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ECONOMIC SURVEY
GERMANY

POLITICAL AND GENERAL
G e r m a n y  i n  1922.

A t a plenary meeting of the Berlin  Chambers of 
Commerce, the President delivered the follow ing 
address on German Trade and Industria l Conditions 
in  1922.

More than any previous year, the year 1922 
illustra ted  the to ta l dependence of Germany on 
the powers of the Entente. Trade conditions 
developed and changed in  immediate response to  
changes in  the prospects of a m oratorium , or in  the 
methods of exaction of the Reparation tribu te  
which formed the object of so many negotiations.

The unmistakeahle in tention of France to  ru in  
and destroy the economic life  of Germany kept the 
business of the country in  a state of intolerable 
suspense, which acted as a strong deterrent to 
enterprise. U ncertainty about the future, and mis
tru s t in  the mark as a safe measure of values, 
gave to  every transaction, w ithou t exception, the 
qua lity  of a speculation. Every lia b ility  was en
tered in to  in  complete ignorance of the circumstances 
in  which i t  would have to  he redeemed.

T he  T hree  Obstacles to Pro sperity .

More than ever before, the activities of the 
country were restricted and demoralised by three 
factors :—

(1) Strikes and transport stoppages.
(2) Coal shortage.
(3) Raw m aterial shortage.

(1) The early part of the year was disturbed by 
the constant threat of a railw ay strike, which actu
a lly  took place in  February, and only lasted a week. 
The damage caused by th is strike was, however, 
very great. There ensued successive increases in  
the cost of transport, bringing the goods rates by 
October to  about nine times, and the passenger rates 
to  about five times the rates fo r January 1922. 
In  January 1923 further im portant rises w ill be 
ordered, which seem like ly  to  defeat the ir own end, 
by frightening away business. The same may he 
said of the continual rises in  the postage rates. 
None the less a creditable improvement in  the carry
ing capacity of the railways must he recorded. 
The truck shortage which signalised certain periods 
of previous years, especially a t harvest tim e, was 
not fe lt in  1922.

(2) The coal supply is one of the foundations of 
Germany’s economic existence.

In  1913 the p it coal mines of the nation provided 
190 m ill. t. of coal. Excluding Alsace-Lorraine, 
the Saar and the Palatinate, the remaining dis
tric ts  supplied in  1913 178 m ill. t. In  1921 they 
supplied 136 m ill. t. The to ta l fo r 1922 is affected 
by the loss of the Upper Silesian mines to  Poland 
in  June. In  1921 these mines produced 22 m ill. t. 
or 16% of the to ta l output. In  January-M ay 1922 
they produced 10.8 m ill. t. The to ta l output in  
the d istricts remaining to  Germany may be placed 
at 120£ m ill. t. in  the whole of 1922, if  the yet un
published results for the last two months be what 
they are expected to  be. This is only 63% of the 
output in  1913 of the mines then included in  the
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G erm any

Reich. Over against the had results fo r 1921, 
th is represents a small improvement of 5% fo r p it- 
coal and 10% fo r lign ite . B u t these greatly re
duced supplies Germany must share w ith  the Repara
tio n  creditors, France and Belgium, who w ill look 
at nothing hu t the best quality. As Germany 
could not do w ithout the quantities she was com
pelled to  hand over to  her creditors, she was obliged 
to  re-im port large quantities to  the great detrim ent 
of her finances. Barges carry loads of German Ruhr 
coal up the Rhine to  Antwerp, and bring back loads 
of English coal. The French creditors refuse to  
take English coal a t Antwerp, and so save Germany 
the great cost of the useless to  and fro  transport. 
Thus is revealed beyond a ll doubt the in tention to  
destroy Germany’s industria l com petition on foreign 
markets, by cu tting  off her coal supply. The aim 
has been successfully attained. Innumerable enter
prises have been forced to  restrict production. 
The iron, chalk, cement, sugar and a rtific ia l manure 
industries which form erly exported on a large scale, 
could no more avail to  cover the in ternal demand, 
and large quantities of these commodities had to  be 
imported. Foreign industry was meanwhile aided 
by the placing of German coal on the m arket a t 
a rtific ia lly  low prices. Between January and Nov
ember Germany had to  re-im port out of England 
more than half the quantities of coal exported as 
Reparations, as w ell as large sums from  the Saar 
and Polish Upper Silesia. Mk.87 m illiards had to  
be paid fo r the English coal imported. The loss of 
the richest coal d is tric t of Upper Silesia in  June 
added greatly to  these tria ls. Coal from  th is dis
tr ic t, if  im ported at a ll, had to  be bought a t high 
prices, owing to  the Polish coal tax. Since January 
last, the price of Upper Silesian coal has increased 
59 fold. Less and less can German industries and 
households pay these prices, so th a t Germany’s 
productive capacity is less and less thoroughly 
exploited.

Scarcely less disastrous than the effects of the coal 
delivery, were those of the tim ber Reparation 
deliveries. A fte r the loss of Eastern tim ber lands, 
Germany is poor in  th is essential raw m aterial.

(3) The shortage of home raw materials was due 
less to  transport d ifficu lties than to  labour disputes. 
In  the second half of the year the evanescent 
purchasing power of the mark led to  reduced 
im ports of foreign raw materials.

B usiness L if e  in  1922.
In  December 1921 a tendency to  declining pur

chases could be fe lt. This continued in  January. 
U ncertainty as to  the future movements of prices 
deterred buyers. When further depreciation of 
the mark set in , demand revived, becoming ex
ceedingly live ly  between February and A pril. 
The large demand was pa rtly  real, i.e. was occa
sioned by the insufficiency of the supply. The 
production of goods was only from  one-third to  one- 
half of the pre-war output. W ith  the Genoa Con
ference in  A p ril, expectations of stabilisation led 
once more to  a decline in  demand. B ut the collapse 
of the loan negotiations sent the mark fly ing  down 
and drove up demand. The murder of Rathenau 
in  June destroyed a ll confidence in  the internal 
situation, and in  the mark, and embarked the whole 
population on a w ild  campaign of purchasing every
th ing and anything—the flig h t from  the mark. 
This demand was reinforced by th a t of foreigners, 
fo r whom high prices expressed in  marks were no 
deterrent. From the middle of October, a weaken
ing of demand was fe lt ; in  spite of wage and salary 
rises the mass of the population could no longer 
keep pace w ith  the prices demanded.

T he  Coen L e v y  a n d  th e  Price  op B r e a d .

The Government announces th a t the price to  be 
paid fo r the th ird  instalm ent of the corn levy w ill 
be Mk. 165,000 per ton fo r rye, and th a t a corres
ponding rise w ill be allowed fo r the other kinds of 
grain. Simultaneously, i t  has been resolved to 
cu rta il the period of delivery by one month, th a t is, 
the requisitioned corn w ill have to  be handed over 
before Mar. 15 instead of Apr. 15, as previously 
arranged. (Vossische Zeitung, Dec. 20.)

The Berliner Tageblatt explains the significance of 
th is  : The recent rapid fa ll of the mark had brought 
the market price of corn up to  ten times the price 
paid fo r the requisitioned quantity. For one ton 
the farm er receives to-day Mk.28,600 as against 
M k.270,000 on the world market. In  view of the 
poor harvest, which did not allow the farmer to  make 
much p ro fit out of the non-requisitioned part of 
his produce, some compensation had to  be given. 
So in  spite of the hard, even terrib le, consequences 
fo r the consuming public, the Government had to  
take th is step. A  Government has to  th in k  not 
only of immediate bu t also of future supplies. 
Agriculture has doubtless earned more than other 
industries in  the past years, bu t now there is un
questionably a serious embarrassment in  farm ing 
circles, which has led to  a decrease in  the acreage 
under cu ltiva tion .

The effect of the rise in  prices fo r the th ird  in 
stalm ent of the levy w ill be to  raise bread prices 
about two-thirds.

The Vossische Zeitung comments tha t the price 
paid fo r the new instalm ent of the levy w ill be three- 
fifths of the m arket price. In  the Commission which 
advised the Government to  make the announcement 
recorded above, the delegates of the farmers de
manded four-fifths, while those of the consumers 
wished to  offer only tw o-fifths of the m arket price. 
The adoption of the la tte r price would certainly 
have led to  sabotage of the levy or to  the collapse of 
production. Economically i t  is probable th a t a 
higher price would have been better, bu t the grant
ing of the farmers’ demands would have im perilled 
the existence of the Cuno Government, and po litica l 
s ta b ility  is a prime requirement of Germany. On 
the other hand, even the present rise in  the bread 
price w ill have te rrib le  consequences, and the 
general rise in  the cost of liv in g  by which i t  w ill be 
followed w ill make the task of stabilisation of the 
mark fa r more d ifficu lt and critica l. The Vossische 
Zeitung sees only one way out of the d ifficu lty , 
and th a t a bad way, namely, the granting of bread 
subsidies out of the national' funds. True, Germany 
promised the Entente to  abolish grants of this 
ldnd altogether, ju s t as she promised not to  “  cover ”  
the State’s expenditure w ith  issues of Treasury 
B ills  to  the Reichsbank. When the rapid depreci
ation of the m ark set in , in  November, i t  was demon
strated to  be impossible to  keep th is promise. 
There may be considerations of such urgency as to  
render i t  equally impossible to  keep the other 
promise. To do the country irreparable economic 
damage in  order to  reduce an already large Budget 
deficit, would be false wisdom.

FINANCE
W H A T  C O N S T IT U T E S ’ S P E C U L A T IO N  ?

The C entra l U n io n  o f G erm an Banks and Bankers 
com m unicated the  fo llo w in g  observations to  the  B erline r 
Tageblatt (and o the r jou rna ls ) on Dec. 22 :—

In  v iew  o f the  special prov is ions o f the  incom e ta x  
la w  regard ing incomes ob ta ined fro m  speculation, 
c lients are co n tin u a lly  asking w h a t speculation, p ro pe rly  
speaking, is. The need fo r  a c lear d e fin itio n  o f speculative 
as opposed to  inves ting  business, is ve ry  u rgen t now
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th a t  the  deprecia tion o f the  currency has caused la rge 
sections o f the  p u b lic  who, in  the  past, to ta l ly  abstained 
fro m  an y  speculative ac tiv itie s , to  resoi’t  to  inves tm en t 
in  stocks and shares as a means to  avo id  losses th rou gh  
d im in u tio n  o f the  va lue o f m oney. N ow  th a t  there  is a 
p ro h ib it io n  against the  acqu is ition  o f fo re ign currency, 
m oney w h ich  i t  is  desired to  p u t  b y  fo r  on ly  q u ite  a 
sho rt pe riod  is fre q u e n tly  invested in  securities, so th a t 
i t  is d iff ic u lt  to  deduce speculative in te n t  fro m  the mere 
fa c t th a t  the  secu rity  is n o t he ld  fo r  long. T h is  a t 
least in  cases where the  purchaser uses m oney th a t re a lly  
is his ow n to  effect the  purchase. The case is som ewhat 
d iffe re n t where borrow ed m oney is used, and where the 
sale o f the  secu rity  takes place before the  loan is repaid. 
The mere ra is ing  o f c re d it does n o t in  its e lf prove 
speculative in te n t, fo r  a n tic ip a to ry  inves tm en t o f 
paym ents s h o rtly  to  fa ll due is a q u ite  le g itim a te  fo rm  
o f inves tm en t w h ich  has n o th in g  to  do w ith  speculation. 
W h ile  the  ho ld ing  o f securities fo r  considerable periods 
o f tim e  (as three o r fo u r m onths) is an adequate p ro o f 
th a t  the  in ves tm en t is n o t o f a speculative nature , the  
converse is m uch less true . I t  is o ffic ia lly  recognised 
th a t, w h ile  the  currency is unstable, the  purchase o f 
securities, to  be he ld fo r  o n ly  a sho rt tim e , m ay w e ll fa ll 
w ith in  the  lim its  o f non-speculative investm ents.

The B erline r Tageblatt agrees in  general w ith  the  
sta tem ent o f the  Bankers ’ U n ion , except in  the  ap p lica 
t io n  o f the  c r ite r io n  w hether the  loan w ith  w h ich  the 
secu rity  was purchased had been repaid before the 
purchaser resold the  security . T h is  i t  describes as a 
c r ite r io n  a t once too close and too loose, adducing in 
stances where ju d g m e n t based on th is  fo rm u la  w ou ld  be 
p a te n tly  un fa ir. Experience shows m ore and more, i t  
adds, th a t  speculative in tent is  a m uch too  abstract 
basis fo r  a ta x , fo r  w h ich  the  m ore ob jective  basis 
successful speculation should be substitu ted .

A  G E R M A N  B A N K E R ’S R E P A R A T IO N S  SC H EM E.

The B erline r Tageblatt (Dec. 20) publishes the  fo llow ing  
exp lana tion  of his scheme fo r the  paym en t o f repara tions 
b y  H e rr  M arx , M anager o f the  In te rn a tio n a le  H ande ls- 
bank a t B e rlin . H e rr  M a rx  states th a t he has received 
fro m  in d u s tr ia l quarters m any expressions o f approva l 
fo r  th is  scheme

The scheme, he says, is b u ilt  on the  assum ption th a t 
G erm any is n o t in  a p o s itio n  to  pa y  a t the  present 
m om ent, and every fresh paym en t th a t  she is forced to  
m ake represents an a lien a tio n  o f p a r t o f her substance. 
H e  there fore suggests the  financing o f G erm any’s 
ob liga tions b y  the  hand ing  over o f pledges im p ly in g  fo r 
G erm any the  l ia b i l i t y  to  p a y  in te res t upon  them . 
These pledges m ay be redeemed b y  G erm any in  Germ an 
currency, the  assum ption be ing made th a t th a t currency 
w i l l  s h o rtly  be stabilised.

The p ro po s ition  is to  place a m ortgage o f 20%  upon 
G erm any’s na tio n a l w ealth . F o r im m ovab le  p ro p e rty  
th is  w ou ld  be v e ry  sim ple. The fo rm  taken  w o u ld  be 
th a t o f a p r io r ity  m ortgage ta x  (S teuer-V orhypo thek). 
I n  the  case o f business enterprise the  m ethod  w o u ld  be 
m ore com plica ted. The p lan  w o u ld  be to  increase the 
share ca p ita l o f a ll jo in t  stock and lim ite d  companies b y  
25%  * w ith o u t any v o tin g  r ig h t  be ing a ttached  to  these 
shares, w h ich  w o u ld  con s titu te  s im p ly  a legal c la im  to  
20%  o f n e t p ro fits . The sum  to  be a llo tte d  to  the  
ho lder o f these shares, in  case o f liq u id a tio n , w ou ld  have 
to  be the  ob je c t o f special leg is la tion. Ente rprises o f a 
ce rta in  size n o t con s titu ted  as companies, w o u ld  have 
to  assume com pany status. V e ry  sm a ll enterprises 
w ou ld  be le f t  as th e y  are, b u t on grounds o f e q u ity  a 
special ta x  w ou ld  be im posed on them .

The pledges con s titu ted  b y  these shares, &c., w ou ld  
then  be transfe rred  to  a special bank, called b y  H e rr  
M a rx  the  C o n tr ib u tio n  B ank. T h is  bank  w o u ld  be 
under jo in t  Germ an and E n ten te  con tro l, and w ou ld  
have its  seat p re fe rab ly  a t the  H ague o r Berne. A t  its  
head w ou ld  be a n e u tra l governor. I t  w ou ld  have a 
p u re ly  no m ina l share cap ita l, say, 1 m illia rd  m arks, and

*Sic.

the  shares w ou ld  be d iv id e d  among the c red ito r powers 
as arranged b y  them .

A n  estim ate m ust be m ade o f the  go ld  value o f a 20%  
m ortgage on the  na tio n a l w e a lth  o f G erm any. I f  th is  
la tte r  be placed a t 200 m illia rd s  o f go ld  m arks, then  the 
m ortgage w il l  be va lued a t 40 m illia rd s . The w r ite r ’s 
v iew  is th a t a be tte r estim ate w o u ld  be 125-150 m illia rd s , 
so th a t  the  m ortgage w ou ld  be 25-30 m illia rds . The 
assessed va lue o f the m ortgage w ou ld  represent the  to ta l 
o f G erm any’s lia b ilit ie s . I n  o ther words, the  C o n tr ib u 
t io n  B a n k  w ou ld  be able to  take up  go ld loans on 
conditions o f in te re s t and repaym ent to  be determ ined 
la te r, on the  secu rity  o f the  pledges in  its  possession, and 
to  hand th e  proceeds to  the  c re d ito r G overnm ents.

On its  side, the  G erm an G overnm ent w o u ld  be em 
powered to  b u y  back the  loan ob ligations, and to  dem and 
th a t on each presen ta tion o f a 1,000 go ld  m a rk  ob lig a tio n  
b y  i t ,  one o f the  B a n k ’s shares w ou ld  be transfe rred  to  i t ,  
u n t i l  f in a lly  a ll the  shares were bo ug h t back, and the 
bank  w ou ld  a u to m a tica lly  disappear together w ith  the 
m ortgage on the  na tion a l p ro pe rty .

The in te res t and d iv ide nd  paym ents on the  basis of 
the  m ortgage w ou ld  be collected b y  the  G erm an G overn
m en t, and handed to  the  C o n tr ib u tio n  B a n k  as the y  
m atured.

In  his conversations w ith  the F rench D e p u ty  Renaud 
on the  sub ject, the  au tho r of the  scheme insisted on 
ce rta in  p o lit ic a l cond itions, as, re tu rn  to  G erm any of 
the  Saar d is tr ic t,  o f the  P olish C orrido r and o f D anzig  ; 
fu rth e r, the  w ith d ra w in g  o f the  A rm ies o f O ccupation, 
and the a b o lit io n  o f fo re ign  Commissions in  G erm any.

To render the  f irs t  loans o f the  bank  m ore easily 
negotiable, i t  is  suggested th a t  the  E n ten te  powers 
should countersign the  certifica tes, on the  understand ing 
th a t any sums p a id  o u t b y  the m  should be added to  the  
to ta l o f the  G erm an l ia b il ity .  A  fu r th e r  suggestion is 
th a t a F ranco -G erm an Iro n , Coal, Potash and Oversea 
T ransp o rt Syndicate should be established, and th a t  
e x tra  p ro fits  above a ce rta in  leve l should be placed w ith  
the  C o n tr ib u tio n  B ank, w ith  the  double a im  o f p u tt in g  
the  in te res t paym ents on the loans on a m ore secure 
basis, and  o f speeding up  the  issue o f the  loans.

F in a lly ,  i t  is suggested th a t  a t least 1 m il lia rd  go ld 
m arks o u t of the  resu lts o f the  f irs t  loan should be 
handed to  G erm any, w ith  a corresponding increase of 
the  to ta l o f G erm any’s lia b ilit ie s . The reason fo r  th is  
is th a t the  e ffec tua tion  o f th is  scheme w ou ld  necessarily 
be accom panied to  begin w ith  b y  a s tagnation  o f trade  
and in d u s try  in  G erm any. D u rin g  th is  tim e  G erm any 
w ou ld  have to  occupy herself w ith  emergency w orks, 
and i t  w ou ld  be necessary fo r her to  im p o rt corn, fodder 
and raw  m ateria ls.

S T A B IL IS A T IO N  A N D  P R IC E S .

In  the B erline r Tageblatt (Dec. 15) the  fina nc ia l ed ito r, 
D r. P inner, discusses the  effect o f th e  p a r tia l be lie f in  an 
im m in e n t s ta b ilisa tio n  o f the  m a rk  upon  the  German 
m arkets. The a rtic le  is e n tit le d  Latent Crises. D r. 
P inner f irs t  calls a tte n tio n  to  the  com para tive  s ta b il ity  
o f the  m a rk  d u rin g  the  five  weeks preceding. H e 
com m ents on the  fa c t th a t,  whereas large d a ily  price  
rises were the  ru le  w h ile  the  d o lla r ra te  was going 
s tead ily  up , now th a t the  po s ition  o f the  m a rk  is te m 
p o ra r ily  som ewhat be tte r, there is no ve ry  m arked 
tendency fo r  these price rises to  cease. H e  discusses 
a t too g reat leng th  fo r  rep roduc tion  here the  cases in  
w h ich  these con tinued price rises are respective ly  
ju s tifie d  and un ju s tified . B u t,  he says, once the 
exchange becomes re a lly  stable, o r shows a tendency 
to  im prove , or, w h a t comes to  m uch  the  same th in g , 
once i t  becomes com m only  be lieved th a t  such s ta b ility  
w i l l  s h o rtly  be a tta ined , the n  the  whole fab ric  o f ove r
b low n  prices w il l  come to p p lin g  to  the  ground. T h is  is 
shown b y  the  fa ll o f prices in  A u s tr ia , w h ich , once a 
measure o f s ta b ility  was a tta in e d  b y  the  krone, was 
considerab ly steeper th a n  the rise in  the  value o f the 
krone. There is no d o u b t th a t  in  G erm any the f irs t  
sym ptom s of such a reaction  are a lready perceptib le ,
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G erm any

a lthough  the  measure o f s ta b il ity  as y e t a tta in e d  is so 
precarious and tem porary . W hoever studies the  Ger
m an m arke ts  w ith  an open m in d  w i l l  be persuaded th a t 
the  purchasing feve r is no longer a t the  h ighest p o in t, 
even i f  prices are a t the  p innacle s t ill .  The consumers 
proper have n o t y e t inaugura ted  a regu lar “  s tr ik e .”  
B u t  the re  are m an y  who s im p ly  canno t keep pace w ith  
the  new prices ; th e y  are ob liged to  re s tr ic t th e ir  
purchases; w h ile  others, who cou ld  s t i l l  b u y  in  the  same 
measure as before, pre fe r to  w a it, th in k in g  th a t  a 
s tab ilisa tion  o f the  v a lu ta  is b y  no means so im possib le 
as the  sellers w o u ld  fa in  persuade them . I n  circles w h ich  
s t i l l  possess purchasing power there  is s t i l l  m uch 
hes ita tion . S tab ilisa tion , o r no s ta b ilisa tio n  ? T h a t 
is the  question. B u t, even i f  there comes s tab ilisa tion , 
i t  is  d o u b tfu l i f  the  re ta il prices w il l  go dow n ve ry  fa r, 
since th e ir  present leve l b y  no means corresponds fu lly  
to  the  la te s t wholesale prices ; the  effects o f the  las t 
g rea t fa ll o f the  m a rk  have n o t y e t been fu l ly  exhausted 
as regards re ta il prices. Th is exp la ins the  fa c t th a t 
b u y in g  s t i l l  is considerable in  ce rta in  circles, though  the 
feverish eagerness to  b u y  o f a few  weeks ago has w h o lly  
disappeared. L a s tly , m any purchasers have covered 
th e ir  needs fo r  so long ahead th a t  th e y  need n o t troub le  
themselves : th e y  can a ffo rd  to  w a it and see w h a t w i l l  
happen.

I f  the re  has, as y e t, been no consumers’ s tr ik e  on a 
large scale, w ith in  the  business w o rld  there are the 
clearest signs o f a m ovem ent o f re v o lt b y  the  re ta ile rs 
against the  present e x o rb ita n t p rice  ca lcula tions. T h is  
m ovem ent shows, n o t o n ly  a r ig h t  in s tin c tiv e  apprecia
t io n  o f the  present s itu a tio n , b u t also a sense o f the 
pecu lia r d iff ic u lty  o f the  po s ition  fo r  the  re ta il trades. 
Lega l decisions and com m ercia l considerations have to  a 
great ex te n t preven ted th e  re ta ile r fro m  ra is ing  his 
prices in  the  ra t io  o f the  deprecia tion o f the  m ark . H e 
has had  to  sell h is stocks be low  the  cost o f replacem ent. 
H e  has been d riv e n  to  bo rrow ing  m ore la rge ly  fro m  his 
bank  i f  he could, and i f  n o t to  reducing his stocks in  
hand. I t  is  he, fu r th e r, who has in  the  f irs t  place to  
bear the  b ru n t o f a  collapse o f the  m arke t, when 
the buyer, unab le to  keep up  w ith  the  constant price  
rises, s im p ly  ceases to  buy.

Such considerations have led to  the  recent decision of 
the re ta il c lo th ie rs  fo r  men and wom en to  in s titu te  a 
re ta ile rs ’ s tr ik e  against th e ir  wholesalers. The s tr ik e  is 
against the  whole system  of price  ca lcu la tion  th a t  has 
la te ly  prevailed . W hen the wholesalers re p ly  th a t the y  
themselves are b u t  lin k s  in  the  cha in  and th a t  th e y  on ly  
pass on the  load w h ich  th e ir  own providers have burdened 
them  w ith , there can be no deny ing  the  t r u th  o f th e ir

con tention. B u t th e y  have no r ig h t  to  su b m it passively 
to  such trea tm e n t fro m  above. I t  is th e ir  d u ty  to  pass 
on the  p ro tes t fro m  below  to  th e ir  ow n p roviders, ins tead 
o f m eekly accepting and a tte m p tin g  to  p ro fit  b y  the 
pressure exercised on themselves. Such a  m ovem ent, 
beginning fro m  below , w ou ld  go a long w a y  tow ards 
restoring  m ore sound and no rm a l conditions r ig h t  
th rou gh  the  chain.

I n  present Circumstances such efforts are b y  no means 
fore-doom ed to  fa ilu re . P rod uc tio n  its e lf  is  res ting  on 
a ve ry  insecure basis. As y e t, the re  is no m arked 
increase o f unem p loym ent, no m arked decrease o f o u tp u t 
to  record, as a resu lt o f the  ca p ita l shortage and the 
decreased purchasing power. Y e t m ore th a n  the  p re 
lim in a ry  stages o f a crisis are a lready perceptib le . I n  
the  te x tile , leather, shoe and p r in t in g  industries, the  
hours o f w o rk  had to  be curta iled . Some factories have 
had to  reduce the num ber o f employees. B o th  in te rn a l 
and fore ign m arke ts are weakening. The num ber of 
workers dismissed is as y e t sm all, b u t those who are 
dismissed f in d  i t  a lm ost im possib le to  o b ta in  another 
post. W here the  o u tp u t has been necessarily cu rta iled  
the  resu ltin g  increase in  cost prices has been balanced 
b y  increasing sale prices in  the  same ra tio . T h is  is a 
m ost unsound m ethod, w h ich  cannot be con tinued  
w ith o u t disaster.

D r. P in ne r concludes u rg in g  a ll lin k s  in  the  trade 
cha in to  exercise pressure upwards, and, b y  b u rs tin g  the 
bubb le  o f in fla te d  prices, to  g ive b rea th ing  space fo r 
p ro du c tion  to  develop along sound lines.

INDUSTRY
IR O N  P R IC E S  I N  G E R M A N Y .

I n  the  second week o f December the  price o f scrap 
iro n  increased o n ly  s lig h tly . T h a t o f ro lled  iro n  and 
h a lf m anufactures increased b y  rou g h ly  20% . A cco rd 
in g  to  the  I  ossische Zeitung, the  Germ an prices fo r 
December are— on a basis o f 1 do lla r =8,100 m arks—  
50%  above the level o f in te rn a tio n a l prices. The steel 
works defend the  prices th e y  charge, n o t o n ly  w ith  the 
custom ary s ta tem ent th a t  the  prices o f ore, coal, wages 
and overhead costs have enorm ously increased, b u t also 
w ith  the  com p la in t th a t the  custom ary cond itions of 
paym en t (paym ent to  be made on the 15th day o f the  
m on th  fo llow ing  de live ry  o f the  goods) a llow  the m  to  
realise the  prices on an average o n ly  a fte r a m o n th  has 
elapsed, so th a t the y  are specia lly ha rd  h i t  b y  the 
depreciation o f the currency. Wirtschaftsdienst observes 
th a t th is  excuse is n o t v a lid  in  the  m a jo r ity  o f cases, 
where paym en t is effected b y  b ills  and o the r cred it 
instrum ents. A lso m any works have reduced the tim e  
l im it  fo r paym ents la te ly .

FRANCE
FINANCE

T H E  F IN A N C E  M IN IS T E R  O N  T H E  S IT U A T IO N .

The M in is te r o f F inance, M. de Lasteyrie , in  a recent 
s ta tem ent to  the  F inance Commission o f the  Chamber 
on the  fina nc ia l s itu a tio n  and the  G overnm ent’s p ro 
posed financ ia l measures, announced th a t  the  G overn
m en t was abou t to  su b m it to  the  Commission a B i l l  
fo r  p ro v is io na l estim ates fo r  the  m onths o f Janua ry  
and F ebruary .

I n  the  B i l l  fo r  p ro v is io na l m o n th ly  estim ates, i t  was 
proposed to  reduce the  am oun t o f loans w h ich  the 
C re d it N a tio n a l was authorised to  issue fo r reconstruc
t io n  purposes, fro m  F r.8  to  F r.6  m illia rd s , and  the 
a m o un t to  be issued b y  the  Associations o f v ic tim s  o f 
the  invas ion  fro m  F r.4  to  F r.2  m illia rds . O n the  o the r 
hand, a supp lem enta ry sum  o f F r.3  m illia rd s  w ou ld  be 
entered on the estim ates fo r  the  paym en t in  ten  year 
bonds of in te res t and damages in  respect o f personal

p ro p e rty . The na tiona l debt w ou ld  have been increased 
d u rin g  1922 b y  an am oun t w h ich  w o u ld  n o t exceed 
F r.20  m illia rd s , as expend itu re  had been F r.8  m illia rd s  
less th a n  in  1921, and the  a d d itio n a l revenue cou ld be 
com puted a t F r.2  m illia rds . The flo a tin g  de b t had 
rem ained the  same as in  1921, as the  aggregate am oun t 
o f T reasury Bonds and Defense N a tiona le  Bonds in  
c ircu la tio n  d id  n o t exceed F r. 60 m illia rds . Subscrip tions 
to  thé  la s t issue o f three and five  year bonds had am ounted 
a p p ro x im a te ly  to  F r.8 .2 m illia rd s , o f w h ich  F r.2 .4 
m illia rd s  was new m oney. The p rov is iona l estim ates 
Would con tinue the  cost o f l iv in g  allowance o f F r.730 
to  c iv i l servants. (In fo rm a tio n  F inancière, Dec. 23.)

T H E  R E P A Y M E N T  TO  T H E  B A N K  O F F R A N C E

The recent announcem ent b y  the  M in is te r o f F inance 
to  the  F inance Commission o f the  Cham ber th a t  the  
Treasury, was unable to  m ake the fu l l  repaym ent to 
the  B a n k  o f France, due on Dec. 31, 1922, as coven-
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anted under the  agreement o f 1920, and th a t  in  conse
quence a new agreem ent had  been signed on Dec. 21, 
caused no surprise in  w e ll-in fo rm ed  circles.

The Finance Commission has approved the  B i l l  
fo r  the  revised agreem ent between the  G overnm ent and 
the bank, expressly s tip u la tin g  th a t i t  was an exceptiona l 
measure, whereby the  am oun t to  be refunded fo r  the  
cu rre n t year is reduced fro m  F r.2  to  F r . l  m illia rd .

The reporte r to  the  F inance Commission, M . Bokan- 
ow ski, opened his re p o rt on the  agreem ent in  the  fo llow ing  
term s :—

“  I t  is the  defect in he ren t in  a financ ia l p o lic y  based on 
borrow ing , to  create an anomalous and  dangerous 
co n flic t o f in te res t between the  needs o f the  T reasury 
and the  p ro spe rity  o f p r iv a te  enterprise, between the  
finances o f the  S tate and the business life  o f the  na tion . 
A  re v iv a l o f business, and renewed confidence on the  
p a r t  o f the  p u b lic  a t large in  the  p o s s ib ility  o f increased 
earnings fro n  commerce and in d u s try , suffice to  d im in ish  
the  funds on w h ich  the  T reasu ry  has been accustomed 
to  draw , and to  impose upon the  G overnm ent the  ob lig a 
t io n  o f p ro v id in g  fo r  a  red uc tio n  o f its  expenditu re . 
Thus i t  was the  in d ic a tio n  o f a sound re v iv a l o f business 
w h ich  com pelled the  M in is te r o f F inance, and the 
G overnor o f the B a n k  o f France, to  s ign the  agreem ent o f 
Dec. 21 las t. A  few  weeks w ou ld  have sufficed to  dem on
stra te  b y  experience the  fun dam e n ta l t r u th  contained 
in  the  m axim s la id  dow n b y  the  Commission in  its  
re p o rt on the  B udge t fo r  1923, and in  the  fo llow ing  
debate, v iz . : (1) T h a t an y  de fla tion  pre-supposes a 
p rev ious ly  balanced B udge t ; (2) T h a t a fina nc ia l 
p o licy  based on bo rrow ing  ind ica tes stagna tion  of 
business, and a t the  same tim e  con tribu tes to  p ro long 
the general s lum p.”

The repo rte r rem inded the  Cham ber th a t  the  agree
m en t o f Dec. 29, 1920, covenanting  fo r  an  annua l 
repaym ent to  the  B a n k  o f F r.2  m illia rd s , had  been 
concluded, in  the  expecta tion  th a t  on the  fo llow ing  M ay  1 
G erm any w ou ld  pa y  to  the  A llies  20 m illia rd s  o f go ld  
m arks, and w ou ld  u lt im a te ly  m ake fu l l  repa ra tion  to  
France fo r the  damage caused, b u t  the  subsequent 
d isappo in tm en t o f these expectations had  seriously 
embarrassed the  T reasury. M . B okanow ski, a fte r re 
fe rrin g  to  ex is ting  and fu tu re  problem s w ith  w h ich  the  
currency p o lic y  was faced, and de fin ing  the  means of 
s tab ilis ing  the  franc, concluded as fo llow s :__

A  cou n try  s exchange cannot be regu la ted b y  
a rb itra ry  decrees. There is no th in g  m ore fu t ile  and m ore 
dangerous th a n  a p o licy  o f de fla tion , pursued under con
d ition s  w h ich  offer to  i t  no chance o f success. The 
exam ple o f Czecho-Slovakia affords food fo r  re flection . 
A  p o lic y  o f s tab ilisa tion  and organ isation o f the  currency 
pre-supposes a balanced B udge t and a perm anent re 
v iv a l of business, the  f irs t  con d ition  o f w h ich  is ren un c i
a tio n  o f the  p o lic y  o f borrow ing . As soon as France 
receives fro m  her cred itors the  pa ym en t o f the  repara
tions to  w h ich  she is en titled , and as soon as she sets her 
finances in  order, the  currency prob lem  w i l l  be solved.”  
(In fo rm a tio n  F inancière, Dec. 28.)

T H E  B A N Q U E  IN D U S T R IE L L E  D E  C H IN E .

M . Doum ergue, P resident o f th e  F ore ign A ffa irs  
Commission o f the  Senate, has com m unicated to  the 
Commission a le tte r  fro m  M. G rio le t, C hairm an o f the  
com pany fo r  ca rry in g  on the  business o f the  Banque 
In d u s tr ie lle  de Chine, announcing th a t,  according to  
in fo rm a tio n  received fro m  London sources in te rested in  
the  m a tte r, the  B r it is h  Courts w i l l  m ake an o rder to  
w in d  up  the  branches o f the  bank  in  London, Singapore 
and H o ng  K ong , i f  b y  Dec. 31 the  scheme fo r  the  recon
s tru c tio n  o f the  bank  has n o t been ra tifie d .

A  Shanghai message announces th a t  the  Association 
o f F rench C reditors o f the  Banque In d u s tr ie lle  de Chine 
in  China, and the  P resident o f the  F rench Chamber o f 
Commerce in  th a t  cou n try , have urged the necessity of 
f in a lly  passing the  A c t fo r  the  reconstruction  o f the  bank 
before Dec. 31, as otherw ise the  agreem ent w ith  the

Chinese G overnm ent w i l l  be in  serious danger of fa llin g  
th rough . T hey  in s is t on the  necessity o f s e ttlin g  the  
m a tte r in  order to  enable a p r iv a te  se ttlem ent w ith  
cred itors (règlement transactionnel) to  come in to  opera tion, 
and the new com pany fo r  ca rry ing  on the  business o f 
the  b a nk  to  commence w o rk , b o th  o f w h ich  events are 
aw aited  w ith  im patience in  the  F a r E ast. (In fo rm a tio n  
F inancière, Dec. 22 ; Neptune, Dec. 23.)

T H E  Y IE L D  F R O M  IN C O M E  T A X .

M . P ierre  B od in , in  the  In fo rm a tio n  F inancière  
(Dec. 21), continues his defence o f the  F rench  system  o f 
incom e ta x  against the  c ritic ism  made b y  foreigners, 
th a t  its  y ie ld  is inadequate (cf. The E conomic Re vie w , 
Dec. 29), and supplies the  fo llo w in g  fu rth e r facts and 
figures.

F irs t  im posed in  1916, the  general incom e ta x  (as 
d is tin c t fro m  the  ta x  under special schedules) was b y  
no means burdensome, declarations o f incom e were 
op tion a l, its  ra te  was v e ry  low , and the m a x im u m  of 
exem pted incom e was Fr.5 ,000, a h igh  figu re  in  v ie w  o f 
the  cost o f l iv in g  a t th a t  tim e. I n  1917, however, 
declarations became com pulsory, the  ra te  was raised 
apprec iab ly , and, in  sp ite  o f th e  m arked ' increase in  the. 
cost o f liv in g , exem pted incom e was reduced to  Fr.3 ,000, 
w ith  the  resu lt th a t  the  num ber o f those liab le  to  the  
ta x  was doubled, and the  y ie ld  fro m  the  ta x  qu in tup led . 
I n  1918 the  ra te  of ta x  fo r  the  previous year was doubled. 
I n  1920 th e  m ax im um  incom e exem pt fro m  the  ta x  was 
raised fro m  Fr.3 ,000 to  F r. 6,000, and th e  ra te  was 
increased to  such an e x te n t (50%  on pa rts  o f incom e 
exceeding Fr.500,000) th a t,  ow ing to  the  general increase 
o f incomes consequent on the  deprecia tion  o f the  
currency, the  y ie ld  exceeded th a t  o f 1919 b y  60% , and 
th a t  o f 1916 b y  165%.

I n  1921, b y  reason o f a closer superv is ion o f decla ra
tions, the  y ie ld  am ounted to  2,150%  o f th a t  o f 1916. 
The num ber o f persons (a) decla ring th e ir  incomes, and 
(b) entered on the  registers as liab le  to  incom e ta x , 
fro m  the  date of its  in s titu t io n , is as fo llow s :—-.

(«) (b)
1916 165,394 . 270,226
1917 367,554 274,077
1918 438,700 581,019
1919 500,668 670,218

474,2881920 528,971
1921 558,039 805,722

In  1920, the apparen t anom a ly  th a t the  num ber of
persons entered as liab le  fo r  incom e ta x  is  less th a n  the 
num ber o f declarants, is exp la ined b y  the  fa c t th a t  dec la r
a tions had to  be made b y  M ar. 31, and th a t  the  m ax im um  
o f exem pted incom e was raised fro m  F r.3 ,000 to  F r .6,000 
b y  an A c t o f June 25, so th a t  a large p ro p o rtio n  o f the 
declarations became vo id .

The actua l, com pared w ith  the  estim ated y ie ld  fro m  
the  ta x , since its  in s t itu t io n , is as fo llow s :—

Estimated. Actual.
Fr. m ill.---------^

1916 . . » 40 51.1
1917 140 254.6
1918 370 547.7
1919 . . . 450 563.0
1920 800 896.7
1921 800 1,147.9

The fo llo w in g  s ta tis tics  have ju s t been published b y  
the  M in is try  o f Finance. I n  1920 the  am oxin t o f rebate 
in  respect o f ch ild ren  (367,207), and o ther persons, 
aged parents and adopted ch ild ren  (57,348), supported 
b y  the  taxpayers, was F r. 37,992,000 (general incom e ta x  
on ly). T o  th is  am oun t should be added th a t o f rebates 
on the  taxab le  income itse lf, deducted in  respect o f the  
am o un t thereof, and o f a llow ances-fo r fam ilies. The 
exact am oun t o f such rebates has n o t y e t been ascer
ta ined , b u t is es tim ated a t F r . l 50 m ill. The ra te  of 
ta x  is increased b y  25%  on the  incomes o f unm arried  
persons o f over 30 years o f age ha v in g  nobody to  sup
p o rt. The num ber o f such persons in  1920 was 159,656, 
and the aggregate am oun t o f these surcharges 
Fr.21,880,400. A  com parison of these figures w ith  the
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to ta l num ber o f persons sub ject to  general incom e ta x , 
805,722, shows th a t  these unm arried  persons assessed 
fo r general incom e ta x  possess o n ly  sm all incomes. 
Taxpayers o f over 30 years o f age who have been m arried  
fo r  tw o  years and have no ch ild ren, are liab le  to  a s u r
charge o f 10% . The num ber o f fam ilies o f th is  class 
is 92,399, and the  aggregate am oun t o f the  surcharge 
Fr.9,808,500. A  com parison o f these figures w ith  the  
to ta l num ber o f payers o f general incom e ta x , shows 
th a t th e ir  incomes are abou t the average.

TRADE
F O R E IG N  T R A D E .

The fore ign trade re tu rns  fo r  th e  f irs t  eleven m onths 
(Jan. 1 to  N ov. 30) o f 1922, com pared w ith  the  corres
pond ing  pe riod  o f the  preceding year, show the  fo llow ing  
results :—

V a l u e  ( in  m illio ns  o f francs.)
Difference in

Imports. 1922 1921 1922
Foodstuffs ... 5,171.2 5,071.0 + 100.2
Industrial materials 12,144.1 9,977.8 + 2,106.2
Manufactured goods 3,661.8 4,441.5 779.7

Total 20,977.3 19,490.4 + 1,486.8

Exports.
Foodstuffs ... 1,071.7 1,900.4 — 228.7
Industrial materials 4,238.2 3,808.2 + 450.0
Manufactured goods 10,740.2 11,296.6 556.3
Postal parcels 1,192.8 1,073.1 + 119.7

Total 17,863.0 18,078.3 — 215.3

Im p o rts  exceed exports  b y  F r .3 .1 m illia rd s  com pared 
w ith  F r.1 .4  m illia rd s  in  the  corresponding period  o f 1921. 

Q u a n t i t y  ( in  1,000 tons.)
Difference in

Imports. 1922 1921 1922
Foodstuffs ... 4,582 3,693 + 888
Industrial material ... 40,326 30,102 + 10,223
Manufactured goods 1,528 1,393 + 135

Total 46,437 35,189 + 11,247

Exports.
Foodstuffs ... 835 1,139 _ 303
Industrial material ... 17,071 11,732 + 5,338
Manufactured goods 2,255 1,759 + 496
Postal parcels 23 21 + 2

Total 20,186 14,652 + 5,533

Im p o rts  exceed exports  b y  26.3 m ill.  t .  as against 
20.5 m ill.  t. in  1921.

The figures fo r each o f the  la s t five  m onths are the
fo llo w in g  (in  m illio ns  o f francs) :—

Imports.
July ..........................  1,995.7

Exports.
1,433.0

August ... 1,959.7 1,676.3
September .............. 1,893.1 1,741.0
October ... .............. 2.108.8 1,937.4
November 2,348.2 1,700.4
(Information Financière, Dec. 21 ; Journée Industrielle,

Dec. 21.)

INDUSTRIES
T H E  S U G A R  O U T P U T .

The o u tp u t o f sugar between Sept. 1 and Dec. 1, 1922, 
was 131.5 m ill.  kg. com pared w ith  84 m ill.  kg. in  the 
corresponding pe riod  o f 1921. (In fo rm a tio n  F inancière, 
Dec. 17.)

T H E  S IL K  IN D U S T R Y .
A ccord ing  to  s ta tis tics  published b y  the  Jo u rn a l 

O ffic ie l, the  o u tp u t o f cocoons in  the  whole o f F rance 
fo r  the  year was 2.5 m ill.  kg. com pared w ith  2.5 m ill.  kg. 
in  1921, 3.2 m ill.  kg. in  1920, 2.3 m ill.  kg. in  1919, 3 m ill,  
kg. in  1918, and 2.5 m ill. kg. in  1917. (M on iteu r des
Intérêts M atérie ls.)

COMMUNICATIONS
R A IL W A Y  E A R N IN G S .

The fo llow ing  are the  gross earnings o f the  leading 
F rench ra ilw ays fro m  Jan. 1 to  Dec. 2, 1922 (48 weeks), 
com pared w ith  the corresponding pe riod  o f the previous 
year (in  m illio ns  o f fra n c s ):—

Increase in
1922

o.'L

State

1922
(a)

918.4

1921
(b)

867.6

Actual

50.7

per
kil.
5.8

Paris-Lyon ... 1,612.8 1,508.3 104.4 6.9
N o rd ............... 1,005.0 913.0 92.0 10.0
Orleans 843.0 835.1 7.8 0.9
Est ... 922.5 825.9 96.5 11.6
M id i ............... 427.3 411.2 16.1 3.1
Alsace Lorraine and 

Guillaume Luxem
burg .............. 433.2 394.3 38.9 9.8

(Economiste Français, Deo. 23.)

SOCIAL AND LABOUR 
CONDITIONS

T H E  L A B O U R  S H O R T A G E .

A t  a recent m eeting o f the  F edera tion  des Indus trie ls  
e t des Commerçants Français, the  shortage o f labour 
was the  ch ie f sub ject o f discussion. The P resident of 
the Federation, ]VI. A nd ré  Lebon, la id  p a rtic u la r stress 
on the  g ra v ity  o f the  prob lem  o f labour, w h ich  m ig h t 
be counted to  reach the he ight of acuteness in  abou t 
fifte en  years. I n  order to  ave rt the  danger, the  question 
o f em p loy ing fo re ign la bo u r w o u ld  have to  be faced. 
B u t  w hether th is  was to  be o n ly  p rov is iona l, w h ich  
w ou ld  in vo lve  the  conclusion o f la b o u r agreements w ith  
fore ign powers, o r w hethe r the  la bo u r w ou ld  be supplied 
b y  the  perm anent se ttlem ent in  France of fo re ign  w o rk 
m en and th e ir  fam ilies, the  actua l needs o f ag ricu ltu re  
and in d u s try  v  ou ld  have to  be taken  in to  account.

The M arqu is de Vogué, P resident o f the Association 
o f A g ricu ltu ris ts  o f France, s tated th a t the  present 
la bo u r crisis was the  severest ever experienced b y  French 
agricu ltu re . I n  no rm a l tim es, the  surplus ru ra l po pu la 
t io n  had been able to  supp ly  in d u s try  w ith  the  labour 
w h ich  i t  required. N ow , however, th is  reserve had been 
d raw n upon, since, on the  one hand, the  needs o f in d u s try  
had increased, ow ing p a r t ly  to  its  developm ent, b u t 
especially to  the  e igh t ho u r day, and on the  other, the 
ru ra l popu la tion  had been depleted b y  the  w a r and the 
declin ing b ir th  ra te . A  rem edy m ust be sought fo r 
th is  a la rm ing state o f affa irs, w h ich  w ou ld  lead, among 
o ther th ings, to  a reduction  o f the  o u tp u t o f corn. 
In d u s try  cou ld  n o t be expected to  sacrifice its  interests, 
and efforts  to  increase the  b ir th  ra te  cou ld o n ly  give 
resu lts a t a d is ta n t date. There on ly  rem ained to  call 
upon fore ign labour, a question w h ich  a ll the  ag ricu l
tu ra l associations were now  considering, w ith  the 
co-operation o f the  p u b lic  au thorities .

The representative o f in d u s try , M . Eugène M o tte , a 
m anufacture r, of R o ub a ix , declared th a t in d u s try  was 
also suffering acu te ly  fro m  shortage o f labour. L ike  
M . de Vogué, the  speaker be lieved the im p o rt o f fore ign 
la bo ur to  be indispensable, b u t d id  n o t consider th a t any 
d is tin c tio n  was to  be made between tem po ra ry  and 
perm anent fore ign labour, as the  fo re ign w orkm en who 
came to  France on tem po ra ry  w ork , as o ften  as n o t 
m arried  and settled there. Fore ign labour m ig h t be 
found  w ith o u t going fa r a fie ld  ; if ,  fo r  exam ple, the  unem 
p loyed  in  G roat B r ita in  were to  seek w o rk  in  France, 
th e y  w ou ld , a t one and the  same tim e, render a service 
to  France, and re lieve the  distress in  th e ir  ow n coun try . 
B u t  in  order to  render the im m ig ra tio n  o f labou r success
fu l,  a de fin ite  p o licy  was necessary. Sacrifices w ou ld  
have to  be made, and p ro b a b ly  loans w ou ld  have to  be 
advanced, as th is  p o lic y  o f im m ig ra tio n  w o u ld  in vo lve  
a p o lic y  o f settlem ent. Advances w ou ld  have to  be made
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jo in t ly  b y  the  State and in d u s try , b u t the  fo rm er m ust 
have no share in  m anagem ent o r organisation. ( Journée 
Industrie lle , Dee. 18).

C O A L M IN E R S  A N D  T H E IR  W A G E S .

A t  a recent conference o f coal owners and m iners 
of the  Pas-de-Calais and the N o rd , the  la tte r  demanded 
a re tu rn  to  the  ra te  o f wages ru lin g  in  Janua ry  1922, 
assigning as th e ir  reasons the  increased cost of liv in g  
and the im p rovem en t o f the  economic s itua tion  due to

the  deprecia tion  o f the  franc and the re v iv a l of business. 
The m asters ob jected th a t  the  im provem ent caused b y  
fluc tu a tion s  o f the  exchange was too  uncerta in  to  p e rm it 
o f an increased o u tp u t o f coal, and th a t  such increase 
w ou ld  resu lt in  checking the  re v iv a l of business w h ich  
had set in . The question o f wages cou ld n o t be discussed 
f in a lly  u n t i l  the  economic s itu a tio n  became stable. As 
the  m en’s representatives persisted in  th e ir  demand, 
the  conference resu lted in  a deadlock. (In fo rm ation  
Financikre , Dec. 28.)

BELGIUM
FINANCE

IN D E X  N U M B E R S  O F T H E  B R U S S E LS  BO U R S E .

The fo llow ing  are the  general index num bers of the 
average prices o f some tw e n ty  stocks and shares quoted 
on the  Brussels Bourse, com pared w ith  the  quota tions 
on o ther dates shown below  (Dec. 31, 1913 =  100):—

Jan. 31. Jan. 31. May 1. Nov. 1.
1921 1922 1922 1922

General 127.85 129.44 119.64 171.52
Securities at a

fixed rate of
interest — 87.44 87.02 88.17

Company shares — 121.67 123.0 180.0

The index num bers of the chief classes of securitic
on Jan. 31, 1921, and N ov. 2, 1922, respective ly, are : 
G overnm ent and m un ic ipa l loans, 82.32 and 84.43 ; 
companies debentures, 87.45 and 89 .15; companies 
shares, tex tile s , 179.35 and 280.59 ; p la te  glass, 207.87 
and 354.79 ; o rd in a ry  glass, 158.40 and 137.15 ; coal, 
150.31 and 208.72 ; iro n  and steel, 123.40 and 137.94. 
The com parative general index num bers are as fo llow s :
Dec. 31, 1913, 100 ; N ov. 8, 1918, 126.26 ; N ov . 1, 1919, 
150.62; N ov. 1, 1920, 152.55; Nov. 1, 1921, 118.54; 
N ov. 1, 1922, 171.52. (B u lle tin  de Documentation
Economique, Dec. 16.)

F R A U D U L E N T  D E A L IN G S  I N  M A R K S .

F o r the past year the  M in is try  o f F inance has urged 
the  pu b lic  prosecutor’s offices in  a l l pa rts  o f the  cou n try  
to  investiga te  frauds w h ich  have taken  place on the  
occasion o f the  exchange o f m arks (fo r francs). The 
redem ption  was effected, as is know n , th rou gh  the  agency 
of banks, a t pa r against B e lg ian francs o r N a tion a l 
R econstruction  Bonds. Certa in profiteers, in  order to  
escape proceedings fo r  tra d in g  w ith  the  enemy, or 
m ere ly  to  avo id  pay ing  taxes, deposited th e ir  m arks 
w ith  va rious banks in  various towns. A  m o n th  ago, 
on the fina l ru p tu re  o f negotia tions w ith  G erm any fo r  
the  redem ption  o f the  m arks, the  loca l courts were again 
ins truc ted  energetically to  resume th e ir  investiga tions. 
A t  Brussels, 2,700 transactions w h ich  aroused suspicion 
have been investiga ted , b u t i t  has been ascertained th a t 
these frauds were ch ie fly  carried  on a t A n tw e rp . In  
th a t  c ity  the  banks, a fte r ra is ing  ob jections on the  plea 
o f professional secrecy, have consented to  fu rn ish  the  
legal au thorities  w ith  accounts o f the  m arks deposited 
w ith  them . (Neptune, Dec. 21, 22.)

T H E  E X C H A N G E  P R O C E E D IN G S  A T  A N T W E R P .

The action  o f the  pu b lic  prosecutor a t A n tw e rp  in  
arresting  several p ro m ine n t stockbrokers fo r  com p lic ity  
w ith  a German f irm  established in  H o lla nd , and in  im 
pound ing the funds o f the  said f irm  deposited w ith  A n t 
werp banks, has caused considerable d isturbance to  
s tock exchange business, especially exchange operations 
fo r the  account on th a t m a rke t (cf. The Economic 
Review Dec. 22, p. 455.) Business became alm ost 
s tagnant du rin g  the  period im m e d ia te ly  fo llow ing  these 
proceedings. O p in ion in  the  A n tw e rp  Press appears 
to  be generally hostile  to  the  action  of the C ourt, w h ich  
is considered to  have been over hasty. The von B a ry  
f irm  has v o lu n ta r ily  offered to  produce its  accounts

re la tin g  to  operations in  the  exchange to  the A n tw e rp  
C ourt, and to  send a representative to  A n tw e rp  to  subm it 
to  in te rrogatives. The A n tw e rp  proceedings have caused 
considerable astonishm ent in  Am sterdam  and R o tte r 
dam  financ ia l circles, where op in ion  supports the  von 
B a ry  bank, and advocates reprisals against Belg ian 
banks. The Telegraaf quotes an a rtic le  fro m  The 
Times— w hich  has considerable influence on the  A n tw e rp  
m arke t— severely condem ning the  action  of the  Belg ian 
G overnm ent. I n  the  end the arrested persons have been 
released on ba il, and the  funds o f the  von  B a ry  f irm  
deposited in  Belg ian banks have been released. I t  is 
reported th a t the G overnm ent has decided to  appo in t 
a com m ission of experts to  exam ine th o ro ug h ly  the  ques
t io n  o f the  influence exercised on the  exchange m arke t 
b y  the  transactions of the  von  B a ry  bank, w ith  a view  
to  the  u ltim a te  in tro d u c tio n  of leg is la tion  w ith  the  ob ject 
o f suppressing operations calcula ted to  provoke econ
om ic d isturbance in  the  coun try . (Neptune, Dec. 15, 
16, 17, 18, 19.)

INDUSTRIES
T H E  O C T O B E R  C O A L O U T P U T .

The o u tp u t o f coal and products in  October was 
(in  1,000 t . ) :  coal, 1,818 com pared w ith  1,720 in  
September, and 1,815 the  m o n th ly  average fo r 1921 ; 
stocks in  hand a t the  end o f the  m o n th  558, compared 
w ith  758 and 946 ; coke, o u tp u t, 264 as against 239 
and 115 ; b rique ttes , 214 as against 206 and 222. (B u lle tin  
de Documentation Economique, Dec. 16.)

R E V IV A L  O F B R E W IN G .

The brew ing trade  has shown signs of re v iva l du ring  
the  cu rre n t year, the  num ber o f breweries a t w o rk  being 
1,985 in  the  th ird  quarte r, 1,950 in  the  second and 1,920 
in  the  firs t,  as against 1,902 in  1921, 2,013 in  1920, 2,109 
in  1919, and 3,214 in  1913. The q u a n tity  o f m eal sub
je c t to  ta x  used in  the  breweries constitu tes a sure 
in d ica tio n  o f the  p ro d u c tio n  in  the  in d u s try . These 
quan tities  in  the  post-w ar and la s t p re -w ar years were
(in  1,000 t .)  :—

Amount
Index

Number
1913.......................... ... 51.0 100
1919.......................... ... 13.9 27.3
1920 .......................... ... 23.2 45.6
1921.......................... ... 31.4 61.6
1922 (1st quarter) ... ... 31.1 61.0
„  (2nd „  ) ... 39.6 77.6
,, (3rd ,, ) ... 34.0 66.7

(JBulletin de Documentation Economique, Dec. 16.

SOCIAL AND LABOUR 
CONDITIONS

O C T O B E R  IN D E X  N U M B E R S .
The wholesale index  num bers, as published b y  the 

N ovem ber num ber o f the  Revue du T ra v a il were (A p r il 
1914 =  100):— 385 (206 k inds  o f goods) in  October, 
against 364 (204 k in ds  o f goods) in  September. The 
average re ta il index num bers, as published b y  the  M in is 
t r y  o f Labour (A p r il 1914 =  100), were ;— 376 on O ct. 15 
and 384 on N ov. 15. (B u lle tin  de Documentation 
Economique.)
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HOLLAND
FINANCE

N O V E M B E R  R E V E N U E

I t  makes a s ingu la r im pression, in  these tim es o f 
crisis, to  see the revenue increase b y  leaps and bounds. 
I t  is easy to  realise, w rites  the  Telegraaf, th a t  m any 
people see in  the  sombre tone adopted b y  the  G overn
m en t a po licy  especially devised to  rush th rou gh  re 
trenchm en t measures. Doubtless, the  num ber o f those 
w ho believe th a t the  G overnm ent is too  pessim istic, is 
g re a tly  on the  increase. The figures fo r  the  Novem ber 
revenue act as g ris t to  the m il l  o f those shorts ighted 
people. The to ta l figure, inc lus ive  of the  excise on 
tobacco, am ounts to  over F I. 50.9 m ill,  o r F I. 15.1 m ill, 
m ore th a n  in  N ovem ber 1921.

The reason w h y  the figures fo r th is  yea r’s revenue 
do n o t y e t re flect the depression have been dem onstrated 
again and again. S trong increases in  the  taxes already 
e x is ting  (death and dona tion  dues, excise on d is tille d  
liquo rs , h a ll m a rk  d u ty ) and the in tro d u c tio n  o f new 
duties (excise on tobacco) v e il the rea l sta te  o f affairs. 
I n  ad d ition , some im p o rta n t sources o f revenue reflect, 
n o t the  present, b u t the  apparent p ro sp e rity  o f the  past, 
and th is  is p a r tic u la r ly  true  o f the  figures now under 
consideration.

th e  increase is ch ie fly  due to  the  incom e ta x  (increase 
F1.7 m ill. ) ,  death and dona tion  dues (F l.5 .0  m ill.) , 
tobacco excise (F I. 875,000), excise on d is tille d  liquo rs  
(Fl.225,000), and p ro p e rty  ta x  (FI. 1.8 m il l . ), to ta l F l.14.9 
m ill.  I t  is thus seen th a t i f  these sources were e lim in 
ated, the  increase w o u ld  dw ind le  to  a lm ost no th ing .

Thus fa r, revenue in  1922 has exceeded the estim ate 
b y  F I.32 m ill. ,  and the  revenues in  the corresponding 
pei’io d  o f 1921 b y  F I.26.1 m ill.  O ver the  whole period 
the  increase was ch ie fly  caused b y  income and p ro p e rty  
ta x , d iv ide nd  and bonus ta x  and death and dona tion  
dues.

The revenues fro m  ex tra o rd in a ry  sources fo rm  no 
com pensation fo r  the  b lack financ ia l prospects. The 
w a r p ro fit  ta x  y ie lded  in  N ovem ber 1922, on ly  F l . l  
m ill. ,  and the super-tax  fo r  the loan  fun d , 1914, F I. 15 
m ill. ,  11,7.7 m ill,  o f w h ich  was received from  the defence 
taxes. (Gazette de Hollands, Dec. 20.)

STO C K E X C H A N G E  IN D E X  N U M B E R S .

The stock exchange index num bers on the  various 
classes o f securities m entioned a t the  beginning, m idd le , 
and end o f N ovem ber, are as fo llows

Average o f : Nov. 1. Nov. 16. Nov. 30.
b stocks bearing fixed interest 90.07 89.50 89 48
3 bank shares ..............  110.07 109.58 109.83
16 miscellaneous shares ... 170.33 170.42 170.18
A ll 25 stocks together ... 143.91 143.72 143.57

The fo llow ing  differences were recorded between 
num bers a t the  beg inn ing and end o f the m o n th :—

Stocks bearing fixed interest
Bank s ha res ........................
Miscellaneous shares
A ll stocks together........................

(Report of the Rotterdamsche Bank

°//o
.............. —0.59
.............. —0.84
.............. —0.15
.............. —0.34

Vereeniging, December.)

TRADE
F O R E IG N  T R A D E .

A ccord ing  to  the  figures pub lished b y  the  Central 
S tatis tics Bureau, the  va lue o f D u tc h  im p o rts  and 
exports  in  N ovem ber (exclusive o f go ld  and s ilve r specie 
and bu llio n ), com pared w ith  the  tw o  preceding m onths 
and w ith  N ovem ber 1921, was as fo llow s (in  m illio ns  of 
flo rins) :—

Imports. Exports. 

175.8 106.0

164.6 115.6
186.6 112.0
172.2 104.3

In  -the f irs t  eleven m onths o f 1922, D u tc h  im norts  
represented a va lue o f F l . l , 863.8 m ill. ,  and exports 
F l . l , 121.0 m ill. ,  b o th  w ith o u t specie and b u llio n . I n  
the  various m onths o f th is  year, the  im p o rt balance 
to ta lle d  66, 68, 67, 74, 86, 0, 59, 80, 49, 75, 85 and 
68 m ill,  flo rins  respective ly. I n  the  f irs t  eleven m onths 
o f 1921, D u tc h  im p o rts  represented a va lue o f F1.2,060.2 
m ill,  and exports  F I. 1,272.4 m ill.  (Gazette de Hollande  
Dec. 23.)

1921 - 
No v.

1922- 
Sept. 
Oct. 
Nov.

T H E  N E W  LO A N .

A  B i l l  has been in troduced  in to  the Second Chamber 
p ro v id in g  fo r  the issue o f a new S tate loan. I t  is p ro 
posed to  authorise the M in is te r fo r  F inance to  issue 
bonds to  bearer to  an am ount o f F1.350 m ill. ,  redeem 
able in  50 years, w h ich  is requ ired fo r  the consolidation 
0  ̂_le debt. These bonds m ay be issued as a
whole o r in  insta lm ents, a t the d iscretion o f the  M in is ter.

R e p ly ing  to  questions in  P arliam ent, the  M in is te r 
reg re tted  th a t the  flo a tin g  deb t has accum ulated to  
sue a figu re  th a t consolida tion has become necessary. 
R etrenchm ent is the o n ly  w ay o f p reven ting  a fu r th e r 
increase o f the N a tion a l D ebt.

In  reference to  the  question w hethe r i t  is desirable to  
consolidate a t once such a considerable p a r t  o f the 
flo a tin g  debt, the M in is te r rep lied  th a t such is n o t his 
in te n tio n .

The am ount o f F I. 177 m ill, covers the  de fic it on 
e x tra o rd in a ry  expend itu re  and crisis expend itu re  up to  
1922, b u t n o t the de fic it to  be expected on the o rd ina ry  
B udge t fo r  1923.

The Minister does not agree w ith those members who 
advocate a forced loan bearing a low rate of interest, y ;

I t  is the  in te n tio n  to  issue the loan in  insta lm ents, a t 
favourab le  periods. W hen the whole loan w il l  have 
been issued, is, therefore, unknown. gr,

The question w hethe r p a rt o f the  loan h ^ a l r S d y  
been taken  up , the M in is te r answers in the  negative. 
I t  is  hoped to  place p a rt o f the loan abroad. (Gazette de 
Hollande, Dec. 20.)

H O L L A N D ’S C O M M E R C IA L  R E L A T IO N S .

Com m ercial treaties have been concluded o r are being 
nego tia ted w ith  the  fo llow ing  countries

N egotia tions are proceeding w ith  Spain, Czecho
s lo va k ia  and F in la n d ; nego tia tions have been con
ducted w ith  P o land and B a lt ic  States ; there have been 
p re lim in a ry  conversations w ith  a v ie w  to  subsequent 
nego tia tions w ith  B ra z il and V enezue la ; an agreement 
is lik e ly  to  be reached sh o rtly  w ith  A u s tr ia  and H u n g a ry  ; 
and trade re la tions have been se ttled  w ith  B u lga ria ! 
(Report o f the Rotterdamsche B ank Vereeniging, December.)

SOCIAL AND LABOUR 
CONDITIONS

G E R M A N  L A B O U R  I N  H O L L A N D .

The question of fo re ign  labour, w h ich  has a ttrac ted  
considerable a tte n tio n  in  H o lla n d  fo r  some tim e  past 
has now also been taken  up  in  G erm any, where a short-' 
age o f la bo u r has been caused in  some d is tr ic ts  b y  the 
exodus ox Germ an workers to  H o lland .

The L im burger K oerie r publishes a le tte r  w r itte n  b y  
the  secretary o f one o f the  G erm an trade unions to  the 
“  G esam tverband,”  in  re p ly  to  a question concerning 
G erm an workers crossing the  fro n tie r  to  seek w o rk  in  
H o lland .

A ccord ing  to  th is  le tte r, the num ber o f such workers 
has recen tly  increased to  an a la rm ing  exten t, and the y  
inc lude  n o t o n ly  the  in h a b ita n ts  o f the  fro n tie r  d is tric ts .
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The labour exchange a t A ix-la-C hapelle  receives ap p lica 
tions fro m  a ll pa rts  o f G erm any fo r  w o rk  in  H o lland . 
I t  is a regre ttab le  fa c t th a t even those workers who are 
indispensable to  the  economic in te rests o f Germ any, 
v iz ., m iners and w orkers in  the  b u ild in g  trades, go to  
H o lla n d  to  im p rove  th e ir  pos ition . T hey  m eet w ith  no 
passport d ifficu ltie s  when crossing the  fro n tie r , as D u tc h  
em ployers are on ly  too  pleased to  see them . A s a resu lt, 
thousands pass in to  H o lla n d , On pay day , th e y  go to  
G erm any to  b u y  a ll k inds o f com m odities, w ith  w h ich  
th e y  re tu rn  to  H o lland . T h is  is especially noticeable in  
the  R u h r d is tr ic t.

F o r the German b u ild in g  trade , the  exodus o f sk illed  
workers is h ig h ly  regre ttab le . I n  A ix-la-C hapelle , fo r  
instance, hundreds o f new bu ild ings , w h ich  ough t to

have been com pleted a year ago, are n o t y e t ready fo r 
use, ow ing to  the  shortage o f carpenters, plasterers, etc. 
I t  has also become im possible to  re lieve the  housing 
shortage, w h ils t w o rk in g  w ith  unsk illed  workers in 
creases the  cost o f construction .

The question has arisen w hethe r the  we lfare o f the 
cou n try  should be sacrificed to  the  interests o f a few 
ind iv idua ls . I f  workers in  the  b u ild in g  trados are p re 
vented fro m  crossing the  fro n tie r, exports o f b u ild in g  
m ate ria ls  should also be stopped. F o r new bu ild ings in  
H o lla nd , G erm an m ateria ls  are a lm ost exc lus ive ly  used, 
and these exports have assumed such proportions th a t 
the  construction  of bu ild ings in  G erm any has frequ en tly  
to  be stopped fo r  w a n t of cement, b ricks, wood, tiles, etc. 
(Gazette de Hollande, Dec. 23.)

SWITZERLAND
POLITICAL AND GENERAL

T he  F e d e ra l A s s e m b ly  (be ing  th e  S ta te ’s C ounc il, 
com posed o f re p re s e n ta tiv e s  o f th e  can tons , 44  in  
n u m b e r, a n d  th e  N a tio n a l C o u n c il o r  C h am b er o f 
D e p u tie s ) has ju s t  e lec ted  th e  F e d e ra l C o un c il 
w h ic h  corresponds to  th e  C a b in e t o f o th e r cou n trie s , 
i ts  P re s id e n t o r P re m ie r a lso f u l f i l l in g  th e  fu n c tio n s  
o f P re s id e n t ox th e  C o n fe d e ra tio n . T h e  m em bers 
o f th e  F e d e ra l C o un c il, w h o  are e lec ted  fo r  th re e  
yea rs , are M M . S cheurer, P re s id e n t (ex-o ffic io  
P re s id e n t o f th e  C o n fe d e ra tio n ) ; Chua-rd, V ice - 
P re s id e n t ; M o t ta ,  S chu ltess, H a a b , M u s y  an d  
H a e b e rle in . O th e r S ta te  o ff ic ia ls  a lso e lected are 
M . S te ig e r, C h an ce llo r o f th e  C o n fe d e ra tio n ; M . 
F ra n z  S ch m id , P re s id e n t o f th e  F e d e ra l C o u rt ; an d  
M . A  h o lle r , V ic e -P re s id e n t. T he  offices o f th e  new  
G o v e rn m e n t h a ve  n o t  y e t  been d is tr ib u te d ,  b u t  
M . S cheure r w as th e  head  o f th e  N a t io n a l D efence 
D e p a rtm e n t, a n d  M . M u s y  o f th e  F in a n c e  D e p a r t
m e n t in  th e  la s t  C o u n c il. T he  F o re ig n  A ffa irs  
D e p a r tm e n t has a p p a re n t ly  been p lace d  in  co m 
m iss ion , as th e  F e d e ra l C o u n c il has a p p o in te d  a 
d e le g a tio n  c o n s is tin g  o f M M . M o lta , S chu ltess an d  
H a a b .

T he  re c e n t “  in i t ia t iv e  ”  fo r  a “  re fe re n d u m  ”  on 
th e  q u e s tio n  o f a le v y  on  c a p ita l,  w h ic h  was de feated , 
has caused g re a t e x c ite m e n t, a n d  g iv e n  rise  to  
p roposa ls  fo r  a re v is io n  o f th e  c o n s t itu t io n  in  th e  
d ire c t io n  o f r e s t r ic t in g  th e  r ig h t  o f “  in i t ia t iv e . ”  
P r iv a te  b i l ls  h a ve  been set d o w n  in  th e  S ta te  an d  
N a tio n a l C ounc ils  w i th  th is  ob je c t.

FINANCE
S W IT Z E R L A N D  A N D  T H E  C R E D IT  TO  A U S T R IA .

A n  address on th is  sub ject was recen tly  g iven a t the 
Society of S tatis tics and P o lit ic a l E conom y of Basle 
b y  M . Sarasin, P resident o f the Swiss Bankers ’ Associa
t io n , and Swiss delegate to  the  fina nc ia l com m ission fo r 
the  reconstruction  of A us tria .

In  the  re p o rt o f the address, the Swiss d a ily  press 
does n o t a tte m p t to  give a general sum m ary o f the  very  
de ta iled  sta tem ent b y  M . Sarasin, b u t  confines itse lf to  
reproducing his views as to  the  p o s s ib ility  o f ca rry ing  
o u t the  Geneva agreements, and his argum ents in  
favo u r o f p a rtic ip a tio n  b y  Sw itzerland. Several o b 
stacles, he rem arks, b o th  p o lit ic a l and economic, stand 
in  the  w ay o f ca rry ing  out. the. measures agreed upon. 
The ch ie f p o lit ic a l obstacle is the organised opposition 
of the  Socialists to  the  financ ia l con tro l assigned b y  the 
Geneva agreement to  the  H ig h ; Commissioner and the 
Com m ittee of. guarantee ing States ; and the  economic 
obstacles include excessive in fla tio n , the  B udge t de fic it, 
and the  fa ilu re  o f ta x a tio n  measures. G reat e ffo rts  w i l l  
have to  be made to  balance the B udge t ; and as the  
issue hank, is to  cease p r in t in g  fu r th e r notes, the de fic it

w i l l  have to  be m e t b y  the  in te rn a tio n a l loan of 650 m ill, 
go ld  kronen. B y  proceeding g ra du a lly , i t  m a y  be 
possible to  set A u s tr ia ’s finances in  order b y  the  end of 
1924. A f te r  b r ie f ly  in d ica tin g  the  means whereby 
A u s tr ia  cou ld  raise su ffic ien t revenue to  balance the 
B udge t, a ha rd  b u t  n o t im possib le task , M . Sarasin 
dealt w i th  S w itze rland ’s p a rtic ip a tio n  in  financ ia l 
assistance, g iv in g  his reasons in  fa vo u r o f such p a rtic ip a 
tio n . The Confederation had n o t signed the  Geneva 
agreement, since th is  docum ent, be ing in  the  nature o f a 
State T rea ty , i t  w o u ld  be necessary to  aw a it the  exp ira 
t io n  o f the period  d u rin g  w h ich  a re ferendum  on the 
sub ject cou ld be held. H e  considered i t  desirable th a t 
Sw itzerland should co-operate in  financ ia l assistance 
to  A u s tr ia , e ith e r b y  c o n trib u tin g  to  the  general loan 
o r b y  m ak ing  an independent loan o f F r.20  m ill, d u ly  
secured. The three reasons w h y  Sw itze rland should 
come to  the  assistance o f A u s tr ia  w e re : (1) T h a t the 
la tte r  fo rm ed S w itze rland ’s o n ly  trade  o u tle t on the 
E as t ; (2) th a t inasm uch as Swiss p o lic y  was governed 
b y  he r s itu a tio n  between fo u r States, the  m aintenance 
o f the  status quo was a v ita l  question fo r  her ; (3) th a t 
the Swiss Confederation m ust, in  its  ow n interests, 
con tinue an ancient tra d it io n  b y  com ing to  the  re lie f 
of a fr ie n d ly  ne ighbour n a tion  and saving i t  from  
fam ine. (Jou rn a l de Genève, Dec. 19.)

T H E  C U R R E N C Y  M A R K E T S  I N  N O V E M B E R ,
U n lik e  O ctober, w hen a steady dow nw ard m ovem ent 

o f the  Swiss franc cou ld  be recorded, the  ra te  rose again 
considerably in  N ovem ber. The apprehension fe lt  a t 
f irs t regard ing a possible le v y  on cap ita l has subsided, 
and the p u b lic ’s confidence in  its  ow n currency has also 
increased. (Report o f the Rotterdamsche B ank Vereenig- 
ing, December.)

INDUSTRIES
T H E  S U B S ID Y  TO  T H E  W A T C H  IN D U S T R Y .

The fo llow ing  in fo rm a tio n  is supp lied  b y  the  Swiss 
W a tch  and Clocks Association (Federation Horlogère 
Suisse)

The F rench G overnm ent, on the  grounds th a t expo rt 
subsidies (cf. The Economic Review, Sept. 1, p.105) 
are con tra ry  to  the  te rm s o f the  com m ercial convention 
of 1906, and to  those o f the  Franco-Swiss agreement 
o f M ay  31, 1921, has dem anded th e ir  im m edia te  w ith 
draw al, under the  th re a t o f passing measures equ iva len t 
to  the p ro h ib it io n  o f the  im p o rt o f Swiss clocks and 
watches in to  France. I t  is s ta ted  th a t th is  demand has 
been com plied w ith . (B u lle tin  de. Documentation Econ
omique, Dec. 16.)

T H E  E M B R O ID E R Y  IN D U S T R Y .

T lie  crisis in  the  em bro ide ry  in d u s try  has become 
m ore acute ow ing to  the  com plete stoppage o f exports
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S w itze rla n d
to  the U n ite d  States as a consequence o f the  Customs 
ta r iff. Sales are a lm ost n il,  and a request fo r  a m o ra 
to r iu m  has been addressed to  the  Federa l Council. In  
the event o f its  n o t be ing granted, the m anufacturers 
have threatened to  close down. (B u lle tin  de Documenta
tion  Economique, Dec. 16.)

AGRICULTURE
T H E  S IT U A T IO N  IN  1921.

I t  was o n ly  a t the  beginning o f 1922 th a t people began 
to  speak o f an a g ricu ltu ra l crisis. Nevertheless, the  
Com m ittee o f the Swiss Farm ers’ Associa tion had 
already dim ing the previous year called a tte n tio n  to  the  
fac t th a t b y  reason o f the fa ll in  the price o f lives tock  and 
m ea t the  crisis had extended to  ag ricu ltu re .

The Com m ittee has pub lished the resu lts o f its  in v e s ti
gations in to  the  accounts supplied b y  402 farm s and 
fa rm in g  undertak ings in  a ll pa rts  o f Sw itzerland, 
c u lt iv a tin g  an average o f 13 hectares, in c lud in g  woods 
(an average s lig h tly  above th a t  o f the  whole cou n try , 
w ith  corresponding ly h igher p ro fits ). I ts  figures m ay  
be take n  as ap p ro x im a te ly  accurate. The fo llow ing  
tab le  shows, per in h a b ita n t, (a) gross y ie ld , (b) w o rk ing  
expenses, (c) cost of labour, (d) n e t p ro fits  :—

1901-5 average
(a) (b) (c) (d)
590 449 274 141

1906-13 723 534 315 1891914-19 ... 1,292 781 460 511
1920 ... 1,652 1,256 738 3961921 ... 1,246 1,190 602 56

w i l l  be seen fro m  the above th a t the  re la tio n  of
w o rk ing  expenses to  gross p ro fits  is m uch m ore u n 
favourab le  th a n  ever before. The p rin c ip a l cause o f the 
decline o f gross p ro fits  is the fa ll in  the price  o f ca ttle  and 
pigs, and, in  a m in o r degree, the reduced y ie ld  from  
f r u i t  c u lt iv a t io n  and fo restry . A ga in , the  reduc tion  of 
tne area devoted to  arable land has also con trib u te d  to  
d im in ish ing  p ro fits . On the other hand, the  price of 
m ilk — w h ich  o n ly  fe ll a fte r  F eb ru a ry  1922— was satis
fac to ry . The cost o f labou r, a lthough  show ing a s ligh t 
fa ll, was 100% above the  pre-w ar cost. E xpe n d itu re  on 
bu ild ings , the  upkeep o f liv e  stock and supplies, and the 
am oun t w r it te n  o ff in  respect, o f dead ca ttle , prevented 
any appreciable reduc tion  o f w o rk ing  expenses. The 
ne t p ro fits , shown in  the las t tab le , prove th a t the y ie ld  
fro m  a g ricu ltu re  has fa llen  to  the  leve l o f the  ve ry  
un favou rab le  pre-w ar y ie ld , w h ich  has occurred in  no 
o th e r branch o f in d u s try . Thanks to  the  re lie f afforded 
to  them , even the unem ployed are in  a b e tte r position  
th a n  before the  w ar. B u t,  as a re tu rn  to  the  pre -w ar 
p ro fits  o n ly  affords a means o f live liho od , i f  general 
cost o f l iv in g  declines p ro po rtiona te ly , i t  w i l l  be in te 
resting  to  see w hethe r th is  con d ition  applies to  the 
farm er. The fo llow ing  tab le  shows (a) the  average 
d a ily  share o f p ro fits  fro m  land o r earnings per person, 
(b) annual expenses o f a fa m ily , (c) d a ily  expend itu re  per 
person :—

gioups, the e lec trifica tion  o f w h ich  was to  be carried o u t 
in  periods o f ten  years. The f irs t section to  be converted 
consists o f 1,123 km ., to  be equipped a t the ra te  o f 110 
km . a year. The w o rk  o f conversion is now being carried 
o u t over a leng th  o f 239 km . The sections already 
com pleted are Luce rne -Z u rich , 55 km . ; Lucerne— 
Basle, 92 km ., and S ion-Lausanne, 52 km . T he  m ono
phase system  is being adopted. The to ta l leng th  o f the  
Federal ra ilw ays is 2,942 km ., in  ad d ition  to  w h ich  a 
num ber o f im p o rta n t p r iv a te  lines are also be ing e le c tr i
fied. Accord ing to  the  scheme, contained in  the  A c t of 
1918, 412 Ion. w i l l  have been e lectrified  b y  the  end of 
1922, 519 fan. b y  the  end o f 1923, 676 km . in  1924, 
856 km . in  1925, and 877 km . (sic) in  1926. The cost of 
the  w o rk  to  be com pleted up to  the  end of 1926 w il l  be 
I ’ r.478 m ill. ,  F r.350 m ill,  fo r  the  cost o f the  line , etc., 
and F r.128 m ill,  fo r  ro llin g  stock, payable as fo llow s : 
F r.299 m ill,  b y  the end o f 1922, F r.179 m ill,  b y  the 
end o f 1926.

The cost o f run n ing  b y  e le c tr ic ity , com pared w ith  
steam, depends n a tu ra lly  on the  price of fue l. I t  is 
estim ated th a t on the  St. C o thard  line , the  cost, equ iva 
le n t to  the  price o f coal, on the  basis o f the  tra ffic  of 
1913, w i l l  be F r.90  per ton , whereas coal o n ly  costs 
F r.60  per ton . A t  f irs t  s igh t, therefore, the re  appears 
to  be no economic advantage in  e lec trifica tion . M ore
over, i t  m us t n o t be fo rgo tten  th a t the  erection and 
equ ipm ent o f power sta tions was carried  o u t when prices 
were h igh , so th a t  th is  expend itu re  w i l l  be a charge on 
fu tu re  balance sheets. On the o ther hand, these works 
have helped to  cheek unem ploym ent. I t  is an tic ipa ted  
th a t  w o rk ing  b y  e lectric power w i l l  be no dearer than  
steam, when once tra ffic  a tta ins  90%  o f the  tra ffic  of 
1913. (M on iteu r des Intérêts M atérie ls, N ov. 6.)

SOCIAL AND LABOUR 
CONDITIONS

U N E M P L O Y M E N T  I N  N O V E M B E R .

D u rin g  N ovem ber the  num ber o f unem ployed in 
creased b y  abou t 3,200. The fo llo w in g  tab le  gives the 
figures fo r  various classes o f unem ployed (a) a t the  end 
o f O ctober 1922, (b) a t the end o f N ovem ber 1922, and 
the  difference %  in  N ovem ber com pared w ith  (c) 
N ovem ber 1921, (d) O ctober 1922:—

(a)
Totally unemployed ... 48,218
Partia lly unemployed 21,585 
Total number of unem-

ployed ............... 69,803
In  receipt of relief ... 16,581
Employed on relief work 16,457 
Total number of those 

benefitting by public 
re lie f..........................  33,038

(Neue Ziircher Zeitung, Dec. 21.)

(b) W (d)
51,128 —36 +  «
21,900 —61 +  T

73,028 —47 +  5
18,415 —55 +  11
13,860 — — 16

32,275 _ _ 2

(a) (b)Tv (c)
1901-5
1906-13
1914r-19
1920
1921

• 1.25
• 1.47 
... 2.25
• •• 3.28 
... 3.07

3,189
3,308
5,001
7,471
7,223

2.08
2.19
3.37
5.04
4.87

A lth o u g h  p riva te  expend itu re  in  1921 shows a s lig h t 
decline com pared w ith  the years o f w ar, i t  is nevertheless 
100% h igher th a n  in  pre -w ar years. The above tab le  
c learly  shows th a t, in  order to  live , the sm all fa rm er had, 
in  1921, to  draw  upon his savings. (Jou rna l de Genbve.)

COMMUNICATIONS
E L E C T R IF IC A T IO N  O F T H E  R A IL W A Y S .

The e lec trifica tion  o f the  Swiss Federal R a ilw ays is 
now  being carried out. U nder the E le c tr ifica tio n  A c t 
o f 1918, the  Swiss ra ilw ays were d iv ided  in to  three
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THE BALKANS
POLITICAL AND GENERAL

YUG O -SLAVIA :

T he  Po lit ic a l  Cr is is .

The Yugo-Slav po litica l crisis having passed 
almost unnoticed in  the B ritish  Press, a short ex
planation of the situation may not be out of place 
here.

The predominant question in  home politics is 
th a t of the constitution. This is no mere academic 
m atter, hut a problem of life  and death to the State. 
The present constitution is strongly Centralist 
and corresponds to  the ideas of the pure Serb ele
ments in  the State. But i t  is doubtfu l whether 
the State in  th is form  can continue to  exist, so strong 
is the resentment of the non-Serb elements. In  
particu lar, Croatia is highly discontented w ith  the 
Centralist Constitution, and desires a status more 
like tha t of Bavaria in  the German Reich. The 
Croat leader, Radich, has since the promulgation 
of the Constitution boycotted the Parliament. 
Neither he nor his 50 strong party have set foo t in 
side it. As the strong Communist party was about 
the same tim e excluded from  the House on suspicion 
of having been party to the attem pted assassination 
of the K ing, and no members were elected in  the ir 
stead, the House practica lly ceased to be repre
sentative. The working m a jority of the Pascitch 
Coalition was quite a rtific ia l, depending on the 
absence of its  opponents. Meanwhile feeling in  
favour of decentralisation grew steadily stronger 
even among the Serbs. The fear of a return of 
Radich and his friends (which would have pu t the 
Government in  a m inority of 214 to  205 in  the House) 
made the Government’s situation untenable. On 
Dec. 5 Pascitch resigned, but in  default of any other 
possible Government, w ith  the present Parliam ent 
was entrusted on Dec. 17 w ith  the form ation of 
another Government, pending a general election 
This Government has been formed from  the ranks 
of the Radical P arty alone. For the moment the 
main interest in  the change of Government resides 
in  the substitution of M. Stoyadinovitch, editor 
of the im portant da ily Politika, fo r M. Kumanudi 
a t the M in istry of Finance. This implies a complete 
change of programme, as shown by the follow ing 
statement by the new M inister circulated by the 
Avala Agency.

T he  Po licy  of the  N ew  M in is t e r  of F in a n c e .

M. Stoyadinovitch observes th a t his career a t 
the M in istry  of Finance had lasted from  1914 to 
1918, so tha t he was not unaccustomed to facing 
financial d ifficulties. He wished, none the ' loss’ 
th a t he had been spared one quite unexpected d iffi
cu lty. Namely, as was recorded in  the Belgrade 
Press, his predecessor, M. Kum anudi, had taken 
the occasion to  repay to  the N ational Bank 'on 
leaving office, a debt of D inar 130 m]U qqle 
same M inister, who had consistently borrowed 
during his whole term  of office from  the National 
Bank, remembered his debts, amounting to  D inar 5 
m illiards the day he le ft office, and repaid D inar 130 
m ill. This looks rather like leaving the coffers 
empty, and le tting  the successor decide how to face  
the consequent difficulties.

The monetary situation had been brought to a 
sorry pass, from  which there was no immediate es
cape, by the useless sale of dollars on the Bourse 
in  the attem pt to  keep up the dinar. The sale of 
dollars ceased, and when foreign exchange rates went 
up the M in istry dictated a rtific ia l and a rb itra ry

rates to  deceive the public and itse lf. B ut at these 
official rates of 1 do lla r=74 dinars, etc., nobody could 
in  rea lity purchase the exchange required. De
mands for exchange steadily accumulated, but there 
were practica lly no sellers. The Assistant M inister 
of Finance recommended the importers to lower 
the ir prices and get rid  of the ir stocks, thus forcing 
the consumption of foreign goods. He publicly 
guaranteed a rate of Fr.9 to  D inar 100 in  Switzerland, 
and promised th a t the rate would soon be 12. Mean
while the importers, who had absolute need of 
foreign exchange, sold the ir dinars abroad, for the 
regulations of the M in istry were natura lly not 
valid  across the frontier. This sent the dinar flying 
down. The follow ing prices were paid at Zurich 
fo r D inar 100 Oct. 18, Fr.10.30 ; Nov. 1, Fr.9 ; 
Dec. 1, Fr.7.30 ; Dec. 15, Fr.6 ; Dec. 16, Fr.5.50.

“  That is the s ituation,”  says M. Stoyadinovitch,
“  which meets me on assuming office. To-morrow I  
w ill abolish this impossible regime. B ut i t  must 
not be said by anyone tha t the dinar has sunk 
100 points in  one day. In  rea lity  th is decline has 
been long going on steadily. The question now is 
how to stop it. This hard task I  w ill not try  to 
effect by any new a rtific ia l methods. B ut the re
tu rn  to  free dealing in  exchange must be made slowly. 
The State has had sufficient recent experience of 
precipitate action.

“  My main efforts w ill be directed towards balancing 
the Budget and im proving the trade balance. An 
A ct fo r rendering the burden of direct taxation 
more equitable is already prepared. The real 
wealth of the country gives cause to  hope tha t 
order may soon be restored to  the finances of the 
country, w ithou t which there is no hope of affecting 
the urgent reforms in  the State which are now on 
everyone’s lips.”

TH E STATE OF R U M AN IA.
[The follow ing paragraphs do not form  a single 

article. They are merely excerpts from  leading 
articles in  the Bucarest Bursa, a journal whose 
utterances are on an inte llectua l level considerably 
above those of the m a jority  of its  riva ls in Rumania. 
As they stand, we believe th a t they w ill give the 
reader a v iv id  picture of present conditions in 
Rumania.]

I
The Bourse operations in  Rumania have fo r some 

tim e back been less than ever founded on any real 
basis. A  small number of securities which offer 
special opportunities fo r transactions of a more or 
less illusory nature, are handled. When a sale of 
these securities is really effected, i t  is due to  the need 
of the seller for immediate cash.

The necessity of satisfying im perative needs 
leads to  the conclusion of urgent commercial deals. 
W hile the debasement of the Rumanian currency 
prevents im portation from  countries w ith  high 
currency on a large scale, we have the spectacle 
of traders holding large stocks disposing of them at 
very low  prices, under pressure of the strangle 
hold of the ir creditors, anxious to  liq u id ify  the ir 
assets before the new year. The number of pur
chasers fo r these stocks is very small, and i t  is 
not the consumer who profits, but a few speculators 
who hope to  realise large profits in  tim e.

The economic respiration of the country is, in  
these circumstances, a series of gasps. Only the 
most short-sighted, and those whom circumstances 
have enriched w ithout any effort on the ir own part, 
fa il to  see the menaces which loom as clear as day- 
in  the immediate future.
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T he B a lka n s
The most typ ica l manifestations of the present 

day are the fu ry  of creditors against the ir debtors, 
and the innumerable combinations planned and 
never pu t in to  more than the in itia l stages of execu
tion .

Those in  whose hands the power of the State 
resides, strive to  provide counter attractions for 
the attention of those they govern, so th a t they 
may satisfy the m otive which leads them to  retain 
the power. Hence the recent Anti-Sem ite agita
tions. B u t th is  u tilisa tion  of racial hatred as a 
means of d iverting attention from  the real needs of 
the country is an expedient th a t w ill not be of long 
effect. Soon the rulers, who have the same m entality 
as Bourse speculators and wholesale foodstuff 
dealers, w ill share the fate which has overcome these 
last.

I I
Rum ania’s politicians have no respect fo r plighted 

tro th  or w ritten  word, be i t  Constitution, law, or 
decree. They are in  no way concerned to  redeem 
the ir verbal or w ritten  promises, even to  foreigners, 
less than ever in  financial or business matters. 
Their interest is concentrated on those laws which 
can be exploited against the ir adversaries and 
emulators, if  necessary, by an a rb itra ry  interpreta
tion .

A t the present moment no promise is respected in  
Rumania, verbal or signed, be i t  in  commerce or 
in  the relations between the public adm inistratory 
services and the business world.

This is not the fa u lt of traders, industria lists or 
bankers—none can be expected to  do the im 
possible. I t  is the fa u lt of unw orthy elements in  
the high places of Government. The State owes 
large sums to  the banks, quite apart from  the 
N ational Bank, which is here le ft out of considera
tion . I t  owes huge sums to  its  own subjects fo r 
ra ilw ay m aterial and other kinds of provisions for 
the public services. The industria l companies, 
the contractors, the tradesmen of a ll categories who 
have supplied ra ilw ay and other m aterial to  the 
State, have incurred huge debts w ith  the banks in  
the course of doing so. These debts they cannot 
repay because the State w ill not repay them what 
i t  owes. Thus a vicious circle has been created. 
Meanwhile, the economic life  of the country is being 
strangled out of existence. B u t the solution of 
the problem lies in  the hands of persons whose in te r
ests are purely selfish, and whose only concern in  
these problems is what they can make out of them.

I I I
Rumania’s balance of trade w ith  foreign countries 

is adverse. She has practica lly nothing to  export 
to  improve it .  W hat available merchandise there 
is can only be exported w ith  the utm ost d ifficu lty  
owing to  the restrictions imposed by the Govern
ment which disable trade w ithout doing any clear 
good to  the Government. As regards the im porta
tio n  of objects of the firs t necessity, Rumania does 
not enjoy the confidence of those who could supply 
her. This is p a rtly  due to  a number of circumstances 
common to  a ll nations whose trade education is 
behind the times, and which affected Rumania be
fore the war. B u t in  the three years follow ing the 
war, numbers of untrained and uneducated persons 
plunged in to  trade and purchased anything and 
everything from  abroad, pouring out le i in to  foreign 
countries, and so depreciating the Rumanian 
exchange and discrediting Rumanian trade abroad. 
They entered in to  w ritten  engagements which they 
d id not dream of keeping, so th a t at the present 
moment some foreign contractors w ill not conclude 
a deal w ith  a Rumanian firm , even if  payment is

made in  advance. They have learnt from  the ir 
own or the ir friends’ experience th a t obtaining 
payment is not the only d ifficu lty  faced by those 
who trade w ith  Rumania. The others are Customs 
form alities, transport d ifficulties and law-suits.

IV
In  Rumania the epoch of slavery is not yet wholly 

past. There is a superficial layer of Western c iv ilisa
tion  reflected in  the hypocritical speech of the 
ru ling  classes in  the ir salons, in  Parliament, and on 
occasions of public ceremony. In  rea lity , even 
since the expropriation of the great land owners 
(effected w ith  so many subterfuges), the country 
remains as in  the m iddle ages. There is a to ta l 
absence of a sense of responsibility towards the 
governed, both in  po litica l and in  financial circles.

Rumania has no great capitalists, no financial, 
industria l or trade trusts. Instead, she has an 
insatiable desire to  get rich w ithout working. The 
small amount of liq u id  capital th a t there is, is not in  
the hands of those who would utilise i t  fo r the 
economic good of the country ; s till less the unex
ploited capital. I t  is in  the hands of persons who 
have no interest in  making i t  productive. No sane 
unprejudiced observer can deny the tru th  of this 
depiction of the situation.

The reason fo r th is situation is th a t outside 
Turkey there is no people so uneducated as the 
Rumanian. This applies to  every social rank. 
In  the villages there is an illite racy of 80%. In  
the governing classes there is a 100% lack of the 
education required fo r proper fu lfilm ent of the post 
held. The few who have any education have been 
unable to  make any use of it ,  being at the continual 
beck and call of the masters of the moment. They 
have always rested content w ith  m aterial honours 
and riches.

Such being the case, the spectacle of the present 
crisis in  Rumania should surprise none. On the 
other hand, none should expect those who see things 
as they are, to shoulder alone the risks entailed in  
any protest. A ll the great problems which pro
foundly affect the life  of the masses of the people 
are in  the hands of persons who have too great an 
ind ividua l interest and too litt le  special capacity.

T ry  to  tackle the problem of the exchange, tha t 
of Rumania’s bad credit abroad, th a t of the ex
p lo ita tion  of dorm ant wealth, th a t of taxation re
form , th a t of the crisis on the home market, 
th a t of the hell which Bucarest, capita l of Greater 
Rumania, is ; the attem pt w ill bring down torrents of 
w rath from  the masters of the situation, who are 
consciously or unconsciously responsible fo r things 
as they are.

FINANCE
B U L G A R IA :

The fresh ly  founded In te rn a tio n a l B a n k  o f B u lga ria  
w ith  a cap ita l of L e v .75,000,000, w i l l  begin its  opera tions 
a t the  beg inn ing o f n e x t year. M ore th a n  h a lf the  c a p ita l 
has been subscribed fo r  b y  the  N a tio n a l B a n k  and the 
the  A g ra ria n  B an k , the  rem a inder b y  fo re ign  banks and 
p r iv a te  people. The m a in  office w il l  be in  Sofia, b u t 
branches w il l  be opened in  B e rlin , Paris, Z u rich  and 
Constantinople . (F ra n k fu rte r Ze iiung, Dec. 18.)

R U M A N IA :  T H E  F IN A N C IA L  A N D  E C O N O M IC  
S IT U A T IO N .

R um an ia  a t the  present m om ent suffers fro m  a 
m oney shortage and a consequent business depression 
such as has n o t been know n fo r m any years. The causes 
fo r th is  are n o t o n ly  th e  same as have produced the 
w o rld -w ide  s tagna tion  o f trade , b u t also m ore loca l 
circumstances,
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(1) Declined Foreign Trade. A ugust and Septem 
ber are u su a lly  m on ths when e xp o rt trade  is specia lly 
liv e ly . T h is  year, a lthough  the  q u a n tity  o f cereals 
ava ilab le  fo r  exp o rt was re la tiv e ly  h igh , th e  exp o rt 
re tu rn s  were m ost discouraging. T h is  is p a r t ly  due to  
lam entab le  tra n s p o rt conditions, b u t ch ie fly  to  the  
economic p o lic y  o f the  G overnm ent, i f  p o lic y  i t  can bo 
called. The State im p e ra tiv e ly  needs m oney ; the  £35 
m ill,  loan is backed b y  the  Customs receipts ; therefore 
the  G overnm ent has placed e xp o rt duties on cereals of 
a ll k in ds  so h igh  th a t  a m arg in  o f p ro fit  between R u 
m an ian  costs o f p ro d u c tio n  and w o rld  m a rke t prices 
h a rd ly  rem ains. The p o lic y  o f C ze chos lovak ia  has 
c rip p le d  the  w ine exp o rt trade . Thus, the  m a in  source 
b y  w h ich  m oney flows in to  the  c o u n try  has la rge ly  fa iled . 
The decrease in  im p o rts  has n o t b y  any means' atoned 
fo r  th is .

(2) Feverish Company Foundations. The e n o r ' 
mous num ber o f companies founded has d ra ined the 
resources o f banks and in d iv idu a ls . The acqu is ition  o f 
Siebenbürgen in  1918 b ro ug h t w ith  i t  the  necessity of 
accom m odating the  flou rish ing  in d u s try  o f th is  d is tr ic t  
to  the needs o f G reater R um an ia . The consciousness 
o f th e  g reat exp lo itab le  w ea lth  o f the  c o u n try  led  to  a 
ve rita b le  epidem ic o f com pany foundations. U n to ld  
m illio n s  were invested in  rea l w ea lth , that;,is> factories, 
w orks, &c., and these new enterprises- re q u ir in g  the  
sup po rt o f c re d it in  the  e a rly  stages, s t i l l  fu r th e r  d ra ined 
a ll ava ilab le  m oney resources. The banks now  declare 
th a t  th e ir  coffers are e m p ty  the  m ore so because the  
absence o f an y  im p o rta n t e xp o rt trade  has cu t o ff the  
m a in  source o f deposits.

F o r th is  reason, th e  banks are n o t o n ly  forced to  
reduce th e ir  c re d it accom m odations, b u t also to  th in k  
themselves o f ta k in g  up  fresh ca p ita l b y  new share 
issues. In d u s tr ia l enterprises, large and sm all, are 
ob liged to  adop t the  same measures— w hethe r w ith  
success o r no rem ains s t i l l  la rge ly  to  be seen. The 
s itu a tio n  has been aggravated b y  the  fa c t th a t,  in  the 
process o f u n ify in g  th e  currency, large sums o f m oney 
were take n  fro m  the  annexed d is tr ic ts , w ith o u t th e ir  
equ iva len t in  le i hav ing  y e t been received. T h is  is 
especially the case w ith  sums invested b y  the  Sieben
bürgen banks and companies and p r iv a te  persons in  
w a r loans. I n  th is  m anner a large section o f the  w ea lth  
o f S iebenbürgen has been s im p ly  confiscated, w h ile  the 
con tinu a l currency deprecia tion and a tte n d a n t rise in  
the  cost o f l iv in g  have made the  need fo r  l iq u id  resources 
increasing ly  urgent.

(3) State Liabilities. Largo q u an titie s  o f goods 
had to  be ob ta ined b y  the  State fo r  recons truc tion  p u r 
poses, and fo r  these the  State rem ains to  a large ex te n t 
s t i l l  indebted to  in d u s try  and trade. The in te rn a l 
flo a tin g  deb t has a tta ined  L e i 2 o r 21 m illia rd s , i t  is 
reckoned. H uge sums are s t i l l  owed as com pensation 
to  fo rm er owners fo r  the  la nd  fro m  w h ich  th e y  have 
been exp rop ria ted  du rin g  the  ag ra rian  re form .

(4) Taxation in the Annexed Districts. The 
ta x a tio n  p o lic y  o f the  G overnm ent has been to  squeeze 
the  m ax im u m  o u t o f the  n e w ly  annexed d is tr ic ts . I n  
general the  annexed pa rts  are m uch m ore h ig h ly  taxed  
th a n  o ld  R um an ia . T h is  is specia lly  tru e  o f the  
in d u s tr ia l d is tr ic ts . (Instances are the n  g iven show ing 
th a t in d iv id u a ls  and firm s in  S iebenbürgen p a y  up to  
s ix  tim es heavier taxes th a n  those in  O ld  R um an ia  ) 
T he  costs o f p ro du c tion  are thus ra ised o u t o f a ll ju s tice  
fo r  the  industries o f the  annexed d is tr ic ts  w h ich  have to  
com pete against those o f th e  o ld  k ingdom . To sum  up 
such is the  stagna tion  o f business in  R u m an ia  a t the 
present m om ent th a t  there m ay be expected a crisis 
m ore grave th a n  the  S tate has ever know n. So lone- as 
the  one rem edy proposed b y  the  G overnm ent is an 
increase o f the  note c irc u la tio n  b y  1 m illia rd  to  16 
m illia rd s , l i t t le  hope o f a recovery can be en terta ined , 
even should w o rld  cond itions im prove . (Bucarest 
Correspondent o f Deutsche Allgemeine Zeitung, Dec. 10.)
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SOCIAL AND LABOUR 
CONDITIONS

A G R IC U L T U R A L  C O -O P E R A T IV E S  I N  C R O A T IA  
A N D  S L O V E N IA .

The Zagreber Tageblatt (Dec. 14) speaks g low ing ly  of 
the  services rendered b y  the  Croat-S lovene A g r ic u ltu ra l 
U n ion . The peasants have g ra d u a lly  come to  see the 
va lue o f co-operative sup p ly  and sale dépôts, and even 
those who adhere to  the  p a r ty  o f R a d itc h  (the leader 
o f the  Groat Separa tist P a rty )  are jo in in g  the  u n io n  in  
sp ite  o f th e ir  p a r ty ’s ban on i t .  The U n io n  has carried 
th ro u g h  p a tie n tly  a w e ll-conceived program m e. The 
peasant m em ber orders his requirem ents th ro u g h  the 
un ion  and becomes a shareholder in. the  Co-operative 
B ank. The U n io n  m anaged to  have the  expo rt o f corn 
and fodder p ro h ib ite d  when th is  yea r’s ha rvest p roved 
insu ffic ien t to  cover loca l needs in  m an y  places. I t  has 
when necessary opposed in d u s tr ia l p re ten tions w ith  
great effect. I n  K a rlo va c  the  U n io n  has b u ilt  a large 
dépôt, in  w h ich  are housed n o t o n ly  the  sup p ly  d e p a rt
m en t fo r  eve ry  k in d  o f a g ric u ltu ra l requ irem ent, b u t 
also a branch  o f the  Co-operative B ank. N ear the 
S ta tio n  is the  sales depot, arranged according tc  the  
m odel o f large western warehouses. S im ila r sales 
dépôts have been s ta rted  in  o ther towns. The sales are 
liv e ly  and the  prices serve to  regulate those o f a ll o ther 
sellers. Ih e  p o licy  is n o t to  undersell o ther vendors 
b u t to  p reven t sudden rises as a resu lt o f m om entary  
shortages. Classes are be ing he ld  to  tra in  persons fo r 
the  office o f secretary to  the  sm alle r loca l unions w h ich  
a lready num ber 320, so th a t  th e y  m ay be able to  act 
n o t o n ly  as lia ison agents w ith  Zagreb, whence the 
desired goods are sent b y  the C entra l U n ion , b u t also as 
counsellors to  the  members on a ll m a tte rs  connected 
w ith  th e ir  works. G overnm ent grants are assisting the  
ho ld ing  o f these tra in in g  classes.
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NORTH EUROPE
FINANCE

R U S S IA  : B A N K IN G  A N D  F IN A N C IA L  O U T L O O K .

. Berlin, Dec. 6.— The fina nc ia l s itu a tio n  is ex trem e ly 
d iff ic u lt, especially in  the  U kra ine , where, according to  
o ffic ia l statem ents, a collapse o f the  whole economic p ro 
gramme is feared ; fo r th is  reason, the  severe ta x a tio n  
p o licy  is to  be carried o u t to  the  las t t i t t le .  The Soviet 
G overnm ent has in troduced  the Incom e T a x  w h ich  had 
been expected fo r  a long tim e , besides a cap ita l ta x , 
w h ich , however, w i l l  fo r the  present affect o n ly  the  to w n  
popu la tion , as there is no m ach inery fo r  collecting taxes 
in  the  coun try . The ta x  is im posed also on ju r id ic a l 
persons, w ith  the  exception o f S tate undertak ings, 
societies and companies, w ith  regard to  w h ich  a special 
la w  is to  be d ra fted . The am ount o f ta x a tio n  is steeply 
graduated.

The Taaning D e pa rtm en t o f the  S tate B a n k  has begun 
the issue o f the  go ld  bank notes in  denom inations o f 
“  Tscherwonzy ”  (1 tscherwonez =  10 go ld roubles). 
A t  present, such notes have been issued to  the  am ount 
o f 200,000 tscherw onzy, fu l ly  covered b y  a special 
reserve o f go ld and fore ign exchange he ld b y  the  State 
B ank. A ccord ing to  the  f irs t  balance sheet o f the  issue, 
th is  reserve is a t present w o rth  514,653 tscherwonzy ; 
the B a n k  has a r ig h t to  issue fu rth e r 214,653 tscherwonzy. 
I t  is proposed w ith in  a sho rt tim e  to  issue a ltogether 
R .20 m ill,  o f these notes. In  v iew  o f the  im pending 
opening o f the  Bourses, and o f the fo rm a l disso
lu tio n  o f the State B a n k ’s m onopoly of fore ign 
exchange dealings, i t  is proposed to  in s titu te  a 
s tr ic t  o ffic ia l co n tro l of exchange dealings, and 
a F ore ign Exchange O rder is accord ing ly  to  be 
prom ulga ted  w h ich  w i l l  come in to  force before these 
exchanges are opened. The rates fo r go ld  and foreign 
exchange fo r the  la tte r  h a lf o f Novem ber in  Moscow 
showed a slow b u t steady rise ; the  $ was quoted on 
N ov. 14 a t R .1,700 (1922 pa tte rn ), on N ov. 17, 1,900, 
on N ov. 23, 2,000, on N ov. 27, 2,200 ; the qu o ta tio n  fo r 
the Germ an m a rk  on the  same dates was R.33, 33, 32, 
32. These are the  quota tions o f the  o ffic ia l Q uo ta tion  
Commission, whereas the  quota tions on the  open m arke t 
(or ra th e r on the  i l l ic i t  exchanges) were fro m  10%  to  15% 
h igher th rou gh ou t. W hen the exchanges have ac tu a lly  
been opened, consignments o f m oney fro m  abroad w ill 
no longer be p a id  according to  the  o ffic ia l quotations, 
b u t according to  the  rates quoted on the open m arke t. 
(Ost-Express, B e rlin .)

R U S S IA N  IN C O M E  T A X  A N D  C A P IT A L  T A X .
M oscow , Dec. 9.— The new ly in troduced progressive 

Incom e T a x  and C apita l T ax  fo r the  to w n  popu la tion  
is to  be lev ied fo r the  f irs t  tim e  fo r the  ha lf-yea r from  
O ctober 1922 to  M arch  1923 ; i t  is to  be based on the 
income fo r the  m onths A p r i l to  September 1922, and on 
the  am oun t o f the  non-productive  ca p ita l u p  to  Oct. 1. 
The assessments are expressed in  va riab le  ta x  -units, 
fixed  fo r the cu rre n t ha lf-yea r a t (1922) R . 1,000 and 
R.500 respective ly. The ra te  w i l l  be 0.8%  on a ha lf- 
yea rly  incom e o f R.120,000 ; 3.5%  on a h a lf-yea rly  
income o f R.600,000 ; and 12% on a ha lf-ye a rly  income 
of R .2,000,000. I n  the  case o f a cap ita l o f R .1.5 m ill, 
the ta x  w i l l  be 0.15%  ; on a cap ita l o f R .10 m ill. 0.6%  ; 
1.35%  ; ca p ita l in  excess o f th is  am ount, 1.5%. As 
regards incom e ta x , the  am ount o f income allow ed free 
o f ta x  varies according to  the  d is tr ic t fro m  R .40 to  
R.120,000 ; in  the  case o f cap ita l, the m ax im um  allowed 
free o f ta x  is fixed  a t R .300,000. [Ost-Express, B e rlin .)

F O R E IG N  C A P IT A L  I N  R U S S IA .

Berlin, Dec. 6.— I t  is expected th a t the  p rov is iona l 
agreement w i l l  settle  the long-contested differences

between K ru p p ’s and the Soviet G overnm ent. Stom- 
on iakow , chief of the  Soviet Russia Commercial Office in  
B e rlin , who is going to  Moscow sho rtly , is to  sub m it the 
agreement, together w ith  various o ther p rov is iona l 
agreements w ith  G erm an concerns, to  the  Soviet G overn
m en t fo r  ra tif ic a tio n . The Germ an firm , Meinecke, 
wishes to  fo rm  a com bine w ith  the  “  Sseweroles ”  
(N o rth e rn  Forest T ru s t) fo r the  e x p lo ita tio n  o f the 
forests on the R iv e r Mesen (G overnm ent o f Archangel). 
The E as t European B ank, of Danzig , has offered to  
ce rta in  Russian trade  organisations cred its fo r goods 
and its  services as in te rm ed ia ry  fo r fore ign purchases. 
A  com m ercial de legation fro m  Czecho-Slovakia has 
a rrived  in  Charkow, to  negotiate the  im p o rta tio n  of 
m ach inery, fertilisers, etc., in to  the  U kra ine , and the 
exp o rta tio n  o f U k ra in ia n  raw  m ateria ls, also the  con
t in u a tio n  o f a g ric u ltu ra l and in d u s tr ia l concessions. 
R . K a ln in g , cha irm an of the  new ly-fo rm ed L a tv ia n  
State B ank, and form er F inance M in is te r o f L a tv ia , is in  
Moscow w ith  the  purpose of encouraging com m ercial 
re la tions between his cou n try  and Russia b y  means of 
cred its th a t  can be offered b y  h is B an k  ; these com 
m erc ia l re la tions had la tte r ly  fa llen  o ff ve ry  g reatly , 
and a sho rt tim e  ago the  Soviet au thorities  had ex 
pressed an un favourab le  v iew  as to  th e ir  fu tu re  outlook. 
(Ost-Express, B e rlin .)

INDUSTRY AND COMMERCE
T H E  R U S S IA N  P R O G R A M M E  F O R  T H E  G E R M A N - 
R U S S IA N  C O M M E R C IA L  N E G O T IA T IO N S .

M oscow , Dec. 15.— The D ra ft in g  Com m ittee fo r the 
G erm an-R ussian Com m ercia l T re a ty  reported  to  the 
State Program m e Commission as to  the progress made 
in  th e ir  w o rk . The Com m ittee states th a t the  f irs t task 
of Russia as regards fore ign trade  po licy  m ust be to  
increase p ro du c tion  in  in d u s try  and ag ricu ltu re , w h ich  
is a t present ex trem e ly  sm all. I n  sp ite  o f the  existence 
o f the  fo re ign trade m onopoly, im p o rt duties are in d is 
pensable, n o t on ly  fiscal duties, b u t also pro tective  
duties in  support of home industries, w h ich  the y  say are 
capable of developm ent w ith in  the  n e x t few  years. 
These duties w ou ld  on ly  need to  be q u ite  sm all in  the 
case o f artic les needed fo r p roduc tion  purposes and raw  
m ateria ls. E x p o rt du ties w ou ld  also have to  be retained, 
b u t the  reciproca l system fo r these w ou ld  have to  be 
th o ro ug h ly  revised, as i t  is endangering the  Russian 
exp o rt trade. I t  should be sought to  secure fro m  Ger
m any a concession whereby no duty would be imposed on 
im ports from , Russia o f cereals, timber and other raw  
m aterials fo r a ce rta in  period. Russia w ou ld  make 
certa in  concessions on its  side, in  the  fo rm  o f privileges 
to  German persons and companies, w ith  regard to  th e ir 
com m ercial ac tiv itie s  in  Russia. On the  o ther hand, 
Russia w ou ld  ins is t on re ta in ing  au tonom y as regards 
the  Customs ta r if f  and w ou ld  refuse to  in troduce a ta r if f  
convention. The privileges a lluded to  m ig h t consist of 
the  g ra n tin g  o f concessions, the  admission o f German 
c re d it in s titu tio n s , etc. The Com m ittee has obtained 
the op in ion  of experts on trade conditions in  G erm any ; 
the  opinions o f a ll the experts, w ith  the exception of 
Varga, fo rm er M in is te r o f Economics fo r H u ng ary , were 
o p tim is tic  in  tone. The State Program m e Commission 
agreed to  the  princ ip les proposed b y  the  Com m ittee. 
The Com m ittee is a t present w ork ing  on a num ber of 
de ta ils, among w h ich  are :— m ost-favoured na tio n  
agreements ; recogn ition  o f ju r id ic a l persons ; pa ten t 
r ig h ts  and righ ts  of firm s ; possib ilities o f a rb itra tio n  ; 
tra n s it goods ; com m ercial sh ipp ing ; com m ercial 
ac tiv itie s  o f p riva te  persons and th e ir  r ig h t to  cap ita l ; 
r ig h ts  o f p r iva te  persons to  transact im p o rt and export 
business or c red it business ; im p o rt and exp o rt c o n tin 
gents, etc. (Ost-Express, B e ilin .)
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SPECIAL
CURRENCY DEPRECIATION AND 

STATE LIABILITIES.
I n  the  Decem ber issue o f D ie  B ank, D r. Lansburgh 

discusses the  reason fo r  ce rta in  apparent anomalies in  
the  cu rre n t S tock Exchange quo ta tions  o f some German 
and Prussian S tate ob ligations.

U nse ttled  currency cond itions m ake o f every single 
transac tion  a fra u d  o r a speculation. The b u ild in g  or 
purchase o f an enormous fa c to ry  is ne ithe r m ore so no r 
less so th a n  the jo u rn e y  in  a tra m  fo r  w h ich  the price  o f 
the  t ic k e t m ay  o r m ay  n o t be doub led the  n e x t day, so 
th a t  i t  m a y  o r m ay  n o t prove to  have been good business 
to  take the  t r ip  one day earlier.

I n  the  m idd le  o f N ovem ber the  cu rren t qu o ta tio n  fo r 
the  R e ich  3%  loan on the  B e r lin  Bourse was 1,000. I t  
was thus priced  e x tra o rd in a rily  m uch h igher th a n  any 
o f the  o th e r R e ich  loans bearing h igher rates o f in te rest. 
The 5%  w ar loan , fo r  instance, was a c tu a lly  quoted 
be low  p a r a t 80% . I n  a fo rm er num ber o f D ie  B ank  
(Sept. 1922), w hen the  price  o f the  R e ich  3%  had 
a lready reached 300, th is  anom aly was discussed. The 
exp lana tion  the n  g iven was th a t  the  In te rn a tio n a l 
cha racter of th is  loan— as regards ra te  o f in te res t the  
least en tic ing— was w h a t secured i t  so m arke d ly  p re 
fe ren tia l a price over a ll the  o ther loans o f the  Re ich 
and o f the  States. F o r th is  loan is quoted n o t o n ly  on 
the  B e r lin  Bourse, b u t also in  London, Am sterdam , 
Brussels and Sw itzerland. The a tte n tio n  o f the  Fore ign 
financ ia l w o rld  is thus draw n to  i t  m ore th a n  to  any of 
the  m ore rem une ra tive  loans o f the  R e ich  and the  
States, whose value is p u re ly  “  in te rn a l.”  The German 
3%  is a w e ll-know n b rand  and as such overpriced. A n  
exce llent exam ple o f how  m uch m ore an extensive 
m a rke t con tribu tes to  the exchange value o f a com 
m o d ity  th a n  does its  in tr in s ic  w o rth  !

Thus was exp la ined the quoted p rice  of 300 w h ich  
reposed on no fou nda tion  o f rea l w ea lth , b u t s im p ly  on 
the  desire of the  m any fore ign holders o f m arks to  in 
vest these la tte r  in  an in te rn a tio n a l in te rest-bearing  
security . Is  i t  the  same reason th a t has now  d riven  
the  price o f th is  loan up  to  1,000 ?

The answer to  th is  cannot be a sim ple “  Yes.”  F o r in  
the  in te rv a l m uch has happened. G erm an c red it has 
suffered a severe setback. The p o lit ic a l ou tloo k  fo r  
G erm any has become m uch m ore b lack  w ith  the  resigna
t io n  o f L lo y d  George. The c e rta in ty  th a t  the  in 
fla tio n is t p o lic y  of the  W ir th  P a rliam e n t m us t lead to  a 
general collapse has spread a ll over the  globe. A bove 
a ll, the  financ ia l prospects of the  German State have been 
seriously damaged b y  the  open ta lk  a t home and abroad 
o f a possible German State b a nkru p tcy . I f  in  sp ite  of 
a ll these unfavourab le  factors, w h ich  are notorious to  
every financier in  the  w o rld , the  price o f the  German 
3%  loan soars upwards as i t  d id  in  N ovem ber, the n  there 
m ust be some special expecta tion  a ttached  to  its  
possession.

W h a t th a t expecta tion  is m ay be easily deduced b y
the  sim ultaneous m ovem ent o f another Loan  S ecurity__
the Prussian 3%  Consols. T h is  secu rity  was purchased 
in  O ctober and N ovem ber in  ve ry  large qu an tities , and 
its  p rice  has gone up to  400, th a t  is, n o t ne a rly  so h igh  as 
tho R e ich  3%  b u t v a s tly  h igh e r th a n  any o th e r m ore 
p ro fita b le  R e ich o r Prussian loan. T h a t a sim ultaneous 
dem and fo r  the  tw o  least p ro fita b le  G erm an and 
P russian loans— b o th  pre -w ar loans— should be fe lt ,  
and in  a greater degree fo r  the  m ore in te rn a tio n a l of the  
tw o  (fo r the  R e ich  3%  is a regu la r in te rn a tio n a l secu rity ), 
in  a lesser degree fo r  the  Prussian loan, w h ich  outside 
G erm any is quoted on ly  on the  London S tock Exchange, 
gives aw ay the secret o f the phenomenon.

The price o f these securities depends in  v e ry  great 
measure upon the fa te  o f the German currency ; b u t less 
upon  its  recent collapse tha n  upon the  prospects of

ARTICLES
s tab ilisa tion . Since the  Reparations Commission and 
the experts have made i t  pe rfe c tly  clear th a t  s tab ilisa 
t io n  o f the  m a rk  m ust be the  f irs t  step in  the  financ ia l 
recovery o f G erm any, fo re ign financ ia l circles have 
begun to  take measures in  v iew  of such a s tab ilisa tion  
and to  consider w h a t w i l l  be its  im m edia te  and more 
d is ta n t effects. I t  is supposed th a t the  new m a rk  w il l  
have a value o f 1/500 o r 1/1,000 o f the  o ld  m ark . B u t 
the n  the  question arises, w h a t w i l l  become o f the  o ld  
loans p a id  in  in  go ld  before the  w a r ? W il l  the  in te rest 
and am ortisem ent of these be ta c it ly  con tinued in  new 
m arks representing a t best 1/500 of the  value of the 
m oney p a id  in  ? T h is w ou ld  am oun t in  a ll b u t name to  
repud ia tion . O r w i l l  the  R e ich  and States do a ll in  th e ir  
power to  repay the  loans in  the  go ld  values th a t  the 
lenders were prom ised ?

The rise in  the Reich and Prussian 3%  indicates clearly 
the answer so fa r  g iven to  th is  question. I n  the case of 
w ar and post-w ar loans pa id  in  in  paper m arks (though 
n o t depreciated to  the same exten t as now) the  lack  of 
dem and shows th a t no hopes are enterta ined th a t these 
w il l  be pa id  back in  good currency. They are valued no 
higher tha n  th e ir  present y ie ld  o f in te res t in  worthless 
paper justifies. I n  the  case o f the  pre-war loans a 
sharp d is tin c tio n  is made between those th a t are pu re ly  
in te rna l and concern o n ly  the Reich and the States 
and th e ir  citizens, and those w h ich  represent in  p a rt a 
l ia b i l i ty  to  fore ign citizens, being quoted on foreign 
bourses. In  the case o f the  firs t, some adequate recom 
pense to  the  lender is considered n o t impossible, b u t 
u n lik e ly  in  v iew  o f the  precarious State finances of 
Germ any. I n  the case of the second, liv e ly  hopes are 
enterta ined th a t the lenders w il l  be somehow indem nified. 
A ltho ug h  the  resum ption  o f in te rest paym ents in  fu l l  
go ld values is n o t expected, some considerable allowance 
fo r the  depreciation is ce rta in ly  expected to  be made. 
The expectation is m uch m ore confident in  the case of 
the t r u ly  in te rna tiona l Reich 3%  tha n  in  th a t o f the 
Prussian 3%  Consols.

W hether the  speculation on the  fa ith fu lness o f the 
German and Prussian Governm ents to  th e ir  p ligh ted  
w ord  reposes on a sound basis o r no, n o t even those 
Governm ents could say fo r certa in . I t  is a question to  
be settled less b y  r ig h t  th a n  b y  m ig h t. W hen the  tim e  
comes fo r Germ any to  regularise a ll her lia b ilit ie s , then 
the p o lit ic a l s itu a tio n  w il l  de term ine w h a t G erm any w ill 
be expected to  do to  m eet her promises and to  w ha t 
ex te n t i t  w i l l  be in  her power to  act in  accordance w ith  
jus tice  in  the fin a l settlem ent. N o  am ount o f desire to  
act r ig h t ly  can now  secure a ju s t liq u id a tio n  of these 
debts. F o r G erm any to  redeem her w r itte n  promises 
lite ra lly  w ou ld  be o u t o f a ll poss ib ility . Sum m um  ju s  
w ou ld  here be summa in ju r ia .  M ora l jus tice  w ou ld  
require  th a t to  each c red ito r should be repaid the same 
va lue th a t he len t. T h is  w ou ld  also be qu ite  impossible. 
There are few  debtors who are in  a pos ition  to  repay 
th e ir  p re -w ar go ld  m a rk  borrow ings in  fu l l  go ld values 
(clear in d ica tion  of the loss in  na tio n a l w ea lth  occasioned 
b y  the  in fla tio n ). B u t  i t  w ou ld  be deprived o f a ll 
m ora l value, even were i t  possible, b y  the  fac t th a t 
m odern c red it is transferable, so th a t  the  w rong persons 
w ou ld  in  m ost cases receive the  indem nifica tion . To 
a tte m p t to  evaluate a ll cla im s b y  trac in g  a ll purchases 
and sales from  the  o rig in  o f the  l ia b i l i t y  w ou ld  lead to  a 
new class o f profiteers— an Aufwertungsgewinnlertum  
(trans la tion  o f th is  expressive te rm  is n o t a ttem pted) to  
swell the ranks o f the  w ar, re vo lu tio n  and repara tion  
profiteers.

None the less, i t  is to  be assumed th a t when the m ark  
is stabilised, some scheme w il l  be evolved to  p reven t the 
to ta l collapse of the securities representing pre -w ar gold 
loans. Some such indem n ifica tion  o f cred itors has 
always m arked the end o f periods of in fla tio n , e.g. in  
France a fte r the assignats and a t the  end o f the 
Napoleonic wars. W hatever happens, the arrangem ent
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Special A rtic le s
come to  w i l l  be m ere ly  the chance p ro du c t o f c ircu m 
stances and w i l l  depend upon the holders o f power. 
Fore ign po litics  w i l l  a lm ost ce rta in ly  p la y  a p a r t in  the 
decision, as large quan tities  o f -German S tate Securities 
are in  fo re ign possession. As a large p ro p o rtio n  o f the 
R e ich and Prussian 3%  Loan O bligations are in  the 
hands o f in flu e n tia l London and Paris ba nk ing  groups, 
i t  is n o t to  be doubted th a t some fo rm  o f d ip lo m atic  
pressure w i l l  be b ro ug h t to  bear in  favo u r o f the  in 
dem nifica tion  o f the  holders o f these securities. The 
persons indem nified  w ill,  however, on ly  in  the  rarest 
cases be the  o rig ina l creditors who le n t in  go ld  m arks 
and are m o ra lly  e n title d  to  some k in d  o f recompense. 
T hey  w ill bo in  m ost cases persons who have recen tly  
purchased the loan as a pu re ly  speculative investm ent.

WORLD DEMAND.
B y Prof. D r . Otto Go ebel-H ah n  over.*

In  spite of the temporary advantage given to German 
exports by the depreciation of the currency, yet the 
export trade of Germany is only equivalent to a fraction 
of what i t  was before the war. The trade of the other 
industrial countries has sim ilarly declined, and also 
that of the countries producing raw materials. The 
crops of rubber and other industrial raw products have 
to be artificia lly restricted, as does also the shipping 
of foodstuffs, in  order that the price may not fa ll behind 
the costs. Unemployment is gradually, remedied in 
some countries only to make an appearance in others.

I t  is to my mind erroneous to attribute this circum
stance exclusively to the disappearance of Central 
Europe from the markets, and the tota l collapse of 
Eastern Europe. That the Ioss of Ruaaia has had no

From the Berliner Boersenzeitung, Dec. 22.

such decisive in fluence upon the  w o rld  economic s itu a 
t io n  as the  B o lshev ik  delegates a t Genoa seemed to  
believe, m ay be gathered fro m  the  fo llo w in g  tab le  
showing the com parative im portance o f the  p r in c ip a l 
countries in  w o rld  trade  before the  w ar. The tab le  
shows in  m illia rd s  of go ld  m arks the  to ta l va lue o f the  
export, im p o rt and re-expo rt trades o f the  countries 
in  question (inc lud ing  colonies, e tc .) in  1912:—

Great Britain ..........................  47
Germany ... ... ............... 22
France ... ... ... ... 17
U.S.A..................................................16
Belgium ... ... ... ... 11
Holland ... ... ... ... 11
Austria-Hungary ... ... 6
Russia ... ... ... ... 6
Ita ly  ..........................  ... 5
The r e s t .......................................... 21

The to ta l thus  reached is in  round  figures go ld  m arks 
170 m illia rds .

E ven  when i t  is  taken  in to  consideration th a t  fo r  
m any o f the  la rger countries there are sums reckoned 
tw ice  over— once, th a t is, as im p o rts  and once as re 
exports, y e t the  share o f Russia in  the  w o rld  trade 
tu rn o ve r is shown to  be a com para tive ly  sm all one. 
M uch m ore serious is the  decline in  G erm any’s fore ign 
trade, a decline w h ich  corresponds to  abou t 10% of 
the  w o rld ’s trade in  1912. B u t  beyond th is , m ore 
abstruse causes m ust be found  to  account fo r  the 
catastrophe th a n  the general d isorganization o f trade.

The past cen tu ry , and m ore especially the  past ha lf- 
cen tu ry , was an epoch o f feverish change, under the  
im pulse o f m echanical and transp o rt developm ent. 
I t  was also an epoch o f trem endous po pu la tion  increase 
in  the  countries affected b y  th is  developm ent. The 
basis o f the em p loym ent o f the  in d u s tr ia l classes, and 
of the  p ro spe rity  o f the  in d u s tr ia l countries was n o t the 
sa tis fac tion  o f cu rren t requirem ents so m uch as the 
necessity o f p ro v id in g  fo r  the g ro w th  o f the popu la tion  
(in  the o rig in a l Germ an Neubaubedarf). The yea rly  
po pu la tion  increase in  G erm any was 890,000. W h a t 
an enormous dem and fo r  m a te ria l, w h a t an unending 
fie ld  fo r  energies th is  g ro w th  in  the  popu la tion  supplied !

E v e ry  technica l im p rovem ent and pe rfection  b ro ug h t 
w ith  i t  a des truc tion  o f the  o ld  and obsolete. Scarcely 
ever was a machine, a b u ild in g , a transport fa c il ity  
u tilise d  to  the  p o in t a t w h ich  i t  cou ld no longer serve 
its  purpose. Good and useful p la n t was ru th less ly  
dem olished to  m ake place fo r  m ore m odem , more 
perfect p lan t. E veryw here the needs and the cla im s of 
the in d iv id u a l expanded. T ravellers b y  sea o r land 
demanded tw ice  the space th a t  a few  years before the y  
had considered suffic ient. S im ila rly  the  grade of 
lu x u ry  in  food, c lo th ing , and housing rose. T h is  wave 
of increasing dem and was n o t lim ite d  in  its  effects to  
the great in d u s tr ia l countries. Am ong the sim plest, 
m ost p r im it iv e  peoples there was an increase o f demand.

T h is  pe riod  of ra p id  progress, w h ich  in  the  na tu ra l 
course o f events w ou ld  have made w ay fo r a period of 
t ra n q u illi ty ,  w ith o u t any sudden ja r  o r shock, was 
rud e ly  in te rru p te d  b y  the  w o rld  war, and converted 
in to  a pe riod  o f regression. The popu la tion  o f Europe 
is declin ing. The p o v e rty  and collapse o f the  m idd le  
classes cannot in  the long ru n  be compensated fo r  b y  
the  increased cla im s o f the  w o rk ing  classes. These 
cla im s the y  w il l  n o t be able to  m a in ta in  a t th e ir  present 
he ight. A  wave o f p o v e rty  has gone over even the 
countries th a t  were n o t affected b y  the war, and those 
th a t were v ic to rious  in  it .

The few  countries w h ich , lik e  the U .S .A ., have been 
enabled to  draw  to  themselves the  financ ia l resources 
o f the World, cannot m ake up  th e ir  m in d  to  sacrifice 
th e ir  accum ulated treasure to  the  re v iv ica tio n  o f w o rld  
trade. I t  is no exaggeration to  say “ to  sacrifice,”  
since in  present circumstances no one can te l l  how  long 
i t  w i l l  take to  get a re tu rn  fo r  m oney so expended. 
T hey  fear, also, lest the  fru its  o f such action  m ay  n o t 
be en joyed b y  th e ir  com petitors, against w hom  as 
producers th e y  are as y e t b y  no means su ffic ien tly  
armed. Thus the  U .S .A . is n o t fa r  fro m  th in k in g  th a t
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b y  leaving 'the  industries  o f her riva ls  to  tack le  as best 
th e y  m ay the  financ ia l d ifficu ltie s  w h ich  con fron t them , 
she m ay  ob ta in  so large a share o f a reduced w o rld  trade 
as m ay  suffice to  keep her ow n well-financed industries 
su ffic ie n tly  employed.

W e sha ll be w e ll advised to  consider the  fa llin g  off 
in  ou r trade as n o t a tem po ra ry  b u t a perm anent 
phenomenon, and seek to  libe ra te  ourselves as m uch as 
possible fro m  the  dependence on ■ fo re ign  foodstuffs 
whose im p o rt now  absorbs so large a p a r t o f the  p ro fits  
o f export.

NOTES ON NEW BOOKS
Central European Universities after the W ar. B y  C. P.

B lacker, o f B a llio l College, O x fo rd .*
Resa t i l l  Konstantinopel genom M e llo n  Europa. B y

F re d r ik  Book. S tockholm . P. A . N ors tedt.
These books have in  com m on no th in g  b u t  the  sub ject 

— nam ely, conditions in  C entra l Europe in  1922. F o r 
M r. B lacker, who m odestly  pu rpo rts  to  dep ic t o n ly  the  
sta te  o f the  C entra l E uropean U n ivers ities  when he 
v is ite d  them  in  A ug ust las t, goes a great deal fu r th e r in  
re a lity . As a background to  the  details he gives us 
ab ou t s tuden t life  in  A u s tria , H u n g a ry , Czecho-Slovakia, 
P o land and G erm any, he supplies a concise rev iew  of 
general conditions in  these countries, n o t fro m  the v ie w 
p o in t o f the  economic expert, no r o f the  p o lit ic a l jo u rn a lis t, 
b u t  fro m  th a t  o f the  fa ir-m inde d  foreigner who w alks 
abou t, notes dow n w h a t he sees, and asks in te llig e n t 
questions o f a ll those he comes up  against, w ith o u t 
always ta k in g  as gospel t r u th  eve ry th in g  th a t  he is to ld . 
M r. B la c k e r w rites  w ith  no p re te n tio n  to  lite ra ry  s ty le , 
b u t his appeal is n o t fo r  th a t the  less effective, when he 
asks “  every undergraduate and school bo y  in  E ng land  
to  rea lize th a t i t  is  open to  h im  to  take  a sm all p a r t in  
lend ing  a  he lp ing  hand  to  an enem y who has been 
h u m ilia te d , crushed, and ru ined ,”  and specifies as the  
best means fo r  do ing th is  a c o n trib u tio n  to  the  E uropean 
S tuden t R e lie f F und , in  suppo rt o f w h ich  th is  pam ph le t 
has been w ritte n .

M r. B oo k ’s b r i l l ia n t  book has v e ry  serious p re te n 
tions  to  sty le . I t  is a subtly-com posed n a rra tiv e  in  
w h ich  every aspect o f life  in  C entra l Europe in  1922 
finds its  re flection . The a u th o r is an im a ted b y  th a t  
resentm ent against the  v ic to r, and co im nisera tion  fo r  
the  vanqu ished, w h ich  m ust a lm ost in e v ita b ly  Overtake 
the  specta tor o f a long and d o u b tfu l struggle, suddenly 
ended b y  the  hopeless collapse o f one o f the  com batants. 
The v ic to r  can scarcely be expected n o t to  indu lge  to  
some e x te n t the  desire fo r  revenge accum m ula ted 
d u rin g  long years o f strugg le , b u t the  generous spectator 
is o n ly  too  a p t to  m ake no allowances fo r  th is , and M r. 
B oo k  is ce rta in ly  n o t concerned to  m ake them . H is  
o u tlo o k  is even som ewhat v it ia te d  b y  h is obvious 
desire to  f in d  the  v ic to rs  in  the  w rong  in  every case. 
H is  d is like  of the E ng lish  in  p a rtic u la r is dem onstra ted 
in  a m e thod  w ith  w h ich  P ierre  L o t i has fam ilia rised  us. 
The book m ig h t a lm ost be called “  L ’E urope sans les 
A ng la is .”  B u t  n o t qu ite , fo r  once o r tw ice  the  fu r  coats 
and check trousers o f the  E ng lish  Valutaschw eine 
ob trude  themselves in to  these pages. W o u ld  i t  be 
im p o lite  to  rem ind  M r. BSok th a t, so fa r  as can be 
ascertained, the  p ro p o rtio n a l increase in  th e  tr ip p e r  
exp o rt o f E ng land  since the  w a r fa lls  w e ll beh ind  th a t  of 
some o th e r countries, and n o t least his ow n ?

B u t these are sm all defects in  a book so va luab le  
th a t  we can o n ly  regre t i t  has been w r it te n  in  a 
language w h ich  debars i t  fro m  a w ide in te rn a tio n a l 
c ircu la tio n . M r. B oo k  has an a lm ost m agica l power of 
conveying aspects o f life  in  his m any h a lt in g  places 
between S tockho lm  and Constantinople, and he wastes 
no words. The general im pression he has re 
c e i v e d  of E urope m  1922 is a b lack  one. I t  is  b lacke r 
th a n  th a t  of m ost observers, fo r  i t  is  il lu m in e d  b y  few  
gleams o f hope. A  l i t t le  com fo rt fro m  the  busy hustle  
o f Prague, a l i t t le  confidence in  the  fu tu re  o f a g ric u ltu ra l 
Po land—-th a t is the  best he has to  re p o rt. E lsewhere 
depression, degeneration, em asculation, as in  A u s tr ia

*Copies, Price 1 /-, obtainable at the Office of the E conomic 
R e v ie w , I t ,  Com hill, E.C.3.

and to  some ex te n t in  G erm any : o r fierce re v o lt against 
the  reversal o f h is to rica l process th a t  has subjected 
v a lia n t and progressive popu la tions to  those w h ich  
are th e ir  in fe rio rs  in  ach ievem ent and enterprise, as in  
H u ng a ry . O f the  B u lgarians, M r. B oo k  a llow s th a t  
th e y  lo ok  pleasanter th a n  the  o th e r B a lka n  peoples. 
O f the  R um anians, th a t those w ho do n o t go barefooted 
are e xq u is ite ly  stockinged and shod, and th a t  a 
R um an ian  n ig h t-c lu b  dance has p le n ty  o f “  go ”  in  i t .  
O f the  Yugo-S lavs— b u t perhaps we had  b e tte r n o t give 
p u b lic ity  to  M r. B oo k ’s “ U lt im a tu m  to  Y ugo-S lav ia  ” !

The va lue o f the  book to  an E ng lishm an is th a t  i t  
shows how  l i t t le  the  o rtho do x  A llie d  v iew  o f the  w a r 
and the peace has filte re d  th rou gh  to  the  n e u tra l coun
tries  : how  fa r  an in te llig e n t c itizen o f w h a t M r. Shaw 
calls the  m ost c iv ilize d  c o u n try  in  the  w o rld  is fro m  
seeing beh ind  A llie d  p o lic y  since the  A rm is tice  an y  b u t 
the  m ost s tu p id  and  b ru ta l o f those same m otives 
w h ich  th ru s t the  C entra l Powers in to  a w ar th a t  crushed 
them  to  death.

Statistics o f the I ro n  and Steel Industries. (The
N a tion a l Federation of Iro n  and Steel M anu
facturers, Caxton House, W estm inster. Pp. 83,
v ii i.  Price 5/4, post free).
T h is  vo lum e of e labora te ly  presented s ta tis tics o f the 

p roduc tion  and fore ign trade in  iro n  and steel in  a ll the 
p rinc ip a l in d u s tr ia l countries has been prepared b y  the  
N a tion a l Federation as a sequel to  the  annual volum es 
fo rm erly  prepared b y  the  Iro n  and Steel Trades Federa
tion , con ta in ing  also m ore deta iled figures th a n  are 
possible in  the  excellent m o n th ly  b u lle tin . P a rtic u la r ly  
in te resting  are the  schedules o f price and p roduction  
changes over ve ry  long periods. F o r instance, M arked 
B a r Prices per to n  are g iven fro m  1806— 1922, showing 
a general steadiness in  the price o f iro n  w h ich  is ve ry  
rem arkab le in  v iew  o f the  trem endous changes in  
in d u s tr ia l technique and organ isation o f the  la s t 115 
years. A t  least tw ice  in  every decade since 1810-1920 
the  price of m arked bars has been quoted between £9 
and £10 per to n — a com fo rting  re flec tion  fo r  those 
who take pride  in  the s ta b ility  of th is  c o u n try ’s m oneta ry  
system.

M em oirs o f an Ambassador. B y  F re ih e rr von  Schoen.
George A lle n  &  U n w in . Pp. 253. 10/6.

I t  is an exce llent th in g  th a t  books b y  p ro m in e n t 
Germans dealing w ith  the  po litics  o f p re -w ar Europe 
should be trans la ted  in to  E ng lish , so th a t  the  E ng lish  
reading pu b lic  m ay  become fa m ilia r  w ith  the  v ie w  of 
the o rig in  o f the  w ar, w h ich  is as o rthodox  in  G erm any 
as th a t fa m ilia r  to  ourselves is in  F rance and E ng land.

F re ih e rr von  Schoen gives us a lu c id  and in te res tin g  
account o f his w o rk  as a d ip lo m a t in  Copenhagen, St. 
Petersburg and Paris. The book covers the. years fro m  
1900 to  1914. D u r in g  th is  tim e  the  a u th o r seems to  
have w orked honestly  and zealously to  p rom ote  and 
preserve fr ie n d ly  re la tions between G erm any and her 
neighbours, endeavouring to  dispel the  c loud o f m is tru s t 
and suspicion w h ich , according to  h im , surrounded his 
c o u n try  a t th a t  tim e .

W hether the  p ic tu re  he gives o f a pacific  and am iable 
G erm any hem m ed in  b y  hostile  ne ighbours jealous of 
her p ro spe rity  and leaguing together to  compass her 
ru in , be w h o lly  accurate, is m a tte r  fo r  con troversy 
w h ich  w ou ld  be o u t o f place in  these columns. E nough 
to  say th a t  the  book th row s, w h a t is fo r  the  o rd in a ry  
reader a t least, q u ite  fresh lig h t  on m any fa m ilia r  
incidents. The a u th o r is ready to  acknowledge th a t 
G erm any was g u ilty  o f gross p o lit ic a l b lundering  and 
tactlessness, especially in  her tre a tm e n t o f Alsace and 
Lo rra ine , and in  her a tt itu d e  tow ards E ng la nd ’s e ffo rts  
fo r  the  lim ita t io n  o f arm am ents a t the  second H ague 
Conference. B u t he dismisses as an e n tire  fa b rica tio n  
the  desire fo r  w o rld  do m in a tion  com m only a ttr ib u te d  
b y  the  F rench and E ng lish  to  the  leaders o f G erm any.

I t  has been w e ll said th a t  the re  are in  E urope tw o  
p o lit ic a l parties o n ly : those who w ish  to  understand 
the  o ther side’s p o in t o f v ie w  and those who do no t. A ll  
who in  E ng land  adhere to  the  fo rm er p a r ty  should 
ob ta in  and read th is  book. K .  G. S. S.
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STATISTICAL SECTION

T H E  T R A D E  B A R O M E T E R

EXPLANATION
There are obvious ob jections to  the  m u ltip lic a tio n  o f In d e x  Num bers ; b u t The Economic Review cla im s a double 

j  u s tif ic a tio n  fo r  add ing  to  the  lis t.  I n  the  f irs t  place, a w eekly index should be o f g reater p ra c tica l va lue th a n  an index 
w h ich  is m ade u p  m o n th ly  and published in  arrear. I n  the  second place there is room  fo r  an index  num ber w h ich , 
ins tead  o f covering  a w ide fie ld  fo r  the  sake o f representing the  general leve l o f a ll co m m o d ity  prices, sets o u t to  re flect 
the  p re va ilin g  tendency o f prices as exem plified  in  a sm all num ber o f p a r tic u la r ly  sensitive com m odities. The H a rv a rd  
U n iv e rs ity  C om m ittee  o f E conom ic Research has rece n tly  shown th a t  in  A m erica  an index num ber devised to  forecast 
price  m ovem ents can safe ly be based on a sm a ll selection o f price  quo ta tions , p ro v id ed  the  com m odities chosen are 
those w h ich  m ost accu ra te ly  and ra p id ly  re flec t the  tre n d  o f the  general price  level.

The closeness o f the  correspondence between m ovem ents o f The Economic Review index  and those o f the  
Economist, S tatis t and B oa rd  o f T rade gives some ground fo r be liev ing  th a t  an adequate in de x  fo r  the  U n ite d  K in g 
dom  can be based on a sm all num ber o f co m m o d ity  prices, and can there fore be taken  w eek ly  instead o f m o n th ly . 
The divergence o f ou r index fro m  the  others a t the  to p  and b o tto m  o f the  price  cycle perhaps gives ground fo r hoping 
(thou gh  the  p o in t canno t y e t be said to  be d e fin ite ly  established) th a t  we have chosen con s tituen t elements w h ich  
w il l  g ive an ea rlie r in d ic a tio n  th a n  the  o the r in de x  num bers o f a change in  the  d ire c tio n  o f the  m ovem ent o f prices.

O u r index is composed o f quo ta tions  fo r  the  ten  fo llow ing  com m odities :—

1. P ig  iron
2. T in
3. Coal
4. Linseed o il
5. C otton

6. W ool
7. H ides
8. W heat
9. Bacon 

10. Sugar

The fa c t th a t  relative  com m o d ity  price changes m ay be under present cond itions as im p o rta n t as changes in  the 
general leve l o f prices is now ga in ing  m ore general recogn ition . In  a d d itio n  to  Tab le  I ,  w h ich  shows the  m ovem ents 
o f ou r ten  com m odities  in  the  aggregate, we there fore g ive in  Table I I  a record o f the  m ovem ents o f each o f them  in  
re la tio n  to  the  others. F o r th is  purpose we have chosen Decem ber 30, 1921, as ou r base, the  prico o f each com m o d ity  
on th a t  da y  be ing represented b y  100 (a t a tim e  when the  index  in  Tab le  I  stood a t 150).

TABLE I.

Date
1920 

Sept. 8
10
17
24

Oct. 1 
8 

15 
22
29

Nov. 5 
12 
19 
26

Dec. 3 
10
17 
23
30

1921 
Jan. 7

14 
21 
28

Feb. 4 
11
18
25

Mar. 4 
11 
18
25

A pril 1 
8

15
22 I

10 Com
modities

*
Board of 

Trade Date
10 Com
modities

*
Board of 

Trade

379.3 A pril 29 202.2 209.0
379.7 May 6 207.2
379.4 12 204.3
300.6 20 197.0
356.3 318.1 27 200.5 205.9
346.8 June 3 201.9
328.6 10 203.6
319.8 17 201.8
315.3 308.5 24 201.6
310.8 July 1 196.4 201.8
304.6 8 193.3
293.0 15 194.4
283.8 292.9 22 194.8
272.0 29 193.6 198.2
271.2 Aug. 5 183.8
257.0 12 178.8
253.0 19 178.1
249.8 269.4 26 178.1 194.0

Sept. 2 180.8
249.5 9 183.0
244.2 16 183.4
237.6 251.0 23 180.0
235.2 30 176.8 191.0
227.0 Oct. 7 172.1
227.4 14 170.2
219.1 21 163.0
215.8 229.9 28 159.5 184.5
198.8 Nov. 4 158.9
197.5 11 155.0
199.0 18 154.5
201.4 25 157.7 170.4
199.6 215.2 Dec. 2 153.6
191.6 ö 1 152.1
202.8 16 153.2
194.3 1 22 | 150.3

Date
10 Com
modities

*
Board of 

Trade Date
10 Com
modities

*
Board of 

Trade

Dec. 30 150 .0 171.4 Aug. 25 166.1
1922 Sept. 1 103.4 159.1

Jan. 6 148.1 8 100.4
13 148.7 15 161.2
20 144.0 22 158.0
27 141.8 167.5 29 158.8 157.1

Feb. 3 142.3 Oct. 6 159.8
10 147.0 13 101.2
17 149.2 20 162.8
24 149.7 105.3 27 165.9

Mar. 3 148.4 Nov. 3 170.1 158.0
10 14S.4 10 170.1
17 149.8 17 109.3
24 149.4 24 168.2
31 149.8 163.2 Dec. 1 167.4 100.4

A pr. 7 150.8 8 101.0
14 151.7 15 161.3
21 154.1 22 162.2
28 154.6 163.2 29 102.0

May 5 157.8
12 159.9
19 162.1 ,
26 163.3

June 2 162.9 168. 9
9 164.9

16 163.6
23 164.8
30 162.4

J u ly  7 164.7 163.1
14 165.1
21 165.8
28 167.3

Aug. 4 168.1 103.2
11 165.9
18 164.0 1

■ * 4 n e[ [ or in the base prices of the Board of Trade Index Number has been discovered,
lower than those here given, and are published in the Board of Trade Journal for November 2nd.

The corrected figures are about 2%
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CHART ILLUSTRATING TABLE I.

TABLE II.
Date

Pig
iron. Tin. Coal.

Linseed
Oil. Cotton. Wool. Hides. Wheat Bacon. Sugar. Mean. Date

Deo. 30, 1921 100 100 100 100 10C 100 100 100 100 100 100 Dec. 30,1921

1922
Jan. 27 ... 90.6 90.5 92.4 108.8 85.3 100.0 82.6 101.1 94.4 96.1 94.18

1922.
... Jan. 27

Feb. 24 ... 101.4 85.3 94.3 136.9 90.0 106.7 76.8 106.4 104.4 94.1 99.77 ... Feb. 24
Mar. 31 ... 94.3 84.2 93.4 126.3 90.3 106.7 87.0 116.2 97.1 103.8 99.93 ... Mar. 31
Apr. 28 ... 92.9 89.4 89.6 149.1 87.9 106.7 78.3 113.5 115.8 107.7 103.09 ... Apr. 28
May 26 ... 99.1 89.2 88.7 155.3 101.1 115.6 89.9 123.8 118.4 107.7 108.88 ... May 26
June 30 ... 92.9 90.4 81.1 152.6 111.7 111.1 91.3 117.7 114.4 119.2 108. 24 ... June30
July 28 ... 92.9 94.5 97.2 157.9 110.1 111.1 97.1 119.0 116.5 119.2 111.55 ... July 28
Sept . 1  ... 92.4 93.8 94.3 121.1 113.9 111.1 92.8 108.9 112.8 148.0 108.91 ... Sept. 1

„  29 ... 94.3 95.2 92.9 135.1 105.9 117.8 96.4 82.8 104.0 134.6 105.90 ... „  29
Oct. 6 ... 94.3 95.3 94.3 136.9 103.7 122.2 99.3 83.6 101.5 134.6 106.57 ... Oct. 6

„  13 ... 95.5 97.8 98.1 136.9 108.9 122.2 99.3 85.4 96.3 134.6 107.50 ... „  13
„  20 ... 95.5 100.6 100.9 136.9 114.3 122.2 99.3 86.5 94.9 134.6 108.57 ... „  20
„  27 ... 95.5 105.7 101.9 142.1 118.3 122.2 98.6 88.0 98.9 134.6 110.58 ... „  27

Nov. 3 ... 95.5 107.5 100.0 140.3 119.9 133.3 106.5 91.9 104.8 134.6 113.43 ... Nov. 3
„  10 ... 95.5 108.1 100.0 131.6 126. 6 133.3 108.0 93.0 103.3 134.6 113.40 ... „  10
„  17 ... 95.5 104.1 96.2 131.6 126.9 133.3 108.0 94.1 104.4 134.6 112.87 ... „  17
„  24 ... 95.5 102.3 94.8 133.3 121.4 133.3 110.1 94.1 101.8 134.6 112.12 ... „  24

Dee. 1 ... 95.5 102.6 94.3 136.9 121.5 133.3 107.2 93.9 96.3 134.6 111.61 ... Deo. 1
„  8 ... 89.4 106.1 95.8 133.3 116.9 120.0 94.2 94.3 92.6 134.6 107.72 ...........  8
„  15 ... 89.4 103.5 95.8 136.9 120.0 120.0 92.0 93.4 89.7 134.6 107.53 ........... 15
„  22 ... 89.4 106.0 91.5 138.6 123.5 120.0 93.5 92.1 88.2 138.5 108.13 ...........  22
„  29 ... 89.4 106.7

1

91.5

!

138.6

1

126.0

1

120.0

1

93.5 90.4 89.7 138.5 108.43 ... „  29
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Statistical Section

T H E  EU R O PEAN  EXC H AN G ES

WEEKLY PERCENTAGE OF DOLLAR PARITY

(To Week E nd in g  December 30th.)

The curves for each country show the percentage of dollar parity, the daily quotations (over London) being averaged every 
week. The scale is logarithmic, so that equal vertical distances represent equal proportional differences and changes in every curve.

4th Quarter I 1st Quarter 2nd Quarter 3rd Quarter 4th Quarter
1921 I 1922
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SECURITY PRICES.
The following table gives the course of prices for a representative number of industrial stocks and long

dated railroad bonds in New York, for twenty representative industrial ordinary stocks in London, and for a 
selected number of long-dated British Government securities. The prices have been averaged, exclusive of 
accrued interest. In  all cases the price at December 30, 1921, is taken as 100, this being the base for other statisti
cal series compiled by The Economic Review :—

I n N e w  Y o r k . I n  L o n d o n . I n N e w  Y o r k . I n  L o n d o n .

Week Indus- Indus- G ilt- Week Indus- Indus- G ilt-
ending. tria ls. Bonds.* tria ls. edged. ending. tria ls. Bonds.* tria ls. edged.

1921 1922
O ct. 1 8 8 .4 91.3 104.5 94.4 Aug. 12 119.7 105.5 113.6 116.4

29 81.1 92.0 91.1 94.4 19 122.1 105.7 114.0 116.0
Dec. 2 97.4 99.4 94.2 96.0 26 123.9 106.9 113.5 115.5

30 100.0 100.0 100.0 100.0 Sept. 2 124.9 106.6 114.1 112.1
1922 9 125.4 106.7 115.6 113.5

Jan. 28 100.8 102.1 102.3 104.4 16 123.8 107.6 115.2 112.5
Feb. 25 105.2 100.8 103.6 109.0 23 122.2 107.0 113.5 112.2
Mar. 25 107.4 101.7 102.8 110.7 30 121.2 105.8 113.2 112.0
A p ril 1 109.8 101.5 103.5 112.2 Oct. 7 123.9 106.1 113.3 111.7

29 114.4 103.1 117.6 116.9 14 127.6 104.4 114.5 112.3
May 6 115.4 102.8 115.5 117.1 21 125.7 102.8 114.3 113.0

13 114.6 102.4 114.9 117.9 28 121.7 102.0 114.8 113.0
20 116.7 102.8 114.5 117.3 Nov. 4 122.1 103.4 114.5 113.0
27 117.7 102.9 113. 5 116.6 11 118. 2 103.1 115.0 113.6

June 3 118.8 102.9 113.5 115.7 18 117.6 102.4 114.7 114.5
10 114.9 102.5 114.2 114.2 25 114.4 102.0 115.0 115.4
17 112.8 102.7 114.4 112.4 Dec. 2 118.3 102.2 115.7 115.0
24 114.8 103.0 113.7 113.3 9 120.5 102.8 116.2 114.3

Julv 1 114.5 103.6 110.0 114.7 16 121.1 103.1 116.1 113.8
8 115.3 105.4 110.6 115.9 23 121.0 102.9 118.3 113.5

15 117.6 106.5 111.6 115.4 30 121.7 102.5 119.5 113.3
22 118.1 106.8 112.2 116.7
29 119.4 106.0 112.8 116.7

Aug. 5 119.6 106.0 113.3 116.4

* Prices supplied by Messrs. Bernhard SchoIIe & Co., of New York.

BANK OF ENGLAND AND CURRENCY NOTE RETURNS.

Combined Balance Sheet for 28th December, 1922.

L ia b il it ie s .
Notes Issued. £ £

B. of E............................................ 144,073,200
Less those in C.N. Reserve ... 21,150,000

----------------  122,923,200
C. N. outstanding .. 299,810,921
C.N. called in but not yet cancelled 1,525,788

~ ------ -------- 301,336,709

Ratio of Gold to Notes ... 36.0% 
„  Gold & Silver to Notes 37.7%

424,259,909

A ssets.
Government Debt.

B. of E. ...
C. N.

Less C.N. Investment Reserve 
A c c o u n t...............

Other Securities.
B. of E. ... ...............

Gold Coin and Bullion.
B. of E..............................
C. N ........................
C.N. Balance at B. of E—

Silver Coin

11,015,100
258,922,140

269,937,240

12,872,253

125,623,200
27,000,000

136,822

257,064,987

7,434,900

152,760,022

7,000,000

424,259,909

Summary of Combined Balance Sheets.
January 1922 to date.

Date.
B. of E. Notes 

less those in C.N.
C.N. outstanding 

inc. called in
End of Reserve. but not cancelled.
Jan. ... ... 125.9 304.3
Feb. ... ... 125.9 298.8
Mar. ... ... 125.9 300.4
Apr. ... ... 126.0 301.3
May ... ... 126.1 298.3
June ... ... 124.9 297.9
July ... ... 122.9 296.4
Aug. ... ... 122.9 293.3
Sept. ... ... 122.9 289.1
Oct. ... ... 122.9 288.0
Nov. ... 122.9 287.9
Dec. 14 ... 122.9 292.5
„ 21 ... 122.9 298.6
„ 28 ... 122.9 301.3

Total. Gold. % of Gold 
to Notes.

% of Gold & 
Silver to Notes.

430.2 155.5 36.1 36.8
424.7 155.6 36.6 37.3
425.3 155.6 36.6 37.7
427.3 155.6 36.4 37.6
424.4 155.8 36.6 37.8
422.8 154.8 36.6 38.0
419.3 152.8 36.4 38.1
416.2 152.7 36.7 38.4
412.0 152.8 37.1 38.8
410.9 152.7 37.2 38.9
410.8 152.8 37.2 38.9
415.4 152.8 36.8 38.4
421.6 152.8 36.2 37.9
424.3 152.8 36.0 37.7
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SULPHATE OF AMMONIA.
The Best and Most Economical Form of Nitrogen.

For prices and advice as to application apply to :—

T H E

BRITISH SULPHATE OF AMMONIA 
FEDERATION, LIMITED,

30, GROSVENOR GARDENS, 
WESTMINSTER, S.W. 1.

Cable Address: SULPHAMMO, LONDON.
A.B.G. 5th and Bentley’s Codes.

T h e  Gas L ig h t  & Co ke  Co m pany ,
D A U N T S E Y  HOUSE,

F R E D E R IC K ’S PLACE,
OLD JEW RY, LONDON, E.C.2.

Telegraphic Address : BLANGUS, THREAD, LONDON Telephone N o.: 3660 & 3661.

A M M O N I A
PRODUCTS. TAR PRODUCTS. C Y A N O G E N

PRODUCTS.

S U L P H A T E  o f  

AM M ONIA

(25 per cent. M in im u m  
Guaranteed).

A lso N e u tr a l  Qu a l it y

(25J per cent. M in im u m  
Guaranteed.)

L IQ U ID  AM M ONIA 

(A ll Strengths).

ANTHRACENE,
BENZOLE, TOLUOLE,
SOLVENT NAPHTHA,

LIQ UID  CARBOLIC ACID (Cresylic Acid), 
CRYSTAL CARBOLIC ACID 

(35' and 39/40- C.),
ORDINARY CREOSOTE,

FLUID CREOSOTE,
SOLUBLE CREOSOTE (Disinfecting Fluid), 

GREEN OIL, PYRID INE, 
NAPHTHALINE (in various forms), 

DEHYDRATED TAR,
PITCH, BLACK VARNISH.

BETA N APH TH O L (Balloon Brand).

S A LIC Y LIC  AC ID , COMMERCIAL 
and B.P. (Balloon Brand).

PRUSSIAN BLUES
AND

BRONZE BLUES

of various Grades, in  paste, 
lum p or powder, suitable 
fo r Paints, Linoleums, 

P rin ting  Inks, etc., etc.

C YAN ID E  of SODIUM.

YELLO W  PRUSSIATE 
of SODA.

Printed b y  T h e  Cr y p t  H ouse P ress, Bell Lane, Gloucester, and Published b y  R e v ie w  of t h e  F o r e ig n  P ress, L t d ., 
Proprietors o f T h e  E conomic  R e v ie w , 14, Cornhili, London, E.C.3.


