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ECONOMIC SURVEY
GERMANY

FINANCE
S T A B L E  IN V E S T M E N T S  I N  S P IT E  O P F A L L IN G  
C U R R E N C Y .

I t  was rece n tly  announced th a t  the  B aden E le c tr ica l 
W orks  were increasing th e ir  share ca p ita l fro m  M k.100 
to  600 m ill.  The new shares are to  he take n  over b y  
the  P ro v in c ia l G overnm ent. F u r th e r  th e  Com pany 
was em powered to  issue a Goal Value Loan  to  the  va lue 
o f 1.1 m ill.  t .  o f a specified q u a lity  o f coal. The 
subscribers to  th is  loan  are to  pa y  in  the  va lue o f a 
specified q u a n tity  o f th is  coal in  paper m arks  a t the  
price  fo r  th e  day, and the  in te re s t and redem p tion  w il l  
be p a id  in  te rm s o f the  price o f the  coal as the  paym ents 
m atu re . T he  loan  is guaranteed b y  the  S tate o f Baden.

On th e  sub ject o f such loans in  k in d  the  F ra n k fu rte r  
Zeitung  speaks as fo llow s : The  a ttem p ts  to  issue loan 
securities on th e  basis o f rea l values become m ore and 
m ore frequen t. T h e y  have been especia lly so since the  
last collapse o f the  m ark , and th e  fa ilu re  o f th e  ag ita tio n  
in  fa v o u r o f an issue o f R e ich  Securities independent 
o f the  fa te  o f th e  m a rk  currency. T hey  sa tis fy  a n a tu ra l 
and le g itim a te  dem and fo r  a fo rm  o f in ves tm en t n o t 
liab le  to  deprecia tion. The f irs t  steps in  th is  d irec tio n  
were m ade w ith  th e  issue o f “  rye  loans ”  in  O ldenburg 
and M eck lenburg  Schwerin. The p rin c ip le  was then  
extended and assumed s lig h tly  d iffe re n t fo rm s in  the  
issue o f a 8%  Coke Loan  b y  the  F ranken-T hueringen  
Ferngas W orks , and th a t  o f the  B aden E le c tr ic a l W orks  
Coal Loan  w h ich  is  guaranteed b y  the  B aden State. 
O ther loca l a u tho ritie s , i t  is  reported , are considering 
the  issue o f loans based on the  va lue o f rye  o r coal. O f 
special in te res t is  the  reported  resolve o f th e  H a m b u rg  - 
A m e rika  L in e  to  issue a go ld  loan backed b y  its  in te r ­

n a tio n a lly  m arke tab le  tra n sp o rt fac ilit ie s , its  rece ipts in  
fo re ign  exchange fo r  goods and passenger ca rry ing , and 
its  insurances in  fo re ign  exchange. These various loans 
fo rm  in  themselves a p a r tic u la r ly  b la ta n t il lu s tra t io n  o f 
the  collapse o f confidence in  th e  G erm an currency. I t  
is  to  be considered w hethe r these transactions, in  w h ich  
the  m a rk  rem ains fo rm a lly  as the  means o f paym en t, 
w h ile  be ing d ivested o f its  character as a measure of 
values, w i l l  n o t react u n fa v o u ra b ly  on th e  m a rk  itse lf. 
Between th e  various loans the re  are, however, ve ry  
im p o rta n t differences o f character. The ea rlie r speci­
mens are econom ica lly  the  sounder. I n  the  case o f the 
M ecklenburg  R ye  Loan , a ce rta in  num ber of State 
Lands were d e fin ite ly  pledged, in  consideration o f th e ir  
va lue as rye -p roduc ing  areas. The presence of the  lands 
pledged, be longing to  the  S tate ta k in g  up the  loan , was 
a guarantee against any k in d  o f speculative in te res t 
en tering  in to  th e  transaction . The same applies where 
the  loan is backed b y  tonnage owned b y  the  borrow er, 
insured in  stab le  currency  and rea lis ing  p ro fits  in  the 
same. I t  is  o therw ise where the  bo rrow er does n o t 
h im se lf ow n the  com m o d ity  w ith  w h ich  he backs his 
loan. In  th is  case the  transa c tion  is a speculation on 
the  price  of the  com m o d ity  o r on th e  rise o f the  m a rk  
ci la  hausse. I n  the  case o f the  B aden loan th e  w orks 
are n o t in  possession o f the  coal. T hey  are, however, in  
possession o f the  e lec tric  cu rre n t th a t  is created b y  the  
coal and whose price  varies w ith  th a t  o f the  coal, and 
th is  is to  be the  secu rity  fo r  th e  in te res t paym ents. 
T h is  contains the  r is k  th a t  i f  th e  m a rk  depreciated ye t 
m ore and coal prices rose correspond ing ly , the re  m ig h t 
w e ll be a great decline in  the  dem and fo r  the  curren t. 
I n  th a t  case, the  S tate guarantee m ig h t have to  be 
b ro u g h t in to  action , and th is  w o u ld  burden the  ta x -
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Germany
payers. I t  is  undeniable th a t  thus in  a secu rity  designed 
to  m eet the  needs o f non-speculative savers a certa in  
unavo idable elem ent o f r is k  enters.

T H E  G E R M A N  M O N E Y  M A R K E T  I N  1922.
In  m any branches o f economic life  the  difference 

between the s itu a tio n  in  1921 and th a t in  1922 was a 
difference in  degree on ly . I n  the  m oney and cap ita l 
m a rk e t the  difference was one o f k in d  : the order o f 
events in  the  tw o  years was o f a to ta l ly  d iffe ren t nature. 
I n  1921 appearances s t i l l  ind ica ted  th a t  an abundance 
o f m oney was the  n a tu ra l accom panim ent o f in fla tion . 
Faced w ith  demands fo r s tab ilisa tion  o f the  currency, 
the  leaders o f the  bank ing  w o rld  rep lied b y  po in tin g  a 
finger to  th e ir  fu l l  coffers and declaring th e ir  readiness 
and eagerness to  supp ly  a ll reasonable c red it demands. 
T he  cen tra l figures o f the financ ia l w o rld  were deceived 
b y  the  illu s ion  o f paper m oney in to  overlooking the  true  
process o f im poverishm ent. E a r ly  in  1922 a change 
was fe lt. The dem and fo r m oney spring ing from  
the  liveliness o f business and fro m  the  c ry s ta l­
lisa tion  o f ava ilab le  m oney in  the  fo rm  of 
reserves o f fo re ign exchange could n o t be m et fas t 
enough b y  the  notes th a t were poured d a ily  in to  the 
coffers o f the  banks b y  the process o f in fla tio n . I n  the 
second and th ird  quarters the  shortage o f cap ita l became 
a fam ine. Lack  o f c red it acted as a deterren t to  p ro ­
duction . The banks showed the less in c lin a tio n  to  be 
accom m odating, the m ore the  collapse o f the  m ark  
led to  c red it demands fo r the  rea l purpose o f s toring  
up  reserves o f fore ign exchange. S im ultaneously, the  
sense o f the  damage done to  cred itors b y  the  fa ll o f the 
currency grew. This led to  a great unwillingness on 
the  p a r t o f the usual depositors to  lend th e ir  current 
receipts to  the banks : th e y  preferred to  p u t b y  stores 
o fore ign exchange. I t  equa lly  discouraged the banks 
fro m  p la y in g  too active  a p a r t as creditors. T h a t th is  
c re d it fam ine led to  no more serious results tha n  i t  d id  
is to  be accounted fo r  b y  the fac t th a t the Reichsbank 
once more opened its  c red it resources to  the  p riva te  
m a r et. The means whereby the Reichsbank was once 
m ore persuaded to  serve the in te rest o f trade and 
in d u s try  was the  re v iva l o f the  Commercial B i l l  o f 
Exchange, w h ich  d u rin g  and since the w ar had qu ite  
ta lien  o u t o f use. The re v iv a l o f th is  c red it in s trum en t 
was n o t easy to  effect, b u t once effected i t  offered such 
obvious advantages th a t the num ber o f p r iva te  b ills  in  
c ircu la tio n  rose b y  leaps and bounds. On Dec. 15 the 
Reichsbank he ld 352 m illia rds  o f discounted p riva te  
b ills , as against 1 m illia rd  on ly  a t the beginning o f the 
f iCar ^ The receipts from  the B il l  S tam p T a x  show 
th a t the  to ta l num ber in  c ircu la tion  is abou t tw ice  th a t 
figu re  Those who called in  th is  emergency a id  to  save 
them  fro m  the c red it fam ine now wonder i f  the  sp irits  
the y  have invoked  w ill prove too strong fo r them.

R ates  of I n te r e s t . In  norm a l tim es i t  is the 
p reva lent rates o f in te rest w h ich  give the m ost accurate 
in d ica tio n  o f the state o f the m oney m arke t. T h is  is 
no longer so. The Reichsbank’s D iscoun t R ate , on 
w h ich  a ll o ther rates more or less depend, now no longer 
tru ly -re flec ts  the f lu x  of supp ly and demand. Since the
/?.C S,. an re® f r ° m  considerations o f covering its  

°. '8a ions, the d iscount ra te  is kep t down to  an a rtif i-

ln  ^  °+Y  xJ6- i. ? ^ 1S WaS ve ry  P k™  an(J obvious, so 
ng as the Reichsbank reta ined its  1914 D iscoun t Rate

o f 5 / 0, w h lch  l t  ¿ id  u n t il J u ly  1922, since when i t  has 
been progressively raised to  10%. The day-to -day 
rates are n a tu ra lly  g rea tly  affected b y  the Reichsbank 
ra te  b u t w ith  th is  reserve they give a certa in  ind ica tion  

P0®* 10n m  •t l̂e  m on t^ s 1922 as compared w ith  
B a le  16 Prevlous y ear- The rises in  the  D iscoun t
R a te  were i - J i f l y  28 * 6%  ; Aug. 28 to  7%  ; Dec. 29

1921— J a n ° 3 ’ 7 3 F e h ^ f 7 4 ^ ^ - ^ ° ' ^  ra te  :~  
M av 4 f>7 t  A ; „  3-74 : M a rc h '3 .85 ; A p r i l 4 .25;
f n -  o J  4 JUnt T4 1 3  : J u lP 4-09 ; ‘Aug. 4 .29; Sept.

- > • 4.33 , N ov. 4.38 ; Dec. 4.13. 1922— Jan. 4.50 ;

Feb. 4.28 ; M arch 4.54 ; A p r i l 4.38 ; M ay 4.34 ; June 
4 .91; J u ly  5 .40; Aug. 6 .50; Sept. 7 .40; Oct. 7 .75; 
N ov. 8.22 ; Dec. 9.21.

A  qu ite  d iffe ren t p ic tu re  is th a t o f the  o rd in a ry  cred it 
tra ffic  between the banks and th e ir  customers. The 
rates o f in te rest fo r  the  m ost p a r t are n o m in a lly  based 
upon the d iscount ra te  o f the  Reichsbank. I t  is no t, 
however, the  3 o r 4%  b y  w h ich  the  rates charged b y  the  
banks to  th e ir  customers exceed the  o ffic ia l bank ra te 
th a t  is im p o rta n t, b u t ra the r the  supplem entary dues 
and charges th a t are reckoned fo r the  m on th  i f  n o t (as 
in  some cases) even fo r the  week. W hen these charges 
are reckoned in  w ith  the  ra te  o f in te rest the increase in  
the price o f c red it over the year is shown to  be m ost 
rem arkable. Thus, in  Jan ua ry  1922, the  average ra te  
was 8% , in  A ug ust 12-14% , in  December 25-30% . 
These rates were liab le  to  rem arkab le varia tions  bo th  
upwards and downwards, according to  the  exigencies of 
the  p a rtic u la r case. A  rem arkable fea tu re  o f the  year 
has been the special developm ent o f the  rates fo r  renew­
in g  b ills , in  o ther words the  rates fo r  ra is ing loans on 
bills . How ever good the  secu rity  g iven to  the  lender, 
the rates fo r  th is  k in d  o f m oney have risen e x tra ­
o rd in a rily . I n  the  th ird  qu a rte r rates so h igh  as 10% 
m o n th ly  were the rule. I n  the fo u rth  qu a rte r the y  
rose to  20 -25% , to  fa ll in  December to  12—15%. Thus, 
a p rem ium  against the  r is k  o f fu r th e r m a rk  depreciation 
is the  de te rm in ing  fac to r o f these rates. F in a lly , i t  
m ust be noted th a t w h ile  the banks have q u ite  ceased 
to  take the  ra te  o f the Reichsbank in to  account 
as the  de te rm in ing  fac to r in  the  rates th e y  charge to  
th e ir  debtors, th e y  have n o t disconnected the  rates th e y  
pa y  to  th e ir  cred itors in  the  same way. The in te rest 
pa id  on deposit continues to  be k e p t down w e ll below the 
o ffic ia l bank ra te , so th a t the  enticem ent to  deposit has 
disappeared. The banks have n o t, therefore, a ttrac ted  
increased deposits, b u t  there has been increased d is ­
p a r ity  between the  rates th e y  charge to  th e ir  debtors 
and those the y  pa y  to  depositors. (F rank fu rte r Zeituna, 
Dec. 23.)

INDUSTRIES
T R A D E  A N D  IN D U S T R Y  I N  D E C E M B E R .

A cco rd ing  to  the  general rev iew  o f th e  m on th , p u b ­
lished b y  the  Prussian M in is try  fo r  T rade  and In d u s try , 
the  average rise in  wages in  the  m o n th  was 50 to  75% , 
as against 102% the  prev ious m on th . T he  heavy iro n  
in d u s try  suffers especially fro m  th e  dem and o f the  
E n te n te  fo r  increased de live ries o f coal and coke, 
necessita ting a red u c tio n  in  th e  allowance to  the  
furnaces. The de liveries o f fo re ign  ore, especially o f 
Swedish ore and m in e tte , were sa tis fac to ry . The w a te r 
tra n sp o rt cond itions fo r  ore were favourab le . Hom e 
ores were, on the  c o n tra ry , m ore th a n  ever ha rd  to  
ob ta in . The tendency o f the  scrap iro n  m a rk e t was fo r  
prices to  go above the  w o rld  leve l. The sm all iro n  and 
steel in d u s try  is s t i l l  w e ll em ployed. The la ck  o f 
sk illed  la bo u r made i t  ha rd  to  execute in  good tim e  
a ll th e  orders received. I f  the  m a rk  rises i t  w i l l  be 
necessary to  raise th e  prices as fixe d  in  fo re ign  currency. 
T h is  w i l l  p u t  G erm an prices above those o f the  com ­
pe tin g  fo re ign  industries . I n  the  e lectro-techn ica l 
in d u s try  the  num ber o f long -dated orders rece ived is 
un sa tis fac to ry . The e x p lo ita tio n  o f w a te r-pow er and 
orders fo r  the  b u ild in g  o r extension o f e lec trica l s ta tions 
are g re a tly  d im in ished. (B e rlin e r Tageblatt, Jan. 4.)

The N a tio n a l M u tu a l L ife  Assurance Society o f 
London announces the  issue d u rin g  the  year 1922 of 
702 new policies fo r  ne t sums assured o f £548,102, a t 
ne t new prem ium s o f £21,391. T h is  new business 
exceeds th a t transacted in  the  previous year.

The D irecto rs  o f the  London J o in t C ity  and M id land  
B a n k  announce th a t the  ne t p ro fits  fo r  the  year am ount 
to  £2,253,492. A f te r  deducting  d iv ide nd  paym ents 
a t 18% (or the  same ra te  as fo r  las t year) and o ther 
appropria tions, there is le ft  to  be carried fo rw a rd  a 
balance o f £788,967.
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F R A N C E
FINANCE

T H E  A G R E E M E N T  W IT H  T H E  B A N K  OF 
F R A N C E .

The agreem ent signed between the  G overnm ent and 
the  B a n k  o f France, reducing the  am oun t re funded b y  
the  fo rm er to  the  la tte r  in  1922 fro m  F r.2  to  1 m illia rd , 
has been ra t if ie d  b y  the  Chamber. (In fo rm a tio n  
F inancière, Dec. 30.)

T H E  E X P O R T  O F C A P IT A L .

The opera tion  of the  A c t  o f A p r i l 3, 1918, p ro h ib it in g  
the  e x p o rt of ca p ita l and reg u la ting  the  im p o rt of 
fo re ign securities, w h ich  exp ired a u to m a tica lly  on Dec. 
31, has been extended to  Feb. 28 b y  clause 21 of the  b i l l  
fo r  p rov is iona l m o n th ly  estim ates, w h ich  has been 
passed b y  the  Chamber. (In fo rm a tio n  F inancière, 
Dec. 30.)

T H E  O W N E R S H IP  O F  R E A L  P R O P E R T Y  B Y  
F O R E IG N E R S .

A  b i l l ,  recen tly  passed w ith o u t discussion b y  the 
Cham ber, rendering  the  purchase o f rea l p ro p e rty  in  
France b y  foreigners, and the g ra n tin g  o f leases to  them  
fo r a te rm  exceeding n ine years sub ject to  an au tho risa ­
t io n  b y  the  M in is te r o f F inance, has aroused considerable 
oppos ition  in  the  Press.

The o rig in a l b i l l,  com m ents the  Jo u rn a l des Débats 
(Dec. 31), in tro du ced  d u rin g  the  pe riod  of effervescence 
im m e d ia te ly  fo llow ing  the  w ar, m ere ly  app lied  to  rea l 
p ro p e rty  s itu a te d  in  the  fro n tie r  departm ents. The 
Commission o f the  Cham ber, b y  ex tend ing  its  prov is ions 
to  the  whole o f France, converted w h a t m ig h t be con­
sidered as a measure of sa fe ty in to  w h a t foreigners w i l l  
in e v ita b ly  s tigm atise  as a n ti-fo re ign  leg is la tion . N o  one 
can d o u b t th a t  i f  the  b i l l  passes the  Senate, i t  w i l l  
p rovoke  reprisals and ham per F rance ’s expansion in  the  
w o rld . Inves tm ents  in  la nd  b y  foreigners cons titu te  
some com pensation fo r the  adverse trade  balance. To 
discourage such investm ents is ta n ta m o u n t to  d is ­
couraging foreigners fro m  s e ttlin g  and spending th e ir  
m oney in  France, a serious m is take  to  w h ich  pu b lic  
a tte n tio n  has been called b y  the  Association F ra n ce - 
G rande-Bre tagne.

The Journée Industrie lle , Dec. 20, reproduces a le tte r  
addressed b y  the  Secretary of the  E xecu tive  Com m ittee 
o f the  Association F rance -G rande-B re tagne  to  M . 
Poincaré, of w h ich  the  fo llow ing  is the  substance :__

The C om m ittee o f the  A ssociation, o f w h ich  M . 
Jon na rt, Senator fo r  the  Pas de Calais, is P resident is 
convinced th a t  the  b il l,  i f  passed, w o u ld  cause pre jud ice  
to  F rench  in te rests fa r  ou tw e igh ing  the  p ro b lem atica l 
advantages to  be de rived fro m  i t .  A n  A c t of th is  k in d  
cannot fa il to  provoke  reprisals, w h ich  w o u ld  be the  
m ore dangerous, in  th a t  the  am oun t of F rench p ro ­
p e rty  abroad is ve ry  considerable. Inves tm en ts  in  
land  in  France b y  foreigners c o n trib u te  to  the  s tab ilisa ­
t io n  o f the  currency, and, b y  lo ck ing  up  fo re ign  cap ita l 
in  France, d im in ish  the  la te n t menace against the  
exchange. These investm en ts  have served th is  purpose 
fo r some years, and i t  w ou ld  be v e ry  im p ru d e n t to  d is ­
courage the m  and to  com pel fo re ign  purchasers to  sell 
p ro p e rty  d u ly  acquired b y  them .

The in te res t of the  fo re igner in  purchasing rea l 
p ro p e rty  in  France, s tim u la te d  b y  the  deprecia tion of 
the  franc , is n o t to  be disregarded. The m ines are 
am p ly  p ro tected  b y  the  M in in g  A c t  o f 1919, w h ich  has 
taken  a ll the  precautions necessary to  p re ven t th e ir  
fa llin g  in to  the  hands of foreigners, e ith e r d ire c tly  ox- 
th rou gh  the  agency of companies. The fa c t th a t  the  
prov is ions of th is  b i l l  are retrospective, co n tra ry  to  the 
general p rinc ip les  o f leg is la tion , w ou ld  place fo re ign

owners o f rea l p ro p e rty  and lessees in  an am biguous 
pos ition , a p o s s ib ility  w h ich  has n a tu ra lly  caused great 
consterna tion  abroad. The clauses w h ich  p rov ide  fo r  a 
decla ra tion  in  reg is tering  the  trans fe r o f la nd  to  a fo re ign 
com pany as to  the  p ro p o rtio n  of F rench  cap ita l invested 
in  such com pany, p ra c tic a lly  p ro h ib its  foreign companies 
fro m  purchasing land  in  Fi-ance and fro m  ta k in g  leases 
fo r  m ore th a n  n ine years. A n  A c t of th is  k in d  cannot 
fa il to  produce abroad the  e ffect o f in tra n s ig e n t economic 
na tiona lism . I t  m ust in  the  long  ru n  exercise an 
adverse in fluence on the  exchange.

The N ord  In d u s tr ie l (Dec. 30), w h ich  is especially in te ­
rested in  the  b i l l ,  owixxg to  the  num ber o f fo re ign  res i­
dents in  the  n o i'th  o f France, agrees w ith  the  previous 
w r ite r  in  condem ning th e  clause rendering  i t  re tro ­
spective. I t  com pla ins th a t  the  b il l,  a lthough  seriously 
a ffec ting  F rench  in terests, was set dow n “  sub ject to  the  
prov iso  th a t i t  should g ive rise to  no debate,”  and so 
was passed w ith o u t discussion. The chorus o f p ro test 
w ith  w h ich  the  p u b lica tio n  o f the  b i l l  was received was, 
according to  th is  a u th o r ity ,  led  b y  the  F ore ign A ffa irs  
Commission o f the  Cham ber, w h ich  had n o t even been 
consulted. In  fac t, the  rev iew  questions the  le g a lity  o f 
the  fo rm  of in tro d u c tio n  of the  b i l l ,  as the  o n ly  a u th o r i­
ties e n tit le d  to  dem and the  in se rtio n  o f the  said prov iso  
d isc la im  a ll knowledge o f it .

R E C O N S T R U C T IO N  IN  A LS A C E  A N D  L O R R A IN E .

The fo llo w in g  s ta tis tics  on the  w o rk  o f reconstruction  
a lready effected in  the  three departm ents  fo rm in g  
Alsace and Lo rra in e , have ju s t  been pub lished :—

R esto ra tion  o f the  ground has been carried  o u t over 
the  fo llow ing  areas ( in  1,000 hectares) :■—-

Meurthe-
Haut-R hin . Bas-Rhin. et-Moselle.

Devastated area ... 339.9 2.7 40.6
Restored by Oct. 1, 1922 259.9 2 .7  40.1

Remaining to  be restored 80.0 —  0 .5

The pa rts  m ost damaged are the  fo rest d is tr ic ts , where 
the  soil has o n ly  now been c le a re d ; re -p lan ting  can be 
proceeded w ith , i f  s low ly. G enerally, a ll pa rts  o f the  soil 
have been restored to  th e ir  o rig in a l fo rm  o f c u ltiv a tio n .

The figures fo r  the  recons truc tion  of indus tries  
th ro u g h o u t the  whole d is tr ic t  are as fo llow s :—

No. of factories Re-working 
damaged. by Oct. 1.

Textile  fac to ries ............................  78 48
Other industries ... ... ... 131 92

The Associations o f M anufactu re rs  who have suffered 
w a r damage, fo rm ed a t the  beg inn ing  of the  year, w h ich  
have raised loans, w i l l  be able to  exped ite  the  w o rk  of 
reconstruction .

The reconstruction  of bu ild ings  has proceeded m ore 
s low ly , as is shown below  ■

Buildings—
D am aged ................ ............................. ••• 12,435
Repaired wholly or p a rtly  on Oct. 1, 1922 ... 5,482
Rem aining to  be repaired ............................  6,953
Destroyed ............................  ... ... 8,560
P a r tly  or w holly  re-bu ilt on Oct. 1, 1922 ... 3,775
Remaining to be re-bu ilt ............................  4,785

The cred its vo ted  up  to  Dee. 31, 1922, fo r  the  rep a ir 
o f w a r damages in  A lsace and Lon-a ine am o un t to  
1,040.8 m ill,  francs, d is tr ib u te d  as fo llow s ( in  m illio n s  of
fra n c s ) :—

Fr.
Loans to  victims ... ... ... ... 629.7
Reconstruction of buildings ............................. 280.0
Restoration of the soil   72.0
Transport ••• ............................  ... 13.3
Expense of experts ............................  ... 15.7
General expenses ..................  ................ 2 .3
Staff ..................................................................  27.2

(Journée Industrielle, Jan. 4.)
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France
POLITICAL AND GENERAL

E conomic Su r v e y  oe 1922.
A survey of economic conditions in  France during 

the past year gives the following results :—
Statistics clearly show a marked improvement 

in the general economic situation, especially during 
the second half of the year, the one black spot 
being the wheat shortage. But taking the agricul­
tural output as a whole, i t  w ill be seen that the 
increased^ yield from other cereals and from sugar 
beets and fodder, makes up for this deficit.

M in in g .—Coal consumption, that unfailing 
barometer of the industrial activ ity of a country, 
rose from 48 m ill. t. in  1921 to 60 m ill. t. in  1922. 
Stocks of coal in  hand, which exceeded 2 m ill. t. 
at the end of June, had fallen to 400,000 t. at the 
end of the year. In  October last the output of 
coal reached 2.8 m ill, t., and that of iron ore 2.2 
m ill, t., compared w ith 2.3 m ill. t. and 1.3 m ill. t. 
respectively in  December 1921. From December 
1921 to December 1922, the monthly output of 
metal products rose from 312,000 t. to  503,000 t. 
of pig iron, and from 315,000 t. to 430,000 t. of 
steel.

T r a d e .—During the firs t eleven months of the 
year, foreign trade showed a debit balance of 
Fr.3,114 m ill, as against Fr. 1,412 m ill, in  1921. 
I t  should, however, be noted that the increase of 
imports has been chiefly due to the im port of raw 
materials, and is thus an indication of a revival of 
industrial activity.

To this argument it  is objected that France 
does not return to foreign countries, in  the form 
of manufactured goods, the equivalent of the raw 
material which she receives in  increasing quantities. 
She is, therefore, not making profits, and consumes 
more than last year—an advantage, no doubt, for 
her producers, but not a motive for rejoicing 
unless i t  is accompanied by a development of ex­
ports. However, as regards the quantity of foreign 
trade, it  w ill be seen that exports have slightly 
exceeded in  weight those of 1913 (20,186,000 t. 
against 20,027,000 t.)

R a il w a y s  a n d  Sh ip p in g .—The average monthly 
earnings of the leading lines were Fr.520 m ill, as 
against Fr.480 m ill, in  1921 and Fr.448 m ill, in 
1920. The increase is s till more marked in  the case 
of shipping. Traffic in  the ports rose from Fr.12.8 
m ill. t. during the first quarter of the year to 16.6 
m ill. t. during the third.

Cost oe L iv in g  a n d  U n e m p lo y m e n t .— The 
rise in  prices, although unsatisfactory from one 
point of view, is none the less a sure sign of the 
decline of the commercial and industrial crisis. 
The index number of wholesale prices (1914 = 100) 
was 332 in  December 1921, and after having fallen 
to 314 in  March 1922, rose to 362 last November. 
Unemployment has practically disappeared, the 
number of unemployed in  receipt of relief having 
fallen from 47,300 in  June 1921 to 3,100 in  September 
1922.

T he  E xc h a n g e .— I t  may cause surprise that all 
these favourable signs have not brought about 
an improvement in  the exchange, which, on the 
contrary, has depreciated during the last part of 
the year ; this depreciation cannot be attributed 
to increased remittances abroad for trade purposes, 
as any effect which these remittances may have had 
on the exchange is trifling . But it  should not be 
forgotten that the fluctuations of the exchange 
depend almost entirely on speculation, that is to 
say, on the investment in, or withdrawal from, France

of foreign capital, influenced by the impressions of 
the moment. These purchases and sales of francs 
exercise a dominant influence on the market. 
Now, foreigners who have speculated in  the French 
exchange during the last few months have been 
influenced less by the purely economic situation 
of the country than by the state of its finances. 
But statements in  Parliament on the financial situa­
tion have revealed nothing which was not pre­
viously known. I t  must not, however, be denied 
that they have made a great impression on the public 
abroad more than at home. And as i t  is impossible 
not to see tha t Germany’s failure to pay is the 
direct cause of this situation, the position of the 
exchange has been to some extent bound up w ith 
the question of reparations. News, rumours, or 
simple opinions on this question have caused the 
rise or fa ll of the franc. (Journal des Débats, 
Dec. 31 ; Jan. 1.)

O U T P U T  O F  IR O N  A N D  S T E E L .

The fo llo w in g  in fo rm a tio n  is supp lied  b y  the  Usine. 
The o u tp u t o f p ig  iro n  in  N ovem ber is ap p ro x im a te ly  
515,000 t . ,  an increase o f over 10,000 com pared w ith  
October. The increase is due ch ie fly  to  the  furnaces 
o f the  N o rd  and M eu rthe -e t-Moselle, as the  Lo rra ine  
d is tr ic t  has suffered fro m  a shortage o f coke, and conse­
q u e n tly  on ly  produced 235,000 t . ,  as against 233,000 in  
October. The steel o u tp u t was 404,000 t .  in  N ovem ber, 
against 429,000 in  October. (In fo rm a tio n  F inancière, 
Dec. 29.)

S U P P R E S S IO N  O F  T H E  IR O N  A N D  S T E E L  
C O M P T O IR .

The C om pto ir S idérurg ique ceased operations and 
dissolved as fro m  Jan. 1, 1923. The decision is due to  
the  re fusa l o f the  H a u ts  Fourneaux de la  Chiers Com ­
pany to  rem a in  in  the  C om pto ir on  an equal foo tin g  
w ith  the  o th e r concerns ; as i t  ins is ts  on be ing assured 
of a ce rta in  p ro p o rtio n  o f orders. The d isso lu tion  of 
the  C om pto ir is reg re tted  b y  the  techn ica l press. I t  is  
h in te d  th a t  the  H a u ts  Fourneaux de la  Chiers w ou ld  
n o t have he ld  o u t had a ll the  lead ing ironm asters used 
th e ir  best endeavours to  persuade i t  n o t to  do so, b u t th a t  
m any o f the m  were ha lf-hea rted  in  th e ir  suppo rt o f the  
C om pto ir. H e nce fo rth  there  w i l l  be no co n tro l o f sales 
n o r regu la tion  o f prices, and com p e titio n  w i l l  be free, 
so th a t  the  producers m ay be expected to  adop t every 
means, in c lu d in g  the  c u tt in g  o f prices, to  f i l l  th e ir  o rder 
books. Prices w il l  suffer to  the  p ro fit  o f the  consumer, 
b u t i t  is  d o u b tfu l w he the r the  w orks o f th e  centre, 
sou th  and west, w h ich  o n ly  ex is ted because the C om pto ir 
a llo tte d  a ce rta in  p ro p o rtio n  o f orders to  them , w il l  be 
able to  ca rry  on business. These effects o f the  d isso lu­
t io n  are doubtless w e ll understood b y  the  members 
o f the  C om pto ir, and i t  rem ains to  be seen how  the  
fu tu re  w il l  judge those w ho have placed th e ir  p r iva te  
in te rests above those o f the  in d u s try  in  general. The 
C om pto ir was o r ig in a lly  founded to  face the  s itu a tio n  
in  w h ich  the  inc lus ion  o f the  w orks of M eurthe-et-M oselle 
and the  Saar had placed the  F rench  iro n  and steel 
in d u s try . I ts  ob je c t was to  ensure to  its  members an 
adequate am oun t of business p ro po rtiona te  to  the  p ro ­
duc ing  capac ity  o f each. The c la im  o f a ce rta in  concern 
in  E aste rn  France to  m a in ta in  its  p r iv ile ge d  p o s itio n  in  
the  C om pto ir, the  resu lt o f special conditions, b ro ug h t 
abou t the  d isso lu tion . T h is  is to  be regre tted , as the  
C om pto irs  are c e rta in ly  effective agents o f th a t  fo re ign  
expansion to  w h ich  so g reat im portance  is a ttached. 
The C om pto ir S idérurg ique was regarded, especially in  
G reat B r ita in ,  as the  nucleus o f a fu tu re  E uropean 
organ isation, in  w h ich  F rance w o u ld  p la y  a p reponde ra t­
in g  p a rt. The C om pto ir o f sheet iro n  and large pla tes 
also ceased opera tions fro m  Jan. 1. (Journée 
Indus trie lle , Dec. 25, 3 0 ; Jo u rn a l des Débats, Dec. 31 ; 
N o rd  Ind us trie l, Dec. 30.)
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ITALY
POLITICAL AND GENERAL

The death is announced during this period of 
the M inister of the Treasury, Signor Tangorra, 
whose statement on the Government’s general 
scheme of retrenchment appears in  T h e  E conomic 
R e v ie w , Dec. 1, and his Budget statement in  T he  
E conomic R e v ie w , Dec. 15. His resignation, on 
the ground of ill-health, took place but a few days 
before his death. His duties w ill be performed for 
the present by Signor Stefani, M inister of Finance, 
pending consideration of the amalgamation of the 
two offices which has for some tim e been discussed.

The Press announces the union at an early date 
of Fascists and Nationalists, an event welcomed by 
the Corriere della Sera as being of great political 
importance, especially in  the South, where the two 
parties have developed considerably since the 
accession to power of the Fascists, and are often in  
conflict. The union w ill avert the dangers due to 
the existence, side by side, of two m ilita ry organisa­
tions, especially as the Government contemplates 
the conversion of the “  black shirts ”  (Fascists) into 
a kind of National M ilitia . The other parties, w ith ­
out displaying actual hostility, are watching the 
new Government closely. The Stampa, of Turin 
(organ of Sr. G io litti) contains the following passage :
“  The recent decisions of the Government, and, 
above a ll, the grant of fu ll powers to Sr. Mussolini, 
the creation of a supreme Fascist Council and of a 
Fascist M ilitia , the recent reprisals at Turin, and, 
finally, the Government’s attitude towards the 
la tter, a ll point to  the Government’s intention of 
setting up a dictatorship, and of rejecting a ll policy 
of co-operation, direct or indirect, w ith other 
parties.”

FINANCE
R E V E N U E  R E T U R N S .

Revenue fo r  th e  f irs t  f ive  m onths o f the  fina nc ia l 
year (J u ly  1 to  N o v . 30), am ounted to  L .4 ,853.9 m il l ,  
as against L .4 ,716.3 m ill,  fo r  th e  corresponding period 
of the  previous year. The y ie ld  fro m  the  various 
branches of revenue fo r  the  pe riod  ( in  m illio n s  o f lire , 
the  prev ious yea r’s figures be ing g iven in  brackets) 
w a s : d ire c t taxes, 1,442 (1 ,580 ); in d ire c t taxes 1,045 ; 
m onopolies, 1,259 (1,284). (Berichte aus den Neaen
Staaten, Dec. 29).

A N O T H E R  IS S U E  O F  T R E A S U R Y  BO N D S .

The th ird  series o f a m il lia rd  seven-year T reasury 
lo tte ry  bonds, issued under th e  Decree o f M ay  7, 1920, 
ha v in g  a ll been take n  up  w ith in  l i t t le  m ore th a n  one 
m o n th  fro m  the  date when the  bonds were f irs t  offered 
fo r  subscrip tion , th e  G overnm ent has proceeded to  
the  issue o f the  fo u r th  and la s t series o f a m illia rd , the  
issue o f w h ich  was au thorised b y  the  Decree o f Feb. 19, 
1922, in  o rder to  m eet the  app lica tions w h ich  rem ained 
unsatisfied on the  fo rm er issue. The bonds are issued 
a t 98.50 % . and w i l l  be on th e  same fo o tin g  as the  p re ­
vious series, th a t  is  to  say, th e y  w i l l  bear in te res t a t 
5% , and w i l l  p a rtic ip a te  in  the  annual d raw ing  fo r 
prizes. (Corriere de lla Sera, Dec. 19.)

T H E  G O V E R N M E N T ’S T A X A T IO N  P O L IC Y .

The M in is te r o f F inance, S ignor D e S tefan i, has 
com m unica ted to  the  Association o f th e  Chambers o f

Commerce and In d u s try  the  fo llow ing  in te n tio ns  of the 
G overnm ent w ith  regard to  the  rev is ion  of ta x a tio n  : 
a Decree w i l l  im m e d ia te ly  be p rom ulga ted  fo r  the  re ­
du c tio n  o f succession duties, and w ith in  as sho rt a tim e  as 
possible the  reo rgan isa tion  o f th e  stam p taxes under 
special ta r iffs  w i l l  have been com pleted. The personal 
p ro p e rty  ta x  on the  earnings o f landowners, fa rm in g  th e ir  
ow n land , and on the  wages o f w orkm en em ployed b y  
the  State, w o u ld  be im posed a t a low er ra te  th a n  on 
o th e r classes o f incom e. (Corriere della Sera, Dec. 24.)

IN C O M E  T A X  O N W A G E S .

On Dec. 26 the  Decree was published fo r the  im p o s i­
t io n  of incom e ta x  fro m  and a fte r  Jan. 1, 1923 on a ll 
salaries, wages, bonuses and allowances of every na tu re  
and k in d , pa id  b y  the  S tate to  its  own offic ia ls ( in c lu d ­
in g  ra ilw aym en), o r to  o the r bodies o r p r iv a te  persons, 
and on the  wages o f the  servants o f secondary ra ilw a y  
and tra m w a y  men, a ll such ta x  to  be deducted a t the  
source. A  S tefan i com m un ica tion  exp la ins th a t  the  
ta x  is im posed on servants o f the  secondary ra ilw a y  
and tra m w a y  m en in  o rder n o t to  place the m  in  a p r iv ­
ileged pos ition  w ith  regard to  the  S tate ra ilw a y  servarfts. 
(Corriere della Sera.)

R E V IS IO N  O F  IN C O M E  T A X  O N  A G R IC U L T U R E .

The M in is te r of F inance has ju s t  issued a com m un ica­
t io n  announcing th e  rev is ion  o f th e  incom e from  
fa rm in g  and fro m  la nd  pend ing the  new la nd  survey. 
The co n d itio n  o f various k inds  o f fa rm in g  w ill be in v e s ti­
gated, and the  assessment of then ' y ie ld  b ro u g h t up  
to  date.

I n  exercise of the  un res tric ted  a u th o r ity  conceded 
to  i t  b y  P a rliam en t, th e  G overnm ent has a lready p ro ­
v ided  fo r  a pe riod ica l classification of c u ltiv a te d  land  
fo r  the  purposes of the  new survey. U nde r these p ro ­
vis ions th e  assessment o f la nd  im p roved  since Jan. 1, 
1886, w i l l  be b ro u g h t up  to  date under the  survey, and 
fo r  the  fu tu re , im provem ents  w i l l  be taken  in to  account 
as soon as th e y  are in troduced , sub ject to  a reasonable 
pe riod  of exem ption. Thus the  unbusinesslike d isp a rity  
between the  actua l co n d itio n  o f the  land , and th a t 
shown b y  the  survey registers, w i l l  d isappear, and the 
survey w i l l  become a m ore correct basis o f ta xa tio n . 
L a n d  im p roved  since 1886, w h ich  has h ith e rto  escaped 
ta x a tio n  under its  v a lu a tio n  before th a t  year, w i l l  now 
have to  c o n trib u te  revenue to  th e  T reasury. A no the r 
measure authorises th e  la nd  survey depa rtm en t to  
proceed to  a ra p id  rev is ion  o f incom e and p ro fits  fro m  
la nd  as a t present va lued, in  o rder to  p u t an end to  the 
anom alies and d ispa rities  in  the  ta x a tio n  of various 
properties. M any o f these va lua tions  are o f long s tan d ­
in g , and w i l l  now  be b ro u g h t u p  to  date. U nde r 
ex is ting  leg is la tion  these in congru ities  can o n ly  be go t 
r id  o f b y  a fresh la nd  survey, w h ic h  w il l  be the  w o rk  of 
yearn. B u t as the  exigencies o f revenue p e rm it n e ithe r 
the  S tate no r the  loca l a u tho ritie s  to  a w a it th is  re ­
assessment, the  la n d  su rvey  de pa rtm e n t is authorised 
to  revise the  rates im posed on d iffe re n t classes o f c u l t i ­
va ted  land , and also to  b r in g  u p  to  date th e  va lu a tio n  
o f those w h ich  have undergone im provem en t. Incom e 
w i l l  be assessed according to  the  present con d ition  o f 
the  land , and a t the  prices o f produce o b ta in in g  on 
Jan. 1, 1914, th a t  is  to  say before th e y  were affected 
b y  the  deprecia tion  o f the  currency. T h is  w o rk  is 
expected to  be com pleted in  e ighteen m on ths fro m  Jan. 1, 
1923.

The incom e ta x  on p ro fits  fro m  fa rm in g , w h ich  was 
fo rm e rly  o n ly  p a id  b y  the  te n a n t fa rm er, w i l l  hence fo rth  
be p a id  b y  the  landow ner and the  tenan t, on the  p ro fit-  
sharing system  (M etayer.) (Corriere della Sera, Dec. 19.)
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T H E  P R E S E N T  R E V E N U E  P A ID  B Y  A G R IC U L ­
T U R E .

Senator E in a u d i, in  the  Corriere della Sera (Dee. 15), 
continues his analysis o f the  y ie ld  to  the  T reasury o f 
incom e fro m  land .

The aggregate ta x  p a id  b y  landowners qua landowners, 
as opposed to  th a t  pa id  b y  them  in  th e ir  capac ity  as 
farm ers o f th e ir  ow n land , m ay  he com puted as fo llow s 
(in  m illio n s  o f l i r e ) : 1914, S tate ta x , 86.2 ; loca l surtaxes, 
201.5 ; to ta l, 287.7 ; 1921, S tate ta x , 139.1; loca l
surtaxes, 667.0 ; to ta l,  806.1 ; i f  to  these am ounts be 
added: 1914 a d d itio n a l taxes, 1 .5 ,and in  1921 the p ro p o r­
t io n  o f various taxes, general and loca l, assignable to  
la n d  (supp lem en ta ry  ta x , w a r ta x , im p rovem e n t ta x , 
e tc., 74), we a rrive  a t 290 fo r  1914 and 880 fo r  1921. 
B u t  to  the  la tte r  figu re  m us t be added the  p ro p o rtio n  
o f the  special le v y  on cap ita l, com puted a t 385 fo r 1921. 
I t  m a y  be assumed th a t  fro m  one-s ix th  to  one-e ighth 
o f th is  ta x  was p a id  b y  the  landow ner, say L .50  m ill.  
These L .50 m ill. ,  provided always that the present p ro ­
v is iona l va lua tion is  m ainta ined, m ay be considered to  be 
the  average bu rden  to  be borne b y  la nd  fo r  the  n e x t 20 
years. B u t  as the  va lu a tio n  o f land  is undergoing 
rev is ion , th is  am oun t m ay  w e ll be m u ltip lie d  b y  fo u r 
o r more.

B u t  in  order fu l ly  to  unders tand the  rea l burden 
borne b y  land , we m ust take  in to  account occasional 
taxes, such as trans fe r and succession duties.

The respective am ounts o f these taxes lev ied  in  the  
la s t p re -w ar and the  la s t pos t-w ar fina nc ia l year, were 
as fo llow s ( in  m illio n s  of lire ) :•—■

1913-14. 1921-22.
Registration ............................. 94.3 564.0
Mortgage .........................................  11.1 75.3
S ucce ss io n .........................................  50.0 1219.0

T a k in g  the  am ounts of 1914 as equal to  100, the  index 
num bers fo r  1921-22 are : reg is tra tio n  556, mortgages 
668, and succession 440. M oreover, as la nd  canno t be 
concealed, no r even nowadays underva lued , as can 
personal estate, trade  stocks and bearer bonds, i t  m ay 
reasonably be ho ld  th a t  i t  pays m ore th a n  its  fa ir  share 
o f ta x a tio n , and in  th is  respect i t  can ju s t ly  c la im  th a t 
the  zeal fo r  e q u ity  d isp layed b y  the  M in is try  o f F inance, 
should be tu rn e d  on o ther sources o f revenue. I t  w ou ld , 
there fore, be reasonable, as even the  G overnm en t sup ­
po rte rs  have po in te d  ou t, to  reduce succession and o th e r 
du ties  (the  d u ty  on sale o f rea l estate has risen fro m  
4.80 to  8.60% , th a t  on leases fro m  0.30 to  0.50% , etc.), 
in  the  in te res t o f the  T reasu ry  itse lf. (G f. “  The  G ov­
ernm en t’s T a x a tio n  P o licy ,”  supra.)

The rea l p rob lem  arises fro m  th e  L .930 m ill,  p a id  b y  
la n d  in  the  fo rm  of d irec t taxes, and o f the  L . 1,100 m ill,  
to  be p a id  as le v y  on cap ita l. The u n fa ir  d is tr ib u tio n  
o f the  bu rden is due p a r t ly  to  the  a n t iq u ity  o f the  ex is ting  
su rvey  va lua tions , p a r t ly  to  the  pressure exercised on 
la nd  b y  the  loca l au tho rities . Some L .670 m il l,  o u t of 
th e  L .930 m ill,  are lev ied  b y  the  provinces and communes, 
some o f w h ich  le v y  the m  in. a m anner w h ich  a lm ost 
am ounts to  exp rop ria tio n . In  ce rta in  d is tr ic ts  these 
taxes and super-taxes am oun t respective ly  per hectare 
to  L .153, 140, 123, 95, 87 and 81 m ill.  The a p p o rtio n ­
m en t o f the  ta x  am ong in d iv id u a ls  and am ong communes 
is a p rob lem  q u ite  d is tin c t fro m  th e  to ta l ta x  of one 
class. The oppression o f the  com m un is t assessors 
in  ce rta in  d is tr ic ts  has caused the  ta x  g re a tly  to  exceed 
the  average. The prob lem  o f ta x a tio n  in  general is a 
question  o f com parison. On the whole, i t  m a y  be 
urged th a t  the re  is a ce rta in  e q u a lity  am ong the  three 
classes in to  w h ich  incom e is d iv ide d  to -day .

I n  conclusion i t  m ay  be sta ted  th a t  (1) Incom e fro m  
la n d  as such, is  su ffic ie n tly  taxed  ; (2) I t  is necessary 
to  estab lish an equ itab le  assessment so th a t  no  one pays 
too  m uch, and no one pays too  l i t t le  ; (3) Incom e m ust 
be reva lued and b ro u g h t to  the  actua l va lue o f m oney 
to -d a y  ; (4) On reva lu a tion  of incom e, the  rates m ust

be reduced b y  abou t one-fou rth , o therw ise the  m a in ­
tenance o f present rates on reva lued incom e w ou ld  be 
eq u iva len t to  the  confiscation o f land.

T H E  R IS E  O F  T H E  L IR A .

The fa c t th a t  the  new Fascist G overnm ent w ill,  
on the  one hand, cease fro m  steering fo r  a p o lic y  o f in ­
t im id a t io n  and proposes to  c a rry  o u t num erous economic 
and financ ia l reform s, fa vo u ra b ly  affected the  lira .  
N o  one, however, is b lin d  to  the  fa c t th a t, on  the  o the r 
hand, the  fo re ign  p o lit ic a l program m e o f the  new G ov­
ernm ent m ig h t v e ry  easily lead to  serious com plica tions. 
In  several countries a m ovem ent s im ila r to  Fascism—  
a lthough  weaker th a n  in  I ta ly — is beg inn ing to  be 
c lea rly  perceptib le . (Report o f Rotterdamsche B ank  
Vereeniging, Dec.)

TRADE
F O R E IG N  T R A D E .

Between Jan. 1 and June 30, th e  va lue o f im p o rts  
am ounted (in  m illio n s  o f lire ) to  7,746 as against 8,745 
in  the  corresponding pe riod  o f 1921, and exports  to  
4,198 against 3,961 in  1921. (Berichte aus den Neuen 
Staaten, Dec. 29.)

F O R E IG N  T R A D E  R E L A T IO N S .

D ifficu ltie s  have arisen in  th e  nego tia tions fo r  a 
Com m ercia l T re a ty  w ith  S w itze rland, ch ie fly  ow ing to  
the  dem and b y  the  la tte r  fo r  the  red uc tio n  o f im p o rt 
du ties on 470 a rtic les, whereas I ta ly  o n ly  asks fo r  a 
red uc tio n  on 120. Fear is en te rta ined  in  I t a ly  th a t  a 
heavy red uc tio n  o f du ties in  fa vo u r o f S w itze rland 
w il l  open the  door to  th e  im p o rt of goods fro m  countries 
w ith  a depreciated currency under Swiss labels. The 
question is be ing considered b y  the  P rem ier, and hopes 
o f an u ltim a te  rem ova l o f d ifficu ltie s  are en terta ined .

The chief resu lt o f the  new ly-concluded com m ercia l 
agreements w ith  Czecho-Slovakia is th a t  T rieste, ow ing 
to  the  ra ilw a y  ta r if f  agreem ent concluded between 
the  tw o  countries, b ids fa ir  to  replace H a m b u rg  as Czecho­
s lo v a k ia ’s ch ie f trade  p o rt. The ra ilw a y  a d m in is tra ­
tions o f the  tw o  countries have agreed to  an au tom a tic  
red uc tio n  o f rates up  to  60%  to  correspond w ith  the  
fluc tu a tion s  o f the  m ark . The sh ipp ing  companies 
have also offered reduced rates. W arehouse dues fo r 
Czecho-Slovak sugar in  tra n s it w i l l  undergo m od ifica ­
tio n . I t  m ay, however, be no ted  th a t  th e  rates to  
T rieste , on the  Czecho-Slovak ra ilw ays , are s t i l l  above 
the  pre -w ar leve l. A  d ire c t t ra in  service between 
Prague and T ries te  in  48 hours is to  be established. 
A t  present the  tra n s p o rt takes 6 days. (Corriere della 
Sera, Dec. 20 ; Berichte aus den Neuen Staaten, Dec. 29.)

SOCIAL AND LABOUR 
CONDITIONS

COST O F L IV IN G  A N D  W A G E S .

The in de x  num ber o f the  cost o f l iv in g  (food) o f a 
w o rk in g  class fa m ily  in  Rome, consisting of tw o  adu lts  
and three ch ild ren , was (1914 =  100): 482 in  O ctober 
against 471.6 in  September, 352 in  O ctober 1921, and 
341 in  O ctober 1920 ; and in  M ila n  : 480 in  September 
1922, 561 in  O ctober 1921, and 517 in  O ctober 1920.

Wages, however, have n o t risen in  the  same p ro p o rtio n , 
and th is  d is p a r ity  exp la ins the  em ig ra tion  o f w o rkm en to  
ne ighbouring  countries, where th e y  easily f in d  w o rk  
on the  same term s as n a tive  w orkm en. (E xporta teur 
F rança is , Dec. 20.)

U N E M P L O Y M E N T.

On N ov. 1, 1922, the  num ber o f unem ployed was 
321,011, o r 8,297 m ore th a n  on O ct. 1. (Berichte aus den 
Neuen Staaten, Doc. 15.)



J a n u a r y  12, 1923] THE ECONOMIC REVIEW 29

S C A N D IN A V IA
FINANCE

S W E D E N ’S B A L A N C E  O F P A Y M E N T  A B R O A D .

The fo llo w in g  a rtic le , dealing w ith  the  financ ia l 
s itu a tio n  of Sweden as a resu lt o f the  w ar, appears in  the  
S tockho lm  R eview , A ffa rsva rld e n :—

The w a r occasioned m any changes in  Sweden’s 
po s ition  as a  de b to r and c re d ito r o f fo re ign  countries. 
A lth o u g h  these can fo r  the  m ost p a r t  o n ly  be rou gh ly  
assessed, and th e  assessments of various experts are n o t 
always in  com plete agreement, i t  is  im p o rta n t th a t  the  
sub ject should be discussed, lest the  re tu rn  o f the  w o rld  
a t la rge to  m ore stab le  circum stances should lead to  
aw kw ard  surprises.

The m ost obvious o f these changes is th a t  Sweden 
has bo ugh t back m ost o f the  securities she had sold to  
fo re ign  countries before the  w ar. The to ta l va lue o f these 
repurchases has been estim ated a t K r.6 0 0  m ill.  F o r 
various reasons, i t  is probable th a t  th is  figu re  comes w e ll 
be low  the  tru th .  A  b e tte r estim ate w o u ld  be K r.70 0  
m ill.  D u rin g  the  w ar, on ly  one regu lar loan  was taken  
up  b y  Sweden— the  25 m ill,  d o lla r 6% . R ecen tly  a large 
p a rt o f th is  loan also has been redeemed, and the  re ­
purchasing is s t i l l  con tinu ing . A  ce rta in  num ber o f 
Swedish shares have been bo ug h t fro m  fo re ign  owners, 
and also a ce rta in  num ber (p ro ba b ly  n o t v e ry  large) of 
fo re ign  securities, such as F in n ish  K ro n o r Loan , N o r ­
wegian P ound Loan , and D an ish  D o lla r  Loan. The 
fore ign shares purchased have m o s tly  been resold. 
On the  o ther hand, Sweden’s investm en ts  in  G erm any are 
p ra c tica lly  worth less now. K r.5 0 0  m ill,  is  a fa ir  e s ti­
m ate  o f w h a t Sweden has lo s t on the  collapse of the  
G erm an m ark . The R iksban k  alone lo s t some K r.17 5  
m ill,  in  th is  way.

A l l  the  sho rt c red its  take n  up  b y  Sweden abroad 
before the  w a r have been redeemed and n o t renewed. 
The e x te n t o f these repaym ents, w h ich  were a lm ost a ll 
effected soon a fte r the  ou tb reak  of w ar, m a y  be ro u n d ly  
placed a t I ir . lO O  m ill.  The excess of the  Swedish 
banks’ cla im s on fo re ign  banks over th e ir  lia b ilit ie s  
to  fo re ign  banks, has increased since June 1914 from  
K r.1 0 4  m ill,  to  K r.231  m ill.  O ther Swedish cla im s on 
fo re ign  countries, th a t  is those th a t  are n o t reg istered 
b y  the  banks, are p ro b a b ly  sm all, a t least as regards 
countries w ith  stab le exchange, w ith  the  exception  th a t 
F in n ish  m arks are p ro ba b ly  w id e ly  held.

A ga ins t these increases in  Sweden’s cla im s on fo re ign  
countries m ust be placed a large increase in  the  in v is ib le  
lia b ilit ie s  o f Sweden to  those countries. The fo re ign  
ho ld ing  o f Swedish k ro n o r notes has g re a tly  increased, 
and am ounts now  to  perhaps K r.1 0 0  m ill. ,  tho ugh  some 
experts  m ake a low er estim ate. T h is  is equ iva le n t to  
a l ia b i l i t y  a t call. E q u a lly  there  is no d o u b t th a t  large 
fo re ign  cred its  ex is t in  the  Swedish banks, and elsewhere 
in  Sweden. T he  e x te n t is h a rd  to  judge. A  ce rta in  
a ir  o f secrecy surrounds the  whole question. The 
bankers m a in ta in  th a t  its  im portance  has been exagger­
ated. I t  is  c e rta in ly  a fa c t th a t  Swedish to u ris ts  have 
carried  large sums of Swedish notes abroad w ith  them  
in  the  la s t few  years, and th a t  n o th in g  lik e  the  same sums 
have re tu rn ed  to  Sweden th ro u g h  the  o rd in a ry  channels. 
The au tho ritie s  have taken  so l i t t le  in te res t in  the  m a tte r 
th a t  th e y  have n o t even in ves tiga ted  the  num ber of 
notes so re tu rned , especially fro m  G erm any and o the r 
countries w ith  depreciated currency.

Swedish cred its  on fo re ign  banks are a t present 
com p ara tive ly  sm all, ow ing to  the  ca p ita l shortage in  
Sweden, and the  r is k  en ta iled  in  the  ho ld ing  of accounts 
in  fo re ign  exchange. F ore ign  ba nk ing  accounts in  
Sweden are, on the  o ther hand, ve ry  large. There are 
f irs t  o f a ll the  accounts in  s te rling  and do lla rs opened in  
Sweden b y  those who fo r p o lit ic a l reasons hesita te  to

place th e ir  assets in  fo rm er enem y countries. Secondly 
there are the  accounts opened because of the  excep tion­
a lly  favou red  po s ition  o f the  Swedish currency, b o th  
p o lit ic a lly  and econom ically. These fo re ign  accounts in  
Swedish banks are la rg e ly  to  account fo r  the  excessively 
h ig h  va lue of the  Swedish currency  on the  in te rn a tio n a l 
m a rke t. T h e ir  existence w i l l  con s titu te  a danger i f  
a  re tu rn  is  made to  the  go ld  standard . The presence 
o f these fo re ign  cla im s on Sweden, w hethe r in  the  fo rm  
o f b a nk ing  accounts, o r m ere ly  ho ld ings o f Swedish notes, 
is  n o t due to  any excess o f ca p ita l in  the  countries in  
question, b u t  to  th e ir  desire to  f in d  a safe she lter fo r 
th e ir  assets in  troub lous  tim es. Should the  repara tion  
question be settled, and a s ta b ilisa tio n  of the  m a rk  
and o ther currencies ensue, these cla im s w ou ld  be 
presented a t once. I t  is  lik e ly  th a t  th is  w i l l  coincide 
precise ly w ith  an im p rovem e n t in  Sweden’s economic 
s itu a tio n , w h ich  w o u ld  b r in g  w ith  i t  a liv e ly  dem and 
fo r  cap ita l. J u s t a t th a t  m om ent some K r.2 0 0  m ill,  
o f the  present appa ren t ca p ita l s tock  w ou ld  be w ith ­
draw n. Some rem edy w ou ld  have to  be adopted, 
as fo r  instance :■—

E x p o rt of the  p re v io us ly  redeemed Swedish securities.
E x p o r t o f ho ld ings of fo re ign  securities.
Renewal o f sho rt cred its  abroad.
T a k in g  up  of regu la r loans abroad.

B y  any o f these measures the  Swedish m oney m a rke t 
w o u ld  be b ro ug h t o u t o f its  present sp lend id  iso la tion . 
I f  foreigners w ith d re w  th e ir  m oney and Sweden were 
forced once m ore to  appear on the  in te rn a tio n a l loan 
m arke t, as was n o rm a lly  th e  case before the  w a r, 
then  Swedish in te res t rates w o u ld  fa ll m ore in to  line  
w ith  those of fo re ign  countries th a n  is now  the  case.

T H E  G O LD  S T A N D A R D  I N  S W E D E N .
I n  the  Svensk F ina ns tid n in g  (Dec. 16), G ustav  

A kerm an discusses the  pos ition  of the  Swedish currency 
as the  highest va lued currency in  Europe to-day.

Sweden, he says, has now come to  the long-awaited 
m om ent when she can a ffo rd  to  place her currency once 
m ore on the legal go ld basis. She should n o t be shy of 
the  honour of being the  f irs t  to  take th is  step. I t  w ou ld  
w in  her a m arked measure o f prestige in  the counsels 
o f Europe. E ng land  m ig h t look rese n tfu lly  on such a 
m ove, hav ing  herself once en joyed a s im ila r pre-eminence, 
b u t th a t should n o t be any obstacle. (W e th in k  H e rr 
A kerm an gives us c red it fo r  too  l i t t le  b read th  o f o u t­
look.__E d .) Nevertheless, as the  only  State p lac ing her
currency on a go ld foo ting , and a l i t t le  State a t th a t, 
Sweden w ou ld  have to  take certa in  measures to  render 
herself independent of qu ite  chance fore ign phenomena, 
and in  p a rticu la r the  Am erican seasonal fluc tua tions , 
and the effects of the  vagaries of G erm an cap ita l.

H e rr  A kerm an critic ises the  present p o licy  o f the 
R iksbank, w h ich  is to  stem  the  rise o f the  k rona  by  
purchasing large quan tities  of fo re ign exchange. The 
rise o f the  krona is la rge ly  due to  the  seasonal fa ll of the 
do lla r, and H r. A kerm an quotes the  w e ll-know n econo­
m is t, D r. S ilverstolpe, as ju d g in g  th a t  in  no rm a l (pre­
w ar) years, the b o tto m  p o in t o f th is  seasonal fa ll was 
reached in  M arch on ly . H e therefore suggests th a t 
purchase of foreign currency on a ve ry  large scale in ­
deed, w i l l  be necessary i f  the  k rona  is to  be e ffective ly  
kep t down to  gold ( th a t is  do lla r) p a r ity . H e  suggests 
the sum  of K r.200  m ill. ,  and m a in ta ins  th a t the  business 
o f the  bank w ou ld  be m a te ria lly  embarrassed b y  having 
to  purchase so m uch fore ign currency, w h ile  the  act of 
purchase w ould  in  itse lf be equ iva lent to  supp ly ing  
foreigners w ith  cheap c red it a t a tim e  when cred it 
fac ilities  in  Sweden are n o t easy. The system H r. 
A kerm an w ould  w ish to  see established is th a t o f the 
“  m arg ina l ”  go ld s tandard, ob lig ing  the  R iksbank to
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b u y  go ld a t a ce rta in  m in im u m  price, and to  sell i t  a t a 
c e rta in  m ax im um  price. Inves tiga tions  have shown 
th a t the  m ax im um  v a ria tio n  in  the  do lla r ra te  a t S tock­
ho lm  d u rin g  1922 was 5%  in  e ither d irection . The 
go ld po in ts  fo r the d o lla r ra te  are abou t 1%  on e ither 
side o f par. Therefore the  m arg in  o f d iscretion th a t 
should be le ft  to  the R iksban k in  its  purchase o f gold, 
and redem ption o f notes, m ay  be placed a t 4%  over and 
under pa r, corresponding to  rates o f 3.58 and 3.88.

In  a la te r issue o f the  same jo u rn a l the  argum ent is 
fu r th e r elaborated. I t  is shown th a t the q u a n tity  of 
fore ign exchange th a t  has to  be bought b y  the R iksbank 
to  keep down the k rona  ra te  is s tead ily  increasing, 
th u s :—

Kr. (mill.)
Week ending Dec. 2 ............... 10.1

....................... 9 ............... 13.7

.. >. », 16 ............... 30.3

I t  w il l be impossible fo r  the  R iksbank to  keep up the
purchase o f fore ign exchange a t th is  rap id ly-increasing 
rate.

AGRICULTURE
D A N IS H  A G R IC U L T U R E  I N  1920-21.

The D anish A g ric u ltu ra l Econom ic B ureau  publishes 
some in te resting  figures regard ing the p ro fits  o f D anish 
ag ricu ltu re  between 1918-1921. The fo llo w in g  tab le  
shows : (1) the  p ro fit  in  kroner per hectare o f c u ltiva te d  
land fo r farm s o f d iffe re n t sizes ; (2) the  p ro f it  on the 
invested cap ita l in  average farms.

Net profit in Percentage profit on
kroner per hectare. capital invested.
1918- 1919- 1920- 1918- 1919- 1920-

Farms of less than
19. 20. 21. 19. 20. 21.

10 hot. 308 288 279 9.5 8.2 7.4
10-20 „ 329 287 231 11.3 10.3 8.5
20-30 „ 315 279 247 10.4 9.6 8.4
30-50 „ 298 282 244 10.6 10.0 8,4
50-100 „ 282 267 210 10.3 10.0 8.3

More than 100 „ 281 274 170 11.5 11.1 6.7

A ll Farms ........... 306 281 236 10.6 9.9 8.2

I t  w i l l  be no ticed th a t, as compared w ith  1918-19, 
there is a m arked fa llin g  o ff in  the  ne t p ro fit  per hectare 
in  properties o f a ll sizes— despite the  fa c t th a t  the gross 
p ro fits  were la rge r th a n  in  th a t year. T h is  is because 
the  increase in  costs was even m ore m arked th a n  th a t 
in  the  prices realised.

I t  w if i be no ticed  th a t  in  1920-21 the ne t p ro fit  per 
hectare fa lls  sha rp ly  as the  size o f the  p ro p e rty  increases. 
The ne t p ro fit  per hectare on the  sm allest farm s is 
K r.10 0  higher th a n  th a t on the  largest. B u t  as the 
am oun t o f cap ita l invested in  the sm all farm s is re la tive ly  
h igh , the  percentage p ro fit  on i t  is below the average, 
though  (un like  previous years) h igher tha n  th a t fo r 
the  largest farm s, the  in te rest y ie ld  in  w h ich  shows a 
decline fro m  11.1% to  6.7%  in  one year. (Finansti- 
dende, Dec. 20.)

COAL
T he Swedish Spitzbergen Coal M in ing  Com pany has 

now issued its  annua l rep o rt fo r  the year of operations 
J u ly  1, 1921 June 30, 1922. I t  w i l l  appear from  
the balance sheet, th a t the resu lt has been ve ry  un-

favourab le, v iz . a  loss o f Kr.338,000, w h ich  m ay  even 
in  re a lity  be considerably greater. The Swedish State 
holds ra th e r great interests in  the  com pany, and i t  is 
now expected th a t  a new app lica tion  fo r  State support 
w i l l  be handed in , the  liq u id ity  o f the  com pany being 
a n y th in g  b u t satis facto ry. The operations are s t i l l  on a 
ve ry  sm a ll scale. D u r in g  1921 the to ta l shipm ents were 
38,200 t.  and d u rin g  1922 72,000 t .  There have been 
92 days su itab le  fo r s tem m ing  coal d u rin g  1922, as 
fa r as the  Svea m ine is concerned. A t  present 191 
persons are passing the w in te r a t the Swedish S p itz ­
bergen mines. {Finanstidende, Dec. 23.)

SOCIAL AND LABOUR 
CONDITIONS

L A B O U R  D IS P U T E S : D E N M A R K .

The num ber o f la bo u r disputes in  D enm ark, e n ta iling  
cessation o f w o rk , was as fo llow s in  recent years :—

1011 .,.. 51 1914 ..,. 44 1917
1912 .... 60 1915 .... 43 1918
1913 .,.. 76 1916 ..,. 66 1919

1920 ... 243

The cu lm in a tio n  was reached in  1919. T h is  year 
w itnessed tw ice  as m any disputes as 1911-1915 inclusive. 
The reason was the e x tra o rd in a ry  rise in  prices fo llow ing  
on the  w ar, ow ing to  w h ich  demands fo r wage rises were 
c o n tin u a lly  being made before the  e x p iry  o f the  period 
o f con tract.

The num ber o f w o rk in g  days lo s t b y  reason o f strikes 
and lockou ts d u rin g  1916-1920 inclusive, was 2.9 m il l 
I n  the  same period  an expend itu re  o f K r .  32.1 m ill,  was 
made on account o f unem ploym ent. (Finanstidende, 
N ov. 1.)

T H E  P O P U L A T IO N  O F  D E N M A R K .

Estim ates as to  the popu la tion  o f D enm ark on J u ly  1, 
1922, g ive the  figure as 3,318,000 against 3,283,000 a t 
the  same date in  1921. The increase on the year 
was thus 1.07% , against 1.25 in  each o f the tw o  previous 
years. The reduced ra te  o f increase was p a r t ly  due to  
reduced b ir th  ra te , w h ich  in  1921-1922 was 23.30 per 
thousand against 24.18 the previous year, and p a r t ly  to  
increased death ra te , 11.85 against the  exceptiona lly  
low  figure o f 11.21 per thousand.

L A B O U R  C O N D IT IO N S  I N  T H E  C O P E N H A G E N  
F R E E  P O R T.

I n  M ay th is  year an agreement was concluded between 
the  dock labourers and the Copenhagen Free P o rt 
Com pany, L td .  The agreement was to  operate fo r  one 
year and be sub ject to  three m onths’ notice. P rov is ion  
was made fo r a v a ria tio n  o f one per cent, in  the  wage 
rates fo r  each v a ria tio n  o f one per cent, up  o r down in  
the  o ffic ia l price index in  A ugust, b u t in  the  event of 
e ithe r side proposing before Aug. 1 th a t the  agreement 
should be prolonged fo r a second year, and the o ther 
side agreeing there to, the  suggested v a ria tio n  in  A ugust 
was to  be dispensed w ith  and instead there should be a 
v a ria tio n  in  F eb rua ry  in  accordance w ith  the offic ia l 
ha lf-annua l price index published in  th a t m onth .

I t  is now  announced th a t the dock labourers’ un ion 
and the  Free P o rt Com pany have agreed to  pro long the 
agreem ent fo r  a second year, and i t  w il l thus operate
u n t il the  Spring o f 1924.
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NORTH EUROPE
S O V IE T  R U S S IA  A T  T H E  E N D  O F  1922.

I n  the  F ra n k fu rte r Zeitung  (Dec. 24), Georg Popoff, 
w r it in g  fro m  Moscow, discusses th e  question w hethe r 
Russia has passed the  w o rs t crisis, o r i f  th a t  is s t i l l  to  
come. The la s t f ive  years, he says, have reduced 
Russia to  a s ta te  o f advanced decadence, h u t  there has 
been no collapse, p ro p e rly  speaking. E ven  a t the  w o rs t 
pe riod  care was taken  th a t  life  should n o t w h o lly  cease 
in  the  m ost im p o rta n t sections o f Russia’s economic 
existence. E ven  now  the  Russian people can w o rk  
tenaciously  in  the  hope o f recovery.

The la s t year and a h a lf have been d is tingu ished  b y  
the  a tte m p t to  in tro du ce  the N ew  E conom ic P o licy . 
W h a t has been the  n e t resu lt of the  pe riod  ? M any 
observers re p ly  b y  p o in tin g  to  the  undoub ted  re v iv a l 
o f trade  and o f sm all in d u s try  th a t  has taken  place, and 
to  the  im p roved  con d ition  o f ag ricu ltu re . A p p a re n tly , 
th e  w o rs t is  over. Y e t  in  m any branches the re  are 
con tinued  “  crises,”  and th e  s itu a tio n  continues to  
d is im prove.

The w r ite r  the n  investiga tes the  pos ition  in  the  m a in  
sections o f Russia’s economic life . .

(1) A g r ic u l t u r e .— The po s ition  is u n do ub te d ly  
b e tte r th a n  a year ago. Y e t the re  is no serious increase 
in  p ro d u c tio n  to  record. The sad s itu a tio n  is  reflected 
b y  the  con tinu a l va ria tio ns  in  the  o u tp u t in de x  num bers 
fo r  the  p roduc ing  d is tr ic ts , b y  the  rem arkab le  decline 
in  the  s tock  o f a g ric u ltu ra l im p lem ents and necessaries, 
b y  the  steady relapse fro m  m odern to  a n tiqu a ted  a g ri­
c u ltu ra l m ethods, b y  the  unceasing d im in u tio n  in  the  
num ber o f persons em ployed and in  the  fa llin g  num bers 
o f lives tock . T he  resu lt is  a fa llin g  o ff o f the  p ro d u c t­
iv i t y  and o f the  purchasing power o f the  peasant po pu la ­
tio n . T he  ha rvest fa ilu re  o f 1921 was so serious th a t  th e  
b e tte r ha rves t o f 1922 cou ld n o t anywhere near com ­
pensate fo r  i t .  I n  1921 the  ta x  in  k in d  y ie lded  267 m ill,  
poods of com , w h ile  150 m il l,  poods were ava ilab le  fo r 
th e  open m arke t. I n  1922 the  ta x  in  k in d  d id  n o t y ie ld  
v e ry  m uch  m ore, b u t, on th e  o th e r hand, 300 m il l,  
poods were ava ilab le  fo r  the  open m arke t. T he  ta x  in  
k in d  was collected w ith  m uch  less de lay and tro u b le  in  
1922 th a n  in  the  previous year. I t  is  also now  m uch 
less burdensom e to  the  people, w ho are q u ite  freed fro m  
any pa ym en t in  cash. None th e  less, the  general s tate 
o f a g ricu ltu re  is such th a t  i t  can o n ly  be saved b y  the  
in ves tm en t in  i t  o f a great deal o f cap ita l.

(2) T r an spo r t .— The sta te  is deplorab le. The r a i l ­
ways have been d iv id e d  in to  th ree  categories, w h ich  
receive 100%, 50%  and 30%  respective ly  o f th e ir  
ce rtified  requ irem ents o f fu e l and o th e r m ateria ls . 
The rece ip ts fro m  the  ra ilw a ys  show a constan t increase 
w h ich  is n o t to  be a ttr ib u te d  o n ly  to  th e  deprecia tion 
o f the  currency. The ra ilw ays, none the  less, reg ister 
a large d e fic it, fo r  th e  whole apparatus and ins ta lm ents  
were created o r ig in a lly  w ith  a v ie w  to  tra n s p o rt on a 
m uch la rge r scale th a n  is now  possible. The ra ilw ays 
are now  m anned b y  one m illio n  m en, whose con d ition  is 
lam entable . T he  p ro v is io n  o f fu e l to  the  ra ilw ays  is  a 
source o f constant d iff ic u lty . The coal o u tp u t is on ly  
4%  o f the  pre-w ar. A lm o s t th e  whole o f the  fu e l is 
the re fore wood. A s t im b e r is m ore d iff ic u lt  to  o b ta in  in  
the  U k ra in e  th a n  elsewhere in  Russia, o n ly  50%  o f the  
tra in s  announced to  ru n  in  th a t  p rov ince  cou ld  a c tu a lly  
proceed. The num ber o f ra ilw a y  engines th a t  cou ld  n o t 
be used fo r  w a n t o f repairs increased as fo llow s :—  
1918, 38%  ; 1919, 51%  ; 1922, 61%  o f the  to ta l num ber 
in  the  c o u n try . As a resu lt o f im p o rts  fro m  Sweden and 
G erm any the  to ta l num ber rose to  19,052, b u t  o f these 
° n ly  7,409 are in  w o rk in g  cond ition . W ith  the  u tm o s t

efforts  on ly  a fra c tio n  o f th e  c o u n try ’s requirem ents can 
be m et, and a to ta l collapse is con s tan tly  menacing.

(3) H e a v y -Or e -Pr o d u c in g  I n d u s t r y .— The pos ition  
is cheerless. The p ro du c tion  o f cast iro n  was in  1922 
6.4%  of the  pre -w ar ; th a t  o f iro n  10.4%  o f the  pre-w ar. 
The requirem ents o f the  c o u n try  are covered o n ly  up  to  
4% . A l l  stocks are exhausted. I n  the  D one tz  d is tr ic t  
m ost o f the  works are under w ater. The 20 m ill,  go ld 
roubles th a t  the  State has m anaged to  raise in  response 
to  the  a la rm  signals in  the  Soviet Press w il l  n o t to  any 
serious e x te n t he lp the  s itua tion .

(4) F o r L ig h t  I n d u s t r y , occupied in  the  p ro du c tion  
o f eve ry-day consum ption goods, the  s itu a tio n  im p roved  
d u rin g  the  year. The “  T re u g o ln ik  ”  rub be r works had 
to  double the  num ber o f employees d u rin g  the  year. 
M ost o f th e  factories, even the  sm all ones, are s t i l l  
owned b y  the  State, th a t  is, b y  the  so-called T rusts , 
w h ich  are la rge ly  d irec ted  b y  the  previous owners.,. 
There are estim ated to  be 4,000 la rge r and the  same 
num ber o f sm aller factories in  Russia. The la tte r  are 
leased o u t— on ly  40%  to  p r iv a te  persons and 60%  to  
S tate Co-operative In s titu t io n s . The workers in  the  
State fac tories  num ber 1 m ill. ,  those in  the  p r iva te  
factories on ly  45,000. The la ck  of raw  m ateria ls  is ve ry  
serious. The prices realised fo r the  m anufactu red  goods 
w i l l  o ften  n o t suffice to  purchase new raw  m ateria ls . 
The l ig h t  in d u s try  thus  passes th ro u g h  an endless 
series o f crises.

(5) O il  P r o d u c tio n  is  less hopeless th a n  o the r 
branches o f in d u s try . Possib ly p o lit ic a l m otives have 
led the  G overnm ent to  take  a special in te re s t in  p ro ­
tec tin g  i t .  D u rin g  the  la s t year, considerable quan tities  
o f o il were exported fro m  Russia. I n  the  ha lf-yea r 
ending June 11, 1922, 2.6 m ill,  poods were exported , 
y ie ld in g  a to ta l n e t p ro fit  of 3.8 m ill,  go ld  roubles. In  
the  n e x t ha lf-yea r 10 m ill,  poods were exported , and the 
ne t p ro fit  was 11.9 m ill,  roubles. I f  the  o ffic ia l Moscow 
figures be correct, S ovie t Russia in  the  second h a lf of 
1922 exported  40%  of the  n o rm a l pre -w ar q u a n tity  o f o il 
exports  (1913, 51.2 m ill,  poods.) The Moscow figures 
ap pa ren tly  do n o t exaggerate g rea tly , fo r  new n a tu ra l 
springs were discovered a t B a k u  and Crosny, w h ich  
considerab ly increased the  o u tp u t.

(6) L a bo ur  Co n d it io n s  have a p pa ren tly  som ewhat 
im p roved , as a resu lt of im p roved  food sup p ly  fro m  the 
State. The present wages represent o n ly  30%  o f the  
p re -w ar, on  an average. The term s “  wage ”  and 
“ in c o m e ”  are confusing, fo r  in  the  ea rly  years of the  
S oviet ru le  the  w orkers liv e d  ch ie fly  n o t on th e ir  wages, 
b u t  on  the  food supplies g ran ted  b y  the  G overnm ent. 
The p ro p o rtio n  o f to ta l incom e represented b y  wages 
has developed ro u g h ly  as fo llow s : 1917, 95%  ; 1918, 
42%  ; 1919, 20%  ; 1920, 5 .6%  ; 1921, 22.6%.

The rise in  1922 has been continuous, t i l l  now 75%  
of the  average w o rkm an ’s incom e is de rived  fro m  his 
wages. The p o s itio n  o f th e  w o rke r is bad, b u t  d is ­
t in c t ly  b e tte r th a n  a l i t t le  t im e  ago. ,

The g reat num ber -of unem ployed is an a la rm ing  
fac to r. N o  precise figures are ava ilab le , b u t  the  S tate 
In s titu t io n s  have dismissed 2 m ill,  employees. Some o f 
these have found  o th e r occupations as a resu lt o f the 
perm ission o f p r iv a te  trade.

(7) H ome  T r a d e .— The fina nc ia l confusion, and the 
oppressive ta x a tio n  im posed b y  a G overnm ent w h ich  
to  some e x te n t pu rpose ly keeps dow n trade , have 
an. adverse: effect upon  i t .  F o r  the  present the re  is a 
general a ir  o f u n ce rta in ty . A  year ago the  tendency 
was to  extend  business and increase stocks. R a th e r 
the  opposite tendency now  preva ils . “ W a it  and see ”  
is  the  m o tto .
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(8) F in a n c e .— The results o f the  im p o rta n t reform s 

th a t  the  Soviet G overnm ent is t r y in g  to  effect cannot 
as y e t be seen clearly . Such a re fo rm  is the  issue o f 
go ld-backed notes b y  the  S tate B ank. These are a l­
ready in  great dem and, b u t  the  sup p ly  is n o t y e t s u ff i­
c ie n t fo r  the m  to  be able to  oust o th e r m oney fro m  
c ircu la tio n . A t  the  same tim e  the  G overnm ent has 
issued a go ld  p re m ium  loan. T h is  is the  f irs t  State 
S ecu rity  th a t  the  S oviet G overnm ent has set in  c irc u la ­
tio n . T h is  step was take n  as a resu lt o f the  encouraging 
reception  o f the  Corn Loan  in  the  sum m er. I n  sp ite  
o f a ll these measures th e  Soviet roub le  continues 
ra p id ly  to  fa ll.

The B udge t year concluded on Sept. 30. The revenue 
am ounted to  R .205 t r i l l io n  (o r abou t $7 m ill,  a t the  tim e  
o f w r it in g ). The rece ip ts fro m  ta x a tio n  were d iv ide d  
as fo llow s : d ire c t ta x a tio n , 34.8%  ; in d ire c t ta x a tio n , 
65.2% , o f w h ich  44.4%  fro m  excise and 20.8%  fro m  
Customs duties. O f the  to ta l ta x a tio n , 61%  fe ll on the  
in h a b ita n ts  o f the  towns. The p ro p o rtio n a l re la tio n  
o f ta x a tio n  rece ip ts  to  note issue im proves. I n  the  
sum m er o f 1922 ta x a tio n  rece ip ts were 1.2%  of the  note 
issue ; in  Septem ber 24.4% .

The Moscow G overnm ent produced one-quarte r o f 
the  en tire  ta x  revenue, the  U k ra in e  one -fifth , the  tw e lve  
C entra l G overnm ents 13%, the  P e trograd  G overnm ent 
12% , and the  w hole o f T u rkes ta n  o n ly  1% .

(9) F o r e ig n  T r a d e .— The desire to  con tro l p r iv a te  
com p e titio n  leads to  the  obstina te  re te n tio n  o f the  
fo re ign  trade  m onopo ly. I n  v iew  o f th is  re s tr ic tio n , 
i t  is  to  be wondered a t th a t  the  fo re ign  trade  is as 
g reat as i t  is. There are o th e r obstacles also to  its  
recovery. One o f the  p r in c ip a l is the  astound ing 
ignorance o f the  foreigners w ho go to  Russia abou t the  
m ost e lem entary p rinc ip les  o f the  S oviet G overnm ent. 
The Germans have le a rn t to  accom m odate themselves 
b e tte r th a n  anyone else, b u t  th e y , too , genera lly  go to  
Russia w ith  the  se ttled  con v ic tio n  th a t  cap ita lism  is 
ra p id ly  be ing restored in  the  o ld  sense, and th a t trade  
in  Russia is ju s t  lik e  trade  anywhere else.

The to ta l e x p o rt fro m  Russia in  1922 was one- 
tw e n tie th , w h ile  th e  to ta l im p o r t  to  Russia was one- 
q u a rte r o f th a t  fo r  1913.

T o  sum  up , Russia is s t i l l  l iv in g  on cap ita l. S ligh t 
im p rovem ents  in  m ethods o f trade  and p ro du c tion  
have y e t been effected. The purchasing power of the  
p o p u la tio n  is 40%  o n ly  o f w h a t i t  used to  be. Hence 
a la ck  o f dem and th a t  makes i t  ha rd  to  sell even sm all 
qu a n titie s  o f goods on the  Russian m arke t. The iso la ­
t io n  o f Russia has called fo r th  economic m ethods never 
y e t recorded in  h is to ry . I f  the  E uropean tra d e r wishes 
to  recapture  the  Russian m arke t, he m us t lea rn  to  unde r­
s tand  and take  in to  account these new phenomena. 
The idea th a t  the  Russia o f the  new economic p o lic y  is 
in  any w a y  lik e  the  o ld  Russia o f the  Czars, is an  illu s io n  
in  w h ich  too  m an y  foreigners indulge.

TRADE
F IN L A N D ’S F O R E IG N  T R A D E .

Im port. Export.

Oct. 1922

Q uantity 
Index No.

F.Mk. 1913= F.Mk. 
(m ill.) 100 (m ill.) 
365.0 59.3 479.3

Q uantity  
Index No. 

1913= 
100. 

98.5
Nov. „  
Jan.-N ov.

392.5 84.3 390.5 106.5 ■
1922 3,530.9 70.8 4,188.7 94.1
1921 3,278.5 53.0 3,071.5 67.6 -

» 1920 3,237.2 52.1 2,048.5 68.2 -

Im po rt 
(— )or 
export
( + )  

excess. 
114.3 

2.0 
+  657.8 

207.0 
588.7

The above tab le  shows the  va lue o f F in la n d ’s fo re ign  
trade  in  the  la s t tw o  m onths, and in  the  f irs t  eleven 
m on ths o f the  la s t three years. I t  also shows the  vo lum e 
o f exports  and im p o rts  as compared w ith  those fo r 
the  no rm a l year, 1913 (100). (M ercator, Dec. 29.)

T H E  F IN N IS H  B U D G E T  F O R  1923.

The B udge t Com m ittee reduced the de fic it on the  
G overnm ent’s B udge t Estim ates fo r  1923 fro m  F.M k.281 
to  107 m ill. ,  b u t the  changes voted b y  the  P arliam ent 
in  the  B udge t Debate b ro ug h t i t  up  once m ore to  167 
m ill.  The B udge t was passed b y  the P arliam ent 
ju s t before Christm as, and can thus be applied as from  
the New  Y e a r ; so the  de fic it fa lls  e n tire ly  on e x tra ­
o rd in a ry  expenditu re .

The O rd ina ry  B udget balanced a t F.Mlc.247.4 m ill. 
As compared w ith  the E stim ates fo r 1922, the Revenue 
is 14% higher, the  expend itu re  is 21%  higher. Th is , 
however, leaves o u t o f account an ex tra  expend itu re  o f 
F .M k. 300 m ill,  in  1922, fo r  w h ich  a Supplem entary 
B udge t was d raw n  up. M oreover, the  ex trao rd ina ry  
expenditu re fo r  1923 is o f a p roduc tive  na ture , and is 
m o s tly  applied to  the  b u ild in g  and im provem ent of 
ra ilw ays. O ther item s in  the  ad d itiona l expenditu re 
are the  acqu is ition  o f ice-breakers and the  construction  
o f a power s ta tio n  a t Im a tra .

The de fic it o f F .M k.167 m ill,  is covered from  the 
State P roperties C ap ita l F und , now  am oun ting  to  490 
m ill.  (Mercator, Dee. 29.)

F IN N IS H  C U R R E N C Y  A N D  IN D U S T R IE S .

On Novem ber 4 the  B a n k  o f F in la n d  recorded the 
lowest price fo r  the  £ s te rling  th a t has y e t been seen, 
nam ely, F .M k.157.75. There has since been a gradual 
recovery to  177 fo r the £, w ith  a s im ila r im provem ent 
fo r  o the r stab le currencies. B u t even th is  la tte r  price 
was fa r below the  average fo r the previous m on th  
w h ich  was F.M k.191.55, o r 8%  higher. There being 
some reason to  suppose th a t th is  ra te  w i l l  be m ore o r less 
m ain ta ined  fo r some tim e  to  come, there has been a good 
deal o f an x ie ty  expressed as to  the effect o f the  “  im ­
provem ent ”  o f the  F inn ish  m a rk  upon the exp o rt 
industries o f F in land . Fears have long since been 
expressed th a t the rise o f the  F inn ish  m a rk  above a 
certa in  p o in t w ou ld  necessarily lead to  a res tr ic tio n  of 
business fo r the  c o u n try ’s exp o rtin g  industries. Since 
the  £ fe ll below 200 these com pla in ts have been loud. 
In  the Puppers och T rava ru tidn ing  fo r  F in n la n d , tw o  
artic les deal exhaustive ly  w ith  th is  question. Accord ing 
to  these a large num ber o f tim be r-re fin ing  enterprises 
are a lready on th e ir  la s t legs as the resu lt o f the  a lte ra ­
tions in  the value o f the  currency. E ven  fo r  the  firm e r 
established branches o f the  in d u s try  the  pos ition  is 
an y th in g  b u t favourab le. The Saw in d u s try  is n o t a t 
present ba d ly  h it ,  fo r  its  season is over. The plans fo r 
the w in te r m ay have to  be m od ified considerably in  
the d irec tion  o f a  re s tr ic tio n  o f o u tp u t. Those firm s 
who purchased stocks in  advance a t h igh  prices are 
n a tu ra lly  ha rd  h it.  The P r in tin g  Paper in d u s try  is 
a lready bad ly  affected, especially as the  prices fo r paper 
abroad show a steady fa llin g  tendency. The w orst 
effects are fe lt  b y  the m anufacturers o f h igh  grade paper, 
w h ich  is y ie ld ing  h a rd ly  any p ro fit  whatever. I n  the* 
case o f Chem ical P u lp  the  effect o f the rise o f the F .M k  
is m ore o r less balanced b y  the fa ll o f prices abroad.

The s itu a tio n  is fa r  fro m  hopeless i f  p rope rly  dealt 
w ith . Good reasons m ay  be adduced fo r  the  low ering o f 
ta xa tio n  o f fre igh ts and o f Customs duties. B u t  the 
rem edy m us t n o t be sought in  State measures alone. 
There are o ther measures th a t can and should be taken
to  restore the m arg in  between cost and sale prices__
nam ely, the  reduction  o f wages in  correspondence w ith  
the fa ll in  the cost o f liv in g . F in la n d  has long enjoyed 
the exp o rt p rem ium  supplies b y  a low  currency quo ta ­
tion , b u t her industries m us t now compete w ith  those 
o f her neighbours w ith o u t such adven titious  aid. I f  
the  employers do n o t hesitate to  take drastic  measures, 
there is no need w h y  any serious stoppages in  produc­
t io n  should take place. (Mercator, H e lsingfors, N ov. 24.)
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l a  the past years, F in lan d  had los t a ll connection w ith  
the outside w o rld  as fa r  as m a rke t conditions were 
concerned. P ra c tica lly  no repercussion o f the  general 
depression o f these years has been fe lt  in  F in lan d , f irs t 
and forem ost fo r the reason th a t, so fa r, F in la n d  has no t 
had to  go th rough  any such process o f de fla tion , price 
fa ll and currency shortage as has, fo r  example, Sweden. 
F o r some tim e  the F inn ish  currency has been under­
valued abroad (its  in te rn a l purchasing power has 
exceeded its  in te rna tiona l value), w h ich  has p u t a 
p rem ium  on the c o u n try ’s exports. None the less, the 
in d u s tr ia l life  o f F in la n d  has had d ifficu ltie s  to  contend 
w ith . I f  there Iras been, prope rly  speaking, no deflation, 
there was, tw o  years ago, a cessation o f in fla t io n  w h ich  
had serious effects, and rendered the  con tinued 
existence o f m an y  firm s impossible. I n  1921 there 
were 360 bankruptc ies in  F in lan d , and there were 
268 in  the  f irs t  three quarters of 1922. I t  is no te ­
w o rth y  th a t the num ber o f protested B ills  of Exchange 
rose fro m  2,850 in  1920 to  3,780 in  1921.

The m oney m arke t is the  best index fo r the judgm ent 
o f the general s itua tion  in  F in la n d  a t the  present 
m om ent. The com bined re p o rt o f the  p r iv a te  banks 
shows th a t fo r the  m om ent l iq u id  assets are abundant. 
T h is  ease on the  m oney m arke t is qu ite  a rt if ic ia l,  and 
owes its  being to  the large in fluxes o f fo re ign currency 
in to  F in land , ch ie fly  as advance insta lm ents as paym ent 
o f ne x t year’s exports. B u t  the  excep tiona lly  h igh  
rates o f in te rest th a t  s t i l l  p re va il show th a t  in  re a lity  
there is a c red it shortage. T h is  shortage, and the  
B an k  R ate  o f 8% , show th a t business is liv e ly .

C E N T R A L
POLITICAL AND GENERAL

AUSTRIA : T he  Pre s id en t  oe th e  I ssue B a n k .
Dr. Reisch, a former Governor of the Boden- 

kreditanstalt, and a former Minister of Finance, 
has been appointed President of the new issue bank 
w ith M. Jansen, a manager of the National Bank 
of Belgium, as deputy President.

PO LAND: N e w  Pr e s id e n t .

M. Stanislas Wojciechowski has been elected 
President of the Polish Republic in  the place of 
M. Narukowiez, who was assassinated immediately 
after his election. The new President, who is a 
member of the Witos party, is a distinguished 
economist, and has identified himself w ith the co­
operative movement.

HUNGARY : R um oured  Terror in  H u n g a r y .

The countries forming the L ittle  Entente are 
keeping a vigilant eye on Hungary, of which the 
reactionary and irredentist tendencies cause it  
to be viewed w ith suspicion. The Gazette de Prague 
sees in a B ill recently introduced by the Minister 
of the Interior, a step towards the introduction of a 
“  white terror.”

The Hungarian Minister of the Interior, M. 
Rakovski, has presented a B ill to  Parliament to 
secure what is called “  increased protection for 
public order.”  A t the end of this year, it  may be 
recalled, the term expires of the special provisions 
of a m ilitary nature which have up to now been in 
force in  Hungary, and M. Rakovski’s B ill is de­
signed to supply a substitute for those provisions. 
Under the B ill, should i t  become law, the Govern­
ment w ill have the right to expel from the country 
or to place under police supervision, or to condemn 
to penal servitude, any person who is considered

I n  in d u s tr ia l circles a ce rta in  degree o f calm  has 
settled a fte r the  alarm s o f a m on th  ago, when the 
F .M k. rose so p re c ip ita te ly . C erta in  industries w ork ing  
fo r home consum ption are s t i l l  beset w ith  d ifficu lties  
an d  have a ha rd  task to  ob ta in  orders. The tim be r 
in d u s try  has now closed its  sh ipp ing season, w h ich  was 
successful beyond a ll expectation. A ltoge the r 800,000 
standards were shipped aw ay, as against 600,000 the 
previous year. The exporters are sanguine as to  ne x t 
year’s prospects. The producers w i l l  have th e  great 
advantage o f no stocks being le ft on th e ir  hands. Unless 
some surprise in  the  exchange m arke t upsets expecta­
tions, ne x t year w i l l  show good results. The paper 
in d u s try  has n o t ye t recovered fro m  its  a la rm  over the 
rise of the  F inn ish  exchange, and has also to  contend 
w ith  another d iff ic u lty , nam ely, the  decline in  prices 
abroad.

Im po rte rs  have n o t done bad ly , having enjoyed the 
advantages over the  previous year o f a m ore stable 
exchange and also m ore stable prices abroad. Lack  of 
c red it has somewhat res tric ted  ac tiv ities , b u t the  value 
o f im ports  fo r 1922 (less December) showed an increase 
o f F .M k.250 m ill,  on the  corresponding figure fo r  1921. 
T h is  shows th a t the  purchasing power o f the pub lic  was 
considerable.

G enerally speaking, in  the  past year, F in lan d  has 
advanced some w ay down the p a th  o f s ta b ility , b u t the 
con tinued un ce rta in ty  o f exchange conditions makes 
every transaction  to  some extent a speculation on the 
exchange. (Mercator, Helsingfors, Dec. 25.)

E U R O P E
objectionable to the authorities. Persons placed 
under police supervision w ill not be allowed to read 
newspapers, to make use of the telephone, or to 
attend meetings ; and their correspondence w ill be 
subjected to censorship. Among the “  undesirable 
elements ”  to he punished in  this way there w ill he 
included practically a ll those who have the courage 
to differ in  opinion from the authors of the pro­
visions. In  other words, the practical effect w ill be 
to suppress every free expression of opinion.—not 
to speak of action—to stifle every word of criticism, 
even if  it  be stric tly  to the point, directed against 
the powers that be.

Furthermore, according to paragraph 7 of the 
B ill, i t  w ill be possible to call up all males from 18 
to 50 years of age for the personal performance of 
duties in  “  protecting public order, security and 
health.”  This paragraph is nothing else than a 
measure of mobilisation conflicting w ith the pro­
visions of the Treaty of Trianon. The issue of a 
new newspaper depends upon the decision of the 
Prime Minister ; foreign letterpress can be censored 
or confiscated before reaching its destination ; 
the sum which the periodical press has to deposit 
as security is to be raised ten-fold, etc. (Gazette 
de Prague.)

FINANCE
A U S T R IA  : T H E  R E P A Y M E N T  O F W A R  L O A N  IN  
A U S T R IA  A N D  C Z E C H O -S L O V A K IA .

The Czecho-Slovak Press dwells w ith  undisguised 
self-complacency on the  difference in  the  pos ition  of 
Czecho-Slovak and A u s tr ia n  subjects in  the repaym ent of 
the  w ar loans.

A u s tr ia  proposes to  pay off her w a r loans a t par, 
and i t  is n o t w ith o u t in te res t to  note how holders o f 
such loans who are A u s tria n  subjects w ill fare compared
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w ith  those holders w ho are Czecho-Slovak subjects, 
and are en title d  to  accept the  term s o f repaym ent 
offered b y  the  Czecho-Slovak G overnm ent in  respect o f 
the  A u s tria n  w a r loans apportioned to  Czecho-Slovakia 
as one o f the  Succession States. F o r every K r.24,000 
nom ina l, fo r example (a t the  tim e  o f subscrip tion the 
equ iva len t rou gh ly  o f £1,000), the A u s tr ia n  sub ject 
w i l l  now  receive A u s tr ia n  K r.24 ,000 (to -day w o rth  less 
th a n  tw o  shillings), w h ile  a Czecho-Slovak subject 
receives fo r every K r.24 ,000 nom ina l, G overnm ent s tock 
to  the am oun t o f Czecho-Slovak K r .  18,000 (to -day 
some £120). I t  w i l l  be remembered th a t the  German 
parties in  th is  c o u n try  m ake the “  u n ju s t ”  trea tm en t 
o f w a r loan holders one o f the m a in  item s o f th e ir  com ­
p la in t against the  R epublic. I f  these holders w ill 
now  compare th e ir  lo t  w ith  th a t o f th e ir  com patrio ts  
who have re ta ined A u s tria n  citizensh ip, th e y  w i l l  f in d  
th a t th e ir  pos ition , in  respect o f w a r loans, is represented 
b y  the p ro p o rtio n  o f £120 to  tw o  shillings. (Gazette de 
Prague, Dec. 30.)

C Z E C H O -S L O V A K IA  : S P E C U L A T IO N  I N  T H E  
E X C H A N G E .

A ccord ing to  the  Prague papers, the  fa l l  in  the  ex ­
change on fore ign m arkets is due in  p a r t to  an exaggerated 
apprehension in  connection w ith  the liq u id a tio n  o f the 
B a n k  o f M orav ia  and Silesia, p a r t ly  to  the  speculative 
manoeuvres o f ce rta in  Prague banks, and to  the  in te r ­
ven tion  o f B e rlin  and V ienna financiers, who have th row n  
large quan tities o f Czecho-Slovak kronen on the  m arke t 
in  order to  cause a fa ll in  the exchange. On the o ther 
hand, the  in te rn a l index figure, w h ich  was 1876 fo r  the 
m o n th  o f October, is  now o n ly  996. The comparison 
between these figures gives the  best in d ica tio n  th a t 
speculators have chosen an u n fo rtuna te  m om ent to  
t r y  and depress the  exchange. M eanwhile i t  is announced 
th a t  the  B an k in g  Office o f the  M in is try  o f F inance is 
re q u irin g  Prague banks to  give a s ta tem ent of the 
am ounts ow ing to  them  in  appreciated fo re ign  currencies, 
as w e ll as a s ta tem ent o f c red it g ranted in  kronen to  
foreigners. I t  w ou ld  appear, fro m  the results o f th is  
en qu iry , th a t the  figures of b o th  the  above statem ents 
are m ore th a n  is w arran ted  b y  ac tua l dem and, and prove 
th a t  ce rta in  o f the  banks in  Prague have been specu­
la tin g  on a fa ll in  the  krone. The M in is try  o f F inance 
is ta k in g  strong  measures to  re s tr ic t such speculation. 
(In fo rm a tion  F inancière, Dec. 20.)

T H E  B A N K  R A T E .

On Dec. 19, the  o ffic ia l bank ra te  was raised to  7%  
fo r  d iscount, and the  ra te of in te rest on loans on security  
to  H %  and 8% . T h is  is a p recau tiona ry  measure 
against speculation in  the krone, and the B a n k  Com­
m ittee  o f the  M in is try  o f F inance is empowered to  a lte r 
these rates as soon as i t  is assured th a t speculation 
operations have ceased. A t  the same tim e  i t  was re ­
solved to  exercise s tr ic t  supervision over applications 
fo r  c red it. The easier measures fo r  dealings in  fore ign 
currencies, w h ich  had g radua lly  been in troduced  b y  
the  C om m ittee, have been suspended sub ject to  the 
sa tis fac tion  o f the  leg itim a te  cla im s o f commerce and 
in d u s try . (Prager Presse, Dec. 20.)

A  C Z E C H O -S L O V A K  L O A N  I N  LO N D O N .

A  B e r lin  message c ircu la tin g  in  the  fo re ign  Press 
announces th a t the  F inance M in is te r, D r. Rasin, has 
gone to  London  to  accelerate the  negotia tions on fo o t 
fo r  a second Czecho-Slovak loan in  G reat B r ita in  to  
the value o f £400 m il l.  (In fo rm ation  F inancière, Dec. 21.)

P O L A N D ’S D IR E C T  T A X E S .

The to ta l y ie ld  fro m  d irec t ta x a tio n  between Jan. 1 
and A ug. 31, is P o lish  M k.86 ,102.2 m ill. ,  o f  w h ich  
Mk.70.427 m ill,  is derived fro m  the  le v y  on cap ita l. 
(Berichte aus den Neuen Staaten, Dec. 15.)

T H E  C Z E C H O -S LO V A K  B A N K S .

The O ffic ia l S ta tis tica l B ureau has recen tly  issued 
figures re la tin g  to  the  Jo in t-S tock  Banks o f Czecho­
s lo vak ia  up to  Dec. 31, 1921.

The to ta l num ber o f such banks has risen fro m  25 
to  40 since the  year 1919. The aggregate cap ita l 
am ounted in  1919 to  K r.915  m ill. ,  in  1920 to  K r .  1,329 
m ill., and in  1921 to  K r.1 ,548 m ill.  The reserve funds 
am ount to  K r.676  m ill. ,  w h ile  the  p ro fits  carried  fo rw a rd  
to  the  1922 accounts to ta l over 9 m illions . The banks’ 
own assets and properties had a va lue o f K r .2 ,233 m ill. ,  
w h ile  the  deposits, etc., en trusted to  them  am ounted to  
over K r.21 ,000 m ill.  N e t p ro fits  on the  yea r’s w o rk ing  
made an aggregate o f K r.252  m ill. ,  and the  d iv idends 
p a id  range between 8 and 144%, am ple p rov is ion  being 
made a t the  same tim e  fo r  the  reserve funds.

U nde r the  t i t le  o f “  G ra tify in g  Progress in  a New 
S ta te ,”  the  Tim es T rade Supplem ent (B an k in g  Section) 
recen tly  trea ted  th is  top ic  and rem arked : “  B ank ing  
has made great strides in  Czecho-Slovakia since the  
founda tion  o f the R epub lic  fo u r years ago, w hen i t  
was deemed desirable to  em ancipate finance from  the 
in fluence o f V ienna and Budapest. The process m ay 
now be said to  be complete.

“ N o t o n ly  have Czecho-Slovak banks absorbed such 
branches o f Viennese establishm ents as were s itua ted 
in  the  te r r ito ry  o f the  new State, b u t several o f them  
have entered in to  close re la tions w ith  B r it is h , French, 
D u tch , B e lg ian and I ta lia n  banks. In  th is  w ay foreign 
cap ita l has been a ttrac ted  to  a considerable exten t, and 
the  banks have form ed valuable lin ks  w ith  some o f the  
great in te rn a tio n a l concerns. I n  th is  connection i t  is 
w o rth y  o f m en tion  th a t  no fo re ign bank is pe rm itte d  
to  do business in  Czecho-Slovakia on its  ow n account, 
a lthough  the p a rtic ip a tio n  o f fo re ign cap ita l is welcomed.

“  The business o f the  banks is n o t confined to  banking 
in  the  s tr ic t  sense o f the  te rm . The Czecho-Slovak 
banks frequ en tly  found  and take an active  p a r t in  
in d u s tr ia l undertak ings o f a ll k inds. As holders of 
la rge blocks o f shares the  banks are e n tit le d  to  nom inate 
th e ir  ow n representatives on the  board o f d irectors of 
those concerns w h ich  th e y  con tro l. I n  ad d itio n , the y  
generally establish th e ir  own com m ercial departm ents, 
w h ich  sell the  p roducts o f the  industries in  w h ich  they 
are specia lly  in terested. Thus the  banks become, to  a ll 
in te n ts  and purposes, the  riva ls  o f some o f th e ir  
customers.”

F igures published b y  the  M in is try  of F inance show 
th a t  deposit accounts in  the  Czecho-Slovak banks in  
A ugust la s t am ounted to  K r.5,631 m ill. ,  an increase of 
K r.9 2  m ill,  on the  previous m on th . C urrent accounts 
am ounted to  K r .  9,467 m ill. ,  an increase o f K r.2 3 6  m ill,  
on the  figures fo r  J u ly . The Czecho-Slovak savings 
banks, 368 in  num ber, could boast in  September last 
o f deposits to  the  am oun t o f K r .  8,263 m ill.— an increase 
o f K r.4 5  m ill,  as against the  previous m on th . In  18 
German savings banks in  th is  c o u n try  deposits of 
German m arks am ount to  M k.85 m ill.

The fo llow ing  tab le  shows the am ounts deposited and 
w ith d ra w n  in  and fro m  the various classes o f savings 
banks in  the  co u n try  d u rin g  the  m o n th  o f October 
(in  m illio ns  o f k ro n e n ):—-

De- W ith - Amounts

Czech ............................
posited. drawn. Balance. deposits.

271.2 190.4 + 80.7 4,524.2
German ................ 124.0 110.3 + 13.7 3,260.5
Bohemian savings bank

in  Prague 13.7 8.7 + 4.9 426.9
F irs t Moravian Savings

b a n k in B ru n n 7.6 6.2 + 1.3 146.1

416.6 315.7 +  100.8 8,353.9

(Gazette de Prague; Berichte aus den Neuen Staaten, Dec. 1.)
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POLAND : FOREIGN DEBTS.
I n  the  Green B ook recen tly  published b y  the  M in is try  

o f Finance, P o land ’s debts to  the  various countries are 
g iven as fo llow s (in  m illio ns  o f the  respective currencies) :

U nited States
France...
England

Ita ly  ...

Holland
Norway
Denmark
Sweden

$184.4
Fr.783.8

................ £4.3
f  L .17.4

-i Fr.(gold) 36.3 
l^Fr. (French) 1.2 

FI.18.2 
K r.16 .4  
K r.0 .3  
K r .0.1

In  ad d ition , Poland owes S w itzerland Fr.73,000.
Accord ing to  the  ra te  o f exchange in  New  Y o rk  on 

Dec. 31, 1921, P o land ’s fore ign debt am ounts in  all to  
$283,379,610, the  percentage o f w h ich  is apportioned 
as fo llow s : to  the  U n ite d  States, 65.09 ; France, 22.24 ; 
E ng land , 6.49 ; I ta ly ,  2.81 ; H o lla nd , 2.37 ; N o rw ay, 
0.93 ; D enm ark, 0.02 ; Sweden, 0.01 ; and Sw itzerland,
0.005. (Berichte aus den Neuen Staaten, Dec. 15.)

C O M P A N Y  ISSUES.

The am o un t o f ca p ita l raised b y  the  fo u nda tion  of 
new companies, and the increase o f ca p ita l b y  ex is ting  
companies, between Jan. 1 and Sept. 1, 1922, .was (in  
m illio n s  o f P o lish  m arks, A u s tr ia n  kronen, and F rench 
francs) as fo llow s ;

Companies. No. .Capital. No.
Textiles ................ 16 551 26
Food ... 10 437 39
Mining & smelting ... « \

165 1 
1 +  24* r 15

Iron  and steel 17 1
r 570 1
L +  l t j

258
. 26

Minerals ................ 4 5
Chemicals ................ 12 818 14
Anim al products 2 31 4
Timber 11 435 12
Paper & p rin ting  ... 5 185 4
Banks 4 480 22
Commerce ................ 27 1,200 33
E lectric ity , gas and 

telephones 2 68 4
Communications 5 896 _
Insurance ................ 3 50 1
Miscellaneous 31 1,473 13

Tota l 154 f  7,617 218
+  It
+  24*

Increase. 
1,186 
3,826 

/  2,408
\ +  26*

1,797

171
587
159
457
795

2,208
1,284

191

28
638

/  15,735 
\ +  26*

The to ta l num ber o f companies in  existence on Sept. 1 
was 1,291, w ith  an aggregate ca p ita l ( in  m illio ns ) of 
P o lish  M k .5 9 .145, F rench  F r.185 and A u s tr ia n  K r.50 . 
(Berichte aus den Neuen Staaten).

SOCIAL AND LABOUR 
CONDITIONS

W H O L E S A L E  P R IC E S  IN  C Z E C H O -S L O V A K IA .

The S ta tis tica l Bureau has ju s t pub lished the  o ffic ia l 
in de x  figures o f wholesale prices p re va ilin g  on the  1st 
of each m o n th  o f the  year ju s t closing.

The fo llo w in g  tab le  shows the  average figure fo r  a ll 
com m odities, m o n th  b y  m on th , the  figu re  100 represent­
in g  prices (a) in  J u ly  1914, (b) in  Jan. 1922.

(a) (b)
January ... ... ... 1,675 100
February ... ............................  1,520 91.5
March ............................  1,552 93.7
A p ril ............................  1,491 91.3
May ............................  1,471 90.9
June ................ ... 1,471 91.1
Ju ly ............................  1,464 90.6
August ................ 1,386 85.6
September ............................  1,155 72.7
October ... ................ 1,059 66.6
November... ............................  1,017 64.6
December ............................  999 62.8

(Gazette de Prague, Dec. 30.)

*  Austrian kronen, 
t  French francs.

TRADE
C Z E C H O -S L O V A K IA  : F O R E IG N  T R A D E .

The fo re ign  trade  figures fo r  the  f irs t  ten  m onths of 
1922, as published b y  the  S ta tis tica l Bureau, are : exports 
7,849,600 t .  com pared w ith  8,090,300 t .  fo r  the  corres­
pond ing  pe riod  o f 1921, and im p o rts  2,669,100 t.  com ­
pared w ith  3,337,800 t.  fo r the  previous year. E xp o rts  
in  N ovem ber am ounted to  708,192 t .  com pared w ith  
574,775 t.  in  O ctober 1922 and 705,761 t .  in  N ovem ber 
1921. The ch ie f item s o f e x p o rt w e re : fue l, 464,146 t.  
com pared w ith  388,290 t.  in  O ctober and 517,999 t .  in  
N ovem ber 1921 ; f r u i t  and vegetables, 59,3341. asaga ins t; 
48,388 t.  and 6,605 t.  ; and sugar, 45,912 t .  as com pared 
w ith  48,997 t.  and 42,920 t .  (In fo rm a tio n  F inancière, 
Dec. 19 ; Gazette de Prague, Dec. 30.)

INDUSTRIES
N A P H T H A  C O NCESSIONS IN  C Z E C H O -S L O V A K IA .

The M in is te r of L a b o u r has in fo rm ed  the  F inance 
Commission of the  Senate th a t  the  F ranco-A m erican 
S tandard  Co. has u n d u ly  de layed the fou nda tion  of 
the  Franco-Czecho-S lovak com pany fo r the  w o rk ing  
o f the  naph tha  wells, as covenanted in  the  con tract, 
w ith  the  com pany. The F ranco-A m erican com pany 
has alleged as a reason fo r  the  de lay, d ifficu ltie s  in  the  
developm ent o f the  naph tha  fie lds, and proposes the 
rescission of the  con tra c t, and renunc ia tion  of the  
prospecting concession. (In fo rm a tio n  F inancière, 
Dec. 12.)

T H E  S U G A R  SEASO N IN  C Z E C H O -S L O V A K IA .

The to ta l am ount o f raw  sugar expo rted  d u rin g  O ctober 
and N ovem ber was 845,730 qu. com pared w ith  864,290 
qu. in  the  corresponding pe riod  o f the  preceding year. 
The chief im p o rt in g  countries ( in  1,000 qu., the  previous 
yea r’s im p o rts  be ing g iven in  brackets) were : A u s tr ia  
170 (48), H am burg , in  tra n s it,  325 (534), G reat B r ita in  
160 (93). (Gazette de Prague, Dec. 20.)

IR O N  IN D U S T R Y  I N  P O L A N D .

The progress of the  iro n  in d u s try  since the  w ar m ay 
be judged  fro m  the  fo llo w in g  tab les, w h ich  show the  
o u tp u t (a) o f b las t furnaces, (6) o f M a rt in  furnaces, 
(c) of ro llin g  works d u rin g  the  post-w ar years com pared 
w ith  th e  la s t p re -w ar years ( in  1,000 t.)

(a) (b) (<0
1913............................ 418 588 467
1919............................ 15 16 14
1920............................ 42 68 49
1921............................ 60 118 92
1922, 1st 6 months 39 67 57

The num ber o f factories, of a ll classes, a t w o rk  
w as: 53 in  1913, 9 in  1919, 2 0 in  1920, 32 in  1921, and 37 
in  1922, and the  num ber o f w o rkm en em ployed 21,000, 
5,380, 10,360, 13,000, 17,800 respective ly . (Berichte  
aus den Neuen Staaten, Dec. 16.)

AGRICULTURE
P O L A N D ’S FO R ESTS.

The to ta l area covered b y  forests in  the  whole o f 
Po land is 8,943,700 ho t., w h ich  represents 23.2%  o f 
the  c o u n try ’s to ta l area of 38,629,700 hct. O f th is  
am oun t 6,832,100 hot. belongs to  the  S tate, and 6,111,600 
hct. to  p r iv a te  owners, (Berichte aus den Neuen 
Staaten, Dec. 29.)

H A R V E S T  R E S U LT S  I N  P O L A N D .

The y ie ld  fro m  P o land ’s ha rvest in  1922 was as 
fo llow s (in  1,000 t .)  :— w hea t 1,150, rye  5,133, ba rley  
1,297, potatoes 33,495, sugar beets 2,671. The p e r­
centage o f increases, com pared w ith  la s t yea r’s, ha rvest 
is : w heat 12.6, rye  17.6, ba rle y  4.1, potatoes 95.5, and 
sugar beets 136.6 (Berichte aus den Neuen Staaten,. 
Dec. 29.) . ...... .. .. .
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S P E C IA L  A R T IC L E S
THE ECONOMIC RECONSTRUCTION 

OF ANATOLIA.
M a jo r F ranz  C arl Endres deals w ith  th e  present 

economic p o s itio n  and fu tu re  prospects of A n a to lia  in  an 
a rtic le  in  the  B erline r Boersen Zeitung  o f Dec. 27.

N o t o n ly  the  new G overnm ent a t Constantinople , b u t 
also the  States of Europe have a special in te res t in  the  
recovery o f A n a to lia . The P an -T u rks  themselves, ho w ­
ever m uch  th e y  m ay, fro m  p o lit ic a l m otives, a tte m p t 
to  m ake a show of independence, are exercised in  th e ir  
m inds  abou t th is  question, know ing  th a t  the  finances of 
T u rk e y  cannot be restored to  a he a lth y  con d ition  b y  any 
o th e r means th a n  b y  the  estab lishm ent o f regu lar trade  
re la tio ns  w ith  E urope. The p rob lem  o f how  to  clo the 
th e  in h a b ita n ts  o f A n a to lia  and sup p ly  them  w ith  a 
hund red  th in gs  th a t  th e y  cannot a t present produce 
themselves canno t be solved save b y  a large e xp o rt o f a ll 
ava ilab le  com m odities. Such com m odities can on ly  be 
m ined  and a g ric u ltu ra l raw  products. B u t  the  need of 
T u rk e y  is a t least one yea r ahead of he r ava ilab le  
e x p o r t ; th e  sup p ly  of com m odities to  T u rk e y  m ust 
precede b y  a t least a year the  e xp o rt o f the  p roducts  
w h ich  she can exchange fo r  them . I n  o th e r words, 
T u rk e y  is b a d ly  in  need o f cred it.

I t  is  q u ite  erroneous to  believe th a t,  a t a w o rd  of 
com m and fro m  those in  a u th o r ity , A n a to lia  can resume 
th e  b roken  th rea d  o f her flou rish ing  economic life . T h a t 
100 r ic h  T u rks  o f C onstan tinople have undertaken  to  
re b u ild  each a v illag e  destroyed in  the  w a r, is, in  itse lf, 
no m ore th a n  a beau geste. E ven  supposing the  prom ise 
is fu lf il le d , w h a t o f the  o th e r 1,000 v illages th a t  are in  
the  same p lig h t  ? E ven  before the  w a r A n a to lia  was 
kno w n  as the  la n d  o f w idow s. Since 1878 the  ch ild ren  
o f A n a to lia  have p rov ided  cannon fodder fo r  every w ar 
and re v o lu tio n  in  the  N ear E ast, as w e ll as fo r  the  
con tinued  figh ts  against the  Arabs in  Yem en. Before 
the  w ar there were some 11 m illio n  in h a b ita n ts  to  h a lf 
a m illio n  square km ., th a t  is, abou t 21 in h a b ita n ts  per 
square km . As a re su lt of the  w ar, o f the  expu ls ion  o f 
the  Greeks and o th e r causes, th is  num ber has fa llen  to  
less th a n  a h a lf, th a t  is, to  10 in h a b ita n ts  per square km . 
and 5 | m ill,  in  a ll.

The liv e  s tock  o f A n a to lia  has suffered even m ore 
losses th a n  the  hum an po pu la tion . S ta tis tics  fo r 1914 
and 1919 show the fo llow ing  changes (the figures refer 
to  m illio n  head) :—

1914. 1919.
Homed cattle ... 7.43 4.2
H orses.............. 1.04 0.63
Sheep ... ... 21.9 4.0
Goats ... ... 16.0 2.06
Camels.............. 0.49 0.09

H a lf  the  figures fo r  1919 w ou ld  be an o p tim is tic
m ate  of the  present position . P robab ly , n o t m ore 
th a n  a m illio n  head o f horned c a ttle  and sheep are 
now  in  existence.

E ven  in  1919 the  ha rvest re tu rn s  showed th a t  the  
cereal o u tp u t had declined disastrously . The to ta l 
figure was n o t m ore th a n  2.45 m ill.  t. o f w heat, and 
1.67 m ill.  t .  o f ba rley . The tobacco o u tp u t was on ly  
17.8 m ill.  kg. These figures, low  as th e y  are, represent 
ab ou t the  h a lf o f w h a t shou ld  be reckoned fo r  the  
present day.

H uge stretches o f land  lie  waste ; the  tow ns and 
v illages are deserted and destroyed, the  fa rm s are b u rn t 
o r dem olished. I t  m ig h t be conceivable th a t  a c o u n try  
w ith  a good system  o f com m unica tions should emerge 
speedily fro m  such cond itions, b u t i t  is  prec ise ly  in  the 
tra n s p o rt question  th a t  the  d ifficu ltie s  to  be m e t are 
greatest. I n  th e  whole huge d is tr ic t  the re  are b u t a few 
iso la ted roads th a t  are in  a f i t  co n d itio n  fo r  economic 
use. A s to  ra ilw ays , i t  need s im p ly  be said th a t  there 
is a d is tr ic t  between Angora  and the o ld  Russian fro n tie r  
on th e  one side, and the B la ck  Sea and B aghdad R a ilw a y  
on the  o ther, w ith  an area of 400,000 square km ., th a t

has no single line  o f ra ilw a y . (The whole e x te n t o f the  
G erm an E m p ire  to -da y  is o n ly  468,000 square km . !)

I n  c r itic is in g  the  m ethods o f the  T u rk is h  G overnm ent, 
i t  should n o t be fo rg o tte n  w h a t te rr if ic  d ifficu ltie s  face 
whoever w ou ld  in s titu te  serious re form s in  a vas t te r r ito ry  
so de s titu te  o f transp o rt. A  s im ila r la ck  o f tra n sp o rt 
was a t the  b o tto m  o f the  Russian fam ine. Before the  
w a r i t  was possible to  fin d  d is tr ic ts  th a t  k e p t themselves 
m ise rab ly  a live  b y  im p o rt in g  g ra in  , fro m  abroad when 
less th a n  500 km . aw ay the re  were tons o f good food 
ro t t in g  fo r  w a n t o f transp o rt. I n  sp ite  o f a ll the 
changes b ro u g h t b y  the  w a r, one fa c t rem ains m od ified  : 
A n a to lia ’s economic prob lem  is a tra n sp o rt problem . 
F o r the  so lu tion  o f th is , large sums are needed, and 
these w i l l  n o t be ob ta ined save in  re tu rn  fo r  concessions 
to  the  lender.

T u rk e y  has no m oney. O w ing to  the  long  arrears of 
overdue pay there  are con tinu a l desertions fro m  the  
a rm y, and th is  has doubtless n o t been absent fro m  the  
m inds of the  T u rk is h  delegates a t Lausanne. The 
com p ara tive ly  h igh  value o f the  T u rk is h  pound is to  be 
a ttr ib u te d , n o t to  an o p tim is tic  estim ate o f T u rk e y ’s 
fina nc ia l pos ition , b u t  to  the  fa c t th a t  F rance is in  
possession o f the  greater q u a n tity  of the  O ttom an  debt.

The rea lisa tion  o f the  m in e ra l reserves o f A n a to lia  is 
another hope th a t  depends exc lus ive ly  on transp o rt. 
These m in e ra l reserves are m uch  riche r th a n  is com ­
m o n ly  believed. The treasures o f the  A rm en ian  Taurus 
have n o t y e t been explored. There w i l l  be surprises 
when th e y  are. B u t in  A n a to lia  its e lf  the re  are large 
locations th a t  have n o t y e t been touched, o r i f  th e y  
have been touched th e y  are n o t exp lo ited  to  anywhere 
near th e ir  fu l l  po ten tia lit ie s . I n  W est A na to lia , where 
i t  w o u ld  be easy to  con s tru c t b ranch  lines to  m eet the  
m a in  lines, M agnesia-Panderm a and K o n ia -H a id a r- 
pasha, coal and ore are la rg e ly  found  in  such close 
p ro x im ity  to  each o the r th a t  sm e lting  cou ld  take place 
a lm ost a t the  p it-head , and th is  w ou ld , o f course, add 
enorm ously to  the  economic value o f the  products. 
W est of Panderm a, and in  the  whole south-w est o f Asia  
M in o r, lig n ite  is found. In  a ve ry  b road  s tre tch , fro m  
Pergam on to  Broussa, are lead ore, copper, t in ,  chrome 
and iro n . I n  the  b ig  peninsula west of S m yrna is 
C innobar. The whole o f A n a to lia  is r ic h  on a s im ila r 
scale. I n  the  A rm en ian  p a r t  the re  is copper and coal 
w ith  a large p ro p o rtio n  o f va luab le  by-p roducts . Gold 
and s ilve r have also been located. G old is washed down 
b y  various rive rs . B u t  if ,  w ith  th is  catalogue o f the  
located w e a lth  o f A n a to lia , be com pared th e  s ta tis tics  
o f the  trade  due, an e x tra o rd in a ry  d is p a rity  between 
the  tw o  w i l l  be noticed. A  re fo rm  o f the  grotesque 
m in in g  laws, a m ore sensible concession p o licy , and an 
e ffic ien t ra ilw a y  service connecting w ith  the  nearest sea 
po rts , w ou ld  m u lt ip ly  th is  e x p o rt to  m an y  tim es its  
present ex ten t. I n  1913-14 (the T u rk is h  Y ea r 1329) 
were exported  :—

Tons.
Iron ore ... 
Copper ore 
Zinc ore ... 
Lead ore ... 
Chrome ore

6,041
897

4,347
14,287
26,373

&c., &c.

The lin k in g  o f ra ilw a ys  m us t be the  centre o f T u rk is h  
economic recons truc tion  ; b u t  n o t a fte r the  uneconom ic 
m odel o f the  B aghdad R a ilw a y , fo r  s tra teg ic  purposes 
on ly . Sm aller, less-exciting p ro jects  are m ore in  keeping 
w ith  the  s itu a tio n  ; p ro jects  fo r  b ranch  lines o ff the  
ex is ting  m a in  lines, and fro m  the  sea coast in la n d . 
E n v e r Pasha’s 1916 p ro jects  m ust be fo rgo tte n , the  
new lines m ust be traced  b y  economists and geographers. 
B u t w h a t T u rk e y  m ost needs now  is an in f lu x  o f m en 
who are capable o f gu id ing  the  re form s needed in  a g r i­
c u ltu ra l, m in in g  and tra n s p o rt m ethods. A n d  to  ob ta in  
these m en she had  best tu rn  her eyes to  the  c o u n try  th a t 
can p rov ide  the m — Germ any.
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HUNGARY’S ECONOMIC 
SITUATION IN 1922.

The fo llow ing  survey o f the  past year is supplied by  
our correspondent a t Budapest :—

T h e  P o s it io n  oe t h e  E x c h a n g e .
A fte r the  disturbances caused to  business in  1921 by  

a prem ature ra is ing o f the  krone b y  the  M in is te r of 
F inance Hegediis, the  year 1922 was p roduc tive  o f a 
certa in  steadiness. U nder the  new régime in troduced 
b y  the M in is te r, H e rr  K a lla y , the  H u ng a ria n  krone 
showed m ore s ta b ility , a lthough  i t  declined b y  72.5%  
from  82.5%  a t the  beginning o f the  year to  2 2 f, its  
present quo ta tion . K a lla y ’s success is due to  his 
ta xa tio n  po licy , the  greatest in n o va tio n  contained 
wherein is the  land  ta x , based on the va lue o f wheat, 
w h ich  is taken as the  u n it  o f paym ent. F u rth e r, the 
ra is ing of the  ra te  o f the tu rno ve r ta x  fro m  I f  to  3%  
(a fu r th e r increase to  5%  is in  contem plation) has 
con tribu ted  appreciab ly  to  the  increase o f revenue. 
Earnest b u t unsuccessful efforts were made to  check the 
note c ircu la tion , b u t i t  rose fro m  K r .25,174,011,187 
(equiva lent to  207,683,265 go ld kronen) on Jan. 1 to  
72,016,112,259 (on ly  163,886,655 gold kronen). The 
gold p a r ity , therefore, o f the  S tate notes in  c ircu la tio n  
fe ll 21.2% . M eanwhile, since the  value o f the krone had 
fa llen  d u rin g  J u ly  fro m  0.51 to  0.30, and in  A ugust to  
0.17, the  G overnm ent resolved to  con tro l dealings in  
the  exchange b y  the foundation  o f an Exchange D e pa rt­
m ent. The sale of large blocks o f kronen abroad was 
proh ib ited , and im ports  res tric ted  to  indispensable 
articles. I n  October and Novem ber the  demands of 
commerce and in d u s try  were on ly  60%  o f w h a t they 
were in  September, since, in  v iew  o f the  steadiness o f the 
krone speculation had become impossible. A ltho ug h  
the Exchange D epa rtm en t publishes no re p o rt o f its  
dealings, i t  is know n th a t  i t  has a lready amassed a 
considerable store o f fo re ign currency in  order to  cover 
requirem ents du ring  the  f irs t  three m onths o f the new 
year, on w h ich  H u n g a ry ’s expo rt o f a g ricu ltu ra l produce 
m a in ly  depends. The D ire c to r o f the  D epartm ent, 
H e rr  Dusan Tabakovics, has likened the H ungarian  
krone to  a ba d ly  in ju re d  m an, who m ust be allowed to  
repose. I t  w ou ld  be a m istake to  seek to  raise its  rate. 
However, in  any event, its  price w il l  be m ain ta ined a t 
22 or 23 centimes.

There is no do ub t o f the  confidence insp ired b y  the 
Exchange D epartm ent. A t  the beginning o f the year 
when the  krone was stable, deposits w ith  the  banks 
showed a steady increase. I n  A ugust a com plete change 
too k  place, and the  fa ll o f the krone caused depositors 
to  w ith d ra w  th e ir  deposits. The founda tion  o f the 
Exchange D epa rtm en t restored pu b lic  confidence.

B a n k in g .
I n  Novem ber and December deposits increased to  

such an exten t th a t  a large p a r t o f the  banks were in  a 
position  to  redeem th e ir  b ills  he ld  b y  the  State bank. 
Deposits are double w h a t the y  were a year ago. A ll 
banks d u rin g  the year were c o n tin u a lly  forced to  raise 
cap ita l, and to  th ro w  upon the m arke t blocks o f shares of 
th e ir  own undertakings, in  order to  f in d  the  large sums 
required fo r the financing o f th e ir  large in du s tria l en ter­
prises. The banks p a id  m ore a tte n tio n  to  trade in  
goods tha n  fo rm erly . F in a lly , a ll the  banks, even those 
o f the provinces, made la rger p ro fits  and were able to  
pay higher d iv idends th a n  in  the previous year. Con­
siderable an x ie ty  is caused to  the  banks b y  the  question 
of the  va lo risa tion  of th e ir  hold ings in  the savings banks 
in  the succession states, the  paym en t o f the  coupons in  
those states, and th e ir  fore ign debts. U n t i l  a ll these 
questions are settled, business w il l  be liab le  to  d is tu rb ­
ances.

F o r eig n  T r a d e .
H u n g a ry ’s fore ign trade  m e t w ith  a set-back ow ing 

to  the decline of a g ricu ltu ra l produce. In  1921 the deb it 
balance was K r.21  m illia rds , and is estim ated fo r 1922 
by  experts a t K r.5 0  m illia rds , an increase o f 150%.

The increased de b it trade  balance fo r the year 1922 w ill,  
in  great p a rt, be equalised b y  rem ittances from  H u n ­
garians settled in  A m erica, w h ich, a t the  present ra te  
o f the  krone m ay be reckoned in  m illia rd s , and b y  the 
large purchase o f p ro p e rty  in  H u n g a ry  b y  inhab itan ts  
o f the Succession States w ith  a m ore favourab le  currency. 

T h e  Co n d it io n  a n d  P rospects oe A g r ic u ltu r e .
The au tho rities  are g iv in g  th e ir  a tte n tio n  to  the 

decline o f ag ricu ltu ra l o u tp u t. A ccord ing  to  s ta tis tics 
com piled b y  the M in is try  o f A g ricu ltu re , in  1922 the  
average y ie ld  o f potatoes per “  jo ch  ”  (equ iva lent 
ap p ro x im a te ly  to  TJ acres) was 26 qu in ta ls , as against 
28 in  1921, and 60 to  80 in  no rm a l t im e s ; in  certa in  
m odel farm s i t  even reached 160. The expo rt o f a g ri­
cu ltu ra l produce showed a m arked decline. I t  is, how7ever, 
w o rth y  o f note th a t sm all farm ers are endeavouring to  
adop t more scientific m ethods of fa rm ing. ‘ ‘D w a rf holders’ ’ 
cou ld , w ith  a b e tte r selection o f seeds, produce from  
20 to  24 qu in ta ls  o f w heat, as against a present p roduction  
o f 8 or 9, and the use o f a r t if ic ia l m anure is gradua lly  
be ing in troduced. The ideas o f the  H u ng a ria n  farm er 
have com ple te ly changed since the  w ar. A t  present 
ir r ig a tio n  works are being undertaken in  order to  
p reven t fa ilu re  o f harvests in  tim es o f d rought. The 
cost o f an enterprise o f th is  k in d , on a p ro pe rty  o f 150 
“  joch ”  am ounts to  abou t K r .9  m ill. ,  w h ich  precludes 
its  un ive rsa l adoption . The G overnm ent proposes to  
encourage th is  m ovem ent b y  a llow ing un restric ted  
expo rt o f the crops produced b y  th is  means. A no the r 
class of im provem ent is the  establishm ent o f d a iry  
farm s under the  superintendence o f D an ish  experts, and 
p rov ided  w ith  D anish p la n t, fro m  w h ich  i t  is hoped to  
assure to  H u ng a ria n  b u tte r  a leading place on the 
w o rld ’s m arkets.

I n d u s t r ia l  P rogress.
Unexpected strides have been made in  the course o f the 

year b y  H ungarian  in d u s try . The depreciation of the 
krone, com bined w ith  h igh  im p o rt duties, s tim u la ted  
o u tp u t and rendered possible the  establishm ent o f new 
undertakings. The increasing tendency towards
p o lit ic a l and economic un ion  has had a favourab le effect 
on the developm ent o f in d u s try . The iro n  and steel 
and engineering industries were extended and have been 
engaged in  expo rt to  the  Balkans. The te x tile , leather, 
boo t and chem ical industries became increasing ly inde ­
pendent o f the foreigner. Special success was achieved 
b y  the  te x tile  in d u s try , w h ich  had an adequate supply 
o f hom e-grown wool a t its  disposal. F o r several weeks 
past, no perm its  fo r the expo rt o f wool have been 
issued. The price o f wool rose du ring  the year
fro m  K r.125  to  800 per kg. The price of coal rose
stead ily  th roughou t the  year, from  170 paper o r 1.32
go ld kronen in  Janua ry— the pre -w ar price being 1.30 
go ld kronen— to  758 paper o r 1.72 go ld kronen in  
Novem ber. O ther m ateria ls  requ ired b y  in d u s try  rose 
in  p roportion .
Co m m e r c ia l  R e la tio n s  w it h  F o r e ig n  Co u n tr ie s ,

I n  the  fu r th e r developm ent o f H u ng a ria n  in d u s try , 
negotiations fo r com m ercial treaties w ith  ne ighbouring 
countries w i l l  be of great im portance. So fa r, no com ­
m erc ia l agreements have been concluded w ith  R um an ia  
o r Yugo-S lavia , and trade is carried on w ith  these 
countries w ith o u t an agreement. W ith  A u s tr ia  alone 
has a tre a ty  fo r the  exchange o f com m odities been 
concluded, w h ich, however, has recen tly  declined in  
im portance, because, f irs t ly ,  A u s tr ia n  prices fo r in d u s tr ia l 
products exceed the general prices in  the  w o rld ’s m a rk e ts ; 
and, secondly, the exp o rt o f the  agreed q u a n tity  of 
H ungarian  w ine is ham pered b y  the  paym en t o f duties 
in  gold. As regards Czecho-Slovakia, the  d ra ft tre a ty  
w ith  th a t cou n try  has been converted in to  a com m ercia l 
agreement. Negotiations w ith  Poland are in  progress, 
and an agreement w ill p robab ly  be concluded in  January. 
I f  the organisation o f in d u s try  in  dismembered H u ng ary , 
separated from  her fo rm er in d u s tr ia l centres, continues 
to  make the  same progress as heretofore i t  w il l p robab ly  
be com pleted in  about ten  years’ tim e.
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THE INDUSTRIAL CRISIS IN 

AUSTRIA.
The po ss ib ility  o f A u s tria n  in d u s try  w eathering the 

cris is.irom . w h ich  i t  is a t present suffering, is considered 
b y  H e rr  A r tu r  K nopfe lm acher, P resident o f the Leather 
Indus tries  Association, and H e rr A r tu r  B ittn e r , a 
m em ber o f the  Chamber o f Commerce in  the Neue Freie  
Presse (Dec. 16 and 17).

Causes of t h e  Cr is is .
The s tab ilis in g  o f the  Czecho-Slovak krone affords 

to  A u s tr ia n  in d u s try  a p ra c tica l dem onstra tion  o f th a t 
s itu a tio n , a n tic ip a ted  in  theory , in  w h ich  in d u s try  found 
itse lf in vo lve d  a fte r the  currency had ceased to  fa ll, 
and the  f ic tit io u s  p rospe rity  b y  w h ich  i t  is accompanied 
had come to  an end. Long before the  f irs t  signs of stag­
na tion  made th e ir  appearance in  A us tria , and long before 
the  hope arose th a t the  p o licy  o f re fo rm  w ould  take 
p ra c tica l shape,- the  Czecho-Slovak in d u s try , w h ich  in  
m any respects is s im ila r to  th a t o f A us tria , had to  
encounter m any a serious setback. M any people seem 
to 'th in k  th a t w ith  th is  tirhe ly  w arn ing  before i t ,  A us trian  
in d u s try  should have taken precautions, and are su r­
prised th a t i t  should have suffered the fu l l  w e igh t o f the 
crisis; A  closer consideration o f the  circumstances, 
however, shows th a t the A u s tria n  in d u s try  a lthough 
quite: a live  to  the  facts, was bound to  become invo lved  
in  the  present s itua tion , and th a t  no precau tionary 
measures, however good, could enable i t  to  cope w ith  
the. overwhelm ing conditions. I t  is q u ite  n a tu ra l th a t 
a t th a t p a rticu la r m om ent the  cost o f l iv in g  and conse­
quen t ra te  o f wages should have reached th e ir  he ight. 
I t  was equa lly to 'b e  an tic ipa ted  th a t a check in  the u p ­
ward trend  o f prices should be fo llowed b y  a cessation

o f sales. Nevertheless, i t  was n o t easy to  decide upon 
m ore extensive re s tr ic tio n s . of business, the  m ore so 
th a t the h igh cost o f m ate ria l and labour had in  m any 
industries l’esulted. in  reduction  of w ork. The crisis 
was bound to  come, and could n o t be averted. I t  
was also to  be foreseen th a t the  A us tria n  in d u s try  w ou ld  
be harder h i t  th a n  th a t o f Czecho-Slovakia, since the 
fic tit io u s  boom  had lasted longer in, A us tria , and the 
exhaustion o f cap ita l, w h ich  was bound up w ith  it ,  
had made greater strides.

Prices in  A us tria , w h ich  had already exceeded the 
general prices th roughou t the  w o rld , fu r th e r accentuated 
the  stoppage o f sales. To these causes m ust be added 
the d ifficu lties  in  the  w ay o f p roduc tion  w h ich  ow ing to  
the necessity fo r im p o rtin g  raw  m a te ria l fro m  abroad 
made itse lf fe lt  in  various industries, n o ta b ly  the  boot 
in du s try . The la tte r, w h ich  is la rge ly  dependent on 
the  im p o rt of sem i-products fro m  abroad, was faced w ith  
the ad d itiona l d iff ic u lty  th a t  the  price of the completed 
a rtic le  declined faster tha n  th a t  of the sem i-product. 
O ther causes are the shortage and cost o f coal, the 
G overnm ent Customs ta r if f  po licy, excessive cost of 
transport, h igh  wages, inadequate y ie ld  fro m  labour, 
and the im p o rt restric tions im posed b y  the o ther Suc­
cession States.

T h e  E fforts op A u s t r ia n  I n d u s t r y .
The above considerations show how d iff ic u lt  of 

so lu tion  are the problem s w ith  w h ich  A u s tria n  in d u s try  
is faced. Nevertheless, i t  m ust be ad m itte d  th a t i t  
is f ig h tin g  undaun ted ly  and energetically to  ave rt the 
threatened catastrophe. W h a t has been possible fo r 
i t  to  accom plish o u t of its  ow n resources, i t  has accom­
plished. Prices have been la rge ly  reduced w ith o u t 
regard to  the  cost o f p roduction . Those o f boots and 
shoes are appreciab ly low er th a n  in  o ther countries, 
low er even tha n  before the war. Shoes fo r rough wear 
used to^cost on an average K r.16 .50 a pa ir, equiva lent 
to  K r .  240,000 of the  present currency, and the y  can now 
be obta ined fo r K r .  150,000. The in d u s try , tu rn in g  
to  account the  lesson ta u g h t b y  the  Czecho-Slovak 
crisis, and by  the  sale of substitutes fo r  various com ­
m odities d u rin g  the  war, has tu rned  its  a tte n tio n  more 
tha n  fo rm erly  to  q u a lity , and produces o n ly  the best.

T h e  Cost op P r o d u c tio n .

I t  is, however, obvious th a t in d u s try  cannot cope 
w ith  the crisis unaided. To f ix  prices w ith o u t regard 
to  the  cost o f p roduc tion  m ust in  the  long  ru n  lead to  
disaster and exhaustion o f cap ita l.

The f irs t step towards reducing the  cost of p roduction  
is the low ering o f wages, especially in  those cases where 
a large percentage o f the  price o f m anufactured articles 
is due to  the  cost o f labour. I n  ta k in g  th is  step, in ­
d u s try  m us t be supported b y  the workm en. The 
w o rk ing  classes m ust in  the end recognise th a t reduc­
tions in  wages cannot be made on ly  in  p ro po rtion  to  
the  decline in  the  cost o f liv in g , b u t th a t  the general 
conditions of trade and consum ption m us t also be taken 
in to  consideration.

The question o f wages stands in  close connection 
n o t o n ly  w ith  a ttem pts  to  fin d  a w ay o u t o f the  present 
stagnation  o f business, b u t also w ith  a ll measures 
d irected towards economic recuperation . In d u s tr ia l 
and com m ercia l p rospe rity , in c lud ing  the expo rt trade, 
is dependent on the  im m u ta b le  law  of supp ly  and demand, 
w hatever fo rm  i t  m ay  assume. Wages as a fac to r in  
f ix in g  prices are sub ject to  the  same law . In  the long 
ru n  wages are pa id  n o t b y  the m anufactu re r, b u t by  
the goods m anufactured ; otherwise come crisis and 
unem p loym ent.

T h e  B u r d e n  op T a x a t io n .
Q uite  as necessary to  in d u s try  as a fu l l  understand ing 

o f its  d ifficu lties  b y  the w o rk ing  classes, is a fu lle r unde r­
s tand ing of the  s itu a tio n  on the  p a r t o f the pub lic  
au thorities . Those engaged in  in d u s try  canno t b u t feel 
th a t  a regard fo r  pu re ly  fiscal in terests w i l l  do fa r more 
ha rm  th a n  can be made good b y  the benefits w h ich  are
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expected fro m  i t .  A  stop m ust be p u t to  the  continuous 
ra is ing o f du ties and transp o rt rates w h ich  creates con­
d itions calcula ted, even w ith o u t a crisis, to  weaken the  
capacity fo r  com petition  o f im p o rta n t industries.

The re vo lu tio n  has b ro ug h t abou t such a change in  
the conditions o f the supp ly  o f ce rta in  indispensable 
m ateria ls, th a t a d irec t ra is ing o f rates and duties to  
the leve l w h ich  preva iled  under the  m onarchy d ire c tly  
threatens the  p ro du c tion  o f ce rta in  artic les. A  con­
tinuance o f the recent tra n sp o rt rates p o licy  is no t, 
i f  the s to rm  is to  be weathered, to  be tho ugh t of.

T ra n s it trade, export, the  fin ish ing  industries, are 
n o t o n ly  severely oppressed, b u t th e ir  power o f com peting 
w ith  western nations (to  say no th in g  o f Germ any) 
is th rou gh  tra n sp o rt rates alone, seriously im paired. 
I t  is im pera tive  th a t  the  transp o rt rates, w h ich  are a 
serious charge on raw  m ateria ls, and w h ich  in d u s try  
has to  bear, should be altered. The n a tu ra l and p o lit ic a l 
disadvantages w h ich  shu t o ff A u s tr ia  fro m  the  sea, 
and handicap her trade w ith  the  Near E as t and oversea 
countries, are n o t here taken  in to  account. B u t  p a r­
tic u la r stress m us t be la id  on the  excessively h igh  rates 
on the  loca l ra ilw ays. The in d u s tr ia l crisis calls fo r a 
thorough rev is ion  of ra ilw a y  and na v ig a tion  rates.

T h e  Customs D u t ie s .

I n  close connection w ith  the  above stands the  com ing 
rev is ion (i.e. ra is ing) o f the Customs ta r if f .  The idea 
th a t the  State revenue m ust be increased should no t 
p reven t p ru de n t m odera tion  and sober reflection, 
i f  disaster is to  be averted.

To take one exam ple : the ta x  on benzine, an  essential 
raw  m a te ria l to  m any industries, is to  be raised to  K r.7  
(gold) per kg., equ iva len t to  K r .  1,000 (paper), and in  
v iew  o f the  declin ing price o f the  com m od ity  to  30%  
o f its  value. Thus the  industries w h ich  use benzine 
m ust cease to  export.

F o r e ig n  T a r iffs  a n d  Co m p e t it io n .

The measures o f exclusion adopted b y  the  Succession 
States are la rge ly  responsible fo r  the  c r it ic a l s itua tion  
o f A u s tr ia n  in d u s try , and i t  is  essential th a t  the  G overn­
m en t should im m ed ia te ly  deal w ith  th is  th o rn y  question, 
as in d u s try  is powerless to  he lp  itse lf. M oreover, i t  is” 
im p era tive  th a t  in d u s try , i f  i t  has d iff ic u lty  in  com peting 
w ith  G erm any in  ne ighbouring States, should a t least 
be pro tected on the home m a rke t against the  w orst 
consequences o f the  depreciation o f the  currency. A t  a ll 
events i t  should be safeguarded against the  dum ping 
w ith  w h ich  i t  is threatened, and the trans fe r to  V ienna 
b y  fore ign firm s of stocks o f goods unsaleable elsewhere. 
O w ing to  the  sm all purchasing power o f the  A u s tr ia n  
pub lic , and the  im p o ss ib ility  o f exam in ing the  q u a lity  
o f these artic les, a parasite g row th  o f th is  k in d  threatens 
to  destroy whole industries.

There is no denying the  fa c t th a t  the  crisis has been 
aggravated b y  the  im p o rt o f Germ an goods, w h ich  was 
o n ly  possible b y  a slow adap ta tion  o f prices to  the 
changed value o f the  m ark,

T h e  Ou tlo o k .

The burdens, concludes H e rr K nopfelrnachor, w h ich  
tlire a te n  trade  and in d u s try  in  the  fo rm  o f taxes and 
increased expenses o f G overnm ent undertak ings, such 
as re n t, tu rno ve r ta x , etc., as w e ll as the  sacrifices 
w h ich  the  e ffo rt a t  recuperation m ust in e v ita b ly  impose, 
suggest an increase ra th e r th a n  a reduction  o f prices. 
Forced sales m ust o f necessity come to  an end w ith  the 
exhaustion  o f stocks. A no the r consideration fo r  the 
consumer class is th a t  increased consum ption  means 
increased p roduc tion , and a low ering  o f the  cost o f p ro ­
duc tion  and consequently o f prices. I n  sp ite  o f the 
g loom y present and gloom y prospects, i t  w ill,  and m ust, 
be possible b y  a co-operation o f the  G overnm ent, the 
w ork ing  class, consumers, trade  and in d u s try , to  over­
come the crisis.

From observations made from  day to day, adds H e rr 
B ittner, the revival of optim istic views does not appear 
to be unfounded.
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STATISTICAL SECTION

THE TRADE BAROMETER
EXPLANATION

There are obvious ob jections to  the  m u ltip lic a tio n  o f In d e x  N um bers ; b u t T h e  E co n o m ic  R e v ie w  cla im s a double 
ju s tif ic a tio n  fo r  add ing to  the  lis t.  I n  the  f irs t  place, a w eek ly  index  should be o f greater p ra c tica l va lue th a n  an index 
w h ich  is m ade u p  m o n th ly  and pub lished in  arrear. I n  the  second place there is room  fo r  an index num ber w h ich , 
ins tead o f covering  a w ide fie ld  fo r  the  sake o f representing the  general leve l o f a ll com m o d ity  prices, sets o u t to  re flect 
the  p re va ilin g  tendency o f prices as exem plified  in  a sm all num ber o f p a r tic u la r ly  sensitive com m odities. The H a rv a rd  
U n iv e rs ity  C om m ittee  o f E conom ic Research has recen tly  shown th a t  in  A m erica  an index num ber devised to  forecast 
price  m ovem ents can safe ly be based on a sm a ll selection o f price  quo ta tions, p rov ided  the  com m odities chosen are 
those w h ich  m ost accu ra te ly  and ra p id ly  re flec t the  trend  of the  general p rice level.

The closeness o f the  correspondence between m ovem ents o f T h e  E co n o m ic  R e v ie w  in de x  and those o f the  
Economist, S tatist and B oa rd  o f T rade gives some ground fo r be liev ing  th a t  an adequate index  fo r the  U n ite d  K in g ­
dom  can be based on a sm all num ber o f com m o d ity  prices, and can there fore be taken  w eekly instead o f m o n th ly . 
The divergence o f ou r index  fro m  the  others a t the  to p  and b o tto m  o f the  price  cycle perhaps gives ground fo r  hop ing 
(though  the  p o in t cannot y e t be said to  be d e fin ite ly  established) th a t  we have chosen con s tituen t elements w h ich  
w ill g ive an ea rlie r in d ic a tio n  th a n  the o ther index num bers o f a change in  the  d irec tio n  o f the  m ovem ent o f prices.

O u r index  is composed of quo ta tions  fo r  the  ten  fo llow ing  com m odities :—

1. P ig  iron
2. T in
3. Coal
4. Linseed o il
5. C otton

6. W oo l
7. H ides
8. W hea t
9. Bacon 

10. Sugar

The fa c t th a t  relative  com m o d ity  p rice  changes m ay be under present cond itions as im p o rta n t as changes in  the  
general leve l o f prices is now  ga in ing  m ore general recogn ition . I n  a d d itio n  to  Table I ,  w h ich  shows the  m ovem ents 
o f ou r ten  com m odities  in  the  aggregate, we there fore g ive in  Tab le  I I  a record o f the  m ovem ents o f each o f them  in  
re la tio n  to  th e  others. F o r th is  purpose we have chosen Decem ber 30, 1921, as ou r "base, the  price o f each com m o d ity  
on th a t  day be ing represented b y  100 (a t a tim e  when the index in  Table I  stood a t 150).

TABLE I.

Date
1920

10 Com­
modities

*
Board of 

Trade Date
10 Com­
modities

*
Board o f 

Trade Date
10 Com­
modities

*
Board of 

Trade Date
10 Com­
modities

*
Board o f 

Trade

Sept. 3 379.3 A p r il 29 202.2 209.0 Dec. 30 150.0 171.4 A ug. 25 166.1
10 379.7 May 6 207.2 1922 Sept. I 163.4 159.1
17 379.4 12 204.3 Jan. 6 148.1 8 160.4
24 360.6 20 197.0 13 148.7 15 161.2

Oct. 1 356.3 318.1 27 200.5 205.9 20 144.0 22 158.6
8 346.8 June 3 201.9 27 141.3 167.5 29 158.8 157.1

15 328.6 10 203.6 Feb. 3 142.3 O c t. 6 159.8
22 319.8 17 201.8 10 147.0 13 161.2
29 315.3 308.5 24 201.6 17 149.2 20 162.8

N ov. 5 310.8 J u ly  1 196.4 201.8 24 149.7 165.3 27 165.9
12 304.6 8 193.3 Mar. 3 148.4 Nov. 3 170.1 158.0
19 293.0 15 194.4 10 148.4 10 170.1
26 283.8 292.9 22 194.8 17 149.8 17 169.3

Dec. 3 272.0 29 193. G 198.2 24 149.4 24 168.2
10 271.2 Aug. 5 183,8 31 149.8 163.2 Dec. 1 167.4 160.4
17 257.0 12 178. S A p r. 7 150.3 8 161.6
23 253.0 19 178.1 14 151.7 15 161.3
30 249.8 269.4 26 178.1 194.0 21 154.1 22 162.2

1921 Sept. 2 180.8 28 154.6 163.2 29 162.6
Jan. 7 249.5 9 183.0 M ay 5 157.8 1923

14 244.2 16 183.4 12 159.9 Jan. 5 162.4
21 237.6 251.0 23 180.0 19 162.1
28 235.2 30 176.8 191.0 26 163.3

Feb. 4 227.0 Oct. 7 172.1 June 2 162.9 163.9
11 227.4 14 170.2 9 164.9
18 219.1 21 163.0 16 163. 6
25 215.8 229.9 28 159.5 184.5 23 164.8

Mar. 4 198.8 Nov. 4 158.9 30 162 .4
11 197.5 11 155.0 J u ly  7 164.7 163.1
18 199.0 18 154.5 14 165.1
25 201.4 25 157.7 176.4 21 165.8

A p r il 1 199.6 215.2 Dec. 2 153.6 28 167.3
8 191.6 9 152.1 Aug. 4 168.1 163.2

15 202.8 16 153.2 11 165.9
22 194.3 22 150.3 18 164.0 1

* A n error in  the base prices of the Board of Trade Index Number has been discovered. The corrected figures are about 2%  
lower than those here given, and are published in  the Board o f Trade Journal fo r November 2nd.
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CHART ILLUSTRATING TABLE I.

TABLE II.
Date

Pig
iron. Tin. Coal.

Linseed
Oil. Cotton. Wool. Hides. Wheat. Bacon. Sugar. Mean. Date

Deo. 30, 1921 100 100 100 100 100 100 100 100 100 100 100 Deo. 30,1921
1922
Jan. 27 ... 
Feb. 24 ... 
Mar. 31 ... 
Apr. 28 ... 
May 26 ... 
June 30 ... 
July 28 ... 
Sept. 1 ...

„  29 ... 
Oet. 6 ... 

„  13 ... 
„  20 ... 
„  27 ... 

Nov. 3 
„  10 ... 
„  17 ... 
„  24 ... 

Deo. 1 ... 
„  8 ...

15 ... 
„  22 ... 
„  29 ...

1923
Jan. 5 ...

90.6
101.4
94.3
92.9
99.1
92.9
92.9
92.4
94.3
94.3
95.5
95.5
95.5
95.5
95.5
95.5
95.5
95.5
89.4
89.4
89.4
89.4

90.1

90.5
85.3
84.2
89.4
89.2
90.4
94.5
93.8
95.2
95.3
97.8 

100.6
105.7
107.5 
108.1
104.1 
102.3
102.6
106.1 
103.5 
106.0
106.7

104.9

92.4
94.3
93.4
89.6
88.7 
81.1
97.2
94.3 
92.9
94.3
98.1

100.9
101.9 
100.0 
100.0
96.2
94.8
94.3
95.8
95.8
91.5
91.5

91.5

108.8
136.9
126.3
149.1
155.3
152.6
157.9
121.1
135.1
136.9
136.9
136.9
142.1
140.3
131.6
131.6
133.3
136.9
133.3
136.9
138.6
138.6

135.1

85.3 
90.0
90.3 
87.9

101.1
111.7 
110.1
113.9 
105.9-
103.7
108.9
114.3
118.3
119.9 
126.6
126.9
121.4
121.5
116.9 
120.0
123.5 
126.0

125.2

100.0
106.7
106.7
106.7 
115.6 
111.1 
111.1 
111.1
117.8 
122.2 
122.2 
122.2 
122.2
133.3
133.3
133.3
133.3
133.3 
120.0 
120.0 
120.0 
120.0

122.2

82.6
76.8
87.0
78.3
89.9
91.3
97.1 
92.8
96.4
99.3
99.3
99.3
98.6 

106.5 
108.0 
108.0 
110.1 
107.2
94.2 
92.0
93.5
93.5

95.7

101.1
106.4 
116.2
113.5
123.8 
117.7 
119.0
108.9 
82.8 
83.6
85.4
86.5 
88.0
91.9
93.0
94.1
94.1
93.9
94.3
93.4
92.1
90.4

89.9

94.4
104.4
97.1

115.8
118.4 
114. 4
116.5
112.8 
104.0
101.5
96.3
94.9
98.9

104.8
103.3
104.4
101.8
96.3
92.6
89.7
88.2
89.7

89.7

96.1
94.1 

103.8
107.7
107.7
119.2
119.2 
148.0
134.6
134.6
134.6
134.6
134.6
134.6
134.6
134.6
134.6
134.6
134.6
134.6
138.5
138.5

138.5

94.18 
99.77 
99.93 

103.09 
108.88 
108. 24 
111.55 
108.91 
105.90
106.57 
107.50
108.57
110.58
113.43 
113.40 
112.87 
112.12 
111.61 
107.72 
107.53 
108.13
108.43

108.28

1922.
... Jan. 27 
... Feb. 24 
... Mar. 31 
... Apr. 28 
... May 26 
... June 30 
... July 28 
... Sept. 1 
... „  29 
... Oct. 6
........... 13
... „  20 
... „  27 
... Nov. 3 
... „  10 
-  „  17 
... „  24 
... Dec. 1 
... „  8 
... „  15 
... „  22 
... „  29 

1923
... Jan. 5
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Statistical Section

THE EUROPEAN EXCHANGES

WEEKLY PERCENTAGE OF DOLLAR PARITY

(To Week E nd ing  Jan ua ry  6th.)

The curves for each country show the percentage of dollar parity, the daily quotations (over London) being averaged every 
week. The scale is logarithmic, so that equal vertical distances represent equal proportional differences and changes in every curve.

1st Quarter 2nd Quarter 3rd Quarter
1922

4th Quarter 1st Quarter 
1923
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SECURITY PRICES.
The follow ing table gives the course of prices for a representative number of industria l stocks and long­

dated railroad bonds in  New Y ork, for tw enty representative industria l ordinary stocks in  London, and for a 
selected number of long-dated B ritish  Government securities. The prices of the last-named have been 
averaged exclusive of accrued interest. In  a ll cases the price a t December 30, 1921, is taken as 100, th is being the 
base fo r other sta tistica l series compiled by The Economic Review :—

In New York. In London. In New Yoek. In London.

Week Indus- Indus- G ilt- Week Indus- Indus- G ilt-
ending. tria ls. Bonds.* tria ls. edged. ending. tria ls. Bonds.* tria ls. edged.

1921 1922
O ct. 1 88.4 91.3 104.5 94.4 Aug. 12 119.7 105.5 113.6 116.4

29 91.1 92.0 91.1 94.4 19 122.1 105.7 114.0 116.0
Dec. 2 97.4 99.4 94.2 96.0 26 123.9 106.9 113.5 115.5

30 100.0 100.0 100.0 100.0 Sept. 2 124.9 106.6 114.1 112.1
1922 9 125.4 106.7 115.6 113.5

Jan. 28 100.8 102.1 102.3 104.4 10 123.8 107.6 115.2 112.5
Feb. 25 105.2 100.8 103.6 109.0 23 122.2 107.0 113.5 112.2
Mar. 25 107.4 101.7 102.8 110.7 30 121.2 105.8 113.2 112.0
April 1 109.8 101.5 103.5 112.2 Oct. 7 123.9 106.1 113.3 111.7

29 114.4 103.1 117.6 110.9 14 127.6 104.4 114.5 112.3
May 6 115.4 102.8 115.5 117.1 21 125.7 102.8 114.3 113.0

13 114.6 102.4 114.9 117.9 28 121.7 102.0 114.8 113.0
20 116.7 102.8 114.5 117.3 Nov. 4 122.1 103.4 114.5 113.0
27 117.7 102.9 113. 5 116.6 11 118. 2 103.1 115.0 113.6

June 3 118.8 102.9 118.5 115.7 18 117.6 102.4 114.7 114.5
10 114.9 102.5 114.2 114.2 25 114.4 102.0 115.0 115.4
17 112.8 102.7 114.4 112.4 Dec. 2 118.3 102.2 115.7 115.0
24 114.8 103.0 113.7 113.8 9 120.5 102.8 116.2 114.3

July 1 114.5 103.6 110.0 114.7 16 121.1 103.1 116.1 113.8
8 115.3 105.4 110.6 115.9 23 121.6 102.9 118.3 113.5

15 117.6 106.5 111.6 115.4 30 121.7 102.5 119.5 113.3
22 118.1 106.8 112.2 116.7 1923
29 119.4 106-0 112.8 116.7 Jan. 6 120.5 102.8 122.1 113.5

Aug. 5 119.6 106.0 113.8 116.4

*  Prices supp lied b y  Messrs. B ernhard Scholle &  Co., L td .

BANK OF ENGLAND AND CURRENCY NOTE RETURNS.

Combined Balance Sheet for 4th January, 1923.

L ia b il it ie s .
Notes Issued. £ £

B. of E .............................................. 144,105,985
Less those in  C.N. Reserve ... 21,150,000

-----------------  122,955,985
C. N. outstanding ................ 293,894,189
C.N. called in  bu t not ye t cancelled 1,520,254

------------------- 295,414,443

R atio  of Gold to  Notes ... 36.5%
„  Gold Sc Silver to  Notes 38.2%

418,370,428

A ssets.
Government Debt. £

B. of E ............................................. 11,015,100
C. N ...................................  253,013,504

Less C.N. Investm ent Reserve 
A c c o u n t ................

Other Securities.
B. of E. ... ................

Gold Coin and Bullion.
B. of E .................................
C. N .........................
C.N. Balance a t B. of E ....

264,028,604

12,915,219
_________ -  261,113,385

7,434,900

125,655,985
27,000,000

166,158
------------------ 152,822,143

Silver Coin 7,000,000

418,370,428

Summary of Combined Balance Sheets.
January 1922 to date.

Date.
B. of E. Notes 

less those in C.N.
C.N. outstanding 

inc. called in Total. Gold. % of Gold % of Gold &
End of

1922 Jan. ...
Reserve. 

............... 125.9
but not cancelled. 

304.3 430.2 155.5
to Notes. 

36.1
Silver to Notes. 

36.8
Feb. ... ............... 125.9 298.8 424.7 155.6 36.6 37.3
Mar. ... ..............  125.9 300.4 425.3 155.6 36.6 37.7
Apr. ... ............... 126.0 301.3 427.3 155.6 36.4 37.6
May ... ............... 126.1 298.3 424.4 155.8 36.6 37.8
June ... ... 124.9 297.9 422.8 154.8 36.6 38.0
July ... ............... 122.9 296.4 419.3 152.8 36.4 38.1
Aug. ... ..............  122.9 293.3 416.2 152.7 36.7 38.4
Sept. ... ............... 122.9 289.1 412.0 152.8 37.1 38.8
Oot. ... ...............  122.9 288.0 410,9 152.7 37.2 38.9
Nov. ... ...............  122.9 287.9 410.8 152.8 37.2 38.9
Deo. ... ...............  122.9 301.3 424.3 152.8 36.0 37.7

1923 Jan. 4 ... ... 123.0 295.4 418.4 152.8 36.5 38.2
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SULPHATE OF AMMONIA.

The Best and Most Economical Form of Nitrogen.

For prices and advice as to application apply to :— 

T H E

BRITISH SULPHATE OF AMMONIA
FEDERATION, LIMITED,

30, GROSVENOR GARDENS, 
WESTMINSTER, S.W. 1.

Cable Address : SULPHAMMO, LONDON.
A.B.C. 5th and Bentley’s Codes.

The Gas  L ig h t  &  Co k e  Company,
D A U N T S E Y  HOUSE,

F R E D E R IC K  S PLACE,
OLD JEW RY, LONDON, E.C.2.

Telegraphic Address : BLANGUS, THREAD, LONDON

A M M O N I A
PRODUCTS. TAR PRODUCTS.

Telephone No. : 3660 & 3661.

C Y A N O G E N
PRODUCTS.

S U L P H A T E  of 
AMMONIA

(25 per cent. M in im u m  
Guaranteed).

A lso N e u tr a l  Qu a l it y

(25¿ per cent. M in im u m  
Guaranteed.)

ANTHRACENE,
BENZOLE, TOLUOLE,
SOLVENT NAPHTHA,

LIQUID CARBOLIC ACID (Cresylic Acid), 
CRYSTAL CARBOLIC ACID 

(35- and 39/40- C.), 
ORDINARY CREOSOTE,

FLUID CREOSOTE,
SOLUBLE CREOSOTE (Disinfecting Fluid), 

GREEN OIL, PYRIDINE, 
NAPHTHALINE (in various forms), 

DEHYDRATED TAR,
PITCH, BLACK VARNISH.

PRUSSIAN BLUES
AND

BRONZE BLUES

of various Grades, in paste, 
lump or powder, suitable 
for Paints, Linoleums, 

Printing Inks, etc., etc.

CYANIDE o r SODIUM.

LIQ U ID  AMMONIA 

(A ll Strengths).

BETA NAPHTHOL (Balloon Brand).

SALICYLIC ACID, COMMERCIAL 
a n d  B.P. (Balloon Brand).

YELLOW  PRUSSIATE 
o f  SODA.

P rin te d  b y  T he Crypt H ouse Press, B e ll Lane, Gloucester, and Published b y  R e v ie w  of the  F oreign Press, Ltd .,
Proprie tors o f T he  E conomic R e v ie w , 14, C o rnh ill, London, E.C.3.


