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ECONOMIC SURVEY
GERMANY

POLITICAL AND GENERAL
Ge r m a n  Cr it ic is m  of  t h e  B r it is h  

R e p a r a t io n  Sc h e m e .

To the Berliner Boersen Zeitung (Jan. 7) Wilhelm  
Steneberg discusses the merits and demerits of the 
various schemes submitted to the Paris Conference. 
Speaking of the English scheme he remarks : This 
scheme dispensed with pledges and the use of force. 
I t  was none the less impracticable, in that i t  left 
out of account or else misestimated the German 
capacity to pay. True, a moratorium in the true 
sense of the word was provided, and on the immediate 
expiry of this only moderate payments were to be 
exacted. (Here follows a detailed analysis of the 
scheme which need not be reproduced here.) The 
details of the English scheme display a mixture of 
good sense and ignorance. I t  is true enough that 
the Allies would be placed in actual possession of 
30 milliards if Germany could succeed by raisins 
loans in acquitting her liabilities arising out of the 
first series of bonds. But Germany would not 
thereby be quit of her obligations'; she would 
merely have changed debtors. The change of 
debtors would not put Germany in a position to 
meet the interest payments on the second series 
bonds. W ith  a rate of interest identical with that 
of the bonds themselves (5%) and a redemption 
charge of 1%, the service of the loans would cost 
Germany 3 milliards of gold marks annually; to 
this would be added the service of the second 
bonds.

Purely financial considerations might give the 
impression that sums such as those mentioned in

the French and British proposals were within 
Germany’s paying capacity. The fact that the 
German plan put forward by Dr. Simons in London 
in March 1921 foresaw a total payment of 50 
milliards might lead to the same conclusion. This 
sum, however, expressly included all payments 
made by Germany up to that date, estimated by 
herself at 20 milliards. The plan was also ex
pressly conditional on the retention by Germany 
of Upper Silesia.

In  the Deutsche Allgemeine Zeitung “  Odysseus ” 
writes : The result of the Paris negotiations is to 
render for ever impossible any rapprochement of 
France and Germany. Poincare desires neither 
money nor reparations : only the Rhine and the 
Ruhr. As even the English Press came to realise, 
France rejected the English plan from fear that it 
might secure reparations and settle the question 
once for all. I t  cannot, however, be over
emphasised that the English plan was in its way 
no less impossible, dangerous and destructive of 
German independence than the French plan. 
The English plan, too, would make the German 
Government act as nothing more than sweating 
master for foreign capital. The German Finance 
Minister would become simply the whipping boy 
(Schanddeckel) of the Entente. He would be 
obliged to follow the directions of the Finance 
Commission in all his actions, with regard to 
Money Circulation, Budget Taxation, Public E x 
penditure, etc., etc. This plan, if put into effect, 
would have secured without a doubt the great 
aim of French policy, namely, the annihilation of 
Germany and her political and economic life. By
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G erm any
refusing to accept this plan the French have enabled 
England to play the not unwelcome role of the 
philanthropist, and proved the truth  of the assertion 
of Nietzsche that a victor is always a fool.

Dr. Pinner writes in the Berliner Tageblatt 
(Jan. 4) on the English Reparation scheme produced 
before the Paris Conference. The British scheme, he 
says, could serve as a basis of negotiation, al though 
it  over-estimates the German capacity to pay. This 
over-estimation is specially to be noted at the follow - 
ing points: The English plan proposes the can
cellation of the A and B (together 50 milliard gold 
marks) and 0  (82 milliards) Bonds created by the 
London Conference of May 1921. In  their place 
i t  proposes to create two series only. The first 
liability of Germany will then take the form of 50 
milliards of gold mark bonds maturing in 32 yeais, 
on which in the first four years no interest is to be 
paid, while in  the following four years interest at 
4%  and thereafter at 5%  will be paid. The 
present value of the first series is reckoned by the 
English plan to be 30 milliard gold marks. The 
authors of the English plan lay special stress on 
this figure because they estimate that the acceptance 
of the plan and the stabilisation of the mark that 
would follow it  would lead to a rapid revival of the 
credit, of Germany’s credit, and that Germany 
would thereby be enabled to raise loans sufficient 
to cover the redemption within a short time of the 
entire first series of bonds. The Allies would then 
be in actual possession of the 30 milliards, and 
Germany would be in a position (according always 
to the authors of the British scheme) to ensure the 
service of the second series of bonds on their creation 
ten years later, and would also be in a position to 
redeem these quite quickly. This second series of 
bonds is to the nominal value of 17.31 milliards, 
or the same sum as the suspended interest payments 
on the first series of bonds in the first eignt years. 
The present value of this second series is reckoned 
by Bonar Law at 7 .4  milliard gold marks at an 
interest rate of 6£%, and this leads him to the 
conclusion that the entire German liability amounts 
only to 37 milliards present value, and could be 
paid off in 12 or 15 years. But an arbitration 
board could remit this debt wholly or partially if 
the situation of Germany’s finances seemed to 
demand it.

This whole estimate of the present value of 
Germany’s liability is to some extent fictitious. 
I t  depends upon the problematic ability of Germany 
to mobilise her debt by raising loans, and meet the 
appointed payments before they mature. But 
there is a further misunderstanding. The authors 
of the plan speak as though the speedy payment of 
the first series would at once loosen a burden from 
the back of Germany so that she could promptly 
take up the payment of the second series. But 
Germany would only be unburdened vis a vis her 
Entente creditors : her financial obligation would 
remain undiminished, to burden the national 
finances with large interest and redemption pay
ments.

In  so far as the English plan provides for an 
eventual payment of more than 50 milliards it  is 
harder than the French plan, which foresaw in 
certain circumstances the reduction of the entire 
German liability to 50 milliards. The advantage 
of the English plan for Germany was its provision 
of a real moratorium in the early years. As 
regards the financial control of Germany, the 
English plan seeks to place this on a more neutral 
basis than hitherto. Apart from the guarantee 
provided by the presence of an American and a 
neutral member of the Finance Commission and of 
the German Finance Minister with a vote in case

of need, there is an attempt to make the necessary 
interference with the mechanism of Government as 
little  wounding and as superficial as possible.

The British plan threatens the occupation of 
German territory and other forcible measures 
outside the Peace Treaty terms, but only in case of 
wilful failure to execute the conditions of the 
m oratorium ; the penalties are not exacted in 
advance as they are in the case of the French plan.

FINANCE
T H E  G E R M A N  M O N E Y  M A R K E T .

In  the w eekly “  Thoughts on the M oney Market,” 
published b y  P lu tus, we read as fo llow s (Jan. 3)

The open m oney m arke t in  G erm any was characterised 
b o th  before and a fte r the tu rn  o f the year b y  a com 
pa ra tive  easiness. T h a t th is  easiness in  the Bourse 
m oney m arke t in  no w ay im plies a tru e  m od ifica tion  of 
the  p reva len t cap ita l shortage is shown b y  the un- 
d im in ished  cla im s upon the  Reichsbank’s resources. 
The sta tem ent fo r  Dec. 23 shows a new increase in  the 
ho ld ing o f p r iva te  b ills  b y  41.6 m illia rds , and in  th a t o f 
Reich b ills  b y  142.8 m illia rds . The com para tive  
cheapness o f d iscoun ting  a t th e  Reichsbank— the ra te  
is now 10%— has persuaded the banks and the  tra d in g  
com m u n ity  to  m ake large cla im s on the  resources o f the 
cen tra l in s titu te  b y  means o f the  issue o f trade  b ills  
and the  red iscounting o f T reasu ry  b ills . I t  is n o t 
surp ris ing  th a t the open m arke t has fe lt  a ce rta in  
easiness as a resu lt o f th is . M ost noticeable is the 
developm ent o f the rates fo r  financing bills . D u rin g  
the  period  o f greatest s tra in  on the  m oney m arke t 
m o n th ly  rates o f 25 -30%  were dem anded fo r the 
ca rry ing  over o f b ills . I n  December the  rates fe ll to  
10 o r 12% m on th ly . . They are now  o n ly  abou t 7 o r 8%  
per annum . B u t  even 4%  is a h igh  ra te com pared w ith  
those usual in  o ther branches o f the  m oney m arke t. 
I t  seems th a t the  h igh rates o f in te rest here are en tic ing  
cap ita l to  th is  use. I t  is  easy to  p ic tu re  the  p ro fits  
made b y  d iscounting  T reasury o r o ther b ills  a t 10% 
per annum  w ith  the R eichsbank, and then u tilis in g  the 
resources so liq u id a te d  fo r financ ing  b ills  even a t so 
“ lo w ”  a ra te  as 7%  m o n th ly . The President o f the 
Reichsbank, a t  the m eeting o f the cen tra l com m ittee 
on December 28, u tte red  a  w a rn in g  against the im proper 
use o f the  resources o f the Reichsbank. T h is  w arn ing, 
however, d id  n o t go beyond mere words, and words are 
n o t su ffic ien t to  keep persons desirous o f m ak ing  large 
p ro fits  from  the means o f m ak ing  them . I t  was decided 
n o t to  announce any new rise o f 1 o r 2%  in  the  B an k  
R ate , because the ineffectiveness o f such measures in  
the  present circumstances has been c lea rly  proved. 
The w r ite r  in  P lu tu s  agrees th a t sm all rises in  the  
d iscount ra te  no longer effect an y  noticeable d im in u tio n  
o f dem and on the  resources o f the  Reichsbank. Pie 
suggests th a t a rise o f 10%  or m ore w o u ld  be m uch 
m ore to  the p o in t, and demands th a t sen tim en ta lity  
shall be e lim ina ted  o u t o f the  m otives de te rm in ing  the 
Reichsbank’s po licy.

G E R M A N Y  IN  T H E  IN F L A T IO N  M ORASS.

In  P lu tus  (Jan. 3) a w r ite r  e loquen tly  describes the  
general bew ilderm ent caused b y  the con tinued depre
c ia tion  o f the m ark , dealing m ore especially w ith  its  
effect on the  finances o f the  State.

H e  po in ts  o u t th a t  in  sp ite  o f so m any appa ren t 
changes on the  surface since the  deprecia tion  o f 
the  m a rk  began, ye t, fundam en ta lly , the same 
theore tic  and p ra c tica l rules o f econom y s t i l l  govern 
the  economic life  o f the com m u n ity . T h is  is especially 
so in  one dom ain where a t f irs t  s igh t the changes seem 
to  have been deepest, nam ely in  the f ix in g  o f prices. 
The fa c t th a t in  the m odern com m u n ity  i t  has become 
the un iversa l practice to  express prices in  term s of 
m oney, has n o t a ltered the p rinc ip le  th a t the  price o f a 
com m od ity  is its  exchange value in  term s o f o ther
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wares. N o t o n ly  has th is  p rinc ip le  n o t los t its  v a lid ity ,  
fo r  the m ost p a r t its  app lica tion  has undergone no 
change. The com para tive exchange value o f h a lf a 
pound o f b u tte r and h a lf a k ilo  o f iro n  has rem ained 
P rac tica lly  unalte red. O n ly  the  num ber o f m arks 
required to  m ake the  transaction  has altered. One 
real change has, however, come about, nam ely, the  
exchange value o f hum an labour has fa llen . Even 
th is  is h idden b y  the  deceptive appearances o f the  
m oney s itua tion . The em ployers succeed to  a great 
ex te n t in  persuading w orkm en and employees th a t 
there is some rea l va lue behind the  greater nom ina l 
incomes and wages o f these days. O n ly  ve ry  g radua lly  
is the  fa c t realised th a t  m any thousand m a rk  notes to 
day b ring  less satis faction tha n  a few hundred m arks in  
o ld  days.

I n f l a t io n  a n d  P u b l ic  F in a n c e .-— I n  the  pu b lic  
finances o f the Reich, expenditu re swells and revenue 
seems to  crum p le  up  to  no th ing. AH th is  is due ch ie fly  
to  the  loss o f the  safe measure w h ich  a stable currency 
afforded. L e t us, however, reckon the colossal figures 
o f the present B udge t in  term s o f go ld m arks. The 
German E m p ire  in  tim e  o f peace had a budget o f abou t 
5 m illia rd  go ld  m arks. Le av ing  o u t o f consideration 
expenditure on fu lf ilm e n t o f the  T re a ty , b u t otherw ise 
in c lud in g  a ll expend itu re  in  the  o rd in a ry  and e x tra 
o rd in a ry  Budgets and in  the seven supplem entary 
Budgets fo r  the las t year, as w e ll as a ll subsidies to  the  
pubhc services, and d iv id in g  the  to ta l reached b y  a 
depreciation fac to r o f 1,000 (a rough estim ate o f the  
present purchasing power depreciation o f the  m ark  
obtained b y  ta k in g  a mean between the inne r and 
exte rna l depreciations), the expend itu re  in  the  present 
year’s B udge t m ay  be estim ated a t ] ’ m illia rd  go ld 
m arks. In  o ther words, the  expend itu re  side o f the  
Present German B udge t expressed in  go ld  values is b u t 
one -th ird  o f w h a t i t  was before the  w ar. A d d  to  th is  

e R epara tion  charges, and place on the  opposite side 
rhe decreased w ea lth  and effic iency o f the  Germ an 
people as a resu lt o f the  T re a ty , and these figures are s t i l l  
n o t large enough to  be alarm ing.

I n f l a t io n  a n d  I n c o m e s . The income of an average 
employee in  Decem ber was Mk.60,000. D iv id in g  th is  
b y  6,000 (a round  figure index num ber fo r  the  cost o f 
liv in g  in  December), the  resu lt in  pre -w ar go ld  m arks 
is 100. In  re a lity  the  purchasing power was somewhat 
h igher tha n  w ou ld  appear fro m  th is , ow ing to  the 
a rt if ic ia lly  low  price o f bread, though  th is  advantage 
was la rge ly  counteracted b y  the fa c t th a t m ost o f the 
income was pa id  in  arrears. W h y  n o t then  ca ll his 
income M k.100 instead o f Mk.60,000 ? The f irs t  effect 
of th is  w ou ld  be to  rem ind  h im  th a t the  250 m arks he 
earned before the  w a r bought m ore th a n  60,000 m arks 
now, and to  show h im  th a t he re a lly  was poorer now 
tha n  before the  war. T h is  b ring ing  home o f rea lities 
w ou ld  be fa r from  a m isfortune.

M ^ ATI° N,~ The employee earning a t the present ra te  
k .(,0,000 ln ° n th ly  pays in  round  figures 10%  =6,000 

Paper m arks =  10 go ld m arks o u t o f his income as taxes, 
th e  present G erm an ta x a tio n  system  is m ore steeply 
graded than  any ever before seen, and fo r h igher incomes 
as m uch as 60%  m ust be pa id  as income tax . B u t  
whereas the employee has his ta x  deducted fro m  his 
income as he receives i t  m on th  b y  m on th , the  ta x  
quotum  o f the person en joy ing  a large income is no t 
Paid a t once. T h is  is ow ing to  the  p rinc ip le  o f self- 

ssessment fo r  ta x a tio n  w h ich  has the  necessary conse- 
quence th a t the decla ra tion  can o n ly  be demanded a t 

e end of the year. O n ly  the receiver o f fixed  wages 
n  be taxed m o n th ly  .- the  a tte m p t to  exact a m o n th ly  

eciara tion f r0m  the  tradesm an or professional m an 
ould end in  disaster. Generally speaking i t  is im - 

L ® ‘;  e t0  ob ta in  the  declaration fro m  the tradesman 
c a ll n tW°  ° r  thr6e m onths a fte r th e close o f the
in e V t k , y °a r ' B U t a mUCh m ° re Serious de lay is the 
m evitab le  consequence o f the  ha rd  pressure on the tim e

of the ta xa tio n  au tho rities , who are unable to  produce 
th e ir  own estim ate on the  basis o f the decla ra tion  o f 
the in d iv id u a l earlie r th a n  the fo llow ing  au tum n. Thus 
in  1922 the wage earner m on th  b y  m o n th  pa id  o u t 10% 
o f the  sums he received. The em ployer, on the  o ther 
hand, pa id  o u t in  q u a rte r ly  insta lm ents a p ro v is io na l ta x  
fo r the  curren t year on the  basis o f h is ascertained income 
fo r  the previous year. A s a resu lt o f the  currency 
depreciation he pa id  the  ta x  on an estim ated incom e th a t 
was on ly , say, 30%  o f his tru e  income. H e  pa id  a t the 
ra te  o f 30%  on his estim ated income, o r 9%  on his true  
incom e, in  fo u r insta lm ents o f 2J% . E ach  o f these 
insta lm ents, however, va rie d  in  va lue according to  the 
depreciation o f the  m a rk  in  the  m onths in  question, so 
th a t the  va lue o f the fo u r ins ta lm ents  was considerab ly 
less than  even 9 %  o f the true  income. I t  m ay have been 
6% . N ow  the p re lim in a ry  estim ates fo r  the  1922 
income hav ing  been o n ly  30%  o f the  true  income, 
there rem a in  70%  o u t o f the  o rig in a l 30%  ta x  to  pay, 
i.e. 21%  o f the income. B u t  fu r th e r depreciation o f 
the m a rk  w il l  cause th is  21%  to  depreciate to , say, 14%. 
I n  th is  case 20%  in  a ll w i l l  even tua lly  be pa id . I f  the  
wage earner had been able to  p u t o ff paym en t o f his 
ta x  so long, the value o f his paym en t w ou ld  have been 
2%  o r 3%  instead o f 10% . I t  is therefore an unde r
sta tem ent o f the  case ra th e r tha n  an exaggeration to  
say th a t the  rec ip ien t o f a h igh  incom e gets abou t one- 
th ird  o f his taxes re m itte d  b y  postponem ent o f paying. 
F o r the solvency o f the  State finances th is  is disastrous, 
and the F inance M in is te r is devis ing  m ethods fo r 
counteracting  th is  abuse. B u t the question now  arises 
w hether i t  is in  re a lity  possible th a t taxes a t rates lik e  
60%  should be pa id , o r  w he the r th e y  are on ly  to lerab le, 
because the taxpaye r reckons fo r ce rta in  on evading 
a certa in  percentage th rou gh  deprecia tion o f the  
currency. The whole ta x a tio n  system  in  G erm any 
to -da y  is Demagogic— its  ju s tific a tio n  is th a t  i t  deludes 
the  masses in to  be liev ing th a t  h igh  incomes are ve ry  
h a rd ly  taxed. W hen the tru e  state o f a ffa irs comes to  
be realised, as i t  m ust some da y  be, there w i l l  be 
b it te r  d isappo in tm en t a t the  discovery th a t  in  no rm a l 
circumstances i t  is impossible to  ta x  an income of 
go ld M k .30,000 o r 40,000 a t a ra te  o f 30% .

St a b il is a t io n  o f  t h e  M a r k .— A ll  such considera
tions lead to  the  constatation th a t every re fo rm  m ust 
begin w ith  s tab ilisa tion  o f the  m ark . The suggestion 
frequ en tly  made th a t a go ld m a rk  fo r  reckoning purposes 
o n ly  should be in troduced w ou ld  n o t m a te ria lly  he lp 
the  s itua tion . I t  w ou ld  s im p ly  s h ift the  in te rest in  
depreciation fro m  the deb to r to  the cred ito r. The on ly  
w ay o f re tu rn  to  gold calcula tions w ou ld  be th a t the 
Re ich should issue R ea l V a lue Loan  Securities,* w ith  
in te rest and redem ption paym ents in  paper m arks, 
b u t according to  the  go ld ra te  o f the  day. T h is  w ou ld  
g ive a sense once m ore to  saving and investm en t ; i t  
w ou ld  remove the incen tive  to  hoard ing  o f fore ign 
exchange. I t  w ou ld  persuade ca p ita l now  invested 
abroad to  re tu rn  to  G erm any. The R eich w o u ld  then 
be enabled to  raise income and cap ita l taxes on the 
basis o f go ld  values, a t rates w h ich  could and w ou ld  be 
paid.

T H E  R E IC H S B A N K  A N D  G E R M A N  S T A T E  
F IN A N C E .

U n de r th is  t it le ,  Georg M uench w rite s  in  the  Vossische 
Zeitung  (Jan. 7 ) :— B y  the  end o f the  yea r 1922 G erm any 
had a f lo a tin g  de b t o f some 1J thousand m illia rd s , and 
a no te  c ircu la tio n  o f some 1J thousand m illia rd s . T h is  
shows how  closely the  increased indebtedness o f the  
R e ich  is bo un d  up  w ith  the  developm ent o f the  sta tus 
o f the  Reichsbank. The sad fa c t th a t  the  tw o  are 
bound u p  together canno t, however, be rem edied b y  
s im p ly  loosening the  ties between the  R e ichsbank and 
the  S tate, as has been fre e ly  suggested abroad in  e x 
enem y countries. U n t i l  the  finances o f th e  S tate are

* Wertbeständige Anleihen.
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so ordered th a t i t  can ca rry  on w ith o u t c o n tin u a lly  
inci'easing its  flo a tin g  deb t, the re  is no he lp fo r  i t  th a t  
the  S tate m us t c o n tin u a lly  d raw  on the  resources o f the  
Reichsbank. Does any one suppose th a t  the  c re d it of 
the  German State is now good enough fo r i t  to  be able 
to  dispose o f the  necessary T reasury B il ls  w ith o u t  the  
endorsement o f the  Reichsbank ? I t  m ay  be rep lied  
th a t  th e  R e ich  m ig h t issue paper m oney s im p ly  on its  
own a u th o r ity . B u t  i t  is h a rd ly  to  be supposed th a t  
such m oney issued w ith o u t any back ing  w hatever 
w ou ld  en joy even the same confidence th a t  is accorded 
to  the  notes issued b y  the  Reichsbank w h ich  are covered 
b y  a specie reserve and o ther v e ry  va luab le  assets. 
The notes issued b y  the R e ich  w ou ld  be of less value 
th a n  those issued b y  the  Reichsbank and a hopeless 
confusion in  the  financ ia l s itu a tio n  w o u ld  ensue. N o , 
the  one serious rem edy w o u ld  be the  rem ova l o f the 
cause o f the  con tinued decline of the  German currency, 
w h ich  is the  enforcem ent of im possib le repara tion  
demands.

None the  less, a s lig h t im p rovem ent in  the  s itu a tio n  
fo r  the  Reichsbank has a lready occurred. The open 
m a rke t has shown a readier d ispos ition  to  accept 
T reasu ry  B ills . W h ile  the  flo a tin g  de b t o f the  R e ich  
increased d u rin g  Decem ber b y  657 m illia rd s , the 
T reasu ry  B i l l  p o rtfo lio  o f the  Reichsbank increased b y  
“  o n ly  ”  512 m illia rds . Thus in  the  m o n th  of Decem ber 
145 m illia rd s  o f T reasury B ills  m ust have been absorbed 
b y  the  open m a rke t, and 25 m illia rd s  in  the  la s t week 
alone. W h a t is the  o rig in  of th is  increased w illingness 
o f the  open m a rke t ? On the  one hand the purchases 
b y  foreigners o f Germ an shares in  the  las t m o n th  have 
libe ra ted  considerable sums. A t  the  same tim e  home 
speculation was reduced in  Decem ber as the  i*esult of 
expectations o f s tab ilisa tion  and passing im provem ents 
in  the  ra te  o f the  m a rk  ; w h ile  the  same considerations 
led  to  a decline in  o rd in a ry  trade  business. Thus a 
considerable q u a n tity  o f m oney became free fo r  disposal 
b y  the  banks, and the ra te  o f in te res t (9 %  a t least) 
was su ffic ie n tly  en tic ing  fo r  them  to  in ves t i t  in  T reasury 
B ills . N a tu ra lly  the  d iscount ra te  fo r  T reasury B il ls  
rises a u to m a tica lly  w ith  the  b a nk  ra te , so th a t  the  
a ttra c tio n  of these b ills  is  greater now  th a n  ever before. 
The phenom enon here no ticed is b u t  the  f irs t  signs of 
a tendency, ha v in g  as y e t b u t a m in o r bearing on the  
general m oney s itu a tio n .

S im u ltaneously w ith  the  rise in  the  b a nk  ra te  occurs 
a u to m a tica lly  a rise in  the  ra te  o f in te re s t charged b y  
the  Darlehnskassen fo r  Lo m ba rd  Loans. T h is  has 
led  to  the  ch ie f customers of the  Darlehnskassen, nam ely 
loca l au tho rities , seeking to  raise the  m oney th e y  need 
th ro u g h  o th e r and cheaper channels. F o r the  m ost 
p a r t  th e y  are ha v in g  recourse to  loan issues. A lth o u g h  
th e y  have to  pa y  rates o f in te re s t q u ite  outside the  
lim its  fo rm e rly  usual fo r  such loans, y e t these loans 
a t 7, 8, o r even 9%  are cheaper th a n  loans against 
pledges (Lo m ba rd  Loans) a t 10| o r 12% . T h is  re lie f 
o f the  Darlehnskassen is ve ry  welcome to  them , fo r

th e ir  financ ia l resources are otherw ise s tra ined  to  the  
u tte rm o s t. I f  in  despite o f th is  the  Darlehnskassen’s 
ou ts tand ing  loans increased in  the  la s t qua rte r of 1922 
fro m  36 to  252 m illia rd s , the  exp lana tion  lies in  the  
huge loans th a t  th e y  have had to  m ake to  the  R e ich  
Corn Office fo r  cereal im p o rts . Three-quarters o f the 
ou ts ta nd ing  loans are of such a na tu re . A n d  upon 
th e m  depends, to  a large degree, the  fundam en ta l 
question o f feeding G erm any’s popu la tion .

INDUSTRIES
T H E  G E R M A N  T E X T IL E  IN D U S T R Y  I N  1922.

The G erm an te x tile  in d u s try  in  1922 en joyed a 
continuous boom  th ro u g h o u t the  year as the  resu lt o f 
the  deprecia tion o f the  currency. Buyers were anxious 
above a ll else to  d ives t themselves o f th e ir  m a rk  hold ings 
b y  trans fo rm ing  them  in to  goods. F ore ign  customers 
also took  advantage o f the  favourab le  prices offered to  
them . The com p e titio n  to  secure goods assumed form s 
o f e x tra o rd in a ry  acuteness. The spinners and weavers 
were sold up fo r  m onths ahead ; soon a fte r the  beg inn ing 
o f the  year th e y  had orders in  hand to  keep them  busy 
up  to  the  second and th ird  quarters. Between Easter 
and W h itsun , when there  seemed a p ro b a b ility  th a t the 
Genoa Conference w ou ld  lead to  s tab ilisa tion , there was 
a s lig h t abatem ent o f eagerness. A fte r  the  fa ilu re  of 
the  conference, the  dem and once m ore became as v io len t 
as ever, and the goods shortage became acute.

The to ta l collapse o f the  m a rk  in  J u ly , and the 
m onths im m e d ia te ly  fo llow ing , caused the  wholesalers 
to  abandon the  m a rk  as a measure o f prices altogether. 
P rio r to  th a t quota tions in  m arks, w ith  a certa in  e las ti
c ity  o f app lica tion , were the rule. A fte r  J u ly  quotations 
were o n ly  made in  stable fo re ign exchange. The 
im m ed ia te  results were an e x tra o rd in a ry  s tra in  on the  
ava ilab le  m oney supplies, and an a lm ost to ta l d is 
appearance o f a ll stocks o f raw  m a te ria l and m anu
fac tu red  articles. The sta tis tics  showing the  co tton  
stocks a t B rem en are typ ic a l. I n  Jan ua ry  1914, these 
am ounted to  492,600 bales, in  December 1921 to  316,800, 
and in  December 1922 to  103,000 bales.

Towards the  end o f the year the sp inn ing and weaving 
m ills  were d is tin c t ly  less busy. O w ing to  the d iff ic u lty  
o f ob ta in ing  raw  m a te ria l i t  is lik e ly  th a t  m any works 
w ill have to  re s tr ic t th e ir  o u tp u t. F ore ign com petition  
was ve ry  serious. The im p o rt o f E ng lish , Swiss and 
A lsa tian  y a rn  and fabrics was a t one tim e  considerable. 
The com pe tition  o f fore ign countries was fe lt  no less 
on the  home th a n  on the  fore ign m arkets. The foreign 
firm s could quote fixed  prices and prom ise punc tua l 
de live ry. T hey  were also prepared, in  v iew  o f the  bad 
m a rke t conditions fo r  th e ir  wares, to  sell a t cost price. 
The T re a ty  prov is ion  th a t im p o rts  fro m  Alsace should 
enter G erm any d u ty  free gives the  A lsa tia n  trade  a 
great advantage. H ig h  ta x a tio n  has g re a tly  decreased 
the com petitive  power o f the  German in d u s try . In  
general, the  s itu a tio n  is regarded as unfavourab le. 
( Berliner Tageblatt, Dec. 30.)

->)

FRANCE
FINANCE

P R O P O S E D  IN C R E A S E  O F D IR E C T  T A X A T IO N .

The M in is te r of F inance has announced his in te n tio n  
o f in tro d u c in g  a t an ea rly  date a B i l l  to  increase a ll 
d ire c t taxes a t present in  force b y  20% ,. w ith  the  e x 
cep tion  of incom e ta x  on wages and salaries. T h is  
surcharge w il l  also ap p ly  to  the  lu xu rie s  and tu rn o v e r 
taxes. A  ce rta in  organ o f commerce and in d u s try  
com plains th a t  th is  increase o f ta x a tio n  should have 
been accompanied b y  reform s o f the  fiscal and ad 
m in is tra tiv e  systems, and regrets th a t, since the  M in is te r 
in tended adop ting  th is  course, he d id  n o t m ake up  his

m in d  to  do so sooner, and thu s  avo id  the  inconvenience 
caused b y  th e  dem ora lisa tion  a t home and abroad 
evoked b y  the  acknow ledgm ent of the  d e fic it. Subject 
to  th is  c ritic ism , the  c o u n try  w i l l  courageously accept 
th is  indispensable rem edy, p ro v id ed  th a t  P a rliam en t 
agrees to  th is  fresh “  tu rn  o f the  screw,”  w h ich  i t  is  
in v ite d  to  accept b lin d fo ld  and w ith o u t p rev ious ly  
ta k in g  in to  consideration the  hazards w h ich  m ay 
resu lt fro m  i t .  The jo u rn a l in  question sees in  th is  
e ffo rt to  balance the  B udge t, an in te n tio n  on th e  p a r t o f 
the  G overnm ent to  agree to  g ra n t the  m o ra to r iu m  to  
G erm any and a ta c it  adm ission o f the  insu ffic iency o f 
the. pledges w h ich  i t  proposes to  take , since the  de fic it
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am ounts to  some 4 m illia rd s  o f paper o r one m illia rd  
o f go ld  francs, w h ich  the  G overnm ent, b y  a s k il fu l and 
energetic p o licy , m ig h t have reasonably expected to  
e x tra c t fro m  Germ any. T h is  c r it ic  approves M . de 
L a s tey ric ’s w isdom  in  exem pting  fro m  the  su rtax  
salaries and wages, since th is  p a r t  o f the  incom e ta x , 
ow ing to  the  s tr ic t  supervision o f wages b y  th e  revenue, 
inspires the  fee ling th a t  th e y  are m ore severely taxed  
tha n  o ther sources o f incom e less closely supervised.

A n  increase o f 20%  on ta x a tio n  w i l l  con s titu te  a 
heavy bu rden  on trade  and in d u s try , w h ich  in  m any 
cases m ay  prove fa ta l. F o r instance, an increase of 
20%  on im p o rt du ties on raw  m a te ria l m ay  render i t  
im possib le fo r  some industries  to  compete w ith  th e ir  
fore ign riva ls , o r in  o the r words to  export. (Informa
tion Financière, Jan. 9 ; Journée Industrielle, Jan. 10.)

A  S U P P L E M E N T A R Y  R E P O R T  O N  T H E  B U D G E T .
In  v iew  o f the  com ing discussion o f the  B udge t fo r  

1923 on the  reopening o f the  Chamber, the  re p o rte r to  
the F inance Commission has issued a supp lem enta ry 
re p o rt m o d ify in g  certa in  o f the  previous estim ates. 
The Commission has acceded to  the  G overnm ent’s 
request to  f ix  the  cost o f l iv in g  estim ates fo r  the  whole 
year instead o f fo r  s ix  m onths as p rev ious ly  agreed. 
The am oun t of these estim ates and consequent cred its 
to  be vo ted  w i l l  the re fore be Fr.648,367,020 instead of 
the fo rm er figure o f Fr.324,183,510. As a resu lt of the 
rev is ion of the  estim ates in  general, expend itu re  w il l  be 
increased b y  F r.946 m ill.  The revenue estim ates, as 
proposed b y  the  G overnm ent and accepted b y  the 
Commission, show an increase o f Fr.1 ,159 m ill.  The 
B udge t there fore shows a ne t increase of revenue of 
. 2 1 3  m ill. ,  w hereby the  am ount to  be raised b y  loan 
is reduced to  Fr.3 ,487 m ill.  (Information Financière, 
Jan. 9.)

A P P R O P R IA T IO N  O F C A P IT A L  B Y  T H E  S T A T E .
M . G. C harpentray, banke r and P resident o f the 

Chamber o f Commerce o f Grenoble, draws a tte n tio n  to  
the dangers th rea ten ing  in d u s tr ia l undertak ings in  the 
fu tu re  ow ing to  the  excessive demands fo r  cap ita l b y  
the  State. One o f the  p r in c ip a l causes o f the  fee ling of 
insecu rity  a t present ex is ting  in  in d u s tr ia l circles is the 
d iff ic u lty  w h ich  the  m a jo r ity  o f in d u s tr ia l concerns 
nnd m  m eeting th e ir  cu rre n t expenditu re . D u r in g  the 
era of op tim ism  fo llo w in g  the  v ic to ry , the  founda tion , 
extension and im p rovem en t o f business premises a t a 
n igh  cost, w h ich  were the  order o f the  day, locked up 
large am ounts o f cap ita l, and thus u ltim a te  demands fo r 
m oney were foreseen and discounted. B u t  ow ing to  
the  enormous needs o f the S tate and o th e r pu b lic  
nodies, and to  the  continuous issues b y  the  industries 
themselves, i t  has become increasing ly d iff ic u lt  to  raise 
cap ita l on reasonable term s. A l l  compete in  the  issue 
ot debentures a t ever-increasing rates o f in te rest, and 
iresh issues o f shares are viewed w ith  m isg iv in g  b y  o ld  
shareholders ow ing to  the  pro longed deprecia tion of 
he ir hold ings. The s itua tion , a lready d iff ic u lt  ow ing 
o the  com pe tition  between p riva te  enterprises, becomes 
mpossible w hen the  State, ta k in g  undue advantage of 
S power’ rushes recklessly in to  the  arena and ru th less ly  

snaps up  fh s t, ow ing to  the  inducem ents i t  is  able to  
“ e . y  squeezing the  taxpayer, a ll the  ca p ita l w h ich  i t  
quires fo r  its  inexhaustib le  needs. A t  a tim e  when the 

P oducers o f the  c o u n try  are s tr iv in g , under ever- 
recu rring  d ifficu ltie s , to  keep a live  th e ir  business, the  
a(,r: e™ >  b-v  the  heedlessly onerous term s w h ich  i t  
a ll m  1SSl,lm g lts  con tinu a l loans, a ttra c ts  to  its e lf 
the n ? P 1 ava ilabIe w ith o u t leav ing  su ffic ien t fo r  

developm ent o f business to  w h ich  i t  is indispensable

Sans'ofi922 th? S*ate sucked up a11 available capital by us offering the following attractions •_

(F r 50o i rUn iyf  iSSU!  ° f  6%  Cr6dlfc N a tio n a l Bonds
497 the fi i  ' T ,  ftaX6S’ Pr6Sent and fu ture ’ atnet v i^ li uistahnent of interest payable in advance ; 
a d v i !  including interest payable six months in 

an<.e, and premium on redemption 6 .5 3 0 / .
• October. Issue o f three and five  year T reasury

Bonds free o f taxes (F r.500) a t 497.50 ; h e t jde ld , 
ta k in g  in to  account the  redem p tion  p rem ium  and 
leav ing  o u t o f account the  subscrip tion  bonus, b y  w h ich  
subscribers w i l l  bene fit o n  the  n e x t S tate loan, 6.23 o r 
6.44% , according as the  bonds are fo r  five  o r three years.

3. December. Issue o f 6%  Com m unal lo tte ry  bonds 
w ith  a ttra c tiv e  prizes. I t  is  im possib le fo r  p r iv a te  
enterprises w h ich  are unable to  o ffer the  same secu rity  
as the  State, to  compete e ffec tive ly  in  the  issue o f ca p ita l 
w ith  such a ttra c tiv e  investm ents. T h e ir o n ly  resource 
is to  o ffe r h igher rates o f in te res t to  the  d e trim e n t o f 
th e ir  v i ta l i t y  and c red it, w hereby th e y  ru n  the  r is k  o f 
in c u rr in g  a fu r th e r shortage o f ready m oney fo r  cu rre n t 
purposes w h ich  w i l l  again fo rce  them  to  borrow .

A t  a tim e  when the  whole p o lic y  o f th e  G overnm ent 
should be d irec ted  tow ards the  fu r th e r  developm ent o f 
the  p ro du c tive  power o f the  cou n try , i t  is deplorab le 
to  f in d  i t  in d iffe re n t to  the  c r it ic a l co n d itio n  o f the 
n a tio n a l in d u s try . The State itse lf m ust sooner o r la te r 
share in  the  general im pove rishm en t w h ich  i t  w i l l  have 
so b lin d ly  helped to  produce.

A  reduction  of the  in te res t on loans and T reasu ry  
bonds, concludes M . C harpentray, w i l l  n o t p reven t the  
T reasury fro m  ra is ing  m oney, since there is always a 
ce rta in  am oun t o f ready m oney ava ilab le  w h ich  its  
owners do n o t desire to  see locked up fo r  extended 
periods. M oreover, in  reducing the  in te res t on its  own 
loans, the  G overnm ent w i l l  enable the  bank  to  reduce 
its  d iscoun t ra te , and thus to  a llev ia te  the  burdens o f 
commerce and in d u s try . {Journée Industrielle, Dec.28.)

INDUSTRIES
T H E  P O T A S S IU M  M IN E S  O F  A LS A C E .

I t  is announced th a t  a b i l l  is  abou t to  be in troduced  
fo r  the  concession o f the  po tass ium ^m ines  o f France. 
The prov is ions o f the  b i l l  are s ta ted  to  be, b road ly , as 
fo llow s : Concession o f a ll r ig h ts  connected w ith  the  
w o rk in g  o f the  m ines to  a single F rench  com pany fo r  75 
years. The ca p ita l is  to  be subscribed in  the  fo llow ing  
p ropo rtions  : 50%  b y  a g ric u ltu ra l associations ; 10%
b y  chem ica l indus tries  using po ta ss iu m ; 20%  b y  
associations and corpora tions o f Alsace and Lo rra in e  ; 
15% b y  the  holders o f m in in g  adventures (kux ), and 
5 %  b y  the  m iners. (Information Financière, Dec. 29. )

T H E  C O A L O U T P U T  I N  T H E  N O R T H .
The o u tp u t o f coal and coke and coal p roducts in  the  

th ree  n o rth e rn  fie lds in  N ovem ber, com pared w ith  
October, was ( in  1,000 t . )  :—

November. October.
Coal. Bri- Coke. Coal. Bri- Coke, 

quettes. quettes.

West of field . .. 649 18
------\

28 638 18
1

28
*Pas do Calais ... 338 21 i 333 22 28
*Nord .. 389 92 20 395 91 18

1,376 131 49 1,366 131 . 74

The coal o u tp u t fo r N ovem ber shows an increase of 
10,000 t.  on th a t o f O ctober, w h ich , in  its  tu rn , 
exceeds th a t  o f Septem ber b y  56,000 t .  (cf. T h e  
E c o n o m ic  R e v ie w , Dec. 8, p . 410). The average d a ily  
o u tp u t fo r  N ovem ber (w h ich  had one w ork in g day less 
th a n  O ctober) was 55 ,0701., against 52,557 in  O ctober, 
an increase o f 2,518. (Nord Industrial, Dec. 30.)

F L O U R IS H IN G  T E X T IL E  IN D U S T R Y .

The pos ition  o f the  te x tile  m arke ts  t r u ly  reflects the  
sta te  o f business. In  ro u n d  num bers the  o u tp u t o f 
w ool, co tton  and o ther p roducts recorded in  1922 a t 
R o ub a ix  was 40 m ill, kg ., com pared w ith  17.3 m ill,  in  
1921 and 28.7 m ill,  in  1920. The o u tp u t is nearly  
equal to  th a t o f pre -w ar tim es. The chief c o n trib u tio n  to  
th is  im p rovem e n t is made b y  com bed w ool, w h ich  
records 30 m ill.  kg. as against 13.7 m ill,  in  1921 and 
17.5 m ill,  in  1920. (Nord Industriel, Jan. 5.)

* Victims of the invasion.
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France
N O V E M B E R  C H A M P A G N E  SALE S .

The num ber o f bo ttles  despatched fro m  the  Cham 
pagne d is tr ic t  d u rin g  N ovem ber was : Champagne, 
2,104,691 ; o th e r spa rk ling  w ine, 364,708 ; as against 
1,687,254 and 493,412 respective ly  in  O ctober. The 
num ber o f bo ttles  o f champagne sent abroad was 
1,015,864. (Exporta teur F rança is, Dec. 26.)

AGRICULTURE
T H E  W H E A T  S H O R T A G E .

Some m onths ago the  M in is te r o f A g ricu ltu re  in 
s tru c te d  the  heads of departm ents in  the  provinces and 
professors o f a g ricu ltu re  to  undertake  an active  p ro 
paganda to  s tim u la te  the  sow ing o f w in te r wheat. 
S ta tis tics  ju s t  pub lished in  the  Jo u rn a l O ffic ie l show 
th a t  in  response to  th is  appeal the  area sown w ith  
w in te r w heat in  1923 is 5,256,411 hectares com pared 
w ith  4,799,370 in  1922, an increase o f 457,000. A  lik e  
e ffo rt w i l l  be unde rtaken  in  respect o f spring wheat. 
I t  has been ascertained th a t in  various d is tr ic ts  farm ers 
have made an increased use o f chem ica l fe rtilise rs  in  
o rder to  o b ta in  a h igher y ie ld . The area sown w ith  
o the r cereals th is  w in te r  is la rge r th a n  last. The 
increased areas sown are : rye , 30,000 hectares ; ba rle y , 
13,000 ; oats, ne a rly  50,000. (In fo rm a tio n  F inancière, 
Jan. 10.)

SOCIAL AND LABOUR 
CONDITIONS

T H E  T A X  O N  W AG ES.
On O ct. 20, 1922, the  G overnm ent in troduced  in  the 

Chamber a B i l l  proposing to  increase the present abate
m ents o f incom e ta x  on wages b y  F r. 2,000, ra is ing 
the  exem pted income to  6,000, 7,000 o r 8,000 francs 
respective ly, according to  the  po pu la tio n  o f the place of 
residence o f the  taxpayer. The B i l l  provides th a t the 
resu lting  de fic it in  the  B udge t sha ll be made good b y  
increasing the  price  o f o rd in a ry  tobaccos.

The E xecu tive  Com m ittee o f the Council fo r  Social 
and La bo ur Leg is la tion , a body  representing the  m ost 
im p o rta n t independent non-m anual w orkers ’ associa
tions, w h ich  had already discussed the  question o f the 
ta x  on wages, adopted a reso lu tion on N ov. 12 no ting  
the  increase in  the  exem ption lim it ,  w h ile  m a in ta in in g  
its  previous demands in  respect o f increases in  the abate
m ents on account o f w ife  o r ch ild ren. The reso lu tion 
fu r th e r regretted th a t, in  order to  meet the  de fic it aris ing 
fro m  the  provisions o f the  B il l,  the M in is te r had tho ugh t 
i t  necessary to  resort to  an increase in  in d ire c t ta x a tio n  
w h ich  is a lready a heavy burden on wage earners, and 
advocated instead an increase in  the  general income 
ta x  payable b y  persons w ith  an incom e exceeding 
Fr.50,000. T h is  reso lu tion was com m unicated to  the 
F inance Com m ittee o f the  Chamber.

The B i l l  was exam ined b y  the  F inance Com m ittee on 
N ov. 27. The com m ittee has recognised the p rinc ip le  
o f abatem ents on account o f ch ild ren  a t the  ra te  of 
F r. 1,000 per ch ild  up  to  the age o f 16. N o  abate
m en t, however, is to  be made on account o f a w ife. 
(Report o f the In te rn a tion a l Labour Office, Dec. 29.)

COMMUNICATIONS
W O R K S  TO  B E  E X E C U T E D  B Y  T H E  R A IL W A Y  
C O M P A N IE S  IN  1923.

The Supreme R a ilw a y  Council has approved the 
scheme o f works, to  be executed b y  the  various ra ilw ays 
in  1923, w h ich  includes an expend itu re  o f F r.270 m ill, 
on e lec trifica tion  and F r.770 m ill, on o the r works.

The M id i.  T h is  ra ilw a y  proposes to  spend Fr.124 
m ill,  on e lectrifica tion , an expend itu re  w h ich  w ill 
com prise the  acqu is ition  o f tw o  power stations, the

equ ipm ent fo r  the supp ly  o f water-power o f the va lley  
o f Ossan (Fr.30 m ill.) , the  construction  o f a system  of 
e le c tr ic ity  in  connection the re w ith  (F r.13 m ill.) , the 
equipm ent o f the  valleys o f the Ariège and T ê t, and the 
erection o f subs id ia ry  power stations. T h is  f irs t  p a rt 
o f the  w o rk  w il l  comprise the  e lec trifica tion  o f some 
1,500 km ., abou t h a lf o f the  scheme contem plated in  
1920. E le c tr ifica tio n  w il l  be carried o u t on the  lines 
in  the  Pyrenees and the B ordeaux I r u n  (Spanish 
fro n tie r) line. The expend itu re  on o the r works, the 
renewal and com ple tion o f the  ba llas ting  o f certa in  
lines w il l  am oun t to  F r.3 .5  m ill.

P a ris  Ouest. E xpe nd itu re  on e lec trifica tion  F r.90 
m ill. ,  on o ther works F r.6 .9  m ill. ,  being the  extension o f 
the Limoges s ta tio n  and construction  o f p lan t. The 
line  to  be e lectrified w il l  be the  P aris-V ierzon.

State Railways. F r.45  m ill,  on e lec trifica tion  o f the 
B an lieu  ra ilw a y  and the P aris-B econ-Les Bruyères line. 
O ther works w il l  comprise the  de m o lition  o f the 
Batigno lles tu n n e l (F r.8  m ill.) ,  the doub ling  o f certa in  
lines and the construction  o r reconstruction  o f s tations.

P aris-Lyon-M ed iterranée . E le c tr ifica tio n  expendi
tu re  w il l  o n ly  am ount to  F r . l l  m ill. ,  and w il l  be e x 
pended on the  Culoz-M odane line. The f irs t p a r t o f its  
program m e includes the  e lectrifica tion  o f the Nice— 
Coni line  and the lines in  the  ne ighbourhood o f Nice. 
O ther works include double lines on a section o f the 
Lyons-M arseilles line , the  lin k in g  up o f th a t line  w ith  
the  Geneva-Grenoble line  (F r.6 .5  m ill.) ,  and the  
lin k in g  up  o f the  Lyons-M arseilles and A v ig n o n - 
M iram as lines v ia  Salon (Fr.3 .7 m ill.) .

The N ord. A p p a re n tly  undertakes no e lectrifica tion , 
b u t w i l l  expend F r.74 m ill,  on reconstruction. (Journée 
Industrie lle . )

R E -IN V E S T M E N T  O F  W A R  P R O F IT S  F R O M  
S H IP P IN G .

Considerable a n x ie ty  has been fe lt  in  sh ipp ing circles 
on the  approach o f Dec. 31, 1922, the  date o f the  ex 
p ira tio n  o f the  period  fo r the  expenditu re on the  con
s tru c tio n  o f new ships o f excess p ro fits  made d u rin g  the 
w ar, and in  p a rtic u la r sums received b y  w ay o f insurance 
fo r loss o f vessels d u rin g  the  war. Should these sums, 
w h ich  are carried to  a suspense account, n o t be so 
expended, th e y  become liab le  to  the  excess p ro fits  tax .

The Under-S ecretary o f State fo r  the  M ercantile  
M arine has now  in fo rm ed  the  Shipowners’ Association 
th a t  the  above tim e  lim it ,  n o t hav ing  been fixed  b y  
law , b u t o n ly  b y  no tifica tio n , is inoperative .

A  B i l l  has been set dow n extending the  tim e  fo r 
re -investm ent u n t i l  June 30, 1923. I n  any event a 
m o n th ’s notice w i l l  be given. (Jou rna l de la  M a rin e  
Marchande, Dec. 28.)

P A S S E N G E R  F A R E S  O N  T H E  M E S S A G E R IE S  
M A R IT IM E S .

The Messageries M aritim es has made considerable 
reductions in  its  passenger fares to  the  F a r E ast and 
E g y p t, and is also con tem pla ting  reductions o f those o f 
its  services to  A u s tra lia  and the  In d ia n  Ocean. (Jou rna l 
de la  M a rine  Marchande, Dec.)

A M E R IC A N  B A N K S  I N  P A R IS .

A ccord ing  to  N ew  Y o rk  advices, the  published 
balance sheets o f ce rta in  A m erican  Banks w h ich  have 
branches in  P aris  show th a t  th e y  have suffered severe 
losses, and i t  is lik e ly  th a t  th e y  w i l l  w ith d ra w  fro m  
business in  th a t  c ity .  The E q u ita b le  T ru s t Com pany 
is ob liged to  w r ite  o ff n o t less th a n  $3,500,000, as i t  
is im possib le to  realise ce rta in  cla im s w h ich  i t  has on 
customers ow ing  to  the  “  Indulgence o f F rench L a w .”  
The Bankers T ru s t Com pany has also w r it te n  o ff large 
am ounts. The Farm ers ’ Loan  and T ru s t has disposed 
o f its  Paris Office to  the  N a tio n a l C ity  B ank. (F ra n k 
fu r te r  Zeitung, Jan. 9.)
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BELGIUM
FINANCE TRADE

T H E  TO BAC CO  E X C IS E  S YSTEM .

Tobacco c u lt iv a tio n  in  B e lg ium  is fo llo w in g  a do w n
w a rd  curve, due p a r t ly  to  the  h igh  price  o f B elg ian 
com pared w ith  fo re ign  tobacco, and p a r t ly  to  the  in 
crease o f c igare tte  sm oking, the  n a tiv e  tobacco n o t 
being used in  th e ir  m anufacture . The im p o rt o f fore ign 
tobacco has risen fro m  10,000 t .  in  1913 to  16,500 t.  
in  1922.

I t  m ay, however, be no ted  th a t  the  revenue receipts 
under th is  head have n o t apprec iab ly  d im in ished, and 
the cost o f co llec tion  is m oderate in  p ro p o rtio n  to  y ie ld , 
so th a t the  d u ty  w o u ld  seem to  have been established 
on a sound basis. M oreover, the  excise d u ty  on the  
g ro w th  o f na tive  tobacco does n o t exceed 5 centim es a 
p la n t, and the  fiscal fo rm a litie s  requ ired  o f p lan te rs 
are b y  no means so vexa tious o r onerous as to  seriously 
affect p ro fits . M od ifica tions have recen tly  been in tro 
duced in  th is  respect, and th e  finance departm ent is 
considering the  question of the  ad ju s tm e n t o f the  fisca l 
burdens between im p o rte d  and home grow n tobacco. 
(M on iteu r des Intérêts M atériels.)

INDUSTRIES
IR O N , S T E E L  A N D  CO AL.

The M o n ite u r des Intérêts M atérie ls  (Jan. 5) gives the  
index num bers o f the  o u tp u t o f coal and iro n  and steel 
products respective ly , in  N ovem ber, ta k in g  the  average 
o u tp u t fo r  1913 as equ iva len t to  100. The fo llow ing  
tab le  shows the  in d e x  num bers o f o u tp u t o f (a) coal, 
(6) coke, (c) b rique ttes , (d ) average d a ily  o u tp u t.

(a) (b) («) (d)
yearly average 1913 100 100 100 100

>> if 1919 81.44 21.49 97.75 84.95
i t  if 1920 98.00 52.47 109.19 81.00

Jan. 1922
1921 95.38 39.48 102.32 87.81

... 98.33 46.01 100.54 88.95
July ... 87.70 77.52 93.56 87.04
Oct. 95.54 90.00 94.28 89.52
Nov. „ ... 95.45 91.93 92.48 91.81

Below are shown the index numbers of the output
• metal products compared on the same principle.

Pig Raw Finished Finished
iron. steel. steel. iron.

Monthly average 1913 100 100 100 100
_ ”  » 
i  early average

1919 10.1 13.0 18.4 2.6
! 1920 44.9 49.8 64.9 53.2

a » 1921 35.4 32.1 44.8 49.4
Jan. 1922 45.5 38.7 53.7 59.4
July „ 61.4 50.6 73.3 53.2
Oct. 83.6 85.5 102.0 69.9
Nov. „ 83.3 85.7 100.8 69.4

T H E  C L O T H  IN D U S T R Y .

The fo llo w in g  tab le  shows the  to ta l am ount o f wool 
trea ted, in c lud in g  w e igh ing, in  the  c lo th  m ak ing  d is tr ic ts  
° f  Verv iers and D ison, and gives the  index num bers 
com pared w ith  the  average m o n th ly  figures fo r  1913 
(2.2 m ill,  kg.) w h ich  equal 100.

Kg. Index

Aug.....................
(mill.1 numbers.

.........................2. 7 ' 116.7
Sept..................... .........................3.1 135.9
Oct. .........................4.1 181.9
Nov..................... .........................3.0 153.4

(F o r the  in de x  num ber fo r the  previous m onths of 
1922, see T h e  E c o n o m ic  R e v ie w , Sept. 29, p. 194, and 
Oct. 27, p. 282.) The to ta l am oun t o f w oo l trea ted—- 
Washed, carbonised, carded, combed and s im p ly  weighed 
ln  N ovem ber, was (as shown above), 3.5 m ill.  kg. in  1922, 
com pared w ith  2 m ill,  in  1921 and 1.9 m il l,  in  1920. 
(B u lle tin  de Documentation Economique, Dec. 30.)

F O R E IG N  T R A D E .

B e lg ium ’s fo re ign  trade  fo r  the  f irs t  n ine m onths o f 
1922 is represented b y  the  fo llo w in g  figures, pub lished 
b y  the  M in is try  o f F inance, those fo r the  corresponding 
period of the  p rev ious year be ing g iven in  brackets : 
Im p o r ts :  15.1 m ill.  t .  (12.9), and F r.6 ,430.6 m ill.  
(7 ,728.9); E xp o rts  11.9 m ill.  t .  (13.1) and F r.4 ,304.5 
m ill.  (5,447.1). (Note  :— The period fro m  M ay  1 to  Sept. 
30, the  figures fo r  w h ich  have a lready been g iven in  
T h e  E c o n o m ic  R e v ie w , Dec. 8, includes Luxem burg , 
the  Customs un io n  w ith  w h ich  came in to  opera tion  on 
M ay  1.)

The fo llow ing  tab les show the  figures fo r  the  p r in c ip a l
countries tra d in g  w ith B e lg ium , com pared w ith  the
previous year.

I mports.
1821. 1922.

Fr. (mill.)
France .............. 1,310.3 348.2
Great Britain 843.8 954.6
Germ any.............. . . .  . . . 1,107.5 897.2
United States 1,307.0 711.1
Holland .............. 641.9 683.8

Tons (1,000.)
Franco .............. ... 2,209 4,044
Germany ... 4,647 3,920
Great Britain . .. 702 2,019
Holland ... ... 1,105 1,491
United States

Exports.

1,084 671

1921. 1922.
Fr. (mill.)

France .............. ... 1,185.2 1,119.1
Germany ... 878.3 636.0
Great Britain 960.5 632.9
Holland ... ... 741.9 462.6
United States ................ 154.8 143.5

Tons (1,000.)
France 5,088 6,155
Holland .............. 3,054 1,720
G erm any.............. ... 656 1,250
Great Britain 1,743 668
United States 200 172

(Gazette de Hollande, Jan. 3.)

S U G A R  P R O D U C T IO N .

The am oun t o f sugar ob ta ined  b y  tre a tm e n t o r re fin ing  
in  the factories and refineries d u rin g  the  f irs t n ine  m onths 
o f 1922 was 165,000 t.,  the  m o n th ly  am oun t so ob ta ined 
be ing 18,864 t .  in  N ovem ber, 15,165 t.  in  O ctober, and 
15,570 t. in  September. The in de x  num bers o f o u tp u t 
fo r  these m onths are (the m o n th ly  average fo r 1913 =  100), 
N ovem ber 175.5, O ctober 139.3, September 143.2. 
(B u lle tin  de Documentation Economigue, Dec. 30.)

SOCIAL AND LABOUR 
CONDITIONS

E M IG R A T IO N  O F B E L G IA N  W O R K M E N  TO  
F R A N C E .

F o r the  la s t few weeks a s lackening o f the  exodus 
o f B e lg ian w orkm en to  seek w o rk  in  France has been 
observable. T h is  c ircum stance m a y  be a ttr ib u te d  to  
the  fo llo w in g  m a in  causes : decline o f b u ild in g  opera
tions, close of the season fo r  a g r ic u ltu ra l labour, increase 
o f wages in  B e lg ium , and present p ro sp e rity  o f B e lg ian 
m in ing . O ther causes, too  num erous to  g ive here, also 
exist. M ore hands are consequently ava ilab le  in  m any 
industries , n o ta b ly  m in ing , w ith  the  resu lt th a t  m in in g  
o u tp u t has increased. B u t i t  is n o t to  be expected 
th a t  th is  sta te  o f a ffa irs  w i l l  con tinue pe rm anently , 
and i t  is  probable th a t  in  the  spring  the  flo w  tow ards 
France w il l  set in  w ith  renewed v igou r. (Neptune, 
Dec. 9.)



52 THE ECONOMIC REVIEW [J an uar y  19, 1923

HOLLAND
FINANCE

D U T C H  W A R  C L A IM S  A G A IN S T  A M E R IC A .

The M em orandum  o f R e p ly  to  the  R e po rt o f the  
Second Chamber on the  B i l l  p ro v id in g  fo r  am endinents 
to  the M il ita ry  Estim ates, has appeared. The M in is te r 
agrees w ith  those members who contend th a t the  o rig in a l 
estimates concerning various artic les are fa r  fro m  
correct. W hen the  1921 estim ates were d raw n  up , the  
da ta  fo r  a no rm a l year o f peace were n o t y e t ava ilable. 
Besides, the  estim ates were considerab ly im peded b y  
the flu c tu a tio n  in  prices in  1920.

The loss suffered on goods sold to  A m erica  m ay  be 
estim ated a t F I.70,000, when the  s t i l l  open claim« 0f  
$49,691 have been collected. The M in is te r fu r th e r 
states th a t the  m achine guns and m un itio ns  bought in  
A m erica  in  1917, were seized b y  the  A m erican G overn
m ent.

The price  o f purchase, p lus the  ad d itiona l cost of 
testing , storage, etc. to ta lle d  on the  d a y  on w h ich  the 
A m erican G overnm ent had  m ade the  p a r tia l paym en t, 
F I. 13.7 m ill,  inc lus ive  o f 5%  in te rest fro m  the dates of 
the  various paym ents. The above-m entioned p a rtia l 
paym ents am ounted to  F l.12.8 m ill. ,  so th a t  there re 
m ains to  be collected an am oun t o f F I. 802,408, p lus 
in terest. P aym ent is also due o f F1.0.4o m ill,  fo r a con
fiscated q u a n tity  o f barbed w ire. A  c la im  fo r  paym ent 
o f the  tw o  am ounts has a lready been lodged b y  the 
D u tc h  M in is te r a t W ashing ton. (Gazette de Hollcmde, 
Dec. 23.)

T H E  D U T C H  C R E D IT  TO  G E R M A N Y .

K een a n x ie ty  continues to  ex is t on the  sub ject o f 
the  sums advanced b y  H o lla n d  to  G erm any (c/. T h e  
E c o n o m ic  R e v ie w , Dec. 8), especially as regards th e ir  
safety, and questions are be ing addressed to  the  G overn
m en t on a ll sides.

I n  an address to  the  M in is te r fo r F inance on the subject 
o f the  D u tc h  loan to  Germ any, the  executive o f the  
Association o f S tockbrokers says th a t one need n o t be 
an exaggerated pessim ist to  suppose th a t  the  German 
R e ich  w i l l  n o t be able to  redeem in  D u tc h  flo rins  
and a t the s tipu la te d  date, the  T reasury notes m entioned 
in  the  agreement. I n  fac t, when the B i l l  re la tive  to  
the  c re d it was being dea lt w ith , the G overnm ent po in ted 
o u t th a t  the  rea l guarantee d id  n o t consist so m uch in  
the  secu rity  g iven b y  the  German G overnm ent as in  the 
counter-va lue to  be obta ined b y  means o f the  credits 
w h ich  were destined fo r  the  purchase o f raw  m ateria ls 
in  o the r countries, the  fin ished products to  be exported. 
I n  th is  m anner the  G erm an m anufactu re r obtains p a y 
m en t in  fore ign legal tender a t its  fu l l  value. The Associ
a tio n  asks w h a t guarantees there are th a t  such paym ents 
w i l l  re a lly  be used fo r  the  redem ption  o f the credits 
received. F u rth e r, i t  wishes to  kno w  w h a t secu rity  
has been g iven b y  the  German recip ients o f the  credits 
and how  such secu rity  is being adm in is tered b y  the  
T reuhand Y erw a ltung . (Gazette de Hollande, Dec. 28.)

IN F L A T IO N  A N D  T H E  F L O R IN .

The th re a t o f in fla t io n  o f the  D u tc h  currency is exer
cising the  m inds o f na tive  economists, and the views of 
Professor H . F ryd a , expressed in  an address g iven a t 
U tre c h t a t the  request o f the  U tre c h t branch o f the  
Netherlands T rade Association, are reproduced in  sub 
stance as fo llo w s :—

W ith  regard to  the  pos ition  o f the f lo rin , he said, there 
are tw o  questions to  be answered, v iz . to  w h a t ex te n t 
has in fla tio n  existed in  H o lla nd , and to  w h a t exten t 
does i t  s t i l l  ex is t ? I n  re p ly  to  the  f irs t  question i t  m ay 
be said th a t m uch o f the m oney created b y  the  State 
in  the  years o f w ar, and fo r  some tim e  a fterw ards, 
was new m oney, and thus caused in fla tio n  o f the  c u r
rency. The question w hether fu r th e r in fla tio n  is to  be 
expected, and, i f  so, w hether the  s ta b ility  o f the  f lo r in  
is endangered, is occupying the  a tte n tio n  o f m any people 
in  the  country .

I t  is w e ll know n  th a t o n ly  recen tly  the President o f 
the  Netherlands B a n k  expressed sombre views on the 
subject. H e  believes th a t i f  the  State continues to  
m ake un p roduc tive  expenditu re , in fla tio n  is unavoidable 
and the flo r in  w ill be in  danger.

A  d is tin c tio n  should be made between tw o  po in ts, said 
Professor F ryda , v iz . the  financ ia l p o lic y  o f the  State 
and the  m oneta ry  po licy  o f the  Centra l B ank . N o  
n a tu ra l connection necessarily exists between the tw o. 
The task  o f the  Centra l B a n k  is the m aintenance o f 
the  m oneta ry  standard . O f a p r iva te  in s t itu t io n  lik e  
the Netherlands B a n k  i t  m ay  be expected th a t i t  w il l 
fu lf i l  th is  task to  the best o f its  a b ility ,  w hatever m ay 
be the p o licy  o f the  State. W henever the  o ld  question 
arose as to  w hether a State bank o r a p r iva te  c ircu la tio n  
bank was preferable, i t  was always po in ted  o u t th a t the 
preference should be given to  the p r iva te  bank, because 
i t  was independent o f the  State. W h y , then, should n o t 
the Centra l B a n k  declare em pha tica lly  th a t  i t  w i l l  m a in 
ta in  the  value o f the flo rin , as fa r  as i t  is able to  do so ?

In  no rm a l tim es the value o f the  legal tender was 
m od ified  b y  the  go ld covering. A lth o u g h  in  1914 the 
covering percentage was reduced to  20% , D u tc h  go ld 
stocks are am p ly  suffic ient fo r  a covering of 40% .

T h is  percentage causes the  f lo r in  to  en joy abroad a 
confidence w h ich  makes i t  a safe investm ent fo r 
foreigners. T h is  confidence m ust n o t be lost. The 
question m ig h t even be considered w hether i t  w ou ld  
n o t be w e ll to  raise the percentage once m ore to  40% , 
and thus, perhaps, con firm  the  confidence o f fore ign 
countries in  the  flo rin .

The State is nowadays too o ften  and u n ju s tly  repre
sented as the in fla to r. The creation o f m oney does n o t 
rest w ith  the  State, b u t w ith  the  Issue B ank, whose task 
i t  is to  preserve fore ign confidence in  the  flo rin . I f  
the  State fu lly  realises th a t  th is  is the  p o licy  o f the  Issue 
B ank, i t  w il l also realise th a t i t  m ust adop t a p o licy  in  
c o n fo rm ity  w ith  i t .  The p o licy  o f a State n o t recognising 
th is  necessity w i l l  doubtless have fa ta l consequences fo r 
the  com m u n ity . I t  has recen tly  been u n ju s tly  repre
sented, however, th a t  in fla t io n  is the  on ly  consequence 
o f such a po licy . E ven  should such a po licy , as M . 
V issering asserts, b r in g  ca la m ity  to  the coun try , such 
a ca la m ity  need n o t assume the shape o f in fla tio n . 
One should re fra in  fro m  shaking the  confidence in  the  
f lo r in  b y  exaggerated representations in  th is  respect. 
(Gazette de Hollande, Dec. 28.)

T H E  A M S T E R D A M  E X C H A N G E  I N  1922.

A lth o u g h  ne ithe r the  past no r the  fu tu re  is ve ry  
b r ig h t, there is fo r  D u tchm en  some consolation in  the 
fa c t th a t the  pos ition  o f the  stock m arke t a t the  be
g inn ing  o f the  New  Y ear is be tte r th a n  i t  was a t the 
beginning o f 1922. The period o f trans ition , d u rin g  
w h ich  the  exchange adapted itse lf to  the  alte red c ircu m 
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stances, a fte r the  pe riod  o f feverish speculation wh ich 
succeeded the  conclusion o f peace, has passed w ith o u t 
any g reat catastrophe. M uch th a t was ro tte n  has been 
swept aw ay, prices have been restored to  a reasonable 
basis and, a lthough  the  a c t iv ity  in  the  business w o rld  
m ay  s t i l l  leave m uch to  be desired, there seems to  be no 
fu rth e r reason to  fear a débâcle.

I n  the  la s t week o f the  year, the  Am sterdam  E x 
change .was firm . A lth o u g h  quo ta tions o f p ra c tic a lly  
a ll securities were low er th a n  in  the  corresponding 
period o f the  previous year, there was every reason fo r 
satisfaction. (Gazette de Hollande, Jan . 3.)

INDUSTRIES
J A V A ’S S U G A R  E X P O R T S .

The fo llow ing  rev iew  o f Java ’s sugar exports appeared 
in  The In d ia n  Trade Jou rna l, and has special reference 
to  the  dealings in  sugar between B r it is h  In d ia  and the 
D u tc h  E as t Indies.

A ccord ing  to  the  reports received fro m  the  corres
pondents in  Java, the  exports o f sugar o u t o f the  crop 
o f 1921, du rin g  the tw e lve  m onths A p r. 1921 to  A p r. 1922, 
am ounted to  1,499,000 t.  against 1,412,500 t .  exported 
d u rin g  the  same period in  the previous year. O u t of 
th is  to ta l, In d ia  .received some 621,000 t . ,  ch ie fly  w h ite  
sugar ; the  rest were d is tr ib u te d  as fo llows :—

China, 412,500 t . ,  ch ie fly  browns.
Japan, 308,000 t . ,  ch ie fly  browns.
Europe, 145,000 t . ,  ch ie fly  whites.
A u s tra lia  and New  Zealand, 7,000 t . ,  ch ie fly  whites.
Am erica, 5,500 t . ,  ch ie fly  whites.

The to ta l p roduc tion  o f sugar du rin g  the  season 
am ounted to  1,627,000 t .  as com pared w ith  1,509,500 t.  
in  1920. I t  w il l be seen, therefore, th a t  128,000 t .  were 
le ft fo r loca l consum ption d u rin g  the year 1921-22, 
against 97,000 t .  in  1920-21. (Gazette de Hollande, 
Jan. 3.)

S E A  F IS H E R IE S  IN  N O V E M B E R .

The num ber o f “  un ion  m en ”  in  the various indus
tries o f the  coun try  was 640,044 on Jan. 1,1922, com 
pared w ith  651,215 on Jan. 1, 1921, and 683,468 on Jan. 1, 
1920. “  U n ion  men ”  are d is tr ib u te d  among the various
classes as follows :—-

1921. 1922.
(a) Ordinary workmen ...
(b) Clerical and technical em

390,744 381,380

ployees ... 52,754 49,850
(c) Employees of the public ser

vices 207,717 208,814

The percentage o f these various classes belonging to
the cen tra l unions o r associations was

1921. 1922.
Ordinary workmen 96.5 95.8
Clerical and technical employees 56.6 53.6
Employees of the public services 57.2 56.1

(Gazette de Hollande, Jan. 6.)

IN D E X  N U M B E R S .

A ccord ing  to  da ta  published b y  the  Centra l S tatistics
Bureau, the  index num ber fo r the  wholesale prices of
53 artic les was, in  N ovem ber 1922, 180 as against 178
in  O ctober 1922, and 188 in Novem ber 1921. F o r
artic les o f consum ption the figures were 172, 166 and
186 respectively.

General Articles of
Index. Consumption.

1901-10 .......................... ... 100 100
1913 ...................................... ... 114 113
1918 ...................................... ... 447 330
1919 .......................... ... 339 318
1920 ...................................... ... 320 276
1921 ...................................... ... 206 206
January 1921 ............. ... 243 227
October „ .......................... ... 193 191
November „  ............... ... 188 186
January 1922 .......................... ... 183 179
July „ .......................... 185 181
October , , .......................... ... 178 166
November „  ............... 180 172

F o r the  increase in  the  index figure as compared 
w ith  October, artic les o f consum ption are ch ie fly  
responsible. (Gazette de Hollande, Jan. 3.)

A ccord ing  to  re turns published b y  the  Fisheries 
D epartm ent, the  sea fisheries in  Novem ber were on a 
sm aller scale th a n  in  the  corresponding m on th  o f 1921.

The catches landed totalled 7,902,500 kg. w ith  a 
value o f F I. 1,683,700, the corresponding figures for 
Nov. 1921 being 11,135,000 kg. and Fl.2,152,800.

A lth o u g h  the  num ber o f steam traw lers engaged (110) 
exceeded th a t  fo r  O ctober (107), i t  was below th a t  fo r 
N ov. 1921 (116). O f the  110 steam traw lers, 6 landed 
th e ir to ta l catches in  E ng lish  ports.

The catches landed b y  the  D u tc h  steam traw lers 
to ta lled  1,587,000 kg. w ith  a va lue o f Fl.565,300, as com 
pared w ith  2,058,000 kg. and Fl.659,500 in  N ov. 1921. 
Catches were scant, averaging on ly  744 kg. per day, 
com paring w ith  1,191 kg. per day in  N ov. 1921. A l
though  prices were fa ir , p ro fits  were ve ry  moderate.

German traw lers landed 1,333,500 kg. o f fish, y ie ld ing  
Fl.332,200.

S a iling  luggers and coastal m o to r boats pa rtic ip a ted  
in  the  tra w l fisheries to  a greater ex te n t tha n  in  N ov. 
1921, w h ils t coastal sailers were less conspicuous. The 
sailing luggers caught on an average 108 kg. per day 
(243 kg. in  N ov. 1921) and the  m o to r boats and coastal 
sailers 293 kg. and 135 kg. (400 kg. and 189 kg.) re 
spectively. (Gazette de Hollande, Jan. 3.)

SOCIAL AND LABOUR 
CONDITIONS

t h e  T R A D E  U N IO N  M O V E M E N T .

The following figures, relating to trade unions in  
Holland, are extracted from  returns published by the 
Central Statistics Bureau.

COMMUNICATIONS
T H E  P O R T  O F R O T T E R D A M  I N  1922.

A rriva ls  in  the  N ew  W ate rw a y and R o tte rdam  
between Jan. 1 and Dec. 30, 1922, were as fo llows :—

Ships. (1,000
Net R. Tons.)

N. Waterway 1922 ... 9,407 13,440
1921 9,301 12,221

Rotterdam 1Ë22 8,418 12,262
1921 8,060 10,865

I n  the  course o f Decem ber 1922, 824 ships of 1,205,051 
ne t reg. t . ,  a rrived  in  the  New  W ate rw ay, o f w h ich  716, 
aggregating 1,072,750 ne t reg. t . ,  proceeded to  R o tte rdam .

I n  December 1921, 623 vessels, to ta llin g  858,036 net 
reg. t . ,  p u t  in to  the  W ate rw ay, in c lud in g  554 o f 789,463 
ne t reg. t .  fo r R o tte rdam . (Gazette de Hollande, Jan. 6.)

R O T T E R D A M  A N D  IT S  R IV A L S .
The fo llow ing  lis t  has been published fo r the  ha rbour 

m ovem ents in  the years 1922 and 1921 fo r the  ports  of 
H am burg , Antw erp, the  New  W ate rw a y and R o tte rdam .

Hamburg. Antwerp.
Ships. Tons (1,000.) Ships. Tons (1,000J  - 

1922 . ••• 10,838 13,005 8,323 12,770
1921 ..............  8,843 9,572 8,076 11,033

Increase .. 1,995 3,433 247 1,743

New W  aterwav. Rotterdam.
Ships. Tons (1,000.) Ships. Tons (1,000.

1922 ............. . 9,407 13,442 8,418 12,262
1921 ... . 9,301 12,221 8,060 10,865

Increase .. 106 1,221 358 1,397
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SPAIN & PORTUGAL
POLITICAL AND GENERAL

S P A IN  :
The advent of the new Government has produced 

a better tone on the stock exchange. A  reassuring 
note is the settlement during the last week of 
December of labour disputes in all parts of the 
country. The Government, after long deliberation, 
has adopted a definite policy for Morocco in the 
substitution of a civil for a m ilitary High Com
missioner, which appears to indicate that the 
policy of conquest is to be abandoned. I t  has 
appointed as High Commissioner Sr. Villanueva, a 
member of the party of the Marquis de Alhucemas, 
and ex-President of the Chamber. The situation 
in the R if remains critical.

A  reduction of m ilitary expenditure is fore
shadowed, which includes the temporary suppression 
of the m ilitary academies, and reduction of the 
number of men called up to the colours.

British travellers, commercial and private, will 
be interested in the suppression of the visa on pass
ports between the two countries.

A new party entitled the Popular Party, is to be 
formed in im itation of the party of the same name 
existing in Ita ly . Its  members w ill be drawn from 
the ultramontane parties, Maurist and Traditionalist 
(Carlist), and its distinctive feature will be a 
Christian Socialist tendency with the object of 
reforming society for the benefit of the poor. Sr. 
Maura, in a speech to his followers, has announced 
that the secession of a number of them in favour of 
the new party w ill not induce him to think of a 
dissolution of his own.

The extreme clerical party has raised a violent 
outcry against a decree prepared by Count 
Romanonis, Minister of Justice, for the protection 
of works of art in the churches, by imposing restrict- 
tions on sales of such works, which appear to have 
been carried on to a considerable extent, notably 
in Toledo. The Papal nuncio has protested 
personally to the King against the Decree, and if it  
is not signed the Government will probably resign.

P O R T U G A L :
Senhor Antonio Maria da Silva, the leader of the 

extreme Democrats, has succeeded in forming a 
third consecutive Government, whose tenure of 
office appears to be highly precarious.

Bomb explosions took place at the end of Decem
ber in various parts of Lisbon. In  this connection, 
in a recent lecture on Portuguese economics de
livered to the Foreign Trade Association in Berlin, 
the lecturer caused some sensation by assuring his 
audience that such demonstrations must not be 
taken seriously, as they were merely in the nature 
of a display of fireworks, and devoid of any intention 
to take life.

FINANCE
S P A IN  : B U D G E T  R E S U LT S .

A ccord ing  to  the  re turns published b y  the  General 
A ccountancy D epa rtm en t, revenue a c tu a lly  collected 
and expend itu re  incurred  d u rin g  the  f irs t  s ix  m onths 
o f the  financ ia l year (A pl. 1 to  Sept. 30) and d u rin g  the 
corresponding period o f the  tw o  preceding years was 
(in  m illions  o f pesetas) :—

1920-21. 1921-22. 1922-23.
Revenue ............... 1,207.7 1,733.1 1,086.4
Expenditure ... 1,087.9 1,295,5 1,316,4

The fo llow ing  tab le  shows revenue collected from  
the chief sources : (a) in  respect o f the  present year, (6) 
ou ts tand ing  fro m  previous years, (c) to ta l (in  m illio ns  of 
pesetas):—

Direct taxation ...
(a)

... 351.1
(6)
29.8

(c)
380.9

Indirect, taxation ... 438.1 13.2 451.4
Monopolies, etc. ... ... 212.3 0.0 212.4
Crown lands : sales 9.7 2.0 11.8

„  „  rent3 
Treasury resources

10.4 0.0 10.4
19.3 0.0 19.3

1,040.9 43.2 1,086.4

The increase o f 20 m illio n  pesetas in  expend itu re  is 
e n tire ly  a ttr ib u ta b le  to  the cam paign in  and adm in is
tra t io n  o f Morocco, w h ich  am ounted to  Pes.206.2 m ill. ,  
as against Pes. 141.9 m ill, in  1921-22, o f w h ich  m il ita ry  
expend itu re  cla im ed Pes.200.6 m ill,  in  1922-23 and 
Pes. 135.2 m ill.  in  the  previous year. (España
Económica y  F inanciera, Dec. 23, 30.)

T H E  S P A N IS H  L O A N  TO  F R A N C E .

The B a n k  o f Spain, a t tire  request o f the  B ank ing  
C onsortium  and on in s tru c tion s  fro m  the Spanish 
G overnm ent, has agreed to  g ra n t a reduction  o f | %  on 
the in te rest on th a t p a rt o f the  loan represented by  
F rench b ills , deposited w ith  the  B ank, am oun ting  to  
Pes. 175 m ill.  A  repo rt, w h ich , however, lacks o ffic ia l 
con firm a tion , is in  c ircu la tion , th a t negotiations are on 
foo t fo r  an extension o f the  tim e  fo r repaym ent o f the 
n e x t in s ta lm en t o f the loan. (España Económica y  
F inanciera, Dec. 30.)

A  N E W  S P A N IS H  B A N K  A B R O A D ,

R um ours, appa ren tly  w e ll founded, are on foo t 
respecting the  founda tion  o f a Spanish bank in  New 
Y o rk  under th e  t i t le  o f the  Spanish T ransa tlan tic  
B an k  o f New  Y o rk . The in s titu tio n s  said to  be 
in terested in  th is  founda tion  are the Com pania T rans
a tlá n tica  (shipp ing), the  Banco Español de Crédito, the 
H ispano Colonial, and an im p o rta n t A m erican synd ica te 
( España Económica y  F inanciera, Dec. 30.)

P O R T U G U E S E  F IN A N C E S  I N  1922.

The cond ition  and prospects o f the  Portuguese State 
finances a t the  end o f 1922 are an y th in g  b u t reassuring. 
The la test repo rt, published b y  the  B an k  o f P ortuga l, 
shows th a t  the  note c ircu la tio n  a t the  beginning of 
Novem ber am ounted to  Esc. 987,507,000 (947 m ill,  on 
Oct. 4), and a recent rum o u r as to  a fu r th e r increase b y  
300 m ill, caused a sharp fa ll in  the  exchange. T h is  
am oun t indicates no increase o f business, b u t m ere ly 
th a t  the  G overnm ent finds th is  the easiest means of 
ra is ing  m oney to  m eet cu rre n t expend itu re  w ith o u t 
heeding the  fa c t th a t th is  continued increase o f the  
c ircu la tio n  seriously affects Portuguese c red it and 
increases the cost o f liv in g . A  glance a t the G overn
m e n t’s account w ith  the  B a n k  o f P o rtuga l reveals a 
l ia b i l i t y  o f Esc. 800 m ill,  fo r special contracts alone. The 
B udge t de fic it o r ig in a lly  estim ated a t Esc. 132 m ill, subse
q u e n tly  appeared a t Esc. 334.8 m ill.  I t  is im possible to  
fo i’ecast the  figure w h ich  i t  m ay  u lt im a te ly  reach. The 
in te rest on and expenses connected w ith  fore ign loans 
absorbed Esc. 141,982,000, and a fte r paym en t thereof 
there o n ly  rem ained Esc.298,018,000 to  meet o ther current 
expenditu re . As subsidies under the new A c t are 
increased to  Esc.270 m ill. ,  the  balance rem a in ing fo r 
ca rry ing  on the  business o f the  coun try , in c lud in g  p a y 
m en t o f in te rest on the  in te rn a l loan, is reduced to  
Esc.28 m ill.  The pos ition  o f the exchange m arke t affords 
sure p ro o f o f economic depression aggravated by
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speculation. There is no evidence o f any a tte m p t on 
the  p a r t o f the  G overnm ent to  re trieve  th is  disastrous 
s itua tion . T h is  sta te  o f the  Portuguese exchange on 
London d u rin g  the  la s t tw o  years is shown b y  the 
fo llow ing  tab le , w h ich  gives the  average quotations 
du rin g  each qua rte r :—

First half-year ... 
Second half-year 
Third half-year 
Fourth half-year

1921. 1922.
.......................... 4-^
..............  ••• 1 s f
.......................... m  n
..............  ••• 5 2 ^
(Commercio do Porto, Jan. 2.)

TRADE
S P A IN ’S F O R E IG N  T R A D E .

The Customs D epa rtm en t has n o t y e t published the 
foreign trade figures since A ugust last, fo r  w h ich  m on th  
the y  are ( in  m illio ns  o f Pesetas) : im p o rts  304.5, ex 
ports  110.8, g iv in g  an adverse trade  balance fo r  the 
m on th  o f 193. The fo llow ing  tab le  shows the  figures 
o f the chief branches o f fore ign trade fo r  the  f irs t e igh t 
m onths o f the  year (Janua ry  to  A ugust) compared w ith  
the  corresponding pe riod  o f the tw o  preceding years 
(in  m illions  o f pesetas):—

I mports.
1920. 1921. 1922.

Livestock ... 8.2 3.8 8.1
Raw materials 42.1 525.9 652.3
Manufactured goods 466.5 942.5 826.8
Foodstuffs 219.1 580.4 464.2

736.1 2,052.8 1,951.6
Gold .............. 7.4 0.1 3.0
Silver 0.9 0.4 0.2

Total 744.5 2,053.4 1,954.8

E xports.

Livestock.............. 0.8 3.S 2.9
Raw materials 156.3 181.3 209.7
Manufactured goods 209.7 263.2 176.3
Foodstuffs 315.3 455.9 478.5

682.2 904.3 866.6
Gold ............... 4.1 3.9 0.0
Silver 5.1 7.4 3.1

Total 691.5 915.7 870.8

The com parison w ith  previous years is o n ly  a p p ro x i
m ate, as u n t il F eb rua ry  o f th is  year, when th e y  were 
b rough t up  to  date, the  calcula tions were made on an 
an tiqua ted  and conventional basis. (España  
Económica y Financiera, Dec. 9.)

« P A IN ’S C O M M E R C IA L  R E L A T IO N S  W IT H  
G E R M A N Y .

As a resu lt o f the  recent e xp ira tion  o f the  Com 
m ercia l T re a ty  between Spain and G erm any, Spanish 
im ports  from  the la tte r  cou n try  have fa llen  o ff con
s iderably, ce rta in  business be ing p ra c tica lly  impossible 
under present conditions. In  these circumstances, the 
Spanish m arkets seem to  offer a good o p p o rtu n ity  to  
B r it is h  exporters o f various classes o f m anufactures, 
inc lud ing  m ach inery, m o to r lorries, cu tle ry , general 
ironm ongery, p o tte ry , earthenware, and fancy goods.

A  modus vivendi has, however, been concluded 
between the  tw o  countries, to  rem a in  in  force u n t il 
Jan. 7 ins t., whereby Spain grants to  G erm any the 
benefit o f the  second co lum n o f her ta r if f  (con ta in ing  
reduced duties), b u t m a in ta ins the  co-efficient in  respect 
° f  depreciated currency. Spain receives the  m ost
favoured -na tion  trea tm ent. T h is  modus vivendi w il l 
doubtless be extended pending the  conclusion o f a 
defin ite tre a ty , w h ich  is under consideration b y  the 
experts o f the  tw o  countries. (F o r the  ru p tu re  of 
previous negotia tions cf. T h e  E conom ic  R e v ie w , 
Oct. 27). (Report o f the Anglo South A m erican B a n k ; 
España Económica y  F inanciera, Dec. 30.)

T H E  IM P O R T  O F C E R E A LS  IN T O  S P A IN .

The farm ers are conducting  a vigorous cam paign in  
favo u r o f the  complete p ro h ib it io n  o f the  im p o rt o f 
fore ign cereals, especially w heat and maize. The firs t 
is a lready lega lly  fo rb idden, b u t i t  is said th a t large 
quan tities  reach the c o u n try  b y  contraband. Maize 
m ay now be im ported  b y  the  ca ttle  breeders o f the  
A s tu ria n  and G alician provinces fo r the  feeding o f th e ir  
anim als, b u t the  M in is te r o f P ub lic  W orks has prom ised 
to  l im it  the q u a n tity  pe rm itted .

I n  the course o f a m eeting o f farm ers and breeders 
a t Zam ora, D e p u ty  Jenaro Lorenzo, who represents 
a g ric u ltu ra l in terests, declared th a t  the  farm ers o f 
Spain had los t over a  hundred m illio n  pesetas in  the  
course o f a year ow ing to  G overnm ent purchases o f 
fore ign wheat.

C erta in  c ritics  in  the  Spanish Press, however, are 
sceptical as to  the righteousness o f the  farm ers’ com 
p la in ts . T hey  are no longer satisfied w ith  p ro h ib it io n  
cond itiona l on the price o f w heat on the  regu la ting  
m arkets o f Castile n o t exceeding 53 pesetas, b u t c la im  
absolute p ro h ib itio n .

The General Association o f A g ric u ltu re  has addressed 
a sta tem ent to  the G overnm ent on the  disastrous 
effects o f the  free im p o rt o f maize, and w i l l  p robab ly  
end b y  dem anding its  absolute p ro h ib it io n  in  order to  
enable farm ers to  sell th e ir  b ran  a t remunerative prices. 
I t  w ou ld  be as we ll, contends the  aforesaid c ritics, to  decide 
w ha t is a rem unerative price, as the lam enta tions o f the 
farm ers do n o t a ffo rd  an adequate basis fo r  a decision ; 
wheat, the y  continue, is being sold a t double pre -w ar 
prices, w h ich  should c e rta in ly  prove adequate. The 
onus o f p ro o f to  the  c o n tra ry  lies w ith  the  pe titioners. 
I t  seems to  be clear th a t maize should be im ported , n o t 
w ith  a low  d u ty , b u t free o f d u ty  a ltogether. (España  
Economica y F inanciera, Dec. 30.) (Report o f the Anglo  
South Am erican Bank.)

W IN E  E X P O R T S  F R O M  O PO R TO  I N  1922.

I t  m ay be assumed th a t  the  w ine e xp o rt in  1922 was 
h igher th a n  in  1921. S ta tis tics  fo r  the w hole year and 
the whole o f the  c o u n try  are n o t y e t ava ilab le , b u t  the  
e xp o rt fro m  O porto  fo r  the  f irs t  11 m on ths m ay serve as 
a basis o f ca lcu la tion . T he  increased e xp o rt o f w ine 
fro m  O porto  was due to  the  la rge r am o un t o f tab le  
w ine exported , especially to  France. The figures are 
as fo llow s in  (1,000 p ip e s ):—

Difference
in

1922. 1921. 1922.
Port wine ......................................  69 47 +22
Common wine ... ... ... 94 18 +76

163 65 +  98

I n  1921, however, 50,000 pipes less th a n  in  1920 were 
exported fro m  O porto , so the  increase in  1922 m ore 
tha n  makes up  fo r the  defic iency in  the  previous years. 
The chief im porte rs  o f p o r t  in  1922 (in  1,000 Id., the  
1921 figures be ing g iven in  brackets) w e re :— G reat 
B r ita in  263 (201), F rance 36 (7), B ra z il 20 (10), B e lg ium  
18 (10). The increased e x p o rt o f tab le  wines in  1922 
was la rge ly  taken  b y  France (+ 365 ,0 00  h i.), B ra z il 
(+ 26 ,00 0 ), and the Portuguese Colonies (+ 8 ,0 0 0 ). 
F rance alone in  1922 to o k  395,000 Id . o f tab le  w ine o u t 
o f a to ta l e x p o rt o f 502,000 h i. (Commercio do Porto , 
Jan. 2.)

P O R T U G A L : C O M M E R C IA L  T R E A T Y  W IT H  
C Z E C H O -S L O V A K IA .

The D ia r io  do Coverno has pub lished the  term s o f the  
com m ercia l tre a ty  recen tly  concluded between P o rtu ga l 
and C zecho -S lovakia. Each n a tio n  accords to  the  
o th e r the  m ost-favoured -na tion  t re a tm e n t ; and Czecho
s lo v a k ia  undertakes to  p e rm it the  im p o rt o f ce rta in  
Portuguese products u p  to  the  fo llo w in g  am ounts 
an nu a lly  : w ine  30,000 h i., o f w h ich  a t least 20,000 m us t 
be p o r t and m adeira  ; preserved fish , 3,000 t . ; seeds,



56 THE ECONOMIC REVIEW [J an uar y  19, 1923

Spain and P o rtuga l
1,000 t .  ; vegetables, 500 t .  ; d ried  f r u it ,  1,500 t .  ; 
oranges, lemons, p ine apples and bananas, 7,000 t .  ; 
o ther fresh f r u it ,  2,000 t.  ; coffee, 3,000 t .  ; M adeira  
em bro idery, 3 t .  ; cork, ro lle d  and in  sheets, 1,000 t .  
These consignments w i l l  be a d m itte d  in  equal pa rts  
per qu a rte r except in  the  case o f com m odities produced 
o n ly  in  ce rta in  seasons, as grapes, oranges, etc. As 
regards the  20,000 h i. o f p o r t  and m adeira , the Czecho
s lo v a k  G overnm ent undertakes to  reserve im p o rt 
licences as to  h a lf the reof to  im p orte rs  nam ed b y  the 
C om m ercia l Associations o f O porto  and F uncha l. The 
Czecho-Slovak G overnm ent acknowledges th a t the 
designation o f p o r t o r m adeira  w ine applies exc lus ive ly  
to  wines grow n in  the  D ouro  d is tr ic t,  and the  is land  
o f M adeira , and undertakes to  p ro h ib it  fra u d  and fa ls if i
ca tion . The same tre a tm e n t w i l l  be conceded to  the  
beer called P ilsen b y  the  Portuguese G overnm ent, w h ich  
acknowledges th is  appe lla tion  to  be the  exclusive 
p ro p e rty  o f ce rta in  breweries in  the  P ilsen d is tr ic t. 
Each G overnm ent undertakes to  p ro te c t special designa
tions re fe rring  to  d is tr ic ts  w hethe r o f w ine o r m in e ra l 
waters, when such designation sha ll have been com 
m un ica ted  b y  the  o the r G overnm ent. The agreement 
to  rem a in  in  force fo r a year, and i f  n o t denounced b y  
e ith e r side to  be extended fo r s ix  m onths. (Commercio 
do Porto, Dec. 17.)

AGRICULTURE
P O R T U G U E S E  A G R IC U L T U R E  I N  1922.

The o n ly  in te res t in  ag ricu ltu re , com pla ins a c r it ic , 
w h ich  the  G overnm ent m ay  be expected to  d isp lay, is 
the  heavy ta x a tio n  im posed on landed p ro p e rty  in  1922. 
T o  m u lt ip ly  b y  s ix  in d is c r im in a te ly  the  1914 ta x  on a ll 
classes o f produce is a fiscal ab su rd ity , as a lthough  the  
p ro fits  on ce rta in  classes m ay have increased tw e n ty  
fo ld , i t  is n o t the  case w ith  a ll. E v e ry  means should be 
adopted to  encourage the  reduc tion  and n o t the  increase 
o f the  area o f u n c u ltiv a te d  land , w h ich  is s t i l l  considerable. 
I t  is  tru e  th a t  d u rin g  the  past year 55,000 hectares m ore 
th a n  in  the  prev ious year were sown w ith  w heat, b u t 
w h a t are the  370,000 hectares on w h ich  th is  cereal is 
grow n in  com parison w ith  the  enormous area w h ich  
m ig h t be devoted to  its  c u lt iv a tio n  ? The y ie ld  fro m  the  
w heat ha rvest o f 3,327,200 h i. c e rta in ly  surpassed th a t 
o f a l l prev ious years, b u t  u n fo rtu n a te ly  th is  increase in  
q u a n tity  was n o t accompanied b y  increase in  q u a lity  
ow ing  to  la ck  o f a ll care in  the  selection of seeds. E ven  
th is  increased crop was fa r fro m  sa tis fy in g  the  needs o f 
home consum ption.

The equ iva len t o f th is  yea r’s crop in  m illio n s  of 
kg. is 252, w h ich , a fte r deducting  42 fo r  seed, leaves 
210 fo r  sale to  m eet an average annua l consum ption  of 
276, so th a t  the  de fic it o f 66 has to  be made up  b y  the  
im p o r t o f fo re ign  corn, a heavy d ra in  on the  resources

o f the  cou n try . A t  the  end o f Decem ber la s t a decree 
was pub lished au tho ris ing  the  im p o rt o f 15 m ill.  kg. o f 
fo re ign  w hea t to  m ake up  the  shortage, w h ic h  cou ld  
easily be accom plished b y  in tens ified  c u lt iv a tio n  even 
o f the  area a t present devoted to  w hea t grow ing.

The v in tage  d u rin g  the  year shows m uch b e tte r 
resu lts th a n  does th e  w heat harvest. The w ine produced 
showed greater im p rovem en t b o th  o f q u a n tity  and 
q u a lity . I t  has been estim ated a t abou t 5.9 m ill,  h i., 1.5 
m il l,  m ore th a n  in  the  previous year, and was on the  
whole o f exce llent q u a lity . The e xp o rt o f w ine has 
increased, so th a t  the  p la n tin g  o f new v ineyards should 
g ive no cause fo r  a larm .

M ore a tte n tio n , however, should be accorded to  o the r 
fo rm s o f c u lt iv a tio n  such as grass and garden and 
o rchard  produce in  order to  render the  c o u n try  in d e 
pendent o f exports , and to  p ro v id e  m a te ria l fo r  various 
industries , especially f r u i t  and vegetable preserving, 
w h ich  has a lready a ce rta in  im portance  and is capable 
of developm ent i f  o n ly  the  G overnm ent w o u ld  en
courage ins tead o f neglect i t .  B u t  the  G overnm ent 
has done n o th in g  to  s tim u la te  ag ricu ltu re . I t  has 
offered no fa c ilit ie s  fo r  the  in tro d u c tio n  o f a r t if ic ia l 
m anures, has n o t supp lied  the  o ffic ia l a g ric u ltu ra l 
stores w ith  a proper selection o f seeds, and has n o t 
p rov ided  qu ick  and cheap transp o rt. I n  sho rt, a g ri
cu ltu re  is neglected b y  the  ru lers o f a c o u n try  essentia lly  
a g ricu ltu ra l. (Commercio do Porto, Dec.128', 29 ; ‘dan.-2.)

COMMUNICATIONS
T H E  T R A F F IC  I N  T H E  P O R TS  O F O PO RTO .

The increase of tra ffic  in  the  tw o  po rts  o f O porto  
(O porto  up  the  r iv e r, and Leixoes on the  open sea) d u rin g  
1922 is a va luab le  in d ica tio n  o f the  re v iv a l o f trade . 
The tra ffic  in  b o th  po rts  in  1922 was 1,492 vessels 
(steamers and sa iling  ships) com pared w ith  1,325 in  
1921 and 1,227 in  1920. The num ber a ttr ib u ta b le  to  
Leixoes was 665 in  1922, as against 693 in  1921 and 633 
in  1320, and to  O porto  827, 652 and 594 respective ly  ; 
i t  w i l l  be no ted  th a t  Leixoes d id  n o t m ake the  same 
progress in  1922 as the  r iv e r  p o rt, and i t  is suggested 
th a t fu r th e r  w orks requ ire  to  be un de rtaken  in  the 
fo rm er in  order to  m eet the  needs o f nav iga tion . 
(Commercio do Porto, Jan. 2.)

F U E L  F O R  T H E  R A IL W A Y S .

The d iscovery o f coal m ines a t Lena w il l  enable the  
ra ilw ays to  be supplied w ith  n a tive  coal instead o f coal 
im p o rte d  fro m  G reat B r ita in  a t great expense. E x p e r i
m ents made w ith  th is  coal on various tra in s , in c lu d in g  
the  Sud-express, have p roved  satis fac to ry . I t  w i l l  
be necessary to  b u ild  a b ranch  line  o f 20 km . to  connect 
the  m ines w ith  the  western ra ilw a y  a t Pata ias and to  
p ro long  i t  to  E n troncam en to  to  l in k  up  w ith  the  n o rth  
and eastern lines. ( España Económica y  F inanc ie ra , 
Dec. 30.)

THE BALKANS
POLITICAL AND GENERAL
T H E  ECONOM IC P O LIC Y  OF T H E  N E W  
YU G O -SLA V G O VER N M EN T.

Although the new (provisional) Government is 
still under the presidency of M. Paschitch, the new 
Finance Minister, M. Stoyadinovitch, has made it  
clear that his economic and financial policy will 
have nothing whatever to do with that of his 
predecessor (cf. T h e  E c o n o m ic  R e v ie w , Jan. 5). The 
Zagreber Tageblatt (Jan. 4) gives some more notes 
on what this policy has effected already and may 
be expected to effect.

The abolition of all compulsory restrictions on 
trade in foreign bills and exchange has already 
resulted in a considerable improvement of the

financial situation. The exchange rates now reflect 
the real value of the dinar ; hence the exporters 
are ready to produce the foreign currency they have 
received and to place it  on the market. As a 
result most of the arrears of the demand for 
foreign currency that had accumulated were, 
in the course of last week, satisfied. The Bourse 
reacted favourably to the news that the 
question of export duties upon pigs had been 
satisfactorily resolved. The demand for foreign 
currency was appreciably smaller in expectation of 
an inflow of cheaper foreign goods in the near 
future. Buyers of foreign exchange were not over
anxious to buy, but the banks were prepared to 
sell even at somewhat exaggeratedly low rates. 
Already in the previous week it  was noticed that
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the great banks were placing large quantities of 
foreign exchange on the market without effecting 
purchases of other currencies to the same extent. 
This fact heralds a revival of activity in export 
trade, for which the banks wish to have sufficient 
fluid resources; these they seek to acquire by 
changing their holdings of high valued currency into 
dinars. In  the goods exchange the tendencies 
were the same.

The improvement of the situation is due to the 
efforts of the new Finance Minister to improve 
export trade. In  this connection two important 
facts should be noticed.

(1) Up to  now, Yugo-Slav financial circles have 
been inclined to take a very pessimistic view of 
the finances of the Yugo-Slav State, and par
ticularly of the dinar. They valued the dinar 
much lower than did foreigners. They were thus 
brought unwillingly into contradiction with their 
own interests, being obliged to conduct Bear 
operations against the dinar. Now the general 
disposition to release foreign exchange holdings 
and to return to the dinar shows that a change has 
set in. Business circles have regained faith in the 
dinar, and the consequences will soon be felt. 
I f  the Finance Minister succeeds equally in putting 
into effect the other parts of his programme, such 
as the restriction of public expenditure, the general 
confidence will be still further restored. The new 
export duties on pigs show that it  is possible to 
bring the interests of trade into harmony with those 
of the Treasury ; and M. Stoyadinovich intends to 
put the same principles into practice in dealing 
with the grain trade.

(2) The banks are now in a position adequately 
to finance trade and industry. The memory of the 
restrictions imposed by the great capital shortage 
of a year ago will make apparent the importance for 
Yugo-Slavia’s industrial development of the im 
provement that has now set in. In  former days the 
Yugo-Slav Press combated the proposed industriali
sation of Yugo-Slavia as premature, on the grounds 
that the financial needs of the new industries would 
lead to further inflation, and so to further currency 
depreciation. Since then the point of view taken 
has somewhat changed. Greater advantages are 
expected from the development of foreign trade 
and industry. Foreign currency derived from 
export trade keeps the trade balance level, and 
reacts favourably on Yugo-Slavia’s balance of trade

AGRICULTURE
T H E  R E S U LT S  O F  T H E  Y U G O -S L A V  A G R A R IA N  
R E F O R M .

F ro m  the p u re ly  econom ic p o in t o f v iew , the  ag rarian  
re fo rm  in  Y ug o -S lav ia  has n o t been so successful 
as was hoped. T o  begin w ith , i t  was o n ly  the  ne igh
bou ring  sm allho lders w ho p ro fite d  b y  the  p a r t it io n  of 
the large properties. N o t t i l l  la te r was the  a tte m p t 
made to  colonise (i.e. to  b r in g  peasants fro m  o ther d is 
tr ic ts  to  se ttle ). The large, h igh ly-developed and p ro fit-  
able prope rties  were parce lled o u t to  begin w ith  ; on ly  
la te r were e q ua lly  f r u it fu l  b u t as y e t u n c u ltiv a te d  trac ts  
assigned. The  f irs t  resu lt o f the  pa rce lling  o f arable 
estates was a decline in  the  o u tp u t. I n  m a n y  cases 
th is  m ay  have been the resu lt o f the  sho rt tim e  the 
new owners had  in  w h ich  to  arrange and deal w ith  th e ir  
land  in  the  f irs t  year. B u t  in  the  m a jo r ity  of cases 
l t  was s im p ly  due to  the  inexperience and ignorance o f 
the new owners, who were chosen on p o lit ic a l and

na tion a l ”  ra th e r th a n  on economic grounds. Hence 
Tugo-S lavia  is ob liged to  im p o rt corn fro m  abroad, 
th e  sugar and s p ir it  industries  are h it ,  because no 
a tte m p t was made to  ensure the  con tinued  p roduc tion  
° f  th e ir  ra w  m ateria ls. (Obzor, Dec. 24.)

The m ost fe rtile  p a r t  o f Y ugo-S lav ia  is un do ub te d ly  
he V oyvod ina . (Th is  prov ince includes th e  W estern

B an a t and Bachka V a lle y  where th e  H ungarian , 
R u m an ian  and Y ugo-S lav fron tie rs  meet. —  E d ., 
E c o n o m ic  R e v ie w ). The fe r t i l i t y  o f the  so il o f the  
B achka V a lle y  was fo rm e rly  no torious, and the m odel 
estates o f th is  d is tr ic t  were w o rld  famous. U n fo r tu n 
a te ly  the  ag ricu ltu re  o f the  V oyvo d in a  has o f la te  
seriously declined, and unless a stop can be p u t to  th is  
decline, th e  whole p rov ince w i l l  suffer fro m  economic 
depression. The reason o f th is  decadence, w h ich  in 
vo lves also the  tow ns o f the  prov ince, is to  seek in  the  
m anner in  w h ich  the  ag rarian  re fo rm  has been carried  
o u t. The sequestra tion o f the  large provinces fo r  a 
considerable tim e  occasioned m uch loss. The a d m ira b ly  
organised, and h ig h ly  fe r t ile  estates, have suffered 
irreparab le  loss fro m  the  m ism anagem ent o f the  new 
owners. A  serious decline in  the  re la tive  p ro d u c tiv ity  
o f the  soil has been no ted, and is ascribed to  the  la ck  o f 
m odem  appliances and m ach inery , the  la ck  o f m oney 
resources, and also to  the  neglect o f the  present owners. 
The average y ie ld  o f the  c u ltiv a te d  la nd  has fa lle n  b y  
25%  or 30% . A  s t i l l  worse resu lt m us t be expected 
before the  sw ing o f the  pendu lum  sets in . Those great 
landowners in  the  V o yvo d in a  whose estates have n o t 
y e t come under the  ham m er o f th e  ag rarian  re fo rm , 
are h a s tily  se lling  o u t so as n o t to  be le f t  penniless.

The towns of the  d is tr ic t  are suffering severely fro m  
the decadence o f the  surround ing  a g ric u ltu ra l cou n try . 
Thus Szabadka, fo rm e rly  a prosperous a g ricu ltu ra l 
tow n , has had a large p ro p o rtio n  o f its  estates sequestered 
fo r the  ag rarian  re fo rm  and  has fa lle n  in to  serious fin a n 
c ia l em barrassment. There is no m oney le f t  fo r  the 
m ost pressing needs. Besides the  6,000 yokes of 
m u n ic ip a l la n d  taken  fo r  agrarian  re fo rm  purposes, the  
M in is te r o f A g ric u ltu re  has com mandeered o th e r large 
tra c ts  o f a g ricu ltu ra l land . R ecen tly  2,000 yokes 
leased o u t b y  the  m u n ic ip a lity  to  sm allho lders were 
seized, and the  c ity  had no o ther course open th a n  to  
re fun d  K r .8  m ill,  o f re n t to  the  ev ic ted  lessees. The 
d ila to ry  m ethod  of pa rce lling  o u t the  la n d  to  the  new 
owners has also occasioned great loss. M any thousand 
yokes were assigned too  la te  fo r  the  a u tum n  sowings, 
and had to  lie  fa llow .

The “  f lig h t  fro m  the  la n d  re fo rm ,”  in  the  fo rm  of a 
reckless sale o f land  and p ro p e rty , inspires n o t o n ly  
p r iv a te  owners, b u t also m un ic ipa lities .

Num erous a ttem p ts  to  rem edy th is  disastrous con
d it io n  o f a ffa irs  have been ine ffec tua l. There is now  a 
renewed dem and th a t  th e  m odel properties be excluded 
fro m  the  pa rce lling  process. There are signs th a t  the  
deplorab le resu lts o f sacrific ing  these properties are 
be ing d im ly  realised even in  G overnm ent circles. I f  
haste is n o t made the damage done w i l l  be fo r  ever 
irreparable.

TRADE AND INDUSTRY
N E W  T U R K IS H  CUSTOMS T A R IF F .

The “  D ire c tio n  Générale de Douanes ”  o f A ngora , 
on N ov. 8, 1922, re-established the  Specific T a r if f  of 
M ar. 10, 1332/1916, and the  la w  o f M ar. 11, 1334/1918, 
in  place o f the  ad valorem  ta r if f  o f 11%  in  force since 
Sept. 1921.

The “  D ire c tio n  Générale de Douanes ”  of Angora , 
fu r th e r, extended to  the  C onstan tinople Customs the  
ap p lica tio n  o f the  Decrees vo te d  in  the  m eantim e b y  
the  G rand N a tio n a l A ssem bly o f T u rk e y  and already 
in  force in  A na to lia .

The Decrees p ro h ib it  the  im p o rt of num erous artic les  
and  generally increase the  o rig in a l specific d u ty  ta r if f  o f 
1916 five  tim es, and in  some eases 1,500% . I t  should 
be noted, however, th a t  the  present regu la tions, co n ta in 
in g  ce rta in  co n tra d ic to ry  o r b a d ly  s tip u la te d  provis ions, 
are o n ly  tra n s ito ry , and th a t  several po in ts  of the  G rand 
N a tio n a l Assem bly Decrees are n o t y e t fix e d  o r app lied  
in  a perm anent m anner ; in  th e  case o f w ines and 
sp ir its , fo r  instance, and c o n tra ry  to  cu rre n t rum ours, 
beers, cognacs, liqueurs and sp ir its  alone are p ro h ib ited , 
pure a lcohol and wines rem a in ing  sub ject to  the  specific 
ta r if f ,  m u ltip lie d  b y  five.-
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The Balkans
A m ong the  p r in c ip a l p ro h ib ite d  artic les are tobaccos, 

furs, fancy lea ther goods, co tton  tex tile s , s ilk , wool, ready
made c lo th in g , je w e lry , fancy goods, pe rfum ery, etc.

A m ong com m odities, the  d u ty  on w h ich  is increased 
b y  1,500%, figure w heat, flou r, d ry  vegetables, sweet
meats, potatoes, chocolates, etc.

The d u ty  on ce rta in  artic les, such as sugar, coffee, tea, 
p e tro l, rice, soaps, spices, is  increased five  tim es on ly , 
b u t  these artic les  are sub ject to  an a d d itio n a l consum p
tio n  ta x .

I t  seems th a t  the  T u rk is h  G overnm ent w i l l  be com-, 
pe lled to  b r in g  ce rta in  m od ifica tions to  th is  p ro te c tion  
o f an extrem e character w h ich  w o u ld  com prom ise the  
economic reorganisa tion o f the  c o u n try . (C ircu la r o j 
Im p e r ia l Ottoman B ank.)
T H E  P IG  E X P O R T  F R O M  Y U G O -S L A V IA .

The Cabinet resolved in  a m eeting  on Dec. 22 to  fo rb id  
the  e xp o rt o f pigs under 7 0 kg. in  w e igh t, e ithe r l iv in g  or 
k ille d . F o r liv e  pigs over 70 kg ., an e x p o rt d u ty  of 
D in a r  500 per head, o r D in a r 4 per kg. i f  in vo ice d  b y  
w e igh t, is  to  be pa id . F o r k il le d  pigs, the  e x p o rt d u ty  
is D in a r 450, fo r  p ig  la rd  D in a r 600, per 100 kg. (Slovenec 
Dec. 24.)
Y U G O -S L A V IA ’S O U T L E T  TO  T H E  SEA.
F IU M E  O R  S A L O N IK A  ?

S ignor M usso lin i has rem arked “  Serbia should tu rn  
her a tte n tio n  to  the  Aegean Sea and leave F ium e u n 
d is tu rbed  u n t i l  the  clearing u p  o f the  Lausanne Con
ference renders m ore opportune the  fu lf ilm e n t o f the  
T re a ty  o f R apa llo .”  The pu b lic  op in ion  o f Y u g o 
s la v ia  and m ore especially o f C roatia , has no t, says 
the  Zagreber Tageblalt, been v e ry  m uch  ed ified b y  th is  
expression o f I ta lia n  op in ion. W h a t is the  o u tle t to  
the  Aegean Sea re a lly  w o rth  ? Is  its  va lue suffic ient 
fro m  the  economic p o in t o f v iew  to  ju s t i fy  Y ugo-S lavia  
tu rn in g  her eyes fo r one m om ent fro m  the  ha rbour o f  
F ium e ? The w rite r , speaking fro m  experience, can 
sta te  decis ive ly th a t  i t  is no t. The fo llow ing  is n o t a 
co n trib u tio n  to  vexed p o lit ic a l questions, b u t m ere ly 
an en qu iry  in to  the  present con d ition  o f Salon ika as a 
possible free zone fo r Yugo-S lavia .

E v e ry  evening a t 7 p .m . an express tra in  leaves B e l
grade fo r  Athens. Th is is the  line  along which, as a 
ve in , the  commerce th a t is the  life  b lood o f the  cou n try  
is to  flow . I n  order th a t  i t  should be in  any w ay 
adequate to  fu lf i l  its  purpose, th is  ra ilw a y  m ust neces
s a r ily  have m ore tha n  a single line. B u t as is w e ll 
know n , in  the  whole o f Y ugo-S lav ia  there are no m ore 
th a n  a few kilom etres o f double line, and these are n o t 
in  the  te r r ito ry  o f p re -w ar Serbia. The express arrives 
a fte r m any hours a t N ish. F u rth e r th a n  Skoplye i t  
can proceed o n ly  when the weather is m ost favourable, 
and i t  is b y  the  a id  o f providence on ly  th a t i t  reaches 
the  fro n tie r  s ta tio n  o f G yevgyelilyam . W hen th is  p a r t 
o f the  jo u rn e y  is accomplished there rem a in  30 to  36 
hours before the  A thens express reaches Salonika.

A nyone a rr iv in g  in  Salonika fo r  the  f irs t  tim e  and 
know ing  th a t th is  c ity  was the centre o f the  A llies ’ w a r 
operations on th a t fro n t, m ust ask h im se lf in  astonish
m ent, however th is  was possible in  v iew  o f the  w retched 
sta te o f the  tra n sp o rt fac ilities. A n  e q ua lly  ju s tifie d  
cause fo r  surprise is how  anybody th in k s  th a t the 
financ ia l means requ ired fo r  the  creation o f the  free 
ha rbou r zone in  Salonika and fo r  the construction  o f 
the  ra ilw ays necessary to  serve i t  w i l l  be raised. The 
fu tu re  o f an e xp o rt trade cannot be staked on the 
slow, heavy laden tra ins  th a t now  craw l th rou gh  the 
sta tions. T h is  refers equa lly  to  the  Greek and Serbian 
ra ilw ays. The line  fro m  Skoplye (the o ld  fro n tie r) to  
Salon ika belongs to  a F rench Com pany, w h ich  has 
cla im s ou ts tand ing  a t bo th  Belgrade and A thens fo r  
the  damage done to  i t  b y  the com m andeering o f th is  line 
b y  the  Governm ents. The u n c e rta in ty  abou t the 
ownership o f th is  line  seems to  account in  some measure 
fo r the  fa ilu re  to  im prove  its  conditions since the war.

On the  Serbian side there is a lo t  o f m a te ria l received 
as reparations, as w e ll as new s ta tio n  bu ild ings and 
w a tch  houses ; on  the  Greek side there is o f course 
no th in g  o f the  sort. The long and sho rt o f the  m a tte r 
is th a t, a fte r a t r ip  fro m  Belgrade to  Salonika, nobody 
cou ld rem ain unconvinced th a t  m any years and m any 
m illia rds  w ou ld  have to  be spent before Salon ika could 
supp ly  to  Yugo-S lavia  w h a t is a ll ready fo r her a t F ium e.

The business circles o f Y ugo-S lav ia  are unan im ous 
in  dem anding an o u tle t to  the  sea. The d ip lom atis ts  
o f the  business w o rld  suggest th a t  th is  should be secured 
a t Salonika. B u t  whoever has seen Salon ika w ith  his 
ow n eyes w o u ld  s tro n g ly  advise these same d ip lom atis ts  
to  concentrate th e ir  desires on the  possible th a t  is upon 
F ium e. Besides, the  freedom  o f the  p o r t o f Salonika is 
b y  no means to  be a special fa vo u r to  Y ugo-S lav ia , fo r 
in  a sho rt tim e  s im ila r agreements are to  be made b y  
Greece, also w ith  I ta ly  and Czecho-Slovakia.

I n  N ovem ber 1922, the  the n  Greek M in is te r fo r 
Fore ign A ffa irs , M . P o litis , conferred in  Belgrade w ith  
M . Paschitch, fo r  the  purpose o f clearing u p  an o ld  
o b lig a t io n : the  Agreem ent o f 1914 regard ing the  
free zone was to  be su b m itte d  fo r  ra t if ic a tio n  to  b o th  
the  Greek and the Y ugo-S lav P arliam ent. B u t  now  
M . P o litis  is no longer M in is te r, and i t  is d o u b tfu l i f  
the  fr ie n d ly  arrangem ent he made w il l  be acceptable 
to  the  new re v o lu tio n a ry  G overnm ent in  A thens.

M eanwhile in  Salonika the  free zone is m arked ou t. 
A  great s tre tch  o f la nd  is being acquired where ha rbour 
bu ild ings, customs and a d m in is tra tive  offices, etc., are 
to  be b u ilt .  The Agreem ent provides th a t  the  Greek 
State sha ll acquire on beha lf o f Serbia the  p ro p e rty  
now  in  p r iva te  hands, and hand i t  over to  the  Serbian 
au tho rities . E ig h ty  k ilom etres o f ra ilw a y , fro m  
Salon ika to  the  Greek fro n tie r, are to  be b u ilt  w ith  
double lines and placed under Serb ad m in is tra tion . 
Telegraph and telephone are to  connect th is  l i t t le  
severed Serbia w ith  the  m o the r coun try .

I t  seems lik e  a dream — th a t Serbia, w ho fou gh t so 
long and so ha rd  fo r an issue to  the  sea, should now 
ob ta in  a m odern ha rbou r fo r  her im p o rt and exp o rt 
trade. B u t  there are m any d ifficu ltie s  s t i l l  in  the 
way. I n  sp ite  o f the  Salonika T re a ty , F ium e remains 
the b u rn ing  question fo r  Y ugo-S lav ia  and in c id e n ta lly  
fo r  I ta ly .

SOCIAL AND LABOUR 
CONDITIONS

C O N D IT IO N S  O F  L IF E  I N  G R E E C E .
The s w ift  and unceasing rise in  the  prices of a rtic les  

o f the  f irs t  necessity gives rise to  serious a la rm  even among 
those who are w e ll off. The m id d le  classes, employees 
and officia ls, are com p le te ly  ru ined.

The price of p ra c tic a lly  a ll foodstuffs, o th e r th a n  m eat, 
has doub led in  the  la s t three m onths. Im p o rte d  goods 
in  p a rtic u la r are beyond the means of fo rm er purchasers. 
T h e ir p rice has increased b y  80%  to  100%  in  the  la s t 
three m onths. The price o f home produced goods has 
increased b y  40%  to  60% .

The products o f the  soil, vegetables, potatoes, etc., 
have increased in  price m ore th a n  any o ther com m odities. 
M eat and fish prices have o n ly  risen 10% to  20% . 
Eggs have gone up  b y  120% , cheese and b u tte r  b y  40% , 
and m ilk  b y  80% . I n  general, the  rise in  foodstuffs 
d u rin g  the  three m on ths A ugust, September and O ctober, 
has been o f 80% . The price  o f o ther p rim e  necessities, 
as c lo th in g , has risen b y  100%. I n  these circum stances 
life  in  Greece is becom ing a d iff ic u lt  m a tte r.

W h ile  the  fa l l  in  the  d rachm a is the  p rim e  cause o f the  
rise in  prices, speculation accounts fo r  abou t 25%  o f i t .  
T h is  is l ik e ly  to  in te n s ify  ra th e r th a n  to  abate.

Those w ho consider the  fu tu re  w ith o u t pre jud ice  are 
forced to  the  conclusion th a t  social anarchy aw aits  the 
cou n try . The o n ly  hope is fo r  a com m ission o f economic 
experts to  be convoked w ith o u t de lay to  advise the  
G overnm ent as to  the  steps i t  should take  to  a ve rt the  
present dangers. (Economiste, A thens, Dec. 15.)
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SPECIAL
THE TRADE OF TRIESTE.

The resu lt o f the  recent sample fa ir  a t T rieste furnishes 
Com m endatore D r. A lb e rto  Moscheni, m anager o f the 
“  Cosulich ”  sh ipp ing  com pany, w ith  the  o p p o rtu n ity  of 
g iv ing  in  Berichte ctvs d o t N cu&ti Stouten (Dec. 16), the 
fo llow ing  survey of trade  and in d u s tr ia l conditions and 
prospects in  Trieste :—

The in te rn a tio n a l sample fa ir  recen tly  he ld  in  T rieste 
has again a ttra c te d  the  a tte n tio n  o f the  h in te r la n d  to  
th is  c ity . V is ito rs  to  the  fa ir  ob ta ined a good idea of 
general economic cond itions in  Trieste.

The general im pression was th a t  th e  fa ir  was a success 
from  the business p o in t o f v iew , n o tw ith s ta n d in g  the  
fac t th a t  the  p a rtic ip a tio n  o f its  o ld  h in te rland , no ta b ly  
G erm any and A us tria , was be low  expectations. I ta l ia n  
products fro m  n o rth , west and east, were w e ll represented, 
and I ta l ia n  exh ib ito rs  m u s t have achieved good results. 
I t  was already obvious in  A ugust th a t the  present 
economic s itu a tio n  o f G erm any and A u s tr ia  w ou ld  stand 
in  the  w ay o f any extensive representation a t the  fa ir. 
I t  came as a surprise to  th e  people o f T rieste themselves 
th a t I ta lia n  products cou ld be e xh ib ited  in  such varied  
form s.

The fa ir  was representative o f general business con
d itions  in  Trieste. The decline o f trade w ith  the  h in te r
land was counterbalanced b y  new openings in  I ta ly .  
A  golden mean w il l  have to  be fou nd  between the  views 
o f those who see the  fu tu re  p rospe rity  o f T rieste  on ly  
in  its  functions as an in te rn a tio n a l p o rt, and o f those who 
f ix  th e ir  a tte n tio n  exclus ive ly  on trade w ith  I ta ly .  
As long as the  h in te r la n d  cannot purchase and lives 
so to  speak, fro m  hand to  m ou th , trade  w ith  I ta ly  
assumes greater im portance.

T his s itu a tio n  expla ins the  a lte red views o f T rieste 
business m en on the  question o f a free p o rt. 
N a tio n a l o r in te rn a tio n a l p o r t was the  question, and the 
a ttitu d e  o f business circles indicates no desire to  a llow  
any road to  be blocked. Nevertheless, T rieste ’s 
in te rn a tio n a l functions should n o t be under-rated.

I n  1921, T rieste ’s trade  w ith  th e  Succession States 
am ounted to  7.5 m ill.  qu. To and fro m  A u s tr ia  alone 
were consigned 3.5 m ill.  qu. w h ich  o u t o f an oversea 
trade o f 5.5 m ill,  constitu tes a v e ry  respectable p ro 
po rtion , and indicates th a t the b u lk  o f A u s tr ia ’s oversea 
trade is ’conducted th rou gh  T rieste. T rade re la tions w ith  
Y ugo-S lav ia  are on the  increase, and I ta ly  now  occupies 
f irs t  place in  Y ugo S lavia ’s fore ign trade . As regards 
tra d e  w ith  Czecho-Slovakia, the effects o f the  fa ll of the 
m a rk  m ake themselves fe lt, and ind ica te  a reduction  
o f th e  Germ an transp o rt rates when reckoned in  a gold 
currency.

The question o f transp o rt rates is a t present ve ry  
im p o rta n t fo r  T rieste ’s trade. The ra ilw a y  conference 
in  B otzen opened the w ay to  an im provem ent in  ex is ting  
conditions, b u t  the  conv ic tion  is grow ing th a t  re g u la rity  
and speed are m ore im p o rta n t th a n  the  question of 
rates. The transp o rt of goods fro m  Trieste to  Bohem ia 
takes e igh t to  ten  days, in  spite o f the num ber o f fron tie rs 
w h ich  have to  be crossed. A  few  days suffice fo r  the 
carriage of goods to  V ienna. T h is  resu lt is an im p o rta n t 
step tow ards ta k in g  fu l l  advantage of T ries te ’s geo
graph ica l pos ition . The com ing economic conference 
between I ta ly  and Czecho-Slovakia, to  be he ld in  Venice 
in  N ovem ber, w if i deal w ith  the  question of Czecho
s lo va k ia ’s trade  v ia  Trieste. The questions of the  p o rt, 
ra ilw a y  rates and transp o rt, the  establishm ent o f a 
Czecho-Slovak Custom House, as a lready agreed, w ill 
also come up  fo r discussion. A  re v iv a l o f the trade in  
sugar w h ich  hence fo rth  w i l l  be exported in  b u lk , and 
the prospects o f w h ich  are im p ro v in g , is an tic ipa ted . 
The c o tto n  trade , w h ich  has h ith e rto  been u n im p o rta n t, 
should receive an im petus fro m  the fo u nda tion  of a 
large co tto n  f irm  w h ich  w if i b u y  co tto n  o u t o f store.

ARTICLES
G erm any, especially B ava ria , are again d irec tin g  th e ir  

a tte n tio n  to  Trieste. German m anufacturers are again 
a live  to  the  fa c t th a t  the qu icker sh ipm ent v ia  T rieste 
w i l l  appreciab ly  increase th e ir  p ro fits .

Poland, too , w h ich  carried on business w ith  Trieste, 
ch ie fly  th rou gh  V ienna, is desirous o f establishing d irec t 
com m unications w ith  th a t  c ity . Passenger and em igra 
t io n  tra ffic  th rou gh  T rieste to  Palestine and Am erica, 
has been fu rthe red  b y  the  decision recen tly  reached in  
Lucerne to  establish a d ire c t service fro m  W arsaw to  
T rieste, and b y  the  concession b y  I ta ly  o f greater fac ilities  
in  the v isa o f passports.

H u n g a ry  s t i l l  trades ch ie fly  th rou gh  V ienna. The 
effect of the  recent concessions b y  the  “  Cosulich ’ 
sh ipp ing  com pany, in  respect o f the  em igran t tra ffic , 
has sm oothed the w a y  fo r its  developm ent.

W hereas the  im p o rt trade  o f T rieste is suffering fro m  
the  deprecia tion o f the  currency in  the h in te rland , its  
exp o rt trade  is assuming great im portance. I n  the  f irs t  
e igh t m onths of the  cu rren t year, the  exp o rt figures fo r 
the whole o f the  previous year were exceeded. The 
extension o f the  services o f the  L lo y d  T ries tino  had a 
considerable share in  the  developm ent o f exports. 
O f special im portance are the new services to  the Russian 
B la ck  Sea ports. The in tro d u c tio n  b y  the  Soviet G ov
ernm ent o f sh ipp ing com m unications w ith  I ta ly ,  w h ich  
according to  the  la test reports, have again been w ith 
draw n, has excited a tte n tio n  abroad. F o u r steamers 
a week now p ly  from  Trieste to  the Le van t, and in 
creased services to  In d ia  are under consideration.

The coffee trade, w h ich  sha rp ly  declined on the  estab
lishm en t o f the  coffee m onopo ly in  I ta ly ,  began to  re 
v iv e  a fte r the  suppression o f the  m onopoly ; in  nine 
m onths some 200,000 qu. o f coffee have been im ported . 
The crisis in  the  h in te rland , and the confusion in  the 
N ear East, severely tes t the  s treng th  of the  trade.

As regards in d u s try , the  sh ipb u ild in g  yards v iew  the 
fu tu re  w ith  some a n x ie ty . A f te r  the  com ple tion o f the 
w o rk  now in  hand, the  fu tu re  a c t iv ity  of the  yards, 
w h ich  are capable o f an o u tp u t of 200,000 t . ,  w i l l  depend 
on the in d u s tr ia l p o licy  o f the  G overnm ent. The new 
G overnm ent, w h ich  is ha iled b y  trade and in d u s try  as 
th e ir  lib e ra to r fro m  the la ck  o f p o licy  h ith e rto  preva iling , 
and w h ich  appears to  be earnest in  its  desire to  smoothe 
the  w ay fo r the  economic re v iv a l, w i l l  n o t be 
able to  d isregard sh ipbu ild ing , w h ich  is a na tiona l, n o t 
m ere ly  a loca l question. A n  ea rly  decision is expected. 
M eanw hile the  yards are un de rta k ing  o ther k inds of 
construction . The Cantiere N ava le  T restino , w h ich  has 
already taken  to  constructing  ro llin g  stock, w i l l  now 
devote itse lf to  m aking e lectric  p lan t. A  re v iv a l o f the 
a c t iv i ty  o f the  b last furnaces o f Servola is also being 
spoken of. N egotia tions are proceeding w ith  the 
G overnm ent fo r  various concessions w h ich  w il l  render 
th e ir  w o rk ing  possible.

The new com m ercia l t re a ty  between France and I ta ly ,  
whereby the  I ta l ia n  du ties on preserved fish  have been 
considerab ly increased, offers new ou tle ts  to  the im p o r
ta n t  A d r ia t ic  fish  preserving in d u s try , b u t the  in tro 
duc tion  o f the  I ta lia n  s p ir it  system  is p re ju d ic ia l to  the 
business o f the  Am pelea Com pany o f R ovigno. The 
w o rk ing  of the ba ux ite  deposits in  Is tr ia  promises to  
be successful. The estab lishm ent o f th is  in d u s try , 
and the  extension a fte r the  arm istice o f the  “  A rsa ”  
coal m ines, have draw n a tte n tio n  to  the  loca l m in ing  
in du s try .

The agreement w ith  the  “  F o rd  ”  m o to r works, w h ich  
has set up  a fa c to ry  in  the  fo rm er “  free te r r ito ry ,”  
fo r  expo rt to  the  B alkans and the Le van t, is acclaimed 
w ith  great sa tis fac tion  in  Trieste. The favourab le 
s itu a tio n  o f the  p o rt fo r  trade  w ith  the  L e va n t is con
firm ed  b y  th is  im p o rta n t fac to ry .

The new G overnm ent’s d istaste fo r  S tate monopolies 
is welcomed in  Trieste, because i t  means th a t  the  scheme
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o f an insurance m onopoly, w h ich  w ou ld  have been a 
danger to  the  b ig  T rieste u n d e rw ritin g  firm s, has been 
d e fin ite ly  dropped.

Trieste is aw a itin g  the re-establishm ent o f the  in te r 
m in is te r ia l trade  com m ittee, w h ich  commenced its  
labours a m o n th  ago. I t  is to  deal w ith  the  question 
o f rendering cheaper and im p ro v in g  T rieste trade , o f 
reducing the  bond ing  warehouse dues, s im p lify in g  the 
bond ing  warehouse a d m in is tra tion , constructing  h a r
bour works, reducing ra ilw a y  rates and various duties, 
establishing a com m ercia l p o rt, reducing taxes and the 
lik e . Should the  fu rth e r labours o f the  com m ittee 
fu lf i l  the  expectations raised b y  its  p re lim in a ry  w o rk , 
a good stroke o f business fo r  T rieste ’s trade  w il l  have 
been accomplished.

THE CURRENCY CRISIS IN 
RUMANIA.

The fo llo w in g  h is to ry  o f the  currency crisis in  R um an ia  
is  g iven b y  D r. Costin Stoicescu in  Oesterreichische Voiles* 
iv ir t  (N ov. 18 and Dec. 2 and 9.)

T h e  Ch a n g e  oh  Cu r r e n c y  i n  t h e  N e w  P r o v in c e s .

F o r the  la s t tw o  years R u m an ia  has suffered a serious 
currency crisis. Since the  a u tum n  o f 1920, when the 
exchange o f k ronen  and roub le  fo r  le i began in  the  new 
provinces, and as a t the  same tim e  th e  in f lu x  o f new 
paym en t m edia b y  the  sm uggling o f these currencies 
fro m  th e ir  o r ig in a l countries was rendered im possib le, 
a serious shrinkage o f c u rre n t coin set in , w h ile  in fla tio n  
and the  consequent effect on prices in  these provinces 
began to  m ake th e ir  appearance in  th e  o th e r pa rts  o f the  
c o u n try . The effect o f these measures made its e lf 
the  m ore fe lt  in  th a t  o n ly  60%  o f the  fu l l  va lue fixed  
b y  la w  o f the  le i, exchanged f irs t  fo r  the  kronen, the n  fo r 
the roubles, was issued and p u t in  c ircu la tio n , whereas 
these currencies were suddenly and com p le te ly  w ith 
draw n. I t  is  tru e  th a t  the  60%  a c tu a lly  pa id  o f the  le i 
corresponded to  the  rea l m a rke t p rice o f th is  currency, 
and even exceeded i t ,  there fore as regards va lue the  c u r
rency c irc u la tio n  was in  the o ry  fu l ly  replaced. H ow ever, 
as usu a lly  occurs in  changes o f currency, the  s itu a tio n  
d id  n o t rem a in  the  same as before. A bove  a ll, prices, 
especially o f the  p r in c ip a l artic les o f consum ption, 
showed an up w a rd  tendency. T h is  im m e d ia te ly  caused 
the  shortage o f co in  to  m ake its e lf  sha rp ly  fe lt  in  the  
new provinces.

B u t  o th e r consequences of th is  change o f the  currency 
c o n trib u te d  to  aggravate the  m oney shortage. The 
u n if ic a tio n  o f the  currency fo r  the  w hole c o u n try  
s im p lifie d  the  fina nc ia l re la tions between the  new p ro 
vinces and the  o ld  k ingdom , and supp lied  a stab le basis 
o f accounts in  commerce and banking. The resu lt o f 
th is  im p roved  s itu a tio n  was a strong  re v iv a l o f business 
a c t iv i ty , and o f m oney transactions between the o ld  and 
new pa rts  of the  k ingdom . T h is  re v iv a l o f business led 
to  an increase o f the  m oney c ircu la tio n  and a strong 
a ttra c tio n  o f ca p ita l to  the  cou n try . I n  the  new p ro 
vinces the  ba nk ing  system  had n o t been fu l ly  restored, 
the  issue bank  had n o t y e t been established, and the 
system  o f pos ta l orders and post office savings banks, 
especia lly in  the  Banate  and T ransy lvan ia , had n o t ye t 
been rev ived , so th a t  in  th is  respect cu rrency organisa
t io n  was inadequate to  the  needs o f increased business, 
and th e  currency crisis became m ore acute. Conse
q u e n tly  n o t o n ly  m ore cap ita l, b u t m ore ready m oney 
was transfe rred  fro m  the old  k ingdom  to  the  new 
provinces, w hereby the  m oney shortage became accentu
ated in  th e  rest o f the  coun try .

A  fu r th e r  aggrava tion  o f the  s itu a tio n  dep icted above, 
was the  ta rd y  process of exchanging the  currencies. 
The G overnm ent had ob ta ined fro m  the  N a tio n a l B an k  
a ere i t  o f L e i 7.5 m illia rd s  fo r  the  purpose, L e i 5 m i l l i 
ards to  be exchanged fo r kronen, and L e i 2.5 m illia rd s

fo r  roubles, and the  le i notes issued b y  the  Germans 
th ro u g h  the  Banca Generala. The exchange o f kronen 
began on Sept. 1, and o n ly  a t th e  end o f the  m o n th  
were some 2,100 m ill,  in  c ircu la tio n . B y  the  end of 
A p r i l  1921 some L e i 5 m illia rd s  had been issued, and 
b y  Sept. 1, 1921 L e i 6 m illia rd s . F in a lly ,  the  to ta l 
am oun t of le i issued in  exchange fo r  the  w ith 
d raw n  kronen and roubles was 5,647 m ill. ,  th e  re m a in 
in g  1,410 m ill,  be ing used to  replace the  notes o f the  
Banca Generala, and there fore co n s titu te d  no a d d i
t io n a l issue o f currency.

The unse ttled  business and p o lit ic a l cond itions 
caused the  N a tio n a l B a n k  severely to  re s tr ic t its  d is 
coun t business. I t  never d id  m uch in  the  w ay of 
advances on secu rity .

A t  the  beg inn ing o f the  currency exchange operations, 
the  to ta l loans b y  the  b a nk  to  the  S tate am ounted to  
L e i 4,100 m ill.  ; in  Jan. 1921 the  b a n k  agreed to  set 
a p a rt L e i 400 m ill,  o u t o f the  L e i 2,500 m ill,  o f the  
c re d it opened fo r  the  purpose o f exchanging roubles, 
fo r  u rgently-needed expend itu re  on the  ra ilw ays  and 
the  a rm y, o f w h ich  am oun t L e i 80 m ill,  was advanced 
in  the  fo llo w in g  A p r il.  Subsequent advances b y  the  
b a n k  to  the  S tate d u rin g  1921, am ounted to  L e i 600 
m ill.  Since the n  the  S tate has made no fu r th e r  calls 
upon the bank.

Ca u s e s  o e  t h e  Cr is is  : T h e  D e m a n d  f o r  Ca p it a l .

I t  is  im p o rta n t to  note th a t  the  pe riod  o f the w ith d ra w a l 
o f the  kronen and roubles, and th a t  o f the  f irs t  appear
ance o f a tigh tness o f m oney, th a t  is  to  say, the  a u tum n  
o f 1920, coincided w ith  the  pe i'iod in  w h ich  the  con
fus ion o f prices and business f irs t  began to  disappear, 
and business became steadier.

The course o f economic cond itions m ay be illu s tra te d  
b y  the  sudden a c t iv i ty  in  the  ra is ing  o f cap ita l. The 
ca p ita l invested in  jo in t  s tock companies rose fro m  
abou t L e i 1,000 m ill,  a t  the  end o f 1918, to  L e i 1,982 
m ill,  a t the  end o f 1919, L e i 5,268 m ill,  in  1920 (in  w h ich  
year L e i 3,286 m ill,  o f fresh ca p ita l was issued), and 
L e i 6,984 m ill,  in  1921, d is tr ib u te d  am ong 1,453 jo in t  
s tock companies. The m ost ac tive  pe riod  o f com pany 
p ro m o tio n  was 1920, when the  f irs t  signs o f the  currency 
crisis began to  appear.

D e p l e t io n  o f  t h e  C ir c u l a t io n .

The effect o f an extensive fou nda tion  o f companies is 
increased trade . T w o  k inds  o f p roducts  especially 
affect R um an ia , nam ely , a g ric u ltu ra l produce fo r exp o rt 
and m a te ria l fo r  in d u s try , ch ie fly  im ported . H om e 
in d u s try , s tro n g ly  developed in  T ransy lvan ia  and the 
B anate, produces fo r  the  m ost p a r t  raw  m a te ria l (coal, 
pe tro leum , iro n , m inera ls, sa lt, tim b e r), sem i-products 
and iro n  p roducts (m ach ine ry  and pa rts  o f m ach inery , 
b u ild in g  m a te ria l, etc.), o f w h ich  the  la tte r  are fa r  fro m  
m eeting the  requ irem ents o f in d u s try , and the fo rm er 
(petro leum , tim b e r, etc.), are ch ie fly  produced fo r  e xp o rt. 
The home m arke t, w h ich  was de s titu te  o f m a te ria l, 
was e n tire ly  dependent on fo re ign  countries fo r  its  supply. 
I n  the  years 1919 and 1920 fo re ign  trade  figures were 
as fo llow s (in  m illio n s  o f l e i ) :—

Imports. Exports.
1919 ..........................  3,620 103
1920 ..........................  6,957 3,623

I n  1921, im p o rts , ow ing to  the  h igh  customs ta r if f ,  
sh rank considerably. A f te r  the  trans fe r abroad of 
le i notes in  pa ym en t o f im p o rts , as to  the  am oun t o f 
w h ich  op in ions v a ry  considerab ly, b u t  w h ich  m ay 
perhaps be estim ated a t 1J m illia rd s , the re  rem ained in  
R um an ia  in  the  au tum n  o f 1921, some L e i 10 m illia rds , 
o f w h ich  the  la s t 2 m illia rd s  had ju s t been p u t in to  
c ircu la tio n . The le i notes he ld  abroad o n ly  fo rm  p a r t 
o f the  am oun t o f le i due fro m  R u m an ian  business m en 
to  foreigners fo r  goods sold b y  the  la tte r  in  th a t  currency, 
and the  rem a inder (abou t L e i 2J m illia rd s ) s tand  to  the  
c re d it o f fo re ign  firm s w ith  R um an ian  banks and 
business houses. O w ing to  these balances stand ing  to  
the  c red it o f foreigners, the  banks were ob liged to  b u ild
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up  large cash reserves. The reports  o f the  e igh t lead ing 
R um an ian  banks show th a t  these reserves am ounted to  
over L e i 800 m ill,  on Dee. 31, 1920, and to  over L e i 1,100 
m ill,  on Dec. 31, 1921, and if ,  as m a y  be assumed, 
the o th e r banks th ro u g h o u t the  cou n try , some o f w h ich  
are o f considerable im portance, had  in  a ll reserves 
am oun ting  to  a t least a m illia rd , i t  w i l l  be seen th a t  
a t the  end o f 1921, over L e i 2 m illia rd s  were w ith d ra w n  
fro m  c ircu la tio n , and consequently fro m  business. 
Therefore, in  th e  au tum n, th a t  is a t the  m ost favourab le  
tim e  o f the  year, of 1920 and 1921, o n ly  L e i 8 m illia rd s  
a t the  m ost rem ained in  c irc u la tio n  in  R um an ia . A  
fu rth e r cause o f the  w ith d ra w a l o f m oney fro m  c ircu la 
t io n  is to  be found  in  the  pecu lia r cond itions surround ing  
in te rn a l trade , w h ich  is e n tire ly  governed b y  the  d is tr i
b u tio n  o f the  p o pu la tio n  of 16 m illions . N o tw ith s ta n d in g  
the accession o f the  in d u s tr ia l provinces o f the  B anate  
and T ransy lvan ia , 80%  o f the  p o pu la tio n  o f R um an ia  is 
ag ricu ltu ra l, and the  rem a in ing  20%  b y  no means 
e n tire ly  in h a b its  the  towns, as a considerable p ro p o rtio n  
is engaged in  m in in g  and fo res try . The ac tua l u rb an  
po pu la tio n  m ay  be estim ated a t some 2 m ill.  The ru ra l 
po pu la tion , m a in ly  in  the  o ld  k in gd om  and in  Bessarabia, 
possesses a som ewhat lo w  s tandard  of c iv ilisa tio n . I ts  
needs are few , and a considerable p ro p o rtio n  o f the  
artic les o f consum ption  w h ich  i t  requires (c lo th ing , etc.), 
are made a t hom e or b y  v illage  cra ftsm en, and the  
others, w h ich  have to  be purchased in  the  tow ns, are 
renewed o n ly  a t long in te rva ls . The ru ra l po pu la tio n  
is m uch m ore of a seller th a n  a buyer, and its  produce 
goes to  the  tow ns to  be exchanged fo r  cash, l i t t le  of 
w h ich  is expended on com m odities, the  b u lk  be ing 
hoarded and consequently w ith d ra w n  fro m  c ircu la tio n . 
A ga in , in  consequence of the  e xp ro p ria tio n  and a l lo t 
m en t o f land , the  peasant is no longer a wage earner 
b u t a landow ner, who produces his ow n food, and re ta ins 
the  greater p a r t of h is p ro fits . As the  peasant fa rm er 
does n o t p a y  the  purchase m oney fo r  h is h o ld ing  a t 
once in  cash, he can a p p ly  his surp lus p ro fits  in  re liev ing  
h im self o f h is debts, and th e  burdensom e in te res t thereon. 
As a consequence o f the  e x ig u ity  o f h is needs, and o f the  
com p ara tive ly  sm all va lue o f h is p ro p e rty  destroyed 
du rin g  the  w a r, w h ich  he has had to  replace, there  
s t i l l  rem ains to  h im  a large surp lus w h ich  he does n o t 
spend. The po p u la tio n  o f the  to w n  spends p a r t  o f its  
incom e in  com m odities, b u t  th e  o th e r p a r t finds its  
w ay to  the  la nd  in  the  purchase o f food, where i t  rem ains. 
The R um an ian  in d u s try  does n o t, as a ru le , produce 
such artic les o f consum ption  as are c o n tin u a lly  be ing 
sold and re-so ld, and 30 cause m oney to  c ircu la te . I t  
produces e ith e r artic les fo r  exp o rt (tim be r, pe tro leum , 
m inerals, e tc.) o r b u lk y  artic les  (b u ild in g  m a te ria l, 
m ach inery, etc.), w h ich  fe tch , i t  is  tru e , la rge sums, 
b u t o n ly  a t in te rva ls , and these sums pass th ro u g h  few 
hands. Thus its  sales cause no q u ic k  and ac tive  c irc u la 
t io n  o f the  currency. On the  co n tra ry  the  proceeds of 
these indus tries  go la rg e ly  to  the  w o rkm en  fro m  whose 
hands th e y  also, in  g reat p a rt, f in d  th e ir  w a y  to  the  
ru ra l popu la tion . O f course there  are o ther industries  
w h ich  s tim u la te  the  c irc u la tio n  o f m oney b y  the  sale of 
artic les of consum ption.

The trade o f the  tow ns alone causes m oney to  c ircu la te  
effectua lly  and in  the  usual w ay. B u t  even th is  branch 
of business d ive rts  a ce rta in  p a rt of the  c ircu la tin g  m edia 
from  the m a in  stream  as soon as i t  comes in to  touch  w ith  
the ru ra l popu la tion .

On the  o the r hand, in  the  ea rly  days a fte r the  w ar, 
there existed an enormous power o f absorp tion  o f a ll 
k inds o f goods on the  p a r t o f the  popu la tion , com bined 
w ith  a developm ent o f im p o rt and re ta il trade, w h ich  
s tim u la ted  the  business fever. The im p o rt figures o f 
L e i 9 m ill, in  1920-21, and the figures a lready given 
re la ting  to  the  p ro m o tio n  o f companies, g ive some idea 
of the w ild  rush  fo r business.

T h e  D e f ic it .

To the above causes o f the  crisis m ay  be added tw o  
others w h ich  had disastrous results : the  depreciation o f

P. S. KING & SON, Ltd.
WEALTH AND TAXABLE CAPACITY

By Sir JOSIAH STAMP, K .B .E., D.Sc. Being the Newmarch 
Lectures of 1920-21 on Current Statistical Problems in Wealth 
and Industry. 10s. 6d. Postage, 9d.
In  the House of Commons, during the Budget Debate of April, 
1922, this book was much referred to.

Spectator: “ He has the rare advantage of viewing these questions 
w ith  the official’s special knowledge and w ith  the layman’s freedom 
from departmental bias. We are impressed w ith  his clarity of ex
position . . .  his statistical method inspires confidence and is 
used -with serene im partia lity.”

THE LEAGUE OF NATIONS
Second Year Book of the League of Nations, January 1st, 1921— 
February 0th, 1922.
Including the Complete Story of the Washington Conference, w ith 
the Complete Texts of Treaties and Agreements.
By CHARLES H. LEVERMORE, Ph. D., Secretary of the 
League of Nations Union, and of the New York Peace Society. 
Member of the American Historical Association. 7s. 6d. 
Postage, 64.
Copies of the First Year Book, Jan.-Dee., 1920, may s t i l l  be 
obtained. 3s. Postage, 4d.

Glasgow Herald: “ A book of reference of infinite value to the 
student of foreign affairs. Few, i f  any, other volumes contain so 
much useful material in  an accessible and well-indexed form.”

THE PRINCIPLE OF OFFICIAL  
INDEPENDENCE

By 11 MACGREGOR DAWSON, M.A., D.Sc. (Econ.). W ith 
Introduction by GRAHAM W ALLAS, M.A., Professor of Political 
Science in  the University of London. 103. 6d. Postage, 9d.

Spectator: “  His examples are almost all derived from the recent 
history of Canada, and are not only interesting in  themselves, but 
instructive in  comparison with our own problems. A.s?a practical 
study of officialism in democratic communities his book is both useful 
and entertaining.”

Orchard House, 3 & 4 Groat Smith Street, 
WESTMINSTER.

the  currency, and the B udge t de fic it. The Budgets fo r  
the  post w ar years show the fo llow ing  figures (in  m illio ns  
o f le i)

Revenue. Expenditure. Balance.
1919— 20 ..............  2,002.7 5,205.3 —3,202.5
1920— 21 ..............  4,224.2 6,861.5 —2,637.2
1921— 22 ..............  6,366.8 5,831.8 +  535.0

The surp lus fo r  1921 is pu re ly  fic tit io u s , as beside the
o rd in a ry  B udget exists a special B udget, deta ils of 
w h ich  have n o t ye t been published, b u t fro m  previous 
in fo rm a tio n  we know  th a t c red it fo r these estimates of 
over 1.5 m illia rd s  was granted, so th a t 1921-22, as a 
m a tte r of fac t, also shows a de fic it. P a r t  o f th is  yea rly  
de fic it was m et u n t il the  end o f 1919 b y  loans fro m  the 
N a tio n a l B ank , in  1920 b y  a consolidated loan, and on ly  
in  1921 was the N a tio n a l B a n k  called upon to  meet the 
above-m entioned special expend itu re  o f a m illia rd .

A  N o v e l  F in a n c ia l  P o l ic y .

The special calls upon the  State fo r  expenditu re on 
repa ir of the  ra ilw ays and on o ther pu b lic  w orks were 
ve ry  heavy. A lready  in  1920 the T reasury found  a 
d iff ic u lty  in  m eeting th is  expenditu re , and in  1921 large 
sums due to  im p o rta n t in d u s tr ia l undertak ings rem ained 
unpa id , and when, in  the  au tum n, the crisis broke o u t in  
fu l l  force, these firm s were referred to  the  N a tion a l B ank, 
where, b y  means o f discounts th rou gh  the agency o f 
lead ing banks, the y  succeeded in  rea lis ing p a r t o f th e ir  
claim s. Since then the M in is try  of F inance made the 
non-paym ent of these debts, on the  p lea o f s tr ic t economy 
and expediency (?) its  regu lar po licy . T hey  are es ti
m ated  va rious ly  a t 1 and 2 m illia rd  le i, and s t i l l  rem a in  
unpa id  b y  the  State, b u t th e y  have possib ly been fu rth e r 
realised b y  means of d iscount b y  the  N a tio n a l B ank , 
b u t to  w h a t exten t, and on w h a t term s, rem ains u n 
known.

(To be concluded.)
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STATISTICAL SECTION

TH E  TRADE BAROMETER

EXPLANATION
There are obvious ob jections to  the  m u ltip lic a tio n  o f In d e x  Num bers ; b u t T h e  E c o n o m ic  R e v ie w  cla im s a double 

ju s tif ic a t io n  fo r  add ing  to  th e  l is t.  I n  the  f irs t  place, a w eekly index should be o f g reater p ra c tic a l va lue th a n  an index 
w h ich  is made up  m o n th ly  and pub lished  in  arrear. I n  the  second place there is room  fo r  an index num ber w h ich , 
ins tead  o f covering  a w ide fie ld  fo r  the  sake o f representing the  general leve l o f a ll com m o d ity  prices, sets o u t to  re flect 
the  p re va ilin g  tendency o f prices as exem plified  in  a sm all num ber o f p a r tic u la r ly  sensitive com m odities. The H a rv a rd  
U n iv e rs ity  C om m ittee  o f E conom ic Research has recen tly  shown th a t  in  A m erica  an in de x  num ber devised to  forecast 
p rice  m ovem ents can safe ly be based on a sm all selection o f price  qu o ta tions , p rov ided  the  com m odities chosen are 
those w h ich  m ost accu ra te ly  and ra p id ly  re flec t the  tre n d  o f the  general price  level.

The closeness o f the  correspondence between m ovem ents o f T h e  E c o n o m ic  R e v ie w  index  and  those o f the  
Economist, S tatis t and B oa rd  o f T rade gives some ground fo r  be liev ing  th a t  an adequate index fo r the  U n ite d  K in g 
dom  can be based on a sm a ll num ber o f com m o d ity  prices, and can there fore be taken  w eekly instead o f m o n th ly . 
The divergence o f o u r index  fro m  the  others a t the  to p  and b o tto m  o f the  price cycle perhaps gives ground fo r hoping 
(thou gh  the  p o in t canno t y e t be said to  be d e fin ite ly  established) th a t  we have chosen con s tituen t elements w h ich  
w il l  g ive an ea rlie r in d ic a tio n  th a n  the  o th e r index num bers o f a change in  the  d irec tio n  o f the  m ovem ent o f prices.

O ur index is composed o f quo ta tions  fo r  the  ten fo llow ing  com m odities :—

1. P ig  iro n
2. T in
3. Coal
4. Linseed o il
5. C otton

6. W ool
7. H ides
8. W hea t
9. Bacon 

10. Sugar

T he  fa c t th a t  relative  com m o d ity  price changes m ay be under present cond itions as im p o rta n t as changes in  the  
general leve l o f prices is now  ga in ing m ore general recogn ition . I n  a d d itio n  to  Tab le  I ,  w h ich  shows the  m ovem ents 
o f o u r ten  com m od ities  in  the  aggregate, we there fore g ive in  Tab le  I I  a record o f the  m ovem ents o f each o f the m  in  
re la tio n  to  the  others. F o r th is  purpose we have chosen Decem ber 30, 1921, as ou r base, the  p rice  o f each co m m o d ity  
on th a t  d a y  be ing represented b y  100 (a t a tim e  when the in de x  in  Tab le  I  stood a t 150).

TABLE I.

Date
1920

10 Com
modities

-------- *------
Board of 

Trade Date
10 Com
modities

*
Board of 

Trade Date
10 Com
modities

*
Board of 

Trade Date
10 Com
modities

*
Board of 

Trade

Sept. 8 379.3 A p ril 29 202.2 209.0 Dec. 30 150.0 171.4 Aug. 25 166.1
10 379.7 May 6 207.2 1922 Sept. 1 163.4 159.117 379.4 12 204.3 Jan. 6 148.1 8 160.4
24 360.6 20 197.0 13 148.7 15 161.2

Oct. 1 356.8 318.1 27 200.5 205.9 20 144.0 22 158.6
8 346.8 June 3 201.9 27 141.3 167.5 29 158.8 157.115 328.6 10 203.6 Feb. 3 142.3 Oct. 6 159.8

22 319.8 17 201.8 10 147.0 13 161.2
29 315.3 308.5 24 201.6 17 149.2 20 162.8

Nov. 5 310.8 Ju ly  1 196.4 201.8 24 149.7 165.3 27 165.9
12 304.6 8 193.3 Mar. 3 148.4 Nov. 3 170.1 158.019 293.0 15 194.4 10 148.4 10 170.1
26 283.8 292.9 22 194.8 17 149.8 17 169.3

Dec. 3 272.0 29 193.6 198.2 24 149.4 24 168.2
10 271.2 Aug. 5 183.8 31 149.8 163.2 Dec. 1 167.4 160.417 257.0 12 178.8 Apr. 7 150.3 8 161.6
23 253.0 19 178.1 14 151.7 15 161.3
30 249.8 269.4 26 178.1 194.0 21 154.1 22 162.2

1921 Sept. 2 180.8 28 154.6 163.2 29 162.6 158.6
Jan. 7 249.5 9 183.0 May 5 157.8 1923

14 244.2 16 183.4 12 159.9 Jan. 5 162.4
21 237.6 251.0 23 180.0 19 162.1 12 162.8
28 235.2 30 176.8 191.0 26 163.3

Feb. 4 227.0 Oct. 7 172.1 June 2 162.9 163.9
11 227.4 14 170.2 9 164.9
18 219.1 21 163.0 16 163.625 215.8 229.9 28 159.5 184.5 23 164. 8

Mar. 4 198.8 Nov. 4 158.9 30 162.4
11 197.5 11 155.0 J u ly  7 164.7 163.118 199.0 18 154.5 14 165.1
25 201.4 25 157.7 176.4 21 165.8

A pril 1 199.6 215.2 Dec. 2 153.6 28 167.3
8 191.6 9 152.1 Aug. 4 168.1 163.215 202.8 16 153.2 11 165.922 194.3 22 150.3 18 164.0

i * 4 n e^ or *n, k?se prices of the Board of Trade Index Number has been discovered. The corrected figures are about 2%
lower than those here given, and are published in the Board of Trade Journal for November 2nd.
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CHART ILLUSTRATING TABLE I.

TABLE II.
Date

Pig
iron. Tin. Coal.

Linseed
Oil. Cotton. Wool. Hides. Wheat. Bacon. Sugar. Mean. Date

Deo. 30, 1921 100 100 100 100 10C 100 100 100 100 100 100 Deo. 30,1921

1922 
Jan. 27 90.G 90.5 92.4 108.8 85.3 100.0 82.6 101.1 94.4 96.1 94.18

1922.
... Jan. 27

Feb. 24 101.4 85.3 94.3 136.9 90.0 106.7 76.8 106.4 104.4 94.1 99.77 ... Fob. 24
Mar. 31 94.3 84.2 93.4 126.3 90.3 106.7 87.0 116.2 97.1 103.8 99.93 ... Mar. 31
Apr. 28 92.9 89.4 89.6 149.1 87.9 106.7 78.3 113.5 115.8 107.7 103.09 ... Apr. 28
May 26 99.1 89.2 88.7 155.3 101.1 115.6 89.9 123.8 118.4 107.7 108.88 ... May 26
June 30 92.9 90.4 81.1 152.6 111.7 111.1 91.3 117.7 114,4 119.2 108. 24 ... June30
July 28 92.9 94.5 97.2 157.9 110.1 111.1 97.1 119.0 116.5 119.2 111.55 ... July 28
Sent. 1 92.4 93.8 94.3 121.1 113.9 111.1 92.8 108.9 112.8 148.0 108.91 ... Sept. 1

„  29 94.3 95.2 92.9 135.1 105.9 117.8 96.4 82.8 104.0 134.6 105.90 ... „  29
Oct. 6 94.3 95.3 94.3 136.9 103.7 122.2 99.3 83.6 101.5 134.6 106.57 ... Oct. 6

13 95.5 97.8 98.1 136.9 108.9 122.2 99.3 85.4 96.3 134.6 107.50 ........... 13
,. 20 95.5 100.6 100.9 136.9 114.3 122.2 99.3 86.5 94.9 134.6 108.57 ........... 20

27 95.5 105.7 101.9 142.1 118.3 122.2 98.6 88.0 98.9 ,1 3 4 .G 110.58 ..........  27
Nov. 3 95.5 107.5 100.0 140.3 119.9 133.3 106.5 91.9 104. S 134.6 113.43 ... Nov. 3

„  10 95.5 108.1 100.0 131.6 126.6 133.3 10S.0 93.0 103.3 134.6 113.40 ... „  10
„  17 95.5 104.1 96.2 131.6 126.9 133.3 108.0 94.1 104.4 134.6 112.87 ... ,. 17
„  24 95.5 102.3 94.8 133.3 121.4 133.3 110.1 94.1 101.8 134.6 112.12 ... ,. 24

Dec. 1 95.5 102.6 94.3 136.9 121.5 133.3 107.2 93.9 96.3 134.6 111.61 ... Dec. 1
„  8 89.4 106.1 95.8 133.3 116.9 120.0 94.2 94.3 92.6 134.6 107.72 ........... 8
,, 15 89.4 103.5 95.8 136.9 120.0 120.0 92.0 93.4 89.7 134.6 107.53 ........... 15
„  22 89.4 106.0 91.5 138.6 123.5 120.0 93.5 92.1 8 8 .2 138.5 108.13 ...........  22
„  29 89.4 106.7 91.5 138.6 126.0 120.0 93.5 90.4 89.7 138.5 108.43 ... „  29

1923 
Jan. 5 90.1 104.9 91.5 135.1 125.2 122.2 95.7 89.9 89.7 138.5 108.28

1923
... Jan. 5

„  12 90.1 106.5 93.4 133.3 126.4 122.2

.

93.5 91.7 89.7 138.5 108.52 ... „  12



64 THE ECONOMIC REVIEW [J an u a r y  19, 1923

Statistical Section

TH E  EUROPEAN EXCHANGES

WEEKLY PERCENTAGE OF DOLLAR PARITY

(To Week E nd ing  J a n u a ry  13th.)

The curves for each country show the percentage of dollar parity, the daily quotations (over London) being averaged every 
week. The scale is logarithmic, so that equal vertical distances represent equal proportional differences and changes in every curve.
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SECURITY PRICES.
The fo llo w in g  tab le  gives the  course o f prices fo r  a representa tive  num ber o f in d u s tr ia l stocks and lo ng 

dated ra ilro a d  bonds in  New  Y o rk , fo r tw e n ty  representa tive  in d u s tr ia l o rd in a ry  stocks in  London , and fo r a 
selected num ber o f long-dated B r it is h  G overnm ent securities. The prices o f the  last-nam ed have been 
averaged exclusive o f accrued in te rest. I n  a l l case3 the  price  a t December 30, 1921, is taken  as 100, th is  be ing the 
base fo r o th e r s ta tis tica l series com piled b y  T h e  E c o n o m ic  R e v ie w  :—

I n  N e w  Y o r k . I n  L o n d o n . I n N e w  Y o r k . I n  L o n d o n .

Week Indus- Indus- G ilt- Week Indus- Indus- G ilt-
ending. tria ls. Bonds.* tria ls. edged. ending. tria ls. Bonds.* tria ls. edged.

1921 1922
O ct. 1 88.4 91.3 104.5 94.4 Aug. 12 119.7 105.5 113.6 116.4

29 91.1 92.0 91.1 94.4 19 122.1 105.7 114.0 110.0
Dee. 2 97.4 99.4 94.2 96.0 26 123.9 100.9 113.5 115.5

30 100.0 100.0 100.0 100.0 Sept. 2 124.9 106.6 114.1 112.1
1922 9 125.4 100.7 115.6 113.5

Jan. 28 100.8 102.1 102.3 104.4 16 123.8 107.6 115.2 112.5
Feb. 25 105.2 100.8 103.6 109.0 23 122.2 107.0 113.5 112.2
Mar. 25 107.4 101.7 102.8 110.7 30 121.2 105.8 113.2 112.0
A p ril 1 109.8 101.5 103.5 112.2 Oct. 7 123.9 106.1 113.3 111.7

29 114.4 103.1 117.6 116.9 14 127.6 104.4 114.5 112.3
May 6 115.4 102.8 115.5 117.1 21 125.7 102.8 114.3 113.0

13 114.6 102.4 114.9 117.9 28 121.7 102.0 114.8 113.0
20 116.7 102.8 114.5 117.3 Nov. 4 122.1 103.4 114.5 113.0
27 117.7 102. 9 113. 5 116.6 11 118. 2 103.1 115.0 113.0

June 3 118.8 102.9 113.5 115.7 18 117.0 102.4 114.7 114.5
10 114.9 102.5 114.2 114.2 25 114.4 102.0 115.0 115.4
17 112.8 102.7 114.4 112.4 Dec. 2 118.3 102.2 115.7 115.0
24 114.8 103.0 113.7 113.3 9 120.5 102.8 116.2 114.3

July 1 114.5 103.6 110.0 114.7 16 121.1 103.1 116.1 113.8
8 115.3 105.4 110.6 115.9 23 121.6 102.9 118.3 113.5

15 117.6 106.5 111.6 115.4 30 121.7 102.5 119.5 113.3
22 118.1 106.8 112.2 116.7 1923
29 119.4 106.0 112.8 116.7 Jan. 6 120.5 102.8 122.1 113.5

Aug. 5 119.6 106.0 113.3 116.4 13 122.2 102.0 122.3 114.0

* Prices supplied by Messrs. Bernhard Scholle & Co., Ltd .

BANK OF ENGLAND AND CURRENCY NOTE RETURNS.

Combined Balance Sheet for 11th January, 1923.

L ia b il it ie s .
Notes Issued. £ £

B. of  ..........................................  114,107,035
Less those in C.N. Reserve ... 21,150,000

----------------  122,957,035
C. N. outstanding ... 288,218,837
C.N. called in but not yet cancelled 1,518,134

-----------------  289,730,971

Ratio of Gold to Notes ••• 37.0% 
„  Gold & Silver to Notes 38.7%

412,094,000

A ssets.
Government Debt. £ £

B. of E ..........................................11,015,100
C. N...................................  247,201,227

258,210,327
Less C.N. Investment Reserve

Account ..............

Other Securities.
B. of E. ... ...............

Gold Coin and Bullion.
B. of E..............................
C. N .......................
C.N. Balance at B. of E....

Silver Coin

... 12,820,198
------------------ 245,390,129

7,434,900

... 125,657,035 

... 27,000,000
205,942

----------------  152,863,577

7,000,000

412,094,600

Summary of Combined Balance Sheets.
January 1922 to date.

B. of E. Notes C.N. outstanding
Date. less those in C.N. inc. called in Total. Gold. % of Gold % of Gold &
End of Reserve. but not cancelled. to Notes. Silver to Notes.
Jan. ... ............... 125.9 304.3 430.2 155.5 36.1 36.8
Feb. ... ............... 126.9 298.8 424.7 155.6 36.6 37.3
Mar. ... ..............  125.9 300.4 425.3 155.6 36.6 37.7
Apr. ... ..............  126.0 301.3 427.3 155.6 36.4 37.6
May ... ... 126.1 298.3 424.4 155.8 30.6 37.8
June ... ............... 124.9 297.9 422.8 154.8 36.6 38.0
July ... .............  122.9 296.4 419.3 152.8 36.4 38.1
Aug. ... ..............  122.9 293.3 416.2 152.7 36.7 38.4
Sept. ... ............... 122.9 289.1 412.0 152.8 37.1 38.8
Oct. ... ...............  122.9 288.0 410.9 152.7 37.2 38.9
Nov. ... ...............  122.9 287.9 410.8 152.8 37.2 38.9
Dec. ... ............... 122.9 301.3 424.3 152.8 36.0 37.7
Jan. 11 ...............  123.0 289.7 412.7 152.9 37.0 38.7
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SULPHATE OF AMMONIA.
The Best and Most Economical Form of Nitrogen.

For prices and adviee as to application apply to:— 

T H E

BRITISH SULPHATE OF AMMONIA 
FEDERATION, LIM ITED,

30, GROSVENOR GARDENS, 
WESTMINSTER, S.W. 1.

Cable Address: SULPHAMMO, LONDON.
A.B.G. 5th and Bentley’s Codes.

T h e  G a s  L ig h t  &  C o k e  C o m p a n y ,
D A U N T S E Y  HOUSE,

F R E D E R IC K  S PLACE,
OLD JEW RY, LONDON, E.C.2.

Telegraphic Address : BLANGUS, TH R E A D , LONDON. Telephone N o .: 3660 & 3661.

A M M O N I A
PRODUCTS.

S U L P H A T E  o f  

A M M O N IA

(25 per cent. Minimum 
Guaranteed).

Also Neutral Quality

(25J per cent. Minimum 
Guaranteed.)

L IQ U ID  AM M O NIA  

(All Strengths).

TAR PRODUCTS.
ANTHRACENE,

BENZOLE, TOLUOLE,
SOLVENT NAPHTHA,

L IQ U ID  CARBOLIC ACID (Cresylic Acid), 
CRYSTAL CARBOLIC ACID 

(35- and 39/40- C.),
ORDINARY CREOSOTE,

FLUID  CREOSOTE,
SOLUBLE CREOSOTE (Disinfecting Fluid), 

GREEN OIL, PYRID INE, 
NAPHTHALINE (in various forms), 

DEHYDRATED TAR,
PITCH, BLACK VARNISH.

B ETA  N A P H T H O L  (Balloon Brand).

S A L IC Y L IC  A C ID , CO M M ERCIAL  
a n d  B.P. (Balloon Brand).

C Y A N O G E N
PRODUCTS.

PR USSIAN BLUES
A N D

B R O N ZE BLUES

of various Grades, in paste, 
lump or powder, suitable 

Paints, Linoleums, 
Printing Inks, etc., etc.

for

C Y A N ID E  o f  SO DIUM .

Y E L L O W  PR U SSIA TE  
o f  SODA.

Printed by T h e  Cr y p t  H ouse P ress, Bell Lane, Gloucester, and Published by R e v ie w  op t h e  F o r e ig n  P ress, L t d .,
Proprietors o f T h e  E cono m ic  R e v ie w , 14, Cornhill, London, E.C.8.


