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ECONOMIC SURVEY

GERMANY
POLITICAL AND GENERAL

T h e  P rospects a n d  E c o n o m ic  Conseq u en ces  

op t h e  R u h r  I n v a s io n .

F ro m  a host o f G erm an pro tests against the  F rench 
ac tio n  in  the  R u h r we are o n ly  able to  select tw o  w h ich  
w il l  g ive ou r readers some idea o f the  argum ents cu rre n t 
in  the  G erm an Press th is  week. T hey  respective ly  
represent, as w i l l  be seen, the  v iew  th a t  F rance w il l  
q u ic k ly  be ob liged to  recognise her invas ion  as a fiasco, 
and th e  opposite v iew .

A n  im p o rta n t a rtic le  in  the  Vossische Zeitung  (Jan. 7) 
is e n tit le d  “  P rod uc tive  O ccupation .”  The f irs t  p a ra 
graph professes to  u n ve il the  p u re ly  m il ita ry  character 
o f the  occupa tion  and to  dem onstra te the  a b s u rd ity  o f 
the  F rench  co n ten tio n  th a t  the  measures take n  are o f a 
m ere ly  economic na tu re . The w r ite r  the n  continues :

F r a n c e  in  t h e  R u h r  in  1923, com pared  w it h  
Ge r m a n y  in  B e l g iu m  d u r in g  t h e  W a r .

The R u h r po p u la tio n  is su ffe ring  one b y  one, and in  
in e v ita b le  sequence, a ll those d isab ilities  to  w h ich  in  
tim e  o f w a r the  peoples o f the  te rr ito r ie s  occupied b y  
enemy arm ies were subjected. As is w e ll-know n , i t  was 
the  G erm an arm ies w h ich , above a ll, were p laced in  a 
po s ition  o f holders o f fo re ign  te r r ito ry  d u rin g  the  w ar.

I t  is, therefore, o n ly  n a tu ra l th a t  the  experiences o f the 
people o f the R u h r V a lle y  shou ld  be com pared w ith  
those o f the  people o f B e lg ium  d u rin g  the  w ar. The 
resemblances are th ree fo ld , ac tua l, psycholog ica l and 
fo rm a l. Resemblances o f each k in d  between the 
s itu a tio n  o f the tw o  popu la tions  under the  pressure o f 
enem y occupation  are a lready  num erous. T hey  w ill 
become m ore and m ore s tr ik in g  as the  O ccupation , in  
the  course o f tim e , ceases to  be a n o ve lty . The one 
d is s im ila r ity  is th a t  i t  was th e n  o ffic ia lly  tim e  o f w ar 
and i t  is now  tim e  o f peace. The difference here is n o t 
one o f p r in c ip le  m ere ly , b u t  one w h ich  affects the 
po p u la tio n  ve ry  m a te ria lly . W a rtim e  occupa tion  was 
effected fo r  pu re ly  w a rlike  reasons : questions of finance 
and econom y were a t best q u ite  subsid iary. The ob jec
tiv e  o f th is , as o f every o ther opera tion  beh ind the  lines, 
was to  secure the  p o s itio n  on the  fro n t.  G erm an w ar 
propaganda c o n tin u a lly  m ade the assertion th a t the 
economic p ro sp e rity  o f the  occupied d is tr ic t  had been 
to  a ce rta in  ex te n t restored, even, in  some cases, in 
creased under G erm an co n tro l, fo r  the  bene fit o f the  
po p u la tio n  o f G erm any and the  successful prosecution 
o f the  w a r on the  Germ an side. I n  re a lity , d u rin g  the  
whole o f the  d u ra tio n  o f the  w ar, G erm any never suc
ceeded in  e ffecting th is  on a t a ll a la rge scale. T h is  was, 
however, o f m in o r im p o rt fro m  the  p o in t o f v iew  o f the



68 THE ECONOMIC REVIEW [J an uar y  26, 1928

G erm any
m ilita ry .  G erm any d id  n o t occupy fo re ign  te r r ito ry  to  
make m oney ; on th e  co n tra ry , she knew  th a t, lik e  
e v e ry th in g  else in  w a r tim e , occupa tion  cost m oney. 
W hen, b y  chance, m oney cou ld  be raised, o r a food 
excess was fou nd  to  be ava ilab le , th is  was a ve ry  p leasant 
surprise. B u t  the  la t te r  was never ob ta ined o u t o f 
c u rre n t p ro du c tion . I t  was a lw ays effected th rou gh  
consum ption  o f stores. N o bo dy  saw in  these gains 
m ore th a n  a side issue in  the  to ta l question  o f occupation .

B u t,  in  th e  case o f th e  “  peacefu l ”  occupa tion  o f the 
R u h r b y  the  F rench , there is no f ro n t line  to  be con
sidered, no w a r a im  to  be pursued. The a im  o f the  
occupa tion  has, a t least, to  be p o rtra ye d  to  the  pu b lic  
in  F rance as fina nc ia l and fina nc ia l on ly . The F rench 
p u b lic  has to  be to ld  th a t  F rance has m arched in to  th e  
R u h r to  o b ta in  coal and m oney. The fa c t th a t  there is 
n o t th e  s ligh te s t chance o f ob ta in in g  one o r the  o ther 
has to  be concealed, and  so has the  tru e  end and ob jec t 
o f th e  whole exped ition , w h ich  is to  b rin g  the  German 
m in in g  in d u s try  in to  sub jection  to  the  F rench iro n  
in d u s try . The m a jo r ity  o f Frenchm en w ou ld  no m ore 
unders tand  and  approve these aim s th a n  th e  m a jo r ity  
o f Germans w o u ld  have countenanced w a r aim s fo re 
seeing m ere ly  the  advantage o f the  G erm an iro n  in d u s try .

Thus, w h a t was in  the  w a r regarded as a t best a side 
issue in  th e  occupy ing  o f enem y te r r ito ry ,  has, in  the  
present case, become the  o ffic ia l m a in  issue. P ub lic  
op in io n  in  F rance im p a tie n tly  aw aits  ac tu a l results in  
the  fin a n c ia l sphere. I f  evidence o f success in  th is  
sphere is n o t soon produced, the  F rench people and its  
leaders w i l l  be forced to  conclude th a t  the  exped ition  
has fa ile d  o f its  declared purpose.

H e re in  lies the  weakness o f P oincare ’s po licy . A n y  
p o lic y , o f w h ich  the  tru e  aim s have to  be concealed, n o t 
o n ly  fro m  fo re ign  powers, b u t also fro m  the pu b lic  a t 
home, is weak. I t  is  especially w eak where the  p re 
tended a im  is n o t o n ly  un a tta in ab le , b u t  w ith in  a sho rt 
tim e  dem onstrab ly  so.

A  Ge r m a n  W a r n in g  A g a in s t  F a lse  Op t im is m .

The K o n ju n k tu r  warns the  Germans against too  fac ile  
an assum ption  th a t  the  F rench e x p lo it is doomed to  
fa ilu re . U n de r the  heading “  The Econom ic Consequences 
o f the  R u h r O ccupation ,”  i t  w rites  : The G erm an M iners ’ 
U n io n  have in  th e ir  appeal to  the  m iners expressed the 
op in io n  th a t  th e  in terfe rence o f new m asters, w ith  no 
know ledge o f the  c o u n try  o r o f th e  technique o f the 
in du s tries , in  the  econom ic life  o f the  R u h r d is tr ic t,  can 
n o t b u t  be a tten ded  b y  d isturbances, o f w h ich  the 
e x te n t and  seriousness are n o t to  be foreseen. A ga inst 
th is  serious op in ion , expressed b y  those who are rea lly  
exp e rt in  th e  question, th e  o ffic ia l and sem i-offic ia l 
pub lica tio ns  m a in ta in  and dissem inate an il l-c o n 
sidered o p tim ism , ju s t  such an o p tim ism  as d u rin g  the  
w a r concealed th e  t r u th  o f w h a t was happen ing from  
G erm any. I t  was be lieved th a t  the  transference o f the 
Coal S ynd ica te  Office fro m  Essen w o u ld  p u t  the  F rench 
up  aga inst such d ifficu ltie s  o f o rgan isa tion  th a t  th e ir  
whole cam paign w o u ld  be dem onstrab ly  a fiasco. T rue 
enough, the  transference was b o th  a c lever and a r ig h t  
step to  take . I t  deprived  the  F rench  and Germans o f 
op p o rtu n itie s  o f in d u s tr ia l espionage.

U n d o u b te d ly , to  begin w ith , th e  R u h r coal o u tp u t 
w i l l  be v e ry  uncerta in . I t  is  n o t possible th a t  fore ign 
engineers shou ld  a t once m aster so com plica ted an 
organ ism  as the  tra n s p o rt system . B u t  in  case th is

should lead to  the  h a s ty  conclusion th a t  the  F ranco -  
B e lg ian occupa tion  m u s t q u ic k ly  b reak down, i t  should 
be reca lled th a t  un de r G erm an occupation , fo re ign  
m in in g  c o u n try  o f the  m ost v a rie d  na tu re , where the  
m ines had been in ju re d  b y  the  h o s tilit ie s , and fro m  
where the  n a tive  m iners had decam ped en masse, was 
made to  y ie ld  a ce rta in  o u tp u t. I n  the  R u h r th e  low er 
and m idd le  grade employees are s t i l l  a t  th e ir  posts. 
The tra ffic  w ith  unoccupied G erm any has n o t been 
in te rru p te d , the  means o f tra n s p o rt are in ta c t,  and  fo r 
the  in d u s try  o f unoccupied G erm any i t  is a m a tte r of 
life  and dea th  th a t  the  sup p ly  fro m  the  R u h r should n o t 
cease.

F in a lly ,  the  u ltim a te  a im  o f F rance is n o t so m uch 
the  increase o f the  coal o u tp u t o f the  R u h r m ines as the  
exercise o f a s trong  pressure upon  G erm any’s economic 
life , and, above a ll, on her industries . T h is  a im  is, 
u n fo rtu n a te ly , fa r  fro m  un a tta in ab le . I n  the  la s t ten  
years before the  w a r the  coal o u tp u t o f the  R u h r va ried  
between 65 and  114 m ill.  t .  F a r the  greater p ro p o rtio n  
o f th is  came fro m  the  D o rtm u n d  d is tr ic t,  w h ich  de 
live re d  54 to  60%  o f the  to ta l p i t  coal p ro d u c tio n  o f 
G erm any. I n  iso la ted m onths o f 1922, the  peace le ve l 
o f o u tp u t was a lm ost obta ined. I t  w i l l  then, n o t be 
ha rd  fo r  F rance to  m a in ta in  th e  R e pa ra tion  d e live ry  
a t the  leve l o f 20 m ill.  t .  ye a rly . The F rench and 
Belgians w i l l  have the  disadvantage th a t  th e y  produce 
less cheap ly th a n  the present G erm an a d m in is tra to rs  
o f the  in d u s try . B u t  w h a t w i l l  p re ven t the  fo re igner 
fro m  charg ing the  costs o f p ro d u c tio n  o f R epa ra tion  coal 
on th a t p a r t  o f the  o u tp u t w h ich  he k in d ly  places a t the  
disposal o f the  rest o f G erm any 1 I f  G erm an in d u s try  
were independent o f the  R u h r coal to  the  e x te n t th a t  i t  
cou ld sa tis fy  its  needs o u t o f the  o u tp u t fro m  the  rest o f 
G erm any, th e n  i t  cou ld  hope to  render th e  F rench  
occupa tion  a fiasco. B u t th e  E ng lish  coal, w h ich  
G erm any w il l  be forced to  re ly  on i f  R u h r supplies are 
c u t o ff, is 30%  m ore expensive.

A n o th e r p o in t o f the  greatest im portance  is th a t  the 
great G erm an chem ica l in d u s try  is dependent on a ll 
k inds  o f by-p roducts  o f the  R u h r m ines, such as a m 
m onia , o il, ta r , pe tro leum . S ubstitu tes fo r  th is  are n o t 
to  be fou nd  ove rn ig h t !

One o f the  p r in c ip a l F ranco -B e lg ia n  aim s is to  
s treng then th e ir  own iro n  industries . I n  do ing so, i t  is 
u n lik e ly  th a t  th e y  w i l l  take  an y  special considera tion  o f 
the  fa te  o f the  G erm an I ro n  and Steel In d u s try .

The F rench  have, since the  a rm is tice , pursued the a im  
o f sup p ly in g  th e ir  new ly-increased num ber o f b las t 
furnaces w ith  cheap coal, so th a t  th e y  m ay dom inate 
E uropean, and, to  some e x te n t, oversea m arke ts  a t the  
expense o f E ng la nd  and  G erm any. S tinnes was, 
perhaps, n o t so w rong  when, in  1922, he sought to  effect 
in  peaceful m anner the  u n io n  o f G erm an coal and 
F rench ore.

The im m ed ia te  consequences o f the  R u h r occupation 
fo r  G erm any w il l  be a serious shortage o f coal, coke and 
bye-products, and a sales crisis fo r  G erm an iro n  goods 
w h ich  w il l  be everywhere underb idden  b y  F rench  and 
G erm an goods. The fo llo w in g  weeks w i l l  see a te rr if f ic  
series o f em barrassments fo r  G erm an in d u s try  a t large. 
To enable G erm any to  accom m odate her economic 
existence to  the  new circum stances, she w i l l  have to  
o b ta in  first-c lass in fo rm a tio n  regard ing  the  actua l 
effects o f the  occupation . N o th in g  cou ld  be m ore u n 
desirable th a n  th a t  economic communiques in  the  same 
s ty le  as the  reports  fro m  the  f ro n t o f un ha pp y  m em ory, 
shou ld  create an u n ju s tifie d  s p ir it  o f op tim ism .
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FRANCE
FINANCE

T H E  IN C R E A S E  O F D IR E C T  T A X E S .

The M in is te r o f F inance estimates a t between 3 and 
4 m illia rd  francs, th a t is to  say, the  exact am oun t 
requ ired to  balance the  1923 B udget, the  proceeds o f 
the  increase o f 20%  on the d irec t taxes (ef .  T h e  
E conom ic  R e v ie w , Jan. 19). The M in is te r desires to  
incorpora te  th is  scheme in  the  F inance B il l ,  b u t i t  is 
qu ite  possible th a t the  F inance Commission m ay  decide 
to  tre a t i t  as a special B i l l  to  be discussed a t leisure. A  
m o tio n  has already been set dow n fo r  the  postponem ent 
o f discussion o f the  B il l.  (In fo rm a tio n  F inancière, 
Jan. 12.)

T H E  IN C O M E  T A X  O N  W AG ES.

D u rin g  the  debate on the  F inance B i l l  fo r 1923, w h ich  
is now proceeding in  the Chamber, clause 6, dealing w ith  
the  income ta x  on wages, salaries and pensions, has 
been passed, and deals w ith  the  am oun t o f income from  
wages exem pt fro m  the  ta x , w h ich  varies considerably. 
The am ounts thus  exem pt are the  fo llow ing  :—

1. Pensions and A nnu ities. F r. 5,000 in  the  case of 
pensions and annu ities p rov ided b y  pe riod ica l successive 
paym ents o r p a id  as an act o f grace b y  employers to  
th e ir  em ployed fo r long service. F r .4,000 in  the  case 
o f annu ities p rov ided  b y  a cap ita l paym en t o r b y  
dona tion  o r testam entary disposition.

2. Salaries, allowances, and wages. Fr.5 ,000 in  
communes o f n o t exceeding 50,000 inhab itan ts  ; Fr.6,000 
in  communes exceeding 50,000 in hab itan ts  ; Fr.7,000 
in  Paris.

These abatem ents w i l l  be increased b y  F r. 1,000 fo r 
each ch ild  o f under 16 years. The ra te  o f the ta x  (on 
incomes in  excess o f the  above am ounts) is 6% . 
(-In form a tion  F inancière, Jan. 17.)

The to ta l assessments fo r  1921 and 1920 am oun t to  
Fr.2,401.5 m ill,  and Fr.1,881.5 m ill,  respective ly . The 
sums a c tu a lly  collected thereon (the o ld  taxes) were 
Fr.1,243.4 m ill,  in  1922, as against Fr.1,056.6 in  1921. 
(Journée Industrie lle , Jan. 15, 16.)

(F o r an exp lanation  o f the  present system o f d irec t 
ta x a tio n  c/. “  The y ie ld  fro m  income ta x ,”  by  P ierre 
B od in , T h e  E conomic  R e v ie w , Dec. 29, p. 273, and 
Jan. 5, p. 5.)

A  N E W  C R E D IT  N A T IO N A L  LO A N .

Since its  founda tion  the C réd it N a tio n a l has issued 
five  loans, representing a no m ina l cap ita l o f 19 m illia rds , 
o f w h ich  500 m illia rds  have been set ap a rt under the 
A c t o f J u ly  7, 1919, fo r loans to  commerce and in d u s try , 
and the rem ainder em ployed in  the paym en t o f w a r 
damages du rin g  1920, 1921, 1922. As the  sum  so 
em ployed is ne a rly  exhausted, in  order to  continue 
these paym ents, the  A c t  fo r  p rov is iona l m o n th ly  
estimates (pending the  passing of the  B udge t B i l l  fo r 
1923) authorises the C réd it N a tio n a l to  borrow  du ring  
the  f irs t s ix  m onths of 1923 the  sum  o f 3 m illia rds . In  
pursuance o f th is  au tho risa tion  the  C réd it N a tion a l is 
issuing 6%  lo tte ry  bonds (Fr.500 each) a t Fr.498.50, 
redeemable in  25 years to  the  am ount o f F r.3  m illia rds . 
As on fo rm er occasions the  in te rest prem ium s and 
lo tte ry  prizes on these bonds are covered b y  annual 
paym ents b y  the  State, and the in te rest is free o f a ll 
taxes present and fu tu re . The bonds are on p ra c tica lly  
the same foo tin g  as those issued in  1921. There w i l l  be 
7,200 prizes a year fo r the 6 m illio n  bonds, o r 1,200 fo r 
each series o f a m illio n , and the num ber o f b ig  prizes 
(500,000) w i l l  be 6 per year as against 2 in  the 1921 issue. 
I t  is an tic ipa ted  th a t the  loan w il l  be fu l ly  subscribed 
some tim e  before the lis t  is closed. (Journée Industrie lle , 
Jan. 17.)

T H E  STO C K E X C H A N G E  I N  1922.

T H E  Y IE L D  F R O M  T A X A T IO N  I N  1922.

The y ie ld  fro m  in d ire c t taxes and S tate m onopolies 
fo r December was F r . l , 311.4 m ill. ,  being Fr.24.5 m ill.  
(2% ) in  excess o f estimates, and Fr.83.1 m ill.  (6.7% ) 
m ore th a n  in  December 1921.

The proceeds fro m  th is  source fo r  the  whole o f last 
year am oun t to  F r.15 ,087.9 m ill. ,  being Fr.853.8 m ill.  
(5 .3% ) less th a n  estimates and F r . l , 854.2 m ill. (14% ) 
m ore th a n  the y ie ld  fo r  1921. The de fic it in  respect o f 
estimates is due to  the  customs and tu rno ve r tax .

As regards d irec t taxes, the  pos ition  on Dec. 31, 1922, 
was as fo llow s : the  to ta l assessments on the  registers 
was F r.2 ,633.1 m ill. ,  o f w h ich  F r.2 ,075.0 m ill,  was in  
respect o f assessments fo r  1922 and the  balance in  re 
spect o f assessments m ade fo r the preceding years. (The 
Revenue is allow ed 5 years in  w h ich  to  m ake good omissions 
and deficiencies w h ich  come to  its  knowledge. Of. T h e  
E conom ic  R e v ie w , Dec. 29, p. 473.) O f the  assess
m ents fo r  1922 a c tu a lly  appearing on the  registers 
(F r.2 ,075 m ill,  as above), Fr.772.7 m il l,  has been 
ac tu a lly  collected. The to ta l assessments o f d irec t 
taxes made in  1922 fo r the  cu rre n t and preceding years, 
o m itt in g  Alsace and Lo rra in e  (Fr.45.4 m ill. )  am oun t to  
F r.2 ,587 m ill,  (being Fr.787.6 m ill,  in  excess o f estimates) 
compared w ith  F r.2 ,792.3 m ill, fo r the  preceding year.

The assessments o f these taxes are apportioned as 
fo llow s (in  F r. m i l l . ) :—

Tax on industria l and commercial profits 748.8
Agricu ltu ra l profits ............................. 16.9
Salaries, wages, etc. ........................... .. 273.3
Professional incomes ............................. 41.7
General income ta x  ............................. 993.9
Redemption charges ............................. 0.1

Assessment o f the  o ld  taxes (inc lud ing  la nd  ta x ) 
fo r 1922 am ounted to  F r.2 ,450.9, o f w h ich  Fr.656.6 m ill.
are a llo tte d  to  the  State, and F r. 1,794.3 m ill,  to  the 
departm ents, communes, Chambers o f Commerce, etc.

A lth o u g h  the  Paris Bourse was s t i l l  suffering from  the 
effects o f the crisis du rin g  1922, signs were n o t w a n ting  
th a t prices had touched b o tto m  and were beginning to  
recover. The great feature o f the year was the ab o lition  
o f res tric tions on dealings in  the  various w ar loans, a 
measure long demanded and w h ich  has proved successful. 
Those who prophesied th a t the  rem ova l o f restric tions 
w ou ld  cause a fa ll in  the  stocks were w ide o f the m ark, 
as the  com parative quotations in  the tab le  g iven below 
w il l  prove.

The depreciation of the exchange has made itse lf fe lt 
on foreign G overnm ent Loans, e.g. Spanish E x te rn a l 
Loan , E g y p tia n  U n ified , and B r it is h  Consols, a ll of 
w h ich  have risen appreciab ly . Swiss, A rgentine, 
Chinese and Japanese funds have also advanced. The 
T u rk ish  Loan, as a resu lt o f the  arrangements concerning 
the  P ub lic  D ebt, has risen fro m  Fr.39.75 to  Fr.68.25., 
Russians have rem ained s ta tiona ry . The leading 
F rench  stocks, G overnm ent loans, m un ic ip a l and 
Foncière loans and ra ilw a y  debentures, a ll show im p rove 
m ent. The debentures o f the  leading F rench ra ilw ays show 
a m arked recovery, and have benefited b y  the  revu ls ion 
in  favo u r o f stocks a t fixed  in te rest, w h ich  too k  place 
in  the  early  p a rt o f the year.' I n  sp ite  o f th is  im p rove 
m en t the p rem ium  on redem ption  is s t i l l  considerable.

The above-m entioned im p rovem en t m ay  n o t be ve ry  
rap id . These debentures, w h ich  w i l l  no longer be 
issued, w i l l  have to  compete w ith  o ther debentures a t 
new rates o f in te rest to  be issued under the  new system 
o f ra ilw a y  finance in troduced  in  1921. Large blocks of 
these new debentures w il l  be th ro w n  upon the m arke t 
in  order to  meet the de fic it in  the w o rk ing  o f the line, 
and to  p rov ide fo r works to  be undertaken , and as the y  
w il l  be redeemable a fte r the  te rm in a tio n  o f the  con
cession, w i l l  a ttra c t investors. A ltho ug h , as a lready 
m entioned, in  the ea rly  p a r t  o f the  year, stocks a t a 
fixed  ra te  o f in te rest came in to  favou r, there are signs
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o f a sw ing o f the pendu lum  tow ards stocks w ith  va ry in g  
in terest. Th is , perhaps, accounts fo r  the fa c t th a t a t 
the end o f December ra ilw a y  debentures d id  n o t close 
a t th e ir  highest fo r  the  year. F o r exam ple, E s t 3% , 
w h ich  reached Fr.347 d u rin g  the year, closed a t Fr.326, 
and a s im ila r m ovem ent affected a ll the  o ther stocks 
o f the same class. The fo llow ing  tab le  deals w ith  
French stocks on ly , to  the  exclusion o f fore ign G overn
m en t bonds, ra ilw a y  shares, etc., and gives the  quotations 
on Dec. 31 o f each o f the  years sta ted o f (a) the leading 
F rench G overnm ent Bonds, (b) m un ic ip a l, local, etc., 
lo tte ry  bonds, (c) ra ilw a y  debentures :—
(a)

3% Français Perpétuel 
3% Redeemable 
4% 1918
5% ..........................
6% 1920 ...............

<*) .
Ville de Paris 1865 4% 

„  1876 ...
„  1910 3%
„  1912 ... ,

Communales 1879 ...
„  1891 ...
„  1912 ...

1913. 1914. 1921.
85.37 72.10 54.70
89.50 78.50 68.50

-  — 65.25
— — 80.20
— —  94.00

539.75 545.00 580.00
511.00 483.00 430.50
332.00 325.00 225.00
254.00 220.00 205.00 
438.25 430.00 436.50
350.00 328.00 253.00
230.00 208.00 162.00

„  1920 5J%
Foncières 1879

„  1903 ...
„  1913 ...

Fonc. et Commun. 1917 i
(c)

— — 443.50
487.00 455.00 458.00
450.00 408.00 310.00
479.00 448.00 380.20

<h% — — 264.00

1922.
59.00
09.00 
63.97 
76.50 
88.75

585.00
446.00 
234.75
234.00 
454.50
267.00
176.00
456.00
476.00
336.00
395.00
279.00

Est 3%
„  3% new ...

Lyon 3%
„  3% new ...

M idi 3%
3% new ... 

Nord 3%
„  3% new ...

Orléans 3%
„  3% 1884

Ouest 3%
„  3% new

Bône-Gueîma 3% 
Est-Algérien 3% 
Ouest-Algérien

... 413.50 371.00 299.00 326.00 
— 409.00 367.00 275.00 308.50
... 407.00 377.00 279.00 310.25
... 403.00 371.00 273.75 307.50
... 413.50 378.00 275.00 314.00
... 409.75 371.00 270.00 307.00
... 416.00 372.00 295.00 325.00
... 412.75 369.50 290.00 320.00
... 410.00 370.00 312.25 331.75
... 418.50 387.00 277.50 305.50
... 415.00 392.00 300.00 321.25
... 411.00 375.00 291.00 313.00
... 403.00 365.00 267.00 290.00
... 401.75 360.00 265.25 294.75
... 399.00 357.00 202.00 296.25

(Economiste Français, Jan. 13.)
F O R E IG N E R S ’ R E A L  E S T A T E  B IL L .

The opposition  to  the B i l l  re s tr ic tin g  the acqu is ition  
o f rea l p ro p e rty  in  France b y  foreigners (cf. T h e  
E conom ic  R e v ie w , Jan. 12, p. 25) s t i l l  continues. A  
reso lu tion  has been passed by  the board o f the  French 
section o f the  In te rn a tio n a l Cham ber o f Commerce, 
u rg in g  an am endm ent o f the B i l l  re la tin g  to  the ho ld ing 
o f rea l estate in  France, w h ich  was passed b y  the 
Chamber w ith o u t discussion on N ov. 6 las t. The board 
is o f the  op in ion  th a t the r ig id  provis ions o f th is  B i l l  
should o n ly  be applied as a measure o f rep risa l against 
countries w h ich  p ro h ib it  the acqu is ition  o f rea l pro- 
p e r ty  b y  foreigners. (In fo rm a tion  F inancière.)

INDUSTRIES
T H E  PRO SPEC TS O F M E T A L L U R G Y  I N  1923.

The  fu tu re  o f F rench  m e ta llu rg y  is rendered some
w h a t un ce rta in  ow ing to  the  d isso lu tion  a t the  end of 
la s t year o f th e  Com ptoirs (Com ptoir S idérurgique and 
Com ptoir des larges tôles), w h ich  regu la ted prices and 
d is tr ib u te d  orders. G iven a sup p ly  o f coke su ffic ien t 
to  enable the  iro n  works to  increase p ro d u c tio n  and 
reduce cost price, the  F rench  products w i l l  have a be tte r 
chance on fo re ign  m arkets. The continuance o f the 
recovery  w h ich  is ta k in g  place s lo w ly  b u t su re ly  is 
closely bound up  w ith  the  question o f repara tions, since 
the  reconstruction  o f the  devastated areas, w h ich  
depends e n tire ly  on the  paym en t o f repara tions, w i l l  
g ive a s trong  s tim u lus  to  in d u s tr ia l o u tp u t.

M eantim e, prices rem a in  h igh ow ing  to  several causes, 
tra n s p o rt rates, cost of labour, the  heavy dem and w ith  
vv ic supp y  is unable to  keep pace, and above a ll the 
shortage and cost o f fue l. On the  o th e r hand, factors 
c o n trib u tin g  to  the  reduction  o f prices a re : com 

p e tit io n , hom e and fore ign , the  necessity o f tu rn in g  ou t 
ce rta in  im re m une ra tive  p roducts  fo r  the  purpose o f 
ob ta in in g  orders fo r  o th e r goods o r o f keeping specia lly 
sk illed  w orkm en. A t  present, however, the  factors 
ten d in g  to  increase prices ou tw e igh  those ten d in g  to  
reduce them . As regards the  shortage o f fue l, especially 
o f coke, the  home coal m ines are c o n tin u a lly  increasing 
o u tp u t and p u tt in g  in  o rder th e ir  coke furnaces. B r it is h  
coal im p o rts  are on th e  increase, and nego tia tions w ith  
Czecho-Slovakia are on fo o t fo r  sup p ly in g  the  Lo rra ine  
works w ith  large q u an titie s  o f coke. Nevertheless the  
shortage rem ains serious. G erm an de live ries  o f coal and 
coke in  Decem ber were less b y  10%  fo r  the  f irs t  and 
7%  fo r  the  second th a n  th e  agreed am oun t. On tho 
o the r hand, orders are c o n tin u a lly  increasing. I t  m ust 
be added th a t,  p r io r  to  the  re v iv a l o f business, stocks 
had n o t been m a in ta ined  a t the  p re -w ar level. T here
fo re  the  Société des Cokes de hauts fou rneaux has 
d if f ic u lty  in  sup p ly ing  its  members. Coke fo r  m e ta l
lu rg y , a fte r  ha v in g  been fixe d  a t F r.97  fo r  Janua ry , 
has now  been fixe d  a t F r. 110 fo r  F eb ru a ry , an increase 
o f F r.15  on the  Decem ber price. E ffo rts  made to  
induce the  a u tho ritie s  to  fo rb id  the  e xp o rt o f scrap 
iro n  have resu lted  in  the  p u b lic a tio n  o f a Decree on 
Dec. 29, p ro h ib it in g  the  e xp o rt and re -e xpo rt o f o ld  
p ig  iro n , iro n  and steel w h ich  canno t be used fo r  re 
casting. On fo re ign  m arke ts  com p e titio n  is keen, 
and the  e ffo rts  o f the  B r it is h  G overnm ent to  check 
unem p loym ent have in vo lve d  a fina nc ia l p o lic y  favo u rin g  
exp o rt. The B r it is h  banks assist exports  extensive ly , 
and in  F rance the question  o f g iv in g  c re d it fo r  exp o rt 
purposes is engaging the  a tte n tio n  o f a financ ia l s y n 
dicate, a com m ittee  o f ironm aste rs and the  G overnm ent. 
(N o td  In d u s trie l, Jan. 13 ; In fo rm a tio n  F inancière  ; 
E xporta teur F rança is , Jan . 9.)

T H E  S IL K  IN D U S T R Y .

A cco rd ing  to  the  re tu rn s  published b y  the  Jou rna l 
O ffic ie l, the  p ro d u c tio n  o f s ilk  in  1922 was 2,371,821 kg. 
o f cocoons, va lued  a t F r. 30,968,252, com pared w ith  
2,524,440 kg. va lued a t Fr.20,544,280 in  1921. The 
increase in  va lue is la rg e ly  due to  the  rise in  prices.

The B u lle tin  des Soies et Soieries pu ts  e xp o rt o f s ilk  
d u rin g  the  f irs t  10 m on ths o f 1921 a t 5,343,500 kg., 
com pared w ith  4,896,400 kg. in  1921, the  va lue be ing 
F r.1 ,201.5 m ill,  against 1,008.2 m ill,  in  1921.

G reat B r ita in  was b y  fa r  the  best custom er, ta k in g  
2,896,250 kg. in  1922 and 1,907,878 kg. in  1921, the  
n e x t m ost im p o rta n t be ing the U n ite d  States w ith  
873,504 kg. and 901,123 kg. respectiYrely. (M on iteu r 
des Intérêts M atérie ls.)

AGRICULTURE
V IN T A G E  R E S U LT S .

T he D e p a rtm e n t o f In d ire c t Taxes supplies the 
fo llo w in g  figures of the  v in tage  in  1922 and 1921. The 
am oun t declared in  F rance (in  m illio n  he c to litres ) was : 
1922, v in tage , 69.1, v in tage  and ou ts ta nd ing  stocks 
together, 71.1 ; 1921, v in tage , 45.6, v in tage  and stock, 
49.4. T he  y ie ld  in  A lg e ria  was 7.4 m ill,  as against
5.0 m ill,  in  the  previous year. The M in is te r o f A g r i
cu ltu re  has addressed a c ircu la r to  the  d irectors o f the  
a g ric u ltu ra l services in  the  provinces in s tru c tin g  them  
to  s tim u la te  owners o f hotels, restauran ts and cabarets 
to  push the  sale of F rench  Yvine in  s u b s titu tio n  fo r  
o ther liquo rs  less wholesome. (Economiste F rança is  
Jan. 13 ; Journée Industrie lle , Jan. 16.)

SOCIAL CONDITIONS
N O V E M B E R  IN D E X  N U M B E R S .

The general p ro v is io na l in d e x  nu m be r fo r  the  whole 
o f F iance  (45 a rtic les) is 407 p ro v is io na l as against 390 
(am ended) in  O ctober. The in d e x  num ber o f artic les 
o f food (20) is 383.8, and o f in d u s tr ia l m ate ria ls  (25) 
425.5, as against 362.5 and 412 respective ly  fo r  the  
previous m on th . (In fo rm a tio n  F inancière, Dec. 12.)
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E X E M P T IO N  O F N E W  B U IL D IN G S  F R O M  T A X .

A  Decree has been approved b y  the  Cabinet, w h ich, 
in  order to  g ive an im pulse to  bu ild in g , exem pts fro m  
paym ent o f the G overnm ent ta x  and local surtaxes on 
bu ild ings fo r  a te rm  o f 25 years, p r iva te  persons, com 
panies and societies, in c lu d in g  co-operative societies, 
who sha ll undertake the  construction  o f dw elling- 
houses, hotels, offices and business premises, and shall 
add to  such bu ild ings, p rov ided  always th a t  such 
construction  sha ll be commenced and com pleted 
between June 30, 1922, and June 30, 1925. Such 
period is increased to  30 years in  favo u r o f the  local 
au thorities  o f towns exceeding 10 inha b itan ts , who shall 
construct popu la r dw ellings w ith o u t co n trib u tio n  fro m  
the State. (Corriere della Sera, Jan. 7.)

T H E  T A X  O N  P R O F IT S  F R O M  A G R IC U L T U R E .

The M in is te r o f Finance, Signor de Stéfan i, has » 
th rou gh  the o ffic ia l agency, g iven a vo lum inous ex 
p lana tion  o f the  new ta x  on incom e fro m  ag ricu ltu re  
(reddito agrario ) as d is tin c t fro m  the ta x  on income from  
land  (reddito dom inicale). I n  the  case o f cu ltiva te d  
land , the  tw o  incomes are d istinguished in  the ap po rtion 
m ent o f the  ne t p ro fits  earned respective ly b y  land lo rd  
and tenan t, the  ta x  on the  f irs t being land  ta x  and th a t 
on the  second, a ta x  on personal estate. B u t  when 
instead o f leasing his land , the owner farm s i t  h im self, 
the tw o  classes o f income become merged so th a t under 
the  law  now in  force the  land lo rd  pays, n o t b o th  taxes, 
b u t on ly  the reddito dom inicale  ta x . The new enact
m ent, however, w ith  the  ob ject o f p lac ing a ll incomes 
on an eq ua lity , provides th a t the  income fro m  a g r i
cu ltu re  m ust s t i l l  pay the  personal p ro p e rty  ta x , w hether 
i t  is earned b y  land lo rd , tenan t a t a ren t, o r ten an t on 
the pro fit-sharing  system (métayer). As to  the  m anner 
of assessment, due regard is had to  the  taxab le  capac ity  
of the  parties to  the necessity o f avo id ing disputes 
between the various taxpayers, and to  assure an e q u it
able basis o f ta x a tio n  free fro m  the  inconvenience o f 
frequen t rev is ion  b y  the  revenue departm ent. W ith  
th is  ob ject the  L a nd  Survey, as a lready stated (c/. T h e  
E conom ic  R e v ie w , Jan. 12, p. 27) has begun the  w o rk  
o f reva lu ing  incomes from  land , w h ich  is to  take 18 
m onths. The system  under w h ich  the  tenan t a t a ren t 
is taxed  w i l l  also be applied to  the  fa rm er o f his own 
land and the tenan t fa rm er on a p ro fit-sha ring  basis. 
The w o rk  of reva lua tion  b y  the  L a nd  Survey does n o t 
appear a t f irs t  s igh t to  be overwhelm ing, seeing th a t 
there are in  I ta ly  some 7-J- m ill,  landowners o u t of 
whom  more tha n  6J m ill,  pa y  land  ta x  o f under L.10, 
and the m a jo r ity  o f them  show incomes so sm all th a t 
the  to ta l ta x  on them  am ounts to  ba re ly  L .13 m ill. ,  
w h ich  gives an average o f L .2  per taxpayer. I t  is 
ev ident, therefore, th a t th e ir  properties are so sm all 
and produce so l i t t le  th a t i t  m ay  be assumed th a t 
there exists no income fro m  ag ricu ltu re  liab le  to  ta x . 
The rem a in ing m illio n  o f taxpayers on land pa y  the 
whole balance o f the  land  ta x  am oun ting  to  over L.100 
m ill., w h ich  gives an average o f L .100 each. The 
Decree lim its  the ra te  o f the  ta x  on a g ricu ltu ra l income 
to  10%, and exem pts i t  from  the  supplem enta ry w ar 
ta x  and disabled soldiers’ tax . The ra te  is lo w  com 
pared w ith  the in d u s tr ia l and com m ercia l taxes. 
(Corriere della Sera, Jan. 5.)

T H E  B A N C A  IT A L IA N  A  D I  SCONTO.
A ccord ing to  in fo rm a tio n  fro m  Rom e, a com prom ise 

has been a rrived  a t in  the  lit ig a t io n  w h ich  has been 
going on between the Banca I ta lia n a  d i Sconto and 
those customers o f the  B a n k  w ho had  deposited 
securities w ith  i t .  A p p a re n tly  the  B an k  w il l  re tu rn

to  its  customers 65%  o f the  securities w h ich  were held 
previous to  the  fa ilu re , and w i l l  g ive a B ond fo r the o ther 
35% . (In fo rm a tion , Jan. 5.)

INDUSTRIES
T H E  GLASS W A R E  IN D U S T R Y .

The economic crisis has considerably reduced the 
exp o rt o f I ta ly ’s ornam enta l glass ware. E xpo rts  have 
fa llen  off, especially to  the  Ind ies, A frica , Eastern 
Europe, the  E as t and F a r East. France affords the 
p rin c ip a l o u tle t fo r  th is  ware, as i t  consumes annua lly  
some 1.5 m ill.  kg. o f I ta lia n  glass beads, used fo r 
tr im m in gs , a rt if ic ia l flowers and funera l w reaths. The 
serious crisis th rough  w h ich  th is  I ta lia n  in d u s try  is 
passing is due ch ie fly  to  the  d iff ic u lty  o f ob ta in ing  raw  
m a te ria l and to  the  cost o f labour. A t  f irs t i t  was able 
to  overcome its  d ifficu lties  ow ing to  the  increase of 
dem and w h ich  im m ed ia te ly  fo llowed the  w ar. Then, 
however, came a serious depression o f the  m arkets, and 
m anufacturers had to  reduce w ork . The in d u s try  can 
weather the crisis o n ly  b y  reducing its  cost price and 
b y  recovering the A frican  and E aste rn  m arke ts. 
(Exporta teur Français.)

COMMUNICATIONS
R A IL W A Y  F IN A N C E  A N D  R E F O R M .

The General A d m in is tra tio n  o f the  .State R a ilw ays 
has rece n tly  pub lished the  resu lts o f the  w o rk in g  fo r 
the  financ ia l year 1921-22, w h ich  are as fo llow s (in  
m illio n s  o f lire ) : earnings on the  lines w ith in  the  o ld  
fron tie rs , 3 ,035 ; expend itu re , 4 ,2 90 ; d e fic it, 1,253 ; 
to  w h ich  m us t be added 174 d e fic it on the  lines in  the  
new ly -acqu ired  te r r ito ry , m a k in g  a to ta l o f 1,427. E x 
pe nd itu re  on ro llin g  stock increased fro m  470.3 to  730.1. 
The re p o rt o f the  A d m in is tra tio n  announces th a t  
com plete t ra n q u i l l i ty  has been restored am ong the s ta ff, 
th a t  the  t ra in  service has become regular, and the  tra ff ic  
has increased.

T he  de pu ty , Signor T orre , Special Com m issioner of 
R a ilw ays , has expressed in  an in te rv ie w  w ith  the  Press 
h is views on the  present p o s itio n  o f I ta lia n  ra ilw ays, in  
the  fo llo w in g  term s :— The so lu tio n  o f the  ra ilw a y  
p rob lem  w i l l  take  a considerable t im e , as a de fic it of
L . 1,600 m il l,  can o n ly  be w iped  o u t g radua lly . I t ,  
however, can f irs t  be reduced and f in a lly  made to  
d isappear b y  the  fo llo w in g  means :— (1) R eduction  of 
the  price  of coal ; (2) rev is ion  o f ta r iffs  ; (3) suppression 
o f free passes ; (4) rev is ion  o f wages and salaries ; (5) 
red uc tio n  o f s ta ff ; (6) suppression o f robberies ; (7) 
an im p ro ve d  y ie ld  fro m  ra ilw a y  servants. The price of 
coal has a lready been reduced, and in  the  absence o f the  
unforeseen, expend itu re  on th is  ite m  w il l  be v e ry  m uch 
less in  fu tu re  th a n  in  past years. The rev is ion  o f rates 
and especia lly o f passenger fares is ju s tifie d  b y  th e ir  
d isp ro po rtio n  to  the  reduced va lue o f the  currency. 
H ow ever, changes in  the  fares, as to  w h ich  a decree is in  
p repa ra tion , w i l l  be s lig h t fo r  a ll classes. Some com 
pensation w i l l  be found  in  the  re-issue of re tu rn  ticke ts  
a t reduced fares. The price  o f p la tfo rm  ticke ts  w ill,  
however, be doubled. The Com m issioner proposes to  
suppress the  carriages reserved fo r  ex-m in is ters and 
ex-secretaries o f S tate fo r  P ub lic  W orks , w h ich  a t 
present num ber 941, to  m a in ta in  free passes fo r  deputies 
and senators, b u t to  suppress those issued to  th e ir  
fam ilies. The g ra n t o f free passes to  th e  fam ilies  of 
ra ilw a y  servants w i l l  also have to  be reconsidered. 
D u r in g  the  past year tw o  m illio n s  o f such passes have 
been issued to  ra ilw a ym en  and th e ir  fam ilies, and
21,000 to  h igh  officials.

Salaries and wages w i l l  undergo rev is ion . W h ile  the  
cost o f l iv in g  has risen in  the  ra t io  o f 1 : 5 o r less, ra ilw a y
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I ta ly
wages have risen in  the  ra t io  o f 1 :6 .  The salaries of 
the  a d m in is tra tiv e  s ta ff have, however, o n ly  risen in  the  
ra t io  o f 1 :3 .  Wages w il l  now  have to  be reduced 
w ith in  ju s t  lim its , and rendered p ro po rtiona te  to  the  
cost o f liv in g . Bonuses on econom y w h ich  had been 
com m uted, to  the  d e trim e n t of the  ad m in is tra tio n , fo r a 
fixed  increase o f pay, w i l l  be re in troduced , and the  
increase suppressed. The whole question o f salaries 
and wages has been re ferred to  a Commission, w h ich  
w il l  re p o rt thereon. E xp e n d itu re  on m a te ria l w i l l  
be reduced b y  L.300 m ill. ,  and the  saving o f a lik e  
am oun t can p ro b a b ly  be effected b y  a red uc tio n  o f the 
s ta ff to  abou t 180,000. T h is  re fo rm  w i l l  be carried 
o u t g ra du a lly , and those m em bers o f the  s ta ff whose 
w o rk  show l i t t le  resu lts w i l l  go firs t. M ore p ro 
du c tive  w o rk  fro m  the m en has a lready been obta ined, 
and reports  fro m  heads o f departm ents are sa tis fac to ry  
in  th is  respect. N o t o n ly  has d isc ip line  im p roved  since 
the  present G overnm ent to o k  office, b u t the  num ber 
o f absences on the  plea of sickness have considerably 
declined. A  w a tch  w i l l  be k e p t on robberies, w h ich  
have increased enorm ously since the  w ar, b y  a force of 
special constables fo rm ed b y  the  Fascists, w ho w ill 
keep a sharp lo o k  o u t on the  s ta tions  on the  Lom bard , 
P iem ontese and L ig u r ia n  lines. Rewards o f L . 100 w il l  
be g iven to  an y  constable w ho tracks  dow n a robbe ry  to  
ra ilw a y  offic ia ls, as the  Commissioner is convinced th a t 
in  m any cases these crim es cou ld  n o t be com m itted  
w ith o u t th e ir  connivance. Coal and goods have been 
robbed to  the  va lue o f L.150 m ill.  The Commissioner 
te rm in a te d  the  in te rv ie w  b y  p ro du c ing  a c ircu la r 
in s tru c tin g  the  heads o f departm ents to  take  steps to  
check cu rre n t abuses such as b r ib e ry  o f ra ilw a y  servants, 
t ra v e llin g  w ith o u t ticke ts , etc. (Jou rna l cle Qenive, 
Dec. 24 ; Berichte aus den neuen Staaten, Dec. 29 ; 
Corriere della Sera, Jan. 10.)

SOCIAL CONDITIONS
T H E  COST O F L IV IN G .

The fo llow ing  tab le  shows the in de x  num bers in  Rom e 
in  O ctober and Septem ber las t o f the  price o f e igh t 
a rtic les  (bread, m acaron i, rice, beef, o il, bacon, potatoes, 
m ilk ) , and o f the  cost o f l iv in g  o f a ty p ic a l w o rkm an ’s 
fa m ily , consisting o f tw o  adu lts  and three ch ild ren  
and o f a m iddle-class fa m ily  also in  Rome.

E igh t articles ................ 424.67
W orkm an’s fam ily—

P o o d ............................  471.64
General ................ 437.00

Middle-class fam ily—
P o o d .................................612.40
General ................  370.41
(For the  m onth o f August see T h e  

p. 431.)

Actual Difference 
Oct. difference. %  

419.33 —  5.34 + 1 .2 6

4S2.07 + 1 0 .4 3  + 2 .2 1  
444.00 +  7 .0  + 1 .6 0

523.82 + 1 1 .4 2  + 2 .2 3  
375.49 +  5.08 + 1 .3 7  
E conom ic  R e v ie w , Dec. 15,

The in de x  num bers o f re ta il prices in  the fo u r chief 
c ities  o f I ta ly  a t the  periods g iven hereunder are :__

1st ha lf of 1914
Turin.

100.00
January 1920 318.54
January 1921 467.43
January 1922 465.60
A pril >> 424.49
Ju ly ,, 436.92
August ,, ... 438.44
September >> 457.85
October 462.44
November „ ... 465.33

Milan. Florence. Rome.
100.00 100.00 100 00 
302.59 329.52 263 45 
463.28 492.44 314.08 
479.76 512.00 429 69 
450.19 475.00 420.33 
460.36 478.00 428 97 
464.83 473.00 430.95 
469.90 479.00 437.00 
471.89 506.00 444.00

, del V ffizio Municipale d i Borna-, Bollettino Meusile
del Dffizio del Lavoro e della Statistica d i Torino.)

1 H E  S U P R E M E  C O U N C IL  O F  L A B O U R .

cr,m rLCV S la tif’! l DeÎ ree ° f  ° Ct' 27> 1922’ m °d ifies  the 
com position  o f the  Supreme Council o f L a b o u r w ith  the
ob je c t o f securing representation fo r  ce rta in  trade 
associations w h ich  have developed in  recent years and 
w h ich  were n o t h ith e rto  represented on the  C ouncil or 
were inadequate ly  represented,

The elective character o f the  C ouncil has been re ta ined  ; 
the  new m embers w i l l  be nom ina ted  b y  the  G overnm ent 
exc lus ive ly  fro m  am ongst persons specia lly  chosen b y  
the  trade  organisations concerned.

The Council w i l l  in  fu tu re  consist of 41 members 
representing em ployers, 42 m em bers representing 
workers and 18 o ther m em bers in c lu d in g  deputies and 
senators, experts in  economics and sta tis tics , offic ia ls 
o f the  M in is try  o f L a b o u r and Social W elfare , and o th e r 
p u b lic  departm ents concerned. The Decree also p ro 
vides th a t  the  num ber o f m em bers o f the  P erm anent 
C om m ittee  o f the  Council sha ll be increased fro m  nine 
to  eleven. The C om m ittee  w i l l  in  fu tu re  consist of 
fo u r em ployers’ representatives elected b y  the  em 
p loyers ’ group, fo u r w orkers ’ representatives elected b y  
the  w orkers ’ group, and th ree  o th e r persons n o t be long
in g  to  the  tw o  groups m entioned above elected b y  a ll 
the  o th e r members o f the  Council.

H ith e r to  the  P resident o f the  Council has been 
appo in ted  b y  the  M in is te r o f L a b o u r b u t the  new Decree 
accentuates th e  e lective character o f the  Council by  
s t ip u la tin g  th a t  the  P resident sha ll be elected b y  the 
Council its e lf, a three-quarters m a jo r ity  be ing requ ired. 
Should th e  necessary m a jo r ity  n o t be reached, the 
P resident w i l l  be nom ina ted  b y  Decree on the  proposal 
o f the  M in is te r o f L a b o u r a fte r  consu lta tion  w ith  the 
Council o f M in is ters. (Report o f the In te rn a tion a l 
Labour Office, Dec. 29.)

T A X A T IO N  O F W A G E S .
A t  a m ee ting  he ld  on N ov. 30, 1922, the  Cabinet 

decided th a t  the  annua l wages o f workers in  State 
in d u s tr ia l establishm ents o r em ployed in  p u b lic  u t i l i t y  
undertak ings should hence fo rth  be lia b le  to  pa ym en t of
incom e ta x  should th e y  exceed the  m in im u m  taxab le  
l im it .

A t  a m eeting  o f the  Cham ber on Dec. 2, the  M in is te r 
o f F inance said th a t  i t  was in tended , n o t o n ly  fo r  fiscal 
reasons b u t  also in  the  p u b lic  in te res t, th a t  certa in  
classes o f w orkers in  a p a r tic u la r ly  favourab le  economic 
s itu a tio n  should be lia b le  to  ta x a tio n . I t  was an 
e lem entary  p rin c ip le  o f fina nc ia l la w  th a t  a l l citizens 
should c o n trib u te  to  the  expenses o f the State in  p ro 
p o rtio n  to  th e ir  means. The A c ts  concerning ta x a tio n  
o f personal incom e con ta in  no p rov is ion  exem pting  
w orkers ’ wages. I f  h ith e rto  d ire c t taxes on personal 
incom e had n o t been lev ied on wages, the  reason was to  
be fou nd  in  the  d ifficu ltie s  m e t w ith  b y  the  fiscal 
a u tho ritie s  in  va lu in g  annual wages.

Signor I  lo ra , Professor o f F ina nc ia l L a w  in  the 
U n iv e rs ity  o f Bologna, po in ts  o u t in  th is  connection 
th a t  a t the  present tim e  wages are v e ry  unce rta in  and 
liab le  to  v a ria tio n . I n  the  m ost im p o rta n t in d u s tr ia l 
establishm ents wages are usu a lly  p a id  in  the  fo rm  of 
piece rates and the to ta ls  o ften  v a ry  fro m  one m o n th  
to  another. F u rth e r, m any classes o f workers w ou ld  
be e n tit le d  to  deductions in  v ie w  o f the  frequen t changes 
in  the  s ta ff o f ce rta in  k inds  o f undertak ings, the  general 
in s ta b il ity  o f the  labou r m a rke t, dead seasons in  ce rta in  
industries , etc. A ccord ing  to  the  B i l l  fo r  the  re fo rm  of 
d ire c t ta x a tio n  w h ich  was in tro du ced  in  the  Cham ber 
in  N ovem ber 1921, the  ta x  on wages w o u ld  be p a id  b y  
the  em ployers who w ou ld  be e n tit le d  to  c la im  a re fund  
fro m  the  workers, b u t S ignor F lo ra  considers th a t  in  
practice  d ifficu ltie s  w o u ld  arise in  th e  exercise o f th is  
r ig h t  and in  d raw ing  up the  lis ts  o f workers. Changes 
in  in d u s tr ia l technique o ften  lead to  the  s u b s titu tio n  o f 
one w o rke r fo r  another in  a p a rtic u la r occupation o r 
the  red uc tio n  in  the  to ta l num ber o f ce rta in  classes 
o f workers em ployed. I n  conclusion Signor F lo ra  said 
th a t in  his op in ion , the to ta l y ie ld  o f the  ta x  on wages 
w ou ld  n o t be as h igh  as m ig h t be expected in  v iew  of 
the  num ber o f workers in  I ta ly  (abou t tw e lve  m illio ns  in  
1911), because o f the  expenses in v o lv e d  in  co llecting  
the  ta x , the  v e ry  large num ber o f cases in  w h ich  wages 
d id  n o t exceed the  taxab le  l im it  (ten lire  per da y  under 
the  B il l)  and, f in a lly , the  ex is ting  economic crisis and 
the  consequent unem p loym ent and fa l l  in  wages.
( lie p o rt o f In te rna tiona l Labour Office, Dec. 29.)
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SCANDINAVIA
FINANCE

T H E  S W E D IS H  B U D G E T  F O R  1923-24.

On Jan. 11 the Swedish F inance M in is te r, H e rr  Thorsson, 
in troduced his F inance B i l l  fo r 1923-24. The B udge t 
is the  f irs t  yea rly  B udget since the  new d iv is io n  o f the 
financ ia l year was in troduced, th a t is since the fina nc ia l 
year ceased to  be id en tica l w ith  the  calendar year, 
beginning instead on J u ly  1. A n  in te r im  B udge t p ro 
v ided  fo r the needs o f the  f irs t  h a lf o f 1923. The present 
B udget am ounts to  K r.737.6  m ill,  as against K r.937.9  
m ill, fo r 1922 and Kr.1 ,118.3 m il), fo r 1921.

Estimates
Revenue. 1923-24. 1922. 

,—  K r. (m ill.)— ,
Taxes and Various ... 478.8 581.4
Product of State’s productive investments 114.2 57.9
Share in  R iksbank’s profit, 1922
Share in  S p irit Monopoly’s p r o f i t ................

16.0 3.5
— 10.0

Accumulated Capital Reserves 41.1 185.5
Loans. Consolidated ............................ 80.7 99.2

Floating ... ............................ 0 .8 0 .4
Tota l ..................................................... 737.6 937.9

Expenditure.
True Expenditure ................ ................ 585.0 736.5
Expenditure fo r productive purposes 152.5 201.4

Tota l ... ... ............................ 737.6 937.9

The Svensk F in a ns tid n in g  comments on the B udge t 
as follows

I t  to o k  24 years fo r the  Swedish B udget to  rise from  
K r.5 0  to  K r.10 0  m ill.  I n  1896 the f irs t  B udge t over 
K r.100  m ill. ,  and in  1908 the f irs t  over K ir.200 m ill,  
saw the  lig h t. Between 1910 and 1914 the average was 
K r.250  m ill.  The th o u g h t o f these figures makes the 
B udge t fo r  1923-24 seem ve ry  m uch  swollen, in  spite 
o f the laudable efforts th a t  have been made to  reduce 
expend itu re  to  the  lowest possible po in t. The cost of 
liv in g  num ber, now  used fo r ca lcu la ting  the increase in  the 
sa lary o f G overnm ent officia ls, is 175 against 100 in  
1913. H a d  the  to ta l expenditu re increased a t no 
greater ra te  than  th is , the  present B udge t w o u ld  be 
some K r.30 0  m ill,  low er tha n  i t  a c tu a lly  is. A fte r  the 
w ar i t  m ay  be presumed th a t the S tate could n o t a ffo rd  a 
m ore expensive apparatus o f A d m in is tra tio n  tha n  before. 
T h a t the  B udge t is so h igh  m ust be expla ined b y  the 
fac t th a t the upheava l o f the  en tire  financ ia l system, 
caused b y  the w ar, was such th a t its  effects cannot be 
w iped o u t in  one o r tw o  years. The m ost th a t could be 
expected was th a t a fa ir  s ta rt had been made towards 
a i-e tu rn  to  m ore no rm a l circumstances. The rest m ust 
be accomplished as q u ic k ly  as possible in  the com ing 
years.

As compared w ith  th a t  fo r 1922 the present B udge t 
shows an expenditu re sm aller b y  K r.193  m ill.  The 
Finance M in is te r has, w ith o u t a doub t, made a ve ry  
honourable a tte m p t to  b rin g  dow n expenditu re , b u t in  
considering w h a t he has effected, i t  m ust be remembered 
th a t K r.5 0  m ill,  o f expenditu re disappeared au tom atica lly  
w ith  the  cessation o f the  fue l con tro l. F u rth e r the 
general im provem ent o f business has made any consider
able ad d ition  to  the sum vo ted  in  1922 fo r  unem ploym ent 
re lie f superfluous. A ltog e the r abou t K r.145  m ill,  have 
been “ a u to m a tica lly  ”  saved as against the  expenditu re 
fo r 1922. There remains some K r.5 5  m ill,  savings th a t 
have been effected, to  be accounted for. B u t  a large 
p a rt o f th is  is also a lm ost au tom atic , hav ing  been p ro 
duced b y  the decline in  the  salaries o f State employees 
in  ra tio  to  the  decline in  the  cost of liv in g .

The tru e  expenditu re has thus been b rough t down 
from  K r.737  m ill. (1922) to  K r.585  m ill. (1923-24) or, 
i f  unem ploym ent subsidies be le ft o u t o f consideration, 
from  K r.645  m ill, to  K r.585  m ill. As the  tru e  revenue 
am ounts to  K r.609 m ill, i t  m ay be said th a t the  true  
revenue more tha n  balances the tru e  expend itu re—-

an excellent result. On the o ther hand, in  the  “ p ro 
d u c t iv e ”  expenditu re (called in  Swedish “ expenditu re 
fo r ca p ita l increase,” ) ce rta in  expend itu re  seems to  
have been made w ith o u t a v e ry  s tr ic t regard fo r  economy. 
F irs t  and forem ost in  th is  respect come K r.3  m ill,  
advance to  the  Swedish S pitzberg Com pany. There 
seems no good reason w h y  the State should spend th is  
large sum  in  he lp ing to  produce coal a t a loss. The 
same m ay  be said o f the  assignment o f K r.2 5  m ill,  
to  the  fu n d  fo r a id ing  a g ric u ltu ra l settlers, w h ich  is a 
w e ll-in ten tioned , b u t perhaps n o t v e ry  t im e ly  support 
fo r the  “  back to  the land  ”  m ovem ent. A ltoge the r 
the  “  p roductive  ”  expend itu re  am ounts to  K r.153  m ii l .  
as against K r.201 m ill, in  1922. O f th is , K r.8 8  m ill,  
are to  be raised b y  loan and K r.6 5  m ill, b y  o ther means.

T H E  D A N IS H  M O N E Y  M A R K E T  I N  1922.
In  the  year o f 1922 seventeen D anish  banks were in  

d ifficu ltie s , te n  o f w h ich  were reconstructed, w h ile  three 
were fused w ith  o ther banks, and fo u r suspended bu s i
ness en tire ly . I n  Jan. 1922 D enm ark  had in  a ll 196 
banks ; thus 9%  have been h i t  b y  the  crisis. The to ta l 
w r itin g s -o ff am ounted to  K r.2 3 0  m ill,  o r abou t 5%  of 
the  to ta l ba nk ing  balance (K r.4 ,751 m ill. )  I t  m ust be 
supposed th a t  the  greater p a r t o f the  D an ish  banks, as 
has been the  case abroad, have suffered considerable 
losses, b u t a ll th ings be ing considered the  D an ish  banks 
have g o t over the  crisis of de fla tio n  in  a sa tis fac to ry  
m anner, and th e ir  pos ition , a t the  beg inn ing o f the  new 
year, is s tronger th a n  a t the  beg inn ing o f 1922. The 
m ost sensational breakdow n to o k  place in  Ju ly -S ep tem - 
ber, w hen the Landm andsbank had to  tu rn  fo r  he lp  to  
the  N a tio n a l B a n k  and the  G ovei'nm ent. E ven  though 
the  above-m entioned bank  has n o t y e t overcome the 
consequences o f the  crisis, i t  seems in  a fa ir  w ay  to  
come in to  its  ow n again ; b o th  a t home and abroad 
confidence in  i t  has been restored, as appears fro m  its  
balance sheet fo r  Jan. 1.

O therw ise the  D an ish  m oney m a rke t has been g re a tly  
in fluenced b y  events abroad. T rade has w orked  under 
v e ry  d iff ic u lt  conditioxxs, and even a g ricu ltu re , the  exp o rt 
o f w h ich  has been increased eve ry  m on th , has suffered 
fro m  the  d iff ic u lty  o f fin d in g  m arke ts, as w e ll as fro m  
fluc tu a tion s  in  the  rates o f exchange and unce rta in  
prices. D u r in g  the  f irs t  s ix  m onths o f the  year, when 
the  trades in  the  towns were stopped b y  a lo ck -ou t 
com pris ing  the  whole o f the  cou n try , the re  was a no tice 
able. rise in  the  D an ish  exchange and an abundance of 
cap ita l, w h ich  made i t  possible to  reduce the bank- 
ra te  fro m  54%  to  5%  on A p r. 25. H ow ever, d u rin g  the  
second h a lf o f the  year, when business life  was shaken 
b y  the  breakdow n o f the  Landm andsbank, the  greater 
p a r t o f the  advantages gained were los t. Nevertheless, 
the  D an ish  krone is now abou t 2 %  nearer go ld  pa r th a n  
i t  was a year ago. The tab le  g iven be low  shows the  
m ovem ents in  the  Copenhagen exchange m a rk e t :—

Jan. 2, Ju ly  1, Jan. 2,
par. 1922. 1922. 1923.

London 18.16 20.95 20.62 22.55
New Y ork... 373.00 497.00 466.50 488.00
Paris 72.0 40.45 39.30 360
Hamburg 88.89 2.80 1.20 0.07

I t  is w ith  m isg iv ings th a t  m any people in  D e nm a rk  
fo llo w  the  dow nw ard tendency o f the  ra te  o f exchange. 
The economic conditions o f D e nm a rk  offe r such great 
advantages th a t  m any fina nc ia l experts, a t home as 
w e ll as abroad, consider i t  possible to  raise the  D an ish  
krone to  the  leve l o f the  E uropean countries w ith  the  
h ighest ra te  of exchange. O utside Copenhagen p ro du c
t io n  is m ore flou rish ing  th a n  in  a lm ost any o ther c o u n try  
in  the  w o rld , b u t nevertheless the  F inn ish , the  Swedish 
and the  N orw eg ian exchanges have developed in  a 
re la t iv e ly  m ore favourab le  d ire c tio n  th a n  the  D an ish  
krone. W he th e r a change w i l l  occur in  1923, op in ions 
are d iv ided . S tate and m un ic ip a litie s  are con fronted
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w ith  tho  same d iff ic u lty  o f m ak ing  th e ir  B udgets balance 
as in  o th e r countries, and in  nea rly  a ll circles the  nearest 
fu tu re  is an tic ip a ted  w ith  some’ scepticism , even though  
the- s tatem ents made a t the  beg inn ing o f the  new year 
ho ld  o u t hopes o f a b r ig h te r fu tu re , based on encouraging 
reports  fro m  E ng la nd  and Am erica.

I t  seems superfluous to  express an y  op in ion  on th is  
question, as long  as cond itions are so un ce rta in  as th e y  
seem a t present. Few  countries are m ore fa vo u ra b ly  
placed th a n  D e nm a rk  fro m  an economic and social p o in t 
o f v iew , b u t w he the r th e  developm ent w i l l  be fo r  b e tte r 
or worse w i l l  depend e n tire ly  upon  the  fu tu re  fa te  o f 
th e  p a r t  o f the  w o rld  o f w h ic h  D e nm a rk  makes such an 
in s ig n ifica n t p a rt. A  d iff ic u lt  yea r has passed, and a 
new yea r has begun, w h ich  in  its  tu rn  w i l l  also be con
fro n te d  w ith  d ifficu ltie s . S till,  the re  is some reason to  
hope th a t  the  end o f the  year o f 1923 w i l l  be b e tte r 
th a n  th a t o f its  predecessor. (F inm istidende, Jan. 10.)

T H E  E C O N O M IC  S IT U A T IO N  I N  S W E D E N  I N  
T H E  F O U R T H  Q U A R T E R  O F  1922.

T h e  Ge n e r a l  Sit u a t io n .— The fa ll o f prices, the  
depression o f trade , and unem p loym ent cu lm ina ted  
in  Sweden d u rin g  tho  f irs t  h a lf o f 1922.

The Swedish wholesale price indices fe ll du rin g  the 
past year b y  abou t 7% , a figu re  w h ich  approx im ate ly  
corresponds to  the  sim ultaneous fa ll in  the do lla r rate. 
I n  re la tio n  to  go ld , the  v a ria tio n  o f prices d u rin g  the 
year was scarcely 4% . I t  should be observed, however, 
th a t the value o f the Swedish price indices as gauges of 
the economic s itu a tio n  is som ewhat im pa ired  b y  the 
fa c t th a t the fa ll in  the prices o f cereals and sugar was 
in  some measure delayed fro m  1921 to  1922 b y  State 
con tro l.

There was a large increase in  the  expo rt o f Swedish 
stap le goods as compared w ith  1921, a n d  the  im p rove 
m en t in  the  s itu a tio n  is also c learly  reflected in  the 
figures fo r  o u tp u t. U nem p loym ent, w h ich  a t the  be
g inn ing  o f Feb. 1922 extended to  35%  o f the  organised 
workers had a t the  beginning o f N ovem ber gone down to 
15% . S ta tis tics  showing the e x te n t o f the  transp o rt 
o f goods b y  sea and ra i l are tabu la ted  in  the  subjo ined 
sum m ary :—

Transport o f goods in  1922 in  percentage o f the
transport du ring  corresponding months in  1921.

1st 2nd 3rd
quarter. quarter. quarter.

0//o o//o 0//o
Cargoes : arrivals 97 128 121

departures 97 147 156
Transport of goods (except Lap- 

land ore) on State Railways ... 93 126 137
Truck-axle-kilom etre : loaded 

trucks on State railways 94 116 123

The s itu a tio n  in  the m oney m arke t has been con
s iderab ly  im p roved  b y  the liq u id a tio n  o f “ frozen 
cred its .”  The fa c t th a t the s ta tis tics  o f bankruptc ies 
and pro tested b ills  show ra p id ly  decreasing figures 
and are on a lower scale than in  1921 m ay be taken as 
an in d ica tio n  th a t the jie riod  o f liq u id a tio n  is com ing 
to  an end.

Though the w orst phase of the  depression m ay thus 
be considered to  have been passed, and though the 
losses due to  the process o f de fla tion  have in  a large 
measure been cleared off, the s itu a tio n  s t i l l  gives cause 
fo r some a n x ie ty  ; among the m ost a la rm ing  sym ptom s 
is the sm all business being done b y  the  iro n , m eta l and 
m echanical industries, and the low  prices of ag ricu l
tu ra l produce. B u t,  generally speaking, the  pos ition  
compared w ith  the beginning o f la s t year m ay be 
considered to have considerably im proved.

D u m p in g  prom  Ge r m a n y , favoured b y  the rates of 
exchange, w ou ld  seem to  be on the wane. I ts  decline 
m ay be read in  the  figures fo r the  fe rry  tra ffic  from  
G erm any to  Sweden.

The decrease in  the  q u a n tity  o f heavy goods is d o u b t
less connected w ith  those disturbances in  German 
industries, the  causes o f w inch are w e ll-know n. In  
several branches, however, com petition  fro m  Germ any, 
favoured b y  the ra te  o f exchange, is s t i l l  ve ry  tro u b le 
some.

The figures p o in t to  the continuance o f a large tra ffic  
in  sm all goods and an increasing num ber o f travelle rs, 
doubtless m os tly  Swedes re tu rn in g  fro m  v is its  to  Ger
m any.

T im b e r .— I t  was estim ated in  the  m idd le  o f December 
th a t the  sales fo r  the  year w ou ld  am oun t to  about
900,000 standards as com pared w ith  540,258 standards 
in  1921 and 1,098,532 standards in  1913. The de fic it 
o f the past year as compared w ith  1913 can be expla ined 
b y  the  fa c t alone th a t Germ any has been obliged to  
reduce her purchases to  com para tive ly  ins ign ifican t 
quantities. Sweden’s p rin c ip a l customers are Eng land 
and France, to  w h ich  countries Sweden is the  largest 
pu rveyo r o f wood goods.

As regards purchases fo r 1923, E ng land and France 
had scarcely appeared on the m arke t b y  the f irs t of 
December las t, and o u t o f the q u a n tity  o f somewhat 
more th a n  50,000 standards then sold, abou t 30,000 
had been purchased b y  Spain. Though i t  is unsafe to  
d raw  inferences fro m  sales to  such special m arkets, 
i t  m ay be said th a t the hesita ting  a tt itu d e  o f our p rin c ip a l 
m arkets is no rm a l fo r  the  season, and th a t the sales 
made are considered to  be satis facto ry.

W ood P u lp  a n d  P a p e r .— The exp o rt o f wood pu lp  
fo r  the f irs t eleven m onths o f the  past year exceeded 
the no rm a l pre -w ar quan tities . A b o u t 70%  o f the 
exports reckoned b y  q u a n tity  was shipped to  E ng land, 
the  U n ite d  States and France, The prices obtained, 
however, have been un rem unera tive . The Swedish 
paper m ills  in  general are w e ll supp lied  w ith  orders, 
and the  e xp o rt figures fo r  the  past year exceeded those 
fo r  1913. The m a rke t fo r  the  fine r qua lities  o f Swedish 
paper has been d is tu rbed  b y  com p e titio n  fro m  F in lan d .

I r on  a n d  St e e l .— The exp ort o f iro n  ore since M ay 
1922 has increased ve ry  considerably in  comparison 
w ith  the same period in  1921. The results are s t i l l  
m ore favourab le i f  we take in to  account the  large sales 
du ring  the  year fro m  the Swedish stocks a t N a rv ik . 
The expo rt m ines were thus able towards the  close o f 
the year to  em ploy between 70%  and 80%  o f th e ir  
pre-war s ta ff o f workers, w h ils t the  corresponding 
figure fo r  o ther mines was between 30%  and 40%.

M e c h a n ic a l  I n d u s t r ie s .— The s itu a tio n  here too 
has, generally speaking, shown no change fo r the bette r. 
The pos ition  varies, however, in  d iffe re n t branches.

T e x t il e s .— So fa r as th e  p rin c ip a l m anufactures are 
concerned, the  te x tile  m ills  have been w o rk ing  fu l l  
t im e ; b u t the co tton  m ills  are n a tu ra lly  somewhat 
a larm ed a t the  reduction  o f the  w o rk ing  hours in  the 
E ng lish  m ills , ow ing to  d im in ished sales to  the East. 
The m ills  have p ra c tic a lly  a no rm a l s ta ff o f workers, 
and there is a shortage o f sk illed  female labour.

L e a t h e r .— The bo o t factories are do ing good business 
and are w e ll booked w ith  orders fo r  the  spring  season, 
whence there has been a large demand fo r  leather. 
The m arke t fo r  leather is in  fa c t f irm , w ith  a s ligh t 
upw ard tendency.

B a n k s ,— C erta in  banks w h ich  have sustained heavy 
losses on th e ir  in d u s tr ia l engagements have obtained fina n 
c ia l support fro m  o th e r banks and fro m  the State. A l 
though  no less tha n  K r.30 0  m ill,  have been w r itte n  off, 
deposits have in  no case been threatened. M oreover 
new cap ita l was furn ished to  those banks on such term s 
as to  ensure th a t any p ro fits  in  fu tu re  years sha ll as fa r 
as possible accrue to  shareholders affected b y  the  losses. 
(Skandinaviska Kreditdktiebolaget, Q ua rte rly  R eport.)
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A U S T R IA :  E C O N O M Y  OE C IV IL  S E R V A N T S .

R e po rt o f the  F inance Com m ittee entrusted w ith  the 
reduction  o f the C iv il Service shows th a t the to ta l 
num ber o f State officials discharged since Oct. 1, 1922, 
am ounts to  nearly  24,000. ( Berichte aus den neuen
Staaten, Jan. 5.)

A N  A D V A N C E  TO  T H E  A U S T R IA N  G O V E R N M E N T .

The G overnm ent has ob ta ined a c red it o f K r.1 0 0  
m illia rd s  fro m  ten o f the  b ig  V ienna banks. T h is  is 
s im p ly  to  ca rry  the G overnm ent over u n t il the League 
o f N a tions Loan takes effect. (B e rline r Borsen Zeitung, 
Jan. 5.)

C Z E C H O S L O V A K IA : D E A L IN G S  I N  F O R E IG N  
C U R R E N C IE S .

The B ank ing  D epa rtm en t has issued a c ircu la r rev is ing 
the  regulations fo r dealings in  fore ign currencies as fo l
lows :-—A ll fac ilities  fo r  dealings in  fore ign currencies 
accorded since Aug. 27, 1922, are revoked, and the  
m in is te ria l decree No. 644 o f N ov. 28, 1919, again comes 
in to  operation. The sale o f Czeclio-Slovak kronen fo r 
a rb itrage purposes is p roh ib ited , w hether in  connection 
w ith  depreciated currencies or no t. W hether made b y  
the Prague o r o ther Bourses, a rb itrage  business can on ly  
be authorised b y  the  B a n k in g  D epartm ent.

A ccord ing to  the  N a rod n i L is ty , the  m in is te r ia l Decree 
above referred to , w il l rem a in  in  force u n t il the  end o f 
Janua ry , when a new A c t reg u la ting  the  question w il l  
p ro ba b ly  have been passed.

The B an k in g  D epa rtm en t announces th a t there w i l l  
be no res tr ic tio n  w hatever on the  rig h ts  o f fore ign 
cred itors to  dispose free ly  o f th e ir  ho ld ings o f Czecho
s lo va k  kronen. Such cred itors are a t lib e r ty  to  p u r 
chase fore ign currencies o r b ills  o u t o f the  m oneys de
posited b y  them  in  Czecho-Slovakia. (Gazette da 
Prague, Jan. 10.)

H U N G A R Y  : T H E  N E W  IN S U R A N C E  D E C R E E .

A n  A c t in s titu t in g  a B oa rd  o f C on tro l over insurance 
companies in  H u n g a ry  has recen tly  been published in  
the o ffic ia l gazette, accompanied b y  a Decree regu la ting  
the founda tion  o f new insurance companies, the sub
stance o f w h ich  is as fo llow s :—

A l l  insurance companies henceforth  to  be founded 
in  H u ng a ry , in c lud in g  fore ign insurance companies 
establishing a branch office in  th a t cou n try , sha ll 
guarantee fo r each branch of: business undertaken (fire , 
life , and re-insurance), an insurance fu n d  o f K r .5  m ill. 
T h is  am ount m ay bo reduced, in  the  case o f local in 
surance companies, o r companies o n ly  dealing w ith  one 
branch o f insurance, a t the d iscre tion  o f the M in is te r 
o f Finance. The Board  of Contro l has power, before 
g ra n tin g  to  the  com pany licence to  c a rry  on business 
to  dem and th a t  the  insurance fu n d  be deposited w ith  
the  T reasury, the Post Office Savings B an k , o r the  S tate 
B ank. I n  order to  ob ta in  the licence, each com pany 
m ust produce to  the  Board  o f C on tro l its  scheme of 
business, com pris ing the artic les o f association, insurance 
term s, and techn ica l business princ ip les. The Decree 
proceeds to  deal in  d e ta il w ith  the  term s o f insurance, 
w h ich  m ust be lodged w ith  the B oard  o f Contro l, and 
can on ly  be altered w ith  the  B oa rd ’s consent. F o r the 
p ro tec tion  o f the  insured, the Decree provides th a t where 
the term s d iffe r from  the  insurance term s generally in  
use, to  th e  disadvantage o f the  insured, they w ill on ly  
be v a lid  in  H ungary  i f  the insured delivers his w r itte n  
approva l o f them  a t the tim e  o f ta k in g  o u t the po licy. 
The Decree supplies certa in  legal provis ions as to  life

Insurance contracts, h ith e rto  la ck ing  in  insurance law , 
and legalises certa in  conditions corresponding to  m odern 
insurance requirem ents a lready contained in  the term s of 
m ost insurance companies. Companies desirous o f 
ca rry ing  on insurance business in  fore ign countries 
m us t f irs t  ob ta in  the  consent o f the Board  o f Control. 
Insurance companies m ust confine themselves to  in 
surance business. P rov is ion  is made fo r  the  creation 
o f a guarantee fund , and a  fu n d  to  m eet the  depreciation 
and flu c tu a tio n  of prices. The consent o f the  B oard  o f 
Contro l is required fo r the a lte ra tio n  o f the artic les o f asso
c ia tion , am algam ation, agreements fo r  the  transfe r of 
the  to ta l am ount insured, re-insurance o f m ore than  75% 
o f the  to ta l am oun t insured. The Decree enumerates 
the  securities in  w h ich  reserves m ay be invested, g iv ing  
a som ewhat w ider range o f investm en t to  fire  insurance 
companies, subject to  the  consent o f the B oard  o f Con
tro l. Reserves to  cover insurances granted in  fore ign 
currency m us t be invested in  such securities, issued 
in  such currency as the  B oard  o f C ontro l m ay deem 
suitable. The companies are obliged to  keep in  H u ng ary  
prem ium  reserves re la tin g  to  insurances taken o u t in  
H ungary . T h is  proviso applies to  reserves b u ilt  up  in  
the  past, as w e ll as to  reserves to  cover re-insurances 
abroad. The Board  o f C ontro l is endowed w ith  extensive 
ju d ic ia l powers inc lud ing  the  power to  in f l ic t  heavy 
fines on managers and directors o f companies fo r breach 
o f the  regulations. A l l  the  business o f the  companies, 
in c lud in g  the annual accounts, is sub ject to  the  s tr ic t 
supervis ion o f the  B oard , w h ich  is empowered to  take 
p a r t in  the general m eeting o f each com pany. A l l  
c ircu lars, prospectus policies, and a p p lic a tio n ' forms 
m ust be subm itted  to  i t .  The B oard  can, i f  i t  deems 
necessary, ca ll upon any com pany to  deposit secu rity , 
and is invested w ith  w ide powers fo r  se tting  in  order 
the finances o f a com pany. The B oa rd  is empowered 
to  w in d  up  a na tive  com pany, and to  fo rb id  a foreign 
com pany to  ca rry  on business in  H ungary , in  the event 
o f illega l conduct o f business to  the  de trim en t o f the 
insured, o r o f w ilfu lly  ham pering legal inspection. In  
the  execution o f its  powers, the  Board  is authorised to  
exam ine witnesses and experts under oath. The com 
panies m ust pay a con tro l d u ty  am oun ting  to  {-%  on 
prem ium s (T'0%  fo r  the  insurance o f an im als and re 
insurance). The Board  o f C on tro l w i l l  be assisted b y  
an adv iso ry  council, fo r  the  c o n s titu tio n  o f w h ich  the 
Decree provides. (Pester L loyd , Jan. 13.)

A  C R IT IC IS M  O F H U N G A R Y ’S S T A T E  F IN A N C E S .
The m anagem ent o f the  n a tio n a l finances has been 

m arked  b y  an insu ffic iency o f measures o f econom y. 
The tu rn o v e r ta x  has been trea te d  as a perm anent 
source o f revenue, and the  proceeds of th e  non -recurren t 
le v y  on ca p ita l has been em ployed on cu rre n t expend i
tu re , w h ich  is co n tra ry  to  a l l sound finance. (Berichte 
aus den neuen Staaten, Jan. 5.)

T H E  H U N G A R IA N  B A N K S  I N  1922.
D u rin g  1922 the H u n g a ria n  banks have had to  s trugg le 

against shortage o f m oney and cap ita l. The heavy- 
demands fo r  cap ita l b y  the  enterprises in  w h ich  th e y  are 
in te rested , have requ ired large cap ita l increases. These 
operations again b ro u g h t the  fo re ign  ca p ita l invested 
in  indus tries  financed b y  the  banks, in to  m ore p ro fita b le  
re la tions w ith  th e ir  own cap ita l, and co n trib u te d  to  
the  m aintenance o f th e ir  ready  cap ita l. D u r in g  the  year, 
m ost o f the  banks and savings banks, despite the  fa ll 
o f the  H u ng a ria n  krone, succeeded in  m eeting th e ir  
fo re ign  lia b ilit ie s , in  acq u iring  fresh suppo rt on fo re ign  
m arke ts, and in  increasing th e ir  revenue, so th a t  alone 
o f a ll branches of na tion a l business, were able to  show 
favourab le  balances. (Berichte a m  den neuen Staaten 
Jan. 5.)
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C entra l E urope
P O L A N D : R E -O R G A N IS A T IO N  O F T H E  P O L IS H  
F IN A N C IA L  A D M IN IS T R A T IO N .

A ccord ing  to  the  K u ry e r Polslci, the  G overnm ent 
in tends to  d iv id e  th e  M in is try  o f F inance in to  tw o  
sections o r departm ents dealing respective ly  w ith  
revenue and expend itu re , since experience teaches th a t  
no P o lish  F inance M in is te r has been able to  cope, on the  
one hand, w ith  the  S tate ’s revenue and w ith  va lu ta , 
and w ith  the  co n tro l o f ta x a tio n  on the  other. ( I t  m ay 
be in te res tin g  to  com pare the  views of the  G overnm ent in  
I ta ly ,  w h ich  tend  to  the  reun ion o f these departm ents, cf. 
T h e  E conom ic  R e v ie w , Jan. 12.)

The res ignation  of the  F inance M in is te r, M. 
Jastrzem ski, is announced. (Prayer Presse, Jan. 4, 6.)

The percentage o f factories a t w o rk  in  1921 com pared 
w ith  the  p re -w ar figures is 78, and o f w orkm en em ployed 
75. (Berichte a m  den neuen Staaten, Dec. 15.)

CZECH O  -S L O V A K IA  : CO AL.

In  O ctober the  num ber o f p its  w o rk in g  were : coal 1.32, 
lig n ite  223. The num ber o f m iners em p loyed in  the 
coal m ines was 69,194 ; in  the  lig n ite  m ines, 44,337— a 
to ta l o f 113,531, w h ich  was 3,723 less tha n  in  the  previous 
m on th .

The o u tp u t o f coal was 665,815 t.  o r 63,337 t.  less 
th a n  in  Septem ber ; th a t  o f lig n ite  1,449,194 t . ,  a decline 
o f 17,189 t.

The in d iv id u a l o u tp u t o f the  m in e r showed a decline 
o f 1%  in  the  case o f coal, and an increase o f 2%  in  th a t  
o f lig n ite . (Gazette de Prague.)

TRADE
C Z E C H O -S L O V A K IA  : T R A D E  W IT H  R U S S IA .

M . Oscar , Lederer, who represents Czecho-Slovak 
business in te rests in  Russia, in  a recent lecture, gave a 
lis t  o f th e  purchases made b y  Russia fro m  Czecho
s lo va k ia  between J u ly  1921 and N ovem ber 1922 in 
c lusive, o f w h ich  the  fo llo w in g  are the  p r in c ip a l item s 
(in  m illio n s  o f k ro n e n ): A g r ic u ltu ra l m ach ine ry  23.8, 
ra ilw a y  m a te ria l 26, tubes 16.1, foo lscap paper 11.8, 
corruga ted iro n  7.1, c lover seeds 7.5, locom o tive  pa rts  5, 
w ire  na ils  4.3, zinc w ire  3.0, o th e r w ire  1.2. (Gazette de 
Prague, Jan. 6.)

P R A G U E  S A M P L E  F A IR .
T icke ts  and passes fo r  the fo rth co m in g  Sample F a ir  

(M ar. 11 to  18) are be ing issued fo r  A m erican  subjects a t 
the  p rice  o f $1, fo r  B r it is h  subjects 5 sh illings. V is ito rs  
fro m  A m erica , E ng land  and o th e r countries w ith  sound 
currency  are g ran ted  a rem ission o f 25%  o f th e ir  pass
p o r t and visa fees in  th is  cou n try . I n  the  case o f v is ito rs  
dom ic iled  in  countries w ith  depreciated currency, such 
as Poland, A u s tr ia , G erm any, H u n g a ry , etc., a rem ission 
o f 75%  is made. (Gazette de Prague, Jan. 10.)

B A N K R U P T C IE S  I N  CZECHO  S L O V A K IA .
A ccord ing  to  the  Prayer Tageblatt, 100 undertak ings 

file d  th e ir  p e tition s  before Dec. 15, 1922. The lia b ilit ie s  
o f none o f these were less tha n  K r .  1 m i l l ,  and th e y  aggre
gated some K r .  682 m ill.  I f  to  these are added the  de fic it 
o f the M oravo-S ilesian B ank, K r.1 5 0  m ill. ,  and th a t of 
the  K o b u rg  Co., K r.5 8  m ill. ,  to ta l lia b ilit ie s  am oun t to  
K r.8 9 0  m ill.  The m onths in  w h ich  the  greatest num ber 
o f pe titio n s  were file d  were Sept. (12), O ct. (27), N ov . (24). 
Ih e  to ta l lia b ilit ie s  fo r  these m on ths were K r.49 0  m ill.

The industries  w h ich  suffered m ost were : the  te x tile , 
w ith  29 large firm s suspending pa ym en t d u rin g  the  year 
( th e ir  to ta l lia b ilit ie s  am ounting  to  K r.1 5 0  m il l . ) ; boot, 
shoe and leather, 9 (K r.7 5  m il l. )  ; ready-m ade c lo th in g ,
8 (K r.8 4  m il l. )  A rrangem ents w ith  cred ito rs d u rin g  
the  f irs t  ten  m on ths am ounted to  1,435, w ith  to ta l 
lia b ilit ie s  K r.9 9 5  m ill. ,  and to ta l assets K r.48 3  m ill. 
(Gazette de Prague, Jan. 10.)

INDUSTRIES
P O L A N D ’S IN D U S T R IE S .

The fo llo w in g  tab le  shows (a) the  num ber o f factories 
a t w o rk , (6) the  num ber o f w o rkm en em ployed in  the  
various branches o f in d u s try  before the  w a r and in  1921 :

Industry. 
Metal ...
Mining & smelting 
Chemical 
Textile 
Paper ...
Timber ... 
Livestock and meat 
Food ...

Total

(a) («) (b) (b)
Pre-war. 1921. Pre-war. 1921.

886 812 64,100 47,100
857 342 43,200 21,300
180 182 11,800 10,300

1,399 877 177.000 109,700
314 235 13,900 10,700

... 925 712 27,300 19,600
204 260 8,400 6,000

L426 1,424 55,500 39,900

6,191 4,844 401,200 263,400

H U N G A R Y : CO AL.

The fo llo w in g  tab le  shows the o u tp u t, exp o rt, im p o rt 
and hom e consum ption  o f coal and lig n ite  fo r  the  f irs t 
nine m onths o f 1922 com pared w ith  the  tw o  previous 
com plete years (in  m illio n s  o f q u in ta ls ) :—

Lignite.
Orders ... 
Im port

E x p o rt.............

Consumption .. 

Coal.
O rders.............
Im port

Export

Consumption ..

1920. 1921. 1922 (I-]
47.9 54.0 42.8
— 0.7 0.2

2.2 1.4 0.2

45.7 53.3 42.8

1920. 1921. 1922 ( I -
1.5 7.1 6.8
0.2 3.6 3.6

— 0.3 2.0

1.7 10.4 8.4

The ch ie f im p o rts  o f lig n ite  came fro m  Y ugo-S lav ia  
(53% ), and Czecho-Slovakia (30% ) ; and o f the  exports , 
66%  w en t to  Czecho-Slovakia. and the  rest to  A us tria . 
The im p o rts  o f coal were d iv id e d  between G erm any 
(40% ), the  Saar (43% ), P o land (7% ), and Teschin 
(10% ). (Berichte aus den neuen Staaten, Jan. 6.)

P O L A N D : C O AL.

The o u tp u t o f coal d u rin g  the  f irs t  n ine m onths o f 
the  year was 6.9 m ill,  t . ,  an increase o f abou t 22%  on 
the  same pe riod  o f 1921, and o f lig n ite  157,689 t . ,  a 
decrease o f 22% . (Berichte aus den neuen Staaten, 
Jan. 5.)

P O L A N D : T H E  O U T P U T  O F  T H E  IR O N  
IN D U S T R Y .

The y ie ld  fro m  la bo ur in  P o land has apprec iab ly  
declined as com pared w ith  p re -w ar years. The fo llo w in g  
tab le  shows (a) the  yea r’s o u tp u t o f m anufactu red  iro n , 
in  1,000 t .  ; (b) num ber o f w o rkm en ; (c) yea r’s y ie ld  in  
tons per w o rkm an  ; (d) o u tp u t per cent.

1913 ..............
(«)

465
(b)

16,600
(c)

28.0
(d)

100.01919 .............. 14 3,050 4.1 14.4
1920 .............. 48 4,320 11.0 39.2
1921 92 7,560 12.2 43.6
1922 (1st half) 58 9,000 13.1 46.8

I t  should be noted th a t  before the  w a r the  da y ’s w o rk  
consisted o f ten  hours com pared w ith  e igh t hours in  
the  p re -w ar years. Should the  above figures be expressed 
in  te rm s o f a ten  hour day, the  fo llo w in g  resu lts w ou ld  
be obta ined :—

Yield per ton
per man. Percentage. 

1913   28.0 100.0
1920 ............................  13.8 49.5
1921   13.2 54.4
1922 (1st half) ... 16.4 58.6

(Berichte aus den neuen Staaten, Jan. 5.)

H U N G A R Y : T E X T IL E  IN D U S T R Y .
D u rin g  1922, H u n g a ry ’s te x tile  indus tries  showed good 

progress. Nevertheless, i t  m ust be rem em bered th a t 
th is  in d u s try  has considerable leeway to  m ake up. I t  
w ou ld  requ ire  2,200 looms to  sup p ly  the needs o f the



J an uar y  26, 1923] THE ECONOMIC REVIEW 77

c o u n try  in  c lo th  goods. A t  present, however, the re  are 
o n ly  1,000 a t w o rk , p roduc ing  3.5 m ill,  in  a year, o f 
the  va lue o f K r.1 7 .5  m illia rd s . I n  o rder to  sup p ly  the  
necessary c o tto n  fabrics, 80,000 spindles and 8,000 
looms are requ ired , o f w h ich  o n ly  53,000 spindles and
6,000 loom s are ava ilab le . (Berichte a m  den neuen 
Staaten. )

AGRICULTURE

H U N G A R Y  : T H E  H A R V E S T  IN  1922.

The y ie ld  fro m  the  p r in c ip a l crops in  1922 and its  
tw o  im m ed ia te  predecessors was (in  m illio n s  of double 
c w ts .) :—

Wheat 
Rye ... 
Barley 
Oats ... 
Maize...

1920. 1921. 1922.
10.4 14.3 12.2
5.2 5.8 5 .4
4.9 4.5 4 .6
3.2 2.9 3 .2

12.7 6.7 8 .2

C Z E C H O -S L O V A K IA  : T H E  H A R V E S T .

The fin a l figures fo r the  1922 ha rvest are the fo llo w in g  
(in  1,000 qu in ta ls ) :—

1922. 1921. 1920.
Wheat 8.2 10.5 7.4
Rye 11.6 13.6 8.3
Barley ... 9.1 10.3 8.1
Oats 9.3 10.7 8.6

(Gazette cle Prague, Jan. 10.)

T H E  S U G A R  SEASON.

The sugar o u tp u t d u rin g  the  season of 1922-23 is 
es tim ated a t 7 m il l,  qu., o u t o f w h ich  some 3.5 
m ill.  qu. w i l l  be reserved fo r home consum ption, leav ing 
3.5 m ill.  qu. ava ilab le  fo r  exp o rt, of w h ich  the  greater 
p a r t  is  a lready placed abroad. The fo llow ing  tab le  
shows the resu lt o f the  la s t tw o  seasons.

1920-21. 1921-22.
Areas sown w ith  beets (1,000 hct.) 193 192
O utput of beets (1,000 qu.) ... 42,068 34,616
O utput of raw sugar ................  7,172 6,625

(Gazette de Prague, Jan. 10.)

The average pre -w ar y ie ld , 1911-15 was (in  m illio n s  
o f double c w ts .) : wheat, 1 9 .9 ; rye , 8 .0 ; ba rley , 7 .1 ; 
oats, 4.3 ; m aize, 15. (Berichte a m  den neuen Staaten, 
Jan. 5.)

SOCIAL AND LABOUR 
CONDITIONS

C Z E C H O -S L O V A K IA  : IN D E X  N U M B E R S .

The o ffic ia l index  num bers fo r  re ta il prices in  N ovem 
ber show th a t  prices in  G roup I  (foodstuffs, fue l, p e tro l
eum , soap) have fa llen  3.2% , those in  G roup I I  (tex tile s , 
foo tw ear and m en’s hats) 5 .2%  as com pared w ith  la s t 
O ctober. Compared w ith  N ovem ber o f la s t year the  
drop is 34%  in  G roup I  and 4 8 .5 %  in  G roup I I .  The 
fo llo w in g  tab le  gives a com parison of the  in de x  num bers 
a t a glance :—

Nov. 1921. Oct. 1922. Nov. 1922.
Group I  ...............  1,569 1,016 984
Group I I  ...............  2,243 1,219 1,156

(Gazette de Prague, Jan. 6.)

NORTH
FINANCE

N O T E  ISSUES O F T H E  B A N K  O F L A T V IA .

R ig a , Dec. 11.— U p  to  Doc. 6, 1922, the B an k  of 
L a tv ia  has issued notes to  the  am ount o f 6,740,000 La ts. 
The notes are covered b y  $225,427.29 and £236,124 a t 
the London ra te  fo r  go ld  on Dec. 5. The B an k  in tends 
to  issue a fu r th e r am oun t o f 10 m ill.  La ts , on the  con
d it io n  th a t such fu rth e r issue sha ll also be covered by  
gold.

The Russian State B an k  has made a proposal to  the 
B a n k  o f L a tv ia  to  undertake correspondence operations, 
and has lodged £1,000 fo r th is  purpose on curren t account 
w ith  the B an k  o f L a tv ia . (Oat-Express, B e rlin .)

GENERAL SURVEYS
S O V IE T  R U S S IA  I N  1922.

The year 1922 witnessed the app lica tion  on a w ide 
scale o f the  p o licy  th a t had been vague ly fram ed in  the 
preceding years.

L e g a i, F orms .— A  num ber o f techn ica lly  de ficient 
and in te r-co n tra d ic to ry  legal measures sanctioned 
actua l changes th a t had been effected in  an tic ip a tion , 
and p rov ided  a legal basis fo r the new ly  rev ived  in d u s try  
and trade. In  the  spring, a “  declaration o f r ig h ts  ”  
assigned to  each citizen the  r ig h t to  engage in  business 
a c t iv ity ,  and to  possess means of p roduction , fu rn itu re  
and wares. A  certa in  lim ite d  succession r ig h t was 
also recognised. A  special law  legalised possession of 
fore ign exchanges and o f securities. The r ig h t o f com 
pany fo rm a tio n  was g radua lly  recognised b y  the statutes 
o f num erous in d iv id u a l companies being approved. 
The new Legal code com ing in to  effect on Jan. 1, 1923, 
is lik e  the  new La bo ur and A gra rian  codes, a com bination  
o f w h a t has gone before. W h ile  the  p rinc ip le  o f State 
ownership o f the  entire  ground and soil is m ain ta ined , 
p r iva te  possession o f bu ild ings th rou gh  denationalisa
t io n  o f o ld  bu ild ings, is recognised, w h ile  in  the case of 
new bu ild ings a p ro pe rty  r ig h t fo r a lim ite d  period of 
tim e  m ay be established. A  num ber o f laws were

EUROPE
designed to  legalise the de facto  possession o f the land b y  
its  present holders. La bo ur became once m ore a m a rk e t
able com m odity , the  ob liga tion  and the r ig h t to  w o rk  
being bo th  th ro w n  overboard. A  large num ber o f laws 
were aim ed a t securing m ore to lerable conditions in  
the  ad m in is tra tion  o f justice , b u t th e ir  effect has as y e t 
been small. C o rruption  and e x to rtio n  s t i l l  ru le  undis- 
p u te d ly  in  the  provinces.

E conom ic  Or g a n is a t io n .—-The organ isation o f in 
d u s try  con tinued to  develop in  the d irec tion  o f dena tion
a lisa tion  and extension o f the  scope o f p riva te  en ter
prise. The economic ac tiv ities  o f the  State were re 
s tr ic ted  (1) d ire c tly  th rough  a rad ica l reduction  o f the 
State food supplies in  lieu  o f wages, denationalisation 
o f the enterprises ru n  b y  the  co-operatives, leasing ou t 
o f the  State enterprises and coal mines ; (2) in d ire c tly  
b y  the  establishm ent o f State enterprises on a “  com 
m ercia l ”  basis, whereby the  various enterprises were 
forced to  pa y  th e ir  ow n way. The autonom ous trus ts  
and managements, w h ich  a t the  beginning o f the  w ar 
constitu ted  a s t i l l  h o tly  d ispu ted fo rm  o f enterprise, 
came to  embrace the greater p a r t o f the  State industries 
and transp o rt concerns. The Trade and S upp ly S ynd i
cates are com binations o f trus ts  ; these have become 
organisations o f considerable im portance, and have 
supplied a counter w e ight in  the  counsels o f the State 
to  the  influence o f the Trades Unions. A  m ovem ent 
towards decentra lisation was made th rough  education 
and welfare, and o ther branches o f a d m in is tra tion  
being transferred to  local bodies. Insurance, w h ich  
has o n ly  ve ry  gradua lly  come once m ore to  existence 
in  Russia, remains centralised under the  State Insurance 
Office. The State W holesale Trade O rganisation came 
to  an end in  the f irs t ha lf o f the year, and in  its  place 
appeared jo in t  stock companies, in  w h ich  a t f irs t  p riva te  
cap ita l was n o t allowed to  pa rtic ipa te . N ow , w ith  a 
v iew  to  re v iv in g  commerce, the  o ld  fa irs  are being re 
suscitated, exchanges called in to  existence, and the las t 
trade  monopolies abolished. The new ly  pe rm itte d  
p riva te  trade was a t f irs t  o n ly  to le ra ted as a necessary 
ev il, and every restric tion  was placed in  its  w ay ; th is
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a tt itu d e  changed as the resu lt o f the great trade crisis 
o f the spring. Since then the ac tiv itie s  o f p r iva te  traders, 
even in  the  wholesale and m id d le  branches, have shown 
new evidence o f v ita l i ty .  O f the  business done b y  the 
State industries, 30%  was done w ith  p r iva te  traders 
and 60%  w ith  State tra d in g  concerns. The rem ain ing 
10%  was done w ith  the  co-operatives. The ac tiv ities  
o f p r iv a te  enterprise in  the  dom ain o f in d u s try  were 
on ly  sm all, though  g ra du a lly  on the increase. O n ly  
some 4,000 nationalised factories, em p loy ing 70,000 
workers, could be leased o u t to  p r iva te  ind iv idua ls , 
and those o f m idd le  o r larger size, n o t u n t il the second 
h a lf o f the  year. W h ile  numerous a rt if ic ia l and bureau
cratised co-operatives came to  an end d u rin g  1922, y e t 
w ith in  the co-operative m ovem ent there was a strong 
dem and fo r greater independence, w h ich  has m odified 
the  m onopolistic con tro l o f the Centrosojus. The State 
Fore ign Trade M onopoly m a in ta ined  its  ac tiv ities , 
b u t independent fore ign trade  operations were pe rm itted  
in  ever increasing numbers, u n t il b y  October, th is  inde 
pendent fore ign trade m ay be said to  have become 
systematised. B y  th a t tim e  the  State m onopo ly d id  
on ly  l i t t le  over 50%  o f the curren t trade. The com m er
c ia l and the  o ffic ia l fun c tion  o f the  Fore ign Trade Com
m issaria t were distinguished, and the fo rm er made over 
to  a special departm ent— the  so-called Gostorg o r State 
Office. The licences th a t have to  be obtained from  a ll 
persons do ing foreign trade transactions were granted 
in  increasing num bers to  p r iva te  persons, and a regular 
licence system  is g radua lly  rep lacing the  h ith e rto  
m onopoly in  fore ign trade. Th is , and the  con s titu tion  
o f num erous companies fo r ca rry ing  o u t fore ign trade 
transactions w ith  p a rtic ip a tio n  o f fore ign cap ita l, 
were the  p rin c ip a l steps made towards the  re tu rn  to  
p r iva te  enterprise in  the  dom ain o f fore ign trade. In  
the spring, a P ro tection is t Im p o r t and E x p o rt D u ty  
T a r if f  was prom ulgated. The p ro te c tion is t doctrine 
is now w e ll established in  con tro lling  business circles in  
Soviet Russia.

Cu r r e n c y  a n d  F in a n c e .— The re tu rn  to  the use of 
m oney was already complete a t the  beginning o f the 
year. The State B ank— founded sh o rtly  before the 
end o f 1921 was developed, and o ther banks opened. 
The nom ina l State m onopoly in  tra ffic  in  go ld and foreign 
currency ceased ea rly  in  the year to  be a rea lity . There 
arose a regu lar Bourse tra ffic  in  these com m odities, 
w h ich  is lik e ly  soon to  receive legal recognition. The note 
issue, w h ich  a t the beginning o f 1922 am ounted to 
abou t 17,000 m illia rd  o ld  roubles, rose b y  the  sum m er to
200,000 m illia rds , and b y  December to  450,000 m illia rds . 
W ith  a v iew  to  counteracting the  effects o f the deprecia
t io n  o f the  currency, i t  was decided sh o rtly  before the 
end o f 1922 to  issue p rope rly  backed notes, to  raise 
a go ld p rem ium  loan, and to  enable go ld calcula ted b a nk
in g  accounts to  be opened. The saving campaign 
in s titu te d  b y  the  G overnm ent, had so fa r been a success 
th a t  a t the end of the year o n ly  50%  o f c u rre n t expendi
tu re  was being “  covered ”  b y  fresh note issues, as 
against 90%  a t the beginning o f the  year. The issue 
o f notes, and the level o f prices, are ris ing  m uch less 
p re c ip ita te ly  tha n  heretofore. The ta x  system was an 
e n tire ly  new evo lu tion  o f the year 1922, and depended 
f irs t ly  on the h ig h ly  successful ta x  in  k in d , secondly 
on taxes on consum ption. In d u s try  was subjected to  
heavy ta x a tio n  in  the fo rm  o f pa ten t an d  tu rnove r 
taxes.

E conom ic  D e v e lo p m e n t .— The sta te  o f Russian 
trade and in d u s try  in  1922 was a confusing m edley o f 
decay and re v iva l, fo r  w h ile  the re  was reconstruction  
in  progress in  some branches, in  others there was an 
aggravation  o f the  destruction a lready caused. The 
ou tw a rd  an im a tion  o f trade in  the  great cities was in
^  T 6 !\ ; Sign *rue ProsPerity , but rather an effect of 
the boundless speculation induced by the depreciation 
o t le cmreney, and a reaction after the withdrawal of 
restrictions.

A g r ic u l t u r e . The re tu rn  to  p r iv a te  enterprise 
induced the peasants to  cu ltiva te  a la rger area. Y e t the  
catastrophe o f 1921, and the fu rth e r p a r tia l harvest fa ilu re  
o f 1922 counteract th is  in  m any parts. The harvest o f 
1922 is o ffic ia lly  estim ated a t 3,000 m ill, poods o f corn 
(or 70% of pre -w ar average), b u t in  v iew  o f the fac t th a t 
the  area under c u ltiv a tio n  is 50%  sm aller tha n  before 
the war, and th a t the  crops were on ly  average, th is  
figure m ust be considered as m uch over the tru th . 
A fte r  covering the  im m edia te needs o f the coun try , 
Russian ag ricu ltu re  w i l l  n o t have any excess le ft over 
fo r  exp o rt w o rth  speaking of. The areas under co tton  
and sugar c u ltiv a tio n  show a fu rth e r decline, w h ile  
those under c u ltiv a tio n  fo r fla x  and hemp show no 
p a rtic u la r change as against 1921.

I n d u s t r y .— The im poverishm ent o f the ag ricu ltu ra l 
popu la tion  led to  a res tric tio n  in  the  developm ent o f 
in d u s try , and to  a sales crisis. Severe crises fo r  in d u s trv , 
trade  and transport, were caused b y  the  ré in trod uc tion  
o f m oney ca lcu la tion  w ith o u t any currency s ta b ility  
and w ith  a rb itra ry  restric tions o f the  issue. The re tu rn  
to  “ autonom ous ”  and profit-seeking m ethods o f bus i
ness, induced a certa in  liveliness on the one hand, 
b u t in  m any cases th is  was m ore tha n  balanced b y  the 
ha rm  done b y  incom petent management, the g row th  
o f m idd lem en’s business, and the  shameless corrup tion  
w h ich  has p ra c tic a lly  become a system. The store 
o f m ateria ls  and m anufactured artic les owned b y  the 
factories has seriously declined o r com ple te ly disappeared 
in  the las t year. The industries and transp o rt exhausted 
th e ir  cap ita l in  m ak ing  up deficits, and fu rth e r demanded 
a id  from  the State on a largo scale. The s h u ttin g  down 
o f factories and dism issal o f w orkm en continues u n in 
te rru p te d ly . Certa in industries, p roducing fo r  im m e d i
ate consum ption, s tate th a t th e y  have made p ro fits , 
b u t even these (tex tile , rub be r, ta ilo rin g , sa lt and sugar 
industries), suffer fro m  a lack  o f cu rre n t c red it.

The fo llow ing  tables show the p roduc tion  o f the  m ain  
branches o f bo th  the  “ h e a v y ”  and the “ l i g h t ”  in 
d u s try  in  the  la s t year as com pared w ith  th a t fo r  the 
previous year and fo r 1913 :—

Heavy Industry.
Increaae

or
decrease

1913.

Coal m ill, poods 1,738
OH „  „ 564
Peat „  „ 95
Salt „  „ 122
Iro n  ore „  „ 550
Cast iron „  „ 257
Steel „  „ 259
Rolled iron „  „ 214
Locomotives pieces 609
Railway trucks „ 20,492

on
1920-21. 1921-22.1920-21.

472 588 +
o//o
24

233 280 + 16
140 124 11
44 48 + 9
9.7 11.8 + 18
7.1 10.2 + 44

10.5 19.3 +  84
9 .3 15.2 + 63

76 104 + 37
948 585 38

Lig ld  Industry. or
decrease 

on
1913. 1920-21. 1921-22. 1920-21

Cotton web, 1000 poods 
Cotton fabrics,

18,300 1,073 2,972
%  

+  177

m ill. Russian ells 
Linen cloth,

— 210 406 +  94

m ill. Russian ells — 38 73 +  92 
+  77Linen web, 1000 pood3 3,133 544 963

.Hemp web „  „ 1,633 216 369 +  71
Woollen web „  „  
Woollen stuffs,

4,375 466 632 +  35

m ill. Russian ells _ 22 30 +  31
Yarn 1000 gros3 — 290 614 +  112
Matches 1000 bales 4,594 591 727 +  30
Leather m ill, hides 11 2 3.1 +  53
Paper 1000 poods 9.1 2.2 2.25 +  2
Boots 1000 pairs 1 1,051 1,875 +  2
Rubber boots „  „ 50,000 627 3,745 +  495

F rom  the  q u a rte rly  reports  i t  appears th a t the o u tp u t 
o f coal and the  p ro du c tion  o f the m e ta l in d u s try  
g radua lly  declined d u rin g  the year. The ex is ting  coal 
and o il stocks were g radua lly  consumed.
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T ransport .— The ro llin g  stock and m a te ria l g ra du a lly  
fe ll in to  worse disrepair. As an expedient against 
perpe tua l financ ia l crises, the  cessation o f ce rta in  
services was resolved upon and p a r t ly  carried out.

F o r e ig n  T r a d e .— I n  the  f irs t  e igh t m onths o f the 
year 1922 the im p o rt va lue reckoned in  1913 prices and 
exclud ing the  fam ine re lie f im p o rt was o f R.200 as 
against 158 m ill, fo r  the  same m onths o f the  previous 
year. The export was o f 43 m ill, as against 5 m ill,  in  
the  previous year. A s compared w ith  1913 the  export 
was 4.3%  and the im p o rt 24.4%. I n  the course o f the 
year im ports  fe ll o ff and exports increased. There 
were exported in  considerable q u a n tity , t im b e r (1/3 
o n ly  being freshly-hewn), o il and products, sm oking 
m ateria ls, fla x , scrap iro n , etc. There were im ported  
in d u s tr ia l products (m a in ly  fro m  G erm any), food and 
coal (from  E ng land and  Am erica), paper (from  E sthon ia  
and F in land ). The im p o rts  came ch ie fly  v ia  Petrograd. 
N um bers o f goods were smuggled across the W estern 
F ron tie r.

F o r e ig n  Ca p it a l  pa rtic ip a ted  in  Russian trad ing  
enterprises alone to  an y  serious extent. M any 
negotiations were he ld w ith  a v iew  to  concession being 
granted, b u t up  to  the  end o f the  year on ly  the  con
cession o f ag ricu ltu ra l land  to  K ru p p  and three forest 
concessions to  m ixed  A ng lo -D utch-N orw eg ian  com 
panies had been ac tu a lly  granted. {Ost-Express, B e r lin .)

F IN L A N D  I N  1922.

The H elsingfors R eview  M ercator (Jan. 5) discusses 
the significance o f the  past year fo r the  business life  o f 
F in land.

F o r e ig n  T r a d e .— The no tab le p o in t abou t 1922 was 
the favourab le  developm ent o f the  trade balance. 
There was an excess o f exports  over im ports  am oun ting  
t o . F .M k . f  m illia rd . T h is  is the  f irs t  exp o rt excess 
recorded fo r F in land . The previous m ost favourable 
resu lt was th a t fo r the  year 1894, when the im p o rt 
excess was o f o n ly  F .M k.2 .7  m illia rds . D u rin g  the years 
before the  w a r there was an average im p o rt excess o f 
some F .M k.100 m ill.  The un ique resu lt fo r the  past 
year was due to  the large tim be r export.

T h is  expo rt cannot, however, be expected to  flou rish  
eq ua lly  in  the  years to  come. The m agnificent trade 
done in  the  past year was due to  fo rtu ito u s  c ircu m 
stances to  a ve ry  great extent. Russia is, fo r p ra c tica l 
purposes, outside the m arke t. The low  F inn ish  exchange 
has given F in lan d  an unearned advantage over Sweden, 
and p ra c tica lly  e lim ina ted  Swedish com petition . A  
num ber o f sm all m ills  have been enabled to  do business, 
w h ich  ap a rt fro m  the abnorm al conditions m ust have 
disappeared. T h is  has m ore th a n  counteracted the 
loss o f the Spanish m arke t, w h ich  w ou ld  in  no rm a l tim es 
have constitu ted  a serious b low . E ven  as i t  was, those 
m ills  whose products were com m only sent to  Spain 
suffered considerably. I n  the com ing year i t  m us t be 
expected th a t com petition  w i l l  be m uch m ore severe. 
Meanwhile, w i l l  the  re fo rm  o f the alcohol res tric tion  
laws, w h ich  is the necessary p re lim in a ry  o f the Spanish 
m arke t being opened to  F in la n d  once more, be effected 
in  the present year ? I t  were m ost advisable, n o t on ly  
from  the p o in t o f v ie w  o f the  tim b e r trade, b u t also 
from  th a t o f the  State taxes, and the general cost of 
liv in g , as affected b y  them .

M o n e y  M a r k e t .— The F inn ish  m oney m arke t is 
g ra du a lly  recovering from  the disorder th a t fo llow ed on 
the fa l l  o f the  exchange a fte r the  re v iv a l o f 
fore ign trade in  1919— a fa ll g re a tly  accentuated 
b y  ill-advised a ttem p ts  to  con tro l it .  The las t tw o  years 
have been com plicated b y  the liq u id a tio n  o f large credits, 
w h ich  the  G overnm ent fo r the m ost p a r t compelled e x 
porters to  take up  “ to  restore the  balance o f pa ym en t.”  
As a resu lt o f th is  process o f liq u id a tio n , the s itua tion  
on the  m oney m arke t has been exceedingly strained, 
the  f irs t  p a r tia l re lie f being b rough t abou t b y  the large 
sums th a t came in to  the cou n try  las t au tum n  as paym ent
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fo r  exports. T h is  pe rm itte d  a low ering  o f the  d iscount 
ra te  o f the B an k  o f F in la n d  fro m  9%  to  8% . As 
the  greater p a rt o f the  paym ents fo r  exports flow ing  in to  
the cou n try  were o f the na ture  o f demands a t s igh t, 
w h ich  d id  n o t come on to  the  general m a rke t, the  low er
in g  o f the d iscount ra te  fa iled  g re a tly  to  influence the 
m arke t rates. These exp o rt paym ents had, however, 
the  effect o f m om en ta rily  ligh te n in g  the  tension between 
the banks and the pu b lic  resources. The banks were 
able to  reduce the excess o f th e ir  loans over th e ir  de
posits, and to  pay in  th e ir  rediscounts to  the  B an k  of 
F in lan d , w h ich  made use o f the  sudden in flu x  o f m oney 
to  purchase fore ign exchange in  a q u a n tity  suffic ient 
to  enable i t  to  exercise an influence on the  exchange 
m arke t. A  notable ' characteris tic  o f the F inn ish  
m oney m arke t in  1922 was the continued existence o f 
large foreign A  vista  claims on F inn ish  banks. These 
cla im s constitu te  the greater p a r t  o f the abnorm a lly  
large ne t indebtedness o f the  F inn ish  to  fore ign banks. 
I f  the  F inn ish  exchange should im prove, p ro ba b ly  a 
large section o f th is  m oney w ou ld  be reclaim ed b y  the  
fore ign exporters, who have le ft  i t  liq u id  in  the  banks. 
The tw o  a ttem pts  to  reduce th is  debt b y  State loans o f 
M k.250 m illia rds  in  1921 and M k.200 m illia rds  in  1922, 
have shown the im p ra c tic a b ility  o f th is  m ethod o f dealing 
w ith  the problem .

T e n d e n c y  to D ec o n tr o l .— The favourab le develop
m en t o f trade in  1922 has p u t a check on the  con tro lling  
fe rvou r exh ib ited  in  P a rliam e n ta ry  arid  G overnm enta l 
circles a year ago. The lapse (a t the  year’s end) o f 
the  law  in troduced in  M ar. 1922, w h ich  pe rm itte d  the  
G overnm ent to  use w ide powers o f con tro l over a ll exp o rt 
trade , provoked l i t t le  com m ent. The lapse o f s im ila r 
powers o f p ro h ib it io n  a g a in s t. im p o rtin g  com m odities 
passed s im ila r ly  unnoticed. There rem ains s t i l l  the  
power o f con tro l over tra ffic  in  fore ign exchange. Th is 
anomalous su rv iva l shows th a t  a l l danger is n o t ye t 
rem oved, as is shown b y  the  law  abou t rents.
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SPECIAL ARTICLES
THE DECLINING BIRTH RATE IN  

FRANCE.
M . A nd ré  Liesse, in  the Economiste F rançais  (Dec. 30), 

deals w ith  the  question o f the declin ing popu la tion  in  
F rance, in  v iew  o f the  po ss ib ility  of fu r th e r ag
gression fro m  Germ any. I n  1922 the num ber of 
b ir th s  reached 834,411, compared w ith  746,014 in  1913. 
B u t th is  m ovem ent has n o t been m ain ta ined , and the 
num ber o f m arriages has again dropped. The num ber 
o f b ir th s  o f l iv in g  ch ild ren  registered d u rin g  the firs t 
h a lf o f 1921 was 421,180, and declined to  396,726 in  
the  corresponding period of 1922. These results are 
aggravated b y  the  fa c t o f an  increased death rate 
com pared w ith  the  f irs t  h a lf o f 1921. Deaths in  the 
f irs t  s ix  m onths o f 1922 am ounted to  387,681 as against 
348,329 in  the  corresponding pe riod  o f 1921. Thus, 
w h ile  the  num ber o f b irth s  declined b y  25,000, the  n u m 
ber o f deaths increased b y  40,000, reducing the  balance 
in  the  f irs t h a lf o f 1922 to  9,045.

P r e v io u s  Co n s id e r a t io n  oe t h e  Qu e s t io n .
The question o f the  b ir th  ra te  was trea ted b y  numerous 

w rite rs  before the  w ar. M . Le roy  Beaulieu, in  the  p re 
face to  his book L a  Question de la  P opu la tion , published 
in  1913, states th a t  he had long ago approached th is  
com plicated prob lem  in  his lectures a t  the  Collège de 
France in  1882. D u r in g  the  la s t qu a rte r o f the n ine 
teenth  cen tu ry , a  num ber o f associations and leagues 
were created w ith  the  ob ject o f f ig h tin g  th is  tendency 
towards a declin ing  popu la tion , deemed by the  m a jo r ity  
o f economists and po litic ian s  to  be seriously p re ju d ic ia l 
to  the  v ita l in terests o f the  coun try . The strugg le 
became the m ore keen b y  reason o f the  s tim u lus  g iven 
to  the  tendency by  c rim ina l propaganda c ircu la ting  
th roughou t the cou n try  under the  name o f “  neo-m althusi- 
anism .”  Th is propaganda, however, a lthough dem anding 
severe repression, is on ly  a secondary cause. There are 
o ther and essential causes.

I t  m ay  be noted th a t du rin g  the  n ine teen th  cen tu ry  
the  popu la tion  o f Europe increased a t a ra p id  ra te , 
especially in  countries where industries  developed 
under the  in fluence o f various sciences. Towards the 
end o f the  e ighteenth cen tury the  po pu la tio n  o f France 
was estim ated by  V o lta ire  a t 20 m ill. ,  b y  M irabeau a t 
18 m ill. ,  and b y  Necker (in  1787) a t nearly  25 m ill. 
These figures were n o t the  resu lt o f a census, b u t m erely 
estimates made b y  the a d m in is tra tive  au thorities . In  
1801, the  popu la tion  was about 27 m ill. ,  in  1857, 36 m ill, 
and in  1881— afte r the  loss o f Alsace and Lorra ine, 
b u t also a fte r the  acqu is ition  o f N ice and Savoy— about 
38 m ill.  On reaching th is  p o in t the  popu la tion  a t f irs t 
rem ained stationary ', and then showed a tendency 
towards decline, sym ptom s o f w h ich  had been apparent 
fo r  a num ber o f years. The same phenomenon appeared, 
b u t in  a m anner less pronounced, in  o ther countries. 
I n  G erm any, fo r example, the b ir th  ra te , w h ich  was ve ry  
h igh in  the  second h a lf o f the n ine teen th  cen tury, began 
to  show signs o f depression some ten years ago, b u t no t 
su ffic ie n tly  m arked to  affect seriously the  g row th  o f the 
popu la tion . S ta tis tics published on the  eve o f the w ar 
showed an appreciable d im in u tio n  o f the num ber of 
b irth s  in  the large towns du ring  the  previous ten years. 
F ro m  1902 to  1912, the b ir th  ra te  had fa llen  in  M unich 
fro m  35.1 to  21.9 per 1,000 ; in  Cologne fro m  37.8 to  
26.7, and in  N urem berg fro m  38.7 to  26.7. Some 
fifteen  cities in  a ll pa rts  o f the R e ich, inc lud ing  F ra n k 
fo rt, Breslau, D anzig and Dresden, were equa lly  affected. 
These figures on ly  app ly  to  towns, and the popu la tion  
o f the whole cou n try  had a tta ined  the  figure o f 64 m ill. 
Generally, the  decline o f the b ir th  ra te  tends to  show 
itse lf in  countries in  an advanced stage o f c iv ilisa tion .

Causes op t h e  D e c l in e  in  F r a n c e .
The various leagues and associations founded in  

France fo r the purpose o f checking the  decline o f the 
b ir th  ra te , have carried on an active  propaganda b y

means o f lectures and pam phlets, in  w h ich  the  causes 
o f the  decline are analysed in  treatises based on real 
s ta tis tics. M any m arried  couples confine themselves 
to  one ch ild  ; others do n o t go fu rth e r th a n  tw o  ; and 
those fam ilies described as “  num erous ”  are b y  no means 
abundant. The causes o f th is  phenomenon are m any and 
various. One, due to  legislation, is he ld to  be the 
equal d is tr ib u tio n  o f p ro pe rty  among ch ild ren  ; and the 
fo rm a lities  required fo r celebrating marriages are also 
tho ugh t to  have a deterrent effect. Com plaints, by 
no means unfounded, have been raised against the  inade
quacy o f the means adopted to  repress the  procuring  
o f miscarriages, and the neo-m althusian propaganda. 
M ora l causes also have a far-reaching effect, one of 
them  being the  weakening o f relig ious feeling ; a less 
r ig id  m o ra lity , another. Fear o f the  troub le  and re 
spons ib ility  invo lved  in  b ring ing  up  large fam ilies has 
n o t been w ith o u t a  share in  th e ir  res tric tion , fostered 
by increased com forts o f life ;

Suggested  R e m e d ie s .

M any and various remedies have been suggested 
according to  the  na ture  o f each o f the above causes. 
Proposals have been made fo r  establishing fu l l  l ib e rty  
o f tes tam enta ry  dispositions whereby the  p a r tit io n  of 
rea l p ro pe rty , a po ten t fac to r in  the res tric tion  o f peasant 
fam ilies, w ould be avoided.

M . Le roy Beaulieu, in  the above-quoted w ork, has 
recommended the g ra n t o f advantages o r bounties to  
encourage fa m ily  m en to  raise large fam ilies. One o f 
the advantages suggested is to  reserve to  the  fathers 
and m others o f no rm a l fam ilies, say o f three children, 
and also to  the la tte r, a ll pu b lic  appointm ents. B u t 
th is  res tric tio n  could o n ly  ap p ly  to  those offices fo r w h ich 
no special qua lifica tions are required.

R e lie f from  ta x a tio n  is generally considered to  be 
an inadequate s tim ulus to  the  increase o f the  b ir th  ra te , 
b u t bounties are s trong ly  recommended. These, how 
ever, to  be re a lly  effective, w ou ld  invo lve  too heavy an 
increase o f pu b lic  expenditure. M . Le roy Beaulieu 
suggests th a t bounties should be granted fo r each ch ild  
in  excess o f tw o , bo m  in  one fa m ily , an encouragement 
w h ich  he considered w ou ld  lead to  a m oderate increase 
o f popu lation. H e  reckoned th a t the g ran t o f bounties 
on the b ir th  o f the th ird  and each succeeding ch ild  
w ould, a t the tim e  when he w ro te , w o u ld  have invo lved 
an increased annual expenditu re o f Fr.180 m ill. This 
figure w ou ld  be considerably increased to-day.

O ther estimates have been calculated on a d iffe rent 
basis since the  war. I n  a report, well supported b y  facts 
draw n up fo r the board o f the A lliance d ’Hygiène 
Sociale, M. Georges R is le r has suggested financia l mea
sures capable, according to  h im , o f c o n trib u tin g  to  the 
increase o f b ir th s  in  France. H is  scheme involves a 
b ir th  ra te  fu n d  (Caisse de N a ta lité ) to  be founded 
and adm in istered by  fa thers o f fam ilies, and supported 
by special taxes levied on unm arried  persons, and on 
m arried  couples hav ing  n o t m ore th a n  tw o  children. 
Such taxes, however, w ou ld  in  certa in  cases be ve ry  u n 
fa ir. M . Le roy Beaulieu considers them  to  be “  as 
fu t ile  as the y  are vexa tious.”  The State w ou ld  n a tu ra lly  
be responsible fo r  le v y in g  these taxes, and pa y in g  them  
in to  the fund . The bo un ty  w ou ld , in  the scheme of 
M . R isler, be granted on ly  to  fam ilies hav ing  a t least 
fou r ch ildren, and w ou ld  am ount to  F r.800 fo r th is  
num ber, F r. 1,250 fo r five, and so on up to  a fa m ily  of 
ten  and upwards, the b o u n ty  on w h ich  w ou ld  am ount 
to  Fr.5,000. The annual cost to  the State o f th is  scheme 
has been rough ly  estim ated a t over F r . l  m illia rd . I t  is 
h ig h ly  p rob lem atica l w hethe r th is  vas t am oun t could 
be covered b y  the  special taxes suggested, because, 
even i f  vo ted  by P arliam ent, w h ich  is d o u b tfu l, they 
w ou ld  be exceedingly d iff ic u lt  to  assess. Moreover, they 
w ou ld  be ve ry  u n fa ir  in  certa in  cases. In  any event, 
i t  is certa in  the  State w ou ld  have to  make up the de
fic iency, w ith  serious consequences fo r the Budget, 
a lready in  a so rry  p ligh t.
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MONEY DEPRECIATION AND 
INTEREST PAYMENTS.

I n  the  B erline r Tageblatt, D r. F e lix  P inne r gives a 
general rev iew  o f the  effects o f Currency D eprec ia tion  in  
G erm any in  the  la s t year. H e  says th a t  1922 saw the  
cu lm in a tin g  p o in t o f th e  process o f in fla t io n  and de
p re c ia tion  th a t  had been go ing on in  a less m arked 
fo rm  fo r  some years. I t  also saw the  c u lm in a tio n  of 
the  e x p lo it in g  o f th e  co m m u n ity  a t large b y  certa in  
circles w ho were able to  tu rn  the  deprecia tion  process 
to  th e ir  ow n advantage. The transference of w ea lth  
fro m  one p a r t o f the  co m m u n ity  to  ano the r to o k  place 
in  a m ore m arked  w ay th a n  ever before, and along 
tw o  lines (1) Real P ro p e rty , and b y  th is  is m eant n o t 
o n ly  the  means of p ro d u c tio n  b u t  also actua l con
sum p tion  goods acquired considerab ly m ore va lue as 
com pared w ith  earned o r unearned cla im s on incom e • 
(2) the  c re d ito r was im poverished to  the  advantage of 
the  debtor. The year 1922, w ith  its  ra te  of deprecia tion 
greater th a n  ever before, n a tu ra lly  witnessed an in 
tens ifica tion  of th is  process o f transference o f purchasing 
power fro m  one category of holders o f w e a lth  to  another. 
As a n a tu ra l consequence o f th is  the re  became m an ifest 
a de te rm in a tion  on the  p a r t  o f the  losers in  th is  game 
n o t to  lo o k  on so he lp lessly w h ile  th e y  were despoiled, 
as th e y  had done in  previous years when the  process 
was less easily observed.

So long  as the  deprecia tion  of the  currency to o k  place 
o n ly  g ra du a lly , and was o n ly  percep tib le  over con
siderable periods o f tim e , the re  were great masses of 
the  p o p u la tio n  w ho fa ile d  r ig h t ly  to  understand w h a t 
was happening. O n ly  a sm all n u m be r o f “  en lightened ”  
persons cou ld unders tand and u tilis e  fo r  th e ir  p r iv a te  
ends the  w ork ings o f th e  la w  o f d im in ish ing  va lue of 
cla im s fo r  fixed  m a rk  sums. B u t when the  deprecia tion 
o f the  m a rk  became an easily v is ib le  process n o t on ly  
fro m  m o n th  to  m o n th  b u t  fro m  day to  day, the  tim e  
was c lea rly  u p  fo r  anybody to  w ish  to  ho ld  t ig h t  to  his 
m arks. W hoever had cla im s on a d e b to r sought to  
establish those cla im s in  some m ed ium  w h o lly , o r a t least 
la rge ly , unaffected b y  a lte ra tions  in  the  va lue o f the  
m ark . Such m edium s w e re : go ld  m arks, fo re ign  
exchange, sums measured b y  the  o ffic ia l go ld  purchasing 
price o f the  R e ichsbank o r b y  some in de x  nu m ber o r 
s lid in g  scale. G radua lly , too , the  fixe d  incom e became 
variab le  in  ra t io  to  the  increase in  the  cost o f liv in g , 
a lthough  G erm any d id  n o t a c tu a lly  fo llo w  A u s tr ia ’s 
exam ple in  o ff ic ia lly  reg u la tin g  wages b y  the  cost o f 
l iv in g  index  num ber. The S tate its e lf is  now  m ak ing  
arrangem ents fo r  ta x  assessments to  be ca lcu la ted n o t 
fo r  the  day w hen th e  ta x  becomes due, b u t  fo r  th a t  on 
w h ich  pa ym en t is a c tu a lly  expected. The whole 
system  o f in te re s t pa ym en t in  G erm any has been 
m od ified  in  such a w ay th a t  side b y  side w ith  the  rates 
o f in te res t p rope r there  are charges made fo r  the r is k  of 
cu rrency deprecia tion . The o ld  m a rk  cla im s th a t 
date fro m  before the  w ar o r fro m  a tim e  when the 
deprec ia tion  o f the  currency was n o t acute, have so 
lo s t va lue th a t  to -d a y  th e y  no longer represent any 
im p o rta n t t i t le  to  w ea lth . B u t  th is  v e ry  fa c t means 
th a t  one o f the  m ost fe r t ile  sources o f en richm en t on 
w h ich  the  holders o f rea l w e a lth  and the  c re d ito r class 
cou ld  re ly , has ceased to  o ffer any m ore scope fo r  th e ir  
operations. The golden days o f specu la tion  on de
prec ia tion  are past, and the  new ly-aroused consciousness 
o f those w ho lose b y  th is  game w il l  see to  i t  th a t there 
are no m ore. The f lig h t  fro m  the  m a rk  and the  intense 
dem and fo r  goods as a depos ita ry  o f values contains 
the  danger th a t  the  goods in  question  m ay  be o ve r
va lued, and th e ir  purchasing p rice  u n d u ly  d r ive n  up. 
The debtors can no longer to -d a y  fee l so sure as th e y  
were th a t th e y  w i l l  have the  laugh  o f the  cred itors. 
Open c re d it is to -d a y  o n ly  to  be had a t ru inous term s, 
and long loans o f f ix e d  m a rk  sums are p ra c tic a lly  n o t 
to  be had on any te rm s w hatever. A l l  the  a ttem p ts  
made, especially b y  in d u s tr ia l companies, to  im p rove

th is  sta te  o f a ffa irs have so fa r  s ig na lly  fa iled . E ven  
the  issues o f debentures w ith  va riab le  ra tes o f in te rest, 
and those o f preference shares w ith  fixe d  o r ha lf-fixed  
ra tes o f in te res t, have n o t p ro ved  popu la r. The scheme 
fo r  ra is ing  R e ich  Loans n o t sub ject to  deprecia tion 
has n o t come to  an y th in g , ow ing  to  ob jections be ing 
ra ised regard ing  the  effect th a t  these loans w ou ld  
have on the  currency, and th e  d if f ic u lty  o f covering 
them — objections w h ich  in  the  w r ite r ’s op in ion  were 
insu ffic ien t. B u t  the  idea o f non-deprecia ting  loan 
securities has been taken  u p  w ith  enthusiasm  in  p r iv a te  
business. A  large num ber o f so-called R ye  Loans 
have been issued (c/. T h e  E conom ic  R e v ie w , Jan. 12, 
p. 23), w ith  rates o f in te re s t and redem ption  quo ta  to  
be p a id  in  m arks according to  the  rye  p rice  o f the  date 
o f such paym en t. S im ila r ly  coal loans and a loan on 
th e  basis o f fre ig h t prices have been issued. The old 
m ark currency cannot now be saved !  I t  is, therefore, 
b e tte r to  tre a t these stab le va lue loans as precursors 
o f a new currency th a t  sooner o r la te r m ust be in t r o 
duced. Indeed  the  w ay fo r  the  in tro d u c tio n  o f the  new 
currency w i l l  be a ll the  easier the  m ore fa m il ia r ity  w ith  
the  k in d  o f process th a t  w i l l  be in vo lve d  in  the  change 
has been gained th rou gh  tra ffic  in  these securities th a t 
are sheltered fro m  the  effects o f m a rk  depreciation.

I t  is  n a tu ra l th a t  in  these circumstances n o t 
o n ly  should a new invested cap ita l, independent o f the 
m ark , come in to  existence, b u t th a t also the  holders 
o f the  o ld  m a rk  investm ents should m ake the a tte m p t 
to  secure some k in d  o f com pensation fo r  th e ir  losses. 
I n  a lm ost a ll circles concerned w ith  invested cap ita l 
the hope and expectation has been indu lged th a t the 
present a lm ost complete deva luation  o f the  o ld  
securities m ay n o t be considered as de fin itive . The 
rise in  the qu o ta tio n  o f ce rta in  pre -w ar Re ich and 
Prussian Loan  Securities has been w ide ly  noticed 
(c/. T h e  E conomic  R e v ie w , Jan. 15, p.15), based 
on an expectation o f th is  nature . S im ila r hopes are 
a t the  b o tto m  o f the rise in  certa in  in d u s tr ia l debentures.
A  dem and also exists th a t debts incurred  against 
m ortgage o f p ro p e rty  before the  w a r should be revalued. 
The demand is strengthened, b u t the  s itu a tio n  g rea tly  
com plica ted, b y  the fac t th a t fore ign speculators have 
made considerable b u t n o t ve ry  wise purchases o f th is  
type  o f secu rity  in  the  expecta tion  th a t when the 
m a rk  was stab ilised there w ou ld  be an A ufwertung— a 
re -va lua tion  o f the  debts represented b y  them , especially 
when these had been incurred  before the war.

F rom  the p o in t of v iew  o f abstract jus tice  there is 
doubtless m uch to  be said fo r th is  c la im , th a t m oney 
borrowed on a gold basis o r a t least on a com para tive ly  
undepreciated basis, should be repaid on the same 
basis. Th is c la im  is specia lly ju s tifie d  where the 
c red ito r w ou ld  be in  a pos ition  so to  discharge the 
debt, as is the  case w ith  in d u s tr ia l companies and to  a 
lesser ex te n t w ith  M ortgage C reditors (to  a lesser exten t 
because the R e n t R e s tric tion  A cts have a r t if ic ia lly  
lowered the value of land p lots). I n  the  case o f the 
Reich, the States and the M un ic ipa lities , th is  pow er to  
discharge the debt in  gold o r h igh  va lued currency 
obv ious ly  does n o t exist. Indeed these bodies could no t 
hope, fina nc ia lly  speaking, to  keep th e ir  heads above 
w a te r i f  th e ir  burdens o f deb t were n o t ligh tened in  th is  
m anner.

The whole question o f re -va lua tion  o f debts is one of 
ex trao rd ina ry  com p lex ity . A n y  p ro je c t fo r  b ring ing  
the value o f securities in to  line  w ith  the  o rig ina l value 
o f the m oney in  w h ich the  deb t was contracted m ust 
necessarily embrace the to ta l i ty  o f such debts, funded 
and unfunded. The so lu tion  o f the  p rob lem  w ou ld  be 
in  the  f irs t  place com plicated b y  the a b il i ty  o f some 
and the in a b ili ty  o f o ther debtors to  repay th e ir  debts 
in  the m oney o f the same value as th a t in  w h ich  they  
were incurred. N o r could the  debts envisaged b y  the 
measure be those o n ly  w h ich  were incurred  before the 
war. Those also w h ich  were incurred  la te r in  m oney 
somewhat, b u t n o t acutely, depreciated w ou ld  have to  
be taken  in to  consideration. T heore tica lly , i t  m ig h t
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be ju s t  and possible th a t each d e b t should be repaid in  
ju s t such m oney as i t  was contracted in . P ra c tica lly  
i t  w o u ld  be an im p oss ib ility . F o r w h a t w ou ld  be 
done in  the  case o f debts a lready repa id  in  depreciated 
m oney, and w h a t in  the  num erous cases where the  
t i t le  to  the  de b t had changed hands ?

I t  suffices to  ask these questions to  realise the  im 
p o s s ib ility  o f such a scheme being p u t  in to  effect. I n  
m uch less com plica ted circum stances such a ttem p ts  
have been made in  the past and  have in v a ria b ly  m et 
w ith  fa ilu re . The possessors o f m a rk  cla im s m ust, 
therefore, be warned n o t to  expect any such re -va lua tion  
o f th e ir  cla im s as is suggested above. F ro m  the p o in t 
o f v ie w  o f s tr ic t  jus tice  the  necessity o f th is  decision is 
deplorable. W h a t should be done, and w ith o u t delay, 
is  th a t the  in du s tria lis ts  should be fo rb idden to  repay 
th e ir  ob ligations p rem ature ly , a t the  present m om ent 
when the  depreciation is seem ingly a t its  w orst. The 
inves to r in  debentures who has had to  see h is in ves t
m en t disappear in to  nothingness w ith o u t ra is ing  a c ry  
o f p ro tes t, should a t least be allow ed the  chance of 
bene fiting  a l i t t le  b y  a possible im provem ent.

THE CURRENCY CRISIS IN  
RUMANIA.

(B y  D r. Co s tin  Sto icescu .— Conclusion).

The effect o f these financ ia l measures on the  currency 
c ircu la tio n  m ust now  be exam ined. The sa id  claim s 
were, as stated, in  respect of w o rk  done on the  ra ilw ays 
and in  connection w ith  the  a rm y , in c lud in g  the  cost of 
m a te ria l (coal, tim be r, e tc.), and wages, w h ich  th e  firm s 
in  question  pa id , w ith o u t be ing rep a id  b y  the  State. 
The fa te  o f the  wages has a lready been ind ica ted  ; the y  
w ent m o s tly  to  the  cou n try  in  repaym en t fo r  food o r

rem ained locked up  in  industries carried on in  the 
coun try . Thus, these unpa id  am ounts were u n t i l  
realised b y  means o f d iscount, p ra c tic a lly  w ith 
d ra w n  from  c ircu la tion . M oreover, th e y  were realised 
too late, as circumstances connected w ith  the  m oney 
c ircu la tio n  had a lready produced th e ir  effect, w h ich  
counteracted the  influence o f the  m oney restored to  
c ircu la tion .

D e p r e c ia t io n  oe t h e  Cu r r e n c y .
Am ong these circumstances a ffec ting  the  c ircu la tion , 

the effect o f the  depreciation o f the  currency has to  be 
considered. I n  the  a u tum n  o f 1920, the  average 
qu o ta tio n  o f the  le i s t i l l  stood a t 35 in  Paris— and Paris 
quota tions fo r the le i are the  rea l ones, Z u rich  quo ta tion  
be ing p u re ly  nom ina l. W h ile  the  proceedings above 
referred to  were ta k in g  place, le i quota tions began to  
sag. I n  Janua ry  1921 the y  stood a t 20J and 22 J ; in  
June, 1 8 } ;  in  A ugust, 1 5 f  to  f ; in  September, 12§ to  
IPs ; in  October, between 6 and 11 j  ; in  Novem ber, be
tween 7 and 1 0 } . D u rin g  the  w in te r o f 1921-22  quo
ta tions  fluc tu a ted  between 9 and 10, in  the  spring and 
sum m er fe ll g radua lly  to  8 and 7, ra llie d  to  14 in  A ugust, 
and subsequently rem ained steady a t 8 and 9.

T h e  Cost op L iv in g .
This continued fa ll o f the  le i abroad a t a tim e  when 

im ports  a lready ordered, and the supp ly  o f the  popu
la tio n  w ith  com m odities o f a ll k inds  was in  fu l l  sw ing, 
could n o t fa il to  increase the  cost o f liv in g . U n fo r tu n 
a te ly  s ta tis tics  o f the  in de x  num bers fo r 1920 and 1921 
are n o t to  hand, b u t the  fo llow ing  tab le  has been com 
p iled  fo r  1922 b y  the  Econom ic jo u rn a l Argus

Aug. Jan. Mar. Apl. May June Ju ly  Aug. Sept.
1916 1922 1922 1922 1922 1922 1922 1922 1922 

Pood (21 articles)—
100 1,858 1,758 1,850 1,913 1,746 1,866 2,035 2,043. 

Clothing (9)—-
100 2,077 2,300 2,520 2,595 2,634 2,818 2,823 2,934 

Various—
100 1,012 1,010 1,042 1,277 1,283 1,357 1,357 1,350

There is every reason fo r supposing as a resu lt of 
experience (unsupported u n fo rtu n a te ly  b y  sta tis tics) 
th a t in  the period fro m  September 1920 to  O ctober 
1921 the rise in  prices was s t i l l  m ore m arked. The 
resu lt was— and is— th a t the  d a ily  trade  in  com m odities 
demanded a m uch la rger sum  o f cu rre n t coin fo r 
dealings in  cash and th a t p r iva te  persons, as w e ll as 
m erchants, banks and a ll industries affected b y  cash 
trade fro m  day to  day, were ob liged to  fo rm  cash 
reserves w h ich  were w ith d ra w n  fro m  the  a lready 
severely taxed  currency c ircu la tio n . Th is process, 
w h ich  had a m a rke d ly  progressive character, was carried 
on sim ultaneously w ith  the  steady flo w  o f m oney 
tow ards the  ru ra l po pu la tion , and w ith  the  c ircu m 
stances a lready re ferred to  w h ich  d im in ished the n u m 
ber o f coins in  c ircu la tion .

The circumstances causing the  currency crisis m ay be 
d iv ided  in to  tw o  classes : f irs t,  the  large absorp tion of 
currency b y  foreigners and the  ru ra l p o p u la t io n ; 
secondly, the  progressive rise in  prices w h ich  con tinu a lly  
demanded increased reserves o f cash and cu rre n t coin 
fo r the  d a ily  purchase o f goods and paym en t o f wages.

T h e  Cl im a x  oe t h e  Cr is is .

The crisis broke o u t v io le n tly  in  October 1921, 
occasioned b y  the speculation referred to  above and the 
fa ll of the  le i in  Paris.

A  num ber o f Bucarest banks had found  an easy 
w ay to  procure ready m oney b y  co n tin u a lly  ca rry ing  
over th e ir  lia b ilit ie s  in  Paris, b u t as the  slum p in  le i 
con tinued th rou gh  September and October, and 
especially as the  Paris m a rke t was surfe ited w ith  these 
b u ll com m itm ents and declined to  c a rry  over any 
fu rth e r, these banks suddenly found  themselves unable 
to  p rov ide ready m oney to  m eet th e ir  lia b ilit ie s  in  Paris.

Thus occurred the  no torious fa ilu re  o f the  Banca 
N a tiu n e i ; m any o ther banks fe ll in to  d ifficu ltie s , b u t the 
f irs t  example was suffic ien t to  rouse the  forces o f the 
la nd  to  action , and thus the  disaster could be lim ite d
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to  th is  one case. The large banks, the  N a tio n a l B an k  
and the G overnm ent in te rvened effective ly, and were 
able to  ave rt a general collapse o f the  R um an ian  m arke t. 
The N a tio n a l B a n k  had  to  decide to  support the m arke t 
b y  a v igorous d iscount p o licy  in  order to  bo lster u p  
those banks and p r iv a te  undertak ings w h ich  had u n 
p a id  cla im s against the  State. The ex te n t o f th is  
suppo rt is shown b y  the  tab le  g iven below.

The sudden crisis on the  Bucarest m arke t caused 
considerable a n x ie ty  on fore ign m arkets. Large fore ign 
firm s w h ich  had a t th e ir  disposal m illions  o f le i in  
R um an ia  were com pelled e ithe r to  sell th e ir  ho ld ings 
o r to  trans fe r them  fro m  one f irm  to  another in  order to  
place them  in  safer hands. These b ig  arb itrages and 
transfers increased the panic in  R um an ia , and the danger 
arose th a t  even the  largest firm s cou ld n o t m eet the  
cla im s o f th e ir  fore ign depositors. The G overnm ent 
p rom ulga ted  a decree, whereby fore ign holders o f le i 
were o n ly  p e rm itte d  to  dispose in  fa vo u r o f na tive  o r 
fo re ign firm s o f the  balances standing to  th e ir  c red it, 
on p ro du c tion  o f p roo f th a t  such balances were to  be 
used exc lus ive ly  fo r  purposes e ithe r exp o rt o r im p o rt, 
o r services to  be rendered. The fu rth e r developm ent o f 
the  crisis showed the  ex te n t o f the  e v il caused b y  the 
m oney shortage. The banks w h ich  were no longer 
able to  f in d  assistance b y  a rt if ic ia l means on fore ign 
m arkets, p ra c tic a lly  stopped g iv in g  cred it, and con
fined themselves on the  one hand to  m a in ta in in g  the 
companies founded b y  themselves and re ta in in g  th e ir  
o ld  customers, w h ich  th e y  had considerable d iff ic u lty  
in  accom plishing, and on the  o ther ca lling  in  th e ir  
cla im s against th e ir  less im p o rta n t debtors and forc ing  
them  to  w in d  up  th e ir  speculative accounts. Thus the  
crisis extended to  the  whole o f business b ro ug h t trade 
to  a s ta n d s till and affected in d u s try ; a l l speculation in  
securities ceased as the banks had long ceased to  ca rry  
over. T h is  s itu a tio n  was m a in ta ined  th rou gh ou t the 
w in te r and spring.

I n  the  sum m er o f 1922, when m oney was requ ired 
fo r  the  harvest, the  banks and exp o rt houses had the  
greatest d if f ic u lty  in  ra is ing  m oney fo r  the  purchase of 
the  crops, and s im u ltaneously calls on the  N a tion a l 
B a n k  increased; and the  la tte r  was ob liged to  
increase its  ho ld ings o f b ills  and its  acceptances. 
A l l  these efforts, however, fa iled  to  sup p ly  the  req u ire 
ments o f the  m arke t, and in  O ctober the  currency crisis 
reached such a p itc h  th a t the  F inance M in is te r found 
h im se lf constra ined to  deal w ith  the  prob lem  and to  
express his views on its  so lu tion .

The fo llo w in g  tab le  illu s tra te s  the  d iscount p o licy  
pursued b y  the  N a tio n a l B an k  fro m  the  ou tb reak o f 
the crisis in  the au tum n  o f 1921 to  date :—

Bills
held.

24- 9-1921 ... 786
2 2 - 10-1921 ... 913
12-11-1921 ... 1,339
10-12-1921 ... 1,096
6 - 1-1922 ... 1,791
4 - 2-1922 ... 1,765
4 -  3-1922 ... 1,783
8 -  4-1922 ... 1,875

20- 5-1922 ... 1,918
10- 6-1922 ... 1,978
15- 7-1922 ... 2,202
12- 8-1922 ... 2,383
23- 9-1922 ... 2,955
14-10-1922 ... 3,421

T h e  E ff e c t  of t h e  Cr is is

Note Advances to  the 
circulation. Government.

——Lei (mill.)—----------------
12,250 10,707
12.070 10,958
13,310 11,039
13,723 12,374
13,741 12,364
13.672 13,364
13,044 12,364
13,878 12,347
14,154 12,347
14,111 12,347
14,210 12,340
14,314 12,340
15.070 12,330
15,371 12,337

n Industry and Trade.

The currency crisis has made itse lf fe lt  th rou gh ou t 
a ll branches o f trade  and in d u s try , especially on those 
industries w h ich  had contracts w ith  the State fo r  the 
de live ry  o f m a te ria l, n o ta b ly  coal and tim b e r fo r the 
ra ilw ays  and o ther undertak ings, and on locom otive 
and ro llin g  stock and repa iring  works, as w e ll as on 
certa in  te x tile  and leather firm s w h ich  supplied the 
a rm y. A l l  these industries have supplied goods to  and 
undertaken w o rk  fo r  the  State and its  undertak ings, 
fo r w h ich  th e y  have n o t been pa id , no r ever w ill be

pa id . The G overnm ent’s debt to  these firm s  has been 
estim ated a t tw o  m illia rd s  o f lei. A n  ou ts tand ing  
am oun t o f th is  m agnitude is an enormous burden on 
even the  largest undertakings, w h ich , a lthough  th e ir  
existence is n o t ac tu a lly  menaced, are forced th rough  
lack  o f w o rk ing  ca p ita l to  re s tr ic t th e ir  a c t iv ity ,  o r even 
to  close dow n altogether. Th is w ou ld  be l i t t le  sho rt o f 
a catastrophe fo r  the en tire  na tion , since i t  invo lves 
cu rta ilm e n t o f the  ra ilw a y  services.

Trade is in  a somewhat d iffe re n t pos ition  to  in du s try . 
C e rta in ty  prospects o f ob ta in ing  c red it and consequently 
o f a re v iv a l o f business are remote. Nevertheless, trade 
does n o t suffer so m uch fro m  lack  o f c red it fo r  found ing 
new businesses as fro m  the absence o f sales. The 
greater p a r t o f wholesale and even o f re ta il trade is s t i l l  
ham pered b y  the  accum ulated stocks im ported  d u rin g  
the  boom  period o f 1920—1921. These include n o t o n ly  
goods to  be sold in  R um an ia , b u t also those o rig in a lly  
destined fo r sale in  Russia and warehoused in  the  po rts  in  
a n tic ip a tio n  o f a resum ption  o f trade re la tions w ith  
th a t  coun try . There th e y  s t i l l  rem ain w ith o u t any 
prospect o f sale a t home or abroad. A  fu r th e r  aggrava
t io n  of the  s itu a tio n  is th a t the  price o f the  greater p a rt 
o f the goods form s the deb t due fro m  R um an ian  
business m en to  foreigners. A m ong them  are goods 
the  price o f w h ich  m ust be reckoned in  fo re ign currency, 
and in  consequence o f the fa ll o f the  le i are unsaleable 
o r saleable o n ly  a t a heavy loss. T hey  therefore 
rem a in  unsold in  the  hope o f a recovery o f the  le i. N ow  
th a t sources o f c red it are cu t o ff, the  owners o f the  stocks 
o f goods w i l l  be forced to  dispose o f them . T h is  account 
can o n ly  be un favourab le, as th e  fo re ign debts m ust be 
pa id , fo r  w h ich  the price  obta inab le fo r  the  goods now 
w ill n o t suffice. E v e n tu a lly  a weeding o u t o f trade 
m ust take place in v o lv in g  regre ttab le  sacrifices, b u t 
w h ich  in  the  end w ill lead to  a desirable clearing up of 
the  s itua tion .

Some o f the  leading industries, such as o il and tim be r, 
are n o t so seriously effected as others, since th e ir  trade 
is ch ie fly  expo rt and fo r the tim e  being there is consider
able fo re ign demand fo r th e ir  products. M oreover, 
the  o il in d u s try  being la rge ly  financed b y  foreign 
cap ita l is b u t l i t t le  affected b y  the cond ition  o f the  
home m oney m arke t. These favourab le conditions, 
however, m a in ly  a p p ly  to  the  large undertakings, as 
the sm aller ones are dependent on the home m arke t. 
The tim b e r in d u s try  is fin d in g  a sale fo r  its  products in  
R um an ia  ow ing to  the  increase o f bu ild in g  operations 
undertaken du rin g  the past year, w h ich, however, the 
tightness o f m oney m ay  cause to  decline. F lo u r m illin g  
has an assured m arke t a t home, and is f irm ly  supported 
b y  the public.

However, the fac t th a t the  largest m in in g  and iro n  
industries have large ou ts tand ing cla im s against the 
G overnm ent reacts on business in  general. Before the 
G overnm ent enabled these industries to  d iscount th e ir  
cla im s w ith  the p r iva te  banks th rou gh  the agency o f the 
na tiona l banks, they  had applied to  the  large banks of 
the cou n try  w h ich  w illin g ly  gave the m  extensive cred it. 
W hen, however, these industries were referred by  the 
State to  the same banks, the  la tte r  were forced to  app ly  
th e ir  c red it w ith  the issue bank  to  m eeting these de
mands. Th is coincided w ith  the  aggravation o f the 
currency crisis a lready referred to , nam ely, a t a tim e  
when the banks were compelled to  have recourse to  the 
issue bank. W hen, therefore, w ith  the app lica tion  to  the 
issue bank and the em ploym ent o f the  m ost negotiable 
b ills  a t the  disposal o f the p r iva te  banks in  favo u r o f 
im p o rta n t undertakings, w h ich  were few  in  num ber, 
these resources were in e v ita b ly  w ith d ra w n  fro m  o ther 
branches o f business also affected b y  the  crisis, th is  
circum stance had a tw o fo ld  effect, f irs t  because the banks 
nearly  exhausted th e ir  c red it w ith  the  issue bank, and 
secondly because i t  in fla ted  the  stock o f b ills  he ld  b y  
the  issue bank  to  a large am ount, w h ich  was n o t on ly  
d e trim en ta l to  its  e las tic ity , b u t was converted in to  
notes w h ich  con tribu te d  b u t l i t t le  to  the  re lie f o f the  
currency c ircu la tion .
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STATISTICAL SECTION

THE TRADE BAROMETER
E X P L A N A T IO N

There are obvious ob jections to  the m u ltip lic a tio n  o f In d e x  Num bers ; b u t T h e  E co n o m ic  R e v ie w  cla im s a double 
ju s tif ic a tio n  fo r  add ing to  the  lis t.  I n  the  f irs t  place, a w eek ly  index should be o f greater p ra c tic a l va lue th a n  an index 
w h ich  is made up  m o n th ly  and pub lished in  arrear. I n  the second place there is room  fo r  an in de x  num ber w h ich , 
instead o f covering  a w ide fie ld  fo r  the  sake o f representing the  general level o f a ll com m o d ity  prices, sets o u t to  reflect 
the p re va ilin g  tendency o f prices as exem plified  in  a sm all num ber o f p a r tic u la r ly  sensitive com m odities. The H a rva rd  
U n iv e rs ity  C om m ittee  o f E conom ic Rosearch has recen tly  shown th a t  in  A m erica  an index num ber devised to  forecast 
price m ovem ents can safe ly be based on a sm all selection o f p rice quo ta tions, p rov ided  the com m odities chosen are 
those w h ich  m ost accu ra te ly  and ra p id ly  re flec t the  trend  o f the  general price  level.

The closeness o f the  correspondence between m ovem ents o f T h e  E co n o m ic  R e v ie w  index  and those o f the 
Economist, S tatist and B oa rd  o f T rade gives some ground fo r  be liev ing th a t  an adequate index fo r  the  U n ite d  K in g 
dom  can be based on a sm all num ber o f com m o d ity  prices, and can there fore be taken  w eek ly  instead o f m o n th ly . 
The divergence o f ou r index fro m  the others a t the  to p  and b o tto m  o f the  price cycle perhaps gives g round fo r  hoping 
(though  th e  p o in t canno t y e t be said to  be d e fin ite ly  established) th a t we have chosen con s tituen t elements w h ich  
w ill g ive  an ea rlie r in d ic a tio n  th a n  the o ther index  num bers o f a change in  the  d irec tio n  o f the m ovem ent o f prices.

O ur index is composed o f qu o ta tions  fo r  the  ten fo llow ing  com m odities :—

1. P ig  iron
2. T in
3. Coal
4. Linseed o il
5. C otton

6. W ool
7. H ides
8. W heat
9. Bacon 

10. Sugar

The fa c t th a t  relative  co m m o d ity  price changes m ay be under present cond itions as im p o rta n t as changes in  the 
general leve l o f prices is now ga in ing  m ore general recogn ition . I n  a d d itio n  to  T ab le  I ,  w h ich  shows the  m ovem ents 
o f ou r ten  com m odities in  the  aggregate, we there fore g ive in  Tab le  I I  a record o f the  m ovem ents o f each o f them  in 
re la tio n  to  th e  others. F o r th is  purpose we have chosen Decem ber 30, 1921, as ou r base, the  price o f each com m o d ity  
on th a t  da y  be ing represented b y  100 (a t a tim e  when the  index in  Tab le  I  stood a t 150).

T A B L E  I.

Date
1920

10 Com
modities

*
Board of 

Trade Date
10 Com
modities

*
Board of 

Trade Date
10 Com
modities

*
Board of 

Trade Date
10 Com
modities

*
Board of 

Trade
Sept. 3 379.3 April 29 202.2 209.0 Dec. 30 150.0 171.4 Aug. 25 166.110 379.7 May 6 207.2 1922 Sept. 1 163.4 159.117 379.4 12 204.3 Jan. 6 148.1 8 160.424 360.6 20 197.0 13 148.7 15 161.2Oct. 1 356.3 318.1 27 200.5 205.9 20 144.0 22 158.68 346.8 June 3 201.9 27 141.3 167.5 29 158.8 157.115 328.6 10 203.6 Feb. 3 142.3 Oct. 6 159.822 319.8 17 201.8 10 147.0 13 161.229 315.3 308.5 24 201.6 17 149.2 20 162.8
Nov. 5 310.8 July 1 196.4 201.8 24 149.7 165.3 27 165.9

12 304.6 8 193.3 Mar. 3 148.4 Nov. 3 170.1 158.019 293.0 15 194.4 10 148.4 10 170.1
26 283.8 292.9 22 194.8 17 149.8 17 169.3Dec. 3 272.0 29 193.6 198.2 24 149.4 24 168.210 271.2 Aug. 5 183.8 31 149.8 163.2 Dec. 1 167.4 160.417 257.0 12 178.8 Apr. 7 150.3 8 161.523 253.0 19 178.1 14 151.7 15 161.2
30 249.8 269.4 26 178.1 194.0 21 154.1 22 162.2

1921 Sept. 2 180.8 28 154.6 163.2 29 162.0 158.GJan. 7 249.5 9 183.0 May 5 157.8 1923
14 244.2 JO 183.4 12 159.9 Jan. 5 162.4
21 237.6 251.0 23 180.0 19 162.1 12 162.8
28 235.2 30 170.8 191.0 26 163.3 19 163.2

Feb. 4 227.0 Oct. 7 172.1 June 2 162.9 163.911 227.4 14 170.2 9 164.918 219.1 21 163.0 16 163. 625 215.8 229.9 28 159.5 184.5 23 164. 8Mar. 4 198.8 Nov. 4 158.9 30 162 .411 197.5 11 155.0 July 7 164.7 163.118 199.0 18 154.5 14 165.125 201.4 25 157.7 17G.4 21 165.8April 1 199.6 215.2 Dec. 2 153.6 28 167.38 191.6 9 152.1 Aug. 4 168.1 163.215 202.8 16 153.2 11 165.922 194.3 22 150.3 18 164.0 1
i A 1 error in the base prices of the Board of Trade Index Number has been discovered, 
lower than those here given, and are published in the Board of Trade Journal for November 2nd.

The corrected figures are about 2%
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CHART ILLUSTRATING TABLE I.

1st 2nd 3rd 4 th  1st 2nd 3rd 4 th  I 1st 2nd 3rd 4 th
Quarters, 1920. Q uarters, 1921. I Q uarters, 1922.

TABLE II.
Date

Pig
iron. Tin. Coal.

Linseed
Oil. Cotton. Wool. Hides. Wheat. Bacon. Sugar. Mean. Date

Dee. 30, 1921 100 100 100 100 10C 100 100 100 100 100 100 Dec. 30,1921

1922 1922
Jan. 27 ... 90.6 90.5 92.4 108.8 85.3 100.0 82.6 101.1 94.4 96.1 94.18 ... Jan. 27
Feb. 24 ... 101.4 85.3 94.3 136.9 90.0 106.7 76.8 106.4 104.4 94.1 99.77 ... Feb. 24
Mar. 31 ... 94.3 84.2 93.4 126.3 90.3 106.7 87.0 116.2 97.1 103.8 99.93 ... Mar. 31
Apr. 28 ... 92.9 89.4 89.6 149.1 87.9 106.7 78.3 113.5 115.8 107.7 103.09 ... Apr. 28
May 20 ... 99.1 89.2 88.7 155.3 101.1 115.6 89.9 123.8 118.4 107.7 108.88 ... May 26
June 30 ... 92.9 90.4 81.1 152.6 111.7 111.1 91.3 117.7 114.4 119.2 108. 24 ... June30
July 28 ... 92.9 94.5 97.2 157.9 110.1 111.1 97.1 119.0 116.5 119.2 111.55 ... July 28
Sept 1 . . . 92.4 93.8 94.3 121.1 113.9 111.1 92.8 108.9 112.8 148.0 108.91 ... Sept 1

tt 29 ... 94.3 95.2 92.9 135.1 105.9 117.8 96.4 82.8 104.0 134.6 105.90 29
Oct. 6 . . . 94.3 95.3 94.3 136.9 103.7 122.2 99.3 83.6 101.5 134.6 106.57 ... Oct. 6

tt 13 ... 95.5 97.8 98.1 136.9 108.9 122.2 99.3 85.4 96.3 134.6 107.50 13
tt 20 ... 95.5 100.6 100.9 136.9 114.3 122.2 99.3 86.5 94.9 134.6 108.57 20

27 ... 95.5 105.7 101.9 142.1 118.3 122.2 98.6 88.0 98.9 134.6 110.58 27
Nov. 3 ... 95.5 107.5 100.0 140.3 119.9 133.3 106.5 91.9 104.8 134.6 113.43 ... Nov. 3

tt 10 ... 95.5 108.1 100.0 131.6 126.6 133.3 108.0 93.0 103.3 134.6 113.40 10
it 17 ... 95.5 104.1 96.2 131.6 126.9 133.3 108.0 94.1 104.4 134.6 112.87 17
tt 24 ... 95.5 102.3 94.8 133.3 121.4 133.3 110.1 94.1 101.8 134.6 112.12 24

Deo. 1 . . . 95.5 102.6 94.3 136.9 121.5 133.3 107.2 93.9 96.3 134.6 111.61 ... Dec. 1
tt 8 ... 89.4 106.1 95.3 133.3 116.9 120.0 94.2 94.3 92.6 134.6 107.67 8

15 ... 89.4 103.5 95.3 136.9 120.0 120.0 92.0 93.4 89.7 134.6 107.48 15
tt 22 ... 89.4 106.0 91.5 138.6 123.5 120.0 93.5 92.1 88.2 138.5 108.13 22
ft 29 ... 89.4 106.7 91.5 138.6 126.0 120.0 93.5 90.4 89.7 138.5 108.43 29

1923
91.5

1923
Jan. 5 ... 90.1 104.9 135.1 125.2 122.2 95.7 89.9 89.7 138.5 108.28 .. Jan. 5

tt 12 ... 90.1 106.5 93.4 133.3 126.4 122.2 93.5 91.7 89.7 138.5 108.52 12
tt 19 ... 91.3 106.1 95.3 135.1 132.4 122.2 93.5 91.7 89.7 130.8 108.81 • •  tt 19
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Statistical Section

THE EUROPEAN EXCHANGES

WEEKLY PERCENTAGE OF DOLLAR PARITY

{To Week E nd in g  J a n u a ry  20th.)

The curves for each country show the percentage of dollar parity, the daily quotations (over London) being averaged every 
week. The scale is logarithmic, so that equal vertical distances represent equal proportional differences and changes in every curve.
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SECURITY PRICES.

H t  l -i6 f ° U° w m g t a b ® gl ”  the  course o f Prices fo r  a representative num ber o f in d u s tr ia l stocks and long- 
dated ra ilroa d  bonds in  New  Y o rk , fo r  tw e n ty  representa tive  in d u s tr ia l o rd in a ry  stocks in  London , and fo r a 
selected num ber o f long-dated B n t is h  G overnm ent securities. The prices o f the  last-nam ed have been
h Z T  r  ? ? .  !■ T  In  a11 casea the  Prfce ^  December 30, 1921, is taken as 100, th is  be ing the
base fo r  o th e r s ta tis tica l sories com piled b y  T h e  E c o n o m ic  R e v i e w  :   8

I n N e w  Y o r k . I n  L o n d o n . I n N e w  Y o r k .
Week Indus- Indus- Gilt-

ending. trials. Bonds.* trials. edged. ending. trials. Bonds.*
1921 1922Oct. 1 88.4 01.3 104.5 94.4 Oct. 21 125.7 102.829 91.1 92.0 91.1 94.4 28 121.7 102.0Dec. 2 07.4 99.4 94.2 96.0 Nov. 4 122.1 103.430 100.0 100.0 100.0 100.0 11 118.2 103.1

Jan. 28 100.8 102.1 102.3 104.4
18
25

117.6
114.4

102.4
102.0Feb. 25 105.2 100.8 103.6 109.0 Dec. 2 118.3 102.2Mar. 25 107.4 101.7 102.8 110.7 9 120.5 102.8April I 109.8 101.5 103.5 112.2 16 121.1 103.120 114.4 103.1 117.6 116.9 23 121.6 102.9June 3 118.8 102.9 113.5 115.7 30 121.7 102.5Julv 1 114.5 103.6 110.0 114.7 1923

29 119.4 106.0 112.8 116.7 Jan. 6 120.5 102.8Aug. 5 119.6 106.0 113.3 116.4 13 122.2 102.6
12 119.7 105.5 113.6 116.4 20 120.4 102.019 122.1 105.7 114.0 116.0
26 123.9 106.9 113.5 115.5

Sept. 2 124.0 106.6 114.1 112.1
9 125.4 106.7 115.6 113.5

16 123.8 107.6 115.2 112.5
23 122.2 107.0 113.5 112.2
30 121.2 105.8 113.2 112.0

Oct. 7 123.9 106.1 113.3 111.7
14 127.6 104.4 114.5 112.3

* Prices supplied by Messrs. Bernhard Scholle & Co., Ltd.

I n  L o n d o n .

Indus
trials.

Gilt-
edged.

114.3 113.0
114.8 113.0
114.5 113.0
115.0 113.6
114.7 114.5
115.0 115.4
115.7 115.0
116.2 114.3
116.1 113.8
118.3 113.5
119.5 113.3

122.1 113.5
122.3 114.0
123.3 116.8

BANK OF ENGLAND AND CURRENCY NOTE RETURNS.

Combined Balance Sheet for 18th January, 1923.

L ia b il it ie s .
Notes Issued. £ £

11. of E...........................................  144,111,280
Less those in C.N. Reserve ... 21,150,000

----------------  122,961,280
C.N. outstanding ................ 283,412,075
C.N. called in but not yet cancelled 1,515,861

-----------------  284,927,936

Ratio of Gold to Notes ... 37.4% 
„ Gold Ik Silver to Notes 39.2%

407,889,216

A ssets.
Government Debt.

B. of E. ...
C. N.

Less C.N. Investment Reservi 
A cco un t...............

Other Securities.
B. of E..............................

Gold Coin and Bullion.
B. of E..............................
C. N .......................
C.N. Balance at B. of E....

Silver Coin

... 11,015,100 

... 242,103,698

253,118,798

... 12,462,363
------------------ 240,650,435

7,434,900

... 125,661,280 

... 27,000,000 
136,601

----------------  152.797,881

7,000,000

407,889,216

Summary of Combined Balance Sheets.
January 1922 to date.

Date.
B. of E. Notes 

less those in C.N.
C.N. outstanding 

inc. called in
End of Reserve. but not cancelled.

1922 Jan. ... ............... 125.9 304.3
Feb. ... ............... 125.9 298.8
Mar. ... ..............  125.9 300.4
Apr. ... ..............  126.0 301.3
May ... ............... 126.1 298.3
June ... ............... 124.9 297.9
July ... ............... 122.9 296.4
Aug. ... ............... 122.9 293.3
Sept. ... ............... 122.9 289.1
Oct. ... ...............  122.9 288.0
Nov. ... ...............  122.9 287.9
Dec. ... ...............  122.9 301.3

1923 Jan. 18 ...............  123.0 284.9

Total. Gold. % of Gold 
to Notes.

% of Gold it 
Silver to Notei

430.2 155.5 36.1 36.8
424.7 155.6 36.6 37.3
425.3 155.6 36.6 37.7
427.3 155.6 36.4 37.6
424.4 155.8 36.6 37.8
422.8 154.8 36.6 38.0
419.3 152.8 36.4 38.1
416.2 152.7 36.7 38.4
412.0 152.8 37.1 38.8
410.9 152.7 37.2 38.9
410.8 152.8 37.2 38.9
424.3 152.8 36.0 37.7
407.9 152.8 37.4 39.2
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SULPHATE OF AMMONIA.
The Best and Most Economical Form of Nitrogen.

For prices and advice as to application apply to

THE

BRITISH SULPHATE OF AMMONIA 
FEDERATION, LIMITED,

30, GROSVENOR GARDENS, 
WESTMINSTER, S.W. 1.

Cable Addreaa: SU LPH A M M O , LO N D O N .
A.B.G. 5th and Bentley’s Codes.

The G a s  Light &  Coke Company,
D A U N T S E Y  HOUSE,

F R E D E R IC K ’S PLACE,
OLD JEW RY, LONDON, E.C.2.

Telegraphic Address : BLANGUS, THREAD, LONDON Telephone No.: 3660 & 3661.

A M M O N I A
PRODUCTS. TAR PRODUCTS. C Y A N O G E N

PRODUCTS.

S U L P H A T E  or 
AMMONIA

(25 per cent. M in im u m  
Guaranteed).

A lso N e u tr a l  Qu a l it y

(25^ per cent. M in im u m  
Guaranteed.)

LIQ U ID  AMMONIA 

(A ll Strengths).

ANTHRACENE,
BENZOLE, TOLUOLE,
SOLVENT NAPHTHA,

LIQ U ID  CARBOLIC ACID (Cresylic Add), 
CRYSTAL CARBOLIC ACID 

(35- and 39/40- C.),
ORDINARY CREOSOTE,

FLUID CREOSOTE,
SOLUBLE CREOSOTE (Disinfecting Fluid), 

GREEN OIL, PYR ID IN E, 
NAPHTHALINE (in various forms), 

DEHYDRATED TAR,
PITCH, BLACK VARNISH.

BETA NAPHTHOL (Balloon Brand).

SALICYLIC ACID, COMMERCIAL 
a n d  B.P. (Balloon Brand).

PRUSSIAN BLUES
A N D

BRONZE BLUES

of various Grades, in  paste, 
lump or powder, suitable 

Paints, Linoleums, 
P rinting Inks, etc., etc.

for

CYANIDE o f  SODIUM.

YELLOW  PRUSSIATE 
o f  SODA.

Printed b y  T h e  Cr y p t  H o u s e  P r e s s , Bell Lane, Gloucester, and Published by R e v ie w  o f  t h e  F o r e ig n  P r e s s , L t d ., 
Proprietors of T h e  E c o n o m ic  R e v ie w , 14, Cornhill, London, E.C.3.


