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ECONOMIC SURVEY

GERMANY
POLITICAL AND GENERAL
G E R M A N Y ’S R E P A R A T IO N  P LA N S .

The fo llow ing  comments by W ill ia m  Vogel in  
“  K o n ju n k tu r,”  before the R u h r occupation had taken 
place, are not w ithou t interest.

T w o a ttem p ts  were made in  the la s t year to  reconcile 
and harm onise F rench and Germ an economic asp ira 
tions. The f irs t  was th a t made b y  the  G erm an B u ild e rs ’ 
Co-operative Associations ; the second the  s im ila r 
agreement made b y  the  F rench Co-operative Societies 
w ith  German concerns. Stinnes had in  v ie w  the creation 
o f an understand ing between F rench ore and German 
coal. Y e t another and m ore recent e ffo rt in  the  same 
d irec tion  was the agreement reached between the  Strauss- 
W o lff  and Creusot-Schneider groups. These a ttem p ts  
fa iled  o f success, ow ing to  the change in  the  tendency 
o f B e rlin  po licy . Y e t the  German bu ilders and in du s 
tr ia lis ts  were on the  r ig h t  track . W ith  the  assistance o f 
the G overnm ent o f the  Reich, i t  w ou ld  have been qu ite  
possible to  m ake a  success o u t o f these agreements. 
T hey  were regarded w ith  favou r b y  F rench in d u s try , 
b u t were frow ned upon b y  the F rench G overnm ent, 
when the  German G overnm ent showed its e lf too accom 
m odating  to  the  B r it is h  and Am erican po in ts  o f v iew . 
The c o m m u n ity  o f in te rest between W est German coal 
and F rench ore is one th a t  springs fro m  geographical 
necessity, n o t fro m  p o lit ic a l preferences. U n t i l  th is  
com m u n ity  o f in terests is able to  assert its e lf in  some w ay, 
there w il l  be no la s ting  peace in  Europe. The F rench 
Chauvinists seek th is  goal b y  w ay o f the  occupation 
o f the R u h r and the separation o f the  R h ine land from

the rest o f Germ any. These plans are the  converse of 
those conceived b y  certa in  G erm an circles du rin g  the  w ar. 
B u t  qu ite  another ou tle t fo r  these asp ira tions m ig h t be 
found  i f  Germ any cou ld d iscover a bridge across the  
c le ft between herself and France, w h ich  Franco w ou ld  
n o t fear to  tread. German d ip lom acy has, however, 
n o t a ttem p te d  to  explore these possib ilities. The W il-  
helm strasse is less w e ll in fo rm e d  regard ing the  opinions 
of F rench in d u s try  tha n  are the  German industria ls . 
Large num bers o f F renchm en are th o ro ug h ly  s ick 
o f the  unproduc tive  p o lic y  o f force pursued b y  Poincard, 
w h ich  has had no resu lt save to  alienate the  A llies  o f 
France. Instead o f u tilis in g  th is  tendency, and offering 
to  the  French industries, plans w h ich  could he fa v o u r
a b ly  looked a t b y  them — plans, th a t  is, based on the 
prospect o f F ranco-Germ an co-operation in  C entra l 
E urope, G erm an d ip lom acy has made itse lf the  m o u th 
piece o f A ng lo -A m erican asp ira tions run n ing  d ire c tly  
con tra ry  to  those o f F rance and B elg ium . T h is  has 
form ed an effective obstacle against a ll schemes fo r 
reconc ilia tion . T h a t G erm any should be saved b y  a 
m o ra to riu m  and a loan, ob ta ined a t the expense o f the 
erection of an A ng lo -A m erican  economic hegemony 
on the C ontinent, w ou ld  be a defeat fo r  the  d ip lom acy 
o f F rance, so severe th a t no F rench G overnm ent could 
surv ive  i t .  Faced w ith  such a program m e France could 
do no th ing  m ore than  tu rn  herself reso lu te ly  tow ards the 
R u h r, and ins is t on the  un fo rtuna te  repara tion  coal 
deliveries. The French aspire to  the  hegemony o f the 
E uropean iro n  m a rk e t ; th is  end th e y  can o n ly  a tta in  
when the use of German coal is assured to  them  fo r a 
long tim e  ahead.
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G erm any
The existence o f a Franco-G erm an P o lit ic a l T re a ty  

to  guarantee the  fron tie rs  w ou ld  be superfluous once 
German and F rench economic in terests were so f irm ly  
tied  together th a t F rance cou ld feel certa in  th a t  her 
heavy in d u s try  was n o t menaced b y  the  incurs ion of 
B r it is h  and Am erican cap ita l in to  Germ any. V iewed in  
th is  l ig h t  the  question o f R eparations and Sanctions 
takes on an a ltogether d iffe ren t aspect. I n  au tum n 
1922, such a p o licy  was n igh  to  rea lisa tion . Since then 
the o rien ting  o f G erm any’s whole p o licy  in  the A ng lo - 
Saxon d irec tio n  has frus tra ted  any such hopes. A m erica 
holds o u t to  G erm any the  po ss ib ility  o f a loan o f abou t 
$2 m illia rds , in  re tu rn  fo r an extensive assurance o f 

A m erica ’s economic pos ition  on the  European con tinent. 
A no the r cond ition  w ou ld  be th a t the loan should be 
granted o n ly  b y  insta lm ents, and th a t a p a rt a t least o f 
the  loan should be taken in  the fo rm  o f A m erican goods. 
T h is  is no ve ry  pleasing prospect fo r  E urope. The in de 
pendence o f Europe w ou ld  thereby be sold fo r  a mess o f 
pottage, w ith o u t a lasting  peace being in  any way 
ensured. A l l  the  sacrifices th a t G erm any m ig h t make 
w ou ld  o n ly  serve to  he ighten France’s em b itte rm en t a t 
such a so lu tion. Seen fro m  th is  p o in t o f v iew , i t  is 
perm issible to  ask w hether the  fa ilu re  o f the  Paris 
Conference is a ltogether to  be deplored fro m  the German 
side.

FINANCE
R Y E  C U R R E N C Y .

W hen fo r  some tim e  a cou n try  has been deprived of 
the stable measure o f values th a t is indispensable fo r 
trade and c red it operations in  a c iv ilised  coun try , 
i t  decides to  he lp itse lf, and to  look  round  fo r  substi
tutes fo r  the  no rm a l measure. F o r long back, German 
wholesale trade has reckoned n o t in  m arks, b u t in  the 
stable currency o f o the r countries. R e ta il trade has 
n o t been able to  accommodate its e lf so easily. W here 
the  a tte m p t was made to  get r id  o f the  m ark  as a  measure 
in  re ta il trade transactions, legal measures interposed, 
b u t the  re ta ile rs found  th e ir  own rem edy— the y  tho ugh t 
in  dollars, and charged in  m arks ; th a t is, au tom atica lly  
sh ifted  th e ir  m a rk  prices in  accord w ith  the m ove
ments o f the  m ark. Those who deal n o t in  goods, b u t 
in  c red it, were ra the r worse off. E ven  the m ost t ru s t
w o rth y  cred itors could h a rd ly  ob ta in  long credits, fo r 
Week b y  week the num ber o f persons prepared to  lend 
m oney, w h ich  m ig h t be re turned in  an absolute ly 
depreciated fo rm , go t sm aller and sm aller. I n  these 
circumstances certa in  bodies, anxious a t a ll costs to  
ob ta in  c red it, made up th e ir  m inds to  f lin g  the currency 
overboard a ltogether, and to  offer to  repay th e ir  c red i
to rs w ith  orders fo r  specified quan tities  o f n a tu ra l 
p roducts. The borrowers receive and repay m arks, 
i t  is true , b u t o n ly  b y  reckoning the  value o f the  com 
m odities w h ich  fo rm  the  true  measure o f values in to  
m arks a t the  ra te  o f the  day. W h ile  no rm a lly  the 
m oney is the  fixed  value, and the com m o d ity  the  s h ift 
in g  value, here the  opposite is the case. The com m odity  
is the fixed  and know n, the m oney the  un fixed  and 
variab le  fac to r. Thus business has re tu rned  to  m ethods 
fa m ilia r  in  the  tim e  o f H om er, when n o t a m oney token, 
b u t an ox was the u n it  o f ca lcu la tion . The u n it  in  
G erm any is n o t an ox fo r the m ost p a rt, no r ye t is i t  
gold. I t  is n o t gold, because go ld does n o t ex is t, a t 
least in  an accessible fo rm  in  su ffic ien t quan tities  fo r  
the  purpose, and because its  value on the  German m arke t 
is so easily affected b y  speculation. A  series o f o ther 
products, n o ta b ly  coal, potatoes, and  above a ll rye, 
have been called in to  service. Three im p o rta n t 
borrowers have recen tly  taken  u p  “  rye  loans ”  w ith  
g reat success. The f irs t  was the  O ldenburg State 
C red it In s t itu t io n ,  w h ich  issued securities o f 125 kg. 
o f rye  th a t  cou ld  be bough t a t the  p rice  o f th a t  am oun t 
o f rye , as no ted in  the  B e rlin  Bourse on N ov. 10. They 
are to  be redeemed a t 150 kg. o f rye , the  e x tra  25 kg. 
representing the in te rest. T h is  p rin c ip le , app lied  b y  
the  O ldenburg C red itans ta lt to  a sh o rt loan, was exp lo ited

b y  the R epub lic  o f M ecklenburg Schwerin fo r a long loan. 
T h is  S tate issued a loan  o f 40,000 oentners o f rye , 
redeemable in  1942. The issue was so successful 
th a t  a fu r th e r  issue on the  same lines is a lready  under 
consideration. F in a lly , the re  has been established in  
B e rlin  a Roggenrentenbank o r R ye  B an k , fo r  the  purpose 
o f g ra n tin g  loans to  ag ricu ltu ris ts , ca lcu la ted as regards 
in te res t and redem ption , on the  basis of the  c u rre n t p rice  
o f rye . The B a n k  ob ta ins its  w o rk in g  ca p ita l b y  ta k in g  
up  loans whose in te res t and redem p tion  are s im ila r ly  
fixed . The fo rm  taken  b y  th e  la tte r  loans is th a t  o f 
Roggenrentenbriefen.

The great dem and th a t has been show n fo r  these new 
fangled loan securities, in  sp ite  o f the appa ren t shortage 
o f home cap ita l fo r  any o ther purposes, shows c learly  
th a t  there is the  greatest need fe lt  fo r  a stable in ve s t
m en t m arke t, and th a t  th is  dem and has been cheated 
o f rea lisa tion  b y  the absence o f a la w fu l stab le currency. 
N a tu ra lly , the  loans in  k in d  are b y  th e ir  com petition  
g rave ly  endangering the po s ition  o f a ll those borrowers 
who s t i l l  reckon th e ir  in te rest and redem ption  paym ents 
in  m arks. These are, f irs t and forem ost, the  Loca l 
Governm ents, who are seeing th e  las t rem ains o f th e ir 
popu la r re p u ta tio n  fade away. I f  G erm any does n o t 
ve ry  soon come once m ore in to  possession o f a stable 
valued currency, a ll these borrowers w il l  have no th ing  
le ft  b u t to  go over themselves fro m  cash to  k in d  ca lcu la
tion . O f course, ca lcu la tion  in  k in d  is a t best on ly  an 
emergency subs titu te . R ye , potatoes o r coal are n o t 
in  themselves a safe repos ito ry  o f values. I f  th e ir  price 
depended exclus ive ly  upon the va ria tio ns  o f the  m ark , 
then th e ir  m ovem ents w ou ld  be pa ra lle l to  those o f 
the general price  level, and the products w ou ld  have a 
stable purchasing power. B u t  the y  are dependent upon 
o ther and non-m oneta ry conditions, as varia tions  of 
the  supply, a lte ra tions in  im p o rt and exp o rt regulations 
and dues, State price  regu la tion , etc. They are o n ly  
less unstable th a n  the German m ark , w h ich  is m oney 
to -da y  in  name on ly. (D ie  Bank, Jan. 1923.)

INDUSTRY
t h e  IR O N  IN D U S T R Y  A N D  T H E  O C C U P A T IO N  
O F T H E  R U H R .

The fo llo w in g  a rtic le , appearing in  the  Deutsche 
Allgemeine Zeitung  (Jan. 23), gives a p a r t ic u la r ly  
in te res tin g  account o f the  present p o s itio n  o f the  Germ an 
and F rench iro n  industries.

I n  the  year 1913 the  raw  iro n  o u tp u t o f G erm any, 
in  its  p re -w a r fron tie rs  and  inc lus ive  o f Lu xem burg , 
was 19.3 m ill.  t .  I n  its  present fro n tie rs  i t  produced 
in  1921 perhaps 7 m il l,  t . ,  in  1922 8|- m il l.  t .  The 
te rrito rie s  lo s t b y  G erm any in  the  w ar (A lsace-Lorra ine, 
the  Saar, U p pe r Silesia, Lu xem b urg ), contained ve ry  
im p o rta n t b las t furnaces, ore and coal m ines. A fte r  
the  R u h r d is tr ic t,  these te rrito rie s  were the  m a in  iro n  
p roduc ing  centres o f G erm any, b u t th e y  conta ined on ly  
m in o r iro n  working  industries (engineering, locom otive , 
to o l and w ire  industries , am ong m an y  others). The tra n s 
ference o f the  W estern  border lands to  the  fiscal system  
o f F rance and B e lg ium , n a tu ra lly  caused great upheavals 
in  G erm any’s economic industries . The resu lt was th a t 
in  G erm any an iro n  fam ine set in , w h ile  France, hav ing  
doubled her b las t furnace in d u s try , was le ft  w ith  a super
f lu i ty  of iro n , except in  so fa r  as the  o ld  m a rke t in  
G erm any was a r t if ic ia lly  k e p t open b y  fiscal d ispos i
tions.

F rance’s a im  in  fra m in g  the  dispositions in  the  T re a ty  
o f Versailles was to  p ro te c t her own iro n  m anufactu red  
goods in d u s try  w ith  h igh  ta r iffs , w h ile  fo rc in g  the  sale 
o f the  Lo rra in e , Saar and Lu xe m b u rg  o u tp u t b y  fo r 
b id d in g  G erm any to  place du ties on i t  fo r  f ive  years. 
The success o f these measures has been im pa ired  b y  the 
in tro d u c tio n  o f the  franc  in to  these d is tr ic ts , and the  
deprec ia tion  o f the  m ark . I n  the  course o f the  la s t year 
G erm any suffered fro m  a shortage o f iro n , w h ile  France 
had a s u p e rflu ity  le f t  over on her hands. W ith  the 
suppo rt o f the  F rench G overnm ent, and the he lp of
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cheap G erm an coal, the  F rench iro n  in d u s try  was 
enabled to  o ffer the  cheapest prices on the  w o rld  m a rke t, 
a lth ou gh  w o rk in g  a t a loss, w ith  the  resu lt th a t  F rance 
exported  fa r greater quan tities  o f iro n  th a n  she im p o rte d . 
G erm any, on the  o the r hand, cou ld n o t cover her 
cu rre n t requ irem ents, and  was ob liged to  purchase iro n  
ex te ns ive ly  fro m  abroad. W h ile  before the  w a r G er
m a n y ’s e x p o rt o f iro n  and  steel was ten  tim es la i’ger 
th a n  her im p o rt, the  im p o rt in  1922 was fo r m ost m onths 
la rger th a n  the  export.

The fo llo w in g  were the  reasons fo r the  g rea t iro n  
dem and in  G erm any. The Peace T re a ty  exacted the  
de live ry  o f the  m erchan t flee t, o f a great q u a n tity  of 
ro llin g  stock, a g r ic u ltu ra l m ach inery , too ls, etc., also 
the  de s tru c tion  o f m uch  p la n t w h ich  was designed fo r 
the o u tp u t o f peace goods, as w e ll as o f w a r m a te ria l. 
The possessors o f th is  p la n t, th a t  is in  the  f irs t  place the  
ra ilw a y  and sh ipp ing  companies, and also factories, 
dem anded and p a r t ia l ly  rece ived recompense fro m  the 
S ta te  fo r  the  purpose o f reconstruction . I t  is, there fore, 
o f the  m ost u rg en t necessity th a t  the  o u tp u t o f iro n  and 
steel shou ld  be b ro u g h t up  to  the  highest possible level. 
N o w  G erm any has lo s t a ll he r p i t  coal ou ts ide the  R u h r, 
and w h a t rem ains to  her o f U ppe r Silesia. F u rth e r, 
she has had to  de live r g ra tis  20%  o f the  o u tp u t o f the  
R u h r, th a t  is 1J to  2 m il l.  t .  m o n th ly , to  the  A llies. 
The fo llo w in g  measures were there fore taken  in  o rder to  
secure, in  sp ite  o f e ve ry th in g , the  h ighest possible iro n  
and steel o u tp u t.

(1) Large qu an titie s  o f waste iro n  were u tilis e d  fo r  
h igh  furnace and steel purposes.

(2) S uperior fo re ign  ore (Swedish, Spanish, and 
Canadian) was em ployed.

(3) In fe r io r  fue l was used fo r bo ilers and generators.
(4) E ng lish , D u tch , Czech, Saar and  even A m erican 

coal was bought.
B y  these measures G erm any succeeded in  b ring ing  

her ra w  iro n  o u tp u t up  to  36%  o f the  p re -w ar o u tp u t in  
1921, and 45%  in  1922— in  o ther words, respective ly  
7 and 8£ m ill.  t .

The F rench  w ill,  in  the  a tte m p t to  g ive  co lour to  
charges against G erm any, refuse to  consider the  o u tp u t 
o f G erm any now  as com pared w ith  before the  w ar. 
Ins tead , the y  w il l  proceed to  g ive a c u t and d ried  
com parison o f the  o u tp u t o f the  furnaces in  G erm any 
now  as com pared w ith  the  o u tp u t o f the  same furnaces 
before the  w ar. V iew ed in  th is  l ig h t,  the  R u h r furnaces 
produced in  1921, 66%  o f w h a t th e y  d id  before the  war, 
and in  the  f irs t  n ine m on ths  o f 1922, 80% . F o r the  
furnaces in  the  rest o f G erm any, a figu re  w e ll below 
80%  m us t be supposed. France w il l  p o in t o u t th a t  her 
furnaces produce o n ly  55%  o f the p re -w ar figure.

I n  o rder to  dem onstra te G erm any’s de fau lt, the  fo llo w 
in g  w il l  be hushed up  : (1) A t  the  cost o f w h a t e fforts  
and  sacrifices th is  n o t re a lly  ve ry  adequate o u tp u t o f 
the  R u h r furnaces has been obta ined. (2) H o w  huge 
is th e  hom e requ irem en t o f G erm any s t i l l  unsatisfied. 
(3) T h a t fo r  la ck  o f iro n , the  G erm an iro n  w o rk in g  
industries  have been com pelled to  reduce th e ir  a c t iv i
ties in  the  la s t tw o  years, and to  b u y  expensive fo re ign 
iro n . (4) T h a t in  o rder to  produce an am oun t o f iro n  
com m ensurate w ith  the  reasonable needs o f G erm any, 
the  R u h r furnaces w o u ld  have to  produce 130%  and n o t 
80%  o f th e ir  p re -w ar o u tp u t ; w h ile  the  num ber o f the 
F rench  furnaces ha v in g  been doub led since the  w ar, 
an  o u tp u t o f 50%  b y  each furnace should have satisfied 
the  needs o f France. (5) T h a t G erm any had to  im p o rt 
in  1922 no less th a n  15,800 t .  o f coal, whereas she was, 
before the  w ar, one o f the  p r in c ip a l coal exp o rtin g  
E uropean countries. B u t  fo r th is  im p o rt o f coal, 
how  w o u ld  the  o u tp u t o f iro n  have appeared, and how 
w ou ld  the  la b o u rin g  masses, dependent on th is  in d u s try , 
have su rv ived  ? (6) T h a t as a re su lt o f these c ircu m 
stances, F rance has an iro n  trade  balance in  her favo u r, 
G erm any an adverse one. (7) T h a t i t  is im possib le 
to  compare the  p ro d u c tiv ity  o f a G erm any m a im ed and 
im poverished b y  the  peace, w ith  th a t  o f G erm any 
before the  war.

T o  sum  up , G erm any now  has an adverse coal and 
iro n  balance. H o w , then, is she to  pa y  fo r  the  im p o rt 
o f corn, foodstuffs, w ool, c o tto n , hides, m eta l— n o t to  
m en tion  the  iro n  ore itse lf, w ith o u t w h ich  her po pu la tio n  
cannot sup po rt its e lf ! E urope  stands before a catas
troph e  o f w h ich  the  R u h r s itu a tio n  is the  prelude.

The Vossisclie Zeitung  (Jan. 24) w rite s  : The po s ition  
o f the  iro n  in d u s try  in  regard to  the  R u h r crisis m ust 
be va riou s ly  judged accord ing to  the  geographica l 
p o s itio n  o f the  d is tr ic t  unde r consideration. E ig h ty  
per cent, o f the  indus tries  are s itu a te d  in  the  R u h r 
te r r ito ry  itse lf. T o  these the  present s itu a tio n  does n o t 
a t present o ffer any danger as regards th e ir  coal and 
raw  m a te ria l supp ly. The sup p ly  o f iro n  ore and scrap 
iro n  fo r  the  rem a in ing  20%  is assured fo r  the  n e x t 
m onths. There is also a considerable store o f coal 
ava ilab le . The coal question is o n ly  serious fo r  the  
b las t furnaces. Those w h ich  are s itua ted  on the  N o rth  
Coast are a lready accustomed to  the  use o f E ng lish  coal. 
I n  the  fu tu re , th e y  m us t re ly  on i t  exc lus ive ly . The 
same is tru e  o f those in  H anover. The T h u rin g ia n  
and South G erm an w orks w i l l  have to  re ly  on im p o rt in g  
fro m  Czecho-Slovakia. The iro n  w o rk in g  industries 
are supp lied  w ith  fine steel fo r  superio r goods fo r  some 
tim e  to  come. The iro n  foundries have raw  m ateria ls  
fo r  three m onths. I f  worse tra ffic  and business com 
p lica tio ns  in  the  R u h r are to  be expected, there 
w il l  be d if f ic u lty  in  se lling m achines, etc., and large 
quan tities  w i l l  be ava ilab le  fo r  export.

T H E  D IS T R E S S  I N  T H E  G E R M A N  T IM B E R  T R A D E

F ro m  circles in  close tou ch  w ith  the  M anaging B oa rd  
o f the  G erm an T im be r T rade , the  Deutsche Uebersee 
Zeitung  (Jan. 21), has received the  fo llow ing  in fo rm a tio n  
on the  G erm an T im b e r T rade  and the  distress in  the  
w oodw ork ing  in d u s try  :

E ven  before the  w a r G erm any was unable to  cover 
her requ irem ents in  t im b e r fro m  her ow n forests, and 
in  the  year 1913, fo r  exam ple, 15.8 m ill.  c. m . (558 m ill,  
c. f t . )  o f wood had to  be im p o rted , as aga inst an exp o rt 
o f 9 m ill.  c.m . (31 m ill.  c. f t . )  o f t im b e r. B y  the  cession 
o f w e l-lw ooded d is tr ic ts  G erm any’s fo rest la nd  has been 
considerab ly d im in ished, w h ils t on  the  o th e r hand, 
several m il l,  o f c.m. o f t im b e r an n u a lly  are demanded 
fro m  us fo r  repa ra tion  purposes. Thus G erm any is 
forced to  im p o rt t im b e r n o t o n ly  to  m a in ta in  her own 
in d u s try , b u t  also b u y  i t  in  the  w o rld ’s m arke ts fo r 
purposes o f repara tion .

The enormous burden on G erm an econom y and the 
trem endous ha rm  done to  i t  b y  such circum stances, 
become ev ide n t when we learn  th a t, w h ils t the  m a rk  
price o f the  do lla r is a t present abou t 1,600 tim es as 
h igh  as before the  w ar, t im b e r has risen to  an average 
o f 6,000 to  10,000 tim es its  p re -w ar price, and in  some 
cases even more. T h is  increase in  the  price o f the  raw  
m a te ria l n a tu ra lly  means th a t  the  prices o f the  fin ished 
p roducts are a lready considerab ly h igher th a n  those 
ru lin g  in  the  w o rld ’s m arke ts. N o t o n ly  have in n u m e r
able artic les o f d a ily  use become fa r too  dear fo r  the 
hom e consum ption, b u t in  a d d itio n  to  th is  the  f lou rish ing  
exp o rt o f the  w oodw ork ing  in d u s try  has come to  a 
s tan ds till. The w oodw ork ing  in d u s try  has le ft  no stone 
un tu rne d  to  a ve rt th is  ca tastroph ic  developm ent, b u t 
so fa r  w ith o u t success. The G overnm ent does no th in g  
in  the  m a tte r, and the d ifficu ltie s  in  the  w ay o f the  wood 
sup p ly  are increasing fro m  da y  to  day. Before the  
w a r, when the  tim b e r trade  was on a no rm a l foo tin g , 
and th e  w oodw ork ing in d u s try  cou ld  take  in  system atic  
supplies, the re  were num erous G overnm ent and p r iv a te  
t im b e r sales in  the  m on ths o f Septem ber and O ctober, 
o r N ovem ber and Decem ber respective ly , besides w h ich  
ve ry  large in d u s tria l groups secured a considerable 
p o rtio n  o f th e ir  to ta l requ irem ents b y  several years’ 
con tracts  w ith  the  p ro p rie to rs  o f forests. Such con
trac ts  and the  pu b lic  sales have ceased, and in  place of 
the  great pu b lic  auctions d u rin g  the  la s t fo u r m onths o f 
previous years, ve ry  sm all qu an titie s  o f t im b e r indeed
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G erm any
appeared in  the  m a rk e t d u rin g  the  same pe riod  o f 1922. 
I n  a num ber o f d is tr ic ts  the  sales are expected in  Jan ua ry  
and F e b ru a ry  ; in  m an y  others, however, no tim e  has 
y e t been fix e d  fo r  the  sales.

T hough th e  fo rest m anagem ent is aware o f th e 1 d is 
tress am ongst the  w oodw ork ing  firm s and the sca rc ity  
o f t im b e r, th e y  re fra in  fro m  se lling, thus g iv in g  an 
im petus to  p ro fitee ring . I t  m ig h t be po in te d  o u t th a t 
the  w oodw ork ing  in d u s try  itse lf is responsible fo r  the  
prices o f ro u n d  t im b e r b y  ove rb idd ing  each o ther a t 
the  t im b e r sales. The re p ly  to  th is  is th a t  in d u s try  
and trade  m ust e ith e r ge t ho ld  o f some o f th e  sm all 
q u a n tity  offered, even a t excessive prices, o r c u t dow n 
th e ir  w o rk , and m aybe close dow n fo r  some tim e , as 
has a lready  been done in  m an y  cases. T h is  unprece
dented abuse m ust lead to  a collapse sooner o r la te r.

A  N E W  M O V E  I N  T H E  G E R M A N  T E X T IL E  
IN D U S T R Y .

The general depression in  the  poss ib ilities  o f p ro 
d u c tio n  ow ing to  the  Peace T re a ty  brings w ith  i t  an 
absolute necessity fo r  m ore ra tio n a l econom y in  raw  
m ateria ls , a  fa r  m ore tho rough  e x p lo ita tio n  o f a ll ex is ting  
poss ib ilities  o f ex tend ing  the  basis o f raw  m ateria ls  fo r  
G erm any’s te x tile  in d u s try . F o r her ra w  m ateria ls  
G erm any has to  depend a lm ost e n tire ly  on fo re ign  p ro 
duce, w h ich  has to  be p a id  fo r  a t enorm ously h igh  prices. 
The so-called m o n e ta ry  blockade, the  im p o s s ib ility  to  
im p o rt su ffic ien t on account o f the  collapse o f the  German 
currency, is do ing  m uch  m ore tow ards im ped ing  the  im 
p o rta t io n  of indispensable fo re ign  raw  m ateria ls  th a n  d id  
the  blockade d u rin g  the  war. F o r years past com petent 
in d u s tr ia l circles and lead ing m en in  sc ien tific  research 
have been t r y in g  to  a tta in  ra tio n a lis a tio n  in  the  use of 
raw  m ateria ls  b y  the  crea tion  and developm ent of 
in s titu te s  fo r  sc ien tific  research on a broad scale.

A n  im p o rta n t step has ju s t  been taken  in  th is  d irec tio n . 
W ith  the  jo in t  assistance o f in d u s tr ia l magnates, the 
G erm an and P russian G overnm ents and some o f the  
best kno w n  scientists o f in te rn a tio n a l rep u ta tio n , 
a  new In s t itu te  fo r  th e  C hem istry  o f F ib rous  M ate ria ls  
has recen tly  been crea ted and associated w ith  the  K a iser 
W ilh e lm  Society fo r  the  P rom o tion  o f Science. The 
opening cerem ony to o k  place on Dec. 5, 1922.

U n de r the  d ire c tio n  o f P ro f. H e rzog  the  new In s t itu te  
fo r  the  C hem istry  o f F ib rous M ate ria ls  is to  m ake scien
t i f ic  investiga tions o f a ll possib ilities, how  to  effect the 
greatest saving in  the  use o f fo re ign  raw  m a te ria l, 
to  e x p lo it  to  the  u tm o s t every p o s s ib ility  o f app lica tion  
to  in d u s try , and a t the  same tim e  to  seek means o f in 
creasing the  p ro du c tion  o f raw  m a te ria ls  a t home. 
One of the  m a in  ob jects o f th is  in s titu te  is to  f in d  means 
o f us ing up , to  the  v e ry  la s t shred, the  waste and the b y 
products , and o f w o rk in g  the  m a te ria l its e lf m ore care
fu l ly  and serv iceably th a n  h ith e rto . Whereas the  sp in 
n ing  and w eaving, dye ing  and siz ing o f the  yarns and 
tex tile s  have a lready been th o ro u g h ly  investiga ted , 
su itab le  phys ica l and chem ical research on the  fibrous 
m ate ria ls  themselves is s t i l l  m issing. T h is  is to  be the 
ch ie f a im  o f the  new in s titu te . The results h ith e rto  
ob ta ined  in  research on wood fibres are m ost n o tew o rthy .
A  few  exam ples m ay  be g iven here. The suppleness and 
s treng th  o f w oo l fibres depend la rge ly  on the  am oun t of 
fa t  a n d -w a te r .contained there in ,.. In . the  m anufacture  
o f woollen-goeds, however, too  l i t t le  a tte n tio n  is p a id  to  
th is  fac t. On the con tra ry , the  ha irs  m a y  be said to  be 
pe rm an en tly  sub jected to  m a ltre a tm e n t d u rin g  the  p ro 
cess o f m anufacture . The new research in s titu te  has 
now  w orked  o u t va rious tests, in  o rder to  be able to  
g ive  exact num erica l statem ents as to  the  cha racteris tic  
p roperties, n o t o n ly  o f the  ha irs  themselves, b u t also 
o f the  yarns and clo ths made fro m  them . The f le x i
b i l i ty ,  d u ra b ility ,  fra y in g , tensile s treng th  and o ther 
properties of the  m a te ria l, w h ich  have h ith e rto  been 
tested o n ly  b y  im p erfec t means used in  practice, w i l l  
now  be placed under a con tro l th a t  can be num erica lly  
determ ined. ( Deutsche Uebersee Zeitung, Jan. 21.)

SOCIAL CONDITIONS
S O C IA L IN S U R A N C E  R E F O R M .

The tw o  m a in  branches o f social insurance in  Ger- 
m any, in v a lid ity  and old-age insurance fo r m anua l 
workers, and the non-m anual workers’ insurance system , 
have been rem odelled in  order to  correspond w ith  
changed conditions, p a rtic u la r ly  the  deprecia tion in  the 
value o f m oney.

The tw o  am ending A cts  came in to  force on N ov. IQ, 
1922. A m ongst non-m anual workers there had been a 
ve ry  general dem and fo r  th e  am a lgam ation  o f the  tw o  
branches o f insurance, b u t under the  new A c t insurance 
o f non-m anua l workers rem ains a separate branch o f 
insurance as heretofore.

Insurance o f N on-m anua l Workers.— A ll  non-m anua l 
workers belonging to  the  fo llow ing  classes whose annua l 
income does n o t exceed 840,000 m arks per annum , w il l  
be com pulsorily  insurable :—

1. N on-m anua l workers in  positions o f a u th o r ity .

2. O fficials, forem en and o ther non-m anual workers 
in  a s im ila r o r h igher position.

3. Office employees (in  so fa r  as th e y  are n o t ex
c lus ive ly  em ployed as messengers, cleaners, etc.), in 
c lud ing  office apprentices.

4. Shop assistants and apprentices ; o ther non- 
m anua l workers in  com m ercia l occupations, even i f  the 
unde rtak ing  in  w h ich  th e y  are em ployed is n o t com 
m erc ia l in  character ; chem ists’ assistants and 
apprentices.

5. A ctors  and m usicians, irrespective o f the  s tandard  
o f th e ir  w o rk  from  an a rtis tic  p o in t o f view.

6. N on-m anua l workers in  educa tional occupations, 
welfare w o rk  and nursing.

7. ( In  m a ritim e  and in la n d  na v iga tion ) captains, deck 
and engineer officers, pursers and pursers’ assistants and 
o ther non-m anual workers in  a s im ila r o r h igher position  
irrespective o f their- t ra in in g  and education.

In v a lid ity  Insurance.— The fo llow ing  are com pulsorily  
insurable under the  in v a lid i ty  insurance scheme :__

1. M anua l workers, artisans, dom estic servants.
2. Persons ca rry ing  on home industries.
3. Crews o f Germ an ships w ith  the  fo llow ing  ex 

ceptions : (M aritim e  na v iga tion ) captains, deck and 
engineer officers, pursers and pursers’ assistants, and 
other non-m anual workers in  a s im ila r o r h igher position . 
(In la nd  nav iga tion ) captains insurable under the  N on- 
m anual W orkers ’ Insurance A c t.

4. Journeym en and apprentices, unless th e y  are 
insurable o r are exem pted fro m  com pulsory insurance 
under the  N on-m anua l W orke rs ’ Insurance A c t.

The fo llow ing  tab le  shows the various income classes 
and con tribu tions  payable. H a lf  the  c o n trib u tio n  is
pa id  b y  the  em ployer and h a lf b y  the  w orker :__

Inva lid ity  Non-manual 
insurance workers’ insurance 

Class. Annual Weekly Monthly 
income. contribution. contribution.

Mb-
i  ... Up to 7,200 10 00
2 ... 14,400 20 100
3 ... 28,800 30 170
4 ... 50,400 40 280
5 ... 72,000 50 420
0 ... 108,000 ... 65 - -i-uu 600
7 ... 144,000 85 820
8 ... 216,000 n o 1,150
9 ... 324,000 145 1,690

10 ... 432,000 180 2,340
11 ... 576,000 225 3,140
12 ... 720,000 270 ... 3,970
13 ... Over 720,000 320 4,840

E v e ry  insured person who has p a id  his con tribu tions 
regu la rly  is e n title d  to  an old-age pension at, the  age o f 
65. The old-age pension consists o f a basic pension 
and the  ad d itio n a l am ounts payable in  respect o f each 
m o n th ’s c o n trib u tio n  pa id . (Korrespondenzblatt des 
A .D .O .B ., Dec. 9, 1922 ; Quoted b y  In d u s tr ia l and  
Labour In form ation .)
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T H E  S U R C H A R G E  T A X E S .

The proposal b y  the  M in is te r o f F inance to  impose 
à surcharge o f 20%  On a ll d ire c t taxes, w ith  the  excep
t io n  o f incom e ta x  on salaries and wages (cf .  T h e  E c o n 
o m ic  R e v ie w , Jam i l# ,  26), w hereby he hoped to  raise 
the  th ree o r fo u r m illia rd s  requ ired to  balance the B udge t, 
lias been re jected b y  th e  F inance Com m ission o f the  
Cham ber, w h ich  passed th e  fo llo w in g  m o tio n  b y  20 
votes to  11.

(1) The F inance Commission takes note o f the  a d 
herence of the  G overnm ent to  the  p o lic y  o f ba lancing 
the  B udge t, so closely bound up  w ith  the  preserva tion  of 
the n a tio n a l c red it.

(2) The Com m ission w i l l  ask the  Cham ber to  pass 
the  measures fo r the  p reven tion  and repression o f 
fra u d  on the  Revenue. I t  w i l l  in s is t upon  the c o n tin u 
ance of a p o lic y  o f s t r ic t  economy, and i f  necessary w i l l  
agree to  the  im p o s itio n  o f such equ itab le  taxes as sha ll 
be deemed indispensable to  a balanced B udget.

The f irs t  clause o f the  m o tio n  was passed unan im ously , 
the second b y  the  m a jo r ity  sta ted above.

The passing o f th is  m o tio n  means th a t  the  Commission 
is resolved n o t to  agree to  the  proposed au tom a tic  
surcharge o f 20%  ; b u t  reserves the  r ig h t  to  seek in  
an y  one p a r t of the  G overnm ent’s B i l l  the  means o f 
ba lancing the  B udge t, w h ich  leaves th e  po s ition  o f the  
la tte r  v e ry  m uch where i t  was before. (In fo rm a tio n  
Financière, Jan. 25.)

P R O P O S A L F O R  A  B IE N N IA L  B U D G E T .

A  B i l l  has been set dow n b y  a group o f deputies 
fo r  the  purpose o f ex tend ing the  B udge t o f 1923 to  the  
year 1924, sub ject to  necessary am endm ent requ ired b y  
circum stances b y  A cts  specia lly  passed b y  the  Chamber 
in  1924.

I n  the  pream ble to  the  B i l l  its  au thors argue th a t  the  
S ta tu te  B ook contains no A c t enacting the  passing o f 
the  B udge t every year, and th a t  consequently the  
passing o f a b ienn ia l B udge t is  q u ite  con s titu tion a l. 
(In fo rm a tio n  F inancière, Jan. 21.)

R E C O N S T R U C T IO N  E X P E N D IT U R E  F O R  1923.

C om pla in ts  are heard fro m  the  devastated areas 
th a t th e  de lay in  passing the  B udge t has caused the  
recons truc tion  organisations, bu ilders, arch itects and 
others, to  lose va luab le  tim e  in  p repa ring  fo r  the  re 
cons truc tion  w o rk  fo r  the  com ing year. The P refect 
o f the  D e pa rtm e n t o f the  N o rd  has n o t y e t been in 
fo rm ed o f th e  am oun t to  be placed a t the  disposal 
o f the  D e pa rtm e n t fo r  the  purpose, b u t  he an tic ip a ted  
th a t  i t  w o u ld  n o t exceed 50%  o f la s t yea r’s am oun t, 
th a t  is to  say th e  D e pa rtm e n t w i l l  o n ly  be able to  coun t 
on spending one m illia rd  on reconstruction  in  1923, in  
place o f the  tw o  m illia rd s  expended in  1922. I n  some 
quarters i t  is  be lieved th a t  o n ly  900 m ill,  w i l l  be ava ilab le . 
I t  is tru e  th a t  th is  figu re  does n o t inc lude  indem nities  
fo r  damage to  goods and chatte ls, w h ich  are payab le  in  
ten -year bonds, no r p u re ly  in d u s tr ia l repara tions, 
payab le b y  th e  proceeds o f loans., A f te r  deducting  
the share a llo tte d  to  ag ricu ltu re , th e  F r.900 m ill,  w i l l  be 
used e n tire ly  fo r  reconstruction. B u t  even so, th is  
am o un t w i l l  be fa r  fro m  sa tis fy in g  a ll needs.

L a s t yea r unorganised recons truc tion  representing 
abou t tw o -th ird s  o f the  damage done to  bu ild ings  in  the  
N o rd , rece ived ra th e r over 600 m ill.  T he  co-operative 
societies o f the  D e pa rtm e n t spent -400 m ill.  Thus re 
b u ild in g  w orks in  1922 to o k  over one m illia rd .

T he  recons truc tion  m achinery,; o f a w h ich  th e  co
opera tive  societies and  p riv a te  persons w i l l  be able 
to  dispose in  1923, w i l l  enable the m  to  undertake  a

m ore extensive program m e. T h e  co-operative societies 
alone w i l l  be in  a po s itio n  to  unde rtake  w orks to  the  
va lue o f F r.500  m ill. ,  fo r  th e ir  tw o  lead ing associations 
have an a lm ost u n lim ite d  am o un t of m a te ria l and la b o u r 
a t  .the ir d isposal. B u t  la ck  o f m oney m us t sure ly ham per 
th e ir  cons truc tive  operations. (N o rd  In d u s trie l, Jan. 20, ) 

O Vit ;■ .. , \  fo  Sttoil'.l

TRADE
T H E  IM P O R T  O F F R O Z E N  M E A T .

The A rge n tin e  G overnm ent, in  o rder to  re lieve the  
stock breeding crisis, has signed an agreem ent fo r  the  
exp o rt o f la rge quan tities  o f frozen m ea t to  France, 
in  consideration o f appreciab le  purchases fro m  th a t 
co u n try  o f chem ica l and m e ta llu rg ica l p roducts. I n  
consequence, F rench in d u s tr ia l associations, especially 
th a t  o f Pont-â-M ousson, are considering m a k in g  the  
experim ent o f im p o rtin g  frozen m eat fo r  th e ir  w orkm en.

The despatch o f frozen m eat began in  Jan ua ry , 
and consignm ents of 2,000 t.  a m o n th  are an tic ipa ted . 
The cost p rice  in  F rench  po rts  w i l l  be ro u g h ly  F r.2 .60 
pe r kg., p lus tra n sp o rt fro m  the  p o r t  to  the  place o f 
destina tion , and the  p ro fits  o f the  m iddlem en. T h is  
w i l l  b r in g  the  re ta il price to  abou t F r.5  per kg. ( In fo r 
m ation F inancière, Jan. 17.)

T H E  F U R  T R A D E  A N D  R A B B IT  S K IN S .

I t  is rep o rted  th a t  a Decree is be ing prepared to  
re s tr ic t the  e xp o rt o f ra b b it  skins. T h is  measure is due 
to  the  recent p ro sp e rity  o f th is  branch  o f trade , as ra b b it  
skins have never been m ore in  request b y  fu rrie rs  th a n  
a t pi'esent, and in  va rious ways th e y  are be ing sold in  
the  guise o f the  m ost fash ionable k inds  o f furs. A  
depu ta tion  o f the  na tio n a l federa tion  o f exporters of 
b u tte r  and eggs has lodged a p ro tes t w ith  the  M in is te r 
o f Commerce against the  im p o s itio n  o f du ties on 
the  e xp o rt of ra b b it skins. On due consideration, the  
Cham ber o f Commerce o f Paris is o f the  op in ion  th a t  the 
in te rests  o f the  m a jo r ity  w i l l  be best m e t b y  an im pos i
t io n  o f an e xp o rt d u ty  on ra b b it  skins su itab le  fo r  fu r 
m ak ing  and b y  a free e xp o rt o f those fo r  use in  the  h a t 
trade. I n  the  op in ion  o f the  Cham ber of Commerce 
an y  Customs measures on the  m a tte r should be pu re ly  
p rov is iona l and should be repealed as soon as an ade
quate am oun t o f labour and m ach inery  should have been 
a tta ined . (Exporta teur F rança is, Journée Indus trie lle , 
Jan. 16.)

INDUSTRY
C R E A T IO N  O F A N  IN D U S T R IA L  R E S E A R C H  
D E P A R T M E N T .

The A c t creating an office o f in d u s tr ia l and sc ientific  
research was published in  the  Jou rna l O ffic ie l (Dec. 30), 
and contains the  fo llow ing  provis ions :—

A  n a tion a l office fo r in d u s tr ia l and sc ientific  research 
and inven tions is created fo r  the  fo llow ing  purposes : 
to  encourage scientific research o f a ll k in ds  conducted 
in  sc ientific  in s titu tio n s  o r b y  independent .scientists ; 
to  develop and eo-oi'dinate sc ientific  research ca lcu la ted 
to  benefit the  na tiona l in d u s try ;  to  ensure the  req u ire 
m ents o f th e  pu b lic  service and assist inven to rs. The 
A c t in  no w ay repeals clause 70 o f the  F inance A c t  of 
A p r. 30, 1921, creating the  In s t itu te  o f A g r ic u ltu ra l 
Research, w h ich  w ill conduct a l l research affecting 
ag ricu ltu re  an d  rem ain a ttached to  the  M in is try  o f 
A g ricu ltu re . The new in s titu t io n  w i l l  be a ttached to  
the  M in is try  o f E du ca tio n  and F ine  A rts , and w il l  
have its  own financ ia l estab lishm ent and s ta ff. I t  w i l l  
receive an annua l g ra n t vo ted  in  the  estimates o f the 

'•M in is try 'o f E duca tion . .(.Economiste Français,. Jan. 13.)
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France

SOCIAL AND LABOUR 
CONDITIONS

L A B O U R  S H O R T A G E .

The lack  o f la bo u r is a t present a serious cause o f 
a n x ie ty  to  the  m anufacture rs o f N o rth e rn  F rance The 
coal m ines have m e t the  d if f ic u lty  b y  the  in tro d u c tio n  
and se ttlem ent o f 30,000 fo re ign  m iners in  tw o  years 
T h is  resu lt, w h ich  has g re a tly  assisted the  p ro du c tion  
and recons truc tion  o f the  damaged coal m ines, is the  
w o rk  o f the  C entra l Com m ittee o f F rench coal m ines, 
w h ich  possesses pow erfu l re c ru it in g  and tra n sp o rt agencies 
abroad. The Com m ittee is prepared to  extend its  
operations, and has entered in to  nego tia tions fo r  the 
purpose w ith  the  tw o  m ost im p o rta n t syndicates o f L ille .

I n  order to  ascerta in e xa c tly  the  needs o f ag ricu ltu re  
and o f a llie d  industries , the  M in is te r o f A g ric u ltu re  has 
addressed a c ircu la r to  a ll de pa rtm e n ta l prefects in 
s tru c tin g  the m  to  ob ta in  fro m  the  loca l au tho ritie s , and 
to  sup p ly  to  the  M in is try  before Jan. 23, the  fo llow ing  
in fo rm a tio n  : The num ber ex is ting  and needed, respec
t iv e ly , o f a g ric u ltu ra l labourers in  each com m une ; 
w he the r farm ers are prepared to  receive a supp ly  o f 
hands equ iva len t to  the  d e fic it ( i f  any) ; the  class of 
w o rk  w h ich  w ou ld  be assured to  such hands ; w hether 
and to  w h a t e x te n t the  com m une possesses the  requis ite  
dw e lling  accom m odation fo r  the  labourers and th e ir  
fam ilies ; w hethe r the  com m une possesses a suffic iency 
o f sm all a u x ilia ry  industries (w hee lw rights, sm iths and 
fa rrie rs ) ; in  w h a t communes these industries  are 
lack ing . (Journée Industrie lle , Jan. 16 ; N o rd  In d u s tr ie l 
Jan. 20.)

T H E  COST O F  L IV IN G .

The o ffic ia l s ta tis tics  g ive the  in de x  num bers in  Paris 
o f the re ta il prices o f foodstuffs (13 artic les ) as fo llow s

November
December

1922. 1921.
3,191 3,504
3,276 3,474

I n  N o rth e rn  France, the  index  num bers are : N o ve m 
ber 1922, 3,312 ; average o f the  fo u r th  q u a rte r o f 1921, 
3,685. The num ber fo r  the  N o rth  is the  h ighest o f all.’ 
(N o rd  In d u s trie l, Jan. 20.)

W A G E S  P A ID  B Y  S T A T E  A N D  P R IV A T E  U N D E R 
T A K IN G S .

On passing the  recent Estim ates, groups o f members, 
as usual, dem anded h igher salaries and  wages fo r  offic ia ls 
and w orkm en em ployed b y  the  S tate. The sole ob ject 
o f th is  proceeding is a b id  fo r  votes b y  a ce rta in  class o f 
po litic ia n s  am ong the o ffic ia l classes, and the  design to  
embarrass the  G overnm ent and its  supporters. R ecen tly  
a d e p u ty  o f the  extrem e le ft  dem anded an allowance fo r

un ifo rm s fo r  Customs offic ia ls, w ho receive bonuses 
am oun ting  to  Fr.10,000 o r 12,000 a year in  respect o f 
summonses issued fo r  sm uggling.

Techn ica l jo u rn a ls  have rece n tly  published com para
t iv e  tables o f the  wages earned b y  offic ia ls and w orkm en 
em ployed respective ly  in  S tate (n o ta b ly  ra ilw ays) and 
p r iv a te  undertak ings. Thus, in  Paris, the  average wage 
o f an un sk illed  m e ta l w o rke r is F r. 15.20, com pared w ith  
F r.24  earned b y  a p o rte r on the  S tate ra ilw a y . The 
m in im u m  wage of a postm an is F r.5 ,720 per annum , an 
increase o f 3.36 %  on the 1914 wage. I t  is  w e ll kno w n  th a t 
in  the  devastated areas, heads o f firm s have m ore th a n  
once p ro tested  against the  inexp licab le  generosity o f 
the  G overnm en t in  the  m a tte r o f wages. (E xporta teur 
F rança is , Jan. 9.)

COMMUNICATIONS
R A IL W A Y  E A R N IN G S .

The fo llo w in g  are the  gross earnings o f the  lead ing  
F rench ra ilw a ys  fo r  the  whole o f 1922 com pared w ith  
the  prev ious yea r ( in  m illio n s  o f francs)

Difference in 1922.

State
Paris-Lyon -Méditerranée 

( Frencli section) ...
N o rd ......................................
Orléans 
Est ...
M idi (24—30 Dec.) .!! ! ”
Chemins de fer d’Alsace et 

de Lorraine et du
Guillaume-Luxemburg 
(24—31 Dec.) ... ...

1922. 1921. Actual % per kil.
1,004.7 951.1 53.6 5.64

1,701.0 1,643.7 1180.0 7.1
1,100.7 990.5 109.5 11.0

917.8 907.2 10.5 1.16
1,008.3 905.1 102.9 11.37

462.4 445.2 17.2 3.87

469.4 428.6 40.7 9.51
(Economiste Français, Jan. 20.)

T R A F F IC  O N  T H E  R H IN E .

The tra ffic  in  the  p o r t o f S trassburg fo r  1922 am ounted 
to  2,211,640 t . ,  com pared w ith  2,726,977 in  1913, a 
dechne o f 515,337 t.  T h is  am oun t includes a b o u t
400,000 t .  o f po tassium  tra v e llin g  dow n stream . In  
1913 th is  ite m  was u n im p o rta n t. (In fo rm a tio n  F in a n 
cière.)

T H E  M O N O P O L Y  O F F R E N C H  S H IP S .
O w ing to  the  iso la tio n  o f A lg e ria  d u rin g  the  la s t 

sh ipp ing  s tr ike , th e  opera tion  o f the  A c t  o f 1793, g iv in g  
the  F rench  flag  a m onopo ly  o f sea tra ffic  between France 
and A lg e ria  was te m p o ra r ily  suspended, and fo re ign  
vessels were p e rm itte d  to  take p a r t  in  th is  tra ffic . A  
p e t it io n  has been addressed to  the  U nder-S ecre tary o f 
S tate b y  a num ber o f F rench  residents in  A lg ie rs  th rou gh  
the G overnor o f A lg e ria  fo r  the  perm anent repeal o f the  
A c t. The U nder-S ecre tary o f S tate has re jected the  
p e tit io n , a rgu ing  th a t  the  m onopo ly  is b y  no means 
d e trim e n ta l to  A lg e ria n  in te rests and th a t  i t  is  an 
absolute necessity in  the  event o f m ob ilisa tio n . (Jou rna l 
de la  M a rin e  Marchande, Jan . 11.)

SWITZERLAND
FINANCE

T H E  Y IE L D  F R O M  CUSTOMS A N D  O T H E R  
D U T IE S .

D u rin g  the f irs t  11 m onths o f 1922 receipts fro m  the 
Confederation ’s Customs am ounted to  F r. 141,094,394 
as against Fr.95,523,974 fo r  the  corresponding pe riod  o f 
1921 and F r. 130,200,000 on the  E stim ates fo r  the  whole 
year.

D u r in g  the  said pe riod  s tam p du ties and the  coupons 
ta x  produced F r.27.8  m ill. ,  as against 19.1 m ill,  in  1921.

e im p rovem e n t in  the  Customs rece ip ts m a y  be 
a ttr ib u te d  to  the  increased ta r if f ,  and th a t  in  the  o ther

i Q ^ r  m rth6 C0UP °ns ta x > w h ich  was o n ly  im posed in  
1922. (M on iteu r des Intérêts M atérie ls, Jan. 19.)

F IN A N C IA L  P R O B L E M S  I N  1922.
N o session o f P a rlia m e n t has ever been m ore p ro lif ic  

th a n  th a t  o f 1922 in  B ills , the  ob ject o f w h ich  was to  
balance the  B udge t. The de term ined e ffo rt o f M . M usy 
M in is te r o f F inance, supported b y  P arliam en t, to  check 
expend itu re , has resu lted in  a considerable red uc tio n  o f 
the  c iv i l service s ta ff and o f expend itu re . Salaries pa id  
b y  the  Confederation, in c lu d in g  those o f ra ilw a y  officials 
had risen fro m  F r.172 m ill,  in  1913 to  403 m ill,  in  1920.’ 
I n  1922 th e y  fe ll to  F r.367 m ill. ,  and th e y  are estim ated 
fo r  19‘2o a t 352 m ill.  Since he to o k  office on June 1,1920 
M . M usy, backed b y  the  Federa l Council and P a rlia m e n t’ 
has effected a saving o f F r.5 0  m ill.  I n  spj t e 0f  a p ra c ti
c a lly  au to m a tic  increase in  expend itu re , the  d e fic it o f 
h r .  100 m ill,  in  1922 has been reduced to  80 m ill,  in  the
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B udge t fo r  th is  year w h ich  has ju s t  been passed. There 
is, however, a special B udge t o f F r.100, consisting ch ie fly  
o f unem p loym ent grants. Should the  general economic 
s itu a tio n  show im provem ent, o f w h ich  there  are a lready 
signs, the  expend itu re  w i l l  be f irs t  reduced and f in a lly  
e lim in a ted , and  a t the  sarnie tim e  the  y ie ld  fro m  the 
Custom s, ra ilw ays  and  the  post office w i l l  increase. 
The y ie ld  fro m  the  Customs w i l l  increase a u to m a tic a lly  
as soon as P a rlia m e n t has suppressed im p o rt p ro h ib itio n s . 
The F edera l Council also proposes to  increase revenue 
b y  ra is ing  the  du ties on sp ir its  and tobacco, w h ich  are 
less in  S w itze rland  th a n  in  o the r countries. P a rliam e n t 
w i l l  su b m it to  re ferendum  d u rin g  the  year a proposal 
fo r  the  extension o f the  s p ir it  m onopo ly , w h ich  w i l l  
increase the  Revenue o f the  Confederation and o f the  
Cantons.

The tobacco m onopo ly  is dead, a fte r ha v in g  caused 
the  postponem ent o f the  tobacco ta x  fo r  f ive  years, and a 
consequent loss to  the  Federa l T reasu ry  o f a t least 
F r.100  m ill.  The w hea t m onopo ly  is going th e  same 
w ay, and cou ld  be p ro fita b ly  replaced b y  a well-considered 
s u p p o rt o f a g ricu ltu re . (Jou rna l de Genève, Jan. 3.)

J O IN T  S T O C K  C O M P A N IE S .

A cco rd ing  to  re tu rns  rece n tly  pub lished b y  the  Swiss 
Federa l S ta tis tica l Office, the  changes in  Swiss jo in t  
s tock  companies in  th e  la s t 21 years were as fo llow s :—

Capital
No. (Er. mill.)

End of 1920 ............... ..............  7,266 5,243
»> 1921 ............... ............... 7,498 5,665

June 1922 ............... ..............  7,643 5,736
(Exportateur Suisse, December.)

TRADE
F O R E IG N  T R A D E .

F ore ign  trade  figures fo r  the  f irs t  n ine m onths o f the  
year are ( in  m illio n s  o f fra n c s ) :—

1922. 1921.
Imports ..........................  1,330.7 1,G98.4
Exports ..........................  1,248.1 1,331.8

Excess of imports ... ... 82.6 366.6

I n  q u a n tity  im p o rts  am ounted to  28 m ill,  m e tric  
qu in ta ls , com pared w ith  36 m ill,  in  1921.

The p r in c ip a l a rtic les, the  im p o rt o f w h ich  increased, 
were coal, t im b e r, iro n  and  w heat. W hea t rose in  
q u a n tity  fro m  413,767 to  492,976 t . ,  b u t  declined in  
value fro m  F r.2 2 0 .1 to  145.6 m ill.

The q u a n tity  o f o the r im p o rte d  artic les  ( in  1,000 t . ,  
the  p rev ious yea r’s figures be ing g iven in  brackets) were : 
U n w orke d  iro n  and steel 62.3 (24.6), raw  wool 5.4 (3.8), 
s ilk  3 (1.8), coa l 1,547.9 (1,166.6), o i l residue 17.4 (4.6). 
E x p o r t  d u rin g  the  yea r was irre gu la r. Cheese was 
exported  to  the  am oun t o f 15.1 m ill,  kg., and to  the  
va lue o f F r.22 .7  m ill. ,  the  am oun t ha v in g  increased fo u r 
fo ld , and  th e  va lue o n ly  tw o . T h is  is due to  the  e x p o rt 
o f 4.7 m il l.  kg. o f cheap cheese to  G erm any. The best 
customers fo r  cheese were before the  w a r : The U n ite d  
States, F r.15 .3  m il l.  ; Germ any, 12.6 m il l.  ; F rance, 8.1 ; 
I ta ly ,  6.7 ; B e lg ium , 1.5 ; G reat B r ita in ,  1 m ill.  Con
densed m ilk ,  w ith  14.7 m ill,  kg., and F r. 21 m ill. ,  shows 
a decline in  va lue o f F r.17  m ill- , and in  q u a n tity  o f 2.2 
m ill.  kg. The chief m arke ts  fo r  th is  com m o d ity  were 
G reat B r ita in  and  France and th e ir  respective colonies. 
Chocolate shows a s t i l l  greater decline, the  e x p o rt being 
4.1 m ill,  kg ., and F r.18.5  m ill- , as against 8.8 m ill,  kg., 
and F r.44 .2  m ill.  M ach inery  declined fro m  F r.182.2 to  
121.4 m ill. ,  and fro m  39 to  29 thousand t .  (E xporta - 
teur Suisse, Decem ber ; Jou rna l de Gentire, Jan. 2.)

F O R E IG N  T R A D E  IN S T IT U T IO N S .

The fo llo w in g  in fo rm a tio n  as to  Swiss In s titu t io n s  
fo r  E conom ic E xpans ion  is de rived  fro m  a rev iew  
pub lished in  the  B u lle tin  O ffic ie l de Bureau In d u s tr ie l 
Suisse, b y  Professor P a illa rd , o f the  E cole des H autes 
E tudes Commerciales o f Lausanne U n iv e rs ity . The

organ isa tion  is under the  Federa l P o lit ic a l D e pa rtm e n t 
a ttached  to  th e  M in is try  o f F o re ign  A ffa irs , and the  
D e p a rtm e n t o f P ub lic  Econom ics. These departm ents 
co llec t and co lla te  econom ic in fo rm a tio n  fu rn ished  
them  b y  the  Swiss legations and consulates. These are 
in s tru c te d  to  sup p ly  economic and com m ercia l in fo rm a 
t io n  and assist a ll e fforts m ade to  extend  econom ic and 
o th e r re la tions between S w itze rland  and the  countries 
to  w h ich  th e y  are sent. S w itze rland  has 15 legations, 
those in  London  and R io  de Jane iro  be ing p ro v id ed  w ith  
com m ercia l attachés and 121 consulates.

The U n io n  Suisse du  Commerce e t de l ’ In d u s tr ie  is 
the  supreme representa tive  o rgan isa tion  w h ich  is con
su lte d  b y  the  G overnm ent on a ll business questions. I t  
is d iv id e d  in to  techn ica l and loca l sections, am ong them  
being Chambers o f Commerce w h ich  are in  a po s ition  to  
sup p ly  use fu l in fo rm a tio n  to  fo re ign  exporters. The 
Swiss Chambers o f Commerce abroad should also be 
m entioned. There is one in  Paris w ith  branches in  
Lyons and M arseilles. O the r in s titu t io n s  o f a s im ila r 
character are the  Bureau Suisse de renseignements po u r 
l ’acha t e t la  vente de m archandises a t Z u rich , founded 
and m a in ta ined  b y  the  S tate and ttie  Bureau In d u s tr ie l 
Suisse a t Lausanne, a p r iv a te  in s t itu t io n  founded b y  
Swiss m anufacture rs and  exporters. W hereas the  
Z u rich  bureau supplies in fo rm a tio n  on im p o rtin g  and 
exp o rtin g , the  Lausanne in s titu te  specialises in  the  
la tte r. I t  in fo rm s foreigners as to  artic les  m a n u 
fac tu red  in  Sw itze rland, and its  card index  o f 40,000 
cards enables i t  to  sup p ly  fo re ign purchasers w ith  in 
fo rm a tio n  o f a l l k inds. I t  also keeps a lis t  o f fo re ign  
firm s lik e ly  to  in te res t Swiss traders. I ts  pu b lica tio n , 
In fo rm a tions  Economiques m entions artic les in  dem and 
in  fo re ign  countries. (B u lle tin  de Documentation 
Economique, Dec. 30.)

IM P O R T S  F R O M  E N G L A N D .

Swiss im p o rts  fro m  G reat B r ita in  d u rin g  the  f irs t  h a lf 
o f 1922 am ounted in  va lue to  £7,446,483, as against 
£3,583,624 in  the  corresponding pe riod  o f th e  prev ious 
year. (E xporta teur Suisse, Decem ber.)

INDUSTRY
IN D U S T R Y  I N  1922.

The fo llo w in g  account o f the  present con d ition  o f 
Swiss in d u s try  appears in  the  m o n th ly  re p o rt o f the  
Société de Banques Suisses :

N ever was the  s itu a tio n  o f Swiss in d u s try  so c r it ic a l 
as a t present ; thousands o f w orkm en have been d is 
missed, te m p o ra rily  o r pe rm anently . Im p o r ta n t fa c 
tories have been com pelled to  close dow n, and m an y  
c a rry  on th e ir  business beyond the  fro n tie r , w ith  the  
co-opera tion  o f a s ta ff p a r t ly  Swiss. T h is  tw o -fo ld  
em ig ra tio n  o f in d u s try  and la b o u r constitu tes a rea l 
danger to  exp o rtin g  industries . Companies o f w o r ld 
w ide re p u ta tio n  have had to  pass th e ir  d iv idends m ore 
th a n  once ; others, such as Nestles, have had to  balance 
th e ir  accounts b y  ap p ly in g  to  th e ir  reserve funds and 
reducing th e ir  share cap ita l. There have been a large 
num ber o f in d u s tr ia l bankrup tc ies , w i th  aggregate 
lia b ilit ie s  h ith e rto  unpara lle led.

A  num ber o f m anufacture rs  a t the  beg inn ing o f the  
crisis, coun ting  on an e a rly  recovery, increased th e ir  
stocks, and, ow ing to  the  decline in  the  p rice  o f raw  
m a te ria l and o f m anufactu red  goods, experienced heavy 
losses. B u t  a ll Swiss indus tries  have no t suffered in  an 
equal degree. Thus those w h ich  w orked  fo r  the  hom e 
m a rk e t were longer in  fee ling  the  effects o f the  crisis, 
b u t  in  the  end th e y  d id  feel i t ,  as the  purchasing pow er 
o f the  consumer had app rec iab ly  declined. C erta in  
branches o f m anufacture , in c lu d in g  boots and shoes, 
chem icals, s ilk  co tton  fabrics and w a tch m ak ing , e xp e ri
enced a s lig h t re v iv a l of fo re ign  orders, w h ich  w ou ld  have 
been m ore m arked  cou ld a low er cost p rice  have enabled 
these indus tries  to  compete on fo re ign  m arke ts. Swiss 
in d u s try  is ham pered n o t o n ly  b y  outside causes, b u t
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also b y  obstacles fro m  w ith in , such as the  h igh  cost o f 
liv in g , w h ich  im pels the  w o rk in g  classes to  oppose an v  
re d u c tio n  o f wages.

Com pelled to  p a y  wages m uch h igher tha n  those pa id  
b y  the  m a jo r ity  o f its  trade  riva ls , burdened b y  oppres
sive fiscal measures, b y  ra ilw a y  and posta l rates, w h ich  
in  v ie w  o f the  • exchange are m uch  h igher th a n  those 
borne b y  its  ne ighbours, Swiss in d u s try  has to  produce 
a t fa r  too h igh  a cost. T h is  h igh  cost o f p ro d u c tio n  is an 
effectua l b a r to  the  resum ption  o f business re la tions w i th  
fore igners to  the  same e x te n t as fo rm e rly . The opera
t io n  o f the  new Customs ta r if f  b rings no re lie f, as its  
cha racte r is p u re ly  fiscal, designed to  f i l l  the  S tate 
coffers, and i f  on the  one hand i t  checks dum ping, on the  
o ther i t  serves to  m a in ta in  the  cost o f liv in g . (Journée 
Ind us trie lle , Jan. 18.)

S W IT Z E R L A N D ’S C O A L S U P P L Y .

One o f the  ch ie f d ifficu ltie s  w ith  w h ich  Swiss in d u s try  
has to  cope is the  shortage o f coal. W hereas before the 
w a r S w itze rland  ob ta ined  80%  o f her coal and 85%  o f 
her coke fro m  G erm any, these figures were reduced in  
1922 to  28 and 39% , and fo r  the  fu tu re  o n ly  4.5 and 12%  
are to  be expected fro m  th is  source. The sm a ll am oun t 
o f coal now  ob ta ined  fro m  G erm any comes fro m  the 
f irm  o f B ecker a t c o m p a ra tive ly  cheap rates under 
con trac t, the  rest has to  be ob ta ined  a t the w o rld ’s 
m a rk e t prices, w h ich  are in fluenced b y  the  com p e titio n  
o f G reat B r ita in , F rance and B e lg ium . These a lte red 
cond itions have adverse ly affected the  Swiss coal sup p ly , 
and, consequently, the  cost o f p ro d u c tio n  in  tw o  ways, 
f irs t,  b y  the  rem ova l o f the  sources o f sup p ly  to  a 
greater d istance and the consequent increased cost o f 
tra n s p o rt ; secondly, b y  the  difference in  prices to  the 
disadvantage o f S w itze rland  o f coal supp lied  b y  G erm any 
unde r the  repara tions clauses o f the  Peace T rea ty . The 
f irs t  o f these effects w i l l  con tinue to  be fe lt  u n t i l  G erm any 
has fu lf il le d  her tre a ty  ob liga tions ; the  second is closely 
bound u p  w ith  the  prob lem  o f s tab ilis ing  the m a rk  and 
the  le v e llin g  o f in te rn a tio n a l costs o f p roduc tion .

D u r in g  la s t N ovem ber S w itze rland im p o rted  some
125,000 tons o f p i t  coa l in  the  fo llo w in g  percentages : 
F ro m  the R u h r 2.5, the  Saar 28, F rance 22, B e lg ium  16, 
H o lla n d  11, G reat B r ita in  18, P o land 2.5, whereas, before 
the  w ar, as a lready  sta ted , fo u r-fifth s  came fro m  G erm any 
and the  balance fro m  France and B e lg ium  in  equal p ro 
po rtions. The changed circum stances burden the price 
o f coal w ith  h igh  ra ilw a y  rates, since S w itze rland has 
n o t the  a lte rn a tive , as have m ost countries, o f tra n s 
p o rtin g  he r coal supp ly  b y  sea. H a d  S w itze rland been 
able, to  get her coal fro m  the  R u h r, she w o u ld  have pa id  
F r. 127.50 per tru c k lo a d  fro m  R u h ro rt  to  Basle, whereas 
the  ra te  fro m  M ons-Basle and C ard iff-B as le  are F r.167 
and F r.275 per 10 t.  respective ly. F in a lly ,  France, in  
order to  fa v o u r her n o rth e rn  m ines, has im posed a ta x  
on the  sale o f coal fro m  the Saar, the  n e x t nearest source 
o f sup p ly  to  S w itze rland  a fte r G erm any, o f 10% , as 
against 2%  on the  coal fro m  the  n o rth , and has also 
ra ised th e  tra n s p o rt rates fo r  Saar coal on the ra ilw ays 
o f A lsa ce . and Lo rra in e . The h igh  rates in  G erm any 
have d riv e n  the  tra n s p o rt o f Saar coal to  the  Alsace side 
o f the  R h ine . Nevertheless, in  sp ite  o f the  h igh  rates 
and duties,,preference is g iven J o  SSaàr .coal ow ing to  its  
p ro x im ity  . and its  gas-producing qua lities . (Neiie  
Zürcher Zeitung, Jan. 4.)

facturera adopted a m ore conservative p o licy , instead o f 
w h ich, s tim u la te d  b y  th e ir  p ro sp e rity  d u rin g  the  w ar, 
th e y  increased th e ir  means o f p ro d u c tio n  w ith o u t ta k in g  
in to  account w hethe r the  post-w ar dem and w ou ld  be 
com m ensurate w ith  the  capac ity  o f th e ir  supp ly . E ven  
a t the beg inn ing  o f the  crisis, the  huge stocks b u ilt  up  
d u rin g  the  w a r were added to , w ith  the  resu lt th a t  b y  
the m idd le  o f 1921 h a lf the  hands engaged in  w a tc h 
m aking  were unem ployed. The re v iv a l o f fo re ign corm 
p e tit io n , especially th a t  o f G erm any, w h ich  invaded the 
home and fo re ign  m arke ts, in c lu d in g  the  Swiss, aggra- 
va ted  the  crisis. F ro m  1920 the  e x p o rt trade  declined 
ra p id ly , as w i l l  be seen fro m  the fo llo w in g  figures, 
re la tin g  to  watches and com pleted w orks :—

1919 ...
1920 ...
1921 ...

Articles Fr. 
(mill.) (mill.) 
17 315
14 325
8 170

D u rin g  the  past year a reaction  set in , and d u rin g  
the  f irs t  n ine m onths e xp o rt figures were as fo llow s in  
(a) m illio ns  o f artic les, (b) m e tric  qu in ta ls  :

1921. 1922.

First quarter 
Second ,, 
Third „

(a) (b) (a) (A)2.1 305 1.7 239
2.2 255 2.3 295
1.8 233 2.7 383

The s teady progress, qu a rte r b y  quarte r, indicates 
recovery, whereas in  1921 the re  was a set-back in  the 
th ird  qua rte r. A n o th e r sa tis fa c to ry  sign is the  increased 
exp o rt in  m ore im p o rta n t branches o f the  in d u s try , 
pocket and w r is t watches and com plete works. F in a lly *  
the  in d u s try  la s t year found  ou tle ts  in  29 fo re ign  m arke ts  
as against 7 in  1921. (Jou rna l de Gen&ve, Dec. 28.)

T H E  B O O T  A N D  S H O E  IN D U S T R Y .

The boo t and shoo in d u s try  appears to  have emerged 
safe ly  fro m  the  crisis, so th a t  unem p loym ent in  th is  
in d u s try  has now ceased. The exports  in  the  f irs t  n ine 
m onths o f th is  year were q u a n tita tiv e ly  m ore th a n  50°/ 
in  excess o f those o f the  same pe rio d  o f la s t year, i  e° 
th e y  w ent up  fro m  493,700 kg. to  773,800 kg. A lth o u g h  
the e xp o rt values rose o n ly  fro m  F r.24 .2  to  F r.25.5  m ill. ,  
th is  is a ttr ib u ta b le  to  the  fa c t th a t  prices had dropped 
considerably. The ch ie f purchaser was G reat B r ita in  
w ith  F r.9 .0  m ill. ,  fo llow ed b y  R um an ia  w ith  F r.5 .4  
m ill.  (E xporta teur Suisse, December.)

C O T TO N  A N D  C O TTO N  Y A R N S .

The im p o rts  o f c o tto n  in to  S w itze rland  in  the  f irs t 
three quarters o f 1922 to ta lle d  14,463 t .  to  the  va lue o f 
Fr.43.1 m ill. ,  w h ich  shows a d im in u tio n  o f 4,155 t.  as 
com pared w ith  the  figures fo r  the  same pe riod  o f la s t 
year. On the  o ther hand, the  im p o rts  o f c o tto n  yarns 
have gone u p  to  an unprecedented ex te n t, i.e. fro m  
1,797,500 kg., va lue F r.21.3  m ill,  to  3,234,400 kg ., va lue 
F r.37 m ill.  The greater p a r t  o f the  im p o rted  yarns, v iz .
2,891,000 kg ., va lue Fr.33,875,000, came fro m  E ng land. 
I t  is rem arkab le  th a t  the  im p o rts  o f y a rn  are cou n te r
balanced b y  eq ua lly  extensive exports , to ta llin g  F r,36.4  
m il l. ,  m ost o f w h ich  w e n t to  G erm any. (E xporta teur 
Suisse, D ecem ber.)

SOCIAL AND LABOUR 
CONDITIONS

R E C O V E R Y  O F  T H E  W A T C H  T R A D E .

The Swiss W atchm aking in d u s try  is passing th rou gh  
a-n unprecedented crisis (c/. T h e  E c onom ic  R e v ie w ; 
Sept. 1, p. 105, and Jan. 5, p. 9), a lth ou gh  ind ica tions of 
recovery are now  beginn ing to  appear. The causes are 
various, and inc lude a decreased purchasing capac ity  o f 
fo re ign  customers and h igh  Customs ta riffs . The crisis, 
however, w o u ld  have been less acute had  Swiss m anu-

S U P P R E S S IO N  O F  T H E  FO O D  O F F IC E .

The F edera l Council has abolished the  Food Office as 
fro m  Jan. 1, 1923, and has replaced i t  in  its  fu n c tio n  o f 
sup p ly in g  the  c o u n try  w ith  cereals b y  a special d e p a rt
m en t e n tit le d  “  A d m in is tra tio n  Fédérale des B lés,”  
w h ich  is en trusted w ith  the  im p o rt, sale, and storage o f 
g ra in  and the  acq u is ition  o f hom e-grown w heat. T h is  
office w i l l  be a ttached  to  the  D e pa rtm e n t o f P ub lic  
Econom ics. {E xporta teur F rança is, Jan. 2.)
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HOLLAND
FINANCE

R E V E N U E  R E T U R N S .

A  general s ta tem ent as to  revenue fo r N ovem ber, 
made b y  th e  Telegraaf, has a lready appeared in  th is  
R ev iew  (cf. T h e  I5.congm ic  R e v ie w , Jan . 5) b u t  the  
exact figures are as fo llow s ( in  m illio ns  o f flo rins)

Difference in
1922. 1921. 1922.

November ... ... 50.9 35.7 +  15.2
Eleven months... ... 431.1 399.6 -j- 31.8

(Report o f  the Rotterdamsche Bank Vereeniging, Jan.)

T H E  N A T IO N A L  D E B T .

The N a tio n a l D e b t o f th e  N etherlands n a tu ra lly  has 
also grow n as a resu lt o f the  s tro n g ly  increased expend i
tu re .

The fo llo w in g  tables show the  p o s itio n  o f H o lla n d ’s 
consolida ted de b t on Jan. 1 o f the  years g iven be low  
(in  m illio ns  o f f lo r in s ) :—

placed a t her disposal, b y  v ir tu e  o f the  D u tch -G erm an 
c re d it agreement, to  enterprises w h ich  compete w ith  
H o lla n d , and to  the  purchase o f ra w  m ateria ls  outside 
H o lla n d , i t  m ay  be of in te res t to  quote the  re p ly  b y  the  
F inance M in is te r to  an in te rp e lla tio n  on the  sub ject 
in  the  Lo w e r House :

. “  On Dec. 1 the  balance advanced (i.e. the  figu re  
a rr iv e d  a t a fte r deducting  fro m  the  to ta l cred its allow ed 
the sums repa id) am ounted to  Fl.39,000,000. W hen 
conclud ing the  agreement, the  N etherlands G overnm ent 
d id  n o t reserve to  itse lf the  r ig h t  to  exclude certa in  
industries fro m  the  cred its  granted , nevertheless, du rin g  
the  la tte r  p a r t  o f the  tim e  care has been taken  b y  the  
G erm an Commission to  p re ven t as fa r  as possible 
G erm an enterprises com peting  w ith  D u tc h  in d u s try  
rece iv ing  fa c ilit ie s .”  (The M in is te r was a llu d in g  to  
the  c igar in d u s try .)  (Report o f the Rotterdamsche B ank  
Vereeniging, Jan.)

T H E  R E C O V E R Y  O F T H E  F L O R IN .
Annual

Description. 1914. 1922. 1923. interest
2^% Inscribed stock 585.3 560.4 556.8 13.9
3% National Debt 511.7 455.9 446.8 13.4
34% ..................... 51.3 44.2 43.1 1.5
4% Netherlands Loan 1916 — 123.6 123.2 4.9
44% 1916 — 123.2 122.8 5.5
44% 1917 — 481.4 476.1 21.4
5% 1918 -- , 334.8 331.1 16.5
5% 1919 — 378.6 344.6 17.2
e% 1922a — — 150.6 9.0
6% 1922b — — 150.0 9.0

1,148.3 2,502.1 2,745.1 112.5

I n  a d d itio n  to  th e  above, the  flo a tin g  debt on Dec. 27 
las t, was as under ( in  m illio ns  o f flo rins ) :—
Loans of the Netherlands Bank ... ... ...............
Treasury Notes in  circulation

,, Bills* ,,
Paper currency in denominations of FI. 2.50 and Fl. 1.0 ...

Total excluding balances of Post Office cheques and 
transfer service (8 5 .7 ) ......................................

Cash in h a n d ..................................................
Against th is : Government’s advances to

the Colonies.................................................
Government’s advances to municipalities 
in respect of income tax levied by the 
Government for account of the munici
palities ..................................................

335.9

92.1

Considerable sa tis fac tion  is expressed b y  the  economic 
Press th a t  at,, the  end o f the  year the  f lo r in  regained 
go ld p a r ity  w ith  New  Y o rk , a t an y  ra te  te m p o ra rily , 
fo r  the  f irs t  t im e  since 1919. (The w eek ly  percentage o f 
d o lla r p a r ity  o f the  ch ie f European countries d u rin g  
each qu a rte r o f 1A22 is shown in  our c h a rt o f European 
exchanges a t the  end o f the  num ber.)

I f  one calls to  m in d  the  go ld  cover o f the  flo r in , one 
can the n  understand w h y  the  la tte r  in  in te rn a tio n a l 
business shou ld  be placed on  a leve l w ith  gold, even 
tho ugh  the  issue o f go ld  b y  the  N etherlands B a n k  has 
n o t y e t been resumed. The fo llo w in g  tab le  shows the  
am o un t o f notes in  c ircu la tio n , and m e ta l reserves a t 
the  N etherlands B an k  a t va rious periods (in  m illio ns  of

14.8
207.1
475.0

f lo r in s ) :—

Date.
Notes in 

circulation.
Metal

cover.
31.8 June 27, 1914 ... ... 300.2 170.0

728.9 March 27, 1915 ... ... 459.1 291.2
„  25, 1916 ... ... 588.4 515.2

6.3 „  31,1917... ... 745.6 597.4
„  30,1918... ... 889.7 729.5
„  29, 1919 ... ... 079.1 1011.2
„  27,1920... ... 644.6 1013.3
„  29, 1921 ... ... 637.7 1036.8
„  27, 1922 ... ... 011.8 959.6

December 18, 1922 ... 590.9 968.1
428.0

294.4

* Of this amount 62 mill, is held by the Netherlands Bank.
(Report o f Rotterdamsche Bank Vereeniging, Jan.)

S TO C K  E X C H A N G E  IN D E X  N U M B E R S .

The Stock Exchange index numbers of the various 
classes of securities mentioned below at the beginning, 
middle and end of December, are as follows :—

Average of Dec. 1. Dec. 15.
6 stocks bearing fixed interest 89.59 89.70
3 bank shares ... ••• 109.07 107.50
16 miscellaneous shares ... 109.97 167.23
A ll 25 stockdtcjgfifjer ••• 143.44 f l^ l i4 6

The fo llo w in g  differences were recorded 
m o n th  :—

Dec. 29.
89. CO 

107.75 
174.43 
146.08

d u rin g  the

Stocks bearing fixed interest
Bank shares .............
Miscellaneous
General

+  0.07 
— 1.92 
+  4.46 
+  2.04

(Report Rotterdamsche Bank Vereeniging, Jan.

THE CREDIT TO GERMANY.

As a good m an y  un favou rab le  com m ents have been 
heard to  th e  effect th a t  G erm any applies the  sums

I n  p o in t o f fa c t the  go ld  cover re a lly  appears h igher 
th a n  i t  a c tu a lly  is, since a v e ry  appreciable am oun t o f 
D u tc h  notes has been w ith d ra w n  fro m  c ircu la tio n , 
fo r  purposes o f hoard ing  abroad. The up w a rd  tendency 
o f the  f lo r in  s ta rted  when the  d o lla r had reached its  
h ighest p o in t j and the  D u tc h  p u b lic  began to  sell its  
n o t inconsiderable h o ld ing  o f d o lla r securities. These 
sales re flected the  c o u n try ’s confidence in  the  flo r in  
w h ich , however, became less ev ide n t a t the  end o f 1921, 
and  p a r t ic u la r ly  in  the  f irs t  h a lf o f 1922, under the  
in fluence o f a Press cam paign, based ra th e r on p o lit ic a l 
th a n  on economic considerations. A t  an earlie r date 
there  had been no J»ck o f a ttacks  on the  go ld p o lic y  o f 
the  N etherlands B an k , b u t  now  the  G overnm ent’s 
p o lic y  and n o t the  B a n k ’s, was he ld  in  ce rta in  quarters 
to  endanger the  s ta b ility  o f the  flo rin . I n  the  op in ion  
o f these c r it ic s  the  G overnm ent d id  n o t su ffic ie n tly  
urge the  necessity fo r  econom y. As a resu lt o f the  crisis, 
th e y  argued, ta x a tio n  w i l l  y ie ld  less, expend itu re  w il l  
con tinue on the  same basis, and  there w il l  be n o th in g  
fo r  i t  b u t to  have recourse to  the  no te  press. U n 
fo rtu n a te ly , these argum ents, w h ich  were in tended as a 
w arn ing , were accepted li te ra lly ,  so th a t  even abroad 
a less favourab le  v iew  o f the  f lo r in  was te m p o ra rily  
taken. (Report o f the Rotterdamsche B ank Vereeniging , 
Jan .)
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H o lla n d

TRADE
F O R E IG N  T R A D E  I N  D E C E M B E R .

A ccord ing  to  da ta  pub lished b y  the  C entra l S ta tis tics  
B ureau, im p o rts  in to  H o lla n d  in  Dec. 1922, represented 
a va lue o f F1.163 m ill. ,  and  exports  o f F1.100 m ill. ,  the  
figures fo r  N ov . 1922 be ing F I. 172 m ill,  and F I. 104 m il l 
respective ly , and fo r  Dec. 1921, F I. 180 m ill,  and F1.97 
m ill.

The im p o rt balances in  Janua ry , F eb ru a ry , M arch, 
A p r i l,  M ay, June, J u ly , A ugust, Septem ber, O ctober, 
N ovem ber and Decem ber 1922, were 66, 68, 67, 74, 
86, 50, 59, 80, 48, 75, 68 and 63 m illio n s  o f flo rins  
respective ly . (Gazette de Hollande, Jan. 20.)

T H E  P R O T E C T IO N IS T  M O V E M E N T .

F o r some t im e  a s trong  m ovem ent in  fa vo u r o f p ro 
te c tio n  has been spread ing in  va rious classes o f the  
com m u n ity .

R epresentatives o f the  indus tries  o f B ra b a n t a t a 
recent m eeting  a t T ilb u rg , passed a reso lu tion  s ta tin g  
th a t  the  in d u s try  o f B ra b a n t is in  a deplorab le s ta te , 
ch ie fly  as a re su lt o f the  va lu ta  com p e titio n , th a t  the  
p reserva tion  o f a flo u rish in g  in d u s try  is abso lu te ly  
necessary to  a ffo rd  sustenance to  the  s tea d ily  increasing 
po pu la tio n , and dem anding te m p o ra ry  le g is la tio n  fo r  
the  p ro te c tio n  o f the  e x is tin g  branches o f in d u s try .

A t  a general m ee ting  o f the  M idd le  Class F ede ra tion  
a t A m sterdam , the  question  o f te m p o ra ry  p ro te c tive  
measures on beha lf o f D u tc h  indus tries  was also discussed 
b u t ap p a re n tly  no reso lu tion  was passed. Opponents 
o f p ro te c tio n  la id  stress on the  danger o f reprisals.

The Social D em ocra tic  Congress la te ly  he ld  a t U tre c h t 
b rough t fo rw a rd  a reso lu tion  w h ich  was in tro du ced  a t a 
prev ious Congress, in  w h ich  the  a tte n tio n  o f the  Socia l
is t ic  fa c tio n  in  the  Cham ber was called to  tho  fa c t 
th a t  L a b o u r in te rests w ith in  th e  c o u n try  w o u ld  be 
served b y  p ro te c tio n is t measures.

lh e  u n ity  o f v ie w  between the  representatives o f 
em ployers and em ployed is d u ly  no ted  b y  the  Telegraaf, 
w h ich  offers the  fo llo w in g  com m e n t: W hen the  great 
in d u s tr ia lis ts  o f B ra b a n t and the  Social D em ocra tic  
L a b o u r P a r ty  begin to  cook in  th e  same k itchen , the 
resu lt m ust be a strange dish. I n  no rm a l circum stances 
these tw o  classes do n o t f in d  each o th e r’s menus too 
appetis ing . W hen in  a d d itio n  to  a ll th is , i t  is expected 
th a t  the  G overnm en t w i l l  serve up  th e  stew, i t  is cer
ta in ly  tim e  to  issue a w o rd  o f w a rn ing .

Com ing fro m  the great in d u s tr ia lis ts  o f B ra b a n t, 
th is  a rgum ent causes no surprise. T hey  have always 
been— in  oppos ition  to  those o f T w en te— a strongho ld  
o f p ro te c tion , and th e y  have never a tte m p te d  to  conceal 
t  la t  se lf-in terest is the  o n ly  m o tive  w h ich  actuates them . 
We can o n ly  re fe r them  to  the  u n fo rtu n a te  resu lts o f 
pan ic measures o f p ro te c tio n  made in  E ng land , the  
U n ited  States, S w itze rland, I ta ly  and D enm ark.

W ith  regard  to  the  Socialists, we w o u ld  ask the  ques
t io n  i f  th e y  consider themselves ju s tifie d  in  ig n o rin g  the  
in terests o f In te rn a tio n a l Social Dem ocracy, and fro m  
p u re ly  n a tio n a l in te rests to  a llow  themselves to  be 
d r iv e n  to  ad op t an egoistic p ro te c tio n is t p o lic y  b y  an 
a r t if ic ia lly  created pan ic in  the  sou th  o f ou r cou n try .

Is  the  Social D em ocra tic  L a b o u r P a r ty  convinced 
th a t  th e ir  cause is good when i t  can o n ly  be served 
b y  fo rm in g  a p ro te c tio n is t b lo ck  w ith  those w hom  th e y  
used to  ca ll the  “  te x t ile  barons o f T ilb u rg  ”  ? (Gazette 
de Hollande, Jan. 20.)

BELGIUM
TRADE

T H E  R E G U L A T IO N  O F IM P O R T S  A N D  E X P O R T S .

The G overnm ent is in tro d u c in g  a B i l l  to  am end the  
A c t o f June  30, 1922, w h ich  places ce rta in  im p o rts  and 
exports  un de r G overnm ent con tro l. The new B i l l  
prov ides th a t  fro m  now  u n t il the  end o f 1923 the  G overn
m en t is em powered to  regulate b y  decree the  im p o rt, 
e xp o rt and  tra n s it o f a ll goods and securities, sub ject 
to  the  p rov iso  th a t  a ll such decrees be im m ed ia te ly  
s u b m itte d  to  P a rliam e n t fo r  ra tif ic a tio n . The p re 
am b le  to  the  B i l l  exp la ins the  reasons fo r  its  in tro 
d u c tio n  as fo llow s : “  The experience o f the  past few  
m on ths has dem onstra ted the d if f ic u lty  o f foreseeing 
w h a t p roducts  m ay  become im p o rta n t in  the course 
o f s ix  m on ths o r a year. C ircum stances m ay  occur 
w h ich  render desirable the p ro h ib it io n  o f the  e xp o rt o f 
com m odities, fo r  the  re te n tio n  of w h ich  in  the  c o u n try  
i t  was n o t deemed necessary to  dem and special 
a u th o r ity . T w o  examples w il l  il lu s tra te  th is  m ax im . 
R ecen tly  the  e xp o rt o f co rn  and flo u r caused a larm . 
The danger was n o t so serious as was supposed, b u t the  
fa c t rem ains th a t  th e  G overnm ent cou ld  n o t have 
stopped th is  tra d e  w ith o u t de lay, since corn  and flo u r 
were n o t inc luded  am ong the  com m odities— the subjects 
o f th e  A c t  o f June 30, 1922.

T ra ffic  in  the  exchange is sub ject to  crises, the  effects 
o f w h ich  are o n ly  too  w e ll know n. I n  th is  case again 
i t  is necessary th a t  the  G overnm ent should oppose 
w ith o u t de lay im p rope r im p o rts  o r expo rts  dangerous 
to  the  p u b lic  c red it. (Journée Industrie lle , Jan. 5.)

in d u s t r ie s
IN D U S T R IA L  C O N D IT IO N S  I N  1922.

M . M ax Delobe, in  the  Echo de la  Bourse (Jan. 11) 
fo llow s the  course o f in d u s tr ia l business w ith  a ll its  
flu c tu a tion s  stage b y  stage d u rin g  1922, and  summarises 
his observations in  the  fo llo w in g  term s : — The trade

depression w ith  w h ich  the  yea r 1922 opened became 
g ra du a lly  accentuated th ro u g h  the he a lth y  influence 
o f economic laws w h ich  b roke  dow n s low ly  b u t 
sure ly  the  oppos ition  o f the  trade  un ions, the rea l and 
active  cause o f the  crisis. H ow ever, th is  s a lu ta rv  
ac tio n  o f n a tu ra l laws was soon checked b y  various 
factors, ch ie f am ong w h ich  was the deprecia tion  o f the  
currency. The f irs t  stage was thu s  reached a t the  end 
o f A p r il.  L i t t le  b y  l i t t le  dem and began to  increase, 
thanks to  a g row ing  confidence, the  needs o f con
sum p tion  lo ng  restra ined began to  m ake themselves 
fe lt ,  and  week b y  week th e  re v iv a l o f tra d e  under 
exce llent cond itions became m ore m arked. A t  the  
beg inn ing  o f A ug ust the  re v iv a l was in  fu l l  sw ing, and 
so con tinued  u n t i l  O ctober, when the  A n g lo -T u rk ish  
com plica tions and the  consequent flu c tu a tion s  o f the  
exchange in  general and the pound s te rling  in  p a rtic u la r 
b ro ug h t business to  a s ta n d s till, and caused the  year 
to  close in  dulness and indecision.

1  irs t period. C ris is . L ik e  the  present year, 1922 
opened w ith  a p ro fo un d  fee ling  o f d is illu s io n  on the 
sub ject o f Germ an repara tions. As to -da y , the  self- 
in te res t o f the  B r it is h  caused a t the  Cannes Conference 
a serious breach between tho  A llie s  and m a te ria lly  
s trengthened G erm any’s p o s itio n  b y  in c it in g  her to  
resistance.

A t  the  open ing o f the yea r the  resistance o f the trade  
un ions to  econom ic laws and the question o f the  exchange 
preven ted a ll recovery o f business. Nevertheless, 
economic evo lu tio n  fo r  a t im e  he ld  in  check b y  
fo rtu ito u s  circum stances, resumed its  sway and pursued 
its  wholesome action . T h is  period  was m arked b y  an 
illo g ica l s trugg le between th e  un ions and the  G overn
m en t on the  one hand, and in d u s try  on the  other. B u t  
under sheer stress o f circum stances the  idea of se tting  
the  in d u s tr ia l s itu a tio n  in  o rder b y  a general reduc tion  
o f wages too k  shape and forced itse lf on p u b lic  a tte n tio n .
^  g ra d u a lly  became ev iden t th a t  B e lg ium , essentia lly 
a m a n u fac tu ring  cou n try , w ith  means o f p roduc tion ,
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the  e x te n t o f w h ich  was p ro b a b ly  over-estim ated, since 
m a n y  consum ing countries had become producers d u rin g  
the  w ar, can o n ly  sell he r p roducts  abroad on the  com 
d it io n  th a t  she m anufactures m ore cheap ly th a n  her 
riva ls . B efore th e  w a r she owed her p ro sp e rity  n o t 
m e re ly  to  th e  excellence o f her experts and her p la n t, 
b u t also to  the  q u a lity  and cheapness o f her labour. 
N o w  i t  is ju s t  these fac to rs  w h ich  fo rm  the  m ost u n 
favourab le  elements o f her present s itu a tio n . H e r 
deprecia ted exchange, b y  a r t if ic ia lly  in fla t in g  p ro fits  
and  wages, places her a t a disadvantage w ith  regard to  
her trade  riva ls , who had a lready p ro v id ed  against 
these adverse factors.

I t  is abso lu te ly  v ita l to  the  c o u n try  th a t  sale prices 
be reduced ow ing, n o t o n ly  to  com p e titio n , b u t to  the  
decline o f th e  B r it is h  and G erm an currencies. A  
fu r th e r  c u rta ilm e n t o f general expend itu re  be ing o u t of 
the  question— unless b y  increased p ro d u c tio n  im possib le 
o f rea lisa tion  a t present—-the o n ly  resource is red uc tio n  
o f wages. T h is  t r u th  s lo w ly  began to  pene tra te  the  
m inds o f the  w orkm en, as professional ag ita to rs  d is 
covered to  th e ir  cost. A  propaganda cam paign against 
the  fa ta l E ig h t-H o u r D a y  A c t, passed p u re ly  fo r  e lec tion 
eering purposes, and  w ith o u t re flec tion  o r consideration 
was a lready  on foo t. ’

The in d u s tr ia l ou tlook , ow ing to  a com b ina tion  o f a ll 
the  adverse factors above enum erated, became m ore 
g loom y.

D u rin g  F eb ru a ry  and M arch the  crisis made its  effects 
m ore and  m ore fe lt, and  in d u s try  was faced n o t o n ly  
w ith  com p e titio n  b u t  w ith  a ll the  problem s in he ren t to  
the  s itu a tio n . The C entra l In d u s tr ia l C om m ittee m e t 
several tim es e a rly  in  M arch  to  discuss a red uc tio n  o f 
wages, and s im u ltaneous ly  the  uncom prom is ing a tt itu d e  
o f the  un io n  leaders began to  re lax. A f te r  laborious 
discussion between the em ployers and the un ions, 
ham pered b y  the  c lum sy and one-sided in te rv e n tio n  o f 
the  G overnm ent, the  question o f wages was f in a lly  
se ttled  in  A p r i l  b y  a red uc tio n  o f 10%.

Second period. Recovery. D u r in g  the  f irs t  h a lf  o f 
M ay  fo re ign  m arke ts  showed a b e tte r tendency, and the  
in d u s tr ia l s itu a tio n  im p roved , i f  o n ly  s lig h tly . The 
signa l fo r  recovery had, however, been given, and the  
f irs t  stage te rm in a ted . The theo ry  o f a re tu rn  to  no rm a l 
cond itions b y  means o f a succession o f oscilla tions, 
g ra d u a lly  decreasing in  violence, has been ju s tifie d  b y  
events. D u r in g  June and J u ly  the  re v iv a l became 
m ore m arked, and i t  is w o rth y  o f no te th a t  i t  was steady 
and un ive rsa l, as purchases flow ed in  in d is c r im in a te ly  
fro m  a ll consum ing countries. Tow ards the  end o f 
A ug us t business a c t iv i ty  was a t its  he igh t, and the  
recovery  con tinued  in to  September. The e xp o rt 
p o s itio n  was in  a ll respeots excellent ; G erm any, in vo lve d  
in  ever-grow ing social and financ ia l d ifficu ltie s  and 
w a n tin g  in  ra w  m a te ria l, cou ld be disregarded as a 
r iv a l.  L o rra in e  and Luxem burg , absorbed in  the  execu
t io n  o f la rge orders placed b y  G erm any, d id  n o t en ter 
in to  com pe tition . The rise o f the  d o lla r opened new 
ou tle ts , and the  va lo risa tion  o f the  pound s te rlin g  
defeated G reat B r ita in ’s e fforts to  reduce cost prices. 
W ith  increasing orders o u tp u t became nearly  no rm a l. 
These b r ig h t prospects, however, were som ewhat 
darkened b y  sym ptom s o f labour unrest. T he  u n 
fo rtu n a te  w o rd in g  o f the  agreem ent fo r  red uc tio n  o f 
wages, w h ich  gave the  business depression as the  reason 
fo r  reduc tion , was one o f the  m a in  causes o f th is  unrest.
A t  the  end o f the  period  the  cost o f l iv in g  began to  rise 
ra p id ly . The G overnm ent, deaf to  the  pro tests o f the  
m anufactu re rs , declined to  amend the  E ig h t-H o u r A c t.

Present period. H ow ever, the  course o f business 
was n o t a ltoge the r unsa tis fac to ry , when the events in  
the  N ear E as t, accom panied b y  a heavy fa ll in  the  
exchange, came as a b o lt  fro m  the  blue. Confidence 
was shaken, consumers he ld  back, and business again 
became d u ll.  The rise o f wages and raw  m a te ria l 
caused producers to  raise prices to  the  u tm ost. The 
business p u b lic , suddenly rea lis ing  the  resu lt o f the  
m istakes com m itted  since the  A rm is tice , was on the
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verge o f panic. General despondency se ttled  upon  the 
c o u n try , prospects o f an  im p rovem e n t o f business 
ra p id ly  receded, and  the c o u n try  fe ll back in to  the  old  
cond itions, increased cost o f l iv in g , wages, ra w  m a te ria l 
fue l, etc.

H ow ever, the  second h a lf o f N ovem ber was m arked 
b y  the  re tu rn  o f a ce rta in  measure o f t ra n q u i l l i ty  and 
re flection . Business was, o f course, d u ll, and m arke ts 
flu c tu a tin g , b u t ow ing to  the  num ber o f orders on th e ir  
books m anufacture rs were in  a fa ir ly  good pos ition . 
The ra p id  rise o f index num bers renders an increase 
o f wages in ev itab le . D u r in g  Decem ber the  ou tlook  
rem ained g loom y, fo r  to  th e  causes o f depression above 
re ferred to  m us t be added th e  dulness inseparable fro m  
the  end o f the  year.

SOCIAL AND LABOUR 
CONDITIONS

U N E M P L O Y M E N T  R E T U R N S , E N D  O F  O C T O B E R  
1922.

A ccord ing  to  re turns sent in  to  the  com m unal unem 
p lo ym e n t insurance funds b y  the unem p loym ent 
insurance societies and centra lised each m o n th  a t the  
M in is try  of In d u s try  and La bo u r, the  num ber o f u n 
em ployed rem ained a lm ost s ta tio n a ry  d u rin g  October, 
as is shown b y  the  fo llow ing  tab le  :—

Date
No. of 
persons

Totally
unem On short

Percentage 
of insured 

Total, persons 
unem(end of month) insured. ployed. time.

Oct. 1921 748,302 53,573 48,506
ployed. 

102,079 13.6Sept. 1922 690,024 9,397 17,034 26,431 3.8
Oct. 1922 691,126 10,144 17,041 27,185 3.9
Nov. 1922 694,924 — — 26,450 3.8'  O .

(Report of International Labour Office, Jan. 12.)
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THE BALKANS
POLITICAL AND GENERAL

T H E  G E N E R A L  S IT U A T IO N  IN  R U M A N IA  
I N  1922.

D r. V ic to r  Slavescu, D e p u ty  M anager o f th e  Banca 
Romanesca a t Bucarest, co n tr ib u te s  th e  fo llo w in g  
a rt ic le  to  th e  Prager Presse (Jan. 11). The year 
1922 was m arked  b y  a general im p ro ve m e n t in  th e  
n a tio n a l econom y and p u b lic  finances of R um an ia . 
A t  th e  conclusion of th e  w o rld  w ar, R um an ia , lik e  
th e  o th e r na tions  engaged in  h o s tilit ie s , entered 
in to  a pe riod  o f econom ic conso lida tion . The lib e r
a ted  d is tr ic ts , w ith  th e ir  va rious econom ic systems, 
had to  be reorganised in  such a w a y  th a t  th e y  cou ld  
realise th e ir  new ly -acqu ired  in co rp o ra tio n  in to  th e  
R u m a n ia n  S tate. T h is  conso lida tion  was a m ost 
d if f ic u lt  m a tte r, and called fo r  im m ense e ffo rts  
fro m  the  leaders o f th e  n a tio n  and fro m  th e  masses. 
B u t to -d a y  a p o w e rfu l G overnm ent w h ich  know s its  
ta sk  is  lead ing  R u m an ia  in  th e  r ig h t d irec tion .

A g ra r ia n  R e f a rm .— The past yea r was notab le  
as th e  year in  w h ich  th e  A g ra ria n  R e fo rm  (re
solved upon  in  1917, and a lready  p a r t ly  carried  
th ro u g h ) was consolidated. T h rough  th is  re fo rm , 
th e  mass o f th e  peasants came in to  ac tua l and 
lega l possession o f th e  la n d  th a t  th e y  tended. 
The R e fo rm  as f irs t conceived app lied  to  th e  te r r i 
to r y  o f th e  o ld  k in g d om  on ly , b u t i t  has been fo u n d  
desirab le  to  ex tend  its  a p p lica tio n  fu r th e r  to  the  
new provinces, Bessarabia, B u k o v in a  and Sieben- 
buergen. B y  co n te n tin g  the  peasant masses, and 
p ro v id in g  th e m  w ith  th e  p r in c ip a l means o f p ro 
d u c tio n , R um a n ia  has p u t her econom y on a sound 
basis, and saved herself a heap o f soc io -po litica l 
troub les  in  th e  fu tu re . G iven  th e  geographical 
p o s itio n  o f R um an ia , th a t  is a cons idera tion  w h ich  
deserves to  ou tw e igh  o the r im p o r ta n t facts, such 
as th e  d im in u t io n  o f a g ric u ltu ra l o u tp u t, and so of 
th e  a m o u n t o f corn  ava ilab le  fo r  exp o rt. A l l  these 
unavo idab le  consequences o f th e  tra n s it io n  to  
peasant ow nersh ip  were foreseen b y  th e  statesm en 
w ho are now  a t th e  head o f a ffa irs  in  R um an ia . 
I t  is hoped and expected th a t  w hen th e  peasant 
has acqu ired  th e  fu l l  com plem ent o f m ach inery  
and s tock  th a t  he requires, and has gained experience 
in  ru n n in g  h is fa rm  on h is ow n in it ia t iv e , the  
a g r ic u ltu ra l o u tp u t w il l  rega in  its  o ld  leve l of 
q u a n t i ty  and q u a lity .

In d u s try .— Pre-w ar R um an ia  was an a g ric u ltu ra l 
co u n try . The new  prov inces acqu ired  since th e  
w a r have rendered i t  also in c o n s id e ra b le  degree an 
in d u s tr ia l c o u n try . The o il a rid  fo re s t in d u s trie s  of 
th e  o ld  k in g d om  have been supp lem ented by  th e  
m e ta l, m in in g  and a g r ic u ltu ra l indus tries , o f the  
new provinces. R u m an ian  in d u s try , h e a v ily  h i t  
b o th  in  O ld  R u m an ia  and in  th e  B u k o v in a  b y  the  
w ar, has so fa r  re v ive d  th ro u g h  its  ow n e fforts , 
th a t  in  m a n y  cases th e  p re -w ar p ro d u c tio n  leve l 
has been a tta in e d , and in  some cases i t  has been 
surpassed. I t  is  tru e  th a t a la rge  p ro p o rtio n  o f the  
m ach ine ry , p la n t, too ls , sem i-m anufactures, and raw  
m a te ria ls  needed, had to  be im p o rte d  fro m  fo re ign  
coun tries  w ith  h igh  exchange, and th a t  th is  en ta iled  
g rea t expense, especially fo r  in d u s trie s  h i t  b y  th e  
w ar, and fo r  new  com pany fo u nda tions . Once the  
R u m a n ia n  exchange im proves, a n d  th e  in d u s tr ia l 
com panies are able to  se ttle  th e ir  fo re ig n  lia b ilit ie s  
w ith  a less ru inous  o u tla y  o f le i, a busy fu tu re  m ay 
be p red ic ted  fo r  them .

The general o u tp u t of the  c o u n try  is on the  in 
crease s tead ily , and a considerable increase in  ex
p o rts  and decrease in  im p o rts  (especia lly o f luxu ries)

has been recorded fo r  th e  past year. The balance 
o f tra d e  is n o t ye t, however, favou rab le . The 
tra n s p o rt system  is undergo ing  reconstruc tion  
w ith  th e ’ co-operation  o f Czecho-Slovak and Germ an 
in d u s try , w h ich  have b o th  p rov ided  a num ber o f 
ra ilw a y  engines. . ,

F inance .— I f  the  year 1922 has a record of unbroken  
progress in  R u m an ia ’s in d u s tr ia l life , the  record is even 
m ore exce llent fo r  the  R um an ian  pu b lic  finances. D u rin g  
th is  year the  G overnm ent gave up  its  h a b it, con tracted 
d u rin g  the  w ar, of m eeting  expend itu re  w ith  loans fro m  
the N a tio n a l B an k  o r p u b lic  loans. I t  succeeded 
in  p roduc ing  an ordered B udge t, b o th  as regards e x 
pend itu re  and  revenue. N o t o n ly  d id  th e  G overnm ent 
succeed in  m eeting cu rre n t expend itu re  w ith  cu rre n t 
revenue, b u t in  a d d itio n  i t  repa id  L e i 600,000 o u t of 
the  L e i 12 m illia rd s  advanced b y  the  N a tio n a l B ank . 
F u rth e r, the  R um an ian  S tate was able to  proceed w ith  
an im p o rta n t c learing u p  o f the  fina nc ia l s itu a tio n , 
b y  conso lida ting  the  en tire  flo a tin g  de b t w h ich  had 
accum ulated th ro u g h  the  sale o f R u m an ian  T reasury 
B ills  abroad d u rin g  and im m e d ia te ly  a fte r  the  w ar. 
W ith  th e  he lp o f the  E ng lish  m oney m arke t, a loan 
o f £30 m ill,  a t 4%  was raised, and R um an ian  f lo a t
in g  deb t to  the sum  o f F rench  F r. 1,300 m ill. ,  
w h ic h  had been w e igh ing  h e a v ily  on the  c red it 
o f the  co u n try , cou ld be consolidated ; th e  opera
t io n  is s t i l l  in  process o f effectua tion . B y  the  
measures in troduced  in to  the  P a rliam e n t b y  M . V in t i la  
B ra tia n u , and now  under discussion, a safe revenue is 
earm arked to  ensure the  pu n c tu a l fu lf ilm e n t b y  the  S tate 
o f its  ob liga tions, and also the  m aintenance o f an e ffective 
pu b lic  service. I n  Dec. 1922, a G erm an D elegation  
appeared in  Bucarest to  discuss w a r debts s t i l l  n o t 
liqu ida te d , and in  p a rtic u la r the  redem p tion  o f the  L e i 2 ] 
m illia rd , issued b y  the  Germans d u rin g  the  w a r a t the  
tim e  w hen tw o -th ird s  o f the  te r r ito ry  o f R um an ia  was 
in  th e ir  hands. I f  these nego tia tions are successful, 
R um an ia  w i l l  the n  be in  a po s ition  to  consolidate the  
in te rn a l f lo a tin g  debt, to  pay o u t w ar indem nities  to  
its  own subjects, and f in a lly  to  restore th e  c red it o f the  
R um an ian  currency abroad.

I n  sp ite  o f the  year’s good results in  the  economic 
and financ ia l spheres, no im p rovem en t o f the  currency 
cou ld be recorded. There was a good f ig h t to  stab ilise the 
le i a t  10 F rench  centimes. There is eve ry  hope th a t 
when the e ffo rt to  increase the  n a tio n a l o u tp u t has 
borne f r u it ,  and a favourab le  tra d e  balance is restored, 
the  R u m an ian  exchange w i l l  raise its  head once m ore, 
w ith o u t apprec ia ting  so q u ic k ly  as to  be an obstacle 
to  trade  w ith  ne ighbouring  countries.

I n  the  f irs t  h a lf of th e  year, the  m oney m arke t was 
to le ra b ly  f lu id  ; b u t in  the  second h a lf i t  was som ewhat 
s tagnant. T h is  s tagna tion  to o k  the  fo rm  o f a re s tr ic tio n  
o f c re d it b y  th e  trade  banks, depression in  the  Bourse, 
a fa llin g  o ff of trade  transactions, and an unw illingness 
to  take  up  new issues. The e xp la na tio n  is to  be sought, 
n o t in  a m oney shortage p ro p e rly  speaking, b u t  in  the  
hoard ing  o f m oney b y  the  peasants, and b y  cap ita lis ts  
w ho fear s te rn  fiscal measures.

[We recommend our readers to compare this rosy account of 
Rumania’s progress "with other less optimistic* utterances, such 
as those which appeared in T h e  E co no m ic  R e v ie w , Jan, 5, and 
a special article on the Currency Crisis, Jan. 19, 26.]

Y U G O -S L A V  T A X A T IO N  R E C E IP T S .

O n Jan. 15 the  Y iig o -S la v  F inance M in is te r announced 
th a t  in  O ctober the  to ta l ta x a tio n  rece ipts were D in a r 
50.47 m ill. ,  o r D in a r 4.4 m ill,  m ore th a n  in  the  previous 
O ctober, and D in a r  5.2 m ill,  m ore th a n  expected in  the 
estim ates. (Zagreber Tageblatt, Jan. 19.)
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T H E  C O LLA P S E  O F  T H E  D IN A R ,

T o -da y  the  d in a r is no ted a t 4 in  Z u r ic h  (i.e. 100 D in a r 
= 4  Swiss Francs). I t  is  im possib le to  ¿dess w h ith e r 

i t  m a y  fa ll.  The collapse began w ith  the  en te ring  o f 
C en tra l E u rope  in to  the  la te s t c r it ic a l phase. There 
is n o t th e  s ligh tes t d o u b t th a t  p o lit ic a l considerations 
are n a rro w ly  bound up  w ith  the  fa ll o f the  d ina r. The 
G overnm en t cannot, therefore, be blam ed, s t i l l  less the  
banks, o r the  tra d in g  com m u n ity . A cco rd ing  to  
re liab le  in fo rm a tio n , i t  is Paris and Prague th a t  are 
th ro w in g  d inars  on the  m arke t. One w o u ld  feel less 
annoyed a t the  Prague B a n k  Office th ro w in g  over the  
d ina r, in  its  e fforts  to  save the  Czech krone, i f  there 
had n o t been so m uch ta lk  o f b ro th e r ly  co-operation 
between the tw o  peoples. As to  Paris there is reason 
to  believe th a t  the  m a rk e t is m a in ly  supp lied  w ith  
d inars fro m  abroad, ch ie fly  fro m  I t a ly  and  H u n g a ry . 
P aris  itse lf has no reason fo r  desiring a fa ll o f the  d in a r 
a t the  present m om ent. O n th e  o th e r hand, i t  is  easy 
to  unders tand  th a t  H u n g a ry  is do ing  her best to  u n d e r
m ine  the  fin a n c ia l po s itio n  o f Y ugo-S lav ia , ju s t  a t  the  
m om ent the  la tte r  c o u n try  is a tte m p tin g  to  exact 
execu tion  o f th e  Peace T reaty., I t a ly  is also anxious 
to  weaken Y ugo-S lav ia , b o th  in  o rder to  p re ven t i t  
ta k in g  s trong  measures against H u n g a ry , and w ith  the  
a im  o f ha v in g  the  upper hand in  the  im pend ing  nego tia 
tions.

I t  is strange th a t  a t th is  m om ent, when H u n g a ry  is 
threa tened on every side b y  po w e rfu l neighbours, 
her exchange should keep up , w h ile  th a t  o f Y ugo-S lav ia , 
w hom  none threatens, fa lls  ra p id ly . I t  means th a t 
H u n g a ry  prosecutes a m uch  m ore successful propaganda 
abroad, and also has b e tte r fina nc ia l connections. The 
G overnm ent canno t escape blam e fo r  ha v in g  done 
n o th in g  to  m ake kn o w n  abroad the  t r u th  o f the  
s itu a tio n  in  Y ugo-S lav ia , n o r to  repulse the  cam paign 
o f lies in it ia te d  b y  the  enemies o f the  cou n try . The 
M in is te r o f F inance cou ld have in te rvened  abroad 
w ith  a com p a ra tive ly  sm all expend itu re , and a good 
chance o f success. Ins tea d  o f w h ich  an a tte m p t is 
made to  place a ll the  od iu m  o f the  re sp on s ib ility  fo r  
the  collapse on the  shoulders o f an iso la ted class. The 
G overnm ent is too  m uch occupied in  p repa ring  the  
elections to  take  an y  steps in  a m a tte r th a t  deeply 
affects the  cou n try . O n ly  a decisive in te rv e n tio n  
abroad, fina nc ia l and propagand ist, and a reso lute ac tio n  
against H u n g a ry  cou ld  save the  d ina r. M eanw hile 
th is  is n o t done, and the  fa ll continues. (Zagreber 
Tageblatt, Dec. 18.)

T h a t the  collapse o f the  d in a r has n o th in g  to  do 
w ith  th a t  o f the  m a rk  is generally established. D o u b t
less the  general E uropean s itu a tio n , com plica ted b y  
the  R e pa ra tion  tangle and the R u h r occupation , has n o t 
fa iled  to  reac t on the  exchanges o f E as te rn  E urope. 
B u t  n o t to  th e  e x te n t o f exp la in ing  a fa l l  b y  40%  in  
one da y  o f the  q u o ta tio n  o f the  d inar. The H u ng a ria n , 
A u s tr ia n , Czech, R um an ian , B u lg a ria n  and  P olish ex 
changes fe ll som ewhat, b u t  n o t to  a n y th in g  lik e  the  same 
degree. The ch ie f exp lana tion  is ra th e r to  be sought in  the  
rum ours o f w ar, to  w h ich  in  the  las t week m ore im portance 
was a ttached  abroad th a n  in  Y ugo-S lav ia . Fore ign 
countries  are a n tic ip a tin g  d ifficu ltie s  fo r  Y ugo-S lav ia  
in  the  near fu tu re  ; and the  G overnm ent’s expend itu re  
on m il ita ry ; supplies has ba d ly  affected the  c re d it of 
the  d ina r. The sales o f d inars b y  the  Prague B ank 
Office have also c o n trib u te d  to  the  f a l l ; and  a fu r th e r  
reason fo r  fo re ign  suspicion against the  d in a r has been 
the announcem ent th a t  th a t  the  A m erican  B leer group 
had  revo ked  the  D o lla r L o an  agreem ent, and w ou ld  
n o t p a y  the  second ins ta lm ent. -Had th e  revoca tion  
come fro m  th e  Y ugo-S lav side, th is  w o u ld  have been 
take n  abroad as a  sign o f s treng th , bu t its  effect com ing 
fro m  the A m erican  side is ju s t the  opposite. ( Ib id , 
Dec. 19.)

COMMUNICATIONS
T H E  A D R IA T IC  R A IL W A Y  A S P IR A T IO N S  O F 
Y U G O -S L A V IA .

The Zagreber Tageblatt publishes an in te rv ie w  w ith  
D r. S ilov itch , a U n iv e rs ity  Professor a t Zagreb, on 
the  above sub ject, w ith  special reference to  a conference 
o f coastal m un ic ipa lities , rece n tly  he ld  a t B akar.

The Conference was occupied w ith  considering plans 
fo r  the  construc tion  o f lines between St. K uzm a and 
B a ka r, and between St. K u zm a  and M artinsch ika . 
r i ie  cons truc tion  o f th is  ra ilw a y  is o f u rgen t, n o t to  Say 
desperate necessity. The cost is estim ated a t D in a r 60 
m ill.  I t  w ou ld  be the  m ost speedy and p ra c tica l w a y  of 
lin k in g  up  the  few  no rm a l gauge lines th a t  Y ugo-S lav ia  
boasts, w ith  the  A d r ia tic . The scandal is th a t i t  has 
n o t a lready been b u ilt .  The necessity w o u ld  be none 
the  less even were Sushak evacuated, and a t Y u g o 
s la v ia ’s disposal, and also the  p o r t o f Barosh. These 
po rts  alone cannot sa tis fy  the  needs o f th e  im p o rts  and 
exports  o f Yugo-S lavia . B a k a r and M a rtin sch ika  are 
also required. As th ings  are a t present, trade  cannot 
f in d  ou tle ts  th a t  are econom ica lly  possible w ith in  the 
confines o f the  coun try . There fore i t  makes its  w ay  
across I ta ly  v ia  Trieste. T he  c o u n try  suffers g re a tly  
fro m  th is . T im be r, the  p r in c ip a l exp o rt com m od ity , 
canno t be p ro p e rly  exp lo ited , ow ing to  the  h igh  cost Of 
tra n sp o rt to  the  sea, and is there fore beaten in  com p e ti
t io n  b y  the  in fe r io r t im b e r o f R um an ia . So serious are 
the  tra n sp o rt d ifficu ltie s , th a t  m aize im p o rted  fro m  the 
A rgen tine  is cheaper in  D a lm a tia  th a n  th a t  fro m  the 
Serbian W oyw odsh ip. T h is  is su ffic ien t p ro o f o f the  
urgency o f b u ild in g  th is  line . I t  m ust be done th is  ve ry  
w in te r, and should have been done long ago. The coast 
po p u la tio n  is suffering s t i l l  fro m  the  effects o f la s t yea r’s 
d rough t. T hey  have n o t had su ffic ien t potatoes, even 
fo r  seed purposes. E m ig ra tio n  to  A m erica  is closed.
I t  is the  S ta te ’s d u ty  to  g ive  them  the  means o f susten
ance b y  em p loy ing them  fo r  the  b u ild in g  o f these lines.
I t  is absurd to  say th a t F ium e w o u ld  suffer.

A n d  anyw ay, since the  T re a ty  o f R apa llo , F ium e is 
a fo re ign  to w n  and p o r t fo r  Y ugo-S lav ia , w h ich  needs 
a door th a t  she can go in  and  o u t o f uncon tro lled .

R A IL W A Y  CO NC ESSIO N B O A R D  I N  R U M A N IA .
F ro m  Jan. 1, 1923, a perm anent ra ilw a y  com m ission 

has been a ttached  to  the  M in is try  o f Com m unications 
fo r  the  purpose o f exam in ing  a ll app lica tions fo r  p r iv a te  
ra ilw a y  concessions, ha v in g  regard to  the  needs o f the 
S tate in  the  fu tu re  developm ent o f lines o f com m unica
t io n  lin k in g  up  the  p r in c ip a l trade  centres. The com 
m ission w il l  consist of th e  d ire c to r o f p r iv a te  ra ilw ays, 
a representa tive  of R um an ian  ra ilw ays, a m em ber of the  
General S ta ff o f the  a rm y, and a representa tive  o f the  
M in is try  o f C om m unications. I t  is o n ly  on the  advice 
o f th is  Commission th a t  the  M in is try  m ay  approve 
concessions. (Bursa).

INDUSTRY
R U M A N IA ’S O IL  O U T P U T .

The o u tp u t o f o il in  Decem ber, com pared w ith  
N ov. 1922, was 127,5001., d is tr ib u te d  as fo llow s (in  ton s ):

Dec. 1922. Nov. 1922
Astra Romana ... ..............  35,712 35,936
Steaua Romana ... ............... 19,482 19,356
Romano Americana •.............  18,475 15,732
Phoenix Oil ...v <.............  5,473 .2,415
Colombia ............... 11,049 7,371
Rumanian Oilfields ..............  841 1,238
Other Companies •.............  1,118 1,092

(Moniteur du Petr ole Roumani.
T H E  M E T A L  O U T P U T  I N  T R A N S Y L V A N IA .

The o u tp u t o f copper, lead, iro n  and p y rite s  in  
T ransy lvan ia , the  on ly  p rov ince  o f R um an ia  to  produce 
those m etals, is as fo llow s (in  tons) :—

Lead. Copper. Iron. Pvrites.
1919 544 14 112,684 " 1,867
1920 601 165 73,839 10,889
1921 581 108 91,109 15,937

(Berichte aus den neuen Staaten, Jan. 19.)
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SPECIAL ARTICLES
THE STRUGGLE OF THE FRENCH 

MERCANTILE MARINE.
T he fo llo w in g  account o f the  recent developm ent, 

and present po s itio n  o f the  F rench M ercantile  m arine, 
is supp lied  b y  M . Rene L a  B ruye re  in  the  Revue des 
Deux Mondes (Jan. 15.)

The  recent seamen’s s tr ik e  has a ttra c te d  pu b lic  a tte n 
t io n  to  the  p o s itio n  in  w h ich  the  F rench  m erchan t flee t 
has been placed w ith  regard to  its  riva ls . The d ispu te  
was connected w ith  an in te rn a tio n a l question, th a t  is 
to  say, w ith  the  in tro d u c tio n  of the  e igh t hour day on 
boa rd  ship. I t  p laced the  U nder-S ecre tary o f S tate 
fo r  the  m ercan tile  m arine  in  the  d ilem m a o f m a in ta in in g  
a la w  w h ich  w o u ld  w reck the  m erchan t service, o r of 
g iv in g  to  ship-owners a m oney com pensation in  order 
to  place th e m  on an e q u a lity  w ith  th e ir  fo re ign  riva ls . 
The la s t was q u ite  o u t o f the  question, as i t  w o u ld  have 
pe rm an en tly  established on F rench  ships a system  o f 
la b o u r in  co n flic t w ith  un ive rsa l economic interests.

T h is  ou tb reak, a lth ou gh  i t  caugh t the  F rench  m ercan
t i le  m arine  ju s t  as i t  was m ak ing  unprecedented efforts 
to  regain its  s treng th , sapped b y  the  subm arine w a r, 
d id  n o t succeed in  ru in in g  its  fu tu re . Common-sense 
p reva iled , and the  good ship, storm -tossed fo r  a tim e , 
resumed its  course. I n  considering th e  po s ition  o f a 
m erchan t fleet, fo u r po in ts  m ust be ta ke n  in to  account 
— the  s tock-in -trade , o r in  o th e r words tonnage, the  con
d ition s  o f w o rk ing  th e  ship, cargo, and  w o rk in g  cap ita l.

F b e n c h  T o n n a g e .
As regards tonnage : O n A ug. 1,1914, the  tonnage of 

the  whole w o r ld  was 50 m ill,  gross, o f w h ich  45 m ill,  
belonged to steamers. The  g ro w th  o f the  tonnage of 
m erchan t ships k e p t pace w ith  the  c o n tin u a lly  increasing 
progress o f in te rn a tio n a l trade. Between the end of 
1910 and the  be g inn ing  o f J u ly  1914, general progress 
was made in  a ll countries, F rance be ing spec ia lly  p ro m i
nen t. H e r m erchan t flee t was increased b y  500,000 t .  
between 1906 and 1914, and d u rin g  the  pe riod  1910 to  
1914 the  percentage o f increase was 35 ; th a t  o f G reat 
B r ita in  in  the  same period being 9 % , and th a t  o f G erm any 
29. I n  1914 th e  w hole F rench  m erchan t flee t con
sisted o f 2,550,000 t . ,  o r 5%  o f th e  w o r ld ’s fleet, th a t  
p a r t o f i t  represented b y  steamers consisting o f 2,000,000 
t . ,  o r 4%  o f the  to ta l am oun t o f th e  w o rld ’s steamers. 
B u t  the  w ar ove rtook  France’s m erchan t service when 
in  fu l l  developm ent. N o  o th e r c o u n try  suffei’ed as 
m uch  as France, e ith e r in  te r r ito ry  o r ships. G reat 
B r ita in  lo s t 7.9 m ill.  t .  o u t o f 21 m ill.  t .  and France
921,000 o u t o f 2,500,000. G reat B r ita in , however, 
was able to  replace the  ships as th e y  were los t, b y  the  
w o rk  o f her b u ild in g  yards. F rance’s yards were g iven 
to  the  m anu fac tu re  o f w a r m a te ria l, and she was com 
pe lled to  rep len ish her flee t fro m  w ith o u t.

I n  sp ite  o f these adverse circum stances, the  F rench 
m erchan t flee t rose fro m  2,500,000 t.  in  1914 to  3,600,000 
in  June 1922, ta k in g  th ird  place on the  l is t  o f the  w o rld ’s 
sea powers fo llo w in g  G reat B r ita in  and the  U n ite d  
States. L lo yd s  Shipp ing Register, in  its  la test re tu rns, 
w h ich  deal o n ly  w ith  steamers, classifies the  p r in c ip a l 
m erchan t fleets as fo llow s (in  m illio n s  o f to n s ) : G reat 
B r ita in , 19 ; th e  U n ite d  States (exclusive o f the  vessels 
on the  great lakes), 13.5 ; F rance and  Japan, each 3.5 
(b u t i f  sa iling  vessels be added, F rance exceeds Japan 
in  to n n a g e ); I ta ly ,  2.7 ; H o lla nd , 2.6 ; N o rw ay , 2.4 ; 
G erm any has fa llen  fro m  5 to  1.7 m il l. ,  b u t is ra p id ly  
rega in ing her p re -w ar tonnage. I n  sp ite  o f losses, and 
the closing o f the  b u ild in g  yards, the  F rench  m erchan t 
flee t is lik e ly  in  a few  m onths’ t im e  to  reach 4 m ill.  t. 
So m uch fo r  q u a n tity  : As regards q u a lity , the  percentage 
o f new vessels b u ilt  since 1918 is 38.7 and th a t  o f ships 
m ore th a n  25 years o ld  o n ly  2.5. I t  is  tru e  th a t  among 
the  new ships there are some o f those b u ilt  abroad 
w h ich  are below s tandard . Nevertheless, F rance can 
c la im  to  possess 2.2 m ill, t, o f sh ipp ing  less tha n  15 years

o ld , th a t  is to  say q u ite  su ffic ien t to  supp ly  the  needs o f 
her trade .

W ith  the  exception  o f th e  U n ite d  States, the  increase 
o f the  F rench  m erchan t flee t w ith  regard to  1914 is the  
greatest o f a ll. B u t  the  U n ite d  States has rushed in to  a 
program m e o f sh ipb u ild in g  o u t o f a ll p ro p o rtio n  to  the  
possib ilities o f her trade , so th a t  now she does n o t know  
how  to  u tilise  the  tonnage rash ly  acquired d u rin g  the  w ar. 
She is ob liged to  reso rt to  bu reaucra tic  o r p ro te c tion is t 
measures, as reg re ttab le  fro m  the in te rn a tio n a l p o in t of 
v ie w  as th e y  are d isastrous fo r  A m erica ’s finances. F rench 
ship-owners, w h ile  responding to  the  appeal o f the  n a tio n , 
were able to  keep w ith in  p rope r bounds the  reconstruc
t io n  o f the  m erchan t fleet, w h ich  the y  now  have to  u tilise .

T h e  Cost P r ic e  of Sh ip s .
The sh ipp ing  companies are ob liged in  each balance 

sheet to  ca rry  a certa in  am oun t to  deprecia tion  account. 
T h is  process is su ffic ie n tly  ra p id  to  cover the  cost price 
o f ships b y  redem ption  prem ium s in  tw e n ty  years in  
the  case o f passenger, and tw e n ty -f iv e  in  the  case of 
cargo boats. The in it ia l cost o f th e  vessel is, therefore, 
an im p o rta n t ite m  of w o rk in g  expend itu re , as upon i t  is 
based the  am oun t o f the  annua l sum  set ap a rt fo r  
deprecia tion. I n  th is  respect, the  F rench  m erchan t flee t 
is  n o t in  a v e ry  favourab le  pos ition . F rance was com 
pelled, as s ta ted above, to  purchase abroad some 2 
m ill.  t .  requ ired  to  restore her fleet, as the  w o rk  
done b y  the  hom e yards was p ra c tic a lly  n il.  The o u tp u t 
o f the  yards fe ll fro m  176,000 t .  displacem ent gross in  
1913 to  2,496 in  1917, recovering to  21,000 in  1918 
and 24,000 in  1919. W h ile  the  F rench slips rem ained 
id le  fo re ign yards experienced unprecedented pros
p e rity . France, alone, w h ich  had sacrificed he r yards 
to  the  m anufactu re  o f w a r m a te ria l fo r  the  bene fit o f the  
A ll ie d  arm ies, had to  purchase abroad th e  vessels w h ich  
she was no longer in  a po s ition  to  construct, and fo r 
w h ich  she had to  pa y  th rou gh  the nose.

T ak in g  advantage o f the  d ifficu ltie s  a tte n d a n t on the  
trans fe r o f the  flag, vendors o f ships on the  B r it is h , 
A m erican, and Japanese m arke ts charged fabulous 
prices, am oun ting  in  ce rta in  cases to  F r.3 ,000 per gross t.  
displacem ent. I n  the  ap po rtionm e n t o f the  ex-enem y 
ships, F rance was no m ore fo rtu n a te , and o n ly  ob ta ined
208,000 t .  as a set-off against w a r losses o f 921,000. 
I n  order to  m itig a te  the  resentm ent aroused b y  th is  
appo rtionm ent, G reat B r ita in  agreed to  trans fe r 250,000 
t .  of ex-G erm an ships to  France, a p u re ly  com m ercia l 
transaction  v e ry  un favou rab le  to  France, the  ships be ing 
va lued a t the  to p  price o f £40 per t .  The resu lt of a ll 
these opera tions is th a t  the  F rench  m erchan t flee t is to  a 
ce rta in  e x te n t over-cap ita lised. The necessity o f a l lo t
t in g  redem ption  charges to  ships o r ig in a lly  assessed a t a 
va lue considerab ly above th e ir  rea l value, in e v ita b ly  
necessitates increased w o rk in g  expenditu re .

F rench ship-owners appear to  be ju s tifie d  in  dem anding 
com pensation fo r  th is  co n d itio n  o f affairs. I t  should be 
no ted th a t  the  reconstruction  of sh ipp ing  was demanded 
b y  the  G overnm ent its e lf, and th a t  speeches in  P a r lia 
m e n t and artic les in  the  Press represented i t  as a n a tion a l 
d u ty  fo r  shipowners. I n  some cases th e y  were ac tu a lly  
forced in to  purchasing ships, as, fo r  instance, under the  
M aclay-C lem ente l agreement, when, in  the  presence of 
several m em bers of the  G overnm ent, ship-owners were 
in v ite d  to  sign a p o lit ic a l con tra c t w h ich  placed on th e ir  
hands ships of in fe r io r q u a lity . I t  was in tim a te d  th a t 
those who refused were g u ilty  o f u n p a tr io t ic  conduct, so 
th a t i t  was a lm ost im possib le fo r  the m  to  resist h in ts  
w h ich  p ra c tic a lly  am ounted to  orders. M oreover, i t  
was the  epoch o f dreams o f a com ing wave o f economic 
a c t iv ity .

The reconstruction  o f F rench  sh ipp ing  was, in  ce rta in  
instances, im posed b y  law . U nde r the  system  o f com 
pu lso ry  insurance those w ho had suffered loss were 
com pelled to  expend the  in d e m n ity  on the  purchase of 
fresh ships. The same ru le  app lied  to  w ar p ro fits . The
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gene ra l'req u is ition  ensured the  rep lac ing of lo s t vessels 
w ith o u t g iv in g  the  fo rm er owner th e  op tion  of be ing 
indem n ified  in  cash. These measures had th e ir  advan
tages since th e y  accelerated the  increase of the  m erchan t 
f le e t ; u n fo rtu n a te ly , th e y  led  to  th a t  ove r-va lua tion  
fro m  w h ich  i t  is  suffering to -day. I n  a re p o rt o f the 
ex tra -p a rliam e n ta ry  commission, the  ad d itio n a l cost of 
F rench sh ipp ing was estim ated as fo llo ^ s : rh e re ' 
m ained 1,500,000 t . ,  va lu e d  a t  F r.999  per gross t- 
displacem ent, whereas the  average cu rre n t price is 
F r.500 , w h ich  w ou ld  m ake a to ta l ove r-va lua tion  of 
F r.735 m ill.  To th is  m ust be added an over-cap ita lisa
t io n  of F r.300  m ill,  fo r  vessels recen tly  de livered or 
in  course of d e liv e ry ; the  to ta l ove r-va lua tion  of 
the  m erchan t flee t should there fore be reckoned a t 
abou t 1 m illia rd . The expenses connected w ith  th is  
ove r-va lu a tio n  are d iff ic u lt  to  estim ate . I n  ta k in g  
insurance in to  account, th e y  m ay, perhaps, be set down 
a t 200 m ill,  a year. I t  should, however, be noted 
th a t  these surcharges do n o t a ffect a ll sh ipp ing com-

PaThe large firm s, thanks to  th e ir  reserves, have been 
able to  p rov ide  fo r deprecia tion o n  a la rge r scale th a n  tae 
others, so th a t  the  va lu a tio n  o f th e ir  stock is probab y . 
m ore accurate.
T he  A d v a n t a g e s  E n j o y e d  b y  F o r e ig n  V essels 

Other causes of extra cost of w orking French ships are 
th a t in  the home ports they are subject to  stricter 
regulations than foreign vessels ; th is  is an ill-considered 
v io la tion  of the principle of equal treatm ent of the flags 
of a ll nations to  the detrim ent of France. For instance, 
the provisions fo r safety and health are applied much 
more s tr ic t ly  to  French ships and are practica lly dis
regarded. by  foreigners. A  vessel which exchanges the 
French flag fo r any other can trade m  French ports 
under more favourable conditions than when fly ing  the 
French flag.

(To be continued.)

A JUST PEACE.
I n  one o f his b r i l l ia n t  essays in  the  Secolo, the  great 

I ta lia n  ph ilosopher-h is to rian , G ug lie lm o Ferrero , re 
counts th a t  he once read an o ld  book of ju risprudence 
in  w h ich  r ig h t  and w rong  m otives in  w arfa re  were 
discussed. The o ld  w r ite r  made th e  cyn ica l observation 
th a t  tw o  m onarchs, w a rr in g  on each o ther, should 
a lw ays f ig h t fo r  some tang ib le  advantage, never fo r  an 
ab s tra c t p rin c ip le  lik e  jus tice , l ib e r ty  o r t ru th .  F o r 
when m ere ly  m a te ria l considerations are a t stake 
defeat is n o t an y  m ore in to le rab le  on the  b a ttle fie ld  
th a n  in  the  fo o tb a ll fie ld  (the com parison is ou r own) ; 
whereas w hen h ig h  p rinc ip les  an d  fine  names are in  
question, he w ho acknowledges defeat has to  surrender 
w h a t he ho lds o r ough t to  h o ld  dearest, w h ile  the  v ic to r, 
regard ing  h im se lf as the  agent o f God, canno t th rou gh  
the  th o u g h t of hum an  f r a i l ty  be persuaded to  adop t 
m odest m ethods of ce leb ra ting  h is y ic t ° r y- .

W hen  he read th is  suggestion fo r  th e  f irs t  tim e , in  the  
course o f the  w o rld  w ar, Signor F erre ro  was ho rrified  a t 
its  b lasphem y, and we are n o t surprised to  lea rn  i t ; 
since fo r saying m uch the  same as the  o ld  ju r is t ,  M r. 
Shaw was in  th is  c o u n try  regarded, b y  q u ite  in te llig e n t 
persons as som eth ing less th a n  a m an. B u t the  four 
years since the  peace have le d  S ignor Ferrero to  th in k  
th a t  h is  o ld  a u th o r was r ig h t.  There is n o th in g  so 
dangerous in  th e  w o rld  as a v ic to r  persuaded o f the 
righteousness of h is v ic to ry , unless i t  be a conquered 
n a tio n  w h ich  believes itse lf to  have fo u g h t m  va in  
fo r  jus tice ’s sake. U n fo rtu n a te ly , the  in te rn a tio n a l 
p u b lic  o p in ion  w h ich  condemns wars waged fo r the  
s im p le aggrandisem ent o f the  aggressor canno t p reven t 
w a r a ltoge ther, and i t  can o n ly  succeed in  fo rc in g  the  
be llige rents to  consider and p ro c la im  themselves the  
sword-bearers o f a h igher power. Hence the  t r u th  of

N ietzsche’s say ing  th a t  th e  v ic to r  is always  a foo l. H e 
m ig h t have, added, so is th e  vanquished.

In te llig e n t E ng lish  o p in ion  has b y  no w  reached ra th e r 
th e  same conclusion as Ferre ro , F rance , on the  o the r 
hand, has n o t perceived the  danger o f ad op ting  a pe r
m a n e n tly  se lf-righteous a tt itu d e , and  is p ro v id in g  an 
unconscious b u t  decisive te s tim o n y  to  th e  re a lity  of the  
danger. B u t ,  in  jus tice  to  France, i t  is r ig h t  to  reca ll 
th a t  G erm any, when s t i l l  a p o te n tia l v ic to r , showed 
a ll signs o f fa il in g  even m ore s ig n a lly  in  th a t  capac ity  
th a n  France; is now  do ing. T h is  is genera lly fo r 
g o tte n  in  n e u tra l countries, w here i sen tim en t a t the  
present m om e n t is ove rw h e lm ing ly  on th e  side o f the  
Germans in  th e  la te s t phase of th e  strugg le w ith  the  
F rench. I n  o rder to  keep a ba lanced ju d g m e n t, i t  is 
w e ll to  rem em ber w h a t G erm an p a trio ts , psycho log ica lly  
so s im ila r to  F rench  p a trio ts , w o u ld  have done w ith  
v ic to ry  h a d  G erm any ca rried  th e  day. W e do 
th is  n o t in  order to  ju s t i fy  the  F rench  Intransigeants  in  
the  pursuance o f the  present b ru ta l p o lic y  to w a r s 
G erm any, b u t  ra th e r to  s tim u la te  the  im a g in a tio n  to  
conceive how  the  A llies  w o u ld  have fe lt  had  G erm any 
succeeded in  rea lis ing  her w a r aim s, and  to  m ake us 
consider w hethe r ou r behav iou r w o u ld  in  those c ircu m 
stances have been m uch d iffe re n t fro m  th a t  d isp layed
by Germany a t the  present moment.

I n  1917 the re  was pub lished  in  G erm any, and d is 
tr ib u te d  to  the  troops, a w o rk  e n tit le d  Deutschlands 
Z u k u n ft bei einem guten und bei einem schlechten Frieden  
(G erm any’s fu tu re  in  th e  case o f a good and in  the  case 
o f a bad peace). T he  au thors o f th is  w o rk  were, o r 
professed to  be, fu l l  o f the  con v ic tio n  th a t  G erm any 
was fig h tin g  fo r  the  r ig h t— th a t is, fo r  her place in  the 
sun, o f w h ich  unscrupulous na tions had  com bined 
together to  deprive  her. T h is  con v ic tio n  was a lm ost 
c e rta in ly  q u ite  sincere ly shared b y  th e ir  readers. The 
w o rk  a tta in e d  g reat p o p u la r ity , the  publishers ea rly  
announcing th a t  no less th a n  200,000 copies had been 
ordered. “  W e d id  n o t seek the  war. B u t  now  our 
enemies have seized upon  the  o p p o rtu n ity  o f w a r, and 
w ith o u t ou r he lp  have g iven us the  chance o f m ak ing  
.rood ou r previous neglect and securing w h a t is necessary 
to  ou r fu tu re . I f  we do n o t take  i t ,  we are worse th a n  
fools ”  So runs th e  w rapper advertisem ent o f th is  
pam ph le t, tra g ic  in  its  ligh t-headed op tim ism . The 
section^ of the  pam ph le t th a t  are o f im m ed ia te  in te res t 
a t the  present m om ent are th e  second and th ird ,  in  
w h ich  the  fu tu re  s itu a tio n  under (1) a “  Scheidemann ”  
peace (we w o u ld  have said a “  Henderson ”  peace), and 
(2) a “  G erm an ”  peace, are discussed.

The Scheidemann peace was to  be based on the  ax iom  
Let each side bear its  own burdens, th e  Germ an peace was 
to  m ake th e  enemies o f G erm any bear the  to ta l cost of

th e  w ar. „ , _
A t  th a t  t im e  the w a r de b t o f the  G erm an E m p ire  

am ounted to  M k.118 m illia rd s . I t  was m odestly  sug
gested th a t  a supreme e ffo rt in  the  w a y  o f a ca p ita l le vy  
m ig h t b r in g  i t  dow n to  110 m illia rds . F o r th e  service 
o f th is  de b t an annua l sum  o f 7.15 m illia rd s  w o u ld  be 
re q u ire d ; fu r th e r  1.5 m illia rd s  fo r  pensions, and J 
m il lia rd  fo r  developed arm am ents. W h ile  G erm any s 
p re -w ar de b t per head was M k.75, her post-w ar debt 
per head was thus to  be M k.2,537 per head (o r 1,835 
i f  the  enemy were made to  pa y  fo r  pensions on ly .)

A  long tab le  in  Deutschlands Z u k u n ft set o u t the  ta x a 
t io n  th a t  w o u ld  be necessary fo r  G erm any to  m eet th is  
annua l charge of M k.8  m illia rd s  T he  taxes proposed 
inc luded  a corn  m onopo ly, a coal ta x  o f M k.10  per t .  
sugar, sa lt, beer and w ine  taxes. These in d ire c t taxes 
w o u ld  realise abou t 61 m illia rds . The rem a in ing  2.65 
m illia rd s  w ou ld  have to  be covered b y  d irec t ta x a tio n  
am oun ting  to  M k.172, as against a pre -w ar 36 per head.

Such were the  g loom y prospects fo r  th e  Germ an
citizen of a “  Scheidemann”  peace. _

V e ry  d iffe re n t were those he ld  o u t b y  a G erm an Peace, 
unde r w h ich  the  enem y w ou ld  bear the  whole burden, 
and the  individual Germ an w ou ld  bear no heavier 
ta x a tio n  th a n  before the  w ar.
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I n  the  case o f the  Germ an Peace, the  enem y w o u ld  pa y
Mk. (milliards.)

War Expenditure ........................... ... ... 120
Pensions and Armaments ..; ... 45
Losses in the colonies .............. ..............  5
Private losses 1 ... .............. t .. ... 30

Grand total ... 200

H uge sums lik e  th is  canno t o f course be p a id  cash 
dow n, say the  authors.

F o r the  m ost p a r t  the  yea rly  revenue th e y  represent 
w o u ld  be raised b y  ta k in g  possession o f p u b lic  and 
p r iv a te  p ro p e rty  o f such a na tu re  th a t  i t  cou ld  be 
p ro p e rly  adm in is te red  b y  the  State. Such p ro p e rty  
w o u ld  be : (a) R a ilw ays , canals, po rts , warehouses ;
(6) n a tu ra l resources, such as coal, ore, sa lt, pe tro leum  ; 
(c) la n d  su itab le  fo r  th e  se ttlem ent o f G erm an farm ers.

The in d iv id u a l countries cou ld con trib u te  to  the  p a y 
m en t o f the  in d e m n ity  as fo llow s :—

Mk. (milliards.)
Belgium—Railways (good for Mk. 3 milliards), coal

mines and deposits (Mk.20 milliards), altogether 23 
France—Railways (2), coal mines (10), iron fields in

Lorraine (10), altogether..............  ..............  22
Courland and Lithuania ..............  ... ... 1
Rumanian O il Wells ... ... ... ... 6
Poland ... ... ... ••• ............... ... 0J

T h is , however, accounts fo r  o n ly  60 o u t o f the  200 
m illia rd s . The rem a inder w ou ld  be p a id  som ewhat as 
fo llow s :—

Mk. (milliards.)
Ceded Merchant N a v ie s ..............  ... ... 4
Suez Canal Control ... ••• ..............  1
Extension of Germany’s African Empire, at cost 

of Belgium and Portugal—perhaps also Prance,
England and Ita ly  ..............  ............... 10

The 128 m illia rd s  now  rem a in ing  w ou ld  have to  be 
p a id  b y  im p o r t o f raw  m a te ria l, h a lf p roducts and fo o d 
s tu ffs  requ ired  b y  G erm any. These figures do n o t 
tou ch  the  cla im s of G erm any’s allies, w h ich  w o u ld  have 
to  be considered equa lly .

J u s tify in g  these sweeping proposals, the  G erm an 
au thors  conclude : The enemy have on ly themselves to 
blame fo r  the fa te  that is  in  store fo r  them. A n d  in  any  
case th is  is  not nearly so bad as what Germany was in 
tended to su ffe r at the ir hands. O n ly  such a peace as th is  
can enable G erm any to  w o rk  and to  expand and safe
guard  her existence as a na tion .

A n d  the conclusion o f the  pam ph le t is th is  :
“  A  peace b y  w h ich  we are made to  bear ou r own 

burdens condemns us to  an in ev ita b le  decline and to  a 
pe rm anent in fe r io r ity  to  Am erica, Japan, E ng la nd  and 
Russia. A m erica  and Japan have received a g reat 
accession o f economic s treng th  b y  the  w a r, w h ile  E ng la nd  
and Russia w i l l  bear ‘ th e ir  ow n burdens ’ m uch m ore 
easily th a n  G erm any, and w i l l  soon have go t over th e ir  
m om e n ta ry  losses due to  the  w ar. F o r E ng la nd  w i l l  
s t i l l  con tinue in  a p o s itio n  to  e x p lo it h a lf the  w o rld  in  
the  shape o f her colonies ; she w i l l  m ake good a ll he r 
losses fro m  th is  inexhaustib le  source o f sup p ly  ; she 
w il l  oust us fro m  every m a rke t b y  every possible device ; 
she w il l  con tinue to  ru le  the  seas and liv e  free ly  in  them . 
Russia, again, whose s treng th  is founded e n tire ly  on her 
d o m in ion  over vas t areas and th e ir  increasing colon isa
t io n  b y  the  peasantry, is in  such a p r im it iv e  stage o f 
economic developm ent th a t  she cannot be shaken a t a ll 
so long  as she rem a ins in  possession o f these areas ; she 
w i l l  ve ry  ra p id ly  develop her in d u s try , her a g ricu ltu re ,
and her means of com m unica tion , e x p lo it her n a tu ra l
resources, an d  in  a few  decades herself grow  and w o rk  
u p  a lm ost a l l classes o f raw  m a te ria l, in c lu d in g  co tton . 
A t  a l l th is  G erm any w i l l  be com pelled to  lo ok  on im po- 
te n tly . T o  the  losses o f ou r pu b lic  finance w i l l  be added 
ou r p r iv a te  losses to  the  am oun t of M k.30  m illia rd s , and 
the  losses o f ou r colonies to  the  am oun t of M k.5  m illia rd s , 
the re by  s t i l l  fu r th e r  low ering  our econom ic capac ity  
and bringing ou r indebtedness and losses u p  to  one h a lf  
o f our total na tiona l wealth. Thus the re  is o n ly  one

possible conclusion to  be d ra w n  : the  enem y m us t bear 
ou r burdens !”  ........

I t  is n o t in  a s p ir it  o f p e t ty  tr iu m p h  th a t  we reca ll 
these m ad hopes b y 'w h ic h  the  morale o f the  Germ an 
A rm y  was propped up in  the  war. Such w a r aim s as 
those were b y  no means u n iv e rs a lly  supported in  
G erm any. The B erline r Tageblatt— n o t to  m en tion  the  
Socia list Press— characterised the book as “  Pan-G erm an 
trash  o f the  w o rs t k in d .”  T h e re  were as m any persons 
in  G erm any as in  E ng land— few  enough in  a ll conscience 
on e ith e r side— who k e p t th e ir  heads in  those s to rm y  
days. B u t le t  us soberly: t r y  to  im agine w ith  w h a t 
feelings the  au thors o f th is  o ff ic ia lly  approved German 
w a r p u b lica tio n  re-read th e ir  w a r-tim e  utterances now , 
and a t the  same tim e  rem em ber th a t  a t the  present 
m om ent, cla im s l i t t le  less m onstrous are being enforced 
against G erm any. L e t us consider w h a t w ou ld  have 
been the ha tred  in  “ A l l ie d ”  breasts had a v ic to riou s  
pow er ex to rte d  in  the  name o f “  Justice  ”  assent to  
peace cond itions of th is  k in d . A n d  w h a t was i t  th a t  
enabled the  Germans to  nurse such preposterous p ro 
jects ? The con v ic tio n  th a t  G erm any was e n tire ly  in  
the  r ig h t, and the  A llies  e n tire ly  to  b lam e fo r  the  w ar 
th e y  had p rovoked  : th a t  G erm any was fig h tin g  fo r 
jus tice  and the  A llies  fo r  th e ir  ow n selfish advantage. 
Therefore i t  was r ig h t  th a t  the  Germans should escape 
a ll consequences o f the  w a r, and th a t  the  en tire  burden 
should be shouldered b y  her A llies . I f  in  the  process 
th e y  were ru ined , so m uch  the  worse fo r  them . A n  
id e n tica l th o u g h t harbours in  the  m in d  o f a lm ost every 
F renchm an to -day . H e  believes th a t  since G erm any 
was w h o lly  responsible, F rance w h o lly  innocent o f the 
ou tb rea k  o f w ar, there fore, w ha teve r happens to  
G erm any now  is her own lo ok-ou t. B u t  i f  the  t r u th  be 
to ld , the  average m an o f each be llige ren t n a tio n  was 
d u rin g  the  long struggle sustained b y  a lm ost id e n tica l 
beliefs. The average Germ an fe lt  no m ore d o u b t as to  
the  jus tice  o f his cause th a n  d id  the  average E ng lishm an . 
U n t i l  th is  is realised we sha ll never have an end of 
preposterous cla im s and outrages to  h u m a n ity  in  the  
name o f Justice .

N o sane person re tu rn in g  fro m  a v is it  to  G erm any can 
p re tend  th a t  the  hum an p la n t grows m uch otherw ise 
there  th a n  in  ou r own countries. W e fo u g h t the  w a r 
fo r  p o lit ic a l reasons, and h is to ry  seems lik e ly  to  v in d ica te  
o u r c la im  to  have done so in  the  best in terests o f the  
w o rld . B u t,  God preserve us fro m  th a t self-righteous 
a tt itu d e  w h ich  so la rge ly  b ro u g h t G erm any to  her 
present tra g ic  pass o f fam ine and vio lence and w h ich  w il l  
b r in g  us to  the  same pass o n ly  too  s w ift ly  i f  ou r H ybris  
extends to  regard ing ourselves as the  M in is te rs  o f the  
w ra th  of God. A  peace based on the  assertion o f superior 
force m ay  be harsh and c rue l. A  peace based on be lie f 
in  the  v ic to r ’s m ora l s u p e rio r ity , so th a t  th e  sufferings 
o f the  conquered, however b it te r ,  are regarded as “  his 
ow n fa u lt , ”  and the  m an ifes ta tio n  o f d iv in e  d is fa vou r is 
worse th a n  fra n k  and open massacre.

C. J. S. S.
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STATISTICAL SECTION

THE TRADE BAROMETER
EXPLANATION

There are obvious ob jections to  the  m u ltip lic a tio n  o f In d e x  Num bers ; b u t T h e  E c o n o m ic  R e v ie w  cla im s a double 
ju s tif ic a t io n  fo r  add ing  to  th e  lis t.  I n  the  f irs t  place, a w eek ly  in de x  should be o f greater p ra c tic a l va lue th a n  an index 
w h ich  is m ade up  m o n th ly  and pub lished in  arrear. I n  the  second place there  is room  fo r  an index  nu m be r w h ich , 
ins tead  o f covering  a w ide fie ld  fo r  the  sake o f representing the  general leve l o f a ll co m m o d ity  prices, sets o u t to  re flect 
the  p re va ilin g  tendency o f prices as exem plified  in  a sm all num ber o f p a r tic u la r ly  sensitive com m odities, th e  H a rv a rd  
U n iv e rs ity  C om m ittee  o f E conom ic Research has recen tly  shown th a t  in  A m erica  an in de x  num ber devised to  forecast 
p rice m ovem ents can safe ly be based on a sm all selection o f price  qu o ta tions , p ro v id ed  the  com m odities chosen are 
those w h ich  m ost accu ra te ly  and ra p id ly  re flec t the  tre n d  o f the  general p rice level.

T he  closeness o f the  correspondence between m ovem ents of T h e  E co n o m ic  R e v ie w  in de x  and those o f e 
Economist, S tatist and B oa rd  o f T rade  gives some ground fo r be liev ing th a t  an adequate index fo r  the  U n ite d  m g- 
dom  can be based on a sm a ll num ber o f com m o d ity  prices, and can there fore be taken  w eek ly  instead o f m on y. 
The divergence o f ou r in de x  fro m  the  others a t the  to p  and b o tto m  o f the  price  cycle perhaps gives ground fo r 10Pjn 8 
(thou gh  the  p o in t canno t y e t be sa id  to  be d e fin ite ly  established) th a t  we have chosen con s tituen t elem ents w h ich  
w il l  g ive  an ea rlie r in d ic a tio n  th a n  the  o th e r index  num bers o f a change in  the  d irec tio n  o f the  m ovem ent o f prices.

O ur index  is composed o f qu o ta tio ns  fo r  the  ten  fo llow ing  com m odities :

1. P ig  iro n
2. T in
3. Coal
4. Linseed o il
5. C o tton

6. W ool
7. H ides
8. W hea t
9. Bacon 

10. Sugar

The fa c t th a t  relative  com m o d ity  price  changes m ay be under present cond itions as im p o rta n t as changes in  the  
general le ve l o f prices is now  ga in ing  m ore general recogn ition . I n  a d d itio n  to  Tab le  I ,  w h ich  shows the  m ovem ents 
o f ou r ten  com m odities in  the  aggregate, we there fore g ive in  Tab le  I I  a record o f the  m ovem ents o f each o f them  m 
re la t io n  to  the  others. F o r th is  purpose we have chosen Decem ber 30, 1921, as ou r base, the  price  o f each co m m o d ity  
on th a t  da y  be ing represented b y  100 (a t a tim e  when the  index  in  Tab le  I  stood a t 150).

TABLE I.
* 1

10 Com- Board of
Date modifies Trade Date

Sept. 3 379.8 A p ril 29
10 379.7 May 6
17 379.4 12
24 860.6 20

Oct. 1 356.3 318.1 27
8 346.8 June 3

15 328.6 10
22 319.8 17
29 315.3 308.5 24

Nov. 5 310.8 Ju ly  1
12 304.6 8
19 293.0 15
26 283.8 292.9 22

Dec. 3 272.0 29
10 271.2 Aug. 5
17 257.0 12
23 253.0 19
80 249.8 269.4 26

1921 Sept. 2
Jan. 7 249.5 9

14 244.2 16
21 237.6 251.0 28
28 235.2 30

Feb. 4 227.0 Oct. 7
11 227.4 14
18 219.1 21
25 215.8 229.9 28

Mar. 4 198.8 Nov. 4
11 197.5 11
18 199.0 18
25 201.4 25

A pril 1 199.0 215.2 Dec. 2
8 191.6 9

15 202.8 16
22 194.3 22

10 Com
modifies

------ i --------
Board of 

Trade Date
10 Com
modities

202.2
207.2

209.0 Dec. SO 
1922

150 .0

204.3 Jan. 6 148.1
197.0 13 148.7
200.5 205.9 20 144.0
201.9 27 141.8
203.6 Feb. 3 142.3
201.8 10 147.0
201.6 17 149.2
196.4 201.8 24 149.7
193.3 Mar. 3 148.4
194.4 10 148.4
194.8 17 149.8
193.6 198.2 24 149.4
183.8 31 149.8
178. S Apr. 7 150.3
178.1 14 151.7
178.1 194.0 21 154.1
180.8 28 154.6
183.0 May 5 157.8
183.4 12 159.9
180.0 19 162.1
170.8 191.0 26 163.3
172.1 June 2 162.9
170.2 9 164.9
163.0 16 163.6
159.5 184.5 23 164.8
158.9 30 162 .4
155.0 J u ly  7 164.7
154.5 14 165.1
157.7 176.4 21 165.8
153.6 28 167.3
152.1 Aug. 4 168.1
153.2 11 165.9
150.3 18 164.0

*
Board of 

Trade j

171.4

167.5 

165.3

163.2

163.2

163.9

363.1

1 6 32

Date

Aug. 25
Sept. 1 

8 
15 
22 
29

Oct. 6 
13 
20 
27

Nov. 3 
10 
17 
24

Dec. 1 
8 

15 
22 
29 

1923
Jan. 5 

12 
19 
26

10 Com
modities

166.1
163.4
160.4 
161.2 
158.6
158.8
159.8 
161.2
162.8 
165.9
170.1
170.1
109.3
168.2
167.4
161.5 
101.2  
102.2
162.6

162.4
162.8
163.2
165.3

*
Board of 

Trade

159.1

167.1

158.0

160.4

158.6

♦An error in the base prices of the Board of Trade Index Number has been discovered. The corrected figures are about 2% 
lower than those here given, and are published in  the Board of Trade Journal for November 2nd, 1922.
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CHART ILLUSTRATING TABLE I.

TABLE II.
Date

Pig
iron. Tin. Coal.

Linseed
Oil. Cotton. Wool. Hides. Wheat. Bacon. Sugar. Mean. Date

Dee. 30, 1921 100 100 100 100 10C 100 100 100 100 100 100 Dee. 30,1921

1922 96.1
1922.

Jan. 27 ... 90.0 90.5 92.4 108.8 85.3 100.0 82.6 101.1 94.4 94.18 ... Jan. 27
Fob. 24 ... 101.4 85.3 94.3 130.9 90.0 106.7 76.8 106.4 104.4 94.1 99.77 ... Feb. 24
Mar. 31 ... 94.3 84.2 93.4 120.3 90.3 106.7 87.0 110.2 97.1 103.8 99.93 ... Mar. 31
Apr. 28 ... 92.9 89.4 89.0 149.1 87.9 106.7 78.3 113.5 115.8 107.7 103.09 ... Apr. 28
May 26 ... 99.1 89.2 88.7 155.3 101.1 115.6 89.9 123.8 118.4 107.7 108.88 ... May 26
June 30 ... 92.9 90.4 81.1 152.0 111.7 111.1 91.3 117.7 114.4 119.2 108. 24 ... June30
July 28 ... 92.9 94.5 97.2 157.9 110.1 111.1 97.1 119.0 116.5 119.2 111.55 ... July 28
Snpfc 1 ... 92.4 93.8 94.3 121.1 113.9 111.1 92.8 106.9 112.8 148.0 108.91 ... Sept 1

29 ... 94.3 95.2 92.9 135.1 105.9 117.8 96.4 82.8 104.0 134.6 105.90 ••• if 29»»
Ont. 6 ... 94.3 95.3 94.3 136.9 103.7 122.2 99.3 83.6 101.5 134.6 106.57 ... Oct. 6

13 ... 95.5 97.8 98.1 136.9 108.9 122.2 99.3 85.4 96.3 134.6 107.50 ... „ 13tt
20 ... 95.5 100.0 100.9 136.9 114.3 122.2 99.3 80.5 94.9 134.6 108.57 ... )) 20
27 ... 95.5 105.7 101.9 142.1 118.3 122.2 98.6 88.0 98.9 134.6 110.58 ... ,, 27a

Nov. 3 ... 95.5 107.5 100.0 140.3 119.9 133.3 106.5 91.9 104.8 134.6 113.43 ... Nov. 3
10 ... 95.5 108.1 100.0 131.6 126.6 133. 3 108.0 93.0 103.3 134.6 113.40 ... tt 10
17 ... 95.5 104.1 90.2 131.6 126.9 133.3 108.0 94.1 104.4 134.6 112.87 ... ff 17»>
24 ... 95.5 102.3 94.8 133.3 121.4 133.3 110.1 94.1 101.8 134.6 112.12 ... ft 24

Dpo. 1 ... 95.5 102.0 94.3 136.9 121.5 133.3 107.2 93.9 96.3 134.6 111.61 ... Dec. 1
8 ... 89.4 100.1 95.3 133.3 116.9 120.0 94.2 94.3 92.6 134.6 107.67 ... ft 8it

15 ... 89.4 103.5 95.3 136.9 120.0 120.0 92.0 93.4 89.7 134.6 107.48 ... tt 15tt
22 ... 89.4 100.0 91.5 138.6 123.5 120.0 93.5 92.1 88.2 138.5 108.13 ... tt 22tt
29 ... 89.4 100.7 91.5 138.6 126.0 120.0 93.5 90.4 89.7 138.5 108.43 ... tt 29

1923
Jan 5 ... 90.1 104.9 91.5 135.1 125.2 122.2 95.7 89.9 89.7 138.5 108.28

1923 
... Jan. 5

12 ... 90.1 100.5 93.4 133.3 126.4 122.2 93.5 91.7 89.7 138.5 108.52 ... ,, 12
19 ... 91.3 100.1 95.3 135.1 132.4 122.2 93.5 91.7 89.7 130.8 108.81 • • tt 19a

tt 20 ... 92.4 108.9 100.0 136.9 137.0 122.2 97.1
■

93.3 83.1 130.8 110.17 ... tt 26
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THE EUROPEAN EXCHANGES

WEEKLY PERCENTAGE OF DOLLAR PARITY

(To Week E nd ing  Jan ua ry  27th.)

The curves for each country show the percentage of dollar parity, the daily quotations (over London) being averaged every 
Week. The scale is logarithmic, so tha t equal vertical distances represent equal proportional differences and changes in every curve.
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SECURITY PRICES.
T he fo llo w in g  tab le  gives the  course o f prices fo r  a representa tive  num ber o f in d u s tr ia l stocks and long 

dated ra ilro a d  bonds in  New  Y o rk , fo r  tw e n ty  representa tive  in d u s tr ia l o rd in a ry  stocks in  London , and fo r  a 
selected num ber o f long-dated B r it is h  G overnm ent securities. The prices o f th e  last-nam ed have been 
averaged exclusive o f accrued in te rest. I n  a ll cases the  price  a t Decem ber 30, 1921, is taken  as 100, th is  be ing the  
base fo r  o th e r s ta tis tic a l series com piled b y  The Economic Review :—

I n  N ew  Y ork . I n  L ondon . I n  N ew  Y ork. I n  L ondon .

Week Indus- Indus- G ilt- Week Indus- Indus- G ilt-
ending. tria ls. Bonds.* tria ls. edged. ending. tria ls. Bonds.* tria ls. edged.1

1921 1922
O ct. 1 88.4 91.3 104.5 04.4 Oct. 21 125.7 102.8 114.3 113.0

29 91.1 92.0 91.1 94.4 28 121.7 102.0 114.8 113.0
Dec. 2 97.4 99.4 94.2 96.0 Nov. 4 122.1 103.4 114.5 113.0

30 100.0 100.0 100.0 100.0 11 118. 2 103.1 115.0 113.6
1922 18 117.6 102.4 114.7 114.5

Jan. 28 100.8 102.1 102.3 104.4 25 114.4 102.0 115.0 115.4
Feb. 25 105.2 100.8 103.6 109.0 Dec. 2 118.3 102.2 115.7 115.0
Mar. 25 107.4 101.7 102.8 110.7 9 120.5 102.8 116.2 114.3
A p ril 1 109.8 101.5 103.5 112.2 16 121.1 103.1 116.1 113.8

29 114.4 103.1 117.0 116.9 23 121.0 102.9 118.3 113.5
June 3 118.8 102.9 113.5 115.7 30 121.7 102.5 119.5 113.3
July 1 114.5 103.6 110.0 114.7 1923

29 119.4 106.0 112.8 116.7 Jan. 6 120.5 102.8 122.1 113.5
119.6 106.0 113.3 116.4 13 122.2 102.6 122.3 114.0

12 119.7 105.5 113.6 116.4 20 120.4 102.0 123.3 116.8
19 122.1 105.7 114.0 110.0 27 120.8 101.1 122.2 115.8
26 123.9 106.9 113.5 115.5

Sept. 2 124.9 106.6 114.1 112.1
9 125.4 106.7 115.6 113.5

16 123.8 107.6 115.2 112.5
23 122.2 107.0 113.5 112.2
30 121.2 105.8 113.2 112.0

Oct. 7 123.9 106.1 113.3 111.7
14 127.6 104.4 114.5 112.3

* Prices supplied by Messrs. Bernhard Seholle & Co., Ltd .

BANK OF ENGLAND AND CURRENCY NOTE RETURNS.

Combined Balance Sheet for 25th January, 1923.

Notes Issued.
B. of E. ... 
Less those in

L ia b il it ie s .
£

C.N. Reserve
... 144,111,735 
... 21,150,000

O.N. outstanding ................ 279,320,207
C.N. called in but not yet cancelled 1,513,409

£

122,961,735

280,833,616

Ratio of Gold to Notes ••• 37.8% 
„  Gold & Silver to Notes 39.6%

403,795,351

A ssets.
Government Debt. £

B. of E..........................................11,015,100
C. N...................................  237,713,143

248,728,243
Less C.N. Investment Reserve

A c c o u n t...............

Other Securities.
B. of E. ... ...............

Gold Coin and Bullion.
B. of E..............................
C. N.....................................
C.N. Balance at B. of E....

Silver Coin

... 12,150,038
------------------ 236,578,205

7,434,900

... 125,661,735 

... 27,000,000 
120,511

----------------  152,782,246

7,000,000

403,795,351

Summary of Combined Balance Sheets.
January 1922 to date.

Date. 
End of

1922 Jan. ... 
Feb. .. 
Mar. .. 
Apr. .. 
May .. 
June .. 
Ju ly .. 
Aug. .. 
Sept. • • 
Oct. •• 
Nov. •• 
Deo. . •

1923 Jan. 25

B. of E. Notes 
less those in O.N.

C.N. outstanding 
inc. called in Total. Gold. %  of Gold % of Gold &

Reserve. 
... 125.9

but not cancelled. 
304.3 430.2 155.5

to Notes. 
36.1

Silver to Notes. 
36.8

... 125.9 298.8 424.7 155.6 36.6 37.3

... 125.9 300.4 425.3 155.6 36.6 37.7

... 126.0 301.3 427.3 155.6 36.4 37.6

... 126.1 298.3 424.4 155.8 36.6 37.8

... 124.9 297.9 422.8 154.8 36.6 38.0

... 122.9 296.4 419.3 152.8 36.4 38.1

... 122.9 293.3 416.2 162.7 36.7 38.4

... 122.9 289.1 412.0 152.8 37.1 38.8
... 122.9 288.0 410.9 152.7 37.2 38.9
... 122.9 287.9 410.8 152.8 37.2 38.9
... 122.9 301.3 424.3 152.8 36.0 37.7

. 123.0 280.8 403.8 152.8 37.8 39.6
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SULPHATE OF AMMONIA.
The Best and Most Economical Form of Nitrogen.

For prices and advice as to application apply to :—

T H E

BRITISH SULPHATE OF AMMONIA 
FEDERATION, LIMITED,

30, GROSVENOR GARDENS, 
WESTMINSTER, S.W. 1.

Cable Address: SU LPH A M M O , LO N D O N .
A.B.C. 5th and Bentley’s Codes.

T h e  Gas L ig h t  & Co k e  Co m pa n y , I
Dauntsey House, Frederick’s Place, Old Jewry, London, E.C.2.

Telegraphic A d d rc ii: BLANGUS, THREAD, LONDON. Telephone N o .: 3660 *  3661.

E X H IB IT IN G  AT TH E  B R IT ISH  INDUSTRIES FA IR , W H IT E  CITY, S H E P H E R D ’S BUSH,
FEBRUARY 1 9 -M A R C H  2, 1923, AT STAND A.1, CHEMICAL H A LL.

A M M O N I A
PRODUCTS. TAR PRODUCTS. C Y A N O G E N

PRODUCTS.

S U L P H A T E  o f  

AMMONIA

(25 per cent. Min im um  
Guaranteed).

A ls o  N e u t r a l  Q u a l it y

(251 per cent. Minim um  
Guaranteed.)

L IQ U ID  AMMONIA 

(All Strengths).

ANTHRACENE,
BENZOLE, TOLUOLE,
SOLVENT NAPHTHA,

LIQUID CARBOLIC ACID (Cresyllc Add), 
CRYSTAL CARBOLIC ACID 

(85- and 89/40- C.),
ORDINARY CREOSOTE,

FLUID CREOSOTE,
SOLUBLE CREOSOTE (Disinfecting Fluid), 

GREEN OIL, PYRIDINE, 
NAPHTHALINE (In various forms), 

DEHYDRATED TAR,
PITCH, BLACK VARNISH.

BETA NAPHTHOL (Balloon Brand).

SALICYLIC ACID, COMMERCIAL 
a n d  B.P. (Balloon Brand).

PRUSSIAN BLUES
AND '

BRONZE BLUES

of various Grades, in paste, I  
lump or powder, suitable I  
for Paints, Linoleums, 1  

Printing Inks, etc., etc.

CYANIDE o f  SODIUM. 1
YELLOW PRUSSIATE 

o f  SODA.

Printed by T he Crypt H ouse Press, Bell Lane, Gloucester, and Published by R eview  of the Foreign Press, Ltd. 
Proprietors o f T he E conomic Review , 14, Cornhill, London, E.C.3.


