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ECONOMIC SURVEY

GERMANY
FINANCE

T H E  N E W  G E R M A N  B A N K  R A T E .

The R e ichsbank has raised its  ra te  o f d iscount b y  2 to  
12% . The enormous demands upon  th e  b a nk  d u rin g  
the past few  weeks, together w ith  the  u n in te rru p te d  
increase in  investm ents and in  the  note c ircu la tio n , had 
fo r  some tim e  rendered the  question o f a fresh increase 
in  the  d iscoun t ra te  a b u rn in g  sub ject o f discussion. 
The ra te  was la s t ra ised on N ovem ber 13 la s t year b y  
2 to  10% . U n t i l  J u ly  o f la s t yea r i t  had rem ained 
s tea d ily  a t 5%  fo r  71 years, i.e. fo r  nearly  the  d u ra tio n  
o f the  w ar.

M eanw hile , economic cond itions in  G erm any have 
become worse to  an a ltoge ther e x tra o rd in a ry  exten t, 
the  c re d it and ca p ita l m a rk e t experiencing a fu r th e r  and 
considerable pressure. I n  these circum stances op in ion  
even in  Decem ber became increasing ly  de fin ite  th a t  th e  
m anagem ent o f the  Reichsbank w ou ld  proceed to  t ig h te n  
the  d iscoun t screw, in  v iew  also o f the  enorm ously 
increased requirem ents fo r  the  tu rn  o f the  year. The 
a n tic ip a tio n  o f some step re la tin g  to  the  b a nk  ra te  led 
a t th a t  t im e  to  extensive p recau tiona ry  measures, and 
to  th is  th e  fa c t is  m a in ly  due th a t  i t  was possible to  
en ter u p on  the  new year under financ ia l cond itions 
w h ich  were com p ara tive ly  easy.

F o r the  R e ichsbank its e lf th is  pe riod  was ce rta in ly  one 
m arked  b y  the  m ost extensive demands upon  i t .  I n  
Decem ber alone i t  had to  p u t in to  c ircu la tio n  no less 
th a n  M k.526 m illia rd s  of new paper m oney, y e t in  th is  
one m o n th  the  p r iv a te  b ills  Presented increased b y  
M k.176 m illia rd s , and T reasury B ills  (Schutzamveisungen) 
b y  M k.512 m illia rd s . Thereafter, the  Reichsbank had 
a t the  end o f the  year a note c irc u la tio n  o f M k.1,280 
m illia rd s  and  a h o ld ing  o f b ills  and discounted T reasury 
B ills  o f M lt. 1,607 m illia rds . A ccord ing to  the  re tu rn  of 
Jan. 6, 1923, the  no te  c ircu la tio n  had increased b y  a 
fu r th e r  M k.56  m illia rd s , w h ile  the  ho ld in g  o f b ills  and 
T reasu ry  B il ls  had decreased b y  M k.74  m illia rd s . 
The R e ichsbank’s s ta tem ent had thus  a tta in e d  record

figures o f p rod ig ious ex te n t. T h is  led  the  d irectors 
d u rin g  th e  closing days o f Decem ber to  urge the  re s tr ic ­
t io n  o f th is  g igan tic  figu re, and p a r tic u la r ly  o f p r iv a te  
cred its, and to  announce measures fo r  the  lim ita t io n  o f 
excessive demands.

The g ra v ity  o f G erm any’s s itu a tio n  m ay  be gathered 
fro m  a com parison of her b a nk  ra te  w ith  th a t  o f o ther 
countries. A broad , a d iscoun t ra te  o f 12% is a v is ib le  
s ign o f the  sickness w ith  w h ich  G erm any’s economic life  
is a fflic ted . I t  is long since any c iv ilised  c o u n try  has 
ever had such a h igh ra te. A t  present, fo r  exam ple, the  
ra te  in  E ng land  is o n ly  3% , in  th e  U n ite d  States 4% , 
and in  France 5% , w h ile  even a t the  present m om ent 
Czecho-Slovakia has been able, b y  re lax ing  the  screw 
o f her te m p o ra rily  increased ra te  o f d iscount, to  reduce 
i t  b y  2 %  to  the  fo rm er ra te  o f 5% . ( F rank fu rte r
Zeitung, Jan. 19.)

C A P IT A L  ISSUES.

The demands upon the  m oney m a rke t o f the  G erm an 
in d u s tr ia l companies d u rin g  the  4 th  qu a rte r o f 1922
reached a to ta l of M k. 20,755,875,000. The fo llow ing
are th e  figures b y  m onths d u r in g  recent years, since the
m ovem en t in  cap ita l increases set in  on a la rge scale ( in
m ill.  M k .) :—

October. November. December.
1920 .............. • •• 697.4 473.0 1,390.1
1921.............. ... 1,232.0 1,886.7 3,830.0
1922 .............. ... 3,172.2 5,919.0 11,664.7

The p ro p o rtio n  of new founda tions to  cap ita l increases 
in  these years is shown in  the  fo llo w in g  tables ( in  m ill.
M k .) :—

N e w  F o u n d a t io n s .

Number. Mk. (mill.)
1920 October ..............  42 181.3

November ..............  43 66.1
December ..............  13 158.2

1921 October ..............  96 282.1
November ..............  129 699.5
December ..............  232 682.0

1922 October ..............  259 1,015.3
November 225 1,296.5
December ..............  385 2,159.8
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Germ any

1920 October

Ca p it a l  I n c r eases .
Number. 

..............  117
Mk. (mill.) 

510.2
November 110 406.4
December 238 1,231.9

1921 October 141 950.0
November 199 1,187.2
December 370 3,147.8

1922 October 242 2,156.9
November 298 4,622.5
December 511 9,504.9

These figures g ive an in s tru c tiv e  in s ig h t in to  the  
economic life  o f G erm any. T hey  show the  enormous 
ca p ita l requirem ents o f the  G erm an jo in t  s tock com ­
panies, w h ich  arose as a re su lt o f the  unrestra ined 
deprecia tion  o f the  m a rk  in  1922, and p a r tic u la r ly  in  
the  la s t q u a rte r o f th a t  year. As ou r cu rre n t reports  
on th is  sub ject have shown, the  Germ an jo in t  s tock 
companies were ab le to  cover o n ly  a p o rtio n  o f th e ir  
ca p ita l requirem ents b y  means o f increasing th e ir  
cap ita l. T hey  were aided in  a greater measure b y  
ca p ita l ob ta ined b y  w a y  o f loans. B u t  as the  cause of 
th is  need fo r  cap ita l has n o t o n ly  n o t y e t been rem oved, 
b u t is even s t i l l  m ore s tro n g ly  opera tive, the  question o f 
the  sup p ly  o f ca p ita l fo r  G erm an in d u s try  becomes even 
m ore in vo lve d . In  the  la s t q u a rte r o f 1922 cap ita l 
increases b y  1,051 jo in t  stock companies in  a ll were 
announced, representing a sum  o f M k.16,284.3 m ill.  
T h is  is ab ou t M k.15 m ill,  fo r  each increase. I n  the 
corresponding pe riod  o f the  preceding year, the re  were 
710 increases, am oun ting  to  M k.4,285 m ill. ,  and in  the  
la s t q u a rte r o f 1919 there  were 465, am oun ting  to  
M k .2 ,154.5 m ill.  A lo ng  w ith  these there were in  the  
la s t q u a rte r o f 1922, 869 new ly  fo rm ed companies w ith  
an aggregate ca p ita l o f M k.4,471.6 m ill. ,  i.e. M k.4 .9  m ill, 
fo r  each new fo rm a tio n , as com pared w ith  457 new 
fo rm ations  w ith  M k . l , 663.3 m ill. ,  and o n ly  98 companies 
w ith  M k.405.6 m ill,  in  the  corresponding periods o f the  
tw o  preceding years.

The increasing num ber o f new fo rm a tions  is ve ry  no te ­
w o rth y , and is in  a certa in  respect co n tra d ic to ry  o f the  
re s tr ic tiv e  opera tion  o f the  sca rc ity  o f ca p ita l and the 
un ce rta in  factors o f price  ca lcu la tion . B u t  as the  
classified deta ils show, new fo rm a tions  fo r dealing in  rea l 
estate b y  fa r  ou t-n um b er the  others. As is w e ll-know n, 
the  conditions in  regard to  th is  branch o f enterprise have 
been excep tiona lly  favourab le  d u rin g  the  past year 
ow ing to  large demands fro m  abroad. The second place 
is he ld  b y  the  te x tile  in d u s try  fo r  w h ich  the  conditions 
were also favourab le  on the  whole ; tra d in g  companies 
come th ird , w h ile  m ach inery and m e ta l w o rk  occupy 
the  fo u r and f i f th  places.

There were no new companies fo rm ed fo r deep sea 
fishery ; the  in d u s try  is a lm ost e n tire ly  dependent on 
E ng lish  coal, and, ow ing to  the  h igh  costs, is in  a con­
d itio n  o f g reat depression. M oreover, there were no 
new form ations in  sh ipbu ild ing , sa lt works and potash 
works, o r in  the  e le c tr ic ity , explosives, m anure and 
m illin g  industries. I t  is characteristic o f the  s itua tion  
th a t no m ortgage b a nk  was established. (Deutsche 
Allgemeine Zeitung, Jan. 25.)

T H E  R E -IN T R O D U C T IO N  O F B A N K  SECR ECY.
D isc u ssio n  b y  t h e  F in a n c e  Co m m it t e e .

The Finance Com m ittee o f the  R e ich  Econom ic 
Council, a t its  m eeting of the  18th January , discussed 
A rt ic le  V I  (Measures concerning B a n k  Secrecy) of the 
B i l l  fo r  ta k in g  in to  consideration the  currency deprecia­
t io n  in  the  ta xa tio n  laws.

Paragraph I  of the  A rt ic le  proposes to  cancel pa ra ­
graph 189 o f the  T axa tion  Ordinance, b y  w h ich  
banking in s titu tio n s  w i l l  no longer be compelled 
to  fu rn ish  lis ts  o f th e ir  clients. The R e ich  F inance 
M in is try ’s representative gave as a reason fo r  do ing so, 
th a t  the  experts w ho had been consulted considered i t  
indispensable to  abolish the  fu rn ish ing  o f in fo rm a tio n

concerning c lients in  order the reby  to  strengthen con­
fidence in  the  banks and thus obv ia te  w h a t, in  th e ir  
op in ion , con s titu ted  a decided obstacle to  the  re tu rn  of 
the  hoarded m oney to  them . T h is  op in ion  was shared 
b y  the  great m a jo r ity  o f the  com m ittee . A t  the  same 
tim e , fro m  several quarters, and among others fro m  the 
representative o f the  b a nk  employees, a tte n tio n  was 
called to  the  useless burden ing o f the  hanks enta iled 
b y  the  keeping o f the  lis ts. On the o ther hand one o f 
the  members o f the  R e ich  Econom ic Council appointed 
b y  the  G overnm ent po in ted  o u t th a t  b y  the  a b o lition  
o f the  lis ts  o f c lients and of the  deposit-ob liga tion  the 
con tro l o f f lu id  ca p ita l fo r  ta x a tio n  purposes w ou ld  be 
rendered impossible. The a b o litio n  o f the  lis ts  o f clients 
was agreed to  b y  21 to  3 votes.

Whereas the  G overnm ent proposal leaves the  m a tte r 
thus, the  rappo rteu r, von  Mendelssohn, in troduced  a 
m uch farther-reach ing reso lu tion, b y  which the  banks 
w ou ld  be re lieved o f the general in fo rm a tio n -ob lig a tio n  
con tem pla ted b y  paragraph 177 o f the  T axa tio n  O rd in ­
ance, and be p u t upon the  same fo o tin g  as the  exceptions 
in  paragraph 179 (lawyers and doctors). The in fo rm a ­
tion -ob lig a tio n  o f the  banks w ou ld  thus be lim ite d  to  
cases in  w h ich  proceedings were taken  on account o f 
suspicion o f evasion o f taxa tion .

The reso lu tion  was adopted b y  15 to  14 votes.
Paragraph 2 o f A r t ic le  V I  abolishes the  com pulsory 

deposit o f securities w ith  fixed  in terest.
The m a jo r ity  o f the Com m ittee decided fo r  the 

com plete a b o litio n  of the  deposit-ob liga tion  b y  19 to  7 
votes.

R Y E  BO NDS.

Perm ission fo r  dealing in  rye  bonds, and fo r  th e ir  
qu o ta tio n  on the  B e rlin  Bourse, has now  been granted. 
There were no d ifficu ltie s  as had been reported, b u t the  
au thorities  requ ired certa in  s lig h t a lte ra tions  in  the 
prospectus su b m itte d  and sh o rtly  to  be published, and 
th is  has m eanwhile been done. (Deutsche Allgemeine 
Zeitung, Jan. 25.)

INDUSTRY
C O A L RESO UR CES IN  1922.

Before the  w ar G erm any was a coal expo rting  cou n try , 
and showed in  1913 an exp o rt surplus o f 34 m ill.  t .  of 
hard  coal. H e r to ta l o u tp u t in  1913 was abou t 190 m ill, 
t .,  im p o rt 11.4 m ill,  t . ,  and her to ta l exp o rt 45.5 m ill.  t .  
B y  the  Peace T re a ty , G erm any lo s t the  p ro du c tion  of 
the  Saar basin and Lo rra ine , am oun ting  in  1913 to  
abou t 17 m il l,  t . ,  and 75%  o f the  o u tp u t o f U pper 
Silesia, representing 32.7 m ill.  t .  in  1913. T h is  loss 
am ounts in  a ll to  some 50 m ill.  t .  per annum , so th a t of 
G erm any’s p roduc tion  in  1913, 140 m ill.  t .  of coal s t i l l  
rem ain. The years since the  w ar, however, have 
affected the  o u tp u t g re a tly  to  its  disadvantage, so th a t 
in  1922 o n ly  some 120 m ill.  t .  were produced. The 
q u a lity  o f the  coal also has deterio rated ve ry  consider­
a b ly  since the  war. A  slate con tent o f 10 to  15%  has 
now  to  be reckoned upon, as com pared w ith  h a lf th a t 
p ro p o rtio n  before the  w ar. N o tw ith s ta n d in g  th is  
enormous reduction  in  the  German coal o u tp u t the 
Reparations Commission demanded the  de live ry  in  1922 
o f 22.28 m ill.  t .  in  a ll. O f th is  am oun t G erm any de­
live red  abou t 18 m ill.  t .  (coke reckoned in to  equ iva lent 
coal), a lthough , according to  her coal balance sheet, there 
was abso lu te ly  no longer any p o ss ib ility  o f export. The 
resu lt o f these deliveries was the im p o rt o f fo re ign  coal, 
w h ich  had to  be purchased w ith  high-exchange securi­
ties, w ith  the exception o f the  re la tiv e ly  sm all quan tities  
w h ich  came fro m  U pper Silesia. F o r Germ any, the re ­
fore, the  R epara tion  coal deliveries have resolved th e m ­
selves in to  a go ld  paym ent.

A lth o u g h  these few  figures show the  unsa tis fac to ry  
course w h ich  the  Germ an coal in d u s try  took , and was 
com pelled to  take , in  1922, the  fo llow ing  s ta tis tica l 
survey w il l  g ive a s t i l l  c learer v iew . The p reva lent fue l
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shortage aris ing fro m  the loss o f the  Saar m ines and 
eastern U ppe r Silesia was in tensified b y  the  reduced 
capac ity  o f the  mines, w h ich  cou ld  be made good on ly  
im p e rfec tly  b y  a considerable increase in  the  lig n ite  
ou tpu t. The fo llow ing  tab le  shows G erm any’s ha rd  coal 
and lig n ite  p roduc tion  in  1922 as com pared w ith  1921 
and 1913 (in  1,000 t.)

Hard coal Lignite
(without Saar.) Rough coal. Briquettes. 

1913 . ... 173,722 97,189 21,413
192i  ..............  136,209 122,985 28,289
J922 ............... 120,664 ca.136,292 ca.29,467

Thus the  hard  coal o u tp u t has s t i l l  fu r th e r d im inished, 
and the  decrease— along w ith  the reduced capacity  before- 
m entioned— has been p a rtic u la r ly  m arked in  the  R u h r 
d is tr ic t,  ow ing to  the  m ig ra tion  o f the  m iners in to  
o ther occupations th a t, fo r  the  tim e , are b e tte r paid. 
The ca ll fo r  ex tra  sh ifts , therefore, became m ore pressing. 
W hen th e y  were in troduced on Sept. 1 the  d a ily  w ork ing  
o u tp u t was a t f irs t  increased o n ly  s lig h tly , and i t  was 
o n ly  d u rin g  O ctober th a t  any considerable increase in  
the  o u tp u t was observed. On Dec. 13 the  e x tra  s h ift  
agreem ent was cancelled.

The cond itions o f p ro du c tion  were m ore favourab le  in  
the  lig n ite  mines. Here the  o u tp u t has s tea d ily  in ­
creased, as i t  has done fo r years. The lim ite d  tra n sp o rt 
capac ity  o f lig n ite  preven ted the  G erm an fue l req u ire ­
m ents fro m  rece iv ing  any m a te ria l re lie f fro m  th is
quarte r.

A ccord ing  to  the  figures of the  R e ich  S ta tis tica l 
D e pa rtm en t, the  G erm an lig n ite  was d is tr ib u te d  d u rin g  
the  f irs t  qu a rte r of 1922 among the fo llo w in g  groups of
consumers :—

Households, small industries, agn
culture ..............

Army and Navy 
Railways and shipping 
Water and gas works 
Electricity works 
Chemical industry 
Stone and earthenware,

porcelain industries 
Textile and paper industry 
Ore mining, iron and metal 
Food industries 
Potash and salt works 
Other industries

glass and

Rough
Lignite.

Briquettes

O/(-------- /o >

5.1 52.7
0.0 0.2
0.3 1.0
0.5 0.5

22.7 4.2
22.4 5.8

6.6 7.6
13.3 6.5
11.5 11.6
5.7 3.6
6.4 1.4
5.5 4.9

Germ an in d u s try  has, therefore, taken  advantage o f 
lig n ite  as fa r  as the  supp ly  pe rm itte d , and as fa r  as i t  
was possible to  use it .

The coal demands o f the E n ten te  con s titu ted  the  
heaviest bu rden  on G erm an in d u s try , n o t m ere ly  because 
o f th e ir  am oun t (though  th is  rendered necessary an 
a lm ost equ iva len t im p o rt of E ng lish  coal), b u t also 
because of the  h igh  grade qua lities demanded, there 
be ing o n ly  re la t iv e ly  sm all quan tities o f these ava ilab le  
in  G erm any. Subsequent to  tem po ra ry  m it ig a tio n  of 
the  cond itions in  1921 the  demands of the  Reparations 
Commission have con tinuous ly  become m ore s tring en t, 
b o th  as regards q u a n tity  and q u a lity . T hey  were as
fo llow s ( in  1,000 t .)  : ,

Export of 
English coal 

to

January ..
February ..
March
April
May
June
July
August
September
October ••
November..
Decem ber...

Total Reparation Entente Germany
product’n. deliveries demands (from English 

statistics).
12.166 1,668.2 1,700 247.3
11,456 1, 20.1 1,916 359.9
13,418 1,743.6 1,916 467.7
11,289 1,795.8 1,916 256.6
12,136 1,830.1 1,916 601.5
9,038 1,639.3 1,916 889.6
9,589 1,589.0 1,916 1,133.4

10,206 1,380.0 1,725 1 165.2
10,157

1,500.0
1,725 1,060.8

10,753 1,725 918.6
10,456 906.7 1,954 735.1
10,000 1,954 700.0

130,664 22,279 8,500.
(Approximate)

I n  1922, therefore, the  R epa ra tion  deliveries m ust 
have am ounted to  some 18 m il l,  t . ,  th a t  is, abou t 15% 
o f the  to ta l G erm an p ro du c tion , as com pared w ith  11.8%  
in  1920 and 13.2%  in  1921.

O w ing to  the  d im in ished  o u tp u t, and the  considerable 
R epara tion  deliveries, increas ing ly  large quan tities  of 
E ng lish  coal had  to  be im p o rted , and in  the  sum m er 
these assumed unexam pled p ropo rtions. The im p o rt 
figures, com pared w ith  the  corresponding m onths in  
1921 and 1913, were as fo llow s :—

1913. 1921. 1922.
January ... 698,000 14,393 247,313
A p r i l... ... 805,000 8,700 25,618
July ... ... 867,000 19,769 1,133,402
August........... ... 798,000 124,534 1,165,228
September ... ... 834,000 101,530 1,060,801
October ... 836,000 114,333 918,598
November ... ... 677,000 99,010 735,153

The m ost im p o rta n t p o in t in  connection w ith  the  
im p o rt o f coal is  n a tu ra lly  th a t  o f price. E ng lish  coal 
som etim es cost the  consumer m ore th a n  double the  price 
o f Germ an, and th is  exp la ins w h y  the p ro fita b le  exp o rt 
trade  was able to  secure fo re ign  coal w h ile  the  m un ic ip a l 
e le c tr ic ity  and gas w orks fre q u e n tly  suffered fro m  great 
shortage.

I t  is apparent fro m  these facts w h a t a m aste ry  E ng lish  
coal has ob ta ined  over the  Germ an economic body 
d u rin g  the  past few years. The channels th is  fue l has 
begun to  occupy in  G erm any i t  w i l l  n o t so soon abandon, 
b u t on  the  c o n tra ry  i t  w i l l  extend its  d is tr ib u tio n  system  
s t i l l  fu r th e r, fo r  in d u s tr ia l life  w i l l  fo r  the  present 
rem a in  dependent upon  its  im p o rt. The upheava l to  
w h ich  the R u h r is now  sub jected has a lready b ro ug h t 
abou t an excep tiona lly  ac tive  dem and fro m  German 
consumers fo r coal in  E ng lish  ports . The figures g iven 
above have been fa r  exceeded ow ing  to  the  s itu a tio n  
there , b u t th e y  sup p ly  a d ism a l perspective w ith  regard 
to  the  course o f events in  1923. A  considerable increase 
in  the  im p o rt of E ng lish  coal m ust d e fin ite ly  be reckoned 
w ith  d u rin g  the  ne x t few  m on ths, and th is  cou ld a t best 
o n ly  be d im in ished  b y  a fu r th e r  sharp fa ll in  the  exchange 
and b y  a fu r th e r— n o t im probab le— rise in  E ng lish  coal 
prices. ( Vossische Zeitung, Jan. 20, and Deutsche 
Allgemeine Zeitung, Jan. 25.)

IR O N  A N D  S T E E L  I N  1922.
The year 1922 has been fo r the  G erm an iro n  and steel 

in d u s try  the  m ost d iff ic u lt  w h ich  i t  has ever experienced. 
I t  has made the u tm o s t demands upon  the energy, 
prudence, te n a c ity  and endurance o f the  in d iv id u a l 
in d u s tria lis ts  in  the  m aintenance o f th e ir  independence 
and in  keeping th e ir  works going.

The in d u s try  began the  year w ith  an adequate supp ly 
o f contracts. These were la rge ly  unexecuted orders 
a lready booked as a resu lt o f the boom  in  the  previous 
au tum n. N ew  orders had g re a tly  d im in ished  since 
Decem ber 1921, and in  J a n u a ry  1922 th e y  had a lm ost 
e n tire ly  ceased in  m any branches of the  iro n  and steel 
in d u s try , so th a t  the fu tu re  was faced w ith  great appro ■ 
hension. I n  F eb ru a ry  and M arch orders again came in 
m ore free ly , o n ly  to  fa ll o ff again considerab ly d u rin g  the 
fo llow ing  weeks. Such fluc tu a tion s  w e n t on th rou gh ou t 
the  whole year. Weeks o f the  u tm o s t quietness were 
succeeded b y  weeks of the  m ost ac tive  dem and, so th a t 
i t  was possible to  m a in ta in  a sa tis fa c to ry  degree of 
em p loym ent th rou gh ou t the  year, and i t  was unneces­
sary  to  re s tr ic t operations fo r  la c k  o f w o rk . I t  is one 
o f the  characteristics o f the  year 1922 th a t  the im m in e n t 
in d u s tr ia l crisis so o ften p red ic ted  b y  the  m ost com peten t 
observers, w h ich  was to  be m arked  b y  the  m ost acute 
degree of unem ploym ent, never made its  appearance.

L a bo u r disputes o f an extensive na tu re  arose in  the 
M a rk  d is tr ic t,  where the  m e ta l workers stopped w o rk  
fro m  Feb. 6 to  Feb. 20, ow ing  to  wages disputes. The 
h a rm fu l effects o f th is  s tr ik e  were m in im ised  b y  the  
ra ilw a y  s tr ik e  in  force a t the  same tim e , w h ich  w o u ld  in  
any case have b rough t abou t a re s tr ic tio n  o f w o rk , as 
happened in  the  iro n  and steel in d u s try  generally.



114 THE ECONOMIC REVIEW [F e b r u a r y  9, 1923

G erm any
D u rin g  M arch, A p r i l  and M ay  there  were continuous 
wages disputes, la s ting  several weeks, in  the  m e ta l 
in d u s try  in  South G erm any, and b y  these m ost o f the  
iro n  and steel w orks there  were affected. T h is  in te r ru p ­
t io n  o f w o rk  was ex trem e ly  p re ju d ic ia l to  the  trade in  
th a t  d is tr ic t  and in d iv id u a l works were seriously affected 
fo r  lo ng  periods. The o th e r s trikes th a t  occurred were 
o f l i t t le  im portance.

The general in d u s tr ia l s itu a tio n  a t the  beginn ing of 
1922 was e n tire ly  d iffe re n t fro m  th a t  a t the  end o f the  
year. The ch ie f cause o f th is  is to  be sought in  the  
enormous fa l l  o f the  m ark , w h ich  in  1922 had reached 
its  lowest p o in t h ith e rto  on N o v . 8, v iz . 9,150. T h is  
was m a in ly  due to  ex te rna l in fluences over the  course 
o f w h ich  we have no power. I n  th is  year i t  has been 
p ra c tic a lly  dem onstra ted th a t  the  T re a ty  o f Versailles 
canno t be carried  ou t.

A p a r t fro m  the g reat fa l l  o f the  m a rk  and its  continuous 
sharp fluc tu a tion s , ano the r fea tu re  o f 1922 was th a t  a ll 
costs o f p ro d u c tio n  adapted themselves w ith  the  greatest 
readiness to  the  m a rk ’s decline on fo re ign  bourses. B y  
th is  speedy ad ju s tm e n t o f the  difference in  exchange we 
have been speed ily b ro u g h t back again to  the  w o rld  
m a rke t p rice and in  p a rt be low  i t .  A m ong o ther th ings, 
the  s itu a tio n  contains the  e x tra o rd in a rily  g reat danger 
th a t w ith  the  s lightest im p rovem en t in  the  m a rk  we 
sha ll be forced above the w o rld  m a rke t price  a long the  
whole line , and th a t  our fo re ign  trade  w i l l  come to  a 
s tan ds till. I n  Decem ber th is  was a c tu a lly  the  case. 
A f te r  reaching its  low est p o in t in  N ovem ber the  m a rk  
recovered a li t t le ,  and abou t the  m idd le  o f December 
rem ained s ta tio n a ry  a t abou t 8,000, a fterw ards recover­
in g  s t i l l  m ore and flu c tu a tin g  between 6,500 and 7,000. 
The resu lt is  th a t  the  dem and fo r  iro n  and steel goods 
has once m ore become ins ign ificant.

The basic factors de te rm in ing  ou r prices fo r  in d u s tr ia l 
products are the  cost o f coal, iro n  and transport. A l l  
three also govern the  prices o f iro n  and steel goods. 
B itum ino us  p i t  coal cost M k.405 per t .  in  January, and 
Mk.22,763 in  December. B a r iro n  cost M k.5,030 per t. 
in  Jan ua ry  and Mk.293,200 in  December. R a ilw a y  
fre igh ts also have been increased tw e lve -fo ld  in  the  course 
o f the  year. O w ing to  these enormous increases the 
financ ia l resources o f the  iro n  and steel in d u s try  were 
subjected to  an ever-increasing stra in . M oreover, the 
fina nc ia l burdens o f a ll k inds, especia lly those imposed 
b y  th e  S tate and the  m un ic ip a litie s , were con tin u a lly  
ris ing. The resu lt was th a t  th e  iro n  and steel in d u s try ,
in  com m on w ith  our whole in d u s tr ia l system , suffered_-
as i t  s t i l l  does— fro m  the  m ost serious lack  o f cap ita l. 
T h is  d iff ic u lty  was in tensified  b y  the  fa c t th a t the 
financ ia l demands upon the  banks themselves were so 
heavy th a t th e y  were unable to  g ra n t cred its to  the 
large ex te n t th a t was necessary.

I n  a d d itio n  the  cond itions o f de live ry  and paym en t 
im posed b y  the  p ro du c ing  w orks were m ade m ore 
s tr in g e n t in  the  course o f the  year, and the re by  rendered 
the shortage o f ca p ita l s t i l l  m ore serious. T h is  cap ita l 
and c re d it fam ine, w h ich  w i l l  be accentuated s t i l l  
fu r th e r  w ith  the  ris ing  prices, threatens to  become a 
grave danger to  the  iro n  and steel in d u s try . As a 
coun te ractive  the  em p loym ent o f b a rte r was advocated 
d u rin g  th e  year. A lth o u g h  the  system  was adopted to  
some e x te n t its  use has n o t been su ffic ie n tly  extensive 
to  ease the  s itu a tio n  in  an y  pe rcep tib le  degree.

The prices o f iro n  and steel goods had to  be raised in  
1922 to  cover the  increase in  the  cost o f ra w  m ateria ls  
and sem i-m anufactures, wages and in  m an u fac tu ring  
charges generally. D u r in g  the  whole year the  trade 
had  to  com pla in  o f th e  inadequate sup p ly  o f raw  
m ateria ls  and sem i-m anufactures, and on th is  account 
the  o u tp u t had  sometimes to  be restric ted .

The sale o f iro n  and steel goods abroad was rendered 
m ore d iff ic u lt  b y  the  F ore ign  T rade C ontro l Office. 
Thus, to  m en tio n  o n ly  one fac to r, the  e xp o rt d u ty  was 
raised a t the  end o f A ug us t 1922 b y  30 to  60% . The 
opposition  o f the  I ro n  and Steel Goods In d u s tr ia l U n io n  
has, however, had the  effect o f ob ta in in g  a red uc tio n  
in  the  d u ty  to  a general ra te  o f 2% , w h ich  w i l l  p ro b a b ly  
take  effect as fro m  Jan. 1.

I n  1922 fore ign countries con tinued th e ir  p ro te c tive  
p o lic y  aga inst G erm any, and the e xp o rt o f iro n  and steel 
goods was there fore ham pered. The chief countries in  
question were I ta ly ,  S w itze rland, Spain and the  U n ite d  
States. A  som ewhat m ore sa tis fa c to ry  in c id e n t in  th is  
connection was the conclusion o f the  T re a ty  o f R apa llo  
w ith  Russia, b y  w h ich  com m ercia l re la tions w ith  the 
E as t— of the  v e ry  greatest im portance  to  the  iro n  and 
steel goods trade— were renewed. The extension o f 
th is  T re a ty  to  the  U kra ine  has also been o ffic ia lly  
announced. 17

The hom e m a rke t d u rin g  1922 showed on the  whole 
b u t l i t t le  cap ac ity  fo r  absorb ing iro n  and steel goods.
I t  has been c le a rly  shown th a t  the  purchasing pow er o f 
the  masses has been v e ry  m a te r ia lly  d im in ished. The 
con d ition  o f the  b u ild in g  m a rke t, too , w h ich  is o f the 
u tm o s t im portance  to  the  iro n  and steeel goods in d u s try , 
has become s tead ily  worse ow ing  to  r is in g  prices, so th a t 
i t  m ay  p ra c tic a lly  be said to  be a t a s ta n d s till.

A lth o u g h  in  1922 the  iro n  and steel goods in d u s try  
was on th e  whole w e ll occupied, in  every o th e r respect 
i t  suffered seriously and had to  f ig h t ha rd  fo r  its  e x is t­
ence. I ts  d ifficu ltie s  and struggles, however, do n o t 
end w ith  the  close o f the  year. There are m an y  in d ic a ­
tions  th a t  th e y  w i l l  con tinue  in  an in tens ified  fo rm , and 
i t  is to  be hoped th a t  1923, b y  a t la s t b r in g in g  abou t a 
reasonable so lu tio n  o f the  R eparations question, w ill 
see ou r economic system  once m ore established upon  a 
secure and regu la r basis. (B e rline r Borsen Zeituna  
Dec. 29.) y

FRANCE
FINANCE

R E P O R T  O F  T H E  B A N Q U E  D E  F R A N C E .

The re p o rt o f the  Banque de France, as read o u t a t 
the  general m eeting  b y  the  G overnor o f the  Bank, 
summarises the  financ ia l and econom ic s itu a tio n  o f the 
c o u n try  du rin g  1922. G erm any’s de fau lt, reads the  
re p o rt, th row s e x tra  charges on th e  estate accounts, 
w h ich  have to  assume an ever-increasing burden.

A t  the  end o f 1921, the  balance a t the  disposal o f the 
T reasury enabled i t  to  pa y  o ff th e  2 m illia rd s  o f francs 
to  the  B a n k  of F rance in  accordance w ith  the  agreement 
in  F ebruary . The C red it N a tio n a l was able to  issue 
bonds to  the  va lue o f 4.5 m illia rd s . The Defense 
N a tiona le  Bonds placed a t the  disposal o f th e  Treasury 
a sum  suffic ient to  enable i t  to  reduce in  M arch  the  ra te  
o f in te res t b y  h a lf a p o in t. The po s itio n  o f the  m oney

m arke t rendered possible, a t the  same tim e, a reduc tion  
o f the  bank  ra te , fro m  5 |%  to  5% . The rem ova l of 
res tr ic tio ns  on dealings in  Rentes in  A p r i l had no p re ju ­
d ic ia l effect on prices o f G overnm ent Stocks.

M eanw hile, the  D e pa rtm e n t de la  Seine (Paris) and the 
lead ing ra ilw ays had issued bonds on the  London and 
N ew  Y o rk  to  the  re lie f o f the  P aris  m arke t. The 
com p ara tive ly  easy p o s itio n  o f the  T reasury was dem on­
s tra ted  d u rin g  th is  pe riod  b y  a new and appreciable 
reduc tion  o f loans b y  the  Banque de France to  the 
State.

Towards the  m id d le  o f the  year the  fa ilu re  o f the 
e ffo rts  to  induce G erm any to  fu lf i l  her T re a ty  ob ligations 
b ro u g h t abou t an appreciable tightness o f m oney, w h ich  
was be ing s im u ltaneously called fo r  on account o f some 
re v iv a l o f business. As a resu lt, despite a second issue 
o f C réd it N a tio n a l bonds in  J u ly , and o f long-dated
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Treasury Bonds in  O ctober, the re  was a fa llin g  o ff in  the 
resources o f the  T reasury, w h ich  caused the  G overnm ent 
again to  ap p ly  fo r  assistance to  the  Banque de France, 
the  advances b y  w h ich  had reached 25.5 m illia rd s  in  
O ctober, reduced, however, to  22 m illia rd s  b y  the  end 
o f the  year. B y  the  m idd le  o f Decem ber i t  had become 
ev iden t th a t  the  T reasury could n o t dispose o f su ffic ien t 
funds to  enable i t  to  repay the  agreed annual in s ta lm en t 
o f 2 m illia rd s  to  th e  Banque de France, w h ich  was 
reduced fo r  th a t year o n ly  to  one m illia rd .

The rates o f exchange la s t year, as in  the  preceding 
years, have undergone v io le n t fluc tua tions. The firs t 
qu a rte r o f the  year was m arked b y  a recovery of the  
va lue o f the  franc on the  ch ie f fo re ign  m arkets. The 
year opened w ith  the  pound and d o lla r a t F r.52.50 and 
12.50 respective ly , rates w h ich  fe ll in  A p r i l to  F r.47 and 
10.50, b u t  in  June came a relapse, and in  O ctober 
quo ta tions reached F r.72  and 16. H ow ever, the  year 
te rm in a te d  w ith  the  pound a t F r.64  and the  do lla r 
13.75.

The signs o f recovery from  the  com m ercia l and 
in d u s tr ia l crisis, w h ich  had appeared a t the  end o f 1921, 
became m ore pronounced d u rin g  the  c ru re n t year, 
especia lly in  the  la s t m onths. There has been an 
appreciable re v iv a l o f p roduc tion  and o f trade. D is ­
counts have increased 44% , in  respect o f the  num ber of 
b ills , and 20%  in  respect o f th e ir  value.

In  sp ite  o f the  shortage of la bo u r and o f adverse 
c lim a tic  cond itions, the  pos ition  o f ag ricu ltu re  has 
rem ained satis fac to ry . I t  is tru e  th a t the  w heat harvest 
has y ie lded  25 m ill,  qu in ta ls  less th a n  last year, b u t  th is  
de fic it is ne a rly  made u p  b y  the increased y ie ld  o f o ther 
cereals. The po ta to  crop exceeded b y  60%  th a t  o f las t 
year, and the  grape harvest was 69 m ill,  hecto litres, as 
against 49 m ill,  in  1921.

The a c t iv ity  o f m ines and industries was s t i l l  more 
sa tis facto ry. D u rin g  the  f irs t  10 m onths o f the  year 
the  iro n  m ines y ie lded  abou t 17 m ill.  t .  o f ore, as against 
11.5 m il l,  du ring  the  corresponding pe riod  o f 1921. 
The increase was s t i l l  m ore m arked tow ards the  end o f 
the  yea r, the  m o n th ly  o u tp u t be ing tw ice  th a t  o f last 
year. The num ber o f b las t furnaces a t w o rk  has p ra c ti­
c a lly  doubled. The o u tp u t of p ig  iro n  in  O ctober was 
514,000 t .  as against 295,000 in  the  preceding October, 
and th a t  o f fin ished steel rose from  177,000 to  400,000 t.  
The te x tile  in d u s try  has also increased considerably the  
num ber o f spindles and loom s a t w ork . The increased 
ra ilw a y  earnings also denote a re v iv a l o f o u tp u t and 
trade. The departm ents o f the  N o rth  and E as t con­
tr ib u te  in  an ever-grow ing p ro p o rtio n  to  increased 
o u tp u t. I n  the  devastated areas 145,000 hectares of 
land  have been restored to  ag ricu ltu re , and la nd  under 
c u lt iv a tio n  has now reached 75%  o f 1914 figure. Roads 
and pu b lic  bu ild ings have been a lm ost e n tire ly  restored, 
and 85%  o f destroyed in d u s tria l establishm ents em ­
p lo y in g  m ore th a n  10 workm en, are again a t w o rk , 
em p loy ing  475,000 hands. A l l  th is  reconstruction  w o rk  
has had a m ost favourab le  effect on fo re ign  trade. 
Im p o rts  have risen fro m  35 to  46 m ill, t . ,  and exports 
fro m  14 to  20 m il l.  I t  is im p o rta n t to  note th a t 
the  increased im p o rts  consist a lm ost e n tire ly  o f raw  
m a te ria l necessary to  in dus try .

A f te r  h a v in g  g iven the above general su rvey of 
econom ic cond itions  in  France d u rin g  th e  year, M . 
R o bm ia n  supp lied  th e  m eeting w ith  the  fo llow ing  
in fo rm a tio n  as to  the  business o f the  B ank.

The am o un t o f Défense N a tion a le  Bonds subscribed 
to  o r renewed a t the  B a n k  d u rin g  the  year was 
F r.28,079 m ill. ,  and the  to ta l am oun t subscribed or 
renewed th ro u g h  its  agency since the  beg inn ing  o f the  
w a r was F r. 135,724 m ill.  Subscrip tions rece ived b y  
the  B a n k  fo r  3 and 5 year 6%  T reasu ry  Bonds am ounted 
to  F r .3,027,445,000, o r 37%  o f the  to ta l a c tu a lly  sub ­
scribed.

M eta l reserve.— The fo llo w in g  are the  pa rticu la rs  o f 
th e  B a n k ’s m e ta l reserve ( in  m illio n s  o f francs) :—

Dec. 23, 1922 .................................................. 5,823.8
Dec. 24, 1921   5,803.9

In c re a s e ..............  ... ... ... 19.9

Gold, Dec. 1921   5,524.1
Gold, Dec. 1922   5,534.6

Increase ..............  ... ... ... 10.5

Silver, Dec. 1921   279.7
Silver, Dec. 1922 ... ... ... ... 289.1

In c re a s e .................................................. 9.4
On Dec. 23, 1922, the gold reserve was made 

up as follows :—
In  the bank ... ... ... ... ... 3,670.3
Deposited abroad ... ... ... ... 1,864.3

5,534.6

The B a n k  o f E ng land  has re m itte d  d u rin g  the  year a 
p a r t  o f the  go ld  deposited w ith  i t  as se cu rity  fo r  loans 
under the  agreem ent of A p r i l  25, 1916. In  1919 F r.58 .8  
m ill,  o f th is  go ld  was recovered, the  loan  be ing reduced 
to  th a t  e x te n t, and  d u rin g  la s t year F r.84 .2  m il l,  m ore 
was re tu rned . The ite m  “  go ld  abroad ”  shown on the  
balance sheet should n o t g ive rise to  an y  m is in te rp re ­
ta t io n  e ith e r as regards the  go ld consigned to  the  B a n k  
o f E ng la nd  under the  te rm s o f the  agreem ent o f A p r i l  25, 
1916, o r as regards the  go ld  re m itte d  to  the  B r it is h  
T reasu ry  unde r the  “  Calais A greem ent ”  o f A ug . 24, 
1916. I t  has been spec ifica lly  la id  dow n in  various 
reports  th a t  the  B a n k  o f F rance has a c la im  on th is  
go ld , u n t i l  the  whole advances have been refunded 
under the  above agreements.

The F rench  G overnm ent to o k  care to  m ake th is  
p o in t c lear b y  means o f a wireless com m un ica tion  sent 
a l l over the  w o r ld  on Jan. 17, 1917.

The a m o un t o f cash owned b y  the  B a n k  abroad has 
declined fro m  F r.607.6 m il l,  on  Dec. 24, 1921, to  
F r.572.5 m ill,  in  Dec. 1922, a red u c tio n  o f Fr.35.1 m ill.

The B a n k  Bate.— The d iscoun t ra te  was reduced on 
M ar. 11 fro m  5J%  to  5% , the  ra te  o f in te re s t on loans 
be ing m a in ta in e d  a t 6J% .

Note c ircu la tion .— The flu c tu a tio n s  o f the  note c irc u ­
la tio n  were as fo llow s :—

Fr. (mill.)
Dec. 23, 1922 .................................................. 35,952.9
Maximum, Oct. 4 ..............  ... 37,514.4
Minimum, March 22 ... ... ... ... 35,281.7

Current and deposit accounts.— The paym ents and 
w ith d ra w a ls  in to  and fro m  cu rre n t and deposit accounts
were the  fo llo w in g  :—

Fr. (mill.)
Payments .............. 546,010.8
Withdrawals ...................................... 546,378.1

Total amount of these operations 1,092,388.9
Total amount in 1921 .............. 1,124,746.8

Decline ...................................... 32,357.9

The balance o f cu rre n t and deposit 
Dec. 23 la s t was F r.2 ,383.9 m ill.

accounts on

Advances to the State.— T he to ta l am o un t o f the
B a n k ’s pe rm anent advances to  the  S tate w ith o u t 
in te res t repayable on the  e x p ira tio n  o f the  C harter is
fixe d  b y  agreem ent a t i  .".200 m ill.

The balance o f te m p o ra ry  advances 
S tate since the  beg inn ing  o f th e  w a r was

made to  the

On Dec. 31, 1921 ..........................
Fr. (mill.)

... 24,000
On Dec. 31, 1922 ... ............... ... 23,000

Reduction ..............  ............... 1,000

The m a x im u m  of these advances authorised has been 
reduced fro m  Fr.27 to  F r.25  m illia rd s  a fte r Jan . 1, 
1922. U n de r agreem ent o f Dec. 20, 1921, the  S tate 
un de rto ok  to  reduce the deb t a t the  ra te  o f F r.2  m illia rd s
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France
a year, b u t as before s ta ted  th is  annua l repaym ent was 
reduced to  F r . l  m il lia rd  fo r  the  year 1922 on ly .

Redemption F u n d .— The B a n k  p a id  to  the  State on 
Dec. 31, 1922, th e  surp lus in  hand o f th e  re ­
de m p tio n  fu n d  account opened in  pursuance o f the 
A c ts  o f Dec. 26, 1914, and Dec. 20, 1918, ra t ify in g  
agreements made on the  renew al o f the  B a n k ’s Charter^ 
U p  to  Dec. 31 la s t the  am oun t p a id  in to  th is  account 
under the  above agreements was Fr.2,630,841,581.

P ro fits .— P articu la rs  o f earnings and expend itu re  
d u rin g  the  past year are ( in  m illio ns  o f francs) :__-

Profits after deducting payments made to the 
redemption fund under the Acts of Dee. 26,
1914, and Dee. 20, 1918 ..........................  443 4

Expenses of administration, purchases of land, 
payments to provident and pensions funds, 
and allowances to staff ... ... ... 202 2

Net profit... ... ... ... ... 241 1
Add rediscount from 2nd quarter of 1921 ... ""is io
Brought forward......................................  ... 3 ’3

,  Total .................................................. 257.5
Less—

State taxes ... ... ... ... ... 89.1
Interest on redemption fund account ... 2.4
Sum set apart for current risks ..............  50.0
W ritten off on account of dishonoured bills 75.0 
Set apart for special costs of administration 4.0 
Addition to the fund of proceeds of discount 

and interest rates in excess of 8% and
6% respectively ............... ... ... 12.1

Rediscount 2nd half-year ..............  ... 13.6
Brought forward from 2nd half 1922 ... 5.2

„  „  ------  251.5Net profits ..................................................  g g
Interest on investments ..........................  45

51.1

Dividend of 28% per share on 182,500 shares 51.1

(Information Financière, Jan. 26.)

R E C O N S T R U C T IO N  LO A N S .

The second series o f the  de pa rtm e n ta l reconstruction  
loan fo r  the  depa rtm en t o f the  N o rd , the  to ta l am oun t 
o f w h ich  is P r.300 m ill. ,  w i l l  be issued im m ed ia te ly . 
The f irs t  series o f F r.150  m ill,  was subscribed in  1922. 
M ore th a n  h a lf the  f irs t  series was p a id  to  the  c la im ants 
b y  cheque in  less th a n  a year. I t  is an tic ip a ted  th a t 
the  whole o f the  new series w i l l  be a llo tte d  s h o rtly . As 
has a lready been sta ted  (cf. T h e  E conom ic  R e v ie w , 
Feb. 2), grants fo r  recons truc tion  in  1923 w il l  o n ly  be 
h a lf the  am oun t o f those made in  1922. I t  is desirable 
th a t  the  communes should fo llo w  the exam ple o f the 
de pa rtm e n t and raise loans secured b y  the  annual 
paym ents b y  the  S tate. (N o rd  Ind u s trie l, Jan. 27.)

TRADE

A lth o u g h  the  adverse trade  balance has increased, i t  
is p robab le  th a t  the  d e fic it is  m ore o r less made up  b y  
the  goods taken  o u t o f F rance in  the  luggage o f trave lle rs, 
who were exce p tio na lly  num erous la s t year, o f w h ich  no 
accoun t is take n  in  the  re tu rns . The increase o f im ­
po rts  is la rg e ly  due to  raw  m a te ria l fo r in d u s tr ia l p u r ­
poses. The m o n th ly  re tu rn s  fo r the  second h a lf of 
1922 are as fo llow s (in  m illio ns  o f fra n c s ) :—

July
Imports. Exports.
1,995.7 1,433.0

Aug. ... 1,959.7 1,676.3
Sept. 1,893.1 1,741.0
Oct. 2,108.8 1,937.4
Nov. 2,348.2 1,706.4
Dec. 2,923.2 2,778.9

The m arked  increase o f th e  va lue of im p o rts  and
exports  (especially the  la tte r)  in December should be
noted :—

Quantity (in 1,000 tons.)

Imports. 1922.
Difference in 

1921. 1922.
Foodstuffs 5,063 4,268 - f  795
Industrial material 44,606 34,222 - f  10,384
Manufactured goods ... 1,696 1,571 +  124

T o t a l .......................... 51,266 40,062 +  11,304
Exports.

Foodstuffs ............... 948 1,222 — 273
Industrial material 19,144 12,892 - f  6,252
Manufactured goods ... 2,494 1,895 +  '599
Postal parcels............... 27 25 +  2

Total 22,615 16,035 +  6,580

In  com parison w ith  1913, im p o rts  have increased by  
F r. 15,279 m ill,  and 7,146,320 t . ,  and exports  b y  
F r. 13,762 m il l,  and 541,175 t .  Thus i t  w i l l  be seen 
th a t  F rench  trade  has m ore th a n  regained its  pre -w ar 
a c t iv ity .  (Journée Industrie lle , Jan. 27.)

R U S S IA  A N D  T H E  LY O N S  F A IR .

The p a rtic ip a tio n  o f Russia in  the  Lyons  S pring 
F a ir  has been d e fin ite ly  decided upon  d u rin g  the  recent 
v is it  to  Lyons  o f M . M a lych iff, P res ident o f the  Com ­
m itte e  o f the  fa ir  o f N y n i-N o v g o ro d . The com m ercia l 
organisations o f C entra l Russia,"of the  N y n i-N o v g o ro d  
F a ir  o f U kra ine , W h ite  Russia, the  Federa tion  o f the  
Trans-Caucasian R epublics and T u rkes tan  w il l  be grouped 
together in  jo in t  representation. The artic les exh ib ite d  
w i l l  be alcohol, wood, cereals, hem p, cocoons, an im a l 
h a ir, o il de riva tives, raw  wool, fla x , ra w  hides, skins, 
hogs’ bris tles, and carpets. The L a tv ia n  G overnm ent 
has also announced its  in te n tio n  o f ta k in g  p a r t in  the 
F a ir. (In fo rm a tio n  F inancière, Jan. 24.)

SOCIAL AND LABOUR 
CONDITIONS

F O R E IG N  T R A D E . T H E  E IG H T -H O U R  D A Y .

The fo llo w in g  figures o f F rance’s fo re ign  trade  fo r  th  
whole o f 1922 have ju s t  been pub lished  b y  the  Customs

Imports. 
Foodstuffs 
Industrial material 
Manufactured goods

Exports.
Food
Industrial material 
Manufactured goods 
Postal parcels ...

t millions of francs).
Difference ir

1922. 1921. 1922.
5,800.0 5,748.3 + 51.0

14,048.1 11,408.9 4~ 2,639.1
4,052.4 4,910.6 — 858.1

23,900.6 22,067.9 + 1,832.6

1,920.7 2,070.8 150.0
5,443.8 4,091.5 + 1,352.2

11,860.1 12,356.4 — 496.2
1,417.1 1,253.6 + 163.4

20,641.9 19,772.5 + 869.4

D u rin g  the  year im p o rts  exceeded exports  in  value 
b y  F r.3 ,258.6 m ill. ,  com pared w ith  F r.2 ,295.3, the  
excess o f im p o rts  in  1921.

The M in is try  o f L a b o u r has issued a s ta tem ent in ­
fo rm in g  the  em ployers’ and w orkers ’ organisations 
concerned th a t  the  Federa tion  o f F rench P rin te rs  has 
su b m itte d  to  the  M in is try  a request fo r  the  rev is ion  of 
the  Decree o f A ug . 30, 1919, con ta in ing  pu b lic  adm in is ­
t ra t iv e  regu la tions fo r  the  ap p lica tio n  o f the  E ig h t-  
H o u r D a y  A c t  o f A p r i l  23, 1919, to  the  p r in t in g  trades.

The proposed am endm ents re la te  to  the  fo llo w in g  
sections o f the  Decree :—

Section 2.— Paragraph 1 o f the  present te x t  o f th is  
section prov ides th a t  unde rtak ings  m ay  adop t one of 
the  fo llo w in g  m ethods fo r  the  ap p lica tio n  o f the  A c t 
o f A p r i l 23, 1919.

(a) Lim itation of working hours to a maximum of eight 
per working day in each week.

(b) Distribution of the forty-eight weekly working hours 
unequally between the working days, subject to a 
maximum daily lim it of nine hours in such a way as to 
allow of a Saturday afternoon’s rest.
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Paragraph 2 provides th a t  in  pho to typo g ra ph ic  w o rk ­
shops hours of w o rk  m ay  be d is tr ib u te d  over a pe riod  of 
tw o  weeks, sub ject to  a m ax im u m  d a ily  l im i t  of nine 
hours and the  a d d itio n  of one d a y ’s rest to  the  w eekly 
rest period.

I t  is proposed to  delete paragraph 2 and m ake the  
fo llow ing  ad d itions  to  pa rag raph 1 :

(c) Distribution of actual work over a period of two weeks, 
subject to the addition of one day’s rest to the weekly 
rest day.

(d) Distribution of actual weekly working hours over five 
working days, subject to the addition of one day’s 
rest to the weekly rest period.

The ob je c t o f th is  am endm ent is to  a llow  a ll p r in t in g  
unde rtak ings , and n o t o n ly  pho to typo g ra ph ic  u n d e rta k ­
ings as a t present, to  d is tr ib u te  hours o f w o rk  over a 
p e rio d  o f tw o  weeks and fu rth e r, to  rem ove the d ifficu ltie s  
w h ich  arise in  unde rtak ings  w h ich  adop t the  S atu rday 
a fte rnoon  h o lid a y  as a resu lt of the  h a lf-d a y  on S a tu r­
days.

Section 3.— I t  is proposed to  add the fo llo w in g  clause 
to  parag raph  2, w h ich  deals w ith  the  m ak ing  up  o f hours

o f w o rk  lo s t on account o f p u b lic  ho lidays, loca l fa irs  
o r o ther lo ca l events.

“  Hours worked to make up for lost time due to  public 
holidays, a local fair or other local event must be reckoned 
as ordinary working hours.”

The ob jec t o f th is  am endm ent is  to  avo id  th e  d i f f i­
cu lties w h ich  m ay  arise concern ing the  cond itions fo r  the  
m ak ing  up  o f tim e  so lost.

Section 6.— I n  v iew  o f the  seasonal character o f the  in ­
d u s try  and the  necessity o f em p loy ing  a lm ost exc lus ive ly  
s k ille d  workers, o f w hom  o n ly  a lim ite d  num ber are 
ava ilab le , i t  is proposed th a t  the  num ber o f hours ove r­
tim e  a llow ed ow ing to  special pressure o f w o rk— a t 
present 120— should be increased. F u rth e r, in  order to  
p re ven t ove rtim e  w orked  b y  a ve ry  l im ite d  num ber of 
w orkers be ing charged fo r as tho ugh  i t  had been w orked 
b y  the  whole of the  u n d e rta k ing , i t  is proposed to  add 
to  section 6 a paragraph p ro v id in g  th a t  ove rtim e sha ll be 
reckoned separa te ly fo r  each in d iv id u a l. (Jou rna l 
O ffic ia l, Jan. 1, 1923, quoted b y  the  Report o f the 
In te rn a tion a l Labour Office, Jan. 19.)

ITALY
FINANCE

S U P P R E S S IO N  O F T H E  M IN IS T R Y  O F  T H E  
T R E A S U R Y .

B y  Decree, da ted Dec. 31, 1922, the  M in is try  o f the  
T reasu ry  has been suppressed, and is m erged in  the  
M in is try  o f F inance, a measure long  advoca ted b y  
S ignor L u z z a tt i and o th e r financ ia l au tho ritie s , on the  
g round th a t  the  co llec tion  and d is tr ib u tio n  o f revenue 
should be in  the  same hands. The tw o  departm ents  
have been d is tin c t since 1877. {E ch i e Commenti, 

Jan . 25.)

P O S T -W A R  B U D G E T S .
Signore G. P a ra to r, M in is te r o f th e  T reasu ry  in  the  

F ac ta  G overnm ent, as reconstructed la s t A ugust, 
surveys, in  E ch i e Commenti, Janua ry , the  pos t-w ar 
Budgets, in  the  fo llo w in g  term s :

I ta lia n  post-w ar Budgets, tha nks  to  the  m anner of 
th e ir  com position, do n o t g ive rise to  the  same delusions 
as F rench  Budgets. The I ta lia n  B udge t has never lo s t 
its  u n ity ,  and, i f  in  Revenue E stim ates repara tions 
have been taken  in to  account, no expend itu re  has been 
made in  a n tic ip a tio n  o f repara tions. The absence o f 
recoverable expenditure estim ates has enabled the  
G overnm ent and P a rliam e n t to  concentra te th e ir  a tte n ­
t io n  on the  de fic it. B u t  th a t  does n o t mean th a t  the  
so lu tio n  o f the  prob lem  o f fo re ign debts, and o f repara ­
tions  has n o t a v i ta l  in fluence on B ud ge t and  de fic it. 
The w r ite r  has analysed and resta ted  the  post-w7ar 
B udgets in  such a m anner as to  present tw o  separate 
accounts, g iv in g  th e  fo llow ing  results : (a) To  dem on­
s tra te  the  m a in  o r ig in  of the  d e f ic it ; (&) to  show how  the 
S tate finances cou ld soon be set in. o rder b y  an equ itab le  
so lu tio n  o f the  problem s o f in te r-a llie d  debts and repa ra ­
tions. The tab les set o u t below show tw o  B udgets : 
(A )  The o rd in a ry  B udge t com pris ing  de pa rtm e n ta l 
expend itu re , expend itu re  on na tion a l defence, in c lu d in g  
th a t  o f th e  colonies, expend itu re  on in te res t and cost o f 
the  in te rn a l debts, and a ll revenue except as hereunder 
specified ; (B ) the  special p rov is iona l B udge t com pris ing  
expend itu re  on the  devastated area and on reconstruc­
t io n  o f w a r damages, w a r re lie f and pensions, in te res t on 
loans b y  fo re ign  G overnm ents, revenue a ris ing  fro m  the  
w oo l stores le f t  over, and reparations. The m a in  figures 
o f the  five  post-w ar Budgets are as fo llow s (in  m illio ns  of 
lire )  :—

1918-19. 1919-20.
A —Or d in a r y  B u d g e t .

Revenue ..............
Expenditure—

(a) Departmental
(b) National defence 

(including colonies)
Interest on internal loan

4,477.3

21,568.9
1,941.2

8,043.5 10,066.0

6,295.7

8,098.3
2,891.6

Total expenditure 27,987.4 17,285.6

27,987.4 17,285.6

Deficit 19,943.9 7,219.6

B.~
Revenue—
Proceeds sale of war 

stores
Reparations from Ger­

many and Austria

-S p e c ia l  B u d g e t .

100.0

1.0

Total revenue 
Expenditure—
(a) Interest on loans 

from foreign 
Governments

(b) Devastated ' area 
and reconstruction 
of war damage

(c) M ilitary relief and 
pens ions...............

7G4.0

537.4

1,777.4

100.0 941.6

1,161.2

588.5

1,556.5

Total expenditure 3,078.8 3,306.2

3,078.8 3,306.2

Deficit ............... 2,978.8 2,364.6

Deficit ordinary Budget 
„  special „

SUMMARY.
19,943.9
2,978.8

7.219.6
2.364.6

Railway deficit... 

Total deficit

22.922.7

22.922.7

9,584.2
860.0

10,444.2

Revenue 
Expenditure—
(a) Departmental
(5) Defence ... ••• 
(c) Interest on internal 

debt

1920-21.
A.

14,509.0

8.650.5 
5,570.9

3.200.6

1921-22.

15,832.1

8.661.3
4.311.4

3,995.1

17,422.0
17,422.0

16,967.8
16,967.8

Total deficit 2,913.0 1,135.7
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Ita ly
Expenditure—
(a) Proceeds of sale of

B.

war stores
(b) Reparations from

545.0 430.0
Austria & Germany 050.0 550.0

Total revenue ... 
Expenditure—
(a) Interest on loans

1,195.0 980.0

for reconstruction 
(b) Devastated areas

972.0 1,000.0

and reconstruction 
of war damage 1,873.9 2,418.3(c) M ilita ry relief and
pensions ... 1,358.1 1,955.1

4,204.0 5,373.4

4,204.0 3,373.4

Deficit ............... 3,009.0
SUMMARY.

Deficit ordinary Budget 2 913.0 
„  special „  3,009.0

4.393.4

1,135.7
4.393.4

T, ,  ., , 5,922.0
Deficit s u p p ly ............... 4,700.0
Railway ..............  1,045.0

5,529.1
400.0

1,290.0
Total deficit ... ... jj 667 0 

ESTIMATES.
7,219.1

Revenue ... ... .
Expenditure—
(a) Departmental ......................................
(b) Defence ..............
(c) Interest on internal loans .. ’

1922-23.
13,963.0

6.733.5
2.680.6 
4,176.8

Total expenditure 13,590.9

Revenue—
(a) Proceeds of sale of war stores
(b) Reparations by Austria and Germany ...

300.0
1,000.0

Total revenue 
Expenditure-—
{a) Interest on loans from foreign Govern­

ments ..........................
(6) Devastated areas and reconstruction of 

war damage
(c) M ilita ry relief and pensions ..! !!!

1,090.0

1,677.3
1,686.2

1,300.0

Total expenditure .......................... 4,453.5

I r o m  1918-19 to  1922-23 th a t  p a r t  o f expend itu re  
w h ich  should be covered b y  repara tions am ounts to  
20,415. 9 m il l. ,  w h ich  is less th a n  th e  ac tu a l am oun t, since 
th e  estim ate fo r  1922-23 is bound to  be exceeded, and 
i t  should fu r th e r  be rem em bered th a t  p a r t  o f these 
20 m illia rd s  o f expend itu re  was m e t b y  loans, in te res t 
on w h ich  was and s t i l l  is  chargeable to  the  o rd in a ry  
B udge t. Revenue on rep a ra tion  accoun t is estim ated 
a t  2,200 m ill. ,  w h ich  also exceeds th e  rea l am oun t, as 
the  m il lia rd  estim ated fo r  1922-23 w i l l  ce rta in ly  n o t be 
pa id .

U n t i l  the  prob lem s o f the  devasta ted areas and 
recons truc tion  are se ttled , B ud ge t B , even w ith  the  
s tr ic te s t econom y, w i l l  am o un t to  a t least fo u r m illia rd s .

T H E  A T T R A C T IO N  O F  F O R E IG N  C A P IT A L .
E ch i e Commenti continues its  cam paign o f organising 

an in te rn a tio n a l in s t itu te  fo r  considering means to  ob ta in  
fo re ign  ca p ita l fo r  I ta l ia n  enterprise (cf. T h e  E conom ic  
R e v ie w , Dec. 29), and announces th a t  th e  tim e  has 
come fo r  ta k in g  th e  p re lim in a ry  steps tow ards ca lling  
an in te rn a tio n a l congress a t Rom e w ith  th is  ob ject.

T he  purpose in  v ie w  is to  assemble a num ber of 
experts, consisting o f fo re ign  cap ita lis ts  and  financiers, 
po litic ia n s , students, economists, ju r is ts , techn ica l 
experts, organisers, m anufacture rs, and  representatives 
o p u  lie  offices, and bodies concerned w ith  I ta lia n  
in te rests , w ith  the  sole ob je c t o f in v it in g  and selecting 
sc ernes su itab le  to  the  enterprises to  be financed. A  
considerable propaganda cam paign is to  be undertaken  
fo r  the  special benefit o f cap ita lis ts  o f N o r th  and South

A m erica , who have h ith e rto  rem ained a loo f fro m  the  
I ta l ia n  m oney m arke t. M eanw hile , an  organis ing 
com m ittee , composed exc lus ive ly  o f I ta lia n s , w i l l  be 
fo rm ed  in  o rder to  d raw  up a  scheme fo r  th e  fo rm a tio n  
o f the  in s titu te . The ob je c t o f th e  in s titu te  w i l l  be to  
p rom ote  th e  in ves tm en t o f fo re ign  ca p ita l in  I t a ly  and 
its  colonies, g iv in g  special preference to  a g r ic u ltu ra l and 
in d u s tr ia l enterprises o f p u b lic  u t i l i t y ,  and  fo r  u n d e r­
tak in gs  to  be founded jo in t ly  w ith  fo re ign  and I ta lia n  
cap ita l.

S ignor De V ito , a de pu ty , and fo rm e r M in is te r o f 
M arine , con tribu tes  the  fo llo w in g  in fo rm a tio n  on the  
d ifficu ltie s  a tte n d a n t on financ ing  a ll the  p u b lic  works 
w h ich  are necessary.

A ccord ing  to  recent pub lica tions , the  p u b lic  w orks in  
course o f cons truc tion , and those fo r  w h ich  schemes 
have been d ra w n  u p  b y  the  G overnm ent, in vo lve  an 
expend itu re  o f some 14 m illia rd s . E ve n  i f  the  works 
be d iv id e d  in to  those w h ich  are urgen t, necessary and 
useful, the  f irs t  class alone w i l l  requ ire  an expend itu re  o f 
9 m illia rd s , w ith o u t cou n tin g  c u rre n t expend itu re  and 
such as w i l l  be u lt im a te ly  requ ired  fo r  the  ra ilw ays. 
T h is  expend itu re  should be d is tr ib u te d  accord ing to  
loca lities  as fo llow s : N o rth e rn  I ta ly ,  44 m illia rd s  ; 1.7 
m illia rd s  in  C entra l and  3.5 m illia rd s  in  Southern I ta ly .  
The proposal to  g ive the  preference to  w orks w h ich  cannot 
be postponed is the  o n ly  one feasible. The w r ite r  cites 
various ob jects fo r  the  o u tla y  o f fo re ign  cap ita l, w h ich  
inc lude  : The w ide tra c ts  o f c o u n try  unp ro v ide d  w ith  
com m unications b u t w ith  n a tu ra l resources and possi­
b ilit ie s  o f a g ricu ltu re  w h ich  rem a in  undeveloped • 
un fin ished  p o rts  w h ich  requ ire  to  be equipped and 
lin k e d  up one w ith  the  o ther ; r ive rs  and m ou n ta in  
to rre n ts  w h ich  ove rflow  and cause de s truc tion , and 
w h ich  m ig h t be u se fu lly  em ployed fo r  na v ig a tion , 
ir r ig a tio n , and the  m anufactu re  o f w ate r-pow er, whereas 
m  o th e r d is tr ic ts  indus tries  are langu ish ing  fo r  w a n t o f 
w a te r-pow er, to  these preference shou ld  be g iven in  the  
sup p ly  o f e le c tr ic ity .

B u t  even i f  expend itu re  be confined to  such works as 
cannot easily  be postponed, th e ir  requ irem ents are 
heavy, and  the  9 m illia rd s  can easily be exceeded, i f  
o n ly  in  expend itu re  on ra ilw a ys  in  course o f cons truc tion  
and on new ra ilw ays  u rg e n tly  requ ired , especially in  the 
n e w ly  acqu ired te r r ito ry . The ch ie f danger lies in  a 
con tinued  d isp ro p o rtio n  between the  annua l g rants  and 
the  w o rk  to  be undertaken , a danger to  be ave rted  o n ly  
b y  a m ore extensive system  o f concessions. Concessions 
have always p layed a g reat p a r t  in  the  I ta l ia n  a d m in is ­
t ra t iv e  system , and  to  them  the  c o u n try  owes the  
grea te r p a r t  o f its  ra ilw a ys , pow er-sta tions and th e  fine 
dra inage w orks o f N o rth e rn  I ta ly .

B u t  the  disturbances caused b y  th e  w ar, the  e xp o rt 
o f cap ita l, b a nk  fa ilu res, frequ en t s trikes, and the  
B o lshev is t menace, have a ll com bined to  s tr ik e  a heavy 
b low  a t concessions. Bodies and companies fo rm ed  to  
w o rk  them , and w h ich  had  a lready commenced opera­
tions, were ob liged e ith e r to  suspend o r abandon them , 
when th e y  were no longer able to  o b ta in  f ina nc ia l sup po rt 
fro m  the  State. The g rea t d if f ic u lty  lies in  o b ta in ing  
cap ita l, and is increased in  th e  case o f its  be ing requ ired  
fo r  purposes o f the  departm ents , communes, o r o ther 
corpora te  bodies. I n  o rder to  o b ta in  i t  a large in te rn a l 
loan  has been suggested, th ro u g h  the  issue o f bonds, 
s im ila r to  ra ilw a y  debentures, b u t the  idea had to  be 
abandoned, ow ing  to  its  poss ib ly  adverse in fluence on 
c red it, and  because i t  w o u ld  have deprived  in d u s try  
and  a g ricu ltu re  o f ava ilab le  cap ita l. A tte m p ts  were 
made to  fou nd  special c re d it in s titu t io n s , b u t  th e y  
dragged on a la ng u id  existence o r perished. O f course, 
n o th in g  need p re ven t I ta l ia n  ca p ita l fro m  sharing in  th is  
fo rm  o f in ves tm en t, b u t  i t  is o f g reat im portance  to  
secure fo re ign  cap ita l.

The financ ing  o f p u b lic  enterprises, when p ro p e rly  
con tro lled , need in  no w ay d im in is h  the  a u th o r ity  o f the  
S tate and offers no question  o f se rv itude  o r o f the  
dangerous suprem acy o f an y  fo re ign body. (E ch i e 
Commenti, Jan . 15.)
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C O M P A N Y  F O U N D A T IO N S  I N  1922.

D u rin g  1922, 1,072 jo in t  s tock  companies were 
founded w ith  a ca p ita l o f L . l , 222.1 m ill.  The num ber 
o f companies w h ich  increased ca p ita l was 818, the  
aggregate am oun t thus raised be ing L . 2,188.7 m il l.  ; 
the  reorgan isa tion  o f the  finances o f e igh t companies re ­
q u ire d  L.114.9 m ill.  The to ta l issue o f ca p ita l b y  com ­
panies thus aggregated L.3,525.7 m ill.  Companies w h ich  
w e n t in to  liq u id a tio n  num bered 396, and th e ir  ca p ita l 
am ounted to  L . 1,014.4 m ill.  C ap ita l red uc tio n  to  the 
e x te n t o f L . l , 710.1 m ill,  was effected b y  237 companies, 
and 17 companies w ith  a jo in t  ca p ita l o f L .2 ,37.7 m ill,  
sough t am a lgam ation. (Berichte aus den neuen Staaten, 
Jan. 19.)

CUSTOMS R E T U R N S .

Customs receipts fo r  the  f irs t  h a lf o f 1922 am ounted 
to  L . l , 022.2 m ill,  as against 739.3 m il l,  in  the  f irs t  h a lf 
o f 1921. (Berichte aus den neuen Staaten, Jan. 19.)

INDUSTRIES
T H E  U T IL IS A T IO N  O F  W A T E R -P O W E R .

The B o logna jo u rn a l Resto del C arlino , publishes a 
trea tise  on the  w a te r-pow er of the  T re n t d is tr ic t  and 
South  T y ro l b y  the  fo rm er d e p u ty  to  the  A u s tr ia n  
R e ichsra t, E m m anuele L a n ze ro tti, w ho had prepared 
several schemes fo r  its  u tilis a tio n . A ccord ing  to  th is  
a u th o r ity ,  the  said d is tr ic ts  possess a p o te n tia l w a te r­
power o f a m illio n  h.p . I n  a d d itio n  to  the  A d ige  and 
its  tr ib u ta r ie s , he deals w ith  the  poss ib ilities  o f the  
rive rs  Sarea, Chiese, B ren ta , and th e ir  tr ib u ta r ie s , as 
w e ll as num erous m o u n ta in  tarns capable o f serv ing  
as reservoirs. So fa r  o n ly  some 50,000 h.p . have been 
u tilise d , and abou t 60 pow er s ta tions have been erected, 
b u t th e  S ou th  T y ro l has been ignored. L a n z e ro tti 
recommends the fou n d a tio n  o f a hyd rog raph ica l in s titu te  
w h ich  w o u ld  unde rtake  the  u til is a t io n  o f w a te r power 
on a large scale. I n  a d d itio n  to  the  e lec tr ifica tion  o f 
ra ilw a ys , the  a u th o r considers the  sup p ly  of pow er fo r  
chem ica l and iro n  w orks. M oreover, the  transm ission 
o f w a te r power fro m  the  T re n t and  South  T y ro l in to  
the  ne ighbouring  I ta l ia n  provinces fo r  a g r ic u ltu ra l 
purposes is considered. (Berichte aus den neuen Staaten, 
Jan. 10.)

T H E  S IC IL IA N  S U L P H U R  C R IS IS .

The A m erican papers are ta lk in g  0f  the  fou nda tion  
of an  Ita lo -A m e rica n  tru s t fo r  the  purpose o f developing 
the S ic ilian  su lphur in d u s try  w h ich  is be ing th ro tt le d  
b y  Am erican com petition. (Cf. T h e  E conom ic  R e v ie w , 
N ov. 17, p. 345, and J u ly  14, p . 25.) (Exporta teur 
Français.)

SOCIAL AND LABOUR 
CONDITIONS

N E W  R E G U L A T IO N S  F O R  F O R E IG N E R S .

A  Decree, da ted Jan. 4, imposes on foreigners in  
I ta ly  the  o b lig a tio n  o f personally  a tte n d in g  the  office 
o f the  lo ca l po lice  au tho ritie s  to  m ake a dec la ra tion  o f 
th e ir  s ta tus, the  place fro m  whence th e y  come, and  the  
ob ject o f th e ir  presence in  I ta ly .  Foreigners s tay in g  in  
hotels, pensions and the  lik e , are dispensed w ith  personal 
attendance, and th e ir  dec la ra tion  can be tra n s m itte d  
th ro u g h  th e  p ro p rie to r o f th e ir  place o f lodg ing . The 
same dispensation is g ran ted  to  persons s ta y in g  in  
educa tiona l o r tra in in g  establishm ents, re trea ts, nu rs ing  
o r convalescent homes, and in  re lig ious com m unities. 
Fore igners m ov ing  fro m  one lo c a lity  to  ano the r are 
ob liged to  repea t th e ir  dec la ra tion  except those t ra v e l­
lin g  in  the  c o u n try  fo r  pleasure and d u rin g  a pe rio d  o f 
n o t exceeding tw o  m onths.

The Decree makes special p ro v is io n  fo r  fore igners 
a lready  res ident in  I ta ly ,  o r w ho are reg istered as

members o f chambers o f commerce o r o f recognised 
bodies, in s titu tio n s , o r  associations, w ho ow n o r are 
managers o f in d u s tr ia l o r tra d in g  concerns, o r who 
belong to  c iv i l in s titu tio n s  o r re lig ious com m unities, 
o r whose names are on the  registers o f d ire c t ta x a tio n  
in  the  loca l d is tr ic t  in  w h ich  th e y  m ake th e ir  decla ra­
tio n . These provis ions do n o t a p p ly  to  m embers o f 
the  College o f Cardinals. Breaches o f th e  above regu­
la tions  are punishab le w ith  fine , im p rison m en t and 
expu ls ion  fro m  the  c o u n try . (Corriere della Sera, 
Jan. 10.)

T H E  H IR IN G  O F F A R M  H A N D S .

The M in is try  o f A g r ic u ltu re  has addressed to  various 
a g ric u ltu ra l organisations a c ircu la r p o in tin g  o u t the  
need fo r c a rry in g  on a g r ic u ltu ra l w o rk  in  c o u n try  
d is tr ic ts  th a t  had  been neglected d u rin g  the  w ar, and 
s ta tin g  th a t  unless em ployers he lp  in  the  p ro v is io n  o f 
em p loym ent, the  S tate w i l l  be com pelled to  p a y  fu r th e r  
unem p loym ent bene fit and  there fore to  im pose fresh 
ta x a tio n . The F edera tion  o f A g r ic u ltu ra l U n ions of 
the  P rov ince  o f B ologna has issued as a re su lt o f th is  
c ircu la r a m em orandum  g iv in g  an account o f its  e fforts  
to  reduce unem p loym ent. Com m ittees consisting o f 
representatives o f a g r ic u ltu ra l em ployers and a g r i­
c u ltu ra l workers respective ly  have been set up  to  
de term ine, in  agreem ent w ith  landowners, the  w o rk  
w h ich  can be effected on each p ro p e rty  and the  num ber 
o f workers w ho should be em ployed. As regards estates 
leased on th e  m étaye r system , the  com m ittees have 
endeavoured to  ascerta in w hethe r the  te n a n t and his 
fa m ily  are able to  c u ltiv a te  th e  whole o f th e ir  land , 
w ith  a v ie w  to  p rocuring , i f  necessary, th e  em p loym ent 
o f te m p o ra ry  workers fo r  the  surp lus area. Such 
tem po ra ry  workers are e n tit le d  to  bene fit b y  produce­
sharing agreements. A n o th e r m ethod  adopted to  
p rom ote  oppo rtun ities  o f em p loym ent is to  encourage 
the  in d u s tr ia lis a tio n  o f a g r ic u ltu ra l p ro d u c tio n  b y  
crea ting  associations fo r  g row ing  tobacco and sugar- 
beet and b y  estab lish ing da iries. (Report o f the In te r ­
na tiona l Labour Office, Jan . 12.)

G R A N T S  F O R  U N E M P L O Y M E N T  R E L IE F  W O R K .

The system  o f com pulsory unem p loym en t insurance 
established b y  the  L e g is la tive  Decree o f O ct. 19, 1919, 
prov ides fo r  a reserve fu n d  m ade up o f 10%  o f th e  
rece ipts o f the  loca l unem p loym en t insurance funds, 
toge the r w ith  an annua l g ra n t fro m  the  State. T h is  
g ra n t, w h ich  was fixed  fo r  the  f irs t  three fina nc ia l years 
a t L .40,000,000, has been w ith d ra w n  fo r  1923.

A  decree was issued b y  th e  M in is te r o f L a b o u r and 
Social W e lfa re  on N ov. 29, 1922, p ro v id in g  th a t  the  
present sums in  the  reserve fu n d  are to  be used, up  to  a 
to ta l am oun t o f L.35,000,000, fo r  th e  purpose o f m ak ing  
loans to  lo ca l au tho ritie s  and associations organ is ing 
p u b lic  w orks w h ich  are lik e ly  to  reduce unem p loym ent. 
The loans m u s t be repa id  w ith in  tw o  years a t  m ost, and 
bear in te res t a t 5% . (Report o f the In te rn a tio n a l 
Labour Office, Jan. 12.)

U N E M P L O Y M E N T  R E T U R N S .

The num ber o f workers to ta l ly  unem p loyed increased 
d u r in g  N ovem ber 1922, w h ile  the  num ber o f w orkers on 
s h o rt t im e  decreased, as is shown b y  th e  fo llo w in g  
tab le  :—

Totally unemployed. Total No. o f
persons totally

In On unemployed
Date

Total No.
receipt of short or on short

(end of month) relief. time. time.

November 1921 512,260 114,376 181,082 693,342
October 1921 321,011 80,273 86,727 407,738
November 1922 354,238 69,300 43,140 397,378

(Report of the International Labour Office, Jan. 12.)
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I ta ly
COMMUNICATIONS

R E V IV IN G  T R A F F IC  IN  F IU M E .

A  F ium e  correspondent furn ishes the  Jou rna l de la  
M a rin e  M archande  (Dec. 28) w ith  the  fo llow ing  in fo rm a ­
t io n  on the  resum ption  of tra ffic  in  th a t  p o r t :—-

A lth o u g h  the ra ilw a y  service fro m  Zagreb (Agram ), 
the  ca p ita l o f C roatia , to  F ium e has n o t y e t been resumed, 
the  tra ffic  in  th a t  p o rt, i f  s t i l l  m uch below  its  pre -w ar 
leve l, has been fa ir ly  b r is k  d u rin g  th e  past few weeks.

The “  L lo y d  T rie s tin o  ”  has inc luded  F ium e in  
its  rou tes to  the  B la ck  Sea and the  F a r East. I ts  
vessels b rin g  goods fro m  T ries te , and sh ip  t im b e r and 
o il fro m  the  loca l refineries. The “  SocietA Nazionale 
de i Serviz i M a r it im i ”  carries goods between F ium e, 
Venice, Ancona and the Le van t.

The im portance o f Y ugo-S lav ia ’s t im b e r exp o rt, 
and the  p ra c tica l im p o s s ib ility  o f u tilis in g  o ther po rts , 
has decided traders of th a t  c o u n try  to  send th e ir  t im b e r 
to  F ium e. In  fac t, n o t o n ly  have several in d iv id u a l 
vessels fro m  B ilbao , fo r  exam ple, w h ich  have b ro ug h t 
com  or coal to  Venice o r T ries te , fou nd  re tu rn  cargoes a t

F ium e, b u t regu lar sh ipp ing  companies have concluded 
im p o rta n t con tracts fo r the  tra n s p o rt of large qu an titie s  
o f t im b e r fro m  F ium e to  France and Spain. Chief 
am ong these companies is the  T rip co v ich  Com pany, of 
T rieste, w h ich  has a con tra c t w ith  the  “  FagmeA ”  
T im be r Com pany, o f F ium e, to  ca rry  its  t im b e r to  Spain 
a t L .60  per t.

A ga in , i t  should be no ted  th a t  i t  has been agreed to  
refine a t F ium e o il purchased b y  H u n g a ry  in  Russia. 
The tra n s p o rt o f th is  com m o d ity  w i l l  con s titu te  an 
im p o rta n t b ranch o f business fo r F ium e. The “  SocietA 
d i N avigazione Generate Ita lia n a  ”  has opened a branch 
office a t F ium e, a t r ib u te  to  its  g row ing im portance. 
F ro m  p riv a te  in fo rm a tio n  i t  appears th a t the  h in te rland  
o f F ium e w i l l  a ffo rd  poss ib ilities  fo r  extensive em igra tion  
to  South Am erica. The suppression by  the  I ta lia n  
G overnm ent of the  subsidy to  the  “  SocietA d i N a v i­
gazione A d r ia ,”  p ly in g  fro m  F ium e to  M arseilles, w i l l  
cause m a te ria l in ju r y  to  the  fo rm er. I t  is, however, 
to  the  in te res t o f the  I ta lia n  G overnm ent th a t  the  ser­
v ice should be m a in ta ined , a lthough  w ith o u t subsidy. 
The sa tis fa c to ry  resu lts ob ta ined b y  the  T rip co v ich  
Com pany fro m  its  services to  Marseilles and Barce lona, 
should s tim u la te  the  crea tion  o f a lik e  service fro m  F ium e.

CENTRAL EUROPE
POLITICAL AND GENERAL

C Z E C H O -S LO V A K IA : U N F O U N D E D  R E P O R TS .

M obilisa tion reports in  c ircu la tion  a t home and 
abroad th a t Czecho-Slovakia was m obilis ing in  
connection w ith  the occupation of the R uhr, have 
been em phatically contradicted by D r. Benes, 
M in ister fo r Foreign Affairs.

B R IT IS H  P R O P AG A N D A A G A IN S T  CZECHO­
S L O V A K IA .

A  misleading le tte r has been published in  the 
Manchester Guardian over the signature of a D r. 
Tuka, fo rm erly  professor of B ra tis lava  U n ive rs ity , 
w rites the Gazette de Prague (Jan. 27), which was a 
mere s tring  of inaccuracies and unfounded accusa­
tions against Czecho-Slovakia. The le tte r appeared 
also in  the N ation  and New Age, and called fo rth  a 
remonstrance from  M r. R. W. Seton Watson, the 
well-known a u th o rity  on Slovakia. The Slovak, a 
B ra tis lava  da ily , of which D r. Tuka is now editor 
denies th a t th a t gentleman ever wrote a le tte r to  
the Manchester Guardian a t a ll, and states th a t D r. 
Tuka is requesting the Manchester Guardian to 
le t h im  know  fro m  whom i t  got the le tte r bearing 
his name.

“ We fu lly  share D r. T uka ’s cu rios ity  as to  the 
authorship of a le tte r sent to  the English Press—  
fo r the purpose of propaganda against th is  coun try—  
a le tte r which even those whose d a ily  occupation* 
i t  is to  speak against the Republic, have hastened 
to  d iscla im .”

T H E  R U H R  A N D  C ZEC H O -S LO VAK IA .

The Franco-Belgian action in  the R uhr d is tr ic t 
w ill probably no t be w ith o u t some influence upon 
the foreign trade of Czecho-Slovakia. I t  is gener­
a lly  assumed th a t i t  may resu lt in  an increased 
export of N o rth  Bohemian lign ite . W hether there 
w ill be an increased demand fo r Ostrava coal 
remains to  be seen. Czecho-Slovakia’s principa l 
com petito r in  th is com m odity is England, which can 
quote lower prices than th a t country. In d irec tly ,

the export of Czecho-Slovak coal w ill no doubt be 
encouraged to  H ungary and A ustria  as a conse­
quence of a d im inu tion  of German com petition. 
I t  is, however, impossible to  speak as ye t w ith  cer­
ta in ty  on these points. I t  is also lik e ly  th a t the 
R uhr d is tr ic t w ill now provide an advantageous 
field fo r the export from  Czecho-Slovakia of p it  
props and other tim be r fo r the m in ing industry . 
B o th  to  Alsace and Lorra ine there is already an 
im proved export of boards from  Czecho-Slovakia. 
(Gazette de Prague, Jan. 30.)

H U N G A R Y : W A R L IK E  PRO PAG AN DA.
Neighbouring countries, especially Czecho­

slovakia, continue to  be suspicious of H ungary ’s 
intentions. Gazette de Prague (Jan. 17) expresses its  
satisfaction a t the recent representations made to 
th a t coun try  by France, Great B rita in  and I ta ly  
in  the fo llow ing terms :

I t  is no t surprising th a t France, England and 
Ita ly , as well as the L it t le  Entente, have entered 
a protest a t Budapest against the passiv ity  of the 
H ungarian Government in  face of the dangerous 
irreden tis t propaganda which flourishes in  th a t 
country and which, in  the words of the Entente 
protest, “  can only be in ju rious to  relations w ith  
neighbouring States and to  peace.”

For m any months past now we have repeatedly 
called a tten tion  to  the steadily growing reaction 
and violence in  H ungary, and in  the last few  weeks 
the A llied  Press and pub lic  in  the W est have a t 
length been awakened to  a sense of the menace to  
European peace presented by a H ungarian Govern­
m ent which shows itse lf, a t the best, ind iffe rent to 
the Trianon T rea ty  and its  obligations thereunder; 
and has proved indulgent to , i f  i t  has no t actua lly 
encouraged, the m any and varied elements th a t 
openly defy the Treaty, and are ever threatening 
the neighbour States w ith  war fo r the purpose of 
recovering by force of arms the te rrito ries  which 
never r ig h t ly  pertained to  H ungary and of which 
she was ju s t ly  deprived by the T rea ty of Trianon. 
In  Central Europe the provocation given by H u n ­
gary has been so manifest th a t even the people who
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as a rule conveniently contrive to  be looking the 
other way on such occasions, could no t fa il to  see 
i t .  The German Prager Tagblait, fo r instance, 
expressed its  opinion in  a leading artic le  las t week 
th a t : “  H ungary ’s aim, both  in  her domestic po licy 
and in  the conduct of her foreign affairs, is to  
create a permanent state of unrest a ll round her. 
The innumerable irredentis t publications, the count­
less irredentis t societies, the oath of allegiance of 
the 40,000 to  the banner of a H ejjas— are a ll o ffic ia lly  
w inked at, and the Hungarian Government cannot 
r id  itse lf of the responsib ility  fo r a ll these actions, 
fo r the absolutist Hungarian régime does no t perm it 
any other manifestations to  be made than  those 
th a t are agreeable to  i t . ”

FINANCE
A U S T R IA ’S G O LD  LO A N .

S ubscrip tion to  the  new 8%  gold loan, w h ich  closed 
on Jan. 16, y ie lded over 4 m ill, dollars, equ iva len t to  
260 m illia rd  kronen. The am ount subscribed, therefore, 
exceeds the am ount offered fo r subscrip tion  b y  tw o- 
th irds . T h is  resu lt is the  more sa tis fac to ry  in  th a t, 
according to  repo rt, i t  has been obta ined, n o t b y  the  
subscrip tion  o f im p o rta n t financ ia l in s titu tio n s , b u t  in  
great measure to  the  con tribu tions  o f the  pub lic . The 
le v y  on cap ita l, the  share of the  go ld  loan taken  u p  b y  
home banks, subscrip tion  to  the  issue bank  shares, and 
the ta k in g  up  of go ld  T reasury bonds b y  the  pub lic , 
have in  the  last fo u r m onths absorbed over a b illio n  
kronen. T h is  e ffo rt tow ards the  se tting  in  order o f the  
na tiona l finances, an unm istakab le  sign of restored 
confidence, m ust produce a favourable effect abroad, and 
assure the  continuance o f the res to ra tion  o f the  na tiona l 
finances so auspic iously inaugurated. (Berichte aus
den neuen Staaten, Jan. 26.)

A U S T R IA ’S D E B T .

The debts o f the  o ld  A u s tria n  E m p ire  have been 
allocated b y  the  R eparations Commission to  the  
Succession States in  the  fo llo w in g  p ropo rtions : German 
A us tria , 36.8%  ; Czechoslovakia, 41.7%  ; I ta ly ,  4%  ; 
Poland, 13.7%  ; R um an ia , 1.6% ; Yugo-S lavia , 2% . 
(B erline r Börsen Zeitung, Jan. I L )

H U N G A R Y ’S D E B T .

The appo rtionm en t of H u n g a ry ’s deb t among its  
successors is as fo llow s : H ungary , 49.6%  ; Czecho­
s lovak ia , 17 .4% ; Yugo-S lavia , 6 .7 % ; R um an ia , 
23.4%  ; F ium e , 0 .8%  ; A us tria , 1.6%. (B erline r
Börsen Zeitieng, Jan. 17.)

C Z E C H O S L O V A K  S A V IN G S  B A N K  D E P O S ITS .

D u rin g  December deposits in  the 195 Czecho-Slovak 
Savings Banks exceeded the w ithdraw a ls  b y  K r .  142.2 
m ill.  ; those in  the 171 German Savings Banks showed 
an increase of K r.50 .8  m ill. In  18 German banks the  
deposits of m arks exceeded the w ithd raw a ls  b y  over 
47 m ill.  The to ta l increase' m  the  deposits fo r  the 
whole 366 Savings Banks in  the  c o u n try  was thus 
K r.210.7  m ill., an increase of 71 m ill, over the 
Novem ber grow th. The to ta l am ount of deposits 
in  the banks is over Kr.8,705 m ill. (Gazette de 
Prague, Jan. 27.)

T H E  B U R D E N  O F  T A X A T IO N  IN  C ZE C H O ­
S L O V A K IA .

The Lidové N o v iny  publishes the  fo llow ing  tab le  
show ing the  ta x a tio n  per head of the  p o p u la tio n  in  
pre -w ar A u s tr ia  and in  Czecho-Slovakia since the  w a r, 
in c lud in g  the  estimates fo r  the  curren t year (the figures 

represent kronen) .

P. S. KING & SON, Ltd.
INSURANCE BY INDUSTRY 
EXAMINED

B y  JOSEPH L . COHEN, M .A. (Cantab), M.A., and 
Giider Fellow in  Economics (Columbia Univ.), Author 
of Insurance against Unemployment. 3s. 6d.

Ready shortly.
An Enquiry into the recent working of the British Scheme 

of Unemployment Insurance, and an examination of the pro­
posals which have been suggested, to take its place.

AN ACADEMIC STUDY OF SOME MONEY 
MARKET AND OTHER STATISTICS

B y E. G. P E A K E , O.B.E., M.A., L L .B . 6s.

The general object of this work was to  discover facts connected 
w ith the variations in certain Rates of Interest and Discount on the 
London Money Market, in the Hates of Exchange between London 
and two foreign centres, Paris and New York, and w ith  the relation­
ship between the different Rates.

Looked at from a broad point of view, the work may be regarded 
as an attempt (a) to measure the effects of laws which have been 
arrived at either by the deductive method or by experience (6) to 
increase our knowledge of economic laws by the inductive method, a 
method which, considering the amount of statistical material avail­
able, has obtained surprisingly few followers.

The work is fu lly  illustrated w ith Statistical Charts and Tables.

WAGES IN THE COAL INDUSTRY
By J. W. F. ROWE, B.A. In  the Series of the London 
School of Economics. 10s. 6d. Ready shortly.

Orchard House, 2 &  4 Great Smith Street, 
W ESTMINSTER.

Pre-war
Austria.

6.15
3.49
5.13

Czecho-Slovakia.
_ ______A_______

Land Tax ... 
Income tax 
Other direct taxes

1919.
9.29

16.61
26.57

1922.
16.36
48.48
54.65

1923.
17.10
61.31
60.64

Total direct taxes 14.77 52.47 119.49 139.05

Customs 4.36 11.85 44.65 56.48
Duties on consumption 13.84 30.19 192.87 162.58
Turnover ta,x — — 168.40 137.87
Stamp and railway ticket 

duties .............. 8.95 27.92 57.14 82.08
Monopolies (tobacco and 

lottery) .......................... 8.78 29.84 141.20 147.39
Other indirect taxes 0.18 1.18 4.56 3.22

Total indirect taxes 36.11 100.98 608.82 589.62

Average taxation per head 50.88 100.98 697.12 701.72

To the  State taxes m ust be added loca l taxes. I n  
p re -w ar A u s tr ia  these am ounted to  abou t 170% of the  
d irec t taxes, excepting incom e ta x , and in  Czecho­
s lo va k ia  to  250%  in  1919 and 700%  in  1923. The 
fo llow ing  tab le  shows ap p ro x im a te ly  th e  am oun t o f 
ta x a tio n  borne b y  each in h a b ita n t —

Pre-war. 1919. 1922. 1923.
State Taxes ... -  50-88 100.98 697.12 701.72
Local taxes ... 19-25 89.65 497.07 544.18

Total ... ••• 7°,13 190.63 1,194.191,245.90
(Berichte aus den neuen Staaten, Jan. 26; Gazette de Prague, 

Jan. 27.)

C Z E C H O -S LO V A K  L O A N  IN  LO N D O N .
A  C O N T R A D IC T IO N .

The reports of the app lica tion  b y  Czecho-Slovakia 
fo r  a loan o f £400 m ill- in  London (of. T h e  E conomic  
R e v ie w , Jan. 12, p. 34), and of its  subsequent c ircu la tion  
fro m  B e rlin  have been con trad ic ted, as no such a p p li­
ca tion  has been made- (In fo rm a tion  F inancière, Jan .20.)
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T H E  C Z E C H O -S L O V A K  K R O N E  I N  B E R L IN .

On Jan . 15 the  Czecho-Slovak k rone  was in  great 
dem and on the  B e r lin  Bourse, and  o n ly  50%  o f the  
b ids cou ld  be satisfied. I t  was dea lt in  a t between 
M k.339.15 and M k .340.80. (Gazette de Prague, Jan. 
20.)

P O L A N D ’S T A X E S .

The y ie ld  fro m  ta x a tio n  in  Po land in  Novem ber 
am ounted to  7,998 m ill.  P o lish  m arks. (Berichte aus 
den neuen Staaten, Jan. 28.)

T A X A T IO N  R E F O R M  IN  P O L A N D .
I n  p repa ring  its  F inance B i l l  the  P o lish  G overnm ent 

is s tr iv in g  as fa r  as possible to  restore the  burden of 
ta x a tio n  to  the  p re -w ar basis, to  guard  against loss b y  
reason o f th e  deprecia tion o f th e  exchange and to  
s im p lify  the  m ethod o f levy ing . I t  is proposed to  
increase the  land  ta x  fo r ty - fo ld  and to  establish i t  on 
the  basis o f corn prices. The in d u s tr ia l ta x  w i l l  be 
lev ied  tw ice  a yea r and its  ra te  w i l l  be 2% . Incom e 
ta x  w i l l  o n ly  be lev ied  on incomes exceeding M k.2  m ill.  
T h is  ta x  w i l l  v a ry  on a graduated scale fro m  2%  to  
25% , the  la tte r  to  be lev ied  on incomes exceeding 
M k.125 m il l.  A  considerable increase w i l l  be made 
on the  safe deposit ta x . (Berichte aus den neuen 
Staaten, Jan. 28.)

TRADE
IM P O R T S  IN T O  C Z E C H O -S L O V A K IA .

The S ta tis tica l B ureau publishes figures fo r  the  pe riod  
J a n u a ry  to  N ovem ber las t, w h ich  show th a t  im p o rts  
considerab ly declined as com pared w ith  the  corre ­
spond ing pe riod  o f the  previous year. The to ta l fo r  
the  eleven m onths o f 1922 was 2,864,957 t . ,  as 
against 3,649,807 t .  in  1921. T he  m a in  decline was

in  the  im p o rts  o f g ra in  and cereals, w h ich  fe ll fro m  
739,440 t .  in  1921 to  381,616 la s t y e a r ;  in  coal and 
tim b e r— fro m  1,045,575 t .  to  625,779 ; in  m inera ls—  
fro m  775,051 t .  to  503,185. On the  o th e r hand, the  
exports  underw en t b u t a s lig h t decline, and exceeded 
the im p o rts  b y  a lm ost 5,000,000 t .  (Gazette de 
Prague, Jan. 20.)

C O A L E X P O R T  F R O M  C Z E C H O -S L O V A K IA .

I n  th e  m on ths o f J u ly , A ug ust and September, th is  
co u n try  exported  1,189,326 t .  o f coal (o f w h ich  
963,235 t .  were lig n ite ), 96,370 t .  o f coke, 34,796 
t .  o f b rique ttes . A lm o s t one h a lf o f th is  to ta l
q u a n tity  w en t to  A u s tr ia , the  rest be ing expo rted  to  
G erm any, P oland, Y ugo-S lav ia , H u n g a ry , I ta ly ,  
R um an ia , Sw itze rland, D enm ark, and H o lla nd . (Gazette 
de Prague, Jan. 27.)

INDUSTRIES
T H E  P O S IT IO N  O F T H E  C Z E C H O -S L O V A K  
IN D U S T R IE S .

The Prager Presse (Dec. 24 and Jan. 21) gives a survey 
o f the  lead ing industries  d u rin g  1922 b y  experts, and 
th e ir  present p o s itio n  as affected b y  the  crisis.

Iro n .  The p o s itio n  o f th is  in d u s try  d u rin g  1922 is 
sum m ed up  b y  the  cha irm an o f the  Chamber o f Com ­
merce, M . Leon B on dy , in  the  fo llo w in g  term s :__

A t  the  beg inn ing  o f the  yea r the  iro n  in d u s try  was 
d iv id e d  in to  three geographical groups— M orav ian  
Silesian, S lovak ian  and Bohem ian, and also in to  three 
classes o f p ro du c tion— b las t furnaces, steel w o rks and 
ro llin g  m ills . The b las t furnaces, w h ich  are the  ch ie f 
producers, had to  reduce o u tp u t in  1922 ow ing to  the  
h igh  price  o f ore and lim e  and h igh  tra n sp o rt rates. 
I n  ce rta in  d is tr ic ts  the  b last furnaces abandoned th e ir  
reg u la r operations and  confined themselves to  the  
m anu fac tu re  o f steel fro m  purchased raw  and  scrap 
iro n . Thousands o f hands in  the  m ines, lim e  quarries 
and b las t furnaces were th ro w n  o u t o f w o rk . The 
m a rke t fo r  the  iro n  w orks o f Czecho-Slovakia, w h ich  
before the  w a r, in  the  o ld  A u s tro -H un ga rian  E m p ire , 
extended over a te r r ito ry  in h a b ite d  b y  56 m ill,  in h a b i­
tan ts , is  now  confined to  an area o f 13 m ill.  The 
o ld  m a rk e t is p ra c tic a lly  los t, and the  in d u s try  m us t 
f in d  its  o u tle t on the  w o rld  m arke ts  where i t  has to  face 
the  com p e titio n  o f G erm any, B e lg ium , F rance, and 
G reat B r ita in . The prices on the  general m a rk e t are 
m uch lo w e r th a n  those on the  home m arke t, w h ich , 
however, ba re ly  cover costs o f p roduc tion . M . B on dy  
concludes his su rvey w ith  recom m endations fo r  p ro ­
te c tio n is t measures.

R ecen tly  the  in d u s try  has received considerable 
orders fro m  G reat B r ita in .  A n x ie ty , however, is  fe lt  
lest tra n s p o rt th ro u g h  G erm any be sub ject to  such 
excessive rates ow ing to  the  deprecia tion  o f the  m ark  
as to  render com p e titio n  im possib le. A cco rd ing  to  
the  papers and p r iv a te  in fo rm a tio n  im p roved  prospects 
are in  s igh t, as num erous orders fo r  m anufactu red  and 
sem i-m anufactured goods have been com ing in  fro m  
the Balkans, H u n g a ry , and rece n tly  fro m  G erm any.

Engineering.— D r. V la d is la v  Sykora , m anager o f the 
com pany w h ich  runs the  fo rm er Skoda w orks, supplies 
pa rticu la rs  o f the  po s itio n  o f engineering.

The a tte n tio n  o f m anufacture rs  has been specia lly 
d irec ted  d u rin g  1922 to  saving in  the  cost o f p ro du c tion .
I n  M ay  wages were reduced 10% , whereupon a s tr ik e  
o f fo u r weeks’ d u ra tio n  ensued. I n  O ctober a  fu r th e r  
red uc tio n  o f 20%  was in tro du ced  w ith o u t causing any 
s trike . Salaries, w h ich  had n o t risen so ra p id ly  o r so 
h igh , unde rw en t a 10%  red u c tio n  on Jan. 1, 1923. The 
effect o f these economies, however, was a postponem ent 
o f hom e orders in  expec ta tion  o f a fu r th e r  fa l l  in  prices. 
E x tens ive  S tate and m u n ic ip a l w orks, the  im m ed ia te  
execution  o f w h ich  is dem anded b y  the  p u b lic  in te rest, 
are be ing he ld back, a lth o u g h  th e ir  postponem ent means 
con tinued unem p loym ent. I n  o rder n o t to  increase
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un em p loym en t and also to  re ta in  s k ille d  w orkm en, 
the  in d u s try  has reduced the  num ber o f w o rk in g  days a 
week. The in d u s try  has in troduced  im p roved  organisa­
t io n  and m ethods o f p roduc tion . A lth o u g h  there are 
no prospects o f im m ed ia te  im p rovem en t, and a lthough  
no im p o rta n t con tracts  have been concluded w ith  
Russia, the  best prospective custom er o f Czecho­
s lo v a k ia ’s engineering in d u s try , nevertheless the  la tte r  
is equipped to  m eet a ll demands.

Cotton.— T h is  in d u s try , according to  the  in d u s tr ia l 
m agnate, D r . Zucker, suffered severe losses d u rin g  the  
past year. C erta in  k inds  o f th read  w h ich  fe tched 
K r.6 0  in  Jan ua ry , fe ll to  K r.4 0  in  J u ly  and K r .2 0  a t 
the  end o f O ctober, and fab rics  were affected b y  the  same 
fa ll in  prices. The sp inn ing  in d u s try  a t the  beg inn ing 
o f th e  year was w o rk in g  up to  80%  and w eaving to  70%  
o f th e ir  respective p ro d u c tive  capacities, b u t tow ards 
the  end the  ra te  o f a c t iv i ty  had fa lle n  to  30%  and 
25% . The in d u s try , however, con tinued  to  f ig h t 
v ig o ro us ly  against these un favou rab le  circum stances, 
and succeeded in  re ta in in g  its  m arke ts, as e xp o rt figures 
show. U p  to  th e  end o f O ctober 387,000 qu in ta ls  were 
exported , as against 267,000 in  the  prev ious year. 
These exports  consisted ch ie fly  o f fin ished goods. The 
difference between the  p rice  o f the  fin ished a rtic le  and 
raw  c o tto n  was K r .6 0  per kg. a t the  beg inn ing  o f the 
year, and K ir. 30 per kg. a t the  end. The e xp o rt fo r  the  
whole yea r was 450,000, w h ich  was equ iva le n t to  a 
va lue fo r  expo rted  la bo u r (difference between the  price 
o f c o tto n  and  fin ished artic les) o f K r .2  m illia rd s  ; i f  
to  these figures are added those of c lo th  exp o rt 170,000 
kg ., w ith  a va lue fo r exported  w o rk  o f K r.8 0 0  m ill. ,  and 
ready-m ade c lo th in g  4,000 pieces, exp o rt va lue K r.2 0 0  
m il l. ,  we have fo r  the  w hole te x tile  in d u s try  a va lue o f 
w o rk  fo r  e x p o rt o f 3 m illia rd s , a figu re  a tta in e d  b y  no 
o th e r in d u s try . The im p o rt o f co tto n  fo r  the  year 
m a y  be estim ated a t 900,000 qu in ta ls , the  ascerta ined 
figu re  fo r  10 m onths be ing 725,000. H a lf  the q u a n tity  
m anufactu red  the re from  was exported, and h a lf re ta ined  
fo r  hom e consum ption. The to ta l va lue o f the  te x tile  
in d u s try  was the re fo re  K r .6  m illia rds . H om e con­
sum p tion  o f 450,000 qu in ta ls  o f raw  co tton  and 220,000 
bales o f m anu fac tu red  c o tto n  was sm all. D u r in g  the  
year the  price o f co tto n  rose fro m  18%  to  over 25% , 
ow ing to  tw o  successive bad crops m  A m erica , the  p re ­
w a r price be ing 11 to  12 cents., and the  average price 
in  1920-21 15 cents.

I n  M arch  wages were reduced 15%  b y  th e  suppression 
o f the  cost o f l iv in g  allowance in s titu te d  in  N ovem ber 
1921, when th e  krone was quoted under 6. A f te r  long  
nego tia tions wages were fu r th e r  reduced in  O ctober b y  
18%. The y ie ld  fro m  la b o u r per m an per h o u r reached 
in  sp inn ing  the  p re -w ar figu re. I n  w eaving one m an 
w o rked  tw o  loom s as against three before th e  w a r and 
fo u r in  E ng land , and an overseer supervised 30 to  40 
looms as against 70 before the  war.

The rise o f the  currency has been a severe b low  to  the  
te x t ile  in d u s try . The sudden rise o f the  k rone  in  
Z u rich  fro m  12 to  19 centim es was the  m ore fe lt  b y  the  
in d u s try  in  th a t  i t  was accompanied b y  a sharp decline 
o f the  currency o f I ta ly ,  Czeeho-Slovakia’s ch ie f com ­
p e tito r.

D u r in g  the  la s t few  weeks the  s itu a tio n  has been 
reversed, the  krone ha v in g  fa llen  to  16 and th e  l ira  
ha v in g  risen to  27. A  fu r th e r  decline in  the  krone 
w ou ld , however, be as p re ju d ic ia l to  the  in d u s try  as 
the  sudden rise.

Glass.— Glass-m aking, one o f the  c o u n try ’s chief 
e x p o rtin g  industries , has been suffering fro m  a severe 
crisis fo r  some m onths past. O n ly  one tab le  glass 
f irm  is now  produc ing , and th a t  works b y  m ach inery . 
B o ttle -m a k in g  is a t a s ta n d s till, the  ch ie f f irm —  
Siemens— ha v in g  ceased p ro du c tion  a t the  end o f 
December. O n ly  tw o  looking-g lass factories are a t 
w o rk  and p ro du c ing  20%  o f th e ir  capacity . The m a n u ­
fac tu re  o f glass-ware and ornam ents (G ablonz) is re ­
s tr ic te d , and the  factories rem a in ing  a t w o rk  are o n ly  
do ing  so in  order to  keep th e ir  sk ille d  w o rkm en.

Mansons:
TRANSLATION EXPERTS

Technical : Legal : Commercial : Literary
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J. MANSON
(Formerly Manager o f the Review o f  the Foreign Press 
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A lre a d y  d u rin g  the  previous yea r new glass works 
were founded in  ne ighbouring  countries, w h ich  has 
aggravated the  crisis and constitu tes a menace to  
m arke ts  fo r  Czecho-Slovak b lo w n  glass in  the  Succession 
States. I ta ly ,  P o land and H u n g a ry  have a ll become 
serious r iv a ls  to  Czecho-Slovakia on th e  glass m arke ts, 
and in  R u m an ia  seven new glass w orks have been 
founded. A b o u t 2,000 glass w orkers, in c lu d in g  some 
o f the  best, have em igrated ow ing  to  unem p loym ent, 
and th is  em ig ra tio n  is a serious danger fo r  the  in d u s try .

The in d u s try  exports  85%  to  90%  o f its  p roducts. 
Cost o f p ro d u c tio n  has risen enoi'm ously, the  price  of 
coal be ing 16 tim es, in la n d  tra n s p o rt rates 12 tim es, 
and raw  m a te ria l 12 tim es p re -w ar prices, whereas the  
p roducts  of the  glass works o n ly  ob ta in  5 to  6 tim es 
p re -w ar prices abroad.

Wood.— Some weeks ago prospects on the  t im b e r 
m a rk e t were b r ig h t, as G erm an prices have fa lle n  in to  
line  w ith  Czecho-Slovak prices, especia lly  those o f 
wood fo r  m ines. H ow ever, now  fears have arisen th a t  
the  p o s itio n  m a y  a lte r ow ing  to  the  F rench  occupa tion  
o f th e  R u h r and the  possible w o rk in g  b y  the  F rench  o f 
the  G erm an S tate forests. Nevertheless, the  ou tlook  
is n o t un favou rab le , since G erm any, th ro u g h  the  occu­
pa tion , has lo s t the  b u lk  o f he r wood sup p ly  and does 
n o t possess su ffic ien t elsewhere, b u t  a p a rt fro m  th is  she 
is dependent on Czecho-Slovak wood. Dem ands fo r 
sawn tim b e r are com ing fro m  F rance and  B e lg ium .

SOCIAL AND LABOUR 
CONDITIONS

COST O F  L IV IN G  I N  A U S T R IA .

The jo in t  cost o f l iv in g  Commission, on the  re p o rt 
o f experts, f ix e d  the  cost o f l iv in g  fo r  the  pe riod  Dec. 
15 to  Jan . 15, com pared w ith  th e  prev ious pe riod , as 
fo llow s :—
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C entra l Europe
Decline or rise in 

previous period, 
o/ 0//o /o

Dec.-Jan. Nov.-Dee.
Food...................................... ... +  2 — 6
Clothing .......................... ... — 4 — 3
Dwelling .......................... 0 + 4 3
Lighting and heating ... +  5 + 5

General index ... ... +0 .83 —3.36

The Com m ission has fixed the  difference a t +  1.
(Berichte aus den neuen Stouten, Jan . 19.)

C Z E C H O S L O V A K  IN D E X  N U M B E R S .

'H ie  in de x  num bers fo r  Decem ber, ju s t published b y  
the  S ta tis tica l Bureau, show th a t,  com pared w ith  
N ovem ber, the re  was a s lig h t fa ll in  prices. I n  G roup 
I  (foodstuffs, fue l, pe tro leum , soap) there was a drop 
o f 2 .2% , and in  G roup I I  (tex tile s , foo tw ear and m en’s 
hats) a d rop  o f 4.2% . The m a in  reductions were in  
beef (10% ), p o rk  (5% ), coal (6% ), fa ts  (4% ), pe tro leum  
(3 .5% ), tex tile s  (4% ), shoes (5% ), hats (3 .5% ). Com­

NORTH
FINANCE

T H E  B A N K  O F  L IT H U A N IA .

The po s ition  o f the  B a n k  o f L ith u a n ia  on Jan. 1, 1923, 
was as fo llow s (in  L i t  m ill.)

Assets.
Total gold reserve 15.1
Stable foreign currency... 17.8
Other foreign currency 0.1
Discounted B ills ... 8.5
Other assets .............. 3.1

44.6
Liabilities. —

Share capital 12.0
Notes in circulation 30.3
Treasury account 0.2
Other liabilities ... 2.2

44.7

( Revaler Bote, Jan. 22.)

RUSSIA.
T H E  S T A T E  B A N K .

The found ing  o f a S tate bank  was the f irs t  im p o rta n t 
measure taken  b y  the  S oviet G overnm ent fo r  the  
organ isa tion  o f c re d it on the  basis o f the  new economic 
po licy . I n  ju d g in g  the  results ob ta ined  b y  the  State 
d u rin g  its  f ir s t  year o f existence, the  fa c t m ust be taken  
in to  account th a t  d u rin g  the  re v o lu tio n  the  whole fab ric  
o f the  o ld  ba nk ing  system  had perished and th a t an 
e n tire ly  new organ isation had  to  be created. In  the  
course o f one yea r n o t on ly  a cen tra l estab lishm ent b u t 
a  whole ne tw o rk  o f branches and  agencies was created. 
O n Oct. 1, 1922, 116 branches were in  existence, 50 o f 
w h ich  had been founded d u rin g  the  second h a lf o f the 
year. T h rou gh  the  d irec t p a rtic ip a tio n  o f the  State 
B a n k  a num ber o f subs id ia ry  banks have been created, 
as fo r  instance the B a n k  o f In d u s try ,  the  Consumers’ 
Co-operative B ank, the  B an k  o f Commerce and others.

To a certa in  ex te n t the  S tate B a n k  has re lieved itse lf 
o f its  fu n c tio n  o f p ro v id in g  c re d it fo r  sm all customers, 
and has m ore and m ore developed in to  a cen tra l bank, 
w h ich  as the  ho lder o f a m onopo ly  o f no te issue has 
become the regu la to r o f a ll business. Between Jan. 1 
and O ct. 1 the  balance o f the  b a nk  has increased 123 
tim es, and its  va lue in  go ld  roubles fo u r tim es.

pared w ith  Decem ber 1921, th e  prices in  G roup I  were 
low er b y  34.8% , those in  G roup I I  b y  49.7% .

1921. 1922.
Dec. July. Nov. Dee.

Group I  1,556 1,475 984 962
Group I I  2,200 1,736 1,156 1,107

(Gazette de Prague, Jan. 17.)

C Z E C H O S L O V A K IA : U N E M P L O Y M E N T  F IG U R E S .
A ccord ing  to  s ta tis tics  issued b y  the  M in is try  of 

Social W elfare  the  num ber o f persons rece iv ing  unem ­
p lo ym e n t pa y  fro m  th e  S tate was 141,000, an increase 
o f 28,000 on the  preceding m on th . O f the  recip ients,
97,000 were males and 44,000 females. In  a d d itio n  to  
th is  127,000 dependents o f unem ployed persons were in  
rece ip t o f State support, w h ile  80,900 p a r t ia l ly  unem ­
p loyed  and 39,000 dependents were in  rece ip t o f pay 
fro m  th e ir  em ployers. On the  whole unem p loym ent 
is abou t double w h a t i t  was in  1921. ( Ib id ., Jan. 20.)

COMMUNICATIONS
A IR  S E R V IC E  B E T W E E N  L O N D O N  A N D  P R A G U E .

F ro m  a re p o rt issued b y  the  Czecho-Slovak M in is try  
o f P ub lic  W orks, i t  appears th a t  the  G overnm ent is 
arrang ing , in  co n ju nc tion  w ith  the  B r it is h  G overnm ent, 
fo r  a d ire c t a ir  service between London  and Prague to  
commence th is  com ing Spring.

EUROPE
The fo llo w in g  tab le  shows m on th  b y  m o n th  (a) the  

value o f the  to ta l funds of the  b a nk  in  m illio ns  o f roubles 
va lued on the  basis of the in de x  num bers o f goods ; 
(6) the  w o rk ing  ca p ita l in  m illio ns  o f roubles va lued on 
the  same basis ; (c) long -da ted  loans to  in d u s try  ; (d) 
cu rre n t a c c o u n t; and p ro p o rtio n  per cent, to  the  to ta l 
c ircu la tio n  o f ; (e) w o rk ing  c a p ita l; ( / )  long-dated
loans ; (g) cu rre n t account :—

(a) (b) (c) (d) (e) (/) (</)

Jan. ' 120 8.3 — 1.2 6.9 — 6 .o'
Feb. 104 4.6 — 4.0 4.4 — 3.9
Mar. 88 6.6 — 2.2 7.5 — 2.5
Apl. 64 5.9 — 1.3 9.2 — 2.0
May 67 4.2 — 1.2 7.4 — 2.1
June 75 5.2 1.2 2.8 6.9 1.6 3.7
July 78 6.8 6.8 6.1 6.9 6.9 6.2
Aug. 137 15.8 13.4 9.2 11.5 9.7 6.7
Sept. 169 21.5 14.6 16.8 12.7 8.6 9.9
Oct. 185 21.5 17.3 23.9 11.5 9.3 12.9

The cu rre n t accounts on O ct. 1 were d is tr ib u te d  
am ong the  fo llo w in g  classes : S tate undertak ings 88% , 
co-operative societies 4.3% , p r iv a te  persons 7.7% . 
Forem ost am ong the  B a n k ’s operations are cred its to  
in d u s try  and  commerce, in  the  three fo llo w in g  form s : 
(1) the  opening o f c re d it to  in d u s tr ie s ; (2) c red it on 
b ills  ; (3) c re d it on goods. On N ov. 1 the  am ounts o f 
these cred its  were as fo llow s : Advances to  industries, 
R .6,045.5 m ill.  (1922 issue) ; b i l l  d iscounting  and loans, 
R .4,094.5 m ill.  ; O ct. 1 advances on goods, R .880 m ill.  
O f the  loans to  industries , 84%  were made to  State 
undertak ings and 16%  to  p r iv a te  persons.

The industries w h ich  benefited m ost b y  the  in d u s tr ia l 
loans were (in  m illio ns  o f ro u b le s ): food sup p ly ,2,050.0 
(40.2% ) ; t im b e r, 1,268.7 (24.8% ) ; tex tile s , 715.5 
(14.4% ). C red it to  a g ricu ltu re  am ounted to  R . l , 692.3.

F in a lly , the  S tate B a n k  has la id  the  fou nda tion  
fo r  a currency c ircu la tio n  and fo r  the  issue of 
b a nk  notes. The go ld  cover o f the  B a n k  fo r  the  
issue o f notes on N ov. 28 was as fo llo w s : 2 m ill,  go ld 
roubles in  no ted Russian currency (Im p e ria l roubles), 
1,885,916 roubles w o rth  o f gold ingots, 229,383 fore ign 
currency and bank  notes, and B a n k  o f E ng la nd  notes 
to  the  va lue o f £125,000 equ iva len t, a t  the  ra te  o f 8.65 
go ld roubles to  the  £, to  1,081,250 go ld  roubles. 
(B e rline r Börsen Zeitung, Jan. 18.)
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T H E  T A X  O N  CO M M E R C E  A N D  IN D U S T R Y .

The ta x  on commerce and in d u s try  p lays an im ­
p o r ta n t p a r t fro m  a fina nc ia l p o in t o f v iew . I n  the  aggre - 
gate the  in d u s try  ta x  fo r  the  f irs t  n ine m onths o f 1922 
y ie lded  R.2,219 m ill,  (o f the  1922 issue), o r in  o ther 
words h a lf the  to ta l d ire c t taxes. The ta x  on in d u s try  
is  d iv id e d  in to  tw o— licences and revenue duties— the 
p ro p o rtio n  o f the  f irs t  be ing 60%  and o f the  second 
40% . I n  1913 R .1.8 m ill,  in d u s tr ia l p roducts were 
taxed, in  the  second ha lf-yea r the  num ber was R .0.6 
m ill. ,  o r abou t 30% . O f these abou t 60%  were in  
respect o f commerce, 12%  in d u s try  and 1.2%  lu x u ry  
artic les. On an average undertak ings pay abou t 
R .2,000 in  licence taxes and lu x u ry  artic les three tim es 
as m uch. The revenue taxes have o n ly  y ie lded  38%  
o f the  estim ate. (Revaler Bote.)

T H E  T A X  O N  W A G E S .
The S oviet G overnm ent has in tro du ced  a special ta x  

on wages fo r those in  rece ip t o f salaries and wages w h ich  
exceed the  m ax im um  am oun t under the  ta r if f .  The 
surp lus over th is  am oun t is liab le  to  ta x . The rates are 
on a graduated scale, and rise fro m  6%  on R .500 to  
10%  on R .2,500and 33%  on R.5,000 (equals o ld  R .5,000 
m ill. )  (Ost-Express Telegram, Moscow, Jan. 27.)

T H E  O R G A N IS A T IO N  O F  B A N K S .
A  Decree o f the  S ov ie t G overnm ent has accorded 

to  the  G overnm ent ad m in is tra tions  the  r ig h t  to  found 
special loca l banks in  the  fo rm  o f m ixe d  jo in t  s tock 
companies in  w h ich  the  said au thorities  m us t pa rtic ip a te  
to  the  e x te n t o f a t least 50%  o f the  share cap ita l. The 
fu n c tio n  o f the  banks is to  finance m un ic ip a l au tho ritie s  
and p r iv a te  b u ild in g  operations in  tow ns and also to  
open sho rt-da ted  cred its  to  State and Co-operative 
Societies and p riv a te  persons. The fo rm a litie s  o f 
sanction ing the  fou nda tion  o f these banks are sim ple. 
The fo re ign  trade  com m ission w h ich  has entered in to  
an agreem ent w ith  the  B a n k  o f Commerce and In d u s try  
fo r  the  financ ing  o f fo re ign  trade  takes up  shares o f the  
bank  to  the  va lue o f R .2  m ill-  (go ld). The B a n k  
o f Commerce and In d u s try  takes up  a la rge b lo ck  o f 
shares o f the  new State jo in t  s tock com pany in to  w h ich  
the  P e trograd  S tate Com m ercia l In s t itu t io n  has been 
converted. I n  re tu rn  the  Com pany receives shares o f 
the  B a n k  o f Commerce and  In d u s try . (Ost-Express 
Telegram, Moscow, Jan. 20.)

PRO G RESS O F T H E  M E R C A N T IL E  E X C H A N G E  
I N  MOSCOW.

The R e p o rt o f the  C entra l M ercan tile  Exchange in  
Moscow, recen tly  published, shows a great developm ent 
in  the  sales on the  Exchange w h ich  u n t i l  J u ly  1922 
were u n im p o rta n t. The operations on the  Exchange 
are g ra d u a lly  ousting  those in  the  street. The greatest 
num ber o f sale transactions are w ith  the  S tate In s t i tu ­
tions, n e x t w ith  p r iv a te  enterprise, and la s tly  w ith  co­
opera tive  societies. The increase o f operations w ith  
p r iv a te  persons is developing quickest. The fo llow ing  
are am ong the lis t  o f goods dealt w ith  : tex tile s , food 
and groceries, medicines and chemicals, m eta l goods 
and raw  m a te ria l. (Ost-Express 1 elegram, Moscow, 
Jan. 20.)

TRADE
T H E  E X P O R T  S C H E M E  F O R  1923.

The F ore ign T rade Commission has d raw n  u p  a scheme 
fo r e x p o rt fo r  1923, whereby the  q u a n tity  o f the  several 
com m odities to  be exported is xed. The am ounts 
and va lue are as fo llow s (in  m illio ns  o f poods and m illio ns  
o f go ld  roubles, the  la tte r  be ing g iven in  b ra c k e ts ): 
Com , 10 (1 3 ); flax , 2.5 (3 0 ); hemp, i .2  (7 .2 ); o i l­
cake, 3 (5) ; sugar, 1 (4.8) ; ta r  products, 1.2 (3.7) ; 
raw  hides (10 m ill-  hides) (15 .9 ); skins (15 m ill,  skins) 
(1 8 ); fish  (1 .7 ); t im b e r (4 3 ); naph tha  and ores (2 9 .2 ); 
in d u s tr ia l products (16.5). The above figures are 
sub ject to  rev is ion . (Ost-Express, Jan. 23.)

R U S S IA N  W O O D  O N F O R E IG N  M A R K E T S .

The m anager o f the “  Seeroljes ”  (Southern Forest 
T rus t), who has ju s t re tu rned  fro m  a v is it  o f in v e s ti­
ga tion  abroad, reports th a t  the  Russian tim b e r is 
g radua lly  regain ing its  rep u ta tio n  among fore ign p u r ­
chasers. L a s t year the T ru s t exported 105 thousand 
standards, 25%  o f w h ich  w en t to  E ng land, 20%  to  
H o lla nd , and 15% to  B e lg ium . F o r the  com ing year 
an expo rt o f 200,000 standards is contem plated. The 
T ru s t has received large orders fro m  the  reconstruction 
co-operative societies in  the  devastated areas o f France. 
Eng land rem ains as always the  ch ie f m arke t fo r the  
sale of Russian tim be r. The im portance o f the German 
has declined ow ing to  the deprecia tion o f the  exchange. 
Nevertheless the  German im p o rte r plays a p rom inen t 
p a rt as m idd lem an in  the sale of Russian tim b e r abroad. 
(Ost-Express Telegram, Moscow, Jan. 28.)

F O R E IG N  T R A D E .
Accord ing to  p rov is iona l o ffic ia l re tu rns, exports in  

Novem ber am ounted to  2.5 m ill,  poods, to  the  value of 
5.5 m ill,  go ld  roubles (a t the 1913 rate), o f w h ich  24,000 
poods are foodstuffs, 2.6 m ill,  raw  m ateria ls  and sem i­
m anufactures, and 12,000 assorted goods. (Ost- 
Express Telegram, Moscow, Jan. 25.)

T H E  E X P O R T  O F  R U S S IA N  PRO DU CTS.
The T ru s t o f the  Chemical In d u s try  d u rin g  the year 

1922 exported 3,500 t.  o f soda to  L a tv ia , Esthon ia , 
F in land , Sweden and N orw ay, and trea ted  w ith  German 
firm s fo r  the  d e live ry  o f large am ounts o f soda to  Ger­
m any.

Accord ing to  the Customs re tu rns, du ring  the firs t 
nine m onths o f 1922 1.8 m ill,  poods o f fla x  were e x ­
po rted . Accord ing to  a s ta tem ent b y  the  foreign com ­
m ission the exp o rt licences fo r  fla x  have been granted 
to  12 State, co-operative and p riv a te  undertakings, as 
w e ll as to  a num ber o f p r iva te  persons. In  ad d ition  
to  the  regular exp o rt there has been excessive sm uggling 
o f fla x  in to  E sthon ia , L a tv ia  and N o rth  Poland.

A  licence has been granted to  the Petrograd B ranch 
o f the  “  C h leboprodukt ”  fo r  the  exp o rt o f 2,000 poods 
o f flax , w h ich  closes the flax  exp o rt fo r th is  year, as the 
m ax im um  am ount o f f la x  fo r  exp o rt has been reached.

The Fore ign Trade Commission has granted a licence 
fo r  the  exp o rt of 7.5 m ill, poods o f iro n  ore from  South 
Russia.

The President o f the  B oard o f the  N is jh n i Novgorod 
F a ir  has stated th a t Russia is beginning to  get the  
fam ine in  hand. Corn prices are re la tiv e ly  low er than 
prices fo r  m anufactured goods. T h is  is de trim en ta l 
to  ag ricu ltu re , so th a t the G overnm ent is compelled to  
take measures to  check th is  ev il. The “  Chlebopro­
d u k t ”  has in  hand such large supplies of cereals as to  
cause a fu r th e r decline in  corn prices i f  th e y  are th row n  
in  u n lim ite d  quan tities  on the  home m arke t. Conse­
qu e n tly  the  G overnm ent has authorised th is  Company 
to  exp o rt 25 m ill,  poods o f corn fo r the  fore ign m arke t.
(Ost-Express Telegram, Moscow, Jan. 5, 20, 22, 23.)

C O M IN G  F A IR S .
A  Spring F a ir  was opened a t K ie v  on Feb. 1, 

w ith  the  ob jec t of b ring ing  U kra ine  in d u s try  and com ­
merce in to  business com m unica tion  w ith  W estern 
Europe. The licences fo r  p a rtic ip a tio n  in  the  F a ir  
are granted by a special F a ir  Commission. E x h ib its  
consist ch ie fly  of a g ricu ltu ra l m ach inery and tools, 
p la n t fo r  m ills  and sugar refineries, wood products, 
tex tile s , leather, porcelain, stoneware, glass, paper, 
tobacco, matches, e lectrica l p roducts and confectionery. 
Po land has granted tra n s it fac ilit ie s  fro m  Germ any.

The Fore ign Trade Commission has decided to  
authorise fore ign exh ib ito rs a t the  A ll-R uss ian a g ri­
c u ltu ra l e x h ib it io n  in  Moscow in  A ugust to  sell th e ir  
exh ib its  to  Russian State, co-operative and p riva te  
enterprises. Each sale m ust be registered in  the  fore ign 
section o f the exh ib ition , the  im p o rt d u ty  pa id  and 
10% o f the  sale price deducted fo r  the  bene fit o f the 
e xh ib ition . (Ost-Express Telegram, Moscow, Jan, 17, 
23, 29.)
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N orth  Europe

INDUSTRY
T H E  IR O N  A N D  S T E E L  IN D U S T R Y .

The Russian iro n  and steel in d u s try  possesses 23 
tru s ts  and 11 independent works. I t  em ployed a t the  
beg inn ing of 1922, 201,600 w orkm en and 32,000 officia ls, 
and on O ct. 1, 1922, 191,000 w orkm en and 38,000 
offic ia ls. The average num ber o f w o rkm en to  a fa c to ry  
had fa lle n  fro m  890 to  865. The o u tp u t fro m  Jan ua ry  
to  September am ounted to  R .89.9 m ill,  as against 
R .81.7 m ill,  fo r  the  whole o f 1921. H ow ever, the  o u tp u t 
was a t its  h ighest a t the  beg inn ing  o f the  year, since 
when, especially in  Sou th  Russia, i t  has s tea d ily  
declined. The o u tp u t o f household u tensils showed a 
m arked  decline ow ing to  com pe tition . In d u s try  con­
tinues to  be ham pered b y  a la c k  o f w o rk in g  cap ita l. 
A ccord ing  to  the  Economiste Z h izn , the  la s t qu a rte r o f 
1922 d id  n o t record a fu r th e r  fa ll b u t  ra th e r an increase 
o f o u tp u t. , I t  is a n tic ip a te d  th a t  the  w o rs t o f the  
crisis is over and th a t  the  in d u s try  w i l l  be able to  meet 
the  dem and. (Ost-Express Telegram, Moscow, Jan.23.)

T H E  T E X T IL E  IN D U S T R Y .
W ith  the  in a u g u ra tio n  o f the  new economic p o licy  

came a m arked re v iv a l o f a c t iv i ty  in  the  te x t ile  m ills . 
B u t  the  sup p ly  o f raw  m a te ria l d id  n o t keep pace w ith  
the  increased p roduc ing  capac ity  o f the  m ills . W ith  
the  exhaustion  o f accum ula ted stocks i t  became 
apparen t th a t  Russia’s depleted economic resources 
were unab le to  sup p ly  the  dem and fo r ra w  m a te ria l. 
Indeed, the  question o f raw  m a te ria l has become one o f 
life  and death  fo r  m any branches o f Russian in d u s try , 
and threatens to  b r in g  to  n o ug h t the  efforts  a lready 
accomplished.

Cotton.— W ith  the  in tro d u c tio n  o f the  new economic 
p o lic y  the  dem and fo r  raw  c o tto n  b y  the  in d u s try  has 
increased fro m  950,000 poods in  1920 to  4.5 m ill,  poods 
in  the  in d u s tr ia l year 1921-22. A t  the  same tim e  i t  
became apparent th a t  the  p ro d u c tio n  o f co tton  in  Russian 
te r r ito ry  had declined. The co tton  g row ing  area 
declined between 1914 and 1922 fro m  437,755 dessja tin  
in  T urkestan , and  264,000 in  the  o the r d is tr ic ts , to
54,000 dessja tin  in  T u rke s ta n  and  135,000 in  the  
Caucasus (the re tu rn s  fo r  K h iv a  and B okhara  n o t being 
ava ilab le). The o u tp u t o f fibres fo r  sp inn ing , w h ich  
was 17.1 m il l,  poods in  1914, and a tta in e d  20.2 m ill,  
poods in  the  record year 1915, can o n ly  be estim ated 
fo r  1922 a t 600,000 poods in  T u rkes ta n  and 7,500 in  
the  Caucasus. On these figures the  decline o f co tton  
o u tp u t in  1922, as com pared w ith  1914 m a y  be 
reckoned a t 87%  fo r  T u rkes ta n  and  74%  fo r  the  
Caucasus, w h ile  th a t  o f the  o u tp u t o f sp inn ing  fibres is 
s t i l l  greater, be ing 95%  and 99.5%  respective ly.

In c lu d in g  stocks in  hand, Russia can o n ly  reckon on 
fro m  1 to  2 m ill,  poods o f sp inn ing  fibres fo r  1923, so 
th a t  the  crop w i l l  be fa r  be low  the  demands o f hom e 
consum ption. The Russian in d u s try  w i l l  therefore fo r  
several years to  come be dependent on fo re ign  co tton , 
ch ie fly  A m erican  and E gyp tian .

Cloth .— Sheepbreeding th ro u g h o u t the  w o rld  has 
declined b y  some 20%  to  25%  d u rin g  the  past 10 
years, and in  Russia (exclusive o f the  U kra ine ) the  
num ber o f sheep has fa llen  fro m  13 m ill,  in  1920 to  8.7 
m ill,  in  1922, o r 48% . The breed ing o f m erino sheep 
has e n tire ly  ceased. The am oun t o f w oo l ava ilab le  fo r 
the  m a rke t in  1922, a fte r the  needs o f the  producer 
were p ro v id ed  fo r, was 210,000 poods, as against 3.8 
m ill,  in  1916. S im u ltaneously w ith  the  o u tp u t o f 
w oo l has Russia’s c lo th  in d u s try  declined. The new 
States fo rm ed  on her western border have deprived 
Russia o f the  greater p a r t o f her in d u s tr ia l areas, w ith  
the  re su lt th a t  she has lo s t tw o -th ird s  o f her spindles 
and 60%  of her looms. The o u tp u t of the  c lo th  m ills  
has fa lle n  fro m  52 m ill,  arsch in in  1916, to  29.1 m ill,  in  
1921-22, and fro m  3.8 to  1.2 poods. A ccord ing  to  the 
program m e of p ro du c tion  fo r the  in d u s tr ia l year, 1922-23

a lready  begun, the  o u tp u t w i l l  be 27.1 m ill,  arsch in  
o f c lo th , re q u ir in g  905,000 poods o f w ool, composed of
855,000 o f coarse and m ed ium , and 148,000 of m erino 
wool. Russia w i l l  there fore fo r m an y  years to  come 
appear as a buye r on the  w o rld ’s w oo l m arkets. A lre ad y  
before the  w a r she im p o rte d  40%  o f the  wool requ ired 
b y  the  m ills .

L in e n .— D u rin g  1922, 400,000 dessja tin  were sown 
w ith  flax , g iv in g  a y ie ld  o f 5 m ill,  poods, w h ich  m eant 
a d rop  o f 50%  in  area sown and 25%  in  o u tp u t. B y  
su b tra c tin g  3 m ill,  poods fo r the  needs o f the  producer 
and add ing  1.5 m ill,  o f s tock  in  hand, 3.5 m il l,  poods 
w il l  be le f t  fo r  hom e consum ption  and expo rt. The 
lin e n  m ills  are va rio u s ly  p rov ided  w ith  raw  m a te ria l 
fo r  th e  com ing year, as some have stocks in  hand 
su ffic ien t fo r  e igh t o r n ine  m onths, and  others fo r  o n ly  
tw o  o r three. O n an average the  in d u s try  m ay  be said 
to  be p rov ided  w ith  a s ix  m on ths ’ supp ly . The needs 
o f producers in  f la x  fo r  the  year are estim ated a t 2.5 
m ill,  poods o f fla x , and th is  su p p ly  m ust be m a in ta ined  
i f  stocks are n o t to  be exhausted b y  the  end o f the  year. 
The y ie ld  fro m  th is  yea r’s crop m us t be so apportioned 
as to  g ive 1.5 m ill,  poods to  home consum ption, leav ing  
2 m ill,  poods fo r  exp o rt, the  fla x  e xp o rt be ing v ita l to  
the  m aintenance o f the  fo re ign  trade  balance. E x p o rt 
prospects are, however, b y  no means so rosy  as w ou ld  
a t f irs t  s ig h t appear, since fo rm e rly  E urope  ob ta ined 
fo u r f if th s  o f its  f la x  fro m  Russia. F la x  prices, w h ich  
are tw o  and a h a lf o r three tim es those o f p re -w ar 
tim es, have ap p re c iab ly  reduced dem and, so th a t  the  
m arke ts  are o n ly  ta k in g  30%  o f the  pre -w ar supp ly. 
The 10 m ill,  poods w h ich  W est E urope now  requires 
she e ithe r grows herself o r im p o rts  fro m  the  B a ltic  
States. Should the  R ussian fla x  crops, as is qu ite  
probable , im p ro ve  w ith in  a reasonable tim e , a sharp 
strugg le w i l l  begin fo r  m arke ts , w h ich  Russia, ow ing 
to  th e  cheapness o f her labour, m ay  succeed in  cap tu rin g  
b y  b r in g in g  dow n prices. (Revaler Bote, Jan. 12.)

T H E  E L E C T R IC A L  IN D U S T R Y .
A ccord ing to  the o ffic ia l re tu rns, the  Russian electrica l 

in d u s try  in  O ctober 1922 em ployed some 7,500 hands 
(51%  o f the  pre-war num ber). I n  the  financ ia l year, 
October 1921 to  Septem ber 1922, the  va lue o f o u tp u t, 
reckoned in  pre -w ar values, was some 16 m ill,  go ld 
roubles o r 30%  o f th e  1914 o u tp u t. I n  the  tw o  p re ­
ceding years, the  o u tp u t was 8.7 and 5.4 m ill,  respec­
t iv e ly .  The o u tp u t o f the  in d iv id u a l w o rke r rose fro m  
20%  o f the  pre -w ar standard  in  1920 to  60%  in  1922. 
The in d u s try  is suffering seriously fro m  lack  o f w o rk ing  
cap ita l, raw  m ateria ls  and customers.

The stocks o f com pleted products taken  over b y  the  
T ru s t are d iff ic u lt  to  dispose of, as th e y  are m o s tly  the  
resu lt o f fo rm er orders and cu rre n t o u tp u t finds no 
m a rke t ow ing to  th e  declin ing  purchasing capac ity  of 
the  pu b lic . O w ing to  lack  o f raw  m a te ria l, lo w  power 
cu rre n t and accum ula tor products are the  m ost seriously 
cu rta iled . The shortage o f copper is especially fe lt ,  as 
the  dem and fo r  the  yea r b y  the  e lectrica l in d u s try  
requires 150,000 poods, whereas the  to ta l copper o u tp u t 
las t year o n ly  y ie lded  200,000. The whole in d u s try  is 
a t present in  the  hands o f fo u r T rusts. (Ost-Express, 
Jan. 12.)

R U S S IA ’S R O L L IN G  STO C K O U T P U T .

The fo llow ing  am ount of locom otives and ro llin g  stock 
has been tu rned  o u t in  Russia du ring  the  la s t 14 
m onths : O ctober 1921 to  September 1922, 115 loco­
m otives and 591 trucks , carriages, etc. ; O ctober 
1922, 4 locom otives and 48 o th e r u n its  ; N ovem ber 
1922, 4 locom otives and 22 o the r un its . F ro m  the 
second q u a rte r o f 1922 there has been a decline in  ou tpu t. 
W hereas d u rin g the  f irs t  qua rte r 35, and d u rin g  the  
second 28, locom otives were com pleted fo r de live ry , 
the  num ber sank to  19 d in in g  the  th ird . The num ber 
of carriages, trucks, etc., de livered, fe ll fro m  235 in  the  
f irs t q u a rte r to  34 in  the  th ird . (Revaler Bote, Jan. 23.)
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SPECIAL
THE STRUGGLE OF THE FRENCH 

MERCANTILE MARINE.
(Concluded.)

T h e  E ig h t  H our  D a y .

The U nder-S ecre tary  fo r  the  M ercantile  M arine , 
M . R io , is to  be congra tu la ted  on ha v in g  abolished one 
serious cause o f w o rk in g  expense, nam ely  the  e igh t 
ho u r da y  on boa rd  ship. The e x tra  cost the reby  en ­
ta ile d  is d iff ic u lt  to  estim ate . The annua l loss on w o rk ­
in g  en ta iled  b y  its  ap p lica tio n  has been p u t  b y  sortie a t 
F r.150 m ill. ,  and b y  M . R aphael Georges L e v y  (Revue 
des Deux Mondes, Feb. 15), a t F r.177 m il l.  A lth o u g h  
these estim ates, based on theo re tica l ra th e r th a n  
p ra c tica l argum ents, m ay  be som ewhat exaggerated, 
nevertheless th e  crews o f F rench vessels were la rge r 
th a n  on those o f any fo re ign  c o u n try ; ce rta in  cargo boats 
carried  th ir ty - tw o  hands as against seventeen carried  b y  
foreigners. I n  consequence, th e  la tte r  declared a fre ig h t 
w ar on F rench  sh ip  owners, w h ich  rendered com p e titio n  
im possib le  fo r  the  la tte r. The e igh t ho u r da y  m us t 
e ither be rendered in te rn a tio n a l, o r i t  m us t be abandoned.
A  F rench  sh ip  canno t en ter fo r  so keen an in te rn a tio n a l 
com p e titio n  w ith  a hand icap of F r.84  per to n  displace­
m ent.

The cen tra lisa tion  o f seamen on certa in  lim ite d  po in ts  
o f the  land , the  special na tu re  of th e ir  duties, and th e ir  
com m on life  on board, create bonds o f u n io n  and com ­
radeship w h ich  become m an ifes t b o th  in  tim es o f danger 
a t sea, and on th e  la bo u r exchange. E ve n  a sh ip ’s 
d isc ip line  is used b y  the  leaders to  s ta r t s trikes o f w h ich  
the  spontaneous effects are the  ly in g -u p  o f ships and the  
s tagna tion  o f na tio n a l trade.

T h e  Qu e s t io n  of Cargoes .
The w o rld ’s tonnage has increased b y  20%  in  re la tio n  

to  the  pre -w ar figure, b u t  th is  increase b y  no means co in ­
cides w ith  a corresponding increase in  trade , b u t  ra th e r 
w ith  a decline of business.

The chief currents o f im p o rt and e xp o rt have slackened 
ow ing  to  th e  closing o f num erous m arkets. Cargoes 
decline in  q u a n tity  in  p ro p o rtio n  to  the  offers o f tonnage. 
N a tu ra lly  shippers g ive th e ir  cargoes to  those sh ip ­
owners who offer the  cheapest rates, so th a t  fre igh ts  
tend  to  become in te rn a tio n a l, and as a ru le  are fixe d  b y  
th e  “  B a ltic  ”  in  London . T o  m ake u p  fo r  th e ir  in a ­
b i l i t y  to  g ive th e ir  ow n vessels a m onopo ly  o f th e ir  ow n 
sea trade , na tions seek to  reserve to  them  trade  between 
hom e ports . N e a rly  a ll na tions (w ith  the  exception  of 
G reat B r ita in )  have adopted a system  o f coasting 
m onopo ly  w h ich  has been extended to  trade  between 
France and N o r th  A fr ic a , b u t  the  fam ous “  co lon ia l 
in te rcourse ”  w h ich  made the  fo rtun e  o f the  m ercan tile  
m arine  under Lou is X IV . ,  has long been abandoned, 
and  F rance’s trade  w ith  her colonies is now  open to  
fo re ign  com p e titio n . W ith o u t enum erating a ll the  p ro ­
te c tive  measures adopted b y  tbe  various seafaring 
na tions since the  arm istice , i t  w i l l  suffice to  rem a rk  
th a t, a p a rt fro m  the B r it is h , the  F rench  m ercantile  
m arine, w h ich  had  always en joyed legal p ro te c tion , is 
the  o n ly  one to  be th ro w n  on its  ow n resources in  the  
face o f r iv a l m erchan t fleets, subsidised m ore o r less 
d ire c tly  b y  th e ir  Governments.

F r a n c e ’s Se a  T r a d e .
I n  1913 F rance ’s sea trade am ounted to  40 m ill.  t .  

(as against 150 m ill.  t .  fo r England), of w h ich  b y  no means 
the  greater p a r t  was carried  in  F rench bo ttom s. A n  
exam ina tion  o f the  m ovem ent o f sh ipp ing  in  
F rench  p o rts  shows th a t  a t no tim e  has the  p ro p o rtio n  
o f F rench  trade  carried b y  F rench ships exceeded 26% . 
The trade  so carried  was 5.5 m ill. t .  o u t o f a to ta l o f 25 
m ill,  t .  in  1890 ; the  same o u t of a to ta l o f 27 m ill.  t .  
in  1900, 7.6 m ill-  t .  o u t o f 45 m ill. t .  in  1910, and  9 9 
m ill.  t .  o u t o f 54 m ill.  t .  in  1913. Between 1890 and

ARTICLE
1913 sea trade  in  F rench jio r ts  open to  a ll nations 
increased b y  172%, th a t  carried  b y  F rench ships b y  
82% , and th a t carried b y  o ther vessels b y  206% . A fte r  
1913 there was a considerable decline in  sh ipp ing  in  
F rench po rts , w h ich  fe ll to  22 m ill.  t .  in  1918. The 
share carried under the  F rench  flag  never exceeded 
21.5% . In  1919 i t  was 18.6% , in  1920 20.2%.

S ta tis tics show th a t on an average 85%  o f the  earn­
ings o f a vessel goes to  the  n a tio n  under whose flag  i t  
sails. A l l  e xp o rt under a fo re ign  flag  is a dead loss to  
the  exp o rtin g  coun try . I t  is b y  becom ing carriers 
fo r  the  whole w o rld  th a t H o lla n d  and E ng la nd  achieved 
th e ir  p rospe rity . On the o ther hand, France, w h ich  is 
ob liged to  abandon to  fo re ign  flags a p a r t  o f her trade  
m uch la rge r th a n  th a t w h ich  she carries fo r  them , has 
to  p a y  to  o the r nations a heavy  tr ib u te . Before the  
w a r i t  is estim ated th a t  F rance disbursed on an average 
F r.350 m ill,  in  the  fo rm  o f fre ig h t. I n  1915 she pa id  
F r.2  m ill. ,  and in  1916, 1917 and 1918, the  sums p a id  
under th is  head to  m u tu a l o r a llie d  nations, am ounted to  
F r.4  m illia rds . I t  can no longer be alleged th a t  th is  
s itu a tio n  is due to  insuffic iency o f tonnage, since France 
now  possesses 4 m ill.  t .  o f sh ipp ing , o r a to ta l sh ipp ing 
trade  o f 45 m ill,  as against 2.5 m ill,  fo r 60 m ill,  in  1913.

T h e  W o r k in g  E x pen ses  of  Sh ip p in g  Co m p a n ie s .
As a resu lt o f an in te rp e lla tio n  in  the  Cham ber b y  M . 

B rindeau, an ex tra -p a rlia m e n ta ry  commission, w ith  M . 
G uern ier as reporte r has been appo in ted, to  consider 
how  to  im p rove  the  p o s itio n  o f the  m ercantile  m arine.

A m ong the  im p o rta n t questions to  be considered b y  
th is  Commission th a t  of finance stands forem ost. The 
increase o f tonnage above recorded has placed the  
question of w o rk in g  expenses on an e n tire ly  new basis. 
The la te s t re p o rt o f one o f the  large sh ipp ing companies 
gives an idea o f the  increase o f general expenses. Coal 
has risen fro m  F r .885,000 to  4 m il l.  ; cost o f crews fro m  
F r.9  to  37 m ill.  ; o u t f i t t in g  equ ipm en t fro m  F r. 6 to  40 
m ill.  ; cost o f passengers’ food  and the service o f goods 
tra ffic  fro m  F r.20  to  168 m il l.  The to ta l advance 
m oney has risen fro m  F r.34 to  219 m ill. ,  a difference of 
700% . A  large lin e r on leav ing  p o rt, w h ich  requ ired  an 
o u tla y  o f Fr.210,000 now requires 820,000. The resu lt 
is  th a t F rench sh ipp ing w orks w ith  a g re a tly  la rge r 
w o rk in g  cap ita l th a n  fo rm erly . The increase o f tonnage 
registered is 100%, and o f its  va lue 400% . W o rk in g  
cap ita l shows an increase o f abou t 500% . I t  is n o t fa r  
fro m  the t r u th  to  say th a t  the  figures of balance sheets of 
sh ipp ing  companies are five  o r s ix  tim es la rge r th a n  
fo rm e rly . Hence i t  is necessary fo r  sh ipp ing to  make 
appeals fo r  cap ita l, and as th e  fina nc ia l m a rke t is 
m onopolised b y  State issues, i t  w o u ld  seem th a t,  in  the  
f irs t place, p ro te c tion  should take  the  fo rm  o f fac ilit ie s  
g ranted b y  the  State to  sh ipp ing  companies to  ob ta in  
the  c red it requ is ite  fo r  p lac ing  fresh orders w ith  F rench 
b u ild in g  yards. The Commission has passed a un an i­
mous reso lu tion  asking the  U nder-S ecre tary of the 
M ercan tile  M arine  “  to  acqua in t the  G overnm ent w ith  
the  u rg en t necessity o f se ttin g  dow n a t the  earliest 
possible date a b i l l  fo r  the  fou n d a tio n  o f a na tio n a l bank 
fo r  c red it to  sh ipp ing on the  fo llo w in g  basis, the  bank 
to  be fo rm ed b y  a jo in t  s tock  com pany, w ith  power to  
issue debentures w h ich  w ou ld  be guaranteed b y  the  
State, a ll to  th e  value o f F r.500 m ill. ,  fo r  the  purpose of 
in te res t and s in k ing  fund. T h is  guarantee w o u ld  be 
p re fe rab ly  d ra w n  up on the  same term s as governed 
the bonds issued b y  the  C red it N a tio n a l fo r  the  purpose 
of m ak ing  advances to  in d u s try  and com m erce.”  The 
U nder-S ecre tary has appo in ted  an in te r-M in is te r ia l 
Commission to  exam ine th is  proposal, and i t  is probable 
th a t  a B i l l  w i l l  be in troduced  a t an ea rly  date correspond­
in g  to  the  recom m endation o f the  commission. The 
f irs t  n a tio n  w h ich  is able to  fou nd  a system  of c red it fo r  
its  m ercan tile  m arine  on a so lid  basis w i l l  o b ta in  an 
undoubted sup e rio rity  fo r  its  flag.
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STATISTICAL SECTION

THE TRADE BAROMETER
EXPLANATION

There are obvious ob jections to  the  m u ltip lic a tio n  o f In d e x  Num bers ; b u t T h e  E co n o m ic  R e v ie w  cla im s a double 
ju s tif ic a tio n  fo r  add ing  to  the  lis t.  I n  the  f irs t  place, a w eek ly  index  should be o f greater p ra c tic a l va lue th a n  an index 
w h ich  is made u p  m o n th ly  and pub lished in  arrear. I n  the  second place there is room  fo r an index num ber w h ich , 
ins tead  o f covering  a w ide fie ld  fo r  the  sake o f representing the  general le ve l o f a ll com m o d ity  prices, sets o u t to  re flect 
the  p re va ilin g  tendency o f prices as exem plified in  a sm all num ber o f p a r tic u la r ly  sensitive com m odities. The H a rva rd  
U n iv e rs ity  C om m ittee  o f E conom ic Research has recen tly  shown th a t  in  A m erica  an index num ber devised to  forecast 
price  m ovem ents can safe ly be based on a sm all selection o f price  quo ta tions, p rov ided  the  com m odities chosen are 
those w h ich  m ost accu ra te ly  and ra p id ly  re flec t the  trend  o f the  general price level.

The closeness o f the  correspondence between m ovem ents o f T h e  E co n o m ic  R e v ie w  index and those o f the  
Economist, S tatist and B oa rd  o f T rade gives some ground fo r be liev ing th a t  an adequate index fo r the  U n ite d  K in g ­
dom  can be based on a sm all num ber of com m o d ity  prices, and can there fore be taken  w eek ly  instead o f m o n th ly . 
The divergence o f ou r index  fro m  the  others a t the  to p  and b o tto m  of the  price cycle perhaps gives ground fo r  hoping 
(thou gh  the  p o in t cannot y e t be said to  be d e fin ite ly  established) th a t  we have chosen con s tituen t elements w h ich  
w ill g ive an earlie r in d ic a tio n  th a n  the  o ther index num bers of a change in  the  d irec tio n  o f the  m ovem ent o f prices.

O ur index is composed o f quo ta tions  fo r the  ten fo llow ing  com m odities :—

1. P ig  iron
2. T in
3. Coal
4. Linseed o il 
6. C otton

6. W ool
7. H ides
8. W heat
9. Bacon 

10. Sugar

The fa c t th a t  relative  com m o d ity  price changes m ay  be under present cond itions as im p o rta n t as changes in  the  
general leve l o f prices is now  ga in ing m ore general recogn ition . I n  a d d itio n  to  Tab le  I ,  w h ich  shows the  m ovem ents 
o f ou r ten  com m odities in  the  aggregate, we there fore g ive in  Tab le  I I  a record o f the  m ovem ents o f each o f them  in  
re la tio n  to  the  others. F o r th is  purpose we have chosen Decem ber 30, 1821, as ou r base, the  price  o f each com m o d ity  
on th a t  da y  be ing represented b y  100 (a t a tim e  when the  index  in  Tab le  I  stood a t 150).

TABLE I. *

Date
1fl2n

10 Com­
modities

*
Board of 

Trade | Date
10 Com­
modities

*
Board of 

Trade Date
10 Com­
modities

*
Board of 

Trade Date
10 Com­
modities

*
Board of 

Trade

Sept. 3 379.3 A p ril 29 202.2 209.0 Dec. 30 ieo  .o 171.4 Aug. 25 166.1
10 379.7 May 6 207.2 1922 Sept. 1 163.4 159.1
17 379.4 12 204.3 Jan. 6 148.1 8 160.4
24 360.6 20 197.0 13 148.7 15 101.2

Oct. 1 356.3 318.1 27 200.5 205.9 20 144.0 22 158.6
8 346.8 June 3 201.9 27 141.3 167.5 29 158.8 157.1

15 328.6 10 203.0 Feb. 3 142.3 Oct. 6 159.8
22 319.8 17 201.8 10 147.0 13 161.2
29 315.3 308.5 24 201.6 17 149.2 20 162.8

Nov. 5 310.8 Ju ly  1 196.4 201.8 24 149.7 165.3 27 165.9
12 304.6 8 193.3 Mar. 3 148.4 Nov. 3 170.1 158.0
19 293.0 15 194.4 10 148.4 10 170.1
26 283.8 292.9 22 194.8 17 149.8 17 169.3

Dec. 3 272.0 29 193.0 198.2 24 149.4 24 168.2
10 271.2 Aug. 5 183.8 31 149.8 163.2 Dec. 1 167.4 160.4
17 257.0 12 178.8 Apr. 7 150.3 8 161.5
23 253.0 19 178.1 14 151.7 15 161.2
30 249.8 269.4 26 178.1 194.0 21 154.1 22 162.2

1921 Sept. 2 180.8 28 154.6 163.2 29 162.6 158.6
Jan. 7 249.5 9 183.0 May 5 157.8 1923

14 244.2 16 183.4 12 159.9 Jan. 5 162.4
21 237.6 251.0 23 180.0 19 162. 1 12 162.8
28 235.2 30 176.8 191.0 26 163.3 19 103.2

Feb. 4 227.0 Oct. 7 172.1 June 2 162.9 163.9 26 165.3
11 227.4 14 170.2 9 164.9 Feb. 2 166.9
18 219.1 21 163.0 16 163.6
25 215.8 229.9 28 159.5 184.5 23 164.8

Mar. 4 198.8 Nov. 4 158.9 30 162.4
11 197.5 11 155.0 Ju ly  7 164.7 163.1
18 199.0 18 154.5 14 165.1
25 201.4 25 157.7 176.4 21 165.8

A pril 1 199.6 215.2 Dec. 2 153.6 28 167.3
8 191.6 9 152.1 Aug. 4 168.1 163.2

15 202.8 16 153.2 11 165.9
92 194.3 22 150.3 ! 18 164.0

* An error in the base prices of the Board of Trade Index Number has been discovered. The corrected figures are about 2% 
lower than those here given, and are published in the Board of Trade Journal for November 2nd, 1922.
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CHART ILLUSTRATING TABLE I.

TABLE II.
Date

Deo. 30, 192l|

1922
Jan. 27
Feb. 24
Mar. 31
Apr. 28
May 26
June 30
July 28
Sept..  1

»» 29
Oct. 6

13
20
27

Nov. 3
it 10

17
24

Deo. 1
t* 8
it 15
it 22
It 29

1923
Jan. 5
i
r  »» 12

19
s.:
V" ti 20
Feb. 2

Pig
iron. Tin. Coal.

linseed
Oil. Cotton. Wool. Hides. Wheat. Bacon. Sugar. Mean. Date

100 100 100 100 10C 100 100 100 100 100 100 Dec. 30,1921

92.4 108.8
1922.

90.0 90.5 85.3 100.0 82.6 101.1 94.4 96.1 94.18 ... Jan. 27
101.4 85.3 94.3 136.9 90.0 106.7 76.8 106.4 104.4 94.1 99.77 ... Feb. 24
94.3 84.2 93.4 126.3 90.3 106.7 87.0 116.2 97.1 103.8 99.93 ... Mar. 31
92.9 89.4 89.6 149.1 87.9 106.7 78.3 113.5 115.8 107.7 103.09 ... Apr. 28
99.1 89.2 88.7 155.3 101.1 115.6 89.9 123.8 118.4 107.7 108.88 ... May 26
92.9 90.4 8 l. 1 152.6 111.7 111.1 91.3 117.7 114.4 119.2 108. 24 ... June 30
92.9 94.5 97.2 157.9 110.1 111.1 97.1 119.0 116.5 119.2 111.55 ... July 28
92.4 93.8 94.3 121.1 113.9 111.1 92.8 108.9 112.8 148.0 108.91 ... Sept 1
94.3 95.2 92.9 135.1 105.9 117.8 96.4 82.8 104.0 134.6 105.90 29
94.3 95.3 94.3 136.9 103.7 122.2 99.3 83.6 101.5 134.6 106.57 ... Oct. 6
95.5 97.8 98.1 136.9 108.9 122.2 99.3 85.4 96.3 134.6 107.50 13
95.5 100.6 100.9 136.9 114.3 122.2 99.3 86.5 94.9 134.6 108.57 20
95.5 105.7 101 • 9 142.1 118.3 122.2 98.6 88.0 98.9 134.6 110.58 27
95.5 107.5 100.0 140.3 119.9 133.3 106.5 91.9 104.8 134.6 113.43 ... Nov. 3
95.5 108.1 100.0 131.6 126.6 133.3 108.0 93.0 103.3 134.6 113.40 10
95.5 104.1 96.2 131.6 126.9 133.3 108.0 94.1 104.4 134.6 112.87 17
95.5 102.-3 94.8 133.3 121.4 133.3 110.1 94.1 101.8 134.6 112.12 24
95.5 102.6 94.3 136.9 121.5 133.3 107.2 93.9 96.3 134.6 111.61 ... Dec. 1
89.4 106.1 95.3 133.3 116.9 120.0 94.2 94.3 92.6 134.6 107.67 8
89.4 103.5 95.3 136.9 120.0 120.0 92.0 93.4 89.7 134.6 107.48 15
89.4 106.0 91.5 138.6 123.5 120.0 93.5 92.1 88.2 138.5 108.13 22
$9.4 106.7 91.5 138.6 126.0 120.0 93.5 90.4 89.7 138.5 108.43 ... „ 29

90.1 104.9 91.5 135.1 125.2 122.2 95.7 89.9 89.7 138.5 108.28
1923 

... Jan. 5
90.1 106.5 93.4 133.3 126.4 122.2 93.5 91.7 89.7 138.5 108.52 12
91.3 106.1 95.3 135.1 132.4 122.2 93.5 91.7 89.7 130.8 108.81 9 1992.4 108.9 100.0 136.9 137.0 122.2 97.1 93.3 83.1 130.8 110.17 2696.0 107.8 113.2 138.2 129.2 122.2 95.7 93.3 86.0 ' 130.8 111.28 .. Feb. 2
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Statistical Section

THE EUROPEAN EXCHANGES

WEEKLY PERCENTAGE OF DOLLAR PARITY

(T o  Week E nd in g  February 3rd.)

The curves for each country show the percentage of dollar parity, the daily quotations (over London) being averaged every 
week. The scale is logarithmic, so tha t equal vertical distances represent equal proportional differences and changes in every curve.
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SECURITY PRICES.
The following table gives the course of prices for a representative number of industrial stocks and long­

dated railroad bonds in New York, for twenty representative industrial ordinary stocks in London, and for a 
selected number of long-dated British Government securities. The prices of the last-named have been 
averaged exclusive of accrued interest. In  all cases the price at December 30, 1921, is taken as 100, this being the 
base for other statistical series compiled by T h e  E c onom ic  R e v ie w  :—

I n  N ew  Y ouk . I n  L ondon . I n  N ew  Y ork. I n  L ondon .

Week
ending.

Indus­
tria ls. Bonds.*

Indus­
tria ls.

G ilt-
edged.

Week
ending.

Indus­
tria ls. Bonds.*

Indus­
trials.

G ilt-
edged.

1921 1922
O ct. 1 88.4 91.3 104.5 94.4 Oct. 21 125.7 102.8 114.3 113.0

29 91.1 92.0 91.1 94.4 28 121.7 102.0 114.8 113.0
Dec. 2 97.4 99.4 94.2 96.0 Nov. 4 122.1 103.4 114.5 113.0

30 100.0 100.0 100.0 100.0 11 118. 2 103.1 115.0 113.6
1922 18 117.6 102.4 114.7 114.5

Jan. 28 100.8 102.1 102.3 104.4 25 114.4 102.0 115.0 115.4
Feb. 25 105.2 100.8 103.6 109.0 Dec. 2 118.3 102.2 115.7 115.0
Mar. 25 107.4 101.7 102.8 110.7 9 120.5 102.8 116.2 114.3
A pril 1 109.8 101.5 103.5 112.2 16 121.1 103.1 116.1 113.8

29 114.4 103.1 117.6 116.9 23 121.6 102.9 118.3 113.5
June 3 118.8 102.9 113.5 115.7 30 121.7 102.5 119.5 113.3
July 1 114.5 103.6 110.0 114.7 1923

102.829 119-4 106-0 112.8 116.7 Jan. 6 120.5 122.1 113.5
Aug. 5 119.6 106.0 113.3 116.4 13 122.2 102.6 122.3 114.0

12 119.7 105-5 113.6 116.4 20 120.4 102.0 123.3 116.8
19 122.1 105.7 114.0 116.0 27 120.8 101.1 122.2 115.8
26 123.9 106.9 113.5 115.5 Feb. 3 122.5 102.1 122.2 114.8

Sept. 2 124.9 106.6 114.1 112.1
9 125.4 106.7 115.6 113.5

16 123.8 107.6 115.2 112.5
23 122.2 107.0 113.5 112.2
30 121.2 105.8 113.2 112.0

Oct. 7 123.9 106.1 113.3 111.7
14 127.6 104.4 114.5 112.3

* Prices supplied by Messrs. Bernhard Scholle & Co., Ltd .

BANK OF ENGLAND AND CURRENCY NOTE RETURNS.

Combined Balance Sheet for 1st February, 1923.

L ia b il it ie s .

Boles Issued.
B. of .................................
Less those in  C.N. Reserve

... 144,113,520 

... 21,150,000

O.N. outstanding ... ; , " j27?’I ? i ’840
C.N. called in but not yet cancelled 1,511,077

Ratio of Gold to Notes ••• i^-9%  
Gold & Silver to Notes 39.b%

122,963,525

280,272,917

403,236,442

A ssets.
Government Debt.

B. of E. ...
C. N.

Less C.N. Investment Reserve 
A c c o u n t...............

Other Securities.
B. of E. ...

Gold Coin and Bullion
B. of E. ...
C. N.
C.N. Balance at B of E..

Silver Coin

Summary of Combined Balance Sheets.
January 1922 to date.

11,015,100
236,808,509

247,883,669

11,928,334

125,663,525
27,000,000

182,682

235,955,335

7,434,900

152.846,207 

7,000,000 

403,236,442

Date. 
End of

1922 Jan. 
Feb. 
Mar. 
Apr. 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec.

1923 Jan. •

B. of E. Notes 
less those in C.N.

Reserve.
.. 125.9 
.. 125.9
. 125.9 

... 126.0 

... 126.1 

... 124.9

... 122.9

... 122.9 

... 122.9 

... 122.9

... 122.9
... 122.9 
... 123.0

C.N. outstanding 
inc. called in 

but not cancelled.
Total. Gold. % of Gold 

to Notes.
%  of Gold & 

Silver to Notes.
304.3 430.2 155.5 36.1 36.8
298.8 424.7 155.6 36.6 37.3
300.4 425.3 155.6 36.6 37.7
301.3 427.3 155.6 36.4 37.6
298.3 424.4 155.8 36.6 37.8
297.9 422.8 154.8 36.6 38.0
296.4 419.3 152.8 36.4 38.1
293.3 416.2 152.7 36.7 38.4
289.1 412.0 152.8 37.1 38.8
288.0 410.9 152.7 37.2 38.9
287.9 410.8 152.8 37.2 38.9
301.3 424.3 152.8 36.0 37.7
2S0.3 403.2 152.8 37.9 39.6
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SULPHATE OF AMMONIA,
The Best and Most Economical Form of Nitrogen«

For prices and advice as to application apply to :—

T H E

BRITISH SULPHATE OF AMMONIA 
FEDERATION, LIMITED,

30, GROSVENOR GARDENS, 
WESTMINSTER, S.W. 1.

Cab!* Address: SULPHAMMO, LONDON.
A.B.C. 5th and Bentley’s Codes

The G a s  Light & Coke Company,
Dauntsey House, Frederick’s Place, Old Jewry, London, E.C.2.

Telegraphic Address : BLANGUS, THREAD, LONDON. Telephone N o.: 3660 & 3661.

EXHIBITING AT THE BRITISH INDUSTRIES FAIR, WHITE CITY, SHEPHERD’S BUSH,
FEBRUARY 19-MARCH 2, 1923, AT STAND A.1, CHEMICAL HALL.

A M M O N I A
PRODUCTS.

S U L P H A T E  o f  

AMMONIA

(25 per cent. M in im u m  
Guaranteed).

Also N eutral Quality

(25J per cent. M in im u m  
Guaranteed.)

LIQUID AMMONIA 

(All Strengths).

TAR PRODUCTS.
ANTHRACENE,

BENZOLE, TOLUOLE,
SOLVENT NAPHTHA,

LIQUID CARBOLIC ACID (Cresylic Acid), 
CRYSTAL CARBOLIC ACID 

(35- and 39/40- C.),
ORDINARY CREOSOTE,

FLUID CREOSOTE,
SOLUBLE CREOSOTE (Disinfecting Fluid), 

GREEN OIL, PYRIDINE, 
NAPHTHALINE (in various forms), 

DEHYDRATED TAR,
PITCH, BLACK VARNISH.

BETA NAPHTHOL (Balloon Brand).

SALICYLIC ACID, COMMERCIAL 
a n d  B.P. (Balloon Brand).

C Y A N O G E N
PRODUCTS.

PRUSSIAN BLUES
AND

BRONZE BLUES

of various Grades, in paste, 
lump or powder, suitable j 
for Paints, Linoleums, 

Printing Inks, etc., etc.

CYANIDE of SODIUM.

YELLOW PRUSSIATE 
of SODA.

Printed by T he Crypt H ouse Press, Bell Lane, Gloucester, and Published by the Proprietors at 6, John Street ,
ADELPni, L ondon , W .C.2.


