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ECONOMIC SURVEY

FRANCE
POLITICAL AND GENERAL

T he  P o sition  on the  R u h r .
In  th e  course o f a s ta te m e n t on fo re ig n  a ffa irs  

re c e n tly  m ade to  th e  F o re ign  A ffa irs  C om m ission 
o f th e  C ham ber, th e  P rem ie r, M . P oincare, supp lied  
th e  fo llo w in g  s ta tis tic s  re la tin g  to  th e  occupa tion  
o f th e  R u h r. The occupied te r r ito ry  o f th e  R u h r 
has an area o f 2,800 sq. km ., o f w h ich  500 sq. km . 
o n ly  rem a in  ou ts ide  th e  occupied zone. The annua l 
o u tp u t o f coal in  th e  fo rm e r is  90 m ill, t . ,  and in  
th e  la tte r  8,000 t .  The S ta te  m ines y ie ld  abou t 
o n e -fifth  o f th e  to ta l o u tp u t. The coke furnaces 
num ber 14,500, o f w h ich  th e  F rench h o ld  14,200, 
capable o f p roduc ing  80,000 t .  a day. The popu­
la tio n  o f th e  d is tr ic t is  3\  m ill., o f w h ich  3 m ill, 
are in  th e  occupied area, and includes 500,000 
m iners, 450,000 w o rk in g  in  th e  occupied area. 
The m a jo rity  o f th e  m iners are G erm an, b u t some
80,000 are Poles, and th e  a d m in is tra tiv e  s ta ff 
consists o f fro m  1,000 to  1,200 persons. France 
co n tro ls  e ig h t-te n th s  o f th e  o u tp u t. The F rench 
have never th o u g h t o f w o rk in g  th e  m ines, b u t 
confined them selves to  exercis ing  supe rv is ion  over 
o u tp u t b y  th e ir engineers, o f w h ich  th e re  are 60, 
m o s tly  F rench. Some B ritis h  engineers are ex­
pected s h o rtly .

F o rm e rly , th e re  w ere 40,000 ra ilw a ym e n  in  th e  
R u h r and 120,000 in  R h ine land , a s ta ff w h ich  was 
able to  ensure a d a ily  service o f 580 passenger and 
420 goods tra in s . U p  to  th e  p resen t, F rance had 
o n ly  sen t th e  co m p a ra tive ly  sm a ll num ber o f 9,640 
ra ilw a ym e n , w ho have had to  overcom e th e  d iffic u l­
tie s  a ris in g  fro m  a d iffe re n t system  o f w o rk in g  and a 
p e cu lia r system  o f signals. U nder these co n d ition s  
i t  is  no m a tte r fo r su rp rise  th a t h ith e rto  th e  F rench 
have o n ly  been able to  ru n  70 tra in s  a day. The 
re fu sa l o f th e  G erm an ra ilw aym en  to  con tinue  th e ir 
service does m ore ha rm  to  G erm any th a n  to  th e  A llies, 
w ho c h ie fly  concern them selves w ith  keep ing up  th e  
service o f tra in s  loaded w ith  coa l fo r F rance, 
B e lg ium , and fr ie n d ly  na tions. U p  to  th e  present

1,026 tru ck lo a d s  o f coa l and coke have been des­
patched to  France and B e lg ium . In  a d d itio n , 
thousands o f barges o f coa l have been sent to  
S trasbu rg  and A n tw e rp . (F o r general econom ic 
co n d itio n s  in  th e  R u h r d is tr ic t cf. th e  special a rtic le  
e n title d  “  The W e a lth  o f th e  R u h r,”  T he  E conomic 
R e v ie w , Feb. 16.) (Journée Industrie lle , Feb. 20.)

T he  B udget D e f ic it  in  the  Ch a m b e r .
The Journée Indus trie lle  (Feb. 21) discusses th e  

prospects o f th e  measures fo r ba lanc ing  th e  B udge t, 
now  being debated b y  th e  Cham ber in  th e  fo llo w in g  
te rm s : The Cham ber has now  entered upon th e  
d iscussion o f th e  B ills  and proposals before i t  fo r 
ba lancing  th e  B udge t. T h is  debate w ill ob v io us ly  
h inge on th e  m ore o r less open s tru g g le  betw een th e  
M in is te r o f F inance, M . de L a s te y rie , w ho favou rs  
th e  im p o s itio n  o f a surcharge o f tw o -te n th s  on ce rta in  
taxes su b je c t to  am endm ent o r lim ita tio n , and th e  
F inance C om m ission o f th e  C ham ber w h ich  has 
declared fo r th e  system  o f carnets de coupons o r 
books to  be de live red  to  each ta xp a ye r, in  w h ich  
th e  am oun t o f a ll coupons fo r in te re s t on h is in ­
vestm ents are to  be entered and c e rtifie d  b y  th e  
o ffic ia l p a y in g  such coupons, such books to  be p ro ­
duced to  th e  inspecto r o f taxes fo r th e  purpose o f 
v e rific a tio n  o f th e  to ta l incom e o f th e  ta xp a ye r fro m  
th is  source.

The debate ju s t beg inn ing  is  o f suprem e im p o rt 
ance fro m  th e  n a tio n a l and even th e  in te rn a tio n a l 
p o in t o f v iew . On its  re s u lt w ill la rg e ly  depend th e  
so lu tio n  o f a ll o th e r p rob lem s, and its  conduct w ill 
enable th e  p u b lic  to  fo rm  an a p p re c ia tio n  o f th e  
com petence o f th e  le g is la tiv e  body. T here fore  th e  
G overnm ent, th e  Senate and th e  C ham ber are 
deep ly concerned in  p e rfo rm in g  th e ir  du ties  as 
conscien tiously  as possible. In trig u e s , manoeuvres 
and lo b b y in g  o f a ll k in d s  w ill se riously  increase 
p u b lic  d is tru s t. In  th e  b a ttle  o f th e  s u rta x  and 
carnet de coupons, th e  M in is te r o f F inance w ou ld  
p ro b a b ly  w in , were i t  n o t fo r th e  approach o f th e  
general e lections, w h ich  renders deputies ve ry  shy
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France
o f passing fresh  ta x a tio n  measures o r o f increasing  
taxes a lready e x is tin g . F o r th is  reason, a con­
side rab le  section  o f P a rlia m e n t is  d is in c lin e d  to  
to u ch  th e  present system  o f taxes, and w ill com ­
prom ise b y  advoca ting , as a means o f m eeting  th e  
d e fic it, a s tr ic te r supe rv is ion  o f th e  co lle c tio n  o f 
taxes, o r, in  o th e r w ords, an augm e n ta tio n  o f th e  
pow ers and s ta ff o f th e  R evenue D e p a rtm e n t. I t  
is , th e re fo re , to  be expected th a t a fte r th e  questions 
o f increased ta x a tio n  and th e  carnet de coupons have 
been d e a lt w ith , th e re  w ill be a s tro n g  tendency to  
re fe r back th e  b ills  to  th e  F inance  C om m ission fo r 
an e xa m in a tio n  o f th e  m eans o f s tre n g th e n in g  th e  
c o n tro l over co lle c tio n  o f taxes. V e ry  c lever fro m  
a P a rlia m e n ta ry  p o in t o f v iew , th is  procedure, 
considers th e  Journée Indus trie lle , w o u ld  have 
serious d isadvantages, since i t  w ou ld  in v o lv e  th e  
fin a n c ia l s itu a tio n  in  an atm osphere o f u n c e rta in ty  
h ig h ly  p re ju d ic ia l to  F rance ’s c re d it. (As to  th e  
adverse e ffect on th e  exchange o f th e  p ro c ra s tin a ­
tio n  o f P a rlia m e n t in  dea ling  w ith  th e  d e fic it, see 
th e  paragraph  “  F a ll o f th e  F ra n c ,”  T he  E conomic 
R e v ie w , Feb. 16, p . 133.) I t  is  a t p resent o f th e  
u tm o s t im po rtance  to  g ive  to  fo re ig n  n a tio n s  
ta n g ib le  p ro o f th a t F rance is  se riously  engaged in  
s e ttin g  its  finances in  o rder. N ow , th e  m ere 
increase o f fisca l c o n tro l w ill have b u t th e  s lig h te s t 
in fluence , and th a t a ta rd y  one, on th e  present 
p o s itio n  o f th e  B udge t, and w ill a v e rt n e ith e r th e  
present p rob lem  o f c u rre n t e xpend itu re , th e  danger 
o f in fla tio n , th e  d e p re c ia tio n  o f th e  cu rrency, no r 
th e  rise  in  prices. A n d , once these ev ils  are unloosed, 
i t  is  ve ry  d o u b tfu l w he the r th is  ingenious device 
w ill do m uch to  soothe th e  e lectors. The c o u n try  is 
a t h e a rt q u ite  ready to  su p p o rt th e  G overnm ent and 
P a rlia m e n t, p ro v id e d  th a t th e  la tte r  g ives p ro o f o f a 
serious desire to  re fo rm  abuses and to  ca rry  o u t a 
sound p o lic y , and n o t m ere ly  a p o lic y  in sp ire d  b y  
fe a r o f demagogues. I t  is  shocking  to  see, a t such 
a tim e , th e  C ham ber in ca p a c ita te d  fro m  ca rry in g  
o u t fin a n c ia l re fo rm s b y  a c h ild ish  te rro r o f th e  
com ing e lections.

FINANCE
IN T E R E S T  ON G O VER N M EN T BONDS.

The Governm ent has raised the in te rest from  Jan. 19 
on Treasury and Défense N ationale Bonds, the ra te  of 
w hich w ill henceforth be : Défense N ationale Bonds 
1 year, 5%  ; 6 m onths, 4£% ; 3 m onths, 4%  ; 1 m onth, 
3% . Treasury Bonds : 1 year, 5%  ; over 6 m onths, 
4 |%  ; over 3 m onths, 41% ; over 2 m onths, 3 f %  ; 
1 m onth, 3% . This in te rest is on ly  p rovisiona l, and 
corresponds to  the general increase o f the rate on 
money throughout the w orld . The measure is the sub­
je c t o f adverse c ritic ism  in  the Press. (Inform ation  
Financière, Feb. 17, 18.)

A  LO A N  TO P O LA N D .

The Chamber has passed a B ill authorising the 
Governm ent to  advance to  the Polish Governm ent out 
o f the current revenue o f the Treasury sums up to  the 
aggregate value o f Fr.400 m ill. Such advances w ill be 
guaranteed, w ill be redeemable, and w ill bear in terest 
a t the rate o f 5% . This authorisa tion  w ill be supple­
m entary to  the authorisation to  be accorded fo r the 
cession of stores contained in  the Finance A c t fo r 1923. 
(Inform ation Financière, Feb. 7.)

JA N U A R Y  R E V E N U E .

The revenue collected from  in d ire c t taxes and m on­
opolies during  January, is h ig h ly  sa tisfactory, as i t  
amounts to  Fr.1,512 m ill, being 107.8 (7 .6% ) m ill, in  
excess o f estimates, and 188.9 (14% ) in  excess o f revenue

fo r Jan. 1922. The to ta l revenue (d irect and in ­
d irect taxes) collected during the m onth amounts to  
F r.2 ,023.6 m ill. O f th is  am ount, Fr.476.9 m ill, comes 
from  d irect taxes, w hich are made up as follow s : Fr.327.5 
m ill, from  the various classes o f incom e-tax and from  
the land-tax, and Fr.111.5 m ill, from  the special w ar 
p ro fits  ta x . The sum of Fr.35.2 m ill, is derived 
from  the state lands and liq u id a tio n  o f w ar m ateria l.

The y ie ld  o f Fr.1,512 m ill, from  in d ire c t taxes and 
monopolies constitutes a record, being F r.9.4. m ill, 
h igher than the next highest y ie ld  (O ct., 1922). The 
y ie ld  from  the various classes o f in d ire c t taxes is as 
follows : tu rnove r-tax  Fr.230.5 m ill., an increase of 
18 m ill, on the December y ie ld , and o f 40.5 m ill, on 
the m onth ly  average fo r 1922—and is on ly 2%  below 
the la test estimates. R egistra tion duties Fr.587.7 
m ill., 14% above the y ie ld  o f Jan. 1922, and 15% 
above estimates ; o ther in d ire c t taxes Fr.403-8, 21% 
above estimates, and 12% above Jan. 1922 ; Customs 
duties 182.6 m ill., being 19% below estim ates, and 
18% above Jan 1922. (Journée Industrielle, Feb. 16.)

SPEC U LATIO N  IN  SUGAR.

Popular ind igna tion  a t the abnorm ally h igh price 
o f sugar caused by speculation in  London and New 
Y o rk  has brought about an investigation  by the Govern­
m ent. This speculation, producing scarcity and h igh 
prices o f sugar, has fo r some tim e been a subject o f 
unfavourable comment in  the press, w hich assigns i t  
to  the fo llow ing  causes :—

Insuffic iency of ou tp u t ; the financia l combine 
among the refineries ; unrestricted export ; the absence 
o f a ll provision, o ffic ia l o r p riva te , fo r the supply of 
the French m arket ; the rise in  the price on the w orld ’s 
m arkets in  con junction w ith  the rise o f the do lla r. 
I t  is w ell know n th a t p ro h ib itio n  o f export keeps the 
price o f sugar in  France below th a t o f London and 
New Y o rk  ; and i t  is also w ell known th a t the deprecia­
tio n  o f a country ’s currency exposes the comm odities 
o f th a t country, especially articles o f food, to  raids by 
foreigners as has been recently dem onstrated in  the 
ease of ra b b it skins (cf. T h e  E conom ic  R e v ie w , Feb. 
2, p. 93), scrap iron , leather, etc. The present M in is te r 
o f A gricu ltu re , M . Chéron, has been severely censured 
by the press fo r his steady refusal to  p ro h ib it the export 
o f sugar, to  w hich is a ttrib u te d  a threefo ld resu lt ; the 
ra ising o f home prices to  the p a rity  o f the w orld ’s 
m arkets ; the disappearance from  the m arket o f the 
available supply w hich has been bought up b y  fo r­
eigners ; and the subjugation o f home consum ption 
to  the speculators o f New Y ork and London, supported 
more o r less b y  those of Paris. The consequence 
o f the M in iste r o f A g ricu ltu re ’s indifference to  the needs 
o f home consum ption has caused a ll available stocks 
to  vanish from  the m arket and consequently compelled 
French consumers to  b ring  back th e ir own sugar a t top 
prices in  London and New Y ork. The Government 
is also critic ised  fo r neglecting to  ascertain w hat be­
comes of the sugar im ported in to  France from  C entral 
Europe, a t com paratively low  prices. In  a com m uni­
cation to  the press, the M in is te r has stated, in  his 
defence : (1) th a t he has had noth ing  to  do w ith
authorising the export o f sugar w hich was made free 
by Decree of M arch 11, 1922, and th a t the figure o f
200,000 t.— the am ount alleged to  have been ex­
ported— is fan tastic ; (2) th a t export has no t influenced 
prices on the home m arket : (3) th a t his po licy  has 
doubled the ou tp u t o f beet. To th is , h is c ritics  rep ly  : 
(1) th a t a proposal brought before the Cabinet in  Decem­
ber fo r the p ro h ib itio n  o f export, was rejected ow ing 
to  the strenuous opposition o f the M in iste r ; (2)
th a t the annua! purchases o f Am erican sugar have 
been made three m onths earlie r th is  year ow ing to  
the prem ature depletion o f the home m arket ; (3) th a t 
the increased o u tp u t o f beets is e n tire ly  the w ork o f 
the farm ers. In te rpe lla tions on th is  subject have been 
set down in  the Chamber by Socialist deputies. The
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ag ita tion  on th is  subject has caused a sharp decline 
in  prices on the Paris exchange. (Journée Industrielle, 
Peb. 16, 20, 21.)

TRADE
FO R E IG N  T R A D E  IN  JA N U A R Y .

The fo llow ing  figures published by the Customs show 
France’s foreign trade fo r Jan. 1923 compared w ith  
the previous January (in  m illions of francs) :

Imports. 
Foodstuffs 
Industria l material 
Manufactured goods

Value.

1923. 
457.9 

1,374.2 
!.. 312.0

1922.
345.8
869.2
244.4

Difference 
in  1923. 

+  112.0
+  505.0 
+  67.6

2,144.1 1,459.4 +  684.6

Exports. 
Foodstuff's 
Industria l material 
Manufactured goods 
Postal parcels

187.0
434.7
944.7 

!.. 129.3

132.5
383.4
864.0
63.4

+  54.4 
+  51.3 
+  80.7 
+  65.9

1,695.7 1,443.3 +  252.3

I t  w ill be seen from  the above th a t w hile  bo th  im ports 
and exports exceed those of Jan. 1922 they show a 
m arked decline in  comparison w ith  December. The 
fo llow ing tab le  gives the m onth ly figures during the 
last ha lf o f 1922 as compared w ith  Jan. 1923 (in 
m illions of francs):—

Imports. Exports.

Ju ly  1922 ...
Aug. „  ...
Sept. „
Oct................
Nov. „
Dec. „  ...
Jan. 1923 ...

1,995. 7 1,433. 0
1,959. 7 1,676. 3
1,893. 1 1,741. 0
2,108,,8 1,937. 4
2,348,,2 1,706..4
2,923,. 2 2,778 .9
2,144 o

. 1,695 .8

Quantity

Imports.
Foodstuffs ................
Industrial materials 
Manufactured goods

Exports. 
Foodstuffs 
Industrial materials 
Manufactured goods 
Postal parcels

l 1,000 tons).
Difference

1923. 1922. in  1923.
370 289 +  87

3,602 2,886 +  615
132 105 +  26

4,110 3,380 +  728

87 03 +  23
1,653 1,356 +  297

152 132 +  19
2 1 +  1

1,894 1,552 +  340

The valuations in  money of im ports are as usual based 
on the declarations of im porters checked by the Customs 
w ith  a view  to  the levy of the tu rnover ta x  and those of 
exports on the o ffic ia l rates fixed fo r 1921 by the per­
m anent Customs Board. The fo llow ing  comm ent on 
the above returns is made by an economic jou rna l.

The resu lt of the m onth’s trade confirm s the im ­
pression already form ed in  in d u s tria l circles th a t the 
decline of the franc w ould cause a serious reduction of 
business. E xp o rt figures are the lowest recorded fo r 
the past s ix m onths. As regards im ports, valued 
according to  the declarations of im porters, the rise in  
prices suggests th a t the actual deb it balance as compared 
w ith  December is higher than a mere comparison of the 
figures fo r the tw o m onths shows. I t  has been p la in  
fo r some tim e past th a t the curve of im ports follow s 
th a t of the purchase of foreign coal. N otw ithstand ing  
th is  setback in  January, the general position o f trade is 
sound. Foreign trade continues to  exceed la rge ly in  
q u a n tity  th a t o f 1913. I t  should no t, however, be 
overlooked th a t the continuance of an adverse trade 
balance, more m arked than ever in  the past few weeks, 
constitu tes a serious danger to  France’s cred it. This 
deb it balance, w hich in  December had declined to  Fr.150 
m ill., has risen again to  Fr.450 m ill. Home con­
sum ption increases a t a greater rate than exports,

despite the strenuous efforts made to  prom ote them .
The com m ercial crisis revealed b y  the January returns 
has a special character, w hich does n o t fo llow  the laws 
of p o litica l economy. I t  m ay be described as a crisis 
due to  hesitation. O rd in a rily  a rise in  prices stim ulates 
purchases and quickens in d u s tria l a c tiv ity . B u t th is  
tim e  the sudden rise in  the fo re ign  exchange and in  
prices has paralysed instead of s tim u la ting  production. 
This is because the sudden rise ch ie fly affected raw 
m ateria ls, and was the resu lt of speculative operations, 
more or less trans ito ry , in  the franc. M anufacturers, 
whose b itte r experience in  1921 has made them  extrem ely 
shy of accum ulating stocks, are chary of m anufacturing, 
w ith  raw  m aterials standing a t prices w hich they do 
no t deem to  be perm anent, goods w hich they m igh t have 
to  sell on a fa llin g  m arket. Thus the present hesita tion 
is re a lly  due to  a steady confidence in  in d u s tria l and 
com m ercial circles in  the u ltim a te  recovery o f the 
franc. This confidence is a t present undoubtedly 
ju s tifie d , seeing th a t the rise of the fore ign exchange does 
n o t correspond to  in fla tio n  a t home, and th a t the real 
resources of the country w ill enable i t  to  a great extent 
to  regain its  cred it. B u t i t  w ill be less ju s tifie d  la te r 
unless serious efforts are made to  set the na tiona l 
finances in  order and balance the Budget. (Journée 
Industrielle, Feb. 20, 21.)

INDUSTRY
LE AS E  OF T H E  ALSACE PO TASSIUM  M IN E S .

The Chamber has passed by a large m a jo rity  the B ill 
fo r the lease of the potassium  mines of Alsace, the mam 
provisions of w hich are as fo llow s A ll p roperty  righ ts 
and interests belonging or a ttach ing to  the sequestered 
potassium  mines of Alsace shall be leased fo r a period of 
75 years to  a single jo in t stock company, in  w hich labour 
shall pa rtic ipa te , founded in  accordance w ith  French 
law . The o rig ina l cap ita l shall be subscribed in  the 
fo llow ing  proportions : 50% by ag ricu ltu ra l unions and 
associations ; 5%  by v ic tim s o f the invasion, whether 
“  communes ”  or p riva te  persons se ttled  in  the depart­
ments of H a u t-R h in , B as-R h in , and Moselle ; 15% by 
those departm ents and the “ communes,”  social in ­
surance societies, and chambers o f commerce included 
there in  ; 15% by holders of the m in ing ventures or 
shares know n as “  kuxes,”  held before N ov. 11, 1918, 
by French subjects or by A lsatians and Lorrainers, who 
have, ipso facto, resumed French n a tio n a lity , and 5%  
by the sta ff of the company. Shares no t taken up by 
the above-m entioned bodies shall be offered fo r sub­
scrip tion  to  the pub lic. The company shall no t have 
power to  issue debentures to  an am ount exceeding 
I I  tim es th a t of its  share cap ita l. The three above- 
m entioned departm ents shall take over the righ ts in  the 
m ines owned by the form er German province o f A lsace- 
Lorra ine, on condition of tak in g  over, pro ra ta , the 
lnnns fo rm erly  contracted b y  th a t province on the 
security of the mines. The shares of Fr.100 each shall 
be registered, and m ay only be held by French subjects, 
and bodies dom iciled in  France. A  sale office 
( “ com ptoir de ve n te ” ) shall be form ed, o f w hich the 
said company and a ll o ther persons or bodies w orking 
the potassium mines a t present or in  the fu tu re  shall be 
members. A fte r deducting from  pro fits  debenture 
in te rest, and the am ount carried to  reserve, a cum ulative 
in te res t'be ing  2%  higher than the highest in te rest paid 
b y  the  State Rentes, sha ll be assigned to  shares w hich 
have no t been paid o ff, and any excess p ro fit shall be 
d iv ided between the State and the company. The 
State shall take no share of the excess p ro fits  on the 
cap ita l subscribed b y  the three departm ents o r b y  the 
holders of “  kuxes.”  O therw ise the share of the State 
shall be from  10% *°  50% , according to  the am ount of 
excess p ro fits . The prices o f products sold abroad shall 
no t exceed those of products sold in  France, subject 
to  exceptions allowed b y  the M in is te r of P ub lic  W orks 
on the advice of the Supreme Councils of A gricu ltu re
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France
and M ining. No Senator or D eputy shall be a member 
o f the board of the company, or pa rtic ipa te  in  its  manage­
m ent. (Inform ation Financière, Feb. 23.)

T H E  O U TPU T OF T H E  SAAR IN  1922.
The coal ou tp u t in  the Saar fie ld  in  1922 was 11.2 

m ill. t.  of coal (10.9 m ill. t. from  the m ines w orked by 
the. S tate), and 263.120 t. o f coke. Stocks a t the 
p it ’s m outh a t the end o f the year consisted of 215,703 t. 
o f coal and 2,212 t. o f coke. The num ber o f m iners 
em ployed was 72,790. (Inform ation Financière, Feb. 18.)

SOCIAL AND LABOUR 
CONDITIONS

GOAL S TR IK E S .

A  s trike  ordered by the N a tiona l Council o f the 
Com m unist Federation o f M iners throughout the 
country has proved a fa ilu re , and p ra c tica lly  te rm inated 
on Feb. 21. Owing to  the ve ry  lukew arm  response to  
the order b y  the m iners— the num ber o f those who 
came ou t was estim ated b y  the M in is te r of Labour a t 
no t exceeding 20%  on the average— the Council was 
obliged to  order except in  the Moselle ar general resum p­
tio n  o f w ork. Those ta k in g  p a rt in  the strike  num bered
2,000 ou t of 50,000 in  the Pas de Calais, 25% in  the N ord, 
25% in  the Gard, 75% in  the Lo ire , 10% in  the Aveyron. 
A t Carmaux the men rem ained a t w ork.

In  the State mines of the Saar the m iners have struck 
fo r a rise o f F r.7  a day, and are s till out. (Inform ation  
Financière, Feb. 18; Journée Industrielle, Feb. 20, 21 ; 
N ord Industriel, Feb. 17.)

PRO PO SED R E C IP R O C ITY  LA B O U R  CON­
V E N T IO N  W IT H  B E LG IU M .

I t  is reported th a t a convention affecting more than
250,000 Belgians w orking in  France and a considerable 
num ber o f French workers in  Belgium  is under negotia­
tio n  between France and B elgium . The agreement 
provides th a t the  wages pa id  to  Belgian workers in  
France shall be equal to  the wages pa id  to  French 
workers em ployed on s im ila r w ork, or, where foreign 
workers are em ployed, to  the p reva iling  wage rates. 
French workers shall be e n title d  to  the same trea tm ent 
in  Belgium .

Com plaints w hich require the in te rven tion  o f the 
au thorities shall be subm itted to  the Governm ent in  
question through the usual d ip lom atic  channels. I t  is 
proposed to  in s titu te  a Labour D epartm ent a t the 
respective M in istries of Foreign A ffa irs .

W orkers belonging to  one of the tw o countries and 
w orking in  the te rrito ry  o f the other, shall enjoy the 
same righ ts w ith  regard to  old age pensions as nationals 
o f the la tte r coun try. The benefits already enjoyed by 
m iners w ill thus be extended to  a ll workers.

Belgian workers w ill be e n title d  to  s it on concilia tion  
and a rb itra tio n  councils in  France and French workers 
to  s it on s im ila r councils in  B elgium . W orkers w ill no t 
be subject to  special taxes other than taxes payable by 
a ll foreigners.

I t  is also proposed to  deal w ith  a num ber o f less 
im p o rta n t m atters such as Customs fo rm a lities, etc. 
(L'Œ uvre  and Journal de Liège, Jan. 27, 1923, quoted 
by the Report of the International Labour Office, Feb. 9. )

GERMANY
POLITICAL AND GENERAL

B a n k in g  A c tiv it ie s  in  th e  R tjiik.
The fo llo w in g  account o f th e  present a c tiv itie s  o f 

th e  banks in  th e  occupied G erm an areas was supp lied  
to  th e  B e rlin e r Tageblatt (Feb. 10), b y  its  specia l 
correspondent a t Essen

E conom ic life  in  th e  R u h r d is tr ic t was especia lly  
d isorganised b y  th e  seizing b y  th e  F rench o f th e  
R eichsbank in  Essen. A ll th e  em ployees o f th e  bank 
stopped w o rk , and th e  s ta ffs  o f a ll th e  o th e r Essen 
banks declared th e ir  s o lid a rity  w ith  th a t o f th e  
R e ichsbank. The F rench, fe a rin g  th e  conse­
quences o f a stoppage o f th e  b a n k ing  system , 
en tered in to  n e g o tia tio n s  and w ith d re w  th e ir  troops 
fro m  th e  R eichsbank, b u t k e p t gua rd  over th e  la tte r  
fro m  close by. The F rench are in  a s ta te  o f constan t 
a n x ie ty  le s t th e  m illia rd s  to  go tow a rds repa ra tions 
shou ld  be tra n s fe rre d  to  unoccup ied G erm any, and 
are S trengthened in  th e ir suspicions b y  th e  a c tiv itie s  
o f th e  m iners, fe tch in g  th e ir  wage m oney. Y e t 
G erm any’s p o lic y  is n o t to  rem ove m oney fro m  th e  
occupied areas, b u t to  in tro d u ce  as m uch th e re  as 
possible.

The F rench  have n o t touched  th e  t il ls  o f th e  
Essen R e ichsbank, and th e  Essen banks are s tr iv in g  
to  m a in ta in  no rm a l business as fa r as possible. 
F rench  and B e lg ia n  m oney, how ever, is  n o t changed.

The banks were soon co n fro n te d  b y  a grea t 
econom ic ta sk . The c o n tin u a lly  ris in g  prices o f 
fo o d  com pelled a num ber o f consum ers’ associations, 
desirous o f im p o rtin g  la rge  fo o d  supplies in to  th e  
d is tr ic t, b u t h o t h a v in g  s u ffic ie n t a va ila b le  ca p ita l, 
to  ra ise c re d it. Food cre d its  were now  th e  order o f 
th e  day, and a c tio n  had to  be ta ke n  q u ic k ly . 
D ifferences o f o p in io n  arose as to  th e  a d v is a b ility  
o f g ra n tin g  th e  cre d its  to  th e  w holesale tra d e  o r to  
re ta ile rs . N o tw ith s ta n d in g  these discussions, th e

g ra n tin g  o f c re d its  proceeded apace. The banks 
assisted b y  eve ry  means in  th e ir  pow er to  im p o rt 
food  supp lies, and g ran ted  cre d its  fo r th is  purpose 
to  th e  va lue  o f m any hundreds o f m illio n s  o f m arks. 
Since m oney was scarce, th e  lu x u ry  tra d e  was ke p t 
sh o rt o f c re d it ra th e r th a n  th a t any h itc h  shou ld  
occur in  connection  w ith  food  supplies. The head 
o f one o f th e  la rg e s t banks s ta te d  th a t p ro fit­
m ak ing  was a secondary cons ide ra tion  fo r th e  tim e  
being ; th e  o n ly  th o u g h t was to  c a rry  on.

The e ffo rts  o f th e  banks were rendered m ore 
d iffic u lt s t il l b y  th e  stoppage in  th e  po s ta l, te lephone 
and tra in  services, as w e ll as b y  th e  dem ands o f 
such huge o rgan isa tions as th e  Coal S ynd ica te  and 
th e  P ig -iro n  U n io n . N evertheless, th e  cash reserves 
o f th e  banks, necessita ted b y  th e  trem endous no te  
c irc u la tio n  o f to -d a y , are so g rea t th a t th e y  are 
te c h n ic a lly  a lm o st unm anageable. Some banks 
have t i l l  m oney co n s is tin g  o f a m illia rd  o f m arks, 
w h ich  ta k e  days to  co u n t and tie  up  in  bundles. 
The o th e r g rea t d u ty  o f th e  banks is  concerned w ith  
th e  p ro v is io n  o f m oney fo r wages. C red its  fo r th is  
purpose w ill o n ly  be re q u ire d  to  any g re a t e x te n t i f  
reduced w o rk in g  and e x p o rt stoppages occur. 
The banks have, so fa r as th e y  can, prepared th e m ­
selves to  g ive  wage c re d its  as w e ll as food  cred its .

T he  Coal Su p p ly .

The B erline r Börsen-Zeitung  (Feb. 17) pub lishes 
an accoun t o f an in te rv ie w  g ra n te d  b y  th e  R e ich  
Coal C o n tro lle r to  th e  B e rlin  correspondent o f an 
econom ic news agency in  Essen, in  w h ich  th e  fo rm e r 
is  s ta te d  to  have g iven  th e  fo llo w in g  op in ions 
rega rd ing  co n d itio n s  in  th e  R u h r d is tr ic t and 
unoccupied G erm any ;—

The in d u s trie s  in  unoccupied G erm any were, 
w ith o u t a d o u b t, p ro v id e d  w ith  enough coal to  la s t 
th e m  some considerab le  tim e . T h e ir stocks w ou ld
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la s t fo r fo u r to  s ix  weeks, and th e y  w o u ld  -ce rta in ly , 
o b ta in  E n g lish  coal, w h ich  was im p o rte d  m  la rge 
q u a n titie s  in  1922, and o f w h ich , n o tw ith s ta n d in g  
un fa vo u ra b le  exchange ra te  co n d itio n s , a t least one 
m illio n  to n s  in  F e b ru a ry  and one-and -a -ha lf m illio n  
in  M arch m ig h t c o n fid e n tly  be expected. I f  th is  
o p in io n  sounded lik e  a c o n tra d ic tio n  o f th e  s ta te ­
m en t m ade b y  th e  C o n tro lle r to  th e  R e p a ra tio n  
C om m ission (he s ta te d  th a t G erm any was ve ry  
p o o rly  supp lied  w ith  coal) i t  m u st be rem em bered :
(a) th a t since th e  occupa tion  o f th e  R u h r uhe 
de live ries  on accoun t o f repa ra tion s  had ceased ;
(b) in d u s tria l stocks consisted ch ie fly  in  E n g lish  c o a l;
(c) ow ing  to  th e  g rea t rise  in  coal prices, in d u s trie s
were g re a tly  re s tric tin g  th e ir requ irem ents. The 
C o n tro lle r expressed grea t o p tim ism  w ith  regard  to  
th e  fin a n c ia l ca p a c ity  o f G erm an in d u s trie s  m  con­
n e c tio n  w ith  th e  purchase o f fo re ig n  coal I  he
exchange had now  im p ro ve d  som ew hat, and th e y  
w o u ld  c e rta in ly  be able to  m eet th e ir lia b ilitie s  m  
fo re ig n  cu rrency fo r some tim e  to  come.

As regards th e  s u b s titu tio n  in  unoccupied te r r i­
to ry  o f lig n ite , and o f ha rd  coal fro m  th e  o th e r 
G erm an h a rd  coa l m ines fo r th e  R u h r h a rd  coal, 
he drew  a tte n tio n  to  th e  fa c t th a t th e  s u b s titu tio n  
o f lig n ite  had been proceeding ever since th e  bpa 
A greem ent, and w orks had adapted th e ir  fir in g  
in s ta lla tio n s  acco rd ing ly . F u rth e r ada p ta tio n s  
cou ld  a lw ays ta k e  place, i f  necessary. The o u tp u t 
o f rough  lig n ite , w h ich  m  1913 am ounted to
7,269,000 t .  per 'm o n th , was now  over 12 m ill, t . ,  
and b riq u e tte  p ro d u c tio n  had increased fro m  785,0001, 
to  abou t 2.5 m ill. t .  I t  was w e ll know n  th a t th e  
R u h r was th e  p rin c ip a l consum er o f its  ow n coal 
and th a t th e  re s t o f G erm any o n ly  consum ed 42%  
o f th e  R u h r o u tp u t. H a lf th e  ha rd  coa l re q u ire ­
m ents o f unoccupied G erm any w ou ld  be d raw n  
now  fro m  o th e r n a tio n a l sources. The e x tra  s h ift 
system  had been in tro d u ce d , and g re a tly  augm ented 
q u a n titie s  o f h a rd  coal were expected fro m  th e  
W a ldenburg  d is tr ic t, and fro m  G erm an U pper S ilesia, 
S axony and U pper B a va ria . Some coa l was also 
a va ila b le  fro m  th e  east and n o rth -e a s t bo rde r m ines 
in  th e  R u h r, w h ich  w ere n o t occupied. H ousehold  
supplies were also assured, ch ie fly  w ith  lig n ite , 
b riq u e tte s  and gas coke.

The C o n tro lle r quashed th e  fears expressed in  th e  
press and in  in d u s tria l circles o f unem p loym en t 
am ong th e  R u h r m iners, b ro u g h t ab o u t b y  re s tric tio n  
o f o u tp u t caused b y  super-abundan t p it-h e a d  stocks. 
Im p ro ve m e n t and re p a ir w o rk  in  th e  m ines had 
been m uch neglected, he said, ow ing to  th e  neces­
s ity , d u rin g  th e  w ar, o f fo rced  p ro d u c tio n . The 
o p p o rtu n ity  to  co n tin u e  th is  w o rk  had now  arisen. 
A lth o u g h  p ro d u c tio n  w o u ld  su ffe r th e re b y , th e  
fu tu re  ga in  w ou ld  be a ll th e  grea te r. H e c o n fid e n tly  
expressed th e  o p in io n  th a t G erm any w o u ld  n o t su ffe r 
fro m  a coal ca tastrophe . H e d id  n o t th in k  th a t 
F rance had entered th e  R u h r because th e  coal 
re p a ra tio n  de live ries  had n o t been m ade in  fu il. 
F rance was a fra id  th a t a fte r th e  lapse o f th e  seven 
years d u rin g  w h ich , under th e  ^Versailles T re a ty , she 
m ig h t feed her L o rra in e  ore in d u s trie s  w ith  R u h r 
coke, she w o u ld  have d iffic u lty  in  o b ta in in g  R u h r 
coke. H e knew  th a t p riv a te  n e g o tia tio n s  had  o fte n  
ta ke n  p lace betw een th e  F rench heavy in d u s trie s  
and th e  R u h r m ines, b u t had a lw ays fa ile d  on 
accoun t o f th e  exaggerated dem ands o f th e  F rench.

R eparatio n  D e liv e r ies  of Co a l ,

The G erm an re p a ra tio n  coal de live ries  to  France, 
B e lg iu m  and I ta ly  d u rin g  th e  firs t h a lf-y e a r 1922 
am ounted to  8,157,259 t .  o f coal, coke and lig n ite  
fro m  th e  R u h r d is tr ic t, 13,264 t .  o f lig n ite  fro m  
C e n tra l G erm any, and 454,064 t .  o f coa l and coke 
fro m  S ilesia  to  I ta ly , v iz . a to ta l o f 8,624,587 t .  In  
these am ounts th e  coke de live ries  have n o t been 
tra n s la te d  in to  coal. The a c tu a l de live ries  d u rin g

th e  firs t h a lf-ye a r 1922 to  F rance, B e lg ium  and Ita ly  
were 9,892,821 t .  U p  to  Dec. 31, 1921, 37 m ill. t .  
had been de live red , so th a t th e  to ta l G erm an
de live ries on account o f re p a ra tion s  since th e
A rm is tice  up  to  th e  end o f June 1922 are 46,892,8211.

FINANCE

N E W  B A N K  LAW S,
The new law  concerning the a lte ra tio n  o f the Bank 

Law  and o f the law  concerning the m eta l reserves of 
p riva te  banks of issue, w hich came in to  force on Feb. 3, 
decrees th a t the provision o f the B ank Law  o f M ar. H , 
1875, whereby the notes in  c ircu la tio n  belonging to  
p riva te  banks o f issue m ust be covered to  the extent 
of one-th ird  o f th e ir value by curren t German money, 
Reich bank notes, gold b u llio n  or fore ign currencies', (is 
abrogated u n til Dec. 31, 1923.

The tax-free note quota o f p riva te  banks o f issue is 
raised as fo llo w s T h e  Bayerische N otenbank in  
M unich, to  M k.12 m illia rd  ; the Sächsische B ank in  
Dresden, M k.6.6 m illia rd  ; the W iirttem bergische 
N otenbank in  S tu ttg a rt, M k.3.9 m illia rd  ; the Badische 
B ank in  Mannheim , M k.3.9 m illia rd .

N ote issues m ay be made to  a to ta l o f:— The Bayerische 
N otenbank, M k.18 m illia rd  ; the Sächsische B ank, 
M k.18 m illia rd ; the W iirttem bergische N otenbank, 
M k.6.3 m illia rd  ; the Badische B ank, M k.6.3 m illia rd . 
(Berliner Börsen-Zeitung, le o . 13.)

G O LD -BAC KED  C R ED ITS SCHEM E.
The C entral Association o f German W holesale Traders 

has placed before the M in is try  of Economics the fo llo w ­
ing proposals fo r obvia ting  the practice in  home trad ing  
o f invo ic ing  on the basis o f a fore ign currency

1 The Reichsbank declares its  readiness to  h o ld  
go ld-backed m a rk  deposits fo r  registered firm s in  the 
same w ay th a t Reichsbank deposit accounts are now 
k e p t in  paper m arks.

2 Pending more detailed arrangem ents, these gold- 
backed m ark accounts could be opened by the Reichs­
bank on paym ent of gold currency, or b ills  of exchange, 
or sums of paper marks calculated a t the ra te  ob ta in ­
ing  on the day fo llow ing the date o f paym ent.

*3 These gold-backed m ark credits m ust be transfe r­
able from  one account to  another, and m ust also be 
repayable on one day’s notice a t the rate ob ta in ing  on 
the day fo llow ing the day of notice.

4 Äs gold is no t quoted on the m arket, the rate of 
the gold m ark could on ly be p rovis iona lly  determ ined 
b y  means of some sound foreign currency, w hich a t 
present is on ly  the N o rth  Am erican.

Follow ing on the in troduction  o f th is  gold-backed m ark 
system by the Reichsbank, the Governm ent, by amend­
ing  the 'ex is ting  leg isla tion  w ith  regard to  b ills  o f 
exchange, could p ro h ib it, n o t on ly as h ith e rto , paym ents 
in  foreign currencies in  home trade, b u t also invo ic ing  
on the basis of foreign values, since home traders w ould 
then be able to  cover th e ir currency requirem ents by 
means of th e ir gold-backed m ark balances. The m ain ad­
vantages o f th is  system w ould be a qu ite  considerable 
reduction in  the am ount o f fore ign currency h ith e rto  
required, fo r a t present every single transaction necessi­
tates the provision o f fore ign currencies o f every 
n a tio n a lity . In  fu tu re  th is  currency acquiring w ould 
be transferred to  the Reichsbank and the p riva te  banks, 
to  w hich th is  form  o f business re a lly  belongs, as the 
Reichsbank and the p riva te  banks m ust n a tu ra lly  
have covering fo r the gold m ark obligations they have 
contracted. A lso, a qu ite  valuable saving in  the to ta l 
am ount of foreign currency m edia required would 
ensue, as the procuring o f cover w ould undoubtedly be 
more ’ econom ically effected b y  the Reichsbank and 
p riva te  banks than by the enormous num ber o f in d i-
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Germany
v id u a l firm s. The creation o f th is  gold-backed m ark busi­
ness w ould n a tu ra lly  be fo llow ed b y  s im ila r steps on the 
p a rt o f p riva te  banks, i f  th e ir customers desired it ,  on 
term s w hich w ould approach very closely those o f the 
Reichsbank. I t  is o f the u tm ost im portance, in  whatever 
circum stances, however, th a t th is  gold-backed m ark busi­
ness should n o t m erely be established in  the abstract, b u t 
th a t the Reichsbank should stand a t its  head. O ther­
wise i t  is to  be feared th a t p riva te  banks w ill open gold 
m ark accounts on va ry ing  term s and th a t fric tio n  w ill 
ensue, likew ise th a t the term s offered b y  the p riva te  
banks w ill be considerably less favourable i f  a standard 
is no t set by  the Reichsbank. Since the gold-backed m ark 
w ould be brought in to  a fixed re la tion  w ith  the ra te  o f 
the do lla r, the Reichsbank and the p riva te  banks w ould 
presum ably seek th e ir cover ch ie fly b y  acquiring do lla r 
securities. There need be no fear th a t the do lla r w ould 
rise excessively in  price as compared w ith  other foreign 
currencies. In te rn a tio n a l a rb itrage w ill always ad just 
th is.

A lthough the Frankfurter Zeitung (Feb. 9) agrees th a t 
these proposals m igh t help to  s im p lify  proceedings on 
the money m arket, i t  draws a tte n tio n  to  the fact th a t th is 
gold-backed m ark system o f ca lcu la tion is on ly  a do lla r 
system in  disguise, to  w hich la tte r system the pub lic is 
a lready resorting large ly. The new proposals, i f  
effected, m igh t on ly, b y  in tens ify ing  and spreading th is 
system , resu lt in  sending up prices in  Germany fa r 
above the in te rna tiona l mai’ke t prices, as in  A ustria .

N E W  M U N IC IP A L  LOANS.

The d ifficu ltie s  connected w ith  m un icipa l finances in  
Germany are v is ib le  in  the exten t to  w hich towns are 
find ing  themselves obliged to  resort to  loan issues. In  
order to  execute its  bu ild ing  projects fo r 1923 the tow n 
o f B ie lefe ld has issued a loan to  the value o f M k .l 
m illia rd . Gelsenkirchen decided to  raise a loan o f 
M k.176 m ill., b u t has increased the figure to  Mk.286 m ill. 
Hagen in  W estphalia has decided to  raise a loan o f 
M k.50 m ill, th rough the Bochum  M iners’ U nion, another 
o f M k.50 m ill, through the M iinste r Landesbank, and 
one o f M k.400 m ill, in  bearer shares. Ham m , also in  
W estphalia, is ra ising a loan o f M k. 150 m ill. Remscheid 
and Solingen are asking fo r Mk.200 m ill, apiece. Ahlen, 
in  W estphalia, has received perm ission to  issue loan 
shares to  the value o f M k.50 m ill., redeemable a t 10 
over par. (Frankfurter Zeitung, Feb. 13.)

TRADE
FO R E IG N  TR A D E  STATISTIC S.

The im p o rt values fo r Dec. 1922, reckoned by m u lti­
p ly in g  the declared value o f the goods im ported 
b y  a co-efficient obtained from  the re la tive  value of 
the declared to  the estim ated value, am ount to  589.8 
m ill, gold m arks, as against 536.2 m ill, in  November. 
In  the same w ay, the export values am ount to  423 m ill, 
gold m arks, as against 255.2 m ill, in  November. The 
increased value o f the im ports is consequent on a 
greater im p o rt o f h igh-priced goods, such as cotton, 
fla x , hemp, ju te , hides and skins, oilseeds and ag ri­
cu ltu ra l seed, whereas the im p o rt o f hard coal and other 
low -value goods was fa r sm aller, and helped to  reduce 
the im p o rt values. E xp o rt values were greater on 
account o f the extra  iro n  goods and m achinery usually 
hu rried  on a t the end o f the year.

The to ta l im p o rt values fo r 1922 m ay be estim ated 
a t 6.2 m illia rd  gold m arks, and to ta l export values a t 
4 m illia rd  gold m arks. The d e fic it in  the com m ercial 
balance amounts, therefore, fo r 1922, to  over 2 m illia rd  
gold m arks. (Berliner Börsen-Zeitung, Feb. 12.)

INDUSTRIES
H IG H E R  COAL PRICES.

The fo llow ing  rises in  coal prices per ton  came in to  
force on Feb. 8 :—

Mk.
R uhr rough bituminous c o a l... ................by 36,622
Saxon coal, average price .................... . 34,272
Lower Silesian coal ................„  29,804
Aix-Eschweiler ................„  43,040
A ix-N ordstern ................ „  48,648
Niedersachsen-Barsinghausen .....................  30,872
Niedersachen-Ibbenbiiren .....................  29,240
Rhenish rough lignite ................„  6,497
Rhenish briquettes .....................  22,828
Central German rough lignite .....................  9,166
Central German briquettes ... ... „  25,395

T h e  rises co rrespond  to  th e wage increases in  th e
various d is tric ts . E xclud ing  ta x , etc., R uhr rough 
bitum inous coal now costs M k. 123,355 per t. instead of 
Mk.68,411. Its  form er price, includ ing  coal ta x , was 
M k.92,537. (Berliner BUrsen-Zeitung, Feb. 9.)

PROGRESS OF LA R G E  C H E M IC A L F IR M .

The yearly report o f the A.G . fu r Chemische P rodukte, 
fo rm erly  H . Scheidemandel, B e rlin , showed gross p ro fits  
o f M k .172,647,244, as against Mk.21,296,927 the previous 
year, and Mlt.12,214,849 in  1919-20. Expenses rose 
from  M k .6,938,757 in  1920-21 to  Mk.55,885,058, and 
ta xa tio n  and insurance monies from  Mk.4,161,593 to  
Mk.22,065,173. N et p ro fits  am ounted, therefore, to  
M k.94,697,015 as against Mk.10,196,577 in  1920-21 
and M k.4,202,060 in  1919-20. A  d iv idend o f 75% , as 
against 40% and 30% in  the las t tw o years, was declared, 
and M k.21,522,320 placed to  the reserve fund, w hich, 
during  the last tw o years, had been n il. The share 
cap ita l o f the company now consists o f M k.75 m ill., new 
shares to  the value o f M k.25 m ill, having been issued by 
decision o f the general m eeting o f Sept. 26, 1922, a t par, 
and bearing in te rest as from  the previous October, tw o 
o ld  shares e n titlin g  the holder to  take up one new one. 
The shares were paid up to  the value of 25% , the rem ainder 
to  be paid up b y  M ar. 1, 1923. A  num ber o f a ffilia ted  com­
panies have raised th e ir cap ita l, v iz . the Chemische F ab rik  
E u tritzsch , in  Leipzig, from  M k .l m ill, to  M k.10 m ill. ; 
the Chemische F a b rik  O rtrand , in  B e rlin , from  
Mk.600,000 to  M k.5 m ill. ; the F . D rake Co., in  M inden, 
from  Mk.300,000 to  M k.3 m ill. ; F a ttinge r and Co., in  
B e rlin , from  M k.20,000 to  M k.2 m il] ; Tenner and Co., 
in  S trehla, from  Mk.400,000 to  M k. 10 m il!. ; A nton 
W eber and Co., in  Leipzig, from  Mk.150,000 to  M k.10 
m ill. (Berliner BSrsen-Zeitung, Feb. 15.)

AGRICULTURE
P R U S SIAN  CORN PR O D U C TIO N  P O LIC Y  
C R IT IC IS E D .

The Deutsche Allgemeine Zeitung (Feb. 16) publishes 
a protest by D r. N ikodem  Caro, an expert on German 
and foreign n itra te  fe rtiliz e r m anufacture, against the 
suggestions w hich have been made by the Prussian 
Governm ent fo r the prom otion of corn grow ing.

The Prussian Governm ent have deposited a B ill 
w hich, by the advocation o f com pulsory measures o f an 
extrem e nature, proposes to  prom ote corn production to  
such an exten t th a t com pulsory adm in is tra tion  in  th is  
connection can be com pletely dispensed w ith . Farmers 
are to  be compelled to  de live r to  the Reich 4 | m ill. t. of 
corn, b u t instead o f receiving cash paym ent they w ill 
be obliged to  accept paym ent in  fixed  quantities o f 
n itra te  fe rtilise r. These quantities w ill be larger fo r 
vo lu n ta ry  corn deliveries than  fo r com pulsory ones. 
Free trad ing  in  home-produced n itra tes shall cease and
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the n itra tes shall be surrendered to  the Reich Corn 
D epartm ent. Th is D epartm ent shall likew ise im p o rt 
I  m ill. t .  o f C hilian saltpetre.

According to  D r. Caro, the im p o rt o f C hilian sa lt­
petre has been free of contro l fo r some tim e, b u t on ly 
ve ry sm all quantities have been im ported in to  Germany. 
This means e ither th a t experts are rig h t, and th a t under 
present conditions home agricu ltu re  cannot make use of 
any fu rth e r quantities o f n itra tes than  they can obta in  
from  home sources, or th a t C hilian saltpetre is too dear 
fo r the home m arket. I f  i t  be true  th a t the 340,000 to
380,000 t. o f home-produced pure n itra tes suffice fo r 
home uses, add itiona l im ports w ill n o t create add itiona l 
demands. I f ,  on the other hand, the second supposition 
be correct, the im p o rt o f dear foreign saltpetre w ill on ly 
send up the price o f the German. I f  calculations be 
made on the basis o f the present ste rling  exchange rates 
i t  can be shown th a t the price fo r the m ixed product 
w ould exceed the present home price b y  about 85%. 
F u rthe r, i t  can be shown th a t the present conditions 
under w hich the farm er has to  de liver his corn to  the 
State fa r below m arket prices, w ould on ly be aggravated 
under the new scheme, and th a t a t present exchange 
rates, and supposing the price o f the m ixed n itra tes 
to  be, as calculated, higher than the existing home 
price, the farm er w ould receive in  n itra te  value on ly 
about 43% of the m arket price o f com . From  the 
standpoin t o f the N itra te  Syndicate th is  scheme is 
equally unprom ising. I t  w ould destroy the laboriously 
acquired organisation o f the Syndicate, w hich is founded 
u p m  the sm oothly adjusted relationship between itse lf 
and the consumer. The de livery o f n itra tes to  the 
consumer w ould have to  ta lly  w ith  the de livery o f corn 
by the la tte r, and w ould no t take in to  account the 
d ifficu ltie s  of storage and de livery of the S yndicate; 
freightage arrangements w ould be rendered en tire ly  
uneconomic. The scheme w ould ce rta in ly  h inder 
n itra te  production.

A n increase in  a g ricu ltu ra l production by the aug­
mented use of n itra tes can on ly be achieved i f  the 
fanner receives fo r his product a price ensuring h im  a 
fa ir p ro fit, i.e. the m arket price. The production of 
n itra tes can on ly be prom oted b y  lib e ra tin g  the farm er 
from  a ll com pulsory measures and enabling h im  to  
u tilise  greater quantities o f n itra te  fe rtilise rs. I f  home 
n itra te  production cannot meet a ll requirem ents, i t  m ust 
be encouraged by a ll possible means, especially b y  the 
adequate provision of w ater power. In  the meantim e 
foreign n itra tes m ust be im ported and the Reich m ust 
take measures to  cheapen them . I f  th is  is im possible, 
then they cannot be im ported. I t  is certa in  th a t the 
measures proposed by the Prussian Governm ent w ill on ly 
re ta rd  production and raise prices, and w ill achieve 
the ve ry contra ry to  the desired effect.

SOCIAL AND LABOUR 
CONDITIONS

W AG E M O VEM ENTS IN  1922.

The Korrespondenzblatt (Feb. 10) gives in teresting 
s ta tis tica l tables and an account o f wage movements in  
the d iffe ren t d is tric ts  and industries o f Germany during 
las t year. B rie fly  stated, the average fu ll-tim e  hou rly  
wage of a man, taken from  sta tistics collected from  25 
towns (includ ing  B e rlin ) and covering 20 callings, 
worked ou t a t M k.331.25 in  December, as against 
Mk.73.72 in  September, Mk.23.92 in  June, and Mk.14.64 
in  M arch, 1922, and M k. 10.44 and M k.7.20 in  December 
and September 1921, respectively. This tremendous 
increase w ill be even exceeded in  the present wage 
m ovem ent, brought about b y  the French action in  the 
R uhr. C om m odity prices have already reached a 
giddy height, b u t i t  is very doub tfu l i f  wages can fo llow  
in  th e ir wake. I f  the R uhr be occupied fo r long, a coal 
shortage w ill ce rta in ly  ensue, w ith  a consequent stoppage 
o f production. U nder the pressui'e of bad unem ploy-

m ent i t  w ill be fa r more d iffic u lt than fo rm erly  to  raise 
the wage standard. The u tm ost resisting power w ill 
be necessary to  prevent the collapse of the workers 
unions in  th is  fierce economic struggle b rought about 
b y  fore ign Powers. The fig h t to  restore the standard 
o f life  can on ly be successful i f  the workers can re ly  
upon strong unions. Above a ll, the e ight-hour day 
m ust be retained.

COMMUNICATIONS
T H E  IN L A N D  W A TE R W AY S .

The fo llow ing pictures o f the in la n d  waterways w ith in  
and w ith o u t the occupied d is tric ts  o f Germany are in  
s trik in g  contrast and speak fo r themselves

I. The Upper M a in , the Danube-Main Canal and the 
Danube. A  report from  Regensburg states th a t in land 
shipping on the Rhine, the M ain and the Danube has 
been b u t lit t le  affected th is  w in te r. Whereas shipping 
is usually com pletely stopped in  January by ice, i t  
continued as usual th is  year, was, in  fa c t, ve ry active. 
There was always p len ty o f w ater in  the U pper M ain and 
the Danube, and boats were able to  proceed fu lly  laden. 
The chief cargoes on the U pper M ain were tim ber, and 
were loaded in  W ürzburg and Aschaffenburg. On the 
Danube, too, the chief cargoes wero cu t and uncut 
tim ber, going in  great numbers upstream  to  Passau 
and Regensburg. A  good deal o f sa lt was also carried 
on the Danube to  A ustria . H ungary and Yugo-S lavia. 
Shipping on tho Low er Danube, to  B ulgaria  and 
R um ania, was stopped on account o f the weather. I t  
has ra re ly  been possible to  m a in ta in  shipping a c tiv itie s  
on the Danube rig h t through the w in te r ; they usually 
stopped on Dec. 1. The Low er Danube should be 
navigable by the m iddle of February, then shipping can 
be fu lly  resumed along tho entire  w aterw ay.

2. The M a in  and the Rhine. F o rm erly, when the 
h igh tides o f spring w ent sw irling  down in to  the valleys 
o f the R hine and the M ain, the shores o f these rivers 
resounded w ith  the splash o f the endless tra in  o f ships, 
bearing th e ir heavy loads upstream . N ow, fo r several 
weeks past, shipping has com pletely ceased on both 
these waterways. The French po licy o f force has 
crippled tra ffic . The German crews have abandoned 
th e ir boats and gone to  th e ir homos. Since a few days 
the French w ill not a llow  any em pty boats to  pass from  
the occupied to  the unoccupied d is tr ic t; several boats 
com ing recently from  H öchst to  F ra n k fu rt, were fo rc ib ly  
detained by the French m ilita ry . Coal freightage on the 
M ain is on ly perm itted as fa r as H öchst. A ll the 
attem pts of the French, so fa r, to  move the expro­
pria ted  boats w ith  tugs, have fa iled , by reason o f the 
lack o f skilled  crews. The R hine p ilo ts  have also le ft 
th e ir posts, and no Frenchm an has ye t dared to  brave 
the treacherous depths and currents w ith  his own 
steamer. The French sailors have been try in g  in  va in  
to  navigate the abandoned German steam tugs. A t 
M ainz there are whole tra ins  o f boats w hich cannot be 
tuo-ged e ither up or down stream  fo r lack o f skilled  
engineers and p ilo ts. Even on the com paratively 
easy stre tch between M ainz and B ingen the French 
have been unable to  move the shipping. Consequent 
on the ra ilw ay strikes, trans-shipm ent tra ffic  in  M ainz 
and Gustavsburg harbours has stopped. The hopes 
placed by the French on the D u tch  have been b itte r ly  
deceived. In  the firs t place, the D utch  R hine shippers 
w ould no t take advantage of th e ir German comrades ; 
in  the second place, the D utch  screw boats w hich p ly , 
fo r instance, in  the M ainz d is tric t, demanded paym ent 
in  gulden. T hat is too dear fo r the French. U nder 
these circumstances there is no question o f u tilis in g  
the R hine to  carry the R uhr coal on account o f repara­
tions. N or can i t  come in to  question u n til the French 
cease th e ir po licy o f force. (Frankfurter Zeitung, 
Feb. 10, 12.)
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SWITZERLAND
POLITICAL AND GENERAL

T he  Co m m ercial T r e a ty  w it h  I t a l y .

A cco rd ing  to  th e  Jo u rn a l de Geneve (Jan . 29, Feb. 
10), th e  com m ercia l agreem ent signed oh Jan . 27 
w ith  I ta ly , w h ich  comes in to  fo rce  on Feb. 20, is  n o t 
considered v e ry  s a tis fa c to ry  in  Swiss in d u s tria l 
c irc les. T h is  paper sa ys : “ The T re a ty  c e rta in ly  
m arks an im p ro ve m e n t on th e  present s ta te  o f 
a ffa irs , fo r now  th e  Swiss e xp o rt tra d e  is  a b so lu te ly  
pa ra lysed  b y  th e  Ita lia n  im p o rt dues. B u t i t  is  
useless to  conceal th e  fa c t th a t ou r c la im s have been 
m e t in  o n ly  a v e ry  s lig h t degree. I ta ly  w ill be n e fit 
b y  a num ber o f im p o rta n t re d u c tio n s  in  th e  Swiss 
im p o rt dues. Lem ons, fo r instance , w ill o n ly  be 
ta xe d  a t F r.3  ins tead  o f F r.5  per q u in t., and Ita lia n  
cheese a t F r.8  in s te a d  o f F r.2 0  per q u in t. On th e  
o th e r hand, Swiss in d u s tria l expo rts  to  I ta ly  w ill be 
less fa v o u ra b ly  ta xe d  th a n  her a g ric u ltu ra l p roducts, 
fo r I ta ly  is  endeavouring  to  p ro te c t her m e ta l 
in d u s try , and w ill n o t reduce th e  ra tes in  th is  
respect. B y  reason o f th e  reduced Swiss dues on 
Ita lia n  w ines, to o , w ine  grow ers w ill co n tin u e  to  
su ffe r as th e y  have done since th e  S panish agreem ent. 
N o tw ith s ta n d in g  good y ie ld s , Swiss w ine  grow ers 
are faced b y  fu ll ce lla rs, ow ing  to  th e  la rge q u a n titie s  
o f fo regn  w ines im p o rte d .”

[T he  Neue Z iircher Zeitung  (Jan. 29) g ives lis ts  o f 
th e  m u tu a l ta r if f  re d u ctio n s  in  th e  ch ie f Ita lia n  and 
Swiss im p o rt co m m o d itie s .]

T reatm ent  op F oreign  Property .

The F ede ra l C ounc il has passed th e  B ill re la tin g  
to  th e  se q u e stra tio n  and com pu lsory re a lisa tio n  o f 
fo re ig n  p ro p e rty . S equestra tion  o r any o th e r 
m easure in te n d e d  to  b rin g  a b o u t th e  re a lis a tio n  o f 
such p ro p e rty  canno t be e ffected i f  th e  fo re ig n  S ta te  
in  q u e stio n  g ra n ts  re c ip ro ca l rig h ts . T h is  co n d itio n  
app lies like w ise  to  m oveable p ro p e rty , unless i t  be a 
q u e stio n  o f fu lf illin g  a pledge. (Jo u rn a l de Geneve, 
Jan . 31.)

FINANCE
M IN T  STATISTIC S.

In  the Swiss F inancia l Yearbook fo r 1923, D r. Meyer 
gives a p a rticu la rly  in te resting  account of m in ting  
a c tiv itie s  during 1922, from  w hich the  fo llow ing points 
are extracted :

The French s ilve r frac tiona l coin to  the value of 
Fr.43.38 m ill, w ithd raw n from  Swiss c ircu la tion  between 
Ju ly  and September 1920, together w ith  the F r.5  pieces 
of a ll the States belonging to  the L a tin  M onetary U nion, to  
the  value of Fr.225 m ill, and the Belgian s ilve r frac tiona l 
coin to  the value o f F r. 6.5 m ill., w ithdraw n in  February and 
M arch 1921, have brought about great a lterations in  the 
Swiss currency. According to  an agreement made on 
Dec. ,9, 1921, w ith  regard to  the u tilisa tio n  o f th is  
w ithd raw n coinage, French F r.5  pieces, to  the value of 
about F r. 130 m ill., Ita lia n  to  the  value of F r.30 m ill., 
and Belgian to  the value of F r.6  m ill., w ill be returned 
to ; th e ir respective countries fo r a period o f no t more 
than  five  years from  Jatt. 15, 1927, and Switzerland 
w ill be compensated in  Swiss F r.5  pieces, up to  a to ta l 
sum o f F r.28.6 m ill, in  gold o r b ills . The rem ainder, 
consisting of Ita lia n  F r.5  pieces to  the value o f Fr.35.4 
m ill., Belgian to  the  value o f Fr.29.4 m ill., and Greek to  
th fr value of F r.0 .9  m iH .j-S w itzerland w ill re ta in  and 
re m irtt in to  Swiss money.- S w itze rlandV  to ta l Coinage 
quoth fo r s ilve r F r.5  pieces was fixed  a t F r.80 m ill. 
The agreement perm its the other- U nion States to  con­
tinue  c ircu la tin g  Swiss F r. 5 s ilve r pieces, b u t financial

considerations w ill cause them  to  re tu rn  th is  coinage to  
S w itzerland in  order to  ad just th e ir debt in  respect 
of th e ir coinage returned b y  her.

Whereas, on the one hand, a shortage o f s ilver has 
resulted in  Sw itzerland, and was adjusted by the 
m in tin g  of new fractiona l s ilve r coinage, to  w hich F r.5  
pieces w ill be added, an increase in  the c ircu la tion  of 
gold currency has been effected w hich has com pletely 
altered the Swiss currency situa tion . D uring  1921 the 
Am erican do lla r began to  fa ll from  the h igh rate i t  had 
atta ined im m ediate ly a fte r the w ar, and towards the 
end of 1921 the p a rity  of the Swiss franc exceeded th a t 
of the do lla r. The cause d id  no t lie  in  the Swiss econo­
m ic s itua tion . The h igh rate o f the Swiss franc appears 
to  have resulted in  p a rt from  Am erican endeavours to  
low er the rate o f the do lla r, in  p a rt from  the preference 
extended to  the Swiss franc b y  exporters in  countries 
w ith  ve ry  depreciated currencies. The resu lt was th a t 
i t  was possible to  im p o rt gold fo r m in ting  purposes in to  
Sw itzerland. V ery active business in  gold was carried 
cn in  th is  country during 1921. The im p o rt o f gold 
b u llio n  had somewhat augmented, b u t th a t o f gold 
coinage had assumed unheard-of dimensions. The aim  
o f th is  gold tra ffic  was re-export to  the U n ited  States. 
The gold currency, im ported alm ost exclusively b y  way 
of Sweden, was turned in to  gold bars and exported in  
th is  fo rm  to  Am erica. This im p o rt tra ffic  continued 
rig h t in to  1922, b u t the export of gold fe ll considerably. 
D u ring  th is  period gold was introduced in to  the Swiss 
c ircu la tion . The Federal M ints were n o t adapted fo r 
speedy dealing w ith  large quantities o f m ateria l. 
D elay w ould have rendered m in ting  impossible in  
Sw itzerland, on account o f the consequent loss of 
in te rest. The N ationalbank stepped in to  the breach, 
took over from  the im porting  p riva te  banks the gold 
destined fo r m in ting , and gave them  equivalents from  
its  own gold currency stocks. A t the  same tim e, the 
Nationa-lbank announced th a t the m in ting  and placing 
in  c ircu la tion  of gold in  Sw itzerland was desirable. 
The gold coinage thus circu lated was o f old m in ting , and 
o f various na tiona lities ; th a t w hich the N ationalbank 
took over was new ly m inted. B y  the m iddle o f 1922, 
gold to  the value o f Fr.150 m ill, had been circulated 
through th is  procedure. A t th is  date banknotes were 
in  c ircu la tion  to  a value o f Fr.905 m ill. (Fr.933 m ill, in  
1920 ; Fr.268 m ill, in  1914); gold to  a value of Fr.765 
m ill. (614 and 280); F r.5  pieces to  a value of Fr.110 
m ill. (200 and 80); fra c tio n a l s ilve r coin to  a value o f 
F r. 100 m ill. (80 and 30); i.e. a to ta l currency of F r. 1,880 
m ill. (1,827 and 658). I f  Fr.544 m ill, representing gold in  
the N ationalbank (534 and 180) and F r. 110;im ill. repre­
senting F r.5, pieces also held there, i.©., a to ta l currency 
of Fr.654 m ill,, be, deducted, coinage was actua lly  in  
c ircu la tion  in  the m iddle of 1922 tp  a to ta l value of 
F r. 1,226 m ill. (Neue Zürcher Zeitung, Feh« 4.)

•1 t.

STOCK E XC H AN G E  IN D E X  NUM BERS.

The index num ber fo r Swiss securities, com prising 41 
securities w ith  a to ta l cap ita l of E r. 1,438.05 m ill., stood 
a t the end of Jan. a t 86.4 %  o f th e ir nom inal value, 
as against, .87.3%  a t the end. o f Dec., 1922, and 70% 
a t the end of January 1922. (Frankfurter Zeitung, 
Feb. 13.)

CUSTOMS R EC EIPTS.

The Swiss Customs receipts fo r the period Dec. 1 to  31 
am ounted to  Fr.22,585,431, as against Fr.21,572,052 
fo r the corresponding period o f 1921, i.e. an increase of 
Fr.1,013,379. The receipts fo r the whole of 1922 
am ounted to  F r. 163,979,825, as against E r. 117,069,025, 
v iz . an increase in  1922 o f Fr.46,583,729. (Journal de 
Gen&ve, Feb. 10.)
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R A IL W A Y  r e c e ip t s .
The transport receipts of the Swiss Federal R ailw ays 

fo r 1922 amounted to  Fr.324.47 m ill., as against F r.33 l.95  
m ill, fo r 1321, showing a decrease o f Fr.7.48 m ill, fo r 1922. 
The to ta l receipts in  1922, includ ing  a ll receipts, showed 
a decrease am ounting to  F r. 10.5 m ill. This is the resu lt 
o f the great decrease in  tra ffic  w hich set in  a t the end 
of 1921. I t  is no tew orthy th a t goods transport during  
1922 brought in  Fr.3.79 m ill, less than in  1921, although 
the tonnage carried was greater by 1,107,000 t., and 
th a t the extra  tonnage conveyed has therefore no t 
sufficed to  compensate fo r the loss resu lting  on reduced 
rates. The excess of receipts over expenditure amounted 
in  1922 to  Fr.34.55 m ill., instead of F r.21.04 m ill, in  
1921, showing a gain of Fr.13.51 m ill.

The Swiss Federal R a ilw ay E xecutive have decided 
to  reduce, as from  M ay 1, the increase on the fast luggage 
and express passenger service fates from  20 to  10%, 
and the m inim um  express rates fo r luggage o r parcels 
from  80 to  60% , and th a t of goods from  60 to  50%. 
(Journal de Geneve, Jan. 23, 28.)

T A X A T IO N  OF M IL K  A N D  CHEESE EXPO RTS.
The Swiss Federal Council have authorised the Federal 

D epartm ent of P ub lic Econom y, when the la tte r issue 
export perm its fo r fresh m ilk  in  quantities exceeding 
10 kg. in  w eight, and fo r cheese in  quantities exceeding 
5 kg. in  w eight, to  ta x  the export of m ilk  a t a rate not 
exceeding 3 cent, per kg., and th a t o f cheese a t a rate 
no t exceeding 20 cent, per kg. (Journal de Genbve, 
Jan. 31.)

TRADE
E X P O R T STATISTICS.

Sw itzerland exported during the firs t nine m onths o f 
1922 goods to  the to ta l value of F r . l l  m illia rds (cf. T h e  
E conom ic  R e v ie w , Feb. 2, p. 95). I f ,  fo r the purposes 
o f comparison, the export values during  the las t quarter 
o f the year be estim ated as an average of the firs t three 
quarters, the to ta l yearly export values stand a t F r . l f  
m illia rds, i.e. about the same as in  1921, and about I  
h igher than in  the norm al year 1913. This increased 
value as against pre-war days is due to  increased prices ; 
q u a n tita tive ly  1922 exports show a considerable decrease 
on those of 1913. The o ffic ia l Customs sta tistics do not 
show the value o f exports to  in d iv id u a l countries, b u t 
i f  the figures fo r the various goods exported to  each 
country be exam ined and account be taken of the 
va ria tions in  present and pre-war prices, results show 
th a t export to  the LT.S.A. was about on a leve l w ith  th a t 
of 1913, w hile  exports to  France, Great B rita in , Belgium  
and Spain exceeded those of 1913. E xports to  Germany 
and Sw itzerland, on the other hand, were sm aller. The 
extent of th e i figures show, a t the same tim e, th a t the 
m ost im portan t export m arkets fo r Sw itzerland are s till 
in  Great .B rita in , France, Germany ■ arid ' the U .S.A. 
E xports to  the la tte r country w ill probably d im in ish 
by reason of the new Customs ta riff, and i t  is also to  be 
feared th a t exports to  Germany w ill suffer a fu rth e r 
reduction.

The chief com m odities were exported to  the fo llow ing 
values : To Germany : C otton yarns, Fr.23.5 m ill. ; 
cotton fabrics, 34.2; floss s ilk , 14.8; organsin and 
tram e, 17.4; s ilk  fabrics, 2 .8 ; worsted, 6.7 ; watches.
7.7 ; m achinery, 2.8 ; a lum inium , 2 ; cheese, 12.6; 
To France : M achinery, F r. 37.6 m ill. ;  watches, 8 .3 ; 
e lectrica l apparatus, 4.6 ; tube jo in ts , 3.7 ; floss s ilk ,
5.8 ; s ilk  fabrics, 8.4 ; co tton  yarns and fabrics, 5.2 ; 
em broideries, 5 ; hat-lace, 3 ; aniline dyes, 9 .5 ; per­
fum ery, 2.5 ; p rin tin g  paper, 4.3 ; boards, 5.3 ; hides, 
3 .5 ; footw ear, 2 .5 ; condensed m ilk , 4 .6 ; cheese, 8.1 ; 
To Ita ly  : M achinery, Fr.12.5 m ill. ; watches, 5.7 ; 
instrum ents and apparatus, 1 ; mean descent 1 am ps, 1.1 ; 
an iline dyes, 1.1 ; cotton fabrics, 2 .7 ; em broideries, 
1.2 ; floss s ilk , 2.5 ; leather, 2.3 ; ca ttle , 3 ; cheese, 6.7. 
To Great B r i ta in ; S ilk  fabrics, Fr.74.2 m ill. ; s ilk

ribbons, 32.2 ; em broideries, 32 ; woven goods, 19 ; 
a rtific ia l s ilk , 4.1 ; floss s ilk , 3 ; hat-lace, 6.8 ; m achinery, 
•9.4 j  watches, 13.4 ; instrum ents and apparatus, 2 .6 ; 
an iline  dyes, 10.2; footw ear, 9 ; chocolate, 12.9; 
condensed m ilk , 4.5. To U .S .A .: watches, Fr.33.1 
m ill. ; a lum inium , 5.5 ; cotton fabrics, 23.9 ; satin- 
s titc h  em broideries, 9.5 ; em broideries, 12,5 ; floss s ilk , 
4.7 ; a rtific ia l s ilk , 2.6 ; s ilk  fabrics, 3.7 ; hat-lace, 3.4 ; 
woven goods, 2.2 ; perfum ery, 2.2 ; an iline dyes, 11.4 ; 
cheese, 15.3. To S p a in : M achinery, Fr.10.1 m ill.; 
watches, 5 ; cotton fabrics, 8.9 ; s ilk  fabrics, 3.2 ; 
a rtific ia l s ilk , 2.6. To Belgium : M achinery, F r.5.6 m ill.; 
instrum ents, 2.2 ; watches, 3.2 ; em broideries, 4.2 ; 
s ilk  fabrics, 4.2 ; s ilk  ribbons, 1.3 ; aniline dyes, 1.9 ; 
cheese, 1.5. (Neue Zürcher Zeitung, Feb. 1.)

INDUSTRIES
E M B R O ID E R Y  IN D U S T R Y .

The depression in  the various European centres of 
the em broidery trade is equally fe lt in  Sw itzerland. I t  
is due to  various causes. The im poverishm ent of 
numerous countries in  C entral and Eastern Europe w hich 
previously took over considerable quantities of em broi­
dery from  Switzerland has exercised extrem ely un favour­
able influence on her exports of th is  com m odity. In  1919, 
fo r instance, Germany bought Swiss em broidery fo r 
more than  127 m illio n  francs, whereas in  the three firs t 
quarters of 1922 her expenditure fo r the same artic le  
am ounted to  1.4 m ill, francs only. The same is true  of 
A ustria  and her new states.

Fashion, too, w hich now prefers s ilk , trico tin e , etc., 
fo r fine lingeries, has lim ite d  the demand fo r embroidered 
trim m ings (ribbons and insertions). I t  is a rem arkable 
fact, however, th a t the exports o f cha in-stitch em broi­
deries fo r curtains in  the firs t nine m onths of 1922 have 
no t dropped, as compared w ith  the previous year, b u t, 
on the other hand, have gone up from  146,600 kg. to  
169,300 kg. The value of these exports was close upon 
6 m ill, francs.

The to ta l exports of em broidery in  the firs t three 
quarters of 1922 amounted to  2,854,600 kg. w ith  value 
F r. 122,401,000 ; hence the fin a l returns fo r 1922 are 
lik e lv  to  be be tte r than those o f 1921. A lready in  
January to  November, 3,403,000 kg. of em broideries 
were exported, i.e. nearly 600,000 kg. more than in  the 
whole of 1921. The chief purchasers o f Swiss em broider­
ies in  the firs t nine m onths-of 1922 were the fo llow ing 
countries : Great B rita in  (33.0 m ill, francs), U .S.A. 
(22.8), Spain (8.9), France (5.1), H o lland  (4.8), Canada 
(4.7), D utch  Ind ies (4.6), Belgium  (4.2), B ritish  In d ia  
(2.9), Sweden (2.7 m ill, francs), etc. (Exportateur Suisse, 
Jan.)

T H E  T IM B E R  M A R K E T .
B u ild in g  a c tiv ity  in  Sw itzerland is a t present p rac­

tic a lly  non-existent. Consequently, tim ber is no t in  
great demand. Y et round wood prices are ris ing  ! 
This applies also to  firewood prices, w hich have leapt 
up during  the last few weeks. No apparent 
reason fo r th is is forthcom ing. The fo restry depart­
ments and adm inistrations deny any share in  the 
circum stance, although tney w ill no t sell a t last yea rs  
prices. There is no doubt th a t the year 1921- 22 n o t 
on ly  witnessed great depression,in the general economic 
life  o f the country, b u t was a tim e o f extrem e crisis in  
Swiss fo restry. Some fo restry  adm inistrations were: 
qu ite  unable even to  meet th e ir costs o f management. 
The fo llow ing figures illu s tra te  the course o f prices ifiw  
According to  a forestry departm ent in  Aargau the prices. 
of standing tim ber in  1911-12 were, on an average, 
Fr.35,30 per cb.m . ; in  1921-22 they were Er.37.93 per 
cb.m ., showing a rise o f on ly Fr.2.63, o r 7.5%  in  the- 
la tte r year. Wages; however, rose on an average 199%.-. 
These conditions, in  com bination w ith  excessive bu ild ing  
a c tiv ity , especially in  ag ricu ltu ra l d is tric ts , were bound 
to  resu lt in  higher prices, I t  should be noted, however,



186 THE ECONOMIC REVIEW [M arch 2, 1923

Switzerland
th a t Swiss prices fo r tim ber are qu ite  modest when 
compared w ith  the German ones, and th a t, fo r th is  
reason, there can be no question o f an im p o rt of German 
tim ber in to  Sw itzerland. S im ila r conditions ru le  in  
Czecho-Slovakia, where the h igh prices preclude any 
p o ss ib ility  o f tim ber export. To firewood s im ila r 
conditions apply ; Germany is short o f fue l, Czecho­
slovakian  fue l is dear. Sw itzerland on ly produces about 
tw o -th irds o f her own tim ber requirem ents, and was 
obliged, du ring  the w ar, to  resort to  uneconomic fo restry 
measures, so th a t various restrictions as regards tim ber 
production  have had to  be in troduced since. In te r­
na tiona l tim ber m arket prices are therefore, on the 
whole, applicable to  Sw itzerland. (Neue Ziircher 
Zeitung, Jan. 30.)

T H E  CHO CO LATE IN D U S T R Y .

The Swiss chocolate trade gives occupation to  7,500 
operatives in  22 factories a t the present tim e . The 
cap ita l invested in  th is  in d u s try  am ounts to  120 m ill. 
Swiss francs. In  1921, the home m arket consumed 
cocoa and chocolate to  the value of F r.45 m ill. ; exports 
were 57.6 m ill., b u t dropped to  19.2 m ill, on ly in  the 
firs t nine m onths o f 1922. (Exportateur Suisse, Jan.)

N otw ithstand ing  certa in unfortunate conclusions to  
be draw n from  the preceding figures, th e ir exam ination, 
nevertheless, shows th a t there were in  Sw itzerland in  
Dec. 1922, 30,000 fewer to ta lly  unem ployed and 
over 30.000 fewer p a rtia lly  unemployed persons than in  
the previous December. F u ll unem ploym ent benefit 
was being received a t the la tte r date by about 21,500 
persons as against 47,000 in  the previous December, 
v iz. 40% as against 50% of the to ta l em ployed popu­
la tion . A bout 14,000, o r 26% , were em ployed on 
emergency w ork as against 21% in  Dec. 1921. 
To-day about tw o -th irds o f the w orking popula tion are 
receiving State a id  in  some fo rm  o r other, as against 
three-quarters o f th a t population a year ago. The 
fo llow ing table shows the d iv is ion  o f unem ploym ent 
over the various nationa l industries :—

Industries.
Tota l unemploy­
ment end Dec.

Partia l unemploy­
ment end Dec.

1. Food
1921.
2,005

1922.
1,790

1921.
3,902

1922.
2,303

2. Clothing and leather .. 2,179 725 2,489 73
3. Bu ild ing & decorating 14,820 10,319 714 334
4. T imber & glassmaking.. 2,759 1,333 434 52
5. Textile  ... 6,409 3,928 10,268 7,852
6. Metals, machinery, 

electrical ... 11,809 7,192 18,307 5,236
7. W atchmaking and 

jewellery ... 20,403 6,537 7,384 2,478
8. Unskilled labour 15,549 12,693 344 622

SOCIAL AND LABOUR 
CONDITIONS

U N E M P LO Y M E N T STATISTIC S.
A lthough the unem ploym ent figures a t the end o f 

1922 showed a d is tin c t im provem ent on those a t the 
end o f 1921, in  respect of bo th  to ta l and p a rtia l u n ­
em ploym ent, they were n o t such as to  w arrant an 
op tim is tic  view  o f the labour s itu a tio n  in  the near 
fu tu re . The fo llow ing  table shows the actual figures 
and the index num ber representing them , since Dec. 
1920, and takes as the standard o f comparison the 
num ber o f unem ployed in  Dec. 1921, w hich is repre­
sented by 100:—

Tota l unem- P artia l unem- Together.
End of ployment. 

Actual. Index.
ployment. 

Actual. Index. Actual. index.
Dec. 1920 .. 17,623 20 47,636 88 65,259 46
June 1921 54,039 61 76,116 141 130,155 91
Dec. 1921 .. 88,967 100 53,970 100 142,937 100
Jan. 1922 .. 96,580 108 49,181 91 145,761 102
Feb. „  .. 99,541 112 46,761 87 146,302 103
Mar. „  .. 89,099 100 40,315 75 129,414 91
A p ril „  .. 80,799 91 39,249 73 120,048 84
May „  .. 71,100 80 34,292 64 105,392 74
June ,, .. 59,456 67 30,629 57 90,085 63
Ju ly  „  .. 52,180 59 28,279 53 80,459 56
Aug. „  .. 51,789 58 25,538 47 77,327 51
Sept. „  .. 49,512 56 23,353 44 72,865 51
Oct. „  .. 48,218 54 21,585 40 69,803 49
Nov. „  .. 51,128 57 21,900 41 73,028 51
Dec. „  .. 53,463 60 20,429 38 73,892 52

These figures show the great im provem ent w hich has 
taken place, above a ll in  the te x tile , m etal and m achinery, 
and w atchm aking industries, where the State subsidy has 
worked wonders. The d im in u tio n  in  the num ber a like 
o f to ta lly  and p a rtia lly  unem ployed in  the c lo th ing  and 
leather industries demonstrates the immense im prove­
m ent in  those industries w orking fo r the home m arkets. 
A n even clearer perspective is obtained o f the state o f 
unem ploym ent in  the country by an exam ination o f the 
proportion  o f unem ployed in  each industry , as follow s :—-

Tota l unemploy- P artia l unem- 
ment end Dec. ployment end Dec.

Industries.

Food
Clothing,leather 
Build ing & decorating 
T im ber & glassmaking 
Textile  ...
Metals, machinery, electrical 
Watchmaking and jewellery .
Unskilled labour 
Other callings ...

1921. 1922. 1921. 1922.
o//o % 0//o 0//o
2 3 .5 7 12
2.5 1.5 4.5 —

17 19 1.5 1.5
3 2.5 1 —

7 7.5 30 38.5
13 13.5 34 26
23 12 14 12
17.5 24 0.5 3
15 16.5 7.5 7

100 100 100 100
(Neue Zürcher Zeitung, Feb. 1.)

COST OF L IV IN G .
According to  the calculations o f D r. Lorenz, the 

wholesale trade index num ber fo r January rose to  
175.4. A rtic les o f consum ption showed the on ly drop, 
from  165 to  163.1 ; a ll o ther groups showed a rise, 
especially a g ricu ltu ra l products, w hich stood a t 168.4 
as against 162.4 the previous m onth. (Frankfurter 
Zeitung, Feb. 13.)
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THE BALKANS
POLITICAL AND GENERAL
R E C O N S T R U C T IO N  O F T H E  B U L G A R IA N  
C A B IN E T .

The Echo de B u lgarie  (Feb. 13) announces w ith o u t 
com m ent th e  re s ig n a tio n , accepted b y  th e  K in g , 
o f M M . D a ska lo ff, T o u rla k o ff, T h o rn o ff and  
M a no lo ff, th e  respective  M in is te rs  o f th e  In te r io r, 
F inance, W a r and R a ilw ays . The P rem ie r, M . 
S ta m b o liisky , w ill te m p o ra rily  ta ke  over th e  
p o rtfo lio  o f' W a r, th e  M in is te r o f A g ric u ltu re  th a t 
o f th e  In te r io r, th e  M in is te r o f Ju s tice  th a t o f 
F inance, and th e  M in is te r o f P u b lic  W orks th a t o f 
R a ilw ays. The Echo de B u lgarie  exp la ins th is  w ho le­
sale re co n s tru c tio n  b y  th e  necessity fo r a c o a litio n  
w ith  o th e r p a rtie s , b u t th e  Sofia correspondent o f 
th e  Jo u rn a l des Debats (Feb. 13) b lu n tly  sta tes th a t 
th e  ou tg o in g  M in is te rs  had show n o p p o s itio n  to  th e  
d ic ta to rs h ip  o f th e  P rem ie r. A  Havas message 
announces th a t M . S ta m b o liis k y ’s p o s itio n  is  p re ­
carious, n o t to  say hopeless, desp ite  h is a tte m p ts  a t 
re co n s tru c tio n  w ith  th e  su p p o rt o f th e  A g ra rians, 
as i t  is  rum ou red  th a t h a lf h is p a rty  has renounced 
its  a lleg iance to  h im , and is  a b o u t to  fo rm  an 
a lliance  w ith  th e  re a c tio n a ry  p a rty  and th e  M ace­
don ian  T e rro ris t C om m ittee , w h ich  is  know n  to  be 
p a rtic u la rly  tu rb u le n t. The u n ity  o f M . S tam ­
b o liis k y ’s p a rty  w o u ld  appear to  be destroyed. 
F o r several m onths pas t he has been v ig o ro u s ly  
a tta cke d  b y  th e  bourgeoisie, m any o f whose leaders, 
e x -m in is te rs , he has a rra igned  before th e  H ig h  
C o u rt, a proceeding w h ich  was approved  b y  p o p u la r 
re fe rendum  la s t D ecem ber. B u t as th e  o p p o s itio n  
con tinued , th e  P rem ie r d id  n o t h e s ita te  to  m ake 
ove rtu res to  th e  C om m unists, a step w h ich  a liena ted  
the  m ore m oderate o f h is co lleagues: hence th e  
present c ris is . I t  rem ains to  be seen how  long  he 
w ill re ta in  office .

FINANCE
T H E  CURRENCY C RISIS IN  R U M A N IA .

The chief top ic in  the R um anian Press a t the present 
tim e  is the depreciation o f the leu, w hich dom inates the 
whole p o litica l, economic and p riva te  life  o f the na tion. 
Its  causes are exam ined by D r. Schwamet, legal adviser 
to  the R um anian legation in  V ienna, in  the Zagreber 
TagbJatt (Feb. 11) as follow s : The continuous and sharp 
fa ll o f the leu, he w rites, has threatened during  the last 
few days to  assume catastrophic proportions. I t  seems 
a t firs t sigh t an anom aly th a t the currency o f a country 
w ith  R um ania’s vast na tu ra l resources in  corn, tim ber, 
naphtha, m ineral m ines, w ealth on ly p a rtia lly  developed, 
w hich commands the lower Danube, and possesses the 
best ports on the B lack Sea, should be so depreciated 
on the European m arkets. D r. Schwamet dismisses the 
theory curren t in  certa in  circles, w hich a ttribu tes  the 
depreciation o f the leu to  speculation b y  Paris financiers. 
R ather should the cause be sought in  a concatenation 
o f in d iv id u a l economic circumstances, such as deficient 
organising capacity in  the na tion, the disorganisation 
o f the com m unication system , and, u n til the advent o f 
the present Governm ent, the unrestricted im p o rt of 
lu xu ry  artic les, a ll o f w hich have, apart from  the general 
European s itua tion , produced a disastrous effect upon 
the leu. On the other hand exports have increased, 
ris ing  in  value from  about Le i 5 m illia rds in  1921 to  
Le i 8 m illia rds in  1922, and im ports have declined some 
30% , so th a t the trade balance fo r 1922 shows con­
siderable im provem ent. Storeover, the foundation of 
companies and investm ent o f cap ita l have g rea tly  in ­
creased in  the last tw o years, ris ing  from  Le i 5 m illia rds 
in  1921 to  Le i 7 m illia rds in  1922. Taking a ll these 
factors in to  account, i t  was to  be expected th a t the leu

should rise ra ther than decline. Meanwhile the Govern­
m ent is using every e ffo rt to  support the leu. The 
present Finance M in iste r, M . V in tila  B ra tianu , has 
announced the early in tro d u c tio n  o f a B ill com prising 
measures to  stabilise and raise the value of the leu. 
Th is B ill is said to  contain the fo llow ing  provisions :—
(1) The purchase of le i w ith  fore ign currencies ; (2) the 
consolidation and gradual reduction o f State loans ;
(3) consolidation of p riva te  com m ercial debts in  foreign 
countries, w ith  the assistance o f the State ; (4) a s tric te r 
con tro l o f dealings in  fore ign exchange. According to  
the Bursa (Feb. 11) the fa ll o f the leu ceased as a b ru p tly  
as i t  had begun, and w ith  the same apparent absence of 
reason, and i t  now appears to  be steady a fte r having 
returned to  the price a t w hich i t  was more o r less 
stabilised in  the concluding m onths o f 1922. A  lengthy 
speech by the Finance M in is te r in  the Chamber, in  rep ly 
to  an in te rpe lla tion  by M . Madgearu, threw  no lig h t 
on the causes o f the depreciation. In  fac t, the M in is te r’s 
eulogy o f his economic po licy  and of its  alleged results 
on ly threw  in to  sharper re lie f the deplorable position  of 
the R um anian currency on foreign m arkets. H is on ly 
explanation o f th is phenomenon consisted o f the ex­
pedient, so dear to  Governments, o f th row ing the blame 
o f the slum p on to  speculators, in  order to  d ive rt pub lic 
a tte n tio n  from  th e ir own incompetence. I t  w ould be 
un just to  deny th a t considerable im provem ent has taken 
place in  the economic s itua tion  o f the country during  
the past three or fou r years, an im provem ent m a in ly  
a ttrib u ta b le  to  its  n a tu ra l resources. M . V in tila  
B ra tianu  has produced a B udget w hich, a lthough 
modelled on the budgets o f the las t fo rty  years, and 
consequently qu ite  inadequate to  post-war conditions 
and requirem ents, is, apart from  the tinkered-up Budget 
o f 1921, the firs t since 1915. The h ig h ly  creditable 
e ffo rt to  consolidate the floa ting  debt, now in  course o f 
realisation, should also be recorded. The proposed 
reform  o f taxa tion  has some m e rit. B u t w hile  a dm itting  
a ll th is , there s till remains the disconcerting fa c t th a t 
the nationa l currency has fa llen  ve ry low , and is a t the 
m ercy o f every w ind th a t blows on the w o rld ’s ex­
changes. Causes other than speculation m ust be sought 
fo r the slum p of the leu, and they are on ly too obvious. 
The exchange, w hich to  a na tion  is w hat cred it is to  the 
in d iv id u a l, depends upon the  confidence w hich th a t 
na tion  inspires. I t  is useless to  exto l the great na tu ra l 
resources, actual and po ten tia l, o f the country, if  its  
economic and financial po licy, incoherent, vac illa ting , 
weak and inadequate to  m odern requirem ents, inspires 
anyth ing  b u t confidence in  foreign countries. A nd th is  
is the fa u lt to  be found w ith  the R um anian Govern­
m ent, w hich is w ith o u t any defin ite  and firm ly - 
established po licy o f ag ricu ltu ra l and in d u s tria l p ro ­
duction  or any fixed Customs po licy. R um ania has 
suffered tw o v io len t economic upheavals ; firs tly , the 
expropria tion and transfer o f its  chief source o f p ro ­
duction__iand— from  one class o f owners to  another
class less w ell tra in e d ; secondly, the annexation of 
te rrito ries  in  fu ll indus tria l w orking order. A nd the 
Government has no t succeeded in  averting  the firs t 
inevitab le  economic disturbances due to  th is  state of 
affa irs. M oreover, i t  is w e ll know n abroad th a t no 
confidence is to  be placed in  any adm in istra tive  measures, 
M in is te ria l orders, or even A cts o f P arliam ent, w hich 
are a ll liab le  to  be altered o r revoked as soon as p ro ­
m ulgated. The Government has contracted abroad 
floa ting  debts, other than  those w hich i t  is a t present 
s triv in g  to  consolidate. On the one hand i t  can plead 
w ith  justice  th a t i t  can on ly settle  them  in  concert w ith  
the other A llied  debtors o f Great B rita in  and the U n ited  
States. On the other hand i t  has no case fo r d isputing 
the repeated claims of the Am erican Governm ent fo r 
paym ent of these debts. Here again is another m otive 
fo r lack of confidence by foreigners.
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The Balkans
Last, b u t no t least, there is the debt owed abroad 

b y  R um anian business firm s aggregating some Le i 20 
m illia rd , w hich they cannot decide to  settle in  some w ay 
or another. The Governm ent hesitates, and business 
firm s have com m itted the m istake o f fa ilin g  to  take 
advantage o f im provem ents in  the exchange to  discharge 
these debts. Such are, rough ly, the real causes of the 
w ant o f confidence m anifested abroad by the decline o f 
the leu and its. v io len t fluctua tions, w hich have become 
alm ost periodical.

In  Paris, a t the end o f January, w rites the Bursas  
correspondent in  th a t c ity , the leu suddenly fe ll to  
5,70, and in  London to  1,000 to  the £, whereas the 
B ulgarian leva rem ained steady a t 10 in  Paris, as d id  
the d inar, w hile  the Czecho-Slovak krone actua lly  
w ent up. This a u th o rity  also rejects speculation as the 
m ain cause of depreciation, and more or less repeats 
the reasons given above. In  add ition , he announces th a t 
the lack o f confidence w hich R um ania inspires abroad 
is due to  its  precarious s itu a tio n  from  the financia l, 
economic and p o litica l points o f view , w hich la tte r 
includes the p oss ib ility  o f w ar w ith  Russia and H ungary. 
M oreover, i t  is argued th a t the depreciation o f th e ir 
exchange has no t prevented Polish, H ungarian and 
B ulgarian m erchants from  paying th e ir foreign creditors, 
and consequently the stigm a o f bad fa ith  attaches to  the 
R um anian com m ercial debtor. The correspondent cites 
a recent pub lic  com m unication by the French Govern­
m ent, sta ting  “  th a t i t  had made urgent representations 
to  the R um anian Governm ent fo r the paym ent o f 
in te rest to  French holders o f R um anian loans, b u t 
w ith o u t re su lt.”  The recent embargo placed on deposits 
held by foreigners in  R um anian banks is another adverse 
facto r. This measure has, however, now been revoked.

D E A LIN G S  IN  T H E  E X C H A N G E  IN  R U M A N IA .
The fa ll of the leu has caused the Finance M in iste r, in  

co-operation w ith  the N a tiona l B ank, to  draw  up the 
fo llow ing  B ill fo r the res tric tio n  o f dealings in  foreign 
b ills  and currencies. F o r the fu tu re , foreign b ills  and 
currencies can on ly be dealt in  on the Bourse and by 
ce rta in  specially authorised banks, perm its fo r w hich 
w ill be granted under the supervision o f certa in contro l 
offices attached to  the Chambers o f Commerce. The 
firm s authorised to  deal m ust transact no speculative 
business and m ust subm it d a ily  to  the con tro l office a 
lis t o f the transactions in  the exchange carried ou t by 
them . Power is given to  the  con tro l office and its  
representatives to  inspect the registers o f these firm s 
showing such transactions. (Argus, Feb. 3, quoted by 
Berichte aus den neuen Staaten, Feb. 9.)

T H E  R E V E N U E  FRO M  R U M A N IA N  M O NO PO LIES.
The revenue from  State monopolies in  Rum ania 

:am ounted to  L e il6 9 .3  m ill, in  December, and to  
!L e il,453.6 m ill, during  the period A p ril 1 to  Dec. 31, 
being an increase o f Le i 412.5 m ill, compared w ith  the 
corresponding period o f 1921. The y ie ld  from  the 
various monopolies fo r the m onth  and the nine m onths 
are as follow s (in  m illions of le i) :— Tobacco, 117.9 and 
1,031.5 ; cigarette papers, 17.3, 155.3 ; matches, 13.5,
120.8 ; p lay ing  cards, 1.5, 8.6 ; explosives, 5.1, 19.1 ; 
sa lt, 13.7, 117.7. (Argus, Jan. 19, quoted by Berichte 
aus den neuen Staaten, Jan. 26.)

M O N EY TIG H TN E S S  IN  Y U G O -S LA V IA .
The m ost pressing economic question in  Yugo­

s lav ia  a t the beginning of February was the tightness of 
money, w hich is a t present prom inent in  a ll branches of 
business, especially in  trade. S tagnation o f trade is its  
firs t result. I t  has ju s t been announced th a t several 
coal mines have had to  re s tric t ou tp u t appreciably, and 
i t  is feared th a t other industries w ill fo llow  su it. On 
the other hand the fluctua tions and fa ll o f the currency 
have produced an upw ard tendency in  the cost o f liv in g ,

w hich affords opp o rtu n ity  fo r demands fo r higher 
wages. H a p p ily  employers and workm en have in  a large 
num ber o f cases come to  an agreement on the subject 
o f wages. Possibly clerks in  p riva te  firm s w ill demand 
higher salaries ow ing to  the revision o f the pay of 
Government officia ls, no tab ly in  the new te rrito ry . 
In fla tio n , w ith  the consequent depreciation and rise in  
prices, is the cause o f the tightness o f money w hich 
compels in d u s tria l com m ercial and banking establish­
ments to  con tinua lly  app ly fo r fresh cap ita l. The 
in tro d u ctio n  o f a po licy of defla tion, announced b y  the 
Finance M in iste r in  a le tte r to  the N a tiona l B ank, 
recently published, in  w hich no one believed, has come as 
a surprise. The M in iste r makes i t  his firs t task to  
restore the currency regardless o f the d ifficu ltie s  o f the 
banks. The Belgrade banks, w hich have already 
weathered worse crises in  the past fou r years, are 
adapting themselves to  these conditions, a lthough they 
do no t possess the same hoards o f foreign b ills  and 
currencies and stocks of goods as do the banks and 
merchants o f Zagreb (Agram ). These goods w ill have 
to  be th row n upon the m arket, and then the tightness 
o f money, w hich is no t apparent among consumers, w ill 
disappear. The system of m ain ta in ing  large stocks o f 
goods is no longer w orkable, as, according to  the signs, a 
po licy  o f defla tion, and o f the stab ilis ing  o f the home 
purchasing power o f the d inar, tending to  a leve lling 
up o f prices, has to  be reckoned w ith . This defla tion 
po licy, in  conjunction w ith  measures fo r the increase 6 f 
exports w ith  the object o f balancing the foreign trade 
account, and the consequent reduction o f im ports, w ill 
doubtless cause considerable disturbance to  business, 
w hich w ill, however, lead to  a weeding-out o f weak 
undertakings and to  the su rv iva l o f the productive and 
financ ia lly  sound, and in  the end w ill in flic t no real and 
lasting  harm  on the nationa l industry . There are, o f 
course, m any argum ents against a po licy  o f defla tion, 
b u t m any more in  its  favour. Since the war Y ugo­
s lav  in d u s try  has made rap id  progress, w hich, however, 
has been brought to  a s ta n d s till b y  the depreciation o f 
the currency, and can on ly be revived by its  restoration. 
The new defla tion po licy has produced a favourable 
effect on d inar quotations during  the past few weeks, 
as i t  has reduced speculation and the demands o f traders 
to  a m in im um , and i t  m ay be assumed th a t in  the near 
fu tu re  th is  im provem ent w ill continue. The demands 
of the Zagreb banks fo r an extension o f tim e  fo r the 
repaym ent o f loans fa llin g  due, have been very u n ­
favourab ly received in  Belgrade, where the general 
impression prevails th a t th e ir cap ita l has gone in  invest­
ments in  in d u s try  ou t o f p roportion  to  the business 
requirem ents of the country and in  the purchase o f b ills  
and currencies a t h igh prices. F inancia l circles in  
Belgrade are o f opinion th a t these demands fo r ex­
tension w ill be rejected b y  the Finance M in is te r and the 
N a tiona l Bank, seeing th a t the la tte r is contem plating 
a fu rth e r lim ita tio n  o f cred it. (Zagreber Tagbla.lt, 
Feb. 11, 14.)

N E W  TA X E S  IN  GREECE.

A  recent decree imposes on cap ita l and on real estate 
(presum ably a levy on cap ita l) a ta x  on a graduated 
scale from  3%  to  15% on a ll p roperty  exceeding 
Dr.50,000 in  value, payable in  five  yea rly  instalm ents. 
This ta x  is estim ated to  y ie ld  1.5 m illia rds o f drachmae. 
I t  is imposed on foreign companies ca rry ing  on business 
in  Greece, b u t foreign o r na tive  cap ita l im ported from  
abroad is exem pt.

A nother decree increases im p o rt and export duties 
on various, com m odities.

A  ta x  equal to  a quarte r o f the year’s re n t o f th e ir 
premises has been imposed on first-class hotels, 
restaurants, confectioners, dancing saloons, open-air 
cinemas, and a ll establishm ents o f a like  nature not. 
specified in  the E nterta inm ents Tax A c t (except theatres 
and cinemas, entrance to  w hich is subject to  a special 
ta r iff). Th is ta x  on ly applies to  such establishm ents 
carrying  on business in  towns o f oyer 50,000 inhabitan ts,
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b u t i t  m ay be extended by R oyal Decree to  other 
specified towns and to  seaside places and spas. A  
supplem entary ta x  o f 10% is imposed on the gross 
d a ily  takings o f the  above establishm ents in  whatsoever 
form . The status o f such establishm ents (th a t is the 
in te rp re ta tion  o f the te rm  first-class) is to  be decided 
by the Commission appointed b y  the E nterta inm ents 
Tax A ct. The ta x  on dancing saloons is qu in tup led  in  
the case of balls given in  theatres, p ictu re  theatres, 
concert halls, hotels and dancing academies, w hich do 
no t come under the head of places o f entertainm ent. 
The ta x  on balls in  first-class hotels is D r.300, and in  
other hotels Dr.200. These taxes are reduced b y  ha lf 
on establishm ents in  towns of less than  50,000 inh a b i­
tants. The ta x  on theatre ticke ts has been raised. 
(Inform ation Financière, Feb. IV : Economiste d 'Athènes, 
Jan. 28, n.s.)

G R E E K  B A N K  D IV ID E N D S .
This year the chief banks w ill pay largely-increased 

dividends. The N a tiona l B ank w ill d is trib u te  D r. 1,000 
per share, the B ank o f Athens D r.20 to  D r.2o fo r the 
second ha lf, and the Commercial B ank D r. 18 free of 
ta x  (already announced) fo r the same period. (Economiste 
d'Athènes, Jan. 28, n.s.)

CONCESSION OF G R E E K  SPONGE F IS H E R Y .
The Greek Governm ent has granted to  an Am erican 

pompany the rig h t o f fish ing fo r coral and sponges o ff 
the, coasts o f the Morea (Peloponnese), the Government 
to  receive a percentage o f the com pany’s gross pro fits. 
The agreement contains a covenant th a t the company 
shall em ploy Greek labour. (Economiste d’Athènes, 
Jan. 28, n.s.)
FO R E IG N  C A P IT A L  FO R P U B LIC  W O RKS IN  
T U R K E Y .

The K hem alist Governm ent has long adopted a po licy 
o f increasing o u tp u t b y  the construction o f works o f 
pub lic u tility . In  accoz’dance w ith  th is  po licy  i t  has 
granted to  a French syndicate the construction o f a 
large p o rt and harbour works a t M ersina, and has 
accepted proposals from  the Am erican cap ita lis t, 
Chester, and his syndicate fo r the construction o f a 
ra ilw ay line  from  Mersina to  Lake Van D ia rbek ir and 
Erzeroum , and o f tw o other lines from  Samsoun to  
L ivas and Angora to  Erzeroum . To th is  syndicate 
has been conceded the privilege of w orking a ll mines 
situated w ith in  20 km . o f the ra ilw ay, and also the 
construction o f tw o ports on the B lack Sea on sites to  be 
fixed b y  the T u rk ish  Government. The guarantees to  
be given by the syndicate, w hich has already floated 
a company fo r the execution o f these works, consist of 
a paym ent o f T£50,000 fo r p re lim inary w ork, and a 
deposit o f S20 m ill. The concession is to  be fo r 99 
years. The Angora Assembly has ra tifie d  th is  agree­
m ent, and foreign cap ita l has thus commenced to  flow  
in to  Turkey. (Economiste d’Athènes, Jan. 28, n.s.)

TRADE
R U M A N IA ’S EXPO RTS.

R um ania’s deb it trade balance, w hich amounted in  
each o f the yeai’s 1919—1920 to  some Le i 3.5 m illia rd , 
has been g rea tly  reduced in  19^1—1922. This resu lt 
has been achieved b y  the im position of im p o rt duties 
and the adoption o f o ther im po rt restrictions. E xp o rt, 
however, is no t ye t en tire ly  freed from  restrictions, 
such as the lim ita tio n  o f amounts to  be exported, high 
export duties, etc. Nevertheless, export has increased 
since 1920. E xp o rt figures o f the p rinc ipa l articles 
(in  q u a n tity ) fo r the la s t three years are as follows (in
1,000 t.)  :— Cereals and products, 1922, 1,121 ; 1921, 
1,472 ; 1920,926; o il products, 1922, 367 ; 1921, 362 ; 
1920,246; tim ber, 1922, 584 ; 1921,158- 1920, 65.

The value o f exports fo r tne firs t 10 months 
o f 1922 was Lei 6,023.4 m ill., as against Le i 5,000 m ill; in  
1921, and Le i 3,433.8 m ill, in  1920. The to ta l value of 
exports fo r the whole o f 1922 m ay be estim ated a t 
Le i 7 m illia rd . E xports, o ther than cereals, o il, and

tim be r, in  1922 were : 376,828 head o f live  s to ck ; 2 
m illio n  eggs ; 5,285 t. w ine ; and 27,317 t .  sa lt. (Argus 
Jan. 12, quoted by Berichte aus den neuen Staaten, 
Feb. 11.)

INDUSTRY
B U LG A R IA N  TOBACCO.

The results o f tobacco grow ing, one o f B u lgaria ’s 
leadizzg industries, in  (a) 1920 (b) 1921 (c) 1922, were 
as follow s :—

Area sown (decares) (a) 395,645, (b) 218,742, (c) 
319,034 ; ou tp u t (kg. m ill), (a) 29.3, (6) 15.4, (c) 18 ; 
exports (kg. m ill.) (a) 17.5, (6) 20.1 ; home consum ption 
(kg. m ill.) (a) 3.4, (6) 4.2. E xports o f B u lgarian tobacco 
in  1920 and 1921 to  the chief im po rting  countries were : 
Ita ly , 3.9 and 6.9 ; Germ any, 3.6 and 5.8 ; H o lland,
0.1 and 1.0 ; U n ited  States, 2.1 and 0.05 ; Czecho­
slovakia , 1.9 and 2.6 ; G reat B rita in , 0.9 and 0.09 ; 
and Yugo-S lavia (1921 on ly), 1.4. The same countries 
im ported in  1922, b u t the  figures have no t been 
published. (Echo de Bulgarie, Feb. 4.)

SOCIAL AND LABOUR 
CONDITIONS

R U M A N IA N  IN D E X JN U M B E R S .
The index numbers o f wholesale prices in  R um ania 

during  1922 and in  Jan. 1923 on the 20th day of 
each m onth given, were as fo llow s : (Aug. 1, 1916 =  100) : 
Food (21 artic les), 1922— Jan. 1,858, A p ril 1,850, 
J u ly  1,866, Oct. 2,043, Dec. 2,207 ; 1923— Jan. 2,494. 
C loth ing (9), 1922— Jan. 2,077, A p ril 2,520, Ju ly  2,814, 
Oct. 2,931, Dec. 3,120 ; 1923— Jan. 3,240. Sundries, 
1922— Jan. 1,012, A p ril 1,042, J u ly  1,314, Oct. 1,350, 
Dec. 1,549 ; 1923— Jan. 1,665. General Index, 1922—  
Jan. 1,649, A p ril 1,804, J u ly  2,016, O ct. 2,109, Dec. 
2,292 ; 1923— Jan. 2,466. (Argus, Jan. 12, Feb. 3,
quoted by Berichte aus den neuen Staaten, Jan. 26, 
Feb. 9.)

I ™

M a n s o n s :
TRANSLATION EXPERTS

T e c h n ic a l: L e g a l: C o m m e rc ia l: L ite r a r y
(Late of 82, Victoria Street)

Proprietor and Manager :

J. MANSON
(F o rm erly  Manager o f  the Review o f  the Foreign Press 

Translation D epartm ent).

Messrs. Mansons execute Trans­
lations of Business Letters, Legal 
Documents, Technical Matter, Trade 
Catalogues, Advertisements, Books, 
etc., on all subjects, from and into 
European and other languages with 
Accuracy, Literary Competence and 
Despatch.

Orders by Post receive immediate attention.
Estimates w ill be submitted on application.

m a n s o n s
6, John Street, Adelphi, London, W .C . 2.

Phone : Regent 4703
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HOLLAND
POLITICAL AND GENERAL

I t  is  n o t su rp ris in g , seeing how  se riously  th e  
tra d e  in te re s ts  o f H o lla n d  are lia b le  to  be a ffected , 
th a t th e  F ranco -B e lg ian  occupa tion  o f th e  R u h r 
shou ld  co n tin u e  to  b u lk  la rg e ly  in  th e  colum ns o f 
th e  D u tch  Press. A n x ie ty  as to  th e  possible 
p re ju d ic ia l e ffects o f th a t m easure, how ever, has 
been set a t re s t b y  th e  announcem ent issued b y  th e  
D e p a rtm e n t o f F o re ign  A ffa irs  to  th e  e ffect th a t th e  
N e therlands M in is te rs  in  B russels and P aris have 
rece ived am ple assurances fro m  th e  B e lg ian  and 
F rench M in is te rs  o f F o re ign  A ffa irs  th a t D u tch  
in te re s ts  in  th e  R u h r D is tr ic t, in  R h in e la n d  and 
in  th e  R h ine  sh ip p in g  tra d e  w ill be fu lly  respected. 
In  th is  connection  th e  Correspondence B ureau o f 
The H ague denies th e  correctness o f th e  re p o rts  th a t 
th e  B e lg ian  and F rench a u th o ritie s  were s to p p in g  
th e  supplies o f R u h r coal to  H o lla n d , and the  
Gazette, de Hollande  bears w itness to  th e  fa c t th a t, 
a lth o u g h  here and the re  a consignm ent m ay have 
been he ld  up , a ll th e  coal tra in s  are now  a rr iv in g  
accord ing  to  schedule. O n th e  o th e r hand, goods 
passing th e  D u tch  fro n tie r in  tra n s it to  th e  occupied 
te r r ito ry  v ia  D üsse ldorf are su b je c t to  C ustom s 
c o n tro l a t th a t to w n , w h ile  goods landed a t E m m e­
ric h , W esel and D u isb u rg  fo r resh ipm en t o r tra n s ­
p o rt b y  ra il are co n tro lle d  a t those p o rts , consign­
m ents landed a t R u h ro rt fo r tra n s p o rt b y  w a te r­
w ays o th e r th a n  th e  R h ine  o r b y  ra il be ing exam ­
ined  a t th a t to w n  and goods ca rrie d  b y  th e  U pper 
R h ine  a t Ludw igsha fen , th e  in sp e c tion  in  every 
case ta k in g  place under th e  supe rv is ion  o f th e  
In te r-A llie d  C om m ission.

R eports  fro m  V aals p o in t to  an e x tra o rd in a ry  
deve lopm ent o f th e  tra ffic  a t th a t p a rt o f th e  
fro n tie r. H undreds o f m o to r cars pass th ro u g h  
every day convey ing  fu g itiv e s  fro m  th e  occupied 
d is tr ic t, w h ile  th e  im p o rts  o f G erm an goods are so 
enorm ous th a t th e  C ustom -house enclosure has 
assumed th e  appearance o f a m a rke t-p lace . The 
e xp o rts  fro m  th e  occupied te r r ito ry  to  o th e r p a rts  
o f G erm any v ia  th e  fro n tie r s ta tio n s  o f S outh 
H o lla n d  are also on a la rge  scale, w h ile  th e  expo rts  
o f fo o d s tu ffs  fro m  H o lla n d  to  th e  occupied area 
are increasing  to  an e x te n t th a t is  causing serious 
a la rm . The rise  o f th e  m a rk  has in te n s ifie d  th e  
goods tra ffic  to  an e x tra o rd in a ry  degree. The 
D u tch  centres o f p o p u la tio n  a long  th e  fro n tie r are 
be ing  v is ite d  b y  caravans o f Germ ans in te n t on th e  
purchase o f such com m od ities as m argarine , la rd , 
flo u r, coffee, e tc ., w h ich  th e y  can now  b u y  cheaper 
in  H o lla n d  th a n  in  G erm any. The G overnm ent, 
how ever, has ta ke n  measures to  check th e  in flu x  
o f G erm an la b o u r, and has stopped th e  issue o f 
passport p e rm its  to  b rick la ye rs , carpenters and 
p laste re rs in  th e  absence o f a fo rm a l d e c la ra tio n  
fro m  a la b o u r exchange th a t su ita b le  D u tch  lab o u r 
is  n o t a va ila b le . In  eve ry  case, to o , th e  passport 
m u s t bear th e  nam e o f th e  em p loye r concerned.

The a tte n tio n  o f th e  Second C ham ber has also 
been d ire c te d  to  th e  question  o f th e  occupa tion  o f 
th e  R u h r, M . T ro e ls tra , th e  leader o f th e  Social 
D em ocra tic  L a b o u r P a rty , h a v in g  sought leave to  
in te rp e lla te  th e  G overnm ent. The M in is te r o f 
F o re ign  A ffa irs , J h r. van  K arnebeek, how ever, had 
a lready im pressed on th e  F o re ign  A ffa irs  Com­
m itte e , th e  u n d e s ira b ility  o f any  debate ta k in g  
p lace, and th e  P res iden t o f th e  C ham ber, a c tin g  on 
th e  suggestion, recom m ended th a t leave be refused, 
on th e  g round  th a t such a debate w ou ld  serve 
n e ith e r th e  in te re s ts  o f H o lla n d  n o r those o f any 
o f th e  Powers concerned. The L e ft p ro tested , b u t 
a lth o u g h  M r. T ro e ls tra  u n d e rto o k  n o t to  ra ise any 
question  ca lcu la ted  to  em barrass th e  G overnm ent 
and w ou ld  be q u ite  co n te n t th a t th e  M in is try  should  
m ake no re p ly , th e  d is tin c tly  a n ti-F re n ch  te n o u r o f

h is rem arks decided th e  C ham ber to  re je c t h is 
dem and b y  56 votes to  26. In  th is  connection  th e  
Algemeen Handelsblad  ca lls  a tte n tio n  to  th e  im p o rt­
ance o f S ocia lism  as an agent in  th e  b rin g in g  abo u t 
o f peace, on th e  adm ission o f no less an a u th o r ity  
th a n  M . E do F im m en, S ecre ta ry o f th e  In te r ­
n a tio n a l F ed e ra tio n  o f T rade U n ions. F o r th e  la s t 
th re e  years, he says, organised L a b o u r declared th a t 
i t  w ou ld  use eve ry  m eans, in c lu d in g  a general s tr ik e  
and an econom ic b o y c o tt in  c o n fo rm ity  w ith  th e  
decisions o f th e  R om e Congress, to  p re ve n t th e  
occupa tion  o f th e  R u h r, b u t w hen th e  m om ent 
came to  a c t, and G erm an S ocia lis ts  and th e  tw o  
M oscow In te rn a tio n a le s  ca lled  on th e  A m ste rdam  
o rg a n isa tio n  to  p ro c la im  th e  s trik e , its  answ er was 
an em pha tic  non possumus based on th e  fa c t th a t the  
h o s tility  o f L a b o u r in  F rance, B e lg iu m  and E n g land  
tow a rds G erm any was so g rea t th a t an y  step in  th a t 
d ire c tio n  w ou ld  have p roved  an abso lu te  fa ilu re .

FINANCE
JA N U A R Y  R E V E N U E  R ETU RN S.

The m o n th ly  returns o f revenue have fluctua ted  
considerably since August last. September sta rted  the 
m ovem ent w ith  a fa llin g  o ff o f F I. 1.75 m ill., as compared 
w ith  the previous m onth, b u t the fo llow ing  tw o m onths 
showed a rem arkable recovery, the aggregate increase 
fo r October and Novem ber am ounting to  no less a sum 
than  F1.24 m ill. The returns fo r December, on the other 
hand, were d isappoin ting, showing a shortage o f F l.3.25 
m ill. B u t the new year, again, has begun w ell, the 
revenue fo r January being FI.4.25 m ill, in  excess of th a t 
fo r the corresponding m onth o f la s t year. A  bald sta te ­
m ent o f the respective to ta ls , however, w ould be m is­
leading, fo r, as the Gazette de Hollande (Feb. 21) is careful 
to  p o in t ou t, nearly 50% of the increase is accounted 
fo r by the excise on tobacco, w hich is a new im p o rt : the 
re la tive  net increase, therefore, is Fl.2.1 m ill., w hich is 
su ffic ien tly  satisfactory. The item s w hich con tribu ted  
m ost to  the im provem ent were the D eath and D onation 
D u ties, w hich show an increase of F I. 1.44 m ill, as com­
pared w ith  December, and F l.1.65 as compared w ith  the 
previous January, and the Incom e Tax, w hich has 
yie lded a surplus over the estim ate o f F l.2.10 m ill. 
The sugar excise and the excise on d is tille d  liquors, on 
the other hand, bo th  show a fa llin g  o ff as compared 
w ith  Jan. 1922, the form er o f F I. 849,000 and the 
la tte r o f Fl.655,000 ; b u t whereas the returns from  the 
form er exceeded the estim ate o f Fl.493,000, those from  
the la tte r were F I. 1.33 m ill, below the estim ate. 
A lthough the M in is te r o f Finance budgeted in  a n tic i­
pa tion  o f a s lig h t im provem ent in  fore ign trade, the 
im ports so fa r have disappointed expectations, the 
revenue being F I. 302,000 below the m on th ly  estim ate 
and Fl.67,800 below the returns fo r Jan. 1922. The 
to ta l revenue fo r the m onth was F l.37.6 m ill, as against 
F l.33.3 m ill, fo r the corresponding period las t year, and 
as compared w ith  an estim ated revenue of F l.33.8 m ill.

TRADE
JA N U A R Y  T R A D E  R ETU R N S.

The P re lim ina ry  R eport o f the Trade returns fo r 
January shows im ports, exclusive o f gold and s ilve r, 
aggregating F I. 170 m ill., and exports am ounting on ly to  
F I. 91 m ill. The corresponding figures fo r December 
were F I. 164 m ill. and F I. 100 m ill., and those fo r Jan. 
1922 F1.152 and F1.86 m ill. As compared w ith  the 
December re turns, therefore, im ports increased to  the 
extent o f F I.6 m ill., b u t there was a fa ll in  exports of 
F I. 9 m ill. Comparing the returns, however, w ith  those 
fo r Jan. 1922, bo th  im ports and exports show an 
increase, the form er o f F I. 21 m ill, and the la tte r o f 
F I. 5 m ill. The adverse trade balance fo r January 
amounted to  F1.79 m ill., as compared w ith  F I.64 m ill, 
fo r the previous m onth.
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SPECIAL
THE NEED FOR A TARIFF AND 

CURRENCY UNION IN CENTRAL 
EUROPE

From  our special Budapest correspondent we have 
received the fo llow ing  a rtic le  on the above subject, 
by D r. E lem er H antos, a Secretary o f State. A fte r 
the conclusion o f peace, a favourable o p p o rtu n ity  fo r 
se ttling  the question o f C entral Europe fo r a 
long period was missed. The idea th a t the on ly  means 
o f saving Central Europe was to  be sought in  an econo­
m ic understanding between the component States of 
the old D ual M onarchy, penetrated firs t in to  France, 
where i t  took shape in  the fo rm  o f a scheme fo r a 
Danube Confederation, b u t was frustra ted  by the crea­
tio n  o f the L ittle  E ntente. The new Slav States 
aimed a t supremacy, and a t the creation o f a “  consoli­
dated Central E urope.”  The champions o f th is  idea 
overlooked the fa c t th a t w ith o u t Germany, A ustria  
and H ungary, C entral Europe is a mere rem nant, and 
th a t u n til the reconstruction o f those countries the 
rem ainder o f C entral Europe can have no s ta b ility .

T h e  E conom ic  D is a d v a n ta g e s  of t h e  P e a c e  T b e a t y .

Even w ith  the existing  p a rtitio n  o f Europe, the 
welfare o f the various divisions could have been brought 
in to  u n ity , whereby the rup tu re  o f form er relations 
w ould have been less abrup t and less harsh. To th is 
end various means offered themselves. F or certain 
kinds of goods in  general, fo r those com ing from  one p a rt 
o f the form er un ited  te rrito ry  to  another, or even fo r 
the consignm ent o f certa in  goods from  one State to  
another, exem ption from  d u ty  or the im position  o f a 
nom inal d u ty  could have been ensured. B y  th is  means 
H ungary could have obtained its  tim be r and sa lt from  
S lovakia or T ransylvan ia , instead o f from  Sw itzerland 
and A ustria  ; w ine from  the Ita lia n  South T y ro l could 
have recovered its  old m arkets in  A ustria  and Germany, 
and C entral Europe could have supplied its e lf w ith  
good q u a lity  fue l from  the now Polish d is tric ts  of 
Upper Silesia, instead o f being dependent on Saar 
coal. I f  W ilson could have obtained acceptance of 
his fourteen po in ts a t the Peace Conference, free trade 
could have been established between te rrito ries  
fo rm erly un ited . Thus the peace treaties, u n fo rtu ­
nate ly, ran counter to  economic settlem ent. Instead 
o f establishing economic connections between a ll the 
te rrito ries  o f the D ual M onarchy, the treaties, by clause 
222 of th a t o f S t. Germain and clause 205 o f th a t of 
T rianon perm itted  special conventions to  be concluded 
on ly between the Governments o f A ustria , H ungary 
and Czecho-Slovakia, whereby a special Customs sys­
tem  was introduced in to  Central Europe. A ustria , 
H ungary and Czecho-Slovakia were perm itted  to  make 
Customs concessions to  one another fo r a period of 
five  years, to  w hich, however, the m ost favoured nation 
clause d id  no t apply. This lim ita tio n  o f privileged 
treatm ent bo th  as regards te rrito ry  and tim e  rendered 
a ll reunion between the contracting parties impossible. 
The exclusion o f Yugo-Slavia and Rum ania from  
preferen tia l treatm ent, and the lim ita tio n  o f the 
treaties to  five  years were a bar to  closer economic 
relations. I t  is , m oreover, doub tfu l whether the 
extension o f d is tin c tive  ta r iff advantages to  a ll the 
Succession States w ould have achieved economic union. 
P referentia l trea tm ent ce rta in ly  has the appreciable 
advantage of leaving th ings, from  the  p o in t o f in te rna ­
tio n a l law  as they were before, and o f a llow ing each 
State w ith in  the lim its  o f its  agreement to  do as i t  
pleases. This is ce rta in ly  the easiest so lu tion, b u t

ARTICLES
no t an adequate solution a t a tim e  when ta r iff rates 
offer b u t a feeble barrie r to  the various proh ib itions 
and currency d ifficu lties.

T h e  I d e a  oe a  Cd b b e n c y  U n io n .

The economic reconstruction o f C entral Europe 
m ust commence by the re-establishm ent o f its  currencies 
in  so fa r as i t  is s till intended to  regard money or its  
equivalent as the standard o f the value of goods. Com­
pared w ith  the problem  o f the currency, com m ercial 
and Customs policies p lay a com paratively un im portan t 
p a rt. The s ta b ility  and u n ifo rm ity  o f currencies w ould 
be a more im portan t step tow ards economic union 
than the rem oval o f Customs barriers. In  order to  
achieve th is  object, the w rite r has already proposed a 
combine of note issue banks among the Succession 
States. This scheme is to -day no longer a figm ent of 
the im agination. A ustria  has created an issue bank, 
p a rtly  w ith  foreign assistance; Czecho-Slovakia has 
also created one out o f her own resources ; H ungary 
and Poland w ill doubtless fo llow  su it. Thus the 
firs t step tow ards a note bank combine has been taken. 
Agreements concluded between Prague and Belgrade 
aim  a t p lacing as fa r as possible the d inar on a pe r­
m anent equa lity  w ith  the stabilised Czecho-Slovak 
krone. N ote should be taken o f the po ss ib ility  of 
th is  com bination u ltim a te ly  developing in to  a m onetary 
union o f the States of the L ittle  E ntente. P o litics 
and economics are closely in te rtw ined . B u t geo­
graphical are more pow erful than  p o litica l considera­
tions. Even had the L ittle  E ntente no reason fo r 
com ing to  a p o litica l understanding w ith  the other 
nations o f Central Europe, they are bound by the 
necessity o f coming to  an economic arrangem ent w ith  
those nations. A  Central European economic union 
is no t a question o f sentim ent, o f tem peram ent, or even of 
expediency, b u t a com pelling elem ent o f self-preserva­
tion . The reconstruction w hich a ll desire cannot be 
undertaken b y  half-measures, such as em pty com­
m ercial conventions and pre ferentia l Customs ta riffs , 
nor accomplished piecemeal. The fu tu re  of Central 
Europe lies in  an economic union.

T h e  A d va n ta g e s  of  E conom ic  U n io n .

The creation of Customs and economic union in  w hich 
free trade w ill be the ru le  and compensating ta riffs  
the exception is w ith in  measurable distance. In  the 
settlem ent of the Customs union, in term ediate ta riffs  
are so drawn up as to  fo rm  su ffic ien t pro tection  fo r 
branches o f industry  requ iring  pro tection , and an 
effective adjustm ent of inequalities. A nother d is tin c ­
tiv e  feature o f the U nion is th a t treaties w ith  o u t­
side States, i f  no t absolutely concluded on the basis of 
a un ifo rm  foreign Customs ta r iff, are concluded by 
common agreement between the combined States. The 
conclusion of favourable com m ercial conventions, the 
increase and cheapening of o u tpu t, and the extension 
of consum ption are a ll aims the im portance of w hich 
was never so apparent as in  the las t few years.

THE ECONOMIC SITUATION IN 
RUSSIA

The fo llow ing survey of economic conditions in  Russia 
in  1922 is given b y  D r. Hans Von E ckhard t, of H am burg, 
in  the Oesterreichischer V o lksw irt (Feb. 17):—

The Congress of Russian Councils held in  Moscow 
a t the end of last year presents a clear p ictu re  o f the 
existing economic s itua tion  in  Russia. The country 
drags p a in fu lly  along from  crisis to  crisis, and is only 
too pleased when i t  succeeds in  keeping the m achinery 
o f State going a t a ll.
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Whereas the “ new economic p o lic y ”  in troduced in  

the spring of 1921 aroused great hope's o f a slow b u t 
sure economic recovery, the conviction  is now brought 
home th a t the results of the form er system of destruction 
are too deeply rooted to  a ffo rd  any prospects o f being 
counteracted fo r m any years to  come.

T h e  P o s it io n  of I n d u s t r y .

Especially has industry  found its e lf incapable of 
rev iv ing  and increasing its  w orking capacity. O nly 
now do people appear to  realise the great m istakes 
w hich were made in  attend ing exclusively to  organisa­
tio n , in  indu lg ing  in  ind iscrim ina te  experim ents, and in  
neglecting the increase of ou tpu t and of w orking capacity 
and production. From  “  d icta to rsh ip  o f organisation ”  
and excessive adm in istra tive  centra lisation, the  
au thorities tu rned fin a lly  to  the creation o f trusts, and 
thereby on ly substitu ted  one fo rm  of bureaucratic 
organisation fo r another, b u t neglected to  clean and 
p u t in  order the rus ty  springs o f in d iv id u a l undertakings. 
I t  was considered essential to  organise, apportion out, 
and manage the whole na tiona l indus try , whereas under 
existing conditions in  Russia i t  was m uch more im ­
p o rta n t to  p u t in d iv id u a l undertakings on th e ir feet.

There exist a t present, to  take one example, 23 
iro n  and steel trusts, w hich include 215 w orks, em ploy­
ing  some 190,900 workm en and 38,800 officia ls. The 
earnings o f these trusts , combined w ith  11 p riva te  
undertakings, were reckoned a t 1912 prices, 89.9 m ill, 
gold roubles from  January to  December 1922, as against 
81.7 m ill, fo r the whole o f 1921. Earnings have thus 
increased, b u t p ro fits  have appreciably declined. I t  
was found th a t the home m arket was unable to  absorb 
th is  ou tp u t w ith o u t accum ulating stocks w hich w ould 
force sales a t less than  cost price. The consequence was 
an extraord inary demand fo r cred it from  the State, 
w hich so embarrassed the la tte r th a t i t  has now been 
constrained s tr ic tly  to  cut down subsidies and advances. 
Q uite, recently the State m etal in d u s try  was obliged to  
apply fo r a fresh cred it o f 75,000 m illia rd  Soviet roubles, 
and a t the  same tim e to  ask fo r a reduction of taxes. 
As the State finances are to ta lly  unable to  m eet such 
demands— the expenditure estim ates fo r the th ird  quarter 
of 1922 am ounted to  200 to  215 m ill, gold roubles, as 
against revenue from  ta xa tion  of 16 m ill, i t  is easily 
understandable th a t the experim ent is now to  be made 
o f sum m arily denationalising a ll undertakings w hich 
cannot e x is t. w ith o u t subsidies.

D e n a t io n a l is a t io n  of U n p r o f it a b le  U n d e r ­
t a k in g s .

In  accordance w ith  a decision of the Congress of a ll- 
Russian Councils, the  fo llow ing  decree was issued on 
Jan. 3, 1923 :— “  O nly those w orks the  products o f 
w hich have proved rem unerative, and w hich can show 
ne t proceeds of no t less than  10%, shall rem ain members 
o f the  trusts. A ll o ther works shall be denationalised 
fo rth w ith . Large undertakings adm inistered by the 
trusts m ust complete the inven to ry  of th e ir property 
w ith in  the te rm  of tw o m onths, and proceed to  earry 
ou t a re form  o f th e ir adm in istra tion  as a p riva te  under­
tak ing , in  the fo rm  draw n up b y  the congress of am al­
gamated in d u s try .”

This decree undoubtedly m arks an im portan t step 
fo rw a rd ; perhaps i t  w ill henceforth become possible 
to  reduce the bureaucratic adm in is tra tion  and to  farm  
ou t more w orks or to  convert undertakings in  some 
fo rm  or another in to  p riva te  enterprises.

T h e  F a il u r e  of I n d u s t r ia l  N a t io n a l is a t io n .

The great fa u lt common to  a ll form s o f indus try  so 
fa r adopted lies in  the fa c t th a t ow ing to  excessive
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regulations, contro l and interference, the in te rest o f the 
management of works has been crushed, and a ll useful 
in itia tiv e , keenness on w ork, sense of responsib ility  and 
stim ulus to  success have been k ille d . In  the disregard 
o f the above factors o f economic success lies the fa ilu re  
o f the socialist programme and of State management o f 
in d u s tria l enterprises. This p rinc ip le  applies bo th  to  
employers and em ployed, who are on ly capable o f doing 
good w ork when no t “  m ainta ined,”  and when they see 
prospects of carrying on th e ir w ork in  th e ir own w ay 
and of be tte ring  th e ir position. B u t th is  is ju s t the 
defect of the Russian system. Wages are low er than 
fo rm erly , and insu ffic ien t fo r a live lihood , b u t a t least 
the ré in troduction  o f the system o f fix in g  wages 
by p riva te  agreement and of g ranting bonuses affords 
to  the in d iv id u a l w orkm an some s lig h t hope o f gaining 
a rise. Whereas under the form er Communist 
system of paym ent o f wages in  k ind , w hich theo re tica lly , 
b u t no t actua lly , provided a m inim um  live lihood , the 
workm an took no in te rest in  his w ork, and the num ber 
o f wasted hours o f w ork increased to  an unprecedented 
extent.

T r anspo rt .

Together w ith  the severe in d u s tria l crisis, the transport 
question causes keen anxie ty to  the Soviet Government. 
As against the 30,000 d a ily  truckloads of goods 
despatched in  1913, the figures were in  1918 7,500, in  
1921 9,500, and in  1922 11,000. The supply o f fue l 
fo r the ra ilw ays is to ta lly  insu ffic ien t, the cond ition  of 
the ra ilw ay lines, a lthough s lig h tly  im proved, is s till 
bad, and the num ber of locom otives and ro llin g  stock 
in  need o f repa ir is ve ry  high.

F in a n c e .

The na tiona l finances s till rem ain in  the u tm ost 
confusion, and i t  alm ost seems as i f  the s itu a tio n  were 
hopeless, unless an externa l loan can be raised, o f w hich 
fo r the present there is no t the least prospect. A ll 
attem pts to  stabilise the rouble have so fa r fa iled .

T r a d e .

In la n d  trade is con tinua lly  on the increase, b u t is 
suffering from  lack o f c red it and the handicap o f the 
State’s organisation. The na tiona l trade is d is tribu ted  
as follow s : P riva te  enterprise 23% , co-operative 
societies 12%, State-organisod undertakings 65%.

O nly in  one departm ent, nam ely fore ign trade, have 
satisfactory results been achieved. Russia’s foreign trade 
has, as regards q u a n tity , increased s ix fo ld  in  the course 
o f last year. The value o f trade im ports am ounted to
199.8 gold roubles in  1922 as against 158.5 in  1921, b u t 
in  add ition  there were im ported  in  1922 goods to  the 
value of 154.9 m ill, gold roubles fo r the re lie f o f the 
v ic tim s o f the fam ine. E xports  amounted to  46.5 m ill, 
gold roubles in  1922 as against 4.4 m ill, in  1921.

The b u lk  o f the im ports fo r the re lie f o f v ic tim s o f the 
fam ine came from  Germany and the U n ited  States. 
The largest am ount o f trade im ports in  1921 came from  
Great B rita in , w hich, however, in  1922 had to  y ie ld  the 
firs t place as regards value to  Germany. The fo llow ing  
table gives the com parative figures o f exports to  the 
various countries in  1922 and 1921 :■—

M ill. Gold M ill. Gold
poods. roubles. poods. roubles.

1922. 1921.

Great B rita in 7,949 11,561 662 730
G e rm a n y ................ 3,154 6,193 169 365
H olland ... 724 318 — -- .
La tv ia 4,519 7,010 2,578 1,869
Persia 180 1,022 55 64
Poland 580 1,618 — —
Turkey 2,258 9,223 292 527
Finland ... 5,255 3,335 — —
Esthonia ... 2,181 4,926 79 382
Other countries ... 1,944 1,281 71 483

28,744 46,493 3,906 4,420
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The sm all am ount o f exports to  the B a ltic  States, 
R um ania and. Czecho-Slovakia should be noted. The 
Succession States o f the D ual M onarchy have no t ye t 
trie d  to  trade w ith  Russia. I t  is on ly  qu ite  recently 
th a t trade between Czecho-Slovakia, H ungary and 
Russia has increased.

The to ta l im p o rt in to  Russia in  1922 was made up as 
follows :— Foodstuffs 56.9% , fuel 23% , wooden goods, 
seeds and m achinery 8.7% . The p rinc ipa l articles o f 
export were : fla x , tim ber, scrap iro n , m inera l o il,; 
benzine, etc. The increase o f Russia’s exports proves 
th a t the Soviet fore ign trade com m ittee has concen­
tra ted  its  energies on th is  departm ent, and has, by the 
creation o f goods fo r barte r, and o f paym ent media, 
given a fresh im pulse to  trade. The grow th o f Russia’s 
foreign trade has succeeded in  arousing and s tim u la ting  
the in terest o f foreign countries in  Russia, and in  creating 
m ixed companies such as O tto  W o lff, and in  g ranting 
large concessions such as th a t recently granted to  
K rupps.

NOTES ON
THE CASE FOR HOME 

PRODUCTION
Food. B y  S ir Charles F ie ld ing  (“ A g ric o la ” ). Messrs. 

H u rs t and B lacke tt L td ., London. 12/6 net.
A fte r nearly a year o f w ar, and under the stress o f 

the firs t serious subm arine menace, M r. A squ ith  form ed 
a Com m ittee, under the chairm anship o f V iscount 
M ilner, to  ascertain how we could produce food in  
greater volum e. The Com m ittee, on w hich there were 
several strong Free Traders, were unanim ously in  favour 
of im m ediately developing B ritis h  agricu ltu re . In  
a separate R eport, signed by a m a jo rity  o f the Com­
m ittee, includ ing  a ll its  ag ricu ltu ra l members, the 
fo llow ing sentences occurred :—

“  W e desire to  place on record our opinion th a t i t  
is necessary and practicable to  produce w ith in  th is  
country a ve ry large proportion  o f the foodstuffs and 
other ag ricu ltu ra l products na tu ra l to  its  so il, b u t 
now purchased abroad a t a cost o f nearly £3,000,000 
per annum , tw o -th irds o f w hich are derived from  
countries outside the B ritis h  Em pire. We believe 
th a t th is  can be done to  the physical, social and 
economic advantage o f the country. ’
S ir Charles F ie ld ing , who during the w ar was D irecto r- 

Cencrai o f Food P roduction, and who fo r the past 30 
years has v is ited  and studied the details o f technical 
food production in  the self-supporting countries, has 
taken these observations as the te x t fo r his book, and 
from  i t  develops, as Lo rd  M ilner says in  his foreword, 
a “  pow erful statem ent o f the case fo r Home Produc­
tio n ,”  than w hich no th ing is bette r calculated to  awaken 
the townsman to  a ll th a t is a t stake fo r h im  in  the 
prosperity o f the countrym an.

The author does n o t sim ply state as a fa c t th a t by 
increasing Home P roduction we can fin d  w ork fo r a 
large po rtion  o f the unemployed and a t the same tim e 
reverse our trade balance abroad, and leave i t  a t th a t. 
He shows chapter b y  chapter, country by country, the 
way in  w hich he believes th is  can be done. From  th is  
po in t o f view  the book is o f value to  the a g ricu ltu ris t, 
whether engaged in  grow ing crops or ra ising stock. 
H is views on increasing the fe r tility  o f the soil, and 
im proving the grain ou tp u t are sound and up-to-date. 
In  the m atte r o f increased so il fe r tility , i t  ¡s qu ite  clear 
th a t our farm ers w ould do wre ll to  take a leaf ou t o f 
Germany’s book and examine fu rth e r the value o f the 
regular and, i t  is suggested, the ra ther less sparing use 
of a rtific ia l manures. German experts fra n k ly  adm it

A POLICY IN THE

SCOTTISH PROVIDENT 
INSTITUTION,

owing to the very m o d e r a t e  r a t e  of p r e m iu m , is the ideal 
method of provid ing for

DEATH DUTIES,
OR

DEPRECIATION ON INVESTMENTS,
particu la rly  in  view of the Abatement of Income Tax allowed in 

respect of p r e m iu m s  p a id .

Example : Age 40 next Birthday.
The Annua! Premium lim ited  to  25 payments to  assure 

22,500, payable at death, to  provide Estate D u ty  
o f th a t am ount would be ... ... ... ... £82 7 11

Dess rebate of Income Tax (at 2 /6  per £) ...............  10 6 0

M aking N et Annual Outlay £72 1 11

Maximum Amount o f Premiums Payable, £1,803. 
M inimum  Sum Assured Payable, £2,500.

H o a d  O f f ic e  : 6, St. Andrew-square, Edinburgh.
L o n d o n  : 3, Lom bard-street, E.C.3.
W e st  E n d  t 17, Pall M a ll, S .W .l.

Accumulated Funds now amount to over ... £17,000,000

NEW BOOKS
th a t the enormous extension of th e ir a g ricu ltu ra l 
in d u s try  is la rge ly due to  th e ir use. D uring  the last 
th ir ty  years th e ir crops o f gra in  and potatoes have been 
able to  keep pace w ith  the grow th o f th e ir population. 
T he ir production of m eat, w hich is, o f course, closely 
connected w ith  the production o f suffic ient fodder, has 
developed in  a s im ila rly  favourable way.

I t  is stated, w ith  some tru th , th a t the tra c to r, w hile 
no t en tire ly  ta k in g  the place o f a ll horses on a farm , is 
a great economiser o f tim e, labour, and cost, and its  
advent has shown th a t the practice o f elay farm ing 
under the plough is now econom ically possible where 
i t  was before a doub tfu l problem .

A g ricu ltu ra l education, research, and intelligence 
p lay a great p a rt in  helping the in d u stry  itse lf and the. 
in d iv id u a l farm ers themselves. S ir Charles F ie ld ing  
suggests the establishm ent o f an organisation com petent 
to  note and d is trib u te  in fo rm a tion  as to  research and 
sta tistics o f the agricu ltu re  o f a ll im po rtan t foreign 
countries. We know on ly too w e ll th a t w hile  a new 
farm er m ay get some friend  or land  agent to  give h im  
his view  as to  w hat he should grow , such advice is 
generally a mere m atte r o f op in ion and is no t based on 
any record o f tabu la ted and sc ien tific  advice.

S ir Charles F ie ld ing emphasises his points w ith  copious 
sta tistics, and w rites w ith  a refreshing enthusiasm 
and love fo r his subject.

RECENT PUBLICATIONS

[The mention of a hook under this heading does not 
preclude its review in  a later issue.— E d .]

The M aking of Index Numbers. B y  Irv in g  F isher, 
Professor o f P o litica l Econom y a t Y ale. (Published 
under the auspices of the. P o liak Foundation, by the 
H oughton M ifflin  Company, Boston, Mass., $8—50.)

The Th ird  Winter of Unemployment. The results o f 
a study of the unem ploym ent problem , undertaken in  
August and September 1922, b y  M ajor the H on. J . J . 
A stor, M .P ., P rof. A . L . Bow loy, P ro f. H enry C lay, 
Messrs. R obert G rant, W . T . Layton , P. J . Pybus, 
B . Seebohm Rowntree, L t.-C o l. George Schuster, and 
by M r. F . D . S tuart. The book also contains a series o f 
inqu iries in to  unem ploym ent in  nine selected loca lities, 
w hich constitu te  an invaluable co n trib u tio n  to  an 
understanding o f the present emergency. (Messrs, 
P. S. K in g  and Son, L td . 6 / -  net.)
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STATISTICAL SECTION

THE TRADE BAROMETER

EXPLANATION
There are obvious objections to  the m u ltip lica tio n  o f Index Numbers ; b u t T h e  E co n o m ic  R e v ie w  claim s a double 

ju s tific a tio n  fo r adding to  the lis t. In  the firs t place, a weekly index should be o f greater p ractica l value than  an index 
w hich is made up m on th ly  and published in  arrear. In  the second place there is room  fo r an index num ber w hich, 
instead o f covering a w ide fie ld  fo r the sake o f representing the general level o f a ll com m odity prices, sets ou t to  re flect 
the p reva iling  tendency of prices as exem plified in  a sm all num ber o f p a rticu la rly  sensitive com m odities. The H arvard  
U n ive rs ity  Com m ittee o f Econom ic Research has recently shown th a t in  Am erica an index num ber devised to  forecast 
price m ovem ents can safely be based on a sm all selection o f price quotations, provided the com m odities chosen are 
those w hich m ost accurate ly and ra p id ly  re flect the trend o f the general price level.

The closeness of the correspondence between movements o f T h e  E c o n o m ic  R e v ie w  index and those o f the 
Economist, Statist and Board o f Trade gives some ground fo r believing th a t an adequate index fo r the U n ited  K in g ­
dom can be based on a sm all num ber o f com m odity prices, and can therefore be taken weekly instead o f m on th ly . 
The divergence o f our index from  the others a t the top  and bo ttom  of the price cycle perhaps gives ground fo r hoping 
(though the p o in t cannot ye t be said to  be d e fin ite ly  established) th a t we have chosen constituen t elements w hich 
w ill give an earlie r in d ica tion  than  the o ther index numbers o f a change in  the d irection  o f the m ovem ent o f prices.

O ur index is composed o f quotations fo r the ten fo llow ing  com m odities :—

1. P ig iron  6. W ool
2. T in  7. H ides
3. Coal 8. W heat
4. Linseed o il 9. Bacon
5. C otton 10. Sugar

The fa c t th a t relative com m odity price changes m ay be under present conditions as im p o rta n t as changes in  the 
general leve l o f prices is now gain ing more general recognition. In  add ition  to  Table I ,  w hich shows the movem ents 
o f our ten com m odities in  the aggregate, we therefore give in  Table I I  a record o f the movem ents o f each o f them  in  
re la tio n  to  the others. F o r th is  purpose we have chosen December 30, 1921, as our base, the price o f each com m odity 
on th a t day being represented by 100 (a t a tim e when the index in  Table I  stood a t 150).

TABLE I.

Date
1920

10 Com­
modities

B d.o fTde.
M on th ly
Average D ate

10 Com­
modities

B d.o fTde .
M on th ly
Average Date

10 Com­
modities

B d .o f l'de. 
M on th ly
Average Date

10 Com­
modities

B d .o fT d e
M on th ly
Average

Sept. 3 379.3 A p r i l  29 202.2 Dec. 30 150.0 A ug. 25 166.1
10 379.7 M ay 6 207.2 1822 Sept. 1 163.4
17 379.4 311.4 12 204.3 Jan. 6 148.1 8 160.4
24 360.6 20 197.0 201.7 13 148.7 15 161.2 153.9

Oct. 1 356.3 27 200.5 20 144.0 104.0 22 158.6
8 346.8 June 3 201.9 27 141.3 29 158.8

15 328.6 302.3 10 203.6 Feb. 3 142.3 O ct. 6 159.8
22 319.8 17 201.8 197.7 10 147.0 13 161.2
29 315.3 24 201.6 17 149.2 161.8 20 162.8 155.2

N ov. 5 310.8 J u ly  1 196.4 24 149.7 27 105.9
12 304.6 8 193.3 M ar. 3 148.4 Nov. 3 170.1
19 293.0 286.9 15 194.4 194.1 10 148.4 10 170.1
26 283.8 22 194.8 17 149.8 159.9 17 169.3 157.1

Dec. 3 272.0 29 193.6 24 149.4 24 168.2
10 271.2 Aug. 5 183.8 31 149.8 Dec. 1 167.4
17 257.0 263.8 12 178.8 A p r. 7 150.3 8 161.5
23 253.0 19 178.1 190.0 14 151.7 15 101.2 155.7
30 249.8 26 178.1 21 154.1 160.1 22 102.2

1921 Sept. 2 180.8 28 154.6 29 162.6
Jan. 7 249.5 9 183.0 M ay 5 157.8 1923

14 244.2 26 183.4 187.0 12 159.9 Jan . 5 162.4
21 237.6 245.9 28 180.0 19 162. 1 160.4 12 162.8
28 235.2 30 176.8 26 163.3 19 163.2 157.1

Feb. 4 227.0 O ct. 7 172.1 June 2 162.9 26 165.3
11 227.4 14 170.2 9 164.9 Feb. 2 166.9
18 219.1 225.2 21 103.0 180.7 16 103. 6 159.7 9 • 168.7
25 215.8 28 159.5 23 164.8 10 177.2

Mar. 4 198.8 N ov. 4 158.9 30 162.4 23 181.1
11 197.5 11 155.0 J u ly  7 164.7
18 199.0 210.8 18 154.5 172.8 14 165.1
25 201.4 25 157.7 21 165.8 100.3

A p r il 1 199.6 Dec. 2 153.0 28 167.3
8 191.6 9 152.1 Aug. 4 168.1

15 202.3 204.8 16 153.2 167.9 11 165.9 155.8
22 194.3 22 150.3 | 18 164.0
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CHART ILLUSTRATING TABLE I.

TABLE II.

Date.
Pig
iron. Tin. Coal.

Linseed
Oil. Cotton. Wool. Hides. Wheat. Bacon. Sugar. Mean. Date.

Deo. 30, 1921 100 100 100 100 10C 100 100 100 100 100 100 Dec. 30,1921

1922 
Jan. 27 
Feb. 24 
Mar. 31 
Apr. 28 
May 20 
Juno 30 
July 28 
Sept. 1

.. 29 
Nov. 3 
Dec. 1 

.. 29
1923 
Jan. 5

.. 12 

.. 19 
26

Feb. 2 
9

„  16 
» 23

...

90.6
101.4
94.3
92.9
99.1
92.9
92.9
92.4
94.3
95.5
95.5
89.4

90.1
90.1
91.3
92.4 
96.0
97.9

100.5 
105.2

90.5
85.3
84.2
89.4
80.2
90.4
94.5 
93.8 
95.2

107.5 
102.0
106.7

104.9
106.5 
106.1
108.9
107.8
109.6
114.7
120.8

92.4
94.3
93.4
89.6
88.7 
81.1
97.2
94.3 
92.9

100.0
94.3
91.5

91.5
93.4 
95.3

100.0
113.2
113.2
105.7
113.2

108.8
136.9
126.3
149.1
155.3
152.6
157.9
121.1
135.1
140.3
136.9
138.6

135.1
133.3
135.1
136.9
138.2
147.4
143.9
145.6

85.3
90.0
90.3 
87.9

101.1
111.7 
110.1
113.9
105.9
119.9 
121.5
126.0

125.2
126.4
132.4 
137.0
129.2
130.5 
131.4
133.7

100.0
106.7
106.7
106.7 
115.6 
111.1 
111.1 
111.1
117.8
133.3
133.3 
120.0

122.2
122.2
122.2
122.2
122.2
120.0
120.0
120.0

82.6
76.8
87.0
78.3
89.9
91.3
97.1 
92.8
96.4 

106.5 
107.2
93.5

95.7
93.5
93.5
97.1
95.7
95.7
89.1
89.1

1

101.1
100.4 
116.2
113.5
123.8 
117.7 
119.0
108.9 
82.8
91.9
93.9 
90.4

89.9
91.7
91.7
93.3
93.3
91.7 
90.1
89.3

94.4
104.4
97.1

115.8
118.4
114.4
116.5
112.8 
104.0 
104.8
96.3
89.7

89.7
89.7
89.7
83.1 
86.0
88.2
89.7 
84.6

96.1
94.1 

103.8
107.7
107.7
119.2
119.2 
148.0
134.6
134.6
134.6
138.5

138.5
138.5
130.8
130.8
130.8
130.8 
196.2*
205.8

94.18 
99.77 
99.93 

103.09 
108.88 
108.24 
111.55 
108.91 
105.90
113.43 
111.61
108.43

108.28
10S.52
108.81
110.17
111.28
112.50
118.13
120.73

1922.
... Jan. 27 
... Feb. 24 
... Mar. 31 
... Apr. 28 
... May 26 
... June30 
... July 28 
... Sept. I 
... „  29 
... Nov. 3 
... Dec. 1
........... 29

1923
... Jan. 5 
... „  12 
... „  19 
... „  26 
... Feb. 2 
..........  9
..........  Iß
..........  23

♦Revised Quotation.



196 THE ECONOMIC REVIEW [M arch 2, 192:5

Statistical Section

THE EUROPEAN EXCHANGES

WEEKLY PERCENTAGE OF DOLLAR PARITY

(T o  Week E n d in g  F e b ru a ry  24:th.)

The curves fo r each country show the percentage of dollar pa rity , the da ily  quotations (over London) being averaged every 
week. The scale is logarithm ic, so th a t equal vertica l distances represent equal proportional differences and changes in  every curve.
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SECURITY PRICES.
The fo llow ing  table gives the course of prices fo r a representative number of in d u s tria l stocks and long­

dated ra ilroad  bonds in  New Y ork, fo r tw en ty  representative in d u s tria l o rd inary stocks in  London, and fo r a 
selected num ber o f long-dated B ritis h  Governm ent securities. The prices o f the last-nam ed have been 
averaged exclusive o f accrued in terest. In  a ll case3 the price a t December 30, 1921, is taken as 100, th is  being the 
base fo r o ther s ta tis tica l series com piled by T h e  E conomic Review  :—

Week
ending.

1921
O ct. 1

29
Dec. 2

30
1922 

Jan. 28 
Feb. 23 
Mar. 25 
A p r il 1

29
June 3 
J u lv  1

29 
5

12
19
20 
2 
9

16 
23
30
7

14

Aug.

O ct.

N e w  Y o b k . I n  L o n d o n . I n  N f.w  Y o r k . I n  L o n d o n .

In d us ­
tr ia ls . Bonds.*

In d us ­
tria ls .

G ilt -
edged.

W eek
ending.

Indus- ; 
tr ia ls . Bonds.*

In d us ­
tria ls .

G ilt-
edged.

1922
88 .4 91 .3 104.5 94 .4 Oct. 21 125.7 102.8 114.3 113.0

91 .1 92 .0 91 .1 94 .4 28 121.7 102.0 114.8 113.0
9 7 .4 99 .4 94 .2 99 .0 N o v . 4 122.1 103.4 114.5 113.0

100.0 100.0 100.0 100.0 11 118. 2 103.1 115.0 113.6
18 117.6 102.4 114.7 114.5

100.8 102.1 102.3 104.4 25 114.4 102.0 115.0 115.4

105.2 100.8 103.6 109.0 Dec. 2 118.3 102.2 115.7 115.0
107.4 101.7 102.8 110.7 9 120.5 102.8 116.2 114.3

109.8 101.5 103.5 112.2 16 121.1 103.1 116.1 113.8

114.4 103.1 117.6 116.9 23 121.6 102.9 118.3 113.5

118.8 102.9 113.5 115.7 30 121 .7 102.5 119.5 113.3

114.5 103.6 110.0 114.7 1923
110.4 106-0 112.8 116.7 Jan. 6 120.5 102.8 122.1 113.5

110.6 106.0 113.3 116-4 13 122.2 102.6 122.3 114.0

110.7 105.5 113.6 116.4 20 120.4 102.0 123.3 116.8

122.1 105.7 114-0 116.0 27 120.8 101.1 122.2 115.8

128.9 106.9 113.5 115.5 Feb. 3 122.5 102.1 122.2 114.8
124.9 106.6 114.1 112.1 10 125.4 102.1 122.5 115.1

125.4 106.7 115.6 113.5 17 127.3 1 0 1 .6 123.2 115.6

123.8 107.6 115.2 112.5 24 126.8 1 0 1 .1 126.4 116.2

122.2 107.0 113.5 112.2
121.2 105.8 113.2 112.0
123.9 106.1 113.3 111.7
127.6 104.4 114.5 112.3

* Prices supplied b y  Messrs. B ernhard Schollc & Co., L td

BANK OF ENGLAND AND CURRENCY NOTE RETURNS.

Combined Balance Sheet for 22nd February, 1923.

Noies Issued. 
B. of E. 
Less those

Liabilities.
£

in  C.N. Reserve
... 145,419,800 
... 22,450,000

C.N. outstanding ••• —
C.N. called in but not yet cancelled

277,877,823
1,505,461

£

122,969,800

279,383,284

38.0%R atio  of Gold to  Notes --- /o
Gold & Silver to  Notes 39.7%

402.353.C84

Government Debt.
B. of E. ...
C. N.

A ssets.
£ £ 

................ 11,015,100

................ 234,695,859

Less C.N. Investment Reserve 
Account ................

Other Securities.
B. of E. ... ................

Gold Coin and Bullion.
B. of E. ... ................
C. N. ...
C.N. Balance a t B. of it . . . .

Silver Coin

245,710,959

11,931,981
________ ___ 233,778,978

8,734,900

125,669,800
27,000,000

169,406
152 839,206 

7,000,000

402,353,084

Summary of Combined Balance Sheets.
January 1922 to date.

Date. 
End of

1922 Jap. . 
Feb. . 
Mar. . 
Apr. . 
May 
June . 
J u ly  . 
Aug. . 
Sept. . 
Oct. . 
Nov. . 
Deo. .

1923 Jan. . 
Feb. 22

B. of E. Notes C.N. outstanding
those in  C.N. inc. called in Total.

Reserve. bu t not cancelled.
125.9 304.3 430.2
125.9 298.8 424.7
125.9 300.4 425.3
126.0 301.3 427.3
126.1 298.3 424.4
124.9 297.9 422.8
122.9 296.4 419.3
122.9 293.3 416.2
122.9 289.1 412.0
122.9 288.0 410.9
122.9 287.9 410.8
122.9 301.3 424.3
123.0 280.3 403.2
123.0 279.4 402.4

Gold. %  of Gold 
to  Notes.

%  of Gold & 
Silver to  Notcs-

155.5 36.1 36.8
155.6 36.6 37.3
155.6 36.6 37.7
155.6 36.4 37.6
155.8 36.6 37.8
154.8 36.6 38.0
152.8 36.4 38.1
152.7 36.7 38.4
152.8 37.1 38.8
152.7 37.2 38.9
152.8 37.2 38.9
152.8 36.0 37.7
152.8 37.9 39.6
152.8 38 .0 39.7
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SULPHATE OF AMMONIA.
The Best and Most Economical Form of Nitrogen.

For prices and advice as to application apply to:— 

T H E

BRITISH SULPHATE OF AMMONIA 
FEDERATION, LIMITED,

30, GROSVENOR GARDENS, 
WESTMINSTER, S.W. 1.

Cable Address*: SULPHAMMO, LONDON.
A.B.G. 5th and Bentley’s Codes

The Gas Lig h t  & Coke Company,
Dauntsey House, Frederick’s Place, Old Jewry, London, E.C.2.

Telegraphic Address : BLAXGUS, TH R E A D , LONDON Telephone N o .: 3660 & 3661.

EXHIBITING AT THE BRITISH INDUSTRIES FAIR, WHITE CITY, SHEPHERD'S BUSH, 
FEBRUARY 19—MARCH 2, 1923, AT STAND A.1, CHEMICAL HALL.

A M M O N I A
PRODUCTS. T A R  PRODUCTS.

S U L P H A T E  o f ANTHRACENE,

A M M O N IA
BENZOLE, TOLUOLE, 
SOLVENT NAPHTHA,

(25 per cen t. M in im u m
LIQUID CARBOLIC ACID (CresyUc Acid), 

CRYSTAL CARBOLIC ACID
G uaran teed). (35- and 39/40- C.), 

ORDINARY CREOSOTE,
A l s o  N e u t r a l  Q u a l it y FLUID CREOSOTE,

SOLUBLE CREOSOTE (Disinfecting Fluid),
(25J per cen t. M in im u m GREEN OIL, PYRIDINE,

G uaranteed.) NAPHTHALINE (in various forms),
DEHYDRATED TAR,

— PITCH, BLACK VARNISH.

L IQ U ID  A M M O N IA B E T A  N A P H T H O L  (B a llo o n  B ra n d ).

(A ll S treng ths). S A L IC Y L IC  A C ID , C O M M E R C IA L  
a n d  B .P . (B a llo o n  B ra n d ).

C Y A N O G E N
PRODUCTS.

PRUSSIAN BLUES
A N D

BRONZE BLUES

of various Grades, in paste, 
lump or powder, suitable j 
for Paints, Linoleums, 

Printing Inks, etc., etc.

C YA N ID E  o f  SODIUM.

YELLO W  PRUSSIATE  
o f  SODA.
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