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ECONOMIC SURVEY

FRANCE
POLITICAL AND GENERAL

T h e  N ew  Pr e s id e n t  op the  Se n a t e .
Owing to ill-health, M. Léon Bourgeois has 

resigned the office of President of the Senate, and 
that body has elected in  his place, M. Gaston 
Doumergue, Radical-Socialist, President of the 
Foreign Affairs Commission of the Senate, and of 
the party of Républicains de Gauche of the Senate. 
M. Doumergue was Premier in  1913.

Sum m er  T im e .
As the Act of March 14, 1922, only established 

summer-time for tha t year, the Government has 
now obtained the President’s signature to a B ill 
for the purpose of making it  permanent. Under 
the terms of the B ill the time w ill be put for
ward one hour from the last Saturday in 
March u n til the first Saturday in  October. The 
Government, however, reserves to itself the 
right, by agreement w ith neighbouring nations, 
notably Great B ritain, to postpone the first- 
mentioned date u n til the th ird  Saturday of 
April, and to advance the second to the th ird  
Saturday of September. In  parishes demanding 
it, the prefects w ill fix  school hours in  accord
ance w ith local custom, and w ith the interests of 
the rural population. The same consideration w ill 
govern the settlement of the hours of opening and 
closing markets and fairs. The confederation of 
manufacturers and traders have passed a resolution 
demanding the speedy passing of the B ill. (Infor
mation Financière, Feb. 25.)

A n t i-patr io tic  Pro pag anda .
MM. Maurice Barrés and Desire Ferry have set 

down a B ill in  Parliament to punish w ith fine and 
imprisonment anybody accepting promises or offers, 
bribes, gifts or rewards of whatsoever nature or 
kind, from agents of a foreign power for issuing 
publications of any kind of a nature to injure French 
interests. The Exportateur Français (Feb. 20), 
which has long called attention to the anti-French

propaganda carried on by certain so-called French 
journals, notably by a certain economic review owned 
by two sons of a German naturalised in  France, 
which carries on an insidious campaign w ith the 
object of in juring French commerce and industry, 
heartily welcomes the B ill and regrets tha t the 
Government cannot afford to maintain an in ter
national police which would keep it  informed of 
the intrigues whereby unscrupulous persons attempt 
to  embarrass its  actions. The Exportateur Français 
makes reference to foreign countries which maintain 
publications in  France, the evident object of which 
is to supply her foreign enemies w ith arguments 
calculated to prejudice her position (m ilitary and 
financial) abroad.

T he  Carnet  de  Coupons.

In  view of the controversy now raging in Parlia
ment on the proposed introduction of the system 
of carnet de coupons as a means of checking evasions 
of income tax (c/. T he  E conomic R e v ie w , March 2) 
and in  view of the frequency w ith which the term 
occurs in the French Press, the following brief 
explanation of the system given by the Exportateur 
Français (Feb. 20) may prove of interest : Every 
person holding income-bearing bonds must, should 
the system be introduced, be provided by the State 
w ith a book countersigned by the Inspector of 
Taxes for the D istrict in  which he resides, which 
he must produce each time he receives interest on 
his stocks or shares. When the coupon is presented 
for payment the person or institu tion making the 
payment must enter the number assigned to i t  by 
the Revenue Department in  the carnet de coupons, 
which must be produced by the holder to  the 
Inspector of Taxes on demand. As there are many 
small investors in  France, farmers, shopkeepers, 
etc., who possess small amounts of various kinds of 
State securities, Rentes, Défense Nationale Bonds, 
and the like, the interest on which is payable at 
least half-yearly or even oftener, the trouble and 
confusion involved w ill be enormous and may
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France
probably have the effect of deterring the small 
investor from investing in  public loans. The 
estimated yield to the Treasury from this system, 
originally Fr. 1.200 m ill., according to the reporter 
of the Finance Commission of the Chamber, lias 
now dwindled to Fr.700 m ill.

SOCIAL AND LABOUR 
CONDITIONS

IN C R E A S E  O F M IN E R S ’ W A G E S .

A t  a conference between the representatives o f the 
m ine owners and m iners’ unions o f A nz in , the  N ord , and 
Pas-de-Calais, the  fo rm er agreed to  restore, as fro m  
Feb. 16, the  ra te  o f wages ob ta in ing  on Jan. 1, 1922, 
w h ic h  had been reduced d u rin g  la s t year. T h is  means 
an increase on the ex is ting  ra te  o f F r.3 .25 fo r adults 
and a corresponding rise in  the  wages o f women and 
ch ildren. The dem and o f the  m en (w h ich had already 
been p u t fo rw a rd  in  December) was based on the recently  
increased cost o f liv in g , supported b y  the  contention 
th a t  the  deprecia tion o f the  franc had created such a 
d is p a rity  between the prices of F rench and B r it is h  
coal as to  render the  fo rm er easily saleable. (Nord  
Ind us trie l, Feb. 24.)

T H E  COST O F L IV IN G  A N D  W AG ES.

The M in is try  of L a b o u r has ju s t published the index 
num bers o f cost of liv in g  in  Janua ry  fo r  the  various 
d is tric ts , there being no general m o n th ly  index fo r the 
whole of France. The index num bers are the  fo llow ing  
(1914 =  100); D ijo n  general 288, food 328 ; Chartres 
313 and 318 ; C lerm ont-Ferrand 333, 298 ; E p ina l 
312, 337 ; D igne 334, 378 ; Chalon-sur-Saône 343, 
354 ; Grenoble 356, 340 ; A lenço in  316, 381 ;
Mézières 381, 362 ; Saint E tienne  344, 423. The
num bers o f 13 com m odities in  Paris, show the fo llow ing  
increases as compared w ith  1914 ; Novem ber 197%, 
December 205% , January  1923, 200% . (In fo rm a tion
Financière, Feb. 28.)

The B u lle tin  de la  Société des Etudes Economiques 
discusses the  increased cost o f l iv in g  in  Janua ry  in  the 
fo llow ing  term s : Some consternation has been caused 
in  the  Press b y  the increase o f wholesale prices in  
January. I t  was im m ed ia te ly  assumed th a t the cost 
o f l iv in g  had increased and a rise in  wages was ta lked  
of. I t  appears, however, th a t th is  a la rm  signal is 
prem ature. T h a t a rise in  the  cost o f liv in g  m ay 
eve n tua lly  occur is q u ite  probable, b u t a t present the 
subject ough t to  be judged in  its  proper proportion . 
The lowest index num ber (the average price fo r  1901- 
10 =  100) was 354.2 in  F eb rua ry  1922. I n  January  1923, 
447.3 was recorded. B u t the  m ax im um  num ber o f 
670.2 in  Janua ry  1920, is v e ry  fa r  fro m  hav ing  been 
reached. Thus the rise fro m  F eb ru a ry  1922 to  January 
1923, a lthough appreciable, is on ly  equal to  one quarter 
o f the  decline between A p r i l 1920 and F ebrua ry  1922. 
N o w  the index  num bers based on the  average price 
fo r the  years 1901-10, the  o ffic ia l basis o f calculation, 
are 15% low er th a n  th e y  w ou ld  be had the 1913 prices 
been taken  as the  basis ; on an average the wholesale 
prices are n o t fo u r tim es h igher th a n  in  1913. B u t 
a ll these considerations scarcely affect the question 
since wholesale and cost o f l iv in g  prices are qu ite  d is
t in c t. I n  order to  a rrive  a t cost o f liv in g , re ta il prices 
should be ascertained. I t  is im possib le to  estim ate 
to  w h a t ex te n t and w ith in  w h a t pe riod  o f tim e  wholesale 
prices react upon re ta il prices.

R e ta il prices therefore, should alone be considered. 
The q u a rte r ly  index of re ta il prices o f food fo r the 
whole o f France (1913 prices =  100) s tead ily  declined from  
443 in  the fo u rth  quarte r of 1920 to  307 in  the th ird

qu arte r o f 1922. F ro m  the  th ird  to  the  fo u rth  quarter 
o f 1922 i t  o n ly  reacted to  the ex te n t o f tw o  po in ts , i.e. 
i t  rose to  309. Thus a rise of tw o  po in ts  as against a 
fa ll o f 134, was the  ex te n t of the increase o f food prices 
a t the  end o f 1922. I t  has been argued th a t m ore 
accurate results cou ld be obtained b y  m on th ly , instead 
o f qu a rte rly , index numbers. There is no m o n th ly  
index fo r  the whole o f France, b u t there is fo r  Paris 
and certa in  d is tric ts . The m in im u m  m o n th ly  index 
o f re ta il prices fo r  Paris o f 289 was reached in  A ugust 
1922 ; then i t  reacted to  297 in  Novem ber, to  305 in  

December, and to  309 in  Janua ry  1923, an increase 
of abou t 7% . B u t in  Novem ber 1920, the  index was 
426, so th a t i t  had declined b y  32%  in  A ugust 1922, 
and 27%  in  Janua ry  1923.

B u t to  pass fro m  re ta il food prices to  the general 
expense of liv in g , i t  w i l l  be found  th a t the  recent rise 
is ve ry  s ligh t. The figures fo r  Paris (1913 =  100) are : 
m ax im um  370, m in im u m  289 las t, index 300, decline 
in  respect o f the  m in im u m  21.9%, decline in  respect 
o f present price 18.9%. The m ax im um , m in im u m  and 
la test indices fo r  o ther centres are : Marseilles 450, 310, 
322 ; D ijo n  378, 263, 288 ; Grenoble 439, 338, 347 ; 
Saint E tienne 404, 334, 344; M oulim s 397,310, 319; 
N ancy 389, 277, 300 ; Lyons 316, 247, 264 ; Rouen 376, 
295, 307. I t  w i l l  thus be seen th a t the recent rise is 
b u t s lig h t and the decline since 1920 m ay be calculated 
a t 20%.

T h is  s itua tion  does n o t seem to  ju s t ify  an increase 
o f wages, since the  decline o f the la tte r  has n o t been 
greater th a n  the  decline o f the cost o f liv in g . I n  1920 
the rise in  wages in  re la tio n  to  the  pre-w ar standard on 
the  whole p ra c tica lly  k e p t pace w ith  the cost of liv in g , 
since th a t pe riod  wages have declined less ra p id ly  than  
cost of liv in g , w h ich  had fa llen  b y  the m idd le  o f 1922 
b y  abou t 25% , whereas the  results of researches p u b 
lished b y  M . D ugé de B em o nv ille  in  the  B u lle tin  de la  
Statistique Generale, October 1922, show th a t the  rate 
o f the  decline in  wages appeared to  be between 10 and 
20% , according to  trade  and lo ca lity . The decline in  
cost o f liv in g  is now  20% , so th a t i t  w i l l  be seen th a t the 
decline in  wages is s t i l l  in fe rio r. B u t even assuming 
th a t the  increase o f wages com pared w ith  the  pre-w ar 
period was less tha n  th a t o f the cost of liv in g  i t  w ou ld  
be a serious m istake au to m a tica lly  to  raise the  fo rm er 
to  the leve l o f the la tte r. I t  w i l l  be remembered w ha t 
has been the  consequence since the  w a r o f a r t if ic ia lly  
ra ising, con tra ry  to  the necessities o f the  s itua tion , 
the  ra te  of wages in  p ro po rtion  to  the cost o f liv in g . I t  
has been proved th rou gh ou t the  w o rld  th a t the  rise 
in  wages has produced an im m edia te rise in  the  price 
of a ll com m odities and consequently in  the  cost of 
liv in g , w h ich  im m ed ia te ly  gave occasion fo r  a fu rth e r 
increase o f wages and thus a v ic ious circle was estab
lished. Rise in  prices, speculation, in fla tio n , such was 
the chain o f experiences fro m  1917 to  1920, term inating- 
in  unem ploym ent in  the  la tte r  year. (Journée In d u s 
trielle. )

E M P L O Y M E N T  E X C H A N G E S .

The re p o rt on grants to  pu b lic  em p loym ent exchanges 
in  1921, w h ich  has recen tly  been published, confirm s 
the  in fo rm a tio n  a lready pub lished in  the  In d u s tr ia l 
and Labour In fo rm a tio n  on the  a c tiv itie s  o f these ex 
changes.

S upplem entary in fo rm a tio n  conta ined in  the  rep o rt 
concerning the  cost o f the  exchanges is sum m arised as 
fo llow s : T o ta l expend itu re  on unem p loym ent in  1919- 
20-21 was as fo llow s ( in  m illio ns  o f francs) ; 1919 2.4, 
1920 3.4, 1921 4.2, o f w h ich  g rants fro m  the  State 
am ounted to  0.9, 1.2, and 1.5 in  the  same years. The 
average cost per head was 2.9, 3.3, and 4.



M ar ch  9, 1928] THE ECONOMIC REVIEW 201

The ac tiv itie s  o f the  em p loym ent exchanges increased 
considerab ly in  1922 as a  resu lt o f the  re v iv a l o f in d u s try . 
The to ta l num ber o f vacancies fille d  d u rin g  the  year 
was 1,277,000 as com pared w ith  1,073,000 in  1921, an 
increase o f over 200,000. O f the to ta l num ber o f vacan
cies fille d , 646,921 (548,411) were perm anent and 
630.955 (527,039) “  te m p o ra ry ,”  i.e. in v o lv in g  w o rk  
w h ich  was to  la s t fo r  n o t m ore th a n  a week. The 
tem po ra ry  vacancies were p r in c ip a lly  demands fo r 
dock la bo ur a t the  Marseilles, H a v re  and Nantes e x 
changes. O f the  to ta l num ber o f workers placed,
1.005.000 (837,341) were m en and 272,000 (236,109) 
women. The to ta l also includes 7,761 (5,335) appren
tices.

The fo llow ing  were the  occupations in  w h ich  the  
largest num bers o f vacancies were fille d  (the figures in  
brackets re fe r to  1,921) ; unsk illed  la bo u r ( in c lud in g  
dockers) 5S1,000 (491,000) ; commerce and  food 
industries 172,000 (130,000) ag ricu ltu re  107,000
(70,000) dom estic service 98,000 (95,000) b u ild in g
85.000 (76,000).

A tte n tio n  should be d raw n  to  the  increased use o f the 
depa rtm en ta l exchanges fo r  the  p lac ing  o f a g ric u ltu ra l 
labour : the  num ber o f a g ric u ltu ra l labourers fo r  whom  
s itua tions  were found  w a s : 1918, 24,000; 1919,35,000; 
1920, 51,000; 1921, 70,000; 1922, 107,000.

D u rin g  the  year a v e ry  la rge num ber o f vacancies 
were fille d  in v o lv in g  change o f residence fo r  the  w orker. 
The to ta l num ber o f these in te r- lo ca l appo in tm ents 
was 238,400 (144,500). O f th is  num ber, 202,300 
(117,700) in vo lve d  rem ova l w ith in  the  D e pa rtm en t and 
36,100 (26,800) outside the  D epartm ent.

The num ber of fo re ign workers fo r w hom  s itua tions  
were found  b y  the  de pa rtm e n ta l exchanges in  1922 
was 58,800 compared w ith  20,595 in  1921. T o  these 
figures m us t be added the  figures o f the  special offices 
fo r  fo re ign  labour w h ich  inc lude  a cen tra l office in  
Paris and dépôts and offices in  a ce rta in  num ber o f 
tow ns near the  fro n tie r  and in  the  in te r io r. W o rk  was 
found  b y  these offices fo r  117,000 fo re ign  workers as 
com pared w ith  36,000 in  1921. The increase is su ffi
c ie n tly  exp la ined b y  the  re v iv a l o f in d u s try  and b y  
the  shortage o f sk ille d  F rench la bo ur in  various in du s 
tries. The fore ign w orkm en em ployed were ch ie fly  
o f the  fo llo w in g  na tion a litie s  : I ta l ia n  54,000 (10,000 
in  1921) ; Poles 31,000 (12,000) ; Spaniards 9,000 
(4,000) ; Portuguese 8,000 (n il). These fo re ign  workers 
were apportioned  am ong the  fo llo w in g  industries : 
b u ild in g  and excavating  40,000 ; coal and iro n  m ines
30,000, un sk illed  labou r 16,000, ag ricu ltu re  13,000, 
m iscellaneous 15,000. (B u lle tin  du M arché du T ra v a il, 
O ct., N o v ., Dec., and Feb. 2 ;  quo ted  b y  the  Report o f 
the. In te rn a tion a l Labour Office, Feb. 9, 25.)

BELGIUM
POLITICAL AND GENERAL

W ith  the exception of a few neo-ActivistJpapers 
of the ultra-Flam ingant type, the official organ of 
the Socialist Party, the Peuple, is practically alone 
m its  opposition to the national policy w ith regard 
to Germany. The leaders of the Party, however, 
are not in  agreement. Even M. Vandervelde, its 
chief, speaks in halting terms. His great speech at 
Gharleroi ended on an apologetic no te ; if  only 
Prance and Belgium would declare tha t the ir sole 
object was to obtain the necessary reparations for 
the ir devastated regions a great step would have 
been taken towards solving the problem of repara
tions and tha t of the pacification of Europe But 
as the Gazette (Feb. 28) aptly points out, neither 
Trance nor Belgium can have anything to do w ith 
any such declaration, for there is nothing that 
entitles any other country to  suppose tha t they 
have any other aims. “  I t  appears to us,”  i t  adds, 
“  tha t if  only the Germans would adopt the simple 
plan of paying up, the settlement of these two 
problems would be a great deal further advanced.”  
M. Vandervelde’s old colleague in  the Socialist 
section of the late Coalition Government M. Jules 
Destree, however, is more outspoken. “  Some of 
my friends,”  he writes in  the Journal de Charleroi, 
“  are involved in  a campaign against the occupation 
of the Ruhr. .Like them, had I  had a deciding 
voice, I  would have wished w ith a ll my heart 
tha t the idea had been abandoned. But, now that 
i t  is an accomplished fact, w ith a ll my heart I  hope 
it  w ill succeed, and neither shall I  do anything, say 
anything, or write anything tha t m ight encourage 
the Germans to resist or to increase the difficulties
and risks of the operation..............I  have a right
to my opinion w ithout being open to  the charge of 
unfaithfulness to my party, nor am I  alone in  my 
way of thinking ; and it  would be a ridiculous and 
intolerable exaggeration of party sp irit to  attempt 
to  suppress this libe rty of opinion. ’ The report in  
the Peitple (March 1) of the “ great”  Socialist 
demonstration, held in  the Maison du Peuple at 
Brussels on the previous evening as a protest against 
the occupation of the Ruhr, is s till more sympto
matic of the apathy of the movement. The pro-

ceedings fe ll surprisingly fla t ; the speeches elicited 
cheers only four times, accompanied in  one instance 
w ith marked manifestations of disapproval ; and 
only the Communist intervention in  the flood of 
oratory succeeded in  infusing any life  in to the 
discussion. Liberalism, however, is solid in  its 
support of the Government, and cheered to the echo 
the great speech of the M inister of National Defence 
at the meeting of the Liberal Federation in  Brussels 
on Eeb. 19. “  Now that, through the fau lt of our
former enemies,”  said the M inister, “  we have been 
compelled to  adopt, in  conjunction w ith France, 
the grave measures you a ll know of, the Liberal 
Party as one man support the Government, which 
is resolutely determined to vindicate to  the b itte r 
end the rights that have been given them by the 
Treaty of Peace.”  (Indépendance Belge, Feb. 20.)

There are, according to a ll the best information, 
unquestionable signs tha t the German resistance is 
weakening. In  various places the workmen are 
applying to the French authorities for engagements, 
while generally the traders are beginning to com
plain of the terrorism exercised by the German 
Nationalists. On the other hand, the German 
authorities are trying to raise difficulties between 
the British Army of Occupation and the French and 
Belgian authorities. The French, says the Gazette 
(Feb. 28), recently seized Mk.12.8 m illiards on the 
Berlin-Cologne railway, a portion of which at any 
rate appears to have been destined for the payment 
of the British troops, these, unlike the French 
ones, had hitherto always been paid by cheque, 
and the consignment was double the amount due. 
These suspiciohs circumstances seemed to ju s tify  
the seizure, and further investigation established 
the fact tha t Mk.6.8 m illiards were for delivery to 
various branches of the Reichsbank outside the 
Cologne zone, probably for the maintenance of the 
strikes. The incident, however, is being amicably 
disposed of by the French and B ritish  authorities. 
On the other hand, the Soir (March 1) draws atten
tion to the very serious labour difficulties the coal 
magnates of the Ruhr are creating for themselves in  
their blind attempt to  “  sabotage ”  the Allied 
occupation. A miner, who formerly earned some 
Mk.60,000 a week, is now being paid Mk. 150,000, or,
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Belgium
in  terms of Belgian currency, about Fr.25 a day, 
although only a month ago the masters were 
obstinately rejecting the workers’ claim to increased 
wages, which, by the way, the Soir points out, 
would k ill German competition in  normal circum
stances. They are now faced w ith this dilemma : 
either the coal magnates were paying their men 
starvation wages previously, which now they are 
able to raise by nearly 200% in spite of increased 
difficulties ; or else they were possessed of huge 
reserve funds as the result of fantastic profits, which 
ought to  have been taxed by the Government, 
thus contributing towards the reparations, and so 
making the occupation unnecessary.

FINANCE
B E L G IU M ’S H E R O IC  E F F O R T  T O W A R D S  
R E C O V E R Y .

I n  the  course o f the  debate on the  financ ia l s itu a tio n  
in  the  Chamber, M . V a n  O verbergh, ta k in g  to  task the 
fo re ign  c ritic s  o f B e lg ian  finance, po in ted  o u t th a t the  
burden o f ta x a tio n  cheerfu lly  shouldered b y  the  cou n try  
should silence these de tractors. T h is  ta x a tio n , w h ich  
am ounted to  F r.361 m ill,  in  1913, had been increased 
to  F r.466 m ill,  in  1919, to  F r. 1,011 m ill,  in  1920, to  
Fr.1 ,459 m ill,  in  1921, to  F r .1,725 m ill,  in  1922, and to  
Fr.2 ,550 m ill,  in  1923. The o n ly  fa c t to  be regretted 
was th a t  the  n a tio n a l defence should absorb so m any 
m illio ns  : the  fa u lt  was n o t the irs , b u t  he th o u g h t there 
m ig h t be found  room  fo r  im p rovem en t in  th a t d ire c tio n .

The P rem ier, M . Theunis, po in te d  o u t th a t  the c o u n try  
was pa y in g  o ff the  N a tio n a l D e b t a t  the  ra te  o f F r.650 
m ill,  pe r annum . W ith  regard to  repara tions, th e y  
were in  a pecu lia r pos ition . W hen G erm any in  1873 
ob ta ined the  five  m illia rd s  fine im posed on F rance she 
was n o t o n ly  re im bursed the whole cost o f the  w a r, b u t 
ob ta ined  a sub s tan tia l p ro fit  besides. W hen the  
A rm is tice  was arranged in  1918 i t  was understood th a t 
G erm any should p a y  a ll th e  costs o f the w ar. B e lg ium  
had vis ions o f the  w hole o f her w a r deb t be ing liqu ida te d , 
and she was le ft  to  face the  fu tu re  w ith  no th in g  to  re ly  
on b u t her cred it. H e r paper cu rrency  was debased, 
and the  G overnm ent had to  take  ove r the  seven and a 
h a lf m illia rd s  o f m arks the  invaders had le ft  in  c ircu la 
tio n . As a resu lt, th e y  had now  to  m eet an expend itu re  
o f F r.400 to  F r.450 m il l,  d ire c tly  due to  the  war. The 
Germ an indebtedness was a d o u b tfu l asset, and the y  
were now  com pelled to  bear the  en tire  burden of p u ttin g  
th e ir  finances in  order, w ith  the  d is ta n t hope o f G erm any 
tu rn in g  fro m  her dishonest w ays and e ve n tu a lly  
d ischarg ing her lia b ilit ie s . B u t  th a t  ap p a re n tly  was 
n o t G erm any’s in te n tio n . To take  an exam ple o f her 
bad fa ith  : in  1922 the  Germ an G overnm ent collected 
M k . 88 m illia rd s  fro m  duties and  ta x a tio n , o f w h ich  
M k.22 were handed over to  the  ra ilw ays  and M k.18 
devoted to  reducing the  prices o f foodstuffs. N o  less 
th a n  M k.40  m illia rd s , therefore, were re tu rned  to  the 
taxp aye r, enab ling them  to  fo rw a rd  th e ir  dum ping  
p o lic y  tow ards B e lg ium . The G overnm ent, however, 
and the  co u n try  were do ing th e ir  d u ty  in  respect o f 
finance lo y a lly  and courageously, thus show ing an  
exam ple to  w h ich  the  conduct o f G erm any presented a 
p a in fu l contrast. (Soir, M ar. 1.)

SOCIAL AND LABOUR 
CONDITIONS

A T T A C K  O N T H E  E IG H T  H O U R  D A Y .

R ecen tly  the  C om ité Centra l In d u s tr ie l devoted a 
p lena ry  m eeting to  the  consideration o f the  w o rk in g  of 
the  E ig h t H o u r D a y  A c t, and pub lished in  its  B u lle tin  
the  fo llo w in g  sum m ary o f the conclusions come to  b y  
the  m anufacture rs :—

“  E xperience over a pe riod  o f m ore th a n  one year has 
shown th a t  the r ig id  enforcem ent o f the  p r in c ip le  o f 
the  e igh t ho u r day, to  w h ich  ou r ch ie f com petito rs  are 
n o t sub ject, has g iven rise to  the  fo llo w in g  results : (1) 
General inadequacy o f p ro du c tion  and the necessity of 
im p o rtin g  increasing q u an titie s  o f fue l, and p a r t ic u 
la r ly  o f coal ; (2) S teady exodus o f sk illed  workers, who 
have to  be replaced b y  fo re ign  workers in fe r io r to  them  
in  o u tp u t ; (3) Increase in  cost o f p ro du c tion , g iv in g  rise 
to  a decrease in  vo lum e o f exports, and consequently a 
decrease in  the  am oun t o f fo re ign  currency a t our 
disposal ; (4) A  steady deprecia tion  o f the  B e lg ian franc, 
due to  the  decrease in  ou r exp o rt trade , and g iv in g  rise 
in  tu rn  to  an increase in  the  cost o f liv in g . These 
obvious signs o f econom ic in s ta b ility  are fra u g h t w ith  
danger and are n a tu ra lly  a source o f an x ie ty . I t  is 
u rg e n tly  necessary fo r  the  au tho ritie s  to  take  im m edia te  
steps to  rem edy th is  sta te  o f affa irs. The Com m ittee 
has decided to  com m unicate a sta tem ent to  th is  effect 
to  the  G overnm ent and to  the  Press.”

I n  Janua ry , the  Liège Chamber o f Commerce passed 
a reso lu tion u rg in g  P a rlia m e n t to  proceed w ith o u t de lay 
to  the  discussion o f the  B i l l  suspending the  app lica tion  
o f the  E ig h t H o u r D a y  A c t. E nqu iries  a t Charleroi, 
according to  the  N o rd  In d u s tr ie l (Feb. 10), showed th a t 
the average num ber o f hours w orked in  one fa c to ry  d id  
n o t exceed 46 per week. In  another, em p loy ing  73 
hands, there  was a loss o f 9,791 hours in  303 w o rk ing  
days, w h ile  in  a th ird  fa c to ry  over a pe riod  o f th irte e n  
m onths there was a loss o f 111,110 hours, o r 9.24%  of 
the  1,313,641 hours th a t  cou ld  possib ly  have been 
w orked lega lly  under the  A c t. As a ru le , when the  m en 
were asked to  m ake u p  fo r the  tim e  lo s t to  the  sm all 
ex te n t even allow ed b y  law , th e y  refused, a lleg ing th a t 
“  w h a t was lo s t cou ld  n o t be recovered.”

On Feb. 14, a d e pu ta tion  fro m  the  C om ité Central 
In d u s tr ie l requested M . Theunis, the  P rim e M in is te r, and 
M . Moyersoen, M in is te r o f In d u s try  and  L a bo u r, in  
v iew  o f the  shortage o f coal and coke, to  a llo w  ce rta in  
exem ptions fro m  the  opera tion  o f the  E ig h t H o u r A c t 
in  m ines p roduc ing  cok ing  coal, so as to  enable the  
in d u s try  to  make up  fo r  the  shortage, and on the  same 
da y  M . H ous iaux in tro du ced  a B i l l  in  the  Cham ber 
p ro v id in g  fo r  a tem po ra ry  suspension of ce rta in  sections 
o f the  A c t  o f June 14, 1921. The depu ta tion  m et w ith  
l i t t le  encouragement, the  P rem ier con fin ing  his re p ly  to  
a prom ise to  consult the  Cabinet, w h ile  the  debate in  the 
Chamber was ad journed  a fte r m embers o f the  E x trem e  
L e ft  and ce rta in  dem ocra tic  elements o f the  R ig h t had 
no tified  th e ir  resolve to  g ive  the  B i l l  th e ir  m ost strenuous 
oppos ition  in  the  sections. M . Vandervelde described 
the  measure as a defiance and a p rovoca tion  o f the 
w o rk in g  classes, in  answer to  w hom  the  Neptune  (Feb. 13) 
po in ts  o u t th a t  every da y  tens o f thousands o f w o rk ing  
m en cross th e  fro n tie r  in to  France, tra v e llin g  consider
able distances to  and fro , fo r  the  p riv ile ge  o f w o rk in g  
n ine and ten  hours a da y  a t a s lig h tly  h igher wage. T h is  
is a so lid  fa c t m ore e loquent th a n  any f lig h t  o f S ocia lis tic  
o ra to ry .
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GERMANY
POLITICAL AND GENERAL

Price  Control M easures .

I t  is evident tha t whatever are Germany’s d iffi
culties w ith regard to foreign trade transactions on 
account of the unprecedented figure to which the 
value of her currency has sunk, her troubles in  the 
regulation of home prices are no less. The im 
provement la tte rly  in  the value of the mark has 
resulted, not in  a fa ll of prices on the home markets, 
but in  a further rise. The press is fu ll of reasons 
for this circumstance. That the position is 
serious is shown by the efforts in  official quarters 
to combat the ever-growing army of profiteers and 
illic it traders.

The Legal Committee of the Reichstag has now 
adopted the proposal for the Emergency Regulations 
whereby profiteering and illic it trading are punish
able by imprisonment or a heavy fine, and the 
Government have been empowered to  draw up 
regulations in  conform ity w ith the agreed measures. 
The Government w ill be able to extend the powers 
of the Profiteer Tribunals and to order the resump
tion of tria ls, notwithstanding the verdict of the 
Tribunals. I t  w ill be punishable to export, w ithout 
an official permit, any article declared by the 
M inistry of Economic Affairs to  be a neces
sary of life, and punishment may amount to five 
years’ penal servitude. Illic it trading, especially 
in  articles declared to be necessaries of life, w ill be 
punishable by a fine of not less than Mk. 100,000, 
and by penal servitude which may amount to fifteen 
years. (Deutsche Allgemeine Zeitung, Feb. 21.)

The police service occupied w ith the combating 
of profiteering and illic it trading reports tha t food 
commodities are the chief seat of high prices. So 
much comes from abroad, and is regulated in  price 
according to the rate of the dollar. As German 
firms are no longer able to acquire large stocks of 
goods from abroad, the large stocks of foreign food 
commodities belong to foreign firms resident in 
Germany. The German firms can only cover their 
requirements day by day, and must continually 
study the course of the exchange. I t  is yet another 
step from the wholesaler to the retailer, and it, 
therefore, takes some tim e for prices to regulate 
themselves a ll along the line. Lard is the com- 
mo d ity  most dealt in, and after that, butter. 
I t  also takes some days to regulate the prices 
throughout of cattle—which is fed w ith foreign 
fodder—and meat. According to the official home 
index figure, goods in  stock may be regulated in  
price in  accordance w ith the depreciation in  the 
internal value of the mark, but not its  external 
depreciation. Anyone who has, for instance, bought 
a pair of shoes for Mk.20,000 when the official home 
index number was 450 and the rate of the dollar 
Mk.6,000, may, if  the official home index 
stands at 900 (double) and the dollar at M k.18,000 
(treble) only sell the shoes at double the pur
chase price, viz. at Mk.40,000. This figure, to 
include a ll costs, including wages, freightage and 
net profit, may be raised to Mk.48,000, whereas, 
calculated, contrary to the law, according to the 
rate of the dollar, the shoes would fetch about 
Mk.72,000. I llic it  trading, which was so frequent 
during the war, has almost disappeared, for only 
bread and sugar are s till rationed to-day, and 
illic it traders have therefore but little  scope for 
their activities. Middlemen, on the other hand, 
exist in  larger numbers than ever, but profiteering, 
as a result of passing goods through too many 
intermediary hands between the producer and

consumer, is heavily punished. Profiteering in  
restaurants and the like is far more d ifficu lt to  
ascertain. They can always ju s tify  the variations 
in  their prices lay reference to differences in  costs, 
and their high prices are frequently the fau lt of the 
customers who frequent them. Nevertheless, i t  is 
intended to take steps against these offenders by 
publishing in  the press m onthly official fists of 
hotel keepers, etc., whose licences have been w ith 
drawn on account of profiteering. (Deutsche Allge- 
meine Zeitung, Feb. 22.)

Under the signature “  Dr. E. St.,”  the Vossische 
Zeitung (Feb. 22) publishes a criticism  in conjunc
tion w ith a reproduction of the circular sent by the 
M inistry for Economic Affairs to  the chief organisa
tions in  industry, trade and handicrafts, as well as 
to consumers’ associations, in  which their attention 
is drawn to the necessity for reducing prices in  
accordance w ith the enhanced value of the mark, 
on pain of severe penalties. The w riter says, “  The 
contents of the circular are very acceptable on the 
whole, but two im portant facts must be recalled. 
F irst, tha t when the dollar rose to such heights at 
the beginning of the Ruhr occupation, the doubling 
of railway goods tariffs as from March 1 was an
nounced. The public do not understand why, 
since the value of the mark has now appreciated, 
the charges for goods carriage on the railways should 
continue to increase, and why, now that the action 
in  support of the mark has been successfully carried 
out, these charges should not be reduced. Secondly, 
there have, notwithstanding the improvement in 
the mark, been unavoidable reasons for an increase 
in  coal prices. There have, however, been no 
unavoidable reasons for adding to the burden of 
these higher prices by increasing the coal tax by 
40 per cent. From the very foundations of pro
duction, a ll efforts to reduce prices are thereby 
rendered d ifficu lt and well-nigh fu tile .”

T h e  Sy n th e tic  A m m o n ia  A g reem en t .

A great outcry has been raised in  the Reichstag 
by the Communists in  connection w ith the coming 
ratification by the French Government of the 
Agreement concluded in  1919 between France and 
the Badische Anilin-und Sodafabrik, whereby a 
factory is to  be erected in  France for the manufac
ture of nitrates on the Bosch-Haber process. The 
Communists insist that the agreement is merely an 
international capitalist move, tha t Germany is being 
betrayed, and that France has secured secrets 
which she w ill employ, not in  the manufacture of 
fertilisers, but for war purposes. Dr. Moldenhauer 
(German People’s Party) defended the factory 
against the accusations levelled at it. The Badische 
Anilin-und Sodafabrik have, as a matter of fact, 
now made a public statement of the various reasons 
for which they were driven to  conclude the agree
ment. In  the first place, the German synthetic 
ammonia industry was rendered powerless when 
the Versailles Treaty removed its patent rights. 
Competitive industries had since sprung up in  
America and England, in  consequence, and France, 
whose officers and experts had occupied the Oppau 
factory during the long months of the Armistice 
period, had not only acquired the patents but 
knowledge of the entire working of the factory. 
Under the circumstances, the conclusion of an 
agreement whereby a factory should be erected on 
French soil for the working of the Bosch-Haber 
process, must be considered very fortunate. I t  
meant tha t the Oppau factory had continued to 
work undisturbed for German fertiliser require-
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Germany
merits for the last three years. The factory con
cluded the agreement w ith France in  1919 w ithout 
any idea of p ro fit making, but solely and alone to 
free the factory from the grip of the enemy.

The Frankfurter Zeitung is of the opinion tha t 
the agitation in  this connection is quite unwarranted 
and tha t i t  is foolish to see in  an agreement con
cluded three years ago, when the political atmos
phere was entirely different, any connection w ith 
the present action in  the Ruhr. The disposal of 
patent rights and technical processes to foreign 
countries, says this paper, is nothing unusual; i t  
often happened before the war. In ju ry  to  German 
economic life  could only result if, w ithout such an 
agreement, there had arisen the possibility of 
creating a monopoly in  n itrate production in  Ger
many, and of building up a large export trade w ith 
this commodity. This could never have happened, 
for foreign countries would never have countenanced 
i t ; nor would they have had to, for there are many 
other processes for the production of nitrogen from 
the air ; in  France, for instance, the calcium nitrate 
process. (Frankfurter Zeitung, Feb. 16, 17.)

FINANCE
T H E  G O LD  LO A N .

A n  agreement has been reached, between the  M in is try  
o f F inance and the  banks, concerning the  share to  be 
taken  b y  the la tte r  in  p lacing on the  home m arke t a 
loan in  gold-backed T reasury Bonds to  the  value of 
go ld  M k.200 m ill.  A  syndicate w i l l  be fo rm ed w h ich  
w il l  o ffer fo r  pu b lic  subscrip tion  $50 m ill,  in  three-year 
T reasury Bonds guaranteed b y  the  Reichsbank, p a y 
m en t fo r  w h ich  m ay be made in  b ills  o r fo re ign  currency. 
T he  synd ica te  w i l l  take up  h a lf the  loan uncond itiona lly , 
the  o the r ha lf on commission. The bonds w il l  be 
bearer bonds. P rob ab ly  some o f them  w i l l  be one- 
d o lla r bonds. (B erline r Barsen-Zeitung, Feb. 21.)

The floa ting  o f th is  loan, says the  Vossische Zeitung  
(Feb. 21) is the best p roo f of the seriousness o f endeavours 
in  German economic and financ ia l circles to  support a ll 
measures to  stop the  increasing depreciation o f the 
m a rk  a t home and abroad. The ta k in g  up b y  the 
bank ing  w o rld  o f these bonds to  a value o f $25 m ill, 
is  m ost p a trio tic , as th e y  m ay  themselves have to  
produce the am ount of these bonds, w h ich, a t the  ra te  
o f to -day, w o u ld  be 500 m illia rd  paper m arks. They 
could n a tu ra lly  o n ly  assume such an ob liga tion  
e ithe r because th e y  had a su ffic ien t ava ilable supp ly of 
b ills  o r because th e y  could be sure o f rece iving them  
fro m  the in d u s tr ia l and com m ercia l circles w h ich  the y  
served. The purpose o f the  loan is, undoub ted ly , to  
acquire fo r  p roduc tive  purposes, i.e. to  hand over to  
the  Reichsbank, the  large quan tities  o f fore ign currency 
m edia w h ich  are to -day  c ircu la tin g  p r iv a te ly  in  more 
o r less un p roduc tive  fashion. The Reichsbank w ill 
em p loy them  e ither to  finance im p o rts  o r to  in tervene 
again on the m oney m arke t, The question now is, 
w i l l  the  German pu b lic  be w illin g  to  g ive up  th e ir  
supplies of fo re ign currency, and also, is the  equ iva lent 
w h ich  th e y  w i l l  receive su ffic ien t to  ju s t ify  such a 
reso lu tion  on p rac tica l and business grounds ? I t  is 
certa in  th a t  the  re ten tion  o f b ills  is  to -da y  a ve ry  great 
r isk , now  th a t the  Reichsbank has ordered loan ing on 
the m  to  cease. T h e ir re ten tion  is o n ly  advisable i f  
th e y  are sh o rtly  requ ired fo r  financing im ports . I n  
a ll o the r cases th e y  represent an investm en t wh ich 
runs considerable exchange risks, bears no in te rest and 
cannot be liqu ida te d , an inves tm en t w h ich  one w ould  
o n ly  resort to  i f  there were no o ther p o ss ib ility  of 
p ro te c ting  one’s cap ita l and eventua l liq u id  means 
against depreciation. Th is p o ss ib ility  is now  afforded 
b y  the  R e ich Treasury bonds. T hey  bear in terest, the y  
are availab le  fo r  loan raising, th e y  can be rediscounted

and the y  are as w e ll pro tected against depreciation as 
fo re ign currency media. The pu b lic  w i l l  therefore 
p robab ly  take to  them , and w il l  o f necessity do so 
since increasing tightness on the  m oney m arke t is 
m ak ing  i t  ever m ore necessary to  have liq u id  funds. 
The secu rity  fo r  the  bonds lies in  the  guarantee o f the  
Reichsbank, w h ich  holds go ld stocks to  five  tim es the 
value o f th is  issue. M oreover, the  pu b lic  w i l l  realise 
th a t the  German bank ing  w o rld  has g iven p ractica l 
p roo f o f its  fa ith  in  the  security  o f the  loan. The fac t 
th a t the  new T reasury bonds are quoted in  dollars and 
can on ly  be subscribed in  b ills  should n o t p reven t the  
pu b lic  from  seeing in  the  loan a pa ra lle l e ffo rt to  a ll 
those fo r  ca lcu la ting  on the  basis o f a stable m a rk  
w h ich  have been made w ith  some success b o th  p r iv a te ly  
and o ffic ia lly . I t  is v e ry  possible th a t th is  issue of 
easily convertib le , short-te rm ed securities, m ay  be the 
means o f overcom ing the d ifficu ltie s  w h ich  have h ith e rto  
stood in  the  w ay o f short-te rm ed financ ia l and c red it 
ac tiv itie s  on a sound basis. I t  was qu ite  to  be expected 
th a t a fte r the  de libera tions in  the  M in is try  o f F inance 
a num ber o f p riva te  banks w ou ld  t r y  to  in s titu te  a gold- 
backed deposit and curren t account system fo r  lim ite d  
circles. The new T reasury bonds should a ffo rd  a good 
s tim ulus to  such business, fo r  w h ich, in  com bination  
w ith  p r iva te  gold-backed credits, i t  should fo rm  an 
excellent cover. The m a rke t qu o ta tio n  fo r  the  bonds 
w i l l  soon give p rac tica l p roo f of the  confidence o f the 
pub lic . Theore tica lly , th is  qu o ta tio n  should fo llow  
th a t o f the  do lla r, should even be higher th a n  the 
do lla r, as its  financ ia l capacity  w i l l  be fa r  greater than  
th a t of b ills  o f exchange. The on ly  prob lem  is whether 
i t  w i l l  be possible to  ex trac t fro m  the pu b lic  b ills  to  the 
value o f go ld  M k.200 m ill.  I f  th is  experim ent succeeds, 
the m arke t fo r the  new securities w i l l  be fa r  greater 
tha n  th a t fo r  fo re ign b ills , since th e y  w il l  in te rest w ide 
circles of people fo r  w hom  the p rocu ring  o f fore ign 
currency was p ro h ib ite d  e ithe r b y  the  B ills  of Exchange 
Regu lations o r on m ora l grounds.

T H E  B E R L IN  R Y E  B A N K .

The prospectus o f the  5%  rye  securities o f the Rye 
B a n k  in  B e rlin  (see The Economic Review, Feb. 2, 
p. 90) is now  to  hand, and details are published in  the 
F rank fu rte r Ze itung  (Feb. 23). The securities are fo r  a 
to ta l value o f 52,000 c tr. o f rye , and consist o f 26,000 
one c tr., 3,120 five  c tr., and 1,040 ten  ctr. certificates. 
In te re s t is payable every Jan. 1 and J u ly  1, and w ill 
take the fo rm  o f 21, 121 and 25 lbs. o f ly e  respectively. 
P aym ent on the  Janua ry  voucher w i l l  be made in  
accordance w ith  the  average price o f rye  between the 
previous Oct. 15 and N ov. 14 ; th a t on the  J u ly  voucher 
in  accordance w ith  the  average price between the 
previous M arch 15 and A p r i l 14. These dates w il l  also 
ap p ly  in  case o f redem ption  o r sale. The prospectus 
also states th a t the  B a n k  was founded on Sept. 19, 1922, 
as a jo in t-s to ck  com pany w ith  a cap ita l of M k.6  m ill., 
w h ich  has m eanwhile been raised to  M k.100 m ill. ,  of 
w h ich  25%  has been p a id  up. In  ad d ition  to  nearly  a ll 
the ru ra l general u t i l i t y  se ttlem ent societies, the  share
holders comprise the  Free State o f M eck lenburg - 
Schwerin, M eck lenburg -S tre litz  and O ldenburg, the 
Landw irtscha ftliche  -  Zentraldarlehnskasse, the  
Deutsche G irozentrale, and the N euland A .-G . (a 
founder). The rye  securities w i l l  serve as loans on the  
reg is tra tion  o f land  debits, and w i l l  be payable in  
accordance w ith  the  rye  price, e ithe r in  cash or, w ith  
the  consent o f the  borrow er, b y  the certificates th e m 
selves. They w il l  be redeemable, e ithe r on the  open 
m arke t o r a t la test in  50 years’ tim e.

The F rank fu rte r Ze itung  takes ra th e r a sceptical v iew  
o f the u ltim a te  value o f these securities, and raises a 
num ber o f questions— w hy, fo r  instance, such new 
fangled ventures should have been placed on the  m arke t 
in  such a h u rry , instead o f g iv ing  them , as i t  were, a t r ia l 
period, as w ith  o ther new ventures. The p ro 
spectus m ay  ju s t sa tis fy  the  Bourse regulations, b u t i t
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on ly  shows a bank  balance of M k.1.66 m ill,  besides 
the  s t i l l  unpa id  share cap ita l. N o r is there any s ta tis tica l 
account o f the  ac tiv ities  of the bank  h ith e rto  ; i t  is 
n o t possible to  ascertain whether, in  v iew  o f the  recent 
great rise in  rye  values, the  bank  made any p ro fits  
when extending loans. N o r can the  am ount of the 
loans h ith e rto  extended be ascertained, no r th e ir  rate 
of in terest, no r the  m any o ther details usua lly  published 
b y  a no rm a l m ortgage bank. I t  w o u ld  be v e ry  in te res t
in g  to  know  to  w h a t exten t loans have been granted 
on land  cu ltiva te d  under the old  system, and to  w ha t 
ex te n t on th a t w orked on im proved  methods. I n 
fo rm a tio n  as to  how  the  necessary redem ption sums 
are to  be procured w ou ld  also be o f in terest. L a s tly , i t  
m ust be no ted th a t the  chief a ttra c tio n  to  the  ho lder of 
rye  loan lies in  the  security  against fu rth e r currency 
depreciation, and fo r  th is  reason i t  found  ready subscri
bers and w i l l  f in d  m any more. G reat cau tion  should 
be exercised, however, fo r  th is  a ttrac tio n , together w ith  
the desire fo r  security , m ay b o th  disappear i f  the  m ark  
should be stabilised.

STO C K E X C H A N G E  IN D IC E S .

The F ra n k fu rte r Ze itung  (Feb. 17) index  num ber fo r 
stock and share values sank to  963,965 on Feb. 16 fro m  
1,567,265 on Feb. 9 ; th a t  o f the  go ld  price  o f stocks 
sank fro m  1,277,500 to  772,100. The index num ber 
representing home loans sank fro m  8,538 to  6,607, and 
th a t  representing fo re ign  loan values fro m  286,500 to
204,000. The fa ll in  the  values o f home loans was in  
p a r t due to  th e  cessation o f purchasing fro m  abroad, in  
p a r t to  th e  rea lisa tions b ro u g h t abou t b y  m oney 
shortage.

P R O P E R T Y  T A X  A N D  F O R C E D  L O A N  
ASSESSM ENTS.

A t  the  f irs t  reading on Feb. 16 o f the  B i l l  to  f ix  the 
incidence o f the  ta x  on p ro p e rty  and of the  Forced Loan, 
the  T a x  Com m ittee o f the  Reichstag accepted the  
recom m endations o f the  sub-com m ittee , b u t reserved 
th e ir  f in a l decision fo r the  second reading. The p ro 
posals inc lude  the ra is ing  o f the  tax-free  l im it  fo r  p ro 
p e r ty  ta x  proposed b y  the  G overnm ent fro m M k.2 0 0 ,000 
to  M k .400,000. T a xa tio n  w il l  be made on the  fo llow ing  
sca le : fo r  the  f irs t  M k. 1 m ill,  o r p a r t o f 1 m il l 
1 per m ille . ; up  to  M k.2  m ill. ,  1.5 per m ille . ; u p  to  
M k.3  m ill. ,  2 ; up  to  M k.4  m ill. ,  3 ; up  to  M k.8  m ill. ,  4 ; 
up  to  M k.16  m ill. ,  5 ; u p  to  M k.28 m ill. ,  6 ; up  to  M k.40 
m ill. ,  7 ; up  to  M k.60 m ill. ,  8 ; up  to  M k.100 m ill. ,  9 ; 
over M k.100 m ill. ,  10 per m ille .

The la w  concerning the  Forced Loan  is a lte red as 
fo llo w s : The subscrip tion  price in  J u ly  1922 to  be 
94%  ; A ugust, 96%  ; September, 98%  ; Oct. 1, 1922, 
to  M ar. 31, 1923, 100% o f the  nom ina l value. The 
price o f loan purchased a fte r M ar. 31, 1923, w i l l  be 
increased b y  10%  every m on th . A n y  loan purchased 
fo r  cash before A ug . 31, 1922, w i l l  count as double in  
reckoning the  fin a l am oun t o f loan to  be subscribed to . 
The assessment rates in  respect of the  Forced Loan  w ill 
be : 1%  on the  f irs t M k .400,000 o f income ; 2 %  on the 
n e x t M k .600,000 ; 4%  on the n e x t M k . l  m ill.  ; 6%  on 
th e  n e x t M k . l  m ill.  ; 8%  on the  n e x t M k . l  m ill.  ; 10% 
on a ll h igher am ounts.

The f irs t  assessments o f p ro p e rty  ta x  w ill include 
an a d d itio n a l ta x  o f 300%  on securities, and o f 200%  
on o th e r p ro p e rty , Exceptions fro m  th is  ad d itio n a l 
ta x  w i l l  be made in  the  case o f b u ilt-o n  house p ro pe rty , 
b u ild in g  land , hom e securities bearing a fixe d  ra te  of 
in te rest in  m arks, home mortgages and annu ities 
calcula ted in  m arks, and any o the r p ro p e rty  w h ich, 
b y  decree o f the F inance M in is te r, is  realisable a t the  
ra te  o f the  day.

The tax-free  l im it  o f the  succession ta x  is also raised 
fro m  M k.200,000 to  Mk.400,000, and the  rates o f the  
ta x  likew ise raised b y  fro m  10%  to  500% , according to  
scale. (F rank fu rte r Zeitung, Feb. 18.)

F O R E IG N  S E C U R IT Y  H O L D IN G S .
W irtschaft und S ta tis tik  (Jan. 31) estim ates th e  

present fo re ign secu rity  ho ld ings o f G erm any as fo llow s :
Nom inal value in  
gold Mk. 1 m ill.

Foreign securities registered w ith  the Reichs- 
bank on Aug. 23, 1916 

Withdrawals— -

1. Estimated withdrawals in  1916-19
2. Securities taken by the Reich and sold to

procure foreign currency, 1917—19
3. Securities deposited abroad before August,

1916, and e xp ro p ria te d .............................
4. Securities handed over under the Peace

Treaty ................
5. Estim ated amount of securities w ithdrawn

between A pril, 1919, and end of 1922
6. Unsecured Austro-Hungarian pre-war debts

as in  August, 1916 
Tota l withdrawals

Remaining in  German hands ... 2,157

The present ho ld ings consist fo r the  m ost p a r t  o f 
Russian securities, A us tro  -H ungarian  guaranteed State 
Loan , d iv ide nd  w arran ts  and com pany debentures, 
T u rk ish , R um an ian  and o ther s im ila r ly  depreciated 
S tate securities, on a g reat num ber o f w h ich  German 
holders no longer receive an y  in te rest.

INDUSTRY
C O A L S IT U A T IO N  O F F IC IA L L Y  D E S C R IB E D .

The Germ an coal s itu a tio n  in  1922 was fu l ly  described 
on Feb. 16 a t a m eeting o f the  R e ich  Coal C ouncil in  
B e rlin . The speaker s ta ted  th a t  in  1922 the  o u tp u t of 
hard coal had  am ounted to  scarcely 130 m ill.  t .  as 
against 136 m ill.  t .  in  1921, 131 m ill.  t .  in  1920, and 
154.3 m ill.  t .  in  1913. The decrease o f over 6 m ill.  t .  
in  1922 on the  previous year was due solely to  the  loss 
o f E as t U p pe r Silesia. Since th e  f ix in g  o f the  new 
boundary, abou t 13 m ill. t .  o f ha rd  coal had  appa ren tly  
been produced in  E as t U p pe r Silesia, o f w h ich  abou t
900,000 t .  pe r m on th  represented the  loss to  German 
home consum ption. G erm any had n o t even im p o rted  
th is  q u a n tity , fo r fro m  June to  December 1922 o n ly  
abou t 3.25 m ill, t . ,  o r 550,000 t.  per m on th , had reached 
G erm any fro m  East U ppe r Silesia, and its  price was fo r 
the  m ost p a r t considerably h igher th a n  th a t o f the 
Germ an U ppe r Silesian coal. E ven  the  greater ou tpu ts  
in  1922 o f m ost o f the  G erm an coal m ines had  n o t 
compensated fo r the loss o f th is  Silesian coal.

The chief R u h r mines, in c lud in g  those on the  le ft  
bank o f the  R h ine, had increased th e ir  o u tp u t in  1922 
to  over 96 m ill,  t . ,  v iz . 2.5 m ill,  t ,  o r 2.75%  m ore th a n  
in  1921. T h is  was due in  p a r t to  an increase in  the  
m ine staffs, b u t ch ie fly  to  the  system atic w o rk in g  o f 
ove rtim e b y  the  m iners. The enem y action  in  the  
R u h r had o f course resu lted in  a great fa llin g -o ff of 
o u tp u t there. The Jan ua ry  o u tp u t w ou ld  p ro ba b ly  
be abou t 25%  or 30%  low er. Since Feb. 1 m atte rs  
had been made s t i l l  worse b y  the  stoppage o f coal 
exp o rt to  unoccupied G erm any. O n ly  a ve ry  few  of 
the  R u h r m ines— those in  th e  ne ighbourhood o f H a m m  
— were unaffected b y  th is  measure.

Some s ta tis tics issued b y  the  D o rtm u n d  M ines D e p a rt
m en t gave a good idea o f the  varia tions  in  the o u tp u t 
capac ity  o f the  R u h r m iners since 1913. The capac ity  
o f a ge tte r per sh ift was 1.862 t.  in  1913, 1.500 t.  in  1920, 
1.566 t .  in  1921, L601 t .  in  the  f irs t qu a rte r o f 1922, 
1.618 t.  in  the  second quarte r, and 1.596 t.  in  the  th ird  
quarter. The capacity, ta k in g  a ll underground workers, 
was, per s h ift, 1.183 t.  in  1913, 0.831 t.  in  1920, 0.808 t.  
in  1921, 0.822 t. in  the f irs t qua rte r o f 1922, 0.828 t .  in  
the  second quarter, and 0.813 t.  in  the  th ird  quarter. 
These figures appUe(i  to  the  u tilisab le  o u tp u t, v iz . 
rough  o u tp u t m inus washing and sorting. T hey  
showed th a t, tak in g  in to  account the  shorter s h ift  b y  
I i hours in  1913, the o u tp u t capac ity  of a gette r fo r  a 
seven-hour s h ift was 0.063 t .  greater in  the  th ird  q u a rte r
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of 1922 tha n  the  average o f 1913 ; the increase was 
s lig h tly  greater even in  the second and th ird  quarters of 
1922. S im ila rly , ta k in g  the  capac ity  of a l l un de r
ground workers, a decrease o f 0.161 t. was visible.

O f the  o ther German hard  coal d is tric ts , the  Low er 
Silesian o u tp u t had shown the m ost favourab le figures. 
W ith  a m ine s ta ff on ly  abou t 5%  bigger tha n  in  1921, 
o u tp u t in  1922 had augm ented b y  abou t 17% over th a t 
o f the  year before, and had, between A ugust and N ovem 
ber inclusive, even exceeded the  m o n th ly  o u to u t o f 
1913 b y  several po in ts. Th ings were n o t nearly  so good 
in  the  Saxon ha rd  coal fields, especially in  the  las t few 
m onths. The o u tp u t o f the  A ix  d is tr ic t was d is tin c tly  
suffering ba d ly  fro m  the s trong in c lin a tio n  of its  getters 
to  m ig ra te  to  the  ne ighbouring  D u tc h  mines, and i t  
was v e ry  d iff ic u lt  to  procure substitutes. Since the 
d iv is io n  o f the  prov ince, the  W est U ppe r Silesian coal 
o u tp u t had made a steady upw ard  progress, w h ich  had 
n o t been so good, however, du rin g  the las t few weeks.

A lth o u g h  great progress was registered in  the  German 
lign ite  o u tp u t, i t  d id  n o t compensate in  fu l l  fo r  the  
loss o f the  U ppe r Silesian ha rd  coal a lready m entioned. 
The 1922 lig n ite  o u tp u t am ounted to  abou t 137 m ill. t. 
as against abou t 123 m ill.  t .  in  1921 (viz. an increase of 
11.4%), and 87 m ill.  t .  in  1913 (+ 5 6 % ). I t  was no te
w o rth y  th a t  the  m ine staffs decreased fro m  about
164.000 in  1921 to  under 160,000 on an average in  the 
f irs t ten  m onths o f 1922 (— 3% ). The w o rk ing  capacity 
o f the  in d u s try  had therefore augm ented considerably. 
The average m o n th ly  figures fo r 1921 o f abou t 11.3 
m ill. t .  o f hard  coal and 10.3 m ill. t .  o f lign ite , were 
there fore p ra c tica lly  reversed in  1922. Q u a n tita tiv e ly  
speaking, then, G erm any had changed fro m  a hard 
coal p roducing to  a lig n ite  p roduc ing  coun try . L ig n ite  
b r iq u e tte  p ro du c tion  had also im p roved  considerably. 
The 1922 figure was abou t 29.5 m ill. t. compared w ith  
abou t 28.25 m ill.  t .  in  1921 ( + 4 .4 % ), and was likew ise 
abou t 3.4 h igher tha n  in  1913, w ith o u t, however, being 
able to  m eet the  great demand. The to ta l o u tp u t 
figure fo r  the  year, reckoning every to n  o f lig n ite  as 
2/9 ths o f a to n  o f hard  coal, am ounted to  about 158.5 
m ill,  t .,  and was sm aller tha n  the  1913 o u tp u t fo r  the 
same area o f G erm any (the E ast U ppe r Silesian o u tp u t 
was deducted) b y  nearly  16 m ill. t .  I f  fro m  th is  158.5 
m ill. t .  the  12% representing the  consum ption o f the 
m ines themselves be deducted, there  rem ained fo r  the 
satis faction of home requirem ents abou t 139.5 m ill.  t. 
The 1913 coal requirem ents o f the  present German area 
had, a fte r carefu l ca lcu la tion , been estim ated a t
12.366.000 t. pe r m on th  fo r  the  f irs t  five  m onths of the 
year, and fo r  the  rem a in ing seven m onths— reckoning 
w ith o u t E as t U ppe r Silesia— a t 11,856,000 t.,  v iz. a 
to ta l dem and o f 145 m ill. t .  Between the  1913 demand 
and the 1922 availab le  supp ly  there  was therefore a 
de fic it o f nearly  6 m ill.  t .  T h is  de fic it could on ly  
be greater in  ensuing years, since du ring  five  m onths 
o f 1922 the whole o f U pper Silesia was German.

These figures served to  place in  the  correct l ig h t the 
ingenious statem ents published in  the  F rench Press, 
w h ich  asserted th a t  the  German coal supp ly  du ring  the 
f irs t e igh t m onths o f 1922 had been a t least as good as 
in  1913. T hey  m ust also, hav ing  regard to  the  fact 
th a t the  deliveries on account o f reparations are n o t 
included, p reven t an y  fee ling o f astonishm ent th a t 
G erm any cou ld no t, in  the  past year, cover her req u ire 
m en t w ith  hom e-produced coal m ore sa tis fac to rily .
O f the  pu b lic  undertakings, the  State ra ilw ays were on ly  
able to  m a in ta in  w o rk ing  b y  large im p o rts  of Eng lish 
coal. T h is  app lied  also to  gas, e le c tr ic ity  and w a te r
works. Industries , w ith  ce rta in  exceptions, ch ie fly  
in  the  East, had been in su ffic ie n tly  supplied w ith  fuel. 
The supp ly  o f household coal was p a rtic u la r ly  poor in  
the  sum m er and au tum n, and n o t m uch foreign fue l 
was ava ilab le  fo r  household purposes. The h igh  prices 
here were ve ry  de trim en ta l to  consum ers; lig n ite  
b rique ttes  reached a price e igh t hundred tim es higher

tha n  the pre-w ar price, and hard  coal abou t eleven 
hundred tim es higher. U n fo rtu n a te ly  the  consequences 
were beginning to  show in  the effect on p u b lic  hea lth . 
In  th is  connection i t  was no tew o rthy  th a t since 
1920 the o ffic ia l sale price a t the  pitheads had, reckoning 
in  dollars, scarcely ever exceeded the pre-war price, and 
had occasionally been lower. The h igh  cost of fue l had, 
on the o ther hand, assisted in  economising its  use.

G erm any’s fo re ign coal trade  in  1922 had consisted 
ch ie fly  in  im ports . F ro m  J u ly  to  O ctober th e y  had 
am ounted to  the  colossal m o n th ly  figures o f 2.3 to  2.4 
m ill,  t . ,  b u t  sank to  ra th e r less th a n  tw o -th ird s  o f those 
figures in  N ovem ber and December on account o f the  
unprecedented fa ll o f the  m ark. Im p o rts  d u rin g  the 
second h a lf o f the  year am ounted to  abou t 12.4 m ill,  t . ,  
o f w h ich  a t least tw o -th ird s  came fro m  countries w ith  a 
h igh  ra te  o f exchange, fro m  E ng land , H o lla nd , B e lg ium , 
the  Saar and Czecho-Slovakia, the  rest fro m  U ppe r 
Silesia. The to ta l va lue o f the  im p o rts  was abou t 175 
m illia rd  paper m arks, o r  abou t 256 m ill,  go ld  m arks. 
Im p o rts  fro m  E ng land  alone consisted o f 6.4 m ill.  t .  to  a 
to ta l va lue o f 107.5 m illia rd  paper m arks. Leav ing  on 
one side the  deliveries on account o f repara tions, coal 
exports  d u rin g  th e  second h a lf o f the  year am ounted to  
o n ly  1.3 m ill.  t .  to  a va lue o f 27.5 m illia rd  paper m arks 
o r 23.5 m il l,  go ld  m arks. The occupation o f the  R u h r 
had affected m ost fa v o u ra b ly  the  home coal supplies. 
F a r la rger quan tities  o f R u h r coal had been exported 
to  the  unoccupied d is tr ic ts  th a n  fo rm erly . E x p o rt 
fro m  certa in  R u h r m ines outside the  occupied area was 
s t i l l  possible, the  o th e r m ines in  G erm any were do ing 
th e ir  u tm o s t to  augm ent p ro du c tion , and im p o rts  of 
fo re ign coal w ou ld  be increased. There was’ every 
prospect th a t  the  G erm an coal supp ly  w ou ld  be suffic ient 
to  w ith s ta n d  the in ju ry  in tended b y  the  enemy.

D r. Becker, M in is te r fo r  Econom ic A ffa irs , in  a 
speech e x h o rtin g  h is coun trym en  to  s tand firm , said 
th a t coal w ou ld  never be g o t o u t o f the  m ines w ith  
bayonets. (F ra n k fu rte r Zeitung, Feb. 17.)

T H E  IR O N  M A R K E T  I N  J A N U A R Y .

The confidence w ith  w h ich  the  R hen ish-W estpha lian  
iro n  in d u s try  had looked fo rw a rd  to  business in  the  
new year was soon destroyed b y  the  p o lit ic a l events 
ea rly  in  January . The catastrophic fa ll o f the  m ark  
had perforce to  be fo llow ed b y  a rise in  wages. Th is , in  
tu rn , b ro ug h t abou t fu r th e r  considerable increases in  
the  price  o f iro n  and steel goods. The P ig -Iro n  U n ion  
decided o n ly  to  regulate prices tw ice  a  m on th . T hey  
also made various new conditions in  regard to  paym en t 
fo r  goods, and fo r  the  purpose o f fa c il ita t in g  trade 
w ith  the  occupied d is tr ic ts  th e y  in s titu te d  a branch 
office a t H anover. Prices o f p ig -iro n  p roducts were 
raised on Jan. 10 b y  15.93% , beg inn ing w ith  ba r iro n , 
and the a d d itio n a l charges on the  overprice lis t  fixed  in  
A ug us t 1922, wore raised fro m  900%  to  1,500%. H ighe r 
coal prices necessitated s t i l l  h igher iro n  prices a fte r 
Jan. 12. B a r-iro n , w h ich  had ju s t been raised b y  
M k.43,000 to  M k.313,000, now  rose to  Mk.355,000. 
Fresh increases are now  under consideration. The 
prices o f ro llin g -m ill goods also rose considerably in  
the  m id d le  o f Janua ry , the  x’ises am oun ting  to  14.37% 
on Jan. 17, 41.88%  on Jan. 21, and 49.31% on Jan. 3L  
S iem ens-M artin com m ercia l goods fo llow ed s u i t ; bar- 
iro n , fo r  instance, rose fro m  M k.25,000 to  M k.35,000 on 
Jan. 17, and to  M k.100,000 on Jan. 24 ; o th e r products 
rose corresponding ly.

N o tw ith s ta n d in g  the  occupa tion  o f the  R u h r, i t  was 
possible to  con tinue w o rk  a t the  m ines and works fa ir ly  
sm oo th ly  th ro u g h o u t Janua ry , as m a te ria l o f a ll k inds 
was p le n tifu lly  supplied , and tra n sp o rt was good. 
The action  o f the  F rench and the  Belgians has led to  
embargoes on the  G erm an side. One o f the  ch ie f o f 
these has been the resolve o f the  Association o f German 
Iro n  and Steel M anufacturers to  stop im p o rtin g  fro m  
these countries the large supplies o f m in e tte  and o ther 
ores and iro n  goods w h ich  w en t ch ie fly  to  South
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G erm any. The R hen ish-W estpha lian  w orks w i l l  p ro f it  b y  
the  e x tra  dem and w h ich  w il l  come to  them . D uring ' 
th is  pe rio d  the  R hen ish-W estpha lian  Coal Syndicate 
m oved its  headquarters fro m  Essen to  H am burg . 
H om e dem and was liv e ly , so was the dem and fro m  
abroad, b u t  d ifficu ltie s  were experienced here ow ing to  
the  ac tive  B e lg ian  com petition . Ore supplies were 
irre gu la r, and w o rk in g  was d iff ic u lt  ow ing to  the  shortage 
o f ce rta in  k in ds  o f ores. The la ck  o f S iegerland ores 
and hem atite  was p a r tic u la r ly  noticeable , and even 
some o f the  S iegerland works had to  purchase fore ign 
ores. Wages rose on Jan. 1 and again on Jan. 12. In  
the  S iegerland d is tr ic t  th e y  averaged a t these dates 
M k.665 and M k.950 pe r m an per sh ift. Ore prices 
here and in  the  L a h n -D ill d is tr ic t,  rose in  consequence. 
On the  fo re ign  m a rke t, large qu an titie s  o f N o r th  A fr ic a n  
ores were dea lt in . The average Swedish fre ightage 
rates fo r  ore were : Oxelosund-— G erm an N o r th  Sea 
po rts , Swedish K r.3 1  to  3 | ; N a rv ik — G erm an N o rth  
Sea po rts , N o rw eg ian  K r.G J to  6 f  ; N a rv ik — R o tte r
dam , N orw eg ian K r.7 . The average fre ightage charge 
on the  R h ine  fro m  R o tte rd a m  to  the  R u h r po rts  was 
abou t F I.0.60 per 1,000 kg . inc lus ive  o f tu g g in g  fee. 
On the manganese ore m a rke t, dem and was greater th a n  
supp ly  and prices were firm . On the  scrap-iron  m arke t 
the dem and fe ll o ff and prices rose fro m  abou t M k . 160,000 
to  abou t M k. 350,000 in  the  th ird  week o f the  m on th . 
P ig -iro n  was so scarce th a t  large quan tities  had to  be 
im ported . Semi-manufactures were e x tra o rd in a rily  
d iff ic u lt  to  procure. The permanent ivay m ateria l w orks

were fu l ly  occupied on S tate orders and d id  n o t pay 
m uch a tte n tio n  to  fo re ign orders. Neverthe less great 
com pe tition  existed on the  in te rn a tio n a l m a rk e t, ch ie fly  
d irected against B e lg ium . Prices were a t one tim e , in  
consequence, fa ir ly  low , b u t have risen again. M ine 
ra ils  are dearer too. Section iro n  was m uch in  dem and, 
b u t on account o f the  p o lit ic a l s itu a tio n  the  wTorks had 
to  exercise cau tion  in  accepting fresh orders. The 
o u tp u t and consignm ent o f ra ilw a y  ro llin g  stock was 
s t i l l  unsatis fac tory , a lthough  orders were ra th e r b e tte r 
th a n  in  December. A  few  la rge fo re ign  con tracts  were 
made. The dem and fo r bar-iron  was liv e ly  and fo re ign  
business was sa tis fac to ry . H om e trade  in  th in  sheet 
looked u p  no ticeab ly, p ro b a b ly  because, on account of 
the  R u h r occupation, a shortage is expected ; b u t on the  
fo re ign  m a rke t great cau tion  was v is ib le  on the  p a r t  o f 
b o th  buyers and sellers. The hom e dem and fo r  heavy 
plate, w h ich  had  been poor, was ra th e r b e tte r ; the  
fo re ign  dem and was q u ite  good and the  w orks are now 
m uch busier. The dem and fo r  w rought-iron tubes was 
abou t tw ice  as groat as in  December. T he  p rice  o f gas 
and bo ile r tubes was raised three tim es d u r in g  th e  
m on th . The dem and fo r  cast-iron tubes was s t i l l  poor, 
and a lthough  some large orders came fro m  abroad, 
prices were n o t h igh. Since the  R u h r occupa tion  an 
e x tra o rd in a ry  stagnation  on th is  m a rk e t is sensible. 
W ire  products were m uch in  dem and, especia lly  fro m  
abroad, and prices show a s trong  up w a rd  tendency. 
(B erline r Borsen-Zeitung, Feb. 11.)

ITALY
FINANCE

P U B L IC  F IN A N C E .

The fo llo w in g  rev iew  o f the S tate finances d u rin g  
the  la s t financ ia l year appears in  Prospective 
Economiche, the  economic year book ed ited  b y  Professor 
M o r ta ra :—

Expenditure and Revenue.

A c tu a l State oxpend itu ro  has risen progressively from  
L .2 .7 m illia rd s  in  1913-14, the  las t p re -w ar year to  36.2 
m illia rd s  in  1920-21 and revenue fro m  2.5 to  18.8 m i l l i 
ards. The defic its were (in  m illio ns  o f lire ), 1913-14, 
164, 1914-15, 2,835, 1915-16, 6,891, 1916-17, 12,250, 
1917-18, 17,766, 1918-1919, 22,770, 1919-20, 7,886,
1920-21 17,409. To the  la s t de fic it m us t bo added a 
fu r th e r 9 m illia rd s  be ing the  difference between e x 
penses incurred , b u t n o t pa id  a t the  end o f the  financ ia l 
year 1920-21 (the las t financ ia l year fo r  w h ich  exact 
figures are fo rthcom ing ) and revenue s t i l l  ou ts tand ing  
a t the  same date. The aggregate defic its fro m  1914-15 
to  1920-21, am oun t to  L.97 m illia rds .

As a lready sta ted , no o ffic ia l figures fo r  1921-22 have 
as y e t been published, b u t according to  in fo rm a tio n  
received, the  d e fic it w i l l  am oun t to  some L .8 .2  m i l 
lia rds , and the  estim ated de fic it fo r  1922-23 to  abou t 
5 o r 6 m illia rd s . These las t tw o  de fic its  include in  
p a r t the  d ifference a lready m entioned between un pa id  
expenses and ou ts tand ing  revenue, there fore the y  
cannot be added o ffhand to  the  sum  o f 97 m illia rd s  
a lready reckoned. T ak in g  in to  account the  probable 
defic its o f com ing financ ia l years th e  aggregate deficits 
in  w ar and post-w ar years m ay be estim ated u lt im a te ly  
a t L . 120 m illia rd s  a t least, and a t present a t between 
10.5 and 110 m illia rd s . I n  1921-22 actua l expend itu re  
w il l  have am ounted to  some L.26, and revenue to  abou t 
18 m illia rd s  ; 1922-23 expend itu re  m ay  be estim ated 
a t L .23, and revenue a t L .18 m illia rds .

The Natio n al  D ebt .

I n  order to  meet th e  de fic its , the  G overnm ent has 
been obliged to  bo rrow  extensive ly .

A t  a rough estim ate i t  has borrow ed abou t 
35 m illia rd s  o f paper lire  abroad and 65 m illia rd s  a t 
home ; the  fluc tu a tion s  o f the  various classes o f the  
n a tio n a l de b t appear in  the  tab le  g iven below, w h ich, 
however, gives the  n o m in a l value o f the  loans issued 
w h ich  in  the  case o f in te rn a l loans is h igher and o f 
ex te rna l loans lower th a n  the  sum  a c tu a lly  received.

The fo llo w in g  figures show the  va lue o f each class o f 
loan on Sept. 30 o f 1922 and O ct. 31 o f each of 
the  fo u r preceding years ( in  m illio ns  o f lire , go ld 
fo r  fo re ign  and paper fo r  in te rn a l loans

Loans. 1918. 1919. 1920. 1921. 1922.
Consolidated re-

deemable Aug. 1, 
1914 ............... 13,038 13,638 13,439 13,394 13,338

Subsequent to Aug.
1,1914 (exclusive 
of Treasury Bonds) 14,737 14,859 35,450 35,956 36,027

Long dated Trea-
sury Bonds (num
ber of years) 3,052 0,745 4,570 5,699 7,499

Ordinary Treasury 
Bonds ...

State note circula-
9,2-10 15,961 10,740 21,926 25,385

tion ..............
Bank note circula-

2,046 2,272 2,269 2,267 2,267

tion on State 
account 7,094 10,690 10,940 8,554 8.066

Deposit and loan
340fund .............. 600 572 627 415

Total interna loans 50,147 64,831 77,980 88,423 92,997
Foreign loans 13,851 19,984 20,594 20,964 21,811

Since the  end of Sept., 1922, a t w h ich  date the  in te r-
na l loans aggregated ne a rly  93 m illia rd s , 2 m illia rd s  
o f 7-year bonds have been issued and o ther debts have 
been s lig h tly  increased ; thus a t the  end o f the  year 
the  to ta l in te rn a l loan p ro b a b ly  exceeded L .95 m illia rds .

The annua l B udget is charged w ith  L .2 .3  m illia rd s  
in  respect o f in te rest on the  consolidated and redeem-
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able loans and 0.6 m illia rd s  fo r  in te res t on  the  9.5 m il
lia rd s  long da ted T reasu ry  Bonds. M oreover, the  
T reasu ry  has to  face the  p o s s ib ility  th a t  large num bers 
o f holders o f the  bonds w i l l  pre fe r redem p tion  to  renewal 
o r to  conversion in to  a pe rpe tua l loan.

In te re s t on  the  25 m illia rd s  o f o rd in a ry  bonds con
s titu te s  an annua l charge on the  B udge t o f 1.2 m illia rds , 
to  w h ich  is added the serious danger o f heavy paym ents 
fo r redem ption  a t a possib ly e a rly  date.

A  re v iv a l o f in d u s tr ia l a c t iv i ty  w h ich  w ou ld  ca ll 
upon  ca p ita l fo r  in ves tm en t in  in d u s tr ia l shares ; a 
pe riod  o f business depression w h ich  w ou ld  force people 
to  em p loy th e ir  savings in  the  sa tis fac tion  o f th e ir  
im m ed ia te  necessities; p o lit ic a l events o f a character 
to  cause w a n t of confidence in  the  solvency o f the  State, 
are a ll circum stances w h ich  m ig h t lead to  demands fo r 
la rge repaym ents o f sh o rt da ted  bonds, and to  ve ry  
few  app lica tions fo r  renewal. I t  is im p e ra tive  th a t  the  
S tate should re lieve its e lf o f th is  danger b y  converting  
the  greatest possible p a r t  o f its  flo a tin g  deb t in to  p e r
p e tua l loans. The bank  no te  c ircu la tio n  on account 
o f the  S tate w h ich  nea rly  a tta in e d  11 m illia rd s  a t the 
end o f 1920 has been g ra d u a lly  reduced to  8 m illia rd s  
and m a y  possib ly undergo fu r th e r  red uc tio n  in  the  near 
fu tu re . I n  the  g ra d u a lly  d w in d lin g  increases o f the  
aggregate in te rn a l de b t m ay  be discerned a steady 
im p rovem e n t o f the  B udget.

The fo re ign  deb t was con tracted  ch ie fly  d u rin g  the 
w a r and im m e d ia te ly  a fte r the  arm istice. I t a ly ’s 
chief c re d ito r is G reat B r ita in , w h ich  has le n t abou t 
£515 m il l.  Then comes the U n ite d  States w ith  a 
c la im  o f SI. 648 m ill.

In te re s t on the  B r it is h  Loan  is s t i l l  run n ing , and w il l  
increase i t  in  the  course o f 1923 b y  £26 m il l,  o r L ire  
2,380 m ill.  The accum ulated in te res t on the  loan 
fro m  the  U n ite d  States am ounts to  some L . 1,638 more, 
m ak ing  the  to ta l accum ulated in te res t on loans over 
4 m illia rd s  P aym ent of these la rge sums, in  the  present 
fina nc ia l s ta te  o f the  B udge t, is c le a rly  im possible, and 
when i t  is rem em bered th a t  even in  the  m ost prosperous 
tim es, th e  c re d it balance of I t a ly ’s fo re ign trade  has 
never exceeded 200 m ill,  go ld  lire , i t  is  also econom ically 
im possib le. E ven  were I ta ly  in  en jo ym en t o f p re -w ar 
cond itions she cou ld  perhaps a t g reat sacrifice pay 
200 m illio n s  o f go ld  lire  o r 800 m ill,  o f paper lire  th a t  
is  ba re ly  one f i f th  o f the  in te res t w h ich  she owes. B u t, 
u n fo rtu n a te ly , I ta ly  is fa r fro m  being in  the  same pos i
t io n  as before the  w ar. A s regards her fore ign 
trade , the  exclusion o f I ta lia n  goods fro m  certa in  
m arke ts  b y  re s tr ic tiv e  ta r iffs , the  im poverishm ent 
o f others, res tric tions  on em ig ra tio n  to  Am erica, 
th e  decline o f the  num ber o f fo re ign  v is ito rs , have 
reduced the  c re d it side o f the  account, w h ile  the  in 
creased im p o rt o f foodstuffs  has swollen the  d e b it side. 
I ta ly  has great d if f ic u lty  in  ba lancing her fo re ign trade  
account, and  can be under no illu s ion  as to  the  po ss ib ility  
o f be ing able to  p a y  in te res t on her fo re ign  debts. M uch 
less can she pay the  debts themselves even b y  means 
o f the  cession to  her cred ito rs o f her share o f repara
tions w h ich  w o u ld  o n ly  cover ab ou t h a lf the  debt. 
I t a ly ’s m o ra l in a b il i ty  to  pa y  these debts is ta c it ly  
recognised in  L o rd  B a lfo u r ’s no te  o f A ug . 1, 1922, to  
the  deb to r States. The I ta lia n  G overnm ent has never 
gone so fa r  as to  dem and a com ple te cance lla tion  o f 
these debts, b u t  the  recent s ta tem ents b y  S ignor M us
so lin i a t  the  London  Conference seem to  p o in t to  the 
in te n tio n  o f m ak ing  a fo rm a l request fo r  cancellation. 
A t  the  end o f 1922 the  debt to  fo re ign countries am ounted 
to  L .22  m illia rd s , go ld  o r 88 m illia rd s  paper.

The huge increase o f the internal loan inflicts greater 
harm on the country than at first sight appears. With 
very few exceptions the amounts raised go to meet the 
current needs of the nation, and are not invested in 
productive enterprises. The Deposit and Loan Fund, 
into which are paid the deposits in the Post Office

Savings Banks converts them  fo r  the  m ost p a r t  in to  
n a tio n a l loan bonds. The p r iv a te  savings banks and 
o th e r p ro v id e n t in s titu tio n s  and insurance companies 
do the  like . E ven  independent ba nk ing  in s titu tio n s  
ho ld  treasu ry  bonds to  the  value o f m illia rd s  o f lire .

The increase o f the  na tio n a l savings is m ore 
appa ran t th a n  real. Between June 30, 1914 and June 
30, 1922, savings deposits on cu rre n t o r in te rest 
bearing deposit accounts and w ith  o rd in a ry  banks 
and savings banks pu b lic  o r p r iv a te  rose fro m  L .2 .8  to  
28 m illia rd s . O f th is  increase o f 25 m illia rd s  some 
15 m illia rd  have been converted in to  G overnm ent 
securities, and perhaps a m illia rd  m ore has vanished in  
s im ila r fash ion b y  inves tm en t in  loans to  o th e r pu b lic  
departm ents.

C A P IT A L  ISSU ES.
D u rin g  the  m o n th  o f Janua ry , 104 jo in t  s tock  com 

panies were founded w ith  a ca p ita l o f L .41.7 m ill,  and 
80 companies increased cap ita l, the  aggregate increase 
am o un ting  to  L.302.2 m ill.  Thus the  to ta l cap ita l 
raised d u rin g  the  m o n th  am ounted to  L . 343.9 m ill.  C ap i
ta l reductions (23 companies) am ounted to  L.66.6 
m ill, and the  cap ita l o f companies w h ich  w en t in to  
liq u id a tio n  (30) to ta lle d  L.32.6 m ill. ,  m ak ing  the  aggregate 
cap ita l w ith d ra w n  L . 99.2 m ill,  w h ich  gives a  ne t balance 
o f new ca p ita l o f L.244.7 m ill.  (Berichte aus den neuen 
Staaten, Feb. 1 9 ; E xporta teur F rança is, Feb. 20.)

T H E  IN L A N D  S P IR IT  T A X .

The ta x  on the  m anufacture  o f s p ir it  and the  corre
spond ing ad d itio n a l customs d u ty  on fore ign s p ir it  has 
been increased b y  L.200 per h i. T h is  increase is no t 
applicab le to  a lcohol used in  m ak ing  vinegar, p e r
fum ery , o r fo r  sc ien tific  o r m edica l purposes. (E x 
porta teur F rança is, Feb. 20.)

B A N K R U P T C IE S  I N  1922.

The num ber o f bankruptc ies in  I ta ly  du rin g  1922 
was 3,556, be ing 1,863 (54.4% ) in  N o rth  I ta ly ,  985 
(27.7% ) in  C entra l I ta ly ,  457 (12.9% ) in  the  South, 
48 (1% ) in  the  new provinces, and 203 (5.7% ) in  the  
islands. (Berichte aus den neuen Staaten, F e ll. 19.)

SOCIAL AND LABOUR 
CONDITIONS

COST O F L IV IN G  I N  N O V E M B E R .

The index  num ber o f the e igh t ch ie f artic les o f food 
(bread, I ta lia n  paste, rice, beef, o il, bacon, potatoes 
and m ilk )  in  Rom e in  Novem ber las t was 418.7 compared 
w ith  419.3 in  O ctober, and 476.8 in  Novem ber 1921 ; 
the  index num ber o f the cost o f l iv in g  o f a w ork ing - 
class fa m ily  composed o f tw o  grow n-up persons and three 
ch ild ren, was : Food 477.4, general 438.9 in  Novem ber 
as against 482 and 444 in  O ctober and 458.5 and 422.5 
in  N ovem ber 1921; the  index num ber o f the cost of 
l iv in g  of a m iddle-class fa m ily , consisting o f the same 
num ber of persons was : Food 515.2, general 372.6 
in  Novem ber, as against 523.8 and 375.4 in  October 
and 507 and 363.8 in  N ovem ber 1921. The decline 
shown in  Novem ber is the f irs t since A p r i l o f last year.
(Bolle tino del U ffic io  Communale del Lavoro d i Roma 
Novem ber.)

U N E M P L O Y M E N T .

The M in is te r o f L a b o u r and Social W elfare has 
recen tly  published the  resu lts o f a special en qu iry  
in s titu te d  in  order to  ascertain the effects o f the in 
du s tria l crisis on unem p loym ent in  sm all, m ed ium  and 
large-scale in d u s try  respective ly .

A  com parison was made between the  s itua tion  in  
J u ly  1920, a pe riod  o f groat in d u s tr ia l a c t iv ity , Novem ber
1921, a period  o f serious economic depression, and J u ly
1922, when the  crisis had decreased somewhat, and 
ce rta in  branches o f in d u s try  were even w o rk ing  satis
fa c to r ily .
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Indus tries  were classified as sm all, m ed ium  and large 
scale, on the  basis o f the  organisation e ithe r o f labour 
or o f technica l m ethods in  each o f the  undertak ings in  
question.

The e n q u iry  covered 10,677 undertak ings em p loying 
975,119 workers. G enerally speaking, the  results o f the 
enqu iry  show th a t large-scale industries were m uch more 
seriously affected b y  the  crisis than  sm all and m edium - 
scale industries. I n  large-scale industries the  num ber of 
workers em ployed had decreased b y  14% in  Novem ber 
1921, w h ile  in  m ed ium  industries the decrease was on ly  
6% , and in  sm all industries on ly  5% .

In  J u ly  1922 the s itua tion  in  large-scale industries 
showed a substan tia l im provem ent, as the num ber of 
workers em ployed was on ly  10% less tha n  in  J u ly  1920. 
In  sm all and m ed ium  industries, on the  o ther hand, the  
s itua tion  had rem ained sta tionary , and in  the  fo rm er 
there was even a change fo r  the worse, as the  num ber 
of workers em ployed was 9%  less tha n  in  1920, instead 
o f on ly  5%  as in  Novem ber 1921.

In almost all districts small industries suffered least 
from the crisis. Venetia, A bruzz i, Campagna and 
Sardinia were exceptions.

The num ber o f unem ployed a t the  end o f December 
was : T o ta lly  unem ployed 381,968, com pared w ith  
354,238 in  N ovem ber and 541,779 in  December 1921 ; 
in  rece ip t o f re lie f 63,562, 69,300 in  Novem ber, and 
116,200 in  Decem ber 1921 ; on sho rt tim e  42,558, 
43,041 in  N ovem ber and 128,662 in  Decem ber 1921, 
m aking the num ber o f unem ployed to ta l and short tim e  
424,526, 396,378 and 720,441 in  the  above-m entioned 
m on ths. (Report o f In te rna tiona l Labour Office, Feb. 9.)

C O M P U LS O R Y  E M P L O Y M E N T  O F D IS A B L E D  
S O LD IE R S .

A ccord ing to  the A c t o f Aug. 21, 1921, in troduced  b y  
Signor Lab rio la , ex-M in is te r o f Labour, pu b lic  depa rt
m ents and p riva te  undertak ings are com pelled to  em p loy 
a certa in  p ro p o rtio n  o f disabled ex-service men.

The A c t provides th a t every em ployer w ho employs 
more tha n  10 m en as wage-earning o r salaried workers, 
shall be bound to  em p loy one m an disabled in  the  w ar 
fo r  every 20 m en o r frac tion  o f 20 greater tha n  10. A n y  
em ployer who, a t the  date o f the p rom ulga tion  of the 
A c t, has n o t in  his em p loym ent the num ber o f disabled 
m en w h ich  he is bound to  engage under the A c t, m ust 
conform  to  th is  ob liga tion  when engaging new staff, 
and, in  any case, w ith in  n o t m ore tha n  s ix  m on tlis  in  
the  case o f wage-earning employees and 12 m onths in  
the case o f salaried employees fro m  the day on w h ich  
the  A c t came in to  force.

As the  A c t  was prom ulgated on Oct. 3, 1921 em 
ployers had, therefore, to  em p loy the  requ is ite  num ber 
of wago-earning employees b y  A p r i l 1922, and of salaried 
employees b y  O ctober 1922. On these dates, a certa in  
num ber o f em ployers had n o t com plied w ith  the  p ro 
visions o f the  A c t, and the  P rov inc ia l Com m ittees fo r 
unem ploym ent and the  p lac ing of labour had a some
w ha t de licate task to  fu lf il.

The num bers o f vacancies and of disabled ex-service 
m en w ho had found  em ploym ent on A p r i l 18, 1922, are 
as fo llow s : S itua tions vacan t under the  provis ions o f 
the  A c t, 33,517 ; num ber o f situa tions ac tu a lly  offered 
b y  em ployers, 29,136; num ber of disabled ex-service 
m en w ho have received em ploym ent, 25,870 ; num ber 
of s itua tions s t i l l  considered vacant under the  A c t, 
1,647 ; num ber of rem a in ing  situa tions offered b y  em 
ployers, 3,266 ; num ber o f disabled ex-service m en s t i l l  
unem ployed, 7,441. The apparent con tra d ic tion  
between the  num ber o f s ta tu to ry  vacant s itua tions, the 
num ber o f those offered and the num ber o f disabled 
soldiers s t i l l  o u t of w o rk  is due p a r tly  to  the  fa c t th a t 
the k in d  of w o rk  offered b y  the  em ployers was n o t 
su ited to  the  qua lifica tions offered b y  disabled m en ou t 
° f  em p loym ent, and p a r t ly  because the  unem ployed 
disabled m en d id  n o t liv e  in  the d is tr ic t where the 
em p loym ent was offered. In  order to  removo th is

la tte r  d iff ic u lty , the N a tio n a l Office fo r  E m p loym en t 
Exchanges issued a c ircu la r to  the  P rov inc ia l Com 
m ittees dated Sept. 25, 1922, in s tru c tin g  them  to  
organise the  placing of labour on an in te r-reg iona l basis. 
The c ircu la r po in ts  ou t th a t, even i f  in te r-reg iona l p lacing 
o f la bo u r does n o t g ive sa tis fac to ry  results, em ployers 
are, nevertheless, compelled to  conform  to  the  p ro 
visions o f the A c t and to  engage the requis ite  num ber of 
disabled men.

The em ploym ent of disabled soldiers n a tu ra lly  varies 
according to  occupation. As m ay be expected, the 
greatest num ber o f applications come fro m  unsk illed  
workers. On Dec. 1, 1922, 2,863 applications had been 
made fo r  122 vacancies; the n  come ag ricu ltu ra l 
labourers, fisherm en and gamekeepers, w ith  1,099 
app lica tions fo r  55 vacancies, and m in e ra l industries, 
road construction  and bu ild in g , w ith  923 applications 
fo r  683 vacancies. (Report o f the In te rna tiona l Labour 
Office, Feb. 9.)

E M IG R A T IO N .

The I ta lia n  Press reports th a t  the  G overnm ent is 
nego tia ting  w ith  the U n ite d  States G overnm ent w ith  a 
v iew  to  an am endm ent of the  A m erican A c t res tric tin g  
im m ig ra tio n  so as to  p e rm it of an increase in  the present 
ve ry  low  quo ta  fixed  fo r  I ta lia n  im m igran ts.

A ccord ing to  a com m unication of the General E m ig ra 
t io n  D epa rtm en t the  to ta l num ber of em igrants from  
I ta ly  in  1922 was abou t 260,000. The chief countries 
of em ig ra tion  w e re : F rance (abou t 70,000), U n ite d  
States (42,075) and B raz il (abou t 12,000).

Several schemes fo r the settlem ent of em igrants in  
fo re ign  countries are under consideration b y  the E m ig ra 
t io n  D epa rtm ent, p a rtic u la r ly  w ith  regard to  Canada, 
B raz il, M exico and Venezuela. I t  is  estim ated th a t in  
1923 the to ta l num ber o f em igrants w i l l  be abou t
300,000.

I t  is reported  th a t the  I ta lia n  G overnm ent has 
purchased a site a t Naples fo r  the purpose of bu ild in g  
hostels fo r  em igrants. N egotia tions are also in  progress 
a t Genoa w ith  a view  to  the construction  of hostels fo r 
em igrants as p rov ided  in  the  E m ig ra tio n  A c t o f 1901. 
(Press Com munication o f the E m ig ra tion  Department, 
Economista c! I ta lia ,  Jan. 25, 1923 ; I I  Sole, Jan. 23, 
1923.)

T H E  C O -O P E R A T IV E  M O V E M E N T .

A  Congress of ex-Service M en’s Co-operative Societies 
fo r P roduc tion  and La bo ur was he ld a t Genoa from  
Dec. 17-19, 1922. I t  was a ttended b y  representatives 
o f m ore th a n  300 co-operative societies.

One o f the  m ost im p o rta n t item s on the  agenda was 
the  question o f the rev is ion o f leg is la tion regard ing 
co-operative societies. A  reso lu tion  was adopted de
m anding special fac ilities  w ith  regard to  the  in s titu t io n  
o f co-operative societies, increased p a rtic ip a tio n  of 
representatives of co-operative societies in  the  w o rk  of 
G overnm ent advisory com m ittees w ith  a v iew  to  
supervising the w ork ing  of these com m ittees, and special 
fac ilit ie s  fo r  enabling produc tive  co-operative societies 
to  tender fo r  State contracts.

The Congress passed a reso lu tion recom m ending th a t 
the  N a tion a l In s t itu te  fox C red it and Co-operation 
should encourage, in  pa rticu la r, co-operative societies 
o f ag ricu ltu ra l workers and fisherm en, and th a t a repre 
sen ta tive  o f the Federation of ex-Service M en’s Co-opera
t iv e  Societies should be appo inted to  the  B oard  of 
M anagem ent of the  In s titu te .

Accord ing to  a report sub m itte d  to  the  Congress 
concerning pu b lic  works, a g ricu ltu ra l im provem ents and 
co-operation in  Southern I ta ly ,  i t  is  in  Southern I ta ly  
th a t ex-Service M en’s co-operative societies have de
veloped m ost extensively. A  special b a nk  has been 
founded, the  Banco per la  cooperazione meridionals., 
w ith  a cap ita l o f L.2.5 m ill, subscribed b y  co-operative 
societies in  Southern I ta ly .  T h is  bank  w il l  undertake 
a ll c red it operations w ith  co-operative societies and



210 THE ECONOMIC REVIEW [M ar ch  9, 192;

Italy
a g ricu ltu r is ts  d ire c tly . I t  in te nd s  to  g ive special c red it 
fa c ilit ie s  to  em igrants and to  exporters o f a g ric u ltu ra l 
p roducts.

A  reso lu tion  was adopted app rov ing  the  in s titu t io n  
o f a N a tio n a l F edera tion  o f ex-Service M en’s Co-opera
t iv e  Societies fo r P rod uc tio n  and Labour. The m a in  
ob jects o f the  F edera tion  w i l l  be to  p ro te c t the  in terests 
o f co-operative societies, to  assist societies in  technica l 
and  a d m in is tra tive  questions, to  secure pu b lic  contracts 
and fa c ilita te  the  execution o f a ll pu b lic  works un de r
taken  b y  co-operative societies, to  supervise the  transfe r 
o f labou r fro m  one d is tr ic t  to  another, and to  effect the 
exchange o f m ach inery , too ls, etc.

A  re p o rt su b m itte d  to  the  Congress concerning the  
present s itu a tio n  o f co-operative societies fo r  p ro du c tion  
and la bo u r sta ted th a t  several societies have taken  steps 
to  p ro v id e  voca tion a l tra in in g  fo r  th e ir  members. I n  
M an tua , fo r exam ple, courses of in s tru c tio n  have been 
organised in  the  use o f a g ric u ltu ra l m ach inery, fa rr ie ry , 
ca ttle  breeding, etc.

The  re p o rt also sta ted  th a t  in  1922 the co-operative 
societies in  Genoa secured tenders fo r  road-m aking , 
ra ilw a y  cons truc tion  and b u ild in g  to  a to ta l va lue o f 
abou t L .7 .0  m ill.  I n  tw e lve  provinces co-operative 
societies fo r  p ro du c tion  and labour, d is tr ib u tiv e  
societies, and a g ric u ltu ra l societies have u n ite d  to  fo rm  
p ro v in c ia l federations.

Speaking a t Rom e on Jan. 16, 1923, on the  occasion 
o f the  in au gu ra tion  o f the  U n iv e rs ity  courses on agrarian  
m u tu a l bene fit societies and co-operation in s titu te d  
under the  auspices o f S ignori L u ig i L u z z a tti, S ignori 
Gay, U nder-S ecretary o f S tate fo r La bo ur and Social 
W elfare , made th e  fo llo w in g  s ta tem ent :—

“  The a im  o f the  F ascis ti p a r ty  w ith  regard to  the  
co-operative m ovem ent is to  abolish the  system  of 
fa v o u rit is m  en joyed b y  ce rta in  co-operative societies. 
State in te rv e n tio n  and S tate grants, i f  carried  too  fa r, 
ten d  to  k i l l  the  s p ir it  o f in it ia t iv e  and the desire fo r 
progress. Co-operation should be a school o f m ora l 
t ra in in g  ; there should be free com p e titio n  between 
co-operative societies and o ther economic in s titu tio n s , 
fo r  th is  w i l l  ensure the  developm ent o f co-operaitve
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societies organised on a sound basis. The G overnm ent 
w i l l  sup po rt the  Rom e Co-operative U n iv e rs ity  because 
a ll la bo u r and social tendencies are represented in  i t . ”  
(Com m unication Report o f the In te rn a tion a l Labour 
Office, Feb. 9 ; Cooperazione, Jan. 1.)

NORTHERN EUROPE
FINANCE

L A T V IA  : IN T R O D U C T IO N  O F  G O LD  C U R R E N C Y .

A cco rd ing  to  in fo rm a tio n  rece ived fro m  R iga  b y  the  
B erline r Bdrsen-Zeitung  (Feb. 10), th e  in tro d u c tio n  o f a 
go ld  currency in  L a tv ia  has been o ffic ia lly  decided upon, 
b u t i t  w i l l  take  some tim e  to  place on the  m arke t. The 
L a tv ia n  G overnm en t have ordered fro m  a Swiss f irm  
bronze and n icke l coinage to  the  va lue o f 10 m illio n  L a t.,  
v iz . 500 m illio n  L a tv ia n  roubles, w h ich  are on the p o in t 
o f de live ry . The am oun t o f th e  go ld  currency to  be 
coined is un res tric ted , as everyone w i l l  have a r ig h t  to  
dem and the  rece ip t o f go ld  coin in  exchange fo r  bu llion . 
Sm all change is also to  be coined, b u t  in  quan tities  
res tr ic ted  to  10 L a t. per in h a b ita n t, i.e. 15 m ill.  L a t. fo r 
a p o p u la tio n  o f 1.5 m ill,  in h a b ita n ts . Some o f th is  
sm all change w i l l  be placed on the  m a rke t in  F eb rua ry  
and a corresponding q u a n tity  o f paper m oney w ith 
draw n. I t  w i l l  consist o f 1, 2, 5, 10, 20 and 50 Centim e 
pieces and 1 L a t. pieces, corresponding to  L a tv ia n  
roubles 0.50, 1, 2.5, 5, 10, 25 and 50. I t  w i l l  be d iv ided  
in to  s tandard  coinage, i.e. coinage w ith  a m e ta l con tent 
equal to  its  face value, and token  coinage, v iz . s ilver, 
n icke l, bronze, iro n , and ch ina coinage, and paper 
m oney, w ith  a m e ta l con ten t less th a n  th e ir  face value, 
and w h ich  w il l  thus offer no inducem ent fo r hoard ing. 
The d iffe re n t values o f go ld and o th e r coinage are seen

in  the  fo llo w in g  com parison : 10 Russian go ld roubles =  
110 L a tv ia n  roubles o r 26 L a t. ; 10 Russian s ilve r
roubles in  1 and I  R . pieces = 9 2 0  L a tv ia n  R . o r 18 L a t. 
40 Cent. ; 10 Russian sm all change coins = 4 1 0  L a tv ia n  
R . o r 8 L a t. 20 Cent.

E X IS T IN G  C R E D IT  E S T A B L IS H M E N T S .

There are a t present in  L a tv ia  199 c re d it estab lish
m ents and one branch estab lishm ent o f a fo re ign  bank ing  
house. The fo rm er establishm ents are d iv id e d  as 
fo llow s : 1 bank  o f issue, 1 ag rarian  bank, 3 com m unal 
banks, 1 co-operative com m unal bank, 9 jo in t-s to c k  
banks, 3 m ortgage banks, 24 m u tu a l c re d it societies, 
6 com m unal savings-banks, 149 savings and loan banks, 
1 b ranch  estab lishm ent and 1 Lo m ba rd  bank.

O f the  p re -w ar banks, 124 savings and c re d it banks, 
22 m u n ic ip a l savings banks, 2 com m unal com m ercia l 
banks and 1 m u tu a l c re d it soc ie ty  have n o t resumed 
operations. (B e rline r Bôrsen-Zeitung, Feb. 10.)

R U S S IA N  C O M M U N IC A T IO N S  E S T IM A T E S .

The estim ates o f the  C om m unications Commission fo r the 
fina nc ia l yea r O ct. 1, 1922, to  Sept. 30, 1923, p u t  incom e 
a t 332.7 m ill,  go ld  roubles and expend itu re  a t 639.3 m ill. ,  
leav ing  a d e fic it o f 306.7 m ill.  The ch ie f item s o f 
expend itu re  are : ra ilw a ys  338.4 m ill. ,  r iv e r  na v ig a tion  
66.2 m ill. ,  upkeep o f w a te rw ays 19,2 m ill,  and po rts
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11.4 m ill. ,  new bu ild ings and repairs to  premises 80.8 
m ill. ,  repairs to  locom otives 10.6 m ill. ,  and construction  
o f new locom otives 7 m ill.  The d e fic it on the  w o rk ing  
o f ra ilw ays, 130 m il l,  go ld  roubles, and the  shortage of 
ro llin g  stock, have g iven rise to  the  proposal to  stop the  
w o rk in g  o f the  less im p o rta n t lines o f the  so-called 
th ird  class, consisting o f 22,000 km ., fo r  a pe riod  o f three 
years, w h ich , however, has been re jected b y  the  S tate 
Commission. (Ost-Express Telegram, Feb. 9.)

TRADE
E S T H O N IA ’S f o r e i g n  t r a d e .

A ccord ing  to  in fo rm a tio n  supplied b y  the  Centra l 
S ta tis tica l Office, E s thon ia ’s im p o rts  d u rin g  O ctober 
1922 am ounted to  1,457,000 poods, to  the  va lue o f 
E s t. M k.523.5 m ill. ,  and exports to  2,094,000 poods, 
va lued a t M k.383.2 m il l.  The d e b it balance, therefore, 
to ta ls  some M k. 140 m il l.  The ch ie f im porte rs  a re : 
G erm any, M k.300 m ill.  (6 0 % ); G reat B r ita in , M k.76 
m i l l . ;  L a tv ia , M k.32  m ill. ;  D anzig , M k.32  m i l l . ;  
F in la n d , M k.28  m ill.  ; Russia, M k.5.1 m ill.  The 
exports were d is tr ib u te d  am ong the  fo llow ing  countries : 
G reat B r ita in , M k.132.5 m ill.  ; G erm any, M k.57 m ill.  ; 
Sweden, M k.51 m ill.  ; F in lan d , M k.43.2 m ill.  ; D en
m ark , M k.22 m ill.  ; B e lg ium , M k.22 m ill.  The va lue of 
exports  to  Russia was M k.7 .4  m ill.  The ch ie f exp o rt 
artic les were : P lanks 55 m ill. ,  props 28 m ill. ,  veneerings 
and cha ir seats 48 m ill. ,  f la x  37 m ill. ,  co tton  goods 31.2 
m ill. ,  cem ent 28 m ill. ,  paper 12 m ill. ,  potatoes 23 m ill. ,  
b u tte r  36 m ill.  Im p o rts  show a decline as against 
Septem ber o f M k.180 m il l,  and exports o f M k.45  m ill.  
V e ry  noticeable is the  decline o f exports  to  Russia, 
w h ich  fe ll fro m  M k.84.3 m ill,  in  Septem ber to  M k.7.4 
in  October. These figures reveal the  adverse effect of 
the  F inno-R uss ian  com m ercia l conven tion  on E s thon ia ’s 
tra d e  w ith  Russia. The h igh  Russian im p o rt duties 
have c ripp led  E s th o n ia ’s trade  w ith  th a t coun try . 
F o r the  f irs t  ten  m onths o f 1922 im p o rts  am ounted in  
va lue to  M k .4,556.2 m ill. ,  and exports  to  M k,3,173.8 
m ill. ,  le av in g  a d e b it balance o f E st. M k.842.7 m ill.  
(Revaler Bote.)

INDUSTRY
L A T V IA N  IN D U S T R Y .

D u rin g  1922 the  In d u s tr ia l D e pa rtm en t o f the  M in is try  
o f F inance g ranted 267 concessions fo r the  opening o f 
industries  as against 151 in  1921. These are, fo r  the  
m ost p a r t,  sm a ll indus tries  em p loy ing  in  a l l 2,500 
hands and disposing o f e lectric-pow er o f 2,737 h.p. 
Concessions g ran ted  d u rin g  1922 were apportioned 
am ong th e  various industries  as fo llow s (the figures fo r 
1921 are g iven in  b ra cke ts ): T extiles , 25 (1 1 ); paper 
and p r in t in g , 25 (3) ; w ood-w ork ing  factories, 15 (2 2 ); 
m e ta l w orks, 17 (3 0 ); m inera ls, 3 (5 ) ;  the  p repa ra tion  
o f an im a l p roducts , 25 (2 4 ); food and artic les o f con
sum p tion , 100 (1 4 ); chemicals, 56 (4 2 ); unclassified, 1 
(0). O f those industries opened in  1922, 125 were qu ite  
sm all, em p loy ing  no m ore th a n  272 hands among the m  ; 
the rest em ployed 3,228 hands and a ll the  w ater-power. 
C oun ting  th e  business p re v io us ly  opened, the  num ber 
o f industries now  a t w o rk  in  L a tv ia  are as fo llow s :—

No. of No. of H.P.
Industry. Undertakings. hands.

I  extile 139 3,712 2,908
Paper and printine 120 3,457 5,488
W ood-working by machinery 284 4,869 8,280
Metal works... 178 6,052 15,508
Minerals ..........................
Preparation of animal pro-

48 1,735 705

ducts ...........................
Food and articles of con-

69 1,249 1,897

sum ption .......................... 825 5,068 16,508
Chemicals .......................... 84 1,304 2,773
Miscellaneous 104 3,435 19,925

Total on Jan. 1, 1923 ... 1,851 30,871 73,104

(■Revaler Bote, Jan. 22.)

PRO G RESS O F L IT H U A N IA N  IN D U S T R Y .

D u rin g  la s t year 23 factories and la rge in d u s tr ia l 
enterprises were founded in  various towns o f L ith u a n ia , 
consisting ch ie fly  o f m anufactures o f wooden goods, 
glass, starch, ja m , matches, tobacco, tex tile s  and flax  
p roducts  ; in  a d d itio n  to  these, num erous t i le  works 
have sprung up. These enterprises have been la rge ly  
founded w ith  fo re ign  cap ita l. The B r it is h  f i l m  of 
F lem m ing  has founded near K o v n o  an up -to -da te  foo d 
preserving and canning fa c to ry , construc ting  its  own 
tin s , w h ich  works p r in c ip a lly  fo r the  e xp o rt o f m eat to  
G reat B r ita in . A  jo in t  D a n ish -L ith ua n ia n  jo in t-s to c k  
com pany is w o rk ing  an im p o rta n t fu rn itu re  fac to ry . 
The Colm ar f irm , A lphonse Shick, has established a 
s p ir it ,  liq u e u r and b ra nd y  d is ti lle ry  a t K o vn o , w h ich  a t 
present sells 10,000 bo ttles  a week in  L ith u a n ia . To 
g ive an idea o f its  im portance i t  m ay  be m entioned th a t 
i t  was recen tly  insured fo r  $35,000. (Revaler Bote, 
Feb. 9.)

R U S S IA N  IN D U S T R Y  P A S T  A N D  P R E S E N T .

A  recent p u b lica tio n  o f the  S ta tis tica l D epa rtm ent, 
c ited  in  Isw estija , supplies the  fo llo w in g  in fo rm a tio n  as 
to  the  po s ition  o f Russian in d u s try  before the  w ar and 
a t the  present tim e. I n  1912 the  whole o f Russia 
(exclusive o f S iberia and T urkestan) possessed 13,775 
in d u s tr ia l works, em p loy ing  some tw o  m illio n  hands, 
b u t o f these the  te r r ito ry  subsequently detached fro m  
Russia possessed 6,196 w orks, em p loy ing  407,000 hands, 
so th a t the  c o u n try  has lo s t on e -th ird  o f its  factories, 
one-s ix th  o f its  workm en, and on e -fifth  in  value o f its  
in d u s tr ia l o u tp u t. The ch ie f loss is in  the  te x tile  
in d u s try , 50%  o f the  workers in  w h ich  are in  Poland 
and L a tv ia . Russia’s in d u s tr ia l p ro du c tion  in  1920, 
com pared w ith  1912, was 13 to  15% . I n  1921, however, 
the  va lue o f fin ished products had risen fro m  517 m ill,  
to  585 m ill,  roubles, b u t on the  o th e r hand the  value 
o f sem i-m anufactures declined s t i l l  fu r th e r  du ring  th a t 
yea r b y  reason o f the  fam ine. The industries w h ich  
suffered m ost were m e ta llu rg y  (reduced to  4%  o f its  
fo rm er o u tp u t), food, wood, worlced-up m inerals, co tton  
and s ilk . I n  o ther branches o f in d u s try  the  decline 
d u rin g  the  re vo lu tio n  was less m arked. The c lo th  and 
linen  industries declined 35% , lea ther 25% , naph tha  
p ro du c tion  35% . On the o ther hand the o u tp u t o f 
peat fa r exceeded th a t o f p re -w ar years. A ccord ing  to  
the  re p o rt o f the  S ta tis tica l Office, the  decline in  o u tp u t 
is due n o t o n ly  to  the  reduced y ie ld  o f in d iv id u a l 
workers, b u t also to  shorte r w o rk in g  hours, in te rru p tio n  
o f w o rk , shortage o f raw  m a te ria l and fue l. W ith  the  
tr iu m p h  o f the  new economic p o licy , the  p ro du c tive  
capac ity  o f in d iv id u a l w o rkm en has increased. The 
decline in  the  supp ly  o f the  po p u la tio n  keeps pace w ith  
the  decline o f ou tpu t. I t  is cha racte ris tic  th a t the  ou t- - 
p u t  o f objects in  d a ily  use has fa llen  in  com parison w ith  
th a t of o ther articles. The o u tp u t o f the  m ost necessary 
artic les o f consum ption fo rm ed 58%  o f the  to ta l in 
d u s tria l p re -w ar ou tpu t, fe ll a t  the  re v o lu tio n  to  50% , 
and now  represents on ly  13%  o f the  p re -w ar p roduction . 
The o u tp u t o f sugar has fa llen  s t i l l  m o re ; th a t  o f sp irits  
and beer had en tire ly  ceased, b u t  shows signs o f rev iva l. 
These beverages fo rm erly  to o k  second place among 
food products as regards consum ption  pe r head o f the  
popu la tion . On the o ther hand  the  o u tp u t o f tobacco is 
m a in ta ined , w h ile  th a t o f tea and coffee substitu tes, 
lik e  peat, has ac tu a lly  increased in  com parison w ith  
p re -w ar days. (Revaler Bote, Feb. 13.)

T H E  M E T A L  IN D U S T R Y  O F  S O U T H  R U S S IA .

A fte r  the  depression o f the  past m on ths, South 
Russia’s m e ta l in d u s try  began in  N ovem ber to  show 
some signs o f rev iva l. T hanks to  a s teady in f lu x  of 
fresh w orkm en and of experienced pickers, the  o u tp u t 
o f the  coal mines owned b y  th e  com bined trus ts  shows a 
m arked  increase, and the N ovem ber y ie ld  o f 4,353,000 
poods exceeded th a t o f O ctober b y  30% , an increase
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w h ich  benefited exc lus ive ly  the  m e ta llu rg ica l in d u s try , 
o f w h ich  the  consum ption o f coal fo r each o f the  tw o  
m onths was s tea d ily  m a in ta ined  a t 1.7 m ill,  poods. 
D u r in g  N ovem ber seven w orks in  the  d is tr ic t  produced 
513,500 poods o f cast iro n , 492,000 o f steel, and 454,700 
o f ro lled  iro n . O w ing to  shortage o f coke, the  tw o  b last 
furnaces a t present a t  w o rk  in  Sou th  Russia cou ld  n o t 
produce to  the  fu l l  e x te n t o f th e ir  capacity . N e ve rthe 
less, a g reat increase in  the  o u tp u t o f M a rt in  steel has 
to  he recorded, as has also an increase o f sem i-products 
fro m  ro lle d  iro n  and o f fin ished p roducts o f the  
same m a te ria l, w h ich  in  N ovem ber showed an in 
crease o f 80%  w ith  an o u tp u t o f 454,700 poods. 
I n  a d d itio n , in d iv id u a l factories m anufactu re  special 
products , such as na ils, w ire , iro n  pipes, and various 
cast-iron  products. F u rth e r developm ent o f the  
p ro d u c tio n  o f steel is ham pered b y  serious d i f f i
cu lties, q u ite  a p a rt fro m  la c k  o f fue l, w h ich , however, 
is the  ch ie f obstacle. I t  is, therefore, q u ite  w ith in  the  
bounds o f p o s s ib ility  th a t, ow ing to  the  shortage o f fue l, 
ce rta in  works m a y  be soon obliged to  close down. In  
a n y  case there  is no im m ed ia te  prospect o f a recovery of 
South Russia ’s m e ta l in d u s try , o f w h ich  there  has been 
some ta lk . (Revaler Bote, Jan. 30.)

R U S S IA N  C O A L.

The C entra l Coal B oa rd  has la id  dow n a program m e 
fo r  the  o u tp u t d u r in g  the  fina nc ia l yea r 1922-23 o f 431 
m il l,  poods o f coal gross and 313 net. D u r in g  the  f irs t  
qu a rte r o f the  yea r (O ctober-D ecem ber), however, th is  
program m e cou ld n o t be carried  ou t, ow ing to  la ck  o f 
m oney. I n  fa c t, o n ly  83 m ill,  o u t o f the  estim ated 117 
m ill,  poods were extracted . I t  is hoped, however, ow ing to  
the  increase o f w orkm en, to  e x tra c t 94 m ill,  poods d u rin g  
the  second qu a rte r (Ja n u a ry -M a rch  1923). The stocks 
on Jan. 1 are estim ated a t 15.3 m ill,  poods o f coal and 
49.4 m il l,  o f an th rac ite , m ak ing  a to ta l o f 64.7 m ill.  
Coal m a y  be despatched to  the  am o un t o f 68 m ill,  
poods d u rin g  the  Ja n u a ry -M a rch  qu a rte r, w h ich  w ou ld  
leave a s tock  on A p r i l  1 o f 62.4 m il l,  poods. T o  the  
m ines unde r the  co n tro l o f the  cen tra l coal a d m in is tra 
t io n  should be added those dependent on the  “  Yougo- 
s ta l ”  and “  K h m o u g o l,”  the  aggregate y ie ld  fro m  w h ich  
is estim ated a t 16.3 m ill,  poods. The D one tz  fie lds w il l  
p ro b a b ly  be able to  dispose o f 63 m il l,  poods o f coal o f 
good q u a lity , 13.5 m ill,  o f poor coal, and 3 m ill,  poods 
o f dust. (Information Financi&re, Feb. 14.)

COMMUNICATIONS
IN T E R N A T IO N A L  T R A F F IC  W IT H  R U S S IA .

As a resu lt o f p ro tracted  ra ilw a y  conferences in  B e rlin , 
and a fte r negotia tions las ting  abou t a year and a ha lf, 
between Germ any, Russia, Esthon ia , L a tv ia  and 
L ith u a n ia , agreements have been reached w h ich  should 
lead to  g re a tly  im p roved  tra ffic  and transp o rt fac ilities  
between G erm any and the N o rth  o f Europe. T w o  great 
ra ilw a y  com pany associations have been form ed, the  
one be ing G e rm a n -L ith u a n ia n -L a tv ia n -E s th o n ia n , 
fo r  tra ffic  between G erm any and the  B a ltic  S ta te s ; 
th e  other, G e rm an -L ith uan ia n -R u ss ia n , fo r  tra ffic  
connections w ith  Russia b y  w a y  o f L ith u a n ia  and 
Esthonia .

The R a ilw a y  D irec to ra te  in  K ön igsberg w il l  stand 
a t the  head o f the  G e rm an -L ith uan ia n -R u ss ia n  
Association. The line  w i l l  r im  th rou gh  Königsberg 
and fifte en  E as t Prussian sta tions, in c lud in g  E y d t-  
kuhnen and Ins te rb u rg  on the  G erm an side, and th rough  
the  stations on the  M oscow -B a ltic  and the P e trog rad - 
N o rth  W est Russia ra ilw ays on the  Russian side. 
T hrough  passenger ticke ts  w i l l  n o t be issued y e t between 
the Germ an and Russian sta tions, on account o f c u r
rency d ifficu lties . T hrough ticke ts  are obta inab le on 
the  G erm an side as fa r  as E yd tku h n e n , and on the 
Russian side fro m  W irba llen . T ra ffic  w i l l  be opened 
in  M ay  1923,

The Supreme D irecto ra te  of the  L a tv ia n  Ra ilw ays 
w i l l  stand a t the head o f the  G erm an-L ithuan ian- 
La tv ian -E s th on ian  Association. The line  w il l  r im  
th rou gh  Kön igsberg and fifteen  E ast Prussian sta tions 
on the  German side ; th rou gh  K o vn o , W irb a lle n  and 
fourteen o ther L ith u a n ia n  stations ; th rough  R iga  
and tw e lve  o th e r L a tv ia n  s ta tions, th ro u g h  R eva l 
D o rp a t, N a rva  and seven o the r E sthon ian  stations. 
T hrough  goods and passenger tra ffic  between G erm any 
and the three B a ltic  States w i l l  go th rou gh  Deutsch- 
E y la n , E lb in g , E yd tku hne n , Ins te rburg , Königsberg, 
M arienburg  and T ils it  ; W irba lle n , K o vn o  and seven 
o ther L ith u a n ia n  sta tions ; R iga, L ib a u , and eleven 
o ther L a tv ia n  stations ; Reval, D o rpa t and three o ther 
E sthon ian  stations. T h rough  tra ffic  on these lines 
w i l l  be opened in  M arch 1923. The great d iff ic u lty  
in  connection w ith  th is  tra ffic  is th a t Poland has h ith e rto  
exh ib ited  m ore desire fo r  sabotage tha n  fo r p rom oting  
tra ffic  re la tionsh ip  w ith  G erm any and the  B a ltic  States 
and has, therefore been le ft  ou t o f the  negotiations. 
(B erline r Tageblatt, Feb. 23.)

O f in te rest in  com iection w ith  the  above agreements 
is a descrip tion in  the  Deutsche Ubersee-Zeitung (Feb. 18) 
o f the  Russian tra ffic  and trade d ifficu lties  and the 
measures be ing taken  to  overcome them . The a rtic le  
s tarts  w ith  a descrip tion o f the m aritim e  trade  o f K ön igs
berg before the  w ar, and its  im portance to  Russia. 
Kön igsberg became the  second largest B a ltic  po rt. 
A b o u t three-quarters o f its  sea-borne exports  came 
fro m  Russia, and o f herrings alone over 400,000 casks 
a year w en t th rough  th is  p o rt to  Russia. On account 
of the  tra ffic  d ifficu ltie s  in  the Russian in te r io r  the 
m aritim e  tra ffic  o f Kön igsberg on ly  reached in  1921 
abou t h a lf th a t o f pre -w ar days. Though tonnage 
increased g re a tly  in  1922, i t  was no th in g  lik e  th a t before 
the w ar, and i t  consisted ch ie fly  of exports. R a ilw a y  
tra ffic  d ifficu ltie s  tow ards the  E ast and South-east 
are b y  no means overcome. A ltho ug h  a t every con
ference i t  was agreed th a t i t  was uneconomic to  send b y  
ra i l b u lk  goods w h ich  were easier to  convey b y  w a te r
w ay, and th a t the  un load ing o f goods on fron tie rs  was 
uneconomic, p o lit ic a l factors have so o ften  won the day 
over economic ones. R a ftin g  on the  M emel, fo r  in 
stance, is s t i l l  impossible, because L ith u a n ia  and Poland 
are n o t on ne ighbourly  terms. The decision o f the  
Versailles T re a ty  regard ing the  in te rna tiona lisa tion  
of the  M em el waters, and th a t of the  recent Conference 
o f Ambassadors, ob lig ing  L ith u a n ia  to  execute the 
clauses o f the  T re a ty  regard ing the fa c ilita tio n  o f tra ffic  
on the  N jem en, have n o t been adhered to  as th e y  should 
have been. The State R a ilw ays have done m uch to  
prom ote tra ffic . German waggons have been le n t to  
he lp  L ith u a n ia  organise her goods tra ffic , and German 
waggons ca rry  P olish and Russian tim b e r to  East 
Prussia. W ith  German assistance, the  goods wagon 
tra ffic  th rou gh  P rostken increased from  under 600 
waggons in  M ay 1921, to  over 6,600 in  September 
1922 ; the  Novem ber figure was on ly  2,760, b u t i t  had 
reached 6,000 again in  December. Poland has placed 
the same d ifficu lties  as on the  Memel, in  the  w ay of 
ra ilw a y  tra ffic  between K o vn o  and W iln a , and tra ffic  
to  P etrograd and Moscow has to  go round b y  w ay of 
R iga. On F eb ru a ry  1, th ro u g h  in te rn a tio n a l tra n s 
p o r t tra ffic  was established between E ast Prussia, 
L ith u a n ia  and Poland. A n d  in  F eb rua ry  also, d irec t 
ra i l com m unica tion is to  be established between K ön igs
berg and E sthon ia  v ia  L ith u a n ia  and L a tv ia . N ego tia 
tions are proceeding fo r the  purpose of extending 
th is  tra ffic  to  Russia, and the  negotiations proceeding 
in  Dresden fo r  p e rm ittin g  tra n s it tra ffic  th rou gh  Poland 
to  Russia should also bear fru it .  The People’s Com 
m issaria t fo r the  Posts and Telegraphs is a t present 
busy w ith  a B i l l  fo r  establishing d irec t telegraphic 
com m unica tion  w ith  G erm an y; and the prov is ion  
o f a B erlin -M oscow  line  as w e ll as a K ön igsberg - 
P etrograd cable.

A ir  tra ffic  is being ra p id ly  prom oted in  Russia, also 
great pro jects are on fo o t to  fo rm  an in te rna tiona l 
com pany fo r  the  e xp lo ita tio n  o f the  N o rth e rn  seas.
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SPECIAL
THE EIGHT HOUR DAY IN 

GERMANY
D r. Berger, O berregierungsrat o f B e rlin , con tribu tes 

to  the  Oesterreichische Volkswirtschaft (Feb. 3) the  
fo llow ing  a rtic le  on the  e igh t ho u r day as practised in  
G erm any :—

The W ash ing ton  agreem ent of 1919. fo r  the  un iversa l 
ap p lica tio n  o f the  e igh t ho u r day to  in d u s try , in c lud in g  
m in ing , b u t exc lud ing  trade  and ag ricu ltu re , has borne 
l i t t le  f r u it ,  seeing th a t, in  the three years w h ich  have 
elapsed, i t  has been ra tif ie d  b y  five  countries on ly , 
nam ely Greece, R um an ia , B u lga ria , In d ia  and Czecho
s lovak ia , the  o n ly  re a lly  in d u s tr ia l c o u n try  to  do so. 
M oreover, G reat B r ita in  has c learly  announced th a t 
i t  canno t accept the  agreem ent in  its  present fo rm . A t  
a ll the  in te rn a tio n a l labou r conferences he ld in  Geneva 
have repeated com pla in ts  been raised o f the  neglect to  
ra t ify  the  agreement, and th is  circum stance has already 
b ro ug h t abou t a ttem p ts  to  seek to  amend schemes of 
in te rn a tio n a l agreements, so th a t  its  o rig ina l, n o t a lto 
gether w e ll considered, fo rm  should n o t p re jud ice  its  
developm ent.

The Practice in Germany.

As a m a tte r o f fac t, the  e igh t hour day, qu ite  in de 
penden tly  o f the  W ash ing ton scheme, and indeed to  
some ex te n t in  d ire c t con tra d ic tion  to  i t ,  was adopted 
in  m any m ore countries th a n  ra tif ie d  the  agreement. 
Thus in  G erm any tw o  so-called dem ob ilisa tion  o r 
dinances (N ov. 23, 1918, amended b y  order o f Dec. 7 
1918, and M ar. 18, 1919) applied, im m e d ia te ly  a fte r the 
re vo lu tio n , the  e igh t hour to  in d u s try , commerce, 
techn ica l workers and clerks. These ordinances in tro 
duced the e igh t ho u r da y  “  as the  ru le  fo r  a l l a d u lt 
in d u s tr ia l workers, m ale and female, and fo r  specified 
classes o f c lerks.”  The enactm ents inc lude  w orkm en 
in  the  in d u s tr ia l branches o f ag ricu ltu re , b u t n o t a g ri
c u ltu ra l labourers and officia ls, dom estic servants, 
chem ists’ assistants, and clerks in  positions o f a u th o r ity . 
Rests are n o t included. On Saturdays and the  eve of 
festiva ls, w o rk  m ay  be cu rta iled , and the  tim e  los t 
d is tr ib u te d  over the  o ther w o rk ing  days. Excep tions 
in  special cases are allowed. Clerks, shop assistants, 
etc., m ay d u rin g  20 days in  the  year, a t the  choice o f the  
em ployer, be k e p t a t w o rk  fo r 10 hours a day, b u t  n o t 
la te r th a n  10 p .m . O vertim e m ay, w ith in  certa in  
lim its  b y  special labour con trac t and under c learly  
defined cond itions, be allow ed b y  perm ission o f the 
au thorities . State supervis ion is exercised b y  inspectors 
o f in d u s try .

On the  above basis the  e igh t hour day is practised 
to -da y  in  Germ any. I n  1920 ove rtim e pe rm its  were 
g ranted to  o n ly  116,000 persons ou t o f 7 m ill,  w orkm en 
em ployed in  the  300,000 works under G overnm ent 
con tro l, and i t  is estim ated th a t fo r  th e  whole year the  
average ovei’tim e  per w orkm an d id  n o t exceed one 
hour. On the o ther hand in  m any industries, n o ta b ly  
in  the  m ines, the  w o rk in g  week was less th a n  48 hours, 
a p a rt fro m  sho rt tim e  w o rk  due to  the  un favourab le  
con d ition  o f the  m arke t.

Unsettled State or the Question.

The ordinances above referred to , and the  legal 
po s ition  based thereon, are o n ly  p rov is iona l. The 
G overnm ent is m eanw hile engaged on the  p repa ra tion  
o f d ra ft  b ills  w h ich  w i l l  lega lly  regulate th e  whole 
question as regards b o th  w orkm en and employers. 
On th is  sub ject and in  connection w ith  the  p o lit ic a l 
and economic s itu a tio n  o f the  whole R e ich the  f ig h t fo r  
the  e igh t-hou r da y  has again broken o u t a ll a long the 
Whole line . T h is  tim e , however, the  em ployers and 
em ployed have n o t shown a u n ited  fro n t, the  one against

ARTICLES
and the  o the r fo r the system, b u t on b o th  sides there  are 
d issentient m ino ritie s , and expe rt op in ion  is com ple te ly  
d iv ided . N e ithe r can i t  be a ffirm ed th a t  the  struggle 
is being conducted on q u ite  ob jective  princip les. I t  
m us t be observed th a t the  p rob lem  has been to  some 
ex te n t u n fa ir ly  stated. F o r instance the  d ispu te  over 
the  s u ita b ility  and necessity o f the  e igh t ho u r day was 
confounded w ith  the  question as to  how  fa r, i f  a t  a ll, 
conditions a t present ex is ting  in  G erm any and lik e ly  to  
arise in  the  near fu tu re , are adapted to  restric tions o f 
labour. I t  was also n o t un ive rsa lly  understood th a t  
the  prob lem  has three aspects, the  econom ic-po litica l, 
the  socio-po litica l, and the  po litico-psycholog ica l.

The Three Sides to the Question.

The econom ic-po litica l side o f the  prob lem  lies in  the  
question w hether the  in tro d u c tio n  o f the  e igh t hour day 
is com patib le  w ith  the  com plete developm ent o f 
economic possib ilities, th a t  is to  say, to  the  highest 
possible o u tp u t and p ro fits , especially in  the  long ru n  
and hav ing  regard to  the  hum an aspect o f economics. 
T h is  question of hum an economics a t once b rings us to  
the  soc io -po litica l side o f the  prob lem , w ith  w h ich  the  
economic side stands so fa r  in  con ju nc tion  th a t  a 
measure o f economic p ro sp e rity  is essential to  the  
conduct o f a social po licy. The soc io-po litica l prob lem , 
as such, depends on the  question w hether the  e ig h t- 
ho u r day is required fo r the  m aintenance o f labour 
power and o f the  social classes upon  w h ich  labour 
power depends, and w hethe r i t  is essential to  the  
physica l, m en ta l and m ora l upkeep and developm ent of 
the  w o rk in g  com m un ity . The po litico -psycho log ica l 
side m ust be exam ined in  tw o  ways, fro m  the  p o in t o f 
v ie w  o f in te rn a l and ex te rna l po litics . As regards the  
firs t,  the  question arises i f  a p ra c tica l ab o litio n  o f the  
e igh t ho u r da y  a fte r decades o f p o lit ic a l strugg le is 
w o rth y  o f consideration ; and as to  the  second the 
question is to  w h a t ex ten t the  pressure of repara tion  
ob ligations and the  need o f increased o u tp u t w i l l  w o rk  
against the  e igh t hour day, and how  fa r d iscontent in  
in te rn a tio n a l labour circles a t its  abandonm ent w i l l  te ll 
in  its  favour.

Expert Opinions.

The S ocio-P o litica l C om m ittee w h ich  d ra fte d  the  
re p o rt o f the  N a tio n a l Econom ic Council on the In d u s tr ia l 
W o rk in g  D a y  B i l l  to o k  the  op in ions o f a num ber of 
experts selected from  a ll classes o f business life  and 
fro m  a ll p o lit ic a l parties on th e  fo llo w in g  questions

1. D o you  th in k  th a t, in  v ie w  o f the  special s itu a tio n  
produced b y  the  w ar and its  consequences, the  Germ an 
na tio n  can continue to  ex is t w ith  a m ax im um  w o rk ing  
day of e igh t hours ? On w h a t economic facts do you  
base y o u r re p ly  w hether in  the  a ffirm a tive  o r in  the  
negative ?

2. W h a t p a rticu la r c ircum stance can you  c ite  in  
suppo rt o f y o u r op in ion as regards y o u r own p a rtic u la r 
trade o r in d u s try  ?

The in d iv id u a l opin ions do n o t deal w ith  the  prob lem  
exhaustive ly , and the y  are n a tu ra lly  in fluenced b y  the  
economic and p o lit ic a l surroundings o f th e ir  authors. 
Nevertheless the  views expressed convey on the  whole 
a comprehensive impression. The opin ions ob ta ined b y  
the  Com m ittee were the fo llo w in g  :—•

H e rr  G othe in, an ex-M in is te r o f the  Re ich, dea lt w ith  
the  regu la tion  o f w o rk ing  hours in  the  m ines— w h ich , 
as is w e ll know n, even in c lu d in g  ove rtim e, do n o t 
am oun t to  e igh t hours a da y— and its  effects. T h is  
a u th o r ity  considered th a t the  de fic ien t o u tp u t o f coal and 
coke hampers the supp ly  o f the  necessary fue l to  in 
d u s try  and b y  reducing the  de live ry  o f phosphates and 
n itrogen  fo r the  m anufacture  o f a r t if ic ia l fe rtilise rs  
threatens the  people’s food supp ly . A n y  fu rth e r
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Special Articles
red uc tio n  o f o u tp u t w i l l  seriously re s tr ic t G erm any’s 
capac ity  o f com peting  w ith  fo re ign  countries. To 
increase p ro du c tion  is abso lu te ly  essential. W o rk in g  
hours in  the  m ines m us t there fore be increased to  e igh t 
a t  least. W here the  w o rk  is arduous, th is  l im it  should, 
as a general ru le , n o t be exceeded.
U iH e rr  L e ip a rt, P resident o f the  General German 
L a bo u r Confederation, to o k  the  v iew  th a t conclusions 
as to  the  e x te n t o f the  reduc tion  o f o u tp u t due to  the  
in tro d u c tio n  o f the  e igh t-hou r da y  were based on 
erroneous premises. A lre ad y  in  1907 in  the  tim b e r 
trade , 20.7%  o f the  m en were then  w o rk in g  e igh t hours, 
and 40.2%  nine hours and m ore, and in  1914 o n ly  30%  
were w o rk ing  m ore th a n  nine hours. -Arguments used 
a t the  tim e  in  favo u r o f the  reduc tion  o f w o rk ing  hours 
were the  same as to -day , b u t the  fears expressed had 
p roved  unfounded. There was no question o f a ha rd  
and fas t ap p lica tio n  o f the  system. O vertim e was 
a d m itte d  b o th  in  enactm ents and in  labou r contracts. 
T o  the  question as to  w hether the  n a tion  cou ld con
tin u e  to  ex is t under the  system  o f the  e igh t hour day 
he rep lied  decidedly in  the  a ffirm a tive . Exceptions 
m ust ce rta in ly  be m ain ta ined . E x is t in g  d ifficu lties  
cou ld be disposed of b y  means o f co rd ia l agreements.

D r. Bosch, o f the  Bosch W orks, S tu ttg a rt, engineer, 
a ffirm ed th a t in  1904 he had in troduced  the  e igh t 
ho u r da y  w ith  h ig h ly  sa tis fac to ry  results, and deemed 
a  w o rk in g  day o f th is  leng th  to  be am p ly  suffic ient. 
I n  his experience a longer w o rk in g  day caused the  y ie ld  
fro m  w o rk  to  fa ll off. H e  deemed the  e igh t hour day 
to  be abso lu te ly  essential in  high-class m echanical 
w o rk , b u t here he referred to  piece w ork . I n  the  case 
o f ce rta in  classes o f labour, such as carpenters and 
masons, longer hours m ig h t be in troduced  ; b u t i t  
w ou ld  be decidedly be tte r to  im p rove  the  system  of 
w o rk  in  these n o t too  w e ll m anaged industries.

H e rr  B ucher, G eheim rat (m em ber of the  Association 
of Germ an Industries), declared th a t the  de b it trade 
balance cou ld on ly  be w iped o u t b y  increased produc
tion . T h is  a im  need n o t necessarily be a tta ined  b y  
extension of w o rk ing  hours alone, b u t b y  a be tte r y ie ld  
fro m  la bo ur and im p roved  methods. There was no 
hard  and fast ru le , b u t each in d u s try  m us t be judged 
on its  m erits. H e  considered the  regu la tion  of over
tim e  pay b y  p r iva te  con tract as the  best so lu tion  of the 
d iff ic u lty . U nde r th is  p i’ocedure the exception proved 
the ru le , w ith  the  resu lt th a t a legal settlem ent o f the 
eight-horn- day was w ith o u t object.

H e rr  B a ltru sh , m em ber of the  Com m ittee o f the 
Germ an Confederation o f In d u s tr ia l U n ions (Christian 
La bo u r Unions), was o f op in ion th a t the c o u n try  could 
continue to  ex is t under the system  of the  e igh t horn  
day, b u t th a t in  order to  accom plish th is  i t  was necessary 
th a t em ployers should so organise th e ir  business as to  
avo id  waste, and th a t  em ployed should g ive the  u tm ost 
of th e ir  w o rk in g  capacity.

Professor H e rk n e r expressed agreem ent w ith  the 
views of D r. Bosch.

H e rr  W issell, an ex-M in ister, considered th a t a 
sudden increase of w o rk ing  hours w o u ld  m eet w ith  such 
resistance fro m  the  w o rk ing  classes as appreciab ly  to  
reduce the y ie ld  fro m  labour. I t  made a ll the  difference 
w hether a m an w orked m ore th a n  e igh t hours v o lu n 
ta r ily  o r on com pulsion.

Consideration of the above Opinions.

The opin ions o f the  experts, w h ich  fille d  80 columns 
of the  G overnm ent’s Labour Gazette, take  re la tiv e ly  
l i t t le  account of the  p o lit ic a l side (bo th  as regards home 
and fore ign po litics ) o f the question as i t  affects Germ any 
a t the  present tim e, and i t  cou ld  scarcely be otherwise, 
as th is  aspect of the  question has n o t now  the  same 
im portance as in  the im m edia te  past. M eanwhile, 
in  con junc tion  w ith  reconstruction  and the reparations 
question, the  idea o f increased p ro d u c tio n  has become 
m ore and m ore p rom inent. On the  side o f the w o rk 

men, the increase of w ork ing  hours, considered from  th is  
p o in t o f v iew , has been described as indispensable.

In  th is  connection the  declarations o f the  representa
tives o f the  fo u r leading L a bo u r Associations made to  
the M in is te r of Labour, on N ov. 4, m e rit m ention . 
The representatives o f in d u s tr ia l labou r declared th a t 
the one-sided trea tm e n t o f the whole question on the  p a rt 
o f the  employers had necessitated a clear s ta tem ent of 
th e ir  own position. They em pha tica lly  denied th a t 
the increase of p roduction  was solely a question of 
hours of w ork. I t  was ra the r determ ined b y  o ther 
factors of the m ost con flic tin g  k in d .

The ex is ting  p o lic y  of “  carte lls ”  and trus ts  was 
ac tu a lly  p re ju d ic ia l to  the  em p loym ent o f p roductive  
forces and to  the  standard o f l iv in g  of the German 
people. I t  was m uch to  be deplored th a t the  technica l 
possib ilities of increased p roduction  were n o t su ffic ien tly  
em ployed. The trade un ions were convinced th a t 
fo r the increase o f p ro du c tion  no departure fro m  the 
p rinc ip le  of the e igh t ho u r day was necessary. On th is  
ground the  labour unions were fu l ly  prepared to  co
operate in  a s im ultaneous app lica tion  o f a ll o ther 
measures to  increase p roduc tion  in  em p loym ent o f 
w o rk ing  hours fo r  the u tm os t y ie ld  possible, and in  
th e ir  adap ta tion  to  pecu lia r needs o f the  business 
com m u n ity  arising fro m  tim e  and circumstances. The. 
trade unions desired th a t the im pend ing la bo ur legis
la tio n  should be based on p rinc ip le  on the  e igh t hour 
day, sub ject to  exceptions in  special cases, and fo r  the 
rest to  leave i t  to  la bo u r contracts to  deal w ith  special 
cases in  the in terests o f the com m un ity . I n  th is  con
nection the  unions deemed a s im ultaneous discussion 
and revis ion of the H ours  o f L a bo u r A c t, the Wages A c t, 
the La bo u r A rb itra t io n  A c t, and the A d ju s tm e n t O rder 
essential.

HAMBURG SHIPPING STATISTICS
H a m bu rg ’s m a ritim e  sh ipp ing tra ffic  has increased 

b y  abou t 40%  d u rin g  the  la s t year, and is now  on ly  
abou t 8%  behind its  p re -w ar figu re . T h is  is shown 
c learly  in  the fo llo w in g  tab le  o f a rriva ls  and clearings :—

1913 ..
1920 ..
1921 ..
1922 ..

Arrivals.
No. of ships. n .r.t. 

15,073 14,185,000
4,808 4,486,000
8,401 9,421,000

10,787 12,979,000

Clearings.
No. of ships. n .r.t.

16,627 14,439,000
5,096 4,353,000
9,842 9,443,000

12,782 13,303,000

D u rin g  some m onths tra ffic  was even greater tha n  in  
1913. T h a t the  to ta l tra ffic  in  1922 was less th a n  in  
1913 is ch ie fly  due, f irs t,  to  the  severe ice cond itions 
d u rin g  the  f irs t  few  m onths o f the  yea r, secondly, to  the  
engineers’ s tr ike , w h ich  para lysed m ost o f the  G erm an 
sh ipp ing  tra ffic  d u rin g  J u ly . As regards the  d is tr i
b u tio n  o f the  sh ipp ing  over th e  various na tiona lities , 
the  tonnage o f a l l na tions except the  Swedish, P o r tu 
guese and I ta lia n , has augm ented. The f irs t  place in  
H a m b u rg ’s m a ritim e  tra ffic  is, s im ila r ly  to  la s t year, 
occupied b y  the  B r it is h  flag , w h ich  flew  over abou t 34%  
o f the  incom ing  sh ipp ing . In  1913 G reat B r ita in  too k  
the  second place w ith  29% . N e x t comes home sh ipp ing, 
w h ich  has risen fro m  20%  in  1921, to  27%  in  1922. T h is  
increase is n o te w o rth y  and shows in  w h a t w ay the  
Germ an m ercantile  flee t is s lo w ly  b u ild in g  up  its  tonnage 
and is c o n trib u tin g  to  the  ou tgo ing  tra ffic  o f H am burg . 
T h a t the  average tonnage capac ity  o f G erm an sh ipp ing 
has augm ented fro m  425 n .r . t.  in  1921 to  663 n .r .t.  in  
1922 is a p ro o f o f the  increased tra ffic  o f large ships. 
Before the  w ar the  G erm an flag  flew  over nea rly  tw o - 
th ird s  o f the  to ta l m a ritim e  sh ipp ing  o f H a m bu rg . 
H o lla n d  takes the  th ird  place in  the  sh ipp ing tra ffic  o f 
1922 w ith  11% , and the  U .S .A . th e  fo u rth  w ith  10%. 
I t  is in te res tin g  to  s tu d y  the  figures o f the  to ta l sh ipp ing 
p ly in g  between H a m b u rg  and European po rts  and 
between H a m bu rg  and po rts  outside Europe. I n  1913 
the  to ta l a rr iva ls  fro m  E uropean po rts  am ounted to  
12,853 ships w ith  a to ta l tonnage o f 7,220,000 n .r .t.  ; 
the  1922 figures were 8,880 ships w ith  a to ta l tonnage of
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6.085.000 n .r . t .  I n  1913 the  to ta l a rr iva ls  fro m  non- 
European po rts  were 2,220 ships w ith  a to ta l tonnage o f
6.965.000 n .r .t. ; the  1922 figures were 1,907 ships w ith  
a to ta l tonnage o f 6,894,000 n .r .t. The clearings to  
E uropean po rts  to ta lle d  14,775 ships w ith  a to ta l 
tonnage o f 8,394,000 n .r .t. in  1913, and 11,068 ships 
w ith  a to ta l tonnage o f 7,223,000 n .r .t. in  1922. The 
clearings to  non-European po rts  to ta lle d  1,852 ships 
w ith  a to ta l tonnage o f 6,045,000 n .r .t.  in  1913, and 
1,714 ships w ith  a to ta l tonnage o f 6,080,000 n .r .t. in  
1922. These figures show th a t tra ffic  w ith  non- 
E uropean po rts  has a lm ost reached its  p re -w ar figu re, 
b u t tra ffic  w ith  European po rts  s t i l l  lags beh ind the  1913 
level. I t  is especially no te w o rth y  th a t tra ffic  between 
H a m bu rg  and the  o ther German po rts  is fa r  sm aller 
tha n  fo rm erly . S h ipp ing to  and from  Great B r ita in , 
too, a lthough  i t  increased no ticeab ly  d u rin g  the  las t 
year, is a long  w ay beh ind its  p re -w ar level. Con
nections w ith  the  N o rth e rn  States, on the  o the r hand, 
have im proved . As regards the general increase d u rin g  
1922 of tra ffic  to  the  non-European countries, m ore 
sh ipp ing is p ly in g  between H a m bu rg  and Canada, the  
U .S .A ., A rge n tin a , the  E as t Ind ies, China and Japan, 
th a n  before the  w a r ; b u t tra ffic  to  the  W est Ind ies, 
B ra z il and W est and E ast A fr ic a  is fa r sm aller.

The fo llow ing  tab le  compares the  to ta l a rriva ls , in  
tonnage, o f H am burg  sh ipp ing , w ith  those o f sh ipp ing 
a t A n tw e rp  and R o tte rd am  :—

Hamburg. Antwerp. Rotterdam.
n.r.t. n .r.t. n .r.t.

1897 6,700,000 5,600,000 5,400,000
1910 12,600,000 11,400,000 10,800,000
1913 14,200,000 12,700,000 12,000,000
1920 4,537,331 9,230,087 7,609,777
1921 9,572,821 11,033,125 10,262,694
1922 13,005,089 12,775,955 12,262,694

These figures show th a t d u rin g  the  past year H a m bu rg  
has recovered her place as the  forem ost C ontinenta l 
p o rt. (W irtschafisdienst, Feb. 2.)

W E S T M IN S T E R  B A N K  L IM IT E D .

The R eso lu tion  to  change the long t i t le  o f the London 
C oun ty  W estm inster and P a rr ’s B a n k  L im ite d  to  
W estm inste r B a n k  L im ite d , to o k  effect as fro m  the 
1st in s t. I n  c o n fo rm ity  w ith  the  action  o f its  pa ren t 
in s t itu t io n  the  London C oun ty  W estm inster and P a rr ’s 
Fore ign B a n k  L im ite d  w i l l  change its  name to  W es t
m ins te r Fore ign B ank L im ite d  as soon as the  necessary 
fo rm a lities  have been carried  th rough .

NOTES ON NEW BOOKS
UNEMPLOYMENT

The T h ird  W inter o f Unemployment. The results of 
a s tu d y  o f the  U nem p loym en t P rob lem  undertaken  in  
A ugust and September 1922, b y  M a jo r the  H on . J . J. 
A s to r, M .P ., P ro f. A . L . B ow ley, P ro f. H e n ry  C lay, 
Messrs. R o b e rt G ran t, W . T . L a y to n , P. J . Pybus, 
B . Seebohm R ow ntree, L t.-C o l. George Schuster, and 
M r. F. D . S tua rt. (Messrs. P. S. K in g  and Son, L td . 
6 / -  ne t).

I n  order to  supplem ent the  in fo rm a tio n  g iven  in  
o ffic ia l re tu rn s  and to  assist to  a fu lle r  rea lisa tion  of 
w h a t the  present unem p loym ent depression ac tu a lly  
means in  the  p r iv a te  and pu b lic  life  o f the  cou n try , 
the  group, whose names are g iven above and wTho 
inc lude  persons o f diverse economic experience w ith  
d iffe rin g  p o lit ic a l opin ions, in s titu te d  in  A ug ust and 
September o f la s t year, a series o f inqu iries  in to  u n 
em p loym ent in  n ine  selected localities. These loca l 
investiga tions were undertaken b y  investiga to rs  
independently  a t B irm ingh am , B u rn le y , C ard iff, Glasgow, 
M anchester, M idd lesbrough, Sheffield, S toke-on-T ren t, 
and W oo lw ich . I t  is clear, therefore, th a t  the  large 
measure o f agreement in  the  impressions th e y  present 
is q u ite  spontaneous and  m ust be a ttr ib u te d  to  the 
s im ila r ity  o f cond itions in  the  various localities. I t  
has, consequently, n o t been th o u g h t necessary or 
desirable to  p r in t  the  loca l reports in  fu ll ,  b u t  the  
group have pre fixed  to  them  a general su rvey o f great 
m e rit on unem p loym ent w h ich  summarises the  results 
o f th e ir  in ves tig a tion  in to  the  p rob lem  so fa r as the y  
have gone, and th is , together w ith  the  loca l reports, 
w h ich  g ive a com plete loca l p ic tu re  o f unem p loym ent 
and illu s tra te  the  w o rk  o f the various schemes fo r 
re liev ing  i t ,  con s titu te  an inva luab le  c o n trib u tio n  to  an 
unders tand ing o f the  present emergency.

W h ile  the  de ta iled  reports  o f the  investiga tors in  the  
n ine loca lities  m ake m ost in te res ting  reading, th e ir  
va lue is m ere ly  to  show the features in  the  s itu a tio n  
com m on to  the  whole cou n try , and, in  re flec ting  the  
abnorm al e x te n t o f the depression and the effects o f the 
re lie f measures th a t  are n a tion a l m  th e ir  scope, supple
m en t the  ava ilab le  o ffic ia l in fo rm a tio n .

B u t i t  is in  the  general survey th a t  the  m ost va luable 
section of the  book lies. Here are set fo r th  the  anomalies 
in  the  e x is ting  tre a tm e n t o f the  prob lem  and certa in  
neglected aspects th a t  the  de ta iled  survey has revealed. 
N o a tte m p t has been made to  fo rm u la te  a p o licy , b u t 
the in fluence o f the  d is tu rbed  p o lit ic a l conditions of

Europe, the  u n c e rta in ty  o f the  fina nc ia l fu tu re , and the 
im portance o f d is tingu ish ing  between the  tem po ra ry  
and perm anent effects o f the  w ar, are adequate ly  
treated.

The group suggest th a t before any localised re lie f is 
g iven a loca l survey and in q u iry  should be made, and 
in  the  l ig h t  o f such in q u iry  the  d iffe re n t loca lities 
classified as—

(а) suffering fro m  o rd in a ry  trade  depression and 
lik e ly  to  recover w ith  the  recovery o f trade  ; fo r  these 
the general na tiona l p rov is ion  a lready in  force should, 
suffice ;

(б) suffering fro m  trade  depression b u t also from  
unem p loym ent due to  some la s ting  change in  economic 
conditions.

I t  is clear th a t w ith  regard to  the  sub -d iv is ion  (h) i t  
is no so lu tio n  to  go on m a in ta in in g  the  unem ployed b y  
re lie f and re lie f works in d e fin ite ly  in  a place in  w h ich  
there is no like liho od  of th e ir  ever again fin d in g  em p loy
m en t a t th e ir  fo rm er occupation . T h is  p o in t, we are 
g lad to  say, is p a rtic u la r ly  stressed b y  the  group, who 
observe “  W hatever the  so lu tion , w hethe r assisted 
m ig ra tio n  o r assistance in  the  estab lishm ent o f new 
industries , the  ex te n t to  w h ich  th is  p rob lem  is an 
elem ent in  the  unem p loym ent s itu a tio n  needs s tu d y  ; 
fo r  i f  i t  is an  element, the  e x is ting  p u b lic  p ro v is io n  fo r 
unem p loym ent takes no account o f i t . ”

RECENT PUBLICATIONS.
S elling Expenses and the ir Control, a s tu d y  in  the  

R e ta il D is tr ib u tio n  of C lo th ing, b y  the  N o rth -W este rn  
U n iv e rs ity  School o f Commerce, B ureau  o f Business 
Research, in  co-operation w ith  the  N a tio n a l Association 
o f R e ta il C lothiers. (P ren tice -H a ll, In c ., New  Y o rk .)

T h is s tu d y  has been unde rtaken  fo r tw o  purposes. 
F irs t,  to  f in d  w h a t i t  costs to  sell c lo th ing  in  stores 
opera ting  as independent u n its , and secondly, to  f in d  
the  princ ip les govern ing these costs and the  m ethods 
b y  w h ich  th e y  m ay be con tro lled . T h is  analysis, w h ich  
is o f a m ost exhaustive character, has led to  the  con
clusion th a t  the  re la tions o f selling expense to  sales 
and to  to ta l opera ting expense are governed b y  con
d ition s  w h ich , to  a large degree, are sub ject to  e ffective 
m erchandising c o n tro l; th a t  th e y  v a ry  according to  
c learly  defined princip les ; and th a t  these princ ip les 
can be s ta ted and the cond itions o f expense d is tr ib u tio n  
under the m  measured.
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THE TRADE BAROMETER

EXPLANATION
There are obvious ob jections to  the  m u ltip lic a tio n  o f In d e x  Num bers ; b u t The E conomic Review  cla im s a double 

j  u s tif ic a tio n  fo r  add ing  to  the  lis t.  I n  the  f irs t  place, a w eekly in de x  should be o f greater p ra c tica l va lue th a n  an index 
w h ic h  is m ade u p  m o n th ly  and  pub lished  in  arrear. I n  the  second place the re  is room  fo r  an index nu m be r w h ich , 
ins tead  o f covering  a w ide fie ld  fo r  the  sake o f representing the  general leve l o f a ll com m o d ity  prices, sets o u t to  re flec t 
the  p re v a ilin g  tendency o f prices as exem plified  in  a sm a ll num ber o f p a r tic u la r ly  sensitive com m odities. The H a rv a rd  
U n iv e rs ity  C om m ittee  o f E conom ic Research has rece n tly  shown th a t  in  A m erica  an in de x  num ber devised to  forecast 
p rice  m ovem ents can safe ly be based on a sm all selection o f p rice qu o ta tions , p ro v id ed  the  com m odities chosen are 
hose w h ich  m ost accu ra te ly  and ra p id ly  re flec t the  tre n d  o f the  general price  level.

T he  closeness o f the  correspondence between m ovem ents o f The E conomic Review  index and those o f the  
Economist, S tatis t and B oa rd  o f T rade gives some ground fo r be liev ing th a t  an adequate index fo r  the  U n ite d  K in g 
dom  can be based on a sm a ll num ber o f co m m o d ity  prices, and can there fore be taken  w eek ly  instead o f m o n th ly . 
The divergence o f ou r index fro m  the others a t the  to p  and b o tto m  o f the  p rice  cycle perhaps gives ground fo r  hop ing 
(thou gh  the  p o in t canno t y e t be said to  be d e fin ite ly  established) th a t  we have chosen con s tituen t elements w h ich  
w il l  g ive an ea rlie r in d ic a tio n  th a n  the  o th e r index num bers o f a change in  the  d ire c tio n  o f the  m ovem ent o f prices.

O ur in de x  is composed o f qu o ta tio ns  fo r  the  ten  fo llo w in g  com m odities :—

1. Pig iron
2. T in
3. Coal
4. Linseed o il
5. C otton

6. W oo l
7. H ides
8. W heat
9. Bacon 

10. Sugar

The fa c t th a t  relative  co m m o d ity  price  changes m ay  be under present cond itions as im p o rta n t as changes in  the  
general leve l o f prices is now  ga in ing  m ore general recogn ition . I n  a d d itio n  to  T ab le  I ,  w h ich  shows the  m ovem ents 
o f c u r  ten  com m odities  in  the  aggregate, we there fore g ive  in  Tab le  I I  a record o f the  m ovem ents o f each o f the m  in  
re la t io n  to  the  others. F o r th is  purpose we have chosen Decem ber 30, 1921, as ou r base, the  prieo o f each co m m o d ity  
on th a t  da y  be ing represented b y  100 (a t a tim e  when the  index  in  Tab le  I  stood a t 150).

TABLE I.

D ate
1920

10 Com
modities

lid .o iT d e
M on th ly
Average Date

10 Com
modities

Bd.of'Tde
M o n th ly
Average Date

10 Com
modities

15d.of i'U f. 
M on th ly  
Average Date

10 Com
modities

I ’.d.ol Tde 
M on th ly  
Average

Sept . 3 379.3 A p r il 29 202.2 Dec. 30 150.0 Aug 25 166 .110 379.7
311.4

M ay 0 207.2 1922 Sept 1 163 .417 379.4 12 204.3 Jan. 6 148.1 8 160 .4
Oct.

24 300.0 20 197.0 201.7 13 148.7 15 161 .2 l-6»-? 91 356.3 27 200.5 20 144.0 164.0 22 158 .68 346.8 June 3 201.9 27 141.3 29 158 .815 328.6 302.3 10 203.6 Feb. 3 142.3 O ct. 6 159 822 319.8 17 201.8 197.7 10 147.0 13 161 2

N ov
29 315.3 24 201.6 17 149.2 161.8 20 162 8 '* 5 5 25 310.8 J u ly 1 196.4 24 149.7 27 165 912 304.6 8 193.3 Mar. 3 148.4 Nov. 3 170 .119 293.0 286.9 15 194.4 194.1 10 148.4 10 170 1

Dec.
26

3
283.8
272.0

22
29

194.8
193.6

17
24

149.8
149.4

159.9 17
24

169
168

3
2

157.1
10 271.2 Aug. 5 183.8 31 149.8 Dec. 1 167 41 < 257.0 263.8 12 178.8 A p r. 7 150.3 8 161 523
30

253.0
249.8

19
20

178.1
178.1

190.0 14
21

151.7
154.1 160.1

15
22

161
162

2
2

155.7
iy z i

249.5
Sept. 2 180.8 28 154.6 29 162 6Jan. 7 9 183.0 M ay 5 157.8 1923

14 244.2
245.9

16 183.4 187.0 12 159.9 Jan. 5 162. 421 237.6 28 180.0 19 162. 1 160.4 12 162 8
Feb.

28
4

235.2
227.0 1 Oct.

30
7

176.8
172.1 June

26
2

163.3
162.9

19
26

163.
16£L

2
3

157.1
11 227.4

225.2

210.8

14 170.2 9 164.9 Feb. 2 16«

Mar.

18
25
4

11
18

219.1
215.8
198.8 
197.5 
199.0

N ov.

21
28

4
11
18

163.0
159.5 
158.9
155.0
154.5

180.7

172.8
J u ly

16
23
30
7

14

163. 6 
164.8 
162 .4 
164.7 
165.1

159.7

Mar.

9
16
23

2

168
177.
181.
184.

7 
2 
1
8

A p ril
25

1
201.4
199.6 Dec.

25
2

157.7
158.6

21
28

165.8
107.3

1G0.3
8

15
22

191.6 
202.8 
194.3 |

204.8
9

16
22

152.1
153.2
150.3

167.9
f

Aug. 4
11
18

168.1
165.9
164.0

155.8
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CMART ILLUSTRATING TABLE I

1st 2nd 3rd 4 th  1st 2nd 3 rd  4 th  | 1st 2nd 3rd
Quarters, 1921. Quarters, 1922. | Q uarters, 1923.

TABLE II.
Date.

Pig
iron. Tin. Coal.

Linseed
Oil. Cotton. Wool. Hides. Wheat. Bacon. Sugar. Mean. Date.

Dec. 30, 1921 100 100 100 100 IOC 100 100 100 100 100 100 Dee. 30,1921

1922
Jan. 27 ... 
Feb. 24 ... 
Mar. 31 ... 
Apr. 28 ... 
May 26 ... 
June 30 ... 
July 28 ... 
Sept . 1  ...

„  29 ... 
Nov. 3 
Deo. 1 ... 

„  29 ...
1923
Jan. 5 ... 

„  12 ... 
„  19 ... 
„  26 ... 

Feb. 2 ...
„  9 ... 
„  16 ... 
„  23 ... 

Mar. 2 ...

90.6
101.4
94.3
92.9
99.1
92.9
92.9
92.4
94.3
95.5
95.5
89.4

90.1
90.1
91.3
92.4 
96.0
97.9

100.5 
105.2
108.5

90.5
85.3
84.2
89.4
89.2
90.4
94.5 
93.8
95.2

107.5
102.6
106.7

104.9
106.5 
106.1
108.9
107.8
109.6
114.7
120.8 
125.4

92.4
94.3 *
93.4
89.6
88.7 
81.1
97.2
94.3 
92.9

100.0
94.3
91.5

91.5
93.4 
95.3

100.0
113.2
113.2 
105.7
113.2
128.3

108.8
136.9
126.3
149.1
155.3
152.6
157.9
121.1
135.1
140.3
136.9
138.6

135.1
133.3
135.1
136.9
138.2
147.4
143.9
145.6
147.4

85.3 
90.0
90.3 
87.9

101.1
111.7 
110.1
113.9
105.9
119.9 
121.5 
126.0

125.2
126.4
132.4
137.0
129.2
130.5 
131.4
133.7
135.1

100.0
106.7
106.7
106.7 
115.6 
111.1 
111.1 
111.1
117.8
133.3
133.3 
120.0

122.2
122.2
122.2
122.2
122.2
120.0
120.0
120.0
120.0

82.6
76.8
87.0
78.3
89.9
91.3
97.1 
92.8
96.4 

106.5 
107.2
93.5

95.7
93.5
93.5
97.1
95.7
95.7
89.1
89.1 
92.0

101.1
106.4 
116.2
113.5
123.8 
117.7 
119.0
108.9 
82.8
91.9
93.9 
80.4

89.9
91.7
91.7
93.3
93.3
91.7 
90.1
89.3 
88.6

94.4
104.4
97.1

115.8
118.4
114.4
116.5
112.8 
104.0 
104.8
96.3
89.7

89.7
89.7
89.7
83.1 
86.0
88.2
89.7
84.6
78.7

96.1
94.1 

103.8
107.7
107.7
119.2
119.2 
148.0
134.6
134.6
134.6
138.5

138.5
138.5
130.8
130.8
130.8
130.8 
196.2*
205.8
207.7

94.18 
99.77 
99.93 

103.09 
108.88 
108. 24 
111.55 
108.91 
105.90
113.43 
111.61
108.43

108.28
108.52
108.81
110.17 
111.28 
112.50 
118.13 
120.73
123.17

1922.
... Jan. 27 
... Feb. 24 
... Mar. 31 
... Apr. 28 
... May 26 
... June30 
... July 28 
... Sept. 1
........... 29
... Nov. 3 
... Deo. 1
...........  29

1923
... Jan. 5 

„  12 
... „  19 
... „  26 
... Feb. 2 
... „  9 
... „  16 
... „  23 
... Mar. 2

♦Revised Quotation.
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THE EUROPEAN EXCHANGES

WEEKLY PERCENTAGE OF DOLLAR PARITY

(To Week Ending March 3rd.)

The curves fo r each country show the percentage of dollar p a rity , the da ily  quotations (over London) being averaged every 
week. The scale is logarithm ic, so th a t equal vertica l distances represent equal proportional differences and changes in  every curve.
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SECURITY PRICES.
T he fo llo w in g  tab le  gives the  course o f prices fo r  a  representa tive  num ber o f in d u s tr ia l stocks and lo ng 

da ted ra ilro a d  bonds in  New  Y o rk , fo r tw e n ty  representa tive  in d u s tr ia l o rd in a ry  stocks in  London , and fo r a 
selected num ber o f long-dated B r it is h  G overnm ent securities. The prices o f the  last-nam ed have been 
averaged exclusive o f accrued in te rest. I n  a l l cases the  price a t Decem ber 30, 1921, is taken  as 100, th is  be ing the  
base fo r  o th e r s ta tis tica l series com piled b y  The Economic Review :—

I n  N e w  Y o r k . I n  L o n d o n . I n  N e w  Y o r k . I n  L o n d o n .

W eek Indus- Indus- G ilt- Week Indus- Indus- G ilt-
ending. tr ia ls . Bonds.* tr ia ls . edged. ending. tr ia ls . B onds.* tr ia ls . edged.

1921 1922
O c t. 1 8 8 .4 91 .3 104.5 94 .4 Oct. 21 125.7 102.8 114.3 113.0

29 91.1 92 .0 91.1 9 4 .4 28 121.7 102.0 114.8 113.0
Dec. 2 9 7 .4 99 .4 94 .2 96 .0 N o v . 4 122.1 103.4 114.5 113.0

30 100.0 100.0 100.0 100.0 11 118. 2 103.1 115.0 113.6
1922 18 117.6 102.4 114.7 114.5

Jan. 28 100.8 102.1 102.3 104.4 25 114.4 102.0 115.0 115.4
Feb. 25 105.2 100.8 103.6 109.0 Dec. 2 118.3 102.2 115.7 115.0
Mar. 25 107.4 101.7 102.8 110.7 9 120.5 102.8 116.2 114.3
A p r i l  1 109.8 101.5 103.5 112.2 16 121.1 103.1 116.1 113.8

29 114.4 103.1 117.6 116.9 23 121.6 102.9 118.3 113.5
June 3 118.8 102.9 113.5 115.7 30 121.7 102.5 119.5 113.3
J u ly  1 114.5 103.6 110.0 114.7 1923

29 119.4 106-0 112.8 116.7 Jan. 6 120.5 102.8 122.1 113.5
Aug. 5 119.6 106.0 113.3 116.4 13 122.2 102.6 122.3 114.0

12 119.7 105.5 113.6 116.4 20 120.4 102.0 123.3 116.8
19 122.1 105-7 114.0 116.0 27 120.8 101.1 122.2 115.8
20 123.9 106.9 113.5 115.5 Feb. 3 122.5 102.1 122.2 114.8

Sept. 2 124.9 106.6 114.1 112.1 10 125.4 102.1 122.5 115.1
9 125.4 106.7 115.6 113.5 17 127.3 101.6 123.2 115.6

16 123.8 107.6 115.2 112.5 24 126.8 101.1 126.4 116.2
23 122.2 107.0 113.5 112.2 Mar. 3 128.6 99 .8 129.5 116.3
30 121.2 105.8 113.2 112.0

O ct. 7 123.9 106.1 113.3 111.7
14 127.6 104.4 114.5 112.3

* Prices supplied by  Messrs. Bernhard Scholle & Co,, Ltd .

BANK OF ENGLAND AND CURRENCY NOTE RETURNS.

Combined Balance Sheet for 1st March, 1923.

L ia b il it ie s .
Notes Issued. £ £

B. of E...........................................  145,425,915
Less those in C.N. Reserve ... 22,450,000

---------------- 122,975,945
O.N. outstanding ................ 277,597,451
C. N. called in but not yet cancelled 1,503,213

-------- --------- 279,100,694

Ratio of Gold to Notes ... 98.0% 
„  Gold & Silver to Notes 39.7%

402,076,609

A ssets.
Government D M . £

B. of  ..........................................11,015,100
C. N.................................................  234,165,251

Less C.N. Investment Reserve 
Account ..............

Other Securities.
B. of E. ... ...............

Gold Coin and Bullion.
B. of ................................
C. N.......................
C.N. Balance at B. of E....

245,180,351

11,735,651
------------------ 233,444,700

8,734,900

125,675,945
27,000,000

221,064
----------------  152 897,009

Silver Coin 7,000,000

402,076,609

Summary of Combined Balance Sheets.
January 1922 to date.

Date.
B. of E. Notes 

less those in  C.N.
C.N. outstanding 

inc. called in
End of Reserve. bu t not cancelled.

1922 Jan. ... ................ 125.9 304.3
Feb. ... ................  125.9 298.8
Mar. ... ... 125.9 300.4
Apr. ... ... 126.0 301.3
May ... ... 126.1 298.3
June ... ................ 124.9 297.9
J u ly  ... ... 122.9 296.4
Aug. ... ... 122.9 293.3
Sept. ... ... 122.9 289.1
Oct. ... ... 122.9 288.0
Nov. ... ................  122.9 287.9
Dec. ... ... 122.9 301.3

1923 Jan. ... .................  123.0 280.3
Feb. ... ................. 123.0 279.1

Total. Gold. % of Gold 
to Notes.

% of Gold & 
Silver to Notes.

430.2 155.5 36.1 36.8
424.7 155.6 36.6 37.3
425.3 155.6 36.6 37.7
427.3 155.6 36.4 37.6
424.4 155.8 36.6 37.8
422.8 154.8 36.6 38.0
419.3 152.8 36.4 38.1
416.2 152.7 36.7 38.4
412.0 152.8 37.1 38.8
410.9 152.7 37.2 38.9
410.8 152.8 37.2 38.9
424.3 152.8 36.0 37.7
403.2 152,8 37.9 39.6
402.1 152.9 38.0 39.7
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SULPHATE OF AMMONIA.

The Best and Most Economical Form of N itrogen.
~t—r r n r n r i w m rvnmmmm mrtam— r-ir - r -n  u  —  mmmmm mmmmmmmmm— — —  —— _______________________________________________________ ^ ^

For prices and advice as to application apply to 

T H E

B R IT IS H  S U L P H A T E  O F A M M O N IA  

F E D E R A T IO N , L IM IT E D ,

30, GROSVENGR GARDENS, 
WESTMINSTER, S.W. 1.

Ckblo Address: SULPHAMMO, LONDON.
A .B .C . 5th and B e n tle y ’s Codes

The Gas Lig ht &  C o k e  C o m p a n y ,
D A U N T 3 E Y  H O U S E ,

F R E D E R I C K S  P L A C E ,
OLD J E W R Y ,  L O N D O N ,  E.C.2.

Telegraphic Address : BLANG US, T H R E A D , LO NDO N, Telephone N o .: 3660 & 3661.

A M M O N I A
PRODUCTS.

S U L P H A T E  o f  

AMMONIA

(25 per cent. M in im  pm 
Guaranteed).

A lso N e u tr a l  Qu a l it y

(25J per cent. M in im u m  
Guaranteed.)

L IQ U ID  AMMONIA 

(A ll Strengths).

TAR PRODUCTS.
ANTHRACENE,

BENZOLE, TOLUOLE,
SOLVENT NAPHTHA,

LIQUID CARBOLIC ACID (Cresylic Acid), 
CRYSTAL CARBOLIC ACID 

(35- and 39/40- C.),
ORDINARY CREOSOTE,

FLUID CREOSOTE,
SOLUBLE CREOSOTE (Disinfecting Fluid), 

GREEN OIL, PYRIDINE, 
NAPHTHALINE (in various forms), 

DEHYDRATED TAR,
PITCH, BLACK VARNISH.

BETA NAPHTHOL (Balloon Brand).

SALICYLIC ACID, COMMERCIAL 
a n d  B.P. (Balloon Brand).

CYANOGEN
PRODUCTS.

PRUSSIAN BLUES
AND

BRONZE BLUES

of various Grades, in  paste, 
lump or powder, suitable 

Paints, Linoleums, 
P rinting Inks, etc., etc.

for

CYANIDE o f  SODIUM.

YELLOW  PRUSSIATE 
o f  SODA.

Printed by The Crypt House Press, Bell Lane, Gloucester, and Published by the Proprietors at 6, John Street.
Adelphi, London, W .C.2.


