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ECONOMIC SURVEY

FRANCE
POLITICAL AND GENERAL

T h e  Pr e m ie r  and  th e  R u h r  Occupation .

In  a recent statement made to the Finance 
Commission of the Chamber on the B ill for grants 
to meet the expenses of the occupation of the 
Ruhr, M. Poincard supplied the following par
ticulars :—

The occupied area in the d istrict is 2,800 sq. km., 
w ith an annual production of 90 m ill, t., and that 
le ft unoccupied 500 sq. km., producing’ 8 m ill. t. 
The coke furnaces in  the occupied area produce 
14,200 t. as against 300 t. produced in  the un
occupied part. Of the estimated number of 
570,000 miners in  the Ruhr district, 500,000 are 
employed in  mines under French control. A fter 
paying a high tribute to the work of General 
Degoutte, M. Poincard reminded the Commission 
tha t the German Government, in  concert w ith the 
industrial magnates, had carried on an organised 
resistance from the very beginning, that the 
“  Schutzpolizei,”  in  reality a m ilita ry organisation, 
had been dissolved and 1,000 Prussian officials 
expelled from the district.

The Premier admitted tha t up to date, owing to 
the numerous difficulties encountered, the economic 
results obtained, from the point of view of a realisa
tion of security, had been insignificant, and that 
only by a prolonged and steady occupation, could 
the programme of utilising the economic resources 
of the d istrict in  manner to settle the reparations 
question, be carried out. This programme had 
necessitated the re-establishment of im port and 
export licences, as a result of the economic blockade. 
M. Poincare laid stress on the fact that the industrial 
magnates who are the heart and soul of the German 
resistance, have repeatedly tried to open direct 
negotiations w ith the French Government, but he 
declared that the la tter could only entertain official 
proposals emanating from the Reich itself. He 
added that neither could he accept semi-official 
proposals of a like nature from neutral or allied

powers, which, however, he was sure would not be 
offered. In  conclusion he stated tha t the French and 
Belgian Governments were fu lly  agreed to hold their 
pledges un til their claims had been paid in  fu ll and 
tha t a withdrawal from Essen would only take place 
after this had been accomplished.

As regards the transport of coal and coke, the 
Minister of Public Works supplied the following 
particulars : Of late the amount transported had 
attained 3,500 t. a day, a figure which would 
shortly be doubled. Of the 114 blast furnaces 
working in  France at the beginning of the occu
pation, 74 were s till alight, a number which would 
be considerably increased owing to the progress 
being made in  the transport of coal arid coke. 
The stocks at present existing at the pits’ mouth 
were 500,000 t. of coke and 2 m ill. t. of coal. As 
regards the working of the railways he noted w ith 
satisfaction that the appeal for voluntary labour 
had been entirely successful.

Sum m er  T im e  and  Strassburg T im e .
The opposition to the institu tion  of summer 

time on the part of agriculture has caused the 
Government to drop the B ill, and to set down a 
B ill for permanently adopting as the official time 
that of the meridian of Strassburg, which is half 
an hour in  advance of the present ordinary time. 
The advance of the clock was to take place on the 
night of Mar. 31. The Farmers’ Defence League 
has accepted the measures. A conference has been 
held by the Minister of Public Works and other 
officials to consider the application of summer 
time to towns, watering places and health resorts.

FINANCE
T H E  S E N A T E  A N D  T H E  B U D G E T .

The re p o rt on the B udge t o f M . H e n r i Béranger to  
the  F inance Commission o f the  Senate, w ith  the  three 
a lte rna tives open to  th a t  body, in c lu d in g  sending i t  
back to  the  Chamber, has a lready been given, together 
w ith  a n o tifica tio n  of the  postponem ent o f its  decision
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France
b y  the  Commission (c/. T h e  E conom ic  R e v ie w , M ar. 30). 
The Commission has since decided to  consider the  
B udge t, sub ject to  the  in te n tio n  o f th o ro u g h ly  re 
v is in g  i t  in  order to  balance i t  b y  any means o ther 
th a n  a loan, especially b y  s tr ic t  economy, and severe 
repression o f frauds on the  revenue.

P R O P O S E D  CUSTOMS R E V IS IO N .

The M in is te r o f Commerce, M . D io r, has addressed 
to  a l l the  in d u s tr ia l associations a c ircu la r le tte r  in v it in g  
the m  to  sup p ly  h im  w ith  such in fo rm a tio n  as w i l l  assist 
in  the  p repa ra tion  o f a new Customs A c t in  s u b s titu tio n  
fo r  the  ex is ting  A cts  o f 1892 and 1910 now  o u t o f date.

M . D io r  announced th a t the  new A c t was in tended 
b y  a rev is ion  of the  assessment and mode o f paym en t of 
du ties, to  counteract the  chief causes o f d isturbance 
o f trade  due to  the  v a r ia tio n  o f prices and the flu c tu a 
tions o f the  exchange. A fte r  p o in tin g  o u t th a t a 
ca re fu l consideration o f the  new ta r if f  was necessary in  
order to  avo id  fu r th e r in s ta b ility  p re ju d ic ia l to  commerce 
and in d u s try , .he in d ica ted  the  chief branches of the 
customs system  to  be subjected to  a lte ra tio n  :—•

1. D esignation  and classification o f artic les sub ject 
to  im p o rt duties.

2. Assessment of duties.
3. Term s o f paym en t o f duties.
4. Special p ro te c tio n  o f industries  necessary to  the 

n a tio n  (key industries).
5. A n ti-d u m p in g  measures.
As regards the  f irs t,  the  c ircu la r po in ts  o u t th a t  the 

present designation and class ification o f artic les liab le  
to  d u ty  are inadequate ow ing to  the  in tro d u c tio n  d u rin g  
the  la s t 30 years o f new products , w h ich , n o t being 
specified in  the  ta r if f ,  have been ro u g h ly  classed w ith  
m ore o r less s im ila r objects, w ith  the  resu lt th a t  the 
d u ty  on such new artic les does n o t correspond to  its  
va lue . As regards the  assessment o r na tu re  of duties 
the  c ircu la r announces th a t in  accordance w ith  the  
general op in ion  expressed b y  the  Chambers o f Com 
merce and in d u s tr ia l associations a t various tim es since 
1892, the  new A c t gives preference to  specific duties, 
p ro v id in g  ad valorem  du ties o n ly  in  a ve ry  lim ite d  
num ber o f cases.

The c ircu la r po in ts  o u t the  advantages and d is 
advantages respective ly  o f pa ym en t o f du ties in  paper 
o r gold, the  la tte r  be ing im posed b y  various countries, 
n o ta b ly  Spain, b u t  appears to  in c lin e  to  the  la tte r  
m ethod. The necessity fo r the  estab lishm ent o f special 
du ties fo r  key  industries  is po in te d  o u t and the exam ple 
o f G reat B r ita in  cited.

The c ircu la r concludes w ith  the  fo llo w in g  lis t  o f 
questions to  be su b m itte d  to  th e  associations :—

1. W h a t a lte ra tions  are proposed in  the  designations 
o f artic les in  a schedule annexed ?

2. Should duties bo in  the  m a in  specific as heretofore, 
o r should the  ad valorem  system  be rendered general ? 
Can an y  concrete proposals, ju s tifie d  b y  figures, be 
offered w ith  regard to  rates o f du ties ?

3. Is  i t  deemed necessary to  impose paym en t of 
du ties in  go ld  ?

4. W h a t industries should be the  ob ject of a special 
system  or o f p ro te c tion  ?

5. D o  the a n ti-d u m p in g  prov is ions o f Clause 3 of the 
A c t o f M ar. 29, 1910, appear to  be suffic ien t, o r should 
th e y  be am p lified  ?

Replies to  these questions are to  be sent in  before 
M ay  15. (Journée Industrie lle .)

T H E  E X P O R T  O F C A P IT A L .

The approach ing te rm in a tio n  o f the  pe riod  extending 
the  opera tion  o f the  A c t of 1918 p ro h ib it in g  the  expo rt 
o f cap ita l, moves the  In fo rm a tio n  F inancière  to  offer 
the  fo llo w in g  c ritic ism  o f th a t A c t ;—

The ob ject o f the  A c t  passed under the  stress o f w ar 
was th re e fo ld : to  check the  exodus o f ca p ita l and 
consequent evasion o f paym en t o f the  n e w ly -in s titu te d  
income ta x  ; to  re ta in  in  the  co u n try  ca p ita l requ ired 
fo r the  re v iv a l o f in d u s try  and reconstruction  purposes 
a fte r the  w a r ; and, b y  p ro h ib it in g  the  exp o rt o f ca p ita l 
and the  im p o rt o f fo re ign securities, to  regu la te  opera
tions in  the  exchange and render th is  class o f speculation 
im possible. N e ithe r o ffic ia l docum ents published b y  
the  Revenue D e pa rtm e n t no r the  pa rlia m e n ta ry  reports 
show w hethe r these expectations have been fu lfille d . 
I f  the  A c t was ju s tifie d  d u rin g  the  w a r and in  the  
im m ed ia te  post-w ar period , i t  has now  become obsolete 
and useless, i f  n o t p o s itive ly  dangerous. The danger of 
the  exp o rt o f ca p ita l fo r  the  avoidance o f paym en t o f 
incom e ta x  should n o t be exaggerated. I n  the  countries 
w h ich  such ca p ita l w o u ld  n a tu ra lly  seek, nam ely E ng land  
and the U n ite d  States, incom e ta x  is s t i l l  heavier th a n  in  
France, and F rench investors have been ta u g h t the 
precarious na tu re  o f investm ents in  d is ta n t countries 
b y  the  b it te r  experience o f Russia. F in a lly  the  present 
ra te  o f the  exchange offers a fa r  greater de te rren t to  
the  exp o rt o f ca p ita l th a n  an y  special A c t. There 
is, m oreover, no apparen t reason w h y  F rench cap ita l 
should sys tem atica lly  avo id  F rench industries , and 
the  A c t  a c tu a lly  checks the  inves tm en t o f fo re ign 
ca p ita l in  them , since investors w i l l  n o t send 
th e ir  m oney to  a c o u n try  fro m  w h ich  th e y  m ay 
n o t be able to  w ith d ra w  i t .  P ub lic  confidence is n o t 
insp ired  b y  A cts of P a rliam en t, and i f  the  G overn
m en t desires to  a ttra c t ca p ita l i t  m us t f irs t  set the  
n a tion a l finances in  order. I f  i t  does so i t  w i l l  n o t 
appeal fo r  cap ita l fo r its  loans in  va in , b u t i f  n o t in 
vestors w i l l  tu rn  to  in d u s try , and fa ilin g  th a t  to  specu
la tion . T h is  argum ent is confirm ed b y  sta tis tics  w h ich  
show th a t  the  am oun t o f ca p ita l issues, pu b lic  and 
p riva te , dw ind led  fro m  Fr.45.5 m illia rd s  in  1920 and 
F r.39.4  in  1921, to  F r.26 in  1922. The T reasury loans 
d u rin g  the  same pe riod  also show a decline fro m  F r.35.7, 
and F r.28.3 to  F r. 19 m illia rd s . On the  o ther hand  the 
index  num bers of the  Bourse show a steady rise in  the  
prices o f stocks. The in de x  num bers o f p re -w ar stocks 
a t a fixed  in te res t were 96.4 in  J u ly  1921, 99.6 in  Jan. 
1922, 106.6 in  J u ly , and 108.1 in  Sept. A t  the  same 
dates w a r loans were 96.5, 98.3, 102.6 and 103.9, and 
stocks a t v a ry in g  in te rest, 132, 142, 146 and 158. Thus 
the  A c t  does n o t appear essential to  the  c o u n try ’s 
economic developm ent is incapable of b r in g in g  in to  
the  T reasu ry  the sums of w h ich  i t  has need, and cannot 
even be app lied  e ffec tive ly  to  judge fro m  the decisive 
a rgum ent used b y  the  M in is te r o f F inance against the  
in tro d u c tio n  o f the  “  carnet de coupons,”  nam ely  th a t 
the  measure, i f  passed, w o u ld  cause an enormous exodus 
o f stocks and shares. F u rth e r, experience shows th a t 
i t  m ay  ham per b u t c e rta in ly  does n o t p reven t the  
im p o rt o f fo re ign shares o r the  e xp o rt o f cap ita l, since 
in  the  tee th  o f its  p rov is ions la rge blocks o f R o ya l 
D u tch , Shell, and various R um an ian  securities have 
been in troduced  in to  France. Such investm ents offer 
ne ithe r sa fe ty  to  the  pu b lic  n o r bene fit to  the  T reasury, 
and i t  w o u ld  be m uch preferab le th a t  issues should be 
authorised openly.

INDUSTRY
T H E  F E B R U A R Y  C O A L O U T P U T .

The o u tp u t o f coal and coal products in  N o rth e rn  
France in  F eb rua ry , as com pared w ith  Janua ry , is as 
fo llow s (in  1,000 tons) :—

,--------------Feb.--------------\ ,——------- -Jan.-----------------^
Coal. Briquettes. Coke. Coal. Briquettes. Coke.

West of
Field... 670 15 34 728 19 38

Pas-de- 
Calais* 365 22 6 406 28 3

Nord* ... 374 75 38 432 98 30
* Victims of the invasion,
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The decline in  o u tp u t in  F e b ru a ry  is exp la ined b y  
the decreased num ber o f w o rk ing  days, b u t  i t  shows an 
increase o f 1,372,000 t.  of coal as com pared w ith  Decem 
ber, a m o n th  w ith  the same num ber o f w o rk in g  days.
(N o rd  Ind us trie l, M ar. 31.)

NO  C O A L S H O R T A G E .

I t  was reported , says the  In fo rm a tio n  F inancière, th a t  
ow ing to  de fic ien t tra n sp o rt, there w o u ld  be a coal 
shortage in  the  N o rd  and Pas-de-Calais. T h is  ru m o u r 
is con trad ic ted  b y  the  a u tho ritie s , w ho declare th a t 
the  danger no longer exists. D u r in g  the  past few 
weeks the  consignm ents o f coal fro m  E ng la nd  have 
appreciab ly  increased, as on ce rta in  days the  dem and 
fo r  trucks  in  the  p o r t o f Rouen (the great coal p o rt)  was 
fo u r tim es th a t  o f no rm a l tim es.

T H E  IR O N  A N D  S T E E L  O U T P U T .

A ccord ing  to  figures published b y  the  C om ité des 
Forges de France, the  num ber o f b las t furnaces a lig h t 
on M ar. 1 was 77 (as against 90 on Feb. 1 and 116 on 
Jan. 1), th a t  o f those ready to  w o rk  93, and o f those in  
construc tion  o r under re p a ir 49. O f the  48 furnaces 
a lig h t in  Alsace Lo rra in e  and E aste rn  France, some 
were w o rk in g  sho rt tim e . F o r ty  b las t furnaces have 
been extingu ished since the  occupation o f the  R uhr. 
The o u tp u t o f p ig  iro n  in  F eb ru a ry  was 305,526 t . ,  as 
against 486,210 t.  in  Janua ry , a decline o f 180,684 t.

A ccord ing to  the  same a u th o r ity  the  am oun t o f cast 
steel produced in  the  c o u n try  in  1922 was 4,534,492 t . ,  
o f w h ich  4,430,741 t.  were in  bars and 103,7511. in  cast
ings. T h is  p ro d u c tio n  shows an increase o f 1,482,3221. 
(46.2 per cent.) com pared w ith  1921, and 1,482,096 t.  
(47.8 per cent.) com pared w ith  1920. The 1922 o u tp u t 
represents abou t 63.7 pe r cent, o f the  1913 o u tp u t 
fro m  the  te r r ito ry  inc luded  in  the  France o f to -day. 
The percentage o f the  o u tp u t o f the  chief countries in  
1922 com pared w ith  1913 and 1921 (in  th a t  order) was 
France 63.7 and 146.2, G reat B r ita in  76 and 157, the  
U n ite d  States 196, 168, B e lg ium  63, and 202.3, L u x e m 
bu rg  105 and 185. (In fo rm a tio n  F inancière .)

T H E  S IL K  IN D U S T R Y  I N  1922.

A t  the  recent general m eeting  o f the  Association o f 
S ilk  Goods M anufacture rs o f Lyons, the  P resident of 
the  Association, M . Fougère, read h is re p o rt, w h ich  
supplies the  fo llo w in g  in fo rm a tio n  on the  business of 
the  in d u s try  d u rin g  1922 :—

La s t year, i f  n o t one o f the  m ost prosperous in  the  
annals o f the in d u s try , was c e rta in ly  one o f the  m ost 
active. The o u tp u t was in fe r io r  in  va lue to  th a t  of 
1920, b u t  exceeded i t  in  q u a n tity , w h ich  w o u ld  have 
equalled th a t of p re -w ar years b u t fo r  the  la ck  o f labou r 
and the  shrinkage o f w o rk  due to  the  e igh t h o u r day. 
F o r these ev ils  no rem edy has as y e t been found. The 
year opened b a d ly  w ith  the  price  o f s ilk  a t F r.100 per 
kg. in  M arch , w h ich , however, g ra du a lly  rose to  F r.295 
in  December, g iv in g  an average o f F r .220 fo r  th e  year, 
exceeding th a t  o f 1921 b y  F r.50  and in fe r io r  to  th a t  of 
1920 b y  Fr.44. The p rice  o f a r t if ic ia l s ilk , w h ich  is 
m ak ing  ra p id  progress, rose fro m  F r.45 to  Fr.60. The 
cost of w o rk in g  rem ained s ta tio na ry . The ra te  o f wages, 
w h ich  had o n ly  declined in  1921 b y  16 per cent, on the  
average (20 per cent, in  the  cou n try , 12 per cent, in  
Lyons) again rose 8 per cent, in  1922, leav ing  a difference 
o f o n ly  8 per cent, com pared w ith  1920, whereas the  
in de x  num bers o f cost o f l iv in g  show a decline o f 18.9 
per cent, in  P aris  and 16.5 per cent, in  Lyons. The
pressure exercised b y  ce rta in  la bo u r associations is conse
q u e n tly  n o t ju s tifie d . The crisis o f 1920 is fa r  fro m  
being a t an end, and m ore th a n  one severe setback 
was experienced in  1922. The sharp fa l l  o f the  e x 
change im p a rte d  a dangerous in s ta b ility  to  the  cost o f 
raw  m a te ria l. I n  sp ite  o f a l l these adverse c ircu m 
stances, Lyons s ilk  successfully m a in ta ined  its  lead on 
fo re ign m arke ts, and in  th is  respect the  past year

showed an im p rovem en t on its  predecessors. I f  the  
chief m a rke t, E ng land, fe ll o ff to  a ce rta in  ex te n t 
ow ing to  increased com pe tition , the re  was a m arked 
re v iv a l of business w ith  South A m erica, A u s tra lia  and 
n o ta b ly  Canada. On the o ther hand, business w ith  the  
U n ite d  States is g re a tly  ham pered b y  the  F ordney 
T a r if f  B il l ,  w h ich  imposes a p ro h ib it iv e  d u ty  o f 90 per 
cent, on ta lle  and increases duties on o ther s ilk  products 
b y  10 per cent. The F rench in d u s try  was severely 
handicapped in  respect o f I ta ly  b y  the  im p o rt du ties 
on s ilk , w h ich  were three to  five  tim es h igher th a n  those 
pa id  b y  I ta l ia n  goods en te ring  France. The repo rt, 
however, exonerates the  M in is try ' of Commerce fro m  
resp on s ib ility  fo r  th is  s itu a tio n , and pays t r ib u te  to  
the  w o rk  accomplished b y  M . Serruys, the  D ire c to r of 
Com m ercia l Agreements, in  in s t itu t in g  a p o lic y  of 
co-operation w ith  m anufacturers.

N o figures of the  w o rld ’s p ro du c tion  o f s ilk  are as y e t 
to  hand fo r 1922, b u t in  1921 i t  was 24.9 m il l,  kg ., of 
w h ich  the  p ro p o rtio n  p rov ided  b y  the  F a r E as t was 
86 per cent, and b y  France 0.7 per cent., o r 195,000 kg., 
p ra c tic a lly  the  same am oun t as in  1922. The m ax im um  
o f F rance’s o u tp u t in  1894 was 396,000 kg., o r 6.25 per 
cent, o f the  w o rld ’s o u tp u t. The reasons fo r th is  decline 
should be sought in  the  disease of the  s ilk  w orm , 
shortage of labour, and the  com p e titio n  of m ore re 
m unera tive  branches of a g ricu ltu re , a l l o f w h ich  combine 
to  produce a dangerous s itu a tio n  fo r the  F rench s ilk  
in d u s try . F o rm e rly  the  eggs as selected in  France 
served as a s tandard fo r o the r countries, and enabled 
the  m ills  to  tu rn  o u t s ilk  o f good taste  and te x tu re  
w h ich  gave to  the  Lyons a rtic le  a w o rld -w ide  repu ta tion . 
These advantages have now  been abandoned, and the 
Lyons in d u s try  is to -da y  dependent on the  p ro du c t of
d is ta n t lands.

The am oun t of s ilk  trea ted  in  Lyons in  1922 was 5.8 
m ill,  kg ., com pared w ith  3.9 m il l,  in  1921 and 5.5 m ill,  
in  1920. I n  1922 the im p o rt o f raw  and w orked silks 
am ounted to  5.8 m ill.  kg. to  the  va lue o f F r. 1,172.1 m ill. ,  
and of floss s ilk  and “  bourre ttes  ”  to  3.7 m il l,  kg., va lued 
a t Fr.136.9 m il l.  E xp o rts  am ounted to  1 m ill.  kg. and 
F r.189.5 m ill,  fo r  raw  and w orked  s ilk , and to  1.3 kg. 
and F r.50.3  fo r  flo ck  and “  bo u rre ttes .”  The o u tp u t of 
s ilk  fab rics was va lued b y  the  association experts a t 
Fr.2 ,213.8 m ill. ,  and a t F r.2 ,253 m ill,  b y  s ilk  m erchants, 
purchasers and m anufacturers o f s ilk  goods. The 
va lue o f exports according to  the  Customs re tu rns  was 
Fr.1 ,425.5 m ill,  w h ich, be ing based on 1921 values, 
m us t be deemed to  be an under-estim ate, since the 
values per kg. fixed  fo r 1921 were 22 per cent, less th a n  
those fo r  1922. The rea l va lue w o u ld  be a p p ro x im a te ly  
F r  1 700 m ill.  The value o f the  general business done 
in  1922 m ay be sum m arised as fo llow s (in  m illio n s  of

Imports silk... 1,172.1
floss and “  bourrettes ” 130.9

Exports silk... ......................... 189.5
floss and “  bourrettes ” ... 59.3

Production of silk goods............. ... 2,253.0

3,804.8

Or Exports alone
Silk and floss ......................... 248.8
Silk fabrics ......................... 1,700.0

1,948.8

(Journée Industrielle.)

T H E  S U G A R  IN D U S T R Y .
The re p o rt of the General D irec to ra te  o f in d ire c t 

taxes announces th a t the am o un t of ju ice  subjected to  
re finem ent up  to  M ar. 15 was 42.4 m il l,  h i., as against 
26 8 m ill,  up  to  M ar. 15, 1922. The am oun t o f sugar 
extrac ted  was 387.4 m il l.  kg. as against 233.9 m ill,  
la s t year, being an increase of 154.5 m il l.  O f the  89 
refineries, 87 have te rm in a te d  th e ir  re fin in g  operations. 
(Information Financière.)
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France
E X H IB IT IO N  O F M O T O R  F IS H IN G  BO A TS .

The U nder-S ecretary o f S tate fo r  the  M ercantile  
M arine  has organised a n a tio n a l and in te rn a tio n a l 
com p e titio n  o f m o to r fish ing  boats, consum ing liq u id  
fue l o f a specific w e ig h t o f over 810 kg. the  litre .  The 
e x h ib it io n  w i l l  be he ld  a t Boulogne fro m  Sept. 9 to  16. 
A t  the  same tim e  w i l l  be he ld  an in te rn a tio n a l e x h ib it io n  
o f m arine  m o to r engines o f a l l classes and an in te r 
n a tio n a l e x h ib it io n  o f m o to r engines fo r  winches and 
windlasses. M oney prizes w i l l  be offered fo r  the  e x h i
b it io n  o f m o to r fish ing  boats and engines fo r  w inches 
and windlasses, and m edals and d ip lom as w i l l  be 
accorded to  the  m arine  m o to r engines. (N ord  Indus trie l, 
M ar. 31.)

COMMUNICATIONS
R A IL W A Y  E A R N IN G S .

The fo llo w in g  tab le  shows the earnings o f the  leading 
ra ilw a ys  fo r the f irs t  10 weeks o f the  y e a r: (a) the  
earnings, and (b) ac tua l difference, in  m illio n s  o f francs ; 
(c) the  difference per cent, com pared w ith  the  corre
sponding pe riod  of 1922:—

(a) (b) (c)
State .......................... 182.0 + 12.0 7.11
Paris-Lyon ............... 325.5 + 13.9 4.4
N o r d .......................... 202.2 + 1.6 0.8
Orléans 169.2 + 10.5 6.61
Est .......................... 188.5 + 9.5 5.35
Midi ...
Alsace-Lorraine et 

Guillaume-Luxem

89.1 + 7.4 9.04

bourg 77.7 — 2.1 3.08 
(Information Financière.

GERMANY
FINANCE

T H E  F L O A T IN G  D E B T .

Between M ar. 11 and 20 the  flo a tin g  deb t augm ented 
b y  M k. 1,455.6 m illia rd . On the la tte r  da te i t  had  
reached the  huge figu re  o f M k.5 .8  b i l l io n  (c/. T h e  
E c onom ic  R e v ie w , M ar. 30, p. 269). Revenue fro m  
taxes and  Customs d u r in g  th a t pe riod  am ounted to  o n ly  
M k.101.8 m illia rd , and fro m  the  Forced Loan  to  abou t 
M k.2  m illia rd . E xpe n d itu re  was e x tra o rd in a r ily  h igh , 
ch ie fly  ow ing to  the  a d d itio n a l costs occasioned b y  the  
R u h r occupa tion  and to  the  p repaym en t o f the  q u a rte r ly  
and  m o n th ly  salaries w h ich  fa l l  due on A p r i l  1. Paym ents 
in  fo re ign  currency under the  Versa illes T re a ty  cost 
M k.97.6 m illia rd , the  cost o f the  State R a ilw ays  was 
M k.368 m illia rd . T reasu ry  b ills  stood a t M k.5.8 
b i l l io n  and inc luded b ills  to  the  va lue o f M k.8.5 m illia rd  
w ith  a redem p tion  pe riod  exceeding three m onths.
(F ra n k fu rte r Ze itung, M ar. 30.)

R E IC H  R E V E N U E  I N  F E B R U A R Y .

The revenue fro m  taxes and  Customs in  F eb ru a ry  
am ounted to  M k.337.7 m illia rd , com pared w ith  M k.281.9 
m il l ia rd  in  January . P ro p e rty  and tra ffic  taxes b ro ug h t 
in  M k.217.7 m il l ia rd  com pared w ith  M k.157.9 m illia rd  
the  m o n th  before. Taken  s ing ly , results were as 
fo llow s— the  figures in  brackets re fe r to  J a n u a ry :—  
Incom e ta x , M k.103.8 m il lia rd  (9 4 .5 ); ta x  on business 
tu rnovers , M k.83.2 m il l ia rd  (43.3) ; customs, M k.20.9 
m il l ia rd  (19 .3 ); ta x  on secu rity  transfers, M k.14.6 
m il l ia rd  (3.6) ; coal ta x , M k.26.6 m il l ia rd  (67.2) ; 
tobacco ta x , M k.15  m il l ia rd  ( 10.6) ;  s p ir it  m onopoly, 
M k.7 .3  m il l ia rd  (0.046) ; e xp o rt dues, M k.46.6 m illia rd  
(24.4). The fa ll in  the  y ie ld  o f the coal ta x  ow ing to  the  
R u h r occupa tion  is s tr ik in g . (Deutsche Allgemeine 
Zeitung, M ar. 30.)

H IG H E R  T A X E S .

The B i l l  to  a d ju s t ta x  rates in  accordance w ith  the 
currency  deprecia tion, w h ich  has been the sub ject 
o f le n g th y  discussion fo r  m an y  weeks, has now  been 
passed, n o tw ith s ta n d in g  Socia list ob jections. A l l  d irec t 
taxes are increased, w ith  the  exception o f the  ta x  on 
business tu rnovers , w h ich  is s t i l l  under discussion.

Incom e ta x  ra tes are now as fo llow s : am ounts up 
to  M k.400,000, 10 per cent. ; on the  n e x t Mk.200,000, 
15 per cent. ; on the  n e x t M k.200,000, 20 per cent., and 
so on. On the th ird  com plete m il lio n  the  ra te  is 40 per 
cent., and on incom e exceeding M k.7 .75 m ill. ,  60 per 
cent.

P ro p e rty  ta x  rates are as fo llo w s : the  f irs t 
M k.400,000 is free o f ta x . A f te r  th a t  the  ta x  is 1 per 
thousand on the  f irs t M k.1 .5  m ill. ,  and rises to  10 per 
thousand on a sum  exceeding M k. 60 m ill.  These rates

are doubled, treb led  o r quad rup led  in  the f irs t  year 
according to  the am oun t of the  taxab le  p rope rty .

Succession ta x  rates are as fo llow s : 10 pe rcen t, on in 
heritances exceeding M k.400,000 ; 10 per cent, on every 
a d d itio n a l M k.400,000 up to  100 per cent, on an in h e r i
tance exceeding M k.4  m ill.  A f te r  th a t  the  ra te  is s t i l l  
10 per cent, on every a d d itio n a l M k.400,000 u p  to  
M k .10 m ill. ,  on every a d d itio n a l M k.600,000 up  to  
M k.16 m ill. ,  and on every a d d itio n a l M k .800,000 up 
to  M k.20 m ill.  A fte r  th a t the  ra te  am ounts to  five  
tim es the basic rate.

The C orpora tion  ta x  ra te  is 15 per cent, on th e  d iv i
dends o r any o the r paym ents to  shareholders. As the 
10 per cent, ta x  on in te res t and d iv id e n d  paym ents 
(K ap ita le rtragssteuer) is suspended, th e  C orpora tion  ta x  
w il l  be increased b y  25 per cent, fo r  the  n e x t few  years.

The ra te  o f the forced loan, w h ich , lik e  the  p ro p e rty  
ta x , is assessed tr ie n n ia lly , is 1 per cent, a fte r the  f irs t 
Mk.600,000 and rises to  10 per cent, on am ounts e x 
ceeding M k .6 m ill.  (F ra n k fu rte r Zeitung, Deutsche
Allgemeine Zeitung.)

G O LD  L O A N  R E S U LT S .

The results o f the  subscrip tions to  the  D o lla r  Loan 
w ith in  G erm any are n o t y e t d e fin ite ly  announced, b u t 
there is reason fo r presum ing th a t  o f the  Loan  to  the  
value o f 100 m illio n  go ld  m arks u n d e rw ritte n  b y  the 
banks, o n ly  M k. 50 m il l,  w o r th  has been taken  u p  b y  the  
pu b lic  in  the  f irs t  tw o  weeks o f its  floa ting . Several 
organs o f the  Press have expressed th e ir  sa tis fac tion  a t 
th is  presum ed resu lt, b u t Georg M unch, the  financ ia l 
ed ito r o f the  Vossische Zeitung, states in  the  issue o f A p r i l  
1 : “  The Germ an secu rity  m a rke t is the  m ir ro r  o f our 
p o ve rty . W h a t significance have the  colossally h igh  
rates a t w h ich  shares stand to -d a y  ? Com puted in  go ld 
values, th e y  represent o n ly  a sm a ll percentage value. 
The reason is th a t we la ck  the  cap ita l necessary to  raise 
shares in  va lue to  the  e x te n t to  w h ich  prices have been 
raised. J u s t because prices have been raised and 
because the  cost o f l iv in g  is so h igh , l i t t le  rem ains fo r 
new investm ents, and a t the  same tim e  o ld  ca p ita l and 
the  en tire  substance o f the  pu b lic  are be ing consumed. 
F ro m  th is  consideration we come to  the  rea l reasons fo r 
the  poor resu lts o f the  D o lla r  Loan. R e ich and State 
loans were fo rm e rly  absorbed in  the  shortest possible 
tim e. N ow , however, the  subscrip tions to  the  G old 
Loan am oun t, in  tw o  weeks, to  o n ly  50 m ill,  go ld 
m arks. The banks, b y  reason o f th e ir  guarantee, m ust 
take over re sp on s ib ility  fo r  the  rem a in ing  50 m ill. 
T rue, the  loan cou ld  o n ly  be subscribed to  b y  holders of 
fo re ign  currency. A n d  who are they ? W holesale 
traders, in du s tria ls , the  ba nk ing  w o rld , and m an y  o f the 
pu b lic . W hoever acquired fo re ign  currency d id  so in  
order to  secure the go ld va luo o f his cap ita l. I t  rep re 
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sents the reserves of m erchants who im p o rt fo re ign  goods 
fo r us, and o f in d u s tr ia ls  w ho requ ire  fo re ign  raw  
m a te ria l in  th e ir  works. These reserves were to  be 
applied to  the  purchase of d o lla r loan  on ly  in  so fa r  as 
the fo re ign currency was n o t requ ired  fo r  cu rre n t 
business. The currency acqu ired  fro m  an excess o f 
cau tion  was to  be produced. The R eich reckoned on 
acqu iring  in  th is  w ay 200 m il l,  go ld  m arks. O n ly  one 
qua rte r of th is  sum  has resu lted  fro m  p u b lic  subscrip tion . 
Th is is y e t fu r th e r  p roo f o f the  exhausted con d ition  o f 
ou r economic system. I t  is also a p ro o f o f the  general 
m en ta l depression in  business circles caused b y  the  
enemy pressure.”

N E W  P R U S S IA N  L O A N .
The Prussian State B a n k  (Seehand lim g) is issu ing a 

new loan  a t par. The ra te  o f in te res t w i l l  be 2 per cent, 
under b a n k  d iscoun t ra te , and w i l l  n o t be low er th a n  
7, no r h igher th a n  15 per cent. The present issue, 
therefore, w i l l  bear in te res t a t 10 per cent. The loan 
w i l l  be d iv id e d  in to  M k .50,000, M k .100,000 and 
M k.500,000 certificates. I t  w i l l  be redeemable as fro m  
1928. The proceeds of the  loan  are destined fo r  assisting 
State enterprises such as the  e le c tr ic ity  and ha rbour 
works.

T h is  is the  f irs t  P russian loan since 1914. The 
P russian deb t a t present is n o t large. I n  com parison 
w ith  o ther p u b lic  bodies, Prussia possesses m any ad 
vantages, as i t  comprises m uch va luab le  p ro p e rty  in  
k in d . I t  owns 280,000 hectares of State dom ains, 
2,400,000 hectares of fo rest la nd  and, n o tw ith s ta n d in g  
the  losses in  the  Saar and U p pe r Silesia, s t i l l  possesses 
m agnificent h a rd  coal, lig n ite , potash and iro n  works. 
These possessions alone are su ffic ien t guarantee fo r the  
new loan issue. (Deutsche Allgemeine Z e itung , M ar. 30.)
(N .B .— The va lue of the  to ta l issue is n o t sta ted.)

N E W  C O M P A N IE S .

The F ra n k fu rte r Ze itung  (M ar. 31) learns o f the  
in tended fo rm a tio n  in  th a t c ity  o f a G etre idekred it 
A.-G. (gra in  financ ing  com pany) w ith  a share cap ita l of 
M k. 1 m illia rd , to  be p a id  up  to  the  va lue o f 180 per cent. 
A  s im ila r in s titu t io n  was recen tly  founded in  B e rlin , 
b u t the  share p rem ium  was fix e d  a t 50 per cent. 
A b o u t eighteen firm s have a lready subscribed to  the  
cap ita l, and several m ore are expected to  com bine in  
ta k in g  over shares to  the  value o f M k.800 m ill.  The 
rem ainder, to  the  value o f M k.200 m ill. ,  w i l l  be offered 
fo r pu b lic  subscrip tion.

The Transeuropaische F inanz  A .-G . has been founded 
in  M un ich  w ith  a cap ita l of M k.101 m ill,  fo r  the  purposes 
of financ ia l and com m ercia l tra d in g  o f a ll k inds, 
especially fo r  the  em p loym ent of fo re ign  ca p ita l in  home 
concerns. (B e rline r Borsen-Zeitung, M ar. 29.)

S H IP P IN G  C O M P A N Y  R E S U LT S .
A  num ber of annual reports  o f sh ipp ing  companies, 

w h ich  Hansa  (M ar. 24) reproduces, are in te resting . 
The figures in  brackets are those fo r  1921. The W oer- 
rnann L ine  in  H a m bu rg , whose share ca p ita l am ounts to  
M k .20 m ill.  (20), showed gross p ro fits  o f M k.391.64 m ill.  
(20.40 m ill.) ,  and ne t p ro fits  of M k.335.53 m ill.  (18.57 
m ill.) .  A  d iv id e n d  of 8 (8) per cent, was declared and 
Mk.519,100 (31,800) ca rried  fo rw a rd . The book va lue 
o f the  flee t was entered a t M k.143 m il l.  (40 m ill.) . The 
Deutsche O s ta fr ika  L in e  in  H a m bu rg , share ca p ita l 
M k .20 m ill.  (20), showed gross p ro fits  o f M k.442.16 m ill.  
(24.46 m ill. )  and ne t p ro fits  o f M k.14.47 m ill.  (3 m ill.) .  
A  d iv id e n d  of 12 (12) per cent, was declared, and 
Mk.291,900 (205,900) ca rried  fo rw a rd . The book 
va lue o f the  flee t was entered a t M k . ll4 .9 6  m qp (57.49 
m ill.) .  The G lobus Reederei A .-G . in  B rem en showed 
gross p ro fits  o f M k.5.77 m ill,  and ne t p ro fits  o f M k.3.73 
m il l.  The book va lue o f the  flee t was entered a t 
M i.419 .17  m ill.  The Unterweser Reederei A .-G . in  
Brem en, share ca p ita l M k.2.5 m ill. ,  showed gross 
p ro fits  o f M k.305.98 m il l,  and ne t p ro fits  o f M k.2.60 m il l.  
The book va lue of the  flee t was entered a t M k.277 m il l.

TRADE
K I E L  F A IR  S U R V E Y .

R eports  on the  resu lts ach ieved a t the  K ie l Fail- 
serve o n ly  to  s trengthen the im pressions ga ined a t the  
o the r recent German fa irs  o f L e ip z ig  and Breslau. 
They dem onstrate, w ith  in d isp u tab le  clearness, the  
e x te n t o f the  economic crisis a ffec ting  a l l  circles o f the 
G erm an people. T h a t in  fo re ign  countries is in  some 
degree, too, reflected, b u t in  th is  connection i t  m ust n o t 
be fo rgo tte n  th a t  neglect to  come fo rw a rd  as a p u r 
chaser m ay  in  great p a rt be due to  d isappo in tm en t th a t 
prices are n o t as m uch below  the  leve l of in te rn a tio n a l 
m a rke t prices as was an tic ipa ted . T h is  was e v ide n tly  
fre q u e n tly  the  case a t K ie l,  w-here prices scarce ly fe ll 
be low  the  w o rld  m a rke t leve l and o ften  exceeded i t .  
R eductions were o ften  m ade w h ich  m ust have spelled 
ru in a tio n , b u t even then  fo re ign  purchasers cou ld w-ith 
d if f ic u lty  b r in g  themselves to  come fo rw ard . Hom e 
purchasers were suffering v is ib ly  fro m  lack  o f funds, 
a lthough  th e y  were a c tu a lly  the  m a ins tay  o f business 
here. The K ie l industries in  p a rtic u la r, n o ta b ly  the  
sh ipb u ild in g  industries, were good customers. N o r th 
west German landow-nors were good buyers of high-class 
a g ric u ltu ra l m ach inery and im plem ents. Am ong the 
fo re ign  v is ito rs , the  N o rth e rn  States were the  best 
represented, b u t H o lla nd , I ta ly ,  E ng land , Greece, the  
Balkans, China and the D u tc h  Ind ies  were represented 
b y  active  buyers. D enm ark  and B u lga ria  bo ugh t con
siderable quan tities  of a g r ic u ltu ra l m ach inery. Business 
in  the  te x tile  section was uneven. I n  the  foo tw ear 
section i t  was decidedly d u ll. T h is  was also the  case 
in  the  heavy engineering and e lectrica l sections, where 
m uch possible business was s p o ilt b y  th e  d ifficu ltie s  
a tte n d in g  export. (Deutsche Allgemeine Zeitung, M ar. 28.)

T A R  E X P O R T  P E R M IT T E D .
The embargo on the  exp o rt o f ta r  products o f a ll k inds 

w h ich  was established in  the  m id d le  o f F ebruary , has 
been te m p o ra rily  raised, as the  fu e l supp ly  of the  
c o u n try  is m ore sa tis fa c to ry  th a n  was expected. 
(Vossische Zeitung, M ar. 31.)

INDUSTRY
C O A L P R IC E S  L O W E R E D .

A t  a jo in t  assembly of the  R e ich  Coal Association 
and the  R e ich Coal Council on M arch  27 the  question 
o f a red uc tio n  in  coal prices was discussed. The op in ion  
was p ra c tica lly  unanim ous th a t  the  general costs of 
coal m in in g  had n o t sunk su ffic ie n tly  to  w a rra n t a 
red uc tio n  in  prices. On the o ther hand, i t  was agreed 
th a t the  endeavours of the  G overnm ent to  b r in g  abou t 
a gradual decrease in  general prices m ust be assisted 
fro m  th is  side. I t  was there fore  decided to  propose a 
s lig h t reduction  in  coal prices. The average decrease 
in  respect of hard  coal was fixe d  a t M k. 3,000 per t .  in  
U ppe r Silesia, Saxony, Low er Silesia, O bernkirchen 
and D uren, and a s im ila r decrease was fixed  in  respect 
of B ava rian  hard  and b itu m in ous  coal. The decrease 
fo r Barsinghausen coal was fixed  a t M k.2,000 pe r t .,  
fo r  Centra l German lig n ite  b rique ttes  a t M k .5,000 per t .,  
fo r  rough lig n ite  a t M k. 1,900, fo r  B ava ria n  lig n ite  
brique ttes  a t Mk.2,800, and fo r  B ava ria n  rough lig n ite  
a t M k. 1,100 per t. B y  reason o f the  u n ce rta in  conditions 
in  th e  R u h r, a decrease in  the  price  o f Rhenish coal was 
considered ou t of the  question. The decreases come 
in to  force on A p r i l 1. T hey  am oun t, genera lly speaking, 
to  decreases of 3 per cent, on ha rd  coal and o f 9 per cent, 
on lign ite .

The R eichsrat have agreed to  the  proposal to  reduce 
the  coal ta x  from  40 to  30 per cent. (F ra n k fu rte r  
Zeitung, M ar. 28.)

The B erline r Borsen-Zeitung draws a tte n tio n  to  the  
fac t th a t the fo rm er coal prices were fixe d  a t a tim e  
when the do lla r stood a t 36,000, and th a t  since i t  now  
stands a t about 21,000 the  red uc tio n  in  price is ex trem e ly
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G erm any
sm all. I t  m ust n o t be overlooked, however, th a t a t the 
present tim e  the m in in g  in d u s try  has, a t any ra te, 
te m p o ra rily , to  contend against wages, general w o rk ing  
costs, and costs of m a te ria l w h ich  are as h igh as ever. 
A lso, coal consignments have, n o tw ith s ta n d in g  the  
embargoes on the  R u h r, decreased somewhat. I f  the  
m ines consented to  low er th e ir  prices i t  was in  the  hope 
of e ffecting a general reduc tion  in  prices. Experience 
alone w i l l  show w hether success w il l  be achieved. Regard 
m ust be had to  the  psychological effect, fo r  i t  is w e ll 
know n th a t the  prices o f m any goods have been ra ised  in  
v iew  of the ris ing  coal prices.

S T A T E  C O A L P O L IC Y  C R IT IC IS E D .
The B erline r Borsen-Zeitung publishes, in  its  issue of 

M arch 25, an a rtic le  b y  D r. Georg M um m e on the  
expected reduction  in  coal prices, in  w h ich  the  a u tho r d is 
cusses a question o f m ost v ita l in te rest in  connection w ith  
G erm an coal econom y— the p re ju d ic ia l effect on G erm an 
coal p ro d u c tio n  o f the  freedom  fro m  ta x a tio n  accorded 
to  the  im p o rts  o f E ng lish  coal. A fte r  touch ing  on the 
various costs in  the  coal m in in g  in d u s try  and d raw ing  
a tte n tio n  to  the  fa c t th a t  fro m  th a t s tan dpo in t a reduc
t io n  in  prices is n o t w arranted, he po in ts  o u t th a t its  
o n ly  ju s tific a tio n  lies in  the  economic conditions ex is t
in g  to -d a y  am ong consumers’ circles. N o t o n ly  are 
consumers re s tr ic tin g  th e ir  coal consum ption because 
th e y  consider th a t a drop in  prices is unavoidable, b u t 
general economic cond itions are so bad th a t a ll prices 
are too  h igh  fo r  the  German consumer w ith  his lowered 
purchasing power. The questions to  be solved are, in  how 
fa r w i l l  a fa ll in  coal prices resu lt in  im p roved  cond itions 
a ll round  and on the  coal m a rke t in  p a rticu la r, and 
where should the  lever be app lied  in  o rder to  achieve 
th is  purpose w ith o u t weakening unnecessarily the  
finances o f the  R e ich  ? A n  exam ina tion  o f ex is ting  
coal prices does n o t fin ish  th e  m a tte r. W ith  a depre
c ia tio n  in  the  m a rk  am oun ting  to  5,000, the  wholesale 
price o f lig n ite  b rique ttes  shows an apprec ia tion  of 12,000 
and o f rough lig n ite  8,000. Then, we have n o t y e t 
accounted fo r the  effects of the  h igh  fre ightage costs, 
no r fo r the  fa c t th a t  the  capac ity  o f the  m iners has sunk 
to  abou t tw o -th ird s  o f th e ir  p re -w ar capacity . F u rth e r, 
coal is rendered dearer b y  the  h igh  taxes and o ther 
charges de vo lv ing  on i t .  The m ines ob ta in , in  actua l 
fac t, a bare th ird  o f the  price  w h ich  the  consumer has 
to  pay. The costs o f p ro du c tion  o f the  coal form s b u t a 
basic s tra tu m  below  w h ich  prices cannot be fixed , b u t i t  
is n o t b y  low ering  m ine prices alone th a t coal w i l l  be 
rendered cheaper. A  certa in  re lie f can on ly  be afforded 
to  the  consumer b y  co-operative ac tio n  between a ll the  
factors w h ich  determ ine the fin a l p rice  of the  coal.

The M in is te r of F inance has ju s t declared his readiness 
to  low er the  coal ta x  i f  the  m ines on th e ir  side w il l  assist 
to  reduce coal prices. The colossally h igh  ra te  o f the 
ta x — 40 per cent., and 36 per cent, on lig n ite — was on ly  
in s titu te d  in  the  spring  of 1922. I t  was in troduced  
ch ie fly  under pressure fro m  E ng land , w ho wished to  
m ake dearer fo r F rance her cheap rep a ra tion  coal and 
also to  increase the sale o f her ow n coal to  Germ any. 
Fore ign coal was f in a lly  a llow ed in to  G erm any free of 
d u ty . The burden ing  o f our coal w ith  so h igh  a ta x  
was o n ly  possible as long  as the  difference between 
in te rn a l and exte rna l prices corresponded ap p ro x im a te ly  
to  the  difference in  the  in te rn a l and ex te rna l va lue of 
the  m ark. W hen the  coal ta x  was established a t so h igh 
a ra te , i t  was a lready q u ite  ev iden t the n  th a t  i t  m ust be 
reduced as soon as the  difference between th e  in te rna l 
and ex te rna l purchasing power o f the  m a rk  disappeared.
A  clause in  the  b i l l  estab lish ing the  ta x  p rov ided  fo r its  
increase o r red uc tio n  in  accordance w ith  economic 
conditions. U n fo rtu n a te ly , a v e ry  v ita l fac to r renders 
its  reduc tion  d iff ic u lt. The coal ta x  has, n o tw ith s ta n d 
in g  its  tem po ra ry  character, become one o f the  strongest 
p illa rs  o f the  financ ia l system  o f the  Reich. A t  the 
present price leve l, the  B udge t incom e fro m  the  coal ta x

in  1923 is estim ated a t abou t tw o-and -a -ha lf b ill io n  
m arks. The ta x  shou ld  be lowered a t the  ve ry  least to  
the  ra te  a t w h ich  i t  stood before i t  was doub led under 
pressure fro m  E ng land, v iz ., to  20 per cent. I t  w ou ld  
then  be q u ite  possible, p rov ided  th a t fre ightage charges 
fo r in fe r io r brands o f coal were lowered be low  those fo r 
the  m ore va luab le  k inds, to  reduce the price o f lig n ite  b y  
30 per cent. N o t o n ly  w ou ld  th a t  induce greater u t i l is a 
t io n  o f lig n ite , to  the  advantage o f the  consumers 
ob liged to  use hard  coal, b u t  i t  w ou ld  reduce the  w o rk ing  
costs o f the  lign ite -consum ing  industries , and w ou ld  
f in a lly  assist in  reducing prices genera lly. The increase 
in  consignm ent w ou ld  then  also compensate fo r  the 
red uc tio n  in  fre ig h t rates fo r  the  tra n sp o rt of lig n ite . 
W ith  regard to  the  sm alle r y ie ld  to  be ob ta ined  fro m  the 
coal ta x , i t  m ust be sta ted  th a t the  e ffect o f so h igh  a 
ta x  con tribu te d  g re a tly  to  the  in fla t io n  o f prices, and 
th a t  the proceeds fro m  i t  are in  a g reat degree unrea l, as 
is the  case w ith  the  greater p ro p o rtio n  o f the  German 
ta x  y ie lds to -day.

A  fu rth e r measure tow ards the com ple tion  o f the 
p rice  red uc tio n  po licy , ve ry  necessary also on p o lit ic a l 
grounds, is the  cessation o f the  freedom  fro m  ta x a tio n  
o f fo re ign  coal im ports . T h is  freedom  was agreed upon 
e a rly  in  1922 w hen G erm any was su ffe ring  fro m  a 
no torious coal shortage. Such p re fe ren tia l tre a tm e n t is 
beside the  question when a s u p e rflu ity  o f home coal 
exists. The G erm an coal m ines are faced b y  the  p ro 
b lem  of b u lk  dism issals w h ile  fo re ign  coal comes in  free 
o f ta x  ! E ven  a 20 per cent, ta x  on E ng lish  coal w ou ld  
increase the  dem and fo r hom e-produced fue l ; i t  w ou ld  
likew ise compensate fo r  the  de fic iency suffered b y  the 
R e ich in  connection w ith  a reduced coal ta x , and w ou ld  
g re a tly  ease the  m oney m arke t. F o r an im p o rt of, on 
an average, 1 m ill.  t .  a m o n th  o f E ng lish  coal, G erm any 
has to  p a y  £1.75 m ill. ,  o r n o t less th a n  175 m illia rd  
paper m arks. I t  goes w ith o u t saying th a t th is  g re a tly  
increases the  d ifficu ltie s  o f the  Reichsbank in  suppo rting  
the  m ark . M ost v ita l p o lit ic a l reasons also dem and the 
re s tr ic tio n  of E ng lish  coal im p o rts  to  a m in im u m  in  
order to  p reven t b o th  E ng la nd  and Czecho-Slovakia 
fro m  co n tin u in g  to  en joy  the  fru its  of the F rench action  
in  the  R u h r, thus ha v in g  every in te res t in  p ro long ing  i t .  
O n ly  when G erm any ceases to  im p o rt E ng lish  and 
B ohem ian coal in  such qu an titie s  w i l l  these countries be 
opposed to  the  F rench de s tru c tion  m ania.

AGRICULTURE
P R U S S IA N  V IN T A G E  Y IE L D .

Prussian v ineya rds covered 19,253 hectares in  1922. 
O f these, 16,542 hectares bore f r u i t  and 2,711 hectares 
gave no re tu rn . The surrendered d is tr ic ts  and the Saar 
are n o t inc luded  in  these ca lcu la tions. The v in eya rd  
areas in  the  C entra l R h ine lands have augm ented 
s tea d ily— b y  11.3 per cent.— since 1878, as the  fo llo w 
in g  tab le  shows. The o ther d is tr ic ts  show a noticeable 
decrease—  b y  77.4 per cent.— in  the w ine-g row ing area.

Area under vine (in hectares).
1878. 1893. 1913. 1922.

Rhein, Main, Moselle....dis
tricts, etc.   16,609 17,357 18,433 18,483

Other districts ... ... 3,409 3,037 1,660 770

Total ... 20,018 20,394 20,093 19,253

The to ta l v in eya rd  area has thus  decreased since 
1878 b y  765 hectares o r 3.8 per cent. I t  w ou ld  seem as i f  
v ine-g row ing were soon o n ly  go ing to  be p ro fita b le  in  
the  d is tr ic ts  ly in g  a long the  R h ine  and its  tr ib u ta r ie s , 
and w ou ld  be replaced in  the  o th e r P russian d is tr ic ts  b y  
a m ore p ro fita b le  fo rm  o f c u ltiv a tio n .

The 16,542 fe r t ile  hectares y ie lded  682,280 hecto litres 
o f m ust to  a to ta l va lue of M k .12,459,629,768, o r 41.2 h i., 
to  a va lue o f M k.753,207, per hectare. The value of 
the  y ie ld  per h i. was there fore Mk.18,261.8. I n  1921 
16,516 fe rtile  hectares y ie lded  496,377 h i. to  a to ta l 
value o f M k. 853,933,437, i.e. a y ie ld  o f 30.1 h i. per 
hectare ; the  price  per h i. was M k . l , 720.3. I f  the  earn-
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ings of the  separate d is tr ic ts  be exam ined, the  Moselle 
d is tr ic t  is found  to  s tand a t the  head w ith  over M k . I  
m ill.  The R h ine  d is tr ic ts , w ith  abou t M k .800,000, 
come close beh ind, and  the  L a h n  and M a in  d is tr ic ts  
earned over M k.600,000 and 850,000 respective ly fo r  red 
w ine. The to ta l y ie ld  and earnings are n o t fa r  off the  
record year 1015, and are exceeded in  no o ther year 
since o ffic ia l records were kep t, a lthough  i t  m ig h t have 
been expected th a t  the  v ines w ou ld  have suffered fro m  
the  long , severe w in te r. The q u a lity  of the  w ine p ro 
duced is d isap po in tin g  and corresponds to  the  less 
favourab le  year 1919. (B erline r Börsen-Zeitung.)

SOCIAL AND LABOUR 
CONDITIONS

L A B O U R  M A R K E T  C O N D IT IO N S .

A  rep o rt on la bo u r m a rke t cond itions d u rin g  M arch  in  
the  B erline r Börsen-Zeitung  (M ar. 30) states th a t  the  
economic crisis was accentuated week b y  week, and th a t  
its  effect -was m ost severely fe lt  in  the  in d u s tr ia l la bo u r 
m arke t, cond itions on -which grew no ticea b ly  worse 
d u rin g  the  m on th . I n  the  ru ra l d is tr ic ts  the  seasonable 
dem and fo r  la bo u r som ewhat lessened the  s tra in , b u t  i t  
was a l l the  m ore fe lt  in  the  tow ns and in d u s tr ia l areas. 
I n  the  m e ta l-w o rk in g  and te x tile  industries  and the 
c lo th in g  trade  the  unem p loym ent crisis was p a r tic u la r ly  
severe. A n  increase to o k  place in  the  num ber o f 
w orks w h ich  res tric ted  th e ir  a c tiv itie s  and resorted to  
sho rt tim e  w o rk ing . D ism issals also augm ented. D if f i 
culties in  the  sup p ly  o f raw  m ateria ls  o ften  im peded 
p roduc tion . E m ergency w o rk  was in s titu te d  on a ll sides. 
A ccord ing  to  in fo rm a tio n  collected in  over 290 towns 
in  unoccupied G erm any, the  num ber o f unem ployed 
rece iv ing bene fit d u rin g  the  f irs t  fo r tn ig h t o f M arch  
augm ented b y  abou t 12 per cent., the  rise  in  the  la tte r

h a lf o f F e b ru a ry  be ing a lready 15 per cent, on the  
p rev ious fo rtn ig h t.

I n  a g r ic u ltu ra l d is tr ic ts  there  was a great dem and fo r 
un m arrie d  workers. In  the  fo re s try  d is tr ic ts , ow ing to  
the  stoppage o f t im b e r fe ll in g  in  va rious centres, a 
num ber o f w orkers had to  be dismissed. I n  the  u n 
occupied coal m in in g  areas v e ry  few  dismissals to o k  
place. I n  the  potash m ines cond itions tended on the  
whole to  de terio ra te , and  dism issals and sho rt tim e  
w o rk in g  were effected in  va rious quarters. N o tw ith 
s tand ing  the  good weather, p r iv a te  b u ild in g  ac tiv itie s  
are p ra c tic a lly  non-exis tent ; consequently the  b u ild in g  
m a te ria l in d u s try  is sho rt o f w o rk . The Silesian L im e  
and Cem ent W orks re p o rt a decrease in  orders b y  abou t 
50 per cent, and have had to  reduce th e ir  ac tiv itie s . 
C onditions in  the m eta l w o rk in g  in d u s try  are s tr ik in g ly  
worse. E ve n  the  sh ipyards in  H a m b u rg  and Brem en 
and on the  Low er Weser, w h ich  u n t i l  now  have been 
w e ll em ployed, have been ob liged to  dism iss large 
num bers o f workers. The chem ica l in d u s try , except in  
O ffenbach-on-M ain and B it te r fe ld , is  in  s im ila r s tra its . 
B y  reason of sale d ifficu ltie s  and shortage o f cap ita l, the 
po s itio n  o f the  sp inn ing and w eaving m ills  is as bad as 
ever, and th a t  of the  le a the r in d u s try  has de terio rated. 
In  a l l  the  branches o f the  t im b e r w o rk in g  in d u s try  the  
un favou rab le  s itu a tio n  is the  same and has resu lted  in  
reduced w o rk ing . M ost branches of the  food in d u s try  
are su ffe ring  ; o n ly  in  the  N o rth  G erm an m argarine  
in d u s try  is em p loym ent good. The s itu a tio n  in  the  
tobacco in d u s try  is ve ry  bad. The c lo th in g  in d u s try  
com pla ins of a ve ry  bad season. I n  the  ready-m ade 
c lo th in g  trade  dismissals were frequen t. I n  the  fo o t
wear trade  w o rk ing  hours were reduced to  24 hours o r 
three days a week, and unem p loym ent increased. I n  
a num ber o f towns the la bo u r m a rke t suffered the 
a d d itio n a l burden caused b y  dismissals o f G overnm ent 
and tra m w a y  employees.

HOLLAND
POLITICAL AND GENERAL

The Minister of Foreign Affairs, on the question 
of the obstacles to trade arising out of the Franco- 
Belgian occupation of the Ruhr, stated in  the 
Second Chamber tha t the difficulties were due 
prim arily to  the regulations promulgated by the 
occupying authorities, but tha t these had been 
aggravated by the passive resistance of Germany. 
The difficulties bore upon trade in  general, upon the 
delivery of coal due under the Dutch-German 
Convention, and upon the navigation of the Rhine. 
W ith regard to trade in  general, export of a 
variety of goods from the occupied te rrito ry  was 
forbidden, except under a special perm it to  be 
obtained by the exporter and subject to a 10 per 
cent, ad valorem duty. But the German Govern
ment had forbidden its nationals to apply for any 
such permits, or to enter into any communication 
w ith the occupying authorities or to deal in  any 
goods on which these authorities might directly or 
indirectly levy a Customs duty, even when such 
duty was payable by the foreign importer. The 
10 per cent, ad valorem duty, in  any event, penalised 
the Dutch purchaser, seeing tha t the German 
Government already included the amount of the 
export duty (Ausfuhrabgabe) in  the price of the 
goods. The French and Belgian Governments, 
however, had decided to exempt from the 10 per 
cent, ad valorem duty a ll goods exported in  respect 
of contracts entered into before Feb. 21, and in  all 
such cases the purchaser himself would be entitled 
to obtain the necessary permit. W ith regard to 
the supply of coal under the Dutch-German Con

vention, the Reparations Commission had recog
nised the right of Holland to delivery, and as 
indicated below, in our report of the February 
Trade Returns, in  the first two months of the year 
Germany actually delivered 42 per cent, in  excess 
of the amount stipulated in  the Convention. W ith 
reference to the navigation of the Rhine, both the 
French and Belgian Ministers of Foreign Affairs 
had given assurances tha t the trade interests of 
Holland would be respected to the utmost lim its of 
possibilitv. In  spite, however, of the favourable 
attitude of the occupying authorities, the economic 
life  of Holland and the trade of her seaports 
especially were suffering seriously, not only as a 
result of the occupation of the Ruhr, but also of 
that of the Rhine Provinces. The Minister of 
Justice further stated tha t he had given orders to 
reinforce by contingents of police drafted from the 
interior of the country the guard on the frontier, 
in  anticipation of a possible inrush of German 
labour from the occupied territories as a result of 
unemployment there, or owing to other causes.

As set forth  in  another column, the Second 
Chamber has passed the Government B ill to restrict 
for the remainder of the year the im portation of 
footwear, owing to the depression from which the 
boot and shoe trade is suffering acutely. The 
measure, according to the Berlin correspondent of 
the Telegraaf, has aroused great indignation in  the 
German capital, _ strangely enough not against 
Holland, but against the German Leather Goods 
Export Bureau, for selling to tha t country goods at 
prices lower than she was w illing to pay. In  the 
ordinary way of business the German manufacturer
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Holland
was prepared to receive complaints of the high 
price of his wares, but to be found fau lt w ith on the 
score of the cheapness of his goods was a novel 
experience, which as a business man he prom ptly 
took advantage of by at once raising his export 
prices to Holland. The German Export Bureau 
itself does not question the justness of the Dutch 
complaint, especially in  respect of orders prior to 
February 1922, when accounts were settled in  
marks ; but now that restrictions have come 
into force in  the interest of the German exporter 
and prices are reckoned in  high valuta and the 
volume of export has been reduced, it  is hopeful 
tha t the complaints of the Dutch consumer have 
been amply satisfied. The Czecho-Slovakian in 
dustry, on the other hand, bewails the new policy 
of the Dutch Government as like ly to damage its 
interests ; but as i t  only exported 256 t. to 
Holland in  1922, as against 394 t. supplied by 
Great B rita in and 3,0141. consigned by Germany, 
the in ju ry  is comparatively speaking small, especially 
in  view of the price—Czecho-Slovakian boots and 
shoes costing on an average FI.4,403 per ton as 
against F I.3,199 paid for the German article : the 
British price, however, was FI.4,879. I t  is easy to 
see now why the German export trade in  footwear 
has risen from 2,912 t. in  1913 to 5,121 t. in. 
1922, the bulk going to Holland and Denmark.

Another Utrecht Fair, the eighth of its  kind, has 
come and gone, and has proved a great success, 
notwithstanding tha t the depression which set in 
towards the end of its predecessor and considerably 
affected its prospects had not yet come to an end. 
As the Telegraaf remarks, this institu tion is gradually 
becoming a true reflex of trade and industry. The 
first fairs were held at a time when all kinds of 
small concerns had sprung up under the influence 
of the war and were in  a flourishing condition. 
Most of these have since disappeared, while those 
which were bu ilt up on more solid foundations have 
been consolidated into reliable concerns. The first 
of these international fairs, too, suffered from the 
effects of the valuta competition, but this is now a 
matter of the past, Germany even being in  a position 
to sell at normal prices. The only drawback is 
that the large industries have of late been curtailing 
their representation, which spoils the show as a 
comprehensive view of Dutch industry. The high 
cost of travelling and hotel accommodation is a 
factor that has to be taken into account as affecting 
the attendance of buyers, although the effect this 
year was not as marked as in  1922, the lis t of 
exhibitors amounted to 704, as compared w ith 539 
in  September. Holland was represented by 426, 
Germany directly by 13 and indirectly by 131, 
Great B rita in  by 1 and 42 respectively, Belgium by 
12 and 10, France by 2 and 15, America by 15, 
Switzerland by 2 and 10, Austria by 6, Ita ly  by 4, 
Denmark by 1 and 3, Sweden and Rumania by 1 
and 2 each, and Czecho-Slovakia, Finland, Norway, 
Hungary and Egypt by 1 each. The electrical 
engineering, machine and metal industry, w ith the 
textile  and clothing industries, were the groups 
most largely represented, the former numbering 181 
and the la tte r 141 participants.

FINANCE
F E B R U A R Y  R E V E N U E  R E T U R N S .

N o tw ith s ta n d in g  the  un favou rab le  conditions a ffec t
in g  trade  and in d u s try , the  F e b ru a ry  revenue re turns 
are ex trem e ly  sa tis fac to ry , a lthough  the  to ta l is ac tu a lly  
F I. 1.6 m ill,  be low  th a t  fo r  Janua ry , b u t  th is  is la rge ly  
accounted fo r b y  the  difference in  the  le ng th  o f the  
m on th . The O rd in a ry  revenue am oun ted  to  F I.35.92 
m ill. ,  o r F I.5.78 m ill,  m ore th a n  in  F eb ru a ry  1922, w h ile

th e  aggregate fo r  the  f irs t  tw o  m onths was F I. 10.04 m ill,  
above th a t  fo r  the  corresponding pe riod  la s t year. I t  
w ou ld  be a m is take , however, in  the  op in ion  o f the  
Nieuwe JRotterdamsche Courant, to  take  th is  increase as 
p roo f th a t  the  economic po s ition  o f the  c o u n try  is n o t 
as serious as i t  has been represented to  be, o r even th a t 
there is a rea l im p rovem en t in  the  general depression, 
seeing th a t  the  increase arises ch ie fly  fro m  accidenta l 
circum stances, such as be la ted effects o f the  sho rt- lived  
re v iv a l th a t fo llow ed the  w ar, the  crea tion  o f new 
sources o f revenue, and the ra is ing  o f a lready ex is ting  
duties and taxes. The item s w h ich  con trib u te d  m ost 
to  the  im p rovem e n t as com pared w ith  F eb ru a ry  1922 
were the  D iv id e n d  and Bonus T ax , w h ich  shows an 
increase o f F l.2 .66 m ill. ,  and the  Incom e T ax , w h ich  has 
y ie lded  a surp lus of F I. 2.06 m il l.  The Household T ax  
and G round T a x  likew ise helped to  swell the  increase, 
as d id  also the  S tam p D u ties , the  re tu rn  fro m  w h ich, 
however, was F I. 250,000 sho rt o f the  estim ate. The 
com p ara tive ly  new Tobacco T ax , w h ich  gave F I. 1.41 
m ill. ,  d isappo in ted expectations, the  proceeds be ing 33 
per cent, be low  those fo r  e ithe r o f the  previous tw o  
m onths. On the  o ther hand, R e g is tra tion  D u ties  show 
a fa ll in g  o ff o f over F I.700,000, be ing F l.250,000 below 
the  estim ate ; and w hen the  to ta l receipts fro m  th is  
source, F I. 1.42 m il l. ,  are com pared w ith  the  F I.5 m ill. ,  
F I. 6 m ill,  and F I. 7 m ill,  ob ta ined in  ce rta in  m onths in  
1920 a c lear idea is afforded o f the  depression th a t  has 
in te rvened in  in d u s try  since those days. The Excise 
D u ties , in  th e ir  tu rn , p o in t to  a decline in  the  spending 
power o f the  com m u n ity , th a t  on d is tille d  liquo rs  show
in g  a decrease of F I .1.1 m ill. ,  w h ile  the  re tu rns  fro m  beer 
and w ine are also on the  dow n grade. The P ro p e rty  
T ax , again, has y ie lded  o n ly  a l i t t le  over one-half of the  
previous F eb ru a ry  re tu rn . I t  is  in te res tin g  to  note th a t,  
n o tw ith s ta n d in g  the  serious effects o f the  occupation of 
the  R u h r on the  trade  re la tions between H o lla n d  and 
th a t  te r r ito ry ,  th e  revenue fro m  Im p o r t  D u ties  is 
F I. 123,000 h igher th a n  in  the  corresponding m o n th  la s t 
year. W ith  regard to  E x tra o rd in a ry  revenue, the  
Supertaxes in  suppo rt o f the  S ink ing  F u n d  fo r  the  1914 
Loan  show an increase o f F I.1.52 m il l. ,  b u t the  m ost 
s tr ik in g  fea tu re  o f the  re tu rns  is the  sudden re v iv a l o f 
the W a r P ro fits  T a x , w h ich  produces F l.13.04 m ill,  as 
against F I.8.42 m ill,  in  F eb ru a ry  1922, fro m  w h ich  date 
i t  g ra d u a lly  declined to  F l.3 .25 m ill,  in  M ay  and seemed 
lik e ly  the n  to  become non-p roduc tive  w ith in  a ve ry  
sho rt period. As a m a tte r o f fa c t, the  y ie ld  fo r F eb ru a ry  
is the  la rgest m o n th ly  re tu rn  ob ta ined since Jan . 1921.

TRADE
F E B R U A R Y  T R A D E  R E T U R N S .

The T rade re tu rns  fo r  F eb ru a ry  as com pared w ith  
the  previous m o n th  are, says In -  en U itvoer (M ar. 28), 
b y  no means unsa tis fac to ry , i f  we take  in to  account 
the  num ber o f w o rk in g  days in  each m on th , as the  va lue 
o f the  im p o rts  w orks o u t a t p ra c tic a lly  the  same figu re, 
w h ile  th a t  o f the  exports  shows an increase o f F I. 4 m ill.  
C a rry ing  the  com parison fu rth e r, and se ttin g  the  figures 
against those fo r  F e b ru a ry  1922, the  resu lt is s t i l l  m ore 
encouraging, as th e y  show an increase of F I. 10 m ill,  in  
respect o f im p o rts  and one o f F I. 11 m ill,  in  respect of 
exports, and th is  n o tw ith s ta n d in g  the  F ranco-B e lg ian 
embargoes on trade  w ith  the  R u h r. W hereas the  
adverse balance o f tra d e  in  Jan ua ry  was F I. 82 m ill,  as 
com pared w ith  F I. 66 m ill,  in  1922, th a t  fo r  F eb ru a ry  
was o n ly  F I. 67 m ill,  as com pared w ith  F I. 68 m ill.  The 
fo llo w in g  tab le  shows the  am oun t and value o f im p o rts  
and exports , and the adverse balance o f trade  fo r  the  
previous fo u r years, exclusive o f specie and b u llio n  :—

Imports. Exports. Balance.
Kg. (mill.) FI. (mill.) Kg. (mill.) FI. (mill.) FI. (mill.

1919 10,848 2,826 2,727 1,411 1,415
1920 13,830 3,336 4,215 1,701 1,634
1921 17,218 2,240 5,715 1,370 870
1922 19,481 2,027 6,908 1,221 806
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The m o n th ly  adverse balance o f trade  fo r  1919 was 
FJ.117 m ill. ,  fo r  1920 F1.136 m il l. ,  fo r  1921 F1.73 
m ill. ,  and fo r  1922 F I.67 m ill.  I t  w o u ld  be id le  to  
speculate on the  basis o f the  re tu rns  fo r  the  f irs t  tw o  
m onths o f 1923 as to  the  possib ilities lik e ly  to  be realised 
over the  year.

The fo llo w in g  tab le  gives an analysis o f the  re turns 
according to  groups of goods : (a) L iv e  s tock  ; (6) F ood 
stuffs  fo r  m an  and beast and beverages ; (c) Sem i
m anufactu red  goods— (i) o f an im a l o rig in , ( ii)  o f vege
tab le  o rig in , ( ii i)  o f m in e ra l o r ig in  ; (d) M anufacta red
goods ; (e) O ther goods ; ( / )  Gold and s ilve r specie and 
b u llio n  :—

Imports.
February. January and February.

Tons. FI. (1,000) Tons. FI. (1,000)
(«) 81 130 254 224
(¿) 254,559 42,709 522,526 88,899
(C) i 8,097 6,991 15,142 12,516

ii 108,451 29,828 252,552 63,459
iii 841,409 20,149 1,691,286 39,702

(d) 254,174 62,020 560,255 129,610
(e) 1,091 360 2,432 822

1,467,862 162,189 3,044,443 335,016
(/) — 8 7 482

Total ... 1,467,864 162,197 3,044,450 335,498

Exports.
Febi nary. January and February.

Tons. FI. (1,000) Tons. FI. (1,000)
(«) 1,474 894 3,125 1,747
(b) 143,143 35,980 271,944 70,430
(c) i 5,474 3,244 11,182 6,080

ii 29,120 9,086 79,818 18,743
iii 286,634 5,844 589,213 12,505

(d) 122,383 38,713 260,560 75,110
« 2,067 841 3,677 1,477

590,299 94,606 1,229,522 186,093
(/) 7 482 11 814

Total ... 590,306 95,088 1,229,533 ISO,907
The lead ing lines im p o rte d  in  F eb rua ry , says the  

Gazette de Hollande  (M ar. 28), were coal, maize, w heat, 
linseed, ra w  u n tw in e d  co tto n  yarns, linseed cake and 
meal, cocoa beans, c lo th in g  fo r  women, g ir ls  and  in fa n ts , 
raw  co tton , Chile sa ltpetre , w oollen o r ha lf-w oo llen  
goods (no t c lo th , bu cksk in  o r flanne l), g round-nu ts, 
ba rley , w heat m eal and flou r, re fined pe tro leum , dyed 
calicoes, k n itte d  and s tock in e t goods, ta lc  and chem ical 
fa ts , im p lem ents to  be d r ive n  b y  e le c tr ic ity , coffee, iro n  
and steel, tea, unwashed or back-washed wool, deals, 
benzene, fresh beef and veal, shoes, boots and slippers, 
fo rm  iro n , and m otor-cars.

The p r in c ip a l artic les o f exp o rt were sugar, m argarine, 
bleached calicoes, cheese, coco-nut o il, fresh po rk , glow- 
lam ps, coal, condensed sk im  m ilk  w ith  sugar, gingham s, 
cardboard, E sta te  rubber, linseed o il, b u tte r , cocoa b u tte r, 
eggs and green peas.

W ith  regard to  coal im ports , i t  appears th a t Germ any, 
instead o f supp ly ing  H o lla n d  w ith  the  90,000 t.  
con tracted fo r, sent no less th a n  128,000 t . ,  o r an 
excess of 42 per cent., n o tw ith s ta n d in g  the  occupation 
o f the R u h r.

IM P O R T  R E S T R IC T IO N S .

The G overnm ent B i l l  to  re s tr ic t the  im p o rta tio n  o f 
foo tw ear u n t i l  Jan. 1, 1924, has been passed b y  the  
Second Chamber. The measure defines foo tw ear as 
a l l k in ds  o f shoes, boots, etc., w ith  the  exception 
of rubbe r shoes w ith  c lo th  uppers and rubbe r 
overshoes, and states th a t the  M in is te r w i l l  be 
empowered under the  B i l l  to  p ro h ib it  im p o rts  unless 
ce rta in  cond itions are com plied w ith . The question 
had been considered w hether i t  w ou ld  n o t be possible 
to  encourage the  bo o t and shoe in d u s try  to  tu rn  its  
a tte n tio n  to  exp o rt trade b y  the  g ra n tin g  o f exp o rt 
prem ium s, b u t i t  had been found  th a t th is  w o u ld  n o t 
prove successful unless ve ry  h igh  prem ium s were given,

seeing th a t “  the  d ifficu ltie s  due to  the  va lu ta  com 
p e tit io n  ex is t abroad as w e ll as a t hom e.”  Besides, 
m any countries have in troduced  p ro te c tive  measures 
in  order to  re s tr ic t im ports . I n  m ost cases also, adds 
the  Gazette de Hollande, the  exp o rt p rem ium  constitutes 
a g if t  to  the  fore ign consum er; and i t  was fo r th is  
reason th a t the  expo rt p rem ium  in  respect o f watches 
had to  be abolished in  Sw itzerland.

The case fo r  the  B i l l  rested on the  c r it ic a l conditions 
o f the  lea the r and bo o tm ak ing  industries  in  H o lla n d  
as a resu lt of German com p e titio n  u n fa ir ly  favoured b y  
the  deprecia tion  o f the  m a rk , and sta tis tics  showed 
th a t  the  im p o rts  of foo tw ear in  1922 were eleven tim es 
la rge r th a n  in  1913. Nevertheless i t  m e t w ith  con
siderable opposition , ch ie fly  on the  ground th a t  the  
p rinc ip le  of the  measure is d ia m e tr ic a lly  opposed to  
Free T rade, w h ich  has always been the  basis o f D u tc h  
economic po licy . I t  was also ob jected th a t, as the  B i l l  
w ou ld  on ly  be in  force fo r  a few  m onths, and as the  
whole o f the  dem and d u rin g  th a t  tim e  cou ld be supplied 
fro m  stock, its  effect w ou ld  be to  penalise the  consumer, 
fo r  a lready since its  in tro d u c tio n  the  prices o f foo tw ear 
had gone up. As po in ted  o u t in  the  Telegraaf, assuming 
the  effect o f the  B i l l  to  be to  b rin g  dow n im p o rts  to  the  
leve l o f 1913, the  resu lt w o u ld  be th a t the  price on an 
average w ou ld  be forced up  b y  F I. 2 per p a ir  ; and as 
ne a rly  everyone bought a t least one p a ir  in  n ine m onths, 
the  c o u n try , w ith  an estim ated p o p u la tio n  o f seven 
m illio n s , w o u ld  be m u lc ted  to  the  ex te n t of F I. 14 m ill.  
The M in is te r in  charge of the  B i l l  repud ia ted  any in te n 
t io n  on the  p a rt of the  G overnm ent to  depart fro m  the 
established Free Trade p o lic y  o f the  cou n try , and 
declared th a t in  the event o f prices ris in g  e x o rb ita n tly  
steps w o u ld  be a t once taken  to  fa c ilita te  im p o rta tio n . 
As a m a tte r of fac t, the  average price in  January , 
ca lcu la ted on 91,336 pairs, was F l.3 .20 per p a ir ; in  
F eb rua ry , on 263,449 pa irs , i t  was F I.2.95, and in  the  
f irs t  tw o  weeks in  M arch, on 128,169 pa irs, F l.3.27. 
F u rth e r, a lthough  as a general ru le  unem p loym ent d id  
n o t keep pace w ith  im p o rt, the  G overnm ent hoped th a t  
the  B i l l  w o u ld  lead to  a decrease o f unem p loym ent, 
basing th e ir  expectations on the  experience o f D enm ark  
and S w itze rland in  connection w ith  the  same in d u s try . 
The L e f t  as a body, nevertheless, vo ted  against the  
measure.

SOCIAL AND LABOUR 
CONDITIONS.

R E N T  A C T  A M E N D M E N T  B IL L .

U nde r the  R en t A c t, w h ich  was designed to  re s tr ic t 
the  p ractice  o f ra is ing  ren ts to  w h ich  the  enormous 
increase in  wages in  the  b u ild in g  trade  had  g iven rise, 
owners had leave to  raise th e ir  rents, w ith o u t notice 
to  the  R e n t Commission, up  to  a m ax im um  o f 20 per cent, 
in  excess o f the  recognised average wage in  force on 
Jan. 1, 1916. o r. a lte rn a tiv e ly , up  to  a m ax im um  of 
10 per cent, above the average ru lin g  on Jan. 1, 1918, 
w h ile  the  R e n t Commission had  power to  sanction 
increases up  to  a m ax im um  o f 50 per cent, in  excess o f 
re n t a t the  fo rm er date o r o f 37£ per cent, a t the  la tte r. 
The G overnm ent, however, be ing o f op in ion  th a t  m ea
sures should be taken  to  abo lish  g ra d u a lly  the  R e n t 
Commissions, a lthough dissenting fro m  the  v ie w  th a t 
the  tim e  had come to  abo lish  those in s titu tio n s  a lto 
gether, d ra fte d  a measure to  a ffo rd  owners of house 
p ro p e rty  greater la titu d e  in  the  f ix in g  o f th e ir  rents. 
A cco rd in g ly  the B i l l  a llows owners to  raise th e ir  rents, 
w ith o u t previous notice, up  to  the  above m ax im um  o f 
50 o r 37J per cent., in  the  hope th a t  th is  concession 
w i l l  encourage the b u ild in g  o f houses, the  shortage of 
w h ich  is ba d ly  fe lt. The measure was passed in  the  
Second Chamber b y  a m a jo r ity  o f 51 to  19, b u t n o t 
before an am endm ent ha d  been carried  d e p riv in g  
owners wTho neglected to  keep th e ir  houses in  proper 
repa ir o f the  power o f f ix in g  th e ir  ow n rents.
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Holland
S U M M E R  T IM E .

The decision o f the  Second Chamber to  abolish 
Sum m er T im e, w h ich  now  aw aits con firm a tio n  b y  the  
F irs t  Chamber, has aroused considerable opposition  in  
the  cou n try , and pro tests are said to  be po u ring  in . 
G reat sa tis fac tion , however, is fe lt  in  the  a g ric u ltu ra l 
centres o f po pu la tion , and the  R o ya l D u tc h  Com m ittee 
o f A g r ic u ltu re  has p e tition ed  the F irs t  Chamber in  
fa vo u r o f the  B il l.  M eanwhile the  M in is te r o f A g r ic u l
tu re  has la id  before the States General the resu lts o f an 
en q u iry  made in  the  various provinces b y  the  P ro v in c ia l 
D e p u ty  States, who de rived th e ir  in fo rm a tio n  d irec t 
fro m  the communes w ith in  th e ir  ju r is d ic tio n . These 
resu lts are ve ry  m uch d iv ide d , and lead to  no de fin ite  
conclusion. I n  a g r ic u ltu ra l centres m any lead ing 
au tho ritie s  s tro n g ly  fa vo u r the a b o lit io n  o f sum m er tim e , 
b u t the  opposition  is equa lly  im posing, and th is  is 
fu r th e r borne o u t b y  a s ta tem ent made b y  the  President 
o f the  C entra l Com m ittee o f A c tio n  fo r  the  m aintenance 
o f sum m er tim e  a t a general m eeting  in  A m sterdam  
to  the  effect th a t  th e y  had ob ta ined 350,000 votes in  
sup po rt fro m  a ll over the  cou n try . As the  Gazette de 
Hollande, however, is care fu l to  p o in t ou t, 230,000 a t 
least o f the  signatories are townsm en ; and our con
tem po ra ry  suggests th a t, w h ile  the  p r iv a te  in terests of 
so im p o rta n t an in d u s try  even as a g ricu ltu re  m ust n o t 
be considered a p a rt fro m  the  general economic and 
hyg ien ic  in terests o f the  com m u n ity , reckoned in  term s 
o f the  saving in  lig h t in g  and heating and o f the  benefits

to  hea lth  accru ing to  the  to w n  popu la tion , a com prom ise 
m ig h t be effected on the  basis o f loca l requirem ents, to  
w h ich  the  ra ilw a y  service, the  various m arke ts and th e  
school hours m ig h t be adapted.

T H E  E IG H T  H O U R  D A Y .

The Staatscourant publishes a Decree se tting  fo r th  
the  concessions sanctioned b y  the  M in is te r o f La bo ur in  
his exercise o f powers conferred upon  h im  b y  the  La bo u r 
A c t. B e ing o f the  op in ion  th a t a general regu la tion  
should ob ta in  w ith  regard to  the  recovery o f losses o f 
wages due to  the observance o f feastdays under A r t .  28, 
sec. 5, and A r t .  97, sec. 4, o f the  A c t, he ordains th a t in  
w orks where Jan. 6, M ar. 19, the  T hursday  fo llow ing  
the  week a fte r Pentecost, June 29, Aug. 15, N ov . 1 
and Dec. 8 are k e p t as ho lidays, these los t days m ay  be 
made up  each w ith in  the  fo r tn ig h t fo llo w in g  the  feast, 
p ro v id ed  th a t  n o t m ore th a n  ten  hours are w orked on 
any one day, and sub ject to  the  fo llo w in g  regulations : 
the  w o rk in g  hours to  fa l l  between 6 a.m. and 7 p.m ., o r in  
industries  where a w ider m arg in  is a llowed, w ith in  the 
lim its  sanctioned ; the  to ta l hours o f w o rk  d u rin g  the  
period  o f recovery n o t to  exceed 96 ; a special no tice 
to  be exh ib ited  in  the  w orks se ttin g  fo r th  the  arrange
m ents made ; and n o tif ic a tio n  to  be sent to  the  Labour 
B oa rd  Inspec tion  B ureau. The o n ly  ob jec tion  raised 
is th a t the  concession is surrounded b y  too m any 
restric tions and fo rm a lities , a lthough  i t  is ad m itte d  
th a t  absolute u n ifo rm ity  in  th e  cond itions as ap p ly in g  
to  a l l industries, each ha v in g  special requirem ents, 
w ou ld  m ilita te  against the  sm ooth w o rk in g  and jiro b a b ly  
affect the  no rm a l o u tp u t.

SPAIN & PORTUGAL
POLITICAL AND GENERAL

Sp a in  : Ca b in e t  Crisis Av e r t e d .
Owing to the opposition, headed by Cardinal 

Soldevilla, Archbishop of Saragossa, to the anti
clerical measures proposed by the Minister of 
Finance, Sr. Pedregal, a politician of the Extreme 
Left, the Premier tendered the resignation of the 
Government. A fter consultation w ith the King, 
he decided to continue in  office, Sr. Pedregal being 
excluded from the Cabinet.

T he  E conomic Sit u a t io n  in  Portugal.
The Commercio do Porto gives the following 

survey of the economic situation in  Portugal during 
March :—

Business, which appeared inclined to revive after 
the publication of the bank balance sheets, again 
fe ll off towards the end of the month by reason of 
the fluctuations of the exchange. Discount is not 
easy to obtain and rates are higher, a circumstance 
due not only to the scarcity of ready money, but 
also to the depreciation of the exchange. The 
situation is dull and uncertain. Dealings in  the 
exchange, which for some time had practically 
remained unchanged, owing to the small amount 
of business, suddenly took a speculative turn 
towards the end of the month, as the London 
exchange rose w ithout apparent reason from 2 1/32 
to 2-|. Although the issue of a £4 m ill, loan has 
been approved, this w ill in  no way affect the ex
change unless another foreign gold loan be issued, 
which would involve high interest and sound 
security. The country has sufficient natural re
sources to warrant a return towards nor
mal conditions, but it  is necessary that proper 
use should be made of such resources, and the 
present policy of waste should be abandoned, and 
stric t economy be practised. The m ajority of 
traders have gold accounts to settle, and are conse

quently in  considerable need of foreign currency. 
The note issue has increased w ithout any set off, 
and, moreover, an increase of over Esc.160 m ijl. 
is talked of, part of which are to go into circulation. 
There is a large floating debt, the Treasury notes in 
circulation amounting alone to Esc. 380 m ill. 
The deficit can no longer be estimated, and there 
is a grave want of confidence in  the public adminis
tration, so that the loan can exercise little  or no 
influence on the course of the exchange market.

TRADE
O P E N IN G  F O R  B R IT IS H  M A N U F A C T U R E R S  
IN  S P A IN .

A lth o u g h  sh ipb u ild in g  in  a l l its  branches received a 
great s tim u lus  d u rin g  the  w ar, and there  are now  yards 
in  Spain capable o f com peting w ith  those abroad as 
regards hu lls , y e t in  the  p ro d u c tio n  o f engines and 
equ ipm ent th e y  are s t i l l  de fic ient. B r it is h  firm s should 
take advantage o f th is  o p p o rtu n ity , as w e ll as th a t of 
sup p ly in g  a p ro b a b ly  increasing dem and fo r  f it t in g s  
and tack le  of a l l sorts. Spanish firm s, pro tected b y  the  
special laws a lready enacted in  th e ir  fa vo u r and b y  a 
h igh  ta r if f ,  w i l l  be keen com petito rs fo r  ce rta in  artic les, 
b u t in  such a w ide fie ld  the  B r it is h  m anufac tu re r, whose 
p roducts  have the  advantage o f a tra d it io n a l re p u ta tio n  
in  Spain and are know n  a ll a long th e  coast, should be 
able to  increase his sales. (Report o f the B r it is h  Chamber 
o f Commerce fo r  S pa in .)

INDUSTRY
S P A IN ’S M IN E R A L  W E A L T H .

The E xporta teur F rança is , w ith  a v ie w  to  s tim u la tin g  
trade  between France and Spain b y  an exchange o f the  
la t te r ’s m inera ls  fo r  the  fo rm er’s m anufactu red  goods, 
gives th e  fo llo w in g  b r ie f survey o f Spain’s m ine ra l 
w e a lth , w h ich , as i t  is o f equal in te res t to  o ther m anu-
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fa c tu r in g  nations, i t  m ay  be u se fu lly  reproduced. The 
ch ie f m in e ra l w ea lth  o f Spain consists o f the  fo llo w in g  
produc ts  :—

Pyrites.— F ro m  the p o r t o f H u e lva  are exported 
a n n u a lly  some 3 m ill.  t .  o f py rite s , fro m  w h ich  are 
extracted  in  E urope  and Am erica  1.3 m ill.  t .  o f su lphu r 
fo r  the m anufacture  o f su lphu ric  acid, and 1.2 m ill.  t .  
o f iron . Thus Spain provides seven-tenths o f the 
w o rld ’s o u tp u t o f py rite s , and de livers to  in d u s try  fou r- 
f ifth s  o f th e  w o rld ’s consum ption  o f su lphur. The 
Exportateur F rança is  suggests th a t  as Spain possesses 
seven-tenths o f the  ra w  m a te ria l fo r  the  m anufactu re  o f 
su lph u ric  acid, and France provides tw o -th ird s  of 
ano the r ing red ien t, phosphates, an economic a lliance 
m ig h t be concluded between the  tw o  countries (p re 
sum a b ly  fo r  a m onopo ly  o f th is  p roduct).

Potassium Salts.— U p  to  1919 G erm any p ra c tic a lly  
possessed a m onopo ly  o f po tassium  salts in  her po tas
s ium  deposits o f S tassfurt and Alsace, the  la tte r  of 
w h ich  now  belong to  France. I n  abou t the  year 1917 
o r 1918, however, immense deposits o f po tassium  salts 
were discovered in  the  provinces of B arce lona and 
L e r id a  (north -easte rn  Spain). O f these the State 
reserves to  its e lf 350,000 hectares, w h ich  means th a t  i t  
in tends e ith e r to  develop them  its e lf o r cons titu te  a 
m onopo ly o f them .

Lead.— Spain is the  la rgest lead producer of Europe, 
and France is p ra c tic a lly  devoid of th is  m inera l. N e ve r
theless, as before the  w ar, F rench foundries con tinue 
to  purchase i t  th rou gh  G erm an brokers instead of 
aPPlying d irec t to  the  source to  the  m u tu a l bene fit of 
p roducer and consumer.

P la tin u m  and Oold.— Since the  S oviet system  has 
checked fo r  some tim e  to  come the o u tp u t of p la tin u m  in  
the  U ra l m ounta ins, w h ich  fu rn ished 90 per cent, of the  
w o rld ’s supp ly , the  price o f th is  m e ta l has assumed 
e x o rb ita n t p ropo rtions. Thus, i t  has become necessary 
to  w o rk  poor deposits, con ta in ing  less th a n  one gram m e 
to  a to n  o f raw  ore. Spain possesses an unw orked  
deposit, o f w h ich  i t  m ig h t be possible to  o b ta in  a con
cession.

There is a considerable amount of gold in Spain, which 
was worked in classical times, but the working has since

been abandoned ow ing, f irs t ly ,  to  the  M oorish invasion, 
and subsequently to  the d iscovery o f the  new w o rld . B u t  
now  b y  reason o f the  h igh  p rice  o f go ld  and the exhaus
t io n  o f the  m ines, prospectors are casting th e ir  eyes on 
the  Peninsula, where im p o rta n t deposits are to  be 
worked.

M e rcu ry .— The A lm adén qu icks ilve r m ines are the  
richest in  the  w o rld , and the  State, w h ich  owns them , 
can a t an y  tim e  sell so cheap ly as to  be able to  establish 
a w o rld  m onopoly. U p  to  1921 the A lm adén mines 
were leased to  R o thsch ilds ’ London House (c/. T h e  
E conom ic  R e v ie w , M ar. 16, p . 231), w h ich  sold its  
p roducts to  the  w o rld  a t la rge ch ie fly  th rou gh  German 
brokers. Since 1922 the a d m in is tra tive  council o f the  
m ines has endeavoured to  sell the  p ro du c t d ire c t to  
consumers o r consumers’ associations.

M in e ra l O il.— E ven  th is  p ro d u c t has been found  in  
Spain, n o ta b ly  in  the  centre and south, where the  State 
and p riv a te  industries have ob ta ined large trac ts  o f o il- 
y ie ld in g  te r r ito ry , b u t as Spanish in d u s try  is n o t in  a 
po s ition  to  w o rk  these deposits th e y  offer a p ro fita b le  
fie ld  fo r  fo re ign enterprise.

C O A L B O U N T IE S  I N  S P A IN .

The Oaceta de M a d rid  has pub lished a R o ya l Decree 
reg u la ting  the  g ra n t o f bounties on the  o u tp u t o f na tion a l 
coal, as fo llow s : A  m a x im u m  o f Pes.2.50 per to n  on 
o u tp u t o f 8,11 coal, and a m ax im u m  o f 3.25 per to n  
transported  to  the coast b y  ra ilw a y  o r coasting steamers 
o r shipped fo r  export. The m a x im u m  am oun t granted 
b y  the  G overnm ent fo r  the  above purpose is Pes. 1,250,000 
a m on th . These bounties sha ll be so lic ited  b y  the  
owners w o rk in g  th e ir  m ines, and sha ll be p a id  b y  the 
M ines and M e ta llu rg y  D e pa rtm e n t o f the  M in is try  o f 
P ub lic  W orks , sub ject to  due ve rifica tio n  o f th e ir  
a u th e n tic ity .

Q U IC K S IL V E R  SALES.

The va lue o f the  qu icks ilve r sold b y  the  G overnm ent 
m ines o f A lm adén w a s : Janua ry , Pes.3,264,599 ;
F eb rua ry , 1,042,390. (España Económica y  F inanc ie ra .)

THE BALKANS
POLITICAL AND GENERAL

T he  E lections  in  Y ugo-Sl a v ia .
The Zagreber Tagblatt gives the result of the 

elections as follows :—Radicals 107, Democrats 53, 
Radich party (Croatian autonomists) 70, Clericals 
22, Mahometans 19, Dzemiet 14, Farmers’ League 
12, Socialists 4, Germans 6, Rumanian 1, miscel
laneous 5. Nette Freie Presse, in  its comment on 
these results, considers that the most im portant 
feature is tha t whereas in  old Serbia they show a 
centralising tendency, in  the other provinces the 
autonomist idea prevails.

Several parties, notes the Novosti, have dis
appeared, including the Communists, South Slav 
Republicans, the National Mahometan organisation 
Maglialic, National Socialists, Frankianer, Croation 
Farmers’ party in  Bosnia, the Croatian Union, etc. 
Parliament opens on Apr. 16. M. Paschisch, the 
present Premier and the Leader of the Radicals, 
hopes w ith the assistance of the Dzemiet and a 
number of the Serbian party to obtain a m ajority 
in  Parliament, provided always that the Radich 
party remains aloof as heretofore. The whole 
political situation appears to hinge upon the attitude 
adopted by the Croatian leader.

T he  B ulg arian  Go vern m ent .
The Bulgarian Cabinet, the resignations from 

Which have already been noted in  these pages (c/.

T he  E conomic R e v ie w , Mar. 2 and 30), has been 
reconstructed and is now composed as follows :— 
Premier and Foreign Affairs, M. Stam boliisky; 
Interior, M. Popov ; Education, M. Botev ; Public 
Works, M. Storanov; Justice, M. Douharov; 
Communications, M. Atanasov ; War, M. Moura- 
viev ; Finance, M. Janev.

B ulg aria ’s R eparations .
On Mar. 21, announces the Echo de Bulgarie, an 

agreement was signed by M. Stamboliisky on the 
one hand and the B ritish, French and Ita lian  
representatives on the Inter-allied Commission for 
Bulgaria on the other, as to the reparations payable 
by Bulgaria. The Bulgarian Premier has issued the 
following communication to the Press on the 
subject:—

“  The Bulgarian Government and the Inter-allied 
Commission for Bulgaria have, after long negotia
tion, reached an agreement on the question of 
Bulgarian Reparations which the Inter-allied Com
mission is to submit to the approval of the Central 
Reparations Commission in  Paris. The Bulgarian 
Government has published a ukase assigning the 
revenue from the Customs to secure payment of 
reparations in accordance w ith the scale of payments 
settled by the Inter-allied Commission in  Bulgaria 
jo in tly  w ith the Bulgarian Government.”

The terms of the agreement are favourable to 
Bulgaria since they take into account its economic
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and financial situation. They are calculated so as 
to allow of a resumption of the economic develop
ment of the country, which has been arrested for 
some years. M. Stamboliisky has telegraphed to 
the Premiers of France, Ita ly  and Great B ritain, 
Lord Curzon and M. Barth ou, President of the 
Reparations Commission in  Paris, thanking them 
for their assistance and goodwill in  the conclusion 
of the agreement.

Sentence  on W ar  Cr im in a ls  in  Bu lg a r ia .
A Reuter message from Sofia of Mar.31 announces 

tha t the Supreme Court has rendered its judgment 
in  the case of certain Generals and Ministers of the 
Radoslavoff Cabinet which was in  office at the time 
of Bulgaria’s entry into the war.

Radoslavoff, Tontcheff, Pecheff, Chriiv, Popoff, 
Dintcheff, and Petkoff have been sentenced to 
imprisonment for life , General Naidenoff to 15 years’ 
imprisonment, General Jekoff, the Ministers Aposto- 
lofif, Koznitchki, and Popoff to  10 years, and 
General Boydjieff to five years.

A ll the accused persons lose their political and 
civic rights for life. They are further ordered to 
pay collectively war damages amounting to 
32,700,000,000 leva. Radoslavoff, who le ft Sofia 
immediately after Bulgaria’s collapse in  1918, was 
condemned in contumaciam.

FINANCE
R U M A N IA N  T R A D E R S ’ D E B T S  TO  F O R E IG N E R S .

A  B i l l  has been d ra w n  up  fo r  reg u la ting  the  paym en t 
o f debts fro m  R u m an ian  traders to  foreigners, based on 
the  recent agreem ent w ith  B r it is h  cred itors, the  sub
stance o f w h ich  is as fo llow s :— A l l  persons whose l ia b i l i 
ties were in cu rred  before N ov. 1, 1918, in  order to  be 
accorded tim e  fo r  paym en t under the  present A c t  m ust 
g ive  secu rity , the  am oun t o f w h ich  sha ll be fixed  b y  the  
office to  be founded in  accordance w ith  the  prov is ions of 
the  A c t. T h is  secu rity  sha ll n o t be less th a n  the 
va lue of the  fo re ign  currency, and sha ll be deposited 
w ith  the  cred ito r. A l l  persons whose lia b ilit ie s  were 
incu rred  subsequently to  N ov. 1, 1918, and p r io r  to  
Jan. 1, 1922, m ust deposit secu rity  in  le i equ iva len t to  
the  average va lue o f the  fo re ign  currency d u rin g  1922. 
W henever the  secu rity  sha ll fa l l  be low  the  agreed value 
the  d e fic it m us t be made good. The secu rity  m ay  also 
be a lte red  a t the  d iscre tion  of the  office.

The secu rity  sha ll rem a in  on deposit u n t i l  the  debt 
sha ll have been fu l ly  pa id . The secu rity , i f  consisting 
o f specie b ills , cla im s, o r shares, sha ll be deposited w ith  
the  N a tio n a l B a n k  o f R um an ia . The tim e  fo r  rep ay
m en t sha ll be n o t less-than 12 years fro m  the date o f the 
in tro d u c tio n  of the  B il l ,  and i t  is  g ran ted  in  respect of 
a l l c iv i l and com m ercia l debts con tracted  in  the  currency 
o f countries w ith  an apprecia ted exchange, p rov ided  
th a t  the  debtors deposit the  se cu rity  as aforesaid. I n  
respect o f debts in cu rred  between N ov. 1, 1918 and 
Jan. 1, 1922, debtors sha ll pa y  d u r in g  the  f irs t  fo u r years 
7 per cent, per annum , o f w h ich  4 sha ll be assigned to  
in te rest, and 3 to  repaym ent o f cap ita l. B u t  i f  the  ra te  
o f the  fo re ign  exchange is be low  the present ra te , the  
de b to r sha ll d u rin g  th e  f i f th  yea r pa y  an a d d itiona l 
percentage in  excess o f the  7 per cent, ca lcu la ted in  
p ro p o rtio n  to  the  im p rovem e n t o f the  leu. B u t, w h a t
ever the  im p rovem en t in  the  ra te  o f the  leu, the  debtor 
sha ll in  no case be com pelled to  p a y  w ith in  a pe riod  less 
th a n  12 years, and w hateve r the  rise  in  the  ra te , the  
de b to r m ust n o t pay less th a n  7 per cent, per annum . 
The pe riod  of 12 years ind ica ted  in  th is  clause is calcu
la te d  in  respect o f debts payab le a t a fixe d  period a fte r 
the  p ro m u lg a tio n  o f the  present A c t, b u t the  yea rly  
in s ta lm e n t sha ll be increased b y  the  Office in  such 
m anner th a t  the  sums to  be pa id  a t the  end o f the

m in im u m  pe riod  o f 12 years sha ll be eq u iva len t to  the 
am oun t o f th e  present c la im . The annua l ins ta lm ents  
sha ll be payab le h a lf-y e a rly , and the  date o f paym en t 
sha ll be the  same in  the  case o f a l l debtors. D ebts in 
curred p r io r  to  N ov. 1, 1918, sha ll be pa id  in  the  m anner 
to  be de term ined b y  the  F ore ign  Paym ents Office 
sub ject to  the  ra t if ic a tio n  o f the  co u rt o f the  place o f 
dom ic ile  o f the  deb to r. I n  de te rm in ing  the  m anner 
o f paym en t the  Office has power to  suspend 
paym en t fo r  a pe riod  o f n o t exceeding three 
years, and m ay  f ix  annua l paym ents o f unequal 
am ounts, beginn ing w ith  the  lowest, w ith  gradual 
increases, w ith o u t f ix in g  a te rm  fo r  paym en t o f 
less th a n  12 years, in c lu d in g  the  pe riod  o f suspension. 
The in te res t on such u n p a id  ins ta lm ents  sha ll be 3 per 
cent. I n  no case can the Office order the  paym en t of 
ins ta lm ents  h igher th a n  those of the  post-w ar debts. 
The certifica te  issued b y  the  Office is sub ject to  rev is ion  
b y  th e  cou rt, as regards the  am oun t o f the  guarantee 
and the te rm  o f suspension. O ther po in ts  sha ll be 
d e fin ite ly  se ttled  b y  the  Office, in  the  s p ir it  o f the  
agreem ent w ith  the  B r it is h  cred itors.

F o r a rrang ing  the  paym en t o f these debts, there w i l l  
be created a Commission sty led , the  “  Office fo r  the  
P aym en t o f P riv a te  D ebts in  F ore ign Currencies,”  w ith  
its  headquarters a t Bucarest. T h is  Office sha ll take 
app lica tions fro m  debtors, who take  advantage o f the  
A c t, assess the  am oun t o f the  secu rity  to  be given, record 
an y  non-perform ance o f covenants to  pay, a p p ly  to  the  
courts on its  ow n in it ia t iv e  independen tly  o f cred ito rs, 
and inves tiga te  a t w i l l  the  m anner in  w h ich  the  debtor 
sha ll manage his p ro pe rty .

The present A c t  sha ll ap p ly  even where a fin a l legal 
ju dg m en t has been de livered o r an agreem ent o r com 
prom ise a rrive d  a t p r io r  to  the  date of the  A c t. A l l  
ren un c ia tio n  of the  benefits o f the  A c t sha ll be vo id . 
The A c t sha ll a p p ly  to  a l l secu rity  g iven b y  debtors, even 
i f  i t  be h igher th a n  th a t  the re in  p rov ided . (B u rsa , 
M ar. 25.)

R U M A N IA N  C A P IT A L  IS S U E S  I N  J A N U A R Y .

The Anale le B an c ilo r of F eb ru a ry , quoted b y  the 
Berichte aus den nauen Staaten, announces th a t  p u b lic  
companies in  R um an ia  d u rin g  J a n u a ry  ra ised 119 m ill,  
le i o f cap ita l, o f w h ich  28 m ill. ,  in  the  fo rm  of new fou nda 
tions, and 91 m ill,  o f fresh cap ita l. The ca p ita l o f 
new ly-founded companies was d is tr ib u te d  am ong the  
various classes o f undertak ings as fo llow s ( in  m illio ns  o f 
le i) : Banks, 6 ; b u ild in g , 1 ; fo res try  5 ; commerce 6 ; 
o i l 5 ; various 5. The classes o f enterprises w h ich  
increased th e ir  ca p ita l (also in  m illio n s  o f le i) were : 
Banks, 52 ; bu ild in g , 6 ; e le c tr ic ity , 4 ; fo res try , 3 ; 
m e ta llu rg y , 12 ; tex tile s , 4.5. ; various, 8.8.

R A IL W A Y  E A R N IN G S  I N  Y U G O -S L A V IA .

The earnings o f the  Y ugo-S lav ia  S tate ra ilw ays  
between J u ly  1 and Dec. 31, 1922, as g iven  b y  the  
Yougo-SlovensJci L loyd , am ounted to  D in a r 708.3 m ill.  
The earnings fo r  the  whole fina nc ia l year were estim ated 
a t D in a r l,2 5 0  m ill. ,  the  p ro p o rtio n  fo r  s ix  m onths being 
625 m ill. ,  so th a t resu lts show an increase on estim ates 
of 82 m ill.

T H E  Y IE L D  F R O M  T A X A T IO N  I N  Y U G O -S L A V IA .

D u rin g  the  f irs t s ix  m onths o f the  fin a n c ia l year 
1922-23 (Aug. 1, 1922, to  Jan. 31, 1923) du ties and 
taxes have y ie lded  D inars  225.6 m ill,  com pared w ith  
150.3 m il l,  in  the  corresponding period  o f the  preceding 
year. (Obzor.)

T H E  Y IE L D  F R O M  T A X A T IO N  I N  B U L G A R IA .

The y ie ld  fro m  in d ire c t taxes in  B u lga ria  d u rin g  the  
eleven m onths fro m  A p r. 1, 1922, to  M ar. 1, 1923, am ounts 
to  L e v .,1,754.3 m ill,  and the  revenue fro m  S tate m ono
polies d u rin g  the  same period  to  235.8 m ill.  (Echo de 
Bulgarie , M ar. 26.)
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SPECIAL
THE WORLD OIL S ITU A TIO N *
B y  A. C. B edford , President of the  S tandard Oil 

Company.

O il is w ith o u t do ub t one o f c iv ilisa tio n ’s m ost im 
p o rta n t n a tu ra l resources. A n d  y e t we are ju s t 
beg inn ing to  le a rn  how  dependent we are upon  i t .  
The wheels o f m ach inery  canno t tu rn , ships cannot 
m ove across the  seas, ou r in d u s tr ia l age w o u ld  come to  
a com plete s ta n d s till— w ith o u t o il. B u t  the  w o rld  is 
on ly  now  com ing to  realise the  significance o f the  tw o  
v ita l facts, f irs t,  th a t m an can no m ore m anufacture  o il 
th a n  he can m anufacture  a g ra in  o f w heat ; and, second, 
th a t  na tu re ’s supplies o f o i l are n o t inexhaustib le .

These transcendent facts fa r ou tw e igh the  im portance 
o f those elements in  th e  o il s itu a tio n  w h ich  appear to  
excite m ost acu te ly  m any w rite rs  fo r  the  Press ; the y  
are, indeed, factors to  w h ich  the  statesm anship o f the 
w o rld  m ay  w e ll g ive p r im a ry  consideration as against 
though ts o f im p e ria lis tic  aggrandisem ent o r even of 
s tra teg ic  p ro tection .

To suggest the  p o ss ib ility  of g reat na tions going to  
w a r over o i l is to  suggest th a t  c iv ilisa tio n  sha ll p lunge to  
its  do w n fa ll in  the  strugg le  to  con tro l the  ve ry  n a tu ra l 
resources w h ich  are in tended to  a id  and prom ote  the  
progress o f m ank ind . T o  suggest th a t  great na tions 
and great aggregations of ca p ita l should engage in  c u t
th ro a t com m ercia l com p e titio n  over one of na tu re ’s 
bounties w h ich  ough t to  be ca re fu lly  conserved, 
econom ically m arke ted and in te llig e n tly  used, is to  
suggest th a t  the  g ra tifica tio n  o f na tio n a l and corporate 
avarice is liab le  to  become m ore do m in an t over the 
policies of na tions and th e ir  citizens th a n  conceptions 
o f in te llig e n t co-operation to  foster the  progress of 
c iv ilisa tion .

N o one can regard the  pe tro leum  s itu a tio n  in  the 
w o rld  to -da y  in  a comprehensive m anner w ith o u t being 
convinced th a t  a clear v is ion  o f a ll the  elements in  th a t 
prob lem  leads to  b u t  one conclusion, and th a t  is the 
supreme im portance of co-operation on the  p a r t o f the 
peoples of the  w o rld  b o th  in  e xp lo itin g  and u tilis in g  the  
o il resources w h ich  na ture  has so sum ptuously prov ided.

The fundam en ta l elements o f the  o il p rob lem  are 
com p ara tive ly  sim ple, b u t th e y  have been com plica ted 
in  recent years b y  developm ents w h ich  have n o t y e t 
cleared up , and w h ich  are o f so abnorm al a character 
as to  create a recu rring  divergence fro m  the  o rd in a ry  
processes o f progress, a divergence w h ich  cannot be 
corrected b y  an y  measures o f a superfic ia l character. 
To assure s ta b il ity  and constructive  e ffo rt the  cure 
m u s t he  fundam enta l.

The abnorm a l s itua tions  to  w h ich  I  re fer ex is t 
p r im a r ily  i n  Russia and M exico. N e x t to  the  U n ite d  
States, those are the  tw o  m ost im p o rta n t o il-p roduc ing  
countries in  the  w o rld . P riv a te  cap ita l has fo r  m any 
years invested la rge sums o f m oney in  developing the  
pe tro leum  resources o f those tw o  countries. These 
investm ents were made in  reliance upon  the  con tinued 
p ro te c tion  g iven b y  the  laws the n  ex is ting  and upon 
the assurance o f the  perm anent v a l id i ty  o f r ig h ts  d u ly  
acquired and u tilised .

I n  the  case o f Russia, the  Soviet G overnm ent, fo llo w 
in g  the  revo lu tio n , seized p ra c tic a lly  a l l p r iva te  p ro pe rty , 
in c lud in g , o f course, industries w h ich  had been developed 
b y  a lien  cap ita l. The resu lt has been ex trem e ly  serious. 
There has been a steady reduc tion  in  the  o u tp u t o f o il, 
and, w h a t is m ore v ita l,  there has been an absolute 
stoppage in  the  developm ent o f fac ilit ie s  fo r  o il p ro 
duction . Russia’s need a t the  m om ent is fo r  p r iv a te
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ca p ita l to  assist in  e xp lo itin g  her o il resources. The 
prob lem  there is la rge ly  dom estic because Russia under 
no rm a l conditions needs p ra c tic a lly  a ll o f her ow n 
o il fo r  her ow n uses. B u t a c o u n try  w h ich  is in  need o f 
such trem endous developm ent as is called fo r in  Russia 
m us t have access to  enormous new reservoirs o f cap ita l 
i f  she is once m ore to  resume the  road  o f progress. 
Therefore the  p r im a ry  question in  Russia is who w i l l  
p rov ide  the necessary p r iv a te  ca p ita l fo r fu tu re  develop
m ent.

I f  Russia wishes to  nationalise a l l her p r iv a te  in 
dustries every consideration o f r ig h t  and jus tice  compels 
her adequate ly to  compensate those who had  invested 
th e ir  m oney in  the  developm ent of industries in  Russia 
p r io r  to  the  revo lu tion . N ew  p riv a te  ca p ita l cannot 
go in to  Russia w isely and safe ly u n t i l  p roper ad jus tm en t 
is made o f the  o ld  claims and u n t i l  assurances are g iven 
o f the  p ro te c tion  o f p r iv a te  p ro p e rty  fo r  the  fu tu re .

I n  M exico the  prob lem  is n o t fun dam e n ta lly  d is 
s im ila r fro m  th a t in  Russia. U n de r the  presidency of 
M r. D iaz, M exico encouraged and enjoyed a great 
im p o rta tio n  o f fo re ign ca p ita l fo r  inves tm en t in  de
ve lop ing her o il resources. The results were extrem e ly  
p ro fita b le  to  the  coun try . A m erican  cap ita l aggregat
in g  p ro ba b ly  $500,000,000 has been invested in  the 
e xp lo ita tio n  o f o il in  M exico. I n  1922 the U n ite d  
States im p o rted  fro m  M exico 132,000,000 barrels o f o il. 
W ith o u t th a t supp ly  we should have been unable to  
m eet the heavy demands upon  us and a t the  same tim e  
m a in ta in  a no rm a l reserve supp ly . Since the  end o f 
the  D iaz  governm ent, however, the  o ld  laws govern ing 
the  exp lo ita tio n  of o il in  M exico have been th ro w n  in to  
the  discard, and the  con fiscatory provis ions o f the  
present C o nstitu tion  and o f governm enta l decrees, 
together w ith  w h a t m any consider to  be a rb itra ry  and 
excessive ta xa tio n , cons titu te  a menace to  Am erican 
enterprise.

A n d  i t  should be s ta ted th a t  th is  reference to  the 
abnorm al p o lit ic a l conditions in  M exico in  no w ay 
relates to  the  ve ry  serious change w h ich  has recen tly  
come abou t in  the  physica l conditions affecting  the  
p ro du c tion  o f M exican o il. A  few  years ago M exico 
gave prom ise o f vast and perm anent p ro d u c tiv ity , and 
fo r  a few  years th a t prom ise was ju s tified . I n  reliance 
n o t alone upon the  secu rity  o f the  laws, b u t also upon 
w h a t appeared to  be the  reasonable prom ise 'of pe r
m anency of supply, a large in ves tm en t o f new cap ita l 
had been a ttrac ted  to  M exico fo r  purposes of exp lo ra tion  
and developm ent, to  say n o th in g  o f the  m oney expended 
fo r  ta n ke r fleets, m an u fac tu ring  p lan ts , storage and 
o ther necessary fac ilities . The recent exhaustion and 
o ther un tow a rd  developm ents in  the  tw o  im p o rta n t 
M exican fields, however, have been such th a t  e x p lo ita 
t io n  of fu l ly  tw o -th ird s  of the  estim ated p roducing area 
has been abandoned. Consequently the  opera ting  
companies w h ich  made so huge an in ves tm en t in  M exico 
w i l l  receive on ly  a meagre re tu rn  on th e ir  ou tlay . I n  
fa c t i t  is  safe to  say th a t the  ex is ting  o il companies in  
M exico face a co llective loss o f a t least h a lf o f th e ir 
o rig in a l investm ent. Thus is illu s tra te d  one o f the 
extrem e hazards o f the business.

The s itua tions in  Russia and  M exico cons titu te  the  
ch ie f abnorm al elements in  the  w o r ld ’s pe tro leum  
problem . A  problem  of less d iff ic u lt  character arose 
fro m  the  fa c t th a t im m e d ia te ly  fo llo w in g  tho  w ar, and 
g row ing  la rge ly  ou t of conditions developed d u rin g  the  
w a r, there was in  some countries a tendency tow a rd  
governm ent m onopolisation o f the  o il business. T h is  
tendency was m ost ev ident in  F rance and I ta ly ,  and fo r 
a tim e  i t  presented an obvious danger. C learly, i f  a 
governm ent engages in  an y  business w h ich  competes 
w ith  the  p r iva te  in d u s try  o f o the r countries factors are 
in troduced  in to  the  re la tio nsh ip  between nations
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w hich are extrem e ly  de licate and d iff ic u lt. F o rtu n a te ly , 
b o th  France and I ta ly  realised the  unw isdom  of such a 
governm ent m onopo ly, and b o th  those countries now 
fra n k ly  encourage the  developm ent o f th e ir  pe tro leum  
m arke ts under the  auspices of p r iv a te  in d u s try .

I t  is  a m a tte r o f encouragement to  note th a t th ro u g h 
o u t E urope, indeed th rou gh ou t the  w o rld , the  swing is 
aw ay fro m  exaggerated governm ent in te rve n tio n  in  
business. The w o rld  over, there is a reaction against 
the  claim s, critic ism s and illus ions o f Socialism and 
against assum ption b y  the  State o f ac tiv itie s  w h ich  can 
best be carried  on b y  the  in d iv id u a l.

L e t us now  consider the  broader and m ore norm al 
aspects of the la rger problem . P r io r  to  the Great W ar 
the  w o rld  gave no serious consideration to  the  tho ugh t 
th a t  its  pe tro leum  supplies m ig h t become exhausted. 
The com m ercial developm ent of o il th rou gh ou t the 
w o rld  was la rge ly  a search fo r m arkets. The U n ited  
States produced m uch m ore pe tro leum  th a n  i t  needed, 
and great add itions to  our na tio n a l p ro spe rity  were 
realised o u t of the m arke ting  o f our surp lus supplies 
among fore ign peoples. The com pe tition  among o il 
companies do ing an in te rn a tio n a l business was alm ost 
exc lus ive ly  in  m a rke ting  th e ir  products. The w ar, 
however, progressively revealed the  ex te n t to  w h ich  
m odern c iv ilis a tio n  is dependent upon its  o il supplies. 
I t  b rough t the w o rld  face to  face w ith  the  stern re a lity  
th a t pe tro leum  resources are lim ite d  and exhaustible, 
and i t  drew  in to  clear re lie f the  fa c t th a t the  o il prob lem  
o f the  fu tu re  was n o t th a t o f fin d in g  m arkets b u t th a t 
o f ob ta in ing  supplies. O f course there w il l  a lways be 
ups and downs in  in d u s tr ia l a c t iv ity ,  and pe tro leum  
p ro du c tion  m ay a t tim es a ffo rd  a tem po ra ry  over-supply, 
b u t in  the  long ru n  the  prob lem  is unquestionab ly as 
stated.

To be sure, the  w a r revealed the  stra teg ic  im portance 
of o il. M any have believed th a t  the  active  in te rest of 
the B r it is h  G overnm ent in  the  o il s itu a tio n  since the  
w ar has grow n o u t o f a rea lisa tion  o f the  fa c t th a t as an 
is land  c o u n try  her ve ry  existence was dependent upon 
the efficiency of her navy, and  th a t her n a vy  m ust have 
assurance o f adequate supplies o f petro leum .

N o one can believe, however, th a t e ithe r the  B r it is h  
G overnm ent o r the  B r it is h  people axe in terested in  o il 
supplies p r im a r ily  fro m  the stra teg ic  s tandpo in t. I n  the 
f irs t  place, no one cou ld contem plate the  po ss ib ility  of 
w a r between Great B r ita in  and the U n ite d  States w ith 
o u t fee ling th a t such a catastrophe w ou ld  p robab ly  
mean the com plete do w n fa ll o f m odem  c iv ilisa tion . 
The great Eng lish-speaking peoples of the  w o rld  are 
un do ub te d ly  d raw ing  closer together, and to  suggest 
th a t th e ir  governm ents o r peoples should base na tiona l 
policies m ere ly  upon  the necessity o f acqu iring  possession 
of o il supplies in  order to  be assured of p ro tec tion  in  
the  event o f w a r against one another is to  assume th a t 
m an k in d  regards its  ow n de libera te suicide as n o t being 
outside the  range o f poss ib ility .

B u t,  assuming th a t s tra teg ic  considerations were 
behind the e ffo rt o f d iffe re n t governm ents to  ob ta in  
increasing power over the  developm ent of the  w o rld ’s 
o il, the  fa lla c y  in vo lve d  in  an y  such e ffo rt is obvious. 
Suppose, fo r  exam ple, th a t p r io r  to  the  w ar B r it is h  
cap ita l had created an o il-p ro du c ing  in d u s try  in  Ger
m any. W h a t good w ou ld  i t  have done ? W ou ld  n o t 
the  Germans have seized such supplies im m ed ia te ly  ? 
As a m a tte r of fac t, the  U n ite d  States had pa rtic ipa ted  
in  a pe tro leum  developm ent in  R um an ia . O f w ha t 
value was th a t to  us o r to  the  A llies  a fte r Germ any had 
taken  possession o f R um an ia  ?

Strateg ic factors in  the w o rld  search fo r  o il m ay 
accord ing ly  be regarded as o f m in o r im portance. No 
m a tte r w h a t sensational w rite rs  m ay  say, i t  m ay be 
regarded b y  serious observers as a fa c t th a t the great 
na tions o f the w’o rld  are n o t engaged in  an insatiable 
search fo r o il m ere ly to  be able to  sup p ly  th e ir  warships, 
f ly in g  machines and m o to r tru cks  fo r purposes o f arm ed

conflic t. The fundam enta l prob lem  is fax deeper tha n  
th a t, and re a lly  concerns itse lf w ith  measures w h ich  
look  to  the  progress ra th e r th a n  the  destruction  of 
c iv ilisa tion .

In  order to  s tate the m a tte r in  proper perspective 
le t  us fo r  a m om ent consider the  pos ition  of the  U n ited  
States. Th is c o u n try  con tribu tes abou t 70 per cent, of 
the  w o r ld ’s cu rre n t pe tro leum  production . Since the 
establishm ent of the  in d u s try  we have produced a to ta l 
o f abou t 6,500,000,000 barrels. The U n ite d  States is 
n o t on ly  the largest producer, b u t b y  fa r  the  largest 
consumer of pe tro leum  and its  products, b o th  as to  gross 
and per capita. The enormous developm ent of the 
Am erican au tom otive  in d u s try  is in  a large measure 
responsible fo r  th is  ex tra o rd in a ry  cond ition . Reports 
ind ica te  th a t in  1923 m ore tha n  12,000,000 m o to r cars 
and trucks  w i l l  have to  be supplied w ith  gasoline and 
o il. A n d  th is  takes no account of the  enormous num ber 
o f fa rm  tracto rs , m o to r boats, aeroplanes, and gasoline 
power p lan ts  of w h ich  there are no o ffic ia l records. 
L ikew ise, i t  gives no in d ica tio n  o f the  demands fo r fue l 
o il on the  p a rt o f m arine  engines, power and heating 
p lan ts, and ra ilroa d  locom otives w h ich , ow ing to  the 
grow ing scarc ity  o f coal, now  b u rn  oil.

W h ile  the  U n ite d  States has been p roducing and 
us ing these enormous supplies o f pe tro leum — indeed 
found ing  its  in d u s tr ia l progress m ore and m ore upon  th is  
basic p roduc t— there has always been a substan tia l 
surp lus, w h ich  has called fo r the  use of A m erican 
in it ia t iv e  and enterprise as w e ll as the  expenditu re of 
Am erican cap ita l in  the  developm ent of fore ign m arkets. 
Am erica  supplies a substan tia l p a rt o f a ll the  pe tro leum  
used in  G reat B r ita in , France, I ta ly ,  and Germ any. 
The Am erican o il can is one of the  m ost fa m ilia r  artic les 
in  the  dom estic life  o f the  peoples of the  F a r East, 
p a rtic u la r ly  of In d ia  and China. The Am erican 
pe tro leum  in d u s try  has con trib u te d  w h a t is b y  fa r 
the  m ost im p o rta n t m anufactured a rtic le  en te ring  in to  
the exp o rt trade  of the U n ite d  States. The develop
m en t o f th is  business has, indeed, resu lted in  p ro fit  to  
those who conducted i t  ; b u t in  ad d itio n  i t  has also 
resu lted in  great com fo rt and convenience to  m illio ns  
o f people th rou gh ou t the  w o rld . A m erican o il m ay 
t r u th fu l ly  be cla im ed to  have been one o f the  veritab le  
agencies w h ich  have b rough t abou t the  spread of c iv ilis a 
tion . A nd , up u n t i l  v e ry  la te ly , the w o rld  had to  depend 
a lm ost e n tire ly  upon the U n ite d  States fo r  th is  in 
dispensable product.

B u t the  p ro du c tion  of o il is  n o t a mere m a tte r of 
d is tr ib u tio n . The o il m ust be found  before i t  can be 
d is tr ibu te d . A n d  no one can ever te ll ju s t where i t  
m ay be found  next. The s p ir it  o f the  pioneer, even o f 
the adven tu rer, m ust be invoked  in  th is  u n re m itt in g  
search fo r supplies. T h a t is an im p o rta n t reason w h y  
fun d a m e n ta lly  the  o il business does n o t take on the 
character of a pub lic  u t i l i t y .

I t  should be noted th a t w ith  a l l its  expansion in  the 
U n ite d  States the  o il in d u s try  has rem ained essentia lly 
a free in d u s try . I ts  v e ry  na ture  prevents m onopolisa
t io n  o r group con tro l. N o  m an o r group o f m en can 
res tra in  others fro m  seeking o il, nor, when i t  has been 
found, can th e y  re s tr ic t or augm ent its  flow . The 
expansion in  the  U n ite d  States has come abou t n o t 
th rou gh  the  rea lisa tion  o f excessive p ro fits  upon  the 
cap ita l invested, b u t because o f the  ap p lica tio n  o f the 
pe tro leum  products o f th is  and o ther countries to  a 
m y r ia d  o f new uses. The in d u s try  has flourished 
because conditions o f free com petition  have obtained, 
and because the in d u s try  has experienced a long period 
o f unexam pled and a lm ost un in te rru p te d  g ro w th  in  
seeking supplies and fin d in g  the  m arkets fo r  pe tro leum  
products. The ve ry  na tu re  o f the in d u s try  precludes 
any a r t if ic ia l p rice -fix in g  effo rt. The road the in d u s try  
has trave lle d  is s trew n w ith  the  bones o f those who 
have endeavoured to  ru n  con tra ry  to  th is  n a tu ra l law .

I t  has been fre q u e n tly  po in ted o u t th a t d u rin g  the 
w ar period tho  pe tro leum  in d u s try  in  the  U n ite d  States 
was pe rm itte d , under o ffic ia l supervision, to  func tion



A pr il  13, 1923] Th e  e c o n o m ic  r e v ie w 323

according to  the  w isdom  and experience o f its  ow n 
adm in is tra to rs . The pe tro leum  in d u s try  was a lm ost 
un ique d u rin g  th a t period in  being pe rm itte d , w ith in  
due and proper lim its , to  govern itse lf. I t  is the  be lie f 
o f those fa m ilia r  w ith  the  pe tro leum  in d u s try  th a t  th a t 
p o lic y  has been shown b y  experience, n o t alone in  the  
U n ite d  States b u t in  countries th rou gh ou t the  w o rld , 
to  be the  p o lic y  calcula ted to  effect the  wisest and m ost 
econom ical p ro du c tion  and d is tr ib u tio n  of even so 
im p o rta n t a basic p ro du c t as petro leum .

In  recent years the  developm ent o f o il in  Russia, 
Persia, the  D u tc h  E as t Ind ies, M exico, South Am erica, 
and elsewhere, has opened up  supplies a ffo rd ing oppo r
tu n itie s  fo r  the  investm en t o f cap ita l b y  o ther nations 
and also p ro v id in g  sources o f supp ly  re la tiv e ly  near a t 
hand to  m arke ts w h ich  had a lready been opened up  and 
developed and w h ich  u n t i l  then  had been la rge ly  p ro 
v ided  fo r b y  supplies fro m  the U n ite d  States. O u t of 
th is  s itu a tio n  has grow n the  present in te rn a tio n a l o il 
prob lem , w h ich , in  so fa r  as i t  is p o lit ic a l, m ay be 
described as the  prob lem  o f the  “  open door.”  T h a t 
question m ay  be s im p ly  sta ted thus : I n  the  develop
m en t o f the  n a tu ra l resources o f the  w o rld  sha ll the 
na tiona ls of one c o u n try  have equal r ig h ts  w ith  the  
na tionals o f another 1 The U n ite d  States has an acute 
in te res t in  th a t  question, around w h ich  revo lve  a ll the  
rea l in te rn a tio n a l controversies w h ich  have arisen over 
oil.

T h is  prob lem  ough t n o t to  be viewed in  any narrow  
or selfish sense. E ven  assuming th a t there could be 
superfic ia l reasons o f n a tion a lis tic  self-in terest w h ich  
w ou ld  ap pa ren tly  ju s t i fy  a cou n try  in  w ith h o ld in g  fro m  
other na tionals the  p riv ilege  o f exp lo itin g  its  na tu ra l 
resources, w o u ld  th a t p o licy  be fun dam e n ta lly  sound ? 
Should n o t the  in terests of the  w o rld  as a whole receive 
due consideration ?

I t  m ust never be fo rgo tte n  th a t o il is a m in in g  business. 
The supplies o f o il are h idden aw ay under ground, and 
the  search fo r them  is accompanied b y  great expense 
and m any d isappointm ents. P etro leum  is the m ost 
uncerta in  o f n a tu ra l resources. B ro a d ly  speaking i t  is 
im possib le to  say to -da y  where o il w i l l  be found  to 
m orrow , and, hav ing  been found, how  long the supp ly  
w i l l  last. The risks o f the  business are trem endous, as is 
e ffective ly  illu s tra te d  b y  the recent experience in  M exico.

There can be no assurance th a t the  exhaustion w h ich  
has taken place in  M exico w i l l  n o t sooner o r la te r occur 
in  any o the r fie ld  now under developm ent o r to  be 
developed. I t  is  obvious, therefore, th a t the  seeking 
and developing o f o il resources m ust he done b y  business 
organisations equipped w ith  adequate cap ita l, and th a t  
no m a tte r how  large any one organ isation o r in te rest 
m ay be its  resources w i l l  s t i l l  be unequal to  m eeting the 
fast g row ing demands o f the  w o rld  s itua tion .

I t  is  equa lly  obvious th a t no ex is ting  in te rest, regard
less o f its  size and im portance, w ou ld  consider i t  the  p a rt 
o f w isdom  to  concentrate a l l of its  resources in  the 
developm ent o f a single te rr ito ry , no m a tte r how p ro 
m ising th a t te r r ito ry  m ig h t be. There should be in te r 
n a tion a l co llabora tion  w ith  a p ro -ra tin g  among nations 
and in terests o f the  risks invo lved.

T h is  consideration applies ve ry  decidedly to  the 
developm ent o f o il in  a c o u n try  lik e  Mesopotam ia. I t  
is a fa c t th a t  the  o il deposits there are p ra c tic a lly  an 
unknow n q u a n tity . D evelopm ent has n o t proceeded 
to  a p o in t w h ich  dem onstrates th e ir  com m ercia l possi
b ilit ie s . Such a developm ent w ou ld  requ ire  a ve ry  
large expend itu re  o f m oney fo r the b u ild in g  o f pipe lines 
and o the r fac ilit ie s  o f p roduction . E ven  i f  the  U n ite d  
States herself should be g iven exclusive priv ileges in  
M esopotam ia no single financ ia l in te rest w ou ld  be 
ju s tifie d  in  assuming the  r is k  o f an investm en t w h ich  
m ig h t in v o lv e  such great loss.

I n  the  proper developm ent of M osu l and Mesopo
tam ia , A m erican  in terests— n o t m ere ly  one Am erican 
in te rest, b u t a l l im p o rta n t Am erican in terests— should 
co-operate w ith  the  in terests of o the r nations, to  the

end th a t the  risks invo lved  in  the  inves tm en t of ca p ita l 
sha ll be w ide ly  d is tr ib u te d , and thus m in im ised ; and 
also to  the  end th a t the  resources o f th a t  c o u n try  sha ll 
no t, any m ore th a n  the  resources o f a n y  o ther u n 
developed section o f the  ea rth , be exp lo ited  fo r the  
exclusive benefit of a single n a tio n  o r group of interests.

The pos ition  of the G overnm ent o f the  U n ite d  States 
on th is  sub ject has been made v e ry  clear in  a w ide range 
o f d ip lo m a tic  correspondence. The p o in t should be 
emphasised th a t our governm ent has strugg led fo r the 
m aintenance o f a p rinc ip le  a ffec ting  every A m erican 
com m ercia l in te rest, and n o t m ere ly  the  o il in d u s try  
and c e rta in ly  n o t any one in te res t in  the  o il in d u s try . 
A l l  ou r governm ent has been seeking is th a t a ll A m erican 
na tiona ls sha ll have the  same com m ercia l r ig h ts  and 
opportun ities  in  o the r countries th a t we g ra n t the 
nationals o f those countries in  the U n ite d  States. 
There are no restric tions as to  residence o r c itizenship 
as fa r as concerns the ow nership o r m anagem ent of 
companies form ed to  c a rry  on com m ercia l o r in d u s tr ia l 
operations in  the  U n ite d  States. To be sure, Congress 
in  1920 enacted a m inera l leasing law  fo r  pu b lic  lands, 
fo rb id d in g  the  acqu is ition  o f gove inm en t p ro p e rty  b y  
the  na tiona ls o f any fo re ign  c o u n try  th a t  denies re 
c ip ro c ity  to  Americans. B u t the  general s itu a tio n  has 
been th a t  w h ile  A m erican cap ita l has been long p re 
do m in an t in  our pe tro leum  developm ent there  are ve ry  
subs tan tia l fo re ign in terests engaged in  the  business 
here w h ich  en joy the  p ro te c tio n  o f the  same laws th a t 
a ffo rd  p ro te c tion  to  our own citizens.

S im ila r freedom  o f o p p o rtu n ity  fo r  the  citizens o f the 
U n ite d  States to  develop fo re ign  o il resources is n o t 
p e rm itte d  b y  a num ber o f o the r nations. N o  m ore 
terse sta tem ent of the  s itu a tio n  has been made th a n  is 
conta ined in  the  re p o rt o f th e  Federal T rade Com 
m ission o f the U n ite d  States to  the  A m erican Congress, 
published F ebruary  11, 1923, in  w h ich  the  s itu a tio n  was 
sum m arised as fo llows :—

“  The m ost im p o rta n t instances o f d isc rim in a tio n  b y  
fo re ign governm ents against c itizens o f th is  c o u n try  are 
the  exclusive policies of the  G overnm ents o f G reat 
B r ita in  and the Netherlands in  respect to  the  o il fields 
o f In d ia  and the  D u tc h  E as t Ind ies, and the 1922 San 
Remo agreement of G reat B r ita in  and France covering 
the  undeveloped o il fields o f M esopotam ia and o f the 
B r it is h  and French colonies.

“  D en ia l o f rec ip roc ity  of tre a tm e n t to  citizens of 
th is  cou n try  appears to  ex is t w ith  respect to  the p e tro 
leum  in d u s try  o f A us tra lia , B r it is h  Borneo, certa in  
A fr ic a n  colonies, B r it is h  H onduras, B r it is h  Guiafta, and 
T rin id a d , France and F rench possessions, I t a ly  and the 
Netherlands and its  dependencies.”

The a tt itu d e  of the B r it is h  G overnm ent in  regard to  
M esopotam ia was summed u p  b y  L o rd  Curzon, the  
F ore ign M in is te r, in  the  wise s ta tem ent th a t  “  o il is a 
com m o d ity  in  w h ich  the w o rld  is in terested, and as to  
w h ich  i t  is a great m istake to  c la im  o r exercise a 
m onopo ly .”  C ontinu ing his s ta tem ent, the  B r it is h  
F ore ign M in is te r added th a t  “  w ith  the  fu l l  knowledge 
and suppo rt of the B r it is h  G overnm ent, negotia tions 
have been proceeding to  associate the  in terests o f o ther 
countries and o ther parties on th is  concession, so th a t 
a l l those th a t are equa lly  in terested m ay  have a share.”

B r it is h  cap ita l and, in  fa c t, the  B r it is h  G overnm ent 
are also in terested in  the  developm ent o f Persian o il 
resources under a concession g ran ted  b y  the  Persian 
G overnm ent in  1901 and a fte rw a rd  acquired b y  the 
Ang lo-Persian O il Com pany L td .,  to  the  ca p ita l of w h ich  
the  B r it is h  G overnm ent has con trib u te d  abou t 
$25,000,000, b u t in  the  m anagem ent o r com m ercia l 
p o licy  o f w h ich  i t  has no voice. Persia ranks f i f th  as an 
o il-p roduc ing  cou n try  and th e  B r it is h  concession in 
cludes abou t 500,000 square m iles fro m  w h ich  p ra c tic a lly  
a ll o f the  curren t p ro du c tion  comes. The o u tp u t in  
1921 was about 16,673,000 barre ls, o r 2.2 per cent, o f the 
to ta l w o rld  p roduction  fo r  th a t  year.



324 THE ECONOMIC REVIEW [A pril, IS, 1923

Special Articles
The U n ite d  States G overnm ent has made i t  clear th a t 

i t  has no desire to  in te rfe re  in  the  p o lit ic a l re la tions o f 
any power w ith  a co lony, a p ro tec to ra te  o r a m andated 
area. B u t whenever i t  has been proposed to  use such 
re la tions fo r  the  crea tion  of exclusive economic spheres, 
w here in the  developm ent o f a n a tu ra l and much-needed 
p ro du c t w o u ld  be confined to  the  pa ren t o r dom inan t 
power, th is  c o u n try  has protested.

The A m erican o il in d u s try  is now  and has always 
been anxious to  produce and sell o il a t the  lowest possible 
price. A m erican o il companies ask fo r  no opportun ities  
w h ich  are denied to  o th e r na tiona ls in  o ther countries, 
o r w h ich  are n o t accorded to  o ther na tiona ls in  the  
U n ite d  States. T hey  seek m ere ly  the  o p p o rtu n ity  o f 
engaging alongside the  o il in terests o f o ther nations in  
opening up  the  w o rld ’s undeveloped pe tro leum  resources. 
T hey  believe th a t as the  no rm a l developm ent o f c iv ilis a 
t io n  depends p a r t ly  upon  o il the  best in terests of every 
n a tio n  and of the  o il companies o f every n a tion  w il l  
be p rom oted b y  the  general adop tion  b y  a l l  na tions o f 
the  open-door p o licy , p e rm ittin g  the  effic ient investm en t 
o f ca p ita l fro m  any source and on equal term s, and 
fu rth e r, b y  the  assurance fro m  a ll na tions th a t  w hatever 
risks the  citizens o f o ther countries m ay  assume in  the  
search fo r  and developm ent o f o il resources th e y  w ill a t 
least have the  fu l l  and equal p ro te c tion  of laws ade
qua te ly  safeguarding the  rig h ts  of p r iv a te  p rope rty .

Such a p o lic y  is broad-gauged and fa ir .  To proceed 
upon  an y  less comprehensive th e o ry  w ou ld  be n o t 
alone na rrow  and egotis tic  b u t w ou ld  u lt im a te ly  resu lt in  
fa ilu re  to  effect the  m ost thorough-go ing and economical 
p ro d u c tio n  and d is tr ib u tio n  o f the  w o rld ’s lim ite d  
pe tro leum  supplies.

I n  the  large, the  pe tro leum  prob lem  is one of develop
m en t of ou r m a te ria l c iv ilisa tio n . T o  regard i t  fro m  
the  p o in t o f v ie w  o f na tio n a l bo unda ry  lines is to  deny 
its  fundam enta l character. The welfare of m an k in d  is 
in  no sm a ll degree dependent upon  the  w o r ld ’s ta k in g  
an a tt itu d e  tow a rd  i t  w h ich  w i l l  l i f t  i t  o u t of narrow  
conceptions and w h ich  w i l l  resu lt in  its  be ing dea lt w ith  
b y  peoples and nations in  a s p ir it  o f the  broadest un de r
s tand ing and co-operation.

THE ECONOMIC SITUATION IN 
THE SAAR

G erm an propaganda, in  order to  in c ite  E uropean 
op in ion  against the  F rench m anagem ent o f the  R u h r 
m ines, lays great stress on its  possible d isastrous effects, 
il lu s tra t in g  its  theories b y  the  alleged economic distress 
produced in  the  Saar b y  the  same cause. M . Gaston 
Cadbux sets h im se lf in  the  Economiste F rança is  (M ar. 
24) to  re fu te  th is  a llega tion  b y  the  fo llo w in g  survey o f 
the economic s itu a tio n  in  the  Saar d is tr ic t  d u rin g  1922 :—

T h e  A d m in is t r a t io n  or t h e  Sa a r .

F irs t  o f a ll, he po in ts  ou t, the  Commission fo r the  
a d m in is tra tio n  o f th e  d is tr ic t  was appo in ted, n o t b y  
France, b u t  b y  th e  League o f N a tions , and consists o f 
one F renchm an, the  President, M . R a u lt,  fo rm e rly  
pre fect o f the  Rhône ; a Dane ; a n a tive  o f the  Saar ; a 
B e lg ian and a Canadian, w ho d iv id e  am ong them  the 
functions o f the  various a d m in is tra tiv e  departm ents, 
and adop t in  concert a l l measures of G overnm ent. 
As ea rly  as 1921 a se lf-s ty led  de p u ta tio n  o f na tives of 
the  d is tr ic t  presented to  the  League o f N a tions a t 
Geneva a m em oria l se ttin g  fo r th  the  economic distress 
there  p re va ilin g , w h ich  the  League answered on Dec. 21, 
1921, b y  a de ta iled  re p o rt of the  economic s itu a tio n , in  
w h ich  i t  expressed itse lf pleased to  f in d  th a t,  i f  th e  loca l 
in d u s try  was suffering fro m  the  un ive rsa l economic 
crisis, i t  was fa r fro m  enduring  the  distress alleged in  
the m em oria l, and th a t the  s itu a tio n  was im p rov in g .

F u rth e r protests presented b y  Germans in  1922 were 
declared b y  the  League to  be e q ua lly  unfounded.

F o r e ig n  T r a d e .

The jo in t  Cham ber o f Commerce, F ranco-Sarro is, a fte r 
exam in ing  the  Customs re tu rns , has published a s ta te 
m en t o f the  fo re ign  trade  of the  d is tr ic t  d u r in g  1922. 
The sta tem ent shows the  am ounts dea lt w ith  (a) in  
1,000 t . ,  (&) in  1,000 h i., (c) in  m illio n s  o f francs : 
Im p o rts  : to ta l (a) 5,220, (6) 147, (c) 959. I m 
po rts  fo r the  whole year were d iv ide d  in  va lue 
as fo llow s : F ro m  France (c), 189 ; fro m  G erm any, 
661.5 ; fro m  o ther countries, 69.7 ; E xp o rts , to ta l (a) 
7,897, (&) 26, (c) 1,593, o f w h ich  (c) 770.6 to  France and 
769.4 to  G erm any. I t  m ay be no ted th a t the  va lue o f 
exports  to  the  ia tte r  c o u n try  increased progressively 
fro m  111.1 in  the  f irs t  qu a rte r to  280 in  the  fo u rth , 
whereas th a t  to  France was h ighest (240.1) in  the  second 
qu a rte r, dec lin ing  to  207.4 in  the  fo u rth . F ro m  the  
above figures i t  w i l l  be seen th a t  the  fo re ign trade  o f 
the  d is tr ic t  shows a balance in  fa vo u r o f exports  o f 
Fr.635.8 m ill. ,  a fa c t w h ich  does n o t sup po rt the  
a llega tion  o f economic distress.

U n e m p l o y m e n t .

The sm a ll p ro p o rtio n  o f unem p loym ent to  the  num ber 
o f w orkm en, w h ich  was 0.84 per cent, in  M ay compared 
w ith  the  m ax im um  o f 1.72 per cent, in  Janua ry , is also 
evidence against the  charge o f economic depression. I t  
should fu r th e r be no ted  th a t  the  unem ployed consist 
to  a la rge ex te n t o f G erm an w orkm en, ch ie fly  unsk illed , 
fro m  the  ne ighbouring  provinces o f the  Reich. M ore
over, such is the  dem and in  the  labou r m a rke t, th a t  
m any trades, especially bu ild in g , have had great d i f f i
c u lty  in  fin d in g  sk illed  w orkm en, w ith  the  resu lt th a t  the 
Commission o f A d m in is tra tio n  has had  to  g ra n t them  
exem ptions fro m  th e  regu la tions passed to  p reven t an 
in rush o f fo re ign  workm en.

M in in g  R e s u lt s .

The o u tp u t o f the  m ines under th e  m anagem ent o f 
F rench engineers, shows a tendency, c o n tra ry  to  th a t 
p re va ilin g  elsewhere, tow ards an im p roved  in d iv id u a l 
y ie ld  fro m  the  workers. The fo llo w in g  tables show the  
num ber of w orkers, (a) ne t o u tp u t and y ie ld  per w o rk 
m an , under ground and surface, o f the  coal m ines 
(m o n th ly ), and (6) (i) the num ber o f w orkm en, ( ii)  the 
o u tp u t of p ig  iro n , and ( ii i)  the  o u tp u t of steel bars in  
the  iro n  and steel works (q u a rte r ly ) :—

No. of Net Yield
{a) workmen. output. per man.

,---------- Tons ---------\
(i) (n) (iii)

Jan. ... 72,200 864,210 535
Feb. ... ... 72,154 888,184 592
Mar. ... 72,055 1,042,866 010
April ... 71,077 798,673 593
May ... 71,247 846,868 683
June ... 70,867 864,906 698
July ... 70,570 988,242 614
Aug. ... 70,870 1,019,215 618
Sept. ... 71,983 984,636 620
Oct. ... 72,407 1,011,812 623
Nov. ... 72,520 952,685 624
Dec. ... 72,790 977,712 627

(&) ,---------- T ons---------- ,
(i) (>i) (iii)

1st quarter ... 31,710 256,655 302.415
2nd „ ... 32,130 277,378 289.603
3rd ... 32,658 310,292 332.470
4th „ ... 32,290 311,171 339.430

The above s ta tis tics  dem onstra te how  u n ju s tifie d  and 
unfounded are the  a ttacks  on the F rench  a d m in is tra tio n  
o f the  Saar.

( S ’  I n  order to avoid delay in  the delivery o f Foreign  
Papers, a tten tion is  drawn to the change o f 
address o f T h e  E conom ic  R e v ie w , the 
Business and E d ito r ia l Offices o f which are 
now at 6, John Street, A de lph i, London, W .C .2 '
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NOTES ON NEW BOOKS
STABILISATION RECENT PUBLICATIONS

S tab ilisa tion  : A n  Economic P o licy  fo r  Producers and  
Consumers. B y  E . M . H . L lo y d . (George A lle n  
and U n w in , L td . 1923. Pp. 128. 4s. 6d. ne t.)

The a u th o r o f th is  sho rt book has had personal 
experience o f State con tro l of prices and p ro du c tion  
d u rin g  the  w a r and was present a t the  Genoa Conference 
la s t year. These tw o  experiences have insp ired  h im  
w ith  an en thusiastic  be lie f in  the  efficacy o f State (or 
in te rn a tio n a lly  centra lised) m anagem ent and in  M r. 
R . G. H a w tre y ’s cu rrency schemes. The conclusion 
reached in  th is  book, b y  argum ents w h ich , on  account 
o f the  lim ite d  space a llow ed fo r  th e ir  developm ent, are 
sometimes a l i t t le  hasty, is th a t  “  in te rn a tio n a l reg u la 
t io n  o f currency, in te rn a tio n a l co n tro l of foodstuffs and 
raw  m ateria ls , and in te rn a tio n a l undei-standings as to  
prices, m arke ts  and o u tp u t are the  foundations on 
w h ich  the  fu tu re  w o rld  order w i l l  be based.”  The 
sub ject is trea te d  m a in ly  fro m  the  p o in t o f v ie w  of 
currency and bank ing , and  the  v illa in s  of the  piece are 
the  C unliffe  C om m ittee . The book is q u ite  uncom m only  
Well w r it te n  in  a s p ir ite d  s ty le  w h ich  breathes, even 
when i t  does n o t insp ire , con v ic tio n . The greatest and 
m ost fun dam e n ta l obstacle to  the  fa r-reach ing  schemes 
propounded is, as the  a u th o r h im se lf te lls  us, th a t  “  the  
w o rld  has n o t y e t acqu ired th e  in te rn a tio n a l m in d .”

Recent Publications  (continued).

A g ricu ltu re  and the G u ild  System. B y  M ontague 
F o rdh am  (pub lished fo r  the  N a tio n a l G uilds League b y  
Messrs. P. S. K in g  and Son, L td .,  Is .). T h is  pam ph le t 
discusses the  question o f p ro v id in g  a dem ocra tic economic 
basis fo r  the  recons truc tion  o f B r it is h  ag ricu ltu re  and 
ru ra l life .

[ The m ention o f a book under th is  heading does not 
preclude its  review in  a  later issue.— E d .]

Foreign A ffa irs . A n  A m erican  q u a rte r ly  review . 
M arch 15, 1923. (New Y o rk , 25, W est 43rd Street.) 
T h is  is the  th ird  num ber o f an adm irab le  pe riod ica l 
replete w ith  in fo rm a tio n  covering a v e ry  w ide fie ld  of 
p o lit ic a l and economic questions, as the  fo llo w in g  
sum m ary o f its  contents su ffic ie n tly  shows : T w o Years 
o f A m erican  Fore ign P o licy , The T a r if f  as a F a c to r in  
A m erican  Trade, The U n ite d  States and R eparations, 
Is la m  and B r ita in , G erm an P ub lic  O p in ion  T o-day , 
M r. L lo y d  George’s Fore ign P o licy , E th ics  and In te r 
na tio n a l Relations, The W o r ld  O il S itua tion , Canada 
and Fore ign P o licy , M exican Problem s, Is la m  in  1923, 
and The New  Russian Econom ic P o licy . “  The W o rld  
O il S itu a tio n ,”  w h ich  reviews the question in  a broad 
and statesm anlike s p ir it ,  is fro m  the  pen o f M r. A . C. 
B ed ford , P resident of the  S tandard  O il Com pany, and 
is reproduced on another page b y  special perm ission of 
the  E d ito r . A n o th e r in te res ting  a rtic le  is “  The T a r if f  
as a F ac to r in  A m erican T rade ,”  b y  M r. Oscar W . 
U nderw ood, the  D em ocratic  leader in  the  Senate and a 
lik e ly  D em ocra tic  candidate fo r  the  presidency n e x t 
year. H is  c o n trib u tio n  presages the  in te n tio n  o f the  
D em ocra tic  leaders to  m ake the  ta r if f  an issue in  the  
cam paign, and fo r th a t  reason w i l l  challenge fu rth e r 
a tte n tio n .

In te rn a tio n a l Labour D irectory  (published in  the  
U n ite d  K in g d o m  fo r the  In te rn a tio n a l L a bo u r Office— ■ 
League o f N a tions-—b y  George A lle n  and U n w in , L td .,  
10s. 6d., or $2.50). T h is  is the  th ird  issue of th is  
usefu l pu b lica tio n . I t  gives in  a concise fo rm  fu l l  and 
accurate in fo rm a tio n  as to  o ffic ia l in s titu t io n s  and 
n a tio n a l and in te rn a tio n a l organisations w h ich  deal 
w ith  la bo u r and in d u s tr ia l questions th rou gh  the w o rld .
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STATISTICAL SECTION

THE TRADE BAROMETER
EXPLANATION

There are obvious ob jections to  the  m u ltip lic a tio n  o f In d e x  Num bers ; b u t T h e  E c o n o m ic  R e v ie w  cla im s a double 
ju s tif ic a t io n  fo r  add ing  to  the  lis t.  I n  the  f irs t  place, a w eek ly  index  should be o f greater p ra c tica l va lue th a n  an index 
w h ich  is m ade u p  m o n th ly  and published in  arrear. I n  the  second place the re  is room  fo r  an index  num ber w h ich , 
in s te ad  o f covering  a w ide fie ld  fo r  the  sake o f representing the  general leve l o f a ll com m o d ity  prices, sets o u t to  re flec t 
the  p re va ilin g  tendency o f prices as exem plified  in  a sm all num ber o f p a r tic u la r ly  sensitive com m odities. The H a rv a rd  
U n iv e rs ity  C om m ittee  o f E conom ic Research has recen tly  shown th a t  in  A m erica  an index num ber devised to  forecast 
price  m ovem ents can safe ly be based on a sm all selection o f price  quo ta tions, p rov ided  the com m odities chosen are 
those w h ich  m ost accu ra te ly  and ra p id ly  re flec t the  tre n d  o f the  general price level.

The closeness o f the  correspondence between m ovem ents o f T h e  E c o n o m ic  R e v ie w  in de x  and those o f the  
Economist, S tatis t and B oa rd  o f T rade gives some ground fo r be liev ing  th a t  an adequate index  fo r the  U n ite d  K in g 
dom  can be based on a sm a ll num ber o f com m o d ity  prices, and can there fore be taken  w eek ly  instead o f m o n th ly . 
The divergence o f ou r in de x  fro m  the  others a t the  to p  and b o tto m  o f the  price  cyc le  perhaps gives ground fo r  hop ing 
(thou gh  the  p o in t canno t y e t be said to  be d e fin ite ly  established) th a t  we have chosen con s tituen t elements w h ich  
w il l  g ive  an earlie r in d ica tio n  th a n  the o ther index num bers o f a change in  the  d ire c tio n  o f the  m ovem ent o f prices.

Our index  is composed o f quo ta tions  fo r the  ten  fo llow ing  com m odities :—

1. P ig  iron
2. T in
3. Coal
4. Linseed o il
5. C o tton

6. W ool
7. H ides
8. W heat
9. Bacon 

10. Sugar

The fa c t th a t  relative  com m o d ity  price  changes m ay  be under present cond itions as im p o rta n t as changes in  the  
general leve l o f prices is now  ga in ing  m ore general recogn ition . In  a d d itio n  to  Tab le  I ,  w h ich  shows the  m ovem ents 
o f ou r ten  com m odities  in  the  aggregate, we there fore g ive in  Table I I  a record o f the  m ovem ents o f each o f the m  in  
re la tio n  to  the  others. F o r th is  purpose we have chosen Decem ber 30, 1921, as ou r base, the  price  o f each co m m o d ity  
on th a t  da y  be ing represented b y  100 (a t a tim e  when the  in de x  in  Tab le  I  stood a t 150).

TABLE I.

Date
1920

10 Com
modities

Bd.of Tde. 
M onth ly 
Average Date

10 Com
modities

Bd.ofTde.
M onthly
Average Date

10 Com
modities

Bd.ol l ’de. 
M onthly 
Average Date

10 Com
modities

Bd.ofTde
M onthly
Average

Sept. 3 379.3 A p ril 29 202.2 Dec. 30 150.0 Aug. 25 166.1
10 379.7 May 6 207.2 1922 Sept. 1 163.4
17 379.4 311.4 12 204.3 Jan. 6 148.1 8 160.4
24 360.6 20 197.0 201.7 13 148.7 15 161.2 153.9

Oct. 1 356.3 27 200.5 20 144.0 164.0 22 158.6
8 346.8 June 3 201.9 27 141.3 29 158.8

15 328.6 302.3 10 203.6 Feb. 3 142.3 Oct. 6 159.8
22 319.8 17 201.8 197.7 10 147.0 13 161.2
29 315.3 24 201.6 17 149.2 161.8 20 162.8 155.2

Nov. 5 310.8 Ju ly  1 196.4 24 149.7 27 165.9
12 304.6 8 193.3 Mar. 3 148.4 Nov. 3 170.1
19 293.0 286.9 15 194.4 194.1 10 148.4 10 170.1
26 283.8 22 194.8 17 149.8 159.9 17 169.3 157.6

Dec. 3 272.0 29 193.6 24 149.4 24 168.2
10 271.2 Aug. 5 183.8 31 149.8 Dec. 1 167.4
17 257.0 263.8 12 178.8 A pr. 7 150.3 8 161.5
23 253.0 19 178.1 190.0 14 151.7 15 161.2 155.7
30 249.8 26 178.1 21 154.1 160.1 22 162.2

1921 Sept. 2 180.8 28 154.6 29 162.6
Jan. 7 249.5 9 183.0 May 5 157.8 1923

14 244.2 16 183.4 187.0 12 159. 9 Jan. 5 162.4
21 237.6 245.9 23 180.0 19 162. 1 160.6 12 162.8
28 235.2 30 176.8 26 163.3 19 163.2 157.1

Feb. 4 227.0 Oct. 7 172.1 June 2 162.9 26 165.3
11 227.4 14 170.2 9 164.9 Feb. 2 166.9
18 219.1 225.2 21 163.0 180.7 16 163.6 159.7 9 168.7
25 215.8 28 159.5 23 164.8 16 177.2 157.6

Mar. 4 198.8 Nov. 4 158.9 30 162.4 23 181.1
11 197.5 11 155.0 J u ly  7 164.7 Mar 2 184.8
18 199.0 210.8 18 154.5 172.8 14 165.1 9 188.2
25 201.4 25 157.7 21 165.8 160.3 16 192.4

A pril 1 199.6 Dec. 2 153.6 28 167.3 23 189.3
8 191.6 9 152.1 Aug. 4 168.1 30 188.9

15 202.8 204.8 16 153.2 167.9 11 165.9 156.3 Apr. 6 192.2
22 194.3 22 150.3 18 164.0
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CHART ILLUSTRATING TABLE I

A

---------

BO.'Jd) OF TPAOE 
(i.h o la  ta le )

N X  ECONOMIC REVIEW

1st 2nd
Quarters

3rd 4th 
1, 1921.

1st 2nd 3rd 4th 
Quarters, 1922.

TABLE II.

1st 2nd 3rd 4th 
Quarters, 1923.

V

Date.
Pig

iron. Tin. Coal.
Linseed

Oil. Cotton. Wool. Hides. Wheat. Bacon. Sugar. Mean. Date.

Deo. 30, 1921 100 100 100 100 100 100 100 100 100 100 100 Dee. 30,1921

1922
Jan. 27 ... 
Feb. 24 ... 
Mar. 31 ... 
Apr. 28 ... 
May 2G ... 
June30 ... 
July 28 ... 
Sept. 1 ...

„  29 ... 
Nov. 3 ... 
Deo. 1 ... 

„  29 ...
1923
Jan. 5 ... 

„  12 ... 
„  19 ... 
„  26 ... 

Feb. 2 ... 
„  9 ... 
„  16 ... 
„  23 ... 

Mar. 2 ... 
„  9 ... 
„  16 ... 
„  23 ... 
„  30 ... 

Apr. 6 ...

90.6
101.4
94.3
92.9
99.1
92.9
92.9
92.4
94.3
95.5
95.5
89.4

90.1
90.1
91.3
92.4 
96.0
97.9

100.5
105.2
108.5 
110.8
113.2
113.2
113.2
113.2

90.5
85.3
84.2
89.4
89.2 
90. 4
94.5 
93.8
95.2

107.5
102.6
106.7

104.9
106.5 
106.1
108.9
107.8
109.6
114.7
120.8 
125.4
130.9
139.6 
135.3 
131.8
130.6

92.4
94.3
93.4
89.6
88.7 
81.1
97.2
94.3 
92.9

100.0
94.3
91.5

91.5
93.4 
95.3

100.0
113.2
113.2 
105.7
113.2
128.3 
132.1 
141.5
133.0
133.0
132.1

108.8
136.9
126.3
149.1
155.3
152.6
157.9
121.1
135.1
140.3
136.9
138.6

135.1
133.3
135.1
136.9
138.2
147.4
143.9
145.6
147.4
143.9
143.9
143.9
150.9
161.4

85.3
90.0
90.3 
87.9

101.1
111.7 
110.1
113.9
105.9
119.9 
121.5
126.0

125.2
126.4
132.4
137.0
129.2
130.5 
131.4
133.7
135.1
139.3
138.9
133.4
125.5
127.8

100.0
106.7
106.7
106.7 
115.6 
111.1 
111.1 
111.1
117.8
133.3
133.3 
120.0

122.2
122.2
122.2
122.2
122.2
120.0
120.0
120.0
120.0
124.4
124.4
124.4
124.4
124.4

82.6
76.8
87.0
78.3
89.9
91.3
97.1 
92.8
96.4 

106.5 
107.2
93.5

95.7
93.5
93.5
97.1
95.7
95.7
89.1
89.1 
92.0
92.8
94.2
91.3
91.3 
95.7

1

101.1
106.4 
116.2
113.5
123.8 
117.7 
119.0
108.9 
82.8
91.9
93.9 
90.4

89.9
91.7
91.7
93.3
93.3
91.7 
90.1
89.3 
88.6
89.3 
88.6
89.3
89.3
90.9

94.4
104.4
97.1

115.8
118.4
114.4
116.5
112.8 
104.0 
104.8
96.3
89.7

89.7
89.7
89.7
83.1 
86.0
88.2
89.7
84.6
78.7
79.4
84.2 
84.6
88.2 
88.2

96.1
94.1 

103.8
107.7
107.7
119.2
119.2 
148.0
134.6
134.6
134.6
138.5

138.5
138.5
130.8
130.8
130.8
130.8 
196.2*
205.8
207.7
211.5
214.4
213.5
211.5
217.3

94.18 
99.77 
99.93 

103.09 
108.88 
108. 24 
111.55 
108.91
105.90
113.43 
111.61
108.43

108.28
108.52
108.81
110.17 
111.28 
112.50 
118.13 
120.73
123.17
125.44 
128.29 
126.19
125.91 
128.16

1922.
... Jan. 27 
... Feb. 24 
... Mar. 31 
... Apr. 28 
... May 26 
... June 30 
... July 28 
... Sept. 1
........... 29
... Nov. 3 
... Deo. 1
...........  29

1923
... Jan. 5
............ 12
... „  19
............ 26
... Feb. 2 
-  „  9 
... „  16 
... „  23 
... Mar. 2 
... „  9 
... „  16
........... 23
... „  30 
...’'Apr. 6

•Revised Quotation.
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Statistical Section

THE EUROPEAN EXCHANGES

W EEKLY PERCENTAGE OF DOLLAR PARITY

(To Week E n d in g  M arch  31si.)

The curves for each country show the percentage of dollar parity, the daily quotations (over London) being averaged every 
week. The scale is logarithmic, so that equal vertical distances represent equal proportional differences and changes in every curve.
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SECURITY PRICES.
The following table gives the course of prices for a representative number of industrial stocks and long

dated railroad bonds in New  Y ork, for tw enty representative industrial ordinary stocks in London, and for a 
Belected number of long-dated British Government securities. The prices of the last-named have been 
averaged exclusive of accrued interest. In  a ll cases the price a t December 30, 1921, is taken as 100, this being the 
base for other statistical series compiled by T h e  E c o n o m ic  R e v ie w  :—

I n N ew  Y ork . I n  L ondon . I n  N ew  Y ork . I n  L ondon.

Week Indus- Indus- G ilt- Week Indus- Indus- G ilt-
ending. tria ls. Bonds.* tria ls. edged. ending. tria ls. Bonds.* tria ls. edged.

1921 1922
O ct. 1 88.4 91.3 104.5 94.4 Dec. 16 121.1 103.1 116.1 113.8

29 91.1 92.0 91.1 94.4 23 121.6 102.9 118.3 113.5
Dec. 2 97.4 99.4 94.2 96.0 30 121.7 102.5 119.5 113.3

80 100.0 100.0 100.0 100.0 1923
1922 Jan. 6 120.5 102.8 122.1 113.5

Jan. 28 100.8 102.1 102.3 104.4 13 122.2 102.6 122.3 114.0
Feb. 25 105.2 100.8 103.6 109.0 20 120.4 102.0 123.3 116.8
A p ril 1 109.8 101.5 103.5 112.2 27 120.8 101.1 122.2 115.8

29 114.4 103.1 117.6 116.9 Feb. 3 122.5 102.1 122.2 114.8
June 3 118.8 102.9 113.5 115.7 10 125.4 102.1 122.5 115.1
July 1 114.5 103.6 110.0 114.7 17 127.3 101.6 123.2 115.6

29 119.4 106.0 112.8 116.7 24 126.8 101.1 126.4 116.2
Sept. 2 124.9 106.6 114.1 112.1 Mar. 3 128.6 99.8 129.5 116.3

30 121.2 105.8 113.2 112.0 10 128.0 99.5 128.9 116.5
Oct. 7 123.9 106.1 113.3 111.7 17 129.2 98.5 129.3 117.0

14 127.6 104.4 114.5 112.3 24 127.3 97.8 129.0 118.1
21 125.7 102.8 114.3 113.0 31 126.7 98.0 128.4 118.5
28 121.7 102.0 114.8 113.0 Apr. 7 126.4 98.1 129.9 120.4

Nov. 4 122.1 103.4 114.5 113.0
11 118.2 103.1 115.0 113.6
18 117.6 102.4 114.7 114.5
25 114.4 102.0 115.0 115.4

Dec. 2 118.3 102.2 115.7 115.0
9 120.5 102.8 116.2 114.3

*  Prices supplied by Messrs. Bernhard Scholle & Co., L td .

BANK OF ENGLAND AND CURRENCY NOTE RETURNS.

Combined Balance Sheet for 5th April, 1923.

L ia b il it ie s .
Notes Issued. £ £

B. of ............................................ 145,433,290
Less those in C.N. Reserve ... 22,450,000

---------------- 122,983,290
O.N. outstanding ... ••• 286,582,816
C. N. called in but not yet cancelled 1,492,046

----------------- 288,074,862

Ratio of Gold to Notes ••• 37.2% 
„  Gold & Silver to Notes 38.9%

411,058,152

Assets.
Government Debt.

B. of ...........................................
C. N ..................................

Less C.N. Investment Reserve 
A c c o u n t..............

Other Securities.
B. of E. ... ...............

Gold Coin and Bullion.
B. of ................................
C. N .....................................
C.N. Balance at B. of E....

Silver Coin

Summary of Combined Balance Sheets.
January 1922 to date.

11,015,100
244,351,759

255,366,859

12,879,352
------------------ 242,487,507

8,7^4,900

125,683,290
27,000,000

152,455
----------------  152,835,745

7,000,000

411,058,152

Date.
B. of E. Notes 

less those in O.N.
C.N. outstanding 

ine. called in
End of Reserve. but not cancelled.

1922 Jan. . 125.9 304.3
Feb. , 125.9 298.8
Mar. . 125.9 300.4
Apr. . 126.0 301.3
May . 126.1 298.3
June . 124.9 297.9
July ... 122.9 296.4
Aug. . 122.9 293.3
Sept. . 122.9 289.1
Oct. ... 122.9 288.0
Nov. ... 122.9 287.9
Dec, 122.9 301.3

1923 Jan. . ... 123.0 280.3
Feb. ... 123.0 279.1
Mar. , 123.0 285.6
Apr. 5 ... 123.0 288.1

Total. Gold. % of Gold 
to Notes.

% of Gold & 
Silver to Notes.

430.2 155.5 36.1 36.8
424.7 155.6 36.6 37.3
425.3 155.6 36.6 37.7
427.3 155.6 36.4 37.6
424.4 155.8 36.6 37.8
422.8 154.8 36.6 38.0
419.3 152.8 36.4 38.1
416.2 152.7 36.7 38.4
412.0 152.8 37.1 38.8
410.9 152.7 37.2 38.9
410.8 152.8 37.2 38.9
424.3 152.8 36.0 37.7
403.2 152.8 37.9 39.6
402.1 152.9 38.0 39.7
408.6 152.9 37.4 39.1
411.1 152.8 37.2 38.9
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SULPHATE OF AMMONIA.
The Best and Most Economical Form of Nitrogen.

For prices and advice as to application apply to s—

T H E

BRITISH SULPHATE OF AMMONIA
FEDERATION, LIMITED,

30, GROSVENOR GARDENS, 
WESTMINSTER, S.W. 1.

Gable Address: SULPHAMMO, LONDON.
A.B.C. 5th and Bentley’s Codes

The Gas Light & Coke Company,
D A U N T S E Y  H O U S E ,

F R E D E R I C K S  P L A C E ,
OLD J E W R Y ,  L O N D O N ,  E.C.2.

Telegraphic Address : BLANGUS, THREAD, LONDON. Telephone N o .: 3660 *  3661

A M M O N I A
PRODUCTS.

S U L P H A T E  of 
AMMONIA

(25 per cent. M in im u m  
Guaranteed).

A lso N e u t r a l  Qu a l it y

(25J per cent. M in im u m  
Guaranteed.)

LIQ U ID  AMMONIA 

(A ll Strengths).

TAR PRODUCTS.
ANTHRACENE,

BENZOLE, TOLUOLE,
SOLVENT NAPHTHA,

LIQ UID  CARBOLIC ACID (Cresylic Acid), 
CRYSTAL CARBOLIC ACID 

(35- and 39/40- C.),
ORDINARY CREOSOTE,

FLUID CREOSOTE,
SOLUBLE CREOSOTE (Disinlecting Fluid), 

GREEN OIL, PYRID INE, 
NAPHTHALINE (in various forms), 

DEHYDRATED TAR,
PITCH, BLACK VARNISH.

BETA NAPHTHOL (Balloon Brand).

SALICYLIC ACID, COMMERCIAL 
a n d  B.P. (Balloon Brand).

C Y A N O G E N
PRODUCTS.

PRUSSIAN BLUES
AND

BRONZE BLUES

of various Grades, in  paste, 
lump or powder, suitable 
for Paints, Linoleums, 

Printing Inks, etc., etc.

CYANIDE of SODIUM.

YELLOW  PRUSSIATE 
of SODA.

Printed by T he  Crypt H ouse P ress, Bell Lane, Gloucester, and Published by the Proprietors at 6, J ohn Street
A d e lp h i, L ondon, W.C.2.


