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NOTES OF THE WEEK

the consi(lered opinion of the President of 
the Board of Trade, judging by the returns of our 
exports, tha t the tide of trade in  this country has 
definitely turned, for whereas at the beginning of 
last year these returns showed a deficit of 35 per 
cent, as compared w ith 1913, this deficit had been 
reduced by the end of the year to 25 per cent., since 
when January has contributed a further reduction 
n i por cent-> while stocks were being rapidly 

absorbed and business showed a marked improve­
ment m the receipts of orders. Another sign of the 
break m the depression is the boom that is asserting 
1 j Mln  *he f ,xm  and steel trade, the February 
and March returns of pig iron and steel production 
being most encouraging. Although the output of
io io ° rr ler d0es1. r t  yet COme Up to the average for 1913, i t  is steadily rising ; but the returns of steel
production give an output of 707,100 tons for 
February and 802,500 tons for March, as compared 
w ith an average monthly output of 038,000 tons 
in 1913, and the prospects of further increases in 
A pril are d istinctly promising. The small remissions 
of taxation provided for in  the Budget w ill not fa il 
to prove an incentive to greater enterprise, and it  
only remains that our unfortunate labour troubles 
should be composed and a way found out of the 
deplorable position into which Germany has been 
allowed to d rift w ith regard to Belgium and France, 
ancl which is prejudicing the trade interests of this 
land as well as those of many Continental countries, 
to see the way clear for the realisation of those good 
times to which the whole industrial and commercial 
world is anxiously looking forward.

A t a first glance the B ill to enable Ministers of 
the Crown to answer questions and take part in 
debate in  either House is not one tha t would 
appear to come w ithin the purview of a purely 
economic journal. When it  is considered, however, 
that this “  reform ”  would allow the country to 
dispense with a number of Under-Secretaries of 
State, the saving to the nation from the removal of 
this duplication of Parliamentary heads of depart­
ments becomes a matter of some economic im port­
ance. The B ill, of course, had not the ghost of a 
chance, as none of the great parties, however

profuse their professions of devotion to economy, 
could be expected to forego the great advantages in 
the way of political patronage, involving place, 
power and by no means negligible emoluments, 
which the existing system places at their disposal. 
On the other hand, i t  may be thought that the 
cutting down of m inisterial offices would tend 
towards the introduction of the group system in our 
Parliamentary life, which is undoubtedly the weak 
side of the French political system. But the change 
advocated by Captain Thorpe is a fixed practice 
in  other countries besides France, notably in 
Belgium, Holland and Spain, and is found to work 
well. The House of Commons, however, refused 
leave to introduce the B ill by a decisive m ajority, 
244 votes to 100, a result which is not like ly to deter 
its promoter from the further pursuit of his object. 

* * *
The following theory as to the motives actuating 

German policy in the Ruhr and as to the 
cause of the Essen tragedy, which he maintains was 
deliberately instigated by the German industrial 
magnates, is propounded by M. René Pinon in  the 
Revue des D e u x  M ondes. The false view that 
German un ity is an historical and political reality 
has been the primary cause of a ll the mistakes 
committed by the Allied policy since the armistice. 
This unity has, in fact, never been solidly based on 
national patriotism aware alike of its strength and 
its lim itations, but is in  reality an abstraction or 
sort of pan-German religion. The constitutional 
work of Weimar is purely theoretical and requires to 
be revived by the State, whose strength is greatly 
diminished. But if the State fails, it  is supported, 
or rather replaced, by the industrial magnates, who, 
however, govern in their own interests, the first of 
which is to crush democracy, parliamentary and 
socialist. The impoverished Reich is losing its 
v ita lity  and means of action, but the captains of 
industry maintain the productive capacity of the 
country and thus assure the future. Germany, it  
is maintained, w ill only be great if  she rejects the 
effete ceremonial of a Reich suffering under the 
stigma of defeat and burdened w ith reparations 
and makes a fresh start. But France, by the occu­
pation of the Ruhr, has killed this skilfu l plan, and 
must be resisted at a ll costs, so that the National
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Notes of the Week
cohesion of Germans may be restored ; hence tragic 
incidents such as tha t of Essen are ruthlessly pro­
voked.

# H* *

Our attention has been drawn, not in  the usual 
way, but by a striking editorial appreciation in  the 
Echo de la  Bourse, to the excellent Report produced 
by Mr. J. Picton Bagge on the Economic and 
Financial Conditions in  Belgium. For obvious 
reasons, we cannot profess to be particularly well 
acquainted w ith the publications of the Department 
of Overseas Trade, but if  its Reports generally are 
up to the standard of this work, we can only express 
our regret tha t they are not given greater publicity. 
Mr. Picton Bagge, who as Commercial Secretary to 
His Majesty’s Embassy at Brussels has produced 
this comprehensive and lucid survey of the situation 
in  Belgium at the close of last year, takes a view by 
no means pessimistic of the prospects of our A lly  
for the current year, notwithstanding the default 
of Germany in  respect of Reparations. “  For a 
people endowed w ith such great natural gifts for 
work and progress and, as the war proved to the 
world, of endurance under difficulties, the outlook 
for 1923,”  he observes, “  should not be gloomy. 
Trade and industry are reviving and reconstruction 
work, w ith the vast outlay involved, is nearly at an 
end. Public finance is in  a serious condition and 
deficits are large, but there is much wealth in  the 
country and a high sense of patriotism .”  A wide­
spread circulation in  England of Mr. Picton Bagge’s 
Report would, in  the opinion of our contemporary, 
have an excellent effect on the relations of the two 
countries : at any rate, i t  should go far to remove 
the unfortunate impression produced by “  The 
Economic Consequences of the Peace ”  of Professor 
Keynes, whose shallow and churlish estimate of 
the extent of Belgium’s sufferings in  the war, whose 
suggestion of her Government’s shameless readiness 
to exploit the feelings of the foreigner, and whose 
effort to belittle the losses sustained by the people 
provoked no small resentment throughout Belgium.

*  *  *
A vigorous protest has been launched by the 

Association of German Newspaper Publishers in  
connection w ith a rumour tha t foreign capital is 
participating to a predominant extent in  a news­
paper hitherto exclusively German property. As 
the Association points out, the policy or country 
of origin of the foreign participator is not the point. 
What matters is that a foreign subject must serve 
the interests and laws of his own country, and that 
the entry of foreign capital into a German newspaper 
is a serious economic and political danger. Both 
the independence of the Press and public opinion 
may be greatly affected. The name of the news­
paper in  question, however, is not disclosed. I t  
is a well-known fact that the newspaper trade in 
Germany is continually struggling to hold its head 
above water in  the face of ever-increasing financial 
difficulties. When one examines the monthly sub­
scription cost of the daily paper to the German 
citizen, one is surprised, not at the height of the 
figure demanded, which works out at present at 
rather under a penny a day for three editions of the 
F ra n k fu r te r  Z e itu n g  for instance, but at the fact 
that the public can s till, at a rate which to large 
circles must be absolutely prohibitive, subscribe in 
sufficient numbers to their daily papers to permit of 
their appearing at all. Many industries in  countries 
w ith depreciated currencies are seeking for an increase 
of the participation of foreign capital, but the Associa­
tion of German Newspaper Publishers is justified in 
expressing its fears at an extension of the practice 
to its special sphere.

The" vigorous opposition offered in  France, 
notably by the dwellers in  the country, to the 
permanent introduction of summer time during the 
summer months, advocated by the dwellers in  
towns, recalls the vituperation and derision poured 
upon the proposal for a Daylight Saving B ill put 
forward in  this country in  the first decade of the 
century. The opposition of country deputies in 
the Chamber, doubtless w ith an eye on next year’s 
elections, has caused the Government to w ithdraw 
the B ill and to propose the substitution for the 
whole of the time of the meridian of Strassburg for 
that of the meridian of Greenwich, of which i t  is 
31 minutes in  advance. The idea of summer time 
is extremely irrita ting  to the country folk, who 
have long since solved the problem by getting up 
an hour earlier in summer w ithout pretending that 
they are getting up an hour later, and suggest tha t 
the townsfolk should follow their example, a much 
simpler process than passing special Acts of Parlia­
ment, changing meridians, and employing childish 
subterfuges which deceive no one. A special Com­
mission has met to consider the question from this 
point of view, and to weigh the possibility of 
putting forward, not the hands of watches and 
clocks, but the time of beginning business in the 
public offices and services, railways, etc.

*  *  *

From reliable sources comes the information that 
the United States is now going to release a portion 
of the German property held in  that country before 
the war. This is good news for Germany, for the 
in flux of capital which should result cannot be 
w ithout effect on the value of her currency. The 
hopes of many of her citizens w ill be rather dashed, 
however, if  the report is correct, that the intended 
payments are to to ta l about forty-four m illion 
dollars and that the United States intends retaining 
for the moment approximately three hundred 
m illion dollars worth of German property. The 
Americans have, apparently, estimated their claims 
against Germany at some twelve hundred m illion 
dollars. Only about one-sixth of this amount is 
likely to be recognised. The two hundred m illion 
dollars probably claimable are, therefore, well 
covered by the three hundred m illion dollars worth 
of sequestrated German property. In  view of 
present conditions in  the Reich, this decision is not, 
perhaps, surprising. Nor w ill i t  be surprising if, in 
the opinion of Germany, the United States, which 
makes a fetish of “ the rights of individuals,”  m ight 
be expected to take rather more into consideration 
the fact that the German property in  question is 
the property of private individuals, and to retain a 
slightly less generous slice of the whole as a ju s tifi­
able guarantee for her own citizens’ claims against 
Germany.

*  *  *

The housing problem in Chile is being tackled 
in  a rather different fashion to the way it  is being 
done here. In  this country the working classes are 
the first consideration, but Sr. Guillermo Bañados, 
who has introduced in  the Chilean Senate a b ill 
“  for providing houses for a ll persons employed 
by the Republic,”  takes a new and unusual line. 
He proposes that the newly formed Museo Social 
should take charge of the plan to sell the houses a t 
cost on a basis of monthly instalments running for 
15 years, the in itia l cost to be covered by a loan or 
bonds to the amount of Pesos 50,000,000 national 
currency.

£ 2 *  I n  order to avoid delay in  the delivery o f Fore ign  
Papers, attention is  drawn to the change o f 
address o f  T h e  E c o n o m ic  R e v ie w , the 
Business and E d ito r ia l Offices o f which are 
now at 6, John Street, A de lph i, London, W.C.2.
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FRANCE
FINANCE

M A R C H  R E V E N U E  R E T U R N S .

Revenue collected d u rin g  M arc li am ounts to  F r . l , 874.3 
n i i l l .  O f th is  am oun t d ire c t taxes show Fr.501.9 m ill. ,  
o f w h ich  311.9 is de rived  fro m  incom e ta x  and la nd  ta x , 
E r. 162.1 m il l,  fro m  e x tra o rd in a ry  w a r p ro fits  ta x , and 
83.6 m il l,  fro m  G overnm ent lands and the sale o f w ar 
stocks. In d ire c t taxes and m onopolies v ie lded  
E r . l , 288.7 m il l. ,  an increase o f 123.7 m il l.  (10.6 per 
cent.) on estim ates and 134.3 m ill.  (11 per cent.) on the  
y ie ld  fo r  M arch  1922. F o r the  f irs t  three m onths of 
the  year the  y ie ld  fro m  th is  source shows an increase 
° f  Fr.249.1 m ill,  on estimates and 437.2 m il l,  on the  
y ie ld  fo r  M arch 1922. The y ie ld  fro m  the tu rn o ve r 
ta x  in  M arch  is p a r tic u la r ly  favourab le, am oun ting  to  
Fr.217.6 m ill. ,  o r 48.2 m il l,  in  excess o f the  y ie ld  fo r 
M arch 1922 and 20.6 m il l .  (10 per cent.) in  excess of 
estimates. The y ie ld  fro m  reg is tra tio n  duties is 16 per 
cent, h igher th a n  th a t  of M arch  1922 and 24 per cent, 
h igher th a n  estim ate , resu lts w h ich  are w o rth y  o f note, 
as the  y ie ld  fro m  these duties corresponds to  general 
business a c t iv ity .  The Customs duties, to ta llin g  
Fr.200.6 m il l. ,  are 17 per cent, be low  estim ate. T h is  
decline is ch ie fly  a ttr ib u ta b le  to  the  decline o f p u r ­
chases abroad caused b y  the deprecia tion o f the  ex­
change. (In fo rm a tion  F in a n c iire .)

R E P A R A T IO N  P A Y M E N T S  B Y  F R A N C E  F O R  
G E R M A N Y .

H ith e r to , announces an anonym ous w r ite r  in  the 
In fo rm a tion  F inanc ière , the  efforts made b y  France to  
repa ir the  damage in flic te d  d u rin g  the  -war has been b u t 
'v, ! y  im p e rfe c tly  appreciated. A n  o ffic ia l docum ent 
now supplies exact figures re la tin g  to  th is  e ffo rt and to  
the  huge ex te n t o f paym ents made on account o f Ger­
m any. A ccord ing  to  th is  a u th o r ity , paym ents made 
b y  France on account o f repara tions u p  to  Jan  1 1923 
am oun t to  Fr.97,740 m ill. ,  made up  as fo llow s (in  
m illio n s  o f francs) :—
1. Damage to the person.

M ilitary allowances, immediate relief, com­
pensation for death ..........................

Prisoners of war and civil victims ... 
Pensions and various expenses connected

with disabled soldiers ..............
Orphans under the wardship of the nation

14,299
1,039

15,910
431

2. Damage to property.
(a) Private (Act of April 17, 1919).
Capital paid in  indemnities 
Interest thereon
Other expenditure (works, purchases, etc.)...

(b) Public.
Railways 
Public services

41,301
1,148
7,134

2,182
1,886

31,679

53,651
Total damages 
Interest thereon ...

Total

85,330
12,410

97,740

As is w e ll know n , the  co u n try  has n o t made the 
above paym ents w ith  m oney received fro m  Germ any, 
w inch  d id  n o t suffice fo r  the  m aintenance of the  arm ies 
o l occupation . The to ta l am ount p a id  b y  G erm anv is 
1,78° m il l,  go ld  m arks, made up  as fo llo w s : Cash

q! o m ' ! L> Value in  8 ° ld  o f PaPer m arks requ is itioned 
3 m ill. ,  paym ents in  k in d  1,293 m il l. ,  less 230 m ill,  

advanced in  respect o f coal and repayable under the 
*p a  agreement, leav ing 1,541 m ill,  go ld m arks as the  ne t 
am oun t p a id  b y  G erm any up to  Dec. 31, 1922. The 
cost o f m aintenance o f the  F rench a rm y  o f occupation 
up  to  th a t  date am ounts to  1,002 m il l.  0f  go ld  m arks.

The paym en t o f repara tions on account o f G erm any 
has been made b y  France o u t o f her ow n resources 
in  the  fo llow ing  fo rm  (in  m illio n s  of francs) :—
Six year bonds ... ... ... ... 930
Crédit National Loans ... ... ... ... ... 17,614
Payments by annual instalments and loans to the 

victims of the invasion ... ... ... ... 6,406
Rente bonds delivered in settlement of certain classes

of damage ... ... ... ... ... ... 465
External loans (purchases by offices abroad) ... 1,100

26,515

The balance o f abou t 72 m ill,  has been raised b y  
consolida ted loans and Defense N a tiona le  bonds.

The Jou rna l des Debats reviews a recent pam ph le t b y  
M . H e n r i B ren ie r, d irector-genera l o f the  services o f the  
Chamber o f Commerce o f M arseilles, published in  F rench 
and E ng lish , w h ich  expla ins the  occupation o f the  R u h r 
b y  the  fa c t th a t  a fte r p a t ie n tly  w a it in g  fo r  fo u r years 
F rance has received no th in g  fro m  G erm any a t a ll com ­
m ensurate w ith  th a t c o u n try ’s power to  pay and because 
no one has g iven to  France the  needed guarantee of 
secu rity  w h ich  had been prom ised. H e  supports his 
f irs t  con ten tion  b y  the fo llo w in g  G erm an figures o f p a y ­
m ents made b y  bo th  countries up  to  the  com m encem ent 
o f 1922 (in  m illia rd s  of paper francs) :—

Germany (not invaded, with 60 millions of inhabitants) ... 20
France (devastated, 40 millions of inhabitants) ... ... 75

The au tho r, however, contests the  figures re la tin g  to  
G erm any as be ing too h igh , f ir s t ly  because th e y  inc lude 
the  va lue o f State p ro p e rty  and te r r ito ry  ceded w h ich  
does n o t p ro p e rly  come under the  head o f paym ents, 
and secondly because th e y  are prepared w ith  a ten- 
dencious in te n tio n . I n  re a lity ,  b y  the  end o f 1922, 
G erm any had pa id  £88 m il l,  in  repara tions and France 
£700 m ill.  M . B ren ie r shows ta x a tio n  to  be m uch 
heavier in  F rance tha n  in  Germ any.

TRADE
C O M M E R C IA L  R E L A T IO N S  W IT H  S P A IN .

Members o f the  Chamber o f Commerce o f the  Landes 
have been rendered uneasy b y  a proposal to  increase 
the d u ty  on Spanish w ine as ca lcu la ted to  re-open 
questions, the  settlem ent o f w h ich  fo rm ed tïie  basis of 
the  com m ercia l agreement concluded w ith  Spain last- 
J u ly . The Chamber was anxious to  ave rt such a resu lt, 
as the  loss suffered b y  F rench trade  ow ing to  the  ru p tu re  
o f com m ercia l re la tions is estim ated a t F r.500 m ill. ,  
whereas since the  signing o f the  agreem ent the  va lue of 
the  exp o rt o f F rench goods to  Spain has risen fro m  
Fr.248 m ill,  d u rin g  the  la s t h a lf o f 1921 to  391 m ill,  
d u rin g  the la s t h a lf o f 1922, an increase o f F r.143 m ill. ,  
o r 60 per cent. The Cham ber passed a reso lu tion 
expressing the  hope th a t  the  F rench G overnm ent 
w ou ld  take advantage o f th e  f irs t  favourab le  oppor­
tu n ity  o f concluding a m ore stable com m ercia l agreement 
w ith  Spain and fo r a longer pe riod , and th a t  in  any 
case P arliam e n t w ou ld  re jec t an y  a lte ra tio n  o f ex is ting  
duties. The Comité de R approchem ent F ra n co - 
Espagnol, in  the  course o f a m eeting  a t B ordeaux, 
expressed the desire th a t  a ll com m ercia l associations 
concerned should p e tit io n  the  G overnm ent and P a r lia ­
m en t to  m a in ta in  the  present economic understand ing 
w ith  Spain. (In fo rm a tion  F inancière.)

T H E  T R A D E  OF T H E  C O LO N IE S .

A ccord ing to  re tu rns pub lished by  the  Agence 
Générale des Colonies, the  general trade  o f the  F rench  
Colonies in  1921 am ounted to  F r .4 ,698.1 m il l.  The 
Colonies’ trade w ith  France am ounted to  F r.1 ,500 m il l. ,  
in te r-C o lon ia l trade  122 m il l. ,  and the  aggregate trade  o f
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France
the  Colonies w ith  fo re ign  countries to  3,050.5 m ill.  Aggre­
gate exports am ounted to  F r.2 ,428.4 m ill. ,  and im p o rts  
to  2,269.6 m ill.  (In fo rm a tio n  F inancière .)

INDUSTRY
A LS A C E  P O T A S S IU M  S A LE S  I N  1922.

O u t o f a to ta l p ro du c tion  o f 228,000 t. o f potassium  
in  1922, the  m ines o f H a u t-R h in  sold 65,909 t.  in  France 
and 1 1,148 t.  in  the U n ite d  States. The fo llow ing  are 
the  figures re la tin g  to  the  sales o f various classes o f salts 
(in  l,000  t . ) :  S y lv in ite  (12/16), F rance 100, U.S. 
57, to ta l 157 ; riche s y lv in ite , F rance 142, U.S. 126, 
to ta l 268 ; ch loride  (50— 60 and over), F rance 36, 
U.S. 76, to ta l 112. The to ta l am oun t o f po tassium  
salts sold am ounted to  536,802 t.  (In fo rm a tion  
Financière.)

T H E  S U P P L Y  O F R U H R  C O KE.

The F rench m e ta llu rg ica l industries  have been 
seriously ham pered b y  a shortage o f coke since the 
occupation o f the  R u h r, a considerable percentage of 
b last furnaces ha v in g  been forced to  close dow n in  conse­
quence. Speedy re lie f fro m  th is  s itu a tio n  is now 
an tic ipa ted , as fro m  A p r i l  13 the  am oun t o f coal des­
patched fro m  the  R u h r to  France was 7,000 t. per day, 
the  average d a ily  q u a n tity  despatched b y  Germ any 
before the  occupation being 6,000 t.  The m un ic ip a l 
au tho ritie s  o f Essen have received no tice  fro m  General 
D égoutté  of a recent o rd inance con ta in ing  the  fo llo w in g  
prov is ions : M ine owners who b y  M ar. 31 have fa iled  to  
pa y  the  coal ta x , w i l l  be subjected to  the  fo llow ing  
regulations : vehicles charged w ith  coal w i l l  n o t be 
a llow ed to  m ove abou t w ith o u t a special p e rm it, b u t in  
the  case o f coal d is tr ib u te d  g ra tu ito u s ly  to  the  w orkm en, 
such p e rm it m ay  be issued b y  the  general com m anding 
the  d is tr ic t. Breaches o f these regulations w i l l  in vo lve  
confiscation o f the  veh ic le  un p rov ided  w ith  a p e rm it, 
and penalties am oun ting  to  fines o f 100 m ill,  m arks 
and five  years’ im prisonm en t. G erm an papers p re d ic t 
th a t  ne ithe r m ine owners no r w orkm en w i l l  ap p ly  fo r 
the  perm its . (Journée Industrie lle .)

D E V E L O P M E N T  O F W A T E R -P O W E R .
A  certa in  reaction  against the  v io le n t enthusiasm  

e x h ib ite d  b y  the  F rench p u b lic  in  fa vo u r o f water- 
power, th e  fu tu re  lib e ra to r o f F rench in d u s try  fro m  its  
se rv itude  to  the  fore igner in  respect o f fue l, was noted 
d u rin g  the  course o f la s t year, when the construction  o f 
w a te r-pow er s ta tions  showed an apparent decline. 
Professor A uguste Paw łow ski, o f the Ecole des H au ts  
E tudes, e d ito r o f the  A n n u a ire  de la  H o u ille  Blanche, 
however, denies in  the  In fo rm a tio n  F inancière  th a t  
there has been any rea l arrest in  the  developm ent o f 
lt w h ite  coal ”  (the  accepted te rm  fo r  w a te r-pow er in  
France). H e  adm its  th a t  the  num ber o f app lica tions 
fo r  concessions fo r the  con s tru c tion  o f w a te r-pow er 
w orks and u til is a t io n  o f fa lls  and rive rs , w h ich  am ounted 
to  180 fo r  the  years 1920 and 1921, o n ly  to ta lle d  48 in  
1922, a decline w h ich  he a ttr ib u te s  in  p a r t to  the  previous 
num ber o f app lica tions. The app lica tions presented b y  
Jan. 1, 1922 re la ted  to  775,000 k ilo w a tts , d is tr ib u te d  
over a l l pa rts  o f the  c o u n try . I t  w ou ld , however, 
appear th a t  a fresh s tim u lus  has been g iven , to  in te rest 
in  th is  in d u s try , as the  W ater-P ow er B oa rd  subm itted  
to  in ves tig a tion  w a te rfa lls  w ith  an aggregate po te n tia l 
power o f 137,000 k ilo w a tts , and the Conseil d ’E ta t  has 
had before i t  papers re la tin g  to  the  concession o f power 
to  the  ex te n t of 114,000 k ilo w a tts . I t  m a y  be assumed 
th a t  the  e lectrica l in d u s try  w i l l  show renewed a c t iv ity  
d u rin g  the  com ing year. W orks in  the  course o f con­
s tru c tio n  fo r th e  e lec tr ifica tion  o f ra ilw a ys  p rov ide  fo r 
the  p roduc tion  o f 83,000 k ilo w a tts . Renewed a c t iv i ty  
b y  th e  d is tr ib u tin g  in d u s try  m ay  be con tem pla ted in  
the  com p ara tive ly  near fu tu re . D u r in g  1922 companies

using w h ite  coal, ap a rt fro m  the ra ilw ays, applied 
fo r  some F r.300 m il l,  o f cap ita l, com pared w ith  the 
average o f 350 m il l,  a year raised in  1919, 1920, and 
1921. W hen i t  is considered th a t  p r io r  to  1914 the 
am o un t invested in  e le c tr ic ity  was o n ly  F r.800 m ill. ,  
i t  w i l l  be seen th a t  the  use o f w a te r-pow er has n o t been 
abandoned, and th a t the  s lig h t set-back in  1922 w i l l  
n o t be so fa r reaching as ce rta in  people are pleased to  
im agine.

SOCIAL AND LABOUR 
CONDITIONS

COST O F L IV IN G  I N  M A R C H .

The wholesale index num bers fo r  M arch, ju s t published 
b y  the  S tatisque Générale de la  France, show a less 
pronounced up w a rd  tendency th a n  d u rin g  the tw o  
previous m onths. The wholesale index num bers a t the 
end o f each m o n th  were (the average 1901-10 =  100) 
G enera l: Dec. 418.4, Jan. 447.3, Feb. 487.5, M ar. 
490 .2 ; food (20 a rtic le s ): Feb. 485.1, M ar. 459.2; 
in d u s tr ia l m a te ria l (25) : Feb. 505.7, M ar. 515. The 
general indices o f the  re ta il prices o f 13 com ­
m od ities in  P aris  have risen fro m  3,394 in  Feb. (an 
increase o f 214 per cent, on the  average fo r  1914) to  
3,459 in  M arch (an increase o f 221 per cent.) The 
fo llo w in g  in de x  num bers o f in d iv id u a l in d u s tr ia l p ro ­
ducts have been supplied to  the  M in is try  o f La bo ur b y  
the  m ixe d  com m ittees o f each in d u s try  :— Various  
industries  ( tu lle , lace, m e ta llu rg y , gas, tram w ays, J u ly  
1914 = 100 ) : Feb. 1, 1923, 372 ; M ar. 15, 390. Textiles 
(M ay 1, 1920=100) : Dec. 2, 1922, 93.68 ; M ar. 3, 1923, 
96.4. Engineering and N ava l Construction  o f Nantes 
and Low er L o ire  (J u ly  12, 1919 =  100) : J u ly  1922, 112 ; 
Dec. 1922, 106.48; M ar. 15, 1923, 115.30. ( In fo rm a ­
tion  F inancière  ; Jou rna l des Débats. )

COMMUNICATIONS
IN L A N D  N A V IG A T IO N .

A ccord ing  to  the  Jou rna l O ffic ie l tra ffic  on in lan d  
w aterw ays d u rin g  1922 am ounted to  30.3 m il l,  t . ,  as 
against 19.4 m il l,  in  1921, an increase o f 55.9 per cent. 
The tra ffic  on the  in d iv id u a l w a terw ays in  the  tw o  years 
(1921 in  brackets) was as fo llow s— (in  1,000 tons) :__

Rivers.— Aisne, 1,169 (401) ; Scheldt (Cam brai to  
the  fro n tie r), 5,348 (2,737) ; L ys , 921 (441) ; Oise, 
3,695 (2,052) ; Rhone, 785 (476) ; Saône, 1,123 (609) ; 
Scarpe, 3,772 (19 8 ); Seine, 36,251 (24,151); R h ine, 
1,965 (429).

Canals.— A ire  (Beauvais to  A ire ), 2,525 (2,013) ; 
A isne (la te ra l), 960 (216); A isne and M arne, 1,265 
(300) ; Ardennes, 560 (89) ; B r ia rd , 1,060 (651) ;
Deule, 4,303 (4,238) ; E s t, 2,401 (927) ; M arne and 
R h ine  to  o ld  fro n tie r, 3,311 (1,874) ; same to  Strassburg, 
1,311 (51 4 ); Rhone and R h ine , 499 (301). The 
navigable lengths o f the  above rive rs  are ( in  k ilom etres): 
Seine 537, Rhone 489, Saône 374, Oise 104, etc., and o f 
the  Canals : E s t 432, R hône-R h ine (bo th  sections) 448, 
M arne-R hine 210, and B r ia rd  107. (Economiste F rança is, 
A p r i l  14.)

A V IA T IO N  A G R E E M E N T  W IT H  C ZE C H O ­
S L O V A K IA .

A n  a v ia tio n  agreem ent between France and Czecho­
s lovak ia , o r ig in a lly  negotia ted d u rin g  the  Genoa 
conference, has been signed and w i l l  come in to  opera tion  
sho rtly . The con tra c t is reciprocal, provides special 
conditions, and deals w ith  tra ffic  and subsidies. The 
techn ica l question has also been settled, and provides 
fo r  the  in terchange o f engineers, mechanics and p ilo ts . 
The tw o  Governm ents w i l l  o ffer one another fac ilit ie s  
fo r  the  purchase o f aeroplanes and engines, w i l l  supervise 
cons truc tion  and keep an eye on m anufacture  in  o ther 
countries. The con tra c t is  v a lid  fo r  three years, and 
is renewable a u tom a tica lly . (Gazette de P rague )
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GERMANY
FINANCE

E V ID E N C E  O F D W IN D L IN G  C A P IT A L .

The rece n tly  issued o ffic ia l pam ph le t, “  The Econom ic 
State o f G erm any under the  after-effects o f the W o rld  
W a r,”  o f w h ich  m en tion  was made in  T h e  E c o n o m ic  
R e v ie w  la s t week, supplies the  fo llo w in g  figures in  p roof 
o f the shortage o f cap ita l in  G erm any :—-

Deposits in  the  Prussian savings banks increased fro m
13.1 m il lia rd  go ld  m arks a t the  end o f 1913 to  29.6 
m il lia rd  paper m arks a t the  end o f 1920, or, reckoning 
on the  basis o f the  o ffic ia l wholesale in de x  num ber, the y  
sank to  2.1 m illia rd  go ld m arks, o r 16 per cent, o f the 
pre -w ar savings. Since 1920 the actua l decrease in  
value is s t i l l  m ore m arked. The savings b a nk  deposits 
fo r  the  whole of the  R e ich am ounted, a t the  end of 
1913, to  19.7 m il l ia rd  go ld m arks, and in  the  m id d le  o f 
1922 to  o n ly  52.9 m il lia rd  paper m arks, o r 0.755 m illia rd  
go ld m arks, a decrease to  3.8 per cent, o f th e ir  fo rm er 
exten t. A ga in , the  c re d it accounts in  the  financ ia l 
in s titu tio n s  in  G erm any were w o rth  between 30,000 and
35,000 m il l,  go ld  m arks a t the  end o f 1913. A t  the 
end o f Novem ber 1922, th e y  to ta lle d  abou t 800 m il lia rd  
paper m arks, i.e. com puted in  pre -w ar values according 
to  the  ra te  o f the  do lla r, o n ly  abou t 460 m ill,  gold 
m arks. N o r m us t i t  be overlooked th a t  a n o t in con ­
siderable p ro p o rtio n  o f th is  la tte r  sum  was in  respect of 
fore ign investm ents.

A no the r p roo f o f the  d w in d lin g  o f G erm an ca p ita l is 
afforded b y  an exam ina tion  o f the  sums invested in  
securities. I f ,  accord ing to  the  secu rity  index  num ber, 
shares stood, on an average, in  the  m idd le  o f December 
1922, a t n in e ty  tim es the pre -w ar he igh t, th e y  are 
w o rth , in  go ld  va lue , ca lcu la ted according to  the in te rn a l 
purchasing power o f the  m a rk , o n ly  ab ou t 6.09 per 
cent, o f th e ir  p re -w ar value. Whereas, according to  the  
m a rke t va lue on Dec. 31, 1913, the  to ta l ca p ita l o f a ll 
the  jo in t-s to c k  companies, represented b y  M k.17.4 
m illia rd , was w o rth  31.2 m il lia rd  go ld  m arks, the sum 
o f a l l share values on Dec. 31, 1922, was w o rth  o n ly
4.9 m il lia rd  go ld m arks, i.e. a ca p ita l w h ich  cou ld  be 
he ld  in  p r iv a te  hands.

G O L D -B A C K E D  S A V IN G S  ACCOUNTS.

A ltho ug h  the  C entra l Association of G erm an Bankers 
decided against the  a d v is a b ility  o f the in tro d u c tio n  of 
go ld-backed c re d it accounts, m ost o f the  G erm an 
savings banks, says the  K o n ju n k tu r  o f M ar. 31, are 
m ak ing  prepara tions to  open, as fro m  M ay  1, gold- 
backed savings accounts. I n  th is  case i t  is n o t s im p ly  a 
question o f gold-backed m a rk  accounts. The savings 
banks and bank ing  centra ls w i l l  exercise the  fu n c tio n  of 
agents in  th a t th e y  w i l l  im m e d ia te ly  supp ly , in  re tu rn  
fo r  paym ents to  gold-backed savings accounts, the  
necessary cover in  sound securities, p r im a r ily  in  D o lla r 
Loan. F o r th is  purpose one go ld m a rk  w i l l  be reckoned as 
the  equ iva len t o f 1 /10th  d o lla r on the  basis o f the  o ffic ia l 
ra te  on the  B e r lin  Bourse o f the  6 per cent. Re ich D o lla r 
Loan. Should th is  Loan  cease to  be quoted on the  
B e r lin  Bourse, another D o lla r  Loan , e ith e r issued o r 
guaranteed b y  the  Reich, w i l l  serve as the  standard . 
Acceptances, refunds and in te res t w i l l  be p a id  e ithe r in  
th is  secu rity  o r in  paper m arks. Gold-backed savings 
accounts can o n ly  be opened fo r  holders o f paper m a rk  
accounts am oun ting  in  va lue to  a t least double the  
proposed go ld m a rk  account. E x is t in g  paper m a rk  
savings accounts m a y  n o t be converted in to  gold- 
backed savings accounts. Gold-backed savings accounts 
m ay  be transfe rred  to  o r  fro m  o th e r savings bank 
branches. A  savings bank m ay, w ith o u t s ta tin g  a 
reason, refuse to  open a gold-backed savings account.

A ccord ing  to  the  F ra n k fu rte r Zeitung, the  Badische

Landw irtseha ftsbank  (a g ric u ltu ra l bank) in  K a rls ruhe , 
w h ich  recen tly  announced the  acceptance o f deposits 
based on wheat secu rity , is now  in tro d u c in g  a gold- 
backed savings deposit scheme. The R e ich  D o lla r  
Loan  w i l l  serve bo th  as the  standard  o f ca lcu la tion  and 
as the  cover fo r  the deposits.

G O LD  C R E D IT  P R E M IU M  M A R K E T  P R O P O S A L.

Professor M ahlberg, o f the  Com m ercia l College in  
M annheim , to o k  fo r  the  sub jec t o f a lecture to  the 
Society fo r  the  S tudy o f Currency and F ina nc ia l R e fo rm , 
the  them e “  The organ isa tion  o f a m oney m arke t on the 
go ld c re d it p rem ium  basis,”  and made the  fo llo w in g  
suggestion, w h ich  we reproduce fro m  the B erline r 
Borsen-Zeitung, fo r s teadying the  m a rk  :—

The actua l value o f the  G erm an paper m a rk  cannot 
to -d a y  be ascertained. I ts  fo re ign va lue depends on 
the  ad jus tm en t of supp ly  and dem and on the  Bourse, 
whereby in  consequence o f the  opposing “  bear ”  and 
“  b u ll ”  speculation tendencies, the  value of the  m a rk  
is d r ive n  exaggeratedly in  e ithe r the  one o r the  o ther 
d irec tio n  and causes the  excessive fluc tu a tion s  now 
experienced. The tru e  va lue o f the m a rk  p ro ba b ly  lies 
m id w a y  on the zig-zag curve. I f ,  on account o f the 
Ruin- invasion, the ra te  o f the  d o lla r rises fro m  M k. 8,000 
to  over 40,000 w ith in  a few  days, no su ffic ien t reason 
connected w ith  home cond itions can account fo r  th is  
developm ent. I t  is o u r financ ia l organ isation w h ich  
is a t fa u lt.  W h a t is w rong  is th a t the  b i l l  o f exchange 
m arke t is too na rrow  to  represent the fina nc ia l sta tus 
o f the  whole cou n try  and th a t  we la ck  the means to  
counteract un ju s tified  fo re ign  currency speculation.

The task  o f de te rm in ing  the  va lue o f the  m a rk  should 
be rem oved fro m  the b i l l  o f exchange m arke t and should 
be assigned to  a specia lly  created go ld p rem ium  m arke t. 
The fo re ign  exchange rates have, as a currency standard , 
the  disadvantage, as s ta ted above, of being sub ject to  
excessive fluc tua tions caused b y  sp e cu la tio n ; the 
index figures on ly  show the  deprecia tion w h ich  has gone 
before. The Bourse qu o ta tio n  fo r  M k.20 pieces fo rm e rly  
published in  B e rlin  and M un ich  has been p ro h ib ite d  b y  
the  E n te n te  ; the present purchase price o f the  Reichs- 
bank  fo r M k.20 pieces is beh ind the  tim es. I f  the 
supp ly  and demand in  paper m oney is balanced on a 
go ld  m a rk  basis on a special m arke t, the d a ily  value of 
the  m a rk  could be ascertained w ith o u t ca llin g  in to  p lay  
ac tua l gold. Th is d a ily  qu o ta tio n  w ou ld  have three 
advantages a t home. I t  w ou ld  agree w ith  the  price 
leve l o f home goods ; i t  w o u ld  com prise the  supp ly  and 
dem and fo r  financ ia l m edia o f the  whole c o u n try  ; on 
account o f the  p o s s ib ility  hereby p rov ided  o f sound 
fina nc ia l tra ffic , foreigners cou ld continue to  place th e ir  
demands w ith  us and in te rn a tio n a l s o lid a r ity  on the 
go ld m arkets w ou ld  thus be created. The po ss ib ility  
o f p u tt in g  o u t m oney a t in te res t on a sound basis, b y  
again dealing, te ch n ica lly  speaking, in  go ld  m arks, 
w ou ld  im p rove  the abnorm a l state o f our financ ia l 
system. The present la ck  o f confidence in  the  m a rk  
w ou ld  be overcome.

The conditions o f th is  go ld  p rem ium  c red it business 
w o u ld  ba : (a) The go ld p re m ium  ra te  m us t be quoted 
d a i ly ;  (6) the Reichsbank m us t take the  in it ia t iv e  in  
th is  business u n t i l  i t  fun c tions  b y  its e lf  ; (c) the  mere 
announcem ent of the  estab lishm ent o f th is  m a rke t w i l l  
cause the m ark  to  rise  in  va lue ; (d ) the  Reichsbank 
m ust d iscount com m ercia l b ills  on a go ld  basis o n ly ; i t  
m ay  give gold cred its to  the  ex te n t o f its  go ld  debits ; 
i t  w ou ld  make no p ro fit,  b u t no losses e ithe r ; (e)
extended offers to  the  Reichsbank cou ld  be converted 
in to  long -te rm  cred its, p re fe rab ly  in to  Reich o r State 
go ld loans ; ( /)  the Reichsbank m us t pa rtic ip a te  on the 
m a rke t continuously, in  order to  influence i t  in  accor­
dance w ith  the general economic pos ition  ; (g) the ra te
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o f in te res t w o u ld  be a no rm a l one, o r bank d iscount 
ra te  ; (h ) business fo r  fo rw a rd  de live ry  w ou ld  be pe r­
m it te d  ; ( i)  o the r banks w o u ld  also p a rtic ip a te  in
business. T hey  cou ld balance th e ir  paper m a rk  ob lig a ­
tions d a ily  o r postpone th e ir  clearings to  the  ensuing 
da y  on the  assum ption th a t  the  p re m ium  qu o ta tio n  
w o u ld  a lte r v e ry  l i t t le ,  as on the  whole i t  w ou ld  o n ly  bo 
in fluenced to  an y  great ex te n t b y  fu r th e r  increases in  
m oney issues.

T h is system  w ou ld  n o t produce s tab ilisa tion , b u t i t  
w o u ld  p u t  a stop to  the  ra p id  and v io le n t course o f 
depreciation.

N E W  C O M P A N Y  C A P IT A L  L A W .

I n  December 1922, the  la w  concerning the fo rm a tio n  
o f lim ite d  l ia b i l i t y  companies was a lte red in  th a t the 
o rig in a l cap ita l m ig h t n o t be less tha n  M k.500 000 
whereas the  fo rm er m in im u m  was M k .200,000 The 
d ra ft  o f a B i l l  has now  been su b m itte d  to  the R e ichsra t 
f ix in g  the  m in im u m  share ca p ita l o f a new ly-founded 
com pany a t M k.5  m il l .  The ch ie f reason fo r th is  
am endm ent is th a t d u rin g  the  la s t few  years so m anv 
sm a ll companies have been form ed fo r reasons connected 
w ith  ta x a tio n  ra th e r tha n  fo r  economic purposes The 
w o rk  connected w ith  the  fou nd ing  o f a num ber o f com 
pames belonging to  one concern, b u t each w ith  the 
m in im u m  ca p ita l pe rm itte d , has proved v e ry  irksom e 
in  o ffic ia l quarters. A lso, in  consequence o f the clepre 
c ia tio n  in  the  va lue o f m oney, the  legal m in im u m  was 
no longer suffic ing to  c a rry  on the w o rk  o f m any com’ 
pames form ed, and the fo rm a tio n  o f companies b y  
p ra c tic a lly  inso lven t owners was being encouraged 
(B e rline r Börsen-Zeitung, A p r i l  14.)

B E R L IN  B U D G E T  D E F IC IT .

A  p re lim in a ry  s ta tem ent o f the  B e r lin  B udge t p ro ­
posals fo r  1923 has been made in  the  B e rlin  M agis­
tracy . The estimates have been draw n up on the  basis 
o f the  va lue o f the  m a rk  and the cost o f wages, etc., 
on O ct. 1, 1922. Revenue is estim ated a t M k  51 
m il l ia rd  and expend itu re  a t M k.55.2 m illia rd . The 
d e fic it is expected to  be covered p r in c ip a l ly - lto  the 
ex te n t o f 3 m illia rd s — b y  a d d itio n a l income resu lting  
fro m  the  ad ju s tm e n t o f va rious taxes to  the  depre 
c ia tion  in  the  currency. A  ve ry  grave de fic it is shown 
when these estim ates are ad justed in  accordance w ith  
the  A p r i l  m oney value. Incom e then  to ta ls  M k.517 
m il l ia rd  against a to ta l expend itu re  o f M k.547 m illia rd  
T h is  de fic it o f 30 m illia rd s  can o n ly  be m et, i f  a t a ll by  
the  greatest sacrifices. (Deutsche Allgemeine Zeitung  
A p r i l  12.) ' y ’

INDUSTRY
R E S U LT S  O F R U H R  C O A L R E Q U IS IT IO N IN G .

A ccord ing  to  the  F ra n k fu rte r Zeitung  (A p r i l 12) the 
figures o f the  coal e xp o rt to  France and B e lg ium  fro m  
the occupied R u h r d is tr ic t  d u rin g  M arch am ounted in  
a l l to  990 waggons o f coal and coke. The F ebru a ry  
exp o rt to  these countries to ta lle d  1,700 waggons, so th a t 
fo r the  tw o  m onths France and B e lg ium  ob ta ined  2,690 
waggons o f coal and coke. B y  w ay o f com parison i t  
m ay  be s ta ted  th a t before the  occupa tion  the  average 
d a ily  d e live ry  o f rep a ra tion  coal to  these countries 
fro m  the R u h r d is tr ic t  am ounted to  abou t 1,850 
waggons. D u r in g  the  whole o f the  la s t m on th , the re ­
fore, the  to ta l consignments d id  n o t even equal the 
usual d a ily  consignm ent. The u n p ro d u c t iv ity  o f the 

u h r adven tu re is thus s tr ik in g ly  dem onstrated. The 
F rench Echo N a tio n a l has owned th a t  no tw ith s ta n d in g  
the  unshakable o p tim ism  o f the  F rench M in is te r fo r 
P ub lic  W orks, the req u is itio n in g  o f coal and coke in  the 
R u h r has produced o n ly  lu d ic ro u s ly  sm all results.

IR O N  PR O D U C TS  C H E A P E R ,
F o llo w in g  on the decrease in  p ig -iro n  prices caused b y  

t  e fa l l  in  the  price  o f coal, the s tandard  prices fo r  semi-

m anufactures and ro llin g -m ill products were lowered as 
fro m  A p r i l  11. The fo llow ing  prices now  ho ld  good 
per to n  (the figures in  brackets denote the  prices fixed  
on Feb. 2 1 ):—

. Basic commercial 5'oods.--Somi-manufactures : rough 
ingots, Mk.728,000 (749,000); ro lle d  ingots, 813 000
(837.000) ; b ille ts , 86,400 (89,000); sheet b ille ts , 89,000
(97.000) . R o lled  goods: section iro n , M k. 1,003,000
(1.034.000) ; ba r iro n , 1,012,000 (1,043,000); un ive rsa l 
iron , 1,094,000 (1,127,000); hoop-iron , 1,220,000
(1.261.000) ; ro lled  w ire , 1,080,000 (1,112,000) ; th ic k  
sheet iron , over 5 m m ., 1,141,000 (1,176,000) ; th in  p la te  
1 to  3 m m ., 1,471,000 (1,518,000). (B e rline r Borsen- 
Zeitung, A p r i l  12.)

C R IT IC A L  S T A T E  O F P O T A S H  IN D U S T R Y .
A ccord ing to  the  Deutsche Bergwerkszeitung, potash 

sales are so bad th a t  the  potash industry , is threatened 
w ith  w o rk  re s tr ic tio n  on a la rge scale. In  a num ber o f 
works th is  has a lready occurred, and o u tp u t fo r  s tock 
v d ll a lm ost c e rta in ly  a tta in  greater p ropo rtions d u rin g  
the n e x t few  m onths. The accum ula tion  o f stocks is 
a ffecting  the finances o f the works d e trim e n ta lly . A n  
increasing num ber o f them  have recen tly  com pla ined 
o f a shortage o f l iq u id  means. A d d itio n a l p ro fits  from  
fore ign business are no longer so great since the  m a rk  
has im proved  in  value, and th e y  do n o t he lp to  ad ju s t 
the financ ia l balance. The s itu a tio n  is rendered in ­
creasingly c r it ic a l because the  rocksa lt business, w h ich  
was in  the  h a b it o f m ak ing  considerable advances to  
m any o f the  potash w orks to  cover th e ir  w o rk in g  costs, 
is itse lf a t a ve ry  lo w  ebb. There are ve ry  few channels 
open to  the  potash in d u s try  fo r  o b ta in ing  the  large 
cred its i t  requires. H e lp  fro m  the R e ich can scarcely 
bo fo rthcom ing , seeing w h a t g igan tic  sums are being 
expended in  connection w ith  the  R u h r. O n ly  cred its, 
however, w i l l  enable the  crisis to  be overcome. As 
th ings stand, there w i l l  be no th in g  fo r i t  b u t to  a p p ly  
to  the pub lic  ca p ita l m a rke t fo r  funds. I t  m a y  to -da y  
be s ta ted  w ith  a fa ir  degree o f c e rta in ty  th a t a new era 
m  connection w ith  the ca p ita l sup p ly  o f the  potash 
in d u s try  is opening and th a t ve ry  considerable sums 
w i l l  be invo lved .

AGRICULTURE
E N D  O F T H E  C O R N  L E V Y .

The Reichstag has accepted the  m o tio n  p u t  fo rw a rd  
b y  the  Centre P a rty , the  German People’s P a rty , the  
Dem ocrats and the  B ava ria n  People’s P a r ty  fo r  the 
a b o lit io n  o f the  Corn Le vy . I t  inc luded a request th a t, 
n o tw ith s ta n d in g  the  a b o lit io n  o f the  Le vy , a su ffic ien t 
bread corn supp ly  should be assured to  the  people b y  
su itab le  co-operation w ith  the a g ric u ltu ra l organisations, 
etc., and th a t the price  o f bread corn should be lowered' 
to  the  poorer classes. The votes were 211 fo r, and 
146 against the  proposal. (Deutsche Allgemeine Z e itung , 
A p r i l  13.)

This decision has m e t w ith  pronounced d isapprova l 
on the p a r t o f the  Social D em ocra tic  Press. Vorwärts  
speaks ^of “  a serious in jus tice  tow ards the p u b lic  as a 
w hole.”  The o n ly  o ther proposal, however, -worthy of 
discussion, was the socia list m o tion , likew ise fo r a b o litio n  
o f the Le vy , b u t w h ich  demanded the  d e live ry  o f corn 
b y  the  farm ers in  exchange fo r  n itra te  supplies, on the 
basis o f peace-tim e prices. T h is  suggestion w o u ld  have 
necessitated the  estab lishm ent o f g igan tic  new organ is ing 
m ach inery  and the  e xp ro p ria tio n  o f the  n itra te  supp ly , 
bo th  o f w h ich  courses w o u ld  have been e n tire ly  im ­
practicab le . I t  has now  been decided th a t  the  G overn­
m en t w i l l  fo rm  a reserve o f m il l.  t .  o f corn, and th a t 
the  price  o f bread sha ll be lowered fo r  ce rta in  o f the 
poorer classes, such as social and w ar pensioners, b y  
means o f a special p ro p e rty  ta x . The general pu b lic  
w i l l  receive no m ore cheap bread. T h is  arrangem ent is 
c e rta in ly  n o t idea l, says the  Vossische Zeitung  (A p r i l 13), 
b u t its  c ritic s  m ust evo lve a be tte r p la n  w h ich  cou ld  be 
executed w ith o u t even greater com plica tions and 
d ifficu ltie s .
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BELGIUM
PO LIT IC AL AND GENERAL

The u n fo rtu n a te  im pression created in  the  c o u n try  b y  
M . Loucheur’s v is i t  to  London w ith o u t the  B e lg ian 
G overnm ent hav ing  been no tifie d  o r consulted has been 
h a p p ily  rem oved b y  the  Conference th a t  has taken  place 
in  P aris  between the  Prem iers and F ore ign  M in is te rs  of 
the  tw o  countries, and the  speeches de live red b y  M. 
Theunis and M. Jaspar since th e ir  re tu rn  leave no doub t 
as to  the  s p ir it  in  w h ich  the F ranco -B e lg ian p o lic y  as 
regards G erm any is to  be pursued. “  Three m onths 
ago,”  says M . Theunis, “  we m arched in to  the  R u h r fo r 
the  reason th a t G erm any was n o t fu lf i l l in g  her m ost 
solemn ob liga tions, because the  m an y  proofs we had 
g iven o f ou r patience and desire to  conc ilia te  had been in  
va in , and because France and B e lg ium , i f  th e y  are n o t 
to  perish, m ust see to  i t  th a t a l l the  devasta tion  caused 
b y  the  w a r is made good. W e are now  in  the  R u h r, and 
we sha ll rem a in  there u n t i l  G erm any recognises our 
r ig h ts  ; and we w i l l  w ith d ra w  l i t t le  b y  l i t t le ,  g ra du a lly  
as she carries o u t her engagements.”  The organ isa tion  
th e y  have established there, he w en t on to  say, m ust be 
extended, perfected and made m ore s tring en t. F ro m  
the outset b o th  France and B e lg ium  were determ ined to  
see the  strugg le  o u t to  the  end : i t  was n o t possible to  
say th a t  in  e ithe r co u n try  th a t resolve had been s treng th ­
ened, b u t  the  u n ity  o f ac tion  that, had been achieved 
added g re a tly  to  its  effectiveness. F o r fo u r years 
G erm any had been p la y in g  the  game o f fina nc ia l b a n k ­
ru p tc y , b u t th e y  were determ ined th a t she m ust be made 
to  realise th a t she had  los t the  game, and m ust m ake up 
her m in d  to  m ake due repa ra tion  and come fo rw a rd  w ith  
genuine offers ; b u t  there m ust be no do ub t of her 
honesty o f purpose, and so long as those proposals were 
n o t fo rthco m ing  the  a tt itu d e  taken  up  b y  France and 
B -Ig iu m  w o u ld  be m a in ta ined  and even strengthened.
‘ W e w en t to  the  R u h r n o t to  m ake w a r,”  said M. 

Jaspar, “  b u t to  o b ta in  w h a t had  been so lem nly prom ised 
to  us ; and we sha ll rem a in  there  u n t i l  repa ra tion  is n o t 
o n ly  prom ised, b u t effected.”

FINANCE
T H E  B U D G E T  F O R  1923.

M . Theunis has made a sta tem ent to  the  effect th a t  a 
saving o f F r.100 m il l,  in  round  figures had been made 
on the  E stim ates o f expend itu re  fo r  1922, w h ich  
am ounted to  F r.437 m ill.  R ev iew ing th e  B udge t fo r  
1923, the  Echo de la  Bourse exp la ins th a t  i t  is  composed 
of five  pa rts  : the  O rd in a ry  B udge t, the  E x tra o rd in a ry  
B udget, the  B ud ge t o f recoverable expend itu re , the  
B udge t o f State businesses, and the B udge t of food  and 
supp ly . T h is  la s t section, w h ich  is fa s t becom ing 
e x tin c t, has been reduced to  F r.15 m il l. ,  and shows a 
balance to  the  good o f F r. 1.8 m ill.  The section covering 
S tate businesses, w h ich  in  1921 showed a d e fic it of 
F r.279 m ill,  and in  1922 one o f Fr.211 m il l. ,  is  expected 
to  show a sm all p ro fit,  b u t a t the  least receipts w i l l  cover 
expenditu re . The B udge t o f recoverable expend itu re  
is o f course the  la rgest section, the  sum  to ta l exceeding 
F r .3,000 m il l.  I n  1922 the estim ate o f G erm an rep ay­
m ents was F r. 3,000 m ill.  : fo r the  cu rre n t year i t  is o n ly  
F r. 1,500 m ill. ,  and even so a do ub t rem ains w hether 
these paym ents w i l l  be made. The de fic it in  th is  section 
represents 60 per cent, o f the  to ta l d e fic it o f the  whole 
B udget. W ith  regard to  the  E x tra o rd in a ry  Budget, 
a d is tin c tio n  m us t be draw n between unavo idable and 
avo idable expenditu re . The fo rm er includes the  costs 
o f the  w ar, w h ich  cannot be contested in  p rinc ip le , b u t 
the  d iffe re n t item s o f w h ich  m ig h t, in  the  op in ion  of 
ou r con tem porary, be the sub ject o f ca re fu l revis ion . 
These inc lude  subsidies to  w a r orphans, F r.6 .5  m ill.  ; 
assistance to  incapac ita ted  w orkm en, F r. 875,000; 
assistance to  v ic tim s  o f labou r accidents, F r.4 .25 m ill.  ; 
expenses o f N a tio n a l Defence as a resu lt o f the  w ar, 
Fr.32.5 m ill.  ; and tem po ra ry  indem nities  in  respect of

the  h igh  cost of liv in g , w h ich  i t  w o u ld  be waste of tim e  
to  ask P arliam e n t to  reduce. B u t  the re  rem ains the  
largest ite m  o f a ll, a sum  of over F r.433 m ill,  fo r  the  
in it ia t io n  o r extension o f p u b lic  w orks, w h ich  the  
G overnm ent adm its  is too  large, and w h ich  ough t 
c e rta in ly  to  be reduced. F in a lly ,  we have the O rd in a ry  
B udget, to ta llin g  nearly  F r. 3,000 m il l.  Here incom e o n ly  
fa lls  sho rt o f outgoings to  the  e x te n t o f a few  m illio ns . 
The ch ie f item s are the  cu rre n t expenses o f a d m in is tra ­
tio n , F r. 1,400 m ill. ,  and the  charges fo r  the  N a tio n a l 
D e b t, F r. 1,100 m il l. ,  the  la tte r  be ing a con s tan tly  
g row ing  q u a n tity , ow ing  to  the  loans w h ich  have 
pe rio d ica lly  to  be con tracted  to  cover the  cost o f repara­
t io n  w o rk . As fo r the  cu rre n t expenses of a d m in is tra ­
tio n , w h ich  have risen  fro m  Fr.289 m il l,  in  1914 to  
F r. 1,482 m il l,  in  1921, th e y  have been reduced to  
F r. 1,400 m il l.  I n  th is  connection great economies have 
been effected, in  sp ite  o f the  un favou rab le  economic 
conditions of the  cou n try . I n  conclusion, the  Echo de 
la  Bourse po in ts  o u t th a t  the  cost o f pu b lic  w orks and 
the  expenses o f general a d m in is tra tio n  am oun t a ltoge ther 
to  abou t Fr.1 ,800 m il l. ,  o f w h ich  over F r.500 m ill,  are 
absorbed in  N a tio n a l Defence. T h is  leaves a balance of 
F r.1 ,300 m il l. ,  on w h ich  a saving o f F r.50  m ill,  m ig h t be 
effected— f i f t y  m illio n s  on an aggregate B udge t o f seven 
and a h a lf m illia rd s  ! H ow ever honest and care fu l the 
m anagem ent of our finances m ay  be, we have y e t to  
realise the  fa c t th a t  i t  w i l l  n o t p reven t the  financ ia l 
s itu a tio n  being dependent, above a ll, on the  repara tions 
to  be pa id  b y  G erm any ; i t  w i l l  n o t p reven t the  charges 
on account o f the  N a tio n a l D e b t exceeding the  to ta l 
cost o f our a d m in is tra tio n  ; no r w i l l  i t  p reven t the 
requirem ents o f our na tion a l secu rity  absorb ing a th ird  
o f th a t  cost. I t  is beyond the  power o f the  M in is te r o f 
F rance to  w ipe o u t in  1923 the  effects o f the  whole 
pe riod  o f the  war.

TRADE
J A N U A R Y  A N D  F E B R U A R Y  R E T U R N S  OF 
IM P O R T S  A N D  E X P O R T S .

The general fore ign trade  o f the  cou n try , w h ich  stood a t 
F r. 1,760 m ill,  fo r im ports  and F r. 1,522 m ill,  fo r  exports in  
1870, had risen in  1900 to  Fr.3 ,594 m il l,  fo r im p o rts  and 
F i\3 ,297  m ill,  fo r exports, in  1910 to  Fr.6,552 m ill,  fo r  
im p o rts  and Fr.5 ,695 m il l,  fo r  exports, and in  1919 to  
F r.7 ,600 m il l,  and Fr.4 ,655 m il l,  respective ly. The 
fo llo w in g  year showed an enormous increase, im p o rts  
soaring to  Fr.20,365 m il l,  and exports  to^F r. 16,285 m ill.  
I n  1921 there was a set-back to  F r. 14,927 m ill,  and 
F r. 12,002 m ill,  respective ly.

The M in is te r o f F inance has now  produced the re turns 
fo r  Jan ua ry  and F e b ru a ry  1923, those fo r  the  la tte r  
m o n th  showing a m arked  im p rovem e n t as compared 
w ith  the  form er, the  adverse balance o f trade  haq jpg 
fa llen  fro m  Fr.443 m il l,  to  F r.214 m il l.  T h is  is due to  
tw o  causes, a shrinkage on the  one hand o f im p o rts  
fro m  Fr.929 m ill,  to  F r.801 m il l. ,  and a rise in  exports 
fro m  Fr.485 m ill,  to  F r.587 m il l .  M oreover, th is  im ­
provem ent extends to  eve ry  section o f the  re turns, b u t 
is m ost m arked in  connection w ith  the  exp o rt o f m anu­
factu red  goods, w h ich  is cha racte ris tic  of the  prosperous 
con d ition  o f business. As the  Neptune, however, is 
care fu l to  p o in t ou t, the  pe riod  covered b y  these re turns 
is a sho rt one, and an y  conclusions one m ig h t be 
tem pted  to  d raw  fro m  the m  w ou ld  p ro ba b ly  be 
considerably affected w hen ta k in g  in to  account the  
fluc tua tions  of the  exchange ; fo r  the  w e igh t o f the 
goods im ported  shows considerable decreases in  F eb ru a ry  
as com pared w ith  the  prev ious m on th , except under the  
heading of liv e  stock, w h ile  as regards exports  there  is 
o n ly  a decrease under th e  head ing o f ra w  m a te ria ls  and 
sem i-m anufactured goods. The to ta ls  w o rk  o u t as 
fo llo w s : Im p o rts — Jan. F r.2 .18 m il l,  t . ,  Feb. F r.l.SO  
m il l.  t .  ; E xpo rts— Jan. F r,1 .34 m il l,  t . ,  Feb. F r.1 .24 
m ill.  t.
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SPAIN & PORTUGAL
PO LIT IC AL AND GENERAL

Sp a in .

A  R o ya l Decree has been published d isso lv ing  the  
Cortes, and a p p o in tin g  A p r i l  29 as the  date fo r  the  
elections to  the  Chamber, M a y  13 th a t  fo r  those to  the 
Senate, and M ay 23 fo r  the  opening o f the new P arliam ent.

Señor Pedregal, who has le f t  the  Cabinet as a resu lt 
o f the  recent crisis (c/. T h e  E c o n o m ic  R e v i e w , A p r i l  13), 
is replaced a t the  M in is try  o f F inance b y  Sr. V illanueva,’ 
P resident o f the  Cham ber in  a fo rm er L ib e ra l adm in is ­
tra tio n . Sr. V illa n u e va  was d is tingu ished d u rin g  the 
w ar b y  h is s trong a n t i-A lly  sentim ents. The electora l 
program m e o f the  G overnm ent ju s t published contains 
th e  fo llo w in g  po in ts  : I'evision o f the clauses o f the 
C o n s titu tio n  re la tin g  to  the  suspension o f the  con­
s t itu t io n a l guarantees ( lib e r ty  o f the  Press, r ig h t  to  
ho ld  m eetings, e tc.), and to  the  com position  o f the 
Senate, and the  a d d itio n  o f a section p ro v id in g  fo r the 
s it t in g  o f the  Cortes fo r  a t least fo u r m onths in  every 
y e a r ; p ro p o rtio n a l v o t in g ; a comprehensive scheme 
o f social and la bo u r re fo rm , in c lu d in g  the  im provem ent 
o f the  lo t  o f the  a g r ic u ltu ra l labourer b y  a rev is ion  of 
the  la n d  laws (presum ably in  the  sense o f an in tro ­
du c tion  o f the  system  o f sm all h o ld in g s ); schemes o f 
ir r ig a t io n  and dra inage ; re fo rm  o f the P ub lic  H e a lth  
laws ; techn ica l t r a in in g ; reorganisa tion o f the 
n a tio n a l finances in  the  d ire c tio n  o f re trenchm ent 
and the  ba lancing o f the  B u d g e t; rev is ion  o f the 
a d m in is tra tio n  of Morocco ; schemes fo r the  reorganisa­
t io n  o f the  a rm y  and na vy , in c lu d in g  the strengthen ing 
o f na va l bases and the increase o f l ig h t  na va l un its . 
The o ffic ia l com m un ica tion  concludes on a d o u b tfu l 
no te in  regard to  the  p ro b a b ility  o f th is  program m e 
being carried  ou t.

P o r t u g a l .

Considerable a c t iv i ty  is d iscern ib le among the various 
p o lit ic a l pa rties  in  v ie w  o f the  approaching election o f 
the President o f the Republic. P rospective can d i­
dates are : Sr. T exe ira  G om és; General N o rto n  de 
M atos, H ig h  Commissioner o f A ngola, who he ld the 
p o rtfo lio  o f W a r d u rin g  the w a r ; Sr. Chagas, M in is te r in  
P aris , a l l o f the  D em ocra tic  P a r t y ; Sr. Magalhaes 
L im a , o f no p a r ty  ; and Sr. Sá Cardosa, P resident o f 
the  Cham ber and candidate o f the  new N a tio n a lis t 
P a rty . The Dem ocrats, have a m a jo r ity  in  P arliam ent 
b u t i t  is on the cards th a t  the  M onarch ists, Catholics and 
Independents m a y  jo in  forces w ith  the  N a tiona lis ts , in  
w h ich  case Sr. Sa Cardosa w ou ld  p ro b a b ly  be elected.

¿o.?! FINANCE
S P A N IS H  B U D G E T  R E T U R N S .

The B ud ge t re tu rn s  ju s t pub lished  b y  the  State 
Accounts D e pa rtm e n t show the fo llo w in g  figures : (a) 
fo r  J a n u a ry  la s t, (6) fo r the  f irs t  10 m onths o f the 
fina nc ia l yea r ju s t concluded (in  m illio n s  o f pesetas) : 

Collected Revenue : D ire c t taxes (a) 58.7, (b) 648.1 ; 
in d ire c t taxes (a) 82.8, (6) 775.1 ; m onopolies (a) 54.1,
(6) 442.7 ; S tate p ro p e rty , rents (a) 1.9, (6) 24.3 ; d itto  
sales (a) 0.1, (b) 10.8 ; T reasury resources (proceeds of 
loans, e tc.) (a) 7, (6) 532 ; to ta l (a) 204.9, (b) 2,453.8.
I  he to ta l collected revenue fo r  corresponding periods 
o f the  fo u r preceding years are as fo llow s (exclusive of 
the  proceeds o f loan issues, the  figures fo r  w h ich  are 
g iven in  brackets) : 1918-19, 1,241.3 (200) ; 1919-20, 
1,358.2 (424) ; 1920-21, 1,597.7 (300) ; 1921-22*
1,856.1 (2,026) ; 1922-23, 1,933.7 (500).

E xpend iture  : (a) 230.9, (b) 2,445.1, as against 2,588.2 
in  1921-22 ; 1,917.4 in  1920-21 ; 1,645.3 in  1919-20 ; 
and 1,609.7 in  1918-19. ( España Económica y
F inanc ie ra .)

TRADE
IM P O R T A T IO N  O F G E R M A N  GOODS IN T O  
S P A IN .

I t  has been said, announces the M o n th ly  Jo u rn a l o f 
the B r it is h  Chamber o f Commerce fo r  S p a in , that 
German goods have been imported into Spain through 
Holland in order to avoid paying the surcharge in the 
shape of a co-efficient in force on articles of German 
manufacture.

I t  is g ra tify in g  to  no te  th a t the  Spanish Customs 
A u th o ritie s  are a live  to  th is  o r s im ila r practices, and in  
the  Gaceta de M a d r id  o f M ar. 23, 1923, is pub lished a 
R o ya l O rder, exp la in ing  th a t  in  consequence o f the 
m any requests received to  p u t a stop to  the  i l l ic i t  
com p e titio n  created b y  the  concealment o f the  c o u n try  
o f o r ig in  o f products o f countries w ith  w h ich  no con­
ventions are in  force o r w h ich  th rou gh  depreciation of 
th e ir  cu rrency  are sub ject to  p a y  a co-efficient, i t  has 
been decided to  adop t measures in  order to  ob ta in  a 
m ore e ffic ien t com pliance w ith  the  regulations, and 
consequently fro m  M ay  1 n e x t goods com ing under the 
item s o f the  Spanish ta r if f  the re in  specified m ust be 
accom panied b y  , a  C ertificate o f O rig in .

British importers into Spain should take particular 
note of this, and see that goods exported to Spain 
belonging to these items are accompanied with the 
necessary Certificate of Origin, as if  not, it  may lead to 
them having to pay duty under the first column tariff 
which is often double and treble that of the second 
column tariff.

A N  IN D E X  O F T H E  S P A N IS H  CUSTOMS T A R IF F .
A  p rovs iona l in de x  classification fo r  the  app lica tion  

o f the  new Customs ta r if f  has been prepared and sent 
to  the  Press. The index , w h ich  ap p a re n tly  sets o u t 
eve ry  a rtic le  sub ject to  duties, w i l l  be su b m itte d  to  the 
Customs and V a lua tions  B oa rd  before be ing le ga lly  
adopted. The España Económica y  F inanc ie ra , w h ich  
supplies th is  in fo rm a tio n , w h ile  a p p ro v ing  the  idea of 
se ttin g  o u t the  goods com prised in  each head ing o f the 
ta r if f ,  considers the  present index  to  be over-elaborate, 
as i t  sets o u t w ith  excessive d e ta il a num ber o f un-’ 
im p o rta n t articles.

R E D U C T IO N  O F  D U T IE S  O N  B R IT IS H  
P R E S E R V E D  F IS H .

The Gaceta de M a d r id  o f Dec. 30 la s t contains a 
n o tifica tio n , da ted Dec. 21, w h ich  states th a t,  as a 
consequence o f an ap p lica tio n  made b y  H .M . Em bassy 
a t M a d rid  under the  provis ions o f the  second paragraph 
o f A rt ic le  5 o f the  A nglo-Spanish Com m ercia l T re a ty , 
No. 1,331 o f the  Spanish Customs T a r if f  (v iz ., o ther 
fish, salted, smoked, o r cured, except in  tin s ) has been 
added to  P a rt I I  o f Schedule A  annexed to  the  T rea ty .

Goods covered b y  P a rt I I .  o f th is  Schedule when 
produced o r m anufactured in  Plis B r ita n n ic  M a jes ty ’s 
te rr ito r ie s  are e n tit le d  to  m ost-favoured -na tion  tre a t­
m en t in  the  m a tte r o f Customs duties on im p o rta tio n  
in to  Spain, so th a t  fish  o f the  k inds  covered b y  No. 1,331 
o f the  Spanish Customs T a r if f ,  when im p o rte d  in to  
Spain fro m  the  U n ite d  K in g d o m  or o ther pa rts  o f the  
B r it is h  E m p ire  to  w h ich  the  T re a ty  is applicab le , are 
now  du tiab le  a t the  reduced ra te  o f Pes.18 per 100 kg., 
fixed  b y  the  Com m ercia l T re a ty  concluded in  O ctober 
la s t between Spain and  N orw ay.

SOCIAL CONDITIONS
COST O F  L IV IN G  I N  S P A IN .

The rece n tly  pub lished re turns o f the  S ta tis tica l 
Bureau show the  in de x  num bers o f various classes of 
com m odities in  J a n u a ry  1923 com pared w ith  the  average 
in de x  fo r  1922 (figures in  brackets) to  be as fo llow s
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(1914 =  100) : A n im a l foods, 192 (1 9 7 ); vegetable foods, 
161 (1 6 5 ); beverages and various, 155 (16 2 ); fue l, gas 
and e lectric  cu rre n t fo r  in d u s try , 166 (178) ; tex tile s  
and leather, 166 (149) ; m etals, 149 (152) ; b u ild in g  
m a te ria l, 229 (24 2 ); chem icals and various, 143 (159).

The rev iew  España Económica y  F inanc ie ra  (M ar. 17) 
gives the  fo llow ing  s ta tis tics  o f prices in  M a d rid  and 
Barce lona since 1913, taken  fro m  the o ffic ia l re p o rt of 
the  In s t itu te  o f G eography and S ta tis tics  :—

A n n u a l General Index.— 1913, 100 ; 1914, 101 ;
1915, 119; 1916, 141; 1917, 166; 1918, 20 7 ; 1919, 
204 ; 1920, 221 ; 1921, 190 ; 1922, 176.

Foodstuffs o f A n im a l O rig in .— 1913, 100 ; 1914, 102 ; 
1915, 109; 1916, 121; 1917, 142 ; 1918, 180; 1919, 
203 ; 1920, 215 ; 1921, 203.

Beverages and Various.— 1913, 100 ; 1914, 99 ;
1915, 106; 1916, 116; 1917, 118 ; 1918, 135; 1919, 
133; 1920, 198 ; 1921, 160.

Raw M a te ria l fo r  In d u s try .— 1913, 100 ; 1914, 107 ; 
1915, 118 ; 1916, 166; 1917, 194 ; 1918, 2 8 1 ; 1919, 
269 ; 1920, 295 ; 1921, 217.

Textiles and Leather.— 1913, 100 ; 1914, 100 ; 1915, 
105; 1916, 129 ; 1917, 166; 1918, 22 1 ; 1919, 23 4 ; 
19 20 ,2 39 ; 1921,151.

B u ild in g  M ateria l.-—-1913, 100 ; 1914, 101 ; 1915,
112; 1916, 129 ; 1917, 151 ; 1918, 19 7 ; 1919, 194; 
1920, 200 ; 1921, 264.

Chemicals and Various.-— 1913, 100 ; 1914, 99 ; 1915, 
107; 1916, 144; 1917, 197; 1918, 24 2 ; 1919, 22 4 ;
1920, 24 3 ; 1921, 187.

M etals.— 1913, 100 ; 1914, 9 4 ; 1915, 174; 1916,
21 7 ; 1 9 1 7 ,2 5 3 ; 1 9 1 8 ,2 8 6 ; 1 9 1 9 ,2 1 9 ; 1 9 2 0 ,1 8 0 ;
1921, 164.

T H E  P U R C H A S IN G  P O W E R  O F T H E  S P A N IS H  
P E S E T A .

The Semana F ina nc ie ra  publishes figures re la tin g  to  
the  purchasing power o f the  peseta in  Spain, ta k in g  fo r 
purposes o f com parison the  index num bers fo r  Spain 
and th e  U n ite d  States, and basing the m  on the  in tr in s ic  
value o f the  peseta com pared w ith  the  do lla r. The

fo llo w in g  figures show a t various periods (a) the  index 
num ber fo r  Spain, (6) the  index  num ber fo r  the  U n ite d  
States, (c) re la t io n  o f : the  tw o  index  num bers, (d) the  
purchasing D a rity  o f the  peseta in  Spain expressed in  
d o lla rs : 1918 (a) 207, (6) 203, (c) 0.98, (d) 0.1890; 
1921, J u ly  (a) 186, (6) 120, (c) 0.64, (d) 0 .1234; Oct.
(а) 185, (6) 123, (c) 0.66, (d) 0.1273 ; December (a) 183,
(б) 123, (c) 0.67, (d) 0.1292 ; 1922, Jan. (a) 179, (6) 124,
(c) 0.69, (d) 0.1331 ; Feb. (a) 177, (b) 126, (c) 0.71,
(d) 0.1370 ; M arch (a) 176, (b) 125, (c) 0.71, (d) 0.1370 ; 
A p r i l  (a) 185, (b) 127, (c) 0.68, (d) 0.1312 ; M ay  (a) 176, 
(6) 129, (c) 0.73, (d) 0 .1408 ; June (a) 177, (b) 131, 
(c) 0.74, (d) 0.1427. F ro m  the  above i t  w i l l  be seen 
th a t  the  in tr in s ic  va lue o f the  peseta in  Spain wras 
unde r its  purchasing power even in  1918. I t  wall, 
however, be noted th a t i t  has s tea d ily  increased in  1922.

L E G IS L A T IO N  A F F E C T IN G  C O -O P E R A T IV E  
S O C IE T IE S  I N  S P A IN .

On Feb. 13, 1923, a Decree was pub lished in  the  
Gaceta de M a d r id  b y  the  M in is te r o f Labour, Commerce 
and In d u s try  am ending the  Decree o f Oct. 14, 1919, and 
p ro v id in g  fo r  the  in s titu t io n  o f a co-operative d e p a rt­
m en t a ttached to  the In s t itu te  o f Social R eform .

A ccord ing  to  the  provis ions o f the  new Decree, the  
functions of the  co-operative depa rtm en t w i l l  be to  
exam ine a l l questions a ffec ting  co-operative societies 
and associations o f consumers, to  com pile and keep up- 
to -da te  com plete s ta tis tics  concern ing these organisations 
in  Spain and to  m a in ta in  con tac t w ith  them , to  co llect 
in fo rm a tio n  concerning the  po s ition  and developm ent 
o f the  co-operative m ovem ent in  o the r countries, to  
take  steps to  m ake know n  the  co-operative m ovem ent 
in  Spain and abroad and to  p rom ote  the  g ro w th  of 
co-operative p rinc ip les and m ethods am ongst the 
general pub lic . The depa rtm en t w i l l  also supp ly  co­
opera tive  organisations w ith  an y  in fo rm a tio n  th e y  m ay 
requ ire  and w i l l  d ra ft le g is la tive  measures re la tin g  to  
co-operation. (In d u s tr ia l and Labour In fo rm a tion , 
V o l. v . N o . 13, published b y  the  In te rn a tio n a l La bo ur 
Office a t Geneva.)

NORTHERN EUROPE
FINANCE

B A L A N C E S  O F R U S S IA N  C R E D IT  
IN S T IT U T IO N S .

The to ta l balance o f assets and lia b ilit ie s  o f a ll the 
Russian c red it in s titu tio n s — the  State B an k  excepted—  
am oun ted  on Feb. 1 to  R.547.8 m ill.  (1923 roub le  value), 
com pared w ith  R , 179.6 m ill,  on Jan. 1. A ccord ing  to  
the  o ffic ia l go ld  rou b le  ra te , these figures w o u ld  read 
R .27.4 m il l,  and R .10.6 m ill.  The c re d it in s titu tio n s  in  
question com prise, besides num erous m u tu a l c red it 
societies in  the  tw o  cap ita ls and the  provinces, e igh t jo in t-  
stock banks, v iz ., the  Trade and In d u s try  B ank, the 
A llruss ian Co-operative B ank, the U k ra in ia n  Co-operative 
B ank, the  F a r E ast B ank , the Russian Com m ercia l B ank, 
the  S ou th-E ast T ra d in g  B an k  in  R ostov, the  Moscow 
M u n ic ip a l B a n k  and the  P etrograd M u n ic ip a l B ank. 
The great increase in  the  balance is in  p a r t due to  the 
f irs t p u b lic a tio n  o f a balance sheet b y  the  Russian Com ­
m erc ia l B an k , w h ich  figu red  in  the  to ta l to  the  e x te n t of 
R.232.6 m il l.  The e igh t jo in t-s to c k  banks together 
com prise 97 per cent, o f the  balance w ith  R .534.8 m ill. ,  
the  rem a in ing  3 pe r cent, be ing in  respect o f the. m u tu a l 
c re d it societies. B a n k  deposits have augm ented from  
R .36.3 to  96.6 m il l.  Loans fro m  the  State B a n k  in ­
creased b y  R .22 m ill. ,  b u t th e y  fo rm  on ly  a sm all ite m  
on the balance sheet. On the  asset side, cred its against 
goods showed the  greatest increase.— The balance o f the 
State B a n k  on Feb. 1 am ounted to  R . 1,695 m il l.  (Ost- 
Express, M ar. 27.)

L IT H U A N IA N  E S T IM A T E S  F O R  1923.

The L ith u a n ia n  B udge t estim ates fo r  1923 inc lude an 
O rd in a ry  B udget, the  revenue o f w h ich  jfcotals L ita s  
153,063,927, and the expend itu re  L ita s  123,339,734, and 
an E x tra o rd in a ry  B udge t, the  revenue o f w h ich  to ta ls  
L ita s  46,145,160 and the expend itu re  L ita s  57,923,351. 
A  s in k ing  fu n d  to  the va lue o f L ita s  2,662,000 is p rov ided  
fo r. The to ta l estim ated revenue fo r  1923 thus figures 
a t L ita s  199,209,087, and the  expend itu re  a t L ita s  
183,925,085. These estim ates show a surp lus of abou t 
30 m ill, lita s  on o rd in a ry  revenue and o f abou t 15 
m ill,  on the  to ta l. I n  s te rling , the  revenue, ta k in g  
45 lita s  to  the  £, is ab ou t £4,420,000, the  expend itu re  
abou t £4,087,000, showing a surp lus o f ab ou t £333,000. 
T h a t these estim ates are ju s tifie d  appears fro m  the  
actua l State receipts and expend itu re  a lready recorded 
fo r  Janua ry  o f th is  year. The to ta l o rd in a ry  and e x tra ­
o rd in a ry  revenue comes to  L ita s  11,819,742. There was 
fu rth e r cash in  hand a t the  beg inn ing o f Janua ry  am o un t­
in g  to  L ita s  5,318,811, m a k in g  a to ta l revenue of L ita s  
17,138,553. The expend itu re  fo r  the  m o n th  was L ita s  
10,018,190. The balance in  fa v o u r o f incom e is thus  
L ita s  7,120,364.

B A L A N C E S  O F B A N K  O F L IT H U A N IA  
(L IE T U V O S  B A N K A S ).

The fo llo w in g  s ta te jn e n t in  L ita s , o f the  balances of 
the  L ie tuvos  . Bankas shows to  w h a t e x te n t business has 
increased d u rin g  the la s t fo u r  m onths up  to  the  begin-
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n ing  o f M a rc h :— Oct. 15, 1922 (f irs t issued), L ita s  
15,706,226.76; N ov. 1, 21,346,302.68; N ov . 15,
25,335,575.79; N ov. 30, 32,042,262.43; Dec. 15,
37,091,630.28; Dec. 31, 44,913,003.12; Jan. 15, 1923, 
48,080,527.39; Jan. 31, 55,066,072.55; Feb. 15,
56,983,894.86; Feb. 28, 59,804,658.05.

TRADE
N E W  R U S S IA N  E X P O R T  R E G U L A T IO N S .

New  regulations regard ing e xp o rt dues have been 
pub lished w hereby w ines, sp ir its , a ll artic les o f con­
sum ption , except caviare and m eat products, also ores, 
t im b e r products and t im b e r m anufactures, m ay  be 
exported free o f du ty . M ost o f the  o ther exp o rt dues 
have been considerab ly reduced. F o r m ade-up furs, fo r 
instance, th e y  have been reduced b y  fro m  30 to  50 per 
cent, V arious regulations p o in t to  the  in te n tio n  to  
favo u r the expo rt o f sem i-m anufactures and fin ished 
artic les in  preference to  th a t  o f raw  m ateria ls.

The exp o rt o f fire-arm s, explosives, m un itions , te le ­
g raph ic apparatus and ins trum en ts , and o the r a rm y 
necessities, also o f scrap m eta l, m erino  w ool, co tton , 
horses and pigeons is p ro h ib ited . Scrap-iron and steel 
scrap m ay  be exported o n ly  w ith  special perm ission. 
The exp o rt o f rough  bris tles  has been tem p o ra rily  
p ro h ib ite d . (Ost-Express, M ar. 28.)

N E W  R U S S O -G E R M A N  T R A D IN G  C O M P A N Y .

A ccord ing  to  the  Ost-Express (M ar. 28) the Soviet 
--  G overnm ent have confirm ed the  sta tu tes o f a Russo- 

G erm an T ra d in g  and T ra n s it Com pany w h ich  w i l l  organ­
ise goods tra n s it and tra d e  across Russian te r r ito ry  
between G erm any and Persia. The com pany w il l  be 
empowered to  transp o rt goods v ia  the po rts  o f the  B a ltic  
Sea and the  N o rth e rn  A rc t ic  Ocean, the  M arie  canal 
system , the Volga R ive r, and the  Persian po rts  on the 
Caspian Sea. The founders o f the com pany are the 
Russian Commissariats fo r  F ore ign  T rade and T ransport 
and the  R o be rt W enkhaus T rad ing  Com pany in  H a m ­
burg. The o rig in a l cap ita l w i l l  consist o f 250,000 gold
roubles in  2,500 shares.

E S T H O N IA N  F O R E IG N  T R A D E  I N  1922.

A ccord ing  to  o ffic ia l s ta tis tics , im p o rt values fo r  the 
w hole o f 1922 am ounted to  M k .5 ,589.4 m ill,  and expo rt 
values to  M k.4,811.6 m ill. ,  c rea ting  a surp lus o f im p o rt 
over exp o rt values am oun ting  to  M k.778 m ill.  I f  the 
q u a n tity  and value o f the separate item s im p o rted  and 
exported  be exam ined, i t  w i l l  be seen th a t artic les of 
consum ption, im p o rts  o f w h ich  to ta lle d  4,756 poods to  a 
value o f M k. 1,635,3 m ill. ,  showed a de fic it balance 
am o un ting  to  M k.364.7 m ill. ,  since exports  to ta lle d  5,183 
poods, b u t to  the  lo w e r va lue o f M k. 1,270.6 m ill.  T h is  
is  m a in ly  due to  the  large im p o rts  o f A m erican  wheat.

The po ta to  crop was poor, and affected un favou rab ly  the 
vegetable exports. As regards liv e  stock, a surp lus o f 
M k.82.3 m ill,  was achieved, as exports were consider­
able and am ounted to  12,700 head o f horses, ca ttle  and 
pigs to  a to ta l value o f M k.83.2 m ill. ,  whereas im ports  
were neglig ib le . The ite m  “  an im a l products ,”  im ports  
o f w h ich  to ta lle d  107 poods to  a value o f M k. 163.8 m ill., 
and exports 33 poods to  a value o f M k.79.6 m ill. ,  shows a 
d e fic it balance. P lants and seeds, on the  o the r hand, 
were exported to  the value o f M k.63 m ill,  fo r  198 poods, 
whereas im p o rts  am ounted o n ly  to  22 poods to  a value 
o f M k. 16.5 m ill.  T im be r and t im b e r products showed 
the m ost favourab le balance ; exports  to ta lle d  the  con­
siderable figure o f 8,683 poods to  a value o f M k.902 m ill. ,  
w h ile  im p o rts  am ounted in  value to  o n ly  M k.55.3 m ill.  
Paper exports to  Russia helped to  swell the  to ta l exp o rt 
values b y  M k.596 .1 m ill, fo r 1,333 poods in  comparison 
w ith  w h ich  im p o rts  am ounted to  1,043 poods to  
a value o f Mk.240.4 m ill., leav ing a surp lus expo rt 
balance o f M k.355.7 m ill.  T e x tile  exports  am ounted to  
704 poods to  a value o f M k. 1,576.5 m ill.  ; and im ports  
to  394 poods to  a value o f M k.941.8 m ill.  ; b u t  since no 
separate figures are g iven fo r  raw  m ateria ls  and m anu­
factu red  goods, the  to ta ls  supplied are n o t ve ry  useful. 
C o tton  fo rm ed  a large percentage o f the  im p o rts , w h ile  
exports were composed ch ie fly  o f fla x , and o f co tton  
m anufactures. M etals and m eta l products were an 
im p o rta n t fa c to r on the  im p o r t s id e ; th e y  to ta lle d  
1,620 poods to  a value o f M k.674.3 m ill. ,  whereas exports 
am ounted o n ly  to  661 poods to  a value o f M k.35.6 m ill.  
Im p o rts  o f m inera ls, coal and o il fa r  exceeded the 
exports, and toge ther burdened the d e fic it balance to  an 
ex te n t o f M k.885.3 m ill.

The fo llo w in g  figures show the ex te n t to  w h ich  the 
various countries concerned p a rtic ip a te d  in  E s thon ia ’s 
fo re ign  trade  d u rin g  1922:— E x p o rt t o : Russia,
M k. 1,235.1 m ill.  ; E ng land, 1,071,5 m ill.  ; Germ any, 
609.3 m ill. ; B e lg ium , 346.9 m ill. ; F in lan d , 325.9 m ill.  ; 
Sweden, 316.8 m ill.  ; L a tv ia , 311 m ill. ; D enm ark, 203.8 
m ill.  ; France, 13o.7 m ill.  Im p o r t  fro m  : Germ any,
3,059.1 m ill.  ; E ng land , 829.7 m ill.  ; Danzig , 407.7 m ill.  ; 
F in lan d , 356.5 m ill.  ; L a tv ia , 248.8 m ill.  ; D enm ark, 
196.6 m ill.  ; Sweden, 150.5 m il l.  ; U .S .A ., 130.9 m ill.  ; 
Russia, 82.8 m ill.  W hen exam in ing  these figures, i t  
should be no ted th a t a lthough  im p o rts  fro m  G erm any 
figu re  a t a value w h ich  is over one-half o f the  to ta l 
im p o rt values o f E sthon ia , m any o f the  goods inc luded 
in  the  figu re  are o n ly  tra n s it goods com ing b y  w ay o f 
German ports. T h is  applies to  Czecho-Slovakian sugar 
and to  P o lish  goods. Nevertheless Germ an im p o rts  s t i l l  
b u lk  la rg e ly  in  the  E sthon ian  com m ercia l balance. 
B y  w ay o f comparison, i t  is  in te res ting  to  ascerta in th a t 
the d e fic it balance o f Mk.777.8 m il l,  compares fa v o u r­
a b ly  w ith  one o f M k.2,198 m ill,  in  1921.

The figures fo r  Janua ry  1923, now  published, show 
im p o rt values to ta llin g  Mk.509.8 m ill, and export 
values Mk.384.1 m ill. ,  i.e. a de fic it in  the  com m ercia l 
balance o f M k. 125 m ill.  (Revaler Bote, M ar. 17, 24.)
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R u m a n ia ’s N e w  Co n s t it u t io n .

The new R um an ian  C o nstitu tion , against w h ich  the 
opposition parties have carried on such a b it te r  fig h t, 
has d u ly  passed the  Bucharest pa rlia m e n t th is  week b y  
230 votes to  5, the  opposition absta in ing  fro m  the 
debate and fro m  the  vote , w h ich  th e y  regarded as 
illega l. The new C o ns titu tio n  d iffe rs, as a whole, b u t l i t t le  
fro m  the o ld  one. I t  secures equa l r ig h ts  and libe rties  
to  a l l R um an ian  subjects irrespective o f race o r re lig ion . 
One o f the  m ost im p o rta n t prov is ions is th a t b y  w h ich  
land  is na tiona lised  and forests exp rop ria ted  fo r  the 
purpose o f fo rm in g  com m unal forest estates. I t  is 
fu r th e r expressly la id  dow n th a t R um an ia  is a n a tion a l 
R um an ian  S tate, and so i t  speaks o n ly  o f R um an ian 
citizens and never o f a non-R um an ian popu la tion .

Clause 20, w h ich  provides fo r the na tion a lisa tio n  of 
m ines (c/. T h e  E c o n o m ic  R e v ie w , M ar. 3, p. 279) was 
passed w ith o u t am endm ent. The C o ns titu tio n  A c t 
was published in  the  o ffic ia l Gazette on M ar. 29.

The oppos ition  press is v ig o ro us ly  a tta ck in g  the 
L ib e ra l G overnm ent, and describes the  ra t if ic a tio n  o f 
the new con s titu tio n  as an id le  v ic to ry  fo r the  P rem ier, 
B ra tia n u . I n  the  pa rlia m e n ta ry  circles of the  opposi­
t io n  i t  is  asserted th a t B ra tia n u  is a lready tire d  o f 
office and is considering fu rth e r possible com binations 
against the  new governm ent. The s itu a tio n  is com ­
parable to  th a t in  1921, when Take Jonescu, im m e­
d ia te ly  a fte r the  fa l l  o f Averescu, was en trusted w ith  the 
fo rm a tio n  o f a governm ent, o n ly  to  cross over a fte r a 
m o n th  to  the  L ib e ra l G overnm ent o f B ra tia nu .

To-day, after the liberal régime has persisted for 
fifteen months, the names of Marghiloman and Averescu 
are mentioned in political lobbies and more and more 
voices are to be heard calling for new elections. I t  
is said that if new elections do not take place a new 
coalition government w ill be created composed of the 
national Transylvanian party and that of Averescu, 
towards which the peasant Caranist party w ill preserve 
an attitude of benevolent neutrality.

A l l  these com binations, in  connection w ith  w h ich  are 
m entioned the names o f the fu tu re  fo re ign m in is ters 
(Vaida-Voevod, P rince G hika, fo rm e rly  M in is te r in  
Paris) w i l l  p ro b a b ly  n o t be realised before the  au tum n, 
unless o f course some new com p lica tion  arises w h ich  
precip itates m atters.

The fo llow ing  som ewhat d isqu ie tin g  account o f the 
state o f fee ling in  the  cou n try  appears in  the  p o lit ic a l 
su rvey in  the  Revue des Deux Mondes, A p r i l  15 :—- 
The opposition  to  the  C o nstitu tion  B i l l  was ch ie fly  
sustained b y  the  deputies fro m  Bessarabia and especially 
b y  those fro m  T ransy lvan ia . M a rt ia l la w  has been 
procla im ed, and, i f  messages fro m  news agencies are to  
be believed, the  opposition  were d u rin g  the fin a l v o tin g  
kep t under s tr ic t  supervision in  a b u ild in g  upon w hich, 
in  order to  cu t o ff com m unications w ith  the  outside 
w o rld , the  fire  engines lib e ra lly  p layed. M a rt ia l law  
has been procla im ed, and the un ive rs ities , the  a rm y  
and pu b lic  op in ion  are in  a sta te  o f effervescence ; 
num erous officers have resigned fro m  the a rm y  and 
u n iv e rs ity  lectures have been suspended fo r several 
days. These ag ita tions are a ba r to  the  accom plish­
m en t o f na tio n a l u n ity  and to  economic re v iva l, and 
m ay  a ffo rd  to  Soviet Russia the o p p o rtu n ity  o f en­
deavouring to  recover Bessarabia. N o  p o lit ic a l peace 
has been concluded w ith  Russia.

T h e  P o l it ic a l  Sit u a t io n  i n  Y u g o -Sl a v ia .

I t  is not yet clear how the internal political situation 
w ill develop as regards the new parliament in Yugo­
slavia. Decisive in this regard w ill be the attitude 
adopted to the new chamber by the Croat opposition 
(Raditch Party) and the attitude of the Radicals to the

C roat opposition  itse lf. The R a d itc h  p a r ty  were to  
have made th e ir  decision a t a Congress to  be he ld  on 
M ar. 25, a t Zagreb, b u t th is  Congress has been po s t­
poned. I n  the m eantim e the  R a d itc h  p a r ty  are 
ne go tia ting  fo r the co-operation o f the  Slovenian C lericals 
and the  Bosnian Mohommedans, b y  jo in in g  w ith  w hom  
th e y  cou ld fo rm  an au tonom is t b lo ck  o f some 110 to  
120 members. A ccord ing to  a s ta tem ent b y  R a d itch , 
the  C roat opposition abides reso lu te ly  b y  its  demands 
fo r  au tonom y, a t the  same tim e  em phasising the u n ity  
o f the K in g d o m  o f the Serbs, Croats and Slovenes. The 
Radicals, i t  is reported, are o n ly  ready to  nego tia te  
w ith  the  Croat opposition on a p a rlia m e n ta ry  basis. 
The elements occupying a m id d le  s itu a tio n  between the 
tw o  camps (D a v ido v itch , P ro titc h ) are convinced th a t  
o n ly  an agreement between the  R adica ls, the  S lovenian 
C lericals and  the Mohom m edans can p rov ide  the  con­
d ition s  essentia] fo r  a favourab le  in te rn a l developm ent 
and consolida tion in  Yugb-S lav ia . The D em ocratic  
p a r ty  declines to  co-operate w ith  the  Radica ls, and is 
sceptical as to  the fu tu re  o f the  s itu a tio n , be liev ing  th a t 
the on ly  so lu tion  lies in  new elections. These elections, 
again, should i t  come to  them , w i l l  no t, so the  Dem ocrats 
believe, have an y  d iffe re n t resu lt th a n  the  ones ju s t 
concluded. A n  agreem ent between the  Serbs on the 
one hand and the  Croats and  Slovenes on the o ther is 
now  an absolute necessity, and th is  v e ry  fa c t ju s tifie s  
the  hope th a t the agreement w i l l ,  a fte r a ll, be a rrived  a t. 
The resignation  o f the  P ach itch  (R ad ica l) G overnm ent 
has been announced in  the  B r it is h  Press.

The Conference a t O pa tlia  between I ta l ia n  and Y u g o ­
s la v  representatives has been ad journed fo r the  E aster 
ho lidays. The negotiations have reached a c r it ic a l 
p o in t, b o th  sets o f delegates so fa r in s is tin g  upon th e ir  
opposed standpo in ts in  the  question o f Baros and D e lta  
and the con tro l of F ium e.

FINANCE
T H E  R U M A N IA N  B U D G E T .

The financ ia l year— fo rm e rly  fro m  A p r i l  1 to  M ar. 31—• 
w i l l  in  fu tu re  coincide w ith  the  calendar year beginn ing 
on Jan. 1, the  new system  to  come in to  opera tion  on 
Jan  1, 1924, so th a t the  budget ju s t in troduced  is fo r  
n ine m onths o n ly  fro m  A p r i l  1, 1923, to  Dec. 31, 1923, 
inc lus ive . The B udge t is once m ore in troduced, com ­
p la ins  the  Bursa, on the  lines o f the budgets fo r p re ­
w a r R um an ia , no account be ing taken  of the  needs of 
the  c o u n try  as reconstructed since the  war.

The B udge t fo r the  n ine m onths is balanced (a t least 
on paper) a t L e i 15,406.5 m ill. ,  an increase o f 7,532.7 m il l,  
in  revenue and expenditu re , com pared w ith  the  corre ­
spond ing nine m onths o f 1922-23. The fo llo w in g  
de ta ils  are supplied b y  the  B ursa  (A p r il 1 and 8 ) :—

Revenue is estim ated a t 15,406.4 m ill.  The M in is te r 
cla im s to  have un ified  d u rin g  the la s t f ina nc ia l year, the  
Budgets of the various provinces new and o ld , a c la im , 
ob ject the  critics , w h ich  is supported ne ithe r b y  ex ­
perience no r sta tistics, fo r  the  ve ry  good reason th a t  on ly  
fro m  A p r i l  1 ne x t w i l l  a u n ifo rm  system  of ta x a tio n  be 
app lied  to  the  whole c o u n try  in  the  place o f the  special 
fiscal enactments fo rm e rly  p re va ilin g  in  B uko v in a , 
Bessarabia and T ransy lvan ia , so th a t  no accurate 
estim ate of the  y ie ld  is possible. M . V in t i la  B ra tia n u , 
however, in  a f i t  o f new ly -found  o p tim ism , jus tifies  his 
estim ated increase o f over 7 m illia rd s  b y  the  revenue 
yie lded d u rin g  the f irs t  n ine  m onths o f the  financ ia l 
year w h ich  has ju s t come to  an end. The fu tu re  revenue 
is estim ated as follows; —

D irect taxes, inasm uch as fo r  the  n ine m onths o f las t 
year the  collected revenue exceeded estim ates (489.9 
m ill. )  b y  65.1 m ill. ,  the  fu tu re  y ie ld  is estim ated a t 
1,577 m ill. ,  an increase o f upwards of a m illia rd .
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In d ire c t taxes a t 5,885.9 m ill. ,  ano the r increase o f

1.7 m illia rd s .
Stamp and registration duties, a t 903.2 m ill. ,  an 

increase o f 124.7 m ill.
State monopolies a t  1,770 m ill. ,  an increase o f 226.1 

m ill.
Communications show a de fic it, la rg e ly  a ttr ib u ta b le  

to  the  ra ilw ays , the  expenditu re o f w h ich  is estim ated 
a t 3,204 m ill,  and the  y ie ld  a t 1,900 m ill.  T h is  de fic it 
is to  be made up  b y  an increase o f 510 m ill,  fro m  the 
a d d itio n a l 25 per cent, on rates ; a saving o f 120 m ill,  
b y  the  suppression b y  A c t  o f P a rliam e n t o f bonuses ; 
and suppression o f 125 m ill. ,  be ing 30 per cent, and 
5 per cent, on the  rates pa id  respective ly  to  ra ilw a y  
servants and the L a bo u r In s t itu te , m ak ing  a to ta l y ie ld  
o f 2,735 m ill,  to  w h ich  w i l l  be added 37 m ill. ,  the  earnings 
fro m  pipe lines, a lthough  the  cost o f th e ir  construction  
has n o t y e t been defrayed, and 432 m il l,  fro m  general 
revenue. Once m ore the  fa c t is dem onstra ted th a t the 
w o rk in g  o f the  State ra ilw ays  requires to  be placed on 
a com m ercial basis.

T a k in g  the  increase o f revenue over estimates d u rin g  
the  n ine m onths o f the la s t year as a s ta rtin g  p o in t, 
the  F inance M in is te r does n o t hesitate to  estim ate 
the  increase fo r the  n e x t n ine m onths a t 6,423.1 m ill.

Expenditure, also estim ated a t 15,406.5 m ill. ,  is 
corriposed o f the  fo llo w in g  departm enta l estimates as 
com pared w ith  those fo r the n ine corresponding m onths 
o f the  previous financ ia l year : F inance 4,424 m ill. ,  an 
increase o f 3,125 m ill. ,  the  in te res t on the  na tio n a l debt 
ha v in g  increased b y  2,644.7 m il l.  ; E duca tion , about 
1 m illia rd , an increase o f 200 m ill.  ; In te r io r , 668 m ill. ,  
double the  previous e x p e n d itu re ; W ar, 2,338 m ill. ,  
ne a rly  double la s t year’s expend itu re  ; P ub lic  W orks, 
170 m ill. ,  an increase o f 30 m il l,  * Justice, 233 m ill. ,  an 
increase o f 24 m ill.  ; A g ric u ltu re  and Crown Lands, 
392.2 m ill. ,  an increase o f 170.2 m il l.  ; In d u s try  and 
Commerce, 233.6 m ill. ,  an increase o f 60 m il l. ,  p robab ly  
an inadequate estim ate ; F ore ign  A ffa irs , 28 m ill. ,  an 
increase o f 9 m ill.  ; L a bo u r and H e a lth , 450 m ill. ,  an 
increase o f 203 m ill.  ; Com m unications, 3,932 m ill. ,  
an increase o f 1,428 m ill. ,  ju s tifie d  b y  the  increase of 
pu b lic  services and the  estim ated de fic it o f 400 m il l,  on 
the ra ilw ays. F u rth e r add itions to  the  estim ates are : 
750 m ill. ,  assigned to  re lig ious propaganda and lectures 
in  la bo u r centres, an in n o va tio n  ; 500 m il l,  fo r  increased 
pay to  c iv i l servants ; 305 m ill,  fo r  supp lem enta ry es ti­
mates. The B udge t was discussed and vo ted  in  a single 
s it t in g  o f the  Chamber.

B E A R IN G  T H E  S E R B IA N  D IN A R .

The b a n k ru p tc y  proceedings against the  T rieste 
bank ing  f irm  of H acker and K rauss, announces the 
P o lit ik a , has b ro ug h t to  l ig h t  speculative operations 
tend ing to  the  deprecia tion  o f the  d ina r. Messrs. 
H acker and Crauss sold to  Zagreb speculators lire  fo r 
d inars a t prices considerab ly be low  m arke t quotations, 
b u t whereas the  Zagreb dealers had to  pa y  in  fu l l  on the 
conclusion o f the  bargain, the  T rieste  f irm  o n ly  de livered 
p a r t o f the  lire , and requ ired tim e  ex tend ing  to  several 
m onths fo r  se ttlem ent o f the  balance. Thus business 
am oun ting  to  200 m ill,  d inars was concluded between 
H acker and Crauss, and several Zagreb firm s. A t  
f irs t  the  T rieste bank  lo y a lly  fu lf il le d  its  undertakings, 
and those w ho engaged in  the  e a rly  operations had no 
cause fo r com p la in t, the  losses be ing borne b y  those who 
dea lt w ith  H a cke r and Crauss when on the  verge o f 
ba n k ru p tcy . B y  th is  tim e  H acke r and Crauss sold a t 
rubb ish  prices on the  T rieste, Z u rich  and V ienna m arkets, 
the  d inars p rev ious ly  purchased dearly . They cared 
no th in g  fo r  the  d inars being above a ll anxious to  re ­
purchase the  lire . These operations, together w ith  
the  occupation o f the  R u h r, caused the  fa l l  o f the  d ina r 
in  Janua ry . H e a vy  fines have been im posed on Zagreb 
speculators, in c lu d in g  managers and offic ia ls o f the

lead ing banks. The in q u iry  as to  the  c o m p lic ity  of 
Zagreb ba nk ing  establishm ents is s t i l l  proceeding.

T H E  N A T IO N A L  B A N K  O F  B U L G A R IA .

A ccord ing  to  the  Echo de B ulgarie , the  N a tio n a l B a n k  
o f B u lg a ria  showed ne t p ro fits  d u rin g  1922 o f 124,412,772 
leva.

ISSUES I N  B U L G A R IA .

C ap ita l issues in  B u lga ria  d u rin g  1922 were adverse ly 
affected b y  the  sta te  o f the  m oney m arke t. The
nom ina l cap ita l raised b y  the  flo ta tio n  o f new com ­
panies d u rin g  the  year was as fo llow s (in  m illio n s  of 
leva) : Banks (2), 31 ; in d u s tr ia l (25), 69.8 ; com ­
m erc ia l (17), 32 .7 ; tra n s p o rt (2), 1 .5 ; insurance (2), 
5 ; to ta l, 140. The fo llo w in g  figures show the paym ents 
to  the  ca p ita l o f companies w h ich  was n o t fu l ly  p a id  : 
Banks (13), 11 .1 ; in d u s tr ia l (3), 5 .2 ; tra n s p o rt (2), 
2.5 ; com m ercia l (6), 2.4 ; to ta l,  31.3. (M on iteu r des 
Intérêts M atériels.)

T H E  F IN A N C IA L  S IT U A T IO N  I N  G R E E C E .

The to ta l no te issue a t the  end o f 1922 am ounted to  
D r.3,700 m il l. ,  as against 2,500 m ill,  a t the end o f 1921.—  
an increase o f 47.5 pe r cent. The exchange on London, 
w h ich  a t the  end o f 1921 was D r. 100 to  the £, was a t the  
end o f 1922, 380, and on Feb. 15, 1923, 390, an increase 
o f 280 per cent. A lth o u g h  the increase o f the  note 
c ircu la tio n  c e rta in ly  con trib u te d  to  the  fa l l  o f the  
Greek currency, p o lit ic a l and psychological considerations 
bore a s t i l l  m ore im p o rta n t pa rt.

B y  means o f new taxes estim ated a t D r.600 m ill. ,  
and o f savings in troduced  in to  the a d m in is tra tion , the 
F inance M in is te r undertakes to  balance the Budget. 
M oreover, the  am oun t w h ich  w i l l  come in to  the  T reasury 
as a resu lt o f the  com pulsory d e live ry  to  i t  o f gold, 
representing deposits w ith  the  banks and o f b ills  and 
o ther paper payab le in  go ld , against paym en t in  paper 
drachm as fo r  go ld drachm as a t par, w i l l  c e rta in ly  be 
used as a cover fo r  the  note c ircu la tio n , and m ay  serve 
as the  basis fo r a fresh note issue fo r  the  needs o f the  
Treasury. T h is  com pulsory d e live ry  o f go ld  is estim ated 
to  p rov ide  the  T reasu ry  w ith  100 m ill,  go ld  drachmas. 
The measure has been severely critic ised , as the  loss 
caused to  c red it b y  the  a rb itra ry  na tu re  o f these enact­
ments w i l l  seriously shake confidence in  the G overn­
m ent.

INDUSTRY
T H E  N A T U R A L  R ESO U R C ES O F Y U G O -S L A V IA .

The fo llo w in g  notes on the  n a tu ra l resources o f 
Y ugo-S lav ia  are co n tribu te d  b y  Professor Franges to  
the  Berichte aus den neuen Staaten :—

The num erous branches o f ag ricu ltu re  com bine to  
fo rm  the  .p r in c ip a l source o f Y ugo-S lav ia ’s n a tu ra l 
w ea lth , especially in  the  N o rth , where i t  is m ore fu l ly  
developed. I n  a d d itio n  to  the  various classes o f cereals, 
o the r p lan ts  are produced in  the  fo llo w in g  average 
annual quan tities  (in  1,000 qu in ta ls ) : H em p 200, 
tobacco 120, beans 400, rice  25, co tto n  2 J, po pp y  seeds. 
Yugo-S lav ia , w ith  7 m ill,  hecto litres, is the  fo u rth  
la rgest w ine p roduc ing  c o u n try  in  the  w o rld . I ts  f r u it  
sup p ly  consists ch ie fly  o f oranges, lemons, figs, d ried  
p lum s, o f w h ich  the  annua l o u tp u t varies fro m  2 to  12 
m ill,  qu in ta ls . The greater p a r t o f the  above-m entioned 
produce is exported and la rg e ly  strengthens the  foreign 
trade  account. The annua l e xp o rt o f cereals m ust even, 
when prices are lo w , be estim ated a t 2.5 m illia rd s  of 
d inars. S tock ra is ing  is another im p o rta n t b ranch o f 
ag ricu ltu re , and the  va lue o f ca ttle  and sw ine exported 
in  1921 am ounted to  900 m il l,  d inars. The ex te n t of 
th is  e xp o rt trade  has s tea d ily  increased since the  use of 
cold storage vans w h ich  enable the  m eat o f these an im als 
to  be sent long distances. Y ugo-S lav ia ’s forests, of 
v a ry in g  va lue, cover 7,684,000 hectares. The va lue of 
the  t im b e r a c tu a lly  cu t is  fa r fro m  corresponding to
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e x p o rt possib ilities. The va lue o f t im b e r and wooden 
goods exported am ounted, in  1920, to  357.3 m il l,  dinars.

The m in e ra l w ea lth  o f the  c o u n try  is n o t y e t fu l ly  
developed, b u t i t  has been ascertained th a t  Y u g o ­
s la v ia ’s s tock o f coal, m o s tly  lig n ite , w ou ld  suffice to  
sup p ly  the  whole te r r ito ry  o f the  fo rm er A u s tria n  
E m p ire  fo r  1,000 years. The c o u n try ’s coal and 
tim b e r are the  chief a ttrac tio ns  to  I t a ly  in  en tering  in to  
com m ercia l re la tions. Y ugo-S lav ia  possesses extensive 
ore deposits o f h igh  q u a lity . The deposits a t L ju b ija ,  
discovered d u rin g  the  w ar, w h ich  con ta in  o f  to  60 per 
cent, o f iro n  com bined w ith  sm all quan tities  o f b a ry tu m , 
are in  consequence easily sm elted, and so prove a source 
o f a ttra c tio n  to  fo re ign  cap ita lis ts . O ther m inerals 
w h ich  ex is t in  considerable quan tities  are copper, 
an tim o n y , manganese and chrome. Am ong the 
countries ’ n a tu ra l resources m ust be inc luded w a te r­
power. The la rge fa lls  in  the  m ou n ta in  ranges and th e ir  
spurs s tre tch ing  fa r  in to  the  great Pannonian p la in  o ffer 
an a lm ost inexhaustib le  source o f water-pow er, and are 
o n ly  w a it in g  to  be used in  in d u s try . The u til is a t io n  of 
th is  w a te r-pow er w i l l  he lp  the  developm ent o f large

CENTRAL
FINANCE

J O IN T  S TO C K  C O M P A N IE S  I N  C ZEC H O ­
S L O V A K IA .

O ffic ia l s ta tis tics  ju s t pub lished show th a t  the num ber 
o f jo in t-s to c k  in d u s tr ia l and com m ercial companies in  
Czecho-Slovakia, n o t in c lud in g  banks and insurance 
companies, was 1,065 on Dec. 31 last. O f these, 955 were 
Czecho-Slovak companies, w ith  an aggregate cap ita l of 
K r .4 ,7 44.5 m ill. ,  w h ile  107 were foreign.

A g r ic u ltu ra l industries (sugar factories, breweries, 
f lo u r m ills , dairies, etc.) fo rm ed the largest group repre­
sented b y  248 companies ; then  fo llow ed transp o rt w ith  
97, glass, porcela in , etc., w ith  75, te x tile s  62, engineer­
in g  54, chem ical 54.

Of the  107 fo re ign  companies registered in  Czecho­
s lovak ia , 37 are H ungarian , 26 A u s tria n , 24 German,
6 E ng lish , w ith  an aggregate ca p ita l o f s lig h tly  over 
£23,000,000, 3 A m erican, w ith  to ta l cap ita l o f
$460,700,000, 3 B e lg ian, 2 D u tch , 2 I ta lia n  and 1 each 
° f  F rench, Swiss, D an ish  and Greek orig in . (Central 
European Observer.)

B R IT IS H  C A P IT A L  F O R  P O L A N D .

The W arsaw  press states th a t, fo llow ing  upon the  
de fin ite  ad jus tm en t o f the  eastern fron tie rs  o f Poland, 
fo re ign ca p ita l is d isp lay ing  increased in te res t in  Polish 
trade  and finance. A  large E ng lish  financ ia l group has 
recen tly  con tracted w ith  Polish tim b e r m erchants fo r  
the  de live ry  of t im b e r to  Eng land, in  re tu rn  fo r  w h ich  the  
E ng lish  group w il l  construct ra ilw ays  and saw m ills in  
the  eastern fro n tie r  d is tr ic ts  in  order to  fa c ilita te  the 
e xp lo ita tio n  o f the  extensive forests there. Fore ign 
cap ita lis ts  are also said to  be in te res tin g  themselves in  
the  Polish coalfields. (Central European Observer.)

TRADE
C O M M E R C IA L  R E L A T IO N S  O F A U S T R IA  A N D  
C Z E C H O -S L O V A K IA .

Fresh nego tia tions w i l l  be opened between Czecho­
s lo va k ia  and A u s tr ia  s h o rtly  w ith  a v iew  to  a m p lify in g  
the  ex is ting  com m ercia l tre a ty , especia lly in  regard to  
Customs ta riffs . The Czecho-Slovak M in is te r o f Com ­
merce is a lready co llec ting  the  necessary m a te ria l and 
conducting  enqu iries in  order to  ascerta in  w h ich  p a r­
t ic u la r branches of in d u s try  desire p re fe ren tia l tre a tm e n t 
and to  w h ich  branches Czecho-Slovakia on her p a r t  
can a ffo rd  to  g ra n t special advantages. These ad-

trac ts  o f la nd  h ith e rto  un p ro duc tive . The e x te n t o f 
la nd  capable o f developm ent b y  th is  means has been 
estim ated a t ne a rly  a m illio n  hectares.

In d u s try  finds in  the  n a tu ra l resources o f the  c o u n try  
e x tra o rd in a r ily  favourab le  prospects, b u t a speedy 
developm ent is ham pered b y  the  com para tive  shortage 
o f cap ita l, la ck  o f sk illed  w o rkm en  and sparseness o f 
popu la tion .

T H E  E X P O R T  O F G R E E K  R A IS IN S .

The e xp o rt o f ra isins fro m  Greece d u rin g  the  second 
m o ie ty  o f 1922 am ounted to  Dr.7,517,399, as com pared 
w ith  13,447,892 in  the  corresponding pe riod  o f the  
previous year. The va lue o f e xp o rt (in  1,000 drachm as) 
to  the  various countries fo r  the  pe riod  was as fo llow s 
(the 1921 figures being g iven  in  brackets) : U n ite d  
States, 2,649 (3,746); E g y p t, 26 (20) ; I ta ly ,  256 (604) ; 
H o lla n d , 3,775 (2,555) ; In d ia , 15 (15) ; T u rke y , n i l 
(23) ; G erm any, 290 (1,268) ; France, 152 (83) ; G reat 
B r ita in , 3 (308 ); B r it is h  A fr ic a , 2 (n il) ; Y ugo-S lav ia , 
m l  (10) ; B e lg ium , 40 (18). (Oikonomologos Athenon.)

EUROPE
vantages w ou ld  subsequently have to  be extended also 
to  a ll those States w h ich  b y  v ir tu e  o f ex is ting  treaties 
en joy the  m ost favoured n a tio n  tre a tm e n t except in  
the  case o f such goods to  w h ich  w ou ld  be app lied  a rtic le  
222 o f the  T re a ty  o f S t. G erm ain concern ing the  r ig h t 
o f A u s tr ia  to  conclude a conven tion  fo r  a special customs 
régim e w ith  Czecho-Slovakia or H u n g a ry  fo r  a lim ite d  
period. (Central European Observer.)

C Z E C H O -S L O V A K IA  C O M M E R C IA L  T R E A T IE S .

New  com m ercia l conventions w ith  E ng land , B e lg ium  
and S w itze rland  are in  course o f p repa ra tion . N e go tia ­
tions w ith  E ng land  w i l l  also deal w ith  the  question of 
the  desequestration o f Czecho-Slovak p ro p e rty  in  th a t  
cou n try . A  num ber o f ex is ting  treaties are also to  bo 
revised, am ong them  those w ith  I ta ly ,  A u s tr ia  and 
Spain. I n  the  case of A u s tr ia  endeavours w i l l  be made 
on bo th  sides to  reduce the  ex is ting  Customs ta riffs . I t  
is also hoped th a t  the  nego tia tions w ith  H u n g a ry  w h ich  
were broken o ff some Weeks ago m ay  be resumed. H u n ­
ga ry , i t  is believed, w i l l  m ake an ea rly  decision on th is  
p o in t. (Central European Observer.)

INDUSTRY
C Z E C H O -S LO V A K  E N G IN E E R IN G  IN D U S T R Y .

The fo llo w in g  in fo rm a tio n  on the  above in d u s try  is 
supp lied  b y  the  Gazette de Prague  :—

I t  is reported th a t th e  exp o rt o f Czecho-Slovak 
m ach inery  fo r sugar-works, breweries and alcohol 
d is tille ries , com ing ch ie fly  fro m  the  Skoda workshops, 
has rece n tly  been d irec ted  tow ards the  devastated 
regions o f France, B e lg ium , I t a ly  and Y ugo-S lavia .

F rom  another source i t  is reported  th a t  the  “  Czecho- 
m achine ”  Com pany has recen tly  sold 30 m o to r ploughs 
to  an A g r ic u ltu ra l Co-operative Society a t Asserbéidjan 
(Caucasus). Ten o f these ploughs have already a rrived , 
the  o ther 20 are a t the  m om ent warehoused a t T rieste, 
whence th e y  w il l  be exported  to  B a toum . The Skoda 
W orks have sold to  Java the  tw o  trac to rs  w h ich  the y  had 
sent to  the  Samples F a ir  w h ich  was recen tly  he ld  in  
th a t  is land ; th e y  have also sold some trac to rs  in  France 
and Spain.

The num ber o f orders received b y  Czecho-Slovak 
engineering concerns has increased d u rin g  the  past week 
resu ltin g  also in  an increase o f p roduc tion . E ng ineering 
works are now dem anding a longer te rm  fo r  th e ir  
deliveries. A p a rt from  con tracts  w ith  Germ any, large
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orders are be ing received fro m  oversea countries, and 
fro m  the ne ighbouring  States o f Russia. Com m ercia l 
re la tions w ith  the  n a tu ra l ou tle ts— Yugo-S lavia, R u ­
m an ia  and Poland— are n o t y e t su ffic ie n tly  established 
on account o f the  d ifficu ltie s  o f the  exchange. The con­
sum p tion  o f the  c o u n try  has considerab ly im proved , and 
m erchants are rep len ish ing th e ir  stocks.

The Prague I ro n  Com pany is proposing to  open another 
b las t furnace, w h ich  w il l  b r in g  the  num ber o f w o rk ing  
furnaces in  Czecho-Slovakia up  to  a  to ta l of e igh t. 
Prices fo r  homo consum ption  w i l l  rem a in  unchanged, 
b u t  there is a p o s s ib ility  o f e xp o rt p ro fits  com ing down. 
E x p o rt has increased, b u t  nevertheless exp o rt prices 
do n o t y e t cover the  cost o f p roduction .

CZECHO  S L O V A K IA ’S V IO L IN  IN D U S T R Y .

Czecho-Slovakia is know n a il over the  w o rld  as a 
c o u n try  o f exce llent m usicians. Less know n, however, 
is the  fa c t th a t  i t  has a great in d u s try  o f m usica l in s tru ­
m ents, the  ch ie f centre o f w h ich  is Schoenbach and i t 3 
d is tr ic t.  M usical in s trum en ts  are m anufactu red  ch ie fly  
a t home, abou t 4,000 w orkers be ing em ployed in  th is  
home in d u s try . Good resonance wood, m a in ly  m aple, is 
needed fo r  the  m anufactu re  o f bow  in s tru m en ts  and is 
fu rn ished b y  the  r ic h  forests o f S lovak ia  and Carpath ia .

The e xp o rt o f th is  m erchandise to  fo re ign  countries 
before the  w ar, as w e ll as a t present, is m a in ly  done 
th ro u g h  German exporters and under the  German trade 
m a rk , as can be seen fro m  e x p o rt s ta tis tics . I t  is un-

T H E  E L E C T R IC IT Y
I n  a recent address to  the  I ta l ia n  E lectro techn ica l 

Associa tion, the  e lec trica l engineer, S ignor C iv ita , 
supp lied  the  fo llo w in g  in fo rm a tio n  as to  the  pos ition  of 
the  in d u s try , w h ich  he described as I t a ly ’s p r in c ip a l key 
in d u s try .

H e  v ig o ro u s ly  repud ia ted  the  a llegations made fro m  
tim e  to  tim e  in  the  Press th a t  the  e le c tr ic ity  companies 
do n o th in g  to  create new s ta tions, accom panied b y  the 
in s in u a tio n  th a t  th e y  are de lib e ra te ly  re s tr ic tin g  the  
sup p ly  o f cu rre n t w ith  the  ob ject o f ra is ing  the  price. 
W ith  the  a id  o f figures, S ignor C iv ita  showed th a t, 
except in  1915-16, ow ing to  the  specia l cond itions due 
to  the  w ar, and in  1919—20, ow ing to  the  u n c e rta in ty  due 
to  the  social and labour unrest, the re  had been no 
cessation o f the  cons truc tion  o f s ta tions and p la n t. 
C en tra l power s ta tions e x is ting  in  1915 produced
1.520.000 h .p ., w h ich  was increased b y  650,000 h.p . to
2.170.000 h.p . b y  the  end o f 1922. The tw o  years 1921 
and 1922 alone gave an increased o u tp u t o f 300,000 h .p ., 
and saw the  opening o f 67 now power s ta tions, m any 
o f w h ich  possessed reservoirs con ta in ing  in  a l l 78,375,000 
cub ic m etres o f w ater. D u r in g  the  same pe riod  the  
con s tru c tion  o f 51 new sta tions, capable of p roduc ing  
364,454 h.p . and o f 27 reservoirs w ith  a capac ity  o f
209.656.000 cub. m . was p u t  in  hand. O ther works 
especially in  the V enetian  and T re n t d is tr ic ts , cajmbie 
of p roducing a t the  end o f three o r fo u r years over 
3 m ill,  h .p ., are abou t to  be commenced im m ed ia te ly , 
whereas before the  w a r o n ly  abou t h a lf  th a t  am ount 
was produced. These operations ca ll fo r  an ever- 
increasing am oun t o f cap ita l. The ca p ita l invested in  
th is  fo rm  o f enterprise has risen fro m  less tha n  L.700 
m ill,  in  1915 to  L.2,070 m ill,  on Dec. 31, 1922, an increase 
of L . 1,370 m ill.  The pa id -up  ca p ita l o f e le c tr ic ity  
companies, in c lu d in g  debentures, am ounts to  L.2,297 
m il l. ,  and i f  the re to  be added the  va lue o f e le c tr ic ity  
w orks owned b y  the  communes and b y  sm all p r iva te  
owners the  figu re  m ay  be p u t a t L.2 ,550 m ill. ,  w h ile  a 
fu r th e r 312 m ill,  in  respect o f increases o f cap ita l a lready 
au thorised is be ing raised. C ap ita l thus invested should, 
accord ing to  the  ra te  of increase o f the  past few  years, 
am oun t to  3 m illia rd s  in  1923, and exceed 5 m illia rd s  in  
three o r fo u r years’ tim e. A l l  th is  has been accom­
plished w ith o u t an y  assistance fro m  the  G overnm ent, 
w h ich  n o t o n ly  has fa iled  to  keep its  prom ises, b u t,

fo rtu n a te  th a t i t  has n o t y e t been possible to  open d irec t 
business connections w ith  o th e r countries, in  the  in te res t 
o f th is  in d u s try  as w e ll as in  the  in te rests of fo re ign  
buyers.

E x p o rt s ta tis tics  o f bow ins trum en ts  (m a in ly  v io lin s ) 
g ive the  fo llo w in g  facts :

The to ta l e xp o rt in  1920 am ounted to  2,143 qu in ta ls  
va lued a t K r .  19.20 m ill.  O u t o f th is  q u a n tity  G erm any 
received 1,029 q u in ta ls , E ng land 343 qu in ta ls , U n ite d  
States 222 qu in ta ls .

The to ta l e xp o rt in  Î921 am ounted to  3,202 qu in ta ls , 
va lued a t K r.34 .5  m ill.  O u t o f th is  G erm any received 
1,224 qu in ta ls , va lued a t K r.13 .2  m il l,  E ng la nd  450 
qu in ta ls  va lued  a t  K r.4 .9  m il l. ,  U n ite d  States 630 
q u in ta ls  va lued a t K r.0 .8  m ill.

The to ta l e xp o rt in  1922 am ounted to  3,191 qu in ta ls . 
O u t o f th is  G erm any received 1,548 qu in ta ls , E ng land 
504 qu in ta ls , and U n ite d  States 462 qu in ta ls .

I t  is a p i ty  th a t  o ffic ia l s ta tis tics  are n o t k e p t re la tin g  
to  the  num ber o f in d iv id u a l ins trum en ts . A ccord ing  
to  non-o ffic ia l estim ates the re  is a ye a rly  p ro d u c tio n  of 
abou t 130,000 v io lins , 2,000 cellos, and 1,300 double bassos.

These s ta tis tics  aro v e ry  in te resting . G erm any, w h ich  
alone m anufactures and exports  a considerable q u a n tity  
of these in s tru m en ts  is the  biggest buyer, thanks to  its  
fo rm er business connections w ith  fo re ign  countries 
(re-export).

D u r in g  the  last few  m onths i t  has been reported  th a t 
fo re ign  firm s are beg inn ing to  in te res t themselves as to  
the  opening o f d ire c t business connections w ith  Czecho­
s lo vak ia . (Central European Observer.)

IN D U S T R Y  IN IT A L Y
ow ing to  continuous changes o f p o lic y  has caused serious 
d is tu rbance to  the  finances and a d m in is tra tio n  o f the 
in d u s try . E spec ia lly  has the  la tte r  fe lt  the  w ith d ra w a l 
o f the  un d e rta k in g  to  exem pt fro m  ta x a tio n  the  excess 
w ar p ro fits  used in  the  construc tion  o f new works and 
p la n t, the  th re a t o f com pulsory reg is tra tio n  o f securities, 
the  non-paym en t o f the  b o u n ty  o f L .40 per h.p . a u th o r­
ised b y  a Decree o f 1919, in  respect o f the  300,000 h.p . 
produced since th a t  date, and its  threatened suppression 
b y  the  present M in is te r o f F inance. The speaker hoped 
th a t  the  present G overnm ent, w h ich  w o u ld  p ro b a b ly  
rem a in  in  office fo r  a long tim e , w i l l  take in to  considera­
t io n  a ll the  requirem ents o f the  in d u s try  and m ake good 
previous omissions. O w ing to  the  deprecia tion o f the 
currency the  cost o f new works is ever on the increase. 
W hereas the  inc lus ive  cost of se ttin g  up one u n it  o f horse­
power was L.500 in  1915, i t  is  now  abou t L .3,000. The 
cost o f power, the  w o rk in g  expenses o f w h ich  have quad­
rup led  since 1920, is fu r th e r augm ented b y  the  ever- 
increasing ra te  o f in te res t on cap ita l, and b y  taxes. 
Thus, in  p ro p o rtio n , as new power is created i t  w i l l  
become dearer. The present o ffic ia l rates fo r  cu rren t 
are inadequate, and n o t in  p ro p o rtio n  to  the  cost of 
p roduc tion , and requ ire  revision. The present average 
re tu rn  on ca p ita l invested in  e le c tr ic ity  enterprises is 
4 per cent., whereas th a t on the  Consolidated G overnm ent 
Loan  exceeds 6 per cent. I t  is id le  to  ta lk  o f excessive 
p ro fits  and e x o rb ita n t price  fo r  cu rren t, w h ich  is ba re ly  
double the  pre -w ar prices, whereas the  general cost o f 
l iv in g  has increased fo u r o r five -fo ld . C a p ita l is 
increasing ly  d if f ic u lt  to  o b ta in  fro m  abroad ow ing 
to  the  u n c e rta in ty  o f the  p o lit ic a l ou tlook , and 
a t home, because ava ilab le  ca p ita l is absorbed b y  the 
G overnm ent.

A n  agreem ent has been signed under the  auspices of 
the  M in is try  o f P ub lic  W orks, between the  Societá per 
le ho ize  Id ra u lic h e  de lla  S ila and o ther lead ing elec­
t r ic i t y  companies o f S ou thern I ta ly  and S ic ily  on the  one 
p a r t and the Banks o f Naples and S ic ily , the  Assicur- 
azione Social© and the  N a tio n a l Insurance In s t itu te  on 
the  other, fo r  a f irs t  loan o f L . 65 m ill,  fo r  the construction  
o f the  f irs t  group o f power s ta tions in  the  Sila, fo r  the 
tra n s p o rt lines o f A p u lia  and Calabria , and fo r  the  com ­
p le tio n  o f the  scheme o f e le c tr ic ity  fo r  S outhern I ta ly  
and S ic ily . (Economista d 'I ta lia .)
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SPECIAL
t h e  b a n k s  o f  is s u e  a n d  t h e

WAR
W irtschaftsdienst (M arch 2 and 16) publishes under 

the signature “  D r. Th. P la u t ”  the  fo llo w in g  account of 
the  a ttem p ts  on the  p a r t  o f the  g reat States w h ich  
pa rtic ip a te d  in  the  w a r to  re tu rn  to  sound financ ia l 
m ethods :—

M oney ! m ore m oney ! and y e t m ore m oney ! ”  
Th is M ach iave llian  saying is the  un ive rsa l w a r cry. 
W here can th is  m oney be procured ? W hen  the G reat 
E uropean W a r started , a  fa ir ly  unanim ous re p ly  to  th is  
question appeared to  have been reached. The g ran ting  
o f c red it b y  the  cen tra l banks o f issue, even a t  the  cost 
of th e ir  s o lid ity  o r o f the  deprecia tion o f th e ir  fid u c ia ry  
issues b y  an increase o f c red it and paper m oney n o t 
w arran ted  b y  the  com m o d ity  supply, was to  procure the  
m oney v ita l  to  the  State. The pre -w ar co n s titu tio n  o f 
the banks of issue was opposed to  such in fla tio n — the 
Banque de France m ay  perhaps be excepted— and aim ed 
a t the p rov is ion  o f a sound currency. T h e ir m a in  
p rinc ip le  was th a t State c red it should n o t serve as a 
cover fo r  no te issues. A t  the  ou tb reak o f w ar, the re ­
fore, i t  was necessary to  in s titu te  regulations whereby 
the  banks of issue could, b y  means o f the  ve ry  s ligh test 
a lte ra tions in  th e ir  sta tu tes— an y th in g  m ore w ou ld  have 
shaken th e ir  re l ia b il ity — be made to  serve the  requ ired 
purpose.

The s itu a tio n  was m ost easily m e t b y  the  Banque de 
France. T h is  in s t itu t io n  was founded in  1800, du rin g  
a war. Since then, n o ta b ly  in  1848 and 1871, i t  had been 
fu l ly  tested. I ts  c o n s titu tio n  p e rm itte d  the  issue o f 
uncovered paper m oney up  to  a legal l im it  w h ich  was 
raised several tim es and was, before the  war, F r. 6,000 
m ill.  Advances to  the  S tate were o n ly  a question- o f 
legal sanction, and had o ften  occurred. A l l  th a t  was 
required, then, was to  raise The legal m ax im um  fo r  u n ­
covered note issues in  case o f necessity. T h is  was done, 
and the S tate to o k  every advantage o f i t .  The m a x i­
m um  was several tim es raised, u n t i l  in  O ctober 1920, i t  
stood a t F r.41 m illia rd . The actua l note issues to ta lled , 
in  Novem ber 1920, Fr.39.635 m illia rd , and a t the  same 
date advances to  the  State had reached the  approx im ate  
figure o f F r.26 .5  m illia rd . The Russian bank  o f issue 
proceeded on s im ila r ly  sim ple lines. I t  was a ll the  
m ore easy to  raise the  legal m ax im um  o f R .600 m ill,  to  
w h ich  uncovered note issues cou ld be made, since no 
statem ents o f no te issues were published a fte r the  w ar 
Started. I n  Germ any, A u s tr ia  and E ng land , conditions 
were d iffe ren t. The means em ployed b y  G erm any and 
E ng land  were s im ila r, v iz . the creation o f a w ar currency. 
The basis o f th is  measure in  G erm any was p rov ided  b y  
expert research on the  m a tte r conducted in  peace-tim e 
and b y  the  exce llent experience of Prussia in  1870 w ith  
her lo an  bank  notes. B y  an O rder o f Aug. 4, 1914, 
loan banks under the  a d m in is tra tio n  o f the  Reichsbank 
were established. T h e ir notes were issued against 
pledges and securities, in c lud in g  the  paw n ing of R e ich 
loan. These notes were reckoned as go ld  to  the  ex te n t 
o f on e -th ird  o f the  cover o f Reich banknotes. S tr ic t ly  
speaking, the  R e ich indebtedness was fu n c tio n in g  as a 
go ld  cover. A lso , R e ich prom issory notes were issued on 
the  same term s as com m ercia l b ills . I n  E ng land , the 
regulations re la tin g  to  note issues had a lready before 
the  ou tb reak o f w a r proved too r ig id . I n  o rder to  avo id  
any fu rth e r shaking o f pu b lic  c red it, w h ich  had a lready 
suffered ow ing  to  the  B an k  H o lid ays  and o ther m o ra ­
to r iu m  measures, no a lte ra tions in  the  sta tutes o f the  
B a n k  o f E ng land  m ust be made. The G overnm ent 
therefore issued, under the p re te x t o f easing a tem po ra ry  
m oney pressure, so-called Currency Notes, to  w h ich  no 
covering regulations app lied  and w h ich  were a c tu a lly
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covered to  a great ex ten t b y  loans to  the State. These 
notes were issued in  great num bers and soon form ed 
a lm ost the  o n ly  paym en t m edia in  cash transactions. 
F in a lly ,  the  bank  c o n s titu tio n  in  A u s tr ia  resembled th a t 
o f G erm any— 40 per cent, go ld  cover fo r  notes, 60 per 
cent, com m ercia l b ills . A  clause in  the  regulations 
p rov ided  fo r  the  com pulsory redem ption  o f the  notes, 
b u t had never been le ga lly  confirm ed. The gold cover 
presented no d ifficu ltie s , therefore. As regards b ills  of 
exchange, an Order was made w hereby fin a n c ia l b ills  
were issued on s im ila r term s to  com m ercia l b ills . The 
possib ilities o f in fla tio n  were em ployed in  every cou n try , 
b u t in  v e ry  d iffe re n t degrees and fo r v e ry  v a ry in g  
periods. E ng land  was the  f irs t  c o u n try  to  succeed in  
re tu rn in g  to  norm al conditions.

T h e  P ro cess  or R e f o r m  i n  E n g l a n d  a n d  F r a n c e .

I n  E ng land , in fla tio n  was a t its  he ig h t a fte r the 
“  unpegging ”  o f the do lla r— b y  w h ich  is understood 
the  stoppage in  the  spring o f 1919 o f the  purchases in  
the  U .S .A . in  support o f the  currency. The p a r ity  o f 
the  d o lla r to the £ had sunk to  $3.30, prices had risen 
b y  over 340 per cent., and the  no te  c ircu la tio n  am ounted 
to  over £130 m il l,  of banknotes and £370 m il l,  of 
Currency Notes, besides ins trum en ts  o f c red it the  ex te n t 
o f w h ich  is d iff ic u lt  to  gauge. Num erous suggestions 
were made fo r  the  re fo rm  o f the  note issue system  and 
the  financ ia l cons titu tion . One suggestion advised a 
re tu rn  to  the  o ld  system ; a second dem anded com plete 
re fo rm  in  the  shape o f an  elastic  currency on the 
A m erican p a tte rn  ; a th ird  proposed legal depreciation 
o f the  va lue o f the  £, to  correspond w ith  its  ac tua l 
depreciation. The Cunliffe  C om m ittee, a com m ittee 
appo in ted  b y  P arliam e n t under the  presidency o f a 
d irec to r of the  B an k  o f E ng land, considered the  question. 
I ts  reso lutions were sanctioned b y  the  Cabinet and came 
in to  force ea rly  in  1920. T hey  m a in ta in  the  financ ia l 
c o n s titu tio n  adopted fo r  the  w ar period, and w h ile  
representing the  pre-w ar s ta te  as the  a im  in  v iew , depre­
cates any sudden tra n s itio n  fro m  the  present system. 
T hey  prescribe the  em p loym ent o f B a n k  o f E ng land  
notes as cover fo r  the Currency Notes, in  order th a t 
when such cover is com plete th e  Currency Notes m ay 
be cancelled and dispensed w ith  and replaced b y  b a n k ­
notes. On Jan. 10, 1923, the  bankno te  reserve 
am ounted to  o n ly  £21.15 m il l. ,  o r less th a n  10 per cent, 
o f the  £290 m ill,  of Currency Notes in  c ircu la tion . In  
order g ra d u a lly  to  reduce the am oun t o f these Notes in  
c ircu la tio n , i t  was also decreed th a t  the ac tua l m ax im um  
o f an uncovered issue should represent the  legal m a x i­
m u m  fo r  the  ensuing year. The la tte r  was fixed  a t 
£320.6 m il l,  fo r  1920, and fo r  1923 a t abou t £270 m ill.  
The uncovered N ote  issue has a lready contracted, 
therefore, b y  over £50 m il l.  A  th ird  reso lu tion  p ro ­
h ib ite d  the  overstepping o f the  aforem entioned m a x i­
m um  except when bank ra te  should have reached 10 
per cent. A lth o u g h  use w i l l  p ro b a b ly  seldom be made 
o f th is  cond ition , i t  a c tu a lly  revokes the  whole r ig id  
system  o f E ng lish  Currency N o te  issues, and converts 
these Notes in to  an e te rn a lly  e lastic paym en t m ed ium  
w h ich  should be extrem e ly  use fu l in  tim es o f crisis.

The recom m endations o f th e  C un liffe  Com m ittee 
proved  to  be sound. The £ s te rling  has g ra d u a lly  
increased in  value, w h ile  prices have sunk. There is no 
d o u b t th a t the  tim e  is n o t fa r  o ff when the  £ w i l l  aga in  
have a tta ined  its  fu l l  go ld p a r ity .

D evelopm ent occurred on d iffe re n t lines in  France, 
a lthough  the a im  was s im ila r. The fina nc ia l c o n s titu tio n  
had  n o t a lto red since the ou tb reak  o f w a r, and i t  should 
have been easy to  a tta in  the  end in  v iew . The G overn­
m en t was empowered to  pa y  o u t F r.2  m il l ia rd  in  cash 
a n nu a lly , in  order to  reduce the  note c ircu la tio n . The 
p rec ip itous fa l l  in  prices— the general in de x  figu re  fe ll
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in  1920 fro m  abou t 590 to  360— assisted to  th is  end. 
The note c ircu la tio n  sank to  F r.36 o r 37 m il lia rd ,  and 
cred its were p a id  o ff  to  the  e x te n t o f abou t F r. 24 m illia rd . 
T h is  was n o t effected b y  means o f S tate revenue o r the 
fu n d in g  of the  debt, b u t b y  ra is ing  m oney w ith  one and 
tw o-year loans, i.e. the  Bons de Defense N ationa le . 
In f la tio n  was n o t checked in  th is  w ay. A  repaym ent o f 
F r.2  m il lia rd  due in  1922 had to  be reduced to  one-half. 
The note c ircu la tio n  is g ra d u a lly  increasing in  value, 
the  revenue o f the  S tate fro m  taxes and dues, especially 
fro m  incom e ta x , is  m ost unsa tis fac to ry , and o n ly  
sufficed, in  1922, to  cover 50 per cent, o f the  expenditu re . 
Increased ta x a tio n  to  the ex te n t o f 20 per cent., such as 
is p lanned fo r  1923, cou ld  n o t m eet a 50 per cent. 
B udge t de fic it, especially i f  incom e ta x  is n o t 
inc luded  in  the  increase. The cash paym en t p lan  
had to  be dropped, ow ing  to  its  economic f u t i l i t y  
and also to  p u b lic  opposition . Instead, a F r.13 
m il l ia rd  loan was in s titu te d . The France o f to ­
day can never produce such a huge sum. B an k  
fa c ilit ie s  w i l l  have to  be em ployed, i.e. in fla tio n  
w i l l  have to  be enorm ously increased. The results o f 
th is  p o lic y  are a lready v is ib le . The F rench  M in is te r of 
F inance is re fusing to  discuss the  fin a n c ia l s itu a tio n  in  
P a r lia m e n t; ris in g  prices are causing a n x ie ty ; the  
ra te  o f the  franc is fa ll in g  n o tw ith s ta n d in g  the m a n ip u ­
la tions o f the  Banque de France ; in  place o f rep a ra ­
tions  fro m  G erm any, F rance is in d u lg in g  in  costly  
adventures. P rophecy is d iff ic u lt ,  b u t a tte n tio n  m ust 
be d ra w n  to  the  fa c t th a t  in  G erm any in fla t io n  has 
d r ive n  the  m a rk  to  a d o lla r p a r ity  o f 50,000 in  scarcely 
tw o  years. F rance m ay  be nearer to  a tta in in g  the  leve l 
o f G erm any, Russia and A u s tr ia  th a n  m any holders of 
F rench stock th in k .

(To be continued.)

FINANCIAL POSITION OF 
YUGOSLAVIA

D r. S to jad inov ic , the  Y ugo-S lav M in is te r o f 
F inance, speaking a t a recent conference o f the  Zagreb 
banks, reports  the  Central European Observer, said th a t 
the  fina nc ia l s itu a tio n  o f Y ugo-S lav ia  was, on the  whole, 
favourab le , and th a t  the re  was every prospect of the  
pos t-w ar economic crisis be ing soon overcome.

The idea en te rta ined  in  some quarters th a t  the  d in a r 
notes have o n ly  a meagre go ld back ing  in  the  N a tio n a l 
B a n k  T reasu ry  is inco rrec t.

The m e ta l reserves of the  N a tio n a l B a n k  are g iven 
in  the  pre -w ar p a r ity  o f d in a r w ith  franc. Thus these 
reserves, re tu rn e d  a t 84J m ill,  d inars, am o un t a t the  
present ra te  o f exchange to  1,800 m il l,  d inars, so th a t 
the  to ta l f id u c ia ry  c irc u la tio n  o f Y ugo-S lav ia  has a m e ta l 
back ing  to  the  e x te n t of 35 per cent. The S tate is 
in deb ted  to  th e  N a tio n a l B a n k  to  the  am oun t of 4,000 
m ill,  d inars, fro m  w h ich  the  ite m  o f 1,238 m ill, 
issued in  N a tio n a l B a n k  notes to  replace the  banknotes 
o f the  fo rm e r A u s tro -H u n g a ria n  M onarchy and w h ich  
axe covered b y  the  share to  be rece ived b y  Y ugo-S lav ia  
on the  liq u id a tio n  of the  A u s tro -H u n g a ria n  B an k , m ust 
be deducted. F u rth e r deductions are to  be made in  
respect o f 312 m ill,  d inars covered b y  deposits of fo re ign  
securities and 961 m ill,  o f assets w h ich  the  S tate 
has in  th e  hands o f ' the  B a n k , so th a t  the  State deb t 
am ounts to  no m ore th a n  2,541 m il l,  d inars— a sm all 
ite m  com pared w ith  the  debts o f the  m a jo r ity  o f the  
E uropean States.

The F inance M in is te r does n o t in te n d  to  p e rm it any 
increase in  th is  am oun t o f c irc u la tio n  and is de term ined 
to  ab ide b y  a p o lic y  o f de fla tion . M a n y  firm s in  Y u g o ­
s la v ia  have, in  h is op in ion , unnecessarily  large reserves 
o f fo re ign  b ills  and specie. These reserves w i l l  be 
th ro w n  on the  m a rk e t and b r in g  abou t a fa l l  o f prices 
in  Y ugo-S lav ia  i f  th e  no te  c irc u la tio n  be n o t increased

th rou gh  a new issue, the  trade  balance w i l l  thus im p rove  
and the  c ircu la tio n  as i t  exists w i l l  prove su ffic ien t to  
m eet a l l demands. The S tate has a lready commenced 
to  pa y  its  debts to  the  N a tio n a l B ank. The B udge t 
has been balanced, and th is  balance w i l l  be m a in ta ined , 
fo r  the  State revenues are b rin g in g  in  m ore th a n  was 
estim ated, w h ile  the  expend itu re  is less ow ing  to  Y u g o ­
s la v ia  o b ta in ing  m a te ria l in  the fo rm  o f repara tions fro m  
B u lga ria , H u n g a ry  and G erm any. F ro m  the  S tate 
m onopolies, Y ugo-S lav ia  secures a 60 per cent, ne t 
p ro fit ,  w h ile  the  ra ilw a ys  and post begin to  show a 
balance on the  r ig h t  side.

O f p re -w ar debts Y ugo-S lav ia  now  owes on the  deb t 
to  France, the  y e a rly  coupons o f w h ich  represent no 
m ore th a n  40 m ill,  o f F rench paper francs. Y u g o ­
s la v ia ’s w a r debts are a m illia rd  F rench francs, 24 
m ill,  pounds s te rlin g  and 51 m ill,  do lla rs— the sum  
is, however, de facto less, fo r num bers o f w a r contracts 
have been b y  e rro r reckoned m ore th a n  once. F o r the  
paym en t of in te res t on these debts, Y ugo-S lav ia  requires 
no m ore th a n  36 m ill,  d inars per annum , th a t  is, on ly  
5 per cent, o f the  en tire  B udge t sum. O f the  loan 
g ran ted  b y  the  B leer group Y ugo-S lav ia  has so fa r  take n  
up o n ly  15 m il l,  do lla rs and w i l l  p ro b a b ly  take  up  no 
fu rth e r insta lm ents, fo r  the  ra ilw a y  line  to  the  A d r ia t ic  
Sea, fo r  w h ich  the  loan  was p r in c ip a lly  raised, is n o t a 
pressing necessity fo r Yugo-S lav ia .

The fo llo w in g  supp lem enta ry rem arks made b y  the 
M in is te r on his re tu rn  to  Belgrade to  representatives o f 
the  Press, are reported b y  the  Zagreber Tagblatt.

The M in is te r ’s recent conferences w ith  representatives 
o f banks in  Zagreb and N ovisad had ta u g h t h im  how  
ig no ran t the  p u b lic  were o f the  fina nc ia l s itu a tio n  o f the  
cou n try . D ire c t taxes, du ties on artic les o f consum ption, 
stam p duties, monopolies, etc., had shown an increased 
y ie ld . Customs duties had s lig h tly  declined, b u t  th is  
s itu a tio n  w o u ld  cease w ith  the  a b o lit io n  o f exp o rt 
res tric tions . The tu rn o v e r ta x  had also y ie lded 54 
m ill,  less th a n  the  estim ate, b u t an im p rovem en t was 
a lready discernible. The la tes t quo ta tions showed th a t 
the  exchange was becom ing m ore steady, the  recent 
fa l l  in  w h ich  he a ttr ib u te d  to  an unfounded panic 
w h ich  broke o u t in  ce rta in  financ ia l centres since las t 
M arch. H e  m a in ta ined  the  p rinc ip le  o f n o n -in te r­
ve n tio n  in  his fu tu re  po licy  w ith  regard to  the  exchange. 
The N a tio n a l B a n k  m ust exercise its  in fluence on the  
progress o f the  price  o f the d ina r. The M in is te r was 
opposed to  th e  crea tion  o f a S tate B an k in g  departm ent. 
The N a tio n a l B a n k  m ust b u y  and sell fo re ign  securities 
on the  Bourse, and undertake and execute orders, w h ich  
a num ber o f circum stances (reserves n o t bearing in te rest, 
etc.) rendered easy. The N a tio n a l B a n k  cou ld suffer no 
loss b y  opera ting  on the  exchange and in  securities. The 
B a n k  w o u ld  always rem a in  in  agreem ent w ith  the  
M in is te r o f F inance and in te rvene  e ffec tive ly  in  a l l 
excessive fluc tu a tion s  o f the  exchange, w hethe r upwards 
o r downwards. D ea ling  w ith  the  c o u n try ’s p o s itio n  
w ith  regard to  the  w ind ing  up  o f the  A u s tro -H un ga rian  
B ank, the  M in is te r s ta ted  th a t  i t  had a lready  received 
24 m ill,  go ld  kronen  (w h ich  had been sold in  Z u rich ) 
and cla im ed a fu r th e r 10 to  15 m ill.
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NOTES ON NEW BOOKS

B E L G IU M ’S E C O N O M IC  R E C O V E R Y .

Report on the Economic and F in a n c ia l Conditions in  
Belgium , December 1922, together w ith  an A nnex on 
the Economic S itua tion  in  the Grand Duchy o f 
Luxemburg. B y  J . P ic ton  Bagge, Commercial 
Secretary to  H is  M a jes ty ’s Em bassy, Brussels. 
(H .M . S ta tione ry  Office, SO pp., 2s. 6d. ne t.)

A lth o u g h  the D e pa rtm en t o f Overseas T rade is 
carefu l to  d isc la im  resp on s ib ility  fo r  the  views expressed 
in  the  reports  o f its  officers, M r. P ic to n  Bagge’s w o rk  
reflects c red it equa lly  on h im self and on the D e p a rt­
m en t in  whose service he is. I n  his In tro d u c to ry  
Rem arks he te lls  how  the depression o f 1921, w h ich  
persisted th rou gh  m any m onths of 1922, has now  g iven 
w a y  to  a great recrudescence o f a c t iv i ty  in  m any 
branches o f in d u s try , ju s t ify in g  hopes o f a gradual 
though  slow re v iva l, as evidenced b y  the  fa l l  o f u n ­
em ploym ent to  be low  the  no rm a l p ro p o rtio n  o f p re -w ar 
years and b y  the  sh ipp ing re turns. I t  is ad m itte d , 
however, th a t m an y  obstacles have s t i l l  to  be overcome 
before the  u ltim a te  goal of p ro sp e rity  is reached, the  
p r in c ip a l one being the  R epara tion  question, w ith  
w h ich  the  so lu tion  o f B e lg ium ’s p u b lic  finance prob lem  
and the franc  exchange is in tim a te ly  bound up. One of 
the  m a in  factors in  B e lg ium ’s economic recovery is 
shown to  be her enterprise in  fo re ign  countries, in  
w h ich  lies one o f the  great sources o f her fina nc ia l 
s treng th . “  There is scarcely a c o u n try  in  the  w o rld ,”  
he says, “  no m a tte r how  d is ta n t, in  w h ich  B e lg ian 
finance does n o t p la y  its  pa rt. B e lg ian  tra m w a y  com ­
panies, e lec tric  power companies, m in in g  companies, 
engineering, chem ical and other works are everywhere 
to  be found. The re tu rn  fro m  these investm ents, in  
con junc tion  w ith  the  tra n s it trade  o f A n tw e rp , form s

in v is ib le  exports  o f g reat va lue .”  I n  succeeding 
chapters he deals w ith  P ub lic  and General Finance, 
in c lu d in g  a va luab le  rev iew  of the  question o f Fore ign 
Exchange ; Trade and In d u s try  ; N a tu ra l Resources ; 
T ransp o rt and C om m unica tions ; Leg is la tion  and 
A d m in is tra tio n , in c lud in g  In te rn a tio n a l R e la tions ; and 
Social Questions, in c lu d in g  the  H ousing problem , the  
Cost o f L iv in g , and L a bo u r problem s. The A nnex on 
the  E conom ic S itu a tio n  in  the  G rand D u ch y  o f L u x e m ­
burg , w ith  w h ich  B e lg ium  is now lin k e d  up in  a Customs 
U n ion , completes the s tud y . Perhaps the o n ly  fa u lt  
to  be charged against the  R e po rt is its  price.

RECENT PUBLICATIONS
[The mention o f a book under th is  heading does not

preclude its  review in  a later issue.—E d .]

W hither France ? W hither Europe ? B y  Joseph 
C a illaux. T rans la ted fro m  the F rench  b y  F . M. 
A rm s trong . (Messrs. T . F isher U n w in , 10s. ne t.) 
M r. F isher U n w in  has pub lished  an exce llent tra n s ­
la tio n  o f M. C a illau x ’s book. I n  a preface w r it te n  
fo r  th is  ed ition , M. C a illau x  refers w ith  apprec ia tion  to  
the  rev iew  o f his book w hen i t  was f irs t  pub lished in  
F rench, w h ich  appeared in  our colum ns on J u ly  14 las t. 
On th a t occasion we concluded w ith  the  fo llow ing  words : 
“  Those who believe th a t  ‘ p ra c tic a lity  ’ consists in  
dea ling  w ith  the problem s o f to -d a y  fro m  the s tand ­
p o in t o f the  weakest in te lligence in  the  v o tin g  mobs of 
W estern E urope need n o t tro u b le  to  read th is  book. 
Those who believe th a t  to  go to  the  roots o f problem s 
and to  envisage an immense horizon of possib ilities is 
the  m ore in te res ting  and the o n ly  t r u ly  ‘ p ra c tica l ’ 
m ethod o f fac ing  them , w i l l  read i t  w ith  breathless 
in te res t.”  W e do n o t th in k  we can m ore adequate ly  
ind ica te  the  d irec tion  in  w h ich  M. C a illa u x ’s book makes 
its  appeal, and we are g lad th a t  an o p p o rtu n ity  has been 
g iven to  E n g lish  readers to  acq ua in t themselves w ith  his 
w ork .
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p O R  the production of high-class journals 
“ M onotype”  Composition is unexcelled, and 

for the Composition of tabular work it  has no 
equal.

Composition of every description, as well as Display 
Type, Borders, Rules, Leads, Spacing Material, etc.

No prin ter should be w ithout this valuable machine.

The LANSTON MONOTYPE CORPORATION Ltd.,
43 & 44 TETTER LANE, LONDON, E.C.4.
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THE TRADE BAROMETER
EXPLANATION

There are obvious ob jections to  the  m u ltip lic a tio n  o f In d e x  Num bers ; b u t T h e  E c o n o m ic  R e v ie w  cla im s a double 
ju s tif ic a t io n  fo r  add ing  to  the  lis t.  I n  the  f irs t  place, a w eek ly  in de x  should be o f greater p ra c tica l va lue th a n  an index 
w h ich  is m ade t ip  m o n th ly  and pub lished in  arrear. I n  the  second place the re  is room  fo r  an index  nu m be r w h ich , 
ins tead  o f cove ring  a w ide fie ld  fo r  the  sake o f representing the  general leve l o f a ll com m o d ity  prices, sets o u t to  re flec t 
the  p re va ilin g  tendency o f prices as exem plified  in  a sm all num ber o f p a r tic u la r ly  sensitive com m odities. T he  H a rv a rd  
U n iv e rs ity  C om m ittee  o f E conom ic Research has rece n tly  shown th a t  in  A m erica  an index num ber devised to  forecast 
p rice m ovem ents can safe ly be based on a sm all selection o f p rice quo ta tions, p rov ided  the com m odities chosen are 
those w h ich  m ost accu ra te ly  and ra p id ly  re flec t the  trend  o f the  general price  level.

The closeness o f the  correspondence between m ovem ents o f T h e  E c o n o m ic  R e v ie w  index and those o f the  
Economist, S tatis t and B oa rd  o f T rade give3 some ground fo r  be liev ing  th a t an adequate in de x  fo r  the  U n ite d  K in g, 
dom  can be based on a sm all num ber o f co m m o d ity  prices, and can there fore  be taken  w eek ly  instead o f m o n th ly . 
The divergence o f o u r index  fro m  the  others a t the  to p  and b o tto m  o f the  price cycle perhaps gives g round fo r  hop ing 
(though  the  p o in t canno t y e t be said to  be d e fin ite ly  established) th a t  we have chosen con s tituen t elements w h ich  
w ill g ive an ea rlie r in d ic a tio n  th a n  the o th e r index  num bers o f a change in  the  d irec tio n  o f the  m ovem ent o f prices.

O ur index is composed o f qu o ta tions  fo r  the  ten  fo llo w in g  com m odities :—

1. P ig  iron
2. T in
3. Coal
4. Linseed o il
5. C otton

6. W ool
7. H ides
8. W heat
9. Bacon 

10. Sugar

The fa c t th a t  relative  co m m o d ity  price changes m ay  be under present cond itions as im p o rta n t as changes in  the 
general leve l o f prices is now  ga in ing  m ore general recogn ition . In  a d d itio n  to  T ab le  I ,  w h ich  shows the m ovem ents 
o f ou r ten  com m odities  in  th e  aggregate, we there fore g ive  in  Tab le  I I  a record o f the  m ovem ents o f each o f them  in  
re la tio n  to  the  others. F o r th is  purpose we have chosen Decem ber 30, 1921, as ou r base, the  price o f each co m m o d ity  
on th a t  d a y  be ing represented b y  100 (a t a tim e  when the in de x  in  Tab le  I  stood a t 150).

TABLE I.

Date.
1920

10 Com­
modities

Bd.of Tde 
M onth ly
Average I Date

10 Com­
modities

Bd.of Tde 
M onth ly  
Average Date

10 Com­
modities

Bd.of Tde 
M onth ly
Average Date

10 Com­
modities

Bd.of Tde. 
M onth ly  
Average

Jan. 16 367.9 296.6 Mar. 3 148.4 Nov. 3 170.1Feb. 13 367.6 310.3 10 148.4 10 170.1Mar. 19 396.9 319.0 17 149.8 160.0 17 169.3 157.6Apr. 18 384.6 325.2 24 149.4 24 168.2May 14 391.2 325.5 31 149.8 Dec 1 167.4June 18 417.7 322.4 Apr. 7 150.3 8 161.5Ju ly  16 418.8 316.9 14 151.7 160.1 15 161.2 155.7Aug. 13 386.8 313.1 21 154.1 22 162.2Sept. 17 379.4 311.4 28 154.6 29 162.6Oct. 15 328.6 302.3 May 5 157.8 1923
Nov. 19 293.0 286.9 12 159.9 Jan. 5 162.4Dec. 17 257.0 263.8 19 162.1 160.6 12 162.81921 26 163.3 19 163.2 157.1Jan. 14 244.2 245.9 June 2 162.9 26 165.3Feb. 18 219.1 225.2 9 164.9 Feb. 2 166.9Mar. 18 199.0 210.8 16 163.6 159.9 9 168.7Apr. 15 202.8 204.8 23 164.8 16 177.2 157.6May 12 204.3 201.7 30 162.4 23 181.1June 17 201.8 197.7 Ju ly  7 164.7 Mar. 2 184.8Ju ly  15 194.4 194.1 14 165.1 160.3 9 188.2Aug. 19 178.1 190.0 21 165.8 16 192.4 160.3Sept. 16 183.4 187.0 28 167.3 23 189.3Oct. 14 170.2 180.7 Aug. 4 168.1 30 188.9Nov. 18 154.5 172.8 11 165.9 Apr. 6 192.2Dec. 16 153.2 167.9 18 164.0 156.3 13 197.4Dec. 30 150.0 25 166.1 20 198.51922 Sept 1 163.4

Jan. 6 148.1 8 160.4
13 148.7 15 161.2 154.3
20 144.0 164.0 22 158.6
27 141.3 29 158.8

Feb. 3 142.3 Oct. 6 159.8
10 147.0 13 161.2 155.2 I
17 149.2 161.8 20 162.8
24 149.7 27 165.9
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CHART ILLUSTRATING TABLE I.
A

400
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200

100

0

TABLE II.
Date.

K g
iron. Tin. Coal.

Linseed
Oil. Cotton. Wool. Hides. Wheat. Bacon. Sugar. Mean. Date.

Deo. 30, 1921 100 100 100 100 100 100 100 100 100 100 100 Dee. 30,1921

1922
Jan. 27 ... 90.6 90.5 92.4 108.8 85.3 100.0 82.6 101.1 94.4 96.1 94.18

1922.
... Jan. 27

Feb. 24 ... 101.4 85.3 94.3 136.9 90.0 106.7 76.8 106.4 104.4 94.1 99.77 ... Feb. 24
Mar. 31 ... 94.3 84.2 93.4 126.3 90.3 106.7 87.0 116.2 97.1 103.8 99.93 ... Mar. 31
Apr. 28 ... 92.9 89.4 89.6 149.1 87.9 106.7 78.3 113.5 115.8 107.7 103.09 ... Apr. 28
May 26 ... 99.1 89.2 88.7 155.3 101.1 115.6 89.9 123.8 118.4 107.7 108.88 ... May 26
June 30 ... 92.9 90.4 81.1 152.6 111.7 111. 1 91.3 117.7 114. 4 119.2 108. 24 ... June 30
July 28 ... 92.9 94.5 97.2 157.9 110.1 111.1 97.1 119.0 116.5 119.2 111.55 ... July 28
Sept. 1 ... 92.4 93.8 94.3 121.1 113.9 111.1 92.8 108.9 112.8 148.0 108.91 ... Sept. 1

„  29 ... 94.3 95.2 92.9 135.1 105.9 117.8 96.4 82.8 104.0 134.6 105.90 ........... 29
Nov. 3 96.S 107.5 100.0 140.3 119.9 133.3 106.5 91.9 104.8 134.6 113.43 ... Nov. 3
Deo. 1 ... 95.5 102.6 94.3 136.9 121.5 133.3 107.2 93.9 96.3 134.6 111.61 ... Deo. 1

„  29 ... 89.4 106.7 91.5 138.6 126.0 120.0 93.5 90.4 89.7 138.5 108.43 ...........  29
1923
Jan. 19 ... 91.3 106.1 95.3 135.1 132.4 122.2 93.5 91.7 89.7 130.8 108.81

1923
... Jan. 19

Feb. 16 ... 100.5 114.7 105.7 143.9 131.4 120.0 89.1 90.1 89.7 196.2* 118.13 ... Feb. 16
Mar. 16 113.2 139.6 141.5 143.9 138.9 124.4 94.2 88.6 84.2 214.4 128.29 ... Mar. 16

„  30 ... 113.2 131.8 133.0 150.9 125.5 124.4 91.3 89.3 88.2 211.5 125.91 ...........  30
... Apr. 6Apr. 6 ... 113.2 130.6 132.1 161.4 127.8 124.4 95.7 90.9 83.2 217.3 128.16

„  13 ... 113.2 131.2 131.1 179.9 133.1 124.4 97.1 91.7 88.2 220.0 131.59 ... „  13
„  20 ... 113.2 125.4 132.1 182.5 128.7 124.4 97.8 92.5 88.2 238.5 132.33 ........... 20

♦Revised Quotation.
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THE EUROPEAN EXCHANGES

WEEKLY PERCENTAGE OF DOLLAR PARITY

(T o  Week E nd in g  A p r i l  21s/.)

The curves for each country show the percentage of dollar parity, the daily quotations (over London) being averaged every 
week, ih e  scale is logarithmic, so that equal vertical distances represent equal proportional differences and changes in every curve.
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SECURITY PRICES.
foP° w ing  tab le  gives the  course o f prices fo r  a representative num ber o f in d u s tr ia l stocks and long-dated 

rax road bonds in  New  Y o rk , fo r tw e n ty  representative in d u s tr ia l o rd in a ry  stocks in  London, and fo r  a selected num ber 
ot long-dated B r it is h  G overnm ent securities. The prices o f the  last-nam ed have been averaged exclusive o f accrued
™ f  u u 11 5  0a, f S the  P ri?-f a t December 3° . 1921, is taken  as 100, th is  be ing the  base fo r  o the r s ta tis tic a l series
com piled b y  T h e  E c o n o m ic  R e v ie w . S ign ifican t m ax im um  figures are shown in  heavy typ e  and m in im u m  figures 
in  ita lics . b

I n N ew  Y ork.

Week
ending.

1919 
Jan. 1
Nov. 1

1920 
Mar. 1 
July 1 
Dec. 1
1921 

Aug. 20 
Oct. 20 
Dec. 31
1922 

Jan. 28 
Feb. 25 
A pril 1 
May 13 
June 17 
July 15 
Aug. 19 
Sept. 16 
Sept. 30 
Oct. 14 
Nov. 25 
Dec. 16 
Dec. 30

Indus­
trials.

140.8

116.0
113.6
92.2

80.3 
91.1

100.0

100.8
105.2
109.8
114.6
112.8
117.6 
122.1 
123.8
121.2
127.6 
114.4 
121.1
121.7

Bonds.*

98.4
92.5

87.8
82.4
89.6

90.4 
92.0

100.0

102.1
100.8
101.5
102.4
102.7
106.5
105.7
107.6
105.8
104.4 
102.0 
103.1
102.5

I n  L ondon . I n  N ew  Y ork. I n  L ondon .
Indus­
trials.

G ilt-
edged.

Week
ending.

Indus­
trials. Bonds.*

Indus­
trials.

Gilt-
edged.

1923
147.8 114.4 Jan. 6 120.5 102.8 122.1 113.5172.6 101.5 13 122.2 102.6 122.3 114.0
186.6

20 120.4 102.0 123.3 116.893.4 27 120.8 101.1 122.2 115.8149.1 92.3 Feb. 3 122.5 102.1 122.2 114.8130.1 88.6 10 125.4 102.1 122.5 115.1
105.4

17 127.3 101.6 123.2 115.693.8 24 126.8 101.1 126.4 116.291.1 94.4 Mar. 3 128.6 99.8 129.5 116.3100.0 100.0 10 128.0 99.5 128.9 116.5
102.3

17 129.2 98.5 129.3 117.0104.4 24 127.3 97.8 129.0 118.1103.6 109.0 31 126.7 98.0 128.4 118.5103.5 112.2 April 7 126.4 98.1 129.9 120.4114.9 117.9 14 125.9 98.7 131.2 120.8114.4 112.4 21 124.7 99.4 134.6 121.9
111.6 115.4
114.0 116.0
115.2 112.5
113.2 112.0
114.5 112.3
115.0 115.4
116.1 113.8
119.5 113.3

* Prices supplied by Messrs. Bernhard Scholle &  Co., L td

BANK OF ENGLAND AND CURRENCY NOTE RETURNS.

C om bined Balance Sheet fo r  19th A p r il,  1923.

L ia b il it ie s .
JSoles Issued.

B. of E...............................
Less those in C.N. Reserve

... 145,440,495 

... 22,450,000

C.N. outstanding..........................  284,077,032
C.N. called in but not yet cancelled 1,487,915

122,990,495

285,564,947

Ratio of Gold to Notes
„  Gold & Silver to Notes

37.4%
39.1%

408,555,442

Assets.
Government Debt.

B. of E................................
C. N. ..........................

Less C.N. Investment Reserve 
Account ..............

Other Securities.
B. of E................................

Gold Coin and Bullion.
B. of E................................
C. N .......................................
C.N. Balance at B. of E. ...

Silver Coin ..........................

Summary of Combined Balance Sheets.
January 1922 to  date.

Date.
B. of E. Notes 

less those in C.N.
C.N. outstanding 

inc. called in Total. Gold. % of GoldEnd of 
1922 Jan. ...

Reserve.
..............  125.9

but not cancelled. 
304.3 430.2 155.5

to Notes. 
36.1

Feb. ... ..............  125.9 298.8 424.7 155.6 36.6Mar. ... ..............  125.9 300.4 425.3 155.6 36.6Apr. ... ..............  126.0 301.3 427.3 155.6 36.4
May ... ..............  126.1 298.3 424.4 155.8 36.6
June ... ..............  124.9 297.9 422.8 154.8 36.6
July ... ..............  122.9 296.4 419.3 152.8 36.4
Aug. ... ..............  122.9 293.3 416.2 152.7 36.7
Sept. ... ..............  122.9 289.1 412.0 152.8 37.1
Oct. ... ..............  122.9 288.0 410.9 152.7 37.2
Nov. ... ..............  122.9 287.9 410.8 152.8 37.2
Dec. ... ..............  122.9 301.3 424.3 152.8 36.0

1923 Jan. ... ..............  123.0 280.3 403.2 152.8 37.9
Feb. ... ..............  123.0 279.1 402.1 152.9 38.0
Mar. ... ............... 123.0 285.6 408.6 152.9 37.4
Apr. 19 ..............  123.0 285.6 408.6 152.8 37.4

. 11,015,100 

. 241,334,927

252,350,027
12,329,950

. 12,329,950 
----------------  240,020,077

«t

8,734,900

. 125,690,495 
• 27,000,000 

109,970
----------------  152,800,465

7,000,000

408,555,442

% of Gold ac 
Silver to Notes. 

36.8
37.3
37.7
37.6
37.8
38.0
38.1
38.4
38.8
38.9
38.9
37.7
39.6
39.7
39.1
39.1
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SULPHATE OF AMMONIA.
The Best and Most Economical Form of Nitrogen.

For prices and advice as to application apply to 

T H E

BRITISH SULPHATE OF AMMONIA 
FEDERATION, LIM ITED,

30, GROSVENOR GARDENS, 
WESTMINSTER, S.W. I.

Ceblo A « d r * m : SULPHAMMO, LONDON.
A .B .C . 5th and B en tle y ’s Codes

The  Gas Lig h t  & Coke Company,
D A U N T S E Y  H O U S E ,

F R E D E R I C K ’ S P L A C E ,
OLD J E W R Y , L O N D O N ,  E.C.2.

1 Telegraphic Address : BLANGUS, THREAD, LONDON. Telephone N o .: 3660 & 3661

A M M O N I A
PRODUCTS. T A R  PRODUCTS. C Y A N O G E N

PRODUCTS.

S U L P H A T E  o f  

AMMONIA

(25  per cent. M i n i m u m  

Guaranteed).

A l s o  N e u t k a l  Q u a l it y

ANTHRACENE,
BENZOLE, TOLUOLE,
SOLVENT NAPHTHA,

LIQUID CARBOLIC ACID (Cresylic Acid), 
CRYSTAL CARBOLIC ACID 

(35- and 39/40- C.), 
ORDINARY CREOSOTE,

FLUID CREOSOTE,
SOLUBLE CREOSOTE (Disinleeting Fluid),

PRUSSIAN BLUES
AND

BRONZE BLUES

of various Grades, in paste, 
lump or powder, suitable 
for Paints, Linoleums, 

Printing Inks, etc., etc.
(25  J- p e r  c e n t. M i n i m u m GREEN OIL, PYRIDINE,

Guaranteed.) NAPHTHALINE (in various forms),
DEHYDRATED TAR, 

PITCH, BLACK VARNISH.
CYANIDE o f  SODIUM.

LIQUID AMMONIA BETA NAPHTHOL (Balloon Brand). —

(All Strengths). SALICYLIC ACID, COMMERCIAL 
a n d  B.P. (Balloon Brand).

YELLOW PRUSSIATE 
o f  SODA.

Printed by T h e  Cr y p t  H o use  P ress, Bell Lane, Gloucester, and Published by the Proprietors at 6, J o h n  St r e e t
A d e l p h i, L o n d o n , W.C.2. ’


