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NOTES OF THE WEEK

The article which we reproduce on another page 
on “  The Problem of Stabilisation ”  was w ritten by 
Professor Gustav Cassel for the Quarterly Report 
of the Statistical Department of the Skandinaviska 
Kreditaktiebolaget in  view of the consideration of 
the question of the stabilisation of paper currencies 
by the International Chamber of Commerce at its 
recent meeting in  Rome. On this occasion the 
w riter again defended the views he had propounded 
in  London two years previously, and which are 
reflected in  this article, his appeal giving rise to a 
keen debate in  which Mr. W alter Leaf took a leading 
part in  combating Professor Cassel’s theories, w ith 
the result that the International Chamber of 
Commerce decided not to take any action. In  our 
next issue we propose to give a commentary on the 
proceedings which has appeared in  the Economiste 
Français from the pen of its editor, M. André Liesse, 
who is himself an adverse critic of the policy of the 
stabilisation of existing currencies as a remedy for 
a ll the economic ills  the world is labouring under. 
The alternative he suggests is a return to pre-war 
parities, a change from present conditions which 
time alone can effect.

*  *  *

Attention cannot fa il to be arrested by the figures 
showing the effects of the occupation of the Ruhr on 
the life of both occupied and unoccupied Germany. 
On a much smaller scale, statistics of prices in  the 
form of wholesale index numbers show the favour
able or unfavourable effects on other countries of the 
Franco-Belgian policy, according as those countries 
are able or unable to obtain supplies to compensate 
them for goods locked up in  the Ruhr. France, 
suffering from a coal shortage and inflation troubles, 
sees her food, coal, iron and textile prices 
appreciably rising, and the Belgian coal and iron 
markets are experiencing the same effects. In  
Sweden food is somewhat cheaper, but the increased 
cost of coal due to prevalent conditions in  the in ter
national market is already reacting in  other direc
tions, and notably on the textile  and chemical 
products markets. The coal shortage abroad has 
inevitably proved a boon to the industry in  our own 
country : not for months has the foreign demand 
for B ritish  fuel been so great, trade being brisk

and prices high ; but unfortunately, owing it  is 
alleged to the insufficiency of loading facilities—a 
circumstance which, if  correct, reflects no credit 
on the industry—exports are considerably ham
pered. Notwithstanding the improvement that has 
undoubtedly asserted itself in  B ritish trade gener
a lly and in  the coal trade in  particular, there is 
small ground yet for undue optimism, owing to the 
uncertainty of the political situation, a factor that 
m ilitates against any general return of confidence.

*  *  *

I f  Senator Oscar W. Underwood’s contribution 
to the latest number of Foreign Affairs may be 
regarded as one of the premonitory signs of a 
devastating campaign such as usually signalises the 
fight for the Presidency of the United States, next 
year’s contest w ill be watched w ith intense interest 
in  this country. Apart from the intrinsic im port
ance of the question which he discusses, “  The Tariff 
as a Factor in American Foreign Trade,”  the fact 
that Mr. Underwood is the leader of the Democratic 
Party in  the Senate and a probable candidate for 
the Presidency lends added significance to his 
appeal as evidence of the intention of that party 
to make the Tariff question an issue of the cam
paign. The demand is to be, not for a right-about 
face from high protection to free trade, “  but that 
the ta riff taxes should be so adjusted as to allow 
reasonable competition from abroad w ith a ll articles 
that invite competition,”  conducing to “  a dividing 
of the whole market to a reasonable extent w ith the 
foreign producer in  order tha t his goods may come in 
to pay us for merchandise we send out.”  Senator 
Underwood’s outlook, however, has a wider horizon, 
for he clearly perceives the necessity to the United 
States of the economic and business life of Europe 
being rebuilt on sound foundations, not tha t he 
imagines the possibility of the United States being 
able to effect this recovery : “  but we can,”  he
contends, “  to a large extent, adjust our laws and 
our trade methods to meet existing conditions in 
Europe, in  order that we can find markets for our 
surplus production. We cannot have real, satis
factory business or anything approaching prosperity 
in  the United States u n til Europe is on the mend, 
for there lies the market for the over-production of 
our fields and our factories.”
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Obviously, the chief obstacle to be surmounted is 

the American Customs ta riff, which as a trade factor 
is so interwoven w ith the lives of the American 
people, as well as w ith the unsettled conditions of 
production and consumption in  the European 
markets,, that he sees no possibility of solving the 
problem u n til the American producer has abandoned 
the economic view-point tha t he held before the 
Hreat War and has adjusted his line of thought to 
conform to the trade conditions tha t confront us 
t ° ' TTThe d ifficu lty is tha t “  the Congress 
• vi6 States, taken collectively, is a very

tim id  body of men, composed individually of many 
highly intelligent, honest and industrious members 
who rarely have the courage to march in  a body in 
advance of public sentiment or of the declared 
sentiment of their immediate constituencies. This 
is particularly true in  matters where the issues 
involved have in  the past divided the two great 
political parties along partisan lines, such as the 
economic and industrial equations that grow out 
of the adjustment of Customs taxes.”  And herein 
‘s to be found the explanation of the new ta riff law, 
which has inaugurated at the custom houses “ the 
highest system of taxation on competitive articles 
that haŝ  ever been w ritten in  the history of this 
country. Far-seeing men in  private and public 
fife have wisely pointed out the way for future 
development, but “  along many lines of the gravest 
importance the wagon of public safety is s till travel
ling m the same old ruts that shaped its course for 
two or three decades before the Germans invaded 
-Belgium. . Men in  high positions proclaim
tnat changed conditions have arrived and that they 
must be met fa irly  ; and they then proceed to 
follow the fetish of the past and legislate in  the same 
old way that they used to legislate before the 
Ureat War broke a ll business conditions away from 
their past moorings and le ft the world’s affairs 
adrift in  a stormy sea w ithout compass or rudder.”

*  *  *
Senator Underwood himself is in  no doubt as to 

the nature of the remedy the new world conditions 
require. I t  w ill be v ita lly  interesting to watch the 
measiue of success tha t may attend his reasoned 
plea for better and more free trade communi
cation among the nations and for an abandon
ment of the policy of building artificia l barriers 
to stop commerce at national borders. The 
alternative is clear and inevitable, and he embodies 
i t  in  the grave words of warning w ith which he 
brings his article to a close. “  Time has taught us,”  
he says, “  tha t a creditor nation cannot exclude 
from its borders the merchandise of other countries 
w ithout destroying the foreign market for the 
product of its  own people’s labour. I t  may live 
upon its own fa t for a time, but in  the end, so far as 

a j -1S concerned> ^  wffi become a hermit nation 
and die of dry rot. The way is clear for the future.
I f  we wish to travel the road of prosperity and 
plenty for all we must break down the barriers tha t 
stop the natural flow of trade and commerce.”  
Senator Underwood’s article is one tha t might 
profitably be read and digested by a wider public 
than the electorate of the United States, to whom 
it  directly makes its  appeal.

*  *  *

Selected passages from “  The Economic State of 
Germany under the After-Effects of the World War ”  
an official pamphlet just issued by the German 
Statistical Department, have been reproduced in 
our columns. This pamphlet supplies an intelligible 
picture of the course of affairs in  Germany since 
the armistice, and, unlike most official documents 
has a human touch. I t  not only deals statistically 
w ith the effects of the execution of the Treaty of 
Versailles on Germany’s State finance and on the

finances, food and material supply and health of 
the German public, but shows how the economic 
conditions of other countries have been detri
mentally affected. As official propaganda goes, it  
is an effective compilation. Many of its  sections 
would repay study on the part of the man in  the 
street as well as of the expert. The former must 
remember however, tha t statistics, however little  
they may be subject to charges of falsehood, seldom 
by reason of a compulsory rig id ity  d ifficu lt to over
come, represent the entire tru th . In  most situa
tions he concealed subtleties which defy, the most 
careful statistics. There is, nevertheless, no reason 
to doubt that the official figures employed in  this 
case are based on the broad truths they seek to 
demonstrate—a marked shrinkage in  the wealth 
of those middle classes which have been the main 
actor in  building up the German economic and 

social system of to-day, and a lowering of the stan- 
dard of pubhc health in  Germany which may not be 
definitely gaugeable in  figures for another quarter
° i im t w il'ch is tlle  expected concomitant
of the deterioration in  the standard of liv ing experi
enced in  that country since 1914.

f  ¥

An innovation in  Argentinian Government circles 
has been made by the appointment of Señora Lina 
de Lastro as private secretary to Dr. Le Breton 
Minister of Agriculture. Señora de Castro who 
was born in  Germany, came to Argentina at an 
early age and later married an Argentinian. She 
is the owner of a farm which she has developed 
under her personal supervision, and has taken part 
m the actual work of the farm itself. Her book on 
agriculture, “  Manual of the Future Farmer, ”  aroused 
much favourable comment at the time of its pub
lication and was approved by the agricultural 
experts of the Permanent Exposition of Cordoba 
In  addition to her agricultural knowledge, Señora 
de Lastro is an accomplished linguist. She speaks 
English, French, German, and Spanish. Her ap
pointment to the National M inistry of Agriculture 
should serve to open the way for other women in 
Government positions, though in  other Departments 
i t  may be d ifficu lt to find them w ith such suitable 
and valuable qualifications.

*  *  *

The incubus of a prospective cotton shortage 
due in  part to the increasing consumption o: 
American cotton by the home industries, is weighins 
neaviiy on textile manufacturing countries and is 
stim ulating them to free themselves, according tc 
the stock phrase, from their economic vassalage tc 
the foreigner. For some two years past the question 
has been agitating the French Press, and efforts 
supported by the Government, are being made to 
encourage the cultivation of cotton in  the colonies 
notably in  Central and West Africa. Other coun
tries are following suit, Ita ly , firs t and foremost 
where an association is being formed for the cu lti
vation of cotton in  Sicily. Now comes the turn of 
Spam where the Spanish Cotton Association, after 
a careful study of the question, has come to the 
conclusion tha t cotton of a specific grade can be 
grown in the country, but only w ith the assistance 
of a Government subsidy to enable i t  to compete 
w ith current American cotton prices. The Asso
ciation suggests, by way of a beginning, an annual 
grant of 1,687,5°0 pesetas for a quantity of 6,750,000 
aon 1 !!  t  , bales), the average annual im port being 
400,000 bales, of which the greater part comes from 
the United States.- According to an article in  the 
Sol a leading Madrid paper, efforts are being made 
m the United States to establish factories which 
would absorb the whole of their production of raw 
material, and as England, France and Belgium w ill 
also require the whole cotton output of their colonies 
Spain w ill in  future be hard put to i t  to obtain 
supplies from abroad.
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FRANCE
F IN A N C E

T H E  F R A N C  A N D  T H E  R U H R .

M . H e n r i Bérenger, rep o rte r to  the  F inance Com 
m ission o f the  Senate, whose re p o rt on the  B udge t has 
been reproduced in  th is  rev iew  (c/. T h e  E conom ic  
R e v ie w , M arch 30, p. 265) has pub lished an a rtic le  
in  th e  Actualités, reported  b y  The Agence Eco
nomique et F inancière, in  w h ich  he appears to  im p ly  th a t 
the s lum p in  the  franc  w h ich  occurred ea rlie r in  th e  year 
was a r t if ic ia lly  b ro ug h t abou t b y  financiers opposed to  
the  occupation o f th e  R u h r.

The fresh collapse of the  m ark , he w rites , affords p roof 
o f G erm any’s in a b il i ty  to  con tinue her offensive against 
the  franc, in tended as a counter b lo w  to  the  occupation 
of the  R u h r. The franc  has recovered its  price, has 
become stab ilised, F rench  exports  have increased, the  
y ie ld  fro m  ta x a tio n  continues to  im prove, the  harvest 
promises to  be superior to  those o f preceding years, and, 
thanks to  the  economies effected b y  the  F inance Com 
m ission o f the  Senate, some approach to  a balanced 
B udget m a y  be an tic ipa ted , w h ich  w i l l  g ive confidence 
to  holders of F rench T reasu ry  bonds.

The R u h r its e lf is  becom ing m ore p roduc tive  and 
10 m ill.  t .  o f fo u n d ry  coke are be ing despatched d a ily  
to  France. France, there fore, has no reason fo r  aban
don ing the  operations fo r  ensuring secu rity  and paym en t 
of her cla im s undertaken a t the  beg inn ing of the  year.

T H E  B A N Q U E  IN D U S T R IE L L E  D E  C H IN E .

The com pany o f m anagem ent o f the  Banque In d u s 
tr ie lle  de Chine has d raw n  up  a scheme of com position 
w ith  the  B a n k ’s cred itors. T h is  scheme contains the 
fo llow ing  proposals. The B a n k  undertakes to  p a y  w ith in  
a period of 25 years fro m  the date o f ra t if ic a tio n  o f the  
scheme, the  whole of its  debts secured and unsecured. 
S ettlem ent w ith  cred itors w i l l  be effected fro m  the  p ro 
ceeds of the  rea lisa tion  of the  B a n k ’s assets, e ith e r b y  
the  com pany of m anagem ent as agent o r d ire c tly  b y  
the  B a n k  o u t o f th e  fo llo w in g  funds : 95 per cent, share 
of the  p ro fits  of the  com pany o f m anagem ent accru ing 
to  the  B a n k  ; the  in te res t on the  w o rk ing  cap ita l of 
50 m ill,  francs placed a t the  disposal o f the  com pany 
o f m anagem ent b y  the  B an k  ; the  proceeds fro m  con
cessions be longing to  the  com pany o f managem ent and 
fro m  the  p ro fits  on a ll o ther operations whatsoever 
The d is tr ib u tio n  o f these funds sha ll be made whenever 
the  moneys a t the  disposal o f the  B a n k  a fte r paym ent 
o f its  fixed  charges sha ll enable i t  to  d is tr ib u te  5 per cent, 
on the  d is tr ib u tio n  bonds w h ich  are abou t to  be created. 
The to ta l lia b ilit ie s , in c lu d in g  b o th  secured and u n 
secured cla im s, sha ll be represented b y  d is tr ib u tio n  
bonds o f F r.500 each, ra n k in g  p a r i passu.

As regards cla im s in  fo re ign currencies, the  conversion 
of francs sha ll be reckoned a t the  ra te  o f exchange on 
J u ly  26, 1921, when the  B a n k  was allowed the  benefit 
o f the  “ règ lem ent tra n s a c tio n n e l”  (com position w ith  
cred itors). Associations sha ll be fo rm ed b y  the  holders 
o f bonds representing unsecured claims, and o f the  
holders of bonds representing the  cla im s o f members of 
the  consortium  (secured claim s). I t  is  understood th a t 
the  in te res t due to  members of the  consortium  sha ll be 
reduced to  4 ] per cent, fro m  the date of ra t if ic a tio n  of 
the  scheme, such in te res t to  be exem pt fro m  a ll ta x a tio n  
present and fu tu re . The bonds assigned to  unsecured 
cla im s sha ll n o t bear in te rest, th e y  sha ll be payab le to  
bearer and under the  “  règ lem ent transac tionne l » o rder a 
m a rke t w i l l  be created fo r  dealings in  these bonds The 
Société Im m o b iliè re  d ’E x trêm e  O rien t has agreed th a t 
its  cla im s against the  B a n k  sha ll be settled b v  the 
assignm ent o f unsecured d is tr ib u tio n  bonds.' The 
question of c red ito rs  in  the  F a r E ast sha ll be se ttled  as 
ollows : T hey  sha ll be a llow ed to  exchange th e ir

d is tr ib u tio n  bonds a t pa r fo r  U n ite d  States go ld  do lla r 
bonds redeemable in  23 years, the  in te res t and s in k ing  
fu n d  on w h ich  sha ll be p ro v id ed  o u t of the  yea rly  sums 
payable under the  agreem ent concluded between the  
F rench  and Chinese G overnm ents. T he  new bonds 
sha ll be in  U n ite d  States go ld  do lla rs, and sha ll bear 
in te res t fro m  Jan. 15, 1923. T hey  sha ll be issued in  
bonds of §50 a t least, and the  exchange of p a r t it io n  
fo r  go ld do lla r bonds shall be made a t the  P aris  do lla r 
ra te  o f J u ly  26, 1921 (F r. 12.925). I n  re tu rn  fo r  th e ir  
in te rv e n tio n  shareholders o f the  com pany of m anage
m en t sha ll be e n tit le d  to  take  u p  a t pa r e ith e r o rd in a ry  
o r 8 per cent, cum u la tive  preference shares up  to  100 
m illio n s  of francs nom ina l, and to  subscribe tw o -th ird s  
of any ca p ita l increases o f th e  B an k , b u t  such r ig h t  of 
subscrip tion  sha ll n o t ap p ly  to  increases of c a p ita l 
reserved fo r  the  conversion of the  cap ita l representing 
unsecured cla im s in to  o rd in a ry  shares. The rep o rt of 
M . B enoist, the  ad m in is tra to r, notes th a t  the  resum p
tio n  of business a c t iv ity  b y  the  F rench com pany o f 
m anagem ent and the fa c t th a t  the  la tte r  was founded 
w ith  the  suppo rt of im p o i’ta n t  companies, and th a t  i t  
w i l l  be possible to  w o rk  the  concessions g ran ted  to  the  
B ank, are of a na tu re  to  a ffo rd  prospects o f a m ore or 
less ra p id  financ ia l recovery.

T R A D E
F O R E IG N  T R A D E  R E T U R N S .

The Customs a u tho ritie s  have ju s t pub lished the  
fo llow ing  figures of fo re ign  trade  fo r  the  f irs t three 
m onths o f the  year com pared w ith  the  corresponding 
period  of the  previous year (in  m illio n s  of fra n c s ) :—

Differences
Imparts. 1923. 1922. in 1923.

F o o d s tu ffs ......................... . 1,623.0 1,193.6 + 429.3
Industrial raw material ... 4,327.7 3,013.9 + 1,313.7
Manufactured goods 1,023.2 1,026.1 — 2.8

6,974.0 5,233.7 + 1,740.2

Exports.
Foodstuffs ... .............. 672.6 426.0 + 246.5
Industrial raw material ... 1,892.8 1,152.3 + 740.4
Manufactured goods 3,559.9 2,994.6 + 565.2
Postal parcels .............. 373.7 307.0 + 66.6

Total 6,499.1 4,880.2 + 1,618.8

I t  should be remembered th a t  im p o rts  are va lued in  
accordance w ith  im p o rte r ’s declarations, checked b y  the  
Customs au thorities , fo r the  purpose of le v y in g  the  tu r n 
over ta x , and exports according to  the  o ffic ia l rates 
d raw n up  b y  the  perm anent com m ission of Customs 
va lua tions  in  respect o f the  year 1921. Increases com 
pared w ith  last year are especia lly no ticeable b o th  in  
the  expo rt and im p o rt of raw  m a te ria l fo r  industries . 
The expo rt of m anufactu red  goods has increased b y  
over 565 m illio ns  of francs. D u r in g  the  three m onths 
im p o rts  exceeded exports b y  Fr.474.9 m ill. ,  as against 
Fr.353.5 m ill,  in  the  f irs t  q u a rte r of 1922. The m o n th ly  
re tu rns  fo r  the  las t n ine  m on ths show the fo llo w in g  
values ( in  m illio n s  o f francs) : Im po rts , 1922— J u ly  1.9, 
A ug . 1.9, Sept. 1.8, Oct. 2.1, N ov. 2.3, Dec. 2.9. 1923—
Jan. 2.1, Feb. 2.3, M ar. 2.4. Exports, 1922—- 
J u ly  1.4, Aug. 1.6, Sept. 1.7, Oct. 1.9, N ov . 1.7, Dec. 2.7. 
1923— Jan. 1.6, Feb. 2.3, M ar. 2.4. (Journée In d u s 
trielle. )

C O M M E R C IA L  C O N V E N T IO N  W IT H  B E L G IU M .

The d ra ft  com m ercia l conven tion  w ith  B e lg ium  
(in c lud in g  Luxem burg ) has been settled, and w i l l  be 
signed sho rtly . O w ing to  the  ex te n t of the  trade  fo r 
w h ich  th is  convention provides, i t  constitu tes the  m ost 
im p o rta n t of those concluded b y  France since the  w ar. 
S ix  m onths ago m any be lieved i t  to  be im possib le to
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France
harm onise the  in te rests of b o th  sides, b u t a fte r care fu l 
ne go tia tion  th is  has been accom plished w ith  resu lts 
sa tis fac to ry  to  b o th  con tra c ting  parties. Indeed, i t  is 
suggested th a t  th is  T re a ty  is an im p o rta n t step tow ards 
th e  econom ic reo rgan isa tion  o f W estern  E urope. 
( Journée Industrie lle . )

A  C O M ING  M O T O R  F A IR .
U nde r the  name o f the  A u to  F a ir , an e x h ib it io n  of 

second-hand m otors  w i l l  be he ld  a t A rg e n te u il fro m  
M ay  4 to  13. The fa ir  is open to  a ll sellers of m o to r cars, 
cycle cars, m o to r b icycles, side cars and aeroplanes, 
and dealers in  and in ven to rs  o f m o to r accessories, m o to r 
boats, aeroplanes, m o to r b icycles and spo rting  artic les. 
A  m o to r tra c k  fo r  tr ia ls  w i l l  be a t the  disposal of 
e xh ib ito rs  and purchasers tw ice  every day. (Journée 
Industrie lle .)

IN D U S T R Y
T H E  S U G A R  O U T P U T .

The resu lt o f an in q u iry  in s titu te d  b y  the  Sugar 
Refiners’ Associa tion of France, shows th a t d u rin g  the 
season 1921—22 an area o f 125,406 hectares was sown 
w ith  beetroot. A n  increase o f fro m  15 to  20 per cent, 
o f th is  area is a n tic ip a te d  fo r  the  present season. A  
fu r th e r  in q u iry  organised b y  the  same association sup
plies the  fo llo w in g  va luab le  in fo rm a tio n  fo r  the  season 
1922-23. F o r th is  year an o u tp u t o f 400,000 t .  of 
re fined  sugar, as against 278,000 fo r  the  preceding 
season is to  be an tic ipa ted . B u t  as the  average annual 
consum ption  o f sugar in  France is abou t 700,000 t . ,  
some 250,000 t.  w i l l  have to  be im ported . The am ount 
o f stocks in  the  c o u n try  is 81,339 t .  The la tes t f o r t 
n ig h tly  re p o rt pub lished b y  the  C zam ikow  f irm  of 
London, furnishes the  fo llow ing  approx im ate  figures, 
s lig h tly  over-estim ated, o f the  o u tp u t o f raw  sugar o f 
the  ch ie f p roduc ing  countries fo r  1922-23 ( in  1,000 tons) : 
G erm any, 1,500 ; Czecho-Slovakia, 725 ; France, 510 ; 
B e lg ium , 280 ; H o lla nd , 260. B y  deducting  one-tenth, 
the  difference between raw  and refined sugar, the  o u tp u t 
o f F rance appears a t 449,000 t .  (510,000— 51,000), 
a figu re  s lig h tly  low er th a n  the above estim ate. 
(In fo rm a tio n  F inancière .)

T H E  S IL K  IN D U S T R Y .
The sta tem ent on the  o u tp u t o f s ilk  in  F rance b y  M . 

Fougère, P resident o f the  Lyons S ilk  W eavers’ Associa
tio n , w h ich  has a lready appeared in  the  colum ns of th is  
rev iew  (cf. T h e  E conom ic  R e v ie w , A p r i l  13, p. 311) 
is supplem ented b y  the  fo llo w in g  in fo rm a tio n , supplied 
b y  M . H e n ri T e rra il, s ilk  m erchan t and Treasurer o f the 
Cham ber of Commerce o f Lyons, in  a re p o rt to  the  
Cham ber on the  developm ent o f s ilk  p ro du c tion  in  
France and the  colonies. S ilk  w eaving in  the  U n ite d  
States, begins the  rep o rt, has made great progress du rin g  
the  past 20 years, the  num ber o f m ills  hav ing  increased 
fro m  624 in  1904 to  902 in  1914, and 1,360 in  1921, repre
sen ting  a ca p ita l o f $533 m ill.  I n  o rder to  supp ly  th e ir  
needs, the  U n ite d  States m anufacture rs  have p ra c tica lly  
m onopolised the  raw  s ilk  o f Japan, to  the  d e trim e n t of 
the  F rench in d u s try . I t  is, there fore, o f extrem e 
im portance  to  F rench m anufacture rs to  s tim u la te  s ilk  
p ro d u c tio n  in  countries m ore accessible to  France and 
less open to  A m erican  com petition . The o u tp u t of 
cocoons in  France, continues the  rep o rt, was 5 m ill. kg. in  
1914, and the  average o u tp u t fro m  1915 to  1922, inc lus ive 
was 2.5 m ill.  E ffo rts  made to  encourage the c u ltiv a tio n  
o f m u lb e rry  trees and the breeding o f s ilk  worm s have had 
l i t t le  resu lt. Farm ers have sub s titu ted  m ore im p o rta n t 
and lu c ra tiv e  branches of c u lt iv a tio n  fo r  s ilk  w orm  
breeding. I f  the  h igh  prices fo r  cocoons o f the  past few  
years are m a in ta ined  th is  b ranch  o f ag ricu ltu re  w il l  
doubtless rev ive . I n  the  m eanw hile, 94 pe r cent, o f the  
ra w  m a te ria l fo r  the  F rench s ilk  in d u s try  is im p o rted  fro m  
abroad. L i t t le  m a te ria l is  to  be expected fro m  Syria, 
o f w h ich  the  breeding of s ilk  worm s was an im p o rta n t 
in d u s try , ow ing to  the  des truc tion  o f th e  m u lb e rry  trees

fo r  fue l d u rin g  the  war, and fro m  neglect, and to  the 
decline o f the  popu la tion . In  China the  In te rn a tio n a l 
In s t itu te  has founded in  the  ch ie f s ilk  centres estab lish
m ents fo r  the  p ro d u c tio n  o f selected s ilk  w orm  eggs 
w h ich  are de live red to  breeders a t prices p ra c tic a lly  
equal to  those o f non-selected eggs. The eggs chosen 
b y  th e  In s t itu te  y ie ld  abou t fo u r tim es the  am oun t of 
cocoons as the  o rd in a ry  eggs. I n  Indo -C h ina  s ilk  w orm  
breeding is successful p rov ided  th a t  i t  is confined to  
natives, th a t  selected eggs are used, and th a t  the  ravages 
caused b y  tw o  k in ds  o f insects are checked. N o rth  
A fr ic a  is b y  so il and c lim ate  ve ry  p ro p itious  to  m u lb e rry  
trees, b u t s ilk  c u lt iv a tio n  is b u t l i t t le  developed. A fte r  
consu lta tion  between dealers and m anufacturers the  
Lyons Chamber o f Commerce decided th a t S yria  and 
China were the  countries best adapted to  the  c u ltiv a tio n  
o f s ilk  fo r the  Lyons m arke t and voted, in  p rinc ip le , a 
g ra n t fo r  the  p ro m o tio n  o f s ilk  c u ltiv a tio n  in  those 
countries. (Journée Industrie lle .)

S O C IA L  A N D  L A B O U R  
C O N D IT IO N S

P R O F IT -S H A R IN G .

The Cham ber of Commerce o f R ouba ix , a fte r due 
consideration o f a l is t  o f questions la id  before i t  b y  the  
M in is try  o f L a b o u r on the  sub ject of p ro fit-sh a rin g  b y  
w orkm en, has re jected any scheme o f th is  k in d , showing 
in  d e ta il its  disadvantages and dangers as w e ll as the 
im p o s s ib ility  o f a p p ly ing  i t  equ itab ly .

The Chamber o f Commerce o f le H a v re  has rep lied  
to  the  questions addressed to  i t  b y  the  M in is try  in  the  
fo llow ing  te rm s: “ The Chamber, w h ile  approv ing  any 
measures adopted b y  the  m anufacture rs fo r  the  purpose 
of in te res ting  th e ir  employees in  resu lts ob ta ined  b y  
th e ir  personal e fforts on th e  understand ing th a t  the 
rem uneration  is in  respect o f such efforts, is nevertheless 
convinced th a t  i f  p ro fit-sh a ring  b y  the  whole s ta ff of 
a sm all un de rta k ing  m ay  prove beneficia l in  ce rta in  
cases i t  w ou ld  n o t be so in  respect of large undertak ings. 
There fore com pulsory p ro fit-sh a ring  w ou ld  lose any 
advantages w h ich  i t  has b ro u g h t abou t in  s im ple cases 
to  w h ich  i t  has been applied. The Chamber considers 
th a t  the  ob lig a tio n  to  share p ro fits  im posed b y  the  G ov
ernm ent upon  m anufacture rs w o u ld  be exceedingly 
in ju r io u s  to  in d u s try , and th a t i t  w o u ld  be equa lly  
h a rm fu l to  regulate the  cond itions of p ro fit  sharing in  
such industries  as have adopted i t  v o lu n ta r ily . Too 
great differences ex is t on the  im portance o f labour and 
earned p ro fits  between one business and another to  
ap p ly  generally and b y  act of law  the  system  o f p ro fit-  
sharing adopted b y  any one firm . The Chamber 
there fore demands the  m aintenance of the  status quo." 
The Chambers o f Commerce o f Rennes and B res t have 
g iven  equa lly  un favourab le  replies. The repo rte r o f the  
la tte r  on the  lis t  o f questions argues th a t, inasm uch as 
the  p rin c ip le  o f p a rtic ip a tio n  in  p ro fits  invo lves th a t  o f 
p a rtic ip a tio n  in  losses, the  wage earners w ou ld  scarcely 
be disposed a t th e  end o f a bad year n o t o n ly  to  forego 
th e ir  p ro fits  b u t to  m ake good the  loss. The reporte r 
fu r th e r po in ts  o u t th a t the  p rin c ip le  of p ro fit-sh a ring  
w ou ld  in vo lve  the  interference o f the  w orkm en in  m anage
m en t, a p rinc ip le  always s tro n g ly  opposed b y  owners, 
who r ig h t ly  contend th a t be ing alone responsible, th e y  
m ust have the exclusive r ig h t  o f decid ing upon 
measures to  be adopted, o ften  a de lica te task, u n ha m 
pered b y  w orkm en ’s councils, whose in terests m ay 
possib ly be d ia m e tr ic a lly  opposed to  th e ir  own. A n y  
step in  th a t  d irec tio n , he concludes, should, p rov ided  
the owners agree, take  the  fo rm  of paym en t a t the  end o f 
the  year of a bonus to  the  w orkm en, o r o f pa y in g  a ce rta in  
percentage o f the  p ro fits  in to  a  special fu n d  w h ich  
w ou ld  enable the  w orkm en to  pa rtic ip a te  in  social 
works, i t  be ing understood th a t  any such measures 
should be a t the  d iscre tion  of the em p loyer and th a t 
th e ir  adop tion  b y  w ay o f experim ent should n o t com 
m it  h im  pe rm anently . (Journée Industrie lle .)
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GERMANY
POLITICAL AND GENERAL

The M ayo r o f B e r lin  has pub lished o ff ic ia lly  a pa m 
ph le t on the  distress in  th a t c ity  ( “  D ie  N o t in  B e r lin  ” ), 
the  contents o f w h ich , he states, ap p ly  n o t o n ly  to  
B e r lin  b u t to  the  whole o f G erm any. F ro m  a synopsis 
o f its  contents contained in  the  F rank fu rte r Zeitung  
(A p r i l 22) the  fo llo w in g  po in ts  are abstracted :—

Before the  w ar B e r lin ’s m ilk  im p o rts  and requirem ents 
am ounted to  abou t 1.2 m ill,  litre s  d a ily . A t  the 
beg inn ing o f December 1922, o n ly  abou t 385,000 l i t . ,  
and a t the  beg inn ing o f F eb ru a ry  1923, o n ly  about
300,000 l i t .  a da y  were ava ilab le . O f these quan tities  
abou t 50,000 l i t .  rem ained unsold d a ily  on account 
o f its  h ig h  price. The recognised no rm a l d a ily  m ilk  
requirem ents fo r  ch ild ren, nu rs ing  m others, in va lids  
and the aged are 600,000 l i t .  a d a y  w ith o u t reckoning 
o rd in a ry  household and trade requirem ents. A cco rd 
in g  to  o ffic ia l estimates, the  cost o f food com m odities 
alone averaged in  Jan ua ry  1,366 tim es the  average 
cost in  1913. I n  com parison w ith  th is  increase in  the  
cost o f liv in g , the  increase in  the  incomes o f m ost persons 
is no th in g  lik e  so great. The average m o n th ly  wage 
o f an unsk illed  m arried  G overnm ent labourer in  B e rlin  
had risen, in  Jan ua ry  1923, to  888 tim es, and th a t  of 
a sk illed  w orker to  643 tim es the  pre-w ar wage. The 
sa la ry  o f a lo w  standard  o ffic ia l was 702 tim es, th a t o f 
a m idd le  s tandard  o ffic ia l 463 tim es and th a t of a higher 
s tandard  o ffic ia l o n ly  373 tim es as h igh  as before the 
wax. The decline in  the  va lue o f the  wage o r sa lary 
as th e  class o f post im proves, and its  re la tio n  to  the  cost 
o f l iv in g , are no tew o rth y . Social and w a r pensioners, 
e lde rly  women, especia lly wom en o f the  in te lle c tu a l 
class, and m any o ther persons o f th is  type— 9 m illio n  
persons in  G erm any axe d raw ing  benefits, in c lud in g  
6 m illio n s  w ith  no o ther source o f income— have long 
been p u tt in g  u p  a desperate f ig h t against s ta rva tio n  
and p r iv a tio n . Deaths fro m  these causes are reported 
b y  doctors fro m  a l l over the  cou n try . The recent in 
crease in  suicides is no tew o rthy . There were reported 
m  B e r lin  d u rin g  the  m onths September to  December 
la s t 502 cases o f suicide com pared w ith  406 in  the 
corresponding period o f 1921.

The great increase in  tuberculosis is p a rtic u la r ly  
a la rm ing , especially among ch ild ren  and o ld  people. 
The m o r ta l ity  fro m  tuberculosis in  the  s ix  inne r d is tr ic ts  
o f G reater B e rlin  in  1913 was 15.68 per 10,000 in h a b i
tan ts. I n  1920 th is  p ro p o rtio n  was o n ly  14.96 : 10,000. 
I n  1921 i t  had increased to  15.12 and in  1922 to  18.35: 
10,000. B y  w ay o f com parison, the  m o r ta l ity  fro m  
tuberculosis in  in ne r London in  1922 was 12.4 : 10 000. 
The increase o f alcoholism  is another p ro o f o f ’ the 
de te rio ra tion  o f the  standard  o f liv in g . I n  1920 334 
persons add icted to  alcoholism  were a d m itte d  to  the  
asylum s ; the  num ber in  1922 was, ap p ro x im a te ly , 630. 
¡statistics concern ing the  hea lth  o f school ch ild re n  show 
deplorab le resu lts, especia lly o f ch ild ren  who have iu s t 
le f t  school and those over 14 years o f age in  the  h igher 
grades. In  the  Pankow  d is tr ic t  o f B e rlin , in  1922, 
i t  was found  th a t am ong the ch ild ren  leav ing  school, 
22 per cent, o f the  boys and 25 per cent, o f the  g irls  
were under the no rm a l as regards w e igh t and he ight, 
l o r  reasons o f hea lth , 31 per cent, o f the  boys and 30 
per cent, o f the  g ir ls , i.e. a lm ost on e -th ird  o f the  ch ild ren  
going o u t, were u n f it  fo r  w ork. Cond itions have m uch 
de te rio ra ted  since then. F igures such as these are 
reported fro m  a ll p a ils  o f the  Reich. A l l  pa llia tive s  
h ith e rto  em ployed have proved insuffic ien t, n o tw ith - 
s tand ing the  assistance received fro m  abroad.

The Reichsbank d iscount ra te , says the  B erline r 
Forsen-Zeitung  (A p r i l 23), is raised b y  6 to  18 per cent.

FINANCE
T H E  F A L L  O F  T H E  M A R K .

The fa l l  o f the m ark  on A p r i l  18 was the  event o f the  
week in  Germ any. The do lla r reached a te m p o ra ry  
ra te  o f 33,000, com pared w ith  a ra te  c irc lin g  rou nd
20,000 fo r the  la s t few  m onths. T h is  was due to  the  
fa c t th a t  on th a t day the  R e ichsbank m e t o n ly  a sm a ll 
p ro p o rtio n  o f the  dem and fo r funds w h ich  has been 
augm enting  da y  b y  day , and  le ft  b y  fa r  the  greater 
p a r t  o f i t  to  be covered in  the  open m arke t. The o ffic ia l 
reason given fo r th is  ac tio n— or la c k  o f ac tion— was th a t  
fo rm er in te rve n tio n  had cost the  Reichsbank too m uch, 
and th a t new m ethods fo r  su p po rting  the  m a rk  
were p lanned w hereby fo re ign  currencies w ou ld  on ly  
be reduced in  value sporad ica lly .

The whole s itu a tio n  resu lts fro m  speculative unrest 
ow ing to  the  con tinua l u n c e rta in ty  feared. The Cabinet, 
in  consu lta tion  w ith  the  d irec to ra te  o f the  R eichsbank, 
has now decided to  con tinue the  sup po rt o f the  m a rk  
on the  Bourse and has also issued a sta tem ent regard ing 
o ther regulations to  be effected. Im p o rts  are to  be 
severely res tric ted  and the  com pulsory n o tifica tio n  o f 
fore ign currency ho ld ings is to  be in s titu te d . A cco rd 
in g  to  D r. Becker, M in is te r fo r  E conom ic A ffa irs , who 
spoke a t le ng th  in  the  Re ichstag on A p r i l  19 on the  
general s itu a tio n , the  G overnm ent in te n d  to  reduce the 
im p o rt o f those goods w h ich  th e y  themselves u tilis e —  
b y  w h ich  g ra in  and coal are understood. I t  is probable 
th a t  regulations re la tin g  to  the  exchange bureaus w i l l  
be in troduced  w h ich  w i l l  check sm all speculators. The 
M in is te r s ta ted th a t th e y  w ou ld  n o t absta in  fro m  the  
m ost dracon ian measures i f  th e y  p roved  necessary to  
m a in ta in  the  m a rk  a t a leve l w h ich  w ou ld  obv ia te  any 
fu rth e r rise in  the  cost o f liv in g . (B e rline r Borsen- 
Zeitung, F rank fu rte r Ze itung, A p r i l  20 ; Deutsche Allge- 
meine Zeitung, A p r i l 22.)

Accord ing to  Georg M unch in  the  Vossische Zeitung  
(A p r il 22) the Reichsbank is con tinu ing  to  increase its  go ld 
ho ld ings abroad. The s ta tem ent pub lished show ing the  
pos ition  up  to  the  m idd le  o f A p r i l  showed deposits in  
the  la rge fo re ign banks o f issue am oun ting  to  184.5 
m il l,  go ld  m arks. I t  is reported th a t these deposits 
are to  be increased up to  300 m ill.

T H E  D O L L A R  LO A N .
M ax  M . W arbu rg , a w e ll-kn ow n  H a m bu rg  financier, 

has con trib u te d  to  the  B a n k  A rc h iv  an a rtic le  on the  
results o f the  D o lla r Loan  Subscrip tion, in  w h ich  the  
fo llo w in g  po in ts  are n o te w o rth y  :—

I t  has now  been ascertained th a t  subscrip tions to  the  
R e ich  D o lla r Loan o n ly  to ta l 12£ m ill,  dollars. The 
ba nk ing  synd ica te w h ich  guaranteed the  sale o f 25 
m ill,  do lla rs  w o rth  o f the  loan  was q u ite  aware th a t  
i t  w ou ld , on account of its  typ e  and the  d iff ic u lt  p o lit ic a l 
and financ ia l s itu a tio n , be d if f ic u lt  to  place. I t  is  now 
ev iden t th a t  the  num ber o f holders of fo re ign currency 
is fa r  sm aller th a n  was supposed. E xpe rts  have 
repea ted ly asserted d u rin g  the  la s t few  years th a t  the  
fo re ign ho ld ings of G erm any were g re a tly  over-estim ated. 
I t  is  probable th a t m an y  holders o f fo re ign  balances 
have re fra ined  fro m  em p lo y ing  th e m  in  whole o r in  p a rt 
to  b u y  Loan , b u t the re  is no d o u b t th a t  the  go ld  ho ld ings 
of p r iv a te  in d iv idu a ls  come fa r be low  the  estimates. 
In  ad d itio n , exports have fa llen  o ff considerab ly since the  
R u h r invasion, and im porter's o f food and coal requ ire  
large supplies o f fo re ign  b ills . I n  business circles a 
b e tte r resu lt cou ld have been achieved had the  c red it - 
ra is ing  capac ity  o f the  L o an  been less n igg a rd ly . I n 
dustria ls , m erchants and bankers can n a tu ra lly  on ly  
guarantee investm ents in  securities w h ich  w i l l  a t  a ll 
tim es be pawnable on favourab le  te rm s a t th e  banks. 
A  h igher degree— 40 and 60 per cent, were the  
figures fixed  [see T h e  E c onom ic  R e v ie w , M arch 30,
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p. 269]— of pawnable cap ac ity  was there fore the  
m ost v ita l fa c to r fo r the  success - o f the  Loan  
in  business circles. I t  w o u ld  also have been 
¡much b e tte r to  pa y  in te res t b y  means o f ha lf-yea rly  
coupons instead of in  the  fo rm  of redem ption  prem ium s. 
T he  greater p o rtio n  of the  in ves tin g  pu b lic  cannot 
dispense w ith  regu la r in te res t paym ents, and th e ir  
confidence increases i f  th e y  can, a t these regu lar in te rva ls , 
fee l sure th a t the  ob liga tions  o f th e ir  deb to r are capable 
of fu lf ilm e n t. [W e wonder i f  the  w r ite r  has considered 
the  success o f ou r N a tio n a l Savings Certificates.— E d .] 
A n o th e r cause m il ita t in g  against the  Loan  was the  
B ills  o f Exchange Régu lations, w h ich  made i t  im possib le 
fo r  a ho lder of fo re ign  currencies invested in  the  Loan 
to  repurchase such currencies w ith  the  paper m arks 
he w ou ld  acquire on possib ly selling o u t h is Loan. I ts  
f lo ta tio n  was un do ub te d ly  also p re jud iced b y  the  French 
propaganda against i t ,  th e  effects of w h ich  could no 
longer be e n tire ly  rem oved b y  the  ensuing v e rd ic t of 
the  R e pa ra tion  Commission in  favo u r o f the  guarantee 
o f the  Reichsbank.

A l l  these circum stances con trib u te d  to  the  ill-success 
of the  Loan  ; y e t i t  w ou ld  n o t be fa ir  to  im p u te  the 
d isap po in tin g  resu lt to  the  errors of the  new-fangled 
issue alone. To judge of i t  fa ir ly ,  we m ust free ourselves 
fro m  the fu ro r  num ericus in  w h ich  the  sta te o f the  c u r
rency has entangled us. I t  is  e x tra o rd in a r ily  d iff ic u lt  to  
d raw  conclusions fro m  figures an y  more. W hen the 
Loan  comes on the  m arke t its  fa te  m ay be m ore fa vo u r
able. A n  o ffic ia l qu o ta tio n  fo r  i t  is  u rg e n tly  necessary. 
A  m arke t fo r  fo rw a rd  d e live ry  should also be established. 
O ur fo re ign  trade  circles are suffering ba d ly  from  the 
lack  o f an o ffic ia l fo rw a rd  de live ry  m a rke t fo r  fore ign 
b ills  a n d  fro m  the  fa c t th a t ve ry  d iff ic u lt  conditions 
have arisen ow ing to  the  m oney shortage on the  unoffic ia l 
m a rk e t fo r  fu tu res  in  these b ills . I f  th is  Loan  were 
p e rm itte d  a w ide scope, as a secu rity  ho ld ing  against 
the  de lay in  Customs paym ents, fo r  instance, i t  w ou ld  
have a fa r  w id e r m a rke t. A ccord ing  to  the  la test 
regu la tions, Customs dues are no longer payab le a t the  
ra te  o b ta in ing  a t the  date o f clearance, b u t a t th a t 
on the  day of paym en t, A  m arke t fo r  fu tu res w ou ld  
there fore g re a tly  assist im porte rs  to  bridge over the 
new paym en t d ifficu ltie s .

B o th  a t home and abroad i t  should be recognised 
th a t  a ce rta in  gauge of the  ac tu a l cap ita l and saving 
capac ity  o f G erm any has been bo rn  fro m  the resu lt of 
th is  loan issue. I f  i t  shows how m odest is th a t saving 
capac ity , i t  should be clear to  every honest p o lit ic ia n  
w ho wishes to  w o rk  w ith  correct figures, th a t the  
cap ac ity  to  pa y  m ust be de term ined before the  fina l 
repara tions figure. The A m erican p lan , to  ascertain 
th rou gh  an in te rn a tio n a l com m ission of recognised 
experts the  am ounts p a id  and payab le and the  mode of 
paym en t, is  the  o n ly  possible so lu tion  o f the  chaos in  
w h ich  we are now7 plunged.

B IG  L O A N  IS S U E  B Y  B E R L IN .

The C ity  o f B e rlin  is seeking perm ission to  issue a 
bearer loan in  paper m arks to  the va lue o f M k. 10 m illia rd . 
O n ly  a p a r t o f the  issue, w h ich  is tim e d  fo r  M ay, w i l l  be 
made to  begin w ith . The ra te  o f in te rest is n o t to  
exceed the Reichsbank d iscount ra te . The loan w il l  
ru n  fo r  a pe riod  o f abou t tw e n ty  years. A b o u t 40 per 
cent, o f the  proceeds is destined fo r  the  cen tra l organisa
tions, the  rem a inder is to  benefit the  m u n ic ip a l unde r
tak ings and is in tended to  assist in  the  b u ild in g  of 
hospita ls, schools, etc. (Deutsche Allgemeine Zeitung, 
A p r i l  12.)

F O R E IG N  B IL L S  B A N K  F O R  H A M B U R G .

The Deutsche Allgemeine Zeitung  (A p r il 20) learns 
fro m  H a m bu rg  o f th e  fo rm a tio n , under the  d irec tion  of 
th e  Braunschweigische S taatsbank and the  Sächsische 
S taatsbank, toge ther w ith  the  H a m b u rg  bank ing  firm

Jakob  Heckscher, o f the  Deutsche S tandard-B ank 
Kom m and itgese llschaft in  H am burg . The purpose 
o f the  new in s titu t io n  is to  supp ly  fo re ign c red it, in  
p a rtic u la r to  p rov ide  sho rt te rm ed c red it in  fo re ign 
currencies fo r  assisting tra n s it trade and th e  processing 
industries. The o rig in a l ca p ita l is  M k.500 m ill.  The 
legal reserve is M k. 50 m ill,  and a special reserve o f 
M k . l  m illia rd , to  be com puted in  go ld  m arks, is  created.

B IG  S H IP P IN G  C O M P A N Y  R E P O R TS .

The annual re p o rt o f the H am burg-A m erica  L ine  
showed gross p ro fits  am oun ting  to  Mk.761.72 m il l. ,  com 
pared w ith  Mk.96.17 m il l,  in  1921. N e t p ro fits  to ta lle d  
M k.95.45 m ill.  (29.49 m ill. ) ,  o f w h ich  M k.37.52 m il l.  
(10.40 m il l. )  were placed to  the  reserve and M k.54.00 
m ill.  (18.00 m ill. )  p a id  ou t in  d iv idends a t the ra te  o f 30 
per cent. (10). The o rig in a l cap ita l remains a t M k. 180 m ill.  
The rep o rt says : “  I n  1922 we acquired a fu rth e r 
26 sea-going ships w ith  a to ta l tonnage o f 98,936 g .r.t. 
M eanwhile, d u rin g  the  f irs t  qua rte r o f 1923, th is  num ber 
has been augm ented b y  7 steamships w ith  a to ta l to n 
nage o f 35,004 g .r.t. Fourteen trans-oceanic ships w ith  
a tonnage o f abou t 108,000 g .r.t. are a t present on the  
stocks. W e also acquired the  steamer “  B ra s ilia  ” — 6,682 
g .r.t., the  “ G alic ia ” — ex “ Thessalia,”  6,146 g .r.t., and the 
“  Toledo ” — ex “  K ig o m a ,”  ex “  A lg e ria ,”  8,105 g .r.t. A  
num ber o f ou r new ships have been f it te d  o u t w ith  Diesel 
engines. O ur connection w ith  the  H a rr im a n  G roup 
(U n ited  A m erican Lines) enabled us to  make good progress 
in  p ro m o tin g  tra ffic  on ou r N o rth  A m erican  routes. 
F re ig h t tra ffic  to  the  U .S .A . suffered fro m  intense 
com petition , and w i l l  be s t i l l  fu r th e r weakened on account 
o f the h igh  pro tec tive  Customs duties in troduced  b y  
th is  coun try . W e resumed tra ffic  to  the  west coast of 
South A m erica  in  December b y  the  establishm ent of 
a m o n th ly  service v ia  A n tw e rp  and the Panam a Canal. 
W e have to  re p o rt the  loss, in  September, o f ou r double 
screw passenger and m a il steamer “  H am m onia ,”  on ly  
recen tly  acquired fro m  the R o ya l D u tc h  L lo y d  in  
Am sterdam . W e were em p loying on Dec. 31, 1922, 
1,427 employees and 3,312 w orkm en on la n d  and 4,001 
persons on ships. W e owned in  a ll,  a t the  end o f 1922, 
261 ships w ith  a to ta l tonnage o f 446,506 g .r.t., compared 
w ith  239 ships w ith  a to ta l tonnage o f 408,030 g .r.t. 
a t the  end o f 1921 and w ith  439 ships w ith  a to ta l 
tonnage o f 1,360,360 g .r.t. in  1913. To-day,-therefore, 
ou r to ta l tonnage, in c lu d in g  new constructions, is  65 per 
cent, behind th a t o f 1913. O ur sea-going tonnage o n ly  
am ounts to  abou t 22 per cent, o f the  pre-war.

The annual re p o rt o f the  Norddeutsche L lo y d  shows 
gross p ro fits  o f Mk.733.5 m il l.  (100.58 m ill,  in  1921) and 
net p ro fits  o f Mk.514.5 m ill.  (45.76 m ill.) . O f the la tte r  
sum, Mk.113.8 m ill,  was w r itte n  o ff fo r  reconstruction 
purposes and M k.250 m il l,  fo r ta x  paym ents. M k. 142.5 
m ill.  (25 m il l. )  was d iv ide d  am ong the shareholders a t 
an in te rest ra te  o f 30 per cent. (10) on the  increased 
share cap ita l o f M k.475 m il l.  (Vossische Zeitung, 
A p r i l 12 ; B erline r Borsen-Zeitung, A p r i l 15.)

TRADE
T H E  F R A N K F U R T  F A IR .

The results o f the  F ra n k fu rt  S pring  F a ir, w h ich  lasted 
a week and closed on A p r i l  21, have, on the  whole, 
exceeded expectations. The sections w h ich  d id  the 
best business were the  te x tile , foo tw ear, leather and 
tra v e llin g  requisites sections. L u x u ry  artic les and p ro . 
ductions necessitating a great expend itu re  o f cap ita l 
d id  n o t f in d  so m uch favo u r in  the  eyes o f purchasers. 
A ltho ug h , in  com parison w ith  th e  Le ipz ig  F a ir, business 
was fa r liv e lie r, depression was s t i l l  the  characteristic 
fea ture, and the m oney shortage p e rm itte d  o n ly  the  m ost 
necessary purchases o f the  m ost necessary artic les. 
The te x tile  e x h ib it in g  firm s decided, a t  the  close o f the 
F a ir, to  fo rm  an association. (F rank fu rte r Z e itung , 
A p r i l  22.)

A n  earlie r re p o rt in  the  Deutsche Allgemeine Zeitung  
(A p r il 18) states th a t th e  va ria tions  in  prices were
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s tr ik in g , p robab ly  because some exh ib ito rs were obliged 
to  sell and had to  place th e ir  goods on the  m arke t 
a t losing prices. Results in  the  book section were even 
m ore d isappo in ting  tha n  a t Le ipz ig  ; ve ry  few  orders 
were taken. A  few  v e ry  good contracts were made in  
the  m e ta l goods section. The te x tile  section d id  w e l l ; 
sa tis fac to ry  business in  woven goods, co tton  and woollen 
goods and dress m ateria ls  was reported ; s ilk  m ate ria ls  
m et w ith  less in te rest, th is  app lied  also to  lace and em 
broideries ; prices were abou t on the  same leve l as before. 
The to y  in d u s try  is especially b a d ly  h i t  b y  present 
economic cond itions ; its  c r it ic a l s itu a tio n  was character
ised b y  the  placards d isp layed on various s ta lls  to  the 
effect th a t  la rge stocks o f tang ib le  goods were ava ilable. 
The techn ica l section d id  scarce ly an y  no tew o rth y  
business ; la rge m ach inery  does n o t sell w e ll in  these 
days o f ca p ita l shortage.

INDUSTRY
F R E N C H  H O P E S  O F R U H R  C O A L D IS C U S S E D .

The F rank fu rte r Ze itung  (A p r i l 18) supplies some 
in fo rm a tio n  regard ing coal o u tp u t and tra n sp o rt con
d ition s  in  the  R u h r w h ich  th row s doub t on the  o p tim is tic  
prospects expressed b y  M. L e  T rocquer, the  F rench 
M in is te r fo r P ub lic  W orks , regard ing the  supplies to  be 
ob ta ined fro m  the  occupied areas. H e  stated th a t tw o  
days ago the transported  coke to ta lle d  7,700 t .  and 
yeste rday 8,000 t.  and th a t in  ten  days’ tim e  the  figure 
w ou ld  be 10,000 t.  ; in  a m on th ’s t im e  the coke transp o rt 
w ou ld  equal th a t before the occupa tion  ; the  economic 
state o f France cou ld  then be com ple te ly  restored. 
German experts are extrem e ly  sceptical regard ing th is  
o p tim is tic  account. I t  is n o t denied th a t the  q u a n tity  
o f coke laden has augm ented, b u t the  sta tem ent th a t  th e  
pre-occupation figu re  w i l l  be reached is m e t w ith  abso
lu te  in c re d u lity . The M in is te r has o m itte d  fro m  his 
account a m ost v ita l fac to r, th a t  between the  load ing  
and consignm ent o f the  coke there is a ve ry  great 
difference. E xpe rts  are convinced th a t the  prophecies 
o f the  F rench M in is te r w i l l  be shattered, fo r  previous 
observations show o n ly  too c le a rly  the  ineffic iency 
o f the  m ilita r is e d  ra ilw a y  service conducted b y  the  
French and the  Belgians. The Germans w il l ,  n a tu ra lly , 
do no th in g  to  assist th e ir  enemies in  ha nd ling  the 
load ing and consignm ent apparatus. The new regu la 
tions in s titu te d  b y  General D egoutte , whereby a l l  coal 
consigned w ith in  the  R u h r te r r ito ry  w ith o u t a p e rm it 
w i l l  be confiscated has s im p ly  led to  the  stoppage o f 
consignm ent. I n  a n y  case, the  quan tities  confiscated 
in  th is  m anner— ce rta in  requ is itions have a lready
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occurred— w il l  be m uch too sm a ll to  w eigh in  the  balance 
against the  French requirem ents unless some v e ry  
tho rough  o rgan isa tion  is established in  th is  respect.

A ccord ing  to  a re p o rt s ta ted  to  have been made b y  
the  special Essen reporte r o f the  Journée Indus trie lle , 
technica l d ifficu ltie s  in  the  m ines have o ften  prevented 
the  d ire c t consignm ent o f coal stocks to  the m a in  lines. 
I n  a num ber o f places i t  had been necessary to  construct 
specia l lines. I n  face o f these d ifficu ltie s  the  increased 
coke transp o rt prom ised b y  M. Le  T rocqûer b y  the  end 
o f the m on th  was n o t ve ry  lik e ly  to  occur.

HOLLAND
POLITICAL AND GENERAL

W hatever the  reason— the  f u t i l i t y  of labour troub les 
a t home o r the  disastrous effects o f the  financ ia l crisis 
abroad due to  G erm any’s reca lc itrancy— th e  p ra c tica l 
D u tc h  m in d  is appa ren tly  lo ok in g  m ore and m ore 
fix e d ly  to  so lid  Conservatism  fo r a cure o f the  economic 
il ls  fro m  w h ich  the  trade  and in d u s try  o f the  c o u n try  
are suffering. The elections fo r  the  P ro v in c ia l Estates, 
w h ich  in  th e ir  tu rn  elect the  members o f the  F irs t 
Cham ber, are sym p tom a tic  o f th is  revers ion o f pu b lic  
op in ion. In  every one o f the  eleven Provinces the  three 
parties o f the  R ig h t— the Catholics, the  A n ti-R e v o lu 
tionaries and the  C h ris tian  H is to rica ls— have im p roved  
th e ir  pos ition , w h ile  the  P la tte landersbond o r League o f 
Peasants-has secured seats in  m ost o f the  Estates. The 
significance o f these re tu rn s  lies in  the  fa c t th a t the 
e lectorate fo r the  P ro v in c ia l Estates is p ra c tic a lly  
id en tica l w ith  th a t  w h ich  returns the  Second Chamber, 
a lthough  the lim its  o f the  e lectora l d is tr ic ts  are d iffe ren t. 
In c id e n ta lly , i t  is surm ised th a t the  wom en’s vo te  and

p ro p o rtio n a l representation m ay  have m a te r ia lly  con 
tr ib u te d  to  the  defeat o f the  parties o f the L e ft,  among 
w h ich  the  L ibe ra ls  p u r  sang suffered m ost, th rou gh  
th e ir  association, no d o u b t, w ith  the  R adica ls and 
Socialists. I t  is con fide n tly  p red ic ted  th a t, as a resu lt, 
the  com position of the  n e x t F irs t  Chamber, the  m em ber
ship of w h ich  is 50, w i l l  be as fo llow s : R ig h t— Catholics, 
16 ; A n ti-R evo lu tio na ries , 7 ; and C hris tian  H is to r ic a l,  
7 ; to ta l,  30. L e ft— L ibe ra ls , 6 ; L ib e ra l Dem ocrats, 2 ; 
Socialists, 11 ; and Peasants’ League, 1 ; to ta l,  20. The 
p o s s ib ility , however, exists th a t  the  Catholics m ay ho ld  
as m any as 18 seats and the  A n ti-R e vo lu tio n a rie s  9, a t 
the  expense o f the  L ibe ra ls  and Socialists.

H o lla n d , a fte r a ll,  is  to  have sum m er tim e , the  B i l l  fo r 
its  ab o litio n , w h ich  was recen tly  ca rried  in  the  
Second Chamber b y  49 votes to  35, ha v in g  been re jected 
b y  the  F irs t  Chamber b y  35 votes to  9. N o decision, 
however, has y e t been come to  as to  the  date a t w h ich  i t  
is to  commence th is  year, th e  P rim e M in is te r, in  answer 
to  representations th a t i t  should begin a t once, in  order
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th a t  D u tc h  tim e  m ay con form  to  B e lg ian and B r it is h  
t im e , s ta tin g  th a t  the  G overnm ent m ust be le ft  free to  
f ix  the  tim e  in  accordance w ith  loca l requirem ents, as is 
the  prac tice  in  o ther countries. I t  is  genera lly  tho ugh t 
th a t  June 1 w i l l  be the  date selected.

F IN A N C E
M A R C H  R E V E N U E  R E T U R N S .

F o llo w in g  considerable increases in  the  revenue fo r 
b o th  Jan ua ry  and  F eb ru a ry  as com pared w ith  the  
corresponding m onths o f la s t year, the  re tu rns  fo r  M arch 
w h ich  have ju s t been pub lished show a serious fa ll in g  o ff, 
am o un ting  to  FI. 3.33 m il l.  The O rd in a ry  revenue shows 
a to ta l o f F I. .33.32 m il l. ,  w h ile  the  aggregate fo r  the  f irs t 
three m onths was FI. 106.90 m il l,  as against FI. 100.18 m ill,  
la s t year. The th ree item s w h ich  show m ost increase as 
com pared w ith  M arch  1922 are the  D ea th  and D onations 
D u ties  (F l.278,863), the  H ouseho ld  T a x  (Fl.159,362), 
and the  Excise on M eat (FI. 117,609), others w ith  a 
sm alle r surp lus be ing the  E xcise  on Beer (FI. 95,450), 
the  G round T a x  (F l.20,638) and P ilo tage  (FI. 16,643)! 
w h ile  the  S ta tis tica l D u ties, the  Excise on Salt, the  T ax 
on P la y in g  Cards, and th e  Assay Dues o n ly  gave in 
considerable increases. One source o f revenue no t 
inc luded  in  la s t yea r’s M arch re tu rns, however, y ie lded  
a sub s tan tia l sum , the  Excise on  Tobacco, w h ich  is 
cred ited  w ith  F l.1 .46 m il l. ,  w h ile  another s im ila r item , 
M in in g  Dues gave FI. 18,614. On the o th e r hand, there 
is a decrease o f F l.2.17 m il l,  in  Incom e T ax , o f F I.985,146 
in  the  Excise on S p irits , o f FI.833,360 in  P ro p e rty  T ax, 
o f FI.508,466 in  Im p o r t  D u ties , o f F l.453,791 in  the  
Excise on Sugar, and o f FI. 357,291 in  the  D iv id e n d  and 
Bonus T ax. W ith  regard to  E x tra o rd in a ry  revenue, 
the  Supertaxes in  suppo rt o f the  S ink ing  F u n d  fo r the  
1914 Loan  yie lded o n ly  F l.8 .23 m il l,  as against F1.1I.33 
la s t year, w h ile  the  W a r P ro fits  T a x  re tu rned  the  
in s ig n ifica n t sum  o f FI. 1,494 as com pared w ith  
1 1.3,125,725 in  M arch 1922. The figures in  respect o f 
these las t tw o  resources fo r  the  f irs t  three m onths o f 
the  yea r were FI.26.61 m il l,  and F l.13.98 m ill,  respec
t iv e ly ,  as against F l.27.33 m il l,  and F l.20.84 m ill,  in  
1922. (Gazette de Hollande, A p r i l  21.)

B U D G E T  O F T H E  D U T C H  E A S T  IN D IE S .
The B udge t fo r  th e  com ing year shows a de fic it o f 

F I. 84 m il l,  as against one o f F I. 184 m il l,  fo r the  curren t 
year. As regards the  O rd in a ry  service o f the  A rc h i
pelago, the  de fic it is F I. 25 m il l,  as against F I. 90 m ill.

T R A D E
M A R C H  T R A D E  R E T U R N S .

The T rade re tu rn s  fo r  M arch, as com pared w ith  the 
prev ious m o n th  show an increase o f F1.3 m il l,  in  respect 
o f im p o rts  and of F I. 12 m il l,  in  respect o f exports, the  
adverse balance fo r  the  m on th  be ing F I. 58 m il l,  as against 
F I.67 m il l,  in  F eb ru a ry  and F1.82 m il l,  in  January. 
The fo llo w in g  tab le  gives an analysis o f the  re turns 
according to  groups o f goods : (a) L iv e  stock ; (b)
Foodstuffs  fo r m an and beast and beverages ; (c) Sem i
m anufactu red  goods— (i) o f an im a l o rig in , ( ii)  o f vege
tab le  o rig in , ( ii i)  o f m in e ra l o r ig in  ; (d) M anufactured 
goods ; (e) O ther goods ; ( / )  G old and s ilve r specie and 
b u llio n  :—

Imports.
March. First Quarter.

(a)
Tons. FI. (1,000). Tons. FI. (1,000).

286 192 646 417
(b) 219,435 42,301 741,961 131,200(c) 1 8,765 6,720 23,907 19,236ii 129,632 33,802 382,185 97,262ii i 681,922 18,243 2,373,224 57,946(d) 246,293 63,813 806,534 193,423
(e) 2,316 377 4,749 1,199

(/) 110 5,618 111 5,886

Total 1,288,761 171,067 4,333,317 506,566

INSTO NE  
AIR LINE

(Royal Mail)

LONDON-BRUSSELS-COLOGNE
D A IL Y  SE R V IC E

Book r Seats Booked

Through all at Croydon
- -• - - Aerodrome

Usual Phone 2720
Agents. Extension 18

N o o th e r C om p a n y has such a  

w o n d e rfu l re c o rd  o f sa fe ty .

ONLY BRITISH AIR LINE 
------- TO BRUSSELS ---------

F ro m  O c to b e r  2 n d

LONDON— BRUSSELS— COLOGNE
D A ILY S ER VIC E

Exports.
March. First Quarter.

(a)
Tons. FI. (1,000). Tons. FI. (1,000).

2,634 1,575 5,760 3,322
(b) 166,090 40,036 438,035 110,466
(c) I 6,078 3,018 17,260 9,098

ii 28,156 10,056 107,875 28,795
iii 385,149 8,005 984,362 20,510

(d) 140,064 43,369 400,624 118,479
(*> 3,495 918 7,173 2,395

(/) 14 607 25 1,421

Total 731,580 107,584 1,961,113 294,488
The to ta l im p o rt of coal, coke and brique ttes  was 

421,838 t . ,  o f w h ich  G reat B r ita in  supplied 332,183 t . ,  
G erm any 56,889 t . ,  and B e lg ium  32,748 t . ,  w h ile  the  
exports am ounted to  242,103 t „  o f w h ich  110,806 t.  
w ent to  France, 48,194 t .  to  B e lg ium , 29,573 t .  to  G er
m any, and 45,065 t .  to  S w itze rland. A  fu r th e r  supp ly  
o f 30,851 t.  bunke r coal was sold to  fo re ign  shipp ing. 
(In -en  U itvoer, A p r i l  25.)

IN D U S T R Y
T H E  P R O D U C T IO N  O F  R U B B E R  I N  M A R C H .

The Gazette de Hollande  gives the  fo llo w in g  s ta tis tics  of 
the  p ro du c tion  o f rub be r in  the  D u tc h  E a s t Ind ies  fo r 
the  m o n th  o f M arch :—

S ilau  Sum atra  R u bb e r M aa tschapp ij, 33,000 ha lf-kg . 
as against 33,000 in  F eb rua ry , and 30,800 in  M arch 1922.

Am baloetoe R ubber M aa tschapp ij, 21,000 ha lf-kg . 
as against 20,000 in  F ebruary , and 21,000 in  M arch 1922.

R ubber M aatschapp ij S erbad jad i, 49,000 ha lf-kg . as 
against 48,000 in  F e b ru a ry  and 52,000 in  M arch  1922.

Oost Java  R ubber M aa tschapp ij, 102,000 ha lf-kg . in  
M arch  as against 96,000 in  F eb ru a ry , and 97,000 in  
M arch  1922.

Lam pong S um atra  R u bb e r M aa tschapp ij, 54,000 
ha lf-kg . in  M arch as aga inst 46,000 in  F eb rua ry , and
45,000 in  M arch 1922.

Ind ische  R u bb e r Compagnie, 63,750 kg.
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SWITZERLAND
F IN A N C E

f e d e r a l  d e f i c i t .

The Federa l balance-sheet fo r  1922 shows a to ta l 
revenue of F r.4 25 ,863,979 and an expend itu re  of 
Fr.505,271,645. The surp lus is there fore on the  ex 
pe nd itu re  side, and am ounts to  Fr.79,407,666. The 
estim ated d e fic it was Fr.99,400,000, to  w h ich , in  the  
course of the  year, supp lem enta ry cred its am oun ting  to  
Fr.34,024,138 were added. Since a to ta l de fic it 
am oun ting  to  F r. 133,424,138 was thus allow ed fo r, the  
resu lt is  m ore favourab le  b y  Fr.54,016,472 th a n  was 
estim ated. The d e fic it compares fa vo u ra b ly  w ith  one 
of Fr.127,571,870 in  1921 and of Fr.99,636,730 in  1920. 
(Neue Z iircher Zeitung, A p r i l  5.)

T E R M S  O F  F E D E R A L  R A IL W A Y  L O A N .

The Federa l Council have decided to  p e rm it the  issue 
of a loan b y  the  Federa l R a ilw ays to  the  va lue o f F r.200 
m ill,  a t an issue price  o f 94 | and an in te res t ra te  of 4 
per cent., the  loan to  be redeemable in  fifte en  years. 
The Confederation w i l l  take  over the  loan to  the  va lue 
of F r.2 0  m ill.  The banks are u n d e rw rit in g  F r. 100 m ill,  
w o rth  u n c o n d itio n a lly  and F r.80  m ill,  w o rth  on op tion . 
(Jou rna l de Oenive, A p r i l  7.) A ccord ing  to  the  Neue 
Zurcher Zeitung  (A p r i l 7), the  loan  is n o t expected to  
a ffect the  m oney m a rke t v e ry  m uch, as i t  is  a question 
o f the  conso lida tion  o f e x is ting  flo a tin g  debt, of w h ich  
a p a r t  has a lready been taken  ove r b y  the  p u b lic  in  the  
fo rm  of rescrip tions fro m  the banks of issue.

ST. G A L L  F IN A N C IA L  R E S U L T S  F O R  1922.

The accounts o f the  Canton of St. G a ll showed fo r 
1922 expend itu re  to  the  value o f Fr.41,147,377, w h ich  
inc luded the de fic it balance o f F r. 12,660,873 carried 
over fro m  1921, and revenue to  the  va lue o f Fr.26,638,472 
The d e fic it am ounted, there fore , to  F r. 14,508,904 
instead o f the  sum  o f abou t F r. 15.55 m ill,  estim ated. 
(Neue Zürcher Zeitung, A p r i l  8.)

T H E  N E S T L E  R E P O R T .

The annual rep o rt o f the  N estle  and Anglo-Swiss 
Condensed M ilk  Co. shows gross p ro fits  of F r.65.03 m ill.  
(20.18 m il l,  in  1921) and n e t p ro fits  of F r.3 .10 m ill,  
com pared w ith  a n e t loss in  1921 o f F r.9 3 .l8 4  m i l l . 
I t  should be rem em bered th a t, as a resu lt o f the  serious 
losses incu rred  in  1921, the  year 1922 was one o f recon
s tru c tio n  and o f g reat d iff ic u lty , and th is  yea r’s results 
have again, as in  the  prev ious one, n o t p e rm itte d  the  
paym en t o f a d iv idend . The o rig in a l ca p ita l o f F r.160 
m ill,  was reduced, in  Decem ber 1921, to  F r.8 0  m il l 
the  preference share ca p ita l rem a in ing  a t F r.45  m ill.

The re p o rt states th a t  d u rin g  the  year under review  
efforts were concentrated on th e  im p rovem en t of 
financ ia l conditions and on liq u id a tin g  the  large stocks

effege T dS Fortunately  &  had been possible to
tlec t a su ffic ien t reduction  in  stocks to  increase the  

res r ic  e p roduc tion . Special endeavours were made 
o reduce bank  indebtedness, and i t  was ve ry  satis- 
ac to ry  to  be able to  sta te  th a t  b y  the  end o f 1922 the 

com pany s ob liga tions o f th is  na tu re  o n ly  to ta lle d  
4 " Per ° enit - o f th °se on Dec. 31, 1921, and o n ly  26 per 
cent, o f those on Dec. 31, 1920. Sales fe ll b y  about 
7, ,pe r cen t’ com pared w ith  las t year, b u t were, never
theless, in  the  ch ie f m arke ts  o f the  com pany, s t i l l  40 
per cent, h igher th a n  before the  w ar, ta k in g  in to  account 
on ly  the  m arke ts served then. In  E ng land, fo r  instance, 
here was a certa in  fa ll in g  o ff in  the  sale o f condensed 

m ilk , due in  the  m a in  to  the th ro w in g  on th is  m arke t
large qu an titie s  o f com p e titive  p roducts a t losing 

prices. The great unem p loym ent in  th is  cou n trv  
caused a considerable fa llin g  o ff in  th e  purchasing power

o f im p o rta n t sections o f the  com m u n ity , w h ich  fac to r 
was also n o t w ith o u t e ffect on the  com pany’s sales. 
Sales in  the  U .S .A . also d im in ished. T h is  was n o t due 
to  a decreased dem and fo r  the  com pany’s products 
b u t to  the  fa c t th a t  some o f the  less advantageous 
m arke ts  there were abandoned in  fa vo u r of m ore con
cen tra ted trade  on others. Business in  Centra l and 
E aste rn  Europe and the  L e v a n t was n o t easy to  conduct, 
e ith e r fro m  the s tan dpo in t of sales o r of the  conveyance 
home of the  proceeds.

A s regards the  o ther companies o f the  concern, w h ich  
figu re  together on the  asset side o f the  general balance 
sheet a t F r.175.60 m ill,  in  1922, com pared w ith  Fr.170.34 
m ill,  in  1921, the re p o rt on the  N estlé ’s Food Co. in  
N ew  Y o rk  states th a t the  share cap ita l, w h ich  d id  n o t 
a lte r d u rin g  the  year, am ounts to  F r.15 m ill.  The year 
was an e x tra o rd in a rily  d iff ic u lt  one. B y  reason o f the  
huge stocks owned b y  the  com pany as a whole, th is  
p a rtic u la r com pany had to  re s tr ic t o u tp u t to  a m in i
m um , even d u rin g  the  tim e  when the costs of p roduc tion  
are always lowest. I t  was possible to  get r id  of the  
stocks, b u t  on the  o the r hand the expected p ro fits  
were n o t made, and scarcely any bene fit was derived 
fro m  the considerable price increases fo r  m ilk  products 
w h ich  came in to  force d u rin g  the  la tte r  h a lf o f the  year. 
N o w  th a t cond itions have become m ore norm al, the  
com pany in tends to  raise its  o u tp u t, d u rin g  the  period 
in  1923 when p ro du c tion  costs are lowest, to  nearly  
three tim es the he igh t achieved d u rin g  the  same pe riod  
of 1922.

The M aple Lea f Condensed M ilk  Co. in  Canada 
rejoices in  excellent o u tp u t conditions in  th is  young 
c o u n try  and was able to  supp ly , w ith  sa tis fac to ry  
results, the  E ng lish  colonies en jo y ing  Customs fac ilit ie s  
in  regard to  Canadian products.

Thé Nestlé and Anglo-Sw iss Condensed M ilk  Co. 
(A ustra las ia), in  Sydney, has good prospects. A lth o u g h  
i t  has n o t y e t been possible to  com plete the  concentra
t io n  of the  A us tra lia n  o u tp u t in  those works where the  
m ost favourab le  resu lts are expected, p ro fits  d u rin g  th is  
f irs t year p e rm itte d  the  paym en t o f a d iv ide nd  on the  
preference share cap ita l, the  a llo tm e n t of a considerable 
sum  to  the  reserve fu n d  and q u ite  a good carry-over. 
I t  is hoped, in  fu tu re , to  pa y  a d iv ide nd  on the  o rig ina l 
shares as we ll. The chocolate w orks ija process of 
e rection  b y  th is  com pany are ne a rly  ready.

T he  A /S  Norske M e lke fa b rike r in  C h ris tian ia  was 
able to  serve its  N orw eg ian customers w ith  success 
and to  sup p ly  the  m o the r com pany w ith  va luable 
con tribu tions  tow ards overseas trade  stock.

The business of the  Société N estlé  in  Paris was ve ry  
sa tis fac to ry  and showed a n o te w o rth y  increase on th a t 
of 1921.

The progress experienced b y  the  Sociedad Nestlé 
A .E .P .A . in  Barce lona enabled the  com pany to  increase 
its  cap ita l du rin g  the  year fro m  Pes.2 m ill,  to  Pes.10 
m ill.  Business was in  eve ry  respect satis facto ry.

These companies show, in  toto, p ro fits  of w h ich  
F r. 1.26 m ill,  accrue to  the  m a in  organisation. (Neue 
Zürcher Zeitung, A p r i l 6 and 7.)

C O M P A N Y  S TA TIS T IC S .

The to ta l num ber o f firm s, associations, founda tions, 
etc., fig u rin g  in  the Swiss com m ercia l reg ister a t the  end 
o f 1922 was 79,876, com pared w ith  78,893 a t the end o f 
1921. O f these, 43,433 (42,765 in  1921) were p r iv a te  
firm s, 10,339 (10,438) were co-partnersh ip  and lim ite d  
l ia b i l i t y  companies, 19,591 (19,257) were jo in t-s to c k  
companies and co-operatives. I n  1922 3,737 new- 
p r iv a te  firm s were incorpora ted , com pared w ith  4,055 
in  1921 and 4,542 in  the  record year 1920 ; new co
pa rtnersh ip  and lim ite d  l ia b i l i t y  companies were regis
tered to  the  ex te n t o f 1,083 (1,179 in  1921, 1,498 in
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Switzerland
1920); the reg is tra tio n  o f new jo in t-s to c k  companies 
and co-operatives am ounted to  936 (1,017 and 1,086). 
O f the  la tte r, 697 had a ca p ita l under F r. 100,000, 190 
had a ca p ita l o f F r. 100,000, and 49 had a ca p ita l exceed
in g  F r. 100,000. These figures show the effect o f the  
w o rld  crisis on ou r business life . A m ong the new jo in t-  
s tock companies, sm a ll firm s were, as always, in  the 
m a jo r ity . I n  1922 3,069 (3,436 in  1921, 3,607 in  1920) 
p r iv a te  firm s were dissolved, the  cause being b a n k 
ru p tc y  in  440 cases (368 and 244) ; 1,182 (1,212 and 
1,196) co-partnersh ip  and lim ite d  l ia b i l i t y  companies 
were w ound up , b a n k ru p tc y  be ing the  cause in  124 
(113 and 87) cases; 602 jo in t-s to c k  companies and 
co-operatives were dissolved, 95 (113 and 50) o f the  
d isso lu tions be ing due to  b a n k ru p tcy . The to ta l 
num ber o f bankruptc ies  reached an unprecedented 
figure, and am ounted to  0.82 per cent, o f the  in c o r
porations on Jan. 1, 1922. {Neue Zürcher Zeitung.)

IN D U S T R Y
S T A T E  O F R E A D Y -M A D E  C L O T H IN G  
IN D U S T R IE S .

D r. S taehelin supplies the  Neue Zürcher Zeitung  
(A p r i l 12) w ith  the  fo llo w in g  account o f the  state of the  
ready-m ade c lo th in g  and underwear indus tries  :—

Before the  w a r S w itze rland  covered her dem and in  
ready-m ade c lo th in g  and underw ear ch ie fly  in  Germ any. 
I t  was there fore expected th a t, the  w a r ended, th is  
strong b ranch  o f G erm an in d u s try  w ou ld  be increasing ly 
represented in  Sw itzerland. The flood ing  o f the  la tte r  
C ountry w ith  ready-m ade goods, w h ich  reached a c lim ax  
in  1921, had no connection any longer w ith  no rm a l 
com p e titio n  ; i t  was ra th e r the  resu lt o f endeavours to  
in fluence the  G erm an exchange b y  earning as m uch 
m oney in  these goods as possible. I t  was ch ie fly  a 
necessity measure when in  Decem ber 1921 res tric tions  
were placed on the  im port, in to  S w itze rland o f woollen 
ready-m ade artic les  o f apparel. These restric tions 
resu lted  in  the  red uc tio n  o f the  im p o rt o f m en’s and 
boys’ ready-m ade c lo th in g  fro m  3,086 d .c tr. in  1921 to  
1,635 d .c tr . in  1922. I n  wom en’s and ch ild ren ’s rea dy
mades th e  decrease was o n ly  fro m  2,365 to  2,227 d .c tr., 
and in  n e ithe r case can any actua l em bargo measures, 
there fore, be traced. The res tric tio ns  w orked m ost 
bene fic ia lly . I l l i c i t  tra d in g  was suppressed in  the  
branches affected b y  the  regu la tions and calm  was 
restored am ong those re ta ile rs  w ho, b y  reasons of 
rum ours regard ing the  G erm an goods im ported , feared 
th a t  th e y  w o u ld  have to  renounce th e  purchase of 
Swiss goods in  fa vo u r o f cheap fo re ign  ones. The state 
o f em p loym ent in  the  ready-m ade c lo th in g  and under
wear industries  w h ich , a t the  beg inn ing  o f 1922, was s t i l l  
bad, soon im p roved , and d u rin g  the  second h a lf of the  
year i t  was possible n o t o n ly  to  em p loy a ll the  fa c to ry  
la bo u r b u t to  p ro v id e  the  innum erab le  home workers 
in  these indus tries  w ith  occupa tion  again. The greater 
p a r t  of the  large ready-m ades, v iz . coats and dresses, 
exported , w en t to  H o lla n d — 15 d .c tr .— and to  France—  
9 d .c tr . Sm aller qu an titie s  w en t to  E ng land, D e n 
m a rk  and Sweden. The ove ra ll in d u s try  was w e ll 
occupied, n o t so the  ladies’ underwear in d u s try . I m 
po rts  o f w oo llen  underwear fo r  wom en were la rger th a n  
in  1921. T h is  in d u s try  tr ie d  to  im p ro ve  its  position, b y  
increasing exp o rt, and showed, w ith  953 d .c tr., b y  fa r 
the  la rgest, e xp o rt figure in  the  ready-m ade c lo th ing  
and underw ear industries . J t  is  in te res tin g  to  note 
th a t E ng la nd  was the  chief purchaser w ith  298 d .c tr. 
Then came H o lla n d  w ith  86 d .c tr ., A rgen tine  w ith  68, 
Sweden w ith  51, Spain w ith  46 , France, w ith  41, I ta ly  
w ith  34, U .S .A . w ith  31, A u s tra lia  w ith  29, N o rw ay 
w ith  27, Canada w ith  23, B e lg ium  and A u s tr ia  each w ith  
20, D enm ark w ith  19, T u rk e y  w ith  17, Poland w ith  
14, E g y p t w ith  13, G erm any w ith  11, H u ng ary , Cuba, 
B ra z il,  U ru gu ay  and Paraguay each w ith  10, M exico 
w ith  7, th e  P h ilip p ines  and the N ear E as t each w ith  6,

Y ugo-S lav ia  and B r it is h  S ou th  A fr ic a  each w ith  5, the 
D u tc h  Ind ies, Centra l A m erica, New  Zealand and 
R um an ia  each w ith  4, China, Colum bia, Chile and Peru 
each w ith  3, and Japan, B r it is h  In d ia , Morocco, A lg ie rs, 
Greece, Czecho-Slovakia, F in la n d  and P ortuga l each 
w ith  1 d .c tr. The home pos ition  in  th is  branch was 
fa vo u ra b ly  affected b y  the  continuous rise in  co tton  
prices, w h ich  resu lted  in  an increased dem and, since 
purchasers came to  the  conclusion th a t  prices were no t 
go ing to  fa ll. Purchasing became active , and in  the 
la tte r  h a lf of the  year the  ladies’ underwear in d u s try  
was fu l ly  occupied.

In  the  m en’s underwear in d u s try  sales were good 
th ro u g h o u t the  year, b u t prices were so depressed th a t 
resu lts were, on th e  whole, unsatis factory. I n  the 
in d u s try  fo r  the  m anufacture  of service c lo th in g  orders 
were p le n tifu l,  a lthough  n o t nearly  so great as fo rm erly . 
The cheaper qua lities  of goods were pre ferred and 
m anufacture rs d id  n o t m ake m uch p ro fit. The corset 
in d u s try  was the  least busy, ch ie fly  because im p o rts  
were even la rger th a n  in  1921, and Sw itze rland was 
flooded w ith  cheap “  exchange-rate ”  goods. Com 
pared w ith  723 d .c tr. in  1921, the  1922 im p o rts  of 
co tton  corsets am ounted to  1,008 d .c tr. The p roo f th a t 
these im p o rts  were connected w ith  a ra te  of exchange 
p o lic y  is a fforded b y  the  fa c t th a t G erm any came a t 
the  head o f the  purchasing countries w ith  759 d .c tr. ; 
n e x t came France w ith  124 d .c tr ., B e lg ium  w ith  66, 
E ng land  w ith  34, U .S .A . w ith  11, Sweden w ith  5, I ta ly  
w ith  4, H o lla n d  w ith  3 d .c tr. B ad  business was p robab ly  
also caused b y  the  fa c t th a t the  fashions do n o t favou r 
corsets. The crisis in  th is  in d u s try  has become so 
acute th a t  fears are en te rta ined  fo r  its  fu tu re  existence 
unless i t  is p ro tected b y  im p o rt res tric tions.

L A B O U R  C O N D IT IO N S
IM P R O V E M E N T  O F T H E  L A B O U R  M A R K E T .

N o tw ith s ta n d in g  the  con tinued ob scu rity  in  in te r 
n a tio n a l po litics , the sta te  o f the  Swiss la bo u r m arke t, 
says an a rtic le  in  the  Neue Zürcher Zeitung  (A p r i l 19), 
showed an im p rovem e n t in  M arch. A  num ber o f 
industries  are com p la in ing  th a t  th e y  can o n ly  m a in ta in  
sales b y  keeping prices down. T h e ir m a rg in  o f p ro fit  
is  o ften  so sm all th a t  th e y  w i l l  scarcely be able to  bear 
fu r th e r  pressure i f  costs o f p roduc tion  rise. Possibly, 
there fore, the  augm ented prices o f ra w  m ateria ls , so 
ev ide n t in  M arch, m a y  lead to  loss o f business, and m ay, 
d u rin g  the  ne x t few  m onths, resu lt in  depression again 
on the  la bo u r m a rke t. The fa c t rem ains, however, th a t 
there were no signs o f s tagna tion  in  the  preceding m onth . 
On the  con tra ry , the  tension on the  labour m a rke t re laxed 
to  a degree n o t experienced fo r m any m onths past. 
There were, a t the  end o f the  m on th , 44,909 to ta l ly  
unem ployed persons, com pared w ith  52,734 a t the  end 
o f F eb rua ry— a decrease o f 15 per cent. The p a r t ia l ly  
unem ployed to ta lle d  19,779, as against 21,791 a t the 
end o f F ebruary— a decrease o f 9 per cent. The to ta l 
o f e n tire ly  and p a r t ia l ly  unem ployed am ounted to  
64,688, com pared w ith  74,525 a t the  end o f F eb ru a ry—  
a decrease o f 13 per cent. O f these, 17,010 persons 
(21,856) were rece iv ing  G overnm ent a id— a decrease o f 
22 per cent, on the  end o f F eb ru a ry  figu re, and 15,385 
(13,644) were em ployed on emergency w ork. T h is  la tte r  
figu re  shows an increase o f 13 per cent., and is due to  the  
fa c t th a t  weather conditions p e rm itte d  the  em p loym ent 
o f abou t 1,700 a d d itio n a l persons on emergency w ork. 
T h a t fac t, o f course, accounts fo r  the  decrease in  the  
num ber d ra w in g  , benefits,

The b u ild in g  trade , ow ing  to  the  tim e  o f yea r, showed 
the  greatest im provem ent, the  num ber o f to ta l ly  u n 
em ployed being reduced b y  2,860. The m e ta l w o rk ing  
and engineering in d u s try  showed the  n e x t best recovery, 
the  to ta l unem ploym ent figu re  being reduced b y  990 
persons and th a t representing p a r t ia l unem ploym ent b y  
1,105. The corresponding reductions in  the  te x tile  
in d u s try  were 510 and 850. I n  the  w a tch  in d u s try  the 
num ber o f to ta l ly  unem ployed sank b y  715. The
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dem and fo r  qua lified  b u ild in g  la bo u r was so great in  The pos ition  is, therefore, w o rs t as regards unsk illed
some d is tr ic ts  th a t  i t  m ig h t a lm ost be described as a labour, m ore th a n  one qu a rte r o f w h ich  is unem ployed,
labour shortage. I n  o ther industries, too , the  re la tio n  and in  the  te x tile  in d u s try , where, a lthough  to ta l un-
between sup p ly  and dem and was d is t in c t ly  be tte r, em p loym ent am ounts o n ly  to  9 per cent., p a r t ia l un -
though  n o th in g  lik e  no rm a l. F o r every 100 openings em ploym ent is a lm ost one-half o f the  to ta l figure. I f  the
fo r  m en there  were 339 applican ts compared w ith  558 in  pos ition  a t the  end o f M arch be com pared w ith  th a t  oh
F ebrua ry . the same date o f 1922, i t  w i l l  be seen th a t  the  num ber o f

The percentage o f unem p loym ent in  the  various persons to ta l ly  unem ployed, 44,909, shows a decrease o f 
industries a t the  end o f M arch was as fo llows :— T o ta lly  50 per cent, on the  figu re  fo r  the  ea rlie r date— 89,099,
unemployed.: U n sk ille d  labou r, 27.5 ; b u ild in g  trade , and th a t  the  19,779 persons p a r t ia l ly  unem ployed in
16.0 ; w a tch  in d u s try , 12.0 ; m e ta l w o rk ing  and engin- M arch 1923, compares s t i l l  m ore fa vo u ra b ly— a decrease
eering, 12 .0 ; te x t ile  in d u s try , 9 .0 ; a d m in is tra tive  and o f 51 per cent.— w ith  the  40,315 persons com ing under
com m ercia l, 6,0 ; food industries, 3.0. P a rtia lly  un- th is  category in  M arch 1922. In  o the r words, the
employed : T e x tile  in d u s try , 49.5 ; m eta l w o rk ing  and tension on the  labour m a rk e t has, in  the  tw e lve  m onths
engineering, 19 .0 ; food industries, 10 .5; w a tch  indus- ending M arch 31, 1923, been reduced b y  one-half.
t r y , 9.5 ; chem ical in d u s try , 5.5 ; o ther callings, 6.0.

CENTRAL EUROPE
POLITICAL AND GENERAL

T h e  A u s t r ia n  Ca b in e t .

On A p r i l  16, D r . Seipel’s Cabinet resigned and was 
im m e d ia te ly  re-elected b y  the  N a tio n a l Council b y  100 
votes to  59. D r. Schurff, a representative o f the 
G erm an N a tio n a l P a rty , takes over the  P o rtfo lio  of 
Commerce and C om m unications fro m  D r. K ra f t ,  another 
m em ber o f the  same p a rty , w ho re tires  fo r  p r iv a te  
reasons. T w o  o the r M in is ters, D r. W aber and D r. 
Odehnal, also re tire , and w i l l  n o t be replaced, the  
Cabinet be ing reduced to  n ine m em bers in  pursuance of 
the  scheme o f econom y w h ich  fo rm s p a rt o f the  recon
s tru c tio n  program m e. O f the  m embers o f the  recon
s truc ted  G overnm ent, D r. Seipel, D r. Schneider, D r. 
K ie nb ock , H e rr  Sm itz , H e rr  B uch inger, and H e rr  
B augo in, are C h ris tian  Socialists, D r. F ra n k  and D r. 
Schurff, m embers of the  G erm an N a tio n a l P a rty , w h ile  
the  M in is te r fo r  F o re ign  A ffa irs , D r. G riinberger, is a 
C iv il Servant. D r . Seipel, the  Chancellor, w i l l  take 
over the  business of the  fo rm er F ore ign Office, and the 
V ice-Chancellor, D r. F ra n k , becomes M in is te r o f Justice. 
(Neue F re ie  Presse.)

A u s t r ia  a n d  I t a l y .

I n  g iv in g  the  I ta l ia n  Cabinet an account of h is  in te r 
v ie w  w ith  the  A u s tr ia n  Chancellor, S ignor M usso lin i 
announced th a t  b o th  sides had expressed the  desire to  
s treng then the  re la tions between the  tw o  countries, 
and th a t  a com m ercia l agreem ent w ou ld  be signed 
between the m  a t an ea rly  date. The I ta lia n  P rem ier 
had expressed h im se lf ready to  e n te rta in  fa vo u ra b ly  
D r. Seipel’s request th a t  the  p ro p e rty  o f A u s tria n  
subjects in  I ta ly  should be released and the  A u s tr ia n  
H is to r ic a l In s t itu te  in  Rom e should be g iven back. 
H e  had a t the  same tim e  ob ta ined  sa tis fac to ry  assur
ances as to  the  p ro p e rty  of I ta l ia n  subjects in  A us tria . 
D r. Seipel had prom ised to  exped ite  the  ra t if ic a tio n  of 
the  agreements signed a t the  conference in  Rome. 
{Neue Fre ie  Presse.)

T h e  P o l it ic a l  P a r t ie s  in  P o l a n d .

A ccord ing  to  the  Central European Observer, the  
recent e n try  q f the  na tion a l m in o ritie s  in to  th e  D ie t 
has a lready had im p o rta n t results. A ccord ing  to  the 
Press a  close co-operation of a ll the  P o lish  pa rties  w ill 
be e ffected .. The recent nego tia tions between the 
parties of the  R ig h t and th e ' “  P ia s to vc i ”  p a r ty  w ith  the 
ob ject of fo rm in g  a b loc  have been, extended to  inc lude 
the  rad ica l People’s P a rty , “ W yzw olen ie ,”  and the 
N a tio n a l L a bo u r P a r ty  w ith  whose leaders conferences 
have already, been held.

A t the Conference of the War Committee, the Minister 
of War, Sosnkowski, brought forward a plan for the 
passing of a law enforcing universal m ilitary service. 
Several deputies expressed themselves in favour of a 
shortened period of m ilitary Service. The Minister 
replied, however, that he would have no objection to

m ake to  th is , p rov ided  th a t  he had a guarantee th a t 
there w ou ld  be no new w a r fo r  a t least th e  n e x t ten 
years.

F IN A N C E
T E R M S  O F  T H E  A U S T R IA N  L O N G -D A T E D  L O A N .

A ccord ing  to  the  fo llo w in g  o ffic ia l re p o rt o f the 
C ontro l Com m ittee o f the  gua ran to r States, published 
b y  the General Secre taria t o f the  League o f N a tions, 
the term s o f the  A u s tr ia n  Loan  are to  be as fo llow s :—- 
The loan, w h ich  is redeemable in  20 years, w i l l  be 
secured on the  one hand b y  the  A u s tr ia n  na tio n a l assets, 
and on the o ther b y  the  guarantee to  th e  f u l l  am oun t b y  
various States. The loan con tra c t prov ides fo r  the 
appo in tm en t of trustees to  safeguard the  in te rest o f 
holders, and also fo r  the  sim ultaneous issue in  the  
currencies o f the  countries in  w h ich  th e y  are offered fo r 
subscrip tion , o f the  d iffe re n t pa rts  o f the  loan. The 
Com m ittee has also passed a num ber o f reso lu tions to  
be subm itted  to  the  Council o f the  League. (Neue 
Freie Presse.)

C O M P A N IE S  I N  C Z E C H O S L O V A K IA .

In  the  f irs t  three m onths o f the  cu rre n t year 38 new 
jo in t-s to ck  companies were established in  Czecho
s lo va k ia  w ith  an aggregate cap ita l o f K r.58 .3  m il l.  In  
ad d itio n  to  th is , 31 e x is ting  companies increased th e ir  
pa id -up  cap ita l b y  a to ta l am oun t o f K r.60 .4  m il l.

There are also 107 fo re ign  jo in t  stock companies 
ca rry in g  on business in  the  c o u n try , the  aggregate 
am ount o f whose cap ita l ( in  m illio n s  o f the  currency 
u n it  o f each cou n try ) is as fo llow s : A u s tr ia  K r.679.9 , 
B e lg ium  Fr.73, D enm ark K r.5 0 , F rance Fr.81, G erm any 
Mk.687.8, G reat B r ita in  £23.25, Greece D r . l ,  H o lla n d  
F1.30, H u n g a ry  K r .I9 4 .5 , I t a ly  L.88.7, S w itzerland 
F r.0 .1 , U .S .A . $460.7. (Central European Observer.)

T H E  H U N G A R IA N  CUSTOMS T A R IF F .

The em inent H u ng a ria n  econom ist, G eheim rat D r. 
A lexander von  M a tle kov its , has, a t the  request o f our 
Budapest correspondent, furn ished us w ith  the  fo llo w in g  
analysis o f the  new H u ng a ria n  Customs ta r if f  :—

A  c r it ic a l exam ina tion  o f the  new Customs ta r if f  
shows i t  to  be in  the  na tu re  o f a system  o f p ro h ib it io n , 
or, as the  au tho r o f the  B i l l  h im se lf expresses i t ,  presents 
a s trong ta r if f  p ro tection . I t  raises the  duties on a t  
least th ree-fifths o f the  2,500 artic les specified, o ften  
three o r fou rfo ld . Since each d u ty  is reflected in  the  
price  o f the com m od ity  on w h ich  i t  is imposed, the  
f irs t  effect of the ta r if f  w i l l  appear in  a sharp rise in  the  
cost o f liv in g . In  m any cases the  fiscal d u ty  is con
verted  in to  a p ro tec tive  d u ty , and the  effect o f th is  
p ro te c tive  system m ay  w e ll be to  endanger the  y ie ld  of 
the  fiscal d u ty . The m ore p ro h ib it iv e  the  ra te  o f d u ty  
becomes, the  less i t  y ie lds fina nc ia lly . Some examples 
o f the  excess of the new rates are : C u t flowers (fo rm erly
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free), K r .  1,200 and 2 ,400; k n itte d  and woven s ilk  
goods, K r .3,000 to  6,000 ins tead  o f 1,300 ; s ilk  lace, 
K r.7 ,000  instead o f 1,400 ; h ig h  q u a lity  fu rs , K r.40 ,000 
instead o f 200 and 430. D u ties  o f th is  k in d  are s im p ly  
prem ium s on sm uggling . The B i l l  is  o f an agrarian  
character, seeing th a t i t  raises the  price  o f a g ric u ltu ra l 
produce. On cereals the  fo rm er du ties are m a in ta ined , 
w heat benefits b y  a  p ro te c tive  d u ty  o f 30 to  40 per 
cent. On ca ttle , and especially on an im a l products, 
the  un iversa l h ig h  duties are raised s t i l l  fu rth e r. On 
the  o ther hand the  rea l a im s o f a g ricu ltu re  are jeopa r
dized. The rig o rou s ly  p ro te c tive  duties on c lo th in g  
and o ther necessities have, genera lly  speaking, adversely 
affected the  conditions o f life  o f the  a g ric u ltu ra l popu
la tio n  ; m oreover the  cost o f m a te ria l requ ired b y  a g r i
cu ltu re  keeps pace w ith  the  increase o f its  earnings. 
The chief ob jec t o f the  Customs ta r if f  is an am ple p ro 
tec tio n  o f in d u s try  w ith  a v ie w  to  s tim u la tin g  its  develop
m ent. B u t  when H u ng a ria n  in d u s try  in  the  days of 
the  Customs un ion  was able to  compete w ith  the A us tria n  
industries , the  duties under the  1907 ta r if f  a lready 
offered a b a rrie r against the A u s tr ia n  and Czech 
industries, w h ich, raised s t i l l  fu rth e r, w i l l  check the 
necessary free course o f economic developm ent and give 
to  H ungarian  in d u s try  the  character o f a m onopoly, 
w h ich  is an economic danger. Excessive p ro tec tion  
approaches in  m an y  cases a p ro h ib it io n  o f im ports . 
A m ong in d u s tr ia l products the  duties upon w h ich  have 
undergone the  highest increases a re : Single thread 
yarns, fro m  K r.1 9  to  3 0 ; double th read  yarns, fro m  
K r.2 4  to  75 ; bleached yarns, fro m  K r .8  to  I I  ; glazed 
yarns, fro m  K r.1 4  to  75 ; bleached y a rn  o f m edium  
q u a lity , fro m  K r.3 2  to  95 ; dyed yarns, fro m  K r.3 8  to  
123 ; threads, fro m  K r.8 3  to  240, 500, and 600 ; o rd in a ry  
coloured te x tile  m a te ria l, fro m  K r.7 6  to  135 ; bleached 
fro m  K r.9 5  to  180 ; th ic k  sm ooth ra w  s tu ff, fro m  
K r.12 0  to  150, etc. Thus the  spinners and weavers are 
satisfied. B u t the  industries fin ish in g  sem i-m anu
factures also have to  be satisfied, so the  fo llow ing  
increased duties on these p roducts have been established • 
P ig  iron , fro m  K r.1 .5  to  3 ;  steel fo r tools, from  
K r .  7 to  8 ; spades and sickles, fro m  K r.1 6  to  7 0 ; 
harness fro m  K r.2 4  to  8 0 ; iro n  w ire , fro m  K r.9 .5  
to  1 2 ; steel w ire , fro m  K r.2 2  to  3 5 ; w ire  cables, 
fro m  K r.3 5  to  150 ; boilers, fro m  K r.2 4  and 40 to  60 • 
m otors, fro m  24 and 40 to  67 and 70 ; D iesel engines’, 
fro m  K r.2 4  and 40 to  150 and 180. T h is  ta r if f  has the 
p e c u lia r ity  o f showering the  benefits o f p ro tec tive  
duties upon industries w h ich  need no pro tection . The 
sta rch  in d u s try  is sound, and in  1923 exported 208,858 
q u in ta ls , as against an im p o rt o f 11,666 qu in ta ls . 
Nevertheless, the  d u ty  o f K r.1 6 , corresponding to  30 to  
50 per cent, o f the  value, has been raised to  K r.3 0  in  
the  case o f po ta to  starch, to  Kr.4-5 fo r  wheat and maize 
starch, and K r .8 0  fo r  rice starch. Such duties w i l l  n o t 
encourage trade  and w i l l  o n ly  aggravate the differences 
between in d u s try , a g ricu ltu re  and the  consumers.

IN D U S T R Y

IN D U S T R IA L  D E V E L O P M E N T  I N  H U N G A R Y .

H e rr P h ilip p  Weiss, President o f the  Pester U ngar- 
kche  Com m ercia l B ank, gives the  fo llo w in g  account of 
H u n g a ry ’s in d u s tr ia l progress since the  w'ar. Since the 
end o f the  w a r and the  suppression o f the  re vo lu tion , a 
s teady and continuous developm ent o f in d u s try  has 
taken place in  H u ng ary . The results canno t be shown 

y  gures, since d u rin g  the la s t tw o  years no p ro du c tion  
sta tis tics  have been published, b u t every H ungarian  
p a rtic ip a tin g  in  business has knowledge o f the  founda
t io n  o f a num ber o f new in d u s tr ia l undertak ings, o f a 
gra ua l extension o f e x is ting  businesses, o f the a ttra c tio n  
o f cap ita l to  in d u s tr ia l enterprise and o f the  increase 
o f the  num ber o f in d u s tr ia l workers. Since the  T re a ty  
o f T rian on  s tru ck  o ff the fe tte rs  o f the  Customs un ion

w ith  A u s tria — its  one benefit to  H u ng a ry— and rendered 
to  the  c o u n try  its  economic independence, a new era 
has been opened to  the  n a tion a l in d u s try . H u n g a ry ’s 
in d u s tr ia l o u tp u t a lready appreciable in  the  la s t decade 
o f the  las t cen tu ry , w i l l  now  re a lly  develop. H e r in de 
pendent economic p o lic y  is de fin ite  and stab le, and the 
new Customs ta r if f  w i l l  doubtless assume a pronounced 
p ro te c tive  tendency. The deprecia tion o f the  currency 
w il l ,  as in  Germ any, benefit in d u s tr ia l p roduc tion . 
A lth o u g h  th is  benefit, ow ing to  o th e r and disastrous 
consequences o f deprecia tion, is o ften  m ere ly  trans ien t, 
its  effect on in d u s try  is fo r  the  tim e  being— and is a t 
present in  H u n g a ry— undoub ted ly  beneficial. The c rux  
o f the  question is to  take advantage o f the  s lum p in  the  
Exchange in  such m anner th a t  the  boom  in  o u tp u t 
aim ed a t sha ll react fa vo u ra b ly  on the  currency. C ap ita l 
w h ich  to -d a y  is everywhere seeking investm en t in  go ld 
securities is n a tu ra lly  also s tr iv in g  fo r  the  so lu tion  o f 
th is  prob lem , and, consciously o r unconsciously, takes 
p a r t  in  i t .  T h is  tendency o f ca p ita l is  ju s t  now  a 
pow erfu l g u id ing  p rinc ip le  in  the  in d u s tr ia l developm ent 
o f H u ng a ry . The developm ent o f the  various industries 
n a tu ra lly  varies considerably. The m ost ra p id  progress 
has been made b y  the  te x t ile  in d u s try , since, under the 
customs un ion, A u s tr ia n  and Czech com pe tition  pressed 
m ost he a v ily  on th is  in d u s try , whereas now  its  o u tp u t 
can sup p ly  b u t a  sm all fra c tio n  o f consum ption. Real 
and steady progress is also shown b y  the  food preserving, 
chem ical, leather, iro n , engineering, p o tte ry , b o ttle 
m ak ing  and various o ther industries  since th e ir  expan
sion does n o t depend sole ly on the  present concatenation 
o f economic and p o lit ic a l circumstances.

C O M M U N IC A T IO N S

T H E  S U D B A H N  A G R E E M E N T .

A t  the  end o f M arch  an agreem ent was concluded b y  
A u s tr ia , H u n g a ry , I t a ly  and Y ugo-S lav ia  w ith  the  
Sudbahn Com pany, and a com m ittee  representing 
debenture holders, fo r  the  a d m in is tra tiv e  and techn ica l 
reorgan isa tion  o f the  Sudbahn ra ilw a y  system , w h ich  
now  becomes an in te rn a tio n a l ra ilw a y  unde r the  s ty le  
and t i t le  o f the  “  D onau-S ave A d r ia  E isenbahn Gesells- 
ch a ft.”  The agreement, w h ich  requires ra t if ic a tio n  b y  
the  G overnm ents o f the  countries concerned, the  general 
m eeting o f shareholders, the  R eparations Commission, 
and the A u s tr ia n  C ontro l Commission, is d iv id e d  in to  
tw o  pa rts , the f irs t  o f w h ich  deals w ith  the  reg u la tion  o f 
tra ffic , the  second w ith  th e  fu r th e r  a d m in is tra tive  
and fina nc ia l organ isation o f the  ra ilw a y . The f irs t 
agreem ent is d iv id e d  in to  f ive  sections, p ro v id in g , 
respective ly, fo r  free tra n s it, fa c ilit ie s  in  fro n tie r  tra ffic  
fo r  the  conduct o f the  Customs service and the a d d itio n  
o f Customs penalties, m od ifica tions in  passenger and 
luggage tra ffic , special regulations fo r  in te rn a tio n a l 
stations, and the  ad op tion  o f the  reso lutions passed 
a t the  Portorose Conference.

The second agreem ent provides fo r  the  t i t le  o f the 
un de rta k ing , the  assignm ent o f its  headquarters to  
V ienna, the  c o n s titu tio n  o f the  B oard , and p r io r ity  o f 
the provis ions o f the  agreem ent over laws o f the  con
tra c tin g  States w ith  w h ich  th e y  con flic t. These p ro 
vis ions apprec iab ly  increase the  efficacy o f clauses 248 
and 249 o f the  T re a ty  o f St. Germain.

The second agreem ent regulates fina nc ia l m atters , 
the  m ost im p o rta n t p rov is ion  o f w h ich  is the paym en t 
o f in te res t on the  companies’ securities in  go ld  instead 
o f paper francs as heretofore, w h ich  does aw ay w ith  the 
vexatious “  hausse ”  clause o f the  V ienna agreement.

Specia lly favourab le  term s were accorded to  A u s tr ia  
in  the  appo rtionm en t o f surp lus earn ing between the 
con tra c ting  States. The m in im u m  shares in  gross 
receipts apportioned  am ong the  various countries are 
( in  go ld  francs) : A u s tr ia  6.7 m ilk ,  H u n g a ry  3.3 m ill. ,  
Y ugo-S lav ia  5.02 m ilk ,  I t a ly  4.92 m ilk  (Berichte aus 
den neuen Staaten ; Neue Fre ie  Presse.)
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t h e  p r o b l e m  o f  s t a b i l i s a t i o n

B y  P bofessob  Gu s ta v  Ca s s e l .

N ow  th a t  i t  is be ing realised w ith  increasing clearness 
th a t s tab ilisa tion  m ust be the  a im  o f m onetary  p o licy  
and th a t  th is  s tab ilisa tio n  m ust com prise b o th  the 
in te rn a l values o f currencies and the  rates o f exchange, 
the  question as to  how  th is  s ta b ilisa tio n  is to  be effected 
is em erging in to  the foreground. The p roblem , o f course, 
assumes a v e ry  d iffe re n t aspect according as the  necessary 
conditions fo r  th e  m aintenance of a stab le m one ta ry  
value ex is t, o r no t. I n  the  la tte r  case i t  w i l l  be essential, 
f irs t  and forem ost, to  restore such conditions.

The fundam enta l cond ition  fo r  a stab le in te rn a l 
value o f m oney is th a t  currency sha ll n o t a rb it ra r ily  be 
issued fo r the  m anufacture  o f purchasing power. I t  is 
thus o f pa ram oun t im portance  th a t  the  G overnm ent 
should be in  a po s itio n  to  finance the  B udge t w ith o u t 
resorting  to  such a rt if ic ia l means. I t  is scarcely possible 
to  a tta in  th a t  ob ject b y  legal m ethods, th a t  is, b y  
p ro h ib it in g  the  G overnm ent fro m  ha v in g  recourse to  
such expedients and b y  m ak ing  the  m anagem ent of 
the  State finances independent o f the  G overnm ent. 
E ven  i f  measures in  th a t  sense m ay  be o f some use, the  
ba lancing o f the  B udge t— though effected b y  d in t  o f 
ac tua l bo rrow ing— is nevertheless in  re a lity  always an 
indispensable con d ition  fo r  enab ling a c o u n try  to  
m a in ta in  a stable m one ta ry  value.

The ve ry  te rm  “ stab le m one ta ry  va lue ”  im p lies, of 
course, a ce rta in  s ta b ility  in  the  fo rm a tio n  o f prices ; 
hence in  endeavouring to  restore a stab le m on e ta ry  value 
i t  is essential to  p u t  an end to  a rb itra ry  in terference 
on the  p a r t o f the  A u th o ritie s  in  the  fo rm  o f m ax im um  
prices, subsidies w ith  a v ie w  to  the  reduc tion  o f prices, 
and so fo rth . Seeing th a t  a l l these interferences 
o rig in a lly  arose as a counterpoise to  a ra p id  deprecia tion 
o f the  va lue o f m oney, i t  is b u t n a tu ra l th a t  th e y  should 
be done aw ay w ith  in  connection w ith  a re tu rn  to  a 
stable m one ta ry  value. The fu r th e r  State interference 
has advanced, and the m ore extensive its  ram ifica tions, 
th e  greater the  d if f ic u lty  in  fin d in g  the  leve l a t w h ich  
free prices can be restored. I t  is  possible to  w o rk  up  to  
th a t  end in  one o f tw o  ways : e ithe r b y  im m ed ia te ly  
abolish ing State con tro l over prices and a llow in g  the 
m arke t to  f in d  its  own leve l, o r b y  g ra d u a lly  ad ju s ting  
State con tro l of prices to  an an tic ip a ted  level. B u t,  
obviously , a ce rta in  ad jus tm en t m ust have taken  place, 
in  one o f these ways, to  the  con d ition  o f free prices, 
before i t  is possible to  determ ine the  general leve l th a t 
is  to  express the  new stab le va lue o f m oney.

I n  order to  b r in g  abou t s ta b il ity  in  the  re la tions 
between the  currency o f the  c o u n try  and fore ign 
currencies, i t  is m an ifes tly  f irs t  o f a l l necessary th a t the  
balance o f trade should be b ro ug h t to , and m a in ta ined  
a t, e q u ilib r iu m  w ith o u t necessitating the  crea tion  o f 
assets in  fo re ign countries b y  a r t if ic ia l means, such as 
the  sale o f the  currency o f the  c o u n try  to  fo re ign specu
la tors. The effectua tion  o f such an e q u ilib r iu m  m ay 
possib ly requ ire  a fo re ign loan, fo r  exam ple in  order to  
procure abso lu te ly  indispensable foodstuffs and raw  
m ateria ls . A  fore ign loan m ay be necessary also in  the 
fu tu re  in  order to  reduce the  un funded balance. The 
essential th in g  is th a t the  necessity o f se lling currency 
to  fo re ign  countries should be dispensed w ith . The 
currency a lready sold to  fore ign countries should be 
bought back as soon as possible and replaced b y  p e r
m anent loans. I n  cases where ve ry  la rge sums have 
been sold abroad, the  fo re ign  va lue o f the  currency 
w ill,  as a ru le , have fa lle n  in  s t i l l  greater p ro po rtion , so 
th a t the  redem ption  o f the  currency w i l l  no longer 
a ffo rd  an y  great d ifficu ltie s . Thus, fo r  exam ple, the 
German Reichsbank cou ld now  repurchase w ith o u t the 
s lightest d iff ic u lty  a l l the m a rk  notes in  fo re ign countries

ARTICLES
a t the  cu rre n t ra te  o f exchange, s im p ly  b y  us ing a sm all 
p a r t  o f its  gold.

A  s tab ilisa tion  o f the  rates o f exchange n a tu ra lly  
presupposes th a t those rates are in  e q u ilib riu m . Hence 
s tab ilisa tion  cannot be a tta ined  so long as the  currency 
o f the  c o u n try  is underva lued on the  in te rna tiona l 
m arke t. Such unde rva lua tion  exists p ra c tic a lly  
always in  the  case o f currencies whose in te rn a l value is 
subjected to  continuous depreciation. B u t  great un de r
va lu a tio n  m ay  itse lf also g ive rise to  a  fu r th e r deprecia
t io n  o f the  in te rna l va lue o f the  currency. A  stable 
in te rn a l va lue o f m oney can there fore be a tta ined  o n ly  
a fte r e lim in a tin g  the in te rn a tio n a l unde rva lua tion  of 
the  currency. Indeed, in  o rder to  ob ta in  a stable 
currency a t a ll,  the p o lit ic a l and economic conditions 
m ust be such th a t the  economic life  o f  the cou n try  
in  general approaches the  norm al.

The a rb itra ry  interferences w ith  the  lib e r ty  o f in te r 
na tio n a l trade  w h ich  were called fo r th  b y  the  unde r
va lu a tio n  w ill,  o f course, also have to  be abrogated in  
connection w ith  the  res to ra tion  o f no rm a l rates of 
exchange, i.e. o f rates w h ich  correspond to  the  p u r 
chasing power pars. I t  w i l l  be f irs t  and forem ost 
essential to  e lim ina te  a l l  obstacles in  the  w ay o f ex
p o rta tio n , and a ll measures in tended to  com pel fore ign 
purchasers to  pa y  prices beyond those o f the  home 
m arke t. O n ly  i f  the currency o f the  c o u n try  possesses 
its  fu l l  purchasing power in  the  hands of foreigners can 
i t  be expected th a t fo re ign countries w i l l  va lue the  
currency a t its  purchasing power pa r. M oreover State 
in terference w ith  ac tua l currency transactions m ust, 
o f course, be b rough t to  an end.

The rates o f exchange th a t are to  be stab ilised and 
kep t stable m ust n a tu ra lly  correspond to  the  purchasing 
power par. A  stable price  leve l a t home is thus an 
essential cond ition  fo r stab le rates o f exchange. The 
selection o f the  new purchasing power pa r is b y  no 
means an easy m a tte r. I n  m y  op in ion , the  r ig h t 
m ethod o f procedure is to  set abou t to  f ix  the va lue of 
the  currency b o th  a t home and abroad as soon as the  
e x tr in s ic  conditions fo r  e q u ilib r iu m  in  the  B udge t and 
in  the  balance o f trade have been fu lf il le d . As c ircu m 
stances are a t present, the  de te rm in ing  o f the  value w i l l  
p ra c tic a lly  take the  fo rm  o f f ix in g  the  price  o f the  do lla r 
in  the  currency in  question. I f  the  currency is g re a tly  
underva lued, the  “  s tab ilisa tion  ra te  ”  o f the  do lla r 
should be taken  considerably low er th a n  the  curren t 
ra te . On the o the r hand, i t  w o u ld  seem to  be p ra c 
t ic a lly  necessary to  f ix  the  ra te  som ewhat h igher tha n  
w ou ld  correspond to  the  purchasing power pa r a t the 
m om ent. The advantage o f thus proceeding is th a t 
the  tra n s itio n  fro m  the e x is ting  system  o f in fla tio n  to  
an economic system  based on a stab le value o f m oney 
w i l l  n o t be too  sudden, and th a t  a ce rta in  secu rity  is 
a fforded th a t the  process o f s ta b ilisa tio n  can a c tu a lly  be 
carried o u t and the d o lla r p a r once fixed  be m a in ta ined . 
O bviously , the  au thorities  in  such cases w i l l  be inc lined  
to  postpone the fin a l f ix in g  o f the  d o lla r pa r to  the 
fu tu re . B u t b y  so do ing th e y  w i l l  ce rta in ly  also pos t
pone the  ca rry in g  ou t o f the  s tab ilisa tion  and perhaps 
jeopardise i t  en tire ly .

I f  i t  is desired to  re s tr ic t to  a m in im u m  the  speculation 
w h ich  s tab ilisa tion  always b rings in  its  tra in , no th in g  
can be m ore beneficial th a n  to  de term ine once fo r  a ll 
the  ra te  towards w h ich  the  en tire  process o f s tab ilisa tion  
is to  be directed.

W e now  approach the p rob lem  o f s tab ilisa tion  as i t  
presents its e lf to  countries w h ich  a lready have a to le rab ly  
stab le in te rn a l value o f m oney, and w h ich  are n o t 
handicapped b y  any in te rn a tio n a l unde rva lu a tio n  o f 
th e ir  currencies. I f  a cu rrency o f th is  k in d  is ve ry  
close to  the  pre-w ar go ld pa r, there m ay be good reason 
to  restore th a t  par. B u t, i f  the present va lue o f the



388 THE ECONOMIC REVIEW [M a y  4, 1923

Special Articles
currency is considerab ly be low  the pre -w ar par, th a t 
pa r need n o t be taken  in to  consideration a t a ll. A l l  
th a t  has to  be done in  th a t  case is to  f ix ,  as soon as 
possible, a new d o lla r p a r ad justed to  the  ac tua l p u r 
chasing power pa r o f the  currency in  re la tio n  to  the  
do lla r. There is, o f course, always an elem ent o f 
u n ce rta in ty  w ith  respect to  th is  purchasing power par, 
as the  price  sta tis tics  in  d iffe re n t countries are b y  no 
means always abso lu te ly  re liab le , especially when i t  
comes to  comparisons. A  certa in  am oun t o f guidance 
m ay be afforded b y  the  ac tua l rates o f exchange, p ro 
vided, o f course, th a t there is no reason to  assume th a t 
these rates are the  expression of some unde rva lua tion  
o r ove rva luation .

W hen a  certa in  d o lla r p a r has once been fixed , i t  
m ust be m a in ta ined . F o r th is  purpose the  cen tra l bank 
m us t be prepared to  sell do lla rs a t a ra te  o f exchange 
som ewhat above p a r and likew ise to  purchase dollars 
a t a ra te  som ewhat be low  pa r. The c e rta in ty  th a t the 
fluc tua tions o f th e  ra te  o f exchange fo r  the  d o lla r w i l l  
a lways be confined between these lim its  is the  safest 
rem edy against such speculations as m ig h t h inder the  
process o f s tab ilisa tion .

I f  the  cen tra l bank  binds its e lf un co n d itio n a lly  to  
b u y  do lla rs a t a ce rta in  m in im u m  ra te , the  d o lla r cannot 
possib ly fa l l  below th a t  ra te , and the bank cannot 
susta in an y  loss on those purchases. A nd , as the  bank 
pays w ith  its  ow n notes, i t  can con tinue th is  p o lic y  ad 
lib itu m . I t  is n a tu ra lly  assumed th a t the  do lla r remains 
a  free go ld currency. Should th is  n o t be the  case, i t  
w i l l  o f course be necessary instead to  b in d  the  currency, 
in  a s im ila r w ay, to  go ld  d irec t.

A n y  tendency o f the  d o lla r to  rise above the  fixed  
m ax im um  ra te  should, as ind ica ted, be prevented b y  
the  sale o f do llars. I n  order to  render such sales 
possible, the  cen tra l bank ough t to  possess certa in  
reserves. I t  is  obv ious ly  advantageous i f  such a 
reserve can be secured b y  purchases a t tim es when the 
d o lla r is low . Such a reserve m ust be created b y  a 
surplus in  the  balance o f trade , o r, i f  necessary, b y  
bo rrow ing  fro m  fore ign countries. As the reserve in  
question, genera lly  speaking, w i l l  n o t a c tu a lly  be 
draw n upon, its  rea l purpose being to  a ffo rd  secu rity  
fo r  the  execution o f the  s tab ilisa tion , a fore ign bank 
c red it can, in  a large measure, take the place o f the  
reserve.

The po pu la r n o tion  th a t  a fo re ign loan o r a foreign 
c re d it is the  f irs t  and m ost essential cond ition  fo r  the 
s tab ilisa tion  o f a currency is c e rta in ly  erroneous. The 
rea l basis fo r  the  fo re ign  value o f the currency is always 
the  purchasing power w h ich  the  currency represents on 
the  home m arke t. The m aintenance o f th a t purchasing 
power depends on the  s tab ilisa tion  o f the  in te rn a l 
price  level, w h ich  in  its  tu rn  depends on a proper re 
s tr ic tio n  o f the  c ircu la tio n  o f m oney. I f  governm enta l 
demands have been shu t o ff in  the  m anner above 
ind ica ted , th is  re s tr ic tio n  can be carried  ou t s im p ly  b y  
the  lim ita t io n s  to  w h ich  the  banks, and especially the 
cen tra l bank, sub ject themselves in  th e ir  extension o f 
cred its. The p r in c ip a l means fo r  reg u la ting  the c irc u 
la tio n  o f m oney is the  d iscount ra te . B y  a jud ic ious 
m an ip u la tio n  o f the  bank ra te , as pre -w ar experience 
has ab un da n tly  shown, the cen tra l bank  can, generally 
speaking, im p a rt a stab le va lue to  the  currency, and, 
even i f  the  d ifficu ltie s  in  these d is tu rbed  tim es are 
greater, there is no reason to  presume that- the  d iscount 
ra te  has now los t its  efficacy. N o t u n t i l  a wise d iscount 
p o lic y  secures fo r the c o u n try  a  stab le m one ta ry  value 
a t home w i l l  i t  be possible to  s tab ilise  the  rates o f 
exchange in  re la tio n  to  the  go ld  currencies and, b y  
su itab le  purchases and sales, to  p re ven t the  rates o f 
those currencies exceeding ce rta in  defined lim its  u p 
wards o r downwards.

I t  m ay, o f course, be questioned w hether i t  is wise to  
d irec t the  en tire  process o f s ta b ilisa tio n  to  b in d in g  the  
currency anew to  the  m e ta l go ld . B u t  p u b lic  op in ion 
th rou gh ou t the  w o rld  is un do ub te d ly  in  favour o f a,

re tu rn  to  a go ld  standard . I f  th is  is ou r a im  i t  is 
u rgen t to  realise i t  as soon as possible. Such ea rly  
ac tion  is indeed o f no sm all im portance fo r the  s ta b ility  
o f the  va lue o f go ld  itse lf. So long as the  U n ite d  States 
alone have an effective go ld  standard , the  va lue o f go ld  
is p ra c tic a lly  de term ined b y  the  va lue o f the  do lla r, and 
thus b y  the  financ ia l p o lic y  and general economic con
d ition s  o f the  U n ite d  States. N o t u n t i l  several countries 
have restored the  go ld standard  w i l l  go ld  be in  such 
general dem and fo r  m one ta ry  purposes as alone can 
guarantee an adequate s ta b ility  in  its  value.

A  general dem and fo r  go ld  w o u ld  u n do ub te d ly  
in vo lve  the  r is k  o f an increasing sca rc ity  o f the  m eta l. 
The resto ra tion  o f the  go ld  s tandard  m ust there fore be 
accompanied b y  de libera te econom y in  the  use o f go ld 
fo r  m one ta ry  purposes. T h is  econom y cannot, as was 
recommended b y  the  Genoa Conference, be res tric ted  
to  l im it in g  the  accum ula tion  o f go ld  reserves, b u t m ust 
be extended to  en tire  abstention  fro m  the  use o f go ld 
fo r  the  c ircu la tio n  o f go ld coin.

The m ost su itab le  tim e  fo r  again b in d in g  a stab ilised 
paper currency to  the  m e ta l go ld  is ob v io us ly  a t a 
fa llin g  phase in  the  fluc tua tions o f the  va lue o f gold. 
I f  i t  were a ttem p ted  to  do so d u r in g  a pe riod  o f ris in g  
go ld  value, there w ou ld  be a considerable r is k  o f fa ilu re  
in  m a in ta in in g  the  p a r once fixed , and the  en tire  process 
o f s tab ilisa tion  m ig h t thus easily fa l l  in to  d iscred it. 
I t  is v ita l th a t  there should be no such fa ilu re . I f  the  
value o f go ld  is s lo w ly  fa llin g , adherence to  the  go ld par 
fixed  upon w i l l  be fa c ilita te d , w h ils t the  proceeding 
decline in  the  va lue o f go ld , p ro v id ed  i t  is  confined 
w ith in  reasonable lim its , w i l l  n o t e n ta il an y  appreciable 
inconvenience. Such a s itu a tio n  w ou ld  seem to  ex is t 
a t the  present m om ent. The abundant sup p ly  o f go ld  
in  the  U n ite d  States affords the  prospect o f increased 
g ra n t o f credits and hence o f a consequent rise o f 
prices. Thus some low ering  o f the  va lue o f go ld  is to  
be reckoned w ith  fo r some tim e  to  come. On the  o ther 
hand, there is every in d ic a tio n  (fo r instance, the  recent 
ra is ing  o f the  d iscount ra te ) th a t  the  F edera l Reserve 
Banks th is  tim e  have taken  precautions betim es to  keep 
the  rise o f prices in  the  U n ite d  States w ith in  na rrow  
lim its . F ro m  th is  p o in t o f v iew , the  present tim e  is 
un do ub te d ly  ve ry  w e ll su ited  fo r  a general re tu rn  to  a 
go ld  standard . B u t i t  is essential to  act p ro m p tly .

B A N K S  O F  IS S U E  A N D  T H E  W A R
(Continued fro m  A p r i l  27.)

T h e  P rocess op R e fo r m  in  R u s s ia , A u s t r ia  a n d  
Ge r m a n y .

W e w i l l  now  tu rn  ou r a tte n tio n  to  the  European 
States w ith  so-called depreciated currencies, and 
exam ine the  pos ition  in  Russia. I t  is ev iden t th a t no 
im m ed ia te  endeavours to  stab ilise the  currency were 
made a fte r the  R e vo lu tion . I f  credence can be g iven 
to  various o ffic ia l docum ents dea ling  w ith  the  issue o f 
Soviet paper roubles, the  in te n tio n  o f the  Com m issariat 
fo r  F inance was to  com plete the  des truc tion  o f the  
bourgeoisie th rou gh  the deprecia tion  o f paper m oney. 
T h is  was to  be done b y  increasing n a tio n a l p ro p e rty  
and b y  decreasing the  p ro du c tion  o f goods fo r  the  open 
m arke t. The bourgeoisie w ou ld  then m ake every e ffo rt 
to  rescue th e ir  la s t savings in  m oney fo rm . The a im  
was to  deprive them  o f th is  m oney. The m oney in  
question w ou ld  fa ll in  value ow ing to  the  reduc tion  in  
the  goods sup p ly  ; i t  w ou ld  depreciate s t i l l  m ore ow ing
to  the  in fla tio n  pu rpose ly b ro u g h t abou t, w h ich  cost the  
State n o th in g : on the  c o n tra ry , i t  enabled i t  to  pa y  
its  o ffic ia ls cheap ly u n t i l  the  da y  when co-operative 
p ro du c tion  should be so fa r advanced th a t  m oney could 
be dispensed w ith . W hether these theore tica l supposi
tions are correct is  o f secondary im portance : The 
p o in t is th a t the  issue o f paper m oney was absolute ly  
uncon tro lled . Russia was the  f irs t  co u n try  to  make 
the h ith e rto  a lm ost incred ib le  experience o f serious 
economic and fina nc ia l d ifficu ltie s  caused b y  a s tr ik e  o f 
no te-prin ters.
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Since the  in tro d u c tio n  in  Russia o f the  new economic 
po licy , endeavours are be ing made to  re-organise the  
financ ia l con s titu tion . V arious fru itle ss  plans have 
been executed. The re d u c tio n  o f the  va lue  o f 10,000 
roubles to  1 a t th e  beg inn ing  o f 1922 was o f course 
w ith o u t effect. I n  O ctober 1921 a commission had been 
en trusted to  d raw  up  th e  sta tutes o f a new S tate B ank. 
I n  N ovem ber the  B a n k  was estab lished w ith  head
quarters in  Moscow and num erous branches in  o the r 
cities. The o rig in a l ca p ita l was fixe d  a t 2,000 m illia rd  
roubles, eq u iva len t to  200 m il l.  1922 roubles. D u rin g  
the course o f 1922 i t  was ra ised to  575 m il l,  roubles. 
P aragraph 1 o f the  sta tu tes states th a t  the  B a n k  belongs 
to  the  Com m issariat fo r  Finance. I ts  pres ident is 
elected b y  the  Council o f People’s Commissaries. O f its  
p ro fits , 20 per cent, goes to  the  shareholders, the  
rem a inder is placed, according to  a fixed  percentage, 
in  p a r t to  the  reserve fund , in  p a r t to  the  general cash 
in  hand o f the  B ank. The B a n k  was empowered to  
ca rry  on nea rly  a l l  regu lar bank ing  ac tiv ities , and, 
strange to  say, its  ow n business, in  securities and b ills  
o f exchange. I ts  ch ie f d u ty , however, was in  regard to  
o rd in a ry  fina nc ia l tra ffic . I t  had no t, a t  f irs t,  the 
p riv ilege  o f issuing notes. The necessary economic 
and m one ta ry  prerequisites fo r  th is  had s t i l l  to  be 
created.

A fte r  the  reduc tion  in  the  va lue o f the  roub le  in  1922 
came another financ ia l re fo rm , the  creation o f a new 
go ld co in , the  Chervonetz, the  va lue o f w h ich  is 10 go ld 
roubles. There was no free r ig h t  o f m in tin g . O n ly  
the  Com m issariat fo r  F inance has the  r ig h t  to  m in t  gold. 
I n  O ctober 1922 the  B a n k  acquired the  r ig h t  to  issue 
notes to  the  va lue o f 20 m ill,  chervonetz. The gold 
cover fo r  these notes m us t be 25 per cent., b u t  fore ign 
go ld currency s tand ing  a t the  go ld  p a r ity  m ay be 
em ployed instead ; the  cover fo r  the  rem a in ing  p ro 
p o rtio n  m ust be in  b ills  o r o th e r proper bank  cover. 
State advances m ay  be em ployed as note cover, b u t in  
th is  case the  go ld cover m ust be ra ised to  50 per cent. 
A p p a re n tly , therefore, Russia has a  new currency and a 
new b a nk  c o n s titu tio n , b o th  o f w h ich  are based on 
go ld  and are thus  sound. I t  w o u ld  have been m uch 
be tte r, though , to  m ake the B a n k  a com ple te ly 
autonom ous in s titu t io n  and n o t to  p e rm it State a d 
vances to  serve as cover fo r  note issues. Nevertheless 
i t  is q u ite  possible th a t  the  new currency w i l l  rem a in  ; 
in  th a t  case, the  o ld  one w i l l  disappear com ple te ly  in  
tim e , and  the  new one w i l l  a u to m a tic a lly  take the  
place o f the  pre -w ar go ld  currency. W e are ra th e r 
a n tic ip a tin g  events, however, fo r  the  unsound p o lic y  of 
basing the  new m oney in  p a r t on State c re d it and the 
confusion s t i l l  ru lin g  in  Russian economic life  are 
reflected in  the  fa l l  in  the  ra te  o f the  exchange.

I n  A u s tr ia  the  developm ent has been som ewhat 
d iffe ren t. The d isso lu tion  o f the  fo rm er A us tro - 
H u ng a ria n  S tate B a n k  was decreed under the  T re a ty  o f 
Saint-G erm ain. A n  e n tire ly  new p ro je c t was evolved, 
and on Jan . 1, 1923, the  new A u s tr ia n  B an k  o f Issue 
came in to  existence as a p u re ly  p r iv a te  bank. The 
G overnm ent have o n ly  a nom ina l in fluence in  regard 
to  the  e lection  o f the  members o f the  govern ing board. 
The B a n k  has been financed fo r  the  greater p a r t  w ith  
fore ign m oney. I ts  share ca p ita l o f 30 m ill,  go ld 
kronen has rem ained abroad because its  seizure b y  
Socia list governm ents is feared. The B ank is p ro 
h ib ite d  fro m  m ak ing  advances to  the  State ; i t  m ust 
keep a  go ld  cover to  the  ex te n t o f 33 pe r cent, o f its  
assets the y  am oun t to  abou t 90 m il l,  go ld  kronen 
a ltoge ther— and the  rem a inder m ust be covered b y  
com m ercia l paper. I t  is  clear th a t  com plete recovery 
cannot be effected b y  the  reorganisa tion o f the  bank 
alone. The Geneva decisions w h ich  p rov ided  fo r  the 
establishm ent o f the  B a n k  there fore prov ide , among 
o ther th ings, fo r  a so-called “  Sperrgesetz,”  rad ica l 
econom y measures, and a League o f N a tions Loan . 
The B a n k  is founded, the  term s o f the  Sperrgesetz have 
been executed, b u t the  liq u id a tio n  o f the  loan is a slow 
process and the  econom y measures consist in  pensioning

o ff o ffic ia ls. Is  th a t  econom y ? A s the  A u s tr ia n  A d 
m in is tra tio n  m ig h t no longer make advances to  the 
G overnm ent a fte r the  m id d le  o f N ovem ber 1922, the 
la tte r  has pawned balances in  the  Fore ign B ills  Office 
against a loan from  the A u s tr ia n  banks. These banks 
have, in  th e ir  tu rn , ob ta ined the means to  m ake the 
loan b y  paw n ing so-called com m ercia l paper w ith  the  
B a n k  o f Issue. Is  th a t  a stoppage o f in fla t io n  ? B o th  
questions can be answered b y  an exam ina tion  o f the 
fa l l  in  the  ra te  o f the A u s tr ia n  currency since the 
beg inn ing o f 1922. The A u s tr ia n  krone was quoted 
in  the  London m oney m arke t a t the  beginn ing o f Janua ry  
1922 a t 28,000 to  the  £ ; between J u ly  and O ctober i t  
sprang fro m  86,000 to  305,000, and was stand ing  in  
M arch 1923 a t 334,000.

F in a lly ,  le t  us tu rn  to  Germ any. B y  the  regulations 
of M ay 9, 1921, the  o b lig a tio n  on the  Reichsbank to  
ho ld  cover to  the  ex te n t o f on e -th ird  was o ffic ia lly  
abrogated. I n  M arch 1922 fo llow ed the  la w  whereby 
the Reichsbank was em powered to  m a in ta in  go ld 
stocks abroad. One o r tw o  reform s concerning the 
d raw ing  up  o f the  B a n k  s ta tem ent m ake th ings clearer, 
b u t are w ith o u t significance to  the  currency p o licy . 
T hey  refer to  the  separate en tering  o f T reasury B il ls  
and o f State and p r iv a te  p ro pe rty . On June 3, 1922, 
appeared, under pressure fro m  the E n ten te , the  new 
A u to n o m y L a w  w h ich released the A d m in is tra tio n  o f 
the  Reichsbank le ga lly  fro m  G overnm ent influence. 
W e are no fu rth e r fo rw a rd  th a n  th is , and the course o f 
the  exchange d u rin g  the f irs t  pe riod  o f the  R u h r occu
pa tio n  shows th a t the  Law  has n o t served m uch purpose 
ye t. The Reichsbank succeeded, however, a fte r the  
f irs t  panic was over, in  s tab ilis ing  the  m a rk  a t abou t
100,000 to  108,000 to  the £ s te rlin g  a t a n o t ve ry  great 
c o s t : £100,000 is said to  have sufficed to  reduce the 
ra te  o f the  m a rk  fro m  200,000 to  100,000 to  the  £ in  
one day. The m a rk  s t i l l  rem ains steady, y e t no large 
sums are be ing em ployed fo r  th is  purpose. The 
Reichsbank now announces th a t i t  increased its  note 
c ircu la tio n  d u rin g  the la s t week o f F ebruary , ow ing to  
cla im s on the  p a r t o f the  G overnm ent, b y  nearly  400 
m illia rd s . These cla im s are e v id e n tly  due to  the  R u h r 
proceedings and lead one to  fear th a t  in  place o f our 
fo rm er c red it in fla tio n  the  m ore dangerous fo rm  o f 
fid u c ia ry  in fla tio n  has occurred.

I n  a l l countries w ith  depreciated currencies the  
tendency has been to  create alongside the  flu c tu a tin g  
currency a standard based on the  go ld  value, v iz . gold- 
backed roubles and kronen, rye  loans. F u rth e r, 
a ttem p ts  are being made to  free the  fina nc ia l system 
fro m  State influence. As i f  the  fo rm a l stoppage o f the  
creation o f m oney b y  the  S tate cou ld restore no rm a l 
conditions to  an unsound econom ic system , when such 
conditions are the  pre requ is ite  fo r a sound financ ia l 
system  ! Past events and events in  the  near E as t have, 
I  th in k , ta u g h t us th a t s tab ilisa tio n  cannot be effected 
b y  half-measures. I t  w i l l  no m ore be achieved in  
Russia, where the  State does n o t re fra in  fro m  constant 
no te -p rin ting , tha n  in  A u s tr ia , where sound economic 
conditions have n o t been fu l ly  restored. N o r can 
s tab ilisa tion  be expected in  G erm any u n t i l  the  French 
adven tu re in  the  R u h r ends in  perm anent peaceful 
compromise. I f  th is  is n o t ach ieved and i f  trade and 
in d u s try  resort in  increasing measure, in  pursuance o f 
the exam ple o f the G overnm ent, to  calcula tions on a 
gold-backed m a rk  basis, the  functions o f the  Reichs
m a rk  as a paym en t m ed ium  w i l l  also recede in to  the 
background in  p ro p o rtio n  as go ld-backed deposits are 
in troduced  b y  the banks, and  the  go ld  ba nk-m a rk  w i l l  
take  its  plaee.

I S ”  I n  order to avoid delay in  the delivery o f Fore ign  
Papers, attention is  draw n to the change o f 
address o f  T h e  E conom ic  R e v ie w , the 
Business and E d ito r ia l Offices o f which are 
now at 6, John Street, A de lph i, London, W.C.2.
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Special Articles
F O U R  B O O K S  O N  B O L IV IA

I t  w o u ld  seem a t  f irs t  s ig h t, a rem arkab le  fa c t th a t 
w ith in  the  la s t s ix  m onths fo u r books shou ld  be p u b 
lished  in  th is  c o u n try  dealing w ith  the  R epub lic  o f 
B o liv ia  ; one w o u ld  be led to  conclude th a t  th is  a lm ost 
unknow n  repub lic  was rece iv ing  m ore th a n  its  fa ir  share 
o f spontaneous p u b lic ity . B u t  the  exp lana tion  is n o t 
fa r  to  seek : B o liv ia  is su rp ris in g ly  w e a lth y  in  a l l n a tu ra l 
resources and the  v is ito r  is astonished to  f in d  w ith in  th a t 
a r t if ic ia lly  rem ote c o u n try  specimens o f eve ry  source of 
p ro du c tion  and the “  p o te n t ia lity  o f w ea lth  beyond the 
dreams o f avarice .”  S m all wonder th a t  he shouts his 
d iscovery fro m  the housetops ; o r th a t fo u r discoverers 
should s im u ltaneously p ro c la im  th is  prom ised land . 
Perhaps an exp lana tion  o f the  fa c t th a t, w h ile  B o liv ia ’s 
products have been increasing m a n y fo ld  d u rin g  the  las t 
ten  years, her nam e is n o t associated w ith  these is to  be 
found  in  her po s ition  : she has been c u t o ff fro m  the  
sea, and hav ing  no o u tle t o f her own, her products are 
exported th rou gh  the  po rts  o f o ther countries. Thus, 
fo r  exam ple, B o liv ia n  rubbe r passes dow n the  Am azon 
to  Para, where i t  is  exported  as P ara  rubber. B u t  in  
an y  case the  E ng lish  reader has now  no fu rth e r excuse 
fo r his ignorance o f B o liv ia  ; in  these books, a l l o f w h ich  
are extrem e ly  readable, he has tra ve l, adven tu re , m inera l 
s ta tis tics  and sociology com bined in to  a s to ry  w h ich  
in s tru c ts  w h ile  i t  amuses, and is a welcome re lie f to  the  
o rd in a ry  superfic ia l and inaccura te  com p ila tions we are 
used to  see on the  sub ject o f South A m erica.

M e . P ro d g er ’s A d v e n t u r e s .

U n d o u b te d ly  the  m ost rem arkab le  o f these fo u r books 
is Adventures in  B o liv ia , b y  C. H . Prodgers. As M r. 
C unningham  G raham  says in  an exce llent in tro d u c tio n , 
the  book “  exudes s in c e rity  ”  : w h a t arrests one’s 
a tte n tio n  m ost is the  directness o f the  s to ry  and the 
s im p lic ity  o f the  s ty le . I n  th is  again M r. Cunningham  
G raham ’s com parison w ith  Purchas o r H a k lu y t  is ve ry  
happy. M r. Prodgers is a m an o f g reat experience w ith  
the  na tives o f South A m erica  ; a t the  tim e  o f his exped i
t io n  he was in  charge o f a large rac ing  stable in  Chile, he 
has prospected fo r  go ld  in  m an y  pa rts , and has had a ll 
the  m anagem ent o f an o ld -tim e r. Stress shou ld  be la id  
on his unders tand ing o f the  n a tive  m ind , fo r  m ost o f 
the  pre judices and m isapprehensions in  th is  c o u n try  
arise fro m  ignorance o f th is  ; an E ng lishm an w i l l  go o u t 
w ith  a l l  the  preconceived no tions o f ou r insu la r race, 
and  w ith o u t a tte m p tin g  to  see the  n a tive  p o in t o f v iew , 
describe a series o f outrages w h ich  have th e ir  existence 
o n ly  in  h is suburban m ind . H ere, and indeed in  a t 
least three o f these books, we are spared th is . I n  his 
con tact and re la tions w ith  the  B o liv ia n s , b o th  w h ite  and 
na tive , M r. Prodgers shows a sym p a th y  and unders tand
in g  w h ich  m arks the  highest s tandard . A n d  the  results 
ju s t i fy  th is , fo r  M r. Prodgers meets w ith  none o f the  
t r iv ia l  annoyances w h ich  fo rm  the  pièce de résistance of 
m ost books o f tra v e l in  South A m erica. H e  succeeds 
where n in e ty  in  a hundred w o u ld  fa i l  H e  reached the  
secret c ity  o f the  Ind ian s  on the  Challana and re tu rned  
a live , ha v in g  successfully com pleted his m ission in  sp ite  
o f warn ings and forebodings o f those who p roved  to  
h im  th a t  such an un de rta k ing  was im possib le. B u t  
a p a rt fro m  h is s to ry  o f h is  v is i t  to  the  fo rb idden  c ity  of 
Parom a, w h ich  m ig h t have been w r it te n  b y  B u rto n , we 
have a de ta iled  accoun t o f his search fo r  h idden treasure. 
E veryone  has heard o f the  In c a  and  Jesu it go ld  w h ich  is 
said to  have been h idden  in  P eru  and B o liv ia , f irs t  a t the 
t im e  o f th e  seizure o f A tahua lpa , and again a t the  tim e  
o f the  expu ls ion  o f the  Jesuits. T h is  is a sub ject we 
read w ith  enthusiasm  when young, b u t w ith  m ore than  
in c re d u lity  when we grow  up  ; b u t here you  have i t  
reduced to  ha rd  facts. D e ta ils  and s ta tis tics  are n o t 
w a n tin g . W e are to ld  th a t  a ce rta in  person (named) 
fo u n d  certa in  go ld  ob jects in  a Jesu it cache ; we are 
g iven a copy o f the  actua l docum ent w h ich  was the  guide

to  M r. Prodgers in  his three exped itions to  one o f these 
secret hoards, and we f in d  in  re a lity  a s to ry  w h ich  we 
th o u g h t on ly  ex is ted in  books fo r boys. There is in  
B o liv ia  a la w  govern ing these “  tapadas,”  w hereby the  
share w h ich  the  governm ent takes is regu la ted and the 
procedure on th e  d iscovery o f one is set ou t. A dve n tu re  
w ith  p ro fit  (fo r i f  one d id  n o t d iscover a h idden store of 
go ld  an y  jo u rn ey  in to  the  in te r io r  w o u ld  pa y  fo r itse lf 
b y  the  m ost e lem entary tra d in g ) is here w ith in  the  reach 
o f a ll, and those young  m en w hom  the  end o f w a r le ft  
biases and im p a tie n t o f office life  w o u ld  f in d  here certa in  
adven tu re  and no less ce rta in  w ea lth .
M r . Gu is e ’s E x p e r ie n c e s  A m ong  t h e  W il d  I n d ia n s .

H a r ld ly  less rem arkab le  is the  book o f M r. A . V . L . 
Guise, a m in in g  engineer, who spent s ix  years in  B o liv ia  
the  whole tim e  am ongst the  w ildest Ind ians . N o te 
w o rth y  is the  fa c t th a t  M r. Guise a rrive d  in  B o liv ia  
ig no ran t o f Spanish and w ith o u t experience in  South 
A m erica. T h is  w o u ld  lead one to  expect the  usual 
co llec tion  o f ig n o ra n t and pre jud iced statem ents th a t 
are found  in  the  m a jo r ity  o f books o f th is  class. B u t 
th is  is fa r fro m  being the  case : M r. Guise set ab ou t 
learn ing Spanish, and w ith in  a v e ry  sho rt period  had 
com ple te ly  m astered i t ; and h is book is rem arkab le fo r  
its  e x tra o rd in a ry  in s ig h t in to  the  m e n ta lity  b o th  o f the  
o ffic ia l B o liv ia n  and o f the  m a n y  savages who have n o t 
y e t become true  citizens o f the  repub lic . B eh ind  another 
ve ry  in te resting  s to ry , w h ich  is m uch m ore de ta iled  tha n  
th a t  o f M r. Prodgers, and because he was there  longer 
m uch m ore extensive, we have the same m ora l and re fra in . 
H ere  is a c o u n try  o f immense n a tu ra l w ea lth  w a itin g  
fo r  en te rp ris ing  m en to  develop and e x p lo it i t .  F a c il i
ties are n o t w a n tin g , the  governm ent be ing ready to  g ive 
the  bona f id e  s e ttle r greater advantages th a n  he can 
f in d  elsewhere nowadays, and, co n tra ry  to  popu lar1 
be lie f (another c lichéd pre jud ice), “  p o lit ic a lly  B o liv ia  
is peaceful ”  ; the  business m an is n o t ca lled upon to  
take  p a r t  in  South A m erican  po litics , and i f  he leaves 
them  alone he is le f t  und is tu rbed  b y  p o lit ic a l changes, 
w h ich  do n o t always take th e  fo rm  o f an appeal to  the  
cou n try . H e  m us t m ake allowance fo r  tem peram ent 
and m in d  h is ow n business. These tw o  books illu s tra te  
the  com plete success o f m en o f s tra ig h t dea ling  who use 
th e ir  com m on sense and know  how  to  ménager a l i t t le .

In c id e n ta lly  i t  should be m entioned th a t  w h ile  h is to ry  
is n o t the  business o f any o f the  books, i t  is  n o t b y  any 
means th e ir  s trong  p o in t. There are, fo r  exam ple, the  
stories abou t the  D ic ta to r  M elgare jo , w h ich  appear in  
M r. Guise’s book. These are good stories, p a r tic u la r ly  
the  one abou t the  B r it is h  representative who was 
h u m ilia te d  b y  M elgare jo fo r  re fusing to  render homage 
to  M elgare jo ’s In d ia n  m is tre ss ; w ith  the  resu lt th a t 
Queen V ic to r ia  enquired, “  W here is B o liv ia  ? ’ A  
m ap was b ro ug h t, and i t  was po in ted  o u t th a t  the  
geographica l s itu a tio n  o f B o liv ia  made i t  im p rac ticab le  
to  dem and redress under the  guns o f a B r it is h  m an-of- 
w ar. W hereupon i t  is  said the  Queen seized a pen, and 
m ak ing  a few  strokes across the  m ap excla im ed : “ So 
fa r  as E ng land  is concerned, B o liv ia  no longer ex is ts .”  
T h is  is, no doub t, a good s to ry , and i t  has been sug
gested th a t  i t  should be le ft  alone. There are, however, 
inhe ren t ob jections to  i t .  D u r in g  the  presidency of 
M elgare jo there was no B r it is h  M in is te r o r Consular 
officer in  B o liv ia , and, on the  o the r hand , i f  Queen 
V ic to r ia  had been shown a m ap o f B o liv ia  a t th a t  tim e  
she w o u ld  have seen th a t  B o liv ia  then  had  a coast line  
w ith  several po rts  w h ich  cou ld  have been b ro u g h t under 
the  guns o f a B r it is h  m an-of-w ar. T hey  were n o t ve ry  
im p o rta n t po rts , b u t Chile found  i t  w o rth  her w h ile  to  
take  the m  fro m  B o liv ia  some years la te r, thus p roducing 
th a t  iso la tio n  fro m  the  o u te r w o rld  and dependence on 
o the r na tions fo r com m unica tions w h ich  have done 
B o liv ia  irreparab le  economic in ju ry .

T h r e e  “  A sses ”  a n d  a  T r o p ic a l  T r a m p .

I t  w ou ld  be scarcely fa ir  to  place in  the  same category 
the  book e n tit le d  Three Asses in  B o liv ia . I t  is n o t a 
p re tentious w o rk , and, as its  name im p lies , is w r it te n  in
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a lig h te r ve in  ; b u t i t  is, nevertheless, a use fu l w o rk , 
and gives q u ite  a reasonable descrip tion  o f the  cou n try , 
approached th is  t im e  fro m  the  o th e r side b y  w a y  of 
Buenos A ires.

The la s t o f these fo u r books, The Adventures o f a  
T rop ica l T ram p, b y  H a rry  Foster, deals fo r  the  m ost 
p a r t w ith  Peru, describ ing o n ly  a sho rt voyage in to  
B o liv ia , b u t as the  w r ite r  discusses, perhaps m ore tha n  
a n y th in g  else, the  ac tu a l people themselves, i t  is no te 
w o rth y  on th a t  account. There is a tendency to  f l ip 
pancy, w h ich  is perhaps in ev ita b le  in  such a w o rk , b u t 
the  t r u th  is th a t the  w r ite r  has seized the  essentials o f 
these peoples m uch m ore accu ra te ly  th a n  m an y  a graver 
w rite r. H e  tra ve lle d  in  Peru and B o liv ia  as the  eorres- 
spondent o f the  West Coast Leader, a  w eek ly  paper 
published in  E ng lish  a t L im a , and saw d u rin g  his b rie f 
s tay  a good deal o f the  cou n try . H is  apprec ia tion  o f 
the  P eruv ian  and the  B o liv ia n  w o u ld  n o t be approved 
m  th e ir  respective countries, b u t nevertheless i t  m us t be 
regarded as a sym pa the tic  and, on the  whole, reasonably 
fa ir  descrip tion , m ak ing  allowance fo r the  difference of 
po in ts  o f v iew .

(To he continued.)

R E C E N T  P U B L IC A T IO N S
[The m ention o f a book under th is  heading does not 

preclude its  review in  a later issue.— E d .]

P o litics  and Progress. B y  R am say M u ir. (Messrs. 
M ethuen and Co., L td .,  3s. 6d. ne t.) The purpose of 
th is  book is to  g ive a coherent v ie w  o f th e  p o lit ic a l and 
social aim s o f L ibe ra lism . The vo lum e, in  effect, is a 
sum m ary o f the  tre n d  o f o p in ion  in  the  various d is 
cussions and conferences o f the  L ib e ra l Summer Schools 
m ovem ent. I t  m ay  be remembered th a t M r. A s q u ith  
recen tly  referred to  la s t yea r’s Sum m er School a t 
O xfo rd  as con ta in ing  the  m a te ria l fo r a fu tu re  L ib e ra l 
program m e.

Wages in  the Coal Indus try . B y  J  W  F  Rowe 
(P. S K in g  and Son, L td .,  10s. 6d. ne t.) W h ile  there  are a 
num ber o f books on the  B r it is h  coal in d u s try , so fa r 
no a tte m p t has been made to  s tu d y  the  past h is to ry  of 
wages in  the  d iffe re n t coalfie lds in  an y  de ta il, and there 
is no  system atic  account o f the  m ethods b y  w h ich  
wages have been regu la ted o r o f the  resu lts obta ined 
In  consequence there  is l i t t le  rea l understand ing of 
m any o f th e  problem s w h ich  have to  be solved i f  the  
present wage system  is to  be replaced b y  one more 
equ itab le  and genera lly  sa tis fac to ry . Th is book is an 
a tte m p t to  f i l l  some o f these gaps.

The Commerce o f Nations. B y  C. F . Bastable. 
Revised b y  T. E . G regory. (M ethuen &  Co. 6s. ne t.)
Thl1S8^ ell_kn0Wn w o rk ’ w h ich  was o r ig in a lly  published 
in  1891, now appears m  a revised ed ition , and the  facts 
and argum ents w ith  w h ich  i t  deals have been b ro ug h t 
down to  the  present tim e . The scope o f the  w o rk  covers 
the general p rinc ip les  o f in te rn a tio n a l trade , the  develop- 
m en t o f the  ta r if f  p o lic y  o f the  leading com m ercia l 
na tions o f E urope  and o th e r continents, the m a in  a rg u 
ments fo r and against Free T rade and P ro tection , as 
w e ll as a consideration o f the  ou tloo k  in  ta r if f  m atte rs  

the r l  nT  fUtUre- Professor G regory, in  a preface to  
o f the r  j ; : n,i . 0 d lt l0 n ’ w rites  : “  Since the  p u b lica tio n
W ar hfl«8tnth  e d lt l° n  ° f  th is  WOrk’ the  G reat European a r as th ro w n  the  whole ta r if f  system  o f Europe in to

e me t in g  po t. A t  the  same tim e , the  developm ent of 
a p re fe ren tia l system  inside the  B r it is h  E m p ire  has 
com ple te ly  recast the  economic re la tions between th is  
c o u n try  and the se lf-govern ing dom in ions. I  have tr ie d  
o incorpora te  a l l the  la te s t in fo rm a tio n  w ith  regard to  
uropean and A m erican  conditions, b u t  the  s itu a tio n  

c anges so m uch fro m  da y  to  d a y  th a t  i t  is d if f ic u lt  to  
eep u p  to  da te .”  I t  fo llow s n a tu ra lly  th a t  Professor 
regory has had b y  no means an easy task  in  w eaving 

in  o the  book the  threads o f the  post-w ar period , b u t  he 
naS d ° ne h iS w o rk  w e ll, and added g re a tly  to  th e  value 
° t  P ro f. Bastable s book.

P. S. KING & SON, L t d .
A HISTORY OF THE CANADIAN PACIFIC 

RAILWAY.
B y  H A R O LD  A. IN N IS , Ph.D., Lecturer in  the Depart
ment o f P o litica l Economy in  the U n iversity o f Toronto. 
12s. 6d.

Times Literary Supplement.— “ The first part is a fu lly  documented 
sketch of the history and economic development of Canada in the days 
before the coming of the railway. . . . The latter part is a study, 
largely statistical, of the expansion of the railway, freights, passengers, 
earnings, and expenses. ’

S. Wales Daily News.— “  Dr. Innis deals w ith  every phase of this 
development in  a most exhaustive manner, w ith  the result tha t his 
book is a source of information on the subject. Everyone concerned 
in railway schemes, either technically or financially, w ill find this work 
of absorbing interest, while teachers of economic geography w ill find in 
i t  much useful material not included in  any ordinary textbook for the 
instruction of their pupils.’*

INSURANCE BY INDUSTRY EXAMINED
B y  JOSEPH L . COHEN, M .A. (Cantab), M .A. and Gilder 
Fellow in Economics (Columbia Uriiv .), A uthor of Insu r
ance against Unemployment. 5s.

An enquiry in to the recent working of the British Scheme of Un
employment Insurance, and an examination of the proposals which 
have been suggested to take its place.

THE FUTURE OF OUR AGRICULTURE
B y  H E N R Y  W . W OLFF, A u thor o f Co-operation in  
Agriculture, etc.; Honorary Advisor to  the Irish  A g ri
cu ltu ra l Organization Society, one o f the Founders o f the 
B ritish  A gricu ltu ra l Society, and o f the A gricu ltu ra l 
Organization Society, 1900. 12s. 6d.

Westminster Gazette.— “ Mr. Wolff is a diffuse and discursive writer, 
but besides knowing his subject from a to z, both a t home and abroad, 
he knows how to make i t  interesting. . . . His keys to the future 
are education, organization, co-operation.”

Orchard House, 2 & 4 Great Smith Street, 
W ESTMINSTER

Insurance by Ind us try  Exam ined. B y  Joseph L . 
Cohen. (Messrs. P. S. K in g  and Son, L td .,  5s. ne t.) 
M r. Cohen has made an in q u iry  in to  the  recent w o rk 
in g  o f the  B r it is h  scheme o f unem p loym ent insurance, 
and has exam ined the  proposals w h ich  have been 
suggested to  take its  place. The advocates o f the  
proposal know n as insurance b y  in d u s try  p o in t o u t th a t 
a t present good and bad risks  are pooled together and 
w orkm en and em ployers in  trades w ith  va ry  d iffe rent, 
averages o f unem ploym ent are ob liged to  p a y  the  same 
ra te  o f con tribu tions . I t  is  contended th a t  i t  is u n fa ir  
to  sub ject trades w ith  a lo w  unem p loym ent ra te , e.g. 
ra ilw a y  w o rk , to  the same burdens as trades th a t  have 
a h ig h  percentage o f unem p loym ent, lik e  sh ipbu ild ing . 
W hen the insurance trade  con tracted  o u t o f the  general 
A c t and began a scheme o f its  own, i t  was possible to  
increase the scale o f benefits and to  e lim ina te  c o n tr i
bu tions b y  em ployers a ltoge ther. I t  is tru e  th a t  th is  
is lik e ly  to  p rove a ve ry  exceptiona l instance, b u t i t  i l lu s 
tra tes ve ry  c learly  the con ten tion  of those desiring th a t the 
whole system  should be based on insurance b y  in d u s try . 
The great stress o f unem p loym ent in  m any in d u s tr ia l 
countries, and the  encouragem ent o f the  In te rn a tio n a l 
La bo ur Office to  adop t ce rta in  in te rn a tio n a l m in im a  of 
labou r conditions, induce m an y  o f these countries to  
lo ok  to  the  experience o f G reat B r ita in  to  gu ide them  
in  measures o f unem p loym ent insurance. M r. Cohen 
asserts th a t  a ju s t  estim ate o f the  question is as m uch 
necessary fo r  th e ir  guidance as fo r th a t  o f the  pu b lic  
o f th is  coun try . W e agree th a t  h is discussion o f the 
prob lem , com ing as i t  does a fte r the  conclusion has been 
reached th a t the  various proposals fo r  g iv in g  effect to  
the  idea o f insurance b y  in d u s try  are n o t l ik e ly  to  be 
he lp fu l in  our present stage o f in d u s tr ia l organ isation, 
m ay  p o in t the  w ay to  a surer means o f g iv in g  the 
w o rk in g  classes o f the  co m m u n ity  th a t greater secu rity  
w h ich  th e y  require .
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THE TRADE BAROMETER
E X P L A N A T IO N

There are obvious ob jections to  the  m u ltip lic a tio n  o f In d e x  Num bers ; b u t T h e  E co n o m ic  R e v ie w  cla im s a double 
j  u s tifica tio n  fo r  add ing  to  the  lis t.  I n  the  f irs t  place, a w eekly in de x  should be o f greater p ra c tica l va lue th a n  a n  index 
w h ich  is made up  m o n th ly  and pub lished  in  arrear. I n  the  second place there is room  fo r  an in de x  nu m be r w h ich , 
ins tead  o f cove ring  a w ide  fie ld  fo r  the  sake o f representing the  general leve l o f a l l com m o d ity  prices, sets o u t to  re flect 
the  p re v a ilin g  tendency o f prices as exem plified  in  a sm all num ber o f p a r tic u la r ly  sensitive com m odities. The H a rv a rd  
U n iv e rs ity  C om m ittee  o f E conom ic Research has recen tly  shown th a t  in  A m erica  an in de x  num ber devised to  forecast 
p rice  m ovem ents can safe ly  be based on a sm all selection o f price  quo ta tions, p rov ided  the  com m odities chosen are 
those w h ich  m os t accu ra te ly  and ra p id ly  re flec t the  tre n d  o f the  general p rice level.

The closeness o f the  correspondence between m ovem ents o f T h e  E c o n o m ic  R e v ie w  in de x  and those o f the  
Economist, S tatist and B oa rd  o f T rade gives some ground fo r  be liev ing th a t  an adequate index  fo r the  U n ite d  K in g 
dom  can be based on a sm a ll num ber o f co m m o d ity  prices, and can there fore be taken  w eek ly  instead o f m o n th ly . 
The divergence o f o u r index fro m  the  others a t the  to p  and b o tto m  o f the  price cycle perhaps gives ground fo r  hoping 
(though  th e  p o in t canno t y e t be said to  be d e fin ite ly  established) th a t  we have chosen con s tituen t elements w h ich  
w il l  g ive an ea rlie r in d ica tio n  th a n  the  o th e r in de x  num bers o f a change in  the  d ire c tio n  o f the  m ovem ent o f prices.

O u r index is composed o f quo ta tions  fo r  th e  ten  fo llo w in g  com m odities :—

1. P ig  iron
2. T in
3. Coal
4. Linseed o il
5. C otton

6. W ool
7. H ides
8. W heat
9. Bacon 

10. Sugar

The fa c t th a t  relative  co m m o d ity  price  changes m ay be under present cond itions as im p o rta n t as changes in  the  
general leve l o f prices is now  ga in ing  m ore general recogn ition . In  a d d itio n  to  Tab le  I ,  w h ich  shows the  m ovem ents 
o f o u r ten  com m odities  in  the  aggregate, we there fore g ive in  Table I I  a record o f the  m ovem ents o f each o f them  in  
re la tio n  to  the  others. F o r th is  purpose we have chosen Decem ber 30, 1921, as ou r base, the  price  o f each co m m o d ity  
on th a t  da y  be ing represented b y  100 (a t a t im e  when the  index  in  Tab le  I  stood a t 150).

T A B L E  I.

Date
1920.

10 Com
modities

Bd.ofTde.
M onth ly
Average Date

10 Com
modities

Bd.of Tde. 
M onth ly 
Average Date

10 Com
modities

Bd.of Tde. 
M on th ly  
Average Date

10 Com
modities

Bd.of Tde. 
M onth ly
Average

Ja il. 16 367.9 296.6 Mar. 3 148.4 Nov. 3 170.1
Feb. 13 367.6 310.3 10 148.4 10 170.1
Mar. 19 396.9 319.0 17 149.8 160.0 17 169.3 157.6
Apr. 16 384.6 325.2 24 149.4 24 168.2
May 14 391.2 325.5 31 149.8 Dec. 1 167.4
June IS 417.7 322.4 Apr. 7 150.3 8 161.5
Ju lv  16 418.8 316.9 14 151.7 160.1 15 161.2 155.7
Aug. 13 386.8 313.1 21 154.1 22 162.2
Sept. 17 379.4 311.4 28 154.6 29 162.6
Oct. 15 328.6 302.3 May 5 157.8 1923
Nov. 19 293.0 286.9 12 159.9 Jan. 5 162.4
Dec. 17 257.0 263.8 19 162.1 160.6 12 162.8

1921 26 163.3 19 163.2 157.1
Jan. 14 244.2 245.9 June 2 162.9 26 165.3
Feb. 18 219.1 225.2 9 164.9 Feb. 2 166.9
Mar. 18 199.0 210.8 16 163.6 159.9 9 168.7
Apr. 15 202.8 204.8 23 164.8 16 177.2 157.6
May 12 204.3 201.7 30 162.4 23 181.1
June 17 201.8 197.7 Ju ly  7 164.7 Mar. 2 184.8
Ju ly  15 194.4 194.1 14 165.1 160.3 9 188.2
Aug. 19 178.1 190.0 21 165.8 16 192.4 160.3
Sept. 16 183.4 187.0 28 167.3 23 189.3
Oct. 14 170.2 180.7 Aug. 4 168.1 30 188.9
Nov. 18 154.5 172.8 11 165.9 Apr. 6 192.2
Dec. 16 153.2 167.9 18 164.0 156.3 13 197.4
Dec. 30 150.0 25 166.1 20 198.5

1922 Sept 1 163.4 27 202.9
Jan. 6 148.1 8 160.4

13 148.7 15 161.2 154.3
20 144.0 164.0 22 158.6
27 141.3 29 158.8

Feb. 3 142.3 Oct. 6 159.8
10 147.0 13 161.2 155.2
17 149.2 161.8 20 162.8
24 149.7 27 165.9
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CHART ILLUSTRATING TABLE I.
A

T A B L E  I I .
Date. Fig

iron. Tin. Coal.
Linseedon. Cotton Wool. Hides. Wheat Bacon. Sugar. Mean. Date.

Dec. 30, 1921 100 100 100 100 100 100 100 100 100 100 100 Dec. 30,1921
1922
3an. 27 .. 
Feb. 24 .. 
Mar. 31 .. 
Apr. 28 .. 
May 26 ... 
June 30 ... 
July 28 
Sept. 1 .

„  29 ..;
Nov. 3 ... 
Deo, I  ... 

„  29 ...
1923
Jan. 19 ... 
Feb. 16 ... 
Mar. 16 ...

„  30 ... 
Apr. 6 ... 

„  13 ... 
„  20 ... 
„  27 ...

90.6
101.4
94.3
92.9 
99.1
92.9
92.9
92.4
94.3
95.5
95.5
89.4

91.3
100.5
113.2
113.2
113.2
113.2
113.2
113.2

90.5
85.3
84.2
89.4
89.2
90.4
94.5 
93.8
95.2

107.5
102.6
106.7

106.1
114.7
139.6
131.8
130.6 
131.2 
125.4
126.6

92.4
94.3
93.4
89.6
88.7 
81.1
97.2
94.3 
92.9

100.0
94.3
91.5

95.3 
105.7 
141.5
133.0
132.1
131.1
132.1
132.1

108.8
136.9
126.3
149.1
155.3
152.6
157.9
121.1
135.1
140.3
136.9
138.6

135.1
143.9
143.9
150.9
161.4
179.9
182.5
182.5

85.3 
90.0
90.3 
87.9

101.1
111.7 
110.1
113.9
105.9
119.9 
121.5 
126.0

132.4
131.4
138.9
125.5
127.8 
133.1 
128.7 
130.4

!

100.0
106.7
106.7
106.7 
115.6 
111.1 
111.1 
111.1
117.8
133.3
133.3 
120.0

122.2
120.0
124.4
124.4
124.4
124.4
124.4
124.4

1

82.6
76.8
87.0
78.3
89.9
91.3
97.1 
92.8
96.4 

106.5 
107.2
93.5

93.5
89.1
94.2
91.3
95.7 
97.1
97.8 

100.0

101.1
106.4 
116.2
113.5
123.8
117.7 
119.0
108.9 
82.8
91.9
93.9
90.4

91.7
90.1 
88.6 
89.3
90.9
91.7
92.5
94.1

94.4
104.4
97.1

115.8
118.4
114.4
116.5
112.8 
104.0 
104.8
96.3
89.7

89.7
89.7
84.2
88.2 
88.2 
88.2 
88.2 

.88.2

t

96.1
94.1 

103.8
107.7
107.7
119.2
119.2
148.0
134.6
134.6
134.6 
138.5

130.8 
196.2*
214.4
211.5
217.3
226.0
238.5
261.5

94.18 
99.77 
99.93 

103.09 
108.88 
108. 24 
111.55 
108.91
105.90
113.43 
111.61
108.43

108.81
118.13
128.29
125.91 
128.16 
131.59 
132.33
135.30

1922.
... Jan. 27 
... Feb. 24 
... Mar. 31 
... Apr. 28 
... May 26 
... June 30 
... July 28 
... Sept. 1 
... „  29 
... Nov. 3 
... Deo. 1 
... „  29 

1923
... Jan. 19 
... Feb. 16 
... Mar. 16 
... „  30 
... Apr. 6 
... „  13
........... 20
... „  27

♦Revised Quotation.
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THE EUROPEAN EXCHANGES

W E E K L Y  P E R C E N T A G E  O F  D O L L A R  P A R IT Y

(To Week E nd ing  A p r i l  28th.)

The curves for each country show the percentage of dollar parity, the daily quotations (over London) being averaged every 
week. The scale is logarithmic, so that equal vertical distances represent equal proportional differences and changes in every curve.



Ma y  4, 1923] THE ECONOMIC REVIEW 395

SECURITY PRICES.
ra il™  f ° Il0W1£ g ta We »yes  the  course o f prices fo r  a representative num ber o f in d u s tr ia l stocks and long -dated 
ra ilroa d  bonds in  New  Y o rk , fo r  tw e n ty  representative in d u s tr ia l o rd in a ry  stocks in  London, and fo r a selected num ber 
rnV Z f;dar  ®ritlS h  G overnm ent securities. The prices o f the  last-nam ed have been averaged exclusive o f accrued 
cornu 1 ,  w r  CT S p r lu  a t Dece“ b e rj i0 ’ 1921> 1* taken as 100, th is  being the base fo r o the r s ta tis tic a l series 
in  h a l 7  E conom ic  R e v ie w . S ign ifican t m ax im um  figures are shown in  heavy type  and m in im u m  figures

I n  N e w  Y o r k . I n  L o n d o n . I n  N e w  Y o r k . I n  L o n d o n .
Week

ending.
Indus
trials. Bonds.*

Indus
trials.

G ilt-
edged.

Week
ending.

Indus
trials. Bonds.*

Indus
trials.

G ilt-
edged.

1919
Jan. 1 
Nov. 1

1920 
Mar. 1 
Ju ly 1 
Dec. 1
1921 

Aug. 20 
Oct. 20 
Dec. 31
1922 

Jan. 28 
Feb. 25 
April 1 
May 13 
June 17 
July 15 
Aug. 19 
Sept. 16 
Sept. 30 
Oct. 14 
Nov. 25 
Dec. 16 
Dec. 30

140.8

116.0
113.6
92.2

80.3 
91.1

100.0

100.8
105.2
109.8
114.6
112.8
117.6 
122.1 
123.8
121.2
127.6 
114.4 
121.1
121.7

98.4
92.5

87.8
82.4
89.6

90.4 
92.0

100.0

102.1
100.8
101.5
102.4
102.7
106.5
105.7
107.6
105.8
104.4 
102.0 
103.1
102.5

*

147.8
172.6

186.6
149.1
130.1

105.4 
91.1

100.0

102.3 
103.6
103.5
114.9
114.4
111.6
114.0
115.2
113.2
114.5 
•115.0
116.1
119.5

114.4
101.5

93.4
92.3 
88.6

93.8
94.4 

100.0

104.4
109.0 
112.2 
117.9
112.4
115.4
116.0
112.5 
112.0
112.3
115.4 
113.8 
113.3

1923
Jan. 6

13 
20
27

Feb. 3 
10 
17 
24

Mar. 3 
10 
17 
24 
31

April 7
14
21
28

May 5

120.5
122.2
120.4 
120.8
122.5 
125.4 
127.3 
126.8
128.6 
128.0
129.2
127.3
126.7
126.4 
125.9
124.7 
124.1

102.8
102.6
102.0
101.1
102.1
102.1
101.6
101.1
99.8
99.5
98.5
97.8
98.0
98.1
98.7 
99.4
98.8

122.1
122.3
123.3 
122.2 
122.2 
122.5
123.2
126.4
129.5
128.9
129.3 
129.0
128.4
129.9 
131.2
134.6
137.9
137.5

113.5
114.0 
116.8
115.8
114.8
115.1
115.6
116.2
116.3
116.5
117.0
118.1
118.5
120.4
120.8 
121.2 
122.9

* Prices supplied by Messrs. Bernhard Soholle &  Co., Ltd.

BANK OF ENGLAND AND CURRENCY NOTE RETURNS.

Combined Balance Sheet for 26th April, 1923.

•hole.9 Issued.
B. of E.
Less those in  C.N. Reserve

C. N. outstanding ...

-L IA B IL IT IE S .
A ssets.

Ratio of Gold to Notes

Date. 
End of

1922 Jan. ... 
Feb. ... 
Mar. ... 
Apr. ... 
May ... 
June ... 
July ... 
Aug. ... 
Sept. ... 
Oct. ... 
Nov. ... 
Dec. ...

1923 Jan. ... 
Feb. ... 
Mar. ... 
Apr. 26

£
145,442,670
22,450,000

£

122,992,670

Government Debt.
B. of E.........................................
C. N. ...................................

£
.. 11,015,100
.. 239,463,365

£

282,483,837
1,486,352

283,970,189
Less C.N. Investment Reserve 

Account ..............

250,478,465 

. 12,162,191
2.38,316,274

8,734,900

37.6%
39.3%

Other Securities.
B. of E .........................................

Gold Coin and Bullion.
B. of E. ... ..............
C. N .......................................
C.N. Balance at B. of E. ...

. 125,692,670 

. 27,000,000 
219,015

152,911,685
Silver Coin .......................... 7,000,000

406,962,859 406,962,859

Summary of Combined Balance Sheets.
January 1922 to date.

B. of E. Notes 
less those in C.N.

C.N. outstanding 
inc. called in Total. Gold. % of Gold 

to Notes. 
36.1

Reserve. 
... 125.9

but not cancelled. 
304.3 430.2 155.5... 125.9 298.8 424.7 155.6 36.6... 125.9 300.4 425.3 155.6 36.6••• 126.0 301.3 427.3 155.6 36.4••• 126.1 298.3 424.4 155.8 36.6... 124.9 297.9 422.8 154.8 36.6... 122.9 296.4 419.3 152.8 36.4... 122.9 293.3 416.2 152.7 36.7... 122.9 289.1 412.0 152.8 37.1... 122.9 288.0 410.9 152.7 37.2... 122.9 287.9 410.8 152.8 37.2... 122.9 301.3 424.3 152.8 36.0... 123.0 280.3 403.2 152.8 37.9

... 123.0 279.1 402.1 152.9 38.0... 123.0 285.6 408.6 152.9 37.4... 123.0 284.0 407.0 152.9 37.6

% of Gold & 
Silver to Notes.

36.8
37.3
37.7
37.6
37.8
38.0
38.1
38.4
38.8
38.9
38.9
37.7
39.6
39.7
39.1 
39.3
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SULPHATE OF AMMONIA.
The Best and Most Economical Form of Nitrogen.

F o r  p rices an d  ad v ice  as to  a p p lic a tio n  a p p ly  t o :—

T H E

BRITISH SULPHATE OF AMMONIA 
FEDERATION, LIMITED,

30, GROSVENOR GARDENS, 
WESTMINSTER, S.W. I.

Cab!® Aiidreas: SULPHAMMO, LONDON.
A.B.C. 5th and Bentley’s Codes

The Gas Light & Coke Company,
D A U N T S E Y  H O U S E ,

F R E D E R I C K ’ S P L A C E ,
OLD J E W R Y ,  L O N D O N ,  E.C.2.

Telegraphic Address : BLANGUS, THREAD, LONDON. Telephone N o .: 3660 & 3661

A M M O N I A
PRODUCTS.

S U L P H A T E  o f  

AMMONIA

(25 per cent. M in im u m  
Guaranteed).

A ls o  N e u t r a l  Q u a l it y

(25J per cent. M in im u m  
Guaranteed.)

LIQ U ID  AMMONIA 

(A ll Strengths).

TAR PRODUCTS.
ANTHRACENE,

BENZOLE, TOLUOLE,
SOLVENT NAPHTHA,

LIQUID CARBOLIC ACID (Cresylic Acid), 
CRYSTAL CARBOLIC ACID 

(35- and 39/40- C.),
ORDINARY CREOSOTE,

FLUID CREOSOTE,
SOLUBLE CREOSOTE (Disinfecting Fluid), 

GREEN OIL, PYRIDINE, 
NAPHTHALINE (in various forms), 

DEHYDRATED TAR,
PITCH, BLACK VARNISH.

BETA NAPHTHOL (Balloon Brand).

SALICYLIC ACID, COMMERCIAL 
and  B.P. (Balloon Brand).

C Y A N O G E N
PRODUCTS.

PRUSSIAN BLUES
AND

BRONZE BLUES

of various Grades, in  paste, 
lump or powder, suitable j 
for Paints, Linoleums, 

Printing Inks, etc., etc.

CYANIDE o f  SODIUM.

YELLOW  PRUSSIATE 
of SODA.

Printed by T he  Cbypt  H ouse Press, Bell Lane, Gloucester, and Published by the Proprietors at 6, J ohn Street ,
A d e lp h i, L ondon, W.C.2.


