
THE CASE AGAINST DEVALUATION

K » n v i

X .

f i

hL

TH E

ONOMIC REVIEW
REVIEW OF THE FOREIGN PRESS

[ R e g is t e r e d  a t  t h e  G.P.O. as a  N e w s p a p e r .]

O. 19. MAY 11, 1923 Pr ic e  I s. W e e k l y

H i g g i n s o n  & Co.
jfflercftant panfeerg

80, LOMBARD ST., LONDON, E.C.3

ISSUES OF NEW CAPITAL 
C O M M ER C IA L  CR EDITS  
:: FOREIGN EXCHANGE ::
SPECIAL F A C IL IT IE S  W IT H  U.S.A.

BRITISH, AMERICAN AND 
F O R E IG N  IN V E S T M E N T S

Correspondents of

LEE, HIGGINSON & CO.
B O S T O N  N E W  Y O R K  C H IC A G O

Guaranty Trust Company 
o f New Y o rk

A C o m p l e t e  I n t e r n a t io n a l  B a n k  
m ain ta in in g  ba nk ing  offices in  

im p o r ta n t  E u ro p e a n  P o r ts  a n d  
Capita ls, and hav ing  a ffilia tio n s  o r 
correspondents in  eve ry  c o u n try  in  
the  w o rld .
I t  is  p repared to  discuss w ith  firm s  
o f  s tanding the  fina nc ia l aspects o f  
th e ir  in te rn a tio n a l tra d in g  prob lem s.

32 Lombard Street, E.C. 3
KINGSW AY OFFICE,
Hush House, Aldwych, W.C. 2

P A L L  M A L L  O F F IC E  
50 P a l l  M a l l ,  S .W . l

L I V E R P O O L  O F F IC E .  .
27 Cotton Exchange Building.

BRUSSELS NEW  Y O R K  P A R IS
ANTW ERP HAVRE

CCActual Results 99

An interesting graph which shows 
that first-class investments made in 
the year 1901 gave various results 
at the end of 20 years, but that one 
investment stood out prominently.
Investors w ill benefit by an examination of 
this chart, which will be sent, post free, on 
application to the Actuary and Manager, 
The National Mutual Life Assurance Society, 
------ 39, King Street, Cheapside, E.C. 2.------

1901-1920

T H E

N O T

81 King William Street, 
London, E.C. 4.

FESTE*
LLOYD

LONDON LIFE
Association Limited

with which is associated
The Clergy Mutual Assurance Society.

New L ife  Business (net)
for 1 9  2  2  over

*£ 1,5 0 0 , 0 0 0
(•Approximately one-fourth being reassured w ith the 
Clergy Mutual under the agreement w ith  tha t Society)

and
O N E  P E N N Y

spent in
C O M M I S S I O N

Lowest Rates for Non-Profit Assurance.

H . M. TR O U NC ER,
Actuary and Manager.

M O T O R ------ F IR E -

■Phone— REGENT 6160

-W O R K M E N ’S  C O M P E N S A T IO N  A C T .
IN S U R A N C E  I  T D . 
C O R PO R A TIO N  L a

H E A D  O F F IC E  : 8 3 , PALL M A LL, L O N D O N , S.W . 1,
Tel. Address—"IN8UCAR, PICCY, LONDON."

CAR & GENERAL



ii THE ECONOMIC REVIEW [M a y  I I ,  1923

CONTENTS
N O TE S  O F T H E  W E E K

F R A N C E  ......................................................................

P o lit ic a l and General
The Progress o f R econstruction
The Collection o f Revenue : a Com m ent
M . Yves G uyo t on th e  E x p o r t  o f C ap ita l
The P op u la tion  M ovem ent in  1922
P ro fit-S h a rin g

B E L G I U M .......................................................................

P o lit ic a l and General
F o u rth  Brussels Com m ercia l F a ir
The Q ua rte r’s Coal R e po rt
Iro n  and Steel R e po rt fo r  the  Q ua rte r
The Glass In d u s try

G E R M A N Y ........................................................ .

R e ich Revenue in  M arch
R e po rt o f R e ichsbank fo r  1922
N ew  D iscoun t R a te  Discussed
C apita l Increase o f N o r th  Germ an L lo y d
R u h r Coal and Coke O u tp u t
The F ig h t against Tuberculosis in  Prussia

N O R T H E R N "E U R O P E  ............................................
The S itu a tio n  in  Russia 
Econom ic Progress o f D anz ig  
State M onopo ly  o f P la tin u m  in  Russia 
Advances to  Russian In d u s trie s

The British Overseas Bank, Ltd.
33, Gracechurch St., Lombard Court, London, E.C.3.

Télégraphié A ddre ts: Telephone Number
(In lan d ) “ SAE8R EVG , B IL G A T E , LO N D O N .”  A V E N U E  7500 
(Fore ign) "8A E S R E V O , L O N D O N ."

C A P IT A L  -  -  £ 5 , 0 0 0 , 0 0 0
Issued and paid up £2,000,000

Eetabliehed in  1919 witA the object o f affording increased and improvet 
Banking fac ilitie s  fo r  Foreign Trade at Home and Abroad. 

Exceptional arrangements exist w ith its Associated Banks in  England 
Scotland and Ire land, and w ith leading N ationa l Banks in  even 

important centre abroad. Correspondence invited.

Affiliated Institution In Peiand :
AN81.0-P0k.l8H BANK, LTD. (BANK ANBIELSKO POLSKI, SP. AK.) 

K rikow ikla Prsedmlesde, 47/49, WARSAW.

T H E

UNION DISCOUNT COMPANY 
OF LONDON, Ltd.,

Telegraphic Address : 
"  Udisco, I.ondon.” 39, Cornhfll, London, 

E.C.
Telephone : 

Avenue, 614

Capital Authorised and Subscribed 
Capital Paid-up -  
Capital Uncalled- - 
Reserve Fund -

£2,000,000
£1,000,000
£1,000,000
£1,200,000

T H E  COMPANY DISCOUNTS APPROVED BANK  
AND M ERCANTILE ACCEPTANCES, DEALS IN  
TREASU RY BILLS OP A N Y M A T U R IT Y , AND  

RECEIVES M ONEY ON DEPOSIT.

N O R T H E R N  E U R O P E  (continued)

F ore ign  T rade o f Centrosoyus in  1922 
La bo u r in  In d u s try  in  E sthon ia

T H E  B A L K A N S .......................... .................

E ffo rts  a t U n io n  in  Yugo-iSlavia 
Groundless R um ours abou t R um an ia  
The P o lit ic a l S itu a tio n  in  B u lg a r ia  
R um oured R u m an ian  Loan 
R u m an ian  T raders ’ D ebts 
Y ugo-S lav ia ’s E xp o rts

SPECIAL ARTICLES

The Case against D e v a lu a tio n  ... ... ... 409
The League o f N a tions  and the  D ru g  T ra ffic  ... 410
In te rn a tio n a l S trike  S ta tis tics  ... ... ... 4 H
F o u r Books on B o liv ia  ... ... ... ... 412

NOTES ON NEW BOOKS
Recent P ub lica tions  ... ... ... ... 413

STATISTICAL SECTION
The T rade  B arom eter ... ... 414-415
The European Exchanges ... ... . ..  41g
S ecu rity  Prices .......................................................... 417
B a n k  o f E ng la nd  and Currency N o te  R e tu rns  ... 417

Alexanders Discount Go., U,
2 4 ,  L O M B A R D  S T R E E T , E .C . 3

Telephones: - 133Î <fc 225 Avenue.
Telegrams : “  Alexanders, Thread-London.”

Capital Authorised 
Capital Subscribed 
Paid Up -  -
Reserve Fund

£1,250,000
£1,100,000

£600,000
£400,000

Approved Mercantile Bills discounted. Money received 
on deposit at call and short notices at current market 
rates ; for longer periods on specially agreed terms. The 
Company deals in British Treasury Bills ol any maturity.

BANK OF R0UMANIA,
LIMITED.

(Founded 1866.)
Head Office : 64 Cornhill, E.C. 3.

Branch: 11 Calea Victeriel, Bucarest.

jJ. W . H . B arry , E sq. 
Ci d e  Cerjat , ESQi 
Ge n e r a l  t h e  H on . Sir  H . 

L aw rence, K .C .B .

D irectors.

A.
T he  V iscount Goschen. 
E ie u t .-Co l . Sir  A lb e r t  St e r n , 

k .b .e ., C.M.G.

Bankers /  Bank of England.
\  Messrs. Glyn, Mills, Curria &  Co.

A general Banking Business with Roumania is conducted, 
and correspondence from those having interests in that 

country is invited.



THE

ECONOMIC REVIEW
A REVIEW OF THE FOREIGN PRESS.

A Review and Bibliography of Current Publications dealing with 
Finance, Industry, Commerce, and Social Organisation.

Vol. V II. No. 19. May 11, 1923. Price Is. Weekly

S ubscrip tion  Kates ( Post free, home or abroad)
Editorial Offices: 1 Y e a *  -  s& : 12 : e

6, JO H N  STREET. A D E L P H I, LONDON, W.C.2. 6 M o n t h s  -  £ 1 : 7 : 6

Telephone • Gerrard 1396 Publisher w ill be glad to send specimen copies, free of
charge, to any address.

NOTES OF THE WEEK

The German Note leaves the economic situation 
to a ll intents and purposes unaltered, whereas 
politically i t  places Germany in  a worse position in 
respect of her international relations than she has 
been in  since the occupation of the Ruhr won her a 
measure of spurious sympathy in  certain ill-inform ed 
quarters. Neither the French nor the Belgian 
Government’s attitude is affected by this latest 
manifestation of Germany’s apparent incom
petence to realise her position : both stand where 
they w’ere. I t  was a happy inspiration, however, 
which prompted the Belgian Cabinet to present a 
separate reply, for this disposes once for a ll of the 
fatuous notion sedulously fostered here that Belgium 
has throughout the piece been but a reluctant 
associate in  the French Government’s policy. As 
a matter of fact, the Belgian Government has been 
more resolute and more uncompromising in  its 
treatment of defaulting Germany than the French 
Government itself. The Belgian Prime Minister, 
M. Theunis, an officier de carrière and a born 
financier, but never a professional politician, has 
from the firs t seen through the fraudulent devices of 
the German Government, and has never wavered 
in  his determination to bring the offender to  book ; 
while the greatest surprise of the Belgian people 
has been tha t England, pre-eminent by reason of 
her business and commercial integrity, should, bv 
dissociating herself from the Franco-Belgian policy 
in  the Ruhr, countenance a fraudulent bankrupt like 
Germany in  the deliberate repudiation of her most 
solemn obligations.

*  *  *
Lord Robert Cecil had not the easiest of tasks in 

his mission to the United States, but bis courage, 
his single-mindedness and his appeal to reason 
rather than to sentiment carried him through, and 
his efforts met w ith a larger measure of success than, 
in the circumstances, he himself probably anticipated. 
Strangely enough, one of the most serious charges 
he was called upon to rebut in  his crusade on behalf 
of the League of Nations was tha t the League, in 
stead of suppressing the drug traffic, did quite the 
contrary, a charge to which Mr. S. G. Porter lent 
the authority of his position as Chairman of the 
Foreign Affairs Committee of the House of Repre
sentatives. As Lord Robert aptly pointed out, the

International Convention of The Hague, 1912, de
signed to combat and control the evil, and signed by 
fifty-one of the fifty-tw o representatives who took 
part in  the Conference, has been strongly supported 
by the League, the Council having made every effort 
to secure its universal ratification ; but, as the 
New York World very justly  remarks, a world-wide 
evil of this magnitude can only be controlled by the 
co-operation of all governments, whereas to this 
day that of the United States continues to withhold 
its  own.

*  *  *

The great American Republic, however, is not the 
only sinner in  this respect, for the Helvetic Republic 
apparently is in no greater haste to append her 
signature to the Convention, notwithstanding 
the assurances given by the Swiss delegates at the 
Th ird Assembly of the League tha t the Federal 
Council would take immediate steps to. secure its 
ratification by Parliament. Switzerland, unfortu
nately, has the unenviable reputation of being a 
very hotbed of the manufacture of and traffic in 
drugs. As Sir Joseph Pope, the Canadian Under
secretary of State for External Affairs, had occasion 
recently to report to the General Secretariat of the 
League, a consignment of 442 lb. of morphine, 117 lb. 
of heroin, and 651b. of cocaine had been exported 
from Bâle to Canada under the guise of cocoa ; and 
the Journal de Genève, commenting on the fact, 
confesses how d ifficu lt i t  is to  understand the 
apathy of the government of so humanitarian a 
people as the Swiss, unless i t  is itself under the 
narcotic influence of the drugs that are manu
factured on so vast a scale w ith in the confines of the 
country.

*  *  *
The Czecho-Slovak Premier, M. Antonin Svehla, 

who recently celebrated his fiftie th  birthday, if  
less known as a m ilitan t champion of his country 
than the other founders of the republic, President 
Masaryk, Dr. Benes and the late Dr. Raschin, has 
performed good work for the liberation of Czecho
slovakia and has been aptly described as the chief 
of staff of the Czecho-Slovak revolution. During 
the war, while a number of political leaders were 
fighting for the independence of the Czech State 
abroad, the inner politics at home were concentrated
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Notes of the Week
in  his hands. He has also been closely associated 
w ith the foreign relations of the Czechs during 
the time of the ir greatest persecution. Since the 
revolution of 1918, in  which he took a vigorous 
intellectual part, he has been Minister of the Interior 
and also President of the Committee of the Coalition 
Parties. By profession a farmer, M. Svehla early 
devoted himself to political work among the agricul
tura l classes, and founded the Agrarian Party, the 
largest of a ll the parties in  Czecho-Slovakia, of which 
he is now the leader. By reason of his sp irit of con
ciliation, deep knowledge of internal conditions, 
sense of the needs of the State, modesty and absence 
of acquisitiveness, he was the statesman best 
qualified to find such points of contact among the 
^ve chief political groups (National Democrats, 
Catholics, Agrarians, Czech Socialists, and Social 
Democrats) as enabled him to form the present 
Coalition Government.

*  *  *

A French textile trade journal gives a number of 
countries which would be like ly  to  afford markets 
for French textile products, and as they are equally 
accessible to B ritish goods, these countries may 
perhaps usefully be cited here. These potential 
markets are Abyssinia, where, among imported 
cotton goods, ordinary brown holland for bed 
sheets is most in  demand ; the Argentine, which 
offers markets for ready-made clothing, the native 
manufacture of which is s till in  its  infancy ; and 
Switzerland, where gloves are dear and,‘ leather 
gloves costing from Fr.8 to Fr.10 a pair, most 
people do w ithout them. During the war a large 
part of the Abyssinian trade was captured by 
Japan, but this has been regained by France and 
Belgium, which are now serious rivals to Great 
B rita in  and India in  respect of cotton goods. In  
the Argentine only a few large retail houses have 
opened showrooms, fa irly  well equipped as to 
variety and cut. The prices of men’s suits vary 
from 45 to 200 paper pesos, a su it of good quality 
costing at least 130 pesos. Customs duties, how
ever, are rather high, but i t  would pay to im port 
half-finished suits for completion in  Buenos Aires.

*  *  *

After a decade of turm oil and strife Mexico is 
now experiencing a peaceful revolution under the 
auspices of President Obregon which bids fa ir to 
convert what was practically a benighted feudal 
State into an enlightened modern one. Dr. Jose 
Vasconcelos, Secretary of Public Instruction, tells 
us tha t at the outbreak of the Revolution, out 
of a population of fifteen m illion, twelve m illion 
were “  illiterate, poor, subject, all of them controlled 
by one man and economically by one hundred 
fam ilies.”  I t  was the purpose of the Revolution to 
transfer this power from the landowners to the 
people, w ith a view to the creation of new sources 
of revenue which would provide the means required 
for the establishment of a comprehensive system of 
education which would transform a race of mere 
inhabitants into a nation of citizens and men. The 
success of President Obregon is reflected in the 
budget of the Education Department, which has 
had placed at its  disposal for the current year 
49 m ill, pesos, or over $24 m ill., as compared w ith 
a maximum of 8 m ill, pesos ever allocated under 
General Diaz and 6 m ill, pesos under the Carranza 
Administration.

❖  *  if:

A perusal of Dr. Vasconcelos’ contribution to the 
latest Bulletin of the Pan American Union on 
“  Education in  Mexico : Present Day Tendencies ”  
is sufficient indication of the immense changes tha t

have already been achieved. The Government 
took steps first of a ll to secure co-ordination in 
educational matters between the Federal and 
State authorities. Its  next care was to raise the 
status of the teaching staff, by doubling and even 
trebling the salaries of teachers, and encouraging 
them to organise according to their own knowledge 
and experience, independently of politicians and 
governing boards ; and tha t the outlying districts 
might not be sacrificed to the advantage of the more 
inqiortant centres the best salaries were paid to 
teachers who would accept situations in  the more 
remote sections, while every effort was made to 
secure the ablest members of the profession for the 
work. A system of free breakfasts has been pro
vided everywhere for the poorest children, and a 
regular medical inspection w ith practical attention 
and treatment has been instituted, as well as a free 
dental service. And in  addition to this, free baths, 
swimming pools and playgrounds are being estab
lished at every school as quickly as possible.

*  *  *

In  the elementary schools the teaching consists 
of reading and w riting, w ith brief courses in  history, 
geography and arithmetic spread over two years, 
after which the pupil proceeds to the Upper School’ 
which provides a four years’ curriculum. Then 
the pupil who can pursue his education goes to one 
of the twenty colleges to tra in  for professional 
work, ending finally at one of the four large uni- 
versifies of Mexico City, Guadalajara, Yucatan and 
Monterrey. Travelling teachers of manual training 
give free instruction in  carpentry, blacksmithing 
and agriculture in  the smaller towns and villages. 
The Education Department, however, is equally 
solicitous of the welfare of the Indian population 
whose chfidren are first taught Spanish and are then 
absorbed in  the regular elementary, secondary or 
professional school on the same terms as the rest 
ot the population, in  order to break down the caste 
system and assimilate the Indian to the rest of the 
community. The Department has also established over 
two thousand of the smaller type of public lib ra ry 
as an adjunct of the school a ll over the country, and 
its prin ting presses are pouring out readers by the 

thousand for free distribution among 
children, text-books or manuals for railroad workers 
electricians and other mechanics, a series of classics 
for the extension of the higher culture, and a 
monthly magazine for free distribution amone 
schools and teachers.

Ihe  Department, however, is now concentrating 
on the work of improving the universities, and of 
transforming the manual tra in ing schools into 
modern technical schools, where mechanicians of 
a ll sorts can be trained and workers in  applied 
science, mainly w ith the object of increasing pro
duction and of developing the natural resources of 
a country of immense agricultural possibilities and 
teeming w ith mineral wealth. In  the building up of 
this great educational edifice it  is pleasing to observe 
tha t the interests of A rt have not been neglected 
tor there is a Conservatory of Music and a School of 
lin e  Arts, which send out musicians and artists to 
the primary schools to give tu ition  in  singing and 
drawing and a special body of teachers of calis- 
tnemes has also been provided. And side by side 
w ith the development of art in  the school, choral 
groups have been established in  the large cities 
from among the common people, the population of 
Mexico City, for instance, being divided into 
eighteen sections, each w ith a night school for the 
teaching of music in  general and singing in  par- 
ticular, and each group w ith a maximum of one 
thousand voices taught by the same system as is 
used m the schools.
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FRANCE
POLITICAL AND GENERAL

The M in is try  o f Commerce is abou t to  resume the 
p u b lica tio n  o f the M on iteu r O ffic ie l du  Commerce et de 
V Industrie, w h ich  was suspended d u rin g  the  w ar. T h is  
pu b lica tio n , w h ich  w i l l  appear tw ice  a week fro m  M ay  30, 
w i l l  con ta in  in fo rm a tio n  supplied b y  a ll the  pub lic  
departm ents and b y  d ip lo m a tic  agents, F rench com 
m erc ia l offices abroad, fo re ign  trade  councillo rs and 
F rench Chambers o f Commerce in  fore ign countries.

La bo u r D a y  has passed o ff u n e ve n tfu lly , in  fac t, the 
resu lts are described b y  a P aris  jo u rn a l as a record of 
indifference on the  p a r t o f the  w orkm en. In  Paris, w o rk  
proceeded stead ily , the  absentees in  m ost trades being 
few o r non-ex is tan t. I t  is tru e  th a t there were no tax is  
on the  streets, b u t  i t  is  probable th a t th e ir  d rive rs  
abstained fro m  fear o f co llis ions w ith  dem onstrators 
ra th e r th a n  fro m  sym p a th y  w ith  them . The sho rt 
dem onstra tion  b y  the  tra n sp o rt workers, a stoppage of 
pu b lic  vehicles fo r  ten  m inutes fro m  3 to  3.10 was a 
sub ject o f ban te r ra th e r th a n  o f annoyance. The m eta l 
and engineering works in  Paris itse lf, especially the  large 
and m edium -sized establishm ents, rem ained a t w ork , 
b u t in  those o f the  suburbs the  observers of the  fe s tiva l 
ranged fro m  10 to  15 per cent, of the  sta ff. Am ong 
tra n sp o rt workers the  num ber o f absentees was no rm a l, 
abou t 300 in  25,000 ; in  the  lig h tin g  establishm ents 
stoppage o f w o rk  was p ra c tic a lly  n i l  and d id  n o t affect 
th e ir  services ; in  the  m arke ts the  da y  was n o t observed 
a t a ll, and in  the m u n ic ip a l slaughter-houses o n ly  b y  
80 in  1,000 ; am ong dustm en and scavengers the  
absentees num bered 540 o u t o f 47,000. The greatest 
num ber o f id lers appear to  have been found  am ong 
the T rade U n io n  offic ia ls to ld  o ff to  check the  cards of 
members who rem ained absent fro m  w ork. These 
offic ia ls, indeed, had  ve ry  l i t t le  occupation. W ith  the 
exception o f L i l le  and R o ub a ix -T ou rco ing , where the 
te x tile  s tr ik e  is ju s t  te rm in a tin g , and where absence 
fro m  w o rk  was general, the  a tt itu d e  o f th e  p ro v in c ia l 
towns was a rep lica  o f th a t o f Paris. I n  a few  towns, 
Troyes, Nantes and H avre , fo r  instance, a num ber of 
those ce lebra ting  L a b o u r D a y  b y  do ing no labour 
reached ne a rly  50 per cent, and the  p r in te rs  o f Lyons 
deprived th a t c ity  o f its  newspapers fo r  the  fo llo w in g  
day, b u t  in  the  great m a jo r ity  o f tow ns business was as 
usual.

The con flic t on the  question o f sum m er tim e , a con flic t 
between to w n  fo lk  and c o u n try  fo lk , continues to  rage, 
and the  argum ents used b y  b o th  sides appear to  the 
e d ito r o f the  Journée Industrie lle , who is disposed to  
lis te n  to  b o th  im p a rt ia lly ,  to  be e q ua lly  convincing. A  
de p u ty  fo r  a ru ra l constituency com pla ins th a t  sum m er 
tim e  is p a r tic u la r ly  oppressive fo r women, especially 
such members o f farm ers’ fam ilies  whose task  i t  is  to  
b rin g  in to  the  to w n  perishable artic les, a task  rendered 
m uch m ore vexa tious b y  ha v in g  to  be perform ed a t 
undue hours. Should sum m er tim e , continues th is  
D e pu ty , be made legal, discussion between p r im it iv e  
a g r ic u ltu ra l associations, and the m uch be tte r organised 
m un ic ipa lities , w i l l  be rendered im possib le, as the 
m un ic ipa lities  supported b y  the  A c t  w i l l  re jec t a l l  com 
prom ise, and the re in  lie  im p o rta n t questions closely 
connected w ith  the  desertion o f the  cou n try . M anu
facture rs announce th a t  in  hundreds o f factories, 
especially in  those near the  B e lg ian  fro n tie r, w o rk  is 
com ple te ly  disorganised b y  the  confusion e x is ting  in  the 
ra ilw a y  tim e  tables, fo r w h ich  no rem edy is to  be found  
as the  whole course o f existence has come “  un s tuck .”

The s u b s titu tio n  o f General W eygand fo r  General 
G ouraud as H ig h  Commissioner o f S yria  is som ewhat 
s ign ifican t, as the  fo rm er enjoys the  re p u ta tio n  o f being 
the  best m il i ta ry  exp e rt and organiser in  France, hav ing  
served as M arshal Foch ’s Chief o f S ta ff th ro u g h o u t the 
w ar, a lthough  General G ouraud h im se lf served w ith

d is tin c tio n  in  the  w a r, ha v in g  p rev ious ly  had consider
ab le experience o f C o lon ia l service. As a resu lt o f a 
con su lta tion  a t the  F ore ign Office between General 
Pelle , the  F rench representa tive  a t Lausanne, and 
General W eygand, i t  was decided, in  v ie w  o f the  d is 
q u ie ting  concen tra tion  o f T u rk is h  troops near th e  S yrian  
border, to  re inforce the F rench  forces in  Syria , a t present 
consisting o f 26,000 men.

FINANCE
T H E  PRO G RESS O F R E C O N S T R U C T IO N .

A  previous num ber ( E c o n o m ic  R e v i e w , A p r. 27, p. 
355) gives the  am oun t requ ired fo r the  reconstruction  of 
the  devastated area, taken  fro m  an a rtic le  in  th e  In fo r 
m ation F inancière. The same jo u rn a l now  shows the  
ac tu a l m a te ria l w o rk  accom plished and rem a in ing  to  be 
accomplished. The w r ite r  emphasises the  fa c t th a t  a l l 
th is  w o rk  w h ich  has been perform ed a t the  expense of 
F rance is chargeable against G erm any under the  T rea ty . 
The se ttlem ent o f damages to  the  person, he continues, 
is in  an advanced stage. The paym en t o f pensions w i l l  
be p ra c tic a lly  concluded in  the  course o f the  year. A l l  
th a t w i l l  then  rem a in  to  be done is the  renew al o f te m 
p o ra ry  pensions and the  pa ym en t o f allowances to  the  
lin e a l ancestors o f the  dead in  p ro p o rtio n  as th e y  sha ll 
reach the  age fixed  b y  law . On the  whole, the  gross 
expend itu re  necessitated b y  the  annua l paym en t o f 
pensions has been m e t and the m ax im u m  expend itu re  
figu re  has now  been reached. N o  d o ub t, fo r  some years 
to  come, the  fa ll in g  o ff in  pensions and allowances w i l l  be 
balanced b y  allowances to  be made to  lin e a l ancestors, 
b u t fro m  1925 the annua l charge on the  State in  respect 
o f damages to  the person cannot b u t decline.

Despite a l l the  despatch em ployed in  the  reconstruc
t io n  o f p ro pe rty , w ith in  the  l im it  o f the  na tio n a l re 
sources, a vas t am oun t o f w o rk  s t i l l  rem ains to  be done. 
The fo llo w in g  figures show the  po s ition  as regards 
damages done, the  num ber o f in h a b ita n ts , etc. (a) a t 
the  date o f the  a rm istice , (b) am oun t reconstructed o r 
restored on Jan. 1, 1923, (c) reconstruction , etc., rem a in 
in g  to  be done :

1. Dwellings. N um ber o f houses destroyed or 
seriously damaged, (a) 741,993, (b) 553,977, (c) 188,016 ; 
num ber o f dw ellings p ro v is io n a lly  re b u ilt  and o f hu ts 
erected, (6) 152,250 ; num ber o f in h a b ita n ts  rem a in ing 
in  the  d is tr ic t,  (a ) 2,075,067, (b) 4,074,970, (&) 615,213.

2. Damage to A gricu ltu re . E x te n t o f ground
damaged (in  hectares), (ce) 3,306,550, (b) 3,018,000, (c) 
288,550 ; ex te n t o f trenches o r ig in a lly  e x is ting  and 
subsequently f ille d  up  ( in  cubic m etres), (a) 333,000,000 
(6) 280,102,300, (c) 52,897,700 ; barbed w ire  en tang le 
m ents and th e ir  rem ova l ( in  square m etres), (a) 
375,000,000, (b) 287,200,815, (c) 87,790,185; a g ric u l
tu ra l land , (a) 1,923,479, (6) 1,698,200, (c) 225,279 ;
num ber o f fa rm  bu ild ings  p ro v is io n a lly  reconstructed 
and repaired, (b) 50 ,700; num ber o f bu ild ings  repa ired
(b) 75,260 ; num ber o f head of liv e  stock supp lied  b y  
the  G overnm ent o r b y  p r iva te  persons, ca ttle  (head),
(а) 834,933 ; (6) 523,848 ; horses, m ules, asses (head), (a) 
375,393, (6) 299,690; sheep and goats (head), (a) 890,794,
(б) 407,782 ; swine (head), (a) 331,656, (b) 184,251.

3. Damage to Industries. N um ber o f factories (a) 
22,900, (6) 19,967, (c) 2,933.

4. P ub lic  Services. R a ilw ays  o f p u b lic  in te res t 
(km .), (a) 2,400, (6) 2 ,400; loca l ra ilw a ys  (km .), (a) 
2,400, (6) 1,523, (c) 886 ; canals (km .), (a) 1,137, (6) 1,050,
(c) 87 ; m un ic ip a litie s , num ber o f communes sup 
pressed and restored, (a) 3,255, (6) 3,238, (c) 17 ; schools, 
(a) 7,401, (6) 7,125, (c) 276 ; num ber o f scholars in  the  
schools, (a) 668,692, (6) 484,800, (c) 183,892.

I t  w i l l  be seen fro m  th e  above figures th a t  the  chief 
w o rk  s t i l l  rem a in ing  to  be done consists o f the  re 
b u ild in g  of dwelling-houses. W hen  i t  is remembered
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th a t a lm ost the  en tire  p o p u la tio n  has re tu rn ed  to  the 
devastated areas and th a t  abou t on e -th ird  is lodged 
in  hu ts , m ore or less p ro v is io n a lly , i t  w i l l  be seen th a t  
the  efforts  w i l l  have to  be concentra ted on the  recon
s tru c tio n  o f bu ild ings. These reconstruction  works do 
n o t represent annua l paym ents to  be extended over a 
te rm  o f years, b u t an im m ed ia te  ca p ita l paym en t. The 
v a lu a tio n  o f damages is in  an advanced stage, so th a t  the 
to ta l am oun t o f com pensation assigned to  the  S tate b y  
the  A c t o f A p r. 17, 1919, can now  be estim ated. A fte r  
ta k in g  in to  account the  to ta l cla im s made b y  the  v ic tim s  
o f the  invasion, sub ject to  the  reductions thereof made 
b y  the  com peten t au tho ritie s , the  to ta l am oun t of 
com pensation due is reckoned a t 85 m illia rd s  o f francs. 
O f th is , some 41 m illia rd s  had been p a id  b y  Dec. 31, 
1922, leav ing  44 m illia rd s  to  be pa id  b y  the  Treasury. 
I n  v iew  o f G erm any’s to ta l d e fa u lt recourse m us t be had 
to  p r iv a te  cap ita l. [T h e  reader w i l l  have doubtless 
no ticed the discrepancy (w h ich  appears in  the orig ina ls) 
between the a rtic le  published in  the  issue o f A p r. 27, 
and the  present one, b o th  b y  the  same w r ite r  
consisting o f the  s ta tem ent in  the  la tte r  th a t the  sum 
o f 85,330 m ill,  has been a c tu a lly  expended b y  France, 
whereas the  present a rtic le  c le a rly  states th a t  the  85 
m illia rd s  (round figures) represents the  am oun t o f the  
damage o f w h ich  41 m illia rd s  have been expended b y  
F rance .]

T H E  C O L L E C T IO N  O F R E V E N U E  : A  C O M M E N T.
The Agence Economique et F inancière  quotes the 

fo llo w in g  extracts  fro m  an a rtic le  b y  M. H e n ri 
Bérenger, repo rte r to  the  F inance Commission of 
the  Senate, in  the  Acm alités, on the  resu lts o f 
the  co llec tion  o f revenue : The rece n tly  published 
re tu rns  o f the  revenue collected in  the  f irs t  qu a rte r 
o f 1923 show th a t never have F rench taxpayers m ore 
s a tis fa c to rily  pa id  th e ir  taxes, and th a t never has 
the  fisca l e ffo rt made b y  the  c o u n try  been m ore strenuous, 
progressive and continuous. P a rt ic u la r ly  sa tis fac to ry  
is the  c o n trib u tio n  to  the  c o u n try ’s expend itu re  b y  the 
ten  invaded departm ents o f the  N o rth  and East, a 
c o n trib u tio n  w h ich  is g ra d u a lly  increasing and w h ich  
w i l l  e ve n tu a lly  reach the am oun t requ ired  fo r  in te rest 
on the  ca p ita l advanced to  these departm ents b y  the 
rest o f France. T h is  resu lt fu l ly  jus tifies  the  loans 
made to  these d is tr ic ts  since 1919, and affords the 
strongest p ro o f th a t  the  re-estab lishm ent o f the  B udget 
balance is hence fo rth  assured. Judg ing  fro m  the 
increase o f the  revenue re tu rns , the  y ie ld  fro m  taxes and 
monopolies d u rin g  1923 should exceed 21 m illia rd s  o f 
francs. I f ,  therefore, the Senate accepts the  v igorous 
reduc tion  in  the  expend itu re  o f the  p u b lic  departm ents, 
proposed b y  its  F inance Commission, w h ich  w i l l  cer
ta in ly  am oun t to  F r.800 m ill. ,  i t  m ay  be safe ly pred ic ted 
th a t the  B udge t fo r  1923 w i l l  show a balance w ith o u t the 
im p o s itio n  o f fresh ta x a tio n  o f a n y  sort. Once the 
o rd in a ry  B udge t is balanced, i t  w i l l  rem a in  fo r  France 
to  o b ta in  repaym ent fro m  G erm any o f the  flo a tin g  debt 
o f 100 m il l,  in curred  in  respect o f repa ra tion  loans. 
F renchm en have a lready succeeded in  pa y in g  th e ir  taxes 
a t home, and w i l l  also know  how  to  o b ta in  due se ttle 
m en t o f th e ir  fo re ign claims.

M. Y V E S  G U Y O T  O N  T H E  E X P O R T  O F  C A P IT A L .
The w e ll-know n  econom ist, M . Yves G uyo t, in  an 

e d ito r ia l no te  to  the  Agence Economique et F inancière, 
critic ises the  p o lic y  o f res tr ic tin g  the  exp o rt o f cap ita l.
H e  takes fo r  the  te x t  o f h is them e the  fo llo w in g  passage 
fro m  the re p o rt o f the  C om pto ir N a tio n a l d ’Escompte, 
read and approved b y  its  cha irm an, M . P au l Bayer, a t 
the annua l m ee ting  : “ I t  has been noted in  previous 
reports  th a t  every tim e  th a t  the  G overnm ent has 
t im id ly  loosened the bonds w ith  w h ich  i t  fe tte red 
the  c o u n try  d u rin g  the  w ar, the  lib e r ty  thus accorded 
has produced beneficia l results. Such was the ex
perience a few' m onths ago on the  rem ova l o f restric tions

on dealings in  Rentes, and i t  w i l l  be repeated, le t  us 
hope, when the  G overnm ent f in a lly  decides to  remove 
the  in te rd ic tio n  w h ich  excludes the  F rench m arke t 
fro m  p a rtic ip a tin g  in  in te rn a tio n a l ca p ita l operations.”  
The G overnor o f the  Banque de France, adds M. Yves 
G uyo t, also dem onstra ted th a t the  rea l rem edy fo r 
v io le n t fluc tua tions  in  the  exchange was the freedom  to  
exp o rt cap ita l “  w h ich  w ou ld  serve to  counteract the 
in fluence o f the purchase and sales o f francs conducted 
abroad, beyond F rench con tro l. I t  W'ould then become 
possible to  cons titu te  abroad a t tim es when the  franc  
was depreciated su ffic ien t stocks to  act upon (foreign) 
prices when on the  rise .”  T h is  is clear, comments 
M . Yves G uyo t, and i t  was to  be hoped th a t  on M ar. 31, 
the  date o f the  e x p ira tio n  o f the  A c t p ro h ib it in g  the  
exp o rt o f cap ita l, l ib e r ty  to  e xp o rt W'ould be restored ; 
b u t n o t a t a ll, fo r  the  G overnm ent, o r ra th e r ce rta in  
perm anent o ffic ia ls, have s ly ly  taken  advantage o f the 
system  o f m o n th ly  p ro v is io na l estim ates in  force pend
in g  the passing o f the  B udge t fo r  1923, to  m a in ta in  the  
p ro h ib itio n . I n  a no te  issued on M ar. 30 the  M in is te r 
o f F inance announced th a t  the  opera tion  o f the  law- 
re la tin g  to  the  p ro h ib it io n  o f the  exp o rt o f cap ita l and 
im p o rt o f securities w ou ld  be extended u n t i l  M ay 31, 
1923. W ill ,  asks the  w-riter, the same p o lic y  be fo llow ed 
in  the  n e x t p ro v is io na l estim ate ? I f  the  G overnm ent 
continues b lin d ly  to  p la y  the  game o f the  offic ia ls who 
cannot make up  th e ir  m inds to  be dispensed w ith , i t  
is tim e  fo r  the  F inance Commissions o f b o th  Chambers 
to  take  action .

SOCIAL AND LABOUR 
CONDITIONS

T H E  P O P U L A T IO N  M O V E M E N T  I N  1922.

The papers re fer to  the o ffic ia l s ta tis tics  recen tly  
pub lished in  the  Jou rna l O ffic ie l re la tin g  to  b ir th s  and 
deaths in  1922 w ith o u t in  an y  case reproducing the  figures.
A  com m ent on the  results b y  the  Jo u rn a l des Débats, 
however, shows the  num ber o f b irth s  to  have exceeded 
th a t  o f deaths b y  70,573, b u t the  num ber o f the  fo rm er 
registered d u rin g  the  year fe ll sho rt o f th a t  registered 
in  1921 b y  53,550. I f  the  balance is s lig h tly  in  excess 
o f th a t  shown in  1921, i t  is due to  a decline in  deaths o f 
7,106, a fa c to r w h ich  in  its e lf has no influence on the  
increase o r decrease o f the  popu la tion . The Jou rna l 
des Débats considers the  figures unsa tis fac to ry , a lthough  
n o t so bad as in  some years, seeing th a t even certa in  
p re -w ar years showed a decline in  p o p u la tio n  ow ing to  
the  excess o f b ir th s  over deaths, fo r  exam ple, in  1914, 
and the excess o f 58,914 b ir th s  in  1913 was acclaim ed 
as h ig h ly  sa tis fac to ry . S t il l the  s itu a tio n  a t the  present 
tim e  gives cause fo r  uneasiness in  view  o f the  loss in  the  
W'ar o f ne a rly  a m il lio n  and a h a lf fathers o f fam ilies 
ac tua l o r po ten tia l. These lo s t fam ilies  can never be 
made good. The F rench figures are bad in  com parison 
w ith  o ther be llige rent countries w h ich  are show ing signs 
o f recupera tion , fo r  exam ple Germ any, w ith  an excess 
in  1921 o f 700,000 b irth s , I t a ly  w ith  an excess of 
460,000, and G reat B r ita in  w ith  390,000 in  1921 and
293,000 in  1922.

P R O F IT -S H A R IN G .

The replies o f various trade  organisations— Chambers 
o f Commerce, etc.— to  the  G overnm ent inqu iries  on 
the  resu lts o f p ro fit-sh a rin g  a lready in s titu te d  b y  
certa in  firm s and o f the  a d v is a b ility  o f a com pulsory 
in tro d u c tio n  o f the  system  appeared in  ou r la s t issue. 
Since p u b lica tio n , however, the M in is try  o f L a bo u r has 
issued a sum m ary o f a l l  the  in fo rm a tio n  ob ta ined in  the 
course o f the  in q u iry . Th is re p o rt deals w ith  the  
resu lt o f the  ap p lica tio n  o f ce rta in  legal provis ions, and 
w ith  the  resu lt o f the  adop tion  o f the  system  b y  p r iv a te  
enterprises. There does n o t ex is t a t present a n y  leg is
la tio n  on the  sub ject a ffec ting  in d u s tr ia l and com 
m erc ia l undertak ings as a whole ; the  o n ly  A cts a t
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present in  force are those bearing  th e  fo llo w in g  dates : 
(1) Dee. 13, 1915, a ffec ting  w o rkm en ’s co-operative 
societies o f p ro du c tion , and of loans to  la b o u r ;  (2) 
A p r i l 26, 1917, regard ing jo in t  s tock  companies on a 
p ro fit-sh a ring  basis ; (3) Sept. 9, 1919, am ending the 
clauses o f the  M in in g  A c t of A p r i l  21, 1810, dea ling  w ith  
the  le ng th  o f concessions and the  p a rtic ip a tio n  of the  
S tate and o f the  w orkm en in  p ro fits  ; (4) O ct. 29, 1921, 
re la tin g  to  the  new system  o f m anagem ent o f ra ilw ays  
w h ich  contains p rov is ions, the  ap p lica tio n  o f w h ich  m ay 
confer on the  staffs o f the  chief lines the  r ig h t  to  a 
lim ite d  p a rtic ip a tio n  in  p ro fits . The in fo rm a tio n  
received as to  the  resu lts o f p ro fit-sh a ring  in  w o rk 
m en’s co-operative p ro du c tion  societies relates to  1920, 
and has been collected fro m  replies to  a questionnaire 
addressed to  475 societies. O f these 147 d id  n o t re p ly  
a t a ll, and the  replies o f the  rem a in ing  328 are n o t a lways 
com plete. The b u ild in g  in d u s try  supplies the  largest 
num ber of co-operative p ro du c tion  societies, com pris ing 
95 societies w ith  3,030 w orkm en, o f w hom  1,957 are n o t 
associated. The s ta tu to ry  share o f p ro fits  reserved to  
the  w orkm en em ployed is g iven b y  263 societies ; 170 
societies g ra n t fro m  25 to  30 per cent, as the  share in  
p ro fits , 62 g ra n t 31 to  40 per cent., 21 fro m  41 to  50 
per cent., and 10 m ore th a n  50 per cent. Ten jo in t  
s tock companies on the  p ro fit-sh a ring  system  have 
been fo rm ed under th e  prov is ions o f the  A c t o f 1917, 
and of these three have gone in to  liq u id a tio n  and 
tw o  fa ile d  to  cons titu te  then- labou r co-operation 
scheme w ith in  the  prescribed tim e . The M in is try  of 
La bo u r gives a l is t  o f 51 m in in g  concessions granted 
under the A c t o f September 1919.

The f irs t  p a r t  o f the  re p o rt gives am ple docum entary 
evidence o f p ro fit-sh a ring  as p rov ided  b y  law . The 
second p a r t trea ts  of p ro fit-sh a rin g  b y  p r iv a te  in it ia t iv e . 
The en qu iry  has been as tho rough  as possible. A l l  the  
undertak ings m entioned as ad op ting  the  p ro fit-sh a ring  
system  are inc luded , p ro v id e d  th e y  have com plied w ith  
the  fo llo w in g  cond itions : F irs t ly ,  th a t  the  sums 
assigned to  the  w orkm en depend on p ro fits  a c tu a lly  
earned ; secondly, th a t th is  deduction  gives ground 
fo r in d iv id u a l d is tr ib u tio n . O f the  168 undertak ings 
75, d is tr ib u te d  am ong various classes of in d u s try , have 
com plied w ith  the  conditions. T hey  com prise 17 
bank ing  and insurance enterprises, 15 m eta l, 13 com 

m erc ia l, 5 c lo th in g , 4 pu b lish ing , and 21 miscellaneous. 
T hey  em ploy 102,000 w orkm en and clerks, o f w h ich
62,000 w o rk  fo r the  Orleans R a ilw a y  C om pany, ( I t  
should be no ted th a t  the  p ro fit-sh a rin g  system  has n o t 
been in  force in  the  last-nam ed com pany fo r  several 
years fo r  the  exce llen t reason th a t  the re  have been no 
p ro fits .) A m ong the  above undertak ings w h ic h  em ploy 
over 1,000 w orkm en are inc luded  some o f the  great 
o u t f i t t in g  establishm ents o f P aris , the  B on  M arché, 
Sam arita ine, and Pala is de la  Nouveauté . O n ly  in  s ix  
o f the  cases unde r cons idera tion  has p ro fit-sh a ring  
form ed the  ob ject o f  a fo rm a l agreem ent between 
em ployers and em ployed. I n  42, in  d e fa u lt o f such 
agreem ent, the  p ro fit-sh a ring  p rov iso  is con ta ined 
e ithe r in  the  artic les o f association o f the  un de rta k ing  
o r in  regu la tions d ra w n  u p  b y  the  p ro p rie to r, and are 
consequently b ro ug h t to  the  know ledge o f the  w orkm en. 
The regulations to  p ro fit-sh a ring  are so va ried  th a t  the  
in q u iry  has n o t been able to  o b ta in  an y  precise in 
fo rm a tio n  as to  the  p ro p o rtio n  o f the  p ro fits  granted. 
G enera lly  speaking, w orkm en sha ring  in  p ro fits  take  no 
p a r t in  m anagem ent. I n  17 establishm ents o u t o f 75 
a p a r tia l con tro l is a d m itte d  ch ie fly  l im ite d  to  inspection 
o f the  books b u t g iv in g  no r ig h t  o f c ritic ism , the  owner 
o f the  un de rta k ing  reserving to  h im se lf f u l l  r ig h t  of 
decision. In  fou r undertak ings the  absolute r ig h t  of 
con tro l exists. A ccord ing  to  in fo rm a tio n  ob ta ined 
the  average share o f p ro fits  earned b y  each w o rkm an  in  
a l l the  undertakings the ob ject o f the  in q u iry  is F r.624 
a year, v a ry in g  fro m  a m in im u m  o f F r.24  in  one un de r
ta k in g  to  a m ax im um  o f 4,169 in  another. The in q u iry  
shows th a t  the  average p ro p o rtio n  o f w o rkm en sharing 
in  p ro fits  to  the  num ber em ployed is 72 per cent,

The re p o rt sums up  the  resu lt o f the  in q u iry  in  the 
fo llo w in g  term s :— “  The in fo rm a tio n  supp lied  b y  heads 
o f undertak ings is ve ry  c o n tra d ic to ry . I t  appears to  
be genera lly ad m itte d  th a t p ro fit-sh a rin g  makes fo r the 
s ta b il ity  o f the  sta ff, b u t th is  v ie w  is genera lly d ispu te d  
when i t  is a question o f the  p ro d u c tiv ity  o f the  labou r 
o f the  p a rtic ip a n ts  and o f the re la tions between the 
w orkm en and th e ir  em ployers. The influence o f p ro fit-  
sharing on the  s ta b il ity  o f the  s ta ff is  on ly  denied b y  
three undertak ings em p loy ing  1,300 hands, and is 
asserted b y  24 undertak ings em p loy ing in  a l l  23,479 
hands.”

BELGIUM
POLITICAL AND GENERAL

T he  term s o f the  new proposals su b m itte d  b y  the  
Germ an G overnm ent in  connection w ith  the  repara tions 
question have caused general d is a p p o in tm e n t: the  
in d e m n ity  suggested is r id ic tilo u s , the  guarantees offered 
ai’e illu s o ry , w h ile  G erm any’s expressed de te rm in a tion  
to  con tinue the  p o lic y  of passive resistance u n t i l  the  
occupied d is tr ic ts  o f the  R u h r have been evacuated 
cannot be reconciled w ith  the  f irm  resolve o f F rance and 
o f B e lg ium  n o t to  en ter in to  nego tia tions u n t i l  such 
resistance has been abandoned, and o n ly  to  w ith d ra w  b i t  
b y  b i t  as G erm any meets her l ia b i l it ie s ;  f in a lly  the 
proposal to  re m it any d iff ic u lty  abou t repara tions to  
an independent in te rn a tio n a l com m ission im p lies  a 
surrender of specific r ig h ts  conferred on France and on 
B e lg ium  b y  the  T re a ty  o f Versailles. F a r fro m  being 
an a tte m p t a t co n c ilia tio n , says the  Indépendance Belge, 
the  N o te  is a fresh p rovoca tion , d ra fte d  in  the  s p ir it  of 
conquerors im posing th e ir  law  on the  van qu ishe d : 
m  fac t, i t  is the  best ju s tific a tio n  needed o f the  Franco- 
B e lg ian occupa tion  o f the  R uhr.

The v is i t  of the  K in g  and Queen o f Spain, whose 
progress th ro u g h  the streets and along the boulevards of 
Brussels was a series o f ovations, served to  rev ive  some 
p a in fu l mem ories a t a c r it ic a l ju n c tu re  in  the  re la tions 
of B e lg ium  and G erm any, fo r  a de legation representing

the  p o lit ic a l and deported prisoners o f w a r and the 
fam ilies  of such as had been shot (211), done to  death  b y  
s ta rva tio n  or ill- tre a tm e n t (1,500), o rw h o  had d ied in  exile 
(4,000) had occasion, th rou gh  th e ir  spokesman, the  
Com te de H em ptinne , to  tender to  K in g  A lfonso  a 
tr ib u te  of th e ir  g ra titu d e  fo r  the  great assistance he had 
le n t them  d u rin g  those te rr ib le  days o f the  German 
occupation , when h is  was the  on ly  m o ra l a u th o r ity  and 
in fluence th a t cou ld s tay  the  hand  th a t  s tru ck  and 
destroyed. W hen one recalls the records of th a t occupation 
and compares them  w ith  the  ta le  o f the  present occupation 
o f the  R u h r, w h ich  has e lic ited  such un d ign ified  outbursts  
o f rage in  B e rlin , one can o n ly  m a rve l a t the  d is to rte d  
sense o f p ro po rtion  th a t  the  German m in d  has developed in  
these days o f com para tive  peace.

M uch has been said and w r it te n  abou t the  in e ffec tive 
ness o f the  A llie d  occupation , b u t, as M . Theunis po in ts  
ou t, in  a few  weeks the  am oun t o f coal and coke received 
b y  France and B e lg ium  has risen  fro m  900 t .  a  d a y  to
8,000 t . ,  and an y  day now  the  10,000 le ve l w i l l  be 
reached. As a resu lt, n o t a single b las t furnace has had 
to  be extingu ished in  B e lg ium , w h ile  those w h ich  had 
had to  be b low n o u t in  F rance w i l l  v e ry  s h o rtly  be 
b low n  in . T ra ffic  on the  R h ine , also, is  n o t q u ite  the  
dead le tte r  i t  has been represented to  be, ju d g in g  fro m  
the F eb ru a ry  re tu rns  o f trade  a t the various R h ine  ports , 
v iz . : Im p o rts — D u isbu rg , 36,0001 .; R u h ro rt, 174,400 t . ;
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Belgium
A lsum , 83,000 t .  ; W a lsum , 41 ,2001. ; Rheinhausen,
91.000 t.  ; H och fe ld , 7,000 t .  ; Neuss, 11,9001. ; H eerd t, 
3,900 t .  ; D üsseldorf, 41,000 t .  ; Crefeld, 25,400 t .  ; 
Wesel, 22,300 t .  ; and U erd ingen , 4,800 t .  E xp o rts—- 
D u isbu rg , 23,000 t .  ; R u h ro rt, 135,400 t .  ; A lsum ,
38.000 t.  ; W a lsum , 24,300 t.  ; Rheinhausen, 7,900 t .  ; 
H och fe ld , 5,200 t.  ; Neuss, 1,900 t .  ; H e e rd t, 875 t.  ; 
Düsseldorf, 1,300 t.  ; Crefeld, 630 t.  ; Wesel, 5,000 t.  ; 
U erd ingen, 1,400 t.  ; O rsoy, 24,400 t.  ; and Rheinpreusen 
(coalm ines), 58,500 t .  Sum m ing up  the  re tu rns , the  
Neptune  pu ts  the  to ta l im p o rts  fo r  F eb ru a ry  a t 548,000 t. 
and the  exports  a t 334,000 t .  in  respect o f a l l R h ine  ports  
fro m  E m m erich  to  Düsseldorf.

TRADE
F O U R T H  B R U S S E LS  C O M M E R C IA L  F A IR .

The F o u rth  Brussels C om m ercia l F a ir , w h ich  opened 
on A p r i l  9 and closed on the  25 th , has been a greater 
success even th a n  the  p rev ious one. The ground  
occupied b y  the  f irs t  F a ir  in  1920 measured 19,419 sq. 
m ., b y  the  second 36,400 sq. m ., b y  the  th ird  38,400 
sq. m ., w h ile  the  fo u rth  covered 42,200 sq. m . The 
s ta tis tics  o f e xh ib ito rs  are also sa tis fa c to ry  : 1,602 in  
1920, 2,349 in  1921, 2,214 in  1922, and 2,356 in  1923. 
The p r in c ip a l countries represented, outside o f B e lg ium , 
w e re : France, 478 e x h ib ito rs ; G reat B r ita in , 9 7 ; 
H o lla n d , 79 ; the  U n ite d  States, 61 ; I ta ly ,  37 ; the  
G rand D u chy  o f Luxem burg , 23 ; Czecho-Slovakia, 18 ; 
and S w itze rland, 17. Russia, however, w ho had offered 
to  co-operate, was excluded.

INDUSTRY
T H E  Q U A R T E R ’S C O A L R E P O R T .

The tab le  be low  gives the  o u tp u t o f coal and the  
p ro d u c tio n  of coke and b riq u e tte s  fo r  the  f irs t  three 
m onths o f the  year, in  tons :—

Coal.
January ... 1,994,230
February ... 1,604,380
March ... 1,924,110

Coke. Briquettes.
324,110 220,620
293,760 186,530
332,530 174,550

Total ... 5,522,720 950,400 581,700
Stocks o f coal a t Dec. 31 am ounted to  265,370 t.  ; b y  
Jan. 31 these had fa lle n  to  237,330 t . ,  b y  Feb. 2» to  
189,940 t.,  and b y  M arch  31 to  149,820 t.  As regards 
coal, the  M arch  o u tp u t exceeded th a t  o f the  corre
spond ing m o n th  la s t year, when fo r  the  f irs t  t im e  since 
the  A rm is tice  p ro d u c tio n  was in  excess o f the  pre -w ar 
o u tp u t. The s tr ike s  in  F eb ru a ry  affected considerably 
the  re tu rns.

N o o ffic ia l figures are ava ilab le  o f the  rece ipts o f coal 
and coke fro m  the  R u h r, fo r  p o lit ic a l reasons ; b u t the 
M o n ite u r des In térê ts M atérie ls  (M ay 4 ) da im s  to  be in  a 
po s itio n  to  fu rn ish  p a rticu la rs  o f the  am ounts supplied 
to  b las t furnaces and steelworks. I n  A p r i l  producers o f 
p ig  iro n  rece ived fro m  8,500 t.  to  9,000 t .  o f coke as 
against fro m  7,000 t.  to  8*000 t ,  in  M arch, w h ile  the
stee lworks rece ived fro m  1,100 t. to  1,200 t .  o f flam ing  
coal and gas coal as against 200 t.  in  M arch  and 600 t.  
in  F eb rua ry . The regu lar sup p ly  p r io r  to  the  occupation 
o f the  R u h r inc luded  34,000 t.  o f coke a m on th , and i t  is 
co n fid e n tly  expected th a t  w ith in  tw o  o r three m onths
the  m o n th ly  consignm ents o f coke w i l l  am oun t to
40,000 t.  and those o f coking coal to  ab ou t 150,000 t.  
Speaking generally, the  supplies are increasing m on th  
b y  m o n th , and the requirem ents o f consumers are fa ir ly

s a tis fa c to r ily  m et. On M ay 1, L a bo u r D a y , 20 tra in loads 
o f coke, one o f coal and one o f by -p rod uc ts  were des
patched fro m  Düsseldorf to  France and one o f coal to  
B e lg ium , in c lu d in g  11,800 t .  o f coke, 8,000 t .  o f coal, 
3,500 t.  o f coke “  de b ra i ”  capable o f p ro du c ing  4,000 t.  
o f b riqu e tte s , and 100 t .  o f benzol.

The la te s t q u o ta tions  fo r  B e lg ian  coke are, fo r  o rd in a ry  
Fr.144, fo r  ha lf-washed Fr.160, and fo r  washed F r.185, 
o r a rise of F r.18 , F r.20  and F r.20  resp ec tive ly  since 
Feb. 15. Coke produced w ith  an ad m ix tu re  o f B r it is h  
coal, however, is  m uch  h igher, the  la te s t in  a ris ing  
m a rke t be ing Fr.185, w ith  th e  lik e lih o o d  o f the  n e x t 
q u o ta tio n  be ing near the  F r.200 m ark .

IR O N  A N D  S T E E L  R E P O R T  F O R  T H E  Q U A R T E R .

I n  J a n u a ry  there  were 35 b las t furnaces w o rk ing , 
and 36 in  F e b ru a ry  and  M arch. The p ro d u c tio n  o f p ig  
iro n  fo r  the  q u a rte r was 486,470 t .  as against 304,280 t.  
la s t year, and  o f ra w  steel 496,020 t.  as aga inst 254,410 t.  
The stee lworks produced 23,710 t .  o f f irs t  castings and 
454,770 t.  o f fin ished  p roducts  as against 12,824 t.  and 
262,570 t .  respec tive ly  la s t year, w h ile  the  ironw orks  
tu rned  o u t 55,880 t .  o f fin ished p roducts as against 
41,682 t .  la s t year. F in a lly ,  the  p ro d u c tio n  o f zinc 
am oun ted  to  34,980 t.  as aga inst 24,950 t .  in  the  f irs t  
q u a rte r o f 1922. The m a rke t is reported  to  be ex trem e ly  
q u ie t, be ing la rg e ly  in fluenced b y  the u n c e rta in ty  o f 
w h a t the  fu tu re  has in  store. Orders are v e ry  scarce, 
and fo re ign  ones p ra c tic a lly  non-exis tent.

T H E  G LASS IN D U S T R Y .

T he cond itions in  th e  w indow  glass section are repo rted  
b y  the  Neptune  to  be q u ite  s a t is fa c to ry ; la rge hom e 
and fo re ign  orders have been booked d u r in g  the  la s t 
m onths, b u t the re  was room  fo r  m ore. I n  M a rch  the  
o u tp u t aggregated 21 m il l.  f t .  as aga inst in com in g  orders 
fo r  abou t 17 m il l,  f t . ,  b u t in  A p r i l  orders ba re ly  am ounted 
to  tw o -th ird s  o f th e  o u tp u t. W o rk in g  expenses u n 
fo rtu n a te ly  have risen  cons iderab ly  as a consequence 
o f the  increase in  wages (77 per cent.), and o f the  in 
creased price  o f coal (20 per cent.) and o f sulphates (F r .5) - 
b u t w h a t is worse, the  b e tte r sorts are con trac ted  fo r  
several m on ths ahead a t the  o ld  ra tes, w ith  th e  resu lt 
th a t  m anu fac tu re rs  are p ro du c ing  a t  a loss. The 
m arked  fa l l  o f the  franc  a t the  end o f F e b ru a ry  b ro ug h t 
in  a rush  o f orders fro m  S outh  A m erica , China, Japan. 
A u s tra lia , N o r th  A m erica , and In d ia , b u t the  s p u rt has 
a lready  d ied o u t.— The g rea t dem and fo r  b u ild in g  
m a te ria l o f a l l sorts has benefited th e  re fra c to ry  goods 
section to  a considerable ex ten t. M ost o f the  factories 
are in  f u l l  w o rk , especia lly those th a t  cate r fo r  the  m e ta l 
in d u s try , p ro du c ing  b ricks , slabs, etc. ; on  the  o ther 
hand , the  m anu fac tu re  o f gasom eter re to rts  is ra th e r 
slack, e x p o rt to  G erm any be ing p ro h ib ite d . The 
m a rke t genera lly  is f irm , b u t  business is n o t w h a t i t  
shou ld  be. M anufactu re rs  com p la in  o f the  h ig h  price  
and shortage o f fue l, and some w orks are ha rd  p u t  to  i t  
to  sa tis fy  th e ir  bare requ irem ents. I n  the  crockery 
and  earthenware section there are ten  factories busy 
tu rn in g  o u t com m on, w h ite , ornam ented and fancy, and 
one f irm  is p roduc ing  the  usual a r t  w o rk , in c lu d in g  
s ta tue ttes , etc. The m a rk e t genera lly  is good, and 
orders p le n tifu l,  b u t wholesale prices have gone up
fo llo w in g  the  rise  in  the  p rice  o f coal and in  wages.__
F in a lly ,  the  o u tlo o k  in  the  plate-glass section is excel
le n t, as num erous orders are be ing received fro m  the  
m o to r in d u s try  in  the  U n ite d  States, the  F o rd  w orks 
be ing B e lg iu m ’s best customer.
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GERMANY
FINANCE

R E IC H  R E V E N U E  I N  M A R C H .
The revenue fro m  taxes and Customs in  M arch 

to ta lle d  M k.506.3 m illia rd , com pared w ith  M k.337.7 
m il l ia rd  in  F eb ru a ry  and  M k.281.9 m il l ia rd  in  January. 
P ro p e rty  and  tra ffic  taxes b ro u g h t in  M k.305.5 m illia rd , 
com pared w ith  M k.217.7 m il l ia rd  in  F ebruary . The 
y ie ld  fro m  incom e ta x  was M k.188.6 m il l ia rd  (103.8 
m il l ia rd  in  F eb ru a ry ) ; fro m  the  ta x  on business tu r n 
overs, 41.9 m il l ia rd  (83.2 m il lia rd )  ; Customs, 25.3 
m il l ia rd  (20.9 m illia rd )  ; secu rity  transfers, 39.4 m illia rd  
(14.6 m illia rd )  ; coal ta x , 99.7 m il l ia rd  (26.6 m i l l ia r d ) ; 
tobacco ta x , 21.8 m il l ia rd  (15 m i l l ia r d ) ; s p ir it  m onopoly, 
2.1 m il l ia rd  (7.3 m illia rd )  ; expo rt dues, 46.9 m il l ia rd  
(46.6 m illia rd ) . (Deutsche Allgemeine Zeitung, A p r i l  25.)

R E P O R T  O F R E IC H S B A N K  F O R  1922.

A t  the  general m eeting  o f the  R eichsbank, the  fo llo w 
in g  resu lts fo r  1922 were announced (the figures in  
brackets re fer to  1921) :— Gross p ro fits  am oun t to  
M k . 64.5 m il lia rd  (9.78 m illia rd ). A d m in is tra tiv e  ex
pend itu re  to ta lle d  M k.4.2 m il l ia rd  (0.34 m illia rd ) ,  losses 
in cu rred  th ro u g h  guarantees assumed d u rin g  the  w ar 
10 m il lia rd  (0.46 m illia rd ) , o ther expend itu re  M k.6.7 
m il lia rd  (8.41 m illia rd ) , m ak ing  a to ta l expend itu re  o f 
M k.20.9 m il lia rd  (9.21 m illia rd ). N e t p ro fits  to ta lle d  
M k.43.5 m il lia rd  compared w ith  M k.565 m il l,  in  1921. 
O ver one-half o f th is  sum  is to  be placed to  the  reserve. 
The great increase in  th e  com m ercia l p o rtfo lio  necessi
tates the  p lac ing  against th is  ite m  of M k.16 m illia rd . 
F r.10  m il l ia rd  are in tended fo r  b u ild in g  purposes. 
The ac tua l p ro fits  rem a in ing  are M k.17.5 m illia rd , o f 
w h ich  M k. 17.2 m illia rd  (541 m ill. )  goes to  the  Reich. 
M k.72 m il l.  (18 m il l. )  w i l l  be d iv id e d  am ong the  share
holders a t an in te res t ra te  o f 40 (10) per cent. These 
figures show th a t  gross p ro fits  are ne a rly  seven tim es 
as h igh , n e t p ro fits  are n ine tim es as h igh , and the  
share o f th e  R e ich is th i r t y  tim es as h ig h  as in  1921. 
The d iv ide nd , on th e  o the r hand, has o n ly  been quad
rup led. (B erline r Börsen-Zeitung, A p r i l  27.)

N E W  D IS C O U N T  R A T E  D ISC U SSED .

W ith  reference to  the  ra is ing  o f the  Reichsbank 
d iscount ra te  fro m  12 to  18 per cent, on A p r i l 23 the  
B erline r Börsen-Zeitung  o f th a t  da te po in ts  o u t th a t 
w hen the ra te  was raised on Jan. 18 fro m  10 to  12 per 
cent, the  b a nk  ins is ted then  th a t  the  increase was n o t 
great enough to  effect a su ffic ien t red uc tio n  in  the  calls 
on  its  funds. A  glance a t the  developm ent o f the  Reich 
finances and the g ro w th  o f the  f lo a tin g  deb t affords 
conv inc ing  p roo f o f th e  necessity fo r  the  recent decision. 
On A p r i l  7 the  sum  representing d iscounted Reich 
T reasu ry  B il ls  was Mk.4,798,239.7- m ill. ,  com pared w ith  
M k . l , 184,464.4 m ill,  on Dec. 30, 1922 ; cheques and 
com m ercia l b ills  were represented b y  Mk.2,423,181.9 
m il l. ,  as com pared w ith  M k.422 ,235.3 m il l.  ; loans were 
represented b y  M k .2 ,952.1 m il l. ,  com pared w ith  M k.774 
m il l.  ; the  no te  c ircu la tio n  am ounted to  Mk.5,624,113 
m il l. ,  com pared w ith  M k . 1,280,094.8 m il l.  V e ry  
special reasons m ust underlie  such a large rise as 6 per 
cent. T hey  are p ro b a b ly  ch ie fly  connected w ith  the  
recent w e ll-kn ow n  events on the  fo re ign  exchange 
m a rke t, v iz . the  b u y in g  o f large sums in  fo re ign  currency 
a fte r  th e  R e ichsbank had stopped business fo r  the 
day, transactions im p u te d  b y  certa in  organs o f the 
Press to  Stinnes. A n o th e r reason fo r  th is  action  is to  
p re ven t la rgo circles o f people, the  m un ic ipa lities  
am ong them , fro m  sa tis fy ing  th e ir  fina nc ia l demands 
th ro u g h  the  loan  banks and  to  ob lige th e m  to  tu rn  to  
the  open m oney m arke t. The Reichsbank and loan 
banks are thus to  be re lieved o f a burden w h ich  th e y  were

n o t re a lly  in tended to  ca rry . The ac tio n  m us t be 
considered a fu r th e r step in  the  scheme fo r  suppo rting  
the  m ark . W he the r i t  w i l l  have th is  effect is ve ry  
d o u b tfu l, fo r  when the  rise  in  the  ra te  o f d iscount was 
announced, fo re ign currencies rose in  value.

I t  is in te res ting  to  fo llo w  the  course o f the  Reichsbank 
d iscount ra te  since before th e  w ar. I n  N ovem ber 1912 
i t  was 6 per cent. ; in  O ctober 1913, 5£ ; December, 5 ; 
Jan ua ry  1914, 4£ ; F eb ru a ry , 4 ; J u ly , 5 ; A ugust, 6 ; 
December, 5 ; the  n e x t change was in  J u ly  1922, to  6 ; 
A ugust, 7 ;  September, 8 ; N ovem ber, 10 ; Janua ry  
1923, 12 ; A p r i l,  18.

I t  is also o f in te res t to  glance a t the  present o ffic ia l 
d iscount rates o b ta in ing  in  o ther countries. I n  V ienna 
the  ra te  is 9 per cent., in  New  Y o rk  the  Federal Reserve 
B a n k  d iscount ra te  fo r  3-m on th  com m ercia l b ills  is  4J ; 
the London  ra te  is 3 ; P aris 5, A m ste rdam  4, Brussels 
5J, I t a ly  5 | ,  L isbon  7, S w itze rland 3, M a d rid  5, Copen
hagen 5, C h ris tian ia  5, S tockho lm  4 |,  He ls ingfors 8, 
T o k io  8, Sofia 61, B ucharest 6, B udapest 8, A thens 61, 
Russia 6, Prague 5, W arsaw  7, C a lcu tta  5.

The exp la na to ry  speech o f H e rr  H avenste in , P resident 
o f the  R eichsbank, on  the  action  o f the  Reichsbank, 
was reported b y  the  Vossische Zeitung  (A p r i l 24). 
H avenste in  addressed an u rgen t appeal to  the  bank ing  
w o rld  to  suppo rt the  p o lic y  o f the  Reichsbank on the 
Bourse and requested the  banks n o t to  a llo w  th e ir  
representatives to  g ive a n y  orders fo r  the  purchase o f 
fore ign exchange th a t d id  n o t re a lly  represent the  
requirem ents o f trade and in d u s try . The bank  d irec
to ra te  hoped th a t  its  present ac tio n  w ou ld  n o t be 
in te rp re te d  b y  the  ba nk ing  w o rld  as a signal to  render 
s t i l l  dearer fo r  th e ir  c lients the  possib ilities o f cred it. 
I t  hoped the  banks w o u ld  be able to  agree among 
themselves regard ing the  he ig h t o f new in te res t rates 
and charges.

Georg M unch, the  fina nc ia l ed ito r o f the Vossische, 
w rites  on A p r i l 29 th a t  in  so fa r as de b it accounts are 
concerned, the banks have in  no w a y  m et the  request of 
the  Reichsbank to  keep th e ir  rates o f in te res t a t a 
m oderate figure, no tw ith s ta n d in g  the  h igher o ffic ia l 
d iscount ra te . T hey  have ra ised th e ir  ra te  o f in te rest 
on cu rre n t d e b it accounts b y  6 to  20 per cent. A lready  
before, when the d iscoun t ra te  was 12, bank  loans 
o ften  cost 40 per cent, and m ore, so h igh  were th e ir  
charges. A l l  who are able, t r y  to  o b ta in  the  c red it the y  
requ ire  d ire c t fro m  the  Roichsbank. A  great wave o f 
increased c red it is thus ro llin g  across the cou n try . I n  
no rm a l tim es th a t m ig h t be no d isadvantage, fo r  i t  
w o u ld  p reven t wholesale traders fro m  h o ld ing  back 
stocks w ith  speculative in ten tions , and w o u ld  he lp  to  
low er prices. T o-day, however, a v ita l fa c to r impedes 
the p o ss ib ility  o f such an occurrence. The flood o f 
T reasury b ills  w h ich  are poured o u t fro m  the  Reichs
bank and w h ich  create hundreds o f m illia rd s  o f f ic tit io u s  
m oney, w i l l  n o t resu lt in  c red it res tric tions, even i f  the  
d iscount ra te  is raised.

C O M P A N Y  A M A L G A M A T IO N S .
The num ber of am algam ations w h ich  have recen tly  

occurred in  G erm an in d u s try  is  no tew o rthy . The 
la tes t announcem ent is the  fus ion  o f tw o  la rge life  
insurance companies, the  Preussische Lebens- 
Versicherungs A .-G . and the B erlin ische Lebens- 
Versichcrungs Gesellschaft under the t i t le  Vere in ig te  
B erlin ische m id  Preussische Lebens-V ers icherungs- 
Aktiengesellscbaft. A t  the  general m eeting o f the 
Berlin ische, a fte r the  fus ion  had  been sanctioned, i t  
was decided to  raise the  o r ig in a l cap ita l b y  M k.12 m ill,  
to  M k.15 m ill,  b y  the  issue o f 3,000 shares o f M k.3,000 
and 2,000 shares a f M k. 1,500. The shares w i l l  be pa id  
up  to  the  ex te n t o f 25 per cent., and w i l l  be offered 
to  the  shareholders o f th e  Preussische in  exchange fo r 
th e ir  present ones. I t  was fu rth e r decided to  raise the
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o rig in a l cap ita l b y  another M k.9  m ill,  to  M k.24 m i l l , 
b y  the  issue o f 3,000 new shares o f Mk.3,000. These 
shares w i l l  also be p a id  up  to  the  ex te n t o f 25 per cent, 
and  w i l l  be offered to  holders o f the  o ld  Berlin ische 
shares in  the  p ro p o rtio n  o f one o ld  share to  three new 
ones. I t  was also decided to  raise the  share ins ta lm ent 
on the  o rig in a l M k.3  m ill,  w o rth  of Berlin ische shares 
fro m  20 to  25 per cent, and to  f in d  the  requ ired  sum  o f 
M k . 150,000 o u t o f the  com pany’s funds. (B e rline r 
Börsen-Zeitung, A p r i l  25.)

The F rank fu rte r Ze itung  reports  the  am algam ation 
in to  the  A llia n ce  o f South German M ortgage Banks 
(A rbeitsgem einschaft Süddeutscher H ypo thekenbanken) 
o f the  F ra n k fu rte r  H ypo thekenbank, the  Pfälzische 
H ypothekenbank in  Ludw igshafen , th e  Rheinische 
H yp o the ken ban k in  M annheim , the  Süddeutsche 
B odencred itbank in  M un ich  and the W ürttem berg ische 
H yp o the ken ban k in  S tu ttg a rt. C o n tra ry  to  m ost 
jo in t  enterprises, i t  is no t in tended to  poo l the  p ro fits . 
The jo in t  cap ita l o f the  A lliance  w i l l  to ta l Mk.273.85 
m ill.  A t  the  end o f M arch the  to ta l issue o f m ortgage 
bonds and o the r prom issory notes was valued a t 
M k .3 ,988 m ill.

C A P IT A L  IN C R E A S E  O F  L A R G E  B A N K .

The superv isory  council o f the  Deutsche V ere insbank, 
F ra n k fu rt  ä M a in , has decided to  ask perm ission a t 
the  general m eeting  on M ay  16 to  raise the  o rig in a l 
ca p ita l from  M k .200m ill.  to  M k.500 m ill,  b y  the  issue of 
fu l ly  pa id -up  shares to  the  va lue o f M k.200 m ill,  and of 
shares to  the  va lue o f M k .100 m ill,  p a id  up  to  the  
e x te n t o f 25 per cent. The bank  has a lready raised its  
ca p ita l since the  w a r as fo llow s : a t the  end o f Decem ber 
1919 fro m  M k.30 to  40 m ill. ,  a t  the  end o f Jan ua ry  1921 
to  M k.60 m ill. ,  a t  the  beg inn ing o f Decem ber 1921 to  
M k .100 m ill. ,  a t the  end o f Decem ber 1922 to  M k.200 
m il l.  (F ra n k fu rte r Zeitung, A p r i l 19.)

C A P IT A L  IN C R E A S E  O F N O R T H  G E R M A N  L L O Y D .

The N orddeutscher L lo y d , the  annua l re p o rt of w h ich  
was pub lished in  our issue o f las t week, is ra is ing  its  
ca p ita l fro m  M k.600 m ill,  to  M k . l  m illia rd . The 
ex is ting  preference shares to  the  va lue o f M k.125 m ill,  
are to  be converted in to  o rd in a ry  shares. The o rig ina l 
ca p ita l is  to  be increased b y  M k .200 m ill,  w o rth  of 
o rd in a ry  and M k.200 m ill,  w o rth  o f p re ferred shares. 
T he  B oa rd  and S upervisory Council are also to  be 
empowered to  undertake  p a r t ia l o r com plete self- 
insurance. The sm n w h ich  th is  com pany w il l  thus 
ob ta in  b y  the crea tion  o f new o rd in a ry  shares to  the  
va lue o f M k.200 m ill,  w i l l  n o t w e igh v e ry  h e a v ily  in  
the  balance, even i f  the  price  o f issue be h igh , against 
the  present cost o f b u ild in g  new sh ipp ing. I t  m ay 
there fore be assumed th a t  the  new increase in  cap ita l 
is in tended fo r  ca rry in g  on the  o rd in a ry  business o f the  
com pany and s treng then ing  its  cap ita l power ra th e r 
th a n  fo r  b u ild in g  new ships. The N orddeutsche L lo y d  
has w atered its  cap ita l ve ry  considerab ly d in in g  the 
las t few years, as the fo llow ing  figures show. In  1906 i t  
increased i t  fro m  M k.25 m ill,  to  M k.125 m ill. ,  i n  M arch 
1921 to  M k.250 m ill. ,  in  Decem ber 1921 to  M k .475 m il l 
in  1922 to  M k.600 m ill.  The 1922 rise o f M k.125 m il l 
was in  respect o f preference shares alone. T hey  were 
subscribed in  toto by  the  B rem er Reederei-Vere in igung 
and p a id  up to  the  e x te n t o f 25 per cent. T hey  have n o t 
y e t been fu l ly  p a id  up. These shares i t  is w h ich  are 
now  be ing converted in to  o rd in a ry  shares.

The com pany has made v e ry  l i t t le  progress in  ship 
b u ild in g  d u rin g  the year. I ts  to ta l tonnage has increased

^ L ° n ly  ;:° ’000 g -r' t : I ts  fleet— 48 sea-going ships and 
183 sm alle r c ra ft— is abou t on e -th ird  the  size i t  was 
before the w ar— 136 sea-going ships and 358 sm aller 
c ra ft, be tte r, therefore, tha n  the  H am burg -A m erica  
L ine , whose flee t is on ly  22 per cent, o f the  pre-war.
The com pany has orders placed fo r s h ip b u ild in g  wh ich

am oun t to  abou t 200,000 t.  O f these new ships, e igh t 
w i l l  have a tonnage o f over 10,000 apiece, and the  
“ Colum bus,”  32,000 g .r.t. w ill,  when b u ilt ,  be the 
com pany’s la rgest ship. (B e rline r Borsen-Zeitung, A p r i l

TRADE
P IG  IR O N  P R IC E S  U P  A G A IN .

A lth o u g h  p ig - iro n  prices were lowered b u t a few 
weeks ago in  accordance w ith  the  enhanced va lue o f the  
m ark , th e  renewed d rop  in  the  la tte r  has resu lted in  
the  rise o f these prices again. As fro m  A p r i l  24 a 
general rise am oun ting  to  M k.44,200 per t .  came in to  
force. The new m ax im a  are now  as fo llow s : H e m a tite  
p ig  iro n , M k.690,500 ; fo u n d ry  p ig  iro n  I ,  Mk.660,500 • 
fo u n d ry  p ig  iro n  I I I ,  M k.657,300 ; open-hearth p ig  iro n  
poor in  copper, M k.690,500 per t .  a t the  works. The 
prices o f Siegerland open-hearth iro n  and o f spiegeleisen 
w il l  rem a in  the  same. (Vossische Zeitung, A p r i l  25.)

R A W  H ID E S  R IS IN G  I N  P R IC E .
Prices on the  raw  hide m arke t have strengthened 

again w o nd erfu lly . R aw  h ide prices im m e d ia te ly  
fo llow ed the  course o f the  exchange, and increases o f 
fro m  30 to  50 pe r cent, as against the  rates o f the  be
g inn ing  o f A p r i l,  o f fro m  60 to  50 per cent, even as 
against the  low est rates o b ta in in g  in  M arch, are re 
corded. N o t alone the  in te rn a tio n a l m a rke t price, b u t 
the  ex te n t o f demands was responsible fo r  th is  la test 
rise. D u r in g  the  dow nw ard m ovem ent the  leather 
factories had he ld back w ith  th e ir  purchases. They 
o n ly  k e p t w o rk  go ing a t a m in im u m , and even then 
th e ir  stocks were a t an end. N ow , the  dem and has 
increased, b u t s laughtering  and there fore  the  supp ly  o f 
Germ an hides has n o t augm ented, fo r  the  h igh  price  of 
hom e-k illed  m ea t and the  g reat consum ption o f frozen 
m eat have led to  reduced s laughtering. The deerskin 
m a rke t is v e ry  firm . Purchases have been made on 
account o f the  U .S .A ., E ng land, the  N o rth e rn  States 
and certa in  M editerranean States. Nowhere, e ith e r in  
South A m erica , the  E as t Ind ies, o r the  U .S .A ., are there 
any considerable stocks, and prices have n a tu ra lly  
p ro fite d  b y  the  liv e ly  business. (F ra n k fu rte r Zeituna  
A p r i l  27.)

INDUSTRY
R U H R  C O A L A N D  C O K E  O U T P U T .

A  re p o rt on the R u h r coal m a rke t to  the  F rank fu rte r  
Zeitung  (A p r. 29) states th a t  d u rin g  A p r i l  o u tp u t and 
sale cond itions became s t i l l  worse. R e liab le  sta tis tics 
are n o t ava ilab le , b u t i t  is  estim ated th a t the  o u tp u t 
d id  n o t am o un t even to  75 per cent, o f th a t in  the  same 
penod o f 1922. The coke o u tp u t has also fa lle n  o ff 
ex tens ive ly  on account o f p a r tia l w o rk  stoppages 
resu ltan t on the  in terference o f the  occupying troops 
w ith  the  p la n t. N o  ve ry  great quan tities  o f E ng lish  
coal come in to  the R u h r d is tr ic t,  fo r  the  h igh  prices 
consequent on the rise in  the  value o f the pound oblige 
m any consumers to  renounce supplies o f E ng lish  coal. 
M ost o f the  coal im p o rte d  v ia  R o tte rd a m  trave ls  under 
the D u tch  flag to  the  Centra l and U ppe r R h ine d is tric ts . 
Since the D u tc h  have taken  energetic ac tion  to  p ro tec t 
th e ir  in terests on the R h ine  against F rench action, 
transp o rta tio n  is proceeding fa ir ly  sm ooth ly . O th e r
wise, R h ine sh ipp ing  i s qu ite  ins ign ifican t. N o  R u h r 
coal is passing in to  unoccupied te r r ito ry . The F rench 
are exercising m ost r ig id  con tro l, and the  th rea ts  of 
severe reprisals i f  the  coal ta x  is n o t pa id  to  the  F rench 
are n o t w ith o u t effect. A  k in d  o f m in ia tu re  warfare 
is being conducted in  connection w ith  coal transport. 
Power wagons laden w ith  coal are he ld up and ob liged to  
go back i f  the o ffic ia l F rench pass is n o t fo rthcom ing . 
A tte m p ts  have even been made to  re ta in  the  coal 
supplies o f the  m iners. I f  the  coal shortage is n o t more 
ev iden t i t  is  so le ly on account o f general economic con
d itions  m  the R uhr. The pos ition  o f the  industries, in  
so fa r as th e y  w o rk  fo r  expo rt, is so bad, th a t  i t  is no



M a y  11,-1923] THE ECONOMIC REVIEW 405

longer always possible to  produce fo r  stock, since the  
w o rk  is in  the  m a in  un p ro duc tive  and  is costing huge 
sums. W o rk  re s tr ic tio n  on a large scale is now  u n 
avoidable and coal consum ption  is corresponding ly 
sm aller. W ith  the  he lp  o f fo re ign  labour, consignm ent 
on F rench coal and coke tra in s  is proceeding somewhat 
m ore sm oo th ly , b u t the  to ta l resu lts fro m  the  F rench 
system  of fe tch ing  th e ir  rep a ra tion  coal rem a in  in s ig n if i
cant. The p ro du c tion  o f by -p roduc ts  is also ve ry  
d e trim e n ta lly  affected. M any p roducts desired b y  
fo re ign  countries canno t be exported.

The Essen correspondent o f the  same paper reports 
on A p r. 30 th a t  whereas h ith e rto  the  o u tp u t o f coal and 
coke has, since the  occupation , been res tric ted  even on 
the  unoccupied m ines to  the  m in im u m  requ ired  fo r the 
sup p ly  o f the  d is tr ic t,  passive resistance has now  gone a 
step fu rth e r. N o t o n ly  has coal o u tp u t been reduced 
th ro u g h o u t the  d is tr ic t  to  a mere fra c tio n  o f its  fo rm er 
ex ten t, b u t a l l the  coke furnaces, w ith  the  exception of 
those w h ich  produce d ire c tly  fo r  self-consumers, have 
been extingu ished. O ver 80 per cent, o f the  R u h r coke 
furnaces are affected b y  th is  measure.

T H E  E N G IN E E R IN G  IN D U S T R Y .

A  re p o rt on the  engineering in d u s try  in  the  Deutsche 
Allgemeine Z e itung  (A p r. 28) states th a t  d u rin g  th e  f irs t  
qu a rte r o f 1923 the  in d u s try  suffered b a d ly  fro m  the 
effects o f the  R u h r invas ion and the  collapse o f the  m ark. 
The dem and fo r la b o u r and employees was sm all, o n ly  
occasionally was s k ille d  labou r sought. As i t  was 
desired to  avo id  dism issals even where business was 
slack, sho rt tim e  was fre q u e n tly  w orked. The supp ly  
o f coal and coke, w h ich  gave rise  to  grave a n x ie ty  
when the  invas ion sta rted , has been fa r b e tte r th a n  was 
an tic ipa ted . C o n tra ry  to  expectations, too , the  shortage 
o f p ig  iro n , ro lle d  goods and cast iro n  and steel was n o t so 
severely fe lt  as d u r in g  the  la s t qua rte r of 1922. Orders 
fro m  abroad were n o t active . Com pla in ts in  th is  respect 
were especially n o te w o rth y  in  the  a g ric u ltu ra l m ach inery 
in d u s try , fo r  customers have a p pa ren tly  covered 
th e ir  demands fa ir ly  ex tens ive ly  in  previous m onths. 
There is no do ub t th a t the  s ta b ility  o f the m a rk  earlie r 
in  th e  year resu lted in  a considerable fa ll in g  o ff in  
fo re ign orders. E x tens ive  exchanges of orders have

been ta k in g  place between firm s in  the  occupied and 
unoccupied areas, in  order to  enable the  fo rm er to  c a rry  
on.

AGRICULTURE
Y IE L D  O F T H E  V IN T A G E .

I n  1922 there were in  the  whole of G erm any 74,360 
hectares o f la n d  under c u lt iv a t io n  in  v ine , an increase 
o f 519 hectares on la s t year. The increase devolves 
ch ie fly  on Hesse, v iz . to  the  e x te n t o f 440 hectares. 
I n  B aden the  vin tage area decreased b y  210 hectares. 
The m ust y ie ld  to ta lle d  3,406,188 hecto litres, an increase 
o f 1,651,272 h i. o r 94 per cent, on th a t  of 1921. In  
B ava ria , W u rtte m b u rg  and B aden th e  y ie ld  augm ented 
b y  over 100 per cent. The to ta l y ie ld  is b e tte r th a n  the 
record y ie ld  of 1903 b y  15.2 per cen t. U n fo rtu n a te ly  
the  q u a lity  of the  m ust leaves m uch to  be desired. 
The average price  per h i. of 1922 m ust fo r  the  whole 
c o u n try  is M k . 10,323 fo r  w h ite  w ine, Mk.6,822 fo r red 
w ine, and M k.5,064 fo r  a m ixe d  v in tage , as com pared 
w ith  M k.1,450, 977 and 1,017 respective ly  in  1921. 
( W irtschaft und S ta tis lik , A p r i l  5.)

SOCIAL CONDITIONS
T H E  F IG H T  A G A IN S T  T U B E R C U L O S IS  IN  
P R U S S IA .

The Prussian Land tag  has approved o f the te rm s o f a 
B i l l  fo r com bating tuberculosis, th is  disease hav ing  
assumed a la rm ing  p ropo rtions  d u rin g  the  la s t few  years 
in  Germ any. The new L a w  n o t o n ly  p rov ides fo r  the  
com pulsory n o tifica tio n  o f a ll cases o f death fro m  p u l
m onary  tuberculosis and la ryngea l ph th is is  b u t fo r  the  
n o tif ic a tio n  o f a ll in fectious cases o f these illnesses w h ich  
m ig h t prove dangerous to  persons in  close contact. 
A n y  change o f address o f persons suffering fro m  these 
illnesses is also no tifiab le  b y  the  doctor in  charge of the  
case. N o tifica tio n s  m ust be made, n o t to  the  po lice 
b u t  to  the  loca l he a lth  au tho rities . I n  cases of illness, 
i t  m ust take  place w ith in  e igh t days and in  cases o f 
death w ith in  24 hours, in  cases o f change of address 
im m e d ia te ly  the  in tended change is d e fin ite ly  known. 
H osp ita ls , etc., m ust m ake th e ir  n o tifica tio ns  in  any 
case w ith in  24 hours. The L a w  provides fo r penalties 
i f  the  requ ired  n o tif ic a tio n  is neglected. (Deutsche 
Allgemeine Zeitung, A p r i l 21.)

NORTHERN EUROPE
POLITICAL AND GENERAL

T h e  S i t u a t i o n  i n  R u s s ia .

A ccord ing  to  the  Ost-Express (A p r i l 24) a re la tiv e ly  
greater s ta b il ity  has been ev ide n t in  the  Russian 
economic system  since the  beg inn ing of the  financ ia l 
year, i.e. since O ct. 1, 1922. The currency con tinued 
to  depreciate, b u t  n o t w ith  such ra p id  strides ; the 
stoppage of ce rta in  ra ilw a y  services was confined to  less 
im p o rta n t lines ; fluc tua tions  in  the  coal and m eta l 
ou tpu ts  were n o t so great as d u rin g  the  previous year ; 
consignm ent d ifficu ltie s  in  Jan ua ry  and F eb ru a ry  1923 
were n o t ne a rly  so great as between F eb ru a ry  and A p r il,  
1922. The deficits and huge costs o f the  S tate industries, 
some o f w h ich  have used up  th e ir  w o rk in g  cap ita l, ca ll 
u rg e n tly  fo r  fu r th e r dena tiona lisa tion  on a large scale. 
R um ours as to  ac tio n  of th is  na tu re  have n o t proved 
re liab le , however, and no fu rth e r progress was made in  
th is  respect a t the  Congress o f the  Russian Com m unist 
P a r ty  w h ich  has ju s t te rm ina ted . O n A p r i l  13, never
theless, we read in  EJconomicheskaia Z h isn  th a t  possib ly 
the  w o rk in g  c a p ita l o f the  State industries w i l l  n o t prove 
su ffic ien t, and i t  m ay be necessary to  sell, pledge, o r even 
denationalise a p a r t of th e ir  o rig in a l cap ita l. The recent 
designation o f the  State T rusts  as legal persons and the 
con tro l o f th e ir  guarantees is in te rp re te d  as a measure 
in tended to  fa c ilita te  the  em p loym ent o f hom e and 
fore ign ca p ita l in  in d u s try . The same in te rp re ta tio n  is

placed on the  perm ission fa r  m ore fre q u e n tly  granted 
o f la te  to  S tate tra d in g  organs to  assume the  fo rm  of 
jo in t-s to ck  companies.

E c o n o m ic  P e o g b e s s  o f  D a n z ig .

The re p o rt o f the D anz ig  C red it In s t itu te , w h ich  com 
menced ac tiv itie s  a t the beg inn ing o f 1922, contains some 
no tew o rth y  in fo rm a tio n  regard ing the  developm ent o f 
D anzig  in  economic respects. T h is  Free S tate has, b y  
reason o f its  g re a tly  augm ented trade  and the  estab lish
m en t o f a num ber o f new branches o f fore ign business 
houses, achieved a p redom inan t po s ition  in  the economic 
life  o f E aste rn  E urope. I ts  fo re ign  m oney m arke t has 
developed enorm ously, as D anzig  is a t present p ra c tic a lly  
the  o n ly  financ ia l agency between G erm any and Poland. 
Consequent on th is  fac t, and on the  un res tric ted  trade 
freedom  enjoyed, a num ber o f new banks, especia lly o f 
banks w ith  Polish cap ita l, have been established. B y  
reason o f the inc lus ion o f D anzig  recen tly  in  the  P olish 
p ro te c tive  Customs area, the  w e ll-deve loped industries 
o f th is  c ity  have the character o f border industries. 
The conversion in to  an in te rn a tio n a l com pany o f the  
fo rm er Im p e ria l Defence and Chief R a ilw a y  W orkshops 
is o f p a rtic u la r significance ; its  p ro fita b le  a c t iv i ty  
appears to  be assured fo r  m an y  years to  come. The 
bank  d irec to ra te  consider th a t  a stab le  currency cannot 
be established in  D anz ig  u n t i l  the  g reat ne ighbouring  
States have in troduced  s im ila r measures,
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Northern Europe
The to ta l clearings o f the  B a n k  am ounted d u rin g  the 

yea r to  M k.64.5 m illia rd . N e t p ro fits  to ta lle d  M k.48.43 
m ill.  A  d iv id e n d  o f 40 per cent, was declared.

St a t e  P l a t i n u m  M o n o p o l y  i n  R u s s ia .

A ccord ing  to  Ost-Express (A p r i l 18), the  Com m issariat 
fo r  F inance has d ra w n  u p  a B i l l  fo r  th e  State m onopoly 
o f p la tin u m , whereby the  purchase o f p la tin u m  in  the 
U ra l d is tr ic t  w i l l  be p e rm itte d  o n ly  to  the  T ru s t “  U ra l-  
P la tin  ”  and to  the  Com m issariat fo r  Finance. Outside 
th a t  d is tr ic t  purchase w i l l  be p e rm itte d  to  p r iv a te  persons 
h o ld ing  an o ffic ia l p e rm it. The e xp o rt o f p la tin u m  
abroad w i l l  be p roh ib ited . P la tin u m  m anufactures, 
on the  o ther hand, m ay be traded  in  freely.

FINANCE
M O R E  R U S S IA N  S TO C K  E X C H A N G E S .

A ccord ing to  Ost-Express (A p r i l 14) the Soviet G overn
m en t in te nd  opening sh o rtly , s tock exchanges in  Petro- 
g rad, R ostov, Tashken t, T if lis , V la d ivos tok , B aku  and 
K h a rk o v . In  P etrograd, the  S tock Exchange w ill,  as in  
Moscow, fo rm  a section o f the  Bourse.

A D V A N C E S  TO  R U S S IA N  IN D U S T R IE S .

The o ffic ia l figures o f the  advances made in  1922 b y  
the  State B a n k  to  Russian State industries , and -of the  
sums redeemed and s t i l l  ou ts tand ing , show p la in ly  th a t 
th is  fo rm  o f c red it am ounts p ra c tic a lly  to  subsidising. 
The to ta l advances made d u rin g  the  year u p  to  Jan. 1 
1923, am ounted to  54,999,244 go ld  roubles. The 
in te res t thereon am ounted to  421,620 go ld roubles. 
O n ly  567,089 gold roubles were redeemed, and the 
to ta l o f advances ou ts ta nd ing  am ounted to  54,853,775 
go ld roubles.

Advances to  the  te x t ile  in d u s try  am ounted to  R .3.39 
m ill. ,  o f w h ich  R.43,492 were redeemed ; R .3.42 m ill,  
are s t i l l  ou ts tand ing . T o  the  fue l in d u s try , R . 19.33 
m ill. ,  o f w h ich  R .52,087 were redeemed, R .19.08 m ill,  
be ing s t i l l  ou tstanding. To the  food in d u s try , R .3.22 
m ill. ,  o f w h ich  R.41,692 were redeemed, R .3.24 m ill,  
being s t i l l  ou ts tand ing . T o  the  m in in g  in d u s try , R .2 .83 
m ill. ,  o f w h ich  R.632 were redeemed, R .2.83 m ill,  being 
s t i l l  ou ts tand ing . To the m e ta l in d u s try , R.17.13 m ill. ,  
o f w h ich  R .15,774 were redeemed, R .17.2 m il l,  being 
s t i l l  ou ts tand ing . On the fo llo w in g  advances, no re 
de m ptio n  had occurred : The e lec trica l in d u s try , R .1.77 
m ill.  ; the  s ilica te  in d u s try , R . 537,822 ; the  lea ther 
in d u s try  R.307,500 ; the  paper in d u s try , R.328,849 ; 
the  chem ical in d u s try , R .1.15 m i l l ;  o ther industries ’ 
R .5.01 m il l.  (Ost-Express, A p r. 20.)

TRADE
R U S S IA N  F O R E IG N  T R A D E  I N  F E B R U A R Y .

The Russian im p o rt and e xp o rt values fo r  F eb ru a ry  
ba lanced m ore ne a rly  th a n  th e y  have fo r  a ve ry  long 
tim e. E x p o rts  were h igher th a n  usual, im p o rts  lower. 
The fa ll in  im p o rts  re a lly  resu lted fro m  hindrances in  the 
sale o f goods in tended fo r  e x p o r t ; nevertheless, the  
C om m issariat fo r  F ore ign Trade is o f op in ion  th a t fo re ign 
m arke ts  are show ing an increased capac ity  fo r  absorbing 
Russian goods, and there fore exports, and consequently 
im p o rts , m ay  soon be expected to  increase in  volum e.

Im p o rts  am ounted to  2,134,000 poods (2,505,000 in  
Jan ua ry ) to  the  va lue o f R .6.09 m il l.  (6.92 m ill.  i n  
Janua ry). Im p o rts  o f an im a l p roducts fe ll in  value 
b y  60 per cent., t im b e r p roducts and seeds b y  50 per 
cent. The im p o r t o f pharm aceutica l products rose in  
va lue b y  40 per cent., and th a t o f paper, etc., b y  40 per 
cent. E xports  am ounted to  4,635,000 poods (3,393,000 
in  Jan ua ry ) to  the  value o f R .6.09 m ill.  (4.53 m ill.  i n  
Jan .). The exp o rt o f food p roducts increased b y  800 
per cent. (Ost-Express, A p r i l 18.)

F O R E IG N  T R A D E  O F  C E N TR O S O Y U S  I N  1922.

W e learn  fro m  the B u lle tin  of the  A ll-R uss ian  Centra l 
U n io n  o f Consumers Societies (Centrosoyus) th a t a t the 
m eeting  o f the  Council o f Centrosoyus he ld in  Moscow in  
Jan ua ry  last, M r. A . A . K iss in , m em ber o f the  Moscow 
B oa rd  o f Centrosoyus and M anaging D ire c to r o f Cen
trosoyus (E ng land) L td .,  made a re p o rt to  the  fo llo w in g  
effect on the  fo re ign  trade  o f Centrosoyus in  1922 :—  

B y  the  Decree o f the  Council o f L a b o u r and Defence 
o f M arch 12, 1922, supplem ented b y  agreements made 
w ith  the  Com m issariat fo r  F ore ign  Trade, Centrosoyus 
ob ta ined  the r ig h t  to  trade  independently  in  fore ign 
m arke ts, a t f irs t  w ith  co-operative organisations, and 
subsequently w ith  p r iv a te  firm s. Centrosoyus ac tu a lly  
commenced fo re ign  operations in  A p r i l  1922. Since 
then , ap a rt fro m  Centrosoyus (E ng land) L td . in  London, 
w h ich  again became the  sole representatives in  the  
U n ite d  K in g d o m  o f Centrosoyus, Moscow, f ive  agencies 
have been established abroad, w h ich  are in  active  
opera tion, nam ely in  B e rlin , R iga, R eva l, Constantinople, 
and New  Y o rk . D u r in g  the  pe riod  A p ril-D e ce m b e r 
1922, the  goods tu rn o v e r o f the  above s ix  agencies 
(in c lud in g  Centrosoyus (E ng land) L td .)  am ounted to  
ab ou t 50,000 t . ,  to  the  va lue o f £1,535,819, o f w h ich  
£613,952 represented sales and £921,867 purchases. 
The value o f raw  m ateria ls  in  s tock a t the  above agencies 
a t the  beg inn ing  o f Jan ua ry  1922, am ounted to  
£1,116,060. The to ta l va lue o f im p o rts  and exports 
o f Centrosoyus ( in c lud in g  the  ra w  m a te ria ls  in  s tock) 
d in in g  the  e ig h t m onths unde r rev iew  was, therefore, 
£2,651,879. The exports  com prised 20 item s, and the 
im p o rts  130, m a k in g  a to ta l o f 150 d iffe re n t classes of 
com m odities. N in e ty  per cent, o f the  exports  consisted 
o f fla x , tow , hem p, etc., and 10 pe r cent, o f fu rs , horse
h a ir, raw  hides, etc. The ra w  m ateria ls  in  the  fo re ign 
warehouses com prise flax , hem p, tow , fu rs, bris tles, 
horsehair, raw  hides, w ool, and some o ther ra w  m ateria ls .

The fo re ign  trade  o f Centrosoyus a lready form s an 
im p o r ta n t p a r t o f the  to ta l va lue o f Russia’s exports 
and im p o rts , as m ay  be seen fro m  the fo llo w in g  tab le. 
The figures fo r  the  whole o f the  c o u n try  are taken  from  
the re turns o f the  Com m issariat fo r  F ore ign T rade :__

Twelve months, 1922 
(gold roubles).

Total exports ........................... 77,881,699
Total imports ........................... 286,049,173

Nine months, 1922 
(gold roubles).

Centrosoyus exports ............... 15,570 288
Centrosoyus imports ............... 8^296^803

I t  is  es tim a ted  th a t the  exports o f Centrosoyus d in in g
tw e lve  m onths— fro m  A p r i l  1922 to  A p r i l  1923__w ill
am oun t to  abou t 21 m ill,  go ld  roubles, w h ich  w il l  
con s titu te  27 pe r cent, o f the  to ta l va lue o f Russia’s 
exports  fo r  1922, a lthough  allowance m us t be made fo r  
the  fa c t th a t the  la tte r  are estim ated a t p re -w ar prices, 
whereas the  exports  o f Centrosoyus are ca lcu la ted a t 
the  prices ru lin g  a t the  end o f 1922. A  s ign ifican t 
fea tu re  o f the  fo re ign  trade o f Centrosoyus, as com pared 
w ith  th a t  o f the  c o u n try  as a whole, is  th a t  w h ile  the  
re la tio n  o f the  im p o rts  to  exports  o f Centrosoyus is 
1 : 1.8, the  corresponding ra t io  as regards the  to ta l of 
Russia ’s fo re ign  trade  is 3.7 : 1. T h is  shows th a t 
Centrosoyus is an im p o rta n t fa c to r in  res to ring  the 
balance o f trade.

LABOUR CONDITIONS
L A B O U R  I N  IN D U S T R Y  I N  E S T H O N IA .

The reports  o f th e  E s thon ian  Commissaries fo r  the 
P ro te c tion  o f W orkers  show d is tin c t progress in  1922 in  
regard to  the  developm ent o f in d u s tr ia l m an-power. 
The 780 indus tries  under the  superv is ion o f these 
Commissaries a t the  end o f the  preceding year were 
swelled b y  a fu r th e r 303 new industries  d u rin g  the  year 
under repo rt. The to ta l num ber a t the  end o f 1922, 
b y  reason o f the  closing o f 40 works and the release fro m  
superv is ion o f a num ber o f others, was 902. A n  increase
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in  the  num ber o f em ployed persons is also recorded, v iz . 
fro m  25,655 persons in  a ll a t the  beg inn ing  o f 1922 to  
35,506 a t the  end o f the  year, i.e. an increase of 38.4 per 
cent. O f the  increase 4,647 persons were in  respect of 
new industries , and 5,204 persons in  respect o f ex is ting  
works, so th a t  the  num ber o f persons em ployed in  
ex is ting  w orks showed an increase o f 20.3 per cent.

I t  is o f in te res t to  note the  d is tr ib u tio n  o f workers 
over the  various indus tries  in  the  coun try . The food 
in d u s try  is the  la rgest as regards the  num ber o f factories 
in  existence (222), b u t  n o t w ith  regard to  the  num ber of 
workers em ployed (2,704), the  f irs t  place in  th is  respect 
be ing taken  b y  the  te x t ile  and c lo th in g  indus tries  w ith  
8,913 workers d is tr ib u te d  over 140 works. There were 120 
tim b e r w o rk in g  concerns em p loy ing  3,061 workers, 108 
m e ta l w o rk in g  factories w ith  7,878 workers (the second 
la rgest num ber as regards workers), 88 paper and 
p r in t in g  w orks w ith  3,424 w orkers, 71 lea ther 
factories em p loy ing  1,097 workers, 46 q u a rry  w orks 
w ith  2,540 w orkers, 31 chem ica l w orks w ith  814 workers, 
and 57 w orks of va rious k in ds  em p loy ing 4,898 workers.

Sm all industries , b y  w h ich  are m eant indus tries  em 
p lo y in g  n o t m ore th a n  5 workers, occupy a s ign ifican t 
place in  the  E s tho n ia n  economic system . There are 
330 such indus tries  a t present, em p loy ing  1,044 hands. 
O n ly  4 em p loy over 1,000 hands, and th e y  are em 
p lo y in g  between th e m  7,317 w orkers, o r nea rly  one- 
f i f th  o f the  sum  o f a ll in d u s tr ia l workers in  the  cou n try .

The s tr ik e  m ovem ent has abated in  com parison w ith  
1921. I n  th a t  year there  were 48 s trikes in v o lv in g  
4,716 workers and a loss o f 9,955 w o rk in g  days. In  
1922 o n ly  25 s trikes in v o lv in g  2,833 workers were 
recorded ; on the  o ther hand the num ber o f w o rk in g  days 
lo s t was 221,113, a loss fa r  in  excess o f the  d e trim e n t to  
in d u s try  b y  lo s t tim e  in  1921. The largest num ber o f 
w o rk in g  days los t in  1922 was in  the  te x t ile  in d u s try  
(134,284), a lthough  the  num ber o f s trikes was o n ly  2, 
in v o lv in g  1,569 workers. I n  the  m e ta l w o rk in g  in d u s try , 
7 s trikes in v o lv in g  1,694 w orkers caused the loss o f 
78,121 w o rk in g  days. I n  the  paper and p r in t in g  in 
dustries, 4,211 days were lo s t in  11 strikes, in  the  t im b e r 
w o rk in g  in d u s try , 3,687 days in  2 s trikes. (Revaler Bote, 
A p r i l 21.)

E N G A G E M E N T  O F L A B O U R  I N  R U S S IA .

The S oviet G overnm ent have passed a law  w hereby 
State and p riva te  undertak ings m ay engage, w ith o u t 
the  agency of the  L a b o u r Exchange, the  workers and 
employees requ ired b y  the m  fo r positions o f tru s t and 
fo r h ig h ly  qua lified  and specialised posts. T hey  are 
o n ly  requ ired to  in fo rm  the  Exchange o f such p ro 
ceedings. I n  the  discussion previous to  the  passing of 
the  law , says the  Oat-Express, the  E conom ic Com m is
sariats were in  favo u r o f com plete freedom  in  the 
engagement of labour.

THE BALKANS
POLITICAL AND GENERAL

E f f o r t s  a t  U n io n  i n  Y u g o -Sl a v i a .

The Central European Observer gives the  fo llo w in g  
account o f the  efforts  be ing made to  b r in g  abou t an 
understand ing between the  Serbs and C roatian  au ton 
om ists.

The la s t week before the  opening o f the  new P a r lia 
m en t produced no sm all surprise fo r  the  pu b lic  o f Y u g o 
s lav ia . The R ad ica l G overnm ent under P ach itch  
in v ite d  representatives o f the  R a d itc h  C roatian  A g ra ria n  
p a r ty  to  Belgrade, and when i t  became clear fro m  the 
nego tia tions th a t  th e  R a d itc h  p a r ty  were disposed to  
p u t fo rw a rd  m ore o r less acceptable term s, the  G overn
m en t sent tw o  o f its  delegates to  Zagreb to  th e  confer
ence o f the  three rev is ion is t pa rties  (R a d itch ’s A g ra ria n  
p a rty , the  S lovenian Catholics under Korosee and the 
Mohammedans under Spaho) to  endeavour to  a rrive  a t a 
basis fo r  a d e fin itiv e  agreem ent between Serbs, Croats 
and Slovenes.

The R adica ls declared themselves ready in  p rinc ip le  
to  accept a rev is ion  o f the  c o n s titu tio n  to  m eet the  
C roatian  and S lovenian demands, and to  renew the  office 
o f ban (G overnor) of Croatia.

The Croatians declared th a t  w h ile  ins is ting  upon a 
rev is ion  o f the  C o ns titu tio n , th e y  d id  n o t ask fo r  i t  to  be 
carried o u t im m e d ia te ly , b u t  w ou ld  be satisfied fo r  the 
m om ent w ith  some reform s o f an  a d m in is tra tive  
character, and prom ised to  g ive th e ir  support in  P a r lia 
m en t to  a homogeneous R ad ica l G overnm ent.

T h is  arrangem ent is  the  f irs t  step to  a se ttlem ent of 
the  Serbo-Croat question, and a t the  same tim e  provides 
a so lu tion  o f the  e x is ting  in te rn a l crisis, fo r  i t  enables 
the  Radica ls to  fo rm  a new G overnm ent w ith o u t the  
Dem ocrats, whoes exaggerated demands were no t 
acceptable to  the  R a d ica l p a rty .

The m aster o f the  s itu a tio n  on the  one hand is the 
P rim e  M in is te r P ach itch  w ho always succeeds in  keep
in g  h is p o lit ic a l plans secret u p  to  the  la s t m o m e n t; 
on the  o ther hand i t  is  th a t  v o la tile  p o lit ic ia n — R ad itch .

The developm ent o f the  in te rn a l p o lit ic a l s itu a tio n  in  
Y ugo-S lav ia  s t i l l  rem ains, therefore, m ore o r less o f an 
enigma. I n  any case the fa c t th a t  tw o  camps, so

sha rp ly  opposed in  th e ir  views as the  R adica ls and the  
R evis ion is ts , have begun to  negotia te , is  a clear p roof 
th a t Y ugo-S lav ia  is m ov in g  tow ards in te rn a l consolida
tion .

A ccord ing  to  the  Neue Fre ie  Presse, a communiqué 
issued b y  the  C roatian A g ra ria n  P a rty  (the R a d itch  
P a rty )  declares th a t a homogeneous R a d ica l Govern- 
m en t alone can c a rry  o u t the  necessary c o n s titu tio n a l 
and a d m in is tra tiv e  reform s. I t  also announces th a t 
the  members of the  R a d itc h  P a r ty  w i l l  take p a r t  in  the  
s ittin g s  o f P a rliam e n t (they  have h ith e rto  abstained) 
in  order to  m ake a s ta tem ent o f th e ir  po licy . I n  appa r
en t con firm a tio n  of th is  announcem ent, a recent Belgrade 
message to  the  M o rn in g  Post (M ay 2) announces th a t 
M . P ach itch , hav ing  fa ile d  to  fo rm  a co a litio n  cab inet 
w ith  the  Dem ocrats, has been en trusted b y  the  K in g  
w ith  the  fo rm a tio n  o f a homogeneous Raclica l G overn
m en t.

G r o u n d l e s s  A l a r m is t  R u m o u r s  a b o u t  R u m a n i a .

A  num ber o f reports, announces the  Central European  
Observer, recen tly  appeared in  F rench and o th e r papers 
p o rtra y in g  the  in te rn a l s itu a tio n  o f R u m a n ia  as h ig h ly  
c r it ic a l. Some o f the  reports , indeed, s ta ted  th a t  
R um an ia  was on the  eve of a revo lu tio n . There was, of 
course, n o t the  s ligh tes t fo u n d a tio n  fo r  such reports. 
A ccord ing  to  the L u p ta , the  R um an ian  M in is te r of 
F o re ign  A ffa irs  has caused enquiries to  be made in to  
the  o r ig in  o f these rum ours, w ith  the  resu lt th a t i t  
appears th e y  issued fro m  the H u n g a ria n  News Agency 
in  T ransy lvan ia , w h ich  goes b y  the  name o f “  D onau 
Post,”  and w h ich  sent them  to  Budapest, where the y  
were fu r th e r  touched u p  before be ing sent abroad—  
g ra tis  ! The Agency w i l l  p ro b a b ly  be in v ite d  to  exp la in  
its  conduct in  th is  m a tte r.

T h e  P o l i t i c a l  S i t u a t i o n  i n  B u l g a r i a .

A lexandorf, the  leader o f the  M acedonian com itad jis  
in  B u lga ria , announces the  Belgrade correspondent o f 
the  M o rn in g  Post (M ay I  ), ha v in g  addressed th rea ten ing  
le tte rs  to  M . S tam bo lisk i and o ther members o f his 
G overnm ent th rea ten ing  them  w ith  death  i f  the y  
continue to  pursue a p o lic y  o f unders tand ing  w ith  Serbia. 
M . S toyanof, B u lga rian  M in is te r o f the  In te r io r , has
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declared to  Sofia jo u rn a lis ts  th a t  the  present G overn
m en t is su ffic ie n tly  pow erfu l to  m a in ta in  order, and th a t 
he sha ll proceed v e ry  severely against a l l  those who 
u tte r  th rea ts o f violence against the  B u lg a ria n  M in is ters 
o r th e ir  supporters. I n  case a n y  m isch ie f m ay  be con
tem p la ted  b y  M acedonian com ita d jis  o r pa rtisan  ele
m ents the  A g ra ria n  G overnm ent has ordered a l l its  
present organisations to  be ready to  take  up  arms on 
the  G overnm ent’s ca ll and to  pun ish  those who provoke 
disorders. A lth o u g h  the present B u lg a ria n  G overnm ent 
has adopted an able and energetic p o licy , nevertheless one 
m ust bear in  m in d  th a t a t the  la s t elections, M. Stam - 
b o lisk i secured h is m a jo r ity  w ith  550,000 votes, w h ile  
the  O pposition had n o t less th a n  450,000 votes— of 
w h ich  190,000 were Com m unist, and 225,000 those of 
the  fo rm er p a r ty ’s bloc, composed m o s tly  of Macedonians 
be ing B u lga rian  subjects.

FINANCE
R U M O U R E D  R U M A N IA N  LO A N .

A fte r  the  la s t loan  o f F r.100 m il l,  g ran ted  b y  the  
F rench G overnm ent under guarantees o f fina nc ia l 
con tro l never before g iven b y  R um an ia , come rum ours 
o f a fu r th e r loan o f £6 m ill.  Tw o B r it is h  financiers, 
representing the  consolidated deb t consortium , have 
recen tly  v is ite d  Bucharest in  order to  v e r ify  the  am ount 
o f exp o rt du ties deposited w ith  the  N a tio n a l B ank  to  
m eet the  in te rest on th a t  debt, w h ich  am oun t exceeds 
the  sum  due fo r th is  purpose b y  the  R um an ian  G overn
m ent. The presence o f these representatives, states the  
Bursa, w h ich  reports the  above rum ours, fu l ly  exp la ined 
b y  the  term s o f the  conso lida tion  loan, w h ich  do n o t 
a llo w  the  G overnm ent to  dispose w ith o u t special 
a u th o r ity  o f the  surp lus exp o rt du ties deposited w ith  
the  N a tio n a l B ank, has been associated w ith  a new 
scheme fo r a loan o f £6 m il l. ,  a rum o ur, however, w h ich  
has been v igo rous ly  denied, and w ith  a vas t o il deal. 
I t  is possible, suggests the  Bursa, th a t these rum ours 
have been set a foo t b y  the  G overnm ent, in  order to  
a ve rt a tte n tio n  fro m  the  rea l ob ject o f the  v is it  m en
tioned  above, som ewhat h u m ilia t in g  fo r  the  na tiona l 
self-esteem, on the  o ther hand i t  is possible th a t th e y  
have some founda tion . I t  is reported th a t  s ix  m illia rd  
le i represented b y  the  s ix  m il lio n  pounds s te rling  w i l l  
be used p a r t ly  on pu b lic  works, p a r t ly  in  redem ption  of 
the  flo a tin g  debt, w h ich  exceeds 2 m il lia rd  le i. The 
scheme fo r the  concession o f o i l fie lds, the  re p o rt o f 
w h ich  is con trad ic ted  b y  the  sa id  B r it is h  financiers, 
w o u ld  a ffo rd  possib ilities fo r  a f ina nc ia l opera tion  on 
a large scale, ca lcu la ted to  free the  na tio n a l finances 
fro m  th e ir  present in vo lve d  s itua tion .
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French  and B e lg ian  c red ito rs  h a v in g  shown themselves 
re c a lc itra n t, the  B r it is h  in  th e ir  tu rn  declined to  come 
to  an arrangem ent w h ich  w ou ld  p lace the m  in  a po s ition  
o f in fe r io r i ty  w ith  regard  to  the  rem ainder. I t  is now 
necessary to  postpone fo r  three m onths the  conclusion 
o f the  agreem ent w ith  the  B r it is h  c red ito rs , in  order to  
en ter in to  nego tia tions, w h ich  ou gh t to  have been un de r
taken  a t the  ou tse t, w ith  the  F rench and B e lg ian  and 
I ta l ia n  groups o f cred itors. M eanw hile, the  debts are 
m a tu r in g  and  accum ula ting , and  those w hom  the y  
th rea ten  are now  asking fo r n o th in g  less th a n  a forced 
m o ra to riu m . The effect on the  c o u n try ’s c re d it o f 
such a measure m a y  w e ll be im agined.

TRADE
R U M A N IA N  T R A D E R S ’ D E B T S .

A  h itc h  has occurred in  the  arrangem ents fo r  the 
se ttlem ent o f the  debts o f R u m an ian  traders to  th e ir 
B r it is h  cred itors (c/. T h e  E c o n o m ic  R e v i e w , A p r i l 13) 
to  the  term s o f w h ich  o th e r fo re ign  cred itors declino 
to  adhere. The nego tia tion  fo r  a se ttlem ent o f these 
debts, a lready m atured , a m o un ting  to  some 30 m illia rd  
le i, comments the  B ursa, w h ich  Rum anians had fla tte red  
themselves had been b ro ug h t to  a successful te rm in a tio n , 
m us t now  be begun a ll over again. W hen the B r it is h  
cred itors agreed to  a se ttlem ent in v o lv in g  an extended 
tim e  fo r  paym en t, p ra c tic a lly  a m o ra to riu m , th e y  had 
no in te n tio n  o f m ak ing  concessions, w h ich  French, 
B e lg ian  and I ta lia n  cred itors declined to  grant. The 
London and Manchester agreements cou ld  on ly  be 
realised i f  th e y  were b in d in g  on a l l  cred itors a like.

The R um an ian  au tho rities , continues th is  c r it ic  
e v id e n tly  th o u g h t themselves sm art in  conducting 
negotia tions w ith  one class o f c red ito rs on ly , p robab ly  
the  m ost pow erfu l, counting , in  the  event o f com ing to  
an arrangem ent w ith  these, to  be able to  p u t  pressure 
on the  rest, B u t  th is  manoeuvre s ig n a lly  fa iled , as the

Y U G O  S L A V IA ’S E X P O R T S .
A cco rd ing  to  the  Trgovinslci Glasnilc, Y ugo-S lav ia ’s 

exports fo r 1922 am ounted to  2,213,000 t . ,  th e ir  
va lue be ing 3,071.5 m il l,  d inars. The va lue o f the  chief 
artic les o f exp o rt was (in  m illio n s  o f d in a rs ) : T im be r 
fo r  b u ild in g  452, m eat 281, eggs 267, ca ttle  256, d ried  
p lum s 185, f lo u r 115, corn 111, pigs 157, hem p 87, 
horses 86. The va lue o f artic les exported to  the  various 
countries ( in  m illio n s  o f d inars) were : I t a ly  873.5 (28 
per cent.), A u s tr ia  706 (22 per cent.), G erm any 260.1, 
S w itze rland  235.2, Czecho-Slovakia 232.2, F rance 181.4, 
H u n g a ry  165.9, Greece 146.7, G reat B r ita in  58.7, 
F ium e 38.3, T u rk e y  37.3. I n  1922 exports increased 
considerably, the  figures fo r  1921 being 1,683,000 t.  
to  the  va lue o f d in a r 2,401 m il l. ,  and in  1920 915,000 t. 
to  the  va lue o f d in a r 1,321 m il l.  The increase in  1922 
was co n tribu te d  ch ie fly  b y  the fo llo w in g  artic les : D ried  
p lum s, flou r, m eat, eggs and tim be r, w h ile  the  exp o rt of 
w heat, maize and beans showed a considerable decline. 
E xp o rts  to  I ta ly  were : 26 per cent, o f the  to ta l in  1920, 
23 per cent, in  1921, and 28 per cent, in  1922. E xpo rts  
to  S w itzerland, Czecho-Slovakia, F rance and H u n g a ry  
also show an increase.
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DEVALUATION
A  C o m m e n t  o n  P b o f e s s o b  Ca s s e l ’ s T h e o b y .

M . A nd ré  Liesse, in  the  Economiste F rança is  (A p r. 21), 
in  reference to  the  theories o f Professor Cassel on the 
s tab ilisa tion  o f depreciated currencies b y  reducing th e ir  
value, w h ich  he once m ore b ro u g h t fo rw a rd  a t the 
congress o f th e  In te rn a tio n a l Chamber o f Commerce 
a t Rome, quotes the  argum ents raised a t the  Congress 
in  oppos ition  to  th a t  the o ry , add ing  com m ents o f his 
own in  the  same sense.

I t  is w e ll know n , he w rites , th a t  the re  are financiers, 
and even some economists, to  w hom  “  s tab ilisa tio n ,”  as 
the  s tock  phrase goes, o f currency is an opera tion  
ca lcu la ted to  p u t  an end to  the  economic confusion 
fro m  w h ich  the  whole w o rld  has been suffering since the 
"  a r ; and these doctors, s lig h t ly  ta in te d  w ith  e m p ir i
cism, p roc la im  i t  everywhere as the  supreme panacea, 
ih e  In te rn a tio n a l Chamber o f Commerce was n o t to  

escape fro m  th is  propaganda, and d u rin g  its  s ittin g s  
a t Rom e, the  Swedish econom ist, Professor Cassel, 
who has made a special s tu d y  o f in te rn a tio n a l finance, 
and w ho is a  m em ber o f th e  C om m ittee o f E xpe rts  
in v ite d  to  pronounce th e ir  op in ion  on the  prob lem  o f 
reparations, and an a rden t cham pion o f s tab ilisa tion , 
Proposed h is rem edy, and sta ted  his scheme o f s tab ilis ing  
the ex change b y  deva lua tion  of the  currency.

A t t i t u d e  o f  I n t e r n a t io n a l  Ch a m b e e  o f  C o m m e e c e .

T his  proposal gave rise to  a keen discussion, du ring  
w h ich  i t  was a c tiv e ly  opposed, and u lt im a te ly , the  In te r 
n a tion a l Cham ber o f Commerce passed 'an am endm ent 
w h ich  showed qu ite  c le a rly  th a t  i t  declined to  in te rvene 
m  the m a tte r o r to  pass a n y  reso lu tion  in  the  na tu re  o f 
advice to  na tions w ith  depreciated currencies to  proceed 
to  deva lua tion . I t  thus expressed its  in te n tio n  of 
leav ing  those na tions free to  c a rry  o u t th e ir  financ ia l 
p o licy  in  th e ir  ow n way.

M b . W a l t e r  L e a f ’ s A r g u m e n t s .

One o f th e  B r it is h  representatives, M r. W a lte r Leaf, 
v ig o ro us ly  opposed Professor Cassel’s proposal, reca lling  
m ost op po rtu ne ly  the  fa c t th a t  the  professor had made 
a s im ila r proposal tw o  years ago in  London, when he 
included the  pound s te rling  in  h is deva lua tion  scheme. 
H e, indeed, d id  propose th a t  the  value o f the  pound 
should be reduced ; since, in  h is op in ion , i t  was perm a
n e n tly  depreciated, the  best course w ou ld  be to  s tab ilise  
i t  below par. I t  is, however, com m on knowledge th a t 
since th a t  tim e  the  pound has risen s tea d ily  tow ards par, 
thus fa ls ify in g  the  prognostications o f th e  Swedish 
professor. M r. Lea f d id  n o t fa i l  to  p o in t th is  o u t, and 
to  add th a t  had the B r it is h  G overnm ent fo llow ed th is  
advice, the  proceeding w o u ld  have cost G reat B r ita in  
dear.

N o  U n i f o r m i t y  i n  St a b i l i s a t i o n .

-The currency prob lem , m oreover, offers d iffe re n t 
solutions according to  the  currency pos ition  o f each 
coun try . I t  is clear th a t the  g re a tly  reduced va lue o f 
,, G erm an m a rk  calls fo r  liq u id a tio n . In  an y  case 

s tab ilisa tion  ”  cannot be effected b y  mere devaluation.
1 he no rm a l m ethod o f “  s tab ilisa tion  ”  is a re tu rn  to  the 
Pre-war currency p a r ity . B u t  such a m ethod exacts a 
period o f convalescence m ore o r less long. The do lla r 
w h ich was g re a tly  depreciated a fte r the  W a r o f Secession, 
lo o k  abou t seventeen years to  recover its  pre -w ar 
Purchasing power, and the  s itu a tio n  o f the  U n ite d  States 
Was m uch m ore favourab le  th a n  th a t  o f European 
countries— G reat B r ita in  excepted— a t present a fflic ted  
w ith  cu rrency siekness. The great A m erican R epub lic  
offered a t th a t  tim e  a vas t fie ld  fo r  cap ita l investm en t 
and fo r those anxious tp  m ake th e ir  fo rtune .

tt A no the r, b u t genera lly dangerous m ethod o f effecting 
“  s ta b ilisa tio n  ”  is to  raise in te rn a tio n a l loans. T h is  is 
w h a t F rance and o ther na tions had to  do d u rin g  the  
w ar, b u t an ea rlie r te rm in a tio n  o f th e  con flic t was 
counted on, and there was a rude awakening. The 
deb t rem ains, and its  fo rm idab le  arrears h e a v ily  ham per 
business w ith  the  debtor cou n try . A t  present F rance 
knows how m atte rs  s tand in  th is  respect, and th a t  i t  w i l l  
take m ore tha n  a day to  be in  a po s ition  to  clear itse lf 
fro m  debt.

E r r o r s  o f  t h e  D e v a l u a t io n  T h e o r y .

The great m istake made b y  the  partisans o f “  deva lua
t io n  is to  believe th a t th e y  can thus restore the  exchange 
to  no rm a l conditions. T h a t business men, w ith  l i t t le  
o r no economic tra in in g , shou ld  pursue these phantom s, 
as do so m any “  p ra c tica l ”  m en in  the  same circles 
w ho f in d  themselves con fron ted  w ith  phenomena o f 
w h ich  th e y  know  ne ithe r the  cause n o r the  course, is 
q u ite  comprehensible, b u t how  are we to  understand 
how  those whose business i t  is  to  s tu d y  and exp la in  
such phenomena, come to  propose ha rd  and fas t so lu
tions o f problem s, the  term s o f w h ich  show them  to  be 
c lea rly  im p rac ticab le  ?

The f irs t  obstacle to  the  the o ry  propounded lies in  
the  fluc tua tions  o ften ve ry  s trong of a currency w h ich  
i t  is proposed to  l im it ,  B u t  values are n o t d raw n up  
in to  lin e  a t a w o rd  o f com m and lik e  a reg im en t o f 

. soldiers. To accom plish th is  i t  w o u ld  be necessary to  
c la im  th a t these m odern m agicians are able, lik e  Joshua, 
to  cause the  sun to  s tand s t ill .  T hey  re p ly  th a t  th e ir  
system  presupposes the  fin a l cessation of the  note issue, 
a hypothesis w h ich  is e n tire ly  illu s ive . T h is  w ou ld  
have to  be an absolute con d ition  o f the  process, b u t 
even so i t  w ou ld  prove inadequate. In  France, fo r 
exam ple, the  note c ircu la tio n  has rem ained p ra c tic a lly  
s ta tio na ry , and the trade  balance has undergone l i t t le  
change and even shows a tendency to  im prove. N ow , 
w h ile  these conditions preva iled  the  va lue o f the  franc  
declined com pared w ith  the  pound s te rling  and the 
do lla r. C e rta in ly  the  deprecia tion  w ou ld  have been 
m uch greater had in fla tio n  increased, b u t in  th is  as in  a ll 
economic phenomena, the  factors a ffecting  the  exchange 
are numerous. The co m p le x ity  o f the  com b ina tion  of 
these factors is aggravated b y  the  fa c t th a t, a lthough 
sub ject to  general causes o f v a ria tio n , th e y  a*e each of 
them  governed b y  causes pecu lia r to  themselves. 
The heavy burden o f the  loans con tracted d u rin g  the  
w a r weighs upon the cou n try , b u t to  i t  are added the 
d ifficu ltie s  o f its  financ ia l p o lic y , the  conditions imposed 
upon i t  b y  outside events, and f in a lly  the  fear o f a 
fu r th e r recourse to  the p r in t in g  press b y  the  G overn
m ent. T h is  fear is to  some e x te n t k e p t a live  b y  the 
advocates o f “  deva lua tion .”  The in fla tio n is ts  w i l l  re ly  
on the  sophistica l argum ent th a t once the  currency has 
been rendered sound, the  note issue w i l l  n o t offer the 
same dangers as heretofore.

T h e  I n f l a t io n is t s  a n d  S o u n d  C u r r e n c y .

The p o lic y  o f a re tu rn  to  a sound currency is n o t to  bo 
accomplished b y  leg is la tion o r ordinances. In  order to  
restore the  currency, i t  is necessary, as in  the  case o f 
res to ring  exhausted phys ica l forces, to  deal w ith  the 
p r im a ry  causes o f the  pa tho log ica l case under trea tm e n t 
and in  do ing  so to  recognise th a t m ore th a n  one da y  and 
m ore th a n  one e ffo rt are necessary fo r  the  purpose. The 
f irs t  step is to  reduce g ra d u a lly  the  note c ircu la tio n . 
B u t th is  g radua l reduction  m ust, o f course, be accom
panied b y  o ther measures ca lcu la ted to  operate on o ther 
causes o f the  ev il, and n o th in g  can be u se fu lly  accom
plished in  th is  respect w ith o u t a p rope r financial-and 
Customs po licy .

The reason p u t fo rw a rd  fo r  the m aintenance o f the 
note c ircu la tion , is th a t the  am oun t o f m oney i t
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represents is requ ired fo r business purposes— a specious 
argum ent. I n  order to  re fu te  i t ,  i t  is on ly  necessary 
to  consider th a t— in  the  case o f un conve rtib le  paper 
m oney— in fla t io n  creates the  need o f m oney b y  reducing 
its  purchasing power.

T h e  P o l ic y  o f  G r e a t  B r i t a i n  C o n s id e r e d .

I n  his re p ly  to  Professor Cassel’s “  deva lua tion  ’ ’ 
the o ry  propounded a t the  m eeting o f the  In te rn a tio n a l 
Chamber o f Commerce in  Rom e, M r. W a lte r Lea f was 
q u ite  r ig h t  in  c it in g  the  exam ple o f G reat B r ita in , to  
w h ich  s im ila r  advice was offered tw o  years ago. Cer
ta in ly  G reat B r ita in  was able to  a tta in , o r ne a rly  so, the  
par va lue of the  pound s te rlin g  m uch m ore q u ic k ly  th a n  
any o ther European c o u n try , even b y  fo llo w in g  a wise 
and f irm  fina nc ia l po licy , cou ld have done. T h is  is due 
to  deep-seated causes w h ich  have th e ir  o r ig in  in  the  past. 
These causes fa c ilita te d  the action  o f the  B r it is h  G overn
m en t and business w o rld , and i t  m us t n o t be fo rgo tte n  
th a t  the  w ar d id  n o t a c tu a lly  touch  the  cou n try . A  
long  established go ld  standard , com m ercia l freedom , 
ou tle ts  fo r  its  products in  its  colonies, such are the  
fun dam e n ta l causes o f its  economic streng th.

I n  an a rtic le  published in  the  Bankers' M agazine, of 
N ew  Y o rk , la s t Janua ry , M r. H e n ry  B e ll, m anaging 
d ire c to r o f L loyds  B an k , w ro te  on the  sub ject o f the  
“  e x tra o rd in a ry  range o f the  London  m arke t ”  a fte r 
dem onstra ting  its  soundness. “  I  should lik e  to  know  
w hether there is a single trade  com m o d ity  w h ich  cannot 
be ob ta ined fro m  one dealer o r another in  the  C ity  of 
London . A  la rge num ber o f goods are produced 
n e ithe r in  G reat B r ita in  no r the  B r it is h  E m p ire , never
theless, I  assume th a t  th e y  are to  be found  in  the  w are
houses o f London , where a ll possible artic les o f w h ich  
the  w o rld  can have need are to  be procured. I  w ou ld  
recom m end fore ign v is ito rs , w ith o u t neglecting the  
o th e r sights o f London , to  v is i t  the  E as t In d ia  Docks, 
where w ea lth  o f every descrip tion  is stored .”

A ssuredly, these goods w o u ld  n o t be there i f  the y  
cou ld  n o t en ter and leave w ith o u t res tra in t.

B u t  i t  is  no reason, because G reat B r ita in ’s task  has 
been fa c ilita te d  b y  these fundam enta l factors o f her 
economic and financ ia l s treng th , th a t  the  p o lic y  w h ich  
she has adopted since the  w a r in  o rder to  restore to  the 
pound s te rling  its  fo rm er value, should n o t be he ld  up as 
an example. T h is  p o lic y  has been v e ry  ca re fu lly  s tated 
and analysed b y  M . Georges E dg a r B onne t, in  a w o rk  
e n title d  “  L a  P o litiq u e  M onéta ire  anglaise d ’après- 
guerre .”  I t  is a w o rk  wh ich should be read b y  a ll those 
w ho ta lk  a t random  on currency questions.

I t  is w e ll know n th a t when recourse was had in  G reat 
B r ita in  to  the  issue o f paper-m oney i t  was n o t the B an k  
o f E ng land  w h ich  had  the  conduct o f the  operation. 
The G overnm ent its e lf issued the  notes under the  name 
o f “  cu rrency notes,”  a lthough  i t  had  a t the beginn ing 
o f the  w a r freed the  B a n k  of E ng land  fro m  the  fe tte rs 
im posed on i t  b y  the  fun dam e n ta l princ ip les o f its  
Charter. M. B onno t does n o t fa il to  p o in t ou t, qu ite  
r ig h t ly ,  th a t a t f irs t  the  currency notes were o n ly  in 
tended fo r  means o f assistance to  the  banks, b u t th a t  
th e y  soon became an in s tru m e n t o f c re d it w h ich  enabled 
the  G overnm ent to  m eet the  expenses o f the  w ar. M. 
Liesse then states th a t ow ing  to  the  term s o f its  Charter, 
the  B a n k  o f E ng land  is n o t as i t  should be, a centre of 
assistance to  the  o ther banks in  tim es o f crisis, b u t th a t 
a t such tim es i t  is  the  State and n o t the  B a n k  th a t  
comes to  the  assistance o f f ina nc ia l in s titu tio n s  b y  the 
issue o f notes, and po in ts  o u t th a t, a lth ou gh  n o t o ff ic ia lly  
p rocla im ed, the  acceptance o f notes as legal tender was 
in  fa c t com pulsory in  E ng land  as ne ithe r bank notes nor 
cu rrency were redeemed in  gold. I n  o rder to  keep up  
appearances the  ounce o f go ld  was quoted in  paper 
m oney as i f  such m oney was the  o ffic ia l currency. 
Thus there was no apparen t p re m iu m  on go ld in  the 
quota tions. As a m a tte r  o f fa c t, the  go ld  m arke t, in  
sp ite  o f these fic tion s , was no longer free. I t  was

possible to  ac t in  th is  w a y  across the  channel, where the 
G overnm ent was able, thanks to  a f irm  and p ru de n t 
financ ia l po licy , to  issue bank  notes— w h ich  in  o the r 
countries w ou ld  have enorm ously increased risks—  
w ith o u t any serious consequences.

G reat B r ita in  con tinued to  fo llo w  sound economic 
princ ip les, to  balance the  B udget, and to  begin a rea l, 
i f  gradual, redem ption  o f the  flo a tin g  debt, resu ltin g  on 
a reduc tion  o f £209 m illio n s  on M arch 17, 1923. The 
means adopted b y  G reat B r ita in  to  balance her B udge t 
consisted o f a rigorous red uc tio n  o f expend itu re , and 
increase o f ta x a tio n , especia lly o f the  incom e tax . 
Perhaps, in  th is  respect, she w en t a l i t t le  too  fa r, and i t  
m a y  be th a t  th is  d ras tic  fisca l p o lic y  is n o t w ith o u t 
influence on the  s tagnation  o f business.

I n  order to  s tu d y  p ro p e rty , the economic and financ ia l 
consequences o f the  p o lic y  fo llow ed b y  G reat B r ita in , 
an  analysis is requ ired  dea ling  w ith  prices, rates of 
in te res t and the trade  m ovem ent, and th is  is supplied 
b y  M . B onne t in  his de lica te and sub tle  s tu d y  o f the  
sub ject. G reat B r ita in  has, w ith o u t d o ub t, afforded 
to  France a decisive ob ject lesson in  cu rrency and 
fina nc ia l p o lic y  w h ich  F rench members o f P a rliam e n t 
w o u ld  do w e ll to  take to  heart.

THE LEAGUE OF NATIONS AND 
THE DRUG TRAFFIC

The fo llo w in g  a rtic le , supp lied  fro m  Geneva to  the 
Neue Zürcher Zeitung, on the  g ro w th  o f op ium  tra ffic  
and m odern efforts to  suppress the  e v il is o f p a rtic u la r 
in te res t a t present, especially in  Sw itze rland, on account 
o f the  recent efforts o f the  League o f N a tions to  com bat 
the  practice o f d ru g  tak ing .

O pium , says the  w r ite r , has been an im p o rta n t a rtic le  
o f trade  in  the  E as t since the  beg inn ing o f the  s ix teen th  
cen tu ry . I t  contains various a lka lo ids, the  m ost 
im p o rta n t o f w h ich  is m orph ia , and is o ften  used 
the ra pe u tica lly . I n  the  F a r E ast its  chief use was fo r 
sm oking purposes. The effects o f th is  are too  w e ll 
know n  to  requ ire  am p lifica tio n  here. H e ro in , o n ly  
rece n tly  discovered, is an e x tra c t o f m orph ia , and 
possesses in  an aggravated degree its  disastrous effects. 
Towards the  end o f the  e igh teen th  cen tu ry  the  num ber 
o f op iu m  smokers in  China had g re a tly  increased, thanks 
in  the  m a in  to  the  im p o rts  o f the  E ng lish  E ast In d ia  
Com pany, w h ich  he ld the  m onopo ly  fo r  op iu m  produc
t io n  in  In d ia , and de rived la rge p ro fits  fro m  i t .  The 
use o f op ium  in  China was le g a lly  p ro h ib ited . W hen, 
however, the  E m peror o f China, in  1839, had 20,200 
chests o f op iu m  belonging to  E ng lish  traders destroyed, 
the  op iu m  w a r broke ou t, and i t  ended in  a h u m ilia t in g  
pa c t fo r  China. A  second Chinese w a r against F rance 
and E ng la nd  was concluded w ith  the  T ien -T s in  Treaties, 
w h ich  con ta ined a clause w hereby China surrendered 
the  r ig h t  to  re s tr ic t the  im p o rt o f op ium .

A t  the  beg inn ing o f the  present cen tu ry , therefore, 
China was n o t o n ly  p roduc ing  large quan tities  o f op iu m  
herself, b u t was im p o rt in g  considerable am ounts fro m  
In d ia . O p ium  sm oking became such a scourge in  China 
th a t on  September 20, 1906, the  Dowager Empress 
issued the  fam ous decree w hereby the  m anufacture , 
sale and em p loym ent o f op iu m  was to  be com ple te ly  
stopped w ith in  ten  years. The decree m e t w ith  the  
greatest oppos ition , and a b it te r  s trugg le  resu lted 
between the supporters o f the  op iu m  tra ffic  and the 
few  far-seeing and p a tr io t ic  m en who recognised th a t  
China was verg ing on a com plete collapse. There s t i l l  
ex is ted the  op iu m  im p o rted  fro m  In d ia , b u t pu b lic  
op in ion  in  G reat B r ita in  had become in d ig n a n t, and 
tow ards the  end o f 1906 the  House o f Commons u n a n im 
ous ly  declared th a t  the  op ium  trade  between In d ia  and 
China was im m o ra l. The E ng lish  op iu m  exports were 
s tra ig h tw a y  reduced in  correspondence w ith  the  
d im in ished  c u lt iv a tio n  o f the  po pp y in  China. As a 
resu lt, the  exp o rt o f op iu m  fro m  In d ia  to  China had 
com p le te ly  stopped b y  1914. B y  1917, a t the  end of the 
ten  years referred to  in  th e  decree, po pp y  c u lt iv a tio n
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m  China had  p ra c tic a lly  ceased. S tate supervision, the  
h igh  price  o f op ium , the  des truc tion  o f m ost o f the  
ex is ting  sm oking apparatus and the p ro h ib it io n  against 
fu rth e r m anufacture  had a lm ost eradicated the  ev il.

O p ium  soon began to  execute its  ravages again, 
however, ch ie fly  in  the  fo rm  o f m orph ia . In d ia n  
op ium  is now  de livered to  Chinese persons liv in g  o u t o f 
th e ir  cou n try . The quan tities  de livered g re a tly  exceed 
the  no rm a l requ irem ents o f th e  countries in  w h ich  
these persons reside. I n  1919-20 the  exp o rt o f In d ia n  
op ium  to  the  F a r E as t am ounted to  10,509 chests, or 
abou t 6,700 tons. The p ro du c tion  o f op iu m  brings 
In d ia  in  abou t £15 m il lio n  s te rling  a year, so th e  p rob lem  
is a d iff ic u lt  one to  solve, as the  In d ia n  G overnm ent states 
th a t T u rk e y  and Persia w ou ld  im m e d ia te ly  appropria te  
the  trade  i f  In d ia  p ro h ib ite d  i t .  W orse s t i l l  is the  fa c t 
th a t  in  1919 alone 28 tons of m o rp h ia  prepared in  
Am erica, Japan, G erm any, Great B r ita in  and elsewhere 
from  T u rk is h  and Persian op ium  were in troduced  in to  
China.

A l l  a ttem p ts  to  m itig a te  the  e v il hav ing  so fa r  p roved 
un ava iling , th e  conclusion was come to  th a t  on ly  
in te rn a tio n a l co-operation on a large scale w o u ld  be 
effective. U n de r the  auspices o f the  League o f N a tions 
arose the  greatest m ovem ent ever s ta rted  to  solve the  
Problem  o f dangerous drugs. As ea rly  as 1912 an 
In te rn a tio n a l O p ium  Conference a t The Hague signed 
a conven tion  to  establish some fo rm  o f co n tro l over 
these drugs. I n  the  T re a ty  o f Versailles an a rtic le  
was inc luded in  the  League o f N a tions P ac t whereby 
the  League was en trusted  w ith  exclusive co n tro l over 
the  trade  in  o p iu m  and o ther dangerous drugs. The 
s igna to ry  Powers o f the  T re a ty  w h ich  had n o t y e t signed 
o r ra tif ie d  th e  above-m entioned conven tion  pledged 
themselves under A r t ic le  295, am ong o ther th ings , to  
p rom ulgate  the  necessary laws w ith in  tw e lve  m onths 
a fte r th e  Versailles T re a ty  came in to  force. A t  the  
ve ry  f irs t  League o f N a tions  Assem bly the  Council was 
requested to  nom ina te  an adv iso ry  com m ittee on the  
op ium  question. I n  the  second session i t  was decided 
to  extend  the  a c tiv itie s  o f the  com m ittee to  the  chem ical 
de riva tives o f these drugs. The com m ittee  w orked 
o u t a num ber o f recom m endations w h ich  were un an im 
ously approved la s t a u tu m n  b y  the  Assem bly. The 
proposals were as fo llow s :— (1) A l l  Governm ents w h ich  
have n o t y e t done so, especially S w itzerland, Persia and 
T u rkey , sha ll be asked to  sign and r a t ify  the  op iu m  
conven tion  w ith o u t de lay. (2) The various G overn
m ents sha ll be earnestly  en treated to  estab lish im m e 
d ia te ly  a licensing system  fo r  im p o rt and export, 
(3) M embers o f the  League are requested to  d raw  up  
lis ts  o f the  quan tities  of drugs requ ired in  th e ir  respective 
countries fo r  m ed ic ina l purposes. (4) Co-operation 
between Japan and China fo r  the  purpose o f suppressing 
op ium  sm uggling is recommended. (5) A  p la n  sha ll 
be devised fo r d iscovering the  whereabouts o f cocaine 
factories and fo r  ta k in g  po lice measures against them .

I f  cocaine is fa r  m ore discussed th a n  m orph ia  i t  is 
because th e  syndicates in te rested in  the  p ro du c tion  of 
op ium  and m orp h ia  have succeeded, w ith  the  a id  of 
the  Press, in  d iv e rtin g  the  a tte n tio n  o f the  p u b lic  fro m  
themselves. I f  w hen the  poppy is in  b loom , however, 
one cou ld tra v e l b y  aeroplane fro m  the  M editerranean 
to  the  Pacific , one w o u ld  see below one an expanse o f 
White fields s tre tch ing  fro m  Thrace to  Asia  M in o r ; the  
great Persian p la teau, too , is r ic h  in  poppies. P ro 
ceeding fu rth e r E ast, one w ou ld  f in d  in  In d ia  abou t 
200,000 acres o f po pp y  fields. The peasants do n o t 
p la n t the  poppy any m ore in  China, b u t  i t  is found  in  
Form osa and in  K orea  and M anchuria .

In  Jan ua ry  o f th is  yea r the  fo u rth  session o f the  
O p ium  C om m ittee to o k  place in  Geneva. A l l  the  
members o f the  com m ittee , in c lu d in g  the  German 
delegate, were in  agreement. F o r the  f irs t  tim e  the 
U n ite d  States was o ff ic ia lly  represented. T h is  fa c t is 
u l l the  m ore va luab le  in  th a t  the  U n ite d  States is am ong 
the ch ie f m anufacture rs  and exporters o f m orph ia  and 
cocaine. A b o u t one m illio n  pounds o f coca leaves are

im p o rte d  in to  Am erica  an nu a lly . I t  is  regre ttab le  
th a t Sw itze rland, where the  i l l ic i t  tra d in g  in  m orph ia  
and cocaine is immense, d id  n o t ask to  be represented. 
Persia sent w r it te n  w o rd  to  the  Com m ittee th a t  she 
approved o f the  licensing system  fo r  im p o rts  and 
exports, and T u rke y  s ta ted th a t  she w o u ld  sign the 
O p ium  C onvention as soon as she was represented on the  
League. The m a in  d if f ic u lty  consisted in  fin d in g  a 
w ay to  ascerta in the  quan tities  o f op ium , m orph ia  and 
cocaine necessary fo r  m ed ic ina l purposes. F o u r m ethods 
o f exam ina tion  were tr ie d  : (1) A  com parison o f the  
im p o rt and exp o rt figures o f dangerous drugs in  every 
coun try . (2) Inq u ir ie s  in  the  hospita ls and o f doctors, 
dentis ts  and ve te rin a ry  surgeons. (3) A scerta in ing  the  
requirem ents o f every d is tr ic t  on  the  basis o f the  fre 
quency o f illness and the u til is a t io n  o f drugs in  the  
hospita ls. The duties o f the  com m ittee  w i l l  be fa c il i
ta te d  b y  the  O p ium  Section fo rm in g  p a r t o f the 
Secre taria t o f the League, and its  s ta ff includes a w e ll- 
know n  specia list who amassed a w o rld  o f experience in  
China d u rin g  tw e n ty -s ix  years w ith  S ir R o be rt H a rt.

The success o f the  cam paign w i l l  depend a lm ost 
e n tire ly  on the  am oun t o f co-operation am ong the  
various Governm ents. M uch  resistance w i l l  have to  be 
broken  dow n, and the  G overnm ents appear to  be 
ig no ring  the  fa c t o f the existence o f p o w e rfu l syndicates 
in terested in  the  p repa ra tion  o f these narcotics. The 
suppression o f sm uggling is another great d iff ic u lty . 
So great are the  p ro fits  o f i l l ic i t  traders th a t no measures 
can te r r ify  them . I n  P aris  th e y  earn as m uch as 
20,000 Swiss francs per k ilog ra m . M ost of the  c iv ilised  
States have a lready p rom ulga ted  laws fo r  co n tro llin g  
the trade  in  dangerous drugs, b u t the  penalties prov ided, 
though  v a ry in g  in  seve rity , are genera lly insu ffic ien t to  
deter the  offenders. I n  E ng land  a new la w  pe rm its  the  
searching o f the  houses o f suspected persons and p ro 
vides fo r a fine  up  to  £ 1,000 and fo r  penal serv itude n o t 
exceeding ten  years. A  tra d e r in  London who, w ith  
the  assistance o f a Japanese, sent to  China 4,900 ounces 
o f m orph ia  bought in  Paris, was sentenced to  s ix  m onths’ 
im prisonm en t and a fine of £5,000. T h is  one transac
tio n , had i t  gone th rough , w ou ld  have b ro ug h t h im  in  
abou t three m illio n  Swiss francs. The U n ite d  States 
have in troduced  leg is la tion  whereby im p o r t  is re s tr ic te d  
and a ll e x p o rt p ro h ib ited . G erm any possesses v e ry  
s tr ing en t p ro te c tive  leg is la tion , w h ich  should, however, 
be perfected as regards e xp o rt concessions. I t  is 
h u m ilia t in g  to  have to  acknowledge th a t  in  S w itzerland, 
where the  use o f cocaine is a tta in in g  dangerous p ro 
po rtions, e ffective leg is la tion  is p a r tic u la r ly  lack ing . 
The can tona l regulations are q u ite  insu ffic ien t, b u t even 
so th e y  are too spa ring ly  used o r e n tire ly  ignored. I t  
is v e ry  p a in fu l to  f in d  S w itze rland designated as a 
centre of the  d ru g  trade , and i t  is useless any longer to  
conceal the  fa c t that, i t  possesses im p o rta n t cocaine 
and m orph ia  factories. A  federa l la w  is said to  be in  
process o f p repa ra tion , b u t  “  hasten s lo w ly  ”  is the  order 
o f the  day and too m uch secrecy is observed.

INTERNATIONAL STRIKE 
STATISTICS

A  survey o f the  s tr ik e  and lo ck -o u t m ovem ents in  
seventeen countries du rin g  the  la tte r  h a lf o f 1922, w h ich  
recen tly  appeared in  H ansa  over the  s ignature of 
H e in rich  G ohring, deals w ith  the  s itu a tio n  th a t  has 
developed in  trade and tra n s p o rt industries generally, 
and in  the  sh ipp ing in d u s try  in  p a rticu la r. The 
seventeen countries are the  U n ite d  States, Spain, 
G erm any, France, I ta ly ,  Sweden, E ng land , P oland, 
B e lg ium , H o lla nd , In d ia , R um an ia , Japan, N o rw ay, 
Yugo-S lavia , A us tria , and Sw itzerland.

D u rin g  the  la tte r  h a lf o f 1922, says the  au tho r, 
1,123,412 persons in  a l l pa rtic ip a te d  in  strikes and 
lock-ou ts in  the countries in  question. The num ber of 
w o rk ing  days wasted to ta lle d  20,212,036. The sh ipp ing  
in d u s try  pa rtic ip a ted  in  these to ta ls  to  the  ex te n t o f
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42,120 persons and 1,027,600 w o rk in g  days. In  
re a lity  these figures should be som ewhat la rger, as no 
exact s ta tis tics  are ava ilab le  o f the  less im p o rta n t la bo u r 
troub les, especially those o f a p o lit ic a l na ture . T ak in g  
as the  m ost im p o rta n t fa c to r the  num ber o f w o rk ing  
days los t, the  U n ite d  States heads the  l is t  w ith  14,691,000 
fo llow ed b y  Spain w ith  1,180,000 and G erm any w ith  
1,079,656. The figures fo r the  o th e r countries are
890.000, 847,000, 514,800, 216,000, 200,000, 182,400,
147.000, 100,000, 100,000, 20,000, 20,000, 10,000, 9,000, 
and 5,180 respective ly.

A m ong the  m ost im p o rta n t struggles were those o f 
the  ra ilw a y  workers in  the  U n ite d  States, Sweden, 
B e lg ium , I ta ly ,  G erm any, In d ia , etc., the  general s tr ike  
o f posta l employees in  Spain, the  in la n d  sh ipp ing s tr ike  
and w o rk  stoppage in  the  H a v re  sh ipp ing  in d u s try , and 
the tra m w a y  employees’ lo ck -ou t in  Rome. In  Ger- 
m any the  m ost n o te w o rth y  la bo u r troub les were the  
lo ck -ou t o f ra ilw a ym en  in  the  P a la tina te , the  s tr ik e  o f 
the  R h ine shippers, the  s tr ik e  in  the  Lübeck and S te ttin  
ha rbou r industries, and those o f the  B e r lin  tax icab  
d rive rs  and o f the  Le ipz ig  carriers. M ost of the  conflic ts 
were caused b y  o ther th a n  economic reasons. The 
R h ine  sh ipp ing  s tr ike , fo r  instance, o rig ina ted  in  a 
question connected w ith  the  a u th o r ity  o f the  labour 
un ion, and p o lit ic a l reasons were responsible fo r  the  
Lübeck and S te ttin  ha rbo u r strikes ; w h ile  the Spanish 
posta l employees’ s tr ik e  and those o f the Swedish 
telephone employees and the P o lish  posta l workers 
were caused b y  questions connected w ith  the  powers 
o f the la bo u r un ions in  those countries.

The figu re  representing the  to ta l num ber o f w o rk ing  
days lo s t th ro u g h  labour disputes is su ffic ien t in d ica tio n  
o f the  ex te n t o f the  damage caused to  the  in te rn a tio n a l 
economic system. I n  a d d itio n  to  the  d irec t damage 
thus occasioned, we m ust take  in to  account the in d ire c t 
damage, w h ich  was in  m any cases considerab ly greater, 
fo r  according to  newspaper reports  fro m  Rom e the  la s t 
ra ilw a y  workers s tr ike  in  I ta ly  cost the  G overnm ent 
the  sum  o f 450 m illio n  lire . The ac tu a l loss caused b y  
the  recent b ig  A m erican s trikes is  estim ated a t fro m  
12 to  15 m illio n  do lla rs a day. The gains to  labour 
have been com p ara tive ly  u n im p o rta n t. D u rin g  the  
whole o f 1922, the  to ta l num ber o f persons affected lay 
la b o u r disputes in  the  countries under survey am ounted 
to  10,866,880, and the num ber o f w o rk in g  days los t to  
273,316,579. T rade and tra n sp o rt indus tries  p a r
tic ip a te d  in  these figures to  the  ex te n t o f 1,983,962 
persons and 46,671,736 w o rk in g  days, w h ile  the sh ipp ing  
in d u s try  is represented b y  103,420 persons and 2,096,600 
lo s t w o rk in g  days.

The s tr ik e  and lo ck -ou t s ta tis tics  in  the  sh ipp ing 
in d u s try  alone, taken  over nine countries, w o rk  o u t as 
fo llow s fo r  the  second h a lf o f 1922 (the f irs t  figure applies 
to  persons affected, the  second to  w o rk ing  days lo s t ) :—  
Sea-going s h ip p in g : G erm any, 3,020 and 148,400; 
F rance, 12,000 and 360,000 ; U n ite d  States, 2,000 and 
40 ,000 ; N o rw ay, 1,000 and 20,000 ; R um an ia , 1,000 
and 20,000 ; Spain, 1,000 and 10,000 ; E ng land, 300 
and 6,000 ; Sweden, 200 and 2,000. In la n d  sh ipp ing : 
G erm any, 5,600 and 159,200 ; France, 7,000 and 140,000 ; 
H o lla n d , 8,000 and 120,000 ; Spain, 1,000 and 2,000. 
T a k in g  the  sum  o f b o th ' sets o f s ta tis tics , F rance is 
shown to  have been the co u n try  m ost seriously affected 
b y  labou r d isturbances in  the  sh ipp ing  in d u s try , the  
figu re  o f persons in vo lve d  be ing 19,000 d u rin g  th e  s ix  
m onths in  question, and the  num ber o f w o rk ing  days 
lo s t 500,000. G erm any comes n e x t w ith  8,620 persons 
and 307,600 lo s t days, fo llow ed b y  H o lla n d  w ith  8,000 
persons and 120,000 lo s t days. E ng la nd  and Sweden 
are a t the  b o tto m  o f the  lis t.

I S *  I n  order to avoid delay in  the delivery o f Fore ign  
Papers, attention is  draw n to the change o f 
address o f T h e  E c o n o m ic  R e v i e w , the 
Business and E d ito r ia l Offices o f which are 
now at 6, John Street, A de lph i, London, TF.C',2.

FOUR BOOKS ON BOLIVIA
(Continued fro m  M a y  4.)

A  Co u n t r y  f o r  B u s in e s s  o r  P l e a s u r e .

The upshot o f the fo u r w orks review ed in  the  f irs t  p a r t  
o f th is  a rtic le  is th a t B o liv ia  is a c o u n try  th a t  is w e ll 
w o rth  v is it in g  b o th  fo r  pleasure and  business. W h a t
ever there is good in  an y  p a r t  o f the  w o r ld  is to  be 
found  in  some p a rt o f B o liv ia , w h ich  contains a l l c lim ates 
and cond itions. As fa r as her m in e ra l w e a lth  is con
cerned, o n ly  the  surface has been sk im m ed ; fro m  an 
a g ric u ltu ra l p o in t o f v iew , there is v irg in  so il, and the  
im portance  o f th is  m ay be gauged fro m  the  va lue o f la nd  
in  the  A rgen tine  R epub lic . A  sho rt e n q u iry  in to  her 
resources m a y  n o t be o u t o f place here.

N o t least am ong the advantages o f B o liv ia  is the 
w ea lth  and v a r ie ty  o f her productions. W ith in  her 
boundaries are to  be fou nd  a l l  the  necessaries o f m an. 
“  W hea t and m eat, fue l and s tim u la n ts , c lo th in g  and 
b u ild in g  m a te ria l, m etals fo r  industries , go ld  and s ilve r 
fo r  currency, requ ire  o n ly  to  be dug  fro m  the h ills  and 
fields. B u t these th ings  need developm ent, and i t  is 
the in te llig e n t m echanic who can do th is  th a t  w i l l  
prosper there. U p  to  th e  present one m ig h t say th a t 
the  m inera ls  alone have been attacked. O f the  m etals 
t in  and s ilve r have assumed im p o rta n t p ropo rtions  in  
the  p ro du c tion  o f the  w o rld . I n  sp ite  o f the  fa c t th a t 
s ilve r has been w orked  a t Potos i since 1545, and in  o ther 
pa rts  b y  the  Incas long before th a t  tim e , the  supp ly  is 
s t i l l  unexhausted, and B o liv ia ’s s ilve r m ines are among 
the riches t in  the  w o rld . The p ro du c tion  o f go ld  has 
been enormous, and s t i l l  m a in ta ins  the  steady annual 
average o f £70,000. O i t in  the  B o liv ia n  o u tp u t is one 
q u a rte r o f th a t  o f the  whole w o rld . A m ong o ther 
m etals a lready be ing w orked in  B o liv ia  m ay be m en
tioned  copper, tungsten, lead, an tim on y , w o lfra m  and 
b ism uth . These m inera ls  are found  in  a l l pa rts  o f the 
repub lic  ; b u t a lthough  the  m in e ra l p roduc tion  of 
B o liv ia  m ay challenge com parison w ith  th a t  o f any 
c o u n try  in  the  w o rld , n o t a te n th  p a r t  o f i t  has been 
touched, and its  e x p lo ita tio n  w a its  fo r  the  enterprise of 
m an. The laws govern ing m in in g  concessions are ve ry  
sim ple and generous, and do n o t d isc rim in a te  between 
n a tive  and foreigner. W h y  then, one w o u ld  ask, are 
the  m ines o f B o liv ia  n o t m ore fu l ly  exp lo ited  ? The 
answer is to  be found  in  a num ber o f considerations. 
In  the  f irs t  place, B o liv ia  has no po rts  o f her ow n now  ; 
her com m unications have y e t to  be developed ; e xp o rta 
t io n  takes place th rou gh  fo re ign  po rts , w h ich  n o t o n ly  
renders i t  m ore costly  and irksom e, b u t also d is trac ts  
the  a tte n tio n  fro m  the  c o u n try  o f o rig in . The case of 
rub be r was m entioned earlie r in  th is  artic le . A ga in , the 
c o u n try  is n o t w e ll know n , b u t the  appearance o f these 
fo u r books shou ld  do m uch to  d ispe l th is  ignorance and 
to  cu ltiv a te  an in te rest w h ich  m ay  lead to  a com pleter 
inves tiga tion . The r ic h  places o f the  ea rth  are being 
ra p id ly  ove rrun , and the  en te rp ris ing  m an has few 
po in ts  to  w h ich  he can tu rn  nowadays. F o r such a. m an 
B o liv ia  should be, as i t  was fo rm erly , a ve rita b le  E l 
Dorado.

B u t to  m en tion  the  m inera ls is to  m en tion  o n ly  one o f 
the  m an y  resources o f B o liv ia . A t  the  present tim e  the  
ove r-p roduc tion  o f rub be r has made th a t  com m o d ity  a 
g lu t  in  the  m a rk e t ; b u t a t the  same tim e  B o liv ia  m ust 
be rem em bered as one o f the  f irs t  im p o rta n t producers 
o f good rubber. H e r o il deposits s tre tch  across the  
whole c o u n try  fro m  B ra z il to  A rge n tin a , fo rm in g  the 
centre o f w h a t is p ro b a b ly  the  la rgest o il f ie ld  in  the  
w o rld , and as y e t p ra c tic a lly  unexp lo ited .

So fa r  as the  c u lt iv a tio n  o f w heat, coffee and f r u i t  o f 
a l l k inds  is concerned, i t  need o n ly  be sa id  th a t the 
su itab le  so il is  there w a it in g  to  be c u ltiv a te d  ; w h a t 
experim ents have been made have been em ine n tly  
successful. Yungas coffee is the finest in  the  w o rld  ; 
sugar can be grow n w ith  great p ro fit,  and the cane can be
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cu t three tim es a year : co tton  g row ing  is a p ro fitab le  
occupation ; in  the  east o f B o liv ia  there are va luable 
grazing lands w ith  som eth ing lik e  a qua rte r o f a m illio n  
o f w ild  cattle . D a iry  fa rm in g  is suggested as a pay ing  
un de rtak ing , as i t  has proved in  A rgen tina .

A  F i e l d  f o b , E x p l o it a t io n  O p e n  t o  t h e  W h o l e  
W o b l d .

I t  w i l l  be seen fro m  the  above, and the fo u r books 
quoted bear am ple tes tim on y  to  the  fac t, th a t B o liv ia  is 
a c o u n try  endowed w ith  m ore th a n  a com m on share of 
resources. These resources and th e ir  e x p lo ita tio n  are 
open to  the  whole w o rld , and the  fa c t th a t  th e y  are n o t 
be tte r kno w n  is due in  no sm all measure to  the  fa c t th a t 
B o liv ia  is shu t o ff fro m  the  sea and has to  conduct her 
exp o rt and im p o rt trade  th ro u g h  fo re ign  ports. T h is  is 
an in ju s tice  w h ich  no B o liv ia n  can to le ra te  w ith  patience ; 
and the disadvantage is n o t fe lt  b y  the  B o liv ia n  alone. 
W hen B o liv a r set aside U p pe r P eru  to  be a separate re 
pub lic  and i t  assumed its  new name in  honour o f its  founder, 
th a t wise d ic ta to r had seen the  necessity o f an o u tle t fo r  
th is  new cou n try , and i t  was g iven a s tr ip  o f coast fro m  
the tw e n ty -s ix th  to  the  tw e n ty -f irs t pa ra lle l, w h a t is 
now represented ro u g h ly  b y  the  p rov ince o f A nto fagasta . 
AH th is  coast a t th a t  tim e  was regarded as so m uch 
wilderness, b u t  the  d iscovery o f n itra te  and other 
va luab le  deposits gave b ir th  to  disputes w ith  Chile, the 
de ta ils  and m erits  o f w h ich  need n o t be entered in to  
here. B u t the  resu lt o f the  fa ta l w a r o f the  P acific  was 
th a t B o liv ia  was le ft— a t a tim e  when, ha v in g  th ro w n  
o ff the  m il i ta ry  d ic ta to rs  who had b ro ug h t so m uch 
distress upon  her, she was ju s t rea lis ing  the  w e a lth  of 
her inhe ritance— w ith o u t an y  o u tle t o f her ow n to  the 
sea, so th a t  her p ro d u c tive  power was decim ated and 
her progress rendered v e ry  arduous. F o r years she 
refused to  m ake peace w ith  her conqueror on term s th a t 
w o u ld  acknow ledge the  cession o f her te r r ito ry — a 
th in g  u n kno w n  in  South A m erica  u n t i l  th is  disastrous 
w ar— b u t the  pressure o f economic forces rendered i t  
necessary to  m ake term s, and b y  a tre a ty  in  1904 i t  was 
sought to  m itig a te  her distress. B u t  the  effect o f th is  
tre a ty  has been to  render i t  im possib le fo r  her to  ob ta in  
her o u tle t to  the  sea. She has pleaded to  the  League of 
N a tions fo r  a rev is ion  o f th is  tre a ty , w h ich , w on fro m  
her b y  econom ic force, has no t, she contends, been duly- 
carried o u t b y  th e  o th e r co n tra c tin g  p a rty . H e r 
p leading has been unsuccessful h ith e rto , b u t she s t i l l  
re ta ins th e  r ig h t  to  urge he r case again.

T h is  is the  exp la na tio n  o f the  a tt itu d e  w h ich  B o liv ia  
has assumed d u rin g  the recent discussions between Chile 
and P eru  a t W ash ing ton , under the  cha irm anship o f the 
U n ite d  States. W ha teve r m ay  be the  a ttem p ts  to  l im it  
and define the  scope o f the  discussions, b ro a d ly  th e ir  
ob ject m us t be to  se ttle  th is  “  p rob lem  of the  P acific .”  
N o t the  least im p o rta n t p a r t of th is  p rob lem  is the  fac t 
th a t B o liv ia , now  m ore conscious th a n  ever o f her w ea lth  
and prospects, finds i t  ha rd  to  endure the  in jus tice  of 
her position . D u r in g  th a t  sho rt period  o f idea lism  w h ich  
fo llow ed the  te rm in a tio n  o f h o s tilit ie s  in  the  G reat W ar 
m uch im portance was a ttached to  the  p o in t of P resident 
W ilso n  th a t  no c o u n try  should be w ith o u t, o r should be 
deprived o f, her o u tle t to  the  sea. W ith  w hatever 
cyn ic ism  th is  was received in  E urope, i t  created a ve ry  
rea l im pression in  South A m erica , and B o liv ia  a t least 
w atched the  repud i a tio n  and fa l l  o f th a t statesm an 
w ith  som eth ing lik e  despair. H e r appeals to  the  League 
o f N a tions have been shelved on techn ica lities ; b u t i t  is 
to  the in te res t n o t o n ly  o f her ne ighbours b u t also o f a l l 
countries who need her products to  settle her prob lem  
m  such a w a y  th a t she m ay receive an independent and 
ava ilab le  o u tle t to  the  sea. T h is  she cannot w e ll do 
w ith o u t the  benevolent suppo rt o f those w ho, hav ing  
exam ined her case, perceive the  jus tice  o f her demands. 
The present disadvantages are th a t  the  U n ite d  States 
has n o t jo ine d  the  League o f N a tions, and th a t im p o rta n t 
South A m erican countries who have also a v ita l in te rest 
m  the prob lem  have w ith d ra w n  fro m  it .

A . B .

P. S. KING & SON, L t d .
FOUNDERS OF POLITICAL ECONOMY

B y JA N  St. L E W IN S K I, D.Ec.Sc., Professor of P o liti
cal Economy in the University o f Lub lin , Poland. 
Author o f “  The Origin o f P roperty,”  etc. 6s. 6d.

Saturday Review: “ An interesting survey of the early gropings 
towards the discovery of economic laws . . .  a refreshment to  escape 
from the elusive obscurities of purchase-price parities to the common- 
sense simplicities of the Early Fathers, as sympathetically expounded 
w ith much more besides.”

THE TRADE CYCLE
B y  F. LA V IN G TO N , M.A., G irdler’s Lecturer in the 
University o f Cambridge. A uthor o f the ‘ ‘ English Capital 
M arket.”  3s. 6d.

Economist: “ Mr. Lavington has performed a difficult and very 
useful task extremely well in  the volume in  which he explains, in 
terms capable of being understood by all and sundry, provided they 
are prepared to  concentrate their attention, the workings and progress 
of Trade Cycles. . . .  A t once the best and simplest account of the 
fluctuations of industry tha t has been published.”

SOCIALISATION IN THEORY AND 
PRACTICE

B y H E IN R IC H  STROBEL, Finance M inister in the 
Prussian Revolutionary Government o f November 1918. 
Translated from  the Original by H . J . STENNING . 
10s. 6d.

New Statesman: “  Herr Strobel has written an exceedingly valuable 
book . . . brings out clearly many problems and difficulties which 
have hardly begun to be appreciated here . . . stresses the almost 
inevitable failure of attempts to devise plans of Socialisation on the 
spur of the moment, without any previous discussion o f policies and 
methods among those responsible for in itia ting  the change. . . .  I t  
would do every believer in  Socialisation good to read Herr Strobel’s 
book and to endeavour to th ink out its applications to the situation 
in  this country.”

Orchard House, 2 & 4, Great Smith Street, 
W ESTMINSTER

RECENT PUBLICATIONS

[The m ention o f a hook under th is  heading does not 
preclude its  review in  a later issue.— E d . ]

The F a ls ifica tio ns  o f the Russian Orange Book. B y  
B a ro n  G. v o n  Rom berg. (T ransla ted b y  M a jo r 
C yp rian  B ridge , w ith  a Forew ord b y  M r. G. P. Gooch. 
Messrs. George A lle n  and U n w in , L td .,  gs. 6d. ne t.) 
T h is  “  am p lifica tio n  o f the  o ffic ia l Russian Orange 
B oo k ,”  published w ith  the  ap p rova l o f the Germ an 
F ore ign  Office, th row s lig h t  on the  hectic days w h ich  
preceded the ou tb reak o f ho s tilit ie s  in  1914. M r. 
Gooch po in ts  o u t th a t in  the  Orange B ook the telegrams 
exchanged between P aris  and P etrograd were in  some 
cases garbled and in  others suppressed, and contends 
th a t these a lte ra tions and omissions were governed b y  
a de fin ite  and propagandist purpose. Readers w i l l  fo rm  
th e ir  own impressions as to  the  significance o f the 
changes thus made.

Exchange Rates o f the W orld. V o l. I I .  (Jan. 1, 1914, 
to  Dec. 31, 1921). B y  E m il Diesen, E d ito r  o f the 
Okonomisk Revue. (P ub lished b y  A /S  O konom isk 
L ite ra tu r , C h r is t ia n ia ; in  London b y  E ffingham  
W ilson , 15, C optha ll Avenue, E.C. 12s. a volum e, 
30s. the  three volum es.) V olum e I I .  o f M r. E m il 
D iesen’s “  Exchange Rates o f the  W o rld  ”  has 
ju s t  been published, and carries th is  va luab le  book 
o f reference a stage nearer com ple tion . The scope 
o f the  w o rk  was dea lt w ith  in  some d e ta il in  T h e  
E c o n o m ic  R e v i e w  of A p r i l  20, p. 344. The vo lum e 
under no tice  contains tho  d a ily  exchange rates fro m  
Jan. 1, 1914, to  Dec. 31, 1921, fo r  A le xan dria , A thens, 
B angkok, B a ta v ia , Belgrade, Brussels, Bucharest, 
Budapest, H ongkong, M a d rid , M on trea l, N ew  Y o rk , 
Prague, Shanghai, Singapore, Sofia, V ienna and W arsaw. 
The fin a l section, V olum e I I . ,  is in  p repa ra tion .
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STATISTICAL SECTION

TH E  TRADE BAROM ETER

EXPLANATION
There are obvious ob jections to  the  m u ltip lic a tio n  o f In d e x  N um bers ; b u t T h e  E c o n o m ic  R e v i e w  cla im s a double 

ju s tif ic a tio n  fo r  add ing  to  th e  f is t. I n  the  f irs t  place, a w eek ly  in de x  should be o f greater p ra c tica l va lue th a n  a n  in de x  
w h ich  is m ade u p  m o n th ly  and pub lished in  arrear. I n  the  second place the re  is room  fo r  an  index n u m b e r w h ich , 
ins tead  o f covering  a w ide  fie ld  fo r  the  sake o f representing the  general leve l o f a ll co m m o d ity  prices, sets o u t to  re flect 
the  p re va ilin g  tendency o f prices as exem plified  in  a sm a ll num ber o f p a r tic u la r ly  sensitive com m odities. The H a rv a rd  
U n iv e rs ity  C om m ittee  o f E conom ic Research has rece n tly  shown th a t  in  A m erica  an index  num ber devised to  forecast 
p rice  m ovem ents can safe ly be based on a sm all selection o f p rice  quo ta tions , p ro v id ed  the  com m odities chosen are 
those w h ich  m ost accu ra te ly  and ra p id ly  re flec t the  tre n d  o f the  general price  level.

The closeness o f the  correspondence between m ovem ents o f T h e  E c o n o m ic  R e v i e w  index  and  those o f the  
Economist, S tatis t and B oa rd  o f T rade gives some ground fo r be liev ing  th a t  an adequate index fo r  the  U n ite d  K in g 
dom  can be based on a sm a ll num ber o f com m o d ity  prices, and can there fore be taken  w eek ly  instead o f m o n th ly . 
The divergence o f ou r index  fro m  the  others a t the  to p  and b o tto m  o f the  price  cycle perhaps gives g round fo r  hop ing 
(though  the  p o in t canno t y e t be said to  be d e fin ite ly  established) th a t  we have chosen con s tituen t elements w h ich  
w il l  g ive  an ea rlie r in d ic a tio n  th a n  the o th e r index num bers o f a change in  the  d irec tio n  o f the  m ovem ent o f prices.

O ur in de x  is composed o f quo ta tions  fo r  the  ten fo llo w in g  com m odities :—

1. P ig  iron
2. T in
3. Coal
4. Linseed o il
5. C otton

6. W ool
7. H ides
8. W heat
9. Bacon 

10. Sugar

The fa c t th a t  relative  com m o d ity  price  changes m ay be under present cond itions  as im p o rta n t as changes in  the  
general leve l o f prices is now ga in ing  m ore general recogn ition . I n  a d d itio n  to  T ab le  I ,  w h ich  shows the  m ovem ents 
o f ou r te n  com m odities in  the  aggregate, we therefore g ive in  Tab le  I I  a record o f the  m ovem ents o f each o f the m  in  
re la tio n  to  the  others. F o r th is  purpose we have chosen Decem ber 30, 1921, as ou r base, the  price  o f each co m m o d ity  
on th a t  d a y  be ing represented b y  100 (a t a tim e  when the  index in  Tab le  I  stood a t 150).

TABLE I.

Date
1920.

10 Com
modities

Bd.of Tde. 
M onth ly 
Average 1 Date

10 Com
modities

Bd.of Tde. 
M onth ly 
Average Date

10 Com
modities

Bd.of Tde. 
M onth ly 
Average Date

10 Com
modities

Bd.of Tde. 
M onth ly  
Average

Jan. 16 367.9 296.6 Mar. 3 148.4 Nov. 3 170.1
Feb. 13 367.6 310.3 10 148.4 10 170.1
Mar. 19 396.9 319.0 17 149.8 160.0 17 169.3 157.6
A pr. 16 384.6 325.2 24 149.4 24 168.2
May 14 391.2 32 o . o 31 149.8 Dec. 1 167.4
June 18 417.7 322.4 Apr. 7 150.3 8 161.5
J u ly  16 418.8 316.9 14 151.7 160.1 15 161.2 155.7
Aug. 13 386.8 313.1 21 154.1 22 162.2
Sept. 17 379.4 311.4 28 154.6 29 162.6
Oct. 15 328.6 302.3 May 5 157.8 1923
Nov. 19 293.0 286.9 ~ 12 159.9 Jan. 5 162.4
Dec. 17 257.0 263.8 19 162.1 160.6 12 162.8

1921 26 163.3 19 163.2 157.1
Jan. 14 244.2 245.9 June 2 162.9 26 165.3
Feb. 18 219.1 225.2 9 164.9 Feb. 2 166.9
Mar. 18 199.0 210.8 16 163.6 159.9 9 168.7
A pr. 15 202.8 204.8 23 164.8 16 177.2 157.6
May 12 204.3 201.7 30 162.4 23 181.1
June 17 201.8 197.7 Ju ly  7 164.7 Mar. 2 184.8
Ju ly  15 194.4 194.1 14 165.1 160.3 9 188.2
Aug. 19 178.1 190.0 21 165.8 16 192.4 160.3
Sept. 16 183.4 187.0 28 167.3 23 189.3
Oct. 14 170.2 180.7 Aug. 4 168.1 30 188.9
Nov. 18 154.5 172.8 11 165.9 Apr, 6 192.2
Dec. 16 153.2 167.9 18 164.0 156.3 13 197.4
Dec. 30 150.0 25 168.1 20 198.5

1922 Sept 1 163.4 27 202.9
Jan. 6 148.1 8 160.4 May 4 198.7

13 148.7 15 161.2 154.3
20 144.0 164.0 22 158.6
27 141.3 29 158.8

Feb. 3 142.3 Oct. 6 159.8
10 147.0 13 161.2 155.2 1
17 149.2 161.8 20 162.8
24 149,7 27 165.9
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CHART ILLUSTRATING TABLE I.
A

1st 2nd 3rd 4th  
Q uarters, 1921.

1st 2nd 3rd 4th
Q uarters, 1922.

1st 2nd - 3rd 4th  
Q uarters, 1923.

TABLE II.
Date.

Pig
iron. Tin. Coal.

Linseed
Oil. Cotton. Wool. Hides. Wheat. Bacon. Sugar. Mean. Date.

Dec. 30, 1921 100 100 100 100 100 100 100 100 100 100 100 Deo. 30,1921

1922
Jan. 27 ... 90.6 90.5 92.4 108.8 85.3 100.0 82.6 101.1 94.4 96.1 94.18

1922.
... Jan. 27

Feb. 24 ... 101.4 85.3 94.3 136.9 90.0 106.7 76.8 106.4 104.4 94.1 99.77 ... Feb. 24
Mar. 31 ... 94.3 84.2 93.4 126.3 90.3 106.7 87.0 116.2 97.1 103.8 99.93 ... Mar. 31
Apr. 28 ... 92.9 89.4 89.6 149.1 87.9 106.7 78.3 113.5 115.8 107.7 103.09 ... Apr. 28
May 26 ... 99.1 89.2 88.7 155.3 101.1 115.6 89.9 123.8 118.4 107.7 108.88 ... May 26
June 30 ... 92.9 90.4 81.1 152.6 111.7 111.1 91.3 117.7 114.4 119.2 108. 24 ... June 30
July 28 ... 92.9 94.5 97.2 157.9 110.1 111.1 97.1 119.0 116.5 119.2 111.55 ... July 28
Sept. 1 ... 92.4 93.8 94.3 121.1 113.9 111.1 92.8 108.9 112.8 148.0 108.91 ... Sept. 1

„  29 ... 94.3 95.2 92.9 135.1 105.9 117.8 96.4 82.8 104.0 134.6 105.90 ... „  29
Nov. 3 ... 95.5 107.5 100.0 140.3 119.9 133.3 106.5 91.9 104.8 134.6 113.43 ... Nov. 3
Deo. 1 ... 95.5 102.6 94.3 136.9 121.5 133.3 107.2 93.9 96.3 134.6 111.61 ... Dec. 1

„  29 ... 89.4 106.7 91.5 138.6 126.0 120.0 93.5 90.4 89.7 138.5 108.43 ... „  29
1923
Jan. 19 ... 91.3 106.1 95.3 135.1 132.4 122.2 93.5 91.7 89.7 130.8 108.81

1923
... Jan. 19

Feb. 16 ... 100.5 114.7 105.7 143.9 131.4 120.0 89.1 90.1 89.7 196.2* 118.13 ... Feb. 16
Mar. 16 ... 113.2 139.6 141.5 143.9 138.9 124.4 94.2 88.6 84.2 214.4 128.29 ... Mar. 16

„  30 ... 113.2 131.8 133.0 150.9 125.5 124.4 91.3 89.3 88.2 211.5 125.91 ... „  30 
... Apr. 6Apr. 6 ... 113.2 130.6 132.1 161.4 127.8 124.4 95.7 90.9 88.2 217.3 128.16

„  13 ... 113.2 131.2 131.1 179.9 133.1 124.4 97.1 91.7 88.2 226.0 131.59 ... „  13
„  20 ... 113.2 125.4 132.1 182.5 128.7 124.4 97.8 92.5 88.2 238.5 132.33 ........... 20
„  27 ... 113.2 126.6 132.1 182.5 130.4 124.4 100.0 94.1 88.2 261.5 135.30 ........... 27

May 4 ... 110.8 127.4 130.2 171.9 125.6 137.8 102.1 97.2 91.2 230.8 132.50 ... May 4

•Revised Quotation.
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Statistical Section

TH E  EUROPEAN EXCHANGES

WEEKLY PERCENTAGE OF DOLLAR PARITY

(To Week Ending M a y  5th.)

The corvee for each country show the percentage of dollar parity, the daily quotations (over London) being averaged every 
week. The scale is logarithmic, so that equal vertical distances represent equal proportional differences and ohangea in every curve.
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SECURITY PRICES.
The following table gives the course of prices for a representative num ber of industrial stocks and long-dated  

railroad bonds in  New  Y o rk , for tw en ty representative industrial ordinary stocks in  London, and for a  selected num ber 
of long-dated B ritish  Governm ent securities. The prices of the last-nam ed have been averaged exclusive of accrued 
interest. In  a ll cases the price a t December 30, 1921, is taken as 100, this being the base for other statis tical series 
compiled by T h e  E c o n o m ic  R e v i e w . Significant m axim um  figures are shown in  heavy type and m in im u m  figures 
in  ita lics .

I n  N ew  Y obk. I n  L ondon . I n  N ew  Y ork. I n  L ondon .

Week Indus- Indus- Gilt- Week Indus- Indus- Gilt-
ending. trials. Bonds.* trials. edged. ending. trials. Bonds.* trials. edged.

1919 1923
Jan. 1 — 98.4 147.8 114.4 Jan. 6 120.5 102.8 122.1 113.5
Nov. 1 140.8 92.5 172.6 101.5 13 122.2 102.6 122.3 114.0

1920 20 120.4 102.0 123.3 116.8
Mar. 1 116.0 87.8 186.6 93.4 27 120.8 101.1 122.2 115.8
July 1 113.6 82.4 149.1 92.3 Feb. 3 122.5 102.1 122.2 114.8
Dec. 1 92.2 89.6 130.1 88.6 10 125.4 102.1 122.5 115.1

1921 17 127.3 101.0 123.2 115.6
Aug. 20 80.3 90.4 105.4 93.8 24 126.8 101.1 126.4 116.2
Oot. 20 91.1 92.0 91.1 94.4 Mar. 3 128.6 99.8 129.5 116.3
Dec. 31 100.0 100.0 100.0 100.0 10 128.0 99.5 128.9 116.5
1922 17 129.2 98.5 129.3 117.0

Jan. 28 100.8 102.1 102.3 104.4 24 127.3 97.8 129.0 118.1
Feb. 25 105.2 100.8 103.6 109.0 31 126.7 98.0 128.4 118.5
A pril 1 109.8 101.5 103.5 112.2 A pril 7 126.4 98.1 129.9 120.4
May 13 114.6 102.4 114.9 117.9 14 125.9 98.7 131.2 120.8
June 17 112.8 102.7 114.4 112.4 21 124.7 99.4 134.6 121.2
July 15 117.6 106.5 111.6 115.4 28 124.1 99.3 137.9 122.9
Aug. 19 122.1 105.7 114.0 116.0 May 5 119.3 99.2 137.5 123.1
Sept. 16 123.8 107.6 115.2 112.5
Sept. 30 121.2 105.8 113.2 112.0
Oct. 14 127.6 104.4 114.5 112.3
Nov. 35 114.4 102.0 115.0 115.4
Dec. 16 121.1 103.1 116.1 113.8
Dec. 30 121.7 102.5 119.5 113.3

* Prices supplied by Messrs. Bernhard Scholle &  Co., Ltd.

BANK OF ENGLAND AND CURRENCY NOTE RETURNS.

Combined Balance Sheet for 3rd May, 1923.

L ia b il it ie s .
•Note? Issued.

B. of E ......................
Less those in C.N. Reserve

£  £
... 145,443,415 
... 22,450,000

122,993,415
C.N. outstanding ........................... 284,261,064
C.N. called in  but not yet cancelled 1,484,534

Ratio of Gold to Notes
„  Gold & Silver to Notes

37.4%
39.1%

285,745,598

408,739,013

Government Debt.
B. of E. ...
C. N.

Assets.

Less C.N. Investment Reserve 
Account

Other Securities.
B. of E ............................. .

Gold Coin and Bullion.
B. of E................................
C. N......................................
C.N. Balance at B, of E. ...

Silver Coin

11,015,100
241,220,043

252,235,143

12,068,778

125,693,415
27,000,000

144,333

240,166,365 

‘  8,734,900

152,837,748

7,000,000

408,739,013

S u m m a r y  o f  C o m b i n e d  

J a n u a r y  1922 t o

B a l a n c e

d a te .

S h e e t s .

Date.
B. of E. Notes 

less those in C.N
C.N. outstanding 

inc. called in Total. Gold. %  of Gold
End of 
Jan. ...

Reserve. 
... 125.9

but not cancelled. 
304.3 430.2 155.5

to Notes. 
36.1

Feb. ... • •• ... 125.9 298.8 424.7 155.6 36.6
Mar. ... • •• ... 125.9 300.4 425.3 155.6 36.6
Apr. ... ... ... 126.0 301.3 427.3 155.6 36.4
May ... ... 126.1 298.3 424.4 155.8 36.6
June ... ... ... 124.9 297.9 422.8 154.8 36.6
July ... ... 122.9 296.4 419.3 152.8 36.4
Aug. ... • a* ... 122.9 293.3 416.2 152.7 36.7
Sept. ... ... 122.9 289.1 412.0 152.8 37.1
Oet. ... ... 122.9 288.0 410.9 152.7 37.2
Nov. ... ... ... 122.9 287.9 410.8 152.8 37.2
Dec. ... ... ... 122.9 301.3 424.3 152.8 36.0
Jan. ... ... ... 123.0 280.3 403.2 152.8 37.9
Feb. ... ... ... 123.0 279.1 402.1 152.9 38.0
Mar. ... ... ... 123.0 285.6 408.6 152.9 37.4
Apr. ... ... ... 123.0 285.7 408.7 152.8 37.4

% of Gold & 
Silver to Notes.

36.8
37.3
37.7
37.6
37.8
38.0
38.1
38.4
38.8
38.9
38.9
37.7
39.6
39.7
39.1
39.1
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SULPHATE OF AMMONIA.
The Best and Most Economical Form of Nitrogen.

For prices and advice as to application apply to :— 

T H E

BRITISH SULPHATE OF AMMONIA 
FEDERATION, LIMITED,

30, GROSVENOR GARDENS, 
WESTMINSTER, S.W. 1.

CabI* A¿dres*: SULPHAMMO, LO NDON.
A.B.C. 5th and Bentley’s Codes

The Gas Lig h t  & Coke Company,
DAUNTSEY HOUSE,

F R E D E R I C K ’ S PLACE,
OLD J E W R Y ,  LONDON, E.C.2 .

Telegraphic Address: BLANGUS, THREAD, LONDON. Telephone No.: 3660 Sc 3661

A M M O N IA
PRODUCTS. TAR PRODUCTS. CYANOGEN

PRODUCTS.

S U L P H A T E  o f  

AMMONIA

(25 per cent. M in im u m  
Guaranteed).

A lso  N e u t r a l  Q u a l it y

(25J per cent. M in im u m  
Guaranteed.)

L IQ U ID  AMMONIA 

(A ll Strengths).

ANTHRACENE,
BENZOLE, TOLUOLE,
SOLVENT NAPHTHA,

LIQ UID  CARBOLIC ACID (Cresylic Acid), 
CRYSTAL CARBOLIC ACID 

(35- and 39/40- C.),
ORDINARY CREOSOTE,

FLUID  CREOSOTE,
SOLUBLE CREOSOTE (Disinfecting Fluid), 

GREEN OIL, PYRID INE, 
NAPHTHALINE (in various forms), 

DEHYDRATED TAR,
PITCH, BLACK VARNISH.

BETA NAPHTHOL (Balloon Brand).

SALICYLIC ACID, COMMERCIAL 
a n d  B.P. (Balloon Brand).

PRUSSIAN BLUES
A N D

BRONZE BLUES

of various Grades, in  paste, 
lump or powder, suitable 
for Paints, Linoleums, 

Printing Inks, etc., etc.

CYANIDE o f  SODIUM.

YELLOW  PRUSSIATE 
o f  SODA.

Printed by T h e  Cr y p t  H ouse  P ress, Bell Lane, Gloucester, and Published by the Proprietors at 6, J o h n  St r e e t ,
A d e l p h i, L o n d o n , W.C.2.


