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N O T E S  O F  T H E  W E E K

Belgium has scarcely recovered her breath after 
the serious economic crisis in  which she was in 
volved for a whole month as a result of the strike of 
the transport workers and postal employees, which 
collapsed before the firmness of the Government 
and the common-sense of the vast m ajority of the 
people, when now she finds herself suddenly con
fronted w ith a political crisis of far graver im port 
at a most critica l stage in  the negotiations towards 
a common understanding among the Allies over the 
Reparations question. The circumstances in  which 
M. Theunis has fe lt compelled to tender the collec
tive resignation of the Cabinet are peculiar. The 
question was a matter of purely domestic interest, 
as to which the Government as such expressed no 
opinion, in  the debate on which it  took no part, and 
w ith regard to the solution of which it  had declared 
itself to be perfectly neutral. The explanation, as 
given by the Indépendance Belge in  its issue of 
June 16, however, is simple. A group of Flemish 
zealots belonging to the R ight had intim ated their 
intention of withholding their support from the 
M ilitary Service B ill unless the conversion of the 
University of Ghent into a purely Flemish seat of 
^ r ilin g  was passed by the Senate. The moment 
M. de Broqueville’s proposed compromise failed,
, Theunis, to avoid the danger of a measure so 

ciosely affecting the security of the country being 
made the sport of unscrupulous politicians, whose 
og-rollmg instincts developed immeasurably in  the 

ie tid  atmosphere created by the late Coalition 
regime, handed in  his resignation. The crisis 
however, is not like ly to be of long duration. By 
general consent, M. Theunis is the only possible 
Rrime Minister, w ith M. Jaspar as Minister of 
foreign Affairs. The only alternative to the la tter 
would be M. Hymans, whose views on foreign 
affairs are as staunch and unyielding even as M. 
Jaspar s. I t  may be found necessary, however, to 
dispense w ith the services of one or two of the 
ultra-Flemish Ministers in  the process of recon
struction of the Cabinet. The result w ill probably 
be a stronger Government, w ith a more definite 
pohey on purely domestic questions than the late 
M inistry had succeeded in achieving.

Professor Gustav Cassel at the London School of 
Economics on Monday attracted a mixed but deeply 
interested audience. The learned lecturer, to whose 
views on various economic questions our columns 
have always been open, has been an indefatigable 
worker in  the somewhat thankless task of enlighten
ing public opinion on matters affecting the re
habilitation of international finance, and in  his own 
country, as the Swedish Ambassador, Baron Palm- 
stierna, pointed out, has acted as the trusted 
adviser of successive Governments, irrespective of 
their political complexion, in  matters affecting the 
financial interests and economic stab ility  of the 
kingdom. His reasoned appeal for a restoration of 
the gold standard as essential to B ritish  trade, and 
as of v ita l importance to the Empire if  London is to 
remain the financial centre of the world, met w ith  a 
w illing assent, a ll the more readily conceded as he 
confidently brushed aside the many doubts as to 
England’s power to bring about the change, subject 
to her willingness to face the brutal realities of the 
situation. I t  was the function of science, he said, 
to te ll the tru th , and to proclaim i t  a ll the more un
falteringly the more disagreeable i t  might seem. 
In  his opinion the present rates of discount in  
England, in  Switzerland and in  Holland are too low, 
and European currencies can not be expected to rise 
in  value, in  comparison w ith the dollar, so long as 
the discount rates are kept at their present low level. 
But the Bank of England has ample reserves of gold 
to meet a ll demands if  only B ritish  currency is kept 
up to fu ll parity w ith the American dollar, and if  
the rates of interest are forced up sufficiently to 
protect B ritish capital. But the onus, to his mind, 
does not rest entirely on England; only other 
countries tha t are perfectly able to restore the gold 
standard are unfortunately holding back u n til Great 
B rita in  returns to the gold standard and London 
once more become a free market for that precious 
metal. The United States, he frankly admitted, 
had done something to give gold a greater stability, 
but in  his opinion that was a ll the more reason why 
England should now step in  and co-operate w ith 
tha t country to ensure tha t stab ility  on unshakeable 
foundations.
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Notes of the Week
I t  is most interesting to learn that in  Russia the 

trade unions are making every effort to induce 
women workers to jo in  their ranks and to take an 
active part in  their work. Reports on the success of 
this movement in  various unions are distinctly 
encouraging. Thus, fifty-five  per cent, of the 
members of the textile trade union are women, and 
they are taking fu ll advantage of their powers to sit 
on the different adm inistrative and executive com
mittees formed. As by far the greater part of the 
unemployment in  this industry affects the women 
workers, there is much relief work to be organised, 
and the presence of these women unionsts in  posts 
which enable them to assist their own sex must be 
an invaluable asset to general welfare work. Women 
are said to be represented in  various other unions, 
not the least notable example being their in 
clusion to the extent of 9.5 per cent, of the to ta l 
membership in  the union of water transport workers. 
A  rough calling this, even for a Russian peasant 
woman, but i t  is reassuring to note tha t the regional 
unions are endeavouring to replace some of the un
skilled women workers by men, and to raise the 
standard of training of the women so as to fit them 
for higher grades of employment. The need for an 
extension of this praiseworthy movement is un
doubted, for of those employed in  the rubber trade 
fifty  per cent, are women, in  the chemical pharma
ceutical industry forty-five per cent., and in  the 
match industry th irty-five  per cent.

*  *  *

The moment chosen by the United States_Govern- 
ment for restricting foreign immigration, when the 
world s stock of labour has been depleted by a great 
war, would not seem to be the most opportune. 
Already this exclusive policy is recoiling on the 
head of its authors, as complaints are being heard of 
labour shortage in  America. The m ajority of the 
large industrial combines and of individual employers 
are in  favour of revision of the immigration re
striction acts in force, and of stim ulating technical 
training.

*  *  *
»Some striking figures have been published lately 

illustra ting the effect of the present industrial boom 
in the United States on wages in  tha t country. 
Remuneration equivalent to eight and ten pounds 
sterling a week for not particularly skilled in 
dustrial and clerical work is apparently quite a 
moderate wage there now. One’s firs t thought on 
assimilating these figures is tha t the cost of liv ing  in 
America is considerably higher than in  England, 
and tends according to the laws of economics to go 
on rising as the prosperity of the country increases

is, in  fact, a sign of tha t prosperity. We are told, 
however, tha t the cost of liv ing  in  New York is 
proportionately lower in  relation to  these attractive 
wages than is the cost of liv ing  in  London to the 
average industrial wage and clerical salary here. 
'I'Vi.0t^er wor<̂ s» the American worker is in  clover. 
This is somewhat surprising when we remember 
t  e complaints current not so many months ago 
t  at the United States was largely overproducing, 
the motor industry being reported as particularly 

adly h it. From what mysterious source, then, 
does the present boom spring, and what does it

portend ? Is the United States aiming to usurp 
the place formerly held by Germany as an un
rivalled producer of cheap goods in the mass for the 
European market ? On the other hand, m ight not 
some of the lamentable unemployment in  this 
country be directed to the production of the cheaper 
class of goods, improved though in  quality ? We 
certainly do not want our markets flooded w ith the 
cheap output of American industry while the un
employment doles continue to be a drain on the 
country.

*  *  *

A great deal of finessing would seem to be the 
inevitable accompaniment of the official efforts on 
the part of the United States to solve the problem 
w ith regard to ship’s liquor carried w ith in the 
te rrito ria l waters of that country. The problem 
obviously is not a simple one, for the prohibitionists 
are not like ly to yield an inch so long as they are 
not satisfied tha t there are no loopholes tha t would 
perm it of the introduction of contraband liquor 
into the country. Further complications, of course, 
are bound to ensue in  connection w ith the practical 
operation of the Prohibition Law from the action 
of the Governor of New York State in  signing the 
law rescinding the operation of the Volstead Act 
in  so far at any rate as it  requires the State officials 
to see to its enforcement, and from the decision of 
the Wisconsin Legislature also to repeal the State 
Prohibition Enforcement Law. As a result the 
authorities in  these two States w ill cease to take 
any further active interest in  the matter, and it  w ill 
fa ll to the lo t of a few Federal officials to  see tha t 
New York and Wisconsin remain, or rather go dry, 
and to suppress the extensive smuggling that is 
taking place along the hundreds of miles of frontier 
abutting on Canada. The anti-alcohol campaign is 
evidently far from having been won yet in  America.

*  *  *

Owing to the shortage of agricultural labour in 
Japan, states a French commercial journal, great 
efforts are being made in tha t country to  encourage 
the use of agricultural implements. Those most in  
demand are, ploughs w ith  disk, harrows w ith disk 
and teeth ; sifters and shellers, for the cultivation 
of rice, small electric motor engines and small 
tractors for use in  gardens, bean crushers, and 
watering roses for the spraying of fru it and vege
tables. The imports of small motor machines have 
been considerable of recent years.

*  *  *

I t  is not usual to regard Siam as a commercial and 
industrial country ; however, according to a foreign 
commercial contemporary, the foreign trade during 
the past ten years has increased from 158 to 328 
m illion ticals a year. The excess of exports over 
imports is considerable, and in  1920 amounted to 
39 m illion ticals. The economic equipment of the 
country is being actively constructed in  the country 
itself, especially w ith regard to communications. 
Siam is also carrying out an extensive scheme of 
irrigation works for agriculture, on which 250 millions 
of ticals are to be spent. This year the building of 
a dam (the largest hitherto constructed in  the Far 
East) is to be undertaken on the river Prasak, and 
the organisation of a system of canals w ill allow 
of the irrigation of 100,000 hectares of hitherto un
productive land which is to  be devoted to the 
cultivation of rice.

I n  order to avoid delay in  the delivery o f Fore ign  
Papers, attention is  drawn to the change o f 
address o f The Economic Review, the 
Business and E d ito r ia l Offices o f which are 
now at 6, John Street, A de lph i, London, W .C.2.
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F R A N C E
PO LITICAL AND GENERAL

The second G erm an note, as has a lready appeared 
f ro m  the  London papers, had a n y th in g  b u t a good Press 
in  Paris. M . A uguste G auvain, in  the  Jou rna l des 
Débats, m ay be deemed fa ir ly  to  represent general op in ion. 
The w r ite r  trea ts  the  note as a m ere supplem ent to  its  fo re 
runners, and considers th a t its  m a in  ob ject is to  answer 
L o rd  Curzon’s ob jections and to  drag the  B r it is h  G overn
m en t in to  a p o lic y  o th e r th a n  th a t m arked o u t b y  the  
F ranco-B e lg ian note o f M ay 9. The guarantees offered 
are illu s o ry  and even i f  sincere w o u ld  be to ta l ly  in 
adequate. The system  proposed is based on v e ry  a b 
struse calcula tions w h ich  w ou ld  go to  pieces a t the 
least touch. The sole ob ject o f the  B e r lin  G overnm ent 
in  proposing an in te rn a tio n a l and im p a r t ia l o rgan
isa tion  to  f ix  the  am oun t o f repara tions and m ethods 
of paym ents is, b y  avo id ing  surrender and en te ring  on 
negotia tions w h ich  can be d ra w n  o u t ad in f in itu m ,  to  
estab lish its e lf in  a s trong  po s ition  in  the  hope o f b re a k 
in g  up  the  F ranco -B e lg ian un ion  and o f dem olish ing 
one b y  one the  repara tions clauses o f the  Peace T re a ty . 
G erm any’s cred ito rs  w i l l  n o t consent to  a llow  the ques
t io n  o f the  am oun t and m ethods o f pa ym en t to  be 
reopened b y  an y  im p a rt ia l in te rn a tio n a l o rgan 
isa tion  ”  o r to  be tinke red  a t b y  a conference. M . G auvain 
reso lu te ly  opposes the idea o f a conference and 
an in q u iry  on G erm any’s capac ity  to  pay. I t  has 
been p roved  again and again th a t  G erm any, w ith  its  
te r r ito ry  in ta c t, its  num erous po pu la tion , its  m agnificent 
in d u s tr ia l equ ipm ent and abundant cap ita l, has de
lib e ra te ly  placed herself in  a state o f b a n k ru p tc y  in  
o rder to  avo id  paym en t, w h ile  France and B e lg ium  
have to  m ake enorm ous sacrifices to  fin d  a t hom e the  
means of g ra d u a lly  res to ring  th e ir  te r r ito ry  w i lfu lly  
destroyed b y  the  Germans. O n ly  accomplices o f the  
g u ilty  cou ld associate themselves w ith  a dem and fo r 
such an en qu iry . I f  pu b lic  op in ion  in  E ng la nd  is n o t 
y e t en lightened on th is  sub ject i t  never w i l l  be. O ther 
jo u rna ls  speak m uch in  the  same ve in . D r . Cuno is 
m ere ly  t r y in g  his lu c k  w ith  the new B r it is h  G overnm ent, 
and b y  h is  silence as to  the  am oun t offered in  the  f irs t  
note reveals h is in te n tio n  o f n o t ra is ing  i t .  The Journée 
Indus trie lle  h in ts  th a t  no G erm an Chancellor w ou ld  dare 
to  m ake any a tte m p t to  fu lf i l  the  G erm an ob ligations 
w ith  the fa te  o f E rzberger and R athenau before his eyes.

FINANCE
T H E  S E N A T E ’S F IN A L  E S T IM A T E S .

The general re p o rte r to  the  F inance Com m ission o f 
the  Senate, M . H e n r i Bérenger, has ju s t published his 
am ended estimates, w h ich  show a surp lus o f F r. 896,857,510 
due to  an increased estim ate o f revenue fro m  ta x 
a tion , w h ich  b rings the  increase on the  o rig in a l 
estimates fro m  th is  source to  F r.2 ,200 m ill,  and fro m  o ther 
sources to  F r.580  m il l. ,  and to  F r. 1,816 m ill,  red uc tio n  o f 
expend itu re . The surp lus, however, does n o t take 
in to  account the  3 m illia rd s  o f in te re s t on the  deb t 
trans fe rred  fro m  the  o rd in a ry  estim ates to  the  estimates 
o f recoverable expenditu re b u t they are m ain ta ined  
in  the  general estim ates as expend itu re  u lt im a te ly  to  
be refunded.

M . Bérenger announces th a t the  B udge t and financ ia l 
s itu a tio n  o f F rance are to  be classed im m e d ia te ly  a fte r 
those o f B r ita in  and the U n ite d  States. H e  adds th a t 
i t  w ou ld  be possible to  im p rove  i t  s t i l l  fu r th e r b y  a 
p o lic y  o f co llec tion  of deb t and o f clearances abroad, 
and o f increased p ro d u c tio n  and econom y a t home. 
H e  agrees th a t the  balance rea lised is som ewhat shaky, 
ow ing to  the u n ce rta in ty  of repara tions and the  de fic it

in  the  B udge t o f recoverable expend itu re  due to  the 
de fau lt o f G erm any. Nevertheless the  pos ition  o f the  
B udge t has g re a tly  im p roved . (In fo rm a tio n  F in a n 
cière.)

M A Y  R E V E N U E .

The y ie ld  fro m  revenue collected d u r in g  M ay  am ounts 
to  F r .1,771,522,400. The y ie ld  fro m  the  various 
branches o f revenue is : d ire c t taxes o f a ll k inds, 
F r .322,474,400, o f w h ich  168,547,700 is de rived fro m  the 
various fo rm s o f income ta x , F r. 130,662,400 fro m  the w ar 
p ro fits  ta x , and 170,055,000 fro m  D u m a in  sale of 
stocks and m iscellaneous du ties ; in d ire c t taxes, revenue 
and m onopolies 1,272,993,000 an increase o f 103,300,000 
(8 per cent.) on- M ay  1922 and o f 152,224,000 (13.5 
per cent.) on estim ates ; R e g is tra tio n  duties, 349,321,000, 
an increase o f 11 per cent, on estim ates and 14 per cent, 
on M ay 1922 ; Customs, 199,927,000, 20 per cent, in  
excess of estim ates and 12 per cent, be low  M ay  1922 ; 
in d ire c t du ties departm ent, 388,723,000, an increase o f 
5 per cent.— a like  on va lua tions  and M ay 1922 ; 
tu rn o ve r ta x , 238,982,000, an increase of 42,570,000 on 
estim ates and 58,908,000 on M ay  1922. ( In fo rm a tio n  
Financière.)

P R O P O S E D  CUSTOMS R E V IS IO N .

Replies fro m  economic bodies to  the  lis t  o f questions 
addressed to  them  to  assist in  the  p re p a ra tio n  o f the 
new Customs ta r if f  (cf. The E conom ic  Review, A p r i l  13, 
p. 310 and June 1, p. 405) con tinue to  appear in  the  
Press. The Journée Industrie lle  deals w ith  the  replies 
o f some of the  m ore im p o rta n t Chambers o f Com
merce. The Chamber o f Commerce o f Lyons  on the 
questions o f classification and designation o f a rtic les  
and the m erits  o f specific o r ad valorem  du ties, confines 
itse lf to  the  transm iss ion o f the  views o f the  d iffe re n t 
associations w ith in  its  ju r is d ic tio n  b u t deals a t  leng th  
w ith  the proposal fo r paym en t o f du ties in  gold, to  w h ich  
i t  is s tro n g ly  opposed. F ir s t  am ong the disadvantages 
o f th is  system  are the  com plica tions in v o lv e d  in  the 
conclusion o f bargains fo r  goods to  be de live red  a t a 
m ore o r less d is ta n t pe riod , since a t the  tim e  o f the 
purchase o f such goods i t  w o u ld  be im possib le to  ca lcu 
la te  in  paper francs the  am oun t o f the  d u ty  to  be pa id . 
S t il l m ore serious is the  d if f ic u lty  caused b y  the  d is tu r 
bance o f the ra te  o f the  du ties themselves ow ing  to  
th e ir  paym en t in  gold. I n  o rder to  re-estab lish the 
standard  o f p ro tec tion , w h ich  is c o n tin u a lly  be ing d is 
tu rb e d  b y  the  a lte ra tions  in  th e  va lue o f the  currency, 
i t  is  a d m itte d  th a t  th is  m e thod  o f paym en t m a y  be 
sub s titu ted  fo r  the  system  o f coefficients. T ak in g  
the  fra n c  a t its  present value, pa ym en t o f du ties  in  
go ld w ou ld  be equ iva len t to  the  im p os itio n  upon  a ll 
du ties o f the  coefficient o f 3. F o r products to  w h ich  th is  
coefficient a lready  applies, the  p ro te c tion  afforded 
w ou ld  be the  same as th a t b y  w h ich  th e y  bene fit a t 
present. Those to  w h ich  a h igher coeffic ient th a n  3 
applies w ou ld  suffer a d im in u tio n  o f p ro tec tion . 
The ob ject in  g iv in g  a h igher coeffic ient th a n  3 was to  
a llow , n o t o n ly  fo r  the  deprec ia tion  o f the  exchange, 
b u t also fo r  the  de fin ite  change in  price  due to  the rise 
in  the  cost o f ra w  m a te ria l. I t  w ou ld  suffice, therefore, 
to  d iv id e  th e  coeffic ien t in to  tw o  p a rts : one stable, 
corresponding to  the fin a l a lte ra tio n  corresponding in  
each in d u s try , and the  o ther va ria b le , w h ich  w ou ld  
be m e t b y  paym en t in  gold. The stab le  coeffic ient 
fo r  s ilk  goods is represented b y  2. B u t  ce rta in  p ro 
ducts such as ra w  m a te ria l and foodstu ffs  are sub ject 
to  no coefficient o r to  a coeffic ient less th a n  3 because 
i t  is  n o t desired to  raise the  du ties  above a ce rta in  
l im it .  Therefore, shou ld  d u ty  on w heat, th e  coeffic ient 
on w h ich  is 2, be made payab le in  go ld , th e  present d u ty
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of F r.7  w ou ld  be x-aised, n o t to  Fr.14, b u t to  Fr.21. 
F in a lly  the  Chamber po in ts  o u t the  serious d isadvantage 
o f o ff ic ia lly  recogn iz ing the  deprec ia tion  o f the  franc. 
F o r the  forego ing reasons i t  pronounces against the 
pa ym en t o f du ties  in  gold. As regards “ key  in du s 
tr ie s ,”  the  Chamber, lik e  o the r in s titu tio n s  consulted 
(cf. The Economic Review, June 1), considers th is  
e n tire ly  a m a tte r fo r the  G overnm ent. The prov is ions 
o f the  an ti-du m p in g  act, however, appear adequate to  
the associations as w e ll as to  the  Chamber. The Cham 
ber o f Commerce o f S trasburg  advocates, sub ject to  
ce rta in  exceptions, the  m aintenance o f specific, in  p re fe r
ence to  ad valorem  du ties, b u t  is  opposed to  paym en t 
in  go ld  u n t i l  ex is ting  rates o f d u ty  sha ll have been 
th o ro u g h ly  revised. The Chamber o f Commerce of 
R o ub a ix  (centre o f the te x tile  in d u s try )  asks : fo r  an 
extensive and com plete c lass ifica tion  o f du tia b le  artic les 
w ith  a l l de ta il possible ; the  p ro v is io na l m aintenance 
o f coefficients and specific du ties ; pa ym en t o f du ties 
according to  the va lue in  go ld  ; the  designation o f d ye 
s tu ffs  as a key  in d u s try  ; m aintenance o f the e x is ting  
an ti-du m p in g  leg is la tion .

INDUSTRY
A P R IL  C O A L O U T P U T .

The coal o u tp u t o f the  N o r th  o f F rance fo r A p r i l,  
t lie  figures o f w h ich  appeared in  the previous num ber, 
m ay  now  be supplem ented b y  the  figures o f the  o u tp u t 
o f the  whole o f F rance (in c lu d in g  the  above) fo r  the 
same m on th . These figures are (those fo r M arch  appearing 
in  brackets) : p i t  coal, 2,930,570 tons (2,923,193) ; 
lig n ite , 69,047 (79,923); coke, 156,035 (149,285); 
b rique ttes , 214,342 (262,316). The to ta l num ber o f 
m iners reg istered was 249,412. (In fo rm a tion  F in a n 
cière ; Journée Industrie lle .)

T H E  P O T A S S IU M  O U T P U T .

In  re p ly  to  in q u iry  the  M in is te r o f F inance has 
supp lied  the  fo llo w in g  in fo rm a tio n  on the  e xp o rt o f 
po tassium  in  1922. The am ounts exported were (in  
1,000 m e tr ic  qu in ta ls ) : cam allite , s y lv in ite  and s im ila r 
products , 5,821 ; ch loride o f po tassium  proper, 359 ; 
su lpha te  o f potassium , 19,127. (In fo rm a tio n  F in a n 
cière.)

T H E  T E X T IL E  IN D U S T R Y .

General.— 'For some m onths past the  F rench  te x tile  
in d u s try , n o ta b ly  the  w eaving in d u s try , has been 
show ing signs o f re v iv a l, ow ing  to  renewed purchases 
b y  consumers who fo rm e rly  had he ld uncom prom 
is in g ly  aloof. I t  was hoped th a t th is  p ro s p e rity  w ou ld  
las t, as the  needs o f consum ption  are s t i l l  considerable 
and p roduc tion  is unable to  keep pace w ith  its  orders. 
B u t  th is  boom  w i l l  soon be checked unless a m arked 
change takes place in  the  p rice  o f ra w  m a te ria l, and 
unless demands fo r increase o f wages cease. The cost 
o f l iv in g  is s t i l l  increasing, its  coefficient hav ing  a lready 
exceeded 4, w ith  the  re su lt th a t the  trade  unions are 
beginn ing to  ag ita te  fo r  h igher wages. The depre
c ia tio n  o f the  franc  n a tu ra lly  reacts on the  cost o f ra w  
m a te ria l and consequently on the  cost o f p roduc tion . 
M oreover, m anufacture rs, ta u g h t b y  experience, are 
ex trem e ly  cautious and avo id  fo rm in g  large stocks 
w h ich  the y  m ay  have to  sell a t a loss and thus lose the  
p ro fits  of the fa t  m onths. There is, therefore, every 
prospect o f unem ploym ent and its  a tten dan t distress.

Cotton.— The fo llow ing  figures show fo r  the  post
w ar years and la s t p re -w ar years, (a) the  im p o rt, (6) 
the expo rt, (c) the balance rem a in ing  in  France o f raw  
co tton  (in  1,000 m e tric  qu in ta ls) : 1913, (a) 3,291, (6) 608,
(c) 2,683; 1919, (a) 2,185, (5 )1 7 7 , (c) 2,008 ; 1920,
(a) 2,349, (6) 325, (c) 2,024 ; 1921, (a) 2,415, (6) 227,
(c) 1,888; 1922, (a) 2630, (6) 241, (c) 2,389. Consump
tio n  du rin g  the f irs t  h a lf o f 1922 am ounted to  405,889 bales

as against 251,900 bales d u rin g  the corresponding period 
o f 1921. The va lue o f the  im p o rts  o f co tto n  threads 
in  1922 am ounted to  Fr.146.3 m ill.  (166,792 qu in ta ls ), 
and o f the  e xp o rt o f fab rics to  1,059.5 m ill.  (437,480 
qu in ta ls ) in  1922 as against 1,459.5 m ill.  (586,545 q u in 
ta ls ) in  1921.

Linen and Hemp.—France, ow ing  to  the  lack  o f 
a tte n tio n  p a id  to  the  c u ltiv a tio n  o f f la x  and hem p, was 
com pelled to  spend in  1922 over a m il l ia rd  francs in  
the purchase o f fo re ign  fla x  and hem p in  seed, crushed, 
scutched o r in  tow . I n  1922, F rance purchased 478,889 
qu in ta ls  o f f la x  seed fro m  B r it is h  In d ia , and 668,847 
fro m  the  A rgen tine  and o ther countries ; 33,862 qu in ta ls  
o f hem p seed, 225,852 o f raw  o r scutched fla x  ; 97,807 
qu in ta ls  o f f la x  to w  ; 209,564 qu in ta ls  o f pounded 
o r scutched hem p ; 57,784 q u in ta ls  o f hem p to w  ; 
23,690 qu in ta ls  o f unbleached threads o f f la x  and hemp.

Lace.—-Mr. W ill ia m  Nelson C rom well, the  A m erican  
p h ila n th ro p is t, in  order to  assist the  in ha b itan ts  o f the  
devastated areas to  procure w ork , has offered F r. 100,000 
to  be d is tr ib u te d  in  prizes d u rin g  the  present year to  
the m ost s k ilfu l and indus trious  w o rk  g irls  in  the  m an u 
fac tu re  o f hand-m ade “  Valenciennes ”  lace. (France  
Textile .)

E C O N O M IC  CONGRESSES.

A m ong the  economic congresses and m eetings he ld 
d u r in g  th is  pe riod , are the congress o f the  Society fo r 
the  P rom o tion  o f N a tio n a l In d u s try  ; congress o f the  
use o f e le c tr ic ity  in  a g r ic u ltu ra l d is tr ic ts  ; congress o f 
in d u s tr ia l heating, and the  general m eeting  o f the  
Association o f the  T e x tile  F abrics and C lo th ing  In d u s try .  
(Journée Industrie lle .)

SOCIAL AND LABOUR 
CONDITIONS

A B D U C T IN G  F O R E IG N  W O R K M E N .

The M in is te r o f the devastated areas has addressed 
a c ircu la r le tte r  to  the  prefects o f departm ents in s tru c t
in g  them  to  be on th e ir  guard  against the  u n la w fu l 
lu r in g  aw ay of fo re ign  w orkm en fro m  th e ir  o r ig in a l 
em ployers, who have b ro u g h t them  to  France a t con
siderable expense. The c irc u la r had become necessary 
ow ing to  the long continuance o f th is  abuse on the  p a r t 
o f unscrupulous con tractors, o f w h ich  the  m ines were 
am ong the p r in c ip a l v ic tim s . The m in is te r po in ts  ou t 
th a t i f  th is  system  is  continued, em ployers w i l l  be 
cha ry  o f engaging fo re ign  w orkm en, to  the  g rea t d e tr i
m en t o f reconstruction . The prefects are in s tru c te d  
to  take a ll necessary measures against an y  em ployer 
who engages a fo re ign  w o rkm an  in  the  service o f another 
em ployer, unless he is sure th a t  the  w o rkm an  is free, 
and especia lly i f  such em ployer is under G overnm ent 
con trac t, to  cancel such con trac t. (Journée Industrie lle .)

T H E  D E C L IN E  O F IN T E M P E R A N C E .

The e a rly  resu lts o f an in q u iry  in s titu te d  b y  the 
M in is te r o f Labour on the  prevalence o f drunkenness 
among the w o rk in g  classos, and especia lly in  those trades 
in  w h ich  i t  was m ost r ife ,  have been pub lished in  the 
B u lle tin  du M in is tè re  du T ra v a il and show th a t in  P aris 
and the ne ighbourhood drunkenness has apprec iab ly  
declined. Absence fro m  w o rk  fro m  th is  cause is m uch 
less m arked  ; d isc ip line  and re g u la r ity  o f w o rk  are 
greater th a n  fo rm e rly , and genera lly  speaking the 
fee ling o f self-respect among P aris  w orkm en is higher. 
The replies to  the  e n q u iry  ind ica te  th a t young  w orkm en 
are m ore sober th a n  th e ir  seniors. The resu lts  o f the 
in q u iry  in  o th e r p a rts  o f France, w h ich  w i l l  be p u b 
lished la te r, are equa lly  sa tis fac to ry . The in fo rm a tio n  
upon w h ich  the re p o rt is based has been ob ta ined fro m  
the  com m ittees o f em ployers’ associations, members o f 
jo in t  a rb itra t io n  boards o f em ployers and w orkm en 
(conseils de p ru d ’hommes), the  heads o f im p o rta n t 
in d u s tr ia l establishm ents, and o th e r persons who, b y  
reason o f th e ir  pos ition  o r th e ir  functions, are in  d ire c t
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and d a ily  touch  w ith  la rge num bers o f w orkm en, so 
th a t  i t  m ay  be considered re liab le .

T h is im p rovem en t is a ttr ib u te d  to  the  fo llow ing  
causes : increased cost o f s p ir its  ; p ro h ib it io n  o f the  
sale o f absin the ; temperance propaganda in  the  schools in  
w h ich  bo th  em ployer and labour associations have taken  
p a r t  ; increase o f w orkm en ’s gardens ; exodus o f the 
w o rk in g  popu la tion  to  the  suburbs ; increase o f the  
num ber o f spo rtin g  societies and o f techn ica l lectures 
and f in a lly — th is  re m a rk  is found  in  m any replies—  
the in tro d u c tio n  o f sum m er tim e , w h ich  enables the  
w o rkm an  to  lead a m ore no rm a l existence and to  devote 
h im se lf m ore to  fa m ily  life . (Journée Industrie lle .)

COMMUNICATIONS
T R A F F IC  I N  T H E  PO RTS.

The aggregate tra ff ic  in  the  F rench  po rts  d u rin g  
A p r i l  was as fo llow s : num ber o f vessels en te ring , 
3,795 ; goods un loaded, 3,134,700 t .  (m o n th ly  average 
fo r  the  f irs t  q u a rte r o f 1922, 2,640,5001.) ; coa l un loaded 
(inc luded in  the  above), 1,760,7001. ; goods shipped, 
629,900 t .  (Journée Indus trie lle .)

E X T E N S IO N  O F T H E  P O R T  O F STR A S S B U R G .

I n  a recent speech to  the  Cham ber o f Commerce o f 
S trassburg the  P resident o f the  R e pu b lic  u tte re d  a 
w a rn ing  w ith  regard  to  the  fu tu re  o f the  p o r t  o f Strass-

bu rg . W hen in  1927 o r 1930, he po in ted  o u t, the  pe riod  
o f seven o r ten  years p ro v id ed  b y  th e  T re a ty  o f V e r
sailles fo r the  un io n  o f the  po rts  o f S trassburg and K e h l 
under one m anagem ent sha ll have exp ired , S trassburg 
w i l l  f in d  a fo rm idab le  r iv a l established opposite to  i t .  
G erm any, he continued, was m ak ing  vas t e ffo rts  to  
increase her in d u s tr ia l equ ipm ent, po rts , canals, etc., 
instead of using the  m oney in  paym en t o f repara tions 
and there fore France m ust be prepared fo r the  com ing 
struggle. A  b i l l  fo r  the  extension o f the  p o r t  had ju s t 
been in troduced  and i t  was desirable th a t  i t  should 
be passed a t an e a rly  date. (Jou rna l de la  M a rin e  
M arcliande.)

T H E  N E W H A V E N -D IE P P E  S E R V IC E .

Considerable exc item ent has been caused in  D ieppe 
com m ercia l circles b y  the  in t im a tio n  th a t  the  Southern 
R a ilw a y  (E ng land) is considering the  red u c tio n  o f the  
service fro m  Newhaven to  D ieppe, regarded in  th a t  p o r t 
as the  f irs t  step tow ards to ta l suppression. A t  a  m eeting 
o f the  Chamber of Commerce o f D ieppe, spec ia lly  con
voked b y  the  President, M . T hou m yre , i t  was resolved, 
in  v iew  o f the  im portance  o f th a t  service to  the  trade 
of N o rm and y  in  p a rtic u la r and of F rance in  general, 
specia lly to  the  to u r is t  service, to  fo u n d  an association 
in  pursuance of the  A c t o f 1901 under the  s ty le  of “  Paris- 
Londres pa r D ieppe e t N ew haven ,”  w ith  the  ob ject 
o f defending threatened n a tio n a l in te rests. (Jou rna l 
de la  M arine Marchande.)

B E L G IU M

PO LITICAL AND GENERAL
Belgium’s Attitude towards the German Note.

I n  the  Chamber o f Deputies on June 12, M . Jaspar, 
M in is te r o f F o re ign  A ffa irs , re p ly in g  to  the  speech w ith  
w h ich  M . Vanderve lde, the  P a rlia m e n ta ry  leader o f the  
Socia list P a rty , opened the  debate on the  occupa tion  o f 
the  R u h r, made the  fo llo w in g  clear and unequ ivoca l 
s ta tem ent o f the  p o lic y  o f the  G overnm ent in  respect o f 
the  new G erm an N ote . The R eparations question, he 
said, m us t a ffo rd  com plete sa tis fac tion  to  th e  po pu la 
tions th a t  were the  v ic tim s  o f the  W ar. I f  the  practice  
o f s o lid a r ity  is a d u ty  incum bent on a ll Powers, one of 
the  ob liga tions th a t  s o lid a r ity  imposes is fo r  a debtor 
n a tio n  to  discharge its  lia b ilit ie s  and m ake rep a ra tion  
fo r  its  crim es. M . Vanderve lde had asserted th a t  the  
G erm an Socialists recognised th a t  d u ty  : b u t  th e y  had 
he ld  office fo r  fo u r years, and th ro u g h o u t th a t  pe riod  
th e y  pursued the same p o lic y  o f evasion and o f den ia l of 
paym en t w h ich  succeeding G overnm ents had continued.
H e  had no m ore fa ith  in  the  declarations o f the  Germ an 
Socia list P a r ty  th a n  in  those o f D r . Cuno. H e  refused 
to  a d m it the  existence o f tw o  Germanies. H e  o n ly  
recognised the  one G erm any th a t invaded B e lg ium , and 
w h ich , a fte r th e  s ign ing o f the  T re a ty  o f Versailles— to  
w h ich  M . V anderve lde ’s ow n s igna tu re  was appended, 
and w ith o u t an y  reservations— refuses to  c a rry  i t  ou t. 
E v e r since th e  A rm is tice  the  B e lg ian  G overnm ent had 
p a t ie n tly  s tr iv e n  fo r  a  so lu tio n  o f the  question. In  th is  
th e y  had fa iled , and when in  J a n u a ry  la s t th e y  were 
offered those con tem ptib le  indem nities w h ich  M. V a n 
dervelde h im se lf declared to  be unacceptable, w ou ld  he 
have dared to  s tand aside and refuse to  m arch  ? B e l
g ium  entered the  R u h r n o t on  the  spur o f the  m om ent, 
b u t o n ly  a fte r  m a tu re  and p a in fu l de libe ra tion . “  Ger
m an y ,”  con tinued M . Jaspar, “ isspend ing go ld m arks in  
large qu an titie s  to  c a rry  on an in tensive  propaganda a ll 
over the  w o rld , representing th is  free and sovereign 
c o u n try  as dragged a t the  ch a rio t wheels o f another 
Power and as anxious to  abandon the  p o lic y  i t  is  a c tu a lly  
pu rsu ing . On beha lf o f the  G overnm ent and on beha lf -r

o f the  c o u n try  I  p ro te s t against such propaganda. 
W hen in  Janua ry  we came to  ou r decision, we to o k  i t  in  
com plete independence, and in  no sense to  ob lige  ou r 
F rench friends. W e had  recourse to  the  o n ly  m ethod  
w h ich  Germans understand, and we w i l l  w ith d ra w  fro m  
the  R u h r as soon as we sha ll have been pa id . W hen  we 
entered the  R u h r we came to  an un de rs tand ing  w ith  
G erm an in d u s try  and w ith  the  G erm an tra d e  un ions fo r 
the  de live ries o f coal to  be continued. On the  S a tu rday  
we had a  se ttled  ag ree m en t; b u t on the  M onday, when 
w o rk  was abou t to  be resum ed, the  o rd e r came fro m  
B e r lin  p ro h ib it in g  th e  d e liv e ry  o f coakunder p e n a lty  o f 
h a rd  labour. I t  is the re fore  ow ing  to  B e r lin  th a t  the 
resistance arose and spread. Go an d  te ll th a t  to  the  
ra n k  and file  o f la bo u r ! E n lig h te n  the m  ! T he  facts 
p o in t e loquen tly  to  b u t one p a r ty  as responsible, and 
th a t  is Germ any.

“  I t  was to  ensure respect fo r  the  T re a ty  o f Versailles 
th a t we entered the  R u h r, and a lready  we have ob ta ined 
results th a t g ive cause fo r  con g ra tu la tion . W e have 
encircled th e  d is t r i c t ; we are p re ven ting  the  exp o rt 
to  G erm any of 90,000 tons a  d a y  o f coal and coke, and 
we have preven ted  the  e xp o rt o f 3,000,000 tons o f m e ta l
lu rg ic a l p roducts. W e have reorganised the  ra ilw a y  
system , and we have organised w ith  com plete success 
the  rem ova l o f coke and coal in  ou r ow n  in te rest. A t  
the  present m om ent we are ta k in g  aw ay eve ry  day fo r 
tra n s p o rt to  F rance and B e lg ium  15,000 tons o f coke and 
10,000 tons o f coal, and the re  are s t i l l  1,400,000 tons 
stacked a t the  p it-heads a w a itin g  rem oval. W e w il l  
the re fo re  soon reach the  figu re  o f the  paym ents in  k in d  
to  w h ich  we are e n tit le d  under the  T re a ty . I  m ust add 
th a t  our ob ject is  n o t to  des troy  G erm an economic life . 
W e com m iserate as m uch  as do th e  Socialists the  su ffe r
ings o f the  G erm an w o rk in g  class, b u t  th e y  have to  
realise th a t  i t  is th e ir  ow n in d u s tr ia lis ts  who are respon
sible fo r  those sufferings. The occupa tion  o f the  R u h r 
has a lready produced tw o  G erm an Notes. Once m ore 
B e r lin  has spoken, b u t  her N o te  fa lls  sho rt o f ou r 
requirem ents, as i t  conta ins no rea l guarantees. To 
believe th a t i t  does is fo lly .  T o  begin w ith , the  G erm an
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G overnm ent m us t o rder the  stoppage o f the  resistance 
i t  has organised. I t  is inconceivable th a t  we should 
p e rm it the  G erm an ra ilw ays  to  go on  being destroyed 
and o u r ow n sold iers k ille d  w h ile  we are c a rry in g  on 
negotia tions. The R e pa ra tion  p o lic y  w h ich  we are 
pu rsu ing  has n o t in  an y  w ay a lte red  the  general lines of 
B e lg ium ’s fo re ign  po licy . As e a rly  as Jan ua ry  las t, we 
reg re tted  n o t to  f in d  ou r E ng lish  friends b y  o u r side in  
the  p o lic y  o f ac tion  w h ich  we s ta rted  in  the  R u h r w ith  
o u r F rench  friends. B u t  th e  la te s t N o te  o f the  R e ich  is 
as unacceptable as the  f irs t  one. The B e lg ian  G overn
m en t rejects i t ,  b u t th e y  th o u g h t i t  desirable th a t  a 
Collective N o te  shou ld  be re tu rn ed  to  it .  N e ith e r is the 
B e lg ian  G overnm ent alone o f th a t op in ion , fo r  on  M ay 
24 M . Poincare expressed the  same v ie w  in  the  F rench 
Cham ber o f D eputies. The com bined and u n ite d  efforts  
o f the  various A llies , w h ich  we are do ing ou r best to  p ro 
m ote, w i l l  end, I  hope, in  re co n s titu tin g  the  unbroken 
In te ra llie d  f ro n t  as regards G erm any, w h ich  is so m uch 
to  be desired. W ith  th is  ob jec t in  v iew , we la id  before 
the  F rench  G overnm ent on M ay  24 the resu lts o f ce rta in  
in ves tig a tion s  we had  m ade, and these investiga tions, 
w h ich  we sh a ll con tinue to  pursue in  com m on— le t 
G erm any m ake no m is take  abou t i t — have n o t as th e ir  
ob je c t an y  red u c tio n  o f her R e pa ra tion  lia b ilit ie s . W e 
mean to  see th a t  her ob liga tions are ca rried  o u t in  the 
m anner la id  dow n b y  the  R eparations Commission under 
the  powers con ferred b y  the  T re a ty  o f Peace. I f  we 
have consented to  m ake an e ffo rt to  m ake clear the  ve ry  
d if f ic u lt  s itu a tio n  a ris ing  o u t o f the  in ev ita b le  connection 
between the  pa ym en t o f R epara tions and In te ra llie d  
indebtedness, th a t alone w ou ld  ju s t i fy  ou r e n q u iry  and 
o u r e ffo rt. W e t ru s t  i t  m ay  be crowned w ith  success—  
n o t, I  repea t i t ,  th a t  we are n o t de te rm ined  to  exact as 
a p re lim in a ry  th a t  the  passive resistance organised b y  
the G erm an G overnm ent in  the  R u h r m ust cease, n o t 
th a t  we are n o t as de te rm ined  as the  F rench  G overn
m en t o n ly  to  w ith d ra w  fro m  the  R u h r when we «Call 
have ob ta ined  fu l l  rep a ra tion , n o t th a t  we are n o t as 
de term ined as the  F rench  G overnm ent to  rem a in  in  the 
R u h r so long  as G erm any has n o t d ischarged her o b lig a 
tions  tow ards us. There  m us t be no a tte m p t to  con
found  ou r w ish  to  see the  In te ra llie d  f ro n t  re-established 
w ith  ou r reso lu te and energetic de te rm in a tio n  to  secure 
R eparations. B e lg ium  cannot liv e  w ith o u t them . 
B e lg ium  cannot consent to  surrender the  lin e  o f po licy  
she has pursued h ith e rto . W e cannot abate ou r cla im s 
below the figures la id  down. I  t ru s t  we are a ll o f one 
m in d  th a t  ou r p o lic y  is to  m a in ta in  and defend the  
com m on ac tio n  o f the  A llie s  in  o rder th a t  we m ay 
achieve the  indispensable w o rk  w ith o u t w h ich , I  repeat 
i t ,  the  v e ry  fu tu re  o f the  c o u n try  w ou ld  be com prom ised.”

FINANCE
T H E  S E V E N  M IL L IA R D S  O F  D U M P E D  G E R M A N  
M A R K S .

One o f the  grievances th a t  ra n k le  m ost in  the  hearts 
o f B e lg ian  financiers is the  load o f seven m illia rd s  o f 
m arks  w ith  w h ich  the  c o u n try  has been saddled b y  
G erm any d u r in g  her fo u r years ’ re ign  o f te rro r, and fo r 
the  red em p tion  o f w h ich  th e  T re a ty  o f Versa illes ve ry  
u n ju s tly  m ade no p rov is ion . The Neptune, however, 
has fou nd  a so lu tio n  o f the  d if f ic u lty  w h ich  has, a t an y  
ra te , the  m e r it  o f s im p lic ity . “  O w ing to  the  in fla t io n  
th a t  has p reva iled  in  G erm any since the  A rm is tic e ,”  i t  
says, “  the  G erm an banknotes le f t  in  B e lg ium  have los t 
a ll rea l value i f  l iq u id a te d  a t the  cu rre n t ra te  o f exchange. 
The B e lg ian G overnm ent, the re fore , should re-va lue 
them  a t the  ra te  a t  w h ich  th e y  were placed in  c irc u la 
t io n  b y  G erm any d u r in g  the  w ar, and enforce th e ir  
cu rrency in  the  R henish Provinces and  in  the  R u h r 
acco rd ing ly .”  The Echo de la  Bourse, however, sug
gests th a t  i t  m ig h t  p rove  m ore s a tis fa c to ry  to  la y  
hands on an y  ava ilab le  specie in  those te rr ito r ie s  and 
replace i t  b y  the  debased paper m oney.

F O R E IG N  T R A D E  R E T U R N S , J A N U A R Y — A P R IL .
The M in is te r o f F inance has pub lished  s ta tis tics  o f 

the  fo re ign  trade  o f the  c o u n try  fo r  the  f irs t  fo u r m onths 
o f the  year. I n  com paring these w ith  th e  re tu rn s  fo r  
ea rlie r years, however, the  reader w i l l  have to  bear in  
m in d  th a t  the  Brussels C onvention o f J u ly  25, 1921, 
between B e lg ium  and the G rand D u ch y  o f Lu xe m b u rg  
abo lish ing the  Customs b a rr ie r  between the tw o  coun
tr ies  came in to  force on M ay  1, 1922, so th a t  these tw o  
States m us t now  be regarded as a single te r r ito ry  fro m  
the  p o in t o f v iew  o f Customs and Excise. The im p o rts  
fo r  the  pe riod  in  question aggregated 8,269,667,167 kg. 
o f a va lue o f Fr.3,695,813,597, the  exports  a m o un ting  
o n ly  to  5,482,251,298 kg. o f a va lue o f Fr.2,493,155,051. 
The adverse trade  balance, the re fo re , stands a t 
2,787,415,869 kg. o f a va lue o f F r. 1,202,658,546. The 
im p o rts  o f liv e  stock aggregated 15,484,032 kg. o f a 
va lue o f Fr.47,556,788, as against exports  5,296,283 kg . 
o f a value o f F r. 27,238,366 ; foodstuffs  and beverages—  
im p o rts  925,164,679 kg. o f a va lue o f F r. 1,020,346,058, 
as against exports  245,514,505 kg. o f a va lue o f 
Fr.219,599,584 ; ra w  m a te ria l and sem i-m anufactured 
goods— im p orts  6,879,445,436 kg. o f a va lue o f
F r. 1,534,372,914, as against exports  4,004,554,340 kg. 
o f a va lue o f F r .812,342,762 ; m an u fac tu re d  goods—  
im p o rts  449,552,614 kg. o f a va lue o f F r. 1,087,608,596, 
as against exports  1,226,864,264 kg. o f a va lue o f 
F r.1 ,425 ,473 ,770; and go ld  and s ilve r b u llio n  and 
specie— im p orts  20,406 kg. o f a va lue o f F r.5,929,241, 
as against exports  21,906 kg. o f a  va lue o f F r.8,500,569. 
A n  analysis o f the  re tu rn s  shows the  fo llo w in g  coun
tr ie s  to  have supp lied  m ost o f the  im p o rts  : F rance, 
Fr.833,064,617 ; G rea t B r ita in ,  Fr.575.582.299 ; the  
U n ite d  States, Fr.455,827,217 ; H o lla n d , Fr.372,768,262 ; 
t h e  A r g e n t i n e ,  F r .279,098,693 ; G e r m a n y ,  
Fr.228,781,712 ; I ta ly ,  F r .59,247,058 ; S w itze rland, 
F r .53,728,220 ; and the  B e lg ian  Congo, F r. 14,587,682. 
W ith  regard  to  B e lg ian  exports, the  fo llo w in g  countries 
were her best customers : F rance, F r .609,623,769 ; 
G reat B r ita in , Fr.484,514,636 ; H o lla nd , Fr.298,578,834 ; 
G erm any, Fr.128,055,113 ; S w itze rland , Fr.118,270,788 ; 
the  U n ite d  States, Fr.93,408,499 ; the  A rgen tine , 
Fr.87,667,549 ; I ta ly ,  Fr.52,571,313 ; and the  B e lg ian 
Congo, Fr.20,892,102. The fo llo w in g  ta b le  shows the  
vo lum e o f trade  in  kg. w ith  these several countries :—

France ... 
Great Britain 
Holland... 
Germany 
Switzerland 
United States 
Argentine 
Ita ly
Belgian Congo

Imports from 
3,229,088,298 
1,771,359,456 

838,126,133 
562,457,224 

8,105,724 
321,821,151 
105,753,420 
47,574,104 
2,170,971

Exports to 
2,783,346,426 

531,259,228 
806,089,415 
239,512,280 
165,918,212 
107,887,881 
105,753,426 
15,023,172 
10,178,254

(Echo de la Bourse, June 2.)

INDUSTRY
F U R T H E R  D IS C O V E R Y  O F  C O A L I N  T H E  CAM - 
P IN E .

The X X e Siècle (June 9) announces th a t coal has been 
s tru ck  a t a dep th  o f 599.50 m . dow n No. 1 sha ft o f the  
V o o rd t c o llie ry  near Zolden. T h is  is the  fo u rth  coal m ine 
discovered in  the  Campine, the  o th e r three a lready 
undergoing deve lopm ent be ing the  W in te rs lag , the  
Beeringen, and the  L im bourg-M euse.

T H E  IR O N  A N D  S T E E L  IN D U S T R Y  I N  A P R IL .
The p ro d u c tio n  o f p ig  iro n  in  A p r i l  showed a s lig h t 

increase as com pared w ith  the  previous m on th , b u t th a t  
o f raw  steel, o f fin ished steel and o f fin ished iro n  is in  
every case on the  decrease. T he  num ber o f b la s t 
furnaces b low n  in  was 35 as against 36 in  M arch  ; the  
o u tp u t o f p ig  iro n  172,280 t.  as against 169,920 t . ,  o f 
ra w  steel 170,360 t .  as against 183,970 t . ,  o f fin ished 
steel 145,620 t .  as against 157,170 t . ,  and  o f fin ished 
iro n  16,600 t.  as against 19,780 t .  The p ro d u c tio n  o f 
zinc am ounted to  12,610 t.  as against 12,990 t.  in  M arch. 
(M on iteu r des Intérêts M ate ria ls .)



Ju ne  22, 1923] THE ECONOMIC REVIEW 535

G E R M A N Y

FINANCE
T H E  C O LLA P S E  OE T H E  M A R K .

A ccord ing  to  the  Deutsche Allgemeine Zeitung  (June 
10), the  la te s t m a rk  exchange records the  d o lla r  
reached M k.90,000 on the  prev ious da y— have been 
caused, n o t b y  purchases in  B e r lin  b u t  b y  extensive sales 
o f G erm an m arks in  the  E ast, especia lly b y  P oland. The 
orders to  sell came fro m  D anzig , b u t  o rig in a ted  in  P o land . 
Needless to  say the  P o lish  m a rk  showed no im p ro v e 
m en t in  consequence ; on the  co n tra ry , i t  depreciated 
sha rp ly . I t  is n o t possible to  ascerta in the  source of 
the  m a rk  supplies, b u t strong suspicions e x is t th a t  the  
sales were n o t due to  P o lish  manoeuvres b u t  to  F rench 
c o m p lic ity , and th e y  are connected w ith  the  m illia rd s  in  
G erm an Reichsbank notes sto len b y  the  F rench  in  the 
R u h r.

T H E  F L O A T IN G  D E B T .
Between M ay 21 and 31, the  flo a tin g  deb t augm ented 

b y  M k . l , 362.5 m il l ia rd  to  M k.10 ,274.9 m illia rd»  o r abou t 
1 0 | b i l l io n  m arks. Revenue fro m  taxes and Customs, 
etc., to ta lle d , in  th is  pe riod , M k.248.7 m il l ia rd ,  and 
fro m  the  Forced Loan  M k.34.9 m il lia rd .  [S ince A p r i l  1 
th is  lo an  has b ro u g h t in  abou t M k.203 m il l ia rd ] .  M k.75.8 
m il l ia rd  had to  be em ployed in  securing fo re ign  currencies 
fo r  paym ents unde r the  Peace T re a ty . The rem a in ing  
expend itu re  of the  A d m in is tra tio n  to ta lle d  abou t 
M k . l , 002 m il l ia rd .  G rants to  the  S tate R a ilw ays  
am ounted to  M k.568.5 m il l ia rd .  ( F rank fu rte r Zeitung, 
June 7.)

P R U S S IA N  F IN A N C E S .

The Prussian M in is te r o f F inance has made a s ta te 
m en t in  connection w ith  the  B ud ge t estim ates fro m  w h ich  
i t  appears th a t  P russia w i l l  have the  greatest d if f ic u lty  in  
m eeting  her o b lig a tio ns  th is  year. Pie s ta ted  th a t  the 1919
B u dg et defic it am ounted  to  M k .332 m il l. ,  th a t  of 1920 to
M k.998 m il l.  ; the  1921 d e fic it w o u ld  p ro b a b ly  am oun t 
to  M k. 1,825 m il l . ,  and th a t  of 1922 to  M k.30  m illia rd . 
U n de r present cond itions i t  w o u ld  be im possib le  to  
ca rry  o u t w ith  P russia ’s ow n revenue alone the  num erous 
plans proposed, especia lly those in  connection w ith  
e le c tr ic ity  and the  u t il is a t io n  of w a ter-pow er. I t  was 
n o t desirable to  suspend such a c tiv itie s  e n tire ly , fo r 
th a t  w o u ld  m e re ly  accentuate unem ploym ent. Con
s truc tion s  were a lready under w ay, th e  cost of w h ich  
necessitated the  p ro d u c tio n  of abou t M k.322.7 m illia rd . 
T h is  sum  cou ld  o n ly  be procured b y  means o f loans. 
The resu lts o f the  rye  and potash loans, as w e ll as o f the  
paper m a rk  loan , were m ost sa tis fa c to ry , b u t  th e y  
cou ld  n o t n e a rly  cover th is  M k.322.7 m il lia rd .  S tate 
revenue w o u ld  have to  be augm ented, and i t  was in te n 
ded to  raise the  stam p du ties  and to  pass a la w  ad ju s ting  
ta x  rates to  the  currency deprecia tion . (Deutsche
Allgemeine Zeitung, June 2, F ra n k fu rte r Ze itung, June 4.)

N O  G O LD  M A R K  R E C K O N IN G .

The proceedings on June 7 in  the  special R eichstag 
C om m ittee  appo in ted  to  exam ine the  currency question  
tu rn e d  a lm ost e n tire ly  on the  question o f the  p o s s ib ility  
o f p lac ing  the  R e ichsbank cred its on a go ld  basis. The 
Social-Dem ocrats, D r. H e r tz  and R o be rt S chm id t, and 
F rö h lic h , the  C om m unist, were s tro n g ly  in  fa v o u r of 
th is  m o tio n . D r. D e m b u rg  and D r. H e lffe r ic h  were 
ju s t as s tro n g ly  against i t .  D r. H avenste in , P resident 
of the  R e ichsbank, s ta ted  th a t  the  R e ichsbank d id  n o t 
consider th is  discussion f in a l and w o u ld  con tinue to  g ive 
serious considera tion  to  the  question. I t  was n o t 
im possib le  th a t  the  techn ica l d ifficu ltie s  in  connection

w ith  i t  m ig h t be overcom e, and th a t  the  R e ichsbank 
w o u ld  the n  assume a d iffe re n t a tt itu d e . A t  present i t  
considered i t  its  d u ty  to  sup po rt the  n a tio n a l currency 
the  paper m a rk— in  so fa r  as th a t  was possible. The 
in tro d u c tio n  o f general reckoning on a go ld  basis w ou ld , 
however, spe ll the  com plete de s tru c tion  of the  paper 
m a rk . ( Vossische Zeitung, June 7.)

The F ra n k fu rte r Ze itung  (June 8) considers the  w o rk  
o f the  C om m ittee  v e ry  unsa tis fac to ry  on the  w ho le  and 
th a t  th e y  have fa ile d  in  th e ir  m a in  ob jec t, to  in q u ire  
in to  the  causes o f the  collapse of the  m a rk  on A p r i l  18 
n o tw ith s ta n d in g  the  p rev ious sup po rt of the  R e ichs
bank. T h is  paper is q u ite  in  agreem ent, however, w ith  
the  above-noted s ta tem e n t b y  D r. H avenste in , and 
states th a t  i f  the  proceedings in  the  C om m ittee have 
served to  streng then the idea th a t  a go ld  m a rk  basis o f 
reckoning w o u ld  prove the  ru in  o f the  currency and 
of the  cou n try , th e y  w i l l  have p roved  o f some va lue and 
n o t m uch m ore can be expected o f them .

E S T IM A T E S  O F F O R E IG N  C U R R E N C Y  H O L D IN G S .

A t  the  m eeting on June 5 o f th e  R e ichstag Currency 
In q u iry  C om m ittee, D r . H a ven s te in , P resident o f the 
Reichsbank, made a s ta tem ent in  regard to  the  fo re ign 
currency ho ld ings in  Germ any. H e  considered th a t  ho 
was ve ry  g re a tly  ove r-es tim a ting  these ho ld ings when 
he va lued  them  a t 2 m il l ia rd  go ld  m arks. Assum ing a 
d o lla r  ra te  o f M k.75,000, these 2 m il l ia rd  go ld  m arks 
represented 36 b illio n  paper m arks. The to ta l am ount 
of cu rrency c irc u la tin g  in  G erm any was o n ly  7.5 b i l l io n  
paper m arks, he., o n e -fifth  of th a t sum . C re d it accounts 
in  p r iv a te  banks to ta lle d  a t present abou t M k .3  b illio n . 
F ore ign  currency ho ld ings of M k.2  m il l ia rd  w ou ld  
there fore represent abou t tw e lve  tim e s  th e  to ta l c red it 
accounts o f the  G erm an ba nk ing  w o rld . Since the 
m id d le  o f 1920 the  d e fic it on the  com m ercia l balance 
had grow n to  abou t M k.6  m il lia rd .  I n  o rder to  cover 
th is  de fic it, c red its  abroad had had g re a tly  to  be e x te n 
ded. N o  g reat reserves o f fo re ign  currency, there fore, 
cou ld  be accum ulated fro m  e xp o rt transactions. I n  
re p ly  to  the  rem a rk  made b y  the  S oc ia lis t D e p u ty , 
S chm idt, th a t  the  banks had  estim ated th e ir  fo re ign 
currency ho ld ings a t abou t M k.3  m il l ia rd ,  D r . H a v e n 
s te in  s ta ted  th a t a t a large m ee ting  o'f b a n k  representa
tives  o n ly  one had  considered th is  figure possible, a ll 
the  others had denied its  p o s s ib ility . M r. Loeb, a 
w e ll-kn ow n  banker, s ta ted  th a t  in  re p ly  to  an in q u iry  
b y  the  E ng lishm en, M r. Keynes, he had estim a ted  the  
to ta l G erm an ho ld ings o f fo re ign  currency and notes a t 
1.5 m il l ia rd  go ld  m arks, 500 m il l io n  o f w h ich  was in  
respect o f notes. (Deutsche Allgemeine Zeitung, June 6.)

INDUSTRY
G R E A T  O IL  C O M P A N Y  E X T E N S IO N S .

The Riebecksehe M ontanw erke (M in ing  W orks), in  
o rder to  increase th e ir  o il p ro d u c tio n  a c tiv itie s , w h ich  
are based in  the  m a in  on the  p ro d u c tio n  o f lig n ite  ta r, 
have taken  ove r the  greater p a r t  o f the  Stinnes o il 
in terests, the  O leawerke in  F ra n k fu r t  and the  A.G . 
f i i r  P e tro leu m ind us trie  in  B e rlin . T h is  am a lgam ation  
necessitates the ra is ing  o f the  com pany’s ca p ita l to  
M k. 66,666,000. A t  the  same t im e  its  preference shares 
to  the  va lue o f M k.10 m ill,  w i l l  be converted in to  o rd in a ry  
shares, and shareholders w i l l  be g iven an o p tio n  a t the  
ra te  o f 2 to  1 a t 100,000, the re by  ra is ing  the  share 
cap ita l to  M k.100 m il l.  The f irm  w i l l  in  the  fu tu re  be 
called the  H ugo S tinnes-R iebeck M on tan-und -O e lw erke
A .G . (.Deutsche Allgemeine Zeitung, M ay  30.)

The Deutsche E rd o l A .-G . (N a tu ra l O il)  has effected 
an am algam ation w ith  the  g re a t h a rd  coal com pany
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G ra f-B ism arck  b y  acq u ir in g  the  m a jo r ity  o f the  shares 
o f th is  com pany in  exchange fo r  its  own. The G ra f- 
B ism a rck  Com pany is considered the  pea rl o f R henish - 
W estpha lian  h a rd  coal companies, and can produce 
abou t 1.6 m ill.  t .  o f coal a year. A  num ber o f its  seams 
are so r ic h  in  b itu m e n  th a t  th e y  are especially adapted 
to  the  e x tra c tio n  o f by-p roduc ts  such as the  D .E .A . 
wishes to  pursue. The la tte r  com pany possesses v e ry  
va luab le  p la n t fo r  th e  e x tra c tio n  o f by-p roduc ts  fro m  
coal w h ich  i t  has h ith e rto  em ployed in  connection 
w ith  lig n ite  u t il is a t io n . I t  is ra is in g  its  ca p ita l to  M k. 
450 m ill. ,  M k.250 m ill,  o f w h ich  w i l l  be fu l ly  p a id  up 
and the  rem a inder pa id  up  to  the  e x te n t o f 25 per cent.
( Vossische Zeitung, June 10.)

T H E  IR O N  A N D  S T E E L  W A R E  IN D U S T R IE S .
A cco rd in g  to  a re p o rt b y  the  Federa tion  o f I ro n  and 

Steelware In d u s trie s  in  E lb e rfe ld  the  po s itio n  o f these 
industries  in  M ay was as fo llow s :— In  the  Hagen d is t r ic t : 
The p o s itio n  o f the  fin ished iro n  goods in d u s try  has n o t 
im p roved . The orders expected fro m  abroad, on account 
o f the  lo w  va lue o f the  m ark , d id  n o t m a tu re , and 
prices are so h ig h  th a t  hom e consumers can no longer 
a ffo rd  to  b u y  in  n o te w o rth y  quan tities . E x p o r t trade  
is su ffe ring  fro m  the  fa c t th a t  the  prices o f bars and 
b ille ts , sheet m eta l, ro lle d  w ire , etc., are h igher tha n  
those on in te rn a tio n a l m arke ts. A c tiv it ie s  had to  be 
re s tr ic te d  on accoun t o f the  in su ffic ie n t power supp ly  
fro m  the long distance centra ls on account o f coal 
shortage. T h is  was fo llow ed a t the  end o f the  m o n th  
b y  s trikes  in  a num ber o f works. I n  ad d itio n , the re  is 
a shortage o f w o rk in g  ca p ita l such as has never before 
been experienced. The h igh  rates o f in te res t and 
m oney shortage a t the  banks and o the r c re d it in s t i tu 
tions p ra c tic a lly  preclude the  ta k in g  up  o f cred its. 
C ond itions are rendered a lm ost unbearab le b y  the  h igh  
taxes— fo r  com m unal requirem ents depend alm ost 
e n tire ly  on in d u s tr ia l ta x  y ie lds— and b y  the prospects of 
h a v in g  to  sup p ly  guarantees fo r  the  re p a ra tio n  paym ents. 
I n  the  Remseheid and V e lb e rt D is tr ic ts  : General 
cond itions in  the  lock , screw and o th e r sm all ironw are 
indus tries  w ith in  the  d is tr ic t  o f the  Berg isch Chamber 
o f Commerce likew ise showed no im provem ent. E x p o rt 
poss ib ilities , however, increased as the  m a rk  depre
c ia ted. A lth o u g h  a num ber o f sm a ll w orks o n ly  offer 
em p loym ent th ree  days a week, and some are even 
closed down, a s lig h t im p rovem e n t is no ticeable in  
com parison w ith  la s t m on th . Wages had to  be raised 
cons iderab ly  a t the  end o f the  m on th . W age agree
m ents have n o t y e t been c o m p le te ly . reached and an 
extensive s tr ik e  was proceeding in  the  Remseheid 
d is tr ic t  d u rin g  the  la s t few  days o fJ 'M ay. In ' the 
Solingen D is t r ic t :  The deprecia tion  o f ’ the  m a rk  had 
noticeable resu lts, b u t these were g re a tly  m itig a te d  
b y  d ifficu ltie s  in  ob ta in in g  ra w  m a te ria l and in  con 
s ign ing the  fin ished goods. The in d u s try  is b y  no means 
fu l ly  em ployed. I n  the  Sehm alkalden d is tr ic t  con d i
tions are abou t the  same. E m p lo ym e n t leaves m uch 
to  be desired and sho rt tim e  is be ing increasing ly  
w orked. C om pla in ts o f a shortage o f orders are general, 
and ra w  m a te ria l, especia lly coke and s m ith y  coal, 
are ha rd  to  ob ta in . Wages are r is in g  and prices being 
d r iv e n  u p  accord ing ly . A  m ost u n ju s t bu rden  is 
im posed on the  em ployers b y  the  re trospective  increases 
th e y  are ob liged to  give. I n  v ie w  o f the  ca p ita l shortage 
to -da y , the  bu rden is d o u b ly  oppressive. A  v e ry  pes
s im is tic  v ie w  o f the  fu tu re  is taken  in  m ost o f the  works.
(B e rline r Borsen-Zeitung, June 8.)

SOCIAL CONDITIONS
T H E  W A G E  P R O B L E M .

A n  a rtic le  in  the  Vossische Zeitung  (June 7), discussing 
the  present re la tio n  o f wages to  prices in  G erm any, 
states th a t  the re  are a t la s t in d ica tion s  th a t  o ffic ia l 
action is re a lly  to  be take n  to  effect a  m ore equitab le

ad justm ent. The Socialists are ta k in g  up  the  question 
m ost vehem ently  a t a l l th e ir  p u b lic  meetings, the  La bo ur 
Press is dem anding wages on a stab le basis and the 
Social D em ocra tic  P a r ty  in  the Reichstag is in te rp e lla tin g  
the  G overnm ent to  p ro te c t wages and salaries against 
fu r th e r  deprecia tion. A l l  these m ovem ents are based 
on the  statem ents th a t  prices co n tin u a lly  fo llo w  the 
course o f the  do lla r, ce rta in ly  so long as i t  rises, b u t th a t 
wages are be ing le f t  fu r th e r and fu rth e r beh ind in  the  
race, th a t  the  ac tu a l va lue o f the  wage, there fore, is 
fa llin g  a ll the  tim e  and th a t,  seen fro m  the  s tan dpo in t 
o f p roduc tion , wages fo rm  an ever sm aller p ro p o rtio n  
o f the  costs o f p ro d u c tio n  o f the  fin ished p roduc t. 
There is no do ub t th a t  these statem ents are correct. 
I t  is comprehensible th a t the wage should w o rk  o u t 
low er th a n  before the  w ar in  re la tio n  to  the  price  o f the  
m anufactu red  a rtic le  where the  greater p a r t  o f the  ra w  
m a te ria l em ployed is o f fo re ign  o rig in , b u t i t  is a fa c t 
th a t  the  wage quota  has sunk in  an e x tra o rd in a ry  degree 
even in  connection w ith  artic les depending b u t l i t t le  on 
im p o rted  ra w  m a te ria l. Coal m in in g  prices and wages 
a ffo rd  the  best evidence o f th is . Before the  w ar, the 
average wage per s h ift  o f hewers and getters in  the R u h r 
was M k.6.75, the  average price  o f a to n  o f Rhenish- 
W estpha lian  rough  b ittun inous  coal was M k.12. The 
ra t io  o f the  wage per s h ift  to  the p rice  o f coal per ton  
was there fore  56 : 100. I n  Jan ua ry  1922 the  average 
wage per s h ift— a sho rte r s h ift, ce rta in ly— of a m a rried  
hewer was M k. 122, the  price  o f a to n  of coal was M k.405. 
The ra t io  has a lready  sunk to  30 : 100. In  A p r i l  1922 
the  ra t io  was 221 : 100; in  September 17: 100; arid in  
December 131 : 100. In  the  course o f a year, there fore, 
the  wage quota  has decreased b y  over one-half. W hen 
the ac tion  in  sup po rt o f the  m a rk  m a in ta ined  the do lla r 
p a r ity  a t abou t 20,000, the  G erm an coal prices were in  
m an y  instances h igher tha n  those on the  in te rn a tio n a l 
m a rke t ; the  wage quota  scarcely a lte red  d u rin g  th is  
period. A ccord ing to  the wage and price  increases 
sanctioned a t the  end o f M ay  o f th is  year the  
average wage pe r s h ift  is Mk.28,700, the  average 
p rice  o f coal Mk.221,000 per t . ,  leav ing  o u t of 
account the  40 per cent, fre ig h t increase w h ich  came 
in to  force a t the beg inn ing o f June. The ra t io  is 
there fore  ba re ly  13 : 100.

The w orkers kno w  w h a t prices are obta ined fo r the 
p roducts o f th e ir  labour. I t  is n a tu ra l th a t th e y  ask 
w h y  wages should n o t rise  corresponding ly. The 
endeavours to  overcome the m is tru s t shown b y  the  
w o rke r tow ards the em ployer b y  g iv in g  the  fo rm er a share 
in  the  ne t p ro fits  o f the  un d e rta k in g  have, on the  whole, 
proved a fa ilu re . The labour leaders are w e ll aware 
o f the  fa c t th a t  the  ne t p ro fits  pa id  o u t in  d iv idends 
o r o the r v is ib le  fo rm  o n ly  represent a p a rt, o ften  a ve ry  
sm all p a rt, o f the  rea l p ro fits . T hey  w i l l  n o t accept a 
m ere fra c tio n  o f these p a r t  p ro fits . T h is  m ethod  m ay have 
been su ited before the  w ar, and m ay  again, a t some 
fu tu re  date, be su ited  to  effect a rapprochem ent between 
w o rke r and em ployer, b u t i t  w i l l  n o t solve the  present 
prob lem . The G erm an w orker is n o t f ig h tin g  to -da y  
fo r a ju s t wage b u t fo r  a wage representing the  m in im u m  
o f existence. H e does n o t a im  a t earn ing m ore th a n  
fo rm e rly , he does n o t ask fo r wages in  go ld  m arks, he 
m ere ly  asks th a t the  actua l value o f his wage sha ll be 
pro tected against deprecia tion. T h is  is, p ra c tic a lly  
speaking, a f ig h t fo r  an  “  index  wage.”  So long as we 
cannot reckon on a stab le  currency the  w o rke r has no 
o p tio n  b u t to  dem and th a t  his wage sha ll be reckoned 
on the  basis o f a stable index. The d iff ic u lty  lies in  the  
choice o f an index. The cost o f liv in g  is supposed to  
de term ine the  wage, b u t wages in  th e ir  tu rn  react on 
prices, and the danger there fore arises th a t i f  an a u to 
m a tic  index wage were established, the  “  p rice  screw ”  
w ou ld  tu rn  m ore ra p id ly  th a n  ever. The experience 
made in  A u s tr ia  la s t au tum n  w ith  the  au to m a tic  a d 
ju s tm e n t o f wages and salaries to  the p rice  index is 
n o t encouraging. Y e t the re  seems no o ther so lu tion  
a t present th a n  the  ra p id  ad ju s tm e n t o f wages and 
salaries to  the cost o f l iv in g  index  num ber. T h is  is no
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rea l so lu tion  o f the  wage prob lem , o n ly  a tem po ra ry  
expedient. The o n ly  e ffective so lu tio n  lies in  a res to ra 
t io n  o f b o th  prices and wages on a go ld  basis.

T H E  COST O F L IV IN G .
The o ffic ia l index num ber representing  the  average 

cost o f liv in g  in  M ay  (food, lig h tin g , heating , re n t and 
c lo th in g ) was 3,816 as com pared w ith  2,954 in  A p r i l,  
an increase o f 29.2 per cent. Contrasted w ith  the 
fa ir ly  even rises d u r in g  the  las t few  m onths, the  increase 
is a la rm ing . Le av ing  aside the  costs o f c lo th in g , the  
figu re  was 3,521, a rise  o f 27.4 per cent, on the  previous 
m on th . F ood prices alone have risen b y  32 per cent, to  
4,620, c lo th in g  costs alone b y  36.9 per cent, to  5,724 
tim es the  peace-time costs. A t  the  tim e  o f pu b lica tio n  
a ll these figures showed fu rth e r considerable increases. 
(Deutsche Allgemeine Zeitung, June 5.)

C O N D IT IO N S  IN  B E R L IN .

A t  a m eeting on June 7 o f the  B e r lin  T ow n  C ouncil 
a  m ost u rg e n t discussion to o k  place on unem p loym ent 
and the h ig h  cost o f l iv in g  in  the c ity . The Social

Dem ocrats were to  the  fore and sta ted th a t  according 
to  T rade  un ion  s ta tis tics  there  were a t present 120,000 
unem ployed in  B e rlin . I f  the  R e ich  and p ro v in c ia l 
governm ents d id  n o t take  action , b y  sup p ly ing  im m e d i
a te ly  funds fo r the  execution o f emergency works, 
d isastrous effects m ig h t be expected. I t  was m onstrous 
fo r the  R e ich G overnm ent to  dem and 18 o r 20 per cent, 
in te res t on a loan in tended to  be made to  B e rlin . The 
loan in  question was to  am oun t to  M k.30 m illia rd , of 
w h ich  the  R e ich o n ly  in tended to  g ra n t lVlk.5 m illia rd , 
the rem a inder was to  be found  b y  the  m u n ic ip a lity . 
G reat in d ig n a tio n  was evinced when the M ayo r s ta ted 
th a t fro m  the in te rv iew s he had h ith e rto  had w ith  the 
representatives o f the  Reich and o f P russia, he had 
received the  im pression th a t the  gentlem en in  question 
d id  n o t fu l ly  grasp the  seriousness o f the s itu a tio n . The 
m ag is tracy  in tended to  place on the  m a rke t food reserves 
w h ich  th e y  had acqu ired in  the  sp ring  of th is  year and 
p re v io us ly  a t abou t M k.200 m ill. ,  and w h ich  w ou ld  be 
w o rth  now  abou t M k.2  m illia rd . They recognised, 
however, th a t th is  cou ld n o t a llev ia te  th e  general 
distress to  any g rea f ex ten t. ( Vossische Zeitung, 
Juno 8.)

SWITZERLAND
POLITICAL AND GENERAL

Liquor Control Referendum Result.

A ccord ing  to  the  Neue Zürcher Zeitung  (June 4) the  
re ferendum  on liq u o r  con tro l has resu lted in  a re fusa l, 
b y  over 100,000 votes, o f the  B i l l  fo r  the  extension o f the  
F edera l m on op o ly  and liq u o r  con tro l. Fourteen  
Cantons vo ted  against the  B i l l ,  eleven fo r i t .  The 
to ta l num ber o f negative votes was 356,950 and o f 
a ff irm a tiv e  votes 258,422. The Press assumes a re g re t
fu l tone tow ards th is  resu lt, fo r  i t  is  a w e ll-kn ow n  fa c t 
th a t  a lcoho lism  is ve ry  p re va len t in  the  cou n try . The 
fiega tive  a t t itu d e  of the  m a jo r ity  is e v id e n tly  due in  the 
m a in  to  a d is lik e  fo r  any extension o f bureaucracy, 
p ro b a b ly  also to  the  desire o f in te rested persons to  
p re ven t any fu rth e r p ro fits  fro m  indus tries  connected 
w ith  the  m anufactu re  o f a lcoho l fro m  be ing transfe rred 
to  S tate and Cantonal possession. I t  was announced 
th a t  a large p a r t  o f the  expected p ro fits  was to  fo rm  a 
p ro v is io n  fo r  old-age pensions. O ther means o f assuring 
these and of aba ting  a lcoho lism  m ust now  be sought.

FINANCE
F E D E R A L  R A IL W A Y  R E S U LT S .

The w o rk in g  resu lts o f the  Federa l R a ilw ays  in  A p r i l  
were as fo llow s  (figures in  b rackets represent those 
o f A p r i l  1922) : T o ta l rece ip ts, Fr.29,591,000
(F r .27,646,000), of w h ich  Fr.10,673,000 (F r. 10,629,000) 
was in  respect o f passenger tra ffic  and F r. 17,358,000 
(F r. 15,715,000) in  respect o f luggage, liv e  s tock  and 
pos ta l transp o rt. T o ta l expend itu re , Fr.20,233,000 
(F r.2 5 ,161,000). The excess o f rece ip ts over expend i
tu re  was there fore Fr.9,358,000 (Fr.2,485,000).

F o r the  pe riod  Jan. 1 to  A p r i l  30, 1923, the  to ta l 
rece ip ts  am oun ted  to  F r. 110,057,000 (F r. 100,538,000), 
and showed an excess o f rece ip ts over expend itu re  o f 
Fr.23,388,000 as com pared w ith  a d e fic it d u rin g  the  
corresponding pe rio d  o f 1922 o f F r.4,706,000 (Jou rna l 
de Genève, M ay 22.)

TRADE
Q U A R T E R L Y  F O R E IG N  T R A D E  R E T U R N S .

A ccord ing  to  o ffic ia l s ta tis tics , im p o rt values du rin g  
the  f irs t  qu a rte r o f th is  year am ounted to  Fr.531 m il l ,  
as com pared w ith  F r.559 m il l ,  in  the  las t qu a rte r of 
1922 and F r.480 m il l ,  in  the  f irs t  qu a rte r o f 1913 ; exp o rt 
values am ounted to  F r.406 m il l ,  as com pared w ith  F r.442 
m il l ,  in  the  la s t qu a rte r o f 1922 and F’r.324 m il l ,  in  the

f irs t qu a rte r of 1913. The d e fic it in  the  trade  balance 
has there fore grown fro m  Fr.117 m il l ,  in  the  la s t quarte r 
to  FV.125 m il l.  (Fr.166 m il l ,  in  the  f irs t  qu a rte r of 1913). 
A lth o u g h  h igher prices counted to  a great e x te n t in  the  
increase o f the la test im p o rt figure quo ted  over th a t  fo r  
the  f irs t quarte r of 1913, the  vo lum e was also greater in  
m any instances, v iz . in  respect of com , sugar, o i l  seeds, 
fodder m a te ria l, benzine and a r t if ic ia l s ilk . Corn is 
s t i l l  sub ject to  a m onopo ly, fodder g ra in , sugar and 
benzine are traded  in  free ly  again. Im p o rts  of 
pe tro leum , com m ercia l iro n , various iro n  goods, m ost 
artic les o f m ach inery  and e lectrica l apparatus, on the 
o ther hand, were fa r sm a lle r in  vo lum e th a n  in  the  
sta ted pe riod  of 1913. The same app lied  to  ready-m ade 
c lo th in g , s laughter ca ttle  and fish, coal, raw  s ilk  and 
w ool, an iline  dyes, pharm aceutica l products, wines and 
tobacco. In  com parison w ith  the  la s t q u a rte r o f 1922, 
an increase in  vo lum e is evidenced in  m ost categories. 
The vo lum e was no ticeab ly  sm alle r o n ly  in  respect of 
s laughter ca ttle  and fish  (b y  reason o f F edera l re s tr ic 
tion s  on the  im p o rt) , m ach inery  and e lec trica l apparatus, 
and a few less im p o rta n t artic les. I f  im p o rts  o f raw  
s ilk , leather, coal and copper have d im in ished  in  vo lum e 
com pared w ith  the  la s t qu a rte r, the  tre n d  o f business in  
these com m odities is nevertheless fa r  m ore favourab le 
th a n  i t  was a year ago. I f  the  im p o rts  o f raw  m a te ria l 
and sem i-m anufactures d u rin g  the  firs t qua rte r o f 1922 
be compared w ith  those o f 1923, i t  w i l l  be seen th a t 
the y  have risen jo in t ly  in  va lue fro m  F r. 141 to  Fr.190 
m ill. ,  i.e., b y  abou t F r.50  m ill.

On the exp o rt side, co tton  goods, s ilk  ribbons and 
a rt if ic ia l s ilk , a lu m in iu m  and various types o f m ach inery, 
an iline  dyes (in  va lue on ly), new sprin t, condensed m ilk  
and  chocolate show a fa llin g  o ff as com pared w ith  the 
f irs t  qu a rte r o f 1922. The chief increases in  value, as 
com pared w ith  the la s t qua rte r o f 1922, were in  respect of 
em broideries, co tton  m ateria ls  and woven goods.

D ea ling  w ith  the  separate item s o f the  im port s ta tis tics , 
broad corn im p o rts  to ta lle d  1,630,906 d .c tr. to  a value 
of Fr.46.6 m ill. ,  m ore th a n  double the  q u a n tity  in  the 
corresponding period  o f 1922 ; ow ing to  the  u n fa v o u r
able fodder crop, fodder g ra in  im p o rts  to ta lle d  
1,123,955 d .c tr. to  a va lue o f Fr.27.2 m ill. ,  as com pared 
w ith  717,930 d .c tr. in  the preceding year, and 703,922 
d .c tr. o f concentrated fodder was im p o rte d  to  the va lue 
o f F r.14 .3  m il l.  (275,466 d .c tr .  to  the  va lue  o f F r.6 .6  
m i l l . ) ;  sugar im p o rts  am ounted to  315,000 d .c tr.
(106,000), egg im p o rts  29,000 d .c tr. Im p o rts  o f D an ish  
b u tte r have fa llen  s lig h tly , and o f A m erican  la rd  have 
risen somewhat. Coal im p o rts  have, no tw ith s ta n d in g
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Switzerland
the  loss o f the Saar and R u h r consignm ents, risen  fro m  
435,859 t .  to  611,930 t . ,  the  respective values be ing 
F r.31.6 m ill,  and F r.37.6  m ill.  C o tton goods have 
increased in  vo lum e fro m  49,369 to  83,670 d .c tr. ; the 
im p o rt o f f la x  and hem p is th ree tim es as g reat as in  
1922, th a t  o f schappó ra w  m a te ria l 60 per cent, greater ; 
th a t o f ra w  w ool 70 per cent, greater, and o f a r t if ic ia l 
s ilk  100 per cent, g rea te r w ith  3,922 d .c tr . O n ly  ra w  
s ilk  im p o rts  are fa r  be low  those o f 1922, 2,800 as com 
pared w ith  4,100 d .c tr. M ach inery  im p o rts  sank in  
value fro m  F r.9 .3  m ill,  to  F r.8 .4  m ill. ,  b icyc le  and m o to r 
b icyc le  im p o rts  rose fro m  Fr.2 .1  to  2.6 m il l. ,  au tom ob ile  
im p o rts  fro m  F r.4 .8  to  6 m ill.  Im p o rts  o f caustic soda 
and potash, an iline  ra w  m ateria ls  and techn ica l o ils  and 
fa ts  were abou t on the  p re -w ar level, ta n n in g  e x tra c t 
exceeded th a t  leve l b y  abou t 25 per cent., lu b r ic a tin g  
o il b y  40 per cent., and benzine b y  200 per cent.

The va lue o f th e  exports was as fo llow s (figures in  
brackets represent the  las t q u a rte r o f 1922 and the f irs t  
q u a rte r o f 1913 respective ly) :— S ilk  m ate ria ls , Fr.45.8 
m ill.  (45.2 m ill,  and 26.9 m ill. )  ; em broideries, F r.4 4  
m ill.  (32.4 m ill,  and  56.2 m il l. )  ; w a tch  products , 
F r.40 .8  m il l.  (57.2 m ill,  and 34.6 m ill. )  ; m ach inery , 
F r.35 .3  m il l.  (45.4 m il l,  and 21.6 m ill. )  ; vehicles, 
F r.1 .3  m ill.  (1.8 m ill,  and 4.3 m il l. )  ; c o tto n  m ate ria ls , 
I r .2 6 .8  m ill.  (19,9 m il l,  and 7.3 m ill. )  ; an iline  dyes, 
Fr.16.1 m ill.  (17 m ill,  and 7.4 m i l l . ) : in  w h ich  ite m  ind igo 
to  the  va lue o f F r.3 .3  m il l.  (4.1 m ill,  and  1 m il l. )  was 
in c lu d e d ; cheese, F r.14 .8  m ill.  (18.1 m il l,  and 14.2 
m i l l . ) ;  s ilk  ribbons, F r.14.6  m ill.  (14.5 m ill,  and 11.1 
m ü h ) ;  w oven goods, F r.11 .9  m ill.  (9.7 m il l,  and 4.3 
m ill. )  ; schappe, F r.11.8  m il l .  (10.7 m ill,  and 6.8 m ill. )  ; 
s tra w  goods, Fr.10.1 m ill.  (9.8 m ill,  and 5.5 m ill. )  ; co tton  
ya rn , F r.8 .4  m ill.  (9.9 m ill,  and 4 m il l. )  ; ins trum en ts , 
F r.8  m ill.  (9.8 m il l,  and 3.5 m il l. )  ; foo tw ear, F r.7 .8  
m ill.  (7.2 m ill,  and 4.8 m ill. )  ; pharm aceutica l products, 
F r.5 .5  m ill.  (5.5 m ill,  and  3.8 m ill. )  ; a lu m in iu m , F r.5 .6  
m ill.  (5.6 m ill,  and 2.8 m ill. )  ; condensed m ilk ,  F r.5 .4  
m ill.  (7.8 m il l,  and 11.6 m ill. )  ; chocolate, F r. 4.5 m il l 
(7.9 m il l,  and 10.5 m ill.) .  (Neue Zürcher Zeitung, 
M ay  31.)

INDUSTRY
W A T C H  E X P O R T S  I N  1922.

The w a tch  in d u s try  recovered som ewhat in  1922, 
p a r t ly  b y  reason o f the  fina nc ia l assistance g ra n ted  by  
the Federa tion , fro m  the  serious state o f a ffa irs  in  1921. 
W a tch  and w a tch  p a r t  exports  toge ther am oun ted  in  
va lue during" the  yea r to  F r. 180,047,000, as com pared 
w ith  F r. 169,285,000 in  1921 and  F r. 325,848,000 in  1920. 
As regards exports  o f pocket and w r is t  watches in  
p a rtic u la r, ne a rly  eve ry  category showed a q u a n tita tiv e  
increase as com pared w ith  1921. A  decrease o n ly  
occurred in  respect o f s ilve r watches and, in  lesser 
degree, o f w r is t  chronographs and  repeaters. I n  
d e ta il, q u a n tita tiv e  exports  were as fo llow s (figures in  
brackets are fo r 1921) : n ic k e l watches, 3,375,911 
(3,092,318) ; n icke l w r is t  watches, 1,223,855 (722,073) ; 
s ilve r watches, 932,210 (1,052,452); s ilve r w r is t
watches, 557,974 (317,989) ; go ld  watches, 271,984 
(255,312); go ld  w r is t  watches, 664,076 (399,073) ; 
chronographs, repeaters, etc., 51,597 (27 ,481); w r is t 
chronographs and repeaters, 1,305 (1,424) ; o ther 
watches, 146,928 (78,660). The va lue o f the  separate 
item s exported  w a s : n icke l watches, Fr.25,349,000
(26.239.000) ; n icke l w r is t  watches, Fr.11,084,000
(9.013.000) ; s ilve r watches, F r.15,143,000 (19,969,000) ; 
s ilve r w r is t  watches, F r.8 ,667,000 (6,969,000) ; gold' 
watches, Fr.20,031,000 (21,808,000); go ld w r is t  watches, 
F r.2 8 ,811,000 (26,269,000); chronographs, repea te rs,e tc ., 
F r.2 ,253 ,000( 1,405,000); w r is t chronographs, repeaters, 
etc., Fr.127,000 (90 ,000); o the r watches, Fr.3 ,643,000
(2.842.000) . I t  w i l l  be seen th a t  decreased values o n ly
occurred in  the  case o f n icke l, s ilv e r and go ld  pocket 
watches. I f  the  average prices in  each category be 
exam ined, i t  w i l l  be seen th a t th e y  reg is te r a fa l l  in  
eve ry  case except th a t o f the  w r is t  chronographs and 
repeaters. Taking these categories in  the  same order 
quoted above, the  average values were Fr.7 .31 (8.89), 
F r.9 .06 (12.48), F r.16.24 (18.97), F r.15.76 (2 L 9 1 )’ 
F r.73.65 (85.42), F r.43.38 (65.82), F r.43 .66 (51.14)’ 
F r.97.65 (62.98)— these are the  w r is t  chronographs, 
F r. 24.80 (36.14). (Neue Z u rc lie r Ze itung, M ay  24.)

S P A IN  &  P O R T U G A L
PO LITICAL AND GENERAL

The new Spanish P a rlia m e n t was opened b y  the  K in g  
on M ay 23. The speech fro m  the  th rone  announced th a t 
the  G overnm ent in tended  to  c a rry  on th e  P ro tec to ra te  
system  in  accordance w ith  the  m andate conferred on i t  
b y  in te rn a tio n a l conventions, a  c lear in d ica tio n , accord
in g  to  the  Conservative jo u rn a l Epoca, th a t  Spain in  
Morocco was o n ly  c a rry in g  o u t the  term s o f in te rn a tio n a l 
agreements. T h is  jo u rn a l rem arks th a t  th is  is the  f irs t  
t im e  in  a  speech fro m  the  th rone  th a t  the  sta tem ent 
was o m itte d  th a t these in te rn a tio n a l conventions had 
been so lic ited  b y  Spain in  accordance w ith  na tiona l 
in terests.

The question o f M orocco is the  cause, i f  n o t o f a 
m in is te r ia l cris is a t least o f a  reconstruction  o f the  
cab inet, b y  reason o f a v io le n t d ifference o f o p in ion  on 
the  p o lic y  to  be pursued, between the  M in is te r fo r  
F ore ign  A ffa irs , Sr. A lb a , and  the  M in is te r o f W ar, Sr. 
A lca lá  Zam ora, resu ltin g  in  the  res igna tion  o f th e  la tte r. 
The post o f M in is te r o f Justice  is also vacan t ow ing 
to  the  tra n s la tio n  o f Count de Romanones to  the  p res i
dency o f the  Senate. H is  successor is G eneral Count 
de Lopez M uñoz, w h ile  General A iz p u ru  takes the 
p o rtfo lio  o f war.

Serious a n x ie ty  is be ing caused to  th e  G overnm ent 
b y  the  la bo u r un rest a t Barce lona. The loca l a u th o r i
ties have urged th e  G overnm ent to  suspend the  con
s titu t io n a l guarantees and p ro c la im  m a r t ia l la w  in  the 
prov ince, measures w h ich  th e  G overnm en t is re luc tan t 
to  adop t.

FINANCE
S P A IN ’S A P R IL  R E V E N U E .

A ccord ing  to  the  recen tly  pub lished  p rov is iona l 
revenue re tu rns , the  revenue collected d u r in g  A p r i l  la s t 
(the f irs t  m o n th  o f the  new fin a n c ia l yea r) am ounts to  
Pes.151,833,279 as against Pes. 133,559,506 fo r  A p r i l  
1922, an increase o f Pes.18,273,773. The taxes and 
duties w h ich  show the highest increases (in  m illio n s  o f 
pesetas) a r e : land , 1 .7 ; p ro fits , 3 ; ro y a l dues 
(death duties, trans fe r duties, e tc.), 0 .7 ; sugar, 4 ;  
tobacco, 9.5. Those w h ich  show the  greatest decline 
are : s tam p, 2.2 ; m ines, 0 .1 ; Customs, 0.3 ; s p ir its , 0.3 ; 
a rtic les  o f consum ption , 0 .2 ; s ta te  p ro p e rty , 0.2. 
F o r some reason th e  y ie ld  fro m  lo tte ries  is n o t g iven.
(España Económica y  F inanc ie ra .)

T H E  P O R T U G U E S E  S T E R L IN G  L O A N .

The recent sum m ons o f a general m eeting  o f share
holders o f the  B a n k  o f P o rtu ga l affords p ro o f th a t  the  
G overnm ent in tends to  g ive  im m ed ia te  effect to  the  
A c t  o f M ay  15 la s t a u th o ris in g  a new conso lida tion  loan 
in  pounds s te rling , bearing in te res t a t 6J pe r cent, 
payab le  q u a rte r ly  in  London  in  go ld  and in  L isbo n  in  
escudos a t the  average ra te  o f exchange fo r  the  previous 
quarte r. The loan, w h ich  is o f the  am oun t o f £4,000,000,
w i l l  be converted in to  escudos and the  proceeds used 
fo r  th e  general purposes o f the  S tate fo r  th e  year 
1922—23, and in  s u b s titu tio n  fo r  the  securities deposited 
w ith  the  B a n k  o f P o rtu ga l to  socure the  S tate debt.
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Before issu ing the  new loan the G overnm ent in tends to  
en ter in to  a fresh agreem ent w ith  th e  B a n k  in  accord
ance w ith  the  te rm s o f the  new A c t, and i t  is fo r  the  
purpose o f sanction ing th is  agreement th a t  the  general 
m eeting o f shareholders has been summoned. A cco rd 
in g  to  th is  agreem ent the  advances in  escudos to  be made 
b y  the  B a n k  to  th e  State, and w h ich  w i l l  be added to  
those made unde r previous agreements, m us t no t 
exceed u p  to  Dec. 31, 1923, 110 m ill,  escudos. Should 
the  proceeds o f th e  loan be su ffic ien t to  m eet the  de fic it 
fo r  1922-23 the G overnm ent sha ll pa y  o ff o r redeem 
the advances a lready made to  meet such de fic it and sha ll 
a t th e  same tim e  reduce the  note c ircu la tio n  b y  a 
corresponding am oun t. (Commercio do Porto.)

T H E  M A R K E T S  I N  P O R T U G A L .

The Commercio do Porto, in  its  custom ary economic 
su rvey  a t the  end o f the  m on th , gives the  fo llo w in g  
account o f the  general pos ition  of the  m a rke t in  M ay. 
Business is d u ll and the  s itu a tio n  tends towards depression, 
d iscount is d iff ic u lt  to  ob ta in , and its  rates are h igh. 
The proposed fo re ign  loan has la rg e ly  con trib u te d  to  the 
s tagnation  o f business, and the  general s itu a tio n  is 
aggravated b y  new decrees on dealings in  the  exchange, 
and b y  increased taxa tio n . Towards the end o f the 
m o n th  a ce rta in  s tagnation  in  business made itse lf fe lt, 
due n o t o n ly  to  the  w ith d ra w a l o f cash fro m  c ircu la tio n , 
b u t also to  the  expecta tion  th a t the fo re ign  loan w ou ld  
go th rou gh , rum ours  to  w h ich  effect had been c irc u la t
ing th rou gh  the coun try .

There has been l i t t le  exp o rt trade , and the  lia b ilit ie s  
to  be m e t are large, so th a t i f  the  fo re ign  go ld loan 
were n o t ca rried  th rou gh  the rates o f exchange w ou ld  
undergo v io le n t fluc tuations. Crops th is  year are v e ry  
p rom is ing, and th is  fac to r should seriously affect the 
s itu a tio n  o f the exchange, w h ich  shows a f irm  tendency. 
Speculation has n o t fo r  some tim e  in fluenced the  ex
changes, as i t  is considered too hazardous. The general 
tone o f the  m a rke t is hes ita ting , a lth ou gh  expectation 
o f im p rovem en t predom inates. A t  the  end o f the 
m o n th  the  exchange on London closed a t 2 fy .

The stock m arke ts a t the end o f the  m o n th  showed 
m arked weakness, ow ing to  la ck  o f ready  m oney and 
the  d iff ic u lty  o f d iscounting . The prospects o f the 
in te rn a l loan are there fore n o t b r ig h t, and eve ry th in g  
po in ts  to  a poor subscrip tion  despite the  efforts  o f the 
banks in te rested in  i t ,  unless the  te rm s offered to  the 
pu b lic  are h ig h ly  advantageous. E xpecta tions o f an 
im p roved  exchange co n trib u te  to  the w ith d ra w a l of 
ready m oney and to  the  sale o f securities, thus increasing 
the weakness o f the m arke t. Nevertheless the  G overn
m en t in te rn a l loans, w ith  few  exceptions, are m a in ta ined  
a t la s t m o n th ’s quota tions. The ex te rna l loan 
fluctuates considerab ly in  sym pa th y  w ith  the  exchange. 
B a n k  shares are irre g u la r, as are those of the  Tobacco 
Com pany, b u t ow ing to  the  recent decree a ffec ting  them  
(see below) th e y  m ay  be expected to  rise  s h o rtly  ; 
ra ilw a y  shares are down, and tex tile s  and A fricans show 
a dow nw ard tendency.

TRADE
C E R T IF IC A T E S  O F  O R IG IN  I N  S P A IN .

The B r it is h  Cham ber o f Commerce fo r  Spain in  its  
A p r i l  re p o rt gives th e  fo llo w in g  w a rn ing  to  its  members 
w ith  regard to  the  certificates o f o r ig in  requ ired  on the 
im p o rt o f goods in to  Spain :

“  W e w ou ld  d ra w  the serious a tte n tio n  o f ou r m embers 
to  ce rta in  th ings  connected w ith  Certificates o f O rig in  
fo r  goods en te ring  Spain. The gross w e igh t fig u rin g  
on the  C ertifica te  m us t n o t exceed o r be under 20 per 
cent, o f the  gross w e igh t when the  goods pass th ro u g h  
the  Spanish Customs ; the  m arks and num bers in  the  
Certificates m ust agree exa c tly  w ith  those stam ped on 
the  goods ; th e  C ertifica te  m us t ind ica te  the  class o f 
goods and  the m a te ria l o f w h ich  i t  is composed. Th is 
la tte r  is a m ost im p o rta n t p o in t. F o r e x a m p le : 
Guantes de p ie l : gloves o f leather ;  guantes de p u n to  de
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algodón : glovos o f k n itte d  cotton fa b ric  ; guantes de 
pun to  de seda : gloves in  k n itte d  o r ne tte d  fabrics o f s ilk .

“ T h a t is to  say, the  ob ject m ust f irs t  be ind ica ted  and 
a fterw ards the m a te ria l and fo rm  o f its  com position. The 
fa ilu re  s tr ic t ly  to  c a rry  o u t these regu la tions m ay  prove 
to  be unpleasant and costly .”

The same a u th o r ity  also supplies the  fo llo w in g  fu r th e r  
in fo rm a tio n  :

A  fu rth e r R o ya l O rder, da ted M arch 20, prov ides th a t  
the  second pa ragraph o f R u le  1 o f D ispos ition  X  of 
the  P re lim in a ry  D ispositions to  the  Spanish Customs 
T a r if f  (see page x i i  of the  Supplem ent to  the  issue 
o f Board o f Trade Jou rn a l fo r  F e b ru a ry  23, 1922) is 
to  be m od ified  to  read as fo llow s “  A  certificate of 
o rig in  shall be presented fo r  each consignee.”

[N o te .— T he second pa rag raph o f R u le  1 o f D ispo 
s itio n  X  fo rm e rly  p ro v id ed  as fo llow s : “  The p a r tic u 
la rs  requ ired fo r  yarns, fab rics, and tr im m in g s  m ust be 
entered on the  b i l l  o f la d in g  and m an ifes t ; in  de fau lt 
o f these de ta ils  the  certifica te  w i l l  be cancelled and a 
certifica te  o f o r ig in  w i l l  be requ ired fo r  each con
signee.” ]

France Textile  fo r  M ay  gives a fu r th e r l is t  o f artic les 
extrac ted  fro m  a M in is te r ia l Decree o f M ar. 22 in  respect 
o f w h ich  certificates o f o r ig in  w i l l  be requ ired fro m  M ay 1 
in  order to  g ive them  the  benefit o f the  reduced scale 
o f rates under the  Customs ta r if f .  These artic les m ay 
possib ly n o t cons titu te  the  whole l is t  g iven in  the  Decree, 
as the  technica l jo u rn a l in  question m ay  o n ly  have 
selected such as are lik e ly  to  in te res t its  readers. T hey  
are the  fo llow ing  : s lid in g  rings  fo r  sp inn ing  gins and 
re tors ion  machines, combs, warps and shu ttles fo r  looms, 
k n it t in g  machines and looms w ith  spare pa rts  and 
needles, co tton  and c o tto n  goods, o th e r w orked vege
tab le  te x t ile  fibres, w ool, h a ir  and goods m anufactu red  
the re from  ; s ilk  and s ilk  goods ; fab rics  con ta in ing  or 
covered w ith  rubber, in c lu d in g  elastic fabrics and 
s trings ; fabrics con ta in ing  and covered w ith  substances
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Spain and Portugal
o th e r th a n  rub be r ; um bre llas and sunshades ; C e rtifi
cates o f o r ig in  w i l l  o n ly  be countersigned b y  Spanish 
consuls i f  the  app lican ts produce invoices made o u t 
b y  the  m anu fac tu re r o r producer show ing th a t  the  
artic les are produced o r m anufactu red  in  the  cou n try .

S P A N IS H  E X P O R T  P R O H IB IT IO N S .
The fo llow ing  goods, the  exp o rt o f w h ich  was fo rm erly  

p ro h ib ite d , m ay  now be exported w ith o u t res tr ic tio n , 
v iz ., ra w  co tton , flax , tow , and lin e n  ya rn , gasoline, 
pe tro leum , paper cu ttin gs , waste paper, and raw  ju te  ; 
and the  res tric tio ns  on the  exp o rt o f tanned hides and 
skins, cement, and un tanned ca ttle  hides are rem oved. 
The exp o rt du ties lev ied  on ground nu ts , boots and shoes, 
vegetable charcoal, com m on soap, and tanned hides 
and skins, are also w ith d ra w n . (Report o f the Anglo- 
South Am erican B ank.)

INDUSTRY
O U T P U T  O F S P A N IS H  Q U IC K S IL V E R  M IN E S .

D u r in g  the  f irs t  fo u r m onths of the cu rre n t year the 
State q u icks ilve r m ines o f A lm adén produced 20,265 
flasks o f q u icks ilve r and w ith d re w  32,498 flasks fro m  
store  fo r sale. The proceeds of sale am ounted to  
Pes.8,461,212. The num bers o f flasks (a) produced, 
(6) sold, and (c) the va lue o f sales in  the  in d iv id u a l m onths 
o f the  year are as fo llows :— Jan. (a) 4,510, (b) 8,773, 
(c) Pes. 2.2 m il l.  ; Feb. (a) 5,591, (b) 6,760, (c) Pes.1.7 
m il l.  ; M arch  (a) 5,784, (6) 9,065, (c) Pes.2.2 m ill.  ; 
A p r i l  (a) 4,380, (6) 7,900, (c) Pes.2.1 m ill.  ; M ay (6) 892, 
(c) Pes.0.2 m ill.  The stocks o f flasks in  hand were a t 
the  end o f 1922 28,857, a t the  end o f Jan ua ry  1923 
24,594, a t the  end o f F e b ru a ry  23,425, M arch  20,144, 
A p r i l  16,624. The to ta l num ber o f flasks sold d u rin g  the 
f ir s t  five  m onths o f the  year was 39,370, and th e ir  value 
Pes.8.9 m ill. ,  an increase o f 21,723 flasks and Pes.5.1 
m ill,  com pared w ith  1922. (España Económica y
F ina nc ie ra .)

T H E  P O R T U G U E S E  TOBACCO  C O M P A N Y .

The F inance M in is te r has in troduced  a B i l l  au tho riz ing  
the  Tobacco Com pany (w h ich  holds a concession fro m  
the State) to  raise its  prices on con d ition  th a t  i t  guaran
tees to  the  S tate an annua l revenue o f n o t less th a n  6 
m il l,  escudos. (España Económica y  F inanciera .)

The Tobacco Com pany o f P o rtu ga l works a State 
m onopo ly  conceded to  i t  in  1891 fo r  a te rm  o f 35 years, 
w h ich  expires in  1926. T h is  con tra c t gives to  i t  the 
exclusive r ig h t  o f m an u fac tu ring  tobacco in  P o rtuga l 
and o f im p o rt in g  i t  to  P o rtu g a l’s A fr ic a n  colonies. 
I n  1917 the G overnm ent exercised its  r ig h t  o f rescind ing 
the  concession, and as a dangerous com p e tito r presented 
its e lf in  the  Matches Com pany, the  Tobacco Com pany 
was com pelled to  m ake considerable sacrifices in  order 
to  assure the  extension o f its  m onopo ly. The annual 
ro y a lty  payab le to  the  G overnm ent was raised from
4.500.000 to  6,250,000 escudos sub ject to  increase in  
p ro p o rtio n  to  the  am oun t o f sales. I n  a d d itio n  the 
S tate ob ta ined a share in  p ro fits  am oun ting  in  1920 to
450.000 escudos. The fo llow ing  figures show (a) tons sold,
(b) gross p ro fits  ( in  1,000 escudos), (c) ne t p ro fits  (in  1,000 
escudos) d u rin g  the  past 10 years : 1912-13 (a) 2,591, 
(6) 5,602, (c) 70 3 ; 1913-14 (a) 2,600, (6) 8,518, (c) 
585 ; 1914-15 (a) 2,692, (5) 8,798, (c) 694 ; 1915-16 (c) 
1,019, (o ther figures n o t g iven) ; 1916-17 (a) 2,822, (b) 
9,347, (c) 1,136 ; 1917-18 (a) 2,754, (b) 9,088, (c) 1,309 ; 
1918-19 (a) 2,258, (6) 9,152, (c) 1,140 ; 1919-20 (a) 
2,143, (6) 9,204, (c) 1,314 ; 1920-21 (a) 2,356, (6) 11,739,
(c) 2,532 ; 1921-22 (a) 2,955, (b) 17,799, (c) 3,999. The 
d iv idends pa id  per share d u rin g  the  same period were 
(in  escudos): 1912-13, 4.05 ; 1913-14, 4.05 ; 1914-15, 
4 .05; 1915-16, 4 .95 ; 1916-17, 5 .4 0 ; 1917-18, 5 .85; 
1918-19, 8.10 ; 1919-20, 10.50 ; 1920-21, 20 ; 1921-22, 
31. (In fo rm a tio n  F inanciare.)

R E V IV A L  O F  L O C O M O T IV E  C O N S T R U C T IO N  I N  
S P A IN .

The fo llow ing  account o f the  re v iv a l of locom otive  
b u ild in g  in  Spain is supp lied  b y  the  A ng lo -S outh  
A m erican  B a n k  :— The com m encem ent o f an im p o rta n t 
era in  the  con s tru c tion  o f ra ilw a y  locom otives in  Spain 
is m arked b y  the  d e liv e ry  o f th ree engines o f a new 
typ e  to  the  N o rte  R a ilw a y  on M ay  29. These fo rm  
the f irs t  d e liv e ry  o f an  o rder fo r  16 s im ila r engines, 
w h ich  are being constructed in  the  c o u n try , and i t  is 
po in ted  o u t in  the  Press th a t  these are the  f irs t  loco
m otives fo r  express passenger tra in s  th a t have been 
constructed in  Spain fo r  m any years, a l l the  necessary 
engines fo r  some tim e  past hav ing  been constructed 
abroad, v iz ., in  the  U n ite d  States, France, G erm any o r 
B e lg ium .

AGRICULTURE
T H E  S P A N IS H  H A R V E S T .

O ffic ia l figures o f the  cereal crops in  Spain fo r  the  past 
yea r show th a t  the  to ta l o u tp u t o f w heat was 34,147,000 
m e tr ic  qu in ta ls , th a t  o f ba rle y  16,881,000 qu in ta ls , rye
6.668.000 qu in ta ls , oats 4,530,000 qu in ta ls , maize
6.815.000 qu in ta ls , and rice  2,743,000 qu in ta ls . The 
w heat crop shows a decrease o f over 5,000,000 qu in ta ls  
as com pared w ith  1921, and is o n ly  90.73 per cent, o f 
the  average o f the  past f ive  years. The o u tp u t o f maize, 
on  the o th e r hand, was above the  average. (Report o f 
the B r it is h  Chamber o f Commerce fo r  S pa in .)

A ccord ing  to  the  Epoca  th is  yea r’s ha rvest prospects 
are e x c e lle n t; w heat and ba rle y  sowings prom ise good 
resu lts. The ba rle y  crop should be excep tiona lly  
ab undan t, because, ow ing to  the  fear o f locusts, a con
siderable area w h ich  should have been sown w ith  wheat 
has been sown w ith  ba rle y  b y  reason o f th e  fa c t th a t 
the  ba rle y  ha rvest genera lly  takes place before the 
locusts sw arm , and, as th is  year, the  breeding ground o f 
the  locust contains a considerable ex te n t o f pasture land , 
the  e x tin c tio n  o f the  g rub  before developing in to  a fu l l  - 
g row n locust w i l l  be rendered easier.

S P A IN ’S S U G A R  CROP.

T h is  season’s y ie ld  o f sugar in  Spain am ounts a t 
present to  96,461 t . ,  com pared w ith  43,991 t .  fo r 
1921-22. I n  v ie w  o f the  q u a n tity  o f beetroo t s t i l l  
to  be w orked , i t  is th o u g h t th a t  Spain w i l l  have no need 
to  reso rt to  purchases abroad to  com plete the  c o u n try ’s 
supp ly . (Report o f the B r it is h  Chamber o f Commerce 
fo r  S pa in .)

COMMUNICATIONS
E F F O R T S  TO  IN C R E A S E  S H IP P IN G  I N  S P A IN .

Spain, announces the  Report o f the Anglo-South  
A m erican B ank, is m ak ing  a strong  e ffo rt to  increase its  
m erchan t m arine  in  v ie w  o f the  g row ing  desire to  develop 
d irec t com m unications between Spanish po rts  and South 
and Centra l A m erica. The la tes t figures issued b y  the 
G overnm ent show th a t Spain now  possesses 1.201 
m erchan t vessels, w ith  a to ta l d isplacem ent o f 1,013 55 51. 
A no the r 100,000 t .  are also unde r cons truc tion  in  the  
various yards.

A ccord ing  to  the  J o u rn a l de la  M a rin e  Marchande, the  
crisis in  s h ip b u ild in g  has become acute, the  o u tp u t o f 
the  yards in  1922 ha v in g  been reduced to  tw o  steel 
vessels aggregating 7,776 t .  gross. The s itu a tio n  o f 
sh ipp ing  is no be tte r, as an o ffic ia l re p o rt issued earlie r 
in  the  year estim ates the  am oun t o f sh ipp ing  tie d  up  in  
Spanish po rts  a t 700,000 t .  o u t o f a to ta l o f 1,200,000. 
These circum stances caused the  M a ritim e  Chambers o f 
Commerce o f Barce lona, Valencia, S a in t Sebastian, 
V igo, G ijo n  and Palm a (M ajorca) to  p e tit io n  the G overn
m en t fo r  a com plete rem ission o f sh ipp ing taxes and 
du ties d u rin g  the cu rre n t year, am oun ting  to  12 m il l,  
pesetas in  a ll.
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T H E  B A L K A N S
POLITICAL AND GENERAL

The Coup d’Etat in Bulgaria

The rum o u rs  o f an in su rrec tio na ry  m ovem ent in  
B u lg a ria , w h ich  were con trad ic ted  b y  the  la te  G overn
m en t, have now  m ateria lised , and messages fro m  
Sofia announce to  the  B r it is h  Press (see M o rn in g  Post, 
June 11 and 13) the  ove rth ro w  o f the  G overnm ent b y  a 
m il i ta ry  coup d'état ra th e r th a n  a re vo lu tion , as i t  does 
n o t appear to  be d irec ted  aga ins t'the  dyn as ty . D u r in g  
the  n ig h t o f June 8-9 an outbreak, organised b y  the  
League o f the  R eserv is t O fficers, headed b y  General 
Lazaro ff, p res ident o f the  League, to o k  place, and the 
m a jo r ity  o f the m embers o f the  S tam bo liisky  G overnm ent 
were arrested. F ive  o u t o f the s ix  reg im ents fo rm in g  
the ga rrison  o f Sofia too k  p a r t  in  the  in su rrec tio n , the  
s ix th  w ith d ra w in g  fro m  the c ity . The K in g  has signed 
a decree c o n s titu tin g  the  new G overnm ent, w h ich  is 
composed as fo llows : M M . S tankoff, P rem ier ; Rousseff, 
In te r io r  ; M o llo ff, A g r ic u ltu re  and E du ca tio n  ; Teodoroff, 
F inance ; Jzw elko, Commerce ; Kazassoff, R a ilw ays  ; 
Stoencheff, P ub lic  W orks  ; Sm ylo ff, Justice . The new 
P rem ier has in fo rm ed  the  Press th a t  the  a im  o f his 
G overnm ent is to  restore the lib e r ty  o f the  c itizen  o f 
w h ich  he was dep rived  b y  M , S tam bo liisky  fo r the 
benefit o f the  A g ra ria n  p a rty , to  adop t a con c ilia to ry  
p o licy  tow ards fo re ign  na tions and observe the  peace 
trea ties . The la te  P rem ier, M . S tam bo liisky , who 
escaped arrest, organised arm ed resistance am ong the 
peasants in  the  c o u n try  d is tr ic ts , and  is subse
q u e n tly  reported  to  have been k il le d .  T odo r 
A le xan d ro ff is open ly suppo rting  the  new G overn
m en t w ith  his M acedonian bands, w h ich  have always 
been a fe r t ile  source o f com plica tions w ith  Greece and 
Yugo-S lavia . I t  rem ains to  be seen, com m ents the  
Jou rna l des Débats, w h ich  pred ic ts  strenuous resistance 
b y  S tam bo liisky , w hether the insu rrec tio n  expresses 
the  general fee ling  o f the c o u n try  o r w hether i t  is a 
desperate e ffo rt on the  p a r t  o f the  friends of the  ex- 
M in is te rs  o f the  Radoslavoff G overnm ent recen tly  
condemned b y  the  Courts fo r  b r in g in g  B u lg a ria  in to  the 
w a r (who have been released fro m  prison  b y  the  new 
order) to  p reven t th e ir  punishm ent. The P aris  jo u rn a l 
appears to  have no do ub t th a t the  tru e  cause o f the in 
su rrec tion  is the  resentm ent fe lt  b y  the  Macedonians 
against the  recent arrangem ent concluded a t N ish 
between the  B u lg a ria n  and Serbian Governm ents fo r 
the  suppression o f acts o f brigandage com m itted  b y  the  
C om itad jis  in  Serbian Macedonia. E ndow ed w ith  a 
s trong  p o lit ic a l sense, M . S tam bo liisky  deemed i t  
essential to  re-estab lish norm al re la tions w ith  Serbia, 
based on respect fo r  treaties, and w ith  th is  ob ject he 
despatched troops to  the  W est to  co-operate w ith  the  
Serbian troops in  destroy ing  the  C om itad jis . T h e ir 
friends in  the  in te r io r, therefore, exerted themselves to  
a v e rt th is  danger a t a ll costs, and the fam ous organisa
t io n  w h ich  m ore th a n  once has caused tro u b le  in  the  
B alkans was reconstitu ted . To them  were ra llie d  
o the r elements, who nursed grievances against the 
S tam bo liisky  G overnm ent, such as the partisans o f the 
im prisoned  R adoslavoff m in is te rs  and o f the members 
o f the  Guechof un d  D aneff Cabinets, who were being 
prosecuted fo r  ha v in g  caused the second B a lkan  w ar in  
1913. M oreover, the  com pulsory Labour A c t, and 
various o ther d ras tic  measures, had caused considerable 
d iscon tent among various classes o f the  com m un ity , 
circum stances w h ich  the League deemed favourab le 
to  a coup d'état.

The news fro m  Sofia has caused some a la rm  in  p o lit ic a l 
circles in  Y ugo-S lav ia , and Belgrade papers declare 
th a t  the  new B u lg a ria n  G overnm ent has a lready a 
la rge r a rm y  th a n  is a llow ed b y  the  provis ions o f the 
T re a ty  o f N e u illy , and that, the peace o f the  Balkans is 
menaced.

Bulgaria and the Lausanne Agreement.

The arrangem ent concluded a t Lausanne between 
T u rk e y  and Greece, w hereby the  fo rm e r renounces her 
c la im  fo r a w ar in d e m n ity  in  exchange fo r the  cession 
o f K areagatch, has caused considerable d iscon tent in  
B u lga ria , where i t  is v iew ed as a menace to  B u lg a r ia ’s 
access to  the  Aegean Sea, guaranteed b y  the T re a ty  o f 
N e u illy . A  com m uniqud pub lished a t  the  conclusion 
o f a Cabinet m eeting sum m oned to  consider the  s itu a 
t io n  created b y  th is  agreem ent, contains the  fo llow ing  
words : “  The agreem ent entered in to  between T u rk e y  
and Greece in  no w a y  m odifies the  B u lg a ria n  p o in t o f 
v iew  as to  B u lg a ria ’s r ig h ts  to  access to  the sea prom ised 
to  i t  b y  the  Peace T re a ty . The B u lg a ria n  G overnm ent 
w ou ld  o n ly  accept access to  the  sea th ro u g h  independent 
te r r ito ry  or te r r ito ry  be longing to  B u lga ria . Clause 48 
of the T re a ty  of N e u illy  s t i l l  rem ains in  force, and its  
prov is ions are b in d in g  on the  G reat Powers’ signatories 
o f the  T re a ty , w h ich  canno t be a lte red  w ith o u t the  
consent o f B u lg a ria .”  B y  ap p ro v ing  the  agreement, 
comments the  Echo de B ulgarie , the  E n te n te  renders 
im possible any access to  the  ASgean b y  B u lga ria .

The Yugo-Slav Parliament.

The Skupchina has reassembled, the  G overnm ent 
bench be ing occupied b y  the  R a d ica l p a r ty  alone 
instead o f b y  the  R ad ica l-D em ocra t C oa lition . W ith  
regard  to  the  negotiations entered in to  w ith  a v ie w  to  
an agreem ent between Serbs and Croats, the  P rem ier, 
M. Pachich, has sta ted th a t  he in fo rm ed  the  delegates 
sent b y  M. R adich , the  C roa tian  leader, th a t  the 
G overnm ent stood fo r the  ex is ting  C o n s titu tio n  w h ich  
the  Croatians desired to  am end, and asked the  na tu re  
o f the proposed amendments. As the  delegates could 
g ive no de fin ite  answer, the  nego tia tions fe ll th rough .

M. L u ly o  Jovanovieh , the  new ly-e lected P resident o f 
the  Skupchina, declared th a t  w h ile  some po rtions o f the  
C o ns titu tio n  ough t n o t to  be touched, there were o ther 
po in ts  w h ich  i t  w ou ld  be possible to  su b m it to  rev is ion .

I t  is  thus possible th a t the  co n flic t between the 
Croats and Belgrade w i l l  n o t be carried  to  extrem es, 
a lthough  the  C roat bloc a t th e ir  m eeting  he ld  on the  
27th u lt .  declared in  fa vo u r of no change in  th e ir  a tt itu d e  
tow ards Belgrade. I n  the  m eantim e, however, M . 
R ad ich , th e ir  leader, is , so the  Slovensjci N a rod  says, 
consu lting  u n iv e rs ity  professors on the  task  o f d ra ft in g  
his S ta te-righ ts  demand.

T he  Skupchina program m e fo r  th e  present session 
includes a v a r ie ty  o f im p o rta n t measures in c lu d in g  
those dea ling  w ith  a rm y  re fo rm , ad ju s tm e n t of the  
question of c iv i l  servants, am endm ent o f B udget 
estim ates and of the  revenue system.

Ratification of the Chester Concession.

The G rand N a tio n a l A ssem bly o f T u rke y  approved 
the  Agreem ent concluded between the  M in is te r fo r 
P u b lic  W orks  and Messrs. C layton , K ennedy and 
A r th u r  Chester, representing the  “  O ttom an  Am erican 
D eve lopm ent Co.,”  re la tin g  to  the  construction  and 
e x p lo ita tio n  of ra ilw a ys  and harbours, and the  w o rk in g  
o f m ines s itua ted  w ith in  a zone extend ing  20 k ilom etres 
on each side o f the  line .

T he  F rench G overnm ent has pro tested against the  
a t t r ib u t io n  to  the  Chester G roup  o f the  cons truc tion  
and e xp lo ita tio n  o f ra ilroads and o f a ha rbou r conceded 
in  1914 to  F rench interests.

FINANCE
T H E  IN D E M N IT IE S  F O R  O IL  U N D E R T A K IN G S  
I N  R U M A N IA .

The Commission con s titu ted  a t th e  end o f 1921 fo r  
f ix in g  the  com pensation due fro m  France and E ng land  
fo r des truc tion  o f p ro p e rty  in  R um an ia , together w ith
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the  debts due fro m  R u m an ia  to  those countries, is n o t 
y e t in  a p o s itio n  to  se ttle  d e fin ite ly  questions re la tin g  to  
loss suffered in  1916 b y  p r iv a te  companies o r the  State 
o f R um an ia , and has confined its e lf  to  the  d ra ft in g  o f a 
f in a l agreement o f the  am oun t o f com pensation due to  
those suffering damage. The am ounts fixed  a re : 
stocks, £2,574,855 ; accrued in te res t, £523,288; o i l 
refineries, £2,100,384; workshops and bu ild ings , 
£4,225,229 ; o th e r damage, £532,501. A llo w in g  fo r 
a u d itin g  and ad ju s ting  various accounts, th e  aggregate 
com pensation found  to  be due to  o i l companies in  
R u m an ia  (exclusive o f companies o f ex-enem y countries) 
is £9,980,527. The  Com m ission has n o t y e t come to  
an agreem ent on the  se ttlem ent between France and 
E ng land  on the  one p a r t and R um an ia  on th e  o the r 
p a r t ; on the  m ethod of pa ym en t o f com pensation b y  the  
R um an ian  G ove rn m e n t; on com pensation to  the  R u m a n 
ia n  G overnm ent fo r  loss suffered th ro u g h  the  destruc
t io n  o f p ro p e rty . These ou ts tand ing  questions are 
th e  ob ject o f d ip lo m a tic  discussion. (In fo rm a tio n  
F inanc iere . )

G O LD  F O R  T H E  B A N K  O F R U M A N IA .
The R um an ian  N a tio n a l B a n k  has been a llo tte d

31.8 m il l ,  go ld  kronen fro m  the  liq u id a tio n  o f the  
A us tro -H un ga rian  B ank. T h is  sum  w i l l  be he ld  in  
reserve as back ing  fo r  the  banknote  issue. (Central 
European Observer.)

Y U G O -S L A V IA ’S S U P P L E M E N T A L  E S T IM A T E S .
The F inance Com m ission o f the  Y ugo-S lav Chamber 

has, b y  a na rrow  m a jo r ity , approved, in  p rin c ip le , the  
g ra n t o f supplem enta l estim ates o f 1,200 m il l,  d inars. 
I n  m a k in g  h is  ap p lica tio n  the  M in is te r o f F inance 
announced th a t  the  p r in c ip a l increases o f expend itu re  
fo r  w h ich  the  a d d itio n a l g ra n t was requ ired w e re : 
increased cost o f l iv in g  a llow ance to  c iv i l  servants,
344.8 m il l ,  d inars ; M in is try  o f W ar, 363.5 m il l. ,  due 
to  increased price  o f supplies and n o t to  any increase of 
the  s treng th  o f the  A rm y . Fresh grants  were requ ired  
fo r the  fo llo w in g  purposes : elections ; com m unications ; 
evacua tion  o f the  T h ird  D a lm a tia n  Zone ; dem arca tion 
o f fron tie rs  ; d ifference on the  exchange ; ren ts ; p u r 
chase o f tobacco and s a l t ; com m ission to  vendors of 
m on op o ly  a r t ic le s ; p r in t in g  o f d u ty  stam ps and 
stam ped paper ; feeding o f prisoners : re lie f to  ce rta in  
d is t r ic ts ; scholarships to  students a b ro a d ; u rg en t 
w orks on ce rta in  rive rs , etc. The a d d itio n a l grants are 
d is tr ib u te d  am ong the various departm ents as fo llow s 
(in  m illio n s  o f d in a rs ) : Supreme a d m in is tra tio n  o f the  
State, 156.6 ; Justice , 20.5 ; E du ca tio n , 80 ; R e lig io n , 
7 .1 ; In te r io r ,  4 0 ; P u b lic  H e a lth , 25 .9 ; F ore ign 
A ffa irs , 74 .9 ; F inance, 81 .8 ; W ar, 363.5 ; P u b lic  
W orks , 34 .1 ; C om m unications, 207 .4 ; Post and 
Telegraph, 2 5 .2 ; A g ric u ltu re  and W aterw o rks, 15 ; 
Forests and M ines, 14.6 ; Commerce and In d u s try , 
8.4 ; Social W e lfa re , 3 ; L a n d  R e fo rm , 1 ; Reserves, 
40. The am ounts a lready expended aggregate 526.8 
m il l .  The M in is te r declared th a t i f  he had had to  w a it 
fo r  the  approva l o f P a rlia m e n t to  these grants  the  v ita l  
in te rests o f the  c o u n try  w o u ld  have been endangered. 
(P ravda . )

T H E  C O N S T A N T IN O P L E  C L E A R IN G  H O U S E .
The to ta l o f the  opera tions effected b y  the  Con

s tan tinop le  C learing House d u rin g  A p r i l  1923, was 
as fo llo w s : N u m be r o f B il ls ,  2 ,380; am ount 
L.T .10,121,055. (Report o f the Ottoman B ank.)

INDUSTRY
S E R B IA ’S IN D U S T R IE S .

A ccord ing to  a re p o rt issued b y  the Belgrade Chamber 
o f In d u s try , Serb ian Ind us tries , w ith  the  exception of 
f lo u r-m illin g , showed a su b s ta n tia l im p rovem e n t o f 
a c t iv ity  in  the  course o f 1922— the  y e a r’s results being 
on the whole a 50 per cent, im p ro ve m e n t on those of the

Nozv Ready.
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preceding year. The b u ild in g  m a te ria l trades had an 
exce llent year, b ricks , cement and tim b e r be ing in  great 
dem and ow ing to  the  b r is k  b u ild in g  a c t iv i ty  in  Belgrade 
and o the r places. The te x tile  in d u s try  w h ich  suffered 
severely as a resu lt o f the w ar a tta in e d  in  some o f its  
branches its  p re -w ar level. M in in g  developed s tro n g ly  
and over 50 m ill,  d ina rs  were invested in  co llie ry  b u ild 
ings and p la n t. I n  a ll, m ore than 40 new in d u s tr ia l 
enterprises were inaugura ted  d u rin g  the  year w ith in  the  
Cham ber’s sphere o f a c t iv ity .  (Central European  
Observer.)

CONCESSIONS TO  F O R E IG N E R S  I N  T U R K E Y .

The T u rk is h  Press B ureau  a t Lausanne announces 
th a t according to  o ffic ia l in fo rm a tio n  received fro m  
A ngora , the  nego tia tions entered in to  between the 
N a tio n a l Assem bly and representatives o f va rious com 
panies are, in  sp ite  o f the c o n tra ry  reports  rece n tly  
em anating fro m  ce rta in  quarte rs , proceeding sa tis
fa c to r ily . The state o f nego tia tions between the 
T u rk is h  G overnm ent and the fo llow ing  companies is : an 
agreem ent is abou t to  be signed w ith  the  C onstantinople 
T unn e l and S m yrna quays companies (French cap ita l) ; 
agreem ent reached as regards ex is ting  economic con
d itio n s  w ith  the  S m yrna-K assaba and K a ra h issa - 
Panderm a ra ilw a y  companies (F rench c a p ita l) ; a fin a l 
se ttlem ent has been effected w ith  the  Golden H o rn  
N a v ig a tio n  Com pany ( I ta lia n  cap ita l) ; the  concession 
to  the  borocite  m ines has been agreed upon (B r it is h  
c a p ita l) ; an unde rs tand ing  w ith  the  T a x im  L a nd  
Com pany is on the  p o in t o f be ing effected ; discussion 
w ith  the  telephone and cable companies is  ta k in g  a 
no rm a l course ; agreem ent w ith  the  Constantinople 
T ram w ays Com pany w i l l  n o t be long de layed ; rep re 
sentatives o f the  S m yrna A id in  ra ilw a y  com pany are 
proceeding to  A ngora  ; a fin a l a rrangem ent has been 
come to  w ith  the  S m yrna gas ligh t com pany ; the  re p re 
sentatives o f the  S ten ia dock com pany who have a rr iv e d  
a t A ngora , n o t ha v in g  fu l l  a u th o r ity  to  ac t fo r the  
com pany, have app lied  fo r such a u th o r ity ,  th e ir  a p p li
ca tion  is be ing considered b y  the  p rope r M in is te r ; a 
sa tis fa c to ry  agreem ent has been d ra w n  u p  w ith  the 
tobacco com pany on fundam en ta l questions. W ith in  
a few  days the question o f w in d in g  up  accounts w i l l  also
be settled. (In fo rm a tio n  F inancière. )

F O R E IG N  B A N K  R A T E S
Per cent. Per cent.

Amsterdam ............... 4 Madrid ... ... 5
Athens ... ..............  H Moscow ... ... 6
Belgrade... ...............  6 New York ... 4 .
Berlin .............. 18 Paris ... 5 J
Brussels ... ............... 5 i Prague ... ... 4*
Bucharest ............... 6 Reval
Budapest ...............12 Riga ... ---
Christiania ............... 6 Rome ... 5J
Constantinople ... ... — Sofia ... 61
Copenhagen ............... G Stockholm ... 41
Geneva ... ............... 3 Vienna ... ... 9
Helsingfors ............... 8 Vilna ... ---
Lisbon ... ...............  7 Warsaw ... ... 12
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S P E C IA L  A R T IC L E S

HUNGARY’S ECONOMIC 
SITUATION

M . P. R égn ier gives th e  fo llow ing  accoun t in  the 
Economiste F rança is  (June 9) o f the  economic s itu a tio n  
o f H u n g a ry  fro m  in fo rm a tio n  supp lied  to  the  R epara
tions Commission b y  the  P lungarian  G overnm ent when 
ap p ly in g  fo r its  assistance in  re-estab lish ing the  fina nc ia l 
s itu a tio n  o f th a t  cou n try .

O n M ay 4 la s t C ount B e th len , the  P rem ier, and 
M . K a lla y , M in is te r o f F inance, o f H u n g a ry , made the  
R eparations Commission acqua inted w ith  the  economic 
distress fro m  w h ich  th e ir  c o u n try  was su ffe ring , and 
requested the  suspension o f the  p r io r  lien  o f th e  A llie s  
on the  na tio n a l revenue and  S tate p ro p e rty  under 
clause 180 o f the  T re a ty  o f T ria n o n , in  o rder to  enable 
H u n g a ry  to  pledge p a r t  o f such revenue and p ro p e rty  
as secu rity  fo r loans to  be con tracted fo r the  purpose of 
ba lancing the  B udget, discharge her p re -w ar and po s t
w a r debts and organise the  na tio n a l p ro du c tion . T h is  
v e ry  de ta iled  s ta tem ent, together w ith  the  notes fu r 
nished to  the  Commission b y  the  P lungarian  M in is te r in  
Paris, B aron  K o ra n y i, conveys an accurate idea o f the  
economic po s ition  o f H u n g a ry , the  sta te  o f its  debts 
abroad, ch ie fly  in  France, and o f the  m anner in  w h ich  
the  G overnm ent proposes to  proceed w ith  the  economic 
recons truc tion  o f the  c o u n try , and  to  discharge its  
lia b ilit ie s . There is a tendency, when com parison is 
made between the  econom ic s itua tion s  o f A u s tr ia  and 
P lungary  to  accord greater sym pa th y  to  the  fo rm er, 
as H u n g a ry  is s t i l l  regarded as a r ic h  c o u n try , and i t  is 
a p t to  be fo rgo tte n  th a t  she has a heavy load  o f fo re ign  
deb t w h ich  is n o t the  case w ith  A u s tr ia .

Hungary’s Economic Embarrassments.

Count B e th len , w ith o u t touch ing  on p u re ly  p o lit ic a l 
subjects, gave a general ou tlin e  of the  d ifficu ltie s  and 
dangers th rea ten ing  social peace a t home, as w e ll as the 
economic and even p o lit ic a l independence o f the  c o u n try  
d is in teg ra ted  b y  the  peace tre a ty  and weakened b y  the  
re v o lu tio n a ry  d isturbances and fo re ign  (R um anian) 
occupa tion  o f 1919, and th is  g loom y p ic tu re  appears 
exact to  those who have closely fo llow ed th e  e vo lu tion  
o f the  c o u n try  since the  w ar. The H u n g a ria n  P rem ier 
began b y  p o in tin g  o u t v e ry  a p p ro p ria te ly  th a t  the 
red uc tio n  o f an econom ic u n it  such as p re -w ar H u n g a ry , 
possessing a po pu la tio n  o f 21 m illio n s , to  a u n it  com 
posed o f 7 o r 8 m illio ns , even i f  conducted under the 
m ost favourab le  cond itions (w h ich  was c e rta in ly  n o t 
the  case in  th is  instance), o f necessity en ta ils  con
siderable economic d isturbances w h ich  tim e  alone can 
rem edy. P re-w ar H u n g a ry  be ing an a g r ic u ltu ra l 
c o u n try , was constra ined to  im p o r t fo re ign  cap ita l. I n  
o rder to  o b ta in  the  sums necessary fo r  m eeting the  
in te res t and o the r ob liga tions on th is  ex te rna l debt, 
she was com pelled to  use her financ ia l and trade  
balances. N ow  a t present b o th  these balances are on 
the  d e b it side ; th e  B udge t fo r 1922-23 shows a de fic it 
o f 89 m illio n  go ld  kronen  (about 40 m illia rd s  o f the  
present cu rrency) and the trade  balance a  de fic it o f 
224 go ld kronen. I n  H u n g a ria n  te r r ito ry ,  as now 
cons titu ted , in d u s tr ia l p ro du c tion  shows a decline o f 
47 per cent, com pared w ith  th a t  o f the  p re -w ar years, 
due to  la ck  o f ra w  m a te ria l, and a g r ic u ltu ra l p roduc tion , 
and a decline o f 35 per cent, due to  la ck  o f w o rk in g  
cap ita l. U nde r these conditions i t  is n o t su i p ris ing  
th a t  the  s tandard  of l iv in g  o f the  in h a b ita n ts  o f H u n g a ry  
should have apprec iab ly  declined.

The Cost of Living.

The consum ption of cereals has fa llen  fro m  190 to  173 
kg. per head. A  c iv i l se rvant o f an average class, who 
before the  w ar received 400 kronen a m on th , now o n ly

receives 43, ca lcu la ted a t the  ra te  o f 0.11 Swiss cen
tim es, th a t  is  to  say, a t the  present ra te  o f the  k rone  in  
Z u rich . The fo llow ing  figures (extracted  fro m  the 
tab le  g iven b y  M . R égn ier) show the  enormous increase 
in  the  p rice  o f ce rta in  com m odities, th e  increase since
the beg inn ing of the  c u rre n t year being specia lly
m arked  :—

1913 1922 1923 (Jan.) 1923 (Mar.)
Wheat ............... 22.13 5,949 12,404 19,523
Rye .............. 17.76 4,244 8,136 13,000
Barley 16.03 4,307 7,788 10,750
Oats 18.07 4,311 7,862 13,500
Maize 15.45 4,306 7,862 11,250
Pork ............... 1.38 218 491 900
Beef (Medium quality) 0.83 78 180 460
Lard 1.77 430 833 1,775
Fresh Eggs 0.08 18 34 29
Milk ............... 0.31 35 83 112
Butter ............... 3.35 521 1,225 1,750
Flour 0.34 88 181 226
Wood fuel............... 2.67 552 1,330 1,360
Paraffin ... 0.40 54 90 150
Men’s Coats (each) 75.0 9,900 54,000 74,000
Men’s Shirts (each pair) 6.0 1,890 3,500 4,900
Women’s Stockings

(pair) 1.80 880 1,900 2,600
Men’s Boots (pair) 1.72 464 960 1,500

The; Fall of the Krone.

One o f the  ch ie f causes o f th is increase is the  ra p id
fa l l  o f the  H u ng a ria n  krone w h ich , ow ing  to  measures 
adopted b y  successive F inance M in is te rs , i t  had become 
possible to  s tab ilise  fo r  a tim e , b u t  w h ich  was unab le  
to  w ith s ta n d  the general de va lua tio n  o f the  C entra l 
European currencies. I n  fa c t the  H u n g a ria n  krone, 
w h ich  was w o rth  105 Swiss centim es in  1914, fe l l  to  
1.20 centim es a t the  end o f 1920, recovered, tha nks  to  
the  p o lic y  o f the  F inance M in is te r, Hegediis, to  2.80 
centim es in  M ay 1921, o n ly  to  s in k  once m ore to  be low  
1 centim e a t the  end o f the  same year. Since th a t  da te 
i t  has s lo w ly  b u t s te a d ily  declined, and a fte r ha v in g  
rem ained stab le  fo r  some s ix  m onths (Septem ber 1922 to  
M arch 1923) i t  reached its  low est p o in t la s t M arch  o f 
0.10 centim es, the  thousand th  p a r t  o f its  o r ig in a l va lue , 
thus fa ll in g  to  the  le ve l o f the  m ost deprecia ted 
currencies o f C en tra l Europe , the  A u s tr ia n  krone and 
the  G erm an and P o lish  m arks.

Hungary’s Foreign Debts.

In  view  o f the ve ry  heavy debts from  H ungary to  
countries w ith  a h igh  exchange, and o f the  clause of the 
B udget w hich provides fo r in te rest and redem ption of 
fo re ign  loans, w hich increase in  p ropo rtion  to  the 
depreciation o f the H ungarian  exchange, the  d iff i
cu lties in  w hich the H ungarian  Treasury finds its e lf 
invo lved  w ill be easily understood.

Some figures sup p lied  b y  th e  M in is te r o f F inance 
w i l l  g ive an idea o f H u n g a ry ’s l ia b ilit ie s  tow ards her 
fo re ign  c red ito rs . The am oun t o f the  n a tio n a l deb t 
con tracted  b y  H u n g a ry  before the  w a r is 7,922,383,403 
go ld  kronen, eq u iva le n t, a t  the  present ra te  o f 0.10 
Swiss centim es to  one krone, to  832,097,284,331 paper 
kronen ,w h ich  necessitates an annua l sum  o f 157,631,830 
go ld  kronen (44,151,193,863 paper) fo r  in te res t, s in k in g  
fu n d  and o th e r charges ; the  am o un t o f debts con trac ted  
since the  w a r is 18,097,394,350 g o ld  kronen  (119.7 
paper) re q u irin g  an annua l d isbursem ent o f 990,202,867 
go ld  (8,009 m illio n s  paper), m ak in g  in  a l l a to ta l of 
26,019,777,753 go ld  (954,868,174,302 present cu rrency), 
w h ich  requ ire  an annua l sum  fo r  in te re s t, e tc., o f 
1,250,396,697 go ld (52,363,550,312 paper). O f the  
above to ta l 5,100,378,588 go ld  kronen  are p laced 
abroad e ithe r in  4 per cent, go ld  R entes 1910, 1913, 
1914, o r in  4 per cent, k ro n e n  Rentes o r in  loans con
trac ted  since the  w a r ( fo r  the  im p o r t  o r tra n s p o rt o f 
flou r, re p a tr ia tio n  o f prisoners o f w a r, F rench  con 
so lida tion  loan, loan fo r  recons truc tion  o f the  p o r t  of 
Csepel, etc.).
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Special Articles
Future Budgets.

I n  order to  balance the  B udge t, the  estim ates p ro v id e  
in  the  f irs t  place fo r  a progressive increase of revenue 
u n t i l  the  year 1928-29, when, shou ld  th is  estim ate  be 
ju s tifie d , the  d e fic it w i l l  disappear. The fo llo w in g  
figures show the  estim ated revenue fo r  1922-23 and
1928-29 (in  m illio n s  o f go ld  kronen) :—

1922-23 1928-29
(anticipated)

Direct Taxes 43.5 80
Turnover Tax 74.4 110
Stamp Duties 4.6 30
Duties on articles of consumption ... 
Net yield from aggregated mono

polies of salt, saccharine, pow-

23.8 40

der, and lottery ............... 1.8 6
Customs ... ............... 20.0 30
Tobacco “  Régie ”  gross ............... 23.4 40

Total ............... 191.9 336
I t  is  proposed to  in tro du ce  a series o f measures 

ten d in g  to  d im in ish  expend itu re  (reduction  o f the  s ta ff 
o f G overnm ent offic ia ls, re fo rm  and s im p lif ic a tio n  o f the  
a d m in is tra tio n , suppression o f doles in  k in d )  w h ich  can 
o n ly  be undertaken g ra d u a lly  i f  socia l and economic 
disturbances are to  be avoided.

The Debt to Fbance.

The debts to  France am oun t in  a l l  to  403,996,446 go ld  
kronen (146,605,991,652 paper a t the  ra te  o f the  krone 
on th e  Swiss m arke t), in c lu d in g  the  loans to  Budapest 
and fina nc ia l in s titu tio n s . U p  to  the  present, under a 
specia l arrangem ent w ith  France, H u n g a ry  has unde r
taken  to  pa y  to  the  la tte r  25 m il l io n  francs a year, 
seeing th a t  p a r t  o f the  arrears o f the  n a tio n a l deb t, as 
w e ll as the  to ta l am oun t o f the  debts due under p r iv a te  
agreem ent, have n o t y e t been fixed . As regards a l l  these 
debts, the  H u ngarian  G overnm ent has fu lf i l le d  its  
ob liga tions and the  question o f p r iv a te  pre -w ar debts 
has been se ttled  th rou gh  the “  A u d it  and C learing Office ”  
w ith in  the  lim its  o f its  cap ac ity  fo r  paym en t. The 
in te re s t on the  “  recovery loans ”  of 1920 and 1921 has 
been p a id  reg u la rly . F o r the  fu tu re , as C ount B e th len  
says, H u n g a ry  w i l l  be ob liged  to  request a l l he r cred itors 
to  come to  settlem ents fo r  th e  purposes o f conso lida ting  
debts w h ich  she in tends to  pa y  to  the  la s t penny. 
T h is  paym en t, however, w i l l  take  some tim e .

I t  is, however, obvious th a t the  a p p lica tio n  to  the  
R eparations Com m ission aim s n o t o n ly  a t the  discharge 
o f debts, b u t  also a t the  general econom ic resurrection  
o f H u n g a ry , since, unless th a t  co u n try  can be p u lle d  up 
in  due tim e  on the  s lip p e ry  slope lead ing  to  ce rta in  
ba n k ru p tcy , there can be no question  o f paym en t of 
any k in d .

Fubtheb Loans Required.
I n  order to  avo id  th is  u t te r  ru in , H u n g a ry  has need 

o f new loans, nam ely , an im m ed ia te  sho rt-dated loan  o f 
40 o r 50 m il l io n  kronen to  m eet her m ost u rgen t needs 
and sup p ly  her w ith  the  means o f m eeting fo re ign

NOTES ON
FASCIST AIMS

The Fascist Movement in  I ta lia n  L ife .  B y  D r. P ie tro  
G orgo lin i, w ith  Preface b y  S. E . B en ito  M ussolin i, 
trans la ted  and ed ited , w ith  In tro d u c tio n , b y  M . D . 
P etre . (Messrs. T . F ishe r U n w in , L td .  10s. ne t.)

M usso lin i, in  h is preface to  D r. G o rg o lin i’s book des
cribes i t  as of a character to  te m p t the  reader, as being 
n o t heavy, n o t pedantic  and n o t pro fessoria l, and in  
sho rt, a jo u rn a lis tic  book in  the  best sense o f the  w ord , 
w ith  a l ig h t  and supple touch. On the o the r hand, the 
trans la to r, w ho in  h is  notes helps D o c to r G orgo lin i 
over h is  s ty le , adm its  th a t the  w ork , tho ugh  jo u rn a lis tic  
in  character, is made u p  o f chapters th a t  were p robab ly

paym ents indispensable to  her fo re ign  trade , and to  
enable the  business o f the  S tate to  be carried  on u n t i l  
the  au tum n  w ith o u t a new no te  issue, also a long-dated 
loan  o f a t least 550 o r 650 go ld  kronen, w h ich  w i l l  be 
used fo r  the  purpose o f ba lanc ing  the  B udge t w ith in  
the  n e x t few  years (up to  1928-29) and o f assisting the  
general econom ic recovery, th a t  is  to  say in  an in tens ified  
in d u s tr ia l and economic p roduc tion , w ith o u t w h ich  there  
is no hope o f saving H u n g a ry . W ith  the  ob je c t of 
se ttin g  in  o rder the  fina nc ia l s itu a tio n  o f the  State, the 
M in is te r o f F inance has produced a de ta iled  scheme, 
s ta rtin g  fro m  the  B udge t fo r  the  cu rre n t fin a n c ia l year.

The Current Budget.
The fo llo w in g  tab les show estim ated revenue and 

expend itu re  fo r  the  year 1922-23 ( in  m il l io n  go ld  kronen, 
ca lcu la ted on the  basis o f 0.23 Swiss centim es fo r  the  
paper k ro n e ) :—

Expenditure.
Departmental Expenditure ... 259.4
Expenditure on State undertakings ... 124.9
Investment in productive public -works . ... 39.4

Revenue.
Total departmental revenue... .. 225.7

423.7

Earnings from State undertakings ... .. 108.9 334.6

Deficit .................................... ... 89.1
The d e fic it o f 89.1 m il lio n  go ld  kronen is eq u iva le n t to
40,652.8 m illio n  paper kronen.

O f the  155,000 servants o f the  State f ig u rin g  in  the  
estim ates fo r  1922-23, 36,000 compose the  s treng th  of 
the  a rm y  as fixed  b y  the Peace T re a ty , and some 60,000 
are em ployed in  the  State undertak ings. The reduc tion  
o f 20 per cent, fro m  O ct. 1, w i l l  be app lied  to  the  re 
m a ind e r (judges, State counsel, schoolmasters and c iv i l  
servants).

F in a lly ,  thanks to  the  expend itu re  on p ro du c tive  
w orks w h ich  the  lo an  w i l l  enable to  be made, i t  is 
expected th a t  the  rece ip ts fro m  State undertak ings w i l l  
be considerab ly increased, and th a t  the  d e fic it shown 
b y  ce rta in  services (ra ilw ays and fo res try ) w i l l  be w iped 
ou t.

In te re s t, s in k in g  fun d , etc., on the  new loans w i l l  be 
secured on the  Customs receipts and tobacco m onopo ly  
(43.5 m il lio n  go ld  kronen in  the  1922-23 estim ates), in  
respect o f w h ich  the  H u n g a ria n  M in is te rs  have requested 
the  A llie s  to  suspend th e ir  p r io r  lien . The long-dated 
loan (550 o r 650 m il l io n  go ld  kronen) w i l l  be assigned 
b y  annua l ins ta lm ents , under th e  head o f special revenue, 
to  cu rre n t expend itu re , as fo llow s  (in  m illio n s  o f go ld  
kronen) : 1923-24, 150 ; 1924-25, 140 ; 1925-26, 120 ;
1926-27, 100 ; 1927-28, 77.5 ; to ta l 587.5.

B y  these measures the  H u n g a ria n  G overnm ent 
hopes to  restore its  finances, to  s tab ilise  the  krone, and 
to  place on a sound fo o tin g  the  econom ic reconstruction  
o f H ungary , w ith o u t w h ich  i t  canno t con tinue in  e x is t
ence. I n  its  re p ly  to  the  request o f the  H u ng a ria n  
G overnm ent, the  R eparations Com m ission has a d m itte d  
in  p r in c ip le  the  necessity o f com ing to  H u n g a ry ’s 
assistance.

NEW BOOKS
composed a t d iffe re n t tim es. The re su lt is  a consider
ab le am oun t of redundancy and re p e tit io n , w h ich , 
in  sp ite  o f the  efforts  a t ab b re v ia tio n  o f the  tra n s la to r, 
makes the  book d if f ic u lt  to  fo llo w  and, u n fo rtu n a te ly , 
leaves th e  im pression th a t  the  leaders of Fascism  are 
n o t q u ite  clear themselves as to  w h a t th e ir  a im s are, 
tho ugh  th e y  are de fin ite  enough abou t th e ir  ach ieve
m ents. T h is  is a p ity ,  because a t the  present m om ent 
a clear, candid, and  m oderate account of a m ovem ent 
o f such g reat in te res t is p a r t ic u la r ly  desirable.

U n fo rtu n a te ly  th is  confusion, in  p resen ta tion  a t 
least, and possib ly  in  tho ugh t, is  fundam enta l. W e are 
con fronted w ith  tw o  program mes, one g iven us b y  the
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au tho r and the o th e r b y  th e  trans la to r. A ccord ing  to  
D r. G orgo lin i, Fascism stands ch ie fly  fo r  (1) the  b r in g in g  
of the  people to  a sense o f re a lity  and the  s u b s titu tio n  
o f a s p ir it  of free co llabo ra tion  in  in d u s try  and com 
merce fo r  the  system  o f “  hostile  and pern ic ious com 
p u ls io n ,”  (2) the  p repa ra tion  o f the  peasants fo r  even tua l 
possession o f the  land , (3) the  im p rovem en t of education,
(4) the  te rm in a tio n  o f the  “  scandalous neglect o f the 
sta te  of its  own fa ith fu l servants, to  w hom  i t  refuses a 
m erited  repose fo r  the  pe riod  of th e ir  o ld  age,”  and (6) 
recogn ition  fo r  the  w a r heroes. I t  should be rem em 
bered th a t  these are o n ly  the  chief artic les o f the  p ro 
gramme. There are several more, fo r  w h ich  we are 
unable to  f in d  room .

N ow , according to  the  trans la to r, the  m a in  aim s and 
characteristics o f Fascism  m ay  be sum m ed u p  as fo llow s : 
(1) i t  refuses to  r is k  the  life  o f a c o u n try  b y  the  p u rs u it 
o f any idea l o f danger to  ex is ting  society ; (2) i t  w i l l  
hear o f no Socialism  or Pacifism , th a t  has no place fo r  
p a trio tis m  in  its  sys tem ; (3) i t  fu r io u s ly  defends the  
na tio n a l in te rests o f its  c o u n try  and upho lds the  va lue 
to  I ta ly  o f the  la te  w a r ; (4) w h ile  i t  repud ia tes class 
w arfare, i t  believes in  a social in e q u a lity  resu ltin g  from  
n a tu ra l in e q u a lity— or difference o f q u a lity  and va lue ;
(5) i t  is  a lawless be liever in  law — “  when the la w -ab id ing  
get the  w o rs t o f i t  because the  law -breaker is im m une, 
then  i t  takes up  the  axe and ro d  and goes to  w o rk  on its  
ow n a cco u n t”  ; (6) i t  does n o t be lieve in  th e  com ing 
e x tin c tio n  o f W estern c iv ilis a tio n  and is also em ine n tly  
a n t i- fa ta lis t ic ; (7) as regards vague idea lism , i t  ho lds 
to  the  sense o f l im i t ;  (8) its  sense of in d iv id u a lis m  is com 
p leted b y  its  sense o f p ro pe rty , as essential to  the  fo rm er, 
and i t  w i l l  defend b o th  to  the  end ; (9) i t  w i l l  have no 
h yp no tis ing  shibbole ths, no tu rn in g  o f the  c o u n try ’s 
cheek to  the  enemy, no holocaust o f its  ow n la n d ; and 
(10) i t  is  an ad op tion  o f the  p r in c ip le  o f “  d ire c t ac tion ,”  
b u t  n o t in  the  in te rests o f any p a rtic u la r class. I t  is 
im possib le fro m  a com parison o f these tw o  sets o f aim s 
to  get a clear idea of w h a t the  m ovem ent stands fo r, 
and before passing ju dg m en t i t  w o u ld  be wise to  aw a it 
a pronouncem ent o f a m ore “  pro fessoria l ”  na tu re .

W ith  regard to  I t a ly ’s fo re ign p o licy , the  au tho r 
w rites  w ith  great b itte rness against F rance and E ng land. 
The tra n s la to r in  h is  notes a t th e  head o f th is  section 
says, “  I n  the  fo llo w in g  chapter is expressed the  b i t te r 
ness o f the  I ta l ia n  heart tow ards her quondam  A llies—  
a b itte rness of w h ich  those o f us w ho have friends in
I ta ly  have been pe rsona lly  co n s c io u s ..............  I n  the
fo llo w in g  pages one becomes conscious o f th a t  la ck  of 
s e lf-c r itic is in  of w h ich  I  spoke earlie r. H o w  is i t  th a t  
the  w r ite r  cannot see th a t  the  fa u lts  w ith  w h ich  he 
charges us are those, alas ! of us a l l ; th a t  the  A d r ia t ic  
is n o t m ore im p o rta n t to  I t a ly  th a n  the  I r is h  Channel 
to  E ng land  ; th a t in  b o th  cases i t  is  m u tu a l fairness th a t 
is needed, and n o t the  sa tis fac tion  o f one p a rty . The 
Fascists m us t show th e ir  power of sym pa th y  in  th e ir  
a tt itu d e  to  sub ject races, i f  th e y  w o u ld  fu l f i l  th e ir  in te r 
na tio n a l de s tiny .”

I n  th is  m a tte r we agree w ith  the  tra n s la to r, and in  
appra is ing the  m ovem ent its e lf we m ust, u n t i l  we get 
a m ore sta tesm anlike  utte rance fro m  the  leaders o f the  
p a rty , also agree w ith  h im , w ith  regret, when he says th a t 
“  Fascism is un ique ; there has never been a n y th in g  
q u ite  lik e  i t ,  and there  is n o t a c tu a lly  a n y th in g  lik e  i t . ’ ’

RECENT PUBLICATIONS
[The mention o f a booh under th is  heading does not 

preclude its  review in  a later issue.— E d .]

Rents, R ings and Houses. B y  G. D . I I .  and  M argare t 
Cole. (The L a bo u r P ub lish ing  Com pany, L td .,  c lo th  
covers 2s. 6d., paper covers Is .) A  useful handbook, 
g iv in g  facts and sta tis tics  o f the housing question in  th is  
cou n try . I t  is  q u ite  up -to -da te , and includes the  m a in  
changes in troduced  in to  M r. N e v ille  C ham berla in ’s 
H ous ing B i l l  d u rin g  its  Com m ittee stage. The au thors 
consider th a t the  B i l l  is m eant to  encourage the  specula

KNOW THE FACTS
About World Labour Questions 
by reading the publications of the

I. L. O.
[International Labour Office of the League of Nations).

INDUSTRIAL AND LABOUR INFORMATION:
Weekly journal on current events relating to 
Industry and Labour. Annual subscription 
(post free) ... ... ... £ 1 : 6 : 0

INTERNATIONAL LABOUR REVIEW :
Monthly publication treating of all phases of 
Labour. Articles by well-known writers and 
current information on the development of 
the principal and most interesting Labour 
problems. Annual subscription (post free)

£ 1 : 4 : 0

SPECIAL STUDIES AND REPORTS :
On subjects including unemployment, hours 
of work, wages, etc.

Write at once fo r catalogue to :

International Labour Office,
26, Buckingham Gate, London, S.W.l.

t iv e  bu ild e r and to  discourage m un ic ip a l bu ild in g . “  I t  
w i l l  be,”  th e y  add, “  fo r  another G overnm ent to  solve 
th e  housing problem . ”

Quarterly Sum m ary o f A us tra lia n  Statistics, December 
1922. P repared under in s tru c tion s  fro m  the M in is te r 
o f State fo r Hom e and T e rrito rie s  b y  Chas. H . W ickens, 
F .I .A .,  F.S.S., Com m onwealth S ta tis tic ia n . Pp. 79.
(B y  A u th o r ity  : A lb e rt J. M u lle tt,  G overnm ent P rin te r, 
M elbourne.— London : A u s tra lia  House, S trand, W .C . 2. 
Is .) T h is  book le t contains a l l the  necessary s ta tis tica l 
tables to  b rin g  the  “  O ffic ia l Year B oo k  o f the  Com m on
w e a lth  o f A u s tra lia , 1922,”  no ticed in  ou r issue o f June 
1, p. 479, w e ll up  to  date in  every depa rtm ent of the 
a d m in is tra tion . The m a tte r is set o u t w ith  the usual 
e d ito r ia l clearness and lu c id ity ,  m ak in g  the pam ph le t 
an indispensable appendage to  the  m a in  w ork.

Practica l Aspects o f Electoral Reform : a S tudy o f the 
General E lection, 1922. B y  John  H . H um phreys. (P. S. 
K in g  and Son, L td .,  Is .) T h is  l i t t le  book sets o u t some 
o f the  sa lien t facts re la tin g  to  the  General E le c tion  of 
1922. I n  ad d itio n  i t  examines some of the  problem s 
created b y  m odern p o lit ic a l conditions. O f these 
perhaps the  m ost im p o rta n t is the  m aintenance of 
G overnm ent where no p a r ty  has a clear m a jo r ity  in  
the  representative cham ber. T h is  is a prob lem  w h ich  
ow ing to  the  rise o f new parties has to  be faced in  
p ra c tic a lly  every democracy in  the  w o rld , w hether i t  
uses a p ro po rtiona l o r a m a jo r ity  system  of election. 
W h ils t there is a large measure of agreement th a t some 
change is necessary in  e lecting the  House o f Commons, 
there is some doub t as to  w h a t the  fo rm  should take. 
The choice w ou ld  seem to  lie  between the  a lte rna tive  
vo te  and p ropo rtiona l representation. B o th  these 
systems are examined. The book is a  va luable con
tr ib u tio n  to  the  discussion o f e lectora l re fo rm  w h ich  w i l l  
p ro ba b ly  take place before the n e x t general election.
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S T A T IS T IC A L  S E C T IO N

THE TRADE BAROMETER
EXPLANATION

There are obvious ob jections to  the  m u ltip lic a tio n  o f In d e x  Num bers ; b u t The Economic Review cla im s a doub le 
ju s tif ic a tio n  fo r  add ing  to  the  l is t.  I n  the  f irs t  place, a w eek ly  index  should be o f g reater p ra c tic a l va lue th a n  an  index  
w h ich  is m ade u p  m o n th ly  and pub lished in  arrear. I n  the  second place the re  is room  fo r  an index  n u m be r w h ich , 
ins tead  o f covering  a w ide fie ld  fo r  the  sake o f representing the  general leve l o f a ll co m m o d ity  prices, sets o u t to  re flec t 
the  p re v a ilin g  tendency o f prices as exem plified  in  a sm all num ber o f p a r tic u la r ly  sensitive com m odities. The H a rv a rd  
u n iv e rs ity  C om m ittee  o f E conom ic Research has rece n tly  shown th a t  in  A m erica  an index  num ber devised to  forecast 
p rice  m ovem ents can safe ly be based on a sm all selection o f p rice quo ta tions , p ro v id ed  the  com m odities chosen are 
those w h ich  m ost accu ra te ly  and ra p id ly  re flec t the  tre n d  o f the  general price  level.

The closeness o f the  correspondence between m ovem ents o f The Economic Review in de x  and those o f the  
Economist, S tatis t and B oa rd  o f T rade gives some ground  fo r  be liev ing  th a t  an adequate index  fo r the  U n ite d  K in g 
dom  can be based on a sm a ll num ber o f co m m o d ity  prices, and can there fore be taken  w eek ly  instead o f m o n th ly .

ie divergence o f ou r in de x  fro m  the others a t the  to p  and b o tto m  o f the  price cycle perhaps gives g round fo r  hoping 
( t  lough the p o in t canno t y e t be said to  be d e fin ite ly  established) th a t  we have chosen co n s titu e n t elements w h ich  
w ill g ive  an ea rlie r in d ic a tio n  th a n  the  o th e r index  num bers o f a change in  the  d irec tio n  o f the  m ovem ent o f prices.

O ur index  is composed o f qu o ta tio ns  fo r  the  ten  fo llo w in g  com m odities

1. P ig  iro n  6. W ool
2- T in  7. H ides
3- Coal 8. W heat
4. Linseed o il 9. Bacon
5. C o tton 10. Sugar

The fa c t th a t  relative  co m m o d ity  price  changes m ay be under present cond itions as im p o rta n t as changes in  the 
general leve l o f prices is now  ga in ing  m ore general recogn ition . In  a d d itio n  to  Tab le  I ,  w h ich  shows the m ovem ents 
o f ou r ten  com m odities  in  the  aggregate, we there fore g ive in  Tab le  I I  a record o f the  m ovem ents o f each o f them  in  
re la tio n  to  the  others. F o r th is  purpose we have chosen Decem ber 30, 1921, as o u r base, the  p rice  o f each co m m o d ity  
on th a t  da y  be ing represented b y  100 (a t a tim e  when the  in de x  in  Tab le  I  stood a t 150).

TABLE I.

Date
1920.

10 Com
modities

Bd.of Tde. 
M onth ly  
Average Date

10 Com
modities

Bd.of Tde. 
M onth ly  
Average Date

10 Com
modities

Bd.of Tde 
M onth ly  
Average Date

10 Com
modities

Bd.of Tde 
M onth ly 
Average

Jan. 16 367.9 296.6 Mar. 3 148.4 Nov. 3 170.1Feb. 13 367.6 310.3 10 148.4 10 170.1Mar. 19 396.9 319.0 17 149.8 160.0 17 169.3 157.6A pr. 16 384.6 325.2 24 149.4 24 168.2May 14 391.2 325.5 31 149.8 Dec. 1 167.4June 18 417.7 322.4 Apr. 7 150.3 8 161.5Ju ly  16 418.8 316.9 14 151.7 160.1 15 161.2 155.7Aug. 13 386.8 313.1 21 154.1 22 162.2Sept. 17 379.4 311.4 28 154.6 29 162.6Oct. 15 328.6 302.3 May 5 157.8 1923
Nov. 19 293.0 286.9 12 159.9 Jan. 5 162.4Dec. 17 257.0 263.8 19 162.1 100.6 12 162.8

1921 26 163.3 19 163.2 157.1Jan. 14 244.2 245.9 June 2 162.9 26 165.3Feb. 18 219.1 225.2 9 164.9 Feb. 2 166.9Mar. 18 199.0 210.8 16 163.6 159.9 9 168.7Apr. 15 202.8 204.8 23 164.8 16 177.2 157.6May 12 204.3 201.7 30 162.4 23 181.1June 17 201.8 197.7 Ju ly  7 164.7 Mar. 2 184.8Ju ly  15 194.4 194.1 14 165.1 160.3 9 188.2Aug. 19 178.1 190.0 21 165.8 16 192.4 160.3Sept. 16 183.4 187.0 28 167.3 23 189.3Oct. 14 170.2 180.7 Aug. 4 168.1 30 188.9Nov. 18 154.5 172.8 11 165.9 Apr. 6 192.2Dec. 16 153.2 167.9 18 164.0 156.3 13 197.4 161.4Dec. 30 150.0 25 166.1 20 198.51922 Sept. 1 163.4 27 202.9Jan. 6 148.1 8 160.4 May 4 198.7IB 148.7 15 161.2 154.3 n 197.520 144.0 164.0 22 158.0 18 198.1 159.027 141.3 29 158.8 25 197.6Feb. 3 142.3 Oct. 6 159.8 June 1 193.1
10 147.0 13 161.2 155.2 8 1 191.4 I
17 149.2 161.8 20 102.8 15 190.024 149.7 27 165.9

----------i
1
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CHART ILLUSTRATING TABLE I.

A

♦Revised Quotation.



548 THE ECONOMIC REVIEW [June  22, 1923

Statistical Section

THE EUROPEAN EXCHANGES

WEEKLY PERCENTAGE OF DOLLAR PARITY

(To Week Ending June 18th.)

»™il h TiUrVeS|fOI,eaChT ntry show the percentage o f dollar parity , the da ily  quotations (over London) being averaged every 
he scale is logarithmic, so tha tequa l vertica l distances represent equal proportional differences and changes in  every curve.
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SECURITY PRICES.
The fo llow ing  tab le  gives the  course o f prices fo r a representative num ber of in d u s tr ia l stocks and lo ng -da ted  

ra ilro a d  bonds in  New  Y o rk , fo r tw e n ty  representative in d u s tr ia l o rd in a ry  stocks in  London, and fo r a selected n u m b e r 
o f long-dated B r it is h  G overnm ent securities. The prices o f the  last-nam ed have been averaged exclusive o f accrued  
in te rest. I n  a l l cases the  price a t December 30, 1921, is taken  as 100, th is  being the  base fo r  o ther s ta tis tica l series 
com piled b y  The Economic Review. S ign ifican t m a x im u m  figures are shown in  heavy typ e  and m in im u m  figures 
in  ita lics .

In New York. In London. In New York. In London.

Week Indus- Indus- Gilt- Week Indus- Indus- GUt-
ending. trials. Bonds.* trials. edged. ending. trials. Bonds.* trials. edged.

1919 1923
Jan. 1 — 98.4 147.8 114.4 Jan. 6 120.5 102.8 122.1 113.5
Nov. 1 140.8 92.5 172.6 101.5 13 122.2 102.6 122.3 114.0

1920 20 120.4 101.8 123.3 116.8
Mar. 1 116.0 87.8 186.6 93.4 27 120.8 101.1 122.2 115.8
July 1 113.6 82.4 149.1 92.3 Feb. 3 122.5 102.1 122.2 114.8
Dec. 1 92.2 89.6 130.1 88.6 10 125.4 102.1 122.5 115.1

1921 17 127.3 101.6 123.2 115.6
Aug. 20 80.3 90.4 105.4 93.8 24 126.8 101.1 126.4 116.2
Oct. 20 91.1 92.0 91.1 94.4 Mar. 3 128.6 99.8 129.5 116.3
Dec. 31 100.0 100.0 100.0 100.0 10 128.0 99.5 128.9 116.5

1922 17 129.2 98.5 129.3 117.0
Jan. 28 100.8 102.1 102.3 104.4 24 127.3 97.8 129.0 118.1
Eeb. 25 105.2 100.8 103.6 109.0 31 126.7 98.0 128.1 118.5
April 1 109.8 101.5 103.5 112.2 April 7 126.4 98.1 129.9 120.4
May 13 114.6 102.4 114.9 117.9 14 125.9 98.7 131.2 120.S
June 17 112.8 102.7 114.4 112.4 21 124.7 99.4 134.6 121.2
July 15 117.6 106.5 111.6 115.4 28 124.1 99.3 137.9 122.9
Aug. 19 122.1 105.7 114.0 116.0 May 5 119.3 99.2 137.5 123.1
Sept.-16 123.8 107.6 115.2 112.5 12 117.6 100.0 133.4 122.5
Sept. 30 121.2 105.8 113.2 112.0 19 116.8 100.6 131.9 121.8
Oot. 14 127.6 104.4 114.5 112.3 26 120.2 101.3 131.0 121.7
Nov. 25 114.4 102.0 115.0 115.4 June 2 118.1 101.1 131.0 122.7
Dec. 16 121.1 103.1 116.1 113.8 9 119.7 100.8 130.6 123.5
Dec. 30 121.7 102.5 119.5 113.3 16 116.8 100.7 129.7 122.8

* Prices supplied by Messrs. Bernhard Schollo & Co., Ltd.
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BANK OF ENGLAND AND CURRENCY NOTE RETURNS.

Combined Balance Sheet for 14th June, 1923.

Liabilities.
Notes Issued. £ £

B. of E............................................  145,4.56,865
Less those in C.N. Reserve ... 22,450,000

----------------  123,006,805
C. N. outstanding..............  ... 286,470,302
C.N. called in  but not yet cancelled 1,474,007

---------------- 287,944,309

Ratio of Gold to Notes ... 37.2%
,, Gold & Silver to Notes 38.9%

410,951,174

Government Debt.
B. of E. ..
C. N.

Assets.
£ £

............... 11,015,100

..............  243,632,526

Less C.N. Investment Reserve 
Account ...............

Other Securities.
B. of E................................

Gold Coin and Bullion.
B. of E................................
C. N.......................................
C.N. Balance at B. of E. ...

Silver Coin

254,647,626

... 12,316,147
— ---------- - 242,331,479

«k

8,734,900

... 125,706,865 

... 27,000,000 
177,930

----------------  152,884,795

7,000,000

410,951,174

Summary of Combined Balance Sheets.
January 1922 to date.

Date.
B. of E. Notes 

less those in  C.N
C.N. outstanding 

inc. called in Total. Gold. %  of Gold % of Gold &
.End of 

1922 Jan. ...
Reserve. 

... 125.9
but not cancelled. 

304.3 430.2 155.5
to'Notes.

36.1
Silver to Notes. 

36.8
Feb. ... ... 125.9 298.8 424.7 155.6 36.6 37.3Mar. ... ... 125.9 300.4 425.3 155.6 36.6 37.7Apr. ... ... 126.0 301.3 427.3 155.6 36.4 37.6May ... ... 126.1 298.3 424.4 155.8 36.6 37.8
June ... ... 124.9 297.9 422.8 154.8 36.6 38.0July ... ... 122.9 296.4 419.3 152.8 36.4 38.1Aug. ... ... 122.9 293.3 416.2 152.7 36.7 38.4Sept. ... ... 122.9 289.1 412.0 152.8 37.1 38.8Oct. ... ... 122.9 288.0 410.9 152.7 37.2 38.9Nov. ... ... 122.9 287.9 • 410.8 152.8 37.2 38.9Dec. ... ... 122.9 301.3 424.3 152.8 36.0 37.71923 Jan. ... ... 123.0 280.3 403.2 152.8 37.9 39.0Feb. ... ... 123.0 279.1 402.1 152.9 38.0 39.7
Mar. ... ... 123.0 285.6 408.6 152.9 37.4 39.1
Apr. ... ... 123.0 285.7 408.7 152.8 37.4 39.1
May ... ... 123.0 287.5 410.5 152.8 37.2 38.9
June 14 ... 123.0 287.9 411.0 152.9 37.2 38.9
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SULPHATE OF AMMONIA.
The Best and Most Economical Form of Nitrogen.

For prices and advice as to  app lica tion  apply to  

T H E

BRITISH SULPHATE OF AMMONIA 
FEDERATION, LIMITED,

30, GROSVENOR GARDENS, 
W ESTM INSTER, S.W .l.

Cable Address: SULPHAMMO, LONDON.
A.B.C. 5th and Bentley’s Codes.

The Gas Lig h t  & Coke Company,
D A U N T S E Y  H O U S E ,

F R E D E R I C K S  P L A C E ,
OLD J E W R Y ,  L O N D O N ,  E.  C 2|

Telegraphic Address: BLANGUS, THREAD, LONDON* Telephone No.: 3660 & 3661

A M M O N I A
PRODUCTS.

S U L P H A T E  o f  

AMMONIA

(25 per cent. M in im u m  
Guaranteed).

A lso N e u tr a l  Qu a l it y

(25J per cent. M in im u m  
Guaranteed.)

LIQ U ID  AMMONIA 

(A ll Strengths).

TAR PRODUCTS.
ANTHRACENE,

BENZOLE, TOLUOLE,
SOLVENT NAPHTHA,

LIQ UID  CARBOLIC ACID (Cresyllc Acid), 
CRYSTAL CARBOLIC ACID 

(35- and 39/40- C.),
ORDINARY CREOSOTE,

FLUID CREOSOTE,
SOLUBLE CREOSOTE (Disinfecting Fluid), 

GREEN OIL, PYRID INE, 
NAPHTHALINE (in various forms), 

DEHYDRATED TAR,
PITCH, BLACK VARNISH.

BETA NAPHTHOL (Balloon Brand).

SALICYLIC ACID, COMMERCIAL 
a n d  B.P. (Balloon Brand).

C Y A N O G E N
PRODUCTS.

PRUSSIAN BLUES
A N D

BRONZE BLUES

of various Grades, in  paste, 
lump or powder, suitable 
for Paints, Linoleums, 

Printing Inks, etc., etc.

CYANIDE o f  SODIUM.

YELLOW  PRUSSIATE 
o f  SODA.

Printed bv The Crypt House Press, Bell Lane, Gloucester, and Published by the Proprietors at 6, John Street,
Adelphi, London, W.C.2.


