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SOME FEATURES OF THE ASSURANCE YEAR
B y  D . Ca m e r o n  F o r r e s t e r , fo rm e rly  Insurance E d ito r  o f the  P a ll M a l l  Gazette.

The resu lts o f the  transactions o f life  assurance in s t i­
tu tio ns  d u rin g  the  past year show con tinued  evidence 
o f a p ro sp e rity  w h ich  is the  f r u i t  o f the  cau tion  w ith  
w h ich  th e y  were m anaged in  pre -w ar days. The te s t o f 
A rm ageddon, severe as i t  n a tu ra lly  had to  be, was a g reat 
tes tim o n ia l to  the  inhe ren t fina nc ia l s treng th  w h ich  has 
ever been an essentia l fea tu re  o f the  B r it is h  life  offices. 
H a v in g  come th rou gh  the  t r ia l  w ith  c red it, th e ir  p o lic y ­
holders are now  reaping the  resu lts o f the  sagacity w ith  
w h ich  th e y  were steered th rou gh  the s to rm , and p ro ba b ly  
a t no previous tim e  have policies been m ore generally 
a ttra c tiv e  and va luab le . I n  th is  connection i t  is  hearten­
in g  to  note th e  resources o f ac tu a ria l science and genius 
be ing allow ed fu lle r  p lay . A ttra c tiv e  op tions and 
d is a b ility  benefits in  connection w ith  life  con tracts are 
becom ing m ore genera lly the  ru le , and th is  is a ll to  the  
good in  so fa r  as w hateve r a ttra c ts  fresh converts to  
the  benefits o f assurance helps to  spread the  gospel o f 
sound t h r i f t  and in d iv id u a l independence.

In  the  present a rtic le  there is no  pretence a t being 
m  any w ay com prehensive in  sm all space w ith  a sub jec t 
w h ich  in  its e lf is vas t in  its  ram ifica tions. M y  endeavour 
is m ere ly  to  select fo r  m en tion  some po in ts  in  the  la te s t 
reports o f a few  representa tive  in s titu t io n s  w h ich  
ind ica te  general progress and embrace features o f special 
in terest.

SO M E B O N U S  IN C R E A S E S .
The P ru d e n tia l continues to  a ttra c t, a p a rt fro m  its  

in d u s tr ia l connections, b y  fa r  the  la rgest vo lum e of 
o rd in a ry  life  assurance business o f any office in  the  
U n ite d  K in gd om , and a lthough , b y  reason o f its  w ide 
popu la r appeal, its  average p o licy  is sm a ll in  th e  aggre­
gate i t  y e t w rites  a num ber o f large po lic ies w h ich  are in  
themselves the  equ iva len t o f a g reat vo lum e o f new 
business.^ F o r instance, in  the  past year o u t o f the  
to ta l of 73,831 policies fo r  £12,112,425 w r it te n  no fewer 
th a n  1,651 were fo r  a  m in im u m  o f £1,000. The o u t­
s tand ing  fea tu re  o f the  re p o rt, however, is the  ra is ing  
o f the  revers ionary bonus declared to  the  h igh  ra te  
o f £2 per cent, sim ple. T h is  is a record fo r  the  office, 
the  previous h ighest dec la ra tion  ha v in g  been £1 16s. 
per cent, declared fo r  1913. There is every ju s tif ic a ­
t io n  to  an tic ipa te  th a t  th is  new ra te  w i l l  be m a in ta ined  
in  the  fu tu re . The ac tua l surp lus disclosed as a resu lt 
o f the  o rd in a ry  branch va lu a tio n  was no less th a n  
£2,428,648, whereas the  am oun t requ ired  to  p rov ide  
the  increased bonus was £1,576,022. The policies o f

the  office are now  an exceeding ly a ttra c tiv e  p ropos ition , 
and the  “  surg ica l bene fit ”  o p tio n  recen tly  in troduced  
renders them  a d d itio n a lly  so to  a ve ry  good class o f 
assurer. A n o th e r n o te w o rth y  fea tu re  o f the  re p o rt is 
the  steady decline in  the  cost o f hand ling  the  in d u s tr ia l 
business, w h ich  has fa llen  progressively fro m  40.50 per 
cent, in  1920 to  29.74 per cent, in  the  past year. The 
P ru d e n tia l’s to ta l assets are now  in  excess o f 
£158,000,000, o f w h ich  nearly  £70,000,000 represents 
B r it is h  G overnm ent securities.

A n o th e r ve ry  in te res ting  bonus decla ra tion  is th a t 
o f the  N a tio n a l M u tu a l Assurance Society, w h ich  now  
m ay be said to  be in  the fro n t  ra n k  o f the  best bonus- 
pay ing  offices. A lw ays  conserva tive ly  and sound ly 
managed, i t  m ay  be rem em bered th a t the  N a tio n a l 
M u tu a l made no general d is tr ib u tio n  fo r  the  q u in ­
quenn ium  ended w ith  Decem ber 31, 1918, b u t p rov ided  
fo r  in te r im  bonuses rang ing fro m  20s. to  25s. per cent. 
I ts  po licy-ho lders are now  w e ll rewarded however. 
F o r the  qu inquenn ium  ended in  Decem ber la s t i t  
has declared a bonus a t the  h igh  ra te  o f £2 2s. 
pe r cent, pe r annum  com pound, a ra te  w h ich  con­
s titu te s  a record fo r  the  society and has been equalled 
b y  few  offices in  the  past. I t  has also been decided 
to  d is tr ib u te  p ro fits  a n nu a lly  in  fu tu re . B u t  the 
m ost in te res ting  fea ture o f the  va lu a tio n  is the  
fa c t th a t, whereas the  n e t surp lus, a fte r paym en t o f 
in te r im  bonuses, am ounted to  £775,101, the  am oun t 
requ ired to  m eet the  d is tr ib u tio n  o f p ro fit  was o n ly  
£306,570, and a balance o f £468,531— o r m ore tha n  
su ffic ien t to  m eet the  bonus over again— has been car­
r ie d  fo rw a rd . The va lu a tio n  was made on the  Om  
tab les w ith  3 per cent, assumed in te rest, w h ile  the  ne t 
average ra te  earned d u rin g  the  qu inquenn ium  was 
£4 8s. 6d. per cent. The load ing  a t 16.9 per cent, was 
p ra c tic a lly  equ iva len t to  the  ac tu a l expense ra t io  o f the  
past year.

T H E  L A R G E S T  M U T U A L  O F F IC E .

In  a pe riod  o f th ree -quarte rs  o f a cen tu ry  the  
A u s tra lia n  M u tu a l P ro v id e n t Society has gained the  
p roud  po s ition  o f the  la rgest m u tu a l life  assurance 
in s titu t io n  in  the  B r it is h  E m p ire , despite the  fa c t th a t 
u n t i l  com p ara tive ly  recent years its  operations were 
confined to  Austra las ia . I n  a d d itio n  to  its  general 
success and s tr ik in g  progress i t  can p ro ba b ly  c la im  
the  m ost w o n d e rfu lly  consistent record in  the  m a tte r



THE ECONOMIC REVIEW [ J u l y  4, 1924

o f  handsome re tu rns  to  its  po licy-ho lders . The socie ty 
values an n u a lly  on a 3 pe r cent, basis and its  d is tr i­
bu tions are also made an nu a lly . As the  average in te res t 
ra te  earned is nea rly  5 J pe r cent., there is a handsome 
p ro fit  fro m  th is  source alone, b u t  its  expense ra t io  is 
also lo w  fo r  such a progressive office, w h ile  its  m o r ta l ity  
experience is  v e ry  favourab le. These factors, in  com ­
b in a tio n  w ith  its  m odera te p rem ium  rates, assure an 
excep tiona lly  fine  re tu rn  to  po licy-ho lders.

D u r in g  1923 i t  com ple ted 26,369 o rd in a ry  polic ies 
fo r  £12,336,487, some £200,000 m ore th a n  the  o rd in a ry  
business secured b y  th e  P ru d e n tia l, whose se ve n ty -fifth  
re p o rt i t  was also, b y  the  w ay, so th a t  the  offices are of 
equal age. As an instance o f th e  ra t io  o f bonus i t  is in te r ­
esting to  no te  th a t  o f th e  dea th  cla im s o f £1,521,633, no 
less th a n  £523,866 represented bonus add itions. U n de r 
endow m ent and endow m ent assurance paym ents 
am o un ting  to  £1,203,208, the  bonus add itions  to ta lle d  
£317,962. The to ta l surp lus in  the  o rd in a ry  d e p a rt­
m en t fo r  th e  year am ounted to  £2,022,456, o u t o f w h ich  
£1,967,456 w i l l  be a llo tte d  to  p a rtic ip a tin g  po lic ies, 
representing revers ionary add itions  o f £3,350,000. F o r 
th e  75 years o f its  existence the  soc ie ty  has d is tr ib u te d  
in  cash bonuses to  its  p a rtic ip a tin g  po licy-ho lders no 
less th a n  £30,817,166. The socie ty  also transacts 
in d u s tr ia l business, and in  th is  depa rtm ent there  was 
a surp lus o f £126,358, o f w h ich  £115,931 is be ing d is tr i­
bu ted. The am oun t d is tr ib u te d  in  the  o rd in a ry  
depa rtm en t, w hen in te r im  bonuses are included, is the 
la rgest in  the  h is to ry  o f th e  socie ty  and represents the  
h ig h  average o f 50.9 pe r cent, o f the  prem ium s received 
d u rin g  the  yea r on p a rtic ip a tin g  policies. The to ta l 
funds o f the  socie ty  now  am oun t to  £52,881,528.

A  N O N -P R O F IT  O F F IC E .
One o f the  m ost in te res tin g  and strongest o f B r it is h  

li fe  offices, th e  Lega l and General Assurance Society, 
w h ich  fo r  a v e ry  long pe riod  possessed a w onderfu l 
bonus record, a few  years ago decided to  issue o n ly  
n o n -p ro fit con trac ts  and contracts c a rry in g  guaranteed 
annua l add itions. There were those w ho an tic ipa ted  
th a t  the  effect o f th is  decision w o u ld  be to  re s tr ic t 
the  am oun t o f new business— always large— attrac ted  
b y  the  society. B u t  the resu lt has p roved  the  con tra ry , 
and the  reason is n o t fa r  to  seek. I n  the  f irs t place, 
the  rates now  charged— w ith  the  exception o f those 
quoted under one o r tw o  specia l schemes issued b y  
o th e r offices— are the  low est in  the  k in g d o m ; and, 
secondly, the  soc ie ty ’s po lic ies c a rry  a schedule o f 
guaranteed surrender values, etc., fo r  every year of 
th e ir  du ra tio n . The assurer thus  ob ta ins his cover a t 
the  lowest possib le in it ia l cost, w h ile  a t the  same tim e  
he is in  the  po s itio n  of know ing  the  exact value o f his 
p o lic y  a t any pe riod— tw o  ve ry  va luab le  considerations. 
The resu lt is  th a t  fo r  the  past yea r a record in  new 
business has been secured, despite the  severe com ­
p e tit iv e  conditions under w h ich  n o n -p ro fit business 
m u s t necessarily be obtained. The to ta l ne t new 
business ac tu a lly  am ounted to  £3,691,305 as against 
£2,862,287 in  the  prev ious year, w h ich  ra th e r seems to  
argue a grow ing p u b lic  apprecia tion  fo r  the  fo rm  of 
con tra c t w h ich  the  office has adopted, w h ich  is obviously , 
in te r a lia , especially a ttra c tiv e  fo r  in su rin g  death  duties, 
e ffecting pa rtnersh ip  po lic ies, and so fo r th . B y  p a y ­
m en t o f a sm all annual e x tra  also th e  po lic ies o f the 
society m ay, in  approved cases, be extended to  cover the 
fo llow ing  e x tra  benefits d u rin g  te m p o ra ry  o r perm anent 
in cap ac ity , o r death b y  a c c id e n t: (a) rem ission of 
prem ium s, (b) paym ent o f sum  assured in  the  event 
o f pe rm anent to ta l in cap ac ity , o r (c) pa ym en t of 
double th e  sum  assured in  the  event o f fa ta l acci-. 
dent. The  society has also created m uch in te res t b y  
a ffo rd ing  to  its  po licy-holders a free m edica l overhaul 
once a yea r i f  desired The socie ty ’s to ta l funds 
increased d u rin g  the year b y  £971,669 to  £15,641,370 
and y ie lde d  an average ne t ra te  o f £4 11s. per cent.

T H E  N O -C O M M IS S IO N  O FF IC E S .
I t  is a lw ays in te res ting  to  exam ine the resu lts achieved 

b y  th e  l i t t le  band of life  assurance offices w h ich  refuse

s tead fastly  to  pay agency com m ission o r o ther con­
s idera tion  fo r  the  in tro d u c tio n  o f new business, re ly in g  
so le ly on personal recom m endation fo r  the  acquisition, 
o f new assurers. Chief am ong these b y  reason o f the 
large and increasing vo lum e of fresh business w h ich  
i t  a ttra c ts  is the  London L ife  Association. Established 
m  1806, i t  is  an e n tire ly  m u tu a l office, y ie ld ing , in  its  
special w ay, a ve ry  fine  re tu rn  to  its  po licy-holders, 
and also transacting  a large am oun t o f a n n u ity  business. 
D u r in g  1923 i t  com pleted n e t new assurances fo r  no 
less tha n  £1,625,006 w ith o u t any agency connections, 
increased its  to ta l p rem ium  incom e b y  £91,223 to  
£1,132,202, and earned in  in te re s t £656,104, o r £4 7s. 5d. 
pe r cent. net. T h is  was achieved a t an expense ra tio  
w h ich  represents o n ly  £5 9s. per cent, o f the  to ta l 
p rem ium  incom e, and the funds were increased du rin g  
the  year b y  £548,646 and am oun t to  £12,874,932.

The office values an nu a lly  on the  s tr ing en t basis 
o f the  Om(5) tab le  w ith  3 pe r cent, and 2 | per cent, 
assumed in te rest, and i t  d is tribu tes  p ro fits  in  tw o  ways. 
I  sha ll have a few  words to  say abou t its  special bonus 
system  in  a m om ent. I n  1914, however, i t  issued a new 
series o f polic ies on w h ich  an annual bonus o f 30s. per 
cent, com pound is guaranteed u n t il June 30, 1925. 
A c tu a lly  the  am ount o f bonus declared fo r  every year 
since the  in tro d u c tio n  o f the  series has been a t the  ra te  
o f 35s. pe r cent, com pound, and th is  ra te  was m a in ­
ta in ed  in  the  past year. B u t  the  special system  of 
the  office is to  ap p ly  bonus in  reduction  o f fu tu re  p re­
m ium s. F o r th is  purpose the  polic ies are grouped 
in to  consecutive series, and a fte r th e y  have been seven 
years in  force the reduction  becomes effective. A  new 
insure r, fo r  instance, cou ld an tic ipa te  a reduc tion  o f 
60 pe r cent, in  h is e igh th  prem ium , and these rates 
o f reduc tion  range up  to  131 per cent. The prem ium s 
are thus g radua lly  reduced u n t il,  according to  the 
d u ra tio n  o f the p o licy , n o t o n ly  is no fu rth e r p rem ium  
necessary b u t a m ore o r less handsome percentage of 
the  o rig in a l fu l l  p rem ium  is added to  the  po licy .

The ra te  o f progression in  the  reduc tion  o f p rem ium  
in  the  various series has fo rm e rly  been b y  one, and the 
m ost in te res tin g  p o in t in  the  la s t re p o rt o f the  office 
is th a t the  d irectors f in d  themselves enabled to  increase 
the  ra te  o f reduction  to  tw o , w ith  eve ry  prospect o f 
be ing able to  continue th is  ra te . As a m a tte r o f fac t, 
a va lu a tio n  o f the policies to  w h ich  th is  p lan  applies 
a t an assumed in te rest ra te  o f 2 |  per cent, shows th a t  
the  difference between th a t  ra te  and the  £4 7s. 5d. 
realised w o u ld  alone be m ore th a n  su ffic ien t to  cover 
the  cost each year o f an increase o f tw o  in  the  rates o f 
red uc tio n  w ith o u t b rin g in g  in to  account p ro fit  accru ing 
fro m  o th e r sources.

A n o th e r m u tu a l office w h ich  in  the  course o f a long 
career— i t  was established in  1762— has never pa id  a 
penny fo r  the  in tro d u c tio n  o f business is the E qu ita b le  
Assurance Society, fa m ilia r ly  know n as the  “ O ld 

t E q u ita b le .”  I t  also holds an enviab le  record fo r  its  
bonus re turns to  po licy-ho lders and con trives to  a ttra c t 
fa ir ly  s tea d ily  an am oun t o f new business in  excess of 
h a lf a m illio n  yea rly . A s a m a tte r o f fa c t, d u rin g  the 
past year there were issued 766 new policies assuring 
£605,269 net, as against 637 po lic ies assuring £600,385 
n e t in  1922. The prem ium s d u rin g  las t year am ounted 
to  £302,691 and consideration fo r  annu ities to  £67,334, 
w h ile  n e t in te res t y ie lded  £199,134 and there was a 
p ro fit  on rea lisa tion  o f securities o f £10,724. The to ta l 
cla im s under polic ies am ounted to  £308,489, o f w h ich  
£40,086 was b y  m a tu r ity  and £268,403 b y  death. I t  
is when we exam ine th is  la tte r  ite m  th a t  the  splendid 
re tu rn  g iven b y  the  office becomes m anifest. The actua l 
o rig in a l sums assured under the policies becom ing 
cla im s was on ly  £130,980. The bonus add itions to  
them , however, am ounted to  £123,250, in  ad d itio n  to 
w h ich  bonuses p re v io us ly  com m uted accounted fo r 
£22,688. The to ta l pa id , therefore, am ounted to  
£276,918. In  o th e r words, every £1,000 o f o r ig ina l 
assurance was increased, on the  average, to  £2,114 b y  
bonus. A c tu a lly  in  m any cases the  sum  pa id  ranged 
fro m  2£ to  4 tim es the  o rig in a l sum  assured. These
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are resu lts w h ich  a ttra c t to  the  office a v e ry  excellent 
class o f assurer, and th e y  are to  a large ex te n t made 
possible b y  the  lo w  ra te  o f m anagem ent expenses, 
w h ich  secure a sub s tan tia l p ro fit  fro m  “ load ing .”  
The actua l ra t io  o f expenses to  p rem ium  incom e las t 
year was 6.9 per cent., w h ile  the  office realised an 
average n e t in te res t ra te  on its  funds o f £4 5s. per cent, 
against the  2 |  per cent, a t  w h ich  i t  values. The to ta l 
funds increased d u rin g  the  year to  £5,555,045.

T W O  P R O G R E S S IV E  D O M IN IO N  IN S T IT U T IO N S .

N o th in g  is m ore s tr ik in g  th a n  the  ra p id  g ro w th  o f 
business secured b y  the  life  offices o f the  D o m in io n  in  
the  m o th e r c o u n try  and q u ite  recen tly  tw o  o f these 
have had to  acquire s t i l l  m ore extensive premises. 
The firs t,  the  Sun L ife  o f Canada, has secured the  
b e a u tifu l A s to r B u ild in g  on the  Tham es E m bankm en t 
as its  fu tu re  home fo r  the  ha nd lin g  o f a tu rn o v e r here 
w h ich  exceeds th a t  o f m any old-established na tive  
offices. I n  its  to ta l new business th is  office issues m ore 
new  assurances, w ith  the  exception o f those transa c ting  
in d u s tr ia l business, th a n  any o th e r com pany in  the  
E m p ire , and a v e ry  considerable p ro p o rtio n  is d raw n  
fro m  the  U n ite d  K in gd om , p a r tic u la r ly  a n n u ity  business, 
in  w h ich  branch its  schemes are especia lly a ttra c tiv e . 
D u r in g  the  past year i t  issued new assurances fo r  a 
to ta l o f £22,066,696 gross and received the  great figu re  
o f £1,254,938 as consideration fo r  annu ities. I ts  to ta l 
assets now  am o un t to  £42,998,000 and its  va lu a tio n  d is ­
closes an u n d iv id e d  surp lus ove r a ll l ia b ilit ie s  of 
£3,672,507.

The second office to  f in d  new premises is the  Con­
federa tion  L ife  Association, w h ich  becomes the f irs t  
insurance organ isation to  be housed in  the  new  Bush 
B u ild in g  in  A ld w ych . The progress o f th is  office, 
pa r icu  ar y  in  the  la s t tw o  decades, has been ve ry  
s ta k in g  and a sub s tan tia l p ro p o rtio n  o f the  increase 
+i?S ( 6° ^  ®o n trlb u te d  by  the B r it is h  branch. I n  1903 

e Confederation had a p rem ium  incom e o f £245,920 
ant assets of £1,985,723. B y  1913 these figures had 
reached £589,788 and £3,847,445 respective ly , w h ile  fo r  
la s t year th e y  had grow n to  £1,293,867 and £7,578,930. 
Ih e  to ta l o f new assurances fo r  1923 was £6,529,921, 
an increase o f £1,046,016. The office values a t 3 per 
cent, and earns over tw ice  th a t  ra te , w h ile  its  m o r ta l ity  
experience is v e ry  favourab le , and d u rin g  the  past 
year was o n ly  45 per cent, o f the  expectation.

In  the  case o f b o th  these offices v e ry  a ttra c tiv e  
op tio n  policies, and polic ies in co rp o ra tin g  d is a b ility  
benefits are a fea ture, and there seems l i t t le  d o u b t 
th a t  th e y  m eet a g row ing  po pu la r demand.

One of the  m ore recent app lica tions of the  p rinc ip les o f 
ife assurance has been the developm ent o f the  fo rm  

o f general cover know n  as group assurance, b y  means 
o f w h ich  an em p loyer can m ake p ro v is io n  fo r  the 
dependants o f employees, etc., a t a ve ry  low  rate. 
I n  practice, an approx im ate  annua l p rem ium  o f £1 per 
head, o r abou t 4 |d . per week, has been found  to  be the  
approx im ate  am oun t requ ired  to  assure £100 a t the  
death  o f any em ployee, w h ile  increased benefits to  rew ard 
long  service m a y  be p rov ided  a t a s lig h tly  la rger figure. 
A  s tea d ily  g row ing  num ber o f em ployers are recognising 
the  m erits  o f the  scheme fro m  a “  w e lfa re  ”  p o in t of 
v iew , a lthough  m an y  B r it is h  offices seem s t i l l  disposed 
to  v iew  the  business w ith  some diffidence. The old- 
established P hoen ix Assurance, however, is  developing 
L m  m ore t:han one fo rm  w ith  energy, and issues a m ost 

reresting prospectus dealing w ith  the  sub ject in

Icis2* T
i n  order to avoid delay in  the delivery o f Foreign  

Papers, attention is  drawn to the change o f 
address o f T h e  E c o n o m ic  R e v ie w , the 
Business and E d ito r ia l Offices o f which are now  
at 6, John Street, A de lph i, London, W.C.2.

AUSTRALIAN MUTUAL 
PROVIDENT SOCIETY

ESTABLISHED (A.M.P.) 1S49.

THE LARGEST BRITISH MUTUAL 
LIFE OFFICE.

A S S E T S ..............................£53,000,000
ANNUAL 6NGOÎV3E - - £7,800,000
TOTAL ORDINARY ASSUR­

ANCES IN FORCE about £150,000,000

In  75 YEARS the A.M.P. has distributed among its 
policy-holders CASH BONUSES totalling £30,817 166 
The amount so distributed for the ONE YEAR 1923 
was £1,987,289.
EVERY YEAR is a BONUS YEAR, and there was NO 
SUSPENSION OF BONUSES DURING the WAR
The POLICY CONDITIONS are most liberal. There 
are NO conditions as to TRAVEL or RESIDENCE.
The SURRENDER VALUES, after payment of 
premiums for two years, are unusually generous.
The NON-FORFEITURE REGULATIONS are on the 
most favourable basis. All attractive forms of ASSUR­
ANCE and ENDOWMENT are available.

A pp ly  fo r  particulars to the

LONDON OFFICE :
73-78, KING WILLIAM STREET, E.C. 4.

W. C. FISHER, Manager fo r the United Kingdom.
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Asiatic Review
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Regular features which appear in every issue :_
Political Articles.
Proceedings of the East India Association.
Commercial Section. Literary Supplement.
Financial Section. Educational Section.

Archaeological Section.
Reports of meetings of London Societies interested 

in  Asiatic affairs.

What the Press thinks of the Asiatic Review.— 
MORNING POST

“  A  h igh ly  interesting number, the articles in which 
range over Ind ia , China, Iio iea , Burma, Egyp t and 
Palestine.”

WESTMINSTER GAZETTE
“  This is an excellent periodical, fu ll of authorita tive 
and in form ing contributions, and i t  deserves the warm 
support o f a ll who are interested either in  European 
politics or Oriental studies.”

THE TIMES LITERARY SUPPLEMENT
“  The jubilee number provides a good illus tra tion  of 
the close connection now maintained w ith  a wide 
range o f current topics, handled by competent writers.”  

TI-IE SCOTSMAN
Excellent financial, commercial, lite ra ry  and 

archaeological sections.”

EAST AND WEST L IM ITED
3, V IC T O R IA  S T R E E T , L O N D O N , S .W .
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ECONOMIC SURVEY
AUSTRIA

FINANCE
F IN A N C IA L  P O S IT IO N  O F  T H E  C O U N T R Y .

M . Z im m erm ann, the  In te rn a tio n a l General Com ­
m issioner, has issued his tw o  m o n th ly  reports on the  
financ ia l s itu a tio n  in  A us tria . The re p o rt fo r  th e  period 
fro m  M arch  15 to  A p r i l 15, states the  Central European  
Observer, discusses the  financ ia l crisis and states th a t 
the  in de x  num ber o f Bourse values a t V ienna d u rin g  
th a t  pe riod  dropped fro m  2,367 to  1,724. M. Z im m er­
m ann fears th a t  th is  crisis m ay  show itse lf also in  a drop 
in  the  ta x a tio n  receipts.

The B udge t de fic it fo r  las t yea r is greater th a n  was 
o rig in a lly  s ta ted. I n  the  second re p o rt fro m  A p r i l 15 
to  M ay 15 M. Z im m erm ann states th a t the  crisis became 
m ore grave. A t  his request the  Issue B a n k  in  V ienna 
res tric ted  the  fo re ign bond loan to  80 m illio ns  of go ld 
crowns. H e  com plains th a t the  process o f dism issing 
the  State offic ia ls has come to  a s tan ds till. Ins tead  of 
100,000 offic ia ls o n ly  65,400 have been dismissed so fa r. 
The revenue ob ta ined fro m  the  Customs and the  Tobacco 
M onopoly, w h ich  u p  to  M ay showed favourab le  resu lts, 
began to  d rop  in  th a t m on th . F u rth e r, M . Z im m erm ann
states th a t the  A u s tr ia n  Issue B a n k ’s sup p ly  o f fore ign 
bonds has decreased ve ry  no ticeab ly  as a resu lt o f its  
paym ents made abroad, w h ich  were necessitated in  
v ie w  o f the  financ ia l crisis. These words re fe r to  the 
losses incu rred  th rou gh  the  ra l ly  in  th e  franc.

The A u s tr ia n  Press is n o t satisfied w ith  the  resu lts 
o f the  Geneva m eeting o f the  League o f N ations. Thus, 
fo r  exam ple, the  Neue F re ie  Presse says : “  I t  cannot 
be denied th a t  the  resu lt o f the  present m eeting of the  
League o f N a tions does n o t correspond fu l ly  w ith  our 
hopes. H ow ever, the  A u s tr ia n  M in is ters a t Geneva 
have done a ll th a t is possible to  im prove , b o th  b y  p riva te  
and o ffic ia l means, the  present atm osphere w h ich  is no t 
favourab le  fo r  A u s tr ia .”

C erta in  aspects o f A u s tr ia ’s financ ia l s itu a tio n  are 
dea lt w ith  b y  M . Janssen, P resident o f the  F inance 
C om m ittee o f the  League o f N a tions, in  an in te rv ie w  
w ith  a  representative o f the  above paper, w h ich  is 
reported  in  the  m orn ing  issue o f th a t  jo u rn a l of June 21. 
W hen in  V ienna in ves tig a ting  the  progress o f A u s tr ia ’s 
reconstruction , M . Janssen was ch ie fly  s tru ck  b y  the  
excessive in te res t charged b y  p r iv a te  banks on loans, 
fa r  exceeding the  o ffic ia l ra te , a serious and adverse 
fa c to r in  the  general s itu a tio n  w h ich  w i l l  have to  be 
rem oved before financ ia l re fo rm  in  A u s tr ia  can re a lly  
be regarded as accomplished. Should, fo r  exam ple, 
th is  ra te  o f in te res t be m a in ta ined , a t a tim e  when, 
a fte r  the  proceeds o f the  League o f N a tions  loan sha ll 
have been exhausted, th e  G overnm ent m ig h t require  
to  raise sho rt-da ted  loans in  the  open m arke t, the 
m oney could o n ly  be ob ta ined on ru inous term s, and 
the same disadvantage w ou ld  be experienced in  business, 
the  a n x ie ty  w h ich  th is  prospect is causing to  the  A us tria n  
m anufacturers and th e ir  staffs is the re fore  q u ite  com ­
prehensible.

The expectations en terta ined in  A u s tr ia  on the  pros­
pective  balance o f the  R econstruction  loan appear to  
M . Janssen to  be exaggerated. M oreover, since J u ly  
1923 60 m illio n  kronen o f th is  balance have in  some 
fo rm  or another— generally as sho rt-da ted  loans— been 
placed a t the  disposal o f commerce and  in d u s try  w ith o u t 
to  any e x te n t in fluenc ing  the  general ra te  o f in te rest. 
A ga in , i t  w o u ld  be p rem ature  to  reckon d e fin ite ly  on 
th is  balance, o f w h ich  a considerable p o rtio n  w i l l  have 
to  be used to  m eet deficits. I t  is v a s tly  m ore urgen t 
to  solve the  in te res t p rob lem  th a n  a n y  other. I n  the  
f irs t place, the  p ro du c tive  power o f the  c o u n try  m ust 
be increased a t a ll costs, in  a d d itio n  a p o lic y  m ust be 
pursued w h ich  w il l  encourage t h r i f t  am ong the po pu la ­
tio n , and f in a lly , every possible e ffo rt m ust be made to

a ttra c t fo re ign  cap ita l. Th is , however, is p u re ly  a 
question of confidence, and in  the  op in ion  o f M. Janssen 
the  ch ie f a im  o f the  A u s tr ia n  na tio n  du rin g  th e  ne x t 
few  m onths should be to  insp ire  and s trengthen 
such confidence. The jo in t  re p o rt o f the  F inance 
Com m ittee of the  League o f N a tions and o f the 
General Commissioner ind ica tes the  means whereby 
th is  ob ject m ay  be accomplished. Am ong these 
m a y  be c ite d : the  ba lancing o f the  B udge t w ith  
su ffic ien t m arg in  to  insp ire  confidence w ith o u t in ju r in g  
na tio n a l business b y  too  heavy ta xa tio n , the  suppression 
o r am endm ent o f ce rta in  taxes p re ju d ic ia l to  in d u s try , 
trade  and banking, and a ligh te n in g  o f th e  p o lit ic a l 
atmosphere. I t  is obvious th a t foreigners w i l l  have 
m ore confidence in  a c o u n try  where a ll p o lit ic a l elements 
w o rk  ha rm on ious ly  in  the  na tio n a l in te res t, a lth ou gh  
w ith  d iffe ren t m ethods, th a n  in  one where u n a n im ity  is 
achieved o n ly  a fte r m onths o f p o lit ic a l s trife .

T H E  B A N K IN G  C R IS IS .

The B an k in g  crisis w h ich  has been experienced in  
A u s tr ia  fo r  several m onths has received l i t t le  notice in  
lead ing A u s tr ia n  papers such as the  Neue F re ie  Presse, 
and  the  references the re to  in  the  fo re ign Press are 
in d ig n a n tly  dismissed as false and tendencious. The 
m a tte r is now  however take n  up  b y  the  Oesterreich- 
ische Volksw irt, no t w ith o u t denunc ia tion  o f the  
m ach inations o f foreigners against A u s tr ia n  c red it.

The spread of m alicious rum ours as to  the  d ifficu ltie s  
o f the  lead ing V ienna banks appear d u rin g  the  past 
week (ending June 21) to  have reached th e ir  c lim ax  
and consequently to  have k ille d  themselves b y  m u tu a l 
con trad ic tion . A fte r  th e  rum ours o f th e  d ifficu ltie s  of 
the  General Com m ercial B a n k  had cu lm ina ted  in  the  
announcem ent of its  suspension in  a Basle paper, 
whereas the  bank s t i l l  continues open, increased efforts 
in  th is  d irec tion  became im possible. So fa r  i t  is n o t know n 
to  w hom , s t i l l  less by  w hom , telegram s as to  the  d i f f i­
cu lties  o f another lead ing V ienna bank, were despatched 
to  Geneva d u rin g  the  s it t in g  o f the  League o f N a tions 
Council a p pa ren tly  to  p ro m ine n t members o f the  Council. 
T h a t fo r  the  ob ject o f these rum ours should have been 
selected precisely an im p o rta n t bank  w h ich  d u rin g  the 
whole year had  rem ained so lven t w ith o u t an appeal 
to  fo re ign  c red it po in ts  to  p a rtic u la r influences behind 
h im . L i t t le  ha rm  was in flic te d  on the  bank in  question, 
b u t the  general m is tru s t under w h ich  A u s tr ia  is so severely 
su ffe ring  was considerab ly aggravated thereby.

The Volksw irt the n  proceeds to  g ive  the  fo llow ing  
su rvey  o f the  general bank ing  s itu a tio n  in  A us tria . 
F ro m  th e  m idd le  o f M arch  to  the  beginning o f June 
the  b ills  and acceptances account o f the  A u s tr ia n  
N a tio n a l B a n k  showed an increase fro m  1,622 to  2,708 
m illia rd s  o f k ronen, and has fu r th e r  increased since 
June 7 b y  300 m illia rds . Nevertheless no a tten ua tio n  
o f the  general c red it crisis has been discernible, so th a t 
the  question has arisen as to  w h a t has become o f the  
ready  m oney. The re p ly  appears in  the  re p o rt o f the 
issue bank, w h ich  shows the reserve o f the  N a tio n a l 
B a n k  to  have decreased b y  910 m illia rd s  since the  
m idd le  o f M arch, and b y  1,087 m illia rd s  since January. 
O f the  bank  notes issued fo r  exchange purposes 76 per 
cent, were used fo r  b ills  fa llin g  due, and fo r  paym ents 
abroad due to  losses occasioned b y  the  ra l ly  o f the  
franc. O the r assets o f the  B a n k  such as fo re ign  c u r­
rencies and b ills  have also been depleted since M arch, 
hav ing  declined b y  727 m illia rd s  to  3,424 m illia rds . 
These outgoings can o n ly  be a ttr ib u te d  in  a ve ry  sm all 
degree to  dealings b y  A u s tr ia n  business firm s w ith  the 
B ank. The increase in  the  d iscount operations o f the  
N a tion a l B a n k  m ere ly  ind ica tes a deferred se ttlem ent 
o f lia b ilit ie s  and A u s tr ia n  business in  general is  indebted 
to  the N a tio n a l B a n k  ra th e r th a n  to  the  foreigner, as 
is shown b y  c ircu la tio n  m ovem ents. I n  sp ite  o f the
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enormous increase o f d iscounting  o n ly  a s lig h t increase 
is shown in  the  c ircu la tio n  o f pa ym en t m edia. On 
Jan ua ry  7 the  to ta l am oun t of th e  no te  and d ra ft  c irc u ­
la tio n  o f the  issue b a n k  was 7,674 m il lia rd  kronen, on 
M arch 15 (a t the  conclusion o f the  b a nk  offic ia ls  s tr ik e ) 
8,284 m illia rd s  and on June 27 8,072 m illia rd s , an in ­
crease o f o n ly  abou t 5 pe r cent, since the  beg inn ing of 
the  year. On June 7, 1913, the  d iscoun t and loan 
accounts o f the  A u s tro -H u n g a ria n  B a n k  showed the  
am ounts ou ts ta nd ing  to  be 1,068 m illio n  go ld  kronen 
now  reduced to  190 m illio n s  and the  note c ircu la tio n  
2,520 m illio n  go ld  kronen  as against 560 m il lio n  to -day. 
The dem and fo r  m oney is there fore a p p ro x im a te ly  
e q u iva le n t to  th a t  made b y  the  te r r ito ry  fo rm in g  the  
A u s tr ia  o f to -d a y  w hen inc luded in  the  D u a l M onarchy 
and th is  in  sp ite  o f the  tension due to  a c re d it crisis 
la s ting  fo r  several m onths. T h is  exp la ins m uch, 
n o ta b ly  the  readiness o f the  N a tio n a l B a n k  to  suppo rt 
the  m a rke t and to  g ive c red it, in  s trong  con trast to  the 
a tt itu d e  o f the  G orm an Reichsbapk. The m ost serious 
fea tu re  o f the  crisis is the  shortage o f c red it. I n  pre -w ar 
days the  average c re d it te rm  was tw e n ty  days, to -d a y  
i t  is tw o  to  th ree m onths. E ven  on th e  assum ption 
th a t  a ll th e  debts to  the  N a tio n a l B a n k  are good, there  
is no  im m ed ia te  prospect o f paym en t b y  the  debtors. 
The crisis in  A u s tr ia n  in d u s try  th ro u g h  in a b il i ty  to  
dispose o f stocks dates fro m  the close o f the  con flic t 
on the  R u h r. M oreover a t the  v e ry  m om ent when, 
b y  reason o f accum ula tion  o f stocks, the  rece ip ts o f 
num erous undertak ings had  fa llen  o ff, and th e y  were 
consequently w ith o u t the  ready m oney necessary fo r  
ca rry in g  on business, la rge sums fa ll in g  due fo r  paym en t 
in  fo re ign  countries had to  be found. U nde rtak ings 
found  the  va lue  o f the  securities deposited b y  th e m  as 
guarantees, d im in ished, and were ob liged e ith e r to  f in d  
fresh secu rity  o r discharge th e ir  lia b ilit ie s . Thus firm s 
connected w ith  harassed banks cou ld  n o t realise th e ir  
cred its, w h ile  others cou ld  n o t ca ll fo r  the  rea lisa tion  of 
advances prom ised to  them  b y  these banks. The 
consequence is a general stoppage o f paym ents, and the 
m a jo r ity  o f firm s are unab le to  m eet th e ir  com m itm ents. 
O thers are ho ld ing  back  th e ir  paym ents, unce rta in  of 
w h a t decline in  rece ipts, the  im m ed ia te  fu tu re  m ay 
b r in g  fo r th . A n d  thus i t  happens th a t  serious d if f i­
cu lties  are encountered in  the  co llection  o f com p ara tive ly  
m oderate am ounts b y  lead ing firm s. L a c k  o f c red it 
and unce rta in  rece ipts in  the  wholesale trade  and g row ing 
la c k  of business in  the  re ta il trade are a ba r to  purchases. 
There is less and less in c lin a tio n  ow ing  to  tigh tness o f 
m oney and la c k  o f confidence in  the  purchaser to  b u y  
on cred it. T h is  absolute lock-up  o f m oney w h ich  leads 
to  an increasing d if f ic u lty  in  paym en t, is the  chief 
cha racteris tic  o f the  present crisis and w i l l  f in d  its  sole 
rem edy in  a g ra d u a lly  increasing su p p ly  o f c re d it and 
in  a resum ption  o f goods sales.

A  V ienna message to  the  In fo rm a tio n  F inanc iè re  
announces th a t  nego tia tions are on fo o t fo r  an am algam a­
t io n  o f the  sm alle r banks, w ith  a v ie w  to  checking the  
crisis. A  un ion  between the  A u s tr ia  B a n k , the  In te r ­
na tio n a l H ande lsbank and B iederm anns B a n k  is spoken

FRANCE
FINANCE

T H E  G O V E R N M E N T ’S E C O N O M IC  A N D  
f i n a n c i a l  P R O G R A M M E .

The fo llo w in g  extracts  fro m  the  new G ove rnm en t’s 
Program m e as s ta ted to  the  Cham ber b y  the  P rem ier, 
re a tm g  to  economics and finance, are reproduced b y  

6 Journée Ind us trie lle  (June 18 ; 21). 
t  T lle  G overnm ent’s fina nc ia l p o lic y  w o u ld  be d irected 
owards econom y as a p re lim in a ry  to  w h ich  i t  w o u ld  

Pre"3 •°a re fu l s too li of the  financ ia l s itu a tio n  and the  
6m i®r  h im se lf w ou ld  exam ine the  revenue and 
Peh  tu re  estim ates. The pow er to  in troduce

economic re form s b y  Decree accorded to  the  la te  
G overnm ent w o u ld  be revoked and  a ll measures 
o f econom y w o u ld  be dea lt w ith  in  the  estim ates 
(a process represented b y  the  la te  G overnm ent as 
too  d ila to ry  to  be o f use in  m om ents o f fina nc ia l crisis 
such as the  recent s lum p in  th e  currency). I t  was 
in tended rig o rou s ly  to  enforce the  co llec tion  of incom e 
ta x , w h ich , as shown in  the  speaker’s p rev ious speeches 
in  the  Chamber, had fa llen  fa r  sho rt o f w h a t i t  should 
have been in  v iew  o f the  e x te n t o f investm ents in  F rench 
securities. I t  was essential to  e x tra c t the  u tm o s t 
fa r th in g  o f incom e ta x , since a le v y  on ca p ita l w o u ld  
prove illu s o ry  unless preceded b y  a s tr ic t  co llec tion  of 
incom e tax .

U n de r ex is ting  cond itions the  G overnm ent d id  n o t 
desire to  im pose a le v y  on cap ita l.

Care w o u ld  be taken  to  ensure the  effective  a d m in is tra ­
t io n  o f funds assigned to  recons truc tion  and the  sup ­
pression o f frauds and abuses in  connection th e re w ith , 
fo r  w h ich  the  G overnm ent d id  n o t propose to  ca ll to  
account the  b u lk  o f the  in h a b ita n ts  of the  devastated 
areas. I n  keeping B ud ge t expend itu re  as low  as pos­
sib le  there was no in te n tio n  of u n de rm in ing  the  con fi­
dence o f the  v ic tim s  of the  invas ion  in  the  S ta te ’s 
promises.

The benefits acquired b y  la b o u r w o u ld  be preserved ; 
the  E ig h t H o u r D a y  w o u ld  be m a in ta ined  and fu r th e r  
p ro te c tion  w o u ld  be accorded to  ch ild ren  and wom en, 
especia lly to  m others.

The G overnm ent w o u ld  p rom ote  o u tp u t to  the  u tm o s t 
o f its  power, as in  v ie w  o f the  d ifficu ltie s  to  be overcome 
the  na tio n a l resources m us t be increased. The fa rm er, 
an im p o rta n t source o f w ea lth , m ust be assisted and 
in d u s tr ia l power and exports  increased. S ta te-m an­
aged undertak ings w o u ld  be b ro u g h t up  to  date b u t  n o t 
abolished. C o lon ia l developm ent w o u ld  be pursued 
b y  educa ting  the  na tive .

The G overnm ent w o u ld  prove its e lf a v ig ila n t  
guard ian o f the  n a tio n a l c red it, and w o u ld  s u b m it the  
na tio n a l accounts to  a s tr ic t  a u d it before in tro d u c in g  
its  f irs t  B udge t, w h ich  w o u ld  be balanced, and, in  
accordance w ith  th e  u rg en t dem and o f the  F inance 
Commission o f the  Senate, expend itu re  would-be s tr ic t ly  
con tro lled . The s tr ic t  co llec tion  o f the  incom e ta x  
w ou ld  fo rm  the  basis of t r u ly  dem ocra tic  finance. In  
the  n e x t B udge t i t  w o u ld  be sought b y  a re -a d ju s tm en t 
o f d ire c t taxes to  ease the burdens im posed b y  the  taxes 
on artic les  o f consum ption  and especia lly b y  the  tu r n ­
over ta x . The flo a tin g  deb t w o u ld  be reduced b y  the  
issue o f a conso lida tion  loan on a large scale'.

M . M aurice K e lle rsohn , in  the  In fo rm a tio n  F inanc ière , 
com m ents on the  financ ia l p a r t  o f the  G overnm en t’s 
program m e in  the  fo llo w in g  term s.

The fundam en ta l p rinc ip les  con ta ined in  the  p ro ­
gram m e are exce llen t and i t  w o u ld  be d if f ic u lt  to  re fra in  
fro m  accepting them . I t  shows an in te n tio n  o f in t r o ­
duc ing  m ethod  and o rder in to  the  m anagem ent o f the  
n a tio n a l in te rests and a t the  same tim e  i t  constitu tes

BARCLAYS BANK
L IM IT E D .

Head Office— 54, L O M B A R D  ST., LO N D O N , E.C.3, 
and over 1,700 Branches in England and Wales.

Authorised Capital .........................£20,000,000
Issued and Paid-up Capital -  -  -  £15,592,372
Reserve F u n d .................................... £8,250,000
Deposits (31st Dec., 1923)- -  -  -  £301,549,963

The Bank has agents and correspondents in all 
the principal towns throughout the W orld, and 
transacts every description o f B ritish  and Foreign 

Banking business.

EXECUTORSHIPS and TRUSTEESHIPS 
UNDERTAKEN.
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an u n d e rta k in g  to  p u t  a cheek on m isch ief-m akers and 
fanatics.

As regards the  reference to  “  financ ia l s e v e rity ,”  
the  c o u n try  has suffered too long fro m  la isser-aller, 
p ro cras tin a tion , de lib e ra te ly  fostered delusions, and 
la c k  o f honesty in  the  n a tio n a l accounts to  com p la in  
o f the  re v iv a l o f the  d rastic  m ethods o f M . Thiers, 
o f r ig id  accuracy, and o f naked t ru th .  The idea of 
a s tock  ta k in g  o f the  fina nc ia l s itu a tio n  is welcome. 
The c o u n try  has the  r ig h t  to  learn the  fu l l  t r u th  as to  
its  financ ia l pos ition , and appears w e ll able to  bear 
i t .  The c e rta in ty  o f the  d ifficu ltie s  to  be encountered 
is less dangerous th a n  an atm osphere o f illu s io n  and 
m irage. A  com plete balance sheet o f assets and 
lia b ilit ie s  w o u ld  show the p o ss ib ility  of successfully 
ach ieving the  res to ra tion  o f the  na tio n a l finances.

T h a t “  the  G overnm en t w i l l  p rove its e lf a v ig ila n t 
guard ian of th e  n a tio n a l c red it ”  is  a prom ise w h ich  
im p lie s  absten tion  as w e ll as action. I n  o rder to  safe­
guard  the  c re d it o f France, care should be ta ke n  to  
com m it no ac t lik e ly  to  im p a ir  i t .  I t  is  the  p o s itio n  o f 
the  exchange and the  am oun t of subscrip tion  to  T reasu ry  
Bonds w h ich  g ive  the  measure o f the  n a tio n a l cred it.

The fu r th e r  prom ise to  m a in ta in  a balanced budget 
is also m ost com m endable, and in  consequence i t  is 
to  be expected th a t  th is  necessity w i l l  take  precedence 
o f a l l o ther considerations ; no sources o f revenue m ust 
be abolished w ith o u t the  s u b s titu tio n  o f others in  th e ir  
place, and electioneering considerations m ust g ive w ay 
to  the  need fo r  s tr ic t  econom y and f in a lly  no expense 
m u s t be in cu rre d  w ith o u t a corresponding increase o f 
revenue b y  w a y  o f offset.

I n  a d d itio n  to  these exce llent abs trac t p rinc ip les, 
ce rta in  concrete in te n tio n s  are expressed in  the  p ro ­
gram m e. To contem plate a reduc tion  o f the  flo a tin g  
de b t b y  means o f a conso lida tion  loan is no n o ve lty , 
b u t  the  announcem ent th a t  the  s tr ic t  co llection  of 
incom e ta x  is to  fo rm  the  basis o f dem ocra tic  finance 
is som ewhat confusing. The phrase is capable of 
w id e ly  d iffe re n t in te rp re ta tio n s . I f  i t  o n ly  means 
a relentless prosecution o f those g u ilty  o f frauds upon 
the  revenue i t  challenges no rea l ob jec tion  in  substance, 
always p ro v id ed  th a t  on the  plea o f seeking o u t fraud , 
there  is n o t established a fiscal te r ro r  ca lcu la ted to  
destroy business. B u t i f  an extensive a lte ra tio n  o f the 
assessment and rates o f incom e ta x  is in tended, i t  w i l l  
be necessary to  consider the  schemes in  de ta il before 
p ronounc ing an op in ion . A  lik e  reserve applies to  the 
s ta tem ent as to  easing the  burdens o f the  taxes on 
artic les  o f consum ption, especia lly the  tu rn o ve r ta x  
b y  a re -a d ju s tm en t o f d irec t taxes. The th e o ry  th a t 
a la ck  o f p ro p o rtio n  exists between d ire c t taxes and 
du ties  on artic les  of consum ption  m a y  easily be uphe ld, 
b u t e ve ry th in g  depends on the  measures to  be adopted 
to  effect the  re -ad justm ent. I t  is d o u b tfu l w he the r th is  
vagueness o f expression w i l l  produce the tra n q u illis in g  
effect expected b y  ca p ita l and in d u s try .

G R O W T H  O F T H E  N A T IO N A L  D E B T .

The m om ent when every e ffo rt is  be ing made towards 
re trenchm ent and the  re-estab lishm ent o f the  n a tio n a l 
currency, says a w r ite r  in  the  In fo rm a tio n  F inancière , is 
v e ry  opportune fo r  a consideration o f F rance ’s na tio n a l 
de b t and a rev iew  of its  g ro w th  since 1914.

The n a tio n a l de b t o f F rance since the  w a r is d iv is ib le  
in to  tw o  pa rts , the  in te rn a l and e x te rn a l loans. 
The f irs t  is  again subd iv ided  in to  th ree classes, the  
perm anent de b t and loans fo r  fixe d  periods, the  flo a tin g  
debt, and the  life  a n n u ity  debt. The f irs t  comprises 
Rentes, th e  annua l ins ta lm ents  payab le  to  the  ra ilw a y  
companies, ra ilw a y  debentures, the  five , s ix , and ten  
year Défense N a tiona le  Bonds, C ré d it N a tio n a l stocks, 
etc. I n  the  second class are inc lud ed  advances b y  the  
paym asters general and b y  p r iv a te  persons ; th e  d e p a rt­
m e n ta l and m u n ic ip a l loans ; the  funds o f the  indepen­
den t D epos it B a n k , and the  in s titu t io n s  w h ich  i t  
manages ; the  funds o f the  Chambers o f Commerce ; 
T reasu ry  and Défense N a tiona le  Bonds ; advances b y

the  Banque de France, etc. The life  a n n u ity  de b t con­
sists m a in ly  o f pensions, c iv i l and m ilita ry .

The ex te rna l debt, w h ich  began to  accum ulate 
fro m  the  ea rly  days of the  w a r, is  d iv id e d  in to  the  loans 
fo r  fixed  periods and the flo a tin g  debt. The fo rm er 
deb t is made up  o f advances b y  the  A m erican  T reasury, 
the  tw o  loans o f 100 m illio n  do lla rs each raised in  the  
U n ite d  States in  1920 and 1921 ; the  loans ra ised in  
the  U n ite d  States b y  the  m un ic ip a litie s  o f Lyons, 
B ordeaux and M arseilles ; the  loan raised in  Japan ; 
and the  bonds de live red to  the  A m erican  G overnm ent 
in  exchange fo r supplies.

The e x te rn a l flo a tin g  deb t consists o f : F rench  T re a ­
su ry  Bonds discounted b y  the  B r it is h  T reasu ry  and 
the  B a n k  of E ng land , the  T reasury Bonds issued in  
Japan, and ba nk ing  cred its opened in  Spain, the  
A rgen tine , H o lla n d  and U ruguay.

The g ro w th  o f the  n a tion a l deb t since 1914 m ay  now 
be considered.

On J u ly  31, 1914, the  N a tio n a l D e b t of France, 
exclusive o f the  life  a n n u ity  lia b ilit ie s , consisted of the  
am ounts shown be low  (in  m illio n s  of francs) :

Perpetual and for fixed periods ... 32,579
Floating ... ..........................  1,609

34,188
Subsequently the  necessities of the  w a r constra ined 

the G overnm ent to  m ake frequen t appeals to  the  
pu b lic , and to  fo re ign  governm ents, fr ie n d ly  and a llied , 
to  w h ich  th e y  free ly  responded. Thus, year b y  year 
the  n a tio n a l de b t increased enorm ously, so th a t  
the  to ta l de b t in te rn a l and ex te rna l (reckoned a t 
pa r) am ounted a t the  end o f 1918 to  F r. 153,000 m il l. ,  
and on Dec. 31, 1919 to  Fr.211,272 m ill. ,  made up  as 
fo llow s (in  m illio n s  o f francs) :—

Internal perpetual and for fixed periods 98,636
Floating ......................................  79,236

177,872
External (par value) ............... 33,500

211,372

Subsequently th is  debt was la rg e ly  increased b y  the  
expend itu re  caused b y  the  liq u id a tio n  o f w a r lia b ilit ie s  
such as re lie f grants and allowances to  the  severely 
wounded ; re lie f, lodg ing  and tra n sp o rt o f refugees ; 
increased rates fo r  o ld  age and fa m ily  allowances ; 
and f in a lly  the  cost of recons truc tion  o f the  devastated 
areas. O w ing to  these causes the  to ta l debt, as shown 
b y  the  p rov is iona l s ta tem ent annexed to  the  re p o rt o f 
M . H e n ry  Bérenger (reporte r to  the  F inance Commission 
o f the  Senate), am ounted on Dec. 31, 1923— fo u r years 
a fte r the  s ignature of the  Peace T re a ty — to  F r. 310,000 
m ill. ,  made up  as fo llow s (in  m illio n s  o f francs) :—-
internal Debt Perpetual and for fixed periods ... 184,000

„  „  Floating Debt ... ... ... ... 87,000

Total Internal Debt ... ......................................  271,000
Total External Debt ... ... ... ... ... 39,000

General T o ta l... ... ... ... ... 310,000

These figures show an increase in  the  na tio n a l deb t 
d u rin g  the  la s t fo u r years o f 99 m illio n  francs. T h is  
sum  corresponds exa c tly  to  the  am oun t expended b y  
France on reconstruction  ow ing to  G erm any’s de fau lt.

TRADE
F O R E IG N  T R A D E  R E T U R N S .

The fo re ign  trade  re tu rns  fo r  the  f irs t  five  m onths 
o f 1924 as com pared w ith  the  corresponding period of 
1923 recen tly  pub lished b y  th e  Customs B oa rd  are 
shown be low  (in  m illio n s  o f fra n c s ) :—

Imports. 1924. 1923.
Foodstuffs..........................  3,367.2 2,781.6
Raw material for industry 11,191.7 7,525.7
Manufactured goods ... 2,134.8 1,721.7

Difference 
in 1924. 

+  585.5 
+  3,665.9 
+  413.0

Total ... 16,693.7 12,029.2 +  4,664.5



Ju ly  4, 1924] THE ECONOMIC REVIEW 7

Exports.
Foodstuffs..........................  1,717.2
Raw material for industry 4,943.4
Manufactured goods ... 10,895.3
Postal parcels ... ... 803.9

1,234.5 +  482.6
3,628.4 +  1,314.9
6,144.2 +  4,751.0

659.3 +  144.6

Total ..............  18,359.9 11,666.5 +  6,693.4
The Journée Indus trie lle , fro m  w h ich  the  above 

figures are taken , has th is  tim e  departed fro m  its  usual 
custom  o f g iv in g  the  figures in  w e ig h t as w e ll as in  
value.

I t  w i l l  be observed fro m  the  above tab le  th a t  b o th  
in  im p o rts  and exports  the  figures in  a ll the  m a in  
d iv is ions show an increase as com pared w ith  1923, 
the  increase of im p o rts  am oun ting  to  38.8 per cent, and 
th a t  o f exports  to  57 per cent. The increased value 
o f th e  e xp o rt o f m anufactu red  goods is especially 
m arked  be ing Fr.4,751 m ill,  o r 77 per cent. These 
increases are m a in ly , b u t n o t e n tire ly , a ttr ib u ta b le  
to  the  rise in  prices, the  d irec t consequence o f the  
deprecia tion o f the  franc.

The excess o f exports  over im p o rts  d u rin g  the  pe riod  
am ounts to  F r . l , 666.2 m ill,  as against an excess o f 
im p o rts  of some F r.362 m ill,  shown b y  the  figures fo r  
the  corresponding period o f 1923.

The fo llo w in g  tab le  a,fiords a com parison of the  fo re ign 
trade  figures m o n th  b y  m o n th  d u r in g  the  year (in
m illio ns  o f francs) :—

1924. 1923.
January 2,887.9 2,699.8
February 3,713.8 3,918.2
March ... 3,622.6 4,354.6
April 3,292.1 4,027.0
May .............. 3,177.3 3,360.1

{•Journée Indus trie lle .)

G E R M A N Y
FINANCE

t h e  c o n v e r s i o n  t o  t h e  g o l d  b a s i s .

The vas t m a jo r ity  of jo in t  s tock  companies have n o t 
supplem ented the  s ta tem ent of th e ir  accounts fo r  1923 
w ith  a go ld  balance-sheet, tho ugh  ne a rly  a ll o f them  
emphasise th e  com plete inadequacy o f the  in fo rm a tio n  
a ffo rded to  th e ir  shareholders b y  the  paper m a rk  
figures. T hey  u su a lly  seek to  ju s t i fy  th e ir  t im id it y  in  
n o t pu b lish in g  a tru e  balance-sheet on the  ground th a t 
the  necessary da ta  are s t i l l  la ck ing  ; the  rea l reason is 
in  the  desire to  le t others m ake the  f irs t  s ta rt, and in  
the  fear o f ha v in g  to  a d m it th a t  a ll the  appa ren t p ros­
p e r ity  o f the  pos t-w ar years had n o t sufficed to  p re ven t 
losses in  rea l assets, b o th  absolute and re la tive . M ore ­
over, th e y  are averse fro m  fac ing the  necessity o f w r it in g  
do w n  cap ita l, w h ich  in  the  f irs t  place is p re ju d ic ia l to  
the  re p u ta tio n  o f the  com pany, and in  the  second place 
is ta n ta m o u n t to  the  adm ission th a t  th e ir  past p o licy  
w ith  regard to  ca p ita l has been a t fa u lt.  F in a lly , th e y  
are actua ted  b y  considerations respecting th e ir  l ia b i l i t y  
to  ta x a tio n .

O f th e  companies whose shares are o ffic ia lly  quoted 
on the  B e r lin  Exchange o n ly  tw e n ty -fo u r have h ith e rto  
declared w he the r and to  w h a t ex te n t th e y  propose to  
w r ite  dow n th e ir  cap ita l, and o n ly  abou t ten  have p u b ­
lished a go ld  balance-sheet. The companies are g iven 
in  the  fo llo w in g  tab le , together w ith  the  new paper 
ra tios  o f th e ir  share c a p ita l:—

Bremer Wool, 1 : 1 ;  Rhine Chamotte, 1 : 1 ;  Halberstadt- 
Blankenburg, 1 : 1 ;  Silesian Mines, 12 : 5 ; Hanover Tramways, 
® : 2 ; Kalker Sewing Machine, 5 : 2 ;  Silesian Zinc, 3 : 1 ; J. E. 
Reinecker, 10 : 3 ; Markt & Kiihlhalle, 5 : 1 ;  Falkensteiner 
Curtain, 5 : 1 ;  Nordpark Terrain, 5 : 1 ;  Lindes Ice Machine, 
wr :  ̂ i V°lkstedter Porcelain, 10 :1 ; Plauener Curtain, 10 : 1 ; 
Vvegelin & Hiibner, 10 : 1 ; Anglo-Guano, 10 :1 ; Erlanger 
Cotton M ill, 10 : 1 ; Halle Machine, 12 : 1 ; Balcke Machine,

: 1 ; United Wart. Timber, 25 : 1 ; New Guinea Co., 25 : 1 ; 
Phonix Tooth Requisites, 50 :1 ; Carl Ernst & Co., 50 : 1 ; J. O. 
“ reuss, 100 : 1.

I t  w il l be seen th a t o n ly  three companies are n o t 
w r it in g  dow n th e ir  ca p ita l a t a l l ; the  B rem er W oo l Co.

has even been able to  issue a go ld  d iv id e n d  o f 6 per cent. 
On the  o th e r hand, companies founded d u rin g  o r a fte r 
the  w ar, lik e  P ho n ix  T o o th  Requ is ites, U n ite d  W u rte m - 
bu rg  T im b e r and J. O. Preuss, are conspicuous b y  heavy 
w r it in g  down, as also companies w ith  large fo re ign 
in terests, w h ich  suffered heavy losses th rou gh  liq u id a ­
t io n  o f assets. Instances o f these are Carl E rn s t &. Co., 
w h ich  had a lready w r it te n  dow n its  shares b y  h a lf in  
1919, o r the  N ew  G uinea Co. and the A ng lo  - C o n tin en ta l- 
Guano, w h ich , though  th e y  had o n ly  doub led th e ir  
share ca p ita l since 1914, have had to  w r ite  dow n ten fo ld .

The question w h ich  arises, in  w h a t re la tio n  the  new 
paper ra tio  stands to  quo ta tions  on the  S tock Exchange, 
m ay  be analysed as fo llow s : (1) Is  the  new paper ra tio  
in fluenced b y  the  cu rre n t quo ta tions, o r (2) v ice versa ? 
(3) H o w  do quo ta tions  a fte r conversion to  the  go ld 
basis compare w ith  jare-war quo ta tions ? and (4) W h a t 
is the  va lu a tio n  o f a com pany under peace conditions ?

As regards the  f irs t question the  tendency a p p a re n tly  
is to  w r ite  dow n to  an am oun t a t w h ich , ju d g in g  b y  
c u rre n t quo ta tions, fu tu re  qu o ta tions  in  go ld  w i l l  
be a p p ro x im a te ly  a t par. T h is  v iew  is supported  b y  
the  case o f three companies (J. E . Reinecker, H a lle  
M achine and N o rd p a rk  T e rra in ) whose go ld m a rk  
quo ta tions are above pa r, and th ree  others (Ang lo- 
G uano, S ilesian Z inc and E rla ng e r C o tto n  M il l)  whose 
go ld  quo ta tions  are o n ly  s lig h t ly  unde r par. Y e t a ll 
these are companies whose p o s itio n  reveals no p a rtic u la r 
reason w h y  th e ir  shares shou ld  in  the  fu tu re  be quoted 
a t p a r ity . The p o lic y  adopted b y  these com panies in  
the  m a tte r  is unsound and w i l l  n o t p reven t a heavy  
fa ll in  th e ir  shares sooner o r la te r. A ng lo -G uano is a 
case in  p o in t and b rings us to  the  second o f the  above 
questions. As soon as th e ir  new paper ra t io  was a n ­
nounced th e ir  shares fe ll he av ily  b o th  in  B e r lin  and in  
H a m b u rg , and were quo ted  a t 8 ] as against 21.

As to  the  th ird  question the  com parison is a lam entab le  
one. O f the  tw e n ty -fo u r companies fou rteen  are under 
50 go ld  per cent, and s ix  are be low  33. The average fo r  
the  whole tw e n ty -fo u r  is o n ly  55J per cent. The average 
fo r  those o f the m  w h ich  were quo ted  in  1914 was the n  
170 per cent., so th a t the  present average leve l is less 
th a n  o n e -th ird  of pre -w ar. W ith  regard to  the  fo u rth  
question, w h ile  the  companies set th e ir  go ld  share ca p ita l 
a t  a h igher va lu a tio n  th a n  no rm a l p re -w ar, th e  S tock 
Exchange values i t  on the  average a t a b o u t ha lf. 
(Vossische Zeitung.)

TRADE
F O R E IG N  T R A D E  I N  E L E C T R O T E C H N IC A L  
GOODS.

The cond itions govern ing the  general economic pos i­
t io n  o f G erm any since the  w a r have app lied  e q ua lly  to  
the  e lectro techn ica l trade . A  fresh s ta rt, so to  speak, 
had to  be made, and the  fo re ign  organ isation, w h ich  
suffered heavy losses b y  the  sequestra tion o f im p o rta n t 
w orks abroad, had to  be constructed afresh. The 
recovery o f the  lo s t m arke ts  is of course s t i l l  incom plete. 
The fo llo w in g  is a com para tive  tab le  o f the  exports  of 
e lectro techn ica l com m odities :—

1913. 1923.
(In  thousands of Marks.)

Electrical machines, transformers, etc.... 64,400
Accumulators ... ... ... ... 5,737
Cables ... ... ... ... 39,268
Insulated conductors ............... ... 21,750
Glow larnps ... ... ... ... 48,114
Telegraphic, telephonic (including wireless),

and signal apparatus ........................... 14,980
Lighting and power transmission appli­

ances ... ... ... ... ••• 74,047
Electrical apparatus for medical purposes 4,564
Measuring, etc., apparatus ... ... 24,230
Elect, cooking and heating apparatus ... 1,675
Electrotechnical coals ... ... ... 12,116
Other commodities ... ... ... 13,240

55,046
5,126

16,719
16,966
32,441

26,681

70.012
11,030
29,538
5,773
7,343

13,247

Total ........................ . ... 324,121 289,922

I n  v iew  of the  general increase in  the  use of e lec trica l 
com m odities the  decline in  exports  is considerable.
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T he  decrease is m a in ly  due to  s tro n g  cu rre n t com ­
m od itie s  ; w eak cu rre n t com m odities, on  the  o ther 
hand, show a s lig h t im p rovem en t. The fo re ign  m arke t 
has suffered b y  ve ry  large increases in  the  Customs 
ta r if fs  o f some o f the  m ost im p o rta n t rec ip ien t countries, 
espec ia lly  B e lg ium , France, I ta ly  and Spain. {Deutsche 
AUgemei ne Zeitung.)

INDUSTRY
O U T P U T  O F C O A L I N  M A Y .

H a rd  Coal.— I n  th e  R u h r th e  o u tp u t in  M ay  was as 
fo llow s  ( in  thousands o f to n s ) :—

Decrease per
1913. 1922. 1924. cent. 1922

Total output ... 8,971 7,779 1,309 83.17
Per working day 370 299 50

Coke production 1,924 1,888 569 69.86
Per working day 62 61 18

Briquette production ... 400 297 62 79.21
Per working day J 6 11 2

T he heavy  decrease was due to  the  s trike .
I n  the  U p p e r S ilesian d is tr ic t  the re  was a s tr ike  

la s tin g  fro m  M ay  7 t i l l  June 10, as a re su lt o f w h ich  the  
o u tp u t was o n ly  123,0001., a fa ll in g  o ff of abou t 900,0001. 
S tocks o f coal fe ll fro m  94,000 t .  to  25,500 t .  a t the  end 
o f the  m o n th , and b y  June 17 th e y  had again fa llen  
to  20,000 t .  Increased de live ries fro m  abroad, p a r­
t ic u la r ly  fro m  P o lish  U p pe r Silesia, p reven ted a shortage 
o f fu e l in  G erm any. The im p o rts  fro m  th is  d is tr ic t 
were ab ou t 600,000 t .  m ore  in  M ay  th a n  the average 
fo r  the  p rev ious fo u r  m onths. The coke p ro du c tion  
in  M a y  am oun ted  to  42,000 t .  and b riqu e tte s  to  ne a rly  
6,000 t .  I n  Lo w e r S ilesia th e  to ta l o u tp u t o f coal in
M a y  was 475,000 t .  com pared w ith  425,000 t.  in  the
corresponding m o n th  o f 1923, and  o f coke 79,000 t.  
com pared w ith  84,000 t .  I n  Saxony, where there  was 
also a s tr ike , the  o u tp u t fe ll fro m  314,500 t.  in  M ay 
1923 to  38,400 t . ,  a decrease o f 88 per cent.

L ig n ite .— I n  M idd le  G erm any the  p ro d u c tio n  o f l ig ­
n ite  fe ll b y  1 pe r cent, and o f coke b y  0.9 per cent, as 
com pared w ith  M a y  1923, w h ile  b riqu e tte s  increased 
b y  1.3 per cent. The figures are as fo llow s :—

1923. 1924.
Total output (in thousands of tons)... 7,473 7,398
Briquette production „  1,869 1,893
Coke production ,, 36.5 36.1
I n  the  R h ine la nd  there  was a heavy increase in  the  

o u tp u t b o th  o f lig n ite  and o f b rique ttes . The o u tp u t 
o f lig n ite  was 2.85 m ill,  tons against 1.9 m ill,  tons in  
M a y  1923, an increase o f 49.7 per cent, and b rique ttes  
rose fro m  0.43 m il l,  tons to  0.64 m il l,  tons, an increase 
o f 49.8 per cent.

COMMUNICATIONS
S H IP P IN G  R E T U R N S  F O R  A P R IL .

The  seasonal re v iv a l o f sh ipp ing  a c t iv i ty  and the  
departu re  o f tonnage w h ich  had been he ld  up  b y  the  
s trikes a t H a m b u rg  and B rem en accounted fo r  the  
heavy  increase o f tra ffic  a t the  19 seaports d u rin g  A p r i l 
as com pared w ith  M arch. W hereas the  M arch tra ffic  
was abou t on e -th ird  less th a n  in  th e  corresponding 
m o n th  o f la s t year, the  A p r i l  re tu rn s  show an increase 
o f fiv e  per cent, over those o f A p r i l  1923. The coast 
tra ff ic  was doub le  th a t  o f the  p rev ious m o n th  and 
abou t tw o -th ird s  la rger th a n  o f A p r i l  la s t year. The 
fo llo w in g  tab le  shows the  tonnage fro m  the  d iffe re n t 
countries in  thousands o f tons :—

Country. Baltic. North Sea.
April
total.

March
total.

Germany 562,1 1,920.8 2,482.9 1,700.7
Great B ritain ... 21.8 1,048.0 1,069.8 801.2
United States ... 59.0 393.7 452.7 288.6
Netherlands 21.3 421.0 442.3 281.5
Denmark 128.8 57.6 186.4 196.9
Norway 11.4 162.0 173.4 106.2
Sweden 116.7 46.8 163.5 166.9
Other countries 23.6 410.5 434.1 259.9

Total 944.7 4,460.4 5,405.1 3,791.9
O f th e  in d iv id u a l po rts  the  tra ffic  in  Sw inem unde was 
ne a rly  fo u r  tim es  as great as in  M arch, in  E m den ne a rly

th ree tim es as great, and in  K ön igsberg  over tw ice  a-' 
great. The incom ing  tonnage a t H a m b u rg  was greater 
th a n  e ith e r a t R o tte rd a m  or A n tw e rp , tho ugh  the  A n t ­
w erp  to ta l fo r  the  f irs t fo u r m onths exceeds th a t o f H a m ­
burg. {W irtschaft und S ta tis tik .)

W IR E L E S S  O R G A N IS A T IO N .

The basis o f w ireless o rgan isa tion  in  G erm any is 
de term ined b y  the  law  re la tin g  to  the  R e ich  telegraphs, 
w h ich  reserves to  the  R e ich  the  in s ta lla tio n  and opera­
t io n  o f w ireless sta tions. The R e ich  alone can give 
perm ission fo r  p r iv a te  in s ta lla tion s  and its  m onopo ly  
is p ro tected  b y  penalties. On p ra c tica l grounds, 
however, licences and concessions are free ly  g ranted ; 
fo r  the  slowness and r ig id ity  o f o ffic ia l m ethods are i l l  
adapted to  the  requirem ents o f m odern wireless develop­
m e n t e ith e r in  regard to  technique o r to  p u b lic ity . 
T he  R e ich  has there fore been con ten t to  re ta in  its  
m onopo ly , its  series o f s ta tions and its  general con tro l, 
w h ile  a llo w in g  considerable freedom  to  p r iv a te  en te r­
prise. I t  is  n o t always known th a t the  R e ich  Post 
Office em ploys wireless fo r  its  te legraph ic services. 
M an y  a telephone message and te legram  is tra n s m itte d  
b y  w ireless w ith o u t the  knowledge o f the  sender and 
w ith o u t an e x tra  fee. A  p r iv a te  in d iv id u a l can, however, 
have his te legram  specia lly  tra n s m itte d  th ro u g h  the  
R e ich  w ireless s ta tions on paym en t o f a fa ir ly  h igh  
charge. F o r th is  service there  is a cen tra l s ta tio n  a t 
Königsw usterhausen near B e r lin  and  a large num ber o f 
loca l s ta tions scattered over the  Re ich. L a t te r ly  the  
R e ich  has also ins ta lled  broadcasting s ta tions in  the  p r in c i­
p a l towns. The opera tion, b u t n o t the  ownership, o f a ll 
these tra n s m itt in g  s ta tions has been transfe rred  b y  the  
R e ich  to  p r iv a te  organisations. F o r instance, the  
overseas news service is w orked b y  the  w e ll-know n  
“  T ransradiogesellschaft,”  a daughte r com pany o f 
T e le fu nke n  L im ite d . The in la n d  economic news service 
fo r  w h ich  w ireless is m a in ly  used, is in  the  hands o f 
E ild ie n s t L im ite d , w h ile  th e  “  Europrad iogese llscha ft ”  
is  in  charge o f the  econom ic news service to  o th e r E u ro ­
pean countries. L a t te r ly  the  regu la r use o f wireless 
te lephony has been th ro w n  open to  the  w e ll-kn ow n  
news bu reaux (W .T .B . and T e legraphen-U nion), w h ich  
em p loy  the  cen tra l s ta tio n  a t K ön igswusterhausen 
fo r  the  transm iss ion o f th e ir  p o lit ic a l news. Shipp ing 
wireless is under the  co n tro l o f a p r iv a te  com pany, the  
“  Debeg,”  w h ich  owns its  ow n sta tions on the  ships.

E n te rta in m e n t broadcasting is done fro m  the  R e ich- 
owned broadcasting  s ta tions  b y  p r iv a te  companies, 
such as, fo r  instance, F unks tu nde  A . -G., B e r lin , the  
N ord ische R u n d fu n k  A . -G., H a m bu rg , o r the  M it te l­
deutsche R u n d fu n k  A .-G ., Le ips ig . I n  each o f these 
companies 51 per cent, o f the  ca p ita l belongs d ire c tly  
o r in d ire c t ly  to  the  R e ich, n o t so m uch  fo r  p u re ly  
f ina nc ia l reasons (there be ing l i t t le  lik e lih o o d  o f p ro fit  
in  the  im m ed ia te  fu tu re ) as to  safeguard the  pu b lic  
in te res t. I n  practice  the  in fluence o f the  p u b lic  repre­
sen ta tion  has been l i t t le  fe lt .  O f the  m o n th ly  fee o f 
M k .2  p a id  b y  the  p u b lic  fo r  lis te n in g  in  M k.1.20 goes to  
the  broadcasting  com pany and M k.0.80 to  the  Post 
Office. {Ham burger Technische Rundschau.)

HOLLAND
POLITICAL AND GENERAL

T h e  T a b if f  A c t  A m e n d m e n t  B i l l .

The G overnm en t has in tro du ced  a B i l l  in  the  Second 
Cham ber to  revise th e  T a riff. The la w  as i t  stands 
provides fo r  a m ax im u m  im p o rt d u ty  o f 5 pe r cent, ad 
va lorem , w h ich  i t  is  now  proposed to  raise to  8 per cent. 
The in te n tio n  a t the  back o f the  present T a r if f  was to  
a d m it raw  m a te ria l free o f d u ty , to  le v y  a d u ty  sho rt o f 
the  m ax im u m  on sem i-m anufactured goods, and to  
impose the m a x im u m  ra te  on m anufactu red  goods. In  
p ractice , however, the  T a r if f  disclosed serious flaws, 
w h ich  repea ted ly le d  to  a rb itra ry  in te rp re ta tio n , w ith  
the  resu lt th a t  fre q u e n tly  the  w rong a rtic le  was p ro
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teeted. The new measure does n o t in vo lve  an y  rad ica l 
a lte ra tio n  o f th e  law , b u t  i t  proposes to  increase the  
num ber o f a rtic les  to  be a d m itte d  free o f d u ty , and to  
ap p ly  th e  d u ty  ch ie fly  to  w h a t are know n  as “ shop 
goods,”  o r goods to  be sold r e t a i l ; b u t as i t  is n o t 
always possible to  de term ine w hen artic les cease to  be 
shop goods the  B i l l  proposes to  f ix  a w e igh t l im it .  Thus 
fo r  a rtic les  in  packe t a m ax im um  du tiab le  w e igh t o f 
1,200 grammes is s tipu la te d , and one o f 5 k ilogram m es 
fo r  various apparatus. The Cham ber m ay  be re lied  on 
to  pass the  measure, as, th e  O pposition  n o tw ith s ta n d in g , 
i t  accepted the  proposal of the  G overnm ent to  go in to  
C om m ittee  on the  B i l l  on J u ly  2, and i t  is now  con fi­
d e n tly  expected th a t the  B i l l  w i l l  be passed and p ro m u l­
gated w ith o u t m a te ria l am endm ent before the  com ing 
o f w in te r.

Since the  m idd le  of the  n ine teen th  cen tu ry , w hen the 
L ibe ra ls  go t the  upper hand, H o lla n d , says the  Gazette 
de Hollande, has been a Free Trade c o u n try , w ith  a 
m ax im um  ad va lorem  d f f iy  o f 5 p e r cent, on fin ished 
goods fo r  revenue purposes. As long as the  C atholic 
and O rthodox P ro te s ta n t parties o f the  R ig h t were in  the 
m in o r ity , o r te m p o ra r ily  he ld  office, th e y  consis ten tly  
advocated a reversal of th is  p o licy , b u t a t the  general 
e lection o f 1913, w hen P ro te c tion  was the  issue, th e y  
suffered a loss o f 14 seats, w ith  the  re su lt th a t  th e ir  
m a jo r ity  o f 20 was tu rn e d  in to  a m in o r ity  o f 4. Since 
the n  th e ir  advocacy o f P ro te c tion  has weakened con­
siderably, especia lly since R o tte rd a m  and A m sterdam , 
w h ich  are the  m a in  com m ercia l and sh ipp ing  centres, 
and there fore wedded to  Free T rade, have to  a large 
ex te n t transfe rred  th e ir  allegiance to  the  Conservative 
side. A c tiv e  propaganda is now confined to  the  C atholic 
m em bers representing B rab an t, the  te x t ile  and shoe­
m ak in g  industries  o f w h ich  have a lw ays favoured  
P ro te c tio n ; the  rem a inder o f the  R ig h t con ten ting  
themselves w ith  a re p ud ia tio n  o f th e  idea th a t  F ree

racle is the  best p o lic y  under any circum stances, and 
the  M in is te r o f F ore ign  A ffa irs  even going so fa r as to  
. eny the  need o f h igh  ta r iffs  fo r the  purpose o f n e g o tia t­
in g  com m ercia l trea ties  on m ore advantageous term s. 
D u rin g  the  past few  decades the ra t io  o f in d ire c t to  d ire c t 
taxa tio n  has been m od ifie d  to  such an e x te n t th a t  the  
la tte r  is now  d isp ro po rtio na te ly  heavy, and the  present 
B i l l  aims a t rem edy ing  th is  anom aly, w ith  the  re su lt of 
a possible increased revenue of fro m  F I. 10 to  20 m ill,  
from  Customs duties. W ith  the  exception o f a v e ry  few  
artic les w h ich  w il l  be sub ject to  a h igher d u ty , a ll 
im ported  goods ready fo r  re ta il trade  are to  pa y  an 8 
per cent, ad va lorem  d u ty , b u t a ce rta in  nu m be r of 
artic les serviceable fo r  p roduc tion  o r a lm ost exc lus ive ly  
used b y  the  less w e ll-to -do  classes w i l l  be exem pt. 
There is eve ry  prospect o f the  B i l l ,  w h ich  w ou ld  f i l l  an 
octavo vo lum e o f s ix  hundred  pages, f in d in g  its  w a y  
on to  the  S ta tu te  B ook. T h is  w i l l  be equ iva len t to  a 
declaration b y  P a rlia m e n t in  fa v o u r o f F ree T rade, 
which w i l l  presum ably  be confirm ed as the  established' 
economic p o lic y  o f the  c o u n try  fo r  a long tim e  to  
come. O ther advantages are the  s im p lifica tio n  o f the  
T a riff, and an increased revenue w h ich  m ay  serve to  
relieve the  burden o f d ire c t taxa tion .

FINANCE

r e v e n u e  r e t u r n s  f o r  m a y .

I n  M a y  the  revenue fro m  o rd in a ry  sources reached a 
to ta l o f F l.39 .9  m il l,  as com pared w ith  F l.40 .7  m il l,  in  the  
corresponding m o n th  o f la s t year. As o n e -tw e lfth  o f the  
o ta l estim ate  fo r  the  yea r is equal to  F1.33 m il l. ,  the  

resu lt is v e ry  sa tis fac to ry .

.The f irs t  f ive  m on ths o f the  year have y ie lde d  F I. 174.3 
against F I. 182.8 m ill,  in  the  corresponding period

'-'i ly ^ o .

The W a r P ro fits  T a x  y ie lde d  in  M a y  F l.120,510 as 
against F l.567,294 in  1923, w h ile  the  s u rta x  lev ied  on 

e an o f the  1914 Loan  F u n d  gave a re tu rn  o f F I. 10 1
U1- as against F I. 10.5 m ill.

T H E  R E V E N U E  F R O M  A LC O H O L .

The Algemeen Harulelsblad, in  a recent lead ing a rtic le , 
is  seriously  concerned abou t the  a la rm ing  re tu rn s  p u b ­
lished o f the  m o n th ly  revenue de rived  fro m  th e  d u ty  on 
d is tille d  liquo rs . A s ou r con tem porary  po in ts  ou t, th is  
has always been one o f th e  T reasu ry ’s ch ie f sources of 
revenue, b u t  i f  th e  decrease in  the  y ie ld  fro m  th is  d u ty  
re a lly  po in te d  to  a corresponding decrease in  th e  con­
sum p tion  of a lcohol in  H o lla n d  there  w ou ld , i t  says, be 
some ground fo r  satis faction . As a m a tte r  o f fa c t, 
however, th is  is n o t th e  case. The revenues fro m  the  
d u ty  on d is tille d  liquo rs  am ounted in  1921 to  F1.61 m ill. ,  
in  1922 to  F I. 59.5 m ill,  and in  1923 to  F I.51 m ill. ,  w h ile  
fo r  the  f irs t  fo u r m onths o f 1924 i t  is again F I. 1.5 m ill,  
be low  the estim ate . S ta tis tics  prove, however, th a t  n o t­
w ith s ta n d in g  the  rise in  prices a fte r  the  w a r th e  consum p­
t io n  of alcohol has increased ra th e r tha n  decreased. T h is  
is due to  the  enorm ous sm uggling trade  w h ich  is carried  
on in  th is  a rtic le , enorm ous qu an titie s  o f d is tille d  liquo rs  
be ing sm uggled in to  the  c o u n try  and sold cheaply. The 
Algemeen Handelsblad  is  o f op in ion  th a t th is  e v il cou ld 
be m e t b y  low ering  the  d u ty . T h is  has a lready been 
done, and fo r  s im ila r reasons, in  th e  D u tc h  E ast Ind ies. 
V iew ed superfic ia lly , i t  w ou ld  seem th a t  the  State b y  so 
do ing w o u ld  be ac tin g  against its  own in te rests , b u t  in  
re a lity  i t  w o u ld  reduce sm uggling, because the  sm uggled 
a rtic le  w ou ld  no longer be able to  com pete so advan tage­
ously, so th a t the  T reasu ry  w o u ld  p ro fit  in  the  long ru n  ; 
and a t the  same tim e  i t  w o u ld  do  m uch to  p re ven t the  
abuse of alcohol.

TRADE
F O R E IG N  T R A D E  R E T U R N S  F O R  M A Y .

The fo re ign  trade  re tu rn s  fo r  M ay are again on the  
increase, and com pare fa v o u ra b ly  w ith  those fo r  the  fo u r 
preceding m onths, as a glance a t the  fo llo w in g  ta b u la r 
s ta tem ent w i l l  show :—

January 
February 
March ... 
April 
May

Imports.
Tons. PI.

1,615,109 177,949,000
1,667,561 185,566,000
1,802,949 186,545,000
1,660,128 189,773,000
1,733,929 218,738,000

Exports.
Tons. FI.

625,194 116,522,000
707,744 125,465,000
766,016 131,920,000
781,734 136,431,000
899,658 135,531,000

The above figures are exclusive o f th e  trade  in  go ld  and 
s ilve r specie and bu llio n . The adverse balance o f trade , 
however, is n o t so sa tis fac to ry , be ing the  highest recorded 
fo r  any m o n th  o f the  cu rre n t year. I n  Jan ua ry  i t  stood 
a t Fl.61,427,000 ; in  F eb ru a ry  i t  fe ll to  F I.60,i t ) 1,000, in  
M arch  to  Fl.54,625,000 and in  A p r i l  to  F l.53,342,000 ; 
b u t  in  M ay  i t  ju m p e d  to  F I. 73,207,000.

T he  fo llo w in g  tab le  fro m  I n - en U itvoer (June 25) gives 
an analysis o f the  M ay  re tu rn s  according to  the  fo llow ing  
categories o f goods : (a) L iv e  stock ; (6) Foodstuffs fo r  
m an and beast and beverages— (i) raw  m ateria ls  and 
sem i-m anufactured goods, ( ii)  m anu fac tu red  goods ; (c) 
R a w  m ateria ls  and sem i-m anufactured goods— (i) o f 
an im a l o rig in , ( ii)  o f vegetable o rig in , ( ii i)  o f m ine ra l 
o r ig in  ; (d) M anu fac tu red  goods ; (e) O the r goods ; ( / )  
G old and s ilv e r specie and b u llio n  :—

Imports. Exports.

(«)
Tons. FI. (1,000). Ton». F IJ I,000).

667 371 2,582 1,918
(6) i 292,676 52,258 103,178 26,431

<«>
ii 103,013 21,639 95,792 39,325
i 10,743 8,930 4,844 3,165

ii 148,369 34,579 39,194 12,077
ii i 863,613 24,270 514,147 9,784

(d) 313,482 76,347 136,210 42,146
(e) 1,364 344 3,710 686

(/)
1,733,929 218,738 899,658 135,531

2 134 63 15,515

Total ... 1,733,931 218,872 899,721 151,046
The va lue o f the  im p o rts  is the  h ighest achieved since
Jan ua ry  1921 ; m oreover, i t  is  F I. 61 m il l,  h igher th a n  in  
M ay  1921, F1.25 m il l,  h igh e r th a n  in  M ay  1922, and 
F1.58 m il l,  h igher th a n  in  M a y  1923. The im p o rts  
o f coal, coke and b riqu e tte s  in  M ay aggregated
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425,301 t . ,  o f w h ich  G erm any supp lied  235,256 t . ,  
G reat B r ita in  168,739 t.  and B e lg ium  20,922 t . ,  w h ile  
exports  to ta lle d  219,136 t . ,  o f w h ich  86,343 t.
w e n t to  F rance, 64,111 t .  to  B e lg ium , 39,797 t .  to  
G erm any and 13,649 t .  to  S w itze rland, in  a d d itio n  to  
w h ich  69,183 t .  were supp lied  to  D u tc h  and 95,674 t.  to  
fo re ign  shipp ing.

INDUSTRY
E N G IN E E R IN G  I N  T H E  F A R  EA S T.

A b o u t fo u r m on ths ago, w rite s  the  Gazette de Hollande  
(June 27), i t  was announced th a t  the  Nederlandsche 
M aatschapp ij voo r H avenw erken  (the  D u tc h  H a rb o u r 
W orks  Com pany) had rece ived an o rder fo r  th e  con­
s tru c tio n  o f a q u ay  w a ll a t H ong -K ong . W e now  learn 
th a t  the  p lans were o r ig in a lly  d raw n  up  b y  B r it is h  
engineers, b u t th a t  th e  D u tc h  engineers considered i t  
necessary to  d raw  up  e n tire ly  new  plans,: to  w h ich , a fte r 
am ple discussion and extensive correspondence, the  
preference was g iven b y  the  B r it is h  a u tho ritie s  there. 
A t  f irs t  tenders were called fo r  fo r  the  B r it is h  plans, b u t 
the  Nederlandsche M aatschapp ij voo r H avenw erken  d id  
n o t com pete, and the  resu lt was unsatis factory. 
E v e n tu a lly  the  D u tc h  scheme was adopted and its  
execu tion  en trus ted  to  the  com pany. The quay w a ll, 
w h ich  is to  be 36 f t .  deep and 1,760 f t .  in  leng th , w i l l  be 
com ple ted in  tw o  years. I t  is  be ing b u ilt  to  the  p r iv a te  
o rder of a sugar re fin e ry  a t E as t P o in t, and the  cost is 
es tim ated a t abou t 1,800,000 H o ng -K ong  dollars. 
M ost of the  necessary m a te ria l is ava ilab le  there , and the 
res t w i l l  be im p o rte d  fro m  H o lla nd . The w o rk  w i l l  be 
carried  o u t un de r the  superv is ion o f the  loca l P ub lic  
W o rks  D epa rtm en t.

H U N G A R Y
FINANCE

IM P R O V E D  R E V E N U E  R E T U R N S .

I n  the  f irs t  fo u r m onths o f the  year the  revenue from  
ta x a tio n  has exceeded the  estim ates. A t  the  same tim e  
the  revenue w h ich  represents the  secu rity  fo r the  fore ign 
loan, th a t is, the  Customs dues, the  s a lt m on op o ly  and 
the  sugar ta x , has also exceeded the  League o f N a tion s ’ 
estim ate . D ire c t taxes have im p roved  fro m  4 |  to  10 
m il l io n  go ld  crowns, the  tu rn o v e r ta x  fro m  27 to  47 
m illio n s  and th e  in d ire c t taxes fro m  3 to  12 m illions. 
(Central European Observer.)

T H E  L E A G U E  OF N A T IO N S  L O A N .

The fo llo w in g  rem arks on F ina nc ia l R e fo rm  in  
H u n g a ry  and  the  accom panying League o f N a tions Loan, 
b y  the  present M in is te r o f F inance, B a ron  F rie d ric h  
K o ra n y i, are supp lied  b y  o u r Budapest co rresponden t:—

S ubscrip tion  to  the  shares o f the  new H u ng a ria n  B an k  
(founded as a con d ition  precedent to  the  advance b y  the 
League o f N a tions  o f 250 m illio n  go ld  kronen  fo r  recon­
s tru c tio n  purposes), a lthough  open o n ly  fo r  a sho rt 
period , nam ely , fro m  A p r i l  28 to  M ay  7, was em in e n tly  
sa tis fac to ry , especially when o th e r cla im s on the  re ­
s tr ic te d  ca p ita l o f the  H u ng a ria n  n a tio n  are taken  in to  
account.

U n de r con tracts entered in to  w ith  various bank ing  
combines in  London, Paris, Sw itze rland, A m sterdam , 
S tockho lm  and Brussels, the  League o f N a tions  Loan  o f 
250,000,000 go ld kronen, o r £12,000,000, is guaranteed. 
London  alone takes up  £8,000,000 (tw o -th ird s ), be ing its  
o r ig in a l share o f £4,000,000 and, thanks  to  the  influence 
o f the  B a n k  o f E ng land, the  share o f equal am oun t 
w h ich  was to  have been raised in  the  U n ite d  States, b u t 
the  subscrip tion  o f w h ich  was n o t pressed ow ing to  the 
un favou rab le  m a rke t conditions a t present p re va ilin g  in  
th a t  c o u n try . O the r pa rtic ip an ts  in  the  loan a r e : 
I ta ly ,  £1,300,000 ; S w itze rland (Geneva, Z u rich  and 
Basle), £1,250,000; Paris, £1,250,000 ; A m sterdam , 
£250,000; Brussels and S tockho lm , abou t £240,000.

As w i l l  be seen, the  loan is a lready over-subscribed. 
In  a ll m arke ts  the  loan was w e ll received, ow ing to  its  
favourab le  term s. The p a rtic ip a tio n  o f the  B a n k  o f 
E ng land , however, is of such w idespread im portance  
to  the  resto ra tion  of H u n g a ry ’s c red it th a t  its  in fluence 
on the  fu rth e r financ ia l and economic developm ent of 
the  c o u n try  can scarcely be estim ated.

The decision reached a t Geneva th a t  the  League of 
N a tion s  shou ld  guarantee the  R econstruction  Loan  and 
the  execution o f the  accom panying scheme o f fina nc ia l 
re fo rm  has set its  m a rk  on h is to ry  ; and H u n g a ry  is 
once m ore a floa t on the  s tream  o f in te rn a tio n a l com ­
merce. T hanks to  the  guarantee o f its  currency, 
h ith e rto  im peded b y  the  decline o f its  revenue, and to  
the  com ing suppression o f res tric tio ns  on its  trade , 
H u n g a ry  w i l l  be able g ra du a lly  to  regain its  p roper place 
in  E uropean m arke ts. I n  sp ite  o f the  pecu lia r geo­
graph ica l s itu a tio n  o f present-day H u n g a ry , i t  w i l l  
hence fo rth  be a la nd  o f va ried  and num erous economic 
a c tiv itie s , w h ich  in  m any branches g ive prom ise of u n ­
bounded poss ib ilities  o f p roduc tion . I f ,  ow ing to  a sound 
estab lishm ent o f cap ita l, w h ich  i t  is  to  be hoped w il l  
resu lt fro m  the  League o f N a tions Loan , p ro du c tion  is 
s tim u la te d , i t  wall c e rta in ly  m ake ra p id  progress. Long  
neglected la bo u r w i l l  once m ore be resum ed and the 
w o rkm a n  w i l l  be adequa te ly  rem unerated and his 
cond itions o f life  im proved . F o r m an y  years has the  
crea tion  o f a N a tio n a l H u ng a ria n  B a n k  been the  a im  of 
econom ic e ffo rt, and th is  a im  has now  been a tta ined , 
never m in d  a t w h a t cost.

A  som ewhat m ore concrete account of the  Loan, also 
ob ta ined  th ro u g h  the  good offices o f o u r B udapest 
correspondent, is fu rn ished b y  D r. E rn s t M aka i, general 
m anager o f the  Innerstaedtische Sparcassa A .G . (the 
In n e r C ity  Savings B a n k  L td .) .

The m ost im p o rta n t fa c to r in  the  fo re ign  re lie f fo r  
H u n g a ry , w rite s  D r. M aka i, is the  g ra n t o f the fore ign 
loan , the  o n ly  means o f ba lancing the  B ud ge t and 
s ta b ilis in g  the  krone. I n  A u s tr ia  also the  fo re ign  loan 
co n s titu te d  the  p iv o t of fo re ign  pecun ia ry  assistance, 
b u t  the  A u s tr ia n  and H u n g a ria n  loan cond itions d iffe r 
m a te r ia lly , and m uch to  A u s tr ia ’s advantage. The loan 
to  A u s tr ia  am ounted to  500 m illio n  go ld  kronen, and 
was guaranteed b y  the  p a rtic ip a tin g  G overnm ents, w h ile  
H u n g a ry  o n ly  received 250 m il lio n  w ith o u t any G overn­
m e n t guarantee. I t  was also in  A u s tr ia ’s fa v o u r th a t i t  
con trac ted  its  loan in  June and J u ly  o f la s t year, b u t 
H u n g a ry ’s loan w i l l  be issued a t a t im e  w hen the  whole 
o f E urope  is suffering fro m  an acute crisis. Nevertheless 
its  successs is undoub ted, since, w ith o u t fo re ign  G overn­
m en t guarantees, H u n g a ry  is able to  o ffer security  
m a te ria l and m ora l q u ite  sa tis fac to ry  to  her creditors. 
She has assigned as special subs id iary  secu rity  fo r  the  in ta r- 
est and s in k ing  fun d , the  gross proceeds fro m  the  Customs 
du ties, the  sugar d u ty  and the  tobacco m onopo ly , and 
the  ne t proceeds fro m  the  s a lt taxes, w h ic h  a ffo rd  ample 
cover. F u rth e r, should these fo u r sources fa i l  to  y ie ld  
150 per cent, o f the  sums requ ired , o th e r sources of 
revenue are to  be placed a t the  service o f the  loan. As 
m ora l secu rity  is the  m anagem ent fo r  the  purposes o f the 
loan of the  revenue fro m  the  above sources b y  the  General 
Com m issioner o f the  League o f N a tions. H e  is endowed 
w ith  v e ry  fu l l  powers, in c lu d in g  pow er to  tra n s fe r the 
m anagem ent o f the  secu rity  and th e  co llec tion  o f its  
revenue to  a special ad m in is tra tio n , i f  unde r the ad m in is ­
tra t io n  of the  H u ng a ria n  G overnm ent and c o n tra ry  
to  any proposals made b y  h im  the  revenue fro m  the  
secu rity  shou ld  d im in ish . The League has in  the  in te ­
rest o f c red ito rs p ro v id ed  fo r  the  tim e  when the powers 
o f the  Com m issioner sha ll lapse on the  te rm in a tio n  of 
the  program m e o f fina nc ia l re fo rm , th a t  is in  tw o  and a 
h a lf years’ t im e , b y  the  a p po in tm en t o f special repre­
sentatives of the  in te rests o f bondholders who sha ll con­
tin u e  to  pe rfo rm  th e ir  functions u n t i l  the  la s t ins ta lm ents  
of the  loan sha ll have been repaid. A t  the  conclusion 
o f the  General Com m issioner’s m andate a ll h is r ig h ts , 
du ties and func tions  sha ll be transfe rred  to  these special 
representatives.
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As fo rm e rly  in  A u s tria , a p o rtio n  o f the  loan is abou t 
to  be issued in  H u n g a ry . A p a rt fro m  increased 
ta x a tio n , heavy  sacrifices have been im posed upon the 
n a tio n  in  the  in te rests  o f the  fina nc ia l re lie f afforded 
b y  the  League. I n  th e  spring , when the  increase of 
the  no te  c irc u la tio n  was stopped, the  G overnm ent issued 
a forced loan , based on a m u ltip lic a t io n  o f incom e ta x , 
w h ic h  y ie lde d  500 m illio n  paper kronen, and fu rth e r 
ra ised a f lo a tin g  loan o f 20 m illio n  Swiss francs from  
fina nc ia l in s titu t io n s  and in d u s tr ia l unde rtak ings b y  
w ay o f advance on the  League o f N a tions  loan. Th is 
advance, w h ich  w i l l  p ro b a b ly  n o t be repa id  d u rin g  
th e  present m o n th  (June), was in tended te m p o r­
a r i ly  to  rep len ish the  store o f fo re ign currencies 
o f the  F ore ign Exchange D epa rtm en t. On th is  
opera tion  fo llow ed the  subscrip tion  to  shares in  the  
new issue bank, w ith  a ca p ita l o f 30 m illio n  go ld 
kronen , subscribed a lm ost e n tire ly  in  H u n g a ry , exc lu ­
s ive ly  in  fo re ign currencies, securities, go ld  and s ilve r, 
H u ng a ria n  kronen  n o t be ing accepted. Close upon  th is  
is to  fo llo w  the subscrip tion  to  the  f irs t series o f the  
League o f N a tion s  Loan . F irs t  comes the issue o f a 
loan o f 10 m illio n  go ld  kronen, fo r  the  conversion in to  an 
in te rn a l consolidated loan o f the  advance o f 20 m illio n  
Swiss francs. B u t as th is  is the  fo u rth  fina nc ia l burden 
im posed upon  the pu b lic  since the  spring , i t  now  behoves 
the  G overnm ent to  a ffo rd  to  i t  re lie f b y  the  offer o f 
ce rta in  advantages, am ong w h ich  m ig h t be inc luded  : 
the  acceptance o f H u ng a ria n  kronen in  pa ym en t of 
subscrip tion  to  the  loan, the  acceptance as se cu rity  o f 
bonds deposited w ith  the  N a tio n a l B a n k , and exem p­
t io n  fro m  ta x a tio n  o f sums invested in  loan bonds. 
Such priv ileges w o u ld  p ro b a b ly  ensure the  success o f the 
loan in  H u n g a ry  as w e ll as abroad.

The above accounts m ay  perhaps be use fu lly  supple­
m ented b y  the  fo llo w in g  sum m ary b y  the  Central 
European Observer o f an a rtic le  on the  loan appearing in  
a H u ng a ria n  jo u r n a l:—

The o ffic ia l Pester L loyd , discussing the  de libera tions 
o the  League o f N a tion s  regard ing the  in te rn a tio n a l 
loan fo r  H u n g a ry , w r ite s : The de libera tions o f the  
Council o f the  League o f N a tions have b ro u g h t a series of 
agreeable surprises fo r  H u ng a ry . F irs t  o f a ll is the  
circum stance th a t the  general guarantee has been 
d e fin ite ly  abolished. O f s t i l l  m ore welcome character 
is the  s ta tem en t made b y  M . T e r M eulen th a t  the  
E ng lish  m oney m a rk e t w i l l  take  over 80 pe r cent, o f 
the  en tire  loan of 12 m illio n  pounds s te rling . (Here 
is repeated the  account g iven b y  B aron  K o ra n y i 
o f the  ta k in g  u p  b y  E ng lish  banks o f the  share o f 
the  Loan  o r ig in a lly  assigned to  the  U n ite d  States.) 
H u n g a ry  is thus deep ly indeb ted  to  E ng land , and a ll 
the  m ore so as the  E ng lish  m arke t fixed  conditions are con­
s ide rab ly  m ore favourab le  th a n  those la id  dow n b y  the  
A m erican m arke t. T h is  c ircum stance is ha v in g  a p a r­
t ic u la r ly  good effect upon  financ ia l circles in  H u ng a ry . 
I t  is hoped th a t  under E ng lish  auspices the  w a y  to  
cred its w i l l  be opened also fo r  H u n g a ria n  p r iv a te  en te r­
prise. E q u a lly  agreeable is the  news th a t  F rance too  is 
ready to  take p a r t to  some considerable e x te n t in  the  
H u n g a ria n  loan, and thus show her in te res t in  the  recon­
s tru c tio n  o f H u n g a ry , p a r tic u la r ly  a t a tim e  when she 
(France) is la rg e ly  occupied w ith  com p lica ted  problem s 
° f  in te rn a l concern.

The o p tim is t ic  re p o rt made b y  the  Com missioner- 
General, M r. Jerem iah S m ith , has fa v o u ra b ly  in fluenced 
the m a tte r  o f the  loan. M r. S m ith  has declared th a t the  
bfiance measures so fa r  ta k e n  b y  the  H u ng a ria n  G overn­
m en t have m e t w ith  resu lts exceeding a ll expectations, 
i - . revenues o f the  S tate are ra p id ly  increasing, the  
ore ign trade  balance is im p ro v in g  and great, e ffo rts  are 
eing m ade to  b r in g  dow n expend itu re . U p  to  M ay  1 

a fu r th e r  30,000 State employees had been discharged.
To a ga the ring  of pressmen M r. Jerem iah S m ith  s tated 
a t , besides E ng la nd  the  fo llo w in g  countries w o u ld  

P artic ipa te  in  the  loan to  H u n g a ry  : I ta ly ,  Sweden, 
T h w ’ Sw itzerl&nd, F rance and Czecho-Slovakia.

6 Hungarian loan would be defin ite ly launched in  the 
course of the next few weeks.
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SWITZERLAND
FINANCE

T H E  B A N K  F O R  O R IE N T A L  R A IL W A Y S , 
Z U R IC H .

The B oa rd  o f D irecto rs  o f th is  bank has decided to  
p a y  the  bond coupons due on J u ly  1, in  sp ite  o f the  fac t 
th a t  the  bank  has received no d iv ide nd  o r in te res t fro m  
its  investm ents in  A s ia  M in o r ra ilw ays since 1920. 
P aym ent has there fore again to  be made ou t o f cap ita l, 
w h ich  the  recent ac tion  o f the  T u rk is h  G overnm ent 
has rendered o f e x trem e ly  un ce rta in  value. The 
D irec to ra te  there fore proposes to  ca ll a m eeting o f the  
debenture-holders when the  balance-sheet to  June 30 
has been draw n up, to  place before them  a fu l l  re p o rt as 
to  the  s itu a tio n  o f the  bank, and to  in v ite  the m  to  
ap po in t representatives on the  Board. A t  the  same tim e  
th e y  w il l  be asked to  accept reso lutions w h ich  
w i l l  enable the  D irec to ra te  to  conduct negotiations 
w ith  the  T u rk is h  G overnm ent w ith o u t u n c e rta in ty  
as to  the  ob ligations w h ich  i t  w i l l  be called upon to  
pe rfo rm . Such resolutions w ou ld  p a rtic u la r ly  include 
the  rep lacem ent o f the  ex is ting  fixed  in te res t to  deben­
ture-ho lders b y  a variab le  in te res t dependent upon 
ac tu a l revenue, w ith  the  reservation  th a t fu l l  retrospec­
t iv e  paym en t o f the  in te res t w i l l  take  precedence o f a ll 
fu tu re  paym ents to  shareholders. (Neue Z iircher 
Zeitung.)

TRADE
F O R E IG N  T R A D E  I N  S IL K .

M itte ilungen  uber T extilindustrie  gives the  fo llow ing  
in fo rm a tio n  w ith  regard to  the  im p o rt and export of 
s ilk  goods in  the  f irs t  qua rte r o f th is  year. T ak in g  in to  
account the  v e ry  sm all vo lum e o f re -exports, the  im ports  
o f raw  s ilk  show an increase over the  corresponding 
pe riod  of la s t year. Grege am ounted to  148,300 kg., as 
against 67,100 kg., organzin to  144,100 kg. as against 
163,400 kg ., and tram e  to  29,700 kg. as against 49,800 
kg., g iv in g  a to ta l o f 322,100 kg. fo r  the  f irs t three 
m on ths o f th is  yea r as com pared w ith  280,300 kg. in  the  
corresponding pe riod  o f las t year, though  there  is a 
s lig h t decline as com pared w ith  the  previous three 
m onths. A r t if ic ia l s ilk  im p o rts  on the  o th e r hand fe ll 
fro m  317,600 kg. to  284,200 kg.

W ith  regard to  the  exp o rt o f s ilk  and h a lf-s ilk  fabrics 
the  f irs t qua rte r o f th is  year shows an advance over the 
corresponding pe riod  o f 1923, b u t a decline o f 12 per cent, 
as com pared w ith  th e  previous th ree  m onths. Prices 
declined considerably as com pared w ith  the whole o f last 
year, p ro ba b ly  on account o f the  increased use o f a r tif ic ia l 
s ilk . The figures are as fo llow s :—

Average value
Kg- Fr. per kg.
(In  thousands.) Fr.

F irst quarter 1923 ... 454 45,846 100.98
Last quarter 1923 ... 586 54,484 93.00
First quarter 1924 ... 515 47,302 9LS3

The E ng lish  m a rke t fe ll considerably, b u t the  Canadian 
was m a in ta ined . The Germ an m arke t was re-opened 
b y  the  rem ova l o f the  p ro h ib it io n  o f im p o rts , b u t the 
heavy Customs duties preven ted  a n y  considerable 
developm ent there. The e xp o rt o f s ilk  and h a lf-s ilk  
ribbons shows a considerable increase in  volum e, though 
here again the  prices fe ll. The im provem ent wasj due 
m a in ly  to  the  E ng lish  m arke t, w h ich  to o k  w e ll over ha lf 
the to ta l exports. The figures are as fo llows :—

Average value
Kg. Fr. per kg.
(In  thousands.) Fr.

F irst quarter 1923 ... 132 14,552 110.58
Last quarter 1923 ... 109 11,494 105.35
First quarter 1924 ... 133 13,938 104.85

The e xp o rt o f s ilk  purse c lo th  was abou t the  same as 
in  the  preceding quarte r and abou t 10 pe r cent, above 
th e  corresponding qua rte r o f la s t year, w h ile  th a t of

a rt if ic ia l s ilk  was 686,000 kg. as against ove r 700,000 kg. 
and 500,000 kg. respective ly.

As regards im p o rts  s ilk  and h a lf-s ilk  fabrics reached a 
to ta l o f 60,200 kg. o f a value o f F r.5 .2  m ill,  as against 
52,400 kg. o f a value o f F r.4 .2  m ill,  in  the  corresponding 
qu a rte r o f last year. T w o -th irds  o f the  to ta l came fro m  
France, w h ile  there  was a considerable fa llin g  o ff in  
im ports  fro m  Germ any. The value o f the  a rt if ic ia l s ilk  
im ports , w h ich  came ch ie fly  fro m  H o lla nd , G erm any and 
I ta ly ,  was F r.5 .3  m ill,  as against F r.5 .6  m ill,  in  the  
corresponding period o f las t year. The average price per 
k ilogram m e was s lig h tly  h igher th a n  th a t o f the  Swiss 
p roduc t, w h ile  the  reverse was the  case in  the  firs t 
qua rte r o f 1923. (Neue Zürcher Zeitung.)

INDUSTRY
T H E  W A T C H  IN D U S T R Y .

The S o lo thurn  Chamber o f Commerce R epo rt fo r  1923 
states th a t the  beneficial effects o f the  State subsidies 
to  the  w a tch  in d u s try  were even m ore m arked  th a n  in  
the previous year. The num ber o f unem ployed belong­
in g  to  the  in d u s try  in  the  canton co n tin u a lly  decreased 
t i l l  a t the end o f the  year there  was a d is tin c t shortage of 
sk illed  labour, and the  consequences o f the  m ig ra tio n  
o f h ig h ly  sk ille d  operatives d u rin g  the  crisis began to  be 
unp leasan tly  fe lt. The recovery o f the  in d u s try  in  Solo­
th u rn  has been m ore ra p id  th a n  in  o the r pa rts  o f F rench 
Sw itzerland, ch ie fly  ow ing to  the  in tro d u c tio n  o f the  
f if ty - tw o  hours week : in  N euchâtel, where the  hours 
were n o t increased, there rem ained some thousands o f 
unem ployed. I n  sp ite  o f th e  im p rovem en t, however, 
the  s itu a tio n  of the  in d u s try  cannot be described as rosy. 
W ith  the  exception  o f a few  firm s the  m a jo r ity  liv e d  
fro m  hand to  m ou th  d u rin g  the  crisis, and  the  large 
num ber o f liqu ida tion s  forced prices down, as firm s in  
d ifficu ltie s  were forced to  realise stock a t fa r  below cost 
price  fo r  w an t o f liq u id  cap ita l. M oreover, du rin g  the  
good years i t  had been easy fo r  workers w ith o u t an y  
com m ercial knowledge to  s ta r t on th e ir  own, and th e y  
cou ld produce considerab ly cheaper th a n  th e  fac to ry , 
th e ir  hours o f w o rk  n o t being lim ite d  b y  law . F u rth e r, 
fo re ign customers, p a rtic u la r ly  Am ericans, came and 
opened th e ir  ow n factories in  S w itzerland, o ften  do ing 
a considerable tu rnove r. F in a lly , tow ards the  end o f 
the  year there was a rise in  the  cost o f m a te ria l w h ich  
m anufacturers and exporters were unable to  re flec t in  
th e ir  ow n prices.

I n  consequence o f these various d ifficu ltie s , the  
Chambre Suisse de l ’H orlogerie  to o k  up  the  question o f 
the  reorganisa tion o f the  Swiss w a tch  in d u s try , and 
appo in ted  a special com m ission to  go in to  the  m a tte r. 
The com m ission c ircu la ted  among the  reg ional 
associations proposed rules and sta tu tes fo r  a 
U n io n  o f Swiss W a tch  m anufacture rs ’ associations, 
w h ich  were accepted, so th a t i t  was possible to  proceed 
w ith  the  fou nda tion  of the  U n io n  a t N euchâte l e a rly  th is  
year. The idea o f the  U n io n  is to  enable the  m anufac­
tu re rs  to  present a  un ite d  fro n t to  the  suppliers o f raw  
m ateria ls  and to  the  wholesalers. I n  G erm an S w itze r­
la nd  th e  U n io n  was viewed w ith  a certa in  am oun t of 
pessim ism  ; an association was nevertheless fo rm ed 
there and became a m em ber o f the  U n ion.

The export figures fo r  the  in d u s try  are as fo llow s :—
Number. Value in Fr.

1921............... 8,403,366 169,131,000
1922 .............. 10,152,844 179,736,500
1923 .............. 14,367,579 216,552,000

(Neue Z iircher Zeitung.)
T H E  S H O E  IN D U S T R Y .

The rep o rt o f the  U n ion  o f Swiss Shoe M anufacturers 
fo r  1923 states th a t the  year was b y  no means norm al. 
W h ils t in  1922 the w ay seemed to  be opened fo r  a general 
recovery and s tab ilisa tion , the  p o lit ic a l events o f the  
w in te r o f 1923 again d is tu rbed  the  atmosphere o f con fi­
dence w h ich  had begun to  reappear in  the  business 
w orld . I n  the  hom e trade there was a noticeable s tag ­
n a tio n  tow ards the  end o f the  year, o f w h ich  the  effects
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continued to  be fe lt  in  the  early  m onths o f the current 
year. Increased im p o rts  and the ho ld ing  back o f trade 
th rou gh  fa llin g  m anu fac tu ring  prices are p ro ba b ly  the 
m a in  causes o f the  stagnation. E x p o rt con tinued to  
strugg le against severe handicaps. The s tagnation  in  
the  home trade  necessarily b rough t abou t a rise o f prices, 
w h ich  operated u n favou rab ly  on exports. Countries 
w ith  lo w  exchanges, especially Germ any, p ra c tic a lly  
ceased buy ing , w h ile  th e y  were able to  flood the  Swiss 
m arke t w ith  th e ir  ow n com m odities. E xp o rts  fe ll fro m  
9,330 doppelzentner in  1922 to  6,102 dz. in  1923. The 
to ta l export to  G erm any was abou t 10 dz., o r  abou t 1 
per cent, o f pre-w ar, w h ile  im p o rts  fro m  G erm any rose 
to  abou t 40 per cent, o f the  1913 figure. The to ta l 
im ports  am ounted to  5,889 dz., as against 3,682 dz. in  
1922. A n  excessive increase o f im ports  a t the  
expense o f the  home in d u s try  was preven ted b y  the 
re s tr ic tio n  o f im ports . W h ils t prices o f lea the r tended 
to  increase tow ards the  end of the  year, i t  was possible 
a tte r ly  to  effect a considerable reduction  in  the  price of 

shoes ow ing to  the  factories being fu l ly  occupied. Com­
p e tit io n  in  the  shoe in d u s try  lias reached a decisive 
phase and the effic iency o f Swiss p roduc tion  w ill be p u t 
to  the  severest test. (Neue Zürcher Zeitung.)

COMMUNICATIONS
R E D U C T IO N  O F  R A IL W A Y  F R E IG H T  R A T E S . 
I n  the  State R a ilw a y  news b u lle tin  a s ta tem ent is g iven b y  

the  head o f the  departm ent fo r  com m ercia l service o f the 
State R a ilw ays H e rr  Hess, concerning the  question o f 
the  reduc tion  o f ta riffs . H e  says th a t the  present ta r if f  
rates are based on supp lem enta ry charges to  the pre -w ar

e x t ;  f  ~
cen t’ W f mCrease works out  a t about 140 per
m ore’ bTh f ° r  Sli0 rte r distances ^  ^  200 per cent, o r 
T  j-b e se  rates represent an increase considerably

e x Z r J  ° f  t1h°  “ St ° f  f ° ° d ’ b u t the  increase of 
expend itu re  is also higher. Thus, w ith  the to ta l per-

“  a n°Ut 'i 16 Same 85 in  1915’ iiu u r  cost rose from  
F r.95 nu ll, to  F r.204 m ill,  in  1923. I t  has been calcu­
la ted  th a t each 1 per cent, reduction  in  the rates involves 
a loss o f revenue o f F r . lJ  m ill. ; the v iew  o f the  ra ilw a y  
au tho rities  nevertheless is th a t i f  com petition  w ith  
abroad can be assisted a t a ll b y  reducing the  rates the  
reduction  m ust be fa ir ly  considerable, otherw ise there 
. 111 sim P iy  be a loss o f revenue w ith o u t an y  correspond­
in g  increase o f tra ffic  o r im provem ent in  the  economic 
ltu a tio n . I t  is there fore proposed to  reduce the 

supp lem enta ry charges as fo llows :—
Distance

in km.
1 to 50

50 to 100 
101 to 200 
201 to 300 
over 300

Percentage of increase. 
Old. New.
175 140
175
105
20
10

115
90
20
10

Assum ing the  tra ffic  to  rem a in  the same, the loss from  
these reductions w il l  be abou t F r.25 to  30 m ill, annua lly , 
t  is n o t y e t decided when the  new rates w il l  come in to  
orce, and i t  m ay  n o t be fo r  some tim e , b u t i t  has to  be 

remembered th a t  the re  has been a  system  in  force fo r  
some years b y  w h ich  reduction  o f rates is a lready 
granted in  exceptiona l cases. (Neue Zürcher Zeitung . )

a n s w e r s  t o  c o r r e s p o n d e n t s

a -S -n -  (S troudsburg, Pa.)— The “ A bundance,”  a 
oreship, was purchased fo r  the  R o ya l N a v y  in  1799

i n i isoQ1'1'ied sixteen 24-pounder guns; i t  was sold 
s A n o th e r vessel o f the  same name, an iro n

-e w  vessel, was purchased in  1855 and used as a 
a k e ry ; i t  was sold in  1856.
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SPECIAL ARTICLES
H O M E  FO O D  P R O D U C T IO N .

B y  Professor J. W . Sc o t t , U n iv e rs ity  College, C ard iff.

The rem arkab le  e ffo rt to  com bine great in d u s try  w ith  
the  p ro d u c tio n  o f food fo r  those who c a rry  on the  
in d u s try , w h ich  was described in  the  a rtic le  on Farm s 
fo r  Factories  in  T h e  E c o n o m ic  R e v ie w  o f M ay  30, 
is b u t the  sym p tom  o f a t id e w a y  th a t  is se ttin g  in  in  
va rious pa rts  o f the  w o rld , o f w h ich  the  sooner our 
statesm en take  account th e  b e tte r fo r  us, and indeed 
fo r the  whole fu tu re  of in d u s tr ia l c iv ilisa tion .

W ith  in d u s tria lism  a system  o f th in gs  has grow n up 
such th a t  every one o f us, n o t exc lud ing  even the food- 
grow er h im se lf, has been m oved aw ay to  a dangerous 
distance fro m  his food supp ly . W e are lik e  an a rm y  
too  fa r rem oved fro m  its  base. In  th e  gradual g ro w th  
o f d iv is io n  o f labou r, one of the  ve ry  earliest d iv is ions 
to  be made was between the  people who produced food 
and those who produced o th e r th ings. One o f the  
earliest exchanges is the  exchange o f wares fo r  food and 
food fo r  wares, and every step in  the  fu r th e r  d iv id in g -u p  
o f the  w o rk  o f the  w o rld  has confined the  in d iv id u a l 
to  a na rrow e r and na rrow er line  o f food-producing 
o r to  na rrow er and na rrow er lines in  the  p ro du c tion  
o f o th e r th ings. G reater and greater has become the  
vo lum e, th a t  is  to  say, o f the  th in gs  he can not do ; 
greater and greater th e  nu m be r o f th ings  he m u s t have 
done fo r  h im . As tim e  goes on and specia lisation 
increases, the  lever he has w ith  w h ich  to  induce the 
rest o f soc ie ty  to  p rov ide  fo r  h im — nam e ly  the  special 
service he can render to  i t — becomes na rrow er and 
narrow er. The chances th a t  socie ty  m ay  f in d  i t  does 
n o t w a n t th a t  p a rtic u la r service any m ore ; the  chances, 
equa lly , th a t  b y  some caprice o r o th e r i t  m a y  suddenly 
come to  set an a ltoge ther in o rd in a te  va lue upon i t ; 
b o th  these chances become greater and greater w ith  
the  deve lopm ent of in d u s tr ia l society.

The S tate in  w h ich  each in d iv id u a l cou ld  “  fend fo r 
h im se lf ”  is so fa r  back in  the  h is to ry  o f the  S tate th a t  
i t  h a rd ly  occurs to  the  m odern m in d , tra in ed  b y  the  
classical theories o f socie ty fro m  P la to  downwards, to  
im ag ine i t  possible fo r  us a t th is  tim e  o f da y  even to  
a tte m p t to  snatch back ou r o ld  independence in  the  w ay 
o f p ro v id in g  fo r  ourselves fro m  th is  g row ing  enslave­
m e n t to  one another. Indeed  i t  h a rd ly  seems ve ry  
e th ica l. F o r th e  whole idea o f the  c o m m u n ity  is sup­
posed to  be th a t  we shou ld  m in is te r to  one another—  
give up  the  independent life  where eve ry  m an is fo r  
h im se lf and adop t the  corpora te one, “  each fo r  a ll and 
a ll fo r  each,”  as the  phrase goes, and so advance.

H ere  is h a rd ly  the  place to  go in to  the  pros and cons 
o f t h a t ; in  an y  case, the  great lesson o f e ffo rts  such as 
those o f the  H arpener M in in g  C om pany to  fa rm  the 
la nd  on w h ich  th e ir  fa c to ry  is s tand ing , even to  the  
p o in t o f breed ing and rea ring  the  v e ry  b u tche r’s m eat 
on w h ich  th e ir  cliente le  o f workers have to  liv e , is none 
o th e r th a n  ju s t the  s im ple t r u th  th a t  independence is 
s t i l l  possible, th a t  am ids t a ll the  cen tra lisa tion  we 
have achieved i t  is s t i l l  possible to  d ra w  a circ le and 
place inside i t  an organised co m m u n ity , and get i t  
to  s tand com p ara tive ly  s o lid ly  on its  ow n feet and be 
in  a measure independent o f the  surges o f the  economic 
tides w h ich  vex  the  rest o f the  su rround ing  w o rld .

The s to ry  o f the  H arpener B ergbau indus trie  and the 
Eberswalde Brass W orks  is e x trem e ly  tho ugh t- 
p rovok ing . A  fa c to ry  a p pa ren tly  can d raw  a r in g  round  
its e lf, w ith in  w h ich  the  actua l phys ica l sustenance of 
the  w orkpeople ca rry ing  i t  on is d ra w n  s tra ig h t o u t of 
the  so il b y  some o f th e ir  own nu m ber to ld  o ff fo r  the 
purpose. W e are n o t to ld , of course, th a t  the  fa c to ry  
is e n tire ly  a se lf-supporting  organism . I t  cannot be.
I t  s t i l l  has its  re la tions to  keep up  w ith  the  res t o f the 
w o rld . The flo w  o f raw  m ateria ls  in to  i t  and the  ou t-

flow  o f fin ished goods fro m  i t  are essential to  its  life . 
The tides fro m  the  outside w o rld  s t i l l  a ffect i t .  I f  
the  service i t  renders to  th e  rest o f th e  w o rld  ceased 
to  be w anted , i t  w o u ld  have to  close down. D isputes 
between workers and m anagem ent, too , w o u ld  sub ject 
i t  to  te m p o ra ry  stoppage. A  fina nc ia l crisis m ig h t 
in te rfe re  w ith  its  w o rk ing , even i f  i t  weathered i t  th rough . 
A n y  such em ergency w o u ld  re-act on the  lives o f the 
in d iv id u a l workers. I t  m ig h t deprive  them  o f the  
m oney w h ere w ith  to  b u y  even the  cheap fa rm  produce 
w h ich  was in  th e ir  own shops. B u t  i f  the  fa rm  side 
o f the  w o rk , th e  food-p roduc ing  system , even a p p ro x i­
m ates to  se lf-support,, the  p rob lem  o f t id in g  those 
people over an occasional pe riod  o f distress is  c le a rly  
b ro ug h t sensib ly nearer the  dim ensions o f one w ith in  
the  powers o f hum an fo re th o u g h t to  solve. I t  has been 
done b y  the  closeness w ith  w h ich  th e  people o f the  
fa c to ry  have been b ro u g h t to  the  resources o f the  soil.

A n d  to  m ake th e ir  independence greater s t i l l— to  
m ake i t ,  in  fac t, as regards food, p ra c tic a lly  com plete 
— a ll th a t is needed is th a t the  fa c to ry  w orkers be b ro ug h t 
r ig h t  up  against the  so il a ltoge ther. A n d  th is  can be 
done. A s fa r  as one can ga ther fro m  th e  a rtic le , i t  is 
a lready p a r t ly  be ing accom plished. A l l  the  w o rld  
over i t  is p a r t ly  be ing accom plished b y  people who 
do n o t dream  o f how  great a th in g  th e y  are accom­
p lish ing . A l l  th a t  is needed is th a t  the independent 
u n it  should be the fa m ily  instead o f the factory.

I n  a plea fo r  sc ien tific  in ve s tig a tio n  in to  the  con­
d itio n s  o f a rem edy fo r  u n em p loym en t in  T h e  E c o n o m ic  
R e v ie w  o f F e b ru a ry  29 I  t r ie d  to  p o in t o u t th is  line  o f 
research as one o f the  m ost w o rth  w h ile  o f a ll the  lines 
open to  sc ien tific  in ves tig a tion  in  the  present sta te  o f 
th e  w o rld . W e do n o t kno w  ye t— and we im p e ra tiv e ly  
ough t to  know — how  m u ch  is w ith in  the  lim its  of 
p o s s ib ility  in  the  w ay o f creating , n o t a huge fa c to ry  
w h ich  as a whole is independent in  the  m a tte r o f 
food, b u t a com m u n ity  o f fa c to ry  w orkers, each 
in d iv id u a l fa m ily  o f w hom  is independent in  the 
m a tte r  o f food. B u t the  im portance  o f the  ques­
t io n  is as obvious ; and the  nu m ber o f problem s 
to  w h ich  i t  w o u ld  o ffe r a so lu tion  is so great th a t 
i t  is  p ro b a b ly  o n ly  a m a tte r  o f t im e  u n t i l  a ll 
w i l l  see i t  as the  one suprem ely im p o rta n t question 
now  a w a itin g  so lu tion . A n  in d iv id u a l fa m ily  needs, 
rou gh ly , a sup p ly  o f vegetables, f r u it ,  eggs, m eat, m ilk , 
b u tte r , cheese, sugar and bread. The question is, 
how  m uch o f th a t  va ried  order cou ld  a bread-w inner 
create o u t o f his ow n in d iv id u a l piece o f so il w ith  h is 
own hands supposing he gave to  i t  p a r t o f the  w o rk  o f 
eve ry  w o rk in g  day, w h ile  the  o th e r p a r t con tinued  to  
be g iven  to  the  fa c to ry  ?

The great difference between the  independent p r iv a te  
garden and the  independent large-scale fa rm  is th a t 
the  la t te r  is s t i l l  based on specia lisation and exchange. 
I n  p la in  E ng lish  the  m an  s t i l l  needs to  b u y  h is food 
w ith  m oney on these cond itions, even tho ugh  i t  is 25 
per cent, cheaper tha n  elsewhere ; and he is s tranded 
i f  h is p a y  stops. I n  the  o th e r case he is n o t w o rk in g  
in  his garden fo r  a sup p ly  o f m oney to  b u y  food. H e  is 
d ire c tly  c rea ting  the  food its e lf— to  the  great advantage, 
needless to  say, o f fa m ily  life , hea lth , m ora ls, and 
e ve ry th in g  else th a t  is w o rth  p riz ing . The whole 
question, therefore, is how  m uch o f such home food 
p ro du c tion  is com binable w ith  w o rk  fo r  wages in  a 
fa c to ry  b y  a m an who does an o rd in a ry  fa c to ry  w o rk in g  
da y  ?

In  th is  connection i t  is h ig h ly  im p o rta n t th a t  new 
in ves tig a tion  should begin where the  o ld  le ft  o ff ; in  
o ther words, th a t we should know  w h a t has a lready 
been done and get the  fu l l  advantage o f i t .  H o w  m uch 
has been already done in  A m erica , and fo r  A m erican  
cond itions, b y  those w ho have in te rested themselves 
in  the  prob lem  there w i l l  surprise, I  ven tu re  to  say,
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m ost people who have n o t th o u g h t abou t the  m a tte r, 
and w ho have an y  taste fo r  the  soil— i t  w i l l  even surprise 
those who have no m ore th a n  a lu rk in g  desire to  reduce 
th e ir  ow n w e ek ly  fa m ily  food b i l l  b y  these means. The 
in fo rm a tio n  is conta ined in  a d e lig h tfu l book (to  w h ich  
I  have p rev ious ly  re ferred), W ill ia m  E . S m ythe’s “  C ity  
Hom es on C o u n try  L a n e s ”  (M acm illan  &  Co.).

A  p rope r course o f exp e rim e n ta tio n  w ith  these ends 
in  v ie w  is , so fa r as I  have seen o r heard, y e t to  begin 
as fa r  as th is  co u n try  is concerned. A n d  I  w o u ld  ven tu re  
to  close b y  saying th a t  i f  these lines shou ld  happen to  
m eet the  eye o f an y  w ho th in k  th e y  m ig h t organise 
som eth ing lik e  a “  H o m ecro ft ”  S e ttlem ent Scheme, to  
dem onstra te p ra c tic a lly  the  p o s s ib ility  o f p lac ing  
in d u s tr ia l w orkers in  such a po s ition  th a t  th e y  w i l l  be 
w ith in  reach o f an u n fa ilin g  food sup p ly  o f th e ir  own 
crea tion  no m a tte r w h a t crises o r cataclysm s m a y  come 
to  d is tu rb  the  w o rld  a round them , I  ea rnestly  recom ­
m end to  the m  the  book I  have m entioned.

T H E  A U T O M O B IL E  IN D U S T R Y  IN  
T H E  U N IT E D  STATES.

The N a tio n a l A u to m ob ile  Cham ber o f Commerce o f 
N ew  Y o rk  recen tly  produced a b o o k le t* w h ich  gives a 
s tr ik in g  account o f the  astound ing g ro w th  o f the  
A u to m ob ile  in d u s try  in  the  U n ite d  States. O n ly  th ir t y  
years ago there  were b u t tw o  autom obiles in  th a t 
cou n try , one on show  as an ob jec t o f c u rio s ity  in  a 
m useum  and the o ther in  a circus. La s t yea r there  
was an o u tp u t o f 4,086,997 vehicles, in c lud in g  3,694,237 
cars and 392,760 trucks , o f a value o f §1,693,808,282 
and $311,144,434 respective ly  ; add  to  th is  $247,443,541 
fro m  the  sale o f spare pa rts , accessories and pneum atic  
tyres, and we a rrive  a t a to ta l p ro du c tion  fo r  the  year 
o f $2,804,952,716. T h is  o u tp u t en ta iled  a consum ption 
o f 3,434,800 tons o f iro n  and steel, 121,949,150 lb . of 
copper, 91,514,000 lb . o f a lum in iu m , 47,229,500 square 
fee t o f w indow  glass, 60,000,000 square fee t o f leather, 
547,468,544 lb . o f rubber, 1,163,232,000 cubic fee t o f 
ha rd  wood, 300,121,000 cubic fee t o f so ft wood,
135.349.000 lb . o f lead, 7,300 tons o f t in ,  6,275,000 lb. 
o f n icke l, 14,304,500 gallons o f p a in t and varn ish ,
166.319.000 square fee t o f im ita tio n  leather, 19,036,000 
yards o f c lo th , 30,389,000 yards o f w indo w  curta ins,
40.870.000 lb . o f horsehair and 60,000,000 feet of 
asbestos. The to ta l num ber o f m o to r vehicles in  the 
w o rld  in  1923 was 18,023,584, o f w h ich  15,092,177 
(13,464,608 cars and 1,627,569 tru cks ) o r 88 per cent, 
were in  th e  U n ite d  States. The num ber o f makes of 
cars was 90 and o f tru cks  147, representing investm ents 
o f cap ita l to  the  tune  o f $1,571,722,411 ; and there 
were 43,588 garages. The States w ith  the  m ost m otors 
were N ew  Y o rk , 1,204,213; C a lifo rn ia , 1,100,283; 
Ohio, 1,069,100; and  Pennsylvania, 1,043,770— or 
one to  eve ry  n ine in h a b ita n ts  in  N ew  Y o rk , one to  every 
three in  C a lifo rn ia , one to  every s ix  in  O hio and one to  
e v e iy  n ine in  Pennsylvania. The exports  to ta lle d  
328,999 vehicles, o f a value o f $15,092,177.

As a m a n u fac tu ring  in d u s try , w rites  M r. W a lte r P. 
Chrysler, P resident and Chairm an of the  B oa rd  of 
M axw e ll, Chalmers and Chrysler M o to r Corporations of 
D e tro it ,  in  P opu la r F inance, t  the  au tom ob ile  business 
is exceeded o n ly  b y  s laughtering and m eat packing and 
b y  pe tro leum  in  the  va lue o f its  p roducts. A n d  where 
Would pe tro leum  be w ith o u t the  m o to r car ? M ost 
people in s tin c t iv e ly  th in k  o f steel as the  m ost im p o rta n t 
o f a l l m a n u fac tu ring  industries, b u t steel is f if th .  
F o u n d ry  and machine-shop p roducts is fo u rth . The 
m o to r in d u s try  is the  th ird  largest ra i l sh ipper o f m an u ­
fac tu red  artic les. Refined pe tro leum  and its  p roducts—  
by-p roducts o f the  au tom otive  in d u s try — is firs t,  w ith  
bar and sheet iro n , s tru c tu ra l iro n  and  iro n  pipe second. 
The au tom o tive  in d u s try  has made possible the  greatest

* “  Pacts and Figures of the Automobile Industry.”  
t  A  New York periodical published monthly. Price, 25 cents, y

o f a ll cons truc tion  industries— road bu ild in g . The 
au tom ob ile  in d u s try  ranks f irs t in  the  value o f its  annual 
o u tp u t am ong those industries  m ak ing  fin ished products. 
In c lu d in g  its  a llied  industries— petro leum , road bu ild in g  
and steel— the  au tom otive  in d u s try  is the  largest o f 
a ll industries and em ploys 12 per cent, o f the  en tire  
po pu la tio n  o f the  U n ite d  States. M oreover, the  m o to r 
car has become a recognised source o f ta x  revenue ; 
in  1923 a to ta l o f $155,000,000 was pa id  in  taxes to  
the  Federal G overnm ent alone.

Passing fro m  generalities to  the  s ta tis tics  o f separate 
States, M r. Chrysler cites C a lifo rn ia  as an object-lesson. 
The estim ated po pu la tio n  o f th a t  S tate in  1923, he 
says, was 3,805,153. N e a rly  fo u r hund red  thousand o f 
th a t num ber o f people pa id  taxes on $1,168,021,448 
ne t incom e in  th a t year. T hey  also bought enough cars 
and trucks  to  b r in g  the  to ta l num ber o f reg istered vehicles 
w ith in  the  S tate to  1,093,660, w h ich  is second to  New  
Y o rk  on ly . I n  the  num ber o f passenger cars alone, 
C a lifo rn ia  w ith  1,050,265 leads the  c o u n try . O f th a t  
num ber 33 per cent, are Fords. Does th a t seem h igh  ? 
The t r u th  is th a t  C a liforn ia , n e x t to  the  las t, has the  
sm allest p ro p o rtio n  o f F o rd  passenger cars to  to ta l 
passenger car reg is tra tions o f an y  States.

Appended are the  sales o f the  f irs t ten  companies 
do ing the  largest business in  C a lifo rn ia  in  1923 :—

Ford ... 74,787 Dodge ... 10,681
Chevrolet ... 39,925 Overland 5,929
Buick ... 14,164 Maxwell 5,357
Studebaker ... 13,861 W illys-K n ig h t... 4,319
Star ... 11,652 Nash ............... 4,033

These ten  makes were m anufactu red  b y  e igh t d iffe re n t 
companies. I n  1922 a to ta l o f 150,628 cars— 169 
makes in  a ll— were sold in  C a lifo rn ia  : in  1923 a to ta l of 
224,262 cars— 122 makes o f cars— were sold. T h is  
shows a great increase in  the  num ber o f cars, b u t a de­
crease in  the  num ber o f makes, w h ich  is one m arked  
tendency in  th e  in d u s try  to -day . I t  is a rem arkab le  
fac t, too , th a t though  some dealens have a llow ed as 
m uch  as tw o  years in  C a lifo rn ia  in  w h ich  to  pa y  fo r  
cars, repossessions have been less th a n  1 pe r cent.

Jus t because a State has a  car fo r  eve ry  fa m ily  is 
no reason, M r. Chrysler continues, w h y  anyone should 
be concerned w ith  the  fu tu re  o f the  m o to r-ca r business 
in  th a t State. Replacem ent business alone, th a t  is  the  
rep lacem ent o f the  en tire  yea r, is su ffic ien t to  keep fa c ­
tories going a t m a x im u m  p ro du c tion . . . . Ins tea d  o f 
ha v in g  reached the sa tu ra tio n  p o in t, i t  m ig h t sa fe ly  
be sa id  th a t the m o to r car in d u s try  has o n ly  begun to  
m ake its e lf fe lt. M o to r cars are no longer a  pleasure, 
a  lu x u ry , b u t a necessity, p a r t o f eve ry-day life , and ju s t 
as re n t, heat, lig h t, food and clothes are essential com ­
m od ities used b y  the  fa m ily  and p a id  fo r  o u t of cu rre n t 
incom e, so w ith  m o to r cars to -day. The au tom ob ile  
is the  m ost im p o rta n t m odem  to o l fo r  the  tra n s p o rta ­
t io n  o f people and d is tr ib u tio n  o f goods. T ra n sp o rta ­
t io n  b y  m o to r car is an essential com m o d ity  used b y  
the  fa m ily  and is p ro p e rly  purchasable o u t of cu rre n t 
incom e, because the  car represents an asset o f con­
t in u in g  value.

In  a f in a l note M r. C hrysler po in ts  o u t th a t  in  m any 
pa rts  o f the  D o m in ion  o f Canada you  w il l  f in d  p ra c tic a lly  
eve ry  m ake of A m erican  car, and  th is  in  spite o f the fa c t 
that Canada has a  ta r i f f  o f approxim ately  50 per cent, 
on A m erican cars to protect Canadian motor car m anu­

facture.

The N ew  Settle rs ' League o f A u s tra lia  favours n o t o n ly  
co-operative ag ricu ltu re , w h ich  a p p a re n tly  gives good 
results and affords p le n ty  o f o p p o rtu n ity  fo r  the  se ttle r 
when a llied  to  the  group system , b u t also sheep-farm ing 
in  preference to  fru it-g ro w in g . I t  is fa r  cheaper and 
gives qu icke r re tu rns, as i t  y ie lds an incom e in  the  f irs t  
yea r whereas f r u it  en ta ils a five  years’ w a it. The share­
fa rm in g  system  m ig h t w e ll double A u s tra lia n  wool p ro ­
du c tio n  w ith o u t even add ing  a penny to  the  price o f 
w ool, and there should be room  in  A u s tra lia  fo r  a hundred 
and tw e n ty  m illio n  sheep.
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THROUGH THE REVIEWER’S EYES
A n  E lusive Panacea or a Q uagm ire o f Inheritance  

Taxation— and a W ay Out. B y  A lb e r t  W . A tw oo d . 
(P rince ton  U n iv e rs ity  Press. L o n d o n : H u m p h re y  
M ilfo rd . P rice , 6s. ne t.) O f a ll taxes w h ich  produce a 
sub s tan tia l revenue a w e ll-devised dea th  d u ty  is p ro b a b ly  
the  least burdensom e b o th  to  th e  payer and to  the 
collector. I n  A m erica , however, inhe ritance  ta x a tio n  is 
cun n ing ly  c o n trive d  to  v io la te  eve ry  one o f the  fo u r 
m axim s la id  dow n b y  A dam  S m ith  and eve ry  o th e r 
canon o f sound ta x a tio n  w h ich  i t  is possible to  im agine. 
I n  a d d itio n  to  the  Federa l A u th o r ity ,  w h ich  levies a f la t  
ra te  o f its  ow n m uch to  the  chagrin  o f the  States, each 
State, w ith  th e  exception  o f tw o , takes a fu r th e r  to l l  
based on the  m ost diverse scales and on the  m ost in co n ­
s is ten t theories of l ia b i l i ty .  The scales v a ry  fro m  a few  
pe r cent, u p  to  a s ix th , f i f th  o r in  some instances a lm ost 
a th ird  o f the  whole estate, and m ay. be sub ject to  
a lte ra tio n  fro m  yea r to  year. As to  l ia b i l i t y  the re  are 
a t least th ree theories, w h ich  m ay  best be illu s tra te d  b y  
th e  fo llo w in g  exam ple. I f  a N ew  Y o rk  m an buys R ock  
Is la n d  R a ilro ad  securities, and places the  s tock in  his safe- 
deposit bo x  in  a B oston B ank, in he ritance  taxes on th a t 
s tock  le f t  as p a r t o f h is estate w o u ld  be collected in  fou r 
States as w e ll as b y  the  Federa l G overnm ent. New 
Y o rk  w o u ld  co llect because o f his residence the re  ; 
Massachusetts w o u ld  co llect because h is securities were 
deposited in  th a t  S tate ; Io w a  and I llin o is  w o u ld  share 
because the  R o ck  Is la n d  is inco rpo ra ted  as a dom estic 
co rpo ra tion  in  b o th  States. N o t o n ly  does the  estate 
suffer grievous and in eq u itab le  d im in u tio n  in  th is  w ay, 
b u t  the  in te r-S ta te  cla im s are o ften  the  sub ject o f expen­
sive lit ig a tio n . F o r instance, a. m an do m ic iled  in  New  
Y o rk  proceeds to  C onnecticu t to  inspect the  new res i­
dence w h ich  he has ju s t  had b u ilt  there . H e  then 
re tu rn s  to  N ew  Y o rk  to  com plete the  sale o f his ex is ting  
residence, b u t  in n o ce n tly  refers to  i t  as h is “  hom e ”  in  a 
te legram  w h ich  he sends to  his v a le t w h ile  on the  w ay, 
and dies on a rr iv a l. T h a t w o rd  “  hom e ”  th e n  becomes 
the  sub ject o f in te rm in a b le  li t ig a t io n  betw een the 
States o f N ew  Y o rk  and Connecticut. M oreover, 
tho ugh  the Federa l G overnm ent w i l l  accept paym en t 
o f the  d u ty  in  L ib e r ty  Bonds, a ll th e  States dem and 
cash, w h ich  invo lves heavy  loss to  the  estate th rou gh  the  
forced rea lisa tion  o f securities. F in a lly , th e  a v id ity  w ith  
w h ich  eve ry  S tate pursues the  m in u te s t fra c tio n  due to  i t  
o u t of a large fo rtu n e  is a p t to  in vo lve  costs fa r  exceeding 
the  re tu rn . I n  consequence o f th is  p e t ty  procedure 
b o th  the  courts  and the  ta x  bu reaux are h a b itu a lly  
swam ped, b y  w h ich  m uch de lay and in ju s tic e  is caused 
to  the  he ir. A n d  i t  should be added th a t  a t th e  hands 
o f m any States cha ritab le  bequests receive no b e tte r 
consideration th a n  the  p r iv a te  he ir. I n  th is  book, 
w h ich  is a re p r in t of tw o  newspaper a rtic les , M r. A tw oo d  
describes the  com plex ram ifica tions o f th is  G ilb e rtia n  
system , and, ha v in g  regard to  the  obstinacy  o f the  States 
in  re fus ing  to  re lin q u ish  th e ir  c la im s, A advises L ife  
Insurance as the  m ost adequate p ro te c tion . J.C .J.

Notes on the Economic and F in a n c ia l S itu a tio n  of 
Angola. (Issued b y  the  A gency fo r  A ngo la  in  London  
b y  com m and o f the  H ig h  Com m issioner and G overnor 
General.) T h is  in fo rm a tiv e  book le t is  a businesslike 
survey o f the  economic poss ib ilities  o f P o rtu g a l’s too  
l i t t le  know n  co lony on the  W est Coast o f A fr ic a , a te r r i­
to ry  o f 480,000 square m iles in  the  sub -equato ria l b e lt 
o f the  T rop ics , w ith  a po p u la tio n  o f some five  m illio n  
in h a b ita n ts . I t  enjoys the  enviab le  re p u ta tio n  o f 
ha v in g  an excess o f exports  over im p o rts . I n  1922 
the  vo lum e o f exports  was 83,689 tons as against 57,801 
tons o f im p o rts , o f a va lue o f 111,395 as against 87,218 
contos. A s com pared w ith  1920 the  increase in  exports 
am ounted to  25 per cent, in  vo lum e and to  446 per cent, 
in  va lue , a lthough , as the  w r ite r  ve ry  fa ir ly  po in ts  o u t, 
th is  la tte r  increase is la rge ly  a ttr ib u ta b le  to  the  deprecia­
t io n  o f the  currency ; a t the  same tim e  i t  m us t n o t be 
overlooked th a t  there has been a steady increase in  the

e xp o rt o f such va luab le  p roducts as coffee, co tton , 
pa lm  kernels and o th e r com m odities. I n  the  f irs t  s ix  
m onths o f 1923, however, im p o rts  aggregated 42,481 
tons o f a va lue o f 92,524 contos, and exports  o n ly  
31,994 tons o f a va lue o f 62,093 contos ; b u t  th is  adverse 
trade  balance is accounted fo r  b y  the  excessive ra in fa ll 
w h ich  disorganised road and ra ilw a y  tra ffic , b y  the  
necessity o f reconstructing  the  Loanda ra ilw a y , and b y  
the  m a ritim e  s tr ik e  in  P o rtu ga l w h ich  lasted n e a rly  
th ree  m onths, w h ile  the  deve lopm ent o f th e  co lony under 
G overnm ent and p r iv a te  auspices necessitated excep­
t io n a l im p o rts  o f ra ilw a y  m a te ria l, p la n t fo r  ha rbou r 
w orks, cem ent and o ther b u ild in g  m a te ria l, collapsib le  
wooden bungalows, m o to r cars and lo rries, m a te ria l 
(im p o rte d  fro m  the U n ite d  K in g d o m ) fo r  the  b u ild in g  
o f e igh ty -th ree  m iles o f tra c k  b y  the  Com panhia de 
A m bo ian , and m ach inery  fo r  sugar m ills , o il e x tra c tin g  
w orks and m a tch  factories. The lead ing sugar concern 
is capable o f p roducing 10,000 tons a year, w h ile  coffee, 
th e  m ost lu c ra tiv e  o f A ng o la ’s tro p ic a l p roducts , 
accounted fo r  10,304 tons o f exports  in  1922. The 
average e xp o rt o f p a lm  kernels is 7,404 tons, o f pa lm  
o il 3,176 tons, o f hides 658 tons, o f d ried  fish  5,437 tons, 
and o f maize 27,419 tons. The n o rth e rn  p a r t  o f the  
co lony produces tobacco equal in  q u a lity  to  first-class 
Sum atra leaf ; co tton  is a lready y ie ld in g  800 tons a 
year, w h ile  the  pests fro m  w h ich  th is  p la n t suffers in  
o th e r countries have n o t y e t m ade th e ir  appearance 
in  A ngo la  ; and w ith  regard to  w heat, a fte r exhaustive  
expe rim en ta tion  a v a r ie ty  has been found , exem pt fro m  
disease, w h ich  w ith in  the  n e x t fo u r years w i l l  be capable 
o f p ro v id in g  fo r  the  whole o f the  requ irem en ts  o f the 
m o th e r cou n try . Close a tte n tio n  has also been pa id  
to  the  c u lt iv a tio n  of sisal and o ther agaves and o f the  
baobab, w h ile  the  e x p lo ita tio n  o f the  va luab le  t im b e r 
resources o f the  co lony has o n ly  been re ta rded  b y  the  
la c k  o f tra n s p o rt fac ilit ie s . A ngo la , too , has r ic h  
d iam ondife rous deposits, w ith  an ascerta ined reserve 
o f a m illio n  carats and the p ro b a b ility  o f seven o r 
e ig h t m illio n  carats, the  stones, though  n o t large, be ing 
o f exce llen t q u a lity . The geological su rvey  o f the  
co lony also po in ts  to  the  existence o f o il, and p rospect­
in g  operations are be ing carried  on w ith  the  a id  o f b o th  
B r it is h  and A m erican cap ita l. There are am ple in d ic a ­
tions, too , o f the  presence o f copper, go ld , coal and iro n  
in  payab le quan tities . F in a lly , as evidence o f the  
fina nc ia l soundness o f the  a d m in is tra tio n , revenue 
covers expend itu re , a fte r am ple p ro v is io n  has been 
made fo r  the  service o f the  loans. I n  conclusion, i t  
is  po in te d  o u t th a t  the  p o lic y  o f the  A ng o la  G overnm ent 
is to  g ra n t m in ing , a g ricu ltu ra l and in d u s tr ia l con­
cessions on a p ro fit-sh a ring  basis, sub ject to  p a r t ic i­
p a tio n  in  the  ca p ita l o f the  concessionnaire companies. 
F o r fu r th e r  in fo rm a tio n  the  reader is re ferred to  the  
p u b lica tio n  its e lf, w h ich  w il l  repay exam ina tion . W .

The W orld Unbalanced. B y  G ustave Le  B on . (L o n ­
don : T . F ishe r U n w in , L td .  P rice, 12s. 6d. n e t.) M . 
G ustave Le B on  holds a po s itio n  w h ich  is ra p id ly  becom ­
in g  un ique. H is  o u tp u t in  lite ra tu re  sub jec ting  p o litic s  
and pu b lic  a ffa irs to  psychological tre a tm e n t is great. 
N o  o th e r m odern psycholog ist has a tte m p te d  to  b id  so 
b o ld ly  o r repea ted ly  d u rin g  the  la s t tw e n ty -fiv e  years 
fo r  po pu la r favo u r. “  The W o rld  U nba lanced ”  is his 
la te s t a tte m p t to  capture o r lu re  the  European pu b lic  
in to  the  web o f h is social psychology. A  reader ac­
qua in ted  w ith  the  w o rk  o f P ro f. M cD ouga ll o r o f D r.
James D re ve r w i l l  n o t lik e  the  new volum e. I t  a ttem p ts , 
too sweepingly, to  ap p ly  p rinc ip les  w h ich , a t the  present 
stage reached in  psychological research, scarcely p e rm it 
in  use a m ethod  o f tre a tm e n t w h ich  is u n b lush ing ly  
dogm atic as w e ll as ca tegorica lly  in te rp re ta tiv e . A  
s tud en t is pe rp lexed and bew ildered in  the  s tu d y  of 
in d iv id u a l psychology. I n  con tem p la ting  a “  g roup- 
m in d ,”  as ty p if ie d  b y  a com m u n ity , a n a tio n , o r the 
w o rld , i t  is a v e ry  brave m an who w il l  ven tu re  to  su b m it
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even e lem enta ry  conclusions abou t its  being. The 
sub ject a t present is b o th  hazy and obscured. B u t,  M . 
Le B on  asserts, “  I n  th is  dom ain progressive evo lu tion  
rem ains feeble. The feelings o f am b itio n , jealousy, 
fe ro c ity , and ha tred  w h ich  an im ated o u r f irs t  ancestors 
rem ains unchanged.”  H e  goes on th e n  to  an tic ipa te  
D e s tin y  and te lls  us : “  F u tu re  h is to rians, m e d ita tin g  on 
the  causes o f ru in  o f m odem  societies, w i l l  the n  no doub t 
say th a t  th e y  perished because the  sentim ents o f th e ir  
defenders d id  n o t evo lve as ra p id ly  as th e ir  in te lle c ts .’ ’ 
I n  o th e r words, under a th in  veneer o f spurious c iv ilis a ­
t io n  m an rem ains essentia lly  a savage, and a State 
denotes l i t t le ,  i f  an y th in g , m ore th a n  a ba rba ric  horde. 
T o  quote M . Le B on  again : “  N ever have na tions hated 
each o th e r as th e y  do to -da y . I f  w ill-p ow e r were enough 
to  k i l l  m en, E urope w o u ld  be a desert.”  Such a con­
fession o f fa ith  is adhered to  b y  m ore believers th a n  M . 
L e  B on. N o t in  F rance alone has the  Age o f Reason 
p roved  a figm e n t o f such s tu ff as dreams are made of. 
Conceding fo r  the  purposes o f argum ent th a t the  m otives 
o f m en and States are prope lled  b y  the  no n -ra tiona l 
elem ents o f na tu re , we sha ll the  b e tte r understand and 
apprecia te  the  u t i l i t y  o f i t  as a g u id ing  p rinc ip le  when we 
see to  w h a t use the  ph ilosopher pu ts  i t .  “  The W o rld  
U nba lanced ”  surveys v e ry  th o ro u g h ly  th e  vas t fie lds 
covered b y  P o litics , Sociology and Econom ics, a l l o f 
the m  now  in  the  g rip  o f post-w ar problem s and the  a fte r- 
m a th  o f te n  years’ un p roduc tive  expend itu re . E v e ry  
page is provoca tive  and suggestive. I t  is an arsenal o f 
sho t and she ll fo r  the  an ti-S ocia lis t. B e liev ing , as the  
au tho r does, th a t  m an rem ains dom inated b y  p r im it iv e  
in s tin c ts , he m akes a fo rm idab le  cou n te r-a ttack  to  th a t
o f the  re v o lu tio n a ry  s p ir it  upon m odem  in s titu tio n s . 
To h im  Socialism  o r Bolshevism  pe rson ify  the  p re va ­
lence o f m an ’s v ic ious na tu re , “  the feelings o f am b ition , 
jea lousy, fe ro c ity  and h a tre d .”  I t  w i l l  n o t be d iff ic u lt  
o r m any o f us to  agree th a t  here the  p rinc ip le  un fo lded 

a ove has an in tr in s ic  u t i l i t y .  N o t so easy fo r  us to  
acquiesce is i t  When M . Le B on ’s chauvin ism  leads h im  
to  c ritic ise  G reat B r ita in  and the B r it is h  E m p ire  in  the  
l ig h t  |  of his ; p rinc ip le . “  The W o rld  Unba lanced ”  
m ore th a n  whispers la  perfide A lb io n  ! M . Le B on is an 
apologist fo r  the  F rench  M in is try  w h ich  fe ll las t m on th . 
VV e im agine i t  had a greater c la im  on h is affections tha n  
psychology. I t  had no tim e  o r use fo r  B r it is h  
po licy . N e ith e r has o u r au thor. The d ila to ry  p ro ­
cedure on th e  question of R eparations is obv ious ly  
p ro vo k in g  to  France. M. Le B on  singles o u t th is  
c o u n try  fo r  th e  acid test. O f Germ an po licy  d u rin g  the  
past fo u r years, he says : “  I t  was supported b y  E n g ­
land , who was n o t anxious to  see Germ an m oney passing 
in to  F rench  hands instead o f fin d in g  its  w a y  in to  B r it is h  
com m ercia l funds.”  A n d  again, “  E ng land has lost 
one o f he r best customers in  G erm any. T h a t is w h y  she 
s trives a t a ll costs, even a t the  cost o f France, to  restore 
the  economic cond ition  o f her o ld  custom er.”  B r it is h  
adherence to  th e  idea o f the  League of N a tions in v ite s  
m ore sub tle  com m ent. “  E ng land respected the  utopias 
o f P resident W ilso n  and received so lid  rea litie s  in  
exchange fo r  he r tolerance. G ain ing immense te r r i­
tories, w h ich  made her the  greatest bene fic ia ry  o f the  
w ar, she had no in te res t in  opposing those pa rts  o f the  
tre a ty  w h ich  d id  n o t concern he r.”  W e com m end to  
M . Le B o n ’s perusal th e  unem p loym ent re tu rns  in  th is  
c o u n try  fo r  the  las t fo u r years, as w e ll as the in fo rm a tio n  
he can glean fro m  the  records of th is  c o u n try ’s sea-borne 
trade , In  conclusion we w il l  c ite  another passage 
w h ich  is so w e igh ted  th a t its  fu n c tio n  is o n ly  to  p e r­
pe tuate  evils M . Le  B on  professes a w ish  to  cure. “  The 
W o rld  U nba lanced ”  m akes ove rtu res to  Is lam  w h ile  
re ta in in g  a s in is te r eye upon B r it is h  in fluence there. 
Thus he com m ents upon M esopotam ia and the  crea tion  of 
th e  k in gd om  o f I ra q  : “ I n  B r it is h  p o lic y  u t i l i t y  has 
always been p u t  before friendsh ip , and no no tice  was 
taken  o f th e  observations of the  F rench  G overnm ent. 
The new sovereign was in s ta lle d  a t Baghdad w ith  great 
pom p, and, as an exceptiona l p riv ilege , the  K in g  o f 
■England sent h im  a le tte r  o f w a rm  congra tu la tion .

T h is  th in ly  disguised annexation  o f one o f the  w o rld ’s 
countries richest in  o i l figures am ong the  num erous 
gains w ith  w h ich  B r it is h  d ip lo m acy  has, since the  end 
o f th e  w ar, endowed E ng land . E ng lish  soldiers have 
been replaced b y  engineers wdio e x p lo it the  c o u n try  fo r  
the  bene fit o f G reat B r ita in .”  T h is  is the  psychological 
m e thod  in  the  hands o f M . Le  B on , and on such top ics he 
is happ iest using i t .  H e  believes in  the  “  power o f 
ideas,”  a weapon forged b y  m an ’s ra tio n a l na tu re  and 
in te l le c t ; le t  h im  the n  n o t seek to  e x p lo it too  e x te n ­
s iv e ly  the  no n -ra tiona l e lem ent in  others, in d iv id u a ls  o r 
na tions, lest, in  so do ing, he revea l his ow n subservience 
to  those p re da to ry  in s tinc ts  discoverable in  p r im it iv e  
m an, and, in  b e tra y in g  h im se lf, b e tra y  h is co u n try  also.

--------------- H .J .H .
The Chelsea P ub lish ing  Com pany’s business premises 

are an a ttra c tiv e  place o f reso rt fo r  a ll who appreciate 
a good book o r a fine d ra w in g  and desire to  m ake a d d i­
tions  to  th e ir  lib ra ries  o r p o rtfo lio s  on how ever m odest a 
scale. T hey  w i l l  f in d  a good selection o f books and 
p r in ts  there  on v ie w  and w o rk  b y  new a rtis ts  d isplayed. 
V is ito rs  are always welcome a t 16, R o ya l H o s p ita l Road, 
Chelsea, S.W .3, and the  P rinc ipa ls  are w illin g  to  consider 
m anuscrip ts  o f w orks on Social R e fo rm , Essays, P o e try  
and F ic tion .

PUBLICATIONS RECEIVED.
The Jou rn a l of P o lit ic a l Economy, June 1924. (The 

U n iv e rs ity  o f Chicago Press. P rice, §4 per annum  ; 
single copies, 76 cents.)

Stocks o f Staple Commodities. B y  J . M . Keynes. 
(London and Cam bridge E conom ic Service. P rice , 6s.)

The T w en ty-th ird  F in a n c ia l and Economic A n n u a l o f 
Japan , 1923. (T okyo  : G overnm ent P r in tin g  O ffice.)

Works Councils in  Germany. B y  M arcel B e rthe lo t.
Studies and R eports ,”  Series B  (Econom ic Cond itions), 

No. 13. (G eneva: In te rn a tio n a l La bo u r Office. P rice , 
2s. 6d.)

PEASANT SHOP

Hand-thrown peasant po tte ry ; 
Old English shepherd smocks,r 
children’s smocks and frocks, dal­
matics, embroidered jerkins and 
dresses ; brightly coloured plaited 
felt rugs and slippers; raffin and 
leather w o rk ; decorated bowls 

and boxes, toys, etc.

Two Addresses :

41 Devonshire Street,
Theobald’s Road, W.C.

(Close to Southampton Row).
AND

98 Great Russell Street, W .C .l
(Near British Museum).

Telephone : Museum 7602.
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THE TRADE BAROMETER
E X P L A N A T IO N

■ J here are obvlous ob jections to  the  m u ltip lic a tio n  o f In d e x  Num bers ; b u t T h e  E c o n o m ic  R e v ie w  claims a double 
n o t if ic a t io n  fo r  add ing to  the  lis t. I n  the  f i t  place, a w eekly index  should be of greater p ra c tica l v a L  t C n  a n t d e x  
w h ich  is made up  m o n th ly  and pub lished in  arrear. I n  the  second place there is room  fo r an in d e x  num ber w h ich  
instead of covering a w ide fie ld  fo r  the  sake o f representing the  general leve l of a ll com m o d ity  prices, sets o u t to  reflect 
the  p re va ilin g  tendency o f prices as exem plified  in  a sm all num ber of p a r tic u la r ly  sensitive com m odities The H a rv a rd  
U n iv e rs ity  Com m ittee o f E conom ic Research has recen tly  shown th a t  in  A m erica  an in de x  num ber devised to  forecast 
price m ovem ents can safe ly be based on a sm all selection o f price  quo ta tions, p ro v id ed  the com m odities chosen are 
those w h ich  m ost accu ra te ly  and ra p id ly  re flect the  tre n d  o f the  general price level.

The closeness o f the  correspondence between m ovem ents o f T h e  E c o n o m ic  R e v ie w  in de x  and those o f the 
Economist, S tatist and B oa rd  o f T rade gives some ground fo r  be liev ing  th a t an adequate index  fo r  the  U n ite d  K in gd om  
can be based on a sm all num ber of com m o d ity  prices, and can there fore be taken  w eek ly  instead o f m o n th lv  °  The 
divergence o f our in de x  fro m  the  others a t the to p  and b o tto m  o f the  price  cycle perhaps gives ground fo r  ho nine 
( ough the p o in t cannot y e t be said to  be d e fin ite ly  established) th a t  we have chosen cons tituen t elements w h ich  
w i g ive an ea rlie r in d ic a tio n  th a n  the o ther in de x  num bers o f a change in  the  d irec tio n  of the  m ovem ent o f prices.

O ur index  is composed of quota tions fo r  the  ten  fo llow ing  com m odities :—

1. P ig  iro n
2. T in
3. Coal
4. Linseed O il
5. C o tton

6. W ool
7. H ides
8. W heat
9. Bacon 

10. Sugar

The fa c t th a t relative  com m o d ity  price changes m ay be under present conditions as im p o rta n t as changes in the  
general leve l o f prices is now  ga in ing  m ore general recogn ition . In  a d d itio n  to  Table I ,  w h ich  shows the m ovem ents 
o f ou r ten com m odities m  the aggregate, we there fore g ive in  Table I I  a record o f the  m ovem ents o f each o f them  in 
re ia tio n  to  the  others. F o r th is  purpose we have chosen Decem ber 30, 1921, as ou r base, the  price o f each com m o d itv  
on th a t  da y  being represented b y  100 (a t a tim e  when the  index  in  Table I  stood a t 150).

TA B LE  I.

Date
1920.

10 Com­
modities

Bd.ol Tde 
M onth ly 
Average Date

10 Com­
modities

Bd.ot Tde. 
M onth ly 
Average Date

10 Com­
modities

Bd. o f Tde 
M onthly 
Average Date

10 Com­
modities

[Bd.oi Tde 
M onthly 

1 Average
Jan. 16 
Feb. 13 
Mar. 19 
Apr. 16 
May 14 
June 18 
Ju ly  16 
Aug. 13 
Sept. 17 
Oct. 15 
N ov. 19 
Dec. 17

1921 
Jan. 14 
Feb. 18 
Vlar. 18 
A pr. 15 
May 12 
June 17 
Ju ly  15 
Aug. 19 
Sept. 16 
Oct. 14 
Nov. 18 
Dec. 16 
Dec. 30

1922 
Jan. 20 
Feb. 17 
Mar. 17 
Apr. 14 
M ay 19 
June 16 
Ju ly  14 
Aug. 18

367.9
367.6
396.9
384.6
391.2
417.7
418.8
386.8 
379.4
328.6
293.0
257.0

244.2
219.1
199.0
202.8
204.3 
201.8
194.4
178.1
183.4
170.2
154.5
153.2
150.0

144.0
149.2 
149.8
151.7
162.1
163.6 
165.1 
164.0

296.6
310.3
319.0
325.2 
325.5 
322. s
316.9
313.1
311.4
302.3
286.9
263.8

245.9
225.2 
210.8
204.8
201.7
197.7 
194.1
190.0
187.0
180.7
172.8
167.9

164.0
161.8
160.0 
160.1 
160.6
159.9
160.3
156.3

Sept. 15 
Oct. 13 
Nov. 17 
Dec. 15

29
1923 

Jan. 5 
12
19 
26

Feb. 2 
9 

16 
23

Mar. 2 
9 

16 
23
30

Apr. 6 
18
20 
27

May 4 
11 
18
25

June 1 
8 

15
22
29

Ju ly  6 
13
20

161.2
161.2
169.3 
161.2 
162.6

162.4 
162.8
163.2
165.3 
166.9
168.7
177.2 
181.1
184.8
188.2
192.4
189.3
188.9
192.2
197.4
198.5
202.9 
198.7
197.5
198.1
197.6
193.1 
191.4
190.0
183.1
180.6
177.3
177.9
177.3

154.3
155.2 
157.6
155.8

157.0

157.5

160.3

162.0

159.8

159.3

156.5

Ju ly  27 
Aug. 3 

10
17
24 
31

Sept. 7 
14 
21
28

Oct. 5 
12 
19 
26

Nov. 2
9

16
23
30

Dec. 7
14 
21
28

1924
Jan. 4 

11
18
25

Feb. 1 
8

15 
22 
29

Mar. 7 
14

175.3
171.7
173.5
174.6
165.4 
168.0
168.4
173.2
173.8
171.2 
166.1
164.2 
166.0
165.8
166.4
170.4
171.7 
175.6
177.4
175.4
177.0
175.5
176.8

174.8
176.4
178.6
180.0 
181.1
186.8
187.9
185.9 
186.8
184.4 
182.1

154.5

157.8

158.1

160.8

163.4

165.4 

167.0

165.4

Mar. 21 
28

Apr. 4 
11 
18
25

M ay 2 
9 

16 
23 
30

June 6 
13 
20 
27

180.4
177.1 
176.3
178.1
177.5
175.8
172.0
170.9
171.2
169.5
171.2
167.5
167.1 
167.8
167.6

164.7

163.7
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CHART ILLUSTRATING TABLE I.

T A B L E  I I .
Date. Fig

iron. Tin. Coal.
Linseed

Oil. Cotton. Wool. Hides. Wheat. Bacon. Sugar. Mean. Date.
Dee. 30, 1921 100 100 100 100 100 100 100 100 100 100 100 Deo. 30,1921.
1922.
Jan. 27 ... 
Apr. 28 ... 
July 28 ...
Sept. 29 ... 
Nov. 3 ... 
Deo. 29 ...
1923.
Jan. 19 ... 
Mar. 16 ... 
May 18 ... 
July 20 ... 
Oot. 12 ... 
Nov. 16 ... 
Deo. 14 ...
1924.
Jan. 18 ... 
Feb. 15 ... 
Mar. 14 ... 
Apr. 18 ... 
May 16 ... 

„  23 ... 
„  30 ... 

June 6 ... 
„  13 ... 
„  20 ... 
.. 27 ...

90.6
92.9
92.9
94.3 
95.5
89.4

91.3 
113.2 
110.8 
102.6
93.4
97.2

101.4

100.5
96.7
94.3 
99.1
96.7
94.3
93.4
93.4
92.5
89.6 
92.0

90.5 
89.4
94.6 
95.2

107.6
106.7

106.1
139.6
117.9 
108.1
117.1
127.4
138.5

146.9
163.4
166.6
142.2
129.5
121.9
124.8
126.9
128.9
128.2 
131.8

92.4 
89.6
97.2
92.9 

100.0
91.5

95.3 
141.6
128.3
100.0
90.6
97.2 
92.5

94.3 
96.2 
98.1

100.0
87.7
86.8
84.9
83.0
81.1 
79.2
77.4

108.8
149.1
157.9
135.1
140.3
138.6

135.1
143.9
166.7
154.4
150.9
149.1
150.9

154.4
171.9
138.6
133.3
132.5
134.2
136.8
137.7
140.4
143.0
143.0

85.3
87.9

110.1
105.9
119.9 
126.0

132.4
138.9
120.2
129.5
136.4
165.8
173.5

164.1
159.6
143.0
160.4
151.2
150.9
155.0
154.5
147.3 
146.8
144.6

100.0
106.7 
111.1
117.8
133.3 
120.0

122.2
124.4
137.8
126.7
126.7
128.9
133.3

137.8
151.1
151.1
153.3
153.3
153.3
153.3
142.2
142.2
142.2
142.2

82.6
78.3
97.1
96.4 

106.5
93.5

93.5
94.2 

102.9
89.9
84.8
87.0
84.1

88.4
91.3
89.1 
87.7
88.4
89.9
89.9
90.6
92.0
92.0
92.0

101.1
113.5
119.0
82.8
91.9
90.4

91.7 
88.6

102.7
105.9 
83.0 
86.2 
93.3

91.7
100.4
105.1 
99.6

102.8
103.6
105.1
105.9
106.7
106.7
106.7

94.4
115.8 
116.5 
104.0
104.8
89.7

89.7
84.2
91.2 
80.1
66.2
73.5
69.1

69.1
65.8
71.0 
71.3
75.0
77.1
80.5
84.2
83.5
87.5 
83.1

96.1
107.7
119.2
134.6
134.6
138.5

130.8 
214.4*
242.3
184.6 
145.9*
132.7
143.2

143.2
156.1
156.8
136.5
124.3
118.2
117.6 
98.0 
99.3

103.4
104.7

94.18
103.09
111.55
105.90
113.43
108.43

108.81
128.29
132.08
118.18
109.50
114.50 
117.98

119.04
125.25
121.37
118.33
114.14
113.02
114.13
111.64
111.39
111.86
111.75

1922.
... Jan. 27 
... Apr. 28 
... Ju ly  28 
... Sept. 29 
... Nov. 3 
... Deo. 29

1923.
... Jan. 19 
... Mar. 16 
... May 18 
... July 20 
... Oot. 12 
... Nov. 16 
... Deo. 14

1924.
... Jan. 18 
... Feb. 15 
... Mar. 14 
... Apr. 18 
... May 16
..........  23
... „  30 
.. June 6 

... „  13 
... „  20 
... „  27

♦Revised Quotation,
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THE EUROPEAN EXCHANGES

W E E K L Y  P ER C E N TA G E  O F D O LLA R  P A R IT Y

(To Week E nd in g  June 28th.)

The curves fo r  each c o u n try  show th e  percentage of d o lla r p a r ity ,  the  d a ily  quo ta tions (over London ) be ing averaged 
eve ry  week. The scale is lo ga rithm ic , so th a t  equal v e rtic a l distances represent equal p ropo rtiona l differences and 
changes in  eve ry  curve.


