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THE TRADE ENQUIRY.
F ro m  s ta te m e n ts  m ade in  b o th  H ouses o f P a r lia -  

m e n t i t  seems c e r ta in  th a t  th e  G o v e rn m e n t in te n d s  
m  th e  v e ry  near fu tu re  to  in s t i tu te  a n  e n q u iry  in to  

e p o s it io n  a n d  p rospects  o f B r i t is h  tra d e . W ith  
suc. . a i\  in t im a t io n  th e re  was b o u n d  to  arise  a 
,,nu  , e rá c o m m e n ta to rs , s ince i t  is  e x tre m e ly  
t  o u b t fu l w h e th e r a n y  G o v e rn m e n t c o u ld  e m b a rk  
u.Pon an  u n d e r ta k in g  w ith o u t  in c u r r in g  co n ­
s id e ra b le  c r it ic is m .  N o t  m e re ly  because peop le  
have  lo s t a good  dea l o f th e ir  f a i t h  in  th e  e ffica cy  
o f p a r l ia m e n ta r i ly  d e v ise d  m a c h in e ry , b u t  p r im a r i ly  
because th e  ta s k  i t  proposes to  a t ta c k  is  su rro u n d e d  
b y  th e  m o s t e lus ive  o f d if f ic u lt ie s . A t  th e  m o m e n t 
o f w r i t in g  we are ig n o ra n t  o f th e  nam es a n d  in te re s ts  
o f th e  g e n tle m e n  w h o  w i l l  com pose th is  n e w  C om ­
m itte e , a n d  a lso o f th e  te rm s  o f re fe rence  w h ic h  w i l l  
g o ve rn  th e ir  d e lib e ra tio n s . T he  la t te r  s h o u ld  n o t  
re q u ire  m u c h  h a za rd ous  guessing in  v ie w  o f th e  
fa c t  t h a t  a  G o v e rn m e n t e n q u iry  a p p o in te d  la s t 
F e b ru a ry  is  a t  p re sen t g ra p p lin g  w i th  p ro b le m s  
in v o lv e d  th ro u g h  th e  f in a n c ia l b u rde ns  a n d  charges 
h a m p e rin g  o u r  tra d e . T h e  n e w  e n q u iry  m u s t 
c o n c e n tra te  o n  th e  re -d is c o v e ry  o f m a rk e ts . N e v e r­
the less, such  a b u n d a n t p e rv e rs ity  re ign s  o ve r th e  
w o r ld  o f o u r  tra d e  to -d a y  th a t  i t  is  v e ry  n e a r ly  
safe fo r  us to  dec la re  th a t  i f  a b o d y  o f sup e rm e n  
to o k  th is  ta s k  in  h a n d , u l t im a te ly  th e y  w o u ld  
s u b m it  a R e p o r t e m b o d y in g  re c o m m e n d a tio n s  
w h ic h  w o u ld  soon becom e a n a th e m a  th ro u g h o u t 
he le n g th  a n d  b re a d th  o f th e  E m p ire . W h y  ? 
«■cause so m a n y  o f us are b y  n o  m eans sure o f 

w h a t a tra d e  e n q u iry  can  o r s h o u ld  d isco ve r, a n d , 
\ .  ' v°  are, we are n o t  so p o s it iv e ly  c e r ta in  t h a t  th e  
J - v e r y  w i l l  spe ll th e  ro u te  to  a n  E l  D o ra d o  fo r  

• I t  w i l l  be con s id e red  l i t t l e  s h o r t  o f c y n ic is m  i f
0 re ite ra te  w h a t o th e rs  have  s in g le d  o u t  as th e  

p r im e  causes o f B r i t is h  tra d e  depression . T h e y  
' re fa m il ia r  enough , b u t  we w i l l  re c a p itu la te  a fe w

th e m — h ig h  a n d  bu rde nsom e ta x a t io n ,  h ig h  
ages a n d  re s tr ic te d  o u tp u t ,  la c k  o f, o r th e  in c ide nce  
.’ P ro te c tiv e  ta r if fs — a l l  o f th e m  c u lm in a t in g  in  

t  • 'rt *8 c ru x  ° f  e v e ry  p ro b le m  to  be face d  b y  a 
e n q u iry ,  th e  excess ive ly  h ig h  cos t o f 

P o a u c tn m  a n d  h ig h  prices. T h e  re c o g n it io n  a n d
1 agnosia o f such fa c ts  need th e  s k i l l  o f no  g re a t 

p ra c t it io n e r ,  fo r  i t  leads us n o t  a n  in c h  b e yo n d  th e
e r r i to r y  o ccu p ied  b y  tw o  a p p a re n t ly  in te rm in a b le

c o n flic ts , th e  S ta te  versus In d u s t r y  a n d  C a p ita l 
versus L a b o u r. W e  are a l l  conscious o f c e r ta in  
in d u s tr ia l a ilm e n ts , b u t  th e re  seems to  be a  te n d e n c y  
a m o n g s t us to  im a g in e  t h a t  B r i t is h  in d u s tr y  is m ore  
diseased th a n  th a t  o f a n y  o th e r  n a t io n .  T h is  we 
do  n o t  be lieve  to  be t ru e .  Save in  e x c e p tio n a l 
in s ta nce s , th e  c o m p o n e n t p a r ts  o f th e  w h o le  w o r ld  
o f in d u s tr y  are in  a s im i la r ly  c h ro n ic  c o n d it io n  to  
ou rse lves, a n d  th a t  is  n e ith e r  so hopeless as som e 
w i l l  h a ve  us th in k ,  n o r so im m u n e  f ro m  c o n ta g io n  as 
o th e rs  p re te n d . W h e n  a l l  is  sa id  a n d  done  th e  
soundest m easure to  a p p ly  to  th e  c o n d it io n  o f 
B r i t is h  tra d e  lie s  in  th e  w e e k ly  re tu rn  o f u n e m p lo y ­
m e n t, a n d  th e  cons ide rab le  re d u c tio n s  reco rde d  m o n th  
b y  m o n th  fo r  a  s ig n if ic a n t  p a s t p e r io d  a re  n o t  
c o n s is te n t w i th  th e  g lo o m y  p re d ic t io n s  o f se ve ra l 
e co no m ic  ba rom e te rs . W ith o u t  e m p h a s is in g  th e  
s u b tle , a n d  w e b e lie ve  s o m e w h a t u n re a l, d is t in c t io n  
d ra w n  be tw een  “  s h e lte re d  ”  a n d  “  u n s h e lte re d  ”  
tra d e s , th e re  can  be n o  d o u b t in  a n y  m in d  as to  
th e  g ra v e s t aspect in  th e  p ro b le m  o f tra d e . I t  is  
d is co ve ra b le  in  th e  v o lu m e  o f e x p o rts . F o re ig n  
tra d e  is  bad , a n d  i t  is  u p o n  i ts  re s u s c ita t io n  th a t  
we hope  th e  G o v e rn m e n t’s p roposed  tra d e  e n q u iry  
w i l l  e x e r t  i ts  f u l l  energies. W h a t  one w a n ts  to  k n o w  
re a lly  a n d  t r u ly  is  w h e th e r  i t  is  “  h ig h  p rices  ”  o r  
th e  la c k  o f p u rc h a s in g  p o w e r a b ro a d  w h ic h  has 
b ro u g h t fo re ig n  tra d e  to  i t s  lo w  le v e l. M o re ove r, 
i t  is  e sse n tia l th a t  a  s tu d ie d  e n q u iry  s h o u ld  be 
m ade in to  th e  w a n ts  a n d  re q u ire m e n ts  o f p ro s p e c tiv e  
cus to m e rs  a n d  areas a b ro a d . T he  v ir tu e  o f sales­
m a n s h ip  d u r in g  th e  z e n ith  o f th is  c o u n t r y ’s co m ­
m e rc ia l p ro s p e r ity  res ided  in  th e  sa lesm an ’s a b i l i t y  
to  m a ke  pu rchasers  b u y  so m e th in g  th e y  c o u ld  very- 
w e ll have  done  w ith o u t.  T h is  was tru e  n o t  o n ly  o f 
t r i f l in g  co m m o d itie s  a n d  a r t ic le s  o f lu x u r y ,  b u t  o f 
such s ta p le  lin e s  as, say, boo ts  o r c o t to n  goods. 
T o -d a y , a m id s t th e  im p o v e r is h m e n t caused b y  a 
w o r ld  w a r, th e  case is  ra d ic a lly  a lte re d , a n d  to  se ll 
a n y th in g  a b ro a d  y o u  h a ve  f ir s t  o f a l l  to  f in d  a 
te n ta t iv e  sphere a n d  th e n  s tu d y  th e  c o n d itio n s  
p re v a il in g  w i th in  i t .  T o  som e m in d s  i t  m a y  be 
v e ry  q u e s tio n a b le  w h e th e r th is  p ro b le m  can be 
ta c k le d  a t  a l l  b y  such  a n  in s tru m e n t  as a  G o v e rn ­
m e n t e n q u iry . W ere  th e  “  E c o n o m ic  G enera l 
S ta ff  ”  in  ex is tence  th a t was ske tch ed  in  o u t lin e  
b y  S ir  W il l ia m  B e v e rid g e  som e m o n th s  ago, one
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m ig h t  fee l m ore  h o p e fu l. A t  a n y  ra te  th e re  is  no  
d o u b t a  v e ry  co n s id e rab le  b o d y  o f o p in io n  w h ic h  
w i l l  in c lin e  to  th e  v ie w  th a t ,  w i th  o r w ith o u t  a 
G o v e rn m e n t tra d e  e n q u iry ,  th e  in d iv id u a l in i t ia t iv e  
a n d  e n te rp ris e  w i th in  th e  fo u r  w a lls  o f a n y  o f o u r 
g re a t c o m m e rc ia l houses is  o f its e l f  capab le  a n d  
a b le  to  m an o e u v re  th e  c o n d itio n s  a n d  re a lis a t io n  
o f tra d e  exp a n s io n . I n  such  a  v ie w  m u s t res ide  
th e  basis o f o u r fa i t h  in  th e  fu tu re  p o s s ib ilit ie s  o f 
B r i t is h  tra d e . N e ve rthe less , we a re  d isposed to  
in c lin e  h o p e fu lly  to w a rd s  th e  p roposed  G o v e rn m e n t 
e n q u iry  i f  i t  seeks, as L o rd  P a rm o o r suggested to  th e  
H ouse  o f L o rd s  i t  w o u ld  seek, to  cons ide r “  th e  
p rospec ts  o f overseas tra d e  a n d  th e  prospec ts  o f 
B r i t is h  p a r t ic ip a t io n  in  th e  w o r ld  m a rk e ts .”  M u ch  
w i l l  depend u p o n  th e  pe rson ne l com p os ing  i t ,  b u t

m u c h  m ore  w i l l  depend  o f u l t im a te  re a l v a lu e  to  
B r i t is h  tra d e  u p o n  w h e th e r th e y  a re  a b le  o r  n o t  to  
a s c e rta in  f ro m  fo re ig n  g o v e rn m e n ts , fo re ig n  i n ­
d u s trie s , a n d  fo re ig n  sources tru e  in fo rm a t io n  
re le v a n t to  th e  p ro b le m  th e y  a re  e n d e a v o u r in g  to  
so lve . I n  s h o rt, a n d  in  co n c lu s io n , th e  p ro po sed  
tra d e  e n q u iry  w i l l  have  an  o p p o r tu n ity  w h ic h  we 
hope  i t  w i l l  u t i l is e — i t  can  c o n d u c t i t s "  e n q u iry  in  
th e  s p i r i t  o f n a t io n a l c o m p e tit iv e n e s s , seekino- 
s e c re tly  a n d  p r i v i ly  ad van ta ge s  a n d  concessions 
a b ro a d , b u t  i t  can  also t r y  a n o th e r m e th o d  a n d  
p lace i ts  cards a n d  i t s  d ile m m a  f r a n k ly  a n d  s q u a re ly  
be fore  w o u ld -b e  cus to m e rs  a n d  e n d e a v o u r to  
rec re a te  th e  c o n d itio n s  o f w o r ld  m a rk e ts  u n d e r th e  
in flu e n c e  a n d  g u id ance  o f th e  s p i r i t  o f in te rn a t io n a l 
c o -o p e ra tio n ,

ECONOMIC SURVEY
FINLAND

G E N E R A L  E C O N O M IC  S IT U A T IO N .

The character o f F in la n d  as a com m ercia l c o u n try  
says M ercator, is  de term ined b y  the  fa c t th a t  i t  exports 
m a in ly  raw  m ateria ls  and sem i-m anufactures, w h ich  
a lm ost e n tire ly  consist o f wood products , and th a t 
its  im p o rts  o f foodstuffs and fin ished goods are com- 
s iderab ly  la rge r th a n  the  p ro du c tion . F in la n d  is 
there fore n o t a  se lf-supporting  cou n try , b u t is ve ry  
g re a tly  dependent on the  in te rn a tio n a l d iv is io n  o f 
labour.

I t  is a rem arkab le fa c t th a t  a fte r  the  economic co l­
lapse o f Russia F in la n d  managed to  w o rk  its  w ay in to  
new bu y in g  and selling m arke ts, and has successfully 
m a in ta ined  its  com m ercia l standing. Before the  w ar 
abou t 30 per cent, o f F in la n d ’s fo re ign trade  was w ith  
Russia. T h is  c o u n try  ob ta ined cheap raw  m ateria ls  
and g ra in  fro m  the  Russian m arke t, and cou ld  con­
ve n ie n tly  sell there the  greater p a r t  o f its  paper and 
o th e r m anufactures, as w e ll as a considerable p o rtio n  
o f its  fa rm  produce.

The po s ition  has to ta l ly  changed since the  war. 
E ven  in  the  las t tw o  years, w hen trade  w ith  Russia 
has been resumed, i t  has n o t fo rm ed as m uch as 2 per 
cent, o f th e  to ta l fo re ign trade  o f F in land .

I n  sp ite  o f the  loss o f the  Russian m arke t, fo re ign 
commerce has increased fro m  year to  year, and is 
now  beginning to  have the same vo lum e as i t  used to  
have. The difference is th a t  wood products fo rm  an 
even la rge r p ro p o rtio n  o f the  exports  th a n  th e y  used 
to  do. In  p re -w ar days abou t 70 per cent, o f a l l F inn ish  
exports  consisted o f wood goods and paper in d u s try  
products. I n  1923 these tw o  groups form ed together 
abou t 89 per cent, o f ai exports  (wood goods 61 per cent, 
and paper goods 28 per cent.). The exp o rt o f tex tile s , 
iro n  and o th e r m anufactures, w h ich  fo rm e rly  fou nd  a 
m a rke t in  Russia, has p ra c tic a lly  come to  an end. 
w h ile  th a t  o f fa rm  produce has d im in ished  b o th  re la ­
t iv e ly  and abso lu te ly . B u tte r  exports  are now  o n ly  
h a lf w h a t th e y  used to  be, ow ing to  the  increased home 
consum ption. Im p o r t  trade  has also found  substitu tes 
fo r  the  Russian m a rke t in  o th e r quarters, a lthough  
Russian g ra in  is now  beg inn ing to  be im p o rted  in  g row ing 
quan tities . Im p o rts  are, however, d iv ide d  between 
goods fo r  consum ption and goods fo r  p ro du c tion  in  
ab ou t the  same p ropo rtions  as before th e  w ar, ra th e r 
m ore th a n  tw o -fifth s  o f a l l im p o rts  be ing fo r  p ro du c tive  
purposes.

I t  w ou ld  n a tu ra lly  be a great advantage to  F in lan d  
i f  no rm a l trade  re la tions w ith  Russia cou ld be re ­
established. The indus tries  w h ich  produce fin ished 
artic les , the  m ost im p o rta n t o f w h ich  are th e  iro n  and 
te x t ile  trades, w ou ld  ga in  especially. A  no rm a l dem and 
fo r  goods on the  Russian m a rke t w o u ld  enable F inn ish  
p ro d u c tio n  to  be m uch b e tte r balanced th a n  i t  is a t

present. M any years w i l l  pass, however, before Russia 
can be expected to  become a good custom er, so F in la n d  
m ust be prepared to  con tinue to  do w ith o u t the  Russian 
m arke t. W e have now  several years’ experience to  
show th a t th is  is possible, and th is  fa c t is o f great 
consequence to  th a t  p o lit ic a l and social conso lida tion  
w h ich  has la te ly  made such progress in  ou r coun try .

B u t a lthough  F in la n d  is able to  organise its  econom y 
independently  o f Russia, i t  canno t be fo rgo tten  
th a t  g reat exe rtion  w i l l  be requ ired  to  consolidate her 
po s itio n  as a com m ercia l cou n try . The great weakness 
is the  one-sidedness o f trade , the  a lm ost to ta l depend­
ence on wood products. There has rece n tly  been keen 
discussion o f the  forests regarded as na tio n a l assets, 
and th is  has once m ore d ra w n  a tte n tio n  to  the  fa c t th a t  
the  g ro w th  o f the  forests is n o t p ro po rtiona te  to  the  
large qu an titie s  o f t im b e r consumed. I n  the  n o r th  o f 
F in lan d , i t  is true , g ro w th  g re a tly  exceeds the  consum p­
tio n , b u t the  forests the re  are ha rd  to  get a t, ow ing to  
the  lack  o f com m unications. I n  those regions where 
the  presence o f waterways and ra ilw ays makes exp lo i­
ta t io n  possible, consum ption  exceeds g row th . T h a t 
is the  m a in  fa c t in  th is  im p o rta n t economic prob lem . 
I t  m ay  be m entioned, however, th a t  sc ien tific  fo re s try  
has long been p ractised b o th  b y  the  State and b y  
p r iv a te  in d iv idu a ls . The b ig  w ood-w ork ing firm s are 
be lieved to  be ve ry  econom ical w ith  th e ir  t im b e r cap ita l. 
B u t i f  the  e x p lo ita tio n  o f the  forests is to  con tinue 
increasing as i t  has done h ith e rto , i t  w i l l  un do ub te d ly  
be im p o rta n t to  establish new com m unications and 
thus open up  new fe llin g  areas.

The financ ia l pos ition  of F in la n d  m ay  also be m uch 
strengthened b y  the  developm ent o f another fac to r in  
p roduc tion— agricu ltu re , the  p r im a ry  occupation of 
the  coun try . F o r reasons o f com m ercia l po licy , c a tt le ­
ra is ing  has been favoured fo r m any years a t the  expense 
o f tillage , b u t e fforts  are now  again be ing made to  in ­
crease the p roduc tion  o f gra in . The experience so fa r 
gained suggests th a t in  th is  w ay i t  w il l be possible to 
d im in ish  the  im p o rta tio n  o f gra in , w h ich  takes a d is ­
p ro p o rtio n a te ly  b ig  place among im ports . The area of 
arable land  has increased since the  pre -w ar pe riod  a t 
least in  the  same p ro p o rtio n  as the  popu la tion . D u rin g  
1923 100 m illio n  kilogram m es less gra in  were im p o rted  
tha n  in  1913.

The w o rk  done fo r p ro m otin g  a g ric u ltu ra l p roduc tion  
has proceeded s im u ltaneous ly  w ith  another im p o rta n t 
m ovem ent, th a t fo r  the  re fo rm  of the  con d ition  o f land 
ownership. Betw een the  years 1919 and 1922 m ore 
tha n  17,000 tenants (crofters and squatters) have been 
made in to  independent farm ers, and the creation of new 
independent ho ld ings b y  means of land  colon isation is 
s t i l l  in  progress. Indeed, i t  is n o t unknow n th a t  the 
m a jo r ity  of the  R iksdag  has shown even excessive zeal 
in  th is  d irec tion , as the  tw o  A cts  nam ed “  L e x  K a llio  ”  
and “  L e x  P u lkk in e n  ”  prove, b u t the  general a im  to  
increase the land -ow n ing  a g ric u ltu ra l po pu la tio n  is
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r ig h t in  its e lf, and d ic ta te d  b y  the  be lie f th a t in  th is  
w ay the  econom ic s treng th  of the  c o u n try  can be 
enhanced.

The rap ids o f F in la n d  fo rm  one fa c to r in  p roduc tion  
w h ich  s t i l l  has enorm ous possib ilities o f developm ent. 
The power a t present used b y  in d u s try  am ounts to  
abou t 450,000 h .p ., m ore  tha n  h a lf o f w h ich  is produced 
b y  wood and coal, w h ile  o n ly  8 per cent, o f the  2J m illio n  
h.p. in  the  rive rs  has so fa r  been exp lo ited . The upper 
reaches o f the  r iv e r  Vuoksen alone con ta in  700,000 h.p. 
o f energy in  a s tre tch  of 27 k ilom etres, and on ly  14,000 
h.p. has y e t been developed here. The biggest o f the  
rap ids in  the  uppe r Vuoksen is Im a tra , w h ich  con­
centrates a ll the  masses of w a te r fro m  60,000 sq. km . of 
lakes and waterways in  a ro c k y  pass o n ly  19 m etres 
w ide. The G overnm ent has now begun to  develop 
these rap ids, b u ild in g  in  the  f irs t  instance fo r 79,000 
tu rb ine  h.p. F ro m  th e  m a in  hyd ro -e lec tric  s ta tio n  to  

e erected here, pow er w i l l  be carried to  a num ber of 
subsid iary sta tions scattered over the  sou th  of F in lan d , 
10m V ib o rg  to  Abo. I t  is know n th a t  th is  power is to  
e used fo r e le c tr ify in g  the  ra ilw ays  in  the  sou th  of the  

coun try , as w e ll as fo r  lig h tin g . The cost of the  power 
s ta tion  has been estim ated a t M k. 170 m ill. ,  and the 
transm issions a t M k.160 m ill. ,  m ak ing  a ltoge ther M k.330 
m ill. ,  w h ich  a t an exchange o f M k.40 to  the  d o lla r is 
equ iva len t to  88.25 m ill

There has been some c ritic ism  of the  scheme to  erect 
th is  hyrdo-e lectric  s ta tio n , b u t i t  is un do ub te d ly  in  the  
in terests of the  na tio n a l econom y th a t  such an enormous 
n a tu ra l source of power shou ld  a t la s t be u tilised .

The n a tu ra l resources of F in la n d  un do ub te d ly  ju s t i fy  
some o p tim ism  about the  fu tu re  o f its  econom ic forces, 

4- x i f  nanc*al  p o lic y  o f the  las t few  years suggests 
■ n i,  0 c o u n try  is in c lin ed  to  be even too  op tim is tic . 
a- 1 ®°in S m ^° de ta iled  examples, i t  m ay be m en- 
t h a / t v  a a 0ouP*e recent  investiga tions have shown 
hv nn 6 kr<3a mcrease ° f  G overnm ent expend itu re  is 

, means c ounterbalanced b y  a corresponding g ro w th  
' j16 Pr °d u c tive  na tion a l w ea lth . W h ile  th is  w ea lth
is a m ost abou t the  same as i t  was before the  war, 

overnm ent expend itu re  has increased b y  a t least 50 
per cent., a llow ing  fo r the  change in  the  va lue of m oney.

e urden o f ta xa tio n , reckoned in  the  same w ay, is 
now  on an average tw ice  as heavy as i t  used to  be. The 
ie  a t iv e ly  biggest share o f ta x a tio n  fa lls  upon trade  and 
rf-ffi t f y ’ Which have consequently come in to  a  ve ry  

i  c u t  position. L u c k ily , the  financ ia l a ffa irs of the  
o t  ' k Ur'' now  so good th a t  i t  has been possible to  ho ld  
• ° Pes o f a red uc tio n  of ta x a tio n . I t  is of v ita l 
refP° rta ri Ce to  the  m d u s try  o f the  co u n try  th a t  th is  fiscal 
ste°>lm  S ° U^  sPeed ily  be realised. I t  w i l l  be the  firs t 
nrod ^  th a t moV0m en t towards b e tte r conditions of 
P uc tion  w h ich  appears to  be the  m ost im p o rta n t 

nom ic prob lem  of the  present m om ent, 
u t the reduction  of ta x a tio n  w il l  n o t alone be 

enoug to  m ake the  conditions of p roduc tion  m ore 
avoura e. A no the r necessity is cheaper c re d it fo r  

m  u s tr ia l purposes, and th is  brings us to  w h a t is ju s t 
now the m ost d iff ic u lt  prob lem  of a ll, the  state of the 
m oney m arke t. I t  has recen tly  been po in ted  o u t th a t, 
a owmg fo r  the  changed value of m oney, there is now 
m uc less bank ca p ita l ava ilab le  tha n  the re  was before 
f a n ' I f 1'" Posd io n  is s t i l l  fu r th e r aggravated b y  the
te ° ^  ,suc 1̂ ca p ita l as the re  is consists ve ry  la rge ly  of 
ofrt h ° ra r i ly  dePosited fore ign m oney. The deprecia tion 
w h ' h f Urrency has ve ry  g re a tly  reduced th a t ne t saving 

m efore the  w a r used to  be ava ilab le  fo r  p roduc tive  
carPl°SeS’ an<^ ^  m any years before these savings
w ill I 1" 1 epbmed. T i l l  th a t  is done, the  cap ita l requ ired 
e x t lave f °  ke secured b y  fo re ign loans to  a greater 

0n t tha n  w o u ld  otherw ise be necessary. Several 
suefi loans are now  pro jected.

ffds need fo r loans w h ich  causes the  greatest 
l^ea -ness a t present the  financ ia l s tand ing  of F in lan d , 
s t r ic t a Weakness w h ich  can g ra du a lly  be overcome b y  
red ° , eCotlomy- Such econom y m ay p a r t ly  consist in  

ucing expend itu re , and p a r t ly  also in  a financ ia l

p o lic y  w h ich  does n o t t r y  to  reach U top ias— as in  the  
question o f the  P ro h ib it io n  A c t— b u t aim s a t a tta in in g  
sound and p ra c tica l ends.

FRANCE
FINANCE

T H E  G O V E R N M E N T ’S F IN A N C IA L  IN T E N T IO N S .

M . Jean G oeury reviews in  the  E xportateur F rança is  
the  e x is ting  financ ia l s itu a tio n , and deals in  tu rn  w ith  
its  p r in c ip a l factors.

I t  o n ly  required, he w rite s , a s ta tem ent on the  
fina nc ia l question  b y  M . H e n ry  Bérenger (c/. T h e  
E conom ic  R e v ie w , J u ly  18) to  d is tu rb  the  calm  
atm osphere su rround ing  the  franc since the  execution  
o f the  Dawes scheme has been in  prospect, and to  send 
up  w ith  a rush the  pound s te rlin g  th ree o r fo u r po in ts . 
T h is  proves how  deep ly roo ted  in  the  m inds o f holders 
o f francs, F rench and fo re ign , is th e  a n x ie ty  as to  the  
po s itio n  o f the  franc, a lm ost am oun ting  to  a fixed  idea. 
I n  the  face o f her enormous fina nc ia l lia b ilit ie s , n o t 
easy to  reduce, w h a t assets, i t  is  asked, can France 
m arsha l, how  can she balance her B udge t and w h a t does 
the  G overnm ent th in k  on the  sub ject ? A lth o u g h  
silence is m a in ta ined  in  o ffic ia l circles, those in  a sem i­
o ffic ia l po s ition  speak fas t enough, and i t  seems to  the  
w r ite r  o f in te res t to  ga ther fro m  utterances and v  ews 
o f these persons, and fro m  the  schemes disclosed b y  
them , the  financ ia l in te n tio n s  o f the  G overnm ent and 
its  circle.

The Budget.— E ve ryb o d y  desires a ba lanced B udge t, 
and th is  ob je c t was achieved in  1923, b u t its  achieve­
m en t appears to  be m uch m ore d o u b tfu l in  the  case 
o f its  im m edia te  successor. To do so requires a 
revenue o f 30 m illia rd s  instead o f 24, as in  i t  is in ­
corpora ted the  special expend itu re  called recover­
able, b u t h ith e rto  never recovered. I n  th is  connection 
i t  should be remembered th a t  the  perm anent and no rm a l 
revenue fe ll in  M ay to  ab ou t Fr.1 ,700 m ill.

The Treasury Accounts.— On Dec. 31, 1923, the  
in te rn a l deb t was estim ated a t F r.270 ,780,103,000 and 
the  exte rna l deb t (calcula ted a t pa r) a t F r .38,794,936,000. 
The T reasu ry  w i l l  the re fore s t i l l  requ ire  fo r  each o f the  
com ing B udge t years F r.10  m illia rd  of fresh m oney 
over and above the 30 m illia rd s  de rived fro m  ta xa tio n . 
B u t  even th is  figure does n o t g ive the  exact req u ire ­
m ents o f th e  T reasury. As a m a tte r o f fa c t i f  the 
accum ulated deficits o f the  past few  years be token  in to  
account, the  T reasury w i l l  have to  be assured o f a 
s teady m ovem ent in  Défense N a tiona le  Bonds, w h ich  
have h ith e rto  am ounted to  120 m illia rd s  a year, and 
w h ich  in  1925 w i l l  am oun t to  150 m illia rd s  (ow ing to  the  
m a tu rin g  o f sho rt-da ted  bonds).

The State’s Debt to the Bank.— The S tate owes to  the  
B a n k  ra th e r m ore th a n  23 m illia rd s , repayable under 
th e  term s o f the  agreem ent o f December 1920 a t the  
ra te  o f 2 m illia rd s  a year. The G overnm ent has great 
d if f ic u lty  in  fin d in g  these annua l sums, and the  m a jo r ity  
o f the  financ ia l experts be longing to  the  L e ft  fa vo u r a 
rescission o f the  agreement.

W ar Losses Compensation.— A  vigorous offensive has 
been conducted against the continuance o f expenditu re in  
connection w ith  the  Recoverable E xpe nd itu re  B udget, 
w h ich , m e t b y  borrow ing , represents in  ca p ita l and 
in te res t 97 m illia rd s  since the  Peace T re a ty , and 23 
m illia rd s  fo r  las t year alone. F o r the  com plete res to ra ­
t io n  o f the  Devastated A rea another 30 m illia rd s  are 
required. I t  is unan im ously  agreed th a t henceforth  a 
h a lt  should be called in  recons truc tion  b y  d isregarding 
cla im s fo r  damage to  personal p ro p e rty  a ltoge ther 
(goods, etc.), and, w ith  regard to  houses and land , b y  
rev is ing  the  rates, and closing the  account of supple­
m e n ta ry  credits. O thers go m uch  fu rth e r, denounce 
as scandalous a num ber o f paym ents made, and ca ll 
fo r  a rev is ion o f the  A c t o f 1919. The Compensation 
fo r  Damage A c t is m entioned especially as a source o f 
the  acqu is ition  o f scandalous and i l l ic i t  p ro fits .
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Levy on C ap ita l.— The p a r ty  in  power is ex trem e ly  
d iv id e d  on th is  sub ject. Some blam e M . H e rr io t  fo r  
ha v in g  sacrificed th is  clause o f the  R ad ica l program m e, 
w h ile  the  m a jo r ity  praise his courage in  so do ing. M any 
even go so fa r  as to  say th a t th e  le v y  on ca p ita l has 
a lready take n  place in  th e  fo rm  o f in fla t io n  and o f the  
deprec ia tion  o f G overnm ent loans and a l l o ther 
securities. The holders o f 3 pe r cent. Rentes have los t 
a t least tw o -fifth s  o f th e ir  ca p ita l since 1913.

In d ire c t Taxation .— The red uc tio n  of in d ire c t ta x a tio n , 
o r taxes on artic les  o f consum ption, has been prom ised, 
b u t even R adica ls are scep tica l as to  the  p o s s ib ility  o f 
fu lf i l l in g  th is  prom ise. I t  should be rem em bered in  
th is  connection th a t  to  the M ay  revenue o f F r. 1,700 m ill,  
in d ire c t taxes and  m onopolies c o n trib u te d  1,417 m ill. ,  
o r 85 per cent. I t  is  d iff ic u lt  to  conceive o f an y  G overn­
m en t, especia lly one f in a n c ia lly  embarrassed and 
pressed fo r  m oney, re jec tin g  th is  class o f revenue so 
easily collected.

D irect T axation .— “  W e sha ll m ake o f the  incom e 
ta x , honestly  app lied ,”  declared M . H e rr io t, in  
announcing the  G overnm ent’s program m e, “  th e  basis 
o f a t r u ly  dem ocra tic  fiscal system .”  N o w  th e  incom e 
ta x  y ie lde d  las t M ay  Fr.255,631,000, o r 15 per cent, of 
th e  to ta l revenue. I n  o rder to  m itig a te  th e  th re a t o f 
ex tend ing  th e  a p p lica tio n  o f th is  un po pu la r ta x , the  
G overnm ent prom ises to  s im p lify  i t  and to  render i t  
less in q u is ito r ia l and vexa tious. M . C a illaux, whose 
views un do ub te d ly  insp ire  ce rta in  G overnm ent leaders, 
has denounced th e  present system  o f superv is ion  and 
co n tro l o f incom e and o f the  im p o s itio n  o f pena lties as 
unreasonable, and ca lcu la ted to  p rom ote  th e  c landestine 
e xp o rt o f securities. T h is  is w o rth  rem em bering, b u t 
i f  th is  v iew  is accepted i t  w i l l  be im possib le to  o b ta in  a 
b e tte r y ie ld  fro m  the  ta x . F ro m  a consensus o f o p in ion  
on th e  p a r t o f com peten t au th o ritie s  i t  m ay  be gathered 
th a t  th e  fo llo w in g  w i l l  be th e  tw o  m a in  lines o f the  
course to  be adopted. T o  m ake a d is tin c t io n  between 
earned and unearned incom e ; and n o t to  increase the  
ra te  b u t to  a p p ly  the  ta x  to  ce rta in  classes o f p ro fits  
h ith e rto  im m une, o r b u t l ig h t ly  taxe d , such as the  
p ro fits  o f f ina nc ia l in s titu t io n s , banks, insurance com ­
panies, professional earnings, p ro fits  fro m  ag ricu ltu re , 
w h ich  in  an essentia lly  a g r ic u ltu ra l c o u n try  have on ly  
c o n trib u te d  2 per cent, as against 34 pe r cent, pa id  by  
c iv i l servants ’ incom es, 32 per cent, b y  in d u s tr ia l and 
com m ercia l p ro fits , and  20 per cent, b y  incom e fro m  
investm en ts .

The New  Surtax.— The im p o s itio n  o f a second double 
décime (su rtax  o f 20 per cent.) has been spoken of, b u t 
th e  idea does n o t appear to  be v e ry  popu la r. I t  is said 
o f th e  f irs t  s u rta x  (imposed b y  the  Poincaré G overnm ent) 
th a t  i t  has n o t g iven the  resu lts expected o f i t ,  th a t  i t  
has increased in d ire c t ta x a tio n , a lready too  heavy, 
and  cost o f liv in g , and th a t  i t  has overcharged the  dea th  
du ties  to  such an e x te n t as to  cause serious fea r o f an 
exodus o f cap ita l. I t  does n o t seem to  be a tim e  fo r  
b u lly in g  and vio lence, and  i t  is  p robab le  th a t  the  
G overnm ent w i l l  deal le n ie n tly  w ith  ca p ita l o f w h ich  
i t  has need, and w i l l  t r y  to  insp ire  i t  w ith  confidence. 
T w o  pronouncem ents seem to  p o in t to  th is  in te n tio n . 
The f irs t  is  th e  re p o rt o f M . H e n ry  Bérenger, in  w h ich  
he declares th a t  the  B u d g e t “  m us t m a in ly  be balanced 
b y  a res to ra tio n  o f confidence in  th e  c o u n try ’s fina nc ia l 
fu tu re ,”  also th a t  “ i f  30 m illia rd s  a yea r can labo rious ly  
be ob ta ined  b y  com pulsion , th a t  is b y  ta x a tio n , the  o ther 
150 m illia rd s  (the am oun t o f the  f lo a tin g  deb t) can on ly  
be ob ta ined  b y  res to ring  confidence ”  and  th a t  “  a t  a i l 
costs a m ore so lid  confidence m us t be established a t 
hom e and abroad.”  The second pronouncem ent is 
th a t  o f M . V in ce n t A u r io l,  a Socia lis t d e p u ty  who has 
never vo te d  fo r  an y  B udge t and w ho has ju s t been 
elected P resident o f th e  F inance Com m ission o f the  
Cham ber, a choice w h ich  has caused un ive rsa l a n x ie ty . 
B u t  M . A u r io l,  in  h is  open ing speech, to o k  care to  
reassure p u b lic  op in ion  ra th e r th a n  to  fr ig h te n  it .

A l l  th is  is v e ry  s ig n ifica n t, and  i t  is im possib le to  
believe fo r  a m om ent th a t  a G overnm en t w h ic h  has 
need o f p u b lic  confidence in  o rder to  renew its  bonds

and to  m ake a success o f its  conso lida tion  loan w il l  
be so foo lish  as to  overburden , harass and a la rm  the  
taxp aye r.

O U T S T A N D IN G  F IN A N C IA L  Q U E S T IO N S  W IT H  
R U S S IA .

The Agence Economique et F inanc iè re  has sent a 
representative to  London to  in te rv ie w  m em bers o f the  
Russian de legation and th e ir  c irc le  in  order to  ascerta in 
th e ir  views on the  prospects o f a resum ption  of trade  
re la tions between France and Russia. The resu lts o f 
th is  in q u iry  are sum m arised as fo llow s.

The Russian representatives are s te a d ily  o p tim is tic  
and con fident n o t o n ly  as to  the  success o f th e ir  present 
nego tia tions in  London b u t also as to  th e  conversations 
w h ich  w i l l  u lt im a te ly  take  place in  Paris. The 
Russians s t i l l  p u t fo rw a rd  th e ir  o ld  reasons fo r  an  
im m edia te  and un con d itio n a l recogn ition  b y  F rance o f 
the  Soviet G overnm ent, as i t  w i l l  enable the  negotia tors 
to  tre a t on an equal foo ting , a p o in t on w h ich  th e y  la y  
great stress. T hey  ju s t i fy  th e ir  in te n tio n  o f o n ly  
p a r t ia l ly  recognising Russia’s debts on the  plea th a t  i t  
has been deprived  o f a considerable p o rtio n  o f its  
te r i’ito ry . T hey  express a desire to  come to  an agree­
m en t w ith  the  new French G overnm ent, b u t p o in t o u t 
th a t  th e  la tte r  m ust n o t fo rge t th a t  the y , the  delegates, 
have to  reckon w ith  Russia’s in te rn a l po licy . The 
head o f the  m ission em p ha tica lly  con trad ic ted  the  
reports o f aggressive speeches b y  T ro ts k y  published in  
the  F rench and B r it is h  Press.

H ith e r to  the  a tt itu d e  adopted b y  successive F rench 
G overnm ents has barred nego tia tion , w ith  the  resu lt 
th a t  F rench holders o f Russian bonds have been com ­
p le te ly  deprived o f th e ir  income. The Soviet G overn­
m en t is q u ite  ready to  consider th e  p o s s ib ility  o f accord­
in g  p a r tia l sa tis fac tion  to  th e  holders o f Russian bonds, 
b u t th is  question m us t be separated fro m  bank ing  debts 
and the  debts due fro m  one G overnm ent to  the  other. 
The Russian delegates, i t  was argued, cou ld no m ore 
go back home and te l l  th e  Russian n a tio n  th a t,  a fte r 
the  p a r t it io n  o f land , na tion a lisa tio n  o f works, and the 
in tro d u c tio n  o f Socia list éta tism e, th e y  had agreed to  an 
absolute recogn ition  o f debts con tracted  b y  the  
Im p e ria l G overnm ents, th a n  cou ld  M . H e rr io t  te l l  the  
F rench  electors th a t he had agreed to  the  absolute 
cance lla tion  o f loans issued in  France. I t  was there fore 
obv ious ly  a case fo r  com prom ise, the  suggested term s of 
w h ich  were, red uc tio n  o f the  debt, a b o lit io n  o f the 
covenant to  pa y  in te res t in  go ld , and deferm ent of 
in te res t fo r  a le n g th y  period. The Soviet G overnm ent 
contem plated, s im u ltaneous ly  w ith  the  se ttlem en t of 
debts, a financ ia l transac tion  w h ich  w ou ld  enable them  
under ce rta in  guarantees to  con tract fresh loans fo r  the  
purpose o f financ ing  th e ir  com m ercia l and in d u s tr ia l 
operations. W ith  regard to  F rench p ro p e rty  con­
fiscated in  Russia, the  Russians to o k  th e ir  s tand on the  
A c t o f N a tio n a lisa tio n , and  were opposed to  absolute 
res to ra tion , b u t suggested i t  in  the  fo rm  o f a long te rm  
lease g iv in g  to  the  Russian G overnm ent p a rtic ip a tio n  
in  the  p ro fits  o f th e  un de rta k ing  ow ning the  p ro p e rty  
to  be restored in  th is  fo rm .

The general im pression conveyed b y  these in te rv iew s 
to  the  representatives o f the  Agence Economique et 
F inanc ière  was th a t  th e  Russian delegates were ve ry  
clever, w e ll aware of the  d ifficu ltie s  w ith  w h ich  th e y  had 
to  contend, and desirous o f overcom ing them , b u t b y  
g iv in g  as l i t t le  as possible. T o  them , therefore, m ust 
be opposed tenacious and expert negotia tors. I t  is 
ce rta in  th a t  m any inc iden ts  w i l l  crop up in  th e  course 
o f the  nego tia tions w h ich  m us t soon be opened, b u t i t  
is im p o rta n t to  d iscover th a t  w h ile  rem a in ing lo y a l to  
th e ir  Socialist p o licy , th e  Soviets are disposed to  m ake 
ce rta in  concessions w h ich , a lth ou gh  re jected a t Genoa 
and The Hague as to ta l ly  inadequate, m ay under changed 
cond itions fo rm  a basis fo r  discussion. The num erous 
d ifficu ltie s  w h ich  have been overcome d u rin g  the  
nego tia tions in  London, and the  w ay in  w h ich  ru p tu re  
has been avoided, do n o t g ive  cause fo r  undue pessim ism
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w ith  regard to  the  fu tu re  conversations between the 
F rench and Russian G overnm ents. One o f the  leaders 
o f th e  m ission declared th a t  i f  th e y  w en t to  Paris i t  
w ou ld  n o t be in  order to  tre a t w ith  M . Cochin and his 
friends, as th e y  d id  n o t desire an agreem ent w ith  the 
C om m unist group in  the  Chamber, b u t w ith  the  F rench 
G overnm ent as representing the  F rench na tion , and 
th a t  th e ir  business w ou ld  be w ith  bankers and m anu­
facturers.

AGRICULTURE
W IN E  A N D  C ID E R  I N  1923.

W ine.— The am o un t o f w ine produced in  France 
(exclusive of Corsica, A lsace-Lorra ine  and A lge ria ) was, 
according to  th e  declarations o f the  wane growers, 
56,982,933 hecto litres , be ing 56,698,452 h i. made a t the  
v in e ya rd  and 284,481 h i. represented b y  the  v in ta ge  sent 
away. Stocks in  hand am ounted to  5,439,755 h i., 
g iv in g  a to ta l am oun t ava ilab le  fo r  consum ption of 
62,422,685 h i. as against 71,136,129 h i. fo r  the  prev ious 
yea r, show ing a decline fo r  th e  season 1923-24 o f 
8,713,441 h i. The stock in  the  hands o f th e  w ho le ­
sale dealers on Oct. 1, 1923, am ounted to  8,891,801 h i. 
as against 9,034,010 h i. on O ct. 1, 1922.

The area p lan ted  w ith  v ines in  France in  the  ownership 
of the  w ine growers wTho declared the  am ount of th e ir  
o u tp u t was 1,404,596 hectares, o r 23,727 m ore th a n  in  
1922, b u t th e  average y ie ld  pe r hectare wTas 41 h i., as 
against 50 h i. in  1922. Com paring the  quan tities  declared 
m  1922 and 1923, increases are shown in  the  la tte r  year 
in  o n ly  15 departm ents.

■^ A lgeria , where w ine is produced under th e  same 
cond itions as in  France, the  declared p roduc tion  
am ounted to  10,186,356 h i. fro m  a p lan ted  area of 

80,413 hectares ; th e  stock carried  over fro m  the  
previous v in tage  was 57,098 h i., g iv in g  an ava ilab le
0 a of 10,243,454 h i. The average y ie ld  per hectare 

was 5o h i. I n  Corsica the  y ie ld  is es tim ated a t 265,658
1 •, as against 234,636 in  1922. I n  A lsace and Lo rra in e  

e y ie ld , as declared, shows a decided fa llin g  off, be ing
181,237 h i. as com pared w ith  956,825 in  1922, b u t 
, ® s4o°ks iu  hand a t the end o f the  season were con- 

si e ia b ly  la rge r th a n  a t the  end o f th e  previous year, 
e in§ 130,139 h i. as against 49,943.
The fo llow ing  tab le  show's the  am oun t of wTine im ­

po rted  and exported  d u rin g  1923 as com pared w ith  the  
previous decade ( in  m illio n s  of h e c to litre s ):—

1913
Imports.

7.6
Exports.

1.6
1914 6.8 1.1
1915 8.4 1.0
1916 8.4 6.6
1917 ... 10.4 0.4
1918 5.8 0.3
1919 6.3 1.1
1920 5.4 1.81921 5.0 1.61922 7.9 1.0

Average 7.2 1.7

i923 8.1 1.5
’  i  X-S: 11J. O I  V H U U  i m j J u r L f c i t l  111 lU « £ d ,  / U , O O 0  111.

came fro m  I ta ly ,  1,630,100 fro m  Spain, 521,732 from  
oi' ugal, 302,547 fro m  T un is , and 5,371,888 fro m  

l o f t ” 0” T ile  la tte r  c o u n try  expo rted  4,125,916 h i. in  
W -and 3,917,044 hL in  1921.

ine made fro m  raisins am ounted to  1,743 111. 
1^0^ ' n  19” ^ ’ 8,11(4 Sept. 30, 1923, as against
year 1 ' °̂r lb e  corl'esP °nd ing pe riod  of the  previous

lfD v n ^ "  1 d le  ou4Pu t  04 c ider fo r 1923 is es tim ated a t 
r W  ’84°  hL as aSainst 17,360,642 h i. in  1922, be ing a 
ou t 1,4®4,®92 h i., and IS ,689,000 h i., the  average
rp, P . fo r t i le  p rev ious 10 years, a decline of 2,677,346 h i. 

e c ider p ro du c tion  in  Alsace and Lo rra in e  fo r  1923

there m ated a t 69,360 hL U  should be no ted  th a t 
prod6 18 n °  dec la ra ti° n  requ ired  in  respect o f c ider
th e o r f* 10*1’ . 80 tbe  4l8ures are less accurate than, 

e to r w ine. (Economiste F rança is.)

GERMANY
POLITICAL AND GENERAL

T H E  T A R IF F  B IL L .
The M in is try  o f F inance has d ra fte d  a T a r if f  B i l l  o f 

w h ich  the  m a in  features are th e  fo llo w in g  —
1. Freedom  o f im p o rta t io n  fo r  the  fo llo w in g  com ­

m od ities , w h ich  has ex is ted since the  beg inn ing o f the  
w a r, is abolished : C om  (rye , w heat and spe lt, ba rley , 
oats), potatoes, c a ttle  and m eat. These com m odities 
are spec ifica lly  m entioned because a ta r if f  canno t be 
reim posed upon  the m  except b y  law , whereas the  free 
im p o rta t io n  o f a l l o th e r foodstuffs  can a lready be 
abolished b y  decree.

2. T he  ta r if f  rates o f Dec. 25, 1902, fo r  a g ric u ltu ra l 
p roducts are restored, b u t the  power o f the  G overn­
m en t to  m o d ify  these b y  p re fe ren tia l rates is pro longed 
to  June 30, 1926.

3. The la w  o f A ug . 5, 1922, em pow ering th e  G overn­
m en t to  raise the  im p o rt ta r iffs  on  in d u s tr ia l produce o r 
to  impose ta r if fs  on in d u s tr ia l produce w'here th e y  d id  
n o t a lready ex is t is  extended fo r  a fu r th e r  tw o  years 
beyond the  date o f e xp iry , i.e. fro m  J u ly  1, 1924, to  
June 30, 1926.

4. The tu rn o v e r ta x  is reduced fro m  2 ] per cent, to  
2 per cent.

A tta che d  to  the  d ra ft  is a m em orandum  w h ich  states 
th a t  th e  proposals conta ined in  the  B i l l  are d ic ta te d  b y  
th e  necessity o f res to ring  the  trade  balance. T o  th is  
end the  cond itions o f p ro d u c tio n  m us t be rendered 
as favourab le  as possible, and p a r tic u la r ly  th e  in te n s ity  
o f a g r ic u ltu ra l p ro d u c tio n  m us t be enhanced. The 
clauses em powering the  G overnm ent to  m o d ify  the  1902 
ta r if f  and reducing the  tu rn o v e r ta x  are inc luded  w ith  a 
v iew  to  lig h te n in g  th e  bu rden  on the  consum er occasioned 
b y  the  ta riffs . The increasing ly  dangerous po s ition  of 
a g ricu ltu re  is best in d ica ted  b y  the  d isp ro p o rtio n  
between the  prices o f a g ric u ltu ra l produce, w h ich  are 
ab ou t 85 per cent, o f pre -w ar, and th e  cost o f the  means 
o f p ro d u c tio n  (m anure, m ach inery , im p lem ents), w h ich  
are on an average ab ou t 115 per cent, o f pre-w ar. 
M oreover, ag ricu ltu re  is burdened n o t o n ly  b y  c red it 
shortage, b u t also b y  th e  p ro h ib it io n  o f expo rt. Unless 
a s tim u lus  is g iven to  a g ricu ltu re  there  w i l l  be a heavy 
decline o f acreage n e x t year, w h ich  m ust u lt im a te ly  
reac t to  th e  disadvantage o f th e  consumer. The 
efficacy of im p o rt ta r iffs  fo r  increasing b o th  acreage and 
p ro fits  was dem onstra ted before the  w ar, and i t  is 
hoped th a t  s im ila r resu lts w i l l  be achieved^ again b y  
th e  same m ethod. F in a lly , the  expected im p rovem ent 
in  a g ric u ltu ra l p ro du c tion  m us t react fa vo u ra b ly  on 
the  industries  w h ich  m anufactu re  th e  means o f p ro ­
d u c tio n  and m ust enhance th e  m a rke t fo r  home produce 
a t the  expense o f the  im p o rte r.

B o th  the  F ra n k fu rte r Ze itung  and the  Ham burger 
Fremdenblatt deprecate th e  ra is ing b y  th e  G overnm ent 
o f the  h ig h ly  contentious ta r if f  issue a t a t im e  when the 
p o lit ic a l s itu a tio n  is a lready  ex trem e ly  d iff ic u lt  and 
com plica ted. Vorwärts characterises the  ta r if f  proposals 
as a mere bribe  to  the  N a tio n a lis ts  w ith  a v iew  to  ga in ing 
th e ir  consent to  the  Dawes rep o rt, and is supported in  
th is  op in ion  b y  the  F ra n k fu rte r Zeitung. A t  an y  ra te 
the  proposals w i l l  b r in g  th e  G overnm ent in to  sharp 
co n flic t w ith  the  Socialists ; w hethe r the  N a tion a lis ts  
w i l l  respond in  the  sense desired o f the m  rem ains to  bo 
seen. The F ra n k fu rte r Ze itung  ro u n d ly  accuses the  
G overnm ent o f u n p rinc ip led  dem agogy in  re v iv in g  
d u rin g  the  sickness o f th e  R e ich a recipe w h ich  was 
p ro du c tive  o f su ffic ien t ha rm  even d u rin g  the  he a lth y  
expansion o f pre -w ar days. I t  regrets th a t  the  ta r if f  
p o lic y  o f th e  R e ich is to  be increasing ly  exposed to  the  
devices o f G overnm enta l caprice fo r  ano the r tw o  years, 
and affirm s th a t  as long as the  price o f G erm an a g r i­
c u ltu ra l produce rem ains be low  th a t  o f the  w o rld  
m a rke t the  po s ition  o f ag ricu ltu re  canno t be im p roved  
b y  ta riffs . The Ham burger Fremdenblatt makes the  las t 
p o in t w ith  s t i l l  greater emphasis ; w h ile  a doppelzentner
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o f M an itob a  wheat stands a t M k.21.49 as com pared w ith  
the  G erm an w heat a t M k.14.46, w h a t possible advantage 
can Germ an ag ricu ltu re  expect to  de rive  fro m  a p ro ­
te c tiv e  ta r if f  ? W h a t a g ricu ltu re  requires is th e  ex ­
ped itious execution o f th e  Dawes re p o rt and fore ign 
cred its. The Deutsche Allgemeine Zeitung  po in ts  o u t 
th a t  u n t i l  G erm any regains con tro l o f her western 
Customs fron tie rs  the  question o f ta r i f f  o r  no ta r i f f  is 
m ere ly  o f academic in te res t ; o f m uch m ore im portance 
to  Germ an a g ricu ltu re  is th e  rem ova l o f the  p ro h ib it io n  
against exports. Judg ing  b y  Press com m ents the  B i l l  
w i l l  n o t ob ta in  an easy passage.

I n  a d d itio n  to  th e  Press op in ions a lready  quoted 
in te res tin g  l ig h t  is  th ro w n  on th e  tre n d  o f German 
op in ion  w ith  regard to  trade  and  ta r if f  p o lic y  b y  the  
program m e unan im ous ly  adopted b y  the  com m ittee  of 
the  F ore ign  T rade  Association a t its  s it t in g  on M ay  31. 
I t  urges th a t  every e ffo rt be made to  o b ta in  the  rem ova l 
o f an ti-G e rm an p re fe ren tia l ta r if f  rates in  a large num ber 
o f fo re ign  countries. M oreover, G erm any, b o th  in  its  
ow n trade  p o lic y  and in  fo re ign  negotia tions, shou ld  a im  
a t th e  a b o lit io n  o f the  num erous im ped im en ts  to  in te r ­
n a tio n a l trade  and in tercourse w h ich  have arisen since 
the  w a r, am ongst w h ich  a rb itra ry  ta r if f  im posts are 
spec ifica lly  inc luded . The ex is ting  ta r if f  com p e titio n  
is closely re la ted  w ith  com p e titive  arm am ents and is a 
danger to  the  peace o f Europe. Unless th e  C ontinen ta l 
States m end th e ir  ways in  th is  respect th e y  w i l l  f in d  
themselves econom ica lly  ou td is tanced  b y  A m erica  and 
G reat B r ita in . G erm an fo re ign  trade  in te rests requ ire  
free trade  in  raw  m a te ria ls  and m ost sem i-m anufactured 
p roducts  w ith  a v iew  to  reducing home prices and costs 
o f p roduc tion . A  h igh  p ro te c tive  ta r i f f  fo r  w hateve r 
purpose w ou ld  be a fa ta l e rro r. O f fu n d a m e n ta l im ­
portance to  G erm an fo re ign  trade  is a se ttle d  p o lic y  
free fro m  l ia b i l i t y  to  change.

FINANCE
T H E  R E IC H S B A N K  I N  T H E  F IR S T  H A L F  O F 
1924.

F ro m  the  m id d le  o f N ovem ber 1923, w hen in fla t io n  
ceased and th e  s h o rt- te rm  R e n ten m ark  c re d it to  the  
S tate was d e fin ite ly  fixe d  a t M k . 1,200 m il l. ,  th e  m a in ­
tenance o f cu rrency s ta b il ity  again devo lved in  th e  f irs t  
instance upon  the  R e ichsbank th ro u g h  its  c red it p o licy . 
B u t  instead o f ad op ting  the  o n ly  ce rta in  m ethod, v iz . 
ra is ing  d iscount rates to  correspond w ith  rates in  the  
open m oney m arke t, the  B a n k  began g iv in g  easy c red it 
ow ing  to  the  increasing shortage o f ca p ita l and c red it 
in  the  cou n try . I t  was n o t t i l l  th e  beg inn ing  o f A p r i l,  
when p r iv a te  cred its had  risen to  M k . 1,999.3 t r i l l ,  fro m  
M k.668 t r i l l ,  in  Janua ry , th a t  the  B a n k  was its e lf  com ­
pelled to  change its  p o lic y  to  one o f c re d it re s tr ic tio n . 
T he  tens ion  cou ld  n o t, however, be to o  a b ru p tly  relaxed, 
and p r iv a te  c re d it reached its  h ighest p o in t o f M k.2,083.5 
t r i l l ,  on M ay  31, tho ugh  June w itnessed a noticeable 
fa ll.  P a ra lle l w ith  th e  m ovem ent o f p r iv a te  c re d it 
w en t p r iv a te  deposits : co n tin u a l increase t i l l  A p r il,  
th e n  s te a d ily  m a in ta in in g  a m ore o r less fixed  level, 
in te rru p te d  o n ly  b y  a sharp decline on th e  m o n th ly  
closing days, p a r t ic u la r ly  in  M ay  and June. The 
increase in  th e  no te  c irc u la tio n , on  th e  o th e r hand , d id  
n o t s top  w ith  th e  beg inn ing o f the  c re d it re s tr ic tio n  
po licy , and  the re  was a rise o f ab ou t M k.400 t r i l l ,  
between Apz-il and June. T h is  is exp la ined b y  a pa ra lle l 
increase in  “  o th e r assets,”  w h ich  is its e lf  o ffic ia lly

exp la ined b y  the  ca lling  in  o f securities b y  the  Reichs­
bank. W he the r th is  is th e  o n ly  exp lana tion  o f the  rise 
in  “  o th e r assets ”  c&nnot be gauged fro m  outside ; 
purchases o f d o lla r  T reasu ry  notes m ay  possib ly be 
inc luded . A t  an y  ra te  i t  is ev iden t th a t  the  increase in  
no te  c ircu la tio n  is n o t due to  a fresh in fla tio n . The 
c re d it re s tr ic tio n  p o lic y  has proved a wise one, and 
fou nd  expression in  the  increase o f M k.20 m il l,  in  the  
go ld  he ld  b y  th e  B a n k  d u rin g  th e  la t te r  weeks o f the  
period.

The developm ent of the  B a n k ’s po s itio n  d u rin g  the  
pe riod  accu ra te ly  reflects the  general economic deve lop­
m en t o f G erm any, w h ich  was p a r t ly  due to  the  u n ­
res tric ted  g ra n tin g  o f cred its b y  the  B a n k  u p  t i l l  A p r il.  
H ow ever absurd the  sharp res tric tio ns  o f c red it since 
A p r i l  m a y  appear in  v ie w  o f the  shortage o f ca p ita l and 
c red it fro m  w h ich  th e  c o u n try  is suffering, th a t  p o licy  
is nevertheless a fun dam e n ta l economic necessity. B y  
g ra d u a lly  res to ring  a no rm a l secu rity  m a rke t, as the  
B a n k  has been endeavouring to  do since the  m id d le  o f 
M ay, i t  can b u ild  up  cen tra l reserves w h ich  m a y  soon be 
required, i f  o n ly  to  m eet the  adverse trade  balance. 
A n d  i t  canno t be denied th a t  R e ichsbank reserves are 
m ore lik e ly  th a n  p r iv a te  reserves to  be p ro p e rly  em ­
p loyed  in  th e  general in te res t. The tab le  be low  gives 
a su rvey  o f the  deve lopm ent in  the  p o s itio n  o f th e  
R e ichsbank (in  m illio n s  o f go ld  m arks o r tr il l io n s  of 
paper m arks). (F ra n k fu rte r Zeitung.)

TRADE AND INDUSTRY
F R E IG H T  P A Y M E N T S .

The lines to  B ra z il, the  S tra its  Settlem ents, China 
and  Japan have announced th a t as fro m  J u ly  1 paym ent 
o f fre igh ts  m ust precede the  issue o f b ills  o f lad ing , and 
o the r lines are expected to  fo llo w  s u it. T h is  ac tio n  is 
due to  the  necessity o f ob ta in in g  liq u id  funds to  cover 
cu rre n t expend itu re  ; h ith e rto  th e  companies have been 
g iv in g  c red it ex tend ing sometimes over several m onths 
w ith o u t in te rest, b u t are no longer f in a n c ia lly  in  a 
pos ition  to  con tinue th is  practice. M oreover, under 
ex is ting  conditions th e y  ru n  considerable r is k  o f loss 
ow ing  to  the  large num ber o f bankruptc ies . As m ost 
exporters are a lready se lling  abroad a t a m in im u m  
p ro fit  in  order to  re ta in  th e ir  m a rke t a t a ll, th e y  are 
placed in  a d iff ic u lt  p o s itio n  b y  th is  m ove o f the  s h ip ­
p ing  companies, and in  the  case o f large consignments 
w i l l  o ften  be to ta l ly  unab le to  f in d  the  ready cash. 
F o rw a rd in g  firm s w i l l  f in d  themselves in  s t i l l  greater 
d ifficu ltie s  th a n  the exporters ; th e y  o ften  have to  fin d  
£500 to  £1,000 s te rling  fo r  a single consignm ent, so th a t  
under the  new cond itions th e y  w il l  have to  m eet demands 
w h ich  are a t present made on no o th e r class o f tra d e r 
in  Germ any, as th e y  a lready have to  w a it weeks o r 
m onths fo r  paym ent. (Ham burger Fremdenblatt.)

T H E  L IM E  IN D U S T R Y  I N  1923.

Encouraged b y  a liv e  m a rke t the  rise in  prices due to  
the  deprec ia tion  o f the  m a rk  was excessive and the 
reaction  in vo lve d  heavy c a p ita l loss. The occupation 
o f the  R u h r in vo lve d  a fa ll in g  o ff o f 33 per cent, o f the  
to ta l p ro du c tion  of the  in d u s try . The decline in  the  
R u h r was 50 per cent, u p  to  J u ly  1923 and was as m uch 
as 80 pe r cent, in  the  la tte r  p a rt o f th e  year. 
The to ta l p ro d u c tio n  fo r  the  yea r was o n ly  2,311,171 
tons as against 4,354,276 t .  in  the  previous year, a de-

1924. Jan. 7. Feb. 7. March 7. April 7. May 7. June 7. June 30.
Gold .......................... ... 467 467 464 443 442 442 462
Rentenbank notes ... 175 215 225 263 284 334 278
Private Credits—

Bills ... 356 841 1,284 1,867 1,885 1,953 1,898
Pledgeable securities ... ... 312 324 306 132 134 118 509
Total ... 668 1,165 1,590 1,999.3 2,019.1 2,070.4 2,006.8

Other assets ... 285.8 258.2 296.2 211.9 292.2 525.3 702.3
Circulating Reichsbank notes ... 491 520 612 683.7 787 954.2 1,097.3
Deposits—

Private ... ... 244 274 323 392 358 327.7 280.9
State .......................... ... 345 453 384 423 465 517.9 493.0
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crease of 46 per cent. The fo llo w in g  tab le  shows how
the  p ro du c tion  was disposed o f :—

Iron and steel industry

Percentage of total 
Tons. production.

418,678 18.1
Nitrocalcite industry ... 159,255 6.9
Other chemical industries 197,606 8.5
Sugar factories 4,574 0.2
Agriculture 282,654 12.2
Building industry 1,078,924 46.7
Chalky sandstone factories 105,279 4.5
Export'] 20,021 0.9
Elsewhere 45,742 2.0

Total .......................... 2,312,733 100.0
The iro n  and steel in d u s try  to o k  58 per cent, less th a n  
in  1922, the  chem ica l in d u s try  37 per cent., the  n itro -  
ca lc ite  in d u s try  33 per cent., ag ricu ltu re  48 per cent., 
and the  b u ild in g  in d u s try  42 per cent. The im p o rt o f 
fo re ign  lim e  products shows a decrease o f 59 per cent, 
as com pared w ith  1922. (Ham burger Fremdenblatt.)

AGRICULTURE

r e t a i l  p r i c e  o f  a g r i c u l t u r a l  
PRO DU CTS.

W h ils t com p e titive  o r enforced se lling has caused a 
general dow nw ard tendency in  prices, re ta il prices have 
been less responsive. A  case in  p o in t is  a fforded b y  
the  re la tio n  between the  producers’ and re ta il prices 
of a g ricu ltu ra l com m odities. The fo llow ing  tab le  com ­
pares the  re la tio n  between producers’ and re ta il prices 
in  1913 and 1924 :—

Incl. of Producer’s

SO kg. 
Rye meal 
Potatoes 
Butter 
Pig meat

difference
Producer’s price. Retail price, in 1924, 

(In marks.) in marks.
1913. May 1924. 1913. May 1924.

8 -22 6.55 16 16.3 1.97
••• 2 3.40 3.50 6.51 1.61
•■•128 166 140 219 41
— 53'50 42.60 75 96 31.90

price 1924, 
in percent­
age of 1913.

— 20 
+70 
+  30 
— 20

rese examples serve to  show the  ex te n t to  w h ich  the  
i  erence between the  price  received b y  th e  producer 

and the price  p a id  b y  th e  consumer has increased in  
9*4 as com pared w ith  1913. I n  the  case o f b u tte r, fo r

instance, th e  d ifference fo r  50 kg. in  1913 was M k.12, 
whereas to -d a y  i t  is  M k.53, o r nea rly  4J tim es as great, 
though  the  producer’s price  has o n ly  risen b y  30 per 
cent. I n  th e  case o f rye  and p ig  m ea t the  producer’s 
pnce had a c tu a lly  fa llen , y e t the  price  to  the  consumer 

as risen considerably. The 2J pe r cent, tu rn o v e r ta x  
is no t b y  its e lf  su ffic ien t to  account fo r  the  increased 
cost o f d is tr ib u tio n  ; th e  exp lana tion  is p ro b a b ly  to  be 
sought in  th e  s u rv iv a l o f m ethods o f ca lcu la tion  w h ich  
0 ta ined d u rin g  th e  pe riod  o f in fla tio n . I n  an y  casé i t  is 
an un favourab le  deve lopm ent b o th  fro m  th e  p o in t of 
view  of the  a g ric u ltu r is t and o f th e  consumer. (F ra n k ­
fu rte r Zeitung.)

ITALY
TRADE

F O R E IG N  t r a d e  r e t u r n s .

he trade  figures fo r  M ay 1924 are n o t y e t ava ilab le  . 
o i the  firs t fo u r m onths im p o rts  am ounted to  L .5,815.7 

- V  an<l  exports to  L.4,357.3 m il l. ,  w ith  an un favou r- 
p  9 ‘>t ra^ e balance o f L . 1,458.4 m il l,  as com pared to 

■ > 66.7 m ill,  fo r  the  corresponding period o f 1923. 
e m o n th ly  figures fo r  the  cu rre n t year, w h ich  m ark 

an e^ c°urag ing  g ro w th  in  the  c o u n try ’s fo re ign  trade, 
are shown below  (in  m illio ns  o f lire )

I m ports.

January
February .
March
April T  !

1924. 1923. Difference.
1,166.0
1,561.0

1,058.0
1,578.6

+ 108.0
17.6

1,518.4 1,474.1 + 44.2
1,566.1 1,404.0 *T* 160.2

Total 5,815.7 5,514.7 + 301.0

840.0 786.0 + 54.0
1,103.2 759.5 + 343.7
1.215.7 880.2 + 335.4
1,198.4 722.3 + 476.1

4,357.3 3,148.0 + 1,209.3

E xp o r ts .

January
February ...
March
April

Total .
The un favou rab le  trade  balance w h ich  stood a t 

L .2,366.7 m ill,  fo r  th e  f irs t fo u r m onths of 1923 has fa llen  
in  1924 to  L . 1,458.4. The de ta iled  figures fo r  trade  w ith  
lead ing countries fo r  th e  same pe riod  1924 and 1923 
show th a t  w ith  th e  exception  o f the  U n ite d  States, 
whence I ta ly  draws so large a p a rt o f her raw  m a te ria l, 
and o f G reat B r ita in , w h ich  supplies m ost of her coal 
requirem ents, the  tra d e  balance has d is t in c t ly  sh ifted  in  
her favour.

The chief increases in  im p o rts  were accounted fo r  b y  
frozen m eat (L.98 m ill,  as against L.31.5 m ill.) ,  raw  
c o tto n  (L . 1,240 m il l,  as against L.846 m ill.) ,  wool 
(L.275.5 m ill,  as against L.165 m ill.) . There was a 
heavy fa ll in  wheat im ports  (L . 613,730,371 as against 
L . l , 208,438,587). I ta l ia n  exports  o f a g ricu ltu ra l p ro ­
ducts con tinued to  increase ( L . l , 075.0 m ill,  as against 
L.547.3 m ill. ) ,  as also o f tex tile s  (L .2 ,094.9 m il l,  as 
against L . l , 568.6 m ill.) .  I n  th e  case o f te x tile s  e x ­
ports  exceeded im p o rts  fo r  the  pe riod  under con­
s idera tion  b y  L.74.3 m ill.

I n  connection w ith  the  nego tia tions now  begun fo r  a 
renewal o f th e  com m ercia l t re a ty  between I ta ly  and 
Japan, i t  is o f in te res t to  no te  th a t trade  between these 
tw o  countries has increased o f late. I n  1921 Japanese 
exports to  I ta ly  were va lued a t 2,317,504 yen , and her 
im ports  fro m  th a t c o u n try  a t 1,762,779 yen. I n  1922the 
figures had risen to  5,096,500 and 2,916,548 yen respec­
t iv e ly .  Japan’s im p o rts  fro m  I ta ly  inc lude  m ercury, 
m ach inery, im p lem ents, au tom obiles, essential oils, c it r ic  
and ta r ta r ic  acid, ve rm outh , fe lt  hats, bu tto ns  and 
c inem atographic film s.

T rade  w ith  the  lead ing exp o rtin g  and im p o rtin g  
nm m tnpo fro m  Janua rv  1 to  A n r i l  30, 1924, stands as
fo llow s (in m illio ns  o f lire )

Imports. Exports.
Austria ... 
Czecho-Slovakia 
France ... 
Germany 
Great Britain ... 
Yugo-Slavia ... 
Switzerland 
Argentina 
United States ...

125.7 223.8
66.0 47.9

472.7 601.0
406.4 523.0
657.8 437.2
147.8 124.8
102.6 538.7
211.7 217.9

1,589.0 359.0
A  com m unica tion  issued b y  th e  Chief o f the  Soviet 

D e legation  in  I ta ly  shows th a t the  recent com m ercia l 
t re a ty  w ith  th a t c o u n try  is beg inn ing to  produce results. 
Large purchases of c itru s  fru its  (oranges, lemons, lim es, 
etc.), c it r ic  acid, s ilk , te x tile s , su lphur, m ach inery  and 
co tto n  m a te ria l fo r  s if t in g  flo u r have been made b y  
the  Soviet au tho rities , and the  prospects o f developing 
the  sale o f I ta lia n  bicycles and m otors in  Russia are 
good. On the  o ther hand, Russia is s tea d ily  increasing 
her exports to  I ta ly  o f corn, naph tha , pe tro leum , lum ber, 
iro n  and manganese ores, and o th e r raw  m ateria l.

A t  the  annual m eeting o f the  General Confederation 
o f I ta lia n  Indus tries  he ld  a t Naples in  M ay, the  results 
o f the  economic and fina nc ia l p o lic y  o f th e  G overnm ent 
were am p ly  illu s tra te d . In  exam in ing the  trade  
s ta tis tics  fo r  1923 as illu s tra t in g  the  results o f recent 
com m ercia l treaties and agreements, the  Confederation 
called a tte n tio n  to  the  fa c t th a t w h ile  the  excess of 
im p o rts  over exports in  1923 stood a t 35.8 per cent., a 
figure o n ly  s lig h tly  in  excess o f th e  31.1 per cent, a t 
w h ich  i t  stood in  1913, a s tu d y  o f the  deta ils shows th a t 
im p o rts  o f raw  m ateria ls  requ ired fo r  m anufactures have 
increased as compared to  th e  p re -w ar period , b u t those 
o f m anufactured p roducts have declined. On the  o ther 
hand, I ta lia n  exports o f these la tte r  show a m arked and 
encouraging g row th . (Report o f the Confederation o f 
I ta l ia n  Industries, J u ly .)  ________

Single copies of Foreign Affairs, an American Quarterly Review, 
may be obtained of all leading booksellers or through the In te r­
national News Company Limited, 5, Bream’s Buildings, London, 
E.C.4, price 6s. 6d. Annual subscription 26s., post free.— Advt.
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INDUSTRY
T H E  S IN C L A IR  O IL  CO NCESSIO N.

The de ta ils  of the  concession to  prospect fo r  o il w h ich  
the  I ta lia n  G overnm ent has made to  the  S in c la ir Com ­
pany, and w h ich  have aroused considerable oppos ition  {cf. 
T h e  E c onom ic  R e v ie w , June 20, p . 537), are quoted in  
the  June R e po rt o f th e  General Confederation o f I ta lia n  
Indus tries  fro m  an o ffic ia l com m un ica tion  issued on 
M ay  1G. T h is  states th a t  the  e ffo rts  so fa r  made b y  
I ta l ia n  companies, subsid ised b y  large G overnm ent 
grants, have p roved  u n sa tis fac to ry  as the  ca p ita l a v a il­
able has been in su ffic ie n t to  secure conclusive results, 
and th e  techn ica l know ledge requ ired  has o ften  n o t been 
fo rthcom ing . A t  the  same tim e  th e  need o f ascerta in ing 
w hethe r o r no fu e l o i l exists in  com m ercia l quan tities  
has become increas ing ly  urgen t. F o r these reasons the  
G overnm ent has decided to  g ra n t to  th e  S inc la ir Com pany 
the  r ig h t  to  exp lore th e  subsoil in  E m ilia  and S ic ily , 
w h ile  reserving in  those d is tr ic ts  an area o f some 40,000 
hectares a lrea dy  assigned to  I ta lia n  undertak ings. The 
agreement w ith  the  S inc la ir Com pany prov ides fo r  three 
stages in  th e  w o rk  : the  f irs t  three years w i l l  be used fo r 
s tud y , the  ne x t th ree fo r  in ves tig a tion , and d u rin g  the  
ensuing fo u r actua l exp lo ra tion  o f th e  subsoil w i l l  bo 
m ade. D u r in g  the  f irs t  period th e  S inc la ir Com pany 
undertakes to  expend no less th a n  5 m illio n  lire  on the 
p re lim in a ry  w ork . Should these stud ies decide the  
Com pany to  s in k  sha fts  in  ce rta in  zones, i t  w i l l  fo rm  an 
I ta l ia n  C om pany fo r  th is  purpose w ith  a share cap ita l 
o f n o t less th a n  40 m illio n  lire , o f w h ich  40 pe r cent, w i l l  
be placed on the  m arke t fo r  I ta lia n  subscribers. D u r in g  
the  ensuing th ree  years the  Com pany is pledged to  an 
annua l expend itu re  o f L .8  m il lio n  on actua l soundings. 
Thus b y  the  end o f the  s ix th  year the  Com pany w ill 
have invested in  the  enterprise a to ta l sum  o f 29 m illio n  
lire . T h is  w ill be fo llow ed b y  a th ird  pe riod  extending 
over fo u r  years, d u rin g  w h ich  the  Com pany undertakes 
to  p u t in to  fu l l  w o rk ing  efficiency, a t an o u tla y  of $12,500 
pe r u n it ,  each u n it  o f 1,000 hectares i t  decides to  take  up. 
M eanw hile  i t  w i l l  abandon a ll c la im s to  zones shown to  
be un p ro duc tive . A t  th e  close o f th e  ten  years the  S in­
c la ir  Com pany w i l l  be e n tit le d  to  concessions covering 
an area n o t to  exceed 75,000 hectares. The to ta l cap ita l 
o u tla y  fo r  the  whole ten -year pe riod  w i l l  am oun t, i f  the  
investiga tions g ive favourab le  resu lts, to  L . 104,000,000. 
The concessions w il l  cover the  o u tp u t and ha n d lin g  of 
m inera l o ils, gas, and th e ir  respective hydrocarb ides, 
b u t do n o t a p p ly  to  aspha ltic  schist. The concession 
w i l l  be fo r  50 years.

The I ta lia n  G overnm ent w i l l  exem pt fro m  Customs 
duties m ach ine ry  im p o rte d  b y  th e  Com pany, p rov ided  
such m ach ine ry  cannot be supp lied  b y  I ta lia n  factories, 
and i t  exem pts the  p ro fits  o f the  Com pany fro m  income 
ta x  (ricchezza mobile) fo r  a pe riod  o f te n  years. On its  
side th e  G overnm ent is e n tit le d  to  a percentage on a ll 
d iv idends exceeding 7 per cent., u p  to  a m a x im u m  of 
40 per cent, on its  qu o ta  o f d iv idends am o un ting  to  45 
pe r cent, and over.

The decree under w h ich  the  concession is made w il l  be 
su b m itte d  to  P a rliam en t fo r  ra tif ic a tio n  and  Signor 
M usso lin i in  h is recent address to  th e  pa rlia m en ta ry  
m a jo r ity  referred to  i t  as one o f the  measures he hopes 
w i l l  be sub jected to  f u l l  and im p a r t ia l exam ina tion  b y  
the  House. The whole question o f th e  exp lo ra tion  of 
the  I ta lia n  subsoil is one w h ich  has g iven rise to  heated 
debates ever since the  w ar, and th e  need to  secure 
sources o f pe tro leum  supplies is becom ing each yea r o f 
greater im portance. I n  1923 th e  va lue o f m in e ra l o il 
im p o rts  exceeded 600 m illio n  lire  an d  the  figures fo r  the  
f irs t  q u a rte r o f 1924 in d ica te  th a t  th is  sum  w il l  be 
exceeded d u rin g  the  cu rre n t year.

T H E  H Y D R O -E L E C T R IC  IN D U S T R Y .

The yea r 1923, reports  the  General Confederation of 
I ta lia n  Ind us tries , was a good year fo r  the  hyd ro -e lectric  
in d u s try , one o f g reat n a tio n a l im portance  and w h ich

absorbs a considerable p o rtio n  o f I ta lia n  ca p ita l a ffo rd ­
in g  a so lid  and safe in ves tm en t. Recent re tu rns  show 131 
undertak ings ow ning 355 p lan ts  generating 1,504,216 h.p. 
w ith  a share cap ita l o f 2,147,762,312 lire  and bond 
issues fo r  13,364,342 lire . The p lan ts  are va lued a t 
2,940,604,665 lire . The to ta l p ro fits  d is tr ib u te d  fo r  the  
year b y  131 companies am ounted to  146,941,911 lire , an 
average d iv id e n d  o f 6.75 pe r cent.

T h a t th e  w a te r pow er resources o f I ta ly  are be ing 
a c tiv e ly  developed is shown b y  the  figures fo r  cen tra l 
s ta tions now  unde r construction  w h ich  w i l l  be fin ished 
b y  1925. O f these the re  are 24 w h ich  w ill generate
2.209.000. 000 kw . h., w h ile  plans are be ing made fo r 
ano the r 56 to  generate 3,908,500,000 kw . h. I t  is 
in te re s tin g  to  no te  th a t o f those unde r construction  an 
im p o rta n t section are in  Southern I ta ly  (Ca labria  and 
Sard in ia), where the  la ck  o f cheap pow er fo r  in d u s tr ia l 
purposes has h ith e rto  u n d u ly  re ta rded  developm ent. 
V e ry  im p o rta n t p lan ts  are also be ing  b u ilt  and p lanned 
in  th e  T ren tin o , one o f the  provinces w h ich  I ta ly  
recovered fro m  A u s tr ia  a fte r  the  w ar, and w h ich  w il l  
be converted b y  these w orks fro m  a poor m ounta inous 
te r r ito ry  in to  one o f g reat in d u s tr ia l im portance . In  
connection w ith  these cen tra l s ta tions s ix  a rt if ic ia l lakes 
are now  be ing constructed, w h ich  w il l  be com ple ted b y  
1927 w ith  a con ten t o f 340,475,000 cm. o f w a te r. Plans 
are be ing prepared fo r  fifte e n  others w ith  a con ten t of
682.000. 000 cm . o f w ater.

The to ta l ca p ita l now  invested  in  hyd ro -e lec tric  p lan t 
is estim ated a t over 3,000 m illio n  lire .

AGRICULTURE

H A R V E S T  PROSPECTS.

The p re lim in a ry  estim ate  o f th e  w heat y ie ld  places 
i t  a t 4.8 m illio n  m e tr ic  tons as com pared w ith  an average 
o f 4.7 m illio n . T h is  is a good average y ie ld , though  
in fe r io r  to  th e  bu m pe r crop o f 1923, o f 6.1 m illio n  m . t. 
(Report o f Confederation of I ta lia n  Industries.)

R E L IE F  F O R  A G R IC U L T U R E .
F o llow ing  its  se ttled  p o lic y  o f encouraging ag ricu l­

tu ra l p roduc tion , th e  G overnm en t has take n  measures 
to  p rov ide  c re d it w ith  a v ie w  to  fa c il ita t in g  the  ac­
q u is it io n  o f sm a ll ho ld ings b y  disabled w a r veterans.

The G overnm ent w i l l  pay 2.50 pe r cent, o f the  in te rest 
ra te  charged on loans made fo r  th is  purpose o u t o f the 
funds p ro v id ed  b y  th e  recent law  on c red it fo r a g ri­
c u ltu ra l im provem ents. Loans fro m  th is  same fun d  
w i l l  also be made fo r  im p ro v in g  o live  p lan ta tions  
w ith  a v ie w  to  increasing th e  y ie ld  o f th is  va luab le  crop.

W ine-grow ers are assisted in  the  p re va ilin g  crisis in  
th a t b ranch o f p roduc tion  b y  a 50 per cent, reduc tion  on 
ra ilw a y  rates fo r  th e  carriage o f w ine com ing fro m  the  
Southern provinces, w h ile  th e  excise d u ty  on w ine is 
reduced fro m  20 to  15 lire  pe r hecto litre .

T he  use o f m ach inery  on th e  fa rm  is encouraged 
b y  repea ling  e x is ting  Customs du ties on the  m ore im ­
p o rta n t a g ric u ltu ra l machines.

The prospects o f sugar p ro du c tion  fo r  the  cu rre n t 
year ju s t i fy  the  be lie f th a t the  o u tp u t o f I ta lia n  re ­
fineries w i l l  m ore th a n  suffice to  m ee t the  needs o f the  
hom e m a rke t, and in  v iew  of th is  the  restric tions on 
sugar exports  have been repealed. (Report o f Con­
federation o f I ta lia n  Industries.)

P R O D U C T IO N  A N D  C O N S U M P T IO N  OF 
F E R T IL IS E R S .

E vidence o f the  no tab le  progress made b y  I ta ly  
tow a rd  economic recovery in  1923, reports  the  Confedera­
t io n  o f I ta lia n  Indus tries , is  a fforded b y  the  annual 
reports  and balance-sheets su b m itte d  b y  the  lead ing 
jo in t  s tock companies to  th e ir  general m eetings. M any 
o f these are now  ava ilab le  and show th a t in  several 
branches o u tp u t has a tta ined  p re -w ar figures. Indeed, 
in  the  case o f chem ica l fe rtilise rs , the  consum ption of 
w h ich  is an index  to  a g ric u ltu ra l p rospe rity , o u tp u t in
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1923 ac tu a lly  exceeded the  figu re  fo r  1913. T he  
p repa ra tion  o f these fe rtilise rs  is a m a jo r branch o f the  
ac tiv itie s  o f the  I ta lia n  chem ica l trades w h ich  are now 
devo ting  com m endable a c t iv i ty  to  th e  techn ica l so lu tion  
of the  problem s in h e re n t to  large scale p roduc tion  of 
n itrogenous fe rtilise rs .

B y  fa r the  largest p roducer o f fe rtilise rs  is the  M onte - 
ca tin i Com pany, w h ich  decided a t its  recent annual 
m ee ting  to  raise its  share cap ita l fro m  3 to  4 hundred 
m illio n  lire .

I ta lia n  ag ricu ltu re  consumed in  1923 1,100,000 m . 
tons o f hyperphosphates and bone fe rtilise rs , 58,000 o f 
basic slag, 42,000 o f n itra te  o f soda, 30,000 o f su lphate  o f 
am m onia, 40,000 o f cyanam ide, 75,000 o f copper 
su lphate, 34,000 o f po tash salts, and 60,000 tons of 
su lphur. The price reductions effected in  these fe r­
tilise rs  in  1923 as com pared w ith  1921 resu lted  in  a m oney 
saving to  I ta lia n  farm ers w h ich  th e  g reat co-operative 
sup p ly  com pany, the  Consorzi A g ra ri, calcula tes a t fro m  
280 to  300 m illio n  lire . T he  to ta l consum ption  of 
chem ica l fe rtilise rs  in  I ta ly  in  1923 am ounted to
1.439.000 tons, o n ly  10,000 tons less th a n  th a t fo r  1913, 
when the  use o f fe rtilise rs  reached its  h igh -w a te r m ark.

The I ta l ia n  chem ica l trades are ta k in g  care th a t p ro ­
duc tion  keeps pace w ith  consum ption, w h ich  is expected 
to  increase s tead ily . I t  is  recognised th a t the  desired 
increase o f a g ricu ltu ra l p roduc tion  depends on in tens ive  
fa rm in g  ra th e r th a n  on an increased acreage, and th is  in  
tu rn  im p lies the  sc ientific  use o f fe rtilise rs .

In  J u ly  ne x t, w o rk  w i l l  begin in  the  f irs t section of 
the  new p la n t w h ich  the  M on te ca tin i Com pany is erecting 
w  ^ etdce to r the  m anufacture  o f hyperphosphates.

hen com ple ted th is  fa c to ry  w i l l  have a p o te n tia l 
annual o u tp u t of 100,000 tons. I n  th e  South o f I ta ly ,  
a t I  aranto and B agno li, p lan ts  are in  course o f erection 
s° 1 h he P1° d u c ti-  ° I  hyperphosphates and copper 
f U Ptv,a t6 ’ • ®artI ' n ia , where the  w a te r power supplied
, y  le. dam  is p repa ring  a rea l economic trans-
o rm a tion , a fa c to ry  w i l l  be opened w ith  a p o te n tia l 
,U . P f r ° i  15.000 tons o f hyperphosphates and the  
possi i  i t y  of doub ling  th is  figure a t sho rt notice.

s noted in  a fo rm er issue o f th is  R e po rt, th e  syn th e tic  
111 r °8 ei1 in d u s try  is becom ing one o f considerable 
im portance in  I ta ly .  The p lan ts  now  w o rk in g  and in  
course of erection are p lanned to  p rov ide  an annual 
o u tp u t of 60,000 tons of n itrogenous fertilise rs , suffic ient 
°  m eet idle needs o f home consum ption. W ith  th is  

t lT  t11 V^ew M on te ca tin i Com pany rece n tly  floa ted 
r e PPer A d ige E le c tr ic  Com pany w ith  a 40,000 h.p. 

^ ' ^ e ra tln 8 p la n t, w h ich  w i l l  be a t w o rk  in  1925 fo r  
6 P roduction o f sy n th e tic  am m onia, n it r ic  acid, and 

p ^ lm on^a n*tra te . The  d a ily  o u tp u t o f n itrogen  is 
^  lrnated a t 30 tons. I n  S ard in ia  th e  Sard in ian 
be m ?n *a and  N itrogenous P roducts Com pany has 

011 ounded w ith  a s im ila r ob ject, and w i l l  be capable 
,? r.° U(Jin g  some 20 tons o f n itro ge n  a day. I t  is 

n  lc ipa ted  th a t  the  o u tp u t o f syn th e tic  n itrogen  in
i cTaa« 11 *dl<! d rs t h a lf o f 1925 w i l l  am oun t to  between
18.000 and 20,000 tons.

P O R T U G A L
FINANCE

t h e  D E P R E C IA T IO N  O F T H E  C U R R E N C Y .

currem !y  continues to  depreciate, lam ents the  
roir|1WerC?*° ^ or^°’ h u t  the  G overnm en t a p pa ren tly  
a unconcerned. The above-m entioned jo u rn a l
no t ^ d ePrecia tio n  to  the  fo llo w in g  causes : the  
sine ? r la t i° n  w h ich  has increased b y  150 m ill,  escudos 
c o n d V  6 ^ fp u u iu g  o f the  yea r ; adverse fo re ign  trade  
exnort • m arked  by  excess im p o rts  and declin ing 
hour d ’ lnsufflc ien° y  o f p ro du c tion  due to  th e  e ig h t- 
adeo ^  ’ a de fective  co lon ia l ba nk ing  system  and in - 
uu tio  i V neanH ° f  transPo r t  1 the  serious p o s itio n  of the  
contin  a nances w h ich  no steps are ta ke n  to  im p rove  ;

110118 a la rm is t reports  o f grave p o lit ic a l events c irc u ­

la te d  a t a tim e  when a m a x im u m  o f t ra n q u i l l i ty  is essen­
t ia l  to  the  se ttlem ent o f im p o rta n t ou ts ta nd ing  questions ; 
the  lack  o f pu b lic  confidence in  the  G overnm ent due to  
such measures as the  paym en t o f in te rest on  the  ex te rna l 
loan a t the  fixed  a rb itra ry  ra te  o f 2 |d . to  the  escudo 
ins tead o f a t the  c u rre n t ra te  o f the  da y  ; the  a tro p h y  
o f trade  w ith  the  colonies due to  various d is tu rb in g  
factors, forem ost among w h ich  is th e  co lon ia l bank ing  
system  ; and the  reaction  on the  Portuguese m a rke t o f 
th e  B ra z ilia n  Exchange and o f economic cond itions in  
B ra z il. The fo llo w in g  figures show the  developm ent of
(a) th e  no te  c ircu la tio n , (b) the  price  o f th e  £ in  escudos 
since 1914 : 1914 (index), (a) 100, (6) 100 ; 1915, (a) 120,
(b) 100.4; 1916, (a) 140, (b) 109.9; 1917, (a) 204, (b) 
112.6 ; 1918, (a) 284, (b) 104.2 ; 1919, (a) 386, (b) 178.9 ; 
1920, (a) 636, (b) 618.4 ; 1921, (a) 795, (b) 808.8 ; 1922, 
(a) 1,098, (b) 1,532.1 ; 1923, (a) 1,458, (b) 1,375.5 ; 1924, 
(a) 1,611, (6) 2,053.8 ; average, (a) 621.5, (b) 690.4.

The above figures w il l  convey a correct idea of the  
d e te rio ra tion  o f P o rtu ga l’s financ ia l s itu a tio n  since 1920.

F IN A N C IA L  S U R V E Y  F O R  J U N E .

I n  its  su rvey o f the  financ ia l and economic s itu a tio n  
fo r  the  m o n th  o f June the  Gommercio do Porto gives 
the  con tinued shortage o f ready m oney as the  leading 
fa c to r in  th e  stagna tion  o f business. T h is  dulness is 
la rge ly  due to  the  excessive in d u s tr ia l ta x  im posed 
w ith o u t discussion o r consideration, and wdiich, ow ing to  
absence o f com b ina tion  on the  p a r t o f the  taxpayers, 
encountered no organised opposition . A  con tinu a tio n  
o f th is  s itu a tio n  th rea tens na tio n a l commerce and 
in d u s try  w ith  com plete e x tin c tio n . The s itu a tio n  of 
th e  exchange, dea lt w ith  in  a previous colum n, is an 
im p o rta n t c o n trib u tin g  fa c to r to  the  s ta te  o f business, 
and  measures recen tly  adopted to  im p rove  i t  have had 
a  co n tra ry  effect. So long as the  note c ircu la tio n  is n o t 
checked no im provem ent in  business is possible. A  
s lig h t im p rovem en t a t th e  end o f the  m o n th  in  the  
escudo, w h ich  fe ll to  149 to  the  £, was o n ly  tem po ra ry , 
and was fo llow ed b y  a reaction  to  153, the  sup p ly  of 
fo re ign  b ills  and currencies hav ing  become scarcer.

S tock m arke ts are n a tu ra lly  d u ll ow ing to  the  shortage 
o f ready m oney. The E x te rn a l Loan has fa llen  sha rp ly  
as a consequence o f the  Decree published in  June 
p ro v id in g  fo r  the  pa ym en t o f in te res t in  escudos (c/. 
T h e  E conom ic  R e v ie w , June 27, p. 558). T h is  enact­
m en t is the  m ore in iq u ito u s  in  th a t  the  pa ym en t o f 
Customs du ties on w h ich  the  loan is secured is enacted 
in  go ld  and y ie lds su ffic ien t to  ensure fu l l  pa ym en t o f 
in te res t and o ther expenses connected w ith  -the debt. 
I f  the  G overnm ent is n o t in  a pos ition  to  m eet its  
lia b ilit ie s  in  fu ll ,  th e n  le t i t  come to  an arrangem ent 
w ith  its  cred itors as a body  w ith o u t exceptions in  favo u r 
o f any g iven n a tio n a lity . (The p re fe ren tia l trea tm e n t
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granted to  B r it is h  subjects b y  the  paym en t o f in te res t to 
them  in  go ld  has aroused considerable resentm ent in  
the  Portuguese Press.) The in te rn a l loan has fa llen  
considerab ly ow ing  to  lack  o f buyers. O f the  o th e r 
securities, bank ing  shares are d u l l ; the  Tobacco Com ­
p a ny ’s shares have fluc tu a ted  w ith o u t an y  decided 
te n d e n c y ; Portuguese ra ils  ra llie d  som ewhat on an 
im p roved  r e p o r t ; Benguella  Bonds, w h ich  recen tly  
declined sha rp ly  on the  com ing issue o f fu r th e r  securities, 
have recovered los t g round ; the  new 6 j  pe r cent. 
Loan  1923 rose s lig h tly . O ther securities are d u ll 
ow ing  to  lack  o f buyers.

TRADE
A  M A R K E T  F O R  T E X T IL E  F A B R IC S .

F ore ign  trade  jo u rna ls  w h ich  keep a sharp eye on 
possible fo re ign  m arke ts  have o f la te  been in fo rm in g  
th e ir  readers o f P o rtu g a l’s requirem ents in  te x tile  
fabrics, ch ie fly  supp lied  h ith e rto  b y  G reat B r ita in . 
The Deutsche Le inen Industrie lle , in  an a rtic le  w h ich  the  
F rench  N o rd  In d u s tr ie l quotes as lik e ly  to  be usefu l to  
its  ow n readers, supplies the  fo llo w in g  in fo rm a tio n . 
G reat B r ita in  rem ains P o rtu g a l’s m a in  source o f supp ly , 
especially in  c o tto n  fabrics. I n  1920, the  las t yea r fo r  
w h ich  Portuguese trade  re tu rns  are ava ilab le , P o rtu ga l 
im p o rte d  co tto n  fabrics to  the  va lue o f 40.2 m ill,  escudos, 
o f w h ich  34.6 m ill,  came fro m  G reat B r ita in . I n  1922 
(according ap p a re n tly  to  th e  B r it is h  trade  re tu rns) 
exports  o f fabrics fro m  G reat B r ita in  to  P o rtu ga l 
am ounted in  q u a n tity  to  18,429,800 square yards as 
against 6,362,100 square yards in  th e  preceding year, 
an increase o f 200 per cent. B u t  in  the  same yea r the  
e xp o rt o f ra w  co tton  declined he av ily , be ing 27,885 
qu in ta ls  as against 80,718 qu in ta ls  in  1921, a decline 
ascribed to  the  rise in  prices. The e xp o rt o f co tton  
fro m  A ngo la  in  th a t year reached 740 t . ,  an increase o f 
85 per cent, as com pared w ith  th e  figures fo r  1921. 
M anchester supplies zephirs, w h ite  sh irting s  and grey 
calico, w h ile  France competes in  th e  cheaper qua lities. 
There is a s trong  dem and fo r  up -to -da te  c o tto n  goods, 
o f w h ich  M anchester is again the  p r in c ip a l pu rveyo r, 
F rance and A u s tr ia  com ing n e x t in  close com petition . 
P rin te d  c o tto n  fabrics are ve ry  po pu la r b o th  in  P o rtu ga l 
and her colonies, w h ich  order th is  class o f goods in  large 
quan tities . A  B r it is h  f irm  rece n tly  ob ta ined  an order 
fo r  20,000 yards o f p r in te d  co tton  in  lengths o f 20 yards, 
a l l o f one p a tte rn . B r it is h  prices are, however, now  too 
h igh  to  susta in  com petition , and are bound to  come down. 
R aw  co tton  handkerchiefs 5 inches in  w id th  are ch ie fly  
sought a fte r b y  the  negro p o p u la tio n  o f the  Portuguese 
colonies, and are supp lied  m o s tly  b y  H a m b u rg  firm s. 
D u r in g  1923 B r it is h  exports  of co tto n  fabrics to  P ortuga l, 
M adeira  and the Azores am ounted to  23,757,300 square 
yards.

T o  the  above in fo rm a tio n  we m ay  add the  fo llow ing  
e x tra c t fro m  France Textile , w h ich  w i l l  serve to  show 
w h y  P o rtu ga l is  so la rge ly  dependent on the  fo re igner 
fo r  he r sup p ly  of te x t ile  fabrics. .T h e  Portuguese 
te x t ile  in d u s try  is severely ham pered b y  increased cost 
o f p ro du c tion , w h ich , com pared w ith  pre -w ar figures, 
has risen in  the  fo llo w in g  p ropo rtions  : fue l, 30 per cent. ; 
chemicals, 40 per cent. ; raw  co tton , 75 per cent. I f  to  
these item s be added rise in  wages and  red uc tio n  of 
hours o f w o rk , i t  w i l l  n o t be d iff ic u lt  to  realise in  to  w ha t 
a s ta te  the  in d u s try  has fa llen .

SOCIAL AND LABOUR CONDITIONS
COST O F  L IV IN G .

The cost o f l iv in g  in  P o rtu ga l has increased enor­
m ou s ly  since 1914, fa ir ly  s tead ily  fro m  th a t  year u n t il 
Decem ber 1919, and the nce fo rth  w ith  ve rtig inous 
ra p id ity ,  especially in  the  ea rly  m on ths o f 1920.

The fo llo w in g  index  num bers fo r  25 artic les  o f food, 
lig h tin g , hea ting , c lo th in g , etc., reproduced fro m  the 
la tes t re p o rt on  socia l welfare show the  rise in  th e  cost 
o f l iv in g  since th e  w a r : J u ly  1914, 100 ; J u ly  1915,

111.1 ; J u ly  1916, 137.4 ; J u ly  1917, 162.3 ; J u ly  1918,
292.7 ; J u ly  1919, 316-8 ; J u ly  1920, 551.6 ; J u ly , 1921,
816.7 ; O ctober, 903.6 ; 1922, Jan ua ry , 932.7 ; A p r il,
964.2 ; J u ly , 1,128 ; October, 1,302 ; 1923, Janua ry ,
1.503.2 ; F eb rua ry , 1,519.9 ; M arch , 1,636 ; A p r i l,  
1 ,630; M ay, 1,536 ; June, 1,714.3. Thus the cost o f liv in g  
b y  June 1923 had increased seventeen-fold since the  o u t­
break o f w ar. The socia l welfare figures ap p a re n tly  do 
n o t go beyond June 1923, b u t the  Commercio do Porto, 
w h ich  supplies the  above in fo rm a tio n , com putes the  
increase u p  to  date a t tw e n ty -fo ld .

The ch ie f cause fo r  a la rm  to  th in k in g  persons is n o t 
the  ac tu a l rise in  the  cost o f liv in g  itse lf, b u t the  absence 
o f measures to  check i t .  O w ing to  the  deprecia tion  o f the  
currency, ce rta in  artic les  o f f irs t  necessity w h ich  have 
to  be im p o rte d  are ra p id ly  r is ing  in  price, as the  fo llo w ­
in g  tab le  shows (the prices g iven being in  escudos per 
k g . ) : -

January June September
1922. 1922. 1922.

Sugar 1.8 1.6 2.6
Rice 1.1 1.1 1.9
Salt cod ... 3.0 3.1 4.6

SPAIN
FINANCE

T H E  N E W  B U D G E T .

A  Decree pub lished  in  th e  Oaceta de M a d r id  o f J u ly  1 
contains the  B udge t estim ates fo r  the  financ ia l year 
1924-25 com m encing on th a t  date, w h ich  show an 
expend itu re  o f P tas.2,941,724,894, o f w h ich  Ptas. 
2,570,635,871 represent general perm anent expend itu re , 
P tas.366,427,057 special expend itu re , and Ptas.
4,661,966 lia b ilit ie s  b ro u g h t fo rw a rd  fro m  th e  previous 
years, and a Revenue o f P tas.2,777,840,568, w h ich  gives 
an in it ia l de fic it o f P tas .163,884,326, as against Ptas.
31,339,000 in  1923-24 and P tas .561,010,000 in  1922-23. 
The m a in  branches o f revenue, as com pared w ith  the  last
tw o  fina nc ia l years, show the fo llow ing figures (in
m illio ns  o f pesetas) :—

1922-23. 1923-4. 1924-25.
Direct taxes... 712.1 940.5 1,010.7
Indirect taxes 654.2 1,028.3 1,060.3
Monopolies and State - 

managed under­
takings 102.1 572.4 612.9

State property— 
Rents 23.0 23.0 38.6
Sales ............... 0.5 0.4 0.4

Treasury resources 
(loans, etc.) 50.6 52.0 54.6

1,842.7 2,617.0 2,777.8
The estim ates, to  m eet in te res t on the  P erpe tua l 

In te r io r  4 per cent. Loan  have been increased to  cover 
in te res t on a fu r th e r  issue o f the  In te rn a l Loan  o r of 
T reasu ry  bonds d u rin g  the  year, au thorised b y  the  Decree. 
The flo a tin g  deb t to  be issued b y  the  T reasu ry  d u rin g  the  
yea r is lim ite d  to  a fo u r th  o f th e  expend itu re  estim ates. 
C redits to  guarantee in te res t on secondary and stra teg ic  
ra ilw ays are increased up  to  15 m illio ns , and the  Decree 
authorises expend itu re  on repairs, m aintenance and 
con s tru c tion  o f h ighw ays to  the  e x te n t o f P tas .74 
m illio n , and the  p re pa ra tion  o f a scheme fo r  s im ila r 
works to  extend ove r the  ne x t e igh t years. A u th o ris a ­
t io n  has been g ran ted  fo r  the  crea tion  o f a service of 
pos ta l cheques, fo r  the  o rgan isa tion  o f the  D irec to ra te  
o f the  M in t  and Stam p D e pa rtm en t, and the  assignm ent 
o f the  fo rm a tio n  o f the  Ordnance S urvey to  a depa rtm ent 
a ttached  to  the  M in is try  o f F inance. The Decree 
proposes to  s im p lify  and render m ore equ itab le  the  
ta x a tio n  laws. The M il ita ry  D ire c to ry  is anxious to  
m ake th e  B udge t clearer and m ore honest so as to  g ive 
an exact apprec ia tion  o f the  fina nc ia l po s itio n  o f the  
cou n try . The D ire c to ry  in tends to  enforce a s tr ic te r 
a d m in is tra tio n  of the  pu b lic  services. ( I t . w i l l  be noted 
th a t th is  year the  estim ates, instead o f be ing su b m itte d  
to  P a rliam e n t, have been prepared in  the  departm ents 
and p rom ulgated b y  Decree.)
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A u th o r ity  is g iven in  the  B udge t fo r  the  issue or 
nego tia tion  o f G overnm ent s tock  in  o rder to  cover the  
de fic it, as w e ll as to  m eet te m p o ra ry  o r e x tra o rd in a ry  
expenditu re in  connection w ith  p u b lic  works.

A  com parison o f the  1924—25 B udge t w ith  th a t  o f the  
preceding yea r shows a decrease o f Ptas.106,661,148 in  
expenditu re , th is  saving ha v in g  been effected ow ing to  
substan tia l reductions in  th e  cred its g ran ted  to  the  W a r 
Office and fo r  th e  M oroccan cam paign. (España  
Económica y  F inanc ie ra .)

R E C E N T  F IN A N C IA L  R E F O R M S .
Several reform s w ith  a v ie w  to  th e  s im p lif ic a tio n  and 

co-o rd ina tion  o f the  a d m in is tra tio n  o f th e  na tio n a l 
finances have recen tly  been p rom ulga ted  b y  Decree. 
Thus, on June 19 a Decree was pub lished crea ting  a 
supreme T r ib u n a l of F inance in  s u b s titu tio n  fo r  the  
A u d it  Office o f the  K in g d o m , the  General A ccountancy 
D epartm ent o f the  State, and th e  C iv il Accounts D e p a rt­
m en t fo r  the  Spanish P ro tec to ra te  in  Morocco. A  
Decree of .Tune 21 has reorganised th e  cen tra l and 
p ro v in c ia l services o f the  M in is try  o f F inance, o f w h ich  
a certa in  num ber o f offices fo r  th e  co llec tion  o f revenue 
(taxes, rents and duties, tobacco and stam ps) w i l l  be 
henceforth  u n ite d  in to  one depa rtm ent, e n tit le d  the  
General D irec to ra te  o f P ub lic  Revenue. A  general 
T reasury Accounts D e pa rtm e n t has been created to  
concentrate th e  functions h ith e rto  d is tr ib u te d  among 
various departm ents.

The N a tio n a l Council o f E conom y has been de fin ite ly  
constitu ted , b u t its  a c tiv itie s  w i l l  be confined to  the  
p repa ra tion  o f T reaties o f Commerce. A  Decree w i l l  
soon be issued fo r  the  rev is ion  o f the  system  o f super­
v is ion  and con tro l o f jo in t  s tock  companies. (E xpo rta ­
teur Français.)

T H E  D IV ID E N D  O F  T H E  B A N K  O F S P A IN .
The B oard o f the  B a n k  o f Spain has decided to  d is ­

t r ib u te  a d iv ide nd  fo r  th e  f irs t  h a lf o f th e  cu rre n t yea r of 
tas.55 per share, th e  same as fo r  th e  f irs t  h a lf o f 1923. 

This w i l l  absorb Ptas.19,470,000. T he  p ro fits  fo r  th is  
ha lf-yea r show a s lig h t increase o f Ptas.400,000. The 

iv idends d is tr ib u te d  b y  th e  B a n k  d u rin g  the  la s t ten  
years fo r  (a) the  f irs t ha lf-yea r, (b) th e  en tire  year, were 
as fo llow s per share : 1914, 1915 and 1916, each (a) 
f 7'50’ (b) 100 ; 1917, (a) 50, (b) 1 0 0 ; 1918, (a) 50, 
(b)105 ; 1919, (o) 60, (6) 125 ; 1920, (a) 65, (6) 130 ; 
1922, (o) 65, (6) 140 ; 1923, (a) 55, (b) 120. (España  

conómica y F inanc ie ra .)

TRADE
F O R E IG N  T R A D E  I N  1923.

The new ly  founded Council of N a tio n a l E conom y has 
inaugura ted its  labours w ith  a com p ila tion  o f Spain’s 
ote ign trade  figures fo r  1923 as com pared w ith  the  

previous year, an in it ia t iv e  welcom ed b y  España  
conomica y  F inanc ie ra , w h ich  reproduces the  Council’s 

igures as h ig h ly  va luab le  to  the  business w o rld .
The fo llo w in g  tab le  shows the  va lue o f the  m a in  classes 

°  im ports  and exports  ( in  m illio ns  o f pese tas):—
Imports.

Livestock...
Raw material 
Manufactured goods 
Foodstuffs

1922. 1923.
18.5 29.2

971.8 966.9
1,399.9 1,621.7 

648.7 441.7

Total
Exports.

Livestock...
Raw material 
Manufactured goods 
Foodstuffs

3,039.0 3,059.5

3.6 0.8
329.4 369.8
281.0 343.0
781.4 877.9

Total ... 1,395.5 1,591.7
n ad d ition , Spain im p o rte d  go ld in  b u llio n  and  specie 

to  the  value o f Ptas.0.1 m ill,  as against 2.4 m ill,  in  1922, 
an s ilve r to  the  va lue o f P tas ,3.1 m il l,  as against 0.6 m ill. ,  

exported go ld and s ilv e r to  the  va lue o f P tas.0.02 
1 • and 0.4 m ill,  as against 0.06 m il l,  and 4.0 m ill.

respective ly.

The Customs du ties collected in  1923 am ounted to  
P tas .501.2 m ill,  as against 502.9 m ill,  in  1922, a decline 
of 1.7 m ill.

SOME E X P O R T  A N D  IM P O R T  F IG U R E S .

The fo llow ing  figures re la tin g  to  Spain ’s trade  in  
ce rta in  com m odities are supp lied  b y  España Economica 
y  F inanciera.

Spain does a considerable trade  in  the  exp o rt o f ga rlic , 
ch ie fly  to  Am erica. The average annua l exp o rt is 
abou t 45,000 m e tric  qu in ta ls , a lth ou gh  in  some years 
i t  reaches 75,000. G arlic , ch ie fly  produced m  the  
Bañólas d is tr ic t,  is  liab le  to  disease, n o ta b ly  the  
“  co ixa ,”  w h ich  constitu tes a serious im ped im en t to  its
c u ltiv a tio n . . .

R e tu rns published in  connection w ith  the  in te rn a tio n a l 
p o u ltry  show recen tly  he ld  in  M a d rid  show a defic iency 
o f egg p ro du c tion  in  Spain. The im p o rt of eggs of 
recent years, ch ie fly  fro m  Morocco and China, was as 
fo llo w s : 1919, 1,484,173 k g . ;  1920, 646,192 kg. ; 
1921, 1,813,727 kg ., the  va lue be ing P tas. 2,419,202, 
1,053,190 and 2,956,375 respective ly . As Spain pos­
sesses some 25 m illio n  hens, home p ro du c tion  is ve ry  low  
and  m ig h t be considerab ly increased.

A ccord ing  to  the  Boletín O fic ia l, pub lished b y  the  
Customs, some 10,356,774 kg. o f maize were im ported , 
b u t no im p o rt o f o ther cereals is recorded.

The value o f the  im p o rt in to  Spain o f steel pens d u rin g  
the  pe riod  ind ica ted  was as fo llow s : 1917, Ptas.
176 101- 1918, P tas.218,059 ; 1919, Ptas.293,444 ;
1920 P tas 638,090; 1921, Ptas. 382,191. O f th is  va lue 
Great B r ita in  supplied Ptas. 193,868 ; G erm any, P tas. 
80 ,308; B e lg ium , 5 ,814; the  U n ite d  States, 11,628; 
France, 70,176; H o lla n d , 1 ,360; N o rw ay , 1 ,632;
Sw itze rland, 17,408. , ,  A„ n

The G overnm ent has au thorised  th e  im p o rt o l 15,000 
t.  of sugar, w h ite  and granu la ted , fo r  na tion a l consum p­
tio n . T h is  sugar m ay  be so ld  in  the  p o r t o f land ing  a t a 
price exceeding Ptas. 165 per 100 kg. R egu la r dealers 
in  sugar w i l l  be au thorised to  im p o rt th is  am o un t m  
quan tities  of n o t less th a n  500 tons and n o t m om  th a n
3,000 t .  The m in im u m  d u ty  w i l l  be P tas .45 per 100 kg., 
and the  whole am oun t m us t have been im p o rte d  before 
A ugust 1. A pp lica tions  m us t be made to  the  C entra l 
S upp ly  B oard , w h ich  w i l l  keep an account o f the  
am ounts im p o rted  in  o rder to  regulate d is tr ib u tio n .

T H E  M O D U S  V IV E N D I  W IT H  G E R M A N Y .

The com m ercia l modus vivendi w ith  G erm any, w h ich  
has fo r  some tim e  past been renewed fro m  m o n th  to  
m o n th , was, as an tic ip a te d  (cf. T h e  E conom ic  R e v ie w , 
June 27, p. 559), a llow ed to  lapse a t the  end o f June, ana 
is the re fo re  no longer in  force. G erm any demands, in  
th e  f irs t  place, the  a b o lit io n  o f th e  du m p ing  du ties  on 
G erm an goods, w h ich  renders im possib le the  in tro d u c ­
t io n  o f th e  la tte r  in to  Spain. On the  o ther, Spanish 
m anufacture rs, especia lly those o f Cata lonia , dem and a 
reva lu a tion  o f the  am ounts o f paper m arks m  th e  hands 
o f Spanish business houses. I t  is  on these tw o  questions 
th a t  the  discussion o f Spain ’s u lt im a te  com m erce  
re la tions w ith  G erm any w i l l  h inge. (Exportateur F r  

çai8.)

INDUSTRY
P R O D U C T IO N , C O N S U M P T IO N  A N D  E X P O R T .

España Económica y Financiera, ana lys ing th e  
va lue o f in d u s tr ia l p ro d u c tio n  in  the  yea r 1922 in  the  
whole c o u n try  in  re la tio n  to  the  na tion a l exports , gives 
th e  to ta l figures o f p ro d u c tio n  b y  a ll branches o f in ­
d u s try  a t P tas .16,771 m ill. ,  o f w h ich  Ptas.15,459 were 
consumed a t home and Ptas.1,312 were exported. The 
d is tr ib u tio n  o f th is  p ro d u c tio n  and corresponding con­
sum p tion  among the  m a in  branches o f in d u s try  is shown
below  (in  m illio ns  of pesetas)

M in in g .__P rod uctio n  o f raw  m inera ls , 500.9 ; w orked
m inera ls and m etals, 569.2 ; hom e consum ption , 724 ; 
expo rt, 346.
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A gricu ltu re .— P roduction , 9,201.3, composed o f garden 
p la n ts , 610.1 ; tree and bush f ru it ,  446 ; o lives, 
647.6 ; grapes, 792.1 ; in d u s tr ia l p lan ts , 206.9 ; roots, 
e tc., 860.3 ; cereals and legum inous p lan ts , 4,501.6 ; 
fodder, 437.3 ; special g row ths, 34.9 ; pasturage and 
fo re s try , 644.1 ; consum ption , 8,544 ; expo rt, 657.

In d u s tr ia l Products.— P roduction , 6,500, composed o f 
te x tile s , 2,150 ; flou r, preserved foods, sugar, etc., 
1,900 ; m eta ls , 950 ; lea the r and tan n in g , 400 ; t im b e r 
and cork, 350 ; m anufactures fro m  stone and ea rth , 300 ; 
chem icals, 150 ; c lo th in g , 150 ; various, 150 ; home 
consum ption , 6,191 ; expo rt, 309.

A ccord ing  to  figures pub lished in  the  Revista Eco­
nómica, the  annua l consum ption  o f coal in  Spain is
7.500.000 tons, o f w h ich  6,200,000 tons are produced in  
the  c o u n try , the  rem a in ing  1,300,000 tons be ing o f 
fo re ign  o rig in . The p r in c ip a l consumers are : R a ilw ays,
1.600.000 tons ; sm e lting  indus tries , 1,500,000 tons ; 
dom estic consum ption, 1,400,000 tons ; coasting and 
fish ing  vessels, 750,000 tons ; sugar refineries and cement 
factories, 450,000 tons ; gas and lig h tin g , 400,000 tons. 
T he  consum ption  o f coal b y  each in h a b ita n t per annum  
w orks o u t a t 375 k ilogram m es, against 3,700 k i lo ­
grammes in  E ng land.

T H E  C O R K  IN D U S T R Y .

C ata lan b o ttle  co rk  m anufacture rs are com p la in ing  
o f the  decline o f th e ir  in d u s try , w h ich  before th e  w ar 
exported  to  th e  va lue o f 50 m il l io n  pesetas and em ­
p loyed  15,000 hands o f b o th  sexes, b u t the  exp o rt o f 
w h ich  is now  reduced b y  tw o -th ird s . T hey  a ttr ib u te  
th is  decline to  th e  freedom  fro m  e xp o rt du ties  o f raw  
m a te ria l and  to  the  h igh  ta r iffs  on  the  m anufactured 
artic les  im posed b y  o th e r co rk  m a n u fac tu ring  countries 
w h ich  receive th e ir  raw  m a te ria l free o f d u ty . The du ties 
on the  im p o rt have c e rta in ly  been raised b y  the  fo llo w in g  
countries : b y  I ta ly ,  fro m  15 lire  per 100 kg. in  1913 to  
58.50 to -d a y  ; b y  B e lg ium , fro m  10 francs to  105 ; and 
b y  France, fro m  12.20 to  105 o r 120. The producers o f 
th e  raw  m a te ria l com pla ined o f the  d ifficu ltie s  in  the  
w ay o f sale, b u t now  th e y  e xp o rt free o f d u ty , 
the reby  de p riv in g  the  revenue o f 50 m illio n s  o f pesetas, 
w h ich  w o u ld  be de rived  fro m  n a tio n a l w ea lth . The 
producer en joys a p riv ile ge d  p o s itio n  w ith  regard to  
the  m anufactu re  o f co rk  and cou ld eas ily  com pete w ith  
the  fore igner, w ho to -d a y  acquires his raw  m a te ria l in  
Spain to  the  d e trim e n t o f th e  n a tiv e  m anufactu re r. 
The d ifficu ltie s  o f th e  m an u fac tu re r o f C ata lon ia  are also 
increased b y  the  h igh  ra ilw a y  rates, am oun ting  to  fro m  
105 to  130 pesetas fro m  E strem adura  and Anda lucía , the  
ch ie f co rk  g row ing  provinces, whereas co rk  can be 
shipped overseas a t m uch low er rates. (España Eco­
nómica y  F inanc ie ra .)

K R U P P ’S IN V A S IO N .

D e ta ils  o f the  fo u n d a tio n  b y  K ru p p ’s o f a large sh ip ­
b u ild in g  com bine on th e  E as t Coast have a lready been 
g iven  in  these pages (T h e  E conom ic  R e v ie w , June 6, 
p. 500), and now , according to  th e  Journée Industrie lle , 
th e  Essen firm , a fte r  ha v in g  f irm ly  established its e lf  on 
the  M editerranean Coast, has begun to  tu rn  its  a tte n tio n  
to  the  n o rth . A c tiv e  nego tia tions are on fo o t between 
K ru p p  and  the  iro n  and  s tee l w orks o f Mieres in  A s tu ria , 
w h ile  th e  G erm an synd ica te  has s im u ltaneous ly  made 
overtu res to  o th e r iro n  and steel undertak ings in  the  
n o rth -w e s t and to  th e  owners o f chem ica l works.

I t  shou ld  be added th a t  the  G erm an engineers are 
s tr iv in g  to  d ra w  in to  th is  vas t in d u s tr ia l com bine the  
b las t furnaces o f Sagunto, the  m ost im p o rta n t in  the  
cou n try , and possib ly th e  iro n  m ines o f M e lilla  (Spanish 
M orocco). K ru p p  is thus  engaged in  the  economic 
conquest o f the  cou n try , and in  a d d itio n  to  the  com ­
m erc ia l advantages to  be de rived  fro m  th is  opera tion, 
ca rried  o u t w ith  Spanish m oney be i t  said, th e  G erm an 
m e ta l in d u s try  also acquires stra teg ic  positions o f the  
h ighest im portance . I t  is  in te re s tin g  to  note the  
sup po rt accorded b y  the  German G overnm ent to  these 
a c tiv itie s . B e r lin  has ju s t  called upon  Spain to  suppress

before June 30 the coefficient im posed upon goods com ing 
fro m  countries w ith  a depreciated currency. There is 
no m is take  abou t th is  u lt im a tu m  ; i f  sa tis fac tion  is n o t 
ob ta ined  a ta r i f f  w a r w i l l  b reak o u t between the tw o  
countries, b u t i f  th e  coeffic ient is suppressed certa in  
advantages w i l l  be accorded to  Spanish f r u i t  and wines 
en tering  Germ any. F o r th e  present no fin a l com m ercial 
t re a ty  between the  tw o  countries w ou ld  be negotiated, 
b u t o n ly  a p ro v is io na l conven tion . (The modus vivendi 
has ceased to  operate since June 30 ; see above, under 
T rade .) O n ly  a fte r  Jan ua ry  1, 1925, w hen certa in  
economic clauses o f the  T re a ty  o f Versailles w ill have 
lapsed, w i l l  G erm any be ready to  estab lish stab le com ­
m erc ia l re la tions w ith  Spain. The pioneers fro m  Essen 
m ake no secret o f the  hopes the y  have founded on Spain, 
and th e y  are backed b y  th e ir  G overnm ent. I t  is, in  
fac t, the  D rang nach Westen.

F O R E IG N  B A N K  R A T E S .

Amsterdam
Per cent.

..............  5 Ko vno
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..............  8
Athens ..............  7-i Lisbon ..............  9
Belfast ............... 5 Madrid ..............  5
Belgrade ... ..............  6 Moscow ... ..............  0
Berlin .............. SO New York ..............  3 i

..............  6Brussels ... ..............  5J Paris
Bucharest ..............  6 Prague ..............  6
Budapest ... .............. 10 Reval ..............  8
Christiania ..............  7 Riga ..............  8
Copenhagen ..............  7 Rome ..............  5i
Danzig .............. 12 Sofia ............... 7"
Dublin ...............  5 Stockholm ..............  5J

.............. 12G eneva ............... 4 Vienna
Helsingfors ..............  0 Warsaw ... ...............12

MIDLAND BANK LIMITED.
The s ta tem ent o f accounts o f the  M id la n d  B an k  

L im ite d , made up on June 30, 1924, compares as fo llow s 
w ith  the  pos ition  shown b y  the  B an k  on June 30, 1923 : 
C ap ita l p a id  up, £11,974,355 as against £10,860,852; 
reserve fund , £11,974,355 as against £10,860,852; 
cu rren t, deposit and o th e r accounts (in c lud in g  balance 
o f p ro fit  and loss account), £358,416,826 as against 
£347,900,203 ; acceptances and engagements on account 
o f customers, £30,437,632 as against £26,380,696 ; 
m a k in g  a to ta l o f £412,803,168 as against £396,002,603. 
The fo llo w in g  s ta tem ent shows th e  p ro po rtion  of the 
assets to  cu rre n t, deposit and o th e r accounts (inc lud ing  
balance o f p ro fit  and loss account) on June 30, 1924, 
and in  brackets on June 30, 1923 :— Coin, bank  and 
currency notes and balances w ith  the  B an k  of E ng land, 
15.3 per cent. (14.9 pe r c e n t.) ;  balances w ith , and 
cheques in  course of co llection on o th e r banks in  G reat 
B r ita in  and Ire la nd , 4.3 per cent. (4.2 per c e n t .) ; m oney 
a t ca ll and sho rt no tice , 5.1 per cent. (5.9 per c e n t.) ;  
investm ents, 11.3 per cent. (10.9 per c e n t.) ;  b ills  d is ­
counted, 13.2 per cent. (13.0 per c e n t.) ;  advances to  
customers and o th e r accounts, 54.3 pe r cent. (54.6 per 
cent.).

The Eco Della Stampa, Corso Porta Nuova 24, Milan, Ita ly , 
reads all the daily and periodical papers of Ita ly  through its 
agency. I t  was founded in 1901, and since that year has enjoyed 
the ever-increasing esteem of the public, which is able” to 
appreciate its very valuable work. Its ' service of press cuttings 
w ill be of assistance to the diplomat, politician, business man, 
artist, or writer in his studies and work, since he is kept, without 
worry or exertion, in touch w ith the intellectual, artistic, literary, 
scientific, industrial, commercial and financial movements 
throughout the world at very small cost and in the fnllest manner. 
Terms of subscription w ill be sent on receipt of your card.— 
Advt.

Risr" I n  order to avoid delay in  the delivery o f Foreign  
Papers, attention is  drawn to the change o f 
address o f T h e  E conom ic  R e v ie w , the 
Business and E d ito r ia l Offices o f which are now  
at 6, John Street, A de lph i, London, W.C.2.
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SPECIAL ARTICLES
THE CRUDE RUBBER SUPPLY: 

AN INTERNATIONAL PROBLEM.*
B y  H A R R Y  N . W H IT F O R D .

U n t i l  a com p ara tive ly  sh o rt t im e  ago the  U n ite d  
States was dependent fo r  its  crude rub be r supplies on 
w ild  sources, loca ted  m a in ly  in  Sou th  and C entra l 
A m erica  and in  A fr ic a . F o r a num ber o f years the  
annua l p ro d u c tio n  o f w ild  rub be r ranged a round  60,000 
tons. Then  abou t th e  yea r 1870 ce rta in  fa r-s igh ted  
Eng lishm en began to  see th e  possib ilities o f p roducing 
B ra z ilia n  rubbe r in  th e ir  E aste rn  colonies ; and in  
1876 young trees, propagated in  K e w  Gardens, London, 
fro m  seeds collected in  B ra z il b y  S ir H e n ry  W ickha m , 
were sen i to  Ceylon, In d ia  and M alaya. I t  was some 
years, however, before p lan te rs  to o k  a n y  in te res t in  
th is  c u lt iv a tio n  and i t  was n o t u n t i l  1907 th a t  exports 
° f  p la n ta tio n  rub be r reached 1,000 tons annua lly .

These exports  g ra du a lly  increased, as th e  resu lt o f 
p la n tin g  w h ich  had ta ke n  place some years before 
when p lanters began to  seek crops to  replace coffee, 
sugar, and o th e r products w h ich  had  had  d isappo in ting  
results. B y  1910 7,000 tons were exported  ; in  1911,
11.000 tons ; in  1912, 30,000 tons ; and in  1913, over
50.000 l°n s . F ro m  th is  da te  fo rw a rd  th e  p re do m ina n t 
p o s itio n  o f p la n ta tio n  ru b b e r was assured, and supplies 
o f w ild  ru b b e r showed a g ra du a l decline  in  th e  face o f 
E aste rn  co m p e titio n .

Thus in  the  course o f a  few  years A m erica ’s depen- 
ence on rubber sh ifte d  fro m  the  A m erican  con tine n t 

to  Asia.

Some  Sta tis t ic s  r e g a r d in g  t h e  I n d u s t r y .
The w o rld  s exp o rt o f rub be r in  the  yea r 1923 was 

Va Ue a t 8240,000,000, o f w h ich  th e  U n ite d  States 
im ported  $185,000,000 w o rth , o r  77 per cent, o f the  
to ta l.

N in e ty -five  per cent, o f the  ru b b e r used to -d a y  
com.es fro m  p lan ta tions  located in  one geographical 
reg l° *  south-eastern A sia  and the  ne ighbouring  
I? ands and in  d is tr ic ts  under th e  co n tro l o f G reat 

r ita in , H o lla n d  and France. I n  a ll, some 4,200,000 
a«e s  are p lan ted  w ith  P ara  rubber. O f these 69 per 
cent, are located in  the  B r it is h  Possessions, 53 per cent, 

emg in  B r it is h  M alaya, 10J per cent, in  Ceylon, and the  
emamder 'J1 sou thern In d ia , B u rm a , B r it is h  N o rth  

^om eo  and Sarawak. The D u tc h  E as t Ind ies  con ta in  
S ^>e'' CeuL  o f th e  to ta l acreage, o f w h ich  the  is land o f 

m a tia  has 17 per cent, and  Java 9J per c e n t . ; the  
o f T r !  61 des D u tc h  Borneo. The F rench possession 
the  r; or f lm a  ^ aS a f^ an^e<̂  area e<l ua l  to  2 per cent, of

a considerat i° n  the  m e thod  o f con tro l, 
n  th a t the re  are tw o  m a in  classes o f p lan ta tions , 

iz. uropean and A s ia tic . The so-called European
t lh n i tl0US con s titu te  2,800,000 acres. T h is  is tw o - 

i r  s o f th e  whole and represents a to ta l ca p ita l invest- 
en of $750,000,000, d iv id e d  as fo llow s am ong the 

erent na tiona ls in te rested :—
Capital invested.

Great B r ita in .$489,000,000
Netherlands ................  130,000,000
J a p a n ...  40,000,000
United States . 32,000,000
France and Belgium ... 27,000,000
Other European ... 47,000,000

as a G ef ta *es rePresented b y  th is  large in ves tm en t are 
in te n tf11 °  lu g h ly  o rganised ; in  general th e y  practise 
fac toS1Ve Ilnetil0(Is o f c u ltiv a tio n , are w e ll equipped w ith  
h o s n d T ’ Huldings io r  the  European and  n a tiv e  s ta ff, 
assista& S aiM^ r0ttds’ and h ave the  d ire c t o r in d ire c t 

nee of sc ien tific  experts to  lo ok  a fte r  th e  we lfare

viewRNewnvedifr<? 1 Forei9n Affairs, an American quarterly re­
work, June 15, by special permission of the Editor.

o f th e  p lan ted  stock and to  im p rove  th is  s tock  so as to  
get greater y ie lds per acre.

The A s ia tic  o r na tive  p lan ta tion s  cover some 1,400,000 
acres, the  la rgest areas be ing fou nd  in  B r it is h  M alaya 
and Sum atra. I n  B r it is h  M alaya  th e y  are con tro lled  
b y  the  indigenous na tive  p o p u la tio n  and im m ig ra n t 
Chinese ; in  the  D u tc h  E ast Ind ie s  b y  Javanese and  a 
few  Chinese. The in d iv id u a l u n its  in  these p lan ta tion s  
v a ry  in  size fro m  a garden p lo t o f a few  trees to  an area 
o f som eth ing under 25 acres (in  a m a jo r ity  o f cases), 
though  some few  con ta in  100 acres o r more. These 
sm a ll p lan tings are as a ru le  s t r ic t ly  fa m ily  affa irs , w ith  
no ca p ita l invested o th e r th a n  th e  labour o f th e  ow ner 
and his fa m ily  and perhaps o f a few  reta iners who m ig h t 
be unde r his con tro l. G enera lly  speaking, p r im it iv e  
m ethods are used in  caring  fo r  these p lan ta tion s  ; the  
rubbe r th a t reaches the  lo ca l p r im a ry  m arke ts  fro m  
them  is p o o rly  prepared, con ta in ing  a la rge percentage 
o f m ois tu re , and is washed and d ried  before be ing 
shipped to  the  consum ing m arke ts  o f the  w orld .

These are the  m a in  facts w h ich  m ust fo rm  a background 
fo r  a n y  discussion o f th e  in te rn a tio n a l problem s th a t 
have arisen in  recent years, m a in ly  o u t o f the  a tte m p t 
th e  B r it is h  have made to  raise the  price  o f rub be r b y  
re s tr ic tin g  exports  fro m  the  te rr ito r ie s  unde r th e ir  
con tro l.

P rojects  fo r  A r t if ic ia l  Co n tr o l  of Ou t p u t .
U n t i l  the  yea r 1920 the  price  o f rubbe r was su ffic ie n tly  

h igh— despite th e  g radua l decline fro m  th e  le ve l o f 1910 
— to  y ie ld  p ro fits  handsome enough to  s tim u la te  ca p ita l 
to  in ve s t in  new p lan ta tions . F ro m  1906 to  1920 on the  
average 250,000 acres were p lan ted  each year. D u rin g  
th is  t im e  there  was no yea r in  w h ich  the  acreage p lan ted  
fe ll be low  100,000, and  even in  1921 m ore th a n  th is  
am oun t was set ou t. Since i t  takes fro m  fo u r to  s ix  
years fo r  a rubbe r p la n ta tio n  to  become tappab le , the  
in d u s try  as a whole d id  n o t realise th a t  the  p la n ta tio n  
area was becom ing so la rge th a t  th e  p ro d u c tio n  w ou ld  
exceed th e  demand.

F o r  ten  years previous to  the  w a r the  average London 
ye a rly  price  o f rubber was 5s. 6d. A t  no tim e  d id  i t  fa l l  
be low  3s., and one yea r i t  reg istered as h ig h  as 12s. 9d. 
D u r in g  the  w a r i t  averaged 2s. 6d., and never dropped 
m uch be low  2s. F o r the  five  years since the  w ar, the  
average price  has been abou t Is . 4d. F o r the  years 
1919-20 i t  was 2s., and in  the  la tte r  yea r reg istered 
as lo w  as lOd. T h is  price, th e  low est to  date, so a larm ed 
the  p la n ta tio n  owners th a t  th e  C ouncil o f the  R ubber 
Growers’ Associa tion, in  London, m e t to  consider 
possible remedies fo r  the  s itu a tio n . P rod uc tio n  o f crude 
rubbe r was con tinu ing  to  increase and the  1920 crop 
was exceeding th a t  o f 1919 in  sp ite  o f the  p re va ilin g  
adverse cond itions in  th e  consum ing m arke ts  and in  
sp ite  o f the  declin ing  o u tp u t o f w ild  rubber, especially 
fro m  areas outside o f B raz il.

The resu lt o f the  de libera tions o f the  Council o f the  
Association was a p lan  ca lling  fo r  the  v o lu n ta ry  re s tr ic ­
t io n  o f o u tp u t. T h is  p lan  s tip u la te d  a red uc tio n  o f 
o u tp u t b y  tw e n ty -five  per cent, fo r  a pe riod  o f one year, be­
g inn ing  N ovem ber 1, 1920. T he  Association also in v ite d  
non-m em ber p lanters to  ad op t th o  same re s tr ic tio n  
p lan . A b o u t n in e ty  per cent, o f the  members agreed to  
th e  proposal, b u t am ongst th e  non-m em ber growers the  
p o lic y  was n o t welcomed. T h is  was p a r tic u la r ly  tru e  
o f th e  Chinese and o th e r n a tive  p la n ta tio n  owners who 
had  a ve ry  lo w  cost o f p ro du c tion . Since th e  A ssociation 
con tro lled  o n ly  on e -th ird  o f the  to ta l B ritish -ow n ed  
p la n ta tio n  area i t  was ev ide n t th a t  a p o lic y  o f non- 
co-operation on the  p a rt o f non-m em bers w o u ld  destroy 
an y  re s tr ic tiv e  p lan ; and a lth o u g h  an e ffo rt was made 
to  con tinue  th e  opera tion  o f th e  p lan , th e  idea in  general 
soon p roved  a fa ilu re .

The discouraging s itu a tio n  o f th e  in d u s try  continued, 
however, and became even m ore c r it ic a l in  1921. W h ile
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prices co n tinu ed  to  decline, reaching a new lo w  leve l 
o f 8d., the  London stocks o f rub be r increased to  over
70,000 tons. I t  was proposed th a t  a co n tro llin g  com ­
pany, to  be kno w n  as the  R u bb e r Producers’ C orpora­
t io n , be organised fo r  the  purpose of exe rting  effective 
co n tro l ove r o u tp u t. A s th is  p la n  lacked th e  necessary 
sup po rt the  B r it is h  C o lon ia l Office, w h ich  had so fa r  
m a in ta ined  a p o lic y  o f “  hands o ff,”  became in te rested 
in  O ctober 1921 to  th e  e x te n t o f a p p o in tin g  a Com ­
m itte e  to  s tu d y  the  question and suggest necessary 
remedies.

I n  the  m eantim e, due to  the  m a te ria l increase in  
in d u s tr ia l a c t iv i ty  and the  general confidence in  an 
even tua l sa tis fa c to ry  outcom e o f th e  raw  rub be r s itu a ­
tio n , the  m a rke t began to  respond fa vo u ra b ly  ; m ore 
tak in gs  were in  evidence and were reflected in  s lig h t 
price  increases. A t  th e  end o f Decem ber 1921 rubber 
closed a t 10 fd . per pound as contrasted w ith  the  lo w  
leve l o f 8d. in  June. The C om m ittee  appo in ted  b y  
th e  B r it is h  G overnm ent was now  ready to  m ake its  
r e p o r t ; and w h ile  d u ly  im pressed w ith  the  g ra v ity  of 
th e  s itu a tio n , i t  f irm ly  refused to  fa v o u r th e  ad op tion  
b y  the  G overnm ent o f any re s tr ic tio n  p lan  unless i t  was 
w ith  th e  sup po rt and co-operation o f th e  D u tc h  G overn­
m en t. The re p o rt was issued e a rly  in  1922. Coupled 
as i t  was w ith  the  knowledge o f the  fa ilu re  o f th e  v o lu n ­
ta ry  re s tr ic tiv e  p lan  o f the  Growers’ Associa tion, i t  le t 
th e  b o tto m  o u t o f the  rubbe r m a rk e t again, w ith  the  
resu lt th a t  a  new decline s ta rted  ; and in  A ugust, when 
th e  D u tc h  G overnm ent o ff ic ia lly  s ta ted  its  un favou rab le  
a tt itu d e  to  a re s tr ic tio n  p lan , th e  price  o f rub be r reached 
its  low est figure— 6 fd .

B u t  b y  now  th e  w o rs t o f th e  crisis was over. A c t iv ity  
in  th e  A m erican  au tom ob ile  and ty re  industries  was 
increasing. Business was becom ing no rm a l. I n  fac t, 
w ith  the  increased developm ent o f m an u fac tu ring  
in du s tries  the  consum ption  requirem ents unde r fu l l  
w o rk in g  cond itions ind ica ted  th a t  the  n a tu ra l law  o f 
sup p ly  and dem and w ould , w ith in  a reasonable tim e , 
raise th e  price  to  such a leve l th a t  an y  a r t if ic ia l m ethods 
to  s tim u la te  th e  m a rke t w ou ld  n o t be necessary. The 
large surp lus stocks, i t  should be no ted, had been 
g ra d u a lly  decreasing d u rin g  1922.

I n  the  face o f these encouraging signs the  Special 
R ubber C om m ittee  o f the  B r it is h  C o lon ia l Office never­
theless presented a supp lem en ta ry  re p o rt on  O ctober 2, 
1922, in  w h ich  th e y  reversed th e ir  previous ju dg m en t 
and s tro n g ly  urged an im m ed ia te  scheme o f G overnm ent 
in te rv e n tio n  and con tro l to  be p u t in to  effect in  Ceylon 
and B r it is h  M alaya.

B r it is h  Go v e r n m e n t  Control  a n d  it s  R es u lts .
The A c t  resu lting  fro m  these find ings, know n  as the  

Stevenson R e s tr ic tio n  A c t, p rov ided  fo r  a “  s tandard  
p ro d u c tio n  ”  fo r  each rubbe r estate based on the  actua l 
o u tp u to f  th a t  estate fo r th e y e a r  ending O ctober 31,1920, 
p lus an allowance fo r  p ro d u c tio n  fro m  new areas. A  
certa in  percentage o f the  to ta l s tandard  p ro du c tion  was 
a lloca ted fo r  e x p o rta tio n  in  each quarte r, depending on 
the  average price  o f rubbe r d u rin g  the  preceding 
qu a rte r. F o r the  f irs t  q u a rte r pe riod  o f the  opera tion  
e x p o rta tio n  was set a t 60 per cent, o f the  to ta l s tandard  
p roduc tion . A n  average price  o f fro m  Is . 3d. to  Is. 6d. 
d u rin g  a s ta ted  q u a rte r w ou ld  b r in g  abou t an ad d itio n a l 
release o f 5 per cent., o r  65 per cent, o f the  s tandard  
p ro d u c tio n  ; an average price  o f Is. 6d. to  Is . 9d. w ou ld  
resu lt in  a 10 per cent, release. Inve rse ly , i f  the  price 
should average less th a n  Is. per pound d u rin g  a three 
m on th s ’ period, a red uc tio n  o f th e  percentage o f release 
b y  5 per cent, was p rov ided  fo r  the  fo llo w in g  quarter.

I t  was the  Stevenson R e s tr ic tio n  A c t  th a t fo rc ib ly  
b ro ug h t to  the  a tte n tio n  o f th e  A m erican  pu b lic  o u r 
dependence on fo re ign  sources fo r  o u r supplies o f so 
im p o rta n t a co m m o d ity  as crude rubber. To be sure, 
m a n u fa c tu rin g  concerns in  the  U n ite d  States using the  
p ro d u c t had been long  aware o f th is  ; b u t i t  to o k  a 
reg u la tion  o f a fo re ign power th a t  in te rfe red  w ith  the  
la w  o f sup p ly  and dem and to  awaken general in te res t 
in  th e  m a tte r. As a resu lt Congress was induced to

ap pro p ria te  funds to  inves tiga te  the  crude rubbe r 
s itu a tio n  and the  s itu a tio n  o f o th e r com m odities under 
fo re ign  con tro l.

R e s tr ic tio n  has now  been in  force eighteen m onths. 
Before the  Stevenson A c t w en t in to  effect the  price  o f 
rubbe r was on the  u p  grade, due to  increased dem and 
in  the  U n ite d  States, and i t  is be lieved b y  m an y  th a t  a 
leve l o f a t least Is. (the present price) w ou ld  have been 
m a in ta ined  had re s tr ic tive  measures n o t been applied , 
though  advocates o f th e  measure w i l l  n o t a d m it th is . 
The psycholog ica l effect o f the  measure was to  force 
the  p rice  up  to  as h igh  as Is . 6d., and fo r  1923 an 
average le ve l o f a l i t t le  be low  Is . 3d. was m a in ta ined , 
w h ich  m e t th e  expectations o f the  m odera te advocates 
o f the  measures.

There have been tw o  unforeseen happenings, h o w ­
ever, w h ich  have lessened the  effects o f res tr ic tio n . 
F o r one th in g , the  adop tion  o f re s tr ic tiv e  measures 
advertised to  the  w o rld  th a t the re  is a t present a p o te n tia l 
ove r-supp ly  o f rubber. Consequently users o f the  
p ro du c t do n o t fea r a shortage, w ith  the  resu lt th a t  the y  
do n o t fee l the  necessity o f ca rry ing  such large stocks as 
fo rm erly .

The h igher prices, m oreover, s tim u la te d  the  p ro du c tion  
o f rub be r in  the  D u tc h  E as t Ind ies. E spec ia lly  was th is  
tru e  o f the  ho ld ings o f th e  n a tive  p lan te rs. I n  fa c t, the  
increased sup p ly  o f rub be r com ing fro m  these hold ings 
d u rin g  the  yea r 1923 ju s t abou t o ffset th e  red uc tio n  in  
the  B r it is h  colonies due to  res tr ic tio n . T h is  has p re c ip i­
ta te d  ano the r in te rn a tio n a l con troversy— th is  t im e  
between th e  D u tc h  and th e  B r it is h . The  B r it is h  
p lan te rs  c la im  th a t  th e  D u tc h  are reaping the  fu l l  
benefits o f th e ir  re s tr ic tio n  measures w ith o u t ca rry ing  
an y  o f the  burdens. T he  D u tc h  re p ly  th a t  the  h o ld ­
ings o f the  B r it is h  and D u tc h  in  S um atra  and Java 
have adopted m ore conservative m ethods, and th a t  the  
s lig h t increase o f rubbe r th a t  has come fro m  the  
d is tr ic ts  where these ho ld ings are located can be 
accounted fo r  b y  new areas com ing in to  bearing. T hey  
sta te  th a t  th e  prob lem  o f c o n tro llin g  the  o u tp u t o f the  
n a tive  ho ld ings is too  great fo r  the m  to  undertake, 
and th a t th e y  believe in  a n y  case th a t  th e  prob lem  
should be m e t b y  economic and n o t leg is la tive  measures. 
U p  to  the  tim e  o f w r itin g , the  C o lon ia l Office in  H o lla n d  
has resisted f irm ly  a l l e fforts  o f the  B r it is h  to  induce the  
adop tion  o f re s tr ic tiv e  measures in  the  D u tc h  E as t Ind ies.

T h e  D a ng ers  of Co n tr o l .
I t  cannot be said th a t  a London price  o f Is . 3d., 

w h ich  th e  m oderate advocates o f re s tr ic tio n  hoped to  
m a in ta in , is an u n fa ir  one. N e ith e r can i t  be s ta ted  th a t  
the re  is a d ispos ition  on the  p a r t o f the  present B r it is h  
leaders o f the  rub be r p la n ta tio n  in d u s try  to  abuse th e ir  
power o f con tro l a t the  expense o f A m erican consumers. 
The p o te n tia l o u tp u t now  exceeds th e  dem and.

B u t  the  dem and is expected to  increase ra p id ly  
d u rin g  the  n e x t few  years, and the  power represented 
b y  centra lised con tro l over a large p a r t o f th e  p lan ted  
area is a fa c to r w h ich  A m erican  in d u s try  canno t a ffo rd  
to  neglect. W e have no c e rta in ty  th a t  th e  A m erican  
consumer w i l l  be trea te d  w ith  the  same degree o f con­
s ide ra tion  when th e  m a rke t is m ov ing  against h im  as is 
shown h im  when i t  is m ov ing  against the  producers. 
I t  was such a danger ( in  so fa r  as crude rubbe r is con­
cerned) th a t  th e  Secretary o f Commerce foresaw when 
he advocated an am endm ent to  th e  W ebb-Pom erene 
A c t to  g ra n t leg is la tive  sanction  to  a com b ina tion  of 
buyers o f fo re ign -con tro lled  com m odities. Such a 
com b ina tion— used o n ly  in  case o f necessity— m ig h t be 
expected to  offset, to  a  degree a t least, cond itions 
a ris ing  th ro u g h  an y  abuse o f the  power to  re s tr ic t the  
o u tp u t o f rubber. T he  in te rn a tio n a l resu lts o f the  
announcem ent o f th is  m ove are seen in  e fforts  o f the  
B r it is h  rub be r growers to  b r in g  abou t a sellers’ 
o rgan isa tion  b e tte r to  con tro l the  price  o f rubber. 
In c id e n ta lly , i t  m ay be s ta ted  th a t  the re  is no leg is la tive  
ac t in  G reat B r ita in  against th e  o rgan isa tion  o f a 
selling com bination .

(To be continued,)
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The T ruth  about Ya dil

T H E Public is entitled to know the truth 
and the whole truth about ‘ Yadil ’— 

what it is, what it does, and w hy it cures.

H P H E  fullest possible information, A N D  A  
1  D E T A IL E D  R EPLY TO  A  R E C E N T  

C R IT IC IS M , w ill be published in the course 
of a few days.

T i l  ■

‘ YADIL’ ANTISEPTIC
Prepared by CLEMENT & JOHNSON, Ltd., Research Medical Chemists, 19 Sicilian Ave., London, W.C.l

t h e  c a p it a l  l e v y  a n d  it s
RESULTS.

(Continued.)

The fo llow ing  account o f the  in s titu t io n  o f the

iHtc; ^  H u n SarY was suPplied b y  M . H o rn .
. er the  B o lshev is t reign, o f te rro r, w h ich  nearly  

Gov6 C0Untry ’ had come to  an end, the  la w fu l
s, r - ™ - t  w &s faced w ith  a ve ry  com plica ted financ ia l 

a ‘ ° n ’ and  in  order to  avo id  a catastrophe d rastic  
im  1)6 ahopted. The ca p ita l le v y  was
the b 6C ° n  foUow ing cl®3868 ° i  p ro p e rty  : cash in  

6 . anh ° u  deposit and cu rre n t a c c o u n t; the  share 
ap i a of jo in t  stock com panies; the  cap ita l of co­

opera tive societies ; fo re ign  securities ; land  ; stocks 
TR ®’° 0C*'S ’ in d u s tr ia l businesses ; G overnm ent stocks 
^  eiites  d  E t a t ) ; in  fac t, every k in d  o f p ro p e rty  owned 
^  e taxpayer, and in  order to  p reven t concealm ent 
rate rigorous in ve s tig a tio n  was exercised. The

6 ° i  i’he le v y  was graduated fro m  5 per cent, on 
c e n t61*^  n °^ exceed ing  10,000 kronen to  20 per 
lan  1 ri°n 100,000 kronen and upwards. T he  ta x  on 
o rie t estates m ig h t be pa id  in  three years, b u t pro- 
transf18 ° Ver hectares (about 1,300 acres) had to  
conv 6r t0  t l le  8 ta te  such p o rtio n  of th e ir  estates as 
t ra  e! P° nded irL v alue to  the  am oun t o f the  tax . T h is  
i t  i T  T  0 i lan<1 WaS no encum brance to  the  State, since 
T h ^ j  ls tr ibu ted among ag ricu ltu ris ts  who owned no land, 
com 6Vy ° £ 20 per cen t- on the  cap ita l o f jo in t  s tock 
of t lPanr  WaS efEected by  the  de live ry  o f 20 per cent. 
value° Shares of such com pany o r b y  paym en t o f th e ir  
order CaS° '  Some pre ferred the  la tte r  a lte rna tive  in  
I t  l i  °  avo id  G overnm ent supervis ion o f th e ir  business.

generally happened th a t  those companies 
had de live red  th e ir  shares found i t  conven ient

to  b u y  the m  back. The ra te  o f th e  le v y  on goods 
was 6 to  15 per cent, and on p riv a te  and in d u s tr ia l firm s 
10 pe r cent. The b u lk  of th e  proceeds o f th is  le v y  was 
in tended  to  redeem the  G overnm ent's  debts and to  
s tab ilise  the  currency. B u t b y  reason o f the  B udge t 
de fic its  th e  G overnm ent was forced to  use these p ro ­
ceeds fo r  the  purpose o f cu rre n t expend itu re . T h is  
proceeding soon ended in  disaster, and the  fevy  is 
renew ed each year in  the  fo rm  o f an annua l ta x , thus 
rende ring  v a in  a ll the  sacrifices made b y  the  taxp aye r 
and lead ing ra p id ly  to  the  de s tru c tion  o f cap ita l, th a t 
is  to  say, o f the  na tio n a l w ea lth . I n  H u n g a ry  p r iva te  
incom e and th e  earnings o f companies are do ub ly  taxed, 
nam e ly  in  respect of b o th  incom e and cap ita l. W ith  
th is  superimposed ta x a tio n  i t  m ig h t easily happen th a t 
th e  taxes payable b y  companies as w e ll as p r iva te  
in d iv id u a ls  exceeded th e ir  incom es, so, in  order to ’p reven t 
th is , an A c t has been passed p ro v id in g  th a t  the  com bined 
taxes sha ll n o t exceed 75 p e rc e n t, o f the  yea rly  income.

A n  e lem ent of com ic re lie f was in troduced  in to  the  
debate b y  another fo re ign  m em ber of the  Society, M . 
M iranda , who, posing as advoeatus diaboli, asserted 
th a t  th e  le v y  on cap ita l had g iven  v e ry  sa tis fac to ry  
resu lts in  his cou n try , N icaragua, and c ited  b y  w ay of 
il lu s tra t io n  a certa in  large fo rtun e , the  ca p ita l ta x  on 
w h ich  o n ly  am ounted to  $28 a year. M . T ru c h y  c u r t ly  
po in te d  o u t th a t th is  pa ym en t was m ere ly  a ta x  on 
incom e and n o t on cap ita l.

A  Cb it ic is m  of t h e  T a x .
M . T ru ch y  concluded his paper w ith  a c r it ic is m  o f the 

ta x  fro m  the  p o in t of v ie w  o f ju s tice  and e q u ity . B u t  
reasons o f m ere jus tice  were n o t take n  m uch in to  
consideration b y  the  Revenue au tho rities . The p r in ­
c ip le  o f the  le v y  was grossly u n fa ir , as i t  o n ly  demanded 
sacrifices fro m  the  owners o f cap ita l, whereas professional
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earnings were o ften  la rger than  incom e fro m  invested 
cap ita l. F o r exam ple, a doc to r o r a b a rris te r who made 
F r .300,000 a year, w h ich  he spent, was in  the  eyes o f 
the  Revenue a p ro le ta rian  w ith o u t cap ita l, w h ile  some 
poor w re tch  who had labo rious ly  saved th a t am ount, 
n o t a vas t fo rtun e  nowadays, was m u lc ted  in  30 per cent, 
o f his cap ita l. Such an anom aly offended one’s sense 
o f ju s tice , since th e  Revenue ignores the  sp e n d th rift 
and s trikes a t the  th r i f t y  man.

Aga in , the  va lue o f cap ita l m us t be fixed  a t a g iven 
date as in  I ta ly ,  where Jan. 1, 1920, was fixed  as the  
date o f va lua tion . T h is  w ou ld  be q u ite  equ itab le  
were the  fu l l  am ount o f the  ta x  payab le a t once, b u t i t  
was qu ite  otherwise when paym en t was spread over a 
num ber o f years, since between the  dates o f va lua tion  
and paym en t the  va lue o f the  p ro p e rty  m ig h t undergo 
a lte ra tio n  in  e ith e r d irec tion . A p a rt fro m  considera­
tions o f e q u ity  th e  actua l le v y  offered m a te ria l d i f f i­
culties. I t  was a lm ost im possib le to  va lue in  a g iven 
c o u n try  a t a g iven m om ent eve ry  class o f p ro pe rty , 
such as the  ca p ita l va lue o f a business o r o f land. 
A u s tr ia n  and G erm an leg is la tion  contained v e ry  co m p li­
c a te d ! provis ions on th is  sub ject w ith o u t produc ing  
sa tis fac to ry  ¿results, and m oreover in '|  G erm any land 
had been ve ry  le n ie n t ly !  trea ted -!: To ‘ a tte m p t a ju s t 
va lu a tio n  o f ¿ ca p ita l was to  b u ild  on sand. A ga in , 
su p e rv is io n ]!a n d |^co n tro l|i were'|s a lm ost im possib le to  
exercise in  the  va lua tion  o f cap ita l, in  some' cases con tro l 
be ing easy and in  others e x tre m e ly |’ d if f ic u lt , !  whence

arose ano the r g la rin g  in jus tice . The d ifficu ltie s  in  the  
w ay o f th e  le v y  were v e ry  great, as had been experienced 
in  I ta ly ,  since rea lisable assets con s titu ted  a v e ry  sm all 
p a r t o f cap ita l, w h ich  inc luded  securities, business, and 
landed p ro p e rty  n o t a lways re a d ily  negotiab le. Thus 
the  G overnm en t found  i t  d iff ic u lt  to  co llect liq u id  assets 
o f any great value in  tw o  o r three years. F u rth e r, to  
le v y  a ta x  on ca p ita l was to  a ffo rd  to  leg is la tive  assem­
blies y e t another o p p o rtu n ity  o f increasing ta x a tio n  ; 
fo r  exam ple, in  th e  case o f the  taxab le  m in im um . T h is 
was a t present 50,000 lire  in  I ta ly ,  and in  1919 i t  was
5,000 m arks in  G erm any and 30,000 kronen in  A us tria . 
The grasping s p ir it  w ou ld  become eq ua lly  m an ifest in  
de te rm in ing  the  ra te  o f the  ta x . I n  I ta ly  the  ra te  was 
50 pe r cent, on fortunes exceeding 100 m illio n  lire , on 
am ounts in  excess o f 10 m illio n  kronen in  A u s tr ia  and 
o f 7 m illio n  m arks in  G erm any i t  was 65 per cent.

The ta x  offered y e t another danger. The leg is la to r 
m ig h t a ffirm  in  pe rfect good fa ith  th a t the  ta x  was 
non -iecu rren t, b u t i t  w ou ld  be d iff ic u lt  to  convince the  
pu b lic , w h ich  w en t in  pe rpe tua l fea r th a t  th e  G overn­
m e n t w o u ld  repea t the  experim ent, and th is  fear 
rendered th e  va lue o f a ll p ro p e rty  hazardous and 
uncerta in . To sum  up, the  le v y  on ca p ita l afforded 
no o p p o rtu n ity  o f d ischarg ing the  n a tio n ’s fina nc ia l 
lia b ilit ie s  in  a sho rt t im e , and i t  was m oreover ex trem e ly  
dangerous. The speaker concluded w ith  a fe rve n t 
hope th a t  the  new Cham ber w o u ld  n o t r is k  the  adven­
ture .

THROUGH THE REVIEWER’S EYES
The Canada Year Book 1922-23: O ffic ia l S tatistica l 

A n n u a l o f the'JResources, H is to ry , In s titu tio n s  and Social 
and Economic Conditions o f the D om in ion . Pub lished 
b y  A u th o r ity  o f the  H on . Thos. A . Lo w , M .P ., M in is te r of 
T rade and Commerce. (O ttaw a  : F . A . A cland , K in g ’s 
P rin te r. P rice , $1.75.) The thousand and odd pages, 
eleven maps and seventeen diagram s w h ich  go to  the 
m ak ing  o f th is  vo lum e are a ve rita b le  encyclopaedia 
o f in fo rm a tio n  w ith  regard to  ou r A m erican  D om in ion . 
M r. R . H . Coats, D o m in ion  S ta tis tic ia n , in  a com m end- 
a b ly  b r ie f Preface, tho ugh  m uch to  the  p o in t, ve ry  
ju s t ly  observes th a t  “  A  fun dam e n ta l purpose o f 
s ta tis tic a l organ isation is th e  securing o f an aperçu o r 
conspectus o f the  c o u n try  as an e n t ity ,  especia lly as 
regards its  m an ifo ld  social and econom ic ac tiv itie s , 
w h ich  are thu s  v iew ed b o th  in  th e ir  to ta l i ty  and in  th e ir  
re la tions  to  each o th e r,”  and th is  is w h a t has been 
achieved w ith  ever grow ing completeness in  the  suc­
cessive ed itions o f the  Canada Year Book, on the  la test 
issue o f w h ich  i t  w ou ld  be d if f ic u lt  to  im prove . To 
describe i t  b r ie fly , the  Y ear B oo k  is a com pendium  of 
o ffic ia l da ta  on the  physiography, h is to ry , in s titu tio n s , 
po pu la tio n , p roduc tion , in d u s try , trade , tra n sp o rta tio n , 
finance, labour, a d m in is tra tion , and general social and 
economic cond itions and life  o f the  D o m in ion— “  the 
whole conceived fro m  the  w idest p o in t o f v iew  and p re ­
sen ting  th e  m ore sa lien t s ta tis tics  o f the  cou n try  against 
a background o f in te rp re ta tiv e  m a tte r designed to  
b r in g  o u t th e ir  significance.”  A m ong the special features 
o f th e  present ed itio n  to  w h ich  M r. Coats directs a tte n ­
t io n  are the  con tribu tions  b y  S ir F rede rick  S tupart, 
D ire c to r o f the  M eteorological Service o f Canada, on 
the  factors w h ich  con tro l Canadian w eathe r and on the  
developm ent o f the  M eteorological Service ; the  e x ­
panded tre a tm e n t o f pa rlia m e n ta ry  representation in  
Canada and o f p ro v in c ia l governm ents and m in is tries  ; 
the  sum m ary o f the  p r in c ip a l da ta  collected a t the 
census o f 1921 and the  f irs t  de ta iled  tre a tm e n t o f v ita l 
s ta tis tics  ; the  ad d itio n  to  the  p ro du c tion  section o f a 
general su rvey o f p roduc tion  and o f a sub-section on 
construction , and the developm ent o f the  o th e r sub­
sections under th is  heading ; th e  m ore adequate tre a t­
m e n t o f in te rn a l trade ; the  in se rtio n  o f sub-sections 
on roads and highways and on aeria l na v ig a tion  in  the

tra n sp o rta tio n  and com m unications section ; the  p u b li­
ca tion  o f the  S ta tis tica l B u re au ’s new index  num ber o f 
wholesale prices and o f its  s ta tis tics  o f re ta il prices ; 
th e  in tro d u c tio n  in to  the  finance section o f a discussion 
o f n a tio n a l w e a lth  and n a tio n a l incom e ; the  adding 
to  the  a d m in is tra tio n  section o f an e n tire ly  new sub­
section on “  p u b lic  he a lth  and pu b lic  benevolence,”  
also o f a select b ib lio g ra p h y  o f lead ing books re la tin g  
to  Canadian h is to ry . A nyone fa m ilia r  w ith  the  Year 
B oo k  w i l l  re a d ily  appreciate the  scope and va lue o f 
these im provem ents. Business m en, jo u rn a lis ts  and 
students w i l l  f in d  th is  vo lum e an indispensable w o rk  
o f reference, n o t the  least m e r it  o f w h ich , and deserving 
o f a specia l w o rd  o f praise, is an exhaustive  in de x  
ex tend ing  to  tw e n ty -th re e  pages, w ith  p ro b a b ly  n o t 
less th a n  th ree  thousand entries. \y ,

In d ia n  Jo u rn a l o f Economics. Issued q u a rte r ly  b y  
the  D e pa rtm e n t o f Econom ics o f the  U n iv e rs ity  of 
A llahabad. A p r i l 1924. (London : M acm illa n  &  Co. 
L td .  P rice , Rs.12 pe r annum  ; single copy, Rs.3.) 
In d ia  under a process o f ra p id  in d u s tr ia lis a tio n  is 
p ro v id in g  a t the  present m om ent m uch  m a te ria l fo r  
th e  s tud en t o f Econom ics. The problem s In d ia n  
economists are fac ing are o f a ty p e  w h ich  m us t sooner 
o r la te r be understood b y  others ou ts ide  In d ia , and, 
w h a t is a lm ost as im p o rta n t, we cannot neglect to  
exam ine the  remedies proposed b y  c u rre n t In d ia n  
economic th o u g h t in  regard  to  those problem s. The 
m ore p ro m in e n t o f B r it is h  economists have g iven 
considerable t im e  and w o rk  ove r to  th e  s tu d y  o f In d ia n  
questions, and i t  becomes there fore a ll the  m ore in te re s t­
in g  to  w a tch  th e  g ro w th  o f th e  influences w h ich  are 
co lou ring  n a tiv e  proposals in  regard to  in d u s tr ia l 
developm ent in  In d ia . I n  ca llin g  the  a tte n tio n  o f ou r 
leaders to  th is  In d ia n  Jo u rn a l o f Economics we do so 
kno w in g  f u l l  w e ll th a t a p u b lic a tio n  o f its  na tu re  is 
surrounded b y  so m an y  d ifficu ltie s  th a t  i t  canno t even 
hope apprec iab ly  to  w iden  th e  lim ite d  sphere o f its  
c ircu la tio n . I t ,  lik e  so m uch else th a t  is good in  the  
s tu d y  o f Econom ics, is a U n iv e rs ity  p roduc t. The 
A p r i l  num ber w h ich  has ju s t reached us is in te res ting  
fo r  the  reason s ta ted  above—- i t  ind ica tes a de fin ite  
tre n d  in  In d ia n  econom ic th o u g h t. Tw o con trib u tio n s
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are p a r tic u la r ly  searching and m ost il lu m in a tin g , and 
i f  we quote the m  a t any le ng th  it> is in  the  hope o f g iv in g  
■wider p u b lic ity  to  the  views expressed in  them . T hey  
are “  P ro te c tion  to  the  In d ia n  Steel In d u s try ,”  b y  
M r. A . R am aiya , and, “  The F inanc ing  o f In d ia n  
In d u s try ,”  b y  D r. P. P. P illa i.  B o th  con trib u tio n s  are 
concerned w ith  problem s w h ich  are in he ren t in  the  
evo lu tion  of an in d u s tr ia l s y s te m ; th e y  detect the  
pecu lia rly  In d ia n  drawbacks and encumbrances in  the  
w ay o f free and spontaneous developm ents, and d isp la y  
an anxiousness to  p ro fit  fro m  the  h is to ry  o f E uropean 
in d u s tr ia l experience. I n  M r. R am a iya ’s op in ion  the  
u til is a t io n  o f fo re ign  ca p ita l is m ost essential to  the  
developm ent and equ ipm ent o f In d ia n  industries. I n  
regard to  the  steel in d u s try  he is faced w ith  the  prob lem  
of the  sca rc ity  o f cap ita l. H e  conc ludes : “  T hough 
the  F isca l Commission w ou ld  seem to  be hope fu l o f a 
su ffic ien t sup p ly  o f n a tive  ca p ita l fo r  a l l  th e  c o u n try ’s 
in d u s tr ia l enterprises, one who understands deeper the  
rea l economic s itu a tio n  in  the  c o u n try  and  the  p o v e rty  
°  its  people m ay  w e ll suspect the  fina nc ia l s treng th  o f 

e c o u n try  fo r  such large in d u s tr ia l unde rtak ings as 
eveloping the  iro n  o r stee l w orks w h ich  in v o lv e  large 

and com plex p la n t, and th e  la y in g  o u t o f extensive 
ra ilw ays, b o th  o f w h ich  requ ire  enormous ca p ita l 
resources. F ore ign  ca p ita l has there fore  been neces­
s a rily  resorted to , tho ugh  In d ia  views w ith  sus­
p ic ion  the  em p loym ent o f fo re ign  ca p ita l fo r  developing 
to  laU *n(^us^r *es> on account p ro b a b ly  o f th e ir  tendency 

re s tr ic t the  scope o r d im in ish  th e  chances fo r  na tive  
con tro l o f such indu s tries .”  As the  In d ia n  F isca l 

om rnission themselves p o in t o u t, “  a p a rt fro m  the  
in  rm sic benefits of increased supplies o f ca p ita l the  
w 'th ^ 1161 W^ °  b r in Ss bis ca p ita l to  In d ia  supplies In d ia  
sta , m an^  th ings  of w h ich  a t her present stage she 
can fi r g re a tly  *n  need. I t  is on  th e  whole the  fo re ign  
know l cT "  k °  *m Ports  in to  the  c o u n try  the  technica l 
„¿v  6 anc  ̂ *be organ isa tion  w inch  are needed to
h im  aa lm petus to  in d u s tr ia l developm ent. I t  is to  
d u o tio la W6 mUS^ lo ° k  la rge ly  a t f irs t  fo r  the  in tro - 
ec ° n  °* neW indus tries  and  fo r  in s tru c tio n  in  the  
c a ^ t^ T f08 mass p roduc tion . B y  a d m itt in g  fo re ign  

P1 a free ly  In d ia  adm its  the  m ost up -to -da te  m ethods 
them'S assi m ila t in g  those ideas. I f  she tr ie d  to  exclude 
. 6m’ P o licy  o f in d u s tr ia lis a tio n  w h ich  we eon- 

'inp  ate cou ld  w ith  d if f ic u lty  be b ro u g h t to  a successful 
^ 6 h o ld  there fore  th a t  fro m  the  economic 

fro'm ab  tbe  advantages w h ich  we a n tic ip a te
acc a P o licy o f increased in d u s tr ia lis a tio n  w ou ld  be 
and31! Uate<^ by  the  free u til is a t io n  o f fo re ign  cap ita l 
COnsi Pre i®a  resources.”  These rem arks M r. R am aiya  
in du s t6rS w l th  p a rtic u la r force to  the  iro n  and steel
c a p ita l^ ' ^ b h o u t  th e  fu l l  em p loym ent o f fo re ign  
to  g ive n 0 t mUcb can be ¿one ; “ i t  w i l l  n o t be enough 
du tie s6 Protection, b y  means o f bounties o r im p o rt 
c rea tS ' / 6 m ore necessary con d ition  fo r  i t  is the
la b o u rU °  ^acbbies fo r  an  adequate sup p ly  o f sk illed  
can it ^  ^ bn^oa '̂ know ledge, business power, and
t j . a ‘ T the  a rtic le  e n tit le d  “ The F inanc ing  o f 

icnan In d u s t r y ”  D r. P il la i is n o t so p la in -spoken in
tap °ed  b *s v *ew ° f  the  c a p ita lis t sources to  be 
tho!-16 In d ia n  enterprise. H e  surveys ve ry
w e c° l u tllS  wbole he ld  o f ba nk ing  possib ilities, and 
and r  Ude f l0 m  his facts th a t  b y  8Chemes o f u n if ic a tio n  
l i in i fC+ '0 ld in a tio n ’ and freedom  fro m  certa in  s ta tu to ry  
in  a ^  10ns’ tbe  Im p e ria l B a n k  of In d ia  cou ld  operate 
w ea lth  T er W bicb w °rd d  a ttra c t some o f the  in te rn a l 
tow ard « In d la  in to  channels w h ich  cou ld  be tu rn e d  
o p tim ' + • ancinS in d u s try . H e  is d is tru s tfu l o f the  
behind5 i n n a t e  w h ich  places a vo lum e o f w ea lth  
there tbe  t r a d i t i°n a l h a b it o f hoard ing. B u t,  th a t 
Wouldaf i l UndOUbted suPPlies "d fh in  th e  c o u n try , w h ich  
bank i m t6 r in to  dePosit accounts i f  confidence in  the  
b y  th 118 Woi'ld  cou ld  be insp ired  un ive rsa lly , is p roved 
fo r ty  6 trenaendous increase in  deposits d u rin g  th e  las t 
Savhley6RrS’ M oreover> deposits in  the  Post Office 
tendenS' ,anbs aucI  Co-operative Societies show s im ila r 

cies to  grow , and such we take  to  be signs o f

“  id le  ca p ita l ”  w h ich  m ig h t be m ob ilised fo r  in d u s tr ia l
purposes. D r. P il la i rem arks, a propos o f th is , th a t 
th e  conservatism  o f In d ia n  ca p ita l has a preference fo r  
sa fe ty  ra th e r th a n  p ro fits . B u t  i f  we are to  accept M r. 
R am a iya ’s pos ition  concern ing th e  im p e ra tive  u t i l i t y  
o f fo re ign  cap ita l in  financ ing  In d ia n  in d u s try  we 
should have th o u g h t i t  also a m om entous o p p o rtu n ity  
fo r  th e  jud ic ious  co-operation o f the  u tm ost ava ilab le  
q u a n tity  fro m  in te rn a l sources. D r. P il la i is  a ttra c te d  
b y  b o th  the  German and Japanese systems o f In d u s tr ia l 
Banks, b u t, he w rites , “  I n  th e  absence o f th e  specialised 
business op in ion  and expert advice w h ich  are o f th e  ve ry  
essence o f a successful system  o f in d u s tr ia l bank ing , 
i t  is to  be feared th a t  In d ia  w i l l  have to  w a it fo r  some 
tim e  before the  prob lem  o f in d u s tr ia l finance m ay  be 
le ft  to  such banks.”  I n  conclusion we w i l l  g ive an 
e x tra c t fro m  w h ich  w i l l  be gathered the  m a in  d ire c tio n  
in  w h ich  D r. P il la i is look ing  fo r  an  ea rly  so lu tio n  o f th e  
p rob lem  o f financ ing  In d ia n  in d u s try . H e  w rite s  : 
“  B y  fa r  the  m ost im p o rta n t ite m  in  the  In d ia n  in d u s tr ia l 
program m e o f the  im m ed ia te  fu tu re  is the  p a rt th a t  
G overnm ent is called upon  to  p la y  in  the  p ro v is io n  o f 
cu rre n t resources. As in  th e  na tu re  o f th e  case as 
a ffecting  a ll o rien ta l people, th e  people o f In d ia  dem and 
o f th e ir  G overnm ent, n o t a m ere rem ova l o f d ifficu ltie s  
and hindrances to  economic developm ent, b u t an 
ac tive  in te rv e n tio n  on th e ir  beha lf, and a lead a t once 
fo rce fu l and insp iring . T hey  quote th e  exam ple o f 
Japan, and urge th a t,  in  th e  absence o f adequate 
p ro v is io n  be ing made b y  the  G overnm ent to  m ake 
ca p ita l ava ilab le  fo r  industries , th e  progress so eagerly 
desired w i l l  be in d e fin ite ly  delayed. T he  In d ia n  
In d u s tr ia l Commission had made some de ta iled  recom ­
m endations as to  how  G overnm ent m ay  safe ly  advance 
funds fo r  in d u s tr ia l purposes, the  p rinc ip le  o f w h ich  
was accepted b y  the  G o v e rn m e n t; and a t least one 
P ro v in c ia l Leg is la tu re  has now  ven tu red  to  pass an 
A c t fo r  the  g iv ing  o f S tate a id  to  in du s tries .”  Thus, 
fro m  these c o n trib u tio n s  to  th e  In d ia n  Jo u rn a l o f 
Economics i t  w i l l  easily be discerned th a t  th e  task  o f 
financ ing  In d ia n  industries  has a rrive d  a t economic 
cross-roads, the  one lead ing  to  S tate con tro l, the  o th e r 
in  th e  d ire c tio n  o f free and in d iv id u a l enterprise.

H .J .H .

PUBLICATIONS RECEIVED.
French-Eng lish and E ng lish -F rench  D ic tio n a ry  o f  

Technical and General Terms, Phrases, and Abbreviations  
used in  F inance, B ank ing , Currency, F ore ign Exchange 
and Stock Exchange Transactions, Company W ork, 
Accountancy, Secretarial and O ffice W ork, and A llie d  
Subjects. B y  J. O. K e ttr id g e , F .S .A .A ., A .C .I.S . 
(L o n d o n : George R outledge and  Sons, L im ite d .
Price, 10s. 6d. ne t.)

In te rn a tion a l Social Progress : the W ork o f the In te r ­
na tiona l Labour Organisation o f the League o f N ations. 
B y  G. A . Johnston, M .A ., D . P h il. (London : George 
A lle n  &  U n w in  L td . P rice , 10s. 6d. ne t.)

Jo u rn a l o f the B oya l S tatis tica l Society, M ay  1924. 
(London : R o ya l S ta tis tica l Society. P rice , 7s. 6d.)

K eskina inen H enkivakuutusyhtio  S uom i 1890-1920.
O ffic ia l Year Book o f the Commonwealth o f A us tra lia , 

1923. Prepared under in s tru c tio n s  fro m  the  M in is te r 
o f S tate fo r  Hom e and T e rr ito r ie s  b y  Chas. H . W ickens, 
F .I .A .,  F.S.S., Com m onw ealth S ta tis tic ia n . E d ito r , 
John  Stonham , M .A . (M e lbou rne : A lb e r t  J . M u lle tt,  
G overnm ent P rin te r. L o n d o n : A u s tra lia  House, S trand, 
W .C . 2. P rice, paper, 3s. 6 d . ; c lo th , 4s.)

Social Insurance : W hat i t  is  and what i t  m ight be. 
B y  A lb a n  Gordon, B.Sc., F.C.S. (London : The Fab ian  
Society and George A lle n  &  U n w in  L td .  P rice, 6s. 
ne t.)

The Manchester G uard ian A dvertis ing  R ev iew : a 
B r ie f  Notice o f some o f the Theories and P rinc ip les  o f 
Advertisement and o f the Contributory A rts . A rranged 
and produced b y  Charles W . Hobson.
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STATISTICAL SECTION

THE TRADE BAROMETER
EXPLANATION

There are obvious ob jections to  the m u ltip lic a tio n  of In d e x  Num bers ; b u t T h e  E conom ic  R e v ie w  cla im s a double 
ju s tific a tio n  fo r  add ing to  the  lis t.  I n  the  f irs t  place, a w eekly in de x  should be o f greater p ra c tica l value th a n  an in de x  
w h ich  is made up  m o n th ly  and published in  arrear. I n  the  second place there is room  fo r  an index  num ber w h ich , 
instead of covering a w ide fie ld  fo r  the  sake of representing the  general leve l o f a ll com m o d ity  prices, sets o u t to  reflect 
the  p re va ilin g  tendency o f prices as exem plified  in  a sm a ll num ber o f p a r tic u la r ly  sensitive com m odities. The H a rv a rd  
U n iv e rs ity  Com m ittee o f Econom ic Research has recen tly  shown th a t  in  A m erica  an in de x  num ber devised to  forecast 
price m ovem ents can safe ly be based on a sm all selection of price quo ta tions, p rov ided  the com m odities chosen are 
those w h ich  m ost accu ra te ly  and ra p id ly  re flec t the  tre n d  o f the  general p rice level.

The closeness o f the  correspondence between m ovem ents o f T h e  E conom ic  R e v ie w  in de x  and those o f the 
Economist, S tatist and B oa rd  o f T rade gives some ground fo r  behoving th a t  an adequate in de x  fo r  the  U n ite d  K in gd om  
can be based on a sm all num ber o f com m o d ity  prices, and can there fore be taken  w eek ly  instead o f m o n th ly . The 
divergence o f ou r in de x  fro m  the others a t the  to p  and b o tto m  o f the  price  cycle perhaps gives g round fo r  hop ing 
(thou gh  the  p o in t canno t y e t be said to  be d e fin ite ly  established) th a t  we have chosen con s tituen t elements w h ich  
w il g ive an ea rlie r in d ic a tio n  th a n  the o ther in de x  num bers o f a change in  the  d irec tio n  o f the  m ovem ent o f prices.

O ur index  is composed o f quota tions fo r  the ten fo llow ing  com m odities :—

1. P ig  iro n
2. T in
3. Coal
4. Linseed O il
5. C otton

6. W ool
7. H ides
8. W heat
9. Bacon 

10. Sugar

The fa c t th a t  relative  com m o d ity  price changes m ay  be under present conditions as im p o rta n t as changes in  the 
general leve l of prices is now ga in ing  m ore general recogn ition . In  a d d itio n  to  Tab le  I ,  w h ich  shows the  m ovem ents 
° f  OUI ten  com m odities in  the  aggregate, we therefore g ive in  Table I I  a record o f the  m ovem ents o f each o f them  in  
re la tio n  to  the  others. F o r th is  purpose we have chosen Decem ber 30, 1921, as ou r base, the  price o f each com m o d ity  
on th a t da y  be ing represented b y  100 (a t a tim e  when the  in de x  in  Table I  stood a t 150).

TABLE I.

Date
1920.

1 10 Com- 
1 modifies

IBd.ol'Tde 
M onth ly 

| Average Date
10 Com­
modities

Bd.of Tde
M onth ly
Average Date

10 Com­
modities

Bd. o f Tde 
M onth ly 
Average Date

10 Com­
modities

jBd.of Tde 
M onth ly 

1 Average
Jan. 16 
Feb. 13 
Mar. 19 
Apr. 16 
M ay 14 
.June 18 
Ju ly  16 
Aug. 13 
Sept 17 
Oct. 15 
Nov. 19 
Dec. 17

1921 
Jan. 14 
Feb. 18 
Vlar. 18 
A pr. 15 
May 12 
June 17 
J u ly  15 
Aug. 19 
Sept. 16 
Oct. 14 
Nov. 18 
Dec. 16 
Dec. 30

1922 
Jan. 20 
Feb. 17 
Mar. 17 
Apr. 14 
May 19 
June 16 
Ju ly  14 
Aug. 18

367.9
367.6
398.9
384.6
391.2
417.7
418.8
386.8 
379.4
328.6
293.0
257.0

244.2
219.1
199.0
202.8
204.3 
201.8
194.4
178.1
183.4
170.2
154.5
153.2
150.0

144.0
149.2 
149.8
151.7
162.1
163.6 
165.1 
164.0

296.6
310.3
319.0
325.2 
325.5
322.4
316.9
313.1
311.4
302.3
286.9
263.8

245.9
225.2 
210.8
204.8
201.7
197.7 
194.1
190.0
187.0
180.7
172.8
167.9

164.0
161.8
160.0 
160.1 
160.6
159.9
160.3
156.3

Sept. 15 
Oct. 13 
Nov. 17 
Dec. 15 

29
1923 

Jan. 5 
12
19 
26

Feb. 2 
9 

16
23

Mar. 2 
9

16
23
80

Apr. 6 
13
20 
27

May 4 
11 
18 
25

J u n e  1 
8

15
22
29

J u ly  6 
13
20

161.2
101.2
169.3 
161.2 
162.6

162.4 
162.8
163.2
165.3 
160.9
168.7
177.2 
181.1
184.8
188.2
192.4
189.3
188.9
192.2
197.4
198.5
202.9 
198.7
197.5
198.1
197.6
193.1 
191.4
190.0
183.1
180.6
177.3
177.9
177.3

154.3
155.2 
157.6 
155.8

157.0

157.5

160.3

162.0

159.8

159.3

156.5

J u ly  27 
Aug. 3 

10 
17 
24 
31

Sept. 7 
14 
21
28

Oct. 5 
12 
19 
26

Nov. 2 
9

16
23
30

Dec. |7
14
21
28

1924
Jan. 4 

11 
18 
25

Feb. 1 
8

15 
22 
29

Mar. 7 
14

175.3
171.7
173.5
174.6
168.4 
168.0
168.4
173.2
173.8
171.2 
166.1
164.2 
166.0
165.8
166.4
170.4
171.7 
175.6
177.4
175.4
177.0
175.5
176.8

174.8
176.4
178.6
180.0 
181.1
186.8
187.9
185.9 
186.8
184.4 
182.1

154.5

157.8

158.1

160.8

163.4

165.4 

167.0

165.4

Mar. 21 
28

Apr. 4 
11 
18
25

M ay 2 
9

16
23
30

June 6 
13 
20
27

Ju ly  4 
11 
18

(

180.4
177.1
176.3
178.1
177.5
175.8
172.0
170.9
171.2
169.5
171.2
167.5
167.1 
167.8
167.6
167.1
165.4
167.1

164.7

163.7

162.6
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CHART ILLUSTRATING TABLE I.

TABLE II.
Date.

DeoT3oTl921

.Nig
iron. Tin. Coal.

Linseed
Oil. Cotton. Wool. Hides. Wheat. Bacon. Sugar. Mean. Date.

100 100 100 100 100 100 100 100 100 100 100 Deo. 30,1921.
1922. 
Jan. 27 
Apr. 90.6 90.5 92.4 108.8 85.3 100.0 82.6 101.1 94.4 96.1 94.18

1922.
... Jan. 27

July 28 92.9 89.4 89.6 149.1 87.9 106.7 78.3 113.6 115.8 107.7 103.09 ... A pr. 2S
kept. 29 ... 
Nov. 3

92.9 94.5 97.2 157.9 110.1 111.1 97.1 119.0 116.5 119.2 111.55 ... Ju ly  28
94.3 95.2 92.9 135.1 105.9 117.8 96.4 82.8 104.0 134.6 105.90 ... Sept. 29

Deo. 29 95.B 107.5 100.0 140.3 119.9 133.3 106.5 91.9 104.8 134.6 113.43 ... Nov. 3
1923. 89.4 106.7 91.5 138.6 126.0 120.0 93.5 90.4 89.7 138.5 108.43 ... Deo. 29

m “ - 19 -  Mar. iß 91.3 106.1 95.3 135.1 132.4 122.2 93.5 91.7 89.7 130.8 108.81
1923.

... Jan. 19
May 18 113.2 139.6 141.5 143.9 138.9 124.4 94.2 88.6 84.2 214.4* 128.29 ... Mar. 16
July 20 - 110.8 117.9 128.3 166.7 120.2 137.8 102.9 102.7 91.2 242.3 132.08 ... May 18
°o t. 12 102.6 108.1 100.0 154.4 129.5 126.7 89.9 105.9 80.1 184.6 118.18 ... July 20
Nov. le 93.4 117.1 90.6 150.9 136.4 126.7 84.8 83.0 66.2 145.9* 109.50 ... Oot. 12
Deo. u  ■" 97.2 127.4 97.2 149.1 165.8 128.9 87.0 86.2 73.5 132.7 114.50 ... Nov. 16
1924. - 101.4 138.5 92.5 150.9 173.5 133.3 84.1 93.3 69.1 143.2 117.98 ... Deo. 14
Jan. ]a 
Neb. is 100.5 146.9 94.3 154.4 164.1 137.8 88.4 91.7 69.1 143.2 119.04

1924.
... Jan. 18

Mar. u 96.7 163.4 96.2 171.9 159.6 151.1 91.3 100.4 65.8 156.1 125.25 ... Feb. 15
Apr. lg 94.3 166.6 9S.1 138.6 143.0 151.1 89.1 105.1 71.0 156.8 121.37 ... Mar. 14
May 10 - 99.1 142.2 100.0 133.3 160.4 153.3 87.7 99.6 71.3 136.5 118.33 ... Apr. 18
June 13 - 96.7 129.5 87.7 132.5 151.2 153.3 88.4 102.8 75.0 124.3 114.14 ... May 16

92. & 128.9 81.1 140.4 147.3 142.2 92.0 106.7 83.5 99.3 111.39 ... June 13
r  v 27 July 4

89.6 128.2 79.2 143.0 146.8 142.2 92.0 106.7 87.5 103.4 111.86 ...........  20
92.0 131.8 77.4 143.0 144.6 142.2 92.0 106.7 83.1 104.7 111.75 ... 27

>. 11 90.6 132.4 75.5 143.0 145.3 142.2 92.8 108.3 80.1 104.1 111.43 ... July 4
.» 18 ■" 89. <i 128.9 74.5 140.4 140.6 142.2 92.8 111.5 80.9 101.4 110.28 „  11

88.2 134.3 75.5 142.1 145.2 142.2 92.8 112.3 79.8 101.4 111.38 ... ,, 18

•R evised Quotation.
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THE EUROPEAN EXCHANGES

WEEKLY PERCENTAGE OF DOLLAR PARITY

(To Week E nd in g  J u ly  19th,.)

The curves fo r  each c o u n try  show the percentage of d o lla r p a r ity ,  the  d a ily  quota tions (over London ) be ing averaged 
every week. The scale is lo ga rithm ic , so th a t  equal ve rtica l distances represent equal propo rtiona l diSerences and  
ohanges in  every curve.


