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THE HOUSING PROBLEM.
EUROPEAN DIFFICULTIES.

Throughout Europe few difficulties are more 
widespread, more perplexing, than those arising 
out of the Housing problem. They figure pro
m inently in  the domestic politics of almost every 
country, and, in  spite of strenuous efforts at reaching 
a solution, continue insuperable. The shortage of 
houses, due to the war period, is scarcely diminished 
in  any country, and where dim inution has occurred, 
fresh demands created in  post-war years have 
rendered new building operations almost nugatory. 
The problem is, and is like ly  to remain, w ith us 
all, largely because the prime motive behind the 
provision of houses is atrophied. Practically every 
European country is, a t the moment, exhibiting the 
disastrous effects of a rtific ia l intervention w ith the 
law of supply and demand. No apology is needed 
for repeating here an oft-forgotten commonplace 
which would discover the only method of solving 
successfully this problem of Housing in  a rapid 
resumption of extensive building operations. There 
is enough work to occupy several generations. In  
a ll countries, demand was never keener or more 
insatiable. But the shortage of houses has become 
a problem of international significance solely 
because we are, a ll of us, absolutely unable to find 
a. working substitute for the spontaneous play of 
Private enterprise and capital. In  normal times, 
before the war, the chief stimulus to the building of 
houses was the profitable interest on capital in 
vested which was derived regularly from the rent 
yield. Its  attractiveness as an investment resided/ 
not so much in  the high percentage of the interest 
obtained, as in  its  permanence and security. In  
building, and in  the demand for it ,  economic 
principles operated harmoniously. There were 
neither excesses of demand nor of supply, w ith the 
inevitable result tha t rent figured as a reliable and 
stabilised return upon speculative outlay. There
fore, a continual stream of capital into building 
channels nourished and maintained the steady 
production of requisite housing accommodation, 
lo-day, in  almost every country in  Europe, the 
attractiveness of building industries has fallen from 
this position of enviable eminence and reappears to 
capitalist enterprise in  a drab, unremunerative 
disguise. Instead of manifestly wearing the 
characteristics of a permanent investment, w ith

fixed and determinable rates of interest, house
building has now become involved in, and saddled 
w ith, what are termed “  non-recover able building 
costs ”  which, in  point of fact, means nothing other 
than Capital’s in itia l loss. This, in  probably all 
European countries, has now been accredited as 
due, in  no inconsiderable measure, to war emergency 
legislation, and, especially to tha t section of it  
relating to the protection of the tenant and the lease
holder. Those legislative restrictions have forced 
rents to-day into an absolutely false economic 
position. In  regard to their proper function they 
have become vitia ted and to ta lly  inoperative. 
During those periods when most other fields ex
perienced rapidly soaring prices, rents were, and 
s till are, held rig id ly  in  check. Hence, w ithin the 
last two or three years, new building activities have 
been faced w ith the hard fact tha t they must hot 
look to rent for any recompense or interest upon 
their original and necessary capital expenditure. 
Economic rents are nowhere obtainable, the costs 
of house-production being far too great. This, of 
course, has driven or diverted capital away from 
building into more promising spheres for invest
ment offered by post-war economic and indus
tria l conditions elsewhere. Building operations 
collapsed utterly. This, it  would be true to say, 
has been the experience, w ithout exception, in  
every country in  Europe. Consequently, the 
difficulties to be faced by individual governments 
are not far to seek. Some substitute for private 
enterprise was essential. Capital, either a ll or a 
portion of i t  necessary for Housing requirements 
had to be provided, and provided out of methods 
devised by themselves. On the verge of a crisis 
but few of them turned to annul the restrictive 
legislation which was so largely responsible for the 
fligh t of private enterprise and its  resources. Since 
1920 the m ajority of European governments have, 
in  one way or another, taken upon themselves the 
responsibility of finding the bulk of the non
profitmaking expenditure entailed in  building by 
assisting, out of public funds, the development of 
working-class housing schemes. In  raising the 
necessary finance or, in  giving the necessary aid, 
most flexible methods prevail. Germany, no doubt 
taking advantage of the successful example pro*
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vided in  New York State, utilised the indirect 
method afforded in  granting a remission of taxation ; 
hut most other countries have tried the more direct 
method of meeting the emergency w ith specific 
guarantees to repay loans obtained from private 
lenders, or w ith easy loans from the public funds or, 
as has been most generally the case, w ith  non
repayable subsidies. Invariably the need was 
more for capital than for concessions and i t  had to 
be found. In  response to such stimulants building 
m ight have been expected to proceed. Un
questionably i t  has done so, but what should have 
been obvious from the start soon began most force
fu lly  to declare itself. States found themselves 
compelled to curtail their housing programmes 
because the drain on state resources for subsidies, 
long-term loans, etc., was proving too heavy a 
burden to be borne indefinitely. I t  is worth while 
remembering at this point tha t i t  was for social and 
political reasons alone tha t public funds had to be 
utilised on housing and, also, tha t i t  had to be done 
regardless of profit or loss. A crisis had occurred 
and evil consequences had to be averted. We 
endeavoured to demonstrate above tha t building 
to-day must be carried on at considerable loss. 
Rent w ill not recompense expenditure. Certainly 
then no normal budget could contemplate for long 
supporting these undiminishing housing costs. I t  
has become well recognised tha t rent restrictive 
legislation and the “  non-recoverable building 
costs ”  are largely interdependent in  the conse
quences they produce upon prospective building. The 
former interferes most damagingly w ith the whole

problem of housing. To whom, then, does a benefit 
accrue ? The wage-earner possesses a fu lle r pro
portion of his income by the protection afforded, 
and the employer has undoubtedly benefited, 
because when wages are fixed the proportion which 
had to be allowed for rent before the war need no 
longer be taken in to account. In  some countries 
both tenant and his employer are being subjected 
to special taxation. They are considered to be in  
highly favourable and advantageous positions. 
Even so, as a palliative to the problem it  is a 
negligible quantity. I f  government subsidies are 
fa iling to cope w ith  the housing shortage, and there 
is reason to believe tha t this is so, measures and 
means must be devised to reattract the supply of 
capital and private enterprise. The removal of the 
restrictive legislation upon rent m ight serve as an 
inducement. Several countries are displaying a 
tendency to withdraw or modify their emergency 
measures in  the sphere of tenant protection. The 
economic reactions of such legislation are becoming 
more and more evident, and restrictions on rent 
and leases are being relaxed in  certain countries 
and in  some removed altogether. I t  is noteworthy, 
however, in  the la tte r instance, tha t permanent 
provisions have been introduced w ith a design to 
check profiteering in  rents and other abuses of the 
economic strength of the landlord. What the 
housing problem itself needs is protection from the 
economic strength of forces which thrive on cheap 
rents and live in  fear of the cost of liv ing  index 
figures.

ECONOMIC SURVEY
BULGARIA

FINANCE
B U D G E T S  P R E S E N T  A N D  PAS T.

The estim ates fo r  1924-25 have ju s t  been passed, and 
show  an expend itu re  o f 6,220,524,620 leva as against 
5,596 m illio n s  fo r  1923-24, an increase o f over a m illia rd . 
A ccord ing  to  figures supp lied  b y  the  M in is te r o f F inance, 
M . T horodo ff, to  a rep resen ta tive  o f L a  B ulgarie , the 
ch ie f increases are c o n trib u te d  b y  the  fo llo w in g  estim ates 
(in  m illio n s  o f le v a ) : salaries o f c iv i l service, 335 ; 
pensions, 30 ; service o f the  n a tio n a l de b t, 330 ; o b li
gations im posed b y  the  Peace T rea ty , 7b . social 
insurance, 16 ; g rants  to  ag ricu ltu re  and P ub lic  
H e a lth , 50. The expend itu re  estim ates are d is tr ib u te d  
as fo llow s (in  m illio ns  o f leva) : o ffic ia l salaries, 2,300 ; 
pensions, 230 ; n a t io n a l debt, 1,000 ; pa y  o f the  A rm y , 
400 ; losses on the  exchange on rem ittances of m oney 
abroad, 6 0 ; M in is try  o f W ar, 567 ; M in is try  o f the  
In te r io r ,  1 0 0 ; leav ing  a balance ava ilab le  fo r  the  
rem a in ing  needs o f the  n a tio n  o f 1,930, equ iva len t to  64 
m il lio n  go ld  leva. T o  m eet th is  expend itu re , the  
revenue estim ates am oun t to  6,223.6 m illio n  leva, over 
a  m il lia rd  m ore th a n  las t year, d is tr ib u te d  as fo llow s 
(in  m illio ns  o f leva) :—

D irect taxes .............................
Ind irec t „  ................
Duties and dues .............................
Fines and confiscations ................
Railw ay receipts .............................
Post Telegraph and Telephones ...
Domain lands ................ •••
M unicipal and departmental taxes fo r the 

upkeep of schools
Various .........................................
Surplus of previous Budgets

The Special E xpe nd itu re  E stim ates are 
the  fo llo w in g  item s (in  m illio ns  o f le v a ) : 
an d  com ple tion  o f ra ilw ays, 733 ; roads, 50

815
2,515

470
53

917
134
642

490
167
20

made up o f 
construction  
; a b riqu e tte

fa c to ry  a t th e  M aritza  coal m ines, 100 ; w orkm en ’s 
dw ellings a ttached  to  the  S tate coal m ines, 40 ; recon
s tru c tio n  o f th e  N a tio n a l Theatre, 55 ; b u ild in g  new 
schools, 20 ; te legraphs and telephones, 10. B u t these 
w orks, declares M . T horodo ff, w i l l  o n ly  be undertaken 
th is  year to  the  e x te n t o f the  y ie ld  fro m  revenue set 
a p a rt to  m eet them , nam ely  400 m il lio n  leva, w h ich  
w i l l  be devoted to  ra ilw a y  construc tion  and com ple tion .

The B udge t fo r  th e  fina nc ia l yea r ju s t concluded 
(1923-24) has been closed n o t o n ly  w ith o u t de fic it b u t 
w ith  a surp lus o f 300 m illio n  leva. T h is  resu lt was 
achieved as fo llow s : the  revenue fo r  th e  year, estim ated 
a t 4,345.7 m illio n  leva, a c tu a lly  y ie lded  5,344.5 m ill. ,  
o r  nearly  1 m il l ia rd  in  excess of estim ates. T h is  increase 
was furn ished b y  the  fo llo w in g  sources o f revenue (in  
m illio n s  o f leva) : in d ire c t taxes, 600 ; special licences, 
36 ; s tam p and o ther du ties , 215 ; ra ilw a y  receipts, 80 ; 
o th e r sources, 66. E xpe n d itu re  fo r  the  same period  was 
o r ig in a lly  es tim a ted  a t 4,600.3 m il l,  leva, b u t th is  
estim ate was subsequently raised to  5,596.1 m ill,  b y  
increased pa y  to  c iv i l servants and increased grants to  
pensioners. H ow ever, b y  economies effected in  the  
departm ents, the  ac tu a l expend itu re  was b ro ug h t dow n 
to  4,982.2 m ill. ,  a saving on estim ates (as increased) of 
613.9 m ill.  leva.

T H E  F IN A N C IA L  S IT U A T IO N .

W ar and its  consequences have im poverished B u lga ria , 
b y  reducing a t the  same tim e  its  n a tu ra l w ea lth  and its  
p roduction . Thus, whereas fo r  the  f irs t e igh t m onths 
o f 1912 its  exports am ounted to  134 m ill,  leva (gold) 
d u rin g  the  corresponding pe riod  o f 1922 the y  d id  no t 
exceed 85 m il l.  The n a tio n a l cap ita l, w h ich  before the  
w a r had been estim ated a t over 10 m illia rd s  o f go ld  leva, 
has been reduced to  7 o r 8 m illia rd s . On these na tiona l 
resources, thus  reduced, heavy burdens have been 
imposed, such as : reconstruction  expenses, paym en t 
o f repara tions, o r ig in a lly  assessed a t 2,250 m ill,  leva
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now  reduced to  550 m il l. ,  paym ents in  k in d  b y  d e live ry  o f 
ca ttle , coal, e tc., and paym ents effected la s t year and 
a t th e  beg inn ing o f th is  yea r be ing 300 m il l,  leva to  
Y ugo-S lav ia  and 25 m il l,  go ld  francs (500 m ill,  leva) 
fo r  the  cost o f occupation . F o re ign  cred ito rs, holders 
o f p re -w ar loan bonds, are ca lling  fo r  th e  rev is ion  o f 
the  agreem ent concluded tw o  years ago fo r  th e  paym en t 
o f in te res t in  F rench  francs, and dem and th e  paym en t 
in  frac tions  o f D u tc h  flo rins . M oreover, ta x a tio n  is 
ve ry  heavy , absorb ing 40 per cent, o f the  n a tio n ’s incom e 
as against 10 per cent, in  1912. T h is  is an  excessive 
burden w h ich  m ig h t w e ll unde rm ine  the  c o u n try ’s 
economic fu tu re . L e t B u lga ria ’s c ritics  ask themselves 
w h a t o th e r c o u n try  vanqu ished in  the  w a r has executed 
the  te rm s o f th e  Peace T reaties. B u t i t  is ow ing to  th is  
heavy burden o f ta x a tio n  th a t  the  c o u n try  has to -d a y  
a balanced budget, a circum stance w h ich , in  con
ju n c tio n  w ith  th e  im p roved  fo re ign  trade  balance, has 
co n trib u te d  to  th e  s ta b ilisa tio n  o f th e  currency. As a 
consequence o f th e  e xp o rt o f a la rge q u a n tity  o f 
B u lg a ria n  tobacco to  Czecho-Slovakia, a rise o f the  le v  
m ay  even be an tic ipa ted .

Tow ards th e  end o f June a serious shortage o f m oney 
began to  m ake its e lf  fe lt  on  th e  m arke ts , pa ra lys ing  
na tio n a l p roduc tion . W o rk in g  ca p ita l is p ra c tic a lly  
non-ex is ten t, and the  N a tio n a l B a n k  o f B u lga ria  has 
no funds ava ilab le  to  enable i t  to  cope w ith  th is  s ta te  
of affa irs.

The loans advanced to  the  G overnm ent b y  the  
N a tio n a l B a n k  am o un t to  5 m illia rd s  o f leva, and the  
am oun t of the  note c ircu la tio n  is 4,100 m il l,  leva, so 
th a t  th e  G overnm ent has received fro m  the  B a n k  abou t 
a  m il l ia rd  leva w h ich  have been en trusted  to  i t  b y  
p r iv a te  persons. The sums a t present advanced b y  
th e  bank  fo r  the  purposes o f commerce and in d u s try  
do n o t exceed 400 m ill.  leva. I t  w ou ld  be to  the  
na tio n a l in te res t th a t  a p a r t o f these funds shou ld  be 
used fo r  the purposes o f in d u s try  and commerce. T h is  
can o n ly  take  place, i f  the  G overnm ent’s debts to  the  
B a n k  are n o t increased, and th is  seems to  be the  
tendency o f the  G overnm ent’s fina nc ia l p o licy . The 
am endm ents in troduced  in to  the  cha rte r o f th e  B an k  
con s titu te  a su ffic ien t guarantee in  th is  respect, and 
b in d  th e  G overnm ent. A ga in , th e  ba lancing o f th e  
B udge t sets a seal on  th is  sound p o lic y  w h ich  w i l l  
ensure the  regeneration o f th e  n a tio n a l finances. A  
question o f equal im portance is w hethe r o r no a fresh 
note issue shou ld  be resorted to . The In te r-A ll ie d  
Com m ission has authorised the  issue o f a fu r th e r  1,600 
m il l.  leva. There is no need to  issue th is  am oun t a l l 
a t  once, b u t i t  is ce rta in  th a t  the  n a tio n a l business 
does requ ire  fresh resources. A  m oderate issue need n o t 
necessarily a ffect th e  exchange w h ich  depends above 
a ll on th e  economic cond itions o f th e  cou n try , and as 
ha rvest prospects are fa ir ly  good, th e  N a tio n a l B an k  
m ig h t be ju s tifie d  in  proceeding to  a new issue in  order 
to  re lieve the  m oney m arke t. [L a  B ulgarie.)

B A N K IN G  A F F A IR S .

A t  th e  end o f June an agreem ent was executed b y  
representatives o f a num ber o f p r iv a te  banks in  Sofia 
and b y  th e  N a tio n a l B a n k  o f B u lga ria  fo r  th e  crea tion  
o f a c learing  house a ttached to  the  N a tio n a l B ank. 
The banks concerned w i l l  pa y  a m illio n  leva  in to  the  
N a tio n a l B a n k  b y  w a y  o f security . T h is  step has been 
taken  in  o rder to  m itig a te  the  shortage o f ready m oney, 
and to  check in fla t io n  b y  encouraging the  use o f cheques 
as paym en t m edia in  the  place o f notes. {L a  Bulgarie .)

Whereas in  the  m a jo r ity  o f B a lkan  States, fo re ign 
cap ita l invested in  bank ing  is sub ject to  res tric tions , 
m ore o r less severe, in  B u lga ria , i t  is p redom inant. 
T h is  fa c t has h ith e rto  escaped th e  a tte n tio n  o f the  
B u lga rian  pu b lic , b u t is revealed in  a recent rep o rt o f 
the  B r it is h  Com m ercia l A tta ché  in  Sofia. F o r instance, 
o f the  seven m ost im p o rta n t B u lga rian  banks, w h ich  
con tro l 67 per cent, o f th e  bank ing  transactions o f the  
c o u n try , the  fo u r lead ing banks are e n tire ly  owned b y

fo re ign  cap ita l. T he  ca p ita l o f the  B txlgarska B anka, on 
the  con tra ry , is  exc lus ive ly  B u lga rian . { Ib id .)

A  new B i l l  l im its  the  legal ra te  o f in te res t in  the  
fu tu re  to  14 per cent. T h is  ra te  sha ll in  th e  absence of 
special agreem ent to  the  con tra ry , a p p ly  also to  con 
trac ts  and debts. As regards con tracts, th e  ra te  sha ll 
n o t exceed 18 per cent., and in  th e  event o f such excess 
sha ll be reduced to  th a t  am oun t. {Neue F re ie  Presse.)

AGRICULTURE
C O T T O N -G R O W IN G .

I n  v ie w  o f th e  th rea tened  shortage o f Am erican 
co tto n  various European countries w ith  a c lim a te  a t a ll 
su itab le , are experim enting  in  the  c u lt iv a tio n  o f th is  
p la n t ( I ta ly ,  Spain, e tc.). The c o tto n  p la n t is w ide ly  
c u ltiv a te d  in  Southern B u lg a ria  in  the  d is tr ic ts  of 
P lo vd iv , H oskovo and H a rm a n ly , where the  c lim a te  
favours its  g row th . I n  th e  P lo v d iv  d is tr ic t,  the  fa l l  in  
the  tem pera tu re  in  th e  a u tu m n  o ften  necessitates 
p la n tin g  being unde rtaken  in  A p r i l  and in  th e  ea rly  
p a r t o f M ay. O w ing to  th e  same cause and to  the  
prevalence o f fogs in  O ctober, the  p la n t has fre q u e n tly  
to  be gathered before reaching m a tu r ity .  N e ve rthe 
less, la s t year the  o u tp u t o f c o tto n  m ate ria ls  increased 
in  the  P lo v d iv  d is tr ic t,  where i t  is rare th a t  less th a n  a 
decare is devoted to  its  c u lt iv a t io n  on a n y  one fa rm . 
Several farm ers have succeeded in  p roduc ing  u p  to
1,000 kg. o f raw  co tton , equ iva len t to  300 to  500 kg. of 
fibre . The use o f m ach inery  fo r  separa ting th e  seeds 
fro m  th e  fib re  is spreading. The y ie ld  of a decare o f 
co tton  p la n ta tio n  varies fro m  100 to  120 kg. o f raw  
co tton , y ie ld in g  on an average fro m  33 to  35 kg. o f raw  
co tton . T h is  resu lt was achieved la s t year in  various 
v illages. The wholesale price  o f co tto n  w oo l is fro m  
65 to  70 leva  the  kg., and  the  re ta il price abou t 120 leva. 
A  k ilog ram m e o f c o tto n  seed fetches abou t 3 leva. 
The gross re tu rn  to  th e  fa rm er fro m  a decare o f co tto n  
p la n ta tio n  m ay  be estim a ted  a t 2,000 leva, w h ich  is 
be tte r th a n  the  y ie ld  fro m  an y  o th e r k in d  o f c u ltiv a tio n . 
F ro m  the  fib re  garm ents are o ften  m anufactu red  b y  
the  peasant women, and th e  seeds serve as fodder fo r  
the  ca ttle . E xperim ents  have been made in  e x tra c tin g  
a p a rtic u la r k in d  o f o il fro m  the  seeds, used in  o ilin g  
a g r ic u ltu ra l m ach inery. W ith  encouragem ent the  
c u lt iv a tio n  o f co tton  is capable o f considerable deve lop
m en t, and m ay serve to  feed B u lg a ria ’s in fa n t te x t ile  
in d u s try . {L a  Bulgarie .)

N E W  TO BAC CO  B IL L .  v
A  G overnm ent B i l l  is  be ing prepared am ending 

ce rta in  clauses o f the  ex is ting  Tobacco A c t. The B i l l  
provides {in ter a lia )  fo r  the  crea tion  o f a specia l Council 
fo r  th e  purpose o f exam in ing  a ll questions re la tin g  to  
the  p ro du c tion  and m anufactu re  o f tobacco, especially 
w ith  regard to  the  T reasury ; fo r  th e  crea tion  o f a special 
fu n d  fo r  the  im p rovem en t o f tobacco c u lt iv a t io n  and 
th e  developm ent of its  e x p o rt ; th e  adop tion  o f special 
measures fo r  increasing the  c u lt iv a tio n  of tobacco in  
d is tr ic ts  su itab le  fo r  p roduc ing  superior, qua lities  ; 
the  encouragement o f th e  fou n d a tio n  o f tobacco p lan te rs ’ 
co-operative societies ; a b o lit io n  o f the  present rules 
fo r  the  va lu a tio n  b y  revenue offic ia ls o f the  y ie ld  fro m  
each tobacco p la n ta tio n . ( Ib id .)

FINLAND
FINANCE

T H E  M O N E Y  M A R K E T  I N  T H E  F IR S T  H A L F  
O F  1924.

B o th  th e  G overnm ent and o th e r c lients o f the  B an k  o f 
F in la n d , the  p r in c ip a l o f w hom  are th e  J o in t S tock 
banks, have d u rin g  June requ ired  large sums o f m oney. 
T h is  is shown, fo r  exam ple, b y  th e  fa c t th a t  the  G overn
m en t’s balance in  th e  B an k , w h ich  was nearly  M k.300 
m il l,  a t  the  beginning o f th e  yea r and M k. 127.8 m ill.
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a t the  end o f M ay, had sh ru nk  to  o n ly  M k .7 L 4  m ill,  on 
June 30, when i t  touched its  low est figu re  since Septem 
ber 1922. T h is  does n o t in  th e  least mean th a t  the  
G overnm ent is now  su ffe ring  fro m  a shortage o f cash, 
fo r  i t  s t i l l  has between M k.400 and 500 m il l,  deposited 
in  the  bigger J o in t S tock banks, and has now  no sh o rt 
te rm  debts w hatever. The J o in t S tock banks and  o th e r 
c lients o f the  B a n k  o f F in la n d  had no balance there a t 
a l l  a t the  end o f th e  ha lf-year, w h ich  is an a lm ost u n 
precedented occurrence. T h e ir balances s t i l l  am ounted 
to  M k.74.3 m ill,  a t the  beginn ing o f the  year, b u t have 
g ra d u a lly  m e lted  aw ay d u rin g  the  spring  m onths, and 
f in a lly  disappeared in  June. W h ile  deposits in  the  
B a n k  o f F in la n d  have thus  fa lle n  to  a m in im um , d is 
counts and loans have s te a d ily  grown, s tim u la te d  b y  
the  great dem and fo r  c red it in  th e  business w o rld . The 
J o in t S tock banks increased th e ir  b i l l  red iscounting  
w ith  the  cen tra l bank  fro m  M k.538.8 u p  to  580.7 m il l,  
d u rin g  June. T h is  figu re  was 444.1 m il l,  a t the  
beginn ing o f th is  year, and 251.1 m il l,  on  June 30, 1923. 
The to ta l o f the  B a n k  o f F in la n d ’s d iscounts and loans 
exceeded a m il lia rd  m arks fo r  the  f irs t t im e  a t th e  end 
o f las t m on th , when the  precise figu re  reached was
1.006.5 m ill.  I t  was 716.0 m ill,  on  Dec. 30, 1923, and
808.5 m ill,  on June 30 o f th a t  year.

I t  m ig h t perhaps be expected th a t  th is  keen dem and 
fo r  m oney w ou ld  cause th e  vo lum e o f notes in  c ircu la tio n  
to  swell, b u t th is  has n o t been the case. The B an k  
o f F in la n d ’s note issue was o n ly  M k . l , 305.1 m ill,  on 
June 30, as against M k . l , 361.3 a m o n th  earlie r, 
M k . l , 352.4 a t the  beg inn ing o f th e  year, and M k . l , 436.3 
on June 30, 1923. The exp lana tion  o f th is  m ay  be found  
b y  a s tu d y  o f the  B a n k ’s fo re ign  accounts. I ts  balances 
w ith  fo re ign  correspondents am ounted a t the  beginning 
o f th e  year to  M k.607.2 m ill. ,  and fe l l  d u rin g  June fro m  
M k.538.7 to  367.4 m ill. ,  the  low est figu re  touched since 
September o f la s t year. These b ig  sales o f fo re ign 
currency haye caused an in flo w  o f notes in to  the  B a n k  
w h ich  m ore th a n  counterbalances the  increased dem and 
fo r  dom estic discounts and loans.

Thus th e  B a n k  o f F in la n d ’s la s t re p o rt fo r  June shows 
th a t,  w h ile  the  dem and fo r  c re d it and  fo re ign  currency 
in  the  F in n ish  m oney m arke t is s t i l l  ve ry  b ig , th e  B a n k  
has been able to  m eet th a t  dem and w ith o u t an y  p a rtic u la r 
s tra in . A t  present the re  seem to  be fa ir ly  good prospects 
o f an  im p rovem en t in  th e  s itu a tio n . Shipm ents of the  
t im b e r so ld  d u rin g  the  spring  and  w in te r are proceeding 
sm oo th ly , th e  sales and exports  o f paper goods have 
been' v e ry  sa tis fac to ry , and im p o rts  w i l l  p ro b a b ly  soon 
decrease, now  th a t  stocks have been fille d  up  b y  the  
b ig  cargoes w h ich  a rrive d  ea rlie r in  th e  sum m er. 
(M erca to r.)

TRADE
F O R E IG N  T R A D E  R E T U R N S .

The figures o f F in n ish  fo re ign  trade  fo r  the  m o n th  o f 
June have now  been w orked  o u t b y  th e  S ta tis tic a l 
Office o f the  B oa rd  o f Customs. T he  m o n th ’s im p o rts  
am ounted to  a va lue o f M k.441.2 m il l,  and  exports  to  
M k.515.3 m ill. ,  o r M k.74.1 m il l,  m ore th a n  the  im p o rts . 
I n  the  same m o n th  o f las t yea r im p o rts  came to  Mk.421.4 
m il l,  and exports  to  M k.529.9 m il l. ,  so th a t  th e  pos itive  
surp lus on the  balance o f trade  was th e n  ra th e r bigger, 
to  be precise M k. 108.5 m il l.

The balance o f trade  m o n th  b y  m o n th  fo r  the  f irs t 
h a lf of 1924 is shown in  the  fo llo w in g  figures (in  m illio ns  
o f m a rk s ) :—

January ..
Im ports.

378.4
Exports.
216.7

Surplus 
of imports 

(— ) or ex
ports (+ ) .  

—  161.7
February .. 297.9 140.3 —  157.6
March 244.9 125.9 —  119.0
A p ril 426.2 246.2 —  180.0
May 521.8 328.1 —■ 193.7
June 441.2 515.3 +  74.1

J  an. —J  une 1924... 2,310.4 1,572.5 —  737.9
>, ,, 1923... 2,125.5 1,476.8 —  648.7
» j» 1922... 1,693.5 1,584.4 —  109.1

Thus the  im p o rt surp lus fo r  th e  f irs t h a lf o f 1924 is 
abou t M k.90  m ill,  b igger th a n  i t  was fo r  the  corre
spond ing pe riod  la s t year. The figures seem s t i l l  m ore 
un favou rab le  i f  com pared w ith  those fo r  1922, b u t i t  
m ust be remembered th a t  th a t  yea r as a whole showed 
an exp o rt surp lus o f ne a rly  M k.500 m ill. ,  a record w h ich  
has never been approached e ithe r before o r since.

The p rin c ip a l im p o rts  in  the  f irs t h a lf o f 1924 were as 
fo llow s (the figures representing m illio ns  of m arks, and 
those in  baskets the  to ta ls  fo r  Jan ua ry  to  June 1923) : 
Cereals and cereal products, 461.3 (321.4) ; groceries 
and spices, 320.0 (259.8); m etals and m e ta l goods,
254.6 (221.4) ; o ils, fa ts , etc., 95.7 (69 .1 ); coal, coke, 
etc., 72.7 (70 .5 ); m o to r cars, bicycles and o ther means 
o f tra n sp o rt, 92.7 (59.9) ;  te x t ile  fabrics, 149.8 (201.1) ; 
sp inn ing  m ateria ls  (raw  co tton ) wool, etc., 178 (138.5). 
These figures show th a t  a ll im p o rts  except te x t ile  fabrics 
have increased a good deal th is  year.

B u t th e  p r in c ip a l exports fro m  F in la n d  also show 
h igher values. Thus, d u rin g  th e  f irs t  h a lf o f 1924 
an im a l foodstu ffs  have been exported to  a va lue o f 
M k . l84.6 m il l,  (as against M k . l58.7 m il l,  fo r  Janua ry  to  
June 1923), and paper in d u s try  p roducts  to  M k.641.7 
m il l,  as com pared w ith  Mk.631.1 m ill,  las t year. On the 
o ther hand  wood goods show a s lig h t fa ll,  exports 
reaching a va lue o f M k.540.3 m il l,  instead o f Mk.571 
m il l,  fo r  the  f irs t s ix  m onths o f 1923. T h is  fa l l  is  p a r t ly  
due to  sh ipm ents ha v in g  begun la te r th is  year, and 
p a r t ly  also to  som ewhat low er prices. (M ercator.)

FRANCE
TRADE

F O R E IG N  T R A D E  R E T U R N S .

The Customs B oa rd  has now  pub lished th e  fo re ign 
trade  re turns fo r  th e  f irs t  s ix  m onths o f the  cu rre n t 
year in  va lue and q u a n tity .

Value (in  m illions of francs).
Difference

Imports. 1924. 1923. in  1924.
Foodstuffs ... 4,143.5 3,368.9 + 774.5
Industria l materials ... 13,191.8 9,201.3 + 3,990.4
Manufactured goods 2,537.2 2,089.0 + 448.1

Tota l ... 19,872.6 14,659.4 — 5,213.2

Exports.
Foodstuffs ................ 1,996.8 1,485.1 + 511.6
Industria l material 5,658.3 4,407.5 + 1,250.7
Manufactured goods 12,689.1 7,459.9 + 5,229.2
Postal parcels 937.9 796.1 + 141.7

Tota l ... 21,282.2 14,148.8 — 7,133.4

I t  w i l l  be seen th a t  b o th  im p o rts  and exports have 
increased in  value as com pared w ith  the  corresponding 
pe riod  o f 1923, the  fo rm er b y  36 pe r cent., th e  la tte r  
b y  ne a rly  50 per cent. The expo rt o f m anufactured 
goods shows the  rem arkab le ga in  o f 70 per cent. These 
increases are due, in  p a r t b u t n o t e n tire ly , to  the  rise 
in  prices, its e lf  a consequence of the  h igh  ra te  o f the  
fo re ign  exchanges. The figures fo r  the  s ix  m onths show 
an excess o f exports  o f Fr.1,409,644,000 as against an 
excess o f im p o rts  o f Fr.510,500,000 fo r  th e  correspond
in g  pe riod  of 1923.

The fo llo w in g  tab le  shows the  figures m on th  b y  m on th  
d u rin g  the  year ( in  m illio n s  o f francs) :—

January
February
March ...
A p ril
May
June

Imports. Exports.
2,887.9 2,699.8
3.713.8 3,918.2
3,622.6 4,354.6
3,292.1 4,027.0
3,177.3 3,360.1
3.178.8 2,922.3

The recovery of the  franc , w h ich  had a lready  affected 
the  re tu rn s  fo r  A p r i l  and M a y , con tinued  to  m ake its e lf 
fe lt  on  those fo r  June, especially on exports, w h ich  fe ll 
b y  F r.438 m ill,  in  June as com pared w ith  M ay, w h ich  
its e lf  showed a decline. As com pared w ith  M arch las t, 
the  decrease am ounts to  no less th a n  F r.1 ,432 m ill,  o r 
33 per cent. B y  reason o f th is  set-back the balance
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fo r  June is once m ore adverse, th e  excess o f im p o rts  ove r 
exports  being Fr.256.5 m il l .  I t  w i l l  be rem em bered th a t 
the  excess o f exports  in  A p r i l  and  M ay am ounted to  
F r.35  m il l,  and F r.183 m il l,  respective ly . E spec ia lly  
no ticeable is th e  decline in  the  exp o rt o f m anufactu red  
goods, w h ich  fe l l  fro m  Fr.2 ,453 m il l,  in  A p r i l  to  Fr.2 ,060 
m ill,  in  M ay and F r. 1,794 m il l,  in  June.

I f  th e  va lue  o f im p o rts  was m a in ta ined  a t p ra c tic a lly  
the  M ay  figu re, th e ir  w e igh t declined fro m  5,484,884 t .  
in  M ay  to  4,581,841 t .  in  June. F o r th is  decline raw  
m a te ria l is so le ly  responsible, th a t  im p o rt am oun ting  
to  3,906,878 t .  in  June as against 4,811,665 t .  in  M ay. 
E x p o rts  show a s lig h t increase in  q u a n tity , fro m  
2,170,775 t .  in  M ay to  2,467,622 t .  in  June ; foodstuffs  
ha v in g  risen fro m  87,735 t .  to  136,673 t .  and raw  
m ateria ls  fro m  1,844,566 t .  to  2,108,835 t .  On the 
o ther hand  th e  exp o rt o f m anu fac tu red  goods, w h ich  
exceeded 400,000 t .  in  M arch , fe l l  to  235,000 t .  in  M ay, 
and again to  219,636 t .  in  June, be ing ne a rly  2,000 t.  
less th a n  in  June 1923. The  increase in  q u a n tity  in  
June as against a decline in  va lue  m ay  be p a r t ly  e x 
p la ined  b y  the  preponderance o f heavy  goods exported  
d u rin g  th e  m on th .

The fo llo w in g  tab le  shows th e  q u a n tity  exported 
d u rin g  the  f ir s t  s ix  m onths o f the  yea r ( in  1,000 to n s ) :—

Difference
Imports. 1924. 1923. in  1924.

Foodstuffs . 2,745 2,663 + 81
Industria l material .. . 24,642 22,182 + 2,459
Manufactured goods .. 755 766 — 10

Tota l .. 28,141 25,611 + 2,530

Exports.
Foodstuffs 717 615 + 101
Industria l m ateria l . .. 11,279 9,417 + 1,863
Manufactured goods . .. 1,709 1,329 + 374
Postal parcels ... 17 15 + 1

Tota l .. 13,717 11,377 + 2,339
I t  w i l l  be ga thered th a t the  increased value o f fo re ign  

trade  fo r  the  s ix  m onths is due as regards im p o rts  to  
the  rise in  prices and as regards exports to  th is  cause 
as w e ll as to  increased trade .

A s com pared w ith  th e  corresponding period o f 1913, 
im p o rts  show an increase o f F r.15,632.2 m il l,  and of 
6,360,106 t .  o r 370 and 29 per cent, respective ly , and 
exports  an increase o f F r.17,910 m ill. ,  and o f 3,666,995 
t .  o r 534 and 36 per cent, respective ly . T h is  applies 
to  a l l th e  m a in  d iv is ions  o f trade  except th e  im p o rt 
in  w e igh t of m anufactu red  goods, w h ich  has declined 
b y  63,908 and th e  exp o rt o f pos ta l parcels b y  933 t .  
A  n o te w o rth y  fa c t is  the  increase o f th e  exp o rt o f 
m anufactu red  goods b y  607,363 t .  o r 55 pe r cent. 
(Journée Industrie lle .)

C H A M P A G N E  S A LE S .
The num ber o f bo ttle s  o f champagne so ld  and des

patched fro m  the  d is tr ic ts  of Chalons, E pe rnay  and 
R eim s d u rin g  June was 2,064,845, o f w h ich  1,099,909 
were so ld  in  France and 962,936 abroad. T he  num ber 
o f bo ttle s  o f o rd in a ry  sp a rk lin g  w ine so ld  fro m  the  same 
d is tr ic ts  d u rin g  the  m on th  was 352,699. (Exporta teur 
França is.)

E X H IB IT IO N S  A N D  F A IR S .

The E xportateur F rança is  supplies the  fo llow ing  lis t  
( in  chrono log ica l o rder) o f fa irs  to  be he ld  in  France 
du rin g  the  rem a inder o f th e  year. On th e  low er line  
in  each case w i l l  be fo u n d  the  address a t w h ich  p a r tic u 
lars m ay  be ob ta ined :—

T o u lo u se  (June 1 to  Sept. 1) E xh ib ition  of L a tin  
countries.

Chambre de Commerce de Toulouse
P a r is  (August-Septem ber) Concours Lèp ine  fo r

sm a ll F rench inven to rs  and m anu
facturers, wireless exh ib ition .

151 Rue du Temple, Paris (3e).
B a s t ia  (September) General.

H ôte l de V ille, Bastia, Corsica.
Gr e n o b l e  (September) Cookery and wine.

Société des Cuisiniers du Sud Est, 22
Place Grenette, Grenoble.

L yo ns

Ch a m b é r y

D ig n e

P a r is

P a r is

P a r is

D ij o n

(September) A gricu ltura l machinery.
H ôte l de V ille, Lyons.

(October) Commercial and agricultural.
H ô te l de V ille, Chambéry.

(October) Perfumery.
Office Agricole des Basses Alpes, 9 Rue 

Colonel Payas, Digne.
(October) H orticulture.

Société de H orticu ltu re  de France, 81 
Rue de Grenelle, Paris (16 e). 

(October) In ternational ; m otor cycles 
and sport.

51 Rue Pergolèse, Paris (16e). 
(November) A via tion.

Chambre Syndicale de l ’Aéronautique, 
9 Rue Anatole de la Forge, Paris 
(17e).

(November) Food E xh ib ition .
H ô te l de V ille , D ijon.

INDUSTRY
C O N D IT IO N S  A N D  P R O B L E M S  I N  T H E  IR O N  
A N D  S T E E L  T R A D E .

The f irs t  re tu rns  fo r  June fro m  the  foundries and steel 
works show th a t  th e  o u tp u t o f iro n  and  stee l has fa llen  
o ff, a lthough  the  num ber o f b las t furnaces a t w o rk  is 
th e  same as in  M ay. The o u tp u t o f p ig  iro n  was
640.000 t .  in  June as against 660,000 in  M ay  an d  o f 
s tee l 550,000 t .  as against 598,000.

The p rob lem  o f sup p ly in g  the  home m a rke t w ith  
iro n  and steel p roducts o f th e  h ighest im portance  fo r  
F rench  engineering, m echan ical and e lectric , and fo r 
second fus io n  foundries , a lth ou gh  she lved fo r  the  
m om ent, has n o t y e t been solved and hangs lik e  a sw ord 
o f Damocles over th e  heads of a l l the  con tend ing pa rties. 
The ex is ting  s itu a tio n , pe rtu rbe d  and always un ce rta in , 
is  aggravated b y  a b ru p t and v io le n t flu c tu a tion s  o f the  
m arke t.

Assum ing th a t th e  London  Conference were to  break 
down, th a t  th e  Belg ians and F rench  rem a in  in  th e  
R u h r and th a t  the  agreem ent w ith  th e  R u h r magnates 
is n o t renewed, a fresh currency crisis w o u ld  p ro ba b ly  
ensue accom panied b y  a resum ption  o f orders fro m  
hom e consumers and also b y  a rise in  prices. Pressed 
b y  th e  hom e consum er on the  one side and a ttra c te d  
b y  th e  poss ib ilities  offered b y  fo re ign  m arke ts  ow ing  to  
the  deprec ia tion  o f th e  franc  on th e  o ther, th e  F rench 
iro n  and steel producers are swayed between these tw o  
sets o f customers and. w i l l  p ro b a b ly  end b y  sa tis fy in g  
ne ither.

C erta in  lead ing trade  associations, such as the  
F edera tion  de la  M écanique an d  the  S ynd ica t «des 
Mécaniciens, Chaudronniers e t Fondeurs de France, 
are a t present using th e ir  best endeavours to  se ttle  the  
question.

In  o rder to  appreciate the  p rob lem  i t  is necessary to  
o b ta in  an idea o f the  o u tp u t and e xp o rt o f iro n  and steel 
p roducts . D u r in g  th e  f irs t  f ive  m onths o f the  year 
the  o u tp u t o f p ig  iro n  was 3,125,000 t . ,  o r an average of
625.000 t .  a m on th , as against 1,852,000 o r 370,000 a 
m o n th  in  th e  corresponding pe riod  o f 1923, a d ifference 
caused b y  th e  la c k  o f coke resu ltin g  fro m  the  occupa tion  
o f th e  R u h r. The e xp o rt o f th is  p ro d u c t d u r in g  the  
same pe riod  was 338,600 t . ,  a m o n th ly  average o f 
67,700 t .  as against 236,000 t .  and  47,200 t .  respective ly  
d u rin g  th e  f irs t  five  m onths o f 1923.

These figures show b o th  an appreciab le increase of 
p ro du c tion  in  1924 and  a de a rth  o f iro n  and steel in  
F rance in  the  f irs t five  m on ths o f 1923, w h ich  sent prices 
up  to  an a lm ost unprecedented ex te n t. As regards 
steel, the  o u tp u t d u rin g  th e  pe riod  was 2,834,500 t .  as 
against 1,756,400 t .  in  1923, being a m o n th ly  average 
o f 565,000 t .  and 351,800 t .  respective ly . The exp o rt 
o f th e  various classes o f p roduc ts  d u rin g  th e  f irs t  five  
m onths o f 1924, as com pared w ith  1923 (in  brackets) 
was (in  tons) ro lle d  o r w ro ug h t iro n  and stee l in  bloom s, 
b ille ts  and bars, 647,800 (296,000) ; iro n  o r steel ra ils ,
136.000 (96,000) ; sheet iro n , 28,000 (16,400).

The fo llo w in g  im p o rt figures w i l l  serve to  show ve ry  
ro u g h ly  the  am oun t o f these p roducts ava ilab le  fo r  
home consum ption : ro lled  iro n  and  steel in  bloom s,
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bars, etc., 128,000 (66,400) ; iro n  and steel ra ils , 2,400 
(16,900) ; sheet 27,200 (43,500).

I t  w i l l  be seen fro m  the  above figures th a t  exp o rt 
d u rin g  the  f irs t five  m onths o f the  cu rre n t year was 
qu ite  ju s tifie d  b y  o u tp u t, and th a t  hom e consumers 
had no cause fo r  com p la in t except between th e  m idd le  
o f Janua ry  and th e  m id d le  o f M arch, when the currency 
crisis was a t its  he igh t and th e  dem and fro m  fo re ign  
m arke ts was enormous. A s the  representatives o f the 
iro n  founders observed a t th e ir  conference w ith  the 
engineering firm s  and  converters o f raw  products, th a t  
when a t the  end o f 1923 th e  m a rke t was sound b u t d u ll 
and  prices accom m odating , consumers o f th e  raw  
products gave no orders, b u t when th e  boom  came, 
orders flow ed in  and those fro m  the  home m arke t were 
set aside in  fa v o u r o f those fro m  abroad. Since then  
o u tp u t has rev ived , the re  is no dea rth  o f stocks, prices 
are on the  lo w  side, b u t orders are n o t fo rthcom ing . 
The producers have accum ulated stocks, the  m an u 
facture rs o f the  fin ished a rtic le  are un os ten ta tiou s ly  
d isposing of th e ir  reserves and should there  be a sudden 
dem and, the d ifficu ltie s  o f th ree  o r fo u r m onths ago 
w ou ld  in e v ita b ly  recur. I t  is  in  o rder to  a ve rt these 
th a t  the  representatives o f the  engineering trade  have 
requested the  iro n  founders to  consider the  means o f 
reserving fo r  the  m anufacture rs, a t a l l costs, a  ce rta in  
p ro p o rtio n  o f iro n  and steel, w h ich  is in f in ite ly  easier in  
th e o ry  tha n  in  practice. A n  in q u iry  has been in s titu te d  
b y  th e  Association o f Engineers, B o ile r M akers and 
Founders of F rance to  ascerta in  th e  requ irem ents in  
unw orked  iro n  and steel o f its  members, w h ich  is s t i l l  
proceeding, b u t o n ly  in  O ctober w i l l  i t  be possible to  
harm onise th e  views o f producers and consumers.

The recent re p o rt o f th e  B oa rd  o f th e  Société des 
Cokes des H a u ts  F ourneaux ( “  Scof ” ) fo r  th e  year 1923, 
sum m arised below , w i l l  g ive an idea o f th e  d iff ic u lty  
encountered d u rin g  the  yea r b y  the  F rench iro n  and 

.steel in d u s try  in  ob ta in in g  th e  necessary fue l. The 
“  Scof,”  w h ich  was en trusted w ith  the  d is tr ib u tio n  among 
th e  iro n  and steel works o f th e  whole of th e  fu e l ob ta ined 
fro m  sources outside the  w orks, was, i t  w i l l  be rem em 
bered, d issolved on M arch 1, 1924, and has been replaced 
b y  th e  Office de R é p a rtitio n  de Cokes A llem andes 
(Orca). The “  Scof’s ”  fin a n c ia l yea r began on Feb. 1, 
th e  fin a l year w ith  w h ich  th e  re p o rt deals consisting of 
13 m onths fro m  Feb. 1, 1923, to  Feb. 29, 1924. The 
substance o f th e  re p o rt is as fo llow s  : The “  Scof ”  bore 
the  b ru n t o f the  occupation o f the  R u h r b y  th e  F rench 
and Belg ians, and its  effects were a t once fe lt  b y  the  iro n  
and  steel in d u s try  ow ing  to  th e  im m ed ia te  stoppage of 
rep a ra tion  fue l. The ch ie f source o f su p p ly  hav ing  thus 
sudden ly  ru n  d ry , th e  “  Scof ”  sough t to  co llec t a l l 
ava ilab le  fu e l a t hom e and  abroad. A s the  o u tp u t o f 
the  F rench m ines cou ld  n o t be increased, recourse was 
had to  the  B e lg ian, H u tch , B r it is h  and Am erican 
m arke ts , b u t the  sup p ly  o f the  tw o  f irs t was lim ite d , w h ile  
th e  tw o  las t w ou ld  o n ly  fu rn is h  coke o f poor q u a lity , 
w h ich  o ften  a rrive d  in  a dam aged con d ition . I n  o rder 
to  increase th e  sup p ly  th e  “  Scof ”  was empowered to  
manage and w o rk  a l l  the  ava ilab le  coke ovens on F rench 
te r r ito ry  and even some ou ts ide  i t .  A t  th e  same tim e  
th e  A llie d  engineers in  th e  R u h r p laced a t th e  disposal of 
the  M ission In te ra llié e  de Contrô le des Usines e t des 
M ines (M .I.C .U .M .) gangs o f w o rkm en  to  assist in  
dealing w ith  the  stocks o f coal fo rm ed a t the  beginn ing 
o f the  passive resistance. The de liveries o f German fue l 
were thus apprec iab ly  increased. T he  “  Scof ”  d is 
tr ib u te d  d u rin g  th e  13 m onths 1,847,000 t .  o f coke, an 
am o un t to ta l ly  in su ffic ie n t fo r  the  o rd in a ry  needs o f the  
in d u s try . T he  F rench m ines supp lied  487,000 t .  (of 
w h ich  356,000 t .  fro m  th e  N o rd  and Pas de Calais) and
382.000 tons were purchased abroad fro m  G reat B r ita in , 
B e lg ium , H o lla n d  and th e  U n ite d  States. The “  Scof ”  
had  1,116,000 tôns m anufactured in  th e  coke works 
ren ted b y  the  com pany, th e  o u tp u t o f these works, 
w h ich  was o n ly  15,000 t .  in  Jan ua ry  1923, rose to  over
100.000 t .  in  June, a ra te  w h ich  was m a in ta ined  u n t i l  
the  end o f Jan ua ry  1924. The coal supp lied  to  the  
“  Scof’s ”  coke works came fro m  G reat B r ita in  (700,000

t.) ,  H o lla n d  (463,700 t.) , F rance (60,300 t . ), G erm any 
(10,500 t .) ,  the  U n ite d  States (8,000 t .)

The supp ly  o f the  “  Scof ”  was assured b y  B r it is h  fue l, 
th e  p rice  o f w h ich  was fixed  on B r it is h  p a r ity ,  and th is  
price  was fu r th e r  increased b y  the  rise in  the  London  
exchange.

T h is  rise reached th e  p rice  o f F rench  and even of 
Germ an coal. T o  these causes affecting  the  average 
price m us t be added th e  tra n sp o rt rates o f coal to  its  
various coke w orks borne b y  th e  “  Scof.”  The costs of 
exp o rt were also ve ry  heavy, a lth ou gh  i t  was suspended 
fo r  several m on ths. The un ive rsa l p rice  fo r  members 
o f the  “  Scof ”  rose fro m  F r.95  per to n  in  Jan ua ry  1923 
to  F r.200 and 220 per to n  a t th e  end o f the  year. I n  
sp ite  o f th is  rise in  price the  “  Scof ”  was n o t ab le to  
w in d  u p  its  transactions w ith o u t loss, and the  de fic it 
w i l l  have to  be made good b y  its  members in  p ro p o rtio n  
to  th e  am oun t o f fu e l a llo tte d  to  each works. ( In fo rm a 
tion  F inancière, N o rd  Ind u s trie l, Journée Industrie lle .)

T H E  M A Y  M IN E R A L  O U T P U T .

The o u tp u t o f iro n  ore in  M ay am ounted to  2,286,116 
t .  as against 2,144,691 t .  in  A p r i l.  The a c t iv i ty  of 
th e  iro n  and stee l trade  is evidenced b y  th e  d im in u tio n  
o f the  stocks o f ore fro m  3,410,000 t .  in  A p r i l  to  2,150,000 
t .  a t  the  end o f M ay. The o u tp u t o f po tassium  salts 
was 59,871 t .  and o th e r sa lts  109,690 t .  (In fo rm a tio n  
F inancière .)

GERMANY
FINANCE.

F A IL U R E  O F T H E  B E C K E R  S T E E L  W O R K S .

The a u th o r ity  superv is ing  th e  affa ire o f the  Becker 
Steel W orks  has issued a s ta tem en t w ith  regard to  the  
fa ilu re , in  w h ich  i t  says th a t  th e  fun dam e n ta l cause 
was the  la ck  o f an y  connection w ith  a large bank, so 
th a t  when the  pe riod  o f g reat m oney sca rc ity  came the 
com pany was n o t in  a po s itio n  to  ob ta in  the  necessary 
c red it. The m anaging d irec to r, H e rr  Becker, d ied 
abou t th is  t im e , and  the  persons who to o k  ove r the  
fina nc ia l d irec tio n  o f th e  concern, ins tead  o f m aking  
p ru d e n t e fforts to  assure the  p rov is ion  o f cred its b y  
o th e r means, proceeded to  o b ta in  them  th rou gh  b ills  
in  a m anner w h ich  can o n ly  be characterised as irrespon
sib le. These b ills  bear the  s igna tu re  o f th ree  firm s o f 
the  Becker concern, v iz . the  Becker Steel W orks, the 
In d u b a n k  and the  E schw e ile r-R a tinger M e ta l W orks. 
The ra is ing  o f m oney in  th is  w ay in vo lve d  an immense 
o u tla y  in  in te res t and com m ission. I n  ad d itio n , 
in su ffic ie n t cau tion  was d isp layed  in  the  choice o f the  
persons who were em ployed to  negotia te  th e  accept
ances. The resu lt was th a t  the re  was an enormous 
difference between the  sum  fo r  w h ich  th e  ob liga tions 
were take n  u p  and th a t  w h ich  was a c tu a lly  received by  
th e  In d u b a n k  o r b y  th e  Becker Steel W orks in  ha rd  
cash. I t  was im possib le  to  bridge ove r th is  gap and 
th e  de b t thus in cu rred  was m a in ly  responsible fo r  the  
fina nc ia l collapse. Those w ho to o k  th is  course w il l  
have to  take the  f u l l  consequences o f th e ir  ac tion , and 
have a lready been rem oved fro m  th e ir  posts. The 
superv is ing com m ittee  has also decided to  take  c r im in a l 
and  c iv i l  proceedings against them . I f  th e  efforts  a t 
recons truc tion  shou ld  fa i l  b a n k ru p tc y  proceedings w i l l  
be in ev itab le , and  in  th a t  event the  shareholders w i l l  
ge t n o th in g  and the  cred ito rs  o n ly  a v e ry  sm a ll com 
pos ition . The o n ly  chance o f avo id ing  th is  lies in  
m ak ing  every possible e ffo rt a t  reconstruction . (Deutsche 
Allgemeine Zeitung.)

R IS E  I N  T H E  D E B E N T U R E  STO C K  M A R K E T .

W h ils t  the  share m a rk e t has been s ta tio n a ry , there 
has been d u rin g  th e  la s t few  m onths a noticeable increase 
in  th e  dem and fo r  in d u s tr ia l debenture s tock, w h ich  in  
the  course o f t im e  has b ro u g h t abou t a considerable 
im p rovem e n t in  prices fo r  th is  class o f secu rity . The 
fo llo w in g  tab le  ind ica tes th e  na tu re  o f th e  m ovem ent 
in  some leading debenture securities ;—
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A.E.G. (1911)
Badische A n ilin  (1919) 
Feldmühle Papier ... 
Felten und Guilleaume 
Höchster Farbwerke 
Rütgerswerke 
Zellstoff W aldhof ...

Debenture Prices. Share Prices.
May 2. J u ly  21. J u ly  21.

( In billions per cent.)
5 5.37 6.5
2.5 3 .9 11.37
5.1 7 .5 2.25
5 .2 6.75 6.75
1.3 2.5 9
1.55 2.3 9.6
0.26 2 .5 7.2

Thus th e  debenture prices have risen abou t 50 per 
cent, in  seven weeks, w h ils t share prices have fa lle n  
abou t 10 per cent, d u rin g  th e  same period. I t  w i l l  
be no ted  th a t  w ith  one exception  (F e ld m iih le  P ap ie r) 
the  debenture prices are genera lly  fro m  one h a lf to  one- 
th ir d  o f the  share prices, so th a t  the  vas t d isp ro po rtio n  
between the m  w h ich  ex is ted la s t yea r has been con
s id e ra b ly  reduced. The above exam ples are lim ite d  
to  quo ta tions  on the  B e r lin  Exchange, b u t there are a
whole num ber o f debenture quo ta tions  
changes w h ich  are h igher th a n  
q u o ta tio n  on th e  B e r lin  Exchange.
examples :—

Adler Portland Cement ... 
E lectr. L ic h t und K ra f t  ... 
Th. Goldschmidt ... 
Hum bold Maschinen
Lahmeyer ... ................
Lindes Eis ... ................
Thüringer Gas 
Ver. Smyrnaer Teppische 
V o ig t und Haeffner 
Westfalische Eisen u. D raht 
R. W olf .............................

on  o th e r ex- 
the  corresponding share 

The fo llow ing  are

Share Debenture
Prices. Prices.

( In  billions per cent.)
3.75 12.25
6.37 7.00
8.50 9.50

11.75 12.00
6.00 6.50
5.40 9.50
4.80 9.00
1.00 9.00
1.00 4.50
9.87 10.00
4.40 6.00

The m a jo r ity  o f these debentures were issued before 
the  w ar, whereas those in  the  f irs t  tab le  have m o s tly  
been issued since the  war. M oreover, in  no case does 
th e  p rice  of debenture s tock  rise above 13 per cent, 
o f pa r, w h ich  po in ts  to  the  effects o f the  th ir d  emergency 
o rder re la tin g  to  th e  res to ra tion  o f secured debts and 
f ix in g  the  m a x im u m  reva lu a tion  a t 15 per cent, o f th e ir  
go ld  va lue . N o w  a t the  present m om ent the  ac tua l 
values o f restored debts s tand  considerab ly be low  15 
per cent., so th a t  m a rk e t prices reaching to  10 and 12 
per cent, w o u ld  appear strange. These h igh  prices, 
com bined w ith  a ris in g  debenture m a rke t w h ile  the  
share m arke t is fa llin g , can o n ly  be exp la ined on the  
assum ption o f a la rge increase in  dem and, and th a t 
n o t on the  p a r t  o f th e  p u b lic , b u t on  th e  p a r t o f the  
com panies themselves. Companies hav ing  been re s to r
in g  th e  va lue o f th e ir  secured debts in  accordance 
w ith  the  regu la tions, and  th e n  redeem ing the m  on the  
exchange as the  o n ly  means o f cance lling  them . The 
fear, a p p a re n tly  ungrounded, o f a new order ra is ing  
the  percentage to  w h ich  debts are to  be restored has 
induced companies to  do th is  q u ic k ly . The present 
s itu a tio n  in  the  debenture m a rk e t the re fo re  is the  
n a tu ra l expression o f a c tu a l cond itions. (Vossische 
Zeitung.)

TRADE
W H O L E S A L E  P R IC E S  I N  R E C E N T  M O N T H S .

The index  figures o f the  R e ich  S ta tis tic a l Office fo r  
wholesale goods are as fo llow s (1913=100) :—

Goods. A p ril 29.
May

average.
June

average. J u ly  1.
1. Corn and potatoes 93.3 91.0 84.2 82.6
2. Fats, sugar, meat 

and fish ... 130.8 126.4 114.2 111.8
3. Colonial goods and 

hops ................ 216.0 195.8 180.9 182.4
4. Hides and leather 140.3 126.8 115.1 107.6
5. Textiles 210.6 211.6 204.1 199.9
6. Metals and mineral 

oils 120.8 117.0 113.5 113.6
7. Coal and Iron 141.7 145.1 144.5 136.2
Foodstuffs 110.6 106.6 97.9 96.4
Indus tria l materials ... 150.9 152.2 149.6 143.1
Home-manufactured 

goods ................ 113.3 112.2 106.1 102.5
Im ported manufactured 

goods ................ 181.2 173.8 165.0 163.2
T o ta l index ................ 124.6 122.5 115.9 112.6

W holesale prices have thus shown a general dow nw ard 
tendency du ring  the  las t three m onths, b u t the  fa l l  has 
been m uch m ore m arked in  foodstuffs th a n  in  in d u s tr ia l 
raw  m ateria ls , where the  h igh  le ve l o f coal and iro n  
prices have had th e ir  effect. The noticeable fa ll in  coal and 
iro n  a t the  beginn ing o f J u ly  is due to  the  reduc tion  o f 20 
per cent, in  the  price  o f R u h r coal a t the  end o f June. 
F ro m  the p o in t o f v ie w  o f th e  a g ric u ltu ra l crisis the  
reduc tion  in  the  d is p a r ity  between the  prices o f a g r i
c u ltu ra l p roducts and those o f in d u s tr ia l m ateria ls  a t 
the  beg inn ing o f J u ly  is favourab le. (W irtschaft und  
S ta tis tik .)

The F ra n k fu rte r Ze itung  wholesale index num ber is 
ca lcu la ted on a d iffe re n t basis fro m  th a t  o f the  R e ich 
S ta tis tica l Office, and produces a to ta l ly  d iffe re n t 
resu lt. The fo rm er is the  a r ith m e tic a l mean o f the  
prices o f 98 com m odities, in c lud in g  a group o f in d u s tr ia l 
m anufactu red  goods, whereas th e  la tte r  is based on the  
prices o f 38 p r in c ip a l com m odities and is “  w e igh ted ”  ; 
o u t o f 66 po in ts  30 fa l l  to  com  and potatoes, fo r  
instance. A cco rd in g ly  the  extrem e lowness o f corn 
prices in  G erm any has a considerable effect on  the  
o ffic ia l in de x  num ber. W h ile  declin ing  to  compare the  
re la tive  va lue o f the  tw o  m ethods o f ca lcu la ting  the  
in de x  figu re  fo r  general purposes, the  F ra n k fu rte r  
Zeitung  c la im s th a t  its  m ethod is superio r fo r  the  
specific purpose o f gauging the  s itu a tio n  in  the  in d u s tr ia l 
m a rke t. The F ra n k fu rte r Ze itung  in de x  figu re  fo r 
wholesale com m odities a t d iffe re n t dates since the  
s ta b ilisa tio n  o f the  currency in  Novem ber la s t is as
fo llo w s  (1913 = 100)

Nov. Jan. A p ril May J u ly Ju ly
Goods, 29. 31. 15. 30. 3. 17.

1. Foodstuffs and
Luxuries ... 180.9 149.1 150.9 131.1 125.7 125.4

2. Textiles,
leather, etc. 174.3 194.0 207.8 198.1 187.4 186.3

3. Minerals 171.0 131.7 147.9 134.4 119.1 121.6
4. Various 149.4 120.9 133.6 130.6 119.0 116.5
5. Industria l 

manufactured
goods ... 149.7 133.8 140.8 141.7 137.6 135.7

Index fo r 98
commodities 165.0 143.1 152.3 143.0 134.3 133.6
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The highest p o in t since N ovem ber was reached on 
A p r i l  15, between w h ich  da te  and  J u ly  3 there  was a 
fa l l  o f abou t 12 per cent. I n  th e  subsequent fo r tn ig h t,  
on  the  o th e r hand, the re  was a fu r th e r  fa l l  o f o n ly  
0.5 per cent. On J u ly  3 th e  figu re  was 134.3, whereas 
the  o ffic ia l figu re  on th e  same d a te  was o n ly  112.6. 
I n  group 1, in  sp ite  o f a rise in  corn, eggs, la rd  and 
b u tte r, the re  is a fa l l  o f 0.2 per cent, between J u ly  3 
and 17, as hops and tobacco had gone back about?40 
and 30 per cent, respective ly . B u t fo r  these tw o  
com m odities there w ou ld  have been a rise o f 5.4 per 
cent, in  the  group. I n  group 2 there  is a fa l l  o f 0.6 per 
cent, as com pared w ith  J u ly  3, ch ie fly  ow ing  to  co tton  
y a rn  and fabrics. H ides, on  th e  o th e r hand, showed a 
n o t inconsiderable increase and  lea the r a s lig h t increase. 
G roup 3 is the  o n ly  one w h ich  shows an increase. The 
fa l l  o f 1.4 per cent, in  g ro up  5 is m a in ly  due to  te x t ile  
goods.

INDUSTRY
T H E  F U T U R E  P R IC E  O F  C O AL.

The M in in g  Association in  Essen has recen tly  
pub lished a re p o rt on the  fina nc ia l s itu a tio n  o f the  R u h r 
m in in g  in d u s try . The rep o rt is g loom y in  th e  extrem e. 
The cost o f p roduc ing  a to n  o f R u h r coal is reckoned a t 
M k.18.91 exclusive o f M .I.C .U .M . burdens, o r  a t M k.29.13 
inc lus ive  o f these. The average re tu rn  is g iven as 
M k.16.74, so th a t  the re  is a loss o f M k.2.17 per to n  
w ith o u t M .I.C .U .M . de live ries and o f M k.12.39 pe r to n  
i f  these are inc luded . The la tte r  d e fic it is borne to  the  
ex te n t o f M k.4.80 b y  th e  R e ich  and o f M k.7.59 b y  the  
in d u s try . The Vossische Zeitung, com m enting  a t leng th  
on th e  rep o rt, says the  estim a te  o f th e  bu rden  in vo lve d  
in  th e  M .I.C .U .M . agreements appears to  be sub
s ta n tia lly  correct ; b u t th a t,  as i t  is to  be hoped th a t 
these w i l l  soon cease, i t  is  p e rtin e n t to  enqu ire  as to  
subsequent coa l prices. I t  m us t n o t be overlooked 
th a t  the  p u b lic  is h o ld ing  up  orders fo r  coal in  the  
expec ta tion  o f low er prices when the  agreements are no 
longer ope ra tive  ; on  th e  o th e r hand, th e  in d u s try  
po in ts  o u t th a t  cu rre n t prices, even a p a rt fro m  the 
agreements, are inadequate to  m eet the  necessary 
charges on th e  m ines. The re p o rt gives the  fo llo w in g  
ca lcu la tion  o f costs, w h ich  affords some in d ica tio n  o f
fu tu re  prices :—

Mk.
Wages ... ................  ........................... 7.17
Officials’ salaries (13 per cent, of wages) ... 0.93
C ontribution to  miners’ relief fund and insur

ance ... ... ... ... ... ... 1.12
Cost of materials ... ... ... ... 3.60
General overhead charges ................  ... 1.90

T ota l ... 15.30
W ritin g  down (10 per c e n t . ) ............................. 1.53

Tota l cost per ton ... ... ... ... 16.83
From every 100 tons 11 tons m ust be deducted fo r con
sumption by  the mines themselves and fo r allowances.

Tota l cost per ton  therefore
Mk.16.83 x  Î22 =  18.91 

89
T h is  ca lcu la tion  is exclusive o f M .I.C .U .M . ob liga tions. 
T he  o u tp u t  pe r m an per s h if t  is g iven  as 0.865 ton , 
w h ich  is ex tre m e ly  low . A t  th e  beg inn ing  o f A p r i l ,  
unde r un favou rab le  cond itions, th e  o u tp u t  was 0.880 
to n , and the  decline is a ttr ib u ta b le  to  th e  subsequent 
in tro d u c tio n  o f “  h o lid a y  s h ifts .”  A s soon, however, 
as th e  M .I.C .U .M . agreements cease o u tp u t w i l l  d o u b t
less im m e d ia te ly  rise to  the  A p r i l  leve l, w h ich  m ay 
the re fo re  be take n  as a basis fo r  ca lcu la tin g  fu tu re  
costs o f p ro du c tion . A t  the  average o f M k.5.80 per 
s h if t  th e  wages b i l l  w orks o u t a t M k.6 .59 pe r ton . 13 
pe r cent, o f wages is too  h igh  an es tim a te  fo r  o ffic ia ls ’ 
salaries ; before the  w a r i t  was 8 pe r cent., and  m ay  
now  be p u t  a t  10 pe r cent. T h is  w o u ld  m ake M k.0.66 
ins tead  o f M k.0 .93  per to n , and c o n trib u tio n s  fo r  sho rt 
t im e  a n d  insurance w i l l  acco rd ing ly  fa l l  fro m  M k.1.12 
to  M k . 1.05 pe r ton . M ate ria ls  cost before th e  w ar 
M k.2.34 pe r to n , and according to  th e  o ffic ia l in de x

figu re  have o n ly  risen 20 pe r cent. T h is  ite m  should 
there fore  be estim a ted  a t M k.2.81 ins tead o f M k.3.60 
per ton . T he  rem a in ing  item s need n o t be questioned, 
though  M k.1 .90 fo r  general overhead charges is h igh . 
These reductions b rin g  dow n the  cost per to n  fro m  
M k.18.91 to  M k.16.79, w h ich  is abou t th e  same as the  
re tu rn  per to n  (M k.16.74) g iven  in  the  repo rt, The 
re tu rn  a t M k.16.74, however, is reached a fte r ta k in g  
M k.1.76 o ff the average sale price as a “  S yndicate 
le v y ,”  w h ic h  should be reduced b y  a t least 50 per cent. ; 
a reasonable m a rg in  o f p ro fit  w o u ld  then  be le ft  to  the  
c o llie ry  owners. A p a rt, there fore, fro m  th e  M .I.C .U .M . 
agreements the  s itu a tio n  in  the  R u h r coal in d r is try  is 
n o t so un favou rab le  as i t  is  depicted b y  the  M in ing  
Association, b u t the  cessation o f these cannot b y  its e lf 
b r in g  abou t m ore th a n  a s lig h t red uc tio n  in  prices. 
T h is  can o n ly  be done th ro u g h  the  low ering  o f in te res t 
charges fo r  m oney and  th rou gh  increased o u tp u t to  be 
achieved, n o t b y  longer hours, b u t b y  techn ica l im 
provem ents, fo r  w h ich  there  is p le n ty  o f room.

LATVIA
FINANCE

S T A T E  A ID  T O  A G R IC U L T U R E  A N D  T R A D E .

The B a n k  o f L a tv ia  rece n tly  p u t notes to  the  am oun t 
o f 200,000 la ts  in to  c ircu la tio n . The note c ircu la tio n  
there fore now  am ounts to  25,700,000 la ts  covered b y  
1,500 kg. o f go ld , $2 m illio n  and £454,000. There is a 
100 per cent, cover.

F ro m  th e  ve ry  beg inn ing th e  L a tv ia n  G overnm ent 
has regarded th e  financ ing  and reco ns truc tio n  of 
na tio n a l ag ricu ltu re  as one o f its  m ost v ita l tasks ; and 
w ith  th is  purpose in  v iew  a S tate A g ra ria n  B a n k  was 
established as soon as L a tv ia  became independent, 
w h ich  centra lises a ll th e  a g ric u ltu ra l c red it transactions 
and the  business connected th e re w ith . On Jan ua ry  1 
the  num ber o f ground areas upon w h ich  loans had  been 
granted was 1,396 and th e ir  ex te n t 81,564.36 hectares. 
The ta x a tio n  va lue was 8,254,600 la ts  and the  num ber 
o f loans 1,498. In  the  course o f la s t year 18,712 sho rt 
te rm  loans were g ran ted  to  the  am oun t o f 10,135,011 
la ts . These loans are d is tr ib u te d  as fo llow s among 
the  various groups o f farm ers : new farm s, 12,637 
loans o f 6,199,610 la ts  (69.27 per cent.) ; o lde r fa rm s, 
4,506 loans o f 2,133,408 la ts  (23.92 per cent.) ; leaseholders, 
gardeners, etc., 874 loans o f 415,998 la ts  (5 per 
c e n t.) ;  fisherm en, 367 loans o f 161,630 la ts  (1.8 per 
cent.). I n  a d d itio n  to  th is  the re  are th e  loans to  
industries  in  the  ru ra l d is tr ic ts , w h ich  have been d iv ide d  
am ong 890 undertak ings.

P a rliam e n t has decided to  use fo re ign  m erchandise- 
cred its  to  a sum  o f 10 m illio n  la ts. The F inance M in is te r 
is au thorised  to  issue S tate D e b t certifica tes w ith in  
th e  l im it  o f th is  sum  as s e cu rity  fo r  the  cred its . T h is  
enables L a tv ia  to  m ake use o f the  Swedish and F in n ish  
cred its, and a beg inn ing w i l l  be made as soon as the 
M in is try ’s au tho risa tion  is given. {B a ltic -S cand inav ian  
Trade Review.)

TRADE
F O R E IG N  T R A D E  N E G O T IA T IO N S .

L a tv ia ’s fo re ign  trade  connections are g re a tly  in  
need o f extension. The balance o f trade  m ust be 
restored, and to  th is  end new categories o f exp o rt goods 
m ust be found  to  o ffset th e  loss caused b y  th e  d im in ished  
exp o rt o f tim b e r. The easiest w a y  to  establish con
nections w ith  new m arke ts  is b y  th e  conclusion o f trade  
agreements. A f te r  the  f irs t  nego tia tions w ith  E ng land  
and C ze cho s lova k ia  m a tte rs  a p p a re n tly  were a llow ed 
to  rest. I t  is a ll th e  m ore g ra tify in g  therefore, says the 
B altic -S cand inav ian Trade Review, to  no te  th e  a c t iv i ty  
the  G overnm ent has rece n tly  d isp layed in  p repa ring  
w a y  fo r  new negotia tions. O f course those States 
w h ich  are a lready bound to  L a tv ia  b y  com m ercia l 
ties w i l l  be g iven f irs t  cons idera tion  Thus nego tia tions 
have been resumed w ith  I ta ly ,  w h ich  has secured a 
good sales m a rke t in  L a tv ia  and w h ich  is also a custom er
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fo r  tim b e r, and th ro u g h  M ila n ’s te x t ile  in d u s try  fo r  
fla x . The  ra t if ic a tio n  o f the  tre a ty  w ith  H o lla n d  m ay  
be regarded as an accom plished fac t, and  th is  tre a ty  
opens up a new fie ld  o f operations fo r  L a tv ia n  tim b e r 
exporters. The nego tia tions w ith  France w i l l  p ro ba b ly  
take some l i t t le  t im e  y e t and w i l l  n o t be concluded u n t i l  
la te  in  the  au tum n.

The adverse trade  balance, w h ich  was q u ite  consider
able in  the  f irs t m onths o f the  year, fe ll in  A p r i l,  when 
the  to ta l va lue o f th e  im p o rts  o n ly  s lig h t ly  exceeded 
th a t o f th e  exports. The fo rm e r am ounted to  42,322,920 
kg. of a va lue o f 18,164,252 la ts , w h ile  the  la tte r  stood a t 
52,458,863 kg. of a va lue o f 16,105,577 la ts . The va lue 
o f th e  exports  there fore  has, in  com parison w ith  M arch, 
increased a lm ost th ree fo ld , w h ile  th a t o f the  im p o rts  
rem ained a t abou t th e  same figu re. The m a jo r ity  of 
goods were im p o rte d  fro m  G erm any, S oviet Russia, 
E ng land  and L ith u a n ia , w h ile  th e  exports  w ent m a in ly  
to  E ng land , B e lg ium  and Germ any. I t  w i l l  be seen 
fro m  th e  above th a t  E ng land  continues to  p la y  the  
lead ing rô le as a buye r fro m  L a tv ia . Thus the  value 
o f t im b e r goods purchased d u rin g  the  f irs t  f ive  m onths 
o f th e  present year am ounted to  £663,624 as against 
£616,362 in  1923 and  £310,939 in  1922, w h ile  he r im p o rts  
o f f la x  aggregated £502,531 as against £293,784 in  1923 
and  £120,440 in  1922.

Some l i t t le  progress has been m ade in  the  nego tia tions 
w ith  Soviet Russia w ith  regard to  fo rest concessions. 
The Russians’ f irs t o ffer ha v in g  proved to  be unsa tis 
fa c to ry , a to ta l o f abou t 4,442,000 standards spread over 
te n  years is now  suggested. The shares in  th e  m ixed  
jo in t  s tock  com pany are to  be d iv id e d  e q ua lly  between the  
Russian and L a tv ia n  shareholders, and the  “  Dw inoless ”  
tru s t is to  p a rtic ip a te  in  th e  ho ld ing  on the  Russian 
side.

INDUSTRY

S U R V E Y  O F IN D U S T R IA L  E N T E R P R IS E .

The recen tly  published figures in  respect o f th e  
in d u s tr ia l unde rtak ings in  R iga  a ffo rd  an  in te res ting  
v ie w  o f the  present po s itio n  o f affa irs. I n  exam in ing 
these s ta tis tics , says th e  B altic-S cand inavian Trade  
Review, the  num ber o f workers and n o t the  num ber of 
undertak ings  shou ld  be take n  in to  consideration. The 
lead ing place is take n  b y  th e  t im b e r in d u s try . The 
p ro m is in g  developm ent in  th is  branch o f p roduc tion , 
in  w h ich  m ore and m ore fo re ign  ca p ita l is  be ing invested, 
rests e n tire ly  on a n a tu ra l basis, th e  hom e ra w  m ate ria l, 
and can o n ly  be regarded as sa tis fa c to ry . The same, 
however, cannot be sa id  o f the  m a n u fac tu ring  in d u s try , 
chocolate and k in d re d  p ro d u c ts  w h ich  comes second. 
F iv e  large sweets factories are, fo r  exam ple, in  excess 
o f the  requirem ents, and a g radua l w r it in g  dow n w i l l  
be necessary. N e x t in  o rder comes the  m e ta l in d u s try , 
o f w h ich  L ib a u  was fo rm e rly  the  ch ie f seat. I t  is in te r 
esting to  no te  th a t  the re  are also la rge foo tw ear factories 
in  th e  lea the r in d u s try , a branch o f p ro d u c tio n  w h ich  
seems to  be deve lop ing a good exp o rt capacity .

I n  th e  v ic in ity  o f the  G old ingen th e  R um m el R iv e r 
is to  be exp lo ited  fo r  L a tv ia n  pow er sta tions. I n  th is  
w ay i t  w i l l  be possible to  e le c tr ify  a large p o rtio n  o f 
Courland. A  jo in t  s tock  com pany has been fo rm ed 
w ith  th e  ob ject o f b u ild in g  a power s ta tio n . One o f the  
uses to  w h ich  th e  cu rre n t is to  be p u t w i l l  be the  opera tion  
o f a cellulose fac to ry . T h is  fa c to ry  w i l l  be established 
w ith  Czecho-Slovak ca p ita l as a branch o f the  great 
B a ltic  cellulose fa c to ry  in  Schlock.

The num ber o f steam  boilers in  L a tv ia  now  am ounts 
to  3,432 w ith  a hea ting  surface o f 66,422 sq. m etres ; 
th is  includes 2,681 locom obiles w ith  a hea ting  surface 
o f 30,105 sq. m .

The Eco Della Stampa, Corso Porta Nuova 24, M ilan, Ita ly .—  
This office reads fo r you a ll newspapers and reviews, and sends 
to  you w ith  a ll despatch cuttings concerning you. Terms of 
subscription w ill be sent on receipt of your card.— Advt.

R U M A N IA
POLITICAL AND GENERAL

T H E  M IN E S  AC T.

The M ines B il l ,  w h ich  has been the  ob ject of con
siderable con troversy and opposition , n o ta b ly  on the 
p a r t o f fo re ign  o il companies w h ich  i t  especially affects, 
has been passed b y  P a rliam e n t and was prom ulga ted  on 
J u ly  4. The new A c t, consisting as i t  does o f 270 
clauses, is too le ng th y  fo r  analysis in  these colum ns, 
b u t its  m a in  ou tlines have a lready been g iven (c/. T h e  
E conom ic  R e v ie w , M arch 28, p. 276). As f in a lly  
passed, the  A c t contains ce rta in  am endm ents and 
m od ifica tions in troduced  in  deference to  th e  repre
sentations o f the  fo re ign  companies and th e ir  G overn
m ents, described b y  th e  R um an ian  G overnm ent and its  
supporters as far-reaching, and b y  its  opponents as 
ins ign ifican t. The great in n o va tio n  in  the  m in in g  law  
o f the c o u n try  in troduced  b y  the  A c t is th e  assignment 
to  the  S tate o f the  ownership o f a l l m inerals and m in in g  
r ig h ts  to  the  exclusion o f the  owners o f the  surface. 
The A c t prov ides (clause 245) th a t  the  m in in g  rig h ts  
ex is ting  a t the  date o f the  p ro m u lg a tio n  o f the  Con
s t itu t io n , and  w h ich  were w orked  b y  the  owners o f the  
surface, sh a ll rem a in  in  force fo r  the  m ax im um  te rm  
a llow ed b y  the  A c t in  respect o f each class o f deposit, 
and th a t the  ow ner sha ll (on the  conditions the re in  
specified) have th e  r ig h t o f a lien a tio n  w hen the  con
cession expires before th e  tim e  p rov ided  b y  th e  A c t 
fo r  each class o f deposit. A n d  the  A c t fu r th e r  provides 
(clause 255) th a t  the  r ig h ts  o f owners o f la nd  who a t 
the  da te  o f th e  p ro m u lg a tio n  o f the  C o n s titu tio n  were 
w o rk ing  o il o r  o ther b itu m in ous  substances sha ll be 
recognised as v a lid  fo r  the  m ax im um  te rm  prov ided  fo r 
b y  the  A c t fo r  each class o f deposit.

The ch ie f cause o f d ispu te  is the  pressure w h ich  the  
A c t seeks to  b ring  to  bear upon  fo re ign  companies to  
become natura lised .

The G overnm ent, since the  passing o f the A c t, has 
issued the  fo llo w in g  com m un ica tion  to  fo re ign  jou rna ls  
(published by, am ong others, the  Neue F re ie  Presse o f 
V ienna) : “  Far-reaching am endm ents have been in tro 
duced in to  the  B i l l  in  the  course o f the  debate in  P a r lia 
m en t. A cqu ired  r ig h ts  have been safeguarded to  the  
u tm os t, and consequently ex is ting  companies w i l l  suffer 
no m o lesta tion  in  th e ir  developm ent. Such companies 
m ay in  the  fu tu re  acquire o il fie lds o f large ex te n t fro m  
p riv a te  owners ; th e y  m ay prospect over new ground 
and o b ta in  extensions o f area w ith o u t any conditions 
as to  na tion a lisa tio n  be ing im posed upon them . I t  is 
o n ly  when th e  companies desire to  acquire  fresh te r r ito ry  
under the  term s o f the  new A c t th a t  th e y  w i l l  be requ ired 
to  accept w ith in  the  n e x t ten  years the  co-operation o f
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R um an ian  cap ita l. I t  is considered in  R um an ia  th a t 
th e  a la rm  d isp layed  a t f irs t  in  ce rta in  o il quarters 
canno t now  be ju s tifie d , in  v ie w  o f the  recent am end
m ents in troduced  in to  the  B i l l .  M oreover, the  m a jo r ity  
o f e x is ting  companies have fo rm a lly  acquiesced in  i t . ”  
The lead ing R um an ian  economic rev iew , B ursa, w h ich  
publishes th is  com m unica tion , disputes its  premises, 
and declares th a t  the  am endm ents are in s ign ifica n t and 
con s titu te  no im p rovem e n t in  the  A c t. M oreover, adds 
th is  a u th o r ity ,  the  conclud ing sentence in  the  com 
m un ica tion  is a gross exaggeration, as the  o n ly  com 
panies w h ich  have acquiesced in  the  A c t are the  Steaua 
R om ana and Concordia.

A  F rench  a u th o r ity  on R um an ian  o il a ffa irs has ex 
pressed to  th e  In fo rm a tio n  F inanc iè re  the  fo llo w in g  
views on th e  u lt im a te  in fluence o f the  new A c t on the  
fa te  o f the  R u m an ian  o il in d u s try , and especia lly on the  
fu tu re  o f companies w h ich  in te re s t the  Paris m arke t.

The new A c t affects new undertak ings ra th e r th a n  
those a lready in  existence, th e  vested in te rests  o f w h ich  
are safeguarded. I t  is  o n ly  on th e  fo rm er th a t  the  
o b lig a tio n  is im posed o f becom ing R um an ian  w ith in  the 
n e x t ten  years as to  60 per cent, o f th e ir  boards and 50 
per cent, o f th e ir  cap ita l. I t  is tru e  th a t  to  these 
undertak ings thus na tu ra lised  the  concession o f o i l
bearing land  be longing to  the  S tate w i l l  be exc lus ive ly  
granted , b u t these concessions w i l l  be seriously  burdened 
since th e y  im pose the  o b lig a tio n  o f c a rry in g  o u t cos tly  
prospecting  w orks and th e  r ig h t  o f redem p tion  b y  the  
G overnm ent on s im p le  repaym ent o f expenses incu rred  
w ith  in te res t a t 10 pe r cent.

A s regards la n d  n o t the  p ro p e rty  o f th e  S tate, th e  new 
A c t a lte rs the  e x is ting  system  ve ry  m a te r ia lly  b y  its  
assignm ent to  th e  S tate o f the  ow nership o f eve ry th ing  
be low  the  surface, h ith e rto  be long ing to  the  surface- 
owners. B u t th e  a lte ra tio n  affects these fa r  m ore th a n  
th e  m in in g  com panies, w h ich  w ill,  as before, be com pelled 
to  pa y  to  the  s ta ff 10 per cent, o f a l l  p ro fits  a fte r pay ing  
a d iv id e n d  a t 5 pe r cent., and to  d e live r to  th e  State
10 to  20 per cent, o f th e ir  gross o u tp u t o f o il, whereas 
w h ile  fo rm e rly  the  whole o f th is  accrued to  th e  owners, 
in  th e  fu tu re  th e  G overnm ent w i l l  on ly  a llo w  them  a share. 
T h is  change m ay  even be to  th e  advantage o f the  com 
panies b y  re lie v in g  the m  o f troub lesom e cos tly  hagg ling 
w ith  th e  peasant p ro p rie to rs  and o f th e  hazards a t te n 
d a n t upon  p ro v in g  th e ir  t it le s .

O f greater im portance  a t th e  present m om ent to  the
011 companies th a n  the  M ines A c t is perhaps the  Com 
m erc ia lisa tio n  A c t. T h is  A c t, in  o rd e r to  assure to  the  
c o u n try  an adequate su p p ly  o f fue l, has g ranted to  a 
com pany, th e  ca p ita l o f w h ich  is subscribed as to  40 per 
cent, b y  the  G overnm ent, as to  40 per cent, b y  th e  o il 
unde rtak ings, and as to  20 per cent, b y  the  pu b lic , the  
m on op o ly  o f th e  d is tr ib u tio n  and sale o f o il and o il 
p roducts  in  R um an ia . T h is  system  invo lves  the  
e xp ro p ria tio n  o f th e  p ipe lines, leav ing  o n ly  to  the  
owners p r io r ity  o f tra n sp o rt, and w i l l  resu lt in  the  
ta x a tio n  of proceeds o f sales a t hom e and in  lim it in g  
th e  e xp o rt to  the  share o f th e  p roducts  n o t requ ired fo r  
th e  needs o f th e  n a tion . I ts  ope ra tion  has fo r  some 
m onths increased the  price  o f crude o il b y  some 28,000 
to  36,000 le i th e  tru c k lo a d , and  reduced th e  p ro fits  of 
th e  refineries.

I n  sum m ing  up  the  effects o f th e  new A c t, the  above- 
m entioned a u th o r ity  is o f the  op in io n  th a t  the  new 
scheme devised b y  the  G overnm ent fo r  na tu ra lis in g  
as fa r  as possible one o f R u m a n ia ’s ch ie f indus tries  w i l l  
n o t check the  co-operation o f fo re ign  cap ita l, w h ich  is, 
in  fa c t, indispensable. T h is  re s tr ic t io n  o f the  a c t iv i ty  
o f th e  o i l com panies w i l l  o f course cause ce rta in  d is 
advantages w h ich  m ay  e ve n tu a lly  be rem oved b y  
subsequent am endm ents, and i t  w i l l  c e rta in ly  n o t 
se rious ly  p re jud ice  th e  fu tu re  o f o i l com panies, especially 
those w h ich  devote themselves exc lus ive ly  to  o i l p ro 
d u c tio n , such as the  R oum ano-B e lge  des Pétro les, o r 
even o f those w h ich  possess large refineries o f th e ir  
ow n, such as th e  Steaua Rom ana, A s tra , C oncordia and 
Colum bia.

I t  w i l l  be no ted  th a t these companies w h ich  the  new 
A c t w i l l  n o t a ffect inc lude  th e  o n ly  tw o  w h ich , according 
to  the  Bursa, have acquiesced in  i t .  O ther un de r
tak ings are, however, show ing ac tive  oppos ition  to  the  
A c t. A ccord ing  to  a message to  th e  Neue Fre ie  Presse 
(J u ly  18), the  obvious a im  o f th e  A c t to  force fo re ign  o i l 
companies to  na tu ra lise  themselves has provoked 
measures o f re ta lia tio n  on th e  p a r t o f ce rta in  un de r
tak ings. I t  is reported in  w e ll-in fo rm ed  circles th a t 
the  S tandard O il and R o ya l D u tc h  Companies are 
p reparing  to  embarrass the  R um an ian  o il in d u s try  by  
a r t if ic ia lly  reducing prices.

A ga in , th e  Central European Observer in fo rm s us th a t,  
ow ing  to  the  ac tio n  o f A m erican  o il owners in  R um an ia  
grouped round  the  S tandard O il Com pany w h ich  repre
sented to  th e ir  G overnm ent th a t the  in te rests of 
A m erican  citizens were threatened, nego tia tions on the  
sub jec t are proceeding between th e  U n ite d  States and 
R um an ian  G overnm ents, the  fo rm er hav ing  presented 
an  “  in te rro g a to ry  ”  to  th e  la tte r.

FINANCE
N E G O T IA T IO N S  F O R  A  F O R E IG N  L O A N .

A t  a recent m eeting o f the  R um an ian  Cabinet C ounc il 
i t  was unan im ously  decided to  raise a  fo re ign  loan as 
speed ily as possible. I n  w e ll-in fo rm e d  circles i t  is 
asserted th a t  R um an ia  can o n ly  ob ta in  a loan  fro m  
some financ ia l group w h ich  has an in fluence upon  the 
London  S tock Exchange. The nego tia tions w h ich  
th e  G overnm ent are now  conducting  in  th is  m a tte r are 
be ing carried  on w ith  a synd ica te  w h ich  is in  close 
connection w ith  R um an ian  o il in terests. W h ile  n o t, 
perhaps, one o f the  forem ost concerns in  th e  C ity , th e  
com bine in  question  disposes o f su ffic ien t means to  
ensure i t  an advantageous po s itio n  on the  R um an ian  o il 
m arke t.

The nego tia tions w i l l  depend d ire c tly  upon  an o il 
concession, b u t i t  is fa ir ly  ce rta in  th a t  such a concession 
w i l l  be g ranted in  th is  connection. I n  f ina nc ia l circles 
the re  is a difference o f op in ion  as to  w hethe r i t  w ou ld  n o t 
have been be tte r to  nego tia te  fo r  a loan on the  d irec t 
basis o f an o il concession. I t  is considered th a t  in  th is  
case a w id e r fie ld  o f co m p e titio n  w o u ld  have been 
opened u p  an d  th a t a loan cou ld  have been secured on 
fa r  m ore favourab le  term s th a n  w i l l  be possible in  the  
present circum stances. (Central European Observer.)

TRADE
T H E  E C O N O M IC  C R IS IS .

A  B ucharest message to  th e  Neue Fre ie  Presse fro m  a 
w e ll-in fo rm ed  R u m an ian  source states th a t  the  business 
crisis p re va ilin g  in  R um an ia  since the  beginn ing o f the  
yea r has g iven rise to  considerable com m ent.

C ritic ism  has been bestowed on the  a tt itu d e  o f the 
G overnm ent and the N a tio n a l B a n k , w h ich , fro m  fea r 
o f in fla tio n , have refused to  increase the  note c ircu la tio n  
o f 17 o r 18 m illia rd  le i, an  am oun t a t w h ich  i t  has 
stood fo r  some years, and thus com pel a p o pu la tio n  o f 
17 m il lio n  to  conduct th e ir  business w ith  an average 
cap ita l o f 1,000 le i per head. A  consequence o f th is  
shortage o f ready m oney is, on the  one hand, the  im 
p o s s ib ility  on the  p a r t  of R u m an ian  traders o f m eeting  
th e ir  lia b ilit ie s , a source o f fr ic t io n  w ith  fo re ign  cred itors 
and  of the  deprecia tion  o f the  leu, and on th e  o the r hand 
a s tagna tion  o f business in  in d u s tr ia l unde rtak ings 
th ro u g h  lack  o f funds. O f la te  the  fo llo w in g  fresh 
fac to rs  have aggravated the  crisis and adverse ly affected 
th e  currency : reports  o f bad ha rvest prospects, be lieved 
to  be g re a tly  exaggera ted ; and  th e  passing o f the  
m uch-contested M ines A c t, w h ich  provokes d iscon tent 
n o t o n ly  a t hom e b u t p ro b a b ly  am ong the  po w e rfu l 
fo re ign  in terests connected w ith  the  R u m an ian  o il 
in d u s try . A  new p o lic y  is hoped fo r  w h ich  m ust in  the  
f irs t  place a ttra c t fo re ign  cap ita l b y  means o f lib e ra l 
concessions. Thus alone can the  abundant n a tu ra l
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w ea lth  o f the  c o u n try  be fu l ly  developed, the  present 
depression d ispe lled , and an  era o f g reat economic 
re v iv a l and restored confidence be inaugura ted.

SWITZERLAND
POLITICAL AND GENERAL

T H E  P R O B L E M  O F  T IC IN O .

The geograph ica lly  and e thnograph iea lly  som ewhat 
iso la ted canton o f T ic in o  is presenting a prob lem  o f 
considerable d if f ic u lty  to  Swiss statesm anship. I t  is 
no do ub t tru e  th a t  irre d e n tis t a c t iv i ty  on b o th  sides o f 
th e  fro n tie r  has now  ceased ; M usso lin i has p u b lic ly  
declared th a t  as fa r  as I t a ly  is concerned the re  is no 
T ic in o  question, w h ils t in  T ic in o  its e lf  o n ly  an in f in i t 
esim al m in o r ity  desires un io n  w ith  I ta ly .  Nevertheless 
there  is a good deal o f d iscon tent in  th e  canton. 
Separated as i t  is  b y  th e  G o tth a rd  mass fro m  th e  rest 
o f S w itze rland i t  finds its e lf  in  an  un favou rab le  po s ition  
b o th  fro m  th e  economic p o in t o f v ie w  and fro m  th a t  o f 
p o lit ic a l in tercourse. C om m unica tion  w ith  n o rth e rn  
S w itze rland  is ham pered b y  th e  e x tra  rates charged 
on th e  G o tth a rd  ra ilw a y . T he  Ticinese com p la in  th a t 
th e y  do n o t o b ta in  th e ir  fa ir  share o f Federa l a p p o in t
m ents, and  th a t,  as the re  is no I ta l ia n  u n iv e rs ity  in  the  
Confederation, th e y  are com pelled to  go to  I t a ly  fo r  
th e ir  h igher education , w h ils t exam inations fo r  State 
appo in tm en ts  can o n ly  be ta ke n  in  th e  G erm an and 
F rench languages. W ith  regard to  th e ir  economic 
grievances a p e t it io n  has been presented b y  th e  Ticinese 
G overnm ent to  th e  Federa l C ouncil ask ing fo r  redress. 
As a concession to  th e ir  demands new ra ilw a y  ta r if f  
rates are be ing in tro du ced  n e x t yea r fo r  distances over 
151 km ., w h ich  w i l l  assist th e  tra n s p o rt o f goods to  and  
fro m  the  can ton. The can tona l Cham ber o f Commerce 
in  B e llin zona  has also recen tly  handed a m em orandum  
bo th  to  the  G overnm ent and  to  th e  Ticinese deputies 
in  the  Federa l A ssem bly ask ing fo r  specia l ra ilw a y  
rates fo r  raw  m ateria ls  requ ired  b y  T icinese industries  
and fo r  T icinese m anufactu red  goods, th e  a b o lit io n  of 
a l l e x tra  charges on goods destined fo r  abroad v ia  
Chiasso, the  I ta l ia n  fro n t ie r  s ta tio n , and  o th e r con
cessions w ith  regard to  ra ilw a y  and pos ta l rates. The 
m em orandum  also calls a tte n tio n  to  the  economic 
developm ent and th e  economic needs o f the  canton. 
I t  is represented th a t  th e  econom ic iso la tio n  o f the  
can ton was n o t rem edied b y  th e  G o tth a rd  tu n n e l b o th  
because o f th e  e x tra  ra tes charged and because o f the  
cen tra lisa tion  o f th e  Swiss ta r i f f  system , w h ich  m eant 
a great sacrifice fo r  the  canton. The economic connection 
w ith  I t a ly  w h ich  existed before the  con s tru c tion  o f the  
ra ilw a y  had g ra d u a lly  ceased, b u t had  n o t been com pen
sated fo r  b y  a su ffic ien t increase in  the  re la tions w ith  
the  rest o f S w itze rland. The once prosperous s ilk  
in d u s try  o f th e  can ton  ha d  suffered fro m  th e  Federal 
fa c to ry  la w  o f 1876 to  such an e x te n t th a t  th e  cocoon 
p ro d u c tio n  has fa lle n  fro m  200,000 kg. to  15,000 kg. 
M oreover, th e  Federa l co rn  m onopo ly  is v e ry  d isadvan
tageous to  T ic in o , inasm uch as i t  s im p ly  raises th e  price 
o f bread w ith o u t b e n e fitt in g  can tona l a g ricu ltu re , 
w h ich  does n o t p roduce corn. A n o th e r cause o f dearness 
in  th e  can ton w ith o u t corresponding advantages are 
the  various im p o rt p ro h ib itio n s  and  res tric tions .

H ow ever m uch concessions to  T ic in o  m ay  be desirable 
fro m  th e  p o lit ic a l p o in t o f v iew , th e y  w i l l  be d iff ic u lt  
to  c a rry  o u t, because o th e r cantons w i l l  fo llo w  w ith  
s im ila r  demands, to  w h ich  the  C onfederation cou ld  n o t 
accede. (F ra n k fu rte r Zeitung.)

T he Federa l R a ilw a y  a d m in is tra tio n  has re jected 
p ra c tic a lly  a l l  th e  T icinese dem ands on fina nc ia l grounds ; 
fo r  th e  desired concession w ith  regard to  the  ex tra  
m o u n ta in  ra tes, fo r  instance, w o u ld  in v o lv e  th e  sacrifice 
o f s im ila r  charges on o ther m ou n ta in  lines w h ich  the  
ra ilw a ys  are n o t in  a po s itio n  to  bear. The decision 
has evoked keen d isappo in tm en t in  T ic in o . {Neue 
Z iircher Zeitung.)

FINANCE
S T A B IL IS A T IO N  O F  T H E  SW ISS F R A N C .

Before th e  w a r the  Swiss franc  was one o f the  m ost 
stab le  currencies. D u r in g  th e  w a r the  d if f ic u lty  o f 
p rov is ion ing  th e  c o u n try  toge ther w ith  th e  need fo r  
com m odities on  th e  p a r t o f th e  be lligerents created a 
s t if f  dem and fo r  Swiss securities. T h is , and the  heavy 
im p o rt o f go ld  (am oun ting  to  ove r F r.300 m il l,  between 
1914 and 1918) caused a considerable rise in  th e  franc , 
w h ich  in  June 1918 stood a t abou t 31 per cent, above 
New Y o rk  p a r ity . A f te r  the  w ar the  g ro w th  o f im p o rts , 
ris ing  in  1920 to  an excess o f F r.966 m il l,  ove r e x 
po rts , the  decline o f to u r is t  tra ffic  and losses on the  
exchange a ll com bined to  have a n  un favou rab le  effect 
on  th e  Swiss franc, so th a t  in  Decem ber 1920 i t  s tood a t 
o n ly  80 per cent, o f N ew  Y o rk  p a r ity .  I n  1921 the  
decline o f im p o rts  and  the  heavy im m ig ra tio n  o f fo re ign 
ca p ita l again raised th e  franc  above N ew  Y o rk  p a r ity .  
The Swiss N a tio n a l B a n k  th e n  re in troduced  th e  go ld 
currency, w h ich  reached abou t F r.200 m il l,  between 
December 1921 and M ay 1922, b u t  had again to  w ith 
d raw  i t  ow ing to  th e  recovery o f th e  do lla r. L o w  Swiss 
in te res t rates b rough t abou t the  w ith d ra w a l o f the  
fo re ign  cap ita l, and th is  m ovem ent was fu r th e r  
accentuated b y  the  Socia list proposal fo r a ca p ita l le vy , 
w h ich  caused the  em ig ra tio n  o f Swiss ca p ita l also and 
forced dow n the  franc. I n  a d d itio n  came heavy demands 
on the  N a tio n a l B a n k  b y  th e  Confederation and  the 
Federa l R a ilw ays, and  in  Decem ber 1923 th e  franc  was 
10 per cent, be low  p a r ity .  The cu rre n t yea r, however, 
has w itnessed another change. The favourab le  deve lop
m en t o f Swiss expo rt, p a r t ia l ly  caused b y  th e  s ta b ilisa 
t io n  o f th e  Germ an currency, has enhanced the dem and 
fo r  Swiss securities. M oreover, b y  means o f a d o lla r 
loan  in  the spring i t  has been possible to  reduce the 
note c ircu la tio n  and to  fu n d  a large p ro p o rtio n  o f the  
flo a tin g  debt. The note c ircu la tio n  fe l l  fro m  Fr.982 
m il l,  a t the  end o f 1923 to  Fr.863 m ill,  a t the  beg im iing  
o f M ay, and th e  d o lla r exchange fe l l  fro m  Fr.5 .73 a t 
the  end o f Decem ber to  Fr.5 .61 a t th e  end o f June. 
I n  J u ly  there was a fu r th e r  considerable im p rovem en t, 
the  d o lla r  exchange fa ll in g  to  F r.5 .42 on the  14th of 
the  m on th , accom panied b y  a s im ila r  m ovem ent o f a ll 
the  o th e r exchanges. T h is  is due to  a fu r th e r  im p ro v e 
m en t in  the  trade balance and a fu r th e r  decline in  the 
note c ircu la tio n , w h ich  has fa lle n  by  F r. 15 m il l,  since 
the  beginn ing o f M ay. The c ircu la tio n  o f Darlehenskas- 
senscheine has also fa lle n  b y  F r.10.5  m il l.  F ro m  the 
the  fa c t th a t  th e  am oun t o f go ld  in  the  N a tio n a l B a n k  
fe ll b y  F r.7 .3  m ill,  in  the  f irs t  week o f J u ly  i t  w ou ld  
appear th a t  the  b a nk  is prepared to  use p a r t o f its  
large reserve o f go ld to  absorb the  excess o f notes. 
I n  a d d itio n  to  th is , p a r t ic u la r ly  since the  a b o lit io n  of 
th e  res tr ic tio ns  on G erm an tra v e l, the  heavy to u ris t 
tra ffic  is crea ting  a dem and fo r  Swiss francs, and f in a lly  
a p a r t o f the  la s t d o lla r  loan  can be used to  finance 
cu rre n t im p o rts  o f w heat, so th a t  the  Swiss dem and fo i 
do lla rs is a t  the  m om ent v e ry  sm a ll. B u t  m ore im p o r t
a n t th a n  a ll these factors is th e  im p roved  confidence 
in  the  Swiss exchange, w h ich , in  view  o f the  strong 
and successful e fforts to  re h a b ilita te  th e  p u b lic  finances, 
the  h igh  go ld cover fo r  the  no te  c irc u la tio n  (about 60 
per cent.), to  the  increas ing ly  favourab le  po s itio n  of 
the  Federa l ra ilw ays and posta l services and the grow ing 
to u ris t tra ffic , appears to  be th o ro u g h ly  ju s tifie d . I n  
Swiss financ ia l circles a fu r th e r s treng then ing o f the 
franc  is expected. ( Vossische Zeitung.)

SOCIAL AND LABOUR CONDITIONS
U N E M P L O Y M E N T  I N  A P R IL .

The unem p loym ent o u tlo o k  continues to  im prove. 
The num ber of to ta l ly  unem ployed a t the  end of A p r i l 
was 16,730, w h ich  shows a decrease o f 22 per cent, as 
com pared w ith  the  figures fo r  M arch  and 53 per cent, 
as com pared w ith  those fo r  A p r i l  o f la s t year. The 
num ber o f p a r tia lly  unem ployed was 6,465, w h ich  repre
sents a decrease of 21 and 64 per cent, respective ly.
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I n  the  sum m er the  unem p loym ent w i l l  in  a ll p ro b a b ility  
n o t be apprec iab ly  above the  n o rm a l p re -w ar level. 
O f the  4,650 to ta l ly  unem ployed w ho fou nd  em p loym ent 
1,160 belonged to  th e  b u ild in g  in d u s try , 600 to  the  m e ta l 
and m achine industries , 425 to  the  h o te l in d u s try , and 
ne a rly  1,000 to  o ther occupations, w h ile  1,520 were 
un sk illed  labourers. O f the  decrease o f 1,699 in  the  
p a r t ia l ly  unem ployed 1,209 belonged to  the  te x tile  
in d u s try . The num ber o f m en app lican ts  per 100 
vacancies was 177 as against 211 in  M arch , 303 in  A p r i l  
1923, and 545 in  A p r i l  1922. (Neue Z iircher Zeitung.)

COMMUNICATIONS
T H E  E L E C T R IF IC A T IO N  O F  T H E  F E D E R A L  
R A IL W A Y S .

The e lec tr ifica tio n  o f th e  Swiss Federa l R a ilw ays has 
recen tly  m ade great strides. On O ct. 2, 1923, th e  
Federa l P a rliam e n t sanctioned a c re d it o f F r.60  m ill,  
o u t o f the  general S tate funds w ith  a v iew  to  accelerating 
the  execution  o f the  e le c tr ifica tio n  program m e. A cco rd 
in g  to  the  new  program m e abou t 1,530 km . o u t o f the  
to ta l o f 2,930 km . should be e lectrified  b y  the  end o f 
1928. A t  th e  beg inn ing o f June th e  section Basle- 
Lucem e was ready fo r  th e  run n ing  o f e lectric  tra in s , 
so th a t  a l l the  lines connecting w ith  the  G o tth a rd  line  
are now  w orked e lec tr ica lly . The lines a t present 
be ing e lec trified  are Zurich -B erne, Z u rich -R ich te rsw il, 
and a p o rtio n  o f Zurich -B uchs, w h ich  w i l l  m a in ly  re lieve 
th e  heavy  suburban  tra ff ic  w ith  Z urich . The ne x t 
lines to  be e lectrified  are Lausanne-Geneva (75 km .), 
Z u ric h -W in te rs th u r (41 km .), and  Z urich -R appe rsw il 
(36 k m .) on the  r ig h t  bank  o f the  lake. The increasing 
p ro p o rtio n  o f e lec tric  t ra c t io n  on the  Federa l ra ilw ays 
is a lready noticeable in  th e  1923 re tu rn s  ; fo r  the  
e lectric  tra in  m ileage rose fro m  13 pe r cent, to  17 per 
cent, o f th e  to ta l m ileage run . The num ber o f e lectric 
locom otives rose fro m  102 to  123, and 40 m ore  are b u ild 
ing. The to ta l expend itu re  on e lectric  tra c tio n  rose 
b y  F r.52.3 m il l,  to  F r.365.5 m il l. ,  o f w h ich  F r. 146 m ill,  
were fo r  e lectric  power s ta tions, F r .6 7 .7 m ill.  fo r  cables 
and F r. 107 m il l,  fo r  e lectric  locom otives. The execution
o f th e  whole program m e w i l l  cost ano the r F r.400 m ill.

B u t  however m uch th e  e lec tr ifica tion  is to  be w e l
comed its  profitableness is d o u b tfu l ; fo r  th is  depends 
above a ll upon  th e  p rice  o f coal, a t  a n y  ra te  as long as 
the  in te n s ity  o f tra ffic  rem ains as i t  is a t present. E ven 
i f  th e  la tte r  rose to  the  1913 le ve l the  cost o f runn ing , 
w ith  coal a t F r.60  per to n , w ou ld  be ju s t as h igh  as fo r  
steam  tra c tio n . I f  th e  price  o f coal fa lls  th e  com para tive 
profitableness o f e lec tric  tra c tio n  is lowered, though  
o f course i t  increases w ith  the  in te n s ity  o f tra ffic . I n  
its  message o f June 1, 1923, in  w h ich  the  cred its fo r  
e lec tr ifica tion  were proposed, th e  Federa l Council said :
“  The m ore tra ffic  increases th e  m ore p ro fita b le  e lectric  
tra c tio n  becomes, inasm uch as coal p a r ity  fa lls  1 per 
cent, fo r  every 4 per cent, increase in  tra ff ic .”  On the  
o th e r hand  th e  increasing use o f e le c tr ic ity  makes 
S w itze rland  increasing ly  independent o f coal im p o rts  
fro m  abroad. W hen th e  e le c tr ifica tio n  program m e is 
com ple te the  estim ated reduc tion  in  the  consum ption 
o f coal w i l l  am oun t to  between 450,000 and 500,000 
tons. ( Vossische Zeitung.)

R E D U C T IO N  O F  R A IL W A Y  F R E IG H T  R A T E S .

The Federa l R a ilw a y  A d m in is tra tio n  has decided 
upon  th e  fo llo w in g  reductions in  fre ig h t charges, to  
take  effect fro m  Jan. 1 ne x t. :—-

Percentage of increase
pre-war rates.

Distance New Present
kilometres. rates. rates.

100 ... ... 175 175
200 ... ... 126 140
300 ... 75 100
400 ... 45.6 77.5
500 ... 26.5 64

I t  w i l l  be seen th a t the  new ta r iffs  are based upon a 
progressive reduc tion  o f charges fo r  longer distances ; 
for distances under 100 km., on the other hand, there

is no  change. The ob je c t o f the  new scale is to  assist 
o u t ly in g  cantons lik e  Geneva o r T ic ino , and the  e s ti
m ated  loss in v o lv e d  is abou t F r.2  m ill,  pe r annum . 
The new rates d iffe r  m a te r ia lly  fro m  th e  proposals fo r  
a m uch la rge r red uc tio n  quoted in  T h e  E c o n o m ic  
R e v i e w , J u ly  4, 1924, p. 13. (Neue Zürcher Zeitung.)

TURKEY
FINANCE

T H E  B U D G E T

The estim ates fo r  1924 show a revenue of 
£T129,214,610 made up o f ( in  m illio n s  o f £ T ) : d irec t 
taxes, 43 .9 ; in d ire c t taxes, 28.1 ; m onopolies, 16.4 ; 
various undertak ings, 0.7 ; S tate D o m a in  Lands, 4.4 ; 
fines, 3 .2 ; various, 5.4. The y ie ld  fro m  taxes on 
artic les o f consum ption  is es tim ated a t 14.6 m ill,  and 
th a t fro m  fresh sources o f revenue a t 12.7 m ill.  The 
expenditures estim ated are ( in  m illio ns  o f £ T ) : servicfe 
o f the  N a tio n a l D e b t, 7 .5 ; N a tio n a l Defence, 27.2 ; 
M arine, 6 .5 ; P ub lic  W orks, 17 .3 ; A g ricu ltu re , 5 .4 ; 
E du ca tio n , 6 .8 ; H e a lth  and Poor R e lie f, 2.9. The 
F inance A c t doubles the  s u rta x  on tobacco im posed in  
1917 and establishes a m a tch  m onopo ly  as fro m  M arch 
las t. The Commissioner o f F inance is au thorised to  
raise w ith  the  O ttom an  B a n k  sho rt-da ted  loans, and to  
open sho rt-te rm  cu rre n t accounts in  a d d itio n  to  the  
cu rren t account opened b y  the  T reasu ry  w ith  the  Bank. 
(In fo rm a tio n  F in a n c iire .)

O T T O M A N  LO A N S .

T he R epo rt o f th e  Council o f A d m in is tra tio n  o f the  
O ttom an  P ub lic  D e b t fo r  th e  yea r gives in  a d d itio n  to  
the  revenue conceded to  th e  D e b t b y  th e  M uharrem  
Decree (U n ified  4 per cent, and L o t te ry  Bonds), the  
resu lts o f the  a d m in is tra tio n  o f T ithes , “  A ghnam  ”  and 
various revenues assigned to the  ra ilw a y  k ilo m e tr ic  
guarantees and to  the  charges o f the  sun d ry  loans 
“  ou ts ide the  Decree,”  i.e. n o t inc luded  in  th e  Im p e ria l 
Decree o f Dec. 8-20, 1881. (M uharrem  Decree.)

The R epo rt, preceded b y  a general review , comprises 
fo u r pa rts  dealing respective ly  w ith  k ilo m e tr ic  guarantees 
loans, sun d ry  services and revenues encashed fo r  account 
o f th e  G overnm ent.

The general resu lts fo r  th e  year 1922-1923 (1338) 
com pare as fo llow s w ith  those o f 1921-1922 :—

The gross rece ipts fro m  T ithes, “  A ghnam ,”  and 
sun d ry  revenues : in  1922-1923, £T3,328,013 ; 1921- 
1922, £T9,906,729 ; a decrease o f £T6,578,715.

W ith  the  exception  o f th e  increase resu ltin g  fro m  the  
se ttlem ent o f accounts in  arrears re la tin g  to  M esopo
ta m ia  and  A rab ia , the  ceded revenues show a decrease 
unde r a l l headings.

T h is  decrease is due : (a) I n  Syria  : to  th e  fa l l  in  
cereal prices averaging abou t 30 per cent. ; (6) I n  the  
o th e r d is tr ic ts  : to  the  fa c t th a t  fro m  the  date o f th e ir  
passage under th e  co n tro l o f the  G rand N a tio n a l 
Assem bly, the  agencies in  these d is tr ic ts  ceased to  send 
th e ir  receipts to  the  C entra l Office.

Thus the  accounts were closed a t th e  end o f M ay fo r  
th e  Broussa B a ch -M ud irie t, th e  end o f June fo r  the  
S m yrna B ach -M ud irie t, th e  end o f A ugust fo r  the  
A d rian op le  B a ch -M ud irie t, th e  end o f Septem ber fo r  the  
Dardanelles, Y a lova  and Is m id t Agencies, w h ich  are 
dependencies o f th e  C onstan tinop le  B ach -M ud irie t.

The ne t rece ipts am ounted to  : 1922-1923 (1338) to  
£T2,676,964 ; 1921-1922 (1337), £T8,475,130; o r a
decrease, fo r  the  reasons g iven above, o f £T5,798,166.

O u t o f the  above am oun t o f £T2,676,964, w h ich  
represents the  n e t receipts fo r  the  year 1922-23, a sum  
o f £T2,488,840 has been placed to  a specia l account. 
T h is  sum  constitu tes a reserve against re im bursem ents 
to  be made to  S yria  on the  se ttlem en t o f th e  fin a l 
accounts, in  consideration o f paym ents p re v io us ly  made 
in  excess o f th e  p ro p o rtio n  a llo tte d  to  th a t  c o u n try  b y  
the  T re a ty  o f Lausanne as fro m  M arch  1, 1920. (Report 
of the Im p e ria l Ottoman B ank, June.)
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T H E  C U R R E N C Y  C R IS IS .
The T u rk is h  Commission o f E conom ic A ffa irs  has 

issued to  the  Cham ber o f Commerce o f Constantinople 
a rep o rt on the  measures to  be adopted fo r  th e  s tab ilisa 
t io n  o f the  T u rk is h  currency, th e  substance o f w h ich  is 
as fo llow s :—

The note c ircu la tio n  estim ated a t £T150 m ill,  is n o t 
excessive in  v ie w  o f th e  needs o f commerce. The 
G overnm ent need o n ly  absta in  fro m  a fu r th e r  no te  issue. 
The recovery o f th e  exchange m a y  be accom plished b y  
the  conso lida tion  o f th e  n a tio n a l deb t, in te rn a l and 
exte rna l. A f te r  th e  paym en t o f ou ts ta nd ing  in te rest, 
the  Service of th e  N a tio n a l D e b t w i l l  n o t exceed 25 per 
cent, o f to ta l expend itu re .

B u t th e  u rgen t question o f th e  ho u r is the  im p ro v e 
m en t o f the  tra d e  balance, b u t as long  as T u rke y , an  
a g ric u ltu ra l cou n try , continues to  im p o rt com  fro m  
the U n ite d  States, Russia and  B u lga ria , th e  res to ra tion  
o f th e  exchange rem ains im possib le. The o n ly  rem edy 
fo r  the  in s ta b il ity  o f th e  currency is an increased p ro 
d u c tive  capacity . The Com m ission is scep tica l as to  
the  va lue o f a fo re ign  exchange departm ent, b u t recom 
mends as a p re ven tive  to  flu c tu a tion s  caused b y  specula
t io n  specia l regu la tions fo r  th e  Bourse in  accordance 
w ith  the  requirem ents o f the  cou n try , and  in  p a rtic u la r 
th e  m anagem ent o f th is  in s t itu t io n  b y  a board under 
G overnm ent con tro l. (E xporta teur F rança is.)

TRADE
T H E  S IT U A T IO N  I N  C O N S T A N T IN O P L E .

W e are in deb ted  to  th e  June R e p o rt o f th e  Im p e r ia l 
O ttom an  B a n k  fo r  th e  fo llo w in g  in fo rm a tio n  on th e  trade  
s itu a tio n  in  C onstan tinop le  :—

The economic uneasiness p re v io us ly  increased d u rin g  
M ay  and the  com m ercia l crisis is a l l th e  g raver in  the  
absence o f an y  im m ed ia te  rem edy.

A lth o u g h  rum ours have been c ircu la te d  w ith  regard 
to  th e  even tua l w ith d ra w a l o f tow n-dues on com 
m od ities o f f irs t necessity, i t  does n o t seem lik e ly  th a t 
a reduc tion  in  fisca l charges is possible.

D e fic ien t sowings and poor a g ric u ltu ra l resu lts , due 
b o th  to  th e  red uc tio n  in  th e  popu la tions  and to  the  
m ethods o f c u lt iv a t io n  em ployed, the  reduced p u r 
chasing power o f th e  u rb a n  and ru ra l po pu la tion , the  
reserve shown b y  fo re ign  companies and b y  loca l 
cap ita lis ts  and traders, exclude an y  hope of an  ea rly  
im p rovem ent in  th e  s itu a tio n . U n de r these cond itions 
transactions are ve ry  m uch  reduced. Goods are le ft  
ly in g  in  Customs and are o n ly  w ith d ra w n  g ra d u a lly  
and w ith  great d iff ic u lty .

T he  im p o rt trade  is weak ; business in  piece goods 
slowed dow n considerab ly a fte r th e  R am adan F es tiva l, 
and the  co lon ia l produce trade  is a ffected b y  the  fa l l  in  
the  prices o f sugar.

Deals in  carpets co n trib u te d  the  o n ly  an im a tio n  in  the  
exp o rt trade . T he  f irs t  consignm ents o f m ohairs have 
a rrive d  fro m  A n a to lia  and stocks o f the  new season 
are be ing constitu ted .

The t ra n s it  trade  has declined fu rth e r. The po rts  o f 
Salonica and Piraeus have succeeded in  a ttra c tin g  a 
great p a r t o f th e  tra n s it trade  fo rm e rly  centra lised in  
C onstantinople , especia lly in  th e  case o f Persian carpets, 
B r it is h  and Heraclée coal.

TO BAC CO  E X P O R T S  F R O M  C O N S T A N T IN O P L E .

The a rriva ls  o f tobacco in  C onstantinople d u rin g  M ay, 
reports  the  Im p e ria l O ttom an  B an k , am ounted to  
1,507,000 kg ., and exports  to  814,000 kg ., d is tr ib u te d  
am ong the  various destina tions as fo llow s (in  kg .) :—  
A lge ria , 6,000 ; A n tw e rp , 19,000 ; A le xan dria , 6,000 ; 
A m sterdam , 89,000 ; H a m b u rg , 298,000 ; London, 
51,000; Naples, 116,000; San Sebastian, 8 ,000; 
T rieste, 221,000 ; to ta l,  814,000.

Single copies of Foreign Affa irs, an American Quarterly Review, 
m ay be obtained of a ll leading booksellers or through the In te r 
nationa l News Company L im ited , 5, Bream’s Buildings, London, 
E.C.4, price 6s. 6d. Annual subscription 26s., post free.— Advt.

AGRICULTURE
SOM E CROP PROSPECTS.

A ccord ing  to  th e  la te s t in fo rm a tio n , the  tobacco 
harvest should y ie ld  61,438,000 kg. as against 24,500,000 
kg. la s t year. The G overnm ent is v ig o ro us ly  prosecuting 
its  e ffo rts  to  increase c u ltiv a tio n , and has recen tly  
succeeded in  ob ta in in g  a tobacco crop fro m  the  is land 
o f K u s h  Adassy, where tobacco has n o t h ith e rto  been 
grown. The y ie ld  is sm a ll, b u t o f th e  best q u a lity .

The v in tage  in  th e  V ila ye ts  o f Sm yrna and  Magnissa 
is estim ated to  y ie ld  33.5 m ill,  kg ., and the  fig  crop in  
th e  same d is tr ic t  281 m ill.  kg. (Neue Fre ie  Presse.)

F O R E IG N  B A N K  R A T E S .

Amsterdam
Per cent. 

................ 5 K o  vno
Per cent.

..................  8
Athens ................ 7 i Lisbon ................ 9
Belfast ................ 5 Madrid ................ 5
Belgrade ... ................  6 Moscow ................ 6
Berlin .............. 90 New Y ork ................ H
Brussels ... ................ 5 i Paris ................ 6
Bucharest ................ 6 Prague ................ 6
Budapest ... ................10 Reval ................ 8
Christiania ................ 7 Riga ................ 8
Copenhagen ................ 7 Rome ................ 5 i
Danzig ................12 Sofia ................ 7
D ub lin ................  5 Stockholm ................ 5J
Geneva ................  4 Vienna ................12
Helsingfors ................ 9 Warsaw ... ................12

CANADIAN MINING ITEMS.
D r. G. A . Young, o f the  Canadian Geological Survey, 

w r it in g  on th e  Coal Reserves ava ilab le  in  th e  D om in ion , 
says th a t  a tte n tio n  has been d irec ted  d u rin g  the  sessions 
o f the  F irs t  W o rld  Pow er Conference to  the  p o s s ib ility  
th a t th e  coal resources o f the  B r it is h  E m p ire  m ay  be 
exhausted w ith in  a few  centuries. So fa r  as Canada is 
concerned such a con tingency seems to  be rem ote. 
F o r m an y  years the Canadian G eological S urvey has been 
in ve s tig a tin g  the  coal fie lds o f the  D o m in io n  and i t  has 
been estim ated th a t  the  reserve o f coal am ounts to  m ore 
th a n  1,000,000,000,000 tons, la rg e ly  l ig n ite , b u t in c lud in g  
over 250,000,000,000 tons o f b itu m in ous  coals. T hough 
th e  greater p a r t o f the  various coal fie lds have been 
s tud ied  in  a general w ay, y e t th e ir  ex te n t is so great th a t 
de ta iled  inves tiga tions  b y  the  Geological S urvey have 
been lim ite d  to  a re la t iv e ly  sm a ll p a r t o f the  whole. 
The great ex te n t o f the  Canadian coal fie lds is apparent 
when i t  is realised th a t  basins o f coal-bearing s tra ta  
extend a lm ost con tinu ou s ly  fo r  a le n g th  o f 700 m iles 
w ith in  th e  eastern p a r t o f the  R o cky  M ounta ins and 
a d jo in ing  fo o th ills . The coals o f th is  reg ion are la rge ly  
b itu m in ous  o r sem i-an th rac itic  and seams 10 to  15 feet 
in  th ickness are com m on. I n  a d d itio n , thousands of 
square m iles o f th e  p ra ir ie  co u n try  o f A lb e rta , Saskatche
w an and M an itob a  are un d e rla in  b y  s tra ta  ho ld ing  
w orkab le  seams o f l ig n ite  and b itu m in ous  coals, and 
im p o rta n t coal fie lds occur in  B r it is h  Colum bia b o th  in  
the  in te r io r  and  on the  P ac ific  coast, w h ile  h ig h ly  deve
loped coal fie lds occur in  the  E as t in  N ova  Scotia and 
N ew  B run sw ick , in  some cases a t t id e  water.

*  *  *  *

The H on. Charles McCrea, th e  M in is te r o f M ines fo r 
the  P rov ince  o f O ntario , says th a t  a t th e  present tim e  
O n ta rio  go ld  m ines are p roduc ing  over £400,000 a m on th , 
and th a t  n e x t year the  p ro d u c tio n  o f go ld  w i l l  a lm ost
c e rta in ly  be over £600,000 a m on th .

*  *  *  *

The p ro d u c tio n  o f go ld  fro m  th e  m ines o f O n ta rio  fo r  
the  f irs t  qu a rte r o f 1924 was 277,369 oz., com pared w ith  
213,263 oz. d u rin g  the  corresponding pe riod  o f la s t year. 
T h is  is a new record fo r  the  Province.

*  *  *  *

As in d ic a tin g  th e  op po rtu n itie s  th a t  s t i l l  aw a it p ros
pectors in  the  m in in g  regions o f N o rth e rn  O ntario , 
Canada, fou rteen claim s have ju s t been staked, w ith  tw o  
p rom is ing  veins show ing v is ib le  go ld , a t a p o in t on ly  
three m iles west o f the  m a in  line  o f the  ra ilw a y , in  Gren 
fe ll tow nsh ip . Th is ground has o ften  been v is ited  b y  
prospectors, b u t had never p rev ious ly  been staked.
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SPECIAL ARTICLES
REPORT ON THE OTTOMAN  

PUBLIC DEBT.
The fo llo w in g  is a resume o f S ir A d a m  B lo c k ’s Special 

R e po rt on the  O ttom a n  P ub lic  D e b t fo r  th e  fo r ty - f irs t  
f ina nc ia l period , M arch  1, 1922, to  F eb ru a ry  28, 1923.

S ir A da m  begins b y  expressing regre t th a t  in  1922-23 
the  Council o f th e  D e b t con tinued  to  be deprived  o f a l l 
th e  revenues in  A n a to lia , w h ile  in  the  la s t s ix  m onths o f 
th a t  year th e  agencies o f th e  D e b t C ouncil a t A drianop le , 
Broussa and S m yrna were a ttached  to  the  G overnm ent 
o f Angora , th e  receipts be ing take n  b y  the  G overnm ent. 
H e  also m en tions the  special cond itions unde r w h ich  the  
service o f the  D e b t operated d u rin g  the  year, g iv in g  the  
de ta ils  pub lished b y  the  Council o f th e  D e b t in  th e ir  
R e po rt w ith  regard to  sun d ry  sums app lied  to  the 
Special Reserve F u n d , to  th e  coupons o f the  U n ified  
D e b t in  arrears, and  to  the  T u rk is h  L o tte ry  Bonds. 
H e  the n  goes on to  s ta te  th a t  the  no m ina l ca p ita l o f 
th e  U n ified  D e b t in  c irc u la tio n  on F e b ru a ry  28, 1923, was 
L tq s . go ld  36,428,546, and  th a t  the  n o m in a l ca p ita l of 
L o tte ry  Bonds in  c irc u la tio n  on th e  same date was 
L tq s . go ld  10,018,046. “ These tw o  sums con s titu te  
the  D e b t o f T u rk e y  covered b y  th e  Decree o f M uharrem . 
The to ta l F o re ign  D e b t o f th e  G overnm ent o f T u rk e y  
ou ts ta nd ing  on M arch 1, 1922, in c lu d in g  th e  loans 
spec ia lly  secured on th e  E g y p tia n  T r ib u te  (L tqs . go ld  
16,353,216) was L tq s . go ld  176,305,370.”

S ir A da m  B lo c k  w rites  as fo llow s on th e  s itu a tio n  of 
the  fo re ign  bondholders : “  F ro m  m y  la s t R epo rt, as 
w e ll as fro m  th e  re ce n tly  pub lished  R e po rt o f the  
C ouncil o f th e  C orpo ra tion  o f F o re ign  Bondholders fo r  
th e  yea r 1923, th e  U n ifie d  Bondholders w i l l  have 
realised the  u n sa tis fac to ry  s itu a tio n  ex is ting  in  T u rk e y  
a t the  present m om ent. U n t i l  th e  T re a ty  o f Lausanne 
is ra tif ie d , u n t i l  th e  c o n trib u tiv e  p a rts  o f the  detached 
States are se ttled , and u n t i l  an  agreem ent is a rrive d  a t 
between th e  T u rk is h  G overnm ent and  the  bondholders 
w ith  regard  to  the  con ten tion  raised b y  the  fo rm er 
th a t  i t  is unable to  p a y  the  service o f its  F ore ign D eb t 
in  the  cu rrency  defined in  the  con tracts  and bonds, I  do 
n o t a n tic ip a te  a n y  im p rovem en t in  th e  re la tions between 
the  T u rk is h  G overnm ent and th e  C ouncil o f the  D ebt. 
The la tte r  is now  p ra c tic a lly  dep rived  o f a l l i ts  revenues, 
w ith  th e  exception  o f those in  C onstantinople and the 
im m e d ia te ly  su rround ing  d is tr ic t.  D u r in g  the  past 
yea r th e  C ouncil o f th e  D e b t has made num erous rep re 
sentations to  the  T u rk is h  G overnm ent, p ro tes ting  against 
repeated in fra c tio n s  o f the  Decree o f M uharrem . The 
th ree  A llie d  G overnm ents have also ca lled th e  a tte n tio n  
o f the  T u rk is h  G overnm ent to  the  serious consequences 
th a t  m ay ensue i f  i t  continues to  ignore  its  ob ligations 
un de r th e  Decree o f M uharrem , b u t h ith e r to  l i t t le  o r no 
progress has been made. I t  is to  be hoped th a t in  the  
cu rre n t yea r a se ttlem ent w i l l  be come to . Such a 
se ttlem ent is n o t o n ly  necessary in  the  in te res t o f the  
bondholders, who a t present are deprived  o f an y  income 
fro m  th e ir  in ves tm en t, b u t i t  is  also o f the  highest 
im portance  fo r  the  T u rk is h  G overnm ent i f  i t  wishes to  
m a in ta in  its  c re d it abroad.

“  F o r the  in fo rm a tio n  o f th e  bondho lders I  g ive here 
a  sho rt sum m ary  o f th e  present pos ition . The Peace 
T re a ty  was concluded a t Lausanne on J u ly  23, 1923. 
I t  is  a t present in  course o f ra tif ic a tio n . A m ongst 
o th e r s tipu la tio n s  o f the  T re a ty  concern ing the  Council 
o f th e  D e b t, th a t  in s t itu t io n  is en tru s ted  w ith  the  
de te rm in a tio n  o f the  c o n trib u tiv e  pa rts  o f th e  detached 
States, to  be p a id  fro m  M arch  1, 1920, th e  am ounts 
un p a id  be ing made good in  tw e n ty  equa l annu ities  fro m  
the  com ing  in to  force o f the  T re a ty . The Council has 
a lready made a p re lim in a ry  s tu d y  o f th e  question, and, 
as soon as th e  T re a ty  is ra tif ie d , w i l l  in v ite  the  repre
sentatives o f th e  detached States to  take  p a r t in  a fin a l

exam ina tion  o f the  figures. A  de lay o f th ree  m onths is 
fixe d  fo r  the  se ttlem ent o f th is  question, and i t  is p ro 
v id ed  th a t  even i f  an  ob jec tion  be raised b y  an y  State 
the  paym en t o f th e  c o n tr ib u tiv e  p a r t sha ll n o t be 
suspended, and an y  d ispu te  s h a ll be re ferred w ith in  one 
m o n th  to  an a rb itra to r  appo in ted  b y  th e  Council o f the  
League o f N a tions. The detached States o th e r th a n  
T u rk e y  sha ll w ith in  th ree m on ths a fte r  n o tif ic a tio n  of 
th e ir  respective shares in  the  annua l charge o f the  
D eb t assign to  th e  Council o f the  D eb t adequate secu rity  
fo r  the  paym en t o f th e ir  share. A  representa tive  o f 
th e  Council o f the  D e b t is to  take  p a rt in  the  w o rk  o f a 
Commission to  m eet in  Paris to  de term ine th e  m ethod  of 
c a rry in g  o u t the  d is tr ib u tio n  o f th e  n o m in a l ca p ita l o f 
the  D ebt. A t  the  tim e  o f th e  nego tia tions a t Lausanne 
th e  T u rk is h  G overnm ent made an o ffic ia l dec la ra tion  
to  the  D eb t Council th a t as soon as peace was concluded 
th e  revenues o f the  bondholders w o u ld  be restored to  
the m  ; b u t in  sp ite  o f a l l th e ir  e fforts  to  o b ta in  the  
execution o f th is  assurance the  C ouncil d u rin g  the  year 
1923-24 con tinued  to  be deprived  o f m ost of its  revenues, 
and o f a l l con tro l over its  agencies in  A n a to lia  o r Thrace. 
There was no ju s tific a tio n  fo r  th is  ac tio n  on the  p a r t of 
the  G overnm ent, since th e  d u a l régim e resu ltin g  fro m  
th e  co-existence o f a G overnm ent a t Angora  and a 
G overnm ent a t C onstan tinople te rm in a te d  in  th e  m on th  
o f N ovem ber 1922. I n  F e b ru a ry  1923 th e  A ngora  
G overnm ent proceeded to  encash fo r  its  accoun t the  
Customs s u rta x  in  Constantinople , and  la te r deprived 
th e  C ouncil o f the  receipts o f the  agency o f T cha ta ld ja . 
The a u th o r ity  o f th e  Council was thus reduced to  a 
co n tro l o f its  agencies in  Constantinople and th e  im m e 
d ia te  su rround ing  d is tr ic t.  The gross receipts o f the  
ceded revenues fro m  th is  source m ay be estim ated a t 
L tq s . paper 3,960,000.”  The de ta ils  o f these revenues 
are g iven in  the  R eport. “  The figures fo r  the  year 
1923-24 show a decrease on th e  fo rm e r yea r o f abou t 
L tq s .7,800,000. The receipts o f 1913-14 am ounted to  
L tq s . go ld  5,436,000. The present paper currency is 
w o rth  to -d a y  abou t one-e ighth o f the  go ld  currency. 
I t  is d iff ic u lt  to  com pare figures w h ich  are n o t established 
on the  same basis. The ex te n t o f te r r ito r y  has varied  
and  been curta iled , . . . b u t i t  can be said th a t the
five  m illio n s  odd o f go ld  pounds o f 1913-14 is equ iva lent 
to  ab ou t fo r ty  m illio n s  o f T u rk is h  paper pounds. A fte r  
reducing the  fo rm er figu re  b y  25 per cent., in  v ie w  o f 
the  te r r ito ry  los t since 1913, the  Council should be in  a 
p o s itio n  to  co llec t fro m  th e  ceded revenues th i r t y  
m illio n s  o f T u rk is h  paper pounds, whereas in  1922-23 
i t  o n ly  encashed abou t tw e lve  m illio n s , and in  1923-24 
fo u r m illions . Iso la ted  fro m  its  agencies u p  c o u n try  
the  Council o f th e  D e b t can exercise no co n tro l ove r its  
revenues, and i t  is to  be feared th a t,  freed fro m  the 
superv is ion  o f the  C entra l A d m in is tra tio n , th e  agencies 
o f th e  P ub lic  D e b t in  the  P rovinces w i l l  be fou nd  to  have 
fa lle n  fro m  the  h igh  s tandard  w h ich  was requ ired  o f 
th e m  in  fo rm er years.

“  A m ongst the  revenues w h ich  have been lo s t even a t 
C onstan tinople is th e  s p ir its  revenue. T h is  revenue, 
w h ich  was capable o f g rea t expansion, has been a lm ost 
a n n ih ila ted  b y  the  im p o s itio n  o f the  d ry  rég im e in  
C onstantinople fro m  1922. The D e b t Council estim ates 
the  loss to  the  bondholders as a t least L tq s . paper 
4,000,000 per annum . I n  sp ite  o f the  s tip u la tio n s  o f the  
Decree o f M uharrem  th e  D e b t C ouncil was n o t con
su lte d  when the  s p ir its  revenue was abolished, and no 
revenue has been offered in  its  place. I t  is expected, 
however, th a t  the  Cham ber o f D eputies a t Angora  w i l l  
s h o r tly  revise its  p o lic y  in  respect o f P ro h ib itio n . 
N o th in g  de fin ite  is kno w n  o f th e  in te n tio ns  o f the  
G overnm ent as to  th e  m anner in  w h ich  th e  s p ir its  
revenue is to  be collected in  fu tu re , b u t in  an y  case i t  is 
to  be hoped th a t  the  co llec tion  w i l l  re ve rt to  the  Council
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o f the  D ebt. The C ouncil o f th e  D e b t has also been 
deprived o f th e  Customs s u rta x  in  C onstantinople and 
elsewhere, w h ils t the  fixed  assignments representing the  
t r ib u te  o f B u lga ria , th e  surp lus revenue o f Cyprus, the  
ro y a lty  p a id  b y  E aste rn  R um an ia , and  the  d u ty  of 
T um be k i have n o t been fo rthcom ing . L a s tly , in  June 
1923 the  G overnm ent, w ith o u t con su lting  th e  Council, 
came to  an arrangem ent w ith  the  Tobacco Régie Com 
pany, w h ich  to  a ce rta in  ex te n t ignores th e  in te rests of 
th e  D e b t Council to  w hom  the  tobacco revenue was 
ceded in  1881. The resu lt o f these various in frac tions  
of the  Decree o f M uharrem  is th a t  the  n e t am ount 
ava ilab le  fo r  the  service o f the  D e b t d u rin g  the  year 
1923-24 w i l l  n o t p ro b a b ly  exceed L tq s .1,810,000 (paper), 
w h ich  is abou t one-ten th  o f th e  am oun t necessary fo r  the  
paym en t o f the  a n n u ity  o f the  U n ifie d  D e b t and the  
T u rk is h  L o t te ry  Bonds. A s to  an y  pa ym en t o f the  
coupons o r d is tr ib u tio n  on account thereof, th e  T u rk ish  
G overnm ent has n o tifie d  to  the  D e b t Council th a t  no 
paym en t is to  be made u n t i l  a se ttlem ent w ith  regard to  
th e  currency o f the  D e b t is a rrive d  a t. A l l  th is  has 
n a tu ra lly  had an adverse effect on  the  c red it o f T u rkey . 
I n  F eb ru a ry  1923 th e  U n ifie d  D e b t was quoted in  London 
a t 21 and in  Paris a t 58. On A p r i l  1, 1924, the  U n ified  
D e b t was quoted a t 17 in  London , whereas in  1912—13 
th e  purchases fo r  am o rtisa tio n  were effected a t 88 per 
cent. I t  is  o f th e  h ighest im portance, therefore, th a t 
the  Council should be re-established as soon as possible 
in  its  r ig h ts  and a ttr ib u tio n s  devo lv ing  fro m  th e  Decree 
o f M uharrem . The resu lt w o u ld  be an im m edia te  
im p rovem en t in  th e  c re d it abroad o f th e  T u rk is h  
G overnm ent. I n  th e  com m on in te res t o f the  bond
holders and  o f th e  G overnm ent o f T u rk e y  the re  can be 
no advantage in  de lay ing  a re tu rn  to  no rm a l conditions.

“  The m om ent appears to  be opportune fo r  p lac ing 
before the  bondholders a sho rt sum m ary  exp la in ing  th e  
o r ig in  o f th e  D e b t C ouncil, its  r ig h ts  and a ttr ib u tio n s , 
and th e  resu lts o f its  a c t iv i ty  over a pe riod  o f fo r ty - tw o  
years. I n  1875 th e  ex te rna l D e b t o f T u rk e y  exceeded 
£200,000,000 s te rling . The am oun t requ ired  fo r  the  
service o f th a t  deb t was over £12,000,000 s te rling . On 
O ctober 6,1875, T u rk e y  n o tifie d  its  decision to  reduce b y  
50 per cent, the  in te res t and s in k ing  fu n d  o f its  D ebt. 
S ix  m onths la te r the  service o f the  D e b t was com p le te ly  
suspended, in  consequence o f the  insu rrec tion  in  Bosnia 
and H erzegovina, fo llow ed  b y  the  w a r w ith  Servia 
and  M ontenegro. The G reat W a r w ith  Russia, w h ich  
broke o u t in  th e  ea rly  p a r t o f 1877, im posed a fu r th e r 
d ra in  on th e  finances o f the  E m p ire , and in  a d d itio n  
T u rk e y  was e ve n tu a lly  called upon  to  pay a w ar 
in d e m n ity  o f £T. 44,000,000 (gold). T h is  serious s itu a 
t io n  im pe lled  the  B r it is h  and F rench bondholders, 
fo llow ed la te r b y  o th e r bondholders, to  con s titu te  a 
Bondholders’ Defence C om m ittee. Delegates were sent 
to  B e rlin  to  present to  the  Powers in  Congress a m em oran
du m  asking th e  Powers to  f in d  remedies fo r  an  equitab le  
se ttlem ent o f the  T u rk is h  D e b t question. A fte r  
exam ina tion  o f th e  grievances o f the  bondholders, the  
I ta lia n  p le n ip o te n tia ry , Count C o rti, presented in  his 
name, and in  th e  nam e o f his colleagues o f G reat B r ita in  
and France, the  fo llo w in g  dec la ra tion , w h ich  was 
inserted in  P ro to co l No. 18 o f the  m eeting  o f th e  Congress 
o f J u ly  11, 1878, in  sp ite  o f th e  oppos ition  o f th e  repre
sen ta tive  o f T u rk e y  : ‘ The Powers represented a t the  
Congress in v ite  and recom m end th e  Sublim e P orte  to  
in s titu te  a t C onstantinople a F in a n c ia l Commission, 
composed o f experts nom ina ted  b y  th e  respective 
G overnm ents in te rested , to  exam ine th e  cla im s o f the  
bondholders and to  propose the  m ost efficacious means 
to  g ive the m  sa tis fac tion .’ A fte r  a good dea l o f te r 
g ive rsa tion  the  Sublim e P orte  created an a d m in is tra tio n  
called ‘ th e  S ix  In d ire c t C o n trib u tio n s ,’ w h ich  was the  
fo rerunnor o f th e  present O ttom an  P ub lic  D e b t A d 
m in is tra tio n . O n the  B oard  o f th is  a d m in is tra tio n  
were th e  delegates o f B r it is h  and F rench holders o f 
T u rk is h  bonds. The s ix  revenues were the  stam ps, the 
sp ir its , th e  fisheries, the  s ilk  t ith e , the  s a lt and the  
tobacco. S ir H a m ilto n  Lang  was appo in ted  D ire c to r

General o f th e  n e w ly  created a d m in is tra tio n , and  the 
favourab le  resu lts in  th e  f irs t year o f th e  A d m in is tra tio n  
o f th e  S ix  C ontribu tions, and the  good im pression p ro 
duced b y  the  rep o rt o f S ir H a m ilto n  Lang, induced the  
T u rk is h  G overnm ent to  endeavour to  a rrive  a t a w ide r 
arrangem ent w ith  its  cred itors abroad. On O ctober 3, 
1880, the  holders o f T u rk is h  bonds were in v ite d  to  send 
delegates to  C onstantinople to  devise means fo r  an 
equ itab le  arrangem ent in  respect o f the  F ore ign  D ebt. 
Delegates o f the  B r it is h , F rench, G erm an, A u s tr ia n  and 
I ta l ia n  bondholders proceeded to  Constantinople , and 
w ith  f ive  O ttom a n  members designated b y  the  Sublim e 
P orte  negotia ted the  Decree o f M uharrem  (Decem ber 8/20, 
1881), im d e r w h ich  was in s titu te d  the  O ttom a n  P ub lic  
D e b t A d m in is tra tio n . T h is  Decree, w h ich  defines the  
r ig h ts  and a ttr ib u tio n s  o f the  C ouncil o f the  A d m in is tra 
t io n , stands good to -d a y , w ith  the  exception  o f the  
m od ifica tions in troduced  b y  th e  D ecret Annexe o f 1903.

“  The nom ina l ca p ita l o f th e  loans sub jected to  con
version in  1881 am ounted to  £191,000,000 s te rlin g . 
T h is  sum  was scaled dow n to  £106,000,000 s te rling , th a t  
is to  say a nom ina l ca p ita l o f £85,000,000 s te r lin g  was 
annu lled , o r in  o th e r words 44 pe r cent, o f th e  to ta l 
cla im s o f th e  bondholders was abandoned. The 
revenues ceded to  the  bondholders were expected to  
suffice fo r  the  paym en t o f an in te res t of 4 per cent, on 
the  rem a in ing  debt. These, however, o n ly  produced 
su ffic ien t fo r  paym en t o f in te res t a t 1 per cent, u n t il 
1903. I n  o rder to  secure the  in te res t and s in k ing  fu n d  
o f th e  reduced D e b t as above, the  T u rk is h  G overnm ent 
ceded to  the  bondholders th e  same revenues m ore o r 
less as those assigned to  the  A d m in is tra tio n  o f th e  S ix  
In d ire c t C on tribu tions . The C ouncil o f the  D ebt, 
w h ich  was charged w ith  th e  a d m in is tra tio n  o f the  
assigned revenues, consisted o f seven members : a 
B r it is h  representative , who also represented the  B r it is h  
bondholders and  u n o ffic ia lly  represented the  B e lg ian 
bondholders, and a representa tive  o f the  F rench , 
I ta lia n , T u rk ish , G erm an and A u s tr ia n  bondholders, as 
w e ll as a representa tive  o f w h a t were te rm ed the  P r io r ity  
Bonds o f th e  B a la ta  Bankers. The G erm an a n d  
A u s tr ia n  representatives were e lim in a ted  re ce n tly  in  
v ir tu e  o f the  s t ip u la tio n  o f the  Versailles and St. G erm ain 
Treaties. The im p o rta n t p o in t to  no te  w ith  regard to  
th is  new organ isa tion  is th a t,  in  o rd e r to  g ive u n im 
peachable secu rity  to  th e  bondholders, th e  Council was 
g iven  the  w idest a u th o r ity  to  ad m in is te r and co llec t the  
ceded revenues, w ith o u t an y  in terfe rence on the  p a r t o f 
th e  T u rk is h  G overnm ent. The fo re ign  representatives 
were nam ed b y  the  respective F o re ign  F ina nc ia l S ynd i
cates, and th e  Council was g iven  th e  r ig h t to  ap po in t 
and rem ove a ll its  o ffic ia ls w ith o u t exception. The 
T u rk is h  G overnm ent, i t  is true , had the  r ig h t  to  inspect 
and v e r ify  the  accounts, b u t its  com m issary and in 
spectors were debarred fro m  in te rfe r in g  in  any m anner 
in  the  ad m in is tra tio n . The G overnm ent was under 
th e  o b lig a tio n  o f app rov ing  and o f in se rtin g  in  the  
O ffic ia l B udge t o f th e  E m p ire  the  B udge t prepared 
an n u a lly  b y  the  Council o f th e  D eb t, p rov ided  th a t  th a t 
B udge t was in  accordance w ith  the ex is ting  regulations 
o f th e  T u rk is h  G overnm ent. H a d  i t  been otherw ise 
the  G overnm ent w ou ld  have been able in d ire c t ly  to  
ham per th e  ac tio n  o f th e  Council b y  suppressing o r 
reducing an y  c red it considered necessary fo r  the  im 
provem ent o f the  m ethods o f co llection , fo r  the  proper 
pa ym en t o f an adequate s ta ff, o r fo r  th e  in tro d u c tio n  of 
m odern m ethods in it ia te d  b y  fo re ign  experts fo r  the  
purpose o f increasing th e  revenues assigned to  the  bond
holders. The Council was in  fa c t an  autonom ous 
in s titu t io n , and its  independence o f G overnm ent con tro l 
is  confirm ed b y  the  s t ip u la tio n  th a t, in  case o f an y  d ispu te  
between the  G overnm ent and  th e  Council, the  m a tte r 
a t issue should be re ferred to  an independent a rb itra to r.

“  The Decree o f M uharrem  was com m unica ted b y  the  
S ub lim e P orte  to  the  Powers, w ho fo rm a lly  to o k  note 
o f i t ,  and i t  thus became n o t o n ly  a  s im p le  arrangem ent 
between a deb to r and c red ito r, b u t p a r t o f the  In te r 
n a tion a l La w  o f Europe. I t  was in  fa c t the  c h ild  o f the
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Congress o f B e rlin , as indeed is s ta ted  in  th e  f irs t words 
o f th e  pream ble o f the  Decree itse lf. I t  m a y  even be 
said th a t th e  Decree was a solem n prom ise and assurance 
made to  Europe ; and a t th e  Lausanne Conference, on 
J u ly  17, 1923, th e  A llie d  P len ipo ten tia ries  c lea rly  s ta ted  
th a t th e y  reserved to  themselves th e  r ig h t  o f in te r 
ve n tio n  on beha lf o f th e ir  bondholders. U n de r th e  wise 
and  care fu l a d m in is tra tio n  o f the  D e b t Council a l l  the  
revenues ceded to  the  bondholders have increased 
progressively. D u rin g  the  t h ir t y  years fo llo w in g  the  
se ttlem en t o f 1881 T u rk e y  was unde r th e  necessity o f 
con tra c ting  loans abroad, p r in c ip a lly  in  o rder to  m eet 
th e  recu rring  de fic its  in  the  State B u d g e t ; b u t the  
fo re ign  m oney m arke ts were d is inc lined  to  come fo rw a rd  
as lenders w ith o u t an adequate guarantee. T h a t 
guarantee was fou nd  in  th e  Council o f th e  P ub lic  D ebt, 
and, w ith  one o r tw o  exceptions, the  D e b t Council was 
requested b y  T u rk e y  to  g ive its  assistance in  assuring 
th e  p rope r execution o f a l l new loan contracts entered 
in to . I t  is c lear there fore  th a t  T u rk is h  c red it was 
abso lu te ly  bound u p  w ith  the  m aintenance o f the  D e b t 
Council in  a l l its  a ttr ib u tio n s  and powers.

“  I n  1903 th e  T u rk is h  G overnm ent proceeded to  a 
fresh exchange o f views w ith  th e  bondholders, w h ich  
resu lted in  w h a t is called the  D ecret Annexe of Septem ber 
1/14, 1903, w h ich  p ro v id ed  fo r  the  conso lida tion  and 
u n ifica tio n  o f the  D ebt. The am oun t ava ilab le  fo r  
am o rtisa tio n  under th e  Decree o f M uharrem  was reduced 
and a fixed  in te res t o f 4 pe r cent, on th e  U n ifie d  Bonds 
was assured. A f te r  p ro v is io n  fo r  th e  fixe d  a n n u ity  
thus  required, 75 per cent, o f th e  surp lus accru ing fro m  
the  proceeds o f the  s ix  revenues was to  re ve rt to  T u rkey , 
and  25 per cent, to  be app lied  to  E x tra o rd in a ry  S ink ing 
E un d  on th e  U n ifie d  D e b t. . . .  I n  en te ring  in to  
th e  u n if ic a tio n  arrangem ent o f 1903 the  bondholders 
consented to  a fu r th e r  red uc tio n  o f th e  ca p ita l o f the  
D ebt. The nom ina l U n ifie d  Converted D e b t was fixed  
a t £28,250,000, w h ile  th e  am oun t o f th e  D e b t o u ts ta n d 
in g  was £69,000,000, the  sacrifice made b y  the  bond
holders be ing thus abou t 58 pe r cent. The ca p ita l of 
th e  D e b t before th e  Decree o f M uharrem  was in  round  
figures £191,000,000, and w ith  th e  sca ling dow n to  
£85,000,000 in  1881 and £40,000,000 in  1903 (inc lud ing  
the  L o tte ry  Bonds) the  to ta l ca p ita l c la im  of the  bond
holders is to -d a y  o n ly  abou t 35 per cent, o f the  o rig in a l 
figure. The revenues, w h ich  in  1882-83, th a t  is to  say 
in  the  f irs t f u l l  year o f the  crea tion  o f the  Council of 
D e b t, were £T.1,559,854, am ounted in  1911-12 to  
£T .3 ,188,533 gold. As to  th e  surpluses pa id  to  the 
G overnm ent, th e y  increased fro m  L tq s . 338 in  1903 to  
L tq s . 1,671,404 in  1913.

“ I  have th u s ,”  w rites  S ir A da m  B lo ck , “ sketched 
ve ry  b r ie fly  the  h is to ry  o f the  Council o f th e  O ttom an  
P ub lic  D ebt. I  have shown its  o r ig in  and the  advan 
tages w h ich  have accrued b o th  to  the  T u rk ish  G overn
m en t and to  the  bondholders ow ing  to  the  carefu l 
a d m in is tra tio n  o f the  ceded revenues. In  1881 T u rk is h  
c red it was non-exis tent, w h ile  in  1914, before the  Great 
W ar, i t  was on a p a r w ith  m ost o f th e  great States o f 
E urope. I n  a d d itio n  to  th is  the  D e b t Council has 
in tro du ced  in to  T u rk e y  m ethods o f a d m in is tra tio n  w h ich  
were a great im p rovem en t on th e  fisca l a d m in is tra tio n  
in  general, and bear favourab le  com parison w ith  th a t  o f 
m an y  countries even in  W estern  Europe . The S taff, 
consisting o f m any hundreds o f offic ia ls  scattered 
th rou gh ou t the  cou n try , had become, tha nks  to  adequate 
p a y  and s tr ic t  con tro l, a ve ry  great asset to  the  T u rk is h  
G overnm ent. The offic ia ls o f the  P ub lic  D eb t were 
acknow ledged by  the  T u rk is h  G overnm en t its e lf  to  be 
beyond reproach, and indeed on m any occasions n o t o n ly  
d id  the  T u rk is h  G overnm ent request the  D e b t Council 
to  a llo w  i t  to  u tilis e  them  in  the  co llec tion  o f G overn
m e n t revenues, b u t m an y  o f the m  were taken  in to  the  
service o f the  State. A t  the  present m om ent, when the  
T u rk is h  G overnm ent has expressed its  in te n tio n  of 
en te ring  in to  fresh negotia tions w ith  the  bondholders, 
and, w h a t is perhaps n a tu ra l a t a  m om ent when a s p ir it  
o f na tion a lism  holds the  fie ld , o f p u t t in g  an end to  w hat

m a y  be a d m itte d  to  be a sm a ll tho ugh  use fu l im p eriu m  
in  im perio , i t  is as w e ll to  bear the  above facts in  m ind . 
I n  the  m eantim e, u n t i l  p re v io us ly  ex is ting  arrangem ents 
w ith  its  cred itors are m od ified w ith  the  consent o f the 
la tte r , i t  is in cum ben t on the  T u rk is h  G overnm ent to  
m a in ta in  in ta c t the  s tip u la tio n s  o f th e  Decree of 
M uharrem . T u rk e y  requires the  a id  o f fo re ign  cap ita l 
fo r  res to ra tion  and developm ent. I n  sp ite  o f the  good
w i l l  o f the  A ll ie d  G overnm ents, the  m oney m arke ts o f 
those countries w h ich  are in  a po s itio n  to  render financ ia l 
a id  w i l l  f ig h t shy  o f investm ents in  T u rk e y  unless the  
in v e s to r is  convinced th a t  the  T u rk is h  G overnm ent has 
inaugura ted  a sound fina nc ia l p o lic y  a t hom e and has 
shown its  clear in te n tio n  o f g iv in g  com plete sa tis fac tion  
to  its  o ld  bondholders. C red it once lo s t requires years 
to  restore. The new G overnm ent a t Angora  is cred ited 
w ith  the  sincere desire o f m ak ing  T u rk e y  a prosperous 
and progressive cou n try , b u t were the  m oney m arke ts 
o f the  W est to  be closed against her, the  rea lisa tion  of 
w e ll-m eaning in te n tio ns  o f the  new ru lers o f T u rk e y  w il l  
encounter serious d ifficu ltie s .”

S ir A dam  B lo c k  states in  a pos tscrip t th a t  “  since the  
above was w r it te n  the  T u rk is h  G overnm ent has ap p ro 
p ria te d  the  rem a in ing  revenues le ft  to  the bondholders 
in  the  reg ion o f C onstantinople and its  im m edia te  
dependencies, and a ll the  agencies o f the  D e b t Council 
have been detached fro m  the  con tro l and d irec tio n  of 
th e  Council. The G overnm ent has fu r th e r  in fo rm ed  the  
Council th a t the  expend itu re  of the  C entra l A d m in is tra 
t io n  a t Constantinople , as p ro v id ed  fo r  in  the  B udget 
prepared b y  the  Council fo r  the  cu rre n t year, is to  be 
reduced b y  abou t 50 pe r cent., and th a t  reductions in  
the  s ta ff and salaries are to  be made accord ing ly . The 
Council o f the  D e b t is thus deprived o f its  las t revenues 
and  o f th e  independence i t  has en joyed fo r  m ore th a n  
fo r ty  years under the  Decree o f M uharrem  in  respect o f 
its  s ta ff and th e  co llection  o f th e  revenues ceded to  the  
bondholders in  1881.”

PUBLICATIONS RECEIVED.
A n  A ppea l to B r it is h  F a ir  P la y . (M un ich  : H e rm ann 

L u tz .)
B u lle tin  o f the P a n  A m erican U nion. J u ly  1924. 

(W ashington, U .S .A . P rice , $2.50 per annum , p lus 75 
cents per issue fo r  countries outside the  Pan Am erican 
U n ion .)

Deutsche H a n d e ls p o lit ik : Ih re  Geschichte Z ie l und  
M itte l. E ine  E in fü h ru n g  von P ro f. D r. Th. P la u t, 
P riva td oze n t an der U n iv e rs itä t H am burg . (Le ipz ig  : 
B . G. Teubner. P rice, G .M k.5.60 paper cover, G .M k. 
8 bound.)

D ie  Grundlagen der W eltwirtschaft. E ine  E in fü h ru n g  
in  das In te rn a tio n a le  W irtscha fts leben  von D r. H e rm ann 
L e vy , a.o. Professor a.d. Techn. Hochschule, B e rlin . 
(Le ipz ig  : B . G. Teubner. Price, G .M k. 5 paper cover, 
G .M k.7 bound.)

Economic Barometers. R e po rt su b m itte d  to  the  
E conom ic C om m ittee o f th e  League o f N a tions. (Geneva : 
In te rn a tio n a l L a b o u r Office. P rice , Is. 3d.)

European H ousing Problems since tlia W ar. (Geneva : 
In te rn a tio n a l L a b o u r O ffice. Price, 6s.)

F o u rth  Year Book o f the League o f N a tions and 
Chronicle o f Related In te rn a tio n a l Events, Jan. 1 to  Dec. 
31, 1923. B y  Charles H . Leverm ore, P h .D . (London : 
P . S. K in g  &  Son, L td .  P rice , 7s. 6d.)

In d ia n  E m ig ra tion . ( In d ia  o f T o-day, V o l. V .) B y  
“  E m ig ra n t.”  (London : H u m p h re y  M ilfo rd . P rice, 
3s. ne t.)

I s  Unemployment Inevitable ? A n  A na lys is  and a 
Forecast. A  co n tin u a tio n  o f th e  investiga tions em 
bod ied in  “  The T h ird  W in te r  o f U nem p loym e n t,”  p u b 
lished in  1923. (L o n d o n : M acm illa n  and Co., 
L im ite d . P rice , 8s. 6d. ne t.)

N orw ay at the Convention, London, 1924. E d ite d  b y  
R o be rt M illa r . (P ub lished b y  the  N o rw a y  “  On to  
Lond on  ”  Com m ittee and the  C h ris tian ia  A dve rtis in g  
C lub.)
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THROUGH THE REVIEWER’S EYES
Works Councils in  Germany. B y  M arce l B e rth e lo t. 

“  Studies and R epo rts ,”  Series B . (Econom ic Con
d ition s ), N o . 13. (Geneva : In te rn a tio n a l La bo ur 
Office. P rice , 2s. 6d.) T h is  is  one o f the  m ost useful 
and va luab le  stud ies and reports  as y e t produced by  
th e  In te rn a tio n a l La bo u r Office. I t  is so because its  
sub je c t-m a tte r relates to  an in n o v a tio n  in  ou r in d u s tr ia l 
organisations, the  va lue o f w h ich  has never been p ro pe rly  
appraised n o r its  consequences adequate ly  foreseen. 
I n  one shape o r another, th e  p rin c ip le  un d e rly in g  the  
estab lishm ent o f works councils, w h ich  asserts the  
w orkers ’ c la im  to  a share in  the  con tro l and m anagem ent 
o f in d u s try , has come to  s tay. In d u s tr ia l organisations 
in  a l l countries have recognised i t  and endeavoured to  
g ive i t  expression. M . B e rth e lo t has sketched in  th is  
vo lum e ve ry  a b ly  the  h is to ry  and developm ent o f the  
idea in  Germ any. Since th e  w ar in d u s tr ia l h is to ry  has 
been made so ra p id ly  th a t  i t  comes ra th e r as a surprise 
to  us to  lea rn  th a t  G erm an la bo u r organisations so fa r  
back as 1890 were engaged in  a c tiv itie s  to  w h ich  m ay 
be a ttr ib u te d  “  the  rea l o r ig in  o f w orks councils.”  T rue, 
subsequent progress was slow, b u t the  so il had been 
fe rtilise d  and bore f r u i t  in  due season. I n  trac in g  the  
developm ent o f w orks councils in  G erm any since the  
sign ing o f the  a rm istice , one m ig h t an tic ip a te  fin d in g  
every aspect o f a h ig h ly  con trovers ia l sub ject and p ro b 
lem  revealed. Innum erab le  were the  forces released to  
p la y  havoc w ith  G erm any’s in d u s tr ia l re -organisa tion . 
I n  the  face o f ex te rna l in tim id a tio n s  i t  is am azing to  
w atch , even in  M . B e rth e lo t’s pages, the  em p loyer and 
the  w o rke r in  G erm any adhering to  the  respective cla im s 
upon  the  in d u s tr ia l system . U nde r the  in fluence of 
R ussian re v o lu tio n a ry  propaganda the  G erm an w orker 
was a t one c r it ic a l m om ent in  danger o f ass im ila ting  
Soviet ideas and tra n s la tin g  the m  speedily in to  practice. 
I t  is il lu m in a tin g  to  read how  th is  whole tendency was 
d ive rted  and conquered b y  trade  un io n  o rthodoxy. 
The tide  o f Com m unism  was m ost e ffec tua lly  stem m ed, 
leav ing in d u s try  to  be reorganised th rou gh  the  efforts 
o f m ore no rm a l antagonists. N a tu ra lly  one w ou ld  
expect to  f in d  a new ta i l  wagging the  trade  un ion  dog, 
b u t subsequent events have proved the  g ro w th  to  be 
superfluous. I n  p o in t o f fa c t, measured b y  th e  W orks 
Councils A c t o f F eb ru a ry  4, 1920, th e  honours are ve ry  
even ly d is tr ib u te d  between th e  organisations o f em 
ployers and  co n s titu tio n a l trade  un ion ism . T h is , we 
w ou ld  rem a rk  again, is  an  exceptiona l fa c t, because the  
tim e  was, and never w i l l  be m ore, ripe  in  Germ any 
fo r  a p a r t ia l o r com plete tr iu m p h  o f re v o lu tio n a ry  
action . One canno t m in im ise  e ith e r the  prevalence of 
Socia list and C om m unist op in ion , o r th e  abundance o f 
m oderate and  lib e ra l desire fo r  in d u s tr ia l re fo rm , b u t 
th e  o u ts ta nd ing  fea tu re  in  th e  w orks councils c o n tro 
versy is the  e x tra o rd in a ry  resistance d isp layed b y  
conserva tive forces. D u rin g  a p o lit ic a l and  in d u s tr ia l 
crisis i t  is d iff ic u lt  som etim es to  see how  p ro le ta rian  
demands are to  be rebu tted . I n  the  recent h is to ry  
o f G erm any th is  m ust fre q u e n tly  have been apparent, 
and y e t to  th is  da y  a g ita tio n  s t i l l  proceeds w ith  demands 
w h ich  are analogous to  those w h ich  cu lm ina ted  in  the  
passing o f the  w orks Councils A c t o f 1920. A  reca p itu 
la tio n  o f some o f th e  m ost rad ica l o f th e  demands p u t 
fo rw a rd  to -d a y  w i l l  best impress the  reader o f the  
resistance supported  and m a in ta ined  d u rin g  th e  past 
fo u r years b y  th e  Federa tion  o f G erm an Ind us tries  
and the  F edera tion  o f E m ploye rs ’ Associations. The 
ch ie f cla im s now  made b y  w orks councils in  the  m e ta l 
indus tries  m ay  be sum m arised as fo llow s : (1) The r ig h t 
to  exam ine a l l  account books and correspondence, 
purchase and sale con tracts, and o th e r docum ents o f 
the  business ; (2) th e  suppression o f a clause in  the  A c t 
o f 1920 w h ich  fo rb ids  w orks councils to  en ter in to  
business secrets ; (3) a r ig h t  to  supervise and check 
balance-sheets w ith  th e  a id  o f a l l th e  necessary docu
m ents and in fo rm a tio n  ; (4) th e  r ig h t to  request a ll 
the  offic ia ls o f th e  business to  fu rn ish  an y  in fo rm a tio n  
th o u g h t necessary, and com pulsion upon  such officials

to  answer the  questions p u t ; (5) the  r ig h t to  supervise 
cred its obta ined, w hethe r in  m arks o r fo re ign  c u r
rencies ; (6) the  r ig h t to  supervise ta x  re turns and the 
o u tp u t o f the  un d e rta k in g  ; and (7) the  r ig h t to  a lte r 
and  im p rove  th e  equ ipm ent and techn ica l organ isation 
o f the  un de rta k ing . I f  these demands seem excessive 
th e y  are b u t va ria tions  o f s im ila r demands made in  the  
a g ita tio n  w h ich  led up  to  the  A c t. I t  is obvious th a t 
th e y  o rig ina te  in  th e  extrem e le ft  w ing  o f la bo u r o rgan
isa tion . M . B e rth e lo t’s vo lum e po rtra ys  the  associa
tions o f em ployers w o rk ing  in  co n ju nc tion  w ith  the  
no rm a l trade  un io n  m ovem ent to  achieve a se ttlem ent 
w h ich  has proved acceptable to  bo th . The W orks 
Councils A c t o f 1920 is a compromise, b u t i t  has gone 
fa rth e r th a n  s im ila r  in s titu tio n s  in  o ther countries, 
and the  account o f i t  here presented shou ld  be s tud ied 
as an experim ent in  g iv in g  the  workers a rea l share in  
the  con tro l and m anagem ent o f in d u s try . H . J .H .

F ou rth  Year Book o f the League o f Nations. (P ub 
lished b y  The B ro o k ly n  D a ily  Eagle. London  : P. S. 
K in g  &  Son, L td . P rice, 7s. 6d. ne t). The t i t le  o f 
th is  year-book is m is le a d in g : i t  is n o t an o ffic ia l 
p u b lica tio n  o f the  League o f N a tions, b u t is issued under 
th e  auspices o f the  League o f N a tions U n io n  in  Am erica. 
I t  is a com pendium  o f proceedings o f th e  League 
o f N a tions and o f s ign ifican t in te rn a tio n a l events in  
the  yea r 1923 arranged ch rono log ica lly  and d iv ide d  
som ewhat a rb it ra r ily  in to  chapters. I t  is v e ry  w e ll 
indexed, and form s an exce llent and comprehensive 
reference book fo r  in te rn a tio n a l a ffa irs d u rin g  the 
past year.
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L a bo u r Office. P rice, 3s.)
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THE TRADE BAROMETER
EXPLANATION

There are obvious ob jections to  the  m u ltip lic a tio n  o f In d e x  N um bers ; b u t  T h e  E c o n o m ic  R e v ie w  cla im s a double 
ju s tific a tio n  fo r  add ing  to  the  lis t. I n  the  f irs t  place, a w eekly in de x  should be o f greater p ra c tica l va lue th a n  an index 
w h ich  is m ade u p  m o n th ly  and published in  arrear. I n  the  second place there  is room  fo r  an in de x  nu m be r w h ich , 
instead o f covering  a w ide fie ld  fo r  the  sake o f representing the  general leve l o f a ll com m o d ity  prices, sets o u t to  reflect 
the  p re va ilin g  tendency o f prices as exem plified in  a sm all num ber o f p a r tic u la r ly  sensitive com m odities. The H a rv a rd  
U n iv e rs ity  C om m ittee o f Econom ic Research has recen tly  shown th a t  in  A m erica  an in de x  nu m be r devised to  forecast 
price m ovem ents can safe ly be based on a sm all selection o f price  quo ta tions, p ro v id ed  the  com m odities chosen are 
those w h ich  m ost accu ra te ly  and ra p id ly  re flect the  tre n d  o f the  general price  level.

The closeness o f the  correspondence between m ovem ents o f T h e  E c o n o m ic  R e v ie w  in de x  and those o f the  
Economist, S tatist and B oa rd  o f Trade gives some ground fo r  be liev ing  th a t  an adequate in d e x  fo r  the  U n ite d  K in g d o m  
can be based on a sm a ll num ber o f com m o d ity  prices, and can there fore  be taken  w eek ly  instead o f m o n th ly . The 
divergence o f ou r in de x  fro m  the others a t the  to p  and b o tto m  o f the  price  cycle perhaps gives g round fo r  hop ing 
(though  the  p o in t cannot y e t be said to  be d e fin ite ly  established) th a t  we have chosen con s tituen t elements w h ich  
w il l  g ive an e a rlie r in d ic a tio n  th a n  the  o th e r in de x  num bers o f a change in  the  d ire c tio n  o f the  m ovem ent o f prices.

O ur index is composed o f quo ta tions fo r the ten  fo llow ing  com m odities :—

1. P ig  iro n
2. T in
3. Coal
4. Linseed O il
5. C o tton

6. W ool
7. H ides
8. W heat
9. Bacon 

10. Sugar

The fa c t th a t relative  com m o d ity  price  changes m a y  be under present cond itions as im p o rta n t as changes in  the  
general leve l o f prices is now  ga in ing  m ore general recogn ition . I n  a d d itio n  to  Table I ,  w h ich  shows the m ovem ents 
o f o u r te n  com m odities in  the  aggregate, we there fore g ive in  Tab le  I I  a record o f the  m ovem ents o f each o f them  in  
re la tio n  to  the  others. F o r th is  purpose we have chosen Decem ber 30, 1921, as o u r base, th e  price o f each com m o d ity  
on th a t day be ing represented b y  100 (a t a tim e  when the index  in  Table I  stood a t 150)-

TABLE I.

Date
1920.

10 Com
m odities

B d .o fT d e .
M o n th ly
Average D ate

10 Com
m odities

B d .o fT d e .
M o n th ly
Average D ate

10 Com
modities

B d. o f Tde 
M on th ly  
Average Date

10 Com
m odities

B d .o f Tde 
M o n th ly  
Average

Ja n . 16 367.9 296.6 Sept. 15 161.2 154.3 J u ly  27 175.3 Mar. 21 180.4
Feb. 13 367.0 310.3 O ct. 13 161.2 155.2 Aug. S 171.7 28 177.1
M ar. 19 396.9 319.0 N o v . 17 169.3 157.6 10 173.5 A pr. 4 176.3
A p r. 16 384.6 325.2 Dec. 15 161.2 155.8 17 174.6 154.5 11 178.1
M a y  14 391.2 325.5 29 162.6 24 168.4 18 177.5 164.7June 18 417.7 322.4 1923 81 168.0 25 175.8
J u ly  16 418.8 316.9 Jan . 5 162.4 Sept. 7 168.4 M ay 2 172,0
A ug . 13 386.8 313.1 12 162.8 I t 173.2 157.8 9 170.9
Sept 17 379.4 311.4 19 103.2 157.0 21 173.8 16 171.2 163.7
O ct. 15 328.6 302.3 26 165.3 28 171.2 23 169.5
N o v . 19 293.0 286.9 Feb. 2 166.9 Oct. 5 166.1 30 171.2
Dec. 17 257.0 263.8 9 168.7 12 164.2 June 6 167.5

1921 16 177.2 157.5 19 166.0 158.1 13 167.1
Jan. 14 244.2 245.9 23 181.1 26 165.8 20 167.8 162.6
Feb. 18 219.1 225.2 M ar. 2 184.8 Nov. 2 166.4 27 167.6
Mar. 18 199.0 210.8 9 188.2 9 170.4 J u ly 4 167.1
A p r. 15 202.8 204.8 16 192.4 160. S 16 171.7 160.8 11 165.4
M ay 12 204.3 201.7 23 189.8 23 175.6 18 167.1
June 17 201.8 197.7 30 188.9 30 177.4 25 170.4
J u ly  15 194.4 194.1 A p r. 6 192.2 Dec. 7 175.4 Aug. 1 173.3
Aug. 19 178.1 190.0 13 197.4 162.0 14 177.0 163.4
Sept. 16 183.4 187.0 20 198.5 21 175.5
O ct. 14 170.2 180.7 27 202.9 28 178.8
N o v . 18 154.5 172.8 M ay 4 198.7 1924
Dec. 16 153.2 167.9 11 197.5 Jan. 4 174.8
Dec. 30 150.0 18 198.1 159.8 11 176.4

1922 25 197.6 18 178.6 165.4
Jan . 20 144.0 164.0 J u n e  1 193.1 25 180.0
Feb. 17 149.2 161.8 8 191.4 Feb. 1 181.1
M ar. 17 149.8 160.0 15 190.0 159.3 8 186.8
A p r. 14 151.7 160.1 22 183.1 15 187.9 167.0
M a y  19 162.1 160.6 29 l i  0 .6 22 185.9
June  16 163.6 159.9 J u ly  6 177 .3 29 186.8
J u ly  14 165.1 160.3 13 177.9 156.5 M ar. 7 184.4
A ug. 18 164.0 156.3 20 1 177.3 14 182.1 165.4
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CHART ILLUSTRATING TABLE F.

TABLE II.

Date.
H g

iron. Tin. Coal.
Linseed

Oil. Cotton. Wool. Hidee. Wheat. Bacon. Sugar. Mean. Date.

Dee. 30, 1921 100 100 100 100 100 100 100 100 100 100 100 Deo. 30,1921.

1922.
Jan. 27 ... 90.6 90.5 92.4 108.8 85.3 100.0 82.6 101.1 94.4 96.1 94.18

1922.
... Jan. 27

A pr. 28 ... 92.9 89.4 89.6 149.1 87.9 106.7 78.3 113.5 115.8 107.7 103.09 ... A p r. 28
Ju ly  28 ... 92.9 94.5 97.2 157.9 110.1 111.1 97.1 119.0 116.5 119.2 111.55 ... J u ly  28
Sept. 29 ... 94.3 95.2 92.9 138.1 105.9 117.8 96.4 82.8 104.0 134.6 105.90 ... Sept. 29
N ov. 3 ... 95.5 107.8 100.0 140.3 119.9 133.3 106.5 91.9 104.8 134.6 113.43 ... N ov. 3
Deo. 29 ... 89.4 106.7 91.5 138.6 126.0 120.0 93.5 90.4 89.7 138.5 108.43 ... Deo. 29
1923.
Jan. 19 ... 91.3 106.1 95.3 135.1 132.4 122.2 93.5 91.7 89.7 130.8 108.81

1923.
... Jan. 19

Mar. 18 ... 113.2 139.6 141.5 143.9 138,9 124.4 94.2 88.6 34.2 214.4* 128.29 ... Mar, 16
May 18 ... 110.8 117.9 128.3 166.7 120.2 137.8 102.9 102.7 91.2 242.3 132.08 ... May 18
J u ly  20 102.6 108.1 100.0 154.4 129.5 126.7 89.9 105.9 80.1 184.6 118.18 ... Ju ly  20
Oct. 12 ... 93.4 117.1 90.6 150.9 136.4 126.7 84.8 83.0 66.2 145.9* 109.50 ... Oot. 12
Nov. 16 ... 97.2 127.4 97.2 149.1 165.8 128.9 87.0 86.2 73.5 132.7 114.50 ... Nov. 16
Deo. 14 ... 101.4 138.5 92.5 150.9 173.5 133.3 84.1 93.3 69.1 143.2 117.98 ... Deo. 14
1924.
Jan. 18 ... 100.5 146.9 94.3 154.4 164.1 137.8 88.4 91.7 69.1 143.2 119.04

1924.
... Jan. 18

Feb. 15 ... 96.7 163.4 96.2 171.9 159.6 151.1 91.3 100.4 65.8 156.1 125.25 ... Feb. 15
l ia r .  14 ... 94.3 166.6 98.1 138.6 143.0 151.1 89.1 105.1 71.0 156.8 121.37 ... M ar. 14
Apr. 18 ... 99.1 142.2 100.0 133.3 160.4 153.3 87.7 99.6 71.3 136.5 118.33 ... Apr. 18
May 16 ... 96.7 129.5 87.7 132.5 151.2 153.3 88.4 102.8 75.0 124.3 114.14 ... May 16
June 13 ... 92.5 128.9 81.1 140.4 147.3 142.2 92.0 106.7 83.5 99.3 111.39 ... June 13

20 ... 89.6 128.2 79.2 143.0 146.8 142.2 92.0 106.7 87.5 103.4 111.86 ............  20
27 ... 

Ju ly  4 ...
92.0 131.8 77.4 143.0 144.6 142.2 92.0 106.7 83.1 104.7 111.75 ...........  27
90.6 132.4 75.5 143.0 145.3 142.2 92.8 108.3 80.1 104.1 111.43 ... Ju ly  4

11 ... 89.6 128.9 74.5 140.4 140.6 142.2 92.8 111.5 80.9 101.4 110.28 i i
„  18 ... 88.2 134.3 75.5 142.1 145.2 142.2 92.8 112.3 79.8 101.4 111.38 it 18
„  25 ... 88.2 142.3 75.5 143.9 153.6 142.2 92.8 113 8 79.8 101.4 113.60 ............ 25

Aug. 1 ... 87.7 145.0 78.3 146.5 164.7 142.2 93.5 116.2 79.8 101.4 115.53 ... Aug. 1

•Revised Quotation.
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THE EUROPEAN EXCHANGES

W EEKLY PERCENTAGE OF DOLLAR PARITY

(To Week E nd ing  A ug. 2nd.)

The curves for each country show the percentage of dollar parity, the daily quotations (over London) being averaged 
every week. The scale is logarithmic, so that equal vertical distances represent equal proportiona l differences and 
changes in every curve.


