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RUSSIA AT THE CROSS-ROADS.
Whatever may be the final issue of the negotia

tions which have culminated in  the Anglo-Soviet 
Treaties i t  is a ll to the good tha t the signing of these 
dra ft agreements coincided w ith  the closing pro
ceedings of a wearing session. A considered 
examination of the v ita l issues involved would have 
been impossible under the circumstances, and the 
pause between the summer and autumn sessions w ill 
at any rate give members an opportunity of forming 
a deliberate judgment on the issues at stake. The 
question of the recognition de jure of the Russian 
Government is no longer a matter of political 
controversy : for good or for i l l  the question has 
been decisively settled by the deliberate action of 
the Labour Government; but Parliament, and 
may-be even the country, has yet to  decide whether 
the Union of Soviet Socialist Republics is to be 
admitted to the fu ll comity of inter-national 
relationship under the terms of the Convention that 
has been concluded between Mr. Ramsay MacDonald 
and M. Christian G. Rakovski. I t  may quite 
reasonably be argued tha t this is a question which 
had best be removed from the councils of an in 
dividual Government, whose judgment is liable to 
be influenced by considerations of political exigen
cies, and tha t i t  should be relegated for a wider 
solution to the more sober and jud icia l decision of 
the League of Nations. The events of the past few 
weeks, however, compel a local and definitive 
judgment.

In  the circumstances i t  w ill generally be admitted 
tha t the various factors which govern the economic 
rehabilitation of Europe, if  these are to be given 
fu ll play, must receive first consideration. In  face 
of the fact tha t Germany, w ith her unenviable war 
record, is being re-admitted to fu ll and free in ter
course on an equal footing w ith her late opponents, 
i t  is d ifficu lt to conceive why, on purely ethical 
grounds, a like leniency should not be extended to 
Revolutionary Russia, whose most crying sins, 
after all, are chiefly of a domestic character. The 
administration of the Soviet Government, judged 
by our own standards, may be deserving of our utter 
reprobation ; but w ill i t  ju s tify  permanent ostra
cism if  tha t process of international excommunica
tion  is not only to impede the economic recovery of

Europe, but w ill in  addition actually aggravate the 
ills  from which she is suffering ? This is a material
istic age when the claims of common-sense and 
reasoned analysis make little  of high principle and 
ethical conventions. Europe for her salvation 
requires peace and open intercourse between her 
constituent members, even at the sacrifice of in 
dividual feeling ; but there are lim its beyond which 
a great business and commercial country like 
England cannot go in  the way of concession w ithout 
compromising her whole national and economic 
fabric. The question is whether the D raft Anglo- 
Soviet Treaties make for wise and honourable 
relationship. On the whole, we see no reason why 
they should not.

The great stumbling-block, apart altogether from 
the question of hostile propaganda, to a renewal of 
business intercourse w ith  Russia is of a twofold 
nature, involving as i t  does the repudiation . of 
financial obligations in  respect of loans and the 
refusal to indemnify foreign owners of property 
confiscated in  accordance w ith her policy of nation
alisation of industry. Under A rticle 6 of the 
General Treaty the Government of the Union of 
Soviet Socialist Republics undertakes to satisfy the 
claims of B ritish holders of loans issued or taken 
over or guaranteed by the former Im perial Russian 
Government, or by the municipalities of towns in  
the te rrito ry now included in  the Union—subject to 
the recognition by the B ritish  Government tha t the 
financial and economic position of the Union renders 
impracticable the fu ll satisfaction of such claims ; 
but the terms on which these claims shall be satis
fied are to form the subject of a further agreement 
based on the acceptance of such terms by not less 
than one-half of the capital values of B ritish hold
ings in  the loans referred to. Under A rticle 10 the 
Government of the Union declares its  readiness to 
negotiate w ith B ritish nationals in  respect of 
industrial businesses or concessions which have been 
nationalised or cancelled by it, in  order to arrange 
for the grant of just compensation for such claims. 
In  return for these concessions the B ritish  Govern
ment is to recommend Parliament to enable them 
to guarantee the interest and sinking fund of a loan 
to  be issued by the Soviet Government, the amount,
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terms and conditions of which and the purposes to 
which i t  shall be applied are to he defined in  a further 
treaty. As Russian Information and Review, the 
official organ of the Trade Delegation of the Union 
of Soviet Socialist Republics, b lun tly puts it, “  The 
two parts of the further agreement form a single 
indivisible whole. Only when the creditors are 
settled w ith is the loan to be granted. Unless 
the loan is granted there w ill be no settlement 
w ith the creditors.”  I t  is a purely business 
proposition, which the further statement that, 
“  the loan granted w ill, of course, be partly 
utilised for the purchase in  Great B rita in of 
material needed for the re-equipment and develop
ment of Soviet industry and agriculture ”  is natu
ra lly  put forward as an inducement to gain our 
adhesion to the treaty. There are, of course, other 
matters of principle at stake in  the D raft Treaties, 
but the one to which we have referred is undoubtedly 
the crux of the whole agreement. The great d iffi
culty w ith which we are confronted is tha t the 
General Treaty to which Mr. Ramsay MacDonald 
and Mr. Christian Rakovski have appended their 
signatures really effects no settlement, but is only a 
prelude to some future agreement, the terms of 
which are not defined. On the whole, however, we 
feel tha t at last a definite step has been taken in  the 
righ t direction, and we trust tha t the terms of the

future agreement w ill be such as w ill commend 
themselves to the B ritish  Public. Regarding the 
treaties signed last week, the House of Commons 
may be trusted to carefully weigh up the pros and 
cons before they sanction the measure, and we th ink 
adverse criticism  at the present juncture both unwise 
and prejudicial to the best interests of both countries. 
I f  we assume that the Russian Soviet Government 
is in  earnest—and there is no indication to the 
contrary—and intends to honour both in  the sp irit 
and the le tter the new Treaty, Europe as a whole 
w ill obviously benefit. The final issue of the 
present negotiations depends—as we see i t —on the 
guarantees provided by this document. But are 
we satisfied and have we fa ith  in  the U.S.S.R. ? 
The “  C ity ”  must prove by analysis that the 
Bankers’ conditions are a reasonable hypothesis, 
and further tha t the supplementary treaty is 
economically sound. For centuries the verdict of 

the C ity ”  has been accepted unhesitatingly in  a ll 
matters relating to finance by the B ritish  people, 
and even to-day we are content to abide by the 
reasoned judgment of the financiers who operate 
w ithin “ the one square m ile.”  We want to trade 
w ith  Rusia, Russia wants to trade w ith us, therefore 
we must approach the problem w ith  an open mind, 
and, if  only for economic reasons, try  and reach a 
satisfactory solution.

ECONOMIC SURVEY

BELGIUM
POLITICAL AND GENERAL

R E S IG N A T IO N  O F  T H E  M IN IS T E R  OF 
E C O N O M IC  A F F A IR S .

The im pend ing  w ith d ra w a l o f M . V an  de V yve re  fro m  
the Cabinet has g iven rise to  a  con troversy as to  the  
a d v is a b ility  o f abo lish ing the  P o rtfo lio  o f Econom ic 
A ffa irs  and  tra n s fe rrin g  th e  w o rk  o f the  D epartm ent 
he con tro ls  to  some o ther branch o f the  P ub lic  Service. 
A ssum ing the  con ten tio n  to  be ju s tif ie d  th a t the  M in is try  
o f Econom ic A ffa ire  has o u tliv e d  its  usefulness, the  
consideration th a t  its  suppression w ou ld  effect a sub
s ta n tia l sav ing in  pu b lic  expend itu re  in  keeping w ith  
the  p o lic y  o f re trenchm ent on w h ich  the  G overnm ent 
came in to  pow er m ig h t be supposed to  se ttle  the  question. 
The m a tte r, however, is  n o t q u ite  so s im ple. The 
Cabinet in  its  present fo rm  is  the  resu lt o f a com prom ise 
w h ich  n o t o n ly  meets the  claims o f the  tw o  pa rties  in  
con tro l o f th e  governm ent o f th e  cou n try , b u t also 
satisfies the  demands o f the  tw o  races th a t m ake u p  the  
B e lg ian  na tion . N o t coun ting  the  tw o  no n -p a rty  
M in is ters, M . Theunis and M . N o lf, the  Cabinet is 
composed o f f ive  Catholics and fo u r L ibera ls  ; fro m  the  
o th e r p o in t o f v iew , the  W a lloon  c o u n try  and F landers 
have each fo u r representatives in  the  M in is try , the  
b ilin g u a l ca p ita l being represented b y  the  M in is te r o f 
F ore ign  A ffa irs . As M. V an  de V yve re  belongs to  the  
C atho lic  P a r ty  and is a F lem ing, the  a b o litio n  o f the  
D epa rtm en t o f Econom ic A ffa irs  w ou ld  d is tu rb  the  
present balance and no do ub t arouse considerable 
fee ling am ong b o th  Catholics and  F lem ings. The 
d iff ic u lty  m ig h t perhaps be overcome, as suggested by  
the  Neptune, b y  the  crea tion  o f a M in is try  of Commerce 
on the  m odel o f the  F rench D e pa rtm e n t o f th a t name 
o r o f the  E ng lish  B oard  o f Trade, the  P o rtfo lio  fo r  w h ich  
m ig h t ve ry  ap p ro p ria te ly  be he ld  b y  a representative 
o f the  great F lem ish-speaking P o rt o f A n tw e rp . As 
o u r con tem porary  po in ts  o u t, the  tim e  is ripe  fo r  the  
ap po in tm en t o f a M in is te r o f Commerce, now  th a t we

are on the  eve o f the  ad op tion  o f the  Dawes P lan  and 
th a t German trade  is abou t to  be freed fro m  fo re ign  
con tro l.

FINANCE
T H E  B U D G E T  F O R  1924.

The B udge t as passed b y  the  Chamber and Senate 
prov ides fo r  an  expend itu re  o f Fr.7,619,552,898, to  
m eet w h ich  there  is an estim ated revenue of 
Fr.6,696,472,738, leav ing  a de fic it o f Fr.923,080,160. 
The fo llo w in g  tab le  gives the  figures fo r  the  several 
budgets : (a) O rd in a ry , (b) E x tra o rd in a ry , (c) O f R e 
coverable E xpe nd itu re , (d ) O f G overnm ent U n de r
tak ings— (i) O rd in a ry , ( ii)  E x tra o rd in a ry , (e) o f Food 
and S upp ly :—

Revenue. Expenditure. Balance.
GO 3,345,672,220 3,389,605,273 — 43,933,053
(b) 15,088,405 452,259,311 —437,170,906
G) 1,636,415,000 1,647,721,639 — 11,306,639
(d) i ... 1,693,225,113 1,787,284,102 — 94,058,989

ii 427,000 339,519,650 —339,092,650
G) 5,645,000 3,162,923 +  2,482,077

Total 6,696,472,738 7,619,552,898 —923,080,160

The above sta tem ent, com pared w ith  th a t  fo r  1923, 
shows an increase in  revenue o f Fr.753,695,852 and a 
decrease in  expend itu re  o f Fr.565,650,176, w h ile  the  
decrease in  the  d e fic it am ounts to  Fr.1,318,346,028. 
The ne t im p rovem en t in  th e  budget o f recoverable 
expend itu re  alone am ounts to  F r. 1,279,290,920. I t  is 
in te res tin g  to  note th a t the  y ie ld  fro m  ta x a tio n  has risen 
fro m  Fr.384 m ill,  in  1913 to  Fr.1,506 m ill,  in  1921, to  
F r. 1,827 m il l,  in  1922, to  Fr.2,011 m il l,  in  1923 and to  
F r.2 ,788 m il l,  in  1924. U n fo rtu n a te ly , Supp lem entary 
E stim ates w i l l  eve n tua lly  b r in g  the  expenditu re up to  
Fr.8,021,494,797 and th e  de fic it to  F r. 1,325,022,058. 
The repara tions due fro m  G erm any before the  close of 
the  yea r should n o t fa l l  sho rt o f F r. 1,500 m ill. ,  fa ilin g  
w h ich , however, the  d e fic it w ou ld  am oun t to  F r.2 ,800 
m ill.  (M on iteu r des Intérêts M atériels, A ug . 13.)
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TRADE
F O R E IG N  T R A D E  R E T U R N S  F O R  J U N E .

The fo re ign  trade  re tu rns  fo r  June show an increase 
in  the  vo lum e o f im p o rts , as com pared w ith  M ay, o f 
43,938 tons, and a decrease in  value o f F r. 133,618,000 ; 
exports , on th e  o th e r hand, show a decrease in  vo lum e 
o f 69,582 tons and in  va lue o f Fr.211,193,000. The 
adverse balance o f trade  am ounts to  Fr.303,545,000 as 
against Fr.225,970,000 in  M ay, or, o m itt in g  go ld  and 
s ilv e r specie and b u llio n , to  Fr.305,190,000 as against 
Fr.227,564,000. The fo llo w in g  com para tive  ta b u la r 
s ta tem ent gives the  vo lum e and va lue o f the  im p o rts  
and exports fo r  June and M ay unde r (a) L iv e  stock, 
(6) Foodstuffs  and beverages, (c) R a w  m a te ria l and 
sem i-m anufactured goods, (d ) M anufactu red  goods, 
and (e) G old and s ilve r specie and b u llio n

Imports.
June. May. June. May.
Tons. Tons. Thousands of francs.

(a) ... 932 1,218 3,782 4,836
(6) ... 263,695 273,787 338,847 336,539
(c) ... 2,139,256 2,102,723 610,396 810,703
(d) ... 128,820 111,037 426,434 360,443

2,532,703 2,488,765 1,379,459 1,512,521
(e) ... 1 1 864 1,420

Total 2,532,704 2,488,766 1,380,323 1,513,941

Exports.
June. May. June. May.
Tons. Tons. Thousands of francs.

(a) ... 1,038 1,049 6,843 7,150
(b) ... 25,324 21,944 65,134 52,313
(c) ... 1,244,847 1,289,167 283,804 538,309
(d) ... 428,740 457,370 718,488 687,185

1,699,949 1,769,530 1,074,269 1,284,957
(e) ... 6 7 2,509 3,014

Total 1,699,955 1,769,537 1,076,778 1,287,971

T a k in g  the  m o n th ly  re turns fo r  1924, there  is one 
th in g  abou t the m  th a t  is w o rth  no ting , says the  Echo de 
la  Bourse (Aug. 12), and th a t is th a t  fo r the  f irs t tim e  
since the  A rm is tic e  the  vo lum e o f fo re ign  trade  is a lm ost 
up  again to  th e  le ve l o f the  p re -w ar figures. The average 
m o n th ly  im p o rt trade  in  1913 was 2,721,357 t .  ; in  1921 
i t  was on ly  1,472,072 t .  ; in  1922 (M ay to  December) i t  
rose to  1,915,865 t .  and in  1923 to  2,202,870 t . ,  w h ile  fo r  
the  f irs t h a lf o f 1924 i t  stands a t 2,646,762 t.  I n  the  
m a tte r o f exports  the  m o n th ly  average fo r  1913 was 
1,740,432 t .  ; in  1921 i t  was 1,438,119 t . ,  in  1922 (M ay to  
December) 1,493,038 t . ,  in  1923 o n ly  1,411,374 t . ,  and 
fo r  th e  f irs t  h a lf o f th e  cu rre n t year 1,613,761 t .  On 
tw o  occasions th is  year, in  M arch and in  A p r i l,  im ports  
were in  excess of the  1913 m o n th ly  average, and exports 
tw ice  also, in  M arch and in  M ay.

The average va lue o f the  im p o rts  in  June was Fr.0 .54 
per kg. and  th a t o f the im p o rts  Fr.0 .63 per kg., b u t w h ile  
the  fo rm er average rem ained fa ir ly  constant, w ith  the  
sole exception o f A p r i l,  th rou gh ou t the  ha lf-year, the  
exp o rt average has shown considerable fluc tu a tion s , w ith  
a m arked tendency to  decline. These m ovem ents are 
c le a rly  shown in  the  fo llo w in g  ta b u la r s ta te m e n t:—

Average value per kilogramme.
Imports. 

January Fr.0.52 
Februaiy 0.55 
March ... 0.55

Exports.
Fr.0.71 April 

0.63 May 
0.75 June

Imports. 
... Fr.0 .47 

0.55 
0.54

Exports.
Fr.0.65

0.60
0.63

The exports  o f m anufactu red  goods aggregated 
F r. 718,488,000, o r 66.7 per cent, o f the  to ta l export 
trade. T h is  is a sa tis fa c to ry  fea ture o f th e  re turns, the  
m ore so as th is  percentage has been s te a d ily  ris in g  since 
the  beg inn ing o f th e  year, fro m  54.5 in  Jan ua ry  to  56.2 in  
F eb rua ry , 61.7 in  M arch, 61.7 in  A p r i l,  64.2 in  M a y  and 
to  66.7 in  June. As com pared w ith  M ay th e  o n ly  
artic les th a t show  an increased expo rt, however, are coal 
(from  296,259 t .  to  326,696 t .) ,  raw  d ra w n  o r ro lle d  zinc 
(from  3,621 t .  to  10,298 t.) , ra ils  (from  20,054 t .  to

27,565 t.) ,  m ach inery (from  4,136 t.  to  4,183 t .)  and 
ra ilw a y  carriages (from  3,443 t .  to  4,093 t.) .

INDUSTRY
T H E  O U T P U T  O F C O A L I N  J U N E .

The o u tp u t o f coal in  June am ounted to  1,848,040 t.  
as against 1,999,240 t .  in  M ay and an average o f 
2,049,802 t.  fo r  the  f irs t  s ix  m on ths o f the  year. The 
o u tp u t per w o rk ing  da y  works o u t a t 80,350 t .  as com 
pared w ith  79,970 t.  in  M ay, 81,947 t .  in  A p r i l,  84,318 t .  
in  M arch, 84,496 t .  in  F eb rua ry  and 83,943 t .  in  January, 
the  difference being due to  los t t im e  on the  p a rt o f the  
m iners. The s ta tis tics  show th a t the  to ta l num ber of 
days’ w o rk  p u t in  b y  the  s k illed  m iners w o rk ing  the  seam 
was o n ly  537,940 as against 587,040 in  M ay, 594,310 in  
A p r il,  601,210 in  M arch, 605,760 in  F eb ru a ry  and 
627,760 in  January , the  corresponding figures fo r  a ll 
underground workers be ing 2,754,450 as against 
3,038,550, 3,004,290, 3,005,730, 3,085,630 and 3,233,660, 
w h ile  those fo r the  whole o f the  la bo u r engaged, in c lud in g  
surfacemen, were 4,060,650 as against 4,365,970, 
4,340,910, 4,458,710, 4,418,300 and  4,624,560. There 
was, however, a fu r th e r fa ll in g  o ff in  the  o u tp u t pe r m an 
per day, w h ich  was a t the  ra te  o f 3,249 kg. per sk illed  
m in e r w o rk ing  the  seam as against 3,405 kg. in  M ay, 
3,447 kg. in  A p r il,  3,506 kg. in  M arch, 3,471 kg. in  
F eb ru a ry  and 3,476 kg. in  Janua ry , o r 634 kg. per 
underground w o rke r as against 657 kg., 681 kg., 701 kg., 
684 kg. and 675 kg. respective ly , o r 430 kg. per head of 
the  w hole o f the  la bo u r engaged, in c lud in g  surfacemen, 
as against 457 kg., 471 k g „  472 kg., 477 kg. and 472 kg. 
respective ly . The average fo r  the  f irs t s ix  m onths of 
the  year, v iz . 2,049,802 t . ,  compares favo u ra b ly  w ith  the  
average m o n th ly  o u tp u t fo r  the  previous three years and 
fo r  the. year before the  w ar, w h ich  was as fo llow s : 
1,909,660 t .  in  1923, 1,769,514 t .  in  1922, 1,815,564 t.  in  
1921, and 1,903,460 t.  in  1913.'| There was a consider
able increase in  the  stocks a t the  p ithead, these on 
June 30 am oun ting  to  999,440 t .  as against 952,200 t.  
on M ay  31, 761,0101. on A p r i l  30, 718,4701. on M arch 31, 
749,350 t .  on F ebrua ry  29 and 635,480 t.  on  Janua ry  31.

The p ro du c tion  o f coke in  June am ounted to  
344,420 t .  as compared w ith  356,810 t .  in  M ay  and an 
average o f 357,878 t .  fo r  th e  f irs t  s ix  m onths o f the  
year, th e  num ber o f hands em ployed in  the  in d u s try  
be ing 5,343, as in  M ay, as against an  average o f 5,532 
over the  ha lf-year. The m o n th ly  average o u tp u t in  
1923 was 346,366 t . ,  225,624 t .  in  1922, 115,913 t .  in  
1921, and 293,580 t.  in  1913. The record outpu.t was 
in  Jan ua ry  1924, w hen i t  reached a to ta l o f 375,800 t .  ; 
as com pared w ith  th is , the  June p ro du c tion  shows a 
shortage o f 31,380 t . ,  w h ile  on the  o the r hand i t  shows 
a surp lus o f 50,840 t .  as com pared w ith  the  pre -w ar 
o u tp u t.

The p ro du c tion  o f b rique ttes , 168,370 t . ,  shows a 
s lig h t im provem ent as com pared w ith  M ay (167,910 t.) ,  
though  i t  is s t i l l  112 t.  be low  the  average fo r  the  f irs t 
s ix  m onths o f the  yea r ; as com pared w ith  previous 
years the  June o u tp u t is 7,450 t.  h igher th a n  the average 
fo r  1923, b u t 38,060 t .  be low  th a t  fo r  1922, 53,894 t .  
be low  th a t fo r  1921, and 48,850 t .  be low  th a t  fo r  1913.

The m a rke t reports, says the  M on iteu r des Intérêts  
M atérie ls  (Aug. 8), estab lish an increasing dem and fo r  
household sorts, w h ich in  m an y  cases show a rise of 
F r.5  and even F r.10 per ton . In d u s tr ia l coal and 
brique ttes , however, are in  sm a ll request. W ith  the 
evacuation o f the  R u h r Germ an co m p e titio n  w i l l  
u n do ub te d ly  assume fo rm idab le  p ropo rtions. As i t  
is, the  repara tion  supplies a lready ru n  the  home o u tp u t 
ve ry  close ; b u t in  th is  connection i t  is po in ted  o u t th a t 
before the  w ar B e lg ium  was dependent on the  R u h r 
fo r  a large p ro p o rtio n  o f her coking coal, w h ile  a l l her 
gas coal and h igh  flam ing  gas coal came fro m  abroad, 
so th a t as regards the  la tte r  sorts the  com p e titio n  is 
now  between the German a rtic le  and the  supplies from  
o the r fo re ign  sources. U nde r th e  circum stances, the  
fee ling o f the m arke t is  d is t in c t ly  anxious, dependent 
as i t  is on the  developm ent o f the  p o lit ic a l s itua tion .
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CZECHO-SLOVAKIA
FINANCE

R E V E N U E  R E T U R N S  F O R  1923.

The fo llo w in g  tab le  shows (a) the  ac tua l y ie ld  from  
the  various classes o f revenue in  1923, (b) the  difference 
as com pared w ith  the  estim ates fo r  th a t year, (c) es tim ated 
y ie ld  fo r  1924 (in  m illio n s  o f kronen) :—•

(a) (b) (c)
Direct Taxes.

Land tax ... 135.9 — 17.0 151.2
House tax ... 7.6 — 3.6 10.2
Rent tax 48.2 — 8.9 60.5
General profits tax ... ... 238.3 +  26.9 250.0Special „  „  ... ... 221.8 +  6.8 200.0
Tax on Rentes 71.4 +  20.9 76.7
Income tax ... ... 694.7 — 106.2 788.0
Tax on bonuses to officials... 18.5 — 1.9 16.0War tax ... 226.3 — 62.6 145.0
Fines, interest on arrears, etc. 85.5 +  66.7 57.3

Total direct taxes ... ... 1,763.5 — 70.7 1,760.5
Duty. Consumption Duties.

Spirits ... 363.6 — 132.3 412.3
Sugar... ... 169.0 +  22.0 164.6
Wine in bottles 8.4 — 11.5 16.0
General liquor ... 225.6 — 24.3 231.5
Meat ... ... 103.5 +  17.5 99.8
Articles of consumption 17.5 +  4.5 15.3
Coal ... ... 534.9 —515.0 600.0
Waterpower 28.0 — 11.9 21.0

Total consumption duties ... 1,476.4 —644.8 1,593.8
Monopolies, Customs and Dues.

Tobacco ... 1,062.9 +205.2 1,000.6
Salt ... 23.7 — 21.7
Lotteries 23.9 +  2.9 22.1
Customs ... 784.8 +  176.9 566.7

Total Customs and
Monopolies ... 1,921.5 +382.9 1,636.1

Stamp duty ... ... 137.7 +  38.9 112.4
Legal dues ... ... 521.4 +  50.6 465.9
Transport duties ... 535.7 +  46.3 494.5
Turnover tax ... 1,415.7 —382.5 593.0

Total duties ... 2,611.6 —246.0 2,667.5
( W irtschaftliche Nachrichten.)

TRADE
C O M M E R C IA L  T R E A T Y  N E G O T IA T IO N S .

N ego tia tions w h ich  are d a ily  being conducted w ith  a 
v iew  to  the  conclusion o f a com m ercia l t re a ty  between 
Czecho-Slovakia and A u s tr ia  are expected to  be fin ished 
sho rtly .

A  Czecho-Slovak de legation has le f t  Prague fo r  B e rlin  
to  discuss im p o rta n t m atters o f im p o r t and e xp o rt 
licences. The d e fin itive  conclusion o f a revised com 
m erc ia l and ta r i f f  t re a ty  w ith  G erm any w i l l  take  place 
in  the  au tum n.

A  H u ng a ria n  de legation has ju s t p a id  a v is it  to  Prague 
to  discuss w ith  the  F ore ign M in is try  au tho ritie s  the  
pre lim ina ries  fo r  a com m ercia l t re a ty  w ith  H u ng ary . 
(Central European Observer.)

SO M E F O R E IG N  T R A D E  F IG U R E S .

I n  M ay la s t 20,239 t.  o f w heat and  40,440 t.  of rye 
were im p o rted  in to  Czecho-Slovakia— a to ta l o f 60,680 t . ,  
as com pared w ith  th e  in s ign ifica n t q u a n tity  o f 228 t.  in  
the  same m o n th  in  1923. The figures are also in  excess 
o f those fo r  the  preceding m on th  o f th is  year, when 
15,005 t .  o f wheat and 12,466 t .  of rye  were im ported . 
F lo u r and o th e r m ille d  p roducts were im p o rted  in  M ay 
to  the  am oun t of 46,6241., as com pared w ith  27,2211. in  
the  preceding m o n th  and w ith  9,773 t .  in  M ay  1923. 
O f th e  to ta l f lo u r im p o rt, 43,582 t .  were wheaten flo u r 
w h ich  came fro m  the  fo llo w in g  countries : fro m  H ungary , 
11,459 t .  ; fro m  H am burg , 9,572 t .  ; fro m  A u s tr ia  
3,182 t .  ; fro m  the  U n ite d  States, 3,081 t.  ; fro m  I ta ly ,  
2,321 t .  ; and sm alle r quan tities  fro m  France, R um ania 
and Trieste.

D u r in g  th e  f irs t  five  m onths o f th e  cu rre n t year 
im p o rts  o f w heat and rye  g ra in  have to ta lle d  123,266

tons, as com pared w ith  4,088 t .  in  the  corresponding 
pe riod  of 1923. The flo u r im p o rts  were 140,731 t .  as 
against 78,763 t.  las t year, and th e ir  va lue K r.231 m ill,  
as com pared w ith  K r.183  m ill,  in  1923. (Central 
European Observer.)

A ccord ing  to  the  Deutsche Le inen Industrie lle , quoted 
b y  th e  N o rd  Ind u s trie !, Czecho-Slovak carpets en joy 
an increasing re p u ta tio n  and are becom ing an im p o rta n t 
source o f incom e to  the  cou n try . I n  1923 carpets 
produced ne a rly  K r.1 0 0  m il l. ,  o f w h ich  h a lf a t least 
was derived fro m  overseas orders. The fo llo w in g
figures show the  average m o n th ly  export o f carpets, (a) 
o f w ool, (b) o f flax , hem p and ju te , (c) to ta l,  a t various 
periods (the figures representing truck loads o f 10,000 kg. 
each) : 1921, (a) 10, (b) 3, (c) 13 ; 1923, 1st quarte r,
(a) 11, (b) 6, (c) 17 ; 2nd quarte r, (a) 13, (6) 9, (c) 2 2 ; 
3rd quarte r, (a) 13, (b) 11, (c) 24 ; 4 th  qu a rte r, (a) 16,
(b) 18, (c) 34 ; 1924, 1st qu a rte r, (a) 14, (b) 21, (c) 35.
I  he exp o rt o f woollen carpets has increased b y  40 per 
cent, as com pared w ith  1921, th a t o f o th e r k inds has 
increased s ix fo ld .

The exp o rt o f w oollen carpets was d is tr ib u te d  among 
the  chief purchaser countries  as fo llow s (m o n th ly  
average in  to n s ): 1921, to ta l 96, G reat B r ita in  25, 
U n ite d  States 6, H o lla n d  10, A u s tr ia  6 ;  1923, 1st
quarte r, to ta l 110, G reat B r ita in  47, U n ite d  States 33, 
H o lla n d  18, A u s tr ia  10 ; 2nd quarte r, to ta l 129, G reat 
B r ita in  57, U n ite d  States 25, H o lla n d  19, A u s tr ia  14 ; 
3rd qua rte r, to ta l 132, G reat B r ita in  50, U n ite d  States 
31, H o lla n d  8, A u s tr ia  24 ; 4 th  qua rte r, to ta l 165, G reat 
B r ita in  55, U n ite d  States 22, H o lla n d  17, A u s tr ia  4 6 ; 
1924, 1st qu a rte r, to ta l 136, G reat B r ita in  63, U n ite d  
States 24, H o lla n d  19, A u s tr ia  16.

The export o f caqrets o f fla x , hem p and ju te  is d is 
tr ib u te d  as fo llow s (m o n th ly  average in  1,000 kg .) : 
1921, to ta l 31, G reat B r ita in  6, H o lla n d  3, A u s tr ia  6, 
Yugo-S lav ia  3 ;  1923, 1st qua rte r, to ta l 61, G reat
B r ita in  30, H o lla n d  8, A u s tr ia  5, Y ugo-S lav ia  1 ; 2nd 
qua rte r, to ta l 67, Great B r ita in  28, H o lla n d  10, A u s tr ia  
11, Yugo-S lav ia  11 ; 3rd quarte r, to ta l 106, G reat 
B r ita in  36, H o lla n d  11, A u s tr ia  11, Yugo-S lav ia  12 ; 
4 th  qua rte r, to ta l 176, G reat B r ita in  59, H o lla n d  9, 
A u s tr ia  25, Y ugo-S lav ia  9 ; 1924, 1st quarte r, to ta l 214, 
G reat B r ita in  83, H o lla n d  27, A u s tr ia  21, Yugo- 
S lavia 8.

T R A D E  B A N K R U P T C IE S .

There were 47 bankruptc ies  in  Czecho-Slovakia in  
June, as com pared w ith  53 in  M ay. A rrangem ents w ith  
cred itors num bered 147 in  June as com pared w ith  181 
in  M ay.

In  the  f irs t s ix  m onths o f th is  year the  to ta l num ber 
o f bankruptc ies was 290, as com pared w ith  471 in  the  
f irs t  h a lf o f 1923. The to ta l num ber o f arrangem ents 
w ith  cred itors was 1,043, as com pared w ith  1,907 in  th e  
f irs t  s ix  m onths o f 1923. (Central European Observer.)

E X H IB IT IO N S  A N D  F A IR S .

A t  the  Prague a u tu m n  fa ir  (September 21-28) m ore 
extensive exh ib its  are be ing made th is  yea r b y  the  
Czecho-Slovak glass trade  th a n  on an y  past occasion. 
The space taken  over b y  the  lead ing  firm s in  th is  branch 
is 887 square m etres, as com pared w ith  the  previous 
la rgest area o f 420 square m etres.

The to y  in d u s try  is also p a rtic ip a tin g  to  a la rge r 
ex te n t th a n  h ith e rto , occupying a space o f 150 square 
m etres m ore th a n  a t past fa irs.

The tw o  pav ilions  fo r  the  fu rn itu re  trade  have been 
com p le te ly  taken  u p  and some o f the  la te  app lican ts w i l l  
have to  e x h ib it in  o th e r p a rts  o f the  fa ir .

The exh ib its  a t the  L iberec (Reichenberg) fa ir  (Aug. 9 
to  15), w h ich  has ju s t closed, were arranged in  ten  
d iffe re n t bu ild ings, fo u r o f w h ich  were devoted to  the  
te x t ile  in d u s try  alone. The fa ir  represents perhaps the 
la rgest te x t ile  m a rke t on the  C ontinent, besides p ro 
v id in g  a good o p p o rtu n ity  fo r  purchasing a l l o ther k inds 
o f Czecho-Slovak in d u s tr ia l products. The 20 odd 
groups o f exh ib its  comprised, among others, the  fo llo w in g
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item s :— T extile s , glass, porcela in , ceramics, im ita tio n  
je w e lle ry  (Gablonz goods), fan cy  goods, toys, ce llu lo id  
ware, w earing  apparel, hosiery, um bre llas, s ticks , 
lea the r and lea the r goods, boots and shoes, a g ricu ltu ra l 
and o th e r m ach inery, b u ild in g  m ate ria ls , m eta l goods 
and household utensils, m o to r cars, cycles and accessories, 
paper, office fu rn itu re  and appo in tm en ts , chemicals, 
cosmetics, rubbe r goods, household fu rn itu re , and m usical 
in s trum en ts . (Central European Observer.)

INDUSTRY
C O N D IT IO N S  I N  V A R IO U S  IN D U S T R IE S .

In  th e  iro n  and steel trade  the  dem and b o th  home 
and fo re ign  shows signs o f fa ll in g  off, and a pe riod  of 
s tagna tion  is an tic ipa ted . The drop in  prices abroad 
and the  h igh  cost o f fre ig h ts  m ake i t  d iff ic u lt  to  m eet 
com petition . The lace in d u s try  has made a considerable 
recovery and good business is be ing done bo th  a t home 
and in  th e  expo rt trade. P a rt ic u la r ly  th e  cottage lace 
in d u s try  o f N o rth  Bohem ia is p ro fit in g  la rg e ly  fro m  the  
la rge in f lu x  o f v is ito rs  in to  the  Czecho-Slovak w a te ring  
places, w ith  w hom  these laces f in d  favour.

I n  the  to y  trade , w h ich  has suffered fro m  depression 
fo r  the  past tw o  years, a welcome im p rovem en t is 
registered.

The m usica l in s tru m e n t trade  in  N o rth  Bohem ia, 
w h ich  d u rin g  the  w a r and subsequently u p  to  the  year 
1920 had to  pass th rou gh  a ve ry  c r it ic a l period, has now  
a p pa ren tly  com p le te ly  recovered its  fo rm er pos ition , 
and num bers o f m akers are extend ing  th e ir  operations. 
K ras lice  in  the  R u do hori (E rzgebirge, Ore M ounta ins) is 
th e  headquarters o f the  m anufacture  o f w in d  in s tru 
m ents o f bo th  wood and m eta l, w h ile  a t Schoenbach 
s tr in g  ins trum en ts— v io lins , ’cellos, lu tes, gu ita rs, etc., 
are tu rne d  o u t in  large num bers.

I n  S lovakia  there  is v e ry  b r is k  m ovem ent in  the  
b u ild in g  trade , and b ricks, cem ent and a ll k inds of 
m a te ria l are in  good demand. (Central European  
Observer.)

S U G A R  R E S U LT S  A N D  PRO SPECTS.

I n  the  m o n th  o f June 33,791 t .  o f sugar (unrefined 
m a te ria l) were exported fro m  Czecho-Slovakia, as com 
pared w ith  16,240 t .  in  the  same m o n th  las t year. 
P rom  Oct. 1 las t to  June 30 exports to ta lle d  621,0691., as 
com pared w ith  360,702 t .  in  the  corresponding pe riod  of 
1922-23. The exports to  the  various destina tions as 
com pared w ith  the  corresponding pe riod  of 1922-23 
(in  brackets) were as fo llow s (in  to n s ) : G reat B r ita in , 
173,669 (67,097); H a m b u rg  (trans it), 150,752 (99,057); 
I t a ly  and T rieste a n d P iu m e  (tra n s it), 101,719 (34,743); 
A us tria , 69,664 (69,721); S w itze rland, 67,124 (54,761) ; 
T u rkey , 11,404 (2 ,194); Germ any, 6,252 (1,630) ; Y u g o 
s la v ia , 6,206 (4,481).

On J u ly  1 the  sugar factories had stocks in  hand  to  
the  am oun t o f 113,5361., as com pared w ith  107,1001. in  
1923. T h is  yea r’s exports  have so fa r  exceeded last 
yea r’s b y  some 250,000 t.

Sugar beet crop prospects con tinue to  be sa tis fac to ry , 
and the  o u tp u t o f unrefined sugar fo r  the  com ing season 
is es tim ated b y  the  trade  a t 1,350,000 t.  as against 
1,000,000 t .  in  1923-24 and 744,448 t .  in  1922-23. 
(Central European Observer.)

SOCIAL AND LABOUR CONDITIONS
T H E  COST O F L IV IN G .

The index num bers o f re ta il prices fo r  June show 
l i t t le  change fro m  the  figures o f the  previous m onths. 
In  G roup I  (Foodstuffs, F ue l, P etro leum ) there was a 
s lig h t rise o f 0.7 per cent, as com pared w ith  M ay, the  
figure m ov ing  fro m  916 to  923. I n  G roup I I  (Textiles , 
hootw ear, M en’s H a ts ) there  was a fra c tio n a l drop, 
the  figu re  declin ing  fro m  1,051 to  1,050. The rise in  
G roup I  was due p ra c tic a lly  exc lus ive ly  to  an increase 
o f 33 per cent, in  th e  price o f potatoes.

Previous figures a t various dates have been as fo llow s :
June June April May June
1922. 1923. 1924. 1924. 1924.

Group I. .. . 1,475 933 907 916 923
Group I I . 1,736 1,017 1,050 1,051 1,050

Increases of p rice were recorded in  potatoes (+ 3 3  pe r 
cent.), eggs ( + 1 .6  per cent.), beef ( + 0 .3  pe r cent.). On 
the  o ther hand, there  was a decline in  la rd  (— 4.2 pe r 
cent.), p o rk  (— 3.4 per cen t.), lig n ite  (— 1.3 per cent.), 
m argarine (— 1.3 per cent.), ha rd  tim b e r (— 1.3 p e rce n t.), 
so ft t im b e r (— 1.1 per cen t.), wheaten flo u r (— 1 per 
cent.), b u tte r  (■— 1 per cent.), a n th rac ite  (— 0.5 pe r cen t.), 
foo tw ear (— 0.5 pe r cent.). T ex tile s  and a ll o th e r item s 
rem ained unchanged o r declined b y  less th a n  |  pe r cent. 
(Central European Observer.)

U N E M P L O Y M E N T  A N D  W A G E S .

F igures issued b y  the  M in is try  o f Social W elfare  fo r  
the  m o n th  o f June show a fu r th e r  considerable d rop  in  
unem ploym ent. The nu m be r o f persons in  d irec t 
rece ip t o f G overnm ent unem p loym ent pa y  was 19,200, as 
com pared w ith  29,000 in  th e  preceding m on th . Persons 
on sho rt t im e  in  rece ip t o f suppo rt fro m  th e ir  em ployers 
num bered 10,450, as com pared w ith  35,000 in  M ay and 
52,980 in  A p r il.  I n  June last yea r the  num ber of persons 
in  rece ip t o f th e  G overnm ent dole was 90,149. The 
figures fo r  the  f irs t h a lf of the  cu rre n t year are : January , 
57 ,900; F ebruary , 60 ,313; M arch, 67,705 ; A p r i l,  
48,600 ; M ay, 29,000 ; June, 19,200.

The annua l rep o rt of the  F edera tion  of Czecho-Slovak 
Indus tries  gives the  fo llo w in g  lis t  o f wage reductions in  
the  various branches o f in d u s try  in  1923 : Sugar trade , 
20 per cent. ; brew ing, 20-26 per cent. ; f lo u r-m illin g , 
20 per cent. ; baking, 10-15 pe r cent. ; m in in g , 30-45 
per cent. ; iro n  trade , 30-45 per cent. ; cem ent, 35-40 
per cent. ; cab inet-m aking, 29-25 pe r cent. ; b u ild in g  
m ateria ls , 25 per cent. ; fu rn itu re , 39 per cent. ; cera
m ics, 25 per cent. ; glass trade , 20 per cent. ; chem ical 
trade , 30 per cent. ; cooperage, 25 per cent. ; paper, 
25-35 per cent. ; leather, 20 per cent. ; te x tile s , 20 per 
cent. ; c lo th in g  and o u tfitt in g , 10 per cent. (Central 
European Observer.)

C Z E C H O -S L O V A K IA  A N D  T H E  A M E R IC A N  
IM M IG R A T IO N  ACT.

As the  num ber o f Czecho-Slovak im m ig ra n ts  in to  the 
U n ite d  States is lim ite d  b y  the  new Im m ig ra tio n  A c t 
w h ich  came in to  opera tion  a fte r June 30 las t to  3,073 
persons, and as the  num ber o f passports issued is 
ten  tim es th a t am ount, the  M in is try  o f Social W elfare 
has made a selection of ce rta in  classes o f persons hav ing  
a p r io r  in te res t in  proceeding to  the  U n ite d  States. 
The fo llo w in g  persons w i l l  be authorised to  em igra te  to  
the  U n ite d  States in  1924 and 1925 in  the  o rder in  w h ich  
th e ir  passports sha ll be deposited w ith  the  M in is try  : 
(1) W ives desirous o f re jo in in g  th e ir  husbands and 
husbands desirous of re jo in in g  th e ir  w ives ; (2) u n 
m arried  in fa n ts  desirous o f re jo in in g  th e ir  parents ; 
(3) fa thers o r m others o f w hatever age desirous o f re 
jo in in g  th e ir  ch ild ren  ; (4) orphans, being m inors w ith 
o u t means o f subsistence in  Czecho-Slovakia, p ro v id ed  
th a t  th e y  can prove th a t th e ir  m aintenance is assured 
in  the  U n ite d  S ta tes ; (5) o the r Czecho-Slovak subjects 
se ttled  in  the  U n ite d  States and desirous o f re tu rn in g  
the re  a fte r  a tem po ra ry  v is it  to  Czecho-Slovakia. 
(Gazette de Prague.)

The Eco Della Siampa, Corso Porta Nuova 24, Milan, Ita ly , 
reads all the daily and periodical papers of Ita ly  through its 
agency. I t  was founded in 1901, and since that year has enjoyed 
the ever-increasing esteem of the public, which is able to 
appreciate its very valuable work. Its  service of press cuttings 
w ill be of assistance to the diplomat, politician, business man, 
artist, or writer in his studies and work, since he is kept, without 
worry or exertion, in touch w ith the intellectual, artistic, literary, 
scientific, industrial, commercial and financial movements 
throughout the world at very small cost and in  the fullest manner. 
Terms of subscription w ill be sent on receipt of your card.— 
Advt.
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FRANCE
FINANCE

G E R M A N  R E P A R A T IO N  P A Y M E N T S .

The R eparations Commission has rece n tly  pub lished 
a rep o rt on the  am ounts received fro m  G erm any b y  
w ay o f repara tions up  to  June 30 and th e ir  d is tr ib u tio n  
am ong th e  A llie s . The sums d is tr ib u te d  to  th e  various 
A llie d  powers up  to  June 30 are ( in  m illio n s  of go ld 
m arks) : G reat B r ita in , 1,297.5 (641.3 in  cash, 655.6 in  
k in d , 538 in  p ro p e rty  ceded) ; F rance, 1,724.6 (144 in  
cash, 1,278.5 in  k in d , 302 in  p ro p e rty  ceded), fu r th e r  
F rance has received 1,381.8 fo r  cost o f the  arm ies o f 
occu p a tio n ; B e lg ium , 1,715.6 (1,083.8 in  cash, 621.5 in  
k in d , 635 in  p ro p e rty  ceded) ; I ta ly ,  391.3 ; Serbia, 
205.1 ; Japan, 6 8 .3 ; R um an ia , 33.9 ; Czecho-Slovakia, 
2 3 .5 ; Greece, 2 0 .6 ; P o land, 15 .1 ; P o rtu ga l, 14.8.

Thus, 5,570,942,000 go ld  m arks have been d is tr ib u te d  
am ongst th e  A llie s . F h rth e r, G erm any has pa id
2,635,409,000 go ld  m arks fo r  the  arm ies o f occupation 
and commissions o f con tro l. (In fo rm a tio n  F inancière .)

A  C O M M E N T  O N  T H E  C U R R E N T  B U D G E T .

The fo llo w in g  com m ent on th e  B udge t fo r  the  cu rren t 
yea r appears in  th e  In fo rm a tio n  F inanc ière  fro m  the 
pen o f its  fina nc ia l c r it ic  M . M aurice Kelle rsohn.

I t  is now  a c e rta in ty  th a t th e  “  general ”  B udge t 
fo r  1923 w i l l  have balanced even a fte r  the  a d d itio n  o f 
the  500 m illio n s  o f supp lem en ta ry  estim ates passed a t 
th e  end o f June. T o ta l expend itu re  w i l l  am oun t to  
lr .2 4 ,1 6 3  m il l,  and to ta l revenue to  Fr.24,202 m ill. ,  
leav ing  a surp lus of F r.39  m il l.  These figures, i t  is' 
true , can o n ly  be a rrive d  a t b y  deducting  fro m  expen
d itu re  th e  F r.743 m il l,  carried  over and b y  en te ring  
against revenue the  F r.500 m il l,  re funded o r to  be 
re funded b y  the  ra ilw a y  companies fo r  m a te ria l supp lied  
b y  th e  G overnm ent. A s a m a tte r o f s t r ic t  accountancy, 
these accounts cannot be d isputed. I t  can even be 
c la im ed th a t  the  surp lus exceeds F r.4 0  m il l. ,  i f  the re  be 
ta ke n  in to  account th e  w r it in g  o ff o f th e  Rentes bonds 
de live red in  pa ym en t o f the  special w a r p ro fits  tax .

The fa c t, however, m ust n o t be lo s t s igh t o f th a t 
the  balance o f the  1923 B udge t w h ich  a t one tim e  
appeared to  be in  je op a rdy  was o n ly  achieved b y  means 
o f the  increased y ie ld  fro m  revenue, due to  the  g ro w th  
o f business du rin g  the  year and in  s t i l l  greater measure 
b y  means o f the  deprecia tion  o f th e  franc . I f  certa in  
grave events had n o t occurred a t th e  beginn ing o f the 
year, F rance w ou ld  s t i l l  be g e ttin g  along somehow under 
the  deceptive system  o f a ta c it  renew al o f the  1923 
B udget. B u t the  dangers th rea ten ing  the  currency 
warned th e  P arliam e n t to  t r y  to  m eet the  perm anent 
expend itu re  o f th e  “  Recoverable ”  B udge t, w ith  revenue 
also perm anent. I t  was nevertheless a step in  the  r ig h t 
d irec tio n  ( if  too  long delayed) to  decide to  m eet a l l 
o rd in a ry  expend itu re  o u t o f regu la r revenue. W hen 
the F inance B il ls  were f in a lly  passed b y  the  Chamber 
ju s t  before th e  elections there  was no do ub t as to  the  
to ta l am oun t o f expend itu re  to  be m e t in  1924.

The repo rte r to  th e  F inance Commission o f the 
Senate (M. H e n ry  Bérenger) in fo rm ed  th a t  body th a t 
the  1924 B udge t cou ld  easily be balanced and even w ith  
a surp lus o f ove r 6 m illia rd s  were i t  o n ly  a question o f 
the  general B udge t as in  1923. B u t these 6 m illia rd s  
had been assigned to  m eet the  perm anent expend itu re  
o f the  recoverable B udge t. M . Bérenger then  pred ic ted 
th a t th is  yea r’s B udge t w ou ld  show a de fic it o f F r. 1,120 
m il l.  The new F inance M in is te r d ispe lled a ll rem ain ing 
illus ions  in  his s ta tem ent to  the  Senate th a t there would 
be a  heavy de fic it resu ltin g  fro m  the  perm anent expen
d itu re  o f th e  Recoverable B udge t, w h ile  the  revenue 
created to  m eet th is  expend itu re  b y  th e  A c t o f M arch 
22 la s t w ou ld  o n ly  take  effect fo r  p a r t o f the  year.

M . K e lle rsohn  the n  considers th e  p ro b a b ility  o f a 
de fic it fo r  w h ich  he gives the  fo llo w in g  reasons :—

1. O ut o f the  6,234 m illio n  francs o f new resources 
estim ated b y  the  F inance Commission o f the  Chamber

one m il lia rd  was a ttr ib u te d  to  economies to  be realised 
b y  th e  p ro m u lg a tio n  o f decrees. B u t a lthough  econo
mies have been realised th e y  are fa r  fro m  reaching the  
figu re  o f a m illia rd , n o r are th e y  a t a l l l ik e ly  to  do so 
before th e  end o f the  year.

2. A no the r ite m  of these new resources was a m il lia rd  
to  be derived fro m  the  p re ven tion  o f frauds upon  the  
revenue, b u t no measures ca lcu la ted to  b r in g  abou t 
th is  resu lt have as y e t been adopted to  the  know ledge 
o f the  w rite r.

3. The proceeds o f th e  s u rta x  o f o n e -fifth  on a ll 
taxes and o f ce rta in  a d d itio n a l taxes and du ties  had 
been estim ated a t F r. 3,630 m il l.  B u t  th e  o rig in a l 
increases o f ta x a tio n  have been subsequently m od ified 
b y  exem ptions and  a llev ia tions  in troduced  in to  the  
A c t. A n d  these increases d id  n o t p ra c tic a lly  come in to  
force u n t i l  A p r il.

4. The increased y ie ld  fro m  taxes com pared w ith  
1923 am o un ting  to  Fr.5 ,630 m il l,  w h ich  was to  b r in g  
the  revenue o f th e  1924 B udge t up  to  abou t 30 m il l,  
was made up  as fo llow s : s u rta x  o f a f i f th  and increase 
o f ce rta in  taxes, F r .3,630 m il l.  ; repression o f frauds on 
the  revenue F r. 1,000 m il l.  ; increased y ie ld  fro m  o rd in a ry  
taxes, F r. 1,000 m il l.  N o w  the  increase o f the  general 
y ie ld  fro m  no rm a l and perm anent revenue has am ounted 
d u rin g  the  f irs t  s ix  m onths o f the  yea r as com pared 
w ith  the  corresponding pe riod  o f the  preceding yea r to  
F r.2 ,544 m il l.  I f  d u rin g  the  whole yea r i t  progressed 
on the same scale the  resu lt a t  the  end o f the  yea r w ou ld  
be F r.5 ,088 m il l. ,  being F r.542 m il l,  be low  estim ates. 
E ven  i f  th is  de fic it were w h o lly  o r p a r t ly  m e t b y  specia l 
revenue (w ar p ro fits  ta x , e tc.), there w o u ld  s t i l l  be a 
shortage o f some hundreds o f m illio n s  o f francs, as the  
estim ated economies have n o t been realised.

5. D u r in g  th e  f irs t  tw o  m onths o f the  year the  
h ith e rto  con tinuous ly  increasing revenue began to  show 
signs o f slackening, and sensational y ie lds  are henceforth  
n o t to  be expected unless caused b y  s, fresh deprecia tion 
o f the franc, w h ich  is possible b u t c e rta in ly  n o t desirable.

6. Possible supp lem enta ry expend itu re  estim ates 
m us t be reckoned w ith , a lthough  th e y  have g ra d u a lly  
declined in  am oun t d u rin g  th e  past few  years. They 
am ounted in  1920 to  F r.3 ,974 m ill. ,  in  1922 to  F r .1,763 
m il l. ,  and in  1923 to  Fr.761 m il l.  The Cham ber has 
rece n tly  vo ted  some F r.394 m il l,  o f supp lem en ta ry  
estim ates a t th e  request o f th e  G overnm ent. F u rth e r 
supplem ents are announced and there  is no reason to  
hope th a t th e y  w i l l  be th e  la s t o r  th a t  th e y  w i l l  be 
counterbalanced b y  the  cance lla tion  o f o th e r estim ates.

The assum ption there fore is th a t the re  w i l l  be a 
d e fic it n o t ove rw he lm ing  unless a grave crisis should 
arise, b u t n o t o f such an ex te n t as to  k i l l  the  hope th a t  
the  taxab le  capac ity  o f th e  n a tio n  w i l l  be equal to  
ba lancing a no rm a l B udge t o f a t least 30 m illia rd s .

TRADE
F O R E IG N  T R A D E  I N  CO AL.

F rance’s fo re ign  trade  in  coal and de riva tives  fo r  the  
m o n th  o f June was as fo llow s :—

Coal. Im p o rts  : 1,810,380 t.  o r 784,000 less th a n  in  
M ay. The im p o rts  fro m  th e  ch ie f exp o rtin g  countries 
as com pared w ith  M ay  (difference in  brackets) were (in
1,000 to n s ) : G reat B r ita in , 912 (— 54 7 ); the  Saar, 
505 (— 24) ; B e lg ium , 177 ( + 2 )  ; G erm any, 154 (— 12) ; 
H o lla nd , 38 (— 6 ) ;  U n ite d  States, 22 (— 45).

E xp o rts . T o ta l, 171,211 t .  as against 142,300 t .  in  
M ay, d is tr ib u te d  as fo llow s (in  1,000 to n s ) : B e lg ium ,
67 ( + 2 2 ) ;  Sw itze rland, 13 (— -24); G erm any, 10 (__3).

Coke. Im p o rts  : to ta l,  474,028 t.  o r 48,000 t.  less 
th a n  in  M ay, the  de fic it be ing e n tire ly  a ttr ib u ta b le  to  
G erm any, w h ich, ow ing  to  the  long s tr ike , o n ly  exported 
317,569 t . ,  be ing abou t 48,000 t.  less th a n  in  the  previous 
m on th . Of the  o the r countries B e lg ium  sent 33,677 t.  
as against 35,376 t .  in  M ay, and Great B r ita in  1,096 t .  
as against 20,250 t.

E xp o rts  am ounted to  32,162 t .  as against 34,434 t.  
in  th e  previous m on th , o f w h ich  S w itze rland to o k  
5,099 t .  and I ta ly  12,043 t .
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Briquettes. Im p o rts , 75,891 t.  as against 77,099 t. 
in  M ay, o f w h ich  30,040 t .  fro m  G erm any as against 
30,023 t .  in  M ay, and 11,517 t .  as against 15,979 t.  from  
Great B r ita in .

E xpo rts , 11,521 t .  as against 12,448 t .  in  M ay, o f w h ich  
S w itze rland to o k  10,540 t .  as against 6,566 t.  d u rin g  
the  previous m on th .

The balance o f fu e l placed a t the  disposal o f F rench 
consumers d u rin g  the  m o n th  (exclusive o f the  stocks 
in  hand, was in  am ended fig u re s ): coal, 6,145,382 t.  
and b rique ttes  (exclusive o f the  p ro d u c tio n  o f works 
independent o f the  coal m ines), 307,383 t.

F o r the  f irs t  s ix  m onths o f the  cu rre n t yea r the  trade 
figures were as fo llow s :—

Coal. Im p o rts , 12,620,521 t.  o r 268,000 t .  m ore tha n  
in  th e  f irs t s ix  m onths o f 1923. T h is  am oun t was 
d is tr ib u te d  am ong the fo llo w in g  countries (in  1,000 
to n s ) : G reat B r ita in ,  6,931 o r 2,093 less th a n  d u rin g  
the  f irs t  h a lf o f 1923 ; Saar, 2,466 as against 849 in  the  
f irs t h a lf o f 1923, d u rin g  w h ich  a pro longed s tr ik e  to o k  
p la c e ; B e lg ium , 892 as against. 1 ,174; Germ any, 
1,856 as against 677 ; H o lla n d , 256 o r 52 less tha n  in  
1923.

E xp o rts  ( in  1,000 tons), 990, being 208 less th a n  last 
year, o f w h ich  B e lg ium  to o k  445 as against 626, S w itze r
land , 186 o r 20 m ore th a n  las t year ; I ta ly ,  9 as against 
38 ; and G erm any, 77 as against 40.

Coke ( in  1,000 tons). Im p o rts , 2,932 as against 
17,000, an increase o f 1,232 de rived fro m  the  fo llow ing  
countries : G erm any, 2,424 as against 774 ; B e lg ium , 
234 as against 221 ; the  U n ite d  States, 34 as against 
121 ; G reat B r ita in ,  41 as against 317.

E x p o rts , 222 o r 32 m ore th a n  las t year, o f w h ich  
S w itze rland to o k  41, abou t the  same as la s t year, and 
I ta ly  94 as against 125.

Briquettes  ( in  1,000 tons). Im p o rts , 489 as against 
388, o f w h ich  G erm any fu rn ished  264 as against 94 ; 
B e lg ium -Lu xem b urg , 161 as against 196 ; G reat B r ita in , 
62 as against 82.

E x p o rts , 65 as against 134, o f w h ich  S w itze rland to o k  
49 as against 84 in  1923. (N o rd  Ind us trie l.)

F O R E IG N  T R A D E  B Y  C O U N T R IE S .
The fo re ign  trade  re tu rn s  fo r  the  f irs t  s ix  m onths 

o f the  cu rre n t yea r have a lready been g iven in  these 
pages, b u t th e  d is tr ib u tio n  o f th is  trade  d u rin g  the  
pe riod  am ong F rance ’s p u rv e y o r and custom er countries 
m ay  be o f in te re s t to  ou r readers. The fo llo w in g  tab le  
shows th is  d is tr ib u tio n  ( in  m illio n s  o f francs) :■—•

Imports. Exports.
Foreign Countries. 1924. 1923. 1924. 1923.

Sweden 221.3 155.5 86.3 50.0
Norway 66.5 82.7 47.8 34.5
Great Britain 2,485.8 2,632.3 4,109.8 3,013.0
Germany ... 966.8 388.2 2,106.9 493.8
Holland ... 588.4 418.4 630.8 295.3
Belgium-Luxemburg 1,293.5 1,119.5 3,723.8 2,629.5
The Saar ... 493.5 251.4 670.6 336.0
Switzerland 310.4 264.5 1,399.2 915.8
Czecho-Slovakia ... 98.6 88.5 46.9 23.2
Ita ly 763.4 504.6 728.0 610.4
Spain 419.9 260.2 570.3 451.6
Japan 135.2 102.9 123.4 89.7
United States 3,016.0 2,245.7 1,677.1 1,255.0
Brazil 476.3 320.5 192.9 128.2
The Argentine ... 769.7 632.7 398.6 304.9
Canada 262.0 179.8 164.4 76.5
Other countries ... 5,500.7 3,711.8 2,229.4 1,602.6

Total 17,869.0 13,360.1 18,907.0 12,310.6

French Colonies.
Algeria 873.1 458.8 1,075.6 914.1
Tunis 174.5 124.1 251.2 202.1
Morocco 82.3 39.0 328.0 241.5
Senegal 234.1 161.4 128.6 68.3
Madagascar 129.8 71.1 78.7 61.6
French Indo-China 134.4 174.9 267.3 171.1
Other Colonies and

protectorates ... 375.0 269.7 245.5 179.2

Total 2,003.6 1,299.2 2,375.2 1,838.1

General total ... 19,872.6 14,659.4 21,282.3 14,148.8
(Exporta teur F rança is.)

E X P O R T  O F C L O T H  F A B R IC S .

The fo llow ing  figures com piled b y  the  W oo l T e x tile  
D e legation  o f B ra d fo rd  show France’s exp o rt o f woollen 
fabrics d u rin g  the  f irs t five  m onths o f the  curren t and 
tw o  preceding years (in  m e tric  q u in ta ls ) :—

1922. 1923. 1924.
Great Britain ... 11,318 18,676 33,588
Belgium 9,532 10 789 11,674
Switzerland 1,846 5,363 7,041
United States ... 949 1,780 2,270
Argentine 1,253 4,014 6,563
Germany 10,108 8,299 16,761

(N o rd  Indus trie l.)

R E O P E N IN G  OF T H E P A R IS C O RN E X C H A N G E .

On A ug. 1 the Corn M arke t Section o f the  Paris
M ercan tile  Exchange, w h ich  was closed las t F eb rua ry  
fo r  reasons connected w ith  the  currency, has d e fin ite ly  
re-opened and w i l l  pe rfo rm  its  usual functions as in  
the  past. O p in ion  is d iv ide d  on the  Exchange as to  the  
w isdom  o f th is  measure, i t  be ing considered in  some 
quarters th a t i t  w i l l  cause a rise in  prices, a p red ic tion  
w h ich  was fu lf il le d  on the  ve ry  da y  o f opening. 
(Exporta teur F rança is, Journée Industrie lle .)

SOCIAL AND LABOUR CONDITIONS
T H E  COST O F  L IV IN G .

The M in is try  o f La bo u r has ju s t pub lished  the  index 
num bers o f the  prices o f various necessaries o f existence 
com piled b y  loca l cost o f liv in g  com m ittees. They 
represent the  cost o f l iv in g  in  Paris o f a w o rk in g  class 
fa m ily  o f fo u r persons (13 com m odities). The index 
num bers o f the  periods shown be low  are as fo llow s 
(J u ly  1914 =  100) : 1920, 4 th  quarte r, 370 (m axim um ) ;
1922, 4 th  qu a rte r, 300 ; 1923, 1st qu a rte r, 324 ; 2nd 
qu a rte r, 334 ; 3rd quarte r, 331 ; 4 th  qu a rte r, 345 ; 
1924, 1st quarte r, 365 ; 2nd qu a rte r, 366. F o r foo d 
s tu ffs  alone the  num bers are : 1920, 4 th  qu a rte r (m a x i
m um , 389) ; 1922, 4 th  qua rte r, 299 ; 1923, 1st qua rte r,
332 ; 2nd quarte r, 346 ; 3rd qua rte r, 333 ; 4 th  quarte r, 
354 ; 1924, 1st qu a rte r, 378 ; 2nd qu a rte r, 377.

The la te s t in de x  num bers fo r  the  fo llo w in g  p rin c ip a l 
towns o f F rance as com piled  b y  the  loca l com m ittees 
are :—

Lyons. General index  num ber on June 1, 1924, 
345, on A p r i l  10, 325, and in  Septem ber 1923, 299 ; 
food in de x  num ber, 365 on June 1 and 368 on A p r i l  10.

M arseilles. General, M ay  13, 379, M arch 10, 418 and 
Jan ua ry , 374 ; food, 421 in  June, 476 in  M arch  and 
361 in  M ay 1923.

L ille .  General, June 1, 1924, 466, O ctober 1923, 
445 ; food, June 461, O ctober 1923, 446.

Toulouse. General, June 425, M arch 423, O ctober
1923, 409 ; food, June 465, M arch  459.

N ancy. General, June 345, F eb ru a ry  340, December
333 ; food, June 373.

The fo llo w in g  tab le  rece n tly  pub lished b y  the  M in is try  
o f L a bo u r shows the  in de x  num ber o f wholesale prices 
a t the  end o f J u ly , June and M ay  resp ec tive ly  (J u ly  
1914 =  100):—

General Index
Articles. *July. 

... (45) 491
June.
475

May.
468

Foodstuffs :
Total ... (20) 436 428 425
Vegetable ... ( 8) 416 421 423
Animal ... ( 8) 423 406 401
Sugar, coffee, cacao ... ( 4) 514 492 488

Industrial Material :
Total ... (25) 539 517 506
Minerals and metals ... ( 7) 479 456 440
Textiles ... ( 6) 677 650 653
Various ............... ... (12) 493 474 456

* Provisional.
(Journée Ind us trie lle .)

T H E  E IG H T  H O U R S  D A Y  I N  T H E  M E R C H A N T  
S E R V IC E .

The s t r ic t  ap p lica tio n  o f the  E ig h t H o u r D a y  A c t to  
the  M erchan t Service w h ich , b y  rendering  necessary 
an appreciable increase, was causing serious damage
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to  the  F rench m erchant, was i t  w i l l  be remembered 
am ended in  1922, b y  a Decree in s tiga te d  b y  M . R io , 
then  U n de r Secretary o f S tate fo r  the  M ercantile  M arine, 
w h ich  provoked v io le n t oppos ition  and led to  a seamen’s 
s tr ik e  o f considerable du ra tio n . A p p a re n tly  the  dem o
c ra tic  tendencies o f the  new G overnm ent have p rom pted  
i t ,  a t th is  e a rly  period o f its  career, to  reopen the  m a tte r 
and a jo in t  com m ission (of shipowners and seamen) 
has been appo in ted b y  the  new U n de r Secretary, M . 
Léon M eyer, D e p u ty  M ayo r o f H a vre , to  consider 
am endm ents to  be in troduced  in to  th e  ex is ting  system . 
M . Jules G au tie r, C ounc illo r o f State and P resident of 
the  Confederation o f Em ployers in  F rench  A g ric u ltu re , 
has been appo in ted Chairm an o f the  Commission. 
{Exportateur F rança is.)

T H E  R E N T S  ACT.

The R ents A c t in  its  fin a l fo rm  (if, com m ents a c r it ic , 
a n y th in g  in  connection w ith  th is  m a tte r can be deemed 
fina l), the  sub ject o f long and ted ious discussion in  
P a rliam en t, has now  been pub lished  and its  substance 
is as fo llow s —■

Clause 1. B y  reason o f a dearth  o f dw ellings, the 
extension o f tenancy au thorised  b y  the A cts  of M arch 31, 
1922 and Dec. 29, 1923, m ay  be accorded in  a l l com 
munes in  respect o f dw ellings and business premises 
to  a l l genuine tenants unless the  tenan t has made 
specia l o r supp lem en ta ry  w a r p ro fits . Premises w h ich  
should be occupied pe rsona lly  b y  the  owner and w h ich  
have^ been the  sub ject o f p r iv a te  arrangem ent o r a 
decision o f the  courts are n o t sub ject to  the  term s o f 
the  present A c t. N o  foreclosure is v a lid  against a p p li
cations fo r  extension au thorised b y  the  present A c t 
u n t i l  the  e x p ira tio n  o f th ree m onths fro m  the  da te  o f 
p ro m u lg a tio n . U n t i l  A ug . 31, 1924, no genuine tenan t 
o r occupier m ay  be evicted. Extensions a lready granted 
m ay  be renewed, b u t n o t beyond Jan. 1, 1926. The 
r ig h t  to  extension cannot be cla im ed b y  the  ten an t o r 
occupier o f a n y  p a r t  o f a b u ild in g  to  be pu lle d  dow n 
fo r  purposes declared to  be o f p u b lic  u t i l i t y .  The 
r ig h t  o f extension cannot be m a in ta ined  against la n d 
lords who are v ic tim s  o f the  w a r as defined b y  Clause 13 of 
th e  A c t o f M arch 31, 1922. I n  no case can an extension 
o f tenancy  be c la im ed b y  a ten an t ha v in g  a t his disposal 
o th e r premises su ited  to  h is  needs.

2. The p rov is ions o f Clauses 2 and fo llow ing  o f the 
A c t o f Dec. 29, 1923, as to  lim ita t io n s  o f re n t sha ll 
o n ly  a p p ly  to  d w e llin g  houses in  the  communes specified 
in  Clause 1 o f th a t A c t. I n  o th e r cases, in  de fau lt o f 
agreem ent between th e  pa rties , the  ra te  o f increase o f 
re n t sha ll be de te rm ined  b y  the  judge  in  accordance 
w ith  th e  p rov is ions o f Clauses 10 and 18 o f the  A c t  o f 
M arch  31, 1922.

3. Foreigners a d m itte d  to  dom ic ile  in  F rance under 
the  term s o f Clause 8 o f the  C iv il Code sha ll benefit b y  
the  prov is ions o f th is  A c t.

4. Am ends the  A c t o f Dec. 29, 1923, b y  p ro v id in g  
th a t the  present A c t sha ll n o t a p p ly  to  premises con
s tru c te d  since A ug. 1, 1914, w ith  the  exception o f those 
re b u ilt, com pleted o r restored in  pursuance o f the  
te rm s o f th e  W a r Damages A c t o f A p r i l  17, 1919.

5. Completes Clause 15 o f the  A c t o f M arch  31, 1922, 
im pos ing  pena lties on land lords fo r  the  conversion o f 
dw ellings in to  business premises, b y  p ro v id in g  exem p
tion s  in  ce rta in  specified circum stances.

6. Confirm s prov is ions o f A cts  o f M arch  31, 1922, and 
Dec. 29, 1923, except as am ended b y  the  present A c t.

7. A n y  ren un c ia tio n , p r io r  to  the p ro m u lg a tio n  of 
the  present A c t, o f th e  benefits conferred b y  i t  sha ll be 
n u ll and vo id . {Journée Indus trie lle .)

I n  order to avoid delay in  the delivery of Foreign  
Papers, attention is  drawn to the change o f 
address o f T h e  E c onom ic  R e v ie w , the 
Business and E d ito r ia l Offices o f which are now 
at 6, John Street, A de lph i, London, W .C .2 .

GERMANY
POLITICAL AND GENERAL

E N D  O F T H E  D IS P U T E  W IT H  R U S S IA .

The d ispu te  w ith  Russia, w h ich  has lasted nearly  
three m onths, is  now  a t an end. A  p ro to co l has been 
signed in  w h ich  bo th  sides make considerable conces
sions. The German G overnm ent declares th a t i t  
o ff ic ia lly  repudiates the  proceedings o f the  B e r lin  Police 
against the  Russian trade  de legation on M ay 3, and 
w i l l  pun ish  those responsible, w h ils t the  Soviet G overn
m en t undertakes to  p reven t the  p a rtic ip a tio n  by  any 
o f its  o ffic ia ls and employees, in c lud in g  the  trade  
de legation, in  the  in te rn a l a ffa irs o f Germ any. The 
Soviet G overnm ent fu r th e r  waives its  dem and fo r  the  
in v io la b il i ty  of a l l the  members o f the  trade  delegation, 
b u t obtains the  concession fo r  a ce rta in  num ber o f them  
n o t y e t d e fin ite ly  fixed. The perm anent se ttlem en t o f 
th is  question is reserved t i l l  the  negotia tions fo r  a trade  
tre a ty  w h ich  bo th  sides agree to  conclude w ith in  a year. 
The Soviet trade  de legation  now  resumes its  functions, 
and a ll transactions w ith  German firm s and in s titu tio n s , 
w h ich  have been in te rru p te d  since M ay 3, are renewed. 
{Deutsche Ubersee Zeitung.)

T R E A T Y  O F CO M M E R C E  W IT H  S P A IN .

A fte r  long and d if f ic u lt  nego tia tions a trade tre a ty  
was f in a lly  signed between G erm any and Spain a t 
M a d rid  on J u ly  25, and aw aits  ra tif ic a tio n . The con
clusion o f the  tre a ty  was th rou gh ou t s to u tly  opposed by  
in flu e n tia l in d u s tr ia lis ts  in  B ilba o  and Barcelona, and 
b y  a group o f Spanish speculators in  m arks whose 
m outhpiece is E l Im p a rc ia l. The influence o f Spanish 
a g ric u ltu ra l in te rests and p a r tic u la r ly  o f the  f r u it  
exporters, however, f in a lly  p reva iled  in  fa vo u r o f the  
tre a ty , w h ich  came in to  force p ro v is io n a lly  on Aug. 1 as 
a modus vivendi. I t  can be annu lled  b y  three m on th s ’ 
no tice  on e ith e r side. G erm any grants Spain m ost- 
favoured  n a tio n  term s in  fu l l  and customs-free im p o rt 
o f a large num ber o f com m odities, in c lud in g  rice, 
bananas, tom atoes, onions, lemons, wool, resin, hides 
and skins, tu rp e n tin e , o live  o il, raw  ta r ta r ,  and  raw  
lead and ores. W ith  regard to  a num ber o f o the r com 
m od ities , m a in ly  oranges, w ine and cork, she g ran ts  
reductions, w h ic h  in  m an y  cases are be low  the 
“  autonom ous ”  ta r i f f  rates. Spain, on the  o the r hand, 
has conceded to  G erm any a reduction  o f 20 pe r cent, 
in  Colum n I I  and in  a large num ber o f o the r ta riffs . 
G erm any the re by  gains reductions in  the  case o f abou t 
375 classes o f com m odities w h ich  have a lready been 
g ranted to  France, I ta ly ,  S w itze rland and N orw ay. 
These inc lude m a in ly  iro n , m eta l, and goods, machines, 
cables, e lectro-technica l goods, asbestos, glass, porcela in , 
and s tonew ork goods, fu rn itu re , lea the r goods, shoe 
ware, watches, toys, and to  a sm a ll ex te n t tex tile s .
I n  a d d itio n  G erm any obta ins a special reduction  o f 
20 per cent, in  the  rates on 14 o ther classes o f com 
m od ities , in c lud in g  op tica l glass, locom otive  machines, 
m achine spare pa rts , m usica l ins trum en ts . Spain also 
abolishes the  to l l  on the  German exchange, w h ich  has 
become anom alous since the  s ta b ilisa tio n  o f the  m ark . 
The Börsen Zeitung  rem arks th a t though  G erm any has 
conceded, w ith o u t ob ta in ing , m ost-favoured na tio n  
te rm s in  fu ll ,  and though  m any reductions are be low  
those g ranted to  ce rta in  o th e r states, especia lly E ng land, 
nevertheless the  sacrifices were w o rth  m aking  in  the  
in te rests  o f Germ an exp ort, w h ils t the  tre a ty  m arks an 
im p o rta n t step in  the  fr ie n d ly  re la tions between the  
tw o  countries and in  th e  rem ova l o f the  res tric tio ns  
upon  G erm an trade  w h ich  have been im posed 
d u rin g  and since the  war. {B e rline r Börsen Z e itung , 
Deutsche Ubersee Zeitung.)
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FINANCE
R E IC H  F IN A N C E S  I N  J U N E .

F ro m  one p o in t o f v ie w  the  R e ich  financ ia l s itu a tio n  
was m ore favourab le  in  June th a n  in  th e  preceding 
m onths, inasm uch as recourse to  R entenm ark c red it was 
on ly  necessary to  the  ex ten t o f M k.1.4 m il l,  as com pared 
w ith  M k.13.5 m il l,  in  M ay  and Mk.20.1 m il l,  in  A p r il.  
Th is , however, was due to  the  fac t th a t o n ly  M k.26.6 
m ill,  were requ ired fo r  the  cance lla tion  o f go ld  loan as 
com pared w ith  Mk.121.1 m ill,  in  M ay and M k.76.1 m il l,  
in  A p r il.  B u t  fro m  a general p o in t o f v ie w  the s itu a tio n  
was n o t so favourab le. E xpe nd itu re  , increased from  
Mk.459.1 m il l,  in  M ay to  M k.504.5 m ill,  in  June, 
w h ils t revenue decreased fro m  M k.566.7 m ill,  to  M k. 
529.7 m il l. ,  leav ing  a favourab le  balance o f o n ly  M k.25.2 
m il l,  in  June as com pared w ith  Mk.107.6 m il l,  in  M ay. 
The decrease in  revenue was due to  the  decline in  the  
proceeds o f ta x a tio n , w h ich , s tand ing a t M k.472.3 m ill. ,  
were below M k.500 m il l,  fo r  the  f irs t  tim e  since F ebruary. 
The h igh  receipts in  the  ea rlie r m onths, and especially 
M arch, were due to  incom e fro m  non-recurring  taxes, 
w h ich, b y  June, had become a lm ost neglig ib le . M ore
over, the  grow ing economic crisis w h ich  fo llow ed the 
re v iv a l in  the  e a rly  m onths of the  yea r due to  s ta b ilis a 
t io n  is reflected in  the  decline o f revenue fro m  recu rring  
taxes lik e  the  tu rn o ve r ta x . On the  o the r hand, the  
revenue fro m  customs and excise is w e ll m ain ta ined , 
and also th a t  fro m  the  ta x  on wages, b o th  o f w h ich  
reached th e ir  h ighest p o in t in  June. The fo llo w in g  
tab le  summarises the  revenue re tu rn s  fo r the  second 
qua rte r o f the  yea r :—

Taxes.

(a) Property and Traffic—
Non-recurring
Recurring

Total
(b) Customs and excise
(c) Other sources

Total

April. May. June. 
(In  millions of gold marks.)

13.3
415.7
429.0
92.6

2.0

4.6
420.2
424.8
92.6

1.1

2.6
375.8
378.4
93.5
0.6

523.8 518.7 472.3

In  the  R e ich  deb t there  were no im p o rta n t changes 
d u rin g  June. The flo a tin g  debt fe ll fro m  M k.1,357.4 
m il l,  in  M ay to  M k. 1,332.4 m il l,  ow ing to  a reduc tion  of 
M k.25 m il l,  in  ou ts tand ing  R en tenm ark  T reasury B ills .

The currency  c ircu la tio n  shows an increase o f over 
M k.200 m il l,  as com pared w ith  the  previous m on th , 
m a in ly  in  coinage and Reichsbank notes, and to  a lesser 
exten t in  R entenm arks. G old loan c ircu la tin g  in  sm all 
am ounts was f in a lly  cancelled. The fo llo w in g  tab le  
shows the  m ovem ents in  cu rrency c ircu la tio n  :—

1923. 1924. 1924. 1924.
Currency. Dec. 31. Mar. 31. May 31. June 30.

(In  millions of gold marks.)
I.  Papermarks

Reichsbank Notes 496.5 689.9 926.9
Private Bank Notes 0.1 — _
State Railway
emergency money 109.0 26.6 3.5

Approved emer-
gency money ... 2.3 1.0 0.6

Total I. ... 607.9 717.5 931.0 1,097.3

I I .  Coinage — 25.9 138.5 194.7

I I I .  Securities :—
Rentenmarks ... 1,049.1 1,760.3 1,728.5 1,771.6
Gold Loan 240.0 146.6 24.0 —

State Railway
emergency money 141.9 123.6 70.6 55.5

Gold Loan emer-
gency money 234.7 50.4 25.0 9.5

Total I I I . 1,665.7 2,080.9 1,848.1 1,836.6

Total I., I I . ,  & I I I .  ... 2,273.6 2,824.2 2,917.6 3,128.6
1913 (=  6,070.0) =  100 37.46 46.53 48.07 51.54

Whereas in  the  ea rlie r p a r t o f the  year the  increase in  
currency was due to  the  increased g ra n tin g  o f cred it 
fac iliiie s  i t  is  now  exc lus ive ly  due to  the  flo w  o f securities 
in to  the Reichsbank. Deposits w ith  the  Reichsbank

fe ll fro m  M k.804.5 m ill,  a t the  end o f M ay to  Mk.773.9 
m il l,  a t the  end o f June, and discounts fro m  M k.2 ,948.2 
n u ll, to  M k .2 ,104.3 m ill. ,  the  decline be ing due to  the  
same reason as th a t o f the  revenue, nam ely, to  the  
economic crisis. ( W irtscJiafl und Statistilc.)

INDUSTRY
T H E  IN D U S T R IA L  S IT U A T IO N  I N  J U L Y .

The reports  o f the  P russian Chambers o f Commerce 
present an a lm ost u n ifo rm ly  un favourab le  p ic tu re . 
The R u h r m in in g  in d u s try  was s t i l l  suffering fro m  the  
effects o f the  s tr ik e  in  M ay, and the average o u tp u t 
rem ained be low  th a t of A p r il.  As com pared w ith  an 
average o u tp u t o f 328,665 tons o f coal per w o rk in g  day 
between A p r i l 1 and 25, J u ly  cou ld o n ly  show 317,564 
tons. The m a rke t was bad and o u tp u t had to  b 
restric ted . There was a recovery in  the  o u tp u t o f U ppe 
Silesian ha rd  coal, b u t here too  th e  m a rke t was ve ry  
un favou rab le  ow ing  to  res tr ic ted  dem and b y  in d u s try  
and the  expecta tion  o f a p rice  reduction . The 
p ro du c tion  o f coke had also to  Jbe res tric ted  ow ing 
to  lim ite d  dem and. C entra l G erm an ha rd  coal and 
R h ine la nd  lig n ite  likew ise  suffered fro m  a bad 
m arke t. The s itu a tio n  in  th e  Siegerland iro n  ore 
m ines has de te rio ra ted  to  such an ex te n t th a t  fro m  
Aug. 1 onwards no t m ore th a n  30 per cent, o f the  m iners 
w i l l  be a t w o rk . The home m arke t fo r  po tash products 
showed no im provem ent, b u t the re  was a ce rta in  increase 
in  fo re ign  orders, especia lly fo r  su lphate o f potassium , 
w h ich  the  A lsa tia n  works could n o t de live r. N everthe
less works had to  be closed dow n and employees d is
missed. The pe tro leum  in d u s try  in  H anover was kep t 
fu l ly  occupied. The s itu a tio n  o f the  R h ine—W estpha lian  
iro n  in d u s try  is ex trem e ly  un favourab le . Business in  
ro llin g  m il l  products is a lm ost com p le te ly  a t a s ta n d s till, 
and the  dow nw ard m ovem ent o f prices continues. 
There is once m ore a su ffic ien t sup p ly  o f p ig  iron . In  
the  scrap iro n  m arke t the  fa l l  in  prices con tinued u p  to  
the  las t week o f the  m on th , and the dem and was sm all. 
I n  th e  D u isbu rg -W ese l d is tr ic t  home trade  is a t a s tan d 
s t i l l ,  increased com p e titio n  being noticeable fro m  B e l
g ium , Luxem burg , Lo rra in e  and th e  Saar, w h ils t 
consumers’ and com m ercia l stocks o f iro n  are being 
converted in to  liq u id  funds. The U ppe r Silesian iro n  
in d u s try  is also suffering fro m  th e  la tte r  process. The 
hom e zinc m arke t im proved , b u t the re  was a decline in  
the  fo re ign  m arke t. The B e r lin  m e ta l m a rke t showed 
l i t t le  change fro m  the  previous m on th . The e lectro
techn ica l in d u s try  suffered a fu r th e r  severe depression, 
due la rg e ly  to  the  liq u id a tio n  o f consumers’ stocks. 
The s itu a tio n  o f the  dye in d u s try  became increasing ly  
un favourab le . B u ild in g  a c t iv i ty  showed some im p rove 
m en t on the  previous m o n th , m o s tly  in  sm a ll p r iva te
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houses, and in  repairs to  house p ro p e rty  to  w h ich  
increased ren ts le n t some encouragement. I n  these 
cond itions the  ava ilab le  s k ille d  labour was fu l ly  occu
pied. B u ild in g  m ate ria ls  were p le n tifu l and prices 
showed a m arked fa ll.  The t im b e r trade  and th e  saw 
m ills  con tinue a t a s ta n d s till. The s itu a tio n  in  the  
paper in d u s try  rem ains unchanged ; prices are ve ry  low , 
and w orks are on sho rt t im e . The p o s itio n  o f th e  te x t ile  
in d u s try  became increas ing ly  d iff ic u lt ,  no new orders 
be ing fo rthco m ing  a t a ll. The com  trade  experienced a 
no tab le  im p rovem en t, ow ing  to  th e  rem ova l o f the  
expo rt p ro h ib it io n . Prices rose in  sym pa th y  w ith  
A m erican  prices, and on account o f th e  un favou rab le  
ha rvest prospects in  Russia, Canada, H u n g a ry  and the  
Balkans. T h is  was especially the  case w ith  regard to  
w heat. (F ra n k fu rte r Zeitung.)

AGRICULTURE
CROP R E P O R T .

In  the  fo llo w in g  tab le  prepared b y  th e  R e ich  S ta tis tica l
Office 1 =  v e ry  good, 2 
m oderate, 5 =  bad :—

=  good, 3 = average, 4 =

Crop at beginning of August 1924. July 1924. August 1923.
W inter wheat 2.9 2.9 2.4
Summer wheat 2.9 2.9 2.6
W inter spelt 2.7 2.7 2.5
W inter rye 3.2 3.1 2.5
Summer rye ... 2.9 2.9 2.6
W inter barley 3.0 3.0 2.6
Summer barley 2.7 2.6 2.3
Oats ... 2.7 2.7 2.5
Potatoes 2.7 2.7 3.1
Sugar beet 2.7 2.8 2.9
Beetroot ............... 2.6 2.8 2.9
Clover 2.8 2.6 2.5
Lucerne 2.8 2.6 2.4

The w arm  w eather in  th e  f irs t  th ree  weeks o f J u ly  
accelerated r ip en ing  su ffic ie n tly  to  enable the  ha rvest to  
begin everywhere, b u t a t the  end o f the  m o n th  a lm ost 
d a ily  storm s in  m ost d is tr ic ts  fla ttened  the  crops to  a 
considerable e x te n t and de layed w o rk  on the  harvest. 
I n  the  Southern d is tr ic ts  the  ra in  was in  places so heavy 
as to  cause th e  flood ing  o f stream s. I n  some p a rts  h a il 
also caused considerable damage. W in te r  s ta lk  crops 
are m oderate, b u t  sum m er ones have genera lly  come on 
w e ll, tho ugh  la te  sowings are som ewhat backward. 
R oots, on  th e  o th e r hand, have bene fitted  b y  th e  recent 
ra in . The f irs t  ha y  crop was good. (B e rline r Börsen- 
Zeitung.)

SOCIAL AND LABOUR CONDITIONS
E M IG R A T IO N  I N  1923.

A  la rge r num ber o f people em igra ted fro m  G erm any 
in  1923 th a n  in  an y  yea r since 1892. The to ta l num ber 
o f em igran ts was 115,616, o f w hom  m ore th a n  fo u r-fifth s  
w en t to  N o rth  A m erica . T h is  represents 187 per
100,000 o f th e  po pu la tio n , as com pared w ith  60 in  1922, 
38 in  1921, and an average o f 36 in  the  las t five  years 
before the  w ar. The increase was la rgest in  W urtem bu rg , 
whence th e  quo ta  was 500 per 100,000 o f the  p o pu la tio n  ; 
n e x t came T h u rin g ia , Baden, B a va ria  and Saxony. 
O f the  P russian provinces em ig ra tion  was heaviest fro m  
S chlesw ig-H olste in , H anover and Pom erania. The 
enormous rise in  em ig ra tion  is ascribable to  the  u n 
favourab le  economic s itu a tio n  o f G erm any. N in e ty - 
n ine  per cent, o f the  em igrants em barked fro m  German 
po rts , 56 per cent, going fro m  H a m bu rg  and  43 per cent, 
fro m  Brem en. 65,734 were men, and 48,078 wom en ; 
o f the  m en 59 pe r cent., and o f th e  wom en 54 per cent, 
were between the  ages o f 17 and 30. 30 per cent, were
m arried . 40 per cent, belonged to  in d u s try , 15 per cent, 
to  ag ricu ltu re  and fo res try , th e  rem a inder to  trade , 
dom estic service, the  professions and  un sk illed  labour. 
A t  th e  present m om ent nego tia tions are in  progress w ith  
A rg e n tin a  fo r  the  im m ig ra tio n  o f 10,000 German 
farm ers. (Hansa.)

RUSSIA
POLITICAL AND GENERAL

T H E  P O L IT IC A L  S IT U A T IO N .

D u rin g  th e  las t few  weeks the  p o lit ic a l s itu a tio n  in  
Russia has become considerably clearer. The Com 
m un is t P a rty  Congress was fo llow ed b y  th e  F if th  W o rld  
Congress o f the  C om m unist In te rn a tio n a l in  Moscow, 
a t w h ich  the T ro ts k y -R a d e k  “  oppos ition  ”  broke down, 
leav ing  the  R ad ica l Z in o v ie ff-K a m e n e ff-S ta lin  group 
henceforth  in  und ispu ted  suprem acy. T h is  means a 
reaction  fro m  the  new economic p o licy , and the  repres
sion o f p r iv a te  trade and cap ita l, in  o th e r words, a 
re tu rn  to  the  ea rly  days o f the  revo lu tion . The new 
economic po licy  had, in  the  course o f t im e , produced 
a new bourgeoisie w h ich  was pushing fo rw a rd  ener
ge tica lly  and endeavouring to  get back to  the  o ld  
cap ita lis t system. W h a t in  effect happened was, th a t 
the  release fro m  the  yoke o f socia lisa tion  was s tim u la tin g  
p ro du c tion  and was beginn ing to  create new values 
outside the  r in g  o f State ownership. I t  is around these 
th a t  the  strugg le is now  rag ing, a fte r the  representatives 
o f the  new p riv a te  cap ita l had a ttem p te d  a far-reach ing 
a tta c k  on pu b lic  con tro l. T h is  in  the  leg is la tive  sphere 
looked lik e  endangering th e  p o lit ic a l pos ition  o f 
the  C om m unist O ligarchy, and consequently evoked 
strenuous opposition . U n de r the  influence o f the  
lead ing Russian section o f the  C om m unist In te rn a tio n a l 
the  F if th  W o rld  Congress decided upon a “  Bolshevisa- 
t io n  ”  o f the  C om m unist Parties in  a l l countries and 
upon  an offensive against the  dem ocra tic pacifism  of 
the  M a cD o n a ld -H e rrio t epoch, the  ob jec t be ing to  
d is tra c t the  a tte n tio n  o f the  Russian people fro m  the 
Soviet fa ilu re  to  ob ta in  the  indispensable cred its b y  
p r im in g  i t  w ith  the  success o f com m unist a c t iv i ty  in  
o ther countries. The Soviet G overnm ent has also 
found  i t  necessary to  conc ilia te  the  th rea ten ing  demean
ou r o f the  peasantry evoked b y  the  approaching fa ilu re  
o f the  harvest, and w ith  th is  end in  v ie w  have s ta rted  a 
new relig ious po licy . I t  appears to  be look ing  fo r  
com m on ground whence i t  can prepare the  w ay fo r  the  
long-expected re fo rm a tion  o f the  Greek O rthodox 
Church, and, behind the  scenes is w o rk in g  fo r  th e  con
voca tion  o f an Ecum enica l Jub ilee  Council, a t w h ich  the  
P atria rchs o f Constantinople , Jerusalem, A n tioch , 
A le xan d ria  and Moscow desire to  discuss a rapproche
m en t w ith  the  o th e r C h ris tian  Churches, p a rtic u la r ly  
w ith  the  A ng lican  H ig h  Church. Thus Sovietism  is 
osc illa ting  between concession and com prom ise on the  
one hand and rad ica l reaction  on the  other. (W irt-  
schafisdienst.)

U.S.S.R . F IN A N C E .
A p p a re n tly  there  have been some m isg iv ings in  

business circles n o t o n ly  in  London, b u t also in  o ther 
European centres as to  w hether rem ittances of m oney 
to  Russia cou ld be sa fe ly  effected. The o ffic ia l s tatem ent 
pub lished b y  the  People’s Com m issary fo r  F inance of 
th e  U n io n  o f Soviet Socia lis t Republics c lea rly  disposes 
o f th is  m isconception, and  B r it is h  traders can assuredly 
con tinue th e ir  business nego tia tions w ith  Russia. I n  
an o the r co lum n we pu b lish  an o ffic ia l announcement 
issued b y  M. G. Y . S oko ln ikov on beha lf o f the  People’s 
Com m issary fo r  F inance w h ich  should d ispe l any doubts 
th a t  m ay s t i l l  e x is t in  th e  m in d  of the  B r it is h  trader.

f in a n c e

t h e  B U D G E T  F O R  1924-25.

The efforts  a t cu rrency s ta b ilis a tio n  d u rin g  the  las t 
h a lf yea r have progressed s u ffic ie n tly  to  enable a 
regu la r B udge t estim a te  fo r  1924—25 to  be prepared. 
A ccord ing  to  th e  estim a te  the  B udge t should balance a t 
2,080 m il l,  roubles, as com pared w ith  1,880 m ill,  in  the  
cu rre n t year. A  rem arkab le  fea tu re  is the  expansion o f 
th e  o rd in a ry  revenue. As a re su lt o f the  fa ilu re  of the  
in te rn a l State loans th is  year, w h ich  o n ly  b rought in  a
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fra c tio n  o f the  expected re tu rns , th e  m ore p ru de n t e s tim 
ate has been made o f 130 m il l,  roubles as the  revenue fro m  
cred it operations and the  rea lisa tion  o f S tate funds and 80 
m illio ns  as e x tra o rd in a ry  revenue fro m  th e  s ilve r and 
copper m one ta ry  issues. The estim a te  o f revenue from  
ta x a tio n  and Customs is p u t dow n a t the  h igh  figu re  of 
832 m ill,  roubles, and fro m  the  a g ric u ltu ra l u n ity  ta x  a t 
350 m illio n s , o f w h ich , however, o n ly  274 m il l,  are 
m entioned in  the  B udge t estim ate , the  rem a inder being 
requ ired fo r  loca l purposes. The to ta l estim ated 
increase o f revenue fro m  ta x a tio n  is 200 m il l,  roubles, 
o r 30 per cent, above the  cu rre n t year. T h is  is regarded 
as fa r  too  h igh , as there  is lik e ly  to  be a decline ra the r 
th a n  an increase in  revenue fro m  th is  source. A ccord ing 
to  calcu la tions made b y  Professors L itosehenko and 
Hensel, the  na tio n a l incom e o f S oviet Russia in  1923-24 
am ounted to  8 m il lia rd  roubles, b u t th e  ha rvest was 30 
per cent, b e tte r th a n  is expected th is  year. T h is  is a 
ve ry  im p o rta n t fac to r, fo r  th e  system  o f ta x a tio n  
depends in  the  f irs t  instance upon  the  d irec t ag ricu ltu re  
ta x , th e  proceeds o f w h ich  w i l l  p resum ably show a ve ry  
m uch la rger decline th a n  th e  G overnm ent assumes. I n  
a d d itio n , allowance m ust be made fo r  reduced p ro fits  
fro m  the  State exp o rt o f com , w h ich , in  sp ite  o f the  
assurances o f the  G overnm ent, can h a rd ly  reach th e  leve l 
o f th e  cu rre n t year. M oreover, th e  poor com  ha rvest is 
bound to  a ffect o the r taxes un favou rab ly , and m ore 
p a r tic u la r ly  to  reduce the  purchasing power o f the  
a g ric u ltu ra l po pu la tio n , w h ich  w i l l  react upon the  p ro fits  
fro m  the  State industries . A ga in , the  present p o lic y  o f 
repressing p r iv a te  commerce in  fa v o u r o f S tate and co
opera tive  commerce m us t h e a v ily  re s tr ic t the  revenue 
fro m  taxes on in d u s try , incom e and p ro pe rty , especially 
as S tate and co-operative organisations en jo y  lig h te r 
ta xa tio n .

A  fu r th e r  source o f revenue is th e  p ro fit  fro m  State 
bank ing , in d u s tr ia l and com m ercia l undertak ings, w h ich  
is es tim ated a t 175 m ill,  roubles, as com pared w ith  125 
m il l,  roubles in  the  cu rre n t year. Since, however, the  
prices o f in d u s tr ia l produce are fa llin g , and banks have 
begun to  reduce th e ir  d iscount rates, i t  is  n o t easy to  
see where the  estim ated 40 pe r cent, increase is to  come 
from . F o r the  same reason i t  is  eq u a lly  d iff ic u lt  to  
unders tand th e  proposed red uc tio n  in  S tate advances to  
in d u s try  to  th e  figu re  o f 40 m ill,  roubles. Is  i t  seriously 
be lieved th a t in d u s try  can ca rry  on b y  its e lf, o r  is the  
in te n tio n  m ere ly  to  produce a B udge t w h ich  w i l l  no 
longer show a de fic it ? F o r in  a d d itio n  to  these ve ry  
p ro b lem atica l item s the  F inance Com m issariat is 
reckon ing upon  an exact balance o f revenue and  expendi
tu re  in  the  tra ffic  budget. I n  th is  w ay i t  reaches a 
fina nc ia l p o s itio n  so favourab le  th a t  i t  can envisage a 
num ber o f special expenses ; fo r  instance, 35 m ill,  
roubles on e lec trifica tion , 20 m il l,  fo r  countering  the  
ha rvest fa ilu re , 10 m ill,  on pu b lic  works (presum ably to  
p rov ide  w o rk  fo r  th e  unem ployed), and 10 m il l,  on com 
m un a l bu ild ings. The Exchequer is also to  receive 100 
m il l,  roubles fo r  various financ ia l operations, in c lud in g  
the  purchase o f s ilv e r fo r  the  M in t and th e  increase o f 
go ld  funds. E xpe n d itu re  on the  a rm y  and na vy , the  
in d iv id u a l com m issaria ts, etc., is  n o t g iven in  the  
estim ate . A lto g e th e r th is  B udge t a p t ly  reflects the  
o ffic ia l op tim ism , b u t i t  also shows a desire fo r  extrem e 
econom y and ra tio n a l finance. A l l  unnecessary expenses 
are rig o rou s ly  excluded ; thus the  Moscow social in s u r
ance office has been in s tru c te d  to  exclude 20 per cent, 
o f a l l  socia l an nu itan ts , and to  re-classify 30 per cent, in  
lo w e r categories. I n  Moscow its e lf  five  in v a lid  homes 
and e igh t b locks o f dwelling-houses w ith  so-called 
“ socia l ren ts ”  are being closed, w h ils t in  the  Moscow 
G overnm ent 25 o u t o f 46 in v a lid  homes have been closed. 
Expenses on socia l support are in  fu tu re  to  be borne no t 
b y  th e  State, b u t b y  the  trade  un ions and peasant com 
m ittees , so th a t  the  Soviets are re trench ing precise ly in  
the  sphere o f poor and s ick  m aintenance w h ich  was to  
have been the  m a in  ob ject o f th e ir  so lic itude . Indeed, 
a l l the  social gains o f th e  great O ctober R e vo lu tion  
have now  had to  be dispensed w i t h ; in  Russia to -da y

REMITTANCES 

TO RUSSIA
Official Statement of People’s 

Commissary for Finance, 
U.8.S.R.

In view of the rumours which 
have appeared in the Foreign Press 
that citizens of the U.S.S.R. 
experience difficulty in obtaining 
receipt of money sent to them from 
abroad, the People’s Commissary 
for Finance of the U .S.S.R. desires 
to bring the follow ing to the notice 
of all concerned :—

1. In  accordance w ith  the 
laws of the U .S .S .R ., foreign 
currency m ay be received from  
abroad free ly  and w ith o u t lim ita 
tion.

2. Rem ittances are paid out 
to  the persons to  whom they are 
sent b y  the banks and postal 
in s titu tio n s  in  a ll parts of the 
U .S .S .R . in  any q u a n tity .

3. Rem ittances are pa id  by  
the above ins titu tio n s  w ith o u t 
any deductions.

4. Rem ittances are not 
subject to any taxation.

5. H o l d e r s  o f  f o r e i g n  
currency, inc lud ing  those in  
receipt o f sums from  abroad, 
have the rig h t to  hold  the same 
w ith o u t lim ita tio n , and to  ex
change i t  free ly  in  cred it in s t itu 
tions and money exchanges.

6. In  order to  assist the 
poorer sections of the popu la tion  
rece iv ing m oney from  abroad, the 
U n ion  People’s Commissary fo r 
F inance is tak ing  steps to  reduce 
the cost of such rem ittances.

G . Y . S Q K O L N IK O V .

July 23, 1924.
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the re  are ne ithe r w orkers ’ councils n o r w orkers ’ con tro l 
o f p ro du c tion , w h ils t the  S tate m aintenance o f the  
“  v ic tim s  o f the  class w a r,”  “  schools fo r  a l l, ”  p ro v is io n  
fo r  the  educa tion o f il l i te ra te  ad u lts , and a ve ry  large 
p ro p o rtio n  o f th e  v illag e  schools, w orkers ’ academies, 
etc., have disappeared. ( W irtschaftsdienst.)

INDUSTRY
T H E  S U G A R  IN D U S T R Y .

The Russian sugar in d u s try , w h ich  before the  w ar 
was second on ly  to  G erm any in  im portance in  E uropean 
p roduc tion , collapsed u t te r ly  ow ing to  the  R e vo lu tion  
and the  b reaking up  o f the  large estates. I n  1921-1922 
the  p ro du c tion  was o n ly  abou t 3-|- m ill,  poods, o r less tha n  
4 per cent, o f pre-war. Since 1922, however, the  
in d u s try  has begun to  rev ive  w ith  the  a id  o f the  G overn
m ent, so th a t in  1922-1923 p ro du c tion  rose to  12.2 m ill,  
poods, and in  1923-1924, according to  the  la tes t o ffic ia l 
repo rt, to  23.1 m ill,  poods, o r 26 per cent, o f the  average 
pre -w ar p roduc tion . O f th e  to ta l p ro du c tion  in  1923— 
1924 93.4 per cent, came fro m  the  factories o f the  State 
Sugar T ru s t, and o n ly  6.6 per cent, fro m  p r iv a te ly  
owned factories. The 110 factories o f the  Sugar T ru s t 
w orked up  132.5 m il l,  poods o f beet, o r 57 per cent, m ore 
th a n  las t yea r ; the  average q u a n tity  o f sugar in  the 
beet was 16.4 per cent, as com pared w ith  15.4 per cent, 
las t year. The area under c u ltiv a tio n  o f sugar beet fo r  
de live ry  to  the  T ru s t was 222,155 desjatines, as against
162,000 desj. in  1922-1923. I n  order to  enhance the 
c u lt iv a tio n  o f sugar beet the  Soviet G overnm ent in  1922 
a llo tte d  824,500 desj. to  the  in d u s try  in  the  fo rm  of 
fa c to ry  p lan ta tion s , w h ich , however, have no t p roved  
a success, and in  1923-1924 no less than  91.9 pe r cent, 
o f th e  to ta l area was c u ltiv a te d  b y  the  peasantry, as 
com pared w ith  o n ly  23 pe r cent, before the  w ar. In  
1923-1924 the  re tu rn  per desja tine  was 709 poods in  the  
fa c to ry  p lan ta tion s , and 720 poods in  the  peasant 
p lan ta tions . The corresponding figures fo r  1910-1914 
were 1,128 and 912 poods respective ly . The financ ia l 
po s itio n  o f the  in d u s try  in  1923-1924 was ve ry  bad. 
O ut o f a ca p ita l o f abou t 300 m ill,  go ld  roubles o n ly  35 
m il l,  were em ployed as w o rk ing  cap ita l, w h ich  is sta ted 
to  be to ta l ly  insu ffic ien t. The w o rk in g  ca p ita l fo r  next 
yea r is to  be 40 m ill,  go ld  roubles, b u t to  raise the  p ro 
du c tio n  to  the  pre -w ar leve l 130 m il l,  go ld  rb l. ca p ita l 
in ves tm en t w ou ld  be required, toge the r w ith  an increase 
o f 70 m ill,  w o rk in g  cap ita l and a bank  c red it of 100 m ill.  
A n  e ffo rt is to  be made fo r  a large increase in  the  p ro 
d u c tio n  o f 1924-1925, and i t  is es tim ated th a t 322,578 
desj. w i l l  be under sugar beet c u ltiv a tio n . B u t the  
w eather cond itions are exce p tio na lly  un favourab le. A  
v e ry  large p ro p o rtio n  o f the  p lan ta tion s  are ru ined  b y  
d ro ug h t and insects, and according to  the  la tes t reports 
the  p ro d u c tio n  is u n lik e ly  to  reach th is  yea r’s level. 
The expected p ro d u c tio n  o f the  Sugar T ru s t is  17 m ill,  
poods, as com pared w ith  21.5 m ill,  th is  year. T h is  year 
abou t 3 m il l,  poods o f raw  sugar had to  be im ported  
fro m  abroad fo r  home consum ption, so th a t  ne x t year a 
s t i l l  la rger im p o rt w i l l  be requ ired to  m eet home con
sum p tion , p a r tic u la r ly  i f  the  renewed sugar expo rt to  
Persia is to  be m a in ta ined . (Deutsche Allgemeine 
Zeitung ;  Russian In fo rm a tion  and Review.)

SPAIN
FINANCE

R E V E N U E  R E T U R N S  F O R  J U N E .

The recen tly  pub lished revenue re tu rns  show a y ie ld  
o f Ptas. 280,548,363 fo r  June as against 201,028,143 
fo r  June 1923, an increase o f 79,520,220, and o f 
P tas .656,072,000 fo r  the  f irs t three m onths of the  current 
fin a n c ia l year (A p r i l 1 to  June 30) as against 535,550,000 
fo r  th e  corresponding pe riod  o f th e  previous financ ia l 
year, show ing an increase o f P ta s .120,522,000. The 
y ie ld  fro m  the  various sources fo r  (a) June, (b) the  three 
m onths (the figures fo r  th e  corresponding period of 
1923-1924 being shown in  brackets) was (in  m illio ns  of

pesetas) :— L a n d  ta x , (a) 28.1 (24.2), (b) 48.5 (44.5) ; 
in d u s tr ia l ta x , (a) 8.4 (13.3), (6) 31.7 (23.1) ; p ro fits  tax,
(a) 54.4 (25.2), (6) 99.3 (64.7) ; R o ya l dues (death 
duties, du ties on trans fe r o f p ro pe rty , etc.), (a) 11.8 
(13.5), (b) 36.2 (36 .3 ); m ines, (a) 0.1 (0.1), (b) 1.3 ( I )  ; 
Customs, (a) 47.3 (30), (6) 143.8 (113.6) ; s p ir it  ta x , (a) 
3.8 (2.3), (b) 9.2 (6.8) ; beer d u ty , (a) 0.7 (0.3), (b) 1.1 
(0.6) ; sugar ta x , (a) 8.3 (7.5), (6) 25.2 (23.7) ; du ties on 
artic les o f consum ption, (a) 1.2 (0.9), (b) 3.1 (3) ; transp o rt 
ta x , (a) 5.4 (5.5), (b) 15 (14.8) ; lig h tin g , (a) 0.7 (1.1),
(b) 6.8 (6 .1); State p ro pe rty , (a) 2.8 (1.5), (6) 7.1 (4 .4 ); 
tobacco m onopoly, (a) 21.9 (23.2), (b) 62.8 (67.5) ; s tam p 
du ties , (a) 22.4 (20.8), (6) 62.8 (52.1) ; th e  lo tte ry , (a)
36.1 (19.7), (6) 57.2 (39.8) ; various, (a) 16.5 (10.4), (b)
44.2 (32.2). (España Económica y  F inanciera .)

TRADE
C O M M E R C IA L  T R E A T Y  W IT H  G E R M A N Y .

As s ta ted  in  a previous num ber (T h e  E c o n o m ic  
R e v ie w , J u ly  25, p. 77), the  ex is ting  com m ercia l modus 
vivendi w ith  G erm any was allow ed to  lapse ow ing to  
disagreem ent on the  coefficient o f depreciated currency 
ireqiosed on German goods in  a d d itio n  to  the  o rd in a ry  
d u ty , the  rescission o f w h ich  was a sine quâ non on the  
p a r t o f Germ any, and th e  p o s s ib ility  o f a ta r if f  w a r 
between the tw o  countries was contem plated. N ow  
however the  estab lishm ent o f a new modus vivend i is 
announced, whereby in  re tu rn  fo r  the  reduc tion  b y  
G erm any o f the  Customs du ties on Spanish a g ricu ltu ra l 
produce, preserved fish, iro n  ore and cork, Spain rem its  
the  coefficient fo r  depreciated currency on Germ an 
im p o rts  and reduces the  du ties  conta ined in  the  second 
o r low er co lum n o f the  new Customs ta r if f  b y  20 per 
cent, fo r  375 classes of G erm an m anufactured goods 
and applies the  second co lum n to  th e  rem ainder. The 
new arrangem ent came in to  force on Aug. 1, and m ay 
be denounced b y  e ithe r p a r ty  on th ree  m on ths ’ notice. 
I t  is p rov is iona l pend ing approva l b y  the  C ouncil of 
N a tio n a l Econom y, b u t eve ry th in g  po in ts  to  its  becom
in g  perm anent.

G erm any grants to  a l l Spanish goods m ost favoured 
n a tio n  trea tm e n t, reduces the  du ties on some and 
rem its  the m  a ltoge ther on others. Those en joy ing  the  
la tte r  advantage are : R ice, tom atoes, bananas, lemons 
and cork  waste, w h ile  du ties  are reduced on oranges, 
ra isins, chiles, saffron, preserved sardines and tu n n y  
fish. B u t the  chief concessions are g ranted in  respect 
o f w ine. The d u ty  on w ine fo r  b lend ing has been 
reduced to  15 m arks, on  red tab le  w ine to  20, on w h ite  
to  30, and on ce rta in  dessert wines to  25 m arks. I n  
va in  have the  w ine growers o f the  R h ine  opposed these 
concessions. España Económica y  F inanc ie ra , w h ich  
supplies the  above in fo rm a tio n , is obv ious ly  abou t to  
add its  com m ent on the  modus vivendi, w h ich  however 
is suppressed b y  the  censor.

The F rench Press, w h ich  has been n a rro w ly  w a tch ing  
G erm any’s a tte m p ts  a t the  economic conquest o f Spain 
(c/. T h e  E c o n o m ic  R e v ie w , J u ly  25, p. 77), considers 
the modus vivendi o f suprem e im portance, and sees in  
the  s p ir it  in  w h ich  i t  has been nego tia ted b y  B e r lin  a 
p roo f th a t G erm any is found ing  new hopes o f economic 
suprem acy on the  developm ent o f he r in d u s try . A cco rd 
in g  to  the  In fo rm a tio n  F inancière, the  modus vivendi 
constitu tes a ra p id  and overw helm ing v ic to ry  b y  the  
G erm an G overnm ent over the  Spanish M il ita ry  D ire c 
to ry  b y  the  mere th re a t o f a ta r i f f  w a r unless the  co
e ffic ien t o f depreciated currency was suppressed before 
the  end o f J u ly . R eports  d raw n  up  b y  the  Chambers 
o f Commerce o f Catalonia and the  Basque Provinces, the  
tw o  in d u s tr ia l centres o f Spain, dem onstra ted th a t the  
concessions granted to  G erm any w ou ld  deal a m o rta l 
b low  to  the  na tio n a l iro n  and steel and engineering 
indus tries , and th a t Germ an firm s had a lready accum u
la te d  in  the  free po rts  o f the  Peninsula stocks o f goods 
to  be dum ped on the  Spanish m arke t, as soon as the  
modus vivendi shou ld  come in to  opera tion, a t prices 
w h ich  w ou ld  de fy  co m p e titio n  on the  p a rt o f Spaniards 
and foreigners.
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Spanish in d u s try , adds the  Journée Industrie lle , is 
a lready threa tened b y  G erm any, and has been p a r t ly  
sacrificed to  i t  b y  the  new convention . To ob ta in  th is  
conven tion  G erm any, on her side, has sacrificed p a rt of 
her a g ricu ltu re  o r ra th e r o f her v it ic u ltu re . German 
exports  to  Spain had  d im in ished  b y  one-half between 
1913 and 1923, and b y  tw o -th ird s  a t the  beg inn ing o f 
1924. I t  was o f supreme im portance to  G erm any to  
rem ove the depreciated currency s u rta x  as q u ic k ly  as 
possible. I n  a d d itio n  to  th is  concession, she has 
ob ta ined trea tm e n t fo r  the  essential products o f her 
in d u s try , on the  whole favourab le. H e r locom otives, 
bu ttons , m otors, op tic ians ’ in s trum en ts , tex tile s , toys, 
etc., en joy the  same priv ileges as the  s im ila r products o f 
S w itzerland, France, I ta ly  and N o rw ay. Thus Spanish 
ag ricu ltu re  and German in d u s try  each o b ta in  so lid  
advantages. The w ine trade  offered the  chief obstacle to  
the  conclusion o f the  tre a ty , fo r  on th is  sub ject Spain 
was uncom prom is ing, and the  Germ an nego tia tors  had 
to  g ive w ay in  order n o t to  sacrifice the  whole tre a ty . The 
G erm an G overnm ent, th e  sem i-offic ia l Z e it and the  
F rank fu rte r Ze itung  a ll a d m it th a t  Germ an w ine growers 
have been sacrificed to  the  tre a ty , w h ich, on th e  o th e r 
hand , opens new ou tle ts  to  Germ an in du s try .

A G R E E M E N T  W IT H  G R E A T  B R IT A IN  
R E L A T IN G  TO  C O M P A N IE S .

A n  agreement was signed in  M ad rid  on June 27 
re la tin g  to  the  tre a tm e n t o f Spanish companies ca rry ing  
on business in  G reat B r ita in  and on B r it is h  companies 
ca rry ing  on business in  Spain. I n  the  fo llo w in g  sum m er 
o f th e  agreem ent, g iven in  fu l l  in  the  J u ly  R epo rt o f the  
Jou rna l o f the B r it is h  Chamber o f Commerce fo r  S pa in , 
the  provis ions the reof ap p ly  equa lly , except where 
otherw ise specified to  the  companies, the  subjects of 
each h igh  con tra c ting  p a r ty  ca rry ing  on business in  the  
te r r ito ry  o f the  o the r h igh  con tra c ting  p a rty . The 
m a in  provis ions of th is  agreement are as fo llow s :

D e fin it io n  o f the  te rm  com pany ; en joym en t, except 
where m od ified b y  the  agreement, b y  such companies of 
the  advantages conceded respective ly  to  the  subjects of 
b o th  countries b y  the  T re a ty  of Commerce and N a v iga 
t io n  of Oct. 31, 1922 ; freedom  o f the  companies fro m  
general o r loca l ta x a tio n  o f an y  k in d  in  the  c o u n try  in  
w h ich  th e y  are ca rry ing  on business o th e r th a n  is 
im posed on companies na tive  o f such c o u n try  ; taxes 
im posed on such companies sha ll be s t r ic t ly  lim ite d , i f  
based on ca p ita l to  the  p o rtio n  re a lly  invested in  the  
te r r ito ry  o f the  o ther con tra c ting  p a r ty  where the  
companies na tive  o f the  la tte r  pay taxes, i f  based on 
business to  the  business conducted b y  such companies, 
i f  based on p ro fits  to  those ob ta ined on business done in  
o r managed fro m  such te r r ito ry , the  rates to  be no h igher 
th a n  those pa id  b y  na tive  companies ; where the  law  
o f e ith e r c o u n try  requires as a general ru le  fo r  a l l  classes 
o f companies th a t  the  am oun t o f an y  ta x  im posed on 
the  companies o f the  o ther cou n try  be calcula ted on  a 
percentage of to ta l p ro fits , o r of th e ir  to ta l cap ita l, such 
percentage sha ll be calcula ted as fo llow s, in  the  case 
o f deposit banks the  percentage sha ll n o t exceed the 
p ro p o rtio n  between the  to ta l am oun t o f cu rre n t and 
deposit accounts of the  bank in  th e  te r r ito ry  where 
the  ta x a tio n  is im posed and the  to ta l am oun t o f such 
accounts o f the  bank  as a whole, in  the  case o f insurance 
companies, the  percentage sha ll as a general ru le  no t 
exceed the  p ro p o rtio n  of the  prem ium s pe rta in ing  to  
the  te r r ito ry  where the  ta x a tio n  is lev ied and the 
am oun t of the  to ta l p rem ium s received b y  the  com pany, 
in  a l l o ther cases the  percentage sha ll be based on a 
com parison o f cap ita l, assets, tu rn o v e r p ro fits , the  
vo lum e o f purchases and sales o r some com b ina tion  of 
these factors, and i t  sha ll n o t in  any case exceed the  
p ro p o rtio n  w h ich  exists between the  figures calcula ted 
fo r  each one o f these factors o r fo r  a com b ina tion  based 
on th e  same in  the  te r r ito ry  where the  ta x  is lev ied  and 
the figures corresponding to  the  un de rta k ing  as a whole , 
the  re levant prov is ions o f the  la s t tw o  clauses w i l l  be 
app lied  b y  the  Spanish au tho ritie s  to  a l l assessments

on ca p ita l and p ro fits  o f B r it is h  companies established 
in  Spain, th e  percentage on w h ich  sha ll n o t have been 
published in  the  Caceta p r io r  to  M ay 1, 1924, otherw ise 
the  percentage so published sha ll be fina l ; as an excep
t io n  to  th e  tw o  preceding provis ions, an y  B r it is h  bank 
hav ing  branches in  Spain sha ll be sub ject, in  pursuance 
o f the  provis ions o f the  Spanish Incom e T a x  A c t o f 
September 1922, to  a ta x  n o t exceeding one-fourth  per 
thousand on its  to ta l nom ina l cap ita l and reserves, 
a fte r deducting  the  p ro p o rtio n  o f such cap ita l and 
reserves corresponding to  the  branches in  Spain ; each 
con tracting  p a r ty  sha ll benefit b y  m ost favou red  na tion  
trea tm e n t ; ne ithe r con tracting  p a r ty  sha ll impose 
conditions on th e  business transactions o f the  com 
panies subjects o f the  o ther con trac ting  p a r ty  m ore 
onerous th a n  those im posed on the  transactions o f its  
ow n companies ; i f  the  law  o f e ith e r con tra c ting  p a ity  
does n o t p rov ide  fo r  appeal against the  assessment by  
the ta x a tio n  offices of the  percentage above referred to , 
o p p o rtu n ity  sha ll be g iven to  the  com pany concerned of 
m aking  representations to  th e  M in is te r o f I  inance, 
whose decision sha ll be fina l, b u t no com pany fa ilin g  to  
ava il its e lf  o f such o p p o rtu n ity  sha ll be e n tit le d  to  con
tes t the  assessment made b y  the  ta x in g  officer ; th is  
Agreem ent sha ll come in to  force im m e d ia te ly  and sha ll 
continue in  force u n t i l  tw e lve  m onths fro m  the  date of 
no tice  to  de term ine i t  g iven b y  e ith e r con trac ting  p a r ty  ; 
the  term s o f th is  Agreem ent sha ll n o t ap p ly  to  any 
o f H is  M a jes ty ’s overseas D om in ions in c lud in g  te r r ito ry  
in  respect o f w h ich  a m andate fro m  the  League sha ll 
have been accepted b y  his B rita n n ic  M a jesty , unless 
the  B r it is h  representative in  M ad rid  g ive notice to  the  
Spanish G overnm ent o f th e  desire th a t  th e y  sha ll so 
a p p ly  ; in  the  case o f the  ap p lica tio n  o f th is  Agreem ent 
to  an y  B r it is h  oversea D om in ions referred to  above, 
e ith e r con trac ting  p a r ty  sha ll have th e  r ig h t to  te rm ina te  
i t  separa te ly on tw e lve  m on ths ’ notice.

INDUSTRY
T H E  C O A L O U T P U T .

The B oa rd  of M ines has pub lished the  fo llow ing  
figures show ing the  o u tp u t o f (a) coal, (b) a n th rac ite  and 
lig n ite  o f recent years (in  1,000 tons) : 1916, (a) 4,874,
lb) 741 ; 1917, (a) 5,024, (6) 947 ; 1918, (a) 5,761, (b)
1 401 ■ 1919, (a) 5,104, (b) 816 ; 1920, {a) 4,928, (6)
L044 ; 1921, (a) 4,672, (6) 701 ; 1922, (a) 4,179, (6)
586 ; 1923, (a) 5,630, (6) 658. W ith  the  exception of 
1918, la s t year shows the  highest y ie ld  du rin g  the  pe riod  
b u t i f  i t  is  taken  in to  consideration th a t  d u rin g  the  
w a r years a n y th in g  was w orked  as coal, la s t year’s ¿yield 
m ay be regarded as the  best. (España Económica y  
Financière.)

M IN IN G  CONCESSIONS I N  M A Y .
D u rin g  the  m on th  o f M ay, announces the  M ad rid  

correspondent of the  A ng lo -S outh  A m erican B an k  
the  fo llo w in g  m in in g  concessions were g ran ted  b y  the  
M in is try  o f Commerce and In d u s try  : lig n ite  3 con
cessions o f an aggregate area o f 214 hectares ; iro n  9 of 
465 hct. ; g raph ite , 1 o f 60 hot. ; lead, 1 o f 36 hc t. ; 
sa lt, 1 o f 203 hc t. ; iro n  p y rite s , 6 o f 468 hc t. ; t in ,  1 of 
238 hc t. ; m in e ra l o il, 1 o f 51 hc t. ; a lum inous earth , 1 
o f 12 hc t. ; m ak ing  24 concessions to ta llin g  1,747 hct.
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SPECIAL ARTICLES
CARTELS AND TRUSTS IN 

GERMANY.
The fo llow ing  rev iew  o f the  h is to ry  o f trus ts  (K a rte lle ) 

in  G erm any, appears in  the  N e w  F re ie  Presse o f J u ly  18 
fro m  the pen o f the  w e ll-kn ow n  G erm an financ ia l expert, 
D r. A lfre d  Lansburgh.

I t  is now  tw e n ty  years since the  prob lem  o f cartels 
was f irs t  discussed in  G erm any and th e  leg is la ture  had to  
decide w h a t its  a tt itu d e  was to  be tow ards th is  new 
v a r ie ty  o f the  o ld  gu ilds w ith  th e ir  m onopolis ing ten den
cies, th e ir  con tro l o f prices, and th e ir  dum ping. A n  
in q u iry  in to  cartels was in s titu te d  b y  the  M in is try  of 
the  In te r io r ,  in  w h ich  b o th  sides were to  be heard, b u t 
w h ich  came to  no th in g . The head o f the  in ves tig a tion  
deserted th e  co n tro llin g  G overnm ent office fo r  the  
con tro lled  in d u s try  and a vo lum inous m em oria l, w h ich  
was a m ere re p o rt o f the  proceedings, was the  sole resu lt. 
A t  th a t  t im e  th e  F re ib u rg  Professor, D r. R o be rt 
L ie fm a n n , pub lished  his w o rk  e n tit le d  “  Cartels and 
T ru s ts ,”  in  w h ich  “ h o r iz o n ta l”  com b ina tion , in  the  
fo rm  o f carte ls and syndicates, th e  “  v e rt ic a l ”  com 
b in a tio n  in  the  fo rm  o f trus ts , were fo r  th e  f irs t  tim e  
sc ie n tifica lly  com pared. Since the n  the  needs, rea l o r 
assumed, o f w a r indus tries  have considerab ly s tre n g th 
ened the  ca rte l idea in  G erm any, and have inm eshed the 
whole business li fe  of the  c o u n try  in  so close a n e tw o rk  of 
carte ls w ith  th e ir  con tro l o f prices, th a t  the  R e ich ’s 
G overnm ent found  its e lf  com pelled to  proceed b y  w a y  of 
leg is la tion  against the  “  abuse o f economic pow er,”  th is  
t im e  w ith o u t an y  p re p a ra to ry  in ve s tig a tio n  and even 
w ith o u t ca lling  in  its  favou red  experts. A n  O rder o f 
N o v . 2, 1923, created ca rte l courts , w h ich  in  ce rta in  
cases were em powered to  pronounce th e  decision of 
cartels to  be in opera tive , and to  authorise m em bers o f 
carte ls to  w ith d ra w  fro m  them . D u r in g  the  in te rv e n 
in g  pe riod , Professor L ie fm a n n ’s b o ok  passed th rou gh  
m a n y  ed itions, o f w h ich  th e  s ix th  has rece n tly  appeared, 
and in  i t  are considered the  la te s t developm ents o f the  
t ru s t  system  and th e  m etam orphoses o f G erm an law  on 
carte ls .*

A m e r ic a n  T r u s t s  a n d  G e r m a n  Ca r t e l s  Co n t r a s t e d .

W h ile  the  a u th o r ity  on  trus ts , S. Tsehiershky, estim ates 
th e  nu m be r o f carte ls in  G erm any a t a l i t t le  over one 
thousand, D r. L ie fm an n  considers th a t, fro m  the quan
t i t y  o f ca rte l con tro lled  goods, the  num ber m us t am ount 
to  several thousands. On th is  assum ption L ie fm ann  
draws the  conclusion th a t the  deve lopm ent o f m onopo lis
in g  o r cornering  organisations is to -d a y  m uch m ore 
advanced in  G erm any th a n  in  A m erica . C e rta in ly  the  
num ber o f vas t com bines fo rm ed b y  th e  am algam ation 
o f undertak ings in  A m erica  fa r  surpasses the  num ber of 
those organisations know n  b y  the  nam e o f trus ts  in  
G erm any. I f  b y  tru s ts  is m ean t o n ly  combines of 
undertak ings  crea ting  and w o rk in g  m onopolies, the  
g ro w th  o f these in  G erm any is in s ign ifica n t and iso lated. 
B u t  in  G erm any the  ca rte l has— anyhow  before the  
O rder o f N ovem ber las t— so th o ro u g h ly  achieved the 
ob je c t o f es tab lish ing m onopolies, the  a im  o f the  tru s t 
system  o f A m erica , th a t  free com p e titio n  has been 
c u rta ile d  o r to ta l ly  suppressed in  m an y  m ore branches of 
in d u s try  in  the  fo rm e r c o u n try  th a n  in  the  la tte r. Thus 
i t  is  G erm any and n o t the  U n ite d  States, as re p o rt has 
p roc la im ed fo r  the  past te n  years, w h ich  m us t be 
regarded as the  c o u n try  o f m onopolies b y  p r iv a te  e n te r
prises, and th e  f ig h t against carte ls w h ich  the  G erm an 
G ove rnm en t has now  en tered upon  is m uch  m ore 
fu n d a m e n ta lly  im p o rta n t th a n  th e  A m erican  a n ti- tru s t 
leg is la tion , w h ich  has h ith e rto  passed as the  supreme

* Kartelle und Truste und die Weiterbilding der Volkswirtschaft- 
ichen Organisation. By Dr. Robert Liefmann. Sixth edition. 
Stuttgart, 1924 : Emst Heinrich Moritz.)

expression o f con flic t between the  State as guard ian o f 
th e  p u b lic  in te re s t and p r iv a te  monopolies.

I t  w o u ld  be o f in te res t to  inves tiga te  the  h idden 
causes of the  changed re la tions between the  State and the  
carte ls in  G erm any. T h a t same S tate, o f w h ich  the  
a tt itu d e  to -d a y  tow ards price  m a n ip u la tio n  is th a t  o f a 
po licem an, looked w ith  benevolent eyes upon  cartels 
before the  w a r and d u rin g  the  w a r even energetica lly  
supported  them . W hen an im p o rta n t ca rte l, such as 
the  coal com bine (koh lensynd ika t) o r po tassium  com 
b ine (ka lisyn d ika t) was threa tened w ith  d is ru p tio n  i t  
was im m e d ia te ly  patched up  again b y  the  G overnm ent 
as a com pulsory carte l. There m ust, the re fore , be 
im p o rta n t reasons fo r th e  S tate to  curse to -d a y  w h a t i t  
blessed yesterday. I f  these reasons are to  be looked fo r 
on  the  side o f the  cartels, perhaps because th e y  are 
in c lin ed  to  com m it m ore flag ran t abuses o f th e ir  pos ition  
o f m onopolists th a n  heretofore, th is  tendency tow ards 
abuses, o r the  p o ss ib ility  o f c o m m ittin g  the m  to  an 
e x te n t fo rm e rly  unknow n, m ust proceed fro m  some 
s tru c tu ra l a lte ra tio n  in  the  economic fab ric , w h ich  i t  
w o u ld  be o f suprem e in te re s t to  discover. Should i t ,  
however, be the  S tate w h ich  fo r reasons o f p o lit ic a l 
expediency has revised its  a tt itu d e  tow ards the  cartels, 
experts  in  cartels m us t seek to  get upon the  tra c k  
o f these reasons, and to  d is tingu ish  zeal fo r the  
pu b lic  weal fro m  demagogy. U n fo rtu n a te ly  L ie fm an n  
has made no such a tte m p t to  exp la in  th e  cooling o f 
re la tions between the  ca rte l system  and ca rte l leg is la 
tio n . H e  contents h im se lf w ith  asserting h is o ld  c la im  
fo r  a m ore extensive con tro l o f a ll combines w ith  a 
m onopo lis t tendency, and considers th is  c la im  to  be the  
m ore im p o rta n t “  the  greater is the de a rth  o f necessa
ries o f existence th ro u g h o u t th e  w o rld ,”  an assum ption 
w h ich  in  m an y  respects is no longer in  accordance 
w ith  fac t. Ins tead , he enters upon  a le n g th y  and some
w h a t academic discussion o f the  question as to  w h y  the  
m onopo ly  idea s t i l l  takes the  fo rm  o f cartels and n o t as 
in  A m erica  o f the  a ll-do m in an t tru s t.

D r. L ie fm an n  a ttr ib u te s  the  d iffe ren t form s in  w h ich  
p r iv a te  m onopo ly  clothes its e lf  in  G erm any and Am erica  
to  the  d ive rgen t legal s tru c tu re  o f the  un de rta k ing . I n  
G erm any, as th ro u g h o u t C entra l Europe, p r iv a te  ow ner
sh ip  o r the  p r iv a te  tra d in g  f irm  p reva ils , whereas in  the  
U n ite d  States i t  is th e  jo in t  s tock  com pany. The la tte r  
lends its e lf  m uch m ore re a d ily  to  a d is tr ib u tio n  among 
passive holders, a p a r t ia l trans fe r o f ow nership and 
a c o n tro l b y  th ir d  pa rties, and is there fore m uch m ore 
am enable to  p a rtic ip a tio n  in  trus ts . Shares in  jo in t  
s tock  companies are a m arke tab le  com m o d ity  to  be 
bought and sold a t w il l,  and there fore  to  be acquired 
fo r  purposes o f con tro l and am a lgam ation , whereas i t  
is  d iff ic u lt  to  induce p r iv a te  p ro p e rty  to  lend  its e lf  to  
th is . M oreover, in  G erm any th e  jo in t  s tock  com pany 
has preserved a m uch m ore personal character th a n  in  
A m erica , where i t  is ra re ly  spoken o f as “ a fa m ily  
possession,”  and where th e  ca p ita l o f th e  companies 
has p re v io us ly  been d is tr ib u te d  in  m any k inds  o f shares 
w ith  va ry in g  degrees o f p r io r ity  r ig h ts  a ttached in  o rder 
to  enable the  whole u n d e rta k in g  to  be con tro lled  b y  
a m in o r ity  w ith  a com p a ra tive ly  sm a ll ho ld ing .

I t  is  to  be considered w hethe r these factors cons titu te  
the  rea l cause o f the  d iffe re n t fo rm s o f m onopo ly  p re 
v a ilin g  in  G erm any and A m erica. The legal fo rm  of 
w o rk in g  cannot be the  decid ing fa c to r, since eve ry th ing  
w h ich  hampers th e  fo rm a tio n  o f trus ts  also stands in  
th e  w ay o f the  ca rte l system.

J o in t s tock  com panies have a t th e ir  head boards o f 
d irec to rs , b u t these d irec tors , w ho have w id e ly  extended 
in te rests  and u su a lly  have unacknow ledged re la tions 
w ith  th e  banks w ith  th e ir  spheres o f m u ltifa rio u s  
in te rests , are m ore easily convinced o f th e  advantage o f a 
com bine fo r  the  purpose o f f ix in g  prices o r conducting  
sales th a n  owners o f p r iv a te  businesses, who are u su a lly
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in c lin e d  to  lo o k  askance a t an y  connection  w ith  trade  
riva ls . B u t the  differences between Germ an an d  
A m erican  companies have d u rin g  the  past few  years 
shown a g row ing tendency to  disappear, and i f  the  
jo in t  s tock  com pany shows a lean ing tow ards trus ts  
ra th e r th a n  carte ls, the  tru s t system  especia lly fo r  
m onopo lis t aim s m ust have to  a considerable e x te n t 
ousted and replaced th e  ca rte l system. I t  w ou ld  
seem th a t L ie fm an n  has overlooked o r a t least u n d e r
estim ated a num ber o f o th e r ve ry  im p o rta n t factors. 
I n  the  f irs t place, o f considerable s ignificance is the  
circum stance th a t  the  in d iv id u a l S tates o f th e  U n io n  
are possessed o f extensive powers o f in te rv e n tio n  in  the  
com m ercia l la w  o f th e ir  te r r ito ry , a r ig h t  w h ich  th e y  
have o ften  exercised in  good tim e  whenever undertak ings 
have com bined fo r  th e  purpose o f estab lish ing m ono
polies o r o f f ix in g  prices b y  con tract. I n  A m erica no 
a tte m p ts  are made a t un io n  w ith  a v ie w  to  exercising 
th e  ca rte l system , as i t  is  w e ll know n  b y  experience 
th a t  an y  such a ttem p ts  w i l l  be fru s tra te d  e ithe r b y  the  
in d iv id u a l S tate o r b y  th e  F edera l G overnm ent ( In te r 
s ta te  Commerce Commission, Federa l T rade Com 
m ission). A lso  because th e  pecu lia r bank ing  cond itions 
in  A m erica  in  c o n ju n c tio n  w ith  th e  custom ary over- 
cap ita lisa tio n  o f jo in t  s tock  companies b r in g  abou t the  
fo rm a tio n  o f ca rte l- like  combines fo r  th e  purpose of 
f ix in g  prices (w ith  th e  tru s t o r  h o ld ing  com pany a t th e ir  
head) as a m a tte r o f course. T he  w a te ring  o f cap ita l, 
inhe ren t in  a lm ost every o rd in a ry  jo in t  s tock  com pany, 
signifies th a t the  m a jo r ity  of shares is he ld  b y  ve ry  few  
persons who have p a id  n e x t to  no th in g , and  who are 
a lw ays ready to  dispose o f th e m  cheaply. The bu y in g  
up o f these c o n tro llin g  b locks o f shares is a l l the  easier 
b y  reason o f the  fa c t th a t  th e  in d u s tr ia l m agnates 
themselves g ra n t th e  necessary bank  cred its , since 
th e y  con tro l n o t m ere ly  in d iv id u a l banks b u t en tire  
bank ing  systems. ( In d iv id u a l banks m ay  o n ly  lend a 
de term ined percentage o f th e ir  flo a tin g  ca p ita l to  any 
one un de rtak ing , a s ta te  o f a ffa irs w h ich  leads on the  
one hand  to  th e  s p lit t in g  up  o f th e  banks and on the  
o th e r hand to  a s p lit t in g  u p  of in d u s tr ia l unde rtak ings, 
and so renders th e ir  am a lgam ation  in to  organised trus ts  
a v ir tu a l necessity).

I n  G erm any, on the  c o n tra ry , tru s ts  are unnecessary 
fo r  the  purpose o f c rea ting  m onopolies— or were so 
u n t i l  las t N ovem ber— because th e  ca rte l is— o r was 
a su ffic ien t su b s titu te  fo r  i t ,  and res tr ic tio ns  on c red it 
do n o t ex is t. F u rth e r, the  crea tion  o f tru s ts  is d iff ic u lt  
because easily purchased co n tro llin g  blocks of shares o f 
companies are ra re r th a n  in  Am erica. I t  is  tru e  th a t 
in fla t io n  has in  th is , as in  so m any o th e r fie lds, b rough t 
ab ou t considerable changes ; la rge blocks o f shares 
have in  the  las t few  years become u n ite d  in  a few  
hands fo r  speculative purposes, w hereby the crea tion  
o f tru s ts  has been rendered m a te ria lly  easier. I t  w i l l  
essentia lly  depend upon  the  p ra c tica l effic iency o f the 
new a n ti-c a rte l A c t w hethe r trus ts  w i l l  m ake th e ir  
appearance in  G erm any fo r  the  purpose of crea ting  
monopolies. So fa r  trus ts  have o n ly  served fo r  purposes 
o f techn ica l o rgan isation, and the “  v e rtic a l o r h o r i
zon ta l ”  am algam ations have been fo i'm ed p u re ly  w ith  
the  ob ject o f increasing th e  coefficient of p roduc tion .

SPAIN UNDER THE M ILITARY  
DIRECTORY.

N o in s ig h t in to  cond itions in  Spain under the  M il ita ry  
D ire c to ry  can, ow ing  to  the  r ig id  exercise of the  Press 
censorship b y  the  m il ita ry  au tho ritie s , be ob ta ined fro m  
Spanish sources. So sharp is the  lo ok -o u t fo r  ind is - 
cretions th a t even a w e ll-know n  economic w eekly rev iew  
is n o t a llow ed any expression o f op in ion  and usua lly  
shows m arks of th e  censor’s a tten tions  in  its  columns, 
a recent num ber appearing w ith  its  lead ing a rtic le  
com ple te ly  deleted. Señor Garcia B erm ejo , however, 
in  the  Oesterreichische V o lksw irt (M ay 24) gives the

fo llo w in g  account o f the  economic progress o f the  
c o u n try  since the  m il i ta r y  coup d étctt la s t September.

The D ire c to ry  has a d m itte d  a few  c iv ilia ns  in to  the  
G overnm ent, b u t an y  assum ption th a t  th is  portends 
the  res to ra tion  of th e  c iv i l  a u th o r ity  and the  re tire m en t 
o f the  m il ita ry  G overnm ent w ou ld  be prem ature . 
Indeed General P rim o  de R ive ra  in  a s ta tem ent o f the  
G overnm ent’s program m e announced th a t the  m il ita ry  
régime m ust be m a in ta ined  fo r  some tim e , since the  
w o rk  o f p u r ify in g  the  a d m in is tra tio n  and resto ring  
economic cond itions is b y  no means a t an end, and 
th a t in  any case th e  G overnm ent w o u ld  o n ly  resign 
office to  a new p a rty , th e  fo rm a tio n  o f w h ich  w i l l  be 
proceeded w ith  in  due course.

In  p o lit ic a l circles o f the  R ig h t strenuous efforts  are 
being made to  fou nd  a P a tr io t ic  U n io n  w h ich  w i l l  be 
jo ined  b y  the  Conservatives, n o ta b ly  those o f Senor 
M aura ’s group, and b y  num erous classes o f citizens 
h ith e rto  independent o f po litics . I n  oppos ition  to  th is  
com bine, the  la te  P resident o f the  Chamber, D on 
M elquiâdes A lva rez , is  s tr iv in g  to  fo rm  a large p a r ty  of 
the  L e ft w ith , as he hopes, the  co-operation o f the  
Socialists, Republicans and Radica ls. O w ing to  a l l 
these manoeuvres the. fo rm er p o lit ic a l m ach inery  o f the  
c o u n try  has been th ro w n  in to  such confusion th a t  no 
one knows who the  successor o f the  M il ita ry  G overn
m en t w i l l  even tua lly  be.

I n  sp ite  o f the  D ire c to ry ’s undeniab le  success in  
p u r ify in g  the  p o lit ic a l and economic system , i t  has no t 
ven tu red  to  a tte m p t a so lu tio n  o f the  tw o  ch ie f p ro b 
lem s, the  Morocco cam paign and the  cost o f liv in g . 
Indeed, the  p u b lic  considers th e  re s tra in t la id  upon  the  
lib e r ty  o f the  Press, w h ich  checks a ll discussion o f these 
th o rn y  questions, unnecessary and objectless. U nder 
pressure o f pu b lic  op in ion  P rim o  de R ive ra  has made 
sm a ll concessions w ith  regard to  the  censorship, w h ich  
a t least p e rm it o f a m ild  c r it ic is m  o f the  D ire c to ry .

I n  its  f ig h t against “  caciquism o ”  (from  cacique, an 
In d ia n  headm an)—-a system  o f loca l p o lit ic a l bosses 
o r caucuses fo rm e rly  the  m a ins tay  o f Spanish p o lit ic a l 
parties o f a l l  colours— the  D ire c to ry  has made another 
advance fro m  w h ich  i t  hopes to  achieve an ove rw he ln iing  
v ic to ry . A  law  has been passed fo r  the  re fo rm  o f the  
c o n s titu tio n  o f m un ic ipa lities , th e  ou ts tand ing  fea ture 
o f w h ich  is to  g ive to  wom en a vo te  in  m un ic ip a l 
elections.

The con d ition  o f th e  na tio n a l finances has been 
som ewhat im p roved , a lth ou gh  th e  d e fic it has n o t been 
w iped ou t, since in  sp ite  o f the  m ost va ried  econom y 
in  expend itu re  i t  is im possib le to  c u r ta il the  costs o f the  
Morocco cam paign to  any appreciab le ex ten t, w h ile  a t 
the  same tim e  in te res t on th e  ever grow ing na tion a l 
debt continues to  m oun t up . I t  is  hoped th a t  the  nex t 
B udge t w i l l  show increased revenue and reduced expen
d itu re . There is no in te n tio n  o f an y  fu r th e r  reduc tion  
o f the  C iv il Service sta ff, a lready w e ll weeded ou t. The 
fo llow ing  tab le  shows th e  increase o f the  B udge t figures 
since 1913 (in  m illio ns  o f pesetas) :—

Year. ... Revenue. Expenditure. Deficit.
1913 1,334 1,521 187
1914 1,273 1,437 164
1915 1,246 1,616 371
1916 1,357 1,680 323
1917 1,335 1,632 296
1918 1,430 1,847 417
1919 1,696 2,182 496
1920 1,990 2,682 692
1921 2,336 3,633 1,297
1922* 2,953 3,373 420
1923 2,617 3,044 

* Provisional.
427

U n t i l  the  Morocco cam paign is b ro ug h t to  a close 
there seems no po ss ib ility  o f w ip in g  o u t th e  de fic it. 
Since 1913 th e  expend itu re  on Morocco and na tion a l 
defence has increased as fo llow s (in  m illio ns  o f pesetas):—

Year.
1913
1914
1915
1916

National Defence. Morocco.
282 109
235 142
282 143
340 150
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Year- ... Revenue. Expenditure. Deficit.
1917 312 113
1918 400 126
1919 447 142
1920 551 191
1921 677 519
1922 628 329
1923 628 329

The cost o f l iv in g , ever g row ing worse, has become 
the  cause o f considerable d iscon ten t am ong the  p o pu 
la tion . There is a great shortage in  ce rta in  k inds o f 
food and M a d rid  has a t tim es been abso lu te ly  deprived  
o f potatoes. The fo llo w in g  index num bers g ive  some 
idea of the  cost of l iv in g  :—

Month. Madrid. Barcelona. Whole country
1923 January 180 171 170
„  A pril ... 180 166 174
„  July ... 172 165 170
„  October 174 161 171

Month. Madrid. Barcelona. Whole country
1924 January ... 178 172 171
„  February ... 180 174 172

A  scheme w h ich  w i l l  cost th ree  m il lia rd  pesetas is 
now  occupying pu b lic  a tte n tio n . I t  comprises the  
fo u nda tion  o f the  Sociedad E spaño la de In d u s tr ia  y  
T racc ión  E lé c tr ica  (Spanish Com pany o f E le c tr ic  
In d u s try  and T rac tion , L td .) ,  w h ich  is to  construct new 
ra ilw ays, b las t furnaces, and factories o f various k inds, 
and also to  p rom ote  ag ricu ltu re . I t  is hoped th a t the  
G overnm ent w i l l  guarantee the  debenture in te rest. 
The G overnm ent has appo in ted  a com m ission to  con
sider schemes w h ich  have been presented. P ub lic  
op in ion , however, does n o t appear to  fa vo u r the  scheme 
as i t  is genera lly  considered th a t  the  G overnm ent ough t 
n o t to  assume lia b i l i t y  fo r  any guarantees a t a ll, as i t  is 
fo r  th e  cap ita lis ts  to  bear th e ir  ow n risks.

LITERATURE AND THE DRAMA.
D ie  Grundlagen der W eltwirtschaft. (The P rinc ip les 

o f W o rld  Econom ics.) B y  D r. H e rm ann Levy. 
(L e ip z ig : B . G. Teubner. Price, M k.5.)

Deutsche Hcm delspolitik. (Germ an Trade P o licy .) 
B y  P rof. D r. Th. P la u t. (L e ip z ig : B . G. Teubner. 
Price, M k.5 .60.)

A p a rt fro m  de su lto ry  sk irm ish in g  over Im p e ria l 
Preference i t  does n o t appear lik e ly  th a t the  in te rna l 
p o litic s  o f G reat B r ita in  w i l l  be fu r th e r  embarrassed b y  
th e  ta r if f  question. B u t the  e lection -w inn ing  argum ent 
abou t cheap food is n o t the  rea l basis on w h ich  the  
economic ju s tific a tio n  o f Free T rade is founded. 
N a tio n a l d iv is io n  o f labour is no less an essential fac to r 
in  th e  economic s truc tu re  o f socie ty th a n  th e  in d iv id u a l 
d iv is io n  o f labour. N o  n a tio n  can possib ly be fu lly  
s e lf-s u ffic ie n t; even in  those na tions, such as the  
U n ite d  States, w h ich  have th e  w idest range o f na tu ra l 
resources, the  capac ity  o f p ro d u c tio n  w i l l  never be 
exa c tly  ad justed to  the  requirem ents o f the  po pu la tio n  
a t any g iven tim e . There w i l l  a lways necessarily be a 
s u p e rflu ity  o f one p ro du c t and a defic iency o f another 
w h ich  a ffo rd  a s tim u lus  to  expo rt and im p o rt respec
t iv e ly ,  a s tim u lus  w h ich  w i l l  ever be va ry in g  according 
to  the  w ealth , po pu la tio n  and c iv ilis a tio n  o f the  na tio n  
concerned. The re la tive  need o f the  d iffe ren t countries 
fo r  fo re ign  trade  w i l l  thus  change fro m  tim e  to  tim e , b u t 
i t  w i l l  never be absent. I n  th is  w ay the  w o rld  has 
a c tu a lly  become a single economic u n it  w ith in  w h ich  the  
in terchange o f n a tion a l as w e ll as in d iv id u a l products 
redounds to  m an’s best advantage. Im p o rts  and ex 
po rts  im p ly  one another, and Free T rade is th e  log ic  o f 
in te rn a tio n a l exchange.

I n  h is adm irab le  analysis o f the  s truc tu re  o f in te r 
na tio n a l economic re la tions D r. H e rm ann Le vy , o f 
B e rlin , lays proper emphasis upon th e ir  essential u n ity .  
H e  sketches th e ir  g ro w th  d u rin g  the  n ine teen th  cen tu ry , 
in d ica tin g  in  p a rtic u la r how  the  im provem ent in  the  
means o f tra n s p o rt has tended to  concentrate the  p ro 
du c tio n  o f an y  g iven com m o d ity  in  those pa rts  o f the  
w o rld  where, fo r  w hateve r reason, n a tu ra l o r hum an, 
the  p ro d u c tio n  is cheaper th a n  elsewhere. W e cannot 
fo llo w  in  th is  connection h is assertion th a t the  in te r 
n a tio n a l d iv is io n  o f la bo u r is o n ly  an “  analogy ”  fro m  
the  d iv is io n  in  th e  process o f p ro du c tion  o f any p a r
tic u la r  com m o d ity  ; th e  d iv is io n  o f la bo u r is a w ide 
te rm  app licab le  to  a n y  economic s truc tu re  in  w h ich 
m en sa tis fy  th e ir  needs b y  m u tu a l exchange o f produce, 
and  is  sure ly  n o t l im ite d  to  th e  separa tion o f functions 
in  m anufacture  o f a com pleted a rtic le . I n  a succession 
o f use fu l chapters D r. L e v y  reviews s ta t is t ic a lly  the  
in te rn a tio n a l trade  in  foodstu ffs , raw  m ateria ls  and 
m anufactu red  goods, and  especia lly  notes the  influence 
o f th e  w a r upon  th e  vo lum e o f fo re ig n  trade  in  the  
various countries. F u rth e r inc lud ed  in  the  scope o f 
the  discussion are na tio n a l and  in te rn a tio n a l monopolies

and th e ir  re la t io n  to  w o r ld  prices, em igra tion , dum ping, 
and  th e  com m ercia l im portance  o f the  B r it is h  E m p ire . 
W ith  regard to  the la tte r , to  w h ich  a chap te r is devoted, 
th e  a u th o r expresses the  v ie w  th a t an Im p e ria l ta r if f  
un io n  w o u ld  be a fu r th e r  retrogressive step in  th e  
d ire c tio n  o f th e  a r t if ic ia l in terfe rence w ith  w o rld  
economic u n ity  w h ich  post-w ar na tion a lism  has a lready 
de p lo rab ly  enhanced, and th a t  w h a t th e  Colonies gained 
in  th e  B r it is h  m a rke t th e y  w o u ld  lose in  the  fo re ign 
m arke t. H e  co n s ta n tly  adverts  to  the  fo l ly  o f the 
v iew , fre e ly  expressed in  E ng land  im m e d ia te ly  a fte r  the  
w ar, th a t  one c o u n try  necessarily gains b y  another’s 
economic dow n fa ll. “  I t  was com p le te ly  fo rgo tte n  
th a t  the  purchasing power o f G erm any fo r  E ng lish  goods 
depends n o t o n ly  on w h a t G erm any can send back in  
re tu rn , b u t also on w ha t she can exp o rt to  an y  o ther 
countries.”  F o rtu n a te ly  we are a t le ng th  recovering 
fro m  the  “  m an ia  ”  o f sho rt-s igh ted  n a tion a l self- 
in te res t w h ich  D r. L e v y  a d m ira b ly  reduces ad absurdum . 
I t  is  to  be hoped th a t  th e  second e d itio n  o f th is  volum e 
w i l l  be p rov ided  w ith  an index.

The vo lum e b y  D r. P la u t, o f H a m bu rg  U n iv e rs ity , is 
a fu l l  b u t concise su rvey  o f G erm any’s past and present 
trade  p o licy . I t  is in tended  fo r  s tudents, and we w ould  
s tro n g ly  com m end i t  to  E ng lish  readers who desire to  
fo llo w  the  facts in  th e ir  h is to rica l developm ent dow n to  
the  present day. A b o u t h a lf the  book is devoted to  the  
p o lic y  since A ugust 1914, m ore p a r tic u la r ly  in  its  
re la tio n  to  the  T re a ty  o f Versailles and to  the  currency 
collapse. A  va luab le  b ib lio g ra p h y  is a ttached to  each 
chapter and the  index is as good as i t  ough t to  be.

J.C .J.

In d ia n  Em igration. B y  “ E m ig ra n t.”  (H u m phre y  
M ilfo rd , O xfo rd  U n iv e rs ity  Press. P rice, 3s.)

The m ig ra to ry  hab its  and efforts  o f an y  na tio n  
fo rtu n a te  enough to  be ab le to  d iscover an o u tle t fo r  
them  p rov ide  us w ith  an in te res tin g  key  w herew ith  to  
un lo ck  ce rta in  m ysteries in  the  m ake-up and expression 
o f n a tio n a l character. Some peoples, ou r ow n in  
p a rticu la r, have gathered to  themselves bo th  the  e n vy  
and the  a d m ira tio n  of a l l o th e r peoples in  e xh ib itin g  
these tra its  o f irrepressib le expansiveness. Few of us 
w i l l  fee l disposed to  d ispute , when i t  is contended, th a t 
co lon isa tion  has gone hand in  hand w ith  m ost o f the  
o the r successes w h ich  are the  crow ning achievem ents o f 
ou r c iv ilisa tio n . E m p ire  o r w orld -pow er owe m uch m ore 
to  wanderlust th a n  i t  n o rm a lly  receives, w h ile  em igra tion  
holds too  fre q u e n tly  a m iserable and unm erited  pos ition  
in  the  vocabu lary o f pa trio tism . Reasons are no t 
d iff ic u lt  to  discover. I t  makes a ll the  difference in  the  
w o rld  w hether the  em igran t is a m an free, o r s tigm atised 
as sub ject and unfree. T h is  l i t t le  vo lum e e n title d  
“  In d ia n  E m ig ra tio n  ”  is  an exce llent s tu d y  o f the  
p rob lem  fro m  the  la tte r  p o in t o f v iew , and should be
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read b y  a ll who are in te rested in  the  im p o rta n t current 
problem s of the  In d ia  o f to -day. The ancient h is to ry  of 
the  In d ia n  peoples is b u t l ig h t ly  touched upon, b u t, we are 
to ld , the  “  In d ia n  sea-faring capac ity  and capac ity  fo r  
colon isation, a t least in  the  e a rly  pe riod  of th e ir  h is to ry , 
is  a b u n d a n tly  proved. W h a t is n o t clear is w h y  bo th  
should have ceased w ith  a lm ost ba ffling  suddenness.”  
T h a t is a question w h ich  cannot be answered even b y  
guess-work. A l l  we kno w  is , and the  vo lum e before us 
te lls  us w ith  adm irab le  candour, th a t “  em ig ra tion  on 
an im p o rta n t scale fro m  In d ia  rem ained suspended fo r  
a thousand years u n t i l  the  dem and fo r  In d ia n  labour 
created b y  the  em ancipation of slaves in  the  B r it is h  
Colonies rev ived i t  in  the  f irs t  qu a rte r o f the  n ine teen th  
c e n tu ry .”  A  bad m om ent, a bad occasion, a bad 
purpose, in  t r u th  the  beg inn ing o f a bad episode in  the  
h is to ry  o f em ig ra tion  w ith in  the  B r it is h  E m pire . N o 
use fu l o r good purpose can be served here b y  trac in g  the  
developm ent o f i t  o r the  u n lo v e ly  system  w h ich  became 
know n  u lt im a te ly  as th e  Ind en tu re  system. L o rd  
B rougham , in  v iv id  phrases, described the  pernicious 
tra ffic  in  In d ia n  labour. M any others have since been 
n o t less e loquent in  th e ir  declam ation  o f w h a t was b u t 
m ild ly  phrased sem i-slavery. To th e  m odem  In d ia n , 
who feels s tirre d  passionate ly under such influences, 
we w o u ld  urge th a t  cond itions were equa lly  degrading 
and servile elsewhere. I f  the re  were “  charnel houses 
o f Dem erara,”  there were s im ila r horrors spread over 
“  E ng la nd ’s green and pleasant la nd .”  H u m an  life  
was th e  cheapest th in g  on ea rth  and m ob ilised fo r  
in d u s tr ia l and a g ric u ltu ra l purposes accord ing ly. The 
w ors t ev ils  of an  economic com plexion in  the  n ine teen th  
cen tu ry  rem a in  no longer w ith  us, a t least, the  w h ite  
m an m ay be induced so to  suppose. Nevertheless, there 
rem ains a trem endous prob lem  to  be solved in  regard 
to  the  im m ense n a tive  po p u la tio n  o f In d ia . E m ig ra tio n  
is  no longer encouraged w ith in  the  B r it is h  E m pire . 
The appearance o f Ind ian s  in  the  D om in ions o r Colonies 
is accompanied w ith  pe rp lex ing  d ifficu ltie s , th e  question 
o f p o lit ic a l s ta tus be ing in  the  fo re fro n t. I n  the  face 
o f co lon ia l pre judices we, a t home, are in  a po s ition  of 
powerlessness. B u t o f one th in g  we can be p o s it iv e ly  
ce rta in , and th a t  is , w ith o u t c iv ic  p riv ileges and defined 
rig h ts  o f c itizensh ip  a p o s itio n  w ith in  the  B r it is h  E m p ire  
to -d a y  is in to le rab le . T h is  is the  In d ia n ’s p o s itio n  bo th  
a t hom e o r abroad and i t  com plicates desperately, no t 
o n ly  th e  question o f In d ia n  em igra tion , b u t a l l problem s 
connected w ith  the  In d ia  o f to -day. O p in ion  needs a ll 
th e  re in forcem ent i t  can get ou t o f such stud ies as these 
issued upon  “  In d ia  o f T o-day  ”  fro m  th e  O x fo rd  
U n iv e rs ity  Press. M oreover, i t  is  th e  d u ty  o f us a l l to  
endeavour to  o b ta in  such o p in ion  in  o rder to  avo id  
s h irk in g  uncom fortab le  responsib ilities. H .J .H .

O ffic ia l Year Book o f the Commonwealth o f A us tra lia , 
1923. B y  Chas. H . W icken , F .I .A .,  F.S.S., and John  
S tonham , M .A . (L o n d o n : A u s tra lia  House. P rice, 
3s. 6d.) T h is  is  the  s ix tee n th  issue o f an increasing ly  
va luab le  book o f reference, rep le te  w ith  in fo rm a tio n  
concern ing every depa rtm ent o f Com m onw ealth and 
State o rgan isa tion  ca re fu lly  b ro ug h t u p  to  da te. Besides 
the  usua l lead ing features w ith  w h ich  we are fa m ilia r, 
the  present vo lum e contains tw o  spec ia lly  con trib u te d  
a rtic les  on ‘ ‘ A u s tra lia n  H urricanes and R elated 
Storm s ”  and “  D ip h th e r ia  ”  ; o the r new m a tte r 
includes a use fu l conspectus o f Factories A c ts , w h ile  
the  chapter on L a n d  Tenure and S e ttlem ent has been 
re-arranged and am p lified . The general p lan  o f the  
w o rk  has been rem odelled and  advantageously s im p li
fied, the  fo rm er separate sections dea ling  w ith  Shipp ing, 
road and ra ilw ays , Posts and telegraphs, etc., fo r 
instance, ha v in g  been b ro ug h t toge ther under one 
heading, “ T ra n sp o rt and C om m unica tion ,”  w h ile  the 
three sections re la tin g  to  Com m onwealth, S tate and 
P riv a te  F inance have been grouped in  a s ingle chapter 
under “  F inance .”  O f specia l va lue to  busy m en are 
the  Synopsis a t the  beg inn ing o f the  book, occupying 
six teen pages, and th e  General In d e x  a t th e  end, w h ich  
extends over th ir ty - th re e  pages. I n  a d d itio n  to  these

there  is a Special In d e x  o f Maps, Charts and D iagram s, 
and an In d e x  to  Special A rtic le s  and M iscellaneous 
M a tte r contained in  previous issues. In  every w ay 
an adm irab le  and indispensable w o rk  o f reference.

*  *  *  *

“  Y O IC K S  ! ”  A T  T H E  K lN G S W A Y  T H E A T R E .

The Revue produced b y  M r. D o na ld  C a lth rop a t the  
K in gsw ay  Theatre is one o f the  b rig h te s t shows b ille d  
in  London. “  Y o icks ! ”  goes w ith  a sw ing and a w h ir l 
fro m  the  ris in g  o f the  c u rta in  to  the  fina le , and the re  is 
n o t a d u ll m om ent in  th e  whole of the  perform ance. 
W ith  a rtis tes  lik e  M a rk  Lester and M arjo rie  Gordon, a 
dancer lik e  M a ry  Le igh, s trong casts in  a l l  the  sketches, 
a b r i l l ia n t  orchestra and exce llent s tag ing, the  audience 
m ust be ha rd  to  please th a t w o u ld  dem and a n y th in g  
more. V is ito rs  to  London w i l l  m ake a m is take  i f  the y  
o m it the  K in gsw ay  Theatre  fro m  th e ir  l is t  o f engage
ments.

PUBLICATIONS RECEIVED.
Cotton in  A us tra lia  : The Possib ilities and the L im ita 

tions o f A us tra lia  as a Cotton-growing Country. B y  
R icha rd  H a rd in g , Secretary to  the  B r it is h  C o tton  
D e legation  to  A us tra lia , 1922. C onta in ing  numerous 
illu s tra tio n s  and graphs, toge ther w ith  da ta  re la tin g  to  
A u s tra lia n  c lim ate , ra in fa ll, tem perature , so il analyses 
and cost o f p roduction . (London : Longm ans Green 
and Co. Price, 12s. 6d. ne t.)

The Jou rna l o f P o litica l Economy. A ug ust 1924. 
(The U n iv e rs ity  of Chicago. Price, $4 per annum , single 
copy 5 cents.)
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STATISTICAL SECTION

THE TRADE BAROMETER
EXPLANATION

There are obvious ob jections to  the m u ltip lic a tio n  of In d e x  Num bers ; b u t T h e  E c o n o m ic  R e v ie w  cla im s a double 
ju s tific a tio n  fo r  add ing to  the  lis t. I n  the f irs t place, a w eekly in de x  should be of greater p ra c tica l value th a n  an index 
w h ich  is made up  m o n th ly  and published in  arrear. I n  the  second place there  is room  fo r  an in de x  num ber w h ich , 
instead o f covering a w ide fie ld  fo r the  sake o f representing the  general leve l of a l l com m o d ity  prices, sets o u t to  reflect 
the  p re va ilin g  tendency o f prices as exem plified in  a sm all num ber o f p a r tic u la r ly  sensitive com m odities. The H a rv a rd  
U n iv e rs ity  Com m ittee o f Econom ic Research has recen tly  shown th a t  in  A m erica  an in de x  num ber devised to  forecast 
p rice m ovem ents can safe ly be based on a sm all selection o f price quota tions, p rov ided  the com m odities chosen are 
those w h ich  m ost accu ra te ly  and ra p id ly  re flect the  tre n d  of the  general price level.

The closeness o f the  correspondence between m ovem ents o f T h e  E c o n o m ic  R e v ie w  in de x  and those of the  
Economist, S tatist and B oa rd  o f T rade gives some ground fo r be liev ing  th a t  an adequate in de x  fo r  the  U n ite d  K in g d o m  
can be based on a sm all num ber o f com m o d ity  prices, and can there fore be taken  w eek ly  instead o f m o n th ly . The 
divergence o f ou r in de x  fro m  the others a t the  to p  and b o tto m  o f the  price  cycle perhaps gives ground fo r hop ing 
(though  the  p o in t cannot y e t be said to  be d e fin ite ly  established) th a t  we have chosen cons tituen t elements w h ich  
w i l l  give an ea rlie r in d ica tio n  th a n  the  o ther index  num bers o f a change in  the  d irec tio n  of the  m ovem ent o f prices.

O ur in de x  is composed o f quota tions fo r the ten  fo llow ing  com m odities :—

1. P ig  iro n
2. T in
3. Coal
4. Linseed O il
5. C otton

6. W ool
7. H ides
8. W heat
9. Bacon 

10. Sugar

The fa c t th a t relative  com m o d ity  price changes m ay  be under present conditions as im p o rta n t as changes in  the  
genera] leve l of prices is now  ga in ing m ore general recogn ition . In  ad d itio n  to  Table I ,  w h ich  shows the  m ovem ents 
o f ou r ten  com m odities in  the  aggregate, we therefore g ive in  Table I I  a record of the  m ovem ents o f each o f them  in  
re la tio n  to  the  others. F o r th is  purpose we have chosen December 30, 1921, as ou r base, the  price o f each com m o d ity  
on th a t da y  be ing represented b y  100 (a t a tim e  when the  index  in  Table I  stood a t 150).

TABLE I.

Date
10 Cem- 
modities

Bd.ofTde.
M onth ly
Average Date

10 Com
modities

Bd.ot Tde. 
M onth ly
Average Date

10 Com
modities

Bd. o f Tde 
M onthly 
Average Date

10 Com
modities

Bd.o f Tde 
M onth ly 
Average

iy ju .  
Jan. 16 367.9 296.6 Sept. 15 161.2 154.3 J u ly  27 175.3 Mar. 21 180.4
Feb. 13 367.6 310.3 Oct. 13 161.2 155.2 Aug. 3 171.7 28 177.1
Mar. 19 396.9 319.0 Nov. 17 169.3 157.6 10 173.5 Apr. 4 176.3
Apr. 16 384.6 325.2 Dec. 15 161.2 155.8 17 174.6 154.5 11 178.1
May 14 391.2 325.5 29 162.6 24 168.4 18 177.5 164.7
June 18 417.7 322.4 1923 31 168.0 25 175.8
Ju ly  16 418.8 316.9 Jan. 5 162.4 Sept. 7 168.4 May 2 172.0
Aug. 13 386.8 313.1 12 162.8 14 173.2 157.8 9 170.9
Sept; 17 379.4 311.4 19 163.2 157.0 21 173.8 16 171.2 163.7
Oct. 15 328.6 302.3 26 165.3 2S 171.2 23 169.5
Nov. 19 293.0 286.9 Feb. 2 166.9 Oct. 5 166.1 30 171.2
Dec. 17 257.0 263.8 9 168.7 12 164.2 June 6 167.5

1921 16 177.2 157.5 19 166.0 158.1 13 167.1
Jan. 14 244.2 245.9 23 181.1 26 165.8 20 167.8 162.6
Feb. 18 219.1 225.2 Mar. 2 184.8 Nov. 2 166.4 27 167.6
Mar. 18 199.0 210.8 9 188.2 9 170.4 Ju ly 4 167.1
A p r. 15 202.8 204.8 16 192.4 160.3 16 171.7 160.8 11 165.4
Mny 12 204.3 201.7 23 189.3 23 175.6 18 167.1 162.7
June 17 201.8 197.7 30 188.9 30 177.4 25 170.4
J u ly  15 194.4 194.1 Apr. 6 192.2 Dec. 7 175.4 Aug. 1 173.3
Aug. 19 178.1 190.0 13 197.4 162.0 14 177.0 163.4 8 174.9
Sept. 16 183.4 187.0 20 198.5 21 175.5 15 175.3
Oct. 14 170.2 180.7 27 202.9 28 176.8
Nov. 18 154.5 172.8 May 4 198.7 1924
Dec. 16 153.2 167.9 11 197.5 Jan. 4 174.8
Dec. 30 150.0 18 198.1 159.8 11 176.4

1922 25 197.6 18 178.6 165.4
Jan. 20 144.0 164.0 J une 1 193.1 25 180.0
Feb. 17 149.2 161.8 8 191.4 Feb. 1 181.1
Mar. 17 149.8 160.0 15 190.0 159.3 8 186.8
A pr. 14 151.7 160.1 21 183.1 15 187.9 167.0
May 19 162.1 160.6 29 180.6 22 185.9
June 16 163.6 159.9 J u ly  6 177.3 29 186.8
Ju ly  14 165.1 160.3 13 177.9 156.5 Mar. 7 184.4
Aug. 18 164.0 156.3 20 177.3 14 182.1 165.4



CHART ILLUSTRATING TABLE I.

TABLE II.

Date.
Pig

iron. Tin. Coal.
Linseed

Oil. Cotton. Wool. Hides. Wheat. Baeon. Sugar. Mean. Date*

D m . 30, 1921 100 100 100 100 100 100 100 100 100 100 100 Dee. 30,1921.

1922. 
Jan. 27 90.6 90.5 92.4 108.8 85.3 100.0 82.6 101.1 94.4 96.1 94.18

1922.
... Jan. 27

Apr. 28 ... 
July 28 ...

92.9 89.4 89.6 149.1 87.9 106.7 78.3 113.5 115.8 107.7 103.09 ... Apr. 28
92.9 94.5 97.2 157.9 110.1 111.1 97.1 119.0 116.5 119.2 111.55 ... Ju ly  28

Sept. 29 ... 94.3 95.2 92.9 135.1 105.9 117.8 96.4 82.8 104.0 134.6 105.90 ... Sept. 29
95.5 107.5 100.0 140.3 119.9 133.3 106.5 91.9 104.8 134.6 113.43 ... N oy. 3

Deo. 29 ... 89.4 106.7 91.5 138.6 126.0 120.0 93.5 90.4 89.7 138.5 108.43 ... Deo. 29
1923.

91.3 106.1 95.3 135.1 132.4 122.2 93.5 91.7 89.7 130.8 108.81
1923.

... Jan. 19
Mar. 16 ... 113.2 139.6 141.5 143.9 138.9 124.4 94.2 88.6 84.2 214.4* 128.29 ... Mar. 16
May 18 ... 
July 20

110.8 117.9 128.3 166.7 120.2 137.8 102.9 102.7 91.2 242.3 132.08 ... May 18
102.6 108.1 100.0 154.4 129.5 126.7 89.9 105.9 80.1 184.6 118.18 ... July 20
93.4 117.1 90.6 150.9 136.4 126.7 S4.8 83.0 66.2 145.9* 109.50 ... Oet. 12

Nov. 16 ... 97.2 127.4 97.2 149.1 165.8 128.9 87.0 86.2 73.5 132.7 114.50 .., Nov. 16
101.4 138.5 92.5 150.9 173.5 133.3 84.1 93.3 69.1 143.2 117.98 ... Dec. 14

1924.
100.5 146.9 94.3 154.4 164.1 137.8 88.4 91.7 69.1 143.2 119.04

1924.
... Jan. 18

Feb. 15 ... 96.7 163.4 96.2 171.9 159.6 151.1 91.3 100.4 65.8 156.1 125.25 ... Feb. 15
Mar. 14 ... 94.3 166.6 98.1 138.6 143.0 151.1 89.1 105.1 71.0 156.8 121.37 ... Mar. 14
Apr. 18 
May 16 ...

99.1 142.2 100.0 133.3 160.4 153.3 87.7 99.6 71.3 136.5 118.33 ... Apr. 18
96.7 129.5 87.7 132.5 151.2 153.3 88.4 102.8 75.0 124.3 114.14 ... May 16
92.5 128.9 81.1 140.4 147.3 142.2 92.0 106.7 83.5 99.3 111.39 ... June 13

July 11 ... 89.6 128.9 74.5 140.4 140.6 142.2 92.8 111.5 80.9 101.4 110.28 ... July 11
Aug. 1 ... 87.7 145.0 78.3 146.5 164.7 142.2 93.5 116.2 79.8 101.4 115.53 ... Aug. 1

„  8 .. 87.7 149.2 78.3 149.1 159.7 151.1 94.2 120.9 79.8 96.0 116.60 „  8
„  15 ... 87.7 148.0 78.3 145.0 158.8 151.1 94.2 124.1 84.0 96.6 116.90 „  15

»Revised Quotation.
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THE EUROPEAN EXCHANGES

W EEKLY PERCENTAGE OF DOLLAR PARITY

(To Week E nd ing  A ug. 16th.)

The curves fo r each c o u n try  show the  percentage of d o lla r p a r ity ,  the  d a ily  quota tions (over London ) be ing averaged 
eve ry  week. The scale is lo g a rith m ic , so th a t  equal ve rtic a l distances represent equal proportiona l differences and 
changes in  every curve.

3 rd  Q uarte r 4 th  Q ua rte r
1923

1st Q uarte r 2nd Q ua rte r 3 rd  Q uarter
1924


