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THE EXPORT
C ity notes and editorials invariably reveal two 

characteristic tra its, an inveterate scepticism to 
wards a ll tentative economic thought or remedies 
and an optim istic confidence in  the belief tha t a ll 
economic difficulties tend, in  the long run, to  solve 
themselves. I f  evidence is needed in  order to 
corroborate those assertions we feel i t  could easily 
be found in  a perusal of the press comment and 
criticism  upon any of Mr. J. M. Keynes’s recent 
utterances. The doctrine of laissez-faire, in  
Economics is neither obsolete nor superannuated. 
I t  does veteran service up and down the columns 
of both daily and weekly journalism and produces 
therein the above-mentioned conservative, if  in 
tellectual, characteristics.

For some months past, the question of the Export 
of Capital has occupied the odd moments of most of 
the economic minds working in  this country, but, 
in  the careful hands of Mr. Keynes it  has been 
thrust in to a provoking prominence and is, there
fore, like ly  to  m erit slightly closer attention. 
Neither the man nor his subject can long be regarded 
as negligible forces. We rather suspect tha t any 
member of the economic “  old guard ”  on duty in  
the Liberal Summer School at Oxford fe lt, nervously, 
tha t both of them, Mr. Keynes and the question of 
the Export of Capital, were perilously near pro
viding economic difficulties which were not tending, 
in  the long run, to  solve themselves. In  his address, 
entitled “  Foreign Investment and National 
Advantage,”  Mr. Keynes created quite a flu tte r in  
the Liberal dovecote, so much so indeed tha t the 
better plumed among the occupants carried his 
arguments away in to  the cool of a summer 
evening’s gentler breeze for the purposes of deeper 
contemplation.

The real burden of Mr. Keynes’s address grew 
out of the fact tha t last year this country invested 
abroad about two-thirds of what passed through 
the investment markets, in  a ll probability between 
a half and a th ird  of our to ta l national savings. 
“  I  believe,”  Mr. Keynes concluded, “  tha t most 
of this could have been usefully employed at home, 
and indeed must be so employed in  future, if  our 
national equipment is to  grow as fast as our popu
lation and our theoretical standards of life .”  Those

OF CAPITAL.
remarks affirm an economic credo which, in  this 
country, is denied catholic application or accept
ance. Capital exported abroad goes solely in  
quest of the highest possible rate of interest. L ittle  
else propels i t  or steers its  m igratory flight. If, 
in  the risks of the adventure, i t  comes, as not in 
frequently it  does come, to grief, i t  is as a sacrifice 
to economic science tha t we shall, in  a ll probability, 
record its fata l errand.

The export, flight, or emigration of Capital 
usually seeks and finds some moral and respectable 
justification in  one or both of the following 
plausible reasons. I t  claims, in  the long run, to 
swell the ultim ate demand for our manufactured 
goods abroad and, therefore, reacts effectively in  
diminishing unemployment at home. I t  is a 
foreign loan at interest of the country’s credit, 
something unrealisable save in  terms of the product 
of national industries and services. So far so good, 
but sim ilar virtues bless investments at home 
where Industry, Transport, and Agriculture are, 
each and all, voicing most urgent demands upon 
national thriftiness. In  order to  wax eloquent in  
praise of the export of capital one needs to feel 
w ith comfort and w ithout alarm that a loanable 
surplus of savings exists. I f  it  does, and we doubt 
it, we are inclined to believe tha t the present is an 
injudicious moment to  choose for so happy an 
advertisement of national prosperity. One hears 
from many industries grave misgivings expressed 
at the emigration of skilled labour to  the United 
States and elsewhere. The real tru th  is tha t 
B ritish Industry needs sustenance and reinforce
ment from each of its  component and contributory 
sources.

I t  is possible to approach the whole problem 
from various angles and in  the ligh t of diversified 
interests. Moreover, in  the face of the highly 
internationalised nature of finance, industry, and 
trade, most of the arguments one might employ, on 
either side, are in  danger of traversing a most 
vicious circle and, sometimes, producing almost 
ludicrous conclusions. Stripped of its  clothing the 
export of Capital is the bare purchase of an 
annuity abroad. The principal, no inconsiderable 
portion of national savings, is gone for ever and for
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no other purpose than interest. Is tha t the creative 
function of Capital ? Considering, moreover, how 
frequently i t  is a leap in  the dark and a plunge in to 
catastrophe. Mr. Keynes has tried his best to 
a ttract attention to this most v ita l issue. In  his 
Oxford address he amplified admirably his case 
against the indiscrim inate export of capital abroad 
while the irresistible essence of it  he has condensed 
in to  recent issues of the “  Nation,”  and, from 
one* of them we take the opportunity to  quote. 
“  The old principle of laissez-faire was . . . .  to 
assume that capital and labour were flu id ; i t  also 
assumed that, if  investors choose to send the ir 
money abroad at 5 per cent., this must mean that 
there is nothing at home worth doing at 5 per cent. 
F ifty  years ago this may have been a closer approxi
mation to the tru th  than it  is now. W ith the 
existing rig id ity  of the trade-union organisation of 
labour, w ith the undue preference which the City 
organisation of new issues and the Trustee Acts 
afford to  overseas investment, and w ith the caution 
which for many reasons, some good and some bad, 
now oppresses the undertaking of new capital
investment at home, it  does not work............
Surely they cannot maintain tha t England is a 
finished job, and tha t there is nothing in  i t  worth 
doing on a 5 per cent, basis. Then le t them agree 
w ith me in  wishing, if  we could manage it,  to 
stimulate investment at home.”  Mr. Keynes, as is 
well known, would abandon laissez-faire. Not 
enthusiastically, but because the “  conditions for

* The Nation and Athenæum, June 7, 1924.

its success have disappeared.”  He is forced, as 
any other forward-looking mind w ill be forced, to 
seek State intervention and action because of the 
failure of the present régime to function efficiently. 
The industrial and social equipment of this country 
is in  need of a ll the savings, capitalist or otherwise, 
i t  can divert from foreign borrowers, and the terms 
anticipated can be quite as remunerative. Perhaps, 
it  was in  his Oxford address tha t Mr. Keynes really 
clinched the matter we would particularly emphasise. 
“  Consider,”  he said, “  two investments, the one 
at home and the other abroad, w ith equal risks of 
repudiation or confiscation or legislation restricting 
profit. I t  is a matter of indifference to the ind i
vidual investor which he selects. But the nation 
as a whole retains in  the one case the object of the 
investment and the fru its of i t  ; whilst in  the other 
case both are lost. I f  a loan to improve a South 
American capital is repudiated, we have nothing. 
I f  a Poplar housing loan is repudiated, we, as a 
nation, s till have the houses. I f  the Grand Trunk 
Railway of Canada fails its shareholders by reason 
of legal restriction of the rates chargeable or for 
any other cause, we have nothing. I f  the Under
ground System of London fails its  shareholders, 
Londoners s till have their Underground System.”  
In  conclusion, we can only hope to have submitted 
an aspect or so of the case against the export of 
the nation’s necessary capital resources, and, in  
favour of discreetly checking the gambling exploits 
of the man fortunate enough to have reaped where 
others too have sown.

ECONOMIC SURVEY
BELGIUM

R E P A R A T IO N  S U P P L IE S  O F F U E L  FR O M  
G E R M A N Y .

W ith  the  se ttlem en t o f the  coal s tr ik e  the  repa ra tion  
supplies o f fu e l fro m  G erm any in  J u ly  have once m ore 
exceeded th e  m o n th ly  quota  o f 400,000 t .  s tip u la te d  a t 
the  Spa C onvention , the  am oun t received being 442,9401. 
Since the  collapse of passive resistance in  the  R u h r the  
de liveries a c tu a lly  effected are as fo llow s :—

Tons.
December 1923   330,002
January 1924   343,229
February ...................................................  408,727
M a rc h ..........................  ... ... ... 531,061
April .............................................................. 511,524
May ..............................................................  136,609
June ...............   344,447
July .............................................................. 442,940

Total ......................................  3,048,539

T h is  gives an average fo r  the  e igh t m onths o f 381,067 t . ,  
in v o lv in g  a shortage o f 18,933 t .  pe r m on th . A t  the  
present ra te  o f de live ry , to  p u t  i t  no h igher, th is  should 
soon be made good. The fo llo w in g  tab le  gives an 
analysis o f the  J u ly  re tu rns  :—

By rail By water
via Montzen. via Ruhrort. Total.

Gas coal ... 22,362 28,944 51,306
High flaming gas coal ... 22,657 35,025 57,682
Coking coal 97,976 152,828 250,804
Coal for industrial purposes 4,887 7,988 12,875
Household coal ... 16,905 — 16,905
Blast furnace coke 45,308 357 45,665
Lignite briquettes 7,703 — 7,703

Total ............... 217,798 225,142 442,940

I n  a d d itio n  there were on J u ly  31 supplies to  a to ta l o f 
28,620 t .  loaded ready fo r  despatch in c lu d in g  3,624 t .  
o f gas coal, 6,085 t .  o f h igh  flam ing  gas coal and 18,9111. 
o f coking coal.

T H E  IR O N  A N D  S T E E L  IN D U S T R Y  I N  J U N E .

The re turns o f the  iro n  and steel in d u s try  in  June are 
n o t v e ry  sa tis fa c to ry , the  o u tp u t in  every departm ent 
com paring un fa vo u ra b ly  n o t o n ly  [w ith  the  M ay results, 
b u t also (except in  the  case o f p ig  iro n ) w ith  the  average 
m o n th ly  p ro du c tion  fo r  the  f irs t  s ix  m onths of the year, 
n o tw ith s ta n d in g  th a t the re  were 48 b last furnaces w o rk 
in g  as against 47 in  M ay and A p r il,  45 in  M arch, 42 in  F eb 
ru a ry  and 41 in  Jan ua ry  ; on the  o ther hand the  num ber of 
w o rk in g  days was tw o  less th a n  in  an y  o f the  fo u r 
previous m onths and th ree  less th a n  in  January. The 
o u tp u t o f p ig  iro n  am ounted to  236,730 t .  as against 
246,520 t .  in  M ay and an average o f 228,030 t .  fo r  the  
f irs t  s ix  m onths o f th e  yea r ; th a t o f raw  stee l was 
218,640 t .  as against 243,540 t .  in  M ay and an average 
o f 228,968 t .  fo r  the  f irs t  s ix  m onths o f the  year ; th a t 
o f sem i-m anufactured steel 6,450 t .  as against 6,980 t .  
in  M ay  and an average o f 6,745 t.  fo r  the  f irs t s ix  m onths 
o f the  year ; th a t o f fin ished steel 184,190 t .  as against 
203,700 t.  and 197,292 t .  fo r  the  f irs t  s ix  m onths o f the  
year ; and th a t  o f fin ished  iro n  14,350 t .  as against 
17,120 t .  in  M ay and 17,668 t .  fo r  the  f irs t s ix  m onths 
o f the  year. A s com pared w ith  previous years the  
average o u tp u t o f p ig  iro n  fo r  the  f irs t s ix  m onths o f 
1924 is 45,686 t .  above th a t  fo r  1923, 94,395 t.  above 
th a t fo r  1922, 154,998 t .  above th a t  fo r  1921 and 
20,972 t.  above th a t fo r  1913 ; the  corresponding 
surpluses in  respect o f raw  steel are 44,248 t . ,  104,167 t . ,  
168,343 t.  and 28,570 t . ,  in  respect o f sem i-m anufactured 
steel 974 t . ,  1,242 t . ,  1,494 t .  and 1,591 t . ,  and in  respect 
o f fin ished steel 36,177 t . ,  79,793 t . ,  127,950 t .  and 
42,370 t .  ; b u t in  the  case o f fin ished iro n , w h ile  the  
average is 357 t .  th is  year, and 2 ,6471. and 5,131 t .  above 
the  averages fo r  the  prev ious three years respective ly , i t  
fa lls  sho rt o f the  1913 average b y  7,694 t .  The p ro 
d u c tio n  o f z inc am ounted to  12,700 t .  as com pared w ith  
13,250 t .  in  M ay, an average o f 13,357 t .  fo r  the  f irs t  
s ix  m onths o f the  year, o f 12,341 t .  fo r  1923, o f 9,428 t .  
fo r  1922, o f 5,839 t .  fo r  1921 and o f 17,019 t .  fo r  1913.

The m a rk e t, says the  M o n ite u r des Intérêts M atérie ls



A ugust 29, 1924] THE ECONOMIC REVIEW 179

(Aug. 8), has been com p le te ly  upset b y  the  fluc tu a tion s  
in  the  exchange. As quo ta tions d iffe r b y  as m uch as 
fo u r, f ive  and s ix  francs w ith in  a few  hours, how  is i t  
possible fo r  e ith e r buyers o r sellers to  en ter in to  contracts 
w h ich  are always expressed in  s te rling  ? Business 
there fore is a lm ost a t a s ta n d s till except in  respect o f 
the  home m arke t, w h ich , however, o n ly  consumes a 
sm a ll p a r t o f the  o u tp u t. La tes t quo ta tions  (Aug. 1) 
are as fo llow s : Luxem b urg  fo u n d ry  p ig  iro n , Fr.380, 
as against F r.420 on June 1, 1924, and F r.77 on A u g .l,  
1913 ; basic p ig  iro n , F r.370 (Fr.410, Fr.73.50) ;
bloom s, fo r  expo rt F r.480 (Fr.550, F r.102), fo r  home 
consum ption  F r.500 (Fr.555, F r. 110) ; b ille ts , fo r  ex 
p o r t F r.500 (Fr.575, Fr.108.25), fo r  home consum ption 
F r.520 (Fr.580, F r.120) ; s tee l bars, fo r  expo rt Fr.570 
(Fr.620, F r.122.50), f.o .b . B e lg ian ra i l F r.575 (Fr.630, 
Fr.132.50) ; g irders, fo r  e xp o rt F r.565 (Fr.610, F r.137 .75), 
f.o .b . B e lg ian ra i l F r.570 (Fr.620, F r.185) ; w ire  rods, 
fo r  exp o rt and home consum ption, F r.690 (Fr.775, 
F r.445) ; rods, fo r  exp o rt, F r.680 (Fr.750, Fr.130) ; 
basic steel p lates, fo r  expo rt F r.690 (Fr.720, Fr.135), 
fo r  home consum ption  F r.695 (Fr.730, F r.145) ;
m ed ium  and h igh  carbon stee l p lates, fo r  exp o rt Fr.695 
(Fr.725, F r.140), fo r  home consum ption  Fr.705
(Fr.740, Fr.152.50) ; and steel ra ils , fo r  exp o rt F r.725 
(Fr.750, F r.150), fo r  hom e consum ption F r.770 (Fr.775, 
Fr.175). These quo ta tions, o f course, especially those 
fo r  expo rt, are p u re ly  nom ina l, seeing th a t th e y  are 
based on the  sm allest possible am oun t o f business done.

A  ca ll fo r  tenders fo r  the  supp ly  of ty res  fo r  the  
B e lg ian  ra ilw ays has e lic ited  offers fro m  the K ru p p  
Com pany a t prices in  some instances pe rilous ly  be low  
those a t w h ich  the  hom e in d u s try  is able to  p rov ide 
them . Thus K ru p p ’s quotes as fo llow s fo r fo u r lo ts  of 
ty res  fo r  engines : F o r one o f 550, Fr.275,550 ; fo r  one 
o f 500, Fr.226,875 ; fo r  one of 600, Fr.261,800 ; and fo r 
one o f 300, Fr.126,830. F o r one lo t  o f 700 ty res  fo r  
waggons the  q u o ta tio n  is Fr.200,200. The low est 
B e lg ian  offers in  respect of ty res fo r engines were : F rom  
the  Société C ocke rill, fo r  one lo t  of 450, F r. 176,799.70 ; 
and fro m  the  Société L a  Brugeoise e t N ica ise -D e lcuve , 
fo r  one lo t  o f 250, Fr.127,100. In  respect of ty res  fo r 
waggons the  low est offers were : F ro m  the Société 
C ockerill, fo r  one lo t  of 500, Fr.217,350 ; fo r  tw o  lo ts  of 
550, Fr.246,330 each ; fo r  one lo t  o f 880, Fr.231,841 ; 
fo r  one lo t  o f 700, F r. 167,580 ; fo r  tw o  lo ts  o f 550, 
Fr.219,240 each ; fo r  th ree  lo ts  of 700, Fr.158,760 each ; 
and fro m  the  Société L a  Brugeoise e t N ica ise -D e lcuve , fo r 
one lo t  of 550, Fr.217,350 and fo r one lo t  o f 700, 
F r.243 ,783.75.

ESTHONIA
POLITICAL AND GENERAL

G E N E R A L  E C O N O M IC  S IT U A T IO N .

A lth o u g h  E s thon ia  suffered m uch less in  the  w a r 
th a n  the  o th e r S tates on the  B a ltic  coast its  present 
econom ic po s ition  is a ltoge ther less favourab le  th a n  
th a t  o f its  neighbours. U n t i l  abou t a year o r a  year 
and a h a lf ago the  ou tlo o k  was a p pa ren tly  m ost p ro m is 
ing . B u t the  fa ilu re  o f las t year’s harvest, the  m is taken  
fina nc ia l and ta r if f  p o lic y  of the  G overnm ent, and certa in  
un favou rab le  influences fro m  the d irec tio n  o f Russia have 
occasioned a severe crisis, the  force of w h ich  is now  tra n s 
pa ren t. U n lik e  L ith u a n ia , w h ich  fo r  h a lf a year has had 
an active  trade  balance, and L a tv ia , w h ich  appears to  be 
m oving  in  the  same d irec tion , E s thon ia  has a heavy excess 
o f im p o rts  w h ich  is co n tin u a lly  on the  increase. I n  1923 
th e  im p o rts  am ounted to  E .M k.9,332.3 m ill,  and the  ex 
po rts  o n ly  to  E .M k.5 ,711.9 m ill.  I n  the  f irs t  qu a rte r of 
th e  cu rre n t yea r there  was a s lig h t im p rovem en t, the  im 
po rts  be ing E .M k . l ,718.3 m ill,  as against exports  E .M k . 
1,353.3 m ill. ,  b u t in  M ay  the p ro p o rtio n  o f exports  to  the 
to ta l fo re ign trade  was back to  38 per cent., w h ich  is the  
same as th a t  fo r  the  whole o f las t year. Energe tic  
measures are now  being take n  to  m eet th is  s itua tion . 
I n  the  f irs t place, a t the  beg inn ing of June, an alm ost 
p ro h ib it iv e  ta r if f  was p u t upon ce rta in  no t absolute ly

necessary artic les o f im p o rt. Secondly, i t  is  reported 
fro m  circles in  close touch  w ith  the  G overnm ent th a t 
an im p o rt con tro l is  s h o rtly  to  be im posed w h ich  w i l l  
p re ven t the  im p o rt of any artic les w h ich  are n o t en
t ire ly  indispensable. I t  is to  be carried  o u t b y  the  R eva l 
S tock Exchange C om m ittee, under the  supervis ion of 
the  State B an k , and is p ro v is io n a lly  fixed  fo r s ix  m on ths ’ 
d u ra tio n , a t the  e x p iry  o f w h ich  i t  w i l l  be seen w hether 
i t  requires to  be continued. The un favou rab le  economic 
s itu a tio n  has la t te r ly  sha tte red the  E sthon ian  exchange 
and subjected i t  to  severe fluc tua tions . E ffo rts  are 
now  to  be made to  stab ilise the  exchange, fo r  w h ich  
purpose the G overnm ent has succeeded in  ob ta in ing  a 
c red it of K r .9  m ill, fro m  Sweden. T h is  w i l l  serve as a 
basis fo r  the  new currency, the  u n it  o f w h ich  w i l l  be 
the  “  th a le r ”  con ta in ing  0.4032 gram m e o f gold. 
The new m on e ta ry  issue w i l l  be confined to  the  State 
B ank. S tring en t econom y w il l  be exercised in  pu b lic  
expend itu re , and c re d it advances to  trade  and in d u s try  
b y  the  State B a n k  w il l  be reduced to  a m in im u m , 
p a rtic u la r ly  where th e y  are requ ired fo r  purposes of 
im p o rt.

E s thon ian  in d u s try  is in  an e x tra o rd in a r ily  d iff ic u lt  
pos ition . I t  was p ra c tic a lly  un touched b y  the  w ar, 
so th a t p roduc tion  cou ld be im m e d ia te ly  resumed on 
the  conclusion o f the  c iv i l  w a r in  1919 and 1920. As 
before the  w a r, Russia p ro v id ed  a considerable m a rke t 
fo r  the  p ro du c t o f E sthon ian  in d u s try , especia lly in  
m e ta l goods, ra ilw a y  m a te ria l and tex tile s . As long as 
the  Russian m a rk e t was good i t  afforded a s tim u lus 
fo r  the  active  deve lopm ent o f in d u s try . I n  the  au tum n  
o f 1923, however, a severe crisis ove rtook  the  Russian 
in te rn a l m a rke t, w h ich  had become g lu tte d . Russian 
fina nc ia l re fo rm  also caused a fu r th e r decline in  im p o rts , 
and in  the  course of a few  m onths E s th o n ia  found  
herself h e a v ily  h i t  b y  the  loss o f the  Russian m arke t. 
She is now, there fore, seeking an o u tle t in  W estern 
E urope , b u t  w ith  l i t t le  success, p a r t ly  ow ing to  the  fac t 
th a t  its  requ irem ents are q u ite  d iffe re n t fro m  those of 
the  Russian m a rke t fo r  w h ich  she had been catering. 
In d u s try  is fu r th e r suffering fro m  the re s tr ic tiv e  c red it 
p o licy  o f the  State B ank, w h ich  has raised its  d iscount 
ra te  fro m  7-]- to  9 pe r cent. P riv a te  banks have also 
shown a s im ila r tendency rece n tly , and are dem anding 
as m uch as 4 o r even 5 per cent, fo r m o n th ly  advances. 
Pressure is be ing b ro ug h t upon the G overnm ent b y  
in d u s tr ia l and com m ercia l circles to  accelerate the  
conclusion o f the  ta r if f  un ion  w ith  L a tv ia .

Germ an predom inance in  the  E s thon ian  «.im port 
m a rk e t is n o t as great as i t  was. W hereas in  1923 
G erm any’s quo ta  was 53 pe r cent, o f the  to ta l im ports , 
i t  had fa lle n  to  38.9 per cent, in  F eb ru a ry  o f th is  year 
and to  34 pe r cent, in  M ay. E xp o rts  to  G erm any, on 
the  o the r hand, rose fro m  10 per cent, o f the  to ta l in  
1923 to  14 pe r cent, in  Jan ua ry  o f th is  yea r and to  33 per 
cent, in  M ay. As in  o th e r years, G erm any had b y  fa r  
the  la rgest space a t the  R eva l F a ir , w h ich  was he ld  from  
June 14 to  25 ; nevertheless i t  was less th a n  la s t year, 
w h ils t E ng lish  exh ib its  correspond ing ly  increased. 
T h is  was p a r tic u la r ly  noticeable in  the  case o f a g ri
c u ltu ra l m ach inery  and m o to r cars. (W irtschafts- 
dienst.)

TRADE
CUSTOM S R E G U L A T IO N S .

A tte n tio n  is draw n to  the  fo llow ing  n o t if ic a t io n : 
W hen consigning goods to  E sthon ia  i t  is essential 
to  inc lude  in  certifica tes o f o r ig in  ( i) the  gross w e igh t, 
( ii)  the  n e t w e igh t, ( i i i)  the  descrip tion  o f contents, and 
( iv )  the  contents of each package. In  d e fa u lt o f th is  
in fo rm a tio n , w h ich  is o f pa ram o un t im portance  to  the  
E s tho n ia n  Customs au tho ritie s , a ce rtifica te  of o rig in  
though  bearing the  s ignature o f an E sthon ian  re p re 
sen ta tive , is n u ll and vo id .

The Eco Della Stampa, Corso Porta Nuova 24, Milan, Ita ly .— 
This office reads for you all newspapers and reviews, and sends 
to you w ith all despatch cuttings concerning you. Terms of 
subscription w ill be sent on receipt of your card.—Advt.
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FRANCE
FINANCE

J U L Y  R E V E N U E  R E T U R N S .

Revenue collected in  respect o f the  General B udge t 
d u rin g  J u ly  am ounted to  F r.2 ,529,603,700, to  w h ich  
special revenue and the  y ie ld  from  various sources c o n tr i
bu ted  F r. 108,715,400, in c lu d in g  F r. 68,858,900 w a r p ro fits  
ta x . T h is  leaves a sum  of Fr.2,420,978,300 fo r  o rd in a ry  
perm anent revenue, showing an increase of Fr.612,244,300 
as com pared w ith  J u ly  1923. F o r the  f irs t seven m on ths 
of the  year the  increase am ounts to  Fr.3,156,511,300.

The y ie ld  fro m  in d ire c t taxes o f F r .2 ,119,733,000 
constitu tes a record exceeding b y  Fr.248,826,000 the  
y ie ld  fo r  A p r i l  1924, the  n e x t h ighest, b y  Fr.525,418,000, 
the  y ie ld  fo r  J u ly  1923, and estim ates b y  Fr.329,937,000, 
w h ich , o f course, a llow  fo r  the  resu lts o f th e  fiscal 
measures p rov ided  fo r b y  the  A c t  of M arch  22, 1924. 
The various item s o f in d ire c t ta x a tio n  and m onopolies 
show the fo llow ing  resu lts (in  m illio n s  of francs) : T u rn 
over ta x  380.3 (a record since the  in s titu t io n  of th is  ta x ), 
exceeding estim ates b y  87.5, and the  y ie ld  fo r  J u ly  1923 
b y  121.7 ; reg is tra tio n  o f trans fe r o f p ro p e rty  and 
stam p duties, ta x  on Bourse transactions, ta x  on incom e 
fro m  securities, and lu x u ry  ta x  on sales between p riva te  
persons, toge ther 955, exceeding estim ates b y  186 and 
J u ly  1923 b y  282.1 ; Customs, in c lud in g  the  du ties  on 
m in e ra l o il, spices, etc., p e tro l and pa ra ffin , benzol, sa lt 
and sugar, 236, be ing 18 per cent, h igher than  the  y ie ld  
fo r  J u ly  1923, b u t fa ll in g  sho rt of estim ates ; in d ire c t 
loca l taxes and rates (a fte r a llow ing  fo r  the  share co l
lected b y  the  Régie under the  head of various du ties 
lev ied  jo in t ly  b y  th a t ad m in is tra tio n  and the  Customs) 
547.5, an increase o f 85.3 on J u ly  1923 and o f 62 on the  
estim ates. Revenue fro m  th e  post office, w h ich  is n o t 
inc luded  in  the  above figures, to ta ls  126.3, exceeding the  
estim ates b y  9.8 and J u ly  1923 b y  16.2.

The In fo rm a tio n  F inancière , fro m  w h ich  the  above 
figures are taken , also contains a com m ent on the m  b y  
its  financ ia l expert, M . M aurice K e lle rsohn , a som ewhat 
pessim istic c r it ic , who, however, has to  a d m it, w ith  
ce rta in  reservations, th e ir  sa tis fac to ry  character. In  
ad d itio n  to  the  com parison given above, he shows the  
increases in  no rm a l and perm anent revenue (F r.2 ,420.9 
m ill. )  to  be F r.420 m ill,  and 721 m il l,  in  excess of the  
M ay  and June re tu rns respective ly . The la tte r  increase 
is n o t a ttr ib u ta b le  to  d ire c t taxes, the  y ie ld  from  w h ich  
shows a decline from  F r.523 m ill,  in  June to  275 m il l,  in  
J u ly , the  fo rm er h igh figure be ing p ro b a b ly  due to  the  
paym en t of arrears under fea r of the  pe na lty , b u t  a lm ost 
exc lus ive ly  to  in d ire c t taxes and m onopolies. The y ie ld  
fro m  these, w h ich  had fa lle n  b y  453 m ill,  fro m  A p r i l to  
M ay, and p a r tia lly  recovered b y  46.5 m ill,  in  June, has 
made a leap fo rw a rd  of 645 m ill,  in  J u ly . In  order to  
exp la in  th is  phenom enon the fa c t should n o t be los t s igh t 
o f th a t in  J u ly  a num ber o f taxes payab le q u a rte r ly  fa ll 
due fo r co llection. Thus, eve ry  th ir d  m o n th  shows an 
increase o f 200 to  300 m illio ns  on the  y ie ld  fo r each of 
the  tw o  preceding m onths, and in  o rder to  a rrive  a t a 
tru e  perspective th is  excess should be d is tr ib u te d  over 
th e  th ree m onths. Nevertheless, a fte r a llow ing fo r  th is  
a d is tin c t progress is discernible. The average fo r  the 
th ree  preceding m onths on w h ich  the  q u a rte r ly  paym ents 
o f in d ire c t taxes and m onopolies fe ll due, nam ely, 
O ctober 1923 and Janua ry  and A p r i l  1924, was F r. 1,768 
m il l. ,  so th a t  the  J u ly  re tu rn s  show an increase of over 
351 m illions. Once again the  re la tio n  between the 
im p rovem e n t of the  y ie ld  fro m  ta x a tio n  and th a t o f the  
exchange and of prices m ust be ad m itte d . The recovery 
o f revenue re tu rns  has taken  place because June and 
J u ly  have ra tif ie d  and to  a certa in  e x te n t consolidated 
the  reaction  of the  fo re ign exchanges against th e ir  
excessive, p rem ature , and a r t if ic ia l fa ll in  A p r il,  and also 
because the price  in de x  num ber, w h ich  fe ll he a v ily  in  
M arch  and A p r i l (from  555 a t the  end of F eb ru a ry  to  459 
a t the  end of A p r i l)  has n o t ceased to  rise since M ay, 
a tta in in g  491 in  J u ly .

I t  m ay be assumed th a t  the  20 per cent, s u rta x  im 
posed b y  the  A c t of M arch 22, w h ich  h ith e rto  had p ro 
duced no de fin ite  resu lt, has a t le ng th  begun to  m ake 
its e lf fe lt  to  the  bene fit o f the  T reasury. I t  is probable 
th a t  the  sa tis fac to ry  resu lts shown in  J u ly  are due 
equa lly  to  a re v iv a l o f business and to  the  opera tion  o f 
the  surtax.

TRADE
T H E  IM P O R T  O F  W A T C H E S .

I t  has been agreed between the  M in is te r o f A g ricu ltu re  
and the  M in is te r o f F inance th a t  in  pursuance o f clause 
15 of th e  A c t o f Jan. 11, 1892, watches and pa rts  o f 
watches and clocks bearing the  m arks of fo re ign factories 
ha v in g  branch establishm ents in  France fo r  the  purpose 
o f sale, w i l l  n o t be a llow ed to  en ter F rance unless th e y  
bear a re c tify in g  s ta tem e n t b y  the  side o f the  said m arks 
s ta tin g  th e ir  c o u n try  of o rig in . I n  v iew  o f the  space 
requ ired  fo r  the  words “  im p o rté  de . . .”  fo llow ed
b y  the  name o f the  c o u n try  of o rig in , the  sign “  iab. 
( fo r fa b rica tio n ) anglaise,”  “  fab. a llem ande,”  etc., w i l l  
be deemed su ffic ien t. The re c tify in g  s ta tem ent m ust 
be clear and in de lib le , and m us t be repeated every tim e  
th e  trade m a rk  appears. H ow ever, when the m a rk  
appears on the  d ia l, the  case and o ther pa rts  of the  w atch, 
i t  w i l l  be deemed su ffic ien t i f  the  re c tify in g  sta tem ent 
appears on the  d ia l and case. The above provis ions 
sha ll a p p ly  e q ua lly  to  watches and pa rts  of watches and 
clocks bearing m arks  consisting of words be longing to  
the  F rench  language o r adapted b y  i t ,  such as “  D u c h 
esse,”  “  B a ron ,”  “  G lyc ine,”  even i f  the  fo re ign  factories 
us ing them  should n o t possess in  France branches, sale 
offices o r representatives. T h is  measure comes in to  
opera tion  on N ov. 3. (Journée Ind us trie lle .)

E X H IB IT IO N S  A N D  F A IR S .
The Concours Lépine (an e x h ib it io n  fo r  prizes o f the  

products and inven tions  of sm a ll F rench  m anufacture rs 
and inven to rs  founded b y  th e  w e ll-know n  P re fect o f 
Police, M . Lépine, and o f w h ich  the  im portance increases 
year b y  year) w i l l  be he ld  th is  year in  Septem ber on the 
Champ de M ars in  Paris. The e x h ib it io n  w i l l  include 
in ven tions  of toys, m echanical appliances, sports acces
sories, photog raphy, dom estic appliances, etc., also a 
special section fo r  in ven tions  in  w ireless te legraphy.

The Crafts E x h ib it io n  (or e x h ib it io n  o f the  w o rk  of 
F rench  craftsm en), he ld  a t the  G rand Palais, Paris, under 
the  auspices o f the  General Confederation of F rench 
A rtisans, has been extended fo r  10 days, and closed on 
A ug. 25.

The f irs t  stone of the  bu ild in gs  of the  E x h ib it io n  of 
W a te r Power and T o u rin g  to  be he ld  a t G renoble n e x t 
yea r was la id  b y  M . H e rr io t  on Aug. 24. A m ong those 
present a t the  cerem ony was M arshal L y a u te y , the  
R esident in  M orocco, and the  organiser o f the  pac ifica tion  
o f th a t P ro tecto ra te . A  special place w i l l  be g iven in  
the  e x h ib it io n  to  to u rin g  in  the  Colonies, and N o rth  
A fr ic a  w i l l  be represented b y  a p a v ilio n  o f its  ow n to  the  
cost o f w h ich  F r. 100,000 has been subscribed b y  the  
A lge rian  G overnm ent.

The C om m ittee  of the  Association o f A ir  Ind us tries  has 
ju s t  fixed  the  date o f the  In te rn a tio n a l E x h ib it io n  o f 
A v ia tio n  fo r  Dec. 5 to  21. The indus tries  represented 
are classified as fo llow s : A irsh ips  ; balloons, free and 
d ir ig ib le , heavier tha n  a ir  machines ; aeroplanes ; 
hydrop lanes ; he licopters ; a irships w ith o u t engines ; 
“  av ie ttes  ”  ; parachutes ; k ite s  ; engines and p ro 
pellers. Sections are reserved fo r  : A e ria l na v ig a tion  ; 
w a te r g liders and m o to r boats ; m e ta llu rg y  ; raw  
m ateria ls  ; m achine too ls and in d u s tr ia l m a te ria l ; special 
transp o rt m a te ria l and various industries connected w ith  
a v ia tio n  ; m etero logy ; physio logy ; e lectric p la n t ; 
pho tog raphy  ; the  cinem a ; ca rtog raphy and b ib lio 
graphy. (Ib id . )

Single copies of Foreign Affairs, an American Quarterly Review, 
may be obtained of all leading booksellers or through the In te r
national News Company Limited, 5, Bream’s Buildings, London, 
E.C.4, price 6s. 6d. Annual subscription 26s., post free.— Advt,
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AGRICULTURE
PRO S A N D  CONS O F  T H E  W H E A T  D U T Y .

I t  was o ffic ia lly  announced in  J u ly  th a t  the  Customs 
d u ty  on fo re ign  corn, suspended in  Janua ry , w ou ld  be 
a u to m a tica lly  restored on Aug. 1. T h is  com m unica tion  
is m isleading, as the  d u ty  its e lf was n o t suspended on 
Jan. 6, b u t  o n ly  the  coeffic ien t of increase, 2, th a t  is to  
say, th a t  fo re ign  com , w h ich  since Jan ua ry  was on ly  
pa y in g  F r.7  pe r q u in ta l in  d u ty  now  pays F r. 14.

The above facts are g iven  b y  M. G-oeury in  the  E xpo rta 
teur F rança is  (Aug. 7), in  w h ich  he proceeds to  sum  up 
the  argum ents adduced in  France fo r  and against the  
com  tax . Corn taxes were in troduced  in  France in  
1880 fo r the  double purpose of p ro te c tin g  a n a tion a l 
in d u s try , and i t  cannot be denied th a t the  p ro du c tion  of 
cereals, w h ich  em ploys a th ird  o f th e  po pu la tio n , is a 
n a tion a l in d u s try , and of rendering  the  c o u n try  indepen
de n t of fo re ign  food supplies. M oreover, F rance is the  
c o u n try  w h ich  consumes the  greatest q u a n tity  of bread. 
The cham pions of the  d u ty , w h ich  was g ra d u a lly  in 
creased fro m  3 to  5, 7 and f in a lly  14 francs a q u in ta l, 
argue th a t to  th is  fo rm  o f p ro tec tion  corn grow ing, owes 
a great p a rt of its  progress and the  increase of its  y ie ld  
fro m  75 m illio n  q u in ta ls  o f w hea t in  1881 to  87 m illio n  
qu in ta ls  in  1913 (103 m illio n s  in  1907). T o  i t  th e y  
a ttr ib u te  the  decline of corn im p o rts  before the  w ar to  a 
ye a rly  average of 2 to  3 m illio n  qu in ta ls , and assert th a t 
each tim e  th a t  the  G overnm ent, in  o rder to  reduce the  
cost of liv in g , has suppressed the d u ty , the  m a rk e t has 
im m e d ia te ly  been flooded w ith  fo re ign  corn and F rench 
ag ricu ltu re  has been depressed fo r tw o  o r three years. 
The instance genera lly  quoted is th a t  a fforded b y  the  
events of 1897 to  1901 when, in  order to  check the  rise 
in  prices, occasioned b y  the  bad ha rvest o f 1897, the  
d u ty  was taken  off, whereupon fo re ign  farm ers raised 
th e ir  prices and flooded the F rench m a rke t w ith  th e ir  
produce on the  eve of the  sp lend id  ha rvest of 1898. 
In  consequence prices were c u t and farm ers w orked a t a 
loss u n t i l  1901.

The opponents of the  ta x , w h ile  a d m ittin g  the  neces
s ity  of p ro te c ting  F rench  ag ricu ltu re , declare th a t  the  
chief care o f the  G overnm ent m us t be to  g ive the  people 
cheap bread, and th a t the  p u b lic  regards the  price of 
bread as a k in d  of s tandard  of food values. Thus, here, 
as in  the  case of ren ts, the  social p o in t of v iew  intervenes. 
F rench  ag ricu ltu re , argue the  opponents o f the  d u ty , is 
su ffic ie n tly  p ro tected  w ith  the  price o f corn a t F r.95 
the  q u in ta l, and the  c o u n try ’s food sup p ly  su ffic ie n tly  
assured w ith  an average annual y ie ld  (75 m illio n  qu in ta ls  
in  1923, and p ro ba b ly  81 m illio n s  in  1924), w h ich  w ith  
the  assistance of the  co lon ia l produce, should am p ly  m eet 
the  c o u n try ’s requirem ents. The G overnm ent m ust 
rem em ber th a t  p ro te c tive  duties cons titu te  a double- 
edged weapon. I f  th e y  can be restored and increased 
when an abundant ha rvest threatens ag ricu ltu re  w ith  an 
excessive reduction  of prices, then th e y  should be reduced 
o r suppressed in  order to  a d m it fo re ign com petition  
whenever the  rise in  price, n a tu ra l in  the  case o f harvest 
shortage, o r de libera te b y  reason o f hoard ing and 
speculation, threatens to  exceed reasonable lim its . 
They, in  th e ir  tu rn , c ite in  support of th e ir  case the 
events of 1923. In  th a t  year, side b y  side w ith  an ave r
age harvest in  France, the harvests of o the r countries 
were abundant, whereupon the resu lts were f irs t  d is 
counted and prices fe ll, b u t were raised again in  A ug ust 
b y  the  in trigues  of the  Am erican farm ers, who com 
m anded the m arke t. I n  September the  M in is te r of 
A g ricu ltu re , M . Chéron, declined to  reduce the  d u ty , on 
the  plea th a t  “  the  fa rm er could never earn too  m uch  ”  
and prices became exo rb ita n t. T h is  rise was prom oted 
b y  the  F rench  farm ers, who, aware of the  insuffic iency of 
the  ha rvest and of the de lay in  the a rr iv a l of fore ign corn, 
aggravated i t  b y  ho ld ing  up the stocks, an opera tion  
a t w h ich  the  C rédit A grico le  (B ank o f A g ric u ltu re ) is 
accused of hav ing  connived.

F ro m  the above argum ents, com m ents M . G oeury, the  
a tt itu d e  o f the  tw o  parties in  the  face o f the  res to ra tion  
of the  coeffic ient o f increase on A ug. 1 can be w e ll

understood. The views of the  farm ers are obvious, 
w h ile  the  in d ig na tion  and argum ents of th e ir  opponents 
are a like  strengthened b y  the  s itu a tio n  o f the  w heat 
m a rk e t in  1924. W h ile  in  1923 the ha rvest was super
abundant, th is  year’s w i l l  p ro ba b ly  be be low  the average, 
and i t  is to  be feared th a t n e ithe r the  U n ite d  States (of 
w h ich  b o th  the  w heat and m aize crops are poor), no r 
Canada (w ith  g re a tly  reduced possib ilities) w i l l  be able 
m a te r ia lly  to  supp ly  E urope.

W ith  regard to  France, even assuming th a t the  ha rvest 
w i l l  y ie ld  the  estim ated 81 m illio n  qu in ta ls  (w h ich is 
d o u b tfu l)  on w h a t grounds does the  G overnm ent base its  
ca lcu la tion  th a t  an im p o rt o f 4 m illio n  qu in ta ls  w i l l  be 
adequate ? I f  w ith  the  y ie ld  of 75 m illio n  qu in ta ls  of 
1923 an im p o rt of 13 m illio n  qu in ta ls  was necessary to  
m eet the  n a tion a l requirem ents, an im p o rt of 7 m illions  
w il l  s t i l l  be req u ire d  in  1924, and w il l  p ro b a b ly  cost as 
m uch as the  13 m illio n s  of las t year, ow ing to  the con
t in u a lly  r is ing  prices and the p o ss ib ility  of a deprecia tion 
of the  exchange. A n d  i t  is under these conditions th a t 
the  coeffic ien t 2 o f increase has been p u t on again, 
ra is ing  the  price o f fo re ign  w hea t to  F r.125 per q u in ta l 
when i t  cou ld have been purchased b u t a ve ry  sho rt tim e  
ago a t F r.85. One could a lm ost believe th a t the  exchange 
has ceased to  be a m a tte r of im portance to  France. In  
Janua ry  las t i t  was the exchange w h ich  was quoted in  
ju s tific a tio n  o f the  reduction  o f the d u ty  from  F r. 14 to  7, 
and in  the  Joseph B ern ie r re p o rt i t  was argued th a t the  
deprecia tion o f the  franc p reven ted the  no rm a l action  
of the  com p e titio n  between fore ign and na tive  wheat. 
B u t  in  Janua ry  the  pound s te rlin g  stood a t 88.32, and the  
d o lla r a t 20.58, whereas th e ir  quo ta tions to -da y  (J u ly  30) 
are respective ly  87 and 19.70. The pos ition  of the 
exchange is there fore ap p ro x im a te ly  id en tica l, b u t the 
un iversa l p rice of corn is m uch higher.

T h is  a rtic le  was w r itte n , adds the  w r ite r  in  a po s tc rip t, 
on J u ly  28, and tw o  days la te r w hea t rose to  F r. 102 the  
q u in ta l, w h ich  w il l  b r in g  the  price  of A m erican  w hea t up 
to  F r.140 the qu in ta l. M oreover, the  ha rvest estim ate 
has, ow ing to  b lig h t, been proved to  have been too high.

R U B B E R -G R O W IN G  I N  C O C H IN -C H IN A .

The c u ltiv a tio n  o f heveas has made considerable 
progress in  Cochinchina. F ro m  Jan. 1, 1922, to  Jan. 1, 
1923, the area under c u lt iv a tio n  rose fro m  33,026 to  
33,292 hct. B u t  a num ber o f young trees have died, 
n o ta b ly  those p lan te d  in  the  o ld  pepper p lan ta tions , fo r 
w h ich  reason d u rin g  the  pe riod  under rev iew , tire  num ber 
of ex is ting  trees declined fro m  8,300,973 to  8,121,858. 
On the  o th e r hand su rv ivo rs  are p roducing to  the  fu ll,  
and the  num ber of trees tapped rose in  one year fro m  
2,115,965 to  4,437,022. The am oun t o f ru b b e r exported 
d u rin g  the  th ree years specified is as fo llow s (in  kg .) : 
France, 2,865,064 in  1920, 2,172,871 in  1921, and 
3,167,071 in  1922 ; and to  fo re ign  countries, 735,969, 
900,866 and 1,284,754 respective ly . T o ta l, 3,601,033, 
3,073,737 and 4,451,825 respective ly . (Exporta teur 
Français. )

A  C O L O N IA L  IN D U S T R IA L  P L A N T .

K a p o k , a lm ost unknow n tw e n ty  years ago, has been in  
cu rre n t use since its  considerable advantages have been 
realised. I ts  long, s ilk y , l ig h t,  w a te rp roo f fib re  is 
u n riva lle d  fo r s tu ffing  m attresses, cushions, and even life  
be lts, since i t  w i l l  bear in  the  w a te r 30 to  35 tim es its  own 
w e igh t. I n  surgery i t  replaces lin t ,  in  h a t-m a k in g  i t  is 
used fo r fe ltin g , and in  the  c lo th in g  in d u s try  fo r  lin in g  
w in te r garm ents. F ro m  i t  can even be made supple, 
l ig h t,  sh iny  fabrics.

The kapok  trees f lou rish  in  ne a rly  a ll tro p ic a l countries, 
especially in  F rench W est A fr ic a . The q u a n tity  exported 
fro m  th a t colony rose fro m  3,802 kg. in  1922 to  32,242 
kg. in  1923, of w h ich  5,327 kg. fro m  the  Iv o ry  Coast and 
26,775 kg. from  the Sudan. W hen the  na tives fu l ly  
understand the  im portance of ga thering  th is  p lan t, 
kap ok  w il l  take its  tru e  place in  the  products of F rench 
W est A frica . (Ib id .
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GERMANY
POLITICAL AND GENERAL

F R A N C O -G E R M A N  P O T A S H  A G R E E M E N T .

On A ug ust 14 a sho rt com m uniqué was issued s ta tin g  
th a t “  between th e  K a lis y n d ik a t and the  Société Com
merciale des Potasses d'Alsace, w h ich  regulates the  m arke t 
o f the  A lsa tia n  potash m ines, an agreem ent had been 
reached w ith  respect to  the  m arke t and propaganda in  
N o rth  A m erica .”  I t  is understood th a t the  agreement 
covers a long pe riod  o f tim e . The F ra n k fu rte r Zeitung, 
com m enting  upon the agreement, says th a t  i t  is the f irs t 
tang ib le  resu lt o f the  im p roved  atm osphere now  ex is ting  
between France and  Germ any. A lth o u g h  i t  a t present 
includes o n ly  a p a r t o f the  w o rld  m a rke t a g radua l 
broadening o f the  basis in  the  d ire c tio n  o f f u l l  co
opera tion  m ay w e ll be expected. The capac ity  o f the  
w o rld  m arke t is so large and has been so in su ffic ie n tly  
exp lo ited  d u rin g  the las t decades th a t there is am ple 
w o rk  fo r  bo th  th e  French and the German industries. 
The in te rnecine strugg le between them , w h ich  began 
im m e d ia te ly  a fte r the  w ar, has n o t been conducive to  
the  advantageous developm ent of e ither. The French 
p rice -cu ttin g  p o licy , especia lly in  N o rth  Am erica, has 
un do ub te d ly  h indered the  recovery o f the m a rke t fo r  
the  German in d u s try . Thus, w h ils t the  A lsa tia n  
in d u s try  has increased its  m arke t in  N o rth  America, 
fro m  5,450 tons o f pure potash in  1919 to  50,580 tons in  
1923 the  Germans o n ly  succeeded in  increasing the irs  
fro m  70,128 to  112,678 tons. On the  o th e r hand, th e  
F rench derived no benefit by th e ir  p r ice -cu ttin g  p o lic y  ; 
fo r  th e y  were a r t if ic ia lly  s t im u la tin g  the  exp o rt o f 
potash a t the  expense o f th e ir  ow n ag ricu ltu re  and a t 
the  same tim e  hav ing  to  subsidise the losses o f the  
potash in d u s try  fro m  the  p u b lic  funds. The agreem ent 
i3 welcomed as the  firs t successful step tow ards th e  free 
co-operation o f F rench and Germans in  the  in d u s tr ia l 
sphere. (F rank fu rte r Zeitung.)

FINANCE
C O N V E R S IO N  TO  T H E  G O L D  B A S IS .

L a t te r ly  the re  has been a considerable increase in  
the  num ber o f jo in t  s tock  com panies w h ich  have 
announced the  conversion o f th e ir  finances to  th e  go ld 
basis. O f th e  70 companies whose shares are now  
o ffic ia lly  quoted in  gold, 4 are sh ipp ing  companies, 4 
ra ilw a y  com panies, 3 banks, 4 insurance companies, 
and th e  rem a inder in d u s tr ia l. The m ost favourab le  
p o s itio n  is th a t  exh ib ited  b y  the  ra ilw a y  companies, 
whose ra tio n a l financ ia l procedure d u rin g  the  in 
fla tio n a ry  pe riod  has now  enabled the m  to  reve rt to  
th e  go ld  basis w ith o u t an y  loss o f th e ir  p re -w ar cap ita l. 
The sh ipp ing  companies are n o t so fa v o u ra b ly  s itua ted, 
b u t in  th e ir  case the  effects o f th e  w ar m ust be taken  in to  
special consideration. The banks, on  th e  o th e r hand, 
show a loss o f a large p a rt o f th e ir  p re -w ar cap ita l, 
though  here too  th e  E aste rn  B a n k  fo r  T rade and  
In d u s try , w h ich  has lo s t m ost he a v ily , was severely h it  
b y  the te r r ito r ia l re d is tr ib u tio n  of W est Prussia and 
Posen, w h ich  were its  o rig in a l sphere o f a c t iv ity .  W ith  
regard to  the  in d u s tr ia l companies i t  is n o t possible to  
m ake an y  generalisation. L a t te r ly  th e y  appear to  
have been endeavouring to  de term ine th e ir  go ld  cap ita l 
in  accordance w ith  the  d iv idends th e y  are able to  pay, 
so th a t the  ac tu a l ca p ita l is  o ften  fixe d  be low  the  p re 
w a r figu re  w ith o u t a corresponding loss o f substance. 
T h a t o f course im p lies  the  streng then ing  o f th e ir  
reserves. B u t,  w h ile  in  m any cases the re  has been an 
ac tu a l loss o f substance, extensions o f w orks have o ften  
ju s tifie d  companies in  p lac ing  th e ir  present go ld  cap ita l 
a t  a h igh e r figu re  th a n  pre-war. Conspicuous among 
these are the  Ise lder H i it te ,  whose go ld  ca p ita l is now 
M k.64 m ill,  as com pared w ith  M k.15 m il l,  before the  
w ar, and S tah l and N ô lke ’s Z iin d w a re n fa b rik  in  Cassel, 
whose go ld ca p ita l has risen fro m  M k . l  m ill,  to  M k.26.5 
m ill. ,  tho ugh  its  shares are o n ly  quoted a t 19 pe r cent.,

w h ile  those o f the  fo rm er com pany are quoted a t p a r ity . 
O ut o f the  70 companies 29 have fixed  th e ir  go ld  cap ita l 
a t a h igher figu re  th a n  pre-w ar, and o f these a l l b u t five  
are in d u s tr ia l. On th e  o th e r hand, th e  shares o f the  vast 
m a jo r ity  o f the companies are quoted be low  th e ir  new 
p a r ity .  Thus on Aug. 11 the re  were o n ly  10 o f the  
companies whose shares were above th e ir  new p a r ity , 
v iz ., th e  Ang lo -C ontinenta l-G uano Gesellschaft, the  
Deutsche G old u n d  S ilberscheideanstalt in  F ra n k fu rt,  
the  E isenbahnverkehrsm itte lgese llschaft, th e  E rlanger 
B aum w o llsp innere i, the  Hallesche M asch inenfabrik, 
the  Mercksche Guano-W erke, the  M eta llgesellschaft in  
F ra n k fu rt,  th e  N ordpark-Te rra in-G ese llschaft, the  
Schlesische A .-G . fü r  Bergbau un d  Z in k  and  th e  
T ü llfa b r ik  F löha, w h ils t 4 stood, e xa c tly  a t par, v iz ., 
the  F lensburger Dam pfschiffs fahrtsgesellschaft, the  
Ise lder H ü tte , the  Z u cke rfa b rik  F röbe ln , and the  
Schlesische Bergw erks-und H ü tte n  A .-G . The 
rem a inder are be low  p a r ity ,  tho ugh  o n ly  4 are be low  
50 per cent. The quo ta tions be low  p a r are due p a r t ly  
to  the  accidents o f the  m a rk e t and p a r t ly  to  th e  fear, 
p ro ba b ly  n o t ju s tifie d , th a t p ro fits  w i l l  n o t be fo r th 
com ing fo r  a considerable period. (Ham burger 
Fremdenblatt.)

INDUSTRY

D IF F E R E N C E S  W IT H IN  T H E  R U H R  C O A L 
S Y N D IC A T E .

The R u h rko h le  A .-G ., the  successor o f the  R h e in isch - 
W estfä lischer K o h le n syn d ika t, comprises abou t 97 
per cent, o f th e  R u h r coal p ro du c tion . The five  years’ 
agreem ent made in  1917 and subsequently pro longed 
expires on Dec. 31, b y  w h ich  da te  an y  decision w ith  
respect to  a re -co n s titu tio n  o f th e  S ynd ica te m ust be 
taken. W ith in  the  Synd ica te are tw o  opposing groups. 
The one p a rty , m a in ly  represented b y  the  so-called 
R u hrb lock , and consisting o f abou t 85 per cent, o f the  
to ta l m em bership o f the  Syndicate, desire the  m a rke tin g  
o f the  coal to  rest exc lus ive ly  in  th e  hands o f the  
S ynd ica te ’s tra d in g  companies. The o th e r p a rty , 
genera lly know n  as th e  Thyssen G roup, o f w h ich  
Thyssen, Rom bach, R h e in s tah l-A ren berg  and Count 
B ism a rck  are the  ch ie f representatives, advocate the  
fo rm a tio n  o f tra d in g  companies b y  the  in d iv id u a l 
firm s, and have themselves a lready fo rm ed such com 
panies. The la tte r  are m a in ly  a post-w ar developm ent, 
favou red  b y  th e  cond itions o f the  in fla t io n a ry  period. 
A t  f irs t  the  heads o f the  Coal Syndicate to o k  l i t t le  notice 
o f th is , and la te r the  p o lit ic a l s itu a tio n , especially the  
occupa tion  o f the  R u h r, appeared to  render an im m edia te  
re tu rn  to  pre -w ar cond itions inopportune . L a tte r ly ,  
however, the  issue has developed in to  a  sharp struggle. 
B o th  pa rties  agree th a t a re -co ns titu tio n  o f the  Syndicate 
on an a lte red basis is  desirable, b u t each accuses the  
o th e r o f re ta rd in g  th is  process. The issue m a in ly  tu rns  
on the  use b y  firm s o f coal fo r  th e ir  ow n consum ption. 
The agreem ent o f 1922 a llow s a basic m arg in  o f 25 per 
cent, fo r  th is  purpose, b u t a la rge r percentage m ay be 
a llo tte d  w ith  the  consent o f three-quarters o f the  
members o f the  Syndicate. N o w  those firm s w ith  iro n  
foundries  in  a d d itio n  to  coal m ines requ ire  a m uch 
la rger percentage fo r  th e ir  ow n consum ption  th a n  the  
firm s w ith o u t iro n  foundries, and fo r  th a t  reason are 
less in te rested in  possessing th e ir  ow n tra d in g  com 
panies. On the  con tra ry , th e y  benefit as against iro n  
foundries w h ich  are w ith o u t th e ir  ow n coal m ines, 
inasm uch the  Syndicate tends to  keep up th e  leve l of 
prices fo r  coal. T h a t is th e  m o tive  w h ich  actuates 
the  R u h rb lo ck  to  re ta in  th e  m arke tin g  o f coal in  the  
hands of the  Syndicate. The Thyssen G roup, on the  o th e r 
hand, who are m ore in te rested in  m a rke tin g  the  coal 
th a n  using i t  themselves, com p la in  o f a ce rta in  bureau
c ra tic  in e la s tic ity  in  the  m ethods o f the  Syndicate 
tra d in g  companies. Thyssen’s f irm , m oreover, po in ts  
o u t th a t  the  firm s belonging to  the  R u h rb lo ck  have 
entered in to  an agreement w ith  the  Interessengem ein
scha ft o f the  dye industries fo r  de liveries of coal, w h ich
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are n o t inc luded  in  the  sale quota  and w h ich  exceed the 
to ta l am oun t m arketed b y  the  tra d in g  companies.

The present s itu a tio n  is th a t a th ree-quarters m a jo r ity  
has vo ted  fo r  the  te rm in a tio n  o f the  Syndicate agree
m en t as fro m  O ct. 1, and unless a re -co ns titu tio n  of 
th e  Syndicate takes place in  the  m eanw hile the  members 
w i l l  be en titled , a fte r Sept. 15, to  dispose independently  
o f w ha t th e y  produce subsequent to  O ct. 1. A  proposal, 
however, is  be ing discussed w h ich  m ay b rin g  the  tw o  
parties together. I t  is  th a t, in  G erm an m arke ts on ly , 
and in  so fa r  as r ig h ts  are n o t d ire c tly  reserved b y  the 
Syndicate, re ta il m a rke tin g  sha ll be done b y  trad ing  
companies fo rm ed b y  the  m ines and b y  a few  add itiona l 
tra d in g  firm s closely associated w ith  the  m ines. F o r 
th is  purpose members n o t be longing to  the  R u h rb lock  
are to  jo in  the  tra d in g  companies fo rm ed b y  the  la tte r  
on the  equal term s. A  fu r th e r  proposal w ou ld  p reven t 
in d iv id u a l members o f m a rke ting  corpora tions w ith in  
the  S yndicate fro m  exceeding the  quota fo r  th e ir  ow n 
consum ption b y  ta k in g  over the  unused p o rtio n  o f the 
quotas o f o th e r members o f such a corpora tion. I t  is 
probab le  th a t  some agreem ent w i l l  be reached, since 
fa ilin g  th a t the  law  provides fo r  the  fo rm a tio n  o f a com 
pu lso ry  synd ica te , w h ich  a l l  parties are anxious to  
avo id . ( Vossische Z e itung , Deutsche Allgemeine
Zeitung.)

R E P O R T  O F  T H E  C O M M IT T E E  O N  T E X T IL E  
P R IC E S .

The Sub-Com m ittee appo inted b y  the  Reich Econom ic 
Council to  enquire in to  th e  cond itions o f the  te x tile  
in d u s try  has now  com pleted its  report. The report, 
w h ich  is a ve ry  long one, is n o t to  be published in  fu l l  
a t present, on the  ground th a t i t  w ou ld  have an u n 
favourab le  effect abroad, b u t extracts have been com 
m un ica ted  to  th e  Press. The term s o f reference re lated 
to  the  causes o f the  excessive prices o f te x t ile  m an u 
factu red  goods. The decisive fa c to r in  the  s itu a tio n  
o f the  in d u s try  a t th e  tim e  o f the  e n q u iry  was the  
exceptiona l business consequent upon  th e  s tab ilisa tion  
o f the  m ark , w h ich  m isled the  in d u s try  in to  a vast 
overestim ate o f the  m arke t. M en d id  n o t s top to  
th in k  th a t  the  large dem and cou ld o n ly  be tem po ra ry  
in  v iew  o f the  lo w  purchasing pow er o f the people, and 
m an y  firm s soon g o t in to  d ifficu ltie s . The rep o rt notes 
th a t, a fte r th ree m o n th s ’ com plete stagnation, purchases 
on a large scale began in  Decem ber 1923, when the  
average p rice  o f raw  m ateria ls  had a lready risen 30 to  
40 per cent. T h is , com bined w ith  h igh  in te res t rates, 
im m e d ia te ly  expla ins w h y  German prices considerably 
exceeded those o f th e ir  fo re ign com petitors. The 
share o f raw  m ateria ls  in  the  fa c to ry  p rice  of sem i
m anufactu red  goods is stated in  the rep o rt to  lie  between 
62 and 79-J per cent, in  the  case o f woollen, co tto n  and 
lin e n  yam s, as com pared w ith  60 and 75 per cent, 
in  1914, w h ils t in  the  fa c to ry  price  o f com pleted 
p roduc ts  i t  now lie s  between 40.10 and 86.5 per 
cent, as com pared w ith  30.26 to  65.2 pe r cent, in  
1914. The leve l o f wages, tho ugh  i t  has increased 
la tte r ly ,  is  n o t such as to  be a c o n tr ib u to ry  cause o f 
h igh  prices ; in  p o in t o f fac t, the  share o f wages in  the 
fa c to ry  price is pe rcen tua lly  low er th a n  before the  
war. On the  o ther hand, there is a notab le rise in  general 
overhead charges. The p ro p o rtio n  o f cost due to  coal 
has risen m ore th a n  the  ac tua l price  o f coal ow ing to  
reduced in te n s ity  o f ou tpu t. H ig h  fre igh ts, taxa tio n , 
and in te res t fo r  w o rk in g  ca p ita l are fu r th e r  im p o rta n t 
factors in  the  cost o f p roduction . W ith  regard to  the  
la tte r  in  p a rtic u la r m oney is h a rd ly  ob ta inab le  under 
18 to  24 per cent., wh ich is a heavy burden in  v ie w  of 
the  leng th  o f tim e  requ ired in  te x t ile  p ro du c tion  to  
convert the  raw  m a te ria l in to  the  m anufactu red  product. 
W ith  respect to  wholesale trade  i t  is s ta ted  th a t  i t  
became overcrowded d u rin g  the  in fla t io n a ry  pe riod  and 
th a t the re  are s t i l l  fa r  too m any people engaged in  i t .  
General overhead charges have risen fro m  12 per cent, 
o f the  tu rn o ve r before the  w ar to  between 20 and 22 
per cent. The chief fea tu re  noticeable in  the  re ta il

trade  is the  increase in  the  Sale of q u a lity  goods and 
especially lu x u ry  goods. A  B e rlin  warehouse, w h ich  
caters fo r  mass demand, has an equal tu rno ve r in  s ilk  
and woollen goods, whereas before the  w a r the  tu rn o ve r 
o f th e  la tte r  was 2J tim es as great as th a t o f the  form er. 
Reta ile rs are ta k in g  the  sm allest possible percentage 
(as lo w  as 10) on goods fo r  mass consum ption, and a 
corresponding ly h igh  one on q u a lity  goods (100 o r over). 
The Com m ittee does n o t f in d  th e  h igh  prices a ttr ib u ta b le  
to  a n y th in g  in  the  na ture  o f excessive p ro fits . The 
in ca p a c ity  o f G erm any to  compete in  th e  fo re ign  m arke t 
is ascribed to  the  p rice -cu ttin g  p o licy  o f the  B r it is h  
te x t ile  in d u s try  and to  its  readiness to  g ra n t longer 
cred its th a n  G erm any can possib ly do under present 
cond itions. One expert s ta ted  th a t  the  advantage in  
p rice  gained b y  fore ign, especially B r it is h , com petitors 
over the  G erm an co tto n  sp inner th rou gh  the  cheaper 
m oney a t th e ir  disposal was as m uch as 4 p fenn ig  per 
k ilo  o f y a m . The Vossische Zeitung  characterises the 
resu lt o f the  en qu iry  as ab su rd ly  meagre and a t some 
po in ts  a c tu a lly  co n tra d ic to ry  in  de ta il. I t  attaches 
blam e n o t to  the  inhe rent d iff ic u lty  o f the  enqu iry , 
b u t to  th e  m ethods em ployed b y  the  Com m ittee, in  
w h ich  op in ion  i t  is  supported b y  the Deutsche Allgemeine 
Zeitung. The F ra n k fu rte r Zeitung, on the  o ther hand, 
adverts  to  the  fo lly  o f ho ld ing  a fu l l  en q u iry  and then 
fu rn ish ing  the  pu b lic  w ith  no th in g  m ore th a n  a p a rtia l 
sum m ary.

HUNGARY
FINANCE

R E P O R T  O F  T H E  G E N E R A L  C O M M IS S IO N E R .

Towards the  end o f J u ly , M r. J. S m ith , General 
Commissioner o f the  League o f N a tions fo r H u ng ary , 
published his second rep o rt on the  financ ia l re-organisa- 
t io n  o f the  c o u n try  under the  auspices o f the  League, 
w h ich  deals w ith  the  fo llow ing  subjects —

Revenue re tu rns  are v e ry  favourab le  ; revenue set 
a p a rt as se cu rity  fo r  th e  loan am ounted to  188,403 
paper kronen in  June and to  193,869 in  M ay. The 
y ie ld  fro m  Customs du ties has increased th ree fo ld , and 
ow ing  to  the  ra is ing  o f the  price o f tobacco, revenue 
fro m  th is  source w i l l  be doubled. The forced loan 
y ie lded  nearly  206 m ill,  paper kronen in  June. The 
las t in s ta lm e n t o f the  loan fa lls  due in  A ugust and is 
estim ated to  y ie ld  120 m il l ia rd  paper kronen. Th is 
am oun t is n o t inc luded in  th e  R econstruction  B udget, 
and can there fore be used fo r  unforeseen expenditu re , 
whereby a d im in u tio n  o f the  de fic it m ay be achieved. 
The estim ates fo r  June show  an expend itu re  o f 30.5 
m il l,  go ld  kronen and a revenue of 18.7 m ill. ,  leav ing a 
de fic it o f 11.8 m ill. ,  be ing 4.8 m ill,  h igher th a n  was 
p ro v id ed  fo r  b y  the  R e-organisation A c t, a resu lt w h ich  
m ay be a ttr ib u te d  m a in ly  to  th e  fa c t th a t d irec t taxes 
are genera lly  lev ied q u a rte rly , also th a t o ffic ia l salaries
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have a lready been raised to  the  ex te n t p rov ided  fo r  
las t October.

The c iv i l servants prob lem  is d iff ic u lt  and w i l l  p ro 
b a b ly  rem a in  so. A lth o u g h  some 60 pe r cent, o f 
annua l revenue is assigned to  expend itu re  on servants 
o f the  State, th e  la tte r  are s t i l l  b a d ly  pa id , because th e ir  
num ber is excessive, p a r t ly  fro m  tra d it io n , p a r t ly  
because a large num ber o f offic ia ls have come in to  
H u n g a ry  fro m  th e  te rr ito r ie s  separated fro m  i t  b y  the  
Peace T rea ty . The State ra ilw ays s t i l l  fa i l  to  show 
p ro fits . I n  a d d itio n  to  the  above-m entioned A ugust 
in s ta lm e n t o f the  forced loan , the  G overnm ent w i l l  
have a t its  disposal fo r  the  purpose o f m eeting the  
de fic it ce rta in  sums de rived fro m  the  sale o f food stocks 
he ld  in  reserve. F o r these reasons the  General Com 
m issioner has approved the J u ly  estim ates o f the  
G overnm ent, w h ich  he has, however, warned th a t fo r  
the  succeeding m onths the  de fic it m ust be kep t below 
the  estim ated average. Since the  G overnm ent m ust 
have funds a t its  disposal fo r  ca rry ing  o u t th e  new 
financ ia l scheme, th e  H ig h  Commissioner has released 
the  £900,000 o r 19 m ill,  go ld  kronen advance b y  the  
B a n k  o f E ng la nd  on account o f the  R econstruction  
Loan , in  order to  m eet th e  J u ly  de fic it. T h is  procedure 
w i l l  have to  be repeated, a lthough  in  a m in o r degree, 
in  A ugust. The General Com m issioner, a fte r  g iv in g  
an o u tlin e  o f th e  fina nc ia l measures adopted in  M ay 
and June, states th a t in fla t io n  cou ld be k e p t w ith in  
the  lim its  fixed  in  advance and th a t o u t o f the  60 m ill,  
go ld  kronen o f th e  R econstruc tion  Loan  assigned to  
m eet th e  de fic it up  to  June 30, a considerable balance 
cou ld be k e p t in  hand. I t  should, however, n o t be 
assumed fro m  th is  th a t  th e  S tate d u rin g  the  fina nc ia l 
year beg inn ing on J u ly  1 w i l l  have an y  m ore m oney a v a il
able, since the  l im i t  to  expend itu re  a lready set m ust 
n o t be overstepped and th e  ex tra  am ounts in  hand 
m ust be kep t in  reserve fo r  emergencies.

M any financ ia l re form s have been in troduced  whereby 
revenue is to  be adm in is tered b y  the  N a tio n a l B ank. 
R eform s w i l l  be in troduced  w ith  regard to  th e  con tro l o f 
G overnm ent undertak ings.

N e a rly  a l l res tric tio ns  on expo rt have been removed, 
b u t the  same cannot be sa id  w ith  regard to  im ports . 
The system  o f im p o rt p ro h ib itio n s  and  licences is s t i l l  
in  opera tion , a lthough  the  licences are a lready some
w h a t easier to  ob ta in . The Customs ta r i f f  as passed 
b y  the  N a tio n a l A ssem bly, w i l l  n o t come in to  opera tion  
before the  au tum n. A n  exchange o f views is ta k in g  
place w ith  a num ber o f na tions  w ith  regard to  the 
conclusion o f com m ercia l trea ties , the  rea lisa tion  o f 
w h ich , however, is  n o t to  be expected fo r  some m onths.

On the fo re ign  exchange m arke t the  num ber of 
fo re ign  b ills  and currencies a t the  disposal o f the  F ore ign 
Exchange D e pa rtm e n t a t th e  beg inn ing o f June, whereby 
fo re ign  paym en t m edia in  c learing  transactions w i l l  be 
doubled, has ta ke n  a ve ry  favourab le  tu rn .

The re p o rt shows b y  reference to  figures th a t do lla r 
quo ta tions  in  re ta il business have declined and have 
f in a lly  adap ted themselves to  o ffic ia l quotations. 
O w ing to  the  Com m issioner’s f irs t rep o rt, w h ich  was 
ve ry  favou rab le , th e  hopes o f th e  p u b lic  have rev ived , 
and  the  F ore ign  Exchange D e p a rtm e n t is offering 
large q u a n titie s  o f fo re ign  currencies fo r  sale. W ith  
the  open ing o f the  N a tio n a l B a n k  on June 24, continues 
the  re p o rt, the  “  S parkrone,”  one o f the  num erous 
u n its  o f bookkeep ing in  H u n g a ry , has disappeared, 
w h ich  has con trib u te d  to  restore the  suprem acy o f the  
H u n g a ria n  krone. S im u ltaneous ly  th e  a c t iv i ty  o f the  
F o re ign  Exchange D e pa rtm en t has ceased, and dealings 
in  fo re ign  exchanges have been regu la ted afresh. I t  is 
o f im portance  to  fo re ign  trade  th a t  the  difference 
between the  va lue o f th e  krone a t home and abroad has 
ceased. T he  im p rovem e n t in  the  va lue o f the  krone 
is appa ren t, especia lly in  V ienna and Z u rich , where its  
q u o ta tio n  has a t tim es been h igher th a n  its  price fo r  
the  dealings in  u n lim ite d  quan tities  o f fo re ign  exchange 
on th e  Budapest m a rke t.

The N a tio n a l B a n k  has made no s ta tem ent o f po licy

w ith  regard to  fo re ign  exchange in d ic a tin g  an y  im m e 
d ia te  and absolute a tte m p t to  s tab ilize  the  currency. 
F o r th e  tim e  being there is no th in g  to  show w hether the  
im p roved  value o f the  krone w i l l  have a favourab le  
effect upon the price of com m odities.

The fo re ign  trade  balance is m ore favourab le, exports 
show ing an increase o f 5.4 per cent, as com pared w ith  
la s t year.

The res to ra tion  o f pu b lic  confidence in  the  H ungarian  
currency and th e  favourab le  reports on the  fo re ign  
loan  have b ro ug h t abou t excessive speculation on the  
Bourse. The success o f the  loan ind ica tes a new 
stage in  the  R econstruction  program m e. The League 
o f N a tions  has done its  d u ty  ; the  reorganisa tion of 
the  finances depends henceforth  on H u n g a ry  its e lf. 
(Neue F re ie  Presse.)

T H E  L E A G U E  O F  N A T IO N S  L O A N .
The H u ng a ria n  section o f the  League o f N a tions 

Loan, the  subscrip tion  lis t  o f w h ich  was closed on 
Aug. 9, appears to  have been a great success and to  have 
been la rge ly  over subscribed. A pp lica tions  continued 
to  flo w  in  even a fte r th e  lis t  was closed. I t  is sta ted 
in  w e ll-in fo rm ed circles th a t  o n ly  the  app lica tions of 
la rge subscribers w i l l  abate and th a t a llo tm en ts  w i l l  be 
m ade o f the  fu l l  am oun t o f sm a ll subscrip tions. Con
siderable in te res t was shown in  the  loan in  a g ricu ltu ra l 
circles, and a large num ber of landowners pa rtic ip a ted . 
The N a tio n a l B a n k  has decided to  advance m oney on 
bonds o f the  H u ng a ria n  section o f the  loan  u p  to  75 per 
cent, o f th e ir  m a rke t value. The ra te  o f in te res t w i l l  
be J per cent, h igher th a n  the  o ffic ia l d iscount rate.

The subscrip tion  to  the  Swiss section o f the  loan of 
30 m ill.  Swiss francs in  bonds o f F r. 1,000 each was 
opened in  Ju ly . The issue price  is 89 per cent., 
the  loan bears in te res t a t per cent., and th e  loan  is 
to  be redeemed b y  annua l ins ta lm ents  u p  to  Feb. 1, 
1944. In  the  event o f o ffic ia l quo ta tions of the  loan on 
th e  Geneva Bourse fa ll in g  be low  pa r the  H ungarian  
G overnm ent has th e  r ig h t to  effect the  redem ption  
fro m  1925 b y  purchasing on th e  Bourse fo r  its  ow n 
account. A p p lic a tio n  is to  be made fo r  qu o ta tio n  o f 
loan bonds on the  Basle, Berne, Geneva and Z u rich  
Bourses. {Pester L lo y d ;  W irtschaftliche Nachrichten.)

V A L U A T IO N  O F  T H E  E X C H A N G E  IN  
S T E R L IN G .

The N a tio n a l B a n k  has announced th a t  in  pursuance 
o f an agreem ent concluded w ith  the  B a n k  o f E ng land, 
o f w h ich  th e  ob ject is th e  co-opera tion  o f the  la tte r  
w ith  the  N a tio n a l B a n k  o f H u ng ary , th is  in s t itu t io n  is 
endeavouring to  achieve th e  s ta b ilis a tio n  o f the  H u n 
ga rian  krone b y  th e  s teady m aintenance of the  re la tions 
o f the  krone to  s te r lin g  a t an average ra te  o f K r .  346,000 
to  the  £. Thus the  va lue o f the  H u ng a ria n  krone in  
re la tio n  to  o th e r fo re ign  currencies w i l l  be determ ined 
b y  the  re la tio n  o f these to  the  £. ( W irtschaftliche
Nachrichten.)

A M E R IC A ’S W A R  C L A IM S  A G A IN S T  H U N G A R Y  
A N D  A U S T R IA .

The special jo in t  com m ission w h ich  is to  decide upon 
the  cla im s p u t fo rw a rd  b y  A m erica  against A u s tr ia  and 
H u n g a ry  is to  resume its  w o rk  in  th e  ne x t few  days. 
The F ore ign  Offices in  V ienna  and  Budapest have n o t 
sent specia l delegates to  th is  com m ission b u t w i l l  be 
represented b y  th e ir  m in is te rs  p len ipo te n tia ry .

B o th  the  H u ng a ria n  and A u s tr ia n  G overnm ents 
have s ign ified  th e ir  readiness to  accept the  find ings o f 
M r. P a rke r, th e  a rb itra to r  appo in ted  b y  P resident 
Coolidge, who was also a rb itra to r  in  the  G erm an-Am erican 
jo in t  com m ission. I t  is  s ta ted  th a t  the  w o rk  o f the  
G erm an-Am erican com m ission has g re a tly  fa c ilita te d  
th e  w o rk  o f th e  present A ustro -H ungarian -A m erican  
com m ission. The sequestered H u ng a ria n  p ro p e rty  in  
A m erica  is considerab ly less th a n  th a t o f A u s tria , 
w h ich  is estim ated to  have a va lue o f some 10,000,000 
do lla rs. {Central European Observer.)
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R E N T  T R O U B LE S .

One o f the  questions o f th e  da y  in  H u n g a ry  is the  
paym en t o f ren ts fa ll in g  due in  A ugust. Rents are h igh 
and ow ing to  th e  crisis in  the  m oney m arke t added to  
h igh  prices generally, traders and others have asked to  be 
p e rm itte d  to  m ake paym en t in  insta lm ents. The 
G overnm ent, however, are opposed to  th is  as the  State 
derives considerable revenue fro m  ta x a tio n  o f ren ts, and 
the deferm ent o f paym en t w ou ld  seriously a ffect the  
ta x a tio n  receipts. The M in is te r o f F inance po in ts  o u t 
th a t i f  house owners do n o t receive the  rents when due 
th e y  themselves w i l l  be unable to  pay o ther taxes and 
the  B udge t w ou ld  be seriously  in te rfe red  w ith . {Ib id .)

TRADE
S IX  M O N T H S ’ F O R E IG N  T R A D E .

The fo llo w in g  account o f H u n g a ry ’s fo re ign  trade  fo r  
the  f irs t h a lf o f 1924 is supplied to  the  Pester L loyd  b y  
H e rr  Bela von  T o rm ay, a G overnm ent o ffic ia l, and head 
o f a departm ent.

The ch ie f fea tu re  o f fo re ign  trade  fo r  the  f irs t h a lf of 
1924 is a fu r th e r  increase o f exports, w h ich  had a lready 
risen in  th e  second h a lf o f 1923. The m o n th ly  average 
va lue o f exports has s tea d ily  risen fro m  13.7 m illio n  go ld 
kronen in  1920 to  40.1 m illio n  in  1924. W h ile  d u rin g  these 
fo u r years and a h a lf the  value o f im p o rts  has increased 
b y  one and  a h a lf th a t o f exports has increased three fo ld . 
A n o th e r p ro o f o f th e  g ro w th  o f H u n g a ry ’s exp o rt trade 
is th a t she succeeded in  disposing abroad in  1923, in  
sp ite  o f Am erican com petition , her surp lus corn o u tp u t, 
and even the  slum p in  sugar on the  w o rld ’s m arkets d id  
n o t p reven t H u n g a ry , a t a ve ry  sm a ll reduction  in  price, 
fro m  disposing o f considerable qu an titie s  o f sugar. 
There is no do ub t th a t the  share o f fin ished goods in  
H u n g a ry ’s im p o rts  has increased as com pared w ith  1923. 
The reason fo r  th is  is to  be found  in  the  conclusion o f 
agreements fo r  the  exchange o f g iven qu an titie s  o f ce rta in  
com m odities w ith  the  na tions o f W estern Europe and in  
a m ore generous issue o f im p o rt licences. I n  th e  curren t 
yea r H u ng a ria n  commerce succeeded in  establishing 
d ire c t re la tions w ith  western and oversea sta tions, and 
in  thus em erging fro m  its  economic iso la tio n  o f recent 
years. T h is  n a tu ra lly  exercised an adverse effect on 
A u s tr ia ’s com m ission trade  and th a t c o u n try ’s share in  
H u n g a ry ’s im p o rt trade , w h ich  was 50.5 per cent, in  
1920, declined to  37.7 in  1921, to  28.9 in  1922, to  25.4 in  
1923, and to  abou t 19 in  the  f irs t h a lf o f 1924. H u n g a ry ’s 
fo re ign  trade  figures fo r  the  f irs t s ix  m onths o f 1924, as 
com pared w ith  the  corresponding pe riod  o f 1923 (in  
brackets) were (in  m illio n s  o f go ld  k ro n e n ): Im p o rts , 
298 (244.3) ; exports, 240.3 (147.8) ; trade  balance 
—  57.7 (—  96.5). The chief a rtic les  o f im p o rt and 
expo rt are shown below  in  (a) q u a n tity  in  m e tric  centners 
fo r  the  f irs t  s ix  m onths o f 1923, (b) q u a n tity  in  m e tric  
centners in  f irs t s ix  m onths o f 1924, (c) value in  m illio n  
go ld  kronen in  the  f irs t s ix  m onths o f 1924 :—•

Imports. (a) (b) (cy
Cotton fa b r ic s .............. 44,575 40,423 32.8
T im b e r .......................... ... 10,079,392 10,292,762 32.8
Coal ... 5,336,589 5,128,052 23.0
Cloth fabrics .............. 11,254 13,666 19.4
Machinery and plant ... 66,419 102,812 16.7
Cotton yams ............... 23,633 30,577 15.6
Dressed leather 8,840 9,838 10.8
Paper .......................... 189,812 188,414 8.7
Woollen yarns ... 2,559 7,644 7.6
Raw metals ... 48,577 49,929 6.8
Tar dyes 2,867 4,142 5.3
Raw cotton

Exports.
16,794 18,364 5.3

Flour .......................... 458,924 1,129,837 38.0
♦Beasts for draught and slaughter 70,586 70,871 27.7
Sugar .......................... 118,498 382,426 20.2
Rye .......................... 1,569 703,844 13.8
Wheat 4,113 564,068 12.3
Machinery and plant ... 58,047 82,084 9.6
Meat, sausage 47,055 46,371 9.1
Electric plant and bulbs 13,816 18,600 7.8
Poultry, d e a d ............... 13,449 21,553 5.8
Feathers ... 9,182 9,229 5.4
f  Rail way carriages 294 367 4.8
Eggs ..........................

* Head.
16,931 

t  Units.
33,309 4.5

W oollen  fabrics came ch ie fly  fro m  A u s tr ia  and Czecho
s lo va k ia  ; wood and t im b e r fro m  Czecho-Slovakia, 
R um an ia , and Y ugo-S lav ia  ; coal fro m  P oland (two- 
th ird s ) and Czecho-Slovakia, the  im p o rt fro m  E ng land 
had fa llen  o ff ; m ach inery (la rge ly  fo r  the  te x tile  in d u s try  ) 
fro m  Czecho-Slovakia, G erm any and Eng land. Of exports, 
f lo u r and com  w h ich fo rm ed 30 per cent, o f them , were 
sold ch ie fly  in  Czecho-Slovakia, Germ any and A ustria , b u t 
also in  Poland and S w itze rland ; and pigs w ent to  
A u s tr ia  (tw o -th irds ) and Czecho-Slovakia (one-th ird).

The exp o rt figures te s t ify  to  the  grow ing im portance 
o f p o u ltry  breeding in  H ungary . The va lue o f the  
exp o rt o f p o u ltry  and p o u ltry  p roducts in  the  las t three 
h a lf years is as fo llow s (in  m illio n s  o f go ld kronen) :—

1923. 1923. 1924.
1st half. 2nd half. 1st half.

Live poultry ... 0.5 1.2 0.6
Dead poultry ... 1.5 7.9 5.8
Eggs ......................... 2.6 1.9 4.5
Feathers 4.3 1.6 5.4

Total 9.1 12.8 16.5
The p o u ltry  w ent ch ie fly  to  A u s tria , G erm any and 

E ng land , and to  a lesser ex te n t to  W estern Europe ; 
eggs were sold to  A u s tria , G erm any and S w itze rland : 
and feathers to  G erm any and Czecho-Slovakia. I n  the  
m eat group the  exp o rt o f sausages and smoked m eat 
showed a sharp decline ; m ach inery  exports consisted of 
locom otives w h ich  had been sent to  H u n g a ry  fo r  repa ir ; 
a g ric u ltu ra l and m illin g  m ach inery, the  trade  in  th is  
depa rtm ent w ith  Russia, w h ich  had been flou rish ing 
before the  w ar, showed some signs o f r e v iv a l; th e  
B alkans o ffe r an  increasing m arke t, and the  recently  
concluded tre a ty  w ith  Yugo-S lav ia , w h ich  is calcula ted 
to  te s t H ungarian  m ach inery  in  th e  com p e titio n  m arke t, 
w i l l  p ro b a b ly  increase th e  c o u n try ’s exp o rt trade. I t  
should be m entioned th a t  the  exp o rt o f products o f the  
engineering and iro n  indus tries  showed a fa llin g  o ff in  
M ay and June, b u t th is  d id  n o t affect e lec trica l engineer
in g  the  exports o f whose p roducts showed an increase of 
50 per cent., a t tr ib u ta b le  ch ie fly  to  lam p bulbs and 
dynamos.

AGRICULTURE
H A R V E S T  PROSPECTS.

The o ffic ia l rep o rt on  th e  com ing harvests issued by  
th e  M in is try  o f A g ricu ltu re , gives the  fo llow ing  figures 
(in  m illio n s  o f m e tric  ce n tn e rs ):—

Latest Previous Yield in Yield in Yield in
estimate, estimate. 1923. 1922:;- 1921.

Wheat ... .. 13.7 14.6 18.4 14.9 14.8
Rye 5.8 6.2 7.9 6.4 5.9
Barley ... .. 3.3 3.5 5.9 4.8 4.7
Oats .. 2.5 2.6 3.9 3.3 3.2

Total ... 25.3 26.9 36.1 29.4 28.8
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The area unde r c u lt iv a t io n  in  the  present and fo u r 
preceding years was (in  m illio n s  o f jo ch  *) -

Wheat. Rye. Barley. Oats.
1920 ... 1.9 1.0 0.9 0.6
1921 ... 2.0 0.9 0.8 0.6
1922 ... 2.5 1.2 0.8 0.6
1923 ... 2.3 1.1 0.8 0.6
1924 ... 2.4 1.2 0.7 0.5

* Joch= 1.4 acre.
(Pester L b y d  ; Neue Fre ie  Presse.)

SOCIAL AND LABOUR CONDITIONS
COST O F  L IV IN G .

The B udapest jo u rn a l A z  Est (quoted b y  the  Gazette de 
Prague), dem onstrates in  an a rtic le , supported b y  proof, 
th a t  on  the  average the  cost o f l iv in g  in  H u n g a ry  is 40 per 
cent, h igh e r th a n  in  A u s tr ia , and th a t wages are fro m  15 
to  20 pe r cent, low er in  the  fo rm er th a n  in  th e  la tte r. 
B udapest, i t  asserts, is the  dearest c ity  to  liv e  in  o f 
C en tra l Europe. H u ng a ria n  p roducts can be purchased 
in  A u s tr ia  30 per cent, cheaper th a n  in  H ungary .

U N E M P L O Y M E N T .

The economic crisis in  H u n g a ry  continues to  express 
its e lf  in  g row ing  unem p loym ent. Some 25,000 fa c to ry  
hands are o u t o f w o rk , w h ile  the  num ber o f unem ployed 
clerks increases d a ily . I t  is ca lcu la ted  th a t  6,000 bank 
clerks and 5,000 o th e r clerks are now unem ployed, w h ile  
a t th e  same t im e  dismissals are be ing con tinued fro m  the  
S tate services.

I n  a recent speech in  P a rliam e n t on the  top ic  o f u n 
em p loym ent, the  H u ng a ria n  M in is te r o f F inance, M. 
K o ra n y i, sa id  he d id  n o t regard the  figures as con s titu tin g  
a grave danger. The num ber o f 25,000 was serious 
enough, b u t d id  n o t ju s t i fy  ta lk  o f a danger, especially in  
v ie w  o f th e  s ta te  o f unem p loym ent in  o th e r countries. 
R e lie f works were go ing to  be s ta rted  and th e  B udge t 
estim ates conta ined an ite m  o f 12 m illio n  go ld  kronen fo r  
th is  purpose. (Central European Observer.)

ITALY
FINANCE

T H E  F IN A N C IA L  S IT U A T IO N .

I n  its  A ugust re p o rt the  General Confederation o f 
I ta l ia n  In d u s trie s  sums u p  the  fina nc ia l s itu a tio n  as 
disclosed b y  o ffic ia l figures as fo llow s —

B efore leav ing  Rom e fo r  the  London  Conference the  
M in is te r o f F inance, De S tefan i, on c losing the  accounts 
fo r  the  fina nc ia l year 1923-24, was ab le to  announce 
th a t  th e  d e fic it fo r  th a t  year, es tim a ted  in  1922 a t 
3,586 m il l io n  lire , has been reduced to  623 m illio ns . 
T h is  resu lt is  due no t to  excessive fiscal pressure b u t to  
economic recovery, fo llo w in g  on the  reorganisa tion of 
the  p roduc ing  and tra d in g  a c tiv itie s  o f the  na tion , 
accom panied b y  im p roved  fina nc ia l a d m in is tra tio n , 
w h ic h  on the  one hand  has curbed fisca l evasions and 
on th e  o th e r checked excessive expenditu re .

The  fo llo w in g  tab le  compares the  estim ates fo r 
rece ip ts and expend itu re  made b y  th e  M in is try  o f 
F inance in  M ay  1923 w ith  the  ac tua l figures as ascer
ta in ed  on June 30, 1924, when the  I ta l ia n  financ ia l 
yea r closes (in  m illio n s  o f l i r e ) :—

Estimates Results
May 13,1923. June 30, 1924.

Ordinary receipts ... ... 14,332 17,702
Ordinary expenditure ... 12,492 13,176
Surplus ............... 1,840 4,526
Special receipts ... 1,233 1,389
Special expenditure... ... 5,689 6,578
Deficit 4,456 5,149
Final de fic it... 2,616 623

I n  the  course o f the  financ ia l yea r the  in te rn a l n a tion a l 
debt has been reduced b y  2,383 m illio n  lire , as is shown
b y  the  fo llo w in g  (prov is iona l) figures (in  m illio ns  of 
lire )  :—

Decrease :
Short-dated Treasury certificates ...............2,710
3 to 5 year Treasury bonds ... ... ... 1,706
Circulation of bank-notes on behalf of the State 316
Sudbahn settlement ...   ... 761
Redeemable loans ... ... ... ... 24

Total decrease ............... 5,517
Increase :

9 year Treasury bonds ... ... ...............2,472
Bonds of the Venetian Provinces (war loss

compensation) ... ... ............... 455
Account w ith Deposit and Loan Bank ... 204
Exchange of Austrian Nat. Debt securities ... 3

Total increase ... ... 3,134

Net decrease ... ... 2,883

In  J u ly  1922 the  the n  M in is te r o f the  T reasury 
estim ated th a t  the  exte rna l debt w ou ld  am oun t on 
June 30, 1923, to  over 100,000 m il lio n  lire , the  estim ate 
o f the  C hairm an o f the  F inance Com m ission o f the  
Cham ber be ing 102,000 m illio n  a t the  lowest. On 
June 30, 1923, the  ac tu a l am oun t o f the  deb t stood a t 
L . 95,594 m ill. ,  and on June 30, 1924, a t L .93,711 m ill.  
D u r in g  the  same period (J u ly  31, 1923, to  June 30, 1924) 
th e  T reasury cash balance has increased b y  nearly  one 
m il lia rd  lire .

These figures show th a t I ta lia n  finance is s tea d ily  
nearing the  goal o f a balanced budget, and w ha t is m ore 
to  the  p o in t, the  c o u n try  is beginn ing to  w ipe o ff her 
flo a tin g  debt.

I n  his fina nc ia l s ta tem ent to  the  Senate on June 27 
la s t S ignor De S tefan i ca lled a tte n tio n  to  the  im portance 
o f the  G overnm ent’s ac tio n  in  th is  fie ld . A p a rt fro m  
the  pre -w ar conso lida tion  debt and fro m  th e  N a tio n a l 
W a r Loans, the  fo llo w in g  tem po ra ry  am ounts have 
been issued since the  w a r : S ho rt-da ted  T reasury 
certifica tes, 22,476 m il lio n  lire  ; 3, 5, 7 and 9 year
T reasu ry  Bonds, 11,550 m illio n  ; banknotes on account 
o f the  State, 748 m illio n  ; T reasury notes, 2,428 m il lio n  ; 
a debt w ith  the  D epos it and Loan  B ank, 532 m il lio n  ; 
to ta l flo a tin g  debt, 36,996 m illio n . A  flo a tin g  debt of 
th is  m agnitude in ju re s  the  n a tio n ’s c red it and tends to  
raise prices. The G overnm ent had seriously to  consider 
the  tw o  courses open to  i t ,  nam ely the  fun d in g  o f th is  
debt o r its  gradual redem ption . I t  decided in  favo u r 
o f the  la tte r  course, w h ich  avoids the  danger o f sadd ling  
the  n a tio n  w ith  an in to le ra b ly  heavy debt, shou ld  the  
lira , as is probable, recover in  course o f t im e  its  pre -w ar 
value. The procedure adopted is the  issue o f bonds 
bearing in te res t a t 4.75 per cent, fo r  every 100 lire  of 
n o m in a l c a p ita l represented b y  short-dated T reasury 
bonds free o f a l l taxes and extingu ishable a t the  end o f 
25 years. The issue is l im ite d  fo r the  tim e  being to  
5,000 m il lio n  lire . The f irs t  p a rt was placed on the  
m arke t on J u ly  1, and reserved exc lus ive ly  to  holders 
o f sho rt-da ted  certifica tes and o f 3 and 5 yea r T reasury 
Bonds. The service o f th is  debt prov ides b o th  fo r  
in te res t and s in k ing  fund .

C A P IT A L  IS S U E S  I N  J U N E .

D u rin g  June 145 new companies were founded w ith  
a jo in t  cap ita l o f L.54.3 m il l. ,  w h ile  120 companies 
increased th e ir  cap ita l b y  L ,420.4 in  the  aggregate, 
m ak ing  the  gross am ount o f new ca p ita l invested 
d u rin g  the  m on th  L.474.7 m il l.  On the o th e r hand  51 
companies ha v in g  a jo in t  ca p ita l o f L .76.4 m il l,  w ent 
in to  liq u id a tio n , 6 companies am algam ated w ith  a 
ca p ita l o f L.28.1 m ill. ,  and 41 reduced th e ir  cap ita l by  
a jo in t  to ta l o f L .5 8 .4 m ill.  C ap ita l decreases du rin g  the  
m o n th  thus am ounted to  L.163 m il l,  as against increases 
o f L.474.7 m il l. ,  g iv in g  a ne t increase o f ca p ita l invested 
o f L.311.6 m ill,  as against L.537 m ill,  in  M ay, L.334.2 m ill,  
in  A p r i l,  L .4 2 3 .8 m ill.  in  M arch, L.374 m ill,  in  F eb ru a ry , 
and  L . 309.3 m il l,  in  Janua ry . The ne t am o un t o f 
c a p ita l raised d u rin g  the  f irs t  s ix  m onths o f th e  year 
was L .2,290.4 m ill.

I t  has been no ted o f la te  b y  M ila n  financ ia l circles 
th a t c a p ita l increases now  cause the  shares o f the
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companies concerned to  be offered, whereas a few  weeks 
ago new issues were always accom panied b y  a rise in  
the  quo ta tions o f the  shares. (Agence Economique et 
Financière.)

B U D G E T  R E T U R N S  F O R  1923-24.

The fo llo w in g  tab les show fo r the  w hole o f the  financ ia l 
year ju s t concluded (J u ly  1, 1923, to  June 30, 1924) 
as com pared w ith  the  previous fina nc ia l year, (a) the  
p r in c ip a l item s  o f revenue, (b) the  T reasu ry  sta tem ent 
o f rece ip ts and to ta l expend itu re  ( in  m illio n s  o f l i r e ) :—

(<*)
Direct taxes ... ... ... ...
Stamp duties and fees from govei

ment colleges ..........................
Indirect taxes on commodities
Industrial monopolies ...............
Lottery (gross receipts) ...............

Total
(b) Ordinary receipts.

Revenue from National Property ... 
Y ield from Direct &  Indirect taxation

Public services.
P o s ts ..............
Telegraphs 
Telephones ...
Sundry services 
Repayments and contributions toward 

cost...
Sundry receipts ..........................

Total ...............
Special receipts.

Repayments and contributions to 
expenses 

Sundry receipts
Residual assets ... ...............

Total revenue 

Other receipts.
Railway construction loans and

credits ..............  ...............
Receipts from sundry loans and 

credits
Accountancy balance items 

Grand tota l 

Total expenditure

1923-24. 1922-23.

5,539.3 4,333.8

2,760.2 2,461.6
2,746.1 2,754.1
3,116.5 3,090.9

401.5 371.9

14,563.9 13,012.5

29.5 36.1
16,711.2 14,290.1

529.3 434.3
148.0 139.8
142.9 126.5
74.6 54.4

368.9 164.0
1,134.0 8,317.6

19,138.8 23,563.1

686.9 155.8
5,645.4 3,366.9

• 321.2 119.2

25,792.4 27,205.2

1.2 5.7

6,144.0 5,249.4
251.2183.2

32,121.0 32,711.6

32,361.5 42,104.7

TRADE

F O R E IG N  T R A D E  R E T U R N S .

The sa tis fa c to ry  tre n d  o f trade  figures w h ich  has so 
fa r  characterised 1924 is confirm ed and accentuated 
b y  the  s ta tis tics  o f im p o rts  and exports  fo r  M ay, rep ro 
duced in  th e  A ugust R e po rt o f the  General Confederation 
o f I ta lia n  Ind us tries , as shown b y  the  fo llo w in g  tab le
(in  m illio n s  o f l i r e ) :—

Imports.
January
February ..............
March
A p r i l..........................
May ... ...............

1924.
1,166.0
1.561.0 
1,518.4
1.566.1
1.547.1

1923.
1.058.0 
1,578.6
1.474.1 
1,404.0
1.578.2

Difference in 
1924.

+  108.0
— 17.6 
+  44.2 
+  160.2
— 31.1

Total 7,363.5 7,103.7 +  259.8

Exports.
January
February ..............
March ...............
April ...
M a y ...............

840.0
1,103.2
1,215.7
1.198.4
1.095.5

786.0
759.5 
880.2 
722.3
798.6

+  54.0 
+  343.7 
+335.4 
+476.1 
+296.9

Total 5,454.5 3,944.4 +  1,510.1

The un favou rab le  trade  balance fo r  th is  period  stands 
a t L . l , 915.1 m ill. ,  as compared w ith  L .3 ,168.6 m il l,  a t 
the  close o f M ay 1923.

T rade w ith  lead ing countries stood on M ay 30 
as fo llow s (in  m illio ns  o f l i r e ) :  A u s tria , im ports

156.9, exports  272 ; Czecho-Slovakia, im p o rts  84.8, 
exports  57.5 ; France, im p o rts  558, exports 744.4 ; 
G erm any, im p o rts  543.5, exports  644.9 ; G reat B r ita in , 
im p o rts  837.8, exports  546.8 ; Yugo-S lav ia , im p o rts  
189.8, exports  148.4 ; Sw itze rland, im p o rts  133.6, 
exports 654.6 ; the  A rgen tine , im p o rts  307.1, exports 
269.6 ; the  U n ite d  States, im p o rts  1,982.3, exports 
471.4.

T R A D E  W IT H  T H E  U N IT E D  S T A TE S .

W e are indeb ted  to  the  rep o rt o f the  General Con
federa tion  o f I ta lia n  In d u s trie s  fo r  the  fo llo w in g  in 
fo rm a tio n  :—

I n  1913 I t a ly ’s im ports  fro m  the  U n ite d  States were 
va lued a t L.522,722,000, w h ile  her exports to  th a t 
c o u n try  stood a t L.267,892,000. The U n ite d  States 
the n  he ld  the  second place in  order of im portance on 
the  l is t  o f I t a ly ’s expo rt m arke ts, w h ich  was headed b y  
G erm any, and came th ir d  on the  l is t  o f im p o rt countries. 
I n  1923 the  p o s itio n  was ra d ic a lly  a lte red, the  U n ite d  
States ou t-d is tanc ing  a ll o th e r countries in  the  value 
o f th e ir  exports  to  I ta ly .  T hey  were s t i l l ,  however, 
I t a ly ’s second la rgest expo rt m arke t, F rance ho ld ing  
the  f irs t  place. T a k in g  the  figures fo r  1913 as 100, the  
index  num ber fo r  her im p o rts  fro m  the U n ite d  States 
in  1923 stands a t 883.7, th a t fo r  her exports  to  th a t 
c o u n try  a t 564.6. The balance against I ta ly  is 
L .3 ,106.9 m ill.  The trade  figures fo r  the  post-w ar
years are as fo llow s (in  m illio n s  o f lire ) :

Imports. Exports.
1919 .............. ... 7,350.3 629.7
1920 ............... ... 4,788.4 655.1
1922 .............. ... 4,398.2 1,018.3
1923 ............... ... 4,619.4 1,512.5
1924 (5 months) ... ... 1,982.3 471.4

As these figures show, I t a ly ’s trade  balance w ith  the  
U n ite d  States has been s te a d ily  im p ro v in g , b u t i t  w ou ld  
be absurd to  expect a re tu rn  to  p re -w ar cond itions. As 
I ta ly ’s m an u fac tu ring  indus tries  grow  in  im portance 
she becomes an increasing ly  heavy im p o rte r o f raw  
m ateria ls , and fo r  some years to  come we m ay expect 
her to  d raw  fo r  these m a in ly  on the  U n ite d  States. 
T rade between the  tw o  countries m ust be essentia lly  
on  a tr ia n g u la r basis, I ta ly  r ig h tin g  her balance of 
paym ents b y  exports  of m anufactured goods to  a th ird  
m a rke t area. W e m ay  expect th a t  in  ensuing years 
I ta lia n  purchases o f cereals, coal, and perhaps o f fue l 
o ils  fro m  the  U n ite d  States m ay be reduced, b u t i f  
a n y th in g  there is lik e ly  to  be an increase in  purchases 
o f co tton , copper, m ach inery  and ce rta in  chemicals. 
U n d o u b te d ly  the  F ordney ta r if f  is  a serious h indrance 
to  the  developm ent o f I ta l ia n  exports to  the  U n ite d  
States. Nevertheless, as the  figures g iven below 
show, 1923 m arked an increase in  I ta ly ’s exports  of 
a g r ic u ltu ra l p roducts as com pared w ith  1922, accounted 
fo r  m ore especia lly b y  cheese and o live  o il. The m ost 
m arked  im p rovem en t, however, was in  s ilk  and co tton  
exports, w h ich  increased 143 per cent. T h is  was 
un do ub te d ly  due in  p a rt to  the  Japanese earthquake, 
and we m ay expect a fa ll in g  o ff in  1924 ; b u t, on the  
o the r hand, the  h igh  q u a lity  o f I ta lia n  c o tto n  goods is 
lik e ly  to  secure a grow ing dem and fo r  them . I ta lia n  
in d u s try  is find in g  an opening in  the  U n ite d  States fo r  
b u ild in g  m ateria ls , b ricks, etc. I t  is  also th o u g h t th a t 
exports  o f fu rn itu re  could be increased; there  is a 
grow ing m arke t fo r  the  va ried  a r t is t ic  products o f 
I ta lia n  in d u s try , covering such diverse goods as m arb le , 
s ta tu a ry  laces, em broideries, te rra co tta  and ceramics, 
glass ware and lea ther w ork.

The fo llo w in g  figures show (in  m illio ns  o f lire ) the  
trade between the  tw o countries in  various classes o f 
goods in  1923 as compared w ith  1922 (in  brackets)

Exports to United States.— Foodstu ffs , 624.5 (440.5) ; 
s ilk  and co tton  goods, 594.9 (244.3) ; m ercu ry  and o ther 
ores, 10.3 (20.8) ; m arb le  and o th e r stones, 35.6 (30.9) ; 
m ach inery, 7.5 (9.4) ; m o to r cars, 3.1 (4.0) ; fu rn itu re , 
p la ite d  s traw , 22.1 (24.4) ; sk ins and gloves, 29.8 
(32.4) ; pharm aceutica l products , essences and p a in ts
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68.4 (105.2) ; te rraco tta , a r t  goods, glass ware, 22.5
(17.7) ; seeds, barks, vegetable products, 7.0 (10.1) ; 
m iscellaneous, 86.2 (75.9) ; to ta l,  1,512.5 (1,018.3).

Im ports  fro m  the United States.— Foodstuffs, 2,017.8
(2.164.1) ; tobacco, 136.0 (165.4) ; raw  co tton  and co tton  
goods, 1,488.6 (1,247.2) ; iro n , copper and steel, 207.9
(170.7) ; coal, 111.6 (31.7) ; m ine ra l o ils  and b y 
products, 407.7 (365.6) ; m ach inery, 53.7 (41.9) ; m otors 
and m o to r cycles, 9.8 (4.3) ; lum ber, 41.9 (39.9) ; hides 
and skins, 31.1 (27.2) ; soda and chem ical products,
30.5 (43.1) ; ty res  and rubbe r goods, 9.2 (6.0) ; pianos, 
1-1 (— ) ;  m iscellaneous, 71.8 (87 .4 ); to ta l, 4,619.4
(4.398.2) .

T H E  IM P O R T  O F W E L S H  CO AL.

The im p o rt o f coal fro m  W ales (C ard iff, Swansea, 
N ew po rt and P o rt T a lb o t) d u rin g  the  f irs t five  m onths 
o f the  yea r was 1,456,762 t . ,  as against 1,902,040 t.  
d u rin g  the  f irs t  five  m onths o f 1923. The m o n th ly  
im p o rts  as com pared w ith  1923 (in  brackets) were as 
fo llow s : Janua ry , 297,012 t .  (273,437) ; F ebruary , 
216,337 (332,514) ; M arch, 334,947 (478,193) ; A p r i l,  
325,314 (395,256) ; M ay, 263,152 (422,640).

IT A L Y ’S E C O N O M IC  E X P A N S IO N  A B R O A D .

F o r some m onths past a s trong  tendency has been 
discern ib le tow ards the  p a rtic ip a tio n  o f I ta lia n  cap ita l 
in  fo re ign  enterprises e ithe r in  the  fo rm  o f concessions, 
n o ta b ly  m in in g  concessions, o r o f financing ex is ting  
enterprises. Forem ost am ong the  fo re ign  investm ents 
in  w h ich  I ta lia n  cap ita l is engaged are : the  Polish Loan 
o f 400 m illio n s  secured on the  tobacco m onopoly, the 
H u ng a ria n  Loan, w h ich  was ve ry  ra p id ly  subscribed, 
and the  Y ugo-S lav Loan. Num erous concessions have 
been g ranted to  I ta ly  in  fo re ign  countries, n o tab ly  
the  concession o f the  R y b n ic k  coal m ines in  Poland, 
obta ined , i t  is  said, b y  the  paym en t o f 10 m illio n  lire  
b y  th e  Banca Commerciale to  the  P olish G overnm ent ; 
the  concession o f the  b itum en  m ines o f Selenetza in  
A lb an ia  recen tly  granted to  an I ta lia n  synd ica te  ; and 
the  p a rtic ip a tio n  o f I ta lia n  cap ita l in  the  Société des 
Forces H ydroé lectriques de Syrie, the  contem plated 
o u tp u t o f w h ich  w i l l  be 50,000 k ilo w a tts .

In  Russia the  F ia t has entered in to  a con tract w ith  the 
A u to p ro m o to rg  (the State M o to r Com pany) fo r  the  
de live ry  of lo rries. O ther economic advantages ob ta ined 
b y  Ita lia n s  in  Russia are : im p o rta n t fa rm in g  rig h ts  in  the 
K u b a n  d is tr ic t  ; the  con tract fo r  the  d e live ry  o f 55,000 
gallons o f o i l to  the  N a ph th a  Combine o f T u r in  ; and the 
r ig h t  o f coasting in  the  B la ck  Sea accorded to  the  
Società N avigazione T ries tina . T h is  exodus o f I ta lia n  
cap ita l has been the  ob ject o f a ce rta in  am oun t of 
c r it ic is m  on the ground th a t I ta lia n  cap ita l neglects 
im p o rta n t works to  be executed in  I ta ly  w h ich  have long 
been p lanned b u t have been abandoned th rough  lack 
o f funds. Am ong these are the  e lec trifica tion  o f the 
ra ilw ays, v ig o ro us ly  proceeded w ith  a t f irs t, b u t sus
pended fo r  some years, and the  construction  and im 
provem ent o f the  po rts  w h ich  are n o t adapted to  m odern 
requirem ents. (Journée Industrie lle .)

PORTUGAL
FINANCE

T H E  F IN A N C IA L  S IT U A T IO N  I N  J U L Y .

The Commercio do Porto  (J u ly  31) gives the  fo llow ing  
account o f the  financ ia l and economic s itu a tio n  in  Ju ly .

The s itu a tio n  has grow n apprec iab ly  worse d u rin g  
J u ly  ow ing  to  the  h igh ta x a tio n  and to  the  shortage of 
ready m oney, w h ich  causes a stoppage o f b i l l  d iscounting 
and a consequent general s tagna tion  o f business. The 
m a jo r ity  o f the  notes in  c ircu la tio n  are presum ably in  
th e  hands o f p r iv a te  persons, who h o ld  them  back in  
d is tru s t o f possible disastrous leg is la tion  on the  p a rt o f 
the  G overnm ent. The general s itu a tio n  is therefore 
bad, a lthough  i t  is easily capable o f being remedied. 
D iscoun t rates have been ve ry  h igh o f la te.

The exchange has fluc tu a ted  d u rin g  the  m on th  w ith  
a f irm  tendency except a t the  end, when ow ing to  lack 
o f ready m oney d iscount rates fe l l  s lig h tly .

There has been no great o ffe r o f paper, b u t its  w i th 
d raw a l has been la rge ow ing to  lack  o f ready m oney, 
fo r  w h ich  reason dealings fo r th e  account have been 
undertaken a t rates d isp roportiona te  to  those fo r 
dealings in  cash. The general tone is d u ll, and the 
s itu a tio n  tends to  grow  worse instead o f be tte r, since 
the  financ ia l p o licy  o f the  G overnm ent provokes the 
em igra tion  of cap ita l. O w ing to  the  disturbances in  
B ra z il, th a t c o u n try ’s exchange has fa llen  heav ily , 
the reby  rendering  d iff ic u lt  the  rem ittance  o f funds 
there, a circum stance w h ich  cannot b u t affect the  fu tu re  
o f the  Portuguese exchange. I n  previous years the  
m o n th  o f J u ly  has always been noted fo r  an abundant 
sup p ly  o f d iv idends on go ld securities, causing a weaken
in g  o f the  fo re ign  exchange and an in flu x  o f b ills . Th is 
year, however, ow ing to  the  u n c e rta in ty  p re va ilin g  
am ong investors, b ills  have been kep t back, and i f  an 
im p rovem ent has been d iscern ib le o f la te , i t  is e n tire ly  
due to  the  shortage of ready m oney, w h ich  caused the  
se ttlem ent o f transactions a lready due to  be ad journed. 
I t  is la ck  o f pu b lic  confidence w h ich  causes the  weakness 
o f the  exchange.

The no te  c ircu la tio n  tends to  increase ow ing to  
excessive e xp e n d itu re ; and the  im p os itio n  o f new taxes, 
however num erous, w i l l  never succeed in  counteracting 
the  effects o f bad governm ent.

The s tock  m arke ts are life less, and the b low  dealt 
a t  the  na tio n a l c red it b y  the  ill-ad v ise d  Decree changing 
the  mode o f paym en t o f the  d iv ide nd  o f the  E x te rn a l 
Loan  fro m  go ld to  paper (cf. The Economic Review, 
June 27, p. 558) causes the  neglect o f the  na tion a l 
bonds fo r inves tm en t purposes, the reby produc ing  in  
con junc tion  w ith  th e  shortage o f ready m oney a weak
ness in  a ll the  m arke ts . The excessive ta x a tio n  im posed 
b y  the  G overnm ent has caused heavy sales o f securities 
and a fu r th e r  deprecia tion o f the  m arke ts, to  the  d e tr i
m en t o f the  general s itua tion . The In te rn a l Loan, 
despite its  low  quota tions, finds no purchasers; the  
E x te rn a l Loan , a fte r losing its  character o f s ta b ility , 
has been the  ob ject o f some speculative transactions. 
B an k  and in d u s tr ia l shares declined he a v ily  du ring  
th e  m on th , tobacco shares fa llin g  30 escudos, those of 
the  Phosphorus Com pany 22 and those o f the  P ortuga l 
and Colonies Com pany 5. The general s itu a tio n  is 
ve ry  uncerta in  and gives grounds fo r  p re d ic ting  th a t 
i f  the  shortage o f ready m oney continues the  slum p 
on the  m arke ts w i l l  become accentuated.

B A N K IN G  I N  1923.

The re tu rns  re la tin g  to  Portuguese bank ing  (banks 
and o ther c red it-g iv ing  establishm ents) in  1923, recen tly  
published b y  the  General S ta tis tica l D epartm ent, show 
the  fo llow ing  figures (in  contos, a conto being equal to  a 
m illio n  reis o r a thousand escudos) : jo in t  cap ita l on 
Dec. 31, 1923, 220,204 as against 102,000 on Dec. 31, 
1919, and jo in t  reserves, 90,096 as against 48,000. The 
to ta l am oun t o f jo in t  cap ita l and reserves on Dec. 31, 
1923, was 310,300. (Commercio do Porto.)

T H E  C O N T R A C T  W IT H  T H E  TOBACCO  
C O M P A N Y .

The new con trac t between the Portuguese G overn
m en t and the Tobacco Com pany has ju s t been signed 
whereby the  fo rm er receives 15 m ill,  escudos fo r  the 
year 1924-25 and 16 m il l,  in  subsequent years. The 
G overnm ent received la s t year 9,725,000 escudos, 
being 6,250,000 as re n t and 3,475,000 as share o f p ro fits . 
( Ib id .)

T H E  S T A M P IN G  O F  F O R E IG N  S E C U R IT IE S .

A  recent Decree enacts th a t a l l fo re ign securities he ld  
in  P o rtu ga l m ust be presented fo r  s tam p ing  w ith  a 
2 per cent, s tam p on th e ir  nom ina l va lue in  the  highest 
currency n o tifie d  on o r before Aug. 31 ne x t a t the  la te s t' 
H o lders o f these securities m ay, before the  said date,
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re m it the m  abroad th rough  the General D eposit B ank, 
which w il l  pa y  th e ir  value in  escudos a t the  ra te  of 
exchange a t a date to  be fixed. A fte r  A ug . 31 fo re ign 
securities cannot be dealt w ith  o r deposited in  P ortuga l, 
and w i l l  be confiscated fo r  the  benefit of the  State a t a 
deduction  of 20 per cent, o f th e ir  value. (Agence 
Economique et F inancière.)

SPAIN
FINANCE

A N  E S T IM A T E  O F T H E  N A T IO N A L  W E A L T H .

A b o u t e igh t years ago certa in  w rite rs  estim ated the 
cap ita l value o f the  w ea lth  o f the  c o u n try  a t some 75,000 
m illio n  pesetas. In  a w o rk  on the  same sub ject recen tly  
published b y  the  U rq u ijo  B an k  (of B ilbao) the  estim ate 
is m uch higher, the  va lue o f the  chief sources o f w ealth  
be ing com puted as fo llow s (in  m illio ns  o f pesetas) : 
A g ricu ltu re , 76,500 ; liv e  stock, 10,100 ; rea l p ro pe rty , 
35,700 ; in d u s tr ia l o u tp u t, 48,300 ; ra ilw ays, 7,000 ; 
the  m ercan tile  m arine, 300 ; jo in t  s tock  companies 
(exclusive o f ra ilw ays), 9,500 ; State and T reasu ry  
Loans, 12,600 ; precious m etals (gold and s ilve r), 3,200 ; 
cu rre n t accounts w ith  the  banks, 6,100 ; stocks in  
reserve, 1,500 ; to ta l in  round  figures, 218,000. The 
incom e fro m  th is  cap ita l, th a t  is to  say, the  na tiona l 
incom e, is abou t 25,000 m illio n  pesetas. Accord ing to  a 
com p u ta tio n  made b y  the  jo in t  Chambers o f Commerce, 
the  va lue of th e  na tiona l cap ita l in  1895 was 58,500 
m illio n  pesetas, o r 3,322 pesetas per head of the  popu la 
tio n . (España Económica y  F inanc ie ra .)

TRADE
A N  O R D E R  A F F E C T IN G  C H A M B E R S  O F 
CO M M ERCE.

A  R o ya l O rder o f the  8 th  in s t., pub lished  in  the  
Gaceta de M a d r id  o f the  15th in s t., reports the  Jou rna l 
o f the  B r it is h  Cham ber o f Commerce fo r  Spain, p ro 
h ib its  Spanish Chambers o f Commerce fro m  rep ly in g  to  
enquiries received fro m  companies and  m erchants 
dom ic iled  in  fo re ign  countries respecting m atte rs  o f a 
general character, such as com m ercia l trea tie s , estab
lishm en t o f sh ipp ing  lines, etc., a lways p rov ided  th a t 
these enquiries have n o t been fo rw arded  th rou gh  
Spanish Chambers o f Commerce abroad.

INDUSTRY
IN D U S T R IA L  C R IS IS  I N  C A T A L O N IA .

The in d u s tr ia l crisis in  Cata lon ia , w rites  the  Barcelona 
correspondent o f España Económica y  F inanc ie ra  in  
the  m id d le  o f J u ly , is d a ily  g row ing  m ore acute. P a r t ly  
ow ing to  the  d rough t, w h ich  has 'parched u p  the  fields 
and deprived  th e  m an u fac tu ring  centres o f w ater, a 
num ber o f factories in  d iffe re n t d is tr ic ts  have had to  
close down. I n  Igna lada  3,000 hands are o u t o f w o rk  ; 
in  Capellades, ow ing  to  the  d rough t, a num ber o f paper 
m ills  are w o rk ing  s h o rt-tim e  ; in  M anresa an im p o rta n t 
sp inn ing  and  w eaving m i l l  has stopped w o rk  fo r  an 
in de fin ite  pe riod  ; b u t i t  is Sabadell where the  crisis 
has made its e lf  fe lt  w ith  the  greatest in te n s ity . O w ing 
to  the  d rough t and o the r factors w h ich  i t  is n o t necessary 
to  enum erate, th is  im p o rta n t te x t ile  centre is passing 
th rou gh  the  sharpest crisis i t  has experienced fo r  m any 
years. I n  te rm in a tin g  th is  p a rt o f his le tte r  the  w r ite r  
guarded ly  h in ts  th a t the  crisis is in  p a rt due to  labour 
troub les.

COMMUNICATIONS
R A IL W A Y  R E O R G A N IS A T IO N .

Since 1918, when the  s ta te  o f the  finances o f the  
ra ilw ays caused the  G overnm ent to  m ake advances to  
the companies and subsequently to  au thorise  the  ra is ing 
o f rates, on the  understand ing th a t  th is  concession 
was p u re ly  prov is iona l, successive G overnm ents have

tr ie d  in  va in  to  devise a scheme fo r  the  w ork ing  
o f the  ra ilw ays w ith o u t financ ia l loss and w ith o u t 
u n d u ly  bu rden ing  commerce and in d u s try  w ith  exces
sive rates. The M il ita ry  D ire c to ry  has now  grasped 
the  ne ttle  b y  p rom u lga ting  a le ng th y  Decree fo r  the  
reorganisa tion o f the  ra ilw ays, the  p rinc ip les of wh ich, 
as g iven b y  the  M a d rid  correspondent o f the  A ng lo- 
South A m erican B an k  are as fo llow s :—

The o ffic ia l Gaceta o f the  13th in s t, contains a R o ya l 
Decree crea ting  leg is la tion  fo r  the  group ing and con tro l 
o f the  Spanish ra ilw ays. The general effect o f the  
Decree is to  g ive th e  State a p redom inan t measure of 
con tro l in  the  opera ting  o f the  ra ilw ays and in  the 
cons truc tion  o f new lines. A  R a ilw a y  Board  is to  be set 
up  w h ich  w i l l  take  a lead ing p a rt in  the  a d m in is tra tio n  
o f the  ra ilw ays, and, a lthough  the  Decree is a d m itte d ly  
o f a ve ry  com plica ted na ture , i t  w ou ld  appear th a t i t  is 
in tended to  m ake the  actua l opera tion  o f the  ra ilw ays 
o f a “  sem i-G ovem m ent ”  character th rou gh  the  m edium  
o f the  R a ilw a y  Board.

I n  regard to  new p la n t and ro llin g  stock, as w e ll as 
th e  cons truc tion  o f new ra ilw ays, the  S tate w ou ld  p ro 
v ide  the  necessary funds, crea ting  fo r  th is  purpose a 
“  Special S tate R a ilw a y  D e b t,”  and a p o in t o f im portance 

to  non-Spanish ra ilw a y  in terests is th a t enterprises which 
construct o r e xp lo it new ra ilw ays in  the  fu tu re  m ust be 
na tiona lised  in  Spain, and have th e ir  head offices in  
th a t cou n try , w h ils t the  cha irm an and a t lea t tw o - 
th ird s  o f the  o ther members o f the  B oard , and also the 
managers and chief offic ia ls, m ust be o f Spanish n a tio n 
a lity .

A  va lu a tio n  o f the  ra ilw ays is to  be effected w ith in  
a pe riod  n o t exceeding three years on lines la id  down 
b y  the  Decree, w h ile  a p rov is iona l va lu a tio n  is to  be 
made based upon the cap ita lisa tio n  a t 4J per cent, of 
the  average ne t earnings d u rin g  the  las t fifte en  years.

The pe riod  w ith in  w h ich  an y  ra ilw a y  m ay  app ly  
fo r  adm ittance  in to  the  new scheme o f ra ilw a y  con tro l 
is th ree  m onths. A p p lic a tio n  fo r  adm ittance  is op tiona l.

The op in ion  o f L a  Semana F inanc ie ra  is  th a t  the  
o ffic ia l regulations are so com plica ted th a t d iff ic u lty  w ill 
be found  in  p u ttin g  them  in to  p ra c tica l app lica tion . 
A ccord ing to  the  ra ilw a y  organ D ia rio  del Cammi, 
quoted b y  the  In fo rm a tion  F inanciare , the  commission 
w h ich  d ra fte d  the  R a ilw a y  Decree has conceived a 
scheme fo r the  im provem ent o f ex is ting  lines and the 
construction  o f new ones in v o lv in g  an o u tla y  of 
Ptas. 1,530 m ill,  to  be d is tr ib u te d  p ro p o rtio n a te ly  among 
a ll the  ra ilw a y  companies. The shares a llo tte d  byvthe 
scheme to  the  leading ra ilw ays are a p p ro x im a te ly  (in  
m illio n s  o f pese tas): M adrid-Saragossa-A licante, 555 ; 
N o rte  de España, 376 ; F e rro -Carriles Andaluces, 189; 
M adrid-Cáceres-Portugal, 72 ; Sur de España, 69, etc.

F u rth e r the  com m ission proposes the  construction  
w ith in  a period o f tw e n ty  years of 12,852 km . o f new 
lines a t a cost o f abou t 5,000 m illio n  pesetas. The 
proposed new lines inc lude th e  TransPyrenean R a ilw ay  
(1,013 km .), a lready in  course o f construction .

SWITZERLAND
TRADE

F O R E IG N  T R A D E  R E T U R N S .
In  June the  to ta l value o f the  im p o rts  was Fr.191 m ill. ,  

and o f th e  exports  Fr.155 m il l.  I n  June, las t yea r the  
im p o rts  to ta lle d  Fr.169 m ill. ,  b u t  the  exp o rt figures are 
n o t ava ilab le  fo r  com parison. The exports  fo r  the  f irs t 
h a lf o f th is  year am ount to  F r.1 ,179 m ill,  and  the  
exports  to  F r.985 m ill. ,  thus  show ing a passive trade  
balance o f F r.194 m il l.  The percentage o f exports  to  
im p o rts  was abou t 83J, w h ich  is adapted to  ex is ting  
economic cond itions ; the  average percentage in  a good 
pre -w ar yea r was 70 o r under. (Neue Zürcher Zeitung.)

IM P O R T  A N D  E X P O R T  O F  P R E C IO U S  M E T A L S .

The f irs t ha lf-yea r closed w ith  a surp lus o f F r . l l l  m ill, 
in  the  exp o rt o f precious m etals as com pared w ith  an
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im p o rt surp lus o f Fr.114.3 m il l,  in  the  f irs t  h a lf o f 1923.
Importa.

(In millions of 
francs )

Jan.-Mar. 1924 . 
Apr.-June 1924 .

Bullion. Coin.
flrvlrl

Total. Bullion. Coin.
•Silver—

0.28
0.12

Total.

..' 5.63 

.. 1.58
0.93 6.56'

1.58
' 2.93 

1.51
3.21
1.63

First half 1924 . .. 7.21 0.93 8.14 4.44 0.40 4.84
First half 1923 ... 1.87 146.26 148.13 1.35 0.44 1.79

Exports.
Jan.-Mar. 1924 ... 41.64 12.51 54.15 12.24 0.23 12.47
Mar.-June 1924 7.92 49.25 57.17 0.08 0.11 0.19

First half 1924 . .. 49.56 61.76 111.32 12.32 0.34 12.66
First half 1923 ... 34.68 0.58 35.26 0.14 0.01 0.15

The im p o rt o f go ld  in  1924 came m a in ly  fro m  .France 
(Fr.3.13 m ill.) ,  G reat B r ita in  (Fr.2 .20 m ill.) ,  and G erm any 
(Fr.1 .46 m ill.) ,  and the  s ilve r im p o rts  fro m  Great B r ita in  
(F r.2 .18 m ill.) ,  F rance (Fr.1 .37 m ill.) ,  and Germ any 
(Fr.0 .97 m ill.) .  O f th e  go ld  export F r.48.65 m ill,  
w ent to  the  U n ite d  States, Fr.44.16 m il l,  to  F rance and 
F r. 14.23 m ill,  to  B r it is h  In d ia , and o f the  s ilve r export 
F r.5 .30 m il l,  to  Great B r ita in , Fr.3 .83 m ill,  to  G erm any 
and F r.3 .50 m il l,  to  A us tria . O f th e  go ld exp o rt to  the  
U n ite d  States a p o rtio n  is in  connection w ith  the  re 
d u c tio n  o f F r.30.4 m il l,  in  the  go ld  funds o f the  Swiss 
N a tio n a l B an k  between the  end o f M arch and the  end 
o f J u ly  in  pursuance o f the  B a n k ’s currency po licy . 
(F rank fu rte r Zeitung.)

INDUSTRY
C H IE F  B A S L E  IN D U S T R IE S  I N  1923.

A ccord ing to  the  re p o rt o f the  Basle Chamber o f 
Commerce fo r  1923 the  s itu a tio n  o f the  three chief 
industries , v iz . the  s ilk  r iband , dye and chappe industries , 
has varied  considerably as com pared w ith  1922. A l l  
these industries  fo rm  a ve ry  im p o rta n t fa c to r in  Swiss 
economic life .

The S ilk  R iband Indus try .— E xp o rts  fe ll fro m  F r.70 
m ill,  to  F r.52 m ill. ,  due m a in ly  to  E ng land  ( - F r .8 .5  
m ill. ) ,  A u s tra lia  ( — F r.6 .1  m ill.) ,  Canada ( -F r .1 .1  m ill.) , 
and France ( - F r .0 .7  m ill.) . E xp o rts  to  the  no rth e rn  
countries, H o lla nd , D enm ark  and Sweden, show a 
s im ila r re la tive  decline, though  the  absolute am oun t is 
n o t great. On the  o ther hand, there  was an increase 
in  exports  to  the  U n ite d  States, M exico and Centra l 
and South Am erica, b u t n o t su ffic ien t to  compensate 
fo r  the  losses in  the  o ther countries. The decline is 
ascribed to  decreased purchasing power, increased 
customs and im p o rt res tric tions  in  m ost o f the  countries 
concerned, together w ith  the  h ig h  cost o f labou r and raw  
m ateria ls  and the  shorten ing o f hours in  Sw itzerland. 
The la tte r  fa c to r is im p o rta n t in  v iew  of the  dependence 
o f the  in d u s try  upon  flee ting  fashions and the  consequent 
necessity fo r  the  rap id  execution o f orders. The m ost 
prosperous p o rtio n  o f the  in d u s try  was th a t w h ich  uses 
a rt if ic ia l s ilks. The Société de la  Viscose Suisse a t 
E m m enbriicke  has decided to  s ta r t a new fa c to ry  fo r 
superio r qua lities  in  th is  line , as i t  has found its  present 
capac ity  insu ffic ien t to  meet the  demand.

The Dye In d u s try .— T h is  in d u s try  rem ained m ore o r 
less s ta tio n a ry . E xp o rts  to  E ng land  fe ll fro m  Fr.13 
m ill,  to  F r.9 .4  m ill. ,  to  the  U n ite d  States fro m  F r.I2 .7  
m il l,  to  F r.5 .9  m ill. ,  and to  France fro m  F r.13 .9 m ill,  
to  F r.10.7 m ill.  ; on the  o th e r hand, exports to  Japan 
rose fro m  F r.3 .6  m ill,  to  F r.6 .7  m il l. ,  to  Czecho-Slovakia 
fro m  F r.0 .8  m ill,  to  F r.2 .8  m il l. ,  and to  Sweden fro m  
Fr.1 .2  m ill,  to  F r.2 .6  m ill.  A l l  the South Am erican 
countries also to o k  increased quan tities . The in d u s try  
was helped b y  the  occupation o f th e  R u h r, b u t suffered 
fro m  the  h igh  U n ite d  States ta r ife ,  w h ich  are a lm ost 
p ro h ib it iv e  except fo r  ce rta in  specia lities. The con
t in u e d  existence o f the  in d u s try  is a lm ost e n tire ly  due 
to  its  techn ica l enterprise. Thus i t  has produced 
Ind igoso l, w h ich  saves trea tm e n t b y  v a t, and the  Irg a  
dyes, w h ich  are h ig h ly  sa tis fa c to ry  fo r  p a in tin g  on 
c lo th , and  experim ents are be ing made on dyes fo r  
a r t i f ic ja ls i lk .

The Chappe In d u s try .— T his  in d u s try  was the  m ost 
successful o f the  th ree  in  1923. I ts  exports rose fro m  
F r.37 m il l,  in  1922 to  F r.51.75 m il l. ,  m a in ly  on account 
o f the  U n ite d  States (F r.16 .6 m ill,  as against F r.7  m ill,  
in  1922), F rance (Fr.10.6 m il l,  as against F r.7  m ill.) ,  
I ta ly ,  A u s tria , Czecho-Slovakia and  Poland. The in d u s try  
experienced no dead season d u rin g  the  year. The 
p rin c ip a l increase in  p ro du c tion  was in  th readed chappe, 
w h ich  rose fro m  700,000 kg. in  1921 to  951,000 kg. in  
1922 and 1,214,000 kg. in  1923. The in d u s try  has 
benefited m a te r ia lly  b y  the  h igh  p rice  o f n a tu ra l s ilk .

A l l  three industries  com p la in  o f th e  h igh  wages and 
the cond itions o f labour, w h ich  are com pelling  Swiss 
in d u s try  to  em igrate. Thus the  Swiss chem ical in d u s try  
has a lready established branches in  E ng land  and the 
U n ite d  States w h ich  are now beg inn ing to  pay, and p a rt 
o f the  chappe in d u s try  is th rea ten ing  to  m ove to  France. 
In  th is  w ay S w itze rland is ra is ing  u p  against herself 
com p e titio n  w h ich  w i l l  p re jud ice  liq u id  cap ita l less 
th a n  the  w orkers, who are m ore t ie d  to  th e  cou n try . 
(Jou rna l de Genève.)

SOCIAL AND LABOUR CONDITIONS
W A G E S  A N D  COST O F  L IV IN G .

D u rin g  th e  f irs t h a lf o f the  cu rre n t year wages have 
tended to  depend less on the  cost o f l iv in g  index num ber 
and m ore on the  m ovem ent o f m arkets. N o t th a t 
in d u s try  has sudden ly fa lle n  on such p ro spe rity  th a t 
the  wage earners cou ld p u t in  a dem and fo r  a share o f 
the  p ro fit,  b u t the  cond itions in  the  labour m arke t 
have fo r  some tim e  been such th a t  in  an ever-increasing 
num ber o f occupations there  has been a d is tin c t shortage 
o f s k ille d  labour. I n  various industries  (m eta l and 
m achine, bu ild in g , w atch, and others) loca l demands fo r  
increased wages, o ften  supported b y  s trikes, have been 
frequen t and genera lly  successful ; on the  o th e r hand, 
co llec tive  demands on a large scale, though  n o t e n tire ly  
absent, have been rare. The frequency o f loca l, as 
com pared w ith  na tion a l, labou r disputes m ore o r less 
accu ra te ly  reflects the  con d ition  o f Swiss in d u s try . The 
cost o f liv in g  has varied  o n ly  s lig h t ly  d u rin g  the  cu rre n t 
year, though  i t  is some po in ts  h igher th a n  a t th is  tim e  
las t year. Thus in  th e  second qua rte r o f las t year the  
index  num ber fo r  food, c lo th in g  and fu e l stood a t 165, 
in  th e  fo u rth  qu a rte r 168, in  the  f irs t  qu a rte r o f th is  
yea r 170, and in  the  second qu a rte r 169. T h is  has 
prevented an y  dow nw ard rev is ion  o f nom ina l wages 
even in  the  m ost un fa vo u ra b ly  s itua ted  industries. 
(Neue Zürcher Zeitung.)

F O R E IG N  B A N K  RATES.
Per oent. Per cent.

Amsterdam ... 5 Kovno ... 8
Athens ... 7* Lisbon ... 9
Belfast ... 5 Madrid ... 5
Belgrade ... ... ... 6 Moscow ... ... 6
Berlin ... 90 New York ... 3
Brussels ... ... 5 i Paris ... 6
Bucharest ... 6 Prague ... 6
Budapest ... ... 10 Reval ... 8
Christiania ... 7 Riga ... 8
Copenhagen ... 7 Rome ... 5J
Danzig ... 12 Sofia ... 7
Dublin ... ... 5 Stockholm ... 54
Geneva ... 4 Vienna . . 15
Helsmgfors ... ... 9 Warsaw ... . . 12

The Eco Della Stampa, Corso Porta Nuova 24, Milan, Ita ly , 
reads all the daily and periodical papers of Ita ly  through its 
agency. I t  was founded in 1901, and since that year has enjoyed 
the ever-increasing esteem of the publio, whioh is able to 
appreciate its very valuable work. Its  service of press cuttings 
w ill be of assistance to the diplomat, politician, business man, 
artist, or writer in his studies and work, since he is kept, without 
worry or exertion, in  touch w ith the intellectual, artistic, literary, 
scientific, industrial, commercial and financial movements 
throughout the world at very small cost and in the fullest manner. 
Terms of subscription will be sent on receipt of your card.— 
Advt.
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SPECIAL ARTICLES
THE CONTROL OF AUSTRIA BY 

THE LEAGUE OF NATIONS.
L i t t le  reference has h ith e rto  been made in  the  B r it is h  

Press to  the  opera tion  of the  con tro l exercised b y  the 
League o f N a tions  over A u s tr ia  as a re s u lt of the  loan 
g ranted under the  auspices of the  League to  the  new 
R epub lic  fo r the  purposes of its  economic regeneration, 
and s t i l l  less to  the  fr ic t io n  w h ich  has arisen between 
the  o ffic ia l appo in ted b y  the  League fo r  the  supervision 
o f such regeneration and the  A u s tr ia n  G overnm ent, a 
reticence the  m ore surp ris ing  in  th a t th is  is th e  f irs t 
chance afforded to  the  League of in te rv e n tio n  in  the 
affa irs of a na tion . In  the  circum stances, there fore, 
the  evidence as to  the  resu lts of the  expe rim en t fro m  the  
p o in t o f v iew  of a n a tive  o f the  c o u n try  to  be regenerated 
and as to  the  conduct of the  po p u la tio n  o f th a t cou n try  
d u rin g  the  period  of its  p roba tion , g iven b y  D r. G ustav 
S to lper in  the  Oesterreichische Volksw irt, m ay  n o t be 
w ith o u t in te re s t to  ou r readers.

T h a t the  June m ee ting  of the  Council o f the  League 
o f N a tions, w rite s  D r. S to lper, under the  heading “  The 
Geneva Crisis,”  w ou ld  a ffo rd  no se ttle m e n t of the 
questions ou tstand ing— in tro d u c tio n  of a no rm a l B udget, 
em p loym en t o f the  rem a in ing  balance o f th e  loan and 
rem ova l o f th e  con tro l— was a foregone conclusion, b u t 
th a t  the  A u s tria n  G overnm ent should receive an u n 
precedented reb u ff in  Geneva came as a surprise, b u t 
o n ly  fo r  the  mass o f the  po pu la tio n , w h ich  had no idea 
o f the  e x te n t to  w h ich  re la tions between the  G ove rn 
m e n t and the General Commissioner had become 
stra ined. There is no do ub t th a t the  Geneva régim e 
has b ro u g h t ab ou t a so rt o f psycholog ica l a tta c k  of 
nerves on b o th  sides, a ll the  m ore dangerous in  th a t i t  
coincides w ith  a severe economic and fina nc ia l crisis in  
A us tria .

Revulsion or Feeling towards the Control 
System.

In  the  au tum n  o f 1922 the  A us tria n  people entered 
in to  bondage. Those who a t the  tim e  u tte re d  warnings 
against the  con tro l system  were con fron ted  w ith  
ignorance, and even the resistance of the  Social D em o
crats came to  n o th in g  ow ing to  the  re fusa l o f the  masses 
to  be s tirre d  to  re vo lt. The bourgeois m a jo r ity , w h ich  
accepted the  Geneva pro tocol, im agined special a d 
vantages fo r its e lf  fro m  the  con tro l, and founded special 
hopes thereon. T hey  en terta ined the idea th a t the  
C o n tro lle r w o idd  represent th a t a u th o r ity  w h ich  should 
sweep aw ay “  m isgovernm ent,”  crush “  insid ious 
B olshevism ,”  check the  “ ex to rtio na te  de m an ds”  o f 
labou r, and accom plish e ve ry th in g  else dear to  the  
reactionary . T h a t the  General Commissioner unde rtook  
no such task, th a t  D r. Seipel h im se lf tu rn e d  a deaf ear 
to  such pretensions, and th a t the  Social Dem ocrats 
rem ained strong  enough to  p re ven t any sh ift in g  of power 
was the  f irs t  d is illus ion . B u t l ig h t  was stronger tha n  
shade, and a fte r a sho rt crisis due to  s tab ilisa tion  came 
an unprecedented boom  on the  S tock Exchange w ith  
special op po rtu n itie s  fo r  m ak ing  p ro fits . A n  in flu x  
o f p r iv a te  cred its fro m  abroad, fo llow ing  in  the  wake 
o f the  League o f N a tions  c red it, produced a s tim u la tin g  
in fluence on general business. The n a tion a l revenue 
increased b y  leaps and bounds, and the  reorganisa tion 
of the  n a tion a l finances appeared lik e ly  to  be accom
plished in  a pe riod  undream ed of b y  the m ost sanguine 
o p tim is t. B u t th is  s p ir it  disappeared when the  boom  
Was fo llow ed b y  a s lum p w h ich  threatened to  degenerate 
in to  an economic crisis.

F o r the  past few  m onths the  opposition to  the  Geneva 
system  has n o t proceeded p r im a r ily  fro m  labour, b u t 
fro m  the  em ployers and the  m idd le  classes as repre
sented b y  the  G overnm ent officials. Business is be ing 
strang led b y  w a n t o f c red it and b y  the  im p o s s ib ility  of 
ob ta in ing  cap ita l fo r the  m ost im p o rta n t and u rgen t

enterprises. Business circles have before th e ir  eyes 
an unem ployed ca p ita l represented b y  the  unused 
balance o f the  League o f N a tions Loan  o f 230 m illio n  
go ld  kronen, w h ich  according to  an o ffic ia l com m un i
ca tion  w i l l  n o t be used to  m eet the  B udge t d e fic it, its  
o rig in a l ob ject, since expend itu re  and revenue already 
balance. I t  is fe lt  th a t the  d ivers ion o f the balance of 
the  loan in to  economic channels w ou ld  enorm ously 
bene fit business and he lp to  overcome the  crisis. The 
class of G overnm ent o ffic ia l w h ich  sees the  rest of the 
popu la tion  ra p id ly  re tu rn in g  to  no rm a l conditions of 
life , and w h ich  is always hearing o ffic ia l u tterances o f a 
h ig h ly  o p tim is tic  character, is  becom ing im p a tie n t of 
be ing the  sole class of the  com m u n ity  to  be excluded 
fro m  the blessings o f regeneration. I t  c lea rly  sees 
th a t the  unbearable indigence in  w h ich  i t  is p lunged 
w il l  n o t a llow  i t  m uch longer to  m a in ta in  its  h igh  s tandard 
o f m o ra lity , and fu l ly  appreciates the  consequences of 
its  disappearance. T h is  class sees in  the  fo re ign Con
tro lle r  an obstacle to  the  fu lf ilm e n t of its  m odest desires, 
fo r  i t  is the  Commissioner who is always in s is ting  on 
reduction  o f expend itu re , saving and c u rta ilm e n t of 
the  c iv i l service, and refuses to  supp ly  funds to  p rov ido 
o ffic ia l salaries.

The Bearing of Austria under its Trials.

The A u s tr ia n  G overnm ent believed in  th e  possi
b i l i ty ,  th rou gh  Geneva, o f rendering the  General Com 
m issioner m ore trac tab le  and en terta ined the  va in  hope o f 
m arsha lling  the  sym path ies fe lt  fo r  A u s tr ia  abroad fo r  the  
purpose o f ob ta in ing  a re laxa tion  o f the  con tro l system. 
B u t i t  ob ta ined no th in g  unless— as i t  is to  be hoped—  
experience. The t r u th  is th a t  A u s tria , w h ich  th rough  
its  m ise ry  and helplessness cou ld have gained the 
sym p a th y  o f r ig h t- th in k in g  people in  fo re ign countries, 
has e n tire ly  squandered th is  sym p a th y  th rou gh  its  
conduct since the  au tum n  o f 1922. W hen th e  cou n try , 
in  defiance o f a ll warnings and exhorta tions, sub m itte d  
to  the  Geneva system , i t  should have collected a ll its  
m ora l s treng th  in  o rder to  liv e  th rou gh  w ith o u t danger 
the  period of p ro ba tion  w h ich  the  years o f fo re ign 
do m in a tion  s ignified. The presence a t the  head o f the  
G overnm ent of a m an lik e  Seipel appeared to  be a 
suffic ien t guarantee fo r  the  accom plishm ent o f th is  
ob ject. Jus t when th is  na tio n  deemed subm ission to  
fo re ign con tro l to  be a necessary ev il, because i t  "did 
n o t believe in  its  power to  he lp  its e lf, i t  should have 
made every sacrifice in  order d u rin g  the  te rm  o f its  
c a p t iv ity  to  preserve a rem nan t o f d ig n ity , o f m ora l 
w i l l  fo r  regeneration, and o f s p ir itu a l self-consciousness. 
In  re a lity  the  m ora l degradation  o f the  n a tio n  d u rin g  
the  ve ry  period o f reorganisa tion reached such a p itc h  
as to  h o r r ify  the  m ost en lightened o f its  c itizens and to  
a lienate the  sym pa th y  o f the  foreigner.

The las t few  m onths have revealed to  the  w o rld  the  
fu l l  ex te n t o f th is  m ora l crisis.

The collapse of the stock exchange w ith  a l l its  a tte n 
da n t phenomena was m ere ly th e  fin a l resu lt o f a long 
con tinu ing , ever increasing dem ora lisa tion  P a rty  
selfishness was displayed in  its  m ost detestable fo rm , 
financiers carried on th e ir  business in  defiance o f the 
law , w h ile  jus tice  in  the  case o f th e  ric h  shu t bo th  eyes, 
a large section o f the  Press c y n ic a lly  d isplayed its  
d e p ra v ity  to  a degree unknow n in  Centra l and W estern 
E urope, and in flu e n tia l p o litic ian s  shamelessly used th e ir  
power to  th e ir  financ ia l advantage, w ith o u t in cu rrin g  
the  s ligh test b reath  o f c ritic ism . I n  a w o rd  th e  whole 
o f pu b lic  life  became a h u n tin g  ground fo r  a horde o f 
adventurers fro m  a ll pa rts  o f th e  w o rld , fro m  w h ich  the 
respectable elements o f th e  n a tio n  w ith d re w  in  b it te r  
resignation . A l l  th is  m ay have appeared to  the  eyes o f 
foreigners as a superfic ia l and d is to rte d  p ic tu re  o f the  
s itua tion . The period ica l reproofs u tte re d  by  the  
Federal Chancellor le ft  c o rru p tio n  q u ite  unm oved in  its  
calm  security . The reports o f V ienna correspondents
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of fo re ign  newspapers represented V ienna m ore and 
m ore as an o rien ta l c ity ,  and th e  im pression produced 
on fo re ign  v is ito rs  became worse and worse. H a d  D r. 
Z im m erm ann re a lly  w ished to  exercise adverse c r it ic is m  
i t  w ou ld  have fa lle n  on f r u it fu l soil.

Relations between the Commissioner and the 
Government.

Hence i t  came abou t th a t  the  o rig in a l con fiden tia l 
re la tions between the  General Commissioner and the  
leading members o f th e  G overnm ent were g ra du a lly  
converted in to  som eth ing q u ite  d iffe ren t. H a d , a t 
the  outset, the  powers o f the  H ig h  Commissioner been 
c le a rly  defined and n a rro w ly  restric ted , m an y  a con flic t 
m ig h t have been avoided. B u t the  Geneva p ro to co l le ft  
th is  ve ry  question open, a c ircum stance w h ich  d u rin g  
the  ea rly  m onths o f the  con tro l encouraged th e  General 
Com missioner to  in te rfe re  in  m atte rs  w h ich  d id  no t 
concern h im . The grow ing s p lit  in  the  G overnm ent, 
causing efforts to  be made to  ga in  the  app rova l a like  
o f the  Commissioner and the  parties in  P arliam ent, 
n a tu ra lly  led to  a ce rta in  in s in c e rity  in  th e ir  m u tu a l 
re la tions. I n  th e  las t few  m onths th is  s p ir it  had go t 
so fa r  th a t the  General Com m issioner received the  
com m unications and declarations o f the  G overnm ent 
w ith  obvious d is tru s t. A n d  the  fa c t th a t the  G overn
m en t fa iled  to  show su ffic ien t firm ness in  dea ling  w ith  
the  sham efu l personal a ttacks  on the  Commissioner, 
and th a t  some o f its  members and ch ie f supporters were 
in  close touch  w ith  the  w ors t o f the  offending jou rna ls , 
d id  no th in g  to  im p rove  the  s itu a tio n .

The Attitude of the League.

I n  these cond itions the  League o f N a tions  fe ll 
back upon  one o f its  subs id ia ry  func tions , nam ely the  
p ro te c tion  o f A u s tr ia ’s fo re ign  cred ito rs, fo r  w h ich  i t  
had assumed a m ora l resp on s ib ility . H ow ever, the  
sharp crisis fro m  w h ich  the  c o u n try  has been suffering 
fo r  th e  las t few  m onths has considerab ly m od ified  th is  
a tt itu d e  o f the  League. I t  is a c tu a lly  im possib le a t 
the  present tim e  to  produce a so-called no rm a l B udget. 
The B udge t o f 350 m il lio n  go ld  kronen was in  the 
a u tum n  o f 1922 a d ip lo m a tic  tr ic k ,  w hereby the  A u s tria n  
G overnm ent a ttem p te d  to  deceive the  A u s tr ia n  P a rlia 
m ent. I t  is  h a rd ly  su rp ris ing , therefore, i f  the  League 
placed upon A u s tr ia ’s financ ia l p o licy  a construc tion  
such as i t  w ou ld  n o t dare to  place upon the  p o lic y  of 
an y  o the r n a tio n  in  the  w o rld . I t  is q u ite  n a tu ra l th a t 
i t  should, th ro u g h  its  representative , p reven t the  
A u s tr ia n  B udget fro m  again show ing a de fic it, b u t th a t 
a fo re ign  tr ib u n a l should, on the  plea o f a loan fu l ly  
secured in  a l l  circum stances b y  special m ortgages, 
d ic ta te  to  a people qu ite  ready to  meet the  cost o f its  
na tio n a l a d m in is tra tio n  how  m uch i t  m ust pa y  in  ta x a 
t io n  and prescribe the ex te n t and na tu re  o f its  na tiona l 
du ties, is as unprecedented in  h is to ry  as the  whole Geneva 
régim e itse lf.

I f  the  people o f A u s tr ia  finds its  ta x a tio n  too  heavy 
a burden, i t  is its  business to  o b ta in  a m itig a tio n  o f i t  
b y  reducing expenditu re , b u t th a t  a fo re ign tr ib u n a l 
should declare to  be overtaxed a  n a tio n  qu ite  unaware 
o f th e  fa c t requires consideration even outside A us tria . 
F in a lly  the  a tt itu d e  of the  League o f N a tions is no th ing  
less th a n  a vo te  o f censure on A u s tria n  democracy, 
w h ich  has abdicated its  claims to  be such th rou gh  its  
acceptance o f the  Geneva régime.

I f  the  League does n o t believe in  the  d u ra b ility  o f 
t h e . reorganisa tion o f the na tio n a l finances w h ich  
appears to  have been established fo r  some m onths 
past, the n  i t  is  qu ite  consistent th a t i t  should n o t 
release th e  balance o f the  loan, and th a t i t  should keep 
i t  in  hand fo r  its  o rig in a l purpose, nam ely to  m eet any 
fu tu re  d e fic it. I n  th is  case i t  is in ev ita b le  th a t th is  
balance should fo r  the  tim e  being be kep t abroad in  
an abso lu te ly  negotiab le fo rm , and shou ld  n o t be le t 
o u t on  loan  in  A u s tria  where i t  w ou ld  n o t o ffe r an 
actua l guarantee fo r  its  speedy rea lisa tion  in  order to  
m eet emergencies. T h is  n a tu ra lly  means a serious 
loss o f in te res t fo r  A us tria , since on do lla rs and s te rling

in  w h ich  th e  balance is invested the  N a tio n a l B ank  
receives in te res t a t the  ra te  o f fro m  2 to  4 pe r cent., 
whereas i t  m ust pay 10 per cent, on loans. B u t th is  is 
a necessary ev il. So long as there is a p o s s ib ility  o f a 
fu r th e r  collapse o f the na tion a l finances, no con
scientious a d m in is tra to r o f funds cou ld take  the 
re sp on s ib ility  o f lo ck ing  them  up  e n tire ly  in  p r iva te  
advances in  the  c o u n try , since th e y  w ould n o t be 
suddenly realisable when m ost u rg en tly  needed. T h a t 
the  General Commissioner has n o t in  th is  respect 
bound h im se lf b y  ha rd  and fas t rules has been proved 
b y  h is advancing 300 m illia rd s  as assistance to  the 
Bourse. The ru m o u r th a t  he is abou t to  ca ll in  th is  
am oun t is absurd, since even the  General Commissioner 
w ou ld  n o t seriously  th in k  o f b rin g in g  abou t th a t general 
collapse w h ich  he has h im se lf averted b y  m ak ing  th is  
advance.

Thus the  con flic t w h ich  has been pend ing fo r  m onths 
remains undecided, b u t the  fa c t rem ains as the  sole 
effect o f the  Geneva discussion th a t th e  A u s tr ia n  
G overnm ent faces the  General Commissioner w ith  ever- 
d w in d lin g  a u th o r ity  and  is ever m ore exposed to  his 
d ic ta tio n . B u t to  a ttr ib u te  u n w o rth y  m otives to  the  
Commissioner is as in fam ous as i t  is  s illy . O n ly  sensation - 
m ongering jo u rn a lis ts  w ou ld  accuse D r. Z im m erm ann of 
seeking to  s tu lt i fy  h is ow n task , w h ich  he perhaps 
deems greater and m ore im p o rta n t tha n  i t  re a lly  is. 
B u t  w ith  a l l th is  the  s itu a tio n  o f the  c o u n try  does no t 
grow  easier, and A u s tr ia  has ha rd  tim es ahead.

THE ECONOMIC COLONISATION  
OF SPAIN BY GERMANY.

D u rin g  the  ea rly  m onths o f the  w ar, w rites  the  M ad rid  
correspondent o f the  Journée Industrie lle , tw o  famous 
Spanish economists, p ro fo u n d ly  a larm ed b y  German 
a c tiv itie s  in  th e ir  c o u n try  and b y  the  large sums a t the 
disposal o f the  secret service o f the  Germ an Em bassy, 
drew  up  a m em oria l w h ich  w i l l  con s titu te  an im p o rta n t 
source o f in fo rm a tio n  fo r  the  fu tu re  h is to rian . A t  the 
end o f n ine years th is  m em oria l appears to  have been 
t ru ly  p rophe tic . The w rite rs  begin b y  c lea rly  s ta tin g  
the  reasons o f economic po licy  w h ich  bade Spain tu rn  
tow ards the  A llie s  and especially to  France in  o rder to  
p reven t her fro m  becom ing a co lony o f G erm any, even 
in  the  event o f the  la tte r ’s defeat.

“  W h a t is the  ob jec t,”  ask these experts in  th e ir  
m em oria l, “  o f the  d a ily  increasing pro-G erm an p ro pa 
ganda ? I t  is precisely the  p ro b a b ility  o f her defeat in  
Europe th a t inspires G erm any’s present p o lic y  towards 
Spain (w r itte n  in  1915). She desires to  m ake o f Spain 
a centre o f Germ an in d u s tr ia l and com m ercia l a c t iv ity  
in  order to  p ro te c t herself under the  aegis o f a ne u tra l 
c o u n try  against th e  b o yco tt o f her enemies a fte r the  
conclusion o f peace. I t  is w e ll know n how  easily 
economic suprem acy is converted in to  p o lit ic a l supre
m acy. G erm any has chosen Spain on account o f its  
geographical pos ition , w h ich, abso lu te ly  w ith o u t m il ita ry  
va lue d u rin g  the  w ar, w i l l ,  a fte r the  conclusion o f peace, 
be an idea l one fo r  p o lit ic a l action. Spain is on the  
n a tu ra l trade  rou te  fro m  W estern Europe to  Asia  and 
A frica , and possesses, m oreover, a n a tu ra l m a rke t in  
Spanish A m erica, o f w h ich  she is unable to  a v a il herself 
now  ow ing to  her feeble p roduction . G erm an dom ina 
t io n  m ig h t g ive  an unsuspected im petus to  Spain of 
th e  fu tu re , w h ich  w ou ld  become a k in d  o f ou tpost 
in  the  e te rna l cam paign o f German am b itio n . A  
resto ra tion , in  the  econom ic fie ld , o f the  E m p ire  o f 
Charles V ., such is G erm any’s dream. This idea l w h ich  
is a lready ta k in g  shape m ay, in  the  course o f tim e , be 
shared b y  the  Spaniards themselves. They w i l l  perhaps 
fo rge t, under the  in fluence of the  im m edia te  m a te ria l 
benefits to  accrue fro m  th is  p o licy , the  in ju ries  due to  
the  fo rm er do m in a tion  o f the  house o f A us tria . Spain 
was fo r  centuries the  T u rk ’s head o f G erm any in  W estern 
E urope, and m ay  become so again w ith  th e  danger in  
the  eyes o f p a tr io t ic  Spaniards o f again being smashed.”
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The authors o f th is  m em oria l concluded b y  urg ing 
the  establishm ent o f com m ercia l agreements based 
on c re d it operations fo r  the  purpose o f financing 
supplies to  the  A llie s  d u rin g  the  war, s im u ltaneously 
w ith  agreements fo r  in te rv e n tio n  a fte r the  peace to  
p reven t the  rea lisa tion  o f German hegem ony in  Spain.

A t  the  present t im e  one cannot b u t record the  
accuracy o f these p red ic tions w ith  regard to  German 
am b itions. A lre ad y  K ru p p  has gained co n tro l o f the  
m e ta llu rg ica l and sh ipb u ild in g  industries o f Barcelona 
and Valencia  and th e ir  d is tr ic ts . The rea lisa tion  o f the  
same p o lic y  in  A s tu r ia  m ay  also be noted, and to -da y  
can be perceived the  fou nda tion  o f a fo rm idab le  com 
bine o f chem ical industries  absorbing a ca p ita l o f 
200 m illio n  pesetas, fo r  G erm any is ca rry in g  o u t her 
scheme fo r  th e  conquest o f Spain w ith  Spanish m oney.

Jan ua ry  1, 1925, w i l l  see th e  lib e ra tio n  o f G erm any fro m  
her Customs bondage, and she is a lready p repa ring  to  
conclude a tre a ty  o f commerce w h ich  w i l l  com plete 
the  conquest a t w h ich  she is so strenuously s tr iv in g . 
Then w i l l  be set on foo t a cam paign against the  com m er
c ia l trea ties  w ith  France and E ng land , the  ob ject o f 
w h ich  w i l l  be to  p ro te c t G erm an industries  na tura lised 
as Spanish. Then also w i l l  commence the  developm ent 
o f a susta ined ac tion  in  fa vo u r o f com m ercia l agreements 
between Spain and the  Spanish-speaking republics of

A m erica  ; th a t is to  say, the  w o rk ing  upon  p a tr io t ic  
sen tim en t fo r  the  benefit o f cam ouflaged German 
interests.

The M ad rid  correspondent o f the  same jo u rn a l 
announces th a t the  com m ission appo inted b y  the  
M il ita ry  D ire c to ry  to  rep o rt on  th e  scheme fo r  the 
Spanish Com pany o f E le c tr ic  T ra c tio n  iPedraza S yn
dicate) has advised its  re jection . T h is  synd ica te  was 
to  ca rry  o u t extensive pu b lic  works to  the  value o f three 
m illia rd  pesetas to  be raised in  E ng land and the  U n ite d  
States, and asked the G overnm ent to  guarantee in te res t 
a t the  ra te  o f 5 per cent. (gold).

The app lica tion  o f the  Pedraza Syndicate and the 
a c tiv itie s  o f K ru p p  have caused the leading Spanish 
business firm s to  com bine fo r  the  preserva tion o f the 
home m arke t, and to  found  the  F edera tion  o f N a tio n a l 
Ind us tries , w h ich  now  includes a l l those large unde r
tak ings of C ata lon ia  and the  no rth -w est w h ich  have no t 
been b rough t under the  sway o f K ru p p . The Con
s truc to ra  N ava l, a ffilia te d  to  V ickers, has jo ined  the  
Spanish com bine. F ina nc ia l circles inc line  ra the r to  
the  na tio n a l synd ica te , and o n ly  those banks w h ich  are 
m ore o r less under the  con tro l of the  Banco T ransa tlán tico  
A lem an have so fa r  supported the  German aims. The 
b a ttle  rag ing between B r it is h , Am ericans, Germans and 
Spaniards is fa r  fro m  te rm in a tin g .

THROUGH THE REVIEWER’S EYES
Economic Barometers. In te rn a tio n a l L a b o u r Office 

“  S tudies and R eports ,”  Series N  (S ta tis tics), No. 5. 
(Geneva. P rice Is. 3d.)

The g row ing  in d u s tr ia lis a tio n  o f th e  w o rld  is ca rry ing  
th e  com ponent states fa r th e r and fa rth e r aw ay fro m  
th a t  idea l o f m a te ria l and m o ra l se lf-suffic iency w h ich  
A r is to t le  he ld  to  be so essentia l a fa c to r in  p o lit ic a l 
perfection . I n  sp ite  o f ta r i f f  w a lls  there are evidences 
o f an increasing recogn ition  th a t  the  cond itions o f 
econom ic w e ll-be ing cannot be pressed in to  co n fo rm ity  
w ith  the  am b itions  o f a hundred na rrow  and w a rring  
nationa lism s. I t  is one o f the  m ost im p o rta n t functions 
o f the  League o f N a tions  to  p rom ote  a sense o f in te r 
na tio n a l economic s o lid a r ity , bo th  b y  fos te ring  m u tu a l 
co-operation and  b y  lend ing  such assistance to  the  
d ifficu ltie s  o f each n a tio n  as m ay  be de rived  fro m  a 
know ledge o f th e  experiences o f others. T h a t body 
has a un ique  o p p o rtu n ity  o f co llec ting  and d is tr ib u tin g  
in fo rm a tio n  fro m  the  re levan t sources upon  a v a rie ty  
o f problem s w h ich  each n a tio n  is called upon to  solve 
in d iv id u a lly , and w h ich  present aspects com m on to  a ll 
o r m any. L e ft  so le ly  to  in d iv id u a l in it ia t iv e  o r to  
haphazard p u b lic  co-operation such in fo rm a tio n  is liab le  
to  be ta rd i ly  o r inadequate ly  pub lished ; fo r  ignorance 
as to  where i t  can be found  o r th a t i t  can be found  a t a l l 
m ay  h ind e r th e  im pu lse  to  s ta r t the  w ork . N o t th a t 
the  League o f N a tions  can in  any w ay supersede p riva te  
research, b u t w ith  its  easy b ird ’s-eye v iew  i t  can be a 
m ost he lp fu l precursor. The In te rn a tio n a l La bo u r 
Office a t Geneva is r is ing  laudab ly  to  its  o p p o rtu n ity . 
W e have reviewed a num ber o f its  recent pub lica tions 
in  these colum ns du rin g  th e  las t few  weeks and in  each 
case have been able to  g ive  te s tim o n y  to  th e ir  u n 
doub ted  value. I n  p a rtic u la r we fin d  th a t  none o f them  
a tte m p t too  m uch ; th e y  never profess to  cover the  
whole ground n o r do th e y  a lienate us b y  a n y th in g  
savouring  o f in c a u tio n  o r dogm atism . They are w hat 
th e y  can o n ly  be, sign-posts th a t p o in t the  way. The 
present repo rt, lik e  th e  others, is  tru e  to  th is  task. 
A f te r  rev iew ing  th e  general aspects o f its  p rob lem  i t  
says : “  The above o u tlin e  o f th e  sub ject o f economic 
barom eters ind ica tes th a t, fro m  the  in te rn a tio n a l p o in t 
o f v iew , ac tio n  of tw o  k inds  m ay be a ttem p ted . The 
f irs t  is the  securing o f general agreement as to  the  lines 
a long w h ich  research should be con tinued , the  best 
c r ite r ia  to  use and the m ost sa tis fa c to ry  m ethods to  
a p p ly  in  the  cons truc tion  of barometers. . . . The
second k in d  o f ac tion  is the  com parison o f the  barometers 
constructed fo r  d iffe re n t countries to  see i f  an y  in te r 

na tion a l re la tio n  ex is ts .”  W ith  a v iew  to  p ro m otin g  
such action  the rep o rt proceeds to  survey the  various 
s ta tis tic a l m ethods used in  cons truc ting  barometers 
and a ttem p ts  made in  d iffe re n t countries, E ng land, the  
U n ite d  States, France, B e lg ium , I ta ly  and Sweden, 
to  measure changes in  econom ic cond itions. A n y  
ju dg m en t as to  w h ich  is the  m ost sa tis fa c to ry  under 
g iven cond itions is w ise ly  le ft  to  the  reader, n o r are 
we ourselves disposed to  pre judge th is  de lica te issue 
here. W e have noted occasional oversights in  p ro o f
reading in  the I.L .O . pub lica tions  : on page 23, line  6, 
o f the  present one should no t “  casual ”  read “  causal ”  ?

J.C .J.
N orw ay at the Convention, London  1924. E d ite d  b y  

R obe rt M illa r . (Published b y  the  N o rw ay  “  On to  
London ”  C om m ittee and the  C h ris tian ia  A dve rtis in g  
C lub.)

N orw ay : Fore ign Trade. (C h ris tian ia  : T rade In te l
ligence Bureau o f N o rw ay.) ^

The f irs t o f these booklets was w r itte n  fo r  the  purpose 
of sup p ly ing  th rou gh  delegates a t the  W em bley Conven
t io n  a sta tem ent in  p icturesque fo rm  o f w h a t N o rw ay  
buys and sells, o f how  she advertises, o f her steam ship 
lines, and of her a ttrac tio ns  as a h o lid ay  land ; and the  
a u th o r’s w o rk  w i l l  no doub t serve as an in cen tive  to  
the  reader to  extend the knowledge gained fro m  its  
perusal b y  reference to  m ore specialised and deta iled 
pub lica tions. The second w o rk  was designed to  a ffo rd  
a b e tte r in te rn a tio n a l apprec ia tion  o f the  p a rt p layed 
b y  N o rw ay  in  the  w o rld ’s in terchange of com m odities. 
I t  also affords a good p ic tu re  o f the  in d u s tr ia l and 
n a tu ra l resources o f th a t c o u n try  and o f its  economic 
life . The g ro w th  o f fore ign trade  is su ffic ie n tly  in te res t
in g  to  be quoted. In  the  qu inquenn ium  1876 to  1880 
the annual im p o rts  and exports averaged K r.25 9 ,491,000; 
fro m  1906 to  1910 th e y  averaged K r .600,778,000 ; 
fro m  1911 to  1915, Kr.1,019,083,000 ; and fro m  1916 
to  1920, K r .  2,889,595,000. I n  1921 th e y  to ta lle d  
Kr.2,101,516,000 and in  1922, Kr.2,101,320,000.
T h roughou t the  whole of th is  pe riod  there was an excess 
o f im p o rts  over exports, b u t th e  com pile r is care fu l to  
p o in t o u t th a t  the adverse trade  balance is as a ru le  
covered b y  the  gross earnings o f the  sh ipp ing  trade, 
w h ich  fro m  1916 to  1920 averaged K r .  1,073,470,000 per 
annum . I n  1914 N orw eg ian sh ipp ing aggregated 
2,585,000 gross reg. tons ; d u rin g  the  w a r there was a 
loss o f 1,300,000 g .r.t., b u t b y  Jan. 1, 1923, th is  had been 
restored, the re turns show ing 2,610,000 g .r.t., o r 0.94 t.  
per head o f the  po pu la tion  as against 0.40 t.  in  E ng land.
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There are obvious ob jections to  the m u ltip lic a tio n  of In d e x  Num bers ; b u t The Economic Review cla im s a double 
ju s tific a tio n  fo r  add ing to  the lis t. I n  the  f irs t place, a w eekly in de x  should be of greater p ra c tica l value th a n  an index 
w h ich  is made up  m o n th ly  and published in  arrear. I n  the  second place there is room  fo r  an in de x  num ber w h ich , 
instead o f covering a w ide fie ld  fo r  the sake o f representing the  general leve l of a ll com m o d ity  prices, sets o u t to  reflect 
the  p re va ilin g  tendency of prices as exem plified in  a sm all num ber of p a rtic u la r ly  sensitive com m odities. The H a rv a rd  
U n iv e rs ity  Com m ittee o f Econom ic Research has recen tly  shown th a t in  Am erica  an index  num ber devised to  forecast 
price m ovem ents can safe ly be based on a sm all selection o f price quota tions, p rov ided  the com m odities chosen are 
those w h ich  m ost accura te ly  and ra p id ly  re flect the  tre n d  of the general price level.

The closeness o f the  correspondence between m ovem ents o f The Economic Review in de x  and those o f the  
Economist, S tatist and B oa rd  o f T rade gives some ground fo r be liev ing  th a t  an adequate index  fo r  the  U n ite d  K in g d o m  
can be based on a sm all num ber o f com m o d ity  prices, and can there fore be taken  w eek ly  instead of m o n th ly . The 
divergence o f our in de x  from  the others a t the  to p  and b o tto m  of the price cycle perhaps gives ground fo r  hoping 
(though  the p o in t cannot y e t be said to  be d e fin ite ly  established) th a t  we have chosen con s tituen t elements w h ich  
w ill give an ea rlie r in d ica tio n  th a n  the o ther index num bers o f a change in  the  d irec tion  o f the  m ovem ent of prices.

O u r in de x  is composed of quota tions fo r the  ten  fo llow ing  com m odities :—

1. P ig  iro n
2. T in
3. Coal
4. Linseed O il
5. C o tton

6. W oo l
7. H ides
8. W heat
9. Bacon 

10. Sugar

The fac t th a t relative  com m o d ity  price changes m ay be under present conditions as im p o rta n t as changes in  the 
general leve l of prices is now  ga in ing m ore general recogn ition . In  ad d itio n  to  Tab le  I ,  w inch  shows the m ovem ents 
of our ten  com m odities in  the aggregate, we therefore g ive in  Table I I  a record o f the  m ovem ents of each of them  in  
re la tio n  to  the  others. F o r th is  purpose we have chosen December 30, 1921, as ou r base, the  price o f each com m o d ity  
on th a t da y  be ing represented b y  100 (a t a tim e  when the  in de x  in  Table I  stood a t 150).

TABLE I.

Date
1920

10 Com
modities

Bd.ofTde.
M onth ly
Average Date

10 Com
modities

Bd.of Tde. 
M onth ly 
Average Date

10 Com
modities

Bd. o f Tde 
M onthly 
Average Date

10 Com
modities

B d.o f Tde 
M onth ly 
Average

Jan. 10 367.9 296.6 Sept. 15 161.2 154.3 J u ly  27 175.3 Mar. 21 180.4
Feb. 13 367.6 310.3 Oct. 13 161.2 155.2 Aug. 3 171.7 28 177.1
Mar. 19 396.9 319.0 Nov. 17 169.3 157.6 10 173.5 Apr. 4 176.3
Apr. 10 384.6 825.2 Dec. 15 161.2 155.8 17 174.6 154.5 11 178.1
May 14 391.2 325.5 29 162.6 24 168.4 18 177.5 164.7
June 18 417.7 822.4 1923 31 168.0 25 175.8
Ju ly  10 418.8 316.9 Jan. 5 162.4 Sept. 7 168.4 May 2 172.0
Aug. 13 386.8 313.1 12 162.8 14 173.2 157.8 9 170.9
Sept 17 379.4 311.4 19 163.2 157.0 21 178.8 16 171.2 163.7
Oct. 15 328.6 302.3 26 165.3 28 171.2 23 169.5
Nov. 19 293.0 286.9 Feb. 2 166.9 Oct. 5 166.1 30 171.2
Dec. 17 257.0 263.8 9 168.7 12 164.2 June 6 167.5

1921 16 177.2 157.5 19 166.0 158.1 13 167.1
Jan. 14 244.2 245.9 23 181.1 26 165.8 20 167.8 162.6
Feb. 18 219.1 225.2 Mar. 2 184.8 Nov. 2 166.4 27 167.6
Mar. 18 199.0 210.8 9 188.2 9 170.4 Ju ly 4 167.1
A pr. 15 202.8 204.8 16 192.4 160.3 16 171.7 160.8 11 165.4
May 12 204.8 201.7 23 180.8 23 175.6 18 167.1 162.7
June 17 201.8 197.7 80 188.9 30 177.4 25 170.4
J u ly  15 194.4 194.1 Apr. 6 192.2 Dec. 7 175.4 Aug. 1 173.3
Aug. 19 178.1 190.0 13 197.4 162.0 14 177.0 163.4 8 174.9
Sept. 10 183.4 187.0 20 198.5 21 175.5 15 175.3
Oct. 14 170.2 180.7 27 202.9 28 176.8 22 175.1
Nov. 18 154.5 172.8 May 4 198.7 1924
Dec. 16 153.2 167.9 11 197.5 Jan. 4 174.8
Dec. 30 150.0 18 198.1 li.9 .8 11 176.4

1922 25 197.6 18 178.6 165.4
Jan. 20 144.0 164.0 J une 1 193.1 25 180.0
Feb. 17 149.2 161.8 8 191.4 Feb. 1 181.1
Mar. 17 149.8 160.0 15 190.0 159.3 8 186.8
Apr. 14 151.7 160.1 22 183.1 15 187.9 167.0
May 19 162.1 100.6 29 180.6 22 185.9
June 10 163.6 159.9 J u ly  6 177.3 29 186.8
Ju ly  14 165.1 160.3 13 177.9 156.5 Mar. 7 184.4
Aug. 18 164.0 156.3 20 177.3 14 182.1 165.4



A ugust 29, 1924] THE ECONOMIC REVIEW

CHART ILLUSTRATING TABLE I

195

TABLE II.

Date.
Kg

iron. Tin. Coal.
Linseed

Oil. Cotton. Wool. Hides. Wheat. Bacon. Sugar. Mean. Date.

Deo. 30, 1921 100 100 100 100 100 100 100 100 100 100 100 Dee. 30,1921.

1922.
Jan. 27 ... 90.6 90.5 92.4 108.8 85.3 100.0 82.6 101.1 94.4 96.1 94.18

1922.
... Jan. 27

Apr. 28 ... 92.9 89.4 89.6 149.1 87.9 106.7 78.3 113.5 115.8 107.7 103.09 ... Apr. 28
July 28 ... 92.9 94.5 97.2 157.9 110.1 111.1 97.1 119.0 116.5 119.2 111.55 ... Ju ly  28
Sept. 29 ... 
Nov. 3 ...

94.3 95.2 92.9 135.1 105.9 117.8 96.4 82.8 104.0 134.6 106.90 ... Sept. 29
95.5 107.5 100.0 140.3 119.9 133.3 106.5 91.9 104.8 134.6 113.43 ... Nov. 3

Deo. 29 ... 89.4 106.7 91.5 138.6 126.0 120.0 93.5 90.4 89.7 138.5 108.43 ... Dee. 29
1923.
Jan. 19 ... 91.3 106.1 95.3 135.1 132.4 122.2 93.5 91.7 89.7 130.8 108.81

1923.
... Jan. 19

Mar. 16 ... 113.2 139.6 141.5 143.9 138.9 124.4 94.2 88.6 84.2 214.4* 123.29 ... Mar. 16
May 18 ... 
Ju ly 20 
Oot. 12

110.8 117.9 128.3 166.7 120.2 137.8 102.9 102.7 91.2 242.3 132.08 ... May 18
102.6 108.1 100.0 154.4 129.5 126.7 89.9 105.9 80.1 184.6 118.18 ... July 20
93.4 117.1 90.6 150.9 136.4 126.7 84.8 83.0 66.2 145.9* 109.50 ... Oot. 12

Nov. 16 ... 97.2 127.4 97.2 149.1 165.8 128.9 87.0 86.2 73.5 132.7 114.50 ... Nov. 16
Deo. 14 101.4 138.5 92.5 150.9 173.5 133.3 84.1 93.3 39.1 143.2 117.98 ... Deo. 14
1924. 
Jan. 18 100.5 146.9 94.3 154.4 164.1 137.8 88.4 91.7 69.1 143.2 119.04

1924.
... Jan. 18

Feb. 15 ... 96.7 163.4 96.2 171.9 159.6 151.1 91.3 100.4 65.8 156.1 125.25 ... Feb. 15
Mar. 14 ... 94.3 166.6 98.1 138.6 143.0 151.1 89.1 105.1 71.0 156.8 121.37 ... Mar. 14
Apr. 18 ... 99.1 142.2 100.0 133.3 160.4 153.3 87.7 99.6 71.3 136.5 118.33 ... Apr. 18
May 16 ... 96.7 129.5 87.7 132.5 151.2 153.3 88.4 102.8 75.0 124.3 114.14 ... May 16
June 13 ... 92.5 128.9 81.1 140.4 147.3 142.2 92.0 106.7 83.5 99.3 111.39 ... June 13
July 11 ... 89.6 128.9 74.5 140.4 140.6 142.2 92.8 111.5 80.9 101.4 110.28 ... Ju ly 11
Aug. 1 ... 87.7 145.0 78.3 146.5 164.7 142.2 93.5 116.2 79.8 101.4 115.53 ... Aug. 1

„  8 ... 87.7 149.2 78.3 149.1 159.7 151.1 94.2 120.9 79.8 96.0 116.60 ...........  8
„  15 ... 87.7 148.0 78.3 145.6 158.8 151.1 94.2 124.1 84.6 96.6 116.90 ...........  15
„  22 ... 87.7 151.5 79.2 149.1 143.7 151.1 97.1 122.5 87.9 97.3 116.71 ...........  22

♦Revised Quotation.
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THE EUROPEAN EXCHANGES

W EEKLY PERCENTAGE OF DOLLAR PARITY

[To Week Ending Aug. 23rd.)

The curves for each country show the percentage of dollar parity, the daily quotations (over London) being averaged 
every week. The scale is logarithmic, so that equal vertical distances represent equal proportional differences and 
ohanges in every curve.

3rd Quarter 4th Quarter 1st Quarter 2nd Quarter 3rd Quarter
1923 1924


