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ECONOMIC REVIEW OF REVIEWS.
A WORKERS’ BANK IN  GERMANY.

W orke rs ’ banks are n o t confined to  the  U n ite d  States 
o f A m erica. A n  in s tru c tiv e  a rtic le  b y  B e r n  M e y e r  
in  D ie  A rb e it*  describes the  developm ent and aim s o f a 
s im ila r  in s t itu t io n  in  Germ any. The idea was f irs t 
discussed there  in  1912, b u t the  con d itions  a t th a t  t im e  
were un favou rab le  to  its  f ru it io n .  A f te r  the  war, 
however, the  m ism anagem ent o f the  banks d u rin g  the  
in fla tio n , com bined w ith  the  increase b o th  in  the  n u m ­
bers and in  the  p o lit ic a l and economic im portance  o f 
the  trade  un ions, led to  its  re v iva l, and the  s ta b ilis a tio n  of 
the  currency afforded a su itab le  o p p o rtu n ity  fo r  the  fo u n ­
d a tio n  o f a trade  un io n  bank  called the  B ank der Arbeiter, 
Angestelltenund Beamten, A .-O . A  bank m a in ly  dependent 
upon  trade  u n io n  funds is bound to  fin d  its  operations 
res tr ic ted  b y  the  one-sided character o f the  la tte r, w h ich  
cannot be locked u p  in  such a w ay as to  be unava ilab le  
when requ ired fo r  in d u s tr ia l w a r fa re ; the  bank  is 
there fore com pelled to  m a in ta in  a h igh e r degree o f 
l iq u id i ty  th a n  the  o th e r banks. T h is  d iff ic u lty  w i l l  
d im in is h  in  p ro p o rtio n  as the  accum ula tion  o f trade  
u n io n  funds increases. F o r the  same reason i t  is  desired 
to  m ake the  basis o f the  bank  as broad as possible b y  
a ttra c tin g  w orkers ’ savings and the  funds o f a l l p re ­
d o m in a n tly  w o rk in g  class societies. A bove a ll i t  should 
become the  cen tra l ba nk ing  in s t itu t io n  fo r  the  numerous 
consumers’ co-operative socie ty banks w h ich  have 
ex is ted  since long  before the  war. These banks suffer 
fro m  the  one-sidedness o f th e ir  funds in  the  same w ay 
as a p u re ly  trade  u n io n  bank  w ou ld  suffer. I n  sho rt, 
‘ the Workers' B ank  is  the banking in s titu tio n  not on ly  

fo r  the trade un ion  and co-operative movement, but also 
fo r  a ll other organisations o f an economic, p o lit ic a l or 
cu ltu ra l character whose object is  to promote the interests 
° f  the w ork ing classes."

The effect o f a trade  depression upon  a w orkers ’ bank 
is s ta ted  to  be prec ise ly  the  opposite o f th a t  upon  o ther 
banks ; fo r  th e  surp lus fro m  w o rk in g  class resources 
ava ilab le  fo r  deposit is  the n  a t its  lowest, w h ils t funds 
w i l l  necessarily be w ith d ra w n  to  m eet the  emergencies

*  B e r l in : Verlagsgesellschaft des A llgem einen Deutschen 
bewerksehafts-Bundes. Monthly, M.L)

o f unem p loym ent. A  boom , on the  o th e r hand, w i l l  
b r in g  an abundant in flo w  o f resources in to  the  bank. 
H e rr  M eyer also considers th a t,  as the  bank  w i l l  be 
connected to  a greater ex te n t w ith  indus tries  w h ich  
p rov ide  fo r  d ire c t consum ption th a n  w ith  those w h ich  
p ro v id e  the  means of p ro du c tion , i t  w i l l  be in  a be tte r 
po s itio n  to  w eather crises th a n  o ther banks. W e find  
b o th  these views som ewhat inconsis tent w ith  h is em ­
p h a tic  s ta tem ent th a t the  bank  w i l l  have exa c tly  the  
same problem s to  face as o th e r banks, and th a t  i t  w i l l  
s im ila r ly  have to  keep a large p o rtio n  o f its  funds liq u id  
b y  means o f b i l l  d iscountings, advances on secu rity , etc. 
“  The business methods o f the W orkers' B an k  m ust be 
cap ita lis tic ,"  and “  i t  must make p ro fits , i f  i t  is  to  fu lf i l  
its  in tended ob jects.”  “  W h a t d is tinguishes %_Workers’ 
B a n k  fro m  the  ca p ita lis tic  banks is the  a im  w h ich  i t  
has in  v iew , nam ely, to  devote its  deposits and p ro fits  
n o t to  the  ga in  o f p r iv a te  in d iv id u a ls , b u t to  the  in terests 
o f the  w orkers ’ m ovem ent.”  B u t, su re ly , i f  the  bank  
is to  make p ro fits  i t  w i l l  experience a g row ing  m one ta ry  
s tringency  d u rin g  periods o f boom  ju s t  lik e  o ther banks. 
In  depressions, on the  o ther hand, whereas o th e r banks 
have large funds and sm a ll p ro fits , the  W orkers ’ B a n k  
w i l l  have sm a ll funds and sm a ll p ro fits  also, so th a t  i t  
is  d iff ic u lt  to  see how i t  w i l l  w eather storm s b e tte r th a n  
they . B u t th is  is n o t v e ry  m a te r ia l; m uch m ore 
im p o rta n t is the  conception o f the  bank, w h ich  is laudable 
inasm uch as i t  does n o t propose to  proceed along na rrow  
class lines no r to  bo yco tt c a p ita lis t enterprise. I t  is 
another instance o f trade u n io n ism  “  saving to  in ves t 
and fo r  con tro l ”  instead o f fo r  f ig h tin g , to  use M r. John 
M u rra y ’s de scrip tion  o f th e  A m erican  p ro to type . I f  
o u r ow n trade  un ion is ts  have n o t y e t been s tim u la te d  
b y  the  A m erican exam ple, perhaps th e y  m ay  take 
encouragement fro m  the  German.

I n  sp ite  o f in it ia l d ifficu ltie s , w h ich  inc lude the  
prob lem  o f ob ta in ing  qua lified  personnel, H e rr  M eyer, 
who is a D ire c to r of the  bank, is  ve ry  o p tim is t ic  as to  
its  po ten tia lit ie s , and po in ts  to  the  developm ent of 
w orkers ’ banks, n o t o n ly  in  A m erica , b u t also in  A u s tr ia  
and  D enm ark. H e  advocates in te rn a tio n a l co-oper­
a tio n  among such banks m ore especia lly as an answer 
to  the  g ro w th  of in te rn a tio n a l trus ts .
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AGRICULTURE AND PRICE STABILISATION,
Since the  w ar U n ite d  States ag ricu ltu re  has e x ­

perienced a pe riod  o f depression n o t u n like  the  B r it is h . 
There have been severe and ra p id  fluc tua tions o f prices 
com bined w ith  an adverse p ro p o rtio n  between bu y in g  
and se lling prices. The A m erican  fa rm er m anifests an 
in d iv id u a lis m  a lm ost as in ve te ra te  as th a t of h is B r it is h  
coun te rpa rt, and a corresponding d is inc lin a tion  to  
resort to  the  co-operative rem edy fo r  his ills ,. Co­
opera tion, nevertheless, has made a ce rta in  headway in  
A m erica , and the  tw o  lead ing  societies, the  C a lifo rn ia  
F r u it  G rowers’ Exchange, and the  Sun-M aid R a is in  
Growers, have achieved m arked  success. In  tw o  
exce llen t artic les in  the  Jo u rn a l o f P o lit ic a l Economy*, 
M r. W . R . Camp, of the  U n iv e rs ity  o f C a lifo rn ia , describes 
the  m ethods o f these m arke tin g  organisations, and 
discusses the  problem s w h ich  th e y  raise in  re la tio n  to  
financing, business cycles and price  s tab ilisa tion . One 
o f the  m ost im p o rta n t functions o f the  co-operative 
organisations is to  ensure re g u la r ity  in  the  d is tr ib u tio n  
o f the  p roduc t, in  w h ich  th e  assistance o f the -bankers 
is essential. The C a lifo rn ia  bankers fu l ly  realise th a t 
th e y  w ou ld  defeat the  purpose o f the  organisations b y  
hastening the  process o f liq u id a tio n  and m arke ting , and 
are there fpre ready to  g ra n t cred its long enough to  
finance a gradual d is tr ib u tio n . M oreover, under the  
A g r ic u ltu ra l C redits A c t  o f 1923 the  power o f the  
co-operative organisations to  bo rrow  fro m  the  Federal 
In te rm e d ia te  C red it Banks w i l l  tend  to  l im it  the  rates 
w h ich  o the r lend ing  agencies m ay  charge. The growers 
who pool th e ir  products fo r  m a rke tin g  a t the  same tim e  
pool th e ir  products fo r  bo rrow ing , and the large-scale 
bo rrow ing  o f the  co-operatives in  the  place o f the  m ore 
expensive bo rrow ing  o f sm all am ounts b y  each in d i­
v id u a l grow er is considered one o f the  p r in c ip a l achieve­
m ents o f the  associations. The c o u n try  banks of 
C a lifo rn ia  can share in  these large loans on s im ila r 
term s w ith  the  la rge r banks, and one o f the  problem s 
o f ru ra l c red it due to  the  absence o f branch bank ing  
and the  consequent d iv e rs ity  o f rates is the re by  solved.

O ther organisations planned on the  lines of the  tw o  
a lready m entioned are be ing fo rm ed to  m a rke t co tton , 
tobacco, peanuts and wheat in  a num ber of the  o the r 
¡states, b u t the  d if f ic u lty  of ex tend ing  the  m ovem ent to  
such p roducts and co tton  and w heat is increased b y  the  
vastness o f the  com p e titive  area in  w h ich  the  products 
are grown, and b y  the  obstacles in  the  w ay of an e ffic ien t 
ad jus tm en t o f o u tp u t to  probable dem and. W he the r 
the  organisations can achieve a success in  o th e r States 
s im ila r  to  th a t  in  C a lifo rn ia  rem ains to  be seen.

W ith  some m in o r exceptions farm ers have made l i t t le  
headway tow ards co n tro llin g  the  p rice  changes of th e ir  
item s o f cost, and there is no co-o rd ination  between changes 
in  cost prices and changes in  se lling prices. The fa c t 
th a t th e y  purchase m ost o f th e ir  supplies re ta il is 
especially disadvantageous d u rin g  a depression when the 
re ta il prices a t w h ich  th e y  b u y  decline less th a n  the 
wholesale prices a t w h ich  th e y  sell. M oreover, a g ri­
c u ltu ra l depressions do n o t necessarily occur a t the  
same tim e  as depressions in  general. A  survey to  
de term ine the  ten  com m odities w h ich  best re flec t the 
changes o f business cycles resu lted  in  the choice of no 
fa rm  p roduct, b u t in  a selection o f s ix  com m odities 
m anufactu red  fro m  fa rm  products, w h ich  is s ign ifican t 
of the superio r pow er of m anufacture rs in  ad jus ting  
th e ir  b u y in g  and se lling  prices to  a h ig h ly  elastic demand 
fo r  th e ir  o u tp u t. I n  general farm ers m ust con tinue 
to  suffer m ore th a n  o th e r p roduc ing  groups fro m  a 
decline in  the  va lue o f th e ir  p roducts in  so fa r  as th e y  
are less able to  con tro l th e ir  o u tp u t and costs, to  in tegra te  
the  processes th a t en te r in to  p ro du c tion  and d is tr ib u tio n  
under th e ir  own m anagem ent, and to  fo rm  advantageous 
organisations fo r s tab ilis ing  b u y in g  and selling prices. 
There is one o th e r m a tte r in  regard to  selling prices 
w h ich  m us t be m entioned. In  ag ricu ltu re  the  influence

* Chicago : University of Chicago Press ; London : Cambridge 
University Press. Bi-monthly, 81 cents.

of sellers who canno t a ffo rd  to  postpone the sale o f th e ir  
p ro du c t is m uch m ore im p o rta n t th a n  in  m a n u fa c tu rin g  
because o f the  large num ber whose scale o f opera tions 
is sm all. The sm all growers force dow n prices fo r  the  
la rger, and i t  is one of the  achievem ents o f the  C a lifo rn ian  
co-operative organisations to  have e lim in a te d  th is  fo rm  
o f com petition .

As to  the  broader aspects o f the  general p rob lem  of 
prices, M r. Camp expresses h im se lf as fo llow s :—

“  Stabilisation of the basis of credit involves harmonising the 
price changes of all items of cost w ith those of selling prices, 
th is  would require that the whole scheme of business must act 
as a unit. The question is : How can i t  so act under a laissez 
faire price system of control by the conflicting interests ? A ll 
busmess is interested in maximum selling prices and minimum 
costs. Manifestly, the groups whose commodities or services 
become the costs of other groups are in conflict one w ith the 
other. Possibly there is no solution of the problem of controlling 
the price system as long as the right of price determination is 
left to the discretion of opposing interests.”
A n d  he concludes w ith  the  s ign ifican t question :■__

“  To what extent may the more complete organisation of 
business bring about control of business cycles, so as to prevent 
sky-rocketing and collapse of prices, or must the conclusion be 
that the maladjustment of prices or the differential rate of 
price increase and decline is a permanent concomitant of the 
quest for profits ? ”

INDIAN PUBLIC FINANCE.
T w o artic les  in  the  cu rre n t num ber o f th e  In d ia n  

Jo u rn a l o f Economics* are devoted to  the  in tr ic a te  and 
p ro b lem atic  question  o f P u b lic  F inance. One fro m  
th e  pen o f Dr. John Matthai is m a in ly  concerned w ith  
P u b lic  F inance and In d u s tr ia l D eve lopm ent. F a llin g  
in to  lin e  w ith  th e  recom m endations o f th e  In d ia n  
In d u s tr ia l Commission several o f the  p ro v in c ia l gove rn ­
m ents are con tem p la ting  measures fo r  rendering  State- 
a id  to  new and nascent industries . A n  ob je c tion  raised 
u n ive rsa lly  in  a ll provinces voices a plea th a t  fina nc ia l 
assistance, in  the  shape o f loans, to  in d u s tr ia l u n d e r­
tak in gs  ough t n o t to  be p rov ided  b y  the  S tate d ire c tly  
b u t th ro u g h  the  m ed ium  o f an in d u s tr ia l bank. D r. 
M a tth a i considers th is  o b je c tion  a w e ig h ty  one because 
“  governm ents canno t be tru s te d  to  deal w ith  in d u s tr ia l 
loans w ith  the  know ledge and ju d g m e n t possessed b y  a 
bank, and since D eve lopm ent is a transfe rred  sub ject 
unde r the  re form ed system  o f governm ent, the re  is also 
the  danger th a t  in  the  d is tr ib u tio n  o f G overnm ent loans, 
p o lit ic a l in fluence m ay  m ake its e lf  fe lt . ”  Be th a t  as 
i t  m ay, D r. M a tth a i regards the  fo rm a tio n  o f in d u s tr ia l 
banks in  In d ia  as an eq ua lly  d iff ic u lt  question. W h a t 
ba nk ing  there is in  In d ia  is la rg e ly  unde r th e  in fluence 
o f th e  ba nk ing  t ra d it io n  in  E ng la nd  “ w h ich  looks to  
com m ercia l finance as the  m ost su ita b le  fie ld  fo r  
ba nk ing  opera tions th a t an  advance in  the  d ire c tio n  o f 
in d u s tr ia l ba nk ing  m us t necessarily take  tim e . M ore­
over, in ves tm en t as a h a b it be ing s t i l l  re la t iv e ly  so 
undeveloped in  In d ia , th e  custom ary fo rm s o f in v e s t­
m en t in  la nd  and in  loans to  loca l c lien ts w i l l  con tinue 
to  have superio r c la im s on investo rs  unless a large 
fo rw a rd  p o lic y  is unde rtaken  b y  th e  S tate and the  
cla im s o f in d u s tr ia l investm en ts  are established b y  
experience and de m on s tra tion .”  D r. M a tth a i po in ts  
o u t th a t  in  the  budgets o f P ro v in c ia l governm ents, 
loans are be g inn ing  to  f i l l  a m uch  m ore conspicuous 
place, and, unde r th e  in fluence o f several circum stances, 
the  G overnm ent o f In d ia  is losing its  p r im it iv e  idea in  
P u b lic  F inance w h ich  “  regarded bo rrow ing  in  every 
fo rm  as d u llin g  th e  edge o f husband ry .”
_ M r. C. N. Vakil, in  a paper e n tit le d  In d ia n  F ina nc ia l 

S ta tis tics , deals w ith  a sub ject over w h ich  thousands o f 
others besides L o rd  Curzon m ust have fou nd  themselves 
“  considerab ly puzzled.”  I n  the  past tw o  m a in  causes 
have in troduced  d iff ic u lt ie s  in  the  w ay o f a c lear 
in te rp re ta tio n  o f the  fina nc ia l s ta tis tics  o f the  In d ia n  
G overnm ent. T h e y  are (1) v a ria tio n s  in  c lass ifica tion  
and  m ethods o f accoun ting  ; (2) the  u n it  o f account.

* University of Allahabad. London.: MacMillan & Co., Ltd. 
Price, Rs. 3.
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The la tte r  was the  m ore serious cause o f troub le . 
A lth o u g h  since 1899 the  E ng lish  sovereign has been 
declared lega l tende r in  In d ia , in  a l l  m on e ta ry  t ra n ­
sactions th e  people o f In d ia  th in k  in  rupees. The 
G overnm ent o f In d ia  receives its  revenue in  rupees, 
because taxes are p a id  in  rupees and its  expend itu re  in  
In d ia  is also in cu rred  in  rupees. I n  sp ite  o f th is , as 
M r. V a k i l rem arks, “  the  financ ia l s ta tis tics  o f In d ia  
are presen ted to  th e  w o rld  in  pounds s te r lin g .”  The 
a d o p tio n  of the  pound-s te rling  as the  “  u n it  o f account ”  
led, o b v io u s ly , to  the  u tm o s t confusion. The flu c tu a ­
tions  in  the  rupee exchange-value led to  d ilem m as in  
accoun tancy and m ake re trospective  o r com para tive

s ta tis tics  th o ro u g h ly  en igm atica l. M r. V a k i l proposes’ 
a t a la te r date, to  pu b lish  a series of s ta t is t ic a l tab les 
fro m  the  yea r 1861. I n  v ie w  o f th e  d ifficu ltie s  th e  task  
is an  unenv iab le  one. The purpose o f th is  paper is to  
in d ica te  the  lin e  a long w h ich  he proposes to  advance. 
The im p o s s ib ility  o f a tte m p tin g  to  a d ju s t th e  va lue of 
the  pound-s te rling  w ith  the  m a rk e t flu c tu a tio n s  o f the  
rupee led the  G overnm ent o f In d ia  to  adop t a “  fixed  
ra t io  ”  between the  rupee and s te rling  fo r  the  purposes 
o f th e ir  accounts. T h is  procedure M r. V a k il sub jects 
to  h e a lth y  c r it ic is m  in  a b rie f su rvey  o f the  w a y  in  
w h ich  the  supposed loss o r ga in  b y  exchange was trea ted  
on d iffe re n t occasions in  the  past.

ECONOMIC SURVEY
(The following Survey is strictly impartial both in content and in selection, and is in no way subject to the influence of Editorial opinion.)

FINLAND
F I N A N C E

A Budget Forecast.— The G overnm ent w i l l  soon have 
the B udge t fo r  1925 ready. N o  figures have ye t been 
published, b u t the  M in is te r of F inance has prepared the  
p u b lic  fo r  an increase o f expend itu re . Some item s 
increase au to m a tica lly , such as those fo r  com pulsory 
educa tion and the  upkeep o f roads. The grants fo r 
educa tion purposes have h ith e rto  been a ll too  scanty, 
and m ust be augm ented. The defences are bound to  
cost m ore, new centres of a g ric u ltu ra l tra in in g  are 
requ ired, and increased c red it in  the fo rm  of G overnm ent 
grants is needed to  finance land colon isation. In d u s tr ia l 
a c t iv i ty  m ust be fa c ilita te d  b y  add itions  to  the  ra ilw a y  
ro llin g  stock, harbours m ust be im proved , and funds 
m us t be vo ted  to  pa y  fo r  the sea-going icebreaker w h ich  
has been ordered in  H o lla nd . The G overnm ent m ust 
also sacrifice some m illio n s  to  increase the num ber of 
steam er services between A bo and S tockholm  d u rin g  
the  w in te r.

Thus, w h ile  some increases of expend itu re  is absolute ly  
essential, others are the  resu lt of the  incau tious zeal 
w h ich  found  expression in  the  education and road 
reform s. The n a tio n a l expend itu re  has been g row ing 
year b y  year, b u t in  the  last few  years the  revenue has 
grow n s t i l l  m ore q u ic k ly . T h is  is due to  heavy taxa tio n . 
B u t the  trade  depression w h ich  is now  m a k in g  itse lf 
fe lt  ow ing  to  h ig h  costs o f p ro du c tion  and low  se lling 
prices, is  p roduc ing  a dem and fo r  greater econom y in  
the  a d m in is tra tio n  o f the  na tio n a l finances. The b ig  
revenue o f the  las t few  years has g iven  the  G overnm ent 
a surp lus, b u t  th is  w i l l  sh rin k  aw ay as expend itu re  
increases. The M in is te r of F inance h in ts  th a t i t  m ay 
be questionable w hethe r the  na tio n a l finances can bear 
m uch b igger expend itu re . F o r instance, i t  looks as 
though  i t  m ay  become necessary to  m ake some a lte ra tio n  
in  the  E du ca tio n  A c t, the  Roads A c t, and o th e r Acts 
w h ich  in d e fin ite ly  increase the burden upon the G overn­
m en t and the  communes. So fa r, however, the  Council 
o f S tate has n o t y e t had even a p re lim in a ry  discussion 
o f these questions.

Nevertheless the  M in is te r of F inance is hopefu l. 
E ven  tho ugh  expend itu re  has risen, revenue has also 
s tead ily  grown, wherefore the  proposed re lie f o f ta x a tio n  
can be made a re a lity . The B udge t proposal is to  reduce 
the Incom e and P ro p e rty  T ax  b y  139 m illio n  m arks, 
and to  abolish a ltoge ther certa in  basic taxes w h ich  have 
b rough t in  abou t 27 m illio n . (M ercator.)

The Banks and Money Stringency .— Business is d u ll 
in  a ll its  branches as m ay  be gathered fro m  the J u ly  
balance-sheets o f the  jo in t  s tock banks.

A t  the  f irs t glance these balance-sheets seem to  show 
th a t  the  s tra in  is a good deal less, b u t  th is  effect is  
so le ly due to  the  new d o lla r loan, w h ich  was raised 
on account of the  new In d u s tr i-H y p o te k s  B a n k  a t the 
end of the  m on th . A t  present th is  loan figures as a 
cu rre n t account in  the  th ree  banks w h ich  arranged it .  
These banks sold to  the  B a n k  o f F in lan d  the do lla r 
cu rrency w h ich  th e y  thus obta ined , and b y  do ing 
so reduced th e ir  extensive red iscountings w ith  the 
cen tra l bank. T h is  re in fo rced  the  B a n k  o f F in la n d ’s 
va lu ta  reserve, and d im in ished  its  b i l l  d iscoun ting  to  
a lik e  ex ten t. B u t  the  J o in t S tock banks have to  keep 
the m oney on hand fo r  the  new bank, w h ich  is to  be 
opened s h o rtly , so th a t i t  has n o t enabled them  to  increase 
th e ir  discounts and loans to  the  pu b lic . On the  
con tra ry , the  balance-sheets fo r the  end o f J u ly  show 
th a t the  to ta l discounts and loans o f a ll the  J o in t S tock 
banks have dropped b y  35 m illio n  m arks, and the 
deposits in  those banks b y  20 m illio n . T h is  t ig h te n in g  
of c re d it can, however, v e ry  la rge ly  be exp la ined b y  
the  conso lida tion  now  ta k in g  place in  the  U n io n  B ank, 
w h ich  d u rin g  J u ly  made a fu r th e r  cu rta ilm e n t o f its  
discounts and loans b y  a sum  of 22.5 m illio n  m arks, 
d iscounted b ills  representing 13.5 m illio n  of^th is am ount.

The fo re ign  indebtedness o f the  J o in t 'S tock banks 
decreased b y  60 m illio n  m arks d u rin g  the  m on th . I t  
w i l l  be rem em bered th a t th is  indebtedness consists of 
m a rk  deposits be longing to  foreigners. The reduction  
o f these deposits causes fu r th e r  s tringency  in  the  m oney 
m arke t, as also does the  fa c t th a t the  G overnm ent is 
abou t to  m ake use of the  la rge sums w h ich  i t  deposited 
in  the  banks a t the  end o f las t year and the beg inn ing 
o f th is .

Large sums o f m oney are t ie d  up in  the  stocks o f t im b e r 
w h ich  are s t i l l  unsold, so i t  is  obvious th a t the  stagna tion  
of the t im b e r m arke t has been one o f the  causes fo r the  
p re va len t tightness o f m oney. The good harvest, 
w h ich  is now  assured, w i l l  b r in g  re lie f la te r on, b u t ju s t 
now  the  financing of the  ha rvest on ly  helps to  m ake 
the  m oney m arke t s t i l l  t ig h te r.

Y e t another reason fo r th is  s tate of th ings  is th a t 
the  G overnm ent is now  beg inn ing  g radua lly  to  w ith ­
d raw  its  deposits fro m  the J o in t S tock banks. A t  the  
end of las t year and the  beg inn ing  of th is  the  G overn­
m en t deposited in  the  b igger banks considerable sums 
w h ich  am ounted together to  abou t 500 m illio n  m arks. 
I t  d id  n o t then need th is  m oney, as i t  had also a b ig  
sum  in  hand on curren t account in  the  B an k  of F in lan d , 
w h ich  am ounted on Feb. 15 to  400 m illio n  m arks. 
T h is  balance has g ra d u a lly  been used up, and the 
G overnm ent has there fore begun to  w ith d ra w  its  
deposits fro m  the J o in t S tock banks, though  i t  is be ing 
care fu l n o t to  do so too  q u ic k ly . As the  banks have 
em ployed the  m oney fo r  m a k in g  loans to  the  pu b lic ,
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th e y  are now  forced to  cu t dow n th e ir  cred its according 
as the  deposits are d raw n ou t— i.e. a t the  ra te  o f 45 o r 
50 m illio ns  a m on th— or else to  increase th e ir  red is­
coun ting  w ith  the  B an k  o f F in lan d . The B a n k  of 
F in la n d ’s discounts and loans have recen tly  been 
increasing, b u t th is  is p a r t ly  due to  the  trans fe r to  its  
account of ce rta in  b ig  cred its fro m  the U n io n  Bank, 
w h ich  is now  undergoing fundam enta l reconstruction  
w ith  the  assistance o f the  B a n k  o f F in la n d  and tw o  
J o in t S tock banks.

A  fu rth e r reason fo r  the sca rc ity  of m oney is th a t 
foreigners are s t i l l  s tea d ily  w ith d ra w in g  th e ir  cu rren t 
accounts fro m  the  banks. These are sums in  m arks 
w h ich  fo re ign m erchants o r speculators in  the  exchange 
deposited in  the b igger banks d u rin g  the  pe riod  when 
the  m a rk  was fa llin g , in  the  hope th a t i t  w ou ld  then 
rise. A t  tim es— in  the  years 1921 and 1922— these 
deposits have am ounted to  as m uch as a m illia rd  of 
m arks, b u t on J u ly  31 th is  year th e y  were on ly  abou t 
400 m illio n , and i t  is expected th a t th e y  w il l  d im in ish  
s t i l l  fu rth e r. (M ercator.)

O w ing to  the  shortage o f m oney in  F in la n d , w rite s  
D r. W . G ro tk o ff in  Wirtschaftsdienst, the  fo u n d a tio n  o f 
economic enterprises have had to  be abandoned, so th a t 
a p rope r developm ent o f the  co u n try ’s n a tu ra l resources 
has n o t y e t been possible. To th is  conclusion an 
exhaustive  in ve s tig a tio n  b y  D r. P aas ik iv i, a bank 
manager, has led  D r. P aa s ik iv i has set h im se lf to  
s tu d y  th e  question  as to  how  fa r  in  the  la s t te n  years 
the  c o u n try ’s p ro du c tive  cap ac ity  has increased in  
p ro p o rtio n  to  its  fo re ign  debt. H e  has shown th a t, 
a lthough  F in la n d  s p ro du c tive  power has increased of 
la te , i t  has n o t k e p t pace w ith  the  g ro w th  o f the  po pu ­
la tio n , and is m oreover counterbalanced b y  the  s t i l l  
greater increase o f the  fo re ign  debt. A ccord ing  to  his 
ca lcu la tions, the  new w orks undertaken d u rin g  the  las t 
ten  years b y  the  G overnm ent and b y  in d u s try  (exclusive 
o f ag ricu ltu re ) am oun t in  va lue to  abou t 2,5 m illia rd  
m arks, whereas in  th e  same pe riod  the  co u n try ’s fo re ign  
deb t has increased b y  3.5 m illia rd s . The causes of 
th is  s itu a tio n  are, according to  D r. P aa s ik iv i, the  c iv i l  
w a r and the  im pove rishm ent o f the  m id d le  class to  w h ich  
in  p a rtic u la r he a ttr ib u te s  the  fa ll in g  o ff o f bank deposits 
and o f insurance business. T em porary  re lie f fro m  th is  
tigh tness o f m oney is genera lly  expected fro m  W a ll 
S treet, so th a t  in  the  im m ed ia te  fu tu re  F in n is h  Loans 
w i l l  be frequent.

I N D U S T R Y
The Timber Trade.— The present s ta te  o f the  tim b e r 

m a rke t furn ishes ground fo r  a n x ie ty . The season is 
exceeding ly qu ie t, and ne a rly  tw o -fifth s  o f the  yea r’s 
o u tp u t, o r  400,000 standards o f sawn t im b e r, are ly in g  
unsold. The reasons fo r  th is  are n o t unknow n. The 
t im b e r exporters are p repa ring  to  reduce th e ir  o u tp u t 
n e x t w in te r, fo r  F in la n d  cannot a ffo rd  to  keep b ig  stocks 
o f wood unsold. The G overnm ent t im b e r auctions 
a ffo rd  unm is takab le  evidence o f the  cau tion  w h ich  the  
producers o f wood p roducts are observing. R eports 
are cu rre n t th a t  the  o u tp u t m ay  be reduced b y  25 per 
cent., o r  abou t 200,000 standards.

The po s ition  on the  t im b e r m a rk e t is now  p re tty  
m uch the  same as i t  was las t year. I t  m ay o f course 
happen, as i t  d id  then, th a t sales w i l l  begin to  go m ore 
b r is k ly  tow ards the  end o f the  season. E nqu iries  have 
now  begun to  come in , b u t the re  have been cases in  
w h ich  th e  sellers accepted a low er p rice  th a n  th a t h ith e rto  
asked, and the  F in n ish  S aw m ill Owners’ Association 
has there fore sent o u t a c ircu la r to  its  members, u rg ing  
them  n o t to  be induced to  accept prices w h ich  are 
apprec iab ly  low er th a n  those now  curren t. The 
Association considers th a t ce rta in  circumstances p o in t 
to  an im p rovem ent in  the  s itu a tio n , and has recom ­
m ended its  members to  adhere to  ce rta in  specified 
prices fo r  o rd in a ry  business.

The Water Power Industry.— Russia is specia lly 
in te rested in  (among form s o f p ro d u c tio n ) F in la n d ’s 
w a te r power. T h a t c o u n try ’s rap ids and w a te rfa lls  are 
b u t sparsely u tilis e d  in  com parison w ith  those o f ne igh-

bou ring  countries, since various factors such as rap id  
freezing, sha llow  w a te r b y  the  banks, the  s lig h t fa ll,  
and com plica ted w a te r r ig h ts , ham per its  developm ent. 
The ch ie f ob ject o f in te res t are the  w aterpow er works 
a t the  Im a tra  fa ll ,  w h ich , now  th a t  the  w orks on Lake 
Sauna have been f in a lly  com pleted, is capable o f p ro ­
duc ing  700,000 h.p. These w orks have a special 
in te res t fo r  Russia, since a large p a rt o f the  power 
produced can be transported  to  the  in d u s tr ia l d is tr ic t  
o f N o rth -W e s te rn  Russia, s c a n tily  p rov ided  w ith  w a te r 
power. B u t  a l l th is  lies in  the  fu tu re , since a t present 
Im a tra  produces o n ly  14,000 h .p ., and th e  fu r th e r  
progress o f the  w orks c o n tin u a lly  encounters fresh 
d ifficu ltie s . I t  is hoped th a t in  1928 the  w o rk  w i l l  be 
su ffic ie n tly  advanced to  a d m it o f the  p ro d u c tio n  o f 
79,000 h .p ., and th a t  fu r th e r w orks m ay  be possible 
w ith o u t undue d iff ic u lty  fo r  the p ro d u c tio n  o f 200,000 
h.p. F o r the  f irs t  pe riod  o f con s tru c tion  4 ] m il l,  d o lla r 
w i l l  be requ ired and as these are n o t fo rth co m in g  the 
abandonm ent o f the  scheme has been urged in  m any 
quarters. H ow ever, b y  means o f new loans i t  has been 
possible to  overcome ea rly  d ifficu ltie s . I n  regard also 
to  o th e r w orks, la ck  o f m oney is the  p r im a ry  obstacle. 
M en tio n  should be made o f (among others) the  r iv e r  
K y m i,  in  South F in la n d , and the  K u m o , in  W est 
F in la n d , each o f w h ich  is capable o f p roduc ing  300,000 
h.p ., o n ly  a s ix th  o f w h ich  is a t present u tilise d , and the 
O n lo jik i,  the  w a te r power o f w h ich  is q u ite  untouched.
( W irtschaftsdienst.)

T R A D E
Foreign Trade Returns.— The m ost recent fo re ign  

trade  re tu rns  in  va lue are ( in  m illio n s  o f F in n ish  m a rks ) :  
J u ly  Im p o rts , 412.4 ; exports , 735.6 ; balance +323 .2  ; 
Jan ua ry  to  J u ly , im p o rts , 2,722.7 ; exports , 2,308 ; 
balance, — 414.7. The figures fo r  the  f irs t  seven m onths 
o f 1923 w e re : im p o rts , 2,512.8; exports , 2 ,134.1; 
balance, — 378.7. The fo llo w in g  tab les show figures 
o f the  ch ie f a rtic les  o f fo re ign  trade  fo r  J u ly  and the  
f irs t  seven m on ths, in  tons :—

Imports.
July,
1924.

Jan.-
July,
1923.

Jan.-
July,
1924.

% e  .......................... 19,013 78,832 142,330
Rye meal 1,294 5,448 6,523
Wheat and wheat flour 10,886 57,296 63,390
Rice 2,230 10,546 10,046
C o ffe e .......................... 1,303 9,377 9,970
S u g a r .......................... 5,089 22,987 35,742
Tobacco ............... 249 1,691 1,924
Raw cotton ............... 381 3,458 3,990
Wool .......................... ... 133 803 1,011
Pig iron 1,981 7,778 7,996
Coal and coke 84,270 192,522 259,530
Petroleum ............... 550 7,831 13,242

Exports.
July,
1924.

Jan.-
July,
1923.

Jan.-
July,
1924.

Butter ... ............... 968 4,656 5,281
Cheese ... 185 617 1,299
Wood pulp 13,979 32,708 60,506
Cellulose ............... 22,860 122,598 155,794
Cardboard ............... 2,506 14,594 15,871
Newsprint ............... ... 8,849 73,031 72,909
Other kinds of paper 4,378 30,235 24,966
Raw hides ............... 153 1,179 2,870
Wood rollers ... 415 3,723 3,183
Wood for veneer 3,269 14,733 19,783
Matches 263 1,621 2,594
Unsawn timber 701 1,202 1,087
Sawn t im b e r ............... 970 1,652 1,792

The trade  balance changed ve ry  m uch fo r  the  be tte r 
in  J u ly . E xp o rts  were h ighe r th a n  th e y  have been in  
an y  previous J u ly , v iz . 735.6 m il l io n  m arks, w h ile  
im p o rts  am ounted to  412.4 m illio n . Thus the  surplus 
o f exports  was 323.2 m il lio n  m arks. Im p o rts  fo r  the  
f irs t  seven m onths o f the  year came to  2,722.7, and 
exports  to  2,308 m illio n , m ak ing  an im p o rt surp lus fo r  
the  whole period  o f 414.7 m illio n  m arks.

C onditions due to  the  c lim a te  o f F in la n d  cause 
im p o rts  to  be bigger th a n  exports  d u rin g  the  spring . 
I t  is  tru e  th a t the  e xp o rt o f wood pu lp , paper, and 
b u tte r, continues d u rin g  th e  w in te r, b u t wooden goods
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are n o t the n  exported. There is consequently a b ig  
rise in  th e  va lue o f exports  when the  t im b e r sh ipp ing  
season begins, and a t th e  same t im e  there is a decline 
in  the  im p o rts  o f a num ber o f seasonal com m odities 
such as g ra in , groceries, and means o f transp o rt. These 
circum stances a ll ten d  to  m ake th e  balance o f trade 
favourab le  in  the  sum m er, even i f  the  fina l figures fo r  
the  yea r show m ore im p o rts  th a n  exports . The year 
1922, w h ich  ended w ith  an exp o rt surp lus o f ne a rly  
h a lf a m il l ia rd  m arks, is  an exceptiona l case.

The change w h ich  to o k  place in  th e  trade  balance in  
J u ly  o f th is  year was due to  sm a lle r im p o rts  o f gra in , 
o ils , and means o f tra n sp o rt, and a b ig  increase in  t im b e r 
exports. T im b e r was exported to  a va lue o f 569 m il l io n  
m arks, as against 356.9 m il l io n  in  June, and 510.2 
m il l io n  in  J u ly  o f la s t year. (M ercator.)

FRANCE
P O L I T I C A L  A N D  G E N E R A L

French Interest in the German Loan.— In  London, 
w rites  M . Y ves-G uyo t in  the  Agence Economique et 
E in a n c ilre , the  A m erican  bankers were on ly  concerned 
abou t o b ta in ing  guarantees fo r  the  loan o f 800 m illio ns , 
b u t  th e y  o m itte d  to  g ive any fo r the  16 m illia rd s  of 
bonds. M r. M ellon , d u rin g  his v is i t  to  France, acknow ­
ledged th a t  the  cap ita l ava ilab le  in  the  U n ite d  States 
had reached a record w h ich  was o n ly  exceeded a t the  
end of 1915 and in  the  beg inn ing of 1916 ; and y e t he 
asked France to  share in  the  subscrip tion  of the  800 
m illio n s  ! The average m an re ferred to  b y  M . H e rr io t  
ven tures to  suggest the  fo llo w in g  so lu tion  : G erm any 
is a deb to r to  France and has done eve ry th in g  to  earn 
the  re p u ta tio n  of a bad debtor. M eanw hile the  F rench 
G overnm ent has advanced on beha lf o f G erm any some 
80 o r 100 m illia rd s  w h ich  the  la tte r  was to  have repaid. 
The Dawes P lan does n o t even assure France paym ents 
su ffic ien t to  cover the  in te res t and am o rtisa tio n  of th a t 
deb t. O ur A m erican bro thers nevertheless ask us 
to  advance m ore m oney to  G erm any b y  subscrib ing 
to  a loan o f th e ir  own, the  success o f w h ich  th e y  ins is t 
is  essential fo r the  issue of the  16 m illia rd s  of unsecured 
bonds. W e ll and good ; b u t  le t  them  g ive us some 
guarantee th a t th e y  w i l l  subscribe la rge ly  to  these 
bonds, and le t the m  te l l  us a t once how  m any th e y  w il l  
take . Yes, w h a t is the  am oun t o f y o u r subscrip tion  
to  the 16 m illia rd s  o f bonds ? T e ll us th a t, and th e n  we 
w i l l  see how m uch we can subscribe to  the  800 m illio n  
loan, o r w hethe r we can subscribe to  i t  a t a ll.

F I N A N C E
French Debt to the United States .— I t  is  the in te n tio n  

o f M. C lem entel, M in is te r of F inance, to  endeavour to  
come to  an understand ing as regards the  se ttlem ent of 
F rance’s indebtedness to  the  U n ite d  States as soon as 
some arrangem ent has been a rrived  a t w ith  regard to  
ou r deb t to  G reat B r ita in , says the  M a tin .  Should the  
debate on the  B udge t have come to  an end and the 
p o lit ic a l s itu a tio n  p e rm it  o f i t ,  i t  is n o t im possib le th a t 
M. C lem entel m ay h im se lf v is i t  the  U n ite d  States in  
th e  beg inn ing of n e x t year to  negotiate th is  im p o rta n t 
business. The H u r le y  P lan su b m itte d  to  M r. M e llon  
provides fo r the  liq u id a tio n  of the  F rench de b t w ith in  
63 o r 67 years, w ith  in te res t of 2 |  per cent, payable 
as fro m  the s ix th  year. France w ou ld  e ith e r pay a 
fixe d  annual sum  of $100 m illio n , o r yea rly  sums on an 
increasing scale. One ha lf of the F rench paym en t w ou ld  
be invested in  F rench in d u s tr ia l securities, and i t  is 
suggested th a t the  e lec tr ifica tion  o f the  F rench and 
Belg ian ra ilw ays m ig h t be financed in  th is  way. The New  
Y o rk  Jou rna l o f Commerce, however, says th a t the  H u r le y  
P lan has m e t w ith  a cool reception in  o ffic ia l circles, 
and th a t the  U n ite d  States G overnm ent is n o t disposed 
to  take  u p  the  question o f fore ign debts before the 
elections. M oreover, the  suggestion th a t  the  U n ite d  
States should re -in  vest a p a r t of the  m oney in  F rench

industries  w ou ld  be ta n ta m o u n t to  the  financ ing  of 
F rench in d u s try  b y  A m erica  ; and as i t  is, F rance and 
the o ther countries o f E urope  are a lready p ro v id ed  
w ith  a superabundance o f cap ita l. W ith  regard to  the  
renewal of the  M organ c red it pend ing the  flo ta tio n  of a 
loan of several hundred m illio n  do lla rs , i t  is  th o u g h t 
th a t the  m a rke t m ay possib ly be ready  to  consider the  
m a tte r abou t December, and on th e  same te rm s as the 
Germ an loan, p ro ba b ly  fo r  tw e n ty  years a t fro m  95 
to  97, and a t 8 per cent.

T R A D E
Foreign Trade Returns.— The fo re ign  trade  re tu rns  

fo r  the  f irs t e ig h t m onths of the  yea r show a surplus of 
F r. 1,218,584,000 o f exports  over im p o rts  as against an 
adverse trade  balance of F r .869,500,000 fo r  the  corre­
sponding pe riod  of 1923. The fo llo w in g  tab le  gives the 
lead ing lines (in  m illio n s  o f fra n c s ):—

Foodstuffs 
Raw material 
Manufactured goods

Imports.
1924.

5,800.1
16,948.8
3,295.6

1923.
4,618.4

12,504.9
2,793.6

Difference. 
+  1,181.7 
+  4,443.9 
+  502.0

Total 26,044.6 19,916.9 +  6,127.6

Foodstuffs 
Raw material 
Manufactured goods 
Postal parcels

Exports.
1924.

2,531.9
7,036.0

16,450.8
1,244.6

1923.
2,014.1
5,889.0

10,146.4
998.1

Difference. 
+  517.8 
+  1,147.0
+  6,304.3 
+  246.5

Total 27,263.2 19,047.6 +  8,215.6
The fo llow ing  tab le  shows the  im p o rts  and expo rts  fo r  
each m o n th  to  date (in  m illio n s  of francs) :

Imports. Exports. Balance.
January 2,887.9 2,699.8 — 188.1
February 3,713.8 3,918.3 + 204.5
March ... 3,622.6 4,354.7 + 732.1
A pril 3,292.2 4,027.0 + 734.8
May 3,177.3 3,360.1 4- 182.8
J une 3,178.9 2,922.3 — 256.6
July 3,100.0 3,013.7 — 86.3
August ... ... 3,071.9 2,967.1 — 104.8

The fo llow ing  tab le  shows the  vo lum e of im p o rts  and 
exports  fo r  the  f irs t e igh t m onths of the  yea r (in  
thousands of tons) :—

Imports.
1924. 1923. Difference.

Foodstuffs 3,822 3,608 +  214
Raw material ... 33,226 30,737 +  2,489
Manufactured goods . 960 1,006 ' f -  46

Total 38,008 35,351 +  2,657
Exports.

1924. 1923. Difference.
Foodstuffs 971 861 +  110
Raw material ... 15,244 12,715 -F 2,509
Manufactured goods . 2,315 1,874 +  442
Postal packets... 23 19 +  3

Total 18,553 15,469 +  3,064
(Journée Industrie lle .)

Imports and Exports o! Potassium Salts.—The im p o rts  
o f po tassium  sa lts  d u rin g  the  second qu a rte r o f the  year 
were as fo llow s : Potassium  n itra te , 88.9 tons > sulphate 
o f po tassium  and magnesium, 11.8 tons ; carbonate o f 
potassium , 1,746 tons ; ca rn a llite , sy lva n ite , etc., 109.5 
tons ; po tassium  chloride, 365.4 tons ; and su lphate  o f 
potassium , 3,749.4 tons. G erm any supp lied  1,587 tons 
o f the  above, potassium  and carbonate o f potassium . 
The exports  consisted o f n a tu ra l n itra te  o f potassium , 
844.1 tons (as against 468.5 tons in  the  corresponding 
pe riod  o f 1923) ; double su lphate o f po tassium  and  
m agnesium , 5,788.3 tons (4,213.7 tons) ; carbonate of 
po tassium , 109.5 tons (131.4 tons) ; ca rn a llite , sy lvan ite , 
etc., 9,749.1 tons (41,130.1 to n s ) ;  potassium  chloride,
7.310.9 tons (5,953.1 to n s ) ;  and su lphate of potassium ,
65.9 tons (1,083.4 tons).

The o u tp u t of potassium  sa lts  d u rin g  the  same period 
reached a to ta l of 59,148 tons o f pure  potassium  (K 20 ), 
as against 75,824 tons in  the  f irs t  quarter.
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The p rin c ip a l customers o f France d u rin g  the  f irs t  
s ix  m onths o f the  year were B e lg ium  and Luxem burg , 
152,488.1 tons o f po tassium  chloride, 125.6 tons of 
carbonate o f potassium , and 11.7 tons o f double su lphate 
o f po tassium  and m agnes ium ; S w itzerland, 19,727.1 
tons o f double su lphate o f po tassium  and m agnesium , 
and 628.3 tons o f po tassium  ch loride  ; G reat B r ita in , 
23,324.4 tons o f po tassium  ch loride  ; Germ any, 2,419.2 
tons o f po tassium  chloride ; the  U n ite d  States, 36,722.7 
tons o f potassium  c h lo r id e ; and H o lla n d , 11,067.8 
tons o f po tassium  chloride.

On the  o th e r hand, G erm any supp lied  France w ith  
1,587 tons o f po tassium  and carbonate o f potassium . 
( Ib id .)

Foreign Trade in Mineral Oils.— A  re tu rn  of the  fo re ign 
trade  in  m ine ra l o ils  d u rin g  the  second qu a rte r o f the  
year shows th a t  the  im p o rts  aggregated 314,310 tons 
o f a va lue o f Fr.354,308,000 as against 315,121.8 tons 
o f a va lue of F r .295,529,000 in  the  corresponding pe riod  
o f 1923, w h ile  exports  am ounted to  7,514.5 tons o f a 
va lue o f Fr.9,608,000 as against 6,954.4 tons o f a va lue 
o f Fr.8,688,000. The fo llo w in g  ta b u la r s ta tem ent 
gives the  deta ils under (a) R e fined raw  m in e ra l o ils 
and p e tro l, (b) H e a v y  oils and p e tro l residues, (c) L ig n ite , 
parafine and vasaline w ax :—

Imports.
A pril to June 1924. A pril to June 1923.
Tons. Fr. Tons. Fr.

(a) 210,173.9 253,967,000 236,405 234,797,000
(*) . 102,053.2 96,079,000 77,768.8 59,365,000
(c) . 2,082.9 4,262,000 948 1,367,000

Exports.
April to June 1924. April to June 1923.

Tons. Fr. Tons. Fr.
(a) 958 1,199,000 891.1 1,340,000
(b) .. 6,465.1 7,962,000 6,000.2 6,884,000
(c) .. 91.4 447,000 63.1 464,000

(Journée Industrie lle .)

Colonial Trade Returns.— The fo re ign  trade re tu rns 
o f A lg e ria  fo r  the  f irs t  s ix  m onths o f the  yea r inc lude  
im p o rts  to  a to ta l o f F r. 1,097,986,000 and exports 
to  a to ta l o f F r. 1,086,126,000, o r an aggregate of 
Fr.2,184,112,000. T h is  la s t figu re  shows a surp lus of 
Fr.440,465,000 over th a t  fo r  the  corresponding pe riod  
o f las t year, in c lud in g  im p o rts  to  the  e x te n t of 
F r. 103,212,000 and exports  to  the  ex te n t o f 
Fr.337,253,000. The fo llo w in g  ta b u la r s ta tem en t gives 
an analysis o f the  trade  in  thousands o f francs :—

Goods of animal origin ...
Imports.

65,660
Exports.
127,331

Goods of vegetable origin 175,793 801,536
Goods of mineral origin ... 90,014 95,794
Manufactured goods 766,519 61,465

Total ............... 1,097,986 1,086,126
The m ost in te res ting  increases in  im p o rts  referred to  
posta l parcels (m anufactured goods), au tom obiles, 
co tton  goods, m e ta l w o rk  and a g ric u ltu ra l m ach inery  ; 
in  exports , to  cereals and de riva tives , grape alcohol 
and wines, leaf tobacco and cigarettes, dates and c itru s  
f r u i t  (especially m andarines), raw  and m anufactured 
cork, sheep, eggs, phosphates and iro n  ore. On the 
o th e r hand, there  was a decrease in  the  im p o rt o f cereals 
(wheat, 114,000 qu in ta ls  as com pared w ith  603,000; 
barley, 7,000 qu in ta ls  as against 413,000), in  consequence 
o f the  bad ha rvest o f 1922 hav ing.com pe lled  A lg e ria  in  
1923 to  purchase large quan tities  fro m  abroad, whereas 
the  la tte r  year’s crops were such as to  a llow  o f export. 
The m ost im p o rta n t exports  o f vegetable o r ig in  
w h ich  show7ed an increase were dates, one o f 30,477 
qu in ta ls  ; m andarines, 64,633 qu. ; o live  o il, 12,630 
qu. ; preserves and gherkins, 20,288 qu. ; fresh 
vegetables, 52,003 qu. ; d ried  vegetables o th e r tha n  
beans, 25,800 qu. ; dessert figs, 5,081 qu. ; lea f tobacco, 
41,217 qu. ; cigarettes, 7,553 qu. ; raw  cork, 67,580 qu. ; 
and  a lfa , 31,418 qu. D it to  o f v in ic u ltu re  : grape alcohol 
3/6, 64,659 h e c to litre s ; o rd in a ry  wines in  casks,
271,259 h i. ; m istelles, 32,969 h i. ; leis and m ust 
52,077 qu. D it to  of an im a l o r ig in  : p o u ltry  and game

eggs, 13,677 qu. ; sheep, 41,435 head ; pigs, 2,895 
head ; fresh fish, 3,420 qu. ; s ilk  and flo ck 'o f s ilk , 69 qu. 
D it to  phosphates, 155,042 tons.

The A gency General o f the  Colonies has ju s t received 
in fo rm a tio n  fro m  French Guinea to  the  effect th a t the  
trade o f the  co lony d u rin g  the  f irs t  qu a rte r o f the  year 
aggregated Fr.26,742,833, w h ich  represents an increase 
o f Fr.8,868,729 (Fr.4,634,367 in  im p o rts  and F r .4,234,362 
in  exports) as compared w ith  the  corresponding period 
o f 1923. The increase in  im p o rts  consisted m a in ly  in  
sh ip ’s b iscu its , m anufactured tobacco, w ine, beer, sea 
sa lt, perfumes, soap, co tton  thread, long c lo th  and s im ila r 
goods, ready-m ade c lo th in g , and toys  ; w h ile  th a t in  
exports consisted m a in ly  in  ca ttle , sheep, ca ttle  skins, 
g round  nu ts , sesame seed, pa lm  nu ts , tobacco, 
co tton , k a r ité  b u tte r, wool and gold. These favourab le  
re tu rn s  are the  re su lt o f the  extension o f ag ricu ltu re  
and an increased ou tpu t.

F rom  the same source comes the announcem ent th a t 
the  trade  o f the  French Soudan in  1923 aggregated 
Fr.35,2Q7,263, o r F r .17,432,301 m ore tha n  in  the  previous 
year, im p o rts  accoun ting  fo r  Fr.15,903,172 o f th is  
am oun t and exports  F r. 1,459,129. The increased 
im p o rts  consisted ch ie fly  o f co tton  goods, long c lo th  and 
s im ila r goods, c o tto n  thread, w ine and s p ir its , sugar, 
tobacco and flo u r ; w h ile  nea rly  a l l p roducts, w ith  the  
exception  o f go ld  and fibres, con trib u te d  to  the  increase 
in  exports , especia lly g round  nu ts , c o tto n  en la ine and 
skins. The w ide difference between the im p o rts  
(Fr.31,049,847) and the exports  (Fr.4,157,156) arises 
fro m  the  fa c t th a t  the  fo rm er pass th rou gh  the  custom ­
house in  the  Soudan, w h ile  the greater p a r t o f the  exports 
pass the  custom-house in  Senegal and Guinea. (Journée 
Industrie lle .)

I N D U S T R Y
The Iron and Steel Industry in  July.—S ta tis tics  p u b ­

lished on the  a u th o r ity  o f the  Com ité des Forges show 
th a t there were 133 b las t furnaces in  opera tion  on 
A ug ust 1 as against 135 on J u ly  1, b u t 35 m ore were 
ready to  be b low n  in , w h ile  a fu r th e r  52 are be ing b u ilt  
o r are undergoing repairs. The o u tp u t o f p ig  iro n  in  
J u ly  am ounted to  636,168 tons, o r 2,705 tons less tha n  
in  June and 46,211 tons less th a n  in  M ay. The p ro ­
du c tio n  o f steel, on the  o the r hand, am oun ting  to  
564,876 tons, showed an increase o f 9,955 tons as com ­
pared wdth June, b u t a decrease of 33,551 tons as com ­
pared w ith  M ay. O f the  m o n th ’s o u tp u t the  p o rtio n  
o f Lo rra ine  recovered fro m  G erm any accounted fo r  
252,080 tons o f p ig  iro n  and 194,808 tons o f steel, as 
against 251,436 and 189,573 tons respec tive ly  in  June. 
The fo llo w in g  tab le  shows the  o u tp u t o f p ig  iro n  and 
steel fo r  the  f irs t  seven m onths o f the  year :—

Pig iron. Steel.

January
Tons. Tons.

585,978 541,022
February 590,340 554,632
March ... 634,567 572,916April 651,323 567,485
May 658,397 598,427
June ............... 638,873 554,924
July ............... 636,168 564,876

Total 4,395,646 3,954,282
The figures fo r  M ay, b o th  fo r  p ig  iro n  and fo r  steel, are 
the  highest y e t recorded. The J u ly  figures, therefore, 
are qu ite  sa tis fac to ry , in  sp ite  o f a s low ing dow n in  
incom ing  orders. (N ord  Indus trie l.)

GERMANY
T R A D E

Foreign Trade in  Textiles.—The fo llo w in g  figures o f 
G erm any’s fo re ign  trade  in  te x tile s  fo r  the  f irs t  h a lf o f 
1924 is reproduced fro m  W irtschajt und  Statistilc  bv  
T e x til E xpo rt-W  oche.

I n  the  f irs t  h a lf o f 1913 G erm any’s te x t i le  im p o rts  
am ounted in  va lue to  1,122 m il l,  go ld  m arks, and th e  
exports  to  845 m il l,  go ld  m arks leav ing  25 per cent, o f
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im p o rts  uncovered b y  exports . I n  the  f irs t  h a lf o f 1S24 
im p o rts  to ta lle d  1,767 m il l,  go ld  m arks and exports  
680 m il l. ,  leav ing  a balance o f im p o rts  o f 60 per cent. 
T h is  heavy increase o f the  d e b it balance in  th is  branch 
o f fo re ign  trade  is due to  the  decline o f exports and n o t 
to  an increase o f im p o rts . I t  is  tru e  th a t  im p o rts  
increased in  value ow ing to  the  h igh  price  o f raw  m a te ria l 
and am ounted to  1,767 m il l,  go ld  m arks as against 
1,122 in  the  f irs t h a lf o f 1913, b u t exports  n o t o n ly  d id  
n o t increase in  the  same ra tio , b u t in  sp ite  o f the  increase 
o f price  fe l l  fro m  845 to  680 go ld m arks. I f  the  rise in  
p rice  be disregarded and the  trade  va lued on the  basis 
o f the  1913 figures, i t  w i l l  be seen th a t  im p o rts  show a 
decline o f abou t 25 and exports  o f abou t 50 per cent. 
M oreover, the  rise in  price  is less in  the  case o f expo rt 
goods th a n  o f im p o rt goods. The share o f raw  m a te ria l 
(as m easured b y  section  I .  o f th e  Customs ta r if f )  
am ounted as regards im p o rts  in  1913 to  63 per cent, 
o f th e  to ta l value, and in  1924 to  59 per cent., and as 
regards exports  to  13 and 8 per cent, respective ly . 
The im p o rt o f vegetable raw  m a te ria l, ch ie fly  co tton , 
declined apprec iab ly  m ore in  value as com pared w ith  
1913 th a n  an im a l raw  m a te ria l, b u t considerab ly less 
as regards w e igh t. A  sta tem ent o f the  fo re ign  trade 
in  occupied te r r ito ry ,  n o t a t present fo rthco m ing , w ou ld  
perhaps a lte r, b u t h o t apprec iab ly , th e  figures. The 
loss o f A lsace has n o t o n ly  in vo lve d  a decline o f the  
e x p o rt o f raw  co tton , b u t also a decline o f the  e xp o rt of 
c o tto n  goods and an increase in  th e ir  im p o rt. The 
fo llo w in g  tab le  shows the  fo re ign  trade  in  w e igh t o f 
te x tile s  in  the  tw o  h a lf years un de r rev iew  ( in  1,000 
double c e n tn e r* ) :—

Import. 1924. 1913.
Vegetable raw m a te ria l............... 2,617 4,610
Animal raw material 1,235 1,471
Manufactured goods ............... 1,176 1,547

Total 5,029 7,628
Export.

Vegetable raw m a te ria l.............. 145 702
Animal raw material ............... 62 157
Manufactured goods 1,154 2,081

Total ............... 1,362 2,941
* double centner= 220 lbs.

I N D U S T R Y
The Coal Output.— D u rin g  the  f irs t  h a lf o f 1924 the  

G erm an coal m in in g  in d u s try  had n o t fu l ly  recovered 
fro m  the  p e rtu rb a tio n  caused b y  the  occupa tion  o f the  
R u h r. I t  is  tru e  th a t p ro d u c tio n  a fte r  the  f u l l  resum p­
t io n  o f w o rk  rose ra p id ly , b u t o th e r d iff ic u lt ie s  super­
vened in  the  place o f those caused b y  the  occupa tion  
o f the  R u h r. The sale o f coal in  G erm any was ham pered 
b y  the  general economic depression. On to p  o f th is  
fo re ign  co m p e titio n  appeared on the  res tr ic ted  German 
m arke t. The h ig h  cost o f p ro d u c tio n  due to  th e  
M .I.C .U .M . agreements made its e lf  fe lt  in  coal m in in g  
to  a m arked exten t. U n de r the  term s o f these agreements 
the  fo llo w in g  de live ries o f R eparations coal were made 
to  France, B e lg iu m  and L u xem b urg  d u r in g  the  h a lf 
year (the  figures represent to n s ) :

Total
reckoned in 

terms of
Month. Coal. Coke. Briquettes . Coal.

J  anuary 615,041 421,389 89,978 1,266,871
F ebruary 678,205 464,187 84,364 1,381,485
M arch 809,476 647,083 76,402 1,748,655
A p r i l ................. 937,738 809,508 65,378 2,082,460
M ay 336,425 400,749 42,035 912,792
June 513,933 616,699 34,415 1,370,613

G erm an coal producers seek to  reduce cost o f p ro du c tion  
ch ie fly  b y  p ro lo nga tion  o f the  hours o f w o rk . The 
w o rk in g  t im e  o f each s h if t  ( in c lud ing  com ing and going) 
w h ich  had in  the  R u h r been seven hours up  to  N ovem ­
ber 1923 was ra ised to  e ig h t a t the  end o f the  year in  
th a t  d is tr ic t,  and fro m  seven and a h a lf to  e ig h t and a 
h a lf in  U p pe r Silesia.

A f te r  the  labour d isputes in  M ay had a lm ost cripp led  
the  whole G erm an coal in d u s try , p ro d u c tio n  once m ore 
became a c tive  in  June, and o n ly  in  the  Saxon and 
U p pe r S ilesian fields d id  the  s tr ik e  las t w e ll on in to  
June. Everyw here, however, were the  o u tp u t figures 
w e ll be low  those o f the  p re -s trike  period. The fo llo w ­
in g  tab le  shows the  coal o u tp u t figures in  the  ch ie f 
Germ an coalfields d u rin g  the  periods s ta ted  (in  1,000 
tons) :—

Monthly average. 1924 2nd quarter.
1924

Field.
1913. 1922. 1923. 1st

quarter.
April. May. June

Aachen field .. 272 199 103 228 224 234 201
Lower West­

phalian field 
(a) Left bank of

Rhine 310 303 186 336 323 62 311
(b) Right bank 

of Rhine ... 9,205 7,751 3,275 7,175 8,070 1,556 7,308
Lower Silesia ... 461 458 444 514 427 475 418
Upper Silesia ... 924 737 728 992 945 123 659
Saxony ... 454 349 315 402 328 39 82

Total 11,729 9,929 5,185 9,779 10,439 2,621 9,101

The depression in  m in in g  is best shown b y  the  figures 
o f the  stocks a t the  m ines w h ich , in  sp ite  o f reduced 
o u tp u t, were c o n tin u a lly  increasing. These were a t 
the  end o f each o f the  fo llo w in g  m onths (in  tons) :—

Upper Lower
Ruhr. Silesia. Silesia.

December, 1922 471.341 25,040 34,762
April 1924 1,890,696 94,108 242,197
May 1,050,622 25,754 209,463
June „ 1,128,149 33,851 207,642

The im p o rt o f p i t  coal in  June as com pared w ith  M ay 
declined apprec iab ly , b u t s t i l l  rem ained considerable 
and am ounted to  792,000 t .  in  A p r i l,  163,000 t.  in  M ay, 
and 1,192,000 t .  in  June. The lig n ite  in d u s try  also 
suffered fro m  s tagna tion  o f sales, since in  June n o t o n ly  
th e  sale o f in d u s tr ia l coal declined, b u t also th a t,  as 
occurs every year, o f household coal and b rique ttes . 
The to ta l coal p ro du c tion  in  the  te r r ito ry  now  inc luded  
in  G erm any was as fo llow s  ( in  1,000 tons) :—

Coal. 1913.
9,205

924

1922.
7,751

737

1923.
3,275

728

April.
8,070

945

-1 9 2 4 -
May.
1,556

123

June.
7,308

659

Total 11,729 9,929 5,185 10,439 2,621 9,101
Lignite.

East E lb Field .. 2.158 3,057 2,903 2,919 3.089 2.541
Middle Elb Field 3,225 4,941 4,637 4,379 4,549 3,902
Rhino 1,695 3,151 2,046 2,700 2,897 2,380

Total 7,269 11,423 9,854 10,251 10,789 9,034
Coke 2,639 2,426 1,059 2,223 923 1,777
Briquettes 

Of coal ... 541 455 134 295 128 292
Of lignite 1,831 2,456 2,238 2,473 2,598 2,230

(W irtscha ft und. S ta tis tik .)

BARCLAYS BANK
LIMITED.

Head Office— i 4, LO M B A R D  ST., LO N D O N , E. C.3, 
and over 1,750 Branches in  England and Wales.

Authorised Capital - - - - -  £20,000,000 
Issued and Paid-up Capital -  -  -  £15,592,372
Reserve F u n d ....................................£3,250,000
Deposits (30th June, 1924) - - -  £295,698,105

The Bank has- agents and correspondents in all 
the principal towns throughout the W orld, and 
transacts every description o f B ritish  and Foreign 

Banking business.

EXECUTORSHIPS and TRUSTEESHIPS
UNDERTAKEN.
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S O C I A L  A N D  L A B O U R  C O N D I T I O N S
Wages and Unemployment.— The nom ina l wages fo r 

J u ly  in  a l l classes o f in d u s try  inc luded  in  th is  survey 
have n o t a lte red  as com pared w ith  June. In  the  fo llo w ­
in g  tab le  the  te rm  nom ina l an d  a c tu a l m ay be defined 
as fo llow s : N o m ina l means th e  com puted average ra te  
o f wage in  m in ing , b u ild in g , wood w o rk ing , m e ta l w o rk ­
ing , te x tile s  factories (chemicals and paper), State 
undertak ings  (ra ilw ays), and p r in t in g  fo r  fu ll- t im e  
workers a t the  h ighest o ffic ia l rates p re va ilin g  in  the  chief 
centre o f each in d iv id u a l in d u s try , in c lus ive  o f fa m ily  
allowances ( if  any) fo r  a w ife  and tw o  ch ild ren  ; ac tua l 
means wages ca lcu la ted on the  basis o f the  average 
cost o f l iv in g  index  num bers d u rin g  the  pe riod . The 
figures are as fo llow s :■—

Percentage Percentage
Skilled. of pre-war Unskilled, of pre-war

Nominal. Actual. wage. Nominal. Actual. wage.
Class of worker. Weekly wage. Weekly wage.
Mining ... 39.30 34.02 90.4 31.02 26.88 108.2
Building ... 36.47 
Woodwork-

31.59 83.8 30.63 26.53 90.0

ing ... 34.25 29.66 94.4 29.16 25.25 110.8
Metals ... 34.91 30.23 83.5 25.88 22.41 91.7
Textiles,men 27.34 23.68 90.5 22.07 19.11 89.4

„  women 19.69 17.05 98.2 15.72 13.61 94.6
Chemicals &

paper ... 33.48 29.00 87.9 29.16 25.25 94.4
Printing ... 24.00 
State Rail-

20.79 96.6 21.60 18.71 105.3

ways ... 35.95 31.09 94.7 30.44 26.33 111.2
--------------  34.08 29.44 85.2 26.52 22.91 96.7

Average (com-
puted) for 
overtime 34.55 29.92 87.1 27.24 23.59 98.3

Average (com-
puted) for
minimum
working
hours ... 32.92 28.51 83.0 25.95 22.47 93.6

(W irtschaft und S ta tis tik .)

A ccord in g  to  th e  re tu rn s  o f ih e  various trade  unions, 
a t the  end o f J u ly  in  s ix  o f the  la rge r unions 29 per cent. 
(19.5 a t the  end o f June ) o f th e ir  members were w o rk ing  
s h o rt t im e  an d  13.8 (11.3 in  June) were to ta l ly  u n ­
em ployed. The  num ber o f unem ployed in  rece ip t o f 
re lie f rose fro m  J u ly  1 to  Atrg. 1 b y  37 per cent, to  
32^,974 persons in  rece ip t o f f u l l  re lie f and b y  31 per 
cent, to  389,154 to  persons in  rece ip t of p a rtia l re lie f.

The fo llo w in g  tab le  shows the  various classes of 
unem ployed in  the  lead ing trades :—

U nion.
Members Totally Short Total

per unem- time per
1,000. ployed per 1,000.

per 1,000. 1,000.
Builders ... 394.3 39.4 _ 394.3
Woodworkers ... 293.3 45.2 56.3 101.5
Metal workers ... 701.6 141.5 346.3 487.8
Textile workers ... 348.6 23.7 161.3 185.0
Factory workers ... 277.3 35.2 46.3 81.5
Printers 65.6 2.6 0.7 3.3

Total, July 31 ... 2,080.7 287.6 610.9 898.5
,, June 30 ... 2,277.4 257.8 113.7 701.5

The fo llo w in g  figures, supp lied  b y  G luckauf, re fer to  
un em p loym e n t d u rin g  the f irs t  h a lf o f 1924. The 
num ber o f w orkers seeking s itua tion s  fo r  every 100 
s itua tion s  vacan t was

1923. 1924.
Month. Men. Women. Total. Men. Women. Total.

January ... ... 265 155 218 927 300 650
February ... ... 319 157 246 766 239 546
March ... 342 149 250 427 171 337
A pril ... 365 164 272 321 144 260
May ... 280 141 219 289 143 235
June ... 245 149 206 359 171 288

I n  th e  second qu a rte r o f the  yea r the  num ber o f 
ap p lican ts  per 100 o f s itua tions  vacan t in  each o f the 
indus tries  g iven be low  was :—

A pril. May. June.
Class of Industry. Men. Women. Men. Women. Men. Worn.

Agriculture 145 52 131 49 124 47
Mining, iron works

and salt works ... 548 294 665 137 750 203
Quarrying 352 261 321 190 503 243
Metal working 424 117 357 118 547 182
Chemicals 456 149 437 248 539 213
Textiles .............. 263 156 261 154 745 317
Cellulose and paper 302 179 274 168 609 235
Leather 237 138 222 114 580 343
Wood .............. 238 154 270 200 543 465
Food 309 224 260 210 299 295
Clothing ... 290 154 278 152 561 272
Cleaning ... 183 110 155 105 156 106
Building ... 241 — 160 ___ 192 _
Printing .............. 219 136 191 135 241 183
Entertainments 146 408 128 262 131 321
Hotels and liquor

trade ............... 143 104 117 101 118 107
Transport 213 279 236 370 277 502
Domestic servants 258 89 205 97 205 114
Various jobworkers 400 338 375 329 492 462
Engine drivers and

stokers ... 635 — 527 ___ 574 _

Commercial clerks 744 585 954 613 1,214 712
Office officials 1,133 311 1,156 346 1,747 408
Experts ...............1 331 — 1,504 ___ 2,076
Miscellaneous 530 367 592 201 680 320

In  June the  num ber o f unem ployed in  G erm any was 
10.4 per cent, as aga inst 8.2 per cent, in  H o lla nd , 7.5 
per cent, in  Sweden, and 7.2 per cent, in  Eng land.

C O M M U N I C A T I O N S
The Situation of Shipping.— The fo llo w in g  survey of 

the  s itu a tio n  o f German sh ipp ing  is taken  fro m  the 
annual rep o rt fo r  1923, appearing a fte r a long in te rva l, 
o f the  H a m bu rg  Shipowners’ Association :—

The depression fro m  w h ich  Germ an sh ipp ing suffered 
las t year is due to  th e  fun dam e n ta l fa c t th a t  the  w o rld ’s 
business is s t i l l  su ffe ring  fro m  th e  effects o f the  w a r 
and o f the  “  peace,”  w ith  the  re su lt th a t the  sea-borne 
trade  is o n ly  tw o -th ird s  o f its  p re -w ar value. On the 
o th e r the  d im in ished  dem and fo r  goods is accompanied 
w ith  an increased supp ly  o f cargo space, the  w o r ld ’s 
sh ipp ing  hav ing  increased fro m  49 m il lio n  B r it is h  
reg istered tons in  1914 to  64 m illio n s  in  1924. Thus 
the  am oun t o f cargo space ava ilab le  is q u ite  o u t o f 
p ro p o rtio n  to  the  am oun t o f cargo to  be carried.

In  G erm any p ro d u c tio n  was n o t o n ly  ham pered b u t 
abso lu te ly  a n n ih ila te d  b y  in fla tio n , w h ich  also in flic te d  
heavy loss on German sh ipp ing. H ow ever welcome 
s ta b ilisa tio n  m ay  be, as p u tt in g  an end to  the  u n ­
bearable sta te  o f a ffa irs  p rev ious ly  ex is ting , the  fac t 
rem ains th a t  the  increasing burden o f ta xa tio n , n o ta b ly  
fo r  social purposes, since in troduced, is causing serious 
a n x ie ty  to  the  shipowners. These burdens fa l l  so 
m uch the  m ore h e a v ily  on the G erm an shipowners in  
th a t  the y , u n lik e  those o f o the r countries, have no t 
been in  a po s ition  to  accum ulate reserves d u rin g  the  
prosperous years. The w ar years, ve ry  p ro fita b le  to  
the  sh ipp ing  o f neutra ls  and certa in  o f the  A llie s , con­
s t itu te d  a period o f p ra c tica l s tagna tion  fo r  the  German 
overseas trade. W hen, a fte r  the  surrender o f the 
w hole m erchan t flee t to  the  A llie s , an a tte m p t a t re ­
b u ild in g  was made, i t  was m e t w ith  an ever-increasing 
slum p in  fre ig h ts  w h ich  endures even un to  th is  day. 
W hen p ro fits  were to  be made G erm any had  no ships 
and when she had ships no p ro fits  were to  be made. 
S tate subsidies fo r  sh ipb u ild in g  were soon w ith d ra w n  
and German shipowners had to  com plete the  w o rk  o u t of 
th e ir  ow n resources. T h is  perhaps w o u ld  be the  safest 
rem edy, as i t  avoids the  dangers la te n t in  S tate aid, 
b u t u n fo rtu n a te ly  the  m erchan t fleets o f the  U n ite d  
States, France and I ta ly  are h e a v ily  subsidised, and in  
o the r countries such as H o lla n d , and even G reat B r ita in ’s 
plans w ith  the  same ob ject are be ing considered. The 
rece n tly  pub lished figures show ing th a t under the  
powers o f the  Trades F a c ilit ie s  A c t no less th a n  13 
m il lio n  s te rling  have been expended fo r  th is  purpose 
cou ld  n o t be m ore eloquent.

The Association fears th a t the  German b u ild in g  yards 
su ffe ring  under th e  burden of heavy taxes tw e n ty  tim es
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h igher th a n  the pre -w ar taxes and o f fu r th e r  ve ry  
oppressive taxes fo r  social purposes such as c o n tr i­
bu tions to  the  unem p loym ent fund , have ha rd  tim es 
ahead. The cost o f b u ild in g  new ships is ou t o f a ll 
p ro p o rtio n  to  th e ir  p ro fit-e a rn in g  capac ity . Unless 
there is a decided tu rn  fo r  the  b e tte r there seems to  be 
no means o f increasing the  m erchant fleet b y  bu ild in g  
new ships no r even o f keeping i t  up  to  its  present s ta n ­
da rd  b y  the  in tro d u c tio n  o f m odern im provem ents.

Such is the  ve ry  g loom y s itu a tio n  o f German 
sh ipp ing. In  the  m id s t of the  general depression i t  is 
exposed to  a num ber o f special adverse circumstances. 
N o th in g  could be fa lse r th a n  the  statem ents current 
abroad as to  the  ra p id  re v iv a l o f German sea trade. 
I n  1914 G erm any possessed a m erchan t flee t o f 5.5 
m illio n  B r it is h  registered tons fo r  a po pu la tio n  o f some 
65 m illio n s , and w ith  no rm a l developm ent i t  should 
to -d a y  am oun t to  7 to  8 m illio n  registered tons, whereas 
o n ly  abou t on e -th ird  o f th is  tonnage, some 2.8 m illio n  
tons, is in  existence. I t  w i l l  be a long tim e  before the 
present German m erchan t flee t w i l l  be able in  any w ay 
to  compare w ith  th a t o f p re -w ar days. (Hansa.)

HUNGARY
F I N A N C E

The Leading Banks in 1923 .— O f la te  years the  
com p la in t has fre q u e n tly  been heard in  H u ng ary , w rites  
H e rr  Georg B in e t, Secretary of the  Banca Ungaro - 
Ita lia n a , in  W irtschaftliche Nachrichten, th a t  balance 
sheets in  p r iva te  business, draw n up in  flu c tu a tin g  
paper currency, have los t a ll significance. T h is  is 
specia lly  tru e  in  the  case o f the  banks, the  balance 
sheets o f w h ich  should cons titu te  va luab le  evidence as 
to  th e ir  status. I n  order to  g ive a clear idea o f th is  
status, H e rr  B in e t has com piled a tab le  show ing the 
ch ie f item s fro m  the balance sheets of the  five  leading 
H u ngarian  banks in  te rm s of go ld kronen up  to  Dec. 31, 
1923 and 1913 respective ly. The balance sheets fo r 
the  last-m entioned year were o r ig in a lly  d raw n in  gold 
kronen, b u t  those fo r  1923, draw n in  paper kronen, 
have been converted in to  go ld kronen a t the  ra te  of 
6,814 paper kronen to  the  pre -w ar krone, th e ir  p u r­
chasing power on Dec. 31, 1923, according to  the  index 
num bers published b y  the  Pester L loyd. A  com parison 
in  id e n tica l currency o f the  balances o f 1913 and 1923 
presents to  the  m in d  a graph ic p ic tu re  o f the  economic 
consequences of the  war. I t  should be po in ted  ou t 
th a t flo a tin g  cap ita l ava ilab le  fo r  p roduc tive  purposes 
has p ra c tic a lly  van ished du ring  the  last ten  years, 
hav ing  been absorbed b y  the  B udge t defic its. The 
tab le  g iven  be low  com piled b y  H e rr  B in e t, shows the 
m a in  item s o f the  balance sheets o f the  said banks (in  
m illio ns  o f go ld kronen).

The am ounts g iven under the  headings “  In v e s t­
m ents,”  “  Share in  the  C onsortium ,”  and “  Real 
E s ta te ,”  exp la ins H e rr  B in e t, can on ly  th e o re tica lly  be 
represented in  go ld kronen, as the  balance sheets never

g ive a va lu a tio n  of these assets, and no da ta  are a v a il­
able fo r  a rr iv in g  a t th e ir  va lue d u rin g  the  past ten  years. 
On the o th e r hand i t  is  ce rta in  th a t  th e y  represent 
locked-up cap ita l n o t ava ilab le  to  p roduc tion , and the re ­
fore are of no account in  ascerta in ing the cap ita l of the  
cou n try , o r in  accurate ly va lu in g  the  pos ition  o f the  
H u ngarian  banks on the  m oney m arke t. The re ­
duc tion  o f the  am ounts of these accounts d u rin g  the 
pe riod  have on ly  an academ ical in te res t in  techn ica l 
accountancy, and in c id e n ta lly  show the  necessity of 
in tro d u c in g  balance sheets in  go ld currency. On the 
o the r hand the  reduced am ounts o f outside cap ita l in  
the  hands of the  banks (cu rren t accounts, b i l l  d iscoun t­
ing , deposits and c red ito rs ’ accounts) prove th a t the 
na tiona l cap ita l has sunk to  a m ere frac tion , and th a t 
the  banks are no longer in  a pos ition  to  supp ly  the 
ca p ita l necessary fo r  p roduction . The s itu a tio n  grows 
yea rly  m ore un favourab le  as the  fo llow ing  figures show 
(in  m illio ns  o f go ld  kronen) :—

1913. 1921. 1922. 1923.
Bills and acceptances ... ... 574.4 23.5 14.6 6.2
Debtors’ account ... ... 1,495.9 173.7 79.1 57.6
Deposits ... ... ... ... 877.0 51.6 18.9 1.5
Creditors’ account ... ... 661.7 164.7 80.6 55.9

T h is  s itu a tio n  m ay be a ttr ib u te d  to  tw o  causes, 
nam e ly  the  absorp tion  o f cap ita l b y  the  con tinua l 
de fic its  of the  last 10 years and the disorganisation of 
the  m oney m a rke t due to  the  deprecia tion of the  
currency. The f irs t e v il should have been rem edied b y  
increased p roduction , the second b y  s tab ilis ing  the 
currency. Since, however, the  increase of p roduc tion  
was im possib le w ith  a s tead ily  dec lin ing  currency, 
s tab ilisa tion  was a sine qua non  of an im p rovem en t of 
conditions. S tab ilisa tion  cou ld o n ly  be effected w ith  
the  assistance of a fo re ign loan. T h is  has now been 
o b ta in e d ; the  currency has been stab ilised and the 
m om ent fo r a re tu rn  to  a go ld currency is com ing 
s tead ily  nearer.

S O C I A L  A N D  L A B O U R  C O N D I T I O N S
Cost of Living.— The cost o f l iv in g  in de x  num ber as 

g iven b y  the  Pester L loyd  fo r  J u ly  31 was 22,018.3, 
show ing an increase in  cost o f liv in g  fo r  the  m o n th  of 
0.92 per cent., b u t fro m  th e  m idd le  of J u ly  the  in ­
crease was 2.19 per cen t., due ch ie fly  to  the rise in  
corn prices. ( W irtschaftliche Nachrichten.)

Growing Unemployment.— U nem p loym ent is g row ing 
m o n th  b y  m on th . As com pared w ith  the  m o n th  of 
J u ly  the  unem ploym ent fo r  A ug ust increased b y  0.23 
per cent., w h ils t in  com parison w ith  June the  increase is 
17 per cent. In  the b u ild in g  trade the percentage of 
unem p loym ent is 94.8 pe r cent., in  the  m eat trade  
46.8 per cent., in  the iro n  in d u s try  20 per cent., in  the  
chem ical trade  16.7 per cent., in  the  t im b e r trade  19.6 
pe r cent. The Socia listic jou rna ls  are w ax ing  in ­
d ignan t, therefore, because the G overnm ent p ro h ib its  
the  workers to  em igrate and look  fo r  w o rk  abroad. 
(Central European Observer.)

Ungarische Allge- Pester Ungar- Britiseh-Ungar- Pester Erster Ungarische Eskom- 
meine Kreditbank ische Kommer- ische Bank- Ak- .Vaterländischer pte und Wechsler- 

zialbank tiengesellschaft Sparkassa-Verein bank.

Assets. 1913. 1923. 1913. 1923. 1913. 1923. 1913. 1923. 1913. 1923. 1913. 1923.

Cash in Bank 6.5 1.2 10.3 1.5 4.4 0.4 7.8 0.3 3.5 0.8 32.5 4.4
Bills and acceptances 165.2 2.0 123.7 2.1 62.9 1.5 154.8 1.7 67.8 0.7 574.4 6.2
Investments ... 21 0.9 78.8 0.4 31.7 3.4 80.8 2.6 21.7 0.3 235.0 7.8
Debtors’ accounts ... 300.9 27.5 298.5 3.2 154.3 8.9 604.6 5.9 137.6 9.4 1,495.9 57.6

Share in the consortium 20.3 1.6 9.9 0.2 9.8 _ — — 9.2 1.5 49.2 3.3
Real property 13.2 0.3 5.7 0.1 8.4 0.0 10.3 0.0 2.7 — 40.3 0.5

Liabilities.
Share capital 80.0 0.08 62.5 0.1 66 0.3 20 0.3 50 0.1 278.3 1.0
Reserves 57.1 7.2 101 2.9 39 5.8 47.9 4.4 12.2 2.2 257.2 22.6
Acceptances ... 26.6 — — — 18.1 — — — 31.3 — 76.0 —
Deposits 48.1 0.0 298 0.1 59.8 1.2 273.6 0.1 197.5 — 877.0 1.5
Creditors’ accounts ... 322.8 21.5 101.8 9.9 97.9 9.7 139.2 4.9 — 9.8 661.7 55.9
Profits ... ............... 12.6 1.4 16.1 0.7 7.5 0.5 10.6 0.5 5 0.7 51.8 3.9

Total balance 552.6 30.5 1,212.8 14.3 295.5 17.6 902.6 10.7 423.5 13.0 3,387.0 86.2
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C O M M U N I C A T I O N S
Revival oî Traffic on the State Railways.— The tra ffic

on the  State ra ilw a ys  shows a steady increase, and in  
the  m o n th  o f J u ly  fo r  th e  las t fo u r years was as fo llows : 
Goods ( in  tons), 1921, 1,259,648 ; 1922, 1,639,919 ; 
1923, 1,709,752 ; 1924, 1,822,739 ; passengers, 1921,
86,075,493; 1922 ,6 ,8 98 ,7 56 ; 19 23 ,7 ,314 ,495 ; 1924, 
7,533,200 ;. goods in  tra n s it ( in  tons), 1921, 232,057 ; 
1922, 36,446; 1923, 332,269; 1924, 555,931. A  con­

nected tra ffic  w ith  fo re ign  countries is be ing prepared. 
A cco rd ing  to  the  la tes t re tu rns, the  State ra ilw ays  have 
succeeded in  m ee ting  expend itu re  o u t o f revenue 
d u r in g  J u ly  and A ugust. I t  is to  be hoped th a t th is  
resu lt w i l l  be repeated in  the  au tum n  m onths, the  tra ffic  
fo r  w h ich  shows good prom ise. E xp e n d itu re  on w orks 
and im provem ents  is m a in ly  confined to  rep a iring  
e x is tin g  m a te ria l in  o rder to  m a in ta in  the  tra ffic  u n ­
d is tu rbed . N ew  w orks on a large scale w i l l  be un de r­
taken  o n ly  when the  financ ia l pos ition  has fu l ly  
im proved . (Neue F re ie  Presse.)

Railway Rates for Exports.— The State ra ilw a y  
au th o ritie s  have o ffic ia lly  announced th e  reduc tion  of 
rates fro m  20 to  45 per cent, on some 200 classes of goods 
consigned to  fo re ign countries, n o ta b ly  a g ricu ltu ra l 
produce, in c lu d in g  f r u it ,  garden s tu ff, and vegetables, 
and ca ttle  ; also on a nu m be r o f in d u s tr ia l products. 
These measures m ay  be regarded as the  p re lim in a ry  to  
the  conclusion o f com m ercia l trea ties  w ith  ne ighbouring  
countries. (N e w  F re ie  Presse, W irtschafiliche Nachrich- 
ten.)

POLAND
F I N A N C E

The Enabling B ill .— In  order to  accom plish the 
proposed scheme o f economic and financ ia l re fo rm  an 
A c t has been passed according special powers to  the  
F inance M in is te r, w h ich  enables h im  to  prom ulgate 
enactm ents fo r  the  fo llow ing  purposes : Savings in  the  
pu b lic  services ; increase o f revenue (taxes, m onopolies, 
etc.), and especia lly the  crea tion  of revenue indispens­
able to  the  T reasury in  m a in ta in in g  a balanced B udge t ; 
crea tion  o f special sources o f revenue to meet 
specia l expend itu re  (works o f pu b lic  u t i l i t y ,  etc.) ; 
sale o f S tate-owned u n d e rta k in g s ; econom y in  the 
conduct o f the  finances of au tonom ous bodies and 
o th e r p u b lic  corpora tions ; the  p ro m o tio n  of m one ta ry  
c ircu la tio n  ; the  s tab ilisa tion  of values and the discharge 
o f ce rta in  lia b ilit ie s  ; suppression of the  provis ions 
concern ing p ro fite e ring  and usu ry  ; red uc tio n  of the  
num ber of pu b lic  ho lidays in  agreem ent w ith  the 
a u th o ritie s  of the C atho lic  Church ; se ttlem en t of r ig h ts  
o f ow nership to  a ll rea l p ro p e rty , the  t i t le  to  w h ich  is in  
d ispu te  on the  in te rp re ta tio n  o f the  T re a ty  o f St. 
Germains. (Agence Economique et F inancière, 
W irtschafiliche Nachrichten.)

Economy and Taxation.—The to ta l expend itu re  fo r  
the f irs t  h a lf o f 1924 was o n ly  43.5 per cent, of the  
estim a ted  expend itu re  fo r  the  w hole yea r ; economies 
effected thus  am oun t to  6.5 pe r cent. The p ro p o rtio n  
o f expend itu re  to  estim ates in  ce rta in  departm ents was 
as fo llow s : W ar, 47.8 per cent. ; F ore ign A ffa irs , 36 ; 
In te r io r ,  41.3 ; Justice , 39.8 ; Commerce and In d u s try ,
35.6 ; R e lig ion  and E duca tion , 42.2 ; Post and T e le ­
graph, 48.5 ; A g r ic u ltu ra l R e fo rm , 33.7.

The ta x  on fo rtunes exceeding 3,000 z lo tys  is expected 
to  produce 500 m illio n  z lo tys fro m  the  land  ta x , 375 
m ill,  fro m  the  com m ercia l and in d u s tr ia l ta x , and 125 
m il l,  fro m  o the r p ro p e rty  taxes. (Agence Economique et 
F inancière. )

The National Debt.— On Aug. 1 las t P o land ’s in te rn a l 
de b t am ounted to  191.2 m ill,  z lo tys  and her exte rna l 
debt to  1,470.6 m ill,  z lo tys, due to  th e  various c red ito r 
countries  in  the  fo llow ing  am ounts (in  m illio n s  of

z lo tys) : U n ite d  States, 946.7 ; France, 264.5 ; I ta ly ,  
125.9; G reat B r ita in , 86 .9 ; H o lla n d , 17 .6; N o rw ay,
11.7 ; Sweden, 6.7 ; D enm ark, 0.3.

P o land ’s share of the  aggregate w ar expend itu re  is 
fu r th e r  estim ated a t 5,000 m illio n  z lo tys. F in a lly , the 
c o u n try  has debts in  connection w ith  the  fin a l se ttlem ent 
o f accounts w ith  A u s tr ia , H u n g a ry  and G erm any. 
(Central European Observer.)

Reorganisation of the Banking System.— In  an in te r ­
v ie w  w ith  the  In fo rm a tio n  F inancière , of Paris, M . 
Benzef, M anager o f the  B a n k  of Commerce and In d u s try  
o f W arsaw, gave the  fo llo w in g  o u tlin e  of the  reorganisa­
t io n  of the  ba nk ing  system  b y  means o f am algam ation.

The n a tio n a l finances aré now  exem pla ry , b u t th is  
resu lt was n o t achieved w ith o u t considerable d iff ic u lty ,  
and certa in  elem ents o f the  fo rm er chaos s t i l l  ex is t, 
despite a ll the  efforts  o f the  G overnm ent to  eradicate 
them . One of the  consequences of in fla t io n  has been 
the flo a ta tio n  of a large nu m ber o f banks, w h ich  the  
in tro d u c tio n  o f the  z lo ty , a sound and s tab ilised 
m on e ta ry  u n it ,  has rendered superfluous. There fore in  
order to  keep themselves in  existence, a num ber of 
banks founded d u rin g  and since the  w a r are show ing 
a tendency to  am algam ate w ith  the  large banks of 
established rep u ta tio n . The financ ia l and econom ic 
cond itions o f the  c o u n try  impose cautious m ethods 
upon  these banks w h ich  can on ly  re ly  upon the home 
m arke t, fo re ign  ca p ita l s t i l l  ho ld ing  aloof. The am a l­
gam ation  and conso lida tion  o f the  banks is encouraged 
b y  the  M in is te r o f F inance and P rem ier, M . G rabski, 
who has a lready been in s tru m e n ta l in  crea ting  a large 
bank b y  the  am algam ation o f th ree  large banks a lready 
endowed w ith  a sem i-o ffic ia l character, the  B a n k  of the  
N a tio n , the  B a n k  fo r  the  R econstruction  o f the  D evas­
ta te d  Areas, and the  B a n k  of the  C ities of L i t t le  Poland. 
T h is  new bank  thus fo rm ed  has take n  the  s ty le  and t i t le  of 
B a n k  o f N a tio n a l E conom y, and is under the  m anagem ent 
of an em inen t P olish financ ie r and e x -M in is te r of F inance, 
M . Steczkowski. The G overnm ent has also been ac tive  
in  accelerating the  am algam ation  o f a nu m ber o f o ther 
banks n o ta b ly  o f land  banks and banks in  the  fo rm er 
Germ an p rovince of Posen. A m ong the  am algam ations 
deserving m en tion  is th a t  of tw o  lead ing W arsaw  banks, 
the  B a n k  K re d y to w y  w W arszaw ie w ith  the  B a n k  de la 
H a n d lu  i  P rzem yślu w  W arszaw ie (B an k  o f Commerce 
and In d u s try  o f W arsaw). T h is  w i l l  g ive to  the  la tte r, 
b y  its  absorp tion  o f the  fo rm er, a large increase of 
business and an extended sphere o f action , and the  
u n ite d  bank  w i l l  possess 150 branches a t hom e and 
abroad.

T R A D E

An Export Prohibition.— The Cabinet has approved 
an order p ro h ib it in g  the  e xp o rt of go ld  and s ilve r w ith  
the  exception  o f s ilve r coins n o t exceeding in  va lue 
100 z lo tys  pe r person and o f go ld and s ilve r objects of 
eve ryday use, the  p r iv a te  p ro p e rty  o f in d iv id u a l p e r­
sons, the  na tu re  and va lue whereof is to  be he re ina fte r 
defined.

The Share oí Timber in the National Export.— T im be r
form s one o f the  m ost im p o rta n t of the  n a tio n a l in du s ­
tries . The value o f the  e xp o rt of th is  p ro du c t in  1923 
and 1922 (in  brackets) is as fo llow s (in  m illio n s  o f go ld 
francs) : rough wood, 46.3 (21.4) ; s tr ip p e d  wood, 68.3 
(27 .8 ); wood products, 12.6 (7 .3 ); osier, 1.4 (1 .1 ); 
basket w ork , 0.8 (0.4) ; to ta l,  129.6 (58.2).

The im portance of t im b e r as an e xp o rt w i l l  be seen 
fro m  a com parison o f the  above figures w ith  those 
re la tin g  to  general trade . In  1922 and 1923 P o land ’s 
exports  to ta lle d  in  va lue 655.1 and 1,195.5 go ld  francs 
respective ly , the  va lue o f t im b e r thus  am oun ting  to 
12 and 10 per cent, respective ly . O n ly  tw o  classes of 
exports  exceed t im b e r in  value, nam ely coal (26 per cent, 
o f the  to ta l in  1923), and te x tile s  (16 per cent.). The 
chief purchasers o f P o lish  t im b e r are G erm any and 
G reat B r ita in , fo llow ed b y  France, B e lg ium , Czeçho-
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S lovak ia  a.nd H o lla nd . O f the  1,615,088 t.  o f t im b e r 
exported in  1923, 1,284,475 o r 78. pe r cent, w e n t to  
G erm any. D u rin g  the  years im m e d ia te ly  preceding 
the  p ro p o rtio n  was s t i l l  h igher. The k in d  o f wood 
ch ie fly  purchased b y  G erm any is p ine , used fo r  the  m anu­
fac tu re  o f cellulose, th a t  c o u n try  ta k in g  abou t 90 per 
cent, o f th e  p ine wood expo rted  fro m  Poland. G erm any 
also purchases t im b e r fo r  the  m ines in  considerable 
quan tities . T im b e r fo r  b u ild in g  purposes is la rge ly  
exp o rted  to  Czecho-Slovakia, H o lla nd , L ith u a n ia , 
R um an ia  and Sweden, and to  a less e x te n t to  S w itze r­
land , Prance, B e lg ium , H ungary . F o r s tr ipp ed  wood 
G erm any is again the  best customer, ta k in g  550,481 t. 
(51 per cent.) in  1923. The e xp o rt o f th is  class of wood 
to  G reat B r ita in  is s tea d ily  on the  increase, be ing 26 
per cent, of the  whole in  1923 as against 20 per cent, 
in  1922. O f dressed wood G erm any and G reat B r ita in  
are the  la rgest purchasers, France, B e lg ium , D enm ark  
and H o lla n d  be ing  also im p orte rs  o f th is  product. Of 
the  34,544 t .  o f wooden artic les exported in  1923, 
G erm any to o k  31 pe r cent., G reat B r ita in  24 and France 
13, o th e r consumers be ing A u s tria , B e lg ium  and Czecho­
s lo vak ia , w ith  ra th e r less tha n  10 per cent. each. 
A m ong the  wooden goods m ost in  dem and are fu rn itu re  
and coopers’ w o rk , o f the  la tte r  o f w h ich  G erm any and 
G reat B r ita in  are the  largest purchasers. (Agence 
Economique et F inancière .)

RUSSIA
F I N A N C E

The Chervonetz Currency.— The chervonetz currency 
issue o f Sept. 1 la s t am ounted to  461,550,000 roubles, 
secured b y  126,797,950 go ld  roubles, 7,426,790 p la t in u m  
roubles, 99,686,090 roubles th e  va lue o f fo re ign  bank 
notes, 3,436,750 roubles th e  va lue o f b ills  in  fo re ign  
currency, and 262,152,420 roubles in  d iscounted b ills  
and guaranteed advances. (Agence Economique et 
Financière. )

The s itu a tio n  and o u tlo o k  o f the  chervonetz currency 
is dea lt w ith  b y  the  Rigaische Rundschau in  the  fo llo w in g  
te rm s : W hen tw o  years ago, on the  to ta l collapse o f 
th e  e x is ting  S oviet currency, the  chervonetz currency 
appeared, i t  was ha iled  as the  sovereign rem edy fo r  a ll 
the  il ls  w ith  w h ich  the  business li fe  o f S ovie t Russia 
was a fflic ted . T h a t the  chervonetz appears as the  Russian 
pound o r s tandard  currency on fo re ign  m arke ts, no ta b ly  
in  th e  border States, is no p roo f o f its  s ta b ility ,  s t i l l  
less does its  cover cons titu te  a guarantee o f th is  s ta b ility . 
The re p o rt o f the  S ov ie t na tio n a l B a n k  o f J u ly  1 states 
the  va lue o f such cover fo r  the  387,500,000 chervonetz 
issued u p  to  th a t da te to  be as fo llow s (in  m illio n s  of 
go ld  roubles) : go ld  in  ingo ts and coin, 92.6 ; s ilve r, 
1 .1 ; p la tin u m , 7 .4 ; fo re ign  banknotes, 100; fo re ign  
b ills , 3.4 ; ' b ills  in  chervonetz currency, 137.8 ; secured 
bonds, 59.9 ; to ta l cover, 402.5. A ccord ing  to  th is  
s ta tem ent the  chervonetz w ou ld  appear to  be fu l ly  
covered. Gold, s ilve r, p la tin u m  and fo re ign  bank 
notes con s titu te  a m ore o r less sound and unim peachable 
secu rity , b u t the  b ills  in  chervonetz and the  bonds are 
p ra c tic a lly  valueless, and any a tte m p t to  realise them  
w ou ld  b r in g  abou t n o th in g  less th a n  the com ple te 
d isorganisation and closing o f a l l S tate managed 
undertak ings. T hey  can in  no w ay be regarded as a 
cover fo r  banknotes, y e t th e y  are va lued  in  the  rep o rt 
a t 197.7 m il l io n  roubles, o r 40 per cent, o f the  to ta l cover. 
N e ith e r can fo re ign  b ills  be regarded as a flawless 
secu rity , as th e y  m ay  be d isputed, o r o the r b ills  m ay be 
d raw n  against them . The real cover o f the  chervonetz 
as shown b y  the  re p o rt am ounts to  no m ore th a n  50 
per cent., and again its  value is be ing co n s ta n tly  
d im in ished  b y  the  co n tin u a l issue, fo r  purposes o ther 
th a n  the  B udget, o f go ld  roubles backed b y  chervonetz. 
The dow nw ard  tendency o f the  go ld  roub le  can easily 
com m unicate its e lf  to  the  chervonetz. Once i t  takes 
th is  road i t  can no longer receive sup po rt a t home. N o 
m ore revenue can be squeezed o u t b y  ta x a tio n , as 
a lready its  pressure has reached th e  m ax im um , business

depression is ever on the  increase, th e  bad harvest has 
dea lt a fresh b low  fro m  w h ich  i t  w i l l  n o t be easy to  
recover and the constant new issues b u t p lunge the 
c o u n try  in to  deeper fina nc ia l d ifficu ltie s . A ccord ing  
to  a l l the  signs a decline o f the  chervonetz m ay be 
an tic ipa ted .

The New Estimates.— The S ov ie t G overnm ent has 
ju s t  pub lished  its  th ird  B udge t, and the  f irs t  to  be based 
on a rea l m one ta ry  u n it ,  th e  chervonetz. I n  preceding 
years the  B udge t was based on the  go ld  roub le  according 
to  the  ca lcu la tion  o f the  F in a n c ia l Com m issariate. 
F u rth e r, i t  is  the  firs t B udge t drawrn  u p  fo r  a l l the  
repub lics o f the  U n io n , w ith  the  exception o f T rans­
caucasia, w h ich  h ith e rto  has m a in ta ined  an independent 
B udge t and currency. The estim ates deal w ith  
revenue and expend itu re  fo r  a l l the  departm ents o f 
S tate ha v in g  a pan-Russian character. I n  ad d itio n , 
each R epub lic  o r autonom ous d is tr ic t  has a separate 
B udge t fo r  the  a d m in is tra tio n  o f its  loca l finances. 
The fo llo w in g  tab le  shows the various estim ates (in  
m illio n s  o f chervonetz ro u b le s ):—

Revenue.
Direct taxes. per cent.

Agricultural (non recurrent) 168.8 13.4
Industrial 30.9 2.5
Income and property 40.0 3,2
Various ... ••• ............... 1.9 0.1

Indirect taxes.
241.6 19.2

Excise 145.5 11.5
Customs .............. 78.9 6.3

224.4 17.8
Duties (octroi and others) 31.9 2.5

Total 497.9 39.5
Post and telegraph 39.0 3.1
Railways ..............
State lands—

597.9 47.4

(a) Forests .......................... 42.8 3.3
(b) Other lands ..............

Profits on State industry, trade
13.4 1.2

and banking ... ............... 55.9 4.3
Refund of State expenditure 12.0 1.0
Miscellaneous ... .............. 2.3 0.2

Total
Special Revenue.

1,261.2 100

Government funds 15.0
Loans 202.1
Export duties ............... 30.0
Silver currency .......................... 20.6
Issue ... .............. 180.0

Total

Ordinary Expenditure.

447.7

General Administrative departments 
Commissariates of education, labour,

101.5 6.9

health and social insurance 
Commissariates of finance, agricul­

ture, supply, Supreme Council of 
National Economy and Foreign

94.5 6.5

Trade .............. 137.8 9.4
Transport, post and telegraph 670.5 45.8
War and marine
Reserve funds, less that of the Council

318.5 21.7

of the People’s Commissaries 
Treasury business (purchase of gold 

and platinum, repayment of loans,

12.0 0.8

etc.) ... .............. 130.2 8.9

Total
Reserve fund of Council of Commis-

1,465.0 100.0

saries 60.0

I n  a d d itio n  to  the  above, special expend itu re  estim ates 
p rov ide  183.9 m illio n , in c lu d in g  subsidies to  the  m eta l 
industries , ag ricu ltu re , co-operative societies, fo r  the  
purpose o f e lec trifica tion  (39.3 m ill. ) ,  fo r  bu ild in g , etc.

The general de fic it thus am ounts to  400 m illio n  
roubles a t the  least, b u t w i l l  p ro b a b ly  exceed th a t 
sum. (In fo rm a tion  F inancbre.)

The Eco Della Stampa, Corso Porta Nuova 24, Milan, Ita ly .— 
This office reads for you all newspapers and reviews, and sends 
to you w ith all despatch cuttings concerning you. Terms of 
subscription w ill be sent on receipt of your card.—Advt.
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T R A D E

The Foreign Business of Trade Associations.— The
Russian trade associations fo rm ed themselves in to  a 
Confederation, opened in  1923 d irec t trade  re la tions 
w ith  fo re ign  countries and w ith  th a t ob ject established 
offices in  London, R iga, B e rlin , R eyal, New  Y o rk , Paris 
and Prague. The Centra l A ssocia tion  has fu r th e r  been 
ve ry  ac tive  in  th e  o rgan isa tion  o f banks. T w o banks, a 
tra n s it bank in  R iga  and a na tio n a l bank in  London, 
have been founded. M oreover, th e y  have established 
business re la tions w ith  fo re ign  trade  associations, n o tab ly  
in  Eng land. The to ta l fo re ign  goods trade  o f the  
C entra l Associa tion am ounted in  1923 to  £3,620,372, 
o f w h ich  £3,008,122, o r 83.1 per cent., represented 
exports, and £612,250, o r 16.9 per cent., represented 
im ports . T h is  trade  was d is tr ib u te d  am ong the  
Association s offices in  the  cap ita ls  o f the  various 
countries as fo llo w s : London , £1,686,072 (46.6 per 
c e n t.) ;  New  Y o rk , £818,088 (22.6 per c e n t.) ;  B e rlin , 
£451,352 (12.5 per c e n t .) ; R eva l, £376,618 (10.4 per 
c e n t.) ;  R iga , £165,901 (4.6 pe r c e n t.) ;  P aris , £70,267 
(1.9 per c e n t.) ; C onstantinople , £34,111 (0.9 per cent.) ; 
Prague, £17,958 (0.5 per cent.). These figures represent 
10.3 pe r cent, o f Russia ’s to ta l fo re ign  trade  o f 
£34,987,400. (W irtsehaftliche Nachrichten.)

A New Step Towards Trade w ith B ritain.—1Through 
th e  agency o f the  C hief Concessions C om m ittee, announces 
Russian In fo rm a tion  and, Review, tw o  im p o rta n t agree­
m ents have been concluded between the U n io n  Cold 
Storage Co. L td .,  and the  K h le b p ro d u k t. The agree­
m ents have been ra tif ie d  b y  the  Council o f People’s 
Commissaries.

The f irs t  agreem ent has in  v ie w  the  developm ent of 
p o u ltry  breeding in  th e  U .S.S.R ., and th e  storage and 
exp o rt abroad o f p o u ltry , wood fow l, and partridges. 
On the  agreement com ing in to  force the  U n io n  Co. w i l l  
p rov ide  a sum  o f £7,000 fo r  c a rry in g  o u t the  operations 
o f th e  agreement, w h ile  the  to ta l sum  fo r  financ ing  the  
un de rta k ing  w i l l  be w orked o u t jo in t ly  b y  the  tw o  
parties.

The U n io n  Co. L td .,  w ith  the  d ire c t p a rtic ip a tio n  o f 
the  K h le b p ro d u k t, is  to  c a rry  on the  sale o f the  com ­
m od ities  on the  fo re ign  m arke t. The K h le b p ro d u k t 
has the  decid ing voice in  f ix in g  prices and cond itions o f 
sale. The representatives o f the  F ore ign  Trade Com ­
m issa ria t abroad have c o n tro llin g  r ig h ts  ove r fo re ign  
transactions carried  th rou gh  on  the  basis o f th is  agree­
m ent. Goods n o t su itab le  fo r  exp o rt are to  be sold by  
th e  K h le b p ro d u k t on the  hom e m arke t. O rd in a ry  
du ties are to  be pa id , and p ro fits  are to  be equa lly  
d iv id e d  between the  K h le b p ro d u k t and the U n io n  Co 
L td .

The agreem ent is to  ho ld  good fo r  a te rm  ending on 
Sept. 15, 1927. On th e  e x p iry  o f the  agreement a l l 
p ro p e rty  acquired th rou gh  the  U n io n  Co. is to  become 
the  en tire  p ro p e rty  o f the  K h le b p ro d u k t a t 50 per cent, 
o f the  value fixed  b y  a special com m ission. Legal 
d isputes are to  be decided in  Moscow.

The second agreement, on s im ila r  lines to  the  previous 
one, has in  v ie w  th e  ca rry in g  on o f p ig  breeding in  the  
U .S.S.R . and exp o rt o f p igs abroad. The second 
agreem ent is in tended to  ensure im provem ent o f p ig  
breeds, and cons truc tion  o f up -to -da te  slaughterhouses.

The sum  p rov ided  b y  the  U n io n  Storage Co. m ust 
n o t be less th a n  the  va lue o f 50,000 poods o f swine-flesh 
sold d u rin g  the  f irs t  w o rk ing  yea r o f the  agreement. 
The agreem ent is v a lid  u n t i l  Sept. 15, 1929.

Business on the Mosc ow Exchanges.— D u rin g  the  
th ird  qu a rte r o f the  present fina nc ia l yea r (A p r il-J u n e ), 
the  Moscow B a n k  o f Commerce had to  record a fa ll in g  
o ff o f customers, especially o f p r iv a te  traders. The to ta l 
business conducted th rou gh  the  bank was 70,637 go ld 
roubles o r one-tenth o f the  to ta l am oun t o f busines: done 
on the  exchange, as against 122,892,000 roubles in  the 
second quarter. The reduced share taken  b y  p r iv a te  
traders in  business on the  exchange is  a lm ost exclusive ly

a ttr ib u ta b le  to  the  u n in te rru p te d  fa ll in g  o ff  o f sales. 
Sales b y  p r iv a te  pensons to  the  bank declined in  a l l 
branches o f commerce. E spec ia lly  to  be noted is  the  
decline in  business between p r iv a te  persons and the 
bank, in  the  purchase o f m anufactured goods, glass, 
chemicals, groceries, rubber, leather, and sm oking 
m ateria ls. On the  o th e r hand, the  num ber o f cash 
transactions b y  p r iv a te  firm s rose fro m  44.9 per cent, 
o f th e  to ta l business done in  the  second q u a rte r to  68.7 
per cent, in  the  th ird .

The N ijn i Novgorod Fair.—The fo llo w in g  account o f 
the  business transacted d u rin g  th e  f irs t 12 days o f the  
h is to ric  F a ir  o f N i jn i  Novgorod, w h ich  opened a t the  
beginn ing o f A ugust, is  supp lied  b y  Russian In fo rm a tion  
and Review :—

The to ta l num ber o f wholesale firm s p a rtic ip a tin g  
was 334, and o f re ta il firm s 291. O f these State firm s 
reg istered up  to  Aug. 12 num bered 132 ; co-operative 
organisations, 61 ; share com panies, 6 ; p r iv a te , 64 ; 
Eastern, 71. The to ta l q u a n tity  o f goods a rr iv in g  a t 
the  F a ir  u p  to  the  date m entioned was 3,152,000 poods.

The num ber o f organisations v is it in g  the  Exchange 
F a ir  on Aug. 12 was 213, o f w h ich 123 represented State 
trade , 50 co-operatives, 25 p r iv a te  concerns, and 15 
E aste rn  firm s. The progress made w i l l  be seen fro m  
the  fa c t th a t on the  second day a fte r the  open ing o n ly  
71 callers v is ite d  the  Exchange.

The num ber o f deals concluded d u rin g  the  period 
Aug. 1 to  12 was 244, o f w h ich  81 were Exchange tra n s ­
actions to  the  va lue o f 2,641,730 roubles, and 163 were 
non-Exchange transac tion  o f a to ta l value o f 484,046 
roubles. Hence, though  the  num ber o f non-Exchange 
deals is h igher th a n  those o f the  Exchange deals y e t 
the  value o f the  business transacted makes i t  c lear th a t 
the  la tte r  are the  m ore im p o rta n t. The to ta l va lue o f 
the  deals transacted du rin g  the  pe riod  am ounted to  
3,125,776 roubles. These transactions were m a in ly  in  
groceries, flou r, cereals, te x tile s , leather, drugs and 
chemicals. The biggest business has been done in  
tex tile s , leather, m e ta l and wood products. The p a rt 
w h ich  co-operation p lays a t the  F a ir  m ay be judged 
fro m  the  fo llo w in g  figures. D u rin g  the  f irs t ten  days 
22 consumers’ co-operatives a rrived  who m a in ly  repre­
sented the  cen tra l provinces o f the  R .S .F.S .R . B u t 
there  are some fro m  the  Caucasus, fro m  the U ra ls , and 
fro m  the  Low er Volga region. T hey  concluded 38 deals 
in  fabrics, iro n , leather goods, matches, etc., and the  
business was m a in ly  done w ith  State organisations.

The N i jn i  N ovgorod P rov inc ia l A g r ic u ltu ra l U n io n  a t 
the  F a ir  has disposed o f a l l the  ag ricu ltu re  m ach inery 
and im plem ents i t  had brought. The b ig  dem and fo r  
a g ric u ltu ra l m ach inery is  due to  the  fine ha rvest in  the  
N i jn i  N ovgorod province. The U n io n  w i l l  b rin g  more 
goods to  the  F a ir, w h ich , however, w i l l  fa r  fro m  meet 
the  ex is ting  demand.

The Centrosoyus an tic ipa tes a tu rn o ve r o f ten  m il lio n  
roubles, h a lf o f w h ich  sum  w i l l  go to  sales.

The T a rta r R epub lic  is se lling  three m illio n  poods o f 
g ra in  a t the  F a ir— ch ie fly  rye. F u rth e r, th e  S tate B an k  
is s to rin g  seven m il lio n  poods o f cereals in  the  T a rta r 
Republic.

T h is  favourab le account o f the  business o f the  F a ir  
supp lied  b y  the  organ o f the  T rade D e legation o f the  
U n ite d  Soviet Republics established in  London is 
ob v ious ly  in tended fo r  B r it is h  consum ption, b u t the  
economic press o f Moscow (Ekonomicheskaya J izn , 
Isvestia, and th e  Commercial and In d u s tr ia l Gazette), as 
reported b y  the  Exportateur F rança is, sings q u ite  a 
d iffe re n t tune. These jou rna ls , w h ich devote several 
a rtic les  to  the  F a ir, a l l a d m it th a t the  business tra n s ­
acted d u rin g  the  f irs t  ten  days was ve ry  poor, and o n ly  
am ounted to  one m il lio n  roubles as against th e  ten  
m illio n s  recorded d u rin g  the  corresponding pe riod  o f 
las t year. The organisers o f the  F a ir  are v e ry  pessi­
m is tic  as no signs o f re v iv a l are in  s igh t. N e ith e r the  
S tate no r the  co-operative societies are in  a po s itio n  to  
replace p r iv a te  business w h ich  has once m ore been 

d riven  aw ay b y  the  Bolshevists. The G overnm ent
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“  trus ts  ”  are m oreover hostile  to  the  p rin c ip le  o f the 
P a ir. The co-opera tive  societies are brow-beaten b y  
the  T rade Com m issariat, w h ich  fixes prices and fo rb ids 
b ills  to  be d raw n  a t m ore th a n  t h i r t y  days. T h is  s tr ic t  
superv is ion  o f the  F a ir  exp la ins its  fa ilu re .

I N D U S T R Y

The Coal Output.— Accord ing to  the  rece n tly  p u b ­
lished  s ta tem ent o f the  D onougo l (Donetz coal) tru s t 
the  coal o u tp u t fo r  the  com ing year is estim ated a t 554.6 
m illio n s  poods, abou t one-s ix th  o f th e  average annual 
p re -w ar o u tp u t fro m  the  D onetz fie ld , o f abou t three 
m illia rd  poods. O f th is  am oun t 34.6 m il lio n  poods w il l  
be re ta ined fo r  use in  the  m ines and 520 m illio n s  de livered 
to  commerce. The cost o f p ro du c tion  i f  the  present 
program m e is  adhered to , is  es tim ated a t 18.18 go ld 
kopecks per pood, o r 17.73 go ld kopecks i f  i t  is  extended, 
as against the  p re -w ar cost o f 8.5 kopecks. The num ber 
o f m iners em ployed d u rin g  the  cu rre n t year in  the  p ro ­
du c tio n  o f 530 m il l io n  poods, i_t 88,869, th a t is  to  say, the  
o u tp u t per m an w orks o u t a t 6,000 poods fo r  the  year, 
500 a m o n th  o r 20 a day, abou t on e -tw e lfth  o f the  
average p re -w ar o u tp u t per m an, w h ich  o fte n  a tta in e d  
1,000 poods a day. A ga in s t th is  decline in  p ro d u c tiv ity  
the  cost o f p ro d u c tio n  has doubled as com pared w ith  
pre -w ar tim es. The re p o rt w h ich  represents so b lu n tly  
the  fa ll in g  o ff o f th e  once flou rish in g  coal in d u s try , 
declares th a t  th e  program m e fo r  th e  com ing year 
cannot be carried  o u t unless the  in d iv id u a l p ro d u c tiv ity  
o f the  w orkm en be increased. I n  order to  achieve th is  
i t  is proposed to  reduce th e  unpara lle led  num ber o f 
w orkm en, and so to  increase in d iv id u a l o u tp u t.

A  G overnm ent g ra n t o f 10 m il l io n  roubles fo r  the  
works to  be carried  o u t in  the  D onetz f ie ld  w i l l  be 
entered in  th e  estim ates fo r  1924-25. The ca p ita l of 
the  D onougo l T ru s t w i l l  be raised to  157,798,543 roubles. 
(Rigaische Rundschau, Agence Economique et F inanc iè re .)

Oil Affairs.— The pe tro leum  o u tp u t fo r  the  q u a rte r 
A p r il-J u n e  as com pared w ith  the  corresponding pe riod  
o f the  preceding year ( in  brackets) was (in  m illio n s  of 
p o od s): B aku , 63.8 (5 .7 ); G roznyï, 21.4 (21 .9 ); 
E u rb a , 1.8 (2.0) ; K u b a n , 0.8 (0.8).

A t  B aku  the  o u tp u t fo r  J u ly  was 23 m il l,  poods o r
5.7 per cent, h igher th a n  in  June, and fo r  the  f irs t  ten  
m onths o f the  year 214.3 m il l,  poods, o r 19.4 per cent, 
h ighe r th a n  fo r  the  corresponding pe riod  of the  preceding 
year. D u r in g  the  f irs t  n ine  m onths o f the  year, 125 
m il l,  poods were exported. In  W e ll No. 309 o f the  
L e n in  group a t B a ku  a new spring  o f pure naph tha  has 
w e lled up , b u t its  o u tp u t has n o t y e t been measured.

I ta lia n ,  Spanish and Portuguese business m en have 
gone to  B aku  to  nego tia te  w ith  the  A zne ft fo r  purchases 
o f naph tha , and fo r  possible o i l concessions.

The hom e consum ption  o f o i l fo r  the  year 1923-24 as 
com pared w ith  the  previous yea r ( in  brackets) is e s ti­
m ated as fo llow s (in  m illio n s  o f poods) : P e tro l, 1.8 
(2.3) ; lu b r ic a tin g  o il, 3.6 (2.9) ; fu e lo i l ,  22 (18.6).

I n  h is re p o rt to  the  Econom ic Congress, M . Lom off, 
P resident o f the  N a ph th a  Syndicate, po in te d  o u t the  
measures to  be adopted fo r  the  capture o f fo re ign  
m arkets b y  Russian o il. As regards home consum ption, 
he sta ted  th a t,  ow ing  to  the  g ra n t o f subsidies the  reduc­
t io n  o f ra ilw a y  rates and o ther priv ileges, D onetz coal 
was sup p lan tin g  o i l  fu e l in  certa in  d is tr ic ts . I t  w ould , 
there fore, be necessary to  reorganise the  hom e m arke t, 
in  v ie w  o f the  stocks o f o i l on  hand and o f the  im pos­
s ib i l i ty  o f reducing o u tp u t w ith o u t in ju ry  to  the  works. 
T h is  question was, m oreover, lin k e d  up  w ith  th a t  o f 
export. (Agence Economique et F inancière.)

S O C I A L  A N D  L A B O U R  C O N D I T I O N S

Threat oî Another Famine.— M . Georges Popoff 
commences h is  a rtic le  in  the  Revaler Bote on the  pros­
pects o f a new fam ine  b y  a q u o ta tio n  fro m  the  Pravda  
to  the  effect th a t “  the  fam ine phan tom  o f 1921 is once 
again ra is ing  its  hideous heath and once again fro m

the Volga and ne ighbouring  d is tr ic ts  a horde o f 
pan ic -s tricken  fu g it iv e s  fro m  th e ir  n a tive  villages 
are seeking sa fe ty  in  aimless f lig h t . ”  T h is  a la rm ing  
in fo rm a tio n  is supp lied  b y  a correspondent to  the  above 
m entioned Russian jo u rn a l, w r it in g  fro m  Saratov, the  
centre o f the  low er V o lga  com  d is tr ic t.  The co rn ­
g row ing  d is tr ic ts  round  the  V o lga , in  the  U kra ine , 
and in  th e  South E aste rn  governm ents have suffered 
fro m  heat w ith o u t precedent fo r  the  la s t 35 years, 
1921 included.

In  these d is tr ic ts  the  ha rvest has been b u rn t up , the  
w in te r w heat is a ltoge ther, and the  sum m er w heat in  
great p a rt, destroyed. A  large p ro p o rtio n  of the  p o p u ­
la tio n , w h ich  has no food stores, is s ta rv in g , and already 
the  corpses o f people dead fro m  s ta rv a tio n  are beg inn ing 
to  appear. The results o f the  bad harvests are a lready 
apparent, th e  farm ers are s laugh te ring  th e ir  live s to ck  
and se lling  i t  a t rubb ish  prices on the  m arke ts. Hordes 
o f v u ltu re - lik e  speculators are swooping dow n fro m  
a ll sides and purchasing the  p ro p e rty  o f the  s ta rv in g  
fo r  a song.

The s itu a tio n  m ay be represented in  figures thus : 
o u t o f the  to ta l c u ltiv a te d  area, in  Russia o f 70 m il lio n  
hectares, the  ha rvest o f 10 m il l io n  hectares has been 
to ta l ly ,  and o f 52J m il l io n  hectares p a r t ia lly ,  lost. 
The average y ie ld  per hectare is , in  the  m ore fo rtu n a te  
d is tr ic ts  abou t 25 poods and in  the  fam ine  d is tr ic ts  
som etim es as lo w  as 3 poods, as against an  average of 
50 to  60 poods in  p re -w ar years. The to ta l y ie ld  of 
the  ha rvest, according to  present prospects, w i l l  be a t 
the  m ost 1,800 m illio n  poods as against the  estim ate  
o f the  G overnm ent in  the  spring  o f 2,500 poods and 
against the  y ie ld  in  1913 o f 4,000 poods (exclusive o f 
the  te r r ito ry  since lo s t to  Russia). I f  i t  be take n  in to  
consideration th a t  800 poods w i l l  be taken  fo r  G overn­
m en t purposes, there  rem a in  o n ly  1,000 m il lio n  poods 
fo r  consum ption b y  a p o p u la tio n  of 120 m illio ns . T h is  
s im ple ca lcu la tion  speaks volum es and po in ts  to  b u t 
one resu lt, nam ely fam ine.

So long ago as June i t  was announced fro m  Moscow 
th a t “  o n ly  ”  5 m illio n  people were s ta rv in g , b u t subse­
q u e n tly  these figures had to  be increased to  6, and 
u lt im a te ly  to  8 m illio n , and  a t th e  present t im e  the  
num ber o f s ta rv in g  persons m ay be estim ated w ith o u t 
exaggeration a t 10 m illio n s . Cond itions are ra p id ly  
approaching those o f 1921 w ith  th e ir  t ra in  o f horrors, 
in c lud in g  cannibalism . The present s itu a tio n  contains 
d isqu ie tin g  elements unknow n to  th a t  o f ,1921. F irs t  
and forem ost the  p o p u la tio n  shows a tendency tow ards 
exaggeration, and a s ta te  o f exc item en t exists w h ich  
was n o t apparent three years ago. The G overnm ent 
is blam ed fo r  n o t hav ing  le a rn t its  lesson fro m  the  events 
o f 1921, and accused o f th in k in g  m ore o f fo re ign  com ­
m un ists  th a n  o f the  we lfare o f its  subjects. M ust we 
once again, w rite s  a w o rkm an  to  the  Pravda, re ly  upon 
he lp fro m  Am erica  and do n o th in g  fo r  ourselves 1 I n  
ce rta in  d is tr ic ts  the peasants have storm ed and p lu n ­
dered the  p u b lic  granaries, and w e a lth y  farm ers are 
go ing arm ed as a p ro te c tio n  against the  desperation 
o f the  s ta rv ing .

The a tt itu d e  of the  G overnm ent tow ards the  s itu a tio n  
as compared w ith  its  a tt itu d e  in  1921 is w o rth y  of note. 
E ven  S oviet journa ls rem a rk  w ith  d isapprova l its  
d ispo s ition  to  ignore the  danger o f a new fam ine  and 
p u t  fo rw a rd  the  specious a rgum ent th a t the  d isaster of 
1921 cannot recur. S inovie ff, who has n o t pe rsona lly  
v is ite d  the  fam ine area, is  o p tim is t ic , and has p u b lic ly  
declared th a t  th is  yea r’s bad ha rves t can have no 
serious resu lt. The G overnm ent is g l ib ly  ta lk in g  o f 
ra is ing  a subscrip tion  o f 350 m il l io n  go ld  roubles fo r  
the  s ta rv in g  and of p repa ring  a scheme of la nd  im p ro ve ­
m en t. The Fore ign T rade  C om m issaria t has decided, 
in  sp ite  o f the  fam ine, n o t to  h in d e r the  e xp o rt o f corn. 
K am en ie ff, in  a recent speech, made l ig h t  o f the  
s itu a tio n  and declared th a t  the  exp o rt o f corn m us t bo 
increased. The exp lana tion  o f th is  dec la ra tion  is s im ple 
enough. On the  co n tin u a tio n  o f the  com  exp o rt 
depends the  re form  o f the  currency, and even the  ve ry
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existence o f the  S oviet régime. The Moscow G overn­
m en t, in  v ie w  o f the  nego tia tions pend ing w ith  E ng land 
and France, is ex trem e ly  anxious to  represent Russia’s 
exp o rt poss ib ilities  in  as favourab le  a l ig h t  as possible. 
M oreover, the  un ive rsa l re v o lu tio n  has to  be financed.

UNITED STATES
P O L I T I C A L  A N D  G E N E R A L

The Mobilisation of Industry for National Defence.—
The f irs t  step in  the  practice  m o b ilis a tio n  o f the  n a tio n ’s 
in d u s tr ia l forces and m an-power fo r  a w ar emergency, 
says th e  New Y ork  Evening Post o f Sept. 4, began to -day  
in  the  New  Y o rk  D is tr ic t  w ith  the  m ee ting  o f the  
In d u s tr ia l A d v is o ry  B oa rd  a t the  A rm y  Headquarters 
B u ild in g , 39 W h ite h a ll S treet. The m o b ilisa tio n  w i l l  
end on Defence D ay. “  I f  the  w o rk  w h ich  is now 
un de r w ay in  regard to  in d u s tr ia l preparedness,”  said 
General James G. H a rbo rd , fo rm e r d e p u ty  ch ie f of 
s ta ff and one o f the  board, “  had o n ly  been undertaken 
a yea r before o u r entrance in to  the  W o rld  W ar, there is 
no do ub t in  m y  m in d  b u t th a t the  a rm is tice  w ou ld  have 
been advanced b y  several m onths, w ith  a resu ltin g  
sav ing  o f m any lives  and o f a trem endous am oun t o f 
m oney. I t  w ou ld  be fo l ly  n o t to  p ro fit  b y  the  lesson 
o f ou r m ost recent experiences, and so p lan  th a t ou r 
m an power can be p ro p e rly  m atched w ith  adequate 
m u n it io n  power in  any fu tu re  em ergency.”

Judge E lb e r t H . G ary, cha irm an o f the  U n ite d  States 
Steel C orpora tion , headed th e  In d u s tr ia l A d v iso ry  
Board. Samuel M cR oberts, pres ident o f the  M e tro ­
p o lita n  T ru s t Com pany ; B rig a d ie r General G uy E. 
T r ip p , cha irm an o f the  W estinghouse E le c tr ic  and 
M an u fac tu ring  Company, and General H a rbo rd , who is 
president o f the  R ad io  C orpora tion  of A m erica, also 
m e t a t the  A rm y  B u ild in g  w ith  Colonel J. L . W alsh, 
D is tr ic t  Ordnance C hief o f the  A rm y  Reserve Corps.

Colonel W alsh o u tlin e d  an assumed emergency lik e ly  
to  ca ll fo r  the  f u l l  m an-power and the  en tire  in d u s tr ia l 
resources o f the  cou n try  and requ ire  an expend itu re  in  
one year o f $330,000,000, the  am oun t expended in  the  
con s tru c tion  o f the  Panam a Canal in  ten  years. U n ­
fo rtu n a te ly , th e ir  plans were n o t y e t com plete fo r  qu ick  
conversion o f th e ir  peace industries  fo r  the  m anufacture 
o f m ate ria ls  needed fo r  na tion a l defence. T hey  m ust 
face the  s itu a tio n  as i t  was to -day . The B oard  was to  
consider the  prob lem  o f b r in g in g  abou t the  best possible 
co -o rd ina tion  o f the  indus tries  o f th e  d is tr ic t  and be 
ready to  m ake a re p o rt on Sept. 12. The B oard  dea lt 
f irs t  w ith  a irp lanes and ordnance.

F o llo w in g  the  conference, Judge G ary said : “  I n
the  present s ta te  o f the  w o rld  we m ust e ith e r m a in ta in  
huge reserve stocks o f w a r m a te ria l a t the  taxpayers ’ 
expense, o r  we m ust organise in d u s try  to  produce 
ordnance and airplanes p ro m p tly  when necessity arises. 
Com plete d isa rm am ent m ay  be im practicab le , b u t a 
proper degree o f in d u s tr ia l preparedness w i l l  p e rm it 
ou r ta k in g  great s trides in  th a t  d ire c tio n .”

F I N A N C E
Purchasing Power of the Dollar.— I n  term s of the 

wholesale prices o f 200 representative com m odities, 
says the  Chicago D a ily  T ribune  o f Sept. 8, the  purchasing 
power o f a d o lla r la s t week averaged 67.6 cents as 
com pared w ith  w h a t i t  w ou ld  have bought in  1913. 
F o r M arch, the  la s t m on th  o f the  f irs t  qu a rte r o f 1924 
i t  averaged 67.2 pre -w ar cents, and fo r  the  f irs t qu a rte r 
66.1. F o r June, the  las t m o n th  o f th e  second qu a rte r, 
th e  purchasing power o f the d o lla r averaged 69.9 cents, 
and fo r  the  second qu a rte r 69.1. F o r J u ly , the  firs t 
m o n th  o f the  th ird  qua rte r, i t  averaged 68.9 cents. The 
com m o d ity  prices averaged 147.9 per cent, o f the  p re ­
w a r leve l du rin g  the  week, 148.7 d u rin g  M arch, 150.5 
d u r in g  th e  f irs t  quarte r, 143 d u rin g  June, 147.4 du rin g  
the  second qua rte r, and 145.2 d u rin g  J u ly . These are 
th e  figures o f P ro f. I r v in g  F isher. I n  th e  fo llo w in g

tab le  th e  index num ber shows p re va ilin g  prices as com ­
pared w ith  those o f 1913, and the  purchasing power 
represents w ha t $1 w ou ld  b u y  in  the  period  covered 
com parable w ith  1913 :—

Index Purchasing
number. power.

1913............. .................................... 100 100
1920 May (peak of prices) 248 40.5
1923 yearly average .............. 157.7 63.4
1924 January average 151.4 66.1

,, February average 153.4 65.2
,, March average 148.7 67.2
,, first quarter average 150.5 66.1
„  April average 145.9 68.6
„  May average ... 144.8 69.1
,, June average 143 69.9
„  second quarter average 144.7 69.1
„  week ended July 5 .............. 143.3 69.9
„  week ended July 12 142.3 70.3
,, week ended July 19 143.3 69.2
„  week ended July 26 147.1 68
,, week ended August 2 148.7 67.2
„  week ended August 9 147.9 67.6
,, week ended August 16 148.5 67.4
„  week ended August 23 147.1 68
,, week ended August 30 147.4 67.8
„  week ended September 6 ... 147.9 67.6

The p rice  quo ta tions  are taken  b y  P ro f. F ishe r from  
D u n ’s w eek ly  rev iew  and the  w e igh ts fro m  the  W a r 
In d u s tr ie s  B oa rd ’s report.

Surety and Burglary Insurance Companies’ Losses.
— The N a tio n a l S ure ty Com pany, o f New  Y o rk , publishes 
the  fo llo w in g  s ta tem ent o f losses susta ined d u rin g  the  
la s t s ix  years b y  a group o f S u re ty  and B u rg la ry  I n ­
surance Companies in  p roof o f th e  con tinued  in te n s ity  
o f the  crim e wave in  the  U n ite d  States :—

Embezzlement. Burglary.
1918 $3,060,348 $2,964,790
1919 4,633,604 5,660,305
1920 5,623,819 10,189,853
1921 8,270,000 11,500,000
1922 9,235,836 10,601,358
1923 10,311,258 10,601,448

The las t pre -w ar s ta tis tics  show the  corresponding 
figures fo r  1913 to  have been $2,030,201 in  respect o f 
em bezzlem ent and $1,298,588 in  respect o f bu rg la ry . 
W he th e r th is  s teady  g ro w th  in  the  sum -to ta l o f annual 
d isbursem ents is a c tu a lly  due to  a de fin ite  increase of 
crim e, o r is n o t ra th e r th e  resu lt o f a m u lt ip lic a t io n  of 
po lic ies effected b y  the  companies in  question, does no t 
appear. The N a tio n a l S ure ty  Com pany (cap ita l $10 
m il l. )  its e lf  in  1923 incurred  losses aggregating $7,917,051, 
thus b r in g in g  up  its  to ta l loss over a period  o f th ir t y -  
five  years to  over $40 m illio n . As p reven tives, financ ia l 
in s titu t io n s  are urged to  in s ta l a b e tte r system  of 
accounts and checking, and com m ercia l houses to  adop t 
m ore effective safeguards against em bezzlem ent and 
fra u d  ; citizens and p u b lic  offic ia ls are asked to  in s is t 
on honesty courses in  p u b lic  schools ; and m agistra tes 
are in v ite d  to  p rom ote  respect fo r  the  la w  b y  p ro m p t 
and severe sentences, and su re ty  companies to  pun ish  
w ith  greater seve rity  u n fa ith fu l bonded men.

I N D U S T R Y

Conditions in  the Gold-mining Industry.—The U n ite d  
States Senate G old and S ilve r Commission, com m enting  
upon the  U n ite d  States go ld  p ro du c tion , reports  as 
fo llow s  : “  The purchasing power o f go ld hav ing
d im in ishe d  d u rin g  1921, 1922, and 1923, the  go ld -m in ing  
in d u s try  in  th is  c o u n try  has been under c o n tin u a lly  
increasing economic pressure, as is evidenced b y  the  
continuous decline  in  th e  p ro d u c tio n  o f go ld  fro m  
siliceous ores and placer gravels. H e avy  la bo ur tu rn ­
overs in  m an y  o f th e  go ld  camps, a shortage o f com ­
pe ten t labour, and a general decline in  the  effic iency o f 
labou r have also c o n trib u te d  la rge ly  in  keeping the  
in d u s try  in  a sub-norm al con d ition . The  m arked 
deprec ia tion  in  the  exchange va lue o f go ld  ind ica tes 
the  h ig h  and p ro h ib it iv e  p re va ilin g  p ro d u c tio n  costs 
w h ich  have c o n tin u a lly  operated to  re s tr ic t p ro d u c tio n
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since 1915. The declines in  exchange value o f go ld 
have been greater th a n  the  declines in  p roduc tion , 
in d ica tin g  th a t the  in d u s try  has made every e ffo rt to  
susta in  its  pos ition  in  the  face o f such adverse economic 
conditions. A  great wastage has taken  place in  gold 
ore reserves, m ine equ ipm ent and cap ita l invested in  
the  in d u s try , w h ich  represents a na tion a l loss as w e ll as 
a loss to  the  in d u s try . N e w ly  im p o rted  go ld is being 
added to  ou r d isp ro po rtio na te ly  large m oneta ry  reserves, 
and demands fo r  lo w  in te rest rates w i l l  p ro ba b ly  resu lt 
in  c re d it expansion, increase in  price  leve l and h igher 
opera ting  costs in  1924. A  re tu rn  to  the  no rm a l 
fu n c tio n in g  o f the  go ld  s tandard th rou gh ou t the  w o rld  
w i l l  m ake necessary a re d is tr ib u tio n  o f the  large go ld 
reserve o f the  U n ite d  States. O ur trade  w i l l  be im ­
proved when the  go ld s tandard  is restored to  norm al. 
W hen fo re ign  countries are w ith d ra w in g  ou r surplus 
gold, a no rm a l o u tp u t o f new ly  produced go ld fro m  
m ines in  the  U n ite d  States w ou ld  assist in  exped iting  
res to ra tion  o f the  go ld  standard  and s t i l l  fu r th e r  insure 
business s ta b ility .  W ith  the  present o u tlo o k  fo r  the  
in d u s try , th is  cou n try  w i l l  become a s t i l l  less im p o rta n t 
fa c to r in  the  w o rld ’s p ro du c tion  fo r  1924.”

Improvement in the Steel Industry.— N o t since the 
ea rly  days o f the  year has steel dem and been so b r is k  as 
i t  is to -day, says the  New Y ork Evening Post o f Aug. 26. 
Plans are announced fo r  the  reopening o f m ills  and 
furnaces and the  prospect is roseate. There is every 
in d ica tio n  th a t one o f those rare periods in  w h ich  a ll 
the  ra ilroads seem to  tu rn  buyers a t the  same tim e  is 
in  prospect. There is a lready in  the  m arke t in q u iry  
fo r  between 150,000 and 200,000 tons o f ra ils , and a t 
least 250,000 tons o f business is expected to  be realised 
in  the  n e x t few  days. South-western roads thus  fa r 
have done m ost o f the  shopping, a lthough  E astern lines 
are beginn ing to  come in . As y e t the  W estern roads 
have n o t made then* appearance in  the  m arke t. The 
New  Y o rk  Centra l alone is expected to  come in to  the 
m arke t fo r  fro m  150,000 to  200,000 tons o f ra ils  and, i f  
th a t develops, the  b ig  m ovem ent p ro ba b ly  w i l l  be on. 
A c tu a l ra i l sales and specifications in  the  last few  days 
have exceeded an y  record in  the  las t five  m onths. To 
th is  m ust be added some large tonnages of bars, shapes 
and plates fo r  ca r bu ilders. One o f the  best ind ica tions 
o f the  tre n d  is the  announcem ent th a t the  U n ite d  States 
Steel C orpora tion  w i l l  reopen the  largest ra i l m il l  in  the 
w o rld , located a t C ary, the  day a fte r Labour D ay. 
T h is  m il l  has been id le  fo r  tw o  m onths. The ra ilroads 
are n o t the  o n ly  present buyers, however. P rac tica lly  
every consumer o f steel products, w ith  the  single 
exception o f au tom ob ile  bu ilders, is in  the  m arke t w ith  
a bu y in g  zest th a t has n o t been experienced fo r  some 
tim e . F a rm  im p lem ent makers are especially active , 
and considerable tonnage is being taken  b y  m akers o f 
tanks and stoves. The leading independent in  the 
Chicago fie ld  is now opera ting  a t 70 per cent, o f capacity, 
w h ich  is the  h ighest ra t io  reported since the  f irs t o f the  
year. Tw elve o f the  th ir t y  b last furnaces in  the  te r r i­
to ry  are now  in  opera tion and others are to  resume. 
Despite  the  evidence o f contracts and pe rm its  and o ther 
indices o f bu ild in g  business, the  s tru c tu ra l steel trade 
is im p ro v in g  m a te ria lly . Several large contracts in  
the  M idd le  W est are expected to  be closed w ith in  the 
ne x t fo r tn ig h t. A c tu a l inqu iries fo r  cars in  th is  m arke t 
to ta l nearly  10,000 and these come fro m  b u t fo u r o r 
five  roads. To these the  ra ilroads have added inqu iries 
fo r  considerable quan tities  o f tra ck -la y in g  m a te ria l and 
o ther inc iden ta l supplies.

D u rin g  J u ly , says the  New Y ork Herald T ribune, the  
Class 1 ra ilroads ins ta lled  17,926 fre ig h t cars, according 
to  the  figures o f the  A m erican R a ilw ay  Association. 
T h is  makes the  to ta l num ber o f cars placed in  service 
since the  f irs t o f the  year 88,800, a decline o f 8,150 as 
com pared w ith  the  corresponding period o f 1923. Of 
the  cars ins ta lled  in  J u ly  box cars to ta lle d  7,179, coal 
cars 5,121 and re frige ra to r cars 2,770, in c lud in g  bo th  
ra ilroad-ow ned and those of p riva te  re frig e ra to r com ­

panies. R eports  showed 52,375 fre ig h t cars on order 
and a w a itin g  de live ry  on A ugust 1 as against 86,716 on 
A ugust 1, 1923. Carriers also placed in  service 197 
locom otives d u rin g  J u ly , b ring ing  the  to ta l ins ta lled  
since the  f irs t o f the year up  to  1,268, com pared w ith  
2,221 a year ago.

The Vogu e of the Automobile.— A  survey undertaken 
b y  the  A u to m o v ite  In d u s try  reveals the astound ing 
fa c t th a t there were over fifte e n  and a h a lf m illio n  m o to r 
vehicles registered in  the  U n ite d  States on J u ly  1, 
exclusive o f A laska and o ther te rrito ries . I n  the  rest 
o f the  w orld , according to  the  m ost recent figures, there 
are on ly  abou t three m illio n  cars, so th a t abou t 88 per 
cent, of the  to ta l num ber o f autom obiles are in  the  
U n ite d  States. Th is means th a t there is one m o to r 
vehicle there fo r  every 7.2 Am ericans, or, as the  L ite ra ry  
Digest pu ts  i t ,  th a t, coun ting  on a l i t t le  ex tra  assistance 
fro m  trucks , everybody, in c lud in g  men, women and 
ch ild ren, could p robab ly  take  a m o to r ride  a t the  same 
tim e. The D e tro it  M oto r Age gives the  fo llow ing  sum ­
m a ry  o f the  report. There was an increase o f 2,475,770 
o r 19 per cent, over J u ly  1, 1923. T rucks, w h ich  had 
represented 10 to  11 per cent., crept up  to  12.3 per 
cent, o f the  to ta l. Fees pa id  in  the  f irs t s ix  m onths o f 
1924 am ounted to  $195,821,622, an increase of a p p ro x i­
m a te ly  $45,000,000 over the  firs t s ix  m onths o f 1923 ; 
and, in  round  numbers, $5,000,000 m ore th a n  was pa id  
du ring  the  tw e lve  m onths ending December 31, 1923.

The num ber of m o to r cycles registered has declined 
consis ten tly  since 1919. T o ta llin g  240,000 on Dec. 31 
o f th a t year, th e y  now num ber o n ly  126,366, a decrease 
of a lm ost 50 per cent, in  less th a n  five  years. I n  the  
face of these con s tan tly  decreasing numbers, Massa­
chusetts showed a ga in  o f 3,023 m o to r cycles, and 
C onnecticut fo llow ed w ith  an increase o f 1,158. To 
offset th is , C a lifo rn ia  showed a loss o f 1,692, Pennsyl­
van ia  a loss of 1,524, and W isconsin a loss of 1,315.

W h ile  passenger car and tru c k  figures fro m  J u ly  1, 
1923, to  J u ly  1, 1924, show a ga in o f 19 per cent., the 
period fro m  December 31, 1923, to  J u ly  1, 1924, does no t 
record ne a rly  so good a showing. The increase was 
o n ly  301,240 fo r  the s ix  m onths. Th is sm all ga in  is 
doubtless to  be expla ined in  several ways. The 
trem endous volum e o f purchases w h ich  were made in  
the  fa ll and ea rly  w in te r o f 1923, the  long, cold spring  
o f th is  year, and the fee ling of u n ce rta in ty  w h ich  has 
predom ina ted in  business over a period o f m onths a ll 
have had th e ir  effect on car sales. «v

A t  the  end of the  f irs t s ix  m onths o f 1924 there 
rem ained o n ly  eleven States and the  D is tr ic t  of Colum bia 
w h ich  had no t passed the  100,000 m ark, n a m e ly : 
A rizona , Delaware, Ida ho , M ontana, Nevada, New 
H am pshire , New M exico, Rhode Is land , U ta h , V erm ont 
and W yom ing.

The to ta l reg is tra tion  figures fo r  December 31, 1922, 
show th a t there were a t th a t  t im e  seventeen States and 
the  D is tr ic t  of Colum bia w h ich  had fewer tha n  100,000 
passenger cars and trucks. On J u ly  1, 1923, there 
rem ained sixteen States and the D is tr ic t  o f Colum bia, 
w h ich  had a to ta l reg is tra tio n  of less tha n  100,000.

In  the  period from  J u ly  1, 1923, to  J u ly  1, 1924, the  
num ber o f States w h ich  had less th a n  100,000 to ta l 
reg is tra tions had decreased to  tw e lve  and the  D is tr ic t  of 
Colum bia. I n  other words, five  o f the  s ixteen States 
w h ich  had reg istrations ranging fro m  Nevada w ith  
12,766 to  N o rth  D ako ta  w ith  99,000 on J u ly  1 o f las t 
year have gone over the  to p  w ith  m ore th a n  100,000 
m o to r vehicles in  operation. To p u t i t  in  term s o f pe r­
centage and disregarding the  D is tr ic t  o f Colum bia, 
a p p ro x im a te ly  35.5 per cent, o f the  States showed to ta l 
reg is tra tions under the hundred thousand m a rk  a t the  
end o f 1922 ; th is  had decreased to  33 per cent, on J u ly  
1, 1923 ; and on J u ly  1 o f th is  year, over a period of 
tw e lve  m onths, had s t i l l  fu r th e r  decreased fro m  33 to  
23 per cent.

C a lifo rn ia , New Y o rk , O hio and Pennsylvania stand 
w e ll above the m illio n  m a rk  in  the  order given. I llin o is , 
w h ich  had 986,490 reg is tra tions on J u ly  1, is f irs t  on  a
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l is t  o f s ix  States whose re g is tra tio n  is above 500,000 
b u t under 1,000,000, and there  are tw en ty-seven  States 
whose reg is tra tions range between 100,000 and the  h a lf ­
m illio n  m ark. I n  o th e r words, the re  are now  th ir t y  - 
seven States w h ich  in d iv id u a lly  have fro m  100,000 to  
m ore th a n  one m il l io n  m o to r  vehicles, fiv e  m ore th a n  
there  were a t th is  t im e  la s t year.

The largest ga in  recorded over Decem ber 31, 1923, in  
numbers was made b y  the  State o f Ohio, w ith  an 
increase of 91,300. T h irtee n  States showed an increase 
o f m ore th a n  10,000. The la rgest percentage ga in was 
made b y  the  State o f Massachusetts, 18 per cent., 
85,686 in  num ber and second o n ly  to  Ohio. F o llow ing  
i t  were De law are w ith  a ga in  o f 16.8 per cent., N o r th  
Carolina w ith  a ga in  o f 15.1 per cent., an d  W ash ing ton  
and New  M exico w ith  gains o f 11.2 and  11.1 per cent, 
respective ly . F o r the  period  o f the  tw e lve  m onths 
fro m  J u ly  1, 1923, to  J u ly  1, 1924, C a lifo rn ia  showed 
the greatest num erica l gain, 249,190. I t  was fo llow ed 
b y  New  Y o rk , Ohio, Pennsylvania, I ll in o is  and M ich igan  
w ith  m ore th a n  100,000 a d d itio n a l reg is tra tions  each.

E v e ry  State shows an increase fo r  the  tw e lve  m onths 
ending J u ly  1, 1924. The D is tr ic t  of C o lum b ia  alone 
shows a loss, w h ich  m ay be accounted fo r  b y  the  con­
fus ion in  re g is tra tio n  figures w h ich  has existed there.

A G R I C U L T U R E

Grain Crop Estimates.— Wheat. B roo m ha ll’s estim ate 
o f the  w o rld ’s crop o f 3,275,000,000 bushels is 406,000,000 
bushels less th a n  las t year, says the  Chicago D a ily  
Tribune. The requirem ents o f im p o rt in g  countries 
are estim a ted  a t 744,000,000 bushels, o r o n ly  8,000,000 
bushels less th a n  la s t year, w h ile  the  792,000,000 
bushels surp lus o f exp o rtin g  countries is o n ly  48,000,000 
bushels over im p o rt needs. E stim ates o f over
156.000. 000 bushels as a com bined surp lus in  the  
U n ite d  States and Canada m ay be enlarged b y  la te r 
crop re turns. I t  is  also possible th a t  the  200,000,000 
bushels a llo tte d  to  A rge n tin a  m ay be reduced b y  crop 
accidents. The P h ilade lph ia  P ub lic  Ledger, however, 
says th a t  the  cond ition  o f the  w heat crop in  W estern 
Canada is now  su ffic ie n tly  know n  to  w a rran t re liab le  
estim ates. The best o f these, according to  advices 
fro m  O ttaw a da ted Sept. 2, place the  probable y ie ld  in  
the  p ra ir ie  provinces a t abou t 285,000,000 bushels on 
the  a u th o r ity  o f the  M anitoba Free Press, as com pared 
w ith  the  D o m in io n  G overnm ent’s estim ate  fo r  these 
provinces a t the  end o f J u ly  o f 259,000,000 bushels, 
to  w h ich  should be added another 22,000,000 o r
24.000. 000 bushels fo r  the  rest o f the  provinces. N o t­
w ith s ta n d in g  th a t  the  weather cond itions o u t W est 
have d is t in c t ly  im p roved  in  the  las t few  weeks, w ith  the  
resu lt th a t  a great deal of wheat th a t was despaired of 
has come along w e ll, the  to ta l y ie ld  fo r  a l l Canada w i l l  
p ro b a b ly  be 170,000,000 bushels be low  th a t fo r  las t 
year ; a t  the  same t im e  i t  m ust n o t be overlooked th a t 
the  ha rvest is a t least tw o  weeks la te r th a n  usual, and 
th a t  p ro ba b ly  some o f the  crop m ay be n ipped  by  
fros t. W ith  regard to  the  g ra in -p roduc ing  possib ilities 
o f the  D om in ion , a tte n tio n  is d irected to  a s ta tem ent 
b y  P ro f. G. R . Anderson, o f the  U n iv e rs ity  o f T o ron to , 
to  the  effect th a t  Canada alone is u lt im a te ly  capable 
o f ra is ing  su ffic ien t w heat to  m eet the  requirem ents of
1.000. 000.000 people, o r tw ice  the  present popu la tion  
o f a l l the  w h ite  races.

Corn. The G overnm ent rep o rt due on Sept. 9 was 
expected to  low er conditions m a te ria lly , according to  
the  Chicago D a ily  T ribune. E stim ates on the  crop 
are fo r  2,464,000,000 to  2,501,000,000 bushels, as 
com pared w ith  the  G overnm ent A ugust estim ate of
2.576.000. 000 bushels and a y ie ld  las t year of
3.046.000. 000 bushels. The New Y ork  Evening Post, 
however, states th a t  a p ro m ine n t N ew  Y o rk  and Chicago 
tra d e r ju s t a rrived  fro m  the  W est estim ates th a t the 
crop w i l l  n o t exceed 2,300,000,000 and m ay be s t i l l  
less in  case o f fros t, w h ile  some W estern  advices place 
i t  as lo w  as 2,000,000,000 bushels. L ig h t  fro s t has

v is ite d  several com  States, do ing a m oderate am ount 
o f damage where the  crop is in  the  m ilk ,  and fears are 
en te rta ined  o f m ore fro s t, any re tu rn  of w h ich  d u rin g  
the  la s t th ree weeks o f September w ou ld  be bound to  
damage the  corn. Some com  specia lists say th a t the 
w eather has been too co ld  to  m atu re  th e  corn, and th a t 
there is good-sized acreage th a t m ay  never m atu re  b u t 
w i l l  m ake feed.

Oats. In d ica tio n s , says the  Chicago D a ily  Tribune, 
are th a t the  oa t crop w i l l  be a round 1,465,000,000 
bushels, as against 1,300,000,000 bushels la s t year.

Cotton Crop Prospects.— N ow , w ith  the  average 
con d ition  fo r  Sept. 1 ha v in g  fa lle n  o ff to  abou t 61 per 
cent., i t  is  found  there has been m uch less damage by  
the  b o ll w eev il th is  season th a n  fo r  three years, says the  
New Y ork  Evening Post, w h ile  the  record-breaking 
acreage o f over 40,000,000 acres w i l l  produce a crop 
com paring w e ll w ith  th e  previous b ig  crops o f 13J 
m illio n  bales in  1920 and 16j- m il lio n  bales in  1914. 
The M em phis Commercial Appea l makes the  ind ica ted  
y ie ld  on the  1st o f September 13,018,000 bales w ith o u t 
lin te rs , as against an estim ate o f 12,828,000 on A ugust 
16 and one o f 12,275,000 on A ugust 1, a llow ing  fo r  the  
1 per cent, o f abandoned acreage. The las t G overnm ent 
rep o rt made the  con d ition  of the  crop 67.4 per cent, fo r  
A ugust 16 and the  ind ica ted  y ie ld  o f th a t da te 12,956,000 
bales w ith o u t lin te rs . There w ou ld , however, appear 
to  be a great deal o f confusion as to  ju s t w h a t any g iven 
co n d itio n  corresponding to  the  o ld  end o f August 
re p o rt w ou ld  ind ica te  in  the  w ay o f a to ta l crop, says 
the  New  Y ork H era ld  T ribune, fo r  p r iv a te  estim ates 
v a ry  in  the  m ost ex tra o rd in a ry  m anner. Thus one 
makes the  con d ition  62.2 and the  ind ica ted  y ie ld  on ly  
12,407,000 bales, w h ile  another p lac ing the  con d ition  
a t 61.8 makes the  ind ica ted  crop 13,327,000 bales. The 
average o f e igh t p r iv a te  con d ition  figures so fa r  issued, 
however, is  61.9 and the average o f seven crop ind ica tions  
is 12,762,000 bales. -----------
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THE ECONOMIST'S BOOKSHELF.
THE PROBLEMS OF RAILW AY DEVELOPMENT.
The Role of the State in the Provision of Railways.—

B y  H . M. Jagtiani. W ith  an In tro d u c tio n  by Sir
William A  o k  wo r t h , K .C .S .I. (L o n d o n : P, 8.
K in g  &  Son, L td . P rice , 8s. 6d. ne t.)

As fa r  as Europe, a t a n y  ra te , is  concerned, the  m a in  
p o lit ic a l and economic prob lem  connected w ith  ra ilw ays 
is no longer so m uch who should p rov ide  them , as who 
should manage them . These are tw o  abso lu te ly  
d is tin c t questions, o f w h ich  the  la tte r  is  rece iv ing 
d ia m e tr ic a lly  opposed answers. W h ils t  one cou n try  
is  deba ting  w hether i t  w i l l  transfe r its  p riva te ly -ow ned  
ra ilw a ys  to  the  State, another is deba ting  w hether i t  
w i l l  trans fe r its  S tate-owned ra ilw ays to  p r iv a te  manage­
m ent. Nevertheless, the  o th e r prob lem  as to  the  best 
m ethod o f p ro v id in g  the m  is b y  no means m ere ly  
academic. I n  the  f irs t  place there are immense u n ­
developed, b u t p o te n tia lly  rich , countries w hom  i t  
in t im a te ly  concerns ; and in  the  second place, there  
are new pu b lic  services o f a s im ila r  character (such as, 
fo r  instance, a ir  com m unica tions) whose developm ent 
should be in fluenced b y  th e  experience derived fro m  the 
ra ilw ays. The present vo lum e is a thesis approved 
fo r  the  Degree o f Science (Econom ics) in  the  U n iv e rs ity  
o f London. As a thesis i t  is  o f h ig h  m e rit, and has an 
added in te res t in  v ie w  o f its  O rien ta l au thorsh ip . As a 
s tu d y  o f the  p a rtic u la r p rob lem  i t  is  a prom ise ra th e r 
th a n  an achievem ent, fo r  the  in v e s tig a tio n  is confined 
to  three countries, E ng land , Prussia and In d ia , and is 
compressed in to  145 pages. The th roe countries 
chosen are, indeed, exce llent fo r  the  purpose, since, to  
quote S ir W . A c k w o rth ’s sum m ary, “  in  E ng la nd  the 
State d id  no th in g  to  he lp  developm ent ; in  Prussia 
the  State and p r iv a te  enterprise w orked side b y  side, 
and u su a lly  hand in  hand, and in  In d ia  the  S tate bore 
the  whole burden.”  There is am ple evidence in  the  
w o rk  th a t  the  enquiries o f M r. Ja g tia n i extend fa r  beyond 
the  lim its  of those countries, and i t  is  to  be hoped th a t 
he w i l l  in  due course produce the  com prehensive w o rk  
fo r  w h ich  he is qua lified  b y  a b il i ty  no less th a n  by  
research. S ligh t re flec tion  w i l l  convince o f the  im ­
portance o f th e  la rger enqu iry , and o f the  omissions 
w h ich  are inseparable fro m  the  lim ite d  range o f the  
present volum e. I t  w ou ld  be in te res tin g , fo r  instance, 
to  know  the  effects o f fo re ign  p r iv a te  enterprise in  
countries lik e  Spain o r A rgen tina . D enm ark, again, 
w ou ld  a ffo rd  a b e tte r exam ple th a n  e ith e r o f th e  coun­
tr ies  inc luded in  the  present en qu iry  o f a de libera te  
G overnm enta l scheme fo r  fos te ring  a g ricu ltu re  b y  
means o f un rem unera tive  ra ilw ays. The A ustro - 
H u ng a ria n  M onarchy, on  the  o ther hand , w ou ld  reveal 
the  poss ib ilities  o f p o lit ic a l chicanery in  its  ra ilw a y  
p o lic y  in  Bohem ia, w h ils t Canada and A u s tra lia  are 
rep le te w ith  in te res t in  respect of th e ir  ra ilw a y  develop­
m ent. N o r has M r. J a g tia n i b y  an y  means exhausted 
the  problem s w h ich  arise in  h is chosen fie ld. H e 
a d m ira b ly  surveys the  waste in  th e  unregu la ted g ro w th  
o f the  E ng lish  ra ilw a y  system  under p r iv a te  enterprise, 
w ith  its  inadequacy in  one place, its  redundancy in  
another, and its  subservience to  the  spasm odic in ­
fluences o f ill-ad v ise d  speculation. “  The m ethods o f 
E ng land ,”  he says, “  m ay a t once be discarded as u n ­
econom ic.”  T rue, b u t we should be in te rested to  know  
how  fa r  he w ou ld  characterise the  result as uneconomic. 
As compared w ith  the  best examples o f S tate p re ­
science w o u ld  he regard the  actua l E ng lish  system  of 
to -d a y  as u n d u ly  de fic ien t ? H e q u ite  r ig h t ly  avo ided 
in c lud in g  in  the  present w o rk  more th a n  its  scope w ould  
p e rm it ; b u t th e  prob lem  is one w h ich  is so d ive rs ified  
b y  geography, m a te ria l resources and hum an charac­
te ris tics , th a t  a lm ost any generalisation is hazardous, 
and  none is  p ruden t w h ich  is no t based upon the  m ost 
exhaustive enqu iry . J.C .J.

A GOOD TEXT-BOOK.
Problems o! Public Finance. B y  Jens P. Jensen,

D e pa rtm en t o f Econom ics, U n iv e rs ity  o f Kansas.
(London : G. G. H a rrap  &  Co. L td . P rice, 10s. 6d.
net.)
Teachers o r students in  e lem entary economics would 

be w e ll advised to  bear th is  vo lum e in  m in d  when 
selecting a tex t-b o o k  on pu b lic  finance. A  v a r ie ty  of 
qu a litie s  go to  m ake a good te x t-b o o k  ; i t  m us t be 
s t im u la tin g  and i t  should d irec t the  s tuden t where to  
lo o k  fo r  fu lle r  knowledge ; i t  should suppo rt th e o ry  
w ith  actua l examples in  due measure ; i t  should be 
s im ple and s tra ig h tfo rw a rd  b o th  in  arrangem ent and 
s ty le  ; i t  should be jud ic ious in  selection, undogm atic  in  
s ta tem ent, and, above a ll, im p a r t ia l in  presenta tion . 
O p in ion  w i l l  d iffe r, among teachers especially, as to  
how  fa r  a lm ost any te x t-b o o k  meets these idea l req u ire ­
m ents, and w i l l  d iffe r as to  the  re la tive  im portance  o f 
the  requirem ents themselves. The p ro du c tion  o f te x t ­
books is, a fte r  a ll, n o t the  pedestrian occupation w h ich  
is sometimes im agined ; i t  m ay w e ll dem and m ore 
s k il l,  i f  less o r ig in a lity , th a n  the  p ro du c tion  of a creative 
w ork . W e sha ll no t, we hope, be in fr in g in g  one of 
o u r ow n canons i f  we hazard the  v ie w  th a t the  present 
vo lum e is an exam ple o f a good te x t-b o o k  ; fo r  the  
rest, le t the  in d iv id u a l teacher judge fo r  h im se lf w hether 
he can agree w ith  us.

The book, w h ich  contains 606 pages, is d iv id e d  in to  
fo u r sections e n tit le d  respective ly  P ub lic  E xpend itu res, 
P ub lic  Revenues, P ub lic  C red it, and F isca l A d m in is ­
tra t io n . The illu s tra tio n s  are m a in ly , though  n o t b y  
an y  means exc lus ive ly , d raw n  fro m  A m erican  ex ­
perience ; b u t th a t  should be im m a te ria l to  the  s tuden t 
o f economic the o ry , p rov ided  (as in  th is  case) th a t  the  
book is un ive rsa l, and n o t m ere ly  local, in  its  ou tlook. 
A  m ore im p o rta n t d isadvantage, fro m  the  p o in t o f v iew  
o f the  E ng lish  s tuden t, is th a t  the  b ib liog raph y  appended 
to  each chapter concentrates ra th e r excessively on 
A m erican  books ; to  the  w e ll- in fo rm e d  teacher, of 
course, th is  is a m a tte r o f sm a ll m om ent. W e append 
a few  examples (no t ca re fu lly  chosen) o f the  s ty le  of 
the  book :—

Confiscation is the expropriation of private property for public 
use without compensation. . . . Confiscation we shall
probably continue to have on occasion. In  all timgs, since the 
institution of private property has existed, property rights have 
been dedicated to uses which were at the time beneficent enough, 
but which have subsequently become useless if  not positively 
harmful. The likes and dislikes of dead men cannot forever be 
allowed to govern and hamper the use of our social wealth. 
Still, confiscation is a dangerous remedy. As a source of revenue 
i t  is irregular, unreliable, and generally small, (p. 111.)

Finally, and unfortunately, there is, in  some States, still 
another revenue-producing power, the power to make war and 
to exact tribute, in various forms, from conquered States. . . .
Even to-day, when nations grow strong and prosperous, they too 
frequently come to regard warfare as a collective business venture, 
whose reward consists in annexed territories and occasionally in 
money payments. Tributes now pass as indemnities and 
reparations ; but, as of old, they are payable to the nation that 
is successful. I t  need hardly be said that tributes in any form 
are generally objectionable. They impoverish the paying and 
demoralise the receiving State. Being irregular and occasional, 
they upset the international balance of exchange of goods and 
credit, besides producing hatred and antipathy which in turn 
may lead to destruction of wealth far in excess of the tribute. 
The statesman who relies on tribute from conquered States 
builds on a volcanic foundation, (p. 114.)

Occasionally economic activities are encouraged by means of 
tax exemption. States and cities, although the latter are not 
always permitted to do so, have granted to railroads and manu­
facturing enterprises tax exemption for a lim ited period, in order 
to encourage their establishment. This is almost always bad 
practice, since industries that can be attracted only by such 
terms are not likely to prove economically desirable. In  any 
event tax exemption is a poor method of determining the geo­
graphical distribution of industries, (p. 174.)

I n  conclusion we m ig h t be p e rm itte d  to  add th a t 
the re  are others besides e lem entary students who could 
le am  fro m  th is  book a g reat deal w h ich  i t  w ou ld  be 
w o rth  th e ir  w h ile  to  know , J.C .J.
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FINANCE AND AGRICULTURE.
The Bank of North Dakota : A n  experim ent in  A g ra rian  

B ank ing . B y  Alvin S. Tostlebe, P h.D ., In s tru c to r 
in  Econom ics, Colum bia U n iv e rs ity . “  Studies in  
H is to ry , Econom ics and P ub lic  La w ,”  ed ited b y  the  
F a c u lty  o f P o lit ic a l Science o f Colum bia U n ive rs ity . 
(London : P. S. K in g  and Son, L td . Price, 10s.)
The question en ta iled  in  a c re d it system  fo r  the  de­

ve lopm ent o f a g ricu ltu re  is becom ing one o f ra p id ly  
increasing im portance. M ost E uropean countries are 
v ita l ly  in te rested in  i t ,  i f  n o t d ire c tly , m ost c e rta in ly  
in d ire c tly , and the  sooner i t  ceases to  be a  fac t, in  
countries la rge ly  dependent upon  a g ric u ltu ra l com ­
m un itie s , th a t c red it s tringency and usurious rates of 
in te res t are s ta rv in g  ag ricu ltu re  o f its  necessary equ ip ­
m en t the  be tte r i t  w i l l  be fo r  a ll the  m any o ther subsid iary 
problem s concerned. E xpe rim en ts  in  ag rarian  bank ing  
are becom ing less rare p ro ba b ly  because i t  is  beg inn ing 
to  be recognised th a t  A g ricu ltu re , lik e  m ost o ther 
industries , embraces three d is t in c t o p e ra tio n s ; p ro ­
du c tio n , m a rke tin g  and financing. I n  the  la tte r  opera­
t io n  a g ricu ltu re  has lagged fa r  behind in d u s tr ia l enterprise 
in  the  m odern race fo r  c red it fa c ilit ie s . Reasons fo r  
th is  are n o t ha rd  o r d iff ic u lt  to  f in d  because th e y  are 
inhe ren t in  a l l in d u s tr ia l and a g ric u ltu ra l comparisons. 
The c ruc ia l po in ts  to  be de term ined in  a l l experim ents 
in  ag ra rian  ba nk ing  are w hether the  risks  to  be encoun­
tered stand unbearable and, i f  no t, is the  bu rden o f 
the m  w ith in  the  proper scope o f p r iv a te  enterprise o r 
the  dom ain  o f S tate action . A n  agreement was recen tly  
concluded w ith  the  N a tio n a l B a n k  o f Greece fo r  the 
fo rm a tio n  o f a L a nd  B an k  in  th a t  c o u n try  and in  o ther 
cen tra l European states steps are be ing urged and 
taken  tow ards the  developm ent o f ru ra l cred its systems. 
I t  is , therefore, an  opportune m om ent in  w h ich  to  ca ll 
a tte n tio n  to  D r. A . S. Tostlebe’s m onograph upon the 
B a n k  o f N o rth  D ako ta , w h ich  is a m ost sub s tan tia l 
record o f an A m erican  experim ent in  ag rarian  banking.

I n  approaching an A m erican experim ent w ith  an 
economic prob lem , however i l lu m in a tin g  i t  m ay u l t i ­
m a te ly  prove to  be, one feels, a lm ost n a tu ra lly , th a t one 
m ust guard oneself against the  in tru s io n  o f professional 
P o litics . I n  h is  s tu d y  o f the  B an k  o f N o rth  D akota , 
D r. Tostlebe has ca re fu lly  recognised th is  preva lent 
danger and in  so do ing  he has succeeded in  salvag ing 
a h ig h ly  in s tru c tiv e  experim ent fro m  a “  w e lte r o f 
p o lit ic a lly  insp ired  propaganda.”  The B an k  o f N o rth  
D a ko ta  was a pos t-w ar S tate adven tu re  and i f ,  in  the 
le g is la tive  assembly, an  enthusiastic  representative 
cou ld h a il the  day o f its  b ir th  as “  the  day th a t we long 
have sought, and m ourned because we fou nd  i t  n o t,”  
an  honest c r it ic  could scarcely fa i l  on its  th ird  ann ive r­
sa ry  to  regard i t  econom ica lly as a c h ild  born  o u t of 
due season. A r is in g  o u t o f the  fa rm er’s p o lit ic a l and 
even re v o lu tio n a ry  a g ita tio n  ; placed abso lu te ly  in  the 
hands o f an In d u s tr ia l Com m ission composed of three 
o p p o rtu n is t p o litic ia n s , the  G overnor, the  a tto rn ey - 
general and the  com m issioner o f ag ricu ltu re  and labour, 
the  destinies o f the  B a n k  o f N o rth  D ako ta  w ould , b y  
m ost o f us, be regarded as precarious. The representa­
tive s  o f its  advocates in  con tro l one day, and those o f its  
an tagon is ts  in  con tro l another day, betoken its  sho rt h is ­
to ry  as steeped in  jeopardy. I t  p roved to  be so ; a fa c t to  
w h ich, as w e ll as to  the  whole pe riod  in  w h ich the  idea 
o f an agrarian  bank was ge rm ina ting , D r. Tostlebe has 
done fu l l  and im p a rt ia l justice .

In  h is su rvey o f the  cond itions and a g ita tio n  w hich, 
c u lm in a tin g  in  the  tr iu m p h  o f the  N onpartisan  League, 
led to  the  fou n d a tio n  o f the  S tate B a n k  in  N o rth  D ako ta  
the  au tho r is m ost in fo rm a tiv e , b u t, we feel, th a t i t  is 
to  h is conclusions upon the experim ent th a t the  m a jo r ity  
o f readers w i l l  the  m ore re a d ily  tu rn  in  quest o f lig h t. 
The chapters on the  opera tions o f the  B an k  are o f 
first-class im portance and do n o t a lways reflect c red it 
on  m anageria l efficiency o r in it ia t iv e .  A t  one period  i t  
is  “  w e ll-n igh  im possib le to  condem n the  B anks ’ offic ia ls 
too severely fo r  th e ir  la x ity  in  exam in ing  depository

banks, fo r  th e ir  fo lly  in  using pu b lic  funds to  succor 
fa il in g  banks, and fo r  the p a r t ia l ity  w h ich  th e y  showed 
in  the  d is tr ib u tio n  o f such funds.”  As D r. Tostlebe 
elsewhere asserts, a pu b lic  in s t itu t io n  m ig h t w e ll be ru n  
a t a loss and s t i l l  be r im  e ffic ien tly . The B an k  of 
N o rth  D ako ta  seems to  have lo s t even th a t saving 
grace on the  m orn ing  i t  opened its  doors to  business. 
Nevertheless, i t  is  easy to  separate the  fa u lts  w h ich  
im pede the  ap p lica tio n  of a sound idea. I n  his con­
clusions, D r. Tostlebe takes the  need fo r  such a bank 
as in d isp u ta b ly  established.

The be lie f th a t ex is ting  bank ing  systems were inade­
quate was so un ive rsa l th a t upon i t  the  State B an k  o f 
N o rth  D ako ta  was reared. N o rth  D ako ta  needed a 
ru ra l cred its system  and the fa ilu re  o r t im id it y  o f p r iva te  
enterprise forced the  fa rm er to  te s t S tate action . D r. 
Tostlebe inclines to  the  v iew  th a t the  requ is ite  bank ing  
m ach inery  should be in  the  fo rm  o f a State B ank, and 
th a t  p u b lic  m oney should be an im p o rta n t fa c to r in  its  
opera tion. The gravest danger he detects in  supp lan ting  
p r iv a te  w ith  governm ent enterprise is th a t the  la tte r  is 
lik e ly  to  be prem ature . H a d  th is  experim ent, he th in ks , 
been surrounded b y  even o rd in a ry  safeguards against 
p o lit ic a l c u p id ity  and a tta ck , the  B ank m ig h t w e ll have 
been d irected in  the  in te res t o f the  c itizens. A n  in con ­
gruous fus ion  o f m ortgage ba nk ing  w ith  reserve bank ing  
represented a p r in c ip le  upon w h ich  the  B an k  was 
established. To contem plate such a fus ion  was to  
in v ite  d isaster and the  B a n k  o f N o rth  D ako ta , we are 
to ld , suffered “  great embarrassment because i t  
a ttem p te d  to  weld in to  one these fun d a m e n ta lly  d iffe re n t 
businesses.”  B u t, i t  is  fo r  the  m ix tu re  o f p o litic s  w ith  
con tro l of the  B a n k  th a t D r. Tostlebe reserves him self. 
“  The Bs.nk’s reserves were no t ch ie fly  due to  bad crops 
o r bad prices o r even p r im a r ily  bad managem ent. B ad  
p o lit ic s  were, in  la s t analysis, the  m a in  incum brance 
of the  B ank. M ak ing  those who are d ire c tly  responsible 
fo r  its  con tro l free fro m  p o lit ic a l a tta ck , and p ro v id in g  
fo r  th e ir  selection in  such m anner as to  insure a reason­
able balance between lib e ra l and conservative, w ou ld , 
i t  is believed, go fa r  tow ards res to ring  to  great usefulness 
an in s t itu t io n  w h ich  has suffered a t the  hands o f popu­
la r ly  elected o ffic ia ls .”  I n  th is  connection i t  is  in te res t­
in g  to  note th a t D r. Tostlebe regards env ious ly  the  
c o n s titu tio n  o f the  Com m onw ealth B an k  o f A u s tra lia  
w h ich  he considers fosters first-class management. 
Purged o f the  p o lit ic a l e v il the  B an k  o f N o rth  D ako ta  
should then  s tu d y  its  own in te r io r  econom y and 
segregate its  fa rm -loan  business fro m  its  ex tra o rd in a ry  
banking m isce llany. H .J .H .

PUBLICATIONS RECEIVED.
Chinese Coolie E m ig ra tion  to Countries w ith in  the 

B rit is h  E m pire. B y  Persia C raw ford Cam pbell, M .A . 
(Sydney). W ith  a Preface b y  the  H on. W . Pem ber 
Reeves, P h .D . (L o n d o n : P. S. K in g  and Son, L td . 
Price, 10s. 6d. ne t.)

The Bole o f the State in  the P rovis ion  o f Railways. 
B y  H . M. Jag tian i, M .Sc.(Ecom ), London. W ith  an 
In tro d u c tio n  b y  S ir W ill ia m  A cw o rth , K .C .S .I. (London : 
P. S. K in g  and Son, L td . P rice, 8s. 6d. ne t.)

The Psychological Theory o f Value. B y  George 
B inney  D iblee. (L o n d o n : Constable &  Co., L td . 
12s. 6d. ne t.)

The Eeo Della Stampa, Corso Porta Nuova 24, Milan, Ita ly  
reads all the daily and periodical papers of Ita ly  through its 
agency. I t  was founded in  1901, and since that year has enjoyed 
the ever-increasing esteem of the public, which is able to 
appreciate its very valuable work. Its  service of press cuttings 
w ill be of assistance to the diplomat, politician, business man, 
artist, or writer in his studies and work, since he is kept, without 
worry or exertion, in  touch with the intellectual, artistic, literary, 
scientific, industrial, commercial and financial movements 
throughout the world at very small cost and in the fullest manner. 
Terms of subscription w ill be sent on receipt of your card.— 
Advt.
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STATISTICAL SECTION
THE TRADE BAROMETER

O ur w eekly index is composed o f quota tions fo r  the  ten  fo llo w in g  com m odities :—
1. P ig  iro n . 3. Coal. 5. C o tton. 7. H ides. 9. Bacon.
2. T in . 4. Linseed O il. 6. W ool. 8. W heat. 10. Sugar.

Table I .  shows the  m ovem ents o f ou r te n  com m odities in  th e  aggregate, and T ab le  I I .  th e  m ovem ents o f each 
o f them  in  re la tio n  to  the  others. W e have chosen Decem ber 30, 1921, as o u r base, th e  price  o f each com m o d ity  on 
th a t day being represented b y  100 (a t a tim e  wrhen the  index in  Table I .  stood a t 150). F o r a fu l l  exp lanation  o f our 
index num ber see The Economic Review, A ug. 29, 1924, page 194.

TABLE I.

Date
1920.

10 Com­
modities

Bdeof Tde 
M onth ly 
Average Date

10 Com­
modities

Bde.ofTde
M onth ly
Average

|
j Date

10 Com­
modities

Bde.ofTde
M onth ly
Average Date

10 Com­
modities

Bd. of Tde 
M onth ly
Average

.Ian. 16 367.9 296.6 May 12 204.3 201.7 i Aug. 18 164.0 156.3 Dec. 14 177.0 163.4Feb. 13 367.6 310.3 June 17 201.8 197.7 j  Sept. 15 101.2 154.3 1924
Mar. 19 396.9 319.0 J u ly  15 194.4 194.1 | Oct. 13 101.2 155.2 •Tan. 18 178.6 165.4Apr. 16 384.6 325.2 Aug. 19 178.1 190.0 : Nov. 17 169.3 157. G Feb. 15 187.9 167.0May 14 391.2 325.5 Sept. 16 183.4 187.0 ! Dec. 15 161.2 155.8 Mar. 14 182.1 165.4June 18 417.7 322.4 Oct. 14 170.2 180.7 I 1923 Apr. 18 177.5 164.7J u ly  16 418.8 316.9 Nov. 18 154.5 172.8 Jan. 12 162.8 157.0 May 16 171.2 163.7Aug. 13 386.8 313.1 Dee. 16 153.2 167.9 ; Feb. 16 177.2 157.5 June 20 167.8 162.6Sept. 17 379.4 311.4 Dec. 30 150.0 ’ Mar. 16 192.4 100.3 Ju ly  18 167.1 162.6Oct. 15 328.6 302.3 1922 : Apr. 20 198.5 162.0 Aug. 15 175.3
Nov. 19 293.0 286.9 Jan. 20 144.0 164.0 i May 18 198.1 159.8 „  22 175.1 165.2
Dec. 17 257.0 263.8 Feb. 17 149.2 161.8 June 15 190.0 159.3 ,, 29 173.91921 Mar. 17 149.8 160.0 1 Ju ly  20 177.3 156.5 Sept. 5 174.2Jan. 14 244.2 245.9 Apr. 14 151.7 160.1 Aug. 17 174.6 154.5 „  12 171.7
Feb. 18 219.1 225.2 May 19 162.1 160.6 Sept. 14 173.2 157.8 19 167.9Mar. 18 199.0 210.8 June 16 163.6 159.9 ! Oct. 19 166.0 158.1
A p r. 15 202.8 204.8 Ju ly  14 165.1 160.3 Nov. 16 171.7 160.8

CHART ILLUSTRATING TABLE I.

TABLE II.
Date

Fig
iron. Tin. Coal.

Linse ed 
Oil. Cotton. Wool. Hides. Wheat. Bacon. Sugar. Mean. Date.

Dec. 30, 1921 100 100 100 100 100 100 100 100 100 100 100 Dec. 30, 1921

1922.
Jan. 27 ... 
Apr. 28 ... 
July 28 ... 
Sept. 29 ... 
Nov. 3 ... 
Dec. 29 ...
1923.
May 18 ... 
Oct. 12 ... 
Nov. 16 ...
1924.
Feb. 15 ... 
Apr. 18 ... 
June 13 ... 
July 11 ... 
Aug. 15 ... 

„  22 ... 
„  29 ... 

Sept. 5 ... 
„  12 ... 

_ >, 19 ...

90.6
92.9
92.9
94.3 
95.5
89.4

110.8
93.4
97.2

96.7 
99.1
92.5
89.6
87.7
87.7
87.3
87.3
87.3
87.3

90.5
89.4
94.5 
95.2

107.5
106.7

117.9
117.1
127.4

163.4
142.2
128.9
128.9 
148.0
151.5
148.5
149.3
147.3
138.5

92.4 
89.6
97.2 
92.9

100.0
91.5

128.3
90.6
97.2

98.2 
100.0
81.1
74.5
78.3
79.2
78.3
75.5
71.7
71.7

108.8
149.1
157.9
135.1
140.3
138.6

166.7
150.9
149.1

171.9
133.3
140.4
140.4
145.0
149.1
149.1
151.8
150.9 
152.6

S5.3
87.9

110.1
105.9
119.9 
126.0

120.2
136.4
165.8

159.6
160.4 
147.3
140.6
158.8
143.7 
139.1
136.6
125.6
113.9

100.0
106.7 
111.1
117.8
133.3 
120.0

137.8 
126.7
128.9

151.1
153.3
142.2
142.2
151.1
151.1
151.1
151.1
151.1
151.1

82.6
78.3
97.1
96.4 

106.5
93.5

102.9
84.8
87.0

91.3
87.7
92.0
92.8
94.2
97.1
97.1
97.1
97.1
97.1

101.1
113.5
119.0 
82.8 
91.9 
90.4

102.7 
83.0 
86.2

100.4 
99.6

106.7
111.5
124.1
122.5
122.5 
115.4
116.2
114.6

94.4
115.8 
116.5
104.0
104.8
89.7

91.2
66.2
73.5

65.8 
71.3
83.5
80.9
84.6
87.9 
88.2 
88.2
86.0
81.6

96.1
107.7
119.2
134.6
134.6
138.5

242.3 
145.9*
132.7

156.1
136.5
99.3

101.4 
96.6
97.3 
98.0

108.8
111.5 
110.8

94.18
103.09
111.15
105.90
113.43
108.43

132.08
109.50
114.50

125.25
118.33
111.39
110.28
116.90 
116.71
115.91 
116.11 
114.47
111.92

1922.
... Jan. 27 
... Apr. 28 
... July 28 
... Sept. 29 
... Nov. 3 
... Dec. 29

1923.
... May 18 
... Oct. 12 
... Nov. 16

1924.
... Feb. 15 
... Apr. 18 
... June 13 
... Ju ly 11 
... Aug. 15 

., 22 
... „  29 
... Sept. 5
............. 12

„  19
^Revised Quotation.
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THE EUROPEAN EXCHANGES

WEEKLY PERCENTAGE OF DOLLAR PARITY
(To Week E nd ing  Sept. 20th.)

W eek ending W eek ending
Sept. 20. Sept. 13. Sept. 20. Sept. 1

Sweden ...  99.31 99.31 D enm ark ... 63 .24 63 .10
Sw itzerland ...  97.72 97.27 N o rw ay  ... ... 51 .52 51 .40
H o lla nd ... 95 .72 95.28 Franco ... ... 27.61 27 .48
Sterling ... 91 .83 91.41 I ta ly ...  22 .75  22 .70
Spain ...  68.71 68.23

The curves fo r each c o u n try  show  th e  percentage o f d o lla r p a rity , th e  d a ily  q u o ta tio n s  (ove r Lo nd on ) be ing averaged 
eve ry week. The scale is lo g a rith m ic , so th a t equa l v e rtic a l d istances represent equa l propo rtiona l d ille rencas and 
changes in  eve ry curve .
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