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ECONOMIC REVIEW OF REVIEWS.
TRADE AMD CURRENCY DEPRECIATION.

A n  a rtic le  in  Giornale degli Economists* b y  S ignor 
C. B b e s c ia n t  T u b b o n i, Professor o f S ta tis tics  a t the  
U n iv e rs ity  o f Genoa, enquires in to  the  effects o f th e  de 
p re c ia tio n  o f the  m a rk  upon G erm any’s fo re ign  trade. 
The p e rio d  o f deprecia tion^w as m arked  th rou gh ou t b y  
sudden v a ria tio n s  in  th e  q u a n tity  o f expo rts  and 
im p o rts . A  decline in  th e  exchange va lue o f the  c u r
rency  was q u ic k ly  re flected in  increased exports, w h ils t 
a r is in g  o r stab le  exchange was accom panied b y  a fa ll in g  
off. The m ovem en t o f im p o rts , on th e  o th e r hand, 
was less d ire c tly  de te rm ined  b y  exchange fluc tua tions 
ow ing to  the  com peting  in fluence of the  fo llow ing  
factors :— ( i)  G erm any was com pelled to  im p o r t food,- 
stufifs and raw  m a te ria ls  irrespec tive  o f the  exchange ; 
( i i )  as long  as the  paper cu rrency was accepted abroad 
the  in fla t io n  increased G erm any’s purchasing power, 
and im p o rts  rose, n o tw ith s ta n d in g  th a t  fo re ign  prices 
were h ighe r th a n  in te rn a l prices ; ( in )  a fa ll in  the 
exchange encouraged the  p lac ing  abroad o f orders fo r  
raw  m a te ria ls  to  m ee t the  expected expansion of 
in d u s tr ia l a c t iv i ty  ; ( iv )  firm s were glad to  in ve s t th e ir  
unstab le  m arks in  fo re ign  com m odities, w he the r o r n o t 
th e y  had im m ed ia te  need o f the  la tte r. Nevertheless, 
im p o rts  rem ained w e ll be low  th e ir  p re -w ar leve l.

A  sudden fa l l  in  the  exchange, especia lly d u rin g  the  
ea rlie r pe riod , was accom panied b y  a rush to  se ll o u t 
stocks. B u t  as regards new m anufactures i t  gave an 
im pe tus  to  the  e x p o rt o f m anu fac tu red  goods and 
re ta rded  th a t  o f sem i-m anufactured goods, because 
the price  of raw  m a te ria ls  rose d isp ro p o rtio n a te ly  m ore 
than  wages ; e xa c tly  the  c o n tra ry  happened w ith  regard 
to  im p o rts . E xp o rts  d id  no t, however, increase as 
m uch as m ig h t have been expected a p r io r i  in  conse
quence o f the  heavy and con tinued  deprecia tion . I t  
is  tru e  th a t th e y  rece ived a certa in  s tim u lus , and th a t 
shipowners in  p a rtic u la r bene fitted  fro m  the  paym en t of 
fre igh ts  in  fo re ign  currencies, b u t com m ercia l s ta tis tics  
disprove the  assertion th a t  fo re ign  countries were 

invaded ”  b y  im p o rts  fro m  G erm any. In  1922, fo r  
instance, G erm any’s share in  the  im p o rts  o f th e  p r in c ip a l

* Rome. Monthly. L. 80 per annum.

tra d in g  countries  was, in  m ost cases, re la t iv e ly  m uch 
less, as com pared w ith  1913, th a n  her share in  th e ir  
exports , and her to ta l trade  w ith  the m  was also abso
lu te ly  m uch less than  in  1913. The factors m il ita t in g  
against Germ an exports  were (i ) the  cession o f te r r ito ry  
under the  Peace T reaties and the de live ry  o f repara
tions  in  k in d  ; ( i i )  reduced p ro du c tion  (in  1922 p ro b 
a b ly  n o t m ore th a n  70 to  80 pe r cent, o f 1913); (H i) 
th e  d im in u t io n  of im p o rts  ; (iv )  th e  con tro l o f exports  
exercised b y  the  “ Aussenhandelste llen ”  ; (v) the  lack  
of coal and transp o rt, and the  d if f ic u lty  o f im p o rt in g  
raw  m a te ria ls  ; and (v i) th e  red uc tio n  in  the  p ro po rtion  
o f products ava ilab le  fo r  e x p o rt th rou gh  the necessity 
o f re s to ring  in te rn a l resources w h ich  hack been los t 
ow ing to  the  war. The deprec ia tion  o f t lie  currency 
was n o t s u ffic ie n tly  strong to  counteract these influences ; 
a l l i t  d id  was to  m a in ta in  German exports  a t a h igher 
le ve l tha n  w ou ld  have been the  case w ith o u t i t .  I t  
also s tim u la te d  in v is ib le  exports  in  the  shape of services 
to  fo re ign  to u ris ts , w h ils t i t  is  ca lcu la ted th a t in  1923 
one-ten th  o f the  to ta l va lue o f Germ an share cap ita l 
was in  fo re ign  hands. I t  is , m oreover, probable th a t 
the  vas t a m o un t o f unem p loym ent w ith  w h ich  Germ any 
emerged fro m  the w ar and the re v o lu tio n  w ou ld  have 
con tinued  b u t fo r  the  effects o f deprec ia tion  o f the  
m ark.

A s regards the  value, as opposed to  the  q u a n tity , 
o f exports  s ta tis tics  show th a t  the  average go ld price 
per u n it  tended to  fa ll when the m a rk  depreciated and 
to  rise when i t  recovered. T h is  is no ticeable th ro u g h 
o u t the  in fla t io n a ry  period. In  1923 the  R e ich S ta tis 
t ic a l Office calculates th a t  average German e xp o rt 
prices were 15 per cent, above those fo r  1913, w h ils t 
w o rld  prices had risen b y  ab ou t 50 per cent. A  num ber 
of causes b ro ug h t abou t th is  r e s u lt : ( i)  in  the  ea rlie r 
pe riod , when prices were s t i l l  fixe d  in  paper m arks, 
exporters exposed them selves to  loss ow ing  to  the 
d iffe rence between the exchange va lue o f the  m a rk  a t 
the  t im e  when goods were sold and the tim e  when p a y 
m e n t became due ; la te r, however, th e y  to o k  various 
measures to  p ro tec t themselves against th is  fo rm  of 
loss, ( i i )  M anufacturers and m erchants sustained 
losses in  rea l values b y  un w ise ly  rea lis ing  th e ir  stocks 
fo r  the  sake of illu s o ry  m oney p ro fits , ( in )  D u rin g  the
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deprec ia tion  costs o f p ro d u c tio n  cou ld be k e p t lo w  a t 
the  expense o f the  p u b lic  finances, o f the  ren tie rs , o f 
th e  farm ers, and o f the  wage-earners. In  a d d itio n  to  
the  fa l l  in  prices, the re  was a fa l l  in  the  aggregate va lue 
o f the  exports  due to  th e  dep rec ia tion  o f the  m a rk  ; 
fo r  increase in  p ro d u c tio n  fo r  e x p o rt cou ld  n o t keep 
pace w ith  th e  decline in  go ld  values.

In  conclusion P ro f. T u rro n i, w h ile  n o t m in im is in g  
th e  p o lit ic a l,  socia l and econom ic ev ils  re su ltin g  fro m  
th e  deprec ia tion  o f the  m ark , disagrees w ith  those who 
m a in ta in  th a t  the  crisis in  G erm any was caused b y  the  
d is p a r ity  in  the  ra te  o f exchange betw een G erm an and 
fo re ign  produce. In  so fa r  as the  de p re c ia tio n  s t im u 
la te d  exports  i t  a llev ia ted  he r un favou rab le  trade 
balance, w h ils t she de rive d  considerable advantage 
fro m  the  losses susta ined b y  fo re ign  ho lders of m arks. 
The in f la t io n  was, m oreover, a ttended  b y  an increase 
in  G erm any’s fixed  cap ita l. P ro f. T u rro n i am p lifies 
h is  argum ents w ith  some use fu l s ta tis tic a l m a te ria l.

PRODUCTION FOR USE VERSUS 
UNEMPLOYMENT.

I t  is  becom ing increas ing ly  ev ide n t th a t ou r economic 
system  has overstepped the bounds o f sane specia lisa tion  
in  p roduction . The liv e lih o o d  o f m illio n s  depends upon 
a h ig h ly  specia lised tra in in g  in  the  p ro du c tion  o f a 
fra c tio n a l p a r t o f some p a rtic u la r com m od ity , and is 
precarious in  d ire c t p ro p o rtio n  to  the  ir re g u la r ity  o f the  
dem and fo r  th e  com m od ity . The in d u s tr ia l w o rke r o f 
to -d a y  m ay w e ll envy  the  secure se lf-su ffic iency o f h is  
a g ric u ltu ra l ancestor w ith  h is  v illage  in d u s try , o r even 
o f the  peasant in  a so-called backw ard C ontinen ta l 
c o u n try  lik e  S lovakia . The apparent sem i-permanence 
o f a large vo lum e o f unem ploym ent in  th is  cou n try  
renders the  H o m ecro ftin g  proposal, w h ich  P ro f. J . W . 
S cott, o f U n iv e rs ity  College, C ard iff, has o u tlin e d  in  tw o  
artic les  in  The Economic Review (F eb rua ry  29 and 
J u ly  4, 1924), a m a tte r o f im m ed ia te  urgency as a m ethod 
o f dea ling  w ith  the  problem . Plans on s im ila r  lines are 
a lready in  existence in  G erm any and A m erica  ; and in  
th e  Hibbert Jou rna l P ro f. Scott calls a tte n tio n  to  a 
p ioneer e ffo rt in  the  same d ire c tio n  in  In d ia . The 
m ovem ent s ta rted  there  b y  Capt. J. W . P e tave l appears 
to  have gained th e  sym pa th y  o f the  em inen t V ice- 
Chancellor o f C a lcu tta  U n iv e rs ity , the  la te  S ir Asutosh 
M ukerjee. The U n iv e rs ity  has in s titu te d  w h a t is know n 
as “  The C a lcu tta  U n iv e rs ity  P o ve rty  P rob lem  S tudy ,”  
and in  the  e a rly  p a rt o f 1922 an appeal, signed b y  a 
hundred p ro m in e n t c itizens o f Ca lcutta , was made fo r  
ca p ita l to  suppo rt the  in au gu ra tion  o f w ha t is in  effect a 
H om ecro fting  scheme, th rou gh  th e  fou n d in g  o f a new 
educational in s titu t io n .

“  The aim of the institute which is in contemplation is to make 
a contribution to a certain definite, i f  very large, enterprise; 
none other than the enterprise of training brains and hands into 
that new set, poise, or adjustment into which when men have 
once got brains and hands turned they w ill need no more to 
starve in the midst of plenty. For, once their powers are got 
into this set, they w ill be in  a position to proceed, not to turn the 
world upside down, but on the contrary, quite quietly, unob
trusively, and w ith in this present economic system, to call in  a 
few capitalistic experts, men of goodwill, men who are leaders in 
the usual mass-manufacture of various of the indispensables 
of life, and say to them : ‘ We w ill be your labour ; start your 
weaving, your baking, your shoe-factory, your stocking-factory ; 
proceed to erect what machinery you th ink w ill produce as much 
as we need—there are very many of us—of all the main articles, be
sides having a good deal over to sell to the wider world for money in 
the ordinary w ay; we w ill be your labour, and you may call 
upon us just as you require us for this factory or that, as the 
caprices of the outside market may d icta te ; for we can all do 
anything; our hands and brains have been trained to serve in 
all sorts of capacities, feeding all sorts of machinery ; and our 
reward w ill be, to each a steady supply wherewith to meet his own 
fam ily ’s needs of all the necessaries manufactured, and some kind 
of an interest besides in the money drawn for the goods sold in 
the ordinary market.’ The ultimate aim of the schemes is to 
educate people to industrial work, so that they shall be capable 
of working in this co-operative way i f  ever their numbers are 
sufficient and the opportunity comes. The immediate aim is to 
offer an education; to educate through the hands; to educate 
through the hands by in itiating people into the co-operative 
making of things indispenable to life by modern methods.”

Com paring th is  scheme w ith  the  M axw e ll (Am erican) 
p lan , P ro f. S cott finds th a t  the  la t te r  p lan  “  s im p lifies  b y  
leav ing  o u t o f account the  ‘ p roduction-fo r-use  ’ o f m ost 
o ther th in gs , and concen tra ting  on food alone.”  B u t—
“  common to both is their opposition to the hopeless expense and 
waste connected w ith  all current Unemployment relief and their 
insistence on an economic way out. . . . Both take their stand 
on the fact of trade cycles and what must be done to meet them. 
Both, at first, aim at the creation of islands amid the rise and fall 
of tide-waves ; insulated spheres, against which the alternating 
booms and depressions of trade shall beat in  vain. They aim at 
the spasmodic creation of these islands at first, and then the spread 
of the principle of this insulation. But in  the one case the 
island to be created is a big co-operative community, achieving 
perfect safety by producing all the indispensables of life for 
itself ; while in the other case the island is the individual family, 
planted in its garden, w ith  Science to teach i t  how to make that 
garden its sure refuge so far as food is concerned, thus achieving 
partial safety by producing the most indispensable of life ’s 
indispensables for itself.”

The ju s tif ic a tio n  and im portance o f the  m ovem ent are 
founded “ a t las t upon tw o  facts ; f irs t, th a t  the re  is no 
fin a l so lu tio n  o f the  U nem p loyed  p rob lem  except the  
p u tt in g  o f people in  a po s itio n  to  m ake the  th in gs  they 
cannot b u y  ; and, secondly th a t in  the  p resen t year o f 
grace the  ‘ m ak ing  ’ is  m o s tly  a co-operative a ffa ir.”

HUNGARIAN COMMERCIAL LA W .
In  the  Septem ber (and f in a l)  issue o f th e  A nglo- 

H u ng a ria n  Review  is  an a rtic le  b y  M . Edmund Kuncz , 
Professor in  Econom ics a t the  U n iv e rs ity  o f Budapest, 
on the  present con d ition  o f Com m ercia l L a w  in  H u n g a ry  
and the  need fo r  its  rev is ion . I ts  basis is s t i l l  the  L e x  
M erca to ria  d ra fte d  in  1875, w h ich  is in  general a tra n s 
p la n ta tio n  o f the  p rov is ions o f th e  Allgemeines deutsches 
Gesetzbuch o f 1861, b u t in  the  course o f f i f t y  years has 
become an organic p a rt o f the  n a tio n a l law , and has been 
considerab ly m od ifie d  b o th  b y  s ta tu te  and b y  general 
usage. I t  has, however, long  been clear th a t  th is  s ile n t 
process o f rev is ion  requ ires to  be supplem ented b y  a 
system atic  ove rhau l, inasm uch as lega l e vo lu tio n  has 
m od ified  the  fun dam e n ta l dogm a o f u n re s tric te d  p r iva te  
en terprise and un re s tric te d  freedom  to  m ake con tracts  
upon w h ich  th e  L e x  M erca to ria  was fram ed.

“  Our written laws of national jurisprudence, our system of 
taxation, and the draft code of private law alike consciously 
set lim its to the unhealthy excrescences of the principle of 
private ownership ; and, while on the one hand the result is a 
diminution of the intensiveness of private enterprise, on the 
other hand the scope of i t  has been extended to include recog
nition of its application to intellectual—industrial, literary or 
artistic—property and to cover also so-called personal rights. 
Further, our law is beginning irrevocably to accept the dogma 
that freedom to make contracts cannot satisfactorily reconcile 
opposing interests unless the contracting parties are each provided 
w ith equal power effectually to enforce their respective interests.”

The prov is ions o f th e  L e x  M erca to ria  w h ic h  are no 
longer in  ha rm ony w ith  p re v a ilin g  econom ic ideas are as 
fo llow s :—

(i) The L e x  “  fo llow s th e  so-called m ix e d  system  ; fo r  
i t  embraces n o t o n ly  lega l transactions o f th e  merchants, 
b u t also so-called ‘ ob je c tive  ’ com m ercia l transactions 
(e.g. m e rca n tile  purchase o f goods, insurance and sea 
fre ig h t business), sub jec ting  the  same to  its  re g u la tin g  
a u th o r ity , irrespec tive  o f w he the r o r n o t th e  sa id  tra n s 
actions are carried  o u t b y  persons engaged in  commerce.

. . T h is  ‘ com m erc ia lisa tion  ’ o f p r iv a te  law  p ra c 
tice  has g iven  rise to  num erous absurd ities  and cases o f 
in e q u ity .”  The w r ite r  finds the  clue in  the  E ng lish  
concep tion  o f “  business law  ”  :—

“  Between economics and jurisprudence there is often a great 
gulf fixed. This is in most cases due to the fact that the econo
mist does not possess legal, while the ju ris t is w ithout economic 
knowledge. However, the law must take account of the results 
established by economic enquiry. Almost any occupation, 
whose conditions are regulated by law, involves some question 
of economics. For this reason the science of economics defines 
and fixes a certain lim it to its sphere, which can most precisely 
be described by the term ‘ business.’ Commercial law must be 
equally precise, abandon its jurisdiction over the whole range of 
the merchant world and confine itself to the regulation of 
contracts.”

( i i)  T he a tt itu d e  o f the  L e x  in  regard to  the  legal sta tus



October 10, 1924] THE ECONOMIC REVIEW 31Í

o f com m ercia l employees is expressed in  the  fo llo w in g  
words o f section 55 : “  The sta tus in  service of a com 
m erc ia l em ployee and h is cla im s to  paym en t sha ll fo rm  
the  sub ject o f a v o lu n ta ry  agreem ent.”  On th is  the  
w r ite r  says : “  The re la tions  between em ployers and
employees w ho have become a perm anent p a r t o f any 
enterprise cannot be based sole ly on artic les  o f agreem ent 
on the  p rin c ip le  of ‘ do u t  des ’ ; co m m u n ity  o f in te res t 
m ust take  the  place o f th e  p re v a ilin g  clash o f in te re s t.”  
A  b i l l  is  now  under p re pa ra tion  w h ich  aim s a t an exhaus
t iv e  reg u la tion  of th is  lega l status.

( i i i)  “  There is no law  anywhere else in  the  w o rld  
show ing tow ards jo in t-s to c k  companies the  libe ra lism , 
op tim ism  and ind iffe rence d isp layed in  eve ry  line  of the  
prov is ions o f the  H u ng a ria n  Le x  M erca to ria .”  The Lex , 
m oreover, is  equa lly  la issez-fa ire in  its  a tt itu d e  towards 
co-operative societies, w ith  the  resu lt th a t  abuses arose 
w h ich  w ou ld  have led  to  the  u t te r  b a n k ru p tc y  o f the 
m ovem en t, had n o t a la w  in  1898 in tro du ced  S tate 
in te rfe rence. “  The a tt itu d e  to  be adopted in  p rin c ip le  
b y  the  w o rk  o f rev is ion  as tow ards b ig  enterprises (and 
in  p a rtic u la r tow ards lim ite d  com panies) is the  system  of 
regu la ted (con tro lled ) freedom . . . h ith e rto  realised
best b y  the  Germ an L e x  M erca to ria  and the  B r it is h  
Companies A c ts .”  “  The H u ng a ria n  leg is la ture  has 
a lready taken  three im p o rta n t steps, w h ich  g ive  expres
sion in  a n tic ip a tio n  to  the  tendency o f ou r com ing law 
re la tin g  to  l im ite d  companies and co-operative societies. 
The f irs t  step was th e  estab lishm ent o f the  ‘ Bankers ’ 
In  s t itu te  ’ ; the  second was the  enforcem ent o f com 
pu lso ry  en ro lm en t in  a cen tra l in s titu te  of a ll c re d it co

ope ra tive  societies ; the  th ird  the  reg u la tion  of the  State 
co n tro l o f p r iv a te  insurance com panies.”  The B ankers ’ 
In s t itu te  exercises a general con tro l ove r the  banks b y  a 
pe rm anent and adequate e xa m in a tion  o f accounts, and 
in  o th e r ways, and also “  acts as the  means of fos te ring  
and fu rth e r in g  the  fina nc ia l in te rests and m in is te r in g  to  
the  needs o f the  State in  p o in t o f c re d it— p la y in g  a role 
s im ila r  to  th a t of the  B a n k  o f E ng land  in  G reat B r ita in . ”  
“  T h is  arrangem ent has an im p o rta n t bearing  on the  
in d u s tr ia l prob lem . The organ isation developed and the 
experience gained w i l l  pave the  w ay fo r  s im ila r measures 
o f co n tro l ove r l im ite d  companies o r co-operative 
societies. The seeds sown in  the  B r it is h  Companies 
A cts  of 1879 and 1900 have the re fo re  fa lle n  in  H u n g a ry  
on fe r t i le  ground.”  W ith  regard to  the  co-operative 
societies a fu r th e r  A c t  was passed in  1920 “  asserting 
the  p r in c ip le  o f com pu lsory  en ro lm ent unde r the  con tro l 
o f a pa ren t (cen tra l) soc ie ty  of a l l c re d it co-operative 
societies,”  and the same idea is be ing extended to  the  
case of in d u s tr ia l p ro du c tive  co-operative societies. 
The insurance companies, w ith  regard to  w h ich  the  L e x  
is also de fic ien t, are now  sub je c t to  a B oard  of C ontro l 
enacted b y  s ta tu te  in  1923.

F in a lly ,  Professor K un cz  surveys b r ie f ly  questions 
w h ich  w i l l  in v o lv e  the  in tro d u c tio n  o f e n tire ly  new 
m a te ria l in to  the  code. “  These,”  he says, “  w o u ld in c lua e  
the  reg u la tio n  o f the  lega l sta tus o f securities, cu rre n t 
accounts, independent commercial agents, in la n d  naviga
tion  and warehousing concerns, as w e ll as the  question of 
the  in tro d u c tio n  o f the  ‘ L im ite d  L ia b il i ty  C om pany.’ ”

ECONOMIC SURVEY
The following Survey is strictly impartial both in content and in selection, and is in no way subject to the influence of Editorial opinion.

BELGIUM
T R A D E

Foreign Trade Returns for August.— The fo re ign  
trade re tu rn s  fo r  A ugust unde r th e  T rade C onvention  
between B e lg iu m  and the  G rand D u chy  o f Luxem b urg  
show im p o rts  to  a to ta l o f F r. 1,364,025,923 and exports  
to  a to ta l o f F r. 1,008,124,223, w h ich  leaves an adverse 
trade  balance o f Fr.355,901,700 (or, exc lud ing  go ld  and 
s ilve r specie and b u llio n , one o f Fr.356,922,359) as 
compared w ith  Fr.329,413,9ol (or, exc lud ing  go ld  and 
s ilv e r specie and b u llio n , Fr.333,504,168) in  J u ly . The 
fo llo w in g  tab le  gives an  analysis o f the  trade  under the 
fo llo w in g  headings : (a) L iv e  stock, (6) Foodstuffs and 
beverages, (c) R aw  m a te ria l and sem i-m anufactured 
goods, (d) M anufactured goods, (e) G o ld  and s ilv e r specie 
and b u ll io n :—

Imports. Exports.
Tons. Fr. ions. Fr.

(a) 9,585 10,680,022 1,018 6,597,711
(6) 205,981 353,362,150 52,364 86,870,807
(c) 2,552,828 18,545,344 1,314,483 303,028,004
(d) 100,498 329,209,163 406,446 609,908,672

2,928,892 711,796,679 1,774,311 1,006,405,194
(<0 — 698,370 — 1,719,029

Total 2,928,892 712,495,049 1,774,314 1,008,124,223

These are the  figures as g iven in  the M on iteu r des
Intérêts M atériels, sub ject to  rev is ion .

F o r the  f irs t  e ig h t m onths o f the  year the  re turns 
w o rk  o u t as fo llow s :—

( а )

( б ) 
(=) 
(d)

(«)

Imports.
Tons. Fr.

9,585 39,859,512
2,040,228 2,762,575,460

18,545,085 5,541,415,453
948,078 3,068,834,387

Exports.
Tons. Fr.
10,680 83,145,735

2,040,228 717,529,735
9,(550,660 2,914,423,139
3,278,381 5,157,490,109

21,542,980 11,412,684,812 14,979,949 8,872,588,718
— 10,736,849 ~  28,018,456

Total 21,542,9?" 11 423.421,661 14,979,949 8,900,607,174

I N D U S T R Y
The Output of Coal in August.—The o u tp u t of coal 

in  A ugust am oun ted  to  1,702,150 t.  as against 1,973,360 
t .  in  J u ly  and an average o f 2,049,802 t.  fo r  the  f irs t s ix  
m onths o f the  year. As there  were o n ly  21 w o rk ing  
days in  A ugust as against 26 in  J u ly  and an average o f 
24.9 in  the f irs t  s ix  m onths o f the  year, the  o u tp u t per 
w o rk in g  day shows a considerable im provem ent as com 
pared w ith  the  previous m on th , be ing 81,055 t .  as 
against 75,810 t., b u t is s t i l l  m uch low er th a ii- th e  average 
fo r  the  f irs t  s ix  m onths o f th e  year, v iz . 88,481 t .  The 
num ber o f days’ w o rk  p u t in  b y  the  s k ille d  m iners w o rk 
in g  the  seam was 475,860 as against 575,980 in  J u ly  and 
an average o f 592,337 in  the  f irs t s ix  m onths o f the  year, 
the  corresponding figures fo r  a ll underground workers 
being 2,554,750 as against 2,973,440 and 3,020,318 
respective ly , and fo r the  whole o f the  labour engaged, 
in c lu d in g  surface men, 3,824,680 as against 4,362,070 
and 4,378,183 respective ly . The o u tp u t pe r m an per 
day was a t the  ra te  of 3,526 kg. per s k ille d  m in e r w o rk ing  
the  seam, 666 kg. per underground w o rke r and 445 kg. 
per head o f the  whole o f the  labour engaged, in c lud in g  
surface men, as against 3,426 kg ., 663 kg. and 452 kg. 
respective ly  in  J u ly , and an average o f 3,457 kg., 678 kg. 
and 467 kg. respective ly  fo r  the  f irs t  s ix  m onths o f the  
year. The average o u tp u t fo r  the  f irs t  e ig h t m onths o f 
the  year, v iz . 1,996,790 t . ,  compares favo u rab ly  w ith  the 
average m o n th ly  o u tp u t fo r  the  previous three years 
and fo r  the  year before the  war, w h ich  was as fo llow s : 
1,909,660 t .  in  1923, 1,769,514 t .  in  1922, 1,815,564 t.  in  
1921, and 1,903,460 t. in  1913. There was a considerable 
decrease in  the  stocks a t the  p ithead , w h ich  on A ugust 31 
am ounted to  824,460 t.  as against 988,720 t .  on J u ly  31. 
(The J u ly  figures quoted above have undergone o ffic ia l 
correction since the rep o rt published in  The Economic 
Review o f Sept. 5.)

The in d u s try , says the  M on iteu r des Intérêts Matériels, 
has been seriously p re jud iced  b y  the  s tr ik e  in  the  
Borinage, w h ich, however, is  n o t expected to  be g re a tly  
pro longed now th a t the  o ffic ia l e n q u iry  has shown the
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red uc tio n  of wages which led to  the  troub le  to  have been 
p e rfe c tly  ju s tifie d . The m arke t, too , is com p le te ly  d is 
organised, an a d d itio n a l fac to r be ing the  fo re ign  com 
p e tit io n , w h ich  is now  general, com ing as i t  does from  
E ng land , G erm any, H o lla n d  and France. As regards 
France, i t  is  po in te d  o u t th a t wages there are consider
a b ly  low er th a n  in  B e lg ium , and especia lly in  the  B o ri-  
nage, the  d a ily  wage o f a sk illed  m in e r w o rk ing  the seam 
be ing o n ly  F r.25 (French), w h ich  corresponds to  F r.27 
(Belg ian), as com pared w ith  F r.36 fo r  the  whole o f 
B e lg ium  and Fr.38 in  th e  Borinage. N o tw ith s ta n d in g  
th is  difference, the  m iners on s tr ik e  are w o rk in g  in  the  
F rench co llie ries of the N o rd  and Pas-de-Calais fo r  the 
t im e  being a t a loss o f rou gh ly  F r.10 a day.

Coke.— The p roduc tion  o f coke in  August am ounted to  
337,120 t .  as com pared w ith  354,340 t .  in  J u ly  and an 
average o f 357,878 t.  fo r  the  f irs t s ix  m onths o f the  year, 
the  num ber o f hands em ployed in  the  in d u s try  be ing 
5,284 as against 5,359 in  J u ly  and an average of 5,532 
over the  f irs t ha lf-year. The average m o n th ly  o u tp u t in  
1923 was 346,366 t . ,  225,624 t .  in  1922, 115,913 t .  in  
1921, and 293,580 t.  in  1913. The record o u tp u t was in  
Jan ua ry  1924, when i t  reached a to ta l o f 375,800 t.  ; as 
com pared w ith  th is  the  A ugust p ro du c tion  shows a 
shortage o f 38 ,6801. and one o f 9,246 t.  as compared w ith  
the  average m o n th ly  o u tp u t fo r  1923, b u t i t  is  111,496 t.  
above the m o n th ly  average fo r  1922, 221,207 t.  above 
th a t fo r  1921, and 43,540 t.  above th a t fo r  1913.

Briquettes .— The p roduc tion  o f b riquettes, 172,950 
t.,  has o n ly  been exceeded once d u rin g  the previous 
tw e lve  m onths, v iz . in  M arch, when i t  reached a to ta l of 
183,530 t.  I n  J u ly  the  o u tp u t (corrected) was 133,9601., 
w h ile  the  average fo r  the  f irs t s ix  m onths of the 
year was 168,482 t.  As com pared w ith  previous years 
the A ugust o u tp u t is 12,030 t.  h ighe r th a n  the average fo r  
1923, b u t 33,480 t.  be low  th a t fo r  1922, 49,314 t. be low  
th a t fo r  1921, and 44,270 t .  be low  th a t fo r  1913. The 
num ber o f hands em ployed in  the  in d u s try  in  August 
was 1,535 as against 1,487 in  J u ly  and an average o f 
1,523 in  the  f irs t s ix  m onths of the  year.

Reparation Supplies of Fuel from Germany.— The
repara tion  supplies o f fue l received fro m  G erm any d u rin g  
A ugust, tho ugh  28,006 t .  sho rt o f the  am oun t de livered 
in  J u ly , are s t i l l  in  excess o f the  m o n th ly  quota  of 
400,000 t. s tip u la te d  in  the  Spa C onvention, aggregating 
as th e y  do 414,934 t.  Since the  collapse o f passive 
resistance in  the  R u h r the  de live ries a c tu a lly  effected are 
as fo llow s :—

Tons.
December 1923 ..............  330.002
January 1924 ... 343,229
February ..............  408,727
March ... ..............  531,061
April .............. ..............  511,524
May ..............  136,609
June ..............  344,447
July .............. ..............  442,940
August ... ..............  414,934

Total ... 3,463,473
T h is  gives an average fo r  the  n ine m onths o f 384,830 t., 
in v o lv in g  a shortage o f 15,1701. per m on th . The fo llo w 
in g  tab le  gives an analysis o f the  A ugust re turns :—- 

By rail By water
via Montzen. via Rdihrort. Total.

Gas coal ... 15,900 25,901 41,801
High flaming gas coal ... 28,320 22,232 50,552
Coking coal 90,933 150,363 241,296
Coal for industrial purposes 2,720 7,904 10,624
Household coal ... 14,989 — 14,989
Blast furnace coke 49,034 — 49,034
Lignite briquettes 6,638 — 6,638

Total 208,534 206,400 414,934
I n  a d d itio n  there were on A iigu s t 31 supplies to  a to ta l of 
23,8271. loaded ready fo r  despatch, in c lud in g  3,8141. o f gas 
coal, 1,815 t. o f h igh -flam ing  gas coal, 17,623 t. of coking 
coal and 575 t.  of coal fo r  in d u s tr ia l purposes.

F ro m  the 1st to  the  20th o f September inclusive 
277,964 t.  have been received, o r 23,839 t.  m ore tha n  in  
the f irs t tw e n ty  days o f A ugust, and there  was a fu rth e r 
am oun t loaded ready fo r  despatch o f 26,927 t.  as against 
38 jl4 6  t .  (M on iteu r des Intérêts M atériels.)

The Iron and Steel Industry in August.— The
re tu rn s  o f the  iro n  and steel in d u s try  in  A ugust show 
th a t the re  were 49 b las t furnaces in  opera tion , as in  
J u ly . The o u tp u t o f p ig  iro n  am ounted to  244,310 t.  as 
against 247,380 t.  in  J u ly  and an average o f 228,030 t.  
fo r  the  f irs t  s ix  m onths o f the year ; th a t of raw  steel 
was 231,230 t .  as against 238,490 t .  and 228,968 t.  
respec tive ly  ; th a t o f sem i-m anufactured steel 6,860 t.  as 
against 6,500 t.  and 6,745 t.  resp ec tive ly  ; th a t of 
fin ished steel 194,120 t.  as against 202,850 t.  and 
197,292 t .  respec tive ly  ; and th a t of fin ished iro n  15,030 
t .  as against 16,380 t.  and 17,668 t.  respective ly . There 
is a fa ll in g  off, the re fore, as compared w ith  the  previous 
m o n th  in  every de pa rtm e n t except sem i-m anufactured 
steel. As com pared w ith  prev ious years the  average 
o u tp u t of p ig  iro n  fo r the  f irs t e igh t m onths o f 
1924 is  50,140 t .  above th a t fo r  1923, 98,489 t. 
above th a t fo r  1922, 159,452 t. above th a t fo r  1921 and 
25,426 t.  above th a t fo r  1913 ; the  corresponding 
surpluses in  respect of raw  steel are 45,248 t . ,  105,640 t.,  
169,816 t .  and 30,043 t . ,  in  respect of sem i-m anufactured 
stee l 958 t.,  1,226 t.,  1,478 t.  and 1,575 t . ,  and in  respect 
o f fin ished steel 36,475 t . ,  80,091 t . ,  128,248 t. and 
42,668 t.  ; b u t in  the  case of fin ished iro n , w h ile  the  
average th is  yea r is 133 t.  be low  th a t fo r  1923, i t  is  2,157 
t .  and 4,641 t.  above the averages fo r 1922 and 1921 
respec tive ly , b u t 8,184 t. sho rt of th a t fo r  1913. The 
p ro du c tion  of raw  z inc am ounted to  13,280 t .  as com 
pared w ith  13,000 t.  in  J u ly  and an average of 13,357 t.  
fo r  the f irs t s ix  m onths of the  year, o f 12,341 t.  fo r 1923, 
o f 9,428 t.  fo r  1922, o f 5,839 t.  fo r  1921 and o f 17,019 t. 
fo r 1913.

The depression in  the  iro n  and steel in d u s try , says the 
M on iteu r des Intérêts M atérie ls  (Sept. 26), a fte r a s lig h t 
show of im p rovem e n t las t week, has since become 
accentuated, several works ha v in g  nearly  exhausted th e ir  
orders. W ith  the  rise of the  £ s te rling , m anufacturers 
are ready enough now  to  take orders a t £5 15s. a fte r 
re fus ing £5 17s. 6d., b u t in  the  event of a recovery of the  
franc  i t  w il l,  u n fo rtu n a te ly , be d iff ic u lt  to  effect a re tu rn  
to  the  h igher price, should business have been transacted 
on any substan tia l scale a t the  reduced ra te . G irders are 
now  quoted a t Fr.520, heavy pla tes a t Fr.625, and rods 
and w ire  rods a t from  Fr.600 to  Fr.620. The m a rke t 
prices on Sept. 1 were as fo llow s : L u xem b urg  fou nd ry  
p ig  iro n , Fr.350, as against F r.380 on A ugust 1, 1924, 
and F r.76 on Sept. 1, 1913; basic p ig  iro n , F r.340 
(Fr.370, F r.65) ; bloom s, fo r  e xp o rt F r.460 (Fr.480, 
Fr.102.50), fo r  home consum ption  F r.465 (Fr.500, 
F r.108 .25 ); b ille ts , fo r  e xp o rt Fr.470 (Fr.500, Fr.115), 
fo r  hom e consum ption Fr.475 (Fr.520, F r. 104.25); 
s tee l bars, fo r expo rt Fr.530 (Fr.570, F r. 118.75), carriage 
pa id  to  B e lg ian  sta tions Fr.535 (Fr.575, F r .152.50); 
g irders, fo r e xp o rt F r.525 (Fr.565, Fr.137.65), carriage 
p a id  to  B e lg ian  sta tions F r.530 (Fr.570, F r. 165) ; w ire  
rods, fo r home consum ption and expo rt, F r.650 (Fr.690, 
F r.1 3 0 ); rods, fo r  exp o rt, F r.640 (Fr.680, F r.1 27 .5 0 ); 
basic steel p lates, fo r  exp o rt F r.635 (Fr.690, F r. 133.75), 
fo r  hom e consum ption  F r.640 (Fr.695, F r. 142.50) ; 
m ed ium  and h igh  carbon stee l p lates, fo r  exp o rt Fr.645 
(Fr.695, Fr.140), fo r  home consum ption  F r.645 (Fr.705, 
F r.1 5 0 ); and stee l ra ils , fo r  exp o rt Fr.725 (Fr.725, 
Fr.150), fo r  home consum ption Fr.750 (Fr.770, Fr.177.50). 
The above rates, however, are m o s tly  nom ina l, as l i t t le  
business is doing.

The occupa tion  o f the  R u h r, i t  is o ff ic ia lly  announced, 
has benefited the  B e lg ian  T reasury to  th e  e x te n t o f 
Mk.183,500,000 go ld , w h ich , a t the  average ra te  o f 
exchange is equ iva len t to  a sum  o f n ine hundred m il l io n  
francs.

Steps are be ing taken  to  organise an In te rn a tio n a l 
C o lon ia l and S hipp ing E x h ib it io n  to  be he ld  a t A n tw e rp  
in  1930 b y  w ay o f ce leb ra ting  the  h u nd red th  ann iversary  
o f the  p roc lam a tion  o f B e lg ian  Independence.

The Eco Bella Stampa, Corso Porta Nuova 24, Milan, Ita ly .— 
This office reads for you all newspapers and reviews, and sends 
to you w ith all despatch cuttings concerning you. Terms of 
subscription w ill be sent on reoeipt of your card.—Advt.
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BULGARIA
F I N A N C E

The Money Crisis.— The tigh tness of m oney from  
w h ich  the  c o u n try  has been su ffe ring  fo r  some m onths 
past has developed in to  a crisis against w h ich  a ll the  
measures adopted b y  the  N a tio n a l B a n k  have proved  
un ava iling . I t  is tru e  th a t  in  connection  w ith  
the  recen t tobacco sales several hundred m illio n s  of 
le va  have en tered the  c o u n try  w ith o u t,  how ever, p ro 
duc ing  m uch effect, as th e y  are m o s tly  be ing  hoarded 
b y  the  farm ers. The consequence o f th is  tigh tness is 
a continuous ra is ing  o f the  ra te  o f in te res t, and an 
ever-increasing num ber o f pro tested b ills  ; w h ile  the 
banks are f in d in g  g reat d if f ic u lty  in  m ee ting  th e ir  
lia b ilit ie s . D u r in g  the  f irs t  q u a rte r of the  yea r the  
nu m be r o f p ro tested b ills  was 24,697, representing  a 
va lue o f 207 m il l io n  leva. The banks are ceasing to  
g ive  c re d it, cost of l iv in g  is ris in g , and exports  are 
de c lin in g  th rou gh  lack  of f ina nc ia l support. D u r in g  
the  f irs t  fo u r m onths o f 1924 B u lg a ria ’s fo re ign  trade 
has shown a d e b it balance o f some 500 m il lio n  leva. 
(W irtschaftliche Nachrichten, Exporta teur F rança is .)

Voteoî expenditure on Public Works.— The Sobranje 
has passed a B i l l  fo r  the  execu tion  o f P ub lic  W orks in 
c lud ing  th e  re f it t in g , extension and im p rovem e n t o f r a i l 
ways and ports , in v o lv in g  an expend itu re  of 350 m illio n  
leva, of w h ich  160 m illio n s  are to  be app lied  to  the  rep a ir 
of locom otives and ro llin g  stock. T h is  scheme includes 
the  te rm in a tio n  o f a num ber of un fin ished lines and the 
cons truc tion  of new lines in  Southern , C entra l and 
E aste rn  B u lga ria . A n  A c t has also been passed 
au tho ris ing  the  m u n ic ip a lity  of Sofia to  raise loans a t 
4 per cent, of 50 m il lio n  leva  a yea r fo r  seven years fo r 
ca rry in g  o u t a scheme fo r  the  w a te r supp ly  o f the  
ca p ita l fro m  lake R ilo  ; s im ila r  loans are to  be raised 
b y  o th e r c itie s  su ffe ring  fro m  a shortage of w a te r. The 
cost o f the  Sofia scheme is es tim a ted  a t 450 to  500 
m il l io n  leva.

The expend itu re  on P u b lic  W orks is to  be m e t in  p a rt 
b y  an increase of excise du ties, n o ta b ly  o f those on 
m otors, p la y in g  cards, etc. A n  increase of the  s p ir i t  ta x  
is  also in  con tem pla tion . ( W irtschaftliche Nachrichten.)

French Banks in Bulgaria.— The fo llo w in g  descrip tion  
o f the  F rench (or ra th e r m ixe d ) banks established in  
B u lg a ria  is reproduced fro m  the  Revue des Valeurs 
Etrangères b y  L a  Bulgarie  :—

There are some hundred banks in  B u lga ria  of w h ich , 
exclusive of the  th ree State banks (N a tion a l B ank, 
B a n k  o f A g ric u ltu re  and C entra l Co-operative B ank), 
th ir te e n  m ay  be described as first-class. O f these 
th ir te e n  five  are F rench, tw o  German and one I ta lia n . 
The five  F rench establishm ents in  question are the  
fo llo w in g  :—

Banque Balkanique, founded b y  the  U n io n  Parisienne 
and the Société Générale in  co-operation w ith  the  
W iener B ankve re in  o f V ienna ; headquarters in  Paris.

Banque Centrale de Bulgarie , in  w h ich  are jo in t ly  
in te rested the  Banque de Paris e t des Pays Bas, the  
Com m ercia l B an k  of Budapest and the Boden K re d it  
ans ta lt, m anaged d u rin g  the  w ar b y  the  H ungarian  
in s titu t io n  and now  v e ry  prosperous.

Banque Bulgare po u r le Commerce, a p u re ly  F ranco - 
B u lga rian  concern, F rench in terests be ing represented 
b y  the  Banque de Paris e t des Pays-Bas, and B u lga rian  
in terests b y  the  G oub ide ln iko ff B o u ro ff Guechoff 
synd ica te  ; the  bank  owns several in d u s tr ia l and com 
m erc ia l enterprises, such as tobacco factories, a tta r  of 
roses factories, m ines and t i le  w orks, the  B u lga rie  
Insurance Com pany and in d ire c tly  the  G ran ito ide  
Cement W orks.

Banque F ranco-Bulgare po u r le Commerce In te r 
na tiona l represents the  Banque du R h in , la  Caisse 
Commerciale e t A grico le  and the  C réd it F onc ie r du  
B résil.

Banque Franco-Belge, in  w h ich  p a rtic ip a te  the  C réd it

F onc ie r d ’A lg e rie -T u n is ie , representing several im 
p o rta n t F rench  fina nc ia l houses such as th e  B anque de 
Salonique and the  Tabacs d ’O rie n t e t d ’O utrem er, the  
Banque Beige po u r l ’E tran ge r, and the  old-estab lished 
p riv a te  B u lg a ria n  house o f K o u y o u m d jiis k i.

A n o th e r m ixe d  bank, the  Credit Foncier Franco- 
Bulgare, is  in  serious d ifficu ltie s , and its  re flo ta tio n  is 
v e ry  do ub tfu l.

These banks have to  some ex te n t been affected b y  
the  recent g ra n t b y  the  B u lg a ria n  G overnm ent o f the  
m onopo ly  of exchange transactions to  the  N a tio n a l 
B ank, thus d e p riv in g  p r iv a te  banks of a class of business 
fro m  w h ich  the  fo re ign banks a t least de rived  fro m  a 
qu a rte r to  a th ird  of th e ir  p ro fits . T h is  measure 
ham pers to  a certa in  e x te n t in te rn a tio n a l business.

T R A D E
Some Foreign Trade Figures.— B u lg a ria ’s im p o rts  

d u rin g  th e  f irs t s ix  m onths o f 1924 am ounted to  2,051 
separate artic les  and 175.7 m ill,  kg., o f a to ta l va lue o f 
2,724.9 leva, as against 4,157 a rtic les , 144.1 m il l.  kg. 
and 2,486.2 m ill,  leva in  the  corresponding pe riod  of 
1923, and exports  to  237,820 artic les , 228.3 m il l.  kg. 
and 2,050.8 m il l,  leva, as against 94,898 a rtic les , 149.5 
m il l.  kg. and 1,795 m il l,  le va  in  1923. Thus exports  
have increased b y  40 per cent, in  respect o f w e igh t and by  
ne a rly  50 per cent, in  respect of value. T h is  increase 
is due to  the  large e xp o rt o f cereals th is  year. The 
balance, however, is on the  d e b it side in  b o th  years, 
be ing 691.2 m ill,  leva in  1923 and 674.1 m ill,  in  1924. 
The chief a rtic les  o f im p o rt d u rin g  the  s ix  m onths 
were : te x t ile  raw  m a te ria l and fabrics, m etals, 
m ach inery, too ls and apparatus, lea ther, jo ine rs ’ w o rk , 
engravings, chased m e ta l w o rk , vegetable o il, fa t  and 
w ax, and chemicals ; exports  consisted of m aize, 
tobacco, eggs, beans, f lo u r, w heat, and a tta r  o f roses. 
(L a  Bulgarie .)

A G R I C U L T U R E
The Work of the Bank of Agriculture.—The B a n k  of 

A g ric u ltu re  of B u lga ria  (a State in s t itu t io n )  em ploys its  
ca p ita l o f 366.5 m illio n  leva, together w ith  its  deposits, 
am oun ting  on Jan. 1, 1924, to  1,383 m illio n  leva, 
in  financ ing  ag ricu ltu re , in  w h ich  82 per cent, o f 
the  po pu la tio n  of the c o u n try  is engaged. The a g ri
c u ltu ra l po pu la tio n  consists o f 350,000 farm ers, of 
w hom  130,000 are m em bers of co-operative societies 
and 220,000 are the  d ire c t customers o f the  B ank. 
I t  can be said th a t 60 per cent, o f B u lga rian  farm ers 
have received c red it fro m  the  B a n k  o f A g ricu ltu re . 
Nevertheless the B an k  is never la ck ing  in  ready m oney 
and has n o t been affected b y  the  present currency crisis. 
To show the p o p u la r ity  o f the  B a n k  its  share ca p ita l 
and deposits together have risen fro m  276.5 m ill,  leva 
in  1918 to  1,250 m ill,  in  1924. (La  Bulgarie .)

The Harvests.— The w hea t ha rvest is be low  expecta
t io n , so th a t  the  G overnm ent w i l l  p robab ly  p ro h ib it  the 
e x p o rt o f th a t cereal. The w eather was favourab le, 
and in  general the  crops were carried  in  good tim e . 
H a rve s t re tu rns  are n o t y e t to  hand, b u t in  general th e y  
are expected to  be sa tis fac to ry . F u rth e r, potatoes, 
sesame, and tom atoes, unde r the  favourab le w eather 
cond itions, were got in  ea rly , and good resu lts are 
expected. The professor o f ag ricu ltu re  a t S ta ra - 
Zagora has com m unicated the  fo llow ing  figures on th is  
y e a r’s f r u i t  crops in  the  d is tr ic ts  o f S tara-Zagora , 
H askovo and M astanly. T a k in g  the  possible m ax im um  
as 6, the  figures w il l  be : apples 6, pears 2, p lum s 6, 
w a lnu ts  5, cherries 5, alm onds 6, peaches 5. These- 
figures p o in t to  an exce llen t f r u i t  harvest. I n  the  
S tara -Zagora  and Haskovo d is tr ic ts , apple trees cover 
530 hectares, m u lbe rry  trees 2,630 hectares, and rose 
trees 1,840 hectares. As regards o the r a g ricu ltu ra l 
produce, there  has been a grow ing tendency o f la te  
tow ards the  p roduction  o f eggs, in  w h ich  branch o f 
ag ricu ltu re  B u lga ria  has made considerable progress, 
and is thus able to  m eet Serbian com petition . The
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resu lts  o f s ilkw o rm  breed ing are q u ite  up  to  the  average. 
( W irtschaftliche Nachrichten, L a  Bulgarie .)

The National Live Stock.— Sheep and goats are 
sub ject in  B u lg a ria  to  a specia l c a p ita tio n  ta x  ca lled 
“  b e g lik .”  A ccord ing  to  in fo rm a tio n  based on the  assess
m e n t o f th is  ta x  supp lied  b y  th e  M in is try  o f F inance, the 
nu m be r o f sheep on Jan. 1 o f th is  yea r was 9,065,706, 
as against 8,964,342 in  1923, and th a t  o f goats 1,444,355, 
as against 1,438,679. I t  is  es tim a ted  th a t  the  y ie ld  
fro m  th e  b e g lik  th is  yea r w i l l  am oun t to  53,994,708 leva, 
and a fu r th e r  13,398,795 w i l l  be pa id  in to  the  T reasu ry  
b y  the  owners o f the  sm a lle r dom estic an im als. [L a  
B u lga rie . )

Tobacco.— Side b y  side w ith  tobacco cu ltiva tio n»  
w h ich  has made g reat progress o f recent years, the  
p repa ra tion  o f tobacco fo r  the  m a rk e t is be ing developed 
in  B u lga ria . T oge ther w ith  raw  tobacco expo rted  in  
large q u an titie s , B u lg a ria  has now  begun to  send 
abroad considerable qu an titie s  o f cigarettes.

B u lga rian  tobacco enjoys a h igh  re p u ta tio n , and in  
1920—21 was la rge ly  expo rted  to  Greece, w here , m ixe d  
w ith  Greek tobacco, i t  was re -expo rted  under its  ow n 
name. E v e ry  e ffo rt is  be ing made to  fos te r the  p ro 
du c tio n  and e x p o rt o f tobacco w h ich  has become the  
m ost im p o rta n t a rtic le  o f n a tio n a l com m erce, and in  
th e  fo re ign  trade  re tu rn s  fo r  1922 th e  e x p o rt o f raw  
tobacco was 29,025,146 kg. va lued  a t 168,870,404 leva , 
be ing  th e  m ost im p o rta n t ite m  of expo rt. Since A p r i l 
1923 the  fo llo w in g  q u a n titie s  o f prepared tobacco in  
th e  fo rm  of p ipe  tobacco and cigare ttes have been 
expo rted  m o n th  b y  m o n th  : A p r i l,  123 kg. ; M ay, 
351 kg. ; June, 753 kg. ; J u ly , 217 kg. ; A ugust 82 kg. ; 
and Septem ber, 149 kg. I t  is  probable th a t these 
figures w i l l  increase, as a lready in  G erm any and A u s tr ia  
B u lga rian  c igare ttes are com ing in to  fashion.

A ccord ing  to  figures supp lied  b y  the  M in is try  of 
F inance the  area p lan te d  th is  yea r w ith  tobacco is 
44,000 hectares, as against 62,000 in  1923.

L a  B ulgarie , w h ich  supplies the  above in fo rm a tio n , 
quotes fro m  the  Kölnische Z eitung an a rtic le  on B u lga rian  
tobacco, and its  e x p o rt to  G erm any, o f w h ich  th e  
fo llo w in g  is the  substance :— A  considerable q u a n tity  o f 
B u lga rian  tobacco en te ring  G erm any does n o t come 
d ire c t fro m  B u lg a ria  b u t v ia  H o lla n d , H u n g a ry  o r 
E g y p t, w ith  the  re su lt th a t  a large p a rt of the  p ro fits  
are lo s t to  the  B u lg a ria n  producer and go in to  the  
pockets o f the  m idd lem en, who sell i t  to  the  German 
consum er m uch dearer tha n  he w ou ld  b u y  i t  in  B u lga ria . 
U p  to  th e  w a r o f 1913 o n ly  some 15,000 to  20,000 
hectares in  B u lg a ria  were p lan ted  w ith  tobacco, b u t its  
c u lt iv a tio n  was considerab ly extended a fte r 1913, and 
p a r tic u la r ly  a fte r  the  G reat W ar, when a num ber of 
B u lga rians fro m  W estern Thrace and M acedonia experts 
in  tobacco g row ing  to o k  refuge in  B u lga ria . I t  should 
be added th a t  the  system  o f ap po rtionm e n t o f land 
in to  sm all ho ld ings p re va le n t in  B u lg a ria  is h ig h ly  
favourab le  to  tobacco c u ltiv a tio n . The fo llow ing  
figures show the  o u tp u t o f tobacco in  B u lg a ria  in  the  
years m en tioned  (in  m il l,  o f k g . ) 1912, 11.1; 1914, 
32 .5 ; 19 19 ,4 6 .7 ; 19 20 ,5 9 .5 ; 19 21 ,3 3 .2 ; 1 9 2 2 ,4 4 .5 .’

B u lg a ria n  tobacco is prepared w ith  the  same care as 
T u rk is h  tobacco, and its  fe rm e n ta tio n  takes place n o t 
in  packets o r bales, as is the  case w ith  o th e r tobacco, 
b u t  lea f b y  leaf, and is the  ob ject o f the  greatest care on 
the  p a r t o f the  producer. B u t  the  im p roved  c u ltiv a tio n  
o f h igh  q u a lity  tobacco in  B u lg a ria  is o f such recent 
date as to  be p ra c tic a lly  unknow n  on the  w o r ld ’s m arke ts, 
and i t  is sold in  W estern Europe and G erm any under the  
labe l o f O rie n ta l o r even T u rk is h  tobacco. The am ount 
o f B u lga rian  tobacco im p o rte d  in to  G erm any in  1913, 
1921, and 1922 was :— 1913, 240 t .  o u t o f a to ta l tobacco 
im p o r t  of 81,400 t .  ; 1921, 5,215 t.  o u t o f a to ta l o f 
108,406 t .  ; 1922, 4,170 t .  o u t o f a to ta l o f 75,901 t . ,  
w ith o u t cou n tin g  the  B u lg a ria n  tobacco in troduced  in to  
G erm any fro m  H o lla n d  and T u rke y .

Essence of Roses.— T his yea r’s rose ha rvest am ounted 
to  abou t 1,700 kg. o f petals, o f w h ich  600 kg. were

d is ti lle d  b y  the  farm ers. T h is  year the  home p ro 
d u c tio n  shows a decline, abou t tw o -th ird s  o f the  essence 
(a tta r)  be ing produced b y  the  factories. The m odern 
factories and p la n t produce a p u re r essence, w h ich  fetches 
a b e tte r price. The farm ers p re fe r to  sell the  petals 
to  the  factories ra th e r th a n  d is t i l themselves, w ith  the  
resu lt th a t the  p ro du c tion  o f essence is becom ing 
centra lised. There are now  th ree  factories d is ti ll in g  
pure essence o f roses w h ich  fetches 20,000 leva  the  kg. 
The fo llow ing  figures show th e  num ber o f hectares 
p lan ted , the  am oun t o f roses produced, and the  am oun t 
o f essence d is ti lle d  in  the  years m entioned. A rea 
p lan te d  (in  hectares) :— 1920, 4,716 ; 1921, 5,600 ;
1922, 4,849 ; 1923, 4730. A m o u n t o f roses sold (in  
q u in ta ls ) :  1920-1921, 48,860; 1922, 40 ,000 ; 1923,
50,000. Essence d is tille d  (in  k g .) :  1920, 1 ,084; 1921, 
1,380 ; 1 9 22 ,1 ,1 25 ; 1923,1,400. (L a  B u lgarie .)

FRANCE
F I N A N C E

The Budget Statement.—M . e lem enta l, M in is te r 
o f F inance, has com m unica ted to  the  F inance Com 
m itte e  o f the  Cham ber th e  o u tlin e  o f h is  B udge t fo r  
1925, w h ich , he c la im ed, w o u ld  be ab so lu te ly  sound. 
The fina nc ia l ye a r 1924 w i l l  p ro b a b ly  close w ith  a 
d e fic it o f tw o  and a h a lf m il l ia rd  francs, in  respect of 
the  O rd in a ry  and E x tra o rd in a ry  B udgets ; b u t the  1925 
B udge t w o u ld  com bine b o th  General and Recoverable 
Expenses in  one account, and i t  w o u ld  have the  fu r th e r  
m e r it  o f be ing honest and revenue and expend itu re  
w ou ld  balance. R etrenchm ents effected b y  th e  G overn
m en t w o u ld  rea lise a  saving o f F r. 1,612 m il l,  in  the  
General B udge t, w h ile  the  Special B udge t had been 
reduced b y  F r.780 m il l. ,  the  aggregate red u c tio n  a m o u n t
in g  to  Fr.2 ,392 m il l.  The to ta l expend itu re  was 
es tim a ted  a t Fr.32,456 m il l,  and  the  revenue a t Fr.29,854 
m il l. ,  leav ing  a de fic it to  be m e t o f Fr.2,602 m il l.  The 
M in is te r ’s new proposals w ou ld  y ie ld  Fr.1 ,777 m ill. ,  
and s tr in g e n t measures to  p re ven t fra u d  and im p roved  
m ethods in  the  recovery o f incom e ta x  w ou ld  be expected 
to  p ro v id e  th e  balance. The  B udge t S ta tem ent has 
n o t evoked m uch enthusiasm . The Jou rna l des Débats 
concludes th a t the  H e rr io t  Cabinet is  beg inn ing to  fin d  
its e lf  the  v ic t im  o f its  ow n rash prom ises. I t  had 
p roc la im ed its e lf alone capable o f e ffecting economies, 
i t  had condem ned the  business tu rn o v e r ta x  and  the  
double cess, and i t  was on these grounds th a t  the  
e lectora te gave i t  its  m a jo r ity ,  expecting i t  to  lig h te n  
the  bu rden o f the  taxp a ye r in  keeping w ith  its  pledges. 
B u t now  th a t the  C arte l is  in  power, i t  finds i t  im possib le 
to  re trench o r to  reduce ta x a tio n  o r even the  double 
cess. As a m a tte r o f fa c t i t  has y ie lde d  to  the  force of 
facts, ha v in g  fou nd  o u t th a t i t  w ou ld  be fo l ly  to  gam ble 
w ith  so de lica te a th in g  as the  n a tio n ’s c red it. As a 
re su lt the  B udge t is m uch the  same as o th e r B udgets 
th a t  have gone before, and the  decisions the  new 
m a jo r ity  w i l l  a rr iv e  a t w i l l  be on the  same lines as 
heretofore. The Socialists, however, as represented b y  
th e  Peuple, are lo u d ly  p ro c la im in g  th e ir  d isa p p o in t
m en t, and a lready are accusing the  H e rr io t  M in is try  of 
weakness and hesitancy. T hey  w ill,  however, con tinue 
to  sup po rt i t  as long as a n y th in g  is to  be go t o u t o f i t ,  
b u t once th e y  have exhausted its  poss ib ilities  th e y  w i l l  
have no h e s ita tio n  in  scrapping i t .  L a  Journée 
Industrie lle  finds M . C lém entel’s B udge t m uch less 
a la rm in g  th a n  the  alleged insp ired  prognostica tions o f 
th e  G overnm ent supporters had led the  p u b lic  to  expect. 
I t  recognises, however, th a t  a th ir ty -tw o -a n d -a -h a lf 
m il l ia rd  budget is  no l ig h t  m a tte r, b u t i f  a llowance is 
made fo r  the  deprec ia tion  o f the  franc i t  am ounts o n ly  
in  re a lity  to  a s ix  o r seven m il lia rd  budget, in  term s o f 
p re -w ar reckoning. A lso  i t  m ust n o t be fo rg o tte n  th a t  
eleven years ago th e  taxp a ye r bore the  burden o f an 
expend itu re  a m o un ting  to  over f ive  m illia rd s , so th a t 
the  difference a fte r  a l l is  n o t so great. B u t  th a t is n o t 
to  say th a t  everyone w i l l  be satisfied, seeing th a t the  
C arte l o f the  L e ft  has n o t succeeded an y  b e tte r th a n
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the  N a tio n a l B loc in  so lv ing  the  prob lem  o f o b ta in ing  
even m ore o u t o f the  ta x  and a t the  same tim e  ta k in g  
less and less fro m  th e  taxpayer. I t  w ou ld , however, 
have been inexcusable on the  p a rt o f the  G overnm ent to  
have surrendered to  the  demands o f the  demagogy, a ll 
the  m ore so th a t the  la te  m a jo r ity  had sacrificed its e lf 
in  p ro v id in g  its  opponents w ith  the  means o f ba lancing 
th e ir  f irs t  B udget.

Franco-German Potash Agreement.— The m a in  
features o f the  agreem ent concluded between the 
F rench and Germ an potash indus tries  w ith  regard to  
sup p ly in g  the  A m erican  m arke t are as fo llow s. The 
agreem ent is fo r  a  pe riod  o f th ree  years. The 
A lsa tia n  m ines w i l l  sup p ly  37.5 per cent, and the  German 
m ines 62.5 pe r cent, o f a l l orders rece ived fro m  the 
U n ite d  States ; b u t in  respect o f sod ium  sulphate  the  
fo rm er w i l l  fu rn is h  31.20 per cent, and the la tte r  68.8 
per cent.., o r in  the  p ro p o rtio n  o f 5,000 tons to  35,000 
tons. These q u an titie s  have been ca lcu la ted on the 
basis o f 1923 deliveries. O f the  200,000 tons o f pure 
potassium  (K 20 )  w h ich  the  U n ite d  States m arke t 
absorbs, A lsace w i l l  sup p ly  68,500 tons and G erm any 
131,500 tons, and th is  p ro p o rtio n  w i l l  be m a in ta ined  
fo r  an y  orders in  excess o f th a t  to ta l.  I n  the  event of 
e ith e r o f the  pa rties  to  the  A greem ent n o t be ing in  a 
p o s itio n  to  de live r h is  share, the  o th e r m ay sup p ly  the  
defic iency, b u t in  th a t  case he w i l l  have to  hand over to  
the  fo rm e r 15 per cent, o f the  va lue o f same. Prices 
have been fixed  on the  basis o f $27 per to n  o f 80 per 
cent, potassium  chloride . B o th  pa rties  to  the  agreem ent 
are pledged to  c a rry  on a fr ie n d ly  canvassing cam paign 
am ong th e  A m erican  fa rm in g  in te res t, and hopes are 
en te rta ined  th a t orders in  1925 w i l l  aggregate a t least 
th ree m il l io n  qu in ta ls . The cost o f th is  cam paign w i l l  
be shared b y  the  c o n tra c tin g  pa rties  in  the  same p ro 
p o r tio n  as th e  supp ly . I n  1923, i t  is  po in te d  o u t, the 
supp ly  o f pure potassium  to  the U n ite d  States reached 
a to ta l o f 2,075,815 m e tr ic  qu in ta ls , o f a va lue of 
$15,854,755. (Jou rna l de la  M a rin e  Marchande.)

I N D U S T R Y
The Iron and Steel Industry in August.— S ta tis tics  

pub lished  on the  a u th o r ity  o f the  C om ité des Forges 
show th a t  the re  were 133 b las t furnaces in  ope ra tion  on 
Sept. 1, as on A ug. 1, b u t 37 m ore were ready to  be 
b low n  in , as against 35, w h ile  a fu r th e r  50 are be ing b u ilt  
o r undergo ing repairs as against 52. The o u tp u t o f p ig  
iro n  in  A ug ust am ounted to  655,829 tons (an increase of 
19,661 tons as com pared w ith  the  previous m on th ), 
made u p  as fo llow s : p ig  iro n  fo r  re fin ing , 39,677 t .  ; 
fo u n d ry  p ig  iro n , 134,380 t .  ; Bessemer p ig  iro n , 3,130 t . ;  
basic p ig  iro n , 462,062 t .  ; and specia l cast iro n , 16,580 t.  
The o u tp u t o f s tee l am oun ted  to  581,715 tons (an 
increase o f 16,839 tons as com pared w ith  J u ly ) , made 
up  as fo llow s  : ingo ts , 567,561 t . ,  and castings, 14,154 t.  
-—o r 6,776 t .  produced b y  ac id  converte r process, 
377,083 t.  b y  the  basic converter process, 191,843 t .  b y  
the  open h e a rth  process, 885 t .  b y  the  cruc ib le  furnace 
process, and 5,124 t .  b y  the  e lec tr ic  furnace process. 
O f the  m o n th ’s o u tp u t the  p a r t o f Lo rra in e  recovered 
fro m  G erm any accounted fo r  257,480 tons o f p ig  iro n  
and 198,721 tons o f stee l, as against 252,080 and 194,808 
tons in  J u ly . W ith  the  exception  o f M ay, the  p ro 
d u c tio n  o f b o th  p ig  iro n  and stee l in  A ug ust was the  
h ighest o f an y  m o n th  since the  A rm is tice . The fo llo w 
in g  tab le  shows the o u tp u t o f p ig  iro n  and stee l fo r  the
f irs t e ig h t m onths o f the year :—

Pig iron. Steel.
Tons. Tons.

January .............. 585,978 541,022
February .............. 590,340 554,632
March 634,567 572,916
April ............... 651,323 567,485
May ............... 658,397 598,427
June 638,873 554,924
July 636,168 564,876
August ............... 655,829 581,715

Total ... 5,051,475 4,535,997
(Journée Industrie lle .)

S O C I A L  A N D  L A B O U R  C O N D I T I O N S
Restoration Work in the Devastated Areas.— The

G overnm ent has produced a paper e n tit le d  “  F ive  
Y ears ’ W o rk  in  the  D evasta ted Areas,”  w h ich  gives a 
rem arkab le survey o f the  res to ra tion  effected in  the  
w a r-s tricken  departm ents. The fo llo w in g  figures a ffo rd  
a fa ir  idea o f the  vas t w o rk  a lready accom plished :—

O f 22,900 w orks and workshops destroyed, 18,091 
had been re b u ilt  on Jan. 1, 1921 ; 19,442 on Jan. 1, 1922 ; 
20,150 on Jan. 1, 1923 ; and 20,871 on Jan. 1, 1924.

O f 741,933 farm houses and bu ild in gs  'wrecked, 
278,834 had been re b u ilt  on  Jan. 1, 1921 ; 355,479 
on Jan. 1, 1922 ; 375,533 on Jan. 1, 1923 ; and 605,989 
on Jan. 1, 1924.

O f 1,923,479 hectares to  be restored to  c u lt iv a tio n , 
1,007,240 had been rec la im ed on Jan. 1, 1921 ; 1,474,796 
on Jan. 1, 1922 ; 1,763,769 on Jan. 1, 1923 ; and
1,788,755 on Jan. 1, 1924.

O f 58,697 k ilom e tres  o f roads destroyed , 8,965 had 
been repa ired on Jan. 1, 1921 ; 22,074 on Jan. 1, 1922 ; 
38,256 on Jan. 1, 1923 ; and 42,360 on Jan. 1, 1924.

O f 6,125 w orks o f a r t  destroyed , 2,653 had been 
re b u ilt  on Jan. 1, 1921 ; 3,689 on Jan. 1, 1922 ; 4,707 
on Jan. 1, 1923 ; and 4,800 on Jan. 1, 1924.

O f 200 m ines wrecked, 106 had been p u t back in  
w o rk in g  o rd e r on Jan. 1, 1922 ; 123 on Jan. 1, 1923 ; 
and 145 on Jan. 1, 1924.

The s tock  o f horses, ca ttle , goats and pigs, w h ich  
before -the w a r m ustered 2,606,610 head, num bered 
347,969 on Jan. 1, 1921, and 1,142,350 on Jan. 1, 1924.
(In fo rm a tio n  F inancière.)

fSS“  I n  order to avoid delay in  the delivery o f Foreign  
Papers, attention is  draum to the change o f 
address o f The Economic Review, the 
Business and E d ito r ia l Offices o f which are now 
at 6, John Street, A de lph i. London, I f7.0.2.
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GERMANY
F I N A N C E

The Reparations Loan,— D r. Schacht, P resident of 
th e  Re iehsbank, on h is  re tu rn  to  London, has made the 
fo llo w in g  announcem ent to  the  general m ee ting  o f the  
p ro p rie to rs  o f the  B a n k  as to  the  resu lts  o f the  R epa r
a tio n s  Loan  nego tia tions .

H e cou ld in fo rm  the  m ee ting  th a t a loan o f 800 m il l io n  
go ld  m arks had been assured, and the agreem ent o n ly  
rem a ined to  be signed. I t  w ou ld  be an in te rn a tio n a l 
event o f the  h ighest economic and p o lit ic a l im portance. 
The ch ie f un de rw rite rs  o f the  loan were f irs t the  U n ite d  
States and the n  G reat B r ita in ,  fo llow ed  b y  Sw itze rland, 
H o lla n d , France, I ta ly ,  Sweden and B e lg ium , and 
f in a lly  a considerable p a r t o f the  loan w ou ld  be placed 
in  G erm any its e lf.  O u t o f cons idera tion  fo r  the  o the r 
p a rtic ip a n ts , no o ffic ia l com m un ica tion  cou ld y e t be 
made b y  G erm any w ith  regard  to  issue p rice  and rate 
o f in te res t. I t  cou ld o n ly  be sa id  in  th is  connection 
th a t a l l s ta tem ents  based on fo re ign  com m unications 
h ith e r to  pub lished  were n o t in  accordance w ith  facts. 
( In  th e  news service o f the  Vossiche Zeitung, the  jo u rn a l 
w h ich  publishes H e rr  Schacht’s s ta tem ent, appears a 
message fro m  Lu xem burg , q u o tin g  the  Brussels jo u rn a l, 
N ation , to  the  e ffect th a t  the  c o n trib u tio n s  by  European 
countries  w ou ld  be as fo llow s  : G reat B r ita in , 10 m il lio n  
go ld  m arks ; France, H o lla n d  and S w itze rland, 3 m i l 
l io n  each ; Sweden, I ta ly  and B e lg ium , 2 m il l io n  each.) 
I n  an y  event the  loan w o u ld  n o t y ie ld  less th a n  800 
m il l io n  go ld  m arks, and were the  issue price to  be below 
pa r, the n  the  n o m in a l am oun t o f the  loan w ou ld  be 
increased.

The loan  was the  basis o f the  conversion of the  
Reiehsbank in to  the  new go ld  in s t itu t io n .  The B ank, 
however, w ou ld , c o n tra ry  to  the  o r ig in a l E n te n te  plans 
w h ich  had proposed the  trans fe r o f the  new in s t itu t io n  
to  a fo re ign  cou n try , rem a in  essen tia lly  German. As a 
p roo f o f th is  cou ld  be c ite d  the p ro v is io na l a d m in is tra 
t io n  o f the  B ank, w h ich  w ou ld  consist o f fou rte en  m em 
bers, seven o f G erm an n a t io n a lity ,  and one each of 
B r it is h ,  F rench, I ta lia n ,  B e lg ian , Am erican, D u tc h  and 
Swiss n a tio n a lity .

The National Finances.— T he pub lished re p o rt on 
the  p u b lic  finances fo r  the  m id d le  of Septem ber (the 
second fina nc ia l p e rio d  o f ten  days) shows the  fo llo w in g
re s u lt (in  m illio n s  of go ld  m arks)

1. Receipts.
Taxes, duties, etc........................................................... 218.8
Various departmental receipts ..........................  11.6

Total receipts ... ... ... ... ... 230.4

2. Payments.
Expenditure in foreign currency on account of

execution of the peace treaties ... ... ... 0.6
General administration expenses ... ... ... 45.3
Assignment of taxation receipts to the States and

Municipalities ... ..............  ............... 92.3
Repurchase of Treasury gold bonds for the main

tenance of the exchange, etc.................................... 0.2
Special payments on Reparations account... ... 22.1

Total payments ... ... ... ... 160.5
Surplus ..................................................  69.9

230.4
The surp lus since the  beg inn ing  o f the  financ ia l year 

(A p r i l 1) 1924, now  am oun ts  to  158.7 m il l io n  go ld 
m arks. The am o un t o f the  ren te nm a rk  deb t a t t r ib u t 
ab le to  the  issue o f ren te nm a rk  T reasu ry  b ills  was 
96.6 m illio n s  on Sept. 10 and 100.1 m illio n s  on Sept. 20, 
g iv in g  an increase fo r the  pe rio d  under rev iew  o f 3.5 
m illio n s . The re p o rt states th a t the  increase o f the  
proceeds o f ta x a tio n  d u rin g  the  p e rio d  is due to  the  
in c lu s io n  in  the  pe riod  o f the  date o f paym en t o f taxes. 
The average d a ily  exp en d itu re  has increased from  
M k. 10.8 m il l ,  in  the  p rev ious p e rio d  to  17.8 m il l.  The 
increased exp en d itu re  is due to  h igher apportionm ents  
to  th e  lo ca l bodies. E xp e n d itu re  on th e  general ad 
m in is tra t io n  o f the  R e ich  averages M k.5.1 m il l,  pe r day, 
ra th e r low er tha n  in  the  p rev ious period.

The to ta l proceeds o f taxes and du ties  d u rin g  A ugust 
to ta lle d  ap p ro x im a te ly  M k.592 m ill. ,  w h ile  expend itu re  
as shown b y  th e  th ree  reports  fo r  A ugust am ounts 
ro u g h ly  to  M k.482.8 m il l.  The balance o f abou t 
M k. 109.2 m il l,  represents the  am oun t he ld  in  reserve 
b y  the  T reasu ry  to  m eet im m ed ia te  paym ents. (F ra n k 
fu r te r  Zeitung.)

The Slump in Securities with a Restored Value.—
N ever, since the  collapse o f the  bare opera tions in  the 
franc, declares H e rr  Georg M onch in  the  Vossische 
Zeitung, has the  Bourse been so ag ita ted  as a t present. 
The e x tra o rd in a ry  s lum p in  in te rn a l loans has in flic te d  
on the  whole fina nc ia l w o rld  and on m any classes o f 
th e  pu b lic , b i t te r  d isappo in tm en t and m a te ria l loss. 
The M in is te r of F inance 's s ta tem ent, a t a recent s it t in g  
o f the  P a rliam e n ta ry  C om m ittee  fo r the  res to ra tion  o f 
the  va lue o f seemed debts, b rough t abou t a ve rita b le  
d isaster in  State Rentes. (The d isorganisation o f the  
currency due to  excessive in fla t io n  ha v in g  de p rived  
G overnm ent stocks and o th e r securities a t fixed  in te res t 
o f a ll m arke tab le  va lue whatsoever, an o rder was 
rece n tly  pub lished, assigning to  such stocks and 
securities a value a t a fixed  percentage of th e ir  o rig in a l 
va lue (Aufwertung) and a p p o in tin g  a C om m ittee  
(Aufwertungsausschuss) to  g ive  effect to  the  term s 
th e re o f.)

The M in is te r announced th a t i t  was q u ite  im possib le 
to  assign any va lue to  the  Rentes, o r to  f ix  even a sm all 
ra te  o f in te re s t on them , and produced figures from  
the  com ing accounts in  support o f th is  decla ra tion . 
H e however subsequently s ta ted  th a t some 40 m illio n  
go ld m arks p rov ided  b y  the  ta x  on bonds and de
bentures w ou ld  be ava ilab le  an nu a lly  fo r  a p a rtia l 
va lu a tio n  (A ufw ertung), w h ich  w ou ld  be used fo r the  
bene fit o f holders of the  loan who had been b ro ug h t to  
d e s titu tio n  b y  in fla tio n . The te rm  de s titu te  w ou ld  
app ly  to  a ll those unable to  p rov ide  fo r th e ir  m a in 
tenance e ith e r o u t o f th e ir  p ro p e rty  o r b y  th e ir  labour. 
The 2 pe r cent. Rentes w ou ld  be assured to  such person 
fo r life , b u t the  to ta l in te re s t m us t n o t exceed M k. 1,000 
a year, and w ou ld  be in h e rita b le  b u t n o t saleable.

The rea lisa tion  o f such plans w ou ld  n a tu ra lly  cu t the  
ground from  under an y  possible rise in  loan quota tions 
on the  Bourse based on a general Aufiuertung. Sm all 
wonder, then , th a t the  b o tto m  was knocked o u t of a ll 
the  m arkets. On the  day on w h ich  the  F inance M in is te r 
m ade his announcem ent, W a r Loan  s t i l l  s tood a t 
1,135 m illia rd s  pe r cent., b u t tw o  days la te r i t  had 
fa llen  to  480 m illia rd s , a decline o f over 50 pe r cent, in  
tw o  days ! T h is  s lum p was aggravated b y  a m o tio n  
set dow n b y  D r. F le ischer, a de pu ty  o f the  Centre, fo r  
the  crea tion  o f resources fo r  the  resum ption  o f paym en t 
o f in te re s t on G overnm en t loans b y  means o f the  
ta x a tio n  o f ce rta in  k inds  o f speculation . The F inance 
M in is te r pronounced against D r. F le ischer’s proposal 
as unw orkab le , b u t prom ised to  exam ine i t ,  i f  su b m itte d  
to  h im  in  de ta iled  form .

I t  is  the  whole tre a tm e n t o f th is  im p o rta n t business 
w h ich  has caused such w idespread p e rtu rb a tio n  in  
ba nk ing  circles. The prev ious upw ard tendency of 
G overnm en t loans was due n o t so m uch to  speculation 
as to  the  general co n v ic tio n  en te rta ined  a t home and 
abroad th a t n e ith e r the  R e ich  no r the  Federa l States 
w ou ld  m ere ly  on the  plea o f the  th ird  E m ergency T ax  
O rder evade th e ir  undertak ings  to  th e ir  o ld  cred itors.

In  h is m a tte r were in v o lv e d  questions o f honour and 
exped iency the  se ttle m e n t o f w h ich  should n o t be 
in d e fin ite ly  deferred. F o r th is  reason a ll p rev ious 
warn ings b y  the  F inance M in is te r against p rem ature  
hopes o f A ufw ertung  produced on ly  a flee ting  effect. 
The G overnm ent has been c ritic ised  fo r  n o t hav ing  
h ith e rto  made any announcem ent o f the  in te n tio n  of 
e s tim a tin g  any fu tu re  advantages fo r  the  bond  holders. 
The fundam enta l idea p re va iled  in  financ ia l c ircles th a t 
the  G overnm en t m ust do som eth ing fo r  its  o ld  c red ito rs  
i f  o n ly  in  the  in te re s t o f its  ow n cred it. N o t w ith o u t 
a n x ie ty  do farseeing m em bers o f the  ba nk ing  w orld  
lo o k  fo rw a rd  to  the  t im e  when the  R e ich  w i l l  have to
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raise an in te rn a l loan. T hey  regard i t  as q u ite  o u t of 
the  question th a t the  pu b lic  should pa rtic ip a te  in  any 
new issues b y  the  R e ich  o r its  con s tituen t States u n t i l  
th e y  should have discharged th e ir  p rev ious lia b ilit ie s . 
F o r th is  reason alone the  p a rtic ip a tio n  o f the  banks in  
any such operations w ou ld  be im possible.

In  he r present financ ia l s itu a tio n  G erm any is m ore 
tha n  ever ob liged to  consider fo re ign op in ion , and from  
the  utterances o f a lead ing  D u tc h  banke r i t  is  clear 
th a t events on the  G erm an m oney m a rke t are fo llow ed 
w ith  the  closest a tte n tio n  in  H o lla nd . F rom  H o lla nd , 
the  U n ite d  States, E ng land and o th e r countries people 
have taken  p a rt in  G erm an loans on the  assum ption 
th a t  G erm any could n o t repud ia te  offhand her o ld  
lia b ilit ie s , an action  unprecedented (except in  Russia) 
in  the  whole h is to ry  o f finance. The above c ited  D u tc h  
banke r expressed the  fear lest the  p o ss ib ility , n o t to  be 
disregarded, o f a d isturbance of in te rn a tio n a l conditions, 
m ig h t exercise a p re ju d ic ia l effect on the  reconstruction  
o f G erm any. I t  is o f v i ta l  o f G erm an financiers to  
in te re s t foreigners in  the  home stock m arkets.

M oreover, n e ith e r the  Re ich, the  Federal States, no r 
the  m un ic ip a litie s  w i l l  receive any sanction fro m  pub lic  
op in io n  fo r condem ning the  holders o f th e ir  loans to  
the loss o f th e ir  cap ita l. I t  is in  fac t im possib le th a t 
a ll these bo rrow ing  bodies should n o t undertake 
de fin ite  se ttlem en t o f th e ir  financ ia l ob ligations la rge ly  
incu rred  fo r in ves tm en t in  rem unera tive  undertak ings 
(ra ilw ays, m ines, tram w ays, gas and e le c tr ic ity )  now 
y ie ld in g  good p ro fits , in  w h ich  those who fo rm e rly  gave 
th e ir  good m oney do n o t share to  the  e x te n t of a penny. 
T h is  is a c ry in g  in jus tice .

In d u s tr ia l debentures stand in  a class b y  themselves. 
The holders of these also have good cause to  com pla in  
o f in ju s tic e . T h e y  can show th a t  the  m a jo r ity  of 
sound and old-estab lished concerns have m a in ta ined  
th e ir  p ro p e rty  ; nevertheless the  th ird  Em ergency T ax  
O rder re lieves undertak ings o f the  d u ty  of fu lf il l in g  
th e ir  ob liga tions in  whole o r in  p a rt tow ards th e ir  
cred itors. T h is  is  ob v ious ly  a reversa l o f the  o rig in a l 
in te n tio n . The O rder was in tended to  p ro tec t debtors 
ru in e d  b y  in fla t io n  n o t to  rob cred ito rs o f th e ir  righ ts .

The un ive rsa l f ix in g  o f the  ra te  of com position  w ith  
debenture holders a t 15 pe r cent, is  n o t in  accordance 
w ith  e q u ity . Companies w h ich  are capable o f s e ttlin g  
w ith  th e ir  c red ito rs  on b e tte r te rm s o r in  fu l l  should be 
com pelled to  do so. M any companies have, o f th e ir  
own free w ill,  offered th e ir  debenture holders m ore than  
15 pe r cent. The in ju s tic e  in vo lve d  in  dea ling  w ith  
debentures is con firm ed b y  the  action  of those com 
panies w h ich  a tta ch  greater im portance to  th e ir  c red it 
than  to  te m p o ra ry  advantages.

The question of A ufw ertung  in  a ll its  aspects has been 
b rough t in to  the  fu l l  l ig h t  of day, and the re  is every 
p ro b a b ility  th a t sooner o r la te r, n o tw ith s ta n d in g  the 
d ifficu ltie s  o f the  hour, i t  w i l l  f in d  an e q u ita b le  se ttle 
m en t.

T R A D E
Poor Results Of Fairs.— The Press seems to  be 

Unanimous in  the  o p in ion  th a t th is  3rear’s g reat trade 
fail's have no t been a success.

The la s t o f the  great German fa irs , w rite s  H e rr  E rn s t 
K le in , in  the  Vossische Zeitung, the  F ra n k fo rt au tum n  
fa ir  was a great d isappo in tm en t fo r  a l l those p a r t ic i
pa ting , who be lieved th a t since the  Cologne and 
L e ip z ig  fa irs , the  pe riod  o f economic depression had 
been surm ounted and th a t the succeeding pe riod  of 
tra n s itio n  and renewal o f broken business re la tions  was 
le f t  behind. The September fa irs  have, as business 
barometers, p roved these o p tim is t ic  an tic ipa tions  to  
have been prem ature . B u t the  la s t w o rd  on recent 
fa irs  has n o t been said, b y  m ere ly  s ta tin g  th a t business 
was d u ll and th a t the  re su lt o f F ra n k fo rt was no t m uch 
be tte r th a n  th a t o f Le ipz ig . N o exhaustive or. even 
approx im ate  account o f the  business done a t the  fa ir  can 
ye t be supplied , b u t i t  was m arked by  a dulness, lack 
o f an im a tio n , and s tagnant business in  a ll departm ents. 
One o f the  sa lien t facts to  be noted is the  absence o f

business in  goods fo r  o rd in a ry  consum ption in  the  
mass, w h ile  a m ore active  in te rest was d isplayed in  
high-class and lu x u ry  artic les. T h is  was especially 
noticeable in  te x tile s  and footwear. I n  these depa rt
m ents fash ionable and superfine goods were more sought 
a fte r th a n  artic les  in  o rd in a ry  use unless offered a t 
rubb ish  prices. The same feature is observed in  te x t ile  
fabrics, w h ich  were m arked b y  an obvious im provem ent 
in  q u a lity . I n  th is  departm ent also lu x u ry  artic les were 
more rea d ily  disposed o f tha n  say c lo th in g  o r s tu ff fo r  
curta ins. The exp lana tion  of th is  circum stance lies in  
the  fac t th a t  the  purchasing power o f the  masses is so 
lo w  as to  preclude a c t iv i ty  of the  m arke t. T h is  also 
expla ins the  slackness in  the  trade in  Christm as goods, 
usu a lly  a great fea ture o f the  F ra n k fo rt au tum n fa ir , a 
notab le exception  be ing afforded b y  the to y  departm ent 
w h ich  was supported b y  fo re ign  purchases.

Since the  Le ipz ig  fa ir  pu b lic  in te rest in  fa irs  appears 
to  be on the  wane. The question is be ing asked whether 
th e y  have n o t ou tlive d  th e ir  usefulness and have no t 
been overdone. Fore ign trade , w h ich is indispensable 
to  the  existence and developm ent o f fa irs , has o f la te  
shown a serious decline. The im portance o f the  Le ipz i g, 
fa ir  la y  in  the  fac t th a t i t  was the  em porium  o f home 
products fo r  expo rt purposes. B u t fo re ign  business w i l l  
ho ld  a loof so long as the  German producer m a in ta ins  his 
present p o lic y  of prices. The P o lish  boot m anufacture r 
commands the  w o rld ’s m arke ts, because h is  prices are 
w e ll be low  those o f his German com petito rs, and the 
same fac t applies to  tex tile s . German in d u s try  has 
n o t adapted its e lf to  reduced purchasing power e ith e r of 
the  fo re igner o r o f the na tive . Prices m ust be reduced 
and sacrifices made before circum stances can be changed 
and an increase in  G erm any’s p ro du c tion  assured.

A no ther fa c to r m ust be taken  in to  consideration, 
nam ely, the  s u rfe it o f fa irs , w h ich  has adverse ly affected 
the  fa ir  system  and general trade. The present crisis 
o r slum p in  fa irs , w h ich is n o t to  be denied, renders i t  
im pera tive  th a t in d iv id u a l fa ir  centres and fa ir  com 
m ittees should exam ine the  question o f a d iv is io n  o f 
w ork, and o f dea ling  w ith  a  prob lem  a ffecting  a ll, and 
consequently to  be solved in  common. B y  th is  means 
d is tinc tio ns  w i l l  be made between w o rld  fa irs  and special 
exh ib itions  and m arkets.

A no ther im p o rta n t p o in t is  the  p o s s ib ility  o f an 
ap po rtionm en t o f m arkets, and the fa c t th a t bo th  
L e ip z ig  and F ra n k fo rt have m arked o ff special m arkets 
fo r  themselves, shows th a t  th is  p o s s ib ility  ekists. Such 
apportionm ent w ou ld  b r in g  in  its  t ra in  a dem arcation of 
p ro du c tion  areas. B y  th is  d iv is io n  o f tasks i t  w ou ld  be 
possible fro m  a com p e titio n  o f fa irs  to  render a com m on 
service to  the  business o f Germ any and o f the  w orld .

The above account o f the  fa ll in g  o ff o f business a t the 
fa irs  is confirm ed by  the  F rank fu rte r Zeitung, w h ich  
observes th a t the  resu lts o f the  three au tum n  fa irs  c f 
Cologne, Le ipz ig  and F ra n k fo rt have been em ine n tly  
unsatis fac tory , w h ich results i t  a ttr ib u te s , lik e  H e rr K le in , 
to  the  reduced purchasing power o f the  mass o f the 
po pu la tio n  and to  the un favourab le  com parison o f Ger
m an w ith  fo re ign  prices. Fa irs  b u t reflect the  cond ition  
o f business in  general, and G erm any is on ly  beginning to  
be re lieved of the p o lit ic a l pressure from  outside w h ich  
weighed upon her w ith  specia l seve rity  a t the beginning 
o f 1923, and has taken o n ly  the  f irs t step towards her 
re -en try  in to  the w o rld ’s business life  and financ ia l 
m arkets. So fa r  l i t t le  has been accomplished towards 
the  reconstruction  o f the  c o u n try  a fte r ten  years’ u p 
heaval. I t  w i l l  be some t im e  before the  effects o f the  
p o lic y  of p rice reduction  rece n tly  inaugura ted b y  the 
a u tho ritie s  makes its  effects fe lt .  The after-effects of 
the  business cris is  in  the  sp ring  have ham pered the fu l l  
developm ent o f the fa irs . The c re d it s tringency is 
a ffecting  even sound business and debts ou ts tand ing  
since the  beg inn ing o f the  yea r are fa r  fro m  rare. I n  
these circumstances the  dem and fo r  the  goods exh ib ited  
a t the  au tum n  fa irs  is n a tu ra lly  sm all, in  w h ich  the  
question o f ra is ing  cap ita l to  m eet com m itm ents plays a 
special p a rt. I f  business a t the  au tum n  fa irs  was unsa tis 
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fa c to ry  i t  m ay be p a r t ia l ly  due to  th e  fa c t th a t German 
business has been overburdened w ith  fa irs . The e x is t
ence o f m any o f the  sm a lle r and lo c a l fa irs  m ay  w e ll be 
a t issue w ith in  the  ne x t few  years and a concen tra tion  of 
the  fa ir  system  seems inev itab le .

RUMANIA
P O L I T I C A L  A N D  G E N E R A L

The Foreign Minister on Count Apponyi.— In  an
in te rv ie w  w ith  a rep resen ta tive  o f the  Bucharest jo u rn a l 
D im inea ta , the  F o re ign  M in is te r, M . Duca, re ferred to  
C ount A p p o n y i’s speech a t Geneva as fo llow s : T h is  
speech produced the  im pression th a t H u n g a ry  continues 
to  place hopes in  a rev is ion  o f th e  Peace T reaties. H is  
speech aroused specia l a tte n tio n  in  the  L i t t le  E n te n te  
because he repeated the  thesis w h ich  we a lready know  
q u ite  w e ll.

The L i t t le  E n te n te  delegates d id  n o t m ake any re p ly  
because th e y  consider th a t no use fu l purpose is served 
b y  discussing the  question  o f n a tio n a litie s  w ith  Count 
A p p o n y i w ho in  p re -w ar H u n g a ry  was the  greatest 
oppressor o f the  n a tio n a l m in o ritie s . The H ungarian  
G overnm en t made a great m is take  when i t  sent A p p o n y i 
as a delegate to  Geneva because his v e ry  presence was 
d is ta s te fu l to  the  A ll ie d  delegates.

F I N A N C E
The Money Stringency.— D u rin g  his recent v is it  

to  L o nd on  the  G overnor o f th e  N a tio n a l B a n k  o f 
R um an ia , M. O rom ulu , expressed h is v iew s to  a re p re 
sen ta tive  o f the  F in a n c ia l News reproduced in  the  
Nene Fre ie  Presse (Sept. 26), on the  present m oney 
s tr ing en cy  in  R um an ia , its  causes and results.

W e reproduce these views, a lthough  p ro b a b ly  fa m ilia r  
to  some o f ou r readers, in  o rder to  con trast th e m  w ith  
those o f a R u m an ian  c r it ic  appearing in  a n a tio n a l 
f ina nc ia l rev iew .

The G overnor o f the  N a tio n a l B a n k  is represented as 
a t t r ib u t in g  the  m oney s tringency , f irs t ly ,  to  the  rise 
in  prices and the  corresponding need fo r ready m oney, 
a rise  w h ich  is fa r  in  excess o f the  note c ircu la tio n , 
any increase o f w h ich  is co n tra ry  to  the  p o lic y  o f the  
G ove rnm en t and the N a tio n a l B an k , and secondly, to  
the  increased dem and fo r  m oney caused b y  th e  progress 
made b y  commerce and in d u s try  in  the  post-w ar years. 
A  la rge nu m ber o f new in d u s tr ia l and com m ercia l 
unde rtak ings  has sprung up, w h ile  the  banks have 
extended th e ir  considerable business on th e ir  own 
account and have assumed th e ir  con tro l over a large 
nu m be r o f unde rtak ings , w ith  the  resu lt th a t  a ll th e ir  
m oney be ing  req u ire d  fo r  th e ir  ow n needs and those of 
th e ir  dependent undertak ings, th e y  have none to  spare 
fo r  outs iders. The sa tis fac tion  o f the  needs o f the  
la tte r ,  the re fo re , fa lls  to  th e  N a tio n a l Bank. T h is  
dem and fo r  m oney is  q u ite  ju s tifia b le , and eve ry  e ffo rt 
is  be ing  made to  m ee t i t ,  as fa r as th is  can be done, 
w ith o u t an increase o f the  no te  c ircu la tio n , against 
w h ich  th e  G ove rnm en t and the  B a n k  have reso lu te ly  
se t th e ir  face. The o n ly  so lu tio n , the re fo re , o f the 
m oney crisis lies  in  the  red uc tio n  o f prices w h ich  w ou ld  
a u to m a tic a lly  re lieve  the  dem and fo r  m oney, when 
the  present am o un t o f the  no te  c ircu la tio n  w ou ld  be 
a m p ly  su ffic ien t. T here  is no d o u b t th a t th is  m oney 
shortage, i f  the  c o u n try  is  to  rem a in  in  the  c lu tch  of 
in fla t io n , w i l l  sooner o r la te r  lead to  a price  reduction . 
T h is  deve lopm en t can o n ly  be hastened b y  a re v iv a l 
o f s tock  exchange business, the  means to  w h ich  are 
a fo re ign  loan. F in a n c ia l circ les are, even m ore tha n  
the  G overnm en t, convinced o f the  im portance  o f a 
fo re ign  loan and o f the  need o f checking the  p ro 
lo n g a tio n  o f the  e x is tin g  m oney crisis.

W ith  these som ewhat colourless sta tem ents m ay be 
con trasted  the  g loom y account o f the  economic s itua tion , 
th e  pessim istic prognostications and the outspoken 
c r it ic is m  o f the  G overnm en t b y  the  w r ite r  o f a lead ing 
a rtic le  in  th e  B ursa, w ho signs the  in it ia ls  E .V .

The econom ic cris is , states th is  a u th o r ity ,  has reached

its  c lim ax , and i t  is  o n ly  su rp ris in g  th a t m a tte rs  are 
n o t m uch  worse. The h o lid a y  season m ay  possib ly  
have exercised an a rres ting  in fluence, b u t  w ith  the  
resum ption  o f business, disasters m ay  be expected in  
a ll quarters, and fa il in g  a p ro m p t and a lm ost m iracu lous 
in te rv e n tio n  on the  p a r t o f the  G overnm en t the  
catastrophe w i l l  take its  course unchecked. Suspensions 
o f paym en t and ba nkrup tc ies , the  num ber o f w h ich  is 
a lready a la rm ing , w i l l  increase s t i l l  fu r th e r  and fo rm  
an avalanche w h ich  w i l l  sweep e ve ry th in g  before it .

B ra ila  and G alatz, those tw o  barom eters o f R um an ian  
trade , present a so rry  aspect, unprecedented w ith in  
l iv in g  m em ory. B an krup tc ies  are com m on, and even 
the  oldest and soundest firm s are threatened. W hen 
the  o ld  k in gd om  o f R um an ia  counted ba re ly  seven 
m il l io n  in ha b itan ts , its  corn exports  supp lied  the  
needs o f several countries, b u t now  the  dead and a live  
appearance of the  tw o  great D anube po rts  speaks 
volum es as to  the  change b rough t abou t in  cond itions. 
G reater R um an ia  is n o t a lways sure o f be in g  ab le to  
feed its  own p o pu la tio n . In  the  ca p ita l o f in d u s tr ia l 
T ransy lvan ia , large fac to ries  have been com pelled to  
dism iss th e ir  hands th rou gh  la ck  o f orders, and the  
w ors t fea tu re  o f the  a ffa ir  is  th a t a considerable am oun t 
o f th is  unem p loym en t is due e n tire ly  to  the  in com 
petence o f th e  G overnm ent e ith e r because i t  has n o t 
understood how  to  a p p o rtio n  its  orders on a system atic  
p lan , o r because i t  has fa ile d  to  pay its  purveyo rs  in  
sp ite  o f the  B udge t surpluses w ith  w h ich  i t  has sought 
to  dazzle the  c o u n try  ; w h ile  the  c o u n try ’s ro l lin g  stock 
is fa ll in g  in to  d is rep a ir fo r  w a n t o f upkeep, the  rep a irin g  
w orks, specia lly  equipped fo r  the  purpose a t great 
expense, are closing down. The in du s tries  the  m ost 
indispensab le to  n a tio n a l defence are in  a s tate of 
s tagnation , and o n ly  a few  m in o r undertak ings , p roduc ing  
th e  necessaries o f existence ju s t manage to  m ake b o th  
ends m ee t under the  p ro te c tio n  of th e  A c t fo r  p ro m o tin g  
n a tio n a l in d u s try .

R e ta il trade  is e q ua lly  depressed, and the  shopkeepers 
have long  since abandoned the  p ro fit  o f 30 pe r cent, 
a llow ed to  the m  b y  law , p re fe rr in g  to  set a t cost price  
ra th e r th a n  lose th e ir  customers. B y  th is  means th e y  
do o b ta in  some s lig h t am o un t of ready m oney.

The cris is as presented above is made p a rtic u la r ly  
m an ife s t b y  the  shortage o f ready  m oney. To th is  
cause is due the stoppage o f com  exports. On to p  of 
a ll th is  the  rise o f the  leu  w ro ug h t confusion am ong the  
farm ers who had fixe d  th e ir  prices considerab ly low er 
and were there fore  de p rived  o f th e ir  le g itim a te  p ro fits .

I f  ever the  p ro ve rb  “ i t  is an i l l  w in d  w h ich  blows 
no m an an y  good ”  were exem p lified , i t  is  in  th is  case 
since, w ith  c re d it res tr ic tio ns  b y  the  banks, and to ta l 
s tagna tion  on the  S tock Exchange, business m en are 
ru n n in g  a fte r those p riv a te  persons w hom  th e y  suspect 
o f possessing ready m oney, to  w hom  are offered in  
a d d itio n  to  first-c lass secu rity , ex trava ga n t in te re s t on 
th e ir  m oney w h ich  v e ry  few  are able to  resist. M any 
o f these p riv a te  persons who had invested th e ir  savings 
on m ortgage a t 20 pe r cent., desirous o f rea lis ing  th e ir  
ca p ita l and re inve s ting  i t  a t the  usurious rates w h ich  
are easily  ob ta inab le , ru th less ly  foreclose on th e ir  
m ortgagors. B u t here th e y  m ee t w ith  an unforeseen 
check, fo r when the  p ro p e rty  is p u t up  fo r  salo no 
purchasers are fo rthco m ing , however a ttra c tiv e  the  
price, ow ing  to  the  un ive rsa l shortage o f ready m oney. 
M ore tha n  4,000 p rope rties  are in  th is  p lig h t. Such is 
the  e v il, b u t w h a t is the  rem edy ? T h a t is the  a ll- 
absorb ing question.

I t  has been asserted th a t  some 18 m illia rd s  o f paper 
m oney fo r  a p o p u la tio n  o f 17 m illio n s  w orks o u t a t a 
thousand le i (abou t one pound s te rling ) pe r head, and 
th a t the re fore the  N a tio n a l B a n k  cou ld issue a few  
m illia rd s  m ore w ith o u t fea r o f deprec ia ting  the  exchange. 
W ith o u t p leading the  cause o f e ith e r de fla tion  o r in 
fla tio n , the  s im p le fa c t m us t be recorded th a t the  
present store o f bank  notes is inadequate to  the  various 
needs o f the  coun try .

The M in is te r o f F inance is cred ited  w ith  the  in te n tio n  
o f assigning the  proceeds o f the  de liveries in  k in d  o f o il
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due to  the  State to  the  pa ym en t o f its  pu rveyors. B u t  
such proceeds w ou ld  o n ly  am oun t to  one m il l ia rd  as 
against th e  fo u r m illia rd s  due fro m  the  State to  p r iva te  
in d u s try . A ga in  th e  fou n d a tio n  o f th e  “  C red it 
In d u s tr ia l ”  w o u ld  have p roved  a means o f re lie v in g  
p r iv a te  in d u s try  had o n ly  m ore care been exercised in  
fra m in g  its  charte r. I n  o rder th a t  th is  in s t itu t io n  
should pe rfo rm  th e  func tions  re q u ire d  o f i t ,  i t  should 
be e n tire ly  freed fro m  the  p o lit ic a l in fluence to  w h ich , 
lik e  so m any o th e r p u b lic  in s titu t io n s , i t  is  a t present 
subjected.

As the  M in is te r o f F inance , w ith  th e  suppo rt of the  
B a n k  au th o ritie s , is reso lved n o t to  increase the  note 
c ircu la tio n , and as th e  exchange cannot be im p roved  
a ll o f a sudden, n o th in g  rem ains b u t to  raise a fo re ign 
loan. T h is  the  M in is te r is m ak ing  eve ry  e ffo rt to  do, 
and d u rin g  h is  h o lid a y  in  France has come in to  touch  
w ith  fina nc ia l circles.

A l l  denials o f th is  in te n tio n  are id le , since R um an ia  
cannot possib ly  ex tr ica te  herself fro m  the quandary  in  
w h ich  successive G overnm ents have placed her w ith o u t 
the  assistance o f fo re ign  cap ita l. Therefore the  recent 
v is i t  to  Paris (the a rtic le  is w r itte n  ea rly  in  September) 
o f th e  M in is ters o f F inance and Commerce and the 
G overnor o f the  N a tio n a l B a n k  is o b v io us ly  connected 
w ith  the  question  o f a loan. R um our m entions a firs t 
series o f 100 m il l io n  francs to  be raised b y  the  jo in t  
ac tio n  o f B r it is h  and F rench shareholders o f the  Steana 
Rom ana. N ego tia tions to  th is  effect had p rev ious ly  
been entered in to , b u t were postponed ow ing  to  the  
ill-ad v ise d  M ines A c t. I t  is, however, rum oured th a t 
th e y  w i l l  now be resumed w ith  b e tte r success.

Loans and Rumours o! Loans.— I t  is  reported 
fro m  B ucharest th a t  the  nego tia tions fo r  a loan on the  
s treng th  o f p ro fits  fro m  pe tro leum  are proceeding ve ry  
successfully. I t  is  asserted in  fina nc ia l circles th a t  M. 
B ra tia nu , the  F inance M in is te r, has come to  an agree
m en t w ith  the  F rench in te rests concerned in  regard to  
the  guarantees demanded. R um an ia  is to  be g iven 
im m e d ia te ly  an advance o f 500 m il l io n  F rench francs 
on the  p ro d u c tio n  o f pe tro leum  fo r  a pe riod  o f five  years.

S im u ltaneously w ith  the  above nego tia tions the  
liq u id a tio n  o f the  o ld  unse ttled  questions re la tin g  to  the 
T reasury bonds is be ing discussed. These nego tia tions 
are be ing conducted in  France, E ng land  and B e lg ium  
and are proceeding ve ry  sa tis fa c to rily .

Rumanian Bonds and Belgian Bondholders.—
A  tre a ty  has been concluded between R um an ia  and 
B e lg ium  re la tin g  to  the  paym ent o f R um an ian  bonds he ld 
b y  B e lg ian  subjects. The R u m an ian  G overnm ent 
recognises the  c la im s o f those holders who ob ta ined 
th e ir  bonds previous to  Janua ry  11, 1918. Bonds
ob ta ined  in  1914— 1916 w i l l  be stam ped and also those 
ob ta ined between th e  e n try  o f R um an ia  in to  the  w ar 
and the  a rm is tice . The s tam p ing  w i l l  be carried  o u t 
b y  the  R u m an ian  Le g a tio n  a t Brussels. (Central 
European Observer.)

T R A D E

Foreign Trade Returns. —  The fo re ign  trade  
re tu rns  pu b lishe d  b y  the  General S ta tis tic a l D e p a rt
m en t show  exports  in  June to  have am ounted to  
404,710 t .  in  w e ig h t and 1,342.2 m il l ,  le i in  value, as 
against 350,559 t .  and 964.4 m il l ,  le i in  1923, g iv in g  a 
d iffe rence  in  fa v o u r o f th is  yea r’s expo rt o f 54,151 t.  
and 377.3 m il l .  le i. The exports are d is tr ib u te d  am ong 
the  ch ie f classes o f goods exported as fo llow s :—

Weight Value
( in  1,000 tons.) ( in  m illions  of le i.)
1924. 1923. 1924. 1923.

Cereals and products 129 84 615.9 310.0
O il and products 31 37 230.0 296.9
T im b e r 229 210 322.7 259.8
L ive s to ck  ................. 8 0 123.0 68.4
V  arious 7 6 44.4 19.4

T o ta l 404 350 1,342.2 964.4

T h e  q u a n t i t y  o f goods e x p o rte d to  th e va riou s

countries in  June 1924 was, in  round  figures, as fo llow s 
( in  1,000 tons) : H u ng a ry , 170 ; France, 30 ; G ib ra lta r, 
27 ; I ta ly ,  22 ; Greece, 21 ; E g y p t, 20 ; B e lg iu m , 18 ; 
B u lga ria , 1 7 ; Y ugo-S lav ia , 1 4 ; A u s tr ia , 1 4 ; G reat 
B r ita in ,  13 ; Czecho-Slovakia, 13.

The fo llo w in g  figures show the  exports  fo r  the  f irs t  
s ix  m onths o f the  year in  w e igh t and value 

Weight (in 1,000 tons).
Difference in

1924. 1923. 1924.
Cereals 794 699 +  95
Oil ............... 160 177 — 11
Timber 949 1,037 — 87
Livestock 34 30 +  84
Various 33 46 — 13

Total 1,976 1,989 — 12
Value (in millions of lei).

Difference in
1924. 1923. 1924.

Cereals ..............  3,585.9 2,543.4 +  1,042.5
Oil .............. ..............  1,200.7 1,248.7 — 57.9
Timber .............. 1,281.3 1,020.6 +  260.6
Livestock ..............  491.4 296.2 +  195.2
Various ..............  201.0 167.9 +  33.0

Total ..............  6,760.4 5,277.0 +  1,483.4 
(Bursa.)

A G R I C U L T U R E
Crop Reports.— W e are indebted fo r  the  fo llow ing  

account o f the  crops in  R um an ia  to  the  A ugust re p o rt 
o f the  Im p e ria l O ttom an B an k  :—

The la tes t reports fro m  a ll pa rts  o f the  cou n try  state 
th a t  the  recent ra ins have had a  good effect on the 
maize and vegetable crops. W h ile  wheat and ba rley  
crops are som ewhat poor, i t  is  a n tic ip a te d  th a t there 
w i l l  be su ffic ien t supplies fo r  the  in te rn a l needs o f the  
c o u n try  w ith  a m arg in  over fo r  export. On th e  o th e r 
hand, i t  is  s ta ted  th a t, ow ing  to  the  lack o f th e  means of 
transp o rt, o n ly  about one qu a rte r o f the  co u n try ’s 
exportab le  stock o f wheat and ba rle y  w i l l  be able to  
leave th e  coun try . I n  v ie w  o f the  unsa tis fac to ry  
s itu a tio n  of crops in  ce rta in  regions o f the  U n ite d  States, 
Russia, A s ia  and A fr ic a , a greater dem and fo r  ba rley  
has sprung up  and prices here have increased b y  as 
m uch as L e i l  0,000 per truck lo ad .

C O M M U N I C A T I O N S
Rumoured Reorganisation oî the Railways.— in

the  rev iew  o f the  general economic s itu a tio n  conta ined 
in  the  a rtic le  in  the  Bursa  quoted above under the  
heading “  The M oney S tringency,”  the  co n d itio n  of 
the  ra ilw ays  and th e ir  ro llin g  stock is depicted ve ry  
un favou rab ly .

The fo llo w in g  c o n flic tin g  reports o f the  means to  be 
adopted fo r  th e  repa ir and reo rgan isa tion  o f the  ra ilw a y  
b o th  appear in  the  In fo rm a tion  F inancière  o f Paris :—■ 

The ea rlie r account (Sept. 2) is  de rived fro m  the  
Argus  o f Bucharest, w h ich  cla im s to  have ob ta ined its  
in fo rm a tio n  fro m  General M osolu, M in is te r o f Com 
m un ica tions, who drew  the  agreement between the  
G overnm ent and the R es itza  Com pany fo r  the  repa ir 
o f ro llin g  stock, the p u rp o rt o f w h ich  is as fo llows

The R esitza Com pany undertake  to  collect w ith in  a 
pe riod  o f s ix teen  m onths a ll the  disused and damaged 
ro llin g  and  o ther stock on the  premises o f the  State 
ra ilw ays  th roughou t the  c o u n try  and  to  convey i t  to  
the  workshops of the Com pany. I n  exchange fo r  each 
25 kg. o f o ld  iro n  so collected, the  Com pany undertake  
to  sup p ly  one kg. of new iro n  w rough t in  its  workshops 
in to  the  fo rm s requ ired fo r  its  use, th a t  is  to  say to  
sup p ly  new locom otives, carriages, vans trucks , 
m ach inery  and tools in  accordance w ith  the  requirem ents 
o f the  State ra ilw ays. A lso  fo r  every 7 kg. o f o ld  iro n  
th e  works w i l l  p rov ide 1 kg. of ro lled  iro n  in  the  fo rm  
o f fram ew ork o f bridges, ra ils , bars, hammers, etc. 
B y  means o f the  rem ova l o f the  damaged and w o rn -ou t 
s tock  covering 400 km . o f line , in c lu d in g  sidings, th a t  
s tre tch  o f lin e  w i l l  be disencum bered and once m ore 
restored to  use fo r  ru n n in g  purposes. The S tate ra il-
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ways w i l l  m oreover be p rov ided  w ith  new locom otives 
and ro llin g  stock in  the  place o f the  w o rn-ou t stock. 
A ccord ing to  a rough estim ate  the  ro llin g  stock on the  
na tion a l ra ilw ays  consists o f : 832 w orn-ou t locom otives, 
o f w h ich  511 are in  Bessarabia, representing 60 m il lio n  
kg. o f o ld  iro n  ; 12,000 carriages, trucks , etc., repre
sen ting  50 m illio n  kg. ; and some hundreds o f bridges, 
?he iro n  w o rk  o f w h ich  is w orn ou t, together w ith  a 
num ber o f ra ils  and o ther iro n  w o rk  representing some 
200 m illio n  kg.

I n  an e d ito r ia l note to  the  above the  In fo rm a tion  
Financi&re  states th a t i t  w ou ld  no t astonished to  learn 
th a t the  sa id  agreement had been rendered possible 
b y  the  financ ia l assistance o f the  V ickers Com pany, 
w h ich  holds large blocks o f shares in  the  Resitza.

A  la te r num ber o f th e  same P aris  jo u rn a l (Sept. 11) 
repeats, on the  a u th o r ity  o f Neamoul Pomanesco, the  
ru m o u r th a t the  R um an ian  G overnm ent is prepared to  
accept the  o ffe r b y  the  R a ilw a y  Companies Syndicate 
and the  B r it is h  Overseas B an k  o f Credits fo r  the  
reconstruction  and developm ent o f the  R um an ian  
ra ilw ays, harbours and docks. As soon as the  R um an ian 
State ra ilw ays sha ll have been converted in to  an in de 
pendent undertak ing , the  said banks w ou ld  g ra n t a- 
c re d it o f £30,000,000 p a r t ly  in  cash and p a r t ly  in  r a i l
w ay  stock. The bonds o f th is  loan w ou ld  be e n tire ly  
placed w ith in  a period o f three years. The B r it is h  
synd ica te , m oreover, proposes to  place a t the  disposal 
o f R um an ia  the  expert s ta ff necessary fo r  the  la y in g  
o f the  ra ilw ays as w e ll as fo r  the  construction  of bridges, 
tunne ls, s ta tions, harbours, etc. The term s dem anded 
b y  the  B r it is h  banks are said to  be th a t the  ra ilw ays 
should be an independent enterprise adm in is tered and 
managed lik e  a com pany, the  R um an ian  G overnm ent 
reserving the  r ig h t  o f con tro l and o f s u b s titu tin g  
R um an ian  fo r  fo re ign  ca p ita l b y  repaym ent o f the  
o r ig in a l cap ita l together w ith  a bonus o f 10 per cent.

The board and the  techn ica l m anagem ent are to  be 
composed o f an equal num ber o f representatives o f the  
banks and th e  R um an ian  G overnm ent, and  p ro fits  are 
to  be d iv ide d  equa lly  between the  tw o  parties.

UNITED STATES
P O L I T I C A L  A N D  G E N E R A L

Interallied Indebtedness.—The question  o f in te r 
a llie d  debts shou ld  be taken  up  b y  the  U n ite d  States 
G overnm ent, accord ing to  The Index, pub lished  b y  the  
N ew  Y o rk  T ru s t Com pany in  its  cu rre n t issue, o u t to -day, 
says the  New Y ork  Evening Post o f Sept. 17. In  order 
to  make debt fu n d in g  practicab le , i t  is po in ted  ou t, 
F rance should n o t be expected to  pa y  m ore tha n  she 
receives fro m  G erm any in  repara tions, fo r  to  do more 
m ig h t destroy her currency. The Index  says in  p a rt : 

F rance is faced w ith  a d iff ic u lt  prob lem  w ith  w h ich  she 
w i l l  cope successfully, g iven t im e  ; b u t her course w i l l  be 
easier and w o rld  cond itions w i l l  be made sounder i f  ou r 
own G overnm ent a t the  proper t im e  w i l l  discusss the 
rea litie s  o f th is  prob lem  and propose p ractica l schemes 
fo r  m ee ting  i t .  O ur po s ition  th roughou t has been th a t 

a debt is a debt ’ ; th a t ‘ a se ttlem ent w ith  France m ore 
generous th a n  th a t  tow a rd  E ng land  w ould  be u n fa ir  to  
E ng land  ’ ; th a t ‘ we w i l l  accept no transference to  us 
o f debts owed to  France b y  others in  exchange fo r  ours.’ 
These are a ll good p rinc ip les judged so le ly  b y  themselves, 
b u t th e ir  im portance lessens when faced b y  o ther equa lly  
sound and conv inc ing economic princ ip les , the  m ost 
im p o rta n t o f w h ich  is th a t ‘ a n a tio n  cannot pay m ore in  
ex te rna l settlem ents than its  favourab le  balance,’ and 
by  the  p o lit ic a l fac t th a t in  the  face o f excessive ta x a tio n  
o r unstable currency no p o lit ic a l s ta b il i ty  is possible.”

A Cruiser-building Propaganda.— “ A u s tra lia  w i l l
b u ild  tw o  cruisers. E ng land  under the  Labour M in is try  
w i l l  b u ild  five. In f lu e n tia l Canadians are u rg ing  a 
D o m in io n  cru iser program m e. Japan is c a rry in g  ou t a 
large cru iser program m e despite  earthquakes and 
financ ia l d iff ic u lty . B y  the  W ash ing ton  T re a ty  no class of

ships between the 35,000 to n  ba ttlesh ip  and the 10,000 
to n  cru iser is recognised. The cruiser, i t  is ev ident, is 
re-entering  the  seas as a m a jo r fa c to r in  nava l operations. 
A l l  m a ritim e  nations have discovered i t  except the  
U n ite d  States. To b ring  the  U n ite d  States up to  the  
5 -5 -3  ra tio  tw en ty-one l ig h t  cruisers m ust be b u ilt ,  
d isp lac ing 210,000 tons.”  W ith  these p re lim in a ry  
observations the  Chicago D a ily  T ribune  (Sept. 18) goes 
on to  argue th a t the  ne x t w ar w i l l  be in  great p a rt a 
cru iser war, and th a t i t  w i l l  p robab ly  be focussed in  the  
Pacific. Operations, i t  says, w i l l  be flex ib le  and over 
great distances. The a irp lane carrie r and the  airp lane, 
the  cru is ing  subm arine, long range gunfire  and a irp lane 
spo tting , and, above a ll, the  l ig h t  cru iser w ith  speed and 
sudden s tr ik in g  power, w i l l  be o f h igh  im portance. 
There w i l l  be ra ids and terrors over c r it ic a l areas o f the  
coast. The Panama Canal, the  great c itie s  o f the  sea
board, sea-borne commerce, in su la r possessions, w i l l  
in v ite  h a rd -h it t in g  ra ids o ften  repeated, in  w h ich  the 
loss o f a bom bing plane o r so w ou ld  be no th in g  to  the  
damage done. Persistent l ig h t  warfare over a w ide- 
flung  and vu lnerable te r r ito ry  can dem oralise a  na tion  
and w in  a w ar in  tim e. W ith  few  l ig h t  ships o f great 
c iu is in g  rad ius and fewer planes capable o f im posing 
even a m ild  degree o f embarrassment on the  enemy 
A m erica w ou ld  have l i t t le  to  do in  such a w ar b u t suffer.

The new cruiser should be designed w ith  the  new 
warfare in  v iew . I t  should have, says A d m ira l Sturdee, 
B r it is h  v ic to r  a t the  Falk lands, (1) sea-keeping a b il i ty  
and guns m ounted to  be effective in  a l l weathers— th is  is 
m ost im p o r ta n t : (2) steadiness o f p la tfo rm  as the range 
o f f ig h tin g  increases ; (3) a good rad ius o f ac tion  (p ro 
ba b ly  o il-b u rn in g ) ; (4) a h ighe r speed th a n  th a t o f
enem y battlesh ips ; (5) good power ; (6) ve rtica l a rm our 
sacrificed to  ho rizon ta l a rm our over v ita l pa rts  ; (7) in  
some cases e lim ina ted  arm oured and underw ater torpedo- 
tubes to  save w e igh t ; (8) fa c ilit ie s  fo r  ca rry ing  and 
launch ing  tw o  airp lanes on each s h ip ; (0) a n ti-a ir
defence guns. Has the  U n ite d  States one cru iser able 
to  m eet these requirem ents ? W e know  o f none.

The effect o f the W ash ing ton Conference is conserva
t iv e  so fa r  as the  re te n tio n  o f ba ttlesh ips is concerned. 
I t  is  an im proved  ba ttlesh ip , to  be sure, ad justed in  
m any im p o rta n t de ta ils  to  the  new era in  nava l affa irs, 
b u t i t  rem ains essentia lly  the  superdreadnought. The 
effect o f the  W ash ing ton Conference on cru iser warfare, 
however, has been revo lu tiona ry . I t  has p u t the  lig h t  
cru iser back on the  seas as a m a jo r fa c to r in  fu tu re  war.
I t  has d is tr ib u te d  offensive power in  large num bers o f 
lig h te r  un its . I t  has made open sea warfare m ore o f a 
p ro b a b ility . I t  has made mass flee t ac tio n  less lik e ly . 
T h is  ra th e r v io le n t change in  s tra teg ica l emphasis and in  
construction  has been recognised b y  Japan and to some 
ex te n t b y  E ng land. I t  is, anyhow , consistent w ith  
Jap a n s  n a tu ra l p o licy , and in  th a t respect the  tre a ty  
favours Japan. Japan has ad justed her construc tion  
program m e to  i t .  B u t A m erica  has s t i l l  to  d iscover the  
new nava l warfare. I n  l ig h t  cruisers and in  a ir  a tta ck  
A m erica  is  d isg race fu lly  behind. The U n ite d  States 
needs m ore l ig h t  cruisers.

F I N A N C E
The Income Tax as an Index to the Nation’s 

Economic Condition.— II I  1921 there were 21 persons 
in  the  U n ite d  States who re tu rned  th e ir  annual income 
a t a m il l io n  do lla rs o r o v e r : in  1922, according to  the  
W ash ing ton  Post, th is  num ber had increased to  67. 
P revious reports  o f the  T reasury D epa rtm en t, however, 
show th a t the  year 1918 was also cred ited  w ith  67 
m illio na ires , the  num ber dec lin ing  to  65 in  1919 and to  
33 in  1920. The to ta l ne t incom e re tu rn ed  b y  6,787,401 
incom e-tax payers in  1922 was 821,336,212,530, an 
am ount equ iva len t to  the  gross debt o f the  U n ite d  States.
“  The re p o rt,”  w rite s  M r. Silas B en t in  the  N ew  Y o rk  
Times, “ serves to  con tra d ic t the  popu la r and often- 
quoted sta tem ent th a t  abou t tw o -th ird s  o f the  w ea lth  
o f th is  c o u n try  is concentra ted in  the  hands o f tw o  per 
cent, o f the  po pu la tion . The am ount o f incom e on



October 10, 1924] THE ECONOMIC REVIEW 321

w hich taxes were p a id  was a l i t t le  m ore th a n  tw enty-one 
b illion s , h u t the  actua l incom e o f the  U n ite d  States in  
1922 is estim ated a t f if ty -n in e  b illion s . N e a rly  tw o  per 
cent, more re turns were file d  (than  in  1921), and the 
increase in  the ne t income reported was $1,759,000,002, 
nearly  n ine per cent. ; and th is  b rough t an increase in  
the  revenue fro m  th a t source of $141,670,202, w h ich  
was nearly  tw e n ty  per cent. . . . The increases a ll
along the  lin e  in  1922 over 1921 were due undoub ted ly  
to  the  im provem ent in  business conditions, and those 
who ho ld  th a t h ig h  surtaxes d rive  Capital o u t o f reach 
say th a t the  increases •would have been s t i l l  greater i f  the  
surtaxes had been lower. Those who disagree w ith  th is  
v iew  assert th a t every m an tr ies  to  ga in  as h ig h  an 
income as possible, w hatever the  ta x  ra te .”  The 
Chicago Jou rna l o f Commerce fu r th e r po in ts  o u t th a t the 
net taxab le  incom e shown in  the  1922 rep o rt does n o t b y  
any means represent the  rea l earnings o f the  people in  
th a t year. “  The rep o rt reveals th a t o n ly  6,787,481 
persons— 6.20 per cent, o f the  po pu la tio n— file d  re turns. 
The census o f 1920 showed th a t there were in  the  U n ite d  
States 13,153,911 sing le  persons who were 20 years o f 
age o r over. I t  is  im possib le to  believe th a t any con
siderable num ber o f these 13,153,911 single persons 
received less tha n  $1,000 a year. I n  o th e r words, the  
num ber o f incom e-tax re tu rn s  file d  in  1923'— 6,787,481—■ 
was fa r  less th a n  should have come fro m  single persons 
alone ! A d d  the  num ber w h ich  should have come fro m  
m arried  in d iv id u a ls  w ith  incomes of $2,500 o r more, and 
fro m  m arried  couples whose jo in t  incomes were a t least 
$2,500, and you  begin to  suspect the  vast scale o f 
dodg ing o f income taxes.”  The fo llo w in g  tab le  shows 
the scale o f incomes fo r  w h ich  s ta tis tics  are g iven— (a) 
U nder $1,000, (6) $1,000 to  $2,000, (c) $2,000 to  $3,000, 
{d) $3,000 to  $5,000, (e) $5,000 to  $10,000, ( / )  $10,000 
to  $25,000, (g) $25,000 to  $50,000, (h) $50,000 to  
$100,000, (i ) $100,000 to  $150,000, ( j)  $150,000 to  
$300,000, (k) $300,000 to  $500,000, (l ) $500,000 to  
$1,000,000, (m) $1,000,000 and over

1921. 1922.
Amount in Percentage Amount in Percentage
each class. of total. each class. of total.

(®) ••• 213,849,934 1.09 247,564.383 1.16
(6) ... 3,620,761,768 18.49 3,630,570,922 17.02
(c) ... 5,325,931,265 27.21 5,153,497,468 24.15
(d) ... 4,054,891,244 20.71 4,500,557,809 21.09
(e) ... 2,378,759,237 12.16 2,641,904,702 12.38
(/) ... 1,958,156,206 10.00 2,255,871,780 10.57
(S') ... 979,629,305 5.00 1,208,273.932 5.65
<*>... 582,230,218 2.97 805,223,854 3.77
(0 - 163,520,999 .84 260,203,553 1.22
(j) ... 145,948,047 .75 266,814,381 1.26
U-) ... 61,342,550 .31 116,672,075 .55
(1)... 42,780,426 .22 107,670,678 .51
(to)... 49,411,329 .25 141,386,993 .67

Total $19,577,212,528 100.00 $21,336,212,530 100.00

Building Associations as a Thrift Agency.— A ccord 
in g  to  The M anufacturers' Record o f B a ltim ore , b u ild in g  
associations are a t least eq ua lly  as im p o rta n t as savings 
banks as a t h r i f t  agency, seeing th a t th e y  have been 
<l in s tru m e n ta l in  m ak ing  possible hom e-owning b y  
hundreds o f thousands o f people who otherw ise w ou ld  
never have been able to  b u ild  o r b u y  a hom e,”  in  w h ich  
mspect i t  is  n o t on ly  “  a savings account,”  bu t “  a 
hom e-buying and hom e-owning account ”  as we ll. I t  is 
also in te res tin g , says the  L ite ra ry  Digest of New  Y o rk , 
to  note th a t heavy investm en ts  in  b u ild in g  associations 
have n o t h u r t  the  savings banks, fo r  s ta tis tics  show th a t 
the States w h ich  are m ost prosperous and w h ich  u tilis e  
savings banks to  the  largest ex te n t are a t th e  same tim e  
the largest investors in  b u ild in g  associations. These 
rem arks are a p pa ren tly  based on s ta tis tics  pub lished b y  
The Am erican B u ild in g  Association News o f C in c in n a ti, 
according to  w h ich  th e  to ta l m em bership in  b u ild in g  
associations in  the  U n ite d  States had risen fro m  
3,838,612 in  1917 to  6,864,144 in  1922, and th e ir  to ta l 
assets fro m  $1,769,142,175 to  $3,342,530,953. The 
fo llo w in g  tab le  shows (a) the  num ber o f associations, 
(h) the  to ta l m em bership, and (c) the  to ta l assets, fo r  the  
fiscal year 1922-23

(a) (b) (e)
Pennsylvania............... 3,316 1,251,000 $624,000,000
Ohio .......................... 875 1,169,828 564,348,517
New Jersey 1,098 678,973 359,268,557
Massachusetts ... 209 327,157 225,092,157
Illinois ... 741 390,000 201,928,358
New York 282 321,044 153,161,292
Indiana 369 270,725 140,945,474
Nebraska 80 143,456 91,994,730
Maryland 785 177,150 88,575,000
Wisconsin 115 114,179 71,821,023
Louisiana 70 91,000 69,189,443
California 112 63,825 64,732,760
Missouri 201 104,214 60,497,796
Michigan 81 114,730 58,546,237
Kansas ... 120 118,220 55,613,521
Oklahoma 82 89,164 51,713,296
Kentucky 120 111,000 48,000,000
North Carolina 235 65,000 44,398,834
District of Columbia ... 21 51,109 35,830,000
Washington 52 75,233 29,696,405
Iowa ... .............. 72 52,800 •24.659,855
Arkansas 54 28,225 17,997,261
Utah .......................... 22 31,220 15,609,399
Minnesota 66 30,575 14,686,752
Colorado 50 28,635 14,304,330
West Virginia ... 44 35,300 13,780,294
Maine .............. 38 18,400 10,585,468
Rhode Island ... 8 20,537 10,545,499
Oregon ... .............. 14 24,990 10,000,000
Connecticut 34 25,600 9,633,382
South Carolina 152 20,404 7,626,890
Texas ... 88 23,545 7,162,995
New Hampshire 27 12,393 5,791,551
Montana 26 23,936 5,460,973
North Dakota 13 9,075 4,529,065
South Dakota 18 7,350 4,500,000
Delaware 33 8,950 4,430,385
Tennessee 11 5,750 3,472,527
New Mexico ............... 13 5,200 2,170,000
Arizona 4 3,750 1,415,308
Vermont 8 1,955 818,521
Other States .............. 250 218,547 113,997,098

Total 10,009 6,864,144 $3,342,530,953

YUGO-SLAVIA
P O L I T I C A L  A N D  G E N E R A L

Radich’s Party to Join the Government.—A t  a re 
cent m ee ting  of the  D epu ties ’ C lub of the  R ad ich  p a rty , 
he ld  fo r  the  purpose of dec id ing as to  w hethe r i t  should 
jo in  the  G overnm ent, M. R a d ich  made a s ta tem ent on 
the  p o lit ic a l s itu a tio n , whereupon i t  was unan im ously 
decided th a t  the  p a r ty  should take  an active  share in  
the  G overnm ent. The news of th is  decision.iicreated a 
pow erfu l im pression in  a ll the  p o lit ic a l c ircles in  Belgrade.

The opponents of the  present G overnm ent were 
ob v ious ly  d isappointed, w h ils t the  m em bers of the  
G overnm en t expressed g reat sa tis faction , and M. 
D a v ido v ich , the  P rim e M in is te r, im m e d ia te ly  called a 
m ee ting  o f the  M in is te r ia l Council to  discuss the  new 
s itua tion .

The G overnm ent la id  special stress on the  u n a n im ity  
o f the  decision o f the  R ad ich  p a r ty  and the  fa c t th a t 
M . R a d ich  h im se lf had made no ob jections. The P rim e  
M in is te r declared th a t the  G overnm en t could now w o rk  
in  peace because there were no longer any obstacles to  
its  labours and to  those o f P a rliam e n t. (F o r the  
prev ious a tt itu d e  o f the  R a d ich  p a r ty  towards the  
G overnm en t of. The Economic Review, Sept. 5, p. 210.)

F I N A N C E
The Blair Loan.— I t  is now  ce rta in  th a t a fin a l agree

m e n t has been reached w ith  the  B la ir  synd ica te fo r  the  
rea lisa tion  o f th e  second series of the  loan o f $100 m ill. ,  
w hereby the  synd ica te is to  advance to  the  State 3 
m il lio n  do lla rs against bonds. The pe riod  of op tion  
exp ires on M arch  31, 1925. (Pravda.)

T R A D E
Some Foreign Trade Figures .— In  the  firs t s ix  m onths 

o f th e  cu rre n t year Y ugo-S lav ia ’s exports  to ta lle d  
1,585,939 t .  of a value o f 4,186 m il l,  d inars, an increase 
o f 24 per cent, in  w e igh t and 25 per cent, in  value on 
th e  exports  fo r  the  f irs t  h a lf of 1923. The im p o rt
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figures are n o t y e t ou t, b u t  those fo r  the  f irs t th ree  
m on ths o f the  yea r were 1,928 m il l,  d inars, so th a t  the  
balance o f trade  fo r  th e  f irs t  s ix  m onths is l ik e ly  to  be 
upwards o f 300 m il l ,  d inars.

T h is  yea r’s p lu m  crops in  Bosnia, th e  m a in  p lu m 
grow ing  reg ion o f Y ugo-S lav ia , have been v e ry  u n 
satis fac to ry . I t  is  s ta ted  th a t  the  q u a n tity  produced 
has been sm a lle r th a n  th e  o u tp u t fo r  m an y  years past 
and th a t n o t m ore th a n  50,000-60,0001. can be exported .

These p lum  exports  are expected to  go to  H u ng ary , 
w here th e y  are made in to  jam s, e tc., and the n  re 
exported .

T he  va lue o f Y ugo-S lav ia ’s egg exports  in  J u ly  was 
upw ards o f 58 m il l,  d inars. O f th is  q u a n tity  27 m il l,  
d ina rs  w o rth  w e n t to  S w itze rland , 11J to  A u s tr ia  and 
7J to  I ta ly .  The im p o rts  fo r  1923 exceeded exports  
b y  260.7 m il l,  d inars, som ew hat to  the  surprise of 
com m ercia l people, who had expected a c re d it balance. 
T he  percentage o f exports  to  im p o rts  since the  w a r has 
been as fo llow s 1919, 23.03 ; 1920, 38.1 ; 1921, 59.6 ; 
1922, 57 .2 ; 1923, 96.8. (Central European Observer;
Agence Economique et F inanc iè re .)

A G R I C U L T U R E
Conditions in Agriculture.—A t  the recent m ee ting  of 

Y ugo-S lav Chambers o f Commerce and o f im porte rs , 
M . S to jko v ich , a h igh  o ffic ia l o f the  M in is try  o f A g r i
c u ltu re , read a de ta iled  re p o rt on the  a g ricu ltu ra l 
s itu a tio n , o f w h ich  th e  fo llo w in g  are the  lead ing  fea tures :

Wheat. The area sown w ith  w hea t has again shown 
an increase, be ing 1,688,337 hectares as against 
1,623,982 in  1923, b u t th e  ha rvest is es tim a ted  a t o n ly  
14.5 m ill,  q u in ta ls  as against 16 m il l,  ga thered last 
year. As i t  is necessary to  reckon w ith  the  increase 
o f the  po p u la tio n  toge ther w ith  im p roved  conditions of 
l i fe  necessita ting m ore extensive sow ing, i t  m ay  be 
estim a ted  th a t  13 m il l,  q u in ta ls  are requ ired  fo r  home 
consum ption, le a v in g  a m a rg in  fo r  e x p o rt o f 15,000 
truck loads. M oreover, the re  are large stocks on hand 
ou ts ta nd ing  fro m  las t year. There is s t i l l  a great 
dem and fo r  w hea t fo r  exp o rt, especia lly as i t  is know n 
fo r  ce rta in  th a t the  S lovak and H u ng a ria n  harvests are 
poor, and th a t th e  B u lg a ria n  G overnm en t has fo rb idden  
th e  e x p o rt o f the  cereal. Prices in  the  U n ite d  States 
are h igh. W hea t prices are c o n tin u a lly  ris in g  ow ing  to  
th e  presence on th e  p r in c ip a l Y ugo-S lav m arke ts  o f 
num erous purchasers fro m  A u s tr ia , Czecho-Slovachia, 
Greece and even H u ng a ry . H o lla n d  again w i l l  o ffe r 
an im p o rta n t m a rke t, as i t  has in tro du ced  free trade  in  
oorn in  o rder to  assist its  m il lin g  in d u s try , and to  be 
able to  e x p o rt large qu an titie s  o f flou r. New  w heat 
a lready  stands a t 330 d inars pe r q u in ta l.

Bye, barley and oats. R ye  has been grown th is  year 
on 19,000 hectares, and the  y ie ld  is es tim ated a t 1.4 m il l,  
q u in ta ls , w h ich  w i l l  be la rg e ly  absorbed b y  home 
consum ption. F ro m  10 to  20 barge loads w i l l  be 
ava ilab le  fo r  expo rt. B a rle y  covers some 380,000 
hectares w ith  an estim ated y ie ld  o f 2.5 m ill,  qu in ta ls , 
the  y ie ld  o f oats be ing estim ated a t 8.6 m ill,  qu in ta ls . 
B a rle y  prices show a ha rd  tendency, the  harvests in  
H u n g a ry  and Czecho-Slovakia ha v in g  proved d is 
ap po in tin g , th e  A u s tr ia n  and Czecho-Slovak m arke ts  
are show ing considerable in te res t in  Y ugo-S lav ba rley , 
in  sp ite  o f its  in fe r io r  q u a lity . W in te r  ba rley  is w o rth  
300 d inars the  q u in ta l, and sum m er ba rle y  350. 
Business in  oats is poor and no considerable e xp o rt trade 
is to  be expected.

M aize. The s itu a tio n  o f m aize is exce llen t, and the 
q u a n tity  ava ilab le  fo r  e xp o rt has been com puted a t 
10 m il l,  d inars.

Beans, p lum s, f r u i t  and urine. The bean crop is 
p rom is ing , and m ay  sup p ly  some 2,000 truck loads fo r  ex 
p o rt. P lum s are poor and th e ir  e x p o rt should n o t exceed 
2,000 truck loads , as against 4,000 la s t season. Apples 
have been scan ty in  South-W est Serbia, b u t b e tte r in  
S lovenia, th e  n e x t m ost im p o rta n t apple g row ing  d is tr ic t.  
The ou tlo o k  o f the  vines was prom is ing, b u t has 
been m arred  b y  ra in , h a il and disease. A  y ie ld  o f 25

pe r cent, less tha n  la s t year is to  be an tic ipa ted . In  
1923 exports  o f f r u i t  and f r u i t  products am ounted to  
233,258 q u in ta ls  o f fresh f r u i t  to  the  va lue o f 82.3 m ill,  
d inars ; prunes, 663,923 q u in ta ls  to  the  va lue o f 344.5 
m il l,  d inars ; ja m , 16,555 qu in ta ls  to  the  va lue o f 11.6 
m il l,  d inars ; w ine, 25,978 q u in ta ls , va lue 14.6 m ill,  
d inars.

Sugar beets. The area p lan te d  w ith  sugar beets is 
54,000 hectares, considerab ly h ighe r th a n  th a t  o f last 
year. The y ie ld  w i l l  a t ta in  100,000 truck loads  as 
against the  o rig in a l estim ate  o f 60,000, w h ich  w i l l  a llow  
o f an o u tp u t b y  the  refineries o f 10,000 truck loads  of 
sugar. As home consum ption  am ounts to  5,000 tru c k - 
loads, there  w i l l  be 3,000 to  4,000 truck loads  ava ilab le  
fo r  expo rt.

Livestock. On Jan. 1, 1924, th e  am oun t o f live s to ck  
as com pared w ith  th a t  on Jan. 1, 1923 ( in  brackets) was 
as fo llow s : horses, 1,062,893 (1,034,139) ; ca ttle  (head), 
3,869,985 (4,053,115); pigs, 2,496,723 (2,577,704); 
sheep, 7,639,257 (7,542,110); goats, 1,730,204
(1,681,219); p o u ltry , 14,195,968 (13,153,670).

M. S ke tchkov ich  read to  the  Congress a re p o rt of the  
N a tio n a l B ank , w h ich  proc la im ed its  readiness to  assist 
exporters. Thus cred its  fo r  the  season have been 
ra ised fro m  140 m il l,  d inars to  200 m il l.  Special 
advances to  exporters ’ associations are in  con tem pla tion .
(Agence Economique et F inancière .)

Tobacco.— T his  yea r’s tobacco crop in  Y ugo-S lav ia  
prom ises to  be an exce llen t one and a large surp lus w i l l  
be ava ilab le  fo r  expo rt. There are also in  hand con
siderable stocks fro m  prev ious years-— 320,000 k i lo 
grammes o f the  1922 crop, and some 5,000,000 k i lo 
grammes o f la s t yea r’s, in c lu d in g  b o th  c igare tte  and 
p ipe tobacco in  d iffe re n t grades o f q u a lity  fro m  o rd in a ry  
to  fine select. I t  is expected th a t,  in  v ie w  o f the  good 
q u a lity  o f Y ugo-S lav ian  tobacco and th e  lo w  transp o rt 
costs, the  H u ng a ria n  Tobacco Régie w i l l  th is  yea r m ake 
large purchases in  Y ugo-S lav ia  instead of, as h ith e rto , 
in  T u rk e y  and B u lga ria .

U p  to  the  present the  tobacco exports  o f Y ugo-S lav ia  
have am ounted to  5,000 t.  o f the  va lue o f 425 m il l,  d inars. 
I n  a d d itio n  to  th is  7,000 t .  fro m  th is  yea r’s tobacco 
crops are destined fo r  exp o rta tio n . (Central European 
Observer. )

S O C I A L  A N D  L A B O U R  C O N D I T I O N S
Emigration Statistics .— The num ber o f em igrants 

fro m  Yugo-S lav ia  d u rin g  the  f irs t  qu a rte r of the  current 
year was 5,686, o f w h ich  3,702 were m en and 1,984 
wom en, d is tr ib u te d  am ong callings as fo llows : A g r ic u l
tu ra l labourers, 2,875 (50.6 per cent.) ; sk illed  w orkm en, 
241 (4.1 p e rc e n t. ) ;  unskilled , 1,010 (17.7 per cent.) ; 
professional m en, 90 (1.6 per cent.) ; o ld  people and 
ch ild ren, 1,470 (27 per cent.).

The countries rece iv ing  these em igrants were : B raz il, 
2,654 (46 pe r cent.) ; U n ite d  States, 1,064 (18 per cent.) ; 
the  A rgentine , 999 (17.5 p e rc e n t. ) ;  Canada, 702 (12.3 
pe r cent.) ; Chile, 34 (6.6. pe r cent.) ; o the r countries of 
A m erica, 53 (0.9 per c e n t.) ;  A us tra lia , 141 (2.5 per 
cent.) ; New  Zealand, 37 (0.7 pe r cent.) ; o ther countries, 
2. (P riv re dn i Pregled. )
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SPECIAL
BANKING TH E FARM ER.

T o-day  even the  b ig  c ity  ba nke r rem o te  fro m  the  fa rm 
lands, and th e  near-s ighted c o u n try  ba nke r o f th e  o ld  
school, are b o th  g row ing  to  rea lise th a t  A g r ic u ltu re  is 
th e  rea l basic in d u s try , says a w r ite r  in  P opu la r F inance ; 
th a t i t  is  e n tit le d  to , b u t is n o t g e ttin g , ba n k in g  fa c ilit ie s  
as good as those extended to  in d u s try , commerce and 
tra n sp o rta tio n  ; th a t  i t  is  ju s t as m uch e n tit le d  to  the  
“  e x tra  f ina nc ia l ”  aids w h ich  the  banke r can g ive— in  
exp e rt advice and he lp  and encouragem ent— as are the  
various business enterprises of th e  c ities  ; th a t, in  short, 
the  fa rm e r is a business m an and should be tre a te d  as 
such. I t  is  a t least probable th a t the  fa th e r ly  in te re s t 
w h ich  U nc le  Sam to o k  in  the  farm -lands when he w anted 
h igh  p ro du c tion  d u rin g  the  w ar, and w h ich  he again d is 
p layed  d u rin g  the  depression b y  shove lling  h a lf a b ill io n  
d ire c t fro m  the  M in t  in to  th e  fa rm e r’s pocke t-book  as a 
loan to  ca rry  h im  over to  safe ty, had som eth ing to  do 
w ith  the  ham m ering of sensible ideas in to  ba nk ing  heads. 
The banke r w anted the  W a r F inance C o rpo ra tion ’s em er
gency loan a c tiv itie s  under the  A g r ic u ltu ra l C redits A c t 
to  be te m p o ra ry  : he does n o t w a n t U ncle  Sam in  the  
ba n k in g  business.

B u t the  banke r was awake before he go t th is  “  urge ”  
to w a rd  m a k in g  h is  b a n k  serve the  fa rm er so w e ll th a t  
U ncle  Sam w ou ld  n o t have to  tu rn  banke r and become 
a com p e tito r. The bankers o f the  cou n try , co llec tive ly  
th rou gh  the A m erican Bankers Association, have fo r  nine 
years been p u b lish ing  The Banker-Farm er, preach ing to  
in d iv id u a l bankers a sermon on how  to  he lp  the  farm ers. 
L a s t year 156,000 copies o f th is  m agazine were p rin te d ,
65.000 going to  bankers fo r th e ir  in s tru c tio n  and 90,000 
copies be ing taken  b y  the  banks fo r  d is tr ib u tio n  among 
farm ers. A n  A g r ic u ltu ra l Commission has been form ed, 
composed o f one p ro m in e n t banke r fro m  each Federal 
Reserve d is tr ic t,  to  d ire c t the  e ffo rt a t deve lop ing the  
team -w ork  between the  fa rm er and the  banker. B u t, 
m ore rece n tly , the  b iggest step o f a l l was taken  ; a step 
th a t  is go ing to  m ean som eth ing in  do lla rs and cents to  
the  fa rm er and to  the  rest o f us whose p ro sp e rity  depends, 
in  f in a l analysis, on h is  p rospe rity . The banke r realised 
th a t he was, a fte r a ll, o n ly  a banke r ; and th a t, a lthough  
h is  in te n tio n s  m ig h t be good, he d id  n o t kno w  enough 
abou t the  fa rm in g  business to  g ive the  a g r ic u ltu r is t the 
best possible a id. T a k in g  cognizance of the  tr ie d  and 
t ru s ty  p rin c ip le  th a t  th e  best w ay  to  ge t a th in g  done is 
to  a p p o in t one m an to  do i t ,  and m ake th a t  m an respon
s ib le, the  bankers stepped o u t and h ired  themselves an 
“ e x p e rt.”  T hey  ap p rop ria ted  fo r  th is 'pu rpose  $15,000, 
and secured the  services of Professor D . H . O tis , o f the 
a g ric u ltu ra l de pa rtm e n t o f the  U n iv e rs ity  o f W isconsin.

John H . Pue licher, o f M ilw aukee, then  P resident o f the 
A m erican B ankers Association, disposed o f the  o ld- 
fashioned m e thod  of he lp ing  the  fa rm er in  a single 
sentence w hen he said : “  Banks do fa r  m ore fo r  th e ir  
own p ro spe rity  b y  a id in g  the  deve lopm ent o f e ffic ien t 
m ethods o f fa rm  p ro du c tion  and finance tha n  b y  fo re 
closing m ortgages.”  E ven  before the  bankers had h ired  
th e ir  n a tio n a l “  fa rm  agent,”  m any in d iv id u a l banks had 
taken a v e ry  progressive step on th e ir  own account. 
The p res ident o f the  b iggest bank  in  a to w n  o f nearly
150.000 in h a b ita n ts , a m an who is  a m em ber o f the  
bankers’ a g ric u ltu ra l com m ission fo r  h is Federal Reserve 
d is tr ic t,  said : “ F o r five  years we have em ployed a 
young m an w ho is  an a g ric u ltu ra l specia list. H e  is a 
p ra c tica l fa rm er and a graduate o f an a g ric u ltu ra l college. 
H e is w o rk in g  con s tan tly  among the  farm ers. W e w a n t 
the  fa rm er to  know  th a t  he can w a lk  in  here and borrow  
m oney on exa c tly  the  same basis as any o th e r business 
m an. 'W e m us t know , of course, w h a t s tock and eq u ip 
m en t he has and w h a t h is s tand ing fo r  in te g r ity  is, b u t 
these facts we m us t know  regard ing any m anufactu re r 
o r m erchan t w ho comes to  us fo r  m oney to  use in  the  
developm ent of h is business. O u i m an does eve ry 
th in g  he can, as he w ins the confidence o f the  fa rm
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d is tr ic ts , to  he lp  the  farm ers use b e tte r m ethods. I f  he 
reports  th a t a ce rta in  fa rm er can m ake m ore m oney b y  
spending m ore m oney fo r  ce rta in  equ ipm en t and im 
provem ents, we are ready to  finance the  im provem ent. 
H e  is w in n in g  such s tand ing among the  farm ers th a t th e y  
take  his advice regard ing w h a t crops to  p la n t and w h a t 
change in  acreage w ou ld  b r in g  b e tte r re tu rn . I  cannot 
trace the  e ffec t o f th is  m an ’s w o rk  upon ou r p ro fit  and 
loss sheet. I  d o u b t i f  i t  pays d ire c t ly  in  do llars and 
cents ; b u t I  know  th a t i t  is  good, sound business.”

M any banks in  the  c o u n try  have such agents. N a tu r 
a lly  on ly  a fa ir ly  large bank  can a ffo rd  to  h ire  an expe rt 
to  g ive  fa rm  problem s h is  en tire  tim e . W h a t have the 
res t o f the  banks been do ing ? The bankers have form ed 
S tate a g ric u ltu ra l commissions. T h e ir  o ffic ia ls are 
a tte n d in g  State a g ricu ltu ra l m eetings to  lea rn  a ll th e y  
can abou t the  fa rm er’s needs. T hey  are keeping in  
constant touch  w ith  the  various a g ric u ltu ra l colleges, 
fo r  a lik e  purpose. The a c tiv itie s  o f these commissions 
v a ry  w ith  d iffe re n t loca l conditions. F lo r id a  bankers 
have awarded te n  scholarships in  the  S tate College of 
A g ricu ltu re . F o u r hundred K e n tu c k y  banks he lped 
organise and are m em bers o f a S tate liv e  s tock im p ro v e 
m e n t association. T h a t S ta te ’s com m ission o f bankers 
is  s tr iv in g  to  p u t a cou n ty  agent in  each coun ty , and 
he lp de fray  expenses. I n  Georgia the  loca l com m ittee  
organised the G eorgia F a rm  M a rke t Federation, and has 
established a loan fu n d  fo r  college students. M aine 
reports  concen tra tion  on the  v ita l  loca l problem s o f soil 
fe r t i l i ty .  W isconsin bankers have co-operated w ith  the  
State college in  the  broadcasting o f m o n th ly  bu lle tins , 
the  se lling  o f fa rm  account-books, p rom otion  o f c lub 
w o rk  and encouragem ent o f liv e  s tock  p roduc tion . 
“  B e tte r  s tock  ”  is  the  ch ie f N o rth  D a ko ta  program m e, 
w h ile  the  State Commission there  also a ided in  the  fo rm 
a tio n  of a sweet c lover growers’ exchange. Am ong 
m any o th e r a c tiv itie s , O hio bankers send the  boys’ and 
g ir ls ’ s tock ju d g in g  team  to  the  na tio n a l contest, pay ing  
a ll expenses o f th e ir  t r ip .  N ew  Jersey’s com m ittee  
w orked o u t a p lan fo r financ ing  packing houses fo r  f r u i t  
growers. I n  O klahom a th e  State bank  organ isation 
arranged w ith  the  State college fo r  fo u r sho rt courses fo r 
farm ers, and loca l banks conducted campaigns to  swell 
attendance a t the  lectures. To the  M issouri cam paign 
fo r  b e tte r roads and m ore cou n ty  agents, »-program m e 
fo r  the  extension o f d a iry in g  has been added. In  
I ll in o is  there  was a cam paign fo r  the  reduc tion  o f com  
acreage, and the  bankers’ com m ittee  even dared take a 
w hack a t the  question o f low er fre ig h t rates. South 
C arolina crusades fo r m ore d ive rs ifie d  fa rm ing , w h ile  the 
ch ie f e ffo rt in  Tennessee is to w a rd  increase in  d a iry in g . 
These are illu s tra tio n s  o f th e  m ore o r less spontaneous 
loca l developm ent o f banke r in te res t in  fa rm  problem s.

Joseph H irsch , P resident o f th e  Corpus C h ris ti 
N a tio n a l B ank, who has la te ly  re tire d  a fte r several 
years’ service as head o f the  A m erican  Bankers Associa
t io n  A g r ic u ltu ra l Commission, declares th a t m arke ting , 
ru ra l educa tion  and fa rm  tenancy are ou ts tand ing  
na tio n a l problem s rece iv ing  a tte n tio n . The commission, 
unde r h is  chairm anship, also urged upon Congress th a t 
federa l a id  fo r  fa rm -to -m a rke t h ighways be con tinued 
fo r  a de fin ite  period. In  h is la s t annual repo rt, H irsch  
re fe rred  to  the  “  rem arkab le  developm ent ”  o f co
opera tive  m arke ting , and recommended th a t bankers 
m ake care fu l studies of the  various co-operative o rg an i
sations w ith  a v iew  to  the  extension o f loans to  associa
tion s  opera ting  on sound plans. Uncle Sam, a t the  tim e  
th is  re p o rt was made, had done $175,000,000 w o rth  o f 
th is  p a rtic u la r k in d  of financ ing  th rou gh  the  W a r F inance 
Corpora tion . W hen the B ankers ’ Association asked 
Carl W illia m s , P resident o f the  Am erican C otton 
G rowers’ Exchange, to  a tte n d  th e ir  la s t convention and 
ta lk  on the  subject o f co-operative m arke ting , he p u t 
the  banker and the fa rm er in to  the  same basket in  ve ry  
p o s itive  term s. “  Bankers and farm ers are partners in
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p ro sp e rity  and ad ve rs ity  a t a ll tim es and under a ll 
c ircum stances,”  he declared. The bankers w anted to  
be in s tru c te d  abou t the  e x te n t and the fina nc ia l needs 
o f th e  co-operative m a rke t organisations. A l l  the  co
opera tive  m arke ting  societies, taken  together, w i l l  
require  $700,000,000 to  finance th e ir  operations th is  
year, W illia m s  to ld  the  bankers. Speaking o f the  South, 
he sa id  th a t  three thousand o f the  five  thousand banks 
located in  the  co tton  te r r ito ry  a lready are a id in g  the 
co-operative m ovem ent. More tha n  90 per cent, o f the  
d ried  fru its ,”  W illia m s  said, “  75 per cent, o f the  c itru s  
fru its , 70 per cent, o f the  tobacco, 65 per cent, o f the  
nu ts , 25 per cent, o f the  m ilk  and m ilk  products and 20 
per cent, o f the  co tton  grow n in  the  U n ite d  States are 
be ing m arke ted b y  farm ers ’ co-operative associations. 
There are 1,200,000 farm ers who belong to  these com 
m o d ity  organisations. T hey  have learned th a t th e ir  
success lies th rou gh  the  s u b s titu tio n  o f the  princ ip les of 
m erchandising fo r  th a t o f dum ping. E x p e rt manage
m ent is v ita l to  the  success o f co-operative m arke ting . 
These m odem  com m o d ity  organisations have found  the y  
can go in to  the  open m arkets and h ire  experts to  w o rk  
fo r  them  instead o f against them , pa y in g  these experts 
ju s t as h igh  salaries as th e y  get in  p r iva te  business. The 
co-operatives have e lim ina ted  speculation, waste and 
ineffic iency— and g ra ft— in  coun ty  m arkets. To speak 
th e  language o f do llars and cents, the y  mean th a t  the  
p ro fits  fro m  ag ricu ltu re  are being kep t a t home instead 
o f be ing concentrated in  the  hands of a few .”  The old- 
t im e  banker w ou ld  never have seen th a t i t  was to  h is 
in te res t to  he lp the  fa rm er m arke t h is wheat o r h is 
co tto n  b y  organ is ing a fa rm  m arke t federation, as the  
bankers d id  the  o ther day in  Georgia. N o r w ou ld  i t  
have occurred to  h im  th a t he could do a n y th in g  abou t 
the  fa c t th a t one h a lf o f the  ch ild ren  were bound to  leave 
the  fa rm  and go to  the  c ity ,  leav ing  a labour shortage 
in  the  c o u n try  and more o r less unhappy na tives o f the  
so il s trugg ling  against the  wage fig h t o f the c ity . B u t i t  
is  estim ated th a t abou t 6,000 bankers go t behind the 
boys’ and g ir ls ’ fa rm  c lub m ovem ent las t year w ith  th e ir  
personal d irec tin g  a b il i ty  and energy— and w ith  more 
th a n  a m illio n  do llars in  cash. T h is  was a p a rt o f a 
concerted cam paign to  check the  desertion o f the  farm s 
b y  arousing in  fa rm  ch ild ren  an in te res t in  fa rm ing , and 
in  fa rm in g  of the best type.

D r. A . C. T rue gives an am azing sum m ary o f the  to ta l 
e fforts o f these p roud  ju ve n ile  farm ers. A  h a lf m il lio n  
are enrolled in  clubs w ith  the avowed purpose of g row ing  
a b igger hog, ra is ing m ore corn o r be tte r chickens tha n  
anybody else in  the  county. I n  a single year th e y  c u l t i 
va ted  30,000 acres of corn, 2,000 acres o f potatoes ; 
raised 61,000 pigs, 3,700 beeves, 6,000 d a iry  anim als,
566,000 chickens. They p u t u p  tw o  and a h a lf m il lio n  
cans o f f r u i t  and vegetables, baked 370,000 loaves o f 
bread and made 347,000 artic les  o f c lo th ing . In  p ro 
ducing $7,000,000 w o rth  o f fa rm  products fo r  prize 
contests, the  boys and g ir ls  o f the farm s are even ca rry ing  
the lessons of the  a g ric u ltu ra l school home to  the  o ld  
fo lks . They become am b itious  to  see new and be tte r 
m ethods used on the  en tire  fa rm , n o t m ere ly  on the l i t t le  
garden p lo t w h ich  has been g iven them  fo r  th e ir  exp e ri
ments. The banker knows th is  and th a t is w hy  these 
clubs are an im p o rta n t p a rt in  h is new and en lightened 
e ffo rt to  he lp  the  farm er.

Professor O tis, when he too k  up  the duties of te ll in g  
the banker w hat to  do, specialised on y e t another m a jo r 
prob lem  of the  A m erican fa rm  o f to-day. “  I  have a 
n o tio n ,”  he said, “  th a t when a one-crop fa rm er comes 
in to  a bank fo r  a loan, he should no t be given a loan 
except on cond ition  th a t he keep a t least one cow, one 
sow, and a couple dozen hens— a t least enough liv e  stock 
to  feed h is own fa m ily . I t  was a surprise to  me to  find  
in  one o f the  southern States 20 per cent, o f the  farm s 
n o t produc ing  a single egg, 37 per cent, no t ra is ing even 
one lone chicken, and 36 per cent, n o t hav ing  a single 
d a iry  cow. I n  another S tate, w e ll adapted to  the  
p o u ltry  in d u s try , the  annua l im p o rta t io n  o f p o u ltry  
products am ounted to  $19,000,000. In  s t i l l  another 
State I  learned o f one cou n ty  in  w h ich  there are located

one thousand farm s and  o n ly  seventy cows. T h is  
means th a t ag ricu ltu re  is sick, p ro du c tion  unbalanced. 
Farm ers are p a y in g  fre ig h t and o ther overhead charges 
on food products th e y  ough t to  be ra is ing  a t home. Of 
course, more d ivers ified  fa rm in g  m ay mean less a u to 
m ob ile  r id in g : i t  ough t to . O ur econom ic problem s 
cannot be solved unless we are w illin g  to  w ork. The 
one crop fa rm er is n o t pe rfo rm in g  his share o f work. 
H e  needs p ro fita b le  em p loym ent th rou gh ou t the  year. 
Loafing  on the  fa rm  ought to  be made un po pu la r.”  I f  
the  banker needed an y  fu r th e r  p ro o f o f the  a d v is a b ility  
o f he lp ing  the  farm er, Professor O tis  is able to  g ive it .  
“  Periods o f lo w  fa rm er purchasing power are in v a r ia b ly  
fo llow ed b y  a decided increase in  the num ber o f business 
fa ilu res ,”  he says. “  Business fa ilu res since 1866 reveal 
the  close re la tio n  between ag ricu ltu re  and business. 
The interdependence o f th e  fa rm er and banker is so 
close th a t se lf-p reservation  demands th a t th e y  p u ll 
together. I f  ag ricu ltu re  fa ils , we a l l fa il.  There are no 
tw o  indus tries  th a t o ffer greater op po rtu n itie s  fo r  m u tu a l 
helpfulness, fo r  increasing p ro fits  and bank deposits, 
th a n  do bank ing  and fa rm in g .”

O tis  holds a p o s itio n  o f power and o f great p o s s ib ility  
fo r  n a tio n a l good. W hen he gets a b ig  idea fo r fa rm  
be tte rm en t, fo r  im p rovem e n t o f m a rke ting , fo r  b e tte r 
c re d it fa c ilit ie s , he stands on tw o  fee t and “  sells ”  i t  
to  the  executives o f the  A m erican Bankers Association 
— th e y  are h ir in g  h im  to  do th a t because th e y  know  th a t 
to  increase fa rm  p ro s p e rity  is to  increase ba nk ing  pros
p e r ity  ; and the  association swings its  m em bersh ip 
beh ind  the program m e, w hateve r i t  m ay be. To the  
power of 1,250,000 m em bers o f the  F a rm  Bureau Federa
t io n  is added the  power o f 22,000 bankers, each w ith  a 
ve ry  considerable organ isa tion  a t his com m and and an 
in fluence in  h is  co m m u n ity  greater tha n  th a t of any 
in d iv id u a l farm er. On one idea th e y  are a lready un ited . 
T h e y  w a n t the  Federa l Reserve System  extended : in  
tw o  d irections, to  include m ore sm all c o u n try  banks, 
and to  p e rm it red iscount o f a g ric u ltu ra l paper. The 
change w ou ld  mean th a t a fa rm er cou ld go to  h is bank  
fo r  the  nine m on th s ’ c re d it he needs to  finance h is yea r’s 
business, th a t his bank  w ou ld  be able to  g ra n t i t  where 
now  i t  can loan o n ly  a l im ite d  am oun t o f its  resources 
fo r  such a long pe riod  and th a t the  bank cou ld  take the 
fa rm e r’s note to  h is Federal Reserve B an k  and red iscount 
i t .  In  th is  m anner fa r m ore m oney w o u ld  be made 
ava ilab le  fo r  the  fa rm er to  use in  h is business. There 
are thousands o f bankers in  the U n ite d  States to -da y  
who are c o n tr ib u tin g  to  the  funds w h ich  em p loy cou n ty  
agents, who c o n trib u te  prizes fo r  boys’ and g ir ls ’ crop 
clubs, who ho ld  p rize  e x h ib its  in  th e ir  own ba nk ing  
offices. There was a lm ost an iro n ic  note in  the  fa c t th a t 
the  bankers sought po in te rs  fro m  the head o f a co-opera
t iv e  fa rm  m a rk e tin g  association.

(To be continued.)
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THE ECONOMIST’S BOOKSHELF.
STATISTICS IN  GOVERNMENT PUBLICATIONS.

Guide to Current Official Statistics. Volum e I I ,  1923*
(H .M . S ta tio n e ry  Office. P rice , Is . ne t, post free,
Is . 4 |d ., pp . 306.)
There can be no d o u b t o f the  im portance  o f s ta tis tic s  

in  ass is ting  us to  con tro l the  vas t economic and socia l 
m echanism , w h ich  w o u ld  otherw ise ra p id ly  ge t o u t of 
hand. F u ll and precise in fo rm a tio n  cove ring  an 
im m ense fie ld  affords the  o n ly  hope o f e lim in a tin g  
m any o f th e  ev ils  w ith  w h ich  we are h a b itu a lly  beset. 
I t  is o ften  lam ented th a t B r it is h  s ta tis tics  s t i l l  leave 
m uch to  be desired. The w rite rs  o f “ Is  U n em p loy 
m en t In e v ita b le ,”  fo r  instance, s ta te  th a t  “  in  th is  
m a tte r o f economic in fo rm a tio n  the  U n ite d  States is 
considerab ly fu r th e r  advanced th a n  any o th e r cou n try  
in  the  w o rld , w h ich  m ay  account fo r  the  fa c t th a t in  
the  decade before the  w ar the  sho rten ing  o f the  trade  
cycles seems to  be especia lly pronounced in  the  U n ite d  
States, and th a t in  the  la s t tw o  years th a t c o u n try  has 
experienced a record p ro du c tion  w h ich  d id  n o t in vo lve  
an excessive rise o f prices o r speculative accum ula tion  
o f stocks.”  T hey  are fu r th e r  o f o p in io n  th a t “  ou r 
figures o f unem p loym ent are the  o n ly  ones in  th is  
cou n try  w h ich  are apprec iab ly  b e tte r tha n  those of 
o th e r na tions.”  E ven  so, the  s ta tis tic a l in fo rm a tio n  
ava ilab le  regard ing th is  cou n try  is enormous, and the 
gaps are co n tin u a lly  be ing reduced. N o  less im p o rta n t 
th a n  the  co llection  o f in fo rm a tio n  is  its  d issem ination, 
and the  P erm anent C onsu lta tive  C om m ittee on O ffic ia l 
S ta tis tics  made a laudable e ffo rt in  the  r ig h t d irec tio n  
when th e y  pub lished la s t year the  f irs t issue o f th e ir  
annua l Guide to  C urrent O ffic ia l S ta tis tics. V olum e I I  
o f the  Guide is now ava ilab le  and continues the  de ta iled  
and system atic su rvey o f the s ta tis tics  contained in  a ll 
cu rre n t o ffic ia l pub lica tions commenced in  the  F irs t 
Issue. I t  p r im a r ily  covers the  pub lica tions  issued in  
1923, b u t also ind ica tes la te r issues w h ich  have become 
ava ilab le  u p  to  the  end o f J u ly  1924, and fu rth e r includes 
certa in  im p o rta n t non-periodical pub lica tions  w h ich  
have appeared in  the  ea rly  m onths o f th is  year. B y  
an effective system  o f cross references i t  places the  
enqu irer in  touch  w ith  the  pub lica tions con ta in ing  
s ta tis tics  bearing on his sub ject, and in fo rm s h im  as to  
the  degree and mode o f analysis o f the  s ta tis tics  he w il l  
f in d  in  the  vo lum e to  w h ich  he is  referred. In  a d d itio n  
to  o th e r new features, an A pp en d ix  has been added on 
th is  occasion consisting o f a broad survey o f pub lica tions 
o f perm anent s ta t is t ic a l in te res t issued m a in ly  since 
1900. The fa c ilit ie s  a fforded b y  the  Guide b ring  
s ta tis tic a l m a te ria l w ith in  easy reach o f a l l sections of 
the  pu b lic , and should p rov ide  a va luab le  s tim u lus  to  
enqu iry .

Copies o f the  G uide m ay  be ordered th rou gh  any 
bookseller o r d ire c tly  fro m  the  Sale Offices o f H .M . 
S ta tio ne ry  Offices a t Im p e ria l House, K ingsw ay, W .C .2, 
and 28, A b ingdon  S treet, S .W .l.

BAD GRAMMAR.
The Grammar oi Power. B y  G. W . Thomson. (L o n 

don : The L a bo u r P u b lish in g  Com pany L im ite d .
P rice , 5s. ne t.)
M uch o f the econom ic lite ra tu re  pub lished  by  the  

B r it is h  L a bo u r M ovem ent is d is tingu ished  b y  qua lities  
o f th o u g h t and research w h ich  are ta rd i ly  evoking 
com p e titive  response am ong the o lde r p o lit ic a l parties. 
M uch, on the  o th e r hand, e x h ib its  the  narrowness, 
su p e rfic ia lity  and b a n a lity  w h ich  characterises so large 
a p ro p o rtio n  o f m odern p la tfo rm  o ra to ry . The present 
vo lum e does n o t be long to  the  fo rm er g roup  o f lite ra tu re . 
I t  is  a d iscurs ive a tta c k  on p o lit ic a l opponents disguised 
as an e n q u iry  in to  the  incidence o f power. There is 
a lib e ra l sup p ly  o f ske tchy h is to r ic a l and a n th ro p o 
log ica l m a tte r and an abundance o f t r i te  fa llac ies w h ich  
do n o t m e r it  fu r th e r  d iffu s io n  in  book fo rm . There is 
l i t t le  trace o f the  s p ir i t  o f im p a rt ia l and dispassionate

enqu iry  w h ich  is inseparable fro m  the  genuine p u rsu it 
o f tru th . A n  experienced studen t approaching a new 
language (o ther th a n  E speranto) w ou ld  soon suspect 
the  a u th e n tic ity  o f a gram m ar w h ich  o m itte d  any 
reference to  irre gu la r verbs ; the  a u th e n tic ity  o f the  
present volum e as a gram m ar o f power is v it ia te d  by  
analogous omissions. I t  m ay w e ll be, fo r  instance, th a t 
the  balance o f economic and p o lit ic a l power is u n d u ly  
w e igh ted in  fa vo u r of em ployers and owners o f cap ita l, 
o r th a t trus ts  and m onopolies are in iq u ito u s  and a n t i
socia l phenomena ; com m ent in  th is  sense is ce rta in ly  
le g itim a te , i f  a l i t t le  hackneyed. B u t is i t  n o t a defic ien t 
“  gram m ar ”  w h ich  has n o t a w o rd  abou t the  a n t i
social q u a litie s  o f lig h tn in g  s trikes in  the  transp o rt 
services o r the  power s ta tions ? Is  the  m il ita n t  trade 
un ion ism  w h ich  bans non-un ion  labour a re liab le  
rep os ito ry  o f “  economic lib e r ty  ”  ? A re  tru s ts  the  
on ly  organisations w h ich  re s tr ic t p ro du c tion  fo r  selfish 
ends ? I t  m ay  be argued in  m it ig a t io n  th a t the  less 
desirable m an ifes ta tions o f trade  un ion ism  are forced 
upon i t  b y  the  e v il cond itions against w h ich  i t  exists 
to  p ro te s t ; s t i l l ,  th e y  rem a in  m an ifesta tions, and are 
there fore h ig h ly  re levant m a te ria l in  a book w h ich  “  has 
endeavoured to  p u t before the  reader, in  as sho rt a 
compass as possible, a p ic tu re  o f the  rea litie s  o f the  
s itu a tio n  concern ing pow er.”  The compass, we fear, 
is  so sho rt as to  m is lead the  reader.

The tone o f the  book and the  q u a lity  o f its  c o n tr ib u 
tion s  to  economic th o u g h t is  su ffic ie n tly  ind ica ted  by  
the  fo llo w in g  cha racte ris tic  paragraph :—

“ A more intangible monopoly than the monopoly of land or 
machinery is that of finance. Finance has no material substance, 
and is merely a book-keeping lien on the proceeds of industry 
which groups of individuals, called banks and financial houses, 
have secured, largely by the simple operation of a declaration 
that they possess certain credits for sale which have no real 
existence, being their own imaginative creation. These castles 

Jn Spain enable them, nevertheless, to control the largest propor
tion of the industry of the world. Their monopoly is but
tressed up firm ly by careful State legislation, for they work 
in close collusion w ith the exploiting State itself, and in  a very 
real sense may be said to be the State.”
N o do ub t when M r. Thom son receives a cheque he con
signs i t  to  the  waste paper basket as a mere scrap o f 
paper possessing a m ere ly  “ im a g in a tive  ”  value.

J.C .J.

ECONOMICS S IM PLIF IED .
Plain Talks on Economics: Leading Principles and 

their Application to the Issues of To-day. B y
Fabian Franklin. (New Y o rk  and London : G. P.
P u tnam ’s Sons. Price, 12s. 6d. ne t.)
T racts  upon economic theories are becom ing more 

and m ore p le n tifu l and i t  is  n o t d iff ic u lt  to  o b ta in  bo th  
good and bad w o rk  o f a specia lised na tu re  e ith e r in  th is  
c o u n try  o r in  Am erica. D u r in g  the  past tw o  o r three 
years the  academical s o il o f the  la tte r  c o u n try  has 
p roved  p a r tic u la r ly  p ro lific , i f  judged b y  its  crop o f 
m iscellaneous economics. One gathers th a t the m odern 
tendency am ong economists is to  detach certa in  leading 
p rinc ip les  fro m  economic science and exhaust them  
tho ro ug h ly . I t  is d iff ic u lt, a t  tim es, n o t to  fee l a l i t t le  
d isg ru n tled  w ith  the “  thesis ”  o r the  “  fa c u lty  of the  
graduate school ”  and so a p p o rtio n  the  blame, i f  any, 
fo r  th is  p reva len t fo rm  o f economic electicism . The 
D.Sc.(Econ.) is an enviab le  and sometimes adm irab le 
person, b u t “  the  p a rtia l fu lf ilm e n t o f the  requirem ents 
fo r  the  degree ”  leads to  some ho rrib le  excesses in  the 
reg ion o f specialisation.

I t  is, therefore, w ith  feelings o f re lie f th a t one con
tem plates perusing the  pages o f “  P la in  Ta lks  on 
Econom ics,”  especially as one is to ld  th a t i t  is  an 
a tte m p t to  g ive “  the  reader a f irm  grasp o f the  
essentials o f economic science, and enables h im  to  
d is ting u ish  between in te llig e n t and un in te llige n t d is 
cussion o f economic issues.”  M oreover, the  au thor, 
M r. Fab ian F ra n k lin , ha v in g  tro d  the  eclectic p a th
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o u tlin e d  above, comes in to  the  w id e r fo ld  o f Econom ics 
under the  m ost s ig n ifica n t auspices. O f an ea rlie r 
l i t t le  book fro m  h is  pen, e n tit le d  the  “  Cost o f L iv in g ,”  
someone has said,— “  the  s ty le  is lik e  th a t o f John  
S tu a rt M il l  fo r  clearness.”  A  s im ila r  v ir tu e  attaches 
its e lf  to  the  present vo lum e ; i t  is q u ite  com m endably 
w e ll-w r it te n  rem em bering th a t  i t  is  in tended “ to  
g ive  readers w ith o u t p rev ious knowledge o f the  sub ject 
a fee ling  o f w h a t Econom ics is  lik e .”

 ̂ I f  we are scep tica l abou t the  t r u th  o f the  “  fee lin g  ”  
“  P la in  Ta lks  on Econom ics ”  w i l l  arouse, we are con
v inced o f its  a b ilit ie s  to  im p a rt a considerable “  knowledge 
o f the  sub ject re fe rred  to . N o one can say o f the  
Econom ics o f th is  vo lum e w h a t was sa id  o f the  s ty le  
o f the  ea rlie r one. The p rinc ip le s  enunciated in  i t  
flo w  s te a d ily  fro m  A dam  S m ith  onw ard and occupy 
th ir ty -s ix  chapters o f ca re fu l exp lana tion  and reasonable 
and im p a r t ia l il lu s tra t io n . C ap ita l is  the  resu lt o f 
saving, prices regulate p ro du c tion , and th e  ingred ients 
o f va lue rem a in  inde te rm inab le . John  S tu a rt M il l  is 
o n ly  ca lled in  to  a tta c k  th e  th e o ry  w h ich  supports  
con fiscation  o f the  Land , and i t  comes to  supplem ent 
the  a u th o r s emphasis upon  “  unearned increm en t.”  
T h e o re tica lly  P la in  T a lks  on Econom ics ”  is  o rth o d o xy  
its e lf.

The vo lm e is  d iv id e d  in to  tw o  pa rts  and the  la tte r  
h a lf is  concerned w ith  the  re la tio n  o f economic theories 
no p resen t-day problem s. I t  surveys the  ground 
th o ro u g h ly  and devotes considerable a tte n tio n  to  such 
problem s as O ver-p roduc tion , M onopo ly , T rade- 
IJnionism , Co-operation, T axa tio n , P ro te c tion  and 
Free-Trade, Socialism , M oney and Index-num bers. 
The chapters on Socia lism  state the  case fo r  and against 
i t  w ith  fairness and force. M r. F ra n k lin  regards 
p r iv a te  enterprise as the  m a insp ring  o f in d u s tr ia l 
p ro d u c tiv ity  and th e  d r iv in g  pow er o f the  e x is ting  
system  he considers to  be in d iv id u a l in te res t and 
a m b itio n . The Russian experim ent w ith  socia lism  he 
regards as a d ism a l fa ilu re .”  “  The desirableness o f 
th e  Socia lis t idea l ”  is  w recked b y  the  unworkableness 
o f the  Socia lis t system  and the  fa u lt  lies, where such 
lo g ic  always manages to  place i t ,— in  hum an nature .

The chapters on ta x a tio n  are a l l  in fo rm a tiv e  and, as 
shou ld  be in  an economic p rim e r, co rre c tly  uncon- 
trove rs ia l. The case fo r  and against the  single ta x  is 
s ta te d  and the  ob jections to  i t  tend  to  ou tw e igh  the 
argum ents in  favou r.

I n  a conclud ing chapter, w h ich  M r. F ra n k lin  has 
e n tit le d  Econom ics and  L ife  ”  he re ite ra tes th a t

the  pa ram oun t ob ject o f Econom ics is to  discuss the  
causation o f econom ic phenom ena.”  T h is  book, in 
tended fo r  the  u n in it ia te d , ind ica tes exce lle n tly  such 
phenomena and, i f  i t  is  read, we th in k  i t  w i l l  s tim u la te  
in q u iry  o f a p ro founder na ture . I t  is  w r it te n  b y  an 
A m erican and ostensib ly  fo r  A m erican  students. E ng lish  
readers need to  be rem inded o f th is  fac t, a lthough  i t  
in  no w ay de trac ts  fro m  th e  m e r it  and va lue o f M r. 
F ra n k lin ’s w o rk  as a use fu l and f u l l  in tro d u c tio n  to  
economic science. H .J .H .

ENQ UIRY BY SAMPLE IN  AMERICA.
A Seven Years’ View of Sales and Expenses of Retail 

Clothiers, 1916 to 1922. By Horace Secrist,
P h.D . (Chicago : N o rth w e s te rn  U n iv e rs ity  School o f
Commerce. P rice , $1.)

In  th is  pa m ph le t D r. Secrist has compressed a mass 
o f inva luab le  s ta t is t ic a l m a te ria l upon  the  re ta il c lo th in g  
trade  o f Am erica. I t  is a s tud ied  analysis o f the  sales 
and expenses o f 120 id e n tica l re ta i l stores fo r  the  pe riod  
o f 1916 to  1922, inc lus ive . D r. Secrist feels th a t  the  
experiences o f th is  group o f re ta ile rs  m ay be taken  as 
ty p ic a l o f those experienced b y  the  en tire  trade du rin g  
these years, and as c o n s titu tin g  a su ffic ien t background 
fo r  in te rp re tin g  the  past, and poss ib ly  o f forecasting  
the  near fu tu re . Be th a t as i t  m ay, D r. S ecris t’s 
s ta tem ent and conclusions reveal a ve ry  s k il fu l app lica 
t io n  o f the  sample m e thod  o f s ta t is t ic a l en qu iry  and

produces fac ts  and figures w h ich  are n o t devo id  o f 
in te re s t to  those c o n tro llin g  and organ is ing the  re ta il 
c lo th in g  trades in  o th e r countries.

The h is to ry  o f re ta il c lo th in g  sales in  A m erica  d u rin g  
the  seven years under considera tion  is sketched in  de ta il, 
and upw ard  o r dow nw ard tendencies are ad m ira b ly  
illu s tra te d  in  a series o f tab les and s ta tis tic a l charts. 
The la tte r  are constructed fo r  the  purpose o f de te rm in ing  
the  re la tio nsh ip  between the  changes in  tw o  item s, 
sales and expenses. O bv ious ly  b o th  reveal considerable 
fluc tu a tion s . F ro m  a s tu d y  o f h is  m a te ria l D r. Secrist 
deduces the  fo llo w in g  m a in  s ta tem ent o f p r in c ip le  :—  
“  There is a general tendency d u rin g  periods o f increas
in g  sales fo r  sales to  increase fas te r th a n  opera ting  
expenses, and d u rin g  periods o f decreasing sales fo r  
sales to  decrease fas te r th a n  ope ra ting  expenses. In  
th is  general tendency m ost re ta il c lo th ie rs  share. T hey  
operate under cond itions o f d im in is h in g  cost. A dded 
business is done a t less th a n  p ro p o rtio n a l cost, and less 
business a t m ore th a n  p ro p o rtio n a l cost. A n  effective 
m ethod o f reducing cost o f do ing business is to  increase 
sales. A n  a lm ost ce rta in  w ay o f increasing cost o f 
do ing  business is to  reduce sales.”  W e fee l some 
readers w i l l  be in c lin ed  to  regard th is  pa m ph le t as a 
ra th e r laborious process o f a r r iv in g  a t o rd in a ry  business 
axiom s and p la titu d e s . H .J .H .

PUBLICATIONS RECEIVED.
A nn ua ire  du Commerce E xtérieur de la  République 

Polonaise, années 1922 et 1923. (W arsaw : P u b lica tio n  
de l ’Office Centra l de S ta tis tiq ue .)

A nnua ire  Statistique de la  République Polonaise, I I e 
année, 1923. (W arsaw  : P u b lic a tio n  de l ’O ffice Centra l 
de S ta tis tique .)

A  Plea fo r  an  Effective Cold S tandard in  In d ia .  B y  
P ro f. P. A . W adia , M .A ., and  P ro f. G. N . Josh i, M .A . 
(B om bay : P. A . W adia .)

Foreign A ffa irs  : an  Am erican Quarterly Review. 
September 15,1924. (New  Y o rk .— London agents : The 
In te rn a tio n a l News Com pany L td . P rice , $5 a year, 
post free.)

Guide to Current O ffic ia l Statistics o f the United  
Kingdom . Y o l. I I . ,  1923. I n  c o n tin u a tio n  o f F irs t  
Issue (1922), w ith  an A pp en d ix  re la tin g  to  selected 
S ta tis tica l P ub lica tions issued p r io r  to  1923.— Perm anent 
C onsu lta tive  C om m ittee on O ffic ia l S ta tis tics . (London : 
H . M. S ta tio ne ry  Office. P rice, Is. ne t.)

Hobbes und die Staatsphilosophie. Y on  R icha rd  
H ön igsw a ld , Professor an der U n iv e rs itä t Breslau. 
(M ünchen : V erlag  E rn s t R e in h a rd t.)

In te rn a tion a l Yearbook o f A g ric u ltu ra l Statistics fo r
1923. (Rome : In s t i tu t  In te rn a tio n a l d ’A g ricu ltu re  
Service de la  S ta tis tiq ue  Générale.)

P la in  Talks on Economics : Leading P rinc ip les  and  
the ir A p p lica tio n  to the Issues o f To-day. B y  Fab ian  
F ra n k lin . (New  Y o rk  and London : G. P. P u tn a m ’s 
Sons. P rice, 12s. 6d. ne t.)

The A s ia tic  Review. O ctober 1924. (London : E ast 
and W est, L im ite d . P rice , £1 pe r annum , 5s. per issue.)

The China Year Book 1924-5. E d ite d  b y  H . G. W , 
W oodhead, C .B .E . (London  : S im pkin , M arsha ll, 
H a m ilto n , K e n t &  Co., L td .  P rice , 42s. ne t.)

The C om itad ji Question in  Southern Serbia. B y  R . A . 
Reiss, D .Sc., la te  Professor a t the  U n iv e rs ity  of 
Lausanne. (P rin te d  fo r  the  A u th o r  b y  H aze ll, W atson 
and V in e y  L d ., London .)

The Grammar o f Power. B y  G. W . Thomson. 
(London : The Labour P u b lish in g  Com pany L im ite d . 
Price, 5s.)

The Jou rna l o f the Textile  Institu te . O ffic ia l Jou rna l 
fo r  Com m unications (Transactions) released fo r  pu b lica 
t io n  b y  the  B r it is h  C o tton  In d u s try  Research Associa
t io n , B r it is h  Research Association fo r  the  W oollen  and 
W orsted Indus tries , L in e n  In d u s try  Research Associa
t io n , and B r it is h  S ilk  Research Association. September
1924. (Manchester : The T e x tile  In s titu te . P rice, 
4s. per copy, 48s. pe r annum .)



October 10, 1924] THE ECONOMIC REVIEW 327

STATISTICAL SECTION
THE TRADE BAROMETER

O ur w eekly index is composed o f quota tions fo r  the  ten  fo llo w in g  com m odities :—
1. P ig  iro n . 3. Coal. 5. C o tton. 7. H ides. 9. Bacon.
2. T in . 4. Linseed O il. 6. W ool. 8. W heat. 10. Sugar.

Table I .  shows the m ovem ents o f ou r te n  com m odities in  the  aggregate, and Tab le  I I .  th e  m ovem ents o f each 
o f the m  in  re la t io n  to  the  others. W e have chosen December 30, 1921, as o u r base, th e  price  o f each com m o d ity  on 
th a t da y  being represented b y  100 (a t a t im e  when the  index  in  Table I .  s tood  a t 150). F o r a f u l l  exp lana tion  o f ou r 
in de x  num ber see The Economic Review, Aug. 29, 1924, page 194.

TABLE I.

D a te
10 C o m 
m o d itie s

B d e o f T d e  
M o n th ly  
A ve ra ge D a te

10 C om 
m o d itie s

B d e .o f i 'd c
M o n th ly
A ve ra ge D a te

10 C om 
m o d itie s

B d e .o fT d e
M o n th ly
A ve ra ge D a te

10 C om 
m o d itie s

B d . o f  T d e  
M o n th ly  
A ve ra ge

J a n . 16 3 6 7 .9 2 9 6 .6 M a y  12 2 0 4 .3 2 0 1 .7 A u g . 18 1 6 4 .0 1 5 6 .3 D e c . 14 1 7 7 .0 1 6 3 .4
F e b . 13 3 6 7 .6 3 1 0 .3 Ju n e  17 2 0 1 .8 1 9 7 .7 S ept. 15 1 6 1 .2 1 5 4 .3 1924
M a r. 19 3 9 6 .9 3 1 9 .0 J u ly  15 1 9 4 .4 1 9 4 .1 O c t. 13 1 6 1 .2 1 5 5 .2 J a n . 18 1 7 8 .6 1 6 5 .4
A p r .  16 3 8 4 .6 3 2 5 .2 A u g . 19 178.1 1 9 0 .0 N o v . 17 1 6 9 .3 1 5 7 .6 F e b . 15 1 8 7 .9 1 6 7 .0
M a y  14 3 9 1 .2 3 2 5 .5 S ep t. 16 1 8 3 .4 1 8 7 .0 D ec . 15 1 6 1 .2 1 5 5 .8 M a r. 14 1 8 2 .1 1 6 5 .4
Ju n e  18 4 1 7 .7 3 2 2 .4 O c t. 14 1 7 0 .2 1 8 0 .7 1923 A p r .  18 1 7 7 .5 1 6 4 .7
J u ly  16 4 1 8 .8 3 1 6 .9 N o v . 18 1 5 4 .5 1 7 2 .8 1 J a n . 12 1 6 2 .8 1 5 7 .0 M a y  16 1 7 1 .2 1 6 3 .7
A u g . 13 3 8 6 .8 3 1 3 .1 D ec . 16 1 5 3 .2 1 6 7 .9 , F e b . 16 1 7 7 .2 1 5 7 .5 J u n e  20 1 6 7 .8 1 6 2 .6
S ep t. 17 3 7 9 .4 3 1 1 .4 D e c . 30 1 5 0 .0 j M a r. 16 1 9 2 .4 1 0 0 .3 J u ly  18 1 6 7 .1 1 6 2 .6
O c t. 15 3 2 8 .6 3 0 2 .3 1922 ! A p r .  20 1 9 8 .5 1 6 2 .0 A u g . 15 1 7 5 .3
N o v . 19 2 9 3 .0 2 8 6 .9 J a n . 20 1 4 4 .0 1 6 4 .0 j M a y  18 1 9 8 .1 1 5 9 .8 „  22 175 .1 165.2
D ec . 17 2 5 7 .0 2 6 3 .8 F e b . 17 1 4 9 .2 1 6 1 .8 ; Ju n e  15 1 9 0 .0 1 5 9 .3 „  29 1 7 3 .9

1921 M a r. 17 1 4 9 .8 1 6 0 .0 : J u ly  20 1 7 7 .3 1 5 6 .5 S ep t. 5 1 7 4 .2
J a n . 14 2 4 4 .2 2 4 5 .9 A p r .  14 1 5 1 .7 160.1 i A u g . 17 1 7 4 .6 1 5 4 .5 „  12 1 7 1 .7
F e b . 18 2 1 9 .1 2 2 5 .2 M a y  19 1 6 2 .1 1 6 0 .6 S ep t. 14 1 7 3 .2 1 5 7 .8 „  19 1 6 7 .9
M a r. 18 1 9 9 .0 2 1 0 .8 Ju n e  16 1 6 3 .6 1 5 9 .9 | O c t. 19 1 6 6 .0 1 5 8 .1 „  26 1 6 7 .9
A p r .  15 2 0 2 .8 2 0 4 .8 J u ly  14 1 6 5 .1 1 6 0 .3 i N o v . 16 1 7 1 .7 1 6 0 .8 O ct. 3 1 0 9 .3

CHART ILLUSTRATING TABLE I.

TABLE II.

Date
Pig
iron. Tin. Coal.

Linseed
Oil. Cotton. Wool. Hides. Wheat. Bacon. Sugar. Mean. Date.

Dec. 30, 1921 100 100 100 100 100 100 100 100 100 100 100 Dec. 30, 1921

1922.
Jan. 27 ... 
Apr. 28 ... 
July 28 ... 
Sept. 29 ... 
Nov. 3 ... 
Dec. 29 ...
1923.
May 18 ... 
Oct. 12 ... 
Nov. 16 ...
1924.
Feb. 15 ... 
Apr. 18 ... 
June 13 ... 
July 11 ... 
Aug. 15 ... 
Sept. 5 

„  12 ... 
„  19 ... 
„  26 ... 

Oct. 3 ...

90.6
92.9
92.9
94.3 
95.5
89.4

110.8
93.4
97.2

96.7 
99.1
92.5
89.6
87.7
87.3
87.3
87.3
85.8
85.8

90.5
89.4
94.5 
95.2

107.5
106.7

117.9
117.1
127.4

163.4
142.2
128.9
128.9
148.0
149.3
147.3
138.5
136.6
143.1

92.4 
89.6
97.2 
92.9

100.0
91.5

128.3
90.6
97.2

96.2 
100.0
81.1
74.5
78.3
75.5
71.7
71.7
72.6
71.7

108.8
149.1
157.9
135.1
140.3
138.6

166.7
150.9
149.1

171.9
133.3
140.4
140.4
145.6
151.8
150.9
152.6 
151.8
152.6

85.3
87.9

110.1
105.9
119.9 
126.0

•
120.2
136.4
165.8

159.6
160.4 
147.3
140.6
158.8
136.6
125.6
113.9 
120.0 
127.1

100.0
106.7 
111.1
117.8
133.3 
120.0

137.8 
126.7
128.9

151.1
153.3
142.2
142.2
151.1
151.1
151.1
151.1
151.1
151.1

82.6
78.3
97.1
96.4 

108.5
93.5

102.9
84.8
87.0

91.3
87.7
92.0
92.8
94.2
97.1
97.1
97.1
97.1 
95.7

101.1
113.5
119.0 
82.8 
91.9 
90.4

102.7 
83.0 
86.2

100.4 
99.6

106.7
111.5
124.1
115.4
116.2
114.6
113.8
114.6

94.4
115.8 
116.5 
104.0
104.8
89.7

91.2
66.2
73.5

65.8 
71.3
83.5
80.9
84.6 
88.2 
86.0
81.6 
81.6 
80.1

96.1
107.7
119.2
134.6
134.6
138.5

242.3 
145.9*
132.7

156.1
136.5 
99.3

101.4 
96.6

108.8
111.5 
110.8
108.1 
106.8

9418
103.09
111.15
105.90
113.43
108.43

132.08
109.50
114.50

125.25
118.33
111.39
110.28
116.90 
116.11 
114.47 
111.92
111.91 
112.86

1922.
... Jan. 27 
... Apr. 28 
... July 28 
... Sept. 29 
... Nov. 3 
... Dec. 29

1923.
... May 18 
... Oct. 12 
... Nov. 16

1924.
... Feb. 15 
. .. A p r. 18 
... June 13 
... July 11 
... Aug. 15 
... Sept. 5 

,, 12 
... „  19
.............26
... Oct. 3

*R evised Q uo ta tion .
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THE EUROPEAN EXCHANGES

W EEKLY PERCENTAGE OF DOLLAR PARITY
{To Week E nd ing  Oct, 4th.)

W eek ending W eek ending
Oct. 4. Sept. 27. O ct. 4. Sept. 27.

Sweden ...  99.31 99.31 D enm ark ... 64 .86 64 .12
Sw itzerland ... 98 .86 98.40 N o rw ay  ... . ..  52 .84  51 .88
H o lla n d . ..  96 .16 96.16 Franco ...  27 .29 27 .35
S terling ... 91 .62 91.83 I ta ly ... 22 .70  22 .75
Spain ... 69 .02 69.02

The curves fo r  each c o u n try  show the percentage of do lla r p a r ity ,  the  d a ily  quo ta tions (over Lo nd on ) be ing averaged 
every week. The scale is lo ga rithm ic , so th a t  equal ve rtica l distances represent equal p ropo rtiona l differences and 
changes in  every curve.


