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ECONOMIC REVIEW OF REVIEWS.
JOINT STOCK COMPANY FINANCE IN ITALY.

L a  B ifo rm a  Sociale* has an im p o rta n t a rtic le  by  
S ignor Ca r l o  R o d a n o  on “  The J o in t  S tock Com pany 
and F inance b y  B anks,”  w ith  specia l reference to  
I ta l ia n  cond itions. The I ta l ia n  ba nk ing  system , as is 
w e ll know n , fo llow s  the  German m odel whereby the  
banks p a rtic ip a te  d ire c tly  in  the  financ ing  o f in d u s try . 
C ap ita l in  I ta ly  is la rge ly  d is tr ib u te d  am ong sm all 
holders and is  re la t iv e ly  scarce ; rates are there fore 
h igh , and ca p ita l seeks lib e ra l m arg ins in  the  financing 
o f in d u s try . Banks lo ck  up  th e ir  deposits in  in d u s tr ia l 
investm en ts , and thus render themselves unable to  
m eet a sudden o r exceptiona l dem and fo r  repaym ent. 
W hen there  is  a pan ic the  State in tervenes b y  the  issue 
o f paper m oney, and prov ides b y  s im ila r  means fo r  
in d u s tr ia l investm en ts  w h ich  are refused b y  the  banks. 
Such, a t an y  ra te , has been the procedure since 1914 
b u t i t  cannot y e t be sa id  to  have acqu ired permanence. 
As a ru le , m oreover, the  I ta l ia n  in ves to r shows a decided 
preference fo r  p u b lic  securities over in d u s tr ia l shares, 
y e t he h a b itu a lly  deposits m oney w ith  banks w h ich  are 
w e ll know n  to  in ve s t in  in d u s try . The exp la na tio n  is 
th a t  th e  sm a ll in ves to r is in  various ways discouraged 
b y  h is  experiences o f d ire c t in ves tm en t in  in d u s try  ; 
fo r  the  p ro te c tio n  to  w h ich  he is le ga lly  e n tit le d  is found  
to  have l i t t le  substance in  practice. The con tro l o f a 
jo in t  s tock  com pany is  no rm a lly  assumed b y  a  c lique 
w h ich  e ffec tive ly  excludes h im  fro m  an y  p a rtic ip a tio n  
in  the  m anagem ent. The c lique m an ipu la tes the  affa irs 
o f the  com pany to  its  ow n advantage b y  to rtuo us  
M ethods w h ich  are also fa m il ia r  in  A m erica, so th a t  the 
u n in flu e n tia l in ve s to r is a p t to  f ind  h im se lf deprived no t 
o n ly  o f surp lus p ro fits  b u t even o f no rm a l p ro fits , and 
saddled w ith  m ore th a n  h is  share o f the  losses. I t  
w ou ld , on  the  o the r hand, be o f d o u b tfu l advantage to  
any un de rta k ing  to  g ive h im  his due share in  the  con tro l, 
fo r  the  exercise o f w h ich  he is n o rm a lly  w ith o u t the  
necessary knowledge. H is  in terference in  shareholders’ 
M eetings is genera lly  m arked e ith e r b y  in d isc rim ina te  
f la tte ry  o f the  m anagem ent o r b y  unbalanced c ritic ism . 
L it t le ,  there fore, is to  be hoped fo r  in  th is  d irec tion .

* Vol. X X X V ., No. 7-8. Turin. Bi-monthly. L.60 per annum.

N o r is  the  sm a ll in ve s to r com peten t to  judge o f the  
m erits  o f a prospective investm en t, h is  choice o f w h ich  
is de term ined b y  hasty  re flec tion  upon a few  pages o f 
o ften  m islead ing da ta  and perorations. H e  form s 
there fore a h ig h ly  unstab le  basis fo r  the  financ ing  o f 
in d u s try  except in d ire c t ly  th rou gh  the  m e d ia tio n  o f the  
banks.

The p a rtic ip a tio n  o f the  banks, however, is  no un m ixe d  
blessing to  I ta lia n  in d u s try . T hey  n o t in fre q u e n tly  
have th e ir  ow n representatives on th e  board o f d irec to rs  
b u t i t  is  il lu s o ry  to  suppose th a t th is  gives an in d u s tr ia l 
com pany exceptiona l access to  the  resources o f the  
in te rested bank, fo r  such a representative pu ts  the  
in te re s t o f h is  bank before th a t o f the  com pany. The 
banks, even w ith o u t representa tion , are?* p ra c tic a lly  
a lways m asters o f the  s itu a tio n  ; th e ir  in te rests are 
genera lly  d ive rgen t fro m  those o f an in d u s tr ia l com pany, 
and the  m e n ta lity  o f the  banke r is to ta l ly  a lien  fro m  
in d u s try . I n  th is  connection the  case o f the  B a ring  
B an k  and the  A tch ison , Tapeka and Santa Fe R a ilw a y  
is c ited  as a classical exam ple, and M r. H e n ry  F o rd  is 
quoted a t le ng th  in  the  same sense. The in s tin c t o f the  
banker is to  ta lk  abou t cred its  and to  be in  a h u rry , 
when he ough t to  be dev is ing  the  means o f reducing the 
cost o f p ro d u c tio n  and be prepared to  w a it. H is  m in d  
also is excessively preoccupied w ith  the  n e g o tia b ility  o f 
shares on the  S tock Exchange. The a d m in is tra tio n  o f 
banks, m oreover, is  ten d in g  to  become m ore and m ore 
bureaucra tic  and to  e x h ib it  the  ev ils  o rd in a r ily  a tte n 
d a n t upon  bureaucracy ; indeed, the  dealings o f the  
large banks w ith  the companies dependant upon them  
m ay be com pared to  those o f R om an proconsuls w ith  
th e ir  p ro v in c ia l subjects. Before the  w ar in d u s tr ia l 
c re d it in  I ta ly  was p rov ided  m a in ly  b y  a single large 
bank w h ich  was s t i l l  ru n  b y  its  founders, and the  ev ils  
o f the  system  were kep t w ith in  to le rab le  lim its .  B u t 
since the  w a r the  banks have become e x to rtio n a te  in  
th e ir  term s fo r  c re d it ; the  in d u s tr ia l com pany is 
abso lu te ly  a t the  m ercy o f th e  bank  w h ich  finances i t ,  
and no m a tte r how great its  balance o f assets over 
lia b ilit ie s  the  bank, b y  w ith h o ld in g  the  requ is ite  c ircu 
la tin g  cap ita l, can reduce i t  to  the  danger o f insolvency. 
A  bank  w i l l  use th is  pow er in  fa v o u r o f one o f its  de
pendent concerns a t the  expense o f another, o r to
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com pel a com pany to  he lp  i t  o u t o f d iff ic u lt ie s  created 
b y  its  ow n fa u lty  speculations. These abuses have 
d riv e n  some firm s to  seek accom m odation  d ire c t fro m  
p r iv a te  cap ita lis ts  instead o f th ro u g h  banks, b u t l i t t le  
can be ob ta ined  in  th a t w ay, so th a t  the re  is  p ra c tic a lly  
no refuge fro m  the  banks. In  these and in  o th e r ways 
th e  pa ras itic  banks re ta rd  th e  h e a lth y  developm ent o f 
I ta l ia n  in d u s try . “  The present s itu a tio n  is de term ined 
b y  causes so deep ly roo ted  and supported b y  a ne tw o rk  
o f in te rests  so po w e rfu l, th a t  i t  w ou ld  be id le  to  th in k  
o f m o d ify in g  i t  e ith e r b y  le g is la tio n  o r b y  sm all reform s 
in  the  organ isa tion  o f in d u s tr ia l companies and o f 
banks.”  S tate in te rv e n tio n  is v iew ed w ith  m ig iv in g  as 
i t  has a lready been p ro d u c tive  o f u n fo rtu n a te  ex 
periences. The w r ite r  suggests th a t i t  m ig h t be o f 
advantage i f  com panies cou ld be based on a nucleus of 
m en w ith  large fo rtunes w ho w ou ld  g ive  th e ir  personal 
a tte n tio n  to  its  a ffa irs , and cites The Tim es as an 
exam ple o f the  d e s ira b ility  o f he re d ita ry  ow nersh ip ; 
“  the  im m ed ia te  d e te r io ra tio n  o f The T im es,”  he says, 
“  when i t  le f t  the  fa m ily  o f its  anc ien t p ro p rie to rs  is 
w e ll kno w n .”  The case o f The Times, we fear, b e tte r 
exem plifies the  am enities o f fa m ily  ow nersh ip th a n  o f 
co n tro l b y  m ere w ea lth  ! A  second rem edy proposed is 
th e  in tro d u c tio n  o f preference shares, w h ich  are as y e t 
p ra c tic a lly  non-ex is ten t in  I t a ly  ; th is  w o u ld  encourage 
d ire c t inves tm en t, especia lly  b y  the  sm a ll shareholder. 
A  th ir d  exped ien t recom m ended is  the  in tro d u c tio n  o f 
w h a t is know n in  E ng land  and A m erica  as the  “  In v e s t
m en t T ru s t.”  F in a lly , la s tin g  progress is  to  be achieved 
th ro u g h  the  g radua l educa tion  o f the  pu b lic .

ITALIAN CHAMBERS OF COMMERCE.
A n o th e r a rtic le  in  L a  R ifo rm a  Sociale* describes the  

fa tu i ty  o f the  e x is tin g  o ffic ia l Chambers o f Commerce 
in  I ta ly ,  and advocates th e ir  to ta l a b o lit io n  in  th e ir  
present fo rm . The au tho r, S ignor E d o a r d o  G ir m t t i , 
te lls  us th a t  tw e n ty  years ago he refused re-e lection to  
the  C ounc il o f th e  T u r in  Cham ber a fte r  e ig h t years’ 
m em bersh ip, and th a t n o th in g  has occurred in  the  
m eantim e to  m o d ify  the  op in io n  w h ich  he had form ed. 
A p a r t fro m  the  ra res t loca l exceptions the  77 Chambers 
o f Commerce (w h ich  num ber excludes those in  the  
rece n tly  acquired te r r ito ry )  serve “  m ere ly  to  prove the  
pow er exercised b y  in e r t ia  and custom  in  the  deve lop
m en t o f hum an in s titu t io n s .”  The o n ly  re fo rm  d u rin g  
the  la s t tw e n ty  years was a la w  in  1910 changing th e ir  
t i t le  fro m  “  Chambers o f Commerce and A r ts  ”  to  
“  Chambers o f Commerce and In d u s try ,”  and a d m itt in g  
wom en to  th e  electora l body. The com position  o f the  
e lectora l body  is one o f th e  causes o f the  weakness o f 
the  Chambers, fo r  i t  includes n o t o n ly  m en engaged in  
in d u s try  and commerce, b u t a large num ber w ho have 
n o th in g  to  do w ith  e ither. The resu lt is th a t  the  
Councils o f the  Chambers are swam ped w ith  sm all 
re ta ile rs  and purveyors o f a lcoholic liq u o r, and are con
spicuous b y  th e ir  absence fro m  the  discussions o f 
economic questions o f p rim e  n a tio n a l im portance. 
T hey  have in  p a rtic u la r neglected to  advise the  G overn
m en t on ta r i f f  p o licy , w h ich  should have been the  f irs t 
ob je c t o f th e ir  a tte n tio n  and in it ia t iv e .  T h e ir a tm os
phere and procedure are such th a t  a m em ber possessing 
rea l knowledge and a b il i ty  has l i t t le  chance o f exe rting  
an y  influence. The b ig  indus tries , fin d in g  th e ir  in terests 
unrepresented b y  the  Chambers, have form ed fo r  the  
purpose v o lu n ta ry  Associations o f th e ir  own w h ich  in  
effect supersede th e  Chambers, b u t w h ich  o ften  w o rk  
in  oppos ition  to  one ano the r on such m atters as ta r if f  
po licy . The b ig  com m ercia l firm s, on the  o the r hand, 
have u n fo rtu n a te ly  n o t fo rm ed  such A ssoc ia tions; 
th e  sm a ll industries  have also unw ise ly  re linqu ished the 
lead on ta r i f f  p o lic y  to  the  p o lit ic a lly  organised groups 
o f the  b ig  p ro te c tio n is t industries . The Chambers, 
m oreover, are n o t in e xp e n s ive ; th e y  pe rfo rm  no 
fun c tions  w h ich  could n o t be equa lly  w e ll transfe rred 
to  o th e r ex is ting  au th o ritie s , o r  w h ich  w ou ld  n o t be 
perfo rm ed v a s tly  b e tte r b y  v o lu n ta ry  Chambers on the

*  Vol. X X X V ., No. 5A t

E ng lish  m o d e l; and th e ir  demise w ou ld  be lam ented 
o n ly  b y  a ha n d fu l o f asp irants to  decorations. F o r 
these reasons th e y  should be abolished, and where 
desirable rev ived  as v o lu n ta ry  associations.

W h ils t  the  a rtic le  was in  the  Press a decree re la tin g  
to  the  Chambers o f Commerce was pub lished  on M ay 23, 
1924, upon w h ich  some com m ents are sub jo ined. So 
sm a ll are the  changes w h ich  the  decree makes in  the 
system  th a t S ignor G ire t t i is  a t a loss to  understand 
the  haste o f the  G overnm ent in  issu ing i t .  T h e ir m a in  
effect is  to  increase the  charges payab le b y  those liab le  
to  c o n trib u te  to  the  expenses o f the  Chambers w ith o u t 
a ffo rd ing  an y  prospect o f a corresponding im p rovem e n t 
in  the  u t i l i t y  o f the  la tte r.

JAPANESE INDUSTRIAL EXPANSION.
The emergence o f Japan in to  the  sphere o f w o rld  

p o lit ic s  occupies the  a tte n tio n  o f tw o  w rite rs  in  the  
cu rre n t num ber o f The A s ia tic  Review *. I n  one, e n tit le d  
“  A m erica  and Japan ,”  M r. Go n n o ske  K o m a i com m ents 
upon  the recent le g is la tio n  against Japanese im m ig ran ts  
in  A m erica. The a rtic le  draws a com parison between 
the  a tt itu d e  o f A m erica  in  1854, when th e  A m erico- 
Japanese tre a ty  was signed, and the  a tt itu d e  d isp layed 
tow ards Japan to -day . C o rd ia lity  has g iven  w ay to  
rac ia l an tagon ism  and the  c o u n try  “  w h ich  em ancipated 
the  b lack  race fro m  th e  curse o f s lavery  ”  now  aim s a t 
“  a wholesale re jec tio n  o f the  coloured races ”  fro m  
its  bordei’s. M r. K o m a i’s a rtic le  regrets th is  tendency.

I n  the  o th e r artic les  e n tit le d  “  In d u s tr ia lis m  and the  
P acific ,”  M r. J o h n  d e  L a  V a l e t t e  ou tlines  th e  probable 
in te rn a tio n a l effects o f the  process o f in d u s tr ia lis a tio n  
th rou gh  w h ich  Japan is  ra p id ly  passing. U pon 
In d u s tr ia lis m  Japan is p in n in g  her fa ith . O f necessity 
she is bound to  seek tw o  th in gs , ever-expanding fo re ign  
m arke ts  and dependable sources fo r  the  sup p ly  o f raw  
m ate i’ia ls. M r. de L a  V a le tte  scents in  these ob jectives 
the  factors w h ich  w i l l  “ ten d  tow ards a co n flic t in  the  
Pacific .”  H a v in g  grasped the  s te rn  rea litie s  o f the 
s itu a tio n  he w ou ld  have us “  bi'ace ourselves to  prepare 
ou r defence fo r  the  sake o f ou r E m p ire  and fo r  the  peace 
o f the  w o rld  in  general.”  Needless to  say his argum ent 
is a p lea fo r  a reversal o f the  G overnm ent's ve to  o f the  
S ingapore naval base. The fo llo w in g  e x tra c t sum 
m arises the  reasons sup po rting  M r. de La  V a le tte ’s 
v ie w  o f the  in te rn a tio n a l com plica tions w h ich  w i l l  arise 
o u t o f th e  in d u s tr ia lis a tio n  o f Japan :—

“ As an after-effect of the war, economic protection has con
quered most of the world. Even the American people, who 
but recently rejoiced at President Wilson’s fourteen points, 
which included the policy of the ‘ open door,’ have resorted to 
intensified protection. In  the British and French Dominions 
the same thing has happened. For practical purposes the only 
markets which are still open to Japan are China and the Nether
lands East Indies. In  the latter the strenuous competition of 
all European and American countries is keenly felt by Japanese 
industries. But in  China, notwithstanding the handicap of the 
many foreign ‘ spheres of influence ’ and several railways under 
foreign control, Japan may, by reason of her situation and 
general conditions, hope to establish a vast and permanent 
market for her wares. The area of demand is capable of prac
tically unlimited development. Japan’s share in i t  depends 
upon her keeping out, as far as possible, her European and 
American competitors. And this ground of potential conflict 
must become more acute in the future. A t present the vast 
Australian continent, w ith its sparse population, has restricted 
itself to the production of foodstuffs and certain raw materials. 
The time is bound to come when extensive industrial enterprises 
w ill be established in the country, and the markets most suitable 
to Australian industry w ill be the same as those which appeal 
to Japan—China and the Dutch East Indies. Increased 
American pressure towards the Far Eastern markets is also an 
unavoidable consequence of the industrialisation of the United 
States. . . . A ll European outlets being practically closed by 
poverty as much as by protective measures, i t  is in  the direction 
of China and Siberia that America w ill seek to overflow. . . . 
Everything in the development of Japan, as of the other races 
around the Pacific, points towards intensified progress along the 
fatal route of increased industrialisation, which must lead to 
ultimate conflict.”
The ou tlo o k  is n o t hope fu l, s t i l l  less so w ith  a l l the  
argum ents used in  the  w ay M r. de L a  V a le tte  chooses to  
d isp la y  them .

* Vol. X X ., No. 64. (London: East and West Ltd . Quar
terly, £1 per annum.)
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The causes o f general elections are o ften  as obscure 
as those o f wars. H is to ria n s  o f to -da y  are s t i l l  deba ting 
as to  w ha t s ta rted  the  Peloponnesian W ar, and h is to rians  
o f the  fu tu re  w i l l  have no less d if f ic u lty  in  f in a lly  de
te rm in in g  the  o r ig in  o f the  w ar fro m  w h ich  we have b u t 
la te ly  emerged. The one th in g  ce rta in  is th a t th e  o u t
break o f the  la tte r  w i l l  no more be ascribed to  the  
Sarajevo m urders th a n  th a t o f the  fo rm er is ascribed 
to  th e  Corcyrean d ispu te . A n d  the  ou tb reak o f the 
present general e lec tion  is equa lly  unconnected w ith  the 
Cam pbell a ffa ir. Y o u  m ay ca ll th is  a ffa ir  a hurricane 
in  a th im b le  o r a fro n ta l a tta c k  on the  B r it is h  Con
s t itu t io n , according to  y o u r p a rtic u la r taste o r pre jud ice ; 
b u t you  cannot ca ll i t  the  cause o f the  general e lection. 
Y ou  w i l l  also, i f  yo u  are p rudent, avo id  associating the  
e lection  too  in tim a te ly  w ith  the  fracas abou t the  Soviet 
T re a ty  ; fo r  th a t, too , is  a t m ost a subs id ia ry  cause. 
Indeed, there is no cause w h ich  can be d e fin ite ly  term ed 
specific. The rea l cause o f the  present e lection, lik e  
th a t o f those w h ich  have s h o rtly  passed, and o f those 
w h ich  are s h o rtly  to  come, is im p on de ra b le ; i t  1 ie.. 
in  the  p e rp le x ity  o f the  general economic s itu a tio n  and 
in  the  l iq u id i ty  o f s o c ia la n d  p o lit ic a l forces, the  fo rm er 
produced, and the la tte r  accelerated b y  the  G reat W ar. 
The frequent elections, in  short, are a m an ifes ta tio n  of 
the  in s ta b i l ity  inhe ren t in  actua l affa irs, w h ich  no 
conceivable outcom e can e ffec tive ly  e lim ina te . O f th is  
in s ta b i l ity  the  confusion o f pa rties  is a sym ptom  ra the r 
th a n  a cause. I t  is  an in s ta b il ity  ra d ica lly  d iffe ren t 
fro m  the m ercu ria l s h ift in g  of forces w h ich  is so fa m ilia r  
on  the  C o n tin e n t; i t  is n o t to  be associated w ith  the  
congenical d e b ility  o f p a rlia m en ta ry  in s titu t io n s  in  I ta ly  
o r the  Balkans. O ur pa rlia m en ta ry  in s titu t io n s  are 
w o rk ing  as w e ll as ever th e y  d id  ; i t  is  n o t the  in s t i tu 
tio n s  w h ich  are a t fa u lt,  b u t the  excep tiona l character 
o f the  problem s w h ich  con fron t them . W e m ust no t, 
therefore, be stam peded b y  our annual d isso lu tions in to  
rev is ing  ou r e lectora l o r c o n s titu tio n a l p ro ced u re ; 
referendum s, p ro p o rtio n a l representa tion  o r fixed  
pa rlia m e n ta ry  te rm s w i l l  solve no th ing . A  c o n trib u to ry  
fa c to r is , no do ub t, th a t  th e  e lectorate is m ore am orphous 
and less in s tru c te d  th a n  i t  used to  be. B u t th a t o n ly  
leads us to  enquire w hethe r the  elections are re a lly  so 
“  unw anted  ”  as is com m on ly  asserted. I f  the  elec
to ra te  is  un ins truc ted , th a t is a l l the  m ore reason fo r  
in s tru c tin g  i t  as q u ic k ly  as possible ; i f  elections do no 
more th a n  d is tu rb  in e rtia , th e y  do som eth ing w h ich  is 
w o rth  w h ile ; even the  pre judices and passions o f 
pa rtisansh ip  are be tte r th a n  mere ignorance o r in d if fe r 
ence. The economic d isturbance w h ich  th e y  cause is 
p robab ly  overrated, p a rtic u la r ly  as th e ir  d u ra tio n  is 
now  n o rm a lly  n o t m ore tha n  th ree weeks. The 
elections, therefore, are inev itab le , and n o t a ltoge ther 
deplorable.

B u t w ha t is the  in s ta b il ity  to  w h ich  we adverted  ? 
I t  is , in  the  f irs t  place, the  a fte rm a th  of fo u r  years’ 
d is loca tion  o f the  ve ry  de licate m ach inery o f n a tion a l 
and in te rn a tio n a l trade  and  finance. N o c o u n try , no t 
even the  m ost self-contained, is , o r can hope to  be, 
exem pt fro m  the  effects o f the  g iga n tic  overspending and 
des truc tion  o f w ea lth  occasioned b y  th e  war. In te rn a l 
and ex te rna l debt, ta x a tio n , currency fluc tu a tion s , bad 
trade, unem p loym ent— these are the  problem s w h ich  
nearly  every c o u n try  has to  face in  a greater o r lesser 
degree and on .a  scale h ith e rto  u n k n o w n ; and  the  
measure o f success w h ich  any single cou n try  can achieve 
in  so lv ing  its  own share is o ften  de term ined b y  factors 
over w h ich  i t  has l i t t le  con tro l. Take the  case o f 
S w itzerland ; cou ld she p reven t the  occupa tion  o f the  
itu h r ,  o r the  deprec ia tion  o f the  F rench and  German 
currencies ? Y e t these events had an im m ed ia te  and 
far-reach ing effect upon  th e  p ro spe rity  o f her industries 
and the  s ta te  o f em p loym ent, against w h ich  any 
measures w ith in  her power were p ra c tic a lly  inopera tive . 
A  cou n try  can avo id  m any p itfa lls  such as, fo r  instance, 
Unsound finance, b u t there are in e v ita b ly  ce rta in  con
d itio n s  essential to  the  na tiona l welfare w h ich  depend 
uPon th e  course o f ac tio n  taken b y  o the r countries.

The fa ilu re  o f these cond itions causes d iscontent among 
the  sections o f the  p o p u la tio n  the reby  affected, w h ich  
are a p t to  b lam e one ano the r or th e  G overnm ent and 
to  a p p o rtio n  re s p o n s ib ility  where i t  does no t, and 
fre q u e n tly  cannot, lie . G overnm ents in  p a rtic u la r are 
subjected to  c r it ic is m  o f th is  na ture  ; i f  o n ly  the y  
had taken  f irm  measures, o r had n o t de layed, and so 
fo r th , such and such ev ils  m ig h t have been avoided. 
Governm ents are o ften  judged, lik e  generals, b y  th e ir  
good o r bad fo rtun e  ; and so long as th e ir  fo rtu n e  is 
l ik e ly  to  be bad th e y  cannot hope fo r  pro longed tenure 
o f office. Present circum stances are such th a t  G overn
m ents in  E ng land  are lik e ly  to  have bad fo rtun e  fo r  
some t im e  to  come, w h ich  alone is su ffic ien t to  ensure a 
ra p id  succession o f general elections. I t  is  safe to  
say th a t  i f  unem p loym ent had decreased b y  a few  
hundred thousand d u rin g  the  li fe  o f the  Labour G overn
m ent, b u t w ith o u t the  co-operation o f th a t G overnm ent, 
there w ou ld  have been no general e lection  to -day.

The second m a in  fa c to r in  the  present in s ta b il ity  is 
the  fo rm u la tio n  o f op in io n  w h ich  is m ore o r less hostile  
to  the  e x is tin g  order o f society. The ancient strugg le 
between Conservatism  and R ad ica lism  is ju s t now  
reaching an acute stage and assum ing new shapes. I t  
is  becom ing n o t o n ly  a s trugg le o f forces, b u t a s trugg le 
o f ideas also. Questions o f re lig ious e q u a lity  and 
p o lit ic a l l ib e r ty  have been d isplaced in  the  fo re fro n t of 
the  co n flic t b y  questions o f econom ic organisation. 
The whole s truc tu re  o f our economic system  is un de r
go ing ru th less c r it ic is m ; we have reached a t im e  when 
the in s titu t io n s  connected th e re w ith  m ust ju s t i fy  th e ir  
existence severa lly  and co llec tive ly  b y  th e ir  pu b lic  
u t i l i t y ,  o r perish  abysm ally . E ven th e  impeccable 
B a n k  o f E ng land  is n o t sacrosanct, though  i t  w ou ld  be 
ha rd  to  reca ll an in s t itu t io n  the  guidance o f w h ich  is  so 
cons is ten tly  determ ined b y  considerations o f the  pu b lic  
in te rest. Nevertheless th is  s p ir it  of c r it ic is m  is a l l to  
the  good, despite  the  econom ic waste in  the  in d u s tr ia l 
s tr ife  w h ich  i t  u n fo rtu n a te ly  evokes. On the  whole i t  
is  probable th a t, judged b y  the  c r ite r ia  o f the  na tiona l 
welfare, the  e x is ting  system  has greater defects th a n  its  
advocates, and sm alle r defects th a n  its  opponents w i l l  
a llow , and th a t  the  m od ifica tions w h ich  i t  w i l l  undergo 
w i l l  exceed the  desires o f th e  one p a r ty  and fa ll sho rt 
o f the  desires of the  other. The s itu a tio n  is essentia lly 
one w h ich  is  favourab le  to  the  v ic to ry  fef m oderate 
o p in ion  ; th a t i t  w i l l  degenerate in to  a class w ar is of 
a l l th ings  the  least probable. M eanw hile o p in ion  is 
f lu id  and inde te rm ina te , th e  m ore so because Socialism  
is em erging as an a tt itu d e  o f m in d  ra th e r th a n  as a 
program m e o r a body o f doctrine . The issues a t stake, 
n o tw ith s ta n d in g  the  co n tra ry  assurances o f the various 
p o lit ic a l pa rties , rem a in  pe rs is ten tly  nebulous, and are 
n o t l ik e ly  to  achieve c la r ity  b y  the  m u lt ip l ic ity  o f general 
elections, though  the w an t o f c la r ity  is its e lf a po ten t 
cause o f the  m u lt ip lic ity .  Socialism  and Conservatism  
are nevertheless su ffic ie n tly  d is tin c t in  th e ir  broad 
ou tlines to  requ ire  the  m ed ia to ry  services, unwelcome 
to  bo th , o f L ibe ra lism , w h ich  is good reason fo r  p re 
d ic tin g  th a t the  la tte r, w hateve r its  tem po ra ry  fo rtunes, 
w i l l  con tinue to  m a in ta in  a  v igorous, i f  a ttenuated, 
existence as a separate e n t ity .  W h a t m ust be m a in ly  
emphasised is th a t the  frequency o f general elections has 
no th in g  to  do w ith  the  th ree p a r ty  system , and ve ry  
l i t t le  to  do w ith  tac tica l manoeuvres in  a p a r ty  game.

W ith in  a  fo r tn ig h t fro m  now  the people o f th is  
c o u n try  w i l l  again have spoken w ith  unce rta in  voice, 
and the ne x t e lection w i l l  a lready be in  em bryo. W h a t
ever the  event o f the po lls  H is  M a jes ty ’s G overnm ent 
w i l l  be ca rried  on w ith  reasonable c o n t in u ity  o f pu b lic  
p o l ic y ; b u t as regards th e  so lu tio n  o f the  in trac tab le  
problem s w ith  w h ich  we are confronted, the  election 
w i l l  have l i t t le  more significance th a n  to  determ ine the  
co lour o f the  patches we are to  p u t on  our ta tte re d  
garm ents. P artisan passion Mull doubtless be outraged 
a t th is  saying ; b u t we are consoled b y  the  reflection 
th a t n o t eve ry th in g  th a t ough t to  be said is said fro m  
the  hustings.
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ESTHONIA
F I N A N C E

Revenue Returns.— A ccord ing to  the  la tes t Treasury 
re tu rns, revenue fo r  th e  f irs t  seven m onths o f the  
cu rre n t year (Jan. 1 to  J u ly  31) am ounted to  E .M k .3 ,811.1 
m il l,  as against E .M k. 3,636 m il l,  fo r  the  corresponding 
y e a r o f 1923, an increase o f E .M k.175 .1  m il l .  T h e c u rre n t 
year’s revenue is composed as fo llow s ( in  m illio n s  o f 
E s tho n ia n  m arks) : D ire c t taxes and du ties , 253.6 ; 
lo ca l taxes and s tam p du ties , 207.1 ; in d ire c t taxes,
1,001.8 ; S tate m onopolies, 583.8 ; S tate unde rtak ings , 
1,613.5; various, 79 .8 ; to ta l,  3,839.9, fro m  w h ich  
should be deducted 98.7 in  respect o f ou ts ta nd ing  
revenue from  1923 ; le av in g  a revenue a ttr ib u ta b le  to  
the  cu rre n t yea r o f 3,811.1 as above.

The Esthonian Mark.— W ith  the  ga the ring  in  o f the  
harvest, w h ich  is above the  average th is  year, an  im 
provem ent in  the  ra te  o f the  E s tho n ia n  m a rk  has set 
in . The E s tho n ia n  m a rk  has strengthened, and  is 
now  420 to  the  d o lla r, as com pared w ith  460 the  previous 
qu o ta tio n . A  fu r th e r  im p rovem en t in  the  E sthon ian  
m a rk  can be an tic ip a ted , as the  expo rt o f a g r ic u ltu ra l 
produce on a large scale w i l l  begin in  October.

A New Bank.— A  new bank  is s h o rtly  to  be founded 
in  R eva l unde r th e  s ty le  and  t i t le  o f the  E s tho n ia n  
F o re ign  Trade B ank, w h ich , in  a d d itio n  to  o rd in a ry  
ba nk ing  business, w i l l  pa y  special a tte n tio n  to  the  
financ ing  o f the  lig n ite  in d u s try .

The bank  w i l l  de rive  its  ca p ita l as requ ired fro m  a 
com bine o f fo re ign  banks. I ts  ca p ita l on com m encing 
business has been fixed  a t  20 m il l io n  E s tho n ia n  m arks. 
(Bevaler Bote.)

T R A D E

Foreign Trade Returns.— A ccord ing  to  the  figures 
o f the  E sthon ian  Centra l S ta tis tics  Bureau, fo re ign  
trade  d u rin g  the  f irs t  h a lf o f 1924 was as fo llow s :—- 
Im ports  : 179,179 tons, to  the  va lue o f E .M k .4 ,124.6 
m il l.  ; Exports : 145,202 tons and E .M k .3 ,138.3 m il l.  
O f liv e s to c k  12 head were im p o rte d  and 3,433exported.

The fo llo w in g  tab le  shows the  im p o rts  and exports  
fo r  the  f irs t  h a lf o f 1924 as com pared w ith  th e  corre
spond ing pe riod  o f 1923 in  w e igh t ( in  1,000 tons) and 
va lue (in  m illio n s  o f E s thon ian  m arks)

Imports. Exports.
Weight. Value. Weight. Value

1924 ..........................  179 4,124.2 145 3,138.3
1923 ..........................  153 4,240.2 94 2,688.1
Com paring the  fo re ign  trade  o f E s tho n ia  fo r  the  f irs t 

h a lf o f 1924 w ith  the  same pe riod  o f 1923, we f in d  th a t 
in  the  present year the  im p o rts  have decreased in  value, 
w h ils t the  exports  have increased. As regards the  
separate item s o f the  im p o rts  and exports , in  1924 
there  is a g reat increase in  th e  im p o rt o f cereals and 
seeds, whereas in  the  im p o rt of foodstu ffs , co tton , 
m etals and  m ach inery  there  is a considerable decrease.

The fo llo w in g  figures show th e  va lue o f ce rta in  
E s tho n ia n  m anufactures exported  (a) in  the  f irs t  h a lf 
o f 1924, (6) in  the  corresponding p e rio d  o f 1923 (in  
m illio n s  o f E s thon ian  m a rk s ) :— Veneer and cha ir seats 
(a) 151, (6) 113 ; paper (a) 256, (6) 211 ; co tto n  ya rn  
(a) 195, (6) 59 ; lin e n  (a) 124, (6) 46 ; cement (a) 53, (b) 
19 ; matches (a) 29, (6) 8 ; potatoes (a) 60, (6) 22 ; 
b u tte r  (a) 217, (6) 199 ; t im b e r (a) 472, (6) 265.

The to ta l va lue of th e  E s tho n ia n  exports  fo r  th e  f irs t  
h a lf o f 1924, when com pared w ith  the  corresponding 
pe rio d  of 1923, has increased b y  E .M k.500 m il l,  
ap p ro x im a te ly .

I n  general com paring th e  im p o rts  and exports fo r  the  
f irs t h a lf of 1924 w ith  those fo r  the  same pe riod  las t 
year, i t  is  ev ide n t to  w h a t ex te n t the  economic con
d itio n s  o f the  c o u n try  have suffered fro m  the  fa ilu re  of 
th e  crops in  1923. T h is  year th e  farm ers have had to

im p o rt seeds, c a ttle  fodder and even g ra in  fo r  home 
consum ption, and have, there fore, been unab le to  b u y  
a g ric u ltu ra l m ach inery  and im plem ents. The im p o rt of 
cereals and fodder in  1924 has increased to  E .M k . l ,040.4 
m il l,  as com pared w ith  E .M k.478.2 m il l,  in  1923, and 
seeds to  E .M k.130.5 m il l,  com pared w ith  E .M k.12.7 
m il l,  in  1923, w h ils t the  im p o rt o f a g ric u ltu ra l m ach inery 
and im plem ents decreased in  value fro m  E .M k.322.2 
m il l,  in  1923 to  E .M k.90.1 m ill,  fo r  the  same pe riod  of th is  
year. N o tw ith s ta n d in g  the  d ifficu ltie s  there  has been 
an increase in  the  im p o rt o f fe rtilise rs . I n  the  f irs t  
h a lf o f 1924 there was a fa ll in g  o ff in  the  expo rt o f m eat, 
d a iry  produce and lives tock , when com pared w ith  the  
corresponding pe rio d  o f 1923. Considerable advance 
has been made in  the  exp o rt o f fish  and fish  products, 
w h ich  shows th a t  the  fish ing  in d u s try  in  E s thon ia  is 
prospering.

F o re ign  trade  d u rin g  the  m o n th  o f J u ly  1924, in  
w e igh t and value, was as fo llow s :— Im ports , w e igh t, 
41,346 t .  ; value, E .M k.977.5 m il l.  ; Exports, w e igh t, 
31,173 t .  ; value, E.M k.604.1 m il l .  C om paring these 
figures w ith  those o f the  previous m on th , we f in d  there 
is an increase in  va lue b o th  in  im p o rts  and exports.

I n  J u ly  the  im p o rts  exceeded the  exports  b y  10,273 t . ,  
o r E .M k.373.4 m il l. ,  the  un favou rab le  balance be ing 
due m a in ly  to  large im p o rts  o f cereals, fo rm in g  25 per 
cent, o f the  to ta l,  and o th e r foodstu ffs , a shortage in  
these com m odities ha v in g  been caused b y  las t yea r’s 
bad harvest. I n  J u ly  1923, the  im p o rt o f cereals 
am ounted o n ly  to  11 per cent, o f the  to ta l im ports . 
A n  increase in  the  im p o rt o f raw  m ateria ls  requ ired fo r  
in d u s try , such as co tton , chemicals, m etals, o ils , fa ts , 
fue l, etc., is also noticeable, b u t in  the  o th e r item s of 
im p o rt a ce rta in  decrease is to  be rem arked.

The va lue o f the  ch ie f item s o f fo re ign  trade  was (in  
m illio n s  o f E s thon ian  m arks ) :— Im ports  : Cereals and 
flou r, 241 .8 ; foodstu ffs , 178.8; co tton , etc., 127.8 ; 
m ach inery, 61.9 ; m e ta l goods, 44.5. Exports : W ood 
and wood m anufactures, 138.3 ; m eat and d a iry  produce,
113.7 ; te x tile s , 119.3 ; fla x , etc., 102.4 ; paper, 36.3.

The fo llo w in g  tab le  shows the value o f im p o rts  and
exports  fo r  J u ly  1924, as com pared w ith  the  same pe riod  
in  1923 (in  m illio n s  o f E sthon ian  m a rk s ) :—

Imports. Exports.
Ju ly 1924 ... 977.5 604.1
July 1923 ... 726.6 447.7

F ro m  these figures i t  can be seen th a t  the  va lue of 
exports  in  J u ly  la s t increased b y  35 per cent., and th a t 
o f im p o rts  b y  34 per cent., when com pared w ith  the  
figures fo r  the  same m on th  la s t year.

I n  J u ly  th is  year G erm any s t i l l  holds the  f irs t  place in  
the  countries fro m  w h ich  goods were im ported , w ith
29.7 per cent, o f the  to ta l im p o rts , b u t there is  a m arked 
decrease fro m  the  50 per cent, in  J u ly  1923, Russia 
com ing n e x t w ith  23.7 per cent., large qu an titie s  o f 
cereals ha v in g  been im p o rte d  fro m  th a t  c o u n try , the 
U n ite d  States w ith  14.1 pe r cent, and the  U n ite d  
K in g d o m  w ith  9.9 per cent.

As regards the  exports , the  U n ite d  K in g d o m  was the 
la rgest rec ip ien t w ith  36.7 per cent, o f the  to ta l exports , 
G erm any com ing n e x t w ith  23.9 per cent., whereas the 
exports to  Russia am ounted o n ly  to  1.4 per cent, o f the  
to ta l.

A G R I C U L T U R E
The Effects of Land Reform. — The fa c t th a t one 

yea r’s bad ha rvest should p lunge th e  whole co u n try  
in to  d if f ic u lty  shows the  slender founda tions on w h ich  
the  E s thon ian  economic system  is b u ilt .  I t  is  a s ig n if i
can t fa c t th a t  even in  E s tho n ia  the  devas ta ting  effects 
o f th e  land  re fo rm  scheme are a d m itte d . The recen tly  
created sm a ll ho ld ings are w ith o u t c a p ita l and  a p pa ren tly  
are n o t considered to  be p rope r objects fo r  c red it. B u t  
the  G overnm ent m ust sup po rt these co lon ists w ith  
w idespread grants o f cheap c red it, so th a t the  sm a ll
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u n its  w h ich  have supplanted the  once-flourish ing large 
a g ric u ltu ra l estates m ay a t least have the  appearance 
o f m ak ing  b o th  ends meet. La s t sp ring  la nd  re fo rm  
was v ig o ro us ly  proceeded w ith , a t least as regards the  
de s tru c tion  o f e x is tin g  a g ric u ltu ra l p ro pe rty . The 
w o rd  re fo rm , w h ich  conveys an idea o f progress, is 
e n tire ly  o u t o f place in  th is  connection. The m ost 
e lem entary cond itions o f re fo rm  are absent, since ap a rt 
fro m  a to ta l lack o f ca p ita l the  exp rop ria ted  la nd  lies, 
so to  speak, dere lic t, since no A c t governs its  w ork ing , 
and leases to  the  colon ists ru n  o n ly  fro m  year to  year. 
The la nd  offers no secu rity  fo r  cred it, and no fo re igner—  
foreigners alone be ing the  sole source o f c red it— w ould , 
a p a rt fro m  lega l and m ora l considerations, advance 
one ha lfpenny upon it .

T h is  yea r’s harvest, except b readm aking cereals, is 
sa tis fac to ry , a circum stance w h ich  should conduce to  
an im p roved  s itu a tio n  o f the  colon ists, who ob ta ined 
th e ir  ho ld ings a t rub b ish  prices and pa y  a ve ry  low  
ren t. B u t  there  is no s ign o f an y  such resu lt. On the  
c o n tra ry  the  new colon ists are o ffe ring  th e ir  land  
wholesale and are yea rn ing  fo r  the  good o ld  tim es. I t  
m ust be made clear th a t the  present economic crisis 
can o n ly  be overcome by  d ra s tic  measures, and th a t the  
economic independence o f the  c o u n try  depends d ire c tly  
on the  p ro sp e rity  of ag ricu ltu re . Unless the  n a tion  
comes to  its  senses and takes energetic measures to  
p reven t the  land  fro m  re ve rtin g  to  p rim e va l cond itions, 
E sthon ia  w i l l  a t  no d is ta n t date, when the  resources of 
fo re s try  have been exhausted, undergo a crisis in  
com parison w ith  w h ich  the  present one is mere c h ild ’s 
p lay . (Revaler Bote.)

FRANCE
P O L I T I C A L  A N D  G E N E R A L

Criticism o£ the Budget.— C om m enting on the  F in a n 
c ia l S tatem ent o f M . Clem entel, Le Temps says th a t in  the 
op in ion  o f the  M in is te r o f F inance the ch ie f m e r it  o f the  
B udge t is th a t i t  incorporates in  a s ingle s ta tem ent of 
accounts tw o  budgets w h ich  fo r the  past five  years have 
been produced independently  o f each other, the  B udge t o f 
Perm anent E xp e n d itu re  and the  Special B udge t o f 
N on-perm anent E xpend itu re . F ro m  th is  i t  m ig h t be 
in fe rred , in  the  f irs t  place, th a t  the  B udge t fo r  1925 
had sudden ly been swollen to  an enormous ex te n t by  
a happy departu re  fro m  the p rinc ip les  o f finance h ith e rto  
recognised, and, secondly, th a t the  p o s s ib ility  of fu r th e r 
loans had now  been e lim ina ted , seeing th a t the  G overn
m en t now  un de rto ok  the  burden o f the  debt s t i l l  due to  
the  v ic t im s  o f the  war. The a d d itio n a l charge is one o f 
Fr.1,614 m ill.  I n  the  Special B udge t fo r  1924 the  to ta l 
o f recoverable expend itu re  am ounted to  F r .6,083 m ill. ,  to  
be m e t o u t o f perm anent revenue es tim a ted  a t F r. 6,234 
m il l.  The G overnm ent, therefore, is  s im p ly  pu rsu ing  the  
same p o lic y  la id  down b y  M. Poincare, w h ich  consisted 
in  securing su ffic ien t no rm a l revenue, w ith o u t recourse 
to  loans, to  m eet a l l  perm anent expend itu re . The 
F ina nc ia l S tatem ent there fore is m is lead ing  when i t  
asserts th a t  “  th is  is the  end o f the  p o lic y  o f loans 
con tracted to  p ro v id e  fo r  no rm a l expend itu re  : a p o lic y  
w h ich  th rea tened  to  swam p France.”  N o t o n ly  was 
such a  p o lic y  n o t pursued b y  th e  B lo c  N a tio n a l, b u t i t  
was m ost e m p ha tica lly  repud ia ted  b y  i t ,  so m uch  so 
th a t th e  opponents o f the  Poincard G overnm ent seized 
on th e ir  re p u d ia tio n  as an electioneering weapon to  
a tta c k  the  B loc N a tion a l. The F ina nc ia l S tatem ent, 
however, w ou ld  have a m p ly  ju s tif ie d  the  a n x ie ty  o f the 
invaded areas had i t  fa ile d  to  s ta te  th a t  fu r th e r  loans 
Would be floa ted  to  m eet the  cost o f the  w o rk  o f rep a r
a tio n  s t i l l  to  be accom plished. As a m a tte r o f fact, 
the  G overnm ent program m e prov ides fo r  th ree  k inds  
o f loans : a loan to  w ipe ou t the  d e fic it, loans fo r  the  
conso lida tion  o f th e  flo a tin g  debt, and loans fo r  the  
com p le tion  o f the w o rk  o f res to ra tion  in  the  devastated 
reg ions ; and i t  is  spec ifica lly  s ta ted  th a t  the  annual 
paym ents in  respect o f w a r damage are n o t l ik e ly  to  
am oun t to  Fr.1 ,500 m ill. ,  a sum  w h ich  w i l l  p ro ba b ly

prove adequate, as the  to ta l ou ts ta nd ing  reparations 
due are estim a ted  a t abou t tw e n ty  m illia rd s .

B r ie f ly  s ta ted  the  B udge t fo r  1925 w orks o u t as 
fo llo w s : Revenue, Fr.32,481 m il l.  ; E xp n e d itu re ,
F r. 32,456 m il l .— Surplus, F r.25 m il l.  The expend itu re  
is made up  o f R e ins ta ted  recoverable expend itu re , 
Fr.7,677 m il l.  ; O rd in a ry  expend itu re , Fr.24,779 m il l .—• 
T o ta l, F r. 32,456 m il l.  The fo llo w in g  tab le  establishes 
a com parison o f the  expend itu re  fo r  1925 w ith  th a t fo r  
the  prev ious yea r ( in  m illio n s  o f francs) :—

Ordinary. Recoverable Total.
1925 ............... 24,779 7,677 32,456
1924 ............... 23,596 6,063 29,659

Increase ... 1,183 1,614 2,797

The expend itu re  fo r  1925 includes an am oun t o f Fr.700 
m il l,  in  respect of; the  rev is ion  o f the  salaries o f c iv i l  
servants, b u t th is  sum  w i l l  be increased b y  the  savings 
effected as a resu lt o f a d m in is tra tiv e  re form s and o f the  
u n if ic a tio n  o f w o rk in g  hours. These F r.700 m il l. ,  
therefore, are o n ly  p ro v is io na l. I n  sp ite  o f th is  defect, 
the re  is a sub s tan tia l increase in  expend itu re  as com 
pared w ith  1924, a m o un ting  to  Fr.2,797 m il l. ,  F r. 1,183 
o f w h ich  relates to  o rd in a ry  and Fr.1 ,614 m il l,  to  recover
able expend itu re . I t  is  sta ted , however, th a t  the  
various deportm ents have been to ld  to  re trench, and i t  
is ’to  be hoped th a t  th e y  w i l l  do so to  a sub s tan tia l ex 
te n t ; b u t even so the  fin a l resu lt w i l l  s t i l l  be an increase.

I N D U S T R Y

The Output of Coal in August.— The o u tp u t of 
coal in  A ugust am ounted to  3,691,142 t.  fo r  25 w o rk in g  
days as against 3,784,079 t .  fo r  26 w o rk in g  days in  J u ly . 
The d a ily  o u tp u t has s te a d ily  risen  fro m  121,064 t.  in  
January  1923 to  128 592 t .  in  J u ly  1923, to  144,680 t. 
in  Janua ry  and  145,541 t .  in  J u ly  1924, and now  stands 
a t 147,645 t.  as com pared w ith  an average of 136,147 t.  
in  1913. The fo llo w in g  tab le  shows the  o u tp u t (in  
tons) fo r  the  f irs t e igh t m onths o f the  year :—-

January ... 3,761,687 May
February ... 3,648,878 June
March ... 3,772,734 July
April ... 3,640,797 August

3,692,800
3,496,496
3,784,078
3,691,142

b rin g in g  the to ta l fo r  the  pe riod  in  question up  to  
29,488,613 t.  <■.

In  the  coal basin o f the  N o rd  and Pas-de-Calais, as 
a resu lt o f the  w o rk  o f res to ra tion  on the  devastated 
m ines and o f the  developm ent o f the  o th e r collie ries, 
the  d a ily  o u tp u t has been increased fro m  60,239 t .  in  
Janua ry  1923 to  80,108 t .  in  Jan ua ry  and 85,431 t.  in  
A ugust 1924. The shortage the re  as com pared w ith  
1913 has now  been reduced to  5,866 t .  I n  the  Centre 
and the  M id i the  d a ily  o u tp u t in  A ugust was 44,448 t. 
as against 44,518 t.  in  J u ly . Taken  as a w hole, the  
d a ily  o u tp u t o f p re -w ar France is now  on ly  6,268 t.  
below the  figures fo r  1913. I n  Lo rra in e  the  A ugust 
o u tp u t am ounted to  17,766 t.  a day.

The increase o f p ro d u c tio n  is e n tire ly  dependent on 
the  success o f the  strenuous efforts  be ing made to  
o b ta in  su ffic ien t ex tra  la bo u r to  m ake up fo r  the  losses 
due to  the  reduction  o f w o rk ing  hours in  the  m in in g  
in d u s try . As th ings are, th e  m an-power has been 
increased fro m  203,566 u n its  in  1913 to  242,566 in  Jan- 

* u a ry  1923 and to  296,010 in  A ugust 1924.
The o u tp u t o f b last furnace coke fo r  the  iro n  and steel 

in d u s try  produced in  the  c o llie ry  coke-works am ounted 
in  A ugust to  223,700 t.  as com pared w ith  224,633 t.  
(In fo rm a tio n  F inanc ikre .)

t r a d e

Mercantile Marine Returns.— The fo llo w in g  tab le  
shows the  tra ffic  re tu rns  o f the  lead ing  seaports fo r  the  
f irs t e ig h t m onths o f th e  yea r as com pared w ith  the  
m o n th ly  average fo r  1923 and 1913 :-—
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Tons landed. Shipments.
Total goods. Coal. Tons.

1924 January 2.795,000 1,314,900 756,800
February ... 2,770,800 1,503,700 747,400
March 3,430,100 1,704,400 905,500
April 3,259,900 1,604,000 831,700
May .............. 3,489,700 1,581,600 820,500
June 3,136,300 1,229,000 844,700
July .............. 3,048,200 1,430,200 829,500
August .............. 2,796,400 1,355,600 791,900

Total 24,726,400 11,723,400 6,528,000
1924 average to date ... 3,090,800 1,465,425 816,000
1923 monthly average ... 3,134.800 1,724,100 662,200
1913 monthly average ... 2,657,000 1,146,200 867,700

The tonnage o f a l l  goods landed in  A ugust shows a 
fa ll in g  o ff o f 251,800 t .  as com pared w ith  J u ly , w h ile  
th a t  o f coal is 74,600 t.  be low  th e  figures fo r  the  prev ious 
m on th . As com pared w ith  th e  m o n th ly  average fo r  
1923 the  am oun t o f coal landed in  A ug ust is 368,500 t. 
sho rt, w h ile  o the r goods are up  to  th e  e x te n t o f 30,100 t.  
Shipm ents are also on the  dow n grade, be ing 37,600 t. 
be low  those fo r  J u ly  and 52,800 t.  be low  those fo r  
June ; on the  o th e r hand, th e y  are 129,700 t. over th e  
m o n th ly  average fo r  1923, b u t 75,800 t .  be low  th a t fo r  
1913.

I n  A ugust th e  goods carried  b y  ra i l in to  the  in te r io r  
fro m  the  various seaports aggregated 1,418,300 t.  and 
b y  in la n d  n a v ig a tio n  491,600 t .  as com pared w ith  
1,668,500 t.  and 544,500 t .  respec tive ly  in  Ju ly .

The num ber o f vessels entered a t the  p r in c ip a l sea
p o rts  in  A ugust was 4,105 as against 4,147 in  J u ly  
and 4,141 in  June, a m o n th ly  average o f 3,835 in  1923 
and one o f 6,087 in  1913. (Le Temps.)

GERMANY
F I N A N C E

The National Finances in August. — Revenue again 
showed an increase in  A ugust am o un ting  to  M k.592 m ill. ,  
the  h ighest m o n th ly  y ie ld  since M arch. T h is  increase is 
la rg e ly  due to  the  fa c t th a t  d u rin g  the  m o n th  the 
q u a rte r ’s p ro p e rty  ta x  fe ll due fo r paym en t, and to  the  
increased y ie ld  fro m  s p ir it  and sugar duties. A l l  o ther 
taxes show a decline in  respect of J u ly  w ith  the  exception 
o f the  ta x  on trans fe r of cap ita l. The receipts of the  
a d m in is tra tiv e  departm ents show a considerable fa llin g  
off. The fo llo w in g  tab le  shows the  y ie ld  in  A ugust of 
the  various sources o f revenue (in  m illio n s  o f go ld 
m a rk s ) :—

A.— T a x e s . 1st quarter.
1924.
July. August

(a) Property and Business.
Income on wages ... 263.5 108.5 107.0
Other income 201.0 85.0 67.8
Corporation.......................... 69.4 24.8 24.4
Property including land tax, 

special emergency tax and
increment tax 74.6 15.7 59.6

Turnover ... ............... 444.2 169.4 147.1
Transfer of property 40.5 11.5 13.5
Transport 61.0 20.7 22.8
Various 57.6 27.4 20.0
Non-recurrent 20.5 3.7 2.4

Total 1,232.2 466.6 464.6
(b) Customs and Excise.

Customs duties 65.3 27.2 20.4
Tobacco 107.0 45.2 37.7
B e e r..............  ............... 41.1 21.2 20.2
Spirits 9.7 1.1 14.4
Sugar 32.3 13.5 26.0
Wine ... ............... 19.3 6.5 6.1
Various 4.0 1.2 2.0

Total 278.7 115.9 126.8
(c) Other Taxes ............... 3.7 0.5 0.4

Total (a to c) 1,514.8 583.1 592.0
B.—St a t e  R a il w a y s .

Passengers and luggage 293.6 118.7 122.2
G o o d s .......................... 554.2 158.9 167.1
Various ............... 35.5 17.6 27.9

Total 883.3 295.2 317.3

Revenue and exp en d itu re  d u rin g  A ugust as compared 
w ith  the  preced ing m onths and o th e r de term ined 
periods is as fo llow s (in  m illio n s  o f go ld m a rk s ) :—

Revenue.

Adminis-
Taxes. tration. Total. 

1st qr. 1,516.8 81.2 1,598.0
2nd qr. 1,514.8 161.1 1,675.9
June ... 472.3 57.4 529.7
July ... 583.1 39.1 622.2
Aug. ... 592.0 26.2 618.2

Expenditure.

Trans
ferred

to local Depart-
bodies. mental. Total. Balance.
423.5 934.5 1,357.9 —99.4
578.7 908.4 1,487.1 —35.0
179.6 324.9 504.5 — 1.4
198.4 336.9 535.3 + 81 .8
243.2 354.4 597.6 + 19 .6
(W irtscha ft und S ta tis tik .)

The National Debt .— The va lue o f the  N a tio n a l
D e b t d u rin g  the  m on th was as fo llows (in  m illio n s  of
go ld  m arks) :•—

1923. 1924.
Designation. 31 Dec. 31 Mar. 31 Julv. 31 Aug.

I.  Mark Loan ...
I I .  Other currency loans :

2.2 0 . 0 67.3 483.1

Dollar bonds 210.0 210.0 210.0 210.0
6 per cent, redeem

able 1935 
6 per cent, redeem-

500.0 281.9 42.0 41.0

able 1932 371.5 250.1 4.0 4.0
Rentenbank advance w ith

out interest ... ... 
Rentenbank advance in-

200.0 200.0 196.5 196.5

terest bearing ... 
Rentenbank improvement

1,000.0 900.0 1,000.0 1,000.0

loan — --* 6.0 6.0
Rentenmark Treasury Bills — 147.8 98.4 80.8

Total 2,283.7 1,989.8 1,624.2 2,021.4
In  addition—

K  Fund .......................... 39.0 31.4 3.0 3.0
E Fund ............... — — 95.0 277.0

Prussian Finances.— The M in is try  o f F inance of 
Prussia has a t the  request o f the  Prussian D ie t  (Land tag) 
published fo r the  f irs t  t im e  a re p o rt on Prussia’s finances. 
The re p o rt gives revenue and expend itu re  (a) fo r 
September, (b) fo r  the  f irs t  s ix  m onths o f the  financ ia l 
year, A p r i l  1 to  Sept. 30 ( in  m illio n s  o f go ld m a rk s ) :—  

I. Revenue.
Proportion of Reichs taxes 

assigned to the State ... 
Land tax
Rent tax ...............
Various

(«) (b)
60.6 330.6 
19.2 98.3
23.0 86.5
25.0 192.0

127.8 707.4
I I .  Expenditure.

State expenditure ... ... 137.7 673.8

Balance ........................... —9.9 +33 .6
The o n ly  in fo rm a tio n  as to  the  am o un t o f the  flo a tin g  

deb t on Sept. 30 is con ta ined in  a s ta tem en t th a t a debt 
of 25 m il l io n  go ld  m arks exists. (F ra n k fu rte r Zeitung.)

I N D U S T R Y
The Industrial Situation in August.—The influence 

on business circles of the  London Conference and of 
the  debates in  the  Re ichstag thereon, toge ther w ith  the 
expected reduc tion  o f ra ilw a y  rates, and the  s t i l l  e x is ting  
c re d it shortage, stood in  the  w ay o f any re v iv a l of 
business. H ow ever, signs o f com ing im p rovem en t are 
d iscern ib le  ; fo re ign  trade  in  J u ly  showed fo r  the 
f irs t t im e  in  the  yea r a c re d it balance, i f  a sm all one, 
since the  va lue of im p o rts  declined fro m  M k.735 .1 m il l,  
in  June to  M k.556.2 m il l,  in  J u ly , and th a t o f exports  
rose fro m  M k.475.2 m il l,  to  573.4 m il l.  The wholesale 
index  num ber rose fro m  115.0 in  J u ly  to  120.4 in  A ugust, 
and the  num ber of bankrup tc ies  declined fro m  1,125 to  
895. O f 2,044 factories em p loy ing  1,130,000 hands, 
58 p e r cent, rep o rted  business to  be bad and 31 per 
cent, repo rted  i t  to  be sa tis fac to ry , as against 53 per 
cent, and 34 pe r cent, respec tive ly  in  the  previous 
m on th . In  o n ly  11 pe r cent, of the  factories was 
business reported good as against 13 pe r cent, in  J u ly .

The s itu a tio n  o f the  m a in  branches o f in d u s try  m ay  
be sum m arised b r ie f ly  as fo llow s :■—

Coal.— In  the R u h r lack  o f orders preva iled  causing
740,000 hands to  w o rk  s h o rt t im e . The decline in  ou t-



October 17, 1924] THE ECONOMIC REVIEW 337

p u t am ounted to  650,000 t . ,  and the  decline in  wages 
to  M k.5  m il l.  A  red uc tio n  o f coal tra n sp o rt rates, 
w h ich  a t present increase the price  o f coal de live red a t 
a m oderate distance b y  a t least 20 per cent., as w e ll as 
the  re -in trod ue tio n  of the  fo rm er coasting rates, are 
indispensable.

M in in g  in  G erm an U p pe r Silesia is also suffering from  
bad business, and large reductions o f w o rk  have had to  
be in troduced. S im u ltaneously the  stocks of coal a t 
the  m ines increased fro m  120,000 to  162,000 t. 
A lth o u g h  the  price  o f coal has been fu rth e r reduced, 
U p pe r Silesia coal is, ow ing to  the  h igh  transport 
rates, 3 to  4 m arks dearer per ton  in  E ast Prussia than  
B r it is h  coal. Sales have b y  no means im proved  in  the  
Lo w e r S ilesian fie ld . In  the  same w ay the  lig n ite  
in d u s try  of Centra l G erm any is su ffe ring  fro m  lack  of 
orders, so th a t the  m a jo r ity  of the  m ines have to  reduce 
w ork. The R h ine  lig n ite  in d u s try  showed a s ligh t 
im p rovem en t ch ie fly  ow ing to  the increased sale of 
household coal.

I ro n  m in ing .— T his in d u s try  reached the dep th  of 
depression. O n ly  a few  m ines are w o rk ing , and even 
these are w o rk in g  sho rt tim e . F rom  Aug. 20 onwards 
iro n  ore transp o rt rates were reduced b y  25 pe r cent., 
b u t even th is  d id  n o t place the m ines in  a po s ition  to  
m eet fore ign com petition .

Potassium. T h is  in d u s try  showed fu rth e r im p ro ve 
m e n t unde r the  in fluence o f the  Germ an A lsa tian  
Agreem ent and of extensive cred its  fro m  Am erica. 
D em and even a t home is becom ing m ore active  ow ing 
to  the  increased price o f a g ricu ltu ra l produce. Specia lly 
m arked is the  increase of sales abroad. Nevertheless, the 
to ta l sales on ly  reached fo u r-fifth s  o f the  norm al.

Iro n , Steel and Engineering. The slum p in  the  iro n  
in d u s try  became m ore m arked d u rin g  A ugust, w ith  the 
resu lt th a t o u t o f 214 works em p lo y ing  176,000 hands 
o n ly  6 pe r cent, could re p o rt good business, w h ile  
business was f ra n k ly  bad in  65 pe r cent, of the  works 
as against 51 pe r cent, in  J u ly . Prices fu r th e r declined 
so th a t  a t the  end of the  m on th  b a r iro n  stood a t M k . l 10 
the  ton , and section iro n  a t M k.107 and under. Of 
the  15 b last furnaces o f U ppe r S ilesia, on ly  fo u r were 
w ork ing . Fore ign m arkets were com ple te ly  dom inated 
b y  F rench and B e lg ian  products.

In  engineering bad business was reported  b y  74 w orks 
(as against 70 in  J u ly ) , em p loy ing  some 293,000 hands. 
A t  the  end of the  m o n th  a s lig h t im p rovem en t too k  
place ow ing  to  easier c re d it conditions.

Miscellaneous. I n  the  chemical in d u s try  the  pos ition  
rem a ined s ta tio na ry . I n  bu ild ing  the re  was a s lig h t 
im p rovem e n t ow ing  to  the  g ra n t of m oney o u t o f the 
re n t fund . In  W estpha lia  and the  R h ine  prov ince 
b u ild in g  has been com ple te ly  a t a s ta n d s till a ll the 
m o n th  ow ing  to  labou r troubles. (Oliiclcauf.)

A G R I C U L T U R E
Harvest Estimates.— A ccord ing to  the  reports  of 

sowings in  the  beg inn ing of A ugust, th is  yea r’s corn 
harvests are estim ated m uch be low  th a t of las t year’s. 
The fo llo w in g  tab le  shows the average estim ated y ie ld  
per hectare as com pared w ith  the  actua l y ie ld  o f p re 
ceding years ( in  doub le ce n tn e rs * ):—

1924. 1923. 1922. 1913. 1911-13.
W inter wheat ... ... 17.3 19.7 14.1 24.1 22.8
Summer „ ... 17.3 19.0 15.5 24.0 22.1
Summer rye ... ... 11.9 12.4 8.9 16.1 14.9
W inter spelt ... ... 14.2 15.4 12.7 19.4 18.7
Winter rye ... 11.5 11.8 9.1 13.5 12.6
Winter barley ... 18.8 21.7 — — —

Summer barley ... 16.4 17.8 14.0 22.0 21.2
Oats ... 17.4 18.3 12.5 22.0 19.8
The areas sown d u rin g  the  same years were (in  hectares) :

1924. 1923. 1913. 1911-13.
Wheat ... ... 1,466,476 1,478,439 1,676,575 1,657,465
Winter spelt ... 123,007 128,471 272,083 278,546
% e  ............... 4,259,853 4,366,481 5,259,187 5,163,842
Winter bailey ... 107,340 108,150 — —
Summer „  ... 1,337,925 1,193,350 1,381,366 1,352,001
Oats ............... 3,525,802 3,344,702 3,924,706 3,883,878

* Double centner =  220 lbs.

On the  basis of th is  sown area the  resu lts of th is  yea r’s 
harvests as compared w ith  the  o ther years g iven are 
as fo llow s (in  m illio n s  of double ce n tn e rs ):—

1924. 1923. 1913. 1911-13.
Wheat .............. 25.3 28.9 40.4 37.6
Winter spelt 1.4 ) .5 4.3 4.1
Eye .............. 59.9 66.8 101.3 95.8
Winter barley 2.0 2.3 _ _
Summer „ 21.9 21.2 30.4 28.7
Oats 61.3 61.0 86.1 76.8

(W irtschaft und. S ta tis tik .)

LATVIA
F I N A N C E

The Financial Situation.—F inanc ia l conditions in  
L a tv ia  in  the  w in te r and spring , w rites  D r. P ora lla  in  
Wirtschaftsdienst, were dec ided ly  un favourab le , there 
be ing a  m arked sca rc ity  o f ca p ita l and c red it, due to  
the  currency re fo rm  and las t yea r’s poor harvest w h ich  
caused a fa ll in g  o ff o f exports. D u r in g  the  w in te r, in  
a d d itio n  to  the  sm all f r y ,  a num ber o f sound and old- 
established firm s were in  financ ia l d ifficu ltie s . D u rin g  
the  same pe rio d  the  cost o f l iv in g  rose ra p id ly , show ing 
an increase in  A p r i l o f 10 per cent., as com pared w ith  
M arch, and in  M ay an increase o f 8 per cent, as com pared 
w ith  A p r i l ; in  the tw o  fo llo w in g  m onths, however, the  
increase slackened, be ing in fin ite s im a l in  J u ly . T h is  
un sa tis fac to ry  s itu a tio n  m ust be a ttr ib u te d  e n tire ly  to  
the  bad harvest o f 1923. T h is  yea r’s favourab le  
harvest w i l l  p robab ly  reduce prices. F ore ign trade, 
a lthough  s t i l l  on  the  d e b it side, has shown a m arked 
im p rovem ent d u rin g  th e  la s t few  m onths in  exports, 
especia lly o f wood products , vegetables, eggs, b u tte r 
and general d a iry  produce, and w ith  the  good ha rvest w i l l  
doubtless fu r th e r im prove , thus re liev ing  the  financ ia l 
s tra in . I t  should be remembered th a t the  energy o f 
the  F inance M in is te r, K a ln ie cy , has succeeded in  
accom plish ing financ ia l re form . The B udge t fo r  the  
f irs t  h a lf o f 1924 no longer showed a de fic it, and the 
va lue o f the  L a t, the  new s tab ilise d  currency, is assured. 
The note issue d u rin g  the  f irs t h a lf o f 1924 am ounted 
to  L a t  28 m il l. ,  secured b y  a reserve o f L a t 83 m ill. ,  of 
w h ich  L a t  21 m ill,  in  go ld , 45 m il l,  in  sound fore ign 
currencies, and 17 m il l,  in  b ills  he ld  b y  the  B a n k  of 
L a tv ia .

T R A D E
Foreign Trade Returns.— A ccord ing to  the  re turns 

o f th e  S ta tis tica l D epa rtm en t, th e  c o u n try ’s to ta l 
fo re ign  trade  in  the  f irs t  h a lf o f 1924 (in c lud in g  im p o rt, 
expo rt and  tra n s it)  am oun ted  to  809,000 tons, an 
increase o f 128,000 tons as com pared w ith  1923. The 
fo llo w in g  figures show th e  va lue o f im p o rts  and exports 
fo r  the  h a lf year as com pared w ith  1923 (in  m illio n s  of 
la ts ) :—

Difference in
1924. 1923. 1924.

Imports ... ... ... 115.9 91.6 +  24.3
Exports ... ... ... 60.5 80.1 — 19.6

The tra n s it  trade  figures were 213,841 tons, as against 
177,429 tons, show ing an increase o f 45 per cent.

Exports. The m a in  classes o f exported goods in  
w e igh t and value d u rin g  th e  pe riod  under rev iew  were 
as fo llo w , (a) w e igh t in  1,000 tons, (6) value in  m illio n s  of 
la ts  :—

Raw material, including semi
manufactures 

Manufactured goods 
Foodstuffs ... ...............

1924. 1923.
(a) (b) (a) (b)

222 48.7 309 63.9
9 6.3 11 5.5
4 5.1 27 10.7

235 60.1 347 80.1
The m ost im p o rta n t a rtic les  o f export in  va lue were 

fla x  19.6 m il l,  la ts  as against 26.8 m il) ,  in  1923, and 
t im b e r 17 m il l,  as against 20.8 m il l.

The ch ie f purchasers were : G reat B r ita in  w ith  23.7 
m il l,  la ts  (39 per cent, o f L a tv ia ’s to ta l e x p o rts ); B e lg ium
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w ith  14 m il l ,  la ts  (23 per c e n t .) ; G erm any, 8.6 m il l.
14 per c e n t.) ;  France, 2.3 m i l l . ;  Russia, 2.1 m i l l . ;  

U n ite d  States, 1.9 m il l.  ; D enm ark, 1.5 m il l .  ; L ith u a n ia , 
1.2 m ill.

Im ports. The fo llo w in g  tab le  shows the ch ie f classes 
o f im p o rte d  goods (a) in  w e igh t (1,000 tons), (6) in  va lue 
(m illio n s  o f la ts ) :—

Raw material, inclusive of 
semi-manufactures 

Manufactured goods 
F o o d s tu ffs ..........................

1924. 1923.
(a) (b) (a) (*)

179 26.6 112 22.8
52 52.6 38 45.9

129 36.1 66 20.7

360 115.3 216 89.4
The va lue o f im p o rts  fro m  the  ch ie f im p o rtin g  countries 

as against 1923 was as fo llow s (in  m illio n s  o f la ts ) :—  
G erm any, 42.8 (40 .9 ); G reat B r ita in , 16 (13) ; Russia, 
13.1 (22.8). ( Rigasche Rundschau.)

I N D U S T R Y
The Industrial Situation. —  L a tv ia ’s present 

in d u s try  cannot in  an y  degree be com pared w ith  w ha t 
i t  was in  pre -w ar days, since i t  was to ta l ly  destroyed 
b y  th e  re tre a tin g  Russian troops in  1916. W h ile  
R iga , w ith  her num erous large industries , was before 
the  w a r one o f th e  m ost im p o rta n t in d u s tr ia l centres of 
E aste rn  E urope, and  L ib a u  W ind au  and D unaburg  
also carried  on a considerable in d u s try , in  a l l these 
tow ns to -d a y  a m odera te ly  good trade  has developed 
w h ich  is  possib ly  capable o f sup p ly ing  the  home dem and 
fo r  m anufactured goods, b u t w h ich  is n o t in  a p o s itio n  
to  exp o rt to  an y  great ex ten t. The food indus tries  
have developed considerab ly and in  p a rtic u la r produce 
large q u a n titie s  o f exce llent sweetstuffs, jam s and 
pa s try . G reat progress has been made b y  th e  tobacco 
trade , w h ich  in  round  figures has produced 665 m il lio n  
c igare ttes in  1921, 725 m il l io n  in  1922, and 900 m illio n  
in  1923. The m atch  trade  is  also fo rg ing  ahead, the  
va lue o f its  p roducts be ing ( in  m illio n s  o f la ts ) : 1.6 in  
1921, 2.3 in  1922, and 3.8 in  1923. The o u tp u t o f the  
g row ing  rubbe r in d u s try , w h ich  was in  value 185,000 
la ts  in  1923, rose to  450,000 la ts  in  1923 and to  over
1,500,000 la ts  in  the  f irs t h a lf o f 1924. V e ry  s a tis 
fa c to ry  also is the  progress of m illin g , w h ich  is d is tr ib u te d  
over the  whole cou n try . L a tv ia  possesses to -da y  295 
w in d m ills , 137 steam, and 567 w a te r m ills , w ith  an 
aggregate o u tp u t o f some 62 m il l io n  poods. The 
b r ic k  and t i le  in d u s try , w h ich  before the  w ar inc luded 
80 works w ith  the  m ost up -to -da te  equ ipm ent produc ing  
250 m il l io n  b ricks  and tile s  a year, now  o n ly  possesses 
10 first-class works w ith  a p ro d u c tio n  las t year o f 
25 m il l,  tile s , a l l absorbed b y  home consum ption, so th a t  
the re  is no question  o f a re v iv a l o f the  exp o rt trade  in  
t ile s  w h ich  was so im p o rta n t before the  war. The 
t im b e r trade  has la rg e ly  recovered fro m  the effects o f the  
w ar, and now  includes 500 w orks, em p lo y ing  9,000 
hands and us ing 11,000 h.p. o f w a te r power. N o t 
o n ly  does L a tv ia  now  fu l ly  su p p ly  her ow n req u ire 
m ents in  wood produc ts  ( fu rn itu re , paper, etc.), b u t is 
organ is ing  a considerable exp o rt trade  to  Great B r ita in  
and her dom in ions. On the  w hole, L a tv ia ’s in d u s try  
m a y  be said to  have developed s u rp r is in g ly  q u ic k ly  
and  to  have good prospects before i t .  The cris is  in  
the  w in te r and sp ring  w h ich  caused considerable in ju ry  
to  m any branches o f in d u s try  seems to  have abated 
and to  have g iven  w ay to  an a c tiv e  dem and fo r  a ll 
classes o f in d u s tr ia l products. ( W irtschaftsdienst.)

A G R I C U L T U R E
Revival in Agriculture. —  T h is  year’s harvest 

prom ises ve ry  favo u rab ly , a c ircum stance w h ich , d u rin g  
the  la s t few  m on ths, has caused a m arked  im provem ent 
in  every branch o f business th ro u g h o u t the  coun try . 
Business has rev ived  and the  fa rm e r once m ore appears 
in  R iga  as a purchaser on a large scale since h is  spring  
sales o f b u tte r, p o u ltry , eggs, m eat and vegetables 
have  app rec iab ly  increased h is  incom e. B u t a p a rt from

th is  the  psychological fa c to r p lays a great p a r t in  the  
s itu a tio n . As soon as the  L a tv ia n  fa rm er experiences 
the  least d isappo in tm en t o r fears a de te rio ra tio n  in  h is 
affa irs, however m uch m oney he m ay possess a t the 
tim e , he im m e d ia te ly  draws in  h is  horns and confines 
his expend itu re  to  the  s t r ic t ly  necessary. B u t as soon 
as there  is any cause fo r  o p tim ism , he once m ore begins 
to  spend his m oney. T h is  is e xa c tly  w h a t has happened 
in  the  past few  m onths. The R iga  fa ir ,  w e ll p rov ided  
w ith  exh ib its  and w e ll a ttended  b y  foreigners, has 
la rge ly  co n trib u te d  to  the  re v iv a l o f trade. Here the  
fa rm er saw the  la te s t a g r ic u ltu ra l m ach inery  and 
im plem ents w h ich  he was tem pted  to  acquire.

The re v iv a l o f a g ricu ltu re  is proceeding ra p id ly . 
W hen one considers a ll the  havoc w rough t in  L a tv ia n  
ag ricu ltu re  b y  war, re v o lu tio n  and la nd  re fo rm , one 
is f ille d  w ith  a d m ira tio n  fo r  the  thoroughness w ith  
w h ich  the  fa rm er has restored h is  in d u s try . The area 
under c u lt iv a tio n  in  1924 is 105 pe r cent., as compared 
w ith  1914. The p ro p o rtio n  per cent, o f lives tock  to  
1914 is  : horses 100, sheep and  goats 146, c a ttle  96, 
pigs 8 6 ; to ta l,  108.25. ( W irtschaftsdienst.)

LITHUANIA
F I N A N C E

Budget Returns.— The la te s t revenue re tu rns issued 
b y  the  M in is try  o f F inance, as supp lied  b y  the  E lta  
Agency, show revenue collected in  the  f irs t  s ix  m onths 
o f the  year to  be 121.9 m il l io n  li ts ,  be ing 55.3 per cent, 
o f the  estim a ted  revenue fo r  the  year o f 220.6 m illio n s .

E s tim a te d  expend itu re , in c lu d in g  supp lem en ta ry  e s ti
m ates, am ounts to  204 m il l,  l i ts ,  i.e. some 16 m il l,  l i ts  
less th a n  revenue. F o r the  f irs t  s ix  m onths o f th is  year 
the  actua l expend itu re  has been 105 m il l,  l i ts ,  in c lu d in g  
abou t 7 m il l,  l i ts  p a id  o u t fro m  las t yea r’s cred its. Thus, 
fo r  the  h a lf year, abou t 48 per cent, o f the  estim ates 
has a c tu a lly  been expended.

New Excise Duties on Tobacco .— The excise du ties 
on m anufactured tobacco, in c lu d in g  fo re ign  tobacco, 
be ing imposed on the  sale price , have been apprec iab ly  
increased. The excise d u ty  is lev ied  on tobacco sent 
b y  post fro m  abroad as w e ll as th a t ca rried  on the  
person o f trave lle rs  en tering  L ith u a n ia  fo r  th e ir  p r iv a te  
use. The new du ties  are : per 100 cigare ttes, 50 l i ts  ; 
per 1,000 c igarettes w ith  m outhpiece, 75 l i ts  ; per 1,000 
c igarettes w ith o u t m outhpiece, 90 l i ts  ; p ipe  tobacco, 
per kg., 60 per cent. ; snuff, pe r kg., 7J l i ts .  ( W ir t- 
schaftliche Nachrichten.)

Funding of Lithuania’s Debt to America.—A  mes
sage fro m  the  L ith u a n ia n  Le ga tion  a t W ash ing ton  to  
the  L ith u a n ia n  Le g a tio n  in  London states th a t  on the  
22nd in s t. an agreement was signed b y  M . Bizauskas, 
the  L ith u a n ia n  M in is te r, and M r. M ellon  o f the  U n ite d  
States T reasury and  countersigned b y  P resident Coolidge, 
p ro v id in g  fo r  the  fu n d in g  o f the  L ith u a n ia n  deb t to  the  
U n ite d  States T reasury on cond itions  analogous to  those 
adopted in  the  case o f the  B r it is h  debt to  Am erica. 
L ith u a n ia  is  thus th e  fo u rth  sta te  to  conclude such a 
post-w ar agreement, the  others be ing Great B r ita in , 
F in lan d , and H u ng ary .

The L ith u a n ia n  deb t to  the  U n ite d  States Treasury 
dates fro m  June 1919, and fa lls  in to  tw o  categories. 
The f irs t  represents the  sum  o f $882,136, and  is on 
account o f food products , m edicam ents, a id  to  poor 
ch ild ren , e tc., rece ived fro m  th e  A m erican Red Cross. 
The second represents th e  sum  o f $4,159,491, and is on 
account o f A m erican  goods received fro m  stocks in  
France (sugar, fish, canned goods, m edica l ins trum en ts , 
pharm aceutica l p roducts , etc.), and m il i ta r y  supplies 
(E lta  Agency.)

Financial Reform.—I t  m ay now be safe ly s ta ted th a t 
the  re fo rm  o f the  L ith u a n ia n  finances has been success
fu l ly  accom plished. Since the  in tro d u c tio n  o f the  l i t ,  
eq u iva le n t to  10 A m erican  cents, i t  has n o t lo s t its  
s ta b il ity ,  its  greatest fa l l  be low  d o lla r p a r ity  never hav ing
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exceeded 3 per cent. E ven abroad, the  l i t  is  received 
a t its  face value, especia lly in  G erm any and L a tv ia , 
and where in  pursuance o f com m ercia l conventions 
w ith  L ith u a n ia  i t  w i l l  be accepted as lega l tender. 
The ch ie f guarantee against an y  fu tu re  in fla t io n  is the  
cha rte r o f th e  Issue B ank, w h ich  o n ly  a llow s the  State 
to  ca ll fo r  advances u p  to  a th ir d  o f the  B anks ’ cap ita l 
o f 12 m il l.  l i ts .  Furthe rm ore , the  l i t  is  backed up  to  
the  fu l l  am ount o f its  issue b y  reserves o f go ld  and 
fo re ign  currencies, n o tw ith s ta n d in g  the  fa c t th a t the 
B a n k ’s cha rte r o n ly  p rov ides fo r  a cover o f 33 per cent. 
The s ta b il i ty  o f the  na tio n a l currency appears there fore 
to  be fu l ly  assured. ( W irtschaftsdiem t.)

T R A D E

Foreign Trade Returns.— L ith u a n ia ’s fo re ign  trade 
fo r J u ly  am ounted to  39.4 m il l,  l i ts ,  whereof 24.5 m il l,  
l i ts  was on account o f export and 14,900,000 l i ts  on 
account o f im p o rt, i.e. the  balance in  fa v o u r o f exp o rt 
was 9.6 m il l,  l i ts  o r 64.8 per cent. Compared w ith  June 
th is  year the  to ta l fo re ign  trade  has increased b y  5.1 
m ill,  l i ts ,  whereof 4.1 m il l,  is  on account o f expo rt and 
1 m illio n  on account o f im p o rt.

The fo llo w in g  figures show the  va lue o f exports and 
im ports  in  J u ly  o f each o f the  year’s m en tioned (in  
m illio n s  o f l i t s ) : 1924, exports, 24.5, im ports , 14.8;
1923, exports, 12.3, im ports , 12.8 ; 1922, exports, 8.2, 
im ports , 7.8 ; 1921, exports , 7.1, im p o rts , 8.3 ; 1920, 
exports, 7.2, im p o rts , 8.8. The p ro p o rtio n  o f exports 
to  im p o rts  d u rin g  th is  pe riod  was : 1924, 164.8 ; 1923, 
96.7; 1922, 103.4; 1921, 84.5 ; 1920, 81.3.

F o r the  f irs t  seven m onths o f each o f the  above years 
the figures are ( in  m illio n s  o f l i t s ) : 1924, exports 149.4, 
im ports  121.8 ; p ro p o rtio n  o f exports  to  im p o rts  122.6 ; 
1923, exports  75.5, im p o rts  86.3, p ro p o rtio n  o f exports 
to im p o rts  87.4 ; 1922, exports 46.4, im p o rts  47.3,
p ro po rtion  o f exports  to  im p o rts  98.1 ; 1921, exports  
27.8, im p o rts  61.9, p ro p o rtio n  o f exports  to  im ports  
44.9; 1920, exports  21.7, im p o rts  31, p ro p o rtio n  of
exports to  im p o rts  70.1. ( E lla  Agency,)

A G R I C U L T U R E

Harvest Prospects.— A ccord ing to  the  reports of the  
a g ricu ltu ra l correspondents o f the  Centra l S ta tis tica l 
Bureau, the  ha y  ha rvest is above the  average, and, 
genera lly th rou gh ou t L ith u a n ia , appears as fo llo w s : 
The f irs t reaping y ie lde d  63.5 centners o f c lover per 
hectare, 47J centners o f m eadow hay, and 33 centners 
o f o the r k inds  o f hay. T h is  year’s ha rvest generally 
is 55 per cent, h igher th a n  last year’s.

As y e t i t  is  n o t possible precise ly to  determ ine th is  
year’s rye  crop ; th is  can be done o n ly  a fte r thresh ing. 
I n  general, according to  experienced a g ricu ltu ris ts , the  
crop am ounts to  16.8 centners per hectare (last year, 
ta k in g  a ll L ith u a n ia  i t  was 20.8 centners).

The estim ated shortage o f rye  th is  year w i l l  be equal
ised b y  the  estim ated ha rvest of a l l o th e r cereals. Of 
a l l crops, oats, ba rley , wheat and peas are p a rtic u la r ly  
advanced. The oa t crop in  a ll d is tr ic ts , w ith  the  excep
t io n  o f three, is above the  avei'age (3.3 to  3.8) and in  
those th ree  an average one (3 to  3.1). B a rle y  eve ry
where is up  to  th e  average, b u t in  the  three western 
d is tr ic ts  i t  is  be tte r th a n  the  average (3.6). The w in te r 
wheat crop is be low  the  average (2.5) o n ly  in  the  K re tin g a  
and Zarasai d is t r ic ts ; everywhere else i t  is  h igher 
(3 to  3.8). The pea crop everywhere is good (3.5 to  
4.4).

The flax  and hem p crops are be low  the  average (2.4 
to  2.6) o n ly  in  the  Pasvays and Zarasai d is tr ic ts  ; in  a ll 
others th e y  are above the  average (3 to  3.9).

The po ta to  crop th is  year, according to  the  peasantry, 
w i l l  n o t be in fe r io r  to  la s t year’s. (E lta  Agency.)

Land Reform.— As the justice  and success o f land 
re fo rm  in  L ith u a n ia ’s s is ter countries, L a tv ia  and 
E sthon ia , has been the  sub ject o f sharp c r it ic is m  (see 
find e r those countries), i t  m ay be o f in te res t to  learn the

views o f a L ith u a n ia n  jo u rn a l on the  question, regard 
be ing had to  the  fa c t th a t  the  source is o ffic ia l, be ing 
quoted b y  the  E lta  Agency.

“  L ie tuvos  U k is  ”  (L ith u a n ia n  Econom y) No. 19, 
supplies the  fo llo w in g  in fo rm a tio n  on the  progress of 
land  reform .

I n  1923, 179,572 hectares were c u t irp  in to  lo ts , on 
w h ich  11,581 farm s were established. O f th is  to ta l area 
o f 179,572 hectares, 105,754 hectares were c u tu p  on the  
lands of the  estate-owners, to  w hom  8,106 hectares were 
l e f t ; some 80,265 hectares were d is tr ib u te d  among 10,666 
persons. O f th is  num ber a lm ost ha lf, i.e. 5,121 persons 
received land  to  supplem ent th e ir  fo rm er ho ld ings, w h ile  
5,431 represented landless persons, to  w hom  ho ld ings 
were assigned fo r  the  f irs t tim e . Am ong these a t 
least 3,555 were soldiers. O f th e  parce lled -ou t estates 
there rem ained under the  ju r is d ic tio n  o f the  G overnm ent, 
fo r  schools, experim enta l farm s, etc., 12,456 hectares, 
b u t o f th is  area the  la rger p ro p o rtio n  w i l l  subsequently 
be a llo tte d  to  the  landless and inadequate ly  prov ided 
as soon as th e ir  s itu a tio n  has been fu l ly  e lucidated.

D u rin g  1924 i t  is  proposed to  parcel o u t fro m  the  
estates and v illages 172,500 hectares (130,000 hectares 
o f th is  area are fro m  the  estates). B y  the  end o f the  
year, fo r  the  whole t im e  o f ca rry in g  o u t th is  w ork , 
516,399 hectares w i l l  have been parce lled out. O f th is  
area 282,000 hectares are d raw n  fro m  th e  b ig  estates, 
o u t o f a to ta l area o f 694,169 hectares be long ing to  
p r iv a te  owners. I t  is  ca lcu la ted th a t  the  en tire  w o rk  
w il l  be fin ished b y  the  end o f 1926.

A s regards the  tra n s it io n  o f the  p o p u la tio n  fro m  the  
com m unal to  the  in d iv id u a l fa rm in g  system , th is  w o rk  
w i l l  requ ire  considerab ly m ore tim e , because about
700,000 hectares are sub ject to  d is tr ib u tio n .

I t  is in te res tin g  to  note th a t  as fa r  as the  a p p o rtio n 
m en t o f estates is concerned, ag rarian  re fo rm  in  L i th u 
an ia  affects 3,151 o f the  b igger estates be longing to  
2,230 persons. I n  o th e r words, on the  basis o f a popu
la tio n  in  free L ith u a n ia  num bering  tw o  m illio n s  in  
round  figures, the  la nd  area sub ject to  d is tr ib u tio n  
fo rm e rly  belonged to  a  one-thousandth p a rt o f the  to ta l 
po pu la tio n , so th a t la n d  is be ing taken  fo r  purposes of 
agrarian  re fo rm  fro m  one o u t o f every thousand citizens.

The New Land Bank.— The new L ith u a n ia n  Land  
B a n k  is now  open and do ing  business. I ts  m a in  ob ject 
is  the  general support and financing o f a g ricu ltu re . 
The B an k  w i l l  therefore p ro v id e  loans o n ly  fo r  peasant 
farm ers, new settle rs, and  peasant co-operative in s t i 
tu tio n s , and w i l l  finance a g ric u ltu ra l societies, un ions 
o f ce rta in  organ isations, etc. C oncu rren tly  w ith  these 
operations, the  B an k  w i l l  discharge a l l  o ther func tions  
o f an o rd in a ry  bank. B o th  in d iv id u a l farm ers and th e ir  
organisations m ay ob ta in  loans fro m  the Bank.

The B a n k ’s bye-laws do n o t l im i t  the  size o f the  loan ; 
th is  is de term ined b y  the  B an k  its e lf, hav ing  regard to  
the  needs and c red it o f the  ap p lica n t and th e  B a n k ’s 
ava ilab le  resources.

F o r a loan guaranteed b y  rea l p ro p e rty  the  B an k  charges 
8 J per cent., in c lu d in g  a ll ou tlays. In te re s t on d iscount 
and  specia l cu rren t account is  som ewhat h igher, b u t 
hereafter, when the  B a n k ’s ca p ita l increases, in te rest 
w i l l  be reduced. The resources a t the  B an k ’s disposal, 
unde r e x is tin g  cond itions o f c re d it shortage, cannot be 
regarded as p a r tic u la r ly  great. I t  is  c lear th a t the  firs t 
five  m il l io n  li ts  granted b y  the  State w i l l  n o t suffice 
even fo r  the  sa tis fac tion  o f the  m ost u rgen t needs. 
Nevertheless the  B ank hopes th a t the  G overnm ent th is  
year w i l l  f in d  i t  possible to  a llo w  i t  a fu r th e r  five  m i l 
lions , and again a t the  be g inn ing  o f ne x t year the  same 
am ount. The B ank also an tic ipa tes  th a t, thanks to  
the  favourab le  term s i t  offers, deposits w i l l  soon begin 
to  flow  in . As regards p re -w ar m ortgage debts incurred  
on th e  secu rity  o f a g ric u ltu ra l o r u rban  p ro pe rty , i t  is 
as y e t prem ature to  say w hethe r o r n o t these w i l l  be 
transfe rred to  the  Land  B ank. I n  accordance w ith  the  
Peace T re a ty  o f J u ly  12, 1920, between Soviet Russia 
and L ith u a n ia , the  L ith u a n ia n  G overnm ent enjoys th e
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r ig h t  to  co llect a l l  debts ow ing  to  Russian banks by  
L ith u a n ia n  sub jects. I t  m ay  be assumed th a t  the  
G overnm ent w i l l  no t forgo th is  r ig h t.

The La nd  B a n k  w ou ld , o f course, consent to  take  over 
th is  business, seeing th a t  considerable sums could be 
de rived fro m  th a t  source w h ich  m ig h t be app lied  to  the  
financ ing  o f b u ild in g  and o the r operations. ( E lta  
Agency.)

SPAIN
F I N A N C E

The Budget Returns.— The Revenue D e pa rtm en t 
has ju s t pub lished  the  re tu rns  o f revenue collected d u rin g  
June and fo r  the  th ree  m on ths end ing June 30, in c lu d in g  
ou ts ta nd ing  revenue fo r  past years, and o f expend itu re  
in cu rred  d u rin g  the  same periods. Revenue collected 
in  June in  respect o f the  o rd in a ry  B udge t was Ptas.283.7 
m ill,  against an expend itu re  o f P tas. 606.2 m il l. ,  leav ing 
a d e fic it o f P tas .322.5 m il l. ,  o r 50 per cent, o f the  to ta l 
figures.

The fo llo w in g  tab le  shows revenue and expend itu re  
fo r  the  three m onths A p r i l  to  June inc lus ive  ( in  m illio n s
o f pese tas):—

Revenue. Expenditure.
1920 ... 401.1 375.9
1921 474.7 501.2
1922 ... 576.0 555.5
1923 ... ... 1,041.8 500.9
1924 ... 965.8 846.4

The expend itu re  fo r  1924 includes P ta s .114.7 m il l,  fo r  
the  m in is try  o f w ar, the  h ighest fo r  the  whole period 
inc lud ed  in  the  tab le . E xp e n d itu re  on M orocco 
am ounts to  P tas .94.5 m ill.

Revenue collected d u rin g  A ugust las t, according to  the  
s ta tem e n t pub lished  b y  the  depa rtm en t o f the  U n d e r
secre ta ry  o f F inance am ounts to  P tas.233.8 m il l ,  as 
against P tas .244.5 m il l,  fo r  the  corresponding m o n th  of 
1923. E ven  a llow in g  fo r  the  loan o f th ree m illio n s  
ob ta ined  in  J u ly , revenue fo r  J u ly  and A ugust (the f irs t  
tw o  m on ths o f the  cu rre n t f ina nc ia l year), shows a 
decline o f P tas .7.7 m il l.  The am oun t o f the  de fic its  
in  th e  ch ie f item s o f revenue is as fo llow s (in  m illio n s  
o f pe se tas): land  ta x , 15.4 ; in d u s tr ia l ta x , 1.8 ; p ro fits  
ta x , 20.1 ; sugar, 3.8. The ch ie f increases are : cus
tom s, 13.5 ; R o ya l Dues, 1 ; tobacco, 1 ; stam ps, 8.1 ; 
lo tte ry , 2.3 ; va rious, 4.9. The tendency in  general 
the re fore  shows a m arked decline w h ich  had a lready 
been in it ia te d  in  the  conclud ing m onths o f the  previous 
fina nc ia l year. I f ,  in  co n ju nc tion  w ith  th is  decline be 
considered the  ascending curve o f expend itu re , a heavy 
de fic it in  the  B udge t m ay eas ily  be pred ic ted . (España  
Económica y  F inanc ie ra .)

Insurance in 1923.— The o ffic ia l re p o rt on  the  p re 
m ium s received b y  insurance companies d u rin g  1923 
based on the  am oun t o f the  1 pe r cent, ta x  thereon 
im posed b y  the  A c t  o f M ay 14, 1908, p a th e tic a lly  
announces th a t  its  figures are incom p le te  ow ing  to  the  
evasion o f the  ta x  b y  several companies. H ow ever, 
sub ject to  th is  draw back, the  re p o rt gives the  com para tive  
figures of the  incom e de rived  b y  the  Spanish insurance 
companies fo r  the  la s t s ix  years as fo llow s (in  m illio ns  
o f pesetas): 1 9 1 8 ,1 0 2 ; 1919, 111; 1920, 134; 1921, 
155; 1922, 163 ; 1923 (incom plete), 175. Insurance
in  Spain is ap po rtioned  am ong companies specia lising 
in  various classes o f business as fo llow s : life , 2 5 ; 
fire , 57 ; to n tin e , 7 ; sickness, 65 ; ca ttle , 9 ; labour 
accidents, 28 ; w indows and glass (ha il), 10 ; loss of 
goods in  tra n s it, 52 ; accidents b y  ra il, m o to r, robberies, 
etc., 18. (España Económica y  F inanc ie ra .)

T R A D E
Concerning the Commercial Treaty with Germany.

W e are indeb ted  to  th e  re p o rt o f the  A ng lo -S outh  
A m erican  B a n k  fo r  the  fo llo w in g  in fo rm a tio n  :—

There have been pub lished  in  several o f the  Spanish 
newspapers messages fro m  London  and o ther places 
abroad to  the  effect th a t  the  recent Spanish Trade 
T re a ty  w ith  G erm any w i l l  adverse ly  a ffect B r it is h  and

F rench trade  w ith  Spain. As a resu lt, the  Spanish 
G overnm ent has now  pub lished  a N ote , emphasising 
th a t  the  rea l facts are th a t  the  u tm o s t concession made 
to  G erm any was a red uc tio n  o f 20 pe r cent, in  the  
“  Second Colum n ”  T a r if f  rates, w h ile  even th is  on ly  
referred to  a ce rta in  specified num ber o f a rtic les  in  such 
T a r if f .  On th e  o th e r hand, the  N o te  po in ts  ou t, G reat 
B r ita in  and France en joy num erous concessions w h ich  
exceed the  20 per cent, red uc tio n , and, in  a d d itio n , 
b o th  countries have the  bene fit o f the  “  m ost-favoured
n a tio n  ”  clause in  regard to  the  m a jo r ity  o f item s in  
the  T a riff.

W ith  regard to  the  depreciated currency surtax , 
w h ich  was fo rm e i’ly  payable on G erm an im p o rts , b u t 
w h ich  was abolished by  the  recent T re a ty , the  N ote  
states th a t the  Spanish G overnm ent expert in  Germ any 
in ves tiga ted  th is  question and reported  th a t  the  increase 
in  p ro d u c tio n  costs based upon  the go ld  m a rk  made i t  
d iff ic u lt  to  m a in ta in  paym en t o f th is  su rtax , and the 
a b o lit io n  the reo f and the  o th e r concessions made have 
enabled the  Spanish G overnm ent to  o b ta in  considerable 
advantages in  regard to  Spanish exports  to  Germany.

I N D U S T R Y

Mining Returns.— A ccord ing  to  the  recent re turns 
pub lished b y  the  Revenue D e pa rtm en t, th e  num ber of 
m ines and quarries ex is ting  in  Spain a t the  beginning 
o f 1923 pay ing  roya ltie s  to  the  S tate on th e ir  surface 
area was 29,169, w ith  an aggregate area o f 1,096,262 
hectares. D u rin g  the  year 2,276 m ines and quarries, 
w ith  an area o f 127,199 hectares, closed dow n and 
694, w ith  an area o f 209,468 hectares, opened, leaving 
in  opera tion  a t th e  end o f the  year 27,647 m ines and 
quarries, w ith  a surface area o f 1,178,531 hectares. 
The 10 chief m in in g  provinces are, in  o rder o f im p o r
tance : O viedo, M urc ia , A lm e ria , Jaén, León, V izcaya, 
Santander, Cordova, H u e lva  and C iudad Real.

The Chamber o f M ines has pub lished the  fo llow ing  
figures re la tin g  to  the  p ro d u c tio n  and consum ption  of 
th e  iro n  ores o f the  p rov ince o f V izcaya (north-w est) 
in  1923 and 1924. D u rin g  1923 318.4 m il l io n  tons 
were supp lied  to  Spanish in d u s try  and 1,534.3 m illio n  
tons were exported, m ak ing  a to ta l sale b y  the  mines 
o f the  p rov ince o f 1,852.7 m il l io n  tons. D u rin g  the 
f irs t  qu a rte r o f 1924 555.8 m illio n  tons were extracted 
and 601.6 m illio n  tons sold, o f w h ich  156.2 m illio n  tons 
to  na tion a l w orks and factories, 445.4 m illio n  tons being 
exported. Thus d u rin g  the  qu a rte r the  stocks in  hand 
had to  be reduced.

The re tu rns  o f th e  M in in g  B oa rd  show a coal o u tp u t 
fo r  1923 o f 6,288,784 tons, composed of 299,069 t .  o f 
an th rac ite , 359,503 t.  o f lig n ite  and 5,630,133 t.  o f p i t  
coal. The o u tp u t o f recent years was as fo llow s (in  
1,000to n s ): 1916,5 ,588; 1917,5,972; 1918, 7,163; 1919, 
5,920 ; 1920, 5,973 ; 1921, 5,373 ; 1922, 4,765 ; 1923, 
6,288. (España Económica y  F inanciera .)

The Possibilities of Gold Mining.— The B r it is h  
Cham ber o f Commerce fo r  Spain is in fo rm e d  th a t ve ry  
s h o r tly  ano the r a tte m p t w i l l  be made to  e x p lo it one o f 
the  m any go ld  g rave l concessions th a t  abound in  the  
c o u n try  b y  th e  e rec tion  o f a B ucke t G old-D redger. The 
Cham ber th in k s  th a t th is  a tte m p t should be successful, 
i f  the  ground  has been c a re fu lly  chosen and the  e x p lo ita 
t io n  is under com peten t m anagem ent w ith  adequate 
w o rk in g  cap ita l. A ccord ing  to  the  op in io n  o f one o f 
th e  m embers o f the  Chamber, a m in in g  engineer w ith  
ove r 25 years’ p ra c tica l experience in  Spain, the  cause 
o f past fa ilu res  has been in  every instance w a n t o f 
su ffic ien t w o rk in g  ca p ita l coupled w ith — in  m ost cases—  
incom pe ten t m anagem ent, and he states th a t  the re  are 
m any pa y in g  go ld p ropos itions in  Spain w a itin g  to  be 
tack le d  b y  the  r ig h t  people.

A G R I C U L T U R E
Sugar Prospects.— The la te s t estim ates o f the  sugar 

beet crop in  Spain, reports  the  M a d rid  correspondent 
o f the  A ng lo -S outh  A m erican  B ank, in d ica te  th a t, 
ow ing  to  the  d ro ug h t, th e  p ro d u c tio n  w i l l  be abou t 10
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per cent, less th a n  was expected a t the  tim e  o f sow ing. 
On the  o th e r hand, however, i t  is  a n tic ip a te d  th a t  the 
crop w i l l  be b e tte r in  q u a lity . The y ie ld  o f beet sugar 
is p laced a t 225,000 tons, to  w h ich  m us t be added
8,000 tons o f cane sugar, b r in g in g  the  Spanish o u tp u t 
o f th is  p ro du c t up  to  a to ta l o f 233,000 tons.

Im p o rts  o f 15,000 tons o f fo re ign  sugar hav ing  been 
au thorised, i t  is es tim a ted  th a t  th e  sup p ly  w i l l  be 
su ffic ien t fo r  home consum ption, w h ich  experts have 
placed a t 240,000 tons, a lthough  the  corresponding 
es tim a te  b y  the  G overnm ent S upp ly  D e pa rtm en t is 
260,600 tons. I t  is  possible th a t the  beet crop harvest 
m ay v a ry  fro m  these ca lcu la tions, b u t, up  to  the  present, 
no un favou rab le  in d ica tion s , such as disease o f the  beet 
p lan ts , have been observable.

Protection of the Wine Industry.—A  R o ya l Decree 
has been published- in  the  M a d rid  “  Gaceta ”  o f 2nd 
in s t., con ta in ing  ce rta in  p rov is ions fo r  the  p ro te c tion  
o f the  Spanish w ine in d u s try . The ch ie f s t ip u la tio n  
in  the  Decree is th a t rec tifie d  w ine alcohol u t il is e d  in  
the  w ine in d u s try  sha ll n o t be em ployed except in  such 
in d u s try , unless the  Spanish w ine p ro d u c tio n  exceeds 
21,000,000 hecto litres , and unless the  s tock  o f rec tified  
a lcohol is n o t be low  20 pe r cent, o f th a t  regarded as 
necessary fo r  the  m a tu r in g  and im p rovem en t o f w ine. 
In  a d d itio n , s ta tem ents o f the  purchases o f w ine alcohol 
and o f stocks in  the  hands o f the  grape growers, w are
housemen, and exporters are to  be fu rn ished  w ith in  
th ree  days o f the  date on w h ich  the  Decree comes in to  
force, i.e. tw e n ty  days a fte r  p u b lic a tio n  in  the  “  Gaceta.”  
I n  the  arrangem ent o f T rade T reaties w ith  fo re ign  
countries, the  im p o rta t io n  o f wines and s im ila r  liquo rs  
are n o t to  be sub jected to  a ta r if f  d u ty  less th a n  th a t 
la id  dow n in  the  second co lum n o f the  Customs T a riff. 
The Decree also prov ides fo r  the  te m p o ra ry  p ro h ib it io n  
o f im p o rts  and wines and liquo rs . (Report o f the  
A ng lo -S outh  A m erican  B ank.)

I. Foodstuffs. July
1924.

Animal food (11) 221
Vegetable „  (16) 163
Beverages and various (11) ... 108
Index number for the section (36) 183

August
1924.
205
168
178
182

I I .  Material for Industry 
Fuel, gas and electric current (8) 167
Textiles and leather (6) ... 201
Metals (8)   158
Building material (10) ... 220
Chemicals and various (6) ... 168

162
204
169
216
168

Index number for the section (38) 181 182

General index... ... ... 182 182
The fo llo w in g  tables g ive the  index num bers o f re ta il 

prices in  M ad rid  and Barce lona respective ly  :—

Madrid
July ... 
August 

Barcelona 
July ... 
August

Animal Vegetable Fuel General
foodstuffs. foodstuffs. and various. Index.

205 165 174 182
201 165 181 180

180 162 176 172
175 163 176 171
( España Económica y  F inanc ie ra .)

Emigration Figures.— A ccord in g  to  the  re tu rn s  p u b 
lished  b y  the  Supreme Council fo r  E m ig ra tio n , the  
num ber o f persons em ig ra tin g  fro m  Spain d u rin g  the  
f irs t  h a lf o f the  cu rre n t yea r was 29,514 (19,875 males 
and 9,639 females) as against 32,093 in  the  corresponding 
pe riod  o f 1923, a decline o f 2,518. The num ber o f 
em igrants proceeding to  the  various countries o f d e s ti
n a tio n  was as fo llow s : The A rgen tine , 12,589 ; B ra z il, 
859 ; Cuba, 14,372 ; M exico, 246 ; U ru gu ay, 1,272 ; 
va rious, 176 ; to ta l,  29,514. The num ber o f Spaniards 
re tu rn in g  to  Spain d u rin g  the  same pe riod  was 17,362 
(17,873 in  1923), leav ing  an excess o f em igran ts over 
re p a tria te d  Spaniards o f 12,152. (España Económica
y  F inanc ie ra .)

S O C I A L  A N D  L A B O U R  C O N D I T I O N S
The Food Supply.— España Económica y  F inanc ie ra  

has o f la te  been u rg in g  upon the  G overnm ent the 
necessity o f so lv ing  the  food problem , m entioned in  an 
a rtic le  rece n tly  reproduced in  these columns (cf. T h e  
E c o n o m ic  R e v ie w , Aug. 22, p. 169), as one o f the  chief 
d ifficu ltie s  w h ich  the  M il ita ry  D ire c to ry  has to  face, 
and again re tu rns  to  the  charge.

The price  o f potatoes has risen in  ha rm ony w ith  the  
increased prices of bread, o il and sugar, and w i l l  d o u b t
less be fo llow ed  b y  a rise in  the  price o f m eat. The 
rise in  th e  price  o f bread was ju s tifie d  on the  plea of 
a de fic ien t ha rvest, w h ich  is con tra ry  to  fac t, the  m oder
ate q u a n tity  be ing counterbalanced b y  the  exce llent 
q u a lity  o f the  g ra in  and  the  consequent abundance of 
flou r. The h igh  price  o f o il was a ttr ib u te d  to  excessive 
export, w h ich  the  o il dealers deny, and th e y  declare th a t 
there are large q u a n titie s  o f o il in  stock, so th a t the  
paradox occurs o f h igh  prices in  con ju nc tion  w ith  stocks 
in  hand in  excess o f the  needs o f consum ption. In  order 
to  reduce the price o f sugar the im p o rt o f 15,000 t .  a t 
a reduced d u ty  o f P tas.45 per 100 kg. was g ranted , b u t 
th is  sm a ll con tingen t was ra p id ly  absorbed and a fu r th e r 
im p o rt o f 20,000 t.  has been authorised, b u t i t  is  u n lik e ly  
th a t th is  measure w i l l  achieve the  desired resu lt o f a 
decline in  price, as in  o rder to  do so i t  w ou ld  be necessary 
to  adop t m ore d ra s tic  m ethods, a fte r ascerta in ing th a t 
na tio n a l p ro d u c tio n  is insu ffic ien t to  m eet the  needs o f 
na tio n a l consum ption. The food question is e v ide n tly  
a sore sub ject w ith  the  M il ita ry  D ire c to ry  and the  advice 
° f  candid friends thereon unpa latab le , as the  rem ainder 
o f the  a rtic le  is de le ted b y  the  censor.

Cost 0Í Living.— The General S ta tis tic a l D e p a rt
m en t has ju s t  pub lished  the  cost o f l iv in g  index  num bers 
represented b y  the  74 artic les com prised in  the  tw o  
sections g iven  be low  fo r  the  whole c o u n try  fo r  J u ly  
and A ugust, such index  num bers be ing con ta ined in  
the  fo llo w in g  tab le . (The figures in  brackets show the  
num ber o f artic les represented b y  each class)

C O M M U N I C A T I O N S
A General Railway Improvement Scheme.— The

Federa tion  o f N a tio n a l In d u s trie s , rece n tly  con s titu ted  
w ith  the  p r in c ip a l ob ject o f con s tru c ting  and assisting 
p u b lic  works th rou gh ou t the  c o u n try  (cf. T h e  E c o n o m ic  
R e v ie w , M ay 30, p. 472), has repeated its  o ffe r to  the  
M il i ta ry  D ire c to ry  to  do so and its  earnest desire to  
begin w o rk  a t once, and has s u b m itte d  a general scheme 
fo r  th e  ca rry in g  o u t of p u b lic  w orks o f a l l k inds th ro u g h 
o u t the  coun try . España Económica y 'r  F inanciera , 
w h ile  app rov ing  th is  scheme on the  whole as w e ll 
considered and beneficial to  the  cou n try , regrets th a t 
i t  has n o t been m ore w id e ly  advertised among the 
pu b lic  a t large. The above m en tioned  rev iew  considers 
p a r t ic u la r ly  the  fo llo w in g  p a r t o f the  scheme re la tin g  to  
ra ilw a y  im provem ent. T h is  scheme urges the  advan
tages o f double lines o f ra ils  (the m ost frequented m ain 
lin e  fro m  M ad rid  to  the  F rench fro n tie r , Spain’s chief 
com m un ica tion  w ith  the  rest o f Europe, runs fo r  the  
greater p a r t on on ly  a single line) as m ore expeditious 
n o t on ly  fo r  passengers, b u t fo r  general transp o rt, and 
in  fa c t indispensable i f  th e  d a ily  increasing tra ffic  is to  
be dea lt w ith . To begin w ith , the  scheme proposes 
the  cons truc tion  of a double tra c k  on the  fo llo w in g  
sections o f the  M adrid -Zaragoza-A lican te  ra ilw a y , and 
its  con tinu a tio n  known as the  Catalan system, v iz . fro m  
A lcázar de San Juan to  L a  E ncina , fro m  Barce lona to  
the  F rench fro n tie r  v ia  G ranollers, between M on tm e lo  
and E m palm e, and between Gerona and L lansa ; and 
in  the  o th e r d irec tion , on the  A lcazar San Juan- 
Seville , the  Vallecas-Saragossa, the  San V incente- 
Saragossa, and the Tarragona-San V incen te  sections. 
Supposing these im provem ents to  be com pleted, 
and double lines to  be la id  on the  section o f the  
N o rte  line  between Valencia and L a  E ncina, the  scheme 
estim ates an increased speed per hour on the  three 
t ru n k  lines and an average saving of t im e  on the  jo u rn ey  
as fo llo w s : fro m  M a d rid  to  Seville  (571 km .), fro m
44.8 km . per hour (present average speed) to  58, a saving 
o f 2.45 to  3 hours ; fro m  M a d rid  to  Barce lona (686 km .),
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fro m  49.6 to  57 km . per hour, a saving o f 1.50 ho u r ; 
fro m  M a d rid  to  Valencia  (490 km .), fro m  42 t  o60 km . 
per hour, a saving o f 3.30 hours. T h is  saving o f tim e  
w i l l  obv ia te  the  construction  o f new sho rt-cu t lines.

B y  th is  use o f double lines the  ca rry ing  capac ity  o f 
the  ra ilw ays w i l l  be a lm ost treb led. I n  ad d itio n , the  
e lec tr ifica tion  o f the  lines w ou ld  confer fu r th e r  advan
tages in  respect o f secu rity , speed, com fo rt and even 
ca rry ing  capacity .

On the  N o rth e rn  (N o rte ) system  the scheme proposes 
double lines on the  fo llo w in g  sections : A v ila -M ed ina , 
M iranda -A lsasua -Irun  ; O rduna-B ilbao  ; M anresa-Leri- 
da ; Ja tib a -E n c ina  ; and Valencia - Caste j  on ; Sara- 
gossa-Suera ; A lg o d o n e ra -G ijo n ; and Palanquinos- 
Leon. O the r im provem ents proposed on th is  system  
are : the  in tro d u c tio n  o f the  b lock  system  on various 
sections o f the  line , the  e lec tr ifica tion  o f the  Barce lona- 
Manresa, Moncada-San Juan  de las Abadesas, J a tib a  
Valencia  and Valencia-Castejon sections, and the 
erection o f sid ings and s ta tions.

These im provem ents are ca lcu la ted to  g ive the  resu lts 
as regards tim e-saving , A ,  under the  present system  ; 
B , a fte r  the  in tro d u c tio n  o f the  im provem ents on the  
m a in  lines shown b y  the  fo llo w in g  tab le  :—

( a )

( b )  

(*) 

(d)

(«)

(/)

(?)

w

Km.
641

563

832

590

514

275

365

117

A. B.
Hours Km. Hours

em per hour em
ployed.

h.m.
average. ployed.

h.m.
f  down 12.39 1[  53.4 10.5 \
\u p 12.40 J 10.13 /
f  down 10.57 1 49.8 9.15 \
l  UP 11.35 j 9.53 /
J down 19.10 1[-41.1 16.50 \
l  «P 21.45 J 18.53 /
) down 15.3 1[- 36.9 12.22 \
l  up 17.5 j 13.40 /
1 down 12.10 1j- 40.8 11.6 \
1 up 13.15 J 11.20 /
J down 6.19 1[- 43.0 5.29 1
l  up 6.34 j 5.48 /
J down 9.12 1[- 39.3 7.36 \
l  up 9.28 J 8.3 /
f  down 3.43 1> 33.8 2.38 \
l  up 3.13 J 2.38 /

Km. 
per hour 
average.

63.4

58.6

46.7 

45.3

45.8 

49.1 

49.7 

45.0

Time 
saved, 

h m.
2.30 

1.42 

2.22 

3.4 

1.25 

0.49

1.31 

0.50

The particulars in  the above table refer to the following lines : 
(a) Madrid-Hendaya (French frontier), (6) Madrid-Bilbao, (c) 
Madrid-Coruna, (d) Madrid-Gijon, (e) Madrid-Santander, (/) 
Valencia-Tarragona, (g) Zaragoza-Barcelona, (h) Barcelona-San 
Juan.

(España Económica y  F inanc ie ra .)

A Much Discussed Railway Scheme. — F o r m an y  
years past the  scheme fo r  a d ire c t ra ilw a y  between 
M a d rid  and V alencia , w h ich  w ou ld  m ake the  la tte r  
the  p o r t  o f the  ca p ita l on the M editerranean, has 
been discussed. As long  ago as 1919 Sr. 
Fernández R odriguez, P resident o f the  P rov inc ia l 
Council o f M ad rid , in  an address de livered a t the  
M erca n tile  U n io n  In s t itu te ,  reported b y  the  Sol 
(M arch 16, 1919) and sum m arised in  the  Reconstruction 
Supplement to the D a ily  Review o f the Fore ign Press 
(A p r i l 2, 1919), issued b y  the  General S ta ff of the B r it is h  
W a r Office, u rg e n tly  advocated the  cons truc tion  o f a 
d ire c t ra ilw a y  between M a d rid  and Valencia in  the 
fo llo w in g  term s :—

“  A  recent M in is te r o f P ub lic  W orks (Sr. Cambó) 
has trea te d  the  prob lem  o f ra ilw ays as fundam enta l, 
and advises na tiona lisa tion , and the  S tate should adop t 
th e  same p o lic y  w ith  regard  to  th e  d ire c t line  fro m  
M a d rid  to  Valencia. A  double line  and e lec trifica tion  
are o f supreme im portance. The B i l l  is now  before 
the  Cortes and the  G overnm ent has agreed to  expend 
200 m illio n  pesetas on he scheme. I t  w i l l  b rin g  the  
th ir d  m ost im p o rta n t p o r t  in  the  c o u n try  w ith in  a few  
hours o f M a d rid  and w ith in  the  n e x t fo u r years Valencia 
w i l l  become the  p r in c ip a l p o r t  o f Spain. S h ipbu ild ing  
yards and b last furnaces are abou t to  be constructed 
in  V alencia  and the  ha rbou r w orks are to  be enlarged. 
The in d u s tr ia l s p ir it  of M a d rid  needs to  be s tim u la ted  
b y  con tac t w ith  the  M editerranean. The prov ince of 
Cuenca (th rou gh  w h ich  the  new lin e  was to  pass) is 
p o te n tia lly  one o f the  riches t d is tr ic ts  in  the  coun try .

I t  possesses large deposits o f coal and iro n , w h ich  w il l  
render M a d rid  independent o f the  A s tu r ia n  m ines. 
B o th  M a d rid  and Valencia  w i l l  bene fit enorm ously b y  
the  h ith e rto  undeveloped n a tu ra l resources o f th a t 
neglected prov ince. Cuenca is also r ic h  in  tim be r, 
m arb le  and ca ttle . The re s u lt o f the  cons truc tion  of 
th is  line  w i l l  be to  reduce the  jo u rn e y  fro m  M ad rid  
to  Valencia  fro m  fifte e n  to  f ive  o r possib ly  three and a 
h a lf hours .”

The execution  o f the  above scheme and the  G overn
m en t g ra n t o f 200 m il lio n  pesetas have n o t y e t m a te r i
alised, b u t a closer connection o f M ad rid  w ith  the  
M editerranean p o r t is  once m ore unde r discussion, and 
is, according to  España Económica y  F inanc iera , to  be 
accom plished b y  the  N o rte  R a ilw a y  Com pany alone, 
o r in  con ju nc tion  w ith  the  M adrid-Saragossa and A l i 
cante Com pany, b y  th e  con s tru c tion  o f a ra ilw a y  of 
abou t 50 m iles in  le ng th  between Cuenca (125 m iles 
fro m  M ad rid ) on a branch line  fro m  A ran juez , on the  
N o rte  system  and U tie l,  th e  te rm inus o f a line  fro m  
Valencia , 64 J m iles in  leng th , be longing to  th e  M a d rid - 
Saragossa Com pany. The cost is com puted a t between 
35 and 70 m illio n  pesetas, to  inc lude the  reconstruction  
o f th e  U t ie l line , w h ich  is in  ve ry  bad cond ition . The 
to ta l le ng th  o f the  new ra ilw a y  w i l l  be abou t 320 km . 
(200 m iles) as against 490 km . (305 m iles), the  leng th  
o f the  present line .

SWEDEN
P O L I T I C A L  A N D  G E N E R A L

Result of the General Election.—The elections fo r  
the  Second Cham ber o f the  R iksdag  have g ive n  the  
fo llo w in g  resu lts :—

Number Gains (-(-)
returned. and

Losses (—).
Conservatives............... 65 +  3
Peasants’ Party 23 +  2
Liberals... 5 —  2
Prohibitionist Liberals 28 — 6
Socialists 107 +  5
Communists ............... 5 — 2

As a resu lt o f the  s p lit  in  the o ld  L ib e ra l p a rty ,
T rygge r M in is try  can o n ly  re ly now  on 93 votes in
new Chamber, the  P ro h ib it io n is t L ibe ra ls  a p pa ren tly  
be ing hos tile  to  th e  p o lic y  o f th e  G o ve rn m e n t; and in  
the  event o f th e ir  com b in ing  w ith  the  Socialists to  oust 
the  present A d m in is tra tio n , the  O ppos ition  w ou ld  
com m and a m a jo r ity  o f 47. The O pp os itio n  Press is 
c ry in g  o u t fo r  the  im m ed ia te  res igna tion  o f the  G overn
m en t, b u t the  T rygge r M in is try  w i l l  p ro b a b ly  rem a in  
in  office u n t i l  th e  m ee ting  o f P a rliam e n t in  Jan ua ry  and 
th e n  te s t the  fee lin g  o f the  Chamber. Sooner o r la te r, 
however, a S ocia lis t C abinet is  bound to  replace the  
present com b in a tion , when M . H ja lm a r B ra n tin g  w i l l  
a lm ost c e rta in ly  be the  new M in is te r o f F ore ign  A ffa irs .

The Economic Situation.—The la tte r  p a r t o f 
September, says the  B a ltic -S cand inav ian  Trade Review 
o f O ctober 8, was characterised b y  dulness and in a c t iv ity  
on  th e  S tock Exchange, a c o n d itio n  w h ich  in  great 
measure m ay be a ttr ib u te d  to  the  p re v a ilin g  uneasiness 
regard ing  the  outcom e o f the  e lections fo r  th e  R iksdag  
and  the  p o te n tia l consequences o f these elections on 
th e  econom ic s itu a tio n . O the r fac to rs  c o n tr ib u tin g  
to  the  un ce rta in  s itu a t io n  on the  S tock Exchange are 
th e  ra th e r u n sa tis fa c to ry  con d itions  in  the  t im b e r 
m a rke t, m a in ly  due to  the  lo w  prices offered and 
the  decreasing B r it is h  in te res t in  Swedish tim b e r, 
and the  considerable flu c tu a tio n s  w h ic h  have occurred 
on the  fo re ign  currency m a rke t, p a r t ic u la r ly  in  s te rlin g . 
The tone on th e  S tock Exchange cannot, however, be 
characterised as weak in  the  d ire c t sense o f the  w ord. 
There have been no large sales o f e ith e r stocks o r bonds, 
and th e  general re d u c tio n  in  qu o ta tio ns  has been 
confined w ith in  v e ry  na rrow  lim its  despite  the  fa c t th a t 
even sm a ll o fferings w o u ld  ten d  to  depress the  m a rk e t 
when, as is the  case a t present, the re  are p ra c tic a lly  no
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buyers. E ven  bonds have n o t been sought a fte r, and 
the  m arke t has been devo id  o f m a te ria l bo th  as regards 
o lder loans and new emissions, o f w h ich  la s t named 
there have been none fo r  q u ite  a  long tim e . The 
fluc tu a tion s  on the  Exchange are inconsiderable, b u t an 
o p tim is t ic  tendency p reva ils . The decrease in  the  
in te rn a tio n a l va lue o f the  d o lla r  d u rin g  the  past few  
weeks, and the  consequent firm ness o f s te rling , has 
decreased the  difference w h ich  has ex is ted  fo r  some 
t im e  between the  R iksb a n k ’s o ffic ia l ra te  and the open 
m a rke t value o f th e  do lla r. As a resu lt the  dum p sales 
w h ich  the  R iksb a n k  has been forced to  m ake on previous 
occasions— sales w h ich , however, have been o f re la t iv e ly  
sm all im portance— were d iscon tinued  a t the  end of 
September, and i t  has even been possible fo r  the  B a n k  to  
increase considerab ly its  ho ld ings o f fo re ign  currency. 

T R A D E
Foreign Trade Returns for July.—A lth o u g h  the 

fo re ign  trade  re tu rns  fo r  J u ly  are n o t q u ite  so favourab le  
as those fo r  th e  prev ious m on th , Swedish E xpo rt deems 
the m  fa ir ly  sa tis fa c to ry  as show ing an excess o f im p o rts  
a m o un ting  to  abou t tw o  m il l io n  k ron o r. As com pared 
w ith  1913, the  in de x  num ber fo r  im p o rts  in  J u ly  was 
140.6 and fo r  exports  96.0, as aga inst 140.6 and 107.8 
respective ly  in  June. The fo llo w in g  figures fo r  the  
lead ing exp o rt com m odities fo r  the  f irs t  seven m on ths o f 
the  year g ive  an idea o f the  p o s it io n  up  to  date. The 
exports  o f unw orked  t im b e r have receded som ewhat 
as com pared w ith  la s t year. Thus o n ly  abou t 354,000 
cubic m etres o f p itp ro p s  were sh ipped th is  yea r as 
against 651,600 in  th e  corresponding pe rio d  o f 1923. 
The sh ipm ents  o f sawn wood goods, however, were 
q u ite  up  to  the  leve l o f la s t yea r’s figures, v iz . 1,673,000 
cub. m . as com pared w ith  1,649,000 cub. m ., w h ile  
exports  of w ood p u lp  increased fro m  405,600 tons to  
611,400 tons. E x p o rts  o f n e w sp rin t and of o th e r 
paper also rose, the  fo rm e r fro m  72,800 tons to  86,000 
tons and the  la t te r  fro m  78,700 tons to  90,500 tons. 
The fo re ig n  trade  figures fo r  iro n  ore were q u ite  good, 
n o tw ith s ta n d in g  th a t  th e y  were som ewhat s h o rt o f 
la s t yea r’s to ta l,  v iz . 2,776,000 tons as com pared w ith
2.984.000 tons. N e ith e r d id  the  e xp o rt o f p ig  iro n  come 
Up to  la s t yea r’s figures, b u t th a t  o f ce rta in  k in d s  o f 
h o t-ro lle d  steel and w ire  rods shows an increase. The 
e x p o rt o f m atches was ab ou t the  same as la s t year, 
14,700 tons. M ach ine ry  has a considerable increase to  
its  c re d it, especia lly  in  respect o f m echan ical too ls, 
locom otives, cream separators, harvesters and b a ll 
bearings. The aggregate va lue o f th e  im p o rts  fo r  the  
seven m on ths  was Kr.786,700,000 as com pared w ith  
K r.723,900,000 la s t year, and th a t  o f the  exports  
Kr.632,200,000 as com pared w ith  K r .  559,500,000 ; the  
adverse trade  balance has there fore  been reduced b y  
K r.9 ,900,000, fro m  K r .  164,400,000 in  1923 to  
K r .  154,500,000 th is  year.

The Iron and Steel Market.— The iro n  and  stee 
m arke t rem ains q u ie t and sales fo r  e xp o rt are a b no rm a lly  
tow  as com pared w ith  pre -w ar figures. The same 
applies to  hom e sales, the  consum ption  o f the  engineering 
and m e ta l-w o rk in g  in du s tries  as weR as o f th e  general 
b lacksm ith  shops be ing s t i l l  fa r  be low  norm al, p a r t ly  
ow ing to  increased im p o rts  o f ce rta in  classes o f goods. 
The la te s t prices (A ugust 28) o f the  Swedish Iro n w o rks  
A ssocia tion  per to n  o f 1,016 kg. f.o .b . p o r t  o f e xp o rt in  
B r it is h  sovereigns a t the  ra te  o f 16.88 and in  U n ite d  
States do lla rs a t the  ra te  o f 3,7o| are as fo llow s : E x p o rt 
P ig iro n , m a x im u m  0.015 per cent, s u lp h u r and 0.025 
Per cent, phosphorus, £7 14s. and $34.61 • b ille ts , over 
0.45 per cent, carbon, £16 5s. to  £19 5s. and $73 to  
$86.53 ; w ire  rods, ove r 0.45 per cent, carbon, £18 Is. 
to  £21 Is . and $81.11 to  $94.6* ; ro lle d  M a rt in  iro n , 
so ft, basic price £12 13s. to  £13 5s. and $56.78 to  $59.48 ; 
and ro lle d  Lancashire  iro n , basic price  £18 13s. and 
$83.82.

The Grangesberg Com pany have n o tifie d  the  G overn
m ent R a ilw ays A d m in is tra tio n  th a t i t  expects to  sh ip  
6,000,000 tens o f La p la n d  ore d u r in g  n e x t year,
4.500.000 tons v ia  N a rv ik  and the rem a inder v ia  Lu lea,

sub ject o f course to  developm ents in  th e  R u h r, w h ich  
is  the  ch ie f consum er o f the  com pany’s products . 
The ore sh ipm ents d u rin g  A ugust am ounted to  542,000 
tons, 379,000 tons v ia  N a rv ik  and 163,000 tons  v ia  
Lu lea, w h ile  1,700 tons were supp lied  to  the  K a r ls v ik  
Iro n w o rks . The fre ig h ts  collected a t K iru n a  s ta tio n  
alone d u rin g  the  m on th  am ounted to  K r .  1,440,000. 
These sh ipm ents are the  la rgest fo r  an y  m o n th  since 
J u ly  1914. (Swedish E xport.)

The Timber and Pulp M a rk e ts .— There was a lm ost 
com plete s tagna tion  in  the  sale o f wood goods in  A ugust, 
and according to  Swedish E xport the  s itu a tio n  is becom 
in g  m ore c r it ic a l as the  season advances. A lth o u g h  i t  
w ou ld  be an exaggeration to  describe the  fee ling  among 
shippers as pa n icky , i t  is  fa r  fro m  be ing cheerful. W ith  
tw o -th ird s  o f th e  year’s p ro d u c tio n  sold the  Banks are 
prepared to  finance the  trade  over the  w in te r, and w i l l  
in  an y  case no t force the  U ppe r G u lf wood in to  the  
m a rk e t b y  c u rta ilin g  c red it. Prices, a fte r  dec lin ing  
th ro u g h o u t the  sum m er, show no signs o f becom ing 
firm , and are now low er a l l a long the  lin e  th a n  a t th is  
t im e  las t year. The shrinkage is p a r tic u la r ly  no tab le 
in  respect o f the  la rger sizes, 9-inch deals ha v in g  been 
sold a t £18. The las t few  weeks, however, have n o t 
been a ltoge ther devo id  of business, and some con tracts 
have been concluded fo r  E ng land , Spain and N o rth
A frica . I n  g la rin g  con trast to  the  w ood m arke t, the  
wood p u lp  m a rk e t has been a ll bustle  and a c t iv ity .  
D u r in g  the  la tte r  p a rt o f A ug ust some 40,000 tons of 
su lp h ite  and 20,000 tons o f su lphate  were sold, p a r t ly  
fo r  d e live ry  n e x t year. A ccord ing  to  The Swedish 
Paper Jou rna l, o n ly  abou t 20,000 tons o f easy bleaching 
and s trong  su lph ite  rem a in  unsold o f th is  y e a rs  o u tp u t. 
The to ta l sales d u rin g  A ugust am ounted to  fro m  70,000 
to  75,000 tons, as against 50,000 tons in  J u ly . A b o u t 
60,000 tons o f m echanical p u lp  were also sold. M ost 
o f the  sales have been to  E ng land , b u t F rance and o th e r 
con tine n ta l countries  have also been large buyers.
Q uota tions are firm .

Imports ol Motor Cars and T r u c k s — A ccord ing  to  
s ta tis tics  pub lished b y  Skandinavisha Kreditaktiebolaget 
the  im p o rts  o f m o to r passenger cars rose fro m  684 o f a 
va lue of Kr.2,991,000 in  1913 to  2,943 of a value of 
K r .  14,619,000 in  1919 ; those of m o to r lo rries  fro m  9 of 
a va lue of K r.57,000 to  853 of a vfdue o f Kr.5,323,000 , 
and those o f m o to r cycles fro m  461 o f a va lue  of 
K r.277,000 to  3,274 o f a va lue of K r .4 ,124,000. In  
the  in te rve n in g  years the  trade  was, no doub t, affected 
b y  the  w a r ; the  figures, however, are in te res tin g  (the 
va lue  is s ta ted  in  thousands of k ro n o r ) :

Passenger cars. Motor lorries. Motor cycles.
Number. Value. Number. Value. Number. Value.

1914 ... 713 2,670 16 63 739 561
1915 ... 241 863 3 11 317 253
1916 ... 683 2,522 5 38 825 589
1917 ... 556 2,040 20 76 643 481
1918 ... 153 602 13 49 22 16

The res tric tions imposed b y  the  blockade w i l l  account
JL UI1C7 JIUUp 111. llgcu- -----------------

lie resum ption  of norm al o u tp u t b y  the  in d u s try  in  
w r in g  countries w i l l  serve to  exp la in  the  immense 
eve lopm ent in  the  m o to r trade  in  subsequent years .

Passenger cars. Motor lorries. Motor cycles. 
Number. Value. Number. Value. Number.

2,943 
. 9,453 
. 4,658 
. 7,060 
11 726

14,619 
56,770 
22,275 
21,244 
31 499

853
2,437
1,113
1,703
2.358

5,323 
14.758 

5,419 
4,105 
A 323

3,274
5,975
2,492
1,175
1.820

Value.
4,124
8,415
4,102
1,603

The value o f the  p roduc tion  of m o to r cars and trucks  in  
Sweden in  the  years fro m  1913 to  1922 am ounted to  
K r .  37,463,000, made up as fo llow s : 1913, K r. 1,732,000 ; 
1914, K r ,1,712,000 ; 1915, K r. 3,107,000 ; 1916,
K r.4 ,353,000 ; 1917, K r .  4,735,000 ; 1918, K r .  3,224,000 ; 
1919, Kr.5,902,000 ; 1920, Kr.7,414,000 ; 1921,s
Kr.3,541,000 ; and 1922, Kr.1,743,000. The figures 
fo r  1923 are n o t ava ilable. The b u lk  of the im ports  
come fro m  the  U n ite d  States, though  large consignments 
are also co n tribu te d  b y  D enm ark, Germ any, G reat 
B r ita in ,  A u s tria , France and I t a l y ;  b u t the  im ports
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fro m  D e n m a rk  are confined to  cars assembled in  th a t 
c o u n try  fro m  pa rts  im p o rte d  fro m  the  U n ite d  States, 
and should there fore  be c red ited  to  the  la tte r  coun try , 
w h ich  thus supp lied  80 pe r cent, o f the  to ta l Swedish 
m po rts  in  1922.

SWITZERLAND
F I N A N C E

Capital Issues in 1924.—A ccord ing  to  s ta tis tics  
com piled fro m  trade reg is ter en tries, w h ich , however, 
are n o t abso lu te ly  com plete, 358 new share companies 
were fo rm ed  in  the  f irs t e igh t m onths of th is  year w ith  
a to ta l ca p ita l o f F r. 119.88 m il l.  The m a jo r ity  were 
sm a ll unde rtak ings  w ith  ca p ita l u p  to  Fr.50,000 ; 138 
such sm all share companies were fo rm ed w ith  a to ta l 
cap ita l o f o n ly  Pr.3.83 m il l.  ; 106 companies were
fo rm ed w ith  a cap ita l rang ing  fro m  Fr.50,000 to  F r .200,000 
and w ith  a to ta l ca p ita l o f Fr.13.018 m ill.  ; and 113 
were fo rm ed  w ith  a ca p ita l of over F r .200,000 and w ith  
a to ta l ca p ita l o f F r. 103.01 m il l.  O f the  358 companies 
143 were m anu fac tu ring , 106 com m ercia l, 39 financing, 
7 bank ing  and 63 various. In  60 there was fore ign 
p a rtic ip a tio n  in  the  d irec to ra te , o f w h ich  26 were com 
m erc ia l, 21 m an u fac tu ring , 12 financing, and 1 banking. 
I t  is, however, probable th a t  fo re ign  p a rtic ip a tio n  was 
la rge r th a n  appears fro m  these figures, as i t  is im possib le 
to  detect the  presence o f fore igners’ nominees. Fore ign 
in fluence m ay  be suspected in  a large num ber o f the  one 
m an companies, o f w h ich  the re  were no fewer th a n  142, 
o r abou t 40 per cent, o f th e  to ta l. T h is  again raises 
the  question  w hethe r one m an companies ough t n o t 
to  be sub jected to  special legal measures. (N e w  Z iircher 
Zeitung.)

Federal Budget Problems .— In  a m em orandum  to  
the  F inance Com m ission o f the  N a tio n a l Council regard
in g  the  fo rm  o f the  p re lim in a ry  estim ates fo r  1925 the 
Federal Council m entions, am ong o th e r th ings, the 
question of the  u n if ic a tio n  o f th e  B udget. I n  his 
s ta tem en t to  representatives o f the  Press on M ay  30 
(see T h e  E c o n o m ic  R e v i e w , June 20, 1924, p. 534), 
the  F inance M in is te r la id  down the  u n ifica tio n  of the  
p re lim in a ry  estim ates as a fundam enta l postu la te  
w h ich  m us t be s t r ic t ly  adhered to . The F inance Com 
m ission is  o f o p in ion  th a t the  p rin c ip le  o f u n ifica tio n  
should come in to  op e ra tion  fo r  n e x t yea r’s budget, 
n o tw ith s ta n d in g  the  danger th a t  i t  m ig h t then  be im pos
sib le to  achieve the  expected balance in  the  o rd in a ry  
account. I n  the  above-m entioned s ta tem ent the 
F inance M in is te r was care fu l to  add th a t  the  Con
fede ra tion  could n o t be reproached w ith  hav ing  resorted 
to  an e x tra o rd in a ry  budget d u rin g  the  w a r and p o s t
w a r period. N o r can there  be any question to -da y  of 
in c lu d in g  in  the  o rd in a ry  estim ates the  disbursements 
w h ich  rem a in  to  be p a id  o u t o f the  ex trao rd ina ry  
cred its  sanctioned in  the  years 1921 to  1923, fo r  th is  
w ou ld  in troduce  com plica tions in to  the  o rd in a ry  account 
and m ig h t under ce rta in  cond itions be m isleading. In  
the  fu tu re  also any non-recu rren t expend itu re  o f an 
exceptiona l character is to  be im m e d ia te ly  placed to  
ca p ita l account. I t  is in tended , the re fo re , to  place to  
ca p ita l account disbursem ents fro m  the unem ploym ent 
cred its  (about F r.38 m il l,  in  1924 and Fr.13 m il l,  in  
1925), the  pe riod ica l advances (up to  a to ta l o f F r.60  
m il l. )  to  the  Federal R a ilw ays  fo r  e lec tr ifica tion , and 
the  subsidy o f F r . l l  to  12 m il l,  to  Swiss na tiona ls 
insured w ith  G erm an insurance companies. O n the 
o th e r hand, the  annual s ta tu to ry  g ra n t-in -a id , and the 
annual quota  of the  F edera l o u tla y  (should th is  be 
sanctioned) on the  construc tion  o f a R h ine  ha rbou r a t 
B ase l-K lem h iin ingen  w i l l  be inc lud ed  in  the  o rd in a ry  
estim ates.

The Federal Council lays m ore w e ig h t on the exercise 
o f extrem e reserve b y  the  C ouncil o f States in  g ran ting  
e x tra o rd in a ry  cred its than  on the  question w hether 
these are to  be inc luded in  the  o rd in a ry  estimates. 
W here, however, such cred its  are unavo idable i t  is  of 
op in ion  th a t i t  is fo r the  Council of States to  de term ine

w hethe r o r n o t th e y  are to  be inc luded  in  the  o rd in a ry  
estim ates. M oreover, when the estim ates are subm itted  
to  the  F inance Commission a s ta tem ent of probable 
e x tra o rd in a ry  expend itu re  should be attached as a 
supplem ent. I n  th a t w ay P a rlia m e n t w ou ld  be kep t 
in fo rm ed  o f the  whole prospective expend itu re  fo r the  
B udge t year. (Neue Z iircher Zeitung.)

T R A D E
August Trade Returns .— The va lue of the im ports  

in  A ug ust was F r.190 m il l,  and o f the  exports  Fr.159 
m ill. ,  as com pared w ith  Fr.211 m il l,  and F r.159 m ill,  
respective ly  in  J u ly , and F r.183 m il l,  and Fr.157 m ill,  
in  A ug ust o f las t year. The adverse trade  balance is 
the  low est since M arch, when i t  was F r.19 m il l.  As 
regards im ports , w h ile  the  to ta l va lue is l i t t le  d iffe re n t 
fro m  th a t o f the  prev ious A ugust, the re  was a consider
able v a ria tio n  in  th e ir  com position, raw  m ateria ls  
show ing a decline, and foodstuffs (slaughter ca ttle , 
b u tte r, sugar and coffee) and a g ric u ltu ra l raw  m ateria ls  
a large increase. A s com pared w ith  J u ly  ag ricu ltu ra l 
feeding stu ffs  and coal show an increase, w h ils t food
stuffs (wheat, sugar, s laughter ca ttle  and w ine) and 
in d u s tr ia l raw  m ateria ls  fe ll considerably. O f the  m anu
factu red  and sem i-m anufactured goods worsted, machines 
and au tom ob iles show a no tab le  decline. I t  is  a long 
tim e  since the  m o n th ly  figures fo r  co tton  and wool stood 
so lo w  as in  A u g u s t ; th e  decline in  co tto n  ya rn  is con
nected w ith  the  heavy red uc tio n  in  the  e x p o rt of 
em bro idery. R a w  s ilk , on the  o the r hand, con tinued 
to  be im p o rted  in  large quan titie s , as in  the  previous 
fo u r m onths. Im p o rts  o f p ig  iro n  fo r the  m achine 
in d u s try , w h ich  had been exce p tio na lly  heavy in  J u ly , 
fe ll to  the  leve l o f A p r i l and M ay. In  sp ite  o f the  large 
decrease in  the  exp o rt o f a lu m in iu m , the  im p o rt o f the 
raw  m a te ria l fo r  its  m anufacture  was o n ly  s lig h tly  
be low  th a t o f J u ly . The im p o rt o f copper and lead 
increased as com pared w ith  J u ly , w h ils t th a t o f t im b e r 
( inc lud ing  b u ild in g  tim b e r), section iro n  and sheet iro n  
declined. The increased im p o rt o f coal is  seasonal, and 
is due to  the  la y in g  in  o f stocks fo r  dom estic con
sum ption .

As regards exports, a no te w o rth y  fea tu re  was the  
increase in  watches (Fr.25.15 m il l,  as com pared w ith  
Fr.18.92 m il l,  in  J u ly  and Fr.13.2 m il l,  in  A ugust of 
las t year). The a b o lit io n  o f the  M cK enna du ties  
s tim u la te d  the  exp o rt to  E ng land  p a r tic u la r ly  o f go ld  
watches. The o ther com m odities show ing increased 
exports  were, schappe, s traw  goods, and especia lly 
shoes, condensed m ilk  and chocolate. A l l  the  o ther 
p r in c ip a l a rtic les  o f exp o rt showed a decline. (Neue 
Z iircher Zeitung.)

Foreign Trade in Silk in First Half of 1924.—The
N e w  Z iircher Zeitung  quotes fro m  M itte ilungen uber 
T extil- Ind us trie  de ta ils  re la tin g  to  fo re ign  trade in  s ilk  
goods in  th e  f irs t  h a lf o f th is  year. The re tu rn s  show 
th a t  the  s ilk  in d u s try  is  g ra du a lly  em erg ing fro m  the 
cris is , and  th a t ce rta in  branches are back to  norm al, 
though  others are s t i l l  sub ject to  the  d ifficu ltie s  w h ich  
encum ber the  Swiss e x p o rtin g  indus tries . The con
sum p tion  o f raw  m a te ria l exceeded th a t  o f las t year, 
b u t s t i l l  stands, a t least as fa r  as raw  s ilk  is concerned, 
s u b s ta n tia lly  be low  the  pre -w ar leve l. The difference, 
however, is  to  some e x te n t equalised b y  the  la rge in 
crease in  the  consum ption  o f a r t if ic ia l s ilk , schappe, 
w oo l and co tton . The fo llo w in g  tab le  shows the com 
pa ra tive  im p o rt and e x p o rt figures :—

Grége ... 
Organzin 
Silk woof

First half-year.
1924. 1923. 1913.
Kg. Kg. Kg.

325,300 143,100 348,700
325,900 331,000 710,400
60,500 73,500 368,500

Total imports 711,700 547,600 1,427,600
Total exports 42,700 88,200 413,500

Net consumption
of raw silk ... 669,000 459,400 1,014,100

Im port of artificial
silk ............... 637,400 567,900 115,000
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The im p o rt o f sehappe (from  I ta ly  an d  G erm any) is 
u n im p o rta n t, b u t the  e xp o rt is  c o n tin u a lly  increasing, 
and approached 600,000 kg. in  the  f irs t  h a lf of 1924, 
w h ich  is equ iva len t to  the  corresponding pre -w ar figures. 
The home m a rke t has also expanded considerably.

Exports. The fo llo w in g  tab le  shows com para tive  
figures fo r  s ilk  and h a lf s ilk  exports  (a ha lf-yea r’s 
exports before the  w a r am ounted to  between 1 and 1.2 
m ill,  k g . ) :—

Half-year. 
1923 First
1923 Second
1924 First

Average value 
Kg. Fr. per kg.
(000’s omitted). Fr.
827 82,286 99

1,105 106,013 96
1,076 97.507 90

As la s t yea r E ng land  to o k  a lm ost e xa c tly  h a lf the  
exports , w h ils t  th e  share o f Canada increased. Con
siderable business was also done w ith  G erm any in  sp ite  
o f h igh  ta r iffs . The exports  to  a lm ost every coun try , 
except A rge n tin a , increased as com pared w ith  la s t 
year. The s itu a tio n  was less favourab le  w ith  regard 
to  s ilk  and h a lf s ilk  ribbons, fo r, tho ugh  the re  was a 
s lig h t increase on la s t year, the  figures are s t i l l  fa r  
below th e ir  p re -w ar leve l. The figures are as fo llow s :—-

Average value 
Kg. Fr. per kg.

Half-year. (000’s omitted). fr.
1923 F irs t ... 241 26,550 110
1923 Second ... 239 25,626 107
1924 F irs t ... 252 25,979 103

More th a n  h a lf w en t to  E ng land , and  the  rem a inder 
m a in ly  to  Canada and  A u s tra lia . W ith  regard to  s ilk  
purse c lo th  the  exports  rose considerab ly, m a in ly  ow ing 
to  a b e tte r G erm an m arke t. Sewing and em bro idery  
s ilk  showed l i t t le  change as com pared w ith  la s t year. 
The e x p o rt o f a r t if ic ia l s ilk , a f te r  th e  set-back o f las t 
year, showed a considerable advance (436,000 kg. in  
f irs t  h a lf o f 1924 as com pared w ith  270,000 kg. in  f irs t  
ha lf o f 1923). There was a n o te w o rth y  im p rovem ent in  
the  German and U n ite d  States m arke ts. The average 
price per kg. fo r  raw , undyed  a r t if ic ia l s ilk  fe ll fro m  
Fr.21 to  Fr.17.

Im ports. The im p o rt o f s ilk  and h a lf s ilk  fab rics 
exceeded the qu an titie s  in  the  corresponding periods o f 
the la s t p re -w ar years, and  is s t i l l  increasing ; i t  to ta lle d
131.000 kg. w ith  a va lue o f Er.10.9 m il l,  as against
109.000 kg. and F r.8 .4  m il l,  in  th e  f irs t  h a lf o f 1923. 
A b o u t tw o -th ird s  come fro m  France and a  good f i f th  
fro m  Germ any. The h ig h  French figures can o n ly  be 
exp la ined b y  th e  exchange cond itions, fo r  the  average 
French prices (no tw ith s ta n d in g  the  h ig h  q u a lity  o f a 
P o rtio n  o f the  goods) are considerably be low  the  Swiss. 
As regards s ilk  and h a lf s ilk  ribbons the  q u a n tity  was 
s lig h tly  less and  the  va lue s lig h t ly  m ore th a n  in  the  
f irs t h a lf o f 1923. The m a jo r p o r tio n  comes fro m  
France and  a lesser p o r tio n  fro m  Germ any. The 
im p o rt o f sew ing and em bro idery s ilk  also rose s lig h tly , 
and came m a in ly  fro m  G erm any. The im p o rt o f 
a r t if ic ia l s ilk  reached 637,000 kg. (as com pared w ith  an 
exp o rt o f 436,000 kg.), and came p r in c ip a lly  fro m  
I ta ly ,  H o lla n d , G erm any and  E ng land. The average 
value o f the  fo re ign  a r t if ic ia l s ilk  per kg. was Fr.18.8, 
w h ich  is 3 to  4 per cent, h igh e r th a n  la s t yea r

I N D U S T R Y
New Industries in St. Gall.— The post-w ar m arke t 

crisis b rough t hom e to  St. G allon the  danger a tta ch in g  
to  its  dependence upon  one great lu x u ry  in d u s try , 
nam ely em bro idery. E ffo rts  were there fore made to  
in troduce new in dus tries , and the  glove and s tock ing  
industries  have now  ob ta ined a f irm  fo o th o ld  there. 
The fo rm er, in  sp ite  o f heavy fo re ign  com p e titio n , has 
made good progress, and in  1923, in  a d d itio n  to  an 
im proved  home m arke t, exports  reached 411 qu in ta ls  
w ith  a value o f F r.2 .5  m il l,  as com pared w ith  318 qu in ta ls  
and F r.1 .6  m il l,  in  1922. A u s tra lia  was the  p rin c ip a l 
customer and Canada n e x t ; St. G a ll now  takes 
second place to  G erm any in  the  expo rt o f c o tto n  gloves 
f °  Canada. The s tock ing  in d u s try  also, in  sp ite  o f 
d ifficu lties  created b y  G erm an and F rench com petition , 
Which was favoured b y  lo w  exchanges, made some

progress. I t  is  hoped th a t the  recent re s tr ic tio n  o f 
im p o rts  w i l l  assist th e  in d u s try  against its  fo re ign  
com petito rs . (Neue Zürcher Zeitung.)

S O C I A L  A N D  L A B O U R  C O N D I T I O N S
Unemployment in August.— F or the  f irs t t im e  since 

the  w in te r m onths there  was a reaction  in  the  labour 
m a rke t, th o u g h t i t  was s lig h t and m a in ly  seasonal, 
the  same th in g  hav ing  occurred in  A ugust las t year. 
On A ug ust 30 the  num ber o f m en applican ts pe r 100 
vacancies was 417, as compared w ith  324 a t the  end of 
J u ly  and 2,203 a t the  end of A ugust las t y e a r ;  the  
corresponding figures fo r wom en were 94, 67 and 185. 
Those p r in c ip a lly  affected were un sk illed  workers in  
occupations lik e  ag ricu ltu re , h o rtic u ltu re , the  ho te l 
in d u s try  and th e  c lo th in g  trade. B u ild in g  a c t iv i ty  
rem ained p ra c tic a lly  un d im in ished  ; nevertheless there 
was a s lig h tly  reduced dem and fo r  s k ille d  b u ild in g  
operatives. The te x t ile  in d u s try , especially the  em 
b ro id e ry  branch, was less busy. On the  o th e r hand, 
there  was a s lig h t im p rovem en t in  the  chocolate and 
sugar industries , and also to  a certa in  e x te n t in  the  
m achine and m e ta l industries . (Neue Zürcher Zeitung.)

Strike at Zurich.— F or m any weeks ce rta in  sections 
o f th e  workers a t the  large Z u rich  m achine fa c to ry  o f 
Escher, W yss and Co. have been on s tr ik e  fo r  h igher 
wages. E a r ly  la s t m o n th  the  Com pany locked o u t the  
rem a inder and closed dow n the  works. On th e  17th 
the  Z u rich  Tow n Council passed a m o tio n  fo r  the  support 
o u t o f p u b lic  funds o f locked o u t m en (resident in  
Zurich ) who have fam ilies  o r dependants. The m o tio n  
was proposed b y  the  Com m unists, and carried  w ith  the  
suppo rt o f the  Socia list and C hris tian-S ocia l parties. 
I t  prov ides fo r  the  paym en t o f F r.4  per w o rk in g  day, 
o r p a r t  equ iva len t in  food to  every m an w ith  a  w ife  
o r young ch ild ren , and to  s ing le  m en w ho have depen
dants. The paym ents are re trospective  to  the  beginn ing 
o f the  lock-ou t, and con tinue t i l l  the  resum ption  of 
w o rk . The req u is ite  m oney is to  be draw n fro m  the  
loca l unem p loym ent re lie f fun d . The decis ion o f the 
Council has evoked ang ry  c r it ic is m  fro m  the  bourgeois 
Press b o th  in  Z u rich  an d  in  the  whole coun try . (Neue 
Zürcher Zeitung.)

UNIVERSITY OF LONDON.
M r. H e n ry  H iggs w i l l  d e liv e r a course o fn6  P u b lic  

Lectures on “  The B r it is h  B udge t ”  a t U n iv e rs ity  
College on W ednesday evenings a t 8 o ’c lock, beginn ing 
O ctober 22nd. The le c tu re r w i l l  speak on “  th e  prepa ra
t io n  and execu tion  of th e  B udge t and th e  various 
fac to rs  c o n tro llin g  i t . ”  The lectures are open to  the  p u b 
l ic  w ith o u t fee o r t ic k e t. A  sy llabus can be had on 
a p p lica tio n , enclosing a stam ped addressed envelope to  
th e  Secretary, U n iv e rs ity  College, London , W .C .l.

“ ŒÎ)e Central Curopean #&sierber”
Co m m e r c ia l  a n d  P o l it ic a l  W e e k l y .

The Central European Observer is published at Prague 
in English and appears every Saturday. I t  circulates largely 
in all parts of the world and supplies up-to-date and reliable 
information on Czechoslovakia and Central Europe generally. 
I t  contains valuable reports on all business matters and 
assists in promoting mutual trade relations.

Subscribers have free use (on sending the amount of 
return postage) of the services of the Observer’s “  Inquiry 
Office,”  from which they may obtain all information they 
desire regarding Central European Industries and import 
and export trade. Applicants for information should state 
their wants w ith precision.
Terms of Subscription—

England and British Colonies 8 / - fo r  12 months.
America ..........................  ... $2
Other Countries...(Czechosl. Crow.) 66

Specimen copies and advertisement rates sent post free 
on application—

"T he Central European Observer,”
Prague-III-Nerudova 5.

Czechoslovakia.
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SPECIAL ARTICLES
GEORGIA: ITS POLITICAL AND ECONOMIC 

IMPORTANCE.
The recent m is fortunes o f Georgia and the discrepancy 

between past u tterances b y  G reat B r ita in ’s present 
ru le rs on the  sub ject o f her independence, and th e ir  
a tt itu d e  tow ards her aggressors m ay lend a certa in  
in te re s t to  the  account of the  p o lit ic a l and economic 
im portance of th a t  l i t t le  know n cou n try  w h ich  has 
recen tly  been the  sub ject of a special supplem ent to  the 
Agence Economique et F inancière.

T h e  Co u n t r y ’s R e c e n t  H is t o r y .
Georgia, one o f the  th ree  Transcaucasian repub lics o f 

w h ich  the  o ther tw o  are A zerba ijan  and A rm en ia , lies 
between the  tw o  las t nam ed and the  B la ck  Sea, and 
covers 66,359 square versts, o r 76,300 square km ., thus 
exceeding in  area S w itzerland, D enm ark, H o lla n d  and 
B e lg ium . The 1917 census re tu rn ed  the  perm anent 
o r sedentary po pu la tio n  o f the  co u n try  a t 2,467,000 
in h a b ita n ts  to  w h ich  m ust be added a flo a tin g  p o p u 
la tio n  o f 363,000. Three quarters of the popu la tion  
are Georgians p rope rly , the  rem a inder in c lud in g  Russians, 
A rm enians, and Tartars.

In  the  eyes o f Europe Transcaucasia is considered the  
k e y  of the  East, and the  bu ffe r between A sia  and 
Russia. The Caucasus form s a bridge between Europe 
and Asia, over w h ich  pass the  trade routes to  T urkestan , 
In d ia , Persia, and U ppe r A na to lia . W hoever commands 
the  Caucasus, commands h ith e r Asia. These con
sidera tions, com bined w ith  the  fundam enta l p rinc ip le  
o f se lf-de te rm ina tion  caused the  independence of the  
Georgian R epub lic  to  be recognised de ju re  b y  the 
Powers, and ra tif ie d  b y  the C onstituen t Assem bly o f 
Georgia on M arch 12, 1919.

In  M ay 1920 the Georgian R epub lic  concluded a 
tre a ty  w ith  the  Moscow G overnm ent, whereby the  la tte r  
recognised the  independence and sovere ignty of the 
Georgian R epub lic , and undertook to  absta in  fro m  
a ll in te rv e n tio n  in  its  affa irs, in te rn a l o r ex te rna l. 
B u t  th is  un de rta k ing  was disregarded, and fro m  the  
ve ry  ou tset pressure was exercised in  order to  inc lude 
Georgia in  the  B o lshev is t and Soviet po licy . On these 
a ttem p ts  p ro v in g  unsuccessful, the  Moscow G overn
m en t decided to  tea r up the  tre a ty  and subjugate 
G eorgia b y  force of arms.

On Feb. 11, 1921, the  red arm ies w ith o u t previous 
dec la ra tion  o f w ar, descended upon Georgia, dissolved 
a ll its  dem ocra tic in s titu tio n s , suppressed a ll its  libe rtie s , 
ravaged the  coun try , ru ine d  the  na tion a l industries, 
and set up  the  S oviet régime.

E c o n o m ic  I m p o r t a n c e .
G eorgia is im p o rta n t econom ica lly as w e ll as 

p o lit ic a lly , as i t  is  th rou gh  th is  c o u n try  th a t the  o i l  of 
B a ku  is tra n s m itte d  b y  ra i l and p ipe  line  to  B a toum  
and the  ou te r w o rld . I t  produces m ore than  one -th ird  
of the  w o rld ’s manganese, its  s ilk , co tton  and t im b e r 
o u tp u t has been rev ived  and its  so il contains a m ine ra l 
w ea lth  genera lly  unknow n to  E urope  and w h ich  m ig h t 
cons titu te  a considerable reserve o f raw  m ateria l. 
F u rthe rm ore , b y  reason o f its  ra ilw ays , p ipe  lines 
and m ine ra l w ea lth , Georgia offers good secu rity  fo r  a 
large p a rt of Russia’s debts.

Thanks to  its  favoured p o s itio n  on the  E ast coast 
o f the  B la ck  Sea and to  its  occupation of the  E astern 
h a lf of the  Caucasian is thm us, i t  form s, so to  speak, the  
p r in c ip a l p ie r o f the  bridge fo rm ed b y  the Caucasus 
between the B la ck  and Caspian seas, w h ich  has always 
been the easiest trade  rou te  between Europe and 
W estern and Centra l Asia. I ts  geographical s itu a tio n  
and the p a rt w h ich  i t  p lays in  in te rn a tio n a l tra n s it 
trade  constitu te  its  chief strength.

I ts  ra ilw ays are 1,013 k ilom etres in  leng th , equ iva len t 
to  1.5 k ilom etres per 100 square k ilom etres. The 
Georgian ra ilw ays represent 42 per cent, o f the  to ta l

Transcaucasian ra ilw ays. The tw o  ch ie f lines serv ing 
the  cou n try  are : the  B a to u m -T if lis -B a k u  line , 893 km . 
long (ha lf of w h ich  is on Georgian te rr ito ry ) ,  travers ing  
the  whole o f Caucasia fro m  W est to  E as t connecting 
the  B la ck  Sea w ith  the  C asp ian; and the T if l is -  
A le x a n d ro p o l-D jo u tfa  line , 552 km . long, ex tend ing  
to  T ab riz  and Lake  O urm iah, the  centre of N o rth e rn  
Persia. On the o the r side the  line  branches from  
A lexandropo l to  E rzeroum , connecting the  B la ck  Sea 
w ith  A rm en ia  and Centra l T u rkey .

Georgia affords n o t o n ly  the  n a tu ra l b u t the  o n ly  
rou te  fo r  the  tra n sp o rt of B a ku  o il to  E urope, b u t w h ile  
the  carriage b y  ra i l th rou gh  Russia w o u ld  add enorm ously 
to  the  cost, the  Caucasian is thm us, w h ich  fro m  B aku  
to  the  B la ck  Sea is on ly  850 km . w ide, offers the  m ost 
d ire c t and m ost advantageous means o f tra n s it fo r 
pe tro leum  and o ther naph tha  products fro m  B a ku  to  
the  m a ritim e  routes across the  B la ck  Sea. In  a d d itio n  
to  the  ra ilw a y  fro m  B aku  to  B a toum , especia lly equipped 
and arranged fo r the  tra n sp o rt of naph tha  products, 
a p ipe  line  839 versts long, run n ing  b y  the  side o f the 
ra ilw a y , and furn ished w ith  num erous reservoirs and 
18 sta tions (of w h ich  9 are on Georgian te rr ito ry ) , pe rm its  
o f the  d ire c t flow  o f B aku  pe tro leum  to  the  p o r t of 
B a toum . The p ipe  line  was equipped w ith  the  ob ject 
o f sh ipp ing d ire c tly  on the steamers up  to  a m illio n  tons 
o f naph tha  products a year.

The fo llo w in g  tab le  shows the  q u a n tity  of o il and its  
de riva tives  transported  b y  the Transcaucasian ra ilw ays  
du rin g  the  years im m e d ia te ly  preceding the w ar and 
alm ost exc lus ive ly  shipped fro m  B a to um  to  fo re ign 
countries (in  m illio n s  of poods*) :—

1911. 1912. 1913.
By pipe-line ..............  23.5 21.5 23.1
In  tank trucks ... 54.3 58.6 64.4

Total ... 77.9 80.1 87.5
* 1 pood =  35.8 lbs.

I f  i t  were necessary to  found another o i l p o r t on the  
B la ck  Sea the o n ly  possible s ite  w ou ld  be P o ti, also on 
Georgian te r r ito ry  and connected b y  a branch w ith  the 
B a to u m -B a k u  line . F in a lly  the  o il of N o r th  Persia, 
o f w h ich  the deposits are a lready be ing w orked, m ust, 
in  order to  reach E urope, pass across Transcaucasia, 
th a t is to  say, across Georgia.

M a n g a n e s e  a n d  o t h e r  M in e r a l  W e a l t h .
A fte r  o il,  the  manganese ore deposits of Georgia 

cons titu te  the  ch ie f m in in g  in d u s try  o f Transcaucasia. 
B y  reason, b o th  of the  richness of th e ir  deposits and the 
e x te n t of th e ir  exp o rt, Georgian ores occupied u n t il 
rece n tly  the  forem ost place in  the  w o rld ’s manganese 
trade. T h is  m ine ra l occurs in  various pa rts  of T rans
caucasia, b u t h ith e rto  the  sole source o f exported ore 
was the C h ia to u ri deposits, s itua ted  to  the  east o f the  
to w n  o f K u ta is  in  the  basin of the  K v ir i l la ,  a tr ib u ta ry  
o f the  R ion . The m in in g  area occupies 126 sq. km . 
The deposits were f irs t w o rked in  1878, and the firs t 
ore exported was sent to  M arseilles in  1885, since w h ich  
period the manganese in d u s try  o f C h ia tou ri has n o t 
ceased to  develop. In  1892 the  o u tp u t was 165,101 
tons, and in  1900 651,000 tons, o r 44 pe r cent, of the 
w o rld  s o u tp u t. I n  1906 C h ia touri beat the  record w ith  
an o u tp u t of 809,193 tons. D u rin g  the  20 years fro m  
.1892 to  1913, 7,979,013 tons o f ore were extracted from  
these deposits o u t of a to ta l o f 26,468,832 tons fo r  the 
whole w orld . The chief p o r t fo r  the  exp o rt of 
manganese is P o ti. Since 1895 the C h ia tou ri fie ld  has 
been connected b y  a na rrow  gauge ra ilw a y  40 km . 
in  leng th , w ith  the  Transcaucasian ra ilw a y  and 
consequently w ith  P o ti and Batoum .

The rem a in ing  m ine ra l w ea lth  of Georgia comprises 
copper. The q u a lity  o f the  ore and the  ra p id ity  of the 
developm ent o f the copper in d u s try  before the  w ar, 
gave grounds fo r  hop ing  th a t G eorgia’s copper deposits 
w ou ld  q u ic k ly  acquire considerable im portance in  the
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in te rn a tio n a l copper in d u s try  and trade . The num ber 
of ascertained copper deposits is 17, b u t ore has h ith e rto  
o n ly  been extrac ted  fro m  those in  the  ne ighbourhood of 
fo u r works. The am oun t of copper sm elted rose s tea d ily  
fro m  2,450 tons in  1908 to  7,190 t .  in  1913. Georgia 
o n ly  consumed fro m  500 to  600 tons a year, the  rest 
be ing exported to  Russia.

The c o u n try  possesses r ic h  coal deposits, h ith e rto  
ve ry  l i t t le  w orked, a circum stance easily exp la ined b y  
the  p ro x im ity  of the  great fue l supplies in  the  fo rm  of 
o il, and of the  D onetz coalfie ld. Num erous o i l springs 
have been found  th rou gh ou t the  cou n try , b u t have n o t 
h ith e rto  been re g u la rly  o r v igorous ly  w orked. The 
same m ay  be said of o ther m inera l ores scattered over 
Georgia’s te r r ito ry  w h ich  have been d u ly  reg istered and 
described and w h ich  consist p r in c ip a lly  of lead and 
argentiferous lead, iro n , zinc, an tim on y , graph ite , 
asbestos, etc. The num ber o f these deposits o ffic ia lly  
reg istered is 650. There are also abundant m ine ra l 
springs th rou gh ou t the  cou n try , b u t h ith e rto  o n ly  those 
o f B o rjo m  have any com m ercia l re p u ta tio n  fo r  tab le  
and m ed ic ina l waters.

T h e  F o r e sts .
A ccord ing to  the  la test re turns made in  1917, the 

forests o f Georgia cover 3,200,000 hectares o r 42 per cent, 
o f the  to ta l area of the  coun try . H ith e r to  ow ing to  
de fective  com m unications th is  source of n a tu ra l w ea lth  
has been b u t l i t t le  u tilised . Before the  w ar Georgia 
possessed 100 saw m ills  and 5 veneer and fu rn itu re  
factories. The exp o rt was some 17,000 tons a year. 
The wooded surface adapted to  im m ed ia te  w o rk in g  is 
es tim ated a t 983,000 hectares, capable of y ie ld in g  
2 m illio n  cubic m etres a year.

Space fo rb ids  the  enum eration  and descrip tion  of 
the  o the r products o f G eorgia’s so il, w h ich  inc lude  
cereals, vines, co tton , tobacco, tea, etc.

Co n c l u s io n .

The above b rie f sum m ary w i l l  suffice to  exp la in  the  
in te res t w ith  w h ich  the  w o rld  is fo llo w in g  th e  trag ic  
events of w h ich  Georgia is the  scene, and also the  reason 
fo r  the  S oviet G overnm ent’s de te rm in a tion  n o t to  le t 
go its  p re y  and fo r its  u t te r  d isregard o f the  t im id  
appeals of the  League of N a tions. I n  any event, w h a t
ever the  issue o f the  struggle, the  re v o lt o f the  popu
la tio n  o f Georgia w i l l  add to  the  d ifficu ltie s  caused b y  
the  bad harvest w ith  w h ich  the  S oviet G overnm ent has 
to  cope.

The e xp o rt of m in e ra l o i l  w i l l  suffer and its  develop
m en t cannot, as Moscow hoped, m ake up  fo r  the  
im p o s s ib ility  o f exp o rtin g  com .

The d iscon tent o f the  Georgian farm ers caused b y  
requ is itions and the a rt if ic ia l and a rb itra ry  reduc tion  
of prices, has p layed an im p o rta n t p a r t in  recent events 
in  th a t cou n try . I t  is  n o t im possib le th a t  in  o ther 
pa rts  o f Russia a lik e  p o lic y  m ay lead to  a lik e  resu lt.

BANKING THE FARMER.
(Continued .)

The w r ite r  goes on to  p o in t o u t th a t  associations 
o f farm ers fo r  team -w ork  in  m a rk e tin g  crops were new. 
The fa rm e r used to  go to  to w n  when he had harvested 
his crop and sell i t  q u ic k — because he had to . T h a t 
crop w e n t in to  the  hands o f speculators, w ho he ld  i t  
u n t i l  a m ore favourab le  se lling  season. The fa rm er 
w en t back hom e w ith  h is  m oney, and a fte r a w h ile  he 
observed b y  the  paper th a t i f  he had o n ly  been able to  
ho ld  on to  h is g ra in  o r h is  co tton  o r h is  s tock, he w ou ld  
have been fo u r o r e igh t o r tw e lve  hundred do lla rs b e tte r 
o ff on the  year. O u t west f irs t, in  the  fru it-g ro w in g  
d is tr ic ts , and then  g ra du a lly  w o rk in g  eastward, came an 
idea, the  idea th a t  i f  farm ers cou ld ge t toge the r and sell 
th e ir  ow n crops in  the  best m a rke t and a t the  best tim e  
fo r se lling , th e y  w ou ld  m ake a lo t  m ore m oney and the 
great general food-consum ing^ pu b lic  w o u ld  n o t be any 
Worse o ff— though  p ick ings  w ou ld  be less num erous fo r 
the speculator. Hard-headed and hard-handed m en of a

new school o f fa rm  th in k in g — a “  business ”  school, 
one m ig h t ca ll i t — organised. E ve ryb o d y  else had 
done i t .  T a rd ily  th e  fa rm er sought some o f the  advan
tages o f the  b ig  u n it.  Then th e y  tr ie d  to  get bankers’ 
he lp— loans, such loans as the  m an u fac tu re r go t reg u 
la r ly  to  t id e  h im  over the  gap between p ro du c tion  and 
sale, o r paym en t fo r  p roduc t. T hey  w anted  m oney 
fo r  the  same purpose, to  c a rry  th e m  over the  period  
between “ com ple ted m a n u fa c tu re ” — the  ha rvesting  
o f crops— and the  date w hen the  crop w ou ld  be sold 
and m oney th a ie fo r collected.

I t  is  an ac tua l recorded fa c t th a t  tens o f thousands of 
organised farm ers, who had beh ind the m  as co lla te ra l 
m illio n s  o f acres, liv e  s tock  and fa rm  equ ipm ent and 
harvested crops, were y e t unab le to  get the  m oney th e y  
w anted. T hey  w ent fro m  W a ll S treet to  W ash ing ton, 
and there Eugene M eyer, head o f the  W a r F inance 
C orpora tion , lis tened  to  th e ir  s to ry  and considered bo th  
th e  cause and the  co lla te ra l good. H e  loaned m any 
m illio n s  o f the  n a tio n ’s m oney and showed th e  bankers 
ano the r w ay in  w h ich  th e y  cou ld  be o f he lp  to  the  
fa rm er. M r. C arl W illia m s , w ho was la te r  in v ite d  to  
speak before th e  A m erican Bankers Association, was 
am ong th e  m en who go t cool in i t ia l  reception  fro m  
ba nk ing  in terests. H e  to ld  me th a t  when i t  became 
know n  th a t  M eyer had extended a loan to  the  “  C o tton  
Co-op ”  i t  caused the  p rice  o f c o tto n  to  advance fo u r 
cents ; and th a t  th a t d ifference in  p rice  m eant the  
South  w ou ld  have hundreds o f m illio n s  a d d itio n a l 
do lla rs to  spend fo r  th in g s  th a t  the  rest o f us m ake and 
sell. C o tton  advanced because speculators rea lised th a t 
the  G overnm ent loan to  t id e  the  c o tto n  growers over 
m eant th a t  co tto n  w ou ld  n o t be dum ped on to  the  
m arke ts in  staggering q u an titie s , as w ou ld  otherw ise 
have been in ev itab le . The C a lifo rn ia  fa rm er had long 
been on in tim a te  te rm s w ith  h is banker. H e  w a lked  
in to  th e  m oney m a rt and  asked fo r  and go t w h a t he 
wanted. Since 1895 the  C a lifo rn ia  F ru it  G rowers’ 
Exchange has been m a k in g  us ea t m ore f r u it ,  u n t i l  
to -d a y  i t  is a business th a t  runs m ore th a n  a m il lio n  
do lla rs  a  week. The la s t figu re  a t hand is  $57,000,000 
fo r  one year’s business. T h a t makes O rganised A g r i
cu ltu re  o f the  Golden W est v e ry  m uch  o f a go ing concern 
fro m  a s tr ic t  business s tan dpo in t. A lm o s t anybody 
can see th a t  a m illio n -a -w ee k business is e n tit le d  to  the  
m ost com plete bank ing  fa c ilit ie s .

I t  to o k  a jo l t  to  teach M oney th a t  A g r ic u ltu re  was 
e n tit le d  to  he lp . A n d  i t  takes educa tion  as w e ll. I  
have sa id  th a t  the  banke r was awakened b y  the  fa c t 
th a t  he does n o t w an t U ncle  Sam in  the  ba nk ing  business. 
H e  has also discovered ano the r business cycle. I t  is 
th is  : E v e ry  so o ften  the  fa rm  d is tr ic ts  are in  fo r  a 
period  o f ha rd  tim es. J u s t th a t  o fte n  there  ro lls  up  
o u t o f the  W est some new th e o ry  abou t m oney. A nd  
the  banker looks a t Russia, and G erm any, and A u s tria , 
and even a t France, and suffers ague w hen he considers 
an y  k in d  o f m oney th a t  is based on a n y th in g  a t a l l b u t 
gold. W hen the  b o tto m  dropped o u t o f the  fa rm  
m a rke t a  w h ile  back, the  c lam our fo r  the  so-called 
E d ison -F o rd  “  com m o d ity  m oney ”  swelled to  a h igher 
p i t c h ; w h ile  p ro found  bankers’ declarations fo r  the  
G old S tandard increased in  num ber. I f  the  banker can 
so sanely he lp  the  fa rm er as to  p u t an end to  these 
cycles w ith  periods o f fa n n e r ha rd  tim es th a t  d is ru p t 
the  en tire  na tio n a l business o rgan isa tion  ; and i f  by  
so do ing  he can p u t an end to  recu rren t cam paigns fo r  
m oney th a t  is n o t— to  th e  bank ing  m in d — m oney a t 
a l l ; w hy , then , the  w o r ld  w i l l  be b e tte r o ff and the  
banker w i l l  be able to  sleep sou nd ly  a t n ig h t. These 
rem arks are offered in  te n ta tiv e  e xp la na tio n  o f m otives 
t h a t  m ay  be behind the  new e ffo rt to  l in k  the  B a n k  and 
th e  F a rm  in  m u tu a lly  p ro fita b le  e ffo rt. B u t  the  m o tiv e  
is  n o t so im p o rta n t to  the  res t o f us. I t  is  to  o u r in te res t 
th a t  an  age-old susp ic ion and an tagon ism  end, and i t  
is  to  ou r in te res t, w he the r we are farm ers o r n o t, th a t  
th e  fa rm e r be in te llig e n t ly  helped. The fa rm er and 
h is  “  sh ipp ing  office ” — th e  to w n  o f less th a n  5,000—■ 
are 55 per cent, o f these U n ite d  States. The rest o f us
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are prone to  fo rge t the  fa rm e r’s im portance  once we are 
surrounded b y  the  smoke and c la tte r  o f c ities.

A n d  in  a d d itio n  to  a l l the  o th e r a id  and encourage
m en t be ing g iven the  fa rm e r th ro u g h  na tio n a l, State 
and loca l a g ric u ltu ra l agencies and s ta tions , the  U n ite d  
States G overnm ent is a cq u ir ing  figures on w o rld  p ro 
d u c tio n  and consum ption  o f com m odities w h ich  are 
lik e ly  to  a ffect the  prices o f fa rm  products. These 
figures are based on e xp o rt and im p o rt reports, n o t o n ly  
o f th is  cou n try , b u t o f every c o u n try  w h ich  is a producer 
fo r  home consum ption , o r fo r  home consum ption  and 
exp o rt, as m ay  be. F ro m  the  acreage, c o n d itio n  o f the  
crop, and established consum ption  o f a ce rta in  cou n try , 
th e  p o te n tia l m a rke t and how  i t  w i l l  a ffect o u r sales 
and prices m ay  be determ ined. F o r instance, in  the  
w o rld ’s w hea t m arke t. I ta ly  has th is  la s t year raised 
enough w heat fo r  home consum ption, b u t w i l l  have to  
purchase enough outside to  m a in ta in  its  surp lus. 
G erm any w i l l  have to  b u y  w heat, E ng land , France, 
B e lg ium  and so on. These are countries  w h ich  have 
raised some, b u t n o t enough to  m eet th e ir  ow n needs. 
U n fo rtu n a te ly  fo r  us, th e  g reat exporters o f wheat 
have a ll had bum per crops. A rgen tine , A us tra lia ,

In d ia , Canada, and, fo r  the  f irs t  t im e  since the  w ar, 
Russia and th e  Danube c o u n try  have been se lling  to  
the  w o rld  m a rk e t a t prices w ith  w h ich  the  producer 
in  th is  c o u n try  is a t a d isadvantage. These o th e r 
countries produce m ore bushels to  the  acre, pay con 
s ide rab ly  less fo r  labour, and have less need fo r  expensive 
fe rtilis e r. W h a t is the  U n ite d  States G overnm ent do ing 
fo r  the  w heat fa rm er in  th is  s itu a tio n  ? H e is en
couraging h im  to  d iv e rs ify  h is  crops so th a t a s im ila r 
w o rld  bum per crop in  the  fu tu re  w i l l  n o t so d ire c tly  o r 
severely affect h im  ; he is m ak ing  i t  possible fo r  the  
fa rm er to  bo rrow  su ffic ien t am ounts to  purchase stock, 
p o u ltry , seed and equ ipm ent necessary fo r  p ro fita b le  
d ive rs ifica tion .

I n  c o tto n  the  same service and da ta  are ava ilab le . 
W h a t are In d ia  and E g y p t and China go ing to  produce 
ne x t year, and how  w i l l  th a t  affect prices here ? So, 
too , w ith  o ther com m odities grow n b y  the  fa rm er in  
the  n o rth , sou th, east and west. I n  the  app le-grow ing 
d is tr ic ts , b u lle tins , cards o r le tte rs  are sent to  the  
in d iv id u a l growers several tim es d u r in g  the  bu dd ing  
and g row ing  season.

THE ECONOMIST’S BOOKSHELF.
INDIAN MONETARY POLICY.

A Plea for an Effective Gold Standard in India. B y
P ro f. P. A . W a d ia , M .A ., and P ro f. G. N . J o s h i, M .A .
(B om bay : P. A . W ad ia .)
T h is  sho rt brochure is evoked b y  tw o  B il ls  s tand ing  

in  the  name o f S ir  Purshotam das Thakordas, one 
in tended  “  to  am end the  In d ia n  Paper Currency A c t o f 
1923 w ith  the  ob jec t o f s u b s titu t in g  7.53344 gra ins in  
the  place o f 11.33011 grains o f go ld  pe r rupee, and the 
o th e r to  am end th e  In d ia n  Coinage A c t o f 1920 changing 
the  re la tio n  o f th e  rupee to  the  E ng lish  sovereign from  
1/10 in  s ta tu te  now  e x is ting  to  1/15.”  I n  oppos ition  
to  these B ills , w h ich  seek to  perpetuate the  go ld exchange 
s tandard  w ith  Is. 4d. go ld  as the  ra t io  o f exchange, the  
au thors  advocate the  in tro d u c tio n  o f a go ld  standard . 
T hey  c la im  th a t the  go ld  exchange s tandard  fa ils  to  
achieve its  ob jec t o f s ta b ilis in g  the  fo re ign  exchanges, 
w h ils t i t  c o n tin u a lly  d is tu rbs  the  in te rn a l price  leve l 
and the reby  operates u n favou rab ly  upon In d ia n  trade  
and finance. I n  the  f irs t  place, th e  in c o n v e r t ib i lity  o f 
the  rupee has led  to  a continuous over-issue, w h ich  is 
reflected in  th e  rise  in  the  leve l o f prices fro m  1900 to  
the  present. “  The ad d itions  to  the  rupee currency 
made fro m  t im e  to  t im e  ow ing  to  the  n o rm a lly  favourab le  
balance o f trade are incapable o f be ing w ith d ra w n  ; 
the  rupee currency ad m its  o f expansion, b u t n o t of 
co n tra c tio n .”  Secondly, th is  one-sidedness o f the  
currency m echanism  renders i t  ine lastic  and incapable 
o f re a d ily  responding to  the  demands o f the  m arke t, as 
is in d ica ted  b y  the  v io le n t flu c tu a tion s  in  the  bank 
ra te  as between d iffe re n t m onths o f the  year. D u r in g  
the  ea rly  m on ths o f th is  yea r “  the  ra te  o f d iscount rose 
fro m  5 to  8 per cent, a t a  t im e  w hen the  c o u n try  had an 
ou ts ta nd ing  balance o f several crores o f rupees in  her 
fa v o u r fro m  week to  week.”  T h ird ly ,  “  the  h is to ry  
o f recent flu c tu a tion s  in  the  fo re ign  exchanges has 
been a h is to ry  o f heavy de fic its  in  the  G overnm ent o f 
In d ia  budgets, ow ing to  the  discrepancies between the  
ca lcu la ted ra te  o f exchange and the  actua l m a rke t 
ra te .”  F o u rth ly , the  m echanism  o f s tab ilis ing  the  ra te 
o f exchange b y  se lling  Council B il ls  when the  trade  
balance is favourab le  and reverse b ills  when i t  is  adverse 
has broken dow n whenever i t  has been seriously  tested. 
F if th ly ,  ow ing  to  the  lo ca tion  o f the  go ld  reserve in  
London , In d ia  “  is  deprived  o f th a t  immense q u a n tity  
o f go ld  w h ich , i f  i t  were k e p t in  the  c o u n try , w ou ld  
suffice to  b u ild  u p  a c re d it s tru c tu re  sound and secure.”  
I n  conclusion the  w rite rs  c la im  th a t “  In d ia  b y  her 
po s itio n  as a c re d ito r c o u n try  can com m and m uch m ore 
go ld  th a n  she w ou ld  requ ire  fo r  the  estab lishm ent o f an

effective go ld  s tandard ,”  and  th a t  “  the  present is an 
exceed ing ly  opportune  t im e  fo r  the  purpose, w ith  a 
favourab le  balance and the  s teady  and increasing 
w o rld  dem and fo r  In d ia ’s food produce and raw  
m a te ria ls .”  A ssum ing th a t a go ld  as opposed to  a “  m a n i
pu la ted  ”  s tandard  is desirable a t a ll, the  case argued 
b y  the  w rite rs  is un do ub te d ly  a s trong  one. J.C. J.

HOURS OF LABOUR IN CZECHOSLOVAKIA.
Hours of Labour in Industry : Czechoslovak Re

public. Studies and R eports , Series D  (Wages and 
H ours), N o . 12. (Geneva : In te rn a tio n a l Labour 
Office. P rice , Is. ne t.)

One o f the  f irs t acts b y  w h ich  the  Czechoslovaks 
s ignalised th e ir  p o lic y  o f “  de -au s trian isa tio n  ”  (E n t- 
ôsterre icherung) was th e  passing o f a law , w ith in  seven 
weeks o f the  p ro c la m a tion  o f independence in  1918, 
enacting a s ta tu to ry  e igh t-h ou r day. T h is  step was 
p a r tic u la r ly  app rop ria te  inasm uch as P resident M asaryk 
h im se lf had p u b lic ly  advocated its  in tro d u c tio n  as long 
ago as 1900, and  th e  s ta tu to ry  e leven-hour day in  
fo rm er A u s tr ia  was regarded b y  the  Czechs as p a r t and 
parcel o f the  system  o f H apsburg  ty i'ann y . W ith  
cha racte ris tic  boldness the  la w  was made im m e d ia te ly  
app licab le  to  the  e n tire  fie ld  o f in d u s try  and commerce, 
n o t exc lud ing  ag ricu ltu re  and even dom estic  w ork. 
The R e po rt under rev iew  records the  p r in c ip a l features 
o f the  le g is la tio n  and the de ta ils  o f its  ad m in is tra tio n , 
b u t is m a in ly  o f in te res t fo r  the  sum m ary w h ich  i t  gives 
o f the  co llec tive  agreements in  a ll the  p r in c ip a l industries 
w ith  regard to  th e  a p p lic a tio n  o f the  s ta tu to ry  e igh t- 
ho u r day, ove rtim e , res t periods, ho lidays and cognate 
m atters . The agreements e x h ib it  m arked s im ila r ity  
in  the  general basis on w h ich  th e y  are draw n up, the  
differences be ing ch ie fly  in  details. Thus some trades 
pa y  50 per cent, fo r  ove rtim e  on Sundays and  ho lidays, 
some 100 per cent., w h ils t the  paper trade is d is tingu ished 
b y  pa y in g  150 pe r cent, fo r  ove rtim e  on five  specified 
ho lidays in  the  year. M any o f the  agreements are 
notab le fo r  the  p rec is ion  w ith  w h ich  th e y  determ ine 
the  m in u te s t de ta ils . A  b ib liog raph y  is appended.

THE MIDLAND BANK LTD.
The D irec to rs  o f th e  M id la n d  B a n k  L td .  have the  

pleasure to  announce th a t  th e y  have elected th e  L o rd  
K y ls a n t, G .C.M .G., to  a  seat a t th e ir  B oard .
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STATISTICAL SECTION
THE TRADE BAROMETER

O ur w eekly index is composed o f quota tions fo r  the  ten  fo llo w in g  com m odities :—
1. P ig  iron . 3. Coal. 5. C o tton. 7. H ides. 9. Bacon.
2. T in . 4. Linseed O il. 6. W ool. 8. W heat. 10. Sugar.

Table I .  shows the m ovem ents o f ou r ten  com m odities in  the  aggregate, and Tab le  I I .  th e  m ovem ents of each 
o f them  in  re la tio n  to  the  others. W e have chosen Decem ber 30, 1921, as o u r base, the  price  o f each com m o d ity  on 
th a t day being represented b y  100 (a t a tim e  when the  index in  Table I .  s tood a t 150). F o r a f u l l  exp lana tion  o f  ou r 
index num ber see T h e  E c o n o m ic  R e v ie w , Aug. 29, 1924, page 194.

TABLE 1.

Date
1920.

10 Com
modities

Bdeof Tde 
M onth ly
Average Date

10 Com
modities

Bde.ofTde
M onthly
Average

!
Date

10 Com
modities

Bde.ofTde
M onth ly
Average Date

10 Com
modities

Bd. of Tde 
M onth ly 
Average

Jan. 16 367.9 296.6 May 12 204.3 201.7 Aug. 18 164.0 156.3 Dec. 14 177.0 163.4
Feb. 13 367.6 310.3 June 17 201.8 197.7 Sept. 15 161.2 154.3 1924
Mar. 19 396.9 319.0 Ju ly  15 194.4 194.1 Oct. 13 161.2 155.2 Jan. 18 178.6 165.4
Apr. 16 384.6 325.2 Aug. 19 178.1 190.0 Nov. 17 169.3 157.6 Feb. 15 187.9 167.0
May 14 391.2 325.5 Sept. 16 183.4 187.0 Dec. 15 161.2 155.8 Mar. 14 182.1 165.4
June 18 417.7 322.4 Oct. 14 170.2 180.7 1923 Apr. 18 177.5 164.7
Ju ly  16 418.8 316.9 Nov. 18 154.5 172.8 Jan. 12 162.8 157.0 May 16 171.2 103.7
Aug. 13 386.8 313.1 Dec. 16 153.2 167.9 Feb. 16 177.2 157.5 June 20 167.8 162.0
Sept. 17 379.4 311.4 Dec. 30 150.0 Mar. 16 192.4 160.3 J u ly  18 167.1 162.6
Oct. 15 328.6 302.3 1922 Apr. 20 198.5 162.0 Aug. 15 175.3 165.2
Nov. 19 293.0 286.9 Jan. 20 144.0 164.0 May 18 198.1 159.8 Sept. 12 171.7 166.9
Dec. 17 257.0 263.8 Feb. 17 149.2 161.8 June 15 190.0 159.3 „  19 167.9

1921 Mar. 17 149.8 160.0 Ju ly  20 177.3 156.5 „  26 167.9
Jan. 14 244.2 245.9 Apr. 14 151.7 160.1 Aug. 17 174.6 154.5 Oct. 3 169.3
Feb. 18 219.1 225.2 May 19 162.1 160.6 Sept. 14 173.2 157.8 „  30 173.1
Mar. 18 199.0 210.8 June 16 163.6 159.9 Oct. 19 166.0 158.1
Apr. 15 202.8 204.8 Ju ly  14 165.1 160.3 Nov. 16 171.7 160.8

CHART ILLUSTRATING TABLE I.
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TABLE II.
Date

Pig
iron. Tin. Coal.

Linseed
Oil. Cotton. Wool. Hides. Wheat. Bacon. Sugar. Mean. Date.

Dec. 30, 1921 100 100 100 100 100 100 100 100 100 100 100 Deo. 30, 1921

1922.
Jan. 27 ... 90.6 90.5 92.4 108.8 85.3 100.0 82.6 101.1 94.4 96.1 94.18

1922.
... Jan. 27

Apr. 28 ... 92.9 89.4 89.6 149.1 87.9 106.7 78.3 113.5 115.8 107.7 103.09 ... Apr. 28
July 28 ... 92.9 94.5 97.2 157.9 110.1 111.1 97.1 119,0 116.5 119.2 111.15 ... July 28
Sept. 29 ... 94.3 95.2 92.9 135.1 105.9 117.8 96.4 82.8 104.0 134.6 105.90 ... Sept. 29
Nov. 3 ... 95.5 107.5 100.0 140.3 119.9 133.3 106.5 91.9 104.8 134.6 113.43 ... Nov. 3
Dec. 29 ... 89.4 106.7 91.5 138.6 126.0 120.0 93.5 90.4 89.7 138.5 108.43 ... Deo. 29
1923.
May 18 ... 110.8 117.9 128.3 166.7 120.2 1.37.8 102.9 102.7 91.2 242.3 132.08

1923.
... May 18

Oct. 12 . 93.4 117.1 90.6 150.9 136.4 126.7 84.8 83.0 60.2 145.9* 109.50 ... Oct. 12
Nov. 16 . 97.2 127.4 97.2 149.1 165.8 128.9 87.0 86.2 73.5 132.7 114.50 ... Nov. 16
1924.
Deb. 15 . 96.7 163.4 96.2 171.9 159.6 151.1 91.3 100.4 65.8 150.1 125.25

1924.
... Feb. 15

Apr. is  ... 99.1 142.2 100.0 133.3 160.4 153.3 87.7 99.6 71.3 136.5 118.33 ... Apr. IS
June 13 ... 92.5 128.9 81.1 140.4 147.3 142.2 92.0 100.7 83.5 99.3 111.39 ... June 13
July 11 ... 89.6 128.9 74.5 140.4 140.6 142.2 92.8 111.5 80.9 101.4 110.28 ... July 11
Aug. 15 ... 87.7 148.0 78.3 145.6 158.8 151.1 94.2 124.1 84.0 96.6 116.90 ... Aug. 15
Sept. 12 . 87.3 147.3 71.7 150.9 125.6 151.1 97.1 116.2 86.0 111.5 114.47 ... Sept. 12

„  26 ... 
Oct. 3 .

85.8 136.6 72.6 151.8 120.6 151.1 97.1 113.8 81.6 108.1 111.91 .............26
85.8 143.1 71.7 152.6 127.1 151.1 95.7 114.0 80.1 100.8 112.86 ... Oct. 3

>, 10 ... 84.9 140.8 67.9 158.2 128.0 175.6 95.7 114.6 84.2 104.1 115.40 ... „ io

»Revised Quotation.
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Statistical Section

THE EUROPEAN EXCHANGES

WEEKLY PERCENTAGE OF DOLLAR PARITY
[T o  Week E nd ing  Oct. \ ih .)

W eek ending 
Oct. 4. Sept. 27.

W eek ending 
O ct. 4. Sept. 27

Sweden ...  99.31 99.31 D enm ark ... 64 .86 64 .12

Sw itzerland ... 98 .86 98.40 N o rw ay  ... ... 52 .84 51 .88

H o lla n d ... 96 .16 96.16 France ... 27 .29 27.35

Sterling
Spain

... 91 .62 91.83 

...  69 .02 69.02
I ta ly ... 22 .70 22 .75

The curves fo r each c o u n try  show the  percentage of do lla r p a r ity ,  the  d a ily  quota tions (ove r Lo nd on ) be ing averaged 
every week. The scale is lo ga rithm ic , so th a t equal ve rtic a l distances represent equal pro po rtiona l diSerences and 
changes in  every curve.


