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ECONOMIC REVIEW OF REVIEWS.
CZECHOSLOVAK COMMERCIAL POLICY.

A n  a rtic le  in  Nova Cechy* b y  D r. Jaro slav  Sl e m r  
discusses Czechoslovak com m ercia l p o licy , w h ich  has been 
the  sub ject o f l iv e ly  debate recen tly . The question  has 
been b ro ug h t in to  prom inence p ro b a b ly  b y  the  trea ties 
w h ich  G erm any, Czechoslovakia’s ch ie f com p e tito r, has 
la te ly  concluded w ith  Spain and Greece, and b y  those 
w h ich  she is ne go tia tin g , o r abou t to  nego tia te , w ith  
Prance, E ng land, B e lg iu m  and o ther countries. Thus the  
Spanish specia l to l l  on im p o rts  fro m  countries  w ith  
depreciated exchanges, w h ich  has now  been abolished 
in  the  case o f G erm any and never ex is ted  in  the  case of 
I ta ly ,  is  s t i l l  le v ied  against Czechoslovakia, though  her 
costs o f p ro d u c tio n  are now  no lo w e r th a n  those of 
countries whose exchanges are co m p ara tive ly  high- 
Czechoslovakia, m oreover, has to  fear the  rem ova l of 
a s im ila r le v y  against G erm any b y  B e lg ium  in  the  event 
° f  a tre a ty  between those tw o  countries, and is vexed 
b y  th e  B e lg ian  de lay in  ne go tia tin g  a trade  tre a ty  w ith  
herself. The w r ite r  po in ts  to  th ree  stages in  the  
developm ent o f Czechoslovakia’s fo re ign  com m ercia l 
po licy , the  la s t o f w h ich  was reached in  1923 w hen she 
concluded her f irs t  t re a ty  p ro v id in g  fo r  rec iproca l 
ta r if f  concessions. T h is  tre a ty  was w ith  France, b u t 
has n o t so fa r  produced the  resu lts expected, and 
Czechoslovak exports  to  France have a c tu a lly  declined 
° f  la te . The w r ite r  h in ts  th a t  i t  m ig h t have been w iser 
to  have ensured such a tre a ty  w ith  A u s tr ia  f i r s t ; fo r  
A u s tr ia  is Czechoslovakia’s p r in c ip a l customer, and 
P re fe ren tia l tre a tm e n t should have been ob ta ined  in  
a n tic ip a tio n  o f the  com ing in to  force o f A u s tr ia ’s new 
and s u b s ta n tia lly  h igh e r ta r i f f  tab le.

A l l  Czechoslovakia’s com m ercia l trea ties  h ith e rto  
have inc luded an u n d e rta k in g  to  o ffe r the  o th e r p a r ty  
to  the  agreem ent a ll the  advantages, p a r tic u la r ly  ta r if f  
advantages, w h ich  she con tem pla ted o ffe ring  to  o th e r 
States in  fu tu re  agreements. In  ce rta in  cases, as, fo r  
1nstanee, in  the  F rench  and Spanish trea ties , she d id  

ob ta in  re c ip ro c ity  in  th is  respect. The w r ite r  
Q ua in tly  rem arks th a t  the  advantages w h ich  Czecho­
s lovakia  receives in  v ir tu e  o f agreements o f th is  k in d

* V U Ith  Year, No. 1-2. Prague. Monthly. Kr.Cz.52 per 
annum.

are in  some measure d iscounted b y  the disadvantages 
w h ich  accrue from  the  ca rry ing  o u t o f her p a r t o f the  
barga in— an in te res tin g  s id e ligh t on P ro te c tio n is t eco­
nom ics ; b u t then  does n o t P ro tec tion ism  always check­
m ate  its e lf somewhere ? Czechoslovakia has a t present 
trade  agreements w ith  the  fo llo w in g  countries : G er­
m any, A u s tr ia , I ta ly ,  R oum ania , D e nm a rk  and Ice land , 
L ith u a n ia , Spain, P ortuga l, S w itze rland, E ng land , the  
U n ite d  States, and Greece. A  tre a ty  w ith  H o lla nd  
s h o rtly  comes in to  opera tion , and one w ith  L a tv ia  is 
n o t y e t ra t if ie d  ; one w ith  H u n g a ry  w ou ld  be desirable 
b u t has n o t y e t been negotia ted. A  tre a ty  concluded 
w ith  Poland in  1921 has n o t y e t been ra tifie d , w ith  the  
resu lt th a t Czechoslovakia finds herself a t a d isadvantage 
w ith  com petito rs  lik e  A u s tr ia , and her exports  to  th a t 
c o u n try  are declin ing . B e lg ium  and T u rk e y  are also 
im p o rta n t om issions fro m  the  l is t  o f States w ith  whom  
agreements w ou ld  be advantageous. Czechoslovakia 
finds herself in  a pecu lia r d iff ic u lty  in  sa tis fa c to rily  
ne go tia tin g  reciproca l ta r if f  agreements. B e ing  a 
h ig h ly  in du s tria lised  S tate, her n a tu ra l o u tle t is  to  p re ­
e m in e n tly  a g ric u ltu ra l States lik e  H u ng a ry , R oum ania, 
Jugos lav ia  and Poland. On the  o th e r hand, he r own 
ag ricu ltu re  is also h ig h ly  developed, and her a g ric u l­
tu r is ts  dem and p ro te c tion  against States where the  cost 
o f a g ric u ltu ra l p roduc tion  is  cheap. U p  to  the  end o f 
F eb ru a ry  1924 the  G overnm ent was empowered to  
p u t com m ercia l trea ties in to  force b y  p roc lam ation  and 
w ith o u t p re v io us ly  la y in g  th e m  before P arham ent, and 
a g ric u ltu ra l in te rests pressed fo r  the  extension o f the 
power fo r a fu r th e r pe riod  on the  grounds th a t some 
a g ric u ltu ra l p roducts (such as corn) were e n tire ly  
unpro tected, and th a t even where p ro te c tion  ex is ted i t  
was in fe r io r  to  th a t afforded to  in d u s try . I n  conclusion 
D r. Slem r po in ts  to  the  disadvantages of the  ex is ting  
ta r if f  leg is la tion  whereby the  fo rm er A us tro -H un garian  
ta r if f  system  rem ains in  force sub ject o n ly  to  the  powers 
o f m o d ifica tion  granted to  the  G overnm ent b y  s ta tu te . 
I t  is possible th a t an e n tire ly  new tab le  o f ta riffs  requires 
to  be d raw n  up  w h ich  should correspond w ith  the  
changed economic cond itions in  the  new State. In  
any event he foresees d ifficu ltie s  in  the  w ay o f nego­
t ia t in g  fu r th e r com m ercial agreements unless the  ta r if f  
s itu a tio n , especially as regards ag ricu ltu re , is cleared up.
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INDIAN CURRENCY PROBLEMS.
I n  o u r issue o f O ctober 17 we pub lished  a  rev iew  o f a 

brochure by tw o  In d ia n  Professors advoca ting  the  
a d o p tio n  o f the  G old S tandard in  Ind ig j in  place o f 
th e  G old Exchange S tandard. A  paper read b y  M r. 
B . R . Ch a t t e r je e  a t the  B om bay E conom ic Conference, 
Jan ua ry  1924, and re p rin te d  in  The Calcutta Review*, 
takes the  opposite  p o in t o f v iew . In d ia n  currency 
troub les began w ith  the  la rge excess o f exports  over 
im p o rts  ; d u rin g  the  w a r and ju s t a fte r  the  a rm is tice  
the  In d ia n  p rice-leve l lagged beh ind  the  w o rld  p rice - 
leve l, and as the  sc a rc ity  o f s ilv e r and the  danger o f 
th e  paper cu rrency becom ing in con ve rtib le  prevented a 
v e ry  ra p id  expansion o f the  currency, the  rise in  the  
rupee exchange was th e  o n ly  a lte rna tive . The dem and 
fo r  In d ia n  raw  m a te ria ls  was accentuated a fte r  the  
arm is tice , and when the p rice  o f s ilv e r soared a fte r the  
decon tro l in  1919 the  rupee fo llow ed  i t .  “  I  be lieve,”  
says the  w r ite r , “ greater a tte n tio n  has been pa id , in  
exp la in ing  In d ia ’s currency d ifficu ltie s , to  the  h ig h  price  
o f s ilv e r th a n  to  the  m ore fundam en ta l cause o f the  
a b ru p t changes in  the  ra t io  between the  price-levels 
a t home and abroad w h ich  b ro ug h t abou t ex trem e ly  
abnorm al cond itions o f fo re ign  trade .”  A n d  he p ro ­
ceeds :—

“  By an irony of fate the Babington-Smith Currency Committee 
submitted its Report when the rising wave of the post-war boom 
had nearly reached its crest and when a downward movement 
was imminent. The Committee’s decision to push the rupee up 
in exchange to 2s. gold was probably justified in the light of the 
circumstances at that time. But its warning that in case of an 
abrupt fall in the world price-level this decision was to be recon­
sidered was strangely ignored. And this contingency did come 
about. The boom which was raising prices and cost of production 
in a vicious circle came to a sudden halt on account of the in­
ab ility of the consumer to pay higher and higher prices. War- 
devastated Europe could not stand the strain and an acute trade 
depression set in. Prices in  India, however, did not come down 
as quickly as the falling prices brought about by the slump 
abroad. The balance of trade which was so strong in India’s 
favour now swung round the other way. Under such circum­
stances a high exchange policy was manifestly impossible. I t  
was persisted in, however, and a heavy-loss was incurred by the 
sale of Reverse Councils at rates much higher than the market 
conditions justified. Just as the rupee rose in exchange in  spite 
of all attempts to keep i t  down when the Indian price level did 
not rise as rapidly as prices outside, similarly i t  fell in  exchange in 
spite of all attempts to keep i t  up when prices in India did not fall 
pari passu w ith the fall in  the world price-level. In  the latter 
part of 1920 exchange was left severely alone by the Government 
and the rupee sank very soon even below the pre-war level. For 
some time i t  seemed as i f  the rupee, which had become unlinked 
from gold on account of the collapse of the Reverse Council’s 
machinery, had been linked again w ith silver from which i t  had 
been divorced in 1893. But i f  the rupee fell in exchange, the 
gold price of its silver contents soon fell s till lower. The fa ll in 
the price of silver was as dramatic as its rise and was mainly due 
to the demand of the East for the precious metals being satisfied 
by heavy imports of gold now available from the United States. 
In  1921 (the decline of the Indian export trade and of the exchange 
value of the rupee reached the lowest depths. The acute indus­
tr ia l depression had become world-wide and harvests in India 
had disastrously failed. Exchange slumped to Is. 3d. sterling in 
May 1921. Had the import trade also not been severely depressed 
the fall in  the exchange would have been much heavier. Towards 
the latter part of 1922, w ith the removal of the embargo on the 
export of food grains, the rupee seemed to rally at the par of Is. 4d. 
During 1923, w ith a slow return towards normalcy, exchange has 
also shown more firmness. The sale of Council Bills, which was 
suspended since January, 1920, was resumed exactly three years 
afterwards. But as only a lim ited quantity is sold, these sales 
cannot stop the appreciation of the rupee. Government has not 
yet made up its mind to maintain exchange at a fixed point. 
The object of these lim ited sales of Council Bills is only to remit 
part of the Home Charges. A t present exchange is showing great 
steadiness at Is. 5d.”

The w r ite r  then  surveys the  effects o f th e  G old 
Exchange S tandard  in  a num ber o f o th e r countries 
( in c lu d in g  especia lly S iam  and the  S tra its  Settlem ents, 
w h ich  he had v is ite d  fo r  the  purpose o f s tu d y in g  c u r­
rency problem s). H e  finds th a t, on  the  whole, G old 
Exchange S tandards have n o t w orked  bad ly , and th a t 
i t  lends its e lf  be tte r to  the  s ta b ilis a tio n  o f prices tha n  
th e  go ld  standard . R e ve rtin g  to  In d ia  he says in  
conclusion

“  Should exchange be stabilised at a fixed point ? We seem 
to have had enough of a fluctuating rate of exchange w ith  its 
blighting effects on foreign trade. Public opinion, of late, appar­

* Third Series, Vol. X I I ,  No. 3. London Agents : Kogan Paul. 
Monthly, 10s. per annum.

ently favoured stabilisation at the old par of Is. 4d. Currency 
experts like Professor Jevons and Sir James Wilson also endorse 
the same view. But the rupee is already Is. od. and shows a 
remarkable steadiness at that point. Reverting to Is. 4d. would 
mean considerable inflation. Then we must remember that the 
world-wide trade depression has not yet come to an end. I t  is 
said by competent authorities that in 1920 the mistake was 
committed of fixing exchange at the time of a prodigious boom— 
should we now take the risk of stabilising exchange during a trade 
slump of unexampled intensity ? The English price level has 
fallen more rapidly in the last three years than Indian prices. In  
England a substantial rebound is expected to occur as a reaction 
after the sudden drop. We should, therefore, wait and see a little  
longer t i l l  at least England and some of the other countries, which 
were not h it so badly by the War, recover from the depression. 
I  believe after another year we shall be in a better position to 
discuss the new par of exchange. Probably i t  would be higher 
than Is. 4d. The 2s. rate is, of course, impossibly high.

“ We have seen that the Gold Exchange Standard has not been 
such a failure as some are apt to think. I t  bids fair to oust 
the gold standard in many important countries. I  believe that a 
gold standard in  India would be really only a limping standard, 
which would be decidedly a retrograde step. I t  would destroy 
the prestige of the rupee without strengthening our exchange. .

“  We can, however, perfect our Gold Exchange Standard. We 
depend here too much on the price of silver. The issue of paper 
money covered by Bills of Exchange has already been a success. 
I  th ink that the quantity of currency notes issued against Indian 
securities should be replaced by paper money issued against 
Commercial Bills. The ‘ created securities ’ should go once and 
for all. They are a blot on our currency system. The Gold 
Exchange Reserves should be kept partly in India not only to 
disarm criticism but to supplement the rupees in the Treasury 
Balances when Council Bills have to be cashed on a large scale. 
Lastly, the rate of exchange once fixed should not be considered 
so sacrosanct as not to admit of any change. But no considerable 
change should be made abruptly. Slowly and tentatively the 
rate should be accommodated to changes in  the world outside.”

INDIAN SOCIOLOGICAL STATISTICS.
A n o th e r a rtic le  in  The Calcutta Review  b y  M r. B . 

R a m a c h a n d r a  R a u  urges upon  the  G overnm ent tho  
necessity o f de vo tin g  g rea te r a tte n tio n  to  the  com ­
p ila t io n  o f socio logical s ta tis tics . The fo llo w in g  e x tra c t 
gives the  m a in  ten ou r o f the  p lea :—

“  Much of the present stock of statistical material published by 
the Government is purely a bye-product of its administrative 
needs. The decennial census gives us a glimpse into the long 
vista of the complex social organisation, and if  i t  should at all be 
reconstructed according to a definite ideal much more spade 
work has to be done in  the statistical field. Private Associations 
of the stamp of the Bengal Social Service League and the Servants 
of India Society at Poona have undertaken in right earnest an 
intelligent study and solution of these problems.

“  The Government of India is as a rule—with few exceptions— 
unmindful of the social reforms such as housing schemes that are 
needed for the amelioration of the economic condition of the 
people. I t  is not this alone that needs an immediate solution. 
The problem of rational social control is no less urgent in  this 
country. This involves not only a greater and greater control 
over the growth of population, but involves a study of the eugenic 
value of the different classes of population so as to deduce useful 
conclusions as regards the desirable rate of increase in population, 
the section of society that should increase and the way of propa­
gating the better stocks of our population while allowing the unfit 
to be weeded out. Taking the last decennial census into account 
the population of India has been increasing and the following 
conclusions have been arrived at after a study of the facts and 
figures relating to the size and sex constitution of the average 
family. 1 That the rate of masculinity is higher for the first-born 
than for the subsequent children, that the usual number of 
children born is from five to seven—the number being higher in 
the South than in the North and in the lower classes than the 
higher, and finally between one-third and two-fifths of the 
children die.’ Should the population go on increasing in  an 
arithmetical progression ? Should the poorer classes by virtue of 
their constant and progressive increase fast become pauperised ? 
Should not the misery and suffering due to overcrowding of 
population in big cities like Calcutta and Bombay be checked ? 
Should we be prepared to accept the fact that the average 
duration of life of an Indian is becoming progressively shorter? 
Should not health legislation be resorted to to benefit the people ? 
Should the present social abuses such as the subjugation of women, 
child marriage and infantile mortality go on unchecked for ever ? 
How and by what means is i t  best to raise the standard of living ?

“  A satisfactory solution of these grave problems can be 
attempted only if  the approximate money values of our produc­
tion, be i t  agricultural or industrial, can be obtained. For 
correctly appraising the social problems the way in which these 
incomes are expended have to he studied. A humble beginning 
has been made in this direction by Mr. G. F. Shirras, the Director 
of Labour, Bombay, and his excellent study of the working class 
budgets of about 3,000 families in Bombay Cotton Mills enables 
one to have an idea of the characteristics of the working classes 
and clearly points out the remedies that have to he adopted for 
the betterment of these classes. This line of enquiry has to be 
extended to the wider field of our society. Middle class budgets 
have to be compiled, the facts digested and conclusions arrived at.”
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AUSTRIA
F I N A N C E

Decision of the League of Nations on Financial 
Reform.— The F inance C om m ittee  o f the  League of 
N a tions, to  w h ich  was re fe rred  thé  appeal fro m  the 
A u s tr ia n  G overnm en t to  the  League on differences 
w h ich  had  arisen between i t  and the  General Com ­
m issioner o f the  League in  connection w ith  questions 
re la tin g  to  the  B udge t, c re d it and con tro l, concluded its  
re p o rt on Sept. 13, w h ich  was passed b y  the  C ontro l 
C om m ittee  and accepted b y  the  A u s tr ia n  G overnm ent. 
The decision o f the League o f N a tions on the questions 
su b m itte d  to  i t ,  based on the  repo rt, is  sum m arised as 
fo llow s in  a te legram  fro m  th e  special correspondent of 
the  Neue Fre ie  Presse, and con firm ed b y  a p u b lica tio n  
o f the  fu l l  te x t  of the  decision.

B udge t expend itu re  is to  be fixe d  a t K r.49 5  m il l,  
(gold), w ith  power to  the  G overnm ent to  expend an 
a d d itio n a l 50 m il l,  go ld  kronen (700 m il l ia rd  paper 
kronen) on w orks of p u b lic  u t i l i t y .  The balance of 
the  loan w i l l  n o t be handed over to  the G overnm ent and 
the co n tro l w i l l  be m a in ta ined  p ro v is io n a lly  in  its  
present fo rm . The o rig in a l dem and o f the  F inance 
M in is te r was fo r an expend itu re  o f 518 m ill,  go ld  kronen 
plus 50 m illio n s  fo r  p u b lic  works. The an tic ip a ted  
d e fic it due to  the  expend itu re  on pu b lic  works is to  be 
m e t o u t of the  balance o f the  loan in  the  hands of the 
General Commissioner. The dem and fo r  the  release of 
the  balance o f the  loan of 15 m il lio n  do llars has been 
re jected, and i t  has been decided th a t th is  balance is 
to  rem a in  outside A u s tria . The con tro l is to  be exercised 
as heretofore , and o n ly  when i t  is assured th a t  in  the 
1926 B udge t the  expend itu re  figu re  of 495 go ld kronen 
w i l l  be m a in ta ined  does the  F inance C om m ittee  under­
take to  l im i t  the con tro l to  the  balance o f the  c red it. 
Since, there fore, the  1926 B udge t cannot be in troduced 
before the  spring  of 1925 the  con tro l rem ains as i t  is 
u n t i l  the  end o f the  f irs t  ha lf o f 1925. The F inance 
C om m ittee , however, demands th a t the  re p o rt o f the 
General Com m issioner sha ll be pub lished m ore e x ­
pe d itious ly , and sha ll n o t as h ith e rto  deal w ith  a pe riod  
long past, the  discussion o f w h ich  is a p t to  be accom­
panied b y  unpleasantness, as appears fro m  D r. Z im m er­
m an’s la te s t repo rt. Such is the  ten o r o f the  F inance 
C om m ittee ’s re p o rt pronounced b y  one of its  m embers 
to  be fina l.

In  order to  g ive  effect as ea rly  as possible to  the 
measures prescribed b y  the  F inance C om m ittee , adds 
W irtschaftliche Nachrichten, the  N a tio n a l Council w i l l  
m eet w ith  greater frequency. A m ong such measures 
are the  fina nc ia l independence o f the  forest and sa lt 
works departm ents, and the  fu rth e r reduc tion  of c iv i l 
service staffs.

The Proposed New Currency.—- in  pursuance of 
the  decisions of the  F inance Com m ittee o f the  League 
of N a tions  in  Geneva, i t  has a lready been decided to  
in troduce  the s h illin g  (sch illing ) as the  n a tion a l go ld 
currency. The s h illin g , equ iva len t to  10,000 A u s tria n  
paper kronen, w i l l  be b rough t in to  fixed  re la tio n  to  the 
gold currency. The conversion, p u re ly  nom ina l, is  to  
take place s h o rtly  b y  the  sim ple exped ien t o f s tr ik in g  
off fo u r oughts fro m  the  denom ina tion  o f the  currency 
h ith e rto  in  use. S h illin g  coins (s ilver), a fte r the 
fo rm a tio n  of an adequate stock, w i l l  once again be 
issued. F ro m  Jan. 1 accounts and con tracts sha ll be 
draw n up in  sh illings and prices fixed  in  the  same 
currency. The balance-sheets fo r  1924 sha ll also be 
presented in  shillings. There is as y e t no question o f a 
resum ption  of the  paym en t in  co in  b y  the  N a tio n a l 
B ank  o r the  m in tin g  o f go ld  coins. Despite  considerable 
m isg ivings in  ce rta in  a u th o rita tiv e  financ ia l circles as 
to  the expediency o f the in tro d u c tio n  of the  sh illing  as a 
gold currency, the  G overnm ent appears to  be too  fa r 
com m itted  to  i t  fo r  any change in  its  plans to  be a t a ll

probable. I ts  in tro d u c tio n  m ay be regarded as the  
fin a l stage of the  s ta b ilisa tio n  o f the  currency.

I t  is, however, scarcely l ik e ly  th a t  e ith e r the  financ ia l 
au th o ritie s  o f the  League o f N a tions  or the A u s tria n  
G overnm ent w ou ld  have decided to  en te r upon th is  
fin a l stage had th e y  n o t been convinced of the  con­
tinuous  s ta b il ity  of the  A u s tr ia n  krone. {W irtscha ft­
liche Nachrichten.)

The Financial Situation in September.— In  the
firs t  h a lf o f Septem ber the re  was a noticeable im p ro ve ­
m en t in  the  general fina nc ia l s itu a tio n  m arked  b y  a 
decline in  bankrup tc ies  and com positions w ith  cred itors, 
and also b y  a firm e r tone on the  V ienna  Bourse. In  
the  second ha lf, however, the  tone again weakened on 
the  s treng th  o f exaggerated rum ours regard ing the  
se ttlem en t o f the  affa irs o f th e  D epositenbank and the  
m a tte r o f Castiglione w h ich  is bound up  the re w ith . 
Business on the  Bourse d u rin g  the  whole m o n th  was 
slack, b u t the  appreciable increase o f savings bank 
deposits testifies to  a renewed zeal fo r  econom y on the 
p a r t o f the  popu la tion .

A  bad im pression was produced on the  Bourse d u rin g  
the  second h a lf of the  m o n th  b y  the  rum o u r of a p ro ­
posed o b lig a tio n  to  produce balance-sheets in  go ld 
currency, since i t  is feared th a t  the  sm alle r banks and 
less sound business concerns w i l l  produce balance-sheets 
show ing defic its. The F inance M in is te r, ta k in g  th is  
fee ling  in to  account, has sent an o ffic ia l of his M in is try  
in to  G erm any in  order to  o b ta in  a knowledge o f the 
experiences resu ltin g  fro m  the  in tro d u c tio n  o f ba lance- 
sheets in  go ld currency in  th a t  coun try . (W irtschaftliche  
Nachrichten . )

Savings Bank Deposits.— The ra is ing  of the  ra te  of 
in te res t on deposits in  banks and savings banks, fo llo w ­
in g  the  ra is ing  o f the  bank  ra te , has a ttra c te d  fresh 
deposits to  these in s titu tio n s , and has, according to  
the  Statistischen Nachrichten, increased the aggregate 
deposits u p  to  Sept. 1 in  the  in s titu t io n s  inc luded in  
the survey, th a t is to  say, the  savings banks o f V ienna 
and o f the  S tate capita ls, n ine lead ing V ienna banks, 
and tw o V ienna  co-operatives, to  1 § b illio n  kronen. The 
greatest increases were shown b y  the  V ienna savings 
banks, n o ta b ly  b y  the  C entra l Savings B a n k  o f the  
B orough o f V ienna and b y  the  Post Office Savings B ank. 
In  the  las t nam ed in s titu t io n  the  am oun t of savings on 
deposit, w h ich  a t the  end o f June, w ith  the  ra te  of 
in te res t a t 3 per cent., stood a t abou t 12 m illia rd  kronen, 
a fte r the  ra is ing  of the ra te  to  9 pe r cent, in  the  m idd le  
o f J u ly  and to  12 per cent, in  the m id d le  of A ugust had 
nearly  quadrupled b y  the  end of th a t  m on th . (W ir t ­
schaftliche Nachrichten.)

T R A D E
The Foreign Trade Situation— A u s tr ia ’s fo re ign  

trade  s itu a tio n  again im p ro ve d  m a te r ia lly  in  J u ly , 
show ing a decline o f the  d e b it balance b y  80 m il lio n  
kronen (as against 97 in  June and 57 in  J u ly  1923), to  
w h ich  a fa ll in g  o ff o f im p o rts  con tribu te d . In  A ugust 
and September, as fa r  as can be com puted fro m  the  
figures to  hand, im p o rts  have again shown a m arked 
decline, so th a t a m a te ria l im p rovem e n t in  the  trade  
balance in  the  second h a lf o f J u ly  m ay be reckoned w ith .
( W irtschaftliche Nachrichten.)

Commercial Treaties.— In  September nego tia tions 
fo r  a com m ercia l tre a ty  w ith  Y ugo-S lav ia  were opened. 
A s the  new Customs ta r i f f  has been passed b y  the  
N a tio n a l C ouncil i t  m ay  be expected th a t nego tia tions 
w ith  Czechoslovakia w i l l  be resumed. N egotia tions 
fo r  trea ties  w i l l  sh o rtly  be entered upon  w ith  o ther 
coun tries , n o ta b ly  H u n g a ry , R u m an ia  and the B a ltic  
States. (W irtschaftliche Nachrichten.)

S O C I A L  A N D  L A B O U R  C O N D I T I O N S
Unemployment and Emigration.— The increase in  

unem p loym ent recorded in  J u ly  has continued in to
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A ugust. The num ber o f unem ployed persons in  rece ip t 
o f re lie f in  the  la tte r  m o n th  was 12 per cent, h igh e r th a n  
in  the  fo rm er. T h is  increase is com m on to  a ll in d u s tr ia l 
centres w ith  the  exception  o f K la g e n fu rt and Salzburg, 
where the  num ber o f those' in  rece ip t o f re lie f shows a 
decline. The centres m ost affected w ith  unem ploym ent 
are V ienna, W ien—N eustad t, L in z  and Graz. In  
indus tries  the  increase is h ighest am ong clerks and ho te l 
employees, w h ile  am ong m e ta l workers and those 
engaged in  the  food  indus tries  unem p loym ent showed a 
decline. U nem p loym en t am ong shoemakers and ta ilo rs , 
w h ich  had  increased in  A ugust, again fe ll o ff tow ards 
the  m idd le  o f September. The num ber o f unem ployed 
in  V ienna  fo r  w hom  w o rk  was fo u n d  th ro u g h  special 
agencies in  Septem ber was 59,026, in c lu d in g  11,859 
m e ta l w orkers, 13,598 te m p o ra ry  workers and servants, 
and 9,853 clerks. U n em p loym e n t again rose in  
September, the  figures fo r  th e  f irs t  h a lf o f the  m o n th  
show ing 74,366 as against 83,891 fo r  the  corresponding 
pe rio d  o f la s t year.

E m ig ra tio n  fro m  A u s tr ia  is  as before ve ry  s l ig h t ; 
in  A ugust 248 persons in  a l l em igra ted overseas as 
com pared w ith  1,405 in  th e  corresponding m o n th  o f 
1923. (Neue F re ie  Pressa, W irtschaflliche Nachrichten.)

The Metalworkers’ Strike.— The grea t s tr ik e  in  the  
m e ta l in d u s try  w h ich  broke o u t on Sept. 11, was se ttled  
b y  means o f a com prom ise a fte r a week’s du ra tio n . 
The m en o b ta in ed  a 20 pe r cent, increase o f the  m in im u m  
wage and a 10 pe r cent, increase o f o th e r wages to  come 
in to  force a t th e  e x p ira tio n  o f tw o  m onths, in  re tu rn  
fo r  w h ich  the  G overnm ent and the  V ienna m u n ic ip a lity  
u n d e rto o k  to  reduce the  taxes and rates fo r  social 
purposes o f in d u s tr ia l em ployers. N egotia tions on the  
sub ject are proceeding. (W irtschaflliche Nachrichten.)

The Cost Of Living.— The index num ber o f w ho le ­
sale prices declined fro m  20,136 in  A ugust to  19,373 
in  September, and th a t  o f re ta il prices rem ained p ra c­
t ic a l ly  the  same, be ing 13,162 in  September as against 
13,142 in  A ugust. ( W irtschaflliche Nachrichten.)

FRANCE
P O L I T I C A L  A N D  G E N E R A L

Franco-German Economic Negotiations. —  The
Franco-G erm an econom ic nego tia tions, says Le Temps, 
have resu lted  in  a p re lim in a ry  agreem ent as to  the  
p rin c ip le s  w h ich  w i l l  fo rm  the  basis o f the  fu tu re  tre a ty  
o f commerce. W ith o u t p re te nd ing  to  ignore the  d if f ic u l­
tie s  th a t  have y e t to  be overcome, we have every reason 
to  congra tu la te  ourselves on the  resu lt th a t  has so fa r  
been achieved, fo r  i t  was p rec ise ly  in  connection w ith  
those general p rinc ip le s  th a t, a t the  ve ry  ou tse t o f the  
nego tia tions , the  m ost d iff ic u lt  obstacles seemed to  
present themselves. The question  th a t  dom inated the  
f irs t  stage o f  the  conversations th a t has now come to  an 
end was th a t o f m ost favoured  n a tio n  trea tm en t. 
G erm any was q u ite  prepared to  concede us th a t tre a t­
m en t, b u t on  c o n d itio n  th a t F rance guaranteed her the 
same benefit. The p rob lem  in  those term s appeared 
incapable o f so lu tio n , and th a t fo r  tw o  reasons. In  the  
f irs t  place, the  Customs ta r iffs  o f b o th  countries are now 
undergo ing im p o rta n t a lte ra tions. N o  one knows w h a t 
w i l l  be the  new scales o f du ties. U n de r these c irc u m ­
stances to  take  the  p r in c ip le  o f the  m ost favoured na tio n  
as a s ta rt in g -p o in t was ve ry  m uch lik e  p u tt in g  th e  ca rt 
before the  horse. M oreover, to  a p p ly  to  any c o u n try  
m ost favoured n a tio n  tre a tm e n t w ou ld  be in  oppos ition  
to  F rench le g is la tio n  now  in  force. F o r, a lthough  i t  
authorises the  G overnm ent “  to  nego tia te  w ith  fo re ign  
countries, fo r  a fixed  pe riod , the  concession o f reduced 
du ties  under the  general ta r if f ,  reckoned in  percentages 
o f th e  actua l d ifference between th is  ta r i f f  o f com m on 
du ties  and the  m in im u m  ta r if f , ”  the  A c t  o f J u ly  29, 1919, 
does n o t a llo w  i t  to  g ra n t to  such countries  in  a general 
w ay  th e  bene fit o f the  m ost-favoured  n a tio n  clause. 
The Germ an delegates, therefore, b y  in s is tin g  on th e ir  
o r ig in a l dem and w ou ld  have take n  up  a  p u re ly  theore tic

a t t itu d e , w h ich  w ou ld  have rendered a favourab le  issue 
o f the  nego tia tions  ex trem e ly  d o u b tfu l. B u t,  anxious to  
achieve a p ra c tica l resu lt, G erm any has now  abandoned 
th a t  a tt itu d e , and i t  is  th is  th a t  has made possible the  
agreem ent recorded. M oreover, i t  is  s ta ted  th a t G er­
m any w i l l  g ive  F rench trade  m ost favoured  n a tio n  
tre a tm e n t, even tho ugh  F rench  le g is la tio n  fo rb ids 
com ple te re c ip ro c ity . I n  re tu rn , i t  w i l l  no do ub t be 
possib le to  concede to  goods w h ich  spec ia lly  in te res t the  
G erm an exp o rt trade  the bene fit o f o u r m in im u m  ta r if f .  
A n d  th is , a fte r  a ll, w i l l  be equ iva len t to  m ost favoured  
n a tio n  tre a tm e n t as app lied  to  such goods, seeing th a t, 
accord ing to  th e  a fo rem en tioned  A c t, the  extension of 
the  m in im u m  ta r i f f  to  an y  a rtic le  is the  m ax im um  con­
cession allow ed. A f te r  an  in te rv a l, d u r in g  w h ich  the  
experts on e ith e r side w i l l  com plete th e ir  w o rk , the  
nego tia tions w i l l  be resum ed a t Paris on N ovem ber 5. 
A t  th e ir  f irs t  s it t in g  the delegates w i l l  proceed to  exam ine 
the  clauses in  de ta il. They w i l l  f in d  themselves then in  
the  presence o f rea litie s , w ith  the  ch ie f obstacles removed 
w h ich  a t th e  e a rlie r stage made the task  o f the  ne go tia ­
tio n s  so d iff ic u lt .  B u t, we repeat i t ,  the re  are m any 
m ore d iff ic u lt ie s  s t i l l  to  be overoome. T o  m en tion  only- 
one, th e  Conference w i l l  have to  come to  a decision w ith  
regard to  the  du ty -fre e  rég im e, w h ich  unde r the  T re a ty  
o f V ersa illes G erm any had to  extend to  A lsace-Lorra ine 
expo rts  u n t i l  Jan ua ry  10, 1925, and w h ich  France has 
asked to  be con tinued  in  p a r t a t least fo r  a fu r th e r  period. 
Be th a t  as i t  m ay, the  A greem ent concluded yesterday 
(Oct. 12) is o f good omen. L e t  us hope th a t i t  w i l l  bear 
a l l the  good f r u i t  th a t  is  expected o f i t ,  fo r  the re  is no 
b e tte r guarantee fo r  peace t lia n  the  extension o f trade  as 
between na tions .

Recognition of the Soviet Government.—B y  com ing 
in to  con tac t w ith  the  S ov ie t G overnm ent, the  French 
G overnm ent, says the  Economiste F rança is, is  m a k in g  a 
suprem e e ffo rt to  save a p o r t io n  o f w ha t F rench ra te ­
payers have lo s t in  Russia before, d u r in g  and since the 
war. The P resident o f th e  C ouncil has o ffic ia lly  received 
M . B a s il M ak lako ff, who w ith o u t be ing Am bassador had 
occupied the  Russian Em bassy, fo r , accred ited  b y  
K e re nsky , he reached P aris  a t the  ve ry  t im e  th a t h is 
m aster b y  h is  f lig h t had y ie ld e d  the keys o f the  s itu a tio n  
to  the  B o lshevis ts , and thus m issed the  o p p o rtu n ity  o f 
p resen ting  h is  le tte rs  o f cred it. I n  the  course o f the 
n e x t few  days a te legram  w i l l  reach Moscow in fo rm in g  
R y k o ff, P resident o f the  C ouncil o f Commissaries o f the 
People, th a t R ad ica l-S oc ia lis t F rance unreserved ly 
recognises de ju re  the  S ov ie t G overnm ent. The Em bassy 
w i l l  be handed ove r b y  M . M a k la ko ff to  the  F rench 
G overnm ent w ith  a l l its  contents o f fu rn itu re , bronzes 
and s ilv e r ware, and then  the  F rench G overnm ent w i l l  
hand i t  over to  the  S ov ie t G overnm ent. I t  m a y  be 
added th a t M . M a k la ko ff e m p ha tica lly  refused a l l  offers 
to  e xp o rt s u rre p tit io u s ly  to  a place o f sa fe ty  the  p r in c ip a l 
valuables in  the  Em bassy ; so th a t  the  S ov ie t G overn­
m en t, thanks to  th is  gesture, gains a t r if le  o f some fifte e n  
m illio n s , w ith  the  r ig h t  to  f ly  o ff ic ia lly  in  P aris  the  red 
com m un is t flag  o f the  T h ird  In te rn a tio n a l. Russian 
em igran ts  who do n o t w ish  to  become na tu ra lised  
Frenchm en, o r to  re tu rn  to  Russia as subjects o f the  
S ov ie t G overnm ent, m ay con tinue to  liv e  in  peace, fo r  
the  G overnm ent has generously decided th a t th e y  w i l l  
never be the  sub ject o f nego tia tions  between the  F rench 
and S ov ie t G overnm ents. T h a t is se ttled . The o ld  
Russian Em bassy and Consulate w i l l  c a rry  on in  ano the r 
b u ild in g  and unde r ano the r name in  o rder to  assist the 
refugees and em igran ts who have n o t become Sovietised.

B u t F rance cannot a llo w  a deb t o f tw e n ty  m illia rd s  to  
be w iped  ou t, and has there fore reserved to  herself the 
r ig h t  to  s u b m it her cla im s to  the S oviet G overnm ent in  
a le tte r  fo llo w in g  the  above despatch. T h is  le tte r  w i l l  
em body a request th a t the  S ov ie t G overnm ent send a 
B o lshev is t de legation to  Paris w ith  a v ie w  to  an agree­
m en t w ith  regard to  an agreem ent in  respect o f the  debt, 
and to  the  conclusion u lt im a te ly  o f a tre a ty  o f commerce. 
F rance r ig h t fu l ly  cla im s fro m  the S oviet G overnm ent as 
successors o f th e  fo rm e r Russian G overnm ent paym en t
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of Fr.18,316,256 673 gold, in c lu d in g  Fr.11,266,880,759 
o f pre -w ar debt and Fr.7,049,366,923 as in d e m n ity  fo r  
losses b y  F rench subjects in  Russia as a resu lt o f the  
confiscation of th e ir  p ro p e rty  and the n a tion a lisa tio n  
o f th e ir  in d u s tr ia l and o ther in terests. A l l  securities 
fo rm e rly  the  p ro p e rty  o f the  Russian G overnm ent w h ich  
were sequestrated b y  the  F rench G overnm ent a fte r  the  
R e vo lu tio n  o f 1918 w i l l  rem a in  under sequestra tion as 
long as th e  cla im s in  question  have n o t been f in a lly  
settled. These securities consist o f 48,000 kilogram m es 
o f go ld  th a t  G erm any to o k  fro m  the  Russians a t B rest- 
L ito v s k , Fr.345,679,254 deposits made b y  the  Russia» 
M in is te r o f F inance and the  Russian State B an k  in  
va rious F rench banks, and the warsh ips b rough t b y  
W range l and m erchan t vessels be longing to  companies 
in  Russia na tiona lised  b y  the  S oviet G overnm ent. . .
The S ov ie t delegates have s ta ted  th a t  th e y  do no t 
repud ia te  th e  fa c t o f the  existence o f a Russian debt, 
b u t th e y  contend th a t  the  price  o f the  pre -w ar shares 
and bonds in  F rench hands has now  fa lle n  considerably 
and t l ia t  the  flu c tu a tio n  and u n re lia b il i ty  o f the  q u o ta ­
tio n s  on the  Exchange cannot be questioned. A s to  
the  losses w h ich  F rench subjects have suffered in  Russia, 
the  S oviet G overnm ent reserves to  its e lf  the  r ig h t  to  
v e r ify  the  figures, b u t is w illin g  to  discuss the  question 
o f the  paym en t o f b o th  pre -w ar an d  post-w ar debts duo 
to  F rench cred ito rs. B u t  in  any case the  S ov ie t G overn­
m en t w ou ld  require  France to  hand over to  i t  the  Russian 
m oney received fro m  Germ any, as w e ll as the  whole of 
the  flee t o f Russian vessels now  in  F rench waters, and, 
besides, to  pa y  to  th e  S oviet G overnm ent an in d e m n ity  
o f 25 m illia rd s  in  respect o f her in te rv e n tio n  in  1918- 
1919 w h ich  in flic te d  loss and damage on Russian subjects 
and on the  Soviet G overnm ent. Such are the  p ropos i­
tio n s  w h ich  w i l l  fo rm  the  sub jec t-m a tte r o f th e  fu r th e r  
nego tia tions between the  Russian and F rench G overn­
m ents w h ich  w i l l  be carried  on unde r the  d ire c tio n  o f 
M . de Monzia, Senator fo r  the  L o t. . . .  I t  w ou ld  
appear, however, th a t  the  las t w o rd  has n o t been spoken 
in  Russia, and t l ia t  some day we w i l l  have to  reca ll the  
words o f M . L o u is  B a rth eu , who w ro te  : “  Russia, now  
de live red over to  band its , w i l l  one day resume the 
course o f her ordered de s tiny .”  B u t  when th a t tim e  
comes, w h a t w i l l  become o f the  agreem ent now  being 
d raw n u p  w ith  the  S oviet G overnm ent ?

T R A D E
Foreign Trade in Iron and Steel.— T he fo llo w in g  

de ta ils  o f th e  fo re ign  trade  in  iro n  and steel fo r  the  f irs t 
e ig h t m onths o f the  year, w ith  the  corresponding 
figures fo r  the  same pe riod  in  1923, g ive the  w e igh t and 
va lue o f b o th  im p o rts  and exports  —

Im po rts .— P ig  iro n , 32,477.1 t.  (42,050.2 t .)  o f a value 
o f Fr.16,034,000 (Fr.21,079,000). I ro n  a lloys , 6,467.4 t. 
(4,116.1 t . )  o f a va lue o f Fr.11,255,000 (Fr.6,572,000). 
I ro n  and  steel, 473,132.4 t.  (342,559.3 t .)  o f a va lue o f 
Fr.385,034,000 (Fr.293,054,000). Dross and furnace slag, 
53,626.3 t .  (54,330 t .)  o f a va lue o f F r. 1,924,000 
(F r. 1,790,000).

E xports .— P ig  iro n , 487,221.41. (360,441.91.) o f a value 
o f F r .221,956,000 (Fr.176,617,000). I ro n  a lloys , 13,728.4 
t .  (13,017.21.) o f a va lue o f F r. 17,191,000 (F r. 14,258,000). 
I ro n  and  steel, 1,549,471.8 t .  (1,144,532.9 t . )  o f a value 
o f F r. 1,030,065,000 (Fr.796,198,000). Dross and furnace 
slag, 35,555 t.  (46,032.1 t .)  o f a va lue o f Fr.799,000 
(F r. 1,220,000).

The to ta l increase in  the  vo lum e o f exports  th is  year is 
122,647.6 t .  and in  the  value o f Fr.91,752,000, the  co r­
responding increases in  the  case o f exports  be ing 
521,952.5 t.  and Fr.281,718,000. There was a fa v o u r­
able trade  balance th is  year under th is  head ing o f 
F r. 855,764,000 as against Fr.665,798,000 in  1923. 
(Journée Industrie lle .)

S O C I A L  A N D  L A B O U R  C O N D I T I O N S
Vital Statistics.— The Jou rna l des Débats pub lishes 

the  fo llo w in g  ta b u la r s ta tem ent o f the  v ita l s ta tis tic s

fo r  the  second qu a rte r o f the  year as com pared w ith  
those fo r  the  corresponding pe riod  o f 1923 :—

1924. 1923.
Marriages.......................... 98,683 105,458
Divorces ... 5,752 6,299
Births 190,315 199,758
S till births 8,142 S,70S
Deaths—

Under one year 16,004 15,200
One year and over 14.0,617 146,943

Total deaths 162,021 162,203
Excess of births ... 27,694 37,555

These s ta tis tics  o f m arriages, b ir th s  and deaths, says 
ou r con tem porary, are n o t reassuring. T h a t there  shou ld  
have been a fa ll in g  o ff in  m arriages was in ev ita b le , as 
the  m u lt ip l ic ity  o f weddings th a t fo llow ed the  cessation 
o f h o s tilit ie s  was due to  tem po ra ry  causes w h ich  no 
longer ex is t. W h a t m ore im m e d ia te ly  concerns us is 
th e  b ir th  ra te . I n  th e  second q u a rte r o f th is  year 
there  were ne a rly  10,000 few er b ir th s  th a n  in  the  corres­
pond ing  pe riod  o f la s t year. On the  o the r hand, there 
was a  s lig h t rise in  the  num ber o f deaths, e n tire ly  
accounted fo r  b y  the  increase in  deaths o f ch ild ren  
unde r one yea r o f age. In fa n t  m o r ta l ity ,  there fore, is 
s t i l l  excessive, and t l io  percentage ra t io  is h igher tha n  
th a t o f m ost ne ighbouring  countries. There is no 
depopu la tion  in  the  s t r ic t  sense o f th e  w ord, as there 
was a c tu a lly  an  excess o f 27,694 b ir th s  over deaths, 
b u t even so th a t  is 10,000 less th a n  in  1923. T h is  
a la rm in g  s itu a tio n  fu r th e r  ju s tifie s  the  efforts  o f those 
w ho are endeavouring to  a rrest the  decline. I n  h is 
open ing address a t the  N a tio n a l' B ir th  Congress a t 
S trassburg M. Isaac la id  stress on the  depopu la tion  o f 
th e  countrys ide, as a re su lt o f the  decreasing b ir th  ra te  
and o f the  exodus o f the  a g ric u ltu ra l po pu la tion . W e 
are m ore and m ore com pelled to  fa l l  back on fo re ign  
labour, w h ich  is ve ry  precarious, troublesom e and 
d a ily  becom ing m ore scarce. A  re p o rt prepared b y  
M . Jaeger, fo rm e rly  d e p u ty  o f the  B as-R h in , discloses 
the  fa c t th a t  the  a cq u is itio n  o f fa rm s b y  foreigners is 
ex tend ing . T h is  is in ev ita b le , and to  a certa in  ex te n t 
benefic ia l, fo r  the  la n d  cannot be a llow ed to  go o u t o f 
c u lt iv a tio n , and i t  is  to  the  advantage o f the  c o u n try  
th a t fore igners should come and se ttle  in  o u r villages 
as p ro p rie to rs  ra th e r th a n  roam  over the  countryside. 
O ur a g ric u ltu ra l d is tr ic ts  w h ich  were fo rm e rly  an 
inexhaustib le  source o f po p u la tio n  are now  dra ined, 
and w hateve r p o p u la tio n  th e y  now  send m to  the  tow ns 
is a de p le tion  o f the  v ita l cap ita l w h ich  is lite ra lly  
indispensable to  them . A  p o lic y  o f organised im m ig ra ­
t io n  is the  o n ly  rem edy. U n fo rtu n a te ly  P a rliam en t 
and  the  G overnm ent are too  busied w ith  fru itle ss , to  
a p p ly  themselves to  p ra c tica l, po litics .

C O M M U N I C A T I O N S
French Equatorial Africa Railway.—The o n ly  w ay 

to  p u t an  end to  th e  sad sta te  o f a ffa irs  in  F rench 
E q u a to r ia l A fr ic a , in  the  o p in io n  o f Le Temps, is to  hasten 
on the  cons truc tion  o f th e  ra ilw a y  fro m  B razzav ille  to  
the  coast, the  necessity o f w h ich  was ins is ted on b y  
Brazza as fa r  back as 1882. In  1908 M. M illie s -L a c ro ix  
s u b m itte d  proposals fo r  a loan o f Fr.21 m ill,  fo r  the  
purpose, w h ich  were carried  in  1909 ; a second loan  o f 
Fr.171 m il l.  (Fr.93 m ill,  o f w h ich  were to  be set aside 
fo r  the  w o rk  o f cons truc tion ) received the  sanction  o f 
P a rlia m e n t on J u ly  13, 1914, b u t ow ing  to  the  ou tb reak 
o f w a r i t  was o n ly  in  1922 th a t, a t the  instance o f M. 
A ugagneur w ith  the  ap p ro va l o f M. Sarraut, the  g reat 
un de rta k ing  was d e fin ite ly  set going. F o llo w in g  on the 
deprec ia tion  o f the  franc  th e  endow m ent o f the  ra ilw a y  
and po rts  was increased fro m  F r.93 to  F r. 152 m ill,  b y  
the  Chamber, b u t the  ap p ro va l o f the  Senate has s t i l l  
to  be obtained. T h is  sum , however, w ou ld  ba re ly  
a llo w  o f the  accom plishm ent o f h a lf the  w ork, and the 
G overnm ent has now  decided on a sub s ta n tia l increase. 
The ra ilw a y  w i l l  ru n  fro m  B razzav ille  to  P o in te  N o ire , 
where ha rbour works on a la rge scale are contem plated. 
A s a m a tte r o f fac t th e  u n d e rta k in g  is w e ll in  hand
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a t e ith e r end, and a le ng th  o f fo r ty  k ilom e tres  o f the  
lin e  has a lready been constructed fro m  P o in te  N o ire . 
The un de rta k ing  has a t d iffe re n t tim es been the  sub ject 
o f considerable con troversy, as i t  was th o u g h t useless 
in  some quarters to  dup lica te  the  lin e  o f ra ilw a y  b u ilt  
b y  the  Belgians fro m  1887 to  1895, w h ich  is now  used b y  
the  F rench co lony fo r  its  e xp o rt trade  a t a cost to  the  
exporters o f F r.3  to  4 m il l,  year in  and yea r ou t in  respect 
o f carriage, a revenue w h ich  the  B e lg ian  ra ilw a y  has 
now  been pocke ting  fo r  some th i r t y  years. B u t, as a 
m a tte r  o f fac t, the  B e lg ian  lin e  was fou nd  inadequate 
a ve ry  few  years a fte r  its  com p le tion , and a t present 
the  tra ffic  is  ab so lu te ly  congested, so m uch so th a t  the  
Belg ians are abou t to  e le c tr ify  a p o r tio n  o f i t ,  and to  
re la y  i t  over a d istance o f 200 km ., s u b s titu t in g  a one- 
m etre gauge fo r  the  na rrow  gauge now  in  use. E ven  
so th e y  are o f o p in ion  th a t  i t  w i l l  ve ry  soon be in su ffi­
c ien t fo r  the  requirem ents o f th e ir  ow n exp o rt trade, 
p a r tic u la r ly  o f the  ore o u tp u t o f the  K a tanga , so th a t  
the  new F rench lin e  m ay  poss ib ly  in  its  tu rn  de rive  a 
p ro fit  fro m  the  carriage o f B e lg ian  goods to  the  am oun t 
o f 100,000 to  200,000 tons a year. A lth o u g h  ra th e r 
longer th a n  its  com p e tito r, the  B razzav ille -P o in te  
N o ire  lin e  w i l l  have, am ong o the r advantages ove r it ,  
an ou ts ta nd ing  one in  th a t i t  w i l l  te rm in a te  a t  the  
ocean, whereas the  B e lg ian  line , s ta rt in g  fro m  Le opo ld ­
v ille , ends a t M a ta d i, abou t 100 km . fro m  th e  m o u th  
o f the  r iv e r  Congo, thus e n ta ilin g  considerable loss o f 
t im e  in  trans fe r fro m  ra i l to  boa t and heavy r iv e r  fre ig h t 
charges. As a speculation the  scheme is ve ry  p rom is ing , 
as the  new ra ilro a d  w i l l  serve one o f the  richest countries 
in  the  w o rld , capable o f an a lm ost inexhaustib le  sup p ly  
o f tim b e r, iv o ry , rubber, co tton , copper and raw  m a te ria l 
fo r  the  p ro d u c tio n  o f oils. The ra ilw a y  w i l l  be fin ished 
in  fro m  five  to  seven years a t a to ta l cost estim ated 
a t fro m  F r.360 to  400 m ill. ,  F r.52  o f w h ich  has 
a lready been spent.

GERMANY
F I N A N C E

The Reich Finances.—The s ta te  o f th e  R e ich  
finances in  the  la s t te n  days o f September was as fo llow s 
(in  m illio n s  o f go ld  m a rk s ) :—

Receipts.
A. Taxes, Customs and dues 195.8
B. Various administrative receipts ... 32.5

Total 228.3
Expenditure.

A. General administrative costs 107.6
B. Tax assignments to provinces and municipalities 62.7
C. Payments on account of Reparations ... 67.5

Total ... ..............  ............... 237.8
These accounts show a d e fic it o f 9.4 [s ic] m il l,  go ld  
m arks. The surp lus p re v io u s ly  en joyed b y  the  R e ich  
F inance A d m in is tra tio n  is reduced b y  reason o f th is  
d e fic it  to  149.3 m il l,  go ld  m arks. On the accounts 
fo r  the  whole o f Septem ber there is a surp lus o f 83 m ill,  
go ld  m arks as against 19.6 m il l ,  in  A ugust.

The s ta te  o f the  F lo a tin g  D e b t on Sept. 30 was as 
fo llow s  :—

A. Paper mark debt.
1. Discounted Treasury bills 198 m ill, paper marks
2. Other Treasury indebtedness

from Treasury bills, etc. ... 18.6 tr ill. j;
3. Security dealings w ith

Treasury bills, etc..................461.0 tr ill.  n

Total ............... 479.6 trill.
B. Rentenbank debt ............... 76.1 mill, rentenmark.
On O ctober 10 the  R e ich  finances showed rece ip ts

to ta l l in g  146.34 m il l,  go ld  m arks and expend itu re  
a m o un ting  to  195.0 m il l. ,  v iz . an  uncovered de fic it o f
48.66 m il l .  The surp lus was thus  fu r th e r  reduced to
100.66 m il l ,  go ld m arks. The R en tenbank indebtedness 
increased d u rin g  th is  pe riod  to  100.1 m il l,  rentenm arks.
(F rank fu rte r Zeitung.)

The Reichsbank at the end of September.—A t  the
end o f the  th ir d  qu a rte r o f th is  year the  p o s itio n  o f the  
Reichsbank was as fo llow s (The figures in  brackets 
denote the  p o s itio n  on June 30 last). The to ta l o f 
loans ou ts ta nd ing  rose b y  239.76 m il l,  in  a week to
2.224.0 m il l.  (2,007 m ill. ) .  T h is  am oun t inc luded  b ills  
to ta llin g  45 m il l,  w h ich  came back to  the  Post and were 
red iscounted, so th a t  the  to ta l o f red iscounted in la n d  
b ills  was reduced to  171.7 m il l.  R en tenm ark  loans 
increased n o ta b ly — red iscoun ting  in  ren tenm arks has 
also been m uch m ore ac tive  la te ly , and the  to ta l o f 
ren tenm ark b ills  and cheques rose b y  123.5 m il l,  to  
1,233 m il l,  ren tenm arks (1,057.5 m ill. ) .  The to ta l o f 
paper m a rk  b i lls  and cheques rose b y  83.6 m il l,  to
936.0 m il l,  paper m arks (840.4 m ill. ) .  O ther assets 
(fo re ign  currencies) decreased b y  22.28 m il l,  to  842 m ill. ,  
w h ile  go ld  ho ld ings rose b y  17.84 m il l ,  to  57.92 m il l,  
go ld  m arks. The increased fa c il it ie s  fo r  c re d it g ran ting , 
added to  la rger sales o f fo re ign  currency, resu lted in  
an increase o f the  am oun t o f currency in  c ircu la tio n . 
The no te  c ircu la tio n  rose b y  268.5 m il l,  to  1,520.5 m il l. ,  
the  ren tenm ark  c irc u la tio n  b y  174.2 m il l ,  to  1,884.2 
m il l. ,  deposit accounts b y  225.3 m il l,  to  670.1 m il l.  The 
fo llo w in g  tab le  sho w j ( in  m illio n s  o f m arks) the  develop­
m en t o f the  currency c irc u la tio n  since the  beginning 
o f the  y e a r :—

Jan. 31. Mar. 31. June 30. Sept. 30.
Total note circulation ... 2,278 2,824 3,129 3,725

(notes, rentenmarks, coin,
emergency money). 

Reich and Provincial
deposits... ... 493 352 493 307

Private deposits ... ... 281 352 281 363

Total ... 3,052 3,528 3,903 4,395
( Ib id .)

T R A D E
Trade with the Near East.— A ccord in g  to  an a rtic le  

in  th e  B erline r Borsen Zeitung, Germ an e xp o rt trade  
to  the  near E ast has im p roved  fa r  m ore th a n  appeared 
probable ju d g in g  b y  the  slackness o f th is  branch o f 
trade d u rin g  the  e a rlie r m on ths o f the  year. W hen 
prices in  G erm any became p ra c tic a lly  p ro h ib it iv e  fro m  
the  fo re ign  s tan dpo in t, orders fro m  the  B a ltic  States 
fe ll o f f ; now  th a t th e y  are low er, orders fro m  these 
quarters, especia lly  fo r  ra ilw a y  superstructure  m a te ria l, 
sh ipp ing , au tom ob ile , te legraph, telephone and wireless 
m a te ria l, have increased, and a s t i l l  liv e lie r  trade in  
ra ilw a y  m a te ria l is  expected in  the  near fu tu re .

G erm any is  su p p ly in g  the  B a lt ic  lands w ith  q u an titie s  
o f m ach inery and in d u s tr ia l p lan t. Fore ign com petition  
is o f course ve ry  strong , on the  p a rt o f Czechoslovakia, 
fo r  instance, an im p o rta n t sup p lie r o f goods to  L a tv ia , 
b u t G erm an goods are p e n e tra tin g  in to  L a tv ia  in  
g rea te r q u a n titie s  th a n  fo rm e rly . A  la rge r m a rke t 
fo r  G erm an goods is  also open ing in  the  South E uropean 
countries. Germ an business connections w ith  H u n g a ry  
and R um an ia  are im p ro v in g , likew ise  w ith  B u lga ria  
and T u rke y . G erm any is  ap p a re n tly  a c tiv e ly  p ro ­
m o tin g  business propaganda in  the  lands to  th e  sou th  
o f her borders, n o ta b ly  in  Jugo-S lav ia  and  B u lga ria , 
and is  ve ry  ho pe fu l o f acq u ir in g  an ever-increasing 
share in  the  fo re ign  trade  o f these countries.

I N D U S T R Y
General Industrial Conditions.—The reports  o f the  

P russian Chambers o f Commerce fo r  September show a 
s lig h t im p rovem en t in  the  in d u s tr ia l s itu a tio n , especia lly 
as regards the  m in in g , po tash and te x t ile  indus tries  
and  ce rta in  branches o f the  food  in d u s try . I n  general 
th e  im p rovem e n t expected as a re su lt o f the  London 
Agreem ent has n o t m ate ria lised , b u t th is  is scarcely 
possible as ye t.

Surveying in d iv id u a l industries, i t  m ay  be sta ted th a t 
in  the  W estph a lian  m in in g  in d u s try  a s lig h t im p ro ve ­
m en t was reg istered. The d a ily  o u tp u t rose fro m  
285,444 t .  in  A ug ust to  303,397 t .  in  September and 
sales im p roved  somewhat. I n  Germ an U ppe r Silesia,
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too , the  output, increased, b y  some 60,000 t.  d u rin g  the 
m on th , the  dem and fo r  coal fo r  a g ric u ltu ra l and house­
h o ld  purposes be ing greater. I n  the  Centra l German 
lig n ite  area b riq u e tte  sales increased no tab ly , sales of 
rough coal im proved , b u t were s t i l l  n o t sa tis fa c to ry  ; 
the  num ber o f h o lid a y  sh ifts  declined. Cond itions in  
the  S iegerland m ines are s t i l l  hopeless. The cost of 
iro n  fre igh tage  is so h ig h  th a t an  increase in  the  sale 
o f ironstone is im possible. The red uc tio n  o f ra ilw a y  
ta r if fs  b y  10 per cent, as fro m  September 18 has no t 
y e t been made applicab le to  the  S iegerland p re fe ren tia l 
ta r if f .  N o im p rovem ent has set in  in  the  L a h n  and 
D i l l  d is tric ts .

I n  the  potash in d u s try  there  was an im p o rta n t increase 
in  b o th  hom e and fo re ign  sales and in  ce rta in  works i t  
was possible to  re ins ta te  men.

A lth o u g h  the  iro n  m arke t rev ived  fo r  a t im e  a fte r 
the  acceptance o f the  Lond on  Agreem ent, its  recovery 
was o n ly  o f sho rt du ra tio n . H om e buyers are h o ld ing  
back now  in  the  hopes o f a fu r th e r  fa l l  in  prices and 
business on the  fo re ign  m arke t is also a t a s ta n d s till 
and prices have fa llen . German du m p ing  is s t i l l  com ­
p la ined  o f in  the  fo re ign  Press. I n  re a lity  the  p o s itio n  
is  th a t the  G erm an w orks are forced to  low er th e ir  
e xp o rt prices b y  reason o f the  reduc tion  o f the  prices 
fo r  B e lg ian  ro lle d  products due to  a fa l l  in  coke prices 
in  B e lg ium , and there fore no im provem ent cou ld  take 
place in  the  financ ia l po s itio n  o f the  German works. 
I n  U p pe r S ilesia ve ry  few  orders fo r  ores were received, 
and the  dem and fo r  p ig  and fin ished  iro n  was unsa tis ­
fac to ry . N o a d d itio n a l b last furnaces cou ld be lig h te d  
in  the  Siegerland, and the po s itio n  o f the  ro llin g  m ills  
there was genera lly  unsatis fac tory .

The s lig h t im p rovem ent noticeable in  the  electro­
technical in d u s try  in  A ug ust was m a in ta ined . There was 
everywhere a dem and, and o n ly  the  exceptiona l s h o rt­
age o f m oney h indered the  p lac ing  o f new orders.

There was no change o f im portance in  the  s ta te  o f 
the  chemical in d u s try . Sales o f fe rtilise rs  increased b u t 
in  the  dye in d u s try  m arke t poss ib ilities  con tinue 
unsatis factory.

The hopes th a t the  Le ip z ig  F a ir  w ou ld  rev ive  business 
in  th e  fine ceramic in d u s try  have n o t been realised. 
O n ly  th e  lu x u ry  porce la in  in d u s try  is sa id  to  have sold 
w e ll la te ly  and to  have orders su ffic ien t to  keep i t  busy 
fo r  a m o n th  o r tw o.

The s itu a tio n  in  the  paper, glass and rubber indus tries  
is  ra th e r be tte r, and especially in  the  paper wholesale 
trade.

A s regards the  clothing in d u s try , the  tone on the  wool 
m arke ts became favourab le  a fte r the  s ign ing  o f the 
London Agreem ent, and the wool wholesale trade  was 
able to  o b ta in  an im p o rta n t tu rn o v e r ; prices rose and 
are expected to  rem a in  steady. The c o tto n  in d u s try  
also repo rted  a re v iv a l o f business ; em p loym ent in  
the  sp inn ing  and w eaving m ills  was satis facto ry. 
E m p lo ym e n t in  the  ready-m ade c lo th in g  in d u s try  
became b e tte r a t the  beg inn ing  o f the  a u tu m n  season. 
There was a b riske r dem and fo r  lin e n  goods. I n  the  
underwear in d u s try  the  dem and increased and em p loy­
m en t was sa tis fac to ry . The s ilk  in d u s try  reported  a 
s lig h t im p rovem ent in  home trade, b u t fo re ig n  trade 
was a lm ost com p le te ly  a t a s ta n d s till. The p o s itio n  
o f the  v e lve t in d u s try  continues bad, the  an tic ip a ted  
a u tu m n  orders n o t hav ing  been received, and con­
siderable res tr ic tio ns  o f w o rk  are there fore in  force 
everywhere.

I n  th e  leather in d u s try  a liv e ly  dem and fo r  a l l sorts 
o f raw  hides and sk ins preva iled  th ro u g h o u t the  m on th , 
prices be ing considerab ly h igher th a n  in  A ugust. In  
the  foo tw ear in d u s try  the  dem and was good and in  
m any factories the  w o rk ing  hours were extended.

The assum ption in  circles in terested in  the  sugar 
trade  th a t  hom e supplies w ou ld  cover the  dem and 
u n t i l  the  new harvest y ie ld  could be b ro ug h t on the  
m arke t p roved erroneous. The dem and was liv e ly  
and soon exceeded the  supp ly  and fo re ign  sugar was 
im p o rted  in  fa ir ly  large quan tities . I t  is  an tic ipa ted

th a t the  harvest w i l l  be a good deal la rger th a n  las t 
year.

The m ovem ent o f prices is  show ing its  seasonal 
upw ard  trend . The wholesale trade  index  figure, w h ich 
in  A ug ust averaged 120.4, rose to  126.9 in  September 
and on Oct. 1 stood a t 131.6. The cost o f l iv in g  index 
figure averaged 114.0 in  A ug ust and 116.0 in  September, 
and stood on Oct. 1 a t 119.

T h is  upw ard  m ovem ent is headed b y  com  prices. 
Since the  exp o rt o f corn was p e rm itte d  a t the beg inn ing 
o f J u ly , th e  price o f wheat has risen  fro m  M k.135-140 
to  abou t M k.235 on Oct. 1 and to  M k.241-249 on Oct. 7. 
R ye has risen  s t i l l  m ore ra p id ly , v iz . fro m  M k.125 a t the  
end o f June to  M k.225 a t the  beg inn ing  o f O ctober and 
to  M k.250 on Oct. 7, a rise  since June o f 100 per cent. 
T h is  price  m ovem ent on the  one hand, on the o ther the  
low ering  o f the  ta x  on tu rnovers , has created an e n tire ly  
new s ta te  o f a ffa irs  as regards a g ric u ltu ra l du ties. I n  
th is  connection a reso lu tion  taken b y  the  “  V ere in  f i i r  
S o z ia lp o litik  ”  a t a recent assembly a t S tu ttg a rt is 
rem arkab le in  th a t i t  p ra c tic a lly  demands free tra d in g  
and is opposed to  a g ric u ltu ra l dues. The reso lu tion  ran 
as fo llow s : “  The new economic s truc tu re  of G erm any, 
the  e ffecto f the  London A greem ent, and essential a lte ra ­
tio n s  in  th e  g roup ing  of forces on the  in te rn a tio n a l m arke t 
have placed Germ any, soc ia lly  speaking, in  a fu n d a ­
m e n ta lly  new pos ition . The undersigned representa­
tive s  o f th is  U n ion , in c lud in g  a num ber o f experts, who 
defended before the  w a r the  fundam en ta l ideas unde r­
ly in g  G erm any’s com m ercia l p o licy , desire em pha tica lly  
to  p o in t o u t th a t G erm any requires m ore th a n  ever, 
ch ie fly  in  o rder to  m ake the  best use o f na tiona lised 
in d u s try , to  reap the advantages o f the  in te rn a tio n a l 
d is tr ib u tio n  o f labour. T hey  therefore approve of dues 
o n ly  in  so fa r  as th e y  a ffo rd  an indispensable and p ro m is ­
in g  means o f p ro m o tin g  in te rn a tio n a l free trade. .
The undersigned are convinced th a t the  d iff ic u lt ie s  be­
se ttin g  ag ricu ltu re  cannot be rem edied, b u t w i l l  ra the r 
be aggravated, b y  a c o n tin u a tio n  o f the  p o lic y  of a g r i­
c u ltu ra l p ro te c tio n  in  existence before the  w a r.”  (W irt-  
schaftsdienst. )

Conditions in the Textile Industry.— D u rin g  the 
la s t few  weeks the  s tagna tion  e x is tin g  fo r  m any m onths 
past in  the  lin e n  in d u s try  has g iven w ay to  d is tin c t 
a c t iv i ty  caused b y  increased demands. W eaving m i l l  
customers are now  endeavouring to  rep len ish th e ir  ve ry  
rep le ted stocks and a lthough  th is  ac tio n  isqproceeding in  
a ve ry  cau tious m anner and  orders do n o t am oun t to  
a n y th in g  extensive, the  w eaving m ills  are enabled to  
w o rk  m ore a c tiv e ly  tha n  before.

A lth o u g h  in  J u ly  the  G erm an balance of fo re ign  trade  
was favourab le , th is  d id  n o t a p p ly  to  the  lin e n  in d u s try , 
fo r  its  exports  d u rin g  th a t m o n th  were the  sm allest since 
the  be g inn ing  o f the year and am ounted o n ly  to  135 t.  
G erm any cou ld  no longer com pete on the  A m erican 
m arke t w ith  B e lg ium , France and Czechoslovakia b y  
reason o f the  exchange question  and exports to  the  
U n ite d  States fro m  G erm any there fore sank to  a 
m in im u m . A lte re d  exchange cond itions now p e rm it 
Germ an lin e n  goods to  com pete again w ith  fo re ign  Ones 
and fo re ign  orders are be ing received again b y  German 
m anufacturers ; though n o t large, the y  assist in  p ro v id ­
in g  an added source o f a c t iv i ty  to  the  m ills . The exten t 
o f the  acreage under fla x  was u n fo rtu n a te ly  sm aller in  
1924 th a n  in  1923 b y  abou t 9.7 pe r cent, and the  y ie ld  
p ro p o rtio n a te ly  lower. E ven  i f  the  German acreage 
under f la x  increases considerab ly, i t  w i l l  be necessary to  
im p o rt flax . A t  present fla x  im p o rts  am oun t to  over 
50 per cent, o f the  home requirem ents. I n  a d d itio n  fine 
lin e n  yarns are be ing im p o rte d  fro m  Ire la nd , France and 
B e lg ium  w h ich  cannot, ow ing  to  c lim a tic  cond itions, be 
made so fine  in  Germany.

The September repo rt on  the  C refe ld te x t ile  in d u s try  
states th a t em ploym ent in  the  ve lve t in d u s try  has fa llen  
o ff no tab ly . Everyw here sho rt t im e  is be ing worked, in  
some works o n ly  tw e n ty -fo u r hours a week. E x p o rt 
trade  is  a lm ost a t a s ta n d s till. Econom ic depression is 
also m irro red  in  the  s ilk  in d u s try  n o w ; orders do n o t
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suffice to  em p loy  fu l l  sta fïs  and w o rk  is  everywhere 
su ffe ring  re s tr ic tio n . The p o s it io n  o f the  crava t in d u s ­
t r y  is  b e tte r and em p loym en t is  sa tis fac to ry . I n  the  
c lo th in g  trade em p loym ent leaves m uch to  be desired 
n o tw ith s ta n d in g  the  t im e  o f year. The s ilk  wholesale 
trade , i t  m ay  be no ted, is en jo y in g  som ewhat greater 
a c t iv i ty  th a n  fo rm erly .

I n  the  C hem nitz d is tr ic t  the  re v iv a l o f business 
experienced fo r  some weeks past is con tinu ing . The 
p o s it io n  is n o t un favou rab le , tho ugh  i t  can scarcely be 
designated as good w h ile  fo re ign  orders rem a in  so sm all. 
Continuous orders come in , i t  is  true , fo r  stockings and 
gloves, b u t n o t in  su ffic ie n tly  great num bers to  p rov ide  
adequate occupa tion  fo r  th e  largè te x t ile  in d u s try  in  th is  
d is tr ic t.  The reason fo r  the  lack  o f fo re ig n  orders is s t i l l  
th e  h ig h  prices quoted fo r  G erm an goods, y e t the  prices 
o f G erm an stock ings and gloves are a t present ve ry  l i t t le  
above th e  cost p rice  and scarcely a llo w  fo r  a m arg in  o f 
p ro fit. H om e purchasers, too , o ffe r v e ry  lo w  prices fo r  
goods, and orders are o fte n  accepted m ere ly  in  o rder to  
keep th e  workers fro m  m ig ra tin g  to  o th e r industries . 
The o u tlo o k  in  the  s tock in g  in d u s try  is p ro b a b ly  the  best. 
The dem and fo r  s tock ings a ll over the  w o rld  is  enormous 
to -d a y , and th e  o u tp u t b y  no means excessive. Hom e 
demands are ch ie fly  fo r  cheap stap le  goods, especia lly in  
m en’s socks ; fo re ig n  trade  in  cheap artic les  o f hosie ry is 
d if f ic u lt  to  acquire  on account o f the  keen com p e titio n . 
I n  m ed iu m  and  b e tte r q u a lity  gloves q u ite  a num ber o f 
orders have been rece ived fro m  E ng land  ; th e y  ba re ly  
a llo w  o f a m a rg in  o f p ro fit  b u t are accepted in  order to  
m a in ta in  the  business connection. A m erica , fo rm e rly  a 
good custom er fo r  G erm an gloves, is  b u y in g  ve ry  few  
now , and th e  orders w h ich  do come in  sparsely fro m  th is  
q u a rte r are b y  no means s a tis fa c to ry  as regards price. 
A s regards k n it te d  gloves the  p o s it io n  is m ore sa tis fac­
to ry , orders fro m  hom e be ing fa ir ly  p le n tifu l.  The 
p o s it io n  o f the  s to ck in e tte  trade  has im p roved  w ith  the  
seasonal dem and, b u t th e  raw  m a te ria l has o fte n  to  be 
b o ug h t w ith  dear c red it. The m en’s underw ear in d u s ­
t r y  is a lm ost e n tire ly  dependent on home orders, w h ich  
are poor a t th a t.  The em bro ide ry  and lace in du s tries  o f 
th e  E rzgebirge are do ing  ve ry  bad ly . T hey  cannot 
com pete abroad and im poverished  G erm any cannot 
absorb th e  a va ila b le  o u tp u t o f w ha t are ch ie fly  lu x u ry  
goods. (B e rline r Bôrsen Zeitung, F rank fu rte r Ze itung.)

S O C I A L  A N D  L A B O U R  C O N D I T I O N S
Improvement in the Labour Market.— A ccord ing  to  

th e  Septem ber re p o rt o f the  Reichsarbeitsblatt, the  signs 
o f im p ro ve d  con d itions  in  the  labour m arke t already' 
ev ide n t in  some, i f  n o t in  a ll branches o f in d u s try  a t the  
end o f A ug us t and beg inn ing  o f September were m a in ­
ta in e d  and even extended. The num ber o f unem ployed 
rece iv ing  S tate a id  in  G erm any and the  occupied areas 
decreased fro m  588,000 a t th e  end o f A ug ust to  577,000 
a t the  end o f th e  f irs t fo r tn ig h t  in  September. Q u ite  a 
num ber o f in du s tries , no tab ly ' the  c lo th in g  and te x t ile  
trades, as w e ll as a g ricu ltu re , were able to  take  on 
a d d itio n a l labour. T h is  was no t the  case, u n fo rtu n a te ly , 
in  the  m e ta l industry '. The reports  received fro m  2,410 
branches o f various indus tries  regard ing cond itions in  
Septem ber show  a s lig h t, b u t b y  no means general 
im p rovem en t. There was s t i l l  51 per cent, o f labour 
em p loyed in  in du s tries  show ing bad cond itions, as 
aga inst a  fo rm er 54 per cent.

The s low  progress tow ards a b e tte r sta te  o f a ffa irs  is 
b u t n a tu ra l. I t  was o n ly  d u r in g  September th a t the  
R h in e  Customs du ties  were rem oved, and the  effect o f 
th e  red uc tio n  o f ra ilw a y  fre ig h t ta r if fs  by  10 pe r cent, 
and  o f the  ta x  on business tu rnove rs  fro m  2.5 to  2 per 
cent, had n o t y e t had tim e  to  take effect. T h is  applies 
like w ise  to  increased fa c il it ie s  fo r  ob ta in in g  c red it 
supp lied  b y  the  Reichsbank and to  the  red uc tio n  o f the 
D iscoun t ra te  o f the  G old D iscoun t B a n k  fro m  10 to  8. 
The shortage o f ca p ita l is s t i l l  ev ident, fo r  new w o rk ing  
ca p ita l cannot be procured fro m  one da y  to  the  next.

HUNGARY
P O L I T I C A L  A N D  G E N E R A L

Resignation of the Minister of Foreign Affairs.—
The res igna tion  o f the  H u ng a ria n  F ore ign M in is te r, 
D r . G6za v. D a ru va ry , on account o f il l-h e a lth , has 
been accepted and the  p ro v is io na l conduct o f fo re ign  
a ffa irs  has been en trusted  to  the  M in is te r P resident.

The res igna tion  o f the  M in is te r fo r  A g ric u ltu re , M. 
Stefan Szabo-N agyatad, announced d u rin g  a pa rlia m en ­
ta ry  s it t in g , was w ith d ra w n  th rou gh  the  personal in te r ­
v e n tio n  o f the  M in is te r P resident, Count B e th len .

The rum ours o f the  im p en d in g  res igna tion  o f the  
M in is te r fo r  F inance, M. F rie d ric h  K o ra n y i, are 
denied in  responsible quarters.

Relations with Russia.—The re-estab lishm ent of 
no rm a l d ip lo m a tic  re la tions w ith  Russia is regarded in  
Prague as o f g reat im portance  inasm uch as i t  means the  
b re ak ing  th ro u g h  o f the  C en tra l E uropean zone o f States 
w h ich  have n o t y e t re-established no rm a l re la tions w ith  
the  S ov ie t R e pub lic . I t  is th o u g h t in  Moscow th a t  the  
H u ng a ria n  recogn ition  w i l l  lead to  recogn ition  on the 
p a r t o f the  o th e r States. (Pester L loyd .)

F I N A N C E
August Report of the General Commissioner.— A t

the beg inn ing o f O ctober M r. J . S m ith , General Com ­
m issioner o f th e  League o f N a tions  fo r  H u n g a ry , p u b ­
lished h is  F o u rth  R epo rt, dea ling  w ith  the  m o n th  o f 
A ugust, 1924.

D u rin g  th is  m o n th  the  R econstruction  Loan , o f w h ich  
th e  H u ng a ria n  p o rtio n  am ounted to  2,350,000 do lla rs, 
y ie ld e d  success. The ou ts ta nd ing  fea tu re  in  th is  re p o rt 
is  the  considerable increase o f revenue d u rin g  the  m onths 
o f J u ly  and A ug ust ove r the  estim a ted  am ount. The 
rece ip ts  fo r  these m onths were estim ated a t abou t
52,700,000 go ld kronen ; whereas the  present am ounts 
o f revenue fo r  th is  p e rio d  to ta l 996.6 m il lia rd  paper 
kronen, o r abou t 57,700,000 go ld  kronen. A lth o u g h  
the  accounts fo r these tw o  m onths cannot y e t be closed 
i t  is  ev id e n t th a t the  actua l B udge t d e fic it w i l l  be con­
s ide rab ly  low er, unless a n y th in g  m ost unexpected 
happens.

The fo llo w in g  sums were p a id  in  as secu rity  d u rin g  
A u g u s t:—

J J i m i m u i l
June.

Customs receipts 64,935
Tobacco monopoly 113,843
Sugar tax 7,287
Salt monopoly 2,578

188,403

i  a j j c t  i v r o i i e n .
July

62,277
89,391
20,929
5,432

August.
09,678

103,260
30,020
3,158

184,031 200,118
Reckoned in  go ld  kronen a t the  respective m o n th ly  

values these sums w ou ld  re p re se n t:—

, , ,  June- July. August.
M illion gold kronen ... 10.5 11.3 13.2

The annual in te res t on th is  loan demands Cr.31 m il l,  
go ld  kronen. The rece ip ts fo r these three m onths, 
the re fo re , m ore th a n  cover the  in te rest. In  a d d itio n  
to  the  above-m entioned am ounts, 95,750 go ld  kronen in  
specie were taken  as customs dues d u rin g  J u ly  and 
A ugust. The sum  due fo r paym en t on Septem ber 1 in  
connection w ith  the  in te re s t and expenses o f the  various 
po rtion s  of the  loan am ounts to  43.4 m il l ia rd  paper 
kronen. F ro m  the  balance 196.9 m illia rd  paper kronen 
have been released to  the  State to  the  cu rre n t expenses 
a c c o u n t; on A ug us t 31 there fore  there  was s t i l l  a 
balance o f 50.2 m il l ia rd  paper kronen.

The Septem ber budget estim ates :—
Net expenses. 36,742,415 gold kronen.
Net receipts ............... 25,573,181 „

Deficit ... 11,169,234
The average m o n th ly  d e fic it o f the  reconstruction  
budge t is 7,083,333 go ld kronen ; th is  shows a d ifference 
o f 4,085,901 go ld kronen.

The State w i l l  be in  a p o s itio n  to  c a rry  o u t the  w o rk  
i t  has in  v iew , since i t  w i l l  have funds a t its  disposal ou t of



October 24, 1924] THE ECONOMIC REVIEW 361

the forced loan, w h ich  represents an e x tra o rd in a ry  
rece ip t and w h ich  was n o t con ta ined in  th e  recon­
s tru c tio n  budget. The estim ates fo r  the  second quarte r 
o f the  fiscal year, O ctober, N ovem ber, Decem ber, 
prepared b y  the M in is try  o f F inance, have been exam ined 
b y  the  General Commissioner, who states th a t since 
the  second q u a rte r w i l l  show a pronounced im p rovem e n t 
on the  f irs t  there is cause fo r hope th a t the  d e fic it fo r 
the  s ix  m onths end ing Septem ber 31 w i l l  be w ith in  the 
bounds p ro v id e d  fo r  in  the  reconstruction  budget.

In  o rder th a t the  State m ay be w e ll p ro v id ed  w ith  
means fo r  m ee ting  the  en tire  p re lim in a ry  budget 
expenses o f the  m on th , m ore tha n  the  estim ated am oun t 
w i l l  be released, as has p rev ious ly  been done. Such 
sums are a f irs t charge on the  rece ipts fo r  the  cu rre n t 
m on th . T hey  are g ra du a lly  be ing decreased and i t  is 
to  be hoped th a t the  T reasu ry  w i l l  soon have su ffic ien t 
funds to  render these advances unnecessary.

The forced loan y ie lded  in  A ugust 58.4 m il lia rd  paper 
k i’onen, w h ich , w ith  th e  balance on J u ly  31 o f 7.9 
m illia rd , gives a to ta l o f 66.4 m il lia rd  paper kronen. 
A  large p o rtio n  o f th is  was devoted to  the  a lle v ia tio n  
o f unem p loym ent. The balance on A ugust 31 was 44.2 
m il lia rd  paper kronen.

The H u ng a ria n  krone has rem ained stab le a t 346,000 
to  the  £. D esp ite  the  occasional o r seasonal increase 
in  its  ob liga tions th e  N a tio n a l B a n k  has been able, 
week b y  week, to  re p o rt a n e t increase in  its  reserve in  
b u llio n  and stab le  fo re ign m oney. The bank  
shows a m e ta l reserve to  the  va lue o f 1,846,387 m il l,  
k ronen  a t the  end o f A ugust as against 1,566,303 m il l,  
a t the  end o f Ju ly .

The bank  ra te  in  V ienna was ra ised on A ugust 12 fro m  
12 per cent, to  15 per cent. The d iscoun t ra te  o f the  
H u ng a ria n  N a tio n a l B an k  was 10 per cent. B u t  on 
September 17 i t  was ra ised to  12J per cent. There is no 
doub t th a t since the  s ta b ilis a tio n  o f the  currency fo re ign  
m oney has stream ed in . B u t the  la ck  o f cap ita l, under 
w h ich  H u n g a ry  is suffering, cannot be rem edied in  a 
few  m onths b y  m oney offers. T h is  can o n ly  be done i f  
fo re ign  m oney is invested over a long period  in  p ro ­
d u c tive  H u ng a ria n  undertak ings, o r i f  in  H u ng a ry  its e lf  
there is g ra du a lly  su ffic ien t saved fo r  th is  purpose.

One o f the  m ost d iff ic u lt  financ ia l problem s is  the 
d is p a r ity  between the o ffic ia l d iscount and the  actua l 
in te res t th a t m us t be secured b y  trade  and in d u s try . 
A lth o u g h  the excessive num ber o f in s titu te s  and banks 
un do ub te d ly  sharpen th is  d is p a rity , th e y  are n o t 
a ltoge ther responsible fo r  it .  The rea l causes lie  
deeper, and w i l l  have to  be dea lt w ith , i f  the  ra te  o f 
in te rest is  no t to  be m a in ta ined  a t a he ig h t th a t, fo r  
in d u s try  and ag ricu ltu re , renders co m p e titio n  w ith  
fo re ign  countries m ore d iff ic u lt  i f  no t impossible.

F o r the  m om ent, the  re-appearing tendency to  deposit 
m oney a t the  banks is a g ra tify in g  sign.

The S tock Exchange d u rin g  the  whole o f the  m on th  
o f A ug ust was feeble and du ll.

The note c irc u la tio n  a t the  end o f A ugust was in  
go ld values 47J m il l,  do lla rs ; th a t is, w ith  a popu la tion  
of abou t 8 m il l io n  o n ly  6 do llars per head. T h is  is no t 
much h ighe r th a n  a t the  beg inn ing o f the  year.

The in de x  num bers, pub lished  tw ice  a m o n th  b y  the 
Pester L loyd  and based on the  prices o f 57 artic les  of 
necessity, show fo r  the  second h a lf of A ugust a decided 
set-back, be ing low er th a n  those o f June 30, b u t h igher 
than the  index fo r  the  end o f M ay. The decline was in  
the prov is ions group, b u t n o t in  the  section o f in du s ­
t r ia l goods. T a k in g  the  average increase in  price  a t 
100, as against the  prices in  J u ly  1914, there  appears 
n rem arkable d is p a r ity  between the  various 57 artic les. 
On A ugust 31, 34 artic les  (among w h ich  were 15 o f the 
group o f 24 p rov is ions) were under 100 ; and o f these 
34 artic les  there  were 16 (of w h ich  no fewer th a n  9 were 
p rov is ions) were under 70. On the  o th e r hand, there 
Were 8 a rtic les  o f the  in d u s tr ia l goods group th a t 
m ounted to  150 and 2 stood a t 200— in  o the r words, 
tw ice  as dear as w o u ld  be the  case i f  the  increase in  
prices were a t an equal ra te  fo r  a ll com m odities. The

d e v ia tio n  fro m  the  average is , however, s lig h t ly  im p ro v ­
in g  ; fo r  a t the  end o f A ug ust 1923 the  average de v ia tion  
fro m  the  s tandard  ra te  o f increase was 38 per cent., 
w h ils t a t  the  end o f A ugust th is  year i t  was o n ly  32 
per cent. Y e t th is  im p rovem ent o n ly  hides an increasing 
d is p a r ity  between the  prices of prov is ions and in d u s tr ia l 
artic les.

D u rin g  A ug ust a large num ber o f fiscal measures 
came in to  force and the  greater p a r t o f the  s ta tu tes  o f 
the  recons truc tion  p lan  have been carried  ou t. The 
ch ie f questions s t i l l  to  be se ttled  are the  in tro d u c tio n  
o f a new scale o f incom e ta x , th e  execu tion  o f the  ta x  
on p ro p e rty , and the  reo rgan isa tion  o f the  finances 
of the  com ita ts  and m un ic ip a litie s .

The im p o rt p ro h ib it io n  on a large num ber of in d u s tr ia l 
products and p rov is ions has been rem oved, and these 
can fro m  now  on be im p o rte d  w ith o u t a special licence 
on paym en t o f the  d u ty , according to  the  new ta r if f  
w h ich  w i l l  g ra du a lly  come in to  force. The licence 
w il l ,  however, s t i l l  be requ ired fo r  goods in  great demand, 
such as te x tile s  and machines.

The fo re ign  trade  o f H u n g a ry  fo r  the  f irs t  seven 
m onths o f the  calendar year is shown b y  the  fo llo w in g  
figures :—

1923. 1924.
Excess of Excess of
import import

Month. Import. Export, over Import. Export. over 
export. export.

In  million gold kronen.
January ... 45.8 17.6 28.2 37.6 32.3 5.3
February ... 46.1 21.1 25.0 44.1 30.8 13.3
March ... 41.6 26.7 14.9 51.4 44.5 6.9
April ... 37.3 33.3 4.0 59.0 51.4 7.6
May ... 39.1 29.0 10.1 57.4 45.7 11.7
June ... 34.4 20.1 14.3 48.5 35.6 12.9
July ... 25.9 23.9 1.9 59.6 41.1 18.5

270.1 171.7 98.4 357.6 281.4 76.2

There are in d ica tion s  th a t the  economic li fe  lias begun 
to  ad ju s t its e lf  to  the  new cond itions evoked b y  the 
s ta b ilis a tio n  o f th e  H u n g a ria n  currency and th a t the 
d is tu rbance w i l l  no t be so extensive and n o t so pro longed 
as was o r ig in a lly  assumed. Though the  re ta il prices 
are s t i l l  h igh  th e y  have begun to  fa ll ; fo re ign  cash 
is ava ilab le  fo r  sho rt c red its  ; i t  is  know n th a t bank 
deposits have begun to  grow  ; specu la tion  in  fo re ign  
b ills  and stocks is on the  decline ; and the  State receipts 
are im p rov ing .

The ha rvest o f maize, sugar beet, potatoes and o th e r 
la te  crops prom ise to  be sp lend id  and the-*officia l e s ti­
m ate o f the  y ie ld  of the  th ree above-m entioned artic les  
is  fro m  40 per cent, to  60 pe r cent, h igh e r th a n  las t year ; 
w h ils t w heat, rye , oats and ba rley , though  no t equal to  
las t year, are s t i l l  no t m uch beh ind the  average o f the  
o th e r post-w ar years.
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Im p o rts  and exports  are on the  increase and nego­
tia tio n s  w ith  o ther countries have been entered in to  w ith  
a v ie w  to  conclud ing com m ercia l treaties.

Hungarian National Bank.—The ra te  o f d iscoun t 
has been increased fro m  10 per cent, to  12J pe r cent, 
and th e  in te res t on deposits fro m  11 per cent, to  13J 
pe r cent. T h is  increase is ju s tif ie d  b y  the  g row ing  
engrossments o f th e  bank. Since the  m id d le  o f J u ly  
b ills  o f acceptances have increased b y  abou t 550 m il lia rd  
and a fu r th e r  increase is expected in  consequence o f the  
a u tum n  com  cam paign. F o llo w in g  the  increase in  
b ills  o f acceptances 63.7 m il lia rd  notes have been p u t 
in to  c irc u la tio n  and 66.6 m il l ia rd  th ro u g h  the  sale of 
fo re ign  b ills  and currencies. On Oct. 7 the re  were 4,096.7 
m il l ia rd  in  c irc u la tio n , show ing a decrease o f 19.1 
m il l ia rd  on Septem ber 30. (Pester L loyd .)

POLAND
P O L I T I C A L  A N D  G E N E R A L

Cabinet Changes.— Q uoting  the  Budapest Korres- 
pondenz th e  Pester L loyd  states th a t  the  p res ident o f the  
Senate declared in  an in te rv ie w  th a t th e  hom e p o lit ic a l 
s itu a tio n  was n o t deve lop ing favo u rab ly , b u t he doub ted 
w hethe r a n y  one p a r ty  o r p o lit ic ia n  w ou ld  a t the  m om ent 
undertake  th e  re s p o n s ib ility  o f o ve rtu rn in g  the  G overn­
m en t. To create a G overnm ent cris is  w ou ld  g re a tly  
in ju re  the  c o u n try  ; b u t in  an y  case there  w ou ld  be a 
recons truc tion  o f the  Cabinet.

The P rem ier, M. G rabski, recen tly  discussing the  cris is  
evoked b y  th e  re fo rm  of the  currency, s ta ted , accord ing 
to  th e  Central European Observer, th a t  the re  was a 
red uc tio n  in  th e  num ber o f the  unem ployed. On the  
o th e r hand th e  in fluence o f th e  increase in  prices, caused 
b y  the  bad harvest, was serious. I t  was u n fo rtuna te  
fo r  Po land th a t the  bad harvest occurred ju s t a t the  
m om ent when G erm any, w h ith e r P o land exported  m ost 
o f her g ra in , was in  a  d if f ic u lt  s itu a tio n . The G overn­
m en t had tw ice  increased the  expoi’t  drxes on g ra in  in  
o rder to  check exports .

Thanks to  the  s ta b ilise d  currency, however, the  index 
figu re  had n o t risen  w ith  the  same ra p id ity  as the  price 
o f corn. The re la t io n  between the  prices o f in d u s tr ia l 
p roducts  and ra w  m a te ria ls  also showed an im p ro ve ­
m ent.

The sharp c r it ic is m s  o f the  G rabski G overnm ent 
in d ica te , in  the  o p in io n  o f the  Central European  
Observer, th a t  th e  P o lish  G overnm ent is faced w ith  a 
cris is . The Press o f the  L e f t  pa rties , however, m a in ta in  
th a t the re  is  no lik e lih o o d  o f an y  such crisis.

The fo rth c o m in g  session is regarded as one o f the  
m ost im p o rta n t d u rin g  th e  past five  years. A m ong o the r 
th in g s  the  Chamber w i l l  deal w ith  th e  B udge t fo r  1925, 
w ith  th e  m a in  lines  o f the  co u n try ’s fo re ig n  p o licy , new 
com m ercia l trea tie s , th e  organ isa tion  o f the  a rm y  and 
o th e r o u ts ta n d in g  m atte rs . I n  the  course o f the  com ing 
w in te r  steps are to  be taken  s u b s ta n tia lly  to  a llev ia te  
the  e x is tin g  econom ic crisis.

A t  th e  recent m ee ting  o f the  E conom ic C om m ittee  i t  
was decided, in  v ie w  o f the  g reat shortage o f g ra in  fo r  
breadm aking, to  double the  expo rt du ties  on rye, wheat, 
ba rley , oats and wheaten flou r, and  in  some cases to  
issue e xp o rt p ro h ib it io n s . The im p o rt d u ty  on rice  has 
been abolished. B read  has been ra ised in  price b y  5 
groats, and an increase in  th e  price  o f sugar is to  be made 
s h o rtly .

Military Treaty with P ra n c e — The P o lish  M in is te r 
fo r  W ar, General S iko rsk i, is  go ing to  Paris to  conclude 
a m il i ta r y  tre a ty  between Po land and France. The 
P o lish  Chief o f S taff, General H a lle r, is  also in  Paris. 
The new T re a ty  has become necessary ow ing  to  the  
d if f ic u lt  p o s it io n  o f Poland on the  eastern fro n tie r, w h ich, 
accord ing to  la te s t reports , has become considerably 
worse. The u n c e rta in ty  is  so great th a t  ra ilw a y  tra in s  
in  the  eastern area o f Po land ru n  o n ly  under the  pro tec­

t io n  o f arm oured tra in s . O n some lines arm oured tra in s  
ru n  d a ily  to  keep order. (Pester L loyd.)

F I N A N C E

The Legal Rate of Interest and the Restoration of 
Secured Debts.— A  new p re s id en tia l o rder now  in  
ope ra tion  raises the  legal ra te  o f in te res t to  24 per cent, 
per annum , whereas t i l l  now  i t  has been 6 per cent., 
accord ing to  regu la tions  b rough t in to  force since the  
beg inn ing  o f the  war. The o rder applies o n ly  to  legal 
in te res t, n o t to  th a t s tip u la te d  b y  agreement. The 
la tte r  has a lready been fixed  a t 24 per cent, b y  a prev ious 
order. The n e w ly  regu la ted fixed  in te res t becomes 
o b lig a to ry  the  m om ent there  is absence o f agreem ent be­
tw een the pa rties  as to  the  leve l o f the  in te res t to  be pa id , 
such as is the  case, fo r  instance, when b ills  are protested. 
The deb to r is the n  ob liged, fro m  the  da y  o f the  p ro tes t, 
to  pay the  c re d ito r the  m en tioned  fixe d  am oun t. The 
same app lies to  o th e r ob lig a tio ns  as soon as the  C ourt 
adjudges the  in te res t to  the  c red ito r. The order espe­
c ia lly  emphasises th a t th is  f ixed  am ount, as from S ep tem - 
be r9 , 1924, is b in d in g  under a l l circum stances. A lso  in  d is ­
putes, where proceedings have a lready been begun, the 
C ourt is  ob liged to  ad judge the  c re d ito r the  o ld  fixed  
am o un t up  to  Septem ber 9 and th e  new fixed  
am oun t as fro m  th a t date. E ven  in  cases c f  d is tra in t the  
b a il i f f  is empowered, on request o f the  c red ito r, to  raise 
the  am oun t to  the  in te re s t v a lid  fro m  th e  date the  order 
came in to  opera tion . A t  the  present t im e , where in  
consequence o f the  con tinu ing  cris is  in  Poland b ills  are 
p ro tes ted  every day, th is  la w  is ve ry  effective. E v e ry  
m erchant who to o k  an acceptance in  paym en t had to  
reckon w ith  the  fa c t th a t, in  case o f a de lay in  paym en t, 
fro m  the t im e  o f the  p ro tes t on  he cou ld c la im  o n ly  the  
h ith e rto  v a lid  fixed  sum  o f 8 pe r cent, per annum , w h ich  
is, as everyone knows, fa r  beh ind  the  am ounts custom ary 
to -day . The issue o f th is  order was thus a fu r th e r  step 
tow ards a se ttlem ent o f m a tte rs  o f f lo a tin g  c red it in  
Poland. A w a it in g  se ttlem ent there  s t i l l  rem ains the  
ques tion  o f the  in te rest-bearing  o f o ld  hypo thecary  
debts, w h ich  fo r  a t im e  en joyed a resp ite  th rou gh  a 
m ora to riu m . T h is  paym en t o f in te res t is  le f t  untouched 
b y  the  new order and stands in  closest re la tio n  to  the  
res to ra tio n  o f secured debts in  Poland.

N o w  th a t the  supp lem en ta ry  order lias been published, 
i t  is  possible to  o b ta in  a clear perspective o f the  p a r tic u ­
lars o f special in te res t w ith  respect to  the  cession o f the  
fo rm er p rov ince o f Posen and a p a r t o f U ppe r Silesia.

The P o lish  res to ra tion  order prov ides a se ttlem ent fo r  
a l l s itua tion s  secured a t law  th a t have been in  any w ay 
affected b y  th e  dep rec ia tion  o f the  currency. The 
restored d iv idends are ca lcu la ted according to  a scale in  
the  order spe c ify in g  the  go ld  va lue o f the  P o lish  and the 
G erm an M ark , th e  A u s tr ia n  krone and the  Russian 
rouble. The date when th e  c la im  was f irs t  made con­
s titu te s  the  basis fo r  the  restora tion . The fo llo w in g  
scale shows the cha racte ris tic  figures o f the  red uc tio n  of 
G erm an to  P o lish  M arks fro m  A ugust 1, 1914, to  A p r i l 
30, 1924:—

zloty in 1914, to August 1 ... =  G.Mk.0.81
„ „  2nd half year ... ... =  G.Mk.0.85
» 1915,1st „  „  ... ... =  G.Mk.0.90
>» „  2nd „  „ ... =  G.Mk.0.92

1916, 1st ,, „ ... =  G.Mk. 1.05
>» „  2nd „ ... =  G.Mk. 1.08

In  1917, according to  the  P o lish  res to ra tio n  tables, a 
z lo ty  =  G .M k.1.15 fo r  th e  f irs t  ha lf-yea r, and =  
G .M k .l.2 0 fo rth e s e c o n d h a lf-y e a r ; in  1918 =  G .M k. 1.20 
fo r  the  f irs t  ha lf-yea r and =  G .M k.1.30 fo r  the  th ird  
qu a rte r, and =  G .M k.1.50 fo r  the  fo u r th  quarte r. U p  
to  th is  p o in t o f t im e  the  German M ark  in  the  tables 
was on a p a r w ith  the  P o lish  M ark. F rom  the beginning 
o f 1919 th e  scale shows detached ra tio s  o f values fo r  
the  G erm an and P o lish  M arks, dependent upon  the 
exchange f lu c tu a tio n  o f bo th  d u rin g  the  respective 
periods. Thus (a, G .M k ,; b, P .M k .) :—
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1919. 1920. 1921. 1922.
a b a b a b a b

January ... 1.80 1.50 9 19 11 120 28 450
March 2.00 2.00 12 25 11 145 40 550
May 2.10 2.50 11 30 11 150 48 650
July 2.40 3.25 11 34 11 300 70 850
September 3.30 6.00 11 45 14 425 180 1,800
November 5.50 10.00 11 80 23 450 750 1,800
December 7.00 14.00 11 100 25 450 950 2,500

1923. 1924.
a b a b

January ... 1,600 4,000 — 1,600,000
February 3,000 6,800 — 1,800,000
March 3,500 8,200 — 1.800,000
April 4,000 8,600 — 1,800,000
June 12,000 12,000 — —
August ... 660,000 35.000 — —

October ... 4,000,000,000 125,000 — —
December — 800,000 — —

The res to ra tion  o rder determ ines the  f u l l  go ld  value 
as the  m ax im um  and the  no m ina l va lue as the  m in im u m  
l im i t  in  the  P o lish  M a rk  on the  basis o f the  exchange : 
1 z lo ty  (gulden) =  M k. 1,800,000. W ith in  th is  l im it  the 
resto ra tion  varies according to  the  na ture  of the  demands 
and w hether the  d is tr ic ts  where th e y  were made were 
fo rm e rly  German, A u s tr ia n  o r Russian. The le ga lly  
fixed  percentages are n o t absolute ; th e y  can be raised o r 
lowered b y  th e  C ourt. The “  O stm ark ”  is  reckoned as 
a German M ark  ; th e  “  O stroubel ”  as 2 G .M k.

The percentages are c ircum scribed b y  the  fo llo w in g  
conditions :—

Loans secured b y  m ortgage on houses, to  w h ich  the  
re n t p ro te c tio n  la w  is applicab le, are appraised 25 per 
cent, in  Congress Poland, 20 per cent, in  W estern L i t t le  
Poland and the  E aste rn  d is tr ic ts , 15 per cent, in  the  
Prussian P a r t it io n - te r r ito ry  and in  E aste rn  L i t t le  
Po land ; th a t is, 25, 20 and 15 per cent, o f th e  z lo ty  
p a r ity .  Mortgages on rea l estate, to  w h ich  the  re n t act is 
n o t applicab le , are reckoned a t 50 per cent, in  W estern 
Congress P oland, 42 per cent, in  C entra l Congress Poland, 
33 pe r cent, in  E aste rn  Congress Po land and  W estern 
L i t t le  Poland, 24 per cent, in  the  E aste rn  d is tr ic ts , and 
15 per cent, o f the  z lo ty  p a r ity  in  E aste rn  L i t t le  Poland 
and the  fo rm er G erm an te r r ito ry .

Loans n o t secured b y  m ortgage, deb t demands fo r  
c red it fo r  goods, also b ills  o f exchange n o t y e t realised 
b u t soon due are reckoned a t 10 pe r cent, o f the  z lo ty  
p a rity .

Debentures payab le in  the  currency o f the  powers of 
the  p a r t i t io n  pe riod  and also in  the  P o lish  M a rk  are 
com m uted in to  debentures payable in  z lo tys . Bonds of 
in d u s tr ia l concerns are reckoned a t 33 per cent, o f the  
z lo ty  p a r ity ,  and p rem ium s pa id  to  l i fe  insurance com ­
panies are estim a ted  on the  same basis. Deposits in  the  
Savings Banks w i l l  be ca lcu la ted according to  the  
conversion o f the  assets o f those banks. Savings 
deposits in  the  banks and in  the  P o lish  G.P.O. Savings 
B a n k  w i l l  be reckoned a t 5 per cent, o f the  z lo ty  p a r ity  
fo r  deposits u p  to  125 z lo ty s ; deposits above th a t 
am oun t and  also ou ts ta nd ing  debts o f cu rre n t accounts 
w i l l  be converted in  the  ra t io  1 z lo ty  =  P.Mk.1,800,000. 
E xc lu de d  are ou ts tand ing  debts consisting o f b ills  no t y e t 
due, o f securities, o f S tate deposits and o f agreements 
respecting damages. A l l  o ther oustand ing debts no t 
spec ifica lly  m en tioned  in  the  order are to  be calcula ted 
b y  agreem ent between the  pa rties, fa il in g  w h ich  b y  a 
decis ion o f the  C ourt. (D r. C u rt P ora lla  in  W irtschafts- 
dienst.)

State Grants.— F o llo w in g  the  la w  fo r  res to ra tion  o f 
finances and n a tio n a l econom y, the  M in is te r fo r  F inance 
is empowered b y  th e  P resident to  g ra n t the  State 
guarantee, up  to  the  sum  o f ¡>00 m il l io n  z lo tys , fo r  
com m unal and a g r ic u ltu ra l debts secured b y  m ortgage, 
fo r  ra ilw a y  ob lig a tio ns , fo r  ob liga tions incurred  fo r  the 
Purpose o f e recting and m a in ta in in g  p u b lic  bu ild ings  
and dwelling-houses, and f in a lly  fo r  ce rta in  lia b ilit ie s  o f 
professional persons who are covered b y  m ortgages on 
rea l estate. (Neue F reie Presse.)

American Loans.— The d irec to r o f the  N a tio n a l B an k  
° f  E conom y has announced the  rece ip t o f an  o ffe r of

10,000,000 do lla rs  fro m  A m erica  made under acceptable 
cond itions. T h is  loan is to  be used p a r t ly  fo r  in d u s tr ia l 
purposes and p a r t ly  fo r  the  purposes o f developing 
various d is tr ic ts . The bank has also ob ta ined  fu rth e r 
cred its  to  the  ex te n t o f 5,000,000 do lla rs.

N e go tia tion s  have been opened w ith  the  U n ite d  
States G overnm ent fo r  the  conso lida tion  o f the  P o lish  
W ar Debts, w h ich  am oun t to  some 180,000,000 do lla rs. 
A t  W ash ing ton  i t  is  expected th a t an arrangem ent 
w i l l  be a rrive d  a t on  the  same basis as the  arrangem ent 
w ith  E ng land . (Agence Economique et Financiered 
Central European Observer.)

Bank Of Poland.— The figures g iven  be low  show 
the  developm ent o f th e  bank ’s opera tions d u rin g  the  
th ir d  te rm  o f the  cu rren t year. The s itu a tio n  on Sept. 
30 was ( in  m illio n s  o f P o lish  z lo tys) :•—
Bullion in hand, to 30th June, 1924 
Foreign bills and foreign money 
Acceptances ...
Circulation

99.9 c. 83.3
233.6 c. 256.9
233.7 c. 138.8 
590.9 c. 488.0

(Agence Economique et F inancière.)

Yield from Taxes and Monopolies.—The T reasu ry  
re tu rns  fo r  September are m uch the  same as in  A ugust. 
S tam p d u ty  y ie lde d  7,700,000 z lo tys  in  September, as 
against 16,900,000 z lo tys  in  A ugust, w h ich  ind ica tes a 
g row ing  a n im a tio n  in  business. M onopolies produced
14,400,000 z lo tys  against 12,800,000 in  A ugust. (Agence 
Economique et F inancière.)

T R A D E
Import and Export Prohibitions.—The im p o rta t io n  

o f the  fo llo w in g  goods is  fo rb idd en  :—
1. Pastries.
2. Confectionery, preserves, fru it pastes, fru it je lly, powder and 

pastilles containing sugar, fru it in  liqueurs, arrack and cognac, 
chocolate and cocoa w ith  sugar, jams and powidl from fru it 
and berries, fru it syrups w ith  alcohol.

3. Arrack, rum, cognac, Sliwowitz and other brandies, liqueurs 
and infusions of all grades of strength, in packing of any 
kinds.

4. Grape-wine, fruit-wine and berry-wine.
5. Fine cheeses in  retail packing of wood, staniol, t in  and such 

like packing.
6. Oysters, crabs, lobsters, crevettes, snails and similar foods ; 

fresh, salted, pickled, also in air-tight closed packings.
7. A rtific ia l sweetening matter w ith a higher sweet-content 

than cane sugar (saccharine, sulphimid and derivative salts, 
saekerine, etc. ; orthoamidosulfobenzoe acids and such like 
for making saccharine.)

8. Cosmetic and perfumery wares, white and jpd  face-paints, 
face powders, hair dyes, fumigating candles, cosmetic 
pomades and cosmetic goods not specially mentioned, not 
containing alcohol; perfumes, eau-de-cologne, elixirs, &c.

The e xp o rta tio n  o f the fo llo w in g  goods is fo rb idden  :
1. Dark, unrefined mineral oil (raw oil.)
2. Poultry eggs, up to Dec. 1, 1924.

(W irtschqftliche Nachrichten.)

The Eco Della Stan'.pa, Corso Porta Nuova 24, Milan, Ita ly. • 
This office reads for you all newspapers and reviews, and sends 
to you w ith all despatch cuttings concerning you. Terms of 
subscription w ill be sent on receipt of your card.—Advt.

BARCLAYS BANK
LIMITED.

Head Office— 54, LO M B A R D  ST., LO N D O N , E.C.3, 
and over 1,750 Branches in  England and Wales.

Authorised Capital - - - - -  £20,009,000
Issued and Paid-up Capital -  -  -  £15,592,372 
Reserve Fund - - - - - - -  £8,250,000
Deposits (30th June, 1924) - -  -  £295,698,105

The Bank has- agents and correspondents in all 
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Banking business.
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PORTUGAL
F I N A N C E

Charges of the National Debt. — The re p o rt and 
accounts o f the  a d m in is tra tio n  o f the  P ub lic  C red it 
B oa rd  recen tly  pub lished  fo r  the  financ ia l year 1920-21 
(p ro m p t p ro d u c tio n  o f s ta tis tics  is n o t a characteris tic  
o f Spanish and Portuguese p u b lic  bodies) supplies the  
fo llo w in g  figures re la tin g  to  the  annua l expend itu re  in  
connection w ith  the  n a tio n a l deb t (in  m illio n s  of 
escudos):—

Internal Debt ..............  30.1
External „  ..............  31.6

Total ... 61.7
A fte r  deduc ting  th e  in te res t and s in k in g  fu n d  on the 
bonds he ld  b y  the  T reasu ry  the  to ta l expend itu re  is 
reduced to  42.7 m il l ,  escudos.

The issues d u rin g  the  year under rev iew  appreciab ly  
increased the  to ta l o f the  in te rn a l loan. A p a rt fro m  
conversions, consolidated in te rn a l loan issues in  th a t 
yea r am ounted to  150 m il l io n  escudos against the  
redem p tion  figu re  fo r  the  yea r o f n o t m ore th a n  25 
m illio n . The exchange proved a heavy burden on 
na tio n a l deb t expenditu re . I n  the  above-m entioned 
yea r 23.2 m illio n  escudos were spent on m ak ing  up  the  
difference in  the  exchange. The am ounts expended 
under th is  head rose fro m  494,000 escudos in  1913-14 
to  7,039,000 in  1920-21. I t  seems scarcely w o rth  w h ile  to  
have p ro fo u n d ly  shaken the  na tio n a l c re d it b y  f ix in g  the 
exchange in  respect o f in te res t and s in k in g  fund o f the  
na tio n a l debt a t the  f ic t it io u s  figu re  o f 2§.

The P ub lic  C red it B oa rd  has pro tested against the 
Decree o f Aug. 7, 1920, ex tend ing  th e  prov is ions o f the  
Decree o f M arch 22, 1916, reduc ing  th e  num ber o f 
offices abroad au thorised to  pay in te rest on and the 
redeemable value o f the  3 pe r cent. E x te rn a l Loan  and 
the  41 per cent. Tobacco Loan. The solem n agreem ent 
entered in to  between the  Portuguese G overnm ent and 
its  cred itors in  1902 was v io la te d  b y  th e  Decree of 
J u ly  3, 1924, w h ich  a rb it ra r ily  fixed  the  ra te  o f ex­
change fo r  paym en t o f in te res t and redem p tion  a t 2§ 
when the  exchange on London  re a lly  stood a t I f .  
A ccord ing  to  estim ate , the  outgoings in  respect o f the  
Portuguese N a tio n a l D e b t m ust have considerably 
increased in  the  fina nc ia l years 1921-22, 1922-23 and 
1923-24. N o th in g  has been done to  im p rove  the  
exchange.

The financ ia l knowledge o f Portuguese statesm en has 
gone no fu r th e r  th a n  th e  passing and pu b lish in g  o f 
r id icu lous  A cts , Decrees and Orders w h ich  o n ly  resu lt 
in  dam aging confidence in  Portuguese finance. (Com- 
mercio do Porto. )

I N D U S T R Y
Financing of Industries Bill.—T he so lu tio n  o f the 

p rob lem  o f financ ing  in d u s try  in  P o rtu ga l was o ffic ia lly  
en trusted  to  a specia l com m ission, the  re p o rt o f w h ich  
has been inco rpo ra ted  in  a B i l l .  The proposed solut ion 
o f the  p rob lem  consists o f th e  issue o f 250 m il lio n  
escudos destined exc lus ive ly  to  th e  p ro m o tio n  o f new 
in d u s tr ia l enterprises on the  lines la id  down, i t  being 
s t r ic t ly  p ro v id e d  th a t the  proceeds o f the  issue are no t 
to  be used fo r  any o th e r purpose.

A n  in s t i tu t io n  e n tit le d  Commissao de Fom ento 
N ac iona l has been devised fo r  the  organ isa tion  o f the  
scheme, one fu n c tio n  o f w h ich  is to  d raw  u p  an in v e n to ry  
o f a l l in d u s tr ia l unde rtak ings  w h ich  have come in to  be ing 
since 1914, and o f those p re v io us ly  ex is ting , to  w h ich  
th e  benefits accorded b y  the  new A c t are to  be app lied , 
preference being g iven to  the  fo llo w in g  enterprises : 
u t i l is a t io n  o f w a te rfa lls  o f a force superio r to  1,000 h.p . ; 
th e  w o rk in g  o f coal m ines and a llie d  indus tries  ; iro n  
and  steel ; copper ; the  m anufac tu re  o f m ach ine ry  and 
too ls  fo r  a l l  classes o f in d u s try  ; th e  m anufacture  o f 
e lec tric  p la n t ; the  p re pa ra tion  o f hom e and co lon ia l 
a g r ic u ltu ra l produce ; chem icals and chem ica l m anure ; 
te x tile s , n o ta b ly  wool w ashing ; the  p ro d u c tio n  o f wood

p u lp  and m anufacture  o f p a p e r; fish ing  and derived 
indus tries  ; food  preserv ing ; th e  pack ing  and exp o rt 
o f n a tio n a l produce ; book p u b lic a tio n  ; to w n  p lann ing  
and bu ild in g .

The benefits w h ich  the  Commission recommends 
shou ld  be g ran ted  to  indus tries  b y  th e  G overnm ent 
in c lu d e : exem ption  fro m  taxes and loca l du ties  ; 
red uc tio n  o f Customs du ties  on raw  m a te ria l, m ach inery  
and too ls  n o t produced in  the  c o u n try  ; in tro d u c tio n  o f 
the  system  o f drawbacks o r the  tem po ra ry  im p o rt of 
ce rta in  raw  m a te r ia l; exem ption  fro m  exp o rt du ties 
to  assist in  the  capture o f fo re ign  m arke ts  ; tra n sp o rt 
fa c ilit ie s  and th e  reduc tion  o f ra ilw a y  rates fo r  expo rt 
goods ; perm ission to  p r iv a te  undertak ings to  establish 
general free warehouses ; fa c ilit ie s  fo r  g ra n tin g  cred its  fo r  
e x p o r t ; postponem ent o f the  ca llin g  up  fo r  service in  
th e  A rm y  o f coal m iners and codfishermen.

The Com m ission has la id  dow n ce rta in  p rinc ip les to  
govern the  conclusion o f new com m ercia l trea ties  and 
the  p re pa ra tion  o f new Customs ta r if fs  w ith  a v iew  to  
defend ing the  in te rests o f the  n a tio n a l in d u s try . 
F in a n c ia l assistance m ay take  the  fo rm  o f loans, o r the  
guarantee o f a  m in im u m  d iv id e n d  fo r  a g iven  num ber 
o f years, o f the  guarantee o f shares to  be issued, o r o f a 
guarantee o f in te res t o r  in te res t and s in k ing  fun d , to  
in d u s tr ia l unde rtak ings. The B i l l  prov ides the  term s 
on w h ich  Portuguese in s titu t io n s  m ay g ra n t loans to  
in d u s try  and th is  w i l l  p ro b a b ly  prove the  best so lu tion  
o f the  prob lem  under consideration.

The B i l l  lays  dow n th e  p r in c ip le  o f p a rtic ip a tio n  b y  
th e  G overnm ent in  the  ca p ita l o f undertak ings in  
rece ip t o f financ ia l assistance.

T h is  las t p ro v is io n  is n o t to  the  l ik in g  o f the  Commercio 
do Porto, fro m  w h ich  we have take n  th e  above e x tra c t 
fro m  the  B il l ,  as i t  does no t consider th a t  the  mere g ra n t 
o f exem ptions fro m  taxes and du ties  to  be a su ffic ien t 
reason fo r  e n t it lin g  the  G overnm ent to  receive a share 
in  the  ca p ita l o f an  un de rta k ing , since o ffic ia l in te r ­
ve n tio n  o f th is  k in d  in v a r ia b ly  proves p re ju d ic ia l and 
para lys ing . The same jo u rn a l also takes exception  to  
the  appo in tm en t o f G overnm ent com m issioners a ttached 
to  th e  assisted Undertakings, such appo in tm ents 
be ing, in  its  op in ion , expensive and im proper.

Industrial Progress.—D u rin g  the  past few  years 
an undoub ted  re v iv a l o f in d u s try  has been perceptib le , 
as m ay  be gathered fro m  the  recent rep o rt o f the  
Portuguese In d u s tr ia l A ssocia tion  based on the  o ffic ia l 
re tu rns , w h ich , however, have n o t been pub lished  since 
1920, b u t the  in fo rm a tio n  fu rn ishe d  b y  the  trade  
associations is in d ic a tiv e  o f the  re v iv a l o f ce rta in  
in du s tries  and o f general progress. The c o u n try  is b y  no 
means la ck ing  in  n a tu ra l resources capable o f p ro v id in g  
m a te ria l fo r  its  m anufactures, and in  th e  f irs t  place i t  
possesses im p o rta n t coal deposits o f various qua lities  
la rg e ly  used b y  the  na tio n a l in d u s try , w h ich  is thus 
rendered independent o f fo re ign  coal. N a tiv e  coal, 
however, is a m p ly  supplem ented, as in d u s tr ia l fue l, b y  
th e  p roducts o f the  extensive forests.

The n a tion a l c lo th  in d u s try  is m ak ing  good progress 
b y  means b o th  o f im p roved  m ethods o f p repa ring  
wool and by  the  con s tru c tion  o f su itab le  prem ises and 
the  ad op tion  o f up -to -da te  techn ica l processes w h ich  
enable the  c o u n try  to  dispense w ith  th e  im p o rt o f wool 
fro m  France, Spain and th e  A rgentine . The c lo th  
in d u s try  is show ing abundant v i ta l i ty ,  thanks  to  the  
m arked  progress o f th e  cognate indus tries  o f washing, 
card ing, com bing, sp inn ing , weaving, and dressing wool. 
I n  o rder the  b e tte r to  apprecia te  the  g ro w th  o f sp inn ing  
and w eaving, i t  shou ld  be rem em bered th a t  in  1875 the  
c o u n try  o n ly  possessed fo u r  co tto n  sp inn ing  m ills  and 
n o t m ore th a n  tw o  jo in t  sp inn ing  and  w eaving m ills , 
whereas in  1923 i t  possessed 60 sp inn ing  and as m any 
jo in t  sp inn ing  and w eaving establishm ents, em p loy ing
30,000 hand  and  power loom s, 480,000 sp ind les and 
ab ou t 40,000 opera tives w ho, except fo r  th e  in tro d u c tio n  
o f th e  e igh t-h o u r day, w ou ld  have been capable o f 
sp inn ing  and w eav ing 18 m il l io n  kg. o f raw  c o tto n  
instead o f 16 m illio n s  as a t present. The factories o f
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R io  V ize lla  in  the  N o r th  and o f T hom a r in  the  South, 
p roduc ing  yam s w h ich  fo rm e rly  had to  be im p o rted , 
bo th  d isp la y  rem arkab le a c t iv i ty  and tu rn  o u t fabrics 
w h ich  compare ve ry  fa v o u ra b ly  w ith  th e ir  fo re ign  riva ls .

The same jo u rn a l w h ich  gives th is  g low ing  account 
o f the  te x t ile  in d u s try  refers in  a subsequent issue to  
th e  seriousness o f th e  cris is  th ro u g h  w h ich  th is  same 
in d u s try  is  passing, made m an ifes t b y  reduced hours of 
w o rk  in  a num ber o f m ills , thus  agg rava ting  the 
d ifficu ltie s  o f red iscounting , w h ich seriously  d is tu rb  the 
m oney m a rke t and ham per expo rts  to  the  A fr ic a n  
colonies.

A n o th e r in d u s try  w h ich  has m ade g reat s trides is 
fish  preserving, a lw ays im p o rta n t, b u t th e  exports  o f 
w h ich  rose fro m  24.5 m il l.  kg. to  the  value o f 2,220 
escudos in  1913 to  39.7 m il l.  kg. and 21.869 escudos 
in  1919.

A t  the  techn ica l and in d u s tr ia l e x h ib it io n  he ld  a t 
R io  de Jane iro , P o rtu ga l was represented b y  ove r 1,000 
exh ib ito rs  in  various branches o f in d u s try . (Commercio 
do Porto.)

UNITED STATES
P O L I T I C A L  A N D  G E N E R A L

The United States’ Attitude towards the League of 
Nations.— One o f th e  lead ing issues o f the  P res i­
d e n tia l e lec tion  is the  U n ite d  States’ a tt itu d e  tow ards 
the  League o f N a tions  and the  d e m ilita r is a tio n  o f the  
w o rld . The fo llo w in g  lead ing a rtic le  fro m  the  New  
Y ork Evening Post m ay  serve to  exp la in  the  atm osphere 
o f susp ic ion in  w h ich  the  trea tm e n t o f these questions 
in  A m erica  has become so deep ly invo lved .

Those m illio n s  in  A m erica  who w ish  the  League of 
N a tion s  w e ll, w rite s  ou r con tem porary, and a ll those 
w ho hope some day to  see the  U n ite d  States a m em ber 
o f th e  League cannot b u t be d isqu ie ted  b y  recent 
events a t Geneva. Doubtless those who shaped these 
events fee l a re lu c ta n t A m erica , th a t has n o t y ie lded  
to  p leadings, can be made to  y ie ld  to  pressure. I t  is 
ha rd  to  place an y  o th e r in te rp re ta tio n  on th e ir  actions. 
W h ile  A m erica  was back ing  the  Dawes p lan  and m ak ing  
its  acceptance possible P resident Ccolidge was announc­
in g  th a t  the  U n ite d  States w ou ld  ca ll a second arm s 
conference when th a t  p la n  was in  opera tion . Then  the 
League steps in . I t s  d ire c tin g  forces, m oved m ore by  
O ld  W o rld  p o lit ic s  th a n  b y  the  d is a im in g  urge and 
in te n t upon  the  de te rm in a tio n  to  cancel E u rope ’s w ar 
debts to  A m erica , ac t w ith  indecent haste. T hey  issue 
a ca ll o f th e ir  own, ig n o rin g  A m erica ’s p u b lic  in te n t, and 
b la n d ly  in v ite  A m erican  p a rtic ip a tio n . T h e ir p ro ­
gram m e includes a w ar-end ing p ro toco l and a scheme fo r  
d isa rm ing . I t  w i l l  be prepared b y  the  League, w h ich  
is to  say G reat B r ita in ,  France and th e ir  sa te llite  
nations. B eh ind  th is  are p o lit ic a l bargains and moves 
p u re ly  E uropean. G reat B r ita in  w ants G erm any in  
the  League to  counterbalance France and the  L i t t le  
E n te n te . F rance is w illin g , a t a price. T h a t p rice  is a 
secu rity  pact, t ie d  to  an a rb itra t io n  pro toco l, b in d in g  
B r ita in  to  he lp  France i f  the re  is ano the r ou tb reak  of 
fu ro r  Teuton icus. B r ita in  is anxious to  keep her 
warships. She offers to  enforce the  pro toco ls on the  
seas, the reby  fu rn is h in g  herself an exce llen t a rgum ent 
against the  loss o f m ore ships. B y  hedg ing th is  o ffer 
around w ith  reservations, guarantees and s tipu la tions  
th a t  she m ay  n o t be hauled before the  W o rld  C ourt fo r  
the  acts  o f her n a vy  w h ile  po lic ing  the  oceans fo r  the  
League, she keeps her o ld , free hand on the  seas. She 
ca lm ly  assumes she can never be w rong  in  an y  w o rld  
d ispu te , o r else th a t  she w i l l  be w illin g  to  blockade 
B r it is h  shores w ith  B r it is h  ships to  b r in g  herself to  
r eason— i f  the  League commands.

These moves ignore and disregard A m erican  in terests. 
L h e y  are w arn ings fo r  us to  come in  o r take  th e  conse­
quences. B y  deeds ra th e r tha n  words we are be ing to ld  
th a t i f  we fa i l  to  en te r o u r r ig h ts  m ay  be ignored and 
some f if ty - fo u r  na tions  m ay fro w n  upon  us. N o t fo r  
five  vears has the  U n ite d  States been m inded  to  enter

th e  League. The Geneva p o lit ic ia n s  are d r iv in g  us 
even fa rth e r away. The “  B ig  Tw e lve  ”  a t Geneva are 
sw ing ing  the  “  B ig  S tick .”  T hey  w a lk  so ftly , th e ir  
m ouths are fu l l  o f sm ooth  phrases, b u t th e y  w a n t w ha t 
th e y  w ant. A m erican  e n try  in to  the  W o rld  C ourt 
w i l l  n o t sa tis fy  them . T hey  dem and o u r p o lit ic a l as w e ll 
as ju d ic ia l entrance. F o r p o lit ic a l ends— the irs , no t 
ours— th e y  need o u r w e igh t, resources and power. 
T h e y  w a n t us where the  thum bscrew s o f debt cancella­
t io n  can be app lied . W e cannot be ignored, b u t Geneva 
th in k s  we can be d riven .

Geneva is w rong. Pressure w i l l  breed A m erican  
resentm ent. Such tac tics  m ig h t succeed against a 
weak, l i t t le  S tate— a S w itze rland, a Spain, o r  a H o n ­
duras m ig h t y ie ld . W e do n o t happen to  be a ten th - 
ra te  or, even, a th ird -ra te  Power. The gentlem en a t 
Geneva are a tta c k in g  th e ir ' p rob lem  in  th e  w rong  way. 
T hey  are n o t conv inc ing  A m erica  o f League idea lism . 
N o r is th e ir  w ay  to  d isarm am ent th e  w ay b y  w h ich  the  
W ash ing ton  Conference succeeded. T hey  are re fus ing 
to  face w o rld  rea litie s  ou ts ide  th e ir  ow n l i t t le  con tinen t. 
The League is be ing made the  c h a rio t o f dangerous 
dreamers and equa lly  dangerous p o litic ia n s . F o r five  
years a re lu c ta n t A m erica  has been coaxed to  enter. 
N o w  pressure is be ing tr ie d . N e ith e r m ethod  w i l l  
serve. W hen the  day comes th a t  th e  ru lin g  forces in  
the  League stop p la y in g  p o lit ic s , w hen i t  is no longer 
dom inated b y  na tio n a l selfishness, w hen there is m ore 
ju s tice  and less in tr ig u e  w ith in  i t ,  the n  n e ith e r coaxing 
n o r pressure w i l l  be needed to  b r in g  A m erica  to  its  
councils. As fo r  the  F i f th  Assem bly, i t  has increased 
ra th e r th a n  lessened A m erican  d is tru s t.

T R A D E
Foreign Trade Returns for August.— T he fo re ig n  

trade  re tu rn s  fo r  A ugust show im p o rts  va lued a t $270 
m il l,  as against $275,437,993 fo r  the  corresponding 
m o n th  o f la s t year, and exports  a t $331 m il l,  as against 
$310,965,891, the  re s u lt be ing a favourab le  trade  
balance fo r  th e  m o n th  o f $61 m il l,  as against $35,527,898. 
The im p o rts  are the  low est o f an y  s ingle m o n th  since 
Septem ber 1923, when th e y  am ounted to  $253,645,000 ; 
fu rthe rm o re , th e y  are $30,925,000 be low  the  average 
fo r  the  f irs t  e ig h t m on ths o f the  yea r and $25,744,417 
be low  th a t  fo r  the  pe riod  fro m  Septem ber 1923 to  
A ugust 1924. As regards exports , th e  re tu rns  are in  
excess o n ly  o f those fo r  J u ly  and June o f th is  year, 
when th e y  am ounted to  $278 m il l,  and $307 m il l,  
respective ly , w h ile  th e y  are $6,750,000 below  the  average 
fo r  the  f irs t  e ig h t m onths o f the  year and $27,320,583 
be low  th a t  fo r  the  p e rio d  fro m  Septem ber 1923 to  
A ug ust 1924. A s com pared w ith  1923, im p o rts  fo r  
A ug us t are $61,298,500 be low  the  average fo r  the  f irs t 
e ig h t m on ths o f th a t year and $47,548,250 be low  th a t  
fo r  the  pe riod  fro m  Septem ber 1922 to  A ugust 1923 ; 
w h ile  exports  are $11,055,750 above the  average fo r  the  
f irs t  e igh t m onths o f 1923 and  $10,000 above th a t  fo r  
the  pe riod  fro m  Septem ber 1922 to  A ugust 1923. As 
com pared w ith  1922, im p o rts  fo r  A ug us t show a shortage 
o f $11,376,000, b u t th e y  are $25,930,625 above th e  
average fo r  the  f irs t e ig h t m on ths o f th a t yea r and 
$39,308,417 above th a t  fo r  the  pe riod  fro m  Septem ber 
1921 to  A ug us t 1922 ; w h ile , as com pared w ith  1922, 
exports  fo r  A ugust show a surp lus o f $29,226,000, and 
one o f $28,144,125 as com pared w ith  the  average fo r  
th e  f irs t  e ig h t m onths o f 1922 and o f $24,050,917 fo r  
th e  pe riod  fro m  September 1921 to  A ugust 1922. ( In  
th e  above s ta tem ent the  figures ava ilab le  fo r  the  f irs t  
e ig h t m on ths  o f th is  year, i t  should be noted, are round  
figures.)— Since the above was in  p r in t ,  a te legram  fro m  
W ash ing to n  to  the  New Y ork Evening News o f O ct. 1 
gives th e  exact va lue o f the  A ug us t im p o rts  as 
$254,629,899 and th a t o f the  exports  as $330,895,725, 
show ing a favourab le  trade  balance o f $76,265,826. 
The e a rlie r round  figure o f $270 m il l,  in  respect o f im ports  
was there fore over-estim ated to  the  extent o f $15,370,101. 
As com pared w ith  A ugust 1923 there was an increased 
im  o r t  trade  from  N o rth  and South A m erica  and  a
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decreased one fro m  E urope, Asia , Oceania and A fr ic a  ; 
w h ile  as regards exports  there  was an increase in  trade  to  
E urope, South A m erica  and A fr ic a , and a decrease to  
N o rth  A m erica, Asia  and Oceania.

The im p o rts  o f go ld  fo r  A ug us t am ounted to  
$18,149,981 as against $32,856,097 in  the  corresponding 
m o n th  o f la s t year, w h ile  the  exports  am ounted to  
$2,397,457 as against $2,200,961. The fo llo w in g  tab le  
gives th e  sh ipm ents fo r  th e  f irs t  e igh t m onths o f the  
yea r and fo r  the  w hole o f 1923, show ing an excess o f 
im p o rts  o f $256,885,776 fo r  the  fo rm e r pe riod  and o f 
$293,974,456 fo r  the  la t t e r :—

1924. Imports. Exports.
Excess of 
imports.

August $18,149,981 $2,397,457 $15,752,524
July 18,834,423 327,178 18,507,245
June 25,181,117 268,015 24,913,102
May 41,073,650 593,290 40,580,360
April 45,418,115 1,390,537 44,027,578
March 34,322,375 817,374 33,505,001
February ... 35,111,269 505,135 34,606,134
January ... 45,170,144 176,312 44,993,832

1923.
December... 32,641,226 711,529 31,929,697
November... 39,757,436 746,794 39,010,642
October ... 29,858,016 1,307,060 28,550,956
September 27,803,961 1,023,667 26,780,294
August 32,856,097 2,200,961 30,655,136
July 27,929,447 522,826 27,406,621
June 19,433,539 548,484 18,885,055
May 46,156,195 824,444 45,331,751
April 9,188,470 655,235 8,533,235
March 15,951,357 10,392,100 5,559,457
February ... 8,382,736 1,399,089 6,983,647
January ... 32,820,163 8,472,198 24,347,965

T he im p o rts o f s ilv e r fo r A ugust am ounted
$7,041,630 as aga inst $6,465,949 in  the  corresponding 
m o n th  o f la s t year, w h ile  the  exports  am ounted to  
$8,632,067 as against $7,032,221.

R e fe rring  to  the  com ple te re tu rn s  fo r  the  m on th , the  
New Y ork  Evening Post says th a t  w hen the  de ta ils  are 
pub lished  doubtless m uch  o f the  increase in  exports  
w i l l  be found  to  have consisted o f c o tto n  and gra in , 
th o u g h  E uropean b u y in g  o f raw  m ateria ls  o f various 
k in ds  o rd in a r ily  begins in  A ugust.

A G R I C U L T U R E
The Cotton Crop.— -The average guess o f 74 members 

o f th e  C o tto n  Exchange as to  c o n d itio n  o f crop was 
placed a t 56.8 pe r cent., w h ich  w o u ld  in d ica te  a y ie ld  o f 
a round  12,900,000 bales, says the  W a ll Street Jou rna l 
o f Septem ber 23. The f irm  o f P roc te r and Gamble, 
however, es tim a te  the  c o n d itio n  o f crop on Septem ber 16 
as 57.7 pe r cent, and the  in d ica te d  y ie ld  as 13,100,000 
bales. The G overnm ent re p o rt issued on Septem ber 23, 
on  the  o th e r hand, places the  y ie ld  a t 12,787,000 bales, 
an  estim a te  w h ich  the  New Y ork  Evening Post says 
to o k  the  trade  com p le te ly  b y  surp rise, m ore especially 
as i t  expected the  re p o rt to  l i f t  th is  figu re  to  abou t
13,000,000 bales. W h a t th e  la te s t G overnm ent re p o rt 
means, continues ou r con tem porary , m ay  be seen when 
i t  is  no ted  th a t  the  discrepancy between w ha t the  trade  
expected and the  o ffic ia l figu re  am ounts to  a m o n th ’s 
consum ption  b y  o u r m ills  a t a fa ir  ra te  o f a c t iv ity .  
Since the  w ar th e  m a x im u m  consum p tion  in  an y  m on th  
was 621,000 bales in  M ay  1923. The m in im u m  was
295,000 bales in  Decem ber 1920. The trade m ust, 
acco rd ing ly , ad ju s t its  p o in t o f v ie w  to  a sup p ly  o f co tton  
one m o n th ’s consum ption  sm a lle r th a n  i t  had been 
cou n tin g  on. W h a t happens n e x t w i l l  depend in  large 
measure on w h a t th e  m ills  do. A s the  price  o f the  
stap le  approached 20 cents th e  idea grew th a t  the  
com m o d ity  had been w e ll liq u id a te d . I n  a d d itio n , i t  
was no ted th a t  consum ption  had  fa lle n  to  abou t as low  
a p o in t as was reached in  the  depression o f 1921. 
R eceipts fro m  the  new crop were bu rden ing  the  m arke t, 
as were hedging operations against c o tto n  in  the  m aking . 
M any w e ll-in fo rm ed  observers were fee lin g  fo r  a bo ttom . 
The new tu rn  to  a ffa irs  n a tu ra lly  w i l l  increase beliefs 
th a t  the  b o tto m  has been reached. I f  the  m ills  ac t on 
th is  th e o ry  and th e  c lo th  m a rk e t supports  them , i t  
m ay  tu rn  o u t th a t  the  m a rke t has tu rne d .

L a te r in te lligence includes reports  o f l ig h t  fros t in  the  
southern States, o f dam aging effects o f the last week in  
September’s to rre n tia l ra ins on  the  crop over the  tw o  
Carolinas and Georgia, and o f extensive fro s t th rou gh  
the  no rth e rn  h a lf o f the  cen tra l and east G u lf States. 
I t  is  expected, says the  New Y ork Evening News o f Oct. 
2, th a t  the  G overnm ent crop re p o rt on O ctober 8 fo r  
O ctober 1 co n d itio n  w i l l  he low er th a n  the  previous report 
fo r  September 16 co n d itio n  b y  several hundred  thousand 
bales. T h is  las t re p o rt made the ind ica ted  y ie ld  12,596,000 
bales w ith o u t lin te rs , and m any are now figu rin g  on 
the  new re p o rt be ing around 12J m il l io n  bales. Tw o 
p riv a te  crop reports  on O ctober 3 reckoned on a y ie ld  o f 
abou t 12,000,000 bales, w h ile  the  re p o rt o f a large spot 
house was fo r  a crop o f over 12,500,000 bales as against 
its  es tim a te  o f 13,000,000 bales some three weeks 
previous. O n September 1 there  were record-breaking 
e xp o rt clearances, w h ich  w ent up  to  191,000 bales, 
b r in g in g  the  to ta l exports fro m  A ugust 1 to  date up  to
1,040,000 bales as against a  l i t t le  under 1,000,000 bales 
a t the  same date la s t year. E xp o rts , i t  is  po in te d  ou t, 
are exceeding dom estic  m i l l  consum ption.

The Grain Crops.— A  conspicuous fea tu re  o f the  
co m m o d ity  m arke ts is th e ir  s tr ik in g  unsettlem ent and 
ir re g u la r ity , especia lly dem onstra ted b y  the  s treng th  
in  rye  and the  weakness in  com . The advance in  Rye 
contracts is la rge ly  caused b y  con tinued  ac tive  bu y in g  as 
a re su lt o f large purchases on the  p a r t o f exporters. 
Close on 1,000,000 bushels have been booked, the  b u lk  
fo r  Germ an account, due to  con tinued  bad reports  abou t 
crops on the  C ontinent. A  Chicago advice in  th is  con­
nec tion  is to  the  effect th a t G erm any is fac ing  a fam ine 
and th a t a g ra in  catastrophe has been feared there  fo r  
m onths past. L a te r reports  fro m  the  D epa rtm en t o f 
A g ric u ltu re  assert th a t fro m  15 to  75 per cent, o f the  
crop was los t, suggesting th a t h a lf o f G erm any’s requ ire ­
m ents m ust be im ported . Corn, on the  o th e r hand, has 
shown a weaker trend , due p a r t ly  to  favourab le  weather 
reports  fro m  the  south, b u t th is  was in  a measure 
offset b y  m ore fro s t in  the  no rth . M anaging D ire c to r 
M eyer o f the  W a r F inance C orpo ra tion , a fte r  an in v e s ti­
g a tio n  o f th e  wheat p roduc ing  areas, in fo rm ed  M r. 
Secretary M e llon  on O ctober 2 th a t th e  Wheat crop th is  
year, though  g row n  on a 10 pe r cent, sm alle r acreage 
th a n  las t year, w i l l  re tu rn  to  the  Am erican growers abou t 
one b il l io n  do llars in  cash. The rem arkable buoyancy of 
th is  m a rke t is due to  the  serious shortage in  p ra c tica lly  
a l l p roduc ing  countries outside o f N o rth  Am erica. In  
A rgen tina , fo r  instance, i t  is  asserted, p ra c tic a lly  a l l the 
surp lus has been exhausted, and com pla in ts  have been 
received fro m  Buenos A ires o f locust and d rough t in  
th a t coun try . W o rld ’s sh ipm ents, we are warned, w i l l  
be meagre, b a rring  the  quo ta  fro m  N o rth  Am erica. 
(New Y ork Evening News, Oct. 1 to  3.)

F O R E IG N  B A N K  R A T E S .
Per cent. Per cent. Per cent.

Amsterdam 5 Danzig ....... 10 Prague ....... 6
Athens ....... 71- Dublin ....... 5 Reval ........... 9
Belfast ....... 5 Geneva ....... 4 Riga ........... 8
Belgrade ... 6 Helsingfors 9 Rome ........... 5*
B e rlin ........... 90 Kovno ....... 8J Sofia, 7
Brussels ....... 6J Lisbon ....... 9“ Stockholm ... 5J
Bucharest ... 6 Madrid 5 Vienna ....... 15
Budapest ... 121 Moscow ... 6 Warsaw ....... 12
Christiania ... 7 New York... 3
Copenhagen 7 Paris ....... 6

The Eco Della Stampa, Corso Porta Nuova 24, Milan, Ita ly  
reads all the daily and periodical papers of Ita ly  through its 
agency. I t  was founded in 1901, and since tha t year has enjoyed 
the ever-increasing esteem of the public, which is able to 
appreciate its very valuable work. Its  service of press cuttings 
w ill be of assistance to the diplomat, politician, business man, 
artist, or writer in his studies and work, since he is kept, without 
worry or exertion, in  touch w ith the intellectual, artistic, literary, 
scientific, industrial, commercial and financial movements 
throughout the world at very small cost and in the fullest manner. 
Terms of subscription w ill be sent on receipt of your card.— 
ddvt.
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SPECIAL ARTICLES
ECONOMIC CONDITIONS IN  THE UNITED  

STATES.
The following observations from  a well-known  

American banker’s le tter to T h e  E c o n o m ic  R e v ie w  
w ill be found of considerable interest a t th e  present 
juncture.

“  J u s t a t present we are con fronted w ith  a ve ry  
in te re s tin g  s itu a tio n  in  th is  cou n try . W e have gone 
th ro u g h  w h a t m ig h t be te rm ed a pe rio d  o f sem i- 
depression, p a r t ly  caused b y  th e  im m ense flow  o f gold 
in to  the  U n ite d  States. I t  has been d iff ic u lt  to  loan 
m oney p ro fita b ly , and there  have been m any indus tries  
whose p ro d u c tio n  has been decided ly cu rta ile d  ow ing 
to  the  re s tr ic te d  purchasing power o f a large p o rtio n  of 
ou r people, p a r tic u la r ly  in  the  western States d u rin g  
the  t im e  when i t  was n o t know n how  the  a g ric u ltu ra l 
crops w o u ld  succeed.

“ As you  doubtless know , th e  U n ite d  States to -d a y  is 
s t i l l  h a lf an a g r ic u ltu ra l cou n try . A b o u t a q u a rte r of 
i t  is  m ixe d  a g ric u ltu ra l and m an u fac tu ring , and the 
rem a inder m ay be described as in  a con d ition  o f in te n s i­
fied  m anufacture . A  v e ry  im p o rta n t econom ic fa c to r 
in  th is  c o u n try  is th e  ac tio n  o f the  In te rs ta te  Commerce 
Commission in  the  regu la tion  of r a i l  rates. T h is  makes 
i t  abso lu te ly  im possib le fo r  factories on the  eastern 
seaboard, p a r tic u la r ly  those along the  coast fro m  
B a ltim o re  to  Boston, to  p ro fita b ly  sh ip  th e ir  products 
b y  ra i l  beyond a ce rta in  distance in  th e  in te r io r. T h is , 
in  tu rn , has caused a great m any fac to ries  to  sp ring  up 
in  the  western States, so th a t now  the  M ississipp i 
V a lle y  is becom ing m ore and m ore an independent 
econom ic u n it ,  and w ith  the  trans fe r o f so m an y  large 
co tton  m ills  to  the  southern States, especia lly in to  
N o r th  C arolina and Georgia, ano the r centre o f p roduc tion  
is g row ing  up.

“  T h is  action  o f the  In te rs ta te  Commerce Commission 
is p a r t ly  neutra lised b y  the  fa c t th a t we are deve lop ing 
a large sh ipp ing  business from  B oston, N ew  Y o rk , 
P h ilade lph ia , and B a ltim o re  to  the  P acific  coast v ia  
the Panam a Canal, and in  some cases the  m erchandise 
is sh ipped to  a considerable d istance in la n d  fro m  the  
P acific  coast ports. A l l  th is  is fo rc in g  the  m anufacture rs 
along the  eastern seaboard to  pay greater a tte n tio n  to  
fo re ign  m arke ts, and also to  im p rove  th e ir  harbours. 
As you  w i l l  see fro m  the  enclosed pam ph le t, the  P o rt 
o f P h ila de lph ia  alone is spending th e  e q u iva le n t o f over 
$5,000,000 on the im p rovem ent o f its  harbour. New 
Y o rk  and B a ltim o re  have also ap p ro p ria te d  large sums, 
and the  P o rt o f Charleston has been p a r tic u la r ly  ac tive  
in  th is  d ire c tio n  am ong the  southern ports.

“  W e thus see the  U n ite d  States to -d a y  d iv id in g  its e lf 
in to  ap p ro x im a te ly  fo u r great econom ic u n its— the  f irs t 
be ing th e  c o u n try  bounded on the  west b y  th e  A p p a ­
lachians and on th e  east b y  the  A t la n t ic  seaboard, the 
sou thern bo un da ry  be ing  the  P otom ac R iv e r. The 
second econom ic u n it  is  th e  southern  States, th a t  is  to  
say, those east o f the  A lleghenies and sou th  o f the  
Potom ac. The th ir d  is th a t p a rt o f ou r area bounded 
on the  east b y  th e  Appalachians and on th e  west b y  
the  Rockies— in  o th e r words, the  e n tire  reg ion dra ined 
b y  th e  basin o f the  M iss iss ipp i R iv e r  and its  tr ib u ta r ie s . 
T w e n ty -five  years ago Professor H a r t,  in  one o f th e  
lectures he gave when I  was a s tuden t a t H a rv a rd  
U n iv e rs ity , p red ic ted  th a t  th is  w ou ld  become th e  m ost 
im p o rta n t p a rt o f th e  U n ite d  States w ith in  f i f t y  years, 
b u t i t  seems to  m e as i f  in  some respects the  te rm  o f 
years set b y  h is prophecy was a l i t t le  too  long. In  th is  
reg ion great m in e ra l w e a lth  has been developed, such as 
the iro n  in  Tennessee, th e  coal in  I l l in o is ,  the  iro n  ore 
in  M innesota, and th e  v e ry  va ried  m in e ra l p roductions, 
such as su lphur, in  Lou is iana, w h ich  are to  be found  in  
the  d iffe re n t States.

“  The la s t group m ig h t possib ly be d iv id e d  in to  tw o, 
the P acific  coast states and the R o cky  M ou n ta in  region. 
T h is  p a r t o f the  U n ite d  States underw en t a trem endous 
developm ent in  the  w a r, especially in  the  developm ent 
o f the  copper and o th e r m ine ra l in dus tries , and the

g row ing  o f wool. C u rious ly  enough, th e y  are m ore 
lo u d ly  c ry in g  fo r  a P ro te c tive  ta r i f f  a t th is  t im e  tha n  
appears to  be the  case in  some o the r pa rts  o f the  cou n try , 
since th e ir  indus tries  and developm ent are in  some ways 
l ik e  those o f the  eastern seaboard in  the  pe riod  im m e ­
d ia te ly  fo llow ing  our great C iv il W ar.

“  O f course, we have m any o ther problem s, b u t  i t  is 
d if f ic u lt  fo r  m e to  describe the m  in  the  course o f a b r ie f 
le tte r. H ere in  P ennsylvania one o f o u r greatest is 
th a t  o f ta xa tio n . The S tate taxes are v e ry  heavy and 
come on to p  o f the  Federa l taxes. In  E ng land  y o u  are 
spared th is . Y o u  do n o t have to  pa y  taxes to  K e n t 
o r W arw icksh ire , as w e ll as to  Somerset House. Here 
the  tendency, as was shown in  Professor Lancaster’s 
a rtic le  in  a recent issue o f The Corn Exchange, is  to  
m u lt ip ly  loca l ta x a tio n  w h ile  Federa l ta x a tio n  is s lig h tly  
d im in ish ing . Jus t now  there  is considerable a g ita tio n  
here over the  proposed State Incom e T ax. A l l  th is  
reacts in  a v e ry  curious w ay. The States w h ich  impose 
th e  lowest taxes on m anufacture rs fre q u e n tly  secure 
factories th a t  are d r iv e n  fro m  o th e r States, and the  
a lm ost to ta l la ck  o f any u n ifo rm ity  in  State leg is la tion  
on these and m any o th e r m a tte rs  is, in  the  o p in ion  of 
m any, a v e ry  serious fa c to r re ta rd in g  ou r na tio n a l 
developm ent. O w ing to  the  term s o f ou r C o n s titu tio n  
i t  is  a lm ost im possib le to  get Federa l le g is la tio n  th a t  w ill 
p rove any rea l rem edy along these lines. The In h e r i­
tance Taxes are v e ry  bad, and I  enclose he re w ith  an 
a rtic le  fro m  the  la s t issue o f the  Saturday Evening Post 
w h ich  m ay  be suggestive to  you  in  th is  connection .”

The question o f the  Inh e ritan ce  Taxes was recen tly  
de a lt w ith  a t some le n g th  in  these colum ns (see T h e  
E conom ic  R e v ie w , J u ly  4, 1924, p. 16), in  connection 
w ith  M r. A lb e r t  W . A tw o o d ’s w o rk  on the  subject.

THE ECONOMIC CONDITION OF JAPAN.
The R e po rt on the  econom ic co n d itio n  o f Japan and 

her Dependencies, b y  M r. G. B . Sansom, th e  ac ting  
Com m ercia l Counsellor to  the  B r it is h  Em bassy in  
T okyo , assisted b y  M r. W . J . Davies, th e  ac tin g  Com ­
m erc ia l S ecre ta iy , w h ich  th e  D e pa rtm e n t o f Overseas 
T rade has ju s t pub lished ,* is an inva luab le  key  to  the  
Com m ercia l, In d u s tr ia l and F ina nc ia l s itu a tio n  in  the  
F a r East. The R e po rt covers a pe riod  w h ich  includes 
the  whole o f la s t year and the  f irs t  s ix  m onths o f 1924 ; 
a ve ry  c r it ic a l period  so fa r  as Japan herself is  concerned. 
The authors in  in tro d u c in g  th e ir  R e po rt regre t th a t i t  
is  im perfec t in  several respects ow ing  to  the  loss b y  fire  
o f the  records o f the  Com m ercia l Counsellor’s Office ; 
and th a t the  s ta tis tic a l m a te ria l is  incom plete because of 
the  de s tru c tio n  o f the  arch ives o f the  M in is tr ie s  o f 
F inance and Commerce. Some im pression o f the  
devasta ting  earthquake o f Septem ber 1, 1923, and the 
ensuing fires is adequate ly po rtra ye d  in  the  in tro d u c tio n , 
and a survey o f the  econom ic, financ ia l and le g is la tive  
measures resorted to  b y  th e  Japanese G overnm ent in  
those emergencies is given.

I n  s u b m itt in g  th e ir  general account o f the  fo re ign  
trade  o f Japan fo r  the  p e rio d  unde r rev iew , the  au thors 
preface th e ir  rem arks w ith  a s ta tem ent to  th e  effect 
th a t no inferences as to  Japan ’s economic p o s itio n  can 
safe ly  be d raw n  fro m  the  fea tures w h ich  i t  presents 
w ith o u t m ak ing  allowances fo r  the  abnorm al cond itions 
w h ich  have preva iled  since th e  ca lam itous earthquake 
o f 1923. A  com para tive tab le  o f the  fo re ign  trade  o f 
Japan fo r  the  las t decade is  as fo llow s  :—

Foreign Trade of Japan (in millions of Yen).

years, 1909-1913 
Annual average of war 

1914-1918
1919
1920
1921
1922
1923

period,

Imports. Exports. Total.

. 544 496 1,040
,
. 918 1,198 2,116
. 2,173 2,099 4,272
. 2,336 1,948 4,284
. 1,614 1,253 2,867
. 1,890 1,638 3,528
. 1,987 1,448 3,435

H.M. Stationery Office. Price, 2s. 6d. net.
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The R e po rt s a y s : “  I n  considering these figures, i t
m us t be borne in  m in d  th a t  d u rin g  the  pe riod  covered 
there  have been considerable fluc tu a tion s  in  w o rld  
prices and in  the  purchasing pow er o f the  Yen. Thus, 
though  th e  to ta l trade in  1920 appears to  be m uch 
greater th a n  th a t in  1922, 1920 was a boom  year, when 
values were in fla ted , and in  1922 prices had fa llen  
considerably. T ak in g  qu a n titie s  and n o t values in to  
consideration, the re  has been a progressive increase in  
th e  to ta l fo re ign  trade up  to  the  year 1922— a record 
year. B u t these to ta ls  are n o t so sa tis fa c to ry  as th e y  
a t f irs t appear. I f  we compare im p o rts  and exports  we 
f in d  th a t (b u t fo r  the  w ar pe riod) there has been an 
excess o f im p o rts  as fo llow s  :—

(Excess of Imports.)
Percentage of Im ­
ports in Foreign

Annual Average. Million Yen. Trade.
1909-1913 ... 48 52.0
1919.............. 74 50.8
1920 .............. ... 388 54.5
1921.............. ... 361 56.3
1922 .............. ... 252 53.5
1923 .............. ... 539 57.8

A  s lig h t adverse balance has been characteris tic
Japan’s trade  fo r  m any years past, and p r io r  to  the  war 
i t  d id  n o t cause an y  p a rtic u la r a n x ie ty , since i t  was 
clear fro m  the  gradual im p rovem en t o f her in te rn a tio n a l 
c red it th a t her in v is ib le  exports  were suffic ient. D u r in g  
the  w ar her p o s itio n  was considerably s trengthened b y  
an increm ent o f w ea lth  de rived fro m  in te rn a tio n a l 
transactions, es tim ated a t nearly  3,000 m il lio n  yen. 
F ro m  a deb to r she became a c re d ito r corrn try . Since 
th a t t im e , as the  above figures show, the  balance o f 
trade  has been h e a v ily  against Japan, cu lm in a tin g  in  
1923 in  an excess o f im p o rts  am oun ting  to  539 m illio n  
yen ; and the  excess o f im p o rts  fo r  the  f irs t five  m onths 
o f 1924 was 631 m il l io n  yen : even greater th a n  th a t 
fo r  the  whole o f 1923. So m uch a la rm  has been e x ­
pressed in  responsible quarters, such pessim istic fo re ­
casts of Japan ’s economic fu tu re  have been based upon 
th is  pers is ten t excess o f im p o rts  ove r exports  th a t i t  is  
w o rth  w h ile  to  exam ine m ore closely the  trade re turns, 
in  the  hope o f fin d in g  some exp la na tio n  o f the  tendency 
w h ich  th e y  reveal. I n  the  firs t place, i t  is  obvious th a t 
the  im p o rts  fo r  the  la tte r  h a lf o f 1923 and in  p a rtic u la r 
fo r  the  beg inn ing  o f 1924 are abnorm al, since th e y  
were in  m any cases due to  an abnorm al s itu a tio n . 
T ak in g  the  year 1923 alone, we have an increase in  
im p o rts  over 1922 o f 97 m il lio n  yen, b u t in  a classified 
l is t  the  o n ly  group of im p o rts  w h ich  shows a m arked 
increase is  th a t o f raw  m ateria ls , whereas there was a 
decrease in  a l l o ther groups, in c lu d in g  w h o lly  m anu­
fac tu red  a rtic les . T h is  seems to  dispose o f a sta tem ent, 
fre q u e n tly  made o f la te , th a t one p rin c ip a l cause o f the 
excess o f im p o rts  is th e  g row ing  extravagance o f the  
consum ing p u b lic  in  in s is tin g  upon the  purchase o f 
fore ign-m ade luxu ries . A c tu a lly  the  p ropo rtions  o f 
raw  m ateria ls , m anufactu red  and pa rtly -m an u fac tu re d  
goods in  1923— and these do n o t d iffe r s u b s ta n tia lly  
fro m  the  p ropo rtions  in  previous years— were as fo llow s :

Food, drink and tobacco 
Raw materials... 
Partly-manufactured articles 
Wholly-manufactured articles 
Miscellaneous ... ..............

Million Yen. 
... 251 
... 998 
... 359 
... 363 

16

1,987
O f the  raw  m ateria ls  m ore th a n  h a lf is  accounted fo r  
b y  raw  co tton , a fa ir  p ro p o rtio n  o f w h ich  is re-exported 
in  the  fo rm  o f te x tile s . O ther large item s in  the  im p o rt 
l is t  are fe rtilise rs , m etals and m ach inery, a ll o f w h ich  
can be regarded as u lt im a te ly  increasing the  p roduc tive  
capac ity  o f the  im p o rt in g  cou n try . I t  is  obvious, fo r  
instance, th a t  the  im p o rt o f sp inn ing  m ach inery  to  the  
value o f 31 m il l io n  yen in  1922, as against 2 m il lio n  yen 
in  1912, is  econom ica lly  sound so lo ng  as the  m ills  can 
use th e  m ach inery  p ro fita b ly . A t  th e  same t im e  i t  is  
tru e  th a t  the re  has la te ly  been a rem arkab le increase in  
the  purchase fro m  abroad o f a rtic les  w h ich  ten  years

ago were im p o rte d  o n ly  in  sm all quan titie s . Chief 
am ong these are

Million Yen.
1913. 1923.

Raw cotton ... ... ... 231 513
Wool ................................ 16 82
Woollen yarns ... ... ... 10 74
Woollen tissues ... ... ... 5 47
Wheat ................................ 12 47

A  great p ro p o rtio n  o f th is  increased im p o rt ce rta in ly  is 
accounted fo r  b y  a change and a g ro w th  in  the  re q u ire ­
m ents o f the  consum er in  Japan, b u t i t  consists of 
w ha t m ust be regarded as ncessities, and the  pu b lic  
w i l l  n o t be persuaded to  reduce its  demands b y  a mere 
s ta tis tic a l dem onstra tion  o f adverse trade balances.
Occasional “  econom y cam paigns ”  have been in ­
s t itu te d  ; the  au tho rities  and lead ing pub lic is ts  fro m  
tim e  to  t im e  w arn  the  people against extravagance and 
a d d ic tio n  to  fo re ign  lu xu ries  ; b u t so long as the  general 
p u b lic  have m oney th e y  w i l l  n o t abandon th e  im p roved  
standards o f l iv in g  to  w h ich  th e y  have now  grow n 
accustomed. The question  then  arises as to  the  means 
b y  w h ich  Japan can pay fo r  her im p o rts , and  i t  is  p re tty  
c lear fro m  a s tu d y  o f the  trade  re tu rn s  th a t the  w eak­
ness, i f  there is a fundam enta l weakness, o f her po s ition  
is to  be fou nd  in  the  exp o rt trade .”

W e have quoted th is  passage a t le ng th  because i t  
touches the  v ita l question w ith  w h ich  n o t o n ly  Japan 
b u t the  whole w o rld  is  concerned. The question  of 
d iscovering fo re ign  m arkets fo r  Japanese goods is 
ra p id ly  becom ing an in te rn a tio n a l p rob lem . I t  is  o f no 
assistance in  so lv ing  the  p rob lem  to  be rem inded o f the  
considerable incom e to  be de rived  b y  Japan fro m  
sh ipp ing , bank ing , and o the r services in  the  na tu re  of 
in v is ib le  exports- Japan is ra p id ly  becom ing in ­
dustria lised , as facts and  figures in  th is  R e po rt w i l l  
show, and she m ust o f necessity f in d  and e x p lo it ou tle ts  
fo r  her m anufactu red  surpluses. T h a t, in  the  long  run , 
is  the  o n ly  w ay in  w h ich  she can reduce pe rm anen tly  the  
recu rring  adverse trade  balances. H .J .H .

THE ECONOMIST’S BOOKSHELF.
ECONOMICS AS A PSYCHOLOGICAL STUDY.

The Psychological Theory of Value. B y G eobge
Btn n e y  D ib b l e e . (L o n d o n : Constable and Co.,
L td . P rice  12s. 6d. ne t.)
The objects o f sc ie n tific  in ve s tig a tio n  be ing m ore or 

less a rb it ra r ily  selected fro m  the  la rge r to ta l i ty  o f w h ich  
th e y  fo rm  p a rt, i t  is b u t n a tu ra l to  expect th a t the  border 
lin e  between an y  science and its  ne x t-d oo r ne ighbour 
should become lo s t in  penum bra l obscu rity . There is, 
fo r  instance, a pe ren n ia l u n c e rta in ty  as to  where 
phys io logy ends and psychology begins, and each is a p t 
to  push its  fro n t ie r  fa r  in to  the  te r r ito ry  c la im ed b y  the  
other. W h ile , however, the  precise fro n tie r  m ust 
rem a in  a m a tte r fo r  con troversy, no s tud en t can proceed 
fa r w ith o u t endeavouring  to  fo rm u la te , to  h is  own 
sa tis fac tion  a t least, the  confines w ith in  w h ich  he can 
le g it im a te ly  operate. There is, m oreover, a grow ing 
reun ion  between science and ph ilosophy, so long  
d iv o rc e d ; the  sc ie n tis t cannot ignore ph ilosophic 
c r it ic is m  o f h is concepts, n o r can the  ph ilosopher 
m a in ta in  a  lo f ty  aloofness fro m  the discoveries o f science. 
The sc ien tis t, in  p a rtic u la r, is  conscious o f the  d is ­
advantages o f w a te r tig h t co m p a rtm e n ts ; unless he 
w o u ld  tu rn  h is back upon re a lity ,  he m us t seek to  v ie w  
h is  p a rtic u la r b ranch o f s tu d y  in  perspective. T h is  is 
even m ore tru e  o f the  “  hum an ”  th a n  o f the  “  n a tu ra l ”  
sciences; abstractions where h u m a n ity  is concerned 
are uncom m only  barren. M r. D ibb lee  ju s t ly  deprecates 
the  separa tion o f economics fro m  eth ics : “ i f  econom ic 
li fe  be n o t a fo rm  o f m o ra l l i fe  th e  w o rld  is deep ly and 
irre m e d ia b ly  u n fo rtu n a te .”  A n d  again : “  expend itu re  
m us t n o t a im  a t reckless q u a n tity , b u t a t h e a lth fu l 
and, i f  one m ay  say so, s p ir itu a l en joym ent. W e cannot 
liv e  w ith  so few  goods as fo rm e rly  on the  shores o f 
G alilee , b u t we can do w ith  a great deal less th a n  w h a t 
is now  considered necessary in  the  great c itie s  o f the  
w o rld .”  E th ics , in  sho rt, m u s t be the  s ta rtin g  p o in t
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o f economics ; i t  is  no use, fo r  instance, constructing  
an economic th e o ry  on a basis o f s lavery  i f  s lavery  is 
im m o ra l. I t  m ig h t indeed be o f value to  investiga te  the 
economic im p lica tion s  o f slavery, b u t the resu lt m ust 
n o t fo r  a m om ent be p e rm itte d  to  in va lid a te  the  m ora l 
premises. I t  m ig h t be possible to  prove econom ically 
th a t m ore w ea lth  can be created b y  sweated labour 
tha n  w ith o u t i t ,  b u t th a t w ou ld  be no reason fo r  con­
c lu d in g  th a t sweated la bo ur is desirable. The econom ist 
m ust adap t h is means to  the  ends w h ich  the  m ora lis t 
d icta tes, and he m ust there fore be aware of those ends ; 
i f  he is n o t aware o f them  he w i l l  a rr ive  a t conclusions 
w h ich  are unsound in  the o ry  and worth less in  practice. 
M r. D ibb lee  seeks to  connect economics lo g ica lly  w ith  
eth ics b y  a th e o ry  o f va lue w h ich  includes the  m ora l 
as w e ll as the  exchange elem ent. “ I t  is  e v ide n t,”  he 
says, “  th a t  the  classical economists and th e ir  fo llow ers 
cou ld n o t a rrive  a t any serious in te rp re ta tio n  o f value 
so long as th e y  d ivorced P o lit ic a l Econom y fro m  M orals 
and th e  Im a g in a tio n .”  “  The reaction  o f the m ora l 
conception o f va lue on economic th e o ry  is subversive 
in  m any respects. The chief log ica l consequence is th a t 
Values are seen n o t to  be m easurable, e ith e r absolute ly  
o r p ro po rtiona te ly , to  one another except in  th e ir  
concrete form s, as when th e y  become Exchange Values.”  

M r. D ibb lee  s ta rts  fro m  the  s tan dpo in t th a t  va lue is 
n o t in  any w ay a q u a lity  o f com m odities o r services, 
b u t a p u re ly  psychological phenomenon. H is  the o ry  
is a v a r ia t io n  and an extension o f the  dem and th e o ry  
of value, according to  w h ich  the  va lue of goods is 
de term ined b y  reference to  th e ir  a b il i ty  to  sa tis fy  the  
needs o f men. I n  h is v iew , however, the  va lue does 
n o t be long to  the  goods, b u t is psycholog ica l and con­
sists of the  op in ion  w h ich  m en have o f the goods. Value 
is the  desire and e ffo rt o f an in d iv id u a l o r in d iv id u a ls  
in  the  d ire c tio n  o f objects w h ich  a ttra c t the  desire and 
e ffo rt. H is  economic d e fin itio n  o f va lue is as fo llow s :—  
“  V a lue is the  double a ffirm a tio n  b y  the  in d iv id u a l 
th rou gh  desire and e ffo r t w ith in  a free and stable 
econom ic sphere o f the  id e n t i ty  o f an ob ject w ith  his 
conception o f a fu lle r  and h igher life , and o f the  neces­
s ity  o f h is a cq u ir ing  o r co n tro llin g  i t . ”  P rice  he defines 
as “  the  seller’s es tim a te  o f the  sum  of the  sacrifices 
undertaken in  produc ing  and m a rke tin g  a m a te ria l 
ob ject to  w h ich  Values m ay  be attached.”  H e  goes on 
to  a d d :— “  I t  is in te res tin g  to  note here th a t P rice  is 
w h o lly  dependent on V alue, and th a t  Exchange-Price 
is de te rm ined  b y  Exchange-Value. In  o th e r words, 
Dem and, and n o t Cost o f P roduc tion , governs the  rea l 
le ve l o f Value-Prices. B u t . • • Cost o f P roduc tion  
determ ines the  low er l im i t  o f P rice in  a ll a rtic les  free ly  
capable o f p ro du c tion  and rep rod uc tion .”

In  m ost econom ic treatises i t  has been custom ary 
to  seek a k in d  o f ad hoc conception o f va lue especially 
applicab le to  economics and un re la ted to  any general 
scheme o f values. V a lue is a ph ilosoph ica l conception 
o f the  f irs t  im portance , o f w h ich  economic va lue should 
be regarded as a  p a rtic u la r a sp e c t; and M r. D ibb lee  
has perfo rm ed a signa l service in  in d ic a tin g  the  lines of 
approach tow ards such a broader o r ie n ta tio n  of economic 
value. I t  is, however, un fo rtuna te  th a t he o n ly  refers 
in  parenthesis to  the  ph ilosoph ica l significance o f value, 
and does n o t a tte m p t to  re la te  h is  ow n th e o ry  there to . 
H e  m ere ly  states (ra the r succ inctly ) th a t  “  V a lue in  the  
ph ilosophic sense resides in  de fin ite  transcendenta l 
re a litie s ,”  quotes Professor A lexander as saying th a t 
“  ‘A m a lgam ation  o f the  ob ject w ith  the  hum an appre­
c ia tio n  o f i t  ’ is  im p lie d  in  va lues,”  and adds th a t 
“  There is n o th in g  in  such a conception o f V a lue w h ich  
d iffe ren tia tes  i t ,  in  essence, fro m  the  psychological 
idea o f E conom ic V a lue .”  W e are in c lin ed  to  be lieve 
th a t i f  M r. D ibb lee  had considered m ore ca re fu lly  the 
re la tio n  o f h is th e o ry  to  a general ph ilosophy o f value 
he w o u ld  n o t have nam ed h is th e o ry  the  “  psycho­
log ica l ”  th e o ry  a t a ll. H is  fa ilu re  to  do th is  has led 
to  some confusion. “  The difference between P h ilo ­
sophic V a lue and E conom ic Value is  n o t a m a tte r o f 
essence b u t o f measurem ent. P h ilosoph ic Value is 
beyond reach and beyond m easurement. Econom ic

V alue is measured Value. The measure . . .  is in d i­
cated b y  the  am oun t o f ou r e ffo rt o r s tr iv in g .”  The 
difference is , sure ly, a m a tte r o f essence. Psychology 
as such knows no th in g  o f values as qua lities , b u t o n ly  
as qu an tities . A  psychological th e o ry  o f va lue is p re ­
c ise ly  concerned w ith  the  amount o f ou r e ffo rt o r s tr iv in g , 
axrd n o t w ith  its  quality. The in tro d u c tio n  of the  m ora l, 
i.e. q u a lita tiv e , e lem ent is ad ven titiou s  and lo g ica lly  
unsound. W ou ld  i t  n o t have been clearer to  have called 
the  th e o ry  “  The E th ic a l T heo ry  o f Econom ic V a lue ,”  
to  have exp la ined th a t  the  va lue is expressed psycho­
lo g ica lly  as Dem and, and then  to  have discussed the 
Psychology o f Dem and ? H ow ever th a t m ay  be, the  
th e o ry  as i t  stands affords food fo r m uch  re flec tion , 
and the analysis o f value, en livened b y  the  a u th o r’s 
own p ra c tica l experience, is shrewd and pene tra ting .

J.C .J.

INDUSTRIAL FATIGUE AND UNREST.
Economics of Fatigue and Unrest. B y  P. Sa rg an t

F lo r e n c e , P h.D . (London : G. A lle n  &  U n w in , L td .
Price, 16s. ne t.)
The serious s tu d y  o f the  hum an fa c to r in  In d u s try  is 

no longer considered one o f the  diversions o f people 
blessed w ith  an in o rd ina te  share o f good in te n tio ns , a 
1 lu m an ita ria n ism  u su a lly  in te rp re te d  as in d u s tr ia l 
meddlesomeness. I t  is  a s tu d y  w h ich  has passed fo r  
ever o u t o f such hands in to  those w h ich  are responsible 
fo r  m a in ta in in g  a c tu a lly  the  cond itions o f in d u s tria l 
efficiency. The economics o f fa tig ue  and un rest are as 
fo rm idab le  to  th e  p rac tica l business m an’s calcula tions 
as are the  “  wear and te a r ”  o f m echanical appliances 
o r the depreciations in  th e  value o f h is fu rn itu re . The 
reason fo r  th is  is n o t m ere ly  discoverable in  the  fac t 
th a t the  hum an elem ent in  In d u s try  is no longer easily 
and  cheap ly replaced on a g lu tte d  labou r m arke t. I t  
is  due, in  no sm a ll measure, to  the  recogn ition  o f the 
fa c t th a t the  hum an fa c to r accum ulates its  p ro d u c tive ­
ness, lik e  m ost o the r in d u s tr ia l agents, in  an en v iro n ­
m en t w h ich  is designed specifica lly  to  e lim ina te  cramped 
and wasted energies. N obody a t the  present m om ent 
believes th a t i t  is sound econom y to  w o rk  a n y th in g  to  
death. The m odern tendency is ra th e r to  preserve a 
to o l and acts upon the b e lie f th a t i t  im proves w o nd erfu lly  
w ith  use ; a v ie w  w h ich  should repel those who w ou ld  
a tta c k  i t  as w ish ing  to  nurse the  hum an fa c to r in  p ro ­
du c tio n  to  im potency. A t  an y  ra te , t ire  in d u s tr ia l 
effic iency o f labour w i l l ,  in  the  fu tu re , be estim a ted  by  
tests w h ich  require  as m uch in g e n u ity  as th a t d isp layed 
in  im p ro v in g  m echanical effic iency d u rin g  years th a t are 
past. U pon the  sub ject we are discussing there lias 
grow n a considerable q u a n tity  of lite ra tu re . M uch c f i t  
is, o f course, the  f r u i t  o f b o th  w e ll-in ten tioned  hum an i- 
ta ria n ism  and im p rac ticab le  idea lism . The In te rn a ­
t io n a l La bo ur Office and the  In d u s tr ia l F a tigu e  Research 
B oard  have, b o th  o f them , pub lished  inva luab le  m a te ria l 
fo r  serious s tud y , b u t we kno w  o f no th in g  to  equal 
D r. P. Sargant F lorence’s w o rk  e n tit le d  the  “  Econom ics 
o f F a tigue  and U nrest.”  I t  is  concerned w ith  the  
problem s o f in d u s tr ia l fa tig ue  and un rest in  th is  cou n try  
and in  Am erica, and i t  presents those problem s w ith  a 
lu c id ity  w h ich  should p reven t a  reader m isunderstand ing 
them . O f th e  in d u s tr ia l s ignificance o f fa tig ue  and 
unrest D r. F lorence is  qu a lified  to  w r i te ; h is  book is 
f u l l  o f evidence o f a class o n ly  to  be acquired b y  an 
expert in  an essentia lly  com plica ted fie ld  o f research. 
“  Econom ics o f F a tigue  and U n res t ”  is  a w o rk  in tended 
n o t m ere ly  fo r  the  ed ifica tio n  o f the  p o p u la r ly  term ed 
s tuden t o f La bo ur problem s ; in  design i t  is  ve ry  m uch 
m ore th a n  th a t, i t  is  s ta tem ent o f the  cond itions  o f 
in d u s tr ia l efficiency, so fa r  as the  w o rke r is  invo lved , and 
is  o f in d ispu tab le  value to  em ployers and others re ­
sponsible fo r  the  actua l m anagem ent o f In d u s try . In  
i t  th e y  are supp lied  w ith  a series o f tests whereby the y  
m ay measure, ascerta in and v e r i fy  th e ir  own p o rtio n  o f 
a un ive rsa l in d u s tr ia l legacy. P rinc ip les  are g iven 
upon  w h ich  i t  is  possible to  de term ine w hether the  
hum an elem ent in  a p a rtic u la r set o f in d u s tr ia l c irc u m ­
stances is a ilin g , e ffective , o r inco rrig ib le . D r.
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Florence’s w o rk  is  an a tte m p t to  p reven t the  b lin d  
g ro w th  and n u rtu re  o f such defects together.

The range o f the  vo lum e before us is  m ost com pre­
hensive and i t  is  d iff ic u lt  to  detach a p a rtic u la r chapter 
fo r  com m ent fro m  those th a t  w ou ld  rem ain. I t  com ­
mences w ith  several chapters devoted to  an excellent 
h is to rica l ou tlin e  o f the  developm ent o f ou r m odem  
in d u s tr ia l o rgan isa tion  and the n  proceeds to  traverse 
the  whole fie ld  exp lored b y  recent research in to  the  
various causes o f La bo ur inefficiencies. Chapters are 
devoted to  the  discussion o f such questions as the  
Business costs o f in d u s tr ia l in e ffic ie n cy ; the  losses 
caused b y  labou r tu rn -o ve r ; b y  absence ; b y  deficiency 
o f o u tp u t ; and b y  defective o u tp u t ; b y  in d u s tr ia l 
accidents and b y  in d u s tr ia l ill-h e a lth . U p on  a m u ltitu d e  
o f problem s, great and sm all, D r. Florence th row s as 
m uch l ig h t  as experim ent w i l l  generate. H e  is care fu l 
to  s ta te  the  significance he attaches to  the  phrase 
“  in d u s tr ia l fa tig ue  and unrest.”  I n  regard to  the  
w orker, he w rites , “  a sta te  o f absolute in cap ac ity  th a t 
cannot be varied  b y  the  act o r cond itions o f p roduc tion  
its e lf  is  n o t an in d u s tria l p rob lem , w h ile  a s ta te  o f 
in cap ac ity  due m ere ly  to  insu ffic ien t previous a c t iv i ty  
tends to  r ig h t  its e lf. Hence i t  is  ch ie fly  in  the  case of 
fa tig u e  th a t there is an obvious need fo r  in d u s try  to  
adop t co rrective  measures. The phrase ‘ in d u s tr ia l 
fa tig u e  and un rest,’ therefore, m ay be adopted p ro ­
v is iona lly  to  cover a l l the  m ore pressing problem s of the  
hum an fa c to r th a t  arise in  in d u s try  and th a t m ay la rge ly  
be solved b y  in d u s try . ’ ’' D r. F lorence discloses a 
trem endous scope fo r  co-operation am ong the  various 
factors engaged in  In d u s try  and one w h ich, i f  exp lo ited  
p ro pe rly , can o n ly  resu lt in  m u tu a l im provem ents.

M uch ap pa lling  s ta tis tic a l in fo rm a tio n  is in  existence 
and is o f so depressing a na tu re  th a t i t  should com pel us 
to  spurn  no serious o r honest a tte m p t to  penetra te in to  
the  un d e rly in g  causes o f in d u s tr ia l ineffic iency. N o t 
long  since th e  P a rliam e n ta ry  Secretary o f the  M in is try  
o f H e a lth  po in te d  o u t th a t  d u rin g  last year the  am oun t 
o f sickness and disablem ent, am ongst insured persons, 
fo r  w h ich  benefit was pa id  to ta lle d  20J m illio n  weeks, 
o r 394,000 years. The t im e  so lo s t was the  equ iva lent 
o f the  t im e  o f 394,000 fu l ly  em ployed workers. I n  
A m erica  the  tab le  o f econom ic casualties is less de fin ite  
th a n  in  E ng land , b u t we are assured th a t i t  is  m uch 
greater. I t  has been com puted th a t every yea r the  
U n ite d  States loses in  w o rk ing  t im e  no less tha n
3,000,000,000 do lla rs th rou gh  sickness and d is a b ility . 
T h a t o th e r countries experience s im ila r  losses is beyond 
the  shadow o f doub t. W e are disposed to  a ffirm  
h e a rt ily  the  sentim ents o f ano the r A m erican w r ite r  and 
agree w ith  h im  th a t  the  m an who can p u t in d u s tr ia l 
he a lth  on a tw e n ty -fo u r ho u r a day basis seven days a 
week w i l l  c o n trib u te  m ore to  in d u s try  th a n  in d u s tr ia l 
barons, labou r leaders, and leg is la tors p u t together. 
I f  such a task  is  capable o f reaching com p le tion  the  
labours o f D r. F lorence w i l l  n o t have been in  va in .

H .J .H .

PUBLICATIONS RECEIVED.

B u lle tin  o f the P an  A m erican U nion. O ctober 1924. 
(W ash ing ton, U .S .A . P rice , $2.50 per annum , p lus 
75 cents pe r annum  fo r countries outside the  Pan 
A m erican  U n ion .)

Cambiale e T ito li A f f in i  : Ordine in  Derrate e Assegno 
Bancario. B y  G ug lie lm o Castagna-Cuppari. ( M ila n : 
U lr ic o  H o ep li. Price, L.6 .50.)

Commercial Relations between In d ia  and E ngland  (1601 
to  1757). B y  B a l K rish n a , M .A ., P h .D ., Professor o f 
Econom ics and P rin c ipa l, R a ja ra m  College, K o lha pu r. 
W ith  a m ap. (London : George R outledge and Sons, 
L td . P rice , 14s. ne t.)

D er W irtschaftende Mensch in  der Geschichte : Gesam­
melte Reden und Aufsätze von L u jo  Brentano. (Le ipz ig  : 
F e lix  M einer. P rice , bound, 9s. 9d.)

D ie  Volkswirtschaftslehre der Gegenwart in  Selbstdar­
stellungen. B and  I .  E d u a rd  B ernste in , K a r l D ie h l, 
H e in r ic h  H e rkne r, K a r l K a u ts k y , R ob. L ie fm ann, 
H e in r ic h  Pesch, S.J., J u liu s  W o lf, D r. F e lix  M einer, ed 
(L e ip z ig : F e lix  M einer. P rice, 10s. lOd.)

In d u s tr ia l C onflic t— the W ay Out : a S tudy o f the 
In d u s tr ia l Problem in  its  P ractica l Aspects. B y  the  
R t.  H on . George N . Barnes. W ith  a F orew ord  b y  L o rd  
Cecil o f Chelwood. (London : S ir Isaac P itm a n  &  Sons, 
L td .  P rice, 3s. 6d. ne t.)

M oney in  Fetters : I ts  H is to ry  and M yste ry  candid ly  
related. B y  H e n ry  Low enfe ld . (London : John  M u r­
ray. P rice , 3s. 6d. ne t.)

P r im i E lem enti d i Economia Sociale d i L u ig i Cossa. 
F ifte e n th  e d itio n , ed ited  b y  Augusto G razian i, Professor 
o f the R o ya l U n iv e rs ity  o f Naples. (M ila n : U lr ic o  
H o ep li. P rice, L.6.50.)

P r im i E lem enti d i Scienza delle F ina lize  del P rof. L u ig i 
Cossa. T w e lfth  e d itio n , ed ited b y  Av,gusto G raziani, 
Professor of the  R o ya l U n iv e rs ity  o f Naples. (M ilan  : 
U lr ic o  H o ep li. P rice, L.6.50.)

Probleme des Geld- und Finanzwesens. Herausgegeben 
von  D r. p h il. B ru n o  M o ll, ord. Professor der N a tio n a l­
ökonom ie an der U n iv e rs itä t Le ipzig .-—B and I I .  S ind  
in ternationale Vergleiche steuerlicher Belastungen möglich ? 
V o n  D r. rer. po l. W aldem ar H o lz . (L e ip z ig : A kadem ­
ische Verlagsgesellschaft M . B . H . P rice, M k.3.)

Report on the Commercial, In d u s tr ia l and F in a n c ia l 
S itua tion  in  Japan  and her Dependencies in  1923 and up  
to June  30, 1924. B y  G. B . Sansom, A c tin g  Com m ercial 
Counsellor, w ith  the  assistance o f W . J. Davies, A c tin g  
Com m ercia l Secretary, H is  M a jes ty ’s Em bassy, T okyo .—  
D e pa rtm en t o f Overseas Trade. (L o n d o n : H . M. 
S ta tio ne ry  Office. Price, 2s. 6d. ne t.)

The Calcutta Review. Septem ber 1924. (C a lcu tta  : 
U n iv e rs ity  Press.— London agents : K egan P au l, Trench, 
T rubn e r &  Co., L td . P rice, 16s. per annum , post free.)

The Economic Development o f the B r it is h  Overseas 
E m pire . B y  L . C. A . K now les, L L .M . (Cantab.), 
L e c tu re r a t the London  School o f Econom ics, Professor 
o f Econom ic H is to ry  in  the  U n iv e rs ity  o f London. 
(London : George R outledge &  Sons, L td . P rice , 10s. 6d. 
n e t.)

The S ix th  Sense. B y  A lb e rt N . Hogg, C redit 
M anager o f the  Corn Exchange N a tio n a l B ank. 
(P h ilade lph ia , Pa. : Corn Exchange N a tio n a l B ank .)

The System o f N a tio n a l F inance. B y  E . P lilto n  
Y oung, P.C. Second E d it io n  b y  E . H i lto n  Y oung and 
N . E . Young. (London : John  M urra y . Price, 10s. 6d. 
ne t.)

The Unclaimed Wealth : How  M oney Stops P ro ­
duction. B y  H . A b b a ti. W ith  an In tro d u c tio n  b y  
J. A . Hobson. (London : George A lle n  &  U n w in  L td . 
P rice, 6s. ne t.)

The Waste o f Capita lism . F orew ord b y  A . A . Purce ll, 
M .P . (L o n d o n : L a bo u r J o in t  P ub lica tions D ept. 
P rice, Is. 6d.)

U n ity  in  Indus try . B y  James K id d . (L o n d o n : 
John  M u rra y . P rice, 3s. 6d. ne t.)

Vom Staatsbankrott. B y  D r. Carl A ug ust F ischer. 
Second ed itio n . (K a rls ruhe  : G. B raun. Price, 4s.)

I S *  I n  order to avoid delay in  the delivery o f Foreign  
Papers, attention is  drawn to the change o f 
address o f T h e  E conom ic  R e v ie w , the 
Business and E d ito r ia l Offices o f which are now  
at 6, John Street, A de lph i. London, W.O.2.

Single copies of Foreign Affairs., an American Quarterly Review, 
may be obtained of ail leading booksellers or through the In te r­
national News Company Limited, 5, Bream’s Buildings, London, 
E.C.4, price 6s. 6d. Annual subscription 26s., post free.—-Adit.
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O ur w eekly index is composed of quota tions fo r  the  ten  fo llo w in g  com m odities :—
1. P ig  iro n . 3. Coal. o. C otton. 7. H ides. 9. Bacon.
2. T in . 4. Linseed O il. 6. W ool. 8. W heat. 10. Sugar.

Table I .  shows the  m ovem ents o f ou r ten  com m odities in  the  aggregate, and Table I I .  th e  m ovem ents of each 
o f them  in  re la tio n  to  the  others. W e have chosen December 30, 1921, as o u r base, the  price o f each c o m m o d ity  on 
th a t da y  being represented b y  100 (at a tim e  when the  index in  Table I .  stood a t 150). F o r a fu l l  exp la na tio n  o f our 
index num ber see T h e  E conom ic  R e v ie w , Aug. 29, 1924, page 194.

TABLE I.

Date
1920.

10 Com­
modities

Bdeof Tde 
M onth ly 
Average Date

10 Com­
modities

Bde.ofTde
M onthly
Average Date

10 Com­
modities

Bde.ofTde
M onth ly
Average Date

10 Com­
modities

Bd. of Tde 
M onth ly 
Average

Jan. 16 367.9 296.6 May 12 204.3 201.7 Aug. 18 104.0 156.3 Dec. 14 177.0 163.4
Feb. 13 367.0 310.3 June 17 201.8 197.7 Sept. 15 161.2 154.3 1924
Mar. 19 396.9 319.0 Ju ly  15 194.4 194.1 Oct. 13 101.2 155.2 Jan. 18 178.0 165.4
Apr. 16 384.6 325.2 Aug. 19 178.1 190.0 Nov. 17 169.3 157. G Feb. 15 187.9 167.0
May 14 391.2 325.5 Sept. 16 183.4 187.0 Dec. 15 101.2 155.8 Mar. 14 182.1 165.4
June 18 417.7 322.4 Oct. 14 170.2 180.7 1923 Apr. 18 177.5 164.7
J u ly  16 418.8 316.9 Nov. 18 154.5 172.8 •Tan. 12 162.8 157.0 May 16 171.2 163.7
Aug. 13 386.8 313.1 Dec. 16 153.2 107.9 , Feb. 16 177.2 157.5 June 20 167.8 162.0
Sept. 17 379.4 311.4 Dec. 30 150.0 Mar. 16 192.4 160.3 Ju ly 18 167.1 162.6
Oct. 15 328.6 302.3 1922 Apr. 20 198.5 162.0 Aug. 15 175.3 165.2
Nov. 19 293.0 286.9 Jan. 20 144.0 164.0 May 18 198.1 159.8 Sept. 12 171.7 106.9
Dec. 17 257.0 263.8 Feb. 17 149.2 161.8 June 15 190.0 159.3 19 107.9

1921 Mar. 17 149.8 160.0 Ju lv  20 177.3 156.5 , , 26 167.9
Jan. 14 244.2 245.9 Apr. 14 151.7 160.1 Aug. 17 174.6 154.5 Oct. 8 109.3
Feb. 18 219.1 225.2 May 19 162.1 160.6 Sept. 14 173.2 157.8 it 10 173.1
Mar. 18 199.0 210.8 June 16 163.0 159.9 ! Oct. 19 166.0 158.1 17 172.5
Apr. 15 202.8 204.8 Ju ly  14 165.1 160.3 i Nov. 16 171.7 160.8

CHART ILLUSTRATING TABLE I.

TABLE II.
Date

Pig
iron. Tin. Coal.

Linseed
Oil. Cotton. Wool. Hides. Wheat. Bacon. Sugar. Mean. Date.

Dec. 30, 1921 100 100 100 100 100 100 100 100 100 100 100 Dec. 30, 1921

1922.
Jan. 27 ... 
Apr. 28 ... 
July 28 ... 
Sept. 29 ... 
Nov. 3 ... 
Dec. 29 ...
1923.
May 18 ... 
Oct. 12 ... 
Nov. 16 ...
1924.
Feb. 15 ... 
Apr. 18 ... 
June 13 ... 
July 11 ... 
Aug. 15 ... 
Sept. 12 ... 

>> 26 ... 
Oct. 3 ... 

„  10 ... 
_  „  17 ...

90.6
92.9
92.9
94.3 
95.5
89.4

110.8
93.4
97.2

96.7 
99.1
92.5
89.6
87.7
87.3
85.8
85.8
84.9
84.9

90.5
89.4
94.5 
95.2

107.5
106.7

117.9
117.1
127.4

163.4
142.2
128.9
128.9
148.0
147.3
136.6
143.1
140.8
141.7

92.4 
89.6
97.2
92.9 

100.0
91.5

128.3
90.6
97.2

96.2 
100.0
81.1
74.5
78.3
71.7
72.6
71.7
67.9
67.9

108.8
149.1
157.9
135.1
140.3
138.6

166.7
150.9
149.1

171.9
133.3
140.4
140.4
145.6
150.9
151.8
152.6
158.2
161.4

85.3
87.9

110.1
105.9
119.9 
126.0

120.2
136.4
165.8

159.6
160.4
147.3
140.6
158.8
125.6
120.6 
127.1 
128.0
113.3

100.0
106.7 
111.1
117.8
133.3 
120.0

137.8 
126.7
128.9

151.1
153.3
142.2
142.2
151.1
151.1
151.1
151.1
175.6
175.6

82.6
78.3
97.1
96.4 

100.5
93.5

102.9
84.8
87.0

91.3
87.7
92.0
92.8
94.2
97.1
97.1
95.7
95.7
97.1

101.1
113.5
119.0 
82.8 
91.9 
90.4

102.7
83.0 
86.2

100.4
99.0

106.7
111.5
124.1
110.2
113.8
114.6
114.6 
116.2

94.4
115.8 
116.5 
104.0
104.8 
89.7

91.2
66.2
73.5

65. S 
71.3
83.5 
80.9
84.0
86.0
81.6 
80.1 
84.2 
87.5

96.1
107.7
119.2
134.6
134.6
138.5

242.3 
145.9*
132.7

156.1
136.5 
99.3

101.4 
96.6

111.5
108.1
106.8
104.1
104.1

94.18
103.09
111.15
105.90
113.43
108.43

132.08
109.50
114.50

125.25
118.33
111.39 
110.28
116.90 
114.47
111.91 
112.86
115.40 
114.97

1922.
... Jan. 27 
... Apr. 28 

July 28 
... Sept. 29 
... Nov. 3 
... Dec. 29

1923.
... May 18 
... Oct. 12 
... Nov. 16

1924.
... Feb. 15 
... Apr. 18 
... June 13 
... Ju ly 11 
... Aug. 15 
... Sept. 12 

„  26 
... Oct. 3 
... „  10 
... „  17

*Kevised Quotation
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THE EUROPEAN EXCHANGES

WEEKLY PERCENTAGE OF DOLLAR PARITY
(To Week ending October 18th.)

W eek ending 
Oct. 18. O ct. 10.

Sw itzerland ...  99 54 99 31
Sweden ... 99 31 99 31
H o lla n d ...  97 50 96 83
Sterling ...  92 26 91 83
Spain ... 69 66 69 34

W eek ending
O ct. 18. Oct. 10.

D enm ark ... 64.71 65.46
N o rw ay  ... . ..  52.97 53.46
France ... . ..  27 .16 26 .98
I ta ly ... 22 .65 22.54

The curves fo r each c o u n try  show the percentage of d o lla r p a r ity , the  d a ily  quo ta tions (over Lo nd on ) be ing averaged 
every week. The scale is lo ga rithm ic , so th a t  equal ve rtica l distances represent equal proportiona l differences and 
changes in  every curve.
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