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ECONOMIC REVIEW OF REVIEWS.
UNEMPLOYMENT BEN EFIT.

I n  D ie  A rbe it*  are tw o  artic les  dea ling  w ith  unem ­
p lo ym e n t benefit. One, b y  Professor H u g o  L in d e  - 
m a n n , advocates the  p r in c ip le  o f insurance b y  in d u s try . 
The w r ite r  s ta rts  w ith  the  assum ption th a t  i t  is  m ore 
im p o rta n t to  p reven t unem p loym ent th a n  m ere ly  to  
re lieve the  distress w h ich  i t  en ta ils. Measures fo r  the  
p ro v is io n  o f benefit fo r  the  unem ployed shou ld  therefore 
be so designed as to  encourage the  decasualisation o f 
labou r and should a im  a t the  organ isa tion  o f indus tries  
to  th is  end. The prob lem  m ust be v iew ed n o t fro m  the  
s tan dpo in t of the  in d iv id u a l unem ployed w orkm an, 
b u t fro m  th a t o f in d u s tr ia l organ isation ; the  s im ple 
p ro v is io n  o f re lie f, w hether b y  ta x a tio n  o r b y  o ther 
means, does n o t ten d  in  the  la tte r  d ire c tio n  and m ust be 
ru led  o u t o f account. Inducem ents m us t be offered to  
em ployers to  reduce avoidable unem p loym ent to  a 
m in im u m , and some form s even o f unem ploym ent 
insurance fa i l  to  f u l f i l  th is  cond ition . The present sys­
tem  o f benefit in  G erm any, as de term ined b y  the  Order 
o f Feb. 13, 1924, partakes o f the  character of re lie f on ly , 
inasm uch as i t  takes no account o f th e  causes o f unem ­
p loym e n t o r o f its  v a ry in g  in te n s ity  in  d iffe re n t industries  
w h ils t the  unem ployed w orkm an has to  prove need before 
he can receive benefit. The w r ite r  disagrees w ith  the 
v iew  ascribed to  S ir W ill ia m  Beveridge th a t unem p loy­
m en t insurance as such im p lie s  in d u s tr ia l o rgan isa tion  
against unem p loym ent because i t  regularises w o rk ing  
class consum ption. C h a rity , he po in ts  ou t, has the 
same effect. Insurance b y  Trade U n ions connects 
benefit w ith  the  causes o f unem p loym ent and its  v a r i­
a tions in  d iffe re n t industries  ; n o t so a State system  
based on the  same cond itions fo r  a ll indus tries . The 
W rite r then  deals w ith  ob jections pre ferred against 
insurance b y  in d u s try . To the  o b je c tion  th a t some 
indus tries  have less capac ity  tha n  others to  bear the  
burden he rep lies b y  e n qu irin g  b y  w h a t s tandard  we 
are to  measure capacity . I t  m ust be measured, in  h is  
v iew , n o t b y  the  wages w h ich  an in d u s try  pays o r the 
P rofits  w h ich  i t  receives, b u t b y  the  degree o f success 
in  e lim in a tin g  lo w  wages and unem p loym ent th rough

* I. Year, No. 4. Berlin : Verlagsgesellsehaft des Allgemeinen 
Gewerkschaftsbundes. Monthly, M .l.

o rgan isation. W e ll organised indus tries , b y  th e  mere 
fa c t o f reducing th e ir  unem p loym ent, have v ir tu a lly  
con trib u te d  a large p o r tio n  o f th e ir  quota  towards 
unem ploym ent re lie f, and are e n tit le d  to  dem and th a t 
less w e ll organised industries  should con tribu te  a h igher 
re la tive  quota  in  m oney paym ents th a n  themselves. 
In  th is  connection (as th ro u g h o u t the  a rtic le ) the  w r ite r  
overestim ates the  poss ib ilities  o r organ isation against 
unem ploym ent, and underrates the  fluc tua tions in  tho 
m arke ts o f d iffe re n t industries . As regards the  ob jection  
th a t in d u s tr ia l unem ploym ent funds w ou ld  be soon 
exhausted in  periods o f severe crisis he po in ts  o u t th a t 
the  B r it is h  S tate insurance fu n d  its e lf  became b a nkru p t 
in  1920. To m eet o rd in a ry  depressions jo i j i t  in d u s tr ia l 
reserve funds cou ld be fo rm ed w ith  o r w ith o u t the  a id  of 
pu b lic  bodies. The im p o rta n t d ifficu ltie s  raised b y  M r. 
Cohen in  Insurance by Ind us try  Exam ined  w ith  regard 
to  the  d e lim ita t io n  o f indus tries  he brushes aside in  a 
few  lines and w ith  scant jus tice . Proceeding to  the  
advantages o f insurance b y  in d u s try  he cla im s th a t i t  
w ou ld  s tim u la te  a d m in is tra tiv e  and techn ica l effic iency 
and w ou ld  d ire c t greater a tte n tio n  to  such m atte rs  as 
the  reg u la tion  o f apprenticesh ip and the  techn ica l 
educa tion o f workers. Tho m ore e ffic ien t firm s w ou ld  
b r in g  pressure to  bear on the  less effic ient, and con tra c t­
in g  o u t w ou ld  be p e rm itte d  as a rew ard fo r  a lo w  unem ­
p loym e n t average. The B r it is h  and I ta l ia n  State in s u r­
ance schemes are surveyed, and the  a rtic le  concludes 
w ith  a defence o f the  G hent system.

The o th e r a rtic le , b y  A . L u t t ic h , exam ines the  
effects o f the  exem ption  from  c o n trib u tio n  to  un em p loy ­
m en t re lie f p e rm itte d  in  ce rta in  cases in  Germ any. 
The M in is te r o f Labour m ay, w ith  the  consent o f the  
M in is te r o f Finance, and a fte r  con su lta tion  w ith  the 
D irec to ra te  o f the  Labour Exchanges, exem pt de fin ite  
occupations o r groups o f persons fro m  c o n trib u tin g . 
T h is  power has been used in  the  case o f persons em ployed 
in  a g ricu ltu re  o r fo re s try  who, in  a d d itio n , ow n o r ren t 
su ffic ien t land  to  support them selves and th e ir  depen­
dents ; fisherm en are also exem pt on s im ila r conditions. I t  
has fu r th e r been used to  p e rm it exem ption  to  employers as 
w e ll as em ployed where la bo u r contracts are entered in to  
fo r  a d u ra tio n  o f no t less th a n  a year. A dvantage is being 
taken  of the  la tte r  r ig h t  p a r t ic u la r ly  b y  the  a g ricu ltu ra l
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in d u s try , and the  Farm ers’ U n ions have expressly 
advised th e ir  members to  a v a il themselves o f i t .  The 
grounds on w h ich  the  M in is try  o f La bo ur ju s tifie d  the  
measure were th a t such contracts te m p o ra r ily  p ro tected 
the  w orker fro m  unem p loym ent, and th a t the  occupations 
to  w h ich  i t  w ou ld  a p p ly  w ou ld  be those w h ich  in  an y  
case are least sub ject to  unem p loym ent. To these the  
w r ite r  replies, th a t, in  the  f irs t  place, con tribu tions  
w ou ld  reach a meagre to ta l i f  d raw n o n ly  fro m  those 
faced w ith  the  c e rta in ty  o f unem p loym ent, and secondly 
the  a g ric u ltu ra l in d u s try  is b y  no means free fro m  
unem p loym ent. Thus, w h ils t in  J u ly  1923 there  were 
104 m en and 45 wom en app lican ts  per 100 vacancies 
in  th a t  in d u s try , in  Decem ber the  num ber had risen  to  
632 and 293 respective ly , fa ll in g  again to  124 and 47 
in  June 1924. I n  v ie w  o f the  fa c t th a t  farm ers fou nd  i t  
w o rth  w h ile  to  d ism iss so m any o f th e ir  employees in  
the  w in te r m onths, the  w r ite r  ho lds th a t i t  is  u n lik e ly  
th a t  th e y  have a ll o f a sudden th o u g h t i t  re a lly  advan­
tageous to  en ter in to  year-con tracts fo r  the  sake o f the  
exem ption , and he suspects th a t m any o f the  la t te r  are 
bogus, rem a rk ing  th a t “ i t  is  b y  no means a m a tte r o f 
ind iffe rence w hethe r such a lo ng -te rm  con tract is  the  
cause o r the  effect o f the  p ro v is io n  fo r  exem ption  fro m  
c o n tr ib u tio n .”  A no the r reason g iven  b y  th e  F inance 
M in is try  fo r  g ra n tin g  th is  r ig h t  o f exem ption  is th a t 
co n trib u tio n s  have been considerab ly increased b y  the  
ra is ing  o f the  percentage on basic wages, w h ich  d e te r­
m ines th e ir  am oun t, to  a  m ax im u m  o f 3 pe r cent., and 
th a t persons l i t t le  sub ject to  unem p loym ent should no t 
be com pelled to  p a y  th is  h ig h  ra te. I t  is , however, 
po in te d  o u t th a t  th e  ac tu a l ra te  is genera lly  1, o r  a t 
m ost 2 per cent., and cou ld  be s t i l l  less i f  ag ricu ltu re  
were n o t freed fro m  the  o b lig a tio n  to  con tribu te . W h ile  
in  the  a g ric u ltu ra l d is tr ic ts  o f some provinces no c o n tr i­
bu tions  are ra ised a t a ll, in  o th e r d is tr ic ts  o f the  same 
prov ince  even a 3 per cent, c o n tr ib u tio n  has to  be 
supplem ented b y  S tate and loca l grants. C e rta in  
techn ica l d ifficu ltie s  have arisen w ith  regard to  the  w o rk ­
in g  o f the  exem ption , p a r tic u la r ly  in  respect to  the  
question  as to  w hether an exem pted w orker is e n title d  
to  receive benefit in  the  event o f h is  becom ing unem ­
p loyed  a t the  e x p iry  o f h is  con tract. F in a lly ,  th is  
r ig h t  o f exem ption  is he ld  to  be an obstacle to  the  in tro ­
d u c tio n  o f a scheme o f un ive rsa l S tate insurance.

W e should lik e  to  see th is  m a tte r argued fro m  the 
a g ric u ltu ra lis ts ’ p o in t o f v iew , bu t, ha v in g  regard to  
the  present s ta te  o f ag ricu ltu re  in  G erm any, we should 
im agine th a t  i t  ough t to  be re lieved  o f a l l unnecessary 
burdens, and th a t i t  ough t n o t to  be asked to  co n trib u te  
tow ards the  re lie f o f in d u s tr ia l unem ploym ent.

GERMAN COMMERCIAL POLICY.

A n  a rtic le  b y  H e rr  H . Sie v e k in g  in  W irtschaftsdienst* 
b r ie f ly  surveys the  p rinc ip les  fo llow ed b y  G erm any in  
he r com m ercia l p o licy , and adum brates the  lin e  w h ich  
she ough t to  fo llo w  a t the  present ju nc tu re . “  The 
lam en tab le  iso la tio n ,”  he begins, “  w h ich  has befa llen 
G erm any is due in ,a  considerable measure to  the  m ethods 
o f her com m ercia l p o licy .”  A f te r  n o tin g  (and reg re tting ) 
the  reversal o f the  Free Trade p o lic y  in  1878, and 
ske tch ing  the  developm ent o f P ro te c tio n is t p o lic y  
c u lm in a tin g  in  the  ta r if f  of 1902 and the  trade agreem ent 
w ith  Russia (disadvantages to  the  la tte r  and c o n trib u to ry  
to  her h o s t ility ) ,  he proceeds :—

“  The German Reich finances before the war were mainly 
based on the com tariff. . . . Only the growing prosperity
of Germany enabled her to support the com tariffs. Com­
parative enquiries into standards of living show that the German 
worker required higher wages than the British in order to attain 
the same level. Industry was compelled, after severe conflicts, 
to grant the increases in wages. W hilst the period of prosperity 
enjoyed by England under Free Trade after the forties brought 
about an alleviation of social conflicts, in  Germany, under the 
influence of the com tariffs, they became more acute precisely 
in  the period of prosperity which accompanied the beginning of

* IX . Year, No. 42. Hamburg. Weekly, M .l.

the new century. These remarks, were only meant to indicate 
that German commercial policy before the war was by no means 
free from criticism. I t  was associated w ith the defective manage­
ment of the Reich finances. Instead of a fa irly  distributed tax, 
which could not indeed be imposed without giving the taxpayers 
some control over expenditure, i t  was sought to obtain the 
necessary revenues by specially favouring particular interests. 
. . . (The tariff of 1902) played an appreciable part in
aggravating the international situation.”

W hen, in  1925, G erm any regains her com m ercia l 
freedom  she m us t n o t com m it the  fo lly  o f beg inn ing  
again where she le ft  o ff in  1914, b u t  m ust m ee t an 
e n tire ly  changed s itu a tio n  on a fu n d a m e n ta lly  new 
basis ; fo r, in  con trast w ith  her fo rm e r po s itio n , she is 
now  dependent upon the  im p o rt o f foodstuffs and raw  
m ateria ls . U nde r these cond itions the  consum er’s 
in te re s t m us t take  preference over the  producer’s. 
T a riffs  in  an y  case cannot he lp  a g ricu ltu re , as prices of 
hom e produce are a lready be low  w o rld  m a rk e t prices. 
“  Germ an in d u s try , w h ich  can o n ly  be enabled to  com ­
pete b y  com p ara tive ly  lo w  wages, m us t ask its e lf w he the r 
i t  can con tinue to  to le ra te  com  ta r if fs  w h ich  keep its  
costs o f p ro du c tion  h igh. H ere , too , the  s itu a tio n  has 
com p le te ly  changed.”  O w ing  to  th e  loss of Lo rra in e  
and S ilesia th e  centre o f g ra v ity  has sh ifte d  fro m  the  
heavy indus tries  to  the  m an u fac tu ring  in dus tries , w h ich  
fa c t should be re flected in  G erm any’s com m ercia l 
p o licy . She m us t keep down he r ta r if fs  so as n o t to  
raise excessive fo re ign  customs w a lls  against herself. 
“  The freedom  w h ich  G erm any gains in  1925 is o n ly  
cond itiona l. She has c o n tin u a lly  to  reckon w ith  F rench  
m erca n tilism  as the  do m in a tin g  fac to r fo r  the  t im e  
be ing .”  France, in  sho rt, wants a free G erm an m a rk e t 
w ith o u t re c ip ro c ity , and is seeking to  achieve th a t  b y  
p o lit ic a l means. A ga ins t F rance G erm any is im p o te n t, 
b u t m isused power brings its  ow n nemesis, andsEngland 
and A m erica  are a lready res is ting  a one-sided e x p lo ita ­
t io n  o f G erm any b y  France. “  B efore the  w a r we 
p robab ly  underra ted  the  im portance  o f in te rn a tio n a l 
s o lid a r ity , and we need n o t be surprised i f  we f in d  i t  
absent a fte r the  w ar. To-day, however, we have m ore 
occasion tha n  others to  urge th is  lin e  of th o u g h t, and 
m ust fo llo w  i t  up  p a r tic u la r ly  in  ou r com m ercia l p o lic y .”  
G erm any, in  fine, m ust banish n a tio n a lis tic  fee ling  where 
trade  is concerned, and realise th a t  her econom ic fu tu re  
lies along the  p a th  o f F ree Trade. T h a t does no t, how ­
ever, necessarily im p ly  th a t  she abandons the  means of 
exercis ing com m ercia l pressure ; d id  n o t S w itze rland in  
the  n ine ties , though  fu n d a m e n ta lly  a Free T rade 
cou n try , ca rry  on a successful ta r if f  w a r against F rance ?

TH E FEDERAL RESERVE BANKS AND TH E  
FARMERS.

I n  the  Chase Economic B u lle tin *  M r. B e n j a m in  M . 
A n d e b s o n  rebuts the  charges w h ich  the  D em ocra tic  and 
R epub lican P arties  are h u r lin g  a t one ano the r w ith  
respect to  the  re sp o n s ib ility  o f the  Federal Reserve 
Banks fo r the  a g ric u ltu ra l distress fo llow ing  the  boom  
in  1919 and 1920. The charge th a t the  Federa l Reserve 
Banks de lib e ra te ly  b ro ug h t abou t the  break in  a g r i­
c u ltu ra l prices in  1920-1921 he contends is false. A t  
the  conclusion o f the  w ar the  w o rld  was com pelled to  
liv e  on c red it, and, p a r tic u la r ly  in  the  U n ite d  States, 
p ile d  up  an immense vo lum e of debt, la rge ly  sho rt-tim e  
de b t, w h ich  cou ld n o t be liq u id a te d  a t m a tu r ity .  
Prices, a ided b y  speculation , soared, and exporters and 
others, ha v in g  t ie d  up  th e ir  w o rk in g  ca p ita l in  e x ­
tensions o f c re d it to  Europe , had to  rep len ish  i t  th rou gh  
loans, so th a t  between M ay 1919 and M ay 1920 the  to ta l 
o f bank  loans in  the  U n ite d  States rose b y  abou t 25 per 
cent. M eanw hile  go ld  reserves d im in ished  d ra s tica lly , 
and the  banks, though  in  deference to  the  Treasury, 
w h ich  requ ired  easy m oney to  ad ju s t its  flo a tin g  deb t, 
th e y  had re fra ined  fro m  ra is ing  th e ir  d iscount rates as 
prudence w ou ld  have d ic ta ted , were com pelled to  do so

* Vol. IV , No. 4. Issued fcy the Chase National Bank of the 
City of New York.
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la te  in  1919 and ea rly  in  1920. B u t i t  was n o t the 
Federa l Reserve Banks w h ich  pu lle d  dow n prices. 
Prices fe ll, ow ing  to  the  in ca p a c ity  o f the  w o rld  m anu­
fa c tu r in g  in du s tries  to  absorb the  im m ense am oun t o f 
ava ilab le  raw  m a te ria l, and because sellers found  i t  
m ore and m ore d if f ic u lt  to  ex tend  cred its  to  E urope. 
Europe, m oreover, was ab le to  sup p ly  an increasing 
p i’op o rtio n  of her necessary goods fro m  her own harvests, 
and A m erican  a g ric u ltu ra l prices fe ll also.

“  Prices began to fa ll before there was any contraction in the 
volume of credit. According to Bradstreet’s index number of 
commodity prices, prices began to drop after February, 1920. 
According to Hun’s and the Bureau of Labor Statistics, the 
peak was reached in May 1920. The peak of the Federal Reserve

Bank discounts was not reached un til November of 1920. By 
that time prices had already fallen 25 per cent. I t  was not the 
contraction of credit that pulled down prices ; prices fell because 
of the collapse of the abnormal and unsound sources of demand.’ ’
M r. Anderson quotes ex tens ive ly  fro m  the R e po rt of 
the  J o in t Com m ission o f A g r ic u ltu ra l E n q u iry  w h ich  
was appo in ted  to  inves tiga te  the  charges. The re p o rt 
in  effect deprecates the  ac tio n  o f the  Federa l Reserve 
Banks in  n o t re s tr ic t in g  loans and discounts in  ea rly  
p a rt o f 1919 so as to  stem  the  u n h e a lth y  expansion 
w h ich  was the n  beg inn ing , b u t exonerates the  Banks 
fro m  d is c r im in a tin g  against a g ricu ltu re  in  any w a y  a t 
the  t im e  o f the  break in  prices.

ECONOMIC SURVEY
The following Survey is strictly impartial both in content and in selection, and is in no way subject to the influence of Editorial opinion

CZECHOSLOVAKIA
P O L I T I C A L  A N D  G E N E R A L  

Work of the Svehla Government.— The C oa lition  
G overnm ent, under the  p rem iersh ip  o f M . Svehla, has 
th is  m o n th  com pleted its  second yea r o f existence. 
The com m ents of the  Czechoslovak Press on its  
achievem ents are, on the  whole, favourab le. The 
repub lican  Benkov po in ts  o u t th a t  the  pa rties  fo rm in g  
the  G overnm ent have le a rn t to  regard p o lit ic a l events 
fro m  the  s ta n d p o in t o f the  conso lida tion  o f Czechoslovak 
independence. The secret o f the  success is la rg e ly  due 
to  the  pe rson a lity  o f the  P rem ier. The socia lis t Ceslce 
Slovo m a in ta ins  th a t  the  G overnm ent has in  every 
d ire c tio n  grasped the  in it ia t iv e  in  ca rry in g  o u t th e ir  
program m e. The C abinet has trans la ted  words in to  
deeds and the  program m e in to  re a lity . The social- 
dem ocra tic  P ravo lidn  com m ents in  a ve in  s im ila r to  the  
Benkov, whereas the  organ o f the  n a tio n a l dem ocrats, 
N a ro d n i-L is ty , speaks h ig h ly  o f the  w o rk  o f the  M in is try  
o f F inance to  w h ich  the  m a in ta in in g  of the  s tab ilised 
Czechoslovak currency  is la rge ly  a ttr ib u te d . L id . 
L is ty , the  ch ie f jo u rn a l of the  People’s P a rty , finds the 
present C oa lition  a n a tio n a l necessity, and N a r. Osvob 
shows th a t  the  Svehla Cabinet has overcome d if f i­
cu lties  w h ich  have ove rth row n  previous G overn­
m ents. I n  the  op in ion  o f the  Ceskoslovo Rep. the  w o rk  
o f the  G overnm ent has been a process o f regeneration 
and organ isa tion , a l l e fforts  be ing made to  liq u id a te  
the  la tte r  consequence o f the  post-w ar period . The 
Prayer Presse th in k s  the  C o a lition  is n o t an idea l com ­
b in a tio n , b u t agrees th a t  there is ju s t occasion to  
celebrate the  ann iversary  as “  Svehla’s day ”  ; fo r  M . 
Svehla is a “  p o lit ic a l phenom enon,”  and view s eve ry ­
th in g  so le ly fro m  the  p o in t of v ie w  o f its  bene fit to  the 
State.

The Central European Observer w rite s  :— “  Czecho­
s lovak ia  has en joyed a pe riod  of q u ie t, b o th  ex te rna l 
and in te rn a l, and th is  fa c t alone has enabled v e ry  
considerable progress to  be made in  conso lida tion , 
p o lit ic a l,  econom ic and financ ia l. The tw o  years have 
seen a fu r th e r  g ro w th  in  the  favourable, op in io n  he ld 
abroad as to  the  so lid  basis on w h ich  the  Czechoslovak 
R epub lic  rests and the a b il i ty  o f its  leaders and its  
people to  “  m ake good.”  T hey  have seen a s tab ilisa tion  
o f the  currency w ith o u t outside a id , a gradual red uc tio n  
of B udge t expend itu re , a g ro w th  in  trade , th e  con­
clusion o f com m ercia l trea ties  w ith  ne a rly  eve ry  cou n try  
o f m om ent, the  passing o f im p o rta n t measures o f social 
re fo rm  c u lm in a tin g  in  the  com prehensive and up -to - 
date Social Insurance A c t  w h ich  has ju s t  gone th ro u g h  
the  tw o  chambers o f P a rliam e n t.”

Legislative Proposals.— P olitic ia n s  are now  engaged 
on questions respecting the  budget and efforts are be ing 
made to  reduce the  budget s t i l l  m ore th a n  la s t year, 
When i t  was reduced to  C .K r. 17 m illia rd . There is ta lk  
o f a red uc tio n  b y  a fu r th e r tw o  m illia rd s , b u t the  
Question of figures has n o t y e t reached the stage o f ne­

go tia tions  between the  various m in is tr ie s . The re ­
du c tio n  has to  e ffect p a r tic u la r ly  the  M in is try  o f N a tio n a l 
Defence. Since the  year before las t when the  budget 
exceeded C .K r.20 m il l ia rd  there  has been a g ra tify in g  
change in  the  State finances in  the  shape o f reduced 
expend itu re  and a f irm  tendency tow ards economy.

I t  has been resolved th a t  eve ry  fu tu re  budget m ust 
be sm alle r th a n  the  preceding one u n t i l  the  expend itu re  
drops to  a le ve l corresponding to  the economic con d ition  
of the  State. T h a t the  past budgets, a lthough  h igh , 
were nevertheless balanced w ith  the  rece ip ts  is p roved 
b y  the ju s t pub lished  accounts fo r  the  f irs t  th ree  years 
o f the  existence o f the  R epub lic , show ing a to ta l balance 
over expectations o f n ine m il lia rd  o f Czechoslovak 
crowns.

In  the  rea lm  of fo re ign  p o lit ic s  a tte n tio n  is con­
cen tra ted on the  com m ercia l trea ties  w ith  the  ne ig hbo ur­
in g  States, these trea ties  be ing p a r t ly  nego tia ted and 
p a r t ly  in  prepara tion . A t  the  present m om ent a tte n tio n  
is tu rn e d  to  the  nego tia tions o f M . D vo racek fo r  the 
com m ercia l t re a ty  w ith  A u s tr ia . These nego tia tions 
are be ing ca rried  on w ith  a ce rta in  slowness in  v ie w  of 
the  im m ense e x te n t o f the  tre a ty  between Czecho­
s lovak ia  and A u s tria , b u t progress is nevertheless be ing 
made tow ards a d e fin itiv e  conclusion.

A t  Geneva the  P o lish  and Czechoslovak F ore ign  
M in is te rs  came to  an agreem ent to  accelerate the  
nego tia tions re la tin g  to  a Polish-Czechoslovak com ­
m erc ia l tre a ty  w h ich  w i l l  f in a lly  liq u id a te  the  few  
im p o rta n t d ispu ted po in ts  w h ich  were obstacles to  closer 
re la tions. F u rth e r, the  nego tia tions w i l l  deal w ith  
H u n g a ry  and Yugo-S lav ia . (Central European  
Observer. )

I n  a d d itio n  to  the  v o tin g  o f supplies fo r  1925 and 
the  ra t if ic a tio n  o f com m ercia l trea ties , w rite s  the  
Prager Presse, the  N a tio n a l Assem bly w i l l  be occupied 
w ith  a num ber o f proposals fo r  dea ling  w ith  economic 
m atte rs  n o t y e t d e fin ite ly  s tab ilised  b y  the  post-w ar 
cond itions. Am ong these w i l l  be a H ous ing B i l l ,  a 
Tenants’ P ro te c tion  B i l l  and plans fo r  w ar increases 
to  d irec t ta xa tio n . The la tte r  w i l l  n o t be su b m itte d  
should the T ax  R efo rm  be se ttle d  before the  close o f the 
year. The Insurance B i l l  has now  passed the second 
reading in  the  Senate w ith o u t an y  a lte ra tions. T h is  
measure provides fo r  th e  com pulsory insurance of 
w o rk in g  people against sickness, d isablem ent and o ld  
age. I n  re p ly  to  a d e p u ta tio n  o f m e ta l workers who 
su b m itte d  a p e tit io n  fo r  a red uc tio n  in  the  customs 
du ties  on certa in  im p o rted  artic les  necessary fo r  in d u s try  
and fo r  the  a b o lit io n  o f ce rta in  dues and taxes con­
sidered de trim e n ta l to  the  w o rk in g  class and fo r  m any 
o the r a lte ra tions  in  the  e x is tin g  laws, M . Svehla s ta ted 
th a t  th e  G overnm ent in tended to  m a in ta in  and i f  
possible to  im prove  the  s tandard  of l iv in g  o f the  w o rk ing  
classes ; th a t the  question  o f the  reduc tion  o f taxes, 
etc., w ou ld  be considered b y  the  M in is try  o f F inance ; 
and th a t there was reason fo r  be lie v in g  th a t a reduc tion  
in  the  bank ra te would soon be effected.
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Disarmament and Army Reform —The Czecho­
s lovak Socia list pa rties  announce in  th e ir  press th a t th e y  
are endeavouring to  have th e  question  o f a rm y  re fo rm  
made a sub ject o f d iscussion in  the  com ing p a rlia m e n ta ry  
session. The Czechoslovak Social Dem ocrats dem and, 
in  p a rtic u la r, a  sho rten ing  o f the  pe rio d  o f m il i ta r y  
service, a  red uc tio n  o f the  num ber o f recru its , and 
econom y in  th e  a rm y. A  s im ila r m an ifesto is being 
prepared b y  the  N a tio n a l Socia list p a rty . These 
efforts to  re fo rm  the  present system  o f na tio n a l defence 
are be ing supplem ented b y  fu r th e r  proposals fro m  the  
o ffic ia l cen tra l organ o f th e  Czechoslovak People’s p a r ty  
w h ich  demands am ong o th e r th in g s  the  red uc tio n  o f 
the  e x is tin g  peace s treng th  o f the  a rm y  fro m  120,000 to  
60,000. (Central European Observer.)

Results of the Land Reform.— The resu lts o f five  
years’ a c t iv i ty  o f the  S tate L a nd  Office were recen tly  
pub lished  in  a re p o rt b y  the  pres ident o f th is  D e p a rt­
m en t, D r. K .  V isko vsky . The ob ject o f th e  La nd  
R e fo rm  is to  free the  land  and  thu s  ensure the  resu lts 
o f p o lit ic a l em ancipation. The measure is w o rk ing  
sm o o th ly  and is free fro m  class pre jud ice . B y  the  end 
o f th is  year 400,000 fa m ilie s  w i l l  have received a l lo t ­
m ents o f a g ric u ltu ra l and b u ild in g  land , th is  num ber 
representing abou t 16 pe r cent, o f a l l persons a c tiv e ly  
engaged in  ag ricu ltu re  in  Czechoslovakia. T w o -th ird s  
o f the  la nd  a llo tm en ts  have been secured to  fo rm e r 
non-possessors o f land and to  sm a ll farm ers who h ith e rto  
have owned no m ore th a n  6 hectares. Of the  land  
rem a in ing  a fte r the  d is tr ib u tio n  820 estates were fo rm ed 
fo r  e x p lo ita t io n  in  the  in te rests o f a g ricu ltu re  o r a g r i­
c u ltu ra l indus tries . S ixty-seven co-operative societies 
were fo rm ed , 32 o f w h ich  were established exclus ive ly  
b y  the  employees o f th e  exp rop ria ted  p ro pe rty . These 
co-operative farm ers e x p lo it  nea rly  5,000 hectares of 
la nd  and th e ir  e fforts w i l l  be in s tru c tiv e  in  es tim a tin g  
th e  value o f the  co-operative a g r ic u ltu ra l system . A t  
the  end o f th is  year 31,839 ex-employees o f th e  ex­
p ro p ria te d  p ro p e rty  w i l l  have th e ir  existence assured. 
I n  a d d itio n  2,076 hectares have been g ran ted  to  the  
com m unities created b y  the  settle rs. The ch ie f obstacle 
to  the  co lon isa tion  is the  b u ild in g  cris is. (Gazette de 
Prague.)

F I N A N C E
Bank Amalgamation.— The Agence Economique et 

F inancibre  announces th a t  the  D iscoun t B a n k  o f 
B ohem ia is abou t to  absorb the  D iscoun t B an k  of 
M orav ia , w h ich  was founded in  1862.

Decrease in Deposits in Commercial Banks.— The
stringency  on  the  m oney m arke t is  reflected in  the 
s ta tis tic s  o f the  deposits in  the  com m ercia l banks fo r  
the  f irs t  h a lf o f the  cu rre n t year, w h ich  show a decline, 
com pared w ith  the  second h a lf o f 1923 o f som eC .K r.770 
m il l.  A t  the  end o f 1923 the  to ta l am o un t on cu rre n t 
and deposit account was C .K r. 16,178,789,000. U p  to  
the  end o f June la s t th is  figu re  had declined to  
C.Kr.15,408,227,000. On the  o th e r hand the  deposits in  
savings banks, as com pared w ith  the  com m ercia l banks, 
show an increase.

Prague Clearing House.— B ills ,  cheques, etc., to  
the  va lue o f C .K r. 1,928,515,553 passed th ro u g h  the 
Prague C learing House in  the  week end ing Sept. 30 las t, 
com pared w ith  C .K r. 1,207,978,231 fo r  the  same week in  
1923. F o r the  week ending Oct. 7 la s t the  am oun t was 
C .K r. 1,703,613,979. The business o f the  C learing House 
to  date shows anincrease o f over C .K r.12 ,592 m ill. ,  com ­
pared w ith  the  same pe rio d  la s t year, (Central
European Observer.)

Insurance in 1923.— O ffic ia l re tu rn s  recen tly  
pub lished  show th a t insurance companies had 
issued 141,151 polic ies representing a ca p ita l o f. 
C .K r. 834,326,840, and m u tu a l insurance societies 
303,268 po lic ies representing a cap ita l o f
C.Kr.1,913,396,015 ; th a t is a to ta l o f assured cap ita l 
a m o un ting  to  2,747,722,055, and o f po lic ies  to  the 
num ber o f 444,419. In  com parison w ith  the  preceding

year th e  ca p ita l was augm ented b y  C .K r.146,198,774 
(i.e. 21.2 per cent.) and po lic ies b y  35,384 (33.4 per 
cent.) fo r  the  companies and the  cap ita l o f the  societies 
increased b y  C.Kr.34,509,916 (i.e. 1.8 per cen t.), b u t 
the  num ber o f po lic ies decreased b y  22,192 (i.e. 6.8 per 
cent.). On Dec. 31, 1923, the  insurance houses deposited 
th e ir  cap ita l and reserves as fo llow s :— In  State funds 
C.Kr.386,369,100 ; in  p ro v in c ia l, m u n ic ip a l and h y p o ­
thecary  securities, C.Kr.215,007,500 ; in  fina nc ia l 
estab lishm ents, C.Kr.199,761,200. (Gazette de Prague.)

T R A D E

Foreign Trade Returns for August.— The D e p a rt­
m en t o f Overseas Trade has pub lished the  fo llo w in g  
resume o f exports  and im p o rts  d u rin g  the  m on th  o f 
A ug ust :— T o ta l exports  in  A ug ust 1924 am ounted to  
925,351 m e tric  tons w ith  a to ta l va lue o f
C .K r. 1,111,000,000, o f w h ich  am oun t 913,255 m e tric  
tons va lued a t C.Kr.988,000,000 were expo rted  fo r  free 
c ircu la tio n , and 12,096 m e tr ic  tons to  a value o f 
C .K r. 122,000,000 were exported  in  tra n s it  fo r  the  
purpose o f rep a iring  and w o rk in g  up.

T o ta l Czechoslovak exports  fo r  the  f irs t  e ig h t m onths, 
Jan ua ry  to  A ug us t 1924, am ounted to  8,186,239 
m e tric  tons and are va lued a t C .K r. 10,254,000,000, of 
w h ich  am oun t 8,119,013 m e tric  tons, va lued a t 
C .K r. 9,488,000,000 were exported fo r  free c ircu la tio n  
and 67,225 m . tons to  a va lue o f C .K r. 766,000,000 were 
exported  in  tra n s it fo r  the  purpose o f w o rk in g  up, etc.

The fo llo w in g  tables show Czechoslovak exports  fo r  
A ug ust according to  countries o f d e s tin a tio n  and the 
ch ie f k inds o f goods exported :—-

Mill. Per Mill. Per
C.Kr. cent. C.Kr. cent.

A ustria ...............260 23.40 Poland ... 37 3.35
Germany ... 204 18.35 Ita ly 34 3.10
Hungary ... 87 7.80 Switzerland . 23 2.10
Great Britain ... 85 7.65 France ... . 21 1.90
Roumania ... 68 6.10 Holland ... . 17 1.60
Jugoslavia ... 63 5.65 Belgium ... . 6 0.60
United States ... 53 4.80 Other States 152 13.60

January to
August 1924. August 1924

Mill. C.Kr.
Cotton, yarn and goods ............... 176 1,590
Timber, coal ............... 168 1,548
Wool, yam and goods ..............  138 1,074
Glass and glassware ..............  89 794
Iron and ironware ..............  85 736
Sugar ..............  41 1,326
Machinery, instruments ..............  40 270
Flax, hemp, jute ... ..............  34 357
Silk and silk goods ............... 33 235

August 1924. August 1923.
M. tons. M. tons.

Coal, timber, etc. ... ..............  699,169 828,458
Minerals ..............  78,318 51,589
Iron and iron goods ..............  32,611 53,296
Fruit, vegetables, etc. ..............  20,339 5,915
Glass and glass goods ..............  11,788 9,393
Sugar ..............  10,801 7,243
Earthenware ..............  10,531 7,531
Paper and paper goods ............... 7,852 7,859

Czechoslovak im p o rts  d u rin g  A ugust 1924, am ounted 
to  552,026 m . t . ,  w ith  a va lue o f C.Kr.1,221,000,000, o f 
w h ich  am oun t 545,859 m. t.  to  th e  value o f 
C .K r. 1,170,000,000 were im p o rte d  fo r  free c ircu la tio n , 
and  6,167 m. t .  va lued a t C.Kr.51,000,000 were im ­
p o rte d  in  tra n s it.

T o ta l Czechoslovak im p o rts  fo r  the firs t e igh t m onths, 
Janua ry  to  A ug ust 1924, am ounted to  3,285,440 m . t.,  
valued a t C.Kr.9,714,000,000, o f w h ich  am oun t 
3,250,997 m . t .  to  the  va lue o f C .Kr.9,376,000,000 were 
im p o rte d  fo r  free c ircu la tio n , and 34,443 m . t.,  va lued 
a t  C .K r. 337,000,000 were im p o rte d  in  tra n s it.

The Czechoslovak trade  balance fo r  the  m on th  of 
A ug ust 1924 is a passive one b y  C .K r. 110,000,000, 
and fo r  the  pe rio d  Janua ry  t i l l  A ug ust an  ac tive  one
b y  C .K r. 541,000,000.

The fo llo w in g  tab les show Czechoslovak im p o rts  fo r  
A ug us t 1924, according to  countries o f o r ig in  and the 
ch ie f k inds  o f goods im p o r te d :—
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Mill. Per Mill. Per
C.Kr. cent. C.Kr. cent.

Germany ... 419 34.35 Prance ............... 41 3.35
Austria ... ... I l l 9.10 Gt. Britain,Ireland 39 3.20
Hungary ... 79 6.50 Holland ... 38 3.20
Poland ... ... 64 5.20 Switzerland 28 2.30
United States ... 60 4.90 Jugoslavia 28 2.30
Roumania ... 57 4.65 Belgium ... 7 0.60
Ita ly  ..............  57 4.65 Other countries ... 193 15.80

January to
August 1924 August 1924.

Mill. C.Kr.
Grain, malt, flour, etc. ... 179 1,281
Cotton yarn and goods 168 1,918
Wool, yarn and goods 127 1,198
Cattle ............... 93 491
Pats ............... 71 529
Minerals ... 55 225
Silk and silk goods 46 333
IrLn and iron goods 37 246

M. tons. M. tons.
M in e ra ls ............... 230,636 194,602
Grain, malt, flour, etc. 101,464 37,157
Timber, coal, etc. 71,252 71,566
Iron and iron goods 19,562 28,159
Refuse ............... 23,887 9,707
Mineral oils 16,318 10,001
Chemicals 15,637 11,836
Fruit, etc. 8,914 5,267

Imports of Grain and Flour.—The im p o rts  of g ra in
in  A ug ust show again a large increase on the  figures fo r
the  same m on th  o f 1923

1924. 1923.
Tons. Tons.

Wheat 25,450 63
Rye 19,072 —

Total 44,522 63
F lo u r and o ther m ille d  products were im p o rted  as

fo llow s :—
1924. 1923.
Tons. Tons.

Wheaten flour 24,297 20,552
Rye flour 825 179
M e a l............... 1,609 _
Other milled products 316 112

27,047 20,893

D u rin g  the  f irs t e igh t m onths o f the  yea r the  g ra in  
im p o rts  am ounted to  300,764 tons, com pared w ith  
4,288 tons in  the  same pe riod  o f 1923. The im p o rts  of 
f lo u r and o ther m ille d  products fo r  the  pe riod  were 
244,304 tons as against 135,450 tons in  1923.

W hea t g ra in  came m a in ly  fro m  H u n g a ry  in  A ugust 
(15,790 tons). The U n ite d  States supp lied  20 tons of 
wheat and 492 tons o f rye. W heaten flo u r also came 
la rg e ly  fro m  H u ng ary . F ro m  the  U n ite d  States came 
524 tons, fro m  E ng land 583 tons, fro m  Canada 10 tons.

The value o f the  g ra in  im p o rts  fo r  the  f irs t seven
m onths o f the  year was C .Kr.368 m il l. ,  as com pared w ith
C .K r .7 | m il l,  la s t year, and th a t o f the  im p o rts  o f f lo u r 
and o th e r m ille d  p roducts C .Kr.514 m il l. ,  as com pared 
W ith  C .Kr.300 m il l.  (Central European Observer.)

Exports Of Hops.— D u rin g  the  past hop season 
(Sept. 1, 1923, to  A ug ust 31, 1924) 58,537 cw ts. o f hops 
Were exported fro m  Czechoslovakia, the  purchasers 
being p ra c tic a lly  every beer-producing c o u n try  w ith  
the  exception o f E ng land, where an im p o rt p ro h ib it io n  
is in  force. The ch ie f purchasing countries were A us tria , 
Germ any, Sweden, France and B e lg ium . I t  is  estim ated 
th a t th is  year’s y ie ld  of hops w il l  be abou t 150,000 cw t. 
compared w ith  la s t season’s 62,000 cw t., so th a t exports 
w i l l  th is  yea r be, in  a ll p ro b a b ility , considerably in  
excess o f those o f 1923-4.

Exports of Timber.— Since the m o n th  o f June, when 
the exp o rt of t im b e r to  fo re ign  countries reached the 
to ta l of 47,390 waggons— the c u lm in a tin g  p o in t fo r  th is  
year— the  exp o rt figures have gone dow n m o n th  by  
m on th , states M . T re jka  in  the  Gazette de Prague. In  
J u ly  the  to ta l was b u t 41,245 and  in  A ug ust o n ly  
34,539 waggons. The heaviest decline is in  logs and 
sawn tim b e r. F irew ood, on the  o th e r hand, m a in ­
ta ined  a fa ir  level, and there is reason to  believe i t  w i l l  
im p rove  th is  com ing w in te r. The same hope cannot,

however, be en te rta ined  fo r  the  o th e r classes o f tim be r. 
There is b u t l i t t le  dem and in  G erm any fo r  casings and 
cellu lose t im b e r ; so a lth o u g h  th e  sup p ly  o f these 
tw o  is very, considerable in  Czechoslovakia—-cellulose 
t im b e r has been estim a ted  b y  the  M in is try  fo r  A g r i­
cu ltu re  a t abou t 400,000 cubic m etres— there is l i t t le  
hope o f d isposing o f i t  abroad. The ch ie f m arke ts  fo r  t im ­
ber fo r  casings in  A ug ust were G erm any 4,319 waggons, 
H u n g a ry  1,777, France 921, and G reat B r ita in  o n ly  105 
waggons. The tra n s p o rt d ifficu ltie s  h a rd ly  p e rm it any 
developm ent o f the  exp o rt o f t im b e r fo r  casings, except 
perhaps to  H u ng ary . I t  is  m uch the  same in  respect 
to  cellu lose tim b e r, a lthough  G erm any bought 9,316 
waggons in  A ugust.

The e x p o rta tio n  o f logs fa lls  in to  a d iffe re n t category 
and u p  to  now  has been l im ite d  to  ad jacent countries. 
B u t  sawn t im b e r reaches m arke ts  o f considerable 
distance, p a r t ly  because i t  m ore easily  supported the  
fre ig h t charges. A  tendency has, however, now  set in  
fo r  logs to  be purchased b y  those countries w h ich  
h ith e rto  have confined th e ir  a tte n tio n  to  sawn, t im b e r, 
n o ta b ly  in  the  case o f E ng land. T h is  m ay  be a passing 
ph enom enon; y e t i t  is  cha racte ris tic . The Czecho­
s lovak ian  p ro du c tion  o f sawn tim b e r is  to o  expensive ; 
whereas p roducts m anufactu red  b y  the  a id  o f Czecho­
s lovak ian  logs can ve ry  w e ll com pete w ith  fo re ign  
co m p e titio n  in  the  in te rn a tio n a l m arke ts. The exp o rt 
o f logs to  G reat B r ita in  in  A ugust was 89 waggons ; 
the  h ighest to  an y  single c o u n try  was to  G erm any—- 
6,341 waggons. B u t in  sawn t im b e r G reat B r ita in  was 
the  th ird  best custom er, the  figures be ing H u n g a ry  
1,498, G erm any 1,152 and G reat B r ita in  824 waggons. 
In  the  m a in  i t  is  rare fo r  fo re ign  countries to  purchase 
m ore sawn t im b e r th a n  logs. (Gazette de Prague.)

Ninth Prague International Fair. —  The n in th  
Prague F a ir  was he ld  fro m  Sept. 21 to  28 ; there were 
2,097. e xh ib ito rs  as against 1,973 a t the  Spring F a ir. 
The m a in  e xh ib its  w e r e —M eta l In d u s trie s  (488 
e x h ib ito rs ) ;  C lo th ing  In d u s try  (193); W oo l In d u s try  
(184); T ex tile s  (152) ; F ancy  Goods (106) ; Foodstuffs 
(106) ; Glass, China and  E arthenw are (98) ; w ith  large 
num bers o f representatives o f the  Leather, Chemical, 
B u ild in g  and Paper Ind us tries . There was an increase 
in  the  num ber o f b ig  m anufacture rs, ch ie fly  Czecho­
s lovak firm s owned b y  Germans.

A n  in te re s tin g  fea tu re  in  re la tio n  to  its  in te rn a tio n a l 
character was the  increased num ber o f fo re ig n  firm s 
show ing, the  French section be ing especia lly p ro m ine n t 
w ith  a to ta l o f 89 exh ib ito rs . These French firm s 
are repo rted  to  have booked large d ire c t orders fro m  
in la n d  im porte rs , e lim in a tin g  to  a la rge ex te n t the  
m iddle-m an. The Association o f Czechoslovakia m u n ic i­
pa litie s  were also to  the  fo re  w ith  79 stands. The o u t­
s tand ing  fea tu re  o f th e ir  e xh ib its  was the  technica l 
requirem ents fo r  m u n ic ip a l managem ent, p a r tic u ­
la r ly  re la tiv e  to  drainage, water, gas and e le c tr ic ity  
sup p ly , street-c lean ing, etc. A  congress was he ld  a t 
the  same tim e  in  connection w ith  the  s im p lifica tion  and 
s tan dard isa tio n  o f m u n ic ip a l engineering. The t im b e r 
growers were n o ta b ly  ac tive  in  th e ir  endeavours to  get 
in to  d ire c t tou ch  w ith  m arke ts  abroad.

The to ta l num ber o f v is ito rs  to  the  F a ir  is estim ated 
a t 400,000, the  increase in  fo re ign  v is ito rs  being p robab ly  
due to  the  overseas vis ito r's who had come fo r  the  
B r it is h  E m p ire  E x h ib it io n  a t W em bley. Fore ign 
buyers represented in  a ll 39 d iffe ren t countries.

I N D U S T R Y
Coal Output in August •—I n  A ugust las t 327 mines 

were w o rk in g  as against 325 in  J u ly , ha rd  coal being 
m ined  in  126 (J u ly  127) and s o ft (brown) coal in  201 
(J u ly  198). I n  a ll over a hundred  thousand m iners 
were em ployed in  A ugust, and 1,108,035 tons of hard  coal 
(J u ly  1,197,249 tons) and 1,531,048 tons o f so ft coal 
(J u ly  1,529,018 tons) were b ro ug h t to  the  surface. 
D u r in g  the  f irs t  8 m onths o f th is  year 9,808,783 tons of 
ha rd  coal and 13,406,714 tons o f s o ft coal have been 
produced. D u rin g  A ugust 133,907 tons o f hard  and
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203,429 tons o f s o ft coal were exported . (Pragar 
Presse.)

The Sugar Beet Industry.—The inga the ring  o f the  
sugar-beet has commenced, and the  la te s t es tim a te  o f 
the  y ie ld  o f th is  crop and o f th e  y ie ld  o f raw  sugar 
the re from , compared w ith  las t yea r’s figures, is  as 
fo llow s :—

1924-25. 1923-24. Increase.
Area under cultiva­

tion ..............  299,645 ha. 225,712 ha. 32.75%
Sugar-beet yield ... 7,723,246 tons 5,839,122 tons 32.27%
Yield of Raw Sugar 1,230,799 „  1,001,049 „  22.95%

These estim ates are o f course sub ject to  rev is ion , 
b u t i t  is  c lear th a t the  crop o f beetroo t and  the  fo r th ­
com ing o u tp u t o f sugar w i l l  be considerab ly in  excess of 
la s t yea r’s w h ich  was its e lf  a record fo r  the  post-w ar 
period. F . O. L ic h t, a u su a lly  re liab le  a u th o r ity , 
estim ates th is  season’s y ie ld  o f sugar in  Czechoslovakia 
a t 1,450,000 tons, w h ile , in  v ie w  o f the  favourab le  
weather, o th e r au th o ritie s  suggest as m uch as 1,500,000 
tons, so th a t the  estim a te  o f 1,230,799 tons g iven  above 
m ay  be considered a m odest one. (Central European 
Observer.)

S O C I A L  A N D  L A B O U R  C O N D I T I O N S

Retail Index Numbers.— The in d e x  figures o f re ta il 
prices fo r  Septem ber show a rise in  b o th  the  m a in  
groups. I n  G roup I .  (Foodstuffs, F ue l, P e tro leum , etc.) 
the re  was a rise of 1.3 per cent., com pared w ith  A ugust, 
the  figure m ov ing  fro m  897 to  908. In  G roup I I .  
(T extiles , Footw are , M en’s H a ts , etc.) the  rise was one 
o f 0.9 per cent., the  figu re  increasing fro m  1,053 to  1,062.

C om para tive  figures a t prev ious dates have been as
fo llow s :—

Sept.
1922.

Sept.
1923.

July.
1924.

Aug.
1924.

Sept.
1924.

Group I... 1,105 903 909 897 908
Group I I 1,409 993 1,045 1,053 1,062

Am ong the  few  decreases in  price  were potatoes 
(— 20.5 per cent.), cabbage (— 5.9 per cent.). M ilk , 
sugar, beer and coal rem ained unchanged. Increases 
were reg istered in  eggs ( +  6 pe r c e n t.), fa ts  ( +  6 per c e n t.), 
wheaten flo u r (+ 5 .3  pe r cen t), p o rk  (+ 4 .3  per cen t.), 
beef (+ 3 .8  per cent.), rye  flo u r ( + 3 .6  per cent.), b u tte r  
(+ 2 .7  pe r cent.), wood fo r  fue l (+ 0 .8  pe r cen t.), soap 
(+ 0 .6  per cent.). I n  G roup I I .  te x tile s  m oved upwards 
b y  0.9 per cent., boots and shoes b y  0.5 pe r cent., and 
m en’s hats b y  0.6 pe r cent.

Unemployment Returns.— On Sept. 15 there were 
in  Czechoslovakia 7,700 unem ployed (5,900 males and 
1,500 females). The m a jo r ity  o f these were in  
Bohem ia. The Septem ber figures are abou t 1,500 
low er tha n  those o f A ugust. I n  a d d itio n  the re  were 
17,750 on p a r t t im e  w o rk  on ly . The s itu a tio n  compares 
fa vo u ra b ly  w ith  a year ago when the  unem ployed in  
Septem ber num bered 56,606. (Gazette de Prague.)

C O M M U N I C A T I O N S
Railway Nationalisation, —  N ego tia tions are in  

progress fo r  the  na tio n a lisa tio n  o f the  loca l ra ilw ays. 
The S tate has made the con d ition  th a t  on the  transference 
o f the  ra ilw ays  the  s tand ing  shares sha ll n o t be p ro ­
tected . The S v itava -P o licka  Com pany, w h ich  owes 
the  State m ore th a n  C .K r.9 .8  m il l. ,  has accepted th is  
con d ition  ; b u t o th e r com panies request t im e  fo r 
de lib e ra tion . M ost o f the  ra ilw a ys  to  be na tiona lised  
show a de fic it. Since the  S tate w i l l  p ro ba b ly  reduce 
the  fares on the  na tiona lised  lines the re  is a danger of 
the  companies th a t do n o t accept the  te rm s increasing 
th e ir  deficits.

The Czechoslovak and I ta l ia n  ra ilw a ys  have arranged 
fo r  d ire c t ta r iffs  to  be established between the  tw o  
countries, w ith  a u n ifo rm  in te rn a tio n a l classification of 
goods. (Prager Presse.)

The Eco Della Stampa, Corso Porta Nuova 24, M ian, Ita ly .— 
This office reads for you all newspapers and reviews, and sends 
to you w ith all despatch cuttings concerning you. Terms of 
subscription will be sent on receipt of your card.—Advl.

FRANCE
P O L I T I C A L  A N D  G E N E R A L

The Cutting down of Government Expenditure.—
The E stim a tes  fo r  the  various M in is te r ia l D epartm ents 
have been under the  considera tion  o f the  F inance 
C om m ittee  o f the  Chamber, and show the  ex te n t to  
w h ich  the  G overnm ent is ac tin g  up  to  its  e lection pledges 
and the  measure o f co-operation the  various M in is te rs  
are rece iv ing  fro m  the  C om m ittee. In  h is  E stim ates 
th e  M in is te r in  charge o f the  devastated te rr ito r ie s , 
fo r  instance, had p rov ided  fo r  a vote o f F r.100 m ill. ,  as 
com pared w ith  the  F r.500 m ill,  inc luded in  the  1924 
B udget. I n  response, however, to  v igorous pro tests 
fro m  M. D esjard ins and M . Jam m y S chm id t, D epu ties  
fo r  the  A isne and th e  Oise respective ly , the  M in is te r 
consented to  increase th is  am oun t a t a la te r stage o f 
th e  measure, and also to  increase the  proposed loan o f 
F r.200 m ill,  fo r  the  paym en t o f p r io r i t y  cla im s o f a 
m oderate am ount. The estab lishm ent expenses o f the  
D e pa rtm e n t were reduced b y  F r. 100,000, b u t on the  
o th e r hand the  C om m ittee  approved o f the  a p po in tm en t 
o f te n  new general con tro llers. The E stim ates o f the  
M in is te r o f W a r were reduced b y  the  C om m ittee  to  the  
ex te n t o f F r.70  m il l.— F r.20 m ill,  in  respect o f the  
reduced effectives w h ich  w i l l  resu lt fro m  the  gradual 
re -o rgan isa tion  o f the  a rm y  on th e  basis o f one yea r’s 
service, and F r.20 m ill,  in  respect o f the  occupa tion  and 
a d m in is tra tio n  o f Syria .

On O ctober 22 the  F in a n c ia l C om m ittee  heard M . 
H e rr io t  (The P rem ier), in  h is capac ity  o f M in is te r o f 
F ore ign A ffa irs , on the  question  o f the  v o tin g  o f cred its 
in  respect o f the  Em bassy to  the  V a tica n  and o f the  
recogn ition  o f the  S oviet G overnm ent. The om ission 
fro m  the B udge t o f a g ra n t fo r  the  fo rm e r was, he 
contended, s tr ic t ly  in  keep ing w ith  the  M in is te r ia l 
s ta tem en t o f p o licy , and in  h is o p in ion  the  m aintenance 
of an Em bassy to  the  H o ly  See was n o t ju s tif ie d  e ith e r 
in  la w  o r in  fac t, no  m a tte r  fro m  w h a t s ta n d p o in t the  
m a tte r was considered. W ith  regard to  the  even tua l 
resum ption  o f re la tions w ith  the  S oviet G overnm ent 
he exp la ined the  cond itions unde r w h ich  he proposed 
its  recogn ition  de ju re , w ith  reservations as to  the  engage­
m ents entered in to  and the  trea ties  signed b y  France ; 
also the  cond itions under w h ich  the  renew al o f re la tions 
w ou ld  take  place as a resu lt o f such recogn ition , and 
under w h ich  the  conventions to  w h ich  th is  renew al of 
re la tions gave rise w ou ld  be sub ject, especia lly as th e y  
affected the  F rench claim s. B r ie fly , i t  w ou ld  appear 
th a t  the  in te rests o f the  holders o f Russian securities 
and those o f fo rm e r p rope rty-ho lders  who had been 
exp rop ria ted  b y  the  re v o lu tio n  w o u ld  be a t any ra te  
p a r t ly  safeguarded. None the less, M . H e r r io t  persists 
in  f irs t  of a ll recognising o ffic ia lly  and u n c o n d itio n a lly  
the  S ov ie t G overnm ent, le av in g  h im se lf free to  discuss 
w ith  i t  a t a subsequent date the  r ig h ts  and in te rests 
o f F rance and o f her subjects. T h is  procedure, i t  
w i l l  be re a d ily  understood, says the  Journée Industrie lle , 
evoked no enthusiasm  am ong m em bers o f the  C om m ittee  
conversant w ith  d ip lo m a tic  usages. A n  am endm ent 
pressed b y  M . de T in g u y  d u  P ouët and M . R o be rt Sérot 
in  fa vo u r of an increased c re d it in  respect o f the  Em bassy 
to  the  V a tica n  was re jected b y  20 votes to  12. W ith  
regard to  the  S oviet G overnm ent the  B ridge t B i l l  also 
o m its  any vo te  o f m oney fo r  the  re-estab lishm ent o f the  
F rench Em bassy in  Russia in  the  even t o f the  renew al of 
d ip lo m a tic  re la tions  a c tu a lly  ta k in g  place. P revious 
G overnm ents, i t  was po in te d  ou t, had p ro v id ed  fo r 
such an e v e n tu a lity , and M . B okanow sk i m oved a g ra n t 
of F r. 100,000 fo r  the  purpose, a t the  same t im e  In s is tin g  
th a t  F rance should be represented everywhere, a t the  
V a tica n  as w e ll as a t Moscow. T o  avo id  a d iv is io n , 
M . B lu m  m oved an am endm ent postpon ing  consideration 
o f the  sub ject u n t i l  the  P resident o f the  C ouncil had 
h im se lf asked fo r  a gran t. T h is  was ca rried  b y  20 
votes to  3 and 6 abstentions. The estim ates o f the  
F ore ign Office were then passed.
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The Supply of Flour and Bakers’ Cereals.— The
Cabinet, says the  Journée Industrie lle , has adopted the  
proposal o f M . Q ueuille , M in is te r o f A g ricu ltu re , to  
estab lish an office fo r  th e  p ro v is io n ing  o f F rance in  
respect o f f lo u r and bakers’ cereals. I ts  business w i l l  
consist in  s tu d y in g  eve ry  aspect o f the  question, b u t i t  
w i l l  n o t be com peten t to  effect purchases, as th is  w ou ld  
req u ire  a fo rm a l vo te  o f P a rliam en t. The office w i l l  
be under the  d ire c tio n  o f the  M in is te r o f A g ricu ltu re , 
w ith  w hom  w i l l  be associated P a rlia m e n ta ry  repre­
sentatives, representatives o f the  M in is try  o f F inance, 
the  M in is try  o f A g ric u ltu re , the  M in is try  o f Commerce 
and the M in is try  o f W ar, representa tives o f the  im porte rs  
and o f the  growers o f w heat, o f the  m ille rs , the  bakers and 
the  consumers ; and i t  w i l l  be open to  i t  to  s u b m it proposals 
to  P a rlia m e n t on w h ich  the  G overnm ent w i l l  be able to  
take  a d m in is tra tiv e  action . The crea tion  o f the  office 
is ju s tif ie d  b y  the  e x tra o rd in a ry  s itu a tio n  w h ich  con­
fron ts  th e  c o u n try  ; fo r  a lthough  th e  present yea r has 
been favourab le  fo r  ce rta in  produce such as bee troo t, 
i t  has been a bad one fo r  w heat, and i t  w i l l  be necessary 
to  im p o r t 10,000,000 qu in ta ls . A t  the  same t im e  i t  
w i l l  be necessary to  avo id  the  v e ry  d if f ic u lt  s itu a tio n  
w h ich  w ou ld  arise were th e  im p o rta t io n  n o t to  be 
effected g ra du a lly , o r were i t  to  take  place a t a t im e  
w hen un favou rab le  rates o f exchange w ou ld  govern the  
se ttlem en t. The G overnm ent fo r  th is  reason is o f 
op in ion  th a t i t  w o u ld  be b e tte r to  order a t once a ce rta in  
ad m ix tu re  of fo re ign w heat in  the  m ak ing  o f the  home flou r, 
even a t the  r is k  o f a te m p o ra ry  rise in  the  p rice  o f bread. 
The  G overnm ent has also come to  the  conclusion th a t 
i t  w i l l  be necessary in  fu tu re  to  re lieve  France o f the 
bu rden resu ltin g  fro m  the  purchase of fo re ign  w heat, 
and fo r  th is  purpose the  c u lt iv a t io n  o f w hea t w i l l  have 
to  be encouraged. W ith  th is  end in  v ie w  i t  has done 
its  best to  b r in g  dow n the  p rice  o f slag, and i t  w i l l  s h o rtly  
in tro du ce  a B i l l  in  the  Cham ber fo r  a red u c tio n  o f the  
price  o f the  potassium  fe rtilise rs  handed over b y  Germ any. 
The scale o f charges fo r  the  tra n sp o rt o f fe rtilise rs , seed 
and various a g ric u ltu ra l produce w i l l  also have to  be 
revised and lowered, and certa in  fina nc ia l measures are 
in  con tem p la tion  in  fa vo u r o f farm ers w ho devote a 
su ffic ien t acreage to  the  c u lt iv a tio n  of w heat.

Foreign Trade Returns.— The Custom house a u th o r i­
ties  have now  produced the  fo re ign  trade re tu rn s  fo r  the  
f irs t  n ine  m onths o f the  year. The fo llo w in g  tab le  shows 
the  va lue o f the  goods im p o rted  and expo rted  d u rin g  
th a t  pe riod , com pared w ith  th a t fo r  the  corresponding 
m onths o f 1923 ( in  thousands o f francs) :—

Imports. 1924. 1923. Increase.
Foodstuffs ............... 6,573,290 5,222,335 +  1,350,955
Raw material ... 18,937,185 14,157,279 -¡- 4,779,906
Manufactured goods 3,691,070 3,141,347 -j- 549,723

Total ............... 29,201,545 22,520,961 - f  6,680,584

Exports. 1924. 1923. Increase.
Foodstuffs ................. 2,835,751 2,235,752 +  599,999
Raw material ... 7,758,497 6,547,273 ■; 1,211,224
Manufactured goods 18,455,924 11,600,739 -j- 6,855,185
Postal parcels ... 1,397,319 1,147,666 -j- 249,653

Total ................ 30,447,491 21,531,430 - f  8,916,061
A ccord ing  to  these figures, the  value o f ou r fo re ign  trade 
fo r  th e  f irs t  n ine m onths o f the curren t yea r is  consider­
a b ly  h igher th a n  fo r  the  corresponding pe rio d  o f las t 
year, and the  increase applies to  every large category of 
goods bo th  on the  im p o rt and on the  exp o rt side. I t  
am ounts to  Fr.6,680,584,000, o r abou t 30 per cent., fo r  
im p o rts  and to  Fr.8,916,061,000, o r 41.5 pe r cent., fo r  
exports. As in  the  case of previous re tu rns , we w ou ld  
p a r tic u la r ly  la y  stress on the excep tiona lly  large increase 
in  the  exp o rt o f m anufactured goods, am o un ting  to  
Fr.6,855,185, o r close on 60 per cent. As w i l l  be shown 
d ire c tly , the  general increase in  va lue is o n ly  in  p a r t due 
to  the  rise  in  prices fro m  one year to  another ; on  the  
o the r hand, i t  po in ts  to  a rem arkable g ro w th  in  French 
trade  w ith  fo re ign  countries and the  colonies.

The v is ib le  balance o f trade fo r  the  f irs t  three quarters 
o f th e  year shows an excess o f exports  over im ports

equ iva len t to  Fr.1,245,946,000, as against an  adverse 
trade balance o f Fr.989,531,000 fo r  the  f irs t nine m onths 
o f 1923 as com pared w ith  the  corresponding period  o f 
the  previous year, a c lear ga in  o f Fr.2,235,477,000 hav ing  
thus  been achieved.

The ne x t tab le  shows the  course o f fo re ign  trade fro m  
September 1923 to  Septem ber 1924 inc lus ive  (in  th o u ­
sands o f fra n c s ) :—■

Balance of
Imports. Exports. trade.

1923 September ... 2,604,026 2,483,855 — 120,171
October ... 3,068,974 2,813,539 •--- 255,435
November ... 3,160,504 2,941,386 — 219,118
December ... 3,863,382 3,113,874 — 749,508

1924 January ... 2,887,921 2,699,833 — 188,088
February ... 3,713,800 3,918,279 + 204,479
March ... ... 3,622,604 4,354,695 + 732,091
April ... ... 3,292,151 4,027,041 + 734,890
May ... ... 3,177,313 3,360,148 + 182,835
June ... ... 3,178,867 2,922,304 — 256,563
July ... ... 3,099,976 3,013,713 — 86,263
August ... 3,071,943 2,967,146 — 104,797
September ... 3,156,970 3,184,332 + 27,362

The September figures, i t  w i l l  be seen, are in  every w ay 
m ore sa tis fa c to ry  th a n  those fo r  A u g u s t: n o t o n ly  is 
there an increase o f im p o rts  and o f exports, b u t the  
increase in  respect o f the  la tte r  is  sub s ta n tia lly  the  
greater o f the  tw o , am oun ting  as i t  does to  Fr.217 ,186,000 
as against F r. 85,027,000. M oreover, the  adverse balance 
o f trade was tu rne d  in to  a favourab le  one, the  im p ro ve ­
m en t am oun ting  to  Fr.132,159,000. The increase in  
im p o rts  was accounted fo r  b y  raw  m ateria l, to  the  extent 
o f some Fr.100 m il l. ,  and m anufactured goods, to  the 
ex te n t o f F r.30 m il l.  ; foodstu ffs , on  the  o ther hand, 
show a fa ll in g  o ff in  A ugust o f Fr.823.5 and o f Fr.773 
m il l,  in  September. The increase in  exports  applies to  
a ll classes o f goods except posta l parcels, w h ich  show a 
fa ll in g  o ff o f "abou t F r.3  m il l.  Foodstuffs rose fro m  
Fr.262.5 m il l,  in  A ugust to  Fr.304 m il l,  in  September, 
raw  m a te ria l fro m  Fr.671.5 m il l,  to  Fr.722.5 m il l. ,  and 
m anufactured goods fro m  F r. 1,877 m il l,  to  Fr.2,005 m ill.  
As com pared w ith  September 1923, the  m o n th ’s figures 
th is  year show a general increase : in  respect o f exported 
m anufactured goods th e  increase was Fr.550 m il l. ,  and in  
respect o f im p o rted  raw  m a te ria l Fr.336 m ill.

The fo llo w in g  tab le  shows the  vo lum e o f th e  goods im ­
po rted  and  exported d u rin g  the  f irs t n ine m onths o f the  
year, com pared w ith  th a t  fo r  the  corresponding pe riod  o f 
1923 (in  to n s ) :—-

Imports.
Foodstuffs ...
Raw material 
Manufactured goods

1924. 1923. Difference.
4,271,532 4,052,410 +  219,122

37,395,367 35,223,974 +  2,171,393 
1,073,616 1,122,332 — 48,716

Total ..............  42,740,515 40,398,716 +  2,341,799

Exports. 1924. 1923. Increase.
Foodstuffs ............... 1,103,230 950,430 +  152,800
Raw material ••• 17,402,299 14,492,324 +  2,909,975 
Manufactured goods 2,710,785 2,149,533 -f- 561,252
Postal parcels ••• 25,468 22,263 +  3,205

Total ................ 21,241,782 17,614,550 +  3,627,232

As the  re tu rn  shows, raw  m a te ria l and foodstuffs make 
up  the  whole o f the  increase in  im p o rts , the  fo rm er to  
the  e x te n t o f 2,171,395 tons , o r abou t 6 per cent., and 
the  la tte r  to  the  exten t o f 219,122 tons, o r a l i t t le  over 5 
per cent. As regards th e  im p o rta t io n  o f m anufactured 
goods, th is  has declined to  the  exten t o f 48,716 tons. 
I n  the  m a tte r o f exports the  increase is  re la tiv e ly  larger 
in  the  case o f foodstuffs  (152,800 tons o r 16 per cent.), 
raw  m a te ria l (2,909,975 tons o r 20 per cen t.) and m anufac­
tu re d  goods (561,252 tons o r 26pe rcen t.). I tw i l lb e  seen, 
there fore, th a t  the increase in  the  va lue o f the  fo re ign  
trade  d u rin g  the  f irs t n ine  m onths o f the  year as com ­
pared w ith  the  corresponding pe riod  o f 1923 is no t due 
sole ly to  the  rise in  prices, b u t also, and especially in  the 
case o f exports, also to  a la rge increase in  volum e.

The fo llo w in g  tab le  shows the  vo lum e o f im ports  and 
exports  in  September com pared w ith  th a t fo r  the  
previous m on th  (in  to n s ) :—
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Imparts.
Foodstuffs ...
Raw material 
Manufactured goods

Total ... 
Exports. 

Foodstuffs ...
Raw material 
Manufactured goods 
Postal parcels

September. August. Difference.
449,313 521,645 — 72,332

4,169,340 3,826,986 + 342,354
113,680 108,145 + 5,535

4,732,333 4,456,776 + 275,557
September. August. Difference.

132,398 111,343 + 21,055
2,178,120 2,014,216 + 163,904

395,505 369.909 + 25,596
2,775 2,888 113

Total ..............  2,708,798 2,498,356 +  210,442
The tonnage o f goods exchange, i t  w i l l  be seen, shows 
an increase in  Septem ber as com pared w ith  the  prev ious 
m on th . The o n ly  fa ll in g  o ff is in  respect o f im ported  foo d ­
s tu ffs  and expo rted  posta l parcels, to  the  ex te n t o f 72,332 
tons and 113 tons respective ly . B o th  the  im p o rts  and 
exports  o f raw  m a te ria l have increased b y  342,000 tons 
and 164,000 tons respective ly , w h ile  the  exports  of 
m anufactu red  goods are up to  the  ex te n t o f 25,596 tons.

I f  the  figures fo r  Septem ber are com pared w ith  those 
fo r  the  same m o n th  la s t year, the re  is a decrease o f over
300,000 tons in  im p o rts , w h o lly  accounted fo r  b y  im p o rts  
o f raw  m a te ria l. E xp o rts , on the  o th e r hand, show an 
increase o f ove r 563,000 tons, made up as fo llow s  : fo o d ­
s tu ffs , 42,500 tons ; raw  m a te ria l, 401,000 tons ; and 
m anufactu red  goods, 119,500 tons, o r over 43 pe r cent. 
(Le Temps.)

T R A D E
Foreign Trade in Coal, Coke and Briquettes.—The

fo llo w in g  tab le  shows the  im p o rts  and exports o f (a) 
coal and lig n ite , (6) coke, and (c) b rique ttes , etc., in  
J u ly  and A ug us t (in  to n s ) :—

July.
Imports. " Exports.

(a)   2,491,171 193,574
(b) ... ... 580,058 45,756
(c) ................ 98,483 12,518
The fo llo w in g  tab les show the  countries w ith  w h ich  

th is  trade  was carried on :•—-
Coal and Lignite.

July.

August.
Imports. Exports.

1,863,214 192,344
364,000 59.055
57,598 25,416

The Saar 
Great Britain 
Belgium and 

Luxemburg 
United States 
Germany 
Holland 
Other countries 
Switzerland ... 
Spain ...
Ita ly  ...
Home Shipping 
Foreign Shipping

Total

The Saar 
Great Britain 
Belgium and 

Luxemburg 
Holland 
Germany 
Switzerland ... 
Spain ...
Ita ly  ...
Other countries

Total

Great Britain 
Belgium and 

Luxemburg 
Germany 
Other countries 
Switzerland ... 
The Saar 
Ita ly  ...
French and 
foreign shipping 

Algeria

Total

Imports
from

Exports 
to

August.
Imports Exports

from to
438,860 13,220 531,893 10,915

1,332,231 — 818,694

175,647 67,587 144,124 87,578
59,832 — 2

443,034 15,768 287,816 11,146
41,365 — 70.683 _

173 684 10,002 802
— 48,967 — 65,802
— 353 — 354
— 1,528 — 5,261
— 42,647 — 8,250

2,870 — 2,236

2,491,142 193,574 1,863,214 192,344
Colce.

July. August.
Imports Exports Imports Exports

from to from
1,937 2,822 3,037 2,509

11,106 — —

36,492 12,414 31,260 7,833
28,356 — 23,199

502,141 35 306,504 94
— 7,203 — 13,517
— 280 — 278
— 20,615 — 31,658

2,387 — 3,166

580,032 45,756 364,000 59,055
Briquettes, etc.

July. August.
Imports

from
Exports

to
Imports

from
Exports

15,446 — 6,580

55,106 _ 29,047
26,915 — 21,482 5,3181,016 686 489 45

— 10,906 — 18,510
— 332 — 127

73 — 52

— 521 — 51
— — 1,000

98,483 12,518 57,998 25,103
(Journée Industrielle.)

GERMANY
F I N A N C E

The New Currency Law.—-A B e r lin  message to  the  
F rank fu rte r Zeitung  gives de ta ils  o f the  new currency 
la w  in  force in  G erm any since O ctober 11. As fro m  th a t 
date the  “  R e ichsm ark ”  is legal tender and stands in  
the  ra t io  o f 1 to  one b il l io n  to  the  o ld  paper m ark. 
The old  m a rk  notes o f the  Reichsbank w i l l  rem a in  legal 
tender u n t i l  th e y  are called in . Thus legal s ta tus is 
now  g iven to  the  R e ichsm ark where fo rm e rly  i t  was on ly  
v a lid  b y  reason o f Reichsbank practice. The R eichs­
m ark  is equ iva len t in  va lue to  the  R entenm ark.

I t  is  hoped to  d is tr ib u te  to  the  banks w ith in  a f o r t ­
n ig h t, v iz . before the  end o f October, the  new covered ”  
banknotes o f 10, 20, 50, 100 and 1,000 Reichsm ark, and 
to  replace the  “  B il lm a rk  ”  [one b i l l io n  paper m arks] 
notes g ra du a lly  as fro m  about the  beg inn ing o f Decem ­
ber. The rem ova l fro m  c irc u la tio n  o f the  R entenbank 
notes to  the  value o f abou t 1,800 m il l,  w i l l  take a con­
siderable t im e , p rov ided  fo r  b y  law , fo r  i t  w i l l  be 
dependent on the  redem ption  of R e ich deb t and on the  
trans fe r o f a g ric u ltu ra l b ills , s t i l l  run n ing  a t the  Reichs­
bank, to  the  R entenbank C red it In s t itu t io n .  The 
disappearance o f the  1, 2 and 5 “  B il lm a rk  ”  notes w i l l  
depend ve ry  g re a tly  on the  ra p id ity  w ith  w h ich  new 
co in can be m in ted.

A t  the  end o f Septem ber m in tin g s  to ta lle d  M k. 198.09 
m il l,  o f s ilv e r and Mk.149.47 m il l,  o f R entenpfenn ig  
coins. These figures show increases o f 24.89 m il l,  and 
13.62 m ill,  respective ly  on the  figures a t the  end o f 
A ugust. T o ta l m in tin g s  am ounted there fore to  347.56 
m ill. ,  o f w h ich  on Sept. 30 s ilve r co in  to  the  value of 
21.72 m il l,  was in  the  t i l ls  o f the  Reichsbank.

F o r the  purpose o f fu r th e r  a d ap ta tion  to  the  new fin a n ­
c ia l cond itions the  R eichsbank w i l l  in  fu tu re  re fra in  fro m  
dem anding the  in se rtio n  o f the  deprecia tion clause in  
c red it business. I t  w i l l  s t i l l  purchase b ills  and cheques 
made o u t in  te rm s o f R entenm arks and w i l l  c re d it the  
proceeds in  R e ich m arks. In  m ak ing  o u t new b ills , 
the  em p loym ent o f R e ich  m ark  denom inations is 
recommended. P repara tions are on fo o t fo r  s im p li­
fy in g  book-keeping in  respect o f R e ich m arks, R enten­
m arks and “  B illm a rk s  ”  under one heading. The 
Reichsbank is a lready tre a tin g  the  R e ich  m a rk  (R .M .), 
the  R entenm ark (R ent.M .) and the  B il lm a rk  e q u ita b ly  
in  d a ily  business.

The Finance M in is try  has a lready requested th a t the 
p fenn ig  c ircu la tio n  be increased b y  M k.30 m il l. ,  in  1, 2,
5 and 10 p f. pieces. T hey  w i l l  n o t be Rentenpfennigs 
b u t R e ich pfennigs. Rentenpfennigs have h ith e rto  
been m in te d  to  a va lue o f M k.180 m il l.  The to ta l of 
m e ta l coinage in  c irc u la tio n  w ou ld  be, i f  the  above 
request is fu lf il le d , Rentenpfennigs to  the  va lue of M k.180 
m ill. ,  R e ich  pfennigs to  the  value o f M k.30 m il l,  and 
s ilve r co in  to  the  va lue o f M k.300 m il l.  These to ta ls  
are exclusive o f the  o ld  copper p fenn ig  coins o f the 
Reich.

German Credit Requirements.— Georg M unch, the 
financ ia l e d ito r  o f the  Vossische Zeitung, in  an a rtic le  
on the  R epa ra tion  Loan, draws a tte n tio n  to  the  fa c t 
th a t n o t o n ly  has th is  loan excited  unpara lle led in te rest 
in  the  financ ia l w o rld , b u t o ther German Rentes have, 
s im u ltaneously, been a c tiv e ly  sought a fte r b y  fo re ign  
purchasers. T h is  resu lted  in  sudden v io le n t rises in  
the  prices o f 31 and 3 per cent. Prussian Consols, fo r  
instance, and shows how, n o tw ith s ta n d in g  a ll re fu ta ­
tion s  fro m  o ffic ia l German sources, the  op in io n  s t i l l  
persists th a t the  o ld  Germ an loans w i l l  one day be 
restored in  value. I t  is  q u ite  possible th a t when the 
R epa ra tion  Loan  has been fo rm a lly  a d m itte d  to  the  
fo re ign  exchanges, a de fin ite  s ta tem ent on the  p a rt o f 
G erm any regard ing her o ld  loans m ay be demanded.

There are sym ptom s th a t the  success o f the  Dawes 
Loan  has reacted fa vo u ra b ly  on the  fo re ign  a tt itu d e  
tow ards m ee ting  German c red it requirem ents. The 
A m erican c red it to  R u h r coal m in in g  has been increased 
f-Cm  $5 m il l,  to  87), m il l,  and there has been founded, 
w ith  a cap ita l o f $10 m ill. ,  an un de rta k ing  called the  
“  A m erican and C ontinenta l C orpora tion ,”  the  ch ie f



October 81, 1924] THE ECONOMIC REVIEW 383

task  o f w h ich  is to  g ra n t-c re d its  to  G erm an in d u s try  
th rou gh  the  agency o f the  lead ing G erm an banks and 
bank ing  houses. German in d u s try  is to  receive fo r  the 
present 100 m il l,  go ld m arks.

G erm any w i l l  e v id e n tly  n o t lack op p o rtu n itie s  o f o b ta in ­
in g  loans fro m  abroad. A l l  the  m ore necessary is it ,  
then, th a t she sha ll avo id  a n y th in g  lik e  a chase a fte r 
fo re ign  cred its, w h ich  m ig h t resu lt in  ove rb idd ing  fo r  
term s. T h is  is the  s tan dpo in t adopted in  the  recen tly  
pub lished  regu la tions la id  dow n b y  the  Prussian 
G overnm ent in  connection w ith  the  ta k in g  up  o f com ­
m una l fo re ign  loans. Insistence is la id  on the  necessity 
fo r  re s tr ic tin g  such bo rrow ing  to  a m in im u m  in  order to  
preven t a general sta te  o f indebtedness o f the  communes 
to  fo re ign  cred itors aris ing . U nde r no circumstances 
m ay  communes and com m unal associations ove r-b id  
one another. Therefore th is  k in d  o f c red it ob ta in ing  
m ust rem a in  res tr ic ted  to  the large com m unal c red it 
organ isations, th a t is  to  say, to  the  p ro v in c ia l banks 
and deposit centra ls, the  Provinces and large m un ic ip a l 
and ru ra l centres. F u rth e r, repaym ent and in te res t 
paym ents m ay o n ly  take  place in  the  new German 
Reichsm ark. T h is  ac tio n  on the  p a rt o f the  Prussian 
G overnm ent is  g re a tly  to  be welcomed. I t  is  equa lly  
to  be deprecated, however, th a t the  fina nc ia l s ta te  o f 
towns and communes s t i l l  rem ains shrouded in  the  v e il 
o f in fla tio n . The pu b lic  are n o t y e t able to  judge 
w hether the  h igh  charges fo r  gas and e le c tr ic ity , fo r  
instance, are due to  excessive fiscal tendencies o r to  
bad m anagem ent o f the  undertak ings su p p ly in g  these 
com m odities. The tow ns should su re ly  endeavour, in  
the  la tte r  event, to  im p rove  m a tte rs , and in  an y  case 
th e y  should n o t a p p ly  fo r  fo re ign  loans u n t i l  th e y  have 
exhausted the  sources o f c red it a t home ; th e y  should, 
above a ll th ings , m ake p u b lic  the  rea l sta te  o f th e ir  
finances.

T R A D E

Anglo-German. Competition in the W orld’s Coal 
Market.— The Ham burger Nachrichten  con ta ins an i l lu ­
m in a tin g  a rtic le  on the  strugg le w h ich  has fo r  some tim e  
been proceeding on the  w o rld ’s coal m a rk e t between 
G erm an and E ng lish  coal. T h a t G erm an coal is 
becom ing an ever increasing menace to  the  B r it is h  coal 
e xp o rt trade  is emphasised b y  the  fa c t th a t  the  E ng lish  
m iners are endeavouring to  p u t pressure on the  G overn­
m en t to  reduce, even to  stop a ltoge ther, the  de liveries 
o f R e pa ra tion  coal fro m  G erm any w h ich  th rea ten  to  
flood the  m arkets. D u r in g  the  last few  weeks the struggle 
between the  G erm an coal tra d in g  companies and the 
E ng lish  e xp o rt firm s in  the  coastal d is tr ic ts  has become 
g re a tly  in tensified , th e  m ost fou gh t over areas be ing 
H o lla n d , H am burg , a ll the  coastal d is tr ic ts , B e r lin  and 
western Germ any. The Coal S yndicate is n a tu ra lly  
s tr iv in g  to  p rom ote  the  sale o f R u h r coal in  a l l those 
areas where i t  found  a ready m a rk e t before the  war.

A  no te w o rth y  exam ple o f the  G erm an d ifficu ltie s  was 
G erm any’s bad defeat la te ly  b y  her E ng lish  com petito rs 
in  Scandinavia. T h is  was in  connection w ith  tenders fo r
50.000 t .  o f coal w anted b y  the  N orw eg ian State R a il­
ways. Newcastle firm s received orders fo r  48,000 t. 
and the  rem a in ing  2,000 t .  was ordered fro m  South 
W ales, the  G erm an price  be ing too h igh . I n  D u rham , 
strange to  say, the  m a rk e t fo r  gas coal is  k e p t up  to  
some e x te n t b y  the  Germ an demand. E ven  the  B e r lin  
Gas Com pany is  s t i l l  p e rm itte d  to  im p o rt D u rha m  coal, 
and the  same applies to  a num ber of G erm an gas com ­
panies w h ich  f in d  th is  m ethod cheaper th a n  to  use 
home coal. O f course the  question o f c re d it p lays a 
v ita l p a rt, fo r E ng lish  firm s a llow  th ree m on ths ’ c re d it 
s t i l l ,  whereas in  the  G erm an coal p roduc ing  , areas 
c re d it is  ha rd  to  ob ta in . G erm any is im p o rt in g  a t 
present abou t 500,000 t .  o f E ng lish  coal a m on th . The 
corresponding average im p o rt in  1913 was c e rta in ly
750.000 t . ,  b u t i t  should be rem em bered th a t  ow ing  to  
th e ir  bad state o f em p loym ent the coal requirem ents o f 
G erm an indus tries  are g re a tly  reduced. G erm any is 
also im p o rt in g  abou t 500,000 t .  o f coal p e r m o n th  fro m

P olish  U ppe r Silesia and 170,000 t .  of lig n ite  from  
Czechoslovakia.

N o tw ith s ta n d in g  a 10 per cent, red uc tio n  in  price 
and a fa ll in  fre ig h t rates R u h r coal is  s t i l l  f in d in g  i t  
ha rd  to  o b ta in  a m a rk e t in  the  great home coal con­
sum ing areas outside o f the  R u h r, so s trong  is fo re ign 
com p e titio n . The ch ie f reasons fo r  th is  are the  cheap 
fre ig h t rates on the  R h ine  r ig h t  up  to  S w itzerland, and 
in  the  N o r th  the  com p ara tive ly  lo w  rates fo r  sea-borne 
coal. These factors m il ita te  fa r  m ore in  fa vo u r o f the  
fo re ign  coal im p o rte r tha n  o f home firm s. R u h r 
b itu m in ous  coal is  costing abou t M k .26.50, c .i.f., in  
H am burg , whereas good D u rha m  coal the re  w orks ou t 
a t abou t Mk.21.20. A  strugg le fo r  suprem acy b o th  
w ith in  and w ith o u t G erm any is also proceeding between 
R u h r and U p pe r S ilesian coal and i t  is  n o t u n lik e ly  
under the  circum stances th a t  the  R u h r Coal Syndicate 
w i l l  s t i l l  fu r th e r reduce prices.

The G erm an coal o u tp u t is approaching ever nearer 
to  the  peace tim e  figure, in  the  east in  fac t i t  has even 
exceeded i t .  N o  con tra d ic tion  is offered o f the  e s ti­
m ate  o f G erm any’s coal supp ly  and consum ption  
fu rn ished on the  o th e r side o f the  Channel, th a t  the  
o u tp u t o f the  R u h r is now  a p p ro x im a te ly  100 m il l.  t .  a 
year as against 115 m il l,  in  1913, th a t  o f the  rest of 
G erm any 27 m il l.  t .  M ine  consum ption is 15 m il l,  t .,  
R epara tion  de live ries account fo r 22 m il l.  t .  ; there is 
there fore 90 m il l.  t .  ava ilab le  fo r  home consum ption as 
com pared w ith  131 m il l.  t .  fo r  the  same area in  1913. 
To th is  m us t be added abou t 137 m il l.  t .  of lig n ite  w ith  
a value expressed in  te rm s o f ha rd  coal o f 30 m ill,  t., as 
against 87.2 m il l.  t .  of lig n ite , corresponding to  20 m ill.  t .  
o f ha rd  coal, in  1913. I t  is  h ig h ly  im p robab le  th a t 
G erm an in d u s try  can in  the  near fu tu re  rev ive  s u ffi­
c ie n tly  to  consume the  huge qu a n titie s  of home coal 
ava ilab le , and the struggle on the  in te rn a tio n a l m a rke t 
is lik e ly ,  there fore, to  be p ro tra c ted  and severe.

I N D U S T R Y
State of the Ruhr Coalfields.— A n in tim a te  p ic tu re  

o f the  present sta te  o f a ffa irs  in  the  R u h r coalfie lds is 
supp lied  to  the  Vossische Zeitung  b y  D r. H ans Darge. 
H e  states th a t  the  im p rovem e n t expected in  the  in du s ­
t r ia l  s itu a tio n  o f the  R u h r a fte r the  s ign ing o f the  
London Agreem ent has been b u t s lig h tly  realised. 
N o tw ith s ta n d in g  the  rem ova l o f a num ber of bu rden ­
some res tric tions , p ro d u c tio n  and sales "have ac tu a lly  
fa llen  off in  the  coal and iro n  m in in g  industries . M ine 
stocks have increased in  the  fo rm e r in d u s try  and 
a d d itio n a l ho lid a y  sh ifts  are be ing  in tro d u c e d ; fu r th e r 
dism issals are im m anent. The lack  o f m arke ts  is the
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great troub le . I t  is v i ta l  th a t  purchasing power b o th  
a t home and abroad should be in te ns ified  and th a t,  in  
p a rticu la r, h igh  p ro te c tive  ta r iffs  should be reduced. 
The in tro d u c tio n  of the  26 per cent. R epara tion  d u ty  
in  France and B e lg ium  is a serious menace to  the  
in te rn a tio n a l exchange o f goods, fo r  i t  denotes a serious 
bu rden to  the  im porte rs . I t  is  d o u b tfu l i f  the  prices of 
coal and iro n  have been s u ffic ie n tly  reduced to  prove 
o f c o m p e titive  value. G erm an ba r iro n  a t M k. 115 per 
t .  is  considerab ly over the  cost p rice , whereas E ng land 
is sa tis fied  w ith  a v e ry  sm all m a rg in  o f p ro fit.

The shortage o f ca p ita l is  adduced as a reason fo r 
reducing p ro du c tion  a c tiv itie s  in  various quarters, b y  
the  D eutsch-Luxem burg  Com pany fo r  instance. As an 
im m ed ia te  fa c to r in  im p ed ing  p ro du c tion  th is  shortage 
should n o t be exaggerated. The R u h r industries , a t 
a ll events the  large m ixe d  companies, are pe rfe c tly  w e ll 
able to  procure cap ita l. U n fo rtu n a te ly , the  in c lin a tio n  
to  spare c a p ita l in  large am ounts fo r  in d u s tr ia l purposes 
seems sm all a t present. The la bo u r circles affected 
reproach th e  D eutsch-Luxem burg  M in in g  Com pany, n o t 
w ith o u t ju s tific a tio n , when the  la tte r  po in ts  to  f ina nc ia l 
d iff ic u lt ie s  as the  cause o f mass dismissals, w ith  the 
undoub ted  fa c t th a t  one of the  la rgest shareholders 
in  the  Com pany, the  f irm  o f Stinnes, has m oney enough 
fo r  a ll o ther purposes and cou ld q u ite  w e ll come to  the  
assistance o f its  s is te r-in d u s try  i f  i t  chose.

The serious cris is caused in  R u h r m in in g  b y  the 
recent mass dism issals was the  sub ject on O ct. 17 of 
nego tia tions a t D o rtm u n d  between representatives of 
th e  owners and the  m en under the  auspices o f the  
M in is try  fo r  Econom ic A ffa irs . The m ine  owners 
s ta ted  th a t th e  whole p rob lem  was caused b y  a lack  of 
sales, and, to  go in to  fu r th e r  d e ta il in  th is  connection, 
especia lly o f ce rta in  k in d s  o f coal. There was abundant 
sale fo r  good q u a lity  coal, b u t n o t fo r  coal of lo w  ca lorific  
value, and a ll the  dism issals so fa r  had been fro m  the  
m ines p roduc ing  th e  la tte r  sort. The D e u tsch -Luxem ­
burg  had dismissed 2,500 m en, 1,000 of w hom  were 
s t i l l  w ith o u t w o rk , the  others had been absorbed in to  
various occupations. The crisis, so the  m ine owners 
sta ted , was un do ub te d ly  due to  the  co m p e titive  strugg le 
between the  good and the  less va luab le  k in ds  o f coal 
and to  the  increasing co m p e titio n  between lig n ite , and 
ha rd  coal o f lo w  ca lo rific  va lue. The h igh  cost o f 
ra ilw a y  fre igh tage was a d ire  im p ed im en t to  the  sale of 
G erm an coal, b y  reason o f w h ich  E ng lish  coal was 
cheaper to -d a y  in  G erm any th a n  hom e coal. As regards 
th e  question  o f the  le n g th  of the  w o rk in g  day, i t  was 
s ta ted  th a t  a num ber o f undertak ings were endangered 
and w o rk  stoppages were occasioned because the o u tp u t 
capac ity  was so low . There cou ld be no question of 
reduc ing  the  e igh t-h ou r s h ift. The costs o f p roduc tion  
m us t be lowered. In  the  coal in d u s try  wages had 
always fo rm ed a h igh  percentage o f these costs, 60 per 
cent., in  fac t, before the  w ar, ra th e r less now  [th is  is an 
in te res tin g  p o in t],  b u t o the r costs had risen.

The R u h r coal o u tp u t fo r  Septem ber am ounted to  
8,817,458 t.  o f coal and 1,720,385 t .  o f coke ; in  Septem ­
be r 1922 the  respective ou tpu ts  were 7,981,761 and 
1,954,151 t .  ; in  Septem ber 1913 th e y  were 9,414,870 
and 1,899,523 t .  B r iq u e tte  p ro du c tion  to ta lle d  259,292 t.  
(412,375 t .  and 416,030 t .  in  Septem ber 1922 and 1913 
respective ly). A t  the  end o f the  m o n th  the num ber of 
w orkers em ployed was 453,595, as com pared w ith  
530,979 and 397,662 a t the  corresponding date in  1922 
and 1913 respective ly . The resu lt o f leng then ing the 
w o rk in g  day fro m  7 to  8 hours is  an average increase 
o f o u tp u t pe r d iem  in  Septem ber 1924 as against 
Septem ber 1922 b y  over 32,000 t . ,  a lthough  the  num ber 
o f workers was abou t 77,000 less. (F ra n k fu rte r Zeitung, 
B erline r Borsen-Zeitung.)

Single copies of Foreign Affairs, an American Quarterly Review, 
may be obtained of all leading booksellers or through the In ter­
national News Company Limited, 5, Bream’s Buildings, London, 
E.C.4, price 6s. 6d. Annual subscription 26s., post free.—Adit.

ITALY
F I N A N C E

Direct and Local Taxation Reforms.—The Council 
o f M in is te rs  has accepted the  proposals fo r  the  re fo rm  
o f d irec t and loca l ta x a tio n  p u t fo rw a rd  b y  the  M in is te r 
o f Finance, S ignor De S tefan i. The proposals represent 
the  fin a l stage in  the  g radua l p lan  o f re fo rm  w h ich  the  
M in is te r has been ca rry in g  o u t d u rin g  his tw o  years o f 
office. The M in is te r in  h is  s ta tem ent to  the  Council 
reviewed the  p r in c ip a l objects w h ich  the  proposals have in  
v iew , nam ely, the  a b o lit io n  and ra p id  liq u id a tio n  o f a ll 
th e  e x tra o rd in a ry  im posts o f the  w a r and  post-w ar 
pe riod  ; the  re tu rn  to  the  three fundam enta l d irec t taxes 
on income de rived  fro m  land , b u ild in gs  and ca p ita l o r 
earnings ; the  in tro d u c tio n  of a progressive ta x  on the  
whole incom e o f in d iv id u a l c itizens ; the  co-o rd ina tion  
o f d irec t State ta x a tio n  w ith  loca l ta x a tio n , p a rtic u ­
la r ly  w ith  regard to  system atis ing  the  surtaxes on landed 
p ro p e rty  ; and the  a b o lit io n  o f surtaxes on incom e fro m  
ca p ita l o r earnings, the  im p o s itio n  o f w h ich  is to  depend 
o n ly  on exceptiona l fiscal exigencies, instead o f rem a in ing 
perm anent.

In  the  e x is tin g  ta x  on incomes fro m  landed p ro p e rty  
there  are five  scales v a ry in g  fro m  11.89 per cent, to  19.15 
pe r cent, accord ing to  the  am ount. The revenue fro m  
th is  source fo r  1924 is L.152.4 m ill. ,  o f w h ich  L.3.6 m il l,  
is  de rived fro m  the  new te rr ito r ie s . U n de r the  new 
proposals there  w i l l  be a u n ifo rm  le v y  o f 10 per cent, 
payab le in  paper lire  on the  incom e reckoned in  gold. 
The to ta l incom e has been assessed a t 1,467 m ill,  go ld  
lire , so th a t the  revenue w i l l  be 146.7 m il l,  paper lire , o f 
w h ich  L.3.5 w i l l  come fro m  the  new te rrito rie s . I n  the  
e x is tin g  ta x  on incom e fro m  b u ild in g  p ro p e rty  there are 
s ix  scales va ry in g  fro m  21.0125 per cent, to  27.75 per 
cent, according to  the  am oun t, and the  y ie ld  is L.238.6 
m il l,  in  1924, o f w h ich  L.16.3 is fro m  the  new te rrito rie s . 
The new proposal is  fo r  a u n ifo rm  ta x  o f 10 pe r cent, 
le v ied  on exa c tly  the  same lines as in  the  case o f landed 
p ro p e rty , and on the  new assessment w h ich  has been 
carried  o u t w i l l  y ie ld  L.286 m ill. ,  in c lud in g  L .8  m il l,  fro m  
the  new provinces. The effect o f the  new scale, w h ich  
comes in to  force on Jan. 1, 1925, is  such th a t, whereas 
the  assessment is  treb led, the  increase in  revenue is o n ly  
15 pe r cent. The M in is te r concluded th is  p a rt o f h is 
s ta tem ent b y  say ing  th a t, in  f ix in g  the  scale o f these 
taxes, he had to  take  in to  consideration the  burden o f 
the  surtaxes, and th a t he had avo ided ra is ing  the  net 
charge on landed and b u ild in g  p ro p e rty , as an increase 
w ou ld  in vo lve  a rise  in  rents.

As regards incomes fro m  ca p ita l and earnings there 
are a t present f ifte e n  d iffe re n t scales app licab le  to  the  
five  categories o f incom e. The scales are to  be reduced 
to  one fo r  each category. The e x is tin g  categories are 
to  be re ta ined, and are as fo llow s :— (a) U nearned incom e 
fro m  c a p ita l; (b) unearned and earned incomes m ixed  
(i.e. from, in d u s try  and commerce) ; (c .l) , va riab le  earned 
incomes (i.e. fro m  the  professions) ; (c.2), fixed  earned 
incomes (e.g., salaries o r pens ions ); and (d) earned 
incomes (i.e. State and m u n ic ip a l salaries). There are to  
be reductions on a ll these classes o f incom e to  be carried  
o u t in  three stages. The tab le  be low  shows the  percent­
ages to  be lev ied  on each category d u rin g  the  process of 
reduction , w h ich  w i l l  be com plete on Jan. 1, 1929 :—

Present Jan. 1, Jan. 1, Jan. ]
Category. maximum. 1925. 1927. 1929.

(a) . 25.568 24 22 20
(b) . 20.0944 18 16 14
(c.l) .. . 18.801 16 14 12
(c.2) .. . 12.834 12 11 10
(cl) . 11.07 10 9 8

The m in im u m  d u tiab le  income, w h ich  is s t i l l  f ixed  on 
the  basis o f the  la w  o f 1877, w i l l  be raised to  L.2,000 as 
fro m  Jan. 1, 1929. A n  arrangem ent is  inc luded  fo r  the  
tra n s it io n  years 1925-1928 whereby the  ta x  sha ll n o t be 
increased in  the  cases o f sm all incomes in  the  event of 
th e  new scale be ing h igher th a n  the present one.

The surtaxes on incom e fro m  landed p ro p e rty  are the
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m ost im p o rta n t source o f loca l revenue, and a t present 
fo rm  the  ch ie f burden on th a t class o f income, as also on 
incom e fro m  b u ild in g  p ro pe rty . As compared w ith  the 
State revenues fro m  la nd  and bu ild ings o f L.152 m ill,  
and L.238 m il l,  respective ly  (see above) the  P rov inc ia l 
and Com m unal revenues are a t present L.917 m il l,  fro m  
land and L.443 m ill,  fro m  bu ild ings. A p a rt fro m  the 
actua l size o f the  burdens, inequa litie s  and irre gu la ritie s  
arose b o th  fro m  the  urgency of loca l requirem ents and 
fro m  the  excessive lib e r ty  en joyed by  loca l a d m in is tra ­
to rs  d u rin g  the  w a r and post-w ar period. A  decree o f 
F ebruary  1923 im posed greater con tro l on the  loca l 
au th o ritie s  and prepared the  w ay fo r  the  present 
measures, w h ich  de term ine the  surtaxes w h ich  Provinces 
and Communes m ay impose over and above the  taxes 
im posed b y  the  State. There are tw o  l im its  to  the  
am oun t o f the  surtaxes : a  f irs t w h ich  m ay be reg u la rly  
imposed, and a fu r th e r  one w h ich  m ay be imposed, i f  
abso lu te ly  necessary, w ith  the  consent o f the  P ro v in c ia l 
A d m in is tra tiv e  Council. A n y  fu r th e r  le v y  beyond the  
second l im it ,  rendered necessary b y  an exceptional 
emergency, requires the  express sanction  o f the  M in is try  
o f Finance, and even the n  m ay o n ly  be o f a te m p o ra ry  
character. The lim its  are as fo llow s : I n  the  case o f 
b u ild in g  p ro pe rty , f irs t l im i t  50 per cent o f the  State ta x , 
second l im i t  a fu r th e r  25 per cent., fo r  bo th  the  P rovince 
and Commune ; each o f the  la tte r , th a t is, m ay impose 
a m ax im um  su rtax  o f 75 pe r cent, o f the  S tate ta x  ; in  
the  case o f landed p ro pe rty , f irs t l im i t  100 per cent, o f 
the  S tate ta x , second l im i t  a fu r th e r  100 per cent, fo r  
the  Province, and a fu r th e r  200 per cent, fo r  th e  Com­
m une ; the  P rovince, th a t is , m ay impose a m ax im um  
s u rta x  o f 200 per cent, o f the  State ta x , and the  Commune 
a m ax im um  o f 300 per cent I f  these scales were app lied  
to  present State taxes th e  Provinces w ou ld  be e n tit le d  
to  le v y  a to ta l o f L.509 m il l,  as com pared w ith  the  actua l 
L.524 m ill. ,  and the  Communes a to ta l o f L.656 m il l,  as 
com pared w ith  L.836 m il l.  I t  w i l l  be seen th a t, ta k in g  
the  taxes and surtaxes together the  to ta l levies on the 
incom e fro m  land  w i l l  am oun t to  60 per cent, in  paper 
(equ iva lent, a t the  present va lue o f tne  lire , to  15 per 
cent, in  go ld) of the  new go ld assessment, w h ils t those 
fro m  b u ild in g  p ro p e rty  am ount to  25 per cent, in  paper, 
fro m  w h ich  has to  be deducted one-fou rth  representing 
the  s ite  values, le av in g  a percentage o f 18.75 in  paper o f 
the  go ld  assessment. The to ta l effect o f the  new p ro ­
posals w i l l  be to  reduce the  taxes and surtaxes on 
incomes fro m  land  b y  L.187 m ill. ,  and to  increase those 
on incomes fro m  bu ild in gs  b y  L.36 m ill.

F in a lly ,  the  proposals inc lude a measure to  s tim u la te  
new b u ild in g . The ex is ting  special arrangem ent whereby 
new bu ild in gs  are exem pt fro m  State and loca l ta x a tio n  
fo r  25 years expires on Dec. 31, 1926 ; bu ild ings  con­
s truc ted  a fte r  th a t  da te re ve rt to  the  no rm a l tw o  years’ 
exem ption. The new measure prov ides th a t bu ild ings 
constructed between Dec. 31, 1926, and the  end o f 1930 
sha ll en joy, in  a d d itio n  to  the  tw o  years’ f u l l  exem ption, 
fo u r-fifth s  exem ption  in  the  th ird  yea r a fte r construction , 
th ree -fifth s  in  th e  fo u r th  year, and so on. I t  w i l l  thus 
n o t be t i l l  the  seventh yea r a fte r cons truc tion  th a t the  
new bu ild ings w i l l  be lia b le  to  fu l l  ta x a tio n , and in  th is  
w ay w ha t w ou ld  otherw ise be an a b ru p t tra n s it io n  a t 
the  end o f 1926 w i l l  be avoided. (Corriere della Sera.)

Treasury Returns.— -The Treasury sta tem ent fo r  Sept. 
30 shows th a t in  the  th ree m onths since the  closing o f 
the  la s t fina nc ia l year on June 30, 1924, the  in te rn a l 
debt has been fu r th e r  reduced b y  L.567 m il l .  The 
red uc tio n  o f debt was in  respect o f the  fo llo w in g  item s :—

Short-dated Treasury Certificates ... 
Three and five-year Treasury Bonds 
Paper Currency Circulation 
Pre-war Debts...

Lire (mill.) 
1,692 

47 
156 

7

1,902

As against these reductions new debt was created as
fo llow s :—

New 4.75 per cent. 25-year Bonds ...
Liabilities on account of the Venetian Provinces... 
Current Account w ith  the Cassa Depositi e Prestiti

Lire (mill.) 
1,026 

108 
201

1,335

Treasury rece ipts fo r  the  th ree  m onths J u ly  Septem ­
ber exceeded estim ates b y  L.113 m ill. ,  w h ile  expen­
d itu re  fe l l  be low  estim ates b y  L.31 m il l.  The to ta l 
de fic it fo r  the  pe riod  stood a t L.202 m il l ,  as com pared 
w ith  L.470 m il l,  fo r  the  corresponding m onths o f 1923. 
(Corriere della Sera.)

Bank Finance.— I n  an a rtic le  in  E ch i e Commenti 
B aron D . Castelnuovo includes the  tab le , reproduced a t 
the  foo t o f th is  page, show ing m ovem ents in  the  balance- 
sheets o f the  fo u r  p r in c ip a l I ta lia n  Banks fo r  the  f irs t 
s ix  m onths o f the  curren t year.

The w r ite r ’s m a in  com m ents on the  above figures re fer 
to  the  Banco d i Rom a. A f te r  n o tin g  the  com para tive ly  
s low  increase in  th e  bank ’s deposits he rem arks th a t  the  
enormous decrease o f 20.6 per cent, in  c ircu la r cheques is 
incons is ten t w ith  the  m anaging counc il’s re p o rt in  M arch 
to  the  effect th a t  the  c irc u la tio n  o f cheques is  in d ica tive  
o f the  confidence o f the  c lien te le . H e  fu r th e r  notes th a t 
the  red uc tio n  o f 38.2 per cent, in  the  cash d ire c tly  con tra ­
d ic ts  the  prom ise of the  counc il to  m a in ta in  a h igher 
degree o f l iq u id i ty  in  accordance w ith  th e  program m e of 
re h a b ilita tio n . The percentage of cash to  deposits is 
now  o n ly  38.5 per cent., w h ich  is considerab ly be low  
th a t o f the  o the r banks. F in a lly , the  w r ite r  depre­
cates the  increase in  investm en ts  and p a rtic ip a ­
tion s  as n o t calcula ted to  restore p u b lic  confidence. 
H is  c ritic ism s  lead h im  to  re-assert the  u rgen t necessity 
o f p ro te c ting  the  depositors in  banks b y  s tr ic te r 
regu la tions, w h ich  should inc lude  the  crea tion  of con­
tro ll in g  au th o ritie s .

T R A D E
Foreign Trade Returns.— The fo re ig n  trade figures 

fo r  J u ly  and A ug ust and fo r  the  f irs t  e igh t m onths o f 
1924 are as fo llow s (in  m illio n s  o f l i r e ) :—

Difference from
1924. Jan.-Aug.

Imports
Exports

July. August. Jan. to Aug. 1923. 
1,481 1,465 12,399 +  860

842 1,025 8,539 +  2,030

Adverse balance 639 440 3,860

The adverse balance o f L.3,860 m il l,  fo r  the  pe riod  
J a n u a ry -A u g u s t compares w ith  an adverse balance o f 
L.5,030 m il l,  in  the  corresponding pe riod  of las t year.

Banca Commerciale. 
31-12-23. 30-6-24. Inc. %.

Crédito Italiano. 
31-12-23. 30-6-24. Inc.%.

Banco di Roma. Banca Nazionale di Crédito. 
31-12-23. 30-6-24. Inc.%. 31-12-23. 30-6-24. Inc.%.

Deposits in current and 
saving account

(In mill- lire.) 
846.5 912.9 7.8

(In  mill, lire.) 
918.3 1,003.2 9.2

(In  mill, lire.) 
469.2 489.4 6.4

(In  mill, lire.) 
81.2 94.1 15.8

Correspondents—credit 
balance

Circular & ordinary chequ 
Cash

4,670.0 
es 380.6 

401.9

5,098.2
402.9
413.4

8.9
5.8
2.9

3,213.5 3,468.1 
201.5 204.7 
407.8 443.8

7.9
1.9 
8.8

1,159.9
96.8

305.8

1,333.0
76.5

188.7

15.0
20.6*
38.2*

518.3
38.9
57.6

769.5
42.7
67.7

48.4 
9.9

17.5

Portfolio and Treasury
Bills ...............

Investments 
Short loans

3,818.6
220.6
491.5

3,921.6
282.3
693.3

2.7
28.1
41.0

2,324.7 2,443.7
159.1 186.9
454.2 478.5

5.1
17.0
5.3

617.1
154.8
246.5

627.7 
185.2
375.7

1.7
20.0
52.6

517.9
63.3
52.5

560.2
131.2 
123.6

8.1
100.7
135.4

Correspondents— 
debit balance 

Banking participations
1,517.1

247.2
1,588.8

271,5
1.1
9,7

1,488.4 1,519.9 
16.1 45.1

2.0
181.0

456.7
29.0

582.9
51,5

27.6
76.0

77.9
45.4

147.8
67.0

89.7
47.5

* Decrease,
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In  the  f irs t  seven m onths o f 1924 the  im p o rts  w h ich  
show the  heaviest increases as com pared w ith  the  corres­
pond ing  pe riod  o f 1923 are te x tile s  and te x t ile  fibres, 
m a in ly  raw  c o tto n  ( + L . 707.6 m i l l . ) ; m e ta llic  ores, 
m etals and th e ir  products (+ L .2 0 7 .8  m i l l . ) ;  chem ical 
goods (+ L .9 4 .5  m i l l . ) ;  and o ils  and fa ts  ( + L .  138.9 
m ill. ) .  There was a decrease o f L.872.9 m il l,  in  fo o d ­
s tu ffs  and tobacco im p o rts . On the  o the r hand, a ll 
classes o f exports  show increased values, the  m ost 
im p o rta n t item s  being foodstu ffs  ( +  L.815.7 m i l l . ) ;  
te x tile s  ( + L .729 .1  m i l l . ) ; and products o f the  engineer­
in g  trades ( + L .8 1 .9  m ill.) .  I t  is  to  be noted th a t the  
exports o f yam s and te x tile s  exceeded the  im p o rts  of 
te x t ile  fibres and m anufactures b y  L.194 m ill.

The fo llo w in g  are th e  im p o rts  and exports  w ith  the  
lead ing coun tries  in  the  f irs t s ix  m onths o f 1924 and 1923 
respective ly  ( in  m illio n s  o f l i r e ) :—

Imports. Exports.
1924. 1923. 1924.

(+ )  or (—)
1924. 1923. 1924. 

(+ )o r  (—)
Austria ... 
Czecho­

205.6 153.0 +  52.6 333.1 120.6 +212.5

slovakia 114.5 85.4 +  29.1 67.2 27.4 +  39.8
France ... 740.3 652.0 +  88.3 908.7 664.2 +244.5
Germany
Great

727.8 668.9 +  58.9 774.2 339.1 +435.1

Britain 1,076.1 1,145.9 — 69.8 668.9 561.5 +  107.4
Jugoslavia 241.6 266.7 — 25.1 172.4 105.9 +  66.5
Switzerland 187.6 193.2 — 5.6 767.6 522.1 +245.5
Argentina
United

454.8 499.0 — 44.2 358.8 350.2 +  8.6

States 2,443.4 2,706.0 —262.6 559.7 724.7 —165.0
(Federation o f I ta lia n  Industries ' Report, Corriere della 

Sera.)

Approaching Commercial Treaty with Germany.—
The question  as to  th e  com m ercia l t re a ty  w h ich  I ta ly  is 
abou t to  nego tia te  w ith  G erm any (in  v ie w  o f the  la tte r ’s 
new com m ercia l s ta tus  in  Janua ry  nex t) is  arousing a 
good deal o f p u b lic  discussion, in  w h ich  the  pro tagonists 
are the  a g ric u ltu r is ts  on the  one hand and the  heavy 
in du s tries  on the  other. A  reso lu tion  passed a t a 
m ee ting  o f the  E xecu tive  C om m ittee  o f the  General 
Federa tion  o f A g r ic u ltu ra l U n ions notes th a t G erm any 
was the  ch ie f custom er fo r  I ta lia n  a g ricu ltu ra l produce 
before th e  w ar, b u t th a t <c in  th e  in d u s tr ia l cam p there  
are a lready evidences o f a desire once m ore to  sacrifice, 
in  the  com m ercia l t re a ty  w ith  Germ any, the  in terests o f 
ag ricu ltu re  in  fa vo u r o f the  p ro te c tio n  o f ce rta in  in du s ­
tr ie s ,”  and hopes th a t the  G overnm ent w i l l  accord to  
ag ricu ltu re  adequate representa tion  in  the  conduct o f 
the  nego tia tions. I n  the  Corriere della Sera S ignor 
G ire t t i po in ts  o u t th a t in  the  com m ercia l t re a ty  ne g o ti­
a ted w ith  S w itze rland  e a rly  in  1923 ag ricu ltu re  was 
neglected in  fa v o u r o f the  heavy in dus tries , p a r tic u la r ly  
in  the  m a tte r o f ta r if fs  on  a g ric u ltu ra l m ach inery. The 
nego tia tions are lik e ly  to  arouse a liv e ly  con flic t between 
th e  tw o  in te rests . I n  L a  Stampa S ignor C ab ia ti em pha­
sises the  im portance o f keeping open the  German m arke t 
fo r  the  f r u i t  and vegetable produce o f Southern I ta ly ,  in  
respect o f w h ich  there is no clash o f in te res t w ith  German 
ag ricu ltu re .

Commercial Treaty with Finland.— A  d ra ft  com m er­
c ia l t re a ty  has been draw n up  between I ta ly  and F in la n d  
reg u la ting  th e  com m ercia l re la tions  between the tw o  
countries. I ta ly  receives a ll the  ta r if f  reductions 
a lready conceded b y  F in la n d  to  o th e r countries, and in  
a d d itio n  specia l reductions on artic les in  the  expo rt o f 
w h ich  I ta ly  is p a r tic u la r ly  in te rested , such as lemons, 
oranges, nu ts , alm onds, preserved tom atoes, o live  o i l 
and  m arb le . F in la n d , on th e  o th e r hand, receives a ll 
the  trade  concessions w h ich  I ta ly  has granted o ther 
countries, toge ther w ith  ta r i f f  concessions in  respect o f 
her m ost im p o rta n t a rtic les  o f exp o rt, v iz ., condensed 
m ilk ,  m ach inery  fo r  m a n u fac tu ring  m ilk  products, ce llu ­
lose, and m echanical w ood-pu lp . T he  tre a ty  genera lly  
a im s a t s tim u la tin g  the  trade  and s treng then ing the 
bonds o f frien dsh ip  between the  tw o  countries. (Corriere 
della Sera.)

S O C I A L  A N D  L A B O U R  C O N D I T I O N S

Decline in Unemployment.—U nem p loym ent figures, 
w h ich  stood a t 280,775 on Jan. 31, 1924, had fa lle n  to  
117,963 b y  J u ly  31. In  the  te x t ile  indus tries  the  num ber 
o f unem ployed on J u ly  31 was 14,795, the  low est figure 
fo r  the  year. The o n ly  category in  w h ich  there was an 
increase was in  the  m in in g  trades, fo r  w h ich  the  figure 
stood a t 2,147 on June 30 and 3,209 on J u ly  31. (Federa­
tion  o f I ta lia n  Industries ' Report.)

C O M M U N I C A T I O N S
Increased Railway Traffic.—The increase in  the  

q u a n tity  o f merchandise carried  b y  the  State R a ilw ays 
w h ich  had taken  place in  the  previous m onths was 
fu r th e r  accentuated in  September, when the  figures 
reached 5,545,000 tons as against 5,370,966 tons in  
A ugust and 4,668,735 tons in  September 1923, represent­
in g  an increase o f 3.24 and 18.77 pe r cent, respective ly. 
The num ber o f loaded wagons was abou t 574,000, show ­
in g  a s im ila r  p ro po rtiona te  increase. Besides the  usual 
au tum na l a g ricu ltu ra l tra ffic  there was a substan tia l 
increase a t the  po rts  and the p r in c ip a l in la n d  com m ercial 
centres o f supp ly. The num ber o f wagons loaded a t 
the  ch ie f po rts  was 80,240, o r 31.31 pe r cent, m ore tha n  in  
September 1923 ; a t Genoa th e  increase was 10.03 per 
cent., a t  Venice 49.42, a t T rieste  2.39, and a t Leghorn 
52.23. The q u a n tity  o f merchandise ly in g  a t the  p o rt 
o f Genoa had fa lle n  fro m  317,000 tons a t the  beginn ing 
o f the  m on th  to  250,000 tons a t the  end. The am oun t of 
tra ffic  reached the  m ax im um  w h ich  the  ava ilab le  wagon 
space w i l l  p e rm it. The average d u ra tio n  o f a load was 
5 days 23 hours as against 6 days 14 hours in  September 
1923. (Corriere della Sera.)

Passenger Transport in Milan .— The inadequacy o f 
the  e x is tin g  tra m w a y  system  in  M ila n  to  cope w ith  the  
vo lum e o f passenger tra ffic  is  engaging the  close a tte n tio n  
o f the  C ity  Council. The ro llin g  stock is insu ffic ien t 
and o u t o f da te ; the  streets, o ften  na rrow  and to rtuo us , 
converg ing on the  centre o f the  c ity  are congested w ith  
tram s (of w h ich  as m any as e igh t per m in u te  pass du rin g  
the  busy h o u rs ) ; the  tram s themselves are overcrowded 
to  an in to le rab le  e x te n t ; and the  suburbs are in s u ffi­
c ie n tly  served. The in te n tio n  o f the  Council is  to  re ­
organise the  tra m w a y  system , to  p ro long  the  lines 
fu r th e r  in to  the  suburbs, and to  re lieve the  congestion 
in  th e  centre b y  the  cons truc tion  o f underground r a i l ­
ways. O p in ion  is d iv id e d  as to  how  th is  is to  be carried 
ou t, and no decision has y e t been reached ; b u t in  v ie w  
o f th e  immense o u tla y  w h ich  w i l l  be requ ired i t  seems 
to  be genera lly  considered th a t the  tram s should be 
transfe rred to  p r iv a te  ow nership (subject to  adequate 
safeguards in  th e  p u b lic  in te rest), and th a t the  con­
s tru c tio n  and w o rk ing  o f th e  underground ra ilw ays 
should also be le f t  to  p r iv a te  enterprise.

F o rm erly  the  E d ison  Com pany p rov ided  the ro llin g  
stock, the  personnel and the e lectrica l power, in  con­
s ide ra tion  o f w h ich  i t  received a fixed  sum  per car m ile  ; 
the  pu b lic  a u th o r ity , on the  o th e r hand, was responsible 
fo r  the  perm anent way, extensions, fares, reductions o r 
increases in  the  services, and the finances. I n  1917 the 
system  passed e n tire ly  in to  the  hands o f the  pub lic . 
I n  1920 there was a loss o f L.18 m ill. ,  and in  1921 a loss 
o f L . 9.6 m il l.  ; in  the  subsequent years, however, sub ­
s ta n tia l p ro fits  have been made, and th is  year the  to ta l 
revenue is expected to  be between L .18 and 19 m il l.  
A ga inst these balances m ust be set expend itu re  necessary 
fo r  an  a lm ost com plete renewal o f the  ro llin g  stock, 
es tim a ted  a t abou t L.100 m il l.  W ith  the  new ro llin g  
s tock  i t  should be possible to  g ive a 20 pe r cent, be tte r 
service w ith  the  same num ber o f personnel, w h ich, 
together w ith  the  saving in  repairs (which cost L.13 m il l,  
in  1923), w ou ld  in  a considerable measure offset the 
cap ita l ou tlay .

The C ity  Council has received a num ber o f tenders fo r  
the  tra m w a y  and underground concessions, the  tw o  
p rin c ip a l app lican ts  be ing the  S indacato S tud i and the 
E d ison Company, whose term s are n o t ve ry  d iss im ila r.
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Each proposes the  com plete trans fe r to  its e lf  o f bo th 
concessions fo r  a ce rta in  d u ra tio n  (S tud i 50 years and 
E d ison  40), the  m u n ic ip a lity , however, to  re ta in  the  r ig h t 
o f re-purchase a t th e  e x p iry  o f 20 years. The conces­
s iona ry  w ou ld  have fu l l  ow nersh ip and con tro l of bo th  
undertak ings d u rin g  the  continuance o f th e  concession, 
except th a t  the  actua l tram lines  w ou ld  rem a in  the 
p ro p e rty  o f the  m u n ic ip a lity  ; p la n t, ro llin g  stock, etc., 
w ou ld  be transfe rred  to  and fro m  the  concessionary a t a 
va lua tion . Certa in dues, p a r t ly  fixed  and p a r t ly  v a r i­
able, and licences w ou ld  be payable to  the  m u n ic ip a lity  
by  the  concessionary. The S indacato S tud i w ou ld  con­
tem p la te  cons truc ting  abou t 40 km . o f underground 
ra ilw a y  over a period  o f rou gh ly  ten  years. The 
E dison Com pany is tendering  fo r  the  inc lus ion  in  
the  concession o f the  en tire  e lectric  l ig h t  and 
power sup p ly  fo r  the  c ity  w h ich  is a t present under 
m un ic ip a l ad m in is tra tio n . A n o th e r com pany, the  
Societa F errov ie  M etropo litane  M ilano , has also p re ­
sented a scheme fo r  the  cons truc tion  and ru n n in g  of the 
underground ra ilw ays on ly , and has now  been in v ite d  to  
prepare a fu r th e r  scheme w h ich should inc lude the 
run n ing  o f the  tram w ays also. (CorHere della Sera.)

UNITED STATES
P O L I T I C A L  A N D  G E N E R A L

Prospects of a Period of General P ro s p e r ity — W ith  
in d u s try  ach iev ing in d iffe re n t resu lts and w ith  some 
fears aroused over the  p o ss ib ility  o f com p e titio n  fro m  a 
restored E urope, George Roberts, o f the  N a tio n a l C ity  
B ank , who, says M r. F. Schneider, Jun r., financ ia l 
e d ito r o f the  New Y ork Evening Post, is  one o f o u r best 
posted observers, is  b y  no means pessim istic. M r. 
R oberts  takes a f irm  h o ld  on fundam enta ls and declares 
th a t “  a t  the  present t im e  certa in  developm ents o f great 
im portance are to  be no ted w h ich  m ake fo r  the  
in a u g u ra tio n  o f a pe riod  o f general p ro spe rity .”  H e 
adds th a t “ so fa r  as economic cond itions are concerned, 
the  ou tloo k  to -da y  fo r  a broad and sub s tan tia l in d u s tr ia l 
re v iv a l is  m ore favourab le  th a n  a t an y  tim e  since the  
w a r.”

The N a tio n a l C ity  B a n k ’s v ice-president and econom ist 
ad m its  th a t  several o f o u r im p o rta n t indus tries  are 
opera ting  a t a subnorm al ra te  and th a t  p ro fits  are 
sm alle r th a n  th e y  have been. H e m a in ta ins , however, 
th a t in d u s try  is m ore th a n  ho ld ing  its  ow n and th a t 
trade is im p rov ing . W ith  regard to  the  fu tu re , three 
great economic factors are, according to  th is  com m enta­
to r, d is tin c t ly  encouraging.

One o f these is the  great im provem ent in  the  a g r i­
c u ltu ra l s itu a tio n . “ U p on  tw o  prev ious occasions,”  
M r. R oberts  rem arks, “  the  recovery o f ag ricu ltu re  fro m  
p ro tra c ted  states of depression has m arked the beginn ing 
o f the  m ost no tab le periods o f p ro spe rity  th is  cou n try  
ever experienced. One o f these occasions was in  
1877-78, when good crops and good prices tu rn e d  the 
fo re ign  trade  balance in  ou r favou r, assured th e  success 
o f the  G overnm ent’s p o licy  o f specie resum ption  on 
Jan ua ry  1,1879, and inaugura ted the  great pe riod  o f r a i l­
road con s tru c tion  and ra ilroa d  developm ent fro m  1880 
to  1892. The o th e r was in  1897-98, when good crops—  
p a rtic u la r ly  o f w heat— and a recovery o f prices were 
the  lead ing factors in  l i f t in g  us o u t o f the  B ry a n  period 
o f depression, and in  in au gu ra ting  the  w onderfu l 
decade o f in d u s tr ia l developm ent w h ich  began in  1898- 
99. The ‘ come-back ’ o f ag ricu ltu re  upon  these tw o  
occasions was fo llow ed  b y  periods o f in d u s tr ia l g row th  
which, each in  tu rn , eclipsed a n y th in g  in  the  previous 
h is to ry  o f the  cou n try . W e w ou ld  emphasize th a t no 
previous experience had prepared even the  m ost capable 
business m en to  a n tic ip a te  the  g ro w th  th a t was com ing. 
E ve ryb od y  who p lanned fo r  the  fu tu re  underestim ated 
its  requirem ents.”  Surely, those are encouraging words.

The second great con s tru c tive  force th a t M r. Roberts 
discerns is  the  res to ra tion  o f no rm a l cond itions in  
Europe. The unse ttled  co n d itio n  o f th a t  con tinen t

has been, he asserts, the  greatest obstacle to  the  
res to ra tion  of p ro spe rity  in  th is  cou n try . Im p ro v in g  
cond itions in  ag ricu ltu re  w i l l  be supported b y  the  
in d u s tr ia l re v iv a l in  Europe, w h ile  the  co inc iden t 
increase in  w o rld  purchasing pow er w i l l  benefit in d u s try  
in  a ll countries.

A s fo r  h is th ird  fac to r, M r. R oberts observes th a t 
. “  The o n ly  rem a in ing  econom ic co n d itio n  th a t w ou ld  
seem to  be necessary fo r  the  in au gu ra tion  of a pe riod  of 
p ro sp e rity  m ore notab le  th a n  an y  in  the  past is an 
abundance o f liq u id  ca p ita l and c red it ava ilab le  to  
suppo rt enterprises in  an y  and every d ire c tio n  in  w h ich  
developm ent is needed. T h a t requ is ite  also is present. 
Never has the  business co m m u n ity  been m ore am p ly  
equipped w ith  financ ia l resources, and the  no rm a l 
developm ent o f the  past ten  years has been he ld back 
b y  the  w a r.”

F rom  the  above, concludes M r. Schneider, i t  w i l l  be 
seen th a t M r. R oberts makes ou t a ve ry  s trong  case fo r  
a b r ig h t fu tu re  as fa r  as econom ic cond itions  are con­
cerned. The one b ig  c loud in  the  business s k y  th a t he 
sees is  the  rad ica l a g ita tio n  in  po litics . T h is , he p la in ly  
adm its , is  u n se ttlin g  to  confidence. Jus t how  the  
s itu a tio n  w i l l  be affected b y  th is  fac to r, however, we 
should be in  a po s itio n  to  know  in  a com p ara tive ly  b rie f 
tim e .

Fears of German Competition.— The ag ita tio n  in  
E ng land  against the  loan to  G erm any th rou gh  fea r o f its  
effect upon B r it is h  in d u s try  has found  echo here in  the  
U n ite d  States, and on th is  score M r. P au l M . W arbu rg , 
Chairm an o f the  B oard  o f the  In te rn a tio n a l Acceptance 
B ank, on h is re tu rn  fro m  a v is i t  to  Europe , has expressed 
h im se lf to  E xpo rt Trade and F inance, o f H o lyo ke  
(Mass.) and New  Y o rk , in  the  fo llo w in g  te rm s : 
“  A lth o u g h  ce rta in  industries  m ig h t be adversely 
affected b y  a re v iv a l o f G erm an in d u s try , such as m ig h t 
fo llow  fro m  the  successful launch ing o f the  G erm an 
loan, the  u ltim a te  consequences to  be expected from  
G erm any’s economic and financ ia l resusc ita tion , nam ely  
the  re h a b ilita tio n  and s tab ilisa tion  o f Europe w ou ld  
prove o f m uch vaster im portance. A n  increase of 
G erm any’s power o f p ro du c tion  w ou ld , m oreover, be 
accompanied b y  a g ro w th  in  her purchasing power. 
I  believe th a t German com p e titio n  w il l  n o t be as keen 
and as dead ly as m any seem to  an tic ip a te . G erm any 
is im poverished to  a degree th a t w i l l  o n ly  be realised 
fu l ly  when the G oldm ark balance-sheets w ^ll have been 
com pleted and give a tru e  p ic tu re  of her shrinkages. 
She has w onderfu l p lan ts, b u t, as in  a lm ost every o ther 
in d u s tr ia l coun try , th e ir  p ro du c tive  capacities are too 
large fo r the  reduced purchasing power o f the  w o rld . 
On the  o ther hand, as an a fte r-e ffec t o f the  m ad in fla t io n  
period, there is an appa lling  sca rc ity  of w o rk in g  cap ita l, 
and bank  and savings bank  deposits are o n ly  m ic ro ­
scopic as com pared to  pre -w ar conditions. As a conse­
quence the c re d it shortage is extrem e, and even though 
since the  acceptance of the  Dawes R e po rt there has been 
a d is tin c t im provem ent, and m oney has become easier, 
the  in te res t charges are such, and the funds ava ilab le  
are so lim ite d , th a t one need n o t have any apprehension 
lest, w ith  a financ ia l equ ipm en t so th o ro ug h ly  inade­
quate, G erm any could conquer the  w orld . A d d  to  th a t 
the  charges to  be im posed b y  the  in d u s tr ia l loan and 
the  h igher transp o rta tio n  rates, b o th  invo lve d  in  the  
op e ra tion  of the  Dawes P lan, and there  is enough food 
fo r  th o u g h t fo r  those w hom  the bugaboo of Germ an 
com p e titio n  keeps awake.”

T R A D E
Foreign Trade Returns. —  The D e pa rtm e n t o f 

Commerce figures fo r  the  f irs t  seven m onths o f the  year, 
according to  the  Index  pub lished  b y  the  N ew  Y o rk  
T ru s t Com pany, disclose a favourab le  balance in  U n ite d  
States trade  w ith  o th e r countries am oun ting  to  
$239,964,598 as com pared w ith  an un favou rab le  balance 
o f $127,308,455 in  the  same pe riod  o f 1923. Im p o rts  
in  the  seven m onths to ta lle d  $2,126,503,666 and were 
$248,550,003 less tha n  las t year. E xpo rts , however,
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am ounted to  $2,366,468,264, an increase o f 
$118,723,050 over exports  in  1923. Decreased value 
o f im p o rts  was shown in  U n ite d  States trade  w ith  each 
o f the  w o rld ’s grand d iv is io ns , n o ta b ly  Europe and 
Asia. Im p o rts  fro m  the  p r in c ip a l E uropean sources of 
supp ly, G reat B r ita in ,  France, G erm any and I ta ly ,  
decreased $100,000,000 in  the  cu rre n t year as com pared 
w ith  la s t year, o f w h ich  am o un t $67,000,000 was 
accounted fo r  b y  decreased im p o rts  fro m  Great B r ita in  
alone. A m ong A s ia tic  countries, China sent the 
U n ite d  States goods am oun ting  to  $41,000,000 less in  
1924 tha n  in  1923, and the  im p o rts  fro m  Japan decreased 
$25,000,000. On the  o th e r hand, U n ite d  States exports  
to  a ll grand d iv is ions excepting  N o rth  A m erica in ­
creased in  the  present yea r as com pared w th  las t year. 
The exp o rt trade  w ith  Europe was la rger in  am oun t b y  
$107,000,000, w ith  A s ia  i t  increased $40,000,000 and 
w ith  South Am erica  $12,000,000. P a rtic u la r ly  no tab le  
was an increase o f $49,000,000 in  exports  to  Germ any. 
In  strong con trast U n ite d  States exports to  her best 
European customer, G reat B r ita in , increased o n ly  
$27,000,000. E xp o rts  to  France showed an increase 
o f less th a n  $5,000,000. T h ir ty -s ix  countries are 
inc luded  in  the  D e pa rtm en t o f Commerce lis t,  and 
U n ite d  States exports  to  each o f tw e n ty -e ig h t o f them  
were la rger in  value in  1924 th a n  in  1923. E xp o rts  to  
Canada decreased $63,000,000, b u t in  the  case o f the  
rem a in ing seven countries the  to ta l decrease was o n ly  
$20,000,000.

The de ta iled  figures o f the  A ugust re tu rns  (summarised 
in  T h e  E c o n o m ic  R e v ie w  of Oct. 24) as made pu b lic  by  
the  D epartm ent o f Commerce are as fo llow s :—

Imports from 
Europe
North America 
South America 
Asia 
Oceania 
Africa

1924.
$79,923,369

70,051,252
34,433,446
65,319,695
2,054,438
2,847,699

1923.
$84,504,509

69,395,581
29,156,700
85,950,735
2,486,867
3,943,601

Difference.
— $4,581,140
4- 655,671
+  5,276,746
— 20,631,040
— 432,429
— 1,095,902

Total 
Exports to 

Europe
North America 
South America 
Asia 
Oceania 
Africa

$254,629,899
1924.

$156,349,098
94,513,089
30,535,723
30,689,237
12,686,069
6,122,509

$275,437,993
1923.

$136,763,200
99,050,012
24,419,614
30,956,368
14,954,467
4,822,230

— $20,808,094 
Difference. 

+  $19,585,898
— 4,536,923
+  6,116,109
— 267,131
— 2,268,398 
+  1,300,279

Total ... $330,895,725 $310,965,891 +$19,929,834
[New  Y ork  Evening News.)

Exports of Farm Machinery.—E xp o rts  o f a g r i­
c u ltu ra l im p lem ents and m ach inery  fro m  the U n ite d  
States, according to  the  Septem ber issue o f Commercial 
Am erica, a rev iew  pub lished b y  the  P h ilade lph ia  Com ­
m erc ia l Museum, have shown a steady increase d u rin g  
th e  cu rren t year. E xp o rts  d u rin g  the  eleven m onths 
ending M ay were 67 pe r cent, greater th a n  those in  the  
corresponding pe rio d  o f 1923 and am ounted to  
$56,182,309.

The la rgest increase in  M ay, as com pared w ith  M ay a 
year ago, was in  ha rves ting  im p lem ents and pa rts , 
w h ich  increased fro m  $199,594 to  $741,924. E xpo rts  
o f harvesters and reapers showed a large increase in  
va lue fro m  6,040 va lued a t $788,727 in  M ay 1923 to  
5,624 va lued a t $1,375,557 in  M ay 1924. There was a 
sm a ll decrease in  th e  q u a n tity  exported, in d ic a tin g  a 
large increase in  u n it  value. A rge n tin a  to o k  705 
va lued a t $503,044, w h ile  A u s tra lia  to o k  520 va lued a t 
$133,177. The num ber expo rted  to  France was 
a p p ro x im a te ly  th ree  tim es th a t exported  to  A rgen tina , 
and the  va lue was s lig h t ly  m ore th a n  one-half as great, 
w h ile  D enm ark to o k  tw ice  as m any a t one -th ird  the  cost. 
T h is  w ou ld  seem to  in d ica te  th a t the  increase in  u n it  
cost was due ch ie fly  to  large sh ipm ents to  A rge n tin a  o f 
heavy un its .

W hee l trac to rs  exported  increased fro m  1,776 w o rth  
$1,071,269 in  M ay 1923 to  2,838 w o rth  $1,374,330 in  
M ay 1924. E xp o rts  o f garden trac to rs  showed a  sm a ll 
increase and those o f tra c k - la y in g  trac to rs  a sm a ll 
decrease. The value o f m owers exported decreased

fro m  $417,632 in  M ay  1923 to  $219,039 in  the  corre ­
spond ing m o n th  o f 1924, and exports  o f w in d m ills , 
w h ich  were va lued a t $/6 ,555 in  M ay o f th is  year, were 
abou t o n e -th ird  less th a n  those fo r  the  same m o n th  of 
1923. There were s lig h t decreases in  exports o f cream 
separators, hand hoes and rakes, corn shellers, po ta to  
^iflSors and p lan te rs, and ha y  balers, b u t increases were 
shown fo r  a l l o ther item s.

T o ta l exports  fo r  the  calendar year 1923 passed the 
$50,000,000 m ark , a la rge r va lue th a n  in  an y  ea rlie r 
year, and th is  b ig  to ta l was d is tr ib u te d  to  m ore th a n  a 
hundred d iffe re n t countries, colonies and islands o f the  
w o rld . A  c o m p ila tio n  made b y  the  N a tio n a l C ity  B a n k  
o f New  Y o rk  shows th a t the  1923 exports  n o t o n ly  
exceeded in  va lue those o f an y  ea rlie r year, b u t are 
p ra c tic a lly  doub le those o f 1910, th ree  tim es as m uch as 
in  1900 and th ir te e n  tim es as la rge as in  1890. A n d  
th e y  go l i te ra lly  to  every corner o f the  in h a b ite d  w o rld . 
A m erican ploughs sent o u t in  1922, the  la tes t yea r fo r  
w h ich  deta ils  are ava ilab le , w en t to  80 d iffe re n t countries, 
colonies and islands ; harvesters and reapers to  over 
30, thrashers to  27, and fa rm  trac to rs  to  over 50 countries. 
A m erican m achines are d igg ing potatoes in  France, 
A rgen tina , A us tra lia , In d ia , Japan, South A fr ic a , 
A rm en ia , and K u rd is ta n ; A m erican ha y  rakes and 
tedders are tedd ing  ’ in  L a tv ia , U kra ine , Guatem ala, 
B o liv ia , E g y p t, Chosen, and P a le s tin e ; A m erican 
in cu b a tin g  m achines are ha tch ing  chicks in  Czecho­
s lovakia , Russia, Barbadoes, Colom bia, Java, and 
the  H ed jaz  ; and the  coffee d rinke rs  o f H ong -K ong , 
Jam aica, China, B e lg ium , K w ang tung , and th e  F a r 
E aste rn  R epub lic  are lu x u r ia t in g  in  “  rea l cream ”  
produced b y  A m erican cream separators.

The v a r ie ty  o f A m erican im p lem ents w h ich  the  
ag ricu ltu ris ts  o f the  w o rld  now  dem and has also g re a tly  
increased. I n  1900 the  exp o rt c lassification o f the  
U n ite d  States G overnm ent o n ly  nam ed “  ploughs and 
cu ltiva to rs , m owers and reapers,”  and a sm all group 
o f a l l o th e r a g ric u ltu ra l im p lem ents ”  am oun ting  to  less 
th a n  $2,500,000. N o w  the exp o rt group o f a g ric u ltu ra l 
m ach inery  and im plem ents includes no less th a n  30 
d iffe re n t types o f machines and im p lem ents fo r  the  use 
o f the  devotee o f ag ricu ltu re . D a iry  m ach inery  w ent to  
45 d iffe re n t countries in  1922, hand garden ploughs to  
52 countries, fa rm  trac to rs  to  70, and Am erican co tto n  
gins to  24 countries and  colonies.

The U n ite d  States is  b y  fa r  the  w o rld ’s largest p ro ­
ducer o f a g ric u ltu ra l im p lem ents. The census o f 1920 
showed the  ca p ita l invested in  th is  in d u s try  a t 
$367,000,000 as against $62,000,000 in  1880, and pu ts  
the  va lue o f th e  o u tp u t o f “ a g ric u ltu ra l im p lem ents ”  
a t $305,000,000 in  1919 as against $69,000,000 in  1880. 
Canada, A u s tra lia , M exico, A rgen tina , South A frica , 
and the  E uropean countries are the  la rgest take rs  of 
A m erican  e xp o rta tio n  o f th is  class o f p roduct.

The 1920 exports  o f a g ricu ltu ra l m ach inery  and 
im p lem ents to  Canada alone were a p p ro x im a te ly  
$10,000,000, A rg e n tin a  over $6,000,000, F rance abou t 
$7,500,000, and E urope  as a whole over $15,000,000. 
The aggregate value o f a g ric u ltu ra l m ach inery  and 
im p lem ents exported since the  beginn ing o f 1900 is 
over $700,000,000.

The enlargem ent o f w o rld  food p ro du c tion  acco m ­
pa ny ing  the  increased use o f fa rm  m ach inery  is i l lu s ­
tra te d  b y  the  fa c t th a t the  w o rld  w heat crop has 
advanced fro m  2J b illio n  bushels, speaking in  ve ry  
round  term s, in  1891 to  over 4 b i l l io n  in  recent years ; 
com  fro m  2 |  b i l l io n  bushels to  over 4 b i llio n  ; potatoes 
fro m  4J b il l io n  bushels in  1900 to  ne a rly  6 b illio n  in  
1913 ; oats fro m  2J b illio n  bushels in  1897 to  4J b illio n  
in  1913 ; and sugar fro m  9,713,000 long  tons in  1900 to
19,209,000 in  1923. The g ro w th  in  w o rld  pow er o f food 
p ro d u c tio n  th ro u g h  the use o f m ach inery is il lu s tra te d  
b y  a recent s ta tem ent b y  the  U n ite d  States D epa rtm en t 
o f A g ric u ltu re  th a t the  am oun t o f hum an la bo ur requ ired 
to  produce a bushel o f wheat is now o n ly  ten  m inutes 
as against th ree hours in  1830.
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SPECIAL ARTICLES
21ST REPORT OF TH E GENERAL 

COMMISSIONER FOR AUSTRIA.
The main, features o f the  re p o rt o f the  General Com ­

m issioner, D r. Z im m erm an, dea ling  w ith  the  period 
A ugust 15 to  Septem ber 15, 1924, are as fo llow s  :—

In  carrying out the measures of re-organisation in  taxation 
the Federal Minister for Finance has reduced the currency 
exchange tax by 50 per cent. Further reductions have been 
effected in the Civil Service, the number of the dismissed officials 
since the financial reforms began to operate now being 69,666, 
as against 100,000 fixed by the Government in their agreement 
w ith the provisional delegation of the League of Nations. The 
current receipts of the Government enable them to cover the 
August requirements without releasing the permitted amount 
from the loan. For the first time the assignment of the requisite 
foreign bills to the trusts was made without drawing upon 
foreign bills from the balance of the loan. To secure these bills 
the kronen drawn from Account A. (Customs and tobacco) were 
utilised on the open market without, however, any deleterious 
effect. The balance of Account B. amounted on Aug. 31 to
42.727.000 dollars, of which 31,875,000 were in foreign bills and
10.852.000 in the form of 770.5 m illiard paper kronen. The 
latter amount is the same as at the end of J u ly ; but more 
liquid, owing to a recent reimbursement of 40 milliard effected 
by the Stock Exchange Support Committee. The amount in 
foreign bills is larger than at the end of July, since the exchange 
value of several European currencies rose in relation to the dollar.

The 31,875,000 dollars have been put out as follows : 320,000 
dollars in redeemed securities of the guaranteed loan; 130,000 
in  drafts of the tobacco monopoly ; 430,000 in demands against 
the Treasury for foreign currencies advanced for purchasing 
silver bu llion; and foreign bills to total value of 30,992,000 
dollars appear under other items in the statement of the Austrian 
National Bank. The actual amount abroad does not exceed 
15 million dollars.

The Austrian Government submitted the preliminary estimates 
for September to December, 1924, amounting, in  m illiard paper 
kronen:—

Expenditure. Receipts. Deficiency, 
in September to ... 764 740 — 24
from October to December 2,205 2,075 —130

The expenditure provides for supplementary subsidies of 25 
milliard in September and 60 milliard for October to December 
for electrifying undertakings. Both expenditure and receipts 
exceed the items stipulated ir. the reform plan—since cancelled 
—of 1922 ; they also exceed the figures of the Finance Act of 
1924. The deficit is lower than that estimated in the 1924 
budget, but higher than the lim its set by a special provision in the 
Finance Act.

From the standpoint of the currency August indicates a com­
plete conversion of the situation that has held since the beginning 
of the year. The cardinal point of the problem is the creation 
of a money market, through which private banks can receive 
sufficient sums in running account, thus assisting their liquid ity 
and easing the industrial situation. This question is being 
studied by members of the delegation of the financial committee 
in conjunction w ith the Austrian Government and the General 
Commissioner. The alteration of certain taxes, which impede 
the circulation of money and induce the public to hoard large 
sums in cash instead of depositing them w ith a bank, would 
probably assist towards the restoration of normal conditions in 
the money market.

In  an appendix to the Report the General Commissioner 
publishes the figures for the deficit to be expected for the year 
1924. The first seven months of this year showed a total deficit 
of only 66.9 milliard paper kronen, or about 4J- million gold 
kronen. For August a deficit of 79.7 m illiard paper kronen was 
estimated; for September 24.3 m illia rd ; and for October to 
December 130 milliard. That is, for the last five months of the 
year the deficit should not be higher than 234 milliard. This 
would mean an estimated total over the year of 300.9 milliard 
paper kronen or not quite 21 million gold kronen. Actual 
results have, however, shown that the estimated deficit figures 
are rarely even approximately reached. I t  is of interest to note 
that the receipts for 1924 were reckoned at 510 gold kronen, by 
the League of Nations Council, so that the ordinary expenditure, 
495 gold kronen, is well covered, leaving a balance in  hand of 
15 million gold kronen, which in turn partially covers the 50 
million gold kronen for investments. Thus a total deficit of 35 
million gold kronen results.

SEPTEMBER REPORT OF TH E  GENERAL  
COMMISSIONER FOR HUNGARY.

W e g ive  be low  the  sa lien t po in ts  o f the 
F if th  R e po rt o f the  General Com m issioner o f the 
League o f N a tions  fo r  H ungary , dealing w ith  the  
m o n th  o f September 1924 :—

The Hungarian financial year begins on July 1. But as the

final returns for July, August and September are not yet to 
hand, the Report contains the provisional results of the first 
quarter of the financial year. On this basis expenditure shows 
an increase of 9 per cent, on the reconstruction budget. On the 
other hand receipts have risen to such an extent that the actual 
budget deficit w ill only slightly exceed the average monthly 
deficit, as calculated in the reconstruction budget. During this 
quarter receipts earmarked as security for the financial reform 
loan were as follows:—

In  m illion paper kronen.
September, 

95,798 
103,709 
26,079 
13,029

July. August,
Customs .. 62,277 69,678
Tobacco monopoly ... .. 89,391 103,260
Sugar d u t y ........................ .. 26,929 30,020
Salt monopoly 5,432 3,158

T o t a l ....................... .. 184,031 206,116
or in million gold kronen . 11.3 13.2

238,615
_________=________  15.1

In   ̂ ^
Customs duties to 182,748 gold kronen were received in specie. 
I t  is doubtful whether receipts w ill be so high during the coming 
winter months, but they w ill probably exceed the estimates. 
According to the provisional results for September the total 
income amounted to 602.3 m illiard paper kronen, or 35.5 million 
gold kronen, against an estimated 30.8 million gold kronen; 
thus a surplus of 4.7 million is to be expected which w ill reduce 
the September deficit from 11.1 million to 6.4 million.

The following table shows the provisional gross receipts as

July
August 
Sept. ..

Prov. gross income. Estimate. Surplus. Deficit.
milliard million million million million
paper gold gold gold gold
kronen. kronen. kronen. kronen. kronen.

. 406.2 23.0 23.8 — 0.8
, 590.4 34.7 28.8 5.9 —
,. 602.3 35.5 30.8 4.9 —

1,598.9 93.2 83.4 10.6 0.8

net surplus over the estimates ... 9.8
According to these results the budget deficit in the first quarter 
of the financial year may be reckoned as follows :—July, 11.8 
million gold kronen; August, 10.8; September, 11.1; total, 
33.7 million gold kronen, less the net surplus over the estimates 
for the quarter, as given above, 9.8 million gold kronen ; total 
deficit=23.9 million gold kronen. The budget estimates of the 
reconstruction plan give the deficit for this quarter at 21.2 
million gold kronen, based on the monthly average figures. The 
definite results can only be known when the final statement is 
handed in ; but i t  is probable they w ill not deviate much from 
the provisional figures. The Hungarian Government has there­
fore been able to keep closer than was to be expected to the 
financial plan for this quarter. But the Commissioner warns 
against any misunderstanding that the Government may spend 
more than the amount stipulated in the financial reform pro­
gramme. The net provisory deficit of 23.9 million gold kronen 
was covered by a release from the loan for this purpose. I t  is 
highly probable that, when the exact figures are to hand, the 
expenditure w ill considerably exceed the amounts of the monthly 
estimates, which, in their turn, were higher than the monthly 
average of the financial reform plan. The greater part of this 
excess is of a permanent character, so that the balance w ill have 
to be reached either by increased receipts or by effecting economies 
in other items of expenditure.

The October budget provides for a net expenditure of 
33,728,486 gold kronen and a net income of 27,875,616 gold 
kronen. Compared w ith the monthly average of the financial 
reform budget these figures show an increase of 2,678,486 gold 
kronen in expenditure and of 3,908,949 in receipts ; or a deficit 
of about 1,230,462 gold kronen lower than that calculated in the 
financial reform budget. A ll advances made to the State for 
the accumulation of working capital beyond the amounts 
accounted for in the budget estimates have been reimbursed in 
full. For October, therefore, there was no need of an advance 
beyond that for the deficit for this month, and the results of 
August and Sejitember permitted this amount even to be smaUer, 
only 3,781,750 gold kronen being accordingly released. Ihe 
loan for constructing the Budapest free port and the Swiss franc 
loan (of June 1923) have been repaid. During September the 
forced loan yielded 24.5 m illiard paper kronen, which, w ith the 
balance at the end of August, places a total of 68.8 m illiard at the 
disposal of the Government.

A t the end of September the bullion at the National Bank 
amounted to 1,940 milliard in value, an increase of about 100 
milliard on the month, whilst foreign bills and other values 
remained much the same. The position cannot be termed 
unfavourable. Despite this increase in bullion the notes have 
week by week become less secured. This is largely due to the 
strong development of the discounting business; from the 
middle of June to the end of September bills of exchange increased 
from 1,105 to 1,756 milliard, whilst notes in circulation went up 
42 per’ cent. Notes in circulation and obligations immediately 
due rose in September by about 400 milliard. The gold value
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of the circulation was higher than any time since July 1921. 
The General Commissioner also expresses' his doubt whether the 
raising of the bank’s fixed rate of interest w ill have any notable 
effect upon the shaping of the private rates or on the note circu­
lation. The pressure to obtain credit at the bank is scarcely less 
pronounced than hitherto, since credit costs twice as much 
elsewhere.

In  respect to industry and trade i t  is pointed out tha t the 
reduction in the prohibitions and various other restrictions 
marks an important step forward. The Government is also 
adopting further means to free industry from the economic 
effects of the war. The foreign trade of Hungary during the first 
eight months of the year, the figures for August and September 
being but provisory, show an increase of 48 per cent, on the same 
period in 1923, imports rising by 39 per cent, and exports by 
62 per cent. The latest Government evaluation of the harvest,
as compared w ith 1923 is as follows —-

Mill, double cwts. 
1924. 1923.

Wheat ... .............. 13.71 18.42
Rye .......................... 5.80 7.94
Barley ..............  ............... 3.25 5.93
Oats ... 2.48 3.98
Maize.,........................ ............... 20.34 12.50
Potatoes 19.12 13.34
Sugar beet ... ... .............. 14.20 8.63

The wholesale index figures, published by the Government 
and the Pester Lloyd index of retail prices show a slight set-back- 
But the prices of provisions have not risen to the extent of those 
for other goods.

TH E ECONOMIC SITUATION IN  TH E  
ARGENTINE.

The fo llo w in g  b r ie f su rvey o f the  present economic 
s itu a tio n  o f the  A rgen tine  R epub lic  appears anonym ously 
in  th e  M a d rid  economic rev iew  España Económica y  
F inanc iera  (Sept. 13).

T h e  H a r v e s t s .
Since the  beg inn ing  o f the  curren t year business in  

the  A rgen tine  R epub lic  has been m ak ing  ve ry  favourab le  
progress. The harvests are abundant and exp o rt 
figures are ve ry  sa tis fac to ry .

A ccord ing to  the  la te s t o ffic ia l re turns, published on 
June 16 las t, the  wheat ha rvest am ounted to  6,720,000 
tons, as against 5,330,000 t.  in  the  corresponding m on th  
o f la s t year. A llo w in g  1,850,000 t .  fo r  seed and home 
consum ption , the re  w i l l  be a surp lus ava ilab le  fo r  
exp o rt o f 4,870,000 t . , t o  w h ich  should be added 15,8601., 
the  s tock  in  hand a t the  beg inn ing o f the  year. I n  
1923 the  to ta l e xp o rt o f wheat am ounted to  3,820,000 t.  
The above estim ate  includes the  flax  harvest o f
1,488,000 t . ,  as against 1,209,000 t .  in  1923. O f th e  
cu rre n t ha rvest 120,000 t .  are requ ired  fo r  hom e con­
sum ption , so th a t, a fte r  a llow in g  fo r  the  surplus carried 
over fro m  1922 and 1923, the  am oun t a c tu a lly  ava ilab le  
fo r  exp o rt m ay  be estim ated a t 1,152,000 t .  The maize 
crop, a com m o d ity  especially, a ffecting  Spain, is  ve ry  
abundant, be ing estim ated on J u ly  15 a t 7,030,000 t.  as 
against 4,473,000 t.  in  1923, the  q u a lity  o f the  g ra in  
be ing excellent. T h is  sa tis fac to ry  resu lt is a ttr ib u ta b le  
to  im p roved  m ethods o f c u ltiv a tio n . I n  1923 1,688,0001. 
o f maize sufficed fo r  the  needs o f home consum ption and 
o f seeding, so th a t 2,786,000 t .  were ava ilab le  fo r  e x p o r t; 
b u t inasm uch as o n ly  2,386,000 t.  o f th is  am oun t were 
a c tu a lly  sent abroad, i t  m ay be ca lcu la ted th a t d u rin g  
the  cu rre n t year the  cou n try  w i l l  be in  a  p o s itio n  to  
exp o rt 5,343,000 t.  o f maize.

E x p o r t  o f  A g r ic u l t u r a l  a n d  P a s t o r a l  P r o d u c t s .

The above facts te n d  to  show th a t the  expo rt o f a g r i­
c u ltu ra l produce d u rin g  the  f irs t h a lf o f the  cu rre n t 
year constitu tes a récord on w h ich  i t  w i l l  henceforth 
show im provem ent. The fo llo w in g  tab le  shows the 
am oun t o f the  various classes o f cereals exported in  the 
f irs t  h a lf o f 1924 as com pared w ith  the  previous year 
( in  thousands o f tons)

1924. 1923.
W h e a t.............. ... 3,313 2,588
Linseed ... ... 981 899
Maize ... ... 1,608 1,296
Oats ... 374 306
Barley ... ... ... 161 21
Wheaten flour ... ... 103 40

As regards the  value o f the  above, no o ffic ia l re tu rns  are 
as y e t to  hand, and an y  co m p u ta tio n  thereof m us t of 
necessity prove fa u lty .

As a com plem ent to  the  e xp o rt o f cereals th a t o f the  
p roducts o f stock-breed ing is shown in  the  fo llo w in g  
tab le  (in  thousands o f to n s ) ;

Preserved meat
1924. 

... 62.9
1923.
32.8

M u tton .......................... ... 43.8 51.4
Extract of meat ... 1.7 1.0
Preserved tongue .. . 1.0 0.9
Frozen beef ... 201.5 98.3
Fresh beef ... 207.3 200.7
Salted cow-hides ... 91.3 61.0
Dried cow-hides ... 16.3 13.8
Unwashed wool ... 79.0 98.4
Tallow and fat ... 66.4 46.7
B u t te r .......................... ... 19.3 16.9

A g ric u ltu ra l produce fro m  the  A rgen tine  is f in d ing 
ready m arke ts abroad d u rin g  the  year, b u t i t  should be 
noted th a t the  decline o f ce rta in  exports, unwashed 
wool fo r  instance, is due to  a d im in ished  p ro du c tion  as 
com pared w ith  las t year. Features w o rth y  o f a tte n tio n  
are the  increase in  the  exp o rt o f frozen m eat and the 
decrease in  th a t  o f (fresh) m u tto n . The la tte r  class o f 
m eat was fo rm e rly  ch ie fly  consigned to  Great B r ita in , 
w h ich  now  consumes com para tive ly  l i t t le  ow ing to  the 
increased consum ption, as in  o ther European countries, 
o f frozen m eat. T h is  fa c t is  dem onstra ted b y  the  
increased im p o rt o f th e  la tte r  d u rin g  the  f irs t  five  
m onths o f the  year. The re tu rns  show an increase per 
cent, d u rin g  th is  pe riod  o f th is  k in d  o f exp o rt to  the  
fo llo w in g  countries : G erm any, 245.5 ; B e lg ium , 216.8 ; 
H o lla n d , 1,767.8 ; I ta ly ,  3,441.6 ; and France, 7.3. On 
th e  o ther hand  the  exp o rt o f frozen m eat to  Great 
B r ita in  declined d u rin g  the  pe riod  b y  0.7 per cent. I t  
m ay  be con fide n tly  assumed th a t G erm any was the  
u lt im a te  de s tina tion  o f a considerable p o rtio n  o f frozen 
m eat consigned to  B e lg ium  and H o lland .

D u rin g  the  f irs t  five  m onths o f the  year the expo rt o f 
liv e  stock am ounted to  416,900 tons to  the  value of 
91.1 m il l,  go ld  pesos, th a t o f an im a l products to  
250,500 tons to  the  value o f 103.4 m il l,  go ld  pesos, 
th a t o f fo rest products to  134,500 tons to  the value o f 
8.2 m il l,  go ld  pesos.

The to ta l value of A rgen tine  exports  d u rin g  these 
five  m onths am ounted to  6,060,000 tons to  the  value 
o f 468.5 m il l,  go ld  pesos, an  increase o f 23.3 per cent, in  
q u a n tity  and o f 29.5 per cent, in  value as com pared w ith  
the  corresponding period  o f 1923.

I t  should be no ted th a t  the  go ld  peso is quoted be low  
p a r ity .  O w ing to  the  disturbance o f the  m oney m arke t 
caused b y  the  w ar, the  A rgen tine  Conversion B an k  has 
been closed, the  free conversion o f paper in to  go ld  
pesos has been sqppended, and the value o f the  la tte r  
has fluc tua ted  and has m oved on an equal fo o tin g  w ith  
the  paper peso in  accordance w ith  its  re la tio n  to  i t  as 
de te rm ined  b y  law . The increased va lue o f exports  
is there fore p a r t ly  f ic tit io u s , depending as i t  does on 
these fluc tua tions  o f the  A rgen tine  peso.

Customs receipts fo r  1924 am ounted up  to  M ay 31 to
146,742,000 paper pesos, an  increase o f 8,991,000 paper 
pesos as com pared w ith  the  corresponding pe riod  o f 
las t year.

T h e  F in a n c ia l  Sit u a t io n .

D u rin g  the  decade im m e d ia te ly  preceding the  o u t­
break o f the  w ar the  A rge n tin e  was favoured  b y  an 
in f lu x  o f ca p ita l fro m  Europe, w h ich , according to  the 
A rgen tine  econom ist A le jand ro  E . Bunge, am ounted 
to  8,000 m il l io n  go ld  pesos. D u r in g  the  w ar 2,000 
m il lio n  pesos were repaid ow ing to  the  boom, b u t a fte r 
the  te rm in a tio n  o f h o s tilit ie s  the  c o u n try  entered upon 
a pe riod  of crisis w h ich  s t i l l  exists. T h is  crisis is due to  
the  d is p a r ity  between the  paym en ts . w h ich  the cou n try  
has to  make and the resources fu rn ished fo r  th is  pu ipose 
b y  its  p ro d u c tio n  and sales.

The A rgen tine  R epub lic  has to  pa y  b y  means o f its  
exports  n o t o n ly  the  im p o rt o f m anufactu red  goods, b u t 
also considerable sums in  in te rest and div idends. The
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am ounts re m itte d  b y  fo re ign  em igrants to  th e ir  fam ilies  
are com puted a t 50 m illio n  go ld pesos a year.

A ccord ing  to  the  speech b y  the  P resident o f the  
R epub lic  to  P a rliam en t, o rd in a ry  revenue fo r  1923 
am ounted to  536,658,000 go ld  pesos, be ing 29.2 m il lio n  
paper pesos less th a n  the  estim ate . Special revenue 
a ris ing  fro m  the  ne go tia tio n  o f bonds and the rea lisa tion  
o f conversion funds have co n trib u te d  128.8 m il l ,  paper 
pesos. The N a tio n a l D e b t a t the  respective dates 
shown be low  was as fo llow s (in  m illio n s  o f paper pesos):—

Lee. 31, Dec. 31
1922. 1923.

Internal Loan ..............  555.7 544.8
External Loan ..............  739.1 776.5

Total ............... .............. 1,314.8 1,321.4

I n  June la s t th e  G overnm ent concluded tw o  im p o rta n t 
financ ia l transactions, nam ely  the  ne go tia tio n  w ith  
B la ir  and Co. o f T reasury B il ls  to  the  value o f 10 m illio n  
do lla rs a t p a r bearing in te res t a t the  ra te  o f 5|- per cent, 
per annum , and m a tu r in g  June 16, 1925, and w ith  the  
Chase C orpo ra tion  o f New  Y o rk  o f T reasury B il ls  fo r  
20 m il l io n  do lla rs bearing in te rest a t 5 per cent., w ith  a 
com m ission o f § per cent, fo r  the  bankers, the  b ills  to  
m atu re  on June 16, 1925.

L a s t M ay  th e  G overnm ent w ith d re w  fro m  the  Con­
vers ion F und  4,093 go ld  pesos, w h ich  were re m itte d  to  
New  Y o rk  to  m eet th e  charges o f th e  ex te rna l loan.

As p a r t o f its  scheme o f ta x a tio n  re fo rm  fo r  1925, the  
G overnm ent has set dow n in  P a rliam e n t a B i l l  fo r  the  
im p o s itio n  o f incom e ta x .

A no the r B i l l  also set dow n in  th e  Chambers conta ins a 
re fo rm  o f th e  conversion system , and the  in tro d u c tio n  
o f a new currency u n it .  I t  is  repo rted  th a t under th is  
B i l l  the  note issue w i l l  be en trusted to  the  Banco de la  
N ac ión  A rgen tina , to  w h ich  w i l l  be a ttached the  Con­
vers ion B ank. A cco rd ing  to  th is  re p o rt the  note c irc u ­
la t io n  is to  be covered u p  to  80 per cent, o f its  value 
as fo llow s : as to  50 per cent, b y  m in te d  go ld, as to  
15 per cent, b y  P ub lic  Funds, and as to  15 per cent, b y  
easily  rea lisable com m ercia l b ills  to  be discounted by  
the  above m en tioned  Bank.

The new currency u n it  is  to  be in  go ld  o f the  w e igh t 
and va lue o f the  go ld  franc, to  be issued in  coins o f the  
denom ina tion  o f 20, 10, and  5. S ilve r and n icke l coins 
w i l l  also be s truck.

G e n e r a l  E c o n o m ic  Co n d it io n s .
The Railways. The ra ilw a y  system  is  show ing signs 

o f im p rovem en t. The com panies, encouraged b y  the  
resu lts shown d u rin g  the  past few  years, propose to  
com plete th e ir  lines. The earnings o f a l l the  ra ilw ays, 
in c lu d in g  those be long ing to  the  State, am ounted d u rin g  
the  f irs t  h a lf o f th e  cu rre n t year to  240,701,200 go ld 
pesos as against 222,104,200 go ld  pesos fo r  th e  corre­
spond ing pe rio d  o f 1923.

Cotton-growing. C o tto n  c u lt iv a t io n  in  the  A rge n tin e  
is y e a rly  increasing in  im portance  since the  so il is  w e ll 
su ited  to  i t ,  and i t  w i l l  soon fo rm  a new source o f n a tion a l 
wealth .

Trade. T rade is  in  general ac tive , a lth ou gh  some 
m arkets are weak, ow ing  p a r t ly  to  shortage o f stocks, as 
fo r  instance in  the  case o f w ool, p a r t ly  to  various causes 
Which in  the  in te r io r  o f the  c o u n try  ham per business.

Labour. The s itu a t io n  o f the  w o rk in g  class is  com ­
p a ra tiv e ly  sa tis fac to ry , and i t  is  hoped th a t ow ing  to  
f ile  s tim u lu s  to  be g iven  b y  the  G overnm ent to  P ub lic  
W orks and to  its  encouragement o f ce rta in  industries , 
such fo r  instance as o i l p ro du c tion , th is  s itu a tio n  w i l l  
g re a tly  im p rove  before the  end o f the  year.

The Government. The present G overnm ent o f P res i­
dent Señor A lve a r has set its e lf  the  task  o f accom ­
p lish in g  a ra p id  and rea l im provem ent o f the  financ ia l 
and economic s itu a tio n  o f the  cou n try , b y  means bo th  
o f a d ra s tic  rev is ion  o f ta x a tio n  and Customs leg is la tion , 
and o f a currency p o lic y  w h ich  w i l l  u lt im a te ly  send the 
na tio n a l currency above par.

The character o f th e  G overnm ent is  s tro n g ly  L ibe ra l, 
as i s the  tendency o f its  B il ls .  U n fo rtu n a te ly , however,

i t  is  n o t sure o f its  m a jo r ity  in  P a rliam en t, w h ich  is 
m ade up  o f num erous groups d iv id e d  b y  fundam en ta l 
differences o f op in io n  w h ich  lead to  barren debates 
and to  some e x te n t ham per th e  execution  o f th e  G ove rn­
m e n t’s in te n tio ns .

THE ECONOMIST’S BOOKSHELF.
COMPARATIVE BURDENS OF TAXATION. 

Sind internationale Vergleiche steuerlicher Belastungen 
moglich ? (Is i t  possible to  compare the  burdens o f 
ta x a tio n  o f d iffe re n t na tions  ?) B y  D r. re r. po l. 
W a l d e m a b  H o l z . (L e ip z ig : Akadem ische V er- 
lagsgesellschaft. P rice , M k.3 .)
I n  F eb ru a ry  th is  yea r th e  honourab le m em ber fo r  

South M o lto n  asked the  Chancellor o f th e  Exchequer 
fo r  de ta ils  o f ta x a tio n  pe r head o f th e  p o p u la tio n  in  
d iffe re n t countries. H e  received a w r it te n  re p ly  in  
ta b u la r fo rm  re la tin g  to  n ine  countries, toge ther w ith  
the  a d m o n itio n  “  th a t  in te rn a tio n a l com parisons o f 
th is  na ture  requ ire  to  be used w ith  g reat cau tion , ow ing 
to  the  d iffe rin g  n a tion a l w ea lth , financ ia l system s, and 
socia l and economic s truc tu re  o f the  countries com ­
pared.”  A  s im ila r  question was asked (and answered) 
d u rin g  the  la s t P a rliam e n t w ith  regard to  the  com para­
t iv e  m il i ta r y  and nava l expend itu re  per head o f G reat 
B r ita in  and the several D om in ions. Indeed, th is  p a r­
t ic u la r  class o f question is  an especial fa v o u rite  w ith  
members who desire to  argue th a t E ng land  is overtaxed , 
o r th a t  G erm any and France are s h irk in g  th e ir  in te r ­
na tiona l ob liga tions, o r th a t  A u s tra lia  is c o n trib u tin g  
too  l i t t le  to  the  defence o f the  E m p ire . B u t  the  w a rn ing  
o f the  Chancellor was t im e ly , and so is  the  present 
closely reasoned en qu iry  in to  the  p o s s ib ility  o f such 
comparisons. D r. H o lz  exam ines a large v a r ie ty  o f 
a ttem p ts  to  ca rry  o u t com parisons o f th is  k in d , and 
concludes (w ith  fu l l  ju s tice , in  ou r op in ion ) th a t a l l  o f 
the m  give resu lts e x h ib it in g  various degrees o f dem on­
strab le  fa ls ity ,  and th a t  th e  ve ry  a tte m p t invo lves  the  
com parison o f a considerable num ber o f elem ents w h ich  
are b y  na tu re  incom parable. There is one im p o rta n t 
elem ent in  p a rtic u la r w h ich  is su ffic ien t b y  its e lf  to  
in v a lid a te  a com parison, inasm uch as i t  is  incapable o f 
an y  s ta t is t ic a l dem onstra tion  a t a ll. Taxab le capac ity  
is  n o t d ire c tly  p ro p o rtio n a te  to  incom e, b u t increases 
progressive ly w ith  increase o f incom e. A  ta x  o f £10 
on an incom e o f £100 is a heav ie r burden Vo the  payer 
th a n  a ta x  o f £1,000 on an incom e o f £10,000, and i t  is 
im possib le to  determ ine w h a t p ropo rtions  in  the  tw o  cases 
co n s titu te  an equal burden— a d iff ic u lty  w h ich  cannot 
be e lim in a ted  fro m  in te rn a tio n a l comparisons an y  m ore 
th a n  i t  can be e lim in a ted  fro m  the  com parison o f b u r­
dens borne b y  d iffe re n t classes o f the  same na tion . 
N o t o n ly , there fore, is  a sc ien tific  resu lt n o t ob ta inab le, 
b u t any re su lt is  so rough  and ready and so r id d le d  
w ith  a i'b itra ry  conjecture as to  be m is lead ing and 
valueless even fo r  p ra c tica l purposes. I n  sup po rt o f 
the  la tte r  conclusion the  a u th o r cla im s to  have seen 
estim ates o f G erm any’s burden fo r  1920 w h ich  v a ry  
between 12 and 63 per cent, o f th e  n a tio n a l incom e, 
and equa lly  v a r ia n t estim ates fo r  E ng land and France. 
H e  holds, m oreover, th a t  the  ve ry  n o tio n  o f a “  burden ”  
is  a m isconception due to  the  aversion o f the  in d iv id u a l 
fro m  c o n trib u tin g  to  pu b lic  expend itu re . The ob ject o f 
ta x a tio n  is to  p rov ide  goods o r services w h ich  are ju s t  
as necessary to  the  w e ll-be ing o f the  in d iv id u a l as those 
w h ich  he ob ta ins b y  p r iv a te  expend itu re  : w he the r a l l 
the  ob jects are re a lly  necessary o r even desirable is, o f 
course, a m a tte r o f op in io n  upon  w h ich  the re  is always 
m uch disagreem ent. W h a t ta x a tio n  in  fa c t does is  to  
a lte r  the  d ire c tio n  o f consum ption  ; i t  o n ly  constitu tes 
a “  burden ”  when the  proceeds are n o t spent on behalf 
o f the  com m u n ity , b u t are p a id  to  some o th e r com ­
m u n ity  outside, as in  the  case o f R eparations, o r the  
repaym ent o f fo re ign  debt. B u t  a p a rt fro m  th is  excep­
t io n  the  p i'oblem  o f the  so-ca lled “  bui'dens ”  o f ta x a tio n  
is  p u re ly  one o f psychology : i f  the  po pu la tio n  is s u ffi­
c ie n tly  convinced th a t  ce rta in  po rtion s , however large,
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o f the  n a tio n a l incom e w i l l  be m ore advantageously 
spent b y  the  Exchequer th a n  b y  p r iv a te  in d iv id u a ls , 
th e n  ta x a tio n  does n o t even in vo lve  a sacrifice. W hen 
i t  is  said, as so o fte n  a t present, th a t ta x a tio n  deadens 
enterprise, th a t  s im p ly  means th a t the  p u b lic  d is likes 
the  ob jects fo r  w h ich  the  ta x a tio n  is lev ied  ; i t  d is likes, 
fo r  instance, be ing dep rived  o f p a rt o f its  incom e fo r  
the  excep tiona lly  u n in s p ir in g  purpose o f pay ing  
in te res t on w a r loan. I t  is  th is  e lusive psychological 
fa c to r w h ich  makes i t  q u ite  im possib le to  de term ine 
w ith  an y  so rt o f p rec is ion  w h a t R eparations G erm any 
re a lly  can pa y  ; no wonder i t  has take n  five  years to  
a rrive  a t the  figu re  where her w illingness to  pa y  co in ­
cides w ith  A llie d  readiness to  accept. J.C .J.

IN D U STR IA L PEACE.
Industrial Conflict— the Way O u t : a Study of the 

Industrial Problem in its Practical Aspects. B y  the
R t. H o n . G e o r g e  X . B a r n e s . W ith  a Forew ord b y
L o rd  Ce c il  o f  Ch e l w o o d . (L o n d o n : S ir Isaac
P itm a n  and Sons, L td .  P rice, 3s. 6d. ne t.)

Unity in Industry. B y  J a m e s  K i d d . (London : John
M urra y . P rice, 3s. 6d. ne t.)
The exc item en t o f a General E le c tio n  ha v in g  sub­

sided i t  is , perhaps, an opportune m om ent to  choose to  
ca ll a tte n tio n  to  these tw o  l i t t le  economic studies. 
B o th  o f them  con ta in  serious though ts  upon  in d u s tr ia l 
problem s, b u t o f a ty p e  unsu ited  to  an electioneering 
atmosphere. T hey  are the  re flections o f calm er calcu­
la tions. I n  th e  contents o f e ith e r book there is ve ry  
l i t t le  to  be described as novel, bo th  recap itu la te  ideas 
w h ich  have fou nd  expression elsewhere. The m ost 
s ig n ifica n t th in g  abou t them  is th a t th e y  reg is ter the  
sober conclusions o f tw o  m en w ith  considerable e xp e ri­
ence in  the  reg ion o f in d u s tr ia l problem s. M any 
readers w i l l  regard these conclusions as tam e, o the r 
readers w i l l  do w e ll i f  th e y  shed th e ir  reactionary  
pre judices fo r  a m om ent to  de tect a possible lin e  o f 
escape fro m  an im pend ing  deadlock. F ro m  th e  la tte r  
i t  is becom ing m ore and m ore clear th a t  no th in g  b u t a 
com prom ise w i l l  save us. These tw o  volum es explore 
the  grounds o f one fro m  the  angle o f well-seasoned 
m odera tion . Perhaps the  ground is s trew n a l i t t le  too  
th ic k ly  w ith  ideas eq ua lly  p la titu d in o u s  in  th o u g h t and 
expression, b u t in  b o th  cases the  a u th o r’s pe rson a lity  
makes an o rig in a l and in te res tin g  c o n trib u tio n  o f its  
ow n. M r. K id d  preaches a “  closer adherence to  the  
p o lit ic a l gospel o f D is ra e li.”  D is rae li w ou ld  have 
preached w e ll fro m , te x ts  supp lied  b y  M r. Barnes.

In  The In d u s tr ia l Conflict— the W ay Out, M r. Barnes 
makes a p lea fo r  a greater degree o f go od w ill and 
co-operation between em ployers and em ployed. H e  
considers th a t  m uch w ra ng lin g  is done over tr if le s , and 
th a t  in  the  m eantim e com petito rs  are chasing us o u t 
o f w o rld  m arke ts  b y  th e ir  superio r in te lligence and 
organ isa tion . C o m m un ity  in te rests su ffe r and ne ithe r 
th e  em p loyer no r th e  em ployee seems to  care. M r. 
Barnes states the  In d u s tr ia l p rob lem  thus  : “  The
prob lem  is how  to  ge t em p loyer and em ployed to  
co-operate in  a m ore e ffic ien t p ro du c tion  o f w ea lth  
w h ile  m ak ing  fu r th e r  progress tow ards g e ttin g  the  
w o rke r h is  due share in  the  advantages o f m odern 
c iv ilis a tio n .”  F a ilu re  to  do th is  spells class-war re vo lu ­
t io n . M r. Barnes surveys the  ground covered in  
a ttem p ts  to  reach such co-operation. On the  whole he 
is  n o t in  fa vo u r o f p ro fit-sh a ring  schemes unless th e y  
are en te rta ined  b y  T rade U n ions and are based on the  
recogn ition  o f the  standards o f l iv in g  won b y  Trade 
U n io n  action . M oreover, i t  does n o t g ive the  w orker 
an y  share in  the  con tro l and m anagem ent o f in d u s try . 
H e  believes in  the  fu tu re  o f Co-operative Societies and 
regards them  as capable o f p roduc ing  and d is tr ib u tin g  
m ost artic les  o f d a ily  consum ption. In  the  In d u s tr ia l 
Co-operative Societies the  workers are a lready m o s tly  
trade  un ion is ts , and there fore the  question  o f worke»s 
versus em ployers h a rd ly  arises. T h is  is the  o n ly  
B r it is h  e x h ib it  o f co-partnersh ip , a lthough  a New 
Zealand experim ent is c ited . M r. Barnes considers 
sectiona lism  to  be the  rad ica l de fect o f m odern T rade

U n ion ism . T h is  was apparent in  un ion  organ isation 
upon a c ra ft basis, and the  recent “  In d u s tr ia l un ion ism  
is th rea ten ing  a new cleavage and in  fa c t a new section­
a lism .”  U n io n  r iv a lry  is  ano the r cause o f p e tty  
quarre ls w h ich  have done so m uch to  th ro t t le  in d u s try . 
I t ,  o f course, is roo ted in  sectionalism . “  B u t , ”  the  
a u th o r goes on to  say, “  leav ing  th is  u n a ttra c tiv e  side 
o f i t  to  the  a rb itra m e n t o f t im e  and circum stance, we 
m ay  say th a t  trade  un ion ism  m ay  be taken  as the  
m a in  agency fo r  a rrang ing  in d u s tr ia l cond itions w ith  
em ployers o f la bou r.”  M r. Barnes believes in  v o lu n ta ry  
associations b o th  am ong em ployers and em ployed, the 
ob ject be ing co llec tive  barga in ing. H e  makes a rea l 
plea fo r  the  increased p u b lic ity  o f in d u s tr ia l facts. 
“ A ffa irs  should be discussed in  the  fu l l  l ig h t  o f fac ts ,”  
and in  d ispu tes fa ilu re  to  produce the m  should induce 
S tate action . M r. Barnes’ m a in  a im  seems to  be to  
devise m ach inery  w h ich  w il l  b r in g  in d u s tr ia l d ispu tan ts  
together, m ake the m  pause to  d igest the  evidence 
produced on e ith e r side, and, i f  need be, p rov ide  an 
o p p o rtu n ity  fo r  pu b lic  o p in ion  to  m ake its  “  due w e igh t 
fe lt . ”  Such m ach inery  i t  is  the  business o f statesm en 
to  prov ide . Boldness is called fo r  because “  the  com ­
m u n ity  m us t be arm ed fo r  self-defence against in con ­
sidera te ac tio n  in im ic a l to  pu b lic  we lfare on the  p a rt 
o f v o lu n ta ry  associations.”  As a  f irs t  step in  th is  d irec ­
t io n  M r. Barnes w ou ld  inco rpo ra te  em p loyers ’ and 
employees’ associations, m ak ing  the m  suable en tities , 
and he w o u ld  p ro h ib it  s trikes  and lock-ou ts  on p u b lic  
services u n t i l  a p u b lic  e n q u iry  had gone in to  a l l the  
facts o f an y  d ispu te . “  I n  the  background i t  m ay be 
necessary to  keep in  reserve p u b lic  m aintenance o f such 
services.”  I n  fa c t i t  seems to  us th a t  M r. Barnes’ 
p r in c ip a l w ay  o u t o f the  in d u s tr ia l con flic t is th rou gh  the 
m edia o f State in te rven tion .

In  U n ity  in  In d u s try  M r. James K id d  covers s im ila r  
g round to  th a t  covered b y  M r. Barnes in  appra is ing  
the  experim ents a ttem p te d  to  m it ig a te  the  ev ils  o f 
in d u s tr ia l con flic t. H e  is m ore ph ilosoph ica l in  h is 
search fo r  th e  causes o f con flic t and u tilise s  a sub tle  
log ic  in  s ta tin g  h is argum ents. Opponents w i l l  f in d  the  
la t te r  ha rd  to  resist. The present tro u b le  M r. K id d  
asserts is n o t “ to  be cured b y  an y  a r t if ic ia l device lik e  
Socia lism .”  The ro o t o f in d u s tr ia l troub le  is a m ora l 
one. C ap ita l s t i l l  re ta ins its  v irtue s . “  I t  is the  seed 
w h ich  brings the  harvest o f increased w ea lth  and 
wages,”  w h ile  “  Socia lism  never gets dow n to  th e  m ora l 
springs.”  M r. K id d  is  m a in ly  concerned w ith  the 
consequences a ris ing  o u t o f the  a lte red  s ta tus o f the  
w o rke r in  th e  m odern in d u s tr ia l o rgan isa tion . In  p re ­
in d u s tr ia l tim es the  m an was as good as h is  m aster. 
T hey  w orked a t benches together, the  re la tionsh ip  
between the m  was e m in e n tly  personal. A bove a ll the  
w o rke r exercising the  no rm a l v irtu e s  o f h is  c ra ft usua lly  
im p roved  h is  in d u s tr ia l sta tus. Mass p ro d u c tio n  and 
the  em p loym ent o f im personal ca p ita l have swept 
these cond itions aw ay, and, in  m ak in g  the  w orkers ’ 
in te re s t one o f /wages on ly , have w idened the  gap 
im m easurab ly between m aster and man. I t  is  to  a 
res to ra tio n  in  In d u s try  o f the  s p ir it  o f fo rm e r tim es th a t 
M r. K id d  is a ttrac ted , and his book, in  its  m a in  c o n tr i­
b u tio n  to  the  discussion o f in d u s tr ia l problem s, presents 
an idea w h ich  he considers to  be fun dam e n ta l in  ach iev ing 
th a t  res to ra tion . “  W h a t is w anted is an am endm ent 
o f the  law , m a k in g  i t  possible fo r  the  U n io n  n o t o n ly  
to  in ves t b u t to  be assured o f the  h o ld ing  in  the  com pany 
w h ich  i t  m ay desire, and— where such in ves tm en t is 
su ffic ien t to  ju s t i fy  i t — to  m ake its  rep resenta tion  in  
the  m anagem ent a c e rta in ty .”  T h is  is an idea w h ich  
is  a ttra c tin g  some a tte n tio n  a t th e  present m om ent in  
A m erica , where i t  has been successfully experim ented 
w ith . To E ng lish  readers M r. K id d  has presented i t  
in  a m ost lu c id  and readable fo rm . H .J .H .

PUBLICATIONS RECEIVED.
The Science of Public Finance. By G. Findlay Shirras. 

(London : Macmillan and Co., Limited. Price, 21s. net.)
Zahranicni Obehod Republiky Ceskoslovenske. August 1924. 

(Praha : Bursik & Kohout.)
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O ur w eekly index is composed of quota tions fo r  the  te n  fo llo w in g  com m odities :—
1. P ig  ii'on. 3. Coal. 5. C o tton. 7. H ides. 9. Bacon.
2. T in . 4. Linseed O il. 6. W ool. 8. W heat. 10. Sugar.

Table I .  shows the m ovem ents o f ou r ten  com m odities in  the  aggregate, and Table I I .  th e  m ovem ents o f each 
of the m  in  re la tio n  to  the  others. W e have chosen Decem ber 30, 1921, as o u r base, the  p rice  o f each co m m o d ity  on 
th a t day being represented b y  100 (at a tim e  when the  in de x  in  Table I .  s tood a t 150). F o r a f u l l  exp la na tio n  o f ou r 
in de x  num ber see T h e  E c o n o m ic  R e v ie w , Aug. 29, 1924, page 194.

TABLE I.

Date
1920.

10 Com­
modities

Bdeof Tde 
M onth ly 
Average Date

10 Com­
modities

Bde.ofTde
M onth ly
Average Date

10 Com­
modities

Bde.ofTde
M onth ly
Average Date

10 Com­
modities

Bd. of Tde 
M onth ly 
Average

Jan. 16 367.9 296.6 May 12 204.3 201.7 Aug. 18 164.0 156.3 Dec. 14 177.0 163.4
Feb. 13 367.6 310.3 June 17 201.8 197.7 Sept. 15 161.2 154.3 1924
Mar. 19 396.9 319.0 J u ly  15 194.4 194.1 Oct. 13 161.2 155.2 Jan. 18 178.6 165.4
Apr. 16 384.6 325.2 Aug. 19 178.1 190.0 Nov. 17 169.3 157.6 Feb. 15 187.9 167.0May 14 391.2 325.5 Sept. 16 183.4 187.0 1 Dec. 15 161.2 155.8 Mar. 14 182.1 165.4
June 18 417.7 322.4 Oct. 14 170.2 180.7 1 1923 Apr. 18 177.5 164.7Ju ly  16 418.8 316.9 Nov. 18 154.5 172.8 Jan. 12 162.8 157.0 May 16 171.2 163.7
Aug. 13 386.8 313.1 Dec. 16 153.2 167.9 Feb. 16 177.2 157.5 June 20 107.8 162.6
Sept. 17 379.4 311.4 Dec. 30 150.0 Mar. 16 192.4 160.3 J u ly 18 167.1 162.6
Oct. 15 328.6 302.3 1922 Apr. 20 198.5 162.0 Aug. 15 175.3 165.2
Nov. 19 293.0 286.9 Jan. 20 144.0 164.0 May 18 198.1 159.8 Sept. 12 171.7 166.9
Dec. 17 257.0 263.8 Feb. 17 149.2 161.8 June 15 190.0 159.3 19 167.9

1921 Mar. 17 149.8 160.0 Ju ly  20 177.3 156.5 26 167.9
Jan. 14 244.2 245.9 Apr. 14 151.7 160.1 Aug. 17 174.6 154.5 Oct. 3 169.3
Feb. 18 219.1 225.2 May 19 162.1 160.6 Sept. 14 173.2 157.8 10 173.1
Mar. 18 199.0 210.8 June 16 163.6 159.9 Oct. 19 166.0 158.1 17 172.5
Apr. 15 202.8 204.8 Ju ly  14 165.1 160.3 | Nov. 16 171.7 160.8 55 24 174.8

CHART ILLUSTRATING TABLE I.

TABLE II.
Date

Pig
iron. Tin. Coal.

Linseed
Oil. Cotton. Wool. Hides. Wheat. Bacon. Sugar. Mean. Date.

Dec. 30, 1921 100 100 100 100 100 100 100 100 100 100 100 Dec. 30, 1921

1922. 
Jan. 27 90.6 90.5 92.4 108.8 85.3 100.0 82.6 101.1 94.4 96.1 94.18

1922.
... Jan. 27

Apr. 28 ... 92.9 89.4 89.6 149.1 87.9 106.7 78.3 113.5 115.8 107.7 103.09 ... Apr. 28
July 28 ... 92.9 94.5 97.2 157.9 110.1 111.1 97.1 119.0 116.5 119.2 111.15 ... Ju ly 28
Sept. 29 ... 94.3 95.2 92.9 135.1 105.9 117.8 96.4 82.8 104.0 134.6 105.90 ... Sept. 29
Nov. 3 ... 95.5 107.5 100.0 140.3 119.9 133.3 106.5 91.9 104.8 134.6 113.43 ... Nov. 3
Dec. 29 ... 89.4 106.7 91.5 138.6 126.0 120.0 93.5 90.4 89.7 138.5 108.43 ... Dec. 29
1923.
May 18 ... 110.8 117.9 128.3 166.7 120.2 137.8 102.9 102.7 91.2 242.3 132.08

1923.
... May 18

Oct. 12 ... 93.4 117.1 90.6 150.9 136.4 120.7 84.8 83.0 66.2 145.9* 109.50 ... Oct. 12
Nov. 16 ... 97.2 127.4 97.2 149.1 165.8 128.9 87.0 86.2 73.5 132.7 114.50 ... Nov. 16
1924.
Feb. 15 ... 96.7 163.4 96.2 171.9 159.6 151.1 91.3 100.4 65.8 156.1 125.25

1924.
... Feb. 15

July 11 ... 89.6 128.9 74.5 140.4 140.6 142.2 92.8 111.5 80.9 101.4 110.28 ... Ju ly 11
Aug. 15 ... 87.7 148.0 78.3 145.6 158.8 151.1 94.2 124.1 84.0 96.6 116.90 ... Aug. 15
Sept. 26 ... 85.8 136.6 72.6 151.8 120.6 151.1 97.1 113.8 81.6 108.1 111.91 ... Sept. 26
Oct. 10 ... 84.9 140.8 67.9 158.2 128.0 175.0 95.7 114.6 84.2 104.1 115.40 ... Oct. 10

„  17 ... 84.9 141.7 67.9 161.4 113.3 175.6 97.1 116.2 87.5 104.1 114.97 „  17
„  24 ... 84.9 148.2 68.9 162.3 112.4 175.6 98.6 120.2 90.1 104.1 116.53 .............24

♦Revised Quotation.
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WEEKLY PERCENTAGE OF DOLLAR PARITY
(To Week ending October 25.)

W eek ending 
Oct. 25. Oct. 18.

Sw itzerland ... 99 54 99 54
Sweden ... 99 31 99 31
H o lla n d ... 97 72 97 50
Sterling ...  92 47 92 26
Spain ...  69 66 69 66

W eek ending
O ct. 25. Oct. 18.

D enm ark . ..  64.27 64.71
N o rw ay  ... . ..  53 .33 52.97
France ... . ..  27 .10 27.16
I ta ly ...  22 .54 22.65

The curves fo r each c o u n try  show the percentage of d o lla r p a r ity ,  the  d a ily  quo ta tions (over Lo nd on ) be ing averaged 
every week. The scale is lo ga rithm ic , so th a t  equal ve rtica l distances represent equal propo rtiona l differences and 
changes in  every curve.

4 th  Quarter. 1 1st Q uarter. 2nd Q uarter. 3rd Q uarter. 4 th  Q uartor.
1923. \ 1924.
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