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ECONOMIC REVIEW OF REVIEWS.
DEFLATION OR DEBASEMENT ?

I n  the  Revue Economique In ternationa le *  M . Henbi 
Noyelle has a long  and closely reasoned a rtic le  w h ich  
is in  effect a re p ly  to  a recent book b y  M . R is t,  the  F rench 
econom ist, e n tit le d  “  D e fla tio n  in  P ractice .”  I n  th is  
book M . R is t  surveys c r it ic a lly  the  de fla tio na ry  e xp e ri­
ences o f E ng land, the  U n ite d  States, F rance and 
Czechoslovakia since 1919-1920, whence he reaches tw o 
m a in  conclusions : (1) th a t de fla tio n  is  condemned b y  
experience, and (2) th a t  the  rem edy fo r  the  in s ta b il ity  
o f prices is to  be sought f ir s t  in  ba lancing the  budget, 
and then, th e  franc exchange hav ing  consequently risen, 
in  f ix in g  a new gold p a r ity  a t, say, ha lf the  o ld  p a r ity . 
D e fla tio n  he calls “  rad ica l ”  when i t  consists in  the  d irec t 
w ith d ra w a l o f a ce rta in  q u a n tity  o f notes, and “  m oder­
ate ”  when the  State repays its  advances, b u t  the  B ank 
of Issue reta ins the  r ig h t  o f restoring  to  c ircu la tio n  the 
notes take n  in  repaym ent. I t  is  the  la tte r  k in d ' of 
in fla t io n  th a t M . N oye lle  is concerned to  upho ld  as 
against M . R is t. P lis s ta n d p o in t w ith  regard to  France 
in  p a rtic u la r is th a t such o f the  in fla te d  currency as can 
be absorbed b y  increased p roduc tion  w i l l  n o t be e x t in ­
guished b y  de fla tion , and th a t i f  the  franc is a llow ed to  
m ove in  the  d ire c tio n  o f p a r ity  th rou gh  the  o rd in a ry  
economic influences i t  w i l l  fu r th e r bene fit b y  the  con tro l 
of c red it, w h ich  w ith o u t de fla tion  w ou ld  be im possib le 
fo r  a long tim e . D e fla tion , m oreover, requires and 
conduces towards budgeta ry  e q u ilib riu m , and f in a lly  i t  
pe rm its  o f ac tion  be ing taken  on the  d ic ta tes of past, 
present and fu tu re  experience w ith o u t sacrific ing  any 
essential economic in terests. E xa m in in g  M . R is t ’s 
views as to  the  lessons to  be draw n fro m  the experiences 
of o ther countries, M . N oyelle  finds th a t in  Eng land 
there has been de libera te de fla tion , th a t  the  £ s te rling  
has been fu rth e r assisted b y  the ba lancing o f the  budget, 
and th a t  increased p roduc tion  w i l l  suffice to  b r in g  i t  
back to  par. Mere budgeta ry  e q u ilib r iu m  w ith o u t 
d e la t io n  cannot b y  its e lf produce s ta b ility ,  especia lly in  
a c o u n try  whose currency is so depreciated as th a t of 
France. In  respect of Czechoslovakia, M . R is t  is  of 
op in ion  th a t the  m ere reduc tion  o f the  vo lum e o f paper 
m oney is in su ffic ie n t b y  its e lf to  s tab ilise  the  exchange 
o r to  low er prices, b u t th a t b o th  these ends have been 
achieved b y  budge ta ry  e q u ilib riu m , the  cessation of 
in fla tio n  and the sup po rt of fore ign cred its . M . Noyelle  
concurs w ith  M . R is t ’s descrip tion  o f the  phenomena 
adduced, b u t n o t w ith  h is  exp lana tion  ; he avers in

*X V I. Year, Vol. I I I . ,  No. 3. Brussels. Mouthly, 50s. per
annum.

p a rtic u la r th a t the  Czechoslovak crown was a ided b y  
the  purchases made b y  ne ighbouring  countries  w ith  
h e a v ily  deprecia ted currencies, and th a t in  p ro p o rtio n  
as these currencies become stab le  the  crown is n o t lik e ly  
to  rem a in  steady w ith o u t renewed de fla tion , w h ich  
p o lic y  Czechoslovakia is a c tu a lly  pu rsu ing  a t the  
present m om ent. The experience of France, M . N oye lle  
adm its , is  inconclusive as to  the  d e s ira b ility  o f de fla tion , 
b u t i t  was rendered so n o t b y  the  lo g ic  o f the  facts, b u t 
b y  the  p o lic y  o f the  M in is te rs  o f F inance.

M . N oye lle  then  passes to  a general discussion w ith  
M . R is t  as to  the  re la tive  m erits  o f de fla tion  and deva lua­
t io n . M. R is t  quotes M . M aron i, o f the  Débats, who is 
o f the  o p in ion  th a t repaym ents should n o t be made to  
the  B an k  so long as the  budget is unbalanced, in  de fau lt 
o f w h ich  th e y  can on ly  he effected b y  new loans. T hey  
on ly  reduce the  c ircu la tio n  to  the  e x te n t th a t the  needs 
o f commerce do n o t increase so as to  in vo lve  sho rt-te rm  
bo rrow ing  as a sub s titu te  fo r  the  notes w ith d ra w n  fro m  
c ircu la tio n  and repa id  to  the  B ank. To th is  M . N oye lle  
makes tw o  reservations ; in  the  f irs t  place, the  conver­
s ion of bonds in to  notes m ay  be made, n o t o n ly  fo r  
purposes o f p roduc tion , b u t also o f consum ption, and, 
to  avo id  the  la tte r, con tro l o f the  c ircu la tio n  becomes 
necessary ; and, in  the  second place, repaym ent has a 
psychological va lue even i f  i t  rem ains w ith o u t effect on 
prices. I t  w ou ld , of course, be b e tte r to  repay o u t o f 
ta x a tio n  ra th e r than  o u t o f bo rrow ing , b u t bo rrow ing  
fo r the  purpose is b e tte r th a n  no m one ta ry  p o licy  a t all. 
M oreover, such bo rrow ing  has m ore tha n  a mere psycho­
log ica l value. F o r economic e q u ilib r iu m  presupposes 
th a t every increase in  c ircu la tio n  is con tro lled  b y  the  
banks. I f  the  cond itions are such as to  ju s t i fy  an in ­
crease the  B a n k  o f Issue, after repayment, can g ra n t the  
necessary c red it, and the  repaym ent ough t therefore to  
be made in  order to  enable the  B a n k  to  exercise the  
desired con tro l. The T reasu ry  also receives an incen­
t iv e  to  m eet its  requirem ents o u t of ta x a tio n  instead of 
borrow ing , and taxa tion , a fte r a ll, is  the  on ly  mode of 
e x it  from  the v ic ious circ le . F u rth e r, the  con tro l of 
c re d it has a tra n q u illis in g  effect on the  exchanges and 
helps to  p reven t them  fro m  b rin g in g  abou t a rise in  
prices. In  sho rt, m oderate de fla tion , budgeta ry  e q u ili­
b r iu m  and the consolida tion o f the  flo a tin g  deb t repre­
sent a harm oney of forces converg ing on s ta b ility .  
A no the r argum ent used b y  M . R is t  is  th a t  the  reduction  
o f the  means of paym ent is  n o t su ffic ien t in  itse lf to  
low er prices and thus to  raise the  exchange, o r th a t a t 
any ra te  i t  operates too s low ly . To th is  M . N oyelle  
replies th a t de fla tion lowers prices through the  ex-
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changes; confidence, however, is  a  precarious founda­
t io n  on w h ich  to  base s ta b il i ty  so long as real e q u ilib r iu m  
is lia b le  to  be d is tu rb e d  b y  the  flo a tin g  deb t, and i t  is  
th a t w h ich  actuates the  an ti-d e fla tio n is ts  to  re -a ttach  
the  currency to  go ld , though  a t a low er p a r ity .  A ga in , 
M . R is t fears the  de le terious in fluence o f de fla tio n  upon 
p roduc tion , and the re  are th ree  steps b y  w h ich  he w ou ld  
avo id  t h i s : f irs t,  the  exchange m u s t be ra ised b y  
ba lancing the  b u d g e t; secondly, the re  m us t be a s lig h t 
d iree t de fla tio n  to  p ro v id e  a reserve o f notes fo r  u t i l is a ­
t io n  b y  commerce, th is  to  be achieved, no d o ub t, b y  
ta x a tio n  ; th ird ly ,  the  currency m u s t be fixed  a t a new 
p a r ity  to  be de te rm ined  b y  circum stances. M . N oyelle  
enquires a t w h a t ra te  the  currency can be fixe d  i f  the 
ve ry  fea r o f perm anent debasem ent its e lf  destroys 
fo re ign  confidence. F o r, a fte r  a ll, the  confidence 
in sp ire d  b y  budgeta ry  e q u ilib r iu m  is due to  the  hope 
th a t th is  an tic ipa tes the  in te n tio n  o f res to ring  the  
currency to  the  o ld  p a r ity .  A g a in s t the  ob jec tion  to  
de fla tion  (no t ra ised b y  M . R is t)  th a t i t  increases the  
charges on account o f the  in te rn a l de b t M . N oye lle  
observes th a t  the  p o s s ib ility  o f de b t conversion is 
dependent upon de fla tion . In  conclusion he ind ica tes 
th a t the  a tte m p t to  s tab ilise  the  currency a t a new 
p a r ity  w ou ld  in vo lve  a rise in  in te rn a l prices and the re ­
fore a new in fla tio n .

AGRICULTURAL LABOUR AGREEMENTS IN  
ITA LY.

I n  L a  R ifo rm a  Sociale* S ignor F . L tjzzatto  surveys 
the  te rm s o f co llec tive  agreements made between 
a g ricu ltu ra l em ployers and em ployed in  ce rta in  provinces 
o f I ta ly  fo r  the  a g ric u ltu ra l year 1923-1924, w h ich  
wore pub lished in  the  January  issue o f th e  Bollettino  
del Lavoro. H e  confines h im se lf exc lus ive ly  to  the  
clauses reg u la ting  the  conditions o f labour. The 
agreements are n o tew o rth y  fo r  the  v a r ie ty  o f cond itions 
and the  m inuteness o f d e ta il w h ich  th e y  cover. The 
vast m a jo r ity  o f them  l im it  the  d u ra tio n  o f th e ir  v a lid ity  
to  the  cu rre n t a g ric u ltu ra l year, o r to  the  one fo llow ing . 
The no rm a l w o rk ing  day is reckoned a t e igh t, seven o r 
s ix  hours, except in  ce rta in  d is tr ic ts  and a t certa in  
seasons o f the  year when i t  is nine o r even ten  ; in  some 
places there is ex tra  pa y  fo r  n o t less th a n  tw o  hours’ 
overtim e. E x tra  pa y  has been in troduced  fo r  w o rk  
on certa in  special ho lidays, regu lar employees have 
ob ta ined five, e igh t o r tw e lve  days’ ho lid a y  per annum , 
and are assured the  continuance o f pa y  d u rin g  sickness, 
m il i ta r y  service, and accident disablem ent, f u l l  o r 
tem po ra ry . As regards the  engagement o f la bo u r no 
ha rd  and fas t lin e  has y e t been draw n between regu lar 
and casual workers, b u t three m ethods fin d  place in  the  
agreements : f irs t, absolute freedom  o f choice on the  
p a r t  o f the  em ployers ; second, m a n ip ir la tio n  o f supp ly  
b y  co llective organisations, and th ird , m ixed  em p loy­
m en t com m ittees, on w h ich  each p a r ty  is represented 
in  equal o r  unequal numbers. The m in im u m  age a t 
which la bo u r m ay be engaged varies fro m  13 to  16. 
In  3ome places preference is  g iven to  members o f the  
na tio n a l unions, in  others to  loca l applicants, w h ile  
in  others educational qu a lifica tion  p lays a p a r t ; th is  
refers to  reg u la r employees. As regards casual labour 
the  preference s im ila r ly  varies fro m  place to  p la c e ; 
thus  in  one place i t  is  g iven to  heads o f fam ilies  o r ex­
soldiers, in  another to  members o f the  Fascist organisa­
tions. Em ployers are s t i l l  bound b y  a  fo rm er o b lig a tio n  
to  engage a g iven num ber o f casuals in  exact p ro p o rtio n  
to  the  size o f th e ir  hold ings. L im ita t io n s  are imposed 
in  some places as to  the  num ber o f an im als wh ich m ay  be 
a ttended b y  regu la r w o rk e rs ; thus, tw o  oxen to  a 
p loughm an, eighteen cows to  a cowm an, and so fo rth . 
I n  m ost d is tr ic ts , however, no lim its  are imposed. 
Cases are ra re  where employees are g iven  a share o f 
the  produce ; m uch m ore fre q u e n tly  th e y  are a llow ed 
a house and garden in  a d d itio n  to  th e ir  wage. P o lit ic a l 
clauses are in frequent. M en tion  has a lready been 
made o f the  preference g iven  to  Fascist organisations-—- 
a preference w h ich  was fo rm e rly  en joyed b y  the

*  Vol; X X X V ., No. 9-10. Milan. Bi-monthly. Price, L.60 
per annum.

Socialists. I n  some agreements s trikes on p o lit ic a l 
grounds o r in  sym pa th y  w ith  o th e r workers are fo r ­
b idden ; in  one th e y  are fo rb id d e n  a ltoge ther except 
in  the  case o f serious fa ilu re  on the  p a r t  o f the  em ­
ployers to  ca rry  o u t th e ir  agreement. Clauses fo r ­
b id d in g  s trikes on economic grounds are regarded b y  
the  w r ite r  as superfluous, since such a s tr ik e  a u to ­
m a tic a lly  annuls an agreement, w h ils t the  p ro h ib it io n  
o f p o lit ic a l and sym pa the tic  s trikes he considers le ga lly  
in v a lid , and such strikes also, in  h is  op in ion , annu l 
an agreement. Several agreements la y  down the 
d is c ip lin a ry  measures w h ich  m ay  be taken  against 
employees fo r  in fr ing em en t o f th e ir  con tract. General 
disputes are le f t  fo r  se ttlem ent b y  a rb it r a t io n ; the 
bodies in d ica ted  fo r  the  purpose are ve ry  v a r io u s ; 
sometimes th e y  are con s titu ted  b y  the  con tra c ting  
pa rties , som etim es the d is tr ic t  em p loym ent com m ittee  
is en trusted  w ith  the  service, occasionally i t  is  co n c ilia ­
t io n  ra th e r than  a rb itra t io n  th a t is p ro v id ed  fo r, some­
tim es there  are d iffe re n t bodies fo r  d iffe re n t k in ds  o f 
disputes, sometimes there is p ro v is io n  fo r  co n c ilia tio n  
f irs t and a rb itra t io n  afterw ards, fre q u e n tly  the re  are 
separate com m ittees fo r  reg u la r workers and casuals. 
The p re va ilin g  typ e  is the  jo in t  a rb itra l com m ission. 
In  general the  differences in  the  agreements are de­
te rm ined  ra th e r b y  the  ac tu a l cond itions o b ta in ing  
lo c a lly  th a n  b y  the  ignorance o f one d is tr ic t  as to  the  
contents o f the  agreem ent made in  another.

IT A L IA N  FREE TRADERS AND TH E GERMAN  
TREATY.

L a  R ifo rm a  Sociale*  publishes a sho rt s ta tem ent by  
the I ta lia n  Free T rade G roup o f its  o ffic ia l a tt itu d e  
tow ards the  new com m ercia l t re a ty  w h ich  is abou t to  be 
negotia ted w ith  Germ any. The G roup is o f o p in ion  
th a t the  o n ly  means open to  I ta ly  o f resisting the 
P ro te c tion is t in fluence o f German a g ric u ltu ra l in terests 
lies in  o ffe ring  to  G erm an m anufactured goods, especially 
those o f the  m e ta llu rg ica l and chem ical industries , sub­
s ta n tia l reduc tion  in  the  im p o rt du ties  imposed by  the 
ta r i f f  o f June 9, 1921. Such a p o lic y  is strenuously 
opposed b y  the  p o lit ic a l spokesmen o f I ta lia n  b ig  in du s­
t r y ,  who are ta lk in g  vague ly about “ the  o p p o rtu n ity  
fo r  an  equ itab le  com m ercia l agreement w ith  G erm any, 
w h ich  Should respect and p ro te c t the  general ha rm ony 
o f in terests between ag ricu ltu re  and in d u s try , and is 
to  be achieved b y  presenting 1 a single n a tion a l fro n t  ’ 
to  the  foreigner, and leav ing  to  the  G overnm ent, the 
supreme p ro te c to r of the  in terests o f a ll,  the  sole d u ty  
o f co n c ilia tin g  d ivergent in terests in  the few  cases 
where the  spontaneous in it ia t iv e  and go od w ill o f the  
in terested pa rties  themselves prove un a va ilin g .”  T h is  
is characterised b y  the  G roup as sheer nonsense - such 
a u n ity  o f in terests exists ne ithe r in  I ta ly  n o r anywhere 
else in  the w orld . W here there is a com plete divergence 
and in c o m p a tib ility  o f in terests the  G overnm ent ough t 
to  consider w hether there are p o lit ic a l reasons w h y  
specified industries , incapable o f su rv iva l w ith o u t special 
p ro tection , should be a r t if ic ia lly  m a in ta ined  n o tw ith ­
s tand ing loss to  o th e r in d u s tr ie s ; b u t i t  cannot be 
p e rm itte d  in  such cases th a t the  industries  themselves 
should de term ine the  fo rm  and measure o f p ro te c tion  
th e y  are to  receive fro m  the  State.

“  I t  is not in  the least a question of passing overnight from a 
Protectionist to a Free Trade régime. I t  is merely a question of 
deciding what interests have the prior right to consideration 
by the Ita lian Government, of deciding, that is, between those 
numerous exporting industries which do not enjoy ta riff p riv i­
leges, or are able henceforth to renounce such privileges, and 
those which are merely concerned to retain their monopoly of 
the national market, and declare themselves incapable of resisting 
foreign competition, unless they are protected by an enormous 
tariff barrier. . . .  No one s till pretends tha t a reasonable and 
moderate protection for our chemical and metallurgical industries 
should be abolished straight away. I t  is simply demanded 
that these industries should not consider that they have an 
inviolable right to the excessive increases in protection which 
they succeeded in  obtaining, without the proper control of the 
public which pays, by the decree which set up the new tariff 
table in force since July 1, 1921.”
A  p ra c tica l and  f r u i t f u l  basis fo r  the  new com m ercii 1 
nego tia tions should be the  re tu rn  pu re  and s im ple to  the 
pre -w ar ta r if f  rates.

»Ib id .
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ECONOMIC SURVEY
The following Survey is strictly impartial both in content and in

FINLAND
F I N A N C E

The 1925 Hudgot Estimates.— A t the beg inn ing o f 
Septem ber th e  G overnm ent presented th e  B udge t 
estim ates fox* 1925. The increase in  o rd in a ry  expend i­
tu re  comes to  10.77 per cent, and in  extraord inary- 
expend itu re  to  15.89 per cent. Thus the  estim ates fo r  
1925 a llo w  fo r  a  to ta l increase over 1924 of no less than  
11.66 pe r cent. I t  is  w o rth  reca lling , fo r  the  sake o f 
com parison, th a t  the  estim ates fo r  1924 o n ly  showed an 
increase o f 4.3 per cent, over those o f the  preceding year.

In  s p ite  o f the  b ig  g ro w th  in  expend itu re , the  G overn­
m en t hopes to  balance n e x t yea r’s B udge t w ith o u t 
recourse to  new ta x a tio n  o r loans. I t  proposes to  cover 
the  difference between revenue and expend itu re  o u t of 
its  balance in  hand, w h ich  am ounted a t th e  end o f las t 
yea r to  no less th a n  F .M k . l,099.3 m il l.  The fo llo w in g  
are the  to ta ls  o f th e  1925 B udge t, p laced side b y  side 
w ith  those fo r  1924 :—•

Ordinary revenue 
Extraordinary revenue 
Take from funds in  hand

Ordinary expenditure 
Extraordinary expenditure ...

F.Mk. (mill.)
1924. 1925.

2,909.6 3,111.6
1.2 0.5

25.4 166.5

2,936.2 3,278.6

2,426.5 2,687.9
509.7 590.7

2,936.2 3,278.6
The estim ates fo r  th e  M in is try  o f Defence account fo r  

the  m ost no tab le  increase o f expend itu re . The o rd in a ry  
expend itu re  under th is  head grows fro m  343.8 to  
394.7 m il l,  and th e  e x tra o rd in a ry  fro m  84.6 to  156.8. 
Thus th e  to ta l increase here am ounts to  123.1 m illio n , 
o r ne a rly  30 per cent. The ju s tif ic a tio n  g iven  is th a t 
excessively sm all sums have been vo ted  fo r  the  purchase 
o f m il i ta r y  m a te ria l in  the  la s t few  years.

A lth o u g h  no sub s tan tia l a lte ra tions  o f the  ta r i f f  are 
proposed, Customs revenue is expected to  y ie ld  in  1925 
the  sum  o f F .M k . 1,050 m ill. ,  as against 950 m il l,  th is  
year. A  m odera te increase o f passenger fares and the 
expected g ro w th  o f tra ffic  is es tim ated to  augm ent the  
revenue fro m  the  State H a il ways b y  101.5 and b rin g  i t  up 
to  725.6 m il l.  The proposed reduc tion  o f ta x a tio n  w i l l  
d im in is h  the  revenue fro m  d ire c t taxes b y  92.6 to  370.2 
m ill.  (Mercator.)

Conditions on the Money Market.—Q uota tions on
the  H e ls ing fors s tock exchange have been s lo w ly  fa ll in g  
ever since the  beg inn ing o f th is  year, in  consequence o f 
the  shortage o f c red it, w h ich  is s t i l l  exceed ing ly severe. 
M ercator's  index o f S tock Exchange prices shows th a t, 
a t th e  end o f Septem ber th is  year e ighteen lead ing 
investm ents on the  S tock Exchange averaged o n ly  22 
per cent, m ore th a n  the  no m ina l va lue o f the  shares, as 
against 25 per cent, a  m on th  earlie r, 40 pe r cent, a t the  
beginn ing o f the  year, and 44 per cent, a t the  end o f 
September 1923. The m ost im p o rta n t fa lls  recen tly  
have been am ong bank shares, and have spec ia lly  
affected th e  N o rd iska  Forenings B an k  and the  U n io n  
B ank. I t  is  also s ign ifican t o f the  tigh tness o f the  
m oney m arke t th a t  G overnm ent five  and a h a lf pe r cent. 
1918 bonds cou ld be bought fo r  as l i t t le  as fro m  65 to  66 
per cent, o f th e ir  no m ina l value.

Accord ing to  the B erline r Borsen-Zeitung, the  con tinued 
tigh tness and shortage o f c red it on  the  m oney m arke t 
are due in  the  m a in  to  the  w ith d ra w a l o f fo re ign  in ve s t­
m ents as w e ll as o f G overnm ent m oneys fro m  the 
p r iva te  banks, upon which the  la tte r  re ly  to  ca rry  o u t 
th e ir  c red it g ra n tin g  ac tiv itie s , com p ara tive ly  sm all 
though  these are. The s tab ilisa tion  o f the  F in n ish  m ark  
in  F eb rua ry  a t F .M k.39.85 equals $1 caused the  w ith ­
d raw a l o f m any fo re ign  deposits. These deposits 
am ounted in  value a t the  end o f Jan ua ry  1924 to  F .M k.
701.4 m ill. ,  a t the  end o f September to  o n ly  F .M k.384.1 
m ill.

selection, and is in no way subject to the influence of Editorial opinion.)
The q u a rte r ly  s ta tem ent o f the  B a n k  o f F in la n d  a t 

the  end o f Septem ber showed a note c irc u la tio n  o f F .M k. 
1,278.8 m il l .  ; on O ctober 8 i t  had risen to  1,281.3 m il l.  
The fo re ign  currency reserve fe l l  fro m  446.8 m il l,  to  
428.3 m il l.  The b i l l  p o r tfo lio  increased fro m  843.9 m ill,  
to  898.9 m ill.

Loan from America.— A n  A m erican debenture 
loah has been arranged b y  th e  B a n k  o f F in la n d  and 
raised in  N ew  Y o rk  th ro u g h  the  N a tio n a l C ity  B ank 
and a subs id ia ry  com pany, the  N a tio n a l C ity  Company. 
The borrowers are the  to w n  o f H e ls ing fors  (§3.1 m ill. ) ,  
tw e n ty -fiv e  o th e r m u n ic ip a lit ie s  and tw o  m a rke t towns, 
w h ich  share am ong the m  th e  rem a inder o f the  loan, 
$3.9 m il l .  The in te rest is n o m in a lly  6 | pe r cent, and 
repaym ent is spread over t h i r t y  years, the  m u n ic ip a li­
ties  be ing e n tit le d  to  convert the  loan a fte r ten  years. 
The loan was issued in  New  Y o rk  on O ctober 8 a t a ra te  
o f 91 per cent, and was fu l ly  taken  up  w ith in  a few  
hours.

O w ing to  the  extrem e shortage o f c red it in  the  las t 
few  years, i t  is  o n ly  in  exceptiona l cases th a t F in n ish  
m un ic ip a litie s  have been able to  raise a few  sm all loans 
a t long te rm . T hey  have therefore been forced to  have 
recourse to  sho rt bank cred its  to  a fa ir ly  large extent. 
The new Am erican loan  am ounts to  ne a rly  F .M k. 280 
m il l. ,  o f w h ich  70 o r 80 m il l ,  w i l l  be used a t once to  pay 
o ff sho rt te rm  dom estic debts, and another 30 m il l,  fo r  
short fo re ign  credits. I t  is probable th a t the m u n ic ip a li­
ties w i l l  use the  rem a inder o f the  m oney o n ly  g radu­
a lly ,  fo r  the  various cons truc tive  w o rk  th e y  have 
planned, the  enlargem ent o f harbours, e lectric , gas and 
w a te r works, and o ther perm anent investm en t. O b v i­
ously, there fore, the  new loan w i l l  do m uch to  re lieve 
the  s itu a tio n  on the  m oney m arke t.

T R A D E
Foreign Trade Statistics.—The to ta l value o f 

im p o rts  increased fro m  F.M k.2,883.5 m il l,  fo r the  f irs t 
e igh t m onths o f 1923 to  F .M k .3,114.7 m il l,  fo r  the  
corresponding pe riod  o f th is  year, o r by 8 per cent. 
The increase in  the  value o f exports  fo r  th is  pe riod  was 
fro m  2,697.8 m il l,  to  2,895.5 m il l. ,  o r  b y  ra th e r over 7.3 
per cent. These exp o rt figures inc lude  re-exports, 
w h ich  rose fro m  19.6 m il l,  fo r  th e  f irs t e igh t m onths o f 
1923 to  76.4 m il l,  th is  year. T h is  b ig  grovShh o f tra n s it 
trade th ro u g h  F in la n d  is m a in ly  a ttr ib u ta b le  to  large 
transports  o f go ld  between E ng land  and Russia w h ich  
passed th rou gh  H e ls ingfors in  the  spring.

There have been some in te res tin g  va ria tio ns  in  the 
re la tive  values o f F inn ish  trade w ith  o ther countries. 
Im p o rts  in to  F in la n d  fro m  G reat B r ita in  and Ire la n d  
have risen fro m  F .M k.516.4 m il l,  fo r  the  f irs t e igh t m onths 
o f 1922 to  582.4 m il l,  th is  year. The m eta l and m eta l 
goods im p o rte d  fro m  Great B r ita in , as w e ll as coal, coke, 
sp inn ing  m ateria ls , groceries and cereals fro m  th is  
source, a l l showed an increase ; tex tile s , ya rn  and rope 
im p o rte d  showed a decrease. G erm any s t i l l  comes firs t 
as a supp lie r o f goods to  F in la n d , a lthough fo r  the  f irs t 
e ig h t m onths o f th is  year im p o rts  fro m  th is  cou n try  fe ll 
to  F .M k.910.6 m il l,  fro m  998.9 m il l,  fo r  the  correspond­
in g  pe riod  o f 1923. G reat B r ita in  comes ne x t on the  
l i s t ; then  comes the U n ite d  States, fro m  w h ich F in la n d  
has th is  year im ported  goods to  a va lue o f F .M k.425.7 
m il l.  (378 m il l,  last y e a r ) ; n e x t D enm ark, Russia, 
Sweden, H o lla n d , B e lg ium , and la s tly  France.

As a purchaser of F in n ish  goods Great B r ita in  heads 
the  lis t  (F .M k . l,227 m il l,  th is  year, 1,141.2 m il l,  last 
year). The ne x t fo u r countries show th is  year ve ry  
s im ila r  figures (last year’s figures in  b ra cke ts ): G erm any
247.5 m ill.  (194.8 m ill.) ,  H o lla n d  240.2 m il l.  (205.8 m ill.) ,  
France 227.9 m il l.  (225.5 m ill. ) ,  and the  U n ite d  States
191.6 m ill.  (245.4 m ill.) . G erm any has thus advanced 
to  the  second place, whereas the  U n ite d  States has 
fa lle n  fro m  the  second to  th e  f i f th  place. B e lg ium  and 
Sweden come next, then Russia and D enm ark.

The figures fo r  September, ju s t published, show a
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considerable surp lus o f expo rt over im p o rt values. 
Im p o rts  to ta lle d  F.M k.418.7 m il l. ,  exports  F .M k.511.5 
m il l.  I t  is  w o rth y  o f no te th a t up  to  O ctober 1 o f th is  
year 629,000 standards o f t im b e r were exported, as 
against 589,000 standards in  the  corresponding pe riod  
o f 1923. The qu an titie s  o f w ood-pu lp  and cellulose 
exported also exceeded considerab ly those o f la s t year, 
b u t the  prices achieved were b y  no means so good. 
Paper exports  d u rin g  the  f irs t n ine m onths of 1924 d id  
n o t come u p  to  las t yea r’s in  b u lk , a lthough exports  o f 
p r in t in g  paper were abou t the  same. H u tte r exports  
rose fro m  F .M k.178 m il l,  in  the  f irs t n ine m onths o f 1924 
to  214 m il l,  th is  year ; cheese exports  were p ra c tic a lly  
double those o f las t year. (B e rline r Börsen-Zeitung, 
M ercator.)

The Timber Market.—D u rin g  the  la s t fo r tn ig h t in  
O ctober considerab ly increased a c t iv i ty  re igned in  the  
F in n is h  t im b e r m a rke t and t im b e r exp o rt is  expected to  
rem a in  liv e ly  in  the  n e x t few  m onths. E xpo rte rs  have 
been ob liged to  reduce th e ir  prices s lig h tly . E ng land 
is s t i l l  the  ch ie f purchaser. D u r in g  the  f irs t  fo r tn ig h t of 
O ctober sales to ta lle d  50,000 standards. T h is  brings the  
sales since the  be g inn ing  o f the  year up  to  the  record 
figures o f 780,000 standards. I n  la rge contracts the  
prices ob ta ined  ran fro m  £15 10s. to  £16 fo r seven in ch  
boards. The exporters declare th a t prices ba re ly  serve 
to  cover the  costs o f p roduction . (B erline r Börsen- 
Zeitung.)

S O C I A L  A N D  L A B O U R  C O N D I T I O N S
Rise in the Cost 0Ï Living.—As in  a ll o ther countries 

w ith  a stab le  currency, says M ercator, the  le ve l o f prices 
in  F in la n d  has d u r in g  the  la s t few  m onths shown a 
tendency to  rise . The o ffic ia l in d e x  num ber of w ho le ­
sale prices (1913 equals 100) stood a t 1,085 on J u ly  31 
o f th is  year and a t 1,117 a t the  end o f September. T h is  
la s t figure is th e  h ighest touched since F ebrua ry  1923, 
b u t n o t so m uch  above the  p o in t touched in  N ovem ber 
1923, w h ich  was 1,070. As a w hole, then , the  le ve l o f 
prices has n o t a lte red extens ive ly  d u rin g  the  la s t tw e lve  
m onths, b u t some fa ir ly  no tab le  price  changes have 
taken  place w i th in , d iffe re n t groups o f com m odities. 
The in de x  num ber o f the  prices of a ll im p o rts  in to  F in la n d  
was 1,258 on September 30, 1922, o n ly  1,031 a t the  same 
da te  in  1923, b u t rose again to  1,132 a t the  end of 
Septem ber la s t, i.e. a rise  o f 10 pe r cent, in  tw e lve  
m onths. The in de x  o f goods b o th  produced and con­
sum ed w ith in  the  c o u n try  shows a s im ila r  curve, the  
figures on the  above no ted dates be ing  1,183, 1,112 and 
1,143 respective ly . On the  o ther hand thé" prices of 
exports  have tended to  fa ll a lm ost con tinuous ly , th e ir  
in d e x  num bers on the  same dates be ing  1,258, 1,119 and 
1,056 respective ly . There was a fa ll in  the  price  of 
t im b e r  products in  Septem ber, b u t prices o f the  second 
group of exports , pu lp , paper and cardboard have risen 
s lig h t ly  d u rin g  1924. Neverthe less, prices fo r  th is  
group o f com m od ities  s t i l l  s tand m uch low er tha n  the  
general le ve l of prices in  F in lan d .

The cost of l iv in g  has also risen s lig h t ly  o f la te , v iz . 
fro m  an in d e x  nu m ber o f 1,096.4 in  M ay  1923, to  1,170 
a t the  end o f th e  year and to  1,198.7 in  Septem ber last. 
The ch ie f cause o f the  rise  was the  release o f dw e lling - 
house ren ts  fro m  con tro l in  June. P rices o f foodstuffs 
are fo llo w in g  the  upw ard  tre n d  on the  in te rn a tio n a l 
m a rke t. B read was ra ised in  price  in  H e ls ingfors a t 
the  be g inn ing  o f O ctober b y  between 10 and 12 per cent.

Growth oî the Co-operative Movement.—The co­
opera tive  m ovem ent o f F in la n d  has ju s t  celebrated the 
tw e n ty -f if th  ann iversary  o f its  founda tion . There are 
now  m ore tha n  4,000 loca l co-operative societies in  
F in la n d , w ith  abou t 570,000 m em bers. The co­
opera tive  stores, da iries , and banks alone had between 
th e m  a tu rn o ve r o f nea rly  tw o  and a h a lf m il l ia rd  m arks 
in  1922, and owned funds a m o un ting  to  120 m il l.  
There are also ten  cen tra l co-operative societies, whose 
com bined sales am ounted la s t year to  F .M k. 1,850. m il l,  
gome o f these are am ong the biggest undertak ings in  
^ in la n d , a n d  the  m ost im p o rta n t in  th e ir  various lines.

I t  is  enough to  m en tion  here the tw o  wholesale societies
Suomen Osuuskauppojen Keskuskunta  (S. O. K . )  and 
Osuustukkukauppa  (O. T . K .) ,  the  tw o  b u tte r  e x p o rtin g  
societies Valio  and Enigheten, the  m ea t.soc ie ty  Suomen 
Karjakeslcuskunta, the  egg e x p o rtin g  soc ie ty  V ientikunta  
M un a , and the  tw o  cen tra l societies fo r  dea ling  in  
a g ricu ltu ra l req u is ites , H a n k k ija  and Labor.

The F in n is h  co-operative m ovem ent has had a good 
deal o f sup po rt fro m  the  G overnm ent in  the  fo rm  of 
d ire c t grants, cheap c red it, and lig h te r  ta x a tio n  tha n  is 
im posed on p r iv a te  undertak ings. I t  cannot be denied, 
however, th a t the  m ovem ent could never have grown as 
i t  has done i f  i t  had n o t f ille d  a rea l gap in  the  econom ic 
s truc tu re  o f socie ty, no r i f  its  leadership had n o t been in  
the  hands o f energetic and able people. A n o th e r im ­
p o rta n t fa c to r is th a t the  na tio n a l F in n is h  psychology 
has proved e x tra o rd in a r ily  recep tive  fo r  the  eas ily  com ­
prehensible ideas o f co-operation. A m ong the Swedish 
popu la tion  o f F in lan d , w h ich  form s abou t 11 per cent, 
o f a ll the  in h a b ita n ts , the  m ovem ent has n o t gained 
a n y th in g  lik e  the  same p o p u la r ity  and economic im p o r t­
ance as in  the  F inn ish -speak ing  d is tr ic ts . (M ercator.)

C O M M U N I C A T I O N S
Shipping Statistics.— A nt ic ipa tions o f a b r isk  sh ipp ing  

season fo r  F in la n d  have o n ly  p a r t ly  been realised. 
F ro m  Janua ry  to  A ugust there  a rrive d  in  F in n is h  po rts  
4,343 sh ips, o f a to ta l o f 2,059,933 g .r.t., as com pared 
w ith  4,724 ships and 2,157,049 t.  in  the  same pe riod  o f 
la s t year. O f th is  to ta l 2,253 sh ips and 974,497 t.  
carried cargo, com pared w ith  2,466 ships and 1,015,496 
t .  in  1923, o r abou t 41,000 t.  less th is  year tha n  las t. 
Nevertheless, im p o rts  have been b igger b o th  as regards 
q u a n tity  and value, the  va lue o f the  im p o rts  a t the  same 
pe rio d  of 1924 be ing F .M k. 3,114 m ill. ,  whereas la s t year 
i t  was 2,883 m il l.  The exp lana tion  o f th is  apparent 
inconsis tency is doubtless contained in  the  fa c t th a t a 
p a rt o f the  im p o rts  came over the  land  fron tie rs , espe­
c ia lly  from  Russia, w h ich  has once again begun to  p ro ­
v ide  F in la n d  w ith  grain.

D u rin g  the  f irs t  e igh t m onths of the  year 4,269 ships 
sa iled  from  F in n is h  po rts , o f a to ta l o f 1,996,426 g .r.t., 
w h ile  the  figures fo r  la s t year were 4,530 ships and 
2,033,600 t .  Of the  fo rm er, 3,475 ships and 1,902,457 
t .  had cargo, and o f the  la t te r  3,692 and 1,922,609 t . ,  
w h ich  shows a decline th is  year of 217 ships and abou t
20,000 t.  as compared w ith  la s t year. As the  value of 
the  exports  and also th e ir  b u lk  are greater th is  year than  
la s t, a p a rt m u s t have gone o u t overland, and as a 
m a tte r o f fa c t large qu a n titie s  o f paper have been 
expo rted  to  Russia and o the r countries.

The exp o rta tio n  o f F in n is h  goods to  Russia does no t, 
however, w h o lly  e xp la in  the  decline o f sh ipp ing  and 
exports  abroad, w h ich  is un do ub te d ly  due to  the  stagna­
t io n  p re v a ilin g  d u rin g  the  la tte r  p a rt o f th e  sum m er on 
the  t im b e r m arke t. T h is  s tagna tion  has been observ­
able in  a lm ost every F in n is h  po rt. I n  lead ing  saw m ill 
c ircles the  op in io n  is he ld  th a t w in te r na v ig a tion  to  and 
fro m  F in la n d  w i l l  be ve ry  b r is k  and th a t  the  e x p o rta tio n  
o f paper and wood goods w i l l  a tta in  large dim ensions. 
T h a t the  F in n is h  balance o f trade w i l l  cone squently  
become ac tive  is regarded as a c e rta in ty . The d e fic it of 
F .M k. 295 m il l,  on A ug ust 31 w i l l  w ith o u t d if f ic u lty  be 
covered, i t  is  expected, especia lly as the  im p o rt o f g ra in  
w i l l  be less as a consequence of the  com p ara tive ly  good 
crops a t home. (Scandinavian S h ipp ing  Gazette.)

The Eco Della Stampa, Corso Porta Nuova 24, Milan, Ita ly , 
reads all the daily and periodical papers of Ita ly  through its 
agency. I t  was founded in 1901, and since that year has enjoyed 
the ever-increasing esteem of the public, which is able to 
appreciate its very valuable work. Its  service of press cuttings 
w ill be of assistance to the diplomat, politician, business man, 
artist, or writer, in his studies and work, since he is kept,without 
worry or exertion, in touch w ith the intellectual, artistic, literary, 
scientific, industrial, commercial and financial movements 
throughout the world at very small cost and in the fullest manner 
Terms of subscription w ill be sent on receipt of your card._Advt.
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FRANCE
P O L I T I C A L  A N D  G E N E R A L

The New Internal Loan.— I t  is n o t ou r business to  
m ake h is to ry  o r to  indu lge in  po lem ics : w h a t is ou r 
business is to  subscribe to  a  n a tio n a l loan , w rite s  M. 
Y ves-G uyo t in  the  Agence Economique F inancière. I t  
is  n o t our business to  investiga te  the  reasons w h ich  
com pel us to  add y e t one m ore to  ou r m any loans. There 
is o n ly  one th in g  we m ust keep in  v ie w  : the  M in is te r 
o f F inance has b ro ug h t fo rw a rd  a B udge t in  w h ich  he 
balances revenue and expenditu re . H e has incorpora ted  
in  i t  the so-called recoverable expend itu re , and he 
assures us th a t  th is  expend itu re  w i l l  no t be the  occasion 
o f an y  fu r th e r  loans. H e  declares th a t  the  present one 
is a loan  to  restore the  financia l s itu a tio n  to  wholesome 
conditions. There can be no d o u b t as to  h is needs, and 
i t  is  to  the  c o u n try ’s in te res t th a t  th e y  should be p ro ­
v ided  fo r. T h a t is the  o n ly  p o in t o f v iew  we can adop t : 
a ll o th e r preoccupations are o u t o f place and m ig h t 
pre jud ice the  resu lt. The M in is te r o f F inance has sta ted 
th a t the  loan is “  in tended on the  one hand  to  cover the 
de fic it caused b y  the  difference th a t  has persisted so fa r 
between revenue and expend itu re , and on the  o th e r to  
m eet the  repaym ent o f debt w h ich  the  T reasury has to  
e ffect.”  T h is  la s t sentence shows th a t he is de term ined 
to  ca rry  o u t the  A c t o f December 31, 1920. The success 
o f th is  loan is indispensable fo r  tw o  reasons : because i t  
w i l l  supp ly  the  T reasury w ith  the  resources i t  needs i f  i t  
is  to  have the  f u l l  benefit o f the  no rm a l B udge t revenue, 
and because i t  w i l l  show e ffec tua lly  th a t the  c o u n try  is 
a t one w ith  the  G overnm ent in  p u tt in g  an end to  the  
p o licy  o f in fla tio n . The success o f the  loan there fore  is 
th e  one con d ition  o f ou r na tion a l cred it, and the  c red it o f 
a c o u n try  abroad is a decisive fa c to r in  f ix in g  the  ra te  
o f its  exchange.

The Bonds of the new loan, says the  Journée 
Industrie lle , w i l l  bear in te re s t as fro m  O ctober 25, 1924, 
a t the ra te  o f 5 pe r cent, pe r annum , payable ha lf- 
yea rly . T hey  w i l l  be of the fo llo w in g  denom ina tions—  
F r .500, F r. 1,000, Fr.10,000 and Fr.100,000. On 
subscrib ing  on ly  p ro v is io na l certifica tes w i l l  be issued, 
to  be exchanged subsequently  fo r  reg u la r bonds. These 
w i l l  be redeemed a t the  ra te  o f tw e n ty  thousand of 
Fr.500 in  the  s ix th  year, t h i r t y  thousand in  the  seventh 
year, fo r ty  thousand in  the  e ig h th  year, f i f t y  thousand 
in  the  n in th  year, and the balance in  the  te n th  year, 
fo r  every slice of one m il l io n  bonds. The f irs t  d raw ing  
w i l l  take  place on Septem ber 10, 1930, and paym en t 
w i l l  be ob ta inab le  as soon as the  coupon m atures a fte r 
d raw ing. The T reasu ry  is em powered to  repurchase 
on Change a t the da y ’s quo ta tions  p lus accrued in te re s t 
to  da te  fo r  the  ha lf-yea r. The new T reasu ry  bonds 
w i l l  be to  bearer o r to  order, lik e  the  N a tio n a l Defence 
bonds ; th e y  w i l l  be exem pt fro m  d u ty , and the re ­
de m ptio n  p re m ium  w i l l  n o t be sub ject to  incom e tax . 
The issue w i l l  be a t par, and open to  sub sc rip tion  from  
N ovem ber 12 to  Decem ber 10 o r e a rlie r, sub ject to  a 
m in is te r ia l decree pub lished  in  the  Jou rn a l O ffic ie l. 
S ubscrip tions w i l l  n o t be accepted ou ts ide  France, and 
m u s t be in  cash.

T R A D E

Mercantile Marine Returns.—The tonnage o f a ll 
goods landed a t the  lead ing  seaports in  Septem ber 
am ounted to  2,911,200 tons and th a t  o f coal to  
1,430,200 tons, w h ile  the  tonnage o f sh ipm en ts  aggre­
gated 791,900 tons. These re tu rn s  b r in g  the  figures 
fo r  the  f irs t  n ine  m onths o f the  yea r up  to  26,637,600 
tons in  respect o f a ll goods landed, to  13,153,600 tons 
in  respect o f coal landed, and to  7,395,700 tons in  respect 
o f to ta l sh ipm ents. The de ta iled  figures fo r  the  f irs t  
e ig h t m onths of the  year were p u b lishe d  in  T h e  
E c o n o m ic  R e v ie w  of O ctober 17. A s com pared w ith  
the  m o n th ly  average fo r  1923 the to ta l am oun t o f goods 
landed in  Septem ber shows a fa ll in g  o ff o f 223,600 tons 
and th a t of coal one o f 293,900 tons ; sh ipm en ts , on the 
o th e r hand, show a surp lus o f 129,700 tons. (Le  
Temps.)

Foreign Trade in Coal, Coke and Briquettes,—The
fo llo w in g  tab le  shows the  im p o rts  and exports  o f (a) 
coal and lig n ite , (6) coke, and (c) b rique ttes , etc., in  
September ( in  tons) :—

(a) (b) (c)
Imports ... 2,083,499 417,610 67,361
Exports ... 227,896 45,108 20,461

The fo llo w in g  tab les show the countries w ith  w h ich  
th is  trade  was carried  on :—

Coal and Lignite.

The Sarre ..........................
Imports from Exports to

427,644 10,849
Great Britain 1,026,808 _
Belgium and Luxemburg 143,229 124,936
United States 40,182 _
Germany 427,372 12,076
Holland 17,928 _
Other countries ............... 336 485
Switzerland ... _ 52,814
Spain .............. — 211
I t a ly ..............  ............... — 1,992
Home shipping — 21,773
Foreign shipping ... — 2,760

Total
Coke.

2,083,499 227,896

Imports from Exports to
Ihe barre 3,568 2,642
Belgium and Luxemburg ... 24,735 7,346
Holland 21,033 _
Germany ............... 368,274 21
Switzerland ... — 7,228
Spain — 290
Ita ly  ... — 23,860
Other countries — 3,721

Total 417,610 45,108
Briquettes, etc.

Imports from Exports to
Great Britain 12,121 _
Belgium and Luxemburg 28,080 _
Germany 26,867 3,776
Other countries 293 829
Switzerland ... _ 14,595
Ita ly  ... — 108
Home shipping — 913
Foreign shipping ............... — 240

Total 67,361 20,461
(Journée Industrielle.)

I N D U S T R Y
The Output of Coal in September. — The o u tp u t o f coal 

in  September am ounted to  3,837,378 tons fo r  26 w o rk ing  
days as against 3,691,152 tons fo r  25 w o rk in g  days in  
August and 3,784,079 tons fo r  26 w o rk in g  days in  J u ly . 
The d a ily  o u tp u t has s te a d ily  risen from.,.121,064 tons in  
Jan ua ry  1923 to  132,852 tons in  September 1923 and 
to  144,680 tons in  Jan ua ry  1924, and now  stands a t 
147,591 tons as com pared w ith  an average o f 136,147 
tons in  1913. The m an-power engaged in  th is  p roduc­
t io n  also shows a g radua l increase, fro m  242,566 hands 
in  Jan ua ry  to  262,836 in  Septem ber 1923, to  286,804 
in  Jan ua ry  and to  300,777 in  September 1924, as against 
an average o f 203,208 in  1913. The fo llo w in g  tab le  
shows the  o u tp u t ( in  tons) fo r  the  f irs t n ine m onths of 
the  year
January 
February 
March ... 
April 
May

3,761,687
3,648,878
3,772,734
3,640,797
3,692,800

the

June
July ... 
August ... 
September

3,496,496
3,784,078
3,691,142
3,837,378

period  in  question up tob ring ing  the  to ta l fo r  
33,325,991 tons.

In  the  coal basin o f the  N o rd  and Pas-de-Calais, as a 
resu lt o f the w o rk  o f res to ra tion  on the  devastated m ines 
and o f the  developm ent o f the  o ther collie ries, the  d a ily  
o u tp u t has been increased fro m  60,239 tons in  Janua ry  
1923 to  85,539 tons in  Septem ber 1924, and the shortage 
there as compared w ith  1913 has been reduced to  5,758 
tons. I n  the  Centre and the  M id i the d a ily  o u tp u t in  
Septem ber was 45,039 tons. Taken as a whole, the 
d a ily  o u tp u t o f pre -w ar France is now  o n ly  5,569 tons 
be low  the  figures fo r  1913. I n  Lo rra in e  the  September 
o u tp u t am ounted to  17,013 tons a day.

The o u tp u t of b last furnace coke fo r  the  iro n  and steel 
in d u s try  produced in  the  c o llie ry  coke-works am ounted 
in  September to  223,810 tons and th a t o f briquettes, etc., 
to  289,217 tons, as against 223,700 and 282,815 tons 
respective ly in  A ugust. (Journée Industrie lle .)
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Reparation Supplies of Coke from Germany.—
A ccord ing to  L 'U s in e , the  Office de R é p a rtitio n  des Cokes 
A llem ands (O RCA) received 257,411 tons o f coke fro m  the  
1st to  the  29th o f October, o r a d a ily  average o f abou t 8,800 
tons. O ur con tem porary  states th a t the  event o f the  
week has been the  suspension on the  p a r t o f G erm any of 
de liveries o f repa ra tion  fue l, w ith  the  exception  o f l ig n ite  
briquettes, a lthough  a few  m ines con tinue to  send in s ig ­
n ifica n t qu an tities . I t  is  fu r th e r  of o p in ion  th a t the re  is 
no reason to  take  too  serious a. v iew , a t least fo r  the  
m om ent, o f th is  event, since a ll de liveries o f coke under 
the  O ctober program m e have a lready been made, and 
F rench works h o ld  su ffic ien t stocks to  enable the m  to  
aw a it w ith o u t a n x ie ty  the  resu lt o f the  nego tia tions 
w h ich  are to  be opened in  Paris. F rench m eta llu rg is ts  
do n o t th in k  th a t  the  suspension is to  be considered as 
an act o f pressure on th e  p a r t  o f the  Germ an m ines, b u t 
ra th e r as a resu lt o f the  excessive slowness o f the  w o rk  
o f the  R eparations C om m ittee. I n  fac t, on O ctober 30 
n  o p lan  fo r  the  d e live ry  o f repara tions fu e l had ye t been 
s u b m itte d  to  the  Germans, who were s t i l l  unaware o f the  
q u an titie s  w h ich  th e y  w ou ld  have to  de live r. T hey  were 
eq ua lly  in  the  d a rk  as to  who were to  be the  consignees 
o f the  fu e l and as to  how  th e y  were to  be pa id . As the  
Germans h o ld  ve ry  large stocks o f fue l, L 'U s in e  expects 
th a t a sa tis fac to ry  so lu tion  o f the  d iff ic u lty  w i l l  be 
reached in  the  near fu tu re , and i t  po in ts  o u t th a t  the  
measure taken  b y  the  Germans emphasises the  need to  
free France as Soon as possible fro m  G erm an de live ries 
o f fu e l and fo r  th a t purpose to  increase the  p ro d u c tio n  o f 
F rench coke ovens. I t  learns w ith  in te res t th a t  the  
Courrières m ines are cons truc ting  tw o  ba tte ries o f 45 
coke ovens each, w h ich  w i l l  have a p ro du c tive  capac ity  
o f 140,000 tons a year. F u rth e r, the  A n icho m ines are 
f ir in g  a new b a tte ry , w h ich  w il l  increase th e ir  annual 
p ro du c tion  to  m ore th a n  300,000 tons ; the  Lens m ines 
are cons truc ting  140 coke ovens in  a d d itio n  to  the  
140 w h ich  th e y  a lready have a t P on t-à-V end in  and 
w h ich  produce 650 tons a da y  ; and the  V ico igne and 
N œ ux m ines are co n tra c tin g  a b a tte ry  o f 25 ovens w ith  
an annual capac ity  o f 120,000 tons.

The Output o£ Iron and Steel in September.—
S ta tis tics  pub lished  on the  a u th o r ity  o f the C om ité des 
Forges show th a t the re  were 136 b la s t furnaces in  
opera tion  on O ctober 1 as aga inst 133 on Septem ber 1, 
w h ile  37 m ore were ready to  be b low n  in  ; the re  were a 
fu r th e r  47 in  course o f co n s tru c tio n  o r undergoing 
repairs . The o u tp u t of p ig  iro n  in  Septem ber am ounted 
to  641,453 tons, o r a fa ll in g  o ff o f 14,376 tons as com ­
pared w ith  the  p rev ious m on th . The o u tp u t o f stee l, 
on the  o the r hand, shows an increase o f 16,614 tons, the  
am oun t produced a m o un ting  to  598,327 tons. O f the 
m o n th ’s o u tp u t the  p a r t o f L o rra in e  recovered fro m  
G erm any accounted fo r 254,620 tons o f p ig  iro n  and 
208,315 tons o f s tee l, as aga ins t 257,480 and 198,721 
tons in  A ugust.

The fo llo w in g  tab le  shows the  o u tp u t o f p ig  iro n  
and stee l fo r  the  f irs t  n in e  m on ths o f th e  yea r :—

Pig iron. Steel.
Tons. Tons.

January 585,978 541,022
February 590,340 554,632
March ... 634,567 572,916
April 651,323 567,485
May 658,397 598,427
June 638,873 554,924
July 636,168 564,876
August ... 655,829 581,713 (revised)
September 641,453 598,327

Total ... 5,692,928 5,134,322

Le Temps.

SSs" I n  order to avoid delay in  the delivery o f Foreign  
Papers, attention is  drawn to the change o f 
address o f T h e  E c o n o m ic  R e v ie w , the 
Business and E d ito r ia l Offices o f which are now  
at 6, John Street, A de lp h i. London, W.C.2.

GERMANY
P O L I T I C A L  A N D  G E N E R A L

Til© Steel Combine.—A fte r  nego tia tions w h ich  are 
know n to  have been occupying the  various in te rested  
circ les in  G erm any a t any ra te  since la s t J u ly , the re  
has now  come in to  be ing  in  th is  c o u n try  a co m m u n ity  
o f , in te rests  upon w h ich  in te rn a tio n a l in te re s t is centred 
and w h ich  m ay  w e ll p rove to  be the  p re requ is ite  fo r  
in te rn a tio n a l a c t iv i ty  on s im ila r  lines. T h is  is the  
“  R ohstah l-G em einscha ft,”  o r R aw  Steel Com bine. I t  
w i l l  com prise the  en tire  o u tp u t o f the  G erm an stee l 
in d u s try , w h ich  w i l l  be adapted to  m a rk e t requ irem ents. 
I t  w i l l  inc lude  a ll com panies m an u fac tu ring  b y  the  
Thom as, Bessemer and S iem ens-M artin  processes w ith in  
the  G erm an Customs U n io n , and w i l l  p e rm it o f the  
fo rm a tio n , w ith in  its  compass, o f specia l associations 
fo r  sem i-m anufactures, section iro n  and ra ils  (the  A  
p roducts of the  fo rm er Steel W orks  A ssocia tion) as w e ll 
as fo r  ba r iro n , sheet iro n , w ire  and hoop iro n . T h is  
la s t g roup had n o t been unde r synd ica l co n tro l since 
the  re fo rm a tio n  o f the  Steel W orks A ssoc ia tion  in  1912, 
and its  in c lus ion  now  is n o tew o rth y .

The carte l agreem ent does n o t p e rm it the  Combine to  
in te rfe re  w ith  se lling  a c tiv itie s . I t  is o n ly  the  o u tp u t 
o f the  va rious  w orks w h ich  w i l l  be sub jected to  c o n tro l; 
producers w i l l  s t i l l  have a free hand in  regard to  sales. 
The Com bine is there fore p u re ly  a p ro d u c tio n  carte l w h ich  
allocates p roduc ing  quotas to  its  m em bers, n o t a s y n ­
d ica te  w h ich  b y  co n tro llin g  sales res tr ic ts  the  a c tiv itie s  
o f its  m em bers on the  m arke t. A n  a rtic le  in  the  
Vossische Zeitung  g ives the  fo llo w in g  exp lana tion  of 
the  creation o f the  C om b ine : The re v iv a l o f ca rte l fo rm in g  
a c tiv itie s  is due to  m a rk e t cond itions. The sale d i f f i­
cu lties  experienced b y  the  w orks, even since the  con­
c lus ion  o f the  London Agreem ent, rendered am alga­
m a tio n  desirable. Such un de rb id d ing  as has taken  
place rece n tly  on the  G erm an iro n  m a rk e t has n o t 
been know n  fo r  v e ry  long past. U n de r the  c irc u m ­
stances i t  is com prehensib le th a t  means o f e lim in a tin g  
co m p e titio n  shou ld  be sought. D evelopm ents on the  
G erm an iro n  m a rk e t m e re ly  fo llo w  the tre n d  o f the  
e x p o rt m arke t. H e re  also co m p e titio n  was fierce, n o t 
o n ly  on the  p a r t o f fo re ign  b u t o f o th e r Germ an u n d e r­
tak ings . T o  th is  is added the  u n c e rta in ty  in  regard to  
fu tu re  m a rk e t cond itions. The general consensus of 
o p in ion  w ith in  the  c o u n try  is th a t  G erm any w i l l  n o t in  
the  near fu tu re  be enabled to  increase he r sales o f iro n  
p roducts in  su ffic ie n t degree to  ensure fu l l  a c t iv i ty  to  
th e  p roduc ing  apparatus b ro ug h t in to  be ing  before the  
w ar, b y  the  H in d e n b u rg  program m e, and in  th e  flo u r is h ­
in g  pe riod  o f in fla tio n . T h a t the  in te rn a tio n a l m a rk e t 
is  m uch narrow ed dow n cannot be ignored. Real 
im p rovem e n t cou ld  o n ly  take  place i f  E aste rn  States 
were to  recover and su p p ly  fresh m arke ts . W ith  
p o lit ic a l cond itions as th e y  are a t present th is  is n o t 
l ik e ly  to  occur y e t. P lans have; there fore  been on fo o t 
fo r  some t im e  to  in s t itu te  sys tem atic  con tro l over 
p roduc tion .

The Ham burger Nachrichten, discussing the  p ro b lem ­
a tic  fo rm a tio n  o f an in te rn a tio n a l s tee l w orks carte l, 
s a y s : In  A m erica , s tee l m anufacture rs are a lready 
show ing an adverse a tt itu d e  towards th is  question. 
N o r is the  a tt itu d e  in  E ng land  p a r tic u la r ly  sym pa the tic . 
The E ng lish  heavy  indus tries , especially, fear th a t a 
re s u lt o f the  ra t io n in g  o f p roduc tion  such as w ou ld  
ensue in  o rder th a t  th e  w o rld  o u tp u t o f s tee l m ig h t be 
ad justed  to  in te rn a tio n a l requ irem ents w ou ld  be a loss 
to  the m  o f m arke ts  conquered d u rin g  recent decades. 
On th e  o th e r hand, E ng lish  iro n  and steel in du s tria ls  
are n o t f irm ly  opposed to  the  idea o f am algam ation, 
since i f  the  con tine n ta l steel w orks jo ined  forces w ith o u t 
the  E ng lish , E n g la n d  w ou ld  be faced on the  m a rk e t b y  
tw o  po w erfu l com petito rs , A m erica  and the  C ontinen ta l 
carte l. I t  is  ch ie fly  the  F rench and B e lg ian  steel 
in d u s try  w h ich  E ng land  fears. G reat B r ita in ’s steel 
e xp o rt trade  is 20 pe r cent, sm a lle r tha n  in  1913, th a t 
o f the  U n ite d  States is 40 per cent, sm aller. T h is
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reduced e xp o rt is, ap a rt fro m  the  question of sm alle r 
consum ption, due in  the  m a in  to  increased expo rt b y  
France and B e lg ium . France has opened up  new 
m arke ts  fo r  herself in  th is  connection a t the  cost of 
G reat B r ita in  and the U n ite d  States in  China, In d ia , 
B ra z il and the  A rgentine . Therefore E ng land  wishes 
to  p re ven t the  f ix in g  of p roduc tion  quotas on the  basis 
o f th e  1923 and 1924 exp o rt figures. The F rank fu rte r  
Zeitung  u tte rs  a grave w arn ing  on the  dangers, w h ich  
w ou ld  arise, n o t o n ly  econom ica lly b u t p o lit ic a lly , from  
the  fo rm a tio n  o f a European stee lworks un ion  w h ich  
excluded E ng land. I t  sees in  such a prospect n o t the  
benefits o f am algam ation b u t the  opening up  of fresh 
spheres o f co n flic t in  the  w o rld , and the recurrence of 
the  prob lem  of the  con tro lling , law  g iv in g  power of the 
S tate opposed to  the  s treng th  o f am algam ated p riv a te  
in terests.

F I N A N C E

Control of Foreign Credit Negotiations.— A t  a recent 
m ee ting  o f representatives of th e  P rovinces in  B e rlin  
to  discuss fina nc ia l cond itions the  R e ich  President, in  
v ie w  o f the  num erous fo re ign  c re d it nego tia tions now 
proceeding on the  p a rt of m un ic ip a litie s , etc., and the 
dangers in v o lv e d  in  such procedure, issued the fo llo w in g  
O rder, to  h o ld  good fro m  N ovem ber 1, 1924, to  January  
31, 1925: —

§1. Provinces, m un ic ip a litie s  and com m unal associ­
ations m ost o b ta in  the  perm ission o f the  R e ich  M in is te r 
fo r  F inance in  o rder to  take  up  cred its  o r issue loans 
abroad. T h is  also applies to  any guarantee th e y  m ay 
g ive o r secu rity  th e y  m ay  o ffe r in  respect o f such fore ign 
cred its  to  be taken  up.

§2. The R e ich  M in is te r fo r  F inance m ay  o n ly  refuse 
his sanction i f  the  R e ichsra t is o f lik e  op in ion .

The above O rder is un do ub te d ly  connected w ith  the  
grave w a rn ing  u tte re d  b y  D r. Schacht, P resident of the  
Re ichsbank, a t a m ee ting  on O ctober 28 o f the  C entra l 
C om m ittee  of the  bank, a t w h ich  he described the c re d it 
p o lic y  he in tended to  pursue. T ouch ing  on the  value 
o f the  ren te nm a rk  in  b rid g in g  the  financ ia l d ifficu ltie s  
caused b y  in fla tio n , and on the  p rice  prob lem  as one 
closely connected w ith  the  currency question , he 
exam ined the  la tte r  question fro m  the  s ta n d p o in t o f 
the  a c tiv itie s  o f the  Reichsbank. H e  s ta ted  th a t 
unw arran ted  advantage was be ing taken  o f the  readiness 
o f fo re ign  financiers to  g ra n t c re d it to  Germ any. T h is  
app lied  n o t o n ly  to  unau thorised  agents, b u t to  m u n i­
c ip a litie s . I n  so fa r  as the  la tte r  were dependent fo r  
revenue on the  proceeds o f taxes and dues, n o t of 
p ro fita b le  unde rtak ings , th e y  were ru n n in g  grave risks  
in  ta k in g  up  fo re ign  cred its and shou ld  re s tr ic t such 
action  to  a m in im u m . Centra l measures were, in  his 
op in ion , u rg e n tly  req u ire d  to  con tro l the  indebtedness 
o f p u b lic  bodies to  fo re ign  cred itors. I n  th is  connection 
the action  o f the  P russian G overnm ent was laudable 
in  the  extrem e [see T h e  E c o n o m ic  R e v ie w , Oct. 31, 
p. 383, under “  Germ an C re d it R equ irem ents ” ]. 
In f la t io n  had nowhere proved m ore d e trim e n ta l than  
w ith in  the  sphere o f the  bank c re d it System. The 
R eichsbank had fo rtu n a te ly  m e t nowhere w ith  
op po s ition  in  its  e ffo rts  to  reduce rates o f in te rest. 
On the  o the r hand, there ex is ted to -da y  in  the  
sphere in  question  a sta te  o f ove r-p roduc tion  w h ich  
m ilita te d  against the  reduction  of m oney rates. In  
a d d itio n  to  the  m any new o ffsp ring  o f in fla tio n a ry  
days there  had arisen innum erab le m u n ic ip a l bank ing  
organisations w ith  h igh  w o rk in g  costs ; the  m a jo r ity  
o f savings banks busied themselves to -d a y  w ith  c red it 
operations ; eve ry  p u b lic  office was ready  to  sup p ly  
the  p u b lic  w ith  c red it. T h is  had  caused rates of 
in te re s t and brokerage to  rise in  a m anner h ig h ly  d e t r i­
m en ta l to  business life . I t  w ou ld  be the  d u ty  o f the 
law -g ivers n o t o n ly  to  in troduce  p ro h ib it iv e  measures 
regard ing the  u t il is a t io n  o f cap ita l and bo rrow ing  o f 
funds, b u t to  see th a t a r ig h t  use was p u t to  m oney 
en trus ted  to  p u b lic  bodies, as was the  case before the 
war. T h is  app lied  in  p a rtic u la r to  the  funds o f savings

banks and insurance companies. In  an im poverished 
la nd  i t  was im possib le  to  regain w ea lth  b y  the  m u tu a l 
im p o s itio n  o f h ig h  in te re s t rates. (F ra n k fu rte r Zeitung, 
Vossische Zeitung.)

American Loan for Berlin.— A  recent announce­
m e n t sta tes th a t the  C ity  of B e r lin  has, th rou gh  the 
agency o f the  Deutsche B a n k 'in  B e r lin  and the  ba nk ing  
f irm  o f Lazard  Speyer-E llissen in  F ra n k fu rt on M ain, 
arranged fo r  a loan o f $3 m il l,  fo r  one year w ith  an 
A m erican  t ru s t  under the  m anagem ent o f Speyer and 
Co. in  N ew  Y o rk  to  w h ich  be long the  New  Y o rk  firm s 
o f B la ir  and Co., the  E q u ita b le  T ru s t Co., and the  Chase 
Securities Corpora tion . The loan was arranged p r io r  
to  the  issue of the  above O rder and is unaffected b y  it .  
(B e rline r Borsen-Zeitung.)

T R A D E

Foreign Trade Markets.— A  re v ie w  o f G erm any’s 
im p o rt and e xp o rt m a rke ts  d u r in g  the  f irs t  h a lf o f 1924 
has ju s t  appeared in  the  o ffic ia l m o n th ly  su rve y  o f 
G erm an fo re ign  trade , and contains the  fo llow ing  
in fo rm a tio n , w ith  a w arn ing, o f course, th a t its  re l ia b il ity  
cannot be e n tire ly  guaranteed, ow ing to  the  occupation 
o f the  Customs houses in  the  occupied areas b y  fore ign 
powers :■— I f  to ta l im p o rts  show a decline fro m  5,603.1 
m il l,  to  4,482.7 m il l,  go ld  m arks, and exports  from  
5,099.3 m il l,  to  2,827.3 m il l. ,  these figures present no 
rea l p ic tu re  of the actua l s h r iv e llin g  o f G erm any’s 
fo re ign  trade. I f  the values be ca lcu la ted on the  basis 
o f the  1913 prices o f goods, i.e., i f  the  present price 
rises be e lim ina ted , the values w o rk  o u t a t 3,345.1 m ill,  
p re -w ar m arks in  respect o f im p o rts  and 2,268.2 m ill,  
in  respect o f exports (the increase is taken  as be ing 34 
per cent, in  the  fo rm er, 25 per cent, in  the  la tte r  case), 
o r to  60 and 44 per cent, respec tive ly  o f the va lue of 
p re -w ar im p o rts  and exports.

The U n ite d  States heads the  l is t  o f G erm any’s sup ­
p lie rs  ; the  goods de live red  to  G erm any in  the  f irs t  
h a lf o f 1924 am ounted in  va lue to  797.1 m il l,  go ld  m arks 
(857.8 m il l,  in  1913), o r 17.8 per cent. (15.3 in  1913) of 
G erm any’s to ta l im p o rt values. N e x t comes G reat 
B r ita in , whose im p o rts  to  G erm any in  th is  pe riod  
to ta lle d  441.6 m il l,  go ld  m arks (541.6 in  1913) o r 9.9 
pe r cent. (9.7) o f the  to ta l im p o rt values. Im p o rts  
fro m  France have sunk  fro m  5.3 to  2.0 pe r cent, o f the  
to ta l values. A lsace-Lorra ine is n o t inc luded in  th is  
s ta t is t ic  ; im p o rts  fro m  these areas am oun t to -da y  to  
5.4 per cent, o f G erm any’s to ta l im p o rt values. Am ong 
the new States Czechoslovakia comes f irs t  w ith  a pe r­
centage im p o rt ra tio  of 4.7 pe r cent., Po land ’s percentage 
be ing 4.4 per cent. Im p o rts  fro m  Spain on ly  am ounted 
to  1.2 per cent, o f the  to ta l values, as com pared w ith  
1.8 per cent, in  1913.

O f the  countries to  w h ich  G erm any exports H o lla n d  is 
the  ch ie f ; the  value o f D u tc h  im p o rts  fro m  G erm any 
in  the  f irs t  ha lf o f 1924 was 274.2 m il l ,  go ld  m arks 
(350 m il l,  in  1913), o r 9.7 pe r cent. (6.9) o f G erm any’s 
to ta l e xp o rt values d u rin g  th a t pe riod . N e x t come 
G reat B r ita in ,  8.1 per cent. (14.2 in  1913) ; the  U n ite d  
States, 7.2 per cent. (7.0) ; Czechoslovakia, 5.9 per 
cent. ; Poland, 4.8 per cen t. G erm an exports  to  France 
have declined no ticeab ly , v iz . fro m  7.8 per cent, o f the 
to ta l exports  in  1913 to  1.4 pe r cent, and 0.2 per cent, 
fo r  A lsace-Lorra ine. (Vossische Zeitung.)

I N D U S T R Y

The Iron Ore of Germany and France—A n  a rtic le
in  th e  F ra n k fu rte r Z e itung  deals w ith  the  s ta te  o f the  
iro n  ore sup p ly  in  G erm any and France since the  war.

G erm any, w h ich  u n t i l  1918, w ith  iro n  ore deposits 
to ta llin g  3,608 m ill,  t . ,  ranked  th ir d  on the  l is t  o f iro n  
ore coun tries , receded to  the  s ix th  place when Alsace- 
L o rra in e  was handed ove r to  I  ranee. The loss of 
2,330 m il l.  t .  of ore, o r 64.58 p e r cent, of the  pre -w ar 
deposits, rendered the G erm an iro n  and stee l in d u s try  
a lm ost e n tire ly  dependent on fo re ign  supplies. The 
depressed sta te o f th is  in d u s try  accounts fo r  th e  fac t
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th a t the  actua l s ta te  o f a ffa irs  in  th is  connection is  con­
cealed, b u t when pre -w ar cond itions  are reasserted the  
loss o f m a te ria l w i l l  be increas ing ly  fe lt. A p a r t fro m  
th e  o u tp u t o f the  m in e tte  area, w h ich  to ta lle d  21.1 
m il l,  t . ,  the  iro n  ore o u tp u t o f the  re s t o f G erm any in  
the  la s t year o f peace am ounted o n ly  to  7.5 m il l ,  t . ,  a 
q u a n tity  rep resen ting  abou t on e -fifth  o f the  c o u n try ’s 
p re -w ar requ irem ents. I f ,  the re fore, the  o u tp u t o f the 
ore d is tr ic ts  s t i l l  be longing to  G erm any rem ained the 
same now , abou t 33 m il l.  t .  of ore w ou ld  have to  be 
im p o rted , as com pared w ith  im p o rts  o f abou t 14 m il l.  t. 
in  1913. The fo llo w in g  tab le  shows the  o u tp u t o f iro n  
ore in  G erm any fro m  1913 u n t i l  1921, the  la s t year fo r 
w h ich  o ffic ia l s ta tis tic s  are ava ilab le  :—

Germany without
Lorraine. Lorraine. Total.

1913 ... 7,471,638 21,136,265 28,607,9031914 ... 6,484,000 14,021,300 20,505,3001915 ... 6,954,055 10,755,525 17,709,5801916 ... 8,028,067 13,305,597 21,333,6641917 ... 8,846,073 13,618,707 22,464,7801918 ... 7,914,897 ___ 7,914,8971919 ... 6,153,834 — 6,153,8341920 ... 6,361,600 ___ 6,361,6001921 ... 5,906,600 — 5,906,600
B y  reason o f the  unbroken  in d u s tr ia l crisis w h ich  set

in  im m e d ia te ly  a fte r the  war, iro n  ore requ irem ents, 
and in  consequence im p o rts  o f th is  ore sank consider­
ab ly . F rom  14 m il l.  t .  in  1913 im p o rts  sank to  5.9 m il l,  
t .  in  1920, rose n e x t year to  6.5 m il l .  t .  and in  1922 to  
11 m il l,  t . ,  to  fa ll p re c ip ito u s ly  in  1923, w ith  the  occu­
p a tio n  o f the  R u h r, to  2.4 m il l .  t .  D u r in g  the  f irs t  h a lf 
o f 1924 im p o rts  con tinued  to  fa ll,  and to ta lle d  d u rin g  
th is  pe riod  o n ly  612,000 t. as against 1.55 m il l.  t. in  the  
corresponding pe riod  o f 1923. I t  should be noted, 
however, th a t the  1924 figu re  does n o t inc lude the
604,000 t .  o f F rench  iro n  ore no ted  in  the  F rench o ffic ia l 
s ta tis tic s  as im p o rte d  th rou gh  the “  gap in  the  W est.”  
E x p o rts  fro m  G erm any n a tu ra lly  sank s tea d ily , fro m  
2.6 m il l.  t .  in  1913 to  255,000 t.  in  1923 and to  110,000 
t.  in  the  f irs t  h a lf o f 1924.

W h ile  G erm any has, since the  war, become a land 
poor in  iro n  ore, F rance has, b y  the  a cq u is ition  o f 
A lsace-Lorra ine , become enriched b y  70.61 pe r cent, 
o f h e r p re -w ar supp ly , and ranks now, w ith  deposits 
to ta l lin g  5,630 m il l,  t .,  a t the  head o f the  w orld . W ith  
requ irem en ts  am o un ting  to  14 m il l.  t .  (1923 figure), 
France is in  a pos ition , i f  w o rk in g  cond itions are norm al,
i.e. i f  the  o u tp u t o f the  F rench  m ines to ta ls  22 m il l.  t. 
and th a t  o f the  L o rra in e  m ines 21 m il l,  t . ,  to  sup p ly  
G erm any w ith  29 m il l.  t .  o f iro n  ore, o r a lm ost the  whole 
o f her la ck in g  requ irem en ts . A t  present the  o u tp u t 
resu lts  o f F rance and Lo rra in e  toge the r are some 50 
pe r cent, lo w e r tha n  those o f the  la s t peace year, as 
w i l l  be seen b y  com paring the  fo llo w in g  tab le  w ith  the 
one above :—

1913 ...
1914 ...
1915 ...
1916 ...
1917 ...
1918 ...
1919 ...
1920 ...
1921 ...
1922 ...
1923 ...
1924 (J)

French 
ore areas. 

21,917,870 
11,251,753 

620,254 
1,680,684 
2,034,721 
1,671,851 
2,299,815 
5,796,198 
6,290,032 
9,922,433 

12,649,035 
7,603,335

Lorraine
minette.

7,129,974
8,074,989
7,826,674

10,909,560
10,779,125
5,727,864

Total.
21,917,870
11,251,753

620,254
1,680,684
2,034,721
1,671,851
9,429,789

13,871,187
14,116,706
20,831,993
23,428,160
13,331,199

In  the  tab le  be low  are shown the various countries to 
w h ich  F rench exports  o f iro n  ore w e n t in  1913, 1922, 
1923 and the  f irs t  h a lf o f 1924:__

Tons. 
England 
Germany 
Saar ... 
Holland 
Belgium 
Switzerland ... 
Other countries

Total

1913. 1922.
424,000 —

4,065,000 1,995,622
(in Germany) 2,680,149

529,000
5,036,000

7.000
5.000

10,066,000

213,408
2,400,668

2,175,906

9,465,753

1923.

167,479
2,735,586

44,571
6,453,608

452,256

9,853,500

1924(1).
311,547
604,168

1,166,616
68,155

3,343,643

11,410

5,505,539

The ch ie f purchaser of F rench ore now is B e lg ium , 
w h ich , in c lus ive  o f Luxem burg , to o k  in  1923 6.5 m il l,  t .,  
as against 2.4 m il l.  t .  in  1922 and 5.0 m il l.  t. in  1913. 
The supp ly  to  G erm any and the  Saar toge ther has fa llen  
o ff fro m  4.7 m il l.  t .  in  1922 to  2.9 m il l.  t .  in  1923. The 
to ta l F rench ore exp o rt in  1923, v iz . 9.9 m il l,  t .,  was n o t 
fa r  sho rt o f the  pre -w ar export. F rench im p o rts , on 
the  o th e r hand, were o n ly  abou t on e -th ird  of the  1913 
figure, as the  fo llo w in g  tab le  shows (in  tons)

1913 ... 1,410,000 1922 ... 377,782
1920 ... 404,725 1923 ... 533,519
1921 ... 425,027 1924 (J) 336,481

The Sugar Supply .— O f 261 sugar factories c irc u ­
la rised b y  the  Association o f the  G erm an Sugar In d u s try  
in  regard to  the  expected o u tp u t o f sugar d u rin g  the  
cu rre n t cam paign 1924-25, 259 have supp lied  estim ates. 
In  the  aggregate the  am oun t o f sugar beet u t il is e d  
to ta ls  92.28 m il l,  d .c tr. as com pared w ith  73.37 m il l,  
la s t year. A n  o u tp u t o f 14.9 m il l ,  d .c tr. o f raw  sugar 
is expected, as com pared w ith  11.47 m il l,  in  1923-24. 
The o u tp u t o f re fined sugar fo r  consum ption  purposes 
w ou ld  thus w o rk  o u t a t 13.41 m il l,  d .c tr. as against 
10.32 m il l,  la s t year. T h is  is a great advance and shows 
an es tim a ted  sup p ly  o f raw  sugar fo r n e x t year exceeding 
th a t  o f th is  yea r b y  29.9 pe r cent. [See T h e  E c o n o m ic  
R e v ie w , N o v . 7, p. 405 : “  The O u tp u t o f Sugar.” ]

The Cement Industry •— A ccord ing  to  an a rtic le  
in  the  Deutsche Allgemeine Zeitung  b y  D r. G. Stohn, 
on the  occasion of the  centenary o f the  in v e n tio n  b y  
Joseph A spd in  o f Leeds of P o rtla nd  cem ent, the  
m anufacture  o f th is  va luab le  m a te ria l has been carried 
on since 1877 in  G erm any b y  the  Association o f German 
P o rtla nd  Cement M anufacturers. F rom  an o u tp u t of
0.4 m il l .  t .  in  1878, th a t o f 1913 had a tta in e d  7.5 m il l .  t. 
M anufacture  to o k  place in  abou t 140 works w h ich  gave 
em p loym en t to  abou t 30,000 persons. O f the  to ta l 
o u tp u t 1.13 m il l .  t .  was exported.

The w ar b rough t a m arked  change fo r  the  worse to  
th is  in d u s try . In  1923 consignm ents d id  n o t to ta l 
one-half o f th e  1913 o u tp u t, and o n ly  0.37 m il l .  t .  was 
exported. The reasons fo r  th is  decline should n o t be 
passed over. The p re -requ is ite  cond itions fo r  a re v iv a l 
o f b u ild in g  a c t iv i ty  existed a fte r the  war, fo r  housing 
accom m odation was needed in  the  w o rk in g  centres. 
Com pulsory a d m in is tra tio n , however, t ie d  down any 
possible increased a c t iv i ty  in  th is  d ire c tio n  and as a 
m a tte r o f fac t i t  was n o t easy even to  supp ly  the  sm all 
num ber o f ava ilab le  consumers w ith  cement, as the  
coal sup p ly  was so inadequate and fo re ign  coal was too 
dear to  purchase. In  a d d itio n , the  com pulsory a d m in is ­
tra t io n  o f the  cem ent in d u s try  itse lf, essential d u rin g  
the  w ar, was con tinued . Such low  Sale prices were 
fixed  o ffic ia lly  th a t th e y  o ften  im p lie d  se lling  a t a loss. 
These cond itions con tinued  u n t i l  the  end o f 1923, when 
com pulsory a d m in is tra tio n  in  th is  in d u s try  te rm in a te d  ; 
b u t re s tr ic tio n  on exports had deplorab le effects. A  
num ber o f works closed down. The loss of te r r ito ry  
a fte r the  w ar reduced the  num ber o f cem ent works to  
abou t 120, o f w h ich  one-half stopped w o rk  com p le te ly , 
the  rem a inder w orked sho rt tim e . T h is  was the  period 
o f w o rs t depression, when consignments had sunk to  
under 100,000 t.  m o n th ly . Then the  G overnm ent 
decided to  re lin q u ish  con tro l b o th  over home and 
fo re ign  se lling  ac tiv itie s . I n  the  spring  o f 1924 there  
were signs o f increased a c t iv i ty  in  the  in d u s try . B y  
A p r i l  consignments, inc lus ive  o f exports, had risen to
400,000 t.  and rem ained a t about th is  he ig h t in  the 
m onths fo llow ing . E ven  these quan tities , however, 
were too sm a ll to  ensure fu l l  a c t iv ity  to  the  works, b u t 
shortage o f c re d it and the  m aintenance of com pulsory 
a d m in is tra tio n  in  the housing m arke t prevented the 
g iv in g  of la rger orders fo r  cement.

N o tw ith s ta n d in g  the  ha rd  strugg le experienced in  
th is  in d u s try  a fte r the  w ar, e fforts have n o t been 
la ck in g  to  in troduce  im p roved  m ethods o f m anufacture . 
D u r in g  the  la s t few  m onths, indeed, a process o f m an u ­
fac tu re  o f a h igh  grade P o rtla n d  cement, w ith  an 
especia lly hard  in it ia l hardening process, has been s tarted .
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POLAND
P O L I T I C A L  A N D  G E N E R A L

The Present Depression. —  The p re va ilin g  in du s ­
t r ia l  depression and the poss ib ilities  o f developing 
the  m ore im p o rta n t branches o f in d u s try  in  Poland 
engage the  a tte n tio n  o f D r. C u rt P ora lla , o f Danzig. 
W r it in g  in  W irtschaftsdienst he po in ts  o u t th a t the  
pos t-w ar pe riod  o f financ ia l re fo rm  evoked a crisis in  a ll 
countries th a t had m a te ria lly  suffered b y  the  war. 
Several States have a lready surm ounted the d ifficu ltie s  ; 
b u t in  others th e y  have s t i l l  to  be contended w ith . The 
p re va ilin g  depression in  Poland is un do ub te d ly  m ore 
severe th a n  in  o th e r countries. On account o f the  
long  pe riod  o f w a r and financ ia l in fla tio n  the  purchasing 
pow er of the  P o lish  popu la tion  has been considerably 
d im in ished. M oreover, in  its  present con d ition  Polish 
in d u s try  is ill-equ ipped  fo r  exp o rta tio n  on a large scale. 
D u r in g  the  la s t few  years o f the  in fla tio n , in  w h ich  
there was l i t t le  i f  an y  unem ploym ent to  be noted, 
p ra c tica lly  no th in g  was done to  advance technica l 
science o r to  im p rove  execution. I n  m odern business 
o rgan isa tion  as w e ll as in  techn ica l t ra in in g  Poland 
lagged fa r  beh ind the  ne ighbouring  States, w ith  the 
resu lt th a t she can now  scarcely expect to  compete 
w ith  them . G ranted th a t the  exports  o f the  las t few  
years have been ve ry  heavy, th is  was so le ly due to  the  
extrem e ly  lo w  prices p re va ilin g  a t th a t t im e ; i t  is 
no torious th a t  d u rin g  the  in fla t io n  p ro d u c tio n  was 
carried  on w ith o u t an y  de fin ite  p lan  o r ca lcu la tion , 
because the  goods produced cou ld  so easily  be disposed 
o f abroad. The resu lt now is a s ign ifican t im p ove rish ­
m en t bo th  o f in d u s try  and the  people and the  conse­
quences are now  beginn ing to  m ake themselves fe lt. I t  is 
some m onths since the  in tro d u c tio n  o f the  stab ilised 
currency and s t i l l  the  figures o f unem ploym ent in  
Poland are a larm ing. A ccord ing  to  the  re p o rt o f the  
o ffic ia l labour bureau the  num ber o f unem ployed has 
s tea d ily  risen fro m  94,600 in  M ay to  159,820 in  September.

Passing to  the  in d iv id u a l branches o f in d u s try  a tte n ­
t io n  m us t f irs t  be d irected to  the  tim b e r in d u s try , 
w h ich , d u rin g  the  la s t three years, w en t ahead so ra p id ly  
b u t m us t now  perhaps suffer m ost o f a ll ow ing  to  the  
ex is ting  depression. D u rin g  the  three years in  question 
the  num ber o f saw m ills  in  Poland increased b y  100 per 
cent., so th a t the  to ta l num ber o f saw-gates now  reaches 
abou t 2,000. The e xp o rt of t im b e r in  1921 was 1.6 m ill,  
cub ic metres ; in  1922, 2.6 m ill. ,  and in  1923, 4 m ill. ,  
in  value abou t 125 m ill,  z lo tys. A t  the  present m om ent 
o n ly  abou t 30 pe r cent, o f these m ills  are w o rk ing—  
and fo r  the  m ost p a r t o n ly  uns tripped  o r h a lf unstripped  
tim b e r is tu rn e d  ou t. The num ber o f concerns in  Poland 
tha t c a rry  on the  com p le tion  o f the  w o rk  on t im b e r is 
l im ite d ;  b u t even these few  cannot compete w ith  
fo re ign  firm s. Cellulose and paper, fo r  exam ple, are 
« till im ported . W ith  the  new season, however, now 
tegun, an im provem ent in  the  s itu a tio n  is expected. 
I  is  hoped th a t  b e tte r re la tions w i l l  be established 
w th  G erm any and a s tim u la tio n  o f the  in d u s try  is 
exacted  on the  p a r t o f E ng land. On account o f the 
m iiim u m  a c t iv i ty  in  the  b u ild in g  trade, p ra c tica lly  
a t a s ta n d s till in  Poland, the  tim b e r in d u s try  is bound 
to  Greet its  a tte n tio n  ch ie fly  to  expo rt. I t  is  th is  
consideration th a t  induces the  P o lish  G overnm ent to  
assistfoy w ay o f g ra n tin g  cred its, m o d ify in g  the  ra ilw a y  
fre ig h t fo r  the  tra n sp o rtin g  o f tim b e r, etc., in  order to  
ease t h  present d iff ic u lt  s itu a tio n  o f the  tim b e r in d u s try  
and theexport trade  as m uch as possible.

The I l is h  m e ta l and machine in d u s try , especially in  
Congress Poland, was decim ated even in  the  early  
p a r t o f th  w a r period. In  1920 the  to ta l va lue of th is  
in d u s try  amounted to  o n ly  20 per cent, o f th a t  o f 1913. 
Since th e n it has g ra du a lly  risen, t i l l  in  1923 i t  had 
increased t  80 pe r cent, o f the  pre -w ar figures. T h is  
in d u s try , },rticu !a rly  the  branch fo r  a g ricu ltu ra l 
m ach inery , sffers ch ie fly  fro m  the  lack  o f the  Russian 
m arke t, fo r  te dem and o f the  hom e m arke t in  no w ay 
approaches th t o f Russia before the  war.

The s itu a tio n  in  P o lish  U ppe r Silesia, a fte r an 
economic crisis o f some m onths’ du ra tio n , now  begins 
to  im prove. The extension o f w o rk ing  hours in  the 
m ines and the reduction  o f the  excessive wages and 
in  the  num ber of employees have made i t  possible fo r  
ce rta in  branches o f in d u s try  to  ca rry  on. Though the 
w orst stage has perhaps been passed, i t  is s t i l l  too early  
to  speak o f the  end of the  crisis. B y  reducing the  coal 
ta x  and b y  extend ing  the  cred its a lready granted to  the  
in d u s try  the  G overnm ent is  endeavouring to  reduce the . 
cost o f p roduction . The p rinc ip a l d iff ic u lty  in  
liq u id a tin g  the  crisis lies in  the  fa ilu re  to  ob ta in  suitable 
m arke ts, since the  home m arkets cannot consume a ll 
th a t is  produced. A  cen tra l se lling  bureau fo r  p roducts 
o f the  coal in d u s try  has been established fo r  the  purpose 
o f regu la ting  th is  m a tte r and to  d is tr ib u te  orders 
received among the  various collieries.

The co tton  in d u s try  advanced a fte r the  w ar and las t 
year ¡produced 125 pe r cent, o f the  am ount fo r  1914, 
w h ils t the  wool in d u s try  reached 75 per cent, o f its  p re ­
w ar o u tp u t. Whereas, however, the  home dem and 
before the  w a r was as m uch as the  tw o  indus tries  could 
supp ly , the  im poverishm ent o f the  p o p u la tio n  and th e ir  
consequently decreased purchasing power have com ­
pelled th is  in d u s try  to  seek fo re ign  channels fo r  th e ir  
wares. Some o f the  home m anufactured artic les , those 
o f Lodz fo r  exam ple, are now  dearer th a n  those of 
fo re ign  m anufacture . I n  sp ite  o f the  energetic e ffo rts  
on th e  p a rt o f the  in d u s tr ia lis ts  to  o b ta in  fresh fo re ign  
m arke ts l i t t le  progress w i l l  be made u n t i l  the  cost of 
p ro du c tion  is reduced and Russia is once m ore ready 
to  receive the  goods.

The chem ical in d u s try , w h ich  before the  w ar was b u t 
s lig h tly  developed, has since made great strides. The 
p ro du c tion  o f potash, fo r  exam ple, in  1923 was 600 per 
cent, o f the  p ro du c tion  in  1913, and am ounted to  120,0C0 
tons. O ther branches have s im ila r ly  im proved  and in  
a r t if ic ia l m anures there are huge stocks on hand, s im p ly  
because o f the  poor sta te  o f ag ricu ltu re .

R e fe rring  to  the  numerous com m ercia l trea ties  w h ich 
have been o r are to  be negotia ted, the  w r ite r  indicates 
th a t the  P olish G overnm ent is awake to  the  s itu a tio n  
and is endeavouring to  in troduce  im provem ents.

Autumn Session of Parliament.— The present 
session o f the  Polish p a rlia m en t w i l l ,  i t  is  considered, 
be one o f the  m ost im p o rta n t th a t have so fa r  taken  
place. The M arshal o f the  assembly, M. M aciej R a ta j, 
in  an in te rv ie w  w ith  a rep resen ta tive ' o f the  Slowo 
Polskie, said th a t the  questions com ing before P a r lia ­
m en t m ig h t be classed in  three categories. F irs t,  there 
were the  B udge t debates and the passing o f th a t measure, 
the  re p o rt o f the  Supreme C ontro l D epa rtm en t, and the 
approva l o f the  ca lling  up  to  m il i ta r y  service o f new 
recru its. Secondly, there were the  questions o f loca l 
governm ent, land  re fo rm , m il i ta r y  questions, the  
enab ling laws in  execution o f the  C o ns titu tio n , and. the  
supp lem enting  o f the  laws re la tin g  to  finance. The 
th ird  category com prised questions o f fo re ign  p o licy , 
the  h ig h  cost of liv in g , etc. These questions demand 
the  go od w ill and co-operation o f a l l the  c o n s titu tio n a l 
parties, who w i l l  also g ive M . G rabski, the  P rim e M in is te r, 
th is  support, rea lis ing  th a t  o n ly  b y  overcom ing the 
economic cris is  w i l l  i t  be possible to  com plete the 
scheme o f reforms.

The pa rties  o f the  L e f t  are endeavouring to  fo rm  a 
u n ite d  fro n t and propose new elections and the  fo rm a tio n  
of a L e f t  Cabinet. B u t in  v ie w  o f the  economic crisis, 
the  im portance of the  A u tu m n  session, the  indecis ive 
a tt itu d e  o f the  W ito s  p a r ty , and, f in a lly , the a u th o r ita ­
t iv e  w e igh t o f the  P rem ier, M . G rabski, a G overnm ent 
crisis is considered im probab le . The pa rties  o f the  L e ft 
are ra is ing  the  question o f th e  a tt itu d e  o f fo re ign 
cap ita lis ts  in  Poland, w hom  th e y  accuse o f closing 
down in d u s tr ia l establishm ents in  o rder to  escape the
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p ro p e rty  ta x , the reby augm enting  unem p loym ent. 
T hey  dem and th a t th e  G overnm ent sha ll b r in g  pressure 
to  bear upon fo re ign  cap ita lis ts .

Purchase of Submarines in France.—The Gazeta 
WarszawsTca reports  fro m  P aris  th a t  General S iko rsk i, 
th e  Polish M in is te r o f W ar, d u rin g  h is  s tay in  Paris 
ordered several torpedo-boats and subm arines in  France 
fo r  the  P o lish  navy. The cost o f these vessels is to  be 
m e t o u t o f the  400 m il l io n  franc  loan w h ich  has been 
granted P o land b y  France. (Central European Observer, 
Prager Presse.)

F I N A N C E

The Budget for 1925 •— The budget fo r  ne x t year, 
recen tly  su b m itte d  to  the  P o lish  G overnm ent, estim ates 
a to ta l revenue o f 1,981,884 thousand z lo tys , covering 
the  to ta l es tim a ted  expend itu re  w ith o u t loans and 
leav ing  a balance o f 296 thousand zlo tys. T h is  is 
effected b y  in te n s ify in g  the  im posts and b y  in tro du c ing  
reasonable economies. I n  s u b m ittin g  the estimates 
the  P rem ie r and M in is te r o f F inance s ta ted th a t the  
G overnm ent’s ch ie f concern was the  f ig h t against the 
h ig h  cost o f l iv in g , occasioned b y  the  bad harvest.

The m o n th ly  budget fo r  O ctober p rov ided  fo r  an 
expend itu re  o f 154.9 m il l,  z lo tys against an estim ated 
revenue o f 129 m ill,  z lo tys , the  de fic it to  be covered by  
th e  surp lus fro m  preceding m onths.

Revenue fro m  the tobacco m onopo ly  d u rin g  the  past 
three quarters am ounted to  80 m ill,  z lo tys , thus exceed­
in g  the  estim ates b y  10 m illio n . (Agence Economique 
et F inancière.)

Revenue from State Railways— I n  the  f irs t h a lf 
year o f 1924 the to ta l rece ip ts o f the  Polish State 
R a ilw ays am ounted to  288.5 m il l,  z lo tys  and expenditu re 
to  287.8 m ill,  z lo tys, y ie ld in g  a surp lus o f about f  m illio n . 
I n  Janua ry  there  was a de fic it o f 10 m illio n , in  F eb rua ry  
o f 9 m illio n , b u t in  M arch o f o n ly  300 thousand zlo tys. 
F ro m  A p r i l on the  revenue increased ; A p r i l  y ie lded  
a surp lus o f 6.5 m illio n , M ay 9.7 m illio n  and June 
4.2 m il lio n  z lo tys. ( W irtschaftliche Nachrichten.)

Money in Circulation.— A ccord ing to  the  re turns o f 
the  B an k  P o lsk i, i.e., the  Polish note-issu ing bank, on 
O ctober 10, notes to  the va lue o f 451J m ill,  z lo tys  have 
been p u t in to  c ircu la tio n , as against 111 m illio n  on 
M ay  10 las t, on w h ich date the  bank published its  f irs t 
sta tem ent. D u r in g  the  f irs t  five  m on ths, therefore, o f 
the  fu n c tio n in g  o f the  bank  the  c ircu la tio n  o f notes has 
been m ore th a n  quadrupled. Cash assets have, on the 
o th e r hand, increased a t a m uch low er ra te  d u rin g  th is  
period . The go ld in  hand has risen fro m  70 m ill,  gold 
kronen on M ay  10, 1924, to  100 m il l,  go ld  kronen on 
O ctober 10 ; fo re ign b ills  and o th e r values fro m  217 to  
270 m illio n . O bliga tions in  fo re ign  values, w h ich  m ust 
be deducted fro m  the  b u llio n  am ount in  o rder to  p rov ide  
the  means o f secu rity , am ounted to  27.6 m ill,  z lo tys  in  
M ay and 22.6 m illio n  in  October. A ga ins t th is  ob lig a ­
tions  im m e d ia te ly  due have fa llen  fro m  230 m il lio n  to  
91 m ill,  z lo tys. Notes in  c ircu la tio n  on M ay 10 were 
covered b y  cash assets b y  m ore tha n  200 per cent. ; 
on  O ctober 10 by  o n ly  48 per cent. Nevertheless the  
present ra t io  o f secu rity  is favourab le  and w h ils t the  
c ircu la tions  o f notes has recen tly  shown signs o f de­
creasing the  cash assets have begun to  rise. The 
ra te  o f d iscount rem ained d u rin g  th is  period a t 12 per 
cent. (Mitteleuropaeische W irtschaft, Neue Freie Presse.)

N ew  coins to  the  de nom ina tion  o f tw o  z lo tys have 
recen tly  been p u t in to  c ircu la tio n . The redem ption  
o f the  P o lish  M arks, w h ich  te rm ina tes on M ay 31, 1925, 
is proceeding regu la rly . On Sept. 30 las t there rem ained 
10,804 m illia rd s , representing 6 m illio n  zlo tys.

Foreign Credit in Poland.—Messrs. U le n  and Co., 
o f N ew  Y o rk  have proposed to  th e  B a n k  o f N a tio n a l 
E conom y to  undertake b ig  contracts in  the  P o lish  tow ns : 
w a te r-m ains, cana lisa tion , ab a tto irs , etc. The Am erican 
f irm  w i l l  fu rn is h  the  necessary cap ita l against debentures 
o f the  B a n k  o f N a tio n a l Econom y. The in it ia l sum

w ou ld  be 10 m il l io n  do lla rs ; the  debentures w ou ld  bear 
8 per cent, and w ou ld  be redeemable in  20 years. The 
w o rk  w ou ld  be carried  ou t w ith  P olish m ateria ls.

I t  was recen tly  reported  th a t  representatives o f 
the  C réd it In d u s tr ie l de P aris  are s tu d y in g  on the  
spo t a  program m e fo r  the  re -floa ting  o f the  B an k  of 
Silesia a t K a tto w itz .

(The B an k  o f S ilesia was founded b y  the  group o f the  
C réd it In d u s tr ie l in  order fin a n c ia lly  to  support the  coal 
in d u s try  in  the  d is tr ic ts  of P o lish  Silesia. The bank ing  
s itu a tio n  in  Poland w h ich  became de lica te a fte r  the  
m one ta ry  re fo rm  is now  im p ro v in g  and the  crisis seems 
to  be approaching its  end.) (Agence Economique et 
Financière.)

T R A D E

Commercial Treaties.— In  the  course o f h is  speech 
before P a rliam e n t on O ctober 28, M . S krzynski, the 
M in is te r o f F ore ign  A ffa irs , sta ted th a t the  P olish 
G overnm ent had d ra fte d  num erous agreements w ith  
Czechoslovakia, b u t so fa r  none o f the m  had, fo r  reasons 
w e ll know n, been concluded. The resu lt was th a t 
m any m atte rs  re la tiv e  to  the  tw o  countries had 
necessarily rem ained unsettled . M . Benes, the  M in is te r 
o f F ore ign A ffa irs  fo r  Czechoslovakia, was now  in  agree­
m en t w ith  h im  as to  the  urgency o f these m atters, and 
preparations fo r  ra t ify in g  the  com m ercia l trea ties  were 
now  w e ll under way. The te x t  o f the  tw e n ty  agreements 
n o t y e t ra tif ie d  has been adapted to  the  new p re va ilin g  
conditions.

The com m ercial t re a ty  between Po land and France 
has now  been signed and prov ides fo r  the  fa c il ita t io n  
o f the  im p o rt trade o f the  tw o  countries. France w i l l  
benefit by  a reduc tion , rang ing fro m  90 per cent, to  50 
per cent., in  the  im p o rt du ties  on F rench wines and by  
fu r th e r  reductions in  the  du ties  on liqueurs, m o to r­
cars, s ilk  goods and o ther a rtic les  exported  fo r  the  
P o lish  te r r ito ry  fo rm e rly  be longing to  A u s tr ia -H u n g a ry  
and Germ any. In  re tu rn  Poland receives certa in  
advantages w h ich  w i l l  benefit the  same te r r ito ry . 
(Gazette de Prague.)

A  Swedish de legation is conducting  nego tia tions a t 
W arsaw w ith  the  P o lish  au th o ritie s  in  regard to  a 
com m ercia l t re a ty  between the  tw o  countries and is 
em powered to  sign the  agreem ent. (Central European  
Observer.)

The M in is try  fo r  T rade and In d u s try  has conferred 
w ith  economic experts on the  im pend ing  P o lish -G erm an 
T re a ty  nego tia tions. I t  is know n th a t the  German 
G overnm ent have in  v ie w  proposals fo r  a p ro v is io na l 
com m ercia l t re a ty  fo r  a  pe riod  of s ix  m onths. (Pester 
L loyd.)

Export Duty Alterations.—The P olish Jouma'. 
O ffic ie l has announced the  fo llo w in g  increases in  export 
du ties  :— R ye and rye  m eal to  15 z lo tys  ; c lover o f a ll 
k inds  to  10 z lo tys  ; oil-cakes to  5 z lo tys. T o  the  new 
e xp o rt du ties  are added :— W hea t and w heat f lo u r 1» 
z lo tys  ; ba rley  and oats, 10 z lo tys  ; an y  o the r m e l 
n o t above m entioned, 15 z lo tys. The new du ties p'e 
so h igh  th a t  th e y  are regarded as equ iva len t to  e x p r t  
p ro h ib itio n s . Despite  the  50 per cent, reduction  in  
the exp o rt d u ty  on eggs the  dem and abroad fo r  P lish  
eggs is so weak th a t exporters are dem and in  an 
a b o lit io n  o f the  d u ty .

A ccord ing to  a recent o rder o f the  M in is try  o f F iance 
a special licence fo r  exp o rtin g  beet-sugar o f a !  k inds 
and sp ir its  is no longer necessary. (Mitteleuroaeische 
W irtschaft, Neue F reie Presse.)

I N D U S T R Y

The Oil Industry. — Some exce llent q u a ly  p e tro ­
leum  has been ob ta ined  in  th e  N o w y  S ff d is tr ic t  
(south-east o f Cracow) a t a dep th  o f 200 rnd'es.

U p  to  the  present the  pe tro leum  indus try ias  been of 
l i t t le  im portance  in  th is  d is tr ic t.  The re f if fy  o f L im a - 
now a o n ly  dea lt w ith  crude pe tro leum  fro rp th e r basins. 
The sm a ll re fin e ry  o f K le czan y  was the o f f  one to  deal
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w ith  pe tro leum  ob ta ined fro m  the we lls i t  owned in  the 
d is tr ic t.

A  B e lg ian  com pany o f B o rys la v  is now  conducting  
bo ring  operations a t K leczany and the  B esk id  Com ­
pany a t L ib ran tow a . The results suggest b ig  chances 
of succeeding. The o i l a t Nowy-Sacz, f irs t  s tru ck  a t a 
depth  o f o n ly  80 m etres, is  abundant and rich . I t  
contains up  to  45 per cent, o f benzine and its^vaseline 
con tent is im p o rta n t.

Recent reports  s ta te  th a t th e  P o lish  G overnm ent is 
o ffe ring  to  b idders pe tro leum  concessions in  Eastern 
G alic ia under the  fo llo w in g  cond itions

1. Each concessionary has the right of obtaining a prospecting 
licence for 2,000 hectares chosen by himself and 2,000 
selected by the Government.

2. The preliminary prospecting must be completed w ith in a 
year.

3. During the second year the concessionary must bore two 
wells.

4. During the th ird  year a well must be bored in each lot.
5. The rent in crude petroleum in payment of the concessions 

w ill vary from 10 per cent, to 16 per cent, according to the 
situation of the property. The duration of the concessions 
w ill be 25 years w ith the right of renewal for another 15 years.

A lth o u g h  the  a tt itu d e  o f the  P o lish  G overnm ent on 
the  question o f the  fo rm a tio n  of a synd ica te is d o u b tfu l 
the  p r in c ip a l companies have been o ffic ia lly  in v ite d  to  
d ra ft  o u t and sub m it w ith o u t de lay a p ro jec t fo r  the  
fo rm a tio n  o f a syndicate, the  S tate refineries a lready 
app ro v ing  o f the  scheme. (Agence Economique et 
Financière.)

Some in te res tin g  com para tive  figures, re la tive  to  the 
o i l in d u s try , are g iven in  a special issue o f the  W irt­
schaftliche Nachrichten. The e x p lo ita tio n  o f m inera l 
o il in  Poland reached its  zen ith  in  1909, produc ing  2 
m il l io n  tons fo r  th a t year. I n  succeeding years there 
was a d im in u tio n  in  o u tp u t, s t i l l  fu r th e r affected du rin g  
the  pe riod  o f the  war. T h rough  recent fresh borings 
and the  generous support o f the  G overnm ent p ro du c tion  
has d u r in g  the  past few  years been som ewhat increased 
and Poland can now  exp o rt a p o r tio n  o f the  to ta l 
refined products, tho ugh  the pre -w ar figures have n o t 
y e t been reached. The s tr ik in g  difference in  p ro ­
du c tio n  is shown hereby :—

Mineral oil Mineral gas in Mineral wax
Year. in tons. 1,000 cubic meters. in tons.

1913 ............... 1,113,168 — 1,353
1919 ... 830,700 — 331
1921 ............... 705,596 400,000 304
1922 ............... 713,103 400,000 414
1923 ............... 718,200 397,000 638
1924 (1st J year) 387,331 200,000 413

The f irs t h a lf year o f 1924, as com pared w ith  the
corresponding pe riod  las t year, thus shows an increase of 
8 per cent, in  the p ro d u c tio n  o f m in e ra l o il,  3.5 per cent, 
in  m in e ra l gas and 32 per cent, in  m in e ra l wax. B y  
the  end o f the  firs t s ix  m onths th is  year 2,692 p its  were 
p roducing crude o il and m inera l gas, th is  being an 
increase c f 43 on las t year. The ch ie f naph tha  to ta l 
p roducts  (a) fro m  Janua ry  to  June (inc lus ive), 1924, 
as com pared w ith  (6) the  corresponding pe riod  las t year, 
were as fo llow s, in  thousands o f tons :— P etro leum  (a) 
85.8, (6) 94 .4 ; benzine (a) 43.2, (6) 40 .5 ; gas o i l  (a) 
58.0, (6) 51.5 ; pa ra ffin  (a) 17.8, (6) 13.9 ; vaseline (a) 
61.6, (6) 48.6. The to ta l home consum ption  and to ta l 
exp o rt were :— hom e consum ption  (a) 73.2, (6) 106.3 ; 
exp o rt (a) 186.5, (b) 153.0. The ch ie f purchasing 
countries were A u s tr ia , Czechoslovakia., France, G er­
m any, S w itze rland and H u ng ary . The m a jo r ity  o f the  
Undertakings in  th e  o i i  fie lds are conducted b y  Fi'ench 
firm s. D u rin g  the  f irs t s ix  m onths o f th is  yea r F rench 
concerns produced 13,800 cisterns (1 c is te rn  =10,000 
kilogram m es) ; P o lish  about 9,800 cisterns ; A u s tr ia n  
abou t 1,120 cisterns ; w h ils t the  rem a in ing  q u a n tity  
Was produced b y  B r it is h  and B e lg ian firm s.

F o llo w in g  geological investiga tions the  n a tu ra l o i l 
Wealth o f Poland is fa r  fro m  be ing exphausted. I t  is 
es tim ated th a t the re  are s t i l l  ap p ro x im a te ly  270 m illio n  
tons o f o i l  a w a itin g  exp lo ita tion .

A G R I C U L T U R E
General Crop Report.— In  a sta tem ent to th e  rep re­

sen tative o f the  Oazeta Porana, M . Jan ick i, the  Polish 
M in is te r o f A g ricu ltu re , reported th a t  in  several p ro ­
vinces, especially in  the  south and  south-east, the  crops 
had proved ve ry  bad. E ven  in  the  o th e r provinces the  
harvests had fa lle n  be low  the  average y ie ld  o f las t year, 
the  to ta l rye  crop be ing o n ly  64 per cent., wheat 66 per 
cent., ba rle y  65 per cent., and oats 73 per cent, o f last 
yea r’s results. Potatoes, however, had y ie lde d  w e ll, 
am o un ting  to  103.2 per cent, o f las t yea r’s crop ; w h ils t 
sugar beet showed an increase o f 24.7 pe r cent.

D espite  the  poor results, as com pared w ith  la s t year, 
the  average general crop has, according to  the  W irt-  
schaftliche Nachrichten, a lready reached th e  pre -w ar 
standard. Com paring th ree  d iffe re n t periods the  fo llo w ­
in g  figures are g iven :—

In  thousands of tons.
1911-13. 1920-21. 1923.

Wheat and rye 7,462 6,168 7,995
Barley and oats 4,398 9,785 5,556
Potatoes 23,345 33,219 28,718
Sugar beet — — 3,042
T h is  produce is su ffic ien t n o t o n ly  to  m eet th e  pro

v is io n in g  needs o f the  en tire  po p u la tio n  o f Poland b u t 
covers also the  dem and fo r  c a ttle  fodder, fo r  the  breweries 
and s p ir it  refineries, le av in g  a considerable surp lus fo r  
expo rting . The o ffic ia l figures fo r  las t year show th a t  
11,798 thousand hectares o f la nd  were under c u lt iv a t io n  
fo r  the  p ro du c tion  o f g ra in , potatoes and sugar beet. 
The la tte r  in d u s try  is  ra p id ly  extend ing . I n  the  
g row ing  o f po tates P o land is now, o f a l l the  E uropean 
countries, second o n ly  to  G erm any ; in  the  p ro d u c tio n  
o f rye  i t  stands th ird  ; fo u r th  in  the  g ro w in g  o f oats ; 
f i f th  in  respect to  ba rley , b u t second in  the  fla x  in d u s try .

Exploitation OÎ the state Forests.— The P o lish  G overn­
ment. has made a con trac t w ith  The C entu ry  (C entra l ?) 
E uropean T im b e r C o rpo ra tion  L td .,  a t the  head o f w h ich  
is S ir James Calder, fo r  the  e x p lo ita t io n  o f the  B ia lo - 
w ieskaer forests. The con trac t deals w ith  the  e x p lo ita ­
t io n  o f abou t 720,000 cub ic m etres o f t im b e r and also
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the  leasing o f in d u s tr ia l establishm ents s itua ted  w ith in  
the  area. The w o rk  is to  be carried  o u t according to  
th e  p lan  o f the  M in is try  fo r  A g ricu ltu re  and w i l l  last fo r  
ten  years. (Mitteleuropaeische W irtschaft, Neue Freie  
Presse.)

UNITED STATES
P O L I T I C A L  A N D  G E N E R A L

General Economic Conditions.— in  sp ite  of election 
un ce rta in ties , w h ich  are becom ing m ore acute w ith  the 
approach o f N ovem ber, the  business s itu a tio n , says 
E xpo rt Trade and F inance  (Oct. 25), s t i l l  rem ains encoura­
g ing . R eports  from  a ll pa rts  o f the  c o u n try  show 
th a t cond itions have im p ro ve d  in  p ra c tic a lly  a ll lines of 
trade, w h ile  greater a c t iv i ty  is no ted in  various branches 
o f m anu fac tu ring . Steel b u y in g  has been som ewhat 
irre gu la r, b u t the  gains made in  A ug us t and Septem ber 
have been held. C om m odity  prices con tinue  firm , 
co tton  h a v in g  advanced recen tly , w h ile  heavy fo re ign  
b u y in g  has served to  im p rove  the ou tloo k  fo r wheat. 
The success o f the  Herm an loan, w h ich  has been ove r­

subscribed, has g iven  the  Dawes P lan an exce llen t s ta rt, 
and is expected to  have an im p o r ta n t effect on the 
fu rth e r s ta b ilis a tio n  o f E urope and in  g iv in g  an im petus  
to  in te rn a tio n a l trade. D u r in g  the  past week the 
exchange m a rk e t showed a f irm  hand, especia lly  in  the  
case o f s te rlin g , w h ich , despite  the  im pend ing  B r it is h  
elections, susta ined o n ly  m in o r flu c tu a tion s . Should 
the  successful op e ra tion  o f th e  Dawes P lan  be accom­
pan ied by  the  de feat o f the  La bo ur P a rty , the re tu rn  o f 
s te rlin g  to  d o lla r  p a r ity ,  i t  is  be lieved, w i l l  be m uch 
accelerated.

T R A D E

Leading Markets for Motor Cars and Trucks.—
Ana lys is  o f the  exports o f passenger cars and trucks  
fro m  the  U n ite d  States in  recent years, says Commercial 
Am erica, shows tw o  sa lien t facts— firs t, th a t shipm ents 
to  te n  lead ing m arkets d u rin g  the  boom  yea r o f 1920 
were exceeded b y  those o f 1923, and, second, th a t the  
exports were d is tr ib u te d  m ore e q ua lly  over the  fo re ign  
m arke ts d u rin g  the  la tte r  year. The increase in  the  case 
o f passenger cars was 24.2 per cent, and in  the  case o f 
trucks  24.1 pe r cent., the  figures be ing 87,453 as against 
70,414 in  respect o f the  fo rm er and 18,887 as against 
15,216 in  respect o f the  la tte r. A u s tra lia , Canada and 
the  U n ite d  K in g d o m  were the  best n a tion a l customers 
fo r  passenger cars d u rin g  the  en tire  pe riod  1913 to  1923, 
b u t M exico rem ained the  m ost consistent purchaser 
th rou gh ou t, show ing a s teady and  unbroken increase, 
w ith  no trace o f the  1921 depression w h ich  affected 
adverse ly n e a rly  a l l o th e r m arke ts. A rgen tina , a lthough 
su ffe ring  fro m  the 1921 slum p, rev ived  ra p id ly , w h ile  
Sweden, Spain and B e lg iu m  also recovered q u ic k ly  from  
the  un favourab le  cond itions o f th a t year, estab lish ing 
new records in  1923. A m ong the  te n  countries re ferred 
to , Japan was responsible fo r  the  m ost notab le change, 
he r purchases increasing fro m  21 tru cks  in  1913 to  5,111 
in  1923, w h ich  w ou ld  ra n k  as a record fo r  th is  typ e  of 
vehicle, fo r  a  sing le  c o u n try  b u t fo r  th e  fa c t th a t tru c k  
sh ipm ents to  the  U n ite d  K in g d o m  num bered 5,202 in  
1920. The fo llo w in g  tab les o f exports  fro m  the U n ite d  
States to  her te n  lead ing m arke ts w i l l  be found  n o t o n ly  
in te re s tin g  in  themselves, b u t use fu l also fo r  fu tu re  
com parison

1.—Number of Passenger Cars.
The statistics relate to (a) Australia, (6) Canada, (c) United 

Kmgdom, (d) Mexico, (e) Sweden, (/) Argentina, (g) Spain, (A) 
Cuba, (») Belgium, (j ) British South Africa—

1913. 1918. 1919. 1920. 1921.
(a) .. 2,083 3,826 3,905 8,882 3,020
(b) .. 6,723 8,342 8,826 8,047 5,243
(c) .. 3,795 423 6,089 20,174 888
(d) .. 235 1,916 2,850 4,089 6,750
(e) .. 256 1 1,546 5,398 920
</) •• 1,062 1,628 2,202 4,597 613
(?) •• 186 808 1,458 3,796 421
(*) • • 223 1,909 2,887 6,293 1,692
(•') 94 - — 1,628 2,450 533
O') - 1,279 1,205 3,019 6,688 596

1922. 1923.
11,230 25,817 
10,216 11,012 
4,315 7,582
7,279 7,559
3,063 6,744
2,497 6,645
2,111 6,330
1,689 0,003
4,785 4.908
2,043 4,853

Value of Passenger Cars (in thousands of dollars).
1913. 1918. 1919. 1920. 1921. 1922. 1923.

(a) ... 1,897 3,271 4,017 9,937 3,066 8,717 18,923
(*) 8,229 7,441 9,393 10,873 7,188 10,570 10,272
(e) ... 2,907 1,082 6,506 22,605 820 3,346 4,999
(d) ... 423 1,540 2,360 3,525 5,184 4,641 4,255
(e) ... 236 3 2,022 6,767 1,039 1,860 4,163
(f)  - . 1,182 1,673 2,711 5,828 851 2,307 5,305
0 ) ... 128 1,043 1,760 5,576 737 1,810 4,628
(A) ... 243 2,638 3,121 7,097 1,428 1,229 3,157
(»') ••• 86 — 1,784 2,888 379 1,836 2,647
0 ) ••• 1,158 1,071 3,462 7,795 688 1,870 4,159

2.—Number of Motor Trucks.

The statistics relate to (a) Japan, (b) Belgium, (c) Australia, 
(d) Sweden, (e) Canada, (/) Spain, (</) United Kingdom, (A) Mexico, 
(i) Cuba, ( j)  Norway.

1913. 1918. 1919. 1920. 1921. 1922. 1923.
(«) 21 605 1,143 1,233 756 1,001 5,111
(*) — — 138 195 169 2,824 3,963
(c) 17 38 418 986 720 1,059 2,086
(d) — •— 211 821 64 387 1,765
(«) 489 1,596 1,858 2,149 1,146 1.257 1,350
(/) 1 56 209 567 27 786 1,117
(?) 184 2,264 907 5,202 277 383 1,085
(A) 35 397 938 1,281 1,482 983 1,013
(»') 14 557 915 1,953 283 303 811
(?) 2 108 815 829 20 229 586

Value of Trucks (in thousands of dollars).
1913. 1918. 1919. 1920. 1921. 1922. 1923.

<«) 33 895 1,736 1.591 635 911 3,098
6) — — 308 210 78 736 970

23 66 565 1,440 1,195 1,211 2,412
(d) — — 445 1,416 134 133 638
!«) 1,004 2,035 2,896 4,188 1,799 1,871 1,886
</) 1 142 409 1,005 50 207 290
(?) 119 6,671 1,364 7,373 430 382 749
w 83 524 1,206 1,974 1,555 617 662
(*) 24 1,109 1,956 4,937 367 143 342
(?) 2 321 1,787 1,435 28 86 210

YUGO-SLAVIA
P O L I T I C A L  A N D  G E N E R A L

A General Election. —  The G overnm ent of 
M . D a v id o v ich  was sho rt-lived . F orm ed o n ly  last 
J u ly , a fte r a pe riod  o f successive crises, and in c lu d in g  
representatives o f various pa rties , nam ely  the  D em o­
crats, Radica ls, Slovene P opu lis ts , B osn ian M oham m e­
dans, Croates, C lericals and Macedonians, i t  had to  
contend w ith  m ost o f the  d ifficu ltie s  and was favoured  
w ith  few  o f the  advantages o f a coa litio n . The sudden 
re tu rn  and renewed a c t iv i ty  o f M. R ad ich , the  lead ing 
s p ir it  o f the  Croat p a rty , who had fled  the  cou n try , 
f in a lly  seeking refuge in  Moscow, engendered fu r th e r  
grave s itua tion s  fo r  the  G overnm ent. On O ctober 13, 
a fte r an un usua lly  s to rm y  s it t in g , th e  Skupchina was 
ad journed and tw o  days la te r M . D a v id o v ich , influenced 
la rg e ly  b y  the  unce rta in  a tt itu d e  o f th e  R ad ich  p a rty , 
handed h is  res ignation  to  the  K in g . I n  the  o ffic ia l 
announcem ent i t  was s ta ted th a t the  G overnm ent had 
resigned because the  K in g  had expressed to  the  P rem ier 
a w ish  fo r  a broader fou nda tion  fo r  the  co n tin u a tio n  of 
the  Cabinet’s p o lic y  o f pac ifica tion , the  estab lishm ent o f 
o rder in  th e  cou n try , th e  fig h t against co rru p tio n  and 
the crea ting  o f a  de fin ite  understand ing between the  
Serbs, Croats and Slovenes. The efforts  to  fo rm  a 
new G overnm ent m e t w ith  fresh obstacles, b u t 
eve n tua lly  M . T im o tije v ic h , a m em ber o f the  m a jo r ity  
p a r ty  in  the  o ld  G overnm ent, was in s tru c te d  b y  the  
K in g  to  fo rm  a “  concen tra tion  ”  Cabinet, an extension 
and conso lida tion  o f the  fo rm er coa lition , o n ly  to  meet 
w ith  fa ilu re . The K in g  the n  asked the  vete ran leader 
o f the  Radicals, M . Pashich, to  fo rm  an “ e lection 
C abinet.”  The Dem ocrats, however, refused to  co­
operate, and the  Croat Peasant p a r ty  was excluded by  
an o ffic ia l communique, since the  leader, M . R adich , had 
made i t  c lear th a t he in tended to  m a in ta in  h is re la tions 
w ith  Moscow. The Skupchina was thereupon dissolved 
b y  ro y a l decree on N ovem ber 10, the  general e lection 
to  be he ld  on F eb ru a ry  8, 1925. The Skupchina w i l l  
m eet again on M arch 7, 1925.
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The New Legal Working Day.— In  agreem ent w ith  
the  M in is try  o f T rade and In d u s try  the  M in is try  o f 
Social P o litic s  has d raw n  up  the  te rm s fo r  the  extension 
o f w o rk ing  hours in  in d u s try  and the  coal-m ines. The 
ch ie f po in ts , w h ich , i t  is  expected, w i l l  soon be ra tifie d , 
are as fo llow s :— The extension o f w o rk in g  hours m ay 
o n ly  be fixed  w ith  the  acquiescence o f the  w orkers ’ 
organisations. In d u s tr ia l concerns em p loy ing  up  to  
100 workers w i l l  e lect tw o  employees and concerns 
em p loy ing  m ore th a n  100 workers w i l l  e lect three 
employees to  fo rm  a com m ittee  w ith  a u th o r ity  to  speak 
and act on  beha lf o f the  workers and th e ir  organisations. 
A l l  employees over s ix teen years o f age w i l l  have the  
r ig h t to  vote. The resu lt o f the  v o tin g  is to  be sub­
m it te d  fo r  considera tion  to  the  respective au tho rities . 
A n  extension o f w o rk in g  hours w i l l  be v a lid  fo r  a 
m ax im um  pe riod  o f th ree  m onths, a fte r w h ich  tim e  a 
fresh p o ll w i l l  be taken. The proposed legal w o rk ing  
day ranges fro m  8 to  10 hours per day, accord ing to  
the  branch o f in d u s try . (Zagreber Tagblatt.)

F I N A N C E
Budget Matters.— The B udge t fo r  1925 is be ing 

d ra fte d  and w i l l  reaeh th e  figu re  o f 12 m il l ia rd  dinars. 
The increases asked fo r  b y  the  d iffe re n t m in is tr ie s  
cannot be app rec iab ly  reduced, and fresh sources o f 
incom e w i l l  have to  be found. One and a h a lf m illia rd s  
are requ ired fo r  the  M in is try  o f T ransport, and the 
M in is tr ies  o f P ub lic  W orks and o f E du ca tio n  are re ­
questing m ore th a n  800 m illio n . Some im p o rta n t 
economies have been effected by  the  fina nc ia l com ­
m ission o f the  Skupchina and the  m il i ta r y  estim ates 
have been cu t dow n fro m  4 to  3 m illia rd .

The revenue fro m  du ties  and taxes in  September las t 
am ounted to  127.6 m il l io n  d inars, th a t is  2.58 m il lio n  
be low  the  estim ates b u t 21.45 m il l io n  m ore th a n  the 
receipts in  Septem ber 1923. The greatest increase was 
in  s tam p du ties  and reg is tra tio n  fees, w h ich  ac tu a lly  
exceeded the  estim ates b y  over eleven m illio n . E or 
the  firs t s ix  m onths o f th e  fiscal year, i.e. fro m  A p r i l  1 
to  September 30, th e  revenue fro m  these sources to ta lle d  
813.44 m illio n , o r  an increase o f m ore th a n  32 m il l io n  
d inars over the  estimates.

The sta tem ent o f account o f th e  A d m in is tra tio n  o f 
State M onopolies fo r  the  m on th  o f June 1925, recen tly  
published, shows the  fo llo w in g  ch ie f sources o f income 
fro m  the  m onopolies :—

Mill, dinars. Mill, dinars
Tobacco ... 132.47 Saccharine ... .03
Salt ... 23.59 Paper values ... 37.03
Petroleum 3.69 Customs ... 3.36
Matches 11.99 Various .58
Cigarette paper ... 10.36

The to ta l fo r  June was thus 223.10 m il l io n  dinars. 
The receipts fo r  A p r i l  and M ay were jo in t ly  434.52 
m illio n , m ak ing  the  to ta l fo r  the  second qua rte r o f 1924 
to  the  sum  o f 654.62 m il l io n  dinars. The expend itu re  
w a s :— P u b lic  debt service, 65.07 m il l .  ; costs o f 
a d m in is tra tio n  and e xp lo ita tio n , 156.50 m ill.  ; purchase 
o f m ateria ls , 42.79 m il l .  ; to ta l,  264.36 m illio n  dinars, 
showing a c re d it balance o f 390.26 m il l io n  dinars. 
R e la tive  to  the  corresponding pe riod  last year the  
increase is 91.13 m il l io n  d inars, b u t 132.43 m ill,  
be low  the estim a ted  am ount. (Agence Economique.)

Banking News.—The s itu a tio n  o f the  Yugo-S lav 
financ ia l m arke t is s t i l l  fa r  fro m  sa tis facto ry. The 
rate o f in te res t on  loans is ve ry  h igh  ; in du s tria lis ts  
cannot o b ta in  cred its  fo r  a year under 25 per cent. 
The banks g ra n t on an average 12 per cent, on deposits, 
b u t a ce rta in  num ber o f banks go as fa r  as 20 pe r cent. 
The difference between the  ra te  adopted fo r  business 
and the  o ffic ia l ra te  o f in te ie s t, w h ich  is 6 per cent., is 
therefore ve ry  great. As the  issu ing banks o n ly  g ran t 
loans fo r  a feeble am oun t the  s lig h tly  raised o ffic ia l ra te  
o f in te res t does n o t exercise any favourab le  influence 
upon the m oney m arke t. One is ob liged to  seek c red it 
abroad. (Gazette de Prague.)

Since there  is a eneral demand th a t the  S tate should

regulate the  ra te o f in te rest, the  N a tio n a l B a n k  has 
taken  th e  in it ia t iv e  tow ards so lv ing  th is  im p o rta n t 
p rob lem  and has decided to  g ran t c red it o n ly  to  those 
banking in s titu te s  whose ra te  o f in te rest does n o t 
exceed 18 per cent, fo r  loans and 10 per cent, fo r  deposits. 
As in te rest is  re a lly  the  price  fo r  ca p ita l the  present 
h igh  rates go to  prove th a t  the  dem and fo r  ca p ita l is  
greater th a n  the  supp ly . I t  is  d o u b tfu l, however, 
w hether depositors w i l l  be satisfied w ith  th is  10 per 
cent., since m any b ig  establishm ents fo rm e rly  pa id  
15 and even 20 per cent, and the  p r iv a te  ra te  ob ta inab le  
is s t i l l  h igher. I t  fo llow s, there fore, th a t the  dem and 
fo r  ca p ita l w i l l  n o t be m ore easily  accom m odated by  
th is  new measure. (Zagreber Tagblatt.)

Speaking on th is  sub ject o f f ix in g  the  ra te  o f in te rest 
a t the  recent p len a ry  m eeting  o f the  N a tio n a l Bank, 
the  D irector-G enera l po in te d  o u t th a t banks en joy a t 
the  present m om ent a to ta l c re d it o f abou t 800 m il lio n  
d inars a t 6 per cent, in te rest. B y  charg ing on th e ir  
p a rt 20 per cent, to  30 per cent, fo r  loans the  banks 
ga in  between 160 and 240 m il l io n  d inars. The m a x i­
m um  ra te  o f 18 per cent., now  prescribed b y  the  N a tio n a l 
B ank, s t i l l  pe rm its  a p ro fit  o f 144 m illio n , o r th ree tim es 
the  am oun t th e y  pay to  th e  N a tio n a l B ank. I f  the  
banks do n o t con fo rm  to  th is  decision th e  N a tio n a l 
B a n k  w i l l  p a r t ia l ly  o r e n tire ly  w ith d ra w  the  c red it 
w h ich  w i l l  be granted d ire c t to  m erchants and in ­
du s tria lis ts  a t 6 per cent. (A va la  B u lle tin .)

T R A D E

Foreign Trade Returns.—The e xp o rt trade in  
Septem ber la s t am ounted to  the  va lue o f 937.37 m il l io n  
d ina rs , as against 914.01 m il l io n  in  Septem ber o f la s t 
year, an increase o f 23.36 m il l io n  d inars  in  va lue and 
49,830 tons in  w e igh t. The A ug us t figures were 855 
m illio n  d inars, as against 706.85 m il lio n  in  A ug ust la s t 
year, an increase o f 148 m il l io n  d inars. The to ta l 
exports  fo r  the  f irs t n ine  m onths o f th is  yea r, as com ­
pared w ith  the  corresponding pe riod  la s t year, were as 
fo llow s —

Thousand tons. M ill dinars.
9 months, 1923... 2,153 5,502
9 months, 1924... 2,695 6,654

Thus the  pe rio d  in  1924 shows an increase in  w e ig h t of 
542 thousand tons and in  va lue o f 1,152 m il l io n  d inars. 
The ch ie f a rtic les  expo rted  in  Septem ber 1924 were :—

Mill. Thousand "Mill. Thousand
dinars. tons. dinars. tons.

Wheat 162.1 43.1 Fresh meat 21.9 .8
Other grain ... 21.9 6.7 Oakum 20.4 .9
Building timber 111.6 81.2 Maize 19.6 6.5
Fire-wood ... 18.7 60.4 Cement 16.6 29.3
Wheatmeal ... 76.9 12.9 Fresh fru it 10.5 2.3
E ggs............... 41.1 1.5 Hops 10.4 .2
Copper 43.7 0.9 Sheet lead ... 9.5 .75
Beans 24.7 5.2 Calcium carbide 8.4 2.05
K id  & lamb skins 11.8 .24

Mill. No. of Mill. No. of
dinars. heads. dinars, heads.

Cattle 53.9 12,160 Horses 17.9 3,996
K g s ............... 27.4 9,298 Young cattle 14.7 52,598

The ch ie f m arke ts were found  in  Czechoslovakia, 
A u s tr ia , H u ng a ry , I ta ly ,  France, S w itze rland, the  
B a lkan  States and Great B r ita in . I t  is  in te re s tin g  to  
note th a t  w hea t to o k  the  fo rem ost place, h ith e rto  
c la im ed b y  tim b e r.

The im p o r t  re tu rns  fo r  th e  second qua rte r o f th is  
year, recen tly  pub lished b y  the  Customs S ta tis tica l 
B ureau, show an increase in  va lue o f abou t 8 m il lio n  
d inars  over the  corresponding pe riod  la s t year. The 
figures are :— 2nd qua rte r, 1924, 1,891.16 m il l io n
d ina rs  ; 2nd quarter, 1923, 1,882.77 m il lio n  d inars. 
The ch ie f goods im p o rte d  w e r e W o o l le n s ,  121.2 
m il lio n  d inars  (16.4 per cent, of to ta l im p o r ts ) ; co tton  
goods, 314.4 m il l.  (16.6 pe r c e n t.) ;  co tton  y a m , 81.8 
m il l.  (4.3 per cent.) ; va rious iro n  goods, 78.4 m ill.  
(4.1 per c e n t .) ; sugar, 71.9 (3.8 per c e n t .) ; m ach inery, 
etc., 56.7 (3 per c e n t .) ; p ig  iro n  and ha lf-fin ished iro n  
goods, 48.8 m il l.  (2.6 per c e n t . ) ; coal, 44.9 m il l.  (2.4 
per cent.). The m ost im p o rta n t countries p a rtic ip a tin g
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in  these im p o rts  were :— Czechoslovakia, A u s tr ia , I ta ly ,  
G reat B r ita in ,  G erm any, the  U n ite d  States, France, 
Greece and H ungary . G reat B r ita in  supp lied  goods to  
the  va lue o f 186 m il l io n  d inars, representing 9.82 per 
cent, o f the  to ta l im p o rts  ; w h ils t  G erm any supp lied  
8.74 per cent, and the  U n ite d  States 4.86 pe r cent.

D u r in g  the  second qu a rte r the  exports  exceeded 
im p o rts  b y  abou t 223.4 m il l io n  d inars. In  the  f irs t  
qu a rte r of the  yea r the  excess o f exports  am ounted 
to  356.7 m d lion . The ac tive  balance in  fo re ign  trade 
in  thus w e ll m a in ta ined . (Zagreber Tagblatt and 
A va la  B u lle tin .)

 ̂Favourable Shipping Figures.—Compared w ith  1921, 
Y ugo-S lov ia ’s sh ip p in g  trade  was doub led in  1923. 
O f the  to ta l im p o r t trade  b y  w a te r, Y ugo-S lav vessels 
carried  80 pe r cent., I ta lia n  vessels 13.8 pe r cent., 
Russian 2.4 per cent., E n g lish  2.02 per cent., German 
0.31 per cen t., G reek 0.9 pe r cen t., and D u tc h  0.18 per 
cent. E x p o rt trade  was carried  b y  Y ugo-S lav vessels 
to  the  e x te n t o f 33 pe r cent., b y  I ta lia n  vessels 61 per 
cent., and b y  E n g lish  2 pe r cent. The im p o rts  and 
exports  b y  w a te r d u r in g  the  past th ree  years were as 
fo llow s —

1921
1922
1923

Imports. Exports,
in  1,000 tons. 

322 2,544
1,231 6,905
1,283 7,614

A G R I C U L T U R E
The Season’s Crops.—T h is  yea r’s tobacco crop in  

Y ugo-S lav ia  is es tim a te d  to  produce some 27,000,000 
kilogram m es, o f w h ich  10 m illio n s  are requ ired  fo r ’ the 
home m arke t, w h ile  17 m illio n s  w i l l  be ava ilab le  fo r 
expo rt. The Y ugo-S lav Tobacco M onopo ly  has also 
in  hand 5 m il l io n  k ilogram m es fro m  the  1923 crop and 
some 500,000 kilogram m es fro m  th a t o f 1922. Czecho­
s lovak ia  rece n tly  purchased 500,000 k ilogram m es and 
o ther purchases w i l l  p ro ba b ly  be made b y  th a t and 
o th e r C entra l European countries.

The y ie ld  of the  Y ugo-S lav sugar-beet ha rvest is a 
record one, and i t  is  es tim a ted  th a t the  to ta l p roduc tion  
w i l l  be 1,080,000 tons, fro m  w h ich  a q u a n tity  o f some
110.000 tons o f sugar w i l l  be made. As the  in lan d  
consum ption  o f sugar does n o t exceed 60,000 o r 70,000 
tons, the re  w i l l  be a surp lus o f between 40,000 and
50.000 tons fo r  export.

Some in te re s tin g  figures were recen tly  g iven b y  
M . Savich o f the  Y ugo-S lav M in is try  o f Commerce, who 
po in te d  o u t th a t the  d is tr ic ts  o f S trum ice, D o iran , 
D je v d je li and N e go tin  in  South Serb ia grew co tton  w ith  
considerable success and had q u an titie s  ava ilab le  fo r 
export. C o tton  grown in  South Serb ia b y  the  Belgrade 
te x t ile  f irm  o f Jecmenica is s ta ted  to  be Superior to  
In d ia n  co tto n  and b u t l i t t le  beh ind  th a t grow n in  
A m erica. There are close upon 5,000 co tton  growers 
and th is  yea r’s crop is  es tim a ted  to  y ie ld  between
130.000 and 150,000 kilogram m es, a th ird  o f w h ich  w il l  
be req u ire d  fo r home consum ption. (Central European 
Observer.)

The v in tage  p roduc tion  varies in  the  d iffe re n t d is tr ic ts , 
b u t on the  whole the  q u a lity  o f the  grapes has been 
d e trim e n ta lly  affected b y  the  excessive ra in fa lls . The 
sugar con ten t ranges fro m  16 to  21 pe r cent, fo r  m ost 
va rie ties . The to ta l crop is es tim a ted  a t abou t h a lf of 
la s t yea r’s y ie ld  and h igh  prices are accord ing ly  e x ­
pected, especia lly  as the  v in tage  employees are a g ita tin g  
fo r  h igher wages.

The w heat crop has also been damaged b y  fu n g i and 
the  heavy m is ts  d u rin g  the  harvest. Clean w heat is 
expected to  fe tch  a v e ry  h igh  p rice , the  present ra te  
be ing fro m  300 to  320 d inars pe r m e tr ic  hundredw eight. 
The m aize crop th is  year, on the  o th e r hand, proves to  
be a record. The fine weather im m e d ia te ly  prev ious to  
the  in ga th e rin g  considerably im p roved  the  con d ition  of 
th e  g ra in . (Zagreber Tagblatt.)

The estim ates fo r  the  y ie ld  o f prunes th is  year are 
n o t a t a ll favourab le . The ea rly  p lum s, m ost o f w h ich  
were d ire c tly  used fo r  the  m anufacture  o f b randy,

were fa ir ly  abundant. B u t  the  la te r crop w i l l  reach 
b u t l i t t le  m ore tha n  a th ird  o f la s t yea r’s resu lt. The 
exporters a t the  various centres and the Belgrade 
Cham ber o f Commerce con firm  th is  pessim istic view . 
In  B osn ia the  s itu a tio n  is s im ila r, as the  h a il affected 
the  m ost im p o rta n t centres o f p roduction . F rom  
re liab le  forecasts Serbia should y ie ld  fro m  1,100 to  
1,300 tru cks  loads o f prunes and B osn ia  fro m  700 to  
900 trucks. I f  these resu lts  are com pared w ith  those 
fo r  la s t year d u rin g  w h ich  6,639 tru c k  loads o f prunes 
w o rth  344.5 m illio n  d inars were exported , i t  w i l l  be seen 
th a t the  d e fic it is  considerable. H ow ever, the  reports 
fro m  a ll the  centres o f p roduc tion  assert unan im ously  
th a t  the  f r u i t  w i l l  be large, he a lth y  ana sweet. I n  these 
circum stances the  prices fo r  th is  year m ay  be favo u rab ly  
in fluenced, though  these unfavourab le  estim ates as to  
the  q u a n tity  and o p tim is tic  reports  as to  th e  q u a lity  
o f the  crop do n o t a llow  serious estim ates o f fu tu re  
prices to  be made ; and the  fac t m us t be taken  in to  
consideration th a t o f la s t yea r’s crop in  C a lifo rn ia  abou t
4,000 trucks  rem a in  unsold and th a t  the  crop th is  year 
w i l l  be good. In  France also an average crop is ex ­
pected.

As regards the  d is ti lla tio n  o f s p ir its  from  p lum s i t  is 
es tim ated in  com m ercia l centres th a t no v e ry  great 
quan tities  o f p lum s w i l l  be used fo r th is  purpose th is  year. 
L a s t year h a lf o f the  y ie ld  o f p lum s was never taken  to  
m a rke t b u t was used a t once fo r the  p ro du c tion  of 
s p ir its . T h a t was because the  producers suffered heavy 
losses d u rin g  the 1922-23 season and as a resu lt d is tille d  
m ore s p ir its  ra th e r tha n  d ry  the  p lum s. A p a rt from  
th is  circum stance the  e xp o rt o f prunes fo r  la s t year 
w ou ld  have reached 9 to  10,000 tru c k  loads. A  com ­
parison w ith  la s t year o n ly  g ives, however, no c rite rio n , 
since the  y ie ld  o f 1923 was a m ost exce llen t one, though 
the  f r u i t  was o f average size. The fo llo w in g  tab le  
b e tte r illu s tra te s  the  present s itu a t io n :—

1920
1921
1922
1923

(Belgrade Economic and Financial Review.)

Trucks, mill, dinars. 
2,216 63.7
3,838 144.2
4,044 222.8
6,639 244.5

F O R E IG N  B A N K  R A T E S .
Per cent. 

Amsterdam 5
Athens ....... 7J
Belfast ..........  5
Belgrade ... 6
B e rlin ........... 90
Brussels ....... 5£
Bucharest ... 6
Budapest ... 121
Christiania... 7 
Copenhagen... 7

Per cent.
Danzig ....... 10
Dublin ....... 5
Geneva....... 4
Helsingfors 9
Kovno ....... 81
Lisbon .......  9"
Madrid ... 5
Moscow ... 6
New York... 3
Paris ....... 6

Per cent.
Prague .......  6
Reval ........... 9
Riga ...........  8
Rome ........... 5$
Sofia ........... 7
Stockholm ... 5J
Vienna .......  15
Warsaw ....... 12
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SPECIAL
TH E FINANCIAL SITUATION IN  JAPAN.

I t  is  b y  no means easy to  p re d ic t th e  d r i f t  o f ca p ita l 
investm ents abroad. O pp o rtun ities  arise and are 
U tilised, b u t the  preceding cond itions o f the m  are o ften  
bu ried  in  an o b scu rity  w h ich  beggars, i f  i t  does n o t 
s ide-track, m ost a n tic ip a tio n . I t  is  th is  fa c t w h ich  
makes cap ita l inves tm en t abroad the  concern o f a p a r­
t ic u la r ly  l im ite d  group o f investors and a fie ld  where a ll 
b u t the  w a ry  tread  w ith  scrupulous cau tion . W ith  the  
m erits  o r dem erits res id ing in  the  exp o rt o f cap ita l we 
w i l l  no t concern ourselves b u t accept the  process as a 
le g itim a te  search fo r  securities. A ro u n d  investm en t 
abroad m uch foo lish  nonsense is ta lke d , p a r t ic u la r ly  in  
p o lit ic a l circles, and the  purpose o f th is  a rtic le  is to  ca ll 
a tte n tio n  to  a docum ent w h ich  is m ost in fo rm a tiv e  in  
regard to  cond itions and circumstances in  a cou n try  
un do ub te d ly  tend ing  to  open o u t an extensive fie ld  to  
the  fo re ign  investor. The docum ent we r e f j r  to  is the  
“  Report on the Commercial, In d u s tr ia l and F in a n c ia l 
S itua tion  in  Japan  and her Dependencies in  1023 and  
up  to June 30th, 1924,”  and we w ou ld  rem ark  here the  
scanty notice so fa r  g iven in  the  press to  th is  im p o rta n t 
piece o f w ork. O f a l l economic and p o lit ic a l questions 
no th in g  transcends in  im portance the  present p o s itio n  
he ld  b y  Japan in  problem s w h ich  g ive rise to  both. In  
recent years she has emerged fro m  an ob scu rity  in to  a 
pecu lia r eminence and economic o r p o lit ic a l calcula tions 
w h ich  leave her o u t o f account, do  so a t the  grave r is k  
o f m isunderstand ing in te rn a tio n a l problem s. H e r 
po s ition  among the na tions o f the  E ast is un ique, she 
has become industria lised , a te rm  w h ich  is meaningless 
unless com petito rs in  W orld -m arke ts  realise a con­
spicuous a d d itio n  to  th e ir  num ber. I t  is, therefore, 
o f considerable im portance to  possess some knowledge 
o f Japanese developm ents. T h is  is a task the  “  R e po rt ”  
m entioned a ttem p ts  to  fu lf i l .  I n  th is  a rtic le  we w ou ld  
concentrate a tte n tio n  upon the  evidence i t  gives as to  
the  financ ia l s itu a tio n  in  Japan and her dependencies.

The N a tio n a l D e b t in  A p r i l  1924 stood a t 4,085 
m illio n  yen, o f w h ich  sum  2,578 m il lio n  yen represents 
Dom estic debt and 1,507 m illio n  yen the exten t o f 
fo re ign  indebtedness. The la tte r, i t  is  n o t w ith o u t 
significance to  note, is be low  the p re -w ar figu re  w h ich  
stood a t 1,529 m il lio n  yen. A ga inst the  present fo re ign  
deb t m ay be set o ff ap p ro x im a te ly  370 m il l io n  yen 
c o n s titu tin g  loans raised in  Japan b y  the  French, 
Chinese and Russian Governments. The present pos i­
t io n  compares n o t u n favou rab ly  w ith  those m ain ta ined  
by  o ther countries.

I t  has been the practice  since Japan f irs t adopted 
the  go ld  s tandard to  keep a considerable specie reserve 
in  New  Y o rk  and London. Since Jan ua ry  1923 the 
to ta l sum  so kep t has d im in ished  no ticeab ly . I n  1921 
the am oun t was ove r 1,000 m il l io n  yen, b u t in  M arch 
1924 the  am oun t had dw ind led  dow n to  403 m il l io n  yen. 
T h is  fa c t is  exp la ined th rou gh  a series o f adverse trade  
balances. The fa ilu re  o f the  Japanese G overnm ent to  
rem ove the  embargo upon  the  e xp o rt o f go ld  necessi­
ta ted  th a t  the  ne t excess of im p o rts  over exports  m ust 
be p a id  fo r  o u t o f the  funds he ld abroad. Upon th is  
p o in t the  au thors o f th e  “  R e po rt ”  have some in te r ­
esting rem arks to  m ake :—•“  In  the  e a rly  p a r t o f 1922 
p riva te  exchange banks, ow ing to  the  inadequate 
supp ly  o f exp o rt b ills , were ob liged to  depend la rge ly  
upon th e  o ffic ia l banks fo r  funds abroad w ith  w h ich  to  
finance im p o rt transactions. The B an k  o f Japan and 
the Yokoham a Specie B a n k  (w h ich  is v ir tu a lly  the 
G overnm ent Exchange B ank) endeavoured to  re s tr ic t 
im ports  b y  w ith h o ld in g  exchange fa c ilit ie s  fo r  tra n s ­
actions o f w h ich  they d id  n o t approve, th a t is  to  say, 
im ports  o f goods w h ich  th e y  d id  n o t consider essential 
c ithe r fo r  d ire c t consum ption  o f fo r  p ro du c tive  in du s ­
tries .”  T h is  p o lic y  checked fo r  some tim e  the tendency 
to  encroach upon the specie he ld abroad b u t, the  R e po rt

ARTICLES
goes on to  say, “  a fte r the  earthquake large sums o f 
m oney had o f necessity to  be spent abroad in  the  
purchase o f reconstruction  m ateria ls, the  d is p a rity  
between exports and im p o rts  was accentuated and the 
d ra in  upon specie became heavier th a n  before, w ith  an 
accom panying reaction  upon the  exchange value o f the  
yen .”  The resu lt was th a t  fro m  the  end o f 1923 the 
exchange po s itio n  became acute. The open m arke t 
alone was unable to  supp ly  a l l the  fo re ign exchange 
th a t was needed and im porte rs  were placed in  great 
d ifficu ltie s , “ since th e y  e ith e r cou ld get no exchange 
a t a ll, o r had to  sub m it to  res tric tions  ; o r  m ust buy 
do llars o r s te rling  o r rupees in  a flu c tu a tin g  m arke t, 
bolstered up  b y  o ffic ia l support w h ich  m ig h t a t an y  tim e  
be w ith d ra w n . The G overnm ent cou ld n o t free ly  
release th e ir  specie ho ld ing  abroad— p a r tly  because a 
p o rtio n  thereof was earm arked fo r  the  repaym ent o f 
s te rling  bonds, p a r t ly  ( i t  appears) because th e y  were 
re luc tan t, on general grounds o f na tio n a l cred it, to  see 
th e ir  reserve d im in ish ing . Moreover, so long as the  
Specie B a n k  con tinued to  ‘ peg ’ exchange b y  means 
o f o ffic ia l funds, the  G overnm ent were in  re a lity  pa y in g  
the  difference between the  a rt if ic ia l and the  m arke t 
ra te— an opera tion  w h ich, lik e  a l l ‘ pegging ’ oper­
ations, cannot be con tinued in d e fin ite ly . H owever, i f  
im p o rts  were to  con tinue exchange funds had to  be 
prov ided. N ego tia tions were commenced fo r  the  f lo ta ­
t io n  o f a fo re ign  loan tow ards the  end o f 1923, and 
resu lted in  th e  issue o f Japanese G overnm ent Bonds 
fo r  £25,000,000 a t 6 per cent., issued a t £87 10s. in  L o n ­
don and 150,000,000 do lla rs a t 6J per cent., issued a t 
92.50 do lla rs in  New Y o rk .”  I n  Japan the  te rm s o f 
th is  loan were considered to  be h u m ilia t in g  and m uch 
d isappo in tm en t was expressed. I t  was regarded as 
reducing Japan’s in te rn a tio n a l c re d it sta tus to  th a t o f 
a th ird -ra te  power. Comparison w ith  pre -w ar loans is 
un favourab le. The loan was n o t a llocated fo r  the 
purpose fo r  w h ich  i t  was raised. Some £35,000,000 was 
reserved fo r  the  conversion o f th e  s te rling  4{ pe r cent, 
loans due fo r  redem ption  in  1925 ; and a fte r a period 
in  w h ich  o ffic ia l p o licy  seemed to  be in  do ub t i t  was 
made clear th a t the G overnm ent d id  n o t in te n d  to  use 
the  rem a inder as an exchange fu n d  fo r  m a in ta in in g  the  
value o f the  yen o r to  rem ove the embargo on the  
exp o rt o f go ld . T h is  p o lic y  resu lted n o t o n ly  in  the  
transfe r to  fo re ign  firm s o f a ce rta in  am ount o f the  
im p o rt business, since the  fo re ign  banks continued to  
g ive th e ir  regu lar customers exchange fac ilit ie s , b u t i t  
also v is ib ly  affected the  exchange value o f the  yen. 
The “  R e po rt ”  says :— “  The ra te  fe ll s tead ily , and by  
A p r i l 26 the  bu y in g  ra te  fo r  s te rling  cheques had reached 
Is. 9§d., the lowest p o in t since the  adop tion  o f the  go ld 
standard. I t  then  recovered s lig h tly , b u t apa rt fro m  
fluc tua tions  due to  m a n ip u la tion  and in te rm it te n t sup­
p o rt b y  the  Yokoham a Specie B ank, i t  has rem ained 
below  Is. l i d . ”  The a u th o r o f the  “  R e po rt ”  considers 
th is  sym ptom a tic  o f Japan ’s u n he a lth y  economic con­
d itio n . The depreciation o f th e  yen cannot be a ttr ib u te d  
to  an inadequate go ld backing fo r, in  th is  respect, 
Japanese currency compares ve ry  fa vo u ra b ly  w ith  th a t 
o f m ost European countries. The troub le  is th a t ow ing 
to  the  embargo on the  exp o rt o f go ld  the  measure o f the  
value of the  yen in  in te rn a tio n a l transactions is no 
longer go ld  b u t goods.

The “  R e po rt ”  considers i t  ce rta in  th a t one o f the  
ch ie f causes o f the  prosant depression in  trade is the  h igh  
cost o f com m odities and services. U p on  th is  p o in t i t  
says :— “  The B an k  o f Japan in d e x  o f re ta i l prices shows 
no reduc tion  since las t year. The index o f wholesale 
prices (based on 1900) stands a t 273, and though  th is  
figure has s lig h t ly  increased because o f the  earthquake, 
i t  was r is in g  ra th e r tha n  fa ll in g  in  the  f irs t ha lf o f 1923. 
The index  num ber o f wages pub lished  b y  the  Osaka 
Chamber o f Commerce is 112 as com pared w ith  100 in  
192 i>. I t  does no t appear probable th a t there w i l l  be
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any considerable fa l l  in  wages, since the  w o rk in g  classes 
w i l l  n o t easily  surrender such advances as th e y  have 
gained in  th e  las t few  years, and, i f  I  m ay ven tu re  an 
op in io n  on th is  question, I  do n o t believe th a t h igh  wages 
are an im p o rta n t fa c to r o f h ig h  prices in  Japan. I t  is 
fa r  m ore probab le  th a t  defects in  in d u s tr ia l organisa­
t io n  and the  re la tive  ine ffic iency o f labour are the  ch ie f 
c o n trib u ta ry  causes.”  V e ry  s ig n if ic a n tly  is i t  added 
th a t ‘ one ve ry  p a te n t reason fo r  h ig h  costs is the  
exaggerated s tandard o f p ro fit  w h ich  p reva ils  th rou gh ou t 
in d u s try  and commerce in  th is  cou n try . A  perusa l o f 
an y  stock exchange l is t  shows th a t  the  average in ves to r 
is bare ly  satisfied w ith  10 per cent., and d iv idends  o f 
15 per cent, and 20 per cent, are a lm ost the  ru le  ra the r 
th a n  the  excep tion .”  I n  the  fo llo w in g  representative 
indus tries  the  d iv idends  rece n tly  declared have been :—

Per cent.
Shipping : Nippon Yusen

Kaisha 10
Electric Toho ... 12
Power : Daido 14
Spinning Kanegafuchi... 60

T oyo ............... 25
Sugar : Nippon Seito 20

Niitaka 16

Per cent.
Insurance : M e iji................ 18

Tokyo Fire ... 20
Paper: O ji ................ 15
Textiles: Toyo Mosurin 18
Beer : Nippon Brewery 25
Flour : Nisshin ... 22
Cement: Asano ... 25

S ho rt te rm  in d u s tr ia l bonds and debentures y ie ld  as 
a ru le  10 pe r cent, and f irs t mortgages stand a t abou t 12 
pe r cent. As long as investors earn such rates con­
sumers m ust b u y  de a rly  w ha t th e y  require . The 
general leve l o f prices w i l l  rem ain h igh . As m ay be 
expected fro m  the foregoing facts rates o f in te rest are 
h igh . The average d iscount ra te  o f Com m ercia l B il ls  
in  T okyo  in  the  ea rly  m onths o f 1924 being 9.67 per 
cent., and d u rin g  the  s im ila r  pe riod , the  average rate 
o f in te res t on ove rd ra fts  was 9.61 per cent.

The R e po rt concludes its  financ ia l section w ith  
some rem arks w h ich  are h ig h ly  in te res ting  in  themselves 
and w h ich  b rin g  us back to  the  to p ic  w ith  w h ich  th is  
a rtic le  was commenced. I t  sa ys :— “ A  resu lt o f the 
s tringency  o f the  m oney m arke t, the  h igh  rates of 
in te rest com bined w ith  the  lo w  va lue o f the  yen, has 
been to  induce in d u s tr ia l undertak ings to  seek cap ita l 
in  E ng land  and Am erica. T h is  te n d e n c y  was already 
apparent tw o  o r three years ago, b u t has become ve ry  
m arked  since the  beg inn ing o f 1924. Several loans 
have a lready been raised b y  corpora tions o r in d u s tr ia l 
Undertakings (p a rtic u la r ly  e lec tric  power, l ig h t  and 
ra ilw a y  companies), and others are being discussed. 
A  num ber o f enquiries have been received concerning 
the  opera tion  o f the  Trade F ac ilit ie s  A c t. M aking 
every allowance fo r  such unsa tis fac to ry  cond itions as 
those touched on above, there is ce rta in ly  a p ro fita b le  
fie ld  fo r  the  investm en t o f fo re ign  cap ita l in  Japan.”  
I f  such a sta tem ent is true , and we see ve ry  l i t t le  reason 
to  d o u b t i t ,  the  o p p o rtu n ity  needs p ro m p t and care fu l 
consideration. Towards the  la tte r  end the  “  R e po rt ”  
gives m a te ria l assistance, and fo r  th a t purpose we 
com m end i t  fo r  perusal. H  J  H

LABOUR OUTPUT IN  SOVIET INDUSTRY.
The fo llo w in g  a rtic le , by  M . S tan is lav  K o h n , appears 

in  Hospodarsky A rch iv , a Prague econom ic jo u rn a l:__
The p rin c ip a l them e occupying the  Soviet economic 

Press d u r in g  recent m onths has been the  o u tp u t o f 
in d u s tr ia l la bo u r in  S oviet Russia. I t  is re a lly  th e  o ld  
p rob lem  o f low ering  the  costs o f p ro du c tion , w h ich  has 
acquired p a rtic u la r im portance since the  last bad h a rv e s t; 
fo r  th is  b ro ug h t abou t a considerable rise in  the  price 
o f wheat, and has had a ve ry  de le terious effect upon 
S oviet in d u s try . Unless there  is to  be a large red uc tio n  
in  rea l wages in d u s try  is com pelled to  g ran t an appre­
c iab le  increase in  n o m in a l rates to  m eet the  rise in  the 
price  o f w heat, and th is  raises the  question o f augm enting 
th e  o u tp u t o f la bo u r to  compensate fo r  the  increase 
in  wages. The discussion o f th is  bu rn ing  question was 
b ro u g h t to  the  fore a t the  beg inn ing o f th is  y ja r  b y  
T che rtch insky  when he to o k  over the  presidency o f th e  
Econom ic Council. A t  th a t t im e  a ce rta in  p ro m in e n t 
m em ber o f the  N a tio n a l F inance C om m issaria t pub lished

data  show ing th a t the  o u tp u t o f labour in  Soviet Russia 
had reached 75 per cent, o f its  p re -w ar level, w h ils t 
wages were o n ly  65 pe r cent, o f the  pre -w ar scale. 
T chertch insky  s tro n g ly  d ispu ted  th is  im probab le  
assertion, and produced da ta  o f h is  ow n taken  fro m  a 
large num ber o f factories and p ro v in g  th a t, on the  con­
tra ry , the  o u tp u t o f labour was n o t commensurate 
w ith  the rise in  wages. Here also is to  be found  the 
exp lana tion  o f the  financ ia l s tringency and o f the 
dearness o f in d u s tria l produce.

A t  the  beginn ing o f June T chertch insky summoned 
several conferences to  discuss th is  question. As a 
resu lt o f in su ffic ien t da ta  be ing ava ilab le  fresh enqu iries 
had to  be made in  a large num ber o f factories, in  w h ich  
members o f the  trade  un ions to o k  p a rt. These en­
qu iries are n o t y e t com plete, b u t fro m  the  p ro v is io na l 
m a te ria l w h ich  has been published i t  is a lready clear 
th a t T che rtch insky  was r ig h t.  Thus the  va lue p ro ­
duced pe r average w o rk in g  day in  the  14 p r in c ip a l 
branches o f the  na tiona lised  in d u s try  rose fro m  4 roubles 
38 kopeks in  O ctober 1922 to  5 roubles 40 kopeks in  
January 1924, i.e. 23.3 per cent., whereas the  average 
d a ily  wage rose fro m  37.8 kopeks to  71.9 kopeks, i.e. 
90 pe r cent. (Ekonomiceskaja Z izn , No. 276). The 
increase in  o u tp u t, there fore, lagged fa r  beh ind the  rise 
in  wages, w h ich  fa c t o f course exercised a considerable 
in fluence on th e  general leve l o f prices.

F o r d ra w in g  a com parison between the present and 
the  pre -w ar re la tio n  o f o u tp u t to  wages da ta  are o n ly  
ava ilab le  fo r  in d iv id u a l factories. The data, derived 
fro m  various sources, are a p p ro x im a te ly  as fo llow s  :—

Present output Real wages in per
in per cent. cent, of pre-war.

of W ithout W ith
Factory. pre-war. extras. extras.

Kolomna factories... 53 67 ?
Bjan factories 38 64 ?
Sormov factories ... 
Petrograd-metallurgical

44 63 ?

factories ... .............. 37 49 64
Putilov factories ... 60 63 82
Nevske factories ... 24 47 61
Skorochod factories 68 69 93
Pharmaceutical Trust I  ... 60 76 ?

„  „  I I  
Trust for manufacture of

60 85 ?

fine cloth 60 119 ?
Linen trust 64 100 ?
“  Electro-power ”
“  Red Weaver ”  ...

34 47 61
71 75 103

Donetz Soda factories 65 108 ?
Serpuchov cloth factories... 
Metal factories (formerly

39 118 ?

“ Goujon” ) 68 90 ?

Thus in  a ll b u t tw o  o r th ree  cases wages a t present 
s tand considerab ly h igh e r in  re la tio n  to  o u tp u t tha n  
before the  war. I f  ex tra  allowances fo r  social insurance, 
c u ltu ra l needs, and so fo r th , be added the  discrepancy 
is s t i l l  greater. A  Com m ission set up  b y  the  Supreme 
Econom ic C ouncil, and since converted in to  a perm anent 
office, undertook n o t o n ly  to  investiga te  the  actua l 
o u tp u t o f labour, b u t also to  enqu ire  in to  the  causes o f 
its  decline. I n  regard to  th is  question there emerged 
a fundam en ta l disagreem ent between the  trade  un ions 
and the  d irectors o f the  S oviet factories, trus ts  and 
syndicates. The trade  un ion is ts  asserted th a t  the  
so-called “  sub jective  factors in  o u tp u t,”  i.e. the  
in te n s ity  o f e ffo rt on the  p a r t o f the in d iv id u a l w orkm an, 
now  leave no room  fo r  im provem ent, and th a t the  
kerne l o f the  m a tte r  to -d a y  lies in  the  “  ob jective  ”  
factors, i.e. fa c to ry  organ isation, q u a lity  o f raw  m ateria ls  
and so fo rth . The d irectors, on the  o th e r hand, m a in ­
ta in ed  th a t, tho ugh  the  “ o b je c tiv e ”  factors no do ub t 
leave som eth ing to  be desired, nevertheless the p r in cp ia l 
a tte n tio n  m us t be p a id  to  increased o u tp u t on the 
p a r t o f the  in d iv id u a l workm an. The Commission 
to o k  up a m id d le  s tan dpo in t between the tw o  con flic tin g  
views, and he ld  th a t the  d im in ished  o u tp u t was due 
to  bo th  the  ob jective  and the  sub jective factors. In  
the form er i t  inc luded  the d e te rio ra tion  o f p la n t, low  
q u a lity  o f raw  m ateria ls , reduced w o rk in g  o f techn ica l 
apparatus, the  frequency o f a u x ilia ry  works, the  in -
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creased num ber o f a u x ilia ry  workers, and so fo r th  ; in  
the  la tte r  the  reduced s k il l  o f the  workers, the  shortage 
o f s k ille d  workers in  m any branches o f in d u s try , de­
creased in te n s ity  o f w o rk , fa ilu re  to  make fu l l  use o f 
the  w o rk ing  day, and the  re laxa tion  o f d isc ip line . The 
v ie w  o f the  Commission is correct, b u t i t  is n o t a com plete 
account o f the  m a tte r, and in  any case the d iv is io n  in to  
“  ob jective  ”  and “  sub jective ”  is  to  a large exten t 
o n ly  re la tive . F o r instance, insu ffic ien t im portance is 
a ttached to  the  ex trem e ly  uneconomic and irra tio n a l 
w ay in  w h ich  factories are con tro lled  and p roduc tion  
organised. The respons ib ility  fo r  th is  lies w ith  the 
d irectors, who, i f  th e y  managed th e ir  factories as th e y  
do th e ir  ow n affairs, cou ld themselves b rin g  about 
considerable im provem ent w ith o u t tak in g  outside factors 
in to  account a t a ll. I t  is  re a lly  uneconomic manage­
m en t wh ich causes insu ffic ien t use to  be made o f the 
w o rk ing  day, and th is  is a fac to r p la y in g  a leading 
p a rt in  the  question o f labour o u tp u t in  Soviet in du s try . 
T lie  Soviet Press has published a whole series o f facts 
and figures illu s tra t in g  th is  assertion. I t  is  shown 
th a t in  the  vast m a jo r ity  o f cases th e  S oviet w orker 
ac tu a lly  pu ts in  o n ly  6, 4, o r even H-— 2 hours in  a 
nom ina l w o rk ing  day o f 8 hours. I t  is no t therefore 
surp ris ing  th a t the  Press is dem anding the  in tro d u c tio n  
o f an e igh t-h ou r day, in d ic a tin g  the reby an increase, 
n o t a reduction , in  the  num ber o f hours w orked (see 
e.g. Prace, No. 211). N o t long ago the EkonomicesJcaja 
Z izn  (No. 276) called a tte n tio n  to  a whole num ber o f 
instances o f uneconomic m ethods and m uddle  in  the 
m anagement o f fa c to r ie s : “  W orkers in  a fu rn itu re
m anu fac to ry  were fo r  tw o  m onths unable to  persuade 
the management to  remove chairs and tables w h ich 
were encum beiing the  workshop and p reven ting  w o rk  ; 
scores o f workers had n o t go t anywhere to  heat th e ir  
glue. M etalworkers have to  w a it fo r  hours fo r  th e ir  
coal ow ing to  an insuffic iency o f coal-buckets. . . .
Such instances could be m u ltip lie d  in d e fin ite ly .”

I t  can h a rd ly  be hoped th a t the  factors m il ita t in g  
against increased o u tp u t can be rem oved in  the  near 
fu tu re  ; enormous cap ita l w ou ld  be required, w h ich  the  
Soviet G overnm ent does n o t possess. T h is  has been 
f ra n k ly  recognised b y  T chertch insky ’s Com m ittee, 
which there fore recommends th a t the  m a in  a tte n tio n  
should be devoted to  the  factors dependent upon the 
m anagement and the workers. B u t  there is l i t t le  
ground fo r  the  hope th a t an y th in g  m ay be achieved on 
the  a d m in is tra tive  side, and a ttem p ts  h ith e rto  made in  
the  d irec tio n  o f im p ro v in g  fa c to ry  organ isation and 
reducing m anageria l costs have n o t proved successful. 
I t  is  h a rd ly  to  be expected th a t new ly -cons titu ted  
com m ittees w i l l  be able to  accom plish w ha t th e ir  
predecessors fa ile d  to  do. Im provem en t w o u ld  be m ore 
lik e lv  to  come fro m  the  workers themselves, and the 
in tro d u c tio n  o f piece w o rk  as an incen tive  to  e ffo rt 
w ou ld  possib ly be advantageous. T ha t, however, is 
no t applicab le to  a ll k in ds  of w ork. The great d iff ic u lty  
lies in  the  shortage of sk illed  workers who were scattered 
by  the c iv i l war and have on ly  to a l im ite d  exten t found  
th e ir  w ay back to  th e ir  w ork.

BR ITISH  TRADE IN  IN D IA .
The D e pa rtm e n t of Overseas Trade has ju s t  issued *  a 

“  R e po rt on Some Aspects of B r it is h  Trade in  In d ia ,”  
prepared b y  M r. Thomas M . A inscough, O .B .E ., H .M . 
Senior Trade Com m issioner in  Ind ia , and Ceylon. The 
pe riod  under rev iew  is  the  fiscal year A p r i l  1, 1923, to  
M arch 31, 1924, b u t its  facts and figures are supple­
m ented and rev ised u p  to  the  m on th  o f June in  th is  year. 
The R e po rt is  one o f the  D epartm ents ’ regu lar series 
dea ling  annua lly  w ith  fo re ign countries as w e ll as parts 
o f the  E m p ire , and, l ik e  a ll the others, i t  conta ins a mass 
of in va lu ab le  in fo rm a tio n  re la tive  to  the  economic 
cond itions in  the  p a rticu la r fie ld  of its  enqu iry . In  his 
general rev iew  o f the  period M r. A inscough gives us a 
tho rough  survey o f recent m a in  developm ents in  the

* H.M. Stationery Office. Price, 3s. 4d., post free.

econom ic li fe  and organ isation o f In d ia  together w ith  a 
considered estim a te  o f th e ir  effects upon B r it is h  economic 
in te res ts  there. H e  shows th a t In d ia n  p o lit ic a l and 
na tio n a l fee ling , s tea d ily  increasing in  in te n s ity  and 
in fluence since 1921, has operated to  affect B r it is h  
in te res ts  in  a v a r ie ty  o f ways. C onspicuous. is the. 
dem and th a t, in  fu tu re , a ll purchases of stores fo r  
G overnm ent requ irem ents sha ll be made in  In d ia  and 
th a t a l l tenders sha ll be called fo r  in  . In d ia  and in  
rupees. To a certa in  e x te n t these cla im s have been m e t 
b y  the G overnm ent. M r. A inscough considers th a t the 
new In d ia n  Stores D e pa rtm e n t w i l l  ra p id ly  increase in  
im portance  and th a t the  centre o f purchasing in fluence, 
so fa r as im p o rte d  stores are concerned, w i l l  be tra n s ­
fe rred  fro m  London to  In d ia . The second chapter o f 
th is  R e po rt is  o f p a rtic u la r im portance to  a ll firm s who 
are in te res ted  in  the  sup p ly  o f stores to  the  G overnm ent 
of In d ia , as i t  discusses the  various changes made in  the  
system  o f purchase b y  the  crea tion  of an In d ia n  Stores 
D epartm ent.

A no the r im p o rta n t fac to r a ffec ting  B r it is h  com m er­
c ia l in te rests , and discussed tho rough ly  b y  M r. A in s ­
cough, is  the  g ro w th  of the  dem and fo r  a p ro te c tive  
ta r if f .  A  chapter is devoted to  the  w o rk  and find ings 
o f the  F isca l Commission and the subsequent acceptance 
b y  the  G overnm ent of d is c r im in a tin g  p ro te c tive  recom ­
m endations. The Steel In d u s try  (P ro tection ) A c t, 
1924, is subjected to  a m in u te  analysis and an estim ate 
is  made b y  M r. A inscough o f its  probable effects on 
B r it is h  S teel exports. I t  is  to  the  section of the  R e po rt 
th a t considerable a tte n tio n  w i l l  be g iven , because so fa r 
the  m a in  source of p ro te c tio n is t a g ita tio n  in  In d ia  has 
resided in  the  Steel and Iro n  In d u s try . B y  th e  end of 
the  th ird  year in  w h ich  the  A c t has been in  opera tion  i t  
is an tic ipa ted  th a t In d ia n  steel w i l l  have displaced 
im p o rted  stee l to  the  ex te n t of 218,000 tons. O f th is  
q u a n tity  M r. A inscough estim ates th a t the  loss on b lack 
and galvanised sheets and tin p la te s  w i l l  be a lm ost 
e n tire ly  borne b y  B r it is h  m akers, who en joy a v ir tu a l 
m onopo ly o f them . The reduc tion  in  In d ia ’s tak ings  of 
fab rica ted  stee l w i l l  also bear ve ry  he av ily  on B r it is h  
suppliers o f such item s as beams, girders and bridge - 
w o rk . The loss in  s tru c tu ra l stee l (un fabrica ted) w ill, 
p ro ba b ly  be d iv id e d  between the U n ite d  K in g d o m  and 
B e lg ium  w ith  lesser reductions in  the  case o f G erm any 
and Luxem bourg . So fa r as ple.tes are concerned i t  is 
expected th a t b y  1926-27 the  T a ta  p la te  m il l  w i l l  supp ly  
In d ia ’s en tire  requ irem ents and im p o rts  from  the 
U n ite d  K in g d o m  and B e lg ium  w i l l  have been reduced to  
zero. M r. A inscough expresses the op in ion  th a t the  
losses to  the  B r it is h  steel trade m ay be even heavier 
th a n  is a t present an tic ip a ted  ow ing  to  ce rta in  advan­
tages en joyed b y  ou r C on tinen ta l com petitors. T h e ir 
depreciated exchanges and th e ir  low er costs o f produc­
t io n  m ay enable them  to  reduce th e ir  prices by  the 
am oun t o f the  ex tra  du ties  and “ s t i l l  m a in ta in  th e ir  
po s itio n  in  the  im p o rt trade a t the  expense o f the  B r it is h  
stee lm aster, who has none o f these fo rtu it io u s  advan­
tages.”  I f  the  pos ition  does n o t m e r it  im m ed ia te  
a larm  i t  seems to  spe ll some e v il forebodings. O f 
course, m uch depends upon the  capac ity  o f the  T a ta  
Steel and Iro n  W orks, “  regarded w ith  p ride  as the  
la rgest pu re ly  n a tion a l in d u s tr ia l e ffo rt w h ich  In d ia  
has m ade,”  and, i t  m us t be rem em bered th a t a num ber 
o f reputab le  In d ia n  econom ists adop t an a tt itu d e  w h ich  
is  fra n k ly  a n ti-p ro te c tio n is t in  its  ou tlook. In  regard 
to  the  T a r if f  Board  M r. A inscough is reassuring. “  The 
a b il i ty  and thoroughness,”  he w rite s , “  w h ich  character­
ised th e ir  f irs t  en qu iry  gives ground fo r confidence th a t 
subsequent investiga tions w i l l  be conducted w ith  
scrupulous fairness and w ith  due regard to  a ll the in te ­
rests in vo lve d  and p a rtic u la r ly  to  the  well-be ing of 
the  com m u n ity .”  The nu m ber o f indus tries  w h ich  
could m ake a case fo r themselves before the  T a r if f  
B oa rd  is undoub ted ly  lim ite d , and i t  is  ce rta in  th a t 
m any im p o rta n t In d ia n  in du s tries  such as co tton , ju te  
and tea do n o t requ ire  p ro te c tion  a t a ll.

As a th ird  instance o f n a tio n a lis t and p o lit ic a l in flu . 
ences a t woi'k on B r it is h  trade in  In d ia , M r. A inscougjj
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c ites the  b o y c o tt cam paign. I t  is  d iff ic u lt ,  he th in k s , 
to  assess the  precise resu lts  o f th is  m ovem ent, b u t  ta k in g  
in to  account the  pow erfu l In d ia n  vested in te res ts  in  the 
d is tr ib u tio n  o f im p o rte d  goods, the  dissensions among 
the  Congress p a rty , H indu -M oslem  fee ling, and the  fac t 
th a t  the  e x trem is ts  have n o th in g  l ik e  the  power and 
in fluence th e y  p re tend  to  have, i t  is  d o u b tfu l w he the r 
th e  b o y c o tt has so fa r  had any appreciab le  effect on 
im p o rte d  B r i t is h  goods. M r. A inscough ’s im pression 
expressed in  h is  ow n words, is th a t “  th is  system  of

organised oppos ition  to  B r it is h  trade  and in fluence is 
m e re ly  a te m p o ra ry  phase, w h ich  w i l l  pass w hen its  
f u t i l i t y  is  recognised and when, in  the  fulness o f t im e , 
the  In d ia n  receives a s t i l l  greater measure o f self- 
governm ent.”  A t  any ra te , the  share o f the  U n ite d  
K in g d o m  in  the  im p o r t trade o f In d ia  la s t yea r was 58 
per cent., o r 6 pe r cent, be low  the  p ro p o rtio n  in  1913-14. 
F igures w h ich , when a ll coun te racting  influences are 
taken  in to  consideration, repud ia te  an im m oderate use 
o f pessim ism . I I .J .H .

THE ECONOMIST’S BOOKSHELF.
TH E CASE AGAINST GOLD.

(1) Money in Fetters: Its History and Mystery 
Candidly related. (2) Justice in Dealings on 
Aristotle’s Plan. B y  H e n r y  L o w e n f e t .d . (L o n ­
don  : John  M u rra y . P rice , 3s. 6d. each ne t.)

M oneta ry  theoris ts  are a t the  present m om ent 
d iv id e d  (in  E ng land , a t any ra te) in to  tw o  m a in  camps, 
nam ely, those who regard the  re tu rn  to  the  go ld  standard 
as u lt im a te ly  desirable, b u t te m p o ra r ily  im practicab le , 
and those who regard the  go ld  s tandard as undesirable 
under an y  conditions. The w e igh t o f o p in ion  leans 
tow a rd  the  fo rm er v iew , w h ich, ever since the  R e po rt o f 
the  C unliffe  C om m ittee, has rem ained the o ffic ia l p o lic y  
o f th is  coun try . The w e igh t o f argum ent, on the  o ther 
hand, is n o t so dec is ive ly  on the  side o f the advocates 
o f the  go ld  standard. The actua l s itu a tio n , o f course, 
is th a t the  U n ite d  States and Sweden alone adhere 
n o m in a lly  to  the  go ld  standard , and th a t, in  p o in t o f 
fac t, go ld  its e lf is  exc lus ive ly  dependent upon the  do lla r. 
O f the  rem a in ing countries some already had an in con ­
ve rtib le  paper currency before the  commencement o f the  
war, and the rest have in troduced  i t  since. F o r five  years 
the  currencies o f the  w o rld  have been undergoing unp re ­
cedented fluc tua tions  ; d u rin g  the boom  pe riod  go ld 
its e lf  was carried  along he lp lessly b y  the  flood tid e , and 
has n o t recovered its  e q u ilib riu m . The Dawes p lan  has 
a t le ng th  b rough t us to  the  tu rn in g  p o in t in  o u r e fforts 
a t re c o n s tru c tio n ; fro m  now  onwards we m ay look  
fo rw a rd  to  increasing financ ia l and com m ercia l s ta b ility . 
I t  has there fore become o f m ore tha n  academic in te rest 
to  de term ine w hether the  pre -w ar financ ia l system  was 
based upon su ffic ie n tly  sound foundations to  make its  
res to ra tion  the  goal o f ou r endeavours. The general 
assum ption is  th a t i t  was ; b u t we m ust fin d  be tte r 
grounds th a n  mere Conservatism  fo r  re jec ting  the  c r i t i ­
cisms o f those who c la im  th a t i t  was no t. I n  p a rtic u la r 
vve m ust n o t m ake l ig h t  o f professors who seek to  reveal 
the  processes un d e rly in g  ou r p ra c tic e ; the  E ng lish  
con tem pt fo r  professors is ne ithe r as wise o r as cred itab le  
as ou r “  p ra c tica l ”  m en w ou ld  fa in  have us believe. 
The a fo r t io r i requires to  be ra the r m ore ju d ic io u s ly  
m ixe d  w ith  the  a p r io r i  th a n  is custom ary am ong those 
who exercise a u th o r ity  over us.

M r. Low enfe ld  is fo r  the  rad ica l e lim in a tio n  o f go ld 
fro m  o u r currency system , and he in fo rm s us th a t 
“ M oney in  F e tte rs ”  was w r itte n  before M r. Keynes 
pub lished h is  w e ll-know n views o f lik e  com plexion. He 
sha rp ly  d is tingu ished  “ m o n e y ”  fro m  “ c u rre n c y ” ; 
m oney is “  the  idea l conception b y  means o f w h ich  the 
op in io n  on the  re la tive  value o f saleable th ings to  one 
another is fo rm ed ,”  w h ils t currency is “  the  tang ib le  
trans fe r in s tru m e n t o f purchasing pow er.”  The d is ­
t in c t io n  he ho lds to  be o f im portance because “ we do 
n o t p a r t w ith  o u r goods and services in  exchange fo r  
precious m eta l o r currency, b u t solely in  consideration of 
the  am oun t o f purchasing power w h ich  the h o ld ing  o f 
the  currency u n it  confers.”  H e exaggerates, we th in k , 
the  im portance o f th is  psychological fac to r, w h ich  in  any 
case does n o t figure p ro m in e n tly  in  the  argum ents o f 
those who upho ld  the  go ld  standard . H e  fa ils , on the 
o ther hand, to  devote su ffic ien t a tte n tio n  to  the c rux  o f 
the  m a tte r, nam ely, w hether the  go ld  l in k  between the  
currencies o f d iffe ren t countries w i l l  produce greater

s ta b il ity  in  the  in te rn a tio n a l exchanges th a n  the 
som ewhat in ta n g ib le  purchasing pow er p a r ity  based 
on in de x  num bers, and he takes a good deal m ore 
fo r  g ranted th a n  he ough t. “  W e m ust f irm ly  
realise th a t we a ll se ll and w o rk  in  exchange fo r  o ther 
peop le ’s p ro d u c t and labour, and n o t in  exchange fo r  
currency ; th a t in  th is  respect no fro n tie r  wa lls e x is t ; 
th a t the  people o f a l l na tions exchange w ith  us on 
prec ise ly  the  same term s as we do am ong ourselves ; 
th a t a currency w h ich  fu l ly  satisfies us a t home w i l l  be 
e q ua lly  sa tis fa c to ry  abroad and w i l l  need no separate 
lo o k in g  a fte r in  fo re ign  m arke ts .”  The book is w r itte n  
fo r  an essentia lly  “  p o p u la r ”  audience, w h ich  fac t m ay 
perhaps be pleaded in  m it ig a tio n  o f the  (d is t in c t ly  
characteristic) sentence w h ich  fo llow s the one we have 
ju s t q u o te d : “ A nyone n o t able to  grasp th is  fu n d a ­
m en ta l p r in c ip le  upon  w h ich  h u m a n ity  reposes is lik e ly  
to  have some considerable d if f ic u lty  in  rea lis ing  how  li fe  
proceeds.”  The a u th o r’s ca rd ina l com p la in t against 
the  gold s tandard  is th a t  the  re la tio n  between the  
vo lum e o f go ld  and the  q u a n tity  o f goods fo r  w h ich  i t  is 
exchangeable is p u re ly  a rb itra ry , and th a t the  m eta l is 
there fore a d ire c t and in e v ita b le  cause o f in s ta b il ity  of 
prices. The rem edy is to  destroy the  go ld  “ scaffo ld­
ing , and to  ensure th a t every u n it  o f cu rrency when i t  
passes in to  c irc u la t io n  is backed b y  goods.

“  The fo llo w in g  should be the  exclusive ru le  fo r  
p u t t in g  currency in to  c irc u la tio n  and fo r  w ith d ra w in g  
i t :  (1) The Currency Issu ing  B ank shall, w ithout 
restrictions as to amounts, discount at market rates w ith  
legal tender money a l l trade b ills  offered to i t  fo r  d is ­
count, provided that these b ills  are guaranteed by a bank 
o f standing which certifies them to result directly out o f  
a goods purchase destined fo r  re-sale. (2) The Issu ing  
B ank shall at a l l times re-sell b ills  in  its  possession at 
slightly above cost. N o lega l tender m oney sha ll be 
p u t  in to  c irc u la t io n  o r w ith d ra w n  in  a n y  o the r w ay.”

W e cannot share M r. Lo w e n fe ld ’s o p tim is m  as to  the  
effic iency o f such a re fo rm  in  b r in g in g  about price 
s ta b ility .

“  Justice in  D ealings ”  was appa ren tly  w r itte n  because 
M r. Low en fe ld  (by  h is ow n confession) has recen tly  
discovered the  existence o f B oo k  V , chap. 5 o f the 
N icom achean E th ics , in  w h ich  A r is to t le  discusses the 
re la tio n  between ju s tice  in  exchange and m oney. T h a t 
ph ilosopher, we ven tu re  to  th in k ,  is  a good deal be tte r 
know n, even to  economists, th a n  M r. Low enfe ld  seems 
to  im agine. J  C T
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O ur w eekly index is composed o f quo ta tions fo r  the  ten  fo llo w in g  com m odities :—
1. P ig  iron . 3. Coal. 5. C o tton. 7. H ides. 9. Bacon.
2- T m ’ 4- Linseed O il. 6. W ool. 8. W heat. 10. Sugar.
Table I .  shows the m ovem ents o f ou r ten  com m odities in  the  aggregate, and Tab le  I I .  the  m ovem ents o f each 

o f them  in  re la tio n  to  the  others. W e have chosen December 30, 1921, as o u r base, the  price o f each com m o d ity  on 
th a t day being represented b y  100 (at a tim e  when the  index  in  Table I .  stood a t 150). F o r a fu l l  exp lana tion  o f our 
index num ber see T h e  E c o n o m ic  R e v ie w , A ug. 29, 1924, page 194.

TABLE I.

Date
1920.

10 Com­
modities

Bd. of Tde 
M onth ly 
Average Date

10 Com­
modities

B d .o f Tde 
M onth ly
Average Date

10 Com­
modities

B d .o f Tde 
M onth ly 
Average Date

10 Com­
modities

Bd. of Tde 
M onth ly
Average

Jan. 16 
Feb. 13 
Mar. 19 
Apr. 16 
May 14 
June 18 
Ju ly  16 
Aug. 13 
Sept. 17 
Oct. 15 
Nov. 19 
Dec. 17 

1921 
Jan. 14 
Feb. 18 
Mar. 18 
Apr. 15

367.9
367.6
396.9
384.6
391.2
417.7
418.8
386.8 
379.4 
328.6
293.0
257.0

244.2
219.1 
199.0
202.8

296.6
310.3
319.0
325.2 
325.5
322.4
316.9
313.1
311.4
302.3
286.9
263.8

245.9
225.2 
210.8 
204.8

May 12 
June 17 
Ju ly  15 
Aug. 19 
Sept. 16 
Oct. 14 
Nov. 18 
Dec. 16 
Dec. 30 

1922 
Jan. 20 
Feb. 17 
Mar. 17 
Apr. 14 
May 19 
June 16 
Ju ly  14

204.3 
201.8
194.4
178.1
183.4
170.2
154.5
153.2
150.0

144.0
149.2 
149.8 
151.7
162.1
163.6 
165.1

201.7
197.7 
194.1
190.0
187.0
180.7
172.8
167.9

164.0 
161.8
160.0 
160.1 
160.6
159.9 
160.3

Aug. 18 
Sept. 15 
Oct. 13 
Nov. 17 
Dec. 15 

1923 
Jan. 12 
Feb. 16 
Mar. 16 
Apr. 20 
May 18 
June 15 
Ju ly  20 
Aug. 17 
Sept. 14 
Oct. 19 
Nov. 16

164.0 
161.2 
161.2
169.3 
161.2

162.8
177.2
192.4
198.5
198.1
190.0
177.3
174.6
173.2
166.0
171.7

156.3
154.3
155.2 
157.6
155.8

157.0
157.5
160.3
162.0
159.8
159.3
156.5
154.5
157.8 
158.1
160.8 1

Dec. 14 
1924 

Jan. 18 
Feb. 15 
M ar. 14 
Apr. 18 
May 16 
June 20 
J u ly  18 
Aug. 15 
Sept. 19 
Oct. 10 
„  17 
„  24 
„  31 

Nov. 7

177.0

178.6
187.9
182.1
177.5
171.2
167.8
167.1
175.3
167.9
173.1
172.5 
174.8 
175.0
173.5

163.4

165.4 
167.0
165.4
164.7
163.7 
162.6 
162.6 
165.2 
106.9

CHART ILLUSTRATING TABLE I.

TABLE II.
Date

Pig
iron. Tin. Coal.

Linseed
Oil. Cotton. Wool. Hides. Wheat. Bacon. Sugar. Mean. Date.

Dec. 30, 1921 100 100 100 100 100 100 100 100 100 100 100 Dec. 30, 1921
1922.

Jan. 27 ... 
Apr. 28 ... 
July 28 ... 
Sept. 29 ... 
Nov. 3 ... 
Dec. 29 ...
1923.
May 18 
Oct. 12 ... 
Nov. 16 ...
1924.
Feb. 15 ... 
Ju ly 11 ... 
Aug. 15 ... 
Sept. 26 ... 
Oct. 10 ... 

„  17 ... 
„  24 ... 
„  31 ... 

Nov. 7

90.6
92.9
92.9
94.3
95.5
89.4

110.8
93.4 
97.2

96.7
89.6
87.7
85.8
84.9
84.9
84.9
84.9
84.9

90.5
89.4
94.5 
95.2

107.5
106.7

117.9
117.1
127.4

163.4
128.9 
148.0
136.6
140.8
141.7
148.2
150.7
150.4

92.4 
89.6
97.2
92.9 

100.0
91.5

128.3
90.6
97.2

96.2
74.5
78.3
72.6
67.9
67.9
68.9
67.0
67.0

108.8
149.1
157.9
135.1
140.3
138.6

166.7
150.9
149.1

171.9
140.4 
145.6
151.8
158.2
161.4
162.3
160.5 
158.2

85.3
87.9

110.1
105.9
119.9 
126.0

120.2
136.4
165.8

159.6
140.6
158.8
120.6 
128.0
113.3
112.4 
115.0 
112.6

100.0
106.7 
111.1
117.8 
133.3 
120.0

137.8 
126.7
128.9

151.1
142.2
151.1
151.1
175.6
175.6
175.6
175.6
173.3

82.6
78.3
97.1
96.4 

106.5
93.5

102.9
84.8
87.0

91.3
92.8
94.2
97.1 
95.7
97.1
98.6
98.6 

100.0

101.1
113.5
119.0 
82.8 
91.9 
90.4

102.7 
83.0 
86.2

100.4
111.5
124.1
113.8
114.6
116.2 
120.2
123.3
123.3

94.4
115.8 
116.5 
104.0
104.8
89.7

91.2
66.2
73.5

65.8
80.9
84.6
81.6 
84.2 
87.5
90.1
90.1
90.1

96.1
107.7
119.2
134.6
134.6 
138.5

242.3 
145.9*
132.7

156.1
101.4 
96.6

108.1
104.1
104.1
104.1
101.2 
97.0

94.18
103.09
111.15
105.90
113.43
108.43

132.08
109.50
114.50

125.25
110.28
116.90
111.91 
115.40 
114.97 
116.53 
116.69 
115.68

1922.
... Jan. 27 
... Apr. 28 
... Ju ly 28 
... Sept. 29 
... Nov. 3 
... Dec. 29

1923.
... May 18 
... Oct. 12
... Nov. 16

1924.
... Feb. 15 
... Ju ly 11 
... Aug. 15 
... Sept. 26 
... Oct. 10 
... „  17
.............24
... „  31
... Nov. 7

*Revised Quotation.
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THE EUROPEAN EXCHANGES

WEEKLY PERCENTAGE OF DOLLAR PARITY
(To Week ending November 8.)

W eek ending W eek ending
N ov. 8. N ov . 1. N o v . 8. N ov . 1

Sw itzerland 100 99.77 D enm ark ...  65.01 64 .42
Sweden ... 99 .77 99.31 N o rw ay  ... . ..  53 .95 53 .33
H o lla n d ... 98 .86 97.95 France ... . ..  27 .16 27.16
Sterling ... 93 .76 92.90 I ta ly ... 22.49 22.44
Spain ... 69 .98 69.66

The curves fo r  each c o u n try  show the percentage of do lla r p a r ity ,  the  d a ily  quota tions (over L o nd on ) be ing averaged 
every week. The scale is lo ga rithm ic , so th a t equal ve rtica l distances represent equal propo rtiona l diSerences and 
changes in  every curve.


