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ECONOMIC REVIEW OF REVIEWS.
PROTECTION OF AGRICULTURE.

I n  v ie w  of th e  com m ercia l freedom  w h ich  G erm any 
regains on Jan. 10 n e x t the  question o f the  trade p o licy  
to  be pursued is arousing w idespread discussion, and 
especia lly in  regard to  the  p ro te c tion  of ag ricu ltu re . 
The confusion o f ideas and the  co n flic t of in te rests 
w h ich  no rm a lly  a tten d  the  p u b lic  discussion o f th is  
sub ject are ab un da n tly  in  evidence ; h ig h  ta r iffs , fo r  
instance, are be ing advocated in  m an y  quarters as a 
means of fo rc in g  dow n fo re ign  p ro te c tive  ta r if fs  against 
G erm any, w h ils t  ag ricu ltu re  and in d u s try  are pressing 
th e ir  respective cla im s fo r special p ro tection . I n  m ost 
o f the  a rgum enta tion  there  is l i t t le  th a t is  n o t a lready 
tho ro u g h ly  fa m ilia r  ; in  D ie  B ank  * ,  on the  o th e r hand, 
H e rr  Alfred Lansburgh analyses the  issues w ith  a 
c la r ity  and conciseness w h ich  ca ll fo r  p a rtic u la r a tte n 
t io n . H e  approaches the  question  b y  en qu irin g  as to  
the  place occupied b y  a g ricu ltu re  in  the  n a tio n a l econom y 
and as to  the  general effects upon n a tio n a l economic 
we lfare exercised b y  the  favourab le  o r un favourab le  
co n d itio n  o f ag ricu ltu re , and bases h is  ta r if f  p o lic y  on 
the  conclusions reached. H e  d is tinguishes three angles 
fro m  w h ich  the  e n q u iry  m ay  be made ; f irs t,  the  po s ition  
of ag ricu ltu re  in  the  na tio n a l and in te rn a tio n a l d iv is io n  
o f labou r ; secondly, the  equ itab le  tre a tm e n t of a g ri
cu ltu re  in  re la tio n  to  o ther in te rests ; th ird ly ,  the  
phys ica l fru c tif ic a tio n  o r otherw ise of the  so il under 
g iven  cond itions. I t  is  to  the  f irs t  tw o  o f these, w h ich  
are the  m ost im p o rta n t, th a t we propose to  d irec t 
a tten tion .

As regards the  f irs t  H e rr  Lansburgh s ta rts  fro m  the 
ax iom  th a t  the  best economic use of hum an capacities 
and n a tu ra l resources is de rived fro m  the  d iv is io n  of 
labour, b o th  n a tio n a l and in te rn a tio n a l. The co ro lla ry  
of the  d iv is io n  of labour, in  the  in te rn a tio n a l fie ld , 
is  F ree Trade. O w ing, however, to  new discoveries o r 
w hateve r o ther reason there  are always a ris ing  po ten 
t ia l it ie s  o f p ro du c tion  in  p a rtic u la r areas, w h ich , i f  
fu l ly  developed, w ou ld  exceed the actua l p ro d u c tiv ity  
o f o ther areas. I t  is  therefore of advantage, fro m  the 
s ta n d p o in t of w o rld  no less tha n  o f na tio n a l economy 
th a t such p o te n tia lit ie s  should be assisted in  th e ir  
developm ent th rou gh  p ro te c tive  ta r iffs  u n t i l  such tim e  
as th e y  are s u ffic ie n tly  established to  req u ire  no a r t i 
f ic ia l s tim u lus . E v e ry  sta te  thus s im u ltaneous ly  needs 
Free T rade fo r its  developed indus tries  and P ro te c tion  
fo r  its  nascent in du s tries  ; H e rr  Lansburgh m ig h t have 
added th a t P ro te c tion  fo r  a new ly  opened u p  area is  ju s t  
as necessary against in te rn a l, as against ex te rn a l com 
p e tit io n . P ro tec tion , therefore, serves its  tu rn  in  s t im u 
la tin g  the  economic d iv is io n  of labou r ju s t  as m uch as 
Free Trade, and b o th  are necessary according to  the  
circum stances. M oreover, P ro te c tion  o f the  k in d  m en
tion ed  m ore tha n  compensates fo r a tem po ra ry  loss of 
fo re ign  trade  th rou gh  th e  eventua l increase in  the  p ro 
du c tive , and there fore exp o rt, capac ity  of the  na tion . 
B u t he deprecates P ro tec tion  w h ich  is m ere ly  destined 
to  coddle unen te rp ris ing  industries o r to  s tim u la te  
nascent indus tries  w h ich , fo r w hatever reason, can have 
no rea l chance o f p rospe rity . The fu l l  developm ent of 
its  best n a tu ra l and o ther resources is an idea l w h ich  no 
n a tio n  can fu l ly  realise ; there are always some in du s
tr ies  w h ich , fro m  the  p o in t of v ie w  of the  m ost economic

* November 1924. Berlin. Monthly, price 16s. per annum.

d iv is io n  o f labour, should be allowed to  disappear, b u t 
w h ich  m u s t nevertheless be m a in ta ined  fo r  social 
reasons o r because o f the  ca p ita l th a t is  sunk in  them , 
o r on p o lit ic a l and m il i ta r y  grounds. Take  ag ricu ltu re  
in  G erm any, in  w h ich  is  sunk  on e -th ird  o f the  na tion a l 
cap ita l. A t  the  m om ent i t  m ig h t be th o u g h t advisable, 
on pu re ly  economic grounds, to  tu rn  her whole resources 
in  the  d ire c tio n  o f in d u s try  a t the  expense of the  u l t i 
m ate to ta l d iscontinuance of ag ricu ltu re . Such a 
tra n s itio n  w ou ld  take  several decades, a t the  conclusion 
o f w h ich , however, i t  m ig h t w e ll tu rn  o u t th a t,  ow ing  
to  a fa ll in g  o ff m eanw hile  in  the  su p e rio r ity  o f overseas 
ag ricu ltu re , i t  w o u ld  have been m ore p ro fita b le  to  have 
m a in ta ined  ag ricu ltu re  in  G erm any. Such a fa ll in g  o ff 
w o u ld  indeed a lm ost c e rta in ly  occur i f  ag ricu ltu re  in  
E urope  suffered a serious set-back ; fo r  i t  is  precise ly 
the  co m p e titio n  of E uropean ag ricu ltu re  w h ich  keeps 
down the  p rice  of co lon ia l produce. I f  E urope ceased 
to  supp ly , say, th ree-quarters o f her own a g ricu ltu ra l 
needs, and became m a in ly  dependent upon the  countries 
overseas, the  price  o f the  la tte r  produce w ou ld  be bound 
to  rise , and w ou ld  rob  her of the  advantages o f her 
increased in d u s tr ia lisa tio n . N ow  to  effect the  tra n s itio n  
in  Europe fro m  ag ricu ltu re  to  in d u s try  three separate 
ou tlays w ou ld  be requ ired ; f ir s t  on the  indus tries  she 
proposed to  develop, second on the  developm ent of 
ag ricu ltu re  in  the  overseas countries, and th ir d ly  in  
the  ren un c ia tio n  o f the incom e de rived  fro m  her own 
ag ricu ltu re , as the  land  w ou ld  be converted fro m  p ro 
duc tive  purposes in to  parks, etc. E urope m u s t the re 
fore consider w hethe r i t  w o u ld  n o t be b e tte r in  the  long 
ru n  to  expend an eq u iva len t o u tla y  on t lte  m ore in te n 
sive developm ent o f her ow n ag ricu ltu re , ra th e r tha n  
on the  proposed tra n s itio n . The answer to  th is  question 
w ou ld  doubtless v a ry  w ith  the  d iffe re n t countries 
according to  the  a g ricu ltu ra l cond itions severa lly  
o b ta in in g  in  them . In  d isproof o f the  general assum p
t io n  th a t  ag ricu ltu re  in  an in d u s tr ia l s ta te  need n o t 
necessarily be a t a disadvantage as com pared w ith  
c lim a tic a lly  m ore favoured agrarian  states, H e rr  Lans
bu rgh  cites the  instance of O ldenburg, in  ce rta in  d is 
tr ic ts  o f w h ich  cap ita l has been so w e ll spent on the 
p ro du c tion  of m eat th a t there has a c tu a lly  grown up  a 
m ea t exp o rt trade to  A m erica . W ith  a s im ila r  expend i
tu re  of ca p ita l and energy G erm any m ig h t w e ll e lim in a te  
the  necessity of im p o rt in g  an y  com  w ith o u t ra is ing  its  
price. B u t  fo r th a t purpose ag ricu ltu re  w ou ld  have 
to  be trea ted as a nascent in d u s try  e n title d  to  the  same 
p ro tec tion  as o ther nascent industries .

As regards the  second angle o f approach to  the  
en qu iry , v iz . from  the  p o in t o f v iew  o f e q u ity , H e rr  
Lansburgh says th a t a s ta te  m a y  w e ll desire to  p re ven t 
b o th  the  im p o rt and the  e xp o rt of ce rta in  com m odities 
in  the  general economic in te res t. F o r instance, i t  m ay 
desire to  p reven t the  im p o rt o f m anufactu red  goods and 
the  exp o rt of raw  m ateria ls , w h ils t  favo u rin g  the  im p o rt 
of raw  m ateria ls  and foodstuffs . The fa rm er the reby 
suffers a double disadvantage th rou gh  the  increase in  
the  price o f m anufactured goods w h ich  he has to  buy, 
and the decrease in  the  p rice  o f the  a g ricu ltu ra l produce 
w h ich  he has to  sell. The f irs t  d isadvantage m ay  be 
avo ided i f  the  p ro te c tive  ta r if f  on im p o rted  m anu
factu red  goods is on ly  im posed, as o u tlin ed  above, fo r  
the  purpose of s t im u la tin g  nascent indus tries , since the  
re s u lt in g  increase in  p ro du c tive  capac ity  should reduce
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th e  price of m anufactured goods. The second d is 
advantage, on the  o ther hand, is  one w ith  w h ich  the  a g ri
cu ltu re  ough t n o t to  be saddled fo r the  bene fit o f in d u s try .

W ith  H e rr  Lansburgh ’s s ta tem en t o f theo ry , p a r tic u 
la r ly  w ith  regard to  th e  p ro te c tion  of nascent in du s tries , 
i t  is  d iff ic u lt  to  quarre l ; b u t the  ap p lica tio n  of i t  is  in  
practice  encum bered w ith  d ifficu ltie s  w h ich  ru in  its  
value. A p a rt fro m  the  w ire p u llin g  w h ich  is inseparable 
fro m  ta r if f  leg is la tion , w ho is to  decide w h a t “ po ten 
t ia lit ie s  ”  are bona fide , o r w hen an in d u s try  is su ffi
c ie n tly  established to  be able to  dispense w ith  the 
ta r if f  ? The decision can h a rd ly  be w ith d ra w n  from  
P a rliam e n t and the electorate, b o th  of w h ich  bodies are 
p re -em inen t fo r  th e ir  incom petence in  such m a tte rs  ; 
ra th e r th a n  p e rm it such dubious m edd ling  w ith  ta r iffs  
i t  were b e tte r to  le t  a ll indus tries , nascent o r otherw ise, 
fend fo r  themselves under Free Trade.

FOREIGN LABOUR IN  FRANCE.
A t  the  la s t m ee ting  o f the  Société d ’Econom ie P o li

t iq u e  M . Joseph Barthélémy read a paper on the 
im m ig ra tio n  of fo re ign  labour in to  France, w ith  special 
reference to  the  V a lle y  of the  Garonne and the D e p a rt
m e n t o f Gers. The po pu la tio n  o f Gers rose from
268.000 in  1790 to  314,000 in  1846, b u t fe ll again to
274.000 in  1886 and to  194,000 in  1921. The cause o f
th is  he ascribes m a in ly  to  the  in fe c u n d ity  o f m arriages : 
in  1924 o u t o f 1,473 conscrip ts 293 were single ch ildren, 
427 belonged to  a fa m ily  o f tw o, 328 to  » fa m ily  of th ree ’ 
193 to  a fa m ily  o f fou r, 99 to  a fa m ily  o f five , 73 to  a 
fa m ily  o f s ix  and 58 to  a fa m ily  of seven, w h ils t  2 o n ly  
belonged to  fa m ilie s  of over seven. O ther reasons 
adduced are th a t  there is an exodus to  the  towns, though  
the  so il of the  Garonne va lle y  is r ic h  ; the System of 
sm all ownership conduces to  fam ilies  o f single ch ild ren  ; 
the  p u b lic  service is m ore a ttra c tiv e  tha n  fo rm e r ly ;  
fa c to ry  wages are h igh e r tha n  a g ricu ltu ra l ; urban 
ga ie ty  is preferred to  ru ra l dullness ; f in a lly , there were 
the  deaths in  the  w a r and the  w ith d ra w a l o f labou r fo r  
the  reconstruction  o f the  devastated areas. The n u m 
ber of persons engaged in  ag ricu ltu re  fe ll b y  18,000 
between 1911 and 1924; 50,000 hectares are ly in g
fa llo w  and 2,500 farm s are abandoned, w h ils t between 
1914 and 1923 the  area under pasture rose from  19,461 h. 
to  36,311 h. a t the  expense o f cereals. F o r th is  s ta te  of 
a ffa irs M . B a rth é le m y can discover no effective rem edy 
o ther th a n  the  im p o rta t io n  o f fo re ign  labour. The 
num ber o f foreigners in  France in  1923 was 2.8 m il l,  
as com pared w ith  .375 m il l,  in  1851 ; of these .7 m il l,  
were Ita lia n s , .55 m il l.  Spaniards, .5 m ill.  Belg ians, .4 
m il l.  Russians, and .2 m il l.  Poles, in  a d d itio n  to  crowds 
o f coloured people fro m  N o rth  A fr ic a  and the  Levan t. 
There are tw o  k inds  o f im p o rte d  a g ricu ltu ra l labour, the  
seasonal (e.g. Belgians fo r  beet roo t, Ita lia n s  fo r  the  
v ineya rds, o live  harvest, etc.), and the  perm anent.
I n  the  fo u r D epartm ents  o f the low er Garonne V a lle y  
the  defic iency of labour is  es tim a ted  a t 83,000, w h ils t 
the  fo re ign p o p u la tio n  there is s t i l l  be low  30,000. Here 
the  Spaniards, Swiss and especia lly Ita lia n s  m ake good 
colon ists b y  reason o f th e ir  a d a p ta b ility  o f the  c lim a te  
and to  F rench  cu ltu re . The Ita lia n s , as to  a lesser 
ex te n t the  Spaniards, are ta k in g  fa rm s on long leases 
and even b u y in g  o u tr ig h t a t h ig h  prices. Between 1919 
and 1923 th e y  purchased 2,875 h. (1,486 in  1923 alone) 
fo r Fr.4 .447 m il l.  E lsewhere the  Poles are m a k in g  
good m iners. A  num ber o f co lon ists are, however, 
com ing in  who fo r va rious reasons are unsu itab le  ; 
there are those who are in d iv id u a lly  o r ra c ia lly  undesir
able, o r unadaptable to  the  c lim a te  ; who come to  
depart as soon as th e y  have saved a l i t t le  ; who come in  
colonies and res is t ass im ila tion  ; w ho are p o te n tia lly  
dangerous fro m  the p o lit ic a l p o in t o f v iew , such as the  
Ita lia n s  w ho overflow  in to  the  A lpes M aritim es . The 
im m ig ra tio n , m oreover, raises various social problem s, 
e.g. education , the  fear o f T rade U n ions th a t  the  fo re igner 
w i l l  reduce the  le ve l o f wages b y  accepting low er rates, 
m a ld is tr ib u tio n  ten d in g  to  create loca l unem ploym ent.
M . B a rthé lem y th in k s  th a t n a tu ra lis a tio n  should be made 
m ore s im p le  and less costly , and th a t F rench wom en

should be encouraged to  in te rm a rry  w ith  the  im m ig ran ts , 
w ith  perm ission to  re ta in  th e ir  n a t io n a lity  and to  trans 
m it  i t  to  th e ir  ch ild ren. The im m ig ra tio n  rem edy is 
a d m itte d ly  tra n s ito ry , p a r tic u la r ly  i f  fo r  any reason 
I ta ly  should cease to  have an exportab le  surp lus.

AGRICULTURAL CO-OPERATION IN  ITA LY.
A n  a rtic le  in  the  In te rn a tion a l Labour Review* 

describes the  three k in ds  o f a g ricu ltu ra l societies w h ich  
ex is t in  I ta ly ,  where the  success o f a g r ic u ltu ra l co
opera tion  is o f p a rtic u la r in te res t b y  con trast w ith  the 
re la tive  fa ilu re  w h ich  has a ttended s im ila r  experim ents 
elsewhere. The tw o  p rin c ip a l ev ils  fro m  w h ich  I ta lia n  
ag ricu ltu re  suffers are absentee la nd lo rd ism  and seasonal 
unem p loym ent, and i t  is  b y  reference to  these ev ils  th a t 
the  character o f the  co-operative societies is de term ined, 
The f irs t typ e  o f society, w h ich  is p ro b a b ly  confined to  
the  v a lle y  o f the  Po, is  a k in d  o f tenan ts ’ defence league, 
w h ich  offers to  take  the  place o f the  absentee la n d lo rd ’s 
agent. The no rm a l procedure is to  take  over an estate 
a lready sub -d iv ided  in to  separate fa rm s and genera lly  
to  f ix  the  num ber o f members in  the  socie ty  according 
to  the  num ber o f farm s. The s tr ic t  p rov is ions o f the 
Com m ercia l Code under w h ich  the  societies are reg is
tered, and o f the  C iv il Code, together w ith  the  system  o f 
ru ra l cred its  b y  w h ich  th e y  are backed, a ffo rd  to  the 
la n d lo rd  a guarantee o f good fa ith  and o f financ ia l 
s ta b ility .  W here under the  fo rm er m idd lem an the 
fa rm s were ru n  on share produce agreements, as was 
genera lly  the  case, such agreements are con tinued , and 
c u lt iv a t io n  b y  the  in d iv id u a l members is  supervised b v  
the  socie ty as a whole. The second ty p e  o f socie ty takes 
over an estate and parcels i t  o u t am ong its  members. 
I n  th is  case the  m em ber is n o t a llo tte d  a fa rm  com plete 
w ith  equipm ent and dwelling-house, b u t a mere c u lt iv a 
ble p o r tio n  o f land , and lives aw ay fro m  h is  ho ld ing  in  
the v illage. The ho ld ings are usu a lly  arable, n o t pasture 
land , as the  m a in  purpose o f the  c u lt iv a to r  is n o t so 
m uch, as in  the  f irs t typ e  o f society, to  cu ltiv a te  fo r  the  
m arke t, b u t to  supp ly  the needs o f h is fa m ily . The 
socie ty engages in  the  usual way, fo llo w in g  a share- 
produce agreement, to  p rov ide  ca p ita l in  the  fo rm  o f 
seeds, m anures, etc., w h ile  jo in t  use o f m ach ine ry  
between the  c u ltiva to rs  is genera lly arranged fo r. The 
agreements m ay  be ¿short (2 to  6 years) o r long (20 o r 
even 29 years), and usua lly  requ ire  re n t to  be p a id  e ithe r 
in  cash o r in  k in d , w h ile  the  socie ty exercises s tr ic t  super
v is ion  over fa rm in g  operations. The th ird , o r  “  u n i
ta ry ,”  typ e  o f society, w h ich , u n lik e  the  o th e r tw o , has 
arisen m a in ly  in  response to  the  unem ploym ent prob lem , 
is fo rm ed to  take  over the  o rd in a ry  one-m an fa rm , p ro 
v id in g  the  necessary cap ita l and ta k in g  the  risks o f the  
unde rtak ing . The members thus become em ployed 
workers and financ ia l partners a t the  same tim e . The 
d if f ic u lty  o f seasonal casual la bo u r is m e t b y  a system  o f 
ro ta t io n  ; some societies consis ten tly  adop t the  p r in c ip le  
o f c lass ify ing  fam ilies  b y  size and economic needs, and 
g ive  m ost em p loym ent to  those who need i t  m ost. I n  
o rder to  p ro v id e  continuous w o rk  these societies are a p t 
to  ca rry  o u t la rger im provem ents th a n  is  consistent w ith  
th e ir  financ ia l s ta b ility . W hen pressed a t harvest t im e  
th e y  o ften  engage loca l ou ts ide labour, w h ils t in  w in te r 
th e ir  members genera lly  undertake w o rk  on con trac t 
e n tire ly  outside the  no rm a l functions o f the  society.
I t  thus appears th a t th e y  are o n ly  p a r t ia l ly  successful in  
accom plish ing the  purpose (i.e. decasualisation) w'hich 
m a in ly  ca lled them  in to  being. As regards the  finances 
o f these societies m ore w e igh t is la id  on the  -wage p rin c ip le  
th a n  on the  p ro fit  p rinc ip le .

The societies are m anaged b y  a Board  o f D irec to rs  
elected an n u a lly  and re t ir in g  b y  ro ta t io n  ; the  D irecto rs  
engage such p a id  techn ica l s ta ff (e.g. accountants and 
especia lly managers) as is necessary. The loca l societies 
derive  considerable assistance fro m  the  d is tr ic t  federa 
tions, especially as regards the  purchase o f the means o f 
p ro du c tion , technica l advice, su rvey ing  opera tions and 
the  p ro v is io n  o f c red it fa c ilit ie s .

*V o l. X ., No. 5. International Labour OfficeT” Geneva. 
London : Allen & Unwin. Monthly, Price, 2s. 6d.
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ECONOMIC SURVEY
(The following Survey is strictly impartial both in content and in selection, and is in no way subject to the influence of Editorial opinion.)

FRANCE
P O L I T I C A L  A N D  G E N E R A L

The Economic and Financial Recovery o£ France.
— M . Y ves-G uyo t devotes a S upplem ent o f the  Agence 
Economique et F inanc iè re  to  a survey o f the  economic 
and fina nc ia l recovery o f France, in  w h ich  he shows the 
e x te n t to  w h ich  th is  has a lready been accom plished, 
w ith  the  prospect now  opened o u t before the  cou n try  
o f its  com ple te ach ievem ent b y  the  end o f 1925. The 
s teady g ro w th  o f revenue fro m  ta x a tio n  is one o f the  
m ost s tr ik in g  features o f th is  sta tem ent. I n  1923 and 
1924 the  o ffic ia l estim ates o f F r.19 m il l ia rd  and F r.22 
m il l ia rd  were rece ived w ith  in c re d u lity  ; b u t in  the  
fo rm e r yea r th e  rece ip ts a c tu a lly  exceeded Fr.20.5 
m il lia rd ,  w h ile  in  the  la tte r  th e y  have a lready reached a 
to ta l o f F r.22 ,558 m il l io n  fo r  the  f irs t ten  m onths and 
are expected to  produce F r.25 m il l ia rd  before the  close 
o f the  year. The B udge t fo r  1925, however, an tic ipa tes 
th a t  the  proceeds w i l l  aggregate no less a  sum  th a n  
Fr.33,203 m il l io n ,  and fo r  the  f irs t tim e  in  eleven years 
revenue and expend itu re  w i l l  the n  balance. T h is  
s teady g ro w th  o f revenue has synchronised w ith  a 
g radua l decrease o f expend itu re  since 1920, when i t  
had reached the  h ig h  a lt itu d e  o f F r.39.5 m illia rd . In  
1919 the re  was an excess o f expend itu re  over revenue o f 
Fr.23,759 m il l io n  ; in  1923 the  General B udge t balanced, 
b u t th e  w ho le  o f the  expend itu re  in cu rred  in  the  recon
s tru c t io n  o f th e  devastated te r r ito ry  had to  be m et by  
a loan  ; in  1924 th e  General B udge t w i l l  show a  surp lus, 
an d  thus  co n trib u te  a sub s tan tia l am o un t tow ards 
m ee ting  the  expend itu re  under the  E x tra o rd in a ry  
B udge t ; w h ile  in  1925 n o t o n ly  w i l l  expend itu re , o f 
eve ry  k in d  whatsoever, be covered b y  revenue, b u t there 
w i l l  be a surp lus estim ated a t F r.8  m illio n . W ith  regard 
to  S ta te  m onopolies, tobacco in  1921 showed a gross 
y ie ld  o f F r. 1,600 m il l ,  as against an  expend itu re  of 
F r.565 m il l . ,  the  corresponding figures in  1924 being 
F r.1 ,997 m il l ,  and Fr.547 m il l,  and in  1925 Fr.2,438 m il l,  
and  F r.620 m il l .  ; m atches rose fro m  Fr.87 m il l,  in  1919 
to  F r. 132 m il l,  in  1924 as regards y ie ld , w h ile  the  increase 
in  expend itu re  was o n ly  F r.14 m il l .  ; as fo r  Posts, 
Telegraphs, etc., whereas these showed a de fic it d u rin g  
the  f irs t years fo llo w in g  the  war, th e y  are now  y ie ld in g  
a surp lus, w h ich  in  1925 is es tim ated to  am oun t to  
F r.59 m il l io n  ; the  ra ilw ays, too , y ie lded  a surp lus in  
1922, since when i t  has been s tea d ily  g row ing. F in a lly , 
w ith  regard to  fo re ign  trade , the  adverse trade  balance 
declined fro m  Fr.23,920 m il l ,  in  1919 and Fr.23,010 m il l,  
in  1920 to  Fr.2,177 m il l ,  in  1923 ; b u t fo r  the  f irs t ten  
m onths o f 1924 there  is a lready a favourab le  trade 
balance o f Fr.1,380,234,000. There is also a great 
re v iv a l o f a g ricu ltu re  and in d u s try  i s m a k in g  ra p id  
progress. The above figures, M . Y ves-G uyo t concludes, 
su ffic ie n tly  e xp la in  the  p u b lic  confidence in  France 
m an ifested b y  fo re ign  countries, b y  th e ir  ready offers 
o f fin a n c ia l assistance.

The United States and the Interallied Financial 
Conference.— E xp e rts  appo in ted  b y  the  various A ll ie d  
Powers have been fo r  several weeks engaged in  Paris, 
under the  cha irm ansh ip  o f M . A ro n , in  p re pa ring  the  
w o rk  w ith  w h ich  the  In te ra llie d  F in a n c ia l Conference 
w i l l  have to  deal in  the  course o f the  m on th . In  the  
f irs t place, says Le Temps, i t  w i l l  have to  pass an exact 
balance-sheet in  respect o f the  F ranco -B e lg ian occu
p a tio n  o f the  R u h r and d iv id e  the  proceeds ob ta ined  
fro m  Janua ry  11, 1923, to  A ugust 31, 1924, a fte r  m ak ing  
o u t the  accounts o f the  m il i ta r y  expend itu re  o f th e  
occupa tion  ; secondly, i t  w i l l  have to  decide how  the  
f irs t annua l paym en t o f one m il lia rd  o f go ld  m arks b y  
G erm any fo r  the  year September 1, 1924, to  A ugust 31, 
1925, under the  Dawes P lan is to  be d iv ide d . The 
U n ite d  States w i l l  be o ffic ia lly  represented a t the  Con

ference, as she cla im s a share o f the  G erm an paym ents 
in  respect o f her expenses in  connection w ith  the  occu
p a tio n  o f the  R h ine land , a m o un ting  to  G.M k.1,072 m ill. ,  
and likew ise in  respect o f repara tions fo r  losses en ta iled  
in  the  war, d u ly  acknow ledged in  the  special t re a ty  
concluded between the  U n ite d  States and G erm any 
a p a rt fro m  the T re a ty  o f Versa illes. E x p la in in g  the  
po s itio n  taken  up b y  the  U n ite d  States, M . C lém entel 
s ta ted  in  the  Senate th a t an agreem ent had been come 
to  between the F rench  and A m erican  G overnm ents 
re s tr ic t in g  the  cla im s o f the  U n ite d  States to  actua l 
losses susta ined b y  th a t  cou n try , to  the  exclusion of 
in d iv id u a l cla im s in  respect o f repara tions. Pensions 
and allowances are there fore  excluded. A lth o u g h  n o t 
a s ig na to ry  of the  T re a ty  of V ersa illes, w h ich  however 
had recognised her r ig h t  to  repara tions, the  U n ite d  
States had asked France to  a d m it her on an equal fo o tin g  
to  share in  the  d iv is io n  o f the  annual paym ents to  be 
made under the  Dawes P lan. A n  agreem ent was 
a rrive d  a t on the  ground of e q u ity , w ith o u t reference to  
the  question  of r ig h t, and as fa r  as France was concerned 
i t  had been understood th a t the  am ount to  be awarded 
to  the U n ite d  States should n o t be p a id  a t a m ore ra p id  
ra te  th a n  the  F rench cla im s. The U n ite d  States, the re 
fore, w ou ld  con tinue in  associa tion w ith  France u n t i l  
the  Dawes P lan sha ll have been fu l ly  ca rried  ou t. A  
m in u te  em bodying the  term s o f th is  agreem ent was 
signed b y  M . C lém entel and M r. Logan on O ctober 25.

The Egyptian Crisis.— French p u b lic  op in ion , says 
the  In fo rm a tion  F inancière, Economique et Politique, 
view’s the  E g y p tia n  cris is  w ith  serious a tte n tio n , b u t 
w ith o u t passion. Some newspapers even g ive  re m a rk 
able p roo f o f k in d ly  fee lin g  tow ards E ng land, a fee ling, 
however, th a t  is  som ewhat i l l  requ ited . Thus, R eute r 
hav ing  pub lished in  London a s ta tem ent a p pa ren tly  o f 
a sem i-o ffic ia l character to  the  effect th a t the  F rench 
G overnm ent was in  fa v o u r o f the  E g y p tia n  question 
be ing re ferred to  the  League o f N a tions, a section o f 
the  E ng lish  Press im m e d ia te ly  seized ho ld  o f the  s ta te 
m en t to  fu lm in a te  against France. As a m a tte r o f 
fa c t the  a tt itu d e  o f the  F rench G overnm ent has been 
o f the  p u re ly  w a itin g  order, and the  R eute r s ta tem ent 
was c e rta in ly  n o t insp ired  b y  the  Q ifa i d ’Orsay. On 
the  c o n tra ry , the  F rench G overnm ent has assured the 
F ore ign  Office th a t i t  w i l l  adhere fa ith fu lly ,  in  the 
le tte r  and in  the  s p ir it ,  to  the  Agreem ent o f 1904, in  
keeping w ith  the  d ic ta tes o f common-sense, honour and 
se lf-in terest, and w i l l  n o t in te rfe re  in  the  s ligh test in  
E g y p tia n  o r Soudanese a ffa irs  ; and on F r id a y  evening, 
N ov . 28, the  B r it is h  Am bassador in  person thanked  the 
P resident o f the Council fo r  the  lo y a lty  d isp layed by  
France. On the  question o f the  pro test addressed b y  
the  E g y p tia n  Chamber to  the  League o f N a tions  and 
F ore ign  P arliam ents, the  In fo rm a tion  repud iates the  
idea th a t the  Soudan and E g y p t are an in d iv is ib le  
e n t ity ,  even though the  N ile  un ites  them . On the  same 
analogy Sw itzerland, i t  argues, m ig h t be he ld to  belong 
to  France on account o f the  Rhone o r to  G erm any on 
account o f the  R h ine . The E g y p tia n  Chamber, i t  
th in ks , is bank ing  too m uch on the  ignorance o f F ore ign  
P arliam ents, w h ile  no tru e  fr ie n d  o f the  League is lik e ly  
to  te m p t i t  to  its  death  b y  m ak ing  its e lf rid icu lous .

f i n a n c e

The Working of the Dawes Plan.— M r. G ilb e rt, 
A ge n t fo r  Reparations Paym ents, furn ishes a s ta tem ent 
o f rece ip ts and paym ents on account of the  Dawes 
a n n u ity  fo r Septem ber and October, the  f irs t  tw o  
m onths d u rin g  w h ich  the  Dawes P lan has been in  
opera tion . The f irs t a n n u ity , Sept. 1, 1924, to  A ugust 
31, 1925, am oun ting  to  one m il lia rd  o f go ld  m arks, 
corresponds to  m o n th ly  ins ta lm ents  o f G .M k. 83-]- m il l .  
The  actua l rece ip ts to ta l up  to  G .M k. 169,712,577. The 
paym ents ou t in  k in d  effected b y  the  A gent am ounted
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to  G .M k. 143,079,431, o f w h ich  France received the  
eq u iva len t o f G.Mk.60,841,570, made up  as fo llo w s : 
Coal, coke and lig n ite , G .M k. 15,736,695.87 ; chem ica l 
p roducts, G.Mk.584,718 ; pharm aceutica l goods, 
G .M k .781,179.65 ; tra n sp o rt o f coal, coke and lig n ite , 
G .M k.5 ,747,936.74 ; e x p lo ita tio n  of m ines, coke-ovens 
under G overnm ent con tro l, G.Mk.7,097,340 ; repara
tions  under the  R eparations Recovery A c t, G .Mk.515,000 ; 
paper m arks fo r  the  a rm y  o f occupation , G .M k .8,092,000 ; 
requ is itions, damages and supplies in  v ir tu e  o f A rtic le s  
6, 8, 9, 10, 11 and 12 of the R h ine  Convention , 
G .M k. 14,786,700 ; and supplies fro m  the R u h r, 
G .M k .7,500,000. T o ta l, G.Mk.60,841,570. The balance 
in  hand on O ctober 31, 1924, a t the  R e ich  B a n k  was 
G .M k. 24,240,864, and a t banks in  the  R h ine  Provinces 
G.Mk.2,392,280. (E xportateur F rança is, N ov. 27.)

Proceeds of the Pari Mutuel Tax.—The M in is te r 
o f A g ricu ltu re , re p ly in g  in  the  Jou rna l O ffic ie l to  a 
question  asked b y  a m em ber o f the  Cham ber o f D e pu 
ties , states th a t  the  re tu rns  o f the  P a r i M u tue l fo r  the  
f irs t ten  m onths o f the  year am ounted to  F r. 1,057,344,550, 
the  ta x  on w h ich  y ie lded  a sum o f F r .70,360,034.45! 
O f th is  am oun t 2 per cent., o r  F r.2 1 ,146,890.80, was 
devoted to  works o f c h a r ity , in  accordance w ith  the  
A c t o f June 2, 1891 ; 1.5 per cent., o r Fr.15,860,167.53, 
to  horse and ca ttle  breeding, etc., in  accordance w ith  
the  A cts  o f June 2, 1891, and A ug ust 5, 1920 ; 0.50 per 
cent., o r F r.5 ,286,723.47, to  a g r ic u ltu ra l colleges, in  
accordance w ith  the  A c t o f A ugust 5, 1920 ; 1 per cent., 
o r Fr.9,355,417.45, to  th e  sup p ly  o f d r in k in g  w ate r, in  
accordance w ith  the  A c t  o f A p r i l  1, 1903 ; a s im ila r  
am oun t to  w orks o f c h a r ity  in  the  devastated te r r ito ry ,  
in  accordance w ith  the  A c t o f A ug us t 12, 1919 ; and a 
s im ila r  am oun t again to  the  supp ly  o f d r in k in g  w a te r 
in  the  same d is tr ic ts , in  accordance w ith  the  same A c t.

Revenue Returns for October.— The to ta l revenue 
collected in  O ctober to ta lle d  F r .3,047,031,500, in c lu d in g  
Fr.99,934,300 fro m  special and m iscellaneous sources, 
of w h ich  F r .61,129,600 represented w ar p ro fits  tax , 
w h ich  leaves Fr.2,947,097,200 fo r  o rd in a ry  perm anent 
revenue, o r an increase o f F r. 728,915,800 as com pared 
w ith  O ctober 1923. The increase fo r  the  f irs t  ten  
m onths o f the  yea r am ounts to  Fr.4,483,276,500. The 
y ie ld  of F r .2 ,129,175,000 fro m  in d ire c t ta x a tio n  and 
m onopolies in  O ctober establishes a record, be ing 
Fr.9,442,000 above the previous h ighest re turns in  J u ly  
las t, b u t as m uch as F r .481,251,000 above the y ie ld  fo r 
O ctober 1923. A t  the  same tim e , i t  is  Fr.274,792,500 
in  excess o f the  B udge t estim ate . The tu rn o ve r ta x  
produced Fr.428,570,000, o r the  h ighest am ount fo r  any 
m o n th  since the  in tro d u c tio n  o f the  im post, w h ich  has 
y ie lded  fo r  the  f irs t  ten  m onths of the  year 
F r.3 ,371,192,000, o r Fr.718,509,000 in  excess o f the 
B udge t estim a te  and Fr.923,212,000 m ore tha n  in  the  
corresponding m o n th  of la s t year. A ga in , the  rece ip t 
o f the  R e g is tra tion  Office in  respect o f the trans fe r of 
p ro p e rty  and the  s tam p d u ty , the  ta x  on S tock Exchange 
transactions, the  d u ty  on incom e fro m  stocks and 
shares and the  lu x u ry  ta x  on sales between p r iv a te  
in d iv id u a ls , aggregated Fr.935,144,000, o r F r. 138,718,000 
in  excess of the  B udge t estim a te  and Fr.255,201,000 
m ore tha n  in  O ctober 1923. The Customs re tu rns, 
in c lu d in g  the  du ties  fro m  m ine ra l o ils , Colonia l produce, 
p e tro l and pe tro leum , benzol, sa lt and sugar, am ounted 
to  F r. 198,045,000, o r less th a n  2 pe r cent, m ore tha n  
in  O ctober 1923 as the  resu lt of a decline in  the im p o rts  
o f co lon ia l and fo re ign  sugar ow ing  to  the  increased 
o u tp u t of the  home-made artic le . The receipts of the  
Office of In d ire c t Taxes, in c lud in g  its  share of c o n tr i
bu tions  to  the  Customs in  respect o f the  various con
sum p tion  taxes, am ounted to  F r.5 67 ,177,000, o r 
F r .70,323,000 in  excess of the  B udge t estim ate  and 
Fr.94,805,000 m ore tha n  in  O ctober 1923. The proceeds 
fro m  the  Post Office are n o t inc luded in  these re turns ; 
th e y  to ta l F r. 125,801,000, o r F r .6 ,156,000 in  excess of 
the  B udge t estim a te  and F r. 12,295,000 m ore th a n  in  
1923. The fo llow ing  tab le  shows the  y ie ld  fro m  the 
various classes of in d ire c t taxes as com pared w ith  the

B udge t estim ates and the re tu rn s  fo r  the  corresponding 
m o n th  of la s t year ( in  thousands o f francs) :—

Difference as Difference as 
Indirect Taxes and Revenue. compared w ith compared w ith

Registration of Budget estimate. October 1923.
transfer of pro- October 1924.
perty ... ... 521,186

Stamp duty ... 99,387
Duty on Stock E x
change transactions 7,808
Tax on securities 305,497
Luxury tax ... 1,266
Turnover tax ... 428,570
Customs duties ... 131,258
Indirect contribu

tions ............... 238,996
Colonial produce 

and coffee sub
stitutes ... 19,613

fa it  tax ... ... 4,015
Sugar and saccha

rine duty ... 34,625
Petrol and petro

leum ............... 32,959
Benzol ............... 1,675

Monopolies.
Indirect contribu

tions ............... 212,081
Various under

takings ... 239

+ 61,486 +  129,110
+ 13,019.5 + 24,979

— 7,107 + 3,810
+ 71,308 + 96,514
+ 11.5 + 788
+  120,730 +  134,877
— 53,224 — 3,513

+ 29,099 + 45,398

_ 1,862 + 2,231
+ 105 + 674

+ 8,333 — 2,933

+ 767 + 9,909
+ 1,180 — 566

+ 31,345 + 40,025

— 398.5 ___ 252

Total ... 2,129,175 +  274,792.5 +  481,251
Total Jan. to Oct. 16,497,577.5 +  2,114,836.2 +  3,336,528.5 

(Economiste F ran^a is , N o v . 22.) 
The fo llow ing  ta b u la r s ta tem en t shows the  aggregate 

am ounts received b y  the  T reasu ry  d u rin g  each m on th  
of the  cu rre n t financ ia l year :—-
January ... Fr.2,296,064,600 June ... Fr.2,122,133,400 
February ... 1,980,335,500 July ... 2,529,693’700
March ... 2,110,642,950 August ... 1,788,508+00
A pril ... 2,399,707,400 September 2,015,527,200
May ••• 1,968,611,200 October ... 3,047,031,500
o r a to ta l o f Fr.22,258,255,450, o f w h ich  
F r.2 0 ,738,116,300 was fro m  o rd in a ry  perm anent 
sources and Fr.1,520,139,150 fro m  specia l sources. The 
la tte r  sum  was made up  of Fr.1,196,289,300 fro m  the 
w ar p ro fits  ta x , Fr.39,014,900 from  the  liq u id a tio n  of 
stocks, and Fr.284,834,950 fro m  “  recettes d ’ordre ”  
and m iscellaneous. The fo llow ing  tab le  shows the 
rece ip ts  fro m  o rd in a ry  perm anent sources on ly  (d irec t 
ta x a tio n , in d ire c t ta x a tio n  and m onopolies, and the 
p u b lic  dom ain) fo r  the  same pe riod  :—
January ... Fr.2,080,571,400 June ... Fr.2,001,173,900
February ... 1,820,089,600 July ... 2,420+78+00
March ... 1,960,639,100 August ... 1,690+ 73,'100
A pril ... 2,196,400,100 September 1,920,434+00
May ... 1,700,659,000 October ... 2,947,097+00
o r a to ta l of F r.2 0 ,738,116,300, made up  as fo llows :__

Direct Indirect taxation Public
taxation. and Monopolies. Domain.

January .... Fr.398,147,100 Fr.1,672,031,000 Fr.9,793,300February ... 476,851,500 1,334,038,000 9,200,100March 388,013,700 1,555,063,000 17,562,400April 313,342,000 1,870,907,000 12,151,100May 272,258,700 1,417,611.500 10,788,800June 523,450,200 1,464,121,000 13,602,700July 275,161,400 2,119,733,000 26,083,900August 239,717,700 1,435,582,000 14,773,400
September 394,185,800 1,498,716,000 27,532,800October 733,683,300 2,129,175,000 84,238,900

Total 4,014,811,400 16,497,577,500 225,727,400

T R A D E
(Le Temps.)

Foreign Trade Returns.—A  fu r th e r  analysis o f the  
fo re ign  trade re tu rns  fo r  the  f irs t te n  m onths o f the  
year, published b y  Le Temps, supplies the  fo llo w in g  
pa rticu la rs  w ith  regard to  the  sources fro m  w h ich  
F rench im p o rts  were de rived  and to  the  countries w h ich  
shared in  her exp o rt trade.

Im ports  ( in  thousands o f francs).— The U n ite d  States 
supp lied  France w ith  goods to  the  value o f Fr.4,538,856 
as against F r.3 ,773,507 in  the  corresponding pe riod  o f 
1923 ; G reat B r ita in ,  Fr.4,040,290 as against
Fr.4,281,123 ; B e lg ium  and Luxem burg , F r .2 ,171,922 
as against Fr.1,930,383 ; G erm any, Fr.1,698,152 as 
against Fr.744,333 ; A rgen tina , F r. 1,508,987 as against 
F r.1 ,081 ,140 ; A lgeria , F r .1,379,284 as against
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Fr.928,556 ; I ta ly ,  Fr.1,229,483 as against Fr.951,413 ; 
H o lla n d , Fr.967,110 as against Fr.773,744 ; the  Sarre, 
Fr.860,272 as against F r.5 65 ,4 28 ; B ra z il, Fr.842,690 
as against Fr.543,479 ; Spain, Fr.677,043 as against 
Fr.456,689 ; and Sw itze rland, Fr.526,769 as against 
Fr.470,493. G reat B r ita in ,  therefore, was the  o n ly  one 
o f the  chief exp o rtin g  countries to  France whose trade 
showed a decline, ■viz. o f Fr.240,833,000. N e x t in  order 
of im portance come Sweden, Canada, Japan, Senegal, 
F rench Indoch ina , T un is , Madagascar, M orocco, Czecho
s lovak ia  and N o rw ay , o f w h ich  F rench Ind och ina  and 
Czechoslovakia alone show a dec lin ing  trade , though  
o n ly  to  a  ve ry  sm a ll extent.

Exports  ( in  thousands o f francs).— The exp o rt trade  
o f France, on the  o th e r hand, showed an increase in  every 
d irec tio n . G reat B r ita in  shared in  i t  to  the  ex ten t of 
Fr.6,503,593 as against Fr.4,915,347 ; B e lg ium  and 
Lu xem burg , Fr.5,885,491 as against Fr.4,676,157 ; 
G erm any, Fr.3,019,795 as against Fr.863,590 ; the  
U n ite d  States, Fr.2,643,109 as against Fr.2,053,621 ; 
S w itze rland , Fr.2,174,486 as against Fr.1,643,103 ; 
A lg e ria , Fr.1,938,684 as against F r.1 ,626 ,323 ; I ta ly ,  
Fr.1,179,100 as against F r.9 49 ,4 58 ; the  Sarre, 
Fr.1,107,834 as against Fr.694,381 ; H o lla n d , Fr.960,713 
as against F r.5 02 ,0 05 ; Spain, Fr.949,334 as against 
Fr.732,422 ; A rgen tina , Fr.594,520 as against Fr.517,284 ; 
and Morocco, Fr.562,489 as against Fr.383,400. N e x t 
in  o rder o f im portance were F rench Indoch ina , T un is , 
B ra z il, Canada, Senegal, Japan, Madagascar, Sweden, 
Czechoslovakia and N orw ay.

Im p o rts  fro m  fo re ign  countries  aggregated 
F r. 29,216,238,000 as against F r.2 3 ,138,281,000 in
1923, and fro m  French colonies and pro tectorates 
Fr.3,382,915,000 as against Fr.2,443,095,000. E xp o rts  
to  fo re ign  countries, on the  o ther hand, aggregated 
Fr.29,803,651,000 as against F r.2 1 ,139,762,000, and to  
F rench colonies and p ro tectora tes Fr.4,175,736,000 as 
against F r. 3,199,903,000. There was a favourab le  
trade balance, there fore , of F r.587 ,413,000 in  the  f irs t 
ten  m onths o f th is  year in  respect o f fo re ign  countries 
as against an adverse trade balance o f F r.2  m il l,  in  
round  figures in  the  corresponding period  o f 1923; 
w h ile  in  respect o f F rench colonies and pro tectorates 
there was a favourab le  t i ’ade balance o f Fr.792,821,000 
as com pared w ith  one of Fr.756,808,000 in  1923.

GERMANY
F I N A N C E

Reparations Payments in September and October.—
G erm any has n o t tho ugh t i t  w o rth  w h ile  to  pub lish  
de ta iled  in fo rm a tio n  o f her de liveries in  k in d  to  the 
fo re ign  powers. The Deutsche AUgemeine Zeitung  now 
reproduces the  figures supp lied  b y  the  Agent-G eneral 
fo r  R eparations Paym ents dealing w ith  paym ents 
rece ived and made du rin g  September and October of 
th is  year.

Payments received from Germany.
September. October. 
In  1,000 gold marks.

Cash receipts by Agent-General 
Under the Recovery Act—

40,000 “ 29,772

Great Britain 11,230 18,520
France .......................... — 515

Upkeep of Armies of Occupation
Requisitions, damages, etc., under the Rhine

land Agreement, and upkeep of Interallied

5,406 5,406

Commissions 13,000 13,000
Costs of Ruhr Administration 4,500 4,500
Other revenue ... ... • • •
From dues collected by Regie in occupied

563 —

areas ... 8,800 14,460
Various 5 30

Total receipts ... 83,510 86,203
I n  the  tw o  m on ths together, then, 69.77 m il l,  go ld 

m arks was p a id  b y  G erm any to  the  cash account and 
the  re m a in in g  100 m ill,  was in  respect o f paym ents to  
the  R epara tions account.

The paym ents made to  the accounts o f the  various 
c re d ito r States were as fo llows :

Great Britain. September. October.
(In  1,000 gold marks)

Dyes, pharmaceutical products ... — 2,138
Reparation Recovery Act ... 11,236 18,520
Armies of Occupation
Requisitions, etc., under Rhineland Agree-

1,100 1,100

ment 1,922 1,935

Total
France.

14,258 23,693

Hard coal, coke, lignite 4,036 11,701
Chemical fertilisers ... — 585
Dyes, pharmaceutical products — 781
Transport of coal, coke and lignite 
Working of coal mines and coke works by ~

5,748

the Regie 5,417 1,681
Reparation Recovery Act ... — 515
Armies of Occupation
Requisitions, etc., under Rhineland Agree-

4,046 4,046

ment 7,369 7,417
Administration of Ruhr area .............. 3,750 3,750

Total
Italy.

24,618 36,224

Coal and coke 4,383 3,519
Dyes, pharmaceutical products ... — 2,243
Transport of coal and coke — 3,198

Total ......................................
Belgium.

4,383 8,960

Hard coal, c.oke and lignite 4,157 3,864
Chemical fertilisers ... — 291
Dyes, pharmaceutical products ... — 1,314
Transport of coal, coke and lignite — 1.286
Restoration of Louvain Library ... --- . 100
Armies of Occupation
Requisitions, etc,, under Rhineland Agree-

260 260

ment 1,388 1,397
Administration of Ruhr area 750 750

Total 6,555 9,262
September. October.

Japan. Dyes ... — 2
Jugoslavia. Various ... — 3,375
Portugal. Various — 506
Rumania. Various ... — 742
Greece. Various — 270

To these de live ries in  k in d  m us t be added the fo llo w 
in g  expend itu re  : Paym ents fo r  coal, coke and lig n ite  
de live red  b y  B e lg ium  and Luxem burg , the  costs of 
w h ich  m us t be refunded to  the  Agent-G eneral :— B e l
g ium  (October) 910,000 go ld  m arks ; Luxem burg ,
792,000 go ld m arks ; am ounts k e p t back b y  the  F rench 
and B e lg ian  G overnm ents in  connection w ith  the 
co llection  of Customs du ties  in  the  occupied areas—  
October, 2 m il l,  go ld m arks. .»

The expend itu re  in cu rre d  b y  the  In te r-a llie d  Com-
m issioners was as follows :■—

September. October. 
In  1,000 gold marks.

Reparations Commission ... 1,165 585
Rhineland Commission ... 1,250 1,250
M ilitary Commission of Control ... 1,000 1,0C0
Naval „  „  ,, 70 —

The a d m in is tra tiv e  costs o f the  A gent-G eneral’s 
office am ounted to  82,000 go ld m arks in  Septem ber and 
to  725,000 in  October. The m a in  p a rt of th is  was 
covered b y  the  funds o f the  Reparations Commission.

The to ta l expend itu re  was there fore 53.38 m il l,  in  
Septem ber and 89.7 m il l ,  in  O ctober, aggregating 
143.08 m ill.

Supplementary Budget for 1924.— The R e ichsra t 
has accepted a S upplem entary B udge t fo r  1924 w here in  
o rd in a ry  revenue rem ains unalte red, b u t o rd in a ry  
expend itu re  is increased b y  38.8 m ill,  go ld  m arks. 
Nevertheless, the  surp lus s t i l l  w orks ou t a t 181 m il l,  be
cause in te res t on the  na tio n a l deb t can be reduced b y  the 
repurchase of G old Loan. In  the  E x tra o rd in a ry  B udge t 
another 53.3 m ill,  is  demanded, increasing the  uncovered 
d e fic it to  64 m ilk ,  w h ich  is to  be covered b y  surp lus 
fro m  the O rd in a ry  B udget. The B udge t fo r  the  E xecu 
t io n  of the  Peace T re a ty  Term s shows a de fic it decreased 
fro m  641.5 m ill,  to  465.5 m ill. ,  o f w h ich  117 m ill,  is to  
be covered b y  o rd in a ry  surp lus and 348 m ill,  b y  loans.

The B udge t now stands as fo llow s : O rd inary Budget, 
revenue 5.3 m illia rd , expend itu re , 5.1 m illia rd , surp lus 
181 m ilk  E xtrao rd ina ry  Budget, expend itu re  646.6 
m ilk ,  revenue 252.5 m il l. ,  fro m  surp lus o f O rd in a ry  
B ud ge t 64 m ilk ,  loans 348 m ill.
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F o r the  B udge t year 1924, then, a balance has n o t 
y e t been successfully achieved. The fo llow ing  deta ils 
o f expend itu re  sums demanded are in te res ting  : 24.7 
m il l,  fo r pensions and m a te rn ity  welfare w o rk  ; 1 m il l,  
fo r  the  p ro m o tio n  o f ag ricu ltu re  ; 2.1 m il l,  fo r  em ergency 
w o rk  , 15.7 m il l,  fo r  housing and se ttlem en t schemes ; 
8.1 m il l,  fo r  the  p a rtic ip a tio n  of the R e ich  in  the  N eckar 
Co., the  R h ine -M ain-D anube Co. and canal construction  
and power com pany schemes ; 16 m il l,  fo r  e le c tr ic ity  
and n itra te  w orks ; and 13.3 m il l,  fo r  w a r and R u h r 
funds. (Deutsche Allgemeine Zeitung.)

T R A D E
St&t6 of th e  Iron M a rk e t.— The O ctober re p o rt on 

th e  iro n  m arke t in  Stahl und E isen  states th a t  a lth o u g h  
fo r  m onths past iro n  prices have been so lo w  th a t  p ro 
ducers were w o rk in g  a t a loss, the  sta te o f em p loym ent 
is now  so un sa tis fac to ry  th a t  the  w orks have been 
ob liged, i f  th e y  w ished fo r  orders, to  reduce prices s t i l l  
fu r th e r . F ro m  120-115 go ld  m arks in  J u ly  the  p rice  
o f bar iro n  sank to  112-110 in  the  m id d le  o f October. 
E ven  the  la tte r  prices, said b y  consumers to  represent 
a b o tto m  l im it ,  were fre q u e n tly  un de rb id  and o n ly  
represent average prices. The Lo rra in e  works in  p a r
t ic u la r  unde rb id  in  the  m a tte r  o f sem i-m anufactures 
a lm ost to  the  p o in t o f g iv in g  them  aw ay, a p o in t w h ich  
should n o t pass unno ticed  w ith  com m ercia l agreements 
in  process o f nego tia tion .

As ve ry  few  closed dow n works began to  w o rk  again 
b u t on  the  co n tra ry  w o rk  res tr ic tio ns  and sho rt sh ifts  
con tinued and the  num ber o f unem ployed is  s t i l l  large, 
the  conclusion m ust u n h a p p ily  be d ra w n  th a t  the  London 
Agreem ent has n o t y e t b rough t the  hoped fo r  re v iv a l 
o f trade  to  the  G erm an iro n  m arke t. D u r in g  the  las t 
ten  days o f October, as a m a tte r o f fa c t, home dem and 
became fa r  m ore liv e ly  ; in  some cases the  works were 
swamped w ith  enquiries, m any o f w h ich  resu lted  in  
business. T h is  was p ro b a b ly  the  resu lt o f the  news
paper reports  o f the  proposed fo rm a tio n  o f a raw  steel 
association [now  fo rm ed ], b u t i t  is  d o u b tfu l i f  the  
increased purchasing a c t iv ity  w i l l  continue. Perm anent 
im p rovem ent is n o t lik e ly  unless the  com m ercia l agree
m ents resu lt in  favourab le  cond itions fo r  G erm any and 
unless the  question o f the  le ng th  o f the  w o rk in g  da y  
is se ttled  and the  fo rm a tio n  o f combines placed on a 
broader basis.

The average prices in  October fo r  basic com m ercial 
goods per t .  ex works were, in  go ld  m a rk s : ro lle d  
ingo ts, 9 5 ; b ille ts , 100-102.5 ; sheet b ille ts , 105-110; 
ba r iro n , 110-112 ; section iro n , 106-108 ; hoop iro n , 
140-150 ; heavy sheet, 125-128 ; m ed ium  sheet, 135- 
140 ; th in  sheet up to  1 m m ., 155-160 ; th in  sheet under 
1 m m ., 165-170 ; ro lled  w ire , 125-130.

The fo re ign  m arke t rem ained q u ie t and prices sank 
s t i l l  fu r th e r  ; o n ly  fo r  th in  sheet d id  the  dem and revive. 
There is great com p e titio n  o f course fo r  the  few  fo re ign  
orders w h ich  come in , and th is  serves to  send prices 
dow n y e t more.

As regards the  po s ition  in  the  iro n  and steelwara 
in d u s try  in  October, the  F ra n k fu rte r Ze itung  reproduces 
the  fo llo w in g  re p o it : I n  the  H agen d is tr ic t  expo rt 
trade  is a lm ost a t a s ta n d s till and the  home dem and 
ve ry  sm all. Suppliers com peted so keenly am ong th e m 
selves fo r  the  few  orders ava ilab le  th a t th e y  drove prices 
dow n to  below cost. M ost w orks are w o rk ing  sho rt 
t im e  and unem p loym ent in  the  sm all iro n  in d u s try  has 
n o t y e t d im in ished. In  the  Rem scheid and V e lbe rt 
m achine to o l in d u s try  cond itions were s lig h t ly  be tte r 
on  the  whole, a lthough  th e y  v a rie d  v e ry  m uch in  the  
d iffe re n t works, some o f w h ich  com pla ined o f lack  o f 
orders, w h ile  others expressed th e ir  com plete sa tis
fa c tio n  in  th is  respect. The shortage o f cap ita l is  s t i l l  
ve ry  noticeable in  the  Schm alkalden d is tr ic t,  b u t unem 
p loym e n t has decreased ve ry  s lig h t ly  ; demands have 
recen tly  been p u t fo rw a rd  fo r  increased wages. B u s i
ness prospects cannot y e t be considered favourab le  in  
the  iro n  and steel goods in d u s try , fo r  i t  is  p ra c tic a lly  
excluded fro m  fo re ign  trade , and a t hom e purchasing 
o n ly  takes place fro m  hand to  m ou th .

I N D U S T R Y

Coal Production Problems.— The resu lts of a com 
parison of the  figures show ing the  coal o u tp u t and the 
num ber of m iners em ployed in  the  R u h r area in  the  
th ir d  qu a rte r o f 1924 w ith  the  corresponding figures 
fo r  1921 and 1913 are in te res ting .

lluh r district, excluding Regie pits.

3rd quarter 1913 
3rd quarter 1921 
3rd quarter 1924

Total
Output per No. of

working day miners.
output. (monthly average).

Tons. Tons.
9,589,672 364,157 395,821
7,074,103 291,439 534,607
8,644,155 328,301 452,735

Thus, in  the  th ir d  qu a rte r o f 1913, 395,000 m iners 
produced 364,000 t .  of coal pe r w o rk in g  day. In  the  
corresponding pe riod  in  1921, 534,000 m iners were 
em ployed and produced 291,000 t.  pe r w o rk in g  day. 
W h ile , therefore, the re  was an increase in  the  num ber 
o f m iners am oun ting  to  193,000, there  was a red uc tio n  
m  o u tp u t of 73,000 t.  pe r w o rk in g  day. A  m ore fa v o u r
able s ta te  o f th in gs  is  shown again in  the th ir d  qu a rte r 
o f 1924 ; th e  num ber o f m iners decreased to  452,000 
(82,000 less tha n  in  1921), w h ile  the  o u tp u t increased 
b y  abou t 37,000 t.  pe r w o rk in g  day. Thus the re  was 
f irs t  a decrease in  p ro du c tion  accompanied b y  an increase 
in  m iners, and the n  an increase in  p ro du c tion  accom
panied b y  a decrease in  m iners. T h is  is  exp la ined b y  
the  fa c t th a t, on the  one hand, the  decline in  p ro du c tion  
as a resu lt of the  d ro pp ing  of sh ifts  cannot be made 
good b y  a corresponding increase in  the  num ber of 
m iners em ployed in  the  d ire c t p ro du c tion  of coal (hewers, 
etc.), w h ile , on the  o th e r hand, th e  nu m be r o f u n p ro 
d u c tive  workers m u s t be g re a tly  increased. I t  is  ev ide n t 
th a t  the  le n g th  o f the  s h ift— in  1913, 8^ hours un de r
ground, in c lu d in g  t im e  taken  in  descending and ascend
in g  the  p it ,  in  1921 7 hours, and in  1924 8 hours— is n o t 
w ith o u t e ffec t] on the  figures o f p ro d u c tio n  and n u m 
ber o f m iners. A ccord ing  to  the  foregoing figures fo r 
1921 and 1924 a red uc tio n  in  the  s h if t  hours fro m  8 to  7 
hours w ou ld  reduce the  d a ily  o u tp u t b y  abou t 37,000 t.,  
o r b y  925,000 t. pe r m on th , in  s p ite  o f the  em p loym ent 
o f abou t 82,000 a d d itio n a l m iners w h ich  w ou ld  be 
necessary. W ith  average proceeds o f M k.16  pe r t. 
th is  defic iency in  p ro du c tion  w ou ld  re s u lt in  a yea rly  
loss of 178 m il l,  m arks, w h ile  re q u ir in g  a t the same tim e  
the expend itu re  o f an a d d itio n a l sum  o f 157 m il l,  m arks 
on wages, ta k in g  the  average s h if t  earnings a t M k.6.40 
(in c lu d in g  socia l bonus, a llo tm en ts  o f coal, etc.). Cal
cu la ted rough ly , the  cost of p ro d u c tio n  w o u ld  conse
q u e n tly  be increased b y  335 m il l,  go ld  m arks. (Deutsche 
Allgemeine Zeitung .)

The Output of Coal in October.—The o u tp u t in  the  
R u h r area in  O ctober to ta lle d  9.26 m il l.  t. o f coal and 
1.81 m il l.  t. o f coke (8.55 m il l,  and 2.03 m il l,  respec tive ly  
in  O ctober 1922, 9.6 m il l,  and 1.87 m il l,  in  O ctober 1913). 
B riq u e tte  p ro du c tion  am ounted to  301,076 t.  (398,177 
and 423,758 in  O ctober 1922 and 1913 respective ly). 
There were 456,289 workers a t the  end o f October, as 
against 536,825 and 408,575 a t the  corresponding dates 
in  1922 and 1913 respective ly . A l l  these figures exclude 
the  th ree m ines and ten coke w orks s t i l l  under the  
a d m in is tra tio n  o f the  Regie in  October. A s from  
N ovem ber 1 th e y  w i l l  be inc luded  again.

In  the  A ix  d is tr ic t  the  ha rd  coal o u tp u t to ta lle d  
270,998 t.  (194,381 and 295,894 in  1922 and 1913 
respective ly). T h is  is an increase o f nearly  40 per cent, 
on the  o u tp u t in  O ctober 1922, b u t a decrease o f 8.4 
per cent, on 1913.

The ha rd  coal o u tp u t in  W estern U ppe r S ilesia was 
1.14 m il l.  t .  (0.66 m il l,  in  1923, 0.92 m ill,  in  1913); the  
coke o u tp u t was 104,067 t .  (106,534 and 106,993); 
b r iq u e tte  m anufacture  to ta lle d  25,969 t.  (10,371 and 
9,348). The num ber o f workers has d im in ishe d  from  
52,501 in  O ctober 1923 to  46,871 (34,596 in  O ctober 
1913). Consignm ents to  Czechoslovakia have increased of 
la te  and am ounted in  the  m o n th  under rev iew  to  nearly
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34.000 t.  ; G erm an-A ustria , too, received 6,300 t. 
instead o f 4,848 t.  in  September.

The Low er S ilesian hard  coal o u tp u t to ta lle d  480,661 t. 
(410,037 in  1923, 477,848 in  1913); coke ex tra c tio n  
am ounted to  81,477 t.  (78,627 and 77,836); b r iq u e tte  
m anufactu re  to  6,955 t.  (11,530 and 9,866). The 
num ber o f workers was 34,943, as against 45,633 i n  
O ctober 1923 and 26,675 in  O ctober 1913. A  num ber 
o f sh ifts  had to  be dropped again in  O ctober ow ing to  
the  sales crisis, and the  decrease of m ine stocks from
298.000 to  292,500 t. since the  end of September is due 
so le ly  to  the  a d d itio n a l dem and fo r  fo u n d ry  and house
ho ld  coke.

In  the Centra l German lig n ite  area the  rough o u tp u t 
to ta lle d  8.37 m il l.  t .  (7.55 m ill,  in  September), lig n ite  
m anufacture  2 .09m il l.  t .  (1.93 m il l. )  and coke p roduc tion  
29,267 t.  (25,402).

The R hen ish  lig n ite  o u tp u t to ta lle d  3.29 m il l.  t. 
(1.81 m il l,  in  O ctober 1923, 1.79 m il l,  in  O ctober 1913).

(F ra n k fu rte r Zeitung.)

Conditions in the Leather Industry -—A  re p o rt on 
the  lea the r in d u s try  in  the  Deutsche Allgemeine Zeitung  
states th a t business in  th is  and the foo tw ear in d u s try  
leaves m uch to  be desired, home purchasing hav ing  
been ve ry  q u ie t since September. The fo re ign  trade 
figures fo r Septem ber show th a t h ide  and s k in  im p o rts  
were considerab ly h igher tha n  in  the  tw o  prev ious 
m on ths, v iz . 83,069 d .c tr., as against 54,500 in  A ugust 
and 69,154 in  J u ly , whereas exports  o f these artic les, 
w h ich  had risen fro m  2,670 d .c tr. in  J u ly  to  3,924 in  
A ug ust, sank in  Septem ber to  2,570 d .c tr. Lea the r 
im p o rts  fe ll fro m  3,704 to  3,583 d .c tr. between J u ly  and 
A ugust, to  rise to  the no te w o rth y  to ta l o f 8,799 d .c tr. in  
September. Le a the r exports fe ll, in  the  three m onths 
in  question , fro m  10,297 to  9,104, the n  to  9,093 d .c tr. 
F ootw ear im p o rts  to ta lle d  70,621 p a ir  in  J u ly , 34,725 
in  A ug us t and 35,089 in  Septem ber ; foo tw ear exports  
were 305,028 p a ir  in  J u ly , 328,328 in  A ug ust and 
298,873 in  September. H e a v y  foo tw ear came ch ie fly  
fro m  A lsace-Lorra ine , H o lla nd , the  U .S .A ., France, 
Czechoslovakia and A u s tr ia , and G erm an foo tw ear 
found  its  ch ie f m arke ts in  M em el and D anzig , the  Saar, 
P o lish  U p pe r S ilesia, E ast and W est Poland, F in lan d , 
S w itze rland and Canada.

The lea the r in d u s try  has, d u rin g  recent m onths, says 
the  F ra n k fu rte r Zeitung, been so im peded in  its  supp ly  
o f raw  m a te ria l b y  financ ia l d ifficu ltie s  and the im pos
s ib i l i ty  o f securing su ffic ien t c red its  th a t  there is a t 
present a shortage o f m ost artic les made b y  i t ; 1 h is 
applies especia lly to  sole lea ther and cowhide. The 
tanneries have p ra c tic a lly  no stocks o f raw  hides and 
are, in  v ie w  o f the  approaching w in te r, ob liged to  look  
io u n d  fo r m a te ria l and o ften b u y  i t  a t a h igher price 
tha n  is re a lly  p ro fitab le . F ore ign and overseas m a te ria l 
th e y  cannot afford.

Before the  w ar the  tanneries bought raw  hides a lihost 
exc lus ive ly  on cred it. G erm any is  the  largest hide 
consum er in  the  w o rld  and u tilis e d  before the  w ar 
one-quarte r o f the  ava ilab le  h ide supp ly . I n  1923, 
however, her h ide  im p o rts  to ta lle d  o n ly  1.01 m ill,  d .c tr., 
as against 2.54 m il l,  in  1913.

ITALY
P O L I T I C A L  A N D  G E N E R A L

t h e  o u t l o o k .

(From  a Correspondent lately in  Ita ly .)

I ta ly  does n o t possess in  great q u a n titie s  the  raw  
m ateria ls  w h ich  fo rm  the  basis o f a n a tio n a l w ea lth  lik e  
th a t  o f G erm any o r G reat B r ita in . B u t  w ith in  the  l im its  
traced b y  na tu re  in  the  present s tate o f sc ie n tific  kn o w 
ledge I ta ly  has a tta in e d  in  the  la s t tw o  years a c red itab le  
leve l o f qu ie t p rospe rity . Prices i t  is  tru e  have risen 
fa ir ly  s t if f ly  w ith o u t wages fo llo w in g  them . Thus the 
M ila n  Cham ber of Commerce In d e x  N u m be r fo r  the  cost 
o f l iv in g  w h ich  averaged over the  yea r 1923 532 rose

in  O ctober las t to  563, w h ile  wages du ring  th is  period 
tended i f  a n y th in g  to  fa ll. F ro m  th is  tendency the  la te  
G iacomo M a tte o tt i argued in  h is posthum ously p u b 
lished  book th a t w h ile  the Fascist régime had done l i t t le  
o r no good to  the  econom ic li fe  of I ta ly ,  w h a t i t  had 
accom plished had been done exc lus ive ly  a t the  cost of 
the  poorer classes. The inference was n o t q u ite  fa ir. 
W h ile  i t  is doubtless true  th a t the  Fascist period has 
witnessed a rev is ion  o f the  p a r t it io n  of p ro fits  in  favo u r 
o f cap ita l as opposed to  labour, i t  is  y e t probable th a t 
th is  has been in  the  in te re s t of the cou n try  a t large and 
even in d ire c t ly  of labou r itse lf. O ther factors besides 
the  mere purchasing power o f the  lire  pa id  o u t w eekly 
to  the  wage earner m us t be taken  in to  account when e s ti
m a tin g  the w o rke r’s incom e of satisfactions, factors 
such as s ta b il i ty  of em p loym ent, op po rtu n itie s  on the 
p a rt of o the r members of the  fa m ily  to  con tribu te  to  the 
com m on funds, social atm osphere, &c. There is n o t 
m uch  do ub t th a t the  whole s tandard  of I ta lia n  w o rk in g  
class li fe  has risen ra th e r tha n  fa llen  in  the  Fascist 
period . The p ro sp e rity  of the  m id d le  classes has 
unquestionab ly  done so.

A  m odestly  r is in g  economic curve is n o t however in  
its e lf enough to  secure the  confidence o f the fore ign 
in ves to r. Those who th in k  to  p ro fit  b y  the  e v id e n tly  
favourab le  tendency o f the  tim es  fo r I ta lia n  business 
ven ture , are a p t to  draw  back in  f r ig h t  w hen th e y  come 
to  investiga te  the p o lit ic a l po s ition  a t close quarters 
and to  ask themselves how long the present state of 
a ffa irs  can last. I t  is  ce rta in ly  tru e  th a t the  d iscontent 
w h ich  f irs t  found serious expression a fte r the  M a tte o tt i 
m u rd e r in  June has grow n to  perilous proportions. 
T hroughou t the South h a rd ly  a peasant o r w orkm an can 
be found  w ith  a single good w o rd  to  say fo r the  G overn
m ent. In  Tuscany and E m il ia  Fascismo is s t i l l  a ve ry  
liv e  force, su ffic ie n tly  fr ig h te n in g  fo r its  opponents to  
keep th e ir  counsels ve ry  m uch to  themselves, so th a t  
n e ithe r th e ir  numbers n o r the  in te n s ity  o f th e ir  fee ling 
can easily be gauged. Less u n ce rta in ty  p reva ils  in  the  
in d u s tr ia l N o rth . There is l i t t le  doub t th a t the  workers 
o f M ila n , T u r in  and T rieste  are p reponderan tly  hostile  to  
the  régime. The Fascist “  C orpora tions ”  (the syndica l 
organ isations o f the  Fascists) seem to  have no serious 
roo ts  in  w o rk ing  class favou r. The Socia list Trade 
U nions, once seem ingly reduced to  an im potence fro m  
w h ich  there  cou ld be no recovery, are s tea d ily  regain ing 
th e ir  o ld  power. The allegiance f-of the  in d u s tr ia l 
em ployers m ay be in ta c t, b u t th a t o f the  m id d le  class 
in te lle c tua ls  is p ro fo u n d ly  shaken.

There exists then  q u ite  in d u b ita b ly  a danger th a t 
the  present régime w i l l  be overtu rned. Unless Signor 
M usso lin i fa ir ly  q u ic k ly  dissociates h im se lf fro m  the  
pure  m ediæ valists o f h is  p a r ty — people who believe in  
the  p o s s ib ility  o f the  perm anent ru le  o f a self-elected 
m in o r ity  in  a d iscontented cou n try— i t  seems clear th a t 
w ith in  measurable t im e  th e  A rm y  w i l l  range itse lf 
beh ind the  Crown against Fascism and th a t, a fte r a 
m ore o r less v io le n t struggle, M usso lin i w i l l  have to  
vacate h is post in  fa v o u r o f somebody less th r i l l in g  b u t 
m ore com fortab le . B u t  who w i l l  th a t person be ? One 
th in g  seems to le ra b ly  clear— i t  w i l l  n o t be Signor 
Bom bacci, the  I ta lia n  T ro ts k i o f three years ago, whose 
im age the n  haunted the  t im id  bourgeoise in  th e ir  
dreams. Com m unism  does seem in  I ta ly  d e fin ite ly  
d iscred ited. The re v o lt fro m  Fascism w i l l  be a re vo lt 
aw ay fro m  d o c trina ire  extrem ism , n o t tow ards it .  
A  q u ie t sensible G overnm ent th a t  w i l l  spare i t  endless 
appeals to  em otions and princ ip les, and restore i t  the  
e lem entary libe rties , th a t  is  w h a t I ta ly  wants and w i l l  
sooner o r la te r get. B u t w hethe r S ignor M usso lin i h im 
se lf heads such a G overnm ent, o r one o f the  o ld  L ib e ra l 
chiefs— Salandra, O rlando, G io l i t t i  ( N i t t i  is  p robab ly  
pe rm anen tly  d isqua lified )— o r the  D em ocratic  Am en- 
do la , o r  some R ig h t W in g  Socia list o f the  M a tte o tt i 
co lour, there seems no reason fo r  supposing th a t he 
w i l l  w ish  to  reverse the  good w o rk  accom plished in  the  
economic sphere b y  the  present rulers. I ta ly  was u n t i l  
a  few  weeks ago generally judged w ith  u n c rit ic a l
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o p tim is m  b y  those who tu rn e d  a b lin d  eye to  the  pa ten t 
defects o f the  Fascist system , w h ich  carried  in  i t  the 
seeds o f its  ow n decay. I t  w o u ld  be a  m is take  now  to  
e rr in  the  o th e r d ire c tio n , and to  assume th a t the  I ta l ia n  
people is incapable o f d iscove ring  an a lte rn a tive  to  a 
p icturesque experim ent th a t has fa lle n  sho rt o f its  f irs t 
prom ise.

The Payment of Inter-allied Debts .—The Corriere 
della Sera (N ov. 20) has a lead ing  a rtic le  on the  paym en t 
o f in te r-a llie d  debts, w h ich , in  v ie w  o f the  stand ing  of 
th a t  jo u rn a l, should n o t be overlooked. The occasion 
fo r  th e  a rtic le  is the  suspicion th a t w ith  M r. C h u rch ill 
a t  the  T reasury E ng la nd  w i l l  take up the  question again. 
I t  takes exception  to  the  E ng lish  argum ent th a t whereas 
E ng la nd  is taxed  fo u r o r five  tim es as h e a v ily  as be ore 
the  w ar, F rance is o n ly  taxed  tw iee as h e a v ily  and I ta ly  
h a rd ly  m ore th a n  before. I t  enquires how  these calcu
la tio n s  are made : on  a paper o r a go ld  basis ? Is  the  
go ld  basis an exact index o f capaci y  to  pa y  ? A n d  
even i f  i t  were proved th a t  E ng lish  taxes have increased 
abso lu te ly  m ore th a n  the  F rench o r I ta lia n ,  w ou ld  th a t 
solve the  m a tte r ? E ng land , be ing r ic h , is  able to  bear 
a  la rge r increase th a n  I ta ly ,  who is poor ; class fo r  class 
the  I ta lia n s  p ro ba b ly  p a y  as m uch as the  E ng lish , 
except fo r  the  v e ry  r ic h  classes o f the  la tte r, w h ich  
have no analogy in  I ta ly .  Indeed, the  I ta l ia n  w o rk ing  
classes pa y  la rge r taxes on consum ption han the 
E ng lish . As fo r  unem p loym ent, in  E ng land  a large 
p a r t  o f i t  is  due to  persons w ho before the  w a r were no t 
em ployed a t a ll, o r to  unem ployables, o r to  workers 
who refuse to  w o rk  a t too  lo w  wages. Analogous c ir 
cumstances do n o t ex is t in  I ta ly ,  and th e  fa c t th a t the  
I ta lia n s  are ready to  w o rk  harder fo r  a sm aller wage is 
n o t a good reason fo r  m ak ing  th e ir  t o i l  s t i l l  harder b y  
an oppressive increase o f ta xa tio n . (The num ber of 
I ta l ia n  unem ployed on Aug. 31 was 118,955.— E d .) As 
to  the  I ta l ia n  budget, i t  is l ik e ly  to  balance s h o rtly  i f  
i t  is  n o t burdened w ith  in te r-a llie d  debts ; a t the  present 
ra te  o f exchange the  service o f the  de b t w ou ld  cost 
L .5  m illia rd s  per annum , w h ich  w o u ld  be ru inous to  
I ta l ia n  in d u s try  and finances. The service o f the  
in te r-a llie d  debts is there fore a m a te ria l im p o ss ib ility . 
The Corriere is  convinced th a t C h u rch ill w i l l  perceive 
th is , and m entions th a t  q u ite  recen tly  the  Am erican 
observer on the  R e pa ra tion  Com m ission declared th a t 
the  paym en t o f the  debts to  A m erica  was im possib le. 
M o ra lly  i t  w o u ld  be absurd th a t A llie s  should be trea ted 
worse th a n  enemies, and  from, the  econom ic p o in t o f 
v iew , i f  E ng la nd  is so ready to  p ro te c t herself against 
the  du m p ing  o f cheap G erm an goods, is she ready to  
expose herself to  a s im ila r  in u n d a tio n  w ith  cheap A llie d  
goods ? The F rench and I ta l ia n  M in is te rs  o f F inance 
w i l l  su re ly  be able to  d ispe l th is  shadow w h ich  seems 
to  obscure th e ir  f ina nc ia l horizon.

F I N A N C E
Treasury Returns.—The T reasu ry  s ta tem ent fo r  

Oct. 31 shows th a t  in  the  fo u r  m onths since the  closing 
o f the  las t f ina nc ia l yea r on June 30, 1924, the  in te rn a l 
debt has been reduced b y  L.828 m il l.  The reduc tion  
o f debt was in  respect o f the  fo llo w in g  item s :—■

Short-dated Treasury Certificates 
Three and five-year Treasury Bonds 
Paper Currency Circulation 
Pre-war Debts ... ...............

M ill. lire. 
1,858 

309 
206 

7

2,380
As against these re d u c tio n s  new deb t was created as 

fo llow s :—

New 4.75 per cent. 25-year Bonds ............... 1J87
Liabilities on account of the Venetian Provinces 138 
Current account w ith the Cassa Depositi e Prestiti 227

1,552
Treasu ry  rece ip ts  fo r  th e  fo u r m onths Ju ly -O ctobe r 

exceeded estim ates b y  L .275 m il l. ,  and the  expend itu re  
exceeded estim ates b y  L .18 m il l.  The to ta l de fic it fo r  
the  pe riod  stood a t L.208 m il l ,  as com pared w ith  L.420 
m il l ,  fo r  the  corresponding m onths o f the  preceding 
fina nc ia l year. (Corriere della, Sera.)

The Financing of Public Utility Undertakings.—
E ch i e Commenti gives de ta ils  o f a new C red it In s t itu t io n  
w h ich  is abou t to  be fo rm ed fo r  the  purpose o f advancing 
loans to  p r iv a te  undertak ings o f a p u b lic  u t i l i t y  charac
te r. A  decree au tho ris ing  the  fo rm a tio n  o f such an 
in s titu t io n  was issued on M ay 20 th is  year and the s ta tu te  
re la tin g  to  its  c o n s titu tio n  was approved b y  the  
M in is try  of F inance on O ctober 25. The In s t itu t io n ,  
tho ugh  founded under State auspices, is to  be p r iv a te  ; 
the  shareholders w i l l  be corpora tions, n o t in d iv id u a ls ’ 
and, as ce rta in  o f these corpora tions are subject to  
G overnm ent supervis ion , the  In s t itu t io n  its e lf  w i l l  also 
be subject to  such supervis ion , w h ich  inc ludes the  sub
m ission to  the  M in is te r o f F inance o f prospectuses of 
bonds w h ich  i t  is  proposed to  issue, a h a lf-y e a rly  s ta te 
m en t o f the  s itu a tio n  as to  loans and bonds, the  annual 
balance-sheet and the p ro fit  and loss account, and a 
de ta iled  annual s ta tem ent as to  loans in  arrears o r 
d ispu ted. The share ca p ita l is  to  be L.100 m il l. ,  
d is tr ib u te d  as fo llow s —

mill. lire.
Cassa Nazionale per le Assicurazioni sociali ... 15
Istitu to  Nazionale delle Assicurazioni ... ... 10
Istitu to  di Credito delle casse di risparmio ... 10
Monte dei Paschi di S iena......................................  g
Istitu to  delle opere pie di S. Paolo ............... 2
Casse di risparmio delle Provincie Lombarde ... 2

» „  del Banco di Sicilia ... ... 2
Soeieta Assicurazioni Generali ..............  ... io
Riunione Adriatica di Sicurta .........................  in

(This^ makes o n ly  L .66 m il l.  : the  subscribers to  the 
rem a in ing  L.34 m il l,  are n o t sta ted .) 30 per cent, o n ly  
o f the  share ca p ita l is to  be p a id  up on fo rm a tio n , calls 
fo r  the  rem a inder be ing a t the  d isc re tion  o f the D ire c 
to ra te . The In s t itu t io n  m ay advance up to  n o t m ore 
th a n  one h a lf the  value o f w o rk  undertaken , and the 
la tte r  m ay  n o t be fu r th e r  m ortgaged o r pledged. I t  w i l l  
be able to  issue bonds o f various types according to  
the  loans g ra n te d : registered, bearer, w ith  coupons 
attached, and a t a p re m iu m ; repayable b y  lo t  in  
p ro p o rtio n  to  the  am o rtisa tio n  o f the  loans. These 
securities ra n k  on a pa r w ith  bonds on landed secu rity , 
and are ipso facto  quotab le  on the  stock exchange. 
The D irec to ra te  is empowered to  f ix  d iffe re n t types of 
bonds corresponding to  the  various categories o f w o rk  
on w h ich  advances m ay  be made. The guarantees 
covering each ca tegory m ust appear in  de ta il in  the 
prospectuses re la tin g  to  the  issue o f each series o f 
bonds. P ro v is io n  is made fo r  the  repaym ent o f bonds 
b y  the  cance lla tion  o f a num ber corresponding to  the  
program m e o f am o rtisa tio n  re la tive  to  each series. 
R e lie f is g ran ted  by  the  State fro m  the paym en t o f 
stam p, reg is tra tio n , m ortgage and a ll o ther du ties 
o rd in a r ily  payab le b y  such an in s titu t io n , and instead 
a  fixed  paym en t is to  be made o f one-ten th  per cent, 
o f the  ce rtified  cap ita l.

E ch i e Commenti com m ents ve ry  fa v o u ra b ly  on the  
new In s t itu t io n  bo th  as a means o f fa c il ita t in g  the  
in it ia t io n  o f pu b lic  u t i l i t y  enterprises, and as o ffe ring  
an a ttra c tiv e  in d u s tr ia l in ves tm en t fo r  the  p u b lic  w h ich  
p ie fe is  a  fixed  guaranteed in te res t to  o rd in a ry  share 
d iv idends. The m arke t fo r  bonds on landed secu rity  
w i l l  be im proved , w h ils t the  savings banks w i l l  be 
afforded a  safe in ves tm en t fo r  th e ir  deposits. On the 
o th e r hand, a s ingle in s t itu t io n  ha v in g  so vast a fie ld  
fo r  its  opera tions is l ik e ly  to  be slow  and cumbersome 
in  w o rk ing . I t  is  asked, m oreover, w h y  separate series 
o f bonds should be issued fo r  d iffe re n t k in d s  o f unde r
tak in gs  ; fo r  the  In s t itu t io n ,  n o t the  un de rtak ing , a fte r 
a ll,  is responsible to  the  inves to r, and the  s tip u la tio n  
there fore  unnecessarily pre judices those enterprises 
w h ich  do no t happen to  be po pu la r w ith  the  inves ting  
p u b lic . The bonds, w h ich  a ll ough t to  have the  same 
va lue , w i l l  thus become d iffe re n tia te d  in  value th rou gh  
irre le v a n t considerations. H ow ever, these c ritic ism s  
are regarded as o f m in o r im portance, and the  whole 
scheme is ha iled  b y  E ch i e Commenti as the  best m ove 
h ith e rto  made b y  the  G overnm ent fo r  enhancing 
in d u s tr ia l c red it, ar.d as a step aw ay fro m  the  cos tly  
pa te rna lism  o f th e  State.



D ecember 5, 1924] THE ECONOMIC REVIEW 493

Increased Circulation of Bank Cheques.—The
B iv is ta  d i F inanza  M oderna  draws a tte n tio n  to  the 
increase in  the  c irc u la tio n  o f B a n k  c ircu la r cheques 
d u rin g  the  cu rre n t year. A t  the  end o f June i t  had 
reached a to ta l o f L.520 m ill.  I n  recent years th is  
leve l has n o t been touched, except a t the  end o f 1922 ; 
in  June las t year i t  stood a t L.468 m il l. ,  and in  June 
1922 a t L.447 m il l.  As the  c ircu la tio n  no rm a lly  
increases a t the  end o f th e  year i t  m ay be expected th a t 
a h igher m a x im u m  w i l l  b e , reached th is  year th a n  in  
previous years. T h is  fa c t is  evidence o f an increase in  
com m ercia l a c t iv ity ,  and o f a g row ing  tendency on the  
p a rt o f the  general pu b lic  to  a v a il its e lf o f bank ing  
services ; m oreover, the  s u b s titu tio n  o f bank cheques 
fo r  paper m oney has a he a lth y  in fluence on the  economic 
and financ ia l s itu a tio n  generally.

The R iv is ta  B ancaria  (O ct. 20) re p rin ts  in  fu l l  the  
re p o rt on the  C ircu la r Cheque in  I ta ly  prepared fo r  the  
E conom ic and F ina nc ia l C om m ittee  of the  League of 
N a tions  b y  D r. G iovann i N ico tra , Insp.-G en. to  the M in is 
t r y  o f N a tio n a l E conom y. The c ircu la r cheque, w h ich  was 
f irs t  au thorised in  1915, was a bank d ra ft  (vag lia  cam- 
b ia r i)  issuable b y  p r iv a te  banks and fu f ill in g  the  same 
functions as those issued b y  the  B an k  of issue. B y  a 
R oya l Decree o f 1919 i t  became necessary fo r  p r iva te  
banks to  o b ta in  specia l a u th o r ity  fro m  the  G overnm ent 
fo r  the  issue o f these cheques and to  m a in ta in  against 
them  a reserve o f n o t less tha n  20 per cent., w h ils t  th e ir  
fu l l  legal character was f in a lly  de te rm ined  b y  a decree of 
O ctober 1923. They were then  defined as “  D ra fts  to  
o rder issued b y  a C red it In s t itu t io n  especia lly authorised 
fo r  the  purpose and payab le a t e igh t to  a ll the  houses 
in d ica ted  b y  the  issuer.”  The essentia l characteristics 
o f such a D ra ft  are enum erated, and i t  is  la id  down th a t a 
co n d itio n  o f issue is  the  opening of c re d it b y  the 
re c ip ie n t (a, con d ition  w h ich  was expressly declared 
unnecessary under the  law  o f 1915). The cond itions are 
also la id  down w h ich  are essentia l to  the  g ra n tin g  of 
a u th o r ity  to  issue ; thus a c re d it in s t itu t io n ,  in  order to  
o b ta in  such a u th o r ity , m u s t have a m in im u m  ca p ita l 
and reserve o f L .10 m il l. ,  m us t m a in ta in  a reserve o f 40 
per cent, against issues o f c ircu la r cheques, of 100 per 
cent, i f  the  issue exceeds the  ca p ita l and reserve ; m us t 
issue a m o n th ly  balance sheet show ing the  am oun t of 
c ircu la r cheques under separate heading, and m us t sub
m it  to  G overnm enta l inspection. Penalties are fixe d  fo r 
v io la tio n  o f the  regulations.

The Banca Commerciale Italiana.— The Banca C om 
m ercia le I ta lia n a , the  la rgest o f the  I ta l ia n  p r iv a te  
banks, decided a t an e x tra o rd in a ry  general m eeting 
he ld  on N ov. 7 to  increase its  share c a p ita l fro m  L.400 
m il l ,  to  L.500 m il l.  The new shares are issuable a t 
L.900 per share o f L.500, p r io r ity  o f subscrip tion  being 
offered to  e x is tin g  shareholders a t the  ra te  o f one new 
share fo r  every fo u r held. The w ho le  am oun t has been 
subscribed. T h i  A dm in is tra to r-D e lega te  in  addressing 
the  shareholders said th a t the  increase was ju s tifie d  b y  
the  g ro w th  o f the  bank ’s advances to  and p a rtic ip a tio n  
in  I ta l ia n  in d u s try , w h ich  had become d isp ropo rtiona te  
to  the  b a n k ’s ca p ita l and reserves ; m oreover, the 
n o m in a l value o f the  ca p ita l and reserves, even a fte r 
the  new issue, rem ains be low  the  go ld  va lue o f the  
c a p ita l and reserves p r io r  to  the  deprec ia tion  o f the  
currency. (Agence Economique et F inancière .)

Bank Failure at Trieste.— The Voce Repubblicana, 
quo ted  b y  the  Corriere della Sera, g ives de ta ils  concerning 
the  fa ilu re  o f the  Banca A d ria tic a  d i T rieste, w h ich  closed 
its  doors in  October. I n  a fo rm a l charge lodged w ith  
th e  P u b lic  P rosecutor the  cred ito rs s ta te  th a t of the  
share ca p ita l o f L . 15 m ill. ,  w h ich  was g iven  o u t as fu l ly  
pa id , in  re a lity  o n ly  a fra c tio n a l percentage was p a id  up. 
R ig h t up  to  the  end the D irecto rs  m is led  the  pu b lic  in to  
b e lie v in g  th a t the  s itu a tio n  o f the  bank was sound, 
whereas th e y  knew , o r ough t to  have know n , th a t the  
bank  was h e a v ily  embarrassed The D irec to rs  and o ther 
responsib le persons are alleged to  have ap p ro p ria te d  and 
converted to  the  use of the  bank, e ith e r b y  sale o r b y

p ledg ing, securities w h ich  had been en trusted to  the  bank 
fo r custody on ly . The bank had n o t hes ita ted  to  accept 
deposits fro m  the public, up  t i l l  the  day when i t  closed 
its  doors and w h ile  i t  was m a n ife s tly  inso lvent. F in a lly  
i t  issued a considerable num ber o f “  cheques ”  a t a tim e  
when th e y  were w orth less, and thus defrauded the 
buyers. W arran ts  fo r  a rrest have been issued against 
tw o  of th e  D irec to rs , one of whom  has, however, va n 
ished. The Banca A d r ia t ic a  was fo rm erly  the  Croat 
B a n k  “  A d r ia ,”  and was transfo rm ed under the  super
v is io n  o f the  Fasc is t G ove rn m e n t; the  Jadram ska 
B anka  of Zagreb is also s ta ted  b y  the  Voce Repubblicana 
to  have p a rtic ip a te d  in  the  re co n s titu tio n  of the  Banca 
A d ria tic a , in  v ir tu e  o f an agreement w h ich  was ra tif ie d  
b y  an e x tra o rd in a ry  general m ee ting  of th e  la tte r  in  
J u ly  1923.

Security Prices.— The fo llo w in g  tab le  shows the  recent 
m ovem ents o f secu rity  prices in  I ta ly  :—

1924. 1923.
Sept. Jan. Sept.

Banks
(1922=100)

154.96 118.58 107.46
Insurance 369.01 276.72 182.98
Mining ... 152.15 134.02 117.78
Metallurgical 187.63 150.13 136.78
Engineering ... 151.41 136.74 106.57
Automobile ... 248.66 149.41 139.94
Chemical 172.49 119.83 108.84
Textile 191.91 133.25 112.82
Various manufacturing 164.72 137.80 120.69
Agricultural & food industries 169.97 119.32 106.22
Electricity ............... 153.35 136.71 110.95
Commercial ... 138.84 141.25 117.93
Transport 137.04 118.11 104.78

General index Number 176.73 137.70 117.84
(Bollettino d i N o tiz ie  Economiche.)

T R A D E
Foreign Trade Returns.— The fo re ign  trade  figures 

fo r  A ugust and September and fo r  the  f irs t n ine m onths 
o f 1924 are as fo llow s (in  m illio n s  o f lire ) :•—■

1924. Difference from
August. September. Jan.-Sept. Jan.-Sept.

1923.
Imports ... 1,465.8 1,387.8 13,786.9 +  1,111.4
Exports ... 1,023.6 1,234.4 9,773.5 +  2,455.0

Adverse balance 442.2 153.4 4,013.4 —

The adverse balance o f L .4 ,013.4 m }]l. fo r  the  pe riod  
January-A ugust compares w ith  an adverse balance o f 
L .5 ,356.8 m il l,  in  the  corresponding pe riod  o f las t year. 
(Corriere della Sera.1

Single copies of Foreign Affairs, an American Quarterly Review, 
may be obtained of all leading booksellers or through the In te r
national News Company Limited, 5, Bream’s Buildings, London, 
E.C.4, price 6s. 6d. Annual subscription 26s., post free.— Adit.

“ ^ 1 Central Curopean
Co m m e r c ia l  a n d  P o l it ic a l  W e e k l y .

The Central European Observer is published at Prague 
in English and appears every Saturday. I t  circulates largely 
in all parts of the world and supplies up-to-date and reliable 
infoimation on Czechoslovakia and Central Europe generally. 
I t  contains valuable reports on all business matters and 
assists in promoting mutual trade relations.

Subscribers have free use (on sending the amount of 
return postage) of the services of the Observer’s “  Inquiry 
Office,”  from which they may obtain all information they 
desire regarding Central European Industries and import 
and export trade. Applicants for information should state 
their wants with precision.
Terms of Subscription—

England and British Colonies 8 /— for 12 months.
America ..............  ... «2
Other Countries...(Czechosl. Crow.) 66
Specimen copies and advertisement rates sent post free 

on application—
“ The Central European Observer,”

Frague-III-Nerudova 5.
Czechoslovakia.
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The d is tr ib u tio n  o f im p o rts  and exports  fo r  th e  f irs t 
e ig h t m onths o f the  yea r was as fo llow s (in  m illio n s  o f 
l i r e ) :—

Imports. 
1924. 1923.

Exports. 
1924. 1923.

Excess of 
Imports. 

1924. 1923.

3,823 2,073 1,160 +  883 +  2,663

400 233 237 - f  367 +  163

2,805 4,032 3,232 — 319 — 337

1,140 550 452 +  869 +  688

1,239 315 276 +  976 +  972

354 121 110 +  345 +  243

805 285 243 +  625 - f  562

885 931 808 +  113 +  77

e figures in  W irtschaftsdienst,

1. Animals, foodstuffs,
tobacco ... 2,956

2. Seeds, oil fruits,
oils, fats ... 600

3. Textiles, raw
materials and 
their products 3,714

4. Mineral ores,
metals & their 
products ... 1,419

5. Stone, non-
metallic minerals 
& their products 1,291

6. Timber, wicker &
lining material 466

7. Chemicals, medi
cines, dyes ... 910

8. Various commo
dities ...............1,044

ir ro i.  rticcarcto JJaeiii calls a tte n tio n  to  large decrease 
in  the  im p o rts  and the  la rge increase in  the  exports o f 
foodstuffs, dire to  the  good ha rvest o f 1923. N eve r
theless, the  im p o rts  s t i l l  exceed the  exports b y  L.883 
m il l.  U p  to  the  year 1909 I ta ly  had a ye a rly  surp lus 
o f foodstu ffs  fo r  e x p o r t ; in  the  fo u r years preceding 
th e  w a r there  was a s lig h t decline in  home p roduc tion  
w h ich  converted the  e xp o rt surp lus in to  a de fic it. T h is  
d e fic it has been m uch m ore m arked since the  w ar, and 
is a sym ptom  o f the  g row ing  replacem ent o f ag ricu ltu re  
b y  in d u s try . A  considerable incroaso in  im p o rts  is to  
be no ted  under headings 2 and 3, due especia lly to  the  
purchase o f raw  m ateria ls  fo r  the  o il,  soap and te x t ile  
indus tries , and p a r t ic u la r ly  fo r  the  m anufacture  o f 
linseed, co tto n  and ju te  products. I n  the  o th e r section, 
the re  have been increases in  the  im p o rt o f tim bers' 
phosphates, cast iro n , pe tro leum , ce rta in  m anures 
rub be r and cellulose. The m ost n o te w o rth y  fea tu re  
o f the  exports  d u rin g  the  pe rio d  under rev iew  is the  
expansion o f the  fo re ign  m arke t fo r  te x t ile  goods, 
especia lly c o tto n  goods (co tton  y a rn  and fabrics L . 1,240 
m il l,  as com pared w ith  L.944 m ill,  in  1923), and a r t if ic ia l 
s ilk  (33,149 doppelcentner as against 13,149). O ther 
m anufactu red  goods show ing an increase were a u to 
m obiles, m arb le , c it r ic  f r u i t  and w ine products, lea ther 
gloves, pneum atic  tyres).

I n  the  f irs t n ine m onths o f the  cu rre n t yea r 57 item s 
con s titu ted  78.7 per cent. (78 per cent, in  1923) o f the  
to ta l exports, w h ils t the  rem a in ing  22 per cent, is d is tr i
bu ted  am ong abou t 900 item s. I n  ih e  Corriere della 
Sera S ignor L u ig i E in a u d i draws up an in te res tin g  tab le  
show ing those o f the  57 item s w h ich  in d iv id u a lly
exceeded L .40  m il l,  in  1923

1. Products of Agriculture and 
agricultural industries.

Value in 
1923.

millions of lire. 
1924.

Olive oil
Cheese ..............
Raw ox hides
Almonds
Lemons
Oranges and mandarins 
Ordinary wine in  casks 
Preserved tomatoes... 
Potatoes 
Fresh fruits ...
Eggs......................................
Prepared fruits, vegetables

... 188.0 

... 159.0 

... 139.1 

... 92.9 
77.3 

... 71.1 

... 69.7 

... 64.9 

... 60.2 

... 55.8 

... 42.8 

... 41.8

166.4 
234.3
138.5 
82.8 
84.2

140.1
161.9 
97.1

114.1
120.9
188.1
33.9

2. Textile Industry.

Raw pure silk 
Cotton fabrics 
Raw and carded hemp 
Cotton thread
Silk s h re d s ..........................
Pure silk fabrics ...............
Men’s felt hats ..............
A rtific ia l silk ...............
Plain woollen fabrics 
Tulle and silk crêpe 
Mixed silk fa b r ic s ............. .

... 1,128.2 

... 803.7 

... 185.4 

... 141.8 

... 139.9 

... 136.8 

... 98.8 

... 78.1 

... 68.5 

... 61.3 
... 60.4

1,255.7
992.4
185.5
248.2
169.5
150.6
99.2

193.3
163.6 
74.7
66.3

172.1 228.9
60.4 66.3
75.9 90.9

100.1 140.8
48.5 45.3

3. Mineral and Mechanical Industries.
Automobiles ...............
Worked marble and alabaster
Sulphur

4. Various.
Rubber rings and bands, pneumatic 

tyres
Buttons ...............

S ignoi E in a u d i d  aws a tte n tio n  to  the  enormous pre- 
ponderance o f a g r ic u ltu ra l and te x t ile  produce, and 
po in ts  the  m ora l w ith  regard to  the  n e go tia tio n  o f com 
m erc ia l trea ties. “ H e a v y ”  in d u s try  is unrepresented 
am ong the  p r in c ip a l exports  w i h  the  sole exception  o f 
autom obiles ; w h y  there fore  should th e y  be e n tit le d  
to  a p riv ile ge d  p a r t in  the  nego tia tions ? H e  th in k s  i t  
m ust rest in  a confusion between the  technical and  the  
logical s ignificance o f the  te rm  “  heavy  in d u s try .”  I n  
the  fo rm er significance i t  means o f course the  m e ta l and 
engineering indus tries , in  the  la t te r  the  in du s tries  w ith  
the  heaviest vo lum e o f trade . The la tte r  alone should 
c a rry  w e igh t in  tre a ty  nego tia tions, and m ust be g iven 
pa ram ount consideration in  the  com ing tre a ty  w ith  
G erm any.

Wholesale Prices.—The fo llo w in g  ta b le  shows the  
recent m ovem ents o f wholesale prices in  I t a ly  :__

Milan Chamber 
Prof. R. Bachi.* 0f  Commerce.** 

(1920=100) (1913=100)

Vegetable produce... 
Animal produce 
Chemical products... 
Textile materials ... 
Minerals and metals 
Building materials... 
Vegetable products 
Various industrial 

materials...

1924.
Sept. Jan.
107.2
110.4
63.1
91.2 
65.5 
86.1
96.2

98.6
111.6
64.1
93.8 
65.4
84.9
99.1

1923.
Sept. Sept. 
96.0 482.21

113.4 
68.4
89.0 
65.6
84.1

101.5

606.18
497.72
675.43
543.94
558.57
488.21

1924.
Jan. 

510.04 
630.19

1923.
Sept.
503.90
573.38

407.32 425.61
750.66
545.79
539.31
474.59

691.48
545.22
514.28
450.44

99.1 96.6 96.3 540.08 531.94 542.13

General Index Number 92.9 91.4 91.2 546.24 543.09 530 60
(1913=100)

580.1 §70.8 569.2
* Calculated on prices at end of month.

* *  Calculated on average monthly prices.
(Bolle ttino d i N o tiz ie  Economiche.)

S O C I A L  A N D  L A B O U R  C O N D I T I O N S
Tile Cost of Living.— In  an a rtic le  in  the  Corriere 

della Sera S ignor L u ig i E in a u d i observes th a t in  O ctober 
1924 the  cost o f l iv in g  in  I t a ly  reached its  h ighest p o in t 
since A ug. 1, 1914. The fo llo w in g  tab le  shows the  
h ighest and lowest po in ts  reached since J u ly  1, 1920, 
a t w h ich  date a new and u n ifo rm  m ethod o f ca lcu la tion  
was in troduced  (1st ha lf-yea r 1914 =  100) :__-

1920
1921
1922
1923
1924

Minimum. Maximum.
••• 384.4 December 465.6

• •• ... July 404.7 March 472.2
... ... A pril 424.5 January 465.6
• • * • • • March 435.8 December 466.7
••• ... June 462.1 October 492.9

One fa c to r c o n tr ib u tin g  to  the  increase since J u ly  1, 
1920, is rents. A t  th a t date th e y  were s t i l l  a t the  same 
leve l as in  1914, b u t s h o rtly  a fterw ards began to  rise, 
and reached 250 in  J u ly  1924. R ents, however, m ust 
s t i l l  be considered as re la t iv e ly  low , and in  p o in t o f fa c t 
o n ly  represent a m in o r influence. Thus whereas th e y  
rose fro m  200 to  250 between June and  J u ly  th is  year, 
the  to ta l cost o f l iv in g  o n ly  rose fro m  462.1 to  465.9 in  
the  same period . A  com parison o f a l l the  factors 
en te ring  in to  the  cost o f l iv in g  is m ore s ign ifican t

Food
July 1920. October 1924.

... 409.3 536.9Clothing ... ... 479.1 488.1Rents ... 100 250Heat and Lighting ... 415 435.4Various ... 455.9 578.1Total ... 384.4 492.9
The m ost im p o r a n t increase is th a t o f food, w h ich  

accounts fo r  m ore th a n  th ree -fifth s  o f the  w eekly 
budget, equ iva len t, in  O ctober 1924, to  L . 149.21 o u t of 
L.233.88. In  M arch 1921 i t  was L.149.11, b u t fe ll back 
to  L . 124.02 in  J u ly , w h ils t the  lowest po in ts  in  the  sub
sequent years were L.130.71 in  A p r i l  1922, L.133 59 i n  
M arch 1923, and  L.139.77 in  A ugust 1924. The m in i
m um  each year has thus shown a tendency to  rise.
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I n  recent discussions th e  con tinu a l rise  in  the  price  
o f bread has been a t t r ib u te d  to  th e  exchanges. N ow  
in  1920 the average le ve l o f th e  l ira  as com pared w ith  d o lla r  
p a r ity  was 389.8, whereas a t present i t  is  abou t 445; m ean
w h ile , however, c lo th in g  has o n ly  risen b y  2 per cent., 
fu e l and l ig h t  b y  4 pe r cent., w h ile  food has risen b y  31 
per cent. There are la rge im p o rts  o f a l l these com m odi
ties, so th a t w h ile  the  exchange has risen, i t  m ust have 
been countered b y  a red uc tio n  o f the  prices o f c lo th in g  
and fu e l in  the  countries o f o rig in , and aggravated in  
the  case o f corn  b y  a  rise o f p rice  in  the  countries o f 
o rig in . The m a in  lin e  o f im p rovem en t in  I t a ly ’s 
con tro l, there fore, lies in  lo w e ring  her exchange. The 
reasons w h y  the im p rovem e n t in  I t a ly ’s p u b lic  finances 
has n o t reacted on  the  exchange as m ig h t have been 
expected are tw o  : f irs t, the  excess o f paper m oney 
created fo r  in d u s tr ia l subsidies ; second, p o lit ic a l unrest 
and  in s ta b ility ,  w h ich  low er the  confidence o f I ta lia n s  
in  th e ir  ow n currency. B o th  these causes should the re 
fore be rem oved. (Corriere della Sera.)

A  w r ite r  in  Battag lie S indaca li draws a com parison 
o f rea l wages before and since the  w ar as fo llow s :—

Index Cost of living index number. Real wages
Year. number of i. Mortara. ii. Ministry according to

wages. * of National i. ii.
Economy.**

1913 .. 100 100 100 100 100
1921 .. 529 541 548.5 98.1 96.4
1922 .. 512 501 544.5 101.8 94
1923 .. 478 493 525.2 97.6 91
1924 .. 478 520 527.1 92.3 90
* Calculated by Cassa Nazionale Infortuni. **  21 principal 

articles of consumption.

RUMANIA
P O L I T I C A L  A N D  G E N E R A L

The Economic Situation.—T he  present economic 
s itu a tio n  is sum m arised b y  the  Agence Economique et 
F inancière  in  a specia l R u m an ian  supplem ent. A cco rd 
in g  to  th is  source o f in fo rm a tio n  p ro du c tion  and economic 
a c t iv i ty ,  assisted b y  the  im p rovem en t o f tra n sp o rt, are 
c rea ting  a m ore no rm a l s itu a tio n . The com m ercia l 
balance has recovered its  e q u ilib r iu m  and the  surplus 
w i l l  increase, n o t w ith o u t a ffec ting  the  balance o f 
accounts. The B udge t covers the  present requirem ents 
o f the  S tate w ith o u t go ing beyond the  o rd in a ry  sources 
o f revenue and w i l l  a llo w  fo r  increased am ounts fo r  
p u b lic  services. The exte rna l p u b lic  deb t is now  alm ost 
e n tire ly  w iped o u t and a s im ila r  po s ition  is to  be expected 
in  regard to  the  conso lida tion  o f p r iv a te  debts in  the 
near fu tu re . The p o s itio n  o f the in te rn a l deb t is equa lly  
favou rab le , w ith  the  exception of th a t to  the  N a tio n a l 
B an k , w h ich , however, has also been reduced, fro m  1922 
to  1924, b y  m ore th a n  a m il l ia rd  le i. Considering th a t, 
s t r ic t ly  speaking, the  w a r d id  n o t end fo r  R um an ia  t i l l  
1919, these resu lts have been achieved in  a ve ry  sho rt 
t im e , to  a la rge e x te n t w ith o u t fo re ign  assistance and 
w ith o u t c a llin g  upon  the  repa ra tion  funds.

The aggrandisem ent o f R um an ian  te r r ito ry ,  as a resu lt 
o f the  w a r, changed th e  economic character o f the  
cou n try . H ith e r to  p re do m ina n tly  a g ric u ltu ra l, i t  now 
em braced m any in d u s tr ia l d is tr ic ts . The S tate also 
acquired ce rta in  in d u s tr ia l p roperties and con tro l over 
several industries . The fo u r economic laws recen tly  p u t 
in to  force, re la tin g  to  m ines, waterways, the  generation 
o f energy and th e  com m ercia lisa tion  o f S tate enterprises, 
were th e  outcom e o f the  necessity fo r  organ is ing  the  
com m ercia l e x p lo ita tio n  o f these properties. To realise 
the  bene fit o f these vast p ro jects i t  is  necessary to  w a it 
a considerable tim e  and to  have suffic ien t fina nc ia l means. 
A t  t h j  m om ent R um an ia  lacks the  necessary financ ia l 
means. Y e t i t  is expected to  a tta in  the  desired end, 
step b y  step, b y  adhering s t r ic t ly  to  the  p o lic y  of 
econom ising. The end cou ld be a tta ined  m ore q u ic k ly  
b y  accepting the  assistance o f fo re ign  ca p ita l fo r  the  
im m ed ia te  e x p lo ita tio n  o f the  n a tu ra l sources o f w ea lth  
and fo r  the  developm ent o f in d u s try  in  general, in  as fa r  
as th is  cannot be done b y  R um an ian  cap ita l.

The Bucharest correspondent o f Le Temps w rite s  th a t

the  R u m an ian  m arke t is su ffe ring  fro m  pe nu ry  o f 
ca p ita l and the  d im in u t io n  o f c red it. In d u s try , com 
merce, and the econom ic li fe  in  general are experiencing 
great d if f ic u lty  in  o b ta in in g  funds, and the  rates o f 
in te res t o fte n  a tta in  such dim ensions as to  become 
useless. A l l  th is  is crea ting  a ce rta in  uneasiness on 
the  m a rke t and an ene rva tion  th a t  m ay  g ive  rise  to  
m a lig n a n t in te rp re ta tio n . I t  is  d iff ic u lt  to  define the  
exact causes o f th is  cris is, fo r  a lthough  i t  is  tru e  th a t  the  
financ ia l s itu a tio n  exercises an in fluence upon  the  eco
nom ic evo lu tion  o f a c o u n try , i t  is  e q ua lly  tru e  th a t 
economic developm ents fa c il ita te  o r re ta rd  the  so lu tion  
o f f ina nc ia l problem s.

The correspondent then  proceeds to  enum erate facts 
re la tiv e  to  the  s itu a tio n , as g iven  above b y  th e  Agence 
Economique. I n  a d d itio n  he exam ines the  balance o f 
the  issu ing bank, p o in tin g  o u t th a t  the  m on e ta ry  
c irc u la tio n  in  R um an ia  is p ra c tic a lly  composed exc lu 
s ive ly  o f notes issued b y  the  N a tio n a l B ank . The figures 
are :—

Notes in Commercial Advance to
Circulation. Portfolio. State.

(In  millions of lei.)
Dec. 31, 1921 ... 13,722 1,830 12,355
Dec. 31, 1922 ... 15,162 3,808 12,310
Dec. 31, 1923 ... 17,917 5,864 11,099
Oct. 13, 1924 ... 18,842 6,499 11,075

I n  th e  o p in io n  o f the  correspondent, the  present crisis 
has n o t been caused b y  a  p o lic y  o f de fla tio n , as o ften  
m a in ta ined , b u t ra th e r b y  the  a lte ra tio n s  in  fiscal 
charges. F o r m any years the  im posts were k e p t lo w  ; 
now  th e y  are fa ir ly  heavy. A n  increase in  fiscal charges 
in v a r ia b ly  gives b ir th  to  a ce rta in  uneasiness in  the  
economic li fe  o f a  cou n try . R u m an ian  p u b lic  o p in ion  
has accepted the  fiscal p o lic y  since 1921 w ith o u t m uch 
resistance, and i f  there is a p o in t upon  w h ich  i t  is 
unan im ous, i t  is th a t  the  issu ing o f notes m ust n o t serve 
to  m eet th e  needs c f  the  State.

The B ursa  expresses grave concern abou t the  effect o f 
the  economic crisis, especia lly on  the  e x p o rta tio n  o f 
cereals, w h ich  has become stagnant. One o f the  reasons 
fo r  th is  unhappy co n d itio n  is th a t the  du ties  are p u re ly  
and s im p ly  p ro h ib it iv e  in  character. A  fu r th e r  reason is 
th a t  la b o u r in  R um an ia  is so dear. These tw o  factors 
have g iven o the r countries the  advantage over R um an ia .
A  s im ila r  s itu a tio n  has arisen in  regard to  the  disposal o f 
o ther crops. A no the r fa c to r is the  question o f se lling  fo r  
cred it. F o r the  m ost p a r t the producervin th is  respect is 
a peasant, who has need o f the  m oney as soon as the  sale 
is effected. I t  is  ve ry  d iff ic u lt  fo r  h im  to  o b ta in  loans ; 
indeed, th e  usurers are a lm ost the  o n ly  sources fo r  
o b ta in in g  advances and th e y  are charg ing 4 to  5 per cent, 
per m on th . A dded to  these troub les  the  fre ig h t charges 
are e x o rb ita n t. S t i l l  fu r th e r, th e  p o r t  o f B ra ila , w h ich  
is re a lly  the  com m ercia l centre fo r  cereals, can never 
o b ta in  to  tim e  the  la tes t news o f the  rates o f fo re ign  
exchanges a t Bucarest, since the re  is o n ly  one te le 
g raph ic  lin e  o f com m un ica tion  between the  tw o  tow ns 
and th a t  is engaged fo r  m ost o f the  d a y  b y  the  
a u tho ritie s .

The Zagreber Tagblatt learns fro m  its  rep resen ta tive  
in  R u m an ia  th a t, pa radox ica l as i t  m ay appear, Bucarest, 
the  c a p ita l o f the  E uropean corn supp ly , is faced w ith  a 
shortage o f bread. The tra ffic  cond itions  are such th a t 
the  tra n s p o rt o f corn to  the  c a p ita l cannot be assured. 
The m il l in g  in d u s try  a t Bucarest has made a strong 
appeal to  the  G overnm ent to  take  th is  prob lem  ener
g e tic a lly  in  hand. The m il ls  are depleted o f stocks, 
a lth o u g h  th e y  have purchased corn  to  the  va lue o f 50 
m il l io n  le i, w h ich  is s t i l l  ly in g  id le  a t p ro v in c ia l ra ilw a y  
sta tions. There is a lam entab le  lack  o f ra ilw a y  waggons.

The Bessarabian Question.— in  Bucarest d ip lo m a tic  
circles i t  is be lieved th a t the  recogn ition  de ju re  o f Russia 
b y  France w i l l  lead to  a d e fin itiv e  se ttlem ent o f the  
Bessarabian question. In  a T re a ty  o f O ctober 28, 1920, 
made w ith  R um an ia , F rance u n d e rto o k  th a t as soon as 
Russia had a G overnm ent recognised b y  her, she w ou ld  
take  steps to  p re va il upon  Russia to  acknowledge 
R u m an ian  sovere ignty ove r Bessarabia.
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I n  Bucarest one w o u ld  have lik e d  to  see th is  unde r
ta k in g  expressed in  the  F rench act o f recogn ition  o f 
Soviet Russia. R um an ia , however, has confidence th a t 
I  ranee w i l l  ab ide b y  her un de rta k ing , and a l l the  m ore 
so as i t  was a t th e  express desire o f F rance th a t R um an ia  
d id  n o t come to  term s w ith  the  Soviets a t a t im e  when 
th e y  had n o t y e t p u t  fo rw a rd  any te r r ito r ia l claim s. 
(Central European Observer.)

F I N A N C E

The Budget for 1925.— The R u m an ian  Cabinet 
has approved  th e  d ra ft  o f the  B udge t fo r  1925, w h ich  
estim ates revenue a t 31,750 m il l io n  le i and expend i
tu re  a t 28,548 m illio n . The surp lus o f 3 m il lia rd  
was effected ch ie fly  b y  am end ing the  c iv i l  service 
salaries and b y  250 m il l io n  fo r  w ar in d e m n ity . 
As com pared w ith  the  1924 B ud ge t expend itu re  is 
increased b y  4.5 m il l ia rd ,  o f w h ich  1.5 m il l ia rd  is requ ired 
fo r  ra ilw a ys  and 780 m il l io n  fo r  th e  a rm y. (Agence 
Economique et F inancière .)

Customs Receipts.— F o r the  pe riod  fro m  Jan ua ry  to  
September inc lus ive  the  R u m an ian  customs y ie lde d  a 
revenue o f 5,713 m il l io n  le i, com pared w ith  4,222 
m illio n s  in  the  same m onths o f la s t year, and as against 
an  estim ated y ie ld  o f 5,800 m illio n s . Im p o r t du ties 
produced 1,411 (last yea r 1,064), e x p o rt dues 3,893 
(2,832) and o th e r charges 426 (325) m illio n s . (Central 
European Observer.)

Banking Intelligence.— A n  agreement was recen tly  
concluded between th e  G overnm ent and the  N a tio n a l 
B a n k  b y  w h ich  the  la t te r  takes over fro m  the G overn
m en t the  go ld  balance w h ich  resu lted fro m  the  liq u id a 
t io n  o f the  A u s tr ia n — H u ng a ria n  B ank. The am ount in  
question is abou t 52J m il l ,  go ld  francs. The G overnm ent 
has also handed over to  the  N a tio n a l B a n k  11,010 k i lo 
grammes o f go ld  b u llio n  to  the  value o f 115,149 thousand 
go ld francs. The equ iva len t has been p a id  b y  the  bank 
in  E ng lish  s te rling . The agreement also provides th a t 
the  en tire  p ro d u c tio n  o f the  R u m an ian  go ld  m ines m ust 
be offered fo r  sale to  the  N a tio n a l B ank.

In  concurrence w ith  the  N a tio n a l B a n k  the  M in is try  
o f F inance has decided to  set new 500 le i notes in  c irc u la 
t io n  d u rin g  the  course o f Janua ry , 1925. (M itte leuro
päische W irtschaft, Neue Fre ie  Presse.)

The G overnor o f the  N a tio n a l B a n k  has conducted 
successful nego tia tions in  London in  respect to  ob ta in in g  
va rious  cred its. The R u m an ian  G overnm ent has 
repea ted ly  endeavoured to  o b ta in  loans in  E ng land  and 
France, h ith e r to  w ith o u t success, and the  present news 
th a t  the  resistance o f the  E ng lish  financ ia l circles has 
been overcome has caused surprise in  Bucarest. The 
E ng lish  financiers s tate th e y  are prepared to  advance the 
N a tio n a l B a n k  c re d it to  the  ex te n t o f abou t 28 m il l io n  
pounds s te rling , th a t is, a p p ro x im a te ly  28 m il l ia rd  le i. 
O f th is  to ta l 15 m il l io n  pounds are to  be in  specie, w h ils t 
the  rem a in ing  am oun t w i l l  be de live red b y  the  syndicate 
in  va rious fo rm s o f ra ilw a y  m ateria ls . I t  is also reported 
th a t  a representa tive  o f the  D re y fu s  ba nk ing  house in  
P aris  has in fo rm ed  a u th o r ita tiv e  G overnm ent circles 
th a t  the  D reyfus B a n k  is prepared to  g ra n t an  extensive 
c re d it on  co n d itio n  th a t the  State rece ip ts are pledged as 
secu rity . B efore considering th is  o ffe r o f a loan fro m  
France the  R u m an ian  G overnm ent is a w a itin g  the  fina l 
issue o f the  nego tia tions  w ith  the  B r it is h  syndicate. 
(Pester L loyd .)

A n  agreement has been reached on the  question o f the  
se ttlem ent o f R u m an ian  p re -w ar debts to  B r it is h  
cred ito rs . The o r ig in a l deb t is reduced to  35 per cent, 
o f its  va lue in  pounds s te rling . The paym en t is to  be 
effected in  fou rteen  h a lf-y e a rly  insta lm ents. The past 
and fu tu re  in te res t has been p a id  o ff ; b u t an in te res t o f 
6 per cent, w i l l  be charged i f  the  ins ta lm ents  are n o t pa id  
in  to  date. The R um an ian  G overnm ent has to  ra t i f y  
the  agreem ent before J u ly  31, 1925.

In  v ie w  o f the  paym en t o f the  p o r tio n  o f the  exte rna l 
deb t due in  Jan ua ry  ne x t the  M in is try  o f F inance has

commerced depositing fo re ign  b ills  w ith  the  N a tion a l 
B a n k  and w i l l  con tinue  to  do so t i l l  the  sum  o f 6 m illio n  
F rench francs is leached. (Agence Economique et 
F inancière.)

T R A D E
Foreign Trade Returns.— On the  recent p u b lica tio n  

o f the  com plete fo re ign  trade  re tu rns fo r  the  yea r 1923, 
th e  Revista B ancaria  issued a survey o f the  progress made 
fro m  1919 to  1923, as com pared w ith  the  pre -w ar figures 
o f 1913. The fo llo w in g  tab le  is s ig n if ic a n t:—

Year.

1913
1919
1920
1921
1922
1923

Quantity. Value. Excess: export
Import. Export. Import. Export, over import

( + ) ;  import

In  1,000 tons.
over exportf—) 

In  million lei.
1,374 4,569 590 670 +  80414 109 3,762 104 — 3,658305 1,466 6,902 3,447 — 3,455614 2,667 11,707 8,130 — 3,577551 3,881 11,799 12,163 +  364560 4,300 13,700 16,000 +  2,300

' I. “  ® same table the Agence Economique et
1 manciere points out that the figures for 1923 were estimated 
upon the return for the first six months of that year. In  a 
bulletin issued a little  later i t  gives the total value of imports 
and exports for 1923 as follows :—import, 19,700 million 
le i;  export, 24,360 million. This return shows a still 
further improved trade balance, namely 4,660 million lei 
instead of the estimated 2,300 million.)

T he  state in  w h ich  R u m a n ia ’s fo re ig n  trade  in  cereals 
was le ft  b y  the  w a r and its  p a r t ia l recovery b y  1921 are 
dem onstra ted  b y  the  figures hereby g iven ;—•

Year.

1913
1919
1920
1921

Export.
Tons. Percentage 

of total export. 
... 2,964,947 64.89

2,744 2.51
... 983,041 67.06
... 1,527,115 57.26

Import.
Tons. Percentage

oi total import.
28,725 2.09

229,175 55.36
22,060 7.27
12,767 2.08

The Bursa  gives th e  fo llo w in g  re tu rns  o f the  ch ie f 
exports  d u rin g  the  f irs t seven m on ths o f 1924 :__

Cereals and < 
Petroleum 
Timber ... 
Live stock 
Various

derived products.

Quantity.
Tons. 

891,948 
199,370 

1,235 627 
34,437 
39,406

Value.
Thousand lei. 

4,106,517 
142,573 

1,674,311 
658,808 
235,387

lo ta l ............... ••• 2,410,721 8,100,750
The exp o rt of pe tro leum  and its  de rived  p roducts in  

A ugust la s t am ounted to  54,991 tons, as against 42,958 
tons in  A ugust las t year.

D u r in g  the  m o n th  o f J u ly  1924, G reat B r i ta in ’s 
purchases o f cereals fro m  R um an ia  were a p p ro x im a te ly  
10 per cent, o f the  to ta l q u a n tity  exported  ; in  t im b e r 
G reat B r ita in  received abou t 33 per cent, o f th e  to ta l.

The New Tariffs.— In  the exp la na to ry  rep o rt issued 
w ith  the  no tice  o f the  a lte ra tio ns  in  the  ta r if fs  i t  is stated 
th a t  the  new ta r i f f  is  to  be regarded as a m in im u m  ta r if f  
in  re la tio n  to  those countries th a t le v y  m in im u m  du ties 
on R u m an ian  goods, b y  g ra n tin g  R u m an ia  the  m ost 
favou red  n a tio n  trea tm e n t. I n  a l l o th e r cases the  ta r if f  
is  treb led . D u ties  on te x t ile  p la n t and m ach inery  fo r  
th e  paper in d u s try , fo r  sew ing machines and type w rite rs  
rem a in  unchanged, b u t those on te x tile s  have been 
increased, and those on paper are 150 per cent, h igher 
th a n  the  o ld  charges. The d u ty  on a g r ic u ltu ra l m ach i
ne ry  has been increased fro m  120 to  250 le i pe r 100 k i lo 
grammes, on e lectrica l m ach ine ry  and apparatus fro m  
200 le i to  am ounts va ry in g  fro m  300 to  100 le i.

The M in is te r o f F inance has confirm ed the new export 
dues, fro m  w h ich  we select the  fo llo w in g  :— F o r preserved 
vegetables, 1 le i per k ilogram m e ; a g ricu ltu ra l m ach inery, 
500 le i pe r waggon (10 to n s ) ; carriages, 500 le i each ; 
carts, 200 le i each ; chem icals, such as sulphate, v i t r io l,  
su lphate o f a lu m in iu m , z inc oxide, etc., 5 le i pe r 100 
k ilog ram m e ; T z ig ia  and M erino combed wools, 30 le i 
pe r k ilog ram m e ; yarns o f those wools, 25 le i pe r kg. ; 
T u rka n a  and B arsana w oo l and yam s, 20 and 15 le i 
re s p e c tiv e ly ; lo rries , tank  lo rries  and autobuses, 1,000
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le i each ; safes, 5 le i pe r 100 kg. ; sunflow er seeds, 6,000 
le i per to n  (to  be pa id  in  an undeprecia ted currency). 
(W irtschaftliche Nachrichten and Central European  
Observer. )

I N D U S T R Y

The General Industrial Situation.— Accord ing to  
rep o rts  fro m  va rious  w e ll-advised sources, R um an ian  
in d u s try  in  general is g ra d u a lly  advancing towards the 
p re -w ar resu lts  in  regard to  p ro du c tion . I t  has s t i l l  to  
contend against ce rta in  d ifficu ltie s  m entioned above in  
dea ling  w ith  the  “  Econom ic S itu a tio n .”

The com plete figures o f the  g ra in  p ro du c tion  o f 1923, 
now  accessible, enable the  Revista B ancaria  to  p u b lis h  
the  fo llo w in g  com parative tab le  fo r  the  past fo u r  years :—-

1920. 1921. 1922.
In  million hectolitres.

1923.

Wheat .............  22.0 27.6 32.7 35.7
Rye .............  3.4 3.2 3.3 3.3
Barley ............. 23.0 15.5 32.3 21.4
Oats .............  19.2 20.5 29.3 21.7
“  Turkish ’ corn ... 61.5 37.5 39.3 57.4
The estim ated y ie ld  o f pe tro leum  fo r  1924 approaches 

the  actua l p ro d u c tio n  o f 1913. The fo llo w in g  figures 
show the increase d u r in g  the  post-w ar pe riod  :—

Tons. Tons.
1913 ... ... 1,885,225 1921 .............. 1,165,765
1917 ... 517,491 1922 .............. 1,368,929
1918 ... 920,437 1923 .............. 1,509,804
1919 ... ... 1,037,040 1924 (estimated) 1,700,000

The pe tro leum  p ro d u c tio n  shows signs o f continuous 
increase and th e  G overnm ent has rece n tly  in troduced  
ce rta in  measures fo r  the  re lie f and assistance o f the  
in d u s try . A ccord ing  to  th e  recent M ines L a w  the  
G overnm ent w i l l  receive o n ly  a ce rta in  re n t on  th e  gross 
p ro d u c tio n  o f pe tro leum  fro m  the  lands on w h ich  a 
concession has been granted to  e x p lo it in g  enterprises, 
instead o f c la im in g  a share rang ing  fro m  40 to  50 per 
cent, o f the to ta l y ie ld , based on the  enactm ents c f  1919. 
A l l  enterprises th a t desired to  ob ta in  concessions on the  
S tate-owned pe tro leum  fields— an area o f 494,702 
hectares— had to  sub m it th e ir  app lica tions b y  Novem ber 
27, 1924.

L a  Gazette de Prague reports  th a t  th e  experim ents in  
c o tto n  g row ing  on the  State p ro p e rty , conducted b y  the  
M in is te r o f A g ricu ltu re , have y ie lded  sa tis fac to ry  results. 
A lth o u g h  R um an ia  is s itua ted  in  the  tem perate zone, i t  
en joys d u rin g  th e  sum m er a pe riod  o f fro m  100 to  150 
ve ry  h o t days, w h ich  p e rm it the  c u lt iv a t io n  o f vegeta
t io n  o f h o t countries. I t  has been decided to  extend the 
area fo r  experim enting , so as to  con tinue the  tr ia ls  on 
a la rge r scale.

The estim ated sugar p ro d u c tio n  fo r  1924 is fa r  ahead 
o f an y  d u r in g  the  past few  years, and w il l ,  according to  
The Central European Observer, suffice to  cover home 
consum ption. The area under beet c u lt iv a t io n  and the 
y ie ld  o f sugar d u r in g  the  past fo u r years has been as
fo llow s :—

Area in hectares Yield
(1 hectare =  2.4 acres) (in tons).

1921 ... ... 10,595 171,647
1922 ... .............  14,327 300,003
1923 ... ..............  19,913 502,200
1924 ... ..............  26,866 (estimate) 900,000

RUSSIA
P O L I T I C A L  A N D  G E N E R A L

Economic Conditions.— I t  ¡s w e ll-n ig h  im possib le, 
even b y  p iec ing  together the scraps o f independent 
news— independent in  the  sense th a t th e y  do n o t p ro 
ceed, a t a l l  events n o t d ire c tly , fro m  the  S ov ie t Press, 
b u t fro m  reports  o f p r iv a te  correspondents o f o ther 
countries in  Russia— to  ob ta in  an account o f economic 
cond itions in  th is  vast cou n try  bearing a n y th in g  lik e  
th e  stam p of irre fu ta b le  fac t. Thus the  Agence econo
m ique et financière, re p o rtin g  in  one place a rise o f 
ra ilw a ym e n ’s wages d u rin g  the  financ ia l yea r 1923—24 
to  three tim es th e ir  fo rm er he ig h t expressed in  chor-

v o n tyz  [see unde r F inance : The B ud ge t], states th a t, 
n o tw ith s ta n d in g  the  decreased purchasing power of 
m oney, th e ir  rea l value is doubled. In  ano the r place 
i t  publishes a re p o rt fro m  its  special correspondent ju s t 
back fro m  Russia in  w h ich  he furnishes a h ig h ly  pessi
m is tic  account o f general cond itions  there and states : 
“  The economic sta te  o f the  Soviet R e pu b lic  is de te rio ra 
t in g  stead ily . One reason fo r  th is  is the  decreased 
purchasing power o f Soviet m oney, a no rm a l resu lt of 
the  bad harvests, w h ich  has caused prices to  rise. Care
fu l ca lcu la tions show th a t  th e  chervonetz to -d a y  is 
w o rth  o n ly  on e -th ird  o f its  no m in a l va lue .”  I t  is  d if f ic u lt  
to  see how , in  th is  event, the  rea l va lue o f treb led  wages 
can be said to  have risen a t a ll, and since increased wage 
dem ands are said to  be fa ir ly  general i t  m ay  be assumed 
th a t  the  present value o f the  chervonetz is  p ro b a b ly  
even less th a n  is here sta ted , th a t wages and salaries 
have c e rta in ly  n o t kep t pace w ith  th e  increased cost o f 
liv in g ,  and th a t i t  w i l l  n o t be possible fo r  the  Soviet 
a u th o ritie s  to  ignore ju s tifia b le  demands in  th is  con
nection. A t  present m oney is said to  be so scarce, especially 
in  the  Moscow banks th a t workers receive th e ir  wages 
s ix  weeks, even tw o  m onths, in  arrears. The B udge t 
estim ates fo r  1924-25 m ay  w e ll be regarded, therefore, 
as o ve r-o p tim is tic , unless Russia can succeed in  ra is ing  
a fo re ig n  loan.

In  con tra s t to  th is  account the  same paper publishes 
figures show ing th a t in  th e  fina nc ia l year 1923—24 the 
o u tp u t o f the  co tto n  in d u s try  increased 30 per cent. 
The o u tp u t o f ya rn  rose fro m  74.39 m il l,  to  94.74 m il l,  
kg., th a t  o f c o tto n  fab rics  fro m  581.43 m il l ,  to  799.96 
m il l ,  m etres. R eckon ing on the  basis o f p re -w ar prices 
the  wool in d u s try  produced in  1923-24 goods to  the  
va lue o f 85.33 m il l ,  roubles, as against 71.97 m il l ,  the 
year before. Paper p ro d u c tio n  increased 70 per cent., 
v iz . fro m  4.07 m il l,  to  6.93 m il l ,  poods ; m a tch  p ro du c
t io n  fro m  1.42 m il l,  to  1.81 m il l ,  cases (about h a lf the 
p re -w ar o u tp u t) ; the  sugar in d u s try  produced 23 m il l,  
poods o f raw  sugar, as against 12 m il l ,  poods the  previous 
yea r ; the  coal o u tp u t rose fro m  659.49 m il l ,  to  858.85 
m il l ,  poods o f rough coal, o r b y  30 per cent., w h ile  the 
ne t o u tp u t rose fro m  503.46 m il l ,  to  723.19 m il l,  poods, 
o r b y  43 per cent. ; the  o u tp u t o f th e  tobacco in d u s try , 
on  the  o th e r hand, fe ll fro m  14.08 m il l ,  poods to  12.83 
m il l.

F I N A N C E  v.

The Budget for 1924-25.— The B udget o f the  Soviet 
U n io n  fo r  1924-25 now ra tif ie d  b y  the  C ouncil o f People’s 
Commissaries provides, accord ing to  the  Revaler Bote, 
fo r  revenue and expend itu re  each to ta l l in g  2,091.65 
m il l,  roubles, composed as fo llow s : O rdinary revenue, 
1,881.4 m il l.  ; in  w h ich  d ire c t ta x a tio n  accounts fo r  
414 m il l. ,  in d ire c t ta x a tio n  fo r  376 m il l. ,  Customs fo r 
72 m il l. ,  Posts and Telegraphs fo r  63 m il l. ,  R a ilw ays  fo r  
780 m il l. ,  revenue fro m  State p ro p e rty , trade  and 
in d u s try  fo r  155 m il l.  (v iz . in d u s try  50 m il l. ,  trade 
18 m il l. ,  banks 15 m ill. ,  forests 60 m il l. ,  o ther State 
p ro p e rty  12 m il l . )  ; repaym ent o f loans to  the  T reasu ry  
16.5 m il l .  ; revenue fro m  m iscellaneous sources 4.39 
m il l.  E xtrao rd inary  revenue, 210.25 m il l.  ; in  w h ich  the  
sale o f State bonds accounts fo r  10.25 m il l. ,  c re d it 
opera tions fo r  120 m il l,  and the  m in tin g  of s ilve r and 
copper co in  fo r  80 m il l .  O rd iria ry expenditure to ta ls  
1,880.1 m il l.  ; in  w h ich  th e  w a r and M arine  Com 
m issa ria t accounts fo r  378 m il l. ,  the  T ransport 
C om m issaria t fo r  780 m il l. ,  Posts and Telegraphs 
fo r  63 m il l ,  and o th e r o ff ic ia l salaries, etc., fo r  86.99 
m il l .  ; o th e r departm ents o f the  U n io n  fo r  314.41 m il l. ,  
reserve funds fo r  75 m il l . ,  the  subsidy fu n d  fo r  20 m il l ,  
and T reasu ry  opera tions fo r  162 m il l .  E xtrao rd inary  
expenditure to ta ls  211.55 m il l .  ; in  w h ich  in d u s try  
accounts fo r  59.65 m il l .  ; a g ricu ltu re  fo r  40 m il l.  ; 
fam ine  re lie f fo r  48 m il l.  ; emergency works fo r  4 m il l.  ; 
loca l works fo r  5 m il l.  ; cons truc tion  and e lec tr ifica tion  
fo r  37.9 m il l.  ; loans to  s h ip b u ild in g  fo r  5 m i l l . ; and 
Le n ing ra d  flood em ergency w o rk  fo r  12 m il l.— The 
de fic it on the B udget a c tu a lly  am ounts to  120 m il l.
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roubles, w h ich  is to  be covered b y  e x tra o rd in a ry  revenue 
raised b y  c re d it opera tions. B y  w a y  o f com parison i t  
m ay  be no ted th a t the  B udge t fo r  1922-23 estim ated 
revenue and expend itu re  each a t 1,300 m il l,  roubles and 
fo r  1923-24 a t 1,900 m il l . ,  and th a t  in  the  f irs t  o f these 
the  d e fic it to ta lle d  abou t 450 m il l,  roubles. A no the r 
n o te w o rth y  p o in t, says the  Russian In fo rm a tio n  and  
Review, is  th a t i t  is  proposed to  cover th is  yea r’s budget 
d e fic it w ith o u t recourse to  the  issue o f paper m oney, 
w h ich  in  1923-24 am ounted in  va lue to  181 m il l,  roubles.

The to ta l receipts fro m  im p o rts  and taxes inc luded in  
th e  B udge t, toge ther w ith  revenue fro m  those forced 
loans floa ted  am ong the  m ore w e ll-to -do  classes, is, 
a p p ro x im a te ly , 900 m il l,  roubles. T h is  is abou t 7 
roubles per head o f the  p o pu la tio n . Before the  w ar 
assessment dues am ounted to  ove r 11 roubles per head 
o f the  po p u la tio n . As regards the  a g r ic u ltu ra l ta x , 
in  1922-23 the  p ro p o rtio n  o f the  ta x  to  the  gross a g r i
c u ltu ra l o u tp u t was 7.5 pe r cent. ; in  1923-24 i t  was 3.6 
per cent., and th is  yea r i t  is  s t i l l  fu r th e r  reduced to  3.2 
pe r cent. The p ro p e rty  ta x  has y ie lde d  such poor 
re tu rns  th a t i t  has been decided to  abolish i t  and leave 
o n ly  the  o rd in a ry  incom e tax .

I n  regard to  the  expend itu re  side o f the  B udget, 
expend itu re  fo r  purposes o f Defence re ta ins  the  leve l o f 
la s t yea r ; as regards expend itu re  on the  suppo rt o f 
in d u s try , trade  and a g ricu ltu re , th is  yea r’s B udget 
reveals sub s tan tia l changes : La s t year the  State 
g ran ted  subsidies to  tra n sp o rt o f abou t 50 m il l,  roubles, 
th is  yea r tra n sp o rt w i l l  have to  re ly  on its  ow n resources 
in  v ie w  o f th e  fa c t th a t  the  fre ig h t tu rn o v e r has con
s id e ra b ly  increased. La s t year in d u s try  received sub
sid ies and advances to ta llin g  82 m il l.  ; th is  year the  
a m o un t has been reduced to  59.6 m il l .  The assistance 
g iven  to  a g ricu ltu re , on  the  o th e r hand, w i l l  be increased.

I t  w o u ld  appear th a t  the  R a ilw ays  are n o t to  be le f t  
e n tire ly  w ith o u t fina nc ia l suppo rt fro m  the  S tate in  the  
com ing year, as the  above sta tem ent leads one to  believe. 
I f  the  Agence économique et financière  is  co rre c tly  
in fo rm ed , subsidies to  the  R a ilw ays  are p rov ided  fo r  
in  the  B udge t to  th e  va lue o f 16 m il l ,  roubles, instead o f 
th e  40.5 m il l ,  requ ired  la s t year to  cover th e ir  de fic it. 
T h a t the  R a ilw ays  are n o t y e t s trong fin a n c ia lly  is 
shown b y  the  fa c t th a t  re p a ir w o rk  has been proceeding 
v e ry  m uch m ore s lo w ly  th a n  in  1922-23. N o tw ith 
s tand ing  th is  fa c t ra ilw a ym en ’s wages w ent u p  in  1923- 
24, expressed in  che rvon tzy, to  three tim es th e ir  fo rm er 
leve l, and even a llo w in g  fo r  the  reduced purchasing 
power o f m oney th e ir  rea l va lue has doubled.

T R A D E
Flax Export Prospects.—The Rigasche Rundschau 

learns th a t  the  to ta l area under c u lt iv a t io n  in  fla x  in  
Russia is 30 per cent, b igger th is  year th a n  las t and 
comprises 450,000 dessiatines. The y ie ld  is estim ated 
a t 150,000 t .  o f fib re , o f w h ich  56,000 t.  are destined fo r  
th e  loca l fac tories , 30,000 t .  fo r  home workers and
64,000 t .  fo r  export. A  few  lo ts  o f th e  new harvest 
y ie ld  have a lready appeared on th e  m arke t and the  
b u lk  should a rr iv e  tow ards the  end o f December o r 
th e  beg inn ing o f January . F ore ign purchasers are 
excercising g reat cau tion , fo r  Russians are asking fo r  
25 per cent, o f th e  m oney dow n on conclusion o f the  
purchasing con tract, and purchasers rem em ber th a t last 
yea r’s y ie ld  was also estim ated a t 150,000 t.,  b u t o n ly  
a tta in e d  between 50,000 and 60,000 t.

The Ukrainian Market.—There has recen tly  been a 
considerable re v iv a l in  the  loca l m arke ts  o f the  U kra ine  
fo r  a l l classes o f p roducts o f the  l ig h t  industries. F o r 
instance, the  T rusts  have sold a l l the  goods th e y  p ro 
duced. The dem and fo r  glass, m akhorka  (coarse 
tobacco), paper, and peasant crocke ry  is  greater th a n  
the  supp ly , and there  is an acute sca rc ity  o f tex tile s , 
peasants’ foo tw ear, and leather. T he  a g r ic u ltu ra l ta x , 
tho ugh  h igh e r th a n  th a t o f las t year, is  be ing easily m et 
b y  the  peasants, [c/. passage re fe rring  to  a g ric u ltu ra l 
ta x  under F inance : The B ud ge t.] The purchasing

capac ity  o f the  po p u la tio n  is increasing, especially o f 
the  ru ra l p o p u la tio n , w h ich  has o f la te  become econom i
c a lly  stronger, and has ove rtaken  the  to w n  p o p u la tio n  
in  its  g row ing  dem and fo r  m anufactured goods.

W ith  regard to  trade  in  a g ric u ltu ra l m ach inery  and 
im plem ents, in  1922 the re  were in  the  U kra ine  34 per 
cent, o f fa rm s w ith o u t an y  stock o f m ach inery  and 
too ls. Y e t in  sp ite  o f such a need o f m ach inery, the  
1922-23 sales reached o n ly  8 per cent, o f the  pre -w ar 
purchases o f the  U kra ine . In  the  fo llo w in g  year, how 
ever, the  dem and had risen to  20 per cent, o f pre -w ar 
purchases, and a ll stocks in  warehouses were sold. 
Las t yea r’s dem and, however, was m e t exc lus ive ly  
b y  stocks o f fo rm er years.

In  1923-24 the q u a n tity  o f tex tile s  im p o rted  am ounted 
to  115 m il l io n  arshines (about 3.7 arshines per head o f 
the  po pu la tion ), a supp ly  w h ich  o n ly  m e t 50 pe r cent, 
o f the  demand. The People’s Com m issariat fo r  F ore ign 
T rade has fixe d  the  q u a n tity  fo r  the  curren t yea r a t 
fro m  7.4 to  7.6 arshines per head, and to  m eet th is  
requ irem en t 230 m il l io n  arshines w i l l  have to  be 
im ported .

There is an acute la c k  o f peasant lea the r goods and 
footw ear. B la ck  Russia-leather is n o t ob ta inab le , cu t 
lea the r meets o n ly  20 per cent, o f the  dem and, foo tw ear 
fo r  peasants supplies o n ly  25-30 per cent, o f the dem and, 
and sole-leather made in  the  U kra ine  covers o n ly  80-85 
per cent, o f the  requirem ent.

There is a  general increase in  the  dem and fo r  kerosene, 
an a rtic le  o f general consum ption. D u r in g  the  last 
three m onths o f the  past economic year, th e  am oun t o f 
kerosene sold in  Southern U kra ine  and the Crim ea was 
m ore th a n  doub le th a t sold in  the  corresponding pe riod  
o f the  preceding year.

The 1923-24 dem and fo r  sugar, fixed  a t fro m  9-10 
pounds per head o f the  po p u la tio n , was n o t fu l ly  covered. 
T h is  yea r’s requ irem ent is n o t y e t fixed , b u t w i l l  be 
abou t 8,100,000 poods. There is considerable dem and 
fo r  ch ina and earthenware goods, and the  o u tp u t w i l l  
p ro b a b ly  n o t be suffic ient.

There is a shortage o f pack ing  paper and c igare tte  
paper. The K h a rk o v  branch o f the  C entra l Paper 
T ru s t has increased its  warehouse sales o f paper fro m
31,000 poods in  Jan ua ry  to  56,000 poods in  September 
las t. The cha racte ris tic  o f th e  m arke t fo r  products o f 
the  l ig h t  indus tries  is a dem and in  excess o f supply.
(Russian In fo rm a tio n  and Review.)

I N D U S T R Y
Iron and Steel Production—A ccord ing to  the A gm ce  

économique et financière  the re  were w ith in  the  te r r ito ry  
o f the  S oviet U n io n  on Jan. 1, 1924, 24 b last furnaces. 
On Oct. 1 there  were 26. The num ber o f M a rt in  fu r 
naces increased fro m  57 on Jan. 1 to  64 on Oct. 1, 1924. 
The o u tp u t o f p ig  iro n  and  steel was as fo llow s, in  1,000 
poods :—

Pig Iron.
1922-23. 1923-24.

1st quarter .............. 3,618 8,700
2nd „ .............. 5,053 9,684
3rd „ .............. 4,397 10,778
4th » ... .. 5,253 12,883

T o ta l ............. ... 18,321 42,045
Steel.

1st quarter ............. . 6,907 15,216
2nd i f  ... •> ... 17,446 14,321
3rd i f  ... »•' ... 10,603 15,334
4th .......................... ... 11,035 15,366

T o ta l .............. ... 35,991 1 [  60,237
A lth o u g h  the p ig  iro n  o u tp u t has m ore th a n  doubled 

its e lf  i t  is  s t i l l  less th a n  20 per cent, o f the  pre -w ar 
p ro du c tion . The o u tp u t o f iro n  ore rose fro m  27.89 
m il l,  poods in  1922-23 to  42.41 m il l ,  in  1923-24.

The Manganese Ore Resources of the Soviet Repub
lic.—A  survey o f the  S oviet manganese in d u s try  p re 
sented in  the  Russian In fo rm a tion  and Review is  in troduced  
b y  a d isse rta tion  on the  in d isp e n sa b ility  to  the  w o rld  
o f re v iv in g  and deve lop ing th is  in d u s try , especially b y  
the  supp ly , b y  the  great consumers o f manganese in
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th e ir  iro n  and steel indus tries  (the U n ite d  States, G reat 
B r ita in  and G erm any), o f the  vast am ount o f m ach inery, 
p la n t, etc., needed fo r  th is  purpose. The concession 
secured b y  the  U n ite d  States fo r  tw e n ty  years and 
covering 10,000 acres in  the  T c h ia tu ii d is tr ic t  o f Georgia, 
es tim ated to  con ta in  100 m il l.  t .  o f manganese ore, 
tho ugh  n o t y e t ra tifie d , is  itse lf, says th is  jo u rn a l, e v i
dence o f the  g row ing  in d u s tr ia l im portance  o f the 
U .S.S.R .

Manganese deposits o f the  U.S.S.R. occur in  Georgia, 
N iko p o l, the  U ra ls  and o th e r places. The fo llo w in g  
account deals w ith  each o f the  ch ie f centres in  tu rn  :—

1. Georgia. G eorgia has p layed  an immense p a r t in  
the  p ro v is io n  o f manganese ore fo r  the  w o rld  m arke t. 
O f th e  2.2 m il l.  t .  o f manganese produced th rou gh ou t 
the  w o r ld  in  1913, G eorg ia ’s share was 970,683 t . ,  o r 
44 per cent, o f the  to ta l w o rld  p ro du c tion . The ch ie f 
w o rld  producers o f manganese ore are Georgia, In d ia  
and  B ra z il. The fo llo w in g  tab le  shows the  exp o rt 
fro m  these three countries xn 1913 and a fte r  the  w ar .

1913. 1920. 1921. 1922. 1923.*
Tons. Tons. Tons. Tons. Tons.

Georgia ... 1,066,600 175,757 25,520 168,380 360,056
India ... 928,108 710,850 540,001 775,000 730,888
Brazil ... 122,300 453,737 275,684 340,706 235,831

* The Tchiaturi export of manganese ore during the first six 
months of 1924 amounted to 199,660 t., 60 per cent, of which 
went to the U.S.A.
Manganese ore occurs in  va rious p a rts  o f Georgia, b u t 
the  best know n d is tr ic ts  are T c h ia tu r i and S im oneti, 
in  th e  Sharapan d is tr ic t  o f the  p rov ince  o f K a u ta is  ; 
N ignoza and K o n ik o ra , in  the  B a tu m  area, a lm ost on 
the  shores o f the  B la c k  Sea ; and T e k la ti,  in  the  p rov ince 
o f T if lis . The ores o f these places con ta in  54 per cent, 
o f manganese. W o rk  is go ing on so le ly in  the  T c h ia tu r i 
m ines. Professor N ik i t in  estim ates th a t there are abou t 
15 m il l ia rd  poods o f manganese deposits in  the  T c h ia tu r i 
reg ion, whereas specia lists calculate th a t the  manganese 
ores o f In d ia , B ra z il, Cuba and o th e r countries aggregate 
o n ly  abou t one-fifteen th  p a r t o f th is , v iz . abou t one 
m il l ia rd  poods.

The ch ie f consumers o f manganese ore a re ^G rea t 
B r ita in , the  U .S .A ., and Germ any. The fo llo w in g  tab le
shows the  q u a n tity  th e y im p o rte d  before the  w ar and
in  1922 and 1923

1913. 1922. 1923.
Tons. Tons. Tons.

Great Britain 610,800 342,709 529,311
U.S.A.......................... 303,700 311,516 290,257
Germany 680,400 297,903 67,651

The cessation o f e xp o rt fro m  Georgia d u rin g  the  w ar and 
re v o lu tio n  b ro ug h t new com petito rs  in to  the  w o rld  
m a rke t. O f these the  G old Coast o f A fr ic a  and the  
Is la n d  o f Cuba deserve a tte n tio n . The fo rm e r exported 
136,000 t .  d u r in g  the  la s t few  years, w h ile  Cuba increased 
its  e xp o rt to  90,000 t.  in  1918, b u t in  1920 reduced i t  as 
lo w  as 2,482 t .  and in  1923 raised i t  o n ly  to  19,636 t.  
Cuba is the  least im p o rta n t r iv a l o f the  U.S.S.R. I t  
has sm all reserves and the  ore is o f ve ry  in fe r io r  q u a lity .

I n  1913 G reat B r ita in  im p o rted  fro m  T c h ia tu r i 15.2 
m il l ,  poods o f manganese ore. Since th e  w ar th is  
c o u n try  holds the  second place as an im p o rte r o f , T c h ia 
tu r i  ore, the  to ta l q u a n tity  o f manganese ore im p o rted  
in to  G reat B r ita in  in  1923 being 529,311 t . ,  o f w h ich  
73,308 t .  came fro m  T c h ia tu r i. D u r in g  the  f irs t n ine 
m on ths o f 1924 G reat B r ita in  im p o rted  50,983 t .  o f ore 
fro m  T c h ia tu r i. The fa ll in g  o ff th is  year is due to  a 
decline in  the  B r it is h  m anufacture o f ferro-manganese.

A m erica  is a t present the  biggest im p o rte r o f Georgian 
ore. I n  1923 the  to ta l q u a n tity  o f ore exported  fro m  
T c h ia tu r i was 360,056 t . ,  o f w h ich  the  U .S .A . to o k  
127,994 t . ,  o r  36 per cent., i.e. a lm ost 47 per cent, of 
the  to ta l U .S .A . im p o r t o f th is  ore. Between Janua ry  
a n d  June 1924 the  U .S .A . im p o rted  26,667 t . ,  as against 
17,170 t .  d u rin g  th e  corresponding pe riod  o f la s t year.

Before th e  w a r G erm any was the la rgest im p o rte r o f 
G eorgian manganese, w h ich  represented 65 per cent, of 
the  to ta l im p o rts  o f th is  ore. Between Jan ua ry  and 
A ugust 1924 G erm any im p o rte d  20,863 t.  o f Georgian 
•ore. F rance has im p o rte d  280,737 t .  o f manganese ore 
th is  year, o f w h ich  75,000 t.  came fro m  T c h ia tu r i.

2. The Ukraine. The manganese ore deposits o f the  
U k ra in e  are located in  tw o  d is tr ic ts — in  the  p rov ince 
o f E ka te rino s lav  and in  th e  p rov ince  o f P odo lia . I n  
the  fo rm er p rov ince th e  manganese reg ion is s itua ted  
around N ik o p o l, over an area o f tw e n ty  square k i lo 
m etres. I n  1913 the  am o un t o f ore exported  was 
105,000 t . ,  the  m a x im u m  pre -w ar figure. I n  1921 
exports  to ta lle d  2,844 t .  ; in  1922, 24,271 t .  ; and in  
1923, 47,345 t .  O f the  1921 to  1923 exports , w h ich  
to ta lle d  74,460 t . ,  G reat B r ita in  to o k  2,844 t . ,  G erm any 
50,653 t.  and  I ta ly  20,963 t .  D u r in g  the  f irs t  s ix  m onths 
o f 1924 th e  am oun t o f ore exported  fro m  th is  reg ion 
was ne a rly  17,000 t . ,  o f w h ich  7,000 t .  w en t to  G erm any 
and P o lish  Silesia, and 10,000 t .  to  I ta ly  and Czecho
s lovakia .

The manganese area o f G ais insk in  the  p rov ince  o f 
P odo lia  (S.W. U kra ine ) covers abou t th i r t y  square 
m iles. I t  has n o t y e t been fu l ly  explored.

3. The Urals. M anganiferous ore o f the  U ra ls , con
ta in in g  ne a rly  12 per cent, o f manganese, qu a rrie d  in  
the  M id -U ra ls , has a p u re ly  loca l significance and is 
consumed b y  th e  U ra l m e ta l industries . The q u a n tity  
produced in  1923-24 was abou t 4,300 t . ,  as against a 
pre -w ar average o f abou t 3,500 t.
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SPECIAL ARTICLES.

THE FINANCIAL FOUNDATION OF INDUSTRIAL  
PROSPERITY.

The fo llo w in g  is an e x tra c t fro m  an address de livered 
b y  D r. B en ja m in  M . Anderson, J u n r., E conom ist o f the  
Chase N a tio n a l B a n k  o f the  C ity  o f N ew  Y o rk , before the  
I ll in o is  M anufacture rs ’ Costs Association a t Chicago on 
N ovem ber 18.

The rise in  a g ric u ltu ra l prices and the  adop tion  o f the  
Dawes P la n  in  E urope have gone ve ry  fa r  tow a rd  
resto ring  a sound basis fo r  business p ro spe rity , and 
business m en genera lly  are fac ing  the  fu tu re  w ith  con fi
dence. The in d u s tr ia l fundam enta ls  are in  b e tte r 
balance th a n  th e y  have been a t an y  t im e  in  several years. 
On the financ ia l side also the  s itu a tio n  is strong in  so fa r 
as sound com m ercia l ba nk ing  p o lic y  and sound m ercan
t i le  c red it po licy  can m ake i t  strong. Banks have been 
p ru de n t in  lend ing and business m en have been p ru de n t 
in  the  g iv in g  and ta k in g  of cred its. B u t  there  are th ree  
fina nc ia l factors w h ich  ough t to  be a lte red  i f  we w ish  to  
p ro long  the  present p rom is ing  upw ard  in d u s tr ia l m ove, 
and consolidate the  progress made. These financ ia l 
factors are : (1) u n d u ly  h ig h  surtaxes ; (2) u n d u ly  h ig h  
ta r if f  ra te s ; and (3) u n d u ly  lo w  Federa l Reserve B a n k  
red iscount rates, accom panied b y  excessive Federa l 
Reserve B ank ho ld ings o f securities and paper bough t in  
the  open m arke t.

Present Federa l Reserve B a n k  p o lic y  is g iv in g  us the  
il lu s io n  o f abundant and cheap ca p ita l when w h a t we 
re a lly  have is an abundance o f sho rt-tim e  m oney m arke t 
funds, due p r im a r ily  to  the  great in flu x  o f go ld  fo llow ed 
b y  the  in je c tio n  o f a large am oun t o f unneeded Federal 
Reserve B a n k  c red it in to  the  m oney m arke t. As com 
m erc ia l bo rrow ing  has n o t sufficed to  m ake use o f a l l 
th is  surp lus m oney, a ve ry  sub s tan tia l p a r t o f i t  has gone 
in to  the  investm en t m a rke t, and bonds have risen ve ry  
sha rp ly  in  price. W ith  a  s trong  re v iv a l o f commerce 
and in d u s try , m oney rates and in te rest rates m ay  be
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expected to  rise sha rp ly , and even v io le n tly , fro m  present 
levels unless there shou ld  be a ve ry  great fu r th e r  a d d itio n  
to  Federa l Reserve B a n k  expansion, in  w h ich  case an 
exceeding ly u n h e a lth y  financ ia l s itu a tio n  w ou ld  be 
generated. W e had best get r id  o f the  a r t if ic ia l m oney 
m a rke t now, w h ile  com m ercia l bo rrow ing  is s t i l l  m oder
ate, and before m erchants and  m anufacture rs  have made 
la rge plans based on u n d u ly  cheap m oney. Commerce 
and in d u s try  w i l l  the n  know  where th e y  s tand and w i l l  
n o t face a rude d is illu s io nm e n t la te r.

Investo rs  cap ita l, as d is ting u ish ed  fro m  te m p o ra rily  
id le  s h o rt-tim e  funds, is scarce, ta k in g  the  w o rld  as a 
w hole, and is m uch scarcer in  A m erica  th a n  present 
rates o b ta in in g  in  the  m oney m a rke t w ou ld  suggest. 
I t  is  e m in e n tly  desirable th a t  we should finance business 
expansion o u t o f investo rs ’ ca p ita l and n o t w ith  sho rt- 
t im e  m oney, and i t  is  em in e n tly  desirable th a t we should 
increase the  sources o f investors ’ c a p ita l ava ilab le  fo r  use 
b y  th e  ac tive  and en te rp ris ing  business men. The 
demands fo r  ca p ita l fro m  fo re ign  countries, n o ta b ly  fro m  
a re v iv in g  E urope , are s trong  and increasing. I t  is 
investo rs ’ funds w h ich  th e y  should have and n o t bank 
m oney o r m oney m a rke t funds.

The h ig h  Federa l surtaxes o f recent years have 
d ive rte d  an increasing am oun t o f the  in ves tm en t funds 
o f m en o f la rge w ea lth  fro m  ac tive  in d u s try  to  ta x - 
exem pt securities. The red u c tio n  o f the  surtaxes in  the 
recent ta x  le g is la tio n , fro m  50 per cent, to  40 per cent, 
on the  large incomes, has n o t been adequate to  m ake 
an y  rea l difference in  th is  course o f events. Taxab le 
bonds m ust y ie ld  over 8£ per cent, to  equal a tax-free  41 
per cent, bond to  la rge taxpayers  a t these rates. I f ,  
however, the  25 per cent, m ax im um  su rta x  ra te , recen tly  
recommended b y  Secretary M e llon , p lus th e  present 
m a x im u m  6 pe r cent, no rm a l ta x  ra te , were adopted, a 
v e ry  sub s ta n tia l vo lum e o f investo rs ’ cap ita l, now  
em ployed in  tax -exe m p t, n o n -in d u s tr ia l bonds, w ou ld  
flo w  back in to  in d u s try . W ith  these rates, a taxab le  
in ves tm en t y ie ld in g  6£ per cent, w ou ld  be the  equ iva len t 
o f a 41 per cent, tax -exe m p t bond to  a m an o f large 
wealth . B y  ad op ting  Secretary M e llon ’s proposal we 
should reverse the  flow  o f ca p ita l in to  the  tax -exe m p t 
fie ld . W e should check the  excessive g ro w th  o f S tate 
and m u n ic ip a l debt in cu rred  la rg e ly  fo r  non-p roductive  
purposes, and, f in a lly , we shou ld  increase ve ry  sha rp ly , 
a fte r a year o r tw o , the  G overnm ent’s incom e fro m  
ta x a tio n  o f large fortunes.

W ith  the  tu rm o il o f p o litic s  te m p o ra rily  qu ie ted, i t  is 
possible to  lo ok  a t these questions fro m  a business p o in t 
o f v ie w  and to  analyse them  dispassionately. I n  the  
discussion o f recent m onths Secretary M e llon ’s proposals 
have been m isrepresented, and i t  has been made to  
appear th a t  he was t r y in g  to  re lieve the  r ic h  a t the  
expense o f the  poor in  the  m a tte r o f Federal ta x a tio n . 
I n  so fa r  as there  is an issue o f th is  k in d , i t  is n o t an  issue 
between r ic h  and  poor, b u t i t  is  ra th e r an issue between 
w ea lth  in  the  m ak in g  and w ea lth  th a t has a lready been 
accum ulated and la id  by. The e x is tin g  Federa l s u r
taxes fa l l  h e a v ily  upon  the  m ost ac tive  and m ost 
successful business m en who are m ak in g  large fortunes. 
T hey  fa l l  l ig h t ly ,  o r n o t a t a ll, upon  the  m en who have 
a lready made la rge fo rtunes, who have re tire d  fro m  
business and who are con tent to  liv e  upon  the incom e o f 
tax -exe m p t securities. The estate o f M r. W ill ia m  
R ockefe lle r, fo r  exam ple, he ld  less th a n  seven m il lio n  
do lla rs o f S tandard  O il stocks, whereas the  va lue o f h is 
tax -exe m p t bonds was over fo r ty - fo u r  m il lio n  do llars. 
H e p a id  m uch less in  surtaxes to  the  Federal G overnm ent 
th a n  w ou ld  a m an w ith  o n e -fifth  o f h is  fo rtu n e  w ho was 
engaged a c tiv e ly  in  business and w ho had the whole of 
h is  w e a lth  engaged in  p ro d u c tive  enterprises.

Secretary M e llon ’s proposal w o u ld  lead to  a la rger 
ra th e r th a n  a sm alle r c o n tr ib u tio n  b y  men o f large 
fo rtunes to  the  Federa l T reasury and, instead o f m a k in g  
i t  necessary to  increase the rates on sm alle r incomes, 
w o u ld  even m ake i t  possible to  reduce these rates. The 
h igher s u rta x  rates are s im p ly  n o t p ro d u c tive  o f revenue. 
Low er su rta x  rates w ou ld  be m ore p roduc tive . The

13 p e rc e n t, s u rta x  ra te  o f 1916 b ro ug h t in  a p p ro x im a te ly  
as m uch fro m  incomes over th ree  hundred thousand 
do lla rs  as d id  the  65 per cent, su rta x  ra te  o f 1921. The 
fo llo w in g  tab le  is s ig n ifica n t in  th is  connection :—

Percentage of
kurtax on Income total of

in excess of those in excess
Year. Total Surtax. $300,000. of $300,000.
1916 ... $121,946,136 $81,404,194 66.8
1917 ... 433,345,732 201,937,975 46.5
1918 ... 651,289,027 220,218,131 33.8
1919 ... 801,525,303 243,601,410 30.4
1920 ... 596,803,767 134,709,112 22.6
1921 ... 411,327,684 84,797,344 20.6

Somewhere in  between a ve ry  lo w  su rta x  and a ve ry  
h ig h  su rtax  is to  be fou nd  a ra te  w h ich  w i l l  b r in g  the 
G overnm ent a m ax im um  o f revenue fro m  m en o f large 
fortunes. M r. M ellon , a fte r ve ry  care fu l consideration 
o f the  m a tte r, has placed 25 per cent, su rta x  p lus 6 per 
cent, no rm a l ta x  as the h ighest ra te  w h ich  can safe ly be 
en te rta ined  in  th is  connection, and the evidence w h ich  
he has offered in  beha lf o f th is  figure is, to  m y  m in d , q u ite  
conclusive.

I f  we are to  go on w ith  the  fo re ign  loan  p o lic y  w h ich  is 
necessary fo r  the  res to ra tion  o f Europe and the resto ra 
t io n  o f o u r European m arke ts, i t  is necessary th a t  E urope 
should be able to  send goods and sell them  in  o u r m arke ts 
in  order to  o b ta in  the  do lla rs  w ith  w h ich  to  m eet in te rest 
and am o rtisa tio n  on the  loans we m ake her. She m ust 
also se ll goods here to  get the  do lla rs  needed to  b u y  our 
fa rm  products and o the r exp o rt goods. W e m ust receive 
a la rge r vo lum e o f goods fro m  E urope  i f  we are to  
reverse the  one-sided flow  o f gold. The rise in  fa rm  
prices d u rin g  the  cu rre n t yea r has been p r im a r ily  due 
to  acc identa l circum stances, n o ta b ly  the  crop fa ilu re  o f 
Canada and reduced a g r ic u ltu ra l o u tp u t in  m uch o f the  
rest o f the  w o rld . I f  we w ish  to  m ake perm anent the  
restored balance between ag ricu ltu re  and in d u s try , we 
m ust b u ild  on the  re v iv a l o f Europe and we m ust m ake i t  
possible fo r  a restored Europe to  con tinue  to  b u y  o u r 
a g ric u ltu ra l products. A  m ore m oderate ta r if f  po licy , 
w h ich  recognises th e  essential connection between 
exports  and  im p o rts , and w h ich  recognises th a t  in te r 
n a tio n a l debts are to  be p a id  p r im a r ily  th rou gh  the  
rece ip t o f im p o rts , seems c le a rly  called fo r.

I f  we can accom plish an e a rly  m o d ifica tio n  o f o u r 
fina nc ia l p o lic y  in  these three pa rticu la rs , (1) low er 
surtaxes, (2) a  m ore m oderate ta r i f f  p o licy , and (3) a 
reversed Federa l Reserve B a n k  p o lic y , I  see no  reason 
w h y  we canno t lo o k  fo rw a rd  to  a  pro longed pe riod  
o f sound in d u s tr ia l p ro spe rity .

CORRESPONDENCE.
NATIONAL DEB T AND TAXATION.

To the E d ito r o f The Economic Review.

Sir,— The m a in  fea tu re  abou t the evidence g iven before 
L o rd  C o lw yn ’s C om m ittee  on N a tio n a l D e b t and 
T a x a tio n  is its  emphasis and agreem ent on the  fo llo w in g  
po in ts

T h a t heavy ta x a tio n  has the  effect o f re s tr ic tin g  
trade .

T h a t p ro v is io n  ough t to  be made fo r  gradual reduc tion  
o f the  N a tio n a l D eb t.

T h a t red uc tio n  o f N a tio n a l D e b t should be effected 
b y  red u c tio n  o f G overnm ent expend itu re , accom 
panied, i f  possible, w ith  red uc tio n  o f ta xa tio n .

T h is  is a l l  c lear as fa r  as i t  goes ; b u t i t  is  superfic ia l 
and, consequently, ra th e r m isleading.

F irs t  o f a ll, le t  us be q u ite  c lear as to  w h y  heavy 
ta x a tio n  has the  effect o f re s tr ic tin g  trade . The reasons 
g iven before L o rd  C o lw yn ’s Com m ittee are, b rie fly , to  
th e  effect th a t  such ta x a tio n  increases the  cost o f p ro 
du c tio n , and th a t, a t the  h ighe r prices, there is a m ore 
res tr ic ted  m arke t bo th  a t home and abroad. T h is  
exp lana tion , however, does n o t s tand inspection. 
There cannot be a  rise in  the  general p rice  leve l unless an 
expansion in  the  to ta l supp ly  o f m oney takes place in



December a , 1924] THE ECONOMIC REVIEW SOI

relation, to  the  to ta l q u a n tity  o f com m odities and 
services fo r  sa le ; and, when such in fla t io n  o f m oney 
does take  place, a p ro po rtio n a te  deprec ia tion  in  the  
m on e ta ry  u n it  compensates, in  m arke ts  bo th  a t home 
and abroad, fo r  the  h ighe r p rice  level. Thus, when there 
is no in fla t io n  there can be no rise in  prices to  re s tr ic t 
trade , and when there  is in fla t io n  i t  is  compensated fo r, 
as regards trade , b y  deprec ia tion  in  the  m on e ta ry  u n it.

The t r u th  is, th a t ta x a tio n  o n ly  res tric ts  the  to ta l 
vo lum e o f trade  when i t  causes deflation, o r a red uc tio n  
in  the sup p ly  o f m oney in  re la tio n  to  the  to ta l q u a n tity  
o f com m odities and services fo r  sale ; fo r, in  th is  case, 
m anufacture rs and m erchants, when sudden ly faced 
w ith  the  necessity o f se lling  th e ir  s tock a t low er prices, 
are unab le o r u n w illin g  to  con tinue tra d in g  to  the  same 
exten t. I t  is de fla tion , there fore, th a t res tric ts  trade  ; 
and, a lthough  one o f the  p r in c ip a l causes o f de fla tio n  is 
th e  w ith d ra w a l o f m oney fro m  the people b y  means o f 
ta x a tio n , w hethe r i t  is  caused in  th is  w ay o r in  any o ther 
is ra th e r im m a te ria l as regards the  effects on the  to ta l 
vo lum e o f trade.

As regards the  question o f reduc tion  o f N a tio n a l D eb t, 
g ra d u a lly  o r otherw ise, th is  can o n ly  be effected by  
means o f the  a p p lic a tio n  o f (a ) m oney w ith d ra w n  fro m  
the people b y  ta x a tio n , and (b) m oney w ith h e ld  from  
the  p u b lic  b y  the  red uc tio n  o f G overnm ent expenditu re . 
Nevertheless, be the  m oney w ith d ra w n  o r be i t  w ith he ld , 
the  ap p lica tio n  o f such m oney to  red uc tio n  o f N a tio n a l 
D e b t, o th e r th ings  be ing equal, causes m ore o r less 
d e fla tio n  w ith  re s tr ic tio n  o f trade.

F u rth e r, red uc tio n  o f N a tio n a l D eb t accom panied b y  
de fla tio n  does n o t necessarily, in  v ie w  o f the  low er prices 
th a t  are the  essential fea tu re  o f de fla tio n , resu lt in  an y  
red uc tio n  o f the  com m o d ity  va lue o f the  debt.

R eduction  o f N a tio n a l D eb t, therefore, can o n ly  be 
h a rm fu l in  the  circumstances described, regardless o f 
w hethe r i t  be effected b y  means o f ta x a tio n  o r b y  means 
o f red uc tio n  o f G overnm ent expenditure.

In  circum stances, however, when the sup p ly  o f 
m oney is be ing increased b y  the  people independently  
o f the  G overnm ent, the  requ ired  am oun t o f m oney fo r  
red u c tio n  o f N a tio n a l D e b t can be e ith e r w ith d ra w n  
fro m  the m  b y  ta x a tio n , o r  w ith h e ld  fro m  them  b y  
red u c tio n  o f G overnm ent expenditu re , and s t i l l  leave 
su ffic ien t m oney in  th e ir  possession to  obv ia te  de fla tion  
and its  re s tr ic tin g  effect upon trade. T h is  m ig h t mean 
th a t  red uc tio n  o f N a tio n a l D eb t should be com m ensurate 
w ith  increased p ro d u c tio n  o f com m odities, increased 
p ro d u c tio n  o f m oney, o r increased p ro s p e r ity ; b u t 
w hateve r i t  means, i t  is  m uch too  vague. W e m ust be 
precise abou t the  m a tte r.

In  order to  consider the  question  c lea rly , i t  is  neces
sary  to  apprecia te  the  fa c t th a t the  to ta l sup p ly  o f 
m oney does n o t v a ry  as the  to ta l p ro d u c tio n  o f com 
m od itie s  and services fo r  sale, the  curves o f each being 
q u ite  d iffe ren t. Thus, earn ing and saving in  respect o f 
m oney, and in  respect o f com m odities, are tw o  d iffe re n t 
th in g s  w ith  to ta l ly  d iffe re n t effects, as a ru le . The 
m anner in  w h ich  th e y  affect each o th e r cannot be p u r 
sued here ; b u t w h a t is m a in ly  invo lve d  in  the  question 
o f red uc tio n  o f N a tio n a l D eb t is the  p r in c ip le  th a t every 
loan  fro m  a banker creates a deposit and every repay
m en t o f a loan  to  a banker destroys a  deposit o f m oney.

The N a tio n a l D e b t is an o b lig a tio n  to  pa y  m oney, no t 
com m odities, and, there fore, an increase in  the  q u a n tity  
o f m oney in  re la tio n  to  the  q u a n tity  o f com m odities and 
services fo r  sale is required, whereby the  excess o f m oney 
can be (a) w ith d ra w n  fro m  the people b y  ta x a tio n , o r 
(b) w ith h e ld  fro m  the p u b lic  by  red uc tio n  o f G overn
m en t expend itu re , and app lied  to  the  red uc tio n  o f the  
D ebt.

R e du ction  o f N a tio n a l D ebt, therefore, should o n ly  
take  place a t tim es  when there is a tendency fo r  in fla t io n  
to  take  place as the  resu lt o f (1) reduced p ro d u c tio n  of 
com m odities, o r (2) increased supplies o f m oney a ris ing  
fro m  the people ob ta in in g  la rger qu an titie s  o f c red it fro m  
bankers. A t  such tim es, reduc tion  o f N a tio n a l D e b t 
should, im p e ra tive ly , take  place in  o rder to  counteract

the  in fla t io n , b y  a red uc tio n  o f expend itu re  b y  the  
people and the  G overnm ent ; because, in  th is  w ay, (1) 
reduced p ro du c tion  o f com m odities w ou ld  be m et by  
reduced consum ption, o r (2) an increase in  the  supp ly  
o f m oney a ris ing  fro m  an increase in  the  people’s loans 
fro m  bankers cou ld  be accom panied b y  a corresponding 
red uc tio n  o f the  N a tio n a l D eb t.

W he the r red uc tio n  o f N a tio n a l D e b t be achieved by  
means o f increased ta x a tio n  o r b y  means o f reduced 
G overnm ent expend itu re  makes l i t t le  difference to  the  
to ta l vo lum e o f trade as a whole ; b u t i t  is  im p o rta n t 
fo r  the  w e lfa re  o f the  State th a t  the  requ ired economy 
be effected a t  the  p o in t where expend itu re  is least 
necessary o r desirable, be i t  G overnm ent expend itu re  o r 
ce rta in  classes o f expend itu re  b y  the  people. T h is  las t 
p o in t, however, is  a large sub ject o f another k in d .

Yours fa ith fu lly ,
@  H . A B B A T I.

H o te l Lond ra , Sanremo, I ta ly .

THE ECONOMIST’S BOOKSHELF.
IM P E R IA L  ECONOMIC HISTORY.

The Economic Development of the British Overseas 
Empire 1763-1914. B y  L . C. A . K n o w le s , 
L L .M . (Cantab.), Professor o f Econom ic H is to ry  
in  the  U n iv e rs ity  o f London. (London : George 
Routledge &  Sons, L td . P rice , 10s. 6d. ne t.)

K a r l M a rx ’s s ta tem ent th a t  h is to ry  is the  w o rk ing  
o u t o f economic forces, one-sided though  i t  is, was ye t 
an  epoch-m aking pronouncem ent. Das C apita l was 
pub lished  in  1867, and since th a t t im e  there has been 
an ever increasing tendency to  lo o k  a t li fe  th rou gh  
economic spectacles and to  postu la te  economic orig ins 
fo r  the  com plex re la tionsh ips o f the  m odern w orld . 
I n  so fa r  as th is  tendency redresses the  balance, i t  is  a ll 
to  the  good. W e have h ith e rto  w r it te n  h is to ry  fa r  too 
exc lus ive ly  in  term s o f p o lit ic s  ; s p ir itu a l forces as w e ll 
as economic factors have been le ft  o u t o f the  p ic tu re  ; 
and the  resu lt has been th a t  the  s tudent o f h is to ry  has 
seen the li fe  o f na tions and the  b u ild in g  up  o f empires 
ne ithe r s tea d ily  nor as a whole. P a rt ic u la r ly  has th is  
been so w ith  the  B r it is h  E m pire . The g ro w th  o f the  
E m p ire  has been a ttr ib u te d  to  E ng lish  love o f adventure, 
to  E ng la nd ’s s trugg le fo r  power w ith  Spain and France,' 
to  her m arked capac ity  fo r  a d m in is tra tio n , to  her 
p h ila n th ro p ic  and m iss ionary zeal, even to  her famous 
absence o f m ind . Professor K now les does n o t fo rge t 
these th ings, b u t in  the  foreground she pu ts  the  
m u ltitu d e s  o f every n a tio n  and every tongue who 
people the  E m pire , ra th e r tha n  its  ru lers, generals and 
statesmen, and shows us its  developm ent as a w o rk ing  
o u t o f the  m an ifo ld  needs and in tr ic a te  re la tionships 
o f B r it is h e r and In d ia n , A fr ic a n  and M alayan, guided, i t  
is true , b y  courageous and far-seeing adm in is tra to rs , 
b u t none the less cond itioned b y  factors, c lim a tic  and 
ra c ia l as w e ll as economic, w h ich are amenable to  hum an 
con tro l o n ly  in  a lim ite d  degree.

T h is  vo lum e is the  f irs t o f tw o  w h ich  are together to  
cover the  B r it is h  E m pire . B ook  I .  contains a  sketch 
o f the  E m p ire  as a whole, and B oo k  I I .  considers in  
d e ta il In d ia  and the tro p ic a l con tine n ta l areas, M alaya, 
N ige ria , K enya  and Uganda. The second volum e, 
B ook I I I . ,  is  to  con ta in  the  economic h is to ry  o f the  
D om in ions and Rhodesia. Professor K now les says in  
her Preface th a t “  in  a book w h ich  ranges fro m  s lavery  
to  F a c to ry  A cts, fro m  cold storage to  t ic k s  and 
m osquitoes, fro m  peasant cu ltu res to  p la n ta tio n  p ro 
ducts, fro m  bush paths to  ra ilw ays , there are bound to  
be m any gaps.”  W h a t s trikes the  average reader is, 
however, no t the  omissions, b u t the  vast am oun t o f 
d e ta il w ith  w h ich  the  book is cram m ed to  overflow ing . 
W ith o u t obscuring the  m a in  lines o f her argum ent, the 
w r ite r  gives us the l i t t le  W o h e s  th a t m ake a ll' the  
difference between a dear! i  a liv in g  w o rld , she supports
her statem ents w ith  h tis tics  and quotations, and 
draws comparisons w i h fa m il ia r  countries in  o rder to  
th ro w  l ig h t  upon conditions in  u n fa m ilia r  ones. There
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is  a ce rta in  am oun t o f re p e tit io n  in  the  process, b u t i t  is 
a lm ost in e v ita b le  fro m  the  arrangem ent o f the  book. 
The in s t itu t io n  o f s lavery, th e  prevalence o f m a la ria , 
the  question  o f tra n sp o rt, the  developm ent o f sc ien tific  
ag ricu ltu re  are m a tte rs  w h ich  m ust be touched upon  in  
a sketch o f th e  E m p ire  as a whole. E q u a lly  th e y  m ust 
be developed in  d e ta il when the d iffe re n t pa rts  o f the  
E m p ire  are reviewed, and since th e y  co n d itio n  economic 
developm ent a like  in  In d ia , A fr ic a  and M alaya, th e y  are 
bound to  recu r m ore th a n  once. None the  less we fee l 
th a t  a ce rta in  am oun t o f compression, i f  i t  cou ld  be 
effected, w ou ld  be an advantage.

Though Professor K now les revels in  s ta tis tics  and 
quo ta tions  fro m  year-books, reports  o f commissions 
and o th e r n o to r io u s ly  d u ll sources o f in fo rm a tio n , her 
ow n book is never fo r a m om ent d u ll. She has a g i f t  
o f v igorous presentm ent w h ich  carries her reader along 
even th rou gh  d iff ic u lt  patches, and she never loses s igh t 
of the  hum an in te res t. T h is  comes ou t, fo r  exam ple, 
in  her tre a tm e n t of the  question  o f s lavery (though we 
th in k  i t  a l i t t le  too rose-coloured), in  her descrip tion  of 
fam ine  cond itions in  In d ia , and in  he r account o f the  
d ifficu ltie s  o f pioneer w o rk  in  areas lik e  M alaya and 
N ige ria , where N a tu re  as w e ll as m an is against the 
in tru d in g  p la n te r and trade r. Professor K now les sees, 
too , the  u n d e rly in g  romance of the  E m p ire  : ou r cocoa 
and tea, ou r c o tto n  garm ents, our m o to r ty res  and o ther 
commonplaces o f every-day li fe  are invested  w ith  the  
g lam our o f the  tro p ic a l lands fro m  w h ich  th e y  o r ig in a lly  
come. She has, m oreover, an e x tra o rd in a ry  a b i l i ty  to  
see connections w h ich  the  average person misses, and 
her book is  fu l l  of concise statem ents pregnant w ith  
m eaning. “  T a x a tio n  is  one of the  greatest educative 
forces w h ich  the  B r it is h  are b r in g in g  to  bear on the  
T rop ics .”  “  The f irs t  resu lt o f the  free ing of the  slaves 
in  the  W est In d ie s  was to  lead to  the  developm ent o f an 
e xp o rt trade in  sugar fro m  In d ia .”  “  T he [Suez] Canal 
p ra c tic a lly  created the  large e xp o rt trade  in  w hea t ”  
(from  In d ia ). T h is  liv e ly  apprecia tion  of economic 
reactions is one o f the m ost valuable features o f the  
book.

In  her references to  po litics  Professor K now les is as 
in te re s tin g  as on the  pu re ly  economic side. She 
brings o u t c learly  the  o ften  unperceived fac t th a t the 
a tta in m e n t of self-governm ent in  In d ia  is in tim a te ly  
bound up  w ith  im p roved  m ethods o f ag ricu ltu re  and 
greater in d u s tr ia l developm ent. I n  her trea tm e n t of 
th is  question as w e ll as o ther controvers ia l m atters , 
such as the  economic reasons fo r  s lavery  in  some 
countries and the in tro d u c tio n  of coolie labour in to  
South A fr ic a , her im p a r t ia l ity  and detachm ent are as 
re fresh ing as th e y  are rare. E ven  those who look a t the  
E m p ire  p r im a r ily  from  a p o lit ic a l p o in t o f v ie w  w i l l  
p ro fit  b y  reading the book ; there is o ften  m a tte r fo r 
th o u g h t in  obiter dicta.

F in a lly  we w ou ld  com m end the book to  the  a n t i
im p e r ia lis t an w e ll as the im p e ria lis t. Professor K now les 
shows th a t the  E m p ire  has been a burden as w e ll as a 
source of power and p ro fit. E ng land has compensated 
European p lanters and n a tive  ru lers fo r  the  loss o f th e ir  
slaves, she has made roads and bridges and ir r ig a tio n  
w orks, she has constructed and m a in ta ined  ra ilw ays 
th a t  have n o t pa id , she has carried  on sc ie n tific  research 
to  r id  her dependencies o f pests and diseases. I t  is 
tru e  th a t u lt im a te ly  she m ay hope to  see some re tu rn  
fo r  her e fforts and expend itu re , b u t m eanw hile  she has 
sown m uch and reaped li t t le .  In d ia  is a case in  po in t. 
Professor K now les sums u p  the  w o rk  of the  E ng lish  
there d u rin g  the  la s t one hundred and f i f t y  years as 
la y in g  “  the  foundations of peace, order, tolerance, 
ju s tic e , secu rity , sound fina nc ia l a d m in is tra tio n , i r r i 
ga tion  and com m unica tions.”  Some of these th ings  
m a y  seem to  be outside an economic survey. Professor 
K now les  shows th a t th e y  3r,e a l l in te rdependent, and 
th a t  the  na tu re  o f the  B r i t i  .E m ip re  can n e ithe r be 
understood no r appreciated u i ss a ll the  d iffe re n t 
factors in  its  developm ent be taken in to  account.

K .  M . G a r d in e r .
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»<>.* ‘ t ” d “  I50)' r "  ‘  “ *11 “ I“ * “ “ »  °f « "

Bacon.
Sugar.

TABLE I.

Date 
1920. 

Jan. 16 
Feb. 13 
Mar. 19 
Apr. 16 
May 14 
June 18 
Ju ly  16 
Aug. 13 
Sept. 17 
Oct. 15 
Nov. 19 
Dec. 17 

1921 
Jan. 14 
Feb. 18 
Mar. 18 
Apr. 15 1

10 Com
modities

B d o fT d e
M onth ly
Average Date

10 Com
modities

Bd. o f Tde 
M onth ly 
Average 1 Date

10 Com
modities

Bd. o f Tdc 
M onth ly 
Average Date

10 Com
modities

Bd. of Tde 
M onth ly 
Average

367.9
367.6
396.9
384.6
391.2
417.7
418.8
386.8 
379.4 
328.6
293.0
257.0

244.2
219.1 
199.0 i
202.8 1

296.6
310.3
319.0
325.2 
325.5
322.4
316.9
313.1
311.4
302.3
286.9
263.8

245.9
225.2 
210.8 
204.8

May 12 
June 17 
Ju ly  15 
Aug. 19 
Sept. 16 
Oct. 14 
Nov. 18 
Dec. 16 
Dec. 30 

1922 
Jan. 20 
Feb. 17 
Mar. 17 
Apr. 14 
May 19 
June 16 
Ju ly  14

204.3 
201.8
194.4
178.1
183.4
170.2
154.5
153.2
150.0

144.0
149.2 
149.8 
151.7
162.1
163.6 
165.1

201.7
197.7 
194.1
190.0
187.0
180.7
172.8
167.9

164.0 
161.8
160.0 
160.1 
160.6
159.9 
160.3

Aug. 18 
Sept. 15 
Oct. 13 
Nov. 17 
Dec. 15 

1923 
Jan. 12 
Feb. 16 
Mar. 16 
Apr. 20 
May 18 
June 15 
J u ly  20 
Aug. 17 
Sept. 14 
Oct. 19 
Nov. 16

164.0 
161.2 
161.2
169.3 
161.2

162.8
177.2
192.4
198.5
195.1
190.0
177.3
174.6
173.2
166.0
171.7 1

156.3
154.3
155.2 
157.6
155.8

157.0
157.5
160.3
162.0
159.8
159.3
156.5
154.5
157.8 
158.1
100.8

Dec. 14 
1924 

Jan. 18 
Feb. 15 
Mar. 14 
Apr. 18 
May 16 
June 20 
Ju ly  18 
Aug. 15 
Sept. 19 
Oct. 17 
Nov. 14 

21
„  28

177.0

178.6
187.9
182.1
177.5
171.2
167.8 
167.1
175.3
167.9
172.5
173.3 
173.0 
172.8

163.4

165.4
107.0
165.4
104.7
163.7
162.0 
102.6
165.2 
106.9
170.2

TABLE II.
Date

Pig
iron. Tin. Coal.

Linseed
Oil. Cotton Wool. Hides. I Wheat. Bacon. Sugar. Mean. Date.

Dec. 30, 1921 100 100 100 100 100 100 100 100 100 100 100 Dec. 30, 1921
1922

Jan. 27 .. 
Apr. 28 ... 
July 28 ... 
Sept. 29 ... 
Nov. 3 ... 
Dec. 29 ...
1923.
May 18 ... 
Oct. 12 ... 
Nov. 16 ...
1924.
Feb. 15 ... 
July 11 ... 
Aug. 15 ... 
Sept. 26 ... 
Oct. 17 ... 
Nov. 7 ... 

„  14 ... 
„  21 ... 
„  28 ...

90.6
92.9
92.9
94.3
95.5
89.4

110.8
93.4 
97.2

96.7
89.6
87.7
85.8
84.9
84.9
84.9
84.9
84.9

90.5
89.4
94.5 
95.2

107.5 
106.7

117.9
117.1
127.4

163.4
128.9 
148.0
136.6
141.7
150.4
149.9 
149.3
151.2

92.4 
89.6
97.2
92.9 

100.0
91.5

128.3
90.6
97.2

96.2
74.5
78.3
72.6
67.9 
67.0
68.9
68.9
68.9

108.8
149.1
157.9
135.1
140.3
138.6

166.7
150.9
149.1

171.9
140.4 
145.6
151.8
161.4
158.2
164.0
163.2
161.1

85.3
87.9

110.1
105.9
119.9 
126.0

120.2
136.4
165.8

159.6
140.6
158.8
120.6 
113.3 
112.6 
115.2
116.7
114.7

100.0
106.7 
111.1
117.8 
133.3 
120.0

137.8 
126.7
128.9

151.1
142.2
151.1
151.1
175.6
173.3 
173. 3
173.3
173.3

82.6
78.3
97.1
96.4 

106.5
93.5

102.9
84.8
87.0

91.3
92.8
94.2
97.1
97.1 

100.0 
100. 0 
100.0 
101.4

101.1
113.5
119.0
82.8
91.9
90.4

102.7
83.0 
86.2

100.4
111.5
124.1
113.8
116.2 
123.3
120.9
118.6 
118.6

94.4
115.8
115.5 
104.0
104.8
89.7

91.2
66.2
73.5

65.8
80.9
84.6
81.6
87.5
50.1
83.5
83.1
81.6

96.1
107.7
119.2
134.6
134.6 
138.5

242.3 
145.9*
132.7

156.1
101.4
96.6

108.1 
104.1
97.0
94.6 
95.3
96.6

94.18
103.09
111.15
105.90
113.43
108.43

132.08
109.50
114.50

125.25
110.28
116.90
111.91 
114.97 
115.68 
115.52 
115.33 
115.23

1922.
... Jan. 27 
... Apr. 28 
... July 28 
... Sept. 29 
... Nov. 3 
... Dec. 29

1923.
... May 18 
... Oct. 12 
... Nov. 16

1924.
... Feb. 15 
... Ju ly  11 
... Aug. 15 
... Sept. 26 
... Oct. 17 
.. Nov. 7 
•• „  14 

„  21 
„  28

*Revised Quotation.
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THE EUROPEAN EXCHANGES

WEEKLY PERCENTAGE OF DOLLAR PARITY
(To Week ending November 29.)

W eek ending W eek ending
N ov. 29. N ov. 22. N o v . 29. N ov. 22

Sweden . 100.47 100.23 D enm ark ...  65 .46 65.61
H o l l a n d .................. . 100.23 100.00 N o rw a y  ... . . .  55.21 55 .34
Sw itzerland 100.00 100.00 F rance ...  27 .54 27.29
S terling 95.08 95.06 I ta ly ...  22 .49 22.49
Spain 70 .98 70.63

The curves fo r  each c o u n try  show the percentage of do lla r p a r ity ,  the  d a ily  quo ta tions (ove r London ) be ing averaged 
eve ry  week. The scale is lo g a rith m ic , so th a t  equal ve rtic a l distances represent equal p ropo rtiona l .differences and 
changes in  every curve.


