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ECONOMIC REVIEW OF REVIEWS.
TH E ECONOMIC POLICIES OF TH E  GERMAN  

PARTIES.

W irtschaftadienst publishes a l is t  o f ex trac ts  fro m  
those po rtion s  o f the  E le c tio n  M anifestoes o f the  
p r in c ip a l Germ an pa rties  w h ich  are o f econom ic im p o rt. 
Centre P a rty .

“  The London  Agreem ents have had a tra n q u illis in g  
effect upon  o u r econom ic life . O ur im m e d ia te  task  
is  g ra d u a lly  to  rem ove the  d iff ic u lt ie s  s t i l l  ou ts tand ing  
and to  open up fu r th e r  prospects o f p ro s p e rity  th ro u g h  
th e  com ing trade  trea ties . The people is s t i l l  suffering 
fro m  extrem e m ise ry  and w an t. W e kno w  th a t,  and 
are de te rm ined  to  do w h a t is  hum an e ly  possible to  
re lieve  i t .  N a tio n a l d istress m ay  h o ld  us back and 
requ ire  te m p o ra ry  sacrifices ; b u t o u r socia l w i l l  we 
w i l l  never surrender.”

German Democratic P arty .

“  The re s to ra tio n  o f th e  purchasing pow er o f a ll 
classes o f the  p o p u la tio n  as the  basis fo r  s treng then ing  
o u r econom ic life , the  a b o lit io n  o f unem p loym en t b y  
l in k in g  up  G erm any once m ore w ith  th e  w o rld  
econom ic system , the  a lle v ia t io n  o f d istress am ong 
a l l classes o f the  p o p u la tio n  h i t  b y  w a r, re vo lu tio n , 
Peace T re a ty  and in f la t io n .”  The m an ifes to  is 
supplem ented b y  one issued to  em ployers b y  the  
R e ich  C om m ittee  fo r  Commerce and  In d u s try ,  w h ich  
con ta ins th e  fo llo w in g  :—

“  The d isso lu tio n  o f the  R e ichstag is  ex trem e ly  
h a rm fu l fro m  th e  econom ic p o in t o f v iew . The 
open ing u p  o f new com m ercia l re la tio n s  and c red it 
connections w ith  abroad, and the  re d u c tio n  o f the  
in to le rab le  bu rden o f ta x a tio n , now no longer necessary 
since the  re s to ra tio n  o f the  R e ich  finances, are p o s t­
poned fo r  m an y  weeks. . • - N a tio n a l and in ­
d u s tr ia l co -ope ra tion  (Volksgem einschaft u n d  A rb e its ­
gem einschaft) fo rm  th e  psycholog ica l basis fo r  p o lit ic a l 
and  econom ic reconstruction . N e ith e r class w ar, 
w he the r fro m  above o r be low , n o r the  erection  o f p a r ty  
ba rrie rs  between the  various socia l classes, no r 
a tte m p ts  to  p u t p o lit ic a l o r  econom ic pressure on a 
p a r t o f in d u s tr ia l p o p u la tio n , b u t o n ly  th e  harm onious 
w o rk in g  toge ther o f a l l th e  n a tio n a l resources, a rea l 
m u tu a l confidence between a l l classes and cond itions 
o f soc ie ty  can m a in ta in  th e  u n ity  o f th e  F a th e rla n d  
and restore her f u l l  p o lit ic a l and econom ic freedom .
. . . L e t em ployers the re fo re  m ake ‘ V o lksgem ein ­
scha ft u n d  A rbe itsgem einscha ft ’ th e ir  watchw ords 
in  th is  e lec tio n .”

The German People's P a rty .

“  O ur a im  is th e  de live rance o f the  F a th e rla n d  fro m  
m ora l and m a te ria l fe tte rs . Resistance to  il le g a lity ,  
unders tand ing  w ith  o u r opponents on th e  basis o f 
e q u a lity , acceptance o f burdens o n ly  on th e  assurance 
o f ou r freedom , ou r ho no ur and o u r l i fe  as a c iv ilise d  
people, the  re s to ra tio n  o f G erm any as a fa c to r  in  the  
p o lit ic a l and econom ic system  o f the  w o rld  a re  the 
m ilestones on o u r road. On th is  road we sh a ll f ig h t 
fo r  o u r indefeasib le r ig h t  to  co lon ia l a c t iv ity .  . . .
The wounds in flic te d  b y  w a r, re v o lu tio n  and in f la t io n  
w i l l  o n ly  be closed when th e  un happy masses o f those

who have suffered in ju ry  and loss have been restored 
th rou gh  the  u tm o s t exertions o f the  w hole peop le. 
. . . W a sha ll f ig h t, as before, fo r  th e  equ itab le
re s to ra tio n  o f secured debts. . . . H e a lth y
econom ic cond itions  can o n ly  be restored th ro u g h  
increased p ro d u c tio n , reasonable ta x a tio n  re fo rm  
and S tate p ro te c tio n  o f those branches o f in d u s try  
w h ich , however e ffic ien t, w ou ld  succum b to  fo re ign  
co m p e titio n .

“  The necessary p ro te c tio n  is the  basis on w h ich  
we m ust conduct the  tra d e  t re a ty  ne go tia tio ns  w h ich  
are to  restore us to  ou r p lace in  the  w o rld  economic 
system  and to  a ffo rd  us the  necessary expansion o f 
ou r e x p o rt in d u s try . F lo u ris h in g  p ro d u c tio n  is  in  
the  in te re s t o f consumers and is  the  sine qua non  fo r  
th e  m aintenance and expansion o f social organisations.

“  W e m ust s tand f irm ly  on  the  n a tio n a l g round, 
show a lib e ra l s p ir it  b o th  in  economics and in  edu­
ca tion , and endeavour to  achieve a rea l u n ity  o f the  
G erm an people ( VolJcsgemeinschaft) th ro u g h  socia l 
fee ling  based on the  reco nc ilia tion  o f opposing 
in te rests .”

The N a tio n a lis t P arty .

“  C h ris tlich -vo lk isch -na tiona l-soz ia l ! W e desire a 
V o lksgem einschaft w h ich  is founded on C h ris tia n ity , 
rejects class w ar and frees the  workers fro m  te rro r.
. . The Dawes laws are now  b ind ing . T h e ir execu­
t io n , w h ich  w i l l  p rove  th e  necessity fo r  a red uc tio n

' o f ou r burdens, requires v ig ila n t  and courageous repre­
sen ta tion  o f th e  G erm an s tan dpo in t, so th a t  R e ich  
and people do n o t fa l l  in to  econom ic distress. . .
The S tate m ust once m ore behave ho no u rab ly  tow ards 
its  o ffic ia ls  and its  c itizens. The b reak ing  o f prom ises 
and the  annu lm en t o f guaranteed values underm ine 
the  w hole a u th o r ity  o f the  S tate. As fa r  as i t  is  a t a ll 
able the  S tate m ust re p a ir th e  a w fu l w rong  in flic te d  
b y  a  d ishonoured currency and b y  u n ju s t laws upon  
citizens who en trusted  i t  w ith  th e ir  savings.

“  W e stand fo r  a tho roughgo ing  s im p lif ic a tio n  o f 
the  system  o f ta x a tio n  . . . and fo r  the  u tm o s t
economy. W e a im  a t pe rm ea ting  th e  cond itions  o f 
la b o u r and the  w hole li fe  o f the  people w ith  the  social 
s p ir it .  . . .”

The Social Democratic P a rty

supports  “  th e  strugg le  o f the  p roperty less, d is ­
possessed and oppressed against the  d o m in a tion  o f 
the  p rope rtied  classes. The bourgeois b lock  is the  
ca p ita lis ts ’ class w ar against the  w o rk in g  classes. 
The in terests o f German hom e and fo re ign  p o lic y  are 
a like  opposed to  the  p ro p e rtie d  bourgeois b lock. The 
evacua tion  o f the  R u h r and o f the  whole occupied 
area depends upon the confidence en joyed b y  the  
G erm an G overnm ent abroad. . . .  A  p ro te c tive  
ta r i f f  o n ly  helps the rich . A n  enorm ous rise in  the 
cost o f food, the  fo rc in g  dow n o f wages, increasing 
unem p loym en t and longer hours o f w o rk  are the  
consequence.

The P a rty  seeks recons truc tion  n o t b y  depressing 
hum an life  and s treng th , b u t b y  a  ra t io n a l o rgan isa tion  
o f p ro du c tion , b y  ta x in g  p ro p e rty  and  b y  enhancing 
the  educa tion  and c u ltu re  o f th e  w o rk in g  masses



508 THE ECONOMIC REVIEW [D ecember 12, 1924

I t  opposes the  d o m in a tio n  o f ove rpow erfu l economic 
groups and demands th e ir  sub o rd ina tion  to  the  w i l l  
o f the  State.

The P a rty  especia lly demands the  m aintenance o f 
an  effective  re n t re s tr ic tio n  . . . the  p ro te c tio n
o f sm a ll holders and sm a ll owners, the  ra is ing  o f a llo w ­
ances to  the  soc ia lly  insured, to  wounded ex-soldiers, 
to  w idow s and orphans, adequate suppo rt fo r  the  
unem ployed and th e  c rea tion  o f a le g a lly  enforceable 
system  o f unem p loym en t insurance. I n  com m on 
w ith  the  trade  un ions i t  w orks fo r  the  im p rovem e n t o f 
the  standard  o f l iv in g  o f the  w orkers and o f S tate 
employees and offic ia ls, fo r  the  e igh t-h ou r da y  and the  
ra t if ic a tio n  o f the  W ash ing ton  agreement.

The Federation o f Employers.

“  G erm any is  im poverished  and loaded w ith  debt. 
The consequences are distress and depression o f the  
s tandard  o f liv in g . T h is  is  in tens ified  b y  a pro longed 
economic cris is  due to  a m is take n  in te rn a l p o licy . W e 
dem and in  p a r tic u la r  red u c tio n  o f ta x a tio n  (in  the  case 
o f tu rn o ve r, lu x u ry ,  advertisem ent taxes, m u n ic ip a l 
trade  licenses), new assessments ( in  the  case o f incom e 
and p ro p e rty  taxes— th e  p ro p e rty  ta x  m ust undergo 
a fun dam e n ta l change in  the  basis o f assessment), a 
basic a lte ra tio n  in  th e  m ethod  o f ba lanc ing  the  budget 
(no hoard ing  b y  the  T reasury), re d u c tio n  o f fre ig h t 
ra tes (by  a t least 15 pe r cent.), and a re -d ra ftin g  o f the  
ra te  tab le  on lines  a p p ro x im a tin g  to  those o f p re -w ar 
days. These are the  essential p re lim in a ry  cond itions 
to  a fa l l  in  prices, w h ich  is  also desirable fro m  the 
p o in t o f v ie w  o f ou r e x p o rt trade . N o system atic  
sho rten ing  o f the  hours o f la bo u r, no fo rc in g  up  o f 
wages— b u t instead a f irm  resolve to  increase p ro du c­
t io n  th ro u g h  technica l and personal e ffo rt. N o  in te r ­
n a tio n a l conventions ( im p ly in g  con tro l) w ith  regard 
to  cond itions  o f la b o u r— b u t ins tead  the  ra is ing  o f rea l 
wages th ro u g h  the  lo w e ring  o f th e  costs o f p ro d u c tio n .”

The Federation o f Trade Unions.

R e s to ra tio n  o f the  e igh t-h ou r day , extension o f 
la b o u r le g is la tio n  ( in d u s tr ia l courts , in d u s tr ia l agree­
m ents, a rb itra t io n , wage le g is la tio n ), unem p loym en t 
insurance. A d a p ta tio n  o f R e ich  insurance regu la tions  
to  ac tu a l cond itions— safeguard ing the  r ig h t  o f com ­
b ina tion , legal recogn ition  o f trade  un ions— d is tr ib u ­
t io n  o f the  burdens im posed b y  the  Dawes P lan , and a 
customs p o lic y  based on th e  in te re s t o f the  w orkers.”

The Reich Landhund

Advocates the  expansion o f the  hom e m a rke t th rou gh  
p ro te c tive  ta r if fs  and concludes :— “  The existence o f 
m illio n s  o f Germ an a g ric u ltu r is ts  m ust n o t be sacri­
ficed to  the  in te rests o f a few  e x p o rt firm s .”

THE FUNCTIONS OF SAVINGS BANKS.

The R iv is ta  B anca ria *  re p rin ts  an address de live red  
b y  the  la te  P ro f. M a f f e o  P a n t a l e o n i to  the  In te r ­
n a tio n a l Congress o f Savings Banks on the  e x te n t to  
w h ich  i t  is  perm iss ib le  fo r  Savings B a n k  to  fu n c tio n  as 
o rd in a ry  banks w ith o u t in fr in g in g  the  p a r tic u la r  p u r ­
poses fo r  w h ich  th e y  ex is t. P ro f. P an ta leon i takes as 
the  cen tra l p o in t o f h is  discussion the  b ig  Lom bard  
Savings B ank, w h ich  has deposits a m o un ting  to  v e ry  
ne a rly  L .3  m illia rd , n o t a la rge sum  in  itse lf, b u t large in  
p ro p o rtio n  to  I t a ly ’s resources. Tw o m a in  cha racter­
is tics  d is ting u ish  th is  savings bank fro m  the  sm a ll 
savings banks. I n  the  firs t place, i t  has reached d im e n ­
sions in  v ir tu e  o f w h ich  i t  should be se lf-supporting  in  
face o f a l l emergencies, and cannot re ly  on the  assistance 
o f the  Banks o f Issue. A  large p ro p o rtio n  o f its  in v e s t­
m ents m ust there fore be in  securities w h ich  are easily

*  V. Year, No. 11. M ilan. M onth ly. Price, L.100 per annum.

rea lisab le e ith e r a t home o r abroad ; the  am ounts w h ich  
i t  m ig h t be ca lled upon to  realise are so considerable th a t 
secu rity  prices w ou ld  be h e a v ily  affected b y  th e  sale. 
S m all savings banks, on the  o th e r hand, can place m ost 
o f th e ir  resources in  securities usu a lly  regarded as 
im m o b ile  w ith o u t serious danger, fo r  th e  sums th a t  th e y  
m ay  be requ ired  to  realise are so sm a ll th a t  the re  w i l l  be 
no d if f ic u lty  in  f in d in g  buyers. The sphere o f th e ir  
investm ents comprises m a in ly  m ortgages on land , 
le tte rs  o f exchange to  sm all artisans, shopkeepers, etc., 
investm ents in  p u b lic  securities (by  w ay o f ha v in g  in  
hand some liq u id  funds), and loans to  m u n ic ip a l bodies. 
The d is tin c tio n  is w e ll exem plified  b y  the  Lom bard  
Savings B a n k  its e lf  in  th e  course o f its  e vo lu tio n  fro m  a 
sm a ll to  a la rge bank. I n  1854 L.36 m il l,  were locked up  
in  m ortgages and loans against a l iq u id  debt o f L .41 m il l. ,  
whereas in  1913, w ith  a liq u id  deb t o f L.829 m il l. ,  o n ly  
L .294 m il l,  were locked up in  th a t  w ay. P ro f. P an ta leon i 
p a r tic u la r ly  emphasises the  d e s ira b ility  o f p lac ing  a 
p o rtio n  o f the  investm ents in  easily realisable fo re ign  
securities, as a safeguard against the  influences o f a 
capric ious bureaucracy o r a c o rru p t Press on the  m a rk e t 
a t home. The second d is tin c t io n  w h ich  d iffe ren tia tes  
the  la rge fro m  the sm a ll savings bank  is one o f fu n c tio n . 
Savings banks o r ig in a te d  w ith  the  idea o f s t im u la tin g  
savings am ong the poorer classes and o f rece iv ing deposits 
fro m  th a t  source o n ly  ; now, however, especia lly in  the  
case o f the  la rge r banks, deposits come fro m  th e  r ic h e r 
classes as w e ll, in c lu d in g  those engaged in  commerce and 
in d u s try . W ith  th is  change the  practice  has g row n  up  
am ong the savings banks o f g ra n tin g  com m ercia l and 
o th e r cred its  a fte r  the  m anner o f o rd in a ry  banks, and 
deposits are em p loyed in  paym en t on account o f goods 
purchased o r even as secu rity  fo r  con tracts  o f sale. 
T h is  is the  rea l reason fo r  the  enormous increases in  
deposits w ith  the  savings banks. M oreover, in  v ie w  o f 
th e  general aversion o f the  I ta l ia n  p u b lic  fro m  d ire c t 
investm ents the  savings banks pe rfo rm  va luab le  fu n c ­
tions  as in te rm ed iaries. P ro f. P an ta leon i the n  goes on 
to  deprecate the  absorp tion  o f so la rge a p ro p o rtio n  o f 
th e  people’s savings (L .6  m il l ia rd )  b y  the  Post Office 
Savings B ank. The ob ject o f the  Post Office Savings 
B a n k  is to  place large funds a t th e  disposal o f the  
T reasury ; the  deposits w ith  th is  bank  there fore become 
locked u p  and the  bank  w ou ld  be in so lve n t in  case o f a 
sudden large dem and fo r  paym en t. The State, m ore ­
over, is  e n tit le d  to  o b ta in  b y  ta x a tio n  its  share o f the  
people’s incom e, b u t n o t to  h ind e r the  fo rm a tio n  o f th is  
incom e b y  ho ld in g  the  ca p ita l fro m  w h ich  i t  is derived. 
T h is  is  uneconom ic in  the  same w ay as inhe ritance  
du ties  ; i t  is  n o t even analogous to  a  S tate loan , w h ich  is 
raised fo r  a de fin ite  purpose. P ro f. P an ta leon i also 
considers i t  undesirab le  th a t  the  savings banks, whose 
deposits fo rm  m ore th a n  a qu a rte r o f the  to ta l deposits 
in  I ta ly ,  should inves t so la rge a p ro p o rtio n  as one h a lf  
in  S tate securities ; th e y  should ra th e r inves t th e ir  funds 
in  s tock whose va lue varies w ith  th a t o f the  currency, in  
shares, th a t  is, and n o t in  bonds, care be ing take n  to  
d is tr ib u te  the  risks. F in a lly ,  he is s tro n g ly  o f op in io n  
th a t  the  b ig  savings banks ough t to  w o rk  fo r  p r o f i t ; 
th e y  can and should b u ild  up ca p ita l resources o f th e ir  
own, the reby  increasing the  secu rity  o f the  deposits and 
p u tt in g  themselves in  a po s itio n  to  pe rfo rm  the func tions  
o f o rd in a ry  banks. The A m erican  T ru s t Companies and 
the  B a n k  o f E ng la nd  are c ited  as exam ples o f analogous 
m u lt ip l ic ity  o f fun c tio n .

The Eco Della Stampa, Corse Porta Nuova 24, M ilan, Ita ly , 
reads a ll the da ily  and periodical papers of I ta ly  through its 
agency. I t  was founded in  1901, and since th a t year has enjoyed 
the ever-increasing esteem of the public, which is able to  
appreciate its  very valuable work. I ts  service of press cuttings 
w ill be of assistance to  the diplomat, po litic ian, business man, 
artis t, or w rite r, in  his studies and work, since he is kept,w ithout 
w orry or exertion, in  touch w ith  the intellectual, a rtis tic, lite rary , 
scientific, industria l, commercial and financial movements 
throughout the world at very small cost and in  the fu llest manner 
Terms of subscription w ill be sent on receipt of your card.— Advt.
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(The following Survey is strictly impartial both in content and

BULGARIA
P O L I T I C A L  A N D  G E N E R A L

The Politico-Economic Situation and the Govern­
ment’s Policy. —  In  a speech de live red before 
the  B u lg a r ia n  P a r l ia m e n t on N ovem ber 22 M . 
A le x a n d e r T zanko ff, the  P re s id e n t o f  the  C o u n c il, 
gave a d e ta ile d  e x p o s itio n  o f the  G ove rn m e n t’s 
p o lic y  in  re g a rd  to  the  ge ne ra l p o l i t ic a l  and  
econom ic s itu a t io n .  The s a lie n t fe a tu re s  a re  con­
ta in e d  in  the  fo l lo w in g  sum m a ry  o f  the  re p o r t  o f 
the  speech in  L a  B u lg a r ie .

R e p ly in g  to  the  accusa tion  le ve lled  a t the  G ove rn ­
m e n t o f a d o p tin g  an a la rm is t  p o lic y  in  re g a rd  to  
ru m o u rs  o f  im m in e n t m ovem ents on the  p a r t  o f the  
A g ra r ia n s  an d  C om m unis ts , w i th  a v ie w  to  encour- 
a g in g  the  dem and fo r  a c o n s c r ip t a rm y , M . 
T zanko ff dec la red  th a t  the  d a ng e r ha d  n o t been 
exaggera ted. The q u es tio n  o f' the  a rm y  was a serious 
one. They d id  n o t dem and an a rm y  so le ly  fo r  the  
pu rpose  o f op p o s in g  the  C om m unis ts . The Septem ­
ber re v o lt  was re a d ily  quashed an d  was n o t l ik e ly  
to  recu r. The a rm y  was necessary fo r  d e fe n d in g  the  
existence o f  the  B u lg a r ia n  n a tio n . H e  the n  p ro ­
ceeded to  d isclose p ro o fs  o f  the  in tr ig u e s  and  
aggressions o f the  p a r t ie s  in  question . The G ove rn ­
m en t, however, h a d  the  p ro b le m  w e ll in  hand , an d  
serious tro u b le  need n o t be now  fea red. The g re a t 
a im  o f the  G ove rn m en t was to  es tab lish  a n d  m a in ­
ta in  in te rn a l o rd e r an d  t r a n q u i l l i t y .

T u rn in g  to  the qu es tion  o f the  h ig h  cost o f  l iv in g ,  
th e  P re s id e n t p o in te d  ow *y th a t  a lth o u g h  the  c o u n try  
was susceptib le  to  th is  b u rd e n  the  co-e ffic ien t o f  the  
increased cost was lo w e r in  B u lg a r ia  th a n  in  m ost 
o th e r cou n trie s . The n a t io n  was pa ss ing  th ro u g h  a 
c ris is . The h ig h  cost o f  l iv in g  was due to  the  d is ­
o rg a n is a tio n  o f the  econom ic l i f e  o f  the  w o r ld . The 
c r is is  a c tu a lly  began be fore the  w a r a n d  the  s e ve rity  
o f  the  c o n d itio n s  was a g g ra va te d  a n d  m ade d isas­
tro u s  by the  w a r. I n  B u lg a r ia  the  c o n s tru c tio n  o f 
the  econom ic o rg a n is a tio n  ha d  changed. To-day, the  
speaker con tin u e d , B u lg a r ia  e x p o rts  p ra c t ic a l ly  no 
corn , b u t the  e x p o r ta t io n  o f o th e r p ro d u c ts , such as 
tobacco, beans, sugar-beet, o leag inous seeds an d  
vegetable o ils , has become m ore in te ns ive . I t  was 
th e ir  d u ty  to  s t im u la te  the  p ro d u c tio n  o f  co rn  aga in . 
O f the fig u re s  g iv e n  by the  speaker the  m ost s t r ik in g  
re fe rre d  to  the  progress in  the  e x p o rt o f  tobacco, 
w h ic h  has r ise n  to  31 pe r cent, o f  B u lg a r ia ’ s to ta l 
exp o rts , as a g a in s t 0.9 p e r cent, be fore  the  w a r. The 
h ig h  p rices  were also caused by  the increase m  the 
needs o f  the people, as re flected in  the  c o n d itio n s  o f 
the  d a ir y  p roduce  in d u s tr ie s , a n d  to  the  huge debts 
o f  the  S ta te , w h ich  have c o n tr ib u te d  to  the  de p re c ia ­
t io n  o f  the B u lg a r ia n  cu rre ncy . The passive tra d e  
ba lance was a n o the r fa c to r  to  be reckoned w ith . The 
G o ve rn m e n t’s p o lic y  a g a in s t the  h ig h  cost o f  l iv in g  
was to  encourage as m uch as possib le  the  tra n s fo rm a ­
t io n  o f  the  econom ic l i f e ;  to  economise an d  w o rk . 
The G ove rn m en t was w i l l in g  to  assist f in a n c ia lly  in  
the  f ig h t  a g a in s t spe cu la tio n  an d  h ig h  prices. I t  
ha d  a lre a d y  advanced 70 m il l io n  leva as loans and  
the  T re a s u ry  ha d  a fu r th e r  30 m i l l io n  a v a ila b le  fo r  
th is  purpose. The p o lic y  tended  to  s ta b ilis e  the 
c u rre n c y  and  to  develop c re d it.  F ro m  December 
17 la s t t i l l  the  p resen t t im e  the  lev  ha d  rem a ine d  
stab le, a fa c t  th a t  was g re a t ly  a p p re c ia te d  by a l l  
the  econom ic rep rese n ta tive s  o f  the  c o u n try . H e  
th o u g h t the dem and fo r  the  g o ld  s ta n d a rd  was 
p re m a tu re ; i t  was essentia l f i r s t  to  estab lish  the 
e q u i l ib r iu m  o f  the  B udge t. T h a t th is  ha d  n o t ye t 
been accom plished was la rg e ly  due to  p e c u lia r  c i r ­
cumstances, such as the im m ig ra t io n  o f  the  refugees 
an d  the d isas trou s  w eathe r co n d itio n s . F o r  a l l  th a t,
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B u lg a r ia  was p ro g re ss ive ly  econom is ing an d  the 
deposits  a t the  banks were be ing  augm ented. The 
B u d g e t was ra t io n a l a n d  corresponded to  the  exact 
c o n d itio n s  an d  the f in a n c ia l c a p a c ity  o f  the  c o u n try ;  
i t  d id  n o t show a de fic it. The G ove rn m en t had  set 
1,200 m il l ,  leva a g a in s t the  p u b lic  debt an d  ha d  p a id  
the  debt o f the occupa tion , succeeding in  th is  respect 
in  g e t t in g  the  dem and reduced f ro m  100 m il l ,  to  
25 m il l ,  g o ld  francs . The s itu a t io n  o f  the  c o u n try  
was a d m it te d ly  n o t env iab le , conc luded the  P re s i­
dent, b u t he be lieved th a t  the  p re sen t a c t iv it ie s  were 
re n d e r in g  the  fie ld  o f the  fu tu re  fe r t i le .

Influence of Reparations on National and Pri­
vate Economy. —  T h is  sub ject is  dea lt w ith  a t 
some le n g th  by D r. P e te r L e ch to ff in  recen t issues 
o f  L a  B u lg a r ie .  A t  the  ou tse t the  w r i te r  re ca lls  the 
p ro v is io n s  o f  the T re a ty  o f N e u il ly ,  w hereby B u l­
g a r ia  is  ob lig ed  to  p a y  2 |  m i l l ia r d  g o ld  fra n c s  w i th in  
a p e r io d  o f  37 years, o r a y e a r ly  de p o s it o f  112.5 
m il l io n .  W ith  the  exchange a t 3,500 leva fo r  100 
Sw iss g o ld  francs , the  a n n u a l p a y m e n t represents 
3,940 m il l .  leva. B y  1921-23 i t  was a lre a d y  d o u b tfu l 
w he the r m ore th a n  4 to  5 m i l l ia r d  leva co u ld  be 
ra ised  even by extrem e effo rts . I f  a l l  the  revenue 
were d ire c te d  to w a rd s  the  se ttle m e n t o f these o b lig a ­
t io n s  the  la t te r  co u ld  o n ly  be h a l f  met. The im p oss i­
b i l i t y  o f  se ttle m e n t in  th is  w a y  is  c lear. I n  n o rm a l 
tim e s  the B u d g e t has never exceeded 200 m il l ,  go ld  
francs .

D iv id in g  the  po s t-w a r p e r io d  in to  tw o  p a rts , th a t 
o f  1919 to  1923 an d  1923 to. 1925, the  w r i te r  m en tion s  
th a t,  a c co rd in g  to  the  re p o r t  o f B u lg a r ia n  com m is­
s a r ia t  fo r  re p a ra tio n s , 963 m il l ,  g o ld  fra n c s  were 
conceded in  m a te r ia l an d  specie fro m  the conc lus ion  
o f  the  A rm is t ic e  a t S a lon ica  to  the  end o f  1922. 
D u r in g  th is  p e r io d  the  b u d g e ta ry  de fic its  am oun ted  
to  3,436 m i l l ia r d  le v a ; the  re ce ip ts  to  5,694 m i l l ia r d .  
The de fic its  th u s  fo rm e d  60 pe r cent, o f the  rece ip ts . 
I t  is  o n ly  since 1922-23 th a t  the  B u d g e t has been 
balanced. The d e fic its  were covered by the  S ta te  
debts to  the  N a t io n a l B a n k  o f B u lg a r ia . A l l  the  
e x p e n d itu re  was fo r  u n p ro d u c tiv e  tends, by fa r  the  
m a jo r  p a r t  be ing  sw a llow ed  u p  by  re p a ra tio n s  and  
the e x te rn a l debts, the  la t te r  a m o u n tin g , even in  
1914, to  685 m il l ,  g o ld  francs . The f in a n c ia l catas­
tro p h e  o f th is  p e r io d  u n d o u b te d ly  arose fro m  these 
paym ents. F ro m  1919 to  1922 the  sum  to ta l o f the 
passive tra d e  ba lance was 1,394 m il l ,  leva, o r re la t iv e  
to  the  respective  ra tes o f  exchange, 170 m il l ,  g o ld  
francs , c o n s t itu t in g  27 p e r cent, o f  the  to ta l e x p o r t 
va lue . I n  1923 the passive ba lance was 1,800 m il l ,  
leva, o r 80 pe r cent, o f  the  va lu e  o f  expo rts , and, 
ju d g in g  fro m  the re tu rn s  to  hand , the  passive 
ba lance fo r  1924 m ay be es tim a ted  a t 1,500 m il l io n .  
These tw o  passive balances added tog e the r a re  equal 
to  the  e n tire  va lu e  o f  e x p o rts  in  1922. The w r i te r  
rem a rks  th a t  com m e n ta ry  is  unnecessary.

The S ta te , D r. Le ch to ff proceeds, has been com­
pe lle d  to  change f ro m  be in g  the  re g u la to r  o f p r iv a te  
econom y in to  a d e s tru c tiv e  agent, c u t t in g  aw ay the 
v e ry  fo u n d a tio n s . I t  has m ade an a tta c k  n o t o n ly  
on the  revenue b u t also on the  c a p ita l o f  p r iv a te  
p ro p e r ty .  A c c o rd in g  to  the  c a lc u la t io n s  o f M . 
B o u r i lk o f f  the  bu rde n  o f ta x a t io n  represents 40 pe r 
cent, o f  the  rece ip ts  o f  the  to ta l p ro p e r ty . I t  is 
im poss ib le  to  levy  such a b u rd e n  w ith o u t  s t r ik in g  a 
b low  a t the  needs o f  the  p o p u la t io n . M oreove r, 
re p a ra tio n s  have a m ore  d ire c t  d e tr im e n ta l in ­
flu e n ce ; the  p o l i t ic a l pressure  an d  the  con s tan t 
menaces cause f lu c tu a tio n s  in  the  exchange. I n  1921, 
fo r  exam ple, the re  was an exce lle n t ha rves t re s u lt in g  
in  an increased e x p o rt tra d e . In s te a d  o f  the  
exchange be ing  the re by  im p ro v e d  i t  a c tu a lly  g rew  
worse. The w r i te r  g ives fu r th e r  exam ples to  show
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th a t  p o l i t ic a l causes, c lose ly  a l l ie d  to  the  system  o f 
re p a ra tio n s , have a decis ive in flue nce  u p on  the 
exchange an d  consequently  te n d  to  d iso rg an ise  the  
econom ic l i f e  o f  the  c o u n try . H e  shows th a t  the  
p o p u la t io n  has on th is  accoun t to  su ffe r g re a t p r iv a ­
tion s . C iv i l  servants, fo r  instance , are to -d a y  
re c e iv in g  o n ly  30 p e r cent, o f  th e ir  p re -w a r sa laries. 
The re m a in in g  a m o u n t th a t  they  an d  o thers  shou ld  
b u t do n o t ge t is  sw a llow ed up  by  the  o b lig a tio n s  o f 
the  S tate. Such a p re c a rio u s  econom ic s itu a t io n  
n a tu r a l ly  reacts u p on  the p o l i t ic a l an d  socia l con­
flic ts , by a c c e n tu a tin g  the  differences, a n d  also tends 
to  h in d e r  p ro d u c tio n .

The fisca l y e a r 1923-24 m a rke d  a p e r io d  o f p o l i t ic a l 
an d  econom ic t ra n s it io n .  The new p o l i t ic a l reg im e  
in tro d u c e d  c e r ta in  le g is la t iv e  changes an d  new 
f in a n c ia l charges were im posed. The B u d g e t was 
ba lanced o n ly  by extrem e e ffo rts  and  in  1923 B u l­
g a r ia  assumed fu r th e r  o b lig a tio n s  : (1) to  p a y  Y u g o ­
s la v ia  300 m il l ,  leva, a t the  ra te  o f 4.90 Swiss fra n c s  
pe r 100 leva (a t  the  p resen t ra te  o f  exchange the  sum  
is  a c tu a lly  400 m il l ,  le va ) ; (2) to  p a y  25 m il l ,  g o ld  
fra n c s  fo r  the costs o f occu p a tio n  a f te r  the  A rm is t ic e  ; 
(3) the sum  o f 100 m il l ,  g o ld  francs , a d jiid g e d  by the 
a r b it r a t io n  t r ib u n a ls ,  is  to  be m o rtg a g e d  an d  to  bear 
6 à Per cent, in te re s t— the  resu lt o f the  en tente between 
the  F re n ch  an d  B e lg ia n  c re d ito rs  an d  the  B u lg a r ia n  
G overnm en t. The p a ym e n t o f th is  in te re s t a lone 
im poses a new charge o f  150 to  200 m il l ,  leva 
a n n u a lly . Besides a l l  these, the re  are o th e r item s 
o f  o b lig a t io n  in  v ir tu e  o f  the  T re a ty  o f  N e u il ly .  
The t r u th  is th a t  the  G ove rn m en t does n o t kn o w  
w h a t i t  re a lly  owes. These increased bu rdens  are 
re flected in  the  estim ates fo r  1924-25, w h e re in  d ire c t  
ta x a t io n  is 21 tim e s  as heavy as be fo re  an d  in d ire c t  
taxes a re  increased by 25 p e r cent. M oreove r, f ro m  
30 to  35 pe r cent, o f  the  rece ip ts  is  to  be devoted to  
unp ro duc tive  purposes. In  sp ite  o f a l l e ffo rts  to  
a v o id  i t  in f la t io n  is  im m in e n t;  in  the  o p in io n  o f the  
w r i te r  i t  w i l l  be necessary to  issue 4 m il l ia r d s  o f 
new notes. T h is  in f la t io n  w i l l  lead  to  a fre sh  de p re ­
c ia t io n  o f the  cu rre ncy , w h ic h  w i l l  in  t u r n  re a c t 
u p on  the n a t io n a l econom ic li fe .  B u lg a r ia  is faced 
w ith  an im m in e n t ca ta s tro phe  an d  the  o n ly  w ay 
to  w a rd  i t  o ff is  to  request a re v is io n  n o t o n ly  o f 
re p a ra tio n s  b u t o f a l l  B u lg a r ia ’ s fo re ig n  debts. 
B u lg a r ia ,  he considers, o u g h t to  be fre e d  f ro m  a l l 
paym en ts  fo r  some years, so as to  have an o p p o r­
t u n i t y  o f  s e tt in g  th in g s  r ig h t  a t home. I n  an y  case 
i t  is  the  d u ty  o f the  n a t io n  to  m ake a f r a n k  and  
c le a r s ta tem e n t to  its  c re d ito rs  o f the  la m en ta b le  
c o n d it io n  o f  the  f in a n c ia l an d  econom ic l i f e  o f 
B u lg a r ia .

F I N A N C E

Stability OÎ the Lev.— In  a re p o rt to  the  P a r­
lia m e n ta ry  C o m m itte e  o f  F in a n c e  M . K . B o ia d jie ff ,  
the  gene ra l d ire c to r  o f the  N a t io n a l B a n k  o f  B u l­
g a r ia , r e fe r r in g  to  the ge ne ra l f in a n c ia l s itu a t io n , 
showed th a t  the in tro d u c t io n  o f  the S ta te  m on op o ly  
o f  fo re ig n  b i l ls  h a d  preserved the  le v  fro m  the  p re ­
v io u s  v io le n t  f lu c tu a tio n s . The b a nk  h a d  been able 
to  f ix  the  exchange on a s tab le  basis. W hen the 
c o n tro l was in tro d u c e d  on Decem ber 12, 1923, the  
b a nk  possessed fo re ig n  exchanges to  the  va lu e  o f 366 
m il l io n  leva  ; d u r in g  the  subsequent 18 days i t  
encashed exchanges to  the  va lu e  o f  600 m il l io n  leva, 
w h ils t  d u r in g  the  c u r re n t  yea r i t  rece ived fo re ig n  
exchanges to  the  va lu e  o f 12 m i l l ia r d  leva. I t  was 
es tim a te d  th a t  by the  end o f  the  y e a r the  fo re ig n  
exchange reserve w o u ld  exceed one m i l l ia r d  leva. 
The fo re ig n  m arke ts , he c o n tin u e d , do n o t p la y  a 
v e ry  im p o r ta n t  p a r t  in  the  s ta b il is in g  o f  the lev.
I f  the  le v  s t i l l  som ewhat f lu c tu a te s  i t  is  due to  the  
v a r ia t io n s  in  va lu e  o f  o th e r exchanges an d  these 
re a c t u p o n  the  lev. Seeing th a t  the  B u lg a r ia n  c u r ­
ren cy  ha d  rem a in e d  f a i r l y  s tab le  fo r  a yea r, d is tru s t  
w i l l  p ro b a b ly  be dispersed. (L a  B u lg a r ie .)

National Bank’s New Issue of Notes.— The
N a t io n a l B a n k  announces th a t  the  T re a s u ry  notes 
o f the  d e n o m in a tio n  o f  1,000 leva w i l l  be w ith d ra w n  
fro m  c ir c u la t io n  on J a n u a ry  31, 1925. The p e r io d  
fo r  c a l l in g  in  w i l l  n o t be extended an d  ho ld e rs  o f 
the  notes a re  adv ised  to  exchange them  a t the  la te s t 
by  J a n u a ry  31. A f te r  th is  da te  the  notes w i l l  no  
lo n g e r be v a lid .  ( Ib id . )

The M itteleuropäische W irtschaftsdienst, Neue 
F re ie  Presse also adds th a t the  B u lg a ria n  
N a t io n a l B a n k  has issued 300,000 new 5,000 leva 
notes w h ich  i t  is  now  p u t t in g  in to  c irc u la t io n ,  to  
rep lace the  5,000 leva T re a s u ry  notes.

T R A D E

Foreign Trade Returns.— The figures re la tin g  to  
the  e x p o rt and  im p o r t  t ra d e  d u r in g  the  f ir s t  e ig h t 
m on ths o f th is  yea r in d ic a te , w r ite s  L a  B u lg a r ie ,  
th a t  the  series o f le g is la t iv e  measures in tro d u c e d  
by the  G ove rn m en t to  s t im u la te  tra d e , a re  n o t w i th ­
o u t effect up on  the commerce o f the  c o u n try . I t  is  
to  be no ted  th a t  the  cen tre  o f  g r a v ity  o f the  e x p o rt 
tra d e  is  g ra d u a lly  s h if t in g .  Tobacco an d  eggs, etc., 
w h ich  a re  u s u rp in g  the  p re m ie r  p o s it io n  fo rm e r ly  
occup ied  by cereals a re  a c q u ir in g  an in c re a s in g  
im p o rta n ce . The va lue  o f  e xp o rts  in  tobacco, maize, 
eggs, co rn  an d  beans to g e th e r am oun ted  to  2,200 
m il l io n  leva. The im p o rta n c e  o f  these five  a r t ic le s  
is  seen when i t  is  shown th a t  the  va lu e  o f  a l l  the 
re m a in in g  e xp o rts  to ta l le d  o n ly  455 m i l l io n ‘'leva.

The to ta l im p o r ts  d u r in g  th is  p e r io d  o f  e ig h t 
m on ths  am oun ted  to  3,622,923,920 leva  (253.5 m il l ,  
k ilo g ra m m e s ) ; the to ta l e x p o rts  am o un te d  to  
2,654,997,424 leva (200.6 m il l ,  k ilo g ra m m e s ) ; the 
d e fic it  was 967,926,498 leva, as a g a in s t the  d e fic it  o f 
1,148,293,375 leva fo r  the  c o rre s p o n d in g  p e r io d  la s t 
year.

The C e n tra l E u ro p e a n  O bserver states th a t  the 
B u lg a r ia n  G ove rn m en t has issued an o rd e r p ro ­
h ib i t in g  the  e x p o r t o f w heat, ry e  an d  flo u r.

I N D U S T R Y

General Industrial News. —  O ffic ia l s ta tis tic s  
re la t in g  to  B u lg a r ia n  in d u s tr ie s , says the  C e n tra l 
E u ro p e a n  Observer, show th a t  as re g a rd s  invested 
c a p ita l the  sugar in d u s tr y  ra n k s  second on the  l is t ,  
the  to ta l in ve s tm e n t a m o u n tin g  to  4,507,144,646 leva. 
L a s t yea r the  va lu e  o f B u lg a r ia ’s sug a r o u tp u t  was 
207,947,663 leva. The W irtschaftliche Nachrichten  
an d  Neue F re ie  Presse s ta te  th a t  the  B u lg a r ia n  
s u g a r in d u s try  is re c k o n in g  on a re co rd  o u tp u t  th is  
year. I t  is  e s tim a te d  th a t  the  25,000 hectares u n d e r 
beet c u lt iv a t io n  w i l l  p ro du ce  370,000 tons o f sugar- 
beet, y ie ld in g  ab ou t 40,000 tons o f re fin ed  sugar.

The W ir ts c h a ft lic h e  N a c h r ic h te n  also re p o rts  the 
d iscove ry  o f  exceed ing ly  r ic h  beds o f  m anganese ore 
in  the  ne ig hbo u rh oo d  o f V a rn a , fo r  w h ich  a F rench  
f irm  has o b ta in e d  the r ig h ts  o f  e x p lo ita t io n .  The 
4,000 tons o f  ore a lre a d y  m in e d  showed a v e ry  heavy 
m anganese con ten t. I n  the  same v ic in i t y  some 
a n th ra c ite  seams have been fo u n d , la rg e  enough to  
assure the  B u lg a r ia n  coa l in d u s try  a no tab le  
advance. I t  is  be lieved th a t  cons iderab le  q u a n tit ie s  
o f  iro n  ore are also h id d e n  in  the  same d is tr ic t .

A c c o rd in g  to  in fo rm a t io n  o b ta in e d  by  the  B anque 
N a tio n a le  de B u lg a r ie  the  c u l t iv a t io n  o f  s ilk -w o rm s  
d u r in g  th is  an d  la s t yea r is sens ib ly  a p p ro a c h in g  
the  p re -w a r s ta n d a rd . I n  1908 ab ou t 1,748 tho usan d  
k ilo g ra m m e s  o f s i lk  cocoons were p roduced , r is in g  
to  1,875 tho usan d  in  1909 an d  abou t the  same q u a n ­
t i t y  in  1910. The low est yea r o f p ro d u c tio n  was 
1918, when o n ly  1,000 tho u sa n d  k ilo g ra m m e s  were 
ob ta ined . F ro m  1920 to  1923 the y ie ld  averaged 
abou t 1,200 tho usan d  and  d id  n o t v a ry  m uch  f ro m  
ye a r to  year. T h is  yea r, however, the  p ro d u c tio n  is 
1,600 tho u sa n d  k ilog ra m m es.
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A G R I C U L T U R E

Unfavourable Cereal Crops. —  T h is  yea r’s h a r­
vest in  B u lg a r ia  has y ie ld e d  on the  w ho le  m uch 
in fe r io r  c rops to  those o f  1923 : —

1924. 1923.
tons. tons.

W heat ............................ 516,600 985,800
Bye ............................ 83,700 174,220
Barley ............................ 153,400 240,800
Oats ............................ 72,600 133,300
M il le t  ............................ 4,711 6,117
Maize ............................ 742,900 682,600
The average y ie ld  is abou t 800-830 k ilo g ra m m e s

pe r hectare, com pared  w ith  a n o rm a l y ie ld  o f 1,050- 
1,100 p e r hectare. ( C e n tra l E u ro p e a n  O bserver.)

Q uo ting  the  B u lle tin  de la  Chambre de Commerce 
f ra n ç a is  en B u lg a r ie  on the  h a rve s t re tu rn s  L a  
B u lg a r ie  states th a t  a p a r t  f ro m  the  m uch sm a lle r 
a rea u n d e r c u lt iv a t io n  th is  yea r, the  excessive 
d ro u g h t o f  la s t a u tu m n  p re ven te d  the  so w ing  o f 
w heat, b a rle y  an d  ry e  a t the  r ig h t  t im e , so th a t  the 
g ra in  d id  n o t g e rm in a te  s u ff ic ie n tly  to  re s is t the 
w in te r  co ld  an d  fro s ts  as i t  shou ld . I n  these areas 
o th e r crops were sown in  th e ir  stead in  the  s p r in g , 
th u s  re d u c in g  the  y ie ld  in  corn. The seasonal ra in s  
were la te  an d  when th e y  came were too  a b u n d a n t, 
the  floods d o in g  m uch damage. I n  c e r ta in  instances, 
n o ta b ly  beans, the  q u a l i ty  o f  the  p ro du ce  is  s u p e r io r  
to  la s t year. O n the  whole, i t  is  e v id e n t th a t  the re  
w i l l  be l i t t l e  g ra in  fo r  e x p o r ta t io n . T h is  y e a r ’s 
p o o r resu lts  m us t n o t be accepted as a c r ite r io n  o f 
the  fu tu re  sta te  o f the  a g r ic u ltu r a l in d u s try .  The 
t e r r i t o r ia l  loss o f  the  D o b ru d ja  c o rn -g ro w in g  areas 
n a tu r a l ly  reduces the  c o u n try ’s c a p a c ity  in  ra is in g  
corn . G re a t e ffo rts  a re  be ing  m ade to  im p ro v e  the 
fa rm in g  c o n d itio n s  an d  to  increase p ro d u c tio n  and  
these, a p a r t  f ro m  adverse w ea the r c o n d itio n s , have 
m et w ith  success. I n  1918 the  p ro d u c tio n  was 11.9 
m il l ,  q u in ta ls ;  by 1923 i t  h a d  r ise n  to  23.5 m il l ,  
q u in ta ls ,  whereas be fore the  w a r ( in  1911) i t  was 28.7 
m il l ,  q u in ta ls . The average p e r hectare  has also 
been im p ro v e d  f ro m  5.43 in  1918 to  10.9 in  1923, as 
a g a in s t the  p re -w a r average o f 11.4.

The Tobacco Crop. T h is  ye a r’s tobacco crop 
w i l l ,  a c co rd in g  to  the  p re lim in a ry  estim ates o f  the 
M in is t r y  o f  F ina nce , a m o u n t to  ab ou t 42 m il l ,  
k ilog ra m m es, as a g a in s t 52 m i l l io n  la s t year. The 
decreased y ie ld  is a t t r ib u te d  to  the  effect o f the  
lo w  p rices  rea lised , w h ic h  in d u ce d  the p la n te rs  to  
re s t r ic t  the  areas un d e r c u lt iv a t io n .  The su rface  
devoted to  tobacco g ro w in g  th is  yea r was fro m  25 to  
30 p e r cent, less th a n  la s t year. O f la s t y e a r ’ s crop 
ab ou t 30 to  35 m il l ,  k ilo g ra m m e s  a re  re p o rte d  to  
have been disposed o f to  in la n d  wholesale m erchan ts, 
w h ils t  10 to  15 m il l io n  re m a in  in  the  hands o f  the  
p ro du ce rs  o r sm a lle r purchasers. I t  is  considered 
th a t  the  o p e ra tio n  o f the  Dawes P la n  w i l l  s t im u la te  
the  dem and o f G erm an im p o rte rs . The dem and 
fro m  I t a ly  is  also expected to  increase.

A n  in te re s t in g  fe a tu re  is  the  a c t iv i ty  o f  the  B u l­
g a r ia n  C o -op e ra tive  Societies o f  Tobacco G rowers. 
I n  1921 the re  were 10 such soc ie ties ; in  1922 the re  
were 12; in  1923 the re  were 20; and, a c co rd in g  to  
the  re p o r t  o f B anque A g r ic o le  de B u lg a r ie , the  n u m ­
ber has now  g ro w n  to  36, o f  w h ic h  33 receive c re d it  
f ro m  the b a nk  above-m entioned an d  3 f ro m  the 
Banque N a tion a le  Bulgare. The Societies bank ing  
w ith  the  B anque A g r ic o le  to g e th e r ra ise d  ab ou t 6 
m il l ,  k ilo g ra m m e s  o f tobacco, a g a in s t w h ich  they  
rece ived c re d it  f ro m  the bank  to  the  e x te n t o f  200 
m il l .  leva. F u r th e r  p rogress ive  deve lopm ents in  
the  d ire c t io n  o f  co -ope ra tion , esp e c ia lly  in  the  
h ig h e r grades o f  tobacco, have re c e n tly  been no ted  
in  the  in d u s try .  ( W irts c h a ft lic h e  N a c h r ic h te n  and  
L a  B u lg a r ie .)

FRANCE
P O L I T I C A L  A N D  G E N E R A L

American Appreciation of French Finance.—The
astound ing  success o f the  M organ Loan o f $100 m il l,  to  
F rance is g ra tify in g , says the  Agence Economique et 
F inancière, as evidencing the  com plete confidence in  the  
fu tu re  o f F rench finance fe lt  in  fina nc ia l c ircles in, the  
U n ite d  States. As a m a tte r o f fa c t th e  f lo a tin g  o f the  
loan  was o n ly  undertaken  a fte r the  issu ing synd ica te 
had take n  tho rough  stock o f the  im p rovem e n t th a t has 
taken  place in  the  fina nc ia l and economic s itu a tio n  in  
France since the  w ar as evidenced b y  the  p ro d u c tio n  o f 
a balanced B udget, b y  the  steady increase in  the  y ie ld  
o f ta x a tio n , by  the  g row ing  productiveness o f the 
reconstructed te r r ito ry  and the  ad jus tm en t o f the  trade  
balance. The pe riod  fo r  w h ich  the  loan  is granted , 
ex tend ing  to  tw e n ty -five  years, is  a fu r th e r  p ro o f o f th a t 
confidence, w h ile  the  cond itions govern ing the  issue show 
th a t F rench c red it is h o ld ing  its  ow n in  fo re ign  m arkets 
in  sp ite  o f the  crush ing burden w h ich  France has had 
to  shoulder e n tire ly  herself o f reconstructing  her devas­
ta te d  te r r ito ry .  Germ any, i f  m ay be po in ted  o u t, o n ly  
succeeded in  e n lis tin g  the  a id  o f in te rn a tio n a l .finance 
fo r  her f irs t loan  under the  Dawes P lan  b y  g ra n tin g  a 
f irs t m ortgage on her assets and s u b m ittin g  to  close 
fo re ign  con tro l, whereas the  loan made to  France was 
w ith o u t any guarantee asked fo r  o r g iven beyond her 
ow n signa tu re, w h ich  has never been dishonoured. I t  
m ay  be added th a t  the  proceeds o f the  loan w i l l  serve to  
p ro te c t the  French franc  against hostile  m ach inations 
and settle  cred its extended to  the  B an k  o f F rance in  
A m erica. As M. H e n ry  Bérenger po in ts  o u t in  a subse­
quen t issue, F rance w i l l  now  have a t her d isposal a large 
reserve o f do lla rs, o r go ld  currency, th a t w i l l  enable her 
to  resist an y  a tta c k  on the  p a r t  o f speculators on the 
F rench exchange. The $100 m il l,  w i l l  n o t be used fo r  
B udge t purposes ; b u t i t  w i l l  serve to  repay a t once the  
F r.100 m il l,  borrowed fro m  the  B a n k  o f France, thus 
reducing b y  th a t  am oun t the  c irc u la tio n  o f F rench 
bank-notes. On the o ther hand, i t  w i l l  p rov ide  a special 
reserve fu n d  o f some F r . l ,4 0 0 m il l . ,  w h ich  w i l l  c on tribu te  
to  the  res to ra tion  o f the  franc  ra te . Besides, the  
recovery o f the  franc  means cheaper l iv in g  fo r  the 
whole o f the  people. The im p o rta n t th in g  is, n o t th a t  eve ry ­
one should have m ore francs, b u t th a t H ie francs w h ich  he 
has should appreciate in  value. The U n ite d  States loan, 
therefore, is a na tio n a l sa fe ty  loan, inasm uch as i t  
guarantees the  va lue o f the  francs subscribed to  the  
French In te rn a l Loan, fo r  w h ich  i t  serves to  a l l in te n ts  
and purposes as cover. A m erican confidence s treng th ­
ens F rench confidence, and th e y  bo th  consolidate one 
another. A n d  i f  the  U n ite d  States has fa ith  in  France 
i t  is  n o t o u t o f pure sen tim en t, b u t fo r  ju s t  and su ffic ien t 
reason. She is pe rfe c tly  conversant w ith  ou r Budgets, 
ou r na tio n a l balance-sheets, and the  fo rm id a b le  mass of 
s ta tis tics  th a t w itness ou r re h a b ilita tio n  and recovery 
since the  A rm is tice . As in  1917 the  e n try  o f the  U n ite d  
S tate jsinto the  w ar tu rne d  the  scales in  fa v o u r o f France, 
so in  1924 her im m ix tu re  in  French finance is  tu rn in g  
the  scales o f peace in  o u r favour.

f i n a n c e

Consolidation of the French Debt to the United 
States.— The Agence Economique et F inancière  learns 
fro m  an Am erican source th a t  one o f the  f irs t  questions 
w h ich the  new French Am bassador to  the  U n ite d  States 
w i l l  be ca lled upon to  se ttle  on h is a rr iv a l a t W ashington 
w i l l  be the  conso lida tion  o f the  F rench debt to  the  
U n ite d  States on the  basis o f a m o ra to r iu m  a t lo w  rates 
o f in te res t and s in k ing  fund . F rance is said to  have no 
in te n tio n  of sending a special financ ia l com m ission to  
the  U n ite d  States, as the  g round has been ca re fu lly  
prepared by  M . Jusserand in  p r iv a te  in te rv iew s w ith  
representatives o f the  U .S .A . T reasury. I t  is  eq ua lly  
w e ll know n th a t  the  A m erican bankers d u rin g  the  
London Conféré nee gave assurances th a t th e ir  in fluence
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w ou ld  be exerted in  beha lf o f France, and th e y  w en t so 
fa r  as to  suggest a ten  years m o ra to riu m , a reduc tion  of 
the  whole o f F rench indebtedness to  th e  ex te n t o f 30 per 
cent., and in te re s t a t the  ra te  o f 2 pe r cent. I n  recent 
conversations between M . Jusserand and M r. M e llon  a 
possible se ttlem ent has been ou tlin e d , p ro v id in g  fo r  an 
annua l repaym ent o f 1 per cent, o f the  de b t p lus  2 per 
cent, in te res t on  the  balance as fro m  1935. The F rench 
and A m erican  experts are o f o p in io n  th a t  these term s 
w o u ld  n o t be fou nd  too  heavy  a charge on the  F rench 
B udge t p ro v id ed  G erm any honours her engagements in  
accordance w ith  the  Dawes P lan. The F rench G overn­
m en t, i t  is  added, has been in fo rm e d  th a t  the  U n ite d  
States is opposed to  any de b t reduc tion , b u t he r a tt itu d e  
in  th is  respect m a y  change. The above te rm s d iffe r on ly  
s lig h t ly  fro m  those offered to  th e  P a rm en tie r m ission 
tw o  years ago.

In  connection w ith  th is  question o f the  conso lida tion  
o f the  F rench debt to  the  U n ite d  States, Le Temps 
insists th a t  the  fa c t m ust n o t be lo s t s ig h t o f th a t i t  was 
n o t o n ly  to  th a t  c o u n try  th a t  F rance had to  lo o k  fo r  the  
means o f ca rry in g  on the  w a r u n to  v ic to ry . I f  she owes 
the  U n ite d  States n e a rly  fo u r m illia rd s  o f do lla rs, 
in c lu d in g  her trade  debts, her p o lit ic a l debt, the  cost o f 
the  repurchase o f A m erican stocks and accum ulated in te ­
rest, she also owes E ng la nd  £623,279,000 ; b u t, on  the  
o th e r hand, she has le n t close on £800,000,000 to  o th e r 
o f the  A llie s  in  the  G reat W ar. I t  is  o n ly  sound log ic  
there fore  th a t  th e  In te ra llie d  w a r debts should be 
sub ject to  a  co llec tive  se ttlem ent, w h ich  in  its  tu rn  m ust 
be sub ject to  a  general se ttlem ent o f repara tions, fo r  i t  
w ou ld  indeed be un ju s t to  dem and pa ym en t b y  France 
o f the  debts incu rred  b y  he r fo r  the  ca rry ing  on o f a w ar 
waged in  com m on so long  as G erm any has n o t effected 
the  repara tions paym ents ow ing  to  France. The a rg u ­
m en t th a t  the  A llie s  w ou ld  be in  a po s itio n  to  pa y  the  
U n ite d  States i f  th e y  cou ld  o n ly  m ake G erm any honour 
her ob liga tions  does n o t a p p ly  to  France : i t  is  n o t the  
fa u lt  o f F rance i f  th e  R e ich  has n o t been forced to  effect 
a  se ttlem ent, and i f  the  weakness o f the  p o lic y  pursued 
b y  the  E n ten te  has enabled G erm any to  organise her 
fra u d u le n t b a n k ru p tcy  so as to  reduce herself to  the  
im p o s s ib ility  o f be ing able to  p a y  her cred itors. . . .
F rance has never repud ia ted  her debts and has never 
shown an y  in te n tio n  n o t to  honour them . W hatever 
she ju s t ly  owes she w i l l  pay, b u t she has a r ig h t  to  discuss 
the  demands presented to  her, and the  r ig h t  also to  expect 
th a t  her a llies  and associates o f the  G reat W a r sha ll n o t 
m ete o u t to  her less in d u lg e n t tre a tm e n t th a n  th e y  
extend to  a defeated G erm any de lib e ra te ly  inso lvent.
I t  cannot be a d m itte d  fo r  a single m om ent th a t  the  
In te ra llie d  debts should be considered as on a ll fou rs  w ith  
the  repara tions debt im posed on G erm any b y  a T re a ty  o f 
Peace ca re fu lly  w orked o u t b y  alJ the  A llie s  and signed 
b y  them . . . .  I t  w o u ld  be an easy m a tte r to  quote 
specific s tatem ents show ing the  generous s p ir it  in  w h ich  
the  Am ericans viewed d u rin g  the  w a r the  loans granted 
to  France. A l l  the  A llie s  the n  recognised the  p rin c ip le  
o f a w a r waged in  com m on, b u t the  m om ent the  v ic to ry  
was w on and i t  became necessary to  share its  f ru its  and 
settle  accounts the  p r in c ip le  was a t once repud ia ted . 
The a rtic le , however, closes on a note o f a b id ing  fa ith  in  
the  frien dsh ip  o f the  A m erican people.

Payment in Gold of Foreign Loans obtained in 
France.— The F inance C om m ittee  o f the  Chamber 
has had under consideration a p r iv a te  B i l l  to  com pel 
paym en t in  go ld  francs o f loans ob ta in ed  in  France b y  
fo re ign  governm ents and fo re ign  bodies before A ug ust 1, 
1914. The o rig ina to rs  o f the  proposal c la im  th a t i t  is  
to  the  in te re s t o f the  T reasury, in  v ie w  o f the  con tinu a l 
flu c tu a tion s  in  the  various rates o f exchange, to  ensure 
the  re tu rn  o f go ld securities as a means o f res tra in in g  
specu la tion  ; and th e y  contend th a t such a measure is 
ju s tif ie d  b y  th e  fa c t th a t p re -w ar loan te rm s expressly 
p ro v id ed  fo r  paym en t in  gold, w h ile  now  coupons are 
be ing p a id  and redem ption  effected in  paper francs.
M. A u b r io t, D e p u ty  fo r  the Seine, who is  responsible fo r 
the B i l l ,  has produced a l is t  o f s ix ty -s ix  loans, aggrega-

t in g  h r .3,089,493,289, to  w h ich  i t  w ou ld  app ly . T h is  l is t ,  
says M . Charles Lav igne  in  the  In fo rm a tion  F inancière, 
does n o t inc lude loans to  countries th a t have come o u t 
o f the  w ar w ith  a deprecia ted currency. N e a rly  a ll loans 
to  A u s tr ia , B u lg a ria , H u ng a ry , R um an ia , Russia, 
Serbia and T u rk e y  are repayable in  go ld , as are also m ost 
o f the  advances made to  companies in  these countries. 
B u t  con fin ing  his a tte n tio n  to  those enum erated in  h is 
l is t ,  M . A u b r io t, reckon ing them  a t three m illia rd s  and 
as bearing  in te re s t on an average o f 4 pe r cent, p lus 1 per 
cent, fo r  s in k ing  fund , says th e y  should y ie ld  a re tu rn  on 
an average o f F r. 150 m il l.  gold. T a k in g  the  go ld franc a t 
three and a h a lf paper francs, th is  F r. 150 m il l,  gold w ou ld  
represent F r. 525 m il l,  paper. Subject to  the  ta x  of 
F r. 14.40 per cent., th is  sum  w ou ld  y ie ld  an annual 
revenue to  the  G overnm ent o f F r.54  m il l.  In c lu d in g  
loans in  te rm s o f go ld ob ta ined in  France b y  her a llies 
before the w ar, and the in te re s t on w h ich  is pa id  in  
E ng land in  s te r lin g  and in  France in  paper francs, the  
to ta l comes up  to  over a m il l ia rd  : th is  w ou ld  m ake, 
there fore, a fu r th e r  d ifference to  the  T reasu ry  o f seven 
m illio n s , o r a to ta l increase o f s ix ty-one  m illio n s  in  the  
proceeds fro m  the  ta x  on stocks and shares. In  a d d i­
t io n , as M . A u b r io t po in ts  ou t, the  re tu rn  to  France o f 
F r. 150 m il l,  go ld  a year w ou ld  im p a r t a he a lth ie r tone 
to  the  exchange m arke t. There is one ob jec tion  to  the  
B i l l ,  however, th a t m ig h t be raised, M . Lav igne  goes on 
to  say, b u t M. A u b r io t has been care fu l to  a n tic ip a te  i t .  
The whole question , i t  m ay be argued, is one o f contracts, 
and in  th a t case the  courts are alone com peten t to  ensure 
th e ir  due execution. H is  answer to  th a t is th a t the  
re s p o n s ib ility  o f the  G overnm ent is in vo lve d  b y  reason 
o f the  fa c t th a t the  loans in  ques tion  cou ld on ly  have 
been ob ta ined w ith  the  express au tho risa tion  o f the 
M in is te r of F ore ign A ffa irs  ; and i t  is  fo r  th a t reason 
th a t he asks P arliam e n t to  in te rvene  and s treng then the  
hands o f the  G overnm ent in  defend ing the  in te rests  of 
the  F rench  holders o f fo re ign  securities.

The la test in fo rm a tio n , on the  eve o f the  c losing o f the 
F rench In te rn a l Loan, is to  the  effect th a t the  response 
has exceeded a ll expectations. W ith  one clear day s t i l l  
to  go, the  to ta l o f F r.4  m illia rd s  a im ed a t has a lready 
been la rge ly  over-subscribed.

I N D U S T R Y

October Output of the Coal Mines in the Devastated 
Territory.— The ne t o u tp u t o f the  m ines in  the  N o rd  
and the  Pas-de-Calais in  O ctober consisted o f 2,386,285 
tons o f coal, 169,472 tons o f b riq u e tte s  and 167,833 tons 
o f coke, made up as fo llow s

D istric t. Group. Coal. Briquettes. Coke.
Arras ... Mines in  West ... 894,663 17,883 58,204
Arras ... Pas-de-Calais ... 860,692 22,478 39,983
Douai ... Nord ................ 630,930 129,111 69,646

Total 2,386,285 169,472 167,833
As com pared w ith  Septem ber there  was an increase o f 
162,264 tons in  the  p ro d u c tio n  o f coal and o f 4,402 tons 
in  th a t  o f coke, b u t there was a fa ll in g  o ff in  the  p ro ­
d u c tio n  o f b riq u e tte s  o f 3,784 tons. As, however, the re  
were tw enty-seven w o rk in g  days in  O ctober as against 
tw e n ty -s ix  in  September, the  d a ily  o u tp u t o f coal works 
o u t a t 88,381 tons in  the  fo rm e r m o n th  as against 85,539 
tons in  the  la tte r . As com pared w ith  the  pre -w ar d a ily  
o u tp u t, the  shortage now  am ounts o n ly  to  2,918 tons. 
On the o th e r hand  the  o u tp u t fo r  O ctober is 103,846 
tons h igher th a n  the  average m o n th ly  p ro d u c tio n  in  
1913, w h ich  however was reckoned on a basis o f 
tw e n ty -fiv e  w o rk in g  days a m o n th  as against tw e n ty - 
seven in  October. (N o rd  Ind us trie !.)

K 3P  I n  order to avoid delay in  the delivery o f Foreign  
Papers, attention is  dravm to the change o f  
address o f T h e  E c onom ic  R e v ie w , the 
Business and E d ito r ia l Offices o f which are now  
at 6, John Street, A de lph i. London, IF . 0.2.
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GERMANY
P O L I T I C A L  A N D  G E N E R A L

Commercial Agreements.— I t  is, we th in k ,  a m a tte r 
fo r  undoub ted  co n g ra tu la tio n  to  the  fo rm er be llige rent 
States o ther th a n  Germ any, as w e ll as to  Germ any, th a t 
the  m ora l ba rrie rs  s t i l l  raised in  so m any quarters long 
a fte r the  s ign ing  o f the  A rm is tice , against tra d in g  again 
w ith  the  enem y, have been f in a lly  broken dow n b y  the 
s ign ing  o f a Com m ercia l Agreem ent between G erm any 
and E ng land . I t  has taken  over s ix  years to  b rin g  
abou t a m ore p ra c tica l and no rm a l s ta te  o f a ffa irs  in  
in te rn a tio n a l re la tio nsh ip  in  w h ich  G erm any was con­
cerned ; d u r in g  th is  pe riod  the  d ifficu ltie s  and en­
tanglem ents, caused in  p a r t b y  those who refused 
to  be cured o f th e ir  con v ic tio n  th a t the  w o rld  cou ld 
be s a tis fa c to r ily  ca rried  on b y  the  forced exclusion 
fro m  a ll n a tu ra l economic fun c tions  o f a c iv ilise d  State 
o f over s ix ty  m il l io n  souls ly in g  in  the  heart o f the  
western w o rld , were sure ly  m anifest. Germ any has been 
busy fo r  some t im e  past ne go tia tin g  trade  trea ties a ll 
over the  w o rld , w ith  France, w ith  Greece, w ith  I ta ly ,  
w ith  Sw itze rland, w ith  Spain, etc. Some o f these are 
n o t y e t concluded ; the  te rm s o f the  agreem ent w ith  
E ng land  have been published in  the  B r it is h  Press and 
need n o t be repeated here ; b u t the  p ro v is io n a l agree­
m en t w ith  S w itzerland, sanctioned b y  the  Swiss Federal 
Council on  N ovem ber 25, is w o rth y  o f de ta iled  notice. 
A  good deal o f fea r is expressed in  S w itze rland lest, as a 
resu lt of the  w iden ing  o f the  Customs barrie rs between 
the  tw o  countries, S w itzerland, where wages and costs o f 
p ro du c tion  are h igh , sha ll be flooded b y  cheaper German 
goods. The agreem ent is acknow ledged, however, to  be 
a  step in  the  r ig h t  d irec tio n , nam ely, tow ards the  
resum ption  o f m ore no rm a l economic as w e ll as p o lit ic a l 
re la tions, and i t  paves the  w ay fo r  the  conclusion o f a 
f in a l agreement.

The fo llo w in g  artic les, am ong others, m ay  be im p o rted  
in to  S w itze rland b y  G erm any up  to  the  ex ten t o f p re -w ar 
im p o rts  in  these categories. I f  such im p o rts  d u rin g  the  
f irs t  h a lf o f 1924 were greater th a n  before the  w ar, the 
1924 figures ho ld  good : lea the r goods, foo tw ear, t im b e r 
and t im b e r p roducts, fu rn itu re , brushes, paper, m illb o a rd  
and bookb ind ing  m a te ria l, co tto n  wool, rope goods, fe lt  
and fe lt  goods, horse and bu ffa lo  h a ir, basket m ak ing  
m a te ria l, rubbe r and ce llu lo id  goods, woven goods, 
m asonry and  scu lpture , d raw n  o r ro lle d  iro n , glassware, 
ce rta in  m achine too ls, w ro ug h t go ld  and s ilv e r artic les, 
e lec trica l apparatus and instrum ents.

A  la rge num ber o f artic les o f w h ich  im p o rta t io n  in to  
Sw itze rland was e ithe r p ro h ib ite d  o r g re a tly  res tric ted  
m a y  now be im p o rted  a lm ost free ly . A m ong these are : 
lea ther, b u ild in g  and carpen te ring tim b e r, ce rta in  
artic les  o f fu rn itu re , ce rta in  papers and paper in d u s try  
products, lad ies’ and m en’s c lo th in g , ce rta in  im p o rta n t 
iro n  in d u s try  products, and p roducts o f the  glass in du s ­
t r y .  C erta in  leathers and foo tw ear, products o f the  
fu rn itu re  and paper industries, iro n  and steel goods, m ay  
be im p o rted  in to  S w itzerland up  to  50 per cent, o f the 
average im p o rt in  1913. Sw itzerland, on the  o the r hand, 
m ay  im p o rt in to  G erm any fixed  q u an titie s  o f a r t if ic ia l 
s ilk , c e rta in  w oollen and c o tto n  fabrics, co tton  yarns, 
hats, cable, ca lc ium  carbide, fe rros ilic ium , an iline  and 
coal ta r  dyes, em broideries, foo tw ear, loom s, etc.

The agreement cannot be te rm in a ted  b y  e ith e r side 
before September 30, 1925, and then o n ly  i f  the  in tended

conversations on a fin a l agreem ent fa l l  th rough . (F ra n k ­
fu r te r  Zeitung.)

F I N A N C E
Result of the Reparations Loan—A ccord ing to  

the  F rank fu rte r Zeitung, the  greater p a r t o f the proceeds 
o f the  Dawes Loan  has now  been tra n s m itte d  to  the  
Reichsbank b y  c re d itin g  to  the  bank the  proceeds 
accru ing to  fo re ign  subscrip tion  offices. The Reichs­
bank s ta tem ent o f N ovem ber 15 shows th a t  “ o th e r 
assets ”  have increased b y  694.5 m il l. ,  “  o th e r lia b ilit ie s  ”  
b y  a lm ost as m uch, nam ely  692 m il l.  These figures 
represent on the  one hand the pay ing  in  o f the  Loan  
proceeds, on the  o th e r the  c red itin g  o f paym ents to  a 
special account o f the  Agent-G eneral fo r  Reparations. 
N o m ovem ent o f the  go ld  has y e t occurred.

F igures quoted fro m  W irtschaft und S ta tis tik  show 
th a t up -to -da te  (the th ird  week in  Novem ber) the  net 
proceeds o f the  Loan  to ta lle d  805.42 m il l,  go ld m arks. 
As the  Dawes p lan  p ro v id ed  fo r  ne t proceeds am oun ting  
to  800 m il l. ,  th is  estim ate has been exceeded b y  nearly
5.5 m ill.  The nom ina l value o f the Loan  disposed of 
(representing the  indebtedness o f the  R e ich) was 959.997 
m il l.  T a k in g  in to  account the  5 per cent, p rem ium  to  be 
reckoned on to  the repaym ent o f the  Am erican p o rtion , 
the  indebtedness increases to  983.086 m il l.  The 
redem ption system o f the  A m erican and European 
systems is d iffe ren t. The annual redem ption  am oun t to  
A m erica  rem ains equitab le , the  ra te  o f in te rest d im inishes 
g ra d u a lly ; fo r  the  E uropean p o r tio n  the  annual 
redeemable am oun t and ra te  o f in te res t rem a in  the  same. 
In  the  firs t year, then (1925), Loan  subscribed b y  Am erica 
m ust be redeemed to  the  value o f $12.3 m ill. ,  in  the  las t 
year (1949) to  the  value o f $4.9 m i l l . ; Loan  to  the  value 
o f $2.1 m il l,  subscribed in  Europe is redeemable yea rly .

The Loan  was issued in  b o th  A m erica  and Europe a t 
92 ; the  costs o f issue in  A m erica, however, were per 
cent, h igher tha n  in  E urope, so the ne t proceeds to ta lle d
87.5 o f the  n o m in a l value in  Europe and 87 in  Am erica. 
The de ta iled  results are shown in  the  tab le  a t the  foo t 
o f th is  page.

T R A D E
Foreign Trade Returns for October.—Since O ctober 

22 a l l  the  Customs houses in  the  occupied area are again 
under German con tro l. A t  the  end.p f the  m on th , how ­
ever, th in gs  were a p pa ren tly  n o t y e t in  fu l l  w o rk in g  
o rder and the s ta tis tics  o f fo re ign  trade  d u rin g  October 
m ust again be accepted w ith  p ra c tic a lly  the  same reserva­
tion s  as to  accuracy made in  previous m onths. O ffic ia l 
s ta tis tics  are as fo llow s :—

In  1,000 Reichmarks.
Imports. Exports,

Oct. Sept. Oct. Sept.
L ive  Stock ... 11,706 7,934 2,216 1,550
Food and beverages ... 335,820 206,684 32,911 34,543
Raw Materials ... ... 289,356 223,901 48,166 40,519
Semi-manufactures ... 83,347 58,537 44,000 42,756
Finished products ... 127,141 121,436 482,750 442,821
Gold and silver ... 8,236 4,930 1,804 1,768

Total ... 855,606 623,422 611,847 563,957
T h e  c h a ra c te r is t ic  o f fo re ig n tra d e  in O c to b er is  th e

r is e  in  th e  va lu e  o f im p o r ts  b y th e  cons ide rab le stun o f
232.2 m il l,  go ld  m arks, as w e ll as a re v iv a l in  exp o rt 
a c tiv it ie s  s ignalled by  the  increase o f 48 m il l,  m arks over 
the  September figure. The balance was un favou rab le  
to  the  va lue o f 244 m il l.

7 Per Cent. German Reparations Loan 19241
Nominal Value. N et Proceeds. Subscription Proceeds.

In  m ill. R.Mk. In  1,000. R.Mk. In  1,000. R.Mk.
New Y ork $110.0 461,780,000 $95,700 401,940,000 $101,200 425,040,000
London £12.0 245,148,000 £10,500 197,925,000 £11,040 208,104,000
P a r is ................ £3.0 61,287,000 £2,625 49,481,250 £2,760 52,026,000
Zurich £3.0 61,287,000 £2,625 49,481,250 £2,760 52,026,000
Amsterdam ... £2.5 51,072,500 £2,487.5 41,234,375 £2,300 43,355,000
Brussels £1.5 30,643,500 £1,312.5 24,740.625 £1,380 26,013,000
Stockholm K r.25 .2 28,350,000 K r. 22,050 24,673,950 Kr.23,184 25,942,896
R o m e ............................ LirelOO.O 20,429,000 Lire87,500 15,942,500 Lire92,000 16,762,400

Tota l ... — 959,997,000 — 805,418,950 — 849,269,296
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As regards the  de ta iled  circum stances o f the  October 
s itu a tio n , i t  is  n o te w o rth y  th a t food  and beverage 
im p o rts  exceeded those o f September b y  75 per cent, 
q u a n tita t iv e ly  and b y  abou t 60 pe r cent, in  value. In  
o rder o f value the  ch ie f increases app lied  to  wheat, f r u it ,  
f lo u r, m ilk ,  b u tte r  and cheese, sugar, ba rley , Southern 
ru its ,  m eat, potatoes, w ine and m ust, fish and pod 
ra its . The p ro p o rtio n  o f food im p o rts  in  the  to ta l 

im p o rts  has increased enorm ously. I n  1913 i t  form ed 
on an average 25 per cent, o f the  whole m o n th ly  im p o rt ; 
m  1922 th is  percentage was o n ly  20, in  1923 i t  was 23 
and  the  O ctober s ta tis tics  show i t  to  be 37.7.

Im p o rts  of raw  tobacco, hard  coal and iro n  ore have 
decreased. H a rd  coal im p o rts  were o n ly  9.8 m il l,  d  c t r  
in  October, as against 11 m il l ,  in  Sep tem ber; iro n  ore 
im p o rts  fe ll fro m  2.2 m ill,  to  1.5 m il l,  d .c tr. In  regard 
to  fin ished products a s lig h t ly  increased im p o rta tio n  was 
noted in  the  case o f woollen yam s, lea the r and furs, and 
th a t o f ro lled  p roducts and iro n  ware rose fro m  330,000 
to  498,000 d .c tr.

The greatest increase in  the e xp o rt o f fin ished 
products was in  respect of ro llin g  m il l  products and iro n ­
ware. E xp o rts  o f m ach inery, copper goods, co tto n  
tabncs, glass and glass artic les and w a te r c ra ft likew ise 
increased ; te x t ile  exports rose b u t s lig h tly  and exports 
ot dyes, w oollen fab rics , c lo th in g  and underwear, film s 
and locom otives fe ll off. (F rank fu rte r Zeitung.)

C O M M U N I C A T I O N S
The Shipping Subsidy Problem .-A  rem ark  made 

m  th e  course o f a speech b y  the  P resident o f the Super­
v is o ry  Council o f the  H a m b u rg -A m e rica  L in e  a t the 
recent general assembly has been the signa l fo r  a v io le n t 
cam paign in  the  Press in  fa vo u r o f the  State subsid ising 
ot German sh ipp ing . The P resident’s words were as 
fo llow s  : _ A l l  those countries  w h ich  compete against us 
pa y  considerable subsidies to  th e ir  sh ipp ing  in d u s try , in  
p a r t d ire c tly , in  p a r t in d ire c tly  b y  means o f loans a t 
ve ry  lo w  rates o f in te rest and w ith o u t a fixed  repaym ent 
date. . . . G erm any, on the  o the r hand, n o t o n ly
pays no subsidies to  sh ipp ing , b u t imposes on i t  the  
heaviest ta x a tio n . . . .  W e are do ing ou r best to  
b r in g  abou t a red uc tio n  o f th is  difference between 
ourselves and fo re ign  com petitors. F irm ly  convinced 
th a t sooner o r la te r an ad justm ent w i l l  be effected,
• • • In to  these words is be ing read the  ve ry
n a tu ra l in ference th a t the  a im  o f the  d irectors o f th is  
po w e rfu l sh ipp ing  com pany, the  Hapag, is to  secure a 
subsidy fo r  themselves and, i t  stands to  reason, fo r  the 
whole o f the  G erm an m erchan t sh ipp ing  and sh ip ­
b u ild in g  in du s try . The prob lem  o f sh ipp ing  subsidies 
has been b ro ug h t a t a bound in to  the  fo re fro n t o f 
p u b lic ity  and is lik e ly  to  stop there, fo r  one of the m ost 
serious obstacles now  con fro n tin g  the  economic re h a b ili­
ta t io n  o f G erm any is the  co m p e titio n  w ith  w h ich  she is 
faced on in te rn a tio n a l sea routes b y  reason o f her 
d im in ishe d  ocean transp o rt. These few  in d ire c t words 
p u b lic ly  u tte red  b y  H e rr  Schinckel w i l l  p robab ly  bear no 
sm a ll p a r t in  b low ing  to  a blaze the  flames w h ich  have, 
even in  no rm a l tim es, before the  upheavals and m a l­
ad justm ents caused b y  the  war, p layed  abou t the  ques­
t io n  o f an in te rn a tio n a l sh ipp ing  ra te po licy .

The Ham burger Fremdenblatt, a paper w e ll qua lified  to  
deal w ith  prob lem s o f th is  na ture , pub lished as i t  is fro m  
one o f the  m ost v i ta l  centres o f G erm an sh ipp ing  a c t iv i ty  
lays the  facts ve ry  p la in ly  before us : G erm any p rov ided  
before the  w ar no sh ipp ing  subsidies. The com pensation 
p a id  to  the  Im p e ria l m a il steam ship services to  Eastern 
A s ia  and E ast A fr ic a  cou ld n o t be regarded as subsidies. 
W ha t is the  p o s it io n  in  o th e r countries ? The U n ite d  
States m a in ta ins  a State m erchan t flee t w h ich  requires 
a lm ost u n lim ite d  subsidies and has shown a de fic it o f 
$40 m il l.  The Canadian flee t also operates a t a loss, 
b u t is nevertheless to  be enlarged. The A u s tra lia n  State 
m ercan tile  m arine  shows a loss o f £ 1.75 m il l.  I n  Eng land 
the centre o f g ra v ity  o f the  subsidy p rob lem  revolves about 
sh ip -b u ild in g  ; the  subsidies fo r  th is  purpose are estim ated 
a t abou t £45 m il l .  La s t yea r’s subsidy to  sh ipp ing  in

I ta ly  w orked o u t a t abou t L ire l4 7  m ill. ,  in  Japan to  
Yen6.5 m ill.  H o lla n d  gave F I. 11 m ill,  to  sh ipp ing a t a 
ra te  o f 6 per cent., o f w h ich  the  D u tc h -L lo y d  alone 
received 7 m il l.  France, too, has g iven large cred its to  
her sh ipp ing in d u s try , so has Spain.

H ow , then, can Germ an shippers hope to  compete 
against riva ls  to  w hom  pow erfu l State a id  is extended ? 
I t  is  ce rta in  th a t th e y  are com ing to  an end o f th e ir  s h ip ­
b u ild in g  orders and th a t unless some help is fo rthco m ing  
to  enable them  to  extend th e ir  b u ild in g  program m e the y  
w il l  have to  dismiss th e ir  workers en masse. There is 
the  na tion a l w ay o f im p ro v in g  m atters, b y  m o d ify in g  
the heavy ta x a tio n  under w h ich  German sh ipb u ild in g  
suffers to  an ex te n t n o t know n in  o ther countries, by  
g ra n tin g  special sh ipb u ild in g  cred its, o r b y  a  m ethod o f 
d irec t subsid ising. There is also the  p o s s ib ility  o f 
a rr iv in g  a t some in te rn a tio n a l agreement in  regard to  
sh ipp ing  prem ium s, b u t G erm any’s prospects are poor 
in  th is  respect, f irs t, because her sh ipp ing  in d u s try  is a t 
present n o t in  rece ip t o f a subsidy, secondly because the  
subsidies granted in  o th e r countries are in tended as 
com p e titive  weapons. I t  is  to  the  na tion a l methods, 
then, th a t G erm any m ust look, and the so lu tio n  o f th is  
prob lem  is o f course dependent on the  general sta te  o f 
the  R e ich finances.

The Kölnische Zeitung  likew ise devotes m uch space to  
th is  prob lem , and shows w ith  the  a id  o f recent s ta tis tics  
m  re la tio n  to  sh ipb u ild in g  and the am ount o f German 
tonnage how  im possib le i t  is fo r  the  G erm an sh ipp ing  
in d u s try  to  m ake headway under present cond itions 
w ith o u t ^State a id. I t  shows how  before the  w ar 
G erm any’s m ercan tile  m arine , ta k in g  in to  account a ll 
vessels o f over 100 g .r.t., to ta lle d  5.135 m il l ,  g .r.t., and 
fo rm ed 11.31 per cent, o f the  w o r ld ’s trade  fleet. I n  the  
w ar i t  lo s t 91.8 per cent, o f its  tonnage. B y  1921 i t  had 
succeeded in  rega in ing its  dim ensions to  the  ex te n t o f 
1.89 m il l.  t .  N ow , the  whole o f the  sea-going m erchant 
flee t m ay p ro b a b ly  be estim ated a t a p p ro x im a te ly  2.8 
m il l.  t .  I t  is  probable th a t G erm any cou ld , to -day , keep 
w e ll occupied a m ercan tile  m arine  o f some 5 m il l.  t .

The question th a t arises, then, is w hether German 
sh ipp ing  is in  a po s itio n  to  acquire, w ith o u t any exte rna l 
fina nc ia l a id , the  2.2 m il l.  t .  required. The go ld m a rk  
balance sheets o f the  sh ipp ing  firm s a lready pub lished 
show ba re ly  su ffic ien t reserves to  m a in ta in  th e ir  m a te ria l 
in  its  present m odest dim ensions, le t alone to  add to  i t .  
The present s tate o f the  home m oney m arke t offers no 
encouragement fo r  the  f lo ta tio n  o f large new share issues, 
no r are cred its  lik e ly  to  be fo rthco m ing  to  any useful 
ex te n t w ith in  the  cou n try , and fo re ign  cred its w ou ld  be 
fa r  too  costly  an a ffa ir, besides the  jeopardy  to  the  
com ple te independence o f G erm an sh ipp ing  w h ich  they  
m ig h t en ta il.

There is l i t t le  do ub t th a t the question w it-h fw h ich  the 
above paragraph commences m ust be answered in  the  nega­
tiv e . A n d  w ith  th is  re p ly  arises a fresh a n x ie ty , the  ques­
t io n  o f the  sta te o f em p loym ent in  th is  in d u s try  now  and 
in  the  fu tu re . The construction  capac ity  o f the  German 
sh ip b u ild in g  in d u s try  m ay be ro u g h ly  estim ated a t 
abou t 700,000 t.  o f  new o u tp u t per annum , perhaps 
ra th e r m ore, as com pared w ith  424,000 t.  in  1913. T h is  
estim a te  is based on the  fa c t th a t in  1922, under the 
im petus  afforded b y  the  In d e m n ity  A c t, the  German 
yards tu rne d  o u t ove r 700,000 t.  o f new sh ipp ing , 
c e rta in ly  b y  fa r  the greatest achievem ent fo r  m any 
years before o r a fte r th is  year. The am ount o f sh ipp ing  
under con s tru c tion  in  German yards fo r  home and 
fo re ign  order since 1920 is shown in  the  fo llo w in g  tab le  
(g . r . t . ) :—

Tota l on the
stocks. For foreign order.

!920   1,600,000 141,567
1921   1,740,000 59,372
1922   1,393,000 86,450
1929   860,000 119,187
1924 (8 months) ... 378,522 200,000*

* Estimated. * *  N o t known.

W ith  a to ta l o f o n ly  378,522 g .r.t. on the  stocks, the  
u t il is a t io n  o f the  cap ac ity  o f the  German yards cannot be 
exceeding o n e -h a lf; as a m a tte r  o f fa c t i t  is  said to  be

Completed.
243.000 
409,800
701.000
473.000 

__**
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a t present o n ly  on e -th ird  o f its  fu lT capac ity . A ccord ing 
to  German o ffic ia l s ta tis tics  the orders fo r  new sh ipp ing 
received to ta lle d  350,000 t.  in  1921, 120,000 t .  in  1922 
and 45,000 t.  in  1923. N o  figures are y e t ava ilab le  fo r  
1924. B u t since according to  o ffic ia l s ta tis tics  340,000 t. 
o f b u ild in g  orders were carried fo rw a rd  fro m  1923, and 
the  to ta l am oun t on the  stocks a t the end o f September 
o f th is  year was, as seen above, 378,522 t . ,  i t  stands to  
reason th a t new orders so fa r  received th is  year on ly  
to ta lle d  abou t 38,500 t.  T h is  figure spells d is a s te r; 
even m ore so when i t  is realised th a t the m a jo r p a rt o f i t  
represents orders fro m  abroad and th a t German ship 
construc tion  fo r  home orders has sunk to  be low  the  leve l 
o f th a t be ing carried o u t fo r  foreigners, whereas before 
the w ar the  tonnage under construc tion  fo r  fo re ign  order 
averaged o n ly  7 per cent, o f the to ta l tonnage on the 
stocks.

Could a n y th in g  speak m ore p la in ly  th a n  these figures 
in  fa v o u r o f State a id  to  German sh ip b u ild in g  ? T h a t 
th is  has become essential appears to  be the  op in ion  
adopted now  in  sh ip b u ild in g  circles fo rm e rly  opposed to  
S tate in te rve n tio n . N o  actua l steps on the  p a rt o f 
sh ipp ing  firm s to  approach the o ffic ia l au th o ritie s  con­
cerned are traceable ye t, b u t the  tre n d  o f the  m om ent is 
un do ub te d ly  tow ards S tate subsidies.

HUNGARY
P O L I T I C A L  A N D  G E N E R A L

The Political Crisis.—The recent events in  H u n ­
ga rian  p o lit ic a l c ircles have developed a d iff ic u lt  s itua tion  
fo r  the  G overnm ent. Judg ing  fro m  the  H u ng a ria n  Press 
the  c o u n try  is faced w ith  a p o lit ic a l crisis. The e x tra ­
o rd in a ry  a c tiv itie s  o f the  irre d e n tis t o rgan isa tion  o f the  
“  A w aken ing H ungarians ”  and the sensational reve la­
tio n s  o f D e p u ty  W ild , who in  the  Pester L lo yd  declared 
th a t  arm ed troops were be ing organised w ith  a v ie w  to  
m arch ing  on Budapest and p lac ing  th e  A rchduke 
A lb re ch t on  the  H u n g a ria n  th rone , have galvanised the 
pa rties  o f the  L e ft  in to  m ore de term ined action . In  
R a d ica l and Socia lis t circles i t  is sta ted th a t  the  P rem ier 
has sym pa the tic  leanings tow ards the  “  Aw aken ing 
H ungarians ”  ; nevertheless, he has rece n tly  urged the 
M in is try  o f Justice to  take ac tio n  against th is  te rro r is t 
body  to  p reven t fu r th e r  excesses. In  regard to  the 
accusations o f D e p u ty  W ild , the  M in is te r o f W ar has 
declared th a t th e  “  putsch ”  need n o t be taken  seriously. 
The Social Dem ocrats, however, m a in ta in  th a t the 
G overnm ent has fo r  several m onths past endeavoured 
to  popu larise the  m onarch is t m ovem ent. I t  is  po in ted 
o u t th a t  the  lead ing s p ir it  o f the  “  pu tsch ”  is also 
leader o f the  F a jve do k  p a rty , w h ich  open ly  looks to  the  
Regent fo r  support, and th a t t h j  G overnm ent re a lly  does 
n o t in te n d  to  check the  a c t iv i ty  o f th is  m ovem ent. 
Then again the  E s k iid t  b r ib e ry  process has presented the  
Socialists w ith  exce llent m a te ria l fo r  a tta ck , and H e rr 
F rie d rich , the  ex-M in is te r, is  th rea ten ing  to  reveal the  
alleged cognizance o f the  P rem ier o f co rru p t dealings in  
the  E s k iid t a ffa ir. The O ppos ition  pa rties  m a in ta in  
th a t  Count B e th len  w i l l  be ob liged  to  resign. The 
extrem e L e ft  has, on the  o th e r hand, become suspected 
on account o f the  d iscovery o f the  alleged p lo t against 
the  Regent, A d m ira l H o rth y .

In  a lead ing a rtic le  in  the  Pester L loyd  D r. G ustav 
G ratz, the  ex-M in is te r fo r  F ore ign A ffa irs , ind ica tes th a t 
the  p o lit ic a l pa rties  in  H u ng a ry  are be ing re-adjusted. 
The L ib e ra l p a rty , as in  m any o the r European countries, 
is  b reaking up , though  the  p rinc ip les o f L ibe ra lism  w i l l  
rem a in  active , since the  quondam  L ib e ra l members w i l l  
c a rry  those p rinc ip les  in to  w hatever cam p th e y  enter. 
The fa c t cannot be disguised th a t the  G overnm ent’s 
p o lic y  and the  co n s titu tio n  o f the  G overnm ent p a r ty  
in d ica te  a tendency to  fo rm  a  Conservative p a rty . 
T hough th is  conservatism  m ay n o t be in  d irec t c o n tra ­
d ic tio n  to  the  o ld  libe ra lism  i t  w i l l  m eet w ith  great 
d ifficu ltie s , especially as conservatism  is strange to  
H u ng a ria n  soil.

The Neue F reie Presse reports  a s ig n ifica n t weakening

o f the  G overnm ent’s s treng th  th ro u g h  the w ith d ra w a l 
o f the  sup po rt o f the  W o lff  group. In  a d d itio n  to  th is  
the: a n ti-L e g it im is ts  and the  L e g itim is ts  have now 
reconciled th e ir  differences and are u n ite d  in  th e ir  e fforts 
to  ove rth ro w  the  G overnm ent.

The p rob lem  o f the  La nd  R e fo rm  is s t i l l  a p ro m ine n t 
question  o f the  day. L a  Bulgarie  recalls the  fa c t th a t 
H u n g a ry  is the  o n ly  c o u n try  in  the  N ear E ast th a t has 
n o t se ttled  the  p rob lem  o f the  la rge estates. The ex- 
M in is te r o f A g ricu ltu re  revealed th s  unequal d is tr ib u tio n  : 
o f the  16 m il l io n  arpents (one a rpen t is abou t tw o -th ird s  
o f a hectare), 6 m il l io n  are the  p ro p e rty  o f large estate 
owners and 4 m il lio n  belong to  the  Church, the  com ­
m un ities , &c. F i f t y  per cent, o f the to ta l ru ra l po pu la ­
t io n  ow n no la nd  a t a l l and 35 per cent, h o ld  less than  
10 arpents apiece.

The E le c to ra l R e fo rm  announced b y  Count B e th len  
in  com m ittee  has awakened considerable in te rest, and 
a t the  same tim e  aroused s trong  o p p o s it io n ; fo r  
a lthough  i t  provides fo r  the  secret b a llo t in  Budapest 
and various large p ro v in c ia l towns, i t  denies th is  benefit 
to  the  cou n try  d is tric ts . The O pposition parties m a in ­
ta in  th a t th is  is c o n tra ry  to  the  s p ir it  o f m odern dem o­
cracy and to  the  utterances o f Count B e th len  h im se lf 
a t  Geneva.

Ministerial Changes.—The H ungarian  Press a n ­
nounces the  a p po in tm en t o f H e rr  T ib o r Szitovsky, the 
M anaging D ire c to r o f the  H u ng a ria n  General C redit 
B a n k  and fo rm e rly  Secretary o f State to  the  M in is try  o f 
Commerce, to  the  office o f M in is te r o f F ore ign A ffa irs .

Count K o ra n y i has resigned h is office as M in is te r o f 
F inance and has been appo in ted  to  the  charge o f the  
H u ng a ria n  Lega tion  in  Paris. H is  resignation fro m  the 
M in is try  o f F inance is regarded as a consequence o f the  
con flic t between the  S m all Farm ers’ p a r ty  and the 
P rem ier, the  fo rm er accusing Count K o ra n y i o f o b s tru c t­
in g  the  land  re fo rm  scheme.

D r. Jonas B ud , fo rm e rly  M in is te r o f Food Supplies, 
has been appo inted to  the po s ition  in  the M in is try  of 
F inance vacated b y  Count K o ra n y i.

The new ly  appo in ted M in is te r o f A g ricu ltu re  is H e rr 
Johann M ayer, the  w e ll-know n  fa rm er, who has several 
tim es he ld th is  office fo r  sho rt periods.

F I N A N C E
October Report of the General 'Commissioner.—

The s ix th  rep o rt issued b y  M r. Jerem iah S m ith , the 
General Com m issioner o f the  League o f N a tions  fo r  
H u ng a ry , shows increased receipts, an im p roved  trade 
balance and o the r favourab le  signs, and deals especially 
w ith  the  p o s itio n  o f the  S tate ra ilw ays. The pledged 
revenue, the  secu rity  fo r  the  res to ra tion  loan, in  October 
exceeded the  am ounts o f a l l prev ious m onths

“Œfre Central European ”
Co m m e r c ia l  a n d  P o l it ic a l  W e e k l y .

The Central European Observer is published a t Prague 
in  English and appears every Saturday. ' I t  circulates largely 
in  a ll parts of the world and supplies up-to-date and reliable 
in form ation on Czechoslovakia and Central Europe generally. 
I t  contains valuable reports on a ll business matters and 
assists in  promoting m utual trade relations.

Subscribers have free use (on sending the amount of 
return postage) of the services of the Observer’s “  In q u iry  
Office,”  from  which they may obtain a ll inform ation they 
desire regarding Central European Industries and im port 
and export trade. Applicants fo r in form ation should state 
the ir wants w ith  precision.
Terms of Subscription—-

England and B ritish  Colonies 8 / - f o r  12 months.
America ............................  ... $o
Other Countries...(Czechosl. Crow.) 66

Specimen copies and advertisement rates sent post free 
on application—

“ The Central European Observer,”
Prague-III-Nerudova 5.

Czechoslovakia.
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Customs 
Tobacco monop 
Sugar tax ...
Salt monopoly

Total ...
In  gold kronen, 
rate of exchange in 
the respective months

Ju ly. August. September. October.
( in  m illions of paper kronen.)

... 62,277 69,678 95,798 148,182
r 89,391 103,260 105,709 104,868
... 26,926 30,020 26,079 30,326

5,432 3,158 13,029 15,021

... 184,031 
the

206,118 238,617 298,398

11.3 13.2 15.1 19.0
I n  a d d itio n  to  the  above m en tioned  receipts in  paper 

kronen, 184,906 go ld  kronen  were received in  specie 
d u rin g  October.

I t  is no ted th a t  the increase in  the  pledged revenue is 
a lm ost so le ly  due to  the  Customs re turns, w h ich  rose b y  
50 pe r cent, on  the  September resu lt, and were tw ice  as 
m uch as in  A ugust. The ch ie f reasons fo r  th is  increase are 
to  be fou nd  in  the  seasonal rise  in  im p o rts  and also in  the 
h igh e r Customs ta r i f f  p u t in to  effect. Im p o rta tio n  
d u r in g  the  w in te r  m onths m ay  fa ll,  and i t  m ay  be th a t 
the  ta r i f f  w i l l  be m od ified  b y  the  nego tia tions o f com ­
m erc ia l trea ties , in  w h ich  case the  O ctober resu lt m ust 
n o t be regarded as norm al.

A ccord ing  to  the  p ro v is io n a l re tu rns  the  gross revenue 
fo r  O ctober am ounted to  697.7 m il l ia rd  paper kronen, the  
la rgest am oun t as y e t received :—-

Milliards of Millions of 
paper kronen. gold kronen. 

•{u ly  t  ............................. 406.2 23.0
August ............................. 590.4 34 7
September............................. 602.3 3 5 5
October  ............................  696.7 40 '9

The P re lim in a ry  B udge t fo r  O ctober estim ated 33.1 
m d l. go ld  kronen  as the  gross revenue, a llo w in g  fo r  a 
d e fic it o f 5.8 m il l ,  go ld  kronen. B u t as the  actua l 
revenue exceeded the  estim ates b y  7.8 m il l ,  the  T reasurv 
should show a surp lus o f 2 m il l,  go ld kronen instead o f 
a de fic it. The to ta l de fic it according to  the  P re lim in ­
a ry  E stim ates fro m  J u ly  to  O ctober was 39.5 m ill,  gold 
kronen ; ow ing  to  the  im p ro ve d  results the  ac tua l de fic it 
on  N ovem ber 1 should o n ly  be 21.9 m illio n .

The Com m issioner the n  states th a t a lth ou gh  the 
resu lts are encouraging th e  S tate is n o t in  a p o s itio n  to  
in c u r a d d itio n a l expend itu re . A n  e xa m in a tion  o f the  
p ro v iso ry  figures o f the  f irs t  fo u r  m on ths o f the  present 
financ ia l yea r shows th a t  th e  exp end itu re  exceeds the  
ra te  fixed  b y  th e  recons truc tion  program m e fo r  1924-25 
an d ^ th a t th e y  are a lm ost equal to  the  am oun t fixed  fo r  
1925-26 ; and a lthough  th e  revenue a d m itte d ly  is h igher 
th a n  th a t fixed  in  th e  1924-25 program m e, i t  b y  no means 
reaches the  s tandard fixed  fo r  1925-26. I t  is also n o t cer- 
ta in  th a t  the  revenue in  the  rem a in ing  m onths o f the  
fiscal yea r w i l l  be as la rge as d u rin g  the  past few  
m onths. The purpose is to  balance th e  B udget, and there 
m a y  y e t be a heavy de fic it.

The Novem ber E stim ates place the  ne t expend itu re  
a t a p p ro x im a te ly  34 m il l,  go ld  kronen, and the  net 
revenue a t a p p ro x im a te ly  35 m illio n , the exact surp lus 
be ing 950,291 go ld  kronen. The difference between 
these figures and  those o f the  R econstruction  B udge t 
shows an increase in  th e  N ovem ber B udge t o f over 3 m ill.  
go ld  kronen in  expend itu re  and over 11 m illio n  in  
revenue. The estim a ted  expend itu re  fo r  N ovem ber 
does n o t exceed the  m o n th ly  average o f the  reconstruc­
t io n  program m e.

W ith  reference to  the  fina nc ia l s itu a tio n  the  Com ­
m issioner po in ts  o u t th a t, accord ing to  the  O ctober 
reports  o f the  N a tio n a l B an k , the  am o un t in  specie 
increased w eek ly , b u t the  covering  ra t io  o f secu rity  fo r  
notes g ra d u a lly  decreased.

I t  is  the n  shown th a t  the  success o f the  reconstruction  
p lan  is  g re a tly  in fluenced b y  th e  trade  results o f the  
S ta te  enterprises, o f w h ich  the  ra ilw a ys  are the  m ost 
im p o rta n t.  The S tate ra ilw a y  undertak ings extend over 
7,115 k ilom e tres , o f w h ich  4,093 k ilom e tres , o r 57.1 per 
cen t., are p r iv a te  enterprises under S tate a d m in is tra tio n  
and the  rem a in ing  3,022 k ilom e tres  are d ire c tly  State-’ 
owned. The ra ilw a ys  have an a d m in is tra tio n  e n tire ly  
separate fro m  o th e r S tate undertak ings , and th e y  have 
a separate budget, w h ich  fo r  the  yea r ending June 30,

1925, estim ates rece ipts a t 182,123,900 go ld  kronen and 
expenses a t 179,629,400 go ld  kronen ; an ac tive  balance 
o f 2,494,500 go ld kronen. The figures fo r  expenses, how ­
ever, do n o t inc lude  an y  p ro v is io n  fo r  ca p ita l expenditu re , 
w h ich  have to  be p ro v id ed  b y  the  o rd in a ry  S tate 
B udge t, i f  required. F o r the  cu rren t year cap ita l 
expend itu re  is estim ated a t 17 to  18 m il l,  go ld  kronen, 
and a ce rta in  ca p ita l expend itu re  is necessary every year. 
T h is  is a heavy burden fo r  the  State B udget, u n t i l  the  
ra ilw a ys  are able to  p ro v id e  i t  themselves o r b y  the  
assistance o f fo re ign  loans. The la tte r  is  o n ly  possible 
i f  the  loan  service is secured by the  surp lus a ris ing  fro m  
the  undertak ings. U n de r the  circum stances i t  is  im ­
p o rta n t th a t ca p ita l expend itu re  should be as fa r  as 
possible restric ted .

A  survey o f the  ra ilw a y  budget shows th a t i t  has been 
ca re fu lly  prepared upon a  conservative basis and the 
figures are p ro b a b ly  as correct as such estim ates can be. 
W ith  reference to  the  f irs t three m onths o f the  cu rre n t 
fiscal year, the re  is a surp lus o f a p p ro x im a te ly  5,300,000 
go ld kronen, w h ich  suggests th a t the  increase o f ta r if f  
has n o t d e tr im e n ta lly  affected tra ffic . The surp lus in  
September was h igh e r th a n  th a t  o f J u ly  and A ugust.

I t  does n o t fo llo w  th a t the  resu lt fo r  the  whole year 
w i l l  be favourab le , since the  pe riod  J u ly  to  F eb rua ry  
las t fiscal yea r produced the  best results, and a reserve 
has to  be accum ulated d u r in g  these m onths. The re p o rt 
then  proceeds to  exam ine fu r th e r  de ta ils  re la tive  to  the  
ra ilw ays.

The trade  balance fo r  Septem ber was the  m ost 
favourab le  o f an y  prev ious re turns. B o th  im p o rts , a t 
62.1 m il l,  go ld  kronen, and exports, a t 57.6 m ill,  go ld 
kronen, show a rise ove r prev ious figures. The de fic it 
balance fo r  Septem ber (4.5 m il l. )  contrasts fa vo u ra b ly  
w ith  th a t  fo r  A ugust (19.6 m il l. )  and J u ly  (19.4 m ill.) .  
The value o f im p o rts  d u rin g  the  f irs t  n ine  m onths o f the  
present calendar year was 473.8 m illio n , w h ile  th a t o f 
exports  was 372.6 m il l io n  go ld  kronen, show ing a de fic it 
o f 101.2 m il l io n  as against 103.9 m il l io n  fo r  th e  corre­
sponding pe riod  la s t year.

The Pester L loyd  re ta il index , quoted in  the  repo rt, 
shows a fu r th e r  decline o f re ta il prices, the  num ber d ro p ­
p ing  fro m  21,299 a t the  end o f September to  21,222 a t 
the  end o f October. W holesale prices fe ll b u t s lig h tly . 
The unem p loym ent figures, w h ich  o n ly  re fer to  m em ­
bers o f the  Social D em ocra tic  U n ions, show an increase 
o f unem p loym ent d u r in g  the  m on th , b u t were n o t q u ite  
so h ig h  as those fo r  J u ly  and A ugust.

Reference is also made to  the  fo rm in g  o f a N a tio n a l 
E conom y Com m ission fo r  the  purpose o f en qu ir in g  in to  
the  various branches o f a d m in is tra tio n  and the  possi­
b ilit ie s  o f re s tr ic tin g  expenditu re .

I N D U S T R Y
The Situation in the Machine Industry.—-The 

N a tio n a l F ede ra tio n  o f H u n g a ria n  I r o n  W orks and 
M achine M anufacture rs has pub lished  in  the  Pester 
L loyd  a survey o f the  present s itu a tio n  and the  im m ed ia te  
prospects o f th e  m ach ine in d u s try . The re p o rt states 
th a t  a t th e  end o f J u ly  unem p loym ent in  the  in d u s try  
stood a t 18.79 per cent. ; b u t as the  grea te r p a r t  o f the  
fac to ries  were on  sho rt t im e  the actua l red uc tio n  in  
a c t iv i ty  can be reckoned a t 22.2 pe r cent. There was a 
fu r th e r  red uc tio n  in  a c t iv i ty  in  A ugust. A t  the  busiest 
t im e  since the  w a r abou t 50,250 workers were 
em p loyed ; a t the  end o f Septem ber th e  num ber was 
o n ly  38,890. Com pared w ith  the  post-w ar m ax im um  
there  is a red u c tio n  o f 24.5 per cent, in  the  a c t iv i ty  o f 
the  m ach ine in d u s try , and i t  appears th a t the re  w i l l  be 
fu r th e r  res tric tions . The h igh  cost o f l iv in g  makes 
c o m p e tit io n  abroad im possib le and increases unem p loy­
m ent. B e tte r  prospects can be expected o n ly  b y  reduc­
in g  the  cost o f liv in g . T hough the po s itio n  in  G erm any 
and A u s tr ia , where i t  is  es tim a ted  60 pe r cent, o f the  
factories are id le , is  worse th a n  in  H u n g a ry ; the  Germans 
have an advantage in  th a t the  wages there  are low er 
and the  in d u s tr ia l o rgan isa tion  be tte r, w ith  the  resu lt 
th a t  the  o u tp u t is greater. H u n g a ry  has now to  reckon 
w ith  a s tronger G erm an com p e titio n  in  her best m arkets.
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S im ila r ly  the  com p e titio n  o f Czechoslovakia w i l l  be 
s trong ly  f e l t ; th a t o f A u s tr ia  n o t so m uch. I t  w i l l  be 
possible to  compete successfully against fo re ign  industries 
i f  the  w o rk in g  capac ity  o f the  H u ng a ria n  factories is 
increased and i f  the  in d u s tr ia lis ts  reduce the cost o f 
p ro du c tion  b y  im p roved  organ isa tion  and managem ent.

C O M M U N I C A T I O N S

New Foreign Postal Arrangements.— The General 
Post Office A d m in is tra tio n  announces th a t w ith  reference 
to  the  postal o rder and C.O.D. parcel post com m unica­
tions recen tly  established w ith  Sweden and w ith  A u s tr ia  
up  to  800 Swedish kronen in  va lue can be sent to  
Sweden and up  to  10 m il l.  A u s tr ia n  kronen to  A u s tr ia  ; 
b u t fo r am ounts above the  Value of 4 m il l.  H ungarian  
kronen the  consent o f th e  H u ng a ria n  N a tio n a l B a n k  
m ust f irs t be obta ined. (Pester L loyd .)

A ir Traffic.— Q uoting  M agyar S ta tiss tika i Szemle, the 
Pester L loyd  gives some in te res tin g  da ta  on the  develop­
m e n t o f a ir  tra ffic  in  the  f irs t s ix  m onths o f the  year. 
The a ir  service was d u rin g  th is  pe riod  in  the  hands of 
three companies, one o f w h ich  was a p u re ly  H u ng a ria n  
undertak ing . R egu la r posta l a ir  services were estab­
lished on the  lines B udapest-V ienna and Budapest- 
Belgrade. The to ta l f ly in g  s ta ff was 23 p ilo ts  and the re  
were 39 machines. T hey  carried 519 passengers. 
The to ta l w e igh t o f posta l and o th e r goods carried  
am ounted to  48,670 k ilogram m es as against 9,297 k i lo ­
grammes las t year.

PORTUGAL
P O L I T I C A L  A N D  G E N E R A L  

The Work of the New Government.—The new
G overnm ent is m ak ing  a ttem p ts  to  deal w ith  urgent 
problem s w ith o u t undue de lay. I n  a recent M in is te ria l 
dec la ra tion , published in  0  Commercio do Porto, the 
G overnm ent announced its  in te n tio n  o f ad op ting  m ea­
sures fo r  im p ro v in g  the exchange and the  general 
economic cond itions. The res to ra tion  of. the  Treasury 
Council is  regarded as an indispensable fa c to r in  re la tio n  
to  financ ia l operations. A  new coinage is to  be issued 
and the  G overnm ent in v ite s  fo re ign  tenders, since the  
N a tio n a l M in t  lacks the  necessary techn ica l s ta ff and 
m ach inery  fo r  ca rry ing  o u t th is  w o rk  p ro m p tly  and 
e ffic ien tly . A  sm all p o rtio n  o n ly  o f the  requ is ite  
q u a n tity  o f new coins w i l l  be stam ped a t the  N a tion a l 
M in t.

The M in is try  o f the  Colonies has announced im p o rta n t 
measures o f m od ifica tions and d rastic  econom y to  be 
effected in  the  a d m in is tra tio n  o f the  colonies.

I n  re la tio n  to  p u b lic  education the  G overnm ent 
a ffirm s the  necessity o f a m ore e ffic ien t and dem ocratic 
system. Measures are be ing taken  to  develop and 
im p rove  the cond itions and the cu rr icu la  o f pu b lic  
e lem entary  and secondary schools, special e ffo rts  being 
made to  advance the h igher grade departm ents. The 
new decree em bodying the  various changes cancels any 
fo rm er measures o f a c o n tra ry  nature.

The Chamber has elected Senhor Dom inguez Santos, 
o f the L e f t  D em ocra tic  P a rty , as P resident.

F I N A N C E
The Budget for 1924-25 •— A t  the  com m encem ent 

o f the  present fiscal year the  fina nc ia l s itu a tio n  showed 
B udge t expend itu re  a t 1,289,403 contos and revenue 
a t 902,367 contos ; a de fic it o f 387,036 contos. The 
G overnm ent proposes to  meet th is  de fic it b y  reducing 
the  expenses b y  196,000 contos and increasing the  
rece ipts b y  230,000 contos. On various accounts, 
however, the  actua l de fic it w i l l  be 24,086 contos.

A f te r  g iv in g  the  above figures O Commercio do Porto  
states th a t, according to  the  recent M in is te r ia l declara­
t io n , the  account assumes a fresh fo rm , v iz ., expend itu re  
1,324,188 contos and revenue 1,237,986 c o n to s ; a 
d e fic it o f 86,202 contos. O ur con tem porary  is o f the

op in ion  th a t  the  no rm a l lines o f accountancy are n o t 
always fo llow ed  ; m ore o ften  m uch is le f t  to  the  im a g in ­
a tio n  o f those who d raw  up  the  accounts.

Revenue Returns.— A ccord ing  to  a  G overnm ent s ta te ­
m en t the  re turns fo r  the  pe riod  J u ly  to  September las t 
showed an appreciable increase on  those fo r  the  corres­
pond ing  pe rio d  las t year. The figures were :—

J u ly  to  September 1924 ................ 214,728 contos
J u ly  to  September 1923 ................  118,099 „
Increase over the period in  1923 94,629 „

T h is  increase in  t r ib u ta ry  rece ipts represents a p p ro x i­
m a te ly  400,000 contos fo r  the  fiscal yea r 1924—25. 
T h is  ind ica tes a considerable and perhaps insufferab le 
sacrifice on the  p a r t o f the  pub lic . U n fo rtu n a te ly , too , 
the  expend itu re  is on  the  increase. (O Commercio do 
Porto.)

International Protection Committee for Portuguese 
National Debts.-—The Swiss B ankers’ F ede ra tion  has 
pub lished  the  fo llo w in g  announcem ent :— “  I n  accord­
ance w ith  a num ber o f decrees issued b y  the  Portuguese 
G overnm ent the  cla im s in  go ld value on the  N a tio n a l 
D eb t are to  be p a id  to  Portuguese subjects in  the  
denom ina tion  o f escudos. F ore ign  cred itors l iv in g  
abroad m ust have th e ir  bonds stam ped in  London  o r 
P aris  in  order to  secure paym en t o f in te rest o r redem p­
t io n  in  pounds s te rling  o r F rench francs. (See T h e  
E conom ic  R e v ie w , Aug. 29, 1924.) F ore ign  holders of 
the  4-A per cent. Portuguese Tobacco Bonds, w ith  the 
exception  o f B r it is h  subjects resident in  the  U n ite d  
K in gd om , w i l l  receive s im ila r  paym ents o n ly  in  French 
francs. Since a ll p r iv a te  and d ip lo m a tic  representa­
tions  against th is  im p a ir in g  o f ju s t ly  established claims 
have p roved  unsuccessful, an In te rn a tio n a l P ro te c tion  
C om m ittee fo r  Portuguese N a tio n a l Debts was recen tly  
fo rm ed in  Paris, under the  auspices o f the  Association 
N a tiona le  des Porteurs F rança is de Valeurs M obilières, 
w ith  the  co llabora tion  o f the  Association Belge po u r la  
Défense des Détenteurs de Fonds P ub lics, o f A n tw e rp , 
the  Vereenig ing voor den E ffectenhandel, o f Am sterdam , 
and the above-m entioned Swiss Federation. The 
reso lu tion  adopted was conveyed to  the  Portuguese 
G overnm ent th rou gh  the  in te rm e d ia ry  o f the  French 
G overnm ent. I t  sta ted th a t, a fte r a tho rough  exam ina ­
t io n  o f the  decrees issued b y  the  Portuguese G overnm ent 
re la tive  to  the  paym en t o f in te res t on and the redem ption  
o f the  S tate bonds, and w h ils t conceding the  r ig h t  o f the 
Portuguese G overnm ent to  im p a ir  the  cla im s o f its  own 
na tionals, i f  such ac tio n  were considered exped ient, the 
C om m ittee  m a in ta ined  th a t the  Portuguese G overnm ent 
had no r ig h t  w hatever to  adop t s im ila r measures in  
regard to  fo re ign  cred itors. The ex is ting  contracts o f 
the  issue, w h ich  fo rm ed the  fo u n d a tio n  o f the  legal 
re la tions  between these cred ito rs  and the Portuguese 
State, cou ld  n o t be a lte red  in  such a one-sided m anner. 
The Portuguese G overnm ent was, there fore, requested to  
a d m it fo r  s tam ping a ll bonds w h ich  had been purchased 
in  the  regu lar w ay in  B e lg ium , France, the  N etherlands 
o r S w itzerland, in  as fa r  as the  tra ffic  in  these bonds a t 
ce rta in  centres in  the  respective countries had n o t been 
stopped and the bonds no longer quoted on the  stock 
exchange. The G overnm ent was fu rth e r requested to  
re fer an y  disputes a ris ing , o u t o f th is  m a tte r to  an 
a rb itra tio n  commission, consisting o f a representative o f 
the  Portuguese G overnm ent and a representative fro m  
each o f the  P ro tec tion  Societies in  the respective 
countries to  w h ich  the  cred ito rs belong. F u rth e r, the  
G overnm ent was requested to  m ake arrangem ents fo r  
the  s tam p ing  o f bonds in  each o f the  fo u r  countries 
m entioned. The In te rn a tio n a l C om m ittee was prepared 
to  o ffe r assistance to  the  G overnm ent in  the  m a tte r of 
p ro v in g  and stam ping bonds he ld abroad. The s tam p­
in g  should fo llo w  upon a w r itte n  decla ra tion  b y  the 
c red ito r, w ith o u t any special fo rm a lity , and there should 
be no charges fo r  th is  against the  cred itors.

“  The reso lu tion  then  called upon  the  Portuguese 
G overnm ent to  a lte r its  decrees so th a t th e y  are b rough t 
in to  ha rm ony w ith  the  above demands. The G overn­
m en t should then issue a u n ifo rm  stam p so th a t  the
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checked bonds w o u ld  re ta in  th e ir  f u l l  in te rn a tio n a l 
n e g o tia b ility , irrespective  o f the  lo c a lity  where the 
s tam p ing  to o k  place, and in  v ir tu e  o f the issu ing ; con­
trac ts . The In te rn a tio n a l C om m ittee  refused to  recog­
nise the  dem and o f the  G overnm ent, whereby on the  
encashment o f every d iv id e n d -w a rra n t a covering 
am ount should be subm itted .

“  Should an agreement n o t be a rrive d  a t, on the 
princ ip les  enunciated above, the  In te rn a tio n a l Com ­
m itte e  w ou ld  be com pelled to  ap p ly  a ll the  legal means 
a t its  disposal to  safeguard the  in terests o f the  fo re ign  
cred ito rs .”

W ith  reference to  the  im p a ir in g  o f the  cred ito rs ’ 
cla im s on the  4} per cent. Tobacco Loan , i t  is announced 
th a t  the  In te rn a tio n a l C om m ittee  is b u s ily  occupied 
w ith  th is  m a tte r. The Federal P o lit ic a l D epa rtm en t 
has received n o tif ic a tio n  th a t  the  date fo r  s u b m ittin g  
Portuguese bonds fo r  s tam p ing  has been extended to  
Decem ber 31, 1924. (Neue Zürcher Zeitung.)

British Credits.— A ccord ing  to  o ffic ia l in fo rm a tio n  
the  G overnm ent has arranged to  repay re g u la rly  every 
m o n th  to  the  B r it is h  G overnm ent the  charges a ris ing  
o u t o f the u t il is a t io n  o f the  £3,500,000 cred it.

I n  v ie w  o f the  d ifficu ltie s  w h ich  the  co lony o f Angora 
is m ee ting  in  respect to  the  paym en t due in  s te rling  fo r  
£900,000 w o rth  o f ra ilw a y  m a te ria l and o th e r m erchan­
dise, de live red  b y  Great B r ita in  fo llo w in g  the  c red it of 
3 m il l io n  s te rlin g  accorded in  1922, the  M in is try  o f 
F inance has in troduced  to  the  Chamber o f D eputies a 
p ro je c t a u tho ris ing  the  G overnm ent to  raise £60,000 
requ ired im m e d ia te ly . T h is  am ount should be fu rn ished 
b y  the  C o lon ia l B udge t fo r  1924-25.

I n  agreement w ith  the  M in is try  o f F inance the 
M in is te r o f the  Colonies has ordered a ll the  co lon ia l 
debts to  the  n a v ig a tio n  companies to  be pa id . (O 
Commercio do Porto  and Agence Economique et F in a n ­
cière.)

The Unification and Conversion of Home and 
Foreign Debts.— The M in is try  o f F inance has ju s t 
su b m itte d  a b i l l  au tho ris ing  the  u n ifica tio n  and conver­
s ion o f the  consolida ted ex te rna l 3 per cents., the  
redeemable 4 pe r cent, o f 1890, and the  in la n d  redeemable 
4 1 per cents, o f 1888-89 and 1905, and o f the  5 per cents, 
o f 1909 and 1917. The conversion w i l l  be made in to  
6 per cent, consolida ted stocks o f the  p u b lic  debt, 
specified in  pounds s te rling , payab le in  go ld  a t London 
o r  in  escudos a t L isbo n  on the  day o f the  exchange. The 
rem ission o f securities o f the  new 6 per cents, is  also 
au thorised  in  paym en t o f debts e x is tin g  on the  date o f 
the  decree com ing in to  force, debts a ris ing  fro m  supplies 
o r services to  the  State. The conversion w i l l  o n ly  be 
o b lig a to ry  i f  the  m a jo r ity  o f bond holders accept the  
cond itions. The new 6 per cents, w i l l  be free o f a l l 
Portuguese ta x a tio n  and w i l l  be accepted as secu rity  in  
a l l cases p ro v id ed  a t law . (Agence Economique et 
Financière. )

T R A D E

The Commercial Crisis.—The Portuguese commerce 
is  a t present passing th rou gh  a serious crisis, la rge ly  
a ttr ib u ta b le  to  the  steady fa l l  o f the  escudo and to  the  
general consequences o f the  war. I t  occurs n o t in fre ­
q u e n tly  th a t  the  Portuguese m erchan t declines to  
accept goods ordered abroad, on the  p lea th a t before 
the  supplies a rrive  the  escudo has again fa lle n  and he 
w o u ld  the reby lose on the  deal. A t  the  L isbon  Customs 
warehouses there  are large stocks o f consignments w h ich  
have been declined on these grounds. A no the r h in d e r­
in g  fa c to r is the  la ck  o f su ffic ien t currency in  actua l 
c ircu la tio n  on account o f the  in fla tio n . I t  o ften  happens 
th a t respectable and p e rfe c tly  so lven t firm s cannot meet 
th e ir  ob liga tions because o f th is  w a n t o f ready m oney. 
M oreover, the  various G overnm ent measures fo r  the  
p ro te c tion  o f the  exchange render the  tra n s m itt in g  o f 
paym ents abroad m ore d iff ic u lt. R em ittances in  fo re ign 
denom inations, fo r  instance, m ust f irs t be sub m itte d  fo r  
the  consent o f the  F inance Inspectorate.

F o r the  m ost p a rt Portuguese trade  is in  the  hands o f 
na tive  firm s w h ich  are w e ll organised and w h ich  possess 
su ffic ien t cap ita l, so th a t th e y  are w e ll able to  surm ount 
the  present crisis. I n  a d d itio n  to  these sound na tive  
firm s and n o t to  m en tion  the  fo re ign houses of s im ila r 
repute, there are a num ber o f so-called occasional 
traders, who take  f u l l  advantage o f favourab le  m om ents 
to  conclude a certa in  am oun t o f business o f a character 
sa tis fac to ry  enough to  enable them  to  cover a l l expenses 
and to  secure a respectable p ro fit. Such dealers, 
however, in ju re  the  good rep u ta tio n  o f Portuguese 
commerce.

To take legal ac tion  is to -da y  b o th  tedious and expen­
sive ; no r have the  Portuguese m erchants m uch fa ith  
in  legal proceedings, since i t  is the  custom  fo r  the in ju re d  
p a r ty , i f  the  m a tte r cannot be settled am icab ly, to  a ir  
h is  grievances in  the  newspaper before the  eyes o f the 
en tire  com m ercial w o rld . T h is  action  is somewhat 
feared and to  th rea ten  i t  is  o ften  su ffic ien t to  m ake an 
opponent g ive  way. A t  the  present ju n c tu re  bank 
references and in fo rm a tio n  fro m  the recognised bureaus 
are o f l i t t le  value. E x p o rt firm s, who are in terested in  
the  Portuguese m arkets, are we ll-advised to  send repre­
sentatives to  P o rtu ga l to  o b ta in  a l l the  necessary 
in fo rm a tio n  on the  spot as to  the  soundness and the 
capac ity  o f the  im p o rtin g  houses and m anufacturers. 
F irm s  exp o rtin g  to  P o rtuga l are also recommended to  
be ve ry  exact in  de fin ing  the  cond itions o f sale and even 
to  dem and paym en t in  advance. (Neue Zürcher 
Zeitung.)

The Agence Economique et F inancière  reports  th a t the 
pe riod  fo r  paym en t o f stam p ta x  on the  stocks o f fo re ign  
tobacco on hand a t A p r i l  25 has been extended to  the 
end of F eb rua ry  1925.

I N D U S T R Y

The Situation in the Mining Industry.—The m in in g  
in d u s try  is in  a precarious con d ition  on account o f the 
jo in t  in fluence o f num erous circumstances. A ltho ug h  
the  m in in g  in d u s try  has a d ire c t effect upon  the  a c t iv ity  
o f the  m an u fac tu ring  indus tries  and upon  transp o rt the 
co u n try  does n o t seem to  realise th a t i f  i t  cannot dispose 
o f its  m in e ra l riches i t  m ust rem a in  in  an in fe r io r  
po s itio n  as a p roducing na tion . The recent law  re la tive  
to  the  in d u s try  is co n tra ry  to  the  le g itim a te  in terests c f 
the  m in in g  enterprises. The present s itu a tio n  demands 
p ro te c tio n  and assistance and n o t increased burdens, i f  
progressive developm ents are to  be secured. (O 
Commercio do Porto.)

A n  instance o f the  unexp lo ited  m in e ra l w ea lth  of 
P ortuga l is g iven in  a  com m unica tion  to  the  Jo rn a l do 
D ia . The w r ite r  asks when the abuse w i l l  cease o f 
ho ld ing  m in in g  concessions in  P o rtuga l over a pe riod  of 
years, w ith o u t a tte m p tin g  to  w o rk  the  m ines in  any way 
p ro d u c tive ly . H e  instances the  case o f the  Schneider 
f irm  o f Paris, w h ich  has fo r  tw e n ty  years he ld  the  con­
cession in  the  r ic h  deposits o f iro n  in  the  M oncorvo 
d is tr ic t— b u t w h ich  has n e ithe r w orked the  deposits nor 
p e rm itte d  others to  e x p lo it them . W h ils t these na tive  
resources in  iro n , a p r im a ry  in d u s try  in  an y  cou n try , are 
ly in g  id le , P o rtu ga l is  b u y in g  its  requ ired iro n  supplies 
abroad. (The Serra de M oncorvo m ines are am ong the 
m ost im p o rta n t in  P ortuga l, in  respect to  the  deposits of 
ore. T hey  have a le ng th  o f abou t 10 k ilom etres and 
are abou t 1 k ilo m e tre  w ide. On the  whole the  m ine ra l 
contains abou t 50 per cent, m e ta llic  iro n .)

The w r ite r  fu r th e r  m entions th a t there are also gold 
m ines s t i l l  unexp lo ited  in  P ortuga l. R e la tiv e ly  th e y  
are fa vo u ra b ly  s itua ted  and could be w orked to  the 
great advantage o f the  State.

The Chemical Industry.— I n  1922 G reat B r ita in  
im p o rte d  in to  P o rtu ga l the  fo llo w in g  qu an titie s  o f 
m inera ls  used in  the  chem ica l in d u s try  : 1,647 tons of 
su lphate  o f copper, as against 4,449 tons in  1913 ; 2,360 
tons o f su lphate o f am m onia , as against 3,507 tons ; and 
20,587 cw t. o f caustic soda, as against 35,795 cw t. The 
to ta l im p o rt o f sod ium  composites fro m  G reat B r ita in
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in  1922 was o n ly  h a lf th a t  o f 1913, b u t exceeded i t  in  
va lue b y  £8,000. S u lphur is im p o rte d  a lm ost e x ­
c lu s ive ly  fro m  I ta ly  and the U n ite d  States ; drugs and 
m edicam ents come fro m  France, G erm any and  Great 
B r ita in .

The Portuguese tungsten  deposits are am ong the 
rich es t in  the  w o rld , the  m ost p ro du c tive  m ines a t 
present be ing those o f the  “ W o lfra m  M in in g  and 
S m elting  Co.”  a t Panasqueira, w h ich  produce some 
500 t .  a  year. T in  is produced in  sm a ll qu an titie s  in  
various pa rts  o f the  cou n try , the  p r in c ip a l m ine  be ing 
a t E rvedrosa. A b o u t 400,000 tons o f rock  sa lt are 
produced a  year, o f w h ich  100,000 t .  are exported , the  
ch ie f centres o f the  in d u s try  be ing Setubal, A ve iro , 
A lcacer do Sal and  in  the  extrem e south. The annual 
o u tp u t o f 40,000 tons o f su lph u r does n o t m eet the  
needs o f consum ption. The m onopo ly  o f su lphu r 
re fin in g  was g ran ted  in  1923 to  a L isbon  firm . O ther 
m inera ls  are u ra n ium , lead, zinc, s ilv e r and gold. (E x ­
porta teur F rança is.)

Fishery Concessions to Foreign Vessels. —  The
G overnm ent has issued the  fo llo w in g  decree re la tin g  to  
the  p a rtic ip a tio n  o f fo re ign  vessels fish ing in  te r r ito r ia l 
w a te rs :— (1) F ore ign vessels th a t desire to  supp ly  the  
Portuguese m arke ts w ith  fish caught in  te r r ito r ia l waters 
w i l l  be g iven a ll the  fa c ilit ie s  fo r  un load ing  under the  
same cond itions and a t the  same po rts  as the  Portuguese 
fisheries. (2) The said fo re ign  vessels w i l l  be pe rm itte d  
to  en joy the  p riv ileges m entioned above fo r  the  pe riod  o f 
s ix  m onths, w h ich  pe riod  m ay  be extended. (3) T hey  
w i l l  also be p e rm itte d  to  dispense w ith  the  present fo r ­
m a litie s  and w i l l  be trea ted  as m erchant traders, under the  
same im pos itions  and w ith  the  same priv ileges as 
n a tio n a l vessels.

The above decree enters im m e d ia te ly  in to  force and 
annuls any ex is ting  enactments.

I t  is reported th a t  tw o  B r it is h  fish ing companies are 
m a k in g  arrangem ents fo r  p a rtic ip a tin g  under the  new 
cond itions in  the  fisheries in  Portuguese waters. (0  
Commercio do Porto.)

UNITED STATES
P O L I T I C A L  A N D  G E N E R A L

The League of Nations Protocol.— The new B r it is h  
C abinet, says the  New  York Evening Post, has p u t its  
finger upon the  fundam enta l e rro r of B am say M ac­
D o na ld ’s fo re ign  p o lic y — the b lunder a t Geneva w h ich  
antagonised the  U n ite d  States and made im possib le 
any w orkab le  agreem ent fo r  the  preserva tion  o f w o rld  
peace and the reduc tion  of w o rld  arm am ents. The 
B a ld w in  Cabinet cannot fa i l  to  realise th a t the a tte m p t 
b y  the  League of N a tions  to  coerce the  U n ite d  States 
in to  a system  o f com pulsory a rb itra t io n  and to  r in g  in  
changes in  in te rn a tio n a l law  w ith o u t regard to  Am erican 
op in io n  was a t best a fu t i le  gesture, a t w o rs t a dangerous 
proceeding. Steps to  correct the  m is take  are now  in  
order. To do th is  i t  is necessary to  squelch the  Geneva 
P rotocol. T h is  agreem ent, i f  p u t in to  effect, w ou ld  
place the  U n ite d  States in  an uncom fortab le  po s itio n  in  
case i t  became in vo lve d  w ith  another na tion  in  a con­
tro ve rsy  w h ich  m ig h t lead to  war. E ith e r  the  U n ite d  
States w ou ld  be com pelled to  s u b m it its  case to  a rb i­
t ra t io n  under auspices o f the  League o r a u tom a tica lly  
be declared an aggressor and sub ject to  econom ic and 
m il i ta r y  reprisals on the  p a rt of League m em bers. The 
ob jec tion  on th is  p o in t is obvious. A n o th e r ob jection  
to  the  P ro toco l is  the  inc lus ion  o f the  so-called Japanese 
am endm ent au tho ris ing  the  League Council and the 
League Assem bly to  discuss dom estic issues th a t m ig h t 
g ive rise to  in te rn a tio n a l controversy. The ev iden t 
im p lic a tio n  is th a t an im m ig ra tio n  d ispu te  m ig h t be 
carried  to  the  League. B u t there are others besides 
A m erica  th a t have ob jections on th is  p o in t— nam ely, 
the  B r it is h  D om in ions. A n d  th is  fa c t gives the  B r it is h  
G overnm ent its  cue. The P ro toco l comes u p  fo r  r a t i f i ­
ca tion  o f the  B r it is h  P a rliam e n t : Canada o r A u s tra lia

voices its  ob jec tion , the  G overnm ent w ithd raw s the 
P ro toco l on grounds o f im p e ria l po licy . F a ilu re  o f 
B r it is h  ra t if ic a tio n  shelves the  P ro toco l and gives the  
League an o p p o rtu n ity  to  d ra ft  ano the r one n e x t year 
to  m eet the  ob jections o f the  U n ite d  States, F a ilu re  
o f the  P ro toco l also shelves the  League arm am ent 
conference called fo r  June 15, 1925. T h is  clears the  
w ay fo r  the  arm am ent conference w h ich  P resident 
Coolidge has prom ised to  sum m on as soon as p o lit ic a l 
cond itions in  Europe ju s t i fy  i t .  The la s t League 
A ssem bly w ent o ff on a tangen t, fa lse ly  assum ing th a t 
the  w o rld  cou ld ignore the  p o s itio n  and power o f the  
U n ite d  States. T h a t is  w h y  the  P ro toco l i t  d ra fte d  
m u s t fa ll, and the B a ld w in  G overnm ent is ta k in g  the 
o n ly  log ica l course in  c o n trib u tin g  to  its  de linquency.

F I N A N C E
End to British Control of United States Railways.—

E ng land ’s con tro l o f A m erican  ra ilw a ys , w h ich  dates 
back to  the  days when th is  c o u n try  was a deb to r na tion , 
says the  New Y ork Evening Post, was ended on Novem ber 
14 b y  a deal concluded between Spencer, T rask  &  Co. 
and the  S te rling  T ru s t, L td .,  o f London , w hereby the  
fo rm er w i l l  take over large blocks o f stock, representing 
con tro l, o f the  A labam a and V icksbu rg  R a ilw a y  Com ­
pany and the  V icksburg , Shreveport and P acific  R a ilw a y  
Company. The par value o f the s tock  in vo lve d  am ounts 
to  a lm ost $6,000,000. The s tock  p ro ba b ly  w i l l  be 
re-offered to  A m erican investors.

R o be rt M a llo ry , p a rtn e r in  Spencer, T rask  &  Co. 
and a recognised a u th o r ity  on A m erican  ra ilroa d  
securities, has been ca rry ing  on negotia tions fo r  the  
E ng lish  ho ld ings fo r five  years. The S te rling  T ru s t, 
L td .,  owned 90 per cent, o f the  pre fe rred  and common 
stock o f the  V icksburg , Shreveport and P acific  R a ilw a y  
Com pany and 55.6 pe r cent, o f the  s tock  o f the  A labam a 
and V icksb u rg  R a ilw a y  Company. W ith  the  New 
Orleans and N o rth  Easte rn , the  V icksbu rg , S hreveport 
and Pacific , the  A labam a G reat Southern and the  C in ­
c in n a ti, New Orleans and Texas, the A labam a and 
V icksb u rg  form s the so-called “  Queen and Crescent 
R oute ,”  ope ra ting  from  C in c in n a ti to  New  Orleans and 
Shreveport, La.

The S te rling  T ru s t, L td .,  is  an in ves tm en t tru s t  
chartered under the  laws o f G reat B r ita in  on June 18, 
1881, as the  A labam a, New  Orleans, Texas and Pacific  
Ju n c tio n  R a ilw ays Com pany, L td . The name was 
changed in  1917. In  the days before th e  w ar E ng lish  
investors th rou gh  the S te rling  T ru s t con tro lled  m any 
o f the  sm alle r ra ilroads in  the  Southern States. In  
order to  s tab ilise  the s te r lin g  ra te  o f exchange on 
A m erica  the  B r it is h  G overnm ent requested the com pany 
to  accept an offer made b y  J . P . M organ &  Co. of 
£2,400,000 fo r the fo llo w in g  A m erican  securities owned : 
$5,595,000 general m ortgage 4J pe r cent, bonds, 
$1,500,000 incom e m ortgage 4 | per cent, bonds and 
$5,336,300 com m on s tock  o f the  N ew  Orleans and 
N o rth  E aste rn  R a ilro a d  Com pany, and $448,700 
com m on stock of the  South W estern  C onstruction  
Company. In  a d d itio n  to  th is  o ffe r the re  was a proviso 
th a t 63,785 pre ferred A  shares and 106,304 deferred B  
shares o f the  A labam a, New  Orleans, Texas and 
Pacific Ju n c tio n  R a ilw ays Com pany, L td .,  he ld b y  
c lients o f J. P. M organ &  Co., should be purchased 
from  them . As the com pany cou ld  n o t lega lly  purchase 
its  ow n stock, E m ile  E rlanger &  Co. agreed to  ca rry  
o u t th a t p rov iso  b y  purchasing the  shares. J . P. 
M organ &  Co. made the  purchase in  beha lf o f the 
Southern R a ilw a y  Com pany, w h ich  com pany to o k  over 
the  securities in  Janua ry  1917. T hrough  the purchase 
o f con tro lling  in te res t in  the  South W estern C onstruction 
Company, the  Southern R a ilw a y  gained con tro l o f the  
C inc in na ti, New  Orleans and Texas P acific  R a ilw ay  
Com pany and the  A labam a G reat Southern R a ilw ay . 
B o th  these roads are operated as p a r t o f the Southern 
R a ilw a y  System.

The acqu is ition  o f these roads created h igh  fee ling in  
the  South and the State o f M ississipp i b rough t s u it
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aga inst the  Southern R a ilw a y , the  A labam a G reat 
Southern and the  M ob ile  and O hio  fo r  com b in a tion  in  
re s tra in t o f trade. As a re su lt the  Southern. R a ilw a y  
dropped nego tia tions fo r  the  s tock  w h ich  has been 
purchased b y  Spencer, T rask  &  Co., nam ely , the  
A labam a and V icksb u rg  R a ilw a y  and the V icksburg , 
Shreveport and P ac ific  R a ilw a y  Com pany.

In  the  te n ta tiv e  conso lida tion  p lan  announced b y  
the  In te rs ta te  Commerce Com m ission on Septem ber 28, 
1921, the  A labam a and V icksb u rg , New  Orleans and 
N o rth  E aste rn  and the A labam a G reat Southern are 
inc luded in  the  Southern R a ilw a y  system .

T R A D E
Foreign Trade Returns for October,—The fo re ign  

trade  re tu rn s  fo r  O ctober show im p o rts  va lued  a t 
8310,000,000 as com pared w ith  8308,366,000 fo r  the  
corresponding m o n th  o f la s t yea r and $276,104,000 fo r  
O ctober 1922, and exports  va lued  a t $527,000,000 as 
com pared w ith  $400,824,000 and $371,000,000 respec- 
t iv e ly .  T h is  represents a favourab le  trade  balance o f 
$217,000,000 as com pared w ith  one o f $92,458,000 in  
O ctober 1923 and one o f $94,896,000 in  O ctober 1922. 
The im p o rts , w h ich  were o n ly  exceeded in  A p r i l  (by  
$14 m il l. ) ,  M arch  (by  $9 m il l. )  and  F eb ru a ry  (by  $25 
m il l. )  th is  yea r, were $12,511,111 above th s  average fo r  
th e  prev ious n ine  m on ths, $11,260,000 above the  
average fo r  the  f irs t  ten  m on ths o f the  year, and 
$12,756,500 above th e  average fo r  the  p e rio d  N ovem ber 
1923 to  O ctober 1924 inc lus ive . As regards exports, 
the  O ctober figures are $100 m il l,  h igher th a n  those fo r 
th e  prev ious m on th , w h ich  themselves established a 
record so fa r  fo r  the  c u rre n t yea r ; m oreover, th e y  are 
$179,333,333 above the  average fo r  th e  previous nine 
m onths, $161,400,000 above the  average fo r  the  firs t 
te n  m onths o f the  yea r, and $154,374,833 above the  
average fo r  the  pe rio d  N ovem ber 1923 to  O ctober 1924 
inc lus ive .

The s ta tis tics  pub lished b y  the  D e pa rtm en t o f Com­
merce fo r  October, says E xport Trade and F inance, 
seem to in d ica te  an im p roved  o u tlo o k  fo r  the  Am erican 
exporte r. The exp o rt figures o f over $500,000,000 fo r 
th a t  m o n th  exceed those fo r  a n y  o th e r m o n th  since 
Janua ry  1921. The tre n d  o f fo re ign  trade  as po in ted  
b y  the  re tu rn s  fo r  the  past fo u r  m onths is e v id e n tly  
to w a rd  a s treng th  w h ich  w i l l  be a  pleasing con trast to  
th e  lean years since the  post-w ar boom. L a s t J u ly  
exports  am ounted to  $275,000,000. In  A ugust th a t 
figu re  was bette red b y  $50,000,000. The September 
show ing was an increase o f a lm ost $100,000,000, to  a 
to ta l o f $419,000,000. A n d  now  in  O ctober there  was 
a fu r th e r ju m p  o f $108,000,000. [The  o ffic ia l figures 
as quoted b y  the  New  Y ork  Evening Post are : J u ly , 
$278 m il l.  ; A ugust, $331 m il l.  ; September, $427 
m il l .  ; October, $527 m il l . ]  These are p ro p itio u s  signs 
fo r  the  com ing year. A n y  a tte m p t to  iso la te  the  causes 
fo r  th is  im p rovem e n t in  o u r exp o rt s itu a tio n  is n a tu ra lly  
d iff ic u lt  ; b u t i t  is the  general o p in io n  th a t  in  a m a jo r 
degree i t  is  th e  f r u i t  o f the  labours o f ou r ne x t V ice- 
P resident. The ad op tion  and enforcem ent o f the Dawes 
P lan  gives s ta b il ity  to  in te rn a tio n a l com m ercia l unde r­
tak ings. The resto ring  o f confidence in  Europe has had 
a ton ic  effect upon  the  w o rld  a t large. A  sw e lling  
dem and fo r  A m erican  goods is the  log ica l outcome. 
As a dem onstra tion  o f in te llig e n t statesm anship, and in  
m arked  con trast to  the  p roducts  o f the  fu t i le  idea lism  
w h ich  is the  s tock-in -trade  o f ou r p o lit ic a l m ystic is ts , 
the  w o rk  o f Charles G. Dawes stands unchallenged—  
now  th a t  the  elections are over. I t  is  n o t a one-sided 
p ropos ition . E uropean p ro du c tion  w i l l  increase under 
the  s tim u lus  o f a sound and consistent financ ia l po licy . 
C om pe tition  fro m  E uropean m anufacturers w i l l  be 
increas ing ly  encountered in  a l l fo re ign  m arkets. B u t  
the  genera lly  increased p ro spe rity  resu lting  fro m  ac tive  
indus tries  in e v ita b ly  means enhanced buy ing  power 
and a capable dem and o f w h ich  we w i l l  o b ta in  such 
share as o u r exp o rt sales e ffo rts  ju s t ify .  As p a r t and 
parcel o f the  p ra c tica l effects o f the  Dawes P lan, the

un qu a lified  re jec tion  b y  the  electorates o f G reat B r ita in  
and the  U n ite d  States o f R ad ica lism , in  its  several form s 
o f expression, assures th e  e xp o rte r o f a t least fo u r  years 
o f sane governm enta l p o lic y  a t home and in  h is  m ost 
im p o rta n t fo re ign  m arke t. The exp o rt figures fo r  
O ctober evidence these fac to rs , no m a tte r  w h a t others 
rem a in  to  be considered.

E n la rged  exports  o f g ra in  and co tton  are be lieved to  
be m a in ly  responsible fo r  the  g reat increase in  va lue o f 
sh ipm ents abroad d u rin g  October. I t  is  es tim ated 
th a t  an  increase o f abou t $25,000,000 in  co tto n  sh ip ­
m ents is represented in  the  $100,000,000 increase in  
to ta l exports. E ng land  and G erm any are said to  have 
take n  m ost o f th is  co tton , and these countries, i t  is  
tho ugh t, w i l l  take  increasing supplies o f gra in . Despite  
th e  un usu a lly  la rge  e x p o rt m ovem ent in ' October, 
D e pa rtm e n t o f Commerce offic ia ls  are con fident th a t 
h ig h  exp o rt levels w i l l  be m a in ta ined  in  the  fu tu re . 
The im pression is th a t fo re ign  m arke ts  are g e ttin g  in to  
a po s itio n  to  absorb m ore A m erican  com m odities. The 
tre n d  in  th is  c o u n try ’s e xp o rt m ovem ent, in  fa c t, has 
been s te a d ily  up w a rd  fo r  the  past fo u r m onths, and fo r  
the  ten  m onths o f the  yea r the  to ta l va lue o f sh ipm ents 
overseas exceeds th e  to ta l e xp o rta tio n  d u rin g  th e  same 
pe riod  la s t yea r b y  m ore th a n  $100,000,000. The in d i­
cations are th a t  the  present yea r w i l l  close w ith  exports  
aggregating $500,000,000 m ore th a n  th e y  d id  in  1923.

The sh ipm ents o f go ld  d u rin g  O ctober inc luded  
im p o rts  $19,701,542 and exports  $4,125,268, o r an 
excess o f im p o rts  aggregating $15,576,274. In  Septem ­
ber the  im p o rts  am ounted to  $6,555,341 and the  exports  
to  $4,579,501, o r an excess o f im p o rts  o f $1,975,840. 
The figures fo r  the previous e ig h t m onths and fo r  the  
whole o f 1923 were g iven  in  T h e  E c onom ic  R e v ie w  c f 
O ctober 24. The figures, says th e  New Y ork  Evening  
Post, in d ica ted  th a t  the  balance had m ore th a n  doub led 
in  fa v o u r o f A m erica  since O ctober la s t year, when i t  
was $90,908,205. S ilve r im p o rts  to ta lle d  $5,828,572 
as against $6,929,311, w h ile  s ilve r exports  were 
$9,465,023 as against $7,522,845, in  O ctober 1923.

Trade with the Far East.— The to ta l exp o rt trade  
w ith  the  F a r E ast fo r  the  seven m on ths ’ pe riod  ended 
J u ly  31, 1924, was $392,674,000, an increase o f 
$50,785,000 over the  same pe riod  fo r  1923, b u t im p o rts  
declined b y  $108,238,000. The accum ulated trade  
balance fo r  the  1924 pe riod  was un favourab le  to  the  
U n ite d  States to  the  am oun t o f $175,672,000, w h ile  
fo r  1923 d u rin g  the  same pe riod  i t  reached $335,395,000.

The do m in an t fea tu re  o f the  U n ite d  States trade 
w ith  the  F a r E as t d u rin g  J u ly , com pared w ith  the  
previous m on th , b a rring  the  seasonal dullness eve ry­
where apparent, was the  sharp decline o f 45 per cent, 
in  merchandise exports  to  China, w h ich  am ounted to  
o n ly  $7,097,000. T h is  d rop  was due to  the  accum u­
la te d  stagna tion  in  Chinese business extend ing  over a 
pe riod  o f several m onths, coupled w ith  the  tendency 
between seasons o f Chinese im p o rts  to  lag behind 
exports  u n t i l  the  la tte r  have re-established purchasing 
capacity . There was a general dow nw ard  tendency 
d u rin g  J u ly  in  the  exports  to  a l l F a r E astern countries 
except the  S tra its  S ettlem ents, w h ich  increased its  
purchases fro m  the  U n ite d  States b y  40 pe r cent. O ur 
im p o rts  o f O rien ta l p roducts showed appreciable a d ­
vances, especially fro m  Japan, the  S tra its  Settlem ents, 
A u s tra lia , and the  D u tc h  E ast Ind ies , b u t slum ped 
fro m  In d ia , the  P h ilip p ines , China, and N ew  Zealand. 
The to ta l trade  w ith  the  F a r E ast declined b y  $11,158,000 
fo r  the  m on th , im p o rts  accoun ting  fo r  $1,169,000 and 
exports  fo r  $9,989,000. The O rien t bought 10 per 
cent, less A m erican goods and sold 2 per cent, less o f 
th e ir  na tive  p roducts in  re tu rn .

Asia  and Oceania absorbed 14 per cent, o f the  to ta l 
U n ite d  States exports  fo r  J u ly , as compared w ith  15 
per cent, fo r  June and 13 pe r cent, fo r  J u ly  o f las t 
year. T h is  section also co n tribu te d  25 per cent, o f the  
U n ite d  States to ta l im p o rts  fo r  J u ly , 1 per cent, less 
th a n  fo r  the  previous m on th  and 6 per cent, less th a n  in  
J u ly  1923.
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A n  analysis o f the  trade  w ith  each co u n try  fo r  the 
m o n th  o f J u ly  shows th a t  the  U n ite d  States sold the  
S tra its  Settlem ents p roducts va lued a t $524,000, an 
advance o f $150,000 over June, and purchased t in ,  
rubber, and o th e r com m odities va lued a t $10,368,000, 
an advance o f 5 per cent. Japan’s purchases fro m  the  
U n ite d  States dropped b y  $1,140,000 to  $8,423,000, b u t 
i t  shipped in  re tu rn  22 per cent, m ore s ilk , tea, and 
general merchandise th a n  in  June.

Trade w ith  China was w e ll balanced, ou r im p o rts  
fro m  th a t c o u n try  be ing o n ly  $270,000 in  excess of 
ou r exports. The D u tc h  East Ind ies  sold the  U n ite d  
States goods am o un ting  to  $3,871,000, w h ich  repre­
sented an increase o f m ore th a n  8 per cent., w h ile  its  
purchases registered a  decline o f p ra c tic a lly  2 per cent. 
Im p o rts  fro m  In d ia  decreased 27 pe r cent, and exports 
13 per cent., the  fo rm e r to ta l lin g  $6,947,000 and the  
la tte r  $2,224,000. A u s tra lia  sold the  U n ite d  States 
$484,000 w o rth  m ore wool, hides, copra, and t in  fo r  
J u ly , the  to ta l reaching $1,314,000, b u t its  dem and fo r  
A m erican pe tro leum  products, au tom obiles, iro n  and 
steel, e lec trica l supplies, and co tton  goods, am o un ting  
to  $10,000,000, showed a d rop  o f $1,000,000. E xp o rts  
to  New  Zealand, aggregating $2,483,000, s lum ped 25 
per cent., w h ile  im p o rts  a t $981,000 fe ll o ff 50 per cent. 
E x p o rt trade  w ith  the  P h ilip p ines  showed th e  seasonal 
decline o f $192,000 and im p o rts  declined $3,271,000. 
W ith  a ll o ther countries o f Asia  and Oceania, Am erican 
exports and im p o rts  b o th  increased.

Compared w ith  J u ly  1923, U n ite d  States im p o rts  in  
J u ly  o f th is  yea r fro m  A us tra lia , In d ia , and New  
Zealand fe ll o ff 30 per cent. ; fro m  th e  S tra its  S e ttle ­
m ents less th a n  2 pe r cent. ; fro m  China 66 per cent. ; 
fro m  the D u tc h  E as t Ind ies 10 per cent. ; fro m  Japan 
11 per cent. Im p o rts  increased 20 per cent, fro m  the  
P h ilip p ines  and 30 per cent, fro m  A u s tra lia . E xp o rts  
to  In d ia  decreased 18 per cent. ; to  the  S tra its  S e ttle ­
m ents, 20 per cent. ; to  China, 6 per c e n t . ; to  Japan, 
55 per cent. ; to  A us tra lia , 2 per cent. ; and to  N ew  
Zealand, 20 per cent. ; b u t advanced 33 pe r cent, fo r  
the  P h ilipp ines and 50 per cent, fo r  the  D u tc h  East 
Ind ies. (U .S .A . Commerce Reports.)

I N D U S T R Y
Conditions [in the Iron and Steel Industries.-—The

o u tp u t o f p ig  iro n  in  October, to ta l lin g  2,447,127 
tons, was a t the  ra te  o f 79,907 tons a da y , as com pared 
w ith  2,053,264 tons, o r 68,442 tons a day, in  September, 
an increase there fore o f n e a rly  17 per cent. T h irte e n  
furnaces b lew  in  in  O ctober and fo u r b lew  o u t, m ak ing  
a n e t ga in  o f n ine . The 182 furnaces a c tiv e  on N ovem ­
ber 1 had a d a ily  capac ity  o f 81,490 tons as against 
72,235 tons a day fo r  173 furnaces on O ctober 1. Com ­
p a ra tive  figures o f the  f u l l  o u tp u t in  th e  m on th , accord ing 
to  the  I ro n  Age, are as fo llow s  (in  gross to n s ) :—

1924. 1923. 1922.
October 2,477,127 3,149,158 2,637,844
September ... ... 2,053,264 3,125,512 2,033,720
August ... 1,891,145 3,449,493 1,816,170
J u l y ................ ... 1,784,899 3,678,334 2,405,365
J u n e ................ 2,026,221 3,668,413 2,361,028
M a y ................ 2,615,110 3,867,694 2,306,679
A p r i l ................ 3,233,428 3,547,551 2,072,114
March 3,446,086 3,528,868 2,034,794
February ... 3,074,757 2,994,187 1,629,991
January 3,018,890 3,229,604 1,644,951

1923. 1922. 1921.
December ... 2,920,982 3,086,298 1,649,086
November ... 2,894,295 2,849,703 1,415,481

W ith  reg a rd  to th e p ro d u c t io n  o f  s te e l in g o ts  th e
A m e ric a n  I r o n  a n d S tee l In s t i tu te re p o r ts  a d a i ly  o u tp u t
fo r  O ctober o f 115,239 tons as against 108,269 tons in  
September. The fo llo w in g  tab le  shows the  estim ated 
m o n th ly  p ro d u c tio n  (in  tons) fo r  th e  tw e lve  m onths 
ending O ctober 1924, w ith  the  corresponding figures 
fo r  the  tw e lve  m onths ending O ctober 1923 :—

1924. 1923.
October ... 3,111,452 3,577,091
September ... 2,814,996 3,356,776
August ... ... 2,541,501 3,695,788
J u ly  ................ ... 1,869,416 3,531,458
June ... 2,056,466 3,767,256
May ... 2,628,261 4,216,355
A p ril ... 3,333,585 3,963,736
M a r c h ................ ... 4,187,942 4,066,680
February ... 3,809,185 3,471,843
January ... 3,633,639 3,341,095

1923. 1922.
December ... 2,863,266 3,300,416
November ... 3,134,321 3,430,309

The fo llo w in g  tab le  gives a com parison o f the  to ta l 
annua l p ro d u c tio n  o f steel ingo ts  ( in  tons) b y  a l l  steel 
in g o t m il ls  fro m  1908 to  1923 in c lus ive  :—

1923 ... ... 43,485,665 1915 ... ... 31,284,212
1922 ... ... 34,568,413 1914 ... ... 22,819,784
1921 ... ... 19,184,034 1913 ... ... 30,280,130
1920 ... ... 40,881,392 1912 ... ... 30,284,682
1919 ... ... 33,694,795 1911 ... ... 23,029,479
1918 ... ... 43,051,022 1910 ... ... 25,154,087
1917 ... ... 43,619,200 1909 ... ... 23,298,773
1916 ... ... 41,401,917 1908 ... ... 13,677,027

There is a w idespread be lie f th a t the  success o f the  
R epub lican P a rty  in  the  recent P residentia l e lection 
w i l l  be fo llow e d  b y  general in d u s tr ia l expansion. Iro n  
and steel p ro d u c tio n , E xpo rt Trade and Finance  po in ts  
ou t, has m a in ta ined  a ga in  fo r  th ree consecutive m onths 
and  prices are ta k in g  a firm e r tone ; and the  v iew  
expressed b y  delegates fro m  th i r t y  States who a ttended 
the  recent sem i-annual conference o f the  N a tio n a l 
In d u s tr ia l C ouncil he ld  in  New  Y o rk  was to  the  effect 
th a t  in d u s try  had benefited g re a tly  fro m  the  resu lts o f 
the  e lection, w h ile  the  be lie f appeared to  be unanim ous 
th a t the  im p rovem en t w ou ld  be s tea d ily  m a in ta ined , 
w ith  every p ro b a b ility  o f a pronounced business re v iv a l 
in  the  ea rly  m onths o f the  com ing year.

Single copies of Foreign Affairs, an American Quarterly Review, 
may be obtained of a ll leading booksellers or through the In te r ­
national News Company L im ited, 5, Bream’s Buildings, London 
E.C.4, price 6s. 6d. Annual subscription 26s., post free.— Advt.
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SPECIAL ARTICLES
ECONOMIC CONDITIONS IN  SOOTH AFRICA.
A  R e p o rt on the  econom ic c o n d itio n s  in  S ou th  

A f r ic a ,  by M r. W . G. W ickha m , H is  M a je s ty ’s S e n io r 
T ra d e  C om m iss ione r in  S ou th  A f r ic a ,  has re c e n tly  
been issued by the  D e p a rtm e n t o f  Overseas T ra d e  
a n d  is  o b ta in a b le  a t H is  M a je s ty ’ s S ta t io n e ry  Office, 
p r ic e  Is. 6d. net.

The R e p o rt surveys a p e r io d  w h ic h  covers the; yea r 
1923 and  the f ir s t  s ix  m on ths o f  1924. S ince the  yea r 
1922, in  w h ich  several causes c o n tr ib u te d  to  a v e ry  
depress ing  ou tlo o k , the in d u s tr ia l  p o s it io n  e q u a lly  
w ith  th a t  o f commerce has v e ry  m a te r ia l ly  im p ro ve d , 
and, w r ite s  M r .  W ickh a m , “  i f  the re  have been no 
s ta r t l in g  deve lopm ents in  expans ions an d  in  s ta r t ­
in g  new in d u s tr ie s , the  figu res  fo r  1923-24 p ro d u c tio n  
a re  l ik e ly  to  show g re a te r p ro s p e r ity . ”  H e  re m a rks  
s ig n if ic a n t ly  th a t  in d u s t r ia l  p o lic y  in  a y o u n g  
c o u n try  m u s t depend v e ry  la rg e ly  on G ove rnm en t 
p o lic y , an d  i t  is  obvious th a t  fo recasts m u s t depend 
in  the  f ir s t  in s tance  on the  re s u lt  o f  p o l i t ic a l con­
d it io n s . I t  m ay be sa id , however, th a t  a l l  p a r t ie s  in  
S o u th  A f r ic a  in d ic a te  th a t  th e y  fa v o u r  an d  in te n d  
to  he lp  the  c o u n try  in  in d u s tr ia l  developm ent. 
Recent o ff ic ia l re p o rts  fro m  the  G ove rn m en t's  
adv ise rs  have advoca ted p a y in g  spec ia l a t te n tio n  to  
the  n a tu ra l resources o f S o u th  A f r ic a  in  coal, iro n  
ore, w ool, fish, base m e ta ls  an d  m in e ra ls , and  assist­
in g  the fo u n d a tio n  o f p r im a r y  in d u s tr ie s  d ire c t ly  
connected w ith  these ra th e r  th a n  fo s te r in g  a hos t o f 
m in o r  secondary in d u s tr ie s  w h ic h  te n d  to  ra ise  the 
cost o f l iv in g ,  b u t— as d e p e n d in g  m a in ly  on im p o r ts  
fo r  ra w  m a te r ia l— do n o t se rio u s ly  h e lp  to  develop 
the  co u n try .

C o m m e n tin g  u p o n  the c o m p e tit iv e  aspects o f  the 
S o u th  A f r ic a n  im p o r t  t ra d e  M r .  W ic k h a m  records 
th a t  the  im p o rts  fro m  the  U n ite d  K in g d o m , a lth o u g h  
sho w in g  an increase in  va lu e  o f £2,805,000, were, in  
percen tage o f the  to ta l,  s l ig h t ly  s m a lle r (52.1 a g a in s t 
54.2). The A m e ric a n  share was s l ig h t ly  h ig h e r an d  
th a t  o f G e rm an y  sm a lle r, th e ir  com b ined  to ta l p ro - 

e d u c in g  id e n t ic a lly  the  same p ro p o r t io n  (17.7 per 
cent.) as in  1922, th e ir  in d iv id u a l shares be in g  12.8 
pe r cent, an d  4.9 p e r cent, o u t o f  33.4 p e r cent., the  
to ta l o f im p o rts  o f n o n -B r itis h  o r ig in . Japanese 
com p e titio n  fe ll r ig h t  aw ay d u rin g  the  year under 
rev iew . A m e ric a n  tra d e  fig u re s  a re  h ig h e r  by 
£1,328,000 th a n  in  1922, b u t  o f th is  £535,000 is under 
vehicles, o w in g  to  the  enorm ous e xp an s ion  o f  the  
m o to r tra d e . The m ost im p o r ta n t  in d iv id u a l g ro u p  
o the rw ise  is  m ach in e ry , w i th  increases u n d e r a g r i­
c u l tu r a l (£170,000), e le c tr ic a l (£93,000), m in in g , 
m a n u fa c tu r in g  an d  gene ra l (£150,000). In d ia n  
tra d e  w ith  S o u th  A f r ic a  also increased in  respect o f 
im p o r ts  by n e a r ly  £400,000, the  m a in  increase be ing  
u n d e r g u nn ies  (£260,000), due to  the  la rg e  m aize 
crop . M r .  W ic k h a m  re m a rk s  th a t  In d ia n  s u p p lie rs  
m u s t a n t ic ip a te  a de c lin e  in  th is  business as the 
re s u lt  o f  the  e re c tion  o f new g ra in  e leva to rs, c o in c i­
d e n t w ith  a s h o rt c rop  o f  m aize fo r  1924. W ith  
J a p a n , I n d ia  seems to  have lo s t its  w a r- tim e  tra d e  
in  co tto n  b lanke ts , w h ic h  has re v e rte d  to  E urope . 
The In d ia n  ca rp e t tra d e  also shows some f a l l in g  off. 
I n  th is  connection  M r .  W ic k h a m  repea ts  a w a rn in g  
th a t  he has m ade to  In d ia n  s u p p lie rs  before, nam ely , 
th a t  the y  m u s t m ake u p  th e ir  m in d s  how  th e y  w ish  
to  tra d e . “  I t  is  n o t g o in g  to  increase tra d e  in  the  
lo n g  r u n  i f ,  a f te r  secu rin g  in d e n ts  f ro m  m erchan ts  
th ro u g h  agents, sh ipp e rs  th e n  proceed to  go to  the  
p u b lic  th ro u g h  au c tion ee r im p o r te rs .”  Q u ite  r ig h t ly  
we th in k  M r .  W ic k h a m  asserts th a t  s h ip p e rs  a re  n o t 
g o in g  to  increase th e ir  tra d e  b y  g o in g  to  the  same 
consum ers th ro u g h  tw o  channels, w h ile  the y  also r is k  
a l ie n a t in g  v a lu a b le  c lien ts .

To th is  qu es tio n  the  a u th o r  re ve rts  a g a in  in  the  
section  o f h is  R e p o rt d e a lin g  w ith  D is tr ib u t io n ,  
C re d it  an d  Inso lvency . U p o n  the a u th o r i ty  o f an 
e x -P re s id e n t o f the  A sso c ia tio n  o f Cham bers o f 
Com m erce M r. W ic k h a m  subm its  th a t  the  enorm ous 
n u m be r o f t r a d in g  licences issued is a lto g e th e r d is ­
p ro p o r t io n a te  to  the  p o p u la t io n  an d  the  tra d e  t u r n ­
over. T h is  is  o b v io u s ly  a m a tte r  o f cons iderab le  
im p o rta n c e  n o t o n ly  to  the  lo c a l m erchan t, b u t to  
the  m a n u fa c tu re r  an d  m erch an t s h ip p in g  goods to  
the  S ou th  A f r ic a n  m arke t. Too m an y  d is tr ib u to rs  
m eans in e v ita b ly  one o f tw o  th in g s : e ith e r none o r 
v e ry  few  can ge t an adequate re tu rn  on th e ir  o u t la y  
w ith  a sequel o f b a n k ru p tc ie s , the  o rd in a ry  la w s  o f 
c o m p e tit io n  p ro d u c in g  a s u rv iv a l o f the  f it te s t and, 
in  the  process, re d u c in g  the  nu m ber o f  t ra d e rs ;  or, 
on the  o th e r hand , a h ig h  m a rg in  o f gross p r o f i t  and  
h ig h  p rices  w i l l  be ca lle d  up on  to  com pensate fo r  
the  s m a ll tu rn o v e r. The enorm ous nu m ber o f  b a n k ­
ru p tc ie s  d u r in g  the la s t few  years leads M r. W ic k ­
ham , as i t  w o u ld  lead m ost o f us, to  in fe r  th a t  the 
fo rm e r  s ta te  o f a ffa irs  exists. I t  is  a m a tte r  to  be 
re g re tte d  th a t  the  s te a d ily  in c re a s in g  num ber o f 
licences ta ke n  o u t by  t ra d e rs  shou ld  m e re ly  rep lace 
b a n k ru p tc ie s  w ith  a fresh  s u p p ly  o f s im i la r ly  u n ­
sound com p e tito rs . A c c o rd in g  to  M r. W ic k h a m  the 
re p o rts  o f the  co u rts  an d  trus tees c o n s ta n tly  re fe r  to  
d e fic ie n t c a p ita l an d  la c k  o f business experience as 
causes o f fa ilu re .  H e  th in k s , th e re fo re , th a t  such 
f irm s  an d  in d iv id u a ls  m us t have o b ta in e d  c re d it  
w ith o u t  adequate in v e s t ig a t io n  o f the  s e c u rity , o r, 
in  o th e r w ords, th a t  the  e x is t in g  c re d it  system  makes 
i t  f a r  too  easy fo r  u n s u ita b le  people to  s ta r t  in  
business. B e a r in g  in  m in d  the  S ou th  A f r ic a n  b a n k ­
in g  fa c il i t ie s  an d  the re p u ta b le  s ta n d a rd  o f  them , 
i t  is  d if f ic u lt  fo r  us to  agree f u l l y  w i th  M r .  W ic k h a m  
in  the obvious im p lic a tio n s  o f the  fo re g o in g  a lle g a tio n . 
H e  re fe rs  to  an o the r s ide o f the  inso lve ncy  question , 
an d  i t ,  in  o u r o p in io n , can no t be ove r-es tim a ted  in  
i ts  e v il consequences. I t  is  “  the  in c re a s in g  f r e ­
quency o f  f r a u d u le n t  inso lve ncy  o r a lte rn a t iv e ly  
co m p o u n d in g  w ith  c re d ito rs  u n d e r a th re a t  o f in s o l­
vency.”  C o m m erc ia l c o n d itio n s  in  S ou th  A f r ic a  
m ay n o t be so r ig o ro u s  as in  the  o ld e r cou n trie s , and  
the  fo rm e r m ay, the re fo re , encourage the  g ro w th  o f 
th is  k in d  o f d is re p u ta b le  p a ra s ite , b u t  so lo n g  as 
th is  f la g ra n t  re p u d ia t io n  o f business m o ra l i ty  is  
a llo w e d  to  f lo u r is h  i t  w i l l  cheat n o t o n ly  c re d ito rs  
b u t  the  m ost c a re fu l p ro v id e r  o f  c re d it  fa c il it ie s .  
A s  M r. W ickh a m  rem arks, the  B r i t is h  m a n u fa c tu re r  
is  u s u a lly  p ro te c te d  in  h is  tra n s a c tio n s  w ith  the  
S o u th  A f r ic a n  m a rk e t by c o n tra c t in g  w ith  c o n firm ­
in g  an d  s h ip p in g  houses fro m  whom  he receives cash, 
b u t i t  is  d iffe ren t- w i th  these s h ip p in g  houses an d  
w ith  m erchan ts  who have to  g ive  c re d it  o r, a t  least, 
s h ip  a g a in s t b ills . Even though , as is  n o rm a lly  the 
case, th e ir  agents keep them  w e ll a d v is e d ; even 
th o u g h  these b a n k ru p tc ie s  occur m a in ly  am ong sm a ll 
re ta ile rs , to  whom  th e y  w o u ld  n o t sh ip  d ire c t ;  
nevertheless, M r. W ic k h a m  considers, “ th e y  m us t 
u n d e rm in e  to  some e x te n t the  p o s it io n  o f the  la rg e r  
f irm s  w ho are th e ir  c re d ito rs , an d  so create a fe e lin g  
o f d o u b t an d  u n c e r ta in ty ,  w h ich  is one o f  the  w o rs t 
enemies o f tra d e .”  I n  c o n c lu d in g  h is  rem a rks  u p on  
th is  to p ic  the  a u th o r o f the  R e p o rt says : “  Com m erce 
has w ith o u t  qu es tio n  estab lished its  case fo r  b e tte r 
le g is la t iv e  p ro te c tio n  by  re fo rm  o f  the  inso lvency  
a n d  com pany laws, b u t the  qu es tio n  s t i l l  rem a in s  how  
f a r  g re a te r s e c u r ity  in  g iv in g  c re d it  w i l l  o r  sho u ld  
p ro v id e  the  whole s o lu t io n  o f the  p ro b le m .”

To the p rob lem s o f  L a b o u r in  S ou th  A f r ic a  M r .  
W ic k h a m  devotes the  c o n c lu d in g  section  o f h is  
R e p o rt. B o th  the  w h ite  an d  the n a tiv e  p o p u la t io n  
revea l d if f ic u lt ie s  o f th e ir  own. “  The g ra ve  p ro b lem
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o f  f in d in g  o ccu p a tio n  and  m a in ten ance  fo r  the  
poo re r, less educated, less e ffic ien t section  o f  the  
w h ite  p o p u la t io n  c o n fro n ts  the  p o l i t ic ia n  o f w h a t­
ever p a r ty ,  a n d  seems w e ll-n ig h  in so lu b le .”  The 
n a tiv e  p ro b lem  is  e q u a lly  p e rp le x in g  and  h a rd  to  
solve. The g o ld  m in in g  in d u s tr y  on w h ic h  the  p ro s ­
p e r i t y  o f the  c o u n try  a t p resen t p r im a r i ly  depends 
em ploys na tive s  in  the  p ro p o r t io n  o f ab ou t 10 to  1 
w h ite , and  the g re a te r p a r t  o f the  m ines w o u ld  be 
closed dow n i f  th e y  su d d e n ly  became dependent u p on  
w h ite  la bo u r. T h is  w o u ld  be o w in g  to  the  increased 
cost o f w o rk in g  the  lo w  average g ra de  o f  ore. 
S im ila r ly  a g ricu ltu re  has to  depend on n a tive  
la b o u r, a t least fo r  u n s k ille d  w o rk . S ta te d  b r ie f ly  
i t  w o u ld  ap pe a r th a t  the re  are th ree  m a in  d ire c tio n s  
in  w h ic h  i t  is  hoped th a t  an y  s u rp lu s  p o p u la tio n s  
m ay e v e n tu a lly  become absorbed. W ith  the  g ra d u a l 
in d u s tr ia l is a t io n  o f  S ou th  A f r ic a  i t  is  a n t ic ip a te d  
th a t  em p lo ym e n t w i l l  be fo u n d  fo r  the  w h ite  p o p u ­
la t io n ,  an d  in  the  deve lopm ent o f a g r ic u ltu re  and  in  
the  r a p id ly  e x p a n d in g  c o tto n  g ro w in g  in d u s tr y  i t  
is  hoped th a t  n a tiv e  su p p lie s  w i l l  be a v a ila b le  an d  
d ra w n  upon.

I n  M r. W ic k h a m ’s R e p o rt the  econom ic c o n d itio n  
o f S ou th  A f r ic a  appears  to  be g e n e ra lly  sound. The 
m a in  b u rd e n  he d ischarges re la tes  to  the  questions 
o f  inso lve ncy  an d  open unsecured c re d it.  B o th  o f 
these are, as he h im s e lf contends, rem ed iab le  by 
t ig h te n in g  u p  the  la w  in  c e r ta in  respects an d  by  
m a k in g  some ra d ic a l changes in  com m e rc ia l p ra c tice . 
A t  an y  ra te  these d iff ic u lt ie s  sho u ld  n o t p rove  
in s u rm o u n ta b le . H .J .H .

CORRESPONDENCE.
THE UNCLAIMED W EA LTH .

To the E d ito r o f T h e  E conom ic  R e v ie w .

Si b ,— The fo llo w in g  appeared recen tly  in  the  A n n a lis t 
o f New Y o rk  :—

“  Economists generally assert th a t the country which continually 
increases its foreign investments w ill a t the same tim e have a 
favourable merchandise balance up to  the po in t where the to ta l 
of interest rates on foreign investments equals or exceeds the 
annual increase of foreign investments. . . .  I t  has been 
urged in  connection w ith  the present movement fo r the investment 
of large sums of American capital in  Europe, th a t such invest­
ments would increase our exports of manufactures as well as raw 
materials . . .  to  borrowing countries of Europe, and the 
possibility th a t such heavy investments would reverse our trade 
balance w ith  Europe has been pushed in to  the fa r d istant and 
harmless future. . . . The American idea th a t every business
can be indefin ite ly expanded is bound to have a series of collisions 
w ith  the lit t le  appreciated fact th a t even for an entire world 
there can be such a th ing  as enough, . . .  in  the sense th a t 
the world w ill be unable or unw illing to  pay us fo r a ll the goods 
we may w ant to  produce.”

The same prob lem  arises w ith  regard to  B r it is h  
exports  and fo re ign  investm ents— the  pe rpe tua l contest 
between the  exporte r, and the  c a p ita lis t w ith  fore ign 
investm ents.

I t  seems strange th a t so l i t t le  in te res t is  taken  b y  the  
Press and b y  po litic ia n s  in  w h a t is , ac tu a lly , the  v ita l 
prob lem  of to -day . The elections are over, b u t no new 
issue has been raised. F a ilu re  to  m eet the  pressing 
problem s o f unem ploym ent and na tiona l and in te r ­
n a tio n a l debts b rough t abou t the  end o f the  C oa lition  
and, subsequently, o f the  Conservative G overnm ent 
th a t fo llow ed i t ; and the  Labour P a rty , w he the r i t  be 
deserving o f sup po rt o r w hether i t  be regarded as a 
danger, w ou ld  s t i l l  be in  power had i t  made good where 
its  tw o  predecessors had fa iled . The influence o f the 
L ibe ra ls  has ra p id ly  waned th rou gh  lack  of a clear 
■understanding o f the  s itu a tio n  and a po s itive  p o licy  to  
m eet i t .  The o ld  Free Trade and P ro te c tion  con­
trove rsy  has been resuscitated, and i t  hangs lik e  a m is t 
in  the  a i r ; b u t the  p la in  fa c t is  th a t the  c rux  o f the  
m odern economic prob lem  is  a ltoge ther elsewhere, 
and u n t i l  th is  is p ro pe rly  located and de a lt w ith  i t  
makes l i t t le  difference to  the volum e o f trade m  Eng land

as a whole w hethe r there is  F ree Trade o r P ro tection . 
The m a in  problem s o f P ro te c tion is t Am erica  are 
to -da y  id e n tica l w ith  those o f F ree T rade E ng land, 
and u n t i l  these problem s are p ro pe rly  understood and 
taken  in  hand the p o s itio n  cannot im p rove , i f  indeed i t  
does n o t get worse. The Conservatives are in  power 
to -da y  because the L a bo u r P a r ty  has fa ile d  a t the  
v ita l p o in t, and because the  pu b lic  are a fra id  o f the 
“  redder ”  d ire c tio n  in  w h ich  L a bo u r seems to  th in k  a 
rem edy is to  be found  ; b u t unless the  Conservatives 
get to  w o rk  ra p id ly  on the  r ig h t  lines  n o th in g  can 
p reven t a reaction  o f the  people w h ich , th is  t im e , m ay 
be “ re d d e r”  even tha n  the  La bo ur leaders themselves 
care fo r.

The problem s in  question are n o t e n tire ly  post-w ar 
problem s. T hey  ex is ted  before the  w a r in  a m ore o r 
less m ild  chronic fo rm , th is  m ildness be ing due to  m ore 
se ttled  hab its  o f p roduc tion , consum ption, paym ents, 
and general a p a th y ; b u t there has been a war, a 
v io le n t Upheaval, w h ich  renders im possib le a re tu rn  to  
the  o ld  cond itions, and w h ich  calls in  a m enacing voice 
fo r  the sc ie n tific  s tu d y  and m aste ry  o f m odem  problem s.

A  close analysis of the  present m oneta ry  system  in  
re la tio n  to  economic problem s is necessary, together 
w ith  a diagnosis o f the  tru e  m a lady w ith  w h ich  the  
advance o f progress has been accompanied. Facts 
abou t w h ich  experts are a lm ost in a rticu la te  and the 
p u b lic  e n tire ly  ig no ran t requ ire  to  be b rough t o u t and 
s ta ted in  po s itive  term s. In  pa rticu la r, the  re la tio n  
between the  p roduc tion  of goods and the p ro du c tion  of 
m oney m u s t be relegated to  its  correct p o s itio n  in  the 
m inds of everybody. L e t us glatice a t some o f these 
facts :—

“  The to ta l income earned by  production does not create an 
effective demand fo r an equal quan tity  of commodities and ser­
vices in  some form  or another.”

“  The to ta l supply of cash and credit money expands and con­
tracts as the effective demand fo r commodities and services, and 
no t as the ir production.”

Monetary savings deposits in  banks are “  not spent on capital 
goods instead of on consumable goods . . . and eaneel an
equivalent quantity  of credit money.”

“  Purchasing power, whether i t  is derived from  any sort of 
wages, rent, interest, or profit, can only be tru ly  saved when i t  is 
fu lly  utilised by being a ll spent w ithou t delay on those things tha t 
m aintain human life in  its  highest form  . . . and by being
so spent i t  creates autom atically th a t quantity  of labour-saving 
machinery and p lant th a t is required fo r the purpose.”

“  The main th ing is to  ensure th a t i t  is physically possible for 
the to ta l quantity  of commodities and services of every k ind  
produced fo r sale to  be marketed as fast as produced w ithou t a 
fa ll in  prices and the monetary losses and congestion thereby 
involved.”

The p u rp o rt of these facts is  th a t savings deposits in  
banks accum ulate no w ea lth , b u t th e y  do go towards 
c rea ting  unem p loym ent, toge ther w ith  s tagnan t s u r­
pluses o f com m odities w h ich  cannot be liq u id a te d  in  
the  hom e m arke t, and w h ich  can o n ly  be exported b y  
means o f continuous fo re ign  loans. I t  requires serious 
ap p lica tio n  to  grasp the  sub ject p ro pe rly , and the  
pu b lic , kno w in g  n e x t to  n o th in g  abou t i t ,  lis tens to  any 
k in d  of p o lit ic a l ta lk .

Nevertheless, the  m a tte r affects the  ve ry  ro o t o f a ll 
in d iv id u a l and n a tio n a l li fe ,  and i t  is  the  centre of 
in te re s t of those th in k in g  m en who d isc rim ina te  between 
the essentia l and the apparent.

Yours fa ith fu lly ,  i
H . A B B A T I.

H o te l^Londra /S anrem o, I ta ly .

F O R E IG N  B A N K  R A T E S .

Per cent. Per cent. Per cent.
Amsterdam 5 Danzig .......  10 Prague ....... 0
Athens ....... H D ublin  ....... 5 Reval ............ 9
Belfast ....... 5 Geneva ....... 4 R iga ............ 8
Belgrade ... 6 Helsingfors 9 Rome ............

10 Kovno ....... 81 ¡Sofia ............ 7
Brussels ....... 5 i Lisbon ....... 9 Stockholm ... 5»
Bucharest ... 6 Madrid 5 Vienna ....... 13
Budapest ... 12| Moscow ... 6 Warsaw ....... 12
C hris tian ia ... 6* New Y o rk ... 3
Copenhagen... 7 Paris ....... 6
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THE ECONOMIST’S BOOKSHELF.
IN TER N A TIO N AL TRADE UNIONISM.

The Activities of the International Federation of 
Trade Unions 1922-1924. (Am sterdam .— London : 
La bo u r J o in t P ub lica tions  D epartm ent. P rice , 4s.)

T h is  p u b lic a tio n  contains w ith in  its  375 pages the  
o ffic ia l reports  o f the  In te rn a tio n a l T rade U n io n  Con­
gress o f V ienna, the  June Conference o f the  I.F .T .U . 
w ith  the  In te rn a tio n a l T rade Secretariats, the  In te r ­
n a tio n a l Conference o f W om en Trade U n ion is ts , and the  
revised ru les o f the  In te rn a tio n a l F edera tion  o f Trade 
U nions. I t  also contains special reports  presented to  
the  V ienna Congress on the  B ig h t H ours  D ay, th e  In te r ­
na tio n a l Cam paign against W a r and M ilita r is m , the  
po s ition  o f th e  In te rn a tio n a l Federa tion  o f T rade Unions 
in  the  in te rn a tio n a l labou r m ovem ent, and In te rn a tio n a l 
Social Leg is la tion . A l l  the  reports are w r it te n  b y  
figures p ro m ine n t in  in te rn a tio n a l trade  un ion  c.roles. 
I n  a d d itio n  i t  contains a f a l l  account o f the  nego tia tions 
w h ich  have taken  place between A m sterdam  and M os­
cow, together w ith  various speeches and statem ents on 
th a t  sub ject b y  w e ll-know n  trade  un ion  leaders. In  
passing, we w ou ld  note th a t  i t  was ap p a re n tly  th is  ve ry  
an im a ted to p ic  w h ich  cost the  In te rn a tio n a l Federa tion  
o f T rade U n ions the  services o f, perhaps, its  m ost 
d is tingu ished secretary. M r. E do F im m en, to  whose 
a b ilitie s  th is  re p o rt does b u t scant jus tice , disagreed 
w ith  the  m a jo r ity  o f h is colleagues and became a 
“  zealous cham pion o f the  u n ite d  fro n t on  the  Russian 
m odel,”  a  pos ition  w h ich , in  the  o p in ion  o f the  
In te rn a tio n a l F edera tion  o f T rade U n ions, “  cou ld n o t 
b u t resu lt in  serious pre jud ice  and even in  the  destruc­
t io n  o f th e  whole trade  u n io n  m ovem ent.”

T h is  re p o rt brings up  to  date the  ve ry  in te res ting  
h is to ry  o f the  In te rn a tio n a l T rade U n io n  M ovem ent, and 
a lth ou gh  i t  is  in tended  fo r  workers o f trade  un io n  status, 
i t  is  n o t w ith o u t considerable va lue to  others whose 
business i t  is  to  s tu d y  th e  in d u s tr ia l developm ents o f 
m odern tim es. I t  is  n o t easy to  agree ve ry  fre q u e n tly  
w ith  M r. A . A . P u rce ll, the  predecessor o f the  R t.  H on . 
J . H . Thom as as P resident o f the  I .F .T .U ., b u t we are 
a t one w ith  h im  when he w rite s  th a t  “  there exists l i t t le  
enthusiasm  fo r  in te rn a tio n a l knowledge among ou r 
B r it is h  working-class.”  The whole conception o f an 
“  In te rn a tio n a l,”  tho ugh  propagated fo r  the  la s t 
q u a rte r o f a cen tu ry  in  th is  co u n try , leaves the  no rm a l 
trade  un ion  o r even socia lis t audience cold. There is 
abso lu te ly  no enthusiasm , n o t even fo r  M r. E do  F im m e n ’s 
U n ite d  States o f E urope. I t  is  the  avowed hope o f the  
au thors  o f th is  re p o rt th a t  th e ir  w o rk  m ay assist in  the  
e ffo rts  o f propagandists abroad to  pene tra te  th rou gh  
th is  h ide-bound in s u la r ity  and “ b u ild  up  a he a lth y  
in te res t in  in te m a tio n a lig m  in  G reat B r ita in .”  W hether 
i t  w i l l  be m ore successful th a n  prev ious a ttem p ts  
rem ains to  be seen, b u t th is  m uch m ay  be said now  o f the  
rep o rt, its  contents are n o t i l l  su ited  to  its  purpose and 
bo th  are d is tingu ished  b y  care fu l and clever w o rk . I n  
o th e r words, u n lik e  the  C om m unist o u tp u t fro m  Moscow, 
th is  re p o rt on  the  a c tiv itie s  o f the  In te rn a tio n a l Feder­
a tio n  o f T rade U n ions is n o t a c lum sy piece o f p ro pa ­
gand ist lite ra tu re .

T o  th is  in te rn a tio n a l o rgan isa tion  in  A m sterdam  is 
a ffilia te d  m ost o f the  n a tio n a l trade  un io n  bodies in  
Europe. The m em bership so concentrated num bered 
16,528,072 on Decem ber 31, 1923. O utside E urope i t  
is , a t  present, p ra c tic a lly  id le . D u r in g  the  la s t tw o  
years several countries, N o rw ay, Greece, A rgen tina , 
and  Peru, have seceded fro m  the  in te rn a tio n a l group ing , 
b u t such losses have been counterbalanced b y  new 
a ffilia tio n s  fro m  Yugoslav ia , Palestine and R um an ia. 
F o r th e  secession o f Greece and P eru  no reasons are 
assigned. T he  A rgentine , we are to ld , seceded in  order 
to  “  p re ven t in te rn a l d iv is ions.”  The reason g iven b y  
th e  N orw eg ian F edera tion  fo r  its  secession was th a t, 
“ in  v ie w  o f the  con flic t between the  Com m unists and the 
group representing the  s tan dpo in t o f th e  In te rn a tio n a l 
Federa tion  o f T rade U n ions w ith in  its  ow n ranks, i t

prefers fo r  the  present n o t to  be a ffilia ted  w ith  any 
In te rn a tio n a l.”  D u rin g  the  pe riod  unde r rev iew  in  th is  
re p o rt considerable a c tiv itie s  are recorded in  Am erica. 
M uch correspondence has taken  place between the  
I.F .T .U . and the  A m erican  F edera tion  o f Labour. So 
fa r  i t  has n o t been possible to  achieve an y  resu lt as 
regards a ffilia tio n . Nevertheless, the  au thors are able 
to  announce th a t  th e y  “  have good reason to  hope th a t 
b y  the  tim e  we ne x t come to  rev iew  o u r a c tiv itie s , the  
present rapprochem ent, w h ich  is U ndoubtedly insp ired 
b y  a m u tu a l desire to  come to  an agreement, w i l l  have 
le d  to  the  re -a ffilia tio n  o f the  Am erican Federa tion  w ith  
o u r In te rn a tio n a l.”  R esolutions adopted a t the  P o rt­
la n d  Congress o f the  A m erican F edera tion  o f L a bo u r in  
1923 are so worded th a t  th e y  g ive substance to  th is  
a n tic ip a tio n  expressed b y  the  I.F .T .U .

I t  is  n o t possible in  th e  sho rt space a t ou r disposal 
to  trace ve ry  th o ro u g h ly  the  immense fie ld  o f a c tiv itie s  
covered b y  th is  in te rn a tio n a l trade un io n  organisation. 
W e w ould , however, m en tion  th a t  th is  re p o rt publishes 
an aud ited  s ta tem ent o f Receipts and E xpe nd itu re  fo r  
th e  years 1922 and 1923. I n  1922 the  to ta l incom e o f 
the  I.F .T .U . am ounted to  F I. 1,273,336.23J, b u t in  1923 
i t  had dropped to  F1.864,846.09. In  1923, by w ay o f 
a ff il ia t io n  fees, reckoned in  D u tc h  guilders, the  largest 
am oun t came fro m  E ng land . The expend itu re  is q u ite  
fu l ly  recorded and in v ite s  l i t t le  o r no com m ent.

The E ng lish  readers o f th is  re p o rt w ill,  n a tu ra lly , 
search its  pages in  order to  w itness the  a c tiv itie s  o f 
th e ir  ow n delegates. Messrs. Ben T i l le t t  and F red  
B ra m le y  bo th  figu re  in  the  discussions recorded. The 
la tte r ,  speaking on J. Oudegeest’s paper on in te rn a tio n a l 
social leg is la tion , made some in te res ting  observations. 
H e  is reported as saying : “  Oudegeest’s rep o rt can be 
accepted b y  the  B r it is h  de legation  o n ly  i f  we regard i t  
as ask ing fo r  a sm a ll paym en t on account o f ou r demands. 
There is no m en tion  in  th is  program m e o f the  n a t io n a li­
sa tio n  o f ra ilw ays, the  la nd  and o ther resources o f 
N a tu re . I n  G reat B r ita in  we have a m uch m ore ex ten ­
sive program m e fo r  social reconstruction  and develop­
m ent. The proposals o f Oudegeest correspond on the  
w hole to  those o f the  In te rn a tio n a l La bo u r Office. B u t 
a  tra d e  un io n  congress m ust go fa rth e r th a n  th a t. 
I n  G reat B r ita in  a program m e o f th is  k in d  w ou ld  be 
accepted even b y  the  enemies o f the  L a bo u r P a rty , such 
as the  le ft  w ing  o f the  L ibera ls . The B r it is h  workers can­
n o t be con ten t w ith  the  program m e proposed by Oude­
geest.”  D u r in g  the  n e x t session E do  F im m en, who 
was th e n  jo in t  Secretary w ith  Oudegeest o f the  I .F .T .U ., 
had to  rebuke M r. B ra m le y  in  the  fo llo w in g  m anner : 
“  Y o u  E ng lish  are som etim es a b it  conservative and set 
in  y o u r  ways, b u t on the  o th e r hand  you  are ve ry  
p ra c tic a l.”  I t  is  tru e  the  sub ject the n  under discussion 
was n o t socia lism . On the  w hole th is  re p o rt is  a ve ry  
in te re s tin g  and readable docum ent. H .J .H .

PUBLICATIONS RECEIVED.
Everyone's Economics. B y  Robert Jones, D.ScJEeon.) 

(London : Sidgwick and Jackson, L td . Price, 5s. net.)
O ffic ia l Statistics, Commonwealth o f Australia.— Quarterly 

Summary o f Australian Statistics. June 1924. B y  Chas. H . 
Wickens, F .I.A ., P.S.S., Commonwealth Statistician. (Mel­
bourne.— London : Australia House. Price, Is.)

Pocket Compendium o f Australian Statistics. Tenth issue. 
1924. B y  Chas. H . Wickens, F .I.A ., F.S.S., Commonwealth 
Statistician. (Melbourne.—London : Australia House. Price, Is.)

Report on the Economic Situation in  the Belgian Congo. Dated 
J u ly  1924. B y  C. K . Ledger, H is M ajesty’s Consul, Boma.— 
Department of Overseas Trade. (London: H.M . Stationery 
Office. Price, Is. 6d. net.) J

Report on the Economic S ituation o f the Netherland East 
Indies, to J u ly  1924. B y  H . A . N . B luett, Commercial Agent, 
Batavia .— Departm ent of Overseas Trade. (London : H .m '. 
S tationery Office. Price, 2s. 6d. net.)

T H E  M ID L A N D  B A N K  L IM IT E D .

The M id la n d  B a n k  L im ite d  announce th a t  M r. A . T . 
Jackson, fo rm e rly  an A ss is tan t General Manager, has 
been appo in ted  a J o in t General Manager.
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STATISTICAL SECTION
THE TRADE BAROMETER

O ur w eekly index is composed o f quo ta tions fo r  the  ten  fo llo w in g  com m odities :—
1. P ig  iro n . 3. Coal. 5. C o tton. 7. H ides. 9. Bacon.
2. T in . 4. Linseed O il. 6. W ool. 8. W heat. 10. Sugar.

Table I .  shows the m ovem ents o f our ten  com m odities in  the  aggregate, and Tab le  I I .  the  m ovem ents o f each 
o f them  in  re la tio n  to  the  others. W e have chosen December 30, 1921, as o u r base, th e  price  of each co m m o d ity  on 
th a t da y  being represented b y  100 (at a tim e  when the  index  in  Table I .  stood a t 150). F o r a f u l l  exp la na tio n  o f ou r 
in de x  num ber see T h e  E conom ic  R e v ie w , Aug. 29, 1924, page 194.

TABLE I.

D ate
1920.

10 Com ­
m odities

Bd. o f Tde 
M o n th ly  
Average Date

10 Com­
m odities

B d . o f Tde 
M on th ly
Average Date

10 Com­
m odities

B d . o f Tde 
M o n th ly  
Average D ate

10 Com­
m odities

B d . o f Tde 
M o n th ly
Average

Jan. 16 367.9 296.6 M ay 12 204.3 201.7 Aug. 18 164.0 156.3 Dec. 14 177.0 163.4
Feb. 13 367.6 310.3 June 17 201.8 197.7 Sept. 15 161.2 154.3 1924
M ar. 19 396.9 319.0 J u ly  15 194.4 194.1 O ct. 13 161.2 155.2 Jan. 18 178.6 165.4
A p r. 16 384.6 325.2 A ug. 19 178.1 190.0 N ov. 17 169.3 157.6 Feb. 15 187.9 167.0
M ay 14 391.2 325.5 Sept. 16 183.4 187.0 Dec. 15 161.2 155.8 M ar. 14 182.1 165.4
June 18 417.7 322.4 O ct. 14 170.2 180.7 1923 A p r. 18 177.5 164.7
J u ly  16 418.8 316.9 N o v . 18 154.5 172.8 Jan. 12 162.8 157.0 M ay 16 171.2 163.7
A ug. 13 386.8 313.1 Dec. 16 153.2 167.9 Feb. 16 177.2 157.5 June 20 167.8 162.6
Sept. 17 379.4 311.4 Dec. 30 150.0 M ar. 16 192.4 160.3 J u ly 18 167.1 162.6
O ct. 15 328.6 302.3 1922 A p r. 20 198.5 162.0 Aug. 15 175.3 165.2
N ov. 19 293.0 286.9 Jan. 20 144.0 164.0 M ay 18 198.1 159.8 Sept. 19 107.9 160.9
Dec. 17 257.0 263.8 Feb. 17 149.2 161.8 June 15 190.0 159.3 Oct. 17 172.5 170.2

1921 M ar. 17 149.8 160.0 J u ly  20 177.3 156.5 N ov. 14 173.3
Jan . 14 244.2 245.9 A p r. 14 151.7 160.1 Aug. 17 174.6 154.5 21 173.0
Feb. 18 219.1 225.2 M ay 19 162.1 160.6 Sept. 14 173.2 157. S 28 172.8
M ar. 18 199.0 210.8 June 16 163.6 159.9 O ct. 19 166.0 158.1 Dec. 171.9
A p r. 15 202.8 204.8 J u ly  14 165.1 160.3 N ov. 16 171.7 160.8

CHART ILLUSTRATING TABLE I.

TABLE II.
Date

Pig
iron. Tin. Coal.

Linseed
Oil. Cotton. Wool. Hides. Wheat. Bacon. Sugar. Mean. Date.

Dec. 30, 1921 100 100 100 100 100 100 100 100 100 100 100 Dec. 30, 19 21

1922
Jan. 27 ... 90.6 90.5 92.4 100.8 85.3 100.0 82.6 101.1 94.4 96.1 94.18

1922.
... Jan. 27

Apr. 28 ... 92.9 89.4 89.6 149.1 87.9 106.7 78.3 113.5 115.8 107.7 103.09 ... A pr. 28
J u ly  28 ... 92.9 94.5 97.2 157.9 110.1 111.1 97.1 119.0 116.5 119.2 111.15 ... J u ly  28
Sept. 29 ... 94.3 95.2 92.9 135.1 105.9 117.8 Ï9 6 .4 82.8 104.0 134.6 105.90 ... Sept. 29
Nov. 3 ... 95.5 107.5 100.0 140.3 119.9 133.3 106.5 91.9 104.8 134.6 113.43 ... Nov. 3
Dec. 29 ... 89.4 106.7 91.5 138.6 126.0 120.0 93.5 90.4 89.7 138.5 108.43 ... Dec. 29
1923.
May 18 ... 110.8 117.9 128.3 166.7 120.2 137.8 102.9 102.7 91.2 242.3 132.08

1923.
... May 18

Oct. 12 ... 93.4 117.1 90.6 150.9 136.4 126.7 84.8 83.0 66.2 145.9* 109.50 ... Oct. 12
Nov. 16 ... 97.2 127.4 97.2 149.1 165.8 128.9 87.0 86.2 73.5 132.7 114.50 ... Nov. 16
1924.
Feb. 15 ... 96.7 163.4 96.2 171.9 159.6 151.1 91.3 100.4 65.8 156.1 125.25

1924.
... Feb. 15

J u ly  11 ... 89.6 128.9 74.5 140.4 140.6 142.2 92.8 111.5 80.9 101.4 110.28 ... J u ly  11
Aug. 15 ... 87.7 148.0 78.3 145.6 158.8 151.1 94.2 124.1 84,6 96.6 116.90 Aug. 15
Sept. 26 ... 85.8 136.6 72.6 151.8 120.6 151.1 97.1 113.8 81.0 108.1 111.91 ... Sept. 26
Oct. 17 ... 84.9 141.7 67.9 161.4 113.3 175.6 97.1 116.2 87.5 104.1 114.97 ... Oct. 17
Nov. 7 ... 84.9 150.4 67.0 158.2 112.6 173.3 100.0 123.3 90.1 97.0 115.68 ... Nov. 7

„  14 ... 84.9 149.9 68.9 164.0 115.2 173.3 100.0 120.9 83.5 94.6 115. 52 ... „  14
„  21 ... 84.9 149.3 68.9 163.2 116.7 173.3 100.0 118.6 83.1 95.3 115.33 „  21
„  28 ... 84.9 151.2 68.9 161.1 114.7 173.3 101.4 118.6 81.6 96.6 115.23 „  28

Dec. 5 ... 84.9 152.1 70.8 156.1 111.5 177.8 102.2 118.6 77.9 “S 93.9 114.58 ... Deo. 5

*Revised Quotation.
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S ta t is t ic a l  S e c tio n

THE EUROPEAN EXCHANGES

WEEKLY PERCENTAGE OF DOLLAR PARITY
(To Week ending December 6.)

W eek ending W eek ending
Dec. 6. N ov. 29. Dec. 6. N ov. 29

Sweden ... 100.72 100.47 D enm ark ... 65.77 65.46
H o lla nd ... 100.72 100.23 N o rw ay  ... . ..  55 .59 55.21
S w itzerland ... 100.23 100.00 France ... . ..  28.31 27 .54
Sterling ... 95 .94 95.06 I ta ly ...  22.49 22 .49
Spain ... 71.61 70.96

The curves fo r  each c o u n try  show the  percentage of d o lla r p a r ity ,  the  d a ily  quo ta tions (over London) be ing averaged 
every week. The scale is lo ga rithm ic , so th a t equal ve rtica l distances represent equal propo rtiona l differences and 
changes in  every curve.


