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ECONOMIC REVIEW OF REVIEWS.
CREDIT POLICY IN GERMANY.

A  c ircu la r recen tly  issued b y  the  R e ichsbank to  the  
G erm an business w o rld  is the  sub ject of an illu m in a tin g  
a rtic le  b y  H e rr A lfred L ansburgh in  D ie  B a n k *  
The sense of the  c ircu la r is in  effect th a t business should 
exercise a ce rta in  am ount o f self-help in  the  m a tte r of 
c red it, th a t is , i t  should endeavour its e lf  to  cover the  
o rd in a ry  three m on ths ’ c re d it as between buye r and 
seller, n o t as a t present over abou t on e -th ird  of the  
pe riod , b u t  over, say, tw o -th ird s  to  three-quarters, 
before a p p ly in g  to  the  R e ichsbank fo r discounts. T h is  
w ou ld  enable the  B a n k  n o t indeed to  increase, b u t to  
spread o u t the supp ly  o f c re d it i t  is  able to  a fford, fo r  
i t  can of course d iscount tw ice  as m any b ills  w ith  fou r 
weeks to  ru n  as w ith  e igh t weeks, and a t a low er ra te . 
The u lt im a te  effect w ou ld  thus be a general cheapening 
o f c red it. The p ra c tic a b ility  o f such a p o lic y , however, 
depends on the  existence of l iq u id  resources n o t a lready 
absorbed in  the  c rea tion  of c red it, fo r  the  s u b s titu tio n  
o f transferab le b i lls  fo r  o rd in a ry  trade  cred its  does n o t 
increase the  sup p ly  o f loanable m oney, and an increase 
in  the note c irc u la tio n  is o u t of the  question  ; indeed, 
one o f the  objects sought b y  the B an k  th rough  the 
m ed iu m  o f th is  p o lic y  is ra the r the  red uc tio n  o f the note 
c irc u la tio n . The days o f the  hoard ing  o f go ld  b y  the  
peasantry, m oreover, are long past, and i t  is  genera lly 
assumed th a t G erm any possesses no such l iq u id  resources 
as w ou ld  enable the  p o lic y  of the  B a n k  to  be carried  out. 
To the  la tte r  v ie w  H e rr Lansburgh is dec is ive ly  opposed. 
The present h igh  rates (10 to  15 p e rc e n t.)  on the  German 
m oney m arke t are o rd in a r ily  ascribed to  the  d is 
appearance o f c a p ita l occasioned b y  the  in fla t io n , and 
th is  op in ion  is  supposed to  be supported b y  the  
enormous reduc tion  in  deposits w ith  banks, etc., as 
com pared w ith  pre -w ar days (b ig  banks one-quarter 
to  one-half, savings banks less th a n  one-tenth). H e rr  
Lansburgh, on the  o the r hand, ho lds th a t cond itions 
on the  m oney m a rke t have n o th in g  w hateve r to  do w ith  
the  absolute am oun t o f the  deposits. I t  is  n o t the  
absolute to ta l,  b u t  the  m ovem ent up  o r down of the 
to ta l w h ich  influences the  m arke t. N ow  as fa r as can be 
judged fro m  the  im p erfec t s ta tis tic s  ava ilab le  the 
increase in  deposits in  the  cu rre n t year is p robab ly  ve ry  
l i t t le  be low  th a t o f a pre -w ar year, and m ay be p u t a t 
rou gh ly  M k.5  m illia rd . H o w  then does the actua l 
undoubted c re d it shortage arise ? H e rr  Lansburgh 
ascribes i t  to  tw o  m a in  factors, o f w h ich  the f irs t is 
over-consum ption. D u r in g  the  in fla t io n  there was a 
race to  convert m oney in to  rea l values in  the  shape of 
increased means o f p roduc tion , b u t the  in du s tries  whose 
p o te n tia lit ie s  were thus enlarged are now  to  a con
siderable ex te n t id le , w h ils t  o ther in dus tries , m a in ly  
those engaged in  the  p ro d u c tio n  o f food and cheap 
lu x u ry  a rtic les  fo r  home consum ption, are unable to  
m eet the  present dem and. O f the  M k.5  m il lia rd  increase 
in  deposits m en tioned above o n ly  abou t M k.3 m illia rd  
represent the  savings o f the  people (the rem a inder be ing 
va lu ta  cred its) as com pared w ith  M k.6  to  8 m illia rd s  
before the  w ar. The n a tio n a l incom e, on the  o the r 
hand, expressed in  m oney, n o t rea l values, is es tim a ted  
to  be n o t m uch less tha n  before the  w ar. A  la rger 
p ro p o rtio n  o f the  na tio n a l incom e is there fore be ing
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spent than  fo rm e rly , and is be ing  spent on precise ly 
those com m odities fo r  w h ich  p rov is ion  was n o t made in  
the  ca p ita l ou tlays o f the  in fla tio n a ry  period . The 
ac tua l m oney shortage, there fore, and the  consequent 
h ig h  rates are la rge ly  due in  the  la s t analysis to  reduced 
sav ing  and its  coro lla ry , nam ely, increased dem and fo r 
ca p ita l b y  the  sm a ll lu x u ry  in du s tries , w h ils t  the  
exp o rt indus tries  rem a in  over-cap ita lised. The second 
fac to r in  the  m oney shortage is the  excessive g ro w th  in  
the  num ber of c red it in s titu t io n s , o f w h ich  there are three 
tim es  as m any as before the  war. V e ry  m any o f the  
new banks are ru n  b y  am ateurs who do n o t base th e ir  
grants of c re d it on the  am ount o f th e ir  deposits, b u t, cn 
the  con tra ry , use every means to  increase th e ir  deposits 
in  p ro p o rtio n  to  the  am ount of c re d it th e y  w ish  to  
g ran t. N o r are th e y  gu ided b y  sound economic 
p rinc ip les  in  regard to  the  k in d  o f cred its th e y  grant. 
The funds w h ich  w ou ld  otherw ise flow  in to  the  respect
able banks and w ou ld  be used b y  them  as cover fo r 
acceptances o f first-class b ills  are thus  d ra ined  aw ay 
and d iss ipa ted  b y  sm a ll unsound concerns, so th a t to  
a l l in te n ts  and purposes there is no p r iv a te  d iscount 
m a rke t a t a ll. I f  e q u ilib r iu m  is to  be restored between 
the  dem and and sup p ly  of m oney b o th  these d is 'iu rb ing  
factors m u s t be e lim in a ted . The firs t,  w h ich  is the  a fte r- 
m a th  o f s p e n d th rift ha b its  fo rm ed d u rin g  the  in 
f la tio n a ry  period, can on ly  be le f t  to  d isappear w ith  the  
process o f t im e . The second, on the  o ther hand, 
can be rem oved b y  su itab le  measures, and in  th is  
connection the  c ircu la r of the  R e ichsbank acquires 
p a rtic u la r im portance. I f  the  R e ichsbank refused to  
second class banks d iscoun t on b ills  o f over three to  
fo u r weeks i t  w ou ld  m a te r ia lly  c ircum scribe  th e ir  
advances o f uneconom ic c red its , and w ou ld  in  m any 
cases com pel th e ir  am a lgam ation  w ith  sound old- 
established in s titu tio n s . The la tte r  w ou ld  then  begin 
to  b u ild  u p  he a lth y  reserves, w h ich  w ou ld  enable 
them  to  com p ly  w ith  the  R e ichsbank’s advice to  sub
s t itu te  d iscountings fo r  advances on cu rre n t account.

DOES WAR REDUCE NATIONAL WEALTH ?
I n  the  Z e itschrift f i i r  Schweizerische Statistilc und  

V olksw irt und Volksw irtschaft* is  a  lo ng  a rtic le  by  
Professor Corrado G i n i , o f the  U n iv e rs ity  o f Padua, 
on the  effects o f w a r on n a tio n a l w ea lth . The a rtic le  
fa lls  lo g ic a lly  in to  tw o  halves, in  the  f irs t o f w h ich  the  
w r ite r  examines the  d ifficu ltie s  occasioned b y  w a r in  
the  w ay o f es tim a ting , even ap p ro x im a te ly , the  n a tio n a l 
w ea lth  w h ich  rem ains to  an ex-be lligeren t. These 
d ifficu ltie s  m ay  be ra p id ly  sum m arised as fo llow s  : (i) 
The o rd in a ry  m ethod o f es tim a ting  stocks o f com m od i
ties  as a ce rta in  percentage o f w h a t is p roduced and 
im p o rted  becomes especially lia b le  to  e rro r d u rin g  periods 
o f severe flu c tu a tio n , ( ii)  The estim a te  o f na tion a l 
w ea lth  is com plica ted b y  the  presence o f S tate o r o ther 
pu b lic  deb t the  service o f w h ich  is n o t covered by  
o rd in a ry  curren t revenue, ( i i i)  I t  is  fu r th e r  com pli-, 
cated b y  u n ce rta in ty  as to  the  financ ia l measures w h ich  
w i l l  be taken  to  deal w ith  the  paper currency he ld 
abroad, and (iv ) b y  the  d ifficu ltie s  in he ren t in  the  m ethod 
o f ca lcu la ting  the  purchasing power o f paper m oney 
b y  means o f in de x  num bers, (v) The va ria tio n s  in
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com m o d ity  prices in c id e n ta l to  abno rm a l economic 
cond itions  m ake i t  d if f ic u lt  to  de term ine w h a t a c tu a lly  
are rep resen ta tive  m a rke t prices o f an y  g iven com 
m o d ity . (v i)  I n  abnorm al periods the  value o f “  hum an 
ca p ita l re la t iv e ly  to  m a te ria l ca p ita l tends to  va ry , 
as w itness th e  frequ en t fa l l  o f wages as com pared w ith  
th e ir  p re -w ar leve l. F o r a l l these reasons i t  is  d if f ic u lt  
to  com pare post-w ar w ith  p re -w ar n a tio n a l w e a lth  in  
te rm s o f m oney values. Neverthe less (in  the  second 
p a r t  o f the  a rtic le )  th e  w r ite r  adduces a num ber o f 
considerations w h ich  lead h im  to  the  h ig h ly  pa radox ica l 
conclusion th a t  w a r does n o t lead to  a d im in u t io n  o f 
n a tio n a l w ea lth . I n  th e  f irs t place, ex te rn a l de b t con
tra c te d  on account o f a w a r, in  so fa r  as th e  service is 
m e t o u t o f c u rre n t incom e, does n o t in vo lve  a red uc tio n  
o f n a tio n a l w ea lth , b u t o n ly  a re ta rd a tio n  in  its  fo r 
m a tio n  ; even th is  m a y  be counterbalanced b y  the  
increased s tim u lu s  to  e ffo rt occasioned b y  the  necessity 
o f d e fra y in g  th e  paym ents. As fo r  the  p ro p e rty  
destroyed th ro u g h  w ar, experience has shown th a t  th is  
is  ra p id ly  replaced, m a in ly  o u t o f the  n a tio n a l savings. 
In f la t io n , i t  is  tru e , causes p r iv a t io n  and suffering to  
in d iv id u a ls  and ce rta in  classes o f th e  po p u la tio n , b u t 
G erm any is  quo ted  as show ing th a t  i t  has l i t t le  o r no 
de le te rious effect on p ro du c tive  o rgan isa tion  ; indeed, 
the  a u th o r regards in fla t io n  as a k in d  o f purge, a p a th o 
log ica l t ra n s itio n  stage w h ich  enables the  organ ism  to  
overcom e its  econom ic cris is  ; and he finds i t ,  m oreover, 
a s tim u lu s  to  p ro du c tion . H e  also argues th a t  the  
psycho log ica l effects o f w a r are such as to  enhance 
accu m u la tion  and p ro d u c tio n  genera lly , and concludes 
f in a lly  th a t  n o t o n ly  does m odern w a r n o t h ind e r the  
fo rm a tio n  o f w ea lth , b u t a c tu a lly  constitu tes a s ta rt in g  
p o in t fo r  renewed economic v igou r.

W e have n o t the  space to  g ive Professor G in i’s a rg u 
m en t in  greater de ta il, and we have ca lled a tte n tio n  to  
i t  m a in ly  on account o f the  unusual thesis  w h ich  i t  
seeks to  suppo rt. I t  is un d o u b te d ly  im possib le to  in s t i
tu te  even an ap p ro x im a te  com parison o f post-w ar 
w ith  p re -w ar n a tio n a l w ea lth , fo r  the  respective values 
are, in  effect, incom parab le . B u t we cannot fo llo w  
Professor G in i in  the  v ie w  th a t  th e  n a tio n a l w ea lth  
suffers no d im in u tio n . I t  is  possible th a t  ce rta in  
c re d ito r  na tions, p a r t ic u la r ly  neutra ls , have increased 
o r m ay  increase, th e ir  w e a lth  in  consequence o f th e  w ar, 
b u t, i f  so, i t  is  a t the  expense o f th e  debtors, i.e . the  
ex-belligerents. The la tte r  m ust e ith e r acknowledge 
th e ir  fo re ign  debts, o r  else rep ud ia te  the m  ; in  e ithe r 
case th e y  suffer such d is turbance in  th e ir  finances as 
m us t reduce the  am o un t o f m a te ria l w e a lth  th e y  can 
en joy. A n d  even Professor G in i would, h a rd ly  deny 
th a t  im m ediately  a fte r  th e  w a r th e  w e a lth  o f F rance 
was d im in ishe d  b y  a t least the  am oun t o f de s tru c tion  
in  th e  devasta ted areas (no t to  m e n tio n  an y  o th e r 
d im in u tio n s ). P roductive  organ isa tion , m oreover, is 
to ta l ly  devo id  o f va lue unless i t  can’fp roduce ; i f  fo r  
reasons traceable to  w a r purchasing power is d im in ishe d  
to  th e  ex te n t o f reducing p ro d u c tiv ity  be low  its  pre -w ar 
leve l, the n  th e  va lue o f the  p ro d u c tive  o rgan isa tion , 
even i f  i t  m a in ta ins  its  o ld  p ro d u c tive  effic iency, declines 
a t least in  some measure. T h a t the re  had been such a 
decline in  purchasing power and p ro d u c tiv ity  is as 
undoub ted  as th a t  ce rta in  areas o f F rance were devas
ta ted . A n d  i t  w o u ld  be d if f ic u lt  to  d iscover an y  d e p a rt
m e n t o f the  n a tio n a l econom y in  w h ich  there  has been 
an increase such as w o u ld  compensate fo r  such loss.
I t  m us t the re fo re  be assumed th a t  the re  has been some 
loss d u r in g  th e  pe riod  o f post-w ar a b n o rm a lity , and i t  is 
no answer to  say th a t  because e ve n tu a lly  the  loss w i l l  
be repaired, there fore there  has been no loss.

THE FORTY-EIGHT HOUR WEEK AND 
INDUSTRIAL EFFICIENCY.

In  th e  c u rre n t nu m be r o f th e  In te rn a tion a l Labour 
Review *  D r. P. Sargant F lorence co n tribu te s  an exce l
le n t  s tu d y  e n tit le d  “  The F o r ty -E ig h t  H o u r W eek and 
In d u s tr ia l E ffic ien cy .”  S c ien tific  in v e s tig a tio n  in to  the  
effect o f hours o f w o rk , D r. Sargant F lorence te lls  us,
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is  characterised b y  fo u r  d is tin c t fea tures. I t  is facts, 
n o t op in ions, th a t  are co llected ; these facts are fac ts  o f 
o rd in a ry  l i fe  and w o rk  in  in d u s try  its e lf  ; the  fac ts  are 
sub jected to  s t r ic t  causal analysis ; and the  fie ld  o f 
in v e s tig a tio n  is in tens ive  ra th e r th a n  extensive. In  the  
sc ien tific  m anner described the re  are tw o  m ethods o f 
tra c in g  the  effect o f hours on o u tp u t. E p ito m ise d  th e y  
are as fo llow s  : (1) The o u tp u t m ay  be recorded before 
and  a fte r  a change in  th e  general schedule o f hours. 
T h is  is the  m ore obv ious and d ire c t m e thod  o f approach, 
b u t one w h ich , D r. S argant F lorence th in k s , m akes the  
is o la tio n  o f fac to rs  Very d iff ic u lt .  (2) The a lte rn a tiv e  
m e thod  is to  record the  average o u tp u t o f each consecu
t iv e  h o u r o f a series o f w o rk in g  days, and is u s u a lly  know n 
as th a t  o f the  w o rk  curve. I f  hours are too long , i t  is 
supposed th a t  th e  w o rk  curve w i l l  fa l l  tow ards the  end 
o f the  w o rk in g  spe ll o r  th e  w o rk in g  day. U nde r th is  
m e thod  the  few  fac to rs  .th a t v a ry  s im u ltaneous ly  w ith  
th e  v a ria tio n s  in  hours are eas ily  de term ined, and can 
la rg e ly  be a llow ed  fo r. The whole organ isa tion  rem ains 
constan t th ro u g h o u t the  day, and  also the  personnel 
and the  na tu re  o f the  w o rk . The o n ly  reg u la r v a r i
a tio ns  fro m  h o u r to  h o u r w o u ld  occur in  such ph ys ica l 
and m easurable con d itions  as the  heat, h u m id ity ,  
v e n tila tio n , and lig h t in g  o f the  work-place and in  the  
ph ys ica l sta te  (e.g. n u tr it io n )  o f the  w o rke r h im se lf. 
B o th  o f these m ethods are u t il is e d  b y  D r. Sargant 
F lorence in  h is  paper and he subm its  th a t  th e y  w i l l  be 
fo u n d  to  supplem ent one ano the r v e ry  use fu lly .

The F o r ty -e ig h t H o u r week, D r . S argant F lorence 
concludes, is p ro b a b ly  the  o p tim u m  le n g th  o f hours 
fo r  o rd in a ry  business effic iency, tho ugh  in  the  case o f a 
la rge p ro p o rtio n  o f in d u s tr ia l opera tions, where m echan i
ca l forces set th e  speed o f w o rk , longer hours m ig h t 
possiby be m ore p roduc tive . H ow ever, i t  is  e x trem e ly  
d if f ic u lt  in  an y  one fa c to ry , and p a r t ic u la r ly  in  an y  one 
depa rtm en t o f a fa c to ry , to  d iffe re n tia te  the  hours of 
w o rk  on d iffe re n t opera tions. Some com m on ru le  m us t 
be fou nd  best su ited  to  the  average o r representative 
typ e  o f op e ra tion  as w e ll as to  the  average o r repre* 
sen ta tive  ty p e  o f w orker. I t  m ig h t be th o u g h t th a t  
each in d u s try  cou ld  ad op t its  ow n s tandard  o f w o rk in g  
hours ; b u t m ost stap le  in du s tries  in c lud e  a lm ost every 
typ e  o f w o rk , and the re fo re  every V a ria tio n  in  le ng th  
as the  o p tim u m  w o rk in g  day. T a k in g  in to  account 
types o f in d u s tr ia l opera tions as a w hole, and also a ll 
types o f econom ic cons idera tion , D r. Sargant F lorence 
is  o f the  o p in io n  th a t  the re  is as m uch to  be said in  fa vo u r 
o f hours sho rte r th a n  fo r ty -e ig h t pe r week as in  fa v o u r o f 
hours longer th a n  fo r ty -e ig h t pe r week, and i f  one 
s tandard  is to  be chosen ra th e r th a n  ano the r, a to ta l of 
fo r ty -e ig h t horn's per week seems the econom ic op tim u m . 
T h is  w eek ly  to ta l m ay, however, be d is tr ib u te d  over 
the  days o f the  week in  several d iffe re n t ways. The 
d is tr ib u tio n  w h ich  is becom ing standard ised in  E ng land 
is th a t  o f w o rk in g  abou t 8|- hours five  days a week and 
4J hours on S a tu rday. N o  ob je c tive  a rgum ent based on 
re la tiv e  effic iency, D r . Sargant F lorence th in ks , w i l l  
change the m e thod  o f the  long week-end rest in  the  
c o u n try  o f its  o r ig in . The s trong  a rgum ent used against 
i t  is  th a t  i t  res id ts  in  increased slackness on M onday. 
N e ith e r the  evidence o f o u tp u t n o r th a t  o f accidents 
seems to  show th a t  M onday is  an y  m ore slack a fte r a 
lo ng  week-end th a n  a fte r  m e re ly  one d a y ’s rest. The 
figures o f the  o u tp u t o f W estpha lian 'w eavers (w o rk ing  a 
f u l l  s ix -day  week) show th e  o u tp u t on  M onday to  be 
considerab ly lo w e r th a n  th a t o f an y  o th e r day. F igures 
g iv in g  the  accidents occu rring  on the  successive days o f 
the  week show M onday, and S a tu rday its e lf, to  have 
been fa r  the  m ost dangerous days in  G erm any when a 
f u l l  S a tu rday was w orked , w h ile  in  E ng la nd  M onday is 
a da y  o f few er accidents th a n  the average. In  sum m ing 
up , D r. Sargant F lorence contends th a t  since one 
standard  le ng th  o f w o rk in g  week m ust be chosen, the  
fo r ty -e ig h t h o u r week p ro b a b ly  best satisfies the  
c r ite r io n  o f m a x im u m  o u tp u t w ith  m in im u m  accidents, 
lo s t t im e , and overhead charges, and a t the  same tim e  
pe rm its  an e ffic ien t d is tr ib u tio n  o f w o rk  th ro u g h o u t the  
days o f the  week and  p a rts  o f the  day. T h is  seems to  
h im  to  be the  teach ing  o f a l l  the  sc ien tific  in ves tig a tion  
h ith e rto  a ttem p te d .
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ECONOMIC SURVEY
(The following Survey is strictly impartial both in content and in selection, and is in no way subject to the inuuence of Editorial opinion.)

CZECHOSLOVAKIA
P O L I T I C A L  A N D  G E N E R A L

Passive Resistance.— The present p a rlia m e n ta ry  
session has w itnessed the  unusual spectacle o f a B udget 
debate in  the  absence o f th e  O ppos ition . A t  the  
open ing o f th e  special debate on the  B udge t in  com 
m itte e  the  German deputies o f a l l pa rties , together w ith  
the  Com m unists, decided to  absta in  fro m  a ll p a r tic ip a 
t io n  in  the  discussions. The E s tim a tes  were acco rd ing ly  
discussed so le ly fro m  the  m in is te r ia  benches and were 
d u ly  approved.

The “  passive resisters ”  adopted th is  course as a fo rm  
o f p ro te s t against be ing rushed in to  a com m ittee  d is 
cussion on the  B udge t before the  G overnm ent had g iven 
th e m  tim e  to  d igest the  prov is ions the re in . T h e ir 
p a rtic ip a tio n  even in  th e  preced ing general debate was 
q u ite  p e rfu n c to ry . I n  th e  eyes o f th e  Oesterreichischo 
V olksw irt th e  g ravest danger to  a G overnm en t o f such 
procedure is th a t  a pa rlia m en t in  w h ich  o n ly  the  m a jo r ity  
finds expression o f its  v iew s cannot be re a d ily  trus ted . 
(The d iffe re n t Press op in ion s  on the  B u d g e t fo r  1825 are 
g iven  be low  unde r “  F inance .” )

The Recognition Of Russia.— In  a sta tem ent conveyed 
to  the  Czech Socialists Congress a t B r iin n  and reproduced 
in  the  Czechoslovak Press, D r. Benes, the  M in is te r o f 
F o re ign  A ffa irs , touched am ong o th e r m a tte rs  upon  the 
reco gn ition  o f Russia b y  Czechoslovakia. H e th o u g h t 
th a t  the  E uropean s itu a tio n  had now so developed th a t 
no exte rna l p o lit ic a l ob jections cou ld  be b rough t 
against pa v in g  the  w ay to  the  d ip lo m a tic  recogn ition  of 
S ov ie t Russia. Seeing th a t  the  in te rests o f the  Czecho
s lovak  R epub lic  appeared no longer endangered the  
m om ent was oppo rtune  fo r  es tab lish ing  closer re la tions. 
The recogn ition  o f Russia had lo s t the  p o lit ic a l significance 
th a t  i t  fo rm e rly  had, and the longer any State w ith h e ld  
th is  reco gn ition  th e  m ore th a t  S tate w o u ld  find  its e lf 
in v o lv e d  in  an abnorm a l s itu a tio n  in  re la tio n  to  
th e  C entra l E uropean an d  indeed to  the  general 
E uropean developm ents. T h is  m a tte r was con
nected w ith  the  question  o f th e  so-called S lav p o licy . 
The G overnm ent repud ia ted  th is  p o lic y  n o t because the  
m ovem ent had been in fluenced b y  considerations fo r  
T sa ris t Russia, b u t ch ie fly  because i t  was ever fo r  the  
m ost p a r t the  b reed ing ground  fo r  rea c tion a ry  elem ents. 
The S lav p ro b le m  was extensive  and d if f ic u lt  and m ust 
n o t be confused w ith  the  pro-R ussian m ovem ent. The 
G overnm ent’s p o lic y  had to  be ad jus ted  accord ing to  the 
new p re v a ilin g  con d itions  in  E urope .

F I N A N C E
Opinions on the Budget.—The E s tim a te s  fo r  1825 

w h ich  p ro v id e d  fo r  a revenue o f C .K r.16.7 m il l ia rd  and 
an expend itu re  o f C .K r.17.3 m il l ia rd ,  m et on the  whole 
w ith  a favou rab le  reception  in  the  Czechoslovak Press 
b u t were c ritic ise d  b y  some o f the  m ost ou ts tand ing  
fo re ig n  jou rna ls .

T he  Prager Presse finds the  B udge t is tru e  to  the  
S ta te ’s m o tto  o f econom y, to  w h ich  the  T reasu ry  has 
adhered since 1921. D e d u c tin g  the  sum  o f C .K r.1 .3  
m il l ia rd  fo r  the  Inve s tm e n t B udge t, th e  expend itu re  o f 
th e  General B udge t has fa lle n  be low  C .K r.16 m il l ia rd ,  
th a t  is, m ore th a n  one m il l ia rd  lo w e r th a n  in  the preced
in g  year. The  revenue, th ro u g h  ta x a tio n , is  also 
reduced b y  ne a rly  700 m illio n s , as against las t year. 
T h is  tendency to  re tire  fro m  “  b ig  figures ”  is  a hope fu l 
sign, and, despite a l l  present d ifficu ltie s , i t  ind ica tes a 
decided step fo rw a rd .

The ch ie f reproach leve lled  a t the  B udge t is the  
d iv is io n  in to  tw o  pa rts , b y  w h ich  the  passive balance is 
th ru s t to  the  account o f the  In ve s tm e n t B udge t, so th a t, 
reckon ing the  proposed c a p ita l investm ents, the  de fic it 
is  increased to  C .Kr.1,500 m illio n . I t  is  th is  ch ie fly  th a t

has caught the  a tte n tio n  o f the  Ang lo-Saxon Press. B u t 
th is  o b je c tion  rests on a m is taken  conception o f Czecho
s lo vak  cond itions. The actua l de fic it in  the  General 
B udge t, v iz . C .K r.272 m il lio n ,  is  m ere ly  an annual 
ornam ent. U p  to  now  the fin a l resu lts have always 
shown th a t th is  d e fic it was w iped  ou t. T h a t w i l l  also 
be th e  case th is  tim e . The M in is te r o f F inance has 
s im p ly  secured a su ffic ien t reserve in  case o f eventua lities , 
seeing th a t  the  red uc tio n  also o f revenue m ig h t lead to  
an ac tu a l d e fic it. W ith  reference to  the  Inve s tm e n t 
B udge t i t  m ust be po in te d  o u t th a t,  as a new State, 
Czechoslovakia is bound to  u t ilis e  cap ita l fo r  investm ents.

The Prager Tagblatt considers th a t  the  M in is try  lacks 
“  fina nc ia l courage.”  E ven  in  1923 i t  appeared th a t the  
fina nc ia l a d m in is tra tio n  had n o t a f irm  g r ip  on the  fiscal 
problem s and the  present B udge t o n ly  confirm s th a t  fear. 
The effected red u c tio n  o f abou t 2 m il l ia rd  is insuffic ien t. 
N o  econom y in  the  M in is try  fo r  N a tio n a l Defence has 
been effected, m uch as th is  was necessary, the  expend i
tu re  fo r  manoeuvres a c tu a lly  being increased b y  20 
m illio n s , a tta in in g  th e  grotesque figu re  o f C .K r.80 
m illio n . The ite m  fo r  expenses o f offic ia ls rem ains 
una lte red  because no a tte m p t has y e t been made to  
re fo rm  the  State a d m in is tra tio n .

The Ceske Slovo com m ents th a t  the  necessity o f 
es tab lish ing a budgeta ry  e q u ilib r iu m  appears in  a l l its  
g ra v ity . The f irs t  c o n d itio n  tow ards th a t  end is the  
general p ro s p e rity  o f th e  cou n try . Secondly, i t  is 
essentia l to  l im i t  the  requ irem ents o f the  State, w h ich  is 
o n ly  possible b y  an energetic and efficacious re fo rm  o f 
the  ad m in is tra tio n .

In  sum m aris ing the  views o f the  hom e Press on the  
B udge t and the  Tim es’ c r it ic is m , the  Central European  
Observer w r i te s :—

“  The Czechoslovak Press po in ts  o u t th a t  the  las t 
fo u r  years have shown a steady im p rovem e n t in  the  
B udge t figures and th a t  the  d e fic it  fo r  1925 is in s ig n if i
can t ; i t  is  fu r th e r  po in te d  o u t th a t  w h ile  ne ighbouring  
countries  have req u ire d  finance co n tro l fro m  outside, 
Czechoslovakia b y  he r ow n unaided e ffo rts  has checked 
th e  dep rec ia tion  o f he r cu rrency and s tab ilised i t  a t  a 
favou rab le  le v e l; th a t  a l l  Czechoslovak loans so fa r 
ra ised abroad, w hethe r S tate o r o i l ie r  loans, are now  
quo ted  a t a p re m ium  on  fo re ig n  exchanges— a fa c t 
in d ic a tiv e  o f fo re ign  inves to rs ’ confidence in  th is  
c o u n try ’s f ina nc ia l and economic s itu a tio n . M oreover, 
th e  y ie ld  o f th e  tobacco m on op o ly  w h ich  is o n ly  a 
p o r t io n  o f the  guarantee fo r  the  Czechoslovak £10,000,000 
lo a n  o f 1922, is es tim a ted  fo r  n e x t yea r a t the  eq u iva len t 
o f over £11,000,000, and thu s  covers n o t m e re ly  the  
service o f th e  loan , b u t even exceeds b o th  c a p ita l and 
service together. T hen  again, no o th e r c o u n try  has 
been so ac tive  as Czechoslovakia in  conclud ing com 
m erc ia l trea tie s  w ith  a v ie w  to  avo id ing  ta r i f f  wars and 
p ro h ib itio n s , and w h ile  A u s tria , H u ng a ry , G erm any and 
o th e r countries have ra ised th e ir  Customs ta r iffs , Czecho
s lo vak ia  has been reducing hers, and has, in  a d d itio n , 
a lm ost e n tire ly  abolished the  system  o f e xp o rt and 
im p o r t licenses w h ich  were in troduced  under w a r con
d itio n s . F u rthe rm o re  b y  le nd ing  to  A u s tr ia  the  
e q u iva le n t o f over £3,000,000, b y  a c tin g  as co-guaranto r 
o f th e  League o f N a tion s  Loan  to  th a t  c o u n try  and b y  
s u p p o rtin g  the  H u ng a ria n  recons truc tion  loan, Czecho
s lo vak ia  has shown her w illingness and her a b il i ty  to  
c o n trib u te  to  econom ic conso lida tion  in  C entra l Europe 
genera lly— a fu r th e r  p ro o f o f th is  is seen in  the  recent 
ta r i f f  a rrangem ent w ith  A u s tr ia  and the  nego tia tions 
w ith  H u n g a ry  now  proceeding. In  these circum stances 
-—w ith o u t go ing in to  questions o f prestige-— the  Times 
suggestion o f fo re ign  finance co n tro l is  regarded as 
s in g u la r ly  m isp laced.”

Taxation Reform.— A t  a  m ee ting  o f th e  C entra l 
U n io n  o f the  Czechoslovak In d u s tr ia lis ts  the  general 
secre tary, in  re fe rr in g  to  the  ta x a tio n  re fo rm , s ta ted th a t
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according to  la te s t in fo rm a tio n  th is  re fo rm  w ou ld  n o t 
come in to  effect t i l l  Jan ua ry  1, 1926, instead o f Janua ry  
1, 1925, as o r ig in a lly  expected. The cause o f th is  p o s t
ponem ent was the  consideration th a t  the  n a tion a l 
estim ates fo r  1925 w ou ld  n o t be able to  bear the  expected 
red uc tio n  o f C .K r.400 m il l,  in  ta x a tio n . T h is  decision 
was to  be reg re tted  fro m  an econom ic s tandpo in t, and 
the  reasons g iven fo r  the  postponem ent were n o t a lto 
ge ther va lid . A  red uc tio n  in  the  rates o f assessment d id  
n o t necessarily m ean a red uc tio n  in  the  revenue. M ore 
over, i t  was n o t c lear th a t  the  bu dg e ta ry  cond itions 
w ou ld  be m ore favourab le  a  yea r hence. A  re fo rm  of 
d ire c t ta x a tio n  to  ease the  burden was an absolute 
necessity in  th e  in te res ts  o f the  cou n try . (Prager 
Tagblatt.)

American Credit for Industrial Purposes.— A ccord 
in g  to  th e  Prager Presse a financ ia l g roup o f the  U n ite d  
States, unde r the  name o f th e  E x p o r t  Com pany, have 
offered to  th e  F ede ra tio n  o f Czechoslovak Ind us tries  to  
g ra n t c red its  to  the  ex te n t o f several m il l io n  do lla rs  fo r  
the  purpose o f deve lop ing  th e  e x p o rta tio n  o f Czecho
s lovak  wares to  th e  U n ite d  States. The E x p o r t Com 
p a ny  proposes to  charge an in te re s t o f C .K r.2  fo r  every 
d o lla r  o f c red it, irrespective  o f th e  te rm  fo r  w h ich  the  
c re d it be granted. Czechoslovak m anufactu re rs  w ou ld  
consign th e ir  goods, against bank guarantee, o n ly  to  
the  A m erican firm s nom ina ted  b y  the  Com pany.

T R A D E

The Reorganisation of the Export Trade.— In
re a lity  l i t t le  is heard o f th e  re -o rgan isa tion  o f the  
Czechoslovak e x p o rt trade , w rite s  D r. L . Patocka, in  the  
Prager Presse. Three years ago i t  was recognised th a t  
such re-organisa tion was necessary. I n  the  in te r im  
m istakes have been made ; had the  exporters three years 
ago the  experience th e y  now  possess th e  p o s itio n  o f the  
e xp o rt trade  to -d a y  w o u ld  be v a s tly  superio r to  w ha t i t  
a c tu a lly  is. The w a tchw ord  to  get in to  d ire c t touch  
w ith  a l l  m arke ts  possible has, however, m e t w ith  fu l l  
apprec ia tion , and the  em ancipa tion  o f the  exp o rt trade  
is  now  a con firm ed fac t. B u t  the  present economic 
cond itions  are n o t so favourab le  as th e y  were d u rin g  the  
ea rlie r post-w ar pe riod . T h a t o p p o rtu n ity  was lo s t 
ch ie fly  th ro u g h  inexperience.

In  the  e a rlie r stages the re  was no single branch o f the  
e xp o rt trade  th a t  was n o t subjected to  the  m ach inations 
o f groups o f speculators. T h a t has now  changed fo r  the  
be tte r. R o ug h ly  speaking, there  are to -d a y  fo u r classes 
o f exporters in  Czechoslovakia, o f w h ich  tw o  are 
ce rta in  to  d isappear under the  new cond itions. In  the  
f irs t  place there  is s t i l l  a sm all g roup o f speculators whose 
ob ject i t  is to  s tim u la te  fluc tua tions . Secondly there are 
the  new-comers w ith o u t experience and la ck in g  cap ita l. 
These tw o  cannot now  surv ive . The o ld-established 
houses and th e  new firm s  th a t  have been founded 
seriously  and are conducted b y  experts are do m in a tin g  
the  trade . I t  is  a co m fo rtin g  assurance th a t  the  fo re ign  
trade  o f the  c o u n try  is now  be ing le f t  in  safe hands.

Foreign Trade Returns.— The en tire  Czechoslovak 
Press reflects the  co u n try ’s sa tis fac tion  a t the  steady 
im p rovem e n t in  the  fo re ign  trade  re turns. In  O ctober 
exports  showed an increase o f C .K r.34 m il l,  over the  
preceding m on th , a lthough  Septem ber also represented 
a s trong rise (C .Kr.317 m il l. )  on the  A ugust returns. 
The to ta l figures fo r  O ctober were : E xp o rts , C .K r. 1,462 
m il l.  ; im p o rts , C .Kr.1,354 m il l.  There is acco rd ing ly  
an ac tive  balance o f abou t C .K r. 108 m il l io n  fo r  the  
m o n th , whereas there  was a d e fic it in  September and 
A ugust. D u r in g  the  f irs t  ten  m on ths  o f th is  year the  
to ta l exports  am oun t to  C .Kr.13,144 m illio n .

I t  is  po in te d  o u t th a t  the  to ta l im p o rts  fro m  G reat 
B r ita in  d u rin g  the  m onths Janua ry  to  O ctober th is  year 
am ounted to  C .Kr.372 m il l . ,  as aga inst C .K r.260 m il l,  fo r  
the  corresponding pe riod  la s t year. The o p in io n  holds 
in  Czechoslovakia th a t  G reat B r ita in  cou ld  ve ry  m uch 
im p rove  her exports  to  Czechoslovakia i f  the  m arkets 
were m ore closely s tud ied. The a tte n tio n  o f the  B r it is h

engineering in d u s try  is d irec ted  to  the  red uc tio n  o r in  
some cases the  a b o lit io n  o f im p o rt du ties  on te x t ile  and 
o th e r special m achines en tering  Czechoslovakia. F u rth e r, 
i t  is  be lieved th a t the  Prague In te rn a tio n a l F a ir , to  be 
he ld  fro m  M arch 22 to  29, 1925, w i l l  cause a considerable 
rise in  im p o rts  in to  Czechoslovakia. I t  is suggested 
th a t  a special B r it is h  Section should be organised fo r  the  
fo rth co m in g  F a ir.

I N D U S T R Y
The Situation in the Porcelain, Enamel and Glass 

Industries.— The s itu a tio n  in  the  porce la in  in d u s try  as 
com pared w ith  1923 has considerab ly im p roved  d u rin g  
th is  year. The im p rovem e n t refers m ore to  in d u s tr ia l 
a c t iv i ty  th a n  to  prices. U n em p loym e n t is lo w er tha n  i t  
has been fo r  m an y  years, and a few  weeks ago the re  w as 
even a dearth  o f labour. Factories  are w o rk in g  to  th e ir  
fu lle s t capac ity  and the  e xp o rt trade has increased. 
T h is  general im p rovem en t is the  m ore s ig n ifica n t in  v ie w  
o f the  com p e titio n  o f G erm an firm s w ho are o ffe ring  
goods a t 30 per cent, under the  prices o f the  hom e 
m anufacturers.

U p  to  the  yea r 1923 the  Czechoslovak enam el in d u s 
tr ie s  had one se lling  cen tra l in  the  fo rm  o f the  E nam el 
U n io n  L td . in  B ra tis la va . T h rough  differences o f a 
personal na ture  th is  Com pany has been liq u id a te d , and 
since the n  there has been a d e trim e n ta l reaction , 
especia lly on the  hom e m arke t. The business has now 
fa lle n  la rg e ly  in to  the  hands o f the  m idd le -m en, who 
com pel the  fac to ries  to  se ll a t  v e ry  lo w  rates, b u t do n o t 
p e rm it th e  consumer to  p a rtic ip a te  in  th is  benefit. 
The sm aller fac to ries  are unab le to  sup p ly  the  exp o rt 
m arke t, and the  la rge r f irm s  have now  fo rm ed  a com m on 
E x p o r t Bureau o f Czechoslovak E nam el W orks. On 
th e  w ho le  the  s itu a tio n  o f the  in d u s try  is un favourab le. 
(Prager Presse.)

The Glassworkers’ U n io n  has su b m itte d  a m em oran
du m  to  the  G overnm ent, rep o rts  th e  Sozialdemokrat, in  
w h ich  i t  is  po in te d  o u t th a t  the  developm ent o f the  glass 
in d u s try  is to -d a y  im peded b y  the  h igh  ra ilw a y  ra tes and 
the  cost o f coal. I n  a d d itio n , the  va rious  chem icals 
necessary fo r  the  in d u s try  are too  dear, ow ing  to  the  fo rm  
o f tru s t in to  w h ich  the  chem ical fac to ries  have com bined. 
I n  o rder to  re lieve the  s itu a tio n  the  G overnm ent is 
requested to  fa c il ita te  the  im p o r t o f a l l chem icals 
requ ired  fo r  the  m anufac tu re  o f glass and to  regu la te  the  
fre ig h t rates and th e  p rice  o f coal. (Prager Tagblatt.)

The Textile Industries. —• The im p roved  m a rke t 
fo r  te x t ile  goods ' w h ich  m an ifested its e lf  in  Septem
be r con tinued  th ro u g h o u t O ctober bo th  as regards 
in la n d  as w e ll as e x p o rt orders. Prices have k e p t th e ir  
leve l, and term s o f pa ym en t are good. As regards 
exp o rt, increased sales have take n  place to  H u ng ary , 
P o land  and Germ any. The m a jo r ity  o f the  sp inn ing  
m il ls  have orders in  hand u p  to  the  end o f the  y e a i. In  
147 concerns em p loym ent has s te a d ily  im p roved  since 
la s t year, the  num ber o f hands a t w o rk  in  J u ly  1923 
ha v in g  been 35,447, in  Jan ua ry  o f th is  yea r 41,917, and 
in  June la s t 45,868. The value o f Czechoslovak te x t ile  
exports  in  September exceeded the  A ugust figu re  b y  
upw ards o f C .K r. 630 m il l io n .  (Central European 
Observer.)

S O C I A L  A N D  L A B O U R  C O N D I T I O N S  
Further Rise in Wholesale Index Number.— The

wholesale p rice  in de x  num ber shows a fu r th e r  s lig h t rise 
fo r  September, h a v in g  m oved up  fro m  997 to  1008, o r 
s lig h t ly  over 2 per cent. O f th e  tw o  m a in  groups, fo o d 
stuffs  and fodder, were 5.1 per cent, dearer, w h ile  in d u s 
t r ia l  raw  m a te ria l and m anufactures rose o n ly  per cent. 
Im p o rte d  wares were 1.4 per cent, dearer, those o f home 
provenance 2.3 per cent, dearer, com pared w ith  A ugust. 
F igures a t va rious dates past have been as fo llow s :—

Sept. Sept. Jan. June Aug. Sept.
1922. 1923. 1924. 1924. 1924. 1924.
1,155 957 990 981 997 1,008

The increases inc lud ed  : H ops (+ 6 1 .6  per cent.), rye  
(+ 2 6 .3  per cent.), rye  flo u r (+ 2 0 .9  per cent.), s traw
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(+ 1 5 .4  per cent.), boards (+ 1 2 .1  per cent.), hay 
( + 11 .8  per cent.), eggs ( + 1 0  per cent.), fo re ign  w heaten 
flo u r ( + 9 .2  per cent.), in la n d  w heaten flo u r ( + 4 .9  per 
cen t.), fo re ign  wool ( + 8  per cent.), hom e w oo l ( + 3  per 
cent.), ba rle y  ( + 6 .7  per cent.), w heat ( + 6 .4  per cent.), 
ju te  (+ 6 .5  per cent.), f la x  ( + 3  per cen t.), p o rk  (+ 6 .5  
per cent.), rice  ( + 6  per cent.), b u tte r  ( + 5 .9  per cen t.), 
oats ( + 4 .7  per cent.), w ine ( + 3 .8  per cent.), fo re ign  la rd  
(+ 2 .7  per cent.), tea  (+ 0 .9  per cent.), raw  s ilk  (+ 0 .5  
per cent.). There was no change in  the  price o f home made 
beer and tobacco. The fo llo w in g  were cheaper : Refined, 
un taxed  sugar (— 31.8 per cent.), po tatoes (— 24.2 pe r 
cent.), raw  sugar (— 12.3 per cent.), ra w  co tto n  (— 7.1 
per cen t.), co tto n  yam s (■— 3.1 per cent.), m u tto n  
(— 6.4 per cent.), vea l (— 1.8 per cent.), copper (— 3.8 per 
cent.), and lead (— 0.8 per cent.). (Central European  
Observer.)

FRANCE
P O L I T I C A L  A N D  G E N E R A L

Financial and Economic Conditions.— I n  the  p u r 
s u it o f its  general p o lic y  to  s tab ilise  th e  exchange the  
B a n k  o f F rance has ra ised its  d iscount ra te  fro m  6 to  7 
pe r cent., b u t th e  d iscount ra te  fo r  stocks and shares, 
w h ich  was ra ised on September 11 fro m  7 to  8 per cent., 
is  m a in ta ined  a t  th e  la tte r  level. The prev ious rise in  
th e  B a n k  o f F rance’s d iscount ra te  fro m  5 to  6 per cent, 
was effected in  tw o  in s ta lm e n ts  o f per cent, each, on 
Jan ua ry  10 and 17 las t. The new F rench  te n  year 
in te rn a l loan, destined to  be a va luab le  guarantee fo r  
exchange s ta b il ity ,  was closed on Decem ber 10, the  
subscrip tions am oun ting  to  between fo u r and five  
m illia rd s . I n  an in te rv ie w  g iven  to  the  Press, M. 
C lem entel, M in is te r of F inance, declared th a t  the  resu lt 
w en t to  prove th a t  the  G overnm ent cou ld  always re ly  
on the  savings o f the  c o u n try  when i t  was a question o f 
res to ring  the  n a tio n a l finances. H ence fo rth , however, 
the re  w ou ld  be no fu r th e r  bo rrow ing  fo r  the  purpose o f 
covering o rd in a ry  B udget expend itu re . F o r the  ensuing 
yea r the  G overnm ent con tem pla ted  a vast scheme o f 
conso lida tion  and  am o rtisa tio n  and fina nc ia l re form . 
A m ong o th e r proposals, i t  was in tended  to  g ive bearers 
o f stocks and shares the  o p tio n  o f exchanging these fo r  
bonds bearing a low er ra te  o f in te rest, b u t o ffe ring  o th e r 
nove l advantages. The p u b lic  w o u ld  be g iven  the  choice 
o f bonds ca rry ing  th e  o rd in a ry  m a rke t ra te  o f in te rest, 
bonds bearing a low er ra te  o f in te res t b u t w ith  the r ig h t  
o f p a rtic ip a tio n  in  draw ings fo r  ve ry  h ig h  prizes, and 
bonds bearing  a v e ry  lo w  ra te  o f in te res t b u t con ferring  
specia l fiscal p riv ileges  on holders. M . C lem entel fu r th e r 
suggested as indispensable the  c rea tion  o f a redem ption  
fu n d  w ith  a v ie w  to  the  repurchase o f bonds on the  
Exchange, said fu n d  to  be adm in is te red  b y  a B oa rd  on 
w h ich  a ll the  b ig  financ ia l, a g ric u ltu ra l, in d u s tr ia l and 
com m ercia l associations w o u ld  be represented. These 
proposals w o u ld  be s u b m itte d  to  P a rliam e n t as soon as 
the  B udge t had been passed, and when carried the  
c o u n try  w ou ld  o n ly  be ca lled on to  p ro v id e  fo r  reg u la r 
fixe d  paym ents. I n  conclusion he asserted th a t the  
c o u n try  had reached the  c u lm in a tin g  p o in t o f its  
fina nc ia l d ifficu ltie s , and th a t fro m  n e x t yea r onw ard the  
s itu a tio n  could n o t do otherw ise th a n  im prove . M ean
w h ile , the  question  o f the  proposed agreem ent fo r  the  
se ttlem en t o f F rance’s deb t to  th e  U n ite d  States, w h ich  
has been th e  sub ject o f conversations between M. 
Jusserand, the  F rench Am bassador, and M r. M ellon , is 
considerab ly exercising p u b lic  op in ion , w h ich , as fa ir ly  
in te rp re te d  b y  Le Temps, holds th a t  i t  w o u ld  be p ro 
fo u n d ly  u n ju s t th a t  the  liq u id a tio n  o f In te ra llie d  debts 
should take precedence o f the  liq u id a tio n  o f repara tions.

F I N A N C E
Revenue Returns lor November.— The to ta l revenue 

collected in  N ovem ber fo r  the  service o f the  General 
B udge t, o m itt in g  there fore  the  rece ip ts fro m  Posts, 
Telegraphs and Telephones w h ich  are inc luded  in  a 
separate s ta tem en t, am ounted to  Fr.2,472,994,900 as

aga inst Fr.3 ,047 m il l ,  in  O ctober, F r.2 ,015.5 m il l ,  in  
Septem ber, F r . l , 788.5 m il l ,  in  A ugust, F r.2 ,529.5 m il l,  
in  J u ly ,  F r.2 ,122 m il l,  in  June and F r. 1,968.5 m il l,  in  
M ay. Inc lu de d  in  the  to ta l is an am oun t o f F r.9 6 ,450,500 
de rived  fro m  special and m iscellaneous sources and 
recettes d ’ordre, F r. 57,123,000 o f w h ich  represents the  
proceeds fro m  the  w a r p ro fits  ta x . The o rd in a ry  
perm anent revenue, there fore , am ounted to  
F r.2 ,376,544,400 as against F r.2 ,947 m il l ,  in  October, 
F r . l , 920.5 m il l,  in  September, F r . l , 690 m il l ,  in  A ugust, 
F r.2 ,421 m il l ,  in  J u ly , F r.2 ,001.5 m il l,  in  June and 
F r . l , 700.5 m il l ,  in  M ay. The N ovem ber re tu rns, says 
Le Temps (Dec. 14), are sa tis fa c to ry , a lthough  low er 
th a n  those fo r  October, w h ich  established a record. 
As a m a tte r o f fac t, the  to ta l revenue banked b y  the  
T reasu ry  in  N ovem ber, in c lu d in g  rece ip ts fro m  e x tra 
o rd in a ry  sources, has o n ly  been exceeded on tw o previous 
occasions, in  O ctober and J u ly  la s t ; b u t even o m itt in g  
these e x tra o rd in a ry  receipts, the  o rd in a ry  revenue was 
h ighe r th a n  in  an y  previous m on th , w ith  these tw o 
exceptions, as w i l l  appear fro m  the  fo llo w in g  ta b u la r
sta tem ent
January ... Fr.2,080,571,400 Ju ly
February ... 1,820,089,600 August
March 1,960,639,100 September ...
A p ril 2,196,400,100 October
May 1,700,659,000 November ...
June 2,001,173,900

Fr.2,420,978,300 
1,690,073,100 
1,920,434,600 
2,947,097,200 
2,376,544,400

The am oun t o f F r.2 ,376.5 m il l,  ob ta ined  in  N ovem ber 
fro m  o rd in a ry  perm anent ta x a tio n  and revenue was 
Fr.512,415,900 h igh e r th a n  in  N ovem ber 1923, w h ile  
the  to ta l fo r  the  f irs t  eleven m onths o f the  year e x 
ceeded th a t  fo r  the  corresponding pe riod  o f 1923 
b y  Fr.4,893,692,400 (Fr.23,112,660,700 as against
F r . l  8,218,968,300).

The o rd in a ry  pe rm anent revenue fo r  N ovem ber was 
made up  as fo llo w s : D ire c t Taxes, Fr.762,110,800, o r 
an  increase o f Fr.258,504,4-00 as com pared w ith  N o ve m 
ber 1923 ; P ub lic  D om ain , Fr.55,379,600, o r an increase 
o f F r. 14,923,500; and In d ire c t Taxes and Revenue 
and M onopolies, F r . l , 559,054,000, o r an increase of 
Fr.238,988,000. The fo llo w in g  tab le  shows the y ie ld  
fro m  the  various classes o f in d ire c t taxes and m onopolies 
as com pared w ith  the  B udge t estim ates and the  re turns 
fo r  th e  corresponding m o n th  o f la s t yea r ( in  thousands 
o f francs) :—
Indirect Taxes and Difference as Difference as

Revenue. compare*(i w ith  compared w ith
Registration of November Budget November

transfer of pro- 1924, estimate. 1923.
perty  ................ 348,038 +  50,714.5 + 70,001

Stamp duty 
D u ty  on Stock E x 

change transac-

58,890 +  12,379 + 13,805

tions 8,758 —  12,535 -L 4,398
Tax on securities 56,034 +  18,026 20,186
L u xu ry  tax  
Turnover tax

1,676 —  1,065.5 185
369,193 +  58.131 + 79,729

Customs duties ... 
Ind irec t contribu-

122,049 —  43,008 22^305

tions
Colonial produce 

and coffee sub-

313,737 +  38,217 + 52,333

stitutes ... 18,963 +  411 + 637
Salt tax
Sugar and saccha-

3,504 —  1,003 291

rine duty
Petrol and petro-

42,069 +  16,988 + 1,394

leum 29,148 —  1,944 + 6,483
Benzol

Monopolies.
Ind irect contribu-

1,245 +  668 12

tions
Various undertak-

185,502 +  8,334 12,779

ings ................ 213 —  153.5 + 36

Total 1,559,054 +  144,159.5 +  238,988
Tota l Jan. to  Nov. 18,056,631.5 +2,258,995.7 +3,575,516.5

D ire c t ta x a tio n  produced a record to ta l o f 
Fr.762,110,800 as aga inst Fr.733,684,300 in  O ctober, 
F r .394,185,800 in  Septem ber, Fr.239,717,700 in  A ug ust, 
F r.2 75 ,161,400 in  J u ly  and Fr.523,450,200 in  June, 
th e  la s t nam ed sum  in c lu d in g  paym ents in  arrear. 
T h is  to ta l was Fr.258,504,400 in  excess o f th e  rece ipts 
fo r  N ovem ber 1923. D u r in g  the  f irs t  eleven m onths o f
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the  year the  proceeds am oun ted  to  F r .4,774,922,200, 
w h ich  represents an increase o f F r. 1,259,637,100 as 
com pared w ith  N ovem ber 1923.

F in a lly ,  th e  revenue fro m  Posts, Telegraphs and 
Telephones, w h ich  is n o t in c lud ed  in  th e  B udge t, 
am oun ted  to  F r .129,957,000, o r Fr.15,416,500 in  excess 
o f the  estim ates and F r.2 4 ,372,000 in  excess o f the  
figures fo r  N ovem ber 1923. The to ta l fo r  th e  f irs t 
e leven m on ths  o f th e  ye a r was F r. 1,330,403,000, 
o r Fr.133,261,250 in  excess o f th e  estim ates and 
F r. 149,027,000 in  excess o f the  re tu rn s  fo r  N o vem ber 
1923.

T R A D E

Mercantile Marine Returns.— T he tonnage o f a l l 
goods landed a t F rench p o rts  in  O ctober am oun ted  to  
3,094,600 tons and th a t o f coal to  1,376,200 tons, w h ile  
the  tonnage o f sh ipm ents aggregated 901,400 to m . As 
shown in  the  fo llo w in g  tab le , these re tu rn s  b r in g  the  
figures fo r  the  f irs t  te n  m on ths o f the  yea r up  to  
29,732,200 tons in  respect of a l l  goods and to  14,529,800 
tons in  respect o f coal landed, and to  8,297,100 tons in  
respect o f sh ipm ents  :—

Landings.
( Shipments.
A ll goods. Coal.

January ................ 2,795,000 1,314,900 756,800
February 2,770,800 1,503,700 747,400
March 3,430,100 1,704,400 905,500
A p ril 3,259,900 1,604,000 831,700
May 3,489,700 1,581,600 820,500
June 3,136,300 1,229,000 844,700
Ju ly  ................ 3,048,200 1,430,200 829,500
August ................ 2,796,400 1,355,600 791,900
September 2,911,200 1,430,200 867,700
October ... 3,094,600 1,376,200 901,400

Tota l 29,732,200 14,529,800 8,297,100
M onth ly average 1923 3,134,800 1,724,100 662,200
M onth ly average 1913 2,657,000 1,146,200 867,700

I n  O ctober the  goods ca rried  b y  ra i l  in to  the  in te r io r  
fro m  the  various seaports aggregated 1,509,700 tons and 
b y  in la n d  n a v ig a tio n  607,900 tons as com pared w ith
I ,  447,700 tons and 526,400 tons respec tive ly  in  S eptem 
ber.

The num ber o f vessels entered a t the  various po rts  in  
O ctober was 4,090 as against 4,042 in  Septem ber and a 
m o n th ly  average o f 3,835 in  1923 and o f 6,087 in  1913.

On O ctober 31 the re  were 219 vessels la id  up  in  F rench 
po rts , in c lu d in g  75 a t M arseilles, 63 a t Nantes, 16 a t 
B ordeaux, 12 a t D u n k irk ,  10 a t L a  Roche lle  and a t L a  
P a llice , and 8 a t Le  H avre . On September 30 the  
num ber la id  up  was 217. (Le Temps.)

I N D U S T R Y

Output of Coal in October.—The o u tp u t  o f coal in  
O ctober am oun ted  to  4,103,516 tons fo r  27 w o rk in g  
days as against 3,837,378 tons fo r  26 w o rk in g  days in  
September. T h is  is the  f irs t  t im e  in  th e  h is to ry  o f the  
coal m in in g  in d u s try  in  F rance th a t  the  m o n th ly  o u tp u t 
has reached the  fo u r  m il l io n  to n  level. The fo llo w in g  
s ta tem en t shows th e  o u tp u t fo r  the  f irs t  th ree  quarters  
o f the  yea r : J a n u a ry  to  M arch , 11,183,299 tons ; A p r i l  
to  June, 10,830,093 to n s ; J u ly  to  September,
I I ,  312,599 tons : to ta l,  33,325,991 tons, w h ich  is equal 
to  a m o n th ly  average o f 3,702,888 tons, as com pared 
w ith  w h ich  th e  O ctober o u tp u t shows an im p rovem en t 
o f 400,628 tons. The d a ily  o u tp u t in  1913 am ounted 
to  136,147 tons : in  Jan ua ry  1923 i t  stood a t 121,064 
tons  and in  O ctober o f th e  same yea r a t 136,661 tons ; 
in  Jan ua ry  1924 i t  rose to  144,680 tons, in  September 
to  147,591 tons and in  O ctober to  151,982 tons. The 
m an-pow er engaged in  th is  p ro d u c tio n  also shows a 
g radua l increase, fro m  242,566 hands in  Janua ry  to  
271,166 in  O ctober 1923, to  286,804 in  Janua ry , to  
300,777 in  Septem ber and to  302,771 in  O ctober 1924, 
as against an  average o f 203,208 in  1913.

I n  the  coa l basin o f th e  N o rd  and Pas-de-Calais the  
d a ily  o u tp u t has been increased fro m  60,239 tons in

Ja n u a ry  1923 to  88,381 tons in  O ctober 1924, and th e  
shortage the re  as com pared w ith  1913 has been reduced 
now  to  2,916 tons pe r w o rk in g  day . I n  th e  m id lan ds  
and sou th  th e  d a ily  o u tp u t has also risen, fro m  46,039 
tons in  Septem ber to  46,412 tons in  O ctober. Taken  as 
a w hole, the  d a ily  o u tp u t o f p re -w ar France is now  o n ly  
1,354 tons be low  th e  figures fo r  1913. In  Lo rra in e  the  
O ctober o u tp u t am oun ted  to  17,189 tons a d a y  as com 
pared w ith  17,013 tons in  September.

The p ro d u c tio n  o f b las t furnace coke fo r  the  iro n  and 
steel in d u s try  in  th e  c o llie ry  coke ovens am ounted in  
O ctober to  230,694 tons as com pared w ith  223,819 tons 
in  September. (Le F iga ro  Economique, Dec. 8.)

The Iron and Steel Industry.— A ccord ing  to  the  
m o n th ly  re p o rt o f th e  C om ité des Forges the  num ber 
o f b las t furnaces b lo w n  in  on N ovem ber 1 was 135, 
o r one less th a n  on O ctober 1. I n  a d d itio n  to  these 
there were 38 ready  to  come in to  w o rk in g , w h ile  ano the r 
47 were be ing constructed o r -undergoing repairs. The 
o u tp u t o f p ig  iro n  in  O ctober am oun ted  to  659,926 tons, 
o r 18,473 tons m ore th a n  in  Septem ber ; th a t  o f s tee l 
reached a to ta l o f 609,122 tons, o r 10,795 tons  in  excess 
o f the  figures fo r  the  p rev ious m on th . L ibe ra ted  
L o rra in e  co n trib u te d  257,084 tons o u t o f the  above 
o u tp u t o f p ig  iro n  as aga inst 254,620 tons  in  A ugust 
(? September), and 206,271 tons o f th e  o u tp u t o f steel 
as against 208,315 tons. The fo llo w in g  tab le  shows 
the  p ro d u c tio n  o f p ig  iro n  and steel fo r  the  whole o f 
F rance since the  beg inn ing  o f th e  year ( in  tons) :—

Pig Iron. Steel.
January 585,978 541,022
February 590,340 554,632
March ... 634,567 572,916
A p r il ... 651,323 567,485
May 658,397 598,427
June ... 638,873 554,924
J u ly  ................ ... 636,168 564,876
August 655,829 581,713
September 641,453 598,327
October 659,926 609,122

Total ... 6,352,854 5,743,444

These re tu rns , says Le Temps, are m ost sa tis fa c to ry , as 
the  reco rd  figures o f M ay  have now  been exceeded b y  
n e a rly  1,500 tons in  the  case o f p ig  iro n  and b y  close 
on 11,000 tons in  th a t  o f steel.

C O M M U N I C A T I O N S
Direct Wireless Communication with Madagascar.—

D ire c t w ireless com m un ica tion  between France and 
Madagascar, says Le Temps, is  now  an accom plished 
fa c t. The G overnor-G enera l o f the  Co lony, M . M arce l 
O liv ie r, w i l l  s h o r tly  open the  g reat s ta tio n  a t T ananarivo , 
w h ich  w i l l  connect w ith  Ind o -C h ina  and the  F rench 
Possessions in  W est and E q u a to r ia l A fr ic a . The 
d istance between P aris  and T anana rivo  is  9,000 k i lo 
m etres, w h ich  i t  takes th e  Messageries M a ritim es  m a il-  
boats a  m o n th  to  cover. The s ta tio n  has been con
s truc ted  am ong th e  A la ro b ia  rice  fie lds a t a distance o f 
five  k ilom e tres  fro m  T anana rivo  under the  superv is ion  
o f General F e rrie  and w ith  the  he lp  o f e xp e rt officers o f 
the  C o lon ia l a rm y . The w o rk  was begun in  F e b ru a ry -  
M arch 1921 and, ta k in g  a l l  th e  d iff ic u lt ie s  in to  con
s ide ra tion , has been ca rried  o u t w ith  rem arkab le  speed. 
T he  f irs t  t r ia l  ca lls were m ade on June 16, and im m e 
d ia te ly  a fte r  the  in au g u ra l cerem ony the  s ta tio n  w i l l  be 
opened fo r  business. T h is  means th e  end o f M ada
gascar’s dependence on fore ign -ow ned cable lines, and 
closer con tact w ith  the  m o th e r co u n try .

The Eco D ella  Stampa, Corso Porta Nuova 24, M ilan, Ita ly , 
reads a ll the da ily  and periodical papers of I ta ly  through its 
agency. I t  was founded in  1901, and since th a t year has enjoyed 
the ever-increasing esteem of the public, which is able to  
appreciate its very valuable work. Its  service of press cuttings 
w ill be of assistance to  the d iplom at, po litic ian, business m an 
artis t, or w rite r, in  his studies and work, since he is kept,w ithout 
w orry or exertion, in  touch w ith  the intellectual, a rtis tic, lite rary, 
scientific, industria l, commercial and financial movements 
throughout the world a t very small cost and in  the fu llest manner, 
Terms of subscription w ill be sent on receipt of your card.— Advt.
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GERMANY
F I N A N C E

The Reich Finances in November.— I n  place o f the  
fo rm er statem ents pub lished every te n  days the  
M in is try  o f F inance has now  decided to  pub lish  a m o n th ly  
s ta tem ent on ly , as i t  states th a t  rece ip ts and expend i
tu re  are so uneven ly  d is tr ib u te d  over the  m o n th  th a t  a 
s ta tem ent covering te n  days does n o t present a fa ir  
p ic tu re  o f conditions. The s ta tem ent fo r  the  whole o f 
N ovem ber is now  issued and shows a surp lus o f 10.2 
m il l,  go ld  m arks, as fo llow s :—•

Receipts.

Taxes, Customs and dues 
Various ............................

M k.m ill. 
... 464.9
... 27.3

T o t a l .........................................  492.2
Expenditure.

M k.m ill.
General, including payments fo r execution of

Peace Treaty terms ... ... ... ... 170.5
Tax assignments to  Provinces and m unicipalities 242.6 
Reparation account ... ... ... ... 68.9

T o t a l .........................................  482.0
The flo a tin g  debt to ta lle d  542.6 m il l.  on Novem ber 30 ; 

nam e ly  18.6 m il l ,  in  respect o f T reasu ry  bonds and b ills  
ou ts tand ing , 469 m il l,  fo r  secu rity  paym ents in  T reasury 
bonds and b ills  and 55 m il l,  in  respect o f the  issue o f 
R e ichsm ark b ills . (F rank fu rte r Zeitung.)

Bank Balance-sheets on a Gold Basis.— G erm any’s 
large banks have now  la id  th e ir  cards on  the  tab le  and 
pub lished  th e ir  go ld  balance-sheets. The F rank fu rte r  
Zeitung  gives tw o  tables, the  f irs t show ing the  present 
go ld  ca p ita l and reserves o f the  seven large B e r lin  banks 
as com pared w ith  the  pre -w ar figures, the  second show
in g  those o f seven im p o rta n t p ro v in c ia l banks, as fo llow s 
( in  M k. m i l l . ) :—

I.  B erlin  Banks.

Share Capital. Reserves.
%  of % o f

1924. 1913. 1924. 1913.
Deutsche Bank .. 150 42.4 50 31.9
Disconto-Gesellschaft... .. 100 29.0 45 37.5
Dresdner Bank .. 78 26.5 22 27.6
Darmstädter und Nationalbank 60 21.2 40 77.4
Commerz und Priva t-B ank . .. 42 29.0 21 91.7
Berliner Handelsgesellschaft . .. 22 20.0 5 14.1
Mitteldeutsche Creditbank . .. 22 36.7 2.22 27.8

T o g e tb e r.......................... .. 474 29.8 185.2 39.0
I I .  Provincial Banks.

Share Capital. Reserves.
% o f % o f

1924. 1913. 1924. 1913.
Allgemeine Deutsche Credit

A nsta lt .......................... .. 26 23.6 5.2 11.2
Barmer Bankverein ... .. 21 21.0 10 67.1
Rheinische Creditbank .. 16.8 17.7 3.6 21.4
Essener C redit-Ansta lt .. 14 15.6 2 8.1
Vereinsbank in  Hamburg .. 10.5 29.2 2.5 32.1
Deutsche Effekten und

Wechsel-Bank .. 7.5 25.0 1 31.3
Hildesheimer Bank . 4 .0 33.3 0.8 18.5

I t  w i l l  be seen f ro m  these ta b le s  th a t th e  e n tire c a p ita l
o f these large B e r lin  banks, represented b y  the  sum  o f 
the  share ca p ita l and reserves, aggregates ba re ly  one- 
th ir d  o f the  n o m in a l value in  1913. The Deutsche 
B a n k  comes o ff best, w i th  a to ta l ca p ita l w o rth  39.2 
per cent, o f th a t  in  1913, the  B e rlin e r Handelsgesellschaft 
is  a t the  fo o t o f the  l is t  w ith  18.6 per cent. T h is  la tte r  
com parison po in ts  to  the  fa c t th a t  these bank  balances 
on the  whole p ro b a b ly  reflect the  o p tim is t ic  o r pessi
m is t ic  a tt itu d e , as the  case m ay  be, o f the  in d iv id u a l 
b a nk  ad m in is tra tion s , ra th e r th a n  ac tu a l depreciations 
in  value. The B e rlin e r Handelsgesellschaft, w h ich  
s ta rte d  to  w o rk  o u t its  go ld  balance-sheet m uch sooner 
th a n  the  o ther banks, was p ro b a b ly  ove r cautious and 
pessim istic, w h ile  the  Deutsche B a n k  to o k  a rosier v iew  
o f the  fu tu re . None o f the  p ro v in c ia l banks approach 
the  average re la tio nsh ip  o f the  B e r lin  banks to  th e ir  
p re -w ar cap ita l. The V ere insbank in  H a m bu rg  comes

nearest, w ith  a to ta l ca p ita l am oun ting  to  29.7 per cent, 
o f th a t  o f 1913, the  Essener C re d it-A n s ta lt comes las t 
w ith  a percentage o f 13.9.

I t  is  in te res ting  to  s tu d y  a com parison o f the  Bourse 
va lue o f the  shares o f these banks before th e  w a r and 
now, a lthough  here, too , the  ac tua l value of the  figures 
is p ro b lem a tica l (in  M k . m i l l . ) :—

I.  B erlin  Banks.
Bourse quotation.

End Dec. 5, 1924 in  
1913. 1924. %  of 1913

Deutsche Bank and affiliated banks 773.28 177 23
Disconto-Gesellschaft and affiliatedbanks515.10 113.3 20.6
Dresdner Bank and affiliated bank ...4 1 8 .4 2  80.88 19.3
Darmstädter und Nationalbank and

affiliated banks ............................  327.76 70.80 21.6
Commerz und Privatbank and affiliated

b a n k s .......................................................  180.41 43.38 24.1
Berliner H andelsgesellschaft................. 171.05 28.6 16.7
Deutsche Nationalbank ................ 69 20.9 30

I I .  Provincial Banks.
Bourse quotation.

End Dec. 5, 1924 in  
1913. 1924. %  of 1913

Allgemeine Deutsche Creditanstalt and
affiliated bank ................ 177.65 19.50 11

Barmer Bankverein 115.40 18.90 16.4
Rheinische Creditbank ................ 119.70 14.28 12
Essener C red it-A ns ta lt................ 140.85 12.60 9
Vereinsbank in  Hamburg ................ 58.68 8.32 14.2
Deutsche Effekten und Wechsel-Bank 33.75 6.15 18.2
Hildesheimer Bank 19.80 4.25 21.5

The v a ria tio n s  shown in  the  present Bourse value o f 
the  B e r lin  banks are n o t v e ry  great. W h a t is re m a rk 
able is  the  fa r  greater fa l l  in  va lue experienced on the  
whole b y  the  p ro v in c ia l banks. N o t o n ly  the  num ber 
b u t th e  in ne r s truc tu re  o f businesses has a lte red  since 
1913. M an y  fo re ign  connections are los t and new ones 
m ust now  be made ; re a lly  new ones, n o t m ere ly  the  
res to ra tio n  o f fo rm er connections are essential in  m any 
cases. The E ng lish  in v ita t io n  conta ined in  the  recent 
Com m ercia l Agreem ent, th a t  Germ an banks sha ll again 
set up  branches in  London, w i l l  c e rta in ly  be energetica lly  
refused b y  th e  la rge banks here. N o t o n ly  because a 
large o u tla y  w o u ld  be necessitated b u t because, since 
E ng land  d id  n o t hesita te  to  la y  hands on p riv a te  
p ro p e rty  when w ar broke o u t, th e y  w i l l  f ig h t shy o f 
la y in g  o u t m illio n s  o f m arks in  London again and of 
assum ing fresh lia b ilit ie s  there. B efore th a t  occurs 
in te rn a tio n a l la w  as app licab le  to  ^Europe m ust be 
a lte red  to  p reven t the  recurrence o f the  prev ious bad 
experiences b y  Germans. The G erm an banks have 
ne a rly  a l l found  in  th e ir  D u tc h  branches exce llent 
agencies fo r  fo re ign  business, and w i l l  there fore need 
a ll th e  less to  re ins ta te  th e ir  London  businesses.

Noteworthy Transaction of the Deutsche Bank.—
The conversion o f the  balance-sheet o f the  Deutsche 
B a n k  to  a go ld basis in  the  ra t io  o f 10 paper m arks to  
1 go ld  m a rk , resu lting  in  a share ca p ita l o f 150 m i l l , 
go ld  m arks and reserves of 50 m il l. ,  has a ttra c te d  
especial a tte n tio n  in  the  fina nc ia l w7o r ld  b y  reason o f 
the  announcem ent on the  date o f p u b lic a tio n  o f the  
go ld balance-sheet th a t  shares o r ig in a lly  created on 
M arch 20, 1923, to  a va lue o f 400 m il l ,  paper m arks, 
and p a id  up  to  the  e x te n t o f 25 per cent., had, in  th e ir  
a lte red  fo rm  (i.e equal to  40 m il l,  go ld  m arks) been 
sold to  a fo re ign  ba nk ing  syndicate. T h is  synd ica te  is 
headed b y  the  ba nk ing  house o f J . H e n ry  Schroder &  
Co. in  London, and takes in  Speyer &  Co. and the 
J . H e n ry  Schröder B a n k in g  C orpo ra tion  in  N ew  Y o rk . 
A t  the  same tim e  the  fus io n  o f the  Deutsche B a n k  and 
the  W ürttem berg ische  Vere insbank is announced. The 
shares o f the  la tte r  w i l l  be exchangeable fo r  those o f 
the  fo rm er in  the  ra t io  o f 4 : 1 o f the  present nom ina l 
values ; on th e  day o f th e  announcem ent the  shares 
o f th e  Deutsche B a n k  stood a t 12 b ill. ,  those o f the 
Vere insbank a t 3 b ill.  (Vossische Zeitung, F rank fu rte r.)

The Eco Della Stampa, Corso Porta Nuova 24, M ilan, I ta ly .—  
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subscription w ill be sent on receipt of your card.— AdvU
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T R A D E
Revival in the Paper Trade.— The F rank fu rte r Ze itung  

learns th a t th e  paper in d u s try  is show ing signs o f a 
d is tin c t trade  re v iva l. M a rke t cond itions  are firm er, 
demands fo r  the  m ost m arke tab le  papers are increasing 
no ticea b ly  and con tracts fo r  d e liv e ry  in  1925 are being 
concluded. The cellulose m a rke t is f irm , w oodpu lp  is 
m ov ing  up  in  price , consequently h ighe r prices are being 
asked fo r  paper r ig h t  a long the  line . The paper works 
are w ith o u t exception  so fu l l  of orders th a t  even works 
w h ich  had closed dow n are w o rk in g  fu l l  t im e  again. 
The com ing m onths are looked fo rw a rd  to  w ith  great 
confidence, as the  w o rld  dem and fo r  paper has suddenly 
become large and pressing, especia lly in  N o rth  and 
South A m erica , b u t also in  A s ia  and A us tra lia . N o t 
o n ly  has the  G erm an paper in d u s try  p ro fite d  consider
a b ly  b y  the  increased dem and in  t h j  home m arke t 
b u t the  e xp o rt o f new sp rin t to  France, B e lg ium , I ta ly ,  
Spain and overseas has increased g rea tly . The general 
s ta te  o f the  book p r in t in g  trade  has im proved . P r in tin g  
papers free fro m  cellulose fo r  good advertisem ents and 
catalogues are sought a fte r, b u t the  book pu b lish ing  
trade  com pla ins th a t i t  cannot ye t a ffo rd  these papers, 
w h ich  are s t i l l  50 per cent, too  dear, because the  book 
trade  continues excep tiona lly  q u ie t and even w e ll know n 
firm s cannot en te rta in  am b itious  pu b lish in g  schemes. 
The m arke t fo r  tissue paper, w h ich  has been bad fo r  
some tim e , as w e ll as fo r  coloured papers, is m uch 
be tte r, and re jo ic ing  in  good exp o rt tra.de. P acking 
paper in  p a rtic u la r is keen ly in  dem and, especially the 
w a te rp roo f k inds, and fa t-p ro o f paper is be ing exported 
la rge ly . The cardboard works are a c tiv e ly  em ployed 
in  consequence o f the  re v iv a l in  the  paper trade. G rey 
and b row n  le a the r boards are in  g reat demand b y  the 
t ru n k  and foo tw ea r indus tries  and exports  aro increasing 
s tea d ily . The cellulose and w oodpu lp  indus tries  com 
p la in  b i t te r ly  o f the  r is in g  prices o f raw  m ateria ls , 
especia lly o f pu lpw ood, m ost o f w h ich  has to  be im p o rte d  
and on w h ich  the  fre igh tage is  h igh . The cellulose 
in d u s try  is v e ry  busy ; the  N ovem ber o u tp u t is said to  
have exceeded 60,000 t .  The prices o f cellulose have 
been ra ised M k.15 per t . ,  y e t business rem ains b risk , 
ch ie fly  b y  reason o f num erous demands fro m  abroad.

I N D U S T R Y

General Industrial Conditions in November.—A ccord 
in g  to  the  reports  o f the  Prussian Chambers o f Commerce 
fo r  N ovem ber the  e lectro-technica l in d u s try  is rece iv ing  
m ore orders ; considerable home orders fo r  standard  
w ire  lines, posta l cables and m a te ria l fo r  lo w  pressure 
cu rre n t have come in . T hough no ve ry  la rge contracts 
have been m ade, i t  is possible to  speak o f a gradual 
im provem ent. I n  re ta il tra d in g  th in g s  were m uch 
busier. E spe c ia lly  was th is  the  case in  th e  te x t ile  and 
boot and shoe trades, a lth ou gh  N ovem ber is u su a lly  
a  q u ie t m o n th  p re pa ra to ry  to  the  Christm as tra ffic  in  
December. G enera lly  speaking, re ta ile rs  are in  pos
session once m ore o f liq u id  funds a lth ou gh  paym ents 
are fre q u e n tly  d i la to ry  s t i l l .  I n  the  chem ical in d u s try  
trade in  fe rtilise rs  is qu ie te r. Business in  ceram ic 
chem icals was b riske r, tho ugh  sales to  France were 
im peded b y  th e  26 per cent. R e pa ra tion  due. E x p o rt 
in  incandescent chemicals, fo rm e rly  considerable, 
especia lly to  E ng land  and A m erica, has, ow ing  to  the 
p ro h ib it iv e  im p o r t  dues in  those countries, p ra c tic a lly  
ceased. Sales to  the  occupied areas were m ore liv e ly . 
The state o f the  lim e  in d u s try  is bad ; w o rk  has had to  be 
re s tr ic te d  and in  some instances stopped. N o t o n ly  
d id  exports  cease b u t lim e  was im p o rte d  in to  G erm any 
fro m  Poland, B e lg ium , S w itze rland and Czechoslovakia.
(F ra n k fu rte r Zeitung.)

Hop Yield Estimates.— The hop fa ilu re  in  1923 has 
been succeeded b y  a fa ir ly  good y ie ld  th is  year. A ccord 
in g  to  estim ates made in  September the  probable average 
y ie ld  per hectare w i l l  w o rk  o u t a t 4.8 d .c tr., the  whole 
y ie ld  a t 56,328 d .c tr. over a c u ltiv a te d  hop area o f 
11,630 hectares. The 1923 y ie ld  was o n ly  31,803 d .c tr .

and i f  th is  yea r’s estim ates are realised the  1924 y ie ld  
w i l l  exceed th a t  o f 1923 b y  abou t 77 per cent. E ven  
so i t  w i l l  be 29 per cent, lo w er th a n  the  average y ie ld  
over the  las t ten  years.

The q u a lity  o f the  hops is m o s tly  described as ve ry  
good o r good. O w ing to  the  long  ra ins in  the  sum m er 
th e y  have in  m any places tu rn e d  ru s ty  in  colour, b u t 
experts sta te  th a t  th e ir  va lue is in  no w ay pre jud iced. 
In  the  various hop areas the  y ie ld  estim ates are as 
fo llow s  :— U ppe r B ava ria , to ta l area under hops 2,415 
hc t., expected y ie ld  10,933 d .c tr. (i.e., 4.5 d .c tr. per hc t., 
as against 3.7 in  1923); Low er B ava ria , area 3,045 hc t., 
expected y ie ld  14,047 d .c tr. (4.6 d .c tr. pe r hc t., as 
against 4.0 in  1923); C entra l F rancon ia , area 3,710 hc t., 
expected y ie ld  19,148 d .c tr . (5.2 d .c tr. per hc t., as 
against 1.3 in  1923) ; U p pe r Francon ia , area 559 hc t., 
expected y ie ld  2,215 d .c tr. (4.0 d .c tr. per hc t., as against 
0.6 in  1923) ; B la c k  Forest, area 618 hc t., expeeted 
y ie ld  4,388 d .c tr. (7.1 d .c tr. pe r hc t., as against 3.7 in  
1923) ; Danube d is tr ic t,  area 529 hc t., expected y ie ld  
1,381 d .c tr. (2.6 d .c tr. per hc t., as against 4.5 in  1923).

O ffic ia l estim ates fo r  o th e r countries are o n ly  fo r th 
com ing so fa r  in  B e lg ium , Czechoslovakia and the  U n ite d  
States, and are, as in  G erm any, also fa r  m ore favourab le  
th a n  la s t year. A ccord ing to  in fo rm a tio n  pub lished b y  
the  In te rn a tio n a l A g r ic u ltu ra l In s t itu te  in  Rom e the  
estim ated y ie ld  fo r  these countries is as fo llow s (figures 
in  brackets represent y ie ld  in  1923 and average fo r  the 
years 1918-22 re s p e c tiv e ly ):— B e lg ium , 17,100 d .c tr. 
(14,500 and 17,300) ; Czechoslovakia, 75,800 (30,900 
and 46,000) ; U n ite d  States, 91,200 (80,600 and 123,900). 
A ccord ing to  p r iv a te  estim ates the  y ie ld  in  o ther 
countries is likew ise be tte r th is  year th a n  las t, especially 
in  E ng land  and France, the  ch ie f hop g row ing  countries 
a fte r G erm any. The E ng lish  y ie ld  is p r iv a te ly  es ti
m ated a t 162,500 d .c tr. (116,300 in  1923), the  F rench a t 
abou t 40,000 (22,500 in  1923). The w o rld  y ie ld  o f hops 
was o ff ic ia lly  s ta ted  in  1923 to  to ta l 324,900 d .c tr. ; fo r  
1924 i t  is  estim ated a t 567,500 d .c tr. ( W irtschaft und  
S ta tis tik .)

S O C I A L  A N D  L A B O U R  C O N D I T I O N S

The Death Rate in 1922.—The 1922 m o r ta l ity ,  
14.4 deaths to  eve ry  1,000 in h a b ita n ts , is q u ite  a rise 
on the  1921 ra te , w h ic h  was 13.9 pe r 1,000. These 
figures are exclusive o f s t ill-b o rn  ch ild ren. The 1913 
ra te  was 15.0, 1914 ra te  19.0, 1915 ra te  21.4, 1916 rate 
19.2, 1917 ra te  20.5, 1918 ra te  24.7, 1919 ra te  15.6, 
1920 ra te  15.1. T he  curve touched its  h ighest p o in t 
since pre -w ar days, then , in  1918.

T he  1922 death  ra te  d id  n o t increase equa lly  in  a ll 
age groups. In fa n t  m o r ta l ity  decreased b y  3 per cent., 
th a t  o f sm all ch ild re n  b y  18 per cent. The increase is 
there fore  ch ie fly  in  respect o f persons over five  years 
o ld. The m o r ta l i ty  was p ro p o rtio n a te ly  greatest among 
males ove r 90 years o f age (403.7 per 1,000) and p ro p o r
t io n a te ly  sm alles t am ong b o th  males and females 
be tw een 10 and 15 years wi age (1.7 pe r 1,000 in  each 
case). A m ong a ll males toge the r the m o r ta l ity  was 11.8 
p e r 1,000 (10.8 in  1921, 11.3 in  1913), am ong a ll females 
to g e th e r 11.5 pe r 1,000 (10.7 in  1921, 11.0 in  1913).

T he  reason fo r  the  low er dea th  ra te  am ong ch ild re n  
u n d e r 5 was a decrease in  deaths fro m  scarlet fever, 
measles, d ip th e r ia  and stom ach and abdom ina l in fla m 
m a tio n . The num ber o f deaths in  th is  group fro m  
w hoop ing  cough, however, was abou t 50 per cent, 
greater th a n  in  1921. ( W irtschaft und S ta tis tik .)

C O M M U N I C A T I O N S
The Supply of Power Vehicles .— The num ber of 

pow er veh ic les licensed in  G erm any in  1924 is consider
a b ly  greater th a n  in  1923. A  census o f stocks taken 
o n  J u ly  1 1924, showed an increase o f 38 per cent, on 
th e  figu re  a yea r before, whereas the  rise from  1922 to  
1923 was o n ly  one o f 28 pe r cen t. The absolute increase 
was 80,239 veh ic les, a lm ost as m uch as the  en tire  stocks 
e x is tin g  before the  war. On account o f th e ir  cheapness



D ecember  19, 1924] THE ECONOMIC REVIEW 537

i t  is  m o to r cycles w h ich  show the greatest re la tive  and 
absolute increase ; the  la tte r  am ounted to  abou t tw o- 
th ird s  o f la s t year’s supp ly . The nu m be r o f passenger 
vehicles increased b y  one -th ird , th a t of power waggons 
b y  o n ly  17 per cent. The ac tua l figures are (1923 
figure in  b ra c k e ts ) : m o to r cycles, 97,965 (59,389); 
passenger vehicles, 132,179 (100,340); power waggons, 
60,629 (51,736).

As fo rm erly , m ost of the  power vehicles now are run  
b y  com bustion engines ; the  num ber o f e lec tric  passenger 
vehicles has increased fro m  1,102 to  1,414, and o f e lectric  
power waggons from  1,644 to  1,852. In  com parison 
w ith  o the r large States, G erm any’s sup p ly  o f power 
vehicles is s t i l l  ve ry  m o d e s t; on J u ly  1, 1924, there  was 
one to  every 210 persons, and o f passenger and power 
waggons there was one to  every 320 persons. A t  the 
end o f 1923 the p o s itio n  in  the  various large States was 
as fo llow s : T o  eve ry  one passenger and power w a g g o n -  
in  the  U n ite d  States, 7 persons ; G reat B r ita in , 67 ; 
Canada, 16 ; F rance, 8 8 ; G erm any, 360 ; A u s tra lia , 
46 ; the  A rge n tin e , 101 ; I ta ly ,  518 ; B e lg ium , 131 ; 
Spain, 403. (W irtschaft und S ta tis tik .)

Big Shipping Amalgamation.— On account o f the 
severe re s tr ic tio n  o f em ig ra tion  to  the  U n ite d  States, 
sh ipp ing  companies w ith  services to  th is  c o u n try  are 
n a tu ra lly  fee ling  the loss fina nc ia lly . A l l  the  companies 
p a rtic ip a tin g  in  N o r th  A t la n t ic  tra ffic , European as 
w e ll as A m erican , agreed a t a jo in t  conference in  Paris 
rece n tly  to  increase the prices in  a ll classes a fte r Janua ry  
1, 1925. I t  is  now  announced th a t the  A m erican L ine , 
the  Cunard and the  W h ite  S tar L ine  are to  conduct a 
jo in t  service between H a m bu rg  and New  Y o rk . The 
service w ill be called the  A m erican  Cunard W h ite  S tar 
L in e . On the  ou tw ard  jo u rn e y  the  boats w i l l  touch  a t 
S ou tham pton and Cherbourg, on the  hom ew ard jo u rn ey  
a t P ly m o u th  and Cherbourg. T hey  w i l l  also ca ll a t 
H a lifa x  on the  w ay ou t, fo r  the  bene fit o f trave lle rs  to  
Canada. (Kölnische Zeitung.)

LATVIA
F I N A N C E

The Development of Joint Stock Companies.— The
annua l su rvey  of the  B a n k  of L a tv ia  fo r  1923 conta ins 
some in te re s tin g  da ta  concerning th e  developm ent o f 
jo in t  s tock  companies before and a fte r the  w ar. In  
1914 there were in  L a tv ia  89 such companies w ith  a to ta l 
in i t ia l  cap ita l o f 157.4 m il l,  go ld roubles and reserves 
aggregating abou t 25 m ill.  O f th is  cap ita l 30.5 per 
cent, was invested in  the  m e ta l in d u s try , 25.2 per cent, 
in  the  chem ical in d u s try , 8.5 per cent, in  the te x t ile  
in d u s try , 7.0 pe r cent, in  com m ercia l banks, and 28.8 
pe r cent, in  o th e r in dus tries . I n  respect of num ber 
these companies fo rm ed 5.20 pe r cent., in  respect of 
ca p ita l value 4.24 pe r cent, o f a ll the  jo in t  s tock com 
panies in  Russia.

R iga  has always been considered a no tew o rth y  centre 
o f in d u s try . N o tw ith s ta n d in g  the  unce rta in  sta te  of 
the  m arke ts and the fac t th a t a fte r the  w ar the qu o tin g  
o f the shares o f p r iv a te  companies on the  R iga  Bourse 
was n o t resumed, the fo rm a tio n  of jo in t  s tock  companies 
has n o t suffered a decline. The p rov is iona l regulations 
o f the  M in is try  o f F inance issued in  O ctober 1923 and 
supplem ented in  Janua ry  la s t p rov ide  th a t the m in im u m  
in it ia l  cap ita l o f jo in t  s tock banks sha ll be L a t.5  m ill,  
and o f com m ercia l and in d u s tr ia l jo in t  s tock  companies 
L a t. 100,000. The a d m in is tra tiv e  boards o f in d u s tr ia l 
jo in t-s to c k  companies m u s t consist to  the  ex te n t of 
one -th ird  o f L a tv ia n  c itizens, the  rem a inder m ay  be 
foreigners. In  o ther jo in t  s tock companies tw o -th ird s  
o f the  a d m in is tra tiv e  boards, in  insurance jo in t  s tock 
companies the  en tire  board.,, m u s t consist o f L a tv ia n  
nationals.

A f te r  the w a r o n ly  12 pre -w ar jo in t  s tock  companies, 
w ith  an o r ig in a l ca p ita l aggregating L a t. 1.21 m ill. ,  
resumed a c tiv itie s  ; nam ely, 6 tra d in g  companies, 1 iro n  
and engineering com pany, 1 t im b e r com pany, 1 book

tra d in g  com pany, 1 chem ica l com pany, and 2 o ther 
companies. In  1921, w ith  the general econom ic re v iv a l 
th a t set in ,  new companies began to  be fo rm ed and old  
ones to  reappear. I n  1622 L a tv ia  boasted o f 87 jo in t  
s tock  companies w ith  an o r ig in a l cap ita l aggregating 
Lat.33 .33 m il l. ,  in  1923 o f 156 w ith  a jo in t  ca p ita l o f 
L a t .58.02 m il l. ,  and in  1924 o f 232 w ith  a jo in t  cap ita l 
o f L a t. 79.97 m ill.  Thus d u r in g  the la s t th ree  years 
the  num ber o f jo in t  s tock companies in  L a tv ia  has 
treb led . The average o rig in a l ca p ita l o f each com pany 
has fa llen  from  Lat.383,100 in  1922 to  Lat.372,000 in  
1923 and to  L a t .344,000 in  1924. The la tte r  sum  is s t i l l  
three tim es as h igh  as the  requ ired  o ffic ia l m in im u m  
ca p ita l fo r  in d u s tr ia l companies.

The great increase in  the  num ber o f jo in t  s tock 
banks is  no tew o rthy . On Jan. 1, 1920, L a tv ia  had 
5 such banks, in  1921 the  num ber had increased to  9, 
in  1922 to  10, in  1923 to  14, and in  1924 to  20. T h e ir  
in i t ia l  cap ita l, w h ich  in  1924 to ta lle d  L a t. 12.39 m il l. ,  
is  ch ie fly  subscribed b y  fore ign cap ita lis ts . (Rigasche 
Rundschau . )

T R A D E
Critical State of the Timber Trade. — A n  e x tra 

o rd in a r ily  adverse s ta te  o f a ffa irs  from  the  home s tan d 
p o in t ex is ts  a t present on the  L a tv ia n  t im b e r m a r
ke t. A cco rd in g  to  the  s ta tem en t o f the  F inance 
M in is try  the  s itu a tio n  is as fo llow s. L a s t year the 
F o re s try  D e pa rtm e n t reckoned the  prices a tta ined  a t 
the  fo res t auctions and ra ised the  ta x  on t im b e r sold fo r 
exp o rt, in  some d is tr ic ts  b y  between £0 and 60 per 
cent. O w ing to  th is  increase fears were a lready en te r
ta in e d  in  the  sum m er th a t there w o u ld  be a lack o f 
purchasers. In  a d d itio n  depression ensued on the 
w o rld  m a rke t and prices fe ll. The s itu a tio n  was fu rth e r 
p re jud iced  b y  the  fa c t th a t the  am oun t o f t im b e r  
w orked in  1923 was 20 o r 25 pe r cent, less tha n  was 
estim ated, and purchasers who had fo rm e rly  re lied  on 
the  figures supp lied  b y  the  G overnm ent became d is 
tru s tfu l.  The resu lts  o f the  f irs t  fo rest auction  th is  
yea r were so poor th a t  the  ta x  w i l l  u n do ub te d ly  have to  
be lowered. On the  loca l m arke ts  cond itions are 
e n tire ly  a b n o rm a l: whereas prices abroad are fa llin g , 
a t home th e y  are r is in g . E x p o rt cond itions are so bad 
th a t  a num ber o f t im b e r m erchants are tu rn in g  e x 
pensive e xp o rt m a te ria l such as beams and sleepers in to  
firewood, and genuine firewood is there fore going up  in  
price.

Enorm ous qu a n titie s  have been go t ready fo r  expo rt, 
b u t w ith  ly in g  abou t so long the  wood has lo s t in  value. 
A  num ber o f firm s are faced w ith  b a n k ru p tcy  and even 
the  banks are in  some cases in  d ifficu ltie s . The B an k  
o f L a tv ia  is exe rc is ing  great cau tion  in  g ra n tin g  
cred its  against t im b e r and is  o n ly  loan ing  up  to  a fixed
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percentage o f the  value of the  pledged tim b e r, b u t in  
ce rta in  instances th is  percentage now  a lready represents 
th e  e n tire  va lue o f the  t im b e r. T im b e r e xp o rt w i l l  
c e rta in ly  rem a in  re s tr ic te d  fo r  a t im e , and o n ly  t im e  
w i l l  show w he the r the  change of G overnm ent in  E ng land 
w i l l  b r in g  the  hoped fo r re v iv a l o f purchasing. I t  is  a 
good th in g  fo r  L a tv ia  th a t the  va lue o f her fla x  exports  
is  p ra c tic a lly  equal to  th a t  o f he r t im b e r  exports  and 
w i l l  p ro ba b ly  exceed i t  n e x t year. (Rigasche Rundschau.)

Rise in the Price ol Flax.— The C abinet, a t the  
in s tig a tio n  o f the  M in is te r  o f F inance, have ra ised the 
p rice  o f eve ry  k in d  o f f la x  b y  25 per cent. D u r in g  the  
f irs t  s ix  m on ths o f the  B ud ge t year the  fla x  m onopo ly 
b rough t in  a p p ro x im a te ly  L a t.5  m il l ,  to  the  State. O f 
th is  yea r’s f la x  y ie ld  ove r 20,000 t . ,  to  a va lue o f La t.65  
m il l . ,  are destined  fo r  expo rt. O f th is  sum  La t.27  m il l,  
w i l l  figure in  th is  yea r’s, La t.3 8  m il l,  in  n e x t yea r’s 
B udge t. T h is  yea r’s exports  w i l l  exceed those o f las t 
year b y  between 50 and 70 per cent. The increase in  
p rice  b ring s  the  p rice  o f fla x  u p  to  tw o  and a ha lf tim es 
the  pre-war. L a tv ia n  fla x  has risen  in  price  on the 
in te rn a tio n a l m a rke t m ore tha n  any o th e r k in d , th a t  of 
I r is h  and B e lg ian  fla x  be ing  o n ly  double the  pre -w ar 
price .

A  p ro v is io n a l es tim a te  of th is  yea r’s f la x  y ie ld  in  
the  Rigasche Rundschau states th a t the  fib re  is ve ry  
long  and strong. A n  absolute q u a n tita tiv e  es tim a te  
cannot y e t be supp lied , nevertheless the  ha rvest is n o t 
l ik e ly  to  be less th a n  22,000 t .  The average y ie ld  has 
been 10 poods of fib re  and 9 poods of seed per “  P u rv ie ta  ”  
(9/10 acre) as against 7.5 and 6.5 poods respec tive ly  las t 
year.

The re p o rt goes on to  say th a t hom e consum ption  
w i l l  be cons iderab ly greater th is  year th a n  las t, and 
n o t so m uch  w i l l  be ava ilab le  fo r  e xp o rt (c/. above 
rep o rt, also under “  C ritic a l State of the  T im b e r Trade ” ). 
The la rgest L a tv ia n  flax  w orks, the  H o ff L in e n  M an u 
fa c tu r in g  C om pany a t M ita u , is e recting  new works 
and w il l ,  when fu l ly  em ployed, u t il is e  over 2,000 t .  of 
fib re , whereas fo rm e rly  i t  cou ld o n ly  u t il is e  abou t 1,4001.

I N D U S T R Y
Development of the Dairy Industry.— W ith  a p p ro x i

m a te ly  tw o  hundred co-opera tive  and p riv a te  da iries , 
abou t 940,000 head o f ca ttle , a n d  9001. o f home produced 
b u tte r , o f w h ic h  60 per cent, came fro m  the co-operative 
da ir ie s , L a tv ia ’s d a iry  in d u s try  could in  1914 be sa id  
to  have a tta in e d  a fa ir  s tandard  o f developm ent. T h is  
branch o f in d u s try  was com p le te ly  sha tte red  d u rin g  the  
w a r years, and i t  is  the re fore  o f p a rtic u la r in te re s t to  
trace its  recovery to  the  p re -w ar s ta tus and beyond i t .  
T o -day  b u tte r  comes th ir d  on the  l is t  of L a tv ia ’s exp o rt 
com m od ities , a fte r t im b e r and flax . W h ile  n a tu ra l 
laws on the  one hand, f ina nc ia l reasons on the  other, 
m il ita te d  aga inst the  ra p id  g ro w th  o f the  t im b e r  and 
fla x  in d u s tr ie s , the  b u tte r  in d u s try  rev ived  a t a rap id  
ra te  a fte r the  w ar. L a tv ia  possessed 18 da iries in  
1919, 21 in  1920, 30 in  1921, 128 in  1922, 322 in  1923, 
448 on Jan. 1, 1924, 536 on Oct. 1 and 540 on Oct. 20. 
The developm ent since the  beg inn ing  o f th is  year is 
n o th in g  lik e  so s ig n ifica n t as du i'ing  the  prev ious year, 
and i t  is  ev id e n t th a t  a p itc h  o f developm ent has been 
reached th a t does n o t p e rm it  of an y  great a d d itio n a l 
ex tension a t present. A b o u t 100 o f the  540 e x is tin g  
da irie s  are in  p r iv a te  hands ; the m a jo r ity ,  however, are 
a d m in is te red  b y  co-operatives fo rm ed in to  associations.

A s fa r  as th e ir  techn ica l deve lopm ent goes, o u t o f 
eve ry  20 da ir ie s  14 are ru n  w ith  hand w orkers, 5 w ith  
s tea m -d rive n  apparatus, and 1 w ith  e lec trica l p la n t, 
tu rb in e s  and the  lik e . I n  th is  respect then  th e ir  
deve lopm ent leaves m uch to  be desired, and th e ir  
capac ity  leaves also, genera lly  speaking, m uch to  be 
desired ; scarce ly 50 per cent, o f the  da iries  de live r 
firs t-c lass b u tte r. The ca ttle  stocks are a t present 
ra th e r sm a lle r th a n  before the  w ar, 905,000 head. In  
1923 L a tv ia  exp o rted  2,902 t .  o f b u tte r  to  the  va lue o f 
La t.9 .27  m il l . ,  i.e. m ore th a n  th ree tim es the  q u a n tity  
exp o rted  in  1922. (Revaler Bote.)

A G R I C U L T U R E
Agricultural Shortages.— The rye  ha rvest in  L a tv ia  

is  fa r  in fe r io r  to  la s t yea r’s, as the  fo llo w in g  figures o f 
the  o u tp u t in  poods per “  P u rv ie ta ”  (9/10 acre) show

1924. 1923. 1922.
L ivon ia 18.86 24.58 14.90
Courland 18.08 25.20 21.10
Semgale 17.33 28.10 20.90
Latgale 14.99 19.20 13.10
Average fo r all La tv ia 17.85 25.10 17.70

The rye  y ie ld  is there fore ne a rly  7 poods per P u rv ie ta  
sm a lle r tha n  in  1923. The whole y ie ld  th is  yea r can 
be e s tim a te d  a t n o t m ore tha n  12 o r 12.5 m il l,  poods, 
as com pared w ith  16.5 m il l,  la s t year.

In  connection w ith  a B i l l  fo r  the  fo rm a tio n  o f a com  
reserve fu n d  placed before the  C abinet, the  M in is try  
o f F inance  has s ta ted  th a t  a lthough  the  area unde r 
c u lt iv a t io n  has increased g re a tly  d u r in g  th e  la s t few  
years the  area under com  has d im in ishe d  and the com  
m a rke t in  L a tv ia  has become increas ing ly  dependent on 
im p o rts . E ven  in  1923, in  w h ich  year L a tv ia  had the  
best rye  ha rves t since the  w a r (273,600 t.) ,  55,400 t.  
was im p o rted . T h is  yea r’s a g ric u ltu ra l s ta tis tics  show 
th a t n o t m ore tha n  200,000 t .  o f rye  are l ik e ly  to  be 
harvested, and there fore  im p o rts  w i l l  have to  be greater 
th a n  la s t year ; a lready in  J u ly  and A ug us t 7,100 t.  
were im ported . Increased im p o rt is  n a tu ra lly  accom
panied b y  a rise in  p rice  in  the  home m arke t, there fore 
the  M in is try  o f F inance deems i t  advisable to  fo rm  a 
com  reserve w h ich  can e ith e r be th ro w n  on the  m arke t 
w hen needed, sold a t cost p rice , o r used fo r the  a rm y  
in  case o f w ar. The B i l l  prov ides fo r the  purchase o f the  
reserve w ith  State funds.

The prices o f rye  and rye  bread have a lready, d u rin g  
the  la s t tw o  m on ths, risen between 35 and 45 per cent. 
A t  present rye  is dearer in  R iga  tha n  loca l w h e a t; i t  
was costing 250 roubles per pood in  O ctober, as against 
225 roubles fo r  wheat.

A ccord ing  t o , the  Rigasche Rundschau L a tv ia  w i l l  
rece ive no rye  fro m  Russia, who has n o t enough fo r  her 
ow n needs. The S ov ie t G overnm ent have been se lling  
rye  n e ith e r in  H a m bu rg , R o tte rd a m  no r R iga, a lthough 
th e y  s tand  in  need o f funds, and w i l l  n o t sanction  the  
sale o f a rye  reserve o f 2,000 t .  fro m  la s t year’s ha rvest 
s t i l l  warehoused in  R iga. Po land does n o t p e rm it the  
e xp o rt o f rye  and  the B a lkan  States are n o t capable of 
export. O n ly  A m erica  rem ains, there fore, as a prospec
t iv e  sup p lie r o f Europe w ith  rye , and i t  is  ex trem e ly  
d o u b tfu l i f  she can m eet a ll the  E uropean requ irem en ts , 
besides w h ich  the  price o f rye  has gone up  considerably 
in  A m erica  of la te- The prob lem  fac ing  L a tv ia , then, 
is w hethe r to  hasten purchases o f rye  fro m  A m erica  o r 
to  manage w ith  bread made fro m  hom e-grown wheat 
and ba rley .

The fo llo w in g  figures (in  tons) show in  d e ta il to  w h a t 
an e x te n t L a tv ia  is now  dependent on fo re ign  g ra in  
im p o rts  —

Rye
Rye flour 
Wheat
Wheaten flour

1922.
6,866.6

18.9
5,052.2
6,854.6

1923.
35.569.4 

2,462.9
31.901.4 
5,138.6

1924
i months).
40.804.2
5.536.6

33.921.2
1.017.7

In  1923 corn and flo u r were im p o rte d  to  a value o f 
abou t La t.18 .5  m il l.  ; d u r in g  the f irs t  e igh t m onths 
o f 1924 alone La t.19  m il l,  had been spent in  th is  way. 
The decrease in  the  im p o rt o f w heaten flo u r is exp la ined 
b y  h igh e r im p o rt dues.

L a tv ia  purchases m ost o f her rye  fro m  R ussia (12,0001. 
in  1923), L ith u a n ia  (11,250 t.  in  1923), and G erm any 
(6,527 t.  in  1923), and sm a lle r q u a n titie s  fro m  H o lla nd , 
D e nm a rk  and France. M ost o f the  im p o rte d  rye flo u r 
comes fro m  L ith u a n ia  and Russia. The w heat comes 
ch ie fly  fro m  G erm any (16,850 t.  in  1923), as w e ll as from  
N o r th  A m erica  (5,584 t .) ,  H o lla n d  (4,944 t .)  and D e n 
m a rk  (2,056 t.) . W hea ten  flo u r comes ch ie fly  from  
the  U n ite d  States (2,289 t.) , also fro m  G erm any, Sweden 
and D enm ark.
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A ccord ing  to  o ffic ia l s ta tis tics  the  area under various 
seeds is as fo llows (in  1,000 P u rv ie ta ) :—

Livonia. Courland. Semgale. Latgale.
Rye .. 182.0 129.9 164.1 240.0
Wheat .. 35.0 26.0 46.0 8.8
Barley .. 138.5 78.5 113.0 152.0
Oats .. 295.0 216.0 232.0 156.5
Flax 55.3 7.0 20.0 80.5
Potatoes ... .. 63.0 41.5 34.5 62.5

The to ta l area sown in rye  is 716,000 ho fste llen
(717,200 in  1923), in  b a rle y  482,000 (479,900), in  oats
899,500 (832,300), in  f la x 162,800 (152,100) and in
potatoes 201,500 (213,900). E xce p t fo r rye  and
potatoes the  cu ltiv a te d  area has increased.

The num ber o f liv e  s tock  in  the  c o u n try  has decreased 
b y  reason o f la s t w in te r ’s fodder shortage, and is now
as fo llow s (in  thousands) :•—

Horses. Cattle. Sheep. Pigs
L ivonia .. 101.0 342.0 375.0 151.3
Courland ... .. 65.0 158.0 261.1 94.0
Semgale ... .. 76.2 189.0 272.2 101.4
Letgale .. 98.0 216.0 326.7 111.3

Tota l .. 340.2 905.0 1,235.0 458.0

C O M M U N I C A T I O N S
Size of the Merchant Fleet .— The L a tv ia n  m e r

can tile  m arine  consists a t present, according to  the  
Rigasche Rundschau, o f 33 steam ships w ith  a gross 
tonnage o f 41,598.89 t .  and a n e t tonnage o f 25,222.94 t . ,  
58 s a ilin g  vessels w ith  a grotes tonnage o f 8,807.35 t .  
and a ne t tonnage o f 7,549.59 t . ,  and 12 m o to r sa ilin g  
vessels w ith  a gross tonnage o f 1,687.11 t .  and a ne t 
tonnage o f 1,188.28 t . ,  m a k in g  a to ta l o f 103 vessels 
w ith  a gross aggregate tonnage o f 52,093.35 t.  and a ne t 
aggregate tonnage o f 33,960.81 t.

The flee t has been strengthened b y  th e  a d d itio n , 
since 1921, o f 44 u n its  aggregating 33,618 g .r.t., and 
now  represents 41.1 pe r cent, o f the  p re -w ar fleet. The 
increase applies o n ly  to  the  steam ship and m o to r sa ilin g  
vessel categories ; the  s a ilin g  vessel tonnage is ac tu a lly  
sm a lle r b y  580.65 t .  T h a t L a tv ia ’s a c t iv it ie s  in  con
nec tion  w ith  the  en largem ent o f he r m erchan t flee t have 
som ewhat re laxed is  shown b y  the  fa c t th a t  d u r in g  the  
f irs t  e ig h t m onths o f the  cu rre n t year o n ly  3,661.35 
g .r.t. were added to  i t ,  as com pared w ith  15,195 t.  in  
1923.

POLAND
P O L I T I C A L  A N D  O E N E E A L

The Political Situation.— The p o lit ic a l c ris is , w h ich  
in  the  op in io n  o f ce rta in  P o lish  jou rna ls  appeared 
im m in e n t a m o n th  ago ow ing  to  the  a tt itu d e  o f the  
pa rties  of the  L e ft,  has now  passed and the  G overnm ent’s 
po s itio n  is , i f  an y th in g , m ore consolidated. The P rem ier 
has now the fa ir ly  general suppo rt of a ll pa rties , reflected 
in  the  re jec tion  b y  a large m a jo r ity  o f the  W h ite  Russian 
p a r ty ’s m o tio n  of non-confidence in  the  G overnm ent. 
I n  expressing its  sa tis fac tion  o f th is  u n ite d  support, the 
Nowa Reforma rem inds the  p u b lic  of the  grave danger 
th a t w ou ld  arise, especia lly  in  the  rea lm  of fo re ign 
p o lit ic s , from  a cris is a t th is  ju nc tu re . The ag ita tio n  
among the pa rties  of the  L e ft  fo r a general e lection has 
also subsided, a lthough , as the D anz ig  correspondent of 
the  Neue Zurcher Zeitung  po in ts  ou t, the  Peasant p a r ty  
is  s t i l l  ve ry  ac tive  in  u rg in g  its  demands fo r a tho ro ug h 
go ing scheme o f la nd  re form , decla ring even th a t i f  the  
G overnm ent does n o t in troduce  such a measure w ith in  a 
g iven tim e  the peasants w i l l  themselves proceed to  cu t 
u p  the  land in to  a llo tm ents . The in te rn a l s itu a tio n  o f 
Poland, w rites  th is  correspondent, a c tu a lly  hinges upon 
the ag ricu ltu ra l question. W h ils t  Poland is  an a g ricu l
tu ra l cou n try  i t  is s t i l l  im p o rt in g  m ore a g ricu ltu ra l 
produce than  i t  exports, since the  prices o f the  home 
products cannot compete against ce rta in  fo re ign p ro 
ducts. T h is  acknowledged fac t gives power to  the  
peasants’ ag ita tio n  and s tro n g ly  reacts upon the p o lit ic a l 
s itu a tio n .

I n  recons truc ting  the  C abinet, M . G rabsk i has n o t 
a lte red  its  character as an executive  o f experts and 
offic ia ls, reports the  Central European Observer.

The new ly  appo in ted  M in is te r o f the  In te r io r ,  M . 
C y r il R a ta js k i is  n o t a m em ber o f any p o lit ic a l p a rty , 
and has gained a re p u ta tio n  as an a d m in is tra tiv e  
organiser. The new M in is te r of Justice  likew ise  belongs 
to  no p o lit ic a l p a r ty  and is  one o f the  lead ing ju r is ts  in  
Poland. The new M in is te r o f L a bo u r has the  re p u ta tio n  
o f be ing the  best a u th o r ity  on P o lish  socia l leg is la tion , 
and fo r  a num ber of years has represented the  P o lish  
G overnm ent in  the  in te rn a tio n a l Labour B ureau  o f the 
League o f N a tions. The o n ly  p o lit ic a l a p po in tm en t is 
th a t o f the  new de pu ty  o f the  P rim e  M in is te r, M . 
S tan is lav T h u g u tt, who was fo rm e rly  the  head o f the 
W yzw o len ie  rad ica l p a rty . M . T h u g u tt, however, w i l l  
occupy h im se lf exc lus ive ly  w ith  fro n tie r  and m in o r ity  
questions.

The reconstruction  o f the  M in is try  has m e t w ith  
approva l th rou gh ou t the  coun try . The Prager Presse 
learns th a t M. S tanislaus G rabsk i, the  P rem ie r’s b ro the r, 
w i l l  be appo in ted M in is te r o f E du ca tio n  on his re tu rn  
from  Rom e, where he is ne go tia tin g  w ith  the  V a tica n  
in  respect to  the  conclusion o f a concordat re la tin g  to  
P o lish  socia l m atte rs .

A ccord ing  to  the  Gazette de Prague  the  Press o f the  
L e ft  pa rties  have received w ith  sa tis fa c tion  the  declara
t io n  o f M . T h u g u tt, V ice -P residen t of the  C abinet, th a t 
the question o f the  s itu a tio n  in  the  E aste rn  fro n tie r  
d is tr ic ts  w i l l  be im m e d ia te ly  dea lt w ith . The V ice- 
P resident po in te d  o u t th a t an even tua l p roc lam a tion  of 
a s ta te  of siege in  these d is tr ic ts  w ou ld  n o t in d ica te  a 
pre jud ice  against the  in h a b ita n ts  b u t  w ou ld  ten d  to  
im p rove  the economic s itu a tio n  there . The s ta tem en t 
is taken  as an in d ic a tio n  th a t the  G overnm ent is f irm ly  
decided to  f in d  a s o lu tio n  o f the  question o f the  e thn ica l 
m in o r it ie s  in  the E aste rn  fro n t ie r  d is tr ic ts .

In  a recent speech in  the  Sejm  the  M in is te r of W a r 
ju s tif ie d  the  supp lem en ta ry  c re d it fo r  the  a rm y  fo r  the 
cu rre n t yea r on account of the  heavy arm am ents of 
ne ighbouring  states, reports  the  W arsaw  correspondent 
o f the  Pester Lloyd. M . S iko rsk i declared th a t  Germ any, 
fo r  instance, had th is  year conducted manœ uvres 
unpara lle led  b y  any o th e r s ta te , and the German n a vy  
had arranged a jo in t  dem onstra tive  m anœ uvre w ith  the 
Russian flee t in  the  B a lt ic  Sea. Russia, too , had 
rece n tly  increased its  m il i ta r y  s treng th  and added 
considerab ly to  its  w ar m a te ria l.

The P o lish  Lega tions in  P aris  and Rom e, a t the 
V a tica n  and in  Moscow are to  be converted in to  em bas
sies. On the  o th e r hand those fo re ign  powers th a t 
ap po in t ambassadors w i l l ,  i t  is presum ed, convert th e ir  
legations a t W arsaw  in to  embassies. F rance has 
already done so. Poland w i l l  thus ra n k  among the 
G reat Powers. (Central European Observer.)

Improvement in the Economic Situation.—The
la tes t news from  the  p r in c ip a l in d u s tr ia l centres testifies 
to  an im p rovem ent in  the  econom ic s itu a tio n . Business 
is a lm ost no rm a l and unem p loym ent has considerab ly 
d im in ished , especia lly in  the  m e ta l indus tries . A fte r  
three m onths o f s teady increase in  the  prices o f com 
m od ities  of p rim e  necessity the  la s t few  weeks have 
shown th a t the process has been arrested and th a t prices 
are even on the  decline. Foodstuffs on the  wholesale 
m a rke t have fa llen  2.2 per cent, in  price.

R e fe rring  in  a recent speech to  the  economic con d ition  
o f the coun try , M. G rabsk i a d m itte d  th a t he had in  
previous discourses dea lt ch ie fly  w ith  the  da rke r aspect 
o f the question in  o rder to  s tim u la te  the  na tion a l 
energies. The b r ig h te r side could now  be ind ica ted  
and w ou ld  reanim ate the  n a tion a l hopes. There was, he 
said, a pronounced im provem ent. A t  the  beg inn ing of 
N ovem ber there were o n ly  147,000 unem ployed, as 
against 163,000 in  Septem ber last. The po ta to  crop was 
ve ry  abundant, the  q u a lity  be ing superio r to  th a t o f the  
preceding years. Since potatoes fo rm ed  the stab le  food 
o f the  populace the  resu lt was v e ry  g ra tify in g . The
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sugar-beet crop was equa lly  sa tis fac to ry . The consum p
t io n  o f sugar and tobacco was s tea d ily  increasing, thus 
y ie ld in g  a d d itio n a l benefits to  the  State. The tobacco 
m onopo ly  showed a p ro fit  and the  s p ir its  m onopo ly  was 
likew ise beg inn ing to  be rem unerative . The to ta l 
re tu rns  o f the  in d ire c t taxes in  general were sw e lling  
m ore and m ore. D u r in g  the  m o n th  o f September 
savings deposits increased b y  22 per cent. The G overn
m en t had n o t e n tire ly  disposed o f the  I ta lia n  loan. The 
ra ilw a ys  were w o rk in g  w ith o u t a loss and a fu r th e r  loan 
w o u ld  n o t be necessary. The estim ates fo r  1925 had 
been ca lcu la ted above the  actua l requirem ents and w ou ld  
eve n tua lly  present some am e lio ra tion . The G overn
m en t, he con tinued , had n o t fa ile d  in  th e ir  a tte n tio n  to  
fo re ign  loans. In  a d d itio n  to  117 m il l,  z lo tys  ob ta ined 
in  1924 fro m  p riv a te  banks the  G overnm ent had secured 
cred its  to  the  ex te n t o f 356 m il l,  z lo tys , m ak ing  in  a ll 
473 m il l,  z lo tys. The G overnm ent w ou ld  con tinue to  
seek fu r th e r  loans, i f  necessary, though  th e y  d id  n o t w ish 
such loans to  be indispensable. A  tendency, i f  such 
ex is ted, to  create a budgeta ry  de fic it in  the  hope o f 
m eeting  i t  w ith  a fo re ign  loan was c e rta in ly  to  be d is 
couraged. The trade  re tu rn s  were im p ro v in g  w ith  the  
resu lt th a t  the re  w ou ld  be an active  balance. (Agence 
Economique et F inancière.)

F I N A N C E
Effect of the Monetary Reform.— A  rad ica l m oneta ry  

re fo rm  and a severe s a n ita tio n  o f finances cannot be 
effected w ith o u t p ro vo k in g  a crisis in  the  economic life  of 
Poland. T h is  cris is  is fo llo w in g  its  course w ith o u t, 
however, the  repercussions th a t were no ted d u rin g  
s im ila r  crises in  o th e r countries. I t  has caused no 
insolvencies o r forced liq u id a tio n s  am ong the  com m ercial 
and in d u s tr ia l enterprises. T h is  goes to  prove th a t the 
cris is  in  Poland is no t p ro found  ; th a t i t  is, in  fac t, so le ly  
due to  the  lack  o f l iq u id  m oney.

The confidence o f the  fina nc ia l and com m ercia l circles 
in  the  new m one ta ry  u n it  o f Poland is s tea d ily  grow ing. 
A m ong o th e r instances o f th is  confidence a c ircu la r order 
has been issued b y  the  M in is te r o f F inance o f Czecho
s lovak ia  to  a ll h is offices to  the  effect th a t  the  Polish 
z lo ty  is to  be regarded in  a l l financ ia l operations, of 
Customs, &c., as a u n it  possessing a fu l l  nom ina l value.

The W arsaw  m in t  is  conducting  tests in  s tam ping 
s ilv e r coins o f the  denom ina tion  o f 5 z lo tys. The 
2-z lo tys pieces, stam ped in  G reat B r ita in  and the  U n ite d  
States, show ce rta in  defects and measures are being 
take n  to  pe rfect the  s tam ping . A t  the  end o f the  year 
the  f irs t consignm ent o f 2-z lo tys pieces th a t have been 
s tru ck  a t P aris  w i l l  a rrive . The sample pieces a lready 
to  hand show no defects in  s tam ping . (Ib id . )

Poland’s Share of Germany’s Pre-war Debts.— I n
accordance w ith  A r t .  254 o f the  T re a ty  o f Versailles 
the  R eparations Commission has undertaken the d iv is io n  
am ong the  Succession States o f G erm any’s pu b lic  p re 
w a r debts. P o lan d ’s share is ca lcu la ted  a t 1,750,361 
go ld  m arks fo r  U ppe r S ilesia and 17,127,438 go ld m arks 
fo r  th e  o th e r d is tr ic ts . The Free S tate o f D anz ig  is to  
receive the  sum o f 3,763,728 go ld  m arks. (W irtschaft- 
liche Nachrichten.)

Banking Intelligence.-—The Banque de Pologne has 
reduced the  d iscoun t ra te  fro m  12 to  10 per cent, and 
the  ra te  o f in te res t fo r  advances on securities fro m  14 
to  12 per cent.

The te rm  fo r  the  conversion o f securities o f the  1918 
5 per cents, and the  1920 4 per cents, has been fixed  fo r  
Decem ber 31, 1924. A f te r  th is  date th e  ra te  o f exchange 
w i l l  be no m ore th a n  1 z lo ty  fo r  1,800,000 nom ina l 
m arks.

A t  the  f irs t o f Janua ry , 1924, the re  were in  Poland 
111 banks, bo th  p r iv a te  and lim ite d  companies, possess
in g  657 branches. D u r in g  the  course o f the  year the  
num ber o f these branches has been reduced. In  
general, however, the  s o lid ity  o f the  b ig  P o lish  banks 
has been emphasised b y  th e ir  pow er o f resistance d u rin g  
the  w ar and d u rin g  the period  o f in fla tio n .

In  accordance w ith  the  decisions o f the  general meet- 
in g  o f shareholders the  B anque p o u r le Commerce et

ndus trie , a t W arsaw , is  am a lgam ating  w ith  the  
B anque de C réd it, a t W arsaw. The fo rm e r bank is 
a le a d y  in  possession o f the  u rban  and p ro v in c ia l 
branches o f th e  B anque de C réd it. (Agence Economique 
et F inancière.)

T R A D E
Foreign Trade Returns.— P articu la rs  o f P o land ’s 

fo re ign  trade  d u r in g  the  f irs t seven m onths o f th is  year 
have ju s t been pub lished  and show a balance on the  
w rong  side to  the  am oun t o f 70 m il l io n  z lo tys . W hen 
i t  is  rem em bered th a t the  excess o f im p o rts  over exports  
in  th e  f irs t three m on ths was no m ore th a n  7 m illio n s , 
i t  is  c lear th a t  the  la s t fo u r  m on ths have been unusua lly  
un favourab le.

I t  is  n o t l ik e ly  th a t  the  rem a in ing  five  m onths o f the  
yea r w i l l  be ab le to  w ipe o u t th is  de fic it. Since A ugust, 
Poland has been im p o rt in g  large qu an titie s  o f fo re ign  
m anufactures and th e  paym en t fo r  these, besides 
a ffec ting  the  trade  balance, w i l l  have a de leterious 
in fluence upon  the  reserves o f fo re ign  v a lu ta  in  the  
coun try .

A  reg u la tion  has been issued le v y in g  the  m ax im um  
Customs d u ty  (100 per cent.) upon  a l l goods im p o rte d  
fro m  countries w ith  w hom  P oland has n o t concluded a 
com m ercia l tre a ty . T h is  ta r i f f  affects even goods on 
w h ich, h ith e rto , no d u ty  has been payable. (Central 
European Observer.)

The M in is try  o f F inance, in  con ju nc tion  w ith  the  
M in is tr ie s  o f T rade and  A g ric u ltu re , has issued a decree 
em bodying fu r th e r  a lte ra tio ns  in  the  e xp o rt ta r if f .  The 
d u ty  on sugar beet is raised to  1.50 z lo tys  per 100 k i lo 
gram m es ; the  d u ty  on b u rn t p y r ite s  is reduced to  0.15 
z lo tys  per 100 k ilogram m e. (Mitteleuropäische W ir t 
schaft, Neue F re ie  Presse.)

I N D U S T R Y

Conditions in the Textile Industry. — The s tr ik e  in  
the  te x t ile  fac to ries  has a lready  had a m ost de trim e n ta l 
effect upon  th e  deve lopm ent o f the  in d u s try , w h ich  was 
show ing d is tin c t signs o f im provem ent.

U p  to  a few  weeks ago the  in d u s try  had fo r  a long 
p e rio d  been th ro u g h  th e  throes o f a serious crisis. 
A ccord ing  to  th e  Mitteleuropäische W irtschaft, Neue 
Freie Presse the  p ro d u c tio n  am ounted to  o n ly  50 per 
cent, o f the  pre -w ar figures. The fu l l  g ra v ity  o f th is  lo w  
o u tp u t is rea lised in  com paring  the  p ro d u c tio n  o f 1912, 
th e  pe riod  o f th e  w o rs t cris is  before the  w ar, when the 
o u tp u t fe l l  b y  o n ly  15 per cent. F o r some tim e  past the  
employees have been on sho rt t im e , w o rk in g  abou t 41- 
days per week. I n  M ay  la s t the re  were 14,000 u n 
em ployed in  the  Lodz te x t ile  m ills  ; w ith in  five  m onths 
th is  num ber was doubled.

D u rin g  the  past m on th , however, the re  has been, 
accord ing to  in fo rm a tio n  received fro m  various sources, 
a rem arkab le  im provem ent. The Agence Economique et 
F inancière  learns fro m  W arsaw th a t a s ign ifican t b r is k 
ness has set in , m ore p a r t ic u la r ly  in  the  c o tto n  in d u s try , 
and the m a jo r ity  o f m ills  are w o rk in g  double sh ifts , 
some even a p p ly in g  to  the  M in is try  o f La bo ur fo r  p e r
m iss ion to  w o rk  treb le  sh ifts . The correspondent o f the  
F ra n k fu rte r Ze itung  also sends in fo rm a tio n  as to  th is  
advance, b u t adds th a t the  im p rovem en t is so le ly  due 
to  the  requ irem ents o f the  hom e m arke t, the  fo re ign  
trade  be ing p ra c tic a lly  a t a s ta n d s till ow ing to  the  
im p o s s ib ility  o f com petition . D u r in g  the  pe riod  o f 
in fla tio n , i t  is  exp la ined, the  home m arke t stocked to  
re p le tio n  and has o n ly  g ra d u a lly  regained its  capac ity  
to  purchase. I t  is  now  s tock ing  against the  w in te r 
dem and. B u t fo re ign  trade  is a fundam en ta l necessity 
fo r  the  P o lish  te x t ile  in d u s try  ; the  present im p rovem ent 
can, there fore , o n ly  be regarded as tem po ra ry , w h ils t 
Russian m arke ts, w h ich  were so im p o rta n t before the  
w ar, rem a in  closed.
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D r. K u r t  P ora lla , w r it in g  in  the  Oesterreichischer 
Volleswirt, shows th a t  the  te x t ile  in d u s try  is s t i l l  so 
u t te r ly  dependent upon the  h igh  prices o f raw  m ateria ls . 
The prices fo r  w oo l have recen tly  been so h igh  th a t 
p ro fita b le  m anufacture was im possible. The o n ly  course 
fo r  the  m anufacturers was in  the  d irec tio n  o f a reduc tion  
in  wages. On the a u th o r ity  o f one o f the  largest m il l-  
owners in  Poland the  w r ite r  adds th a t, ow ing to  the  
heavy cost o f wool, there was n o t a m om ent d u r in g  the  
past year when wool cou ld be bought, w o rked  in to  the 
fin ished a rtic le  and sold a t a price  to  a llo w  even the 
low est m arg in  o f p ro fit.

General Industrial News.— The Danziger Zeitung  
gives the  fo llo w in g  excerpts fro m  the In d u s trie -K u rie r  
re la tive  to  th e  o u tp u t o f stone coal in  P o lish  U ppe r 
S ilesia :— O ctober o u tp u t, 2,310,463 tons ; September, 
2,100,537 tons ; A ugust, 714,098. The A ugust o u tp u t 
was so low  on account o f the  m iners ’ s tr ik e  in  th a t  
m on th . The O ctober figures reach a lm ost to  those o f 
the  record m o n th  th is  year, nam ely, M ay, w ith  2,342,684 
tons.

The W arsaw Tygodnik Hand low y  estim ates th is  yea r’s 
sugar p ro du c tion  in  Po land a t 420,000 tons, w h ich  is 
abou t 25 per cent, under the  pre -W ar figure, w h ile  the  
area under c u lt iv a t io n  is the  same as before 1914. The 
num ber o f sugar fac to ries  in  w o rk  is 75, in c lu d in g  15 o f 
the  24 w h ich  were destroyed d u rin g  the  war. These 15 
have been fu l ly  restored, b u t the  o th e r 9 have ye t to  be 
p u t  in  w o rk in g  order. (Central European Observer.)

The P o lish  G overnm ent is g iv in g  special a tte n tio n  to  
the  developm ent o f the  chem ica l in d u s try . Since the  
fo u n d a tio n  o f the  R epub lic  the  G overnm ent has endea
voured to  render the  hom e m a rke t independent o f the  
G erm an de liveries. The m anufacture  o f explosives fo r  
m il i ta r y  and m in in g  purposes and also dyes fo r  
te x t ile  m anufactures received special favo u r. F o u r 
fac to ries  in  U p pe r S ilesia and one a t Sosnowice are 
now  tu rn in g  o u t la rge q u a n titie s  o f explosives. 
W h ils t  the progress in  th e  m anufactu re  o f dyes is 
n o t su ffic ien t to  compete e ith e r in  q u a n tity  o r 
q u a lity  w ith  the  G erm an products , a g rea t advance has 
been made in  the  p ro d u c tio n  o f a r t if ic ia l s ilk . I n  the  
Tomaszower fa c to ry  alone 360,000 k ilogram m es o f 
k o lo d iu m  s ilk  are m anufac tu red  yea rly . As the  home 
dem and fo r  a r t if ic ia l s ilk  is  n o t ve ry  pronounced, the  
G overnm ent has recen tly  take n  measures w ith  a v iew  
to  fa c il ita t in g  the  e xp o rta tio n  o f th is  a rtic le . In  general 
th e  s itu a tio n  in  the  chem ical in d u s try  canno t be te rm ed 
un favourab le , tho ugh  lik e  o th e r indus tries  the  need o f 
c re d it is  severely fe lt .  (Danziger Zeitung.)

SWEDEN
P O L I T I C A L  A N D  G E N E R A L

Survey of the Economic Situation.— The p lac ing  
o f Sweden’s quo ta  o f £1,500,000 o f the  G erm an R epara
tion s  Loan under the  Dawes P lan and the  flo a tin g  of a 
large State loan on the  New  Y o rk  m a rk e t are tw o  sa lien t 
features in  the  developm ent o f the  economic s itu a tio n . 
The State loan of $30,000,000 in  5 |  per cent. G overn
m en t go ld bonds redeemable in  th ir t y  years is the la rgest 
fo re ign  loan ever con tracted b y  Sweden, and the 
im m ed ia te  effect of i t  has been to  b r in g  Swedish exchange 
to  a s lig h t p re m ium  in  re la tio n  to  the  do lla r. A lth o u g h  
M . M arcus W allenberg , P resident o f the  Swedish B anks ’ 
Association, recen tly  u tte re d  a w a rn ing  against over-m uch 
bo rrow ing  abroad, on the  ground th a t  loans even fo r 
p ro du c tive  enterprises are un p ro fita b le  ow ing  to  the  fac t 
th a t  the  enterprises do n o t pay, and because such 
bo rrow ing  o n ly  serves to  destroy cap ita l, i t  is  p o in te d  o u t 
th a t  the  per cap ita  debt, funded  and flo a tin g , o f Sweden 
a t the  end o f June was o n ly  $72.94 as com pared w ith  
$76.59 a t the  end o f December 1918. As com pared w ith  
o ther countries these figures are ve ry  low , the  per cap ita  
deb t o f N o rw ay  be ing $103.82, o f S w itze rland $105.92, 
o f G reat B r ita in  close on  £160 and o f the  U n ite d  States 
a p p ro x im a te ly  $200. The proceeds o f the State loan

w i l l  serve to  p reven t a n y  fu r th e r  dep le tion  o f the go ld  
reserve, w h ich  had declined from. Kr.245,846,000 in  
O ctober to  Kr.239,846,000 in  Novem ber. T h is  repre
sents a go ld  cover o f 46.16 per cent, against ou ts tand ing  
notes, the  c ircu la tio n  o f w h ich  on N ovem ber 8 am ounted 
to  K r .  519,645,000. There are also various sho rt-te rm  
ob liga tions to  be m et, in c lud in g  the  $10,000,000 six- 
m o n th  T reasury notes d iscounted in  the  U n ite d  States 
in  the  spring. The flo a tin g  o f the  Swedish quo ta  o f the  
German Reparations Loan  has had the  effect o f accentu
a tin g  the  tigh tness in  the  m oney m arke t. C ap ita l issues 
in  O ctober were abou t on the  same scale as in  September, 
to ta llin g  K r .  12,400,000, w h ile  bank  clearings a t  K r .  
1,909,000,000 p o in t to  a  s lig h t increase in  the  volum e 
o f business. La bo ur cond itions are som ewhat unse ttled  
pend ing the  outcom e o f the  nego tia tions necessitated b y  
the  exp ira tio n  a t the  close o f the  year o f a  num ber o f 
wage agreements. The re turns o f unem p loym ent, too , 
are ra th e r on the  increase, b u t n o t in o rd in a te ly  so fo r  
th is  tim e  o f the  year. The fo re ign  trade re turns, how 
ever, show sa tis fac to ry  im provem ent, and w ou ld  have 
been b e tte r s t i l l  b u t fo r  the  lateness o f the  season.

F I N A N C E

The Budget for 1924-25.— T he  B udget as f in a lly  
adopted b y  the R iksdag  placed b o th  revenue and ex 
pe nd itu re  a t Kr.674,400,000, o r Kr.25,500,000 above 
the  figures o r ig in a lly  sub m itte d  to  the R iksdag , the 
difference, however, be ing due to  changes in  accoun
tancy. W ith  the  exception of the  M in is te r of F inance’s 
proposed reduc tion  o f the  allowances to  c iv i l  servants 
in  respect o f the  h ig h  cost of l iv in g ,  the  financ ia l p ro 
posals of the G overnm ent were agreed to  in  a ll essentials. 
The m a in  fea ture o f the  B udge t is th a t a ll ac tua l e x 
pend itu re , am oun ting  to  Kr.581,630,000, is covered b y  
cu rre n t revenue, estim a ted  a t Kr.599,200,000. The 
1923-24 B udge t to ta lle d  up to  Kr.775,650,000, o f 
w h ich  Kr.587,120,000 was fo r  ac tua l cu rre n t e xp en d i
tu re . The ch ie f red uc tio n  in  the  new B udge t, therefore, 
as exp la ined b y  Swedish E xport, fa lls  on grants fo r  
construc tion  w ork , etc., on beha lf o f the  G overnm ent, 
the  am oun t fo r  w h ich  is  o n ly  Kr.92,800,000 as com 
pared w ith  K r .  188,530,000 in  1923-24; and as these 
grants are p a r t ly  financed o u t of loans, the  reduc tion  
in c id e n ta lly  im p lie s  a sm alle r dem and on the  m oney 
m a rke t in  the near fu tu re . The "¡■evenue collected 
d u rin g  the  f irs t  eleven m onths o f the  fina nc ia l year 
1923-24 am ounted to  K r.688,500,000 and the  expend itu re  
to  Kr.718,160,000. In  the  la tte r, however, are inc luded 
item s covered b y  specia l reserved funds. D isburse
m ents o f th is  na ture , to  be defrayed in  p a rt fro m  e x is tin g  
loan funds and used fo r  in ves tm en t in  State business 
departm ents, am ounted d u rin g  the  p e rio d  in  question 
to  Kr.44,240,000. I t  appears lik e ly ,  the re fore , th a t  the  
revenue collected w i l l  cover the  to ta l expend itu re  in  
respect o f the  cu rre n t B udget. The actua l revenue is 
in  fac t K r .  611,170,000 and the actua l expend itu re
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Kr.571,020,000, w ith  cash in  hand  increased fro m  
K r .  134,910,000 to  K r .  177,560,000. A cco rd in g  to  a ll 
the  in fo rm a tio n  so fa r ava ilab le  the  fin a l re su lt prom ises 
to  be com p ara tive ly  favourab le, b u t absolute assurance 
on th is  p o in t cannot be ga ined u n t i l  the  accounts fo r 
the  financ ia l year are d e fin it iv e ly  closed. The am ount 
o f the  N a tio n a l D e b t a t the  end o f June 1924 as com 
pared w ith  J u ly  1, 1923, is  shown in  the  fo llo w in g  s ta te 
m e n t ( in  m illio n s  o f k ro n o r ) :—

Funded Debt ............................  1,598.16 +  95.75
Floating Debt ............................  35.87 — 28.16

of which B i l l s ............................  24.27 —  18.63
„  Loans to  Government

Institu tions ... 11.60 —  9.53

Disbursem ents fro m  loan funds d u r in g  the  financ ia l 
yea r am oun ted  to  Kr.88,570,000.

Proposed Changes in the Taxation of Foreign Insur
ance Companies.—-Under the  regu la tions now in  force 
fo re ign  insurance companies transac ting  business in  
Sweden are taxed  on an incom e e q u iva le n t to  16 per 
cent, o f  the  branch o r agency’s p re m ium  incom e a fte r 
deduction  o f pa id -ou t re insurance prem ium s. As a 
resu lt, however, o f the  proceedings o f a G overnm ent 
C om m ittee  appo in ted  la s t year to  enqu ire  in to  the 
m a tte r a re p o rt has been produced, says the  B altic - 
Scandinavian Trade Review, em b od y ing  im p o rta n t 
proposals w ith  regard to  the  ta x a tio n  o f such companies, 
and in  respect also o f cap ita l, in te re s t payable to  the 
insured, p re m iu m  reductions, and so fo rth . The 
p r in c ip a l recom m endation p rov ides th a t the  to ta l 
incom e o f the  companies be ca lcu la ted in  the  same w ay 
as is  now  the  case w ith  Swedish insurance companies, 
and th a t an am ount be c la im ed equal to  the  com pany’s 
p re m iu m  incom e in  Sweden w ith o u t deduction  o f 
re insurance prem ium s, in  com parison to  the com pany’s 
to ta l p re m ium  incom e w ith o u t deduction  o f p a id  ou t 
reinsurance prem ium s. In  the  event o f the  fo re ign 
com pany fa il in g  to  State the  am ount o f its  gross incom e, 
w h ich  is n o t com pulsory, the  gross incom e is to  be 
es tim a ted  fro m  the com pany’s to ta l ne t p re m ium  
incom e. “  A s regards the  com pany’s trade  ta x  va lue ,”  
adds ou r con tem porary, “ such p a r t  o f the  to ta l trade 
ta x  va lue is c la im ed as balances the  com pany’s gross 
p rem ium s in  Sweden in  com parison to  the  to ta l gross 
p rem ium s o f the  com pany ca lcu la ted in  accordance 
w ith  the  insurance regu la tions a p p ly in g  to  Swedish 
com panies.”

T R A D E
Foreign Trade Returns.—The fo re ign  trade  re 

tu rn s  fo r  the  f irs t  three quarters o f the  yea r show 
im p o rts  aggregating K r .  1,023,900,000 and  exports  
Kr.882,300,000 as against im p o rts  Kr.963,700,000 
and exports  K r .  782,200,000 fo r  the  corresponding 
pe riod  o f la s t year, the  adverse trade  balance being 
thu s  reduced fro m  Kr.181,500,000 to  Kr.141,600,000, 
a d e fic it, however, w h ich  has in  a ll p ro b a b ility  been 
m ore th a n  covered b y  the  in v is ib le  exports. The 
Kr.100,100,000 increase in  exports  th is  yea r is due to  
the  greater dem and fo r  wood p u lp , paper and boards 
(K r.237 .3  m il l,  as against K r.203.2  m ill. ) ,  ships, vehicles 
and m achines (K r.110  m il l,  as against K r.3 2  m ill. ) ,  
unw orked  and m anufactu red  m etals, foodstuffs of an im a l 
o r ig in , feathers and hides ; b u t wood goods and m in e ra l 
ra w  m a te ria l show a fa ll in g  off. On the  o th e r hand, the 
increase in  im p o rts  is la rg e ly  accounted fo r  b y  foo d 
stu ffs , b u t to  some ex te n t also b y  sem i-m anufactured 
and m anufactu red  goods. The fo llo w in g  com para tive  
sta tem ent gives the  figures fo r  the  f irs t  n ine m onths of 
1924 and fo r  the  whole o f the  o th e r years (in  m illio n s  o f 
k ro n o r) :—

Jan. to  Sept.
Imports. Exports. Balance.

1924, ... 1,023.9 882.3 —  141.6
1923, Jan. to  Dec. ... 1,294.6 1,142.1 — 152.5
1922 ft ... 1,114.2 1,153.7 +  39.5
1921 ft ... 1,258.7 1,097.3 —  161.4
1913 tf ... 846.5 817.3 —  29.2
T he O c to b e r re tu rn s  show  im p o r ts  K r .  129,500,000

as com pared w ith  K r .  123,000,000 in  September, 
and exports K r .  122,100,000 as com pared w ith

Kr.124,000,000, o r an  adverse trade  balance o f 
K r .  7,400,100 as against a  favourab le  one o f K r .  1,000,000 
in  September. These figures b r in g  up th e  to ta ls  fo r  the  
f irs t  te n  m onths o f the  year to  K r . 1,153,400,000 in  respect 
o f im p o rts  and to  K r .  1,004,500,000 in  respect o f exports, 
the  adverse trade  balance now  s tand ing a t K r.148,900,000 
as against Kr.203,900,000 fo r  the  corresponding period 
o f la s t year. W ith  regard to  the  vo lum e o f im p o rts  in  
O ctober as com pared w ith  September, the re  has been 
an increase in  coffee fro m  4,000 to  4,500 tons, in  
c o tto n  fro m  600 to  1,800 tons and in  gasolene fro m
7.000 to  13,000 to n s ; and a decrease in  wheat 
fro m  23,000 to  19,000 tons, in  sugar fro m  7,000 to
4.000 tons, in  coal fro m  429,000 to  320,000 tons and in  
m o to r cars fro m  877 to  600 tons. I n  the  m a tte r o f 
exports  wood goods were a t abou t the  same leve l as in  
September, v iz . 406,000 cub ic m e tre s ; cement and 
matches b o th  showed an increase o f abou t 1,000 tons, 
w h ile  p ig  iro n  rose fro m  10,000 to  11,000 tons and 
locom otives fro m  11 to  17, b a ll bearings also be ing on 
the  inc rease ; on the  o th e r hand, cream separators 
and telephones declined s lig h tly , w h ile  p o rk  fe ll fro m  
1,100 to  722 tons. As Skand inaviska K re d ita k tie -  
bolaget, however, po in ts  o u t in  its  fo u rth  q u a rte r ly  
re p o rt, one should be care fu l, in  com paring the  re tu rns  
fo r  th is  yea r w ith  those fo r  1923, to  bear in  m in d  th a t 
the  large excess o f im p o rts  in  the  la tte r  year was la rge ly  
due to  the  la bo u r troub les in  the  large exp o rt industries, 
so th a t the  im p roved  re la t iv ity  o f exports  to  im p o rts  
is n o t so le ly a ttr ib u ta b le  to  he a lth ie r tra d in g  conditions.

I N D U S T R Y
Manufacture of Steel and Wrought Iron direct from 

the Ore.— A ccord ing  to  Swedish E xpo rt a sensation 
has been caused in  the  Swedish iro n  and stee l in d u s try  
b y  the  announcem ent th a t M . G. H . F lo d in , fo r  m any 
years assistant to  the  la te  D r. G ustaf de La va l, has 
discovered a p ra c tica l m ethod  o f e x tra c tin g  m alleable 
stee l d ire c t fro m  the  ore. E xpe rim e n ts  had been con
ducted fo r  some t im e  a t the  H agfors S teelworks o f the  
U ddeho lm  Com pany, w h ich  is  perhaps the  la rgest 
stee lworks in  the  w o rld  p roduc ing  p ig  iro n  exc lus ive ly  
in  e lec trica l b la s t furnaces according to  a Swedish 
process. A  necessary co n d itio n  fo r  w o rk in g  the  new 
m ethod is cheap e lectrica l energy, w h ich  Sweden is 
p a r tic u la r ly  capable o f supp ly ing . The d ifficu ltie s  
connected w ith  the  separa tion  o f the  su lp h u r fro m  the 
ore are sa id  to  have been ve ry  e ffec tive ly  overcome, and 
in  th is  respect Swedish ores, ow ing  to  th e ir  p u r ity ,  
en jo y  a specia l advantage. A n y  doub ts, too , as to  the  
com plete e x tra c tio n  o f the  iro n  con ta ined in  the  ore 
and as to  the  q u a lity  o f the  stee l produced have been 
set a t res t b y  th e  experts o f the  com pany, and i t  is 
con fiden tly  be lieved th a t the  new process w i l l  prove 
successful fro m  an econom ical p o in t o f v ie w , in  w h ich  
event i t  is  destined to  revo lu tion ise  certa in  branches of 
steel p roduction , a t any ra te in  Sweden.

C O M M U N I C A T I O N S
Electrification of the Lapland Railway.—The

e lec tr ifica tio n  of the  ra ilw a y  line  from  the Swedish 
fro n tie r  to  the  p o rt o f N a rv ik  on the  A tla n tic , w h ich  
has recen tly  been com pleted, makes i t  possible now to  
tra v e l the  whole w ay fro m  the A t la n t ic  sea-board to  
the  G u lf of B o th n ia  b y  e lec tric  tra in . T h is , according 
to  Swedish Export, is the  no rthernm ost e lec tric  ra ilw a y  
in  the  w o rld , and, w ith  the  exception  of a sm all local 
line , the f irs t  one e lec trified  in  Sweden on the single 
phase system . The h is to ry  o f the  un de rta k ing  goes 
back to  1910, when power was granted b y  the R iksdag  
fo r the  construction  of the  R iksgrans (Border) ra ilw a y , 
the  f irs t  section to  be e lec trified  be ing the  120 k ilom e tre  
s tre tch  between K iru n a  and the  N orw egian fro n tie r. 
The w a te r power s ta tio n  a t P orjus  was begun in  the 
same year and fo u r transfo rm er sub-sta tions were com 
menced in  1912, and the lin e  was in  fu l l  opera tion  b y  
J u ly  1915, when i t  was taken over b y  the  G overnm ent 
R a ilw a y  A d m in is tra tio n . The e lec trifica tion  o f the
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K iru n a r-G e lliva re -N a tta va ra  section, re q u ir in g  fo u r 
a d d itio n a l s ta tic  sub-sta tions, was n e x t proceeded w ith , 
under powers granted b y  the R iksdag  in  1917. The 
K iru n a -G e lliv a re  s tre tch  was com pleted in  the  beg inn ing 
o f 1920 and the G e lliva re—N a tta va ra  s tre tch  in  the  
course o f the  fo llo w in g  year. F u rth e r powers were 
granted in  1920 fo r  extend ing  the  e le c tr if ic a tio n  to  the  
N a tta v a ra -B o d e n -L u le a -S v a rto n  section, w ith  five  
s ta tic  sub-sta tions : the  w o rk  was com pleted as fa r  as 
B oden b y  M arch 1922, and r ig h t  up  to  Svarton b y  
A ugust o f the same year. The c o u n try  served b y  th is  
ra ilw a y  is a fa v o u rite  to u r is t  resort, b u t the  lin e  is 
ch ie fly  of im portance  in  connection w ith  the  iro n  ore 
tra ffic . T h is  rem arkab le enterprise , w h ich  presented 
m any in te res tin g  engineering problem s, was carried 
o u t b y  the Swedish General E le c tr ic  Com pany (Asea), 
and the run n ing  costs have been found  to  be considerably 
low er than  those guaranteed b y  th e  com pany and the 
con tracto r fo r the  eq u ipm en t o f the  line .

C O M M U N I C A T I O N S  
New Long Distance Wireless Station.— The great 

T ransa tlan tic  wireless s ta tio n  a t G rim e ton , south o f 
G othenburg, erected a t a cost o f some Kr.4 ,850,000, is 
now  com ple ted and p ra c tic a lly  ready fo r  ope ra tion , says 
Swedish Export. Sweden has a lready a la rge wireless 
s ta tio n  in  the  in te r io r  o f the  cou n try , a t K a rlsbo rg , 
w h ich , however, is  p r in c ip a lly  in tended fo r  s tra teg ic  
purposes and fo r  o ffic ia l service genera lly. The G rim e- 
to n  s ta tio n , on the  o th e r hand, is the  one th a t is to  
tra n s m it the  general wireless te legraph ic  messages 
batween Sweden and the  U n ite d  States. T h is  s ta tio n , 
w h ich  w i l l  operate on a wave le n g th  o f abou t 18,000 
m etres and is equipped w ith  tw o h igh -frequency

generators developing an energy o f 200 kw . each, the 
e lectric  power be ing supp lied  b y  the  w a te rfa lls  a t 
Yngaredsfors and T ro llh a tta n , embodies the  la test 
developm ents in  wireless te legraphy and is constructed 
Oil the  A lexanderson system o f the  A m erican W ireless 
C orpora tion . The masts, antennae, bu ild ings , e tc., 
however, were designed b y  d iffe re n t Swedish engineers, 
under the  general superintendence o f M. S iffer Lem oine, 
engineer o f the  W ireless Bureau o f the  Swedish T e le
graphs. The tra n s m itt in g  s ta tio n  is  erected on the  
west coast o f Sweden, on the  great c irc le  passing th rou gh  
New  Y o rk  and tou ch in g  the  southernm ost p o in t o f 
N o rw ay. T h is  is one o f the  im p o rta n t reasons w h y  
th is  p a rtic u la r spot has been chosen. There are s ix  
masts in  a row  and abou t 1,300 feet ap a rt in  a ra the r 
broad va lley . The m asts ca rry  cross-arms some 150 feet 
long  a t a he igh t o f abou t 400 feet, w h ich  suppo rt the  
tw e lve  copper cables composing the  antennae net. 
U nderground are some 120 m iles o f copper cables. 
The power house w ith  engine and opera ting  rooms is a 
s im p le b u t spacious and a iry  bu ild in g , and surround ing 
i t  are the  cottages erected fo r  the  s ta ff. E v e ry th in g  is 
in  exce llent order, and the  engineer o f the  Am erican 
com pany has made h is  f in a l inspection. E v e ry  m orn ing  
a ca ll has been received fro m  the  Long  Is lan d  s ta tio n  
and p r iv a te  messages have been exchanged every day. 
The rece iv ing s ta tio n  is s itua ted  some distance away, 
a t the  l i t t le  to w n  o f Kungsbacka, b u t the  actua l rece iv ing 
and tra n s m itt in g  takes place fro m  G othenburg, whence 
the  ou tgo ing  messages are sent over G rim eton . The 
m ax im um  speed seems to  be 90 words a m in u te , b u t the  
average is fro m  30 to  40 words. Considerable business 
is expected fro m  D enm ark, F in la n d  and the  B a ltic  
States. The ca ll o f the  new s ta tio n  in  SAQ.

SPECIAL ARTICLES
ITA LY  AND TH E COMMERCIAL TREATY W IT H  

GERMANY.

The economic facts o f decisive significance fo r  I t a ly  
in  the  nego tia tions fo r  a rev is ion  of the  Customs regu
la tio n s  w ith  G erm any fo rm  the  sub ject o f a s tud y  in  
th e  W irtschaftsdienst by  Professor R iceardo B ach i, o f 
Rome.

As dem onstrated b y  the  figures o f I t a ly ’s fo re ign  trade , 
the  com m ercia l re la tions between I ta ly  and G erm any 
before the  w a r assumed, the  w r ite r  recalls, considerable 
im portance. I n  1913 G erm any was favou red  w ith  16.8 
per cent, o f the  to ta l im p o rts  to  I ta ly  and  received 13.7 
per cent, o f the  to ta l exports. The ch ie f goods im p o rted  
fro m  G erm any w e re : chem ica l p roducts , m ach inery  
and sc ientific  ins trum en ts , m ate ria ls  fo r  pu d d lin g  m e ta l 
ores, coal, jew e lle ry , go ld  and s ilve r wares, hides and 
lea ther, co tto n  goods, and m iscellaneous sm all m anu
fac tu re d  artic les. Num erous raw  m ateria ls  also occu
p ied  a p ro m ine n t place. The ou ts tand ing  item s o f 
I t a ly ’s expo rt to  G erm any were : P rovis ions and general 
a g ric u ltu ra l p roducts, such as f r u it ,  fresh and preserved 
vegetables, flowers, p o u ltry  and eggs. R aw  s ilk  was 
exported in  large qu an titie s , and o ther raw  m ateria ls , 
such as hem p, hides, su lphur, m arb le  and qu icks ilve r 
in  sm aller quan tities . The expo rt of in d u s tr ia l m anu
fac tu re d  artic les  never reached im p o rta n t dimensions. 
The fo llo w in g  tab le  shows how  un favou rab le  fo r  I ta ly  
was the  pre -w ar trade  balance (in  m il lio n  l i r e ) :—

Yearly average
from

1909-1913. 1912. 1913.
Im ports ... 563.4 626.3 612.7
Exports ... 314.7 328.2 343.4
Excess of imports over

exports ... ... 248.7 298.1 269.3

A f te r  th e  w a r  th e im p o r ta n c e  o f th e c o m m e rc ia l
exchange be tw een  th e tw o  c o u n tr ie s was <c o n s id e ra b ly

d im in ished. G erm any’s share o f the  im p o rts  in  1922 
was o n ly  8 per cent, and 7.6 pe r cent, in  1923 ; the  
corresponding exp o rt figures to  G erm any were 10.4 per 
cent, and 6.2 per cent. These figures ind ica te  a m ost 
obvious decline in  trade between the  tw o  countries. 
One m ust, however, n o t fo rge t th a t,  fin com paring  the  
results o f recent years w ith  the  pre -w ar s ta tis tics , the  
prices o f ce rta in  goods rose in  a ve ry  irre gu la r w ay  and 
th a t changed cond itions were evoked b y  the  re-arrange
m en t o f I t a ly ’s com m ercia l tra ffic , n o t d ire c tly  connected 
w ith  the  re la tions w ith  G erm any, th a t  m ake a com parison 
d iff ic u lt. M oreover, the  eva lua tion  o f the  exchange o f 
com m odities w ith  G erm any was m od ified  b y  the  re 
ad jus tm en t o f the  na tio n a l te r r ito ry  o f bo th  countries. 
Y e t ta k in g  a ll in to  consideration, and despite the  
fa c ilit ie s  agreed upon in  1921, the  in tercourse is g re a tly  
reduced, compared w ith  ten  years ago.

Professor B ach i then  proceeds to  g ive de ta iled  figures 
re la tive  to  the  im p o rt and  expo rt exchanges in  1913 
and 1923, w ith  a v ie w  to  em phasising the  con trast 
between the tw o  years. H e m entions th a t ow ing  to  
the  a lte ra tions  in  the  m ethod o f a rrang ing the  I ta lia n  
Customs sta tis tics  the  figures sub m itte d  m ay con ta in  
s lig h t errors. H e also expla ins th a t  the  recent re turns 
do n o t inc lude  the  de liveries to  the  account o f rep a r
ations. F ro m  these de ta iled  item s we select a few
w h ic h  serve to  in d ic a te  th e  genera l te n d e n cy  

Germany's Imports to Ita ly .

1913. 1923.
Cotton goods, in  metric cwts. 24,748 7,109
Woollen goods „  „  „  
Dressed hides

18,380 12,879

and leather „  „  „  
Iron  goods, steel

20,281 13,113

and cast iron „  „ 520,245 128,491
Stone coal, in  tons ... ................ 949,113 117,281
Gold and silver goods, in  metric cwts. 38,440 
Machinery and machine parts, in  metric

1,660

cwts. ... 469,036 284,086



54 4 ÏH È  ECONOMIC REVIEW [D EC EM BER  i 9 ,  1924

Ita ly 's Exports to Germany.
1913. 1923.

Wine, in  hectolitres .. ... 58,713 4,123
Raw and combed hemp, in  m etric cwts. 158,025 125,413
Raw hides ,, >> „  66,905 53,038
Marble and alabaster >y „  455,075 74,193
Silk and sleave silk „  22,736 11,586
Sulphur >> „  389,794 57,061
Fresh vegetables ,, „  413,954 158,464
Grapes and fresh fru it >> „  1,451,395 401,658
Dried fru it »> „  6,905 1,012
M otor cars (no. of cars) 65 591

T h e  w r ite r  a d m its th a t th e y e a r 1913 is here com
pared w ith  an abnorm al year, the  cause o f the  abnorm a l 
con d ition  being ch ie fly  the  m aintenance o f m any expo rt 
and im p o rt p ro h ib itio ns  in  G erm any and a certa in  
num ber also in  I ta ly .  The collapse o f the  German 
currency was also a fa c to r in  the  d is tu rb in g  o f the 
com m ercia l intercourse.

N o tw ith s ta n d in g  the  special cond itions m entioned 
and leav ing  the  repara tions de liveries o u t o f consider
a tio n , a pronounced excess o f im p o rts  over exports  is 
s t i l l  to  be noted. In  1922 the  va lue o f im p o rted  goods 
rose to  1,246 m il l,  lire  and exports  to  972 m ill. ,  w h ils t 
in  1923 the  va lue was 1,299 m ill,  lire  fo r  im p o rts  and 
o n ly  693 m il l,  fo r  exports.

In  the  firs t s ix  m onths o f 1924 the  m ovem ent o f trade  
assumed another character, says Professor B ach i. 
There has n o ta b ly  been a heavy increase in  the  exp o rt 
o f prov is ions, to  such an ex te n t th a t  la rge r qu an titie s  
o f ce rta in  goods were exported in  th is  ha lf-yea r th a n  
d u rin g  the  whole o f 1913. G erm any’s dem and fo r  eggs 
was also rem arkab le ; there was likew ise  a strong  ca ll 
fo r  cheese, m eal, potatoes, fresh vegetables, d ried  f r u it ,  
etc. T h is  goes to  prove th a t  G erm any is s t i l l  capable 
o f p ro v in g  one o f the  best m arke ts fo r  I t a ly ’s a g ricu l
tu ra l p roducts. M oreover, th is  no te w o rth y  increase in  
the  e x p o rta tio n  o f prov is ions also po in ts  to  the  p ro 
gressively favourab le  developm ent o f I ta lia n  a g ricu l
tu re  in  the  yea r 1923. D u r in g  the  f irs t  h a lf o f 1924 
there  has also been a m arked increase in  the  sale o f 
specific I ta l ia n  in d u s tr ia l products, especially o f s ilk  
goods, m o to r cars, and essences m anufactu red  fro m  
agrum en. T h is  im p rovem en t in  exports d u r in g  the  
f irs t  h a lf o f the  year resu lted in  a favourab le  trade  
balance, a m ost unusual fea tu re  fo r  I ta ly ,  the  va lue of 
im p o rts  be ing 728 m il l,  lire , as against exports  to  the  
va lue o f 774 m il l.  T h is  phenomenon is to  be la rge ly  
a ttr ib u te d  to  the  new cond itions p re va ilin g  in  the  
G erm an currency, w h ich  benefit the  sale o f fo re ign  
goods in  G erm any, b u t are a ce rta in  obstacle to  G erm an 
goods. The la te s t figures o f the  in tercourse m ay  be 
take n  as a sym ptom  and an in d ic a tio n  o f the  poss ib ilities  
o f ex tend ing  the  trade  between the  tw o  countries.

The nego tia tions fo r  a com m ercia l t re a ty  w ith  G er
m an y, continues Professor B ach i, are be ing fo llow ed 
w ith  the  keenest in te rest b y  the  business w o rld  in  I ta ly .  
B o th  in  G overnm ent circles and am ongst th e  repre
sentatives o f in d u s try , trade  and a g ricu ltu re  the  u tm os t 
im portance  is a ttached to  the  success o f these nego
t ia t io n s , w h ich  w il l ,  i t  is  hoped, resu lt in  an a lle v ia tio n  
o f the  seve rity  o f the  general ta r iffs . N o w  th a t several 
years have passed since the  cessation o f h o s tilit ie s  a 
general c o n v ic tio n  preva ils  th a t  assistance tow ards the  
econom ic res to ra tion  o f G erm any w i l l  p rove  an ad van
tage to  I ta ly ,  and, indeed, to  a l l countries.

Professor B a ch i then  c le a rly  shows how th a t the  
circum stances to -d a y  are v a s tly  d iffe re n t fro m  those of 
1904, when ne go tia tio ns  were undertaken between 
I ta ly  and G erm any fo r  the  com m ercia l agreem ent th a t 
he ld  good t i l l  the  ou tb reak  o f war. T h is  change o f 
circum stances, he declares, m ust n o t be le ft  o u t o f 
considera tion  b y  the  G erm an delegates. E spec ia lly  
no ticeab le  is the  ra p id  recovery o f I ta l ia n  ag ricu ltu re  
fro m  th e  d is loca tion  caused b y  th e  war. I t  w o u ld  
n a tu ra lly  be o f advan tage to  I ta l ia n  ag ricu ltu re  to  
rega in  pe rm an en tly  the  C entra l E uropean m arke ts. 
B u t  a p a rt fro m  th a t I ta ly  lias o f la te  been a t pains to  
establish extensive com m ercia l re la tio ns  w ith  o ther

countries, the  heavy consignments o f prov is ions to  the  
U n ite d  States and to  the  countries o f W estern Europe 
be ing o f special note. A  m od ifica tion  o f the  ta r iffs  
w ou ld  tend  fu r th e r  tc  s tim u la te  I t a ly ’s ag ricu ltu re  
productions.

The a tt itu d e  o f I ta l ia n  in d u s try  in  respect to  the  
nego tia tions fo r  the  tre a ty  w i l l  be d iffe re n t fro m  th a t 
fo rm e rly  adopted. D u r in g  the  w ar and the  succeeding 
years a s ta rt has been made in  I ta ly  w ith  the  m anufacture  
o f various com m odities th a t  were p re v io us ly  im p o rted  
fro m  Germ any. These indus tries  have made rem arkab le 
headway, and th e  prospects fo r  fu r th e r  developm ent 
are such th a t th e y  can reckon on en te ring  in to  com 
p e tit io n  w ith  fo re ign  m anufactures. A m ongst others 
and  as an exam ple o f th is  in d u s tr ia l developm ent are 
m entioned the  various branches o f the  chem ical in d u s try , 
the  p ro d u c tio n  o f go ld  and s ilve r goods, and the  m an u 
fac tu re  o f m a te ria l and m ach inery  fo r  the  e lectrica l 
in d u s try . M any o f the  industries  are now  m ore fa v o u r
a b ly  placed th a n  before the  w a r and appear to  be in  
the  p o s itio n  o f fin d in g  a good m arke t fo r  th e ir  wares 
even in  G erm any. T h is  applies especia lly to  the  m o to r
car in d u s try , the  m anufacture  o f rubbe r e lastic goods 
and a r t if ic ia l s ilk . The en tire  economic s itu a tio n  of 
I t a ly  w ith  its  present poss ib ilities  and necessities is 
som eth ing d is tin c t fro m  th a t o f tw e n ty  years ago and 
th e  new facts m ust be k e p t in  m in d  d u rin g  the  nego
t ia tio n s . The poss ib ilities  o f ex tend ing I ta ly ’s trade 
are also m ore pronounced to -d a y  th a n  before the  w a r.

I n  some respects the  tre a ty  o f A ug ust 1921 is in  
keeping w ith  the  general d ire c tio n  o f I ta l ia n  in terests 
to -day. I n  accordance w ith  the  Peace T re a ty  G erm any 
in s titu te d  ce rta in  im p o rt p ro h ib it io n s  fo r  the  p ro te c tion  
o f her home indus tries  ; b u t the  1921 tre a ty  annu lled  
the  p ro h ib itio ns  on  ce rta in  goods in  re tu rn  fo r  s im ila r 
tre a tm e n t b y  th e  favoured nations. M any o f the  
artic les  in  question  w i l l  rem a in  in  the  new agreement 
under the  o ld  arrangem ents. The I ta l ia n  Customs 
ta r if fs  o f 1921 showed a  m ore m arked  p ro te c tive  te n 
dency th a n  before the  war. B u t  th e y  are to  be d is t in 
guished fro m  those o f m any o ther countries in  th a t the y  
were n o t based on a m a x im u m  and m in im u m  ta r i f f  ; 
th e y  were o n ly  a  general ta r if f  and trade  nego tia tions 
were thus n o t im peded b y  the  te rm s o f the  m in im u m  
ta r if f .  On th is  account I ta ly  has been able to  conclude 
a whole series o f com m ercia l agreements w h ich , fo r  the  
m ost p a rt, considerab ly m o d ify  the  general ta r i f f  ; 
m oreover, m any o f these agreements inc lude  the  m ost 
favou red  n a tio n  clause. G erm any now  wishes to  be 
s im ila r ly  favou red  ; s im p le re c ip ro c ity  in  th is  m a tte r, 
however, w i l l  n o t restore a  ju s t balance, since Germ any 
has concluded o n ly  tw o  trea ties  (w ith  Spain and A u s tr ia ), 
and the  advantages in  ta r i f f  reductions thus secured 
are n o t to  be com pared w ith  the  benefits w h ich  w i l l  
accrue fro m  the  concession o f th e  m ost favoured  na tio n  
clause b y  I ta ly .

The w r ite r  concludes b y  envisaging the  extensive 
po ss ib ilities  opened up  fo r  I t a ly ’s trade , and already 
m arked  in  1923 and 1924, b y  the  fo rthco m ing  agreement 
w ith  Germ any.

FINANCIAL AND ECONOMIC CONDITIONS IN  
URUGUAY.

A  rep o rt on the  fina nc ia l and economic con d itions  in  
U ruguay b y  M r. H . W . R e id  B row n, B r it is h  V ice- 
Consul a t M ontevideo, has been issued b y  the  D e p a rt
m en t of Overseas T rade .* In  order to  apprecia te  the 
s itu a tio n  in  U ru gu ay i t  is  necessary to  rem em ber th a t 
i t  is  essentia lly  a pas to ra l cou n try , re ly in g  upon its  
liv e  s tock  fo r its  economic existence, and th a t, w h ile  
the  collapse o f the  ca ttle  business w o u ld  mean its  
v ir tu a l ru in , the  re la tive  p ro sp e rity  of the  c o u n try  can 
o n ly  be de term ined a t any g iven  m om ent b y  the  quan
t i t y  and va lue o f the  an im a l by-p roducts , o f w h ich  wool 
is the  m ost im p o rta n t. The sup p ly  of ready m oney

* H.M . Stationery Office. Price, 9d. net.
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fro m  the sales o f the  la tte r  com m o d ity  s tim u la tes  trade 
generally and enables ca ttle  farm ers to  re ta in  th e ir  
s tock  u n t i l  p ro pe rly  cond itioned  and to  ho ld  ou t fo r  
b e tte r prices. I n  the  ea rlie r m onths o f th is  year the  
general s itu a tio n  in  U ru gu ay appeared to  be ve ry  
c r it ic a l ow ing to  an ou tb reak o f fo o t and m o u th  disease 
am ongst the herds. T h is , however, tu rn e d  o u t to  be 
o f a n o n -v iru le n t type , and as the  season advanced 
there  was a b r is k  demand fo r  ca ttle . The wool c lip  
was excellent, and th is , together w ith  fine harvests, 
p rov ided  ready m oney a t a c r it ic a l m om ent and saved 
the c o u n try  fro m  a continuance and aggravation of 
the  trade  depression fro m  w h ich  i t  has suffered fo r the 
la s t three years. A m ong o the r th ings  M r. R e id  B row n 
takes the  increased a c t iv i ty  d isp layed in  the  b u ild in g  
trade and a noticeable developm ent in  the  use of com 
m erc ia l m o to r vehicles as ind ica tions  of an im p rovem ent 
in  the economic s itu a tio n  of U ruguay, w h ile  the  revenue 
o f the  State has increased and the balance o f trade is 
m ore in  favo u r o f the  country .

In  h is rev iew  o f the  fo re ign trade o f U ru gu ay  M r. R e id  
B row n reports th a t  a d is t in c t ly  b e tte r fee ling is p reva lent 
b o th  in  business and in  the  cam p circles w ith  regard to  
the  ou tlo o k  fo r  the  fu tu re , a lthough  i t  is  considered 
th a t  several good harvests w i l l  be requ ired  to  re lieve 
the d iff ic u lt  po s ition  o f the  camps. I t  w ou ld  be fo lly  
to  m in im ise  the  g ra v ity  of the  la tte r  fa c to r when 
a tte m p tin g  to  envisage the s ta b il ity  o f U ruguayan 
p ro spe rity . I n  an append ix to  h is  re p o rt M r. R e id  
B row n  gives a tab le  of the  values o f im p o rts  in to  and 
exports  fro m  U ruguay d u rin g  the  f irs t  eleven m onths 
o f 1922 and 1923. I t  is  classified according to  countries. 
I n  1922, fo r  the pe riod  taken , the  to ta l va lue o f im p o rts  
fro m  a ll countries is  g iven  as $72,954,929, and in  1923 
th is  to ta l is  shown as increasing to  $95,969,408. 
E xp o rts  d u rin g  the  same pe riod  are shown a t 
$63,206,073 in  1922 and a t $87,530,583 in  1923. A n  
analysis o f the  figures fo r  1923 shows G reat B r ita in  
ho ld ing  the  p o s itio n  as the  la rgest exp o rtin g  cou n try  
to  U ruguay. A m erica  is  a good second and G erm any 
th ird . A l l  three countries show an increase in  1923 
upon the figures o f 1922. A cco rd ing  to  M r. R e id  B row n 
the  m ost s tr ik in g  increase is in  the  num ber of m o to r 
cars im ported , ch ie fly  fro m  the  U n ite d  States. A n  
analysis o f the  com para tive  figures o f the  p r in c ip a l 
exports  fo r  the  f irs t  eleven m onths o f the  fina nc ia l year 
1922-23 reveals a m arked  im p rovem e n t, the  m ost 
s tr ik in g  increase be ing in  the  e xp o rt o f sheep, ca ttle , 
canned and frozen beef, linseed, oranges and n u tr ia  
sk ins. The fo llo w in g  l is t ,  selected fro m  the  th ird  
append ix  to  the  rep o rt, gives some idea o f the  p r in c ip a l 
exports  fro m  U ru gu ay and compares the  1922 figures 
(in  do lla rs) w ith  those o f 1923 :—•

Commodity. Value, 1922. Value, 1923.
Cattle ............................ 479,310 831,952
Sheep 26,518 233,063
Canned beef ... 6,480,060 7,265,373
Frozen beef ... 5,603,002 14,422,810
Frozen m utton ................ ... 1,698,232 3,164,752
Beef extract ... 1,065,585 1,722,834
Fats ... 2,924,730 4,240,727
Wool ............................. ... 16,299,520 20,692,771
Salted hides (cattle) ... 6,202,433 6,443,667
Salted frigorifico hides ... ... 4,066,165 5,850,874
Guano ... ................ 70,096 122,242
Linseed ... ................ 832,303 1,636,131
Oranges ... 6,599 46,403

F ro m  the  above l is t  i t  is  made clear th a t the  economic 
li fe  of U ru gu ay is  roo ted in  the  liv e  s tock  in d u s try . 
U pon the  conduct o f the  in d u s try  its e lf  M r. R e id  B row n  
has b u t l i t t le  com m ent to  m ake in  h is repo rt. H e  
refers to  the fa c t th a t  the  business o f Messrs. L ie b ig  a t 
F ra y  Bentos has now  been sold to  the  Lancashire 
General In v e s tm e n t Com pany L td .,  o f London, and i t  is  
understood th a t the  new concern w i l l  operate under the  
s ty le  o f the  A ng lo -S outh  A m erican  M ea t Com pany. In  
the  Leg is la tu re  a B i l l  fo r  the  estab lishm en t o f a n a tion a l 
fr ig o rif ic o  has been p u t fo rw a rd , b u t doubts are e x 
pressed b y  com petent m embers o f the  trade as to  the  
prospects o f success fo r  such an un de rtak ing . A

n a tio n a l com pany, according to  M r. R e id  B row n, w ou ld
have to  m eet the  com p e titio n  o f long-established, w e ll- 
organised fore ign m eat enterprises, and specia l leg is la
t io n  w ou ld  be requ ired  to  p ro tec t the  n a tio n a l in terests.

In  dea ling  w ith  the fina nc ia l s itu a tio n  in  U ruguay 
M r. R e id  B row n  com m ents upon the con tinued  p ro 
h ib it io n  o f the  exp o rt o f gold. T h is  p ro h ib it io n  has 
been extended and the paper notes o f the  B a n k  o f the  
R epub lic  rem a in  in con ve rtib le . I n  th is  connection he 
po in ts  o u t th a t  heavy losses have been in cu rred  b y  the  
G overnm ent in  the rem ittances fo r  the  service o f the  
fo re ign  debt. A ccord ing  to  the  newspaper D ia r io  del 
P la ta , these losses am ounted in  1923 to  $1,102,173 on 
the  rem ittances to  London , $805,634 on rem ittances to  
Paris , and $186,151 on rem ittances to  New  Y o rk , a 
to ta l o f no less tha n  $2,093,958. The rem edy sug
gested is the  e xp o rta tio n , to  the  am oun t req u ire d  to  
m eet the  services, o f the  go ld he ld  in  reserve b y  the  
B a n k  o f the  R epub lic . T h is  has been proposed m ore 
than  once in  the  la s t th ree  years, b u t has always been 
opposed b y  the  B oard  of the  B ank. In  v ie w  o f th e  fac t 
th a t the  go ld reserve o f the  B an k , abou t $55,000,000, 
is  in  excess of the  s ta tu to ry  ob lig a tio n , M r. R e id  B row n 
th in k s  i t  is  questionable i f  i t  is  desirable to  m a in ta in  
th is  large reserve, when the  deprec ia tion  o f the  n o m in a lly  
gold value notes, b y  reason of th e ir  in c o n v e r t ib i lity ,  
causes serious losses fo r  the  purposes o f fo re ign  exchange 
b o th  to  the  G overnm ent and to  commerce in  general. 
E lsewhere in  h is  re p o rt M r. R e id  B row n  rem arks th a t the  
fluc tu a tion s  in  exchange rates have acted as a de te rren t 
to  business, m erchants con fin ing  th e ir  purchases to  
im m ed ia te  necessities ra th e r tha n  ru n  the  r is k  incu rred  
in  b u y in g  large q u a n titie s  o f m erchandise. A ga in s t 
s te r lin g  the  exchange rates have w orked  m ost u n fa vo u r
a b ly  th rou gh ou t the  p e rio d  under rev iew  b y  M r. R e id  
B row n, and he is led  to  in fe r  th a t  the  lo w  va lue of the  
U ruguayan peso , has been a serious hand icap to  B r it is h  
exporters, as in  th is  c o u n try  price  is the  dec id ing fac to r 
and q u a lity  o n ly  a secondary consideration. Com pared 
w ith  the  do lla r, F rench  franc, l i r a  o r peseta, a ll o f w h ich  
have risen above par, s te r lin g  has rem ained below.

H .J .H .

THE ECONOMIST’S BOOKSHELF.
AN INTRODUCTION TO STATISTICS.

Statistical Method. B y  H arry Jerome, A ssistan t
Professor o f Econom ics, U n iv e rs ity  o f W isconsin.
(New Y o rk  and London : H a rp e r and B ro th e rs .
P rice , 15s. ne t.)

S ta tis tics  is a de pa rtm e n t o f ap p lie d  m athem atics. 
I ts  ob ject is  to  reveal causal connections am ong concrete 
phenom ena th ro u g h  th e  m ed iu m  o f m athem atica l 
ca lcu la tion , whence i t  fo llow s  th a t  the  indispensable 
p re requ is ite  o f s ta tis tics  is m athem atics. The m an 
who w o u ld  be a com pleat s ta tis tic ia n  m us t also be a 
com pleat m athem atic ian . S ta tis tics  is no t, however, 
in  an y  sense an independent science, b u t  is always 
a n c illa ry  to  some o the r, and the  sciences v a ry  m a te r ia lly  
am ong themselves in  respect o f the  advancem ent w h ich  
i t  is able to  a ffo rd  them . Am ong th e  n a tu ra l sciences 
m eteoro logy m ay p a r tic u la r ly  be c ited  as one w h ich  
resorts to  its  a id  ; b u t so closely is i t  associated w ith  
socio logy and  economics, and so f r u i t f u l  are the  benefits 
i t  confers upon  them , th a t  th e y  are a lm ost com ing to  
c la im  i t  as p a r t o f themselves. I t  w o u ld  be dangerous 
to  assert d o gm a tica lly  th a t  i t  is  no longer possib le to  
be an o r ig in a l econom ist w ith o u t also be ing a firs t- 
class s ta tis tic ia n , b u t i t  is  undeniab le  th a t  th e  la tte r  
q u a lifica tio n  considerab ly broadens th e  fie ld  o f possible 
economic research. On the  o th e r hand, no m an can 
c la im  to  be an econom ist w ith o u t a t least some kno w 
ledge o f s ta tis tic a l m e thod  and some p ra c tica l a p p li
ca tio n  thereof. A n d  th e  am ateur m athem atic ian , 
w h ile  he cannot pa rtic ip a te  in  the  sub tle r refinem ents 
o f s ta tis tic a l m ethod and enqu iry , can, b y  th e  in te llig e n t 
ap p lica tio n  o f ce rta in  basic p rinc ip les  to  be learned
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fro m  the  expert, pe rfo rm  use fu l and even p ioneer w o rk  
in  th e  fie ld  o f s ta tis tic a l enqu iry . The present vo lum e 
is  n o t an u n d u ly  e lem entary in tro d u c tio n  to  the  p rinc ip les  
o f s ta tis tics  as app lied  to  economic phenomena. The 
au tho r, h im se lf p r im a r ily  an econom ist and n o t a 
m a the m atic ian , has set o u t to  correct th e  scant in 
dulgence m an ifested b y  so m any w rite rs  o f books on 
s ta tis tics  tow ards th e  m a them atica l f ra ilt ie s  o f the  
young  s tuden t o r the  busy p ra c tica l a d u lt. The 
task  is a d m ira b ly  fu lf il le d  ; the re  is a nice balance 
between th e  e lem enta ry  and the  abstruse. The book 
is o f equal va lue as a ju m p in g  o ff g round  fo r  the  budd ing  
specia list o r  as a basis fo r  p ra c tica l incursions in to  
s ta tis tics  b y  business men, p o litic ia n s  o r jo u rn a lis ts  
who are preven ted  b y  t im e  o r m athem atics  fro m  closer 
specia lisation. N o t e ve ry th in g  th a t  i t  contains w i l l  be 
understood w ith  a knowledge o f mere s im p le  a r ith m e tic  ; 
b u t the n  anyone whose m athem atica l equ ipm ent is 
confined to  s im p le  a r ith m e tic  has no business w ith  
s ta tis tics . A  m an w ho p ro p e rly  m asters the  book (not 
a fo rm id ab le  achievem ent) w i l l  be s u ffic ie n tly  acqua inted 
w ith  s ta tis tic a l m ethod  fo r  a l l p ra c tica l purposes ; he 
w i l l  be in  a p o s itio n  n o t o n ly  to  avo id  commonplace 
p itfa lls , b u t to  m ake f r u i t f u l  enqu iries  o f h is  own. 
There is an adm irab le  sup p ly  o f specimen tab les and 
charts, and a vo lum inous b ib lio g ra p h y , w h ich , w h ile  
i t  b y  no means overlooks E ng lish  w orks, is  nevertheless 
perhaps a t r i f le  p a r t ia l to  A m erican , and suffers fro m  
th e  considerable de m erit o f in c lu d in g  n o th in g  th a t is 
n o t in  the  E n g lish  language ; the re  are G erm an and 
F rench  w orks, a t an y  ra te , w h ich  shou ld  c e rta in ly  have 
fo u n d  a place in  i t .  J.C .J.

A TEXT-BOOK.
Everyone’s Economics. B y R obert J ones, D.Sc.

(Econ.). (L o n d o n : S idgw ick and Jackson, L td .
P rice , 5s. ne t.)

D r . Jones is o f th e  o p in io n  th a t readers o f books on 
Econom ics, i f  few  in  num ber, are o f a t least tw o  k inds. 
Those who m ust be described as students, and those 
who emerge in q u is it iv e ly  fro m  th a t vague class com m only 
te rm ed “  general readers.”  I n  the  consum ption  o f 
economic lite ra tu re , the  la t te r  class, we believe, con
s titu te s  a ne g lig ib le  fac to r, b u t we are o f the  o p in ion  
th a t the  num ber o f genuine s tudents o f Econom ics is 
a s te a d ily  increasing one, and th a t  th is  is so because 
an unde rs tand ing  o f m odern cond itions  and m odern 
problem s demands im p e ra tiv e ly  some acquaintance w ith  
economic theories and princ ip les . I t  is no longer possible 
to  la be l E conom ics as “  th e  d ism a l science,”  fo r, in  p o in t 
o f fac t, in  i t  is  roo ted a whole crop o f exce p tio na lly  
a ttra c tiv e  m odem  discussions. To the  s tuden t there is 
no d if f ic u lty  in  ob ta in in g  an in tro d u c tio n  to  Econom ics, 
and i f  we p re fe r to  com m end his f irs t  steps in to  the  
keeping o f h is  college o r class tu to r  i t  is  n o t th ro u g h  
any d e fa u lt in  the  sup p ly  o f su itab le  text-books. O f the  
la t te r  the re  are m any, perhaps too  m any, b u t v e ry  few  
students are advised to  fo llo w  th e ir  ow n noses in to  the  
sub je c t-m a tte r o f a n y  o th e r repu tab le  branch of 
knowledge. T h a t is a bad h a b it confined to  the  s tu d y  
o f Econom ics, b u t its  g ro w th  is be ing re tarded. As 
fo r  th e  so-called “ general reader,”  i t  m ay  be m ore 
d iff ic u lt  to  p rov ide  h im  w ith  a su itab le  in tro d u c tio n , 
b u t i f  he is  lu c k y  chance o u g h t to  p u t Everyone's 
Economics in  h is  way.

I n  w r it in g  th is  vo lum e D r. Jones confesses th a t he 
has a im ed a t sa tis fy in g  the  needs o f bo th  these groups 
o f people. E xcep t fo r  its  d ispleasing t i t le  there  is no 
reason to  suppose th a t  the  book w il l  fa i l  to  succeed in  
its  avowed purpose. W ith in  a sm a ll compass D r. 
Jones has b ro ug h t toge the r a  mass o f economic theo ry . 
The sources he has d raw n  upon  are innum erab le . 
H e  selects and condenses a ttra c tiv e ly , so th a t in  a page 
o r tw o  th e  reader is enabled to  ga ther, in  the  course o f 
a sho rt cu t, a u th o r ita tiv e  pronouncem ents upon, and 
de fin itions  o f, whatsoever he w il l .  F o r instance, in  the  
fu lle s t append ix  we have ever seen, one page conveys a

dozen de fin itio n s  o f R en t. I n  no o th e r w o rk  o f s im ila r  
pretensions do we rem em ber seeing focussed upon  an y  
single economic p rob lem  the  l ig h t  o f so m any au tho ritie s . 
O rth od ox  economists ru b  shoulders w ith  th e ir  m ore 
un o rtho do x  bre th ren . As D r. Jones h im se lf subm its , 
h is  vo lum e endeavours to  show some o f the  divergences 
o f op in io n  th a t  ex is t. T h is  is  one o f the  reasons, and 
som etim es i t  is  the  m a in  reason, fo r  the  va ried  quo ta tions  
th a t  are g iven. D r. Jones th in k s  th a t  books on 
economics, and especially e lem entary  tex t-books, have 
a tendency to  represent th e  body  o f knowledge ex is ting  
under th e  name o f Econom ics so th a t  i t  appears as a 
com plex o f tested and genera lly  accepted t ru th .  “  The 
v a ria n ts  and the  d o u b tfu l regions where op in ions 
s tr iv e ,”  he w rite s , “  are fo r  the  m ost p a r t  avo ided, o r 
represented in  a d im  (b u t o ften  coloured) l ig h t. T h is  
is  n o t the  best p re p a ra tio n  fo r  an in q u iry  in to  an aspect 
o f t r u th ,  a branch o f hum an know ledge.”  Such an 
accusation cannot be sustained against Everyone's 
Economics. I f  i t  m e rits  a tte n tio n  on o th e r grounds 
th a n  these i t  is  la rg e ly  because i t  is, in  a rea l sense o f the  
w ord , a key  to  so m uch a  beginner in  the  s tu d y  of 
Econom ics w ants to  know . H .J .H .

PUBLICATIONS RECEIVED.
Cooperation et Prévoyance Sociale en Tchécoslovaquie, avec 

V article de téte: L a  République Tchécoslovaque. Edited by A. 
K lim t. (Prague : “  Orbis ”  Publishing Company. Price, Kr.12.)

Capitalist Combination in  the Coal Industry. B y  D. J. 
W illiam s. W ith  an In troduction  by the R t. Hon. Thomas 
Richards, Vice-President of the Miners’ Federation of Great 
B rita in . (London : The Labour Publishing Company Lim ited. 
Price, 6s.)

From Socialism to Fascism : a Study of Contemporary Ita ly . 
B y  Ivanoe Bonomi, ex-Prime M inister of Ita ly . Translated by 
John Murray. (London: M artin  Hopkinson & Company L td . 
Price, 7s. 6d. net.)

Introduction to Modern Political Theory. B y  C. E. M. Joad.— 
“  The W orld ’s Manuals.”  (O x fo rd : The Clarendon Press. 
Price, 2s. 6d. net.)

Is  the Grain Trade Changing ? B y  R udolf A. Clemen, Econ
omist, Illino is  Merchants T rust Company. (Chicago : Illino is  
Merchants T rust Company. Free on application.)

Monthly Bu lle tin  o f Statistics, being a Collection of Statistics from  
O ffic ia l and other Defined Sources. Vol. V., No. 10. October 
1924. (Geneva : League of Nations.— London : Constable & 
Co. L td . Price, single number Is. 6d. net, annual subscription 
18s. net.)

Rassegna della Previdenza Sociale : In fortunistica e Assicura- 
zioni Sociali Legislazione, Medicina e Questioni del Lavoro. 
December 1924. (R om e: La  Cassa Nazionale In fo rtun i. 
Price, single copy L.7.50, per annum L.75.)

Rivista Mensile d i Statistica del Comune d i Roma. A p r il-  
September 1924. (R om e: Publishing Offices, V ia Poli, 54. 
Price, L.24 per annum.)

Studies in  Current Problems in  Finance and Government and 
“  The Wealth and Income of the Chief Powers ”  (1914). B y  Sir 
Josiah Stamp, G.B.E., D.Sc. (London : P. S. K ing  & Son, 
L td . Price, 10s. 6d. net.)

Socidlni Revue. (Prague. B i-m onthly, C.Kr.45 per annum.)
Storia del Commercio. Volume P r im o : Dalle O rig in i alia  

Rivoluzione Francese. Volume Secondo : U  Etá Contemporánea 
(1789-1922). B y  A rtu ro  Segre. Second edition, revised w ith  
additions. (T u r in : S. Lattes & C. Price, Vol. I., L .3 0 ; 
Vol. I I . ,  L.35.)

The National Bank of Greece : a History of the F inancia l and 
Economic Evolution of Greece. B y  M. S. Eulambio, Managing 
D irector of the N ational Bank of Greece. (Athens— London : 
Eyre and Spottiswoode L td . Price, 15s.)

The Calcutta Review. October 1924. (C a lcu tta : Senate 
House. Price, 16s. per annum.)

Trade Term Definitions— Merchanting, Shipping and M arine  
Insurance : a Discussion of Business Phrases and Commeicial 
Custom. B y Cuthbert Maughan. (London : Effingham Wilson. 
Price, 4s. net.)

F O R E IG N  B A N K  R A T E S .

Per cent. Per cent. Per cent.
Amsterdam 5 Danzig ....... 10 Prague .......  6
Athens ....... n D ub lin  ....... 5 Reval ... ....... 9
Belfast ....... 5 Geneva ....... 4
Belgrade ... 6 Helsingfors 9 Rome ... .......  5J
B e r lin ............ 10 Kovno ....... 8è Sofia ... .......  7
Brussels ....... 5 i Lisbon ....... 9 Stockholm ... 5.1
Bucharest ... 6 M adrid 5 Vienna .......  13
Budapest ... 121 Moscow ... 6 Warsaw .......  12
C hris tian ia ... 6¿ New Y o rk ... 3
Copenhagen... 7 Paris ....... 7
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STATISTICAL SECTION
THE TRADE BAROMETER

O ur w eekly index is composed of quota tions fo r  the  ten  fo llo w in g  com m odities

2 S n  f  ? ° aL ,  „  5‘ Co« o n . 7. H ides. 9 Bacon
?r n  m;  . t 4‘ LlnSCed ° lL  6- 8. W heat. l 0. Sugar.'

o f them  in  re la tion8to  ^ h ^ Z T  W e T  ^  ^  * * ,  m ° ~ ts  o f « « *
t h . t  da y  b . i„ g  repre« ...M  by  10« (at a  . t o w t a o T a f S i)  i™ “  £ ,? “  ° °
index  nm nber see T h e  E conom ic  R e v ie w , Aug. 29, 1924, page 194 ' e x p la n a tio n  of ou r

TABLE I.

Date 
1920. 

Jan. 16 
Feb. 13 
Mar. 19 
Apr. 16 
May 14 
June 18 
Ju ly  16 
Aug. 13 
Sept. 17 
Oct. 15 
Nov. 19 
Dec. 17 

1921 
Jan. 14 
Feb. 18 
Mar. 18 
Apr. 15

10 Com
modities

Bd. o f Tdc 
M onth ly 
Average i  Date

10 Com
modities

Bd. o f Tde 
M onth ly
Average

1
j Date

10 Com
modities

Bd. o f Tde 
M onth ly 
Average Date

10 Com
modities

Bd. of Tde 
M onth ly 
Average

367.9
367.6
396.9
384.6
391.2
417.7
418.8
386.8 
379.4 
328.6
293.0
257.0

244.2
219.1 
199.0
202.8 |

296.6
310.3
319.0
325.2 
325.5
322.4
316.9
313.1
311.4
302.3
286.9
263.8

245.9
225.2 
210.8 
204.8

Slay 12 
June 17 
Ju ly  15 
Aug. 19 
Sept. 16 
Oct. 14 
Nov. 18 
Dec. 16 
Dec. 30 

1922 
Jan. 20 
Feb. 17 
Mar. 17 
Apr. 14 
May 19 
June 16 
Ju ly  14

204.3 
201.8
194.4
178.1
183.4
170.2
154.5
153.2
150.0

144.0
149.2 
149.8 
151.7
162.1
163.6 
165.1

201.7
197.7 
194.1
190.0
187.0
180.7
172.8
167.9

164.0 
161.8
160.0 
160.1 
160.6 j

159.9 
160.3

Aug. 18 
Sept. 15 
Oct. 13 
Nov. 17 
Dec. 15 

1923 
Jan. 12 
Feb. 16 
Mar. 16 
Apr. 20 
May 18 
June 15 
Ju ly  20 
Aug. 17 
Sept. 14 
Oct. 19 
Nov. 16

164.0 
161.2 
161.2
169.3 
161.2

162.8
177.2
192.4
198.5
198.1
190.0
177.3
174.6
173.2
166.0
171.7

156.3
154.3
155.2 
157.6
155.8

157.0
157.5
160.3
162.0
159.8
159.3
156.5
154.5
157.8 
158.1
160.8 |

Dee. 14 
1924 

Jan. 18 
Feb. 15 
Mar. 14 
Apr. 18 
May 16 
June 20 
J u ly  18 
Aug. 15 
Sept. 19 
Oct. 17 
Nov. 14 

„  21 
„  28 

Dec. 5 | 
„  12 |

177.0

178.6
187.9
182.1
177.5
171.2
167.8 
167.1
175.3
167.9
172.5
173.3 
173.0
172.9
171.9 
171.7

163.4

165.4
167.0
165.4
164.7
163.7 
162.6
162.0
165.2 
166.9
170.2
169.8

TABLE II.
Date

Pig
iron. Tin. Coal.

Linseed
Oil. Cotton Wool. Hides. Wheat. Bacon. Sugar. Mean. Date.

Dec. 30, 1921 100 100 100 100 100 100 100 100 100 100 100 Dec. 30, 1921
1922

Jan. 27 ... 
Apr. 28 ... 
July 28 ... 
Sept. 29 ... 
Nov. 3 ... 
Dec. 29 ...
1923.
May 18 ... 
Oct. 12 ... 
Nov. 16 ...
1924.
Feb. 15 ... 
July 11 ... 
Aug. 15 ... 
Sept. 26 ... 
Oct. 17 ... 
Nov. 14 ... 
Dec. 5 ... 

„  12 ...

90.6
92.9
92.9
94.3
95.5
89.4

110.8
93.4 
97.2

96.7
89.6
87.7
85.8
84.9
84.9
84.9
84.9

90.5
89.4
94.5 
95.2

107.5 
106.7

117.9 
117.1
127.4

163.4
128.9
148.0
136.6
141.7
149.9
152.1
150.2

92.4 
89.6
97.2
92.9 

100.0
91.5

128.3
90.6
97.2

96.2
74.5
78.3
72.6
67.9
68.9
70.8
68.9

100.8
149.1
157.9
135.1
140.3
138.6

168.7
150.9
149.1

171.9
140.4 
145.6
151.8
161.4
164.0
156.1 
162.3

85.3
87.9

110.1
105.9
119.9 
126.0

120.2
136.4
165.8

159.6
140.6
158.8
120.6 
113.3 
115.2
111.5
110.6

100.0
106.7 
111.1
117.8 
133.3 
120.0

137.8
126.7
128.9

151.1
142.2
151.1
151.1 
175.6
173.3
177.8
177.8

82.6
78.3
97.1
96.4 

106.5
93.5

102.9
84.8
87.0

91.3
92.8
94.2
97.1
97.1 

100.0 
102.2
102.9

101.1
113.5
119.0 
82.8 
91.9 
90.4

102.7
83.0 
86.2

100.4
111.5
124.1
113.8
116.2
120.9
118.6 
117.8

94.4
115.8
116.5 
104.0
104.8
89.7

91.2
66.2
73.5

65.8
80.9
84.6
81.6
87.5
83.5
77.9 
79.4

96.1
107.7
119.2
134.6
134.6 
138.5

242.3 
145.9*
132.7

156.1
101.4
96.6

108.1 
104.1
94.6
93.9
89.9

94.18
103.09
111.15
105.90
113.43
108.43

132.08
109.50
114.50

125.25
110.28
116.90
111.91 
114.97 
115.52 
114.58 
114.47

1922.
... Jan. 27 
... Apr. 28 
... July 28 
... Sept. 29 
... Nov. 3 
... Dee. 29

1923.
... May 18 
... Oct. 12 
... Nov. 16

1924.
... Feb. 15 
... Ju ly 11 
... Aug. 15 
... Sept. 26 
... Oct. 17 
.. Nov. 14 
... Dec. 5 
.. „  12

’ Revised Quotation.
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THE EUROPEAN EXCHANGES

WEEKLY PERCENTAGE OF DOLLAR PARITY
(To Week ending December 13.)

W eek ending W eek ending
Dec. 13. Dec. 6. Dec. 13. Dec. 6

H o lland ...  100.72 100.72 D enm ark ... 65 .92 65.77
Sweden ...  100.47 100.72 N o rw ay ... . ..  56 .49 55.59
Sw itzerland ...  100.47 100.23 France ... . ..  27 .86 28.31
Sterling ...  96.61 95.94 I ta ly ...  22 .39 22.49
Spain ...  72.61 71.61

The curves fo r each c o u n try  show the percentage of d o lla r p a r ity ,  the  d a ily  quota tions (over L o nd on ) being averaged 
every week. The scale ¡8 lo ga rithm ic , so th a t equal ve rtica l distanoes represent equal propo rtiona l differences and 
changes in  every curve.


