
T H E

ECONOMIC REVIEW
A  R E V IE W  O F  T H E  F O R E IG N  P R E S S

AND

A JOURNAL OF POLITICAL ECONOMY
V o l. X . No. 26. D ecem ber 26. 1924. Price Is. W eekly .

ECONOMIC SURVEY
(The following Survey is strictly impartial both in content and in selection, and is in no way subject to the influence of Editorial opinion.)

FRANCE
P O L I T I C A L  A N D  G E N E R A L

The Success of the Internal Loan.—The M in is te r of 
F inance he ld  a reception  on Dec. 16 o f representatives 
o f the  B a n k  o f France, o f c re d it in s titu tio n s , o f banks, 
the  stockbrokers ’ synd ic, and presidents o f chambers 
o f no taries, a t w h ich  he expressed the  sa tis fac tion  o f 
the  G overnm ent a t th e  success o f th e  F rench In te rn a l 
Loan , w h ich  had exceeded a ll expectations. The 
am oun t a im ed a t o r ig in a lly  was three m illia rd s  : so fa r 
the  subscrip tions had reached a to ta l o f F r. 4,936,000,000, 
b u t there y e t rem ained a large num ber o f app lica tions 
to  be de a lt w ith , w h ich  w o u ld  c e rta in ly  b r in g  the  fina l 
aggregate u p  to  w e ll over the  five  m il l ia rd  level. The 
effect o f th is  opera tion , a fte r the  success o f the  M organ 
Loan  floa ted in  New  Y o rk  and now  a t a p rem ium , is 
inca lcu lab le .

F I N A N C E

Revenue Returns for November. —  The ta b u la r
s ta tem ent show ing the  m o n th ly  receipts o f o rd in a ry  
revenue reproduced fro m  Le Temps (Dec. 14) in  
these colum ns la s t week gave the  A p r i l  figures as 
F r.2 ,196,400,100 ; th is  is now (Dec. 16) corrected to  
Fr.2,194,400,100, m ak in g  the  to ta l fo r  the  f irs t  eleven 
m onths o f the  year F r.23 ,112,660,700. The fo llo w in g  
tab le  shows the  to ta l rece ip ts o f o rd in a ry  perm anent 
and e x tra o rd in a ry  revenue fo r  the  same pe rio d  :—
January Fr.2,296,064,600 
February 1,980,335,500 
March ... 2,110,642,950
April ... 2,397,707,400
May ... 1,968,611,200
June ... 2,122,133,400

July
August
September
October
November

Fr.2,529,693,700 
1,788,508,000 
2,015,527,200 
3,047,031,500 
2,472,994,900

o r a  to ta l o f Fr.24,729,250,350, made up  as fo llow s : 
O rd in a ry  perm anent revenue, Fr.23,112,660,700 ; E x t ra ­
o rd in a ry  revenue, F r. 1,616,589,650.

A n  analysis o f th e  o rd in a ry  perm anent revenue is 
shown in  the  fo llo w in g  tab le  :—

Direct Indirect taxation Public
taxation. and Monopolies. domain.

January ... Fr.398,147,100 Fr.1,672,631,000 Fr. 9,793,300
.February ... 476,851,500 1,334,038,000 9,200,100
March 388,013,700 1,555,063,000 17,562,400
April 313,342,000 1,870,907,000 12,151,100
May 272,258,700 1,417,611,500 10,788,800
June 523,450,200 1,464,121,000 13,602,700
July 275,161,400 2,119,733,000 26,083,900
August 239,717,700 1,435,582,000 14,773,400
September 394,185,800 1,498,716,000 27,532,800
October ... 733,68.3,300 2,129,175,000 84,238,900
November... 762,110,800 1,559,054,000 55,379,600

i Total 4,774,922,200 18,056,631,500 281,107,000
The e x tra o rd in a ry  revenue includes : W ar p ro fits  ta x , 

Fr.1,253,412,300 ; liq u id a tio n  o f stocks, Fr.47,017,300 ; 
“ recettes d ’ordre ”  and m iscellaneous, F r .316,160,050. 
{Le Temps, Dec. 16.)

Fr.3,397,608,000 in  October, and the exports  to  
2,948,920 tons o f a va lue o f Fr.3,432,693,000 as com ­
pared w ith  2,682,683 tons o f a value o f Fr.3,531,896,000. 
As regards im ports , there was a decline in  the  vo lum e o f 
trade o f 300,365 tons, b u t an increase in  va lue o f 
F r.17 ,359,000; as regards exports  the  p o s itio n  was 
e n tire ly  reversed, there  being an increase in  vo lum e o f 
266,237 tons and a decrease in  Value o f Fr.99,203,000. 
The fo llo w in g  tab le  shows the  course o f trade  fro m
N ovem ber 1923 to  N ovem ber 1924 
thousands o f francs) :— -

Imports. Exports.

inc lus ive  (in

Balance 
of trade.

1923 November * 3,173,016 2,951,680 — 221,336
December 3,863,382 3,113,874 — 749,508

1924 January ... 2,887,921 2,699,833 — 188,088
February 3,713,800 3,918,279 +  204,479
March 3,622,604 4,354,695 +  732,091
April 3,292,151 4,027,041 +  734,890
May 3,177,313 3,360,148 +  182,835
June 3,178,867 2,922,304 — 256,563
July 3,099,976 3,013,713 — 86,263
August ... 3,071,943 2,967,146 — 104,797
September 3,156,970 3,184,332 +  27,362
October ... 3,397,608 3,531,896 +  134,288
November 3,414,967 3,432,683 +  17,716

* The figures for November 1923 differ from those given in Le 
Temps of Nov. 16 (see The E co no m ic  R e v ie w , N ov. 21).
As com pared w ith  the  re tu rns  fo r  N ovem ber 1923 the  
im p o rts  la s t m o n th  show an increase o f Fr.241,951,000 
and the expo rts  one o f Fr.481,003,000. F u rth e r, the  
adverse balance o f trade  recorded in  N ovem ber 1923 
(Fr.221,336,000) has been converted in to  a favourab le  
trade balance o f F r. 17,716,000 ; on th e  o th e r hand, 
however, as compared w ith  the  p rev ious m o n th  the 
favourab le  trade balance fo r  N ovem ber 1924 shows a 
decline o f F r. 116,572,000. On the  im p o rt side there 
was an increase las t m o n th  o f F r.158 m il l,  in  respect o f 
raw  m a te ria l as com pared w ith  N ovem ber 1923, and on 
the  exp o rt side one o f F r.435 m il l,  in  respect o f m an u ­
fac tu red  goods ; b u t the re  was a decline o f F r.24  m ill,  
in  the  e xp o rt o f raw  m a te ria l and sem i-m anufactured 
goods.

The fo llo w in g  tab le  gives the  vo lum e o f the  im p o rts  
and exports  in  N ovem ber and O ctober o f th e  cu rre n t 
yea r (in  to n s ) :—

I  mpor s.

Foodstuffs... ..............
Raw material and semi­

manufactured goods ... 
Manufactured goods

November.
456,143

3,775,664
127,912

October.
494,238

4,049,173
116,673

Difference
— 38,095

— 273,509
+  11,239

Total 4,359,719 4,660,084 — 300,361

Foodstuffs ... .............
Raw material and semi­

manufactured goods 
Manufactured goods 
Postal parcels

Exports.
November.

196,671

2,482,754
266,309

3,186

October.
169,699

2,203,963
305,408

3,613

Difference. 
+  26,972

+  278,791
—  39,099
— 427

T R A D E

Foreign Trade Returns for November.—  A ccord ing  
to  th e  fo re ign  trade  re tu rns  fo r  N ovem ber the  im p o rts  
am ounted to  4,359,719 tons o f a va lue o f Fr.3,414,967,000 
as com pared w ith  4,660,084 tons o f a value o f

Total ..............  2,948,920 2,682,683 +  266,237
The above s ta tem ent po in ts  to  a considerable fa ll in g  
o ff in  the  vo lum e o f im p o rts  as com pared w ith  October, 
synchron is ing, as a lready ind ica ted , w ith  a  s lig h t 
increase in, value. T h is  is accounted fo r  la rg e ly  b y  a 
decline o f 273,509 tons in  the  im p o r t o f raw  m a te r ia l
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and sem i-m anufactured goods, in  a d d itio n  to  w h ich  
the re  was a decline o f 38,095 tons in  th e  im p o r t o f 
foodstuffs. On the  o th e r hand , m anu fac tu red  goods 
increased to  the  e x te n t o f 11,239 tons. On the  e xp o rt 
side the re  was a  to ta l increase o f 266,237 tons, in c lu d in g  
278,791 tons in  respect o f ra w  m a te ria l and sem i­
m anufactured goods and 26,972 tons in  respect o f food­
stu ffs , w h ile  m anufactured goods, w h ich  in  O ctober had 
a lready declined 90,097 tons as com pared w ith  the  p re ­
vious m on th , show a fu r th e r  fa ll in g  o ff o f 39,099 tons. I f  
the  exchange o f goods in  N ovem ber is com pared w ith  
the  im p o rts  and exports  o f the  corresponding m o n th  in  
1923, i t  is  seen th a t  the re  is a fa ll in g  o ff in  im p o rts  o f 
543,000 tons, m a in ly  in  respect o f raw  m a te ria l and sem i­
m anufactu red  goods, the  o n ly  item, to  show an increase 
(of abou t 15,000 tons) be ing m anufactu red  goods. On 
th e  e x p o rt side, however, the re  is  an increase o f 650,000 
tons— foodstuffs  be ing 58,0001. up and raw  m a te ria l and 
sem i-m anufactured goods 618,000 t .  ; b u t m anufactu red  
goods are dow n b y  some 25,000 tons, in  round  figures.

F o r th e  f irs t e leven m onths o f the  yea r the re  is a 
favou rab le  trade  balance o f Fr.1,397,950,000 as against 
a n  adverse one o f Fr.1,463,047,000 fo r  th e  corresponding 
pe rio d  o f la s t year. The fo llo w in g  tab le  shows a t a 
glance how  the  p o s itio n  was reversed :—

Imports.
1924. 1923. Increase.

(In  thousands of francs.)
Foodstuffs ... ... 8,146,614 6,663,211 - f  1,483,403
Raw material and semi­

manufactured goods 23,327,001 18,202,614 +  5,124,387
Manufactured goods... 4,540,505 3,888,567 - f  651,938

Total

Foodstuffs ...............
Raw material and semi­

manufactured goods 
Manufactured goods 
Postal parcels

36,014,120 28,754,392 +  7,259,728
Exports.
1924. 1923. Increase.

(In  thousands of francs.) 
3,570,350 2,886,110 +  684,240

9,430,261 8,290,935 +  1,139,326
22,646,193 14,661,805 +  7,984,388

1,765,266 1,452,495 +  312,771

Total ... 37,412,070 27,291,345 +10,120,725

T he va lue o f F rance’s fo re ig n  trade  fo r  the  f irs t  eleven 
m on ths  o f the  yea r, the re fore , shows a considerable 
advance w hen com pared w ith  th a t  fo r  the  corresponding 
pe rio d  o f 1923, n o t o n ly  in  respect o f th e  to ta ls , b u t also 
in  respect o f each class o f goods. On th e  im p o r t  side 
th e  increase is  F r. 7,259,728,000, o r 25 p e r cent. ; on  the  
e x p o rt side Fr.10,120,725,000, o r 37J pe r cent. Once 
m ore i t  is  p leasing to  have to  d ra w  a tte n tio n  to  the  
exce p tio n a lly  m arked increase in  the  e xp o rt o f m an u ­
fac tu re d  goods, am o un ting  to  close on F r.7 ,984.5 m ill,  
o r  55 per cent, as com pared w ith  the  f irs t eleven 
m on ths  o f 1923. As w i l l  be shown d ire c tly , th is  increase 
in  va lue  is o n ly  p a r t ly  due to  the  rise  in  prices. The 
v is ib le  fo re ign  trade balance shows a surp lus o f exports  
ove r im p o rts  o f Fr.1,397,950,000 as against an adverse 
tra d e  balance o f Fr.1,463,047,000 in  1923. T a k in g  one 
y e a r w ith  another, th e  general im p rovem e n t in  1924 is 
equa l to  F r. 2,860,997,000. The fo llo w in g  ta b u la r s ta te ­
m e n t shows the  vo lum e o f the  im p o rt and e xp o rt trade 
fo r  th e  f irs t  eleven m on ths o f the  yea r (in  to n s ) :__

Imports.

Foodstuffs ...
Raw material and semi­

manufactured goods 
Manufactured goods ...

Total

Foodstuffs
Raw material and semi­

manufactured goods 
Manufactured goods ... 
Postal parcels

1924. 1923. Difference.
5,221,913 5,104,805 +  117,108

45,220,204 43,238,546 +  1,981,658
1,318,201 1,341,369 — 23,168

51,760,318 49,684,720 +  2,075,598
Exports.

1924. 1923. Difference.
1,469,600 1,195,643 +  273,957

22,089,016 18,139,789 +  3,949,227
3,282,502 2,718,839 +  563,663

32,277 28,026 +  4 241

Total 26,873,385 22,082,297 +  4,791,088

I t  w i l l  be seen fro m  the above th a t  on the  im p o rt side 
th e  increase in  foodstuffs  am ounted to  a  l i t t le  ove r 2 per 
cent, as com pared w ith  1923 and th a t  on raw  m a te ria l 
and sem i-m anufactured goods to  ba re ly  per cent., 
w h ile  m anufactured goods show a s lig h t fa ll in g  off. On 
the  exp o rt side, however, the  increase is fa r  m ore s tr ik in g , 
am oun ting  as i t  does to  23 per cent, in  respect o f food­
s tu ffs , to  close on 22 per cent, in  respect o f raw  m a te ria l 
and sem i-m anufactured goods and to  21 per cent, in  
respect o f m anufactu red  goods. I t  is  obvious, there fore, 
th a t  the  m arked  im p rovem e n t in  the  fo re ign  trade  o f 
F rance d u rin g  the  f irs t eleven m on ths o f the  yea r as 
com pared w ith  the  corresponding pe riod  o f 1923 is no t 
e n tire ly  due to  the  rise in  prices, b u t, especially in  the 
case o f exports, to  a la rge increase in  volum e. (Le 
Temps, Dec. 16.)

I N D U S T R Y
The Coal Supply. — The o u tp u t o f coal and lig n ite  

in  October, says the  In fo rm a tion  F inancière  (Dec. 13) 
am ounted to  4,103,516 tons, im p o rts  to  2,070,983 to n s  
and exports  to  211,480 tons, so th a t  the  sup p ly  fo r  
home consum ption, exclusive o f stocks, was 5,963,019 
tons. T h is  sup p ly  fo r  the  f irs t  te n  m onths o f the  year 
am ounted to  56,746,151 tons, so th a t  the  to ta l con­
sum p tion  fo r  the  whole year, exclusive o f stocks, m ay  
be estim ated a t 68,000,000 tons. As regards coke the 
c o llie ry  o u tp u t in  O ctober was 230,694 tons, im p o rts  
aggregated 356,363 tons and exports  47,454 tons, so th a t 
the  to ta l ava ilab le  fo r  home consum ption, a p a rt fro m  
the  p ro d u c tio n  o f independent coke-ovens and o f the 
iro n  and steel works and exclusive o f stocks, am ounted 
to  539,603 tons. As regards brique ttes , etc., the  
co llie ries produced 293,609 tons and im p o rts  90,375 
tons, exports  am oun ting  to  15,175 tons, so th a t  the  
to ta l ava ilab le  fo r  home consum ption, a p a rt fro m  the  
p ro d u c tio n  o f independent w orks and exclusive o f 
stocks, reached a to ta l o f 368,809 tons. W ith  regard 
to  in d u s tr ia l coal cond itions are unalte red, consum ption 
be ing slow and prices unchanged. A f te r  a pe riod  o f 
dead calm , consignm ents o f household coal fro m  the 
m ines to  the  trade  are lik e ly  to  become m ore no rm a l 
th a n  th e y  have been fo r  a few  weeks, now  th a t  the  cold 
w eather is s tim u la tin g  the  dem and. As fo r  im p o rts , 
cargoes fro m  W ales are again dec lin ing  : in  N ovem ber 
the  supplies received am ounted o n ly  to  746,000 tons 
as against 1,043,000 tons in  N ovem ber 1923, o r a fa ll in g  
o ff o f 297,000 tons. L a s t year, when the  £ s te rlin g  had 
fa lle n  to  some purpose, the  difference between E ng lish  
and F rench prices was reduced in  fa v o u r o f the  fo rm e r ; 
since then, however, the  p o s itio n  has changed, the  £ 
ha v in g  risen again to  abou t F r.88, a t w h ich  ra te  the  
prices o f E ng lish  coal are no longer a ttra c tiv e . R o llin g  
s tock  is sa tis fa c to ry  and fre ig h t unchanged a t F r.25  
B é th une -P aris .

Reparation Supplies of Fuel from Germany.—The
de live ries o f fu e l received b y  France and the  G rand 
D u c h y  o f Lu xem b urg  in  N ovem ber on account o f 
repara tions inc luded  203,600 tons o f coal, 213,300 tons 
o f coke and 40,900 tons o f b riqu e tte s , o r  a to ta l o f 
456,800 tons, equ iva len t to  an average o f 15,700 tons a 
day as com pared w ith  28,500 tons in  October. As the  
R epara tions Com m ission had fixed  the  am oun t to  be 
de live red  in  N ovem ber a t 671,000 tons, the re  was a 
shortage o f 214,200 tons, w h ich  i t  expected w i l l  be 
made good in  December, as there  was a  no ticeab le  
im p rovem e n t in  the  sup p ly  d u rin g  the  f irs t  days o f the  
m on th .

The Office des H ou illè res Sinistrées, w h ich  h ith e rto  
has had charge o f the  d is tr ib u tio n  and sale o f these 
rep a ra tio n  supplies o f fue l, has s lig h t ly  m od ified  its  
scale o f prices as fro m  Decem ber 1, b u t no agreem ent 
has been come to  w ith  regard to  d is tr ib u tio n . I t  is 
n o t know n , there fore , w he the r i t  w i l l  con tinue to  be 
con tro lled  b y  the  same body, o r w hethe r i t  w i l l  be 
replaced b y  a p u re ly  a d m in is tra tiv e  board th a t  w i l l  
take d e liv e ry  o f the  supplies, see to  th e ir  d is tr ib u tio n  
am ong those e n tit le d  to  share, and sa tis fy  its e lf  th a t
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the  prices made b y  the  Germans are n o t h igh e r th a n  
those ru lin g  in  the  open m arke t. There are those, 
says the  In fo rm a tion  F inancière , who w ou ld  lik e  to  see 
a com pany fo rm ed  to  take  ove r the  d is tr ib u tio n  o f 
rep a ra tion  fu e l and the  co n tro l o f o rd in a ry  im ports . 
I t  is genera lly  a d m itte d  th a t  the  im p o rte r ’s licence w i l l  
have to  be the  ru le  fo r  a long w h ile  to  come, b u t no one 
is in  fa vo u r o f the  G overnm ent ha v in g  a n y th in g  to  do 
w ith  the  sale o f German coal, o th e r th a n  th a t  supp lied  
in  respect o f repara tions.

H ith e r to , continues o u r con tem porary , the  G overn­
m en t has made a loss on the  sale o f rep a ra tion  supplies 
o f fro m  F r.30 to  F r.35 a to n  on an average ; b u t i t  is 
a u th o r ita t iv e ly  s ta ted th a t i t  is  its  in te n tio n  in  fu tu re  
to  in s is t on paym en t o f the  f u l l  G erm an invo iced price. 
F ro m  a p u re ly  fina nc ia l p o in t o f v ie w  the  decision, o f 
course, is sound ; b u t i f  la rge consumers o f coal lik e  
the  ra ilw ays  and th e  e lec tric  cu rre n t w orks a v a il th e m ­
selves o f these re p a ra tio n  supplies, i t  is o f course because 
i t  is  to  th e ir  advantage to  do so. I f  th is  advantage is 
e lim in a ted , there  w i l l  be no fu r th e r  inducem ent fo r  them  
to  con tinue  th e ir  custom . W h a t, then, w i l l  the  G overn­
m en t do w ith  the  coal ? B u t the  whole question  is 
fa r  m ore serious fro m  the  s tan dpo in t o f the  iro n  and 
steel in d u s try , w h ich  is e n tire ly  dependent on R u h r 
coke. As i t  is, th is  a rtic le  is a lready the  dearest fue l 
on  the  E uropean m a rke t ; b u t w h a t w i l l  i t  be when 
increased b y  some F r.20 a to n , and the  in d u s try  is ca lled 
upon to  pay F r.163 instead o f Fr.143.75 per to n  a t the  
fro n t ie r  '! I t  w i l l  act as a serious handicap on the iro n  
and steel in d u s try .

In  conclusion, the  In fo rm a tion  F inancière  suggests 
th a t  the  G overnm ent m ig h t approach the R eparations 
Com m ission w ith  a  v iew  to  b r in g in g  dow n the price  o f 
the  Germ an coal. I t  is a m a tte r  o f com m on knowledge, 
i t  says, th a t  the  prices w ith  w h ich  G erm any is cred ited  
in  the  repara tions accounts are n o t the  prices invo iced 
to  G erm an consumers. Tw o w eights and measures 
should n o t be a llow ed ; and E ng land  w o u ld  be w e ll 
advised to  adop t the  F rench v ie w  in  th is  instance. 
A lre a d y  com p la in ts  are heard there a t G erm any rega in­
in g  her p re -w ar po s itio n  in  the  fo re ign  coal m arkets. 
A tte n t io n  has been d ra w n  w ith in  the  las t few  days to  
con tracts  rece n tly  p laced b y  G erm any in  L ith u a n ia , in  
P ortuga l, in  A m erica, and p a r t ic u la r ly  in  B ra z il. T h is  
e xp o rta tio n  p o lic y  o f G erm any is o n ly  exp la inable as 
th e  resu lt o f the  du m p ing  game fro m  w h ich  France is 
the  f irs t  to  suffer. I t  m ust be made im possib le fo r  
G erm any to  p la y  again her l i t t le  pre -w ar game, and 
she w i l l  then  be com pelled to  b rin g  dow n her home 
prices i f  she is to  f in d  an o u tle t fo r  her coal.

S O C I A L  A N D  L A B O U R  C O N D I T I O N S

Index Numbers.—The flu c tu a tio n  o f prices d u rin g  
the la s t three m onths as compared w ith  the  basic figure 
o f 100 fo r J u ly  1914, is shown in  the fo llow ing  sta tem ent 
issued b y  the  La bo u r M in is try  :—

General index number

November 
(provisional). 

... 514

End of 
October. 

507

End of 
Septembe 

496
(45 articles) 

Foodstuffs.
Total (20 articles) ... 448 445 440
Of vegetable origin (8) ... 460 451 425
Of animal origin (8) ... 442 434 441
Sugar, coffee, cocoa (4) ... 434 456 469

Industrial goods.
Total (25 articles) ... 572 562 545
Minerals and metals (7) 498 484 458
Textiles (6) ... 719 701 704
Sundry (12) ... 527 526 502

The le ve l fo r N ovem ber approxim ates closely to  th a t 
recorded fou r years ago.

The re ta il p rice index num ber fo r  Paris was 396 a t the 
end o f Novem ber, as against 383 in  October, w h ich  is 
som ewhat h igher than  in  F eb rua ry  and M arch, when i t  
stood a t 384 and 392 respective ly . The fo llo w in g  s ta te ­
m en t gives the  in de x  num ber fo r Paris re ta il prices of 
th ir te e n  indispensable foodstuffs fo r the  f irs t  eleven 
m onths of the  year, v iz . bread, m eat, bacon, b u tte r, eggs,

m ilk ,  cheese, potatoes, h a rico t beans, sugar, o il,  p e tro ­
leum  and fu e l a lc o h o l:—

January ... 370 July 340
February ... 384 August 366
March 392 September 374
April 380 October 383
May 378 November 396
June 370

The h ighest p o in t p re v io us ly  reached was 326, in  N ovem ­
ber 1920, as compared w ith  352 fo r towns o f over 10,000 
in ha b itan ts .

The general in de x  num ber fo r  the  cost of l iv in g  fo r 
the  th ir d  quarte r o f the  year was 367 as against 366 fo r 
the  previous quarte r, whereas the  specia l in de x  num ber 
fo r  expend itu re  in  respect o f foodstuffs was 373 as against 
377. (Le Temps.)

vital Statistics.— The fo llo w in g  v ita l s ta tis tics  fo r 
n in e ty  departm ents fo r  the  th ir d  qu a rte r o f the  cu rre n t 
year have been pub lished b y  the M in is te r o f L a b o u r :—

1924. 1923.
Marriages............... 86,195 85,703
Divorces ... 5,061 5,811
Births (live) ............... 188,114 188,595
Still-born ... 7,437 7.806
Deaths under 1 year 15,507 22,912
Deaths over 1 year 124,124 130,856
Total deaths 139,631 153.768
Excess of births 48,483 34,827

F o llow ing  are the  s ta tis tics  fo r the f irs t n ine  m on th
the  year :—

1924. 1923.
Marriages ... 261,966 261,817
Divorces ... ............... 15,699 17,776
Births (live) 573,435 584,458
Still-born ... 24,031 25,672
Deaths under 1 year ... 49,958 57,186
Deaths over 1 year 471,339 448,821
Total deaths 521,297 506,007
Excess of births 52,138 78,451

The re su lt is ob v io us ly  unfavourab le  as com pared w ith  
las t year, as the  re turns show a decrease in  b ir th s  o f 
11,023 and an increase o f deaths o f 15,290. M oreover, 
the  excess o f b ir th s  over deaths in  1923, v iz . 78,451, has 
now fa llen  to  52,138. The num ber o f m arriages is 
s ta tio n a ry , b u t there has been an increase in  the  num ber 
o f divorces of 2,077, o r 14 pe r cent. {Le Temps.)

C O M M U N I C A T I O N S
The Latecoere A ir Services.—The Compagnie 

Générale d ’E ntreprises A éronautiques publishes the  
fo llo w in g  sta tis tics , show ing the  du m be r o f le tte rs  
ca rried  b y  the  Latécoère lines d u rin g  the  f irs t n ine 
m on ths o f the  y e a r : 1920, 116,245; 1921, 198,629 ; 
1922, 859,181 ; 1923, 1,908,558 ; and 1924, 2,817,432. 
In  September th is  year the  num ber o f le tte rs  ca rried  was 
360,359, aggregating 6,695 kg. These figures, says Le 
Temps, are ce rta in  to  be exceeded th ro u g h o u t the  w in te r 
m onths, w ith  a sub s tan tia l sav ing o f t im e  b y  ae ria l 
conveyance. Thus, a le tte r  b y  m a il-b o a t to  Morocco 
takes fro m  s ix  to  ten  days to  reach its  des tina tion , as 
against 48 hours b y  a ir. The E xportateur F rança is  
(Dec. 18) gives the  num ber o f le tte rs  carried in  O ctober 
as 380,036, w e igh ing 7,121,154 kg., and the  to ta ls  fo r  
the  f irs t ten  m onths o f the  year as fo llow s : 1920,
140,594; 1921, 272,574; 1922, 1,197,323; 1923,
2,366,530 ; and 1924, 3,222,312. In  a d d itio n  i t  po in ts  
o u t th a t,  whereas com m un ica tion  b y  sea between the  
m o the r c o u n try  and Morocco and A lg e ria  was seriously 
in te rfe red  w ith  b y  c lim a tic  cond itions, the  L a té ­
coère services suffered ve ry  l i t t le  inconvenience. M . 
M. P ierre  Latécoère contem plates ru n n in g  a ser­
v ice in  the  com ing spring  between France and  South 
A m erica  on the  fo llo w in g  lines : Toulouse o r Marseilles 
to  Casablanca, 1 day ; Casablanca to  D akar, 2 days ; 
D a ka r to  N aroña  Is lan d , b y  w a te r, 4 days ; N aroña 
Is la n d  to  N a ta l, 3 hours ; N a ta l to  R io  de Janeiro , abou t 
1 day ; and R io  de Janeiro  to  M ontevideo and Buenos 
A ires, 1 day. A n  understand ing has been come to  
w ith  the  S panish Aero -Española C om pany w ith  regard to  
the  crossing o f the  Spanish zones on the west coast o f 
A fr ic a  between Casablanca and D akar, and agreements 
w ith  the  G overnm ents o f the  A rgen tine , U ru g u a y  and 
B ra z il have been signed and ra tifie d .
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The 1925 Budget Proposals.—The B udge t proposals 
fo r  1925, placed before the  R e ichsra t and sanctioned 
on Decem ber 11, are d ra w n  up  in  Reichsm arks. Com ­
parison w ith  the  1924 B udge t is possible, since the  
currency was stab le th ro u g h o u t the  year. T h is  yea r’s 
proposals are based on ve ry  insecure estim ates, nam ely 
on those fo r  la s t year. N o re liab le  estim ate o f revenue 
fro m  ta x a tio n  in  1925 cou ld be made as ta x a tio n  is now 
being regu la ted anew. There is possib ly  some measure 
o f secu rity  in  the  fa c t th a t  la s t yea r’s ac tu a l revenue 
fro m  taxes and consum ption  dues has, up  to  date, 
considerab ly exceeded the  estim ates, and th a t  ne x t 
year’s revenue fro m  these sources is n o t lik e ly  to  fa l l  
be low  th a t  o f 1924. On the  o th e r hand i t  m ay  be 
sta ted  w ith  p ra c tica l c e rta in ty  th a t  revenue fro m  
incom e and corpora tion  p ro fits  taxes w i l l  n o t come up  
to  th a t  o f las t year. A n o th e r p o in t o f in se cu rity  is 
th a t  the  present fina nc ia l agreement w ith  th e  provinces 
expires on M arch 31, 1925, and a th ir d  p o in t is th a t, 
a lth ou gh  according to  the  E xp e rts ’ R eports , R e pa ra tion  
paym ents are n o t to  burden the  Germ an B udge t in 
1925, i t  w i l l  have to  p rov ide  500 m il l.  R e ichsm ark in  
the  second year o f paym en t, and th e  G erm an G ove rn­
m en t are there fore  recommended to  keep the  B udge t 
unpre jud iced b y  em p loy ing  the  preference shares o f the  
Federa l R a ilw ays  to  pa y  the  500 m ill,  o r else to  pay 
i t  b y  means o f an  in te rn a l loan. F ive  m on ths o f the  
financ ia l year 1925 come w ith in  the  f irs t  year o f 
R eparations paym ents, seven m onths w ith in  the  second. 
The to ta l stun com ing under the  head ing o f R eparations 
paym ents in  the  financ ia l yea r 1925 is R .M k . 109,541 m ill.

The expend itu re  o f the  General F inance A d m in is ­
tra t io n  is estim ated a t 5.9 m illia rd . Revenue o f 5.5 
m il l ia rd  is p ro v id ed  fo r  under the  O rd in a ry  B udge t o f 
the  F inance A d m in is tra tio n , against w h ich  sum  recu rring  
expend itu re  is  estim ated a t 5.1 m illia rd , recu rring  w a r 
burdens a t 161.7 m il l,  and non -recu rring  expend itu re  
a t 184.4 m il l. ,  m ak ing  a to ta l expend itu re  o f 5.5 m illia rd , 
w h ich  balances the  o rd in a ry  revenue. Revenue includes 
4.1 m il lia rd  fro m  p ro p e rty  and tra ffic  taxes, 1 m il lia rd  
fro m  Customs and consum ption  dues. To the  P rovinces 
is  assigned 1,857.6 m il l.  The expend itu re  on c iv i l  and 
m il i ta r y  a d m in is tra tio n  is m uch h igher th a n  fo rm erly .

The E x tra o rd in a ry  B udge t o f the  F inance A d m in is ­
t ra t io n  shows expend itu re  to ta llin g  433.4 m ill. ,  in  
w h ich  loans fo r  w a r liq u id a tio n  purposes figure to  the  
ex te n t o f 141.2 m il l. ,  so actua l e x tra o rd in a ry  expend itu re  
is re a lly  o n ly  292.1 m il l.  The p ro v is io n  fo r  e x tra ­
o rd in a ry  revenue is 138.9 m il l.  The E x tra o rd in a ry  
B udge t o f the  A d m in is tra tio n  has loan requirem ents, 
the re fore , o f 136.2 m il l,  [sic], and i f  the  loan o f 141.2 
m il l,  fo r  w a r l iq u id a tio n  purposes be added, o f 277.4 m il l.

The O rd in a ry  B udge t fo r  W ar L iq u id a tio n  Burdens 
shows expend itu re  to ta l lin g  162.2 m il l. ,  covered b y  
revenue o f 490,000, p lus  161.7 m il l,  fro m  the  O rd in a ry  
B udge t o f th e  F inance A d m in is tra tio n . The E x t ra ­
o rd in a ry  B udge t shows expend itu re  to ta llin g  1,238 m ill. ,  
o f w h ich  141.2 m il l ,  is  to  be covered b y  means o f loans. 
The to ta l expend itu re  fo r  th is  purpose am ounts to  1.4 
m il lia rd ,  as com pared w ith  1 m il lia rd  la s t year, the 
d e fic it to  302.9 m il l. ,  as against 465 m il l,  la s t year.

The Post and th e  R a ilw ays are now  independent 
bodies and no longer figu re  in  the  R e ich  Budget.

The whole B udget a c tu a lly  closes w ith  loan re q u ire ­
m ents o f R .M k.277.4 m il l.  T h is  shows how fa r  re ­
m oved the  R e ich  finances s t i l l  are fro m  those a im ed a t 
b y  the  E xp e rts ’ proposals. The d ra ft  o f the  B udge t L a w  
empowers the  ra is ing  o f a loan o f 277.4 m il l,  as w e ll as 
cred its  to ta l lin g  150 m ill,  fo r  the  purpose o f s treng then ing 
the  funds o f the Exchequer. (F ra n k fu rte r Zeitung.) ■

The National Debt. —  V arious a lte ra tio ns  ha v in g  
been made in  in d iv id u a l item s connected w ith  the  
indebtedness o f the  R e ich, W irtschaft und S ta tis tik  
supplies an up -to -da te  estim ate o f the  na tion a l deb t on

O ctober 31 last. I t  am ounted th e n  to  3,266.5 m il l.  
R e ichsm ark, as com pared w ith  2,716.1 m il l,  on  N ovem ­
ber 30, 1923. These figures o n ly  represent th e  gross 
deb t and take  no account o f means ava ilab le  as the 
resu lt o f va rious c re d it transactions, ch ie fly  the  eq u iva ­
le n t o f the  R epara tions Loan  and the R e ichsm ark 
T reasu ry  B il ls  (fo rm e rly  R en tenm ark  T reasu ry  B ills ), 
and o f s ilv e r m in tings .

O f the  fo rm e r paper m a rk  T reasu ry  bonds, redeemed 
as fro m  N ovem ber 15 o u t o f the  R e n ten m ark  c red it, 
o n ly  a neg lig ib le  fra c tio n  rem ains unconverted. The 
o b lig a tio n  re la tin g  to  the  D o lla r  Bonds was assumed 
b y  the  Reichsbank unde r the  new B a n k  A c t. The G old 
Loan , bo th  th a t  w h ich  m atures in  1935 and in  1932, 
was a lm ost com p le te ly  redeemed when the ac tio n  in  
sup po rt o f the  m a rk  to o k  place. The red em p tion  of 
the  E . bonds began on O ctober 1, b u t the  am oun t 
unredeemed increased d u r in g  th a t  m o n tn  because the  
new issue exceeded the  redeemed am oun t in  value. 
The R epara tions Loan  is  va lued according to  the  average 
B e r lin  ra te  o f exchange on O ctober 31. The ite m  
“  o th e r deb t ”  includes o b lig a tio ns  and secu rity  p a y ­
m ents connected w ith  the  co m p u ta tio n  in  R e ichsm ark 
o f ce rta in  fo re ign  ob liga tions. These ob liga tions  in ­
clude : $6,532,000 T reasu ry  Bonds floa ted in  the
U n ite d  States d u rin g  the  w a r ; £(Turkish)153,682,520
fro m  ob lig a tio ns  assumed tow ards T u rk e y  ; F I.49 m il l.
and Kr.(Norw egian)66,999,783 se cu rity  paym ents in
connection w ith  food supplies. In  a d d itio n  the re  is
s t i l l  th e  “ m a r k ”  debt, th e  no m in a l va lue o f w h ich  a t
the  end o f Septem ber was 380.9 m il l ia rd  paper m arks,
composed as fo llow s  :—

I. Pre-war debt. P.Mk.1,000.
4 % .......................... 1,156,873.7
31 % .......................... 1,973,793.7
3 % .......................... 1,674,882.2

Former Prussian debt ... 9,541,788.8
,, Bavarian ,, 2,393,757.5
,, Saxon „ 947,923.2
„  Baden „ 622,762.7
„  Hessian ,, 532,766.1
„  Meckl.-Schwerin debt 112,021.2

Total 18,956,679.0
I I .  War Debt.

5 % War Loan .............. 44,706,885.1
4J %  Debentures............... 110.0
4§ % Treasury Bonds 6,158,779.9
Former Prussian Loan 95,545.6

Total 50,961,210.6
I I I .  Post-war debt.

Premium loan 3,840,000.0
Forced Loan 307,173,611.0

Total ... 311,013,611.0
Reich Debt in  millions of Reichsmarks.

Nov. 30, Oct. 31,
I. Treasury Bonds. 1923. 1924.

Paper marks 96.9 0.0
Dollars bonds ............... 210.0 _
6 % repayable 1935 500.0 29.0
6 % repayable 1932 374.0 1.9
K. bonds 40.0 1.7
E. bonds .......................... — 313.0
Reichsmark Treasury bills — 70.0

Total 1,220.9 415.6
I I .  Bank. debt. 

Rentenbank, non-interest
bearing .......................... 200.0 196.5
ditto, interest bearing ... 565.0 1,003.5

Reichsbank.............. 235.5 235.5

Total 1,000.5 1,435.5
I I I .  Foreign Loans.

$110 mill. ... — 462.0
£22 m ill................................. — 417.9
Kr.25.2 mill. ............... — 28.2
LirelOO mill. ............... — 18.3

Total _ 926.4
IV . Other debt.

Further payment obligations 27.4 18.6
Security payments............... 467.2 461.3
Rehabilitation credits — 9.0

Total 494.7 489.0
Grand total 2,716.1 3,266.5
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T R A D E
Increase in Rubber Imports.—  The fo re ig n  trade  

s ta tis tics  fo r  th e  f irs t  n ine  m on ths  o f th e  c u rre n t yea r 
show a rem arkab le  fa ll in g  o ff in  exports  o f ru b b e r goods 
alongside a  n o te w o rth y  increase in  rub be r im p o rts . 
Im p o rts  o f rub be r raw  m a te ria ls  d u r in g  th is  pe rio d  
to ta lle d  187,476 d .c tr. (182,094 in  th e  corresponding 
pe riod  o f 1923); nam ely , caoutchouc 155,835, g u t ta ­
percha 1,164, ba la ta  2,206 and  rubbe r waste 28,087 
d .c tr. E xp o rts , in c lu d in g  re-exports, o f these com m o d i­
ties , am ounted to  16,512 d .c tr. as against 18,221 in  the  
corresponding pe riod  o f 1923.

The to ta l e xp o rt o f rubbe r goods d u rin g  th is  pe riod  
was 109,498 d .c tr ., as against 137,654 la s t year. Of 
these to ta ls  102,567 d .c tr. (130,070) represented so ft 
rub be r goods, 6,931 (7,584) represented vu lcan ite
goods. The to ta l decrease here is 21 per cent. 
I n  regard to  the  in d iv id u a l classes o f goods under th is  
category, exports  o f m o to r ty res  showed a  decrease by  
43 per cent., of cycle ty re s  b y  41 per cen t., and o f 
galoshes b y  44 per cent. Im p o rts  o f rub be r goods, on 
the  o th e r hand, increased enorm ously. O f so ft rubbe r 
goods 5,430 d .c tr. (1910 in  th e  corresponding p e rio d  o f 
1923) were im p o rte d  and o f vu lcan ite  goods 110 (94), 
m ak ing  a to ta l o f 5,540 (2,004) d .c tr., an  increase o f 
177 per cent. Im p o rts  inc lud ed  330 (164) d .c tr. o f 
m o to r ty res, 40 (17) o f cycle ty res , 75 (4) o f in ne r tubes 
fo r  m otors , 30 (9) o f in ne r tubes fo r  cycles, 129 (10) o f 
galoshes. The techn ica l Press in  th is  in d u s try  is 
c lam ou ring  fo r  d ras tic  re form s, n o ta b ly  am a lgam ation , 
a m ore sc ien tific  d is tr ib u tio n  o f labour, s tandard is ing  
o f types and increased p ro d u c tio n . (F ra n k fu rte r  
Zeitung.)

I N D U S T R Y
The Price Problem in the Engineering Industry.—

The re v iv a l in  th e  engineering in d u s try  in  O ctober d id  
n o t, u n fo rtu n a te ly , m a in ta in  its  s tr id e  in  N ovem ber 
a lth ou gh  an im p rovem en t on fo rm er cond itions  was s t i l l  
ev ident. The percentage o f fa ir ly  s a tis fa c to r ily  em ­
p loye d  firm s increased b y  perhaps 15 per cent, and the  
le ng th  o f th e  w o rk in g  week b y , on an average, ra th e r 
over an hour. On th e  o th e r hand the  s ta te  o f a ffa irs  
a t a num ber o f w orks was h ig h ly  unsa tis fac to ry . T h is  
app lied  especia lly to  w orks in  the  east o f Germ any. 
The ch ie f cause o f the  la ck  o f a c t iv i ty  was, as fo rm e rly , 
the  shortage o f ca p ita l and c red it. B o th  home and 
fo re ig n  orders had fre q u e n tly  to  be de layed because 
su ffic ie n tly  long  paym en t periods could n o t be granted, 
the  la tte r  in  th e ir  tu rn  be ing prevented b y  the  e x o rb ita n t 
rates fo r  loans. D u r in g  the  m o n th  se lling  prices sank 
s t i l l  fu r th e r  be low  cost prices.

Coal and iro n  prices rem ained p ra c tic a lly  una lte red 
in  N ovem ber, show ing a s lig h t tendency to  rise tow ards 
the  end o f the  m on th  when the R aw  Steel Combine was 
form ed. I t  is  th e  question o f fre igh tage th a t  prejudices 
the  engineering in d u s try  so g rea tly . I n  the  aggregate, 
fre ig h t rates in  G erm any are abou t 1.5 tim es the  p re ­
war, b u t fo r  engineering products th e y  are between 
2 and 2.5 tim es as h ig h  and fo r  engineering exports  
between 3 and 3.3 tim es as h igh . In  a l l  the  States 
bo rde ring  on G erm any fre ig h t rates are fa r  low er th a n  
in  G erm any and there fore every endeavour should be 
made to  p rom ote  the  exp o rt o f G erm an engineering 
p roducts b y  a  reduc tion  o f home rates fo r  freightage.

I n  regard to  in d iv id u a l branches o f the  in d u s try , 
orders in  the  te x t ile  m achine in d u s try  have fa llen  off, 
b u t the  m achine to o l m anufacturers are busier. A  
good m any enqu iries come in  fo r  power m ach inery  b u t 
th is  branch lacks su ffic ien t orders. T h is  is the  qu ie t 
season in  the  a g ric u ltu ra l m ach inery in d u s try . The 
transp o rt b ranch is som ewhat busier, so is the  food 
m ach inery  branch. (Vossische Zeitung.)

Activity in the Textile Industry—The m ost no tab le 
fea tu re  a t present ixr connection w ith  te x tile s  is the  
preference being shown fo r  a l l the cheaper qua lities  on 
the  home m arke t and the  neglect o f be tte r class goods. 
Consequently, a large num ber o f w orks w h ich  in  the

pe riod  o f in fla t io n  adapted th e ir  p la n t and m ethods to  
the  m anufac tu re  o f h ig h  class goods, w h ich  a t th a t  t im e  
fou nd  a ready  sale by reason o f the  currency question, 
are now  fin d in g  themselves ob liged to  reconvert in  
o rd e r aga in  to  m ake a cheaper class o f goods. T h is  
process is n a tu ra lly  accom panied b y  innum erab le 
d iff ic u lt ie s , techn ica l and  otherw ise. The change over 
fro m  h ig h  to  m ed ium  class te x t ile  goods, w h ich , fro m  a 
n a tio n a l econom ic s ta n d p o in t, can o n ly  be deplored, 
is a n a tu ra l re s u lt o f th e  present im poverished sta te o f 
th e  m a jo r ity  o f Germans. B y  reason o f th e  exp o rt 
s lum p th e  te x t ile  in d u s try  has become increas ing ly  
dependent on hom e customers. Purchasing power a t 
hom e is  n o t w h a t i t  was, tho ugh , and in  sp ite  o f the  
increased dem and fo r  te x tile s  resu ltan t on  a period  
w hen th e  purchasing o f a n y th in g  b u t the  bare necessities 
o f l i fe  was im possib le , th e  p u b lic  as a whole can o n ly  
a ffo rd  cheap m a te ria ls . I t  stands to  reason th a t 
a rtic le s  such as a l l w oo llen  m a te ria ls  are be ing super­
seded, fo r  the  presen t a t a l l events, b y  cheaper m a te ria ls  
made o f a r t i f ic ia l w oo l o r  co tton , o r b y  m ix tu re s  con­
ta in in g  these m a te ria ls . F o r th e  same reason a rt if ic ia l 
s i lk  has la rg e ly  take n  the  place o f rea l s ilk  and co tton  
o f lin e n  goods. R e ta il tra d e  in  te x tile s  and  c lo th in g  
was on th e  whole d is t in c t ly  s a tis fa c to ry  d u r in g  O ctober 
and N ovem ber, tho ugh  c o m p e titio n  is keen on th e  
hom e m a rk e t and ad ve rtis in g  is  a tta in in g  ex trava ga n t 
dim ensions.

A ccord ing  to  o ff ic ia l figures th e  p ro p o rtio n  o f u n ­
em ployed in  th e  te x t ile  in d u s try  in  O ctober was 6.4 
per cent., as aga inst 6.8 per cent, in  September. Am ong 
c lo th in g  w orkers the  percentage o f unem p loym ent 
a c tu a lly  sank fro m  7.1 to  4.6 pe r cent. The p ro p o rtio n  
o f sh o rt t im e  te x t ile  w orkers fe l l  fro m  29.7 per cent, in  
September to  21 per cent, in  October, th a t  o f c lo th in g  
w orkers fro m  9.7 to  5.1 pe r cent. I t  is  n o t l ik e ly  th a t 
the  p o s it io n  im p ro ve d  ve ry  g re a tly  in  N ovem ber as 
a c t iv i ty  is s t i l l  la ck in g  in  the  wholesale trade . I n  the  
s ilk , v e lv e t and w oo l w eaving trades, in  p a rtic u la r, 
orders are u n sa tis fac to ry , fo r  the  p roducts o f these 
branches o f th e  in d u s try  are ch ie fly  lu x u ry  goods. 
(Hamburger Fremdenblatt.)

A  re p o rt on  the  sta te  o f the  C hem nitz and Erzgebirge 
te x t ile  in d u s try  in  th e  Kölnische Zeitung  sta tes th a t  the  
w orks con tinue busy b u t paym en ts  are n o t com ing in  
w e ll. Purchasing is  ch ie fly  fo r  the  hom e m arke t, 
fo re ign  orders be ing sm a ll and a t prices w h ich  scarcely 
pay. T rade in  w oo llen  stockings is ve ry  good and the  
w orks are f u l l  o f orders ; paym ents here are com ing in  
m uch b e tte r th a n  in  unde rtak ings  m ak in g  c o tto n  goods. 
F o re ign  orders are n o t good ; the  ch ie f purchasers are 
South A m erica , Scandinavia, the  B a lt ic  States, Poland 
and V ienna. Business w ith  the  South o f E urope  is  ve ry  
d iff ic u lt .  The A m erican purchaser is s t i l l  la ck in g  fo r  
gloves, and i t  is  feared th a t  he w i l l  never re tu rn  to  
q u ite  the  same e x te n t as fo rm e rly . The Am ericans are 
b u y in g  q u ite  cheap m ix tu re  goods, b u t n o t in  su ffic ien t 
q u a n tity  to  sa tis fy  the  m anufacture rs w ho are a w a itin g  
orde is  fro m  th is  quarte r. E ng la nd  is a ra th e r be tte r 
custom er, especia lly fo r  tw o -b u tto n  ga un tle t gloves 
w ith  em broidered o r stam ped pa tte rns  on the  gaun tle ts . 
The k n itte d  g love branch has had a ve ry  good season 
and the  k n itte d  fa b ric  branch is  do ing  sp lend id  business. 
Cheap a r t if ic ia l s ilk  underw ear fo r  lad ies is se lling  w e ll 
b u t in  the  m en’s underwear branch o n ly  hom e p u r ­
chasers are active , and  are pa y in g  poor prices. The 
sp inn ing  m ills  are busy, b u t th e y  cannot tu rn  o u t the  
requ ired  q u an titie s  o f fine y a m , w h ich  is there fore 
be ing im p o rted  in  la rge q u a n titie s  fro m  E ng land  and 
Czechoslovakia. The dye and fin ish in g  w orks have 
p le n ty  o f orders, ch ie fly  fo r  the  g love in d u s try . The 
ne t and tr im m in g s  in d u s try  is n o t do ing  w e ll, as its  
o u tp u t is ch ie fly  in  the  na tu re  o t lu x u ry  goods.

The Future o£ the Linen Industry.— N e arly  every 
branch o f th e  G erm an te x t ile  in d u s try  is affected b y  
the  rise in  price  as com pared w ith  pre -w ar days o f 
m ost o f the  ch ie f fibres used in  te x t ile  m anufacture , 
especia lly co tto n  and flax . B u t whereas c o tto n  has
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shown ever since the  beg inn ing o f th is  year a retrograde 
p rice  m ovem ent, the  present price  be ing ne a rly  one- 
th ird  below th a t  o f la s t Jan ua ry , the  price  o f f la x  has 
m a in ta ined  its  upw ard  course and is ne a rly  double th a t 
o f a yea r ago. The la tte r  phenom enon is a resu lt o f 
the  great decrease in  the  consum ption o f linen , a  decrease 
w h ich  goes hand in  hand w ith  the  fa ll in  co tto n  prices, 
fo r  c o tto n  fab rics  are be ing increas ing ly  used in  place 
o f the  dearer lin e n  ones. A  fa c to r c o n trib u tin g  in  no 
sm a ll degree to  the  u n sa tis fac to ry  s ta te  o f the  lin e n  
in d u s try  is the  decreased dem and o f w h a t were fo rm e rly  
tw o  o f its  la rgest customers, the  A rm y  and the  N a v y , 
w h ich  used to  consume toge the r abou t o n e -th ird  o f the  
Germ an o u tp u t o f lin e n  before the  war. The slum p 
on the  hom e lin e n  m arke t is accom panied b y  a decrease 
in  exports, w ith  the  resu lt th a t  the  G erm an lin e n  
in d u s try , w h ich  in  fo rm e r tim es o f peace scarcely 
knew  the  m eaning o f unem p loym ent, is w o rk ing  to -d a y  
to  the  e x te n t o f o n ly  70 pe r cent, o f its  capacity .

The system  o f v e rtic a l concen tra tion  has developed 
a c tiv e ly  in  th e  lin e n  in d u s try  d u r in g  the  la s t few  years. 
M any w eaving m ills  also now m ake sure o f th e ir  supp ly  
o f f la x  y a m  b y  be longing to  the  L in e n  Y a rn  C learing 
Office. T h is  office takes over the  y a rn  fro m  the  sp inn ing  
m il ls  connected w ith  i t  and passes i t  on  to  the  w eaving 
m ills . The advantages a tte n d a n t on th is  system , since 
th e  G erm an y a rn  p ro d u c tio n  can o n ly  cover 60 per cent- 
o f the  requirem ents o f the  w eav ing m ills , and since the  
la t te r  can thu s  m ake sure o f a large p a r t  o f th e ir  req u ire ­
m ents in  tim es  when the  m a rke t is good, m il ita te  
tow ards th e  deve lopm ent o f the  system  o f ve rtic a l 
trus ts . F u tu re  developm ent in  th is  respect w i l l  be 
in fluenced ve ry  la rg e ly  b y  the  decision regard ing the  
d u ty  on fla x  y a m . The spinners and spinner-weavers 
are anxious fo r  h ig h  p ro te c tive  du ties, the  pure weavers 
on the  o ther hand fea r th a t  h ig h  du ties  w i l l  im p e r il 
th e ir  co m p e titive  power on the  home m a rke t as w e ll as 
in  e x p o rt trade . (Vossische Zeitung.)

LITHUANIA
F I N A N C E

The 1925 Budget.—The d ra ft of the  1925 B udge t 
recen tly  adopted b y  the  C ab inet shows revenue and 
expend itu re  ba lancing a t L it257 .7  m il l .  The 1924 
B udge t balanced a t 225.7 m il l . ,  the  1923 B udge t a t 
208.3 m il l. ,  the  1922 B udge t a t 137.8 m il l,  and the  1921 
B udge t a t 89.7 m il l.  A  s te a d ily  progressive value is 
thus  shown. In  the  new B udge t o rd in a ry  revenue 
to ta ls  L it225 .8  m il l. ,  e x tra o rd in a ry  revenue 33.4 m il l.  ; 
o rd in a ry  expend itu re  225.3 m il l. ,  e x tra o rd in a ry  expen­
d itu re  33.8 m il l.

I n  L ith u a n ia  the  per-eapita  ra te  of ta x a tio n  is L it7 0  ; 
in  L a tv ia  and E sthon ia  i t  is  L it9 0 , in  F in la n d  L i t l2 0 ,  
and in  D enm ark L i t  195. I f  to  State ta xa tio n  be added
m u n ic ip a l taxes, the  per cap ita  ra te  in  L ith u a n ia  is 
increased to  L it7 8 , in  E s thon ia  to  L i t l l 2 ,  in  L a tv ia  
to  L i t l l 5 ,  in  F in la n d  to  L i t l5 5  and in  D enm ark  to  
L it335 . Thus in  L ith u a n ia  the  burden o f State and 
loca l ta x a tio n  is a f if th  o f th a t in  D enm ark, h a lf of th a t 
in  F in la n d , and tw o -th ird s  of th a t in  L a tv ia  and 
E sthon ia .

D u r in g  the  las t fou r years the B udge t has been 
characterised b y  the  g ro w th  of expenditu res on account 
o f ag ricu ltu re , w h ich  to ta lle d  L it4 .12  m il l,  in  1921 and 
21.82 m il l,  in  1924 ; in  the  1925 B udge t 25.69 m il l,  is 
p rovided. A  lik e  tendency is  seen in  regard to  educa­
t io n , the  p ro v is io n  fo r w h ich  was L it3 .8 9  m il l,  in  1921, 
25.09 m il l,  in  1924 and is  32.84 m il l,  fo r 1925. The 
greatest increase, however, is  seen in  the  estim ate of 
expend itu re  fo r the  M in is try  o f Com m unications, w h ich  
grew fro m  L it l8 .4 4  m ill,  in  1921 to  71.72 in  1924, b u t 
is  o n ly  69.74 m il l,  in  the  1925 B udget. A s regards 
revenue, the  o rd in a ry  B udge t provides fo r 151.65 m ill,  
fro m  the M in is try  o f F inance, 21.53 m il l,  from  ag ricu l­
tu re , 44.31 m il l,  fro m  com m unications ; the  e x trao rd ina ry  
revenue is to  come e n tire ly  fro m  the f irs t tw o  of these

sources, nam ely 27.78 m il l,  from  the  M in is try  o f F inance, 
5.58 m il l,  fro m  ag ricu ltu re . (E lta  Service.)

T R A D E
Foreign Trade Returns.— The to ta l tu rn o ve r of 

L ith u a n ia ’s fo re ign  trade  fo r A ug ust th is  year was 
Lit31,077,600. O f th is  am ount L itl9 ,60 7 ,00 0  was on 
account o f export, and L i t l  1,470,600 on account of im p o rt.

The trade  balance fo r the  f irs t  e ig h t m onths of th is  
year comes to  L it302,461,900, of w h ich  L itl6 9 ,0 9 2 ,I0 0  
represents exp o rt and L itl33 ,3 69 ,8 00  im p o rt.

F o r the  corresponding pe riod  la s t year, L ith u a n ia ’s 
fo re ign  trade  came to  L itl86 ,4 77 ,0 00 , o f w h ich  exports 
represented L it87,883,400 and im p o rts  Lit98,594,200. 
The foregoing figures thus show th a t n o t on ly  has L i th u ­
an ia ’s fo re ign  trade  g re a tly  expanded, b u t also the 
balance has become m ore favourab le.

The trade  balance fo r Septem ber to ta lle d  
L it34,925,500, o f w h ich  L i t l 9 , 100,200 represents 
exports and L itl5 ,82 5 ,30 0  im p o rts . Thus the  ac tive  
balance is L i t4 ,174,900, o r 20.7 per cent.

The value of fo re ign  trade  fo r the  f irs t  n ine  m onths of 
th is  year am ounts to  Lit337,387,400, of w h ich  
L itl8 8 ,1 9 2 ,3 0 0  is on account o f e xp o rt and 
L itl49 ,195 ,100  on account o f im p o rt, i.e. exports 
exceeded im p o rts  b y  Lit38,997,200, o r 26.1 pe r cent.

On the  15th ins t. the  Cabinet decided to  rescind w ith  
im m ed ia te  effect the  p ro h ib it io n  on the  im p o rt of g ra in  
and flo u r in to  L ith u a n ia .

Crisis in the Timber Trade.— A ccord ing  to  Latvia, 
L ith u a n ia ’s t im b e r trade is undergoing a severe crisis. 
Soft wood exports were a t a com plete s ta n d s till in  
O ctober and loca l demands were on ly  sm all. The 
po s itio n  in  regard to  fo liage t im b e r was be tte r, fo r  i t  is 
s t i l l  be ing  exported, a lthough o n ly  in  re s tr ic te d  q u a n ti­
tie s , and is be ing  used a t home b y  the  veneering and 
m a tch  works. A b o u t 300 L ith u a n ia n  t im b e r exporters 
were do ing no business and m ost o f the  saw m ills  were 
id le . I n  K o vn o  o n ly  8 ou t o f the  14 saw m ills  there 
were w ork ing , and th a t fo r  on ly  a few  days in  the 
week. The association o f L ith u a n ia n  t im b e r m erchants 
and dealers has dem anded a red uc tio n  in  the  exp o rt 
dues on tim b e r. The M em el area is su ffe ring  bad ly , 
fo r  the  popu la tion  here lives  a lm ost exc lus ive ly  fro m  
t im b e r w o rk in g  and trad ing .

A G R I C U L T U R E
The Flax and Linseed Yield.—A ccord ing  to  an 

a rtic le  in  Lietuvos U k is  [L ith u a n ia n  E conom y] flax  
c u lt iv a t io n  achieved its  zen ith  in  1920 w ith  67,200 hct. 
under flax . I n  1921 th is  area sank to  51,300 hot., in  1922 
to  51,200, increasing s lig h t ly  in  1923 to  52,500 hct. T h is  
year the  area under f la x  is es tim a ted  a t o n ly  51,500 hct.

N o tw ith s ta n d in g  th is  decrease since 1920 in  the  area 
under c u lt iv a t io n  in  fla x , the  o u tp u t of fla x  fib re  shows 
a considerable increase, and rose from  410,000 c tr. in  
th is  year to  604,400 c tr. in  1923. The p ro d u c tio n  of 
linseed, a lthough i t  d id  n o t show an ac tua l increase, 
has c e rta in ly  im p roved  p ro po rtiona te ly , ta k in g  in to  
account the d im in ish e d  area under f la x  ; in  1920 i t  
to ta lle d  513,600 c tr., in  1923 521,000 c tr. O f th e  1923 
o u tp u t 190,000 c tr .  o f linseed and 217,500 c tr. o f f la x  
fib re  were u t il is e d  w ith in  the  c o u n try ; 331,000 c tr. of 
linseed and 386,900 c tr. o f f la x  fib re  were exported. 
The e xp o rt of linseed and fla x  fib re  in  1923 according to  
countries was as fo llow s : To E ng land, 9.01 m il l,  and 
447,500 kg. re s p e c tiv e ly ; B e lg ium , 29,300 and 6,100; 
L a tv ia , 5.92 m il l ,  and 1.52 m il l .  ; M em el area, 235,300 
and 284,000 ; H o lla n d , 139,500 and 6,400 ; France, no 
linseed, 305,500 kg. o f fla x  fib re  ; G erm any, 3.3 m il l,  
and 4.7 m il l.  ; o th e r coun tries , 279,500 and 316,200 ; 
to ta l,  18.91 m il l.  kg. of linseed and 7.62 m il l.  kg. of f la x  
fibre . These figures show th a t the  y ie lds  in  1923 were 
the  best ob ta ined  fo r years.
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S O C I A L  A N D  L A B O U R  C O N D I T I O N S
1923 Census Results .— The la tes t census o f the 

po pu la tio n  in  L ith u a n ia  (1923) shows a to ta l popu la tion  
o f 2,028,971, v iz . 967,560 males and 1,061,411 females. 
D iv id e d  in to  age groups, i t  is  composed as fo llows, in  
percentages o f the  to ta l :—

Ages. Percentage. Ages. Percentage
0-9 18.91 50-59 ... 7.87

10-19 24.19 60-69 ... 6.34
20-29 19.20 70-79 ... 2.77
30-39 10.78 80 and over . 1.25
40-49 8.65 Age unknown 0.04

U nde r no rm a l cond itions the  largest group should be 
th a t o f 0 -9  years, because a ll o ther groups, b y  reason 
o f the  m o r ta l ity  ra te , cannot b u t decrease. The above 
figures show th a t the  s itu a tio n  in  L ith u a n ia  is no t 
no rm a l, since the  group 10-19 years is the  largest a t 
present. I t  is  in te re s tin g  to  place these percentages 
representing the  in d iv id u a l groups n e x t to  s im ila r 
ca lcu la tions fo r  the  pre -w ar census o f 1897. In  th a t 
year th e y  were 25.21, 20.95, 16.04, 12.30, 9.10, 7.06, 
5.27, 2.70, 1.32 and 0.05 per cent, o f the  to ta l respective ly . 
I t  w i l l  be seen th a t i t  is in  the  groups up to  the  age of 
50 th a t the  present figures d iffe r  m ost fro m  the pre -w ar ; 
a fte r th a t age the difference is n o t so great. These 
changes are of course due to  changes b rough t abou t by  
the  war. Between 1915 and 1921 the b ir th ra te  in  
L ith u a n ia  fe ll between 40 and 50 pe r cent., a fte r 1921 
i t  rose s tea d ily . I f  the  no rm a l m ethod o f ca lcu la tion  
be accepted, i t  w i l l  be found  th a t the  num ber o f persons 
incapable of w o rk  (i.e., persons o f less tha n  15 years of 
age and over 70) form s a t present 34.8 per cent, o f the 
to ta l po pu la tio n  ; the  num ber capable o f a lo w  average 
o f w o rk  (i.e., persons between the ages o f 15-19, and 
60-69) form s 18.6 per cent., and the  num ber fu l ly  
capable o f w o rk  (i.e., persons between the ages o f 20-59) 
46.6 per cent, o f the to ta l popu la tion . (Statistikos 
B'iuletenis.)

Proposed Compulsory Education. —  The L i th u ­
anian M in is te r o f E duca tion  has decided to  in troduce 
in to  L ith u a n ia , on the  W est-European m odel, un ive rsa l 
com pulsory e lem entary educa tion  fo r a ll. A n  increase 
in  the  num ber o f e lem entary schools is expected in  the  
near fu tu re .

A ccord ing  to  the  la te s t L ith u a n ia n  census (1923), 
o u t o f a to ta l po pu la tio n  o f 2,028,971, the  num ber of 
those able to  read and w r ite  is 1,133,821 (549,793 men 
and 584,028 wom en) o r 55.9 per cent. The num ber 
able o n ly  to  read is 421,392 (132,147 m en and 289,245 
wom en) o r 20.8 per cent. E xc lu d in g  the  la tte r, the  
percentage o f those able b o th  to  read and w rite  is 35.1.

TURKEY
P O L I T I C A L  A N D  G E N E R A L

Turkey in the Making.— The en tire  Press o f the 
N ear E as t and o f C en tra l Europe is unan im ously  o f the  
o p in io n  th a t T u rk e y  is passing th ro u g h  a v ita l phase 
o f its  h is to ry , the  effects o f w h ich , p r im a r ily  expressed 
in  p o lit ic a l changes, w i l l  be reflected in  the  economic 
and o th e r branches o f n a tio n a l life . The s itu a tio n  is 
c le a rly  sum m ed up  b y  Jah ia  B ey  in  the  Pester Lloyd. 
N o t since the  days o f the  Lausanne Conference, he w rites , 
has there  been a pe riod  so pregnant w ith  significance 
fo r  T u rk e y  as the  present, w h ich  w i l l  p ro b a b ly  go down 
in to  h is to ry  as the  b ir th  o f T u rk is h  P arliam entarism . 
U p  to  now  the  Y oung T u rks  have cla im ed the  m onopo ly  
o f P a rlia m e n ta ry  representation, e ith e r d irec t o r th rou gh  
the m ore recen tly  founded People’s P a rty . The free ­
dom  gran ted  b y  the  C o n s titu tio n  to  representatives o f 
the  people was sabotaged b y  p a r ty  d isc ip line  and a 
ve iled  fo rm  o f d ic ta to rsh ip  was set up. U nde r the  
pressure o f danger in  the  rea lm  o f fo re ign  p o lit ic s  the  
u n ity  o f the  T u rk is h  n a tio n  was f irm ly  w ro ug h t and 
fou nd  sym pa the tic  expression in  the  People’s P a rty  
and in  the  a rm y. E ven  a fte r th is  danger had passed 
the  severe p a r ty  d isc ip line  m a in ta ined  the  u n ity  in

defence o f the  independence o f the  cou n try . I n  the  
e a rly  p a r t o f th is  year, however, the  rum b lings  o f d is ­
con ten t were perceived ; b u t the  G overnm ent’s p a r ty  
d isc ip line  prevented im m ed ia te  developm ents. The 
process o f fo rm in g  an oppos ition  had begun, and on the  
open ing o f the  new Session an in d ic tm e n t was sub­
m it te d  charging the  G overnm ent w ith  num erous 
misdeeds and omissions, b u t ch ie fly  w ith  neglect 
in  respect to  the  350,000 “  exchanged ”  T u rks
fro m  Greece, who had been dum ped in to  A n a to lia  
and le f t  the re  to  perish, econom ica lly and phys ica lly , 
th ro u g h  la ck  o f p re pa ra to ry  measures fo r  th e ir  welfare. 
D esp ite  th is  in d ic tm e n t the  vo te  o f confidence in  the 
G overnm ent was carried  b y  149 to  19 votes, tho ugh  i t  
is  no ted th a t  the re  were 116 absentees. In  v ie w  o f 
th e ir  threatened expu ls ion  fro m  the People’s P a rty  
the  members o f th is  em bryo oppos ition  thereupon 
resolved to  fou nd  a new p a r ty , to  be know n as the  
R epub lican P rog ress ive 'P a rty . W ith  the  exception of 
M ustapha K em a l and Ism e t Pasha m ost o f th e  best 
know n figures o f th e  pe riod  o f the  strugg le fo r  na tion a l 
independence have jo ine d  th is  new group. The m a in  
po in ts  in  th e ir  program m e are un ive rsa l and d irec t 
suffrage, de -cen tra lisa tion  and s im p lifica tio n  o f the  
a d m in is tra tio n , and extension o f the  r ig h ts  o f the  
N a tio n a l Assem bly as against th e  G overnm ent and the  
P resident o f the  R epub lic . I t  is  clear, concludes 
Ja h ia  B ey, th a t  w ith o u t a d u a l o r  m u ltip le  p a r ty  system, 
b y  w h ich  alone the  P a rlia m e n t can fu lf i l  its  d u ty  of 
c r it ic is in g  and c o n tro llin g  the  G overnm ent, T u rk e y  w i l l  
be under the  power o f p a r ty  absolutism .

The unexpected res igna tion  o f the  P rem ier, Ism e t 
B ey, necessitated a reconstruction  o f th e  Cabinet. 
F e th y  B ey  has been appo in ted P rim e M in is te r ; Redjeb 
B ey, M in is te r of the In te r io r  ; A b d u l H a lik  B ey, M in is te r 
o f F inance ; and C h ukri K a y a  Bey, M in is te r o f Fore ign 
A ffa irs . O ther changes were also made. The Con­
s tan tinop le  correspondent o f the  Pester L loyd  states th a t 
the  M in is te r ia l changes were necessitated b y  a s p lit  
in  the  G overnm ent m a jo r ity  p a r ty  in  a d d itio n  to  the  
fo rm a tio n  o f a rea l O pposition. L a  Bulgarie  considers 
th a t  the  changes effected w i l l  o n ly  im p e rfe c tly  solve 
th e  crisis, b u t the  dec la ra tion  o f p o lic y  b y  F e th y  B ey  
ind ica tes th a t  m odera tion  w i l l  p re ra il in  the  new 
T u rk e y  and th a t the  G overnm ent w i l l  endeavour to  
ease and im p rove  the  in te rn a l economic cond itions. In  
an e d ito r ia l the  Pester L loyd  considers $he la te s t develop­
m en t n o t so m uch as a hostile  d iv is io n  as a genetic fo rm  
o f th e  o ld  stock. The m a te rna l body  had become too 
cumbersome to  deal successfully w ith  the  new tasks ; 
b u t the  energetic p a r ty  o ffsp ring  shou ld  enable the  
T u rk is h  n a tio n a l representa tion  to  recover fro m  its  
ev ils . The In fo rm a tion  F inancière  w rites  h o p e fu lly  
abou t the  near fu tu re , in  w h ich  the re  shou ld  be a rap id  
expansion o f commerce i f  th e  G overnm ent encourages 
the  con s tru c tion  o f the  ra ilw a ys  in  A n a to lia , so th a t  the  
m in e ra l resources and th e  a g ric u ltu ra l indus tries  can 
be developed.

F I N A N C E

The Ottoman Public Debt. —  The Council o f 
A d m in is tra tio n  o f the  O ttom an  P u b lic  D e b t has de te r­
m ined , in  accordance w ith  P a rt I I . ,  Section I . ,  o f the  
T re a ty  o f Lausanne, w h ich  came in to  force on A ugust 6, 
1924, th e  am ounts o f the  an nu ities  o f th e  sa id  D eb t 
payab le  b y  each o f the  States concerned. W e g ive 
be low  a précis o f the  clauses o f the  T re a ty  o f Lausanne 
re ferred to  above, and pub lished  in  L a  B ulgarie  and the  
N ovem ber Report o f the  Im p e r ia l O ttom a n  B a n k  :—

A rtic le  46. The O ttom a n  P ub lic  D e b t sha ll be d is t r i­
bu ted  between T u rk e y , the  States in  fa v o u r o f w h ich  
te r r ito ry  has been detached fro m  the  O ttom a n  E m p ire  
a fte r the  B a lkan  wars o f 1912-13, th e  States to  w h ich  
the  islands referred to  in  the  T re a ty  and th a t  p o rtio n  
o f Thrace w h ich  was unde r T u rk is h  sove re ign ty  on 
A ug ust 1, 1914, and lies outside the  present boundaries 
o f T u rk e y  as la id  dow n b y  the  T re a ty  have been a t t r i ­
bu ted, and the  States new ly  created in  te rr ito r ie s  in
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A s ia  w h ich  are detached fro m  th e  O ttom an  E m p ire  
under the  present T rea ty .

A rtic le  47. The C ouncil o f the  O ttom a n  P ub lic  D e b t 
sha ll, w ith in  th ree  m onths fro m  th e  com ing in to  force 
o f th e  present T re a ty , de term ine the  am ounts o f the  
an nu ities  fo r  the  loans w h ich  are payab le b y  each o f the  
States concerned. These States sha ll be g ran ted  an 
o p p o rtu n ity  to  send to  C onstantinople delegates to  check 
the  ca lcu la tions. A n y  d isputes w h ich  m ay  arise between 
the  pa rties  concerned sha ll be re ferred, n o t m ore th a n  
one m o n th  a fte r  the  n o tif ic a tio n  re ferred to  in  the  firs t 
paragraph to  an a rb itra t io n  w hom  th e  C ouncil o f the  
League o f N a tion s  w i l l  be asked to  ap po in t, the  decisions 
o f the  a rb itra to r  to  be fina l.

A rtic le  48. The States, o th e r th a n  T u rk e y , among 
w h ich  the  O ttom an  P u b lic  D e b t is a ttr ib u te d  sha ll, 
w ith in  three m onths fro m  the  date on w h ich  th e y  are 
no tified , assign to  the  C ouncil adequate secu rity  fo r  
the  paym en t o f th e ir  share, fa il in g  w h ich  any o f the  
G overnm ents s ig na to ry  to  the  T re a ty  sha ll be e n tit le d  
to  appeal to  the  Council o f the  League o f N a tions. The 
Council o f the  League o f N a tion s  sha ll be empowered 
to  e n tru s t the  co llec tion  o f the  revenues assigned as 
se cu rity  to  in te rn a tio n a l fina nc ia l organ isations in  the  
countries (o the r th a n  T u rk e y ) am ong w h ich  the  D eb t 
is d is tr ib u te d .

A rtic le  49 guards against the  postponem ent o f p a y ­
m ents under ce rta in  Conditions.

A rtic le  50. The d is tr ib u tio n  o f the  annua l charges 
an d  o f the  nom ina l ca p ita l o f the  D e b t sha ll be effected 
in  the  fo llo w in g  m anner : (1) The loans p r io r  to  O ctober 
17, 1912, and the  an nu ities  o f such loans sha ll be d is t r i­
bu ted  between the  O tto m a n  E m p ire  as i t  ex is ted a fte r 
th e  B a lk a n  wars o f 1912-13, the  States th a t  received 
te r r ito ry  fro m  T u rk e y  a fte r  those wars, and the  States 
th a t  received the  islands p re v io us ly  m entioned. (2) 
The residue o f the  loans fo r  w h ich  the  O ttom a n  E m p ire  
rem ained lia b le  and the  residue o f the  annu ities  o f such 
loans, together w ith  the  loans con tracted b y  th a t 
E m p ire  between O ctober 17, 1912, and N ovem ber 1, 
1914, and the  an nu ities  o f such loans sha ll be d is tr ib u te d  
between T u rke y , the  n e w ly  created States th a t  have 
received te r r ito ry  under th e  T re a ty , and th a t  p o r tio n  
o f Thrace referred to  in  A rt ic le  46.

A rtic le  51 determ ines th e  m anner in  w h ic h  the  am oun t 
o f the  share in  th e  annua l charges o f the  O ttom an  
P u b lic  D e b t fo r  w h ich  each S tate concerned is liab le  
sha ll be a rr iv e d  at.

A rtic le  52 exp la ins the  m anner o f d is tr ib u tin g  between 
T u rk e y  and the  o th e r States the  advances re ferred to  
in  P a rt B . o f th e  Tab le  annexed to  Section I .  o f the  
T re a ty , and prov ides th a t  the  sums fo r  w h ich  States 
o th e r th a n  T u rk e y  are lia b le  sha ll be pa id  b y  those 
States to  the  C ouncil o f th e  D e b t and sha ll be pa id  b y  
th e  C ouncil to  the  cred ito rs, o r  c red ited  to  the  T u rk is h  
G overnm ent u p  to  the am oun t p a id  b y  T u rke y , b y  w ay 
o f in te res t o r  repaym ent, fo r  the  account o f those 
States. These paym ents sha ll be made b y  five  equal 
annu ities.

A rtic le  53 determ ines th e  dates fro m  w h ich  the  
annu ities  fo r  the  service o f the  loans o f the  D ebt sha ll be 
payab le b y  th e  various States.

A rtic le  54. The T reasu ry  B il ls  of 1911, 1912 and 1913 
sha ll be repa id , w ith  in te res t a t the  agreed ra te , w ith in  
te n  years fro m  the  dates fixed  b y  the  contracts.

A rtic le  55. A l l  States re ferred to  in  A r t ic le  46 sha ll 
p a y  to  the  D e b t Council the  am oun t o f the  annu ities  
requ ired  fo r  the  service o f th e ir  share o f the  D e b t to  the 
ex te n t th a t  such annu ities  have rem ained unpa id  as 
fro m  the dates la id  down b y  A rt ic le  53. T h is  paym en t 
sha ll be made, w ith o u t in te rest, b y  means o f tw e n ty  
equal annu ities  fro m  the  com ing in to  force o f the  
present T re a ty . The am oun t o f the  annu ities  p a id  to  
the  C ouncil o f the  D eb t b y  the  States o th e r th a n  T u rke y  
sha ll, to  the  ex te n t th a t th e y  represent paym ents made 
b y  T u rk e y  fo r  the  account o f those States, be cred ited  
to  T u rk e y  on account o f the  arrears w i ;h w h ich  she is 
debited.

The fo llo w in g  tab le  shows the  c o n tr ib u tiv e  p a rts  as 
d iv id e d  among the  States concerned (in  T u rk is h  p o u n d s ):

Annuity of Annuity of Annuity of
Debtor States. the the chief

Loans. Advances. arrears.
Turkey 6,459,647 -  ( i) 1,401,556
Syria and Great Lebanon 865,742 18,674 21,883
Greece 648,126 11,171 272,716
Irak (Mesopotamia) 
Serb-Croat-Slovene

410,446 18,853 61,818

Kingdom ... 313,633 5,322 140,382
Palestine 255,646 5,514 38,503
Vilayet of Mosul* ... 120,511 2,600 18,150
Hedjaz ............... 116,748 2,518 17,584
Bulgaria ............... 106,156 3,230 72,712
Albania 93,826 1,908 48,468
Yemen 92,035 1,983 13,861
Transj ordania 167,139 1,448 10,112
Ita ly  ... 14,011 303 7,506
Nedjd and Assyria ... 12,090 261 1,821

Total 9,575,754 63,785 2,127,072
* The Vilayet of Mosul is contested territory, the attribution of 

which is not finally determined by the Treaty of Lausanne.

A ccord ing  to  in fo rm a tio n  c ircu la ted  b y  the  Council 
o f F o re ign  Bondholders the  c la im  o f F rench holders 
fo r  the  re im bursem ent b y  G erm any o f the  sums collected 
fro m  revenue b y  the  D e b t Council a t  C onstantinople 
and deposited in  G erm an banks has been re jected by 
the  m ixe d  Franco-G erm an A rb itra t io n  T r ib u n a l a t 
Paris. The to ta l sum  thus transfe rred b y  the  German, 
A ustro -P lunga rian  and  T u rk is h  m embers o f the  D ebt 
C ouncil am ounted to  abou t £7,500,000. The A llie d  
holders received n o th in g  d u rin g  the  w a r period , and 
a fte r the  A rm is tice  th e y  decided to  su b m it a c la im  fo r  
the  res to ra tion  o f th is  sum. The decision appears to  
have been a rrive d  a t so le ly  th ro u g h  legal techn ica lities, 
and the  sum  in  question, pledged to  the  service o f the  
U n ifie d  Loan , has passed d e fin ite ly  in to  G erm an hands. 
The F rench c la im  was the  f irs t to  be b ro ug h t before the  
T rib u n a l, and on account o f its  re jec tio n  the  Council o f 
F ore ign  Bondholders are d o u b tfu l abou t proceeding 
w ith  the  B r it is h  claims.

New Bank Formation.— A ccord ing  to  the  M itte l­
europäische W irtschaft, Neue Fre ie  Presse, a  new bank 
has been founded a t A ngora  under the  nam e o f The 
T u rk is h  Com m ercia l and In d u s tr ia l B ank , o f w h ich  
Abbas H i lm i  Pasha, the  ex-K hed ive  o f E g y p t, has been 
elected president. M any o th e r w e ll-know n  names are 
associated w ith  th is  financ ia l unde rtak ing . The B an k  
w i l l  begin opera tions in  Jan ua ry  1925 and possesses a 
present ca p ita l o f £T. 1,000,000, w h ich  w i l l  sh o rtly  be 
increased to  £T.2,000,000. A p a rt fro m  th is  financ ia l 
en terprise th e  ex-K hed ive  is  deve lop ing a v igorous 
a c t iv i ty  in  num erous economic m a tte rs  in  T u rkey . The 
Agence Economique et F inancière  adds th a t  th e  above- 
m en tioned  bank  is be ing financed b y  a bank a t F ra n k ­
fo r t  and also a bank a t Prague.

T R A D E

Foreign Trade Returns.—The Customs A d m in is tra ­
t io n  has pub lished s ta tis tics  re la tin g  to  the  fo re ign  
trade  o f T u rk e y  d u rin g  the  f irs t s ix  m on ths  o f 1923. 
S ta tis tics  fo r  the  second h a lf o f 1923 are n o t y e t a v a il­
able. The to ta l figures (in  T u rk is h  pounds) o f im p o rts  and 
exports  fo r  th e  whole o f T u rk e y  d u rin g  the  f irs t h a lf o f 
1923 compare as fo llow s  w ith  those o f Constantinople 
o n ly  : -

January to June, 1923. Whole of Turkey. Constantinople.
Imports ............... 62,531,509 38,474,991
Exports ... ... 31,841,375 12,941,948

Deficit ... 30,690,134 25,533,043

The d e fic it appears considerable, b u t i t  should be 
observed th a t  the  pe riod  under rev iew  is a n te r io r to  
the  s ign ing  o f the  Lausanne Peace T re a ty  and applies 
consequently to  a pe riod  when T u rkey , scarcely emerged 
fro m  tw e lve  years o f war, was fa r  fro m  ha v in g  recovered 
economic balance. The predom inan t p a r t w h ich  Con­
s tan tinop le  re ta ins in  the  com m ercia l m ovem ents o f the  
cou n try  shoidd be noted.
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The fo llo w in g  tab le  shows the  com para tive  figures 
o f the  im p o rts  and exports  o f th e  ch ie f countries hav ing  
business re la tions  w ith  T u rk e y  (in  thousands o f T u rk is h  
pounds) :—■

Ita ly
Great Britain 
United States 
France 
Germany ... 
Holland ... 
Egypt 
Syria
Bulgaria ... 
Belgium ... 
Rumania ...

Imports. Exports.
9,377 5,958
9,799 4,356
7,193 2,986
5,494 2,687
2,912 3,823
2,511 3,467
3,402 914
2,621 1,294
2,761 418
1,406 1,064
1,786 323

B e low  we g ive the  de ta ils  o f the  ch ie f fo re ign  trade 
m ovem ents o f T u rk e y  in  the  same pe riod , classified 
accord ing to  th e  im portance  o f th e  im p o rts  o f each 
com m o d ity  ( in  thousands o f T u rk is h  pounds)

Goods.
Cotton and cotton goods ... 
Colonial products and sweets 
Cereals and their products ...
Wool, yarn and woollens 
Metals
Oils, greases, candles and soaps 
Colours, chemical products, drugs, etc
Paper, etc. ... .........................
Flax, hemp, etc. (cotton excepted) ..
Hides, leather and furs .............
Animal food and fis h .........................
Live a n im a ls .....................................
Fruits and vegetables ...

Imports. Exports.
19,125 1,879
11,159 162
6,275 637
3,363 3,494
3,025 666
2,601 66
1,648 2,511
1,592 278
1,483 97
1,472 731
1,441 628
1,283 172
1,212 4,700

(E xce rp t fro m  th e  Report o f the  Im p e r ia l O ttom a n  B a n k .)
The T u rk is h  Consulate-General announces th a t  since 

Decem ber 1, 1924, ce rtifica tes o f o r ig in  m ust be sub­
m it te d  to  the  T u rk is h  Customs fo r  a l l goods, liv e  stock, 
etc., im p o rte d  in to  T u rk e y , the  certifica tes be ing 
ob ta inab le  fro m  the  Chambers o f Commerce o r o the r 
au th o ritie s . A l l  who do n o t sub m it these certificates 
w i l l  have to  deposit w ith  the  T u rk is h  Customs A d m in ­
is tra t io n  a sum  o f £T.15 to  £T.100 as secu rity . T h is  
secu rity  w i l l  o n ly  be released on p ro du c tion  o f the required 
docum ents. (Pester L loyd .)

UNITED STATES
F I N A N C E

The Budget for the Fiscal Year 1926.— i n  a special 
message to  Congress P resident Coolidge, s u b m ittin g  the 
annual B udge t, was ab le to  announce th a t  according to  
estim ates fo rm ed a t the  beg inn ing o f Decem ber there 
w ou ld  p ro ba b ly  be a surp lus o f revenue over expend itu re  
o f $67,884,489 fo r  the  present fisca l year and of 
$373,743,714 fo r  the  fisca l year 1926, b u t he advised 
against any fu rth e r ta x  red uc tio n  u n t i l  de fin ite  results 
fro m  the present ta x  law  are known. A  v is io n  o f the  
E s tim a tes  fo r 1925 showed th a t rece ipts fo r  the  curren t 
year should approx im ate  $3,601,968,297, w h ile  ex­
pe nd itu re  should n o t exceed $3,534,083,808. The 
E s tim a tes  fo r  the  n e x t fisca l year showed receipts 
$3,641,295,092 and disbursem ents $3,267,551,378, in ­
c lu d in g  some funds appropria ted  b u t n o t a ll expended 
in  the  cu rren t year.

F o r n a tio n a l defence the  estim ates am ount to  
$549,000,000, o r $29,000,000 less tha n  th e  am oun t 
ava ilab le  fo r  the  current fisca l year. “  T h is  red uc tio n ,”  
he says, “  is  made in  accordance w ith  rny  be lie f th a t we 
can have adequate na tio n a l defence w ith  a more m odest 
o u tla y  o f the  taxpaye rs ’ m oney. F u rth e r s tu d y  m ay  
p o in t the  w ay to  a d d itio n a l reduction  w ith o u t w recking 
ou r n a tio n a l defence, b u t ra th e r pe rfecting  i t .  T h is  
n a tio n  is a t peace w ith  the  w orld . W e no longer have 
in te rn a tio n a l com p e titio n  in  na va l construc tion  o f 
m a jo r u n its . W e are concerned p r im a r ily  w ith  m a in ­
ta in in g  adequate preparedness. W e should have 
adequate preparedness in  1926 w ith in  the  l im its  o f the 
am oun t recom m ended.”  The estim ates fo r the  W ar 
D e pa rtm e n t am oun t to  $338,531,230 as against 
$347,153,504 in  1925, and those fo r the  N a v y  D e p a rt­
m en t to  $289,783,978 as against $313,207,257. These

inc lude  a sum  o f $38,945,000 fo r  the  a ir  service o f the  
A rm y  and N a v y  and the  A ir  M a il Service, b u t c o n tr i­
b u to ry  am ounts carried  in  o th e r estim ates and usable 
w a r supplies b r in g  the  to ta l ava ilab le  fo r  these services 
up  to  $65,000,000 ; also a sum  o f $7,444,000 fo r  the 
increase o f the navy , w h ich  w i l l  p rov ide  fo r  con tin u in g  
w o rk  on the  flee t subm arines under cons truc tion  and fo r  
beg inn ing w o rk  on tw o  o f the  fo u r rem a in ing  flee t sub ­
m arines authorised in  the  1916 program m e. Supple­
m e n ta ry  estim ates, however, are an tic ip a ted  in  con­
nection  w ith  le g is la tio n  fo r  the  b u ild in g  o f a d d itio n a l 
vessels, in c lud in g  gunboats fo r  use on the  Yangtze 
R iv e r, and fo r  increasing the  au thorised cost o f the  tw o  
a irp lane  carriers now  under construction .

W ith  regard to  n a tio n a l indebtedness the  Message 
s a y s : “  The gross p u b lic  debt was reduced
$1,098,894,375 d u rin g  the  fiscal year ended June 30, 
1924, and stood a t $21,250,812,989 on the  la tte r  date. 
T h is  reduc tion  was accom plished th rou gh  (1) the  a p p li­
ca tio n  o f the  s in k in g  fu n d  and o th e r pu b lic  deb t req u ire ­
m ents requ ired to  be made fro m  o rd in a ry  receipts 
aggregating $457,999,750 ; (2) a red uc tio n  in  the  general 
fu n d  balance o f $135,527,639 ; and (3) the  use o f the  
en tire  surp lus o f $505,366,986. The annua l in te rest 
charges on the  deb t represented b y  th is  reduc tion  are 
equ iva len t to  over $45,000,000. The to ta l red uc tio n  in  
the  deb t since th e  h ig h  p o in t of $26,594,000,000 on 
A ugust 31, 1919, am ounted to  $5,343,000,000 a t the  
close o f the  la s t fiscal year. T h is  to ta l red uc tio n  has 
effected a saving in  in te res t am o un ting  to  ap p ro x im a te ly  
$225,000,000 an nu a lly , a saving w h ich  equals ne a rly  
o n e -th ird  o f the  to ta l annua l p re -w ar expend itu res o i 
the  G overnm ent. The fixed -deb t charges are inc luded 
in  the  reg u la r B udge t o f the  G overnm ent under a 
de fin ite  p la n  w orked o u t soon a fte r the  close o f the  w ar 
fo r  the  g radua l re tire m en t o f the  p u b lic  debt, and m ust 
be m et before the  B udge t can balance. The m ost 
im p o rta n t o f these fixed -deb t charges is  the  cum u la tive  
s in k in g  fu n d  p ro v id ed  in  the  V ic to ry  L ib e r ty  Loan  A c t. 
R e tirem en ts  th rou gh  th is  fu n d  d u rin g  the  past fiscal 
yea r were abou t $296,000,000. The n e x t item s in  size 
am ong the  fixed -deb t charges are the  re tirem en ts  o f 
securities received fro m  fo re ign  G overnm ents under 
de b t settlem ents and the  purchases and re tirem en ts  o f 
securities fro m  fo re ign  repaym ents. These con tinu ing  
reductions o f the  p u b lic  deb t have a ve ry  m a te ria l effect 
in  m a in ta in in g  h ig h  prices fo r  L ib e r ty  bonds. They 
p e rm it the  issuance o f new G overnm ent securities fo r  
te m p o ra ry  and fo r  re fu n d in g  purposes a t lo w  in te rest 
rates, w ith  consequent fu r th e r  econom y in  G overnm ent 
expenditu res. In te re s t p a id  in  th e  fiscal yea r 1924 
am ounted to  $940,000,000. I t  is es tim a ted  th a t th is  
ite m  w i l l  be $865,000,000 in  1925 and $830,000,000 in  
1926. T h is  saving o f $110,000,000 in  tw o  years is the
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resu lt o f the  red uc tio n  in  the  am oun t o f the  deb t and 
decrease in  the  average ra te  o f in te res t pa id . The 
s in k in g  fu n d  is a p a r t  o f the  con tra c t between the  U n ite d  
States and the  ho lder o f the  U n ite d  States o b lig a tio n , 
and, there fore , canno t in  good fa ith  be changed. The 
co n tin u a l s teady effect o f these deb t reducing fac to rs  is 
to  c u t dow n the  la rgest s ingle ite m  o f G overnm ent e x ­
pe nd itu re  and p e rm it fu r th e r  reductions in  the  burden o f 
ta x a tio n .”

In  conclusion P resident Coolidge says : “  W e are now 
in  the  fo u r th  yea r o f ou r cam paign fo r  red uc tio n  in  the  
cost o f governm ent. O ur a im  is to  reduce the  burden 
o f taxes. I n  th is  we have been successful. F o r those 
th in gs  w h ich  we are now  requ ired  to  do we are fas t 
reducing ou r expend itu re  to  a m in im u m  consistent w ith  
e ffic ien t service. W e have before us an estim ated s u r­
p lus  o f $67,000,000 fo r  the  cu rre n t fiscal yea r and 
$373,000,000 fo r  the  ne x t fiscal year. S ha ll we em bark 
upon new pro jec ts  in v o lv in g  expenditu res w h ich  w i l l  
p reven t th e  accu m u la tion  o f these expected surpluses, 
o r sha ll we con tinue  the  cam paign fo r  econom y ? I  am  
fo r  economy. I f  we con tinue  the  cam paign fo r  econom y 
we w i l l  pave th e  w ay fo r  fu r th e r  red u c tio n  in  taxes. 
T h is  red uc tio n  cannot be effected im m e d ia te ly . Before 
i t  is  unde rtaken  we should kn o w t m ore d e fin ite ly  b y  
ac tu a l op e ra tion  w h a t o u r revenues w i l l  be under ou r 
present ta x  law . B u t the  know ledge o f o u r revenue 
unde r th e  e x is ting  la w  w i l l  a v a il us n o th in g  i f  we em bark 
upon  an y  new la rge expend itu re  program m e.”

T R A D E

Export of Cotton Goods.— In  a recent re p o rt the  Chief 
o f the  T e x tile  D iv is io n  o f the  U.S. D e pa rtm en t o f Com­
merce stresses the  fa c t th a t the  U n ite d  States is the 
w o rld ’s la rgest consumer o f raw  cotton . F o r one 
purpose o r another, he says, Am ericans use abou t tw ice  
as m uch as the  n e x t nearest coun try , n o tw ith s ta n d in g  
th a t G reat B r ita in ,  fo r  exam ple, w h ich  consumes o n ly  
h a lf as m uch co tton , possesses abou t 56,000,000 spindles 
as against 37,000,000 in  place in  the  U n ite d  States. 
The A m erican  pe r cap ita  consum ption  o f raw  co tton  
am ounts to  abou t 30 lb . yearly-—a figu re  fa r  o u t­
d is ta n c in g  the  co u n try  o f n e x t im portance, and b y  no 
means w h o lly  a ttr ib u ta b le  to  the  dem and fo r  c lo th in g  o r 
goods fo r  personal and household use. C o tton itse lf, 
and by-p roducts  thereof, are used fo r  m an y  purposes 
a p a rt fro m  those o f a m ore in tim a te  character. The 
a r t if ic ia l s ilk , a r t if ic ia l leather, photograph ic f ilm , 
ce llu lo id , e lec trica l and au tom ob ile  trades, and m any 
others, have been c o n tr ib u to ry  factors in  b r in g in g  the  
per cap ita  co tton  consum ption  up  to  the  figu re  o f 30 lb . 
B e in g  the  w o rld  s la rgest producer and consumer of raw  
co tton , the  U n ite d  States to -da y  is in  the  incongruous 
po s itio n  of be ing  an im p o rta n t im p o rt m a rke t fo r fore ign 
co tto n  cloths. W hen one realises th a t in  the  calendar 
yea r 1923 she im p o rte d  close on 220,000,000 square 
yards o f co tton  c lo ths, a figure a p p ro x im a te ly  ha lf the  
q u a n tity  of her to ta l exports o f th a t  ite m , the  significance 
o f the  s ta tem ent is  emphasised. I t  is  tru e  th a t the  to ta l 
im p o rts  o f co tton  clo ths in to  the  U n ite d  States fo r the  
f irs t  n ine  m onths of 1924 have declined som ewhat, b u t, 
on the  o ther hand, th a t class o f goods w ith  w h ich  she is 
m o s tly  c o m p e tit iv e ly  concerned, unbleached goods, is 
be ing rece ived in  increasing qu an titie s  m on th ly .

There are tw o  ways, he says, in  w h ich  the  gap between 
the  vo lum e o f im p o rts  and exports  o f co tton  clo ths m ay 
be w idened. The f irs t  is  to  reduce the q u a n tity  of 
im p o rts— a question  o f economics, technique, m il l  
a d a p ta b ility , and, possib ly, ta r if f  ad justm ents. The 
o th e r m ethod is to  increase exports— a task  in v o lv in g  
n o t alone a strong appeal, b u t re q u ir in g  a w i l l  to  achieve, 
backed b y  the  sym pa th e tic  support o f m il l  executives 
and se lling  organisations. The w r ite r  then  goes on to  
quote  figures in d ic a tiv e  o f some of the  U n ite d  S tates’ 
m ore im p o rta n t m arke ts. F o r the  f irs t  n ine  m onths of 
1924 A m erican  exports  o f co tton  clo ths am ounted to  
335,000,000 square yards, o r ap p ro x im a te ly  12,000,000

less th a n  in  the  corresponding pe riod  o f 1923. The 
present m ovem ent, nevertheless, seems to  be on the  
increase and, considering in fo rm a l reports on prospective 
business and orders in  hand, i t  is  reasonable to  conclude 
th a t a t the  end of the  year some advance over the  exports 
of 1923 w i l l  be recorded. In  one m o n th  the  U n ite d  
States shipped unbleached co tton  c lo th  in  am ounts of
163.000 square yards to  Greece, 54,000 to  E ng land,
80.000 to  some of the  Balkans, 1,154,000 to  Canada,
751.000 to  Salvador, 350,000 to  Jam aica, 457,000 to  
H a it i ,  1,261,000 to  Chile, 390,000 to  In d ia , 94,000 to  
B r it is h  E as t A fr ic a , and 80,000 to  the  Canary Is lands. 
A t  the  same tim e  her exports  of c lo th  to  E g y p t, the 
D u tc h  E as t Ind ie s  and Singapore, to  m en tion  b u t a few, 
were p ra c tic a lly  n i l,  whereas the  im p o rts  o f co tton  clo ths 
in to  those countries represent th e ir  chief ite m  o f business. 
E ven  in  bleached goods there were shipped in  ce rta in  
m onths 68,000 square yards to  N ew foundland and 
Labrador, 42,000 to  China, 24,000 to  Japan, 13,000 to  
Palestine, 95,000 to  A u s tra lia , 36,000 to  F rench Oceania, 
and 187,000 to  B r it is h  E as t A frica , exclusive of those 
countries w h ich  m ay  be regarded as m a jo r outlets. I n  
one m on th , again, the  U n ite d  States exported 55,000 
square yards o f p r in te d  goods to  E ng land, 754,000 to  
A m erica , 2,355,000 to  Cuba, 215,000 to  Venezuela,
40.000 to  B r it is h  In d ia , 36,000 to  China, 2,961,000 to  
the  P h ilipp ines , and 68,000 to  F rench Oceania, w h ile  
sm alle r quan titie s , w h ich  m ig h t be increased w ith  some 
l i t t le  e ffo rt, have gone to  K orea, Japan, E g y p t, L ib e ria , 
B r it is h  Guiana, Greece, B u lga ria , N o rw ay , and o ther 
destina tions. I n  coloured goods we f in d  a s im ila r 
catalogue and in  some phases even m ore in te resting . 
P iece-dyed co tton  goods were also exported m ore o r less 
reg u la rly  to  D enm ark, F in lan d , Greece, the  N etherlands, 
N o rw ay , Sweden, E ng land , Labrador, In d ia , Ceylon, 
the  S tra its  Settlem ents, China, the  D u tc h  E as t Ind ies, 
H o ng  K ong , and the B elg ian Congo.

The U n ite d  States under present cond itions, and those 
l ik e ly  to  p re va il in  the  im m ed ia te  fu tu re , has a capac ity  
to  produce a t least 20 per cent, in  excess o f dom estic 
requirem ents, and de term ined e ffo rt cons is ten tly  applied 
should y ie ld  the  same results as have been experienced in  
I ta ly ,  where la s t year m ore co tton  was consumed tha n  
ever before in  the  co u n try ’s h is to ry , where fo r  m ore than  
tw o  years there has been freedom  from  strikes and lo c k ­
outs, and where, b y  the  a p p lica tio n  of w i l l  and in d u s try , 
exports have been increased fro m  ap p ro x im a te ly  20 per 
cent, of the  to ta l p ro du c tion  tw o  years ago to  a p p ro x i­
m a te ly  50 per cent, o f the  p ro du c tion  th is  year. ( U .S .A . 
Commerce Reports.)

HOLLAND
T R A D E

Trade with the Irish Free State.—H o lla n d  f ills  s ix th  
place, a fte r  G reat B r ita in ,  N o rth e rn  Ire la n d , the  U n ite d  
States, Canada and R um an ia , in  the  re tu rn s  o f fo re ign  
trade  o f the  I r is h  Free State. D u r in g  the  f irs t s ix  
m on ths o f the  yea r D u tc h  exports  to  th a t  cou n try  
am oun ted  in  va lue to  £434,859, in c lu d in g  sugar 
(£159,721), superphosphates (£39,203), m argarine  
(£37,353), tea  (£16,991) and n e w sp rin t (£11,718). I n  
the  course o f an  in te rv ie w  w ith  a representa tive  o f the 
Algemeen Handelsblad the  Com m ercia l Commissioner 
fo r  the  I r is h  Free S tate in  H o lla n d  sta ted  th a t E ng land  
s t i l l  p layed  an im p o rta n t ro le as a l in k  in  the  trade  
between the Free S tate and o th e r countries. T h is  was 
especia lly tru e  o f wool and tex tile s . E ffo rts , however, 
were be ing made to  p rom ote  d ire c t trade  w ith  o the r 
countries. W ith  regard to  the  figures o f I r is h  exports 
to  G reat B r ita in , i t  should be borne in  m in d  th a t  the  
tra n s it  trade  is inc luded  in  those figures. Steam ship 
companies tra n sp o rtin g  goods fro m  D u b lin  have an 
in te res t in  tra n sp o rtin g  v ia  the  E ng lish  ra ilw ays  to  
H u ll  and H a rw ich . As a resu lt, the  s ta tis tics  m en tion  
goods as exported to  E ng land  w h ich  in  re a lity  are o n ly  
sent there  in  tra n s it. Despite the  double transsh ipm ent, 
th is  is s t i l l  the m ost economic rou te . The steamer
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w h ich  keeps u p  w eek ly  services between R o tte rd am  and 
D u b lin , B e lfas t and C ork had u su a lly  sa tis fac to ry  
cargoes on the  ou tw a rd  voyage, b u t the  re tu rn  cargoes 
were in s ign ifica n t. There was a good o p p o rtu n ity  fo r  
the  A m ste id am  tea dealers to  m aster the  I r is h  m arke t. 
Java tea  was m uch in  dem and there. Prospects, ho w ­
ever, had n o t im p roved  recently . London had con­
cluded im p o rta n t transactions w ith  Java  in  fo rw a rd  
sales. The effect was noticeable here o f the  r in g  w h ich  
con tro lled  the  London  tea m a rke t and w h ich  had 
rece n tly  d r iv e n  up  prices. The D u tc h  tea  trade  ough t to  
keep su ffic ien t stocks in  hand, o therw ise London  m ig h t 
push A m sterdam  to  the  w a ll. Sugar was the  p r in c ip a l 
a rtic le  exported b y  H o lla n d  to  the  Free State. F o r th is  
a rtic le , Ire la n d  was e n tire ly  dependent on im ports . I t  
had n o t a single sugar fa c to ry . E ffo rts , however, were 
be ing made to  in troduce  the  m anufactu re  o f ' beet 
sugar. H o lla n d  and G erm any were the  tw o  p r in c ip a l 
countries supp ly ing  Ire la n d  w ith  sugar. Thus fa r, the  
Germans had n o t been able to  compete w ith  H o lla n d  in  
th is  respect. I n  the  firs t s ix  m onths o f 1924 German 
sugar exports  to  Ire la n d  had been o n ly  40 per cent, o f 
the  q u a n tity  sent b y  H o lla nd . I n  a d d itio n  to  tex tile s , 
the  Com m ercia l Com m issioner th o u g h t th a t  H o lla n d  
m ig h t successfully im p o rt fro m  Ire la n d  g ran ite , lim e ­
stone and slates fo r  roo fing . Ire la n d , as a m a tte r o f 
fa c t, was in  a p o s itio n  to  compete successfully w ith  
Sweden in  respect o f g ran ite .

SWITZERLAND
F I N A N C E

The National Wealth.— The U n io n  of Swiss Banks 
has published a lecture de live red  las t M arch b y  H e rr  P  
Jaberg a t Z u rich  on the  sub ject of the  n a tion a l w ea lth  
o f w h ich  the  m a in  conclusions are sum m arised b y  the 
Jou rna l de Genève as fo llow s :—

1. Since 1914 the  d is tr ib u tio n  o f na tio n a l w ea lth  
has changed (the State, in  p a rtic u la r, ho ld in g  a la rger 
p ro po rtion ) b u t i t  has suffered o n ly  ve ry  s lig h t d im i­
nu tion .

2. Accounts m ore o r less balance, b u t Sw itzerland 
is less able to  in ves t fresh cap ita l abroad tha n  fo rm erly , 
as the  re tu rn  fro m  her fo re ign  investm ents has unde r­
gone a considerable reduction.

3. There have been notab le changes in  the  d is tr i­
b u tio n  of cap ita l as regards bo th  p r iv a te  p ro pe rty  and 
the  d is tr ib u tio n  o f pu b lic  resources and revenues. The 
changes have been of such a k in d  as to  have an u n favou r­
able in fluence on the  fo rm a tio n  of new cap ita l ; in d u s try , 
nam ely, is less p ro fitab le , the  rec ip ien ts of h igher 
salaries save less tha n  fo rm erly , and fiscal burdens 
have become heavier.

4. M ore fo res igh t has, in  consequence, to  be exer­
cised in  the  em p loym ent of funds, th a t is, in  investm ents, 
extensions o f p la n t, and the deposit of cap ita l abroad. 
As accounts balance deposits abroad become necessary 
in  p ro po rtion  to  S w itze rland ’s fo re ign indebtedness.

5. The na tio n a l econom y is sound, and the  exchange 
there fore rests on so lid  foundations. B u t i t  m ust be 
rem em bered th a t no currency can be pe rm anently  
s tab ilised b y  a rt if ic ia l processes, w h ich  are bound to  
have a d e trim en ta l effect in  one w ay o r another. I t  is 
a tru is m  to  say th a t the  best w ay is to  w o rk  and to  regu­
la te  expend itu re  according to  ava ilab le  resources w ith  a 
v ie w  to  econom y bo th  in  the  p r iva te  and the pu b lic  
dom ain.

A  correspondent com m unicates to  the  N e w  Z iircher 
Zeitung  ce rta in  insurance da ta  w h ich, in  h is op in ion , 
are of va lue in  es tim a ting  the  am ount of n a tion a l 
w ealth . A ccord ing  to  the  la test re p o rt of the Federal 
Insurance Office covering the  year 1921 m ovable and 
im m ovable  p ro p e rty  in  S w itzerland was insured against 
fire  a t ap p ro x im a te ly  F r.39 m illia rd , of w h ich  Fr.20.5 
m il lia rd  was w ith  p r iva te  insurance companies and 
Fr.18.5 m illia rd  w ith  the  Cantonal F ire  Insurance 
B ureaux. In  ad d ition  to  th is  there is the un insured

p ro pe rty , w h ich  represents a considerable am ount, 
though  the  w r ite r  cannot say how  much. Then there 
is a ll the  p ro pe rty  w h ich  is n o t insurable against fire  : 
the  ground value o f bu ild ings, in d u s tr ia l undertakings, 
a g ricu ltu ra l land  and forests ; harbours, ra ilw ays, elec­
t r ic i t y  works and w a te r power ; precious m etals, fore ign 
securities, and a ll k inds  of p ro p e rty  s itua ted  abroad, 
against w h ich  m ust be set pu b lic  and p riv a te  debts 
to  fore ign cred itors. The U n ion  o f Swiss Banks, in  its  
re p o rt fo r 1922-23, es tim ated the  to ta l n a tion a l w ea lth  
a t F r.45 m illia rd , of w h ich  F r.7  to  8 m illia rd  was he ld 
abroad ; b u t th is  m ust be a considerable underestim ate, 
as the  p ro p e rty  insured against fire  alone am ounted to  
F r.39 m illia rd . O ther figures o f im portance in  th is  
connection are the  annual insurance prem ium s pa id  b y  
the Swiss people, and the to ta l wages pa id. As regards 
the fo rm er, the above-m entioned re p o rt o f the  Federal 
Insurance Office shows th a t in  1921 prem ium s am ounting  
to  Fr.179.8 m il l,  were p a id  to  p r iv a te  and cantonal 
insurance bureaux in  a ll branches o f insurance, o r 
Fr.46.33 per head of the  popu la tion , w h ils t a fu rth e r 
F r.49 m ill, was pa id  in to  the  Swiss A cc iden t Insurance 
Bureau a t Lucerne. Thus in  1921 the  to ta l prem ium s 
pa id  am ounted to  F r.229 m ill. ,  of w h ich  abou t F r.94 
m ill,  was fo r li fe  insurance (th is  does n o t inc lude sums 
pa id  to  the  num erous w idow s’ and death “  Kassen,”  
o r to  the  Caisse Cantonale d ’Assurance sur la  V ie  in  
Neuchâtel). D a ta  as to  wages are g iven in  the  annual 
re p o rt of the  Swiss A cc iden t Insurance Bureau a t Lus 
ceme, according to  w h ich  the  wages p a id  b y  firm - 
insured there am ounted in  1921 to  F r. 1,782 m ill.  
The wages of persons n o t com ing under the  bureau, i.e. 
p u b lic  and p riva te  officia ls, and employees and w o rk ­
m en in  sm all undertak ings and in  ag ricu ltu re , were 
p ro b a b ly  as great, i f  n o t greater, tha n  those o f persons 
lega lly  insurable there. The to ta l wages therefore 
am ount to  som eth ing between F r.3  and 4 m illia rd . 
T ak in g  the  figures fo r  fire  insurance, insurance prem ium s 
and wages together, the  w r ite r  is  of op in ion  th a t the  
n a tio n a l w ea lth  is considerab ly greater tha n  Fr.45 
m illia rd . The F inance M in is te r, on the  o the r hand, 
placed i t  recen tly  a t less tha n  F r.40 m illia rd .

YUGO-SLAVIA
P O L I T I C A L  A N D  G E N E R A L

The New Government.— The new  Govemmen 
consists ch ie fly  o f lead ing m em bers o f the Radica l 
p a rty  and a few  D iss id e n t Dem ocrats. The ch ie f 
offices have been a llo tte d  as fo llow s :— P rim e  M in is te r, 
M. Pach ich ; F ore ign A ffa irs , M . N in c h ic h  ; F inance ’ 
M . S toya d in ov ich  ; In te r io r ,  M . M a x in o v ich  ; Agr i ­
c u ltu re , M . V ou ich ich  ; N a tio n a l Econom y, M. 
O usounovich ; Jus tice , M . L o n k in ic h  ; E duca tion , M. 
P rib ic h e v ic h  ; W ar, General T r ifo u n o v ic h  ; Trade 
and In d u s try , M . G risogno ; Social P o litic s , M. 
G iou rich ich .

The housing and re n t question  was one o f the firs t 
m a tte rs  to  be a ttended to  b y  the  new G overnm ent. 
On December 12 the  M in is te r o f Social P o litics  signed an 
order p ro v id in g  fo r an extension of the  H ous ing L a w  of 
Decem ber 31, 1921, to  M ay 1, 1925, the  new order to  
come in to  force on Janua ry  1, 1925. T h is  order does 
n o t, however, se ttle  the  prob lem , and b o th  house­
owners and tenants are g re a tly  ag ita ted  on account of 
the present s ta te  of the  housing question. The b u ild in g  
of dw e llin g  houses is p ra c tic a lly  a t a s ta n d s till and a 
so lu tio n  o f the prob lem  is  n o t to  be expected w ith in  
the  near fu tu re . (Zagreber Tagblatt.)

The Agreement with Ita ly.—D u ring  the in te rv ie w  
between D r. N inch ich , the  M in is te r o f Fore ign A ffa irs , 
and S ignor M usso lin i a t Rome, the  various ou tstand ing 
questions o f im portance between I ta ly  and Yugo-slavia 
"e re  discussed and, according to  the  Zagreber Tagblatt,

Single copies of Foreign Affairs, an American Quarterly Review, 
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national News Company Limited, 5, Bream’s Buildings, London, 
E.C.4, price 6s. 6d. Annual subscription 26s., post free.— Adit.
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an agreem ent was a rrive d  a t on a ll po in ts , sa tis fac to ry  
to  b o th  na tions. One o f the  ch ie f m a tte rs  settled was 
the  question  o f the  fin a l d e te rm in a tion  of the  fro n tie r  
in  S lovenia to  the  advantage o f Yugo-slavia . The 
I ta lia n  Press is o f the  op in ion  th a t as a resu lt of th is  
in te rv ie w  the  F iu m e  question  has also been f in a lly  
se ttled . I t  is  considered th a t th is  p o rt w i l l  no longer 
l ie  stagnant b u t w i l l  open a w ay to  the  sea fo r Y u g o ­
slavia.

The Co-operative Movement.—A t  the general 
m eeting  of the  Federa tion  o f Co-operative Societies of 
Y ugo-s lav ia , under the  presidency of D r. Korosec, the  
e x -M in is te r o f E du ca tio n , a num ber o f im p o rta n t 
decisions were a rrive d  a t, fu r th e r to  prom ote the  p ro ­
gress o f th is  m ovem ent. I t  was resolved to  proceed 
im m e d ia te ly  w ith  the  p repara tions fo r the  founda tion  
o f a co-operative c re d it bank. The discussion on the 
question  o f crea ting  a free co-operative U n iv e rs ity  
upon the  lines  o f S im ila r in s titu t io n s  in  D enm ark led 
to  the  decis ion to  commence b y  the  organ isation o f a 
superio r co-operative course o f three m onths in  the  year. 
The in au gu ra l course w i l l  take place in  1925. In  
a d d itio n  to  th a t i t  was de te rm ined  to  found chairs in  a ll 
the  un ive rs itie s  and com m ercia l schools. F o r th is  
purpose the F edera tion  offers to  sup p ly  specia lists 
w ith o u t charg ing fees. The F edera tion  w i l l  adop t a ll 
means in  its  power to  encourage free popu la r u n ive rs itie s  
fo r  th e  general educa tion  of the  a g ric u ltu ra l po pu la tio n , 
on the  m odel of the  D a n ish  “  H e y  Skools.”  The 
F edera tion  w i l l  also d ra ft a b i l l  fo r the  organ isation of 
the  E conom ic Council, p rov ided  fo r b y  the  con s titu tion . 
The co-operatives c la im  the  r ig h t  to  p a rtic ip a te  in  the  
n e go tia tin g  o f com m ercia l trea ties  and in  the d ra ftin g  
of new ta r if fs . F u rth e r, a l l transactions undertaken 
b y  th e  C entra l F edera tion  in  the  nam e of the  State 
should be financed b y  the  State its e lf.  (L a  B ulgarie.)

F I N A N C E
Rates 0Î Interest.—The re so lu tion  passed a t the 

m eetings o f the  board  o f d irectors of the  N a tio n a l 
B an k  o f Yugo-slavia , he ld  on October 23 and 24, 1924, 
to  the  effect th a t, in  agreem ent w ith  the  banks, the 
m a x im u m  rates to  be charged and p a id  should be 
fixed , has m e t w ith  considerable c r it ic is m  in  financ ia l 
circles. T h is  fixed  ra te w ou ld  be b in d in g  fo r  a ll banks 
w h ich  have c re d it d ire c t ly  w ith  the  N a tio n a l B ank  
and also fo r  those w h ich  in  th e ir  tu rn  depend on these 
banks. The rates were n o t f in a lly  de term ined, b u t i t  
appears th a t the  m a x im u m  to  be p a id  on deposits is 
l ik e ly  to  be 10 per cent, and th a t to  be charged on 
loans 18 per cent. T h is  proposal has m et w ith  the 
s trong  oppos ition  o f the  Association of Banks, w h ich  
states th a t i t  w o u ld  be im possib le  to  exercise su ffic ien t 
con tro l over the  banks to  ensure adhesion to  the  scheme. 
I t  is  also argued th a t the  N a tio n a l B an k  its e lf would 
suffer i f  i t  w ith d re w  the cred its  now  granted to  the 
banks, as these banks w ou ld  ap p ly  fo r  cred its from  
abroad. The A ssocia tion  considers th a t i f  the  banks 
req u ire  m oney there  is no good reason w hy, to  a ttra c t 
c lien ts , h igh e r rates should n o t be p a id  on deposits 
w h ile  the need exists. I f  the  rates o f in te res t were 
made u n ifo rm  depositors w ou ld  in ve s t m oney on ly  in  
the  m ore im p o rta n t banks and the sm alle r ones would 
be crushed.

I t  is  reported, however, th a t the  bankers o f Zagreb 
and L ju b lja n a , who have been consulted b y  the  
N a tio n a l B ank , are sa id  to  be s tro n g ly  in  favo u r o f the 
N a tio n a l B a n k ’s proposal. T hey  are o f the  op in ion  
th a t i t  is  unquestionab ly  the  r ig h t  of the  N a tion a l 
B a n k  to  d ic ta te  its  own term s to  its  c lients.

The Agence Economique et F inancière  reports th a t 
the  p ro te s ting  banks a t Belgrade have declared th a t 
the y  w ou ld  ra the r renounce the cred its  a t the  N a tio n a l 
B a n k  tha n  take  up  engagements under the  new ly- 
proposed term s. The Politilca  is  o f the  op in io n  th a t 
the  action  o f the  N a tio n a l B ank  shows the  sm aller 
banks the  road th e y  should fo llo w , nam ely , the  con­
cen tra tion  o f cap ita l b y  fusion.

T R A D E
Foreign Trade Returns.— The exp ort trade in  October 

am ounted to  415,726 tons to  the  value o f 1,009 m ill,  
d inars, as against 334,163 tons to  the  va lue of 965 m il l,  
d inars  in  O ctober 1923, show ing an increase of 81,563 
tons to  the  va lue of 44 m il l,  d ina rs , o r a rise  of 24.41 per 
cent, in  q u a n tity  and 4.53 pe r cent, in  value.

The exports  fo r  the  ten  m onths th is  year, as compared 
w ith  the  corresponding pe riod  o f la s t year, were as 
follows
1st 10 months, 1923 2,487,490 tons ; value 6,467 mill, dinars-
1st 10 months, 1924 3,110,875 tons ; „  7,663 „
Increase for the 1st

10 months, 1924 623,385 tons ; „  1,196 „
The m o n th  of O ctober th is  year shows record figures 

fo r  exports since the  war. The ch ie f a rtic les  exported 
were com , (a) w heat, 144.1 m il l,  d inars (36,401 tons), 
(6) o th e r g ra ins, 31.4 m il l .  (9,619 tons) ; t im b e r, 158 
m il l .  (153,670 to n s ) ;  wheaten flou r, 71.3 m il l.  (12,437 
to n s );  liv e  stock, 58.1 m il l .  (13,454 tons). O ther 
im p o rta n t item s were eggs, beans, m eat, hops, m aize, 
d r ie d  p lum s, etc.

The increase in  the  e xp o rt of m aize is  n o tew o rth y  ; 
992 tru cks  were exported  th is  O ctober in  con trast to  
430 truck -lo ad s  in  O ctober 1923. The increase in  the 
expo rt o f beans was equa lly  rem arkable, b u t d ried  
p lum s showed a s lig h t set-back.

The im p o rts  fo r  the  f irs t  n ine  m onths o f th is  year 
to ta lle d  812,900 tons to  the  va lue of 5,995 m il l,  d inars, 
the  th ir d  qu a rte r show ing an increase in  q u a n tity  and 
in  va lue on the  tw o  preceding quarters, b u t a decrease 
in  respect to  the  corresponding quarte r la s t year. The 
ac tive  trade  balance was w e ll m a in ta ined . The ch ie f 
a rtic les  im p o rted  were co tton  goods, woollens, co tton  
y a rn , sugar, raw  coffee, iro n  goods, m ach inery  and 
coal. I ta ly  de live red  23.61 pe r cent, o f the  im p o rts  in  
the  th ir d  qu a rte r o f th is  year ; Czechoslovakia, 19.03 
per cent. ; A u s tr ia , 18.39 pe r cent. ; w h ils t  G reat 
B r ita in  was fo u rth  on the  l is t  w ith  11.45 per cent. 
G erm any was credited, w ith  8.46 per cent., and the  
U n ite d  States w ith  3.15 pe r cent. (Zagreber Tagblatt.)

I N D U S T R Y
The Mining Output in 1823.—The figures o f the 

o u tp u t o f the  m ines in  the  d iffe re n t provinces of Y ugo­
s la v ia  in  1923 have re ce n tly  been published, and show, 
according to  th e  Belgrade Revue Economique et 
F inancière , the fo llow ing  resu lts ( in  thousands o f tons) :—  

Bosnia Croatia
Serbia, and Herze- and Dalmatia. Slovenia.

Stone coal ... 169
govina.

1.6
Slavonia.

Brown coal... 374 - 169 99 1,496
Lignite 530 374.5 234 3 200.5
Copper ore ... 123 - _ _ _
Copper 7 - — _ _
Antimony ore 0.5 - — _ _
Antimony ... 0.027 26.8 - _
Manganese ... - 5.1 - _ -

Iron ore - 81.54 81.53 _ 82
Iron - 23 _ _
Lead ore - _ _ _ 10
Tin ore - - - - 0.6

The Future o£ Opium Cultivation .— The campaign 
against the  c u ltiv a tio n  o f op iu m  w i l l  n a tu ra lly  react 
upon the s itu a tio n  of th is  in d u s try  in  Yugoslavia . F o r 
70 years the  p o p u la tio n  o f southern Serbia has been 
la rge ly  engaged in  g row ing  the  poppy. The in h a b ita n ts  
fin d  i t  a pa y in g  p ropos ition , since the  ch ie f w o rk  has 
to  be done in  the  general s lack season and the  c u lt i­
v a to r receives cash fo r the  p roduc tion  ju s t  before the 
corn harvest, when m oney is usu a lly  scarce. Before 
the  w ar the p ro du c tion  o f op iu m  in  Southern Serbia 
am ounted to  between 150 and 180 thousand oka per 
annum . The p ro h ib it io n  against the im p o rta tio n  of 
op iu m  in to  China and the com pe tition  o f the  E ast Ind ies  
have b rough t down the  prices. The las t crop in  Serbia 
h a rd ly  am ounted to  30 thousand oka ; b u t the  prospects 
o f the  ne x t crop are good, be ing estim ated a t abou} 
80 thousand oka a t a va lue  o f m ore tha n  100 m il l,  
d inars. T h is  in d u s try  is encouraged since there are
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no risks . T he  secondary p ro d u c t, te rm ed  “  tana,”  
finds a ready sale and the  prices ob ta ined  fo r th is  are 
enough to  cover a l l the  costs o f p ro du c tion , so th a t 
the  cash rece ived fo r the  op iu m  its e lf  is  n e tt p ro fit. 
I t  is clear th a t the  peasants have m ore in te res t in  
g row ing  the  poppy th a n  in  c u lt iv a t in g  o ther p lan ts. 
The Y ugos lav delegates to  the n e x t conference in  
conenetion w ith  the  o p iu m  tra ffic  w i l l  have to  bear in  
m in d  th a t to  p ro h ib it  the  c u lt iv a tio n  o f th is  p la n t 
w i l l  h i t  the  peasants o f Southern Serbia ve ry  hard. 
(Avala B u lle tin .)

C O M M U N I C A T I O N S
Development of the Railway System.— The energetic

m anner in  w h ich  the  w o rk  o f extend ing  the  ra ilw a y  
system  in  Y ugoslav ia  has evoked expressions o f general 
sa tis fa c tion  th roughou t th e  country .

The opening o f tra ffic  on the  V é lès -C h tip  lin e  con­
s titu te s  the  f irs t  stage in  the  im p o rta n t and necessary 
w o rk  fo r the  re lie f  o f the  economic s itu a tio n  in  the 
sou th , w rite s  the  Vreme. In  a d d itio n  to  th is  line  a 
certa in  num ber o f p repa ra to ry  operations have been 
carried o u t d u rin g  the  sum m er, w h ich  w i l l  resu lt in  a 
vas t ne tw o rk  of ra ilw ays  in  Southern Serbia connecting 
w ith  the m a in  lin e  Belgrade-Salonica. A  fu rth e r 
extension o f the  V é lès-C h tip  lin e  as fa r  as K otchané 
is in  v ie w  in  the  near fu tu re . Proposals have been 
made to  the  G overnm ent fo r  conducting im m edia te  
operations on th is  extension, the  contractors guaran­
tee ing to  complete 32 k ilom etres w ith in  ten  m onths. 
The specifications do n o t exceed 40 m illio n  dinars. I f  
the  G overnm ent does n o t secure th a t sum  before the 
ne x t B udget (A p r il 1, 1925), the  e x is tin g  organisation 
w i l l  be ob liged to  dissolve, since the  fin a l operations on 
the  V é lès-C h tip  lin e  w i l l  have te rm in a ted  b y  January 1 
1925. ’

F u rth e r tracks have also been m apped ou t along the 
le f t  bank o f the V ardar, runn ing  (1) from  K o tch ané - 
Tsarévo-Selo to  Berovo ; (2) fro m  C h tip -R a do v ich té  
to  S tronm itsa  ; (3) fro m  K oum anovo-S t. N icolas to  
Ovtché Polié . D u rin g  the  course of n e x t year another 
lin e  w i l l  be m apped from  Koum anovo to  K r iv a  Palanka. 
The construction  o f a ll these lines w i l l  embrace a system 
o f 320 k ilom etres, w h ich  w i l l  fo r some tim e  sa tis fy  the 
requirem ents o f the  le f t  bank o f the V ardar. The 
w o rk  of construction  w i l l  be com pleted in  three o r fou r 
years, and w i l l  n o t cost more tha n  25 m ill,  go ld dinars.
On the  r ig h t  bank of the  V a rd a r i t  has been decided to  
transfo rm  the G ra d s k o -P rile p -B ita lj tra ck  in to  a 
no rm a l line  and to  extend i t  as fa r as O hrid . In  1925 
the  plans w i l l  be com pleted fo r the  O h rid -S tro u fa - 
Débra and the O h rid -K itch é vo  lines, where the new 
tracks w i l l  replace the  fo rm er m il ita ry  60 cms. track. 
The la y ing  ou t o f one of the m ost im p o rta n t lines of 
the  coun try  has been com pleted in  the Kossovo d is tr ic t.
As the  lin e  from  Prokoup lié  to  Podgoritsa, v ia  P rich tina , 
Petch and L im , would ru n  th rough  contested te r r ito ry  
(accepting the  present A lban ian  fro n tie r) an a lte rna tive  
p ro je c t connects Petch and Podgoritsa b y  w ay of 
A n d rié v itsa  and M atitchévo, o r b y  w ay of A nd riév itsa , 
Bérané and M oykovarz. O ther branch lines have also 
been planned. (Avala B u lle tin .)

The Agence Economique et F inancière  states th a t the 
recent extensions o f the ra ilw a y  system, n o tab ly  th a t o f 
the  O u jitzé -V a rd ich té  line , are o f special im portance 
fo r Bosnia. The O ujitzé line  w i l l  serve an area o f 90,000 
square k ilom etres. A  considerable am ount o f the 
Y ugoslav expo rt trade w i l l  now be d ive rted  from  
Salónica and Souchak to  the  bene fit o f Gravosa, v ia  
Sarajevo. The new lin e  d ire c tly  jo ins  a num ber o f 
im p o rta n t centres o f the  export trade, such as V a ljévo, 
Tchatchak, G o m ji, M ilanova tz , O u jitzé  and even 
K ragou jeva tz, w h ich  is soon to  be lin k e d  up  w ith  
Tchatchak b y  a narrow  gauge line.

These ra ilw a y  developments have im posed new and 
heavy tasks upon the home ports w ith  w h ich  a t present 
th e y  are unable to  deal to  any great extent. Gravosa, 
fo r  instance, cannot a d m it vessels of more than 300

tons and Zélén ika can receive on ly  one vessel a t a tim e . 
A  proposal has been made to  spend 40 m il l,  d inars  on 
the  en largem ent o f the  p o rt Gravosa and an a lte rna tive  
expend itu re  of 100 m il l,  d inars  fo r  the extension o f the 
docks a t P lo tché has also been subm itted . In  any case 
the prob lem  has to  be dealt w ith  im m e d ia te ly  in  order 
to  rem ove the  transp o rt d iff ic u lt ie s  of home industries . 
I n  Bosnia alone 700 k ilom etres of ra ilw a y  lines now 
connect the  in la n d  towns w ith  the  sea, b u t the  fu l l  
benefit o f these com m unications cannot be fe lt  t i l l  the 
Y ugoslav po rts  are su ffic ie n tly  developed to  cope w ith  
the  fo re ign  tra ffic  th a t should pass th rough  th e ir  gates.

A  group o f specia lists and experts have recen tly  
conferred a t th e  M in is try  o f C om m unication  to  discuss 
measures fo r  the  fu r th e r im provem ent of transports.

New Telephone Extensions.—The M in is try  o f Posta l 
Telegraphs and Telephones has app lied  to  the  M in is try  
o f F inance fo r  a c red it of 10 m il l,  d inars fo r the  purpose 
o f pm-chasing m a te ria l in  v ie w  o f the  in s ta lla tio n  o f 
new telephone lines. The m a te ria l fo r the  new telephone 
connections between Ossièk and V ienna is now aw aited 
from  Germ any. The la y in g  down of cables connecting 
Belgrade w ith  B ucarest is on the  p o in t o f com pletion, 
and i t  is  expected th a t the  new lin e  w i l l  be fun c tion ing  
w ith in  a ve ry  sho rt t im e . (Agence Economique et 
F inancière.)
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SPECIAL
THE PLIG HT OF TH E SAAR.

Since the  im p o rta n t a c tio n  in  suppo rt o f the  franc in  
M arch  o f th is  year the  Saar in d u s try  has had to  strugg le 
against g reat d ifficu ltie s , ha v in g  fo rfe ite d  the advantages 
to  exp o rt trade  h ith e rto  secured to  i t  b y  the  lo w  state 
o f th is  currency. As the  franc  has been com para­
t iv e ly  stab le fo r  some m on ths now  i t  m ig h t w e ll be 
assumed th a t  the  Saar indus tries  had, in  the  in te rv a l, 
ad justed themselves to  a lte red  circumstances. I f  th is  
has n o t y e t occurred i t  is  because th e  F rench m in in g  
a d m in is tra tio n  in  th is  area cannot b r in g  its e lf to  low er 
coal prices to  the  necessary exten t, a lthough  i t  could 
q u ite  w e ll a ffo rd  to  reduce its  m a rg in  o f p ro fit. The 
ob je c t o f such p ro fit  is, o f course, to  e x tra c t rep a ra tion  
paym ents fro m  th is  d is tr ic t  b y  in d ire c t means. I t  is 
n o t su rp ris ing  the re fo re  th a t  fo r  m onths past para lys is  
has g ra d u a lly  c rep t in to  the  Saar industries. N o t­
w ith s ta n d in g  the  u n lu c ra tive  sta te  o f business in  a ll 
indus tries  a p a rt fro m  a few  glass works, i t  has h ith e rto  
been possible to  keep th e  works go ing a t considerable 
sacrifice in  th e  hopes th a t  th e  G overn ing Commission 
w ou ld  succeed in  in fluenc ing  th e  m ine  a d m in is tra tio n  
to  reduce coal prices. T h is  the  Com m ission has n o t 
done. On th e  c o n tra ry , i t  to o k  the  o p p o rtu n ity , 
because the  cris is  was so g radua l a phenomenon, of 
in fo rm in g  the  League o f N a tion s  in  its  la s t re p o rt th a t 
the  economic cris is in  the  Saar was th e  m y th ic a l c reation 
o f ce rta in  newspaper w rite rs . I n  the  m eanw hile  the  
p o s it io n  has become so acute th a t  the  head o f the  
Com m ission had to  acknowledge a t the  la s t session o f 
th e  League in  Geneva th a t  ce rta in  d ifficu ltie s  existed 
in  the  Saar iro n  in d u s try . Nevertheless, n o th in g  was 
done w h ich  m ig h t have served to  overcome the  crisis. 
Then  the  R o ch ling  I ro n  and Steelworks, th e  greatest 
iro n  m a n u fac tu ring  concern in  the  Saar, fou nd  its e lf  
unable to  m a in ta in  its  long  since un p ro fita b le  works. 
On September 15 i t  closed its  doors. The fa c t th a t  the  
w o rk in g  losses since th e  beg inn ing o f the year am ounted 
to  F r.25 m il l,  shows how  long  th e  m anagem ent had, in  
the  in te rests o f the  7,000 workers em ployed, hesita ted 
to  take  th is  d ra s tic  step. F u rth e r figures serve to  show 
how  ju s tifia b le  i t  was and to  w h a t ex te n t the  business 
had gone d o w n h ill f in a n c ia lly  d u rin g  th e  la s t ten  years. 
Thus in  1914 wages represented M k.20 fo r  every to n  o f 
iro n  m anufactures produced ; in  1924 th e y  represented 
M k.36.50— an increase o f 82.5 per cent. The p rice  o f 
cok ing  coal a t th e  m ine  rose between 1914 and 1924 
fro m  M k.8.65 to  M k.13.33 per to n — a ris e  o f 54 per cent.,
th a t  o f b itu m in ous  cobbles fro m  M k.14.60 to  M k.23.33__
a rise  o f 60 per cent. L a s tly , th e  price  o f iro n  rose fro m  
M k.100 to  M k.120 per to n — an increase o f 20 per cent.

These figures show p la in ly  enough th a t a t th is  ra te  
th e  works cou ld n o t have gone on fo r  long. The 
a d m in is tra tio n  decided, however, to  m a in ta in  w h a t 
th e y  te rm ed an em ergency w o rk in g  ; nam ely, i f  the  
workers w ou ld  con tinue  w o rk in g  the  same num ber of 
hours w ith  a 25 pe r cent, red uc tio n  in  wages, or, a lte rna ­
t iv e ly ,  agree to  do tw o  hours ove rtim e  a d a y  fo r  the  same 
wages as h ith e rto . I t  is  ve ry  d o u b tfu l i f  th is  o ffe r was 
ta c t ic a lly  advisable. The workers n a tu ra lly  regarded 
i t  as an a tta c k  on th e  e ig h t h o u r d a y  and i t  is  no t 
su rp ris in g  th a t th e y  tu rn e d  i t  dow n as “  m onstrous.”  

There ensued a m ig h ty  economic strugg le , in  re a lity  
a s trugg le  o f German ca p ita l against the  a liena tion  
p o lic y  o f F rench c a p ita l w h ich  was p e ne tra ting  increas­
in g ly  in to  the  Saar. I t  is  h ig h ly  reg re ttab le  th a t the 
strugg le  in  th is  im p e rille d  l i t t le  western corner o f 
G erm any should have been led in to  p o lit ic a l channel's 
again. The G overn ing Commission is t r y in g  to  u t ilis e  
fo r  its  ow n ends the  fa c t th a t  the  o n ly  heavy in d u s try  
concern rem a in ing  exc lus ive ly  in  G erm an hands has 
been th e  f irs t one ob liged to  close its  doors. B lam e is 
la id  on the  unscrupulous G erm an c a p ita lis t who cares
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n o th in g  fo r  the  we lfare o f h is workers. I t  is s t i l l  more 
reg re ttab le  th a t the  workers do n o t understand the 
po s itio n  and lis te n  o n ly  too  re a d ily  to  the  s iren ’s tones, 
tru s tin g  to^ the  sudden friendliness tow ards la bo ur o f 
th e  Com m ission and fo rg e ttin g  th a t i t  is b u t a few  
weeks since th is  body  a ttem p te d  to  deprive  the  workers 
o f th e ir  m ost e lem entary r ig h ts . The Commission is 
a t a ll events m uch concerned w ith  the  fa te  o f the  d is ­
missed workers. A l l  k inds  o f promises have been made, 
and endeavours to  fin d  w o rk  fo r  them  in  the  ne ighbour­
in g  Lo rra in e  industries. S im u ltaneously, however, the 
towns have been p ro h ib ite d  fro m  increasing the  exten t 
o f unem p loym en t a id , a lthough  th e y  in tended do ing so 
ou t o f th e ir  ow n funds. N o th in g  shows m ore c learly  
whence the w in d  blows, and p o lit ic a lly  the  Commission 
has a lready reg istered one success. The Social 
D em ocra tic  P a r ty  has seen f i t ,  as a resu lt o f the  closing 
o f the  R öch ling  W orks, to  re tire  fro m  the  in te r-p a rty  
la b o u r co m m u n ity  w h ich  extended fro m  the  German 
N a tiona ls  to  the  Social Dem ocrats and was the  p illa r  
o f the  Germ an side.

H o w  then  does i t  happen th a t the  o th e r Saar m in in g  
works have n o t s im ila r  d ifficu ltie s  w ith  w h ich  to  contend 
as the  R ö ch ling  W orks ? The exp lana tion  is simple. 
T he  m a jo r ity  o f these o th e r w orks have been tra n s ­
fe rred  to  F rench cap ita lis ts , on  the  s treng th  o f w h ich  
th e y  are be ing g ran ted  ve ry  long paym en t periods fo r  
th e ir  coal b ills , are g e ttin g  the  coal a t special prices 
fro m  the  m ine ad m in is tra tion , and are rece iv ing o ther 
cred its  a t 5 per cent. I f  the  R ö ch ling  W orks were 
o b ta in in g  s im ila r  favours th e y  w ou ld  also be able to  
keep going n o rm a lly , b u t in  re tu rn  fo r  such favours 
the  m ine  a d m in is tra tio n  demands th a t the  R öch ling  
fa m ily  sha ll a lte r th e ir  p o lit ic a l view's. These exp lana­
tio n s  dem onstrate c le a rly  enough where the blam e fo r  
the  closing o f the  R öch ling  W orks lies.

No^ end to  the  economic cris is  in  the  Saar is v is ib le , 
especia lly as the  sta te  o f in d u s try  here is bound to  
de te rio ra te  s t i l l  m ore when the proposed inc lus ion  o f 
the  Saar w ith in  the  F rench Customs U n io n  takes place 
on Jan ua ry  10, 1925, and the Saar is  th e n  f in a lly  cu t 
o ff fro m  Germ any. The o n ly  chance fo r  the  Saar is i f  
a reg u la tion  o f its  p o s itio n  is effected in  a Franco- 
German Com m ercia l Agreem ent. W ith  th is  end in  
v ie w  the  Saarbrücken Cham ber o f Commerce has p re ­
sented a  m em oria l on  the  sub ject to  bo th  the  German 
and F rench Governments.

Before the  w'ar abou t 90 per cent, o f the  in d u s tr ia l 
o u tp u t o f the  Saar w ent to  Germ any. N o tw ith s ta n d in g  
a ll the  d ifficu ltie s  a tte n d a n t on post-w ar connections 
between the Saar and its  m o the r cou n try , the  German 
m a rke t was able to  absorb over 50 per cent, o f the  Saar 
products. W hen the  German m arke t is lo s t to  them  the 
Saar indus tries  w i l l  have the  greatest tro u b le  in  finding- 
new m arke ts, fo r  F rance is oversatura ted w ith  in d u s tr ia l 
products as i t  is, and the  geographica l p o s itio n  o f the  
Saar in  re la tio n  to  the  large seaports is too un favourab le  
to  p e rm it o f the  Saar products a cq u ir ing  com pe titive  
va lue elsewhere. On the  o th e r side the  Saar is to  be 
deprived  o f the  Customs-free e n try  o f G erm an goods, 
a lthough  tra d it io n , taste and cu ltu re  dem and German 
products. T h is , applies in  p a rtic u la r to  the  use o f 
G erm an medicaments. W h a t makes the  inc lus ion  o f 
the  Saar w ith in  the  F rench Customs U n io n  s t i l l  m ore 
lud ic rous  is th e  fa c t th a t  F rench  m anufacture rs are 
a lready  expressing fears as to  how  the F rench m arke t 
is to  absorb the  a d d itio n a l p roducts fro m  the  Saar. 
The m em oria l presented b y  the  Saarbrücken Cham ber of 
Commerce requests the  continuance o f Customs-free 
exchange o f goods between the Saar and G erm any u n t i l  
Jan ua ry  10, 1935.

H o w  ju s tifie d  are the  fears o f D r. H ü ttebräuche r, 
expressed in  the  above a rtic le  pub lished  in  W irtschafts­
dienst a t  the  end o f October, is ev iden t fro m  la te r news
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fro m  the  Saar announcing ( Vossische Zeitung) a lo c k ­
o u t o f 2,000 b u ild in g  workers in  th is  area as a sequel 
to  the  in tended dism issal on  Decem ber 3 o f 800 hands 
fro m  the  N eunk irchen  F o u n d ry  W orks. The tro u b le  in  
the  b u ild in g  trade is s ta ted  to  be due e n tire ly  to  the
French mine administration, which refused to contribute
tow ards a 10 pe r cent, wage increase the  share to  
w h ich  th e y  were bound b y  agreement. The em ployers 
locked o u t th e ir  m en s im p ly  because th e y  were a fra id  
o f in s is tin g  on the  fu lf ilm e n t o f the  agreem ent fo r  fear 
th e y  should be boyco tted  b y  the  a d m in is tra tio n  when 
i t  came to  the  g iv in g  o f new contracts. S im u ltaneously 
the  tw o  largest F rench b u ild in g  firm s in  the  Saar refused 
to  recognise the  new ta r iffs . I t  is im possib le n o t to 
come to  the  f irm  conclusion th a t  the  F rench m in in g  
ad m in is tra tio n , as the  b u ild in g  lo rd  o f the  Saar, is 
assisting the  F rench b u ild in g  firm s to  e lim ina te  German 
com petition .

Accord ing to  an account in  the F rank fu rte r Zeitung  
d u rin g  the  th ird  week in  Novem ber, em p loym ent p ros­
pects in  the  Saar iro n  in d u s try  are lo ok in g  up. Prices 
have fa llen  be low  those o f the  W estpha lian  works, and 
sou th  and cen tra l German customers are there fore 
p lac ing  considerable orders in  the  Saar. F ro m  a p u re ly  
economic s tan dpo in t the  po s itio n  is n o t so favourab le. 
Com parison o f the  various German and Saar costs shows 
th a t the present sale prices o f the  Saar w orks ba re ly  a llow  
fo r  a m arg in  o f p ro fit,  and there  can be no question ye t 
o f an y  fun dam e n ta l im p rovem e n t in  the  Saar iro n  
m arke t. H o w  c r it ic a l is  the  p o s itio n  is shown b y  the  
fa c t th a t the  N eunk irchen F o u n d ry  W orks, m entioned 
above as ha v in g  g iven no tice  to  hundreds o f workers, 
have h ith e rto  re jo iced in  p re fe ren tia l tre a tm e n t fro m  the  
French m ine ad m in is tra tio n .

The Deutsche Allgemeine Zeitung  publishes the  fo llo w ­
in g  o ffic ia l figures o f p ig  iro n  and steel o u tp u t in  the  
Saar d u rin g  the  f irs t  e ig h t m onths o f 1924 (in  tons) :__

1924.
Jan. to June 
July
August ...

Basic 
pig iron. 

... 679,728 

... 112,864 

... 123,535

Basic
steel.

548,875
92,121
98,504

Martin
steel.

190,180
24,919
29,440

Electro­
steel.
3,878

840
862

Total ... 916,127 739,500 244,529 5,580

TH E 23rd REPORT OF THE COMMISSIONER- 
GENERAL FOR AUSTRIA.

We have th is  m on th  received the  23rd R epo rt o f the 
Commissioner-General o f the  League o f N a tions  fo r 
A u s tria , dea ling  w ith  the  pe riod  October 15 to  Novem ber 
15, 1924. In  the  pream ble the  Com m issioner describes 
the  developm ents th a t led up  to  the  las t p o lit ic a l crisis 
and then  deals w ith  the  question o f the  ra ilw a y  s trike , 
rem ark ing  th a t  i f  the  expenditu re o f the federa l ra ilw ays 
is fu r th e r  increased b y  the  fresh and considerable 
lia b ilit ie s  a ris ing  o u t o f the  se ttlem ent o f the  s trike  
the  d iff ic u lty  o f rea lis ing  the  B udge t figures w i l l  be s t i l l  
fu r th e r  aggravated. The League o f N a tions  can adop t 
o n ly  a n e u tra l a tt itu d e  in  the  con flic t between the  
representatives o f cen tra lisa tion  and de-cen tra lisa tion  
o f con tro l. The w o rk  o f “  s a n ita tio n  ”  is  so le ly  con­
cerned w ith  the  financ ia l operations o f the  re fo rm  ; in  
sho rt, the  d im in u tio n  o f the  fiscal burdens o f the  
popu la tion .

R e fe rring  to  the  closing o f the  accounts fo r  1923, the 
R epo rt states th a t the  Accounts Office and the M in is try  
o f F inance w o rk  on tw o  d iffe re n t systems, each a rr iv in g  
a t resu lts w h ich  are d iff ic u lt  to  compare. A lth o u g h  the  
closing o f the  m o n th ly  accounts b y  the  M in is try  o f 
F inance cannot show the  fin a l resu lts, th e y  should, i f  
an y  value is to  be a ttached to  them , n o t show too great 
a  difference fro m  the  figures o f the  Accounts Office’s 
fin a l statem ents. U n fo rtu n a te ly , th e y  do show great 
divergence. A t  the  close o f the  tw elve m o n th ly  accounts 
fo r  1923 the  d e fic it am ounted to  1,703 m il l ia rd  paper 
kronen, w h ils t the  Com m issioner-General had released 
2,461 m illia rd  paper kronen d u rin g  the  same year. There

was a t the  end o f the  year a balance o f 758 m illia rd , w h ich  
to  some measure represented a reserve o f the  financ ia l 
a d m in is tra tion . The question o f th is  free reserve has 
g iven rise to  an exchange o f op in ions. The financ ia l 
a d m in is tra tio n  m a in ta ined  th a t i t  no longer had th is  
reserve a t its  disposal and th a t  i t  w ou ld  be im possib le 
to  clear up  the  m a tte r before the  fina l closing o f accounts. 
N o w  th a t  the  las t accounts fo r  the  year have been closed 
the  m a tte r appears m ore invo lved . In  the  fin a l s ta te ­
m ents o f the  Accounts Office there are tw o  colum ns o f 
figures denoted “  G ebühr ”  and “  E r fo lg .”  The colum n

Gebühr ”  appears to  inc lude a ll expenses and receipts 
ap pe rta in ing  to  the  service o f the  financ ia l year in  
question. B u t i f  an  ite m  o f expenditu re , passed fo r  
1923, was n o t carried  in to  effect t i l l  1924, th a t ite m  
appears under the  “  G ebühr ”  co lum n fo r  1923 and the 
“ E r fo lg ”  co lum n fo r  1924. T h is  leads to  various 
results. W h ils t the  de fic it o f the  “  G ebühr ”  accounts 
am ounted to  1,582.8 m il lia rd  paper kronen, the  “  E rfo lg  ”  
de fic it to ta lle d  1,873 m illia rd .

The Commissioner expresses the  hope th a t the p ro ­
posed increases in  the  ta r iffs  w i l l  n o t re-act upon the 
cost o f liv in g . B y  the  m od ifica tion  o f certa in  taxes the 
G overnm ent is endeavouring to  stem  a fu rth e r rise in  
the  index num ber. I n  the  fu tu re  there w i l l  have to  be 
renewed efforts in  the  d ire c tio n  o f a p o lic y  o f economy 
in  o rder to  find  the  necessary means o f m eeting  fresh 
expenses. D u rin g  the  las t few  m onths a continuous 
decrease had been effected in  the  C iv il Service p e r­
sonnel ; b u t fro m  October 5 to  Novem ber 1 the  num ber 
was increased b y  61, ow ing to  the  re-engagement o f 
nea rly  300 employees in  the  tobacco m onopoly. T h is  
increase was to  some ex ten t counterbalanced b y  decreases 
effected in  the  State ra ilw ays and o th e r branches o f 
n a tion a l services. Since the beginning o f the  financ ia l 
sa n ita tio n  period the  C iv il Service s ta ff has been 
decreased b y  70,743 officials.

Judg ing  b y  the  cash in  hand the Commissioner notes 
th a t the  de fic it fo r  September was ve ry  considerable. 
The G overnm ent was a d m itte d ly  in  a p o s itio n  in  October 
to  m eet current expenses b y  the  no rm a l rece ipts, b u t 
i t  was n o t able to  supp ly  fro m  the  reserves the  requis ite  
o u tla y  fo r  the  e le c tr ify in g  o f the  federal ra ilw ays. F o r 
th is  purpose a supplem enta ry paym en t o f 150 m il lia rd  
was made in  the  second h a lf year. I n  v ie w  o f the  
F inance M in is te r ’s dec la ra tion  th a t ne ithe r the  ra ilw ays 
no r the  State could m eet the  expense, the  Commissioner- 
General released 78 m il l ia rd  paper kronen in  October 
to  be app lied  specifica lly to  the  w o rk  o f ra ilw a y  e le c tr i­
fica tion . The op in ion  is expressed th a t the  lack  o f 
cash influenced the o rig in a l a tt itu d e  o f the  centra l 
ra ilw a y  a d m in is tra tio n  in  respect to  the  demands o f 
the ra ilw a y  employees before the  s trike . I t  is  to  be 
hoped th a t the  recent concessions w i l l  n o t reduce the 
means a t th e  disposal o f th e  ra ilw a ys  to  such an ex te n t 
th a t the  Commissioner w i l l  be ob liged to  d raw  upon 
the  loan fo r  the  whole costs o f the  cap ita l investm ent.

A t  the  end o f October 300 m il l ia rd  paper kronen 
were transfe rred  to  the  Post Office Savings B an k  fro m  
the  p o rtio n  o f the  loan ly in g  a t the  N a tio n a l B ank , in  
order to  s tim u la te  the  flow  o f m oney a t the  end o f the 
m onth . T h is  sum  was re im bursed a t the  beg inn ing o f 
Novem ber ; the  transaction , i t  is  added, w i l l  be repeated 
m on th ly .

The October am oun t against the  service o f the  in te r ­
n a tion a l loan was h igher than  a l l  p revious sums reserved. 
E xc lu d in g  the  customs b ills  i t  to ta lle d  350 m il lia rd  
paper kronen, 122 m il lia rd  be ing fro m  duties and 228 
m il lia rd  fro m  the  tobacco m onopo ly. I n  o rder to  com ­
pare these figures w ith  those o f previous m onths, w h ich 
included the customs b ills , one m ust add 30 m illia rd  
fo r  the  la tte r  item , b rin g in g  the  gross am ount to  380 
m il l ia rd  paper kronen, as com pared w ith  330 m il lia rd  in  
September and 354 m il l ia rd  in  January , 1924, w h ich  
was h ith e rto  the  record figure.

W ith  reference to  the  red uc tio n  o f the  bank ra te  by 
2 per cent., the  Commissioner m entions th a t he and the 
bank ’s counsellors w ished fo r  a reduc tion  o f 1 per cent.
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on ly . The am oun t o f fo re ign  b ills  in  possession o f the  
N a tio n a l B an k  is  h igher th a n  i t  has ever been.

The Com m issioner the n  deals w ith  the  h ig h  cost o f 
l iv in g , rem ark ing  th a t  despite th e  stab le con d ition  o f 
th e  krone d u rin g  tw o  years, in  re la tio n  to  the  
fo re ign  currencies, an increase in  the  cost of l iv in g  
has been percep tib le , and i t  is  to  be feared th a t th is  w i l l  
re-act u n favou rab ly  upon the  general economic s itu a ­
t io n  and upon the  m aintenance o f State con tro lled  
bodies, b u t especially upon  the  budget o f the  federa l 
ra ilw ays. E ven  though  i t  be a d m itte d  th a t  the  w ho le ­
sale in de x  num ber, 20,766 (pre-war 1), reckoned in  go ld 
shows a co-effic ient o f o n ly  1.44 (seeing th a t the  krone 
has depreciated 14,400-fold), w h ich  compares favo u ra b ly  
w ith  th e  U n ite d  States num ber 1.49, the  Swiss 160, 
the  B r it is h  (O ctober 1924) 1.70, and the  D u tc h  (Septem ­
ber 1924) 1.75, the  fa c t th a t  the  rise in  the  cost o f l iv in g  
continues w ith o u t in te rru p tio n  gives th ^  G overnm ent 
grave concern.

The P re lim in a ry  E stim ates fo r  N ovem ber 1924, sub ­
m it te d  b y  th e  Com m issioner-General, g ive the  receipts 
fro m  J u ly  to  O ctober a t 2,818.9 m il l ia rd  paper kronen, 
and the  N ovem ber rece ipts a t 617.9 m il l ia rd  ; expend i­
tu re  J u ly  to  O ctober a t 3,088.1 m il l ia rd  and fo r  N ovem ­
ber 808.4 m illia rd . Compared w ith  the  to ta l d e fic it o f 
269.2 m il l ia rd  fro m  J u ly  to  O ctober, the  Novem ber 
d e fic it o f 180.5 m il l ia rd  is exceeding ly h igh . On the  
o th e r hand the  cash receipts w i l l  p ro b a b ly  be less 
un favourab le , seeing th a t  b ills  due in  N ovem ber to  the 
am oun t o f abou t 70 m il l ia rd  w i l l  be p a id  in , thus 
reducing the  d e fic it b y  the  same am ount.

TH E ECONOMIC SITUATION IN  TH E BELGIAN  
CONGO.

A  re p o rt on th e  economic s itu a tio n  in  the  B e lg ian  
Congo, b y  M r. C. K .  Ledger, H is  M a jes ty ’s Consul a t 
Borna, has been issued b y  the  D e pa rtm e n t o f Overseas 
T ra d e .* I t  is  da ted J u ly  1924, b u t u n lik e  s im ila r  reports  
upon  o th e r countries, instead o f survey ing  economic 
developm ents d u rin g  the  preceding yea r o r tw o , th is  
re p o rt is  m uch m ore h is to r ic a l in  p la n  and traces 
economic developm ent ove r a longer pe riod  o f tim e .

M r. Ledger has endeavoured to  show how  vast are 
the  resources— m a in ly  do rm an t— bo th  in  a g ric u ltu ra l 
and m in e ra l p roducts, and the  v e ry  g reat progress 
made b y  th e  B e lg ian  G overnm ent in  the  face o f a l l the  
d ifficu ltie s  to  be surm ounted in  opening u p  and deve lop­
in g  a tro p ic a l c o u n try  o f a p p ro x im a te ly  900,000 square 
m iles. A ccord ing to  M r. Ledger the  th ree  m a in  d i f f i­
cu lties  m il ita t in g  against a ra p id  developm ent o f the 
Congo are d ifficu ltie s  o f tra n sp o rt and com m unica tion , a 
precarious la bo u r supp ly , and a shortage o f cap ita l. 
I n  1920 the  B e lg ian  M in is te r o f the  Colonies requested 
a c re d it o f F r.658 m il l,  fo r  p u b lic  w orks o f general 
u t i l i t y .  I n  1921 such w o rk  was commenced w ith  a 
c re d it o f F r.300 m il l. ,  and eve ry th in g  ind ica tes th a t the 
G overnm ent are pushing fo rw a rd  ve ry  energetica lly  
th e ir  program m e o f roads and ra ilw ays  and the  im p ro v - 
m en t o f navigable waterways. I n  the  o p in io n  o f M r. 
Ledger the  w eak spo t is , and a lw ays w i l l  be, the  
L é o p o ld v ille -M a ta d i R a ilw ay . I ts  present in a b il i ty  
to  handle m ore th a n  5 o r 6 thousand tons each w ay per 
m o n th  overshadows th e  fa c t th a t the  u p -r iv e r vessels 
are also to ta l ly  inadequate to  handle even the  produce 
w h ich  is  now  ava ilab le . The tra n s fo rm a tio n  and 
e le c tr ifica tio n  o f th is  lin e  was one o f th e  ob jects o f the  
1920 co lon ia l c red it. B y  w hateve r rou te  goods are sent 
to  the  in te r io r  o f th e  Congo, th e y  m ust be able to  
sup po rt the  cost o f transsh ipm ent and the  losses inhe ren t 
in  the  ha nd ling  o f goods several tim es before reaching 
th e ir  destina tion . The un favou rab le  ra te  o f exchange 
makes i t  d iff ic u lt  fo r  goods to  o r  fro m  the  Congo to  sup­
p o r t the  heavy ra ilw a y  rates pa id  in  s te r lin g  fo r  carriage 
ove r the  Rhodesian ra ilw a ys  o r even v ia  P o rt Sudan o r 
Mombasa. I t  is  a n tic ip a te d  th a t  the  go ld  m ines and
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c o tto n  fie lds in  the  no rth -easte rn  prov ince  m ay  a ttra c t 
ra ilw a ys  fro m  U ganda and the  Soudan, and th e  question 
o f im p ro v in g  tra n sp o rt fa c ilit ie s  fro m  these tw o  countries 
is, as M r. Ledger suggests, the  m ost in te res tin g  one fro m  
the  B r it is h  p o in t o f v iew . Nevertheless, the  res tr ic tio ns  
in  tra n sp o rt fa c ilit ie s  and com m unications m ust, fo r  
some t im e  to  come, place severe l im its  upon  the  po r- 
du c tive  capacities o f the  B e lg ian  Congo.

W ith  regard to  problem s roo ted  in  the  sup p ly  o f 
labour. M r. Ledger says em p h a tica lly  th a t  w ith o u t 
su ffic ien t native labour the  developm ent o f a tro p ic a l 
c o u n try  is  n o t possible. T h is  supp ly  is sub ject to  the  
ravages o f sleeping sickness and o th e r m a lign an t 
diseases. M r. Ledger subm its  th a t  con tact w ith  the  
E uropean seems to  have made th e  n a tive  o f the  Congo 
ra th e r shiftless, and one o f the  problem s is  to  m a in ta in  
the  prestige o f the  w h ite  p o p u la tio n  and, a t the  same 
tim e , avo id  the  corvée and oppression o f the  ea rlie r 
régime. A  na tive  can so eas ily  earn su ffic ien t to  pay 
h is  head ta x  and o b ta in  a  few  yards o f c lo th , etc., th a t 
he is  in c lin ed  to  re tu rn  to  h is  v illage  and do no m ore 
w ork . Therefore, we are to ld , the  f irs t  desideratum  is 
to  increase the needs o f the  na tive , to  raise, h is  standard  
o f l iv in g , and to  encourage h im  to  cu ltiv a te  com ­
m erc ia l p roducts, such as rubber, pa lm -trees, rice, 
bananas, m anioc and co tton , coffee and cocoa. T h is  
is be ing done, and the  G overnm ent are c o n tro llin g  the 
te rm s o f em p loym ent and the l iv in g  conditions o f 
thousands o f labourers requ ired  fo r  the  various pu b lic  
works. P roper camps are b u ilt  and th e y  lea rn  to  liv e  
decen tly  under hyg ien ic  conditions; A f te r  th e ir  f irs t 
te rm  o f w o rk  th e y  are sent back to  th e ir  villages as 
m issionaries to  show th a t  em p loym ent b y  the  w h ite  
m an is desirable. Num bers o f na tives em ployed b y  
the  large companies, such as the  H u ile rie s  d u  Congo 
Belge, the  U n io n  M in ière , the  go ld  and d iam ond fields, 
are in  rece ip t o f regu lar salaries and are becoming 
accustomed to  seeing and purchasing E uropean artic les  
w h ich  i t  is  considered w i l l  g ra d u a lly  raise the  standard  
o f l iv in g  as w e ll as the  num ber o f tra in e d  workers. Of 
th is  process op in io n  w i l l  d iffe r as to  the  m o ra lity  o f i t  
as w e ll as to  th e  economics o f it .  I n  com m ent we 
w ou ld  ven true  to  suggest th a t  such s u b tle ty  is in  no 
w ay novel, i t  has been used before, and seldom, i f  ever, 
has i t  ju s tifie d  itse lf.

I n  regard to  its  fina nc ia l d ifficu ltie s  i t  need o n ly  be 
said th a t  the  developm ent o f th e  Congo requires u n ­
l im ite d  ca p ita l b o th  fo r  its  p r iv a te  enterprises and fo r  
the necessary p u b lic  w orks w h ich  render p r iv a te  en te r­
prises possible. Increase o f revenue fo r  the  co lony can 
be expected fro m  th e  la n d  and personal taxes, as w e ll 
as fro m  the na tive  head ta x  and fro m  im p o rt and 
e xp o rt duties. The fo llo w in g  tab le  gives the  m a in  
sources o f revenue d u rin g  the  la s t fo u r  years :—

1920. 1921. 1922. 1923.
(In  thousands of francs.)

Native head tax 16,155 13,672 20,324 26,949
Lands and business ... 1,872 2,190 2,215 2,487
Income tax ............... 3,861 3,589 3,358 2,987
Tax on i v o r y .............. 2,177 1,800 1,916 2,604
Customs 23,422 26,320 25,083 37,251
I t  m ust be remembered, m oreover, th a t  the  G overnm ent 
o f th e  co lony is in te rested  to  a v e ry  great ex te n t— in  
some cases u p  to  tw o -th ird s  o f the  shares— in  the  
in d u s tr ia l, com m ercia l and ba nk ing  in s titu t io n s  de­
ve lop ing  the  colony. M r. Ledger reports  th a t  i t  is 
estim ated th a t  th e  incom e fro m  these shares w i l l  reach 
fo r  the  yea r 1924 th e  sum  o f Fr.7,500,000 as com pared 
w ith  Fr.35,000 in  1914.

In  th e  fo re ign  trade  o f th e  Congo E ng la nd  d u rin g  
th e  years 1920, 1921, and 1922 m a in ta ined  he r p o s itio n  
o f second in  respect o f va lue  o f im p o rts , the  percentage 
o f to ta l im p o rts  be ing 23.0, 15.3, and 17.6 respective ly . 
I n  an append ix  to  h is  re p o rt M r. Ledger gives, in  de ta il, 
th e  p r in c ip a l com m odities im ported . The co lony is 
n o t in  a p o s itio n  to  take  g reat qu a n titie s  o f goods, b u t 
requires a ce rta in  am oun t o f a num ber o f d iffe re n t 
item s, m o s tly  foodstu ffs , c lo th in g , m ach inery , too ls, 
etc. O f exports  fro m  the  Congo the  percentage taken
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b y  G reat B r ita in  d u rin g  the  years 1920, 1921 and 1922 
were 24, 45, and 10 respective ly , and in  va lue am ounted 
to  Fr.76,149,177, Fr.97,147,644, and Fr.30,527,221. 
G reat B r ita in ’s m a in  purchases are copper, pa lm  o il 
and p a lm  kernels. Speaking genera lly  o f trade in  the  
Congo d u rin g  1922 M r. Ledger rem arks th a t  i t  shows a 
sa tis fa c to ry  recovery fro m  the  depression o f 1921.

M r. Ledger reports  th a t d u rin g  the  la s t few years the  
B e lg ian G overnm ent has been pa y in g  great a tte n tio n  
to  the  co tton -g row ing  in d u s try  in  the  Congo. The 
B r it is h  C o tton  G row ing Association sent a representa­
t iv e  w ith  a m ission to  s tu d y  the  cond itions and to  
decide w h a t regions were su itab le  fo r  co tton -g row ing  
the  best means o f c u lt iv a t io n  and th e  varie ties  best 
adapted to  e x is ting  c lim a tic  conditions. The G overn­
m en t now  provides the  seed f re e ; the  na tives are 
encouraged to  g row  co tto n  and to  sell the  fib re  to  licensed 
persons. The las t p ic k in g  supp lied  1,100 tons o f g inned 
co tton . Three fac to ries  are a lready  in  w o rk in g  order 
and s ix  others are in  the  course o f con s tru c tion  The 
exports  fo r  th e  las t fo u r years have ra p id lv  increased 
In  1919, 119,024 kilogram m es were exported , and in  
1922 a to ta l o f 986,104 kilogram m es was reached 
O ther n a tu ra l resources are ind ica ted , b u t i t  is in  respect 
o f co tton -g row ing  th a t  the  m ost considerable advances 
seem, in  recent years, to  have been made. H  J  H

C O R R E S P O N D E N C E .

TH E MONETARY SYSTEM AND TH E FOOD 
SUPPLY.

To the E d ito r o f  T h e  E c o n o m ic  R e v ie w .

Sir ,— I n  the  issue o f y o u r in va lu ab le  jo u rn a l o f 
December 12 M. H . A b b a ti w rite s  a s ig n ifica n t le tte r  on 
“  The U nc la im ed W e a lth .”  I t  is  prec ise ly  because I  
believe th a t in  h is recent book on th is  sub ject he has 
made a d e fin itiv e  c o n trib u tio n  to  o u r understand ing o f 
the  in fluence o f the  m oney system  th a t  I  apprecia te  the  
o p p o rtu n ity  to  p u t  ce rta in  d ifficu ltie s  w h ich—doubtless 
ow ing  to  im perfec t understand ing on m y  p a r t— appear 
to  me to  be ju s t ove r the  border, as i t  were, o f the  
p rov ince he deals w ith , and to  reverberate back in to  it .

I f  we take as the  p rob lem  s im p ly  U nem p loym ent and 
a l l  th a t  i t  stands fo r, M. A b b a ti m ay  be said to  be dealing 
w ith  the  bearing o f the  m on e ta ry  system  on th a t 
question. O ur present in d u s tr ia l m ach inery  is n o t 
ru n n in g  sweetly. I t  is sub ject to  hitches. I t  w i l l  n o t 
escape fro m  th is  so long as we do n o t have a m oneta ry  
system  w h ich  func tions  prope rly . A  due am oun t o f 
the  purchasing in s tru m e n t m ust a lways be ava ilab le  
when i t  is  needed, in  o rder th a t  those w ho w a n t goods 
and services m ay take  the m  when offered. O therw ise 
the  la ck  o f m oney in  people’s pockets reduces sales ; 
the n  prices are m arked dow n ; then  producers become 
cha ry  o f producing , because o f the fa ll in g  m a rk e t ; 
the n  th e y  cannot em p loy th e ir  people and there is s t i l l  
less m oney in  people’s pockets ; and so on t i l l  some 
c lim a x  comes, the  v ic ious circ le gets somehow broken, 
the  wheels o f in d u s try  go o ff again w ith  a bound, and 
the  s lum p is fo llow ed  b y  a boom. The v ita l question is, 
W h a t are these fluc tu a tion s  ? A nd  are th e y  an y th in g  
we can con tro l ?

A t  the  ro o t o f them , as I  understand M . A b b a ti, lie  
flu c tu a tion s  in  the  m oney s u p p ly ; w h ich  means 
p r im a r ily ,  flu c tu a tion s  in  bankers’ c red it m oney. The 
m a in  question seems to  be, H o w  is th a t  c re d it m oney 
ca lled  in to  be ing ? to  w h ich  th e  answer a t w h ich  M. 
A b b a ti a rrives appears to  be th a t  i t  is  called fo r th , n o t 
b y  producers p roduc ing  goods, b u t b y  consumers 
dem anding them . N o t th a t dem anding the  goods w i l l  
its e lf  b r in g  the  requ is ite  purchase-m oney: the  ex ­
perience o f every h u n g ry  tra m p  w ou ld  c o n tra d ic t th a t. 
B u t  there cannot be an effective dem and, and y e t n o t 
the  m oney to  m eet i t .  (The apparent ta u to lo g y  here 
does n o t, I  th in k ,  a ffect the  a rgum ent.)

W h a t is w anted, then, is a supp ly  o f m oney (m a in ly

c re d it m oney) adequate to  take o ff o u r whole p ro du c tive  
o u tp u t as i t  comes. Since effective dem and is w ha t 
e lic its  the  c re d it m oney, M . A b b a ti suggests th a t the  
G overnm ent should guarantee effective d e m a n d ; and 
he subm its  the  scheme fo r  a m ach inery  w hereby i t  cou ld 
do so. T h is  I  m ost l ik e ly  do n o t apprehend r ig h t ly  ; 
b u t as I  do apprehend i t ,  i t  seems sim p le . The 
m isch ie f, I  take  i t ,  is  the  w ay in  w h ich  banks ge t loaded 
up, so to  speak, w ith  deposits instead o f g e ttin g  th e ir  
deposits s tea d ily  borrowed and used. The pe riod  o f 
d i la to ry  bo rrow ing  is fo llow ed, in  the  n a tu ra l course, 
b y  too  great eagerness to  bo rrow  ; and the  resu ltin g  
boom  has its  ev ils  as w e ll as the s lum p. The rem edy is 
fo r  the  G overnm ent to  have a steady am oun t o f p u b lic  
w o rk  on hand fo r  a l l to  do w ho are o u t o f w o rk , and to  
le t  the  financ ing  o f th is  be so arranged th a t  i t  w i l l  act 
as a k in d  o f a balance-wheel to  in d u s try  ; th a t  is  to  
say, in  tim es when the banks are loaded up w ith  deposits 
the  G overnm ent, in  order to  o b ta in  ca p ita l fo r  th e ir  
scheme, should bo rrow  and n o t ta x  ; a t  o th e r tim es i t  
shou ld  ta x  and n o t borrow . M oreover, le t  th e  m in i­
m um  wage i t  offers to  its  employees— and th e y  are a ll 
who are o u t o f w o rk— be so ad justed ; le t  i t  be so 
sealed p e rio d ic a lly  up  and dow n as to  keep goods 
passing over the  re ta ile rs ’ counters in  a steady and 
even flow . Thus w i l l  o u r p ro d u c tio n  be c o n tin u a lly  
absorbed.

I  am  n o t convinced th a t  I  “  get ”  th is  e xa c tly  ; and 
perhaps i f  I  d id , i t  w ou ld  m ake a difference to  m y  m a in  
d iff ic u lty . I n  any case, m y  m a in  d if f ic u lty  is n o t w ith  
the  k in d  o f balance-wheel fo r  in d u s try  w h ich  M. A b b a ti 
here seeks to  devise. T h a t, i t  seems to  me, m ust be 
devised, i f  we are ever to  ge t o u r in d u s tr ia l li fe  to  run . 
M y  d iff ic u lty , i f  I  m ay  use a v e ry  inadequate m etaphor, 
is th a t M . A b b a ti, w h ile  he addresses h im se lf m a g n ifi­
c e n tly  to  th e  ad jus tm en t o f the  fly-w hee l, does n o t 
seem to  th in k  enough abou t the  fue l. W e are so to  
ad ju s t the  m oney-supply th a t absorp tion  keeps pace 
w ith  p roduc tion . B u t m oney is n o t an absorber. 
The rea l absorber is  food.

L e t us t r y  to  lo ok  a t the  m a tte r q u ite  fresh ly . Is  
i t  n o t p la in  th a t  ou r in d u s tr ia l system , instead o f 
fu n c tio n in g , is g iv in g  way to  a series o f spasmodic 
spurts  and k icks ? Is  i t  n o t fu r th e r  p la in  th a t  these 
are w e ll in te rp re te d  b y  M . A b b a ti as an unsteadiness, 
n o t in  o u r power to  produce, b u t in  od r pow er to  absorb 
p ro du c tion  ? B u t m y  be lie f is  th a t  the  unsteadiness is 
n o t a mere unsteadiness and n o th in g  more. T h in k  o f 
the  unsteady b re a th ing  o f an asthm a tic  m an. H e  goes 
on fo r  a w h ile  and then  stops, then  pu lls  ha rd  again and 
then  stops exhausted. These fits  and s ta rts  are due 
to  a deficiency in  h is power to  absorb ; and m ere ly  to  
oxygenate the a ir  around h im  a r t if ic ia lly  is  n o t enough. 
Y ou  m ust clear aw ay the  ob s tru c tion  ; you  m ust restore 
the  power itse lf. I  take  i t  to  be the  same w ith  the  
body in d u s tr ia l. I ts  task  is  the  absorp tion  o f its  
products. I t  is b rea th ing  he av ily , b u t i t  can’t  do it .  
W h a t absorbs p ro du c tion  is food. Food be ing its e lf  a 
p ro du c t, we are com pelled to  say th a t  p ro d u c tio n  its e lf  
m ust keep p ro du c tion  going. F o r th is , the  due fu n c tio n ­
in g  o f the  m oney system  is indeed a sine qu& non. A n d  
ou r m oney system  is ba d ly  o u t o f gear. Hence the 
im portance o f M . A b b a ti’s analysis. B u t  the  troub le  
is deeper th a n  the  m oney system . The roo t o f i t ,  i t  
seems to  me, is in  the  fa c t th a t as we are conducting  
the  process, the  p roducts to  be absorbed are o u t o f a ll 
p ro p o rtio n  great in  q u a n tity  in  com parison w ith  the  
p roducts w h ich  are to  absorb them . P rod uc tio n , 
therefore, is n o t able to  absorb itse lf. The mere c ry  fo r 
m ore p ro du c tion  is thus fo lly .  I t  is a read justed p ro ­
d u c tio n  we need. The ca ll fo r  m ore dem and is indeed 
g re a tly  m ore sc ientific . B u t i f  th e  dem and is o n ly  to  
be created to  sup p ly  m oney fo r  w h a t is produced, then, 
sho rt o f fu r th e r  changes, i t  seems to  m e th a t  i t  too  m ust 
fa il o f the  resu lts w h ich  we a l l  desire. I  do n o t, then, 
disagree w ith  M . A b b a ti. I  o n ly  seem to  see problem s 
beyond the  m oney question  w h ich  has ch ie fly  occupied 
h is  a tte n tio n . A n d  y e t the  m a tte r is serious. I t  is
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serious in  th is  w ay— th a t the  problem s w h ich  I  am  
seeing reverberate back. M y  suspicion is th a t when 
y o u  recognise the  fun dam e n ta l n a tu ra l fa c t th a t  m an 
pu ts  food before a l l else, and in  e x tre m ity  w i l l  g ive  up 
eve ry th in g  else fo r  i t  ; th a t, therefore, i t  is  food w h ich  
absorbs o th e r-p ro duc tio n  ; the n  the  need fo r  le tt in g  
th is  ineradicable preference operate in  the  economic 
system  m ay  be fou nd  to  prescribe ano the r w ay o f 
tre a tin g  the  currency. I t  m ay  the n  become the  p rob lem , 
n o t to  s teady up m oney-supp ly to  p ro du c tion , b u t to  
m a in ta in  in  the  r ig h t  re la tio n  to  the  rest o f p ro du c tion  
a m oney supp ly  whose u n it  con s tan tly  and in v a r ia b ly  
represents the  food to  absorb w h a t the  u n it  o f m oney 
buys.— Y ours fa ith fu lly ,

J . W . Sc o t t .
U n iv e rs ity  College, C ard iff.

T H E  E C O N O M IS T ’S B O O K S H E L F .
P R IM IT IV E  LABOUR.

Primitive Labour. B y  L . H . D u d l e y  B u x t o n , M .A ., 
Le c tu re r in  P hys ica l A n th ro p o lo g y  in  the  U n iv e rs ity  
o f O xfo rd . (L o n d o n : M ethuen and Co. L td ;  
P rice , 7s. 6d. ne t.)

In  th is  book, w h ich  is one o f a series o f an th ropo log ica l 
stud ies Messrs. M ethuen are p roducing , M r. B u x to n  
has selected ce rta in  types o f p r im it iv e  socie ty in  order 
to  show how  m an has developed va rious  aspects o f h is 
m a te r ia l cu ltu re . P r im it iv e  labou r was, we m ay  be 
sure, exerted in  th e  a tte m p t to  ga in  one’s d a ily  bread, 
o r in  o rder to  tr iu m p h  ove r one’s enemies, o r in  dev is ing  
im p lem ents  to  fu r th e r  such pu rsu its . A ccord ing  to  
M r. B u x to n , in  e a rly  tim es, when the  general leve l o f 
c u ltu re  was low , m ost a rts  were fa ir ly  w idespread and, 
i t  w o u ld  appear, seem to  have had a fa ir ly  continuous 
d is tr ib u tio n . T o-day  there  are w id e ly  d iffe re n t cultures, 
scattered over th e  globe w ith  a con tinuous or, in  the 
case o f the  less developed, a d iscon tinuous d is tr ib u tio n . 
The same in v e n tiv e  genius w h ich  has enabled m an to  
tr iu m p h  over h is  surroundings has made h im  s in g u la rly  
anxious to  adop t o th e r people’s in ven tions  when they 
seem good to  h im . There fore i t  has become d iff ic u lt  
to  d isentang le the  o r ig in a l elements o f ce rta in  cultures. 
M r. B u x to n  te lls  us th a t  th e  co llec tion  o f food is w ith o u t 
d o u b t the  m ost im p o rta n t o f the  a rts  o f life , and the 
one w h ich  fo rm s th e  basis o f labou r in  an y  society. 
There are, however, o ther a rts  o f life ,  even am ong the 
m ost p r im it iv e  savages. The p re pa ra tion  o f food fo r  
consum ption  when i t  is  collected, the  rud im en ts  o f an 
arch itec tu re , w earing  appare l and crude ornam ents, a ll 
suggest lines o f laborious a c tiv itie s . M r. B u x to n  is 
prepared a lm ost to  say th a t  i t  is  th is  fu r th e r  develop­
m en t o f la bo u r w h ich  is  one o f th e  m ost m arked po in ts  
o f difference between m an and the  low er anim als. In  
h is  book he exam ines and a ttem p ts  to  c lass ify  these 
o th e r a rts  o f li fe  and suggests how  the  various types o f 
p r im it iv e  la bo u r in vo lve d  m ay  be d iffe ren tia ted .

T rade, M r. B u x to n  subm its , is  n o t one o f th e  a rts  o f 
l i fe  in  the  s tr ic te s t sense o f th e  te rm , b u t i t  cannot 
be o m itte d  because o f its  in tim a te  re la tio n  to  p r im it iv e  
labour. H e  te lls  us the  earliest fo rm  o f trade  seems to  
have been th a t  w h ich  has received the  name o f the  
“  S ilen t T rade ,”  w h ich  has a ttra c te d  a tte n tio n  fro m  
e a rly  tim es and is described b y  H erodotus. T h is  
m ethod o f commerce u su a lly  seems to  have taken  place 
between tw o  peoples who d iffe r  considerab ly in  cu ltu re . 
The ju ng le  people b r in g  dow n the  goods th e y  desire to  
trade  and set the m  in  a p ro m in e n t place, o r i t  m ay be 
the  traders be longing to  a  h ighe r cu ltu re  thus d isp lay  
th e ir  goods. The o th e r side the n  come up  and inspect 
the  ob jects d isp layed, the  owners ha v in g  in  the  m ean­
w h ile  w ith d ra w n . I n  some cases, where bo th  sides 
have gained fro m  experience a knowledge o f each o th e r’s 
honesty, th e y  g ive w h a t th e y  th in k  f it .  I n  the  case o f 
m u tu a l d is tru s t, th e y  la y  dow n beside the  goods desired 
the  price  th e y  are prepared to  pay, and, in  th e ir  tu rn , 
w ith d ra w . The others the n  re tu rn , and i f  satisfied 
take  the  price  away. I f  th e y  are n o t satisfied th e y

m ay  commence barga in ing b y  w ith d ra w in g  certa in  
objects. T h is  “  S ilen t T rade ”  is fre q u e n tly  in  vogue 
where a t im id  jung le  tr ib e  is a fra id  to  ven tu re  in to  the 
presence o f a m ore advanced tr ib e . M r. B u x to n  con­
cludes th a t  trade  is thus  associated w ith  labou r a t a ve ry  
e a rly  stage. E ven  the m ost p r im it iv e  collectors o f w ild  
produce can en ter in to  i t .  The o n ly  necessity is th a t 
one tr ib e  is in  possession o f goods th a t the  o th e r lacks 
b u t desires. B a rte r b y  w ord  o f m o u th  is the  d irec t 
outcom e o f such a fo rm  o f trade. M r. B u x to n  pays 
t r ib u te  to  the  w o rk  o f P ro f. E l l io t  S m ith , and we w ou ld  
have welcomed a w arm er-hearted t r ib u te  to  the  w o rk  
o f M r. W . J . P e rry  ; i t  is to  them , as he r ig h t ly  says, 
th a t “  we owe a de b t fo r  hav ing  po in ted  o u t the  im ­
portance o f trade  in  spreading p r im it iv e  cu ltu re  and in  
changing the  type  o f labour in  w h ich  m an is engaged. ”  
M r. B u x to n  has w r it te n  a s tim u la tin g  and in te res ting  
vo lum e upon m a te ria l collected w h ile  tra v e llin g  round 
the w o rld  “ h o ld ing  the  F e llow sh ip  m u n ific e n tly  en­
dowed b y  M . A lb e r t K a h n  o f Paris, and,”  he w rites , 
“  I  can never s u ffic ie n tly  express m y  thanks  fo r  the  
op po rtu n itie s  p rov ided  b y  th is  fe llow sh ip .”  H .J .H .

POLITICAL THEORY.
Introduction to Modern Political Theory. B y  C. E . M.

J o a d .— “  The W o r ld ’s M anuals.”  (O xfo rd  : The
Clarendon Press. P rice, 2s. 6d. ne t.)

To w r ite  an in tro d u c tio n  to  m odem  p o lit ic a l th e o ry  is 
no easy task. N o t o n ly  does a considerable confusion 
o f th o u g h t ex is t, b u t the  d ifficu ltie s  are increased b y  a 
predom inan t tendency ru n n in g  th ro u g h  a ll m odern 
discussion. Econom ic and p o lit ic a l theories, as M r. 
Joad rem inds us, have become closely in te rw oven. 
F und am e n ta lly , perhaps, th e y  were never re a lly  in  
iso la tio n , b u t to -d a y  i t  is  the  economic aspect w h ich  
predom inates to  the  exclusion o f a ll others. T h is  
ob v io us ly  brings m odern p o lit ic a l th e o ry  in to  im m edia te  
and close touch  w ith  Socialism , and the  con tact o f bo th  
makes i t  ha rd  w o rk  fo r  an in tro d u c to ry  s tu d y  to  p ro ­
ceed. M r. Joad has solved h is  d ifficu ltie s  w e ll, and 
has produced a vo lum e w h ich  o n ly  those who w ish to  
know  n o th in g  o f m odern p o lit ic a l th e o ry  w i l l  f ind  
unreadable. H is  success is  due to  reasons w h ich  a 
reader w i l l  soon d iscover fo r  h im se lf, we w i l l  o n ly  say 
th a t  M r. Joad ’s book deserves a place b y  the  side o f 
volum es fro m  such pens as those o f M r. H . J. La sk i, o r 
M r. G. D . H . Cole. A f te r  s ta tin g  b r ie f ly  and lu c id ly  
the  tw o  theories w h ich  ob ta ined d u rin g  a greater p a rt 
o f the  n ine teen th  cen tu ry , the  ph ilosoph ica l th e o ry  o f 
the  State, and John  S tua rt M i l l ’s In d iv id u a lis m , M r. 
Joad proceeds to  sketch the  g ro w th  o f reac tiona ry  
m ovem ents in  th o u g h t to  them . These are, M odern 
In d iv id u a lis m , C o llec tiv ism , Synd ica lism , G u ild  
Socialism , Com m unism  and A narch ism . M r. Joad 
concludes th a t the re  is to -da y  a general bias against the 
State. “  A l l  m en a t b o tto m  regard G overnm ent as a 
necessary nuisance.”  The reaction  fro m  the  A bso lu tis t 
th e o ry  o f the  State, the  w o rk  o f Hege l in  G erm any, 
T . H . Green and P ro f. B . Bosanquet in  E ng land , assumes 
usu a lly  one o f tw o  form s. E ith e r  th e  th e o ry  o f the 
General W il l  and the  rea l pe rson a lity  o f the  State is 
a d m itte d , b u t a d m itte d  o n ly  to  be extended to  groups 
and associations o f in d iv id u a ls  o ther th a n  the  S ta te ; 
o r  the  General W i l l  and rea l pe rson a lity  are 
b lu n tly  denied as m etaphysica l figm ents, the  State 
being reduced to  a mere piece o f a d m in is tra tive  
m ach inery, w h ich  m ay one day be scrapped and super­
seded b y  a com plex o f v o lu n ta ry  associations. The 
hostile  a tt itu d e  to  the  S tate w h ich  underlies b o th  these 
fo rm s o f reaction  expresses its e lf  in  various ways in  
m ost o f the  theories ou tlin e d  in  M r. Joad ’s book. H e  
subm its  th a t on  the  whole the  p re va ilin g  tendency is to  
in s is t on  the  rea l be ing and pe rsona lity  o f groups. T h is  
underlies the  th e o ry  o f the  new In d iv id u a lis m  and to  i t  
M r. Joad devotes considerable a tte n tio n . The new 
In d iv id u a lis m  d iffe rs fro m  the  o ld  in  regard ing the  group 
and n o t the  in d iv id u a l as its  u n it  fo r  p o lit ic a l purposes.



December 26, 1924] THE ECONOMIC REVIEW 569

STATISTICAL SECTION
T H E  T R A D E  B A R O M E T E R

O ur w eekly index is composed of quota tions fo r  the  ten  fo llo w in g  com m odities :—
l.  P ig  iron . 3. Coal. 5. C otton. 7. H ides. 9. Bacon.
2- T in - L  Linseed O il. 6. W ool. 8. W heat. 10. Sugar.

Table I .  shows the m ovem ents of ou r ten  com m odities in  the  aggregate, and T ab le  I I .  the  m ovem ents o f each 
o f them  in  re la tio n  to  the  others. W e have chosen December 30, 1921, as o u r base, the  p rice  o f each co m m o d ity  on 
th a t day being represented b y  100 (at a tim e  when the  index in  Table I .  stood a t 150). F o r a f u l l  exp la na tio n  o f ou r 
index num ber see T h e  E c o n o m ic  R e v ie w , Aug. 29, 1924, page 194.

TABLE i

Date
1920.

10 Com­
modities

Bd. of Tde 
M onth ly
Average Date

10 Com­
modities

Bd. o f Tde 
M onthly
Average Date

10 Com­
modities

Bd. o f Tde 
M onthly 
Average Date

10 Com­
modities

Bd. of Tde 
M onthly 
Average

Jan. 16 367.9 296.6 May 12 204.3 201.7 Aug. 18 164.0 156.3 Dec. 14 177.0 163.4Feb. 13 367.6 310.3 June 17 201.8 197.7 Sept. 15 161.2 154.3 1924Mar. 19 396.9 319.0 Ju ly  15 194.4 194.1 Oct. 13 161.2 155.2 Jan. 18 178.6 165.4Apr. 16 384.6 325.2 Aug. 19 178.1 190.0 Nov. 17 169.3 157.6 Feb. 15 187.9 167.0May 14 391.2 325.5 Sept. 16 183.4 187.0 Dec. 15 161.2 155.8 Mar. 14 182.1 165 4June 18 417.7 322.4 Oct. 14 170.2 180.7 1923 Apr. 18 177.5 164.7J u ly  16 418.8 316.9 Nov. IS 154.5 172.8 ' Jan. 12 162.8 157.0 May 16 171.2 163.7Aug. 13 386.8 313.1 Dec. 16 153.2 167.9 Feb. 16 177.2 157.5 June 20 167.8 162 6Sept. 17 379.4 311.4 Dec. 30 150.0 Mar. 16 192.4 160.3 J u ly  18 167.1 162.6Oct. 15 328.6 302.3 1922 Apr. 20 198.5 162.0 Aug. 15 175.3 165.2Nov. 19 293.0 286.9 Jan. 20 144.0 164.0 May 18 198.1 159.8 Sept. 19 107.9 166.9Dec. 17 257.0 263.8 Feb. 17 149.2 161.8 June 15 190.0 159.3 Oct. J7 172.5 170 21921 Mar. 17 149.8 160.0 Ju ly  20 177.3 156.5 Nov. 14 173.3 169.8Jan. 14 244.2 245.9 Apr. 14 151.7 160.1 Aug. 17 174.6 154.5 Dec. 12 171.7Feb. 18 219.1 225.2 May 19 162.1 160.6 Sept. 14 173.2 157.8 „  19 172.8M ar. 18 199.0 210.8 June 16 163.6 159.9 Oct. 19 166.0 158.1
A p r. 15 202.8 204.8 Ju ly  14 165.1 160.3 Nov. 16 171.7 160.8 |
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TABLE II.
Date

Pig
iron. Tin. Coal.

Linseed
Oil. Cotton. Wool. Hides. Wheat. Bacon. Sugar. Mean. Date.

Dee. 30,1921 100 100 100 100 100 100 100 100 100 100 100 Dee. 30, 1921

1922
Jan. 27 ... 90.6 90.5 92.4 100.8 85.3 100.0 82.6 101.1 94.4 96.1 94.18

1922.
... Jan. 27

Apr. 28 ... 92.9 89.4 89.6 149.1 87.9 106.7 78.3 113.5 115.8 107.7 103.09 ... Apr. 28
July 28 ... 92.9 94.5 97.2 157.9 110.1 111.1 97.1 119.0 116.5 119.2 111.15 ... Ju ly 28
Sept. 29 ... 94.3 95.2 92.9 135.1 105.9 117.8 96.4 82.8 104.0 134.6 105.90 ... Sept. 29
Nov. 3 ... 95.5 107.5 100.0 140.3 119.9 133.3 106.5 91.9 104.8 134.6 113.43 ... Nov. 3
Dec. 29 ... 89.4 106.7 91.5 138.6 126.0 120.0 93.5 90.4 89.7 138.5 108.43 ... Dec. 29
1923.
May 18 ... 110.8 117.9 128.3 166.7 120.2 137.8 102.9 102.7 91.2 242.3 132.08

1923.
... May 18 
... Oct. 12Oct. 12 ... 93.4 117.1 90.6 150.9 136.4 126.7 84.8 83.0 66.2 145.9* 109.50

Nov. 16 ... 97.2 127.4 97.2 149.1 165.8 128.9 87.0 86.2 73.5 132.7 114.50 ... Nov. 16
1924.
Feb. 15 ... 96.7 163.4 96.2 171.9 159.6 151.1 91.3 100.4 65.8 156.1 125.25

1924.

July 11 ... 89.6 128.9 74.5 140.4 140.6 142.2 92.8 111.5 80.9 101.4 110.28 ... Ju ly  11 
... Aug. 15 
... Sept. 26 
... Oet. 17

Aug. 15 ... 87.7 148.0 78.3 145.6 158.8 151.1 94.2 124.1 84.6 96.6 116.90
Sept. 26 ... 85.8 136.6 72.6 151.8 120.6 151.1 97.1 113.8 81.6 108.1 111.91
Oct. 17 ... 84.9 141.7 67.9 161.4 113.3 175.6 97.1 116.2 87.5 104.1 114,97
Nov. 14 ... 84.9 149.9 68.9 164.0 115.2 173. 3 100. 0 120. 9 83.5 94.6 115.52 ... Nov. 14
Dec. 5 ... 84.9 152.1 70.8 156.1 111.5 177.8 102.2 118.6 77.9 93.9 114.58 ... Doc. 5 '

„  12 ... 84.9 150.2 68.9 162.3 110.6 177.8 102.9 117.8 79.4 89.9 114.47 „  12
., 19 ... 84.9 152.5 70.8 167.3 i 112.6 177.8 100.0 116.2 87.5 87.2 115.18 ;; i9

♦Revised Quotation.
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S ta t is t ic a l  S e c tion

THE EUROPEAN EXCHANGES

WEEKLY PERCENTAGE OF DOLLAR PARITY
[T o  Week ending December 20.)

W eek ending Week ending
Dec. 20. Dec. 13. Dec. 20. Dec. 13

H o l l a n d .................. 100.47 100.72 D enm ark ...  65.77 65.92
Sweden 100.47 100.47 N orw ay ... . . .  56 .49 56.49
Switzerland 100.47 100.47 France ... . . .  27 .86 27.86
Sterling 96.61 96.61 I ta ly ...  22 .23 22.39
Spain 72.78 72.61

The curves fo r each cou n try  show the percentage of d o lla r p a r ity , the  d a ily  quo ta tions (over London) being averaged 
every week. The scale is lo ga rithm ic , so th a t equal ve rtica l distances represent equal proportiona l differences and 
changes in  every c u t v b .
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