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THE ECONOMIC RESTORATION OF GERMANY.
T h e  con c lu s io n  o f th e  A rm is t ic e  was fo llo w e d  b y  

a  sc ram b le  fo r  n a t io n a l ad van ta ge s  w h ic h  was m ore  
c o n s is te n t w i th  th e  p a ro c h ia l o u t lo o k  o f p o s t-w a r 
n a t io n a lis m  th a n  w i th  th e  zea l fo r  c iv i l is a t io n  v o c i­
fe ro u s ly  p ro c la im e d  b y  c e r ta in  sec tions  o f th e  
be llig e re n ts . N o r  was B r i t a in  h e rse lf u n t in g e d  w i th  
s tra n g e  fan c ies  ; c o u ld  she be sa id  t o  h a v e  p a r ta k e n  
o f v ic to r y  i f  l io r  d y e s tu ffs  d id  n o t  f o r t h w i th  ba n ish  
th e  G e rm a n  f ro m  th e  w o r ld  m a rk e t ? H a d  n o t  he r 
sons fa lle n  in  v a in  i f  th e  traces  o f G e rm a n  c o m p e ti­
t io n  w ere s t i l l  to  be fo u n d  w ith in  th e  bo rde rs  o f 
C h in a  o r  B ra z i l ? S lo w ly , b u t  s u re ly , w e a re  
le a rn in g  th e  fa lla c y  o f those  fanc ies  ; th e  b itte rn e s s  
o f  u n e m p lo y m e n t has in s p ire d  us w i th  a  h e a lth y  
resp ec t fo r  causes a n d  w i th  a s t i l l  h e a lth ie r  d is re g a rd  
fo r  th e  e ffus ions  o f s e n tim e n t. W e h a ve  fo u n d  to  
o u r  cos t t h a t  p a ro c h ia lis m  is  n o  less v ic io u s  in  
econom ics th a n  in  p o lit ic s .  T he  L o n d o n  A g re e m e n t 
is  a m ile s to n e  on  th e  ro a d  to  s a n ity  ; y e t  even  n o w  
th e re  a re  vo ices th a t  h a rk  b a ck  to  th e  d is c re d ite d  
ch im aeras.

C e rta in  c r it ic is m s  h a ve  been le v e lle d  a t  v a rio u s  
d e ta ils  o f th e  A g re e m e n t, p a r t ic u la r ly  in  resp ec t to  
th e  lo a n , w i th  w h ic h  w e a re  n o t  conce rned  here  ; 
o u r o b je c t is  ra th e r  to  e n q u ire  w h e th e r th e  p a y m e n t 
o f re p a ra tio n s  b y  G e rm a n y  a n d  th e  eco n o m ic  
re s to ra t io n  o f t h a t  c o u n try  are so d e tr im e n ta l to  
v i t a l  B r i t is h  in te re s ts  as is  som e tim es supposed. 
A  g re a t d e a l has been w r i t te n  a b o u t th e  e ffec ts  o f 
re p a ra tio n  p a y m e n ts  u p o n  o u r tra d e . M a n u fa c ­
tu re rs  fo r  th e  hom e a n d  th e  e x p o r t  m a rk e ts  a re  
e q u a lly  ap p re hen s ive , th e  fo rm e r t h a t  a  f lo o d  o f 
cheap G e rm an  im p o r ts  w i l l  r e s t r ic t  th e  d e m a n d  
fo r  th e ir  p ro d u c ts , th e  la t te r  th a t  th e  e x p o r t  t ra d e  
ba lance  w h ic h  G e rm a n y  m u s t ach ieve  in  o rd e r to  
p a y  w i l l  re a c t u n fa v o u ra b ly  o n  th e  fo re ig n  d e m an d  
fo r  B r i t is h  c o m m o d itie s . B o th  o f these fea rs  a re  no  
d o u b t to  som e e x te n t  w e ll- fo u n d e d , b u t  th e y  o u g h t 
to  be m it ig a te d  b y  c e r ta in  c o m p e n s a to ry  co n s id e ra ­
t io n s . F o r  th e  re p a ra tio n  p a y m e n ts  w i l l  go to  
d im in is h  th e  b u rd e n  o f ta x a t io n ,  w h ic h  w i l l  in  tu r n  
red uce  th e  cos t o f l iv in g  a n d  th e re b y  increase  th e  
d e m a n d  in  th e  hom e m a rk e t.  T he  in f lu x  o f G e rm an  
goods w i l l  th e re fo re  be to  some e x te n t  b a la nced  b y  
a n  increase  in  hom e c o n s u m p tio n . T h e  e x p o rte r  
w i l l  a lso be c o m fo r te d  b y  ana logous ad van ta ge s . 
G e rm an  c o m p e t it io n  w i l l  c e r ta in ly  be keener, a n d

m a y  succeed in  c a p tu r in g  som e o f o u r  fo re ig n  
m a rk e ts . B u t ,  on  th e  o th e r  h a n d , these m a rk e ts  
w i l l  them se lves e x p a n d  o n  a c c o u n t o f th e  im p ro v e d  
p u rc h a s in g  po w e r o f th e  c o u n tr ie s  re c e iv in g  re p a ra ­
t io n s , n o ta b ly  F rance . M o re o ve r, to  th e  e x te n t  
th a t  these c o u n tr ie s  are en a b le d  to  b a la nce  th e ir  
b u dg e ts  th e ir  exchanges w i l l  r ise  in  re la t io n  to  g o ld  ; 
th e y  w i l l  th e re fo re  be in  a  less fa v o u ra b le  p o s it io n  
to  com pe te  w i th  o u r p ro d u ce rs  in  th e  ho m e  m a rk e t  
a n d  in  a m o re  fa v o u ra b le  p o s it io n  to  pu rchase  o u r 
e x p o r ta b le  c o m m o d itie s . I t  is  d i f f ic u lt  to  say w i th  
a n y  p re c is io n  h o w  fa r  these c o n s id e ra tio n s  a ffe c tin g  
B r i t is h  p ro du ce rs  fo r  b o th  th e  hom e a n d  th e  e x p o r t  
t ra d e  w i l l  co u n te rb a la n ce  th e  d is lo c a t io n  due  to  
G e rm a n y ’s a r t i f ic ia l  excess o f e x p o rts  o v e r im p o r ts ,  
b u t  i t  is  c e r ta in  th a t  th e  s itu a t io n  is  n o t  so g lo o m y  
as i t  is  p ic tu re d  in  som e q u a rte rs .

T h e  p r im a ry  o b je c t o f th e  lo a n  is  t f r  enab le  
G e rm a n y  to  p a y  re p a ra tio n s  ; b u t  th e  c o ro lla ry  o f  a 
c a p a c ity  to  p a y  is  an  inc reased  c a p a c ity  to  p ro d u ce . 
N o rm a l econom ic  c o n d itio n s  in  G e rm a n y  w i l l  g ra d u ­
a l ly  be re s to re d . T h e  f ir s t  necessary s tep  in  th is  
d ire c t io n  has a lre a d y  been a ch ie ved  th ro u g h  th e  s ta ­
b i l is a t io n  o f th e  c u rre n c y , b u t  th is  its e l f  w o u ld  be 
endangered  i f  th e  L o n d o n  A g re e m e n t fa ile d . T h e  
im m e d ia te  e ffe c t o f th e  s ta b il is a t io n  has been to  
c rea te  a severe sho rtage  o f  c re d it  a n d  a con seq ue n t 
in d u s tr ia l depression, w h ic h  can  o n ly  be re lie v e d  as 
th e  e xp a n s io n  o f c re d it  becom es poss ib le  w ith o u t  
recourse  to  fre sh  in f la t io n .  T h e  re c o v e ry  o f 
G e rm a n y ’s c a p a c ity  to  com p e te  in  th e  fo re ig n  
m a rk e t,  q u ite  a p a r t  f ro m  th e  c o n s id e ra tio n s  re la t in g  
to  th e  p a y m e n t o f re p a ra tio n s , is  v ie w e d  w ith  d is ­
m a y  in  c e r ta in  c irc les. W h a t  is  o v e rlo o k e d  is  th e  
co rre sp o n d in g  ad van ta ge s  du e  to  h e r in c re a s in g  
c a p a c ity  to  b u y  in  th a t  m a rk e t.  W e  re c o rd  else­
w here  th e  s u rp r is in g  e ffe c t w h ic h  th e  s ta b il is a t io n  o f 
he r c u rre n c y  has a lre a d y  h a d  u p o n  he r tra d e  w i th  
S w itz e r la n d , th e  c o u n try  w i th  th e  la rg e s t fo re ig n  
tra d e  in  th e  w o r ld  per head  o f th e  p o p u la t io n . I n  
th e  f ir s t  h a lf  o f  th is  y e a r G e rm a n  e x p o rts  to  S w itz e r­
la n d  re m a in e d  m ore o r less s ta t io n a ry ,  w h ils t  he r 
im p o r ts  f r o m  S w itz e r la n d  were n o  less th a n  th re e  
t im e s  as g re a t as in  th e  co rre s p o n d in g  p e r io d  o f la s t 
ye a r. I t  is  c e r ta in ly  t r u e  t h a t  th e  access o f G e rm a n y  
to  th e  fo re ig n  m a rk e t w i l l  be m a te r ia l ly  fa v o u re d  b y  
th e  m ere  necess ity  o f p a y in g  re p a ra t io n s ; fo r  she
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can  o n ly  do th is  b y  re d u c in g  he r s ta n d a rd  o f l iv in g  
b e lo w  th a t  o f he r c o m p e tito rs  a n d  th e re b y  lo w e r in g  
he r p rices  b e lo w  th e irs . O n th e  o th e r h a n d , th e re  
w i l l  be an  increase in  h e r aggrega te  im p o r ts  w h ic h  
w i l l  a i fo rd  a  c e r ta in  s t im u lu s  to  w o r ld  tra d e , a n d  
w i l l  n o t  be w ith o u t  i t s  b e n e fic ia l e ffects u p o n  B r it is h  
e x p o rts . T h is  m u s t be a d d e d  to  th e  o th e r  a d v a n ­
tages w h ic h  w e h a ve  a lre a d y  n o te d  as c o u n te r­
b a la n c in g  th e  d isa d va n ta g e s  w h ic h  m u s t a cco m p a n y  
th e  p a y m e n t o f re p a ra tio n s  b y  G e rm a n y . T he  
w ho le  p ro b le m  is  h ig h ly  c o m p lic a te d  a n d  th e  o u t lo o k  
u n c e r ta in  ; b u t  we a re  c o n fid e n t th a t  th e  g ra d u a l 
re s to ra t io n  o f b u d g e ta ry  a n d  c u rre n c y  s ta b i l i t y ,  
a n d  th e  ge ne ra l e xp a n s io n  o f  p ro d u c t io n  a n d  p u r ­
cha s in g  p o w e r w h ic h  w i l l  in  due  course fo l lo w  th e  
e x e c u tio n  o f th e  L o n d o n  A g re e m e n t, w i l l  o n  th e  
w h o le  a n d  in  th e  lo n g  r u n  be fa v o u ra b le  to  B r it is h  
in d u s try .  W e  c a n n o t b o th  h a ve  o u r cake a n d  e a t i t .

T he  in d u s tr ie s  w h ic h  a re  m a in ly  resp on s ib le  fo r  o u r 
p re sen t b u rd e n  o f u n e m p lo y m e n t a re  th e  e x p o r t in g  
in d u s tr ie s , l ik e  th e  c o tto n , ir o n  a n d  stee l, en g in e e rin g  
a,nd s h ip b u ild in g  in d u s tr ie s . T h e y  can  hope  fo r  
l i t t l e  im p ro v e m e n t w ith o u t  th e  re s to ra t io n  o f 
fo re ig n  p u rc h a s in g  p o w e r to  s o m e th in g  l ik e  its  
n o rm a l c a p a c ity . B u t  th e  fa i lu re  o f fo re ig n  p u r-  
cha s in g  p o w e r has h ith e r to  been due  to  p o l i t ic a l a n d  
eco no m ic  chaos in  c o u n tr ie s  l ik e  G e rm a n y  a n d  
R uss ia , a n d  to  b u d g e ta ry  in s o lv e n c y  in  c o u n tr ie s  
l ik e  T ra n c e  a n d  I t a ly .  F o r  seve ra l yea rs  th e  w o r ld  
has been re v o lv in g  in  th e  v ic io u s  c irc le  c rea te d  b y  
these c o n d itio n s , f r o m  w h ic h  th e  L o n d o n  A g re e m e n t 
o ffe rs  b y  fa r  th e  m o s t p ro m is in g  ave nu e  o f escape 
w h ic h  has y e t  been p ro p o u n d e d . I f  th e  so lu ­
t io n  is  n o t  a n  id e a l one, i t  is  a t  a n y  ra te  th e  m o s t 
h o p e fu l s e c u r ity  we a re  l ik e ly  to  f in d  a g a in s t th e  
a g g ra v a t io n  a n d  p ro tra c t io n  o f o u r p re se n t i l ls .

ECONOMIC SURVEY
(The following Survey isstrietly impartial both in content and in selection, and is in no way subject to the influence of Editorial

AUSTRIA
F I N A N C E

The General Financial Situation.—The zen ith  o f 
financ ia l p ro sp e rity  was reached abou t A ug ust 1923, 
a t the  m om ent w hen the  economic s itu a tio n  in  Germ any, 
H u n g a ry  and Poland was in  a s ta te  o f collapse, w h ich  
caused the  m ax im um  o f in te re s t to  be taken  in  the  stab le 
A u s tria n  securities and the  n o rm a lly  w o rk ing  A u s tr ia n  
in d u s try . I n  O ctober 1923 an a fte rm a th  o f th is  p ro s ­
p e r ity  was discernible, and in  Jan ua ry  and F ebru a ry  
a new advance was expected, w h ich  however d id  n o t 
m ateria lise  ow ing to  the  bank o ffic ia ls ’ s tr ik e  w h ich  
broke o u t on F eb ru a ry  18, im m e d ia te ly  fo llow ed b y  the 
sudden recovery o f the  franc, w h ich  caused a collapse 
o f the  favourab le  financ ia l s itu a tio n  n o t o n ly  in  A u s tr ia  
b u t th ro u g h o u t Centra l E urope. M uch harm  was 
caused to  business in  A u s tr ia  b y  the  catchw ord o f 
u n lu c k y  specu la tion  in  the  franc. A lth o u g h  the  sudden 
rise o f the  F rench currency no do ub t had its  effect on 
speculators, the  m a in  cause o f the  crisis, w h ich  endured 
m ore o r less v io le n t ly  fro m  M arch to  June, was excessive 
speculation in  securities and the  consequent slum p 
b ro ug h t abou t b y  the  quo ta tions o f the  Paris exchange.

The share index num bers o f securities quoted on the  
V ienna Bourse gives a clear in d ica tio n  o f the  changes 
in  the  fina nc ia l s itua tion . In  th is  connection i t  is 
use fu l to  quote the  index num bers o f s tock exchange 
securities com piled b y  the Federal S ta tis tica l D epartm ent 
in  S ta tis tischen N achrich ten , w h ich  coincide w ith  those 
pub lished  b y  W irtschaftlicke Nachrichten, the  organ of 
the  V ienna B ankers’ Association.

These index  num bers, (a) o f a l l securities quoted on 
the  V ienna Bourse, (6) o f A u s tria n  securities alone, are 
as fo llow s (M ay 1914 =  1 ) :— 1922: Sept. 1, (a) 1,408, 
(6) 502 ; Dec. 1, (a) 1,252, (6) 719 ; 1923, M arch 1, (a) 
1,298, (6) 822 ; June 1, (a) 1,524, (b) 1,479 ; Aug. 1, (a) 
2,285, (6) 2 ,294 ; O ct. 1, (a) 2,361, (6) 2 ,584; 1924,
Jan. 1, (a) 2,165, (6) 2,680 ; M arch 1, (a) 1,771, (6) 2,367 ; 
June 1, (a) 1,315, (6) 1,376 ; J u ly  1, (a) 1,188, (6) l ’ l4 1  \ 
Aug. 1, (a) 1,246, (6) 1,273; Sept. 1, (a) 1,282, (6) no t 
quoted.

The favourab le  tu rn  g iven to  business on the  V ienna 
Bourse in  J u ly  ow ing to  the  successful resu lts o f the 
London conference m arks the  te rm in a tio n  o f the  Bourse 
crisis, whereas the  economic cris is, the  outcom e o f the 
Bourse crisis, can be less affected b y  the  London con­
ference th a n  b y  the  enqu iry  opened b y  the League o f 
N a tions delegates in  V ienna and the  general League of 
N a tions Conference in  Geneva. C ap ita l issues are 
n a tu ra lly  g re a tly  influenced b y  the  tendencies o f the 
Bourse. D u rin g  the  period im m e d ia te ly  fo llow ing  the

opinion.)

s ta b ilisa tio n  o f the  krone te rm in a tin g  in  A p r i l  1924 
com pany p ro m o tio n  flourished, the  average num ber of 
new companies founded each m on th  being 21, and the  
nom ina l increases o f cap ita l averaging 12 m illia rd  
kronen  a m on th . I n  M ay and June occurred a sharp 
set-back in  cap ita l ra is ing .

The s ta b ilisa tio n  o f the  currency, the  disappearance 
o f unau thorised speculators fro m  the  m arke t, and the  
recen tly  increased in te res t on savings deposits b rough t 
abou t an unexpected and ex tra o rd in a ry  increase o f 
such deposits. I n  the  fo u r m onths o f crisis th e y  in ­
creased b y  over 100 m illia rd s  a m on th , the  increase 
between the end o f June and the end o f J u ly  am oun ting  
to  156 m illia rd s . Savings deposits rose fro m  20 m illia rd s  
a t the  beginn ing o f the  opera tion  o f the  financ ia l 
re fo rm  scheme (au tum n o f 1922) to  110 m illia rd s  in  
Janua ry  1923, 624 m illia rd s  in  Jan ua ry  1924, and  1,400 
m illia rd s  a t the  beginn ing o f A ugust.

The num ber o f bankruptc ies grew  fro m  m o n th  to  
m on th  d u rin g  the  f irs t  h a lf o f 1924, reaching its  m a x i­
m um  o f 43 in  June, whereas th e  h ighest num ber of 
ju d ic ia l com positions w ith  cred itors (383) was reached 
in  J u ly , fro m  w h ich  date a s low  b u t s teady decline in  
bankruptc ies and com positions has been recorded.

F o r the  la s t tw o  m onths fa ilu res o f the  sm alle r banks 
have come to  an end, as a p pa ren tly  in  th is  depa rtm en t 
also the  process o f re fo rm  has been carried th rou gh  and 
the  crisis overcome.

L e t i t  once m ore be p u t on record th a t the  a lleged 
speculation in  francs in  A u s tr ia  has been grossly 
exaggerated (A us tria n  financ ia l w rite rs  appear to  be 
ve ry  sensitive on th is  subject). A p a r t fro m  the  fa c t 
th a t numerous speculators resident in  the Succession 
States carried on th e ir  operations against the  franc 
th rough  V ienna and the  agency o f V ienna firm s, orders 
fo r  the  se ttlem en t o f business in  F rench francs were 
g iven fro m  the  V ienna Bourse on cabled paym ents in  
francs fro m  New  Y o rk , to  the  ex ten t o f 12 m illio n  
francs in  A p r il,  30 m illio n  in  M ay, 20 in  June and 1 in  
J u ly .

N ow  th a t the  crisis has been overcome the prob lem  
o f c red it is the  m ost im p o rta n t one w h ich  A us tria n  
business circles w i l l  be called upon to  solve. Various 
business firm s have entered in to  d irec t negotia tions 
w ith  Am erican and o the r fo re ign  cap ita lis ts  fo r  the  
easing o f the  m oney s tringency. The 3 m illio n  d o lla r 
loan obta ined b y  the  Niederoesterreichische E le k tr iz i-  
tates W irts c h a ft A .G . is referred to  below. A m e ri­
can surplus cap ita l w i l l  perhaps be induced to  
finance o ther A u s tr ia n  enterprises. A nyhow , e ffo rts  in  
th is  d irec tion  are be ing made b y  A us tria . (W irt-  
schaftliche Nachrichten.)
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The League o! Nations Delegates in Vienna.—The
financ ia l experts commissioned b y  th e  League o f N a tions 
to  inves tiga te  A u s tr ia ’s finances in  consequence o f the  
differences w h ich  have arisen between the  A u s tria n  
G overnm en t and the General Commissioner o f the  
League (c/. a rtic le  headed “  The C on tro l o f A u s tr ia  b y  
the  League o f N a tions ” in  The Economic Review, 
A ug. 29, p. 191) a rrive d  in  V ienna e a rly  in  the  m on th , 
and are consu lting  n o t o n ly  representatives o f the  
banks, in d u s try  and commerce, b u t also those o f the  c le rk  
and w o rk ing  classes. A tte n t io n  is d raw n to  the  fa c t 
th a t the  o p tim ism  rece n tly  expressed b y  the  M in is te r 
o f F inance is based on revenue re tu rns  w h ich  do no t 
take  in to  account th is  yea r’s crisis.

The V ienna jo u rn a l M orgen  has s ta ted  th a t  the  
delegates w ill,  in  the  f irs t  place, a im  a t securing a fu r th e r 
red uc tio n  in  the  A u s tr ia n  c iv i l service, and secondly a t 
a reduc tion  o f those taxes w h ich  m ake i t  im possible to  
a p p ly  fo re ign  cap ita l to  A u s tria . These taxes are 
m a in ly  the  charges on fo re ign  b ills  and securities, the 
bank ta x  and the  incom e ta x . The G overnm ent can 
o n ly  expect, i t  is said, concessions fro m  the financ ia l 
delegates when a B udge t fo r  1925 is s u b m itte d  show ing 
no d e fic it.

The accounts of the  m un ic ip a litie s , n o ta b ly  th a t  of 
V ienna, w h ich  are n o t sub ject to  the  League’s con tro l, 
o ffe r op po rtu n itie s  fo r  extensive savings. A  po ss ib ility  
exists o f the  estab lishm ent o f a s tr ic te r con tro l accom ­
panied b y  a fresh G overnm ent loan abroad. The 
A m erican  financiers who have successfully placed the 
S3,000,000 loan o f the  W a te r Power Com pany o f 
Lo w e r A u s tr ia  (see be low) have made encouraging 
sta tem ents on the  sub ject. (Agence Economique et 
F inancière, Central European Observer.)

The second Com m ission o f the  General A ssem bly of 
th e  League o f N a tions  s it t in g  a t Geneva, presided over 
b y  the  Panama delegate, Señor G aray, w h ich  is dea ling  
w ith  H u n g a ry ’s fina nc ia l re fo rm  scheme, has also 
decided to  deal w ith  th a t  o f A u s tria , in  order to  repo rt 
upon i t  to  the  general assembly. The F rench financ ia l 
exp e rt o f the  League, M . B onne t, has been appo inted 
rep o rte r to  the  Commission. The A u s tr ia n  Chancellor, 
D r. Seipel, and the  A u s tr ia n  F inance M in is te r have 
a rr iv e d  in  Geneva. (Neue Freie Presse.)

Loans to the Government and Industry.— The receipts
o f the  A u s tr ia n  customs and the  tobacco m onopo ly  are, 
i t  w 'ill be remembered, the  secu rity  fo r  the  League o f 
N a tions loan. F o r J u ly  la s t these receipts am ounted to  
328 m il lia rd  paper kronen— 226 m illia rd s  fro m  the  
tobacco m onopo ly  and 102 fro m  th e  customs— the 
eq u iva len t o f 22.7 m il lio n  go ld  kronen. The correspond­
in g  figu re  fo r  June was 295 m il lia rd  paper kronen, o r
20.4 m illio n  go ld  kronen. The service o f the  League of 
N a tions  loan requires no m ore th a n  84 m il lia rd  paper 
kronen, o r 5 m illio n  go ld  kronen.

The f irs t  A m erican  loan granted since the  w ar to  a 
branch o f A u s tr ia n  in d u s try  has ju s t been made b y  a 
New  Y o rk  financ ia l synd ica te in c lud in g  L ism an &  Co., 
and M organ and L ive rm ore  &  Co. The loan is fo r  3,000,000 
do lla rs a t 6 | per cent., and is issued a t the  price  o f 85. 
The secu rity  is a f irs t  m ortgage on a l l  the  e lec tr ica l 
sup p ly  undertak ings in  Low er A u s tr ia . (Central 
European Observer.)

The National Finances.— As in  the  f irs t and second 
h a lf o f 1923, so in  the  f irs t  h a lf o f 1924, the  de fic it w i l l  
be considerab ly less th a n  was estim ated in  the  F inanc ia l 
R e fo rm  Scheme draw n  up b y  the  G overnm ent in  
con ju nc tion  w ith  the  League o f N a tions. The actua l 
d e fic it fo r  the  f irs t  h a lf of 1923 was 1,283 m illia rd  
A u s tr ia n  kronen, as against the League o f N a tions 
scheme’s estim ate  o f 2,300 m illia rds  (a saving o f some 
150 m illia rd s ), and fo r  the  second h a lf 420 m illia rd s , as 
against the  estim ate  o f 1,140 m illia rd s , m ak ing  a to ta l 
de fic it fo r  the  year o f 1,103 m illia rd s  instead o f the 
313 m illia rd s  as estim ated. In  the  f irs t  h a lf o f 1924 
the  figures were ap p ro x im a te ly  : ac tu a l 105 m illia rd s , 
estim ated 301 m illia rd s , so th a t the  reduc tion  fo r  the

ha lf-yea r, th a t is  to  say when the  financ ia l crisis was a t 
i ts  he igh t, was some 202 m illia rd s . I t  is  tru e  th a t 
th is  reduced d e fic it was obta ined , n o t b y  c u rta ilm e n t of 
expenditu re , w h ich  indeed rose 30 per cent., b u t b y  a 
s t i l l  h igher increase o f revenue. The fo llo w in g  figures 
show the m a in  item s o f na tio n a l revenue and expend i­
tu re  fo r  the  f irs t  h a lf  o f 1924 (in  m illia rd s  o f paper 
kronen) :—

Expenditure.
Interest on National Debt— Total.

(a) League of Nations loan ... ... ... 625.2
(b) Other loans (net) ... 350.8
(c) Pensions and bonuses 642.9
(d) Sudbahn pensions... .............. 225.1

National Defence 301.2
Social Welfare 299.4
Other Government Departments 1,164.9
Contributions to local administrations—

(a) Allowances to staff 147.5
(b) Other supplementary payments 18.6

Railways—
(a) Federal ra ilw a ys ............... 321.1

Settlement of balance w ith Czecho-Slovakia 51.5
(b) Sudbahn 18.0
(c) Payments due under Sudbahn agreement 92.0
(d) Redemption of Sudbahn, 1923 ........................... 75.8
(e) Other railways 41.8

Loss on other undertakings ..............  ... 256.8
Monopolies 9.3

Total 4,641.9

Revenue.
Customs ... ... .............. 724.3
Im port and export duties ...................................... 43.9
Excise 471.2
Direct taxes 1,543.1
Railway transport taxes .............. 17.7
Local duties 1,646.9

Total ... .............. 4,447.1
Contributions to Federal States and municipalities ... 658.0

Balance .......................... 3,789.1
Other departmental revenue ... 226.8
Tobacco ... ... ... .............. 428.5
Salt ......................................................................... 40.7
Other monopolies ... ..............  ............... 25.3
Profits on undertakings ..............  ............... 20.6

Total R e ven ue ...................................... 4,537.0
Total Expenditure ............. . 4,641.9

Deficit 104.9

A  p a r t ic u la r ly  sa tis fa c to ry  fea tu re  o f the  above 
figures is the  rap id  red uc tio n  o f the  State con tribu tions  
to  the  ra ilw ays  to  m eet th e ir  losses. The ‘ac tua l cash 
con tribu tions  d u rin g  the  e a rly  m onths o f 1923 am ounted 
to  180 to  190 m illia rd s  a m o n th , b u t now  th e y  have de ­
c lined  to  abou t 45 m illia rd s . I f  the  in d iv id u a l m onths 
Janua ry , M arch, A p r ila n  d  June showed defic its, F eb ru a ry  
and M ay showed surpluses. The y ie ld  fro m  the  tu r n ­
over ta x , w h ich  a fte r the  d ire c t taxes form s the chief 
c o n tr ib u tio n  to  revenue, is inc luded under loca l du ties.

The estim ates fo r  A ug ust have ju s t been sub m itte d  
to  the  Commission s it t in g  a t Geneva b y  the  General 
Commissioner fo r  A us tria . The figures are based on 
the  estim ates o f the F inance M in is te r in  paper kronen 
ca lcu la ted a t 14.400 to  the  go ld  krone. The estim ates 
are as fo llow s  (in  m illia rd s  o f paper k ro n e n ):—

Monthly average.
Monthly Estimates. ,-----------------*------- ----------->

Aug. July. 1st half 1st half 2nd half 
1924. 1923. 1923.

Expenditure ... 760.4 758.4 640.4 630.2 674.3
Revenue ... 680.7 657.4 598.9 440.3 341.4

Deficit ... 79.7 101 41.5 189.9 332.9
Actual Results.
Expenditure ... —• 143.4 804 630 649.1
Revenue ... — 767.9 756 560 435.3

Balance ... — +  24.5 — 48 — 70 —213.8

The 1924 Budget, as a t present estim ated, shows 
revenue 8,679 m illia rd  kronen, expend itu re  9,845 
m il l ia rd  kronen, and a d e fic it o f 1,166 m illia rd  kronen. 
A ccord ing to  the  sta tem ents made b y  the  F inance 
M in is te r to  the  Press, the  estim ates fo r  1925 w il l  show
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revenue 7,728.4 m illia rd s , expend itu re  8,310 m illia rd s , 
and a de fic it o f 582 m illia rd s , the expend itu re  estim ates, 
in c lud in g , as in  1924, expend itu re  on pu b lic  works. As 
the  M in is te r has estim ated expend itu re  w ith o u t pu b lic  
w orks a t 7,430 m illia rd s , the  p u b lic  w orks in  con­
te m p la tio n  w il l  absorb 880 m illia rd s . As compared 
w ith  the  1924 B udget, the  new estim ates show a decline 
o f revenue o f 951 m illia rd s  and a red uc tio n  o f ex ­
pend itu re  o f 1,535 m illia rd s . ( W irtschaftliche Nach- 
richten, Neue F re ie  Presse.)

CZECHOSLOVAKIA
F I N A N C E

Czecho-SIovak Loan Service.— The Lond on  Times 
w rites  in  its  financ ia l colum ns : F igures w h ich  have ju s t  
been supp lied  to  Messrs. B a rin g  Bros, and Co. o f the 
y ie ld  fro m  the  revenues th a t  were assigned as secu rity  
to  the  service o f the  Czecho-SIovak E ig h t  per Cent. 
State Lo an  o f 1922 w i l l  be s tud ied w ith  sa tis fac tion  b y  
the  bondholders. Customs receipts fo r  the  f irs t  qu a rte r 
o f the  cu rre n t year am ounted to  Kr.203,586,154, as 
against Kr.198,975,217 fo r  the  corresponding p e rio d  o f 
1923, and the  n e t revenue fro m  the Tobacco M onopo ly  
was Kr.242,031,529, in  com parison w ith  Kr.229,180,906. 
The com bined receipts fo r  the  f irs t  qu a rte r o f 1924, a t the 
cu rre n t ra te  o f exchange, are eq u iva le n t to  £2,893,000, 
and as th e  q u a rte r ly  requ irem ents fo r  the  service o f 
the  loan are a p p ro x im a te ly  £236,000, i t  w i l l  be seen th a t  
the  m arg in  o f incom e ava ilab le  is a  lib e ra l one. The 
price  o f the  bonds rose 1J p o in ts  on the  p u b lica tio n  of 
these figures. (Central European Observer.)

Company Promotion in 1923.— I n  the course o f las t 
yea r 72 new jo in t-s to c k  companies were reg istered in  
Czecho-Slovakia, com pared w ith  113 in  1922. The 
to ta l cap ita l o f the  companies was 253 m il lio n  kronen, 
com pared w ith  902 m illio n s  in  1922. Since the  estab lish ­
m en t o f the  R epub lic  in  1918 new jo in t-s to c k  companies 
have been p rom oted  to  the  num ber o f 442 w ith  an 
aggregate cap ita l o f 2,940 m il l io n  kronen.

Increases o f ca p ita l were vo ted  in  1923 b y  76 jo in t-  
s tock  companies to  the  am oun t o f 477 m il l io n  kronen, 
b u t were a c tu a lly  carried  o u t o n ly  to  the  ex te n t o f 94 
m illio n s . In  1922 such increases were vo ted  b y  80 
companies to  the  am oun t o f 555 m illio n s , and carried 
o u t to  the  e x te n t o f 270 m illio ns .

R eductions o f cap ita l and un favou rab le  balances in  
1923 represented a to ta l o f over 200 m il l io n  kronen. 
( Ib id .)

T R A D E
Foreign Trade Returns—The o ffic ia l fo re ign  trade 

re tu rns  fo r  June and the  f irs t  s ix  m onths o f the  year 
as against the  corresponding pe riod  o f 1923 (in  brackets) 
show (in  m illio n s  o f k ro n e n ): E xp o rts , June 1,327 
(1,009.5), s ix  m on ths 7,831.6 (5 ,619.1); im p o rts , June 
1,230.1, s ix  m onths 7,263.3 (4,027.9). T rade balance 
in  fa vo u r o f Czecho-Slovakia : June 96, s ix  m onths 
568.3.

F o r the  corresponding pe riod  o f la s t yea r the  c red it 
balance was 1,540 m il l. ,  the  d ifference being due to  
increased im p o rts . A t  the  same tim e  the  general 
vo lum e o f trade is ve ry  sa tis fa c to ry , hav ing  increased 
b y  50 per cent, as compared w ith  1923. The figures 
fo r  each o f the  s ix  m onths o f the  yea r are as fo llow s (in  
m illio n s  o f k ro n e n ):—-

Exports. Imports. Balance
January ... 800.2 809.7 — 8
February ... 1,254.1 1,245.4 + 9
March ... ... 1,341.9 1,124.1 + 217
A pril .............. ... 1,508.0 1,274.1 + 234
May ... 1,600.1 1,575.6 + 24
June .............. ... 1,327.0 1,230.1 + 96

Total ... 7,831.6 7,263.3 +

i i
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The va lue o f the  m a in  item s o f fo re ign  trade  fo r  (a) 
June, (b) the  s ix  m onths, was as fo llow s (in  m illio n s  of 
kronen) :— Exports : Coal and t im b e r (a) 240, (b) 1.177 ;

co tto n  yarns and fabrics (a) 196, (b) 1,217 ; sugar (a) 
158, (b) 1,168 ; w oo llen  yarns and fabrics (a) 138, (6) 
783 ; iro n  and hardw ear (a) 101, (6) 562 ; glass and 
glass ware (a) 97, (6) 957 ; flax , hem p and ju te  goods (a) 
43, (6) 284 ; m ach inery (a) 136, (b) 182.

O ther item s (fo r June) inc luded : S ilk  goods (31), 
porce la in  (31), corn and flo u r (25), ready-m ade c lo th in g  
(23), matches (22), paper and paper goods (19), com m on 
m etals (16), m anufactures o f wood (14), m inera ls (14), 
chemicals (13), c a ttle  (10), an im a l p roducts (10), cars 
and vehicles (8) and f r u it  and vegetables (8).

Compared w ith  1923 there was an increase in  the  
f irs t  s ix  m onths o f the  cu rre n t yea r in  te x t ile  exports to  
the  ex te n t o f 931 m illio n  kronen ; in  sugar, 356 m illio n s  ; 
in  glass, 171 m illio ns  and in  iro n  and hardware, 153 
m illions .

Im ports. R aw  co tto n  and c o tto n  yarns (a) 236, (6) 
1,524 ; com , flo u r and pu lse (a) 235, (b) 893 ; wool 
and w oollen yarns (a) 153, (6) 937 ; fa t  (a) 61, (6) 401 ; 
ca ttle  (a) 42, (6) 332 ; f r u i t  and vegetables (a) 40, (b) 
204 ; s ilk  and s ilk  goods (a) 38, (6) 234 ; m inera ls (a) 
36, (b) 137.

O ther im p o rts  in  June inc luded : iro n  and hardw are 
(fo r 33), an im a l p roduc ts  (32), t im b e r and coal (30), 
fla x , hem p and ju te  (29), com m on m eta ls (29), tobacco 
(22), chemicals (21), waste (17), m ine ra l o ils  (17), lea ther 
(16), I ta lia n  wares (13), pa in ts , colours, pe rfum ery (11), 
rubbe r and caoutchouc (11), in s tru m en ts , clocks and 
watches (10).

P ra c tic a lly  a l l im p o rts  show an increase compared 
w ith  las t year, o n ly  the  ite m  o f fa ts  having declined 
considerably.

The trade w ith  the  ch ie f fo re ign  countries fo r  the  tw o  
periods was (in  m illio n s  o f k ro n e n ):— Exports to : 
G erm any (a) 283, (b) 1,508 ; A u s tr ia  (a) 266, (6) 1,656 ; 
G reat B r ita in  (a) 121, (b) 727 ; H u n g a ry  (a) 102, (b) 
509. Im ports  fro m  : G erm any (a) 433, (b) 2,513 ; 
A u s tr ia  (a) 101, (b) 5J0 ; I ta ly  (a) 92, (b) 591 ; H u n g a ry  
(a) 77, (b) 324 ; U n ite d  States (a) 62, (6) 420 ; G reat 
B r ita in  (a) 49, (b) 210.

E xp o rts  to  E ng land  in  June m a in ta ined  th is  yea r’s 
m o n th ly  average, those to  the  U n ite d  States declined 
s lig h tly . Compared w ith  las t year the  o n ly  decline is in  
exports  to  Sw itzerland.

Im p o rts  in  June fro m  the  U n ite d  States declined as 
compared w ith  the  figu re  o f 111 m il l io n  kronen in  M ay. 
Im p o rts  fro m  E ng land, on the  o th e r hand, im p roved  
fro m  44 m illio n s  in  M ay to  49 in  June, the  la tte r  figu re  
be ing w e ll over the  m o n th ly  average. L a s t year 
A m erica  was th ird  on the  l is t  o f countries fro m  w h ich  
Czecho-Slovakia gets her im p o rts  ; th is  yea r she is 
fo u rth . E ng land  who e a rly  th is  year dropped lo w  on 
the  l is t  has risen to  seventh.

The o ffic ia l re tu rns  fo r  J u ly , w h ich  have ju s t  been 
published, show th a t Czecho-Slovakia’s J u ly  exports  
m a in ta ined  ap p ro x im a te ly  the  leve l o f the  preceding 
m on th , w h ile  th e y  were in  excess o f those o f J u ly  1923 
b y  some 304 m il lio n  kronen. In  w e igh t there was 
a decline o f 149,000 tons on the  previous m o n th ’s 
figu re, 1,043,138 tons ha v in g  been exported , in  com ­
parison w ith  1,192,454 tons in  June last. T h is  decline 
in  w e igh t was due, however, a lm ost exc lus ive ly  to  
reduced exports  o f heavier com m odities, coal, tim be r, 
iro n , etc.

The va lue o f im p o rts  am ounted to  K r .  1,229.5 m ill. ,  a 
figu re  ju s t s lig h t ly  under th a t fo r  June. E xp o rts  
were some 15 m illio n s  under the  June figure, w ith  the 
re su lt th a t  the  favourab le  trade balance o f 96 m illio n  
kronen in  June has been reduced to  one o f 82 m illio n s  
fo r  Ju ly .

The m a in  item s o f trade d u rin g  J u ly  were as fo llow s 
(in  m illio n s  o f k ro n e n ) :—-

Exports. Coal and tim b e r, 203 ; c o tto n  yarns and 
goods, 197 ; w oollen yarns and goods, 155 ; sugar, 117 ; 
glass and glassware, 108 ; iro n  and hardw are, 88 ; 
m ach inery, 48 ; w earing  appare l, 40.

O ther exports  inc luded : F la x , hem p and ju te  goods 
(39), s ilk  and s ilk  goods (37)) leathe i' and lea ther goods



Se p t e m b e r  19, 1924] THE ECONOMIC REVIEW

(32), paper and paper goods (32), m anufactures o f wood 
(23), porce la in  (23), gra in , f lo u r and pulse (21), vehicles 
(18), com m on m etals (17), m inera ls (14), ca ttle  (13), 
chemicals (10).

There was a decline in  the  e xp o rt o f sugar b y  41 
m illio n  kronen w o rth , o f t im b e r and coal b y  37£ 
m illio n s , o f iro n  and hardw are b y  13 m illio n s , o f flax , etc., 
b y  4 m illio n s , o f porce la in  b y  7 m illio n s  and o f chemicals 
b y  2 m illio n s , com pared w ith  June. Increases were 
recorded in  w oollen goods (16), wearing appare l (17), 
paper and paper goods (12), glass (11), m ach inery  (12), 
vehicles (9), s ilk  and s ilk  goods (7), lea the r (7), c a ttle  (3).

Im ports . R aw  co tto n  and yarns, 227 ; gra in , flou r, 
pu lse, 20 9 ; wool, w oo llen  yarns, 133; ca ttle , 6 5 ; 
fa t, 57 ; s ilk  and s ilk  goods, 53 ; an im a l products, 44.

O ther considerable im p o rts  in c lu d e d : iro n  and 
hardw are, t im b e r and coal, flax , hem p and ju te , com m on 
m eta ls (36), tobacco, chemicals, waste, m ine ra l o ils , 
leather, pa in ts , dyes, pe rfum ery, rubber and caoutchouc, 
ins trum en ts , clocks and watches.

M ost o f the  item s again show a ve ry  considerable 
increase on la s t yea r’s figures. (Central European 
Observer.)

Bankruptcy Returns.— There were 41 bankruptc ies 
ad jud ica ted  in  Czecho-Slovakia in  J u ly , com pared w ith  
47 in  the  prev ious m on th  and w ith  53 in  M ay. O f these, 
21 were in  Bohem ia, 14 in  M orav ia  and Silesia, 6 in  
S lovakia  and none in  C arpa th ian R u then ia . A rrange­
m ents w ith  c red ito rs  num bered 138 compared w ith  147 
in  June and 181 in  M ay.

B ankrup tc ies  in  the  f irs t  seven m onths o f the  curren t 
year num bered 331 com pared w ith  516 in  the  corre­
spond ing pe riod  las t y e a r : the  arrangem ents w ith  
cred ito rs , 1,181 in  com parison w ith  2,099 las t year. ( Ib id .)

Exhibitions und Filirs.— General sa tis fac tion  is ex 
pressed a t the  resu lts o f the f i f th  Trade F a ir  a t L iberec 
(Reichenberg) w h ich  was he ld fro m  the 9 th  to  the  15th 
o f th is  m on th . A b o u t 90 per cent, o f the  exh ib its  were
Czecho-Slovak and the  o th e r 10 per cent, fro m  abroad__
fro m  G erm any, A u s tria , Sw itzerland, France, E ng land, 
D enm ark, and o th e r countries. A m ong the  buyers 
who a ttended the F a ir  were 1,800 fro m  G erm any, 400 
fro m  A u s tr ia , and 250 fro m  H ungary . F rom  D enm ark 
came 35, fro m  H o lla n d  22, w h ile  overseas countries—  
U n ite d  States, B raz il, the  A rgen tine  and others were 
represented. The te x t ile  and glass branches were 
spec ia lly  s trong  in  exh ib its  and in  these and the  o ther 
20 sections ve ry  sa tis fac to ry  sales were made.

The fo u r th  in te rn a tio n a l D anub ian  F a ir  he ld  a t 
B ra tis la va  w h ich  has ju s t concluded, was b e tte r a ttended 
th a n  an y  o f its  predecessors— the num ber o f v is ito rs  
am oun ting  to  200,000. The exh ib its  were arranged in  
18 sections and am ong fore ign exh ib ito rs  were num bers 
fro m  E ng land , H o lla nd , France, A u s tr ia , G erm any, 
H u n g a ry  and Rum ania.

Am ong the  e xh ib its  in  the  M ach inery Section a t the  
fo rthco m ing  Prague Samples F a ir  (Sept. 21— 28) w i l l  
be several branches w h ich  have no t been represented a t 
previous fa irs . T e x tile  machines, fo r  example, of 
Czecho-Slovak m ake w i l l  occupy some 250 sq. metres 
o f space. There w i l l  also be exh ib its  o f Am erican, 
A us tria n  and German m ach inery fo r  the  lea ther and 
boot and shoe trades. ( Ib id .)

A G R I C U L T U R E

The Harvests.— A ccord ing  to  the  o ffic ia l re tu rns  fo r  
A ugust the  harvest is ve ry  unequal, so th a t  the  u ltim a te  
resu lts cannot be estim ated w ith  any precision. On the 
Bohem ian p la in  and the western h ill-c o u n try  the  
ab no rm a lly  bad w eather has seriously in te rfe red  w ith  
the  ca rry ing  o f the o ften  over-ripe  crops. The w et 
w eather has, however, been favourab le  to  the  ro o t 
and pulse crops. In  the  eastern d is tr ic ts  the  beets 
have to  some ex te n t suffered from  ro t. I n  the  B ohem ian 
m ounta ins the  con tinu a l storm s have delayed the  h a r­
vests. R ye is poor and w il l  g ive a y ie ld  per hectare of

fro m  14 to  17 qu in ta ls . E a r ly  potatoes show a good 
y ie ld  o f abou t 130 qu in ta ls  to  the  hectare.

In  the  spurs o f the  Sudete m ounta ins the  rye  crop is 
on the  whole be low  the average. In  the  R a kon itz  
d is tr ic t  ha rvest prospects are unsa tis fac to ry  and around 
P ilsen the  seed wheat y ie ld  w i l l  be ba re ly  h a lf the  
norm al. I n  Southern B ohem ia a ll the  crops are in fested 
w ith  tares. I n  the  up lands o f B ohem ia and M orav ia  
sum m er w hea t and rye  have ripened and the harvest 
is sa tis fac to ry  ; on the  B ohem ian M orav ian  p lateau, 
however, the  rye  crop w i l l  be a th ird  less th a n  las t year, 
b u t o ther cereals are good. In  N o rth  M orav ia  good 
progress was made w ith  th e  harvest, w h ich  has now  
to  rm in a te d  ; results are, however, d isappo in ting  ; in  
the  Thaya-Swarza p la in  s im ila r cond itions p reva il. 
On the  slopes o f the  B ohem ian-M oravian p la teau the 
harvest was ve ry  sa tis facto ry. I n  the  Sudeten fo o th ills  
the  harvest has been delayed and wheat is poor. In  
the  Teschen-Ostrau d is tr ic t rye  w i l l  y ie ld  fro m  12 to  14 
qu in ta ls  to  the  hectare ; the  w heat y ie ld  is poor. I n  
S lovakia  the  harvest is ve ry  uneven ; some farm s have 
produced 20 to  25 qu in ta ls  o f w heat, 18 to  22 o f rye , 
and 18 to  20 o f ba rley  to  the  hectare, and others on ly  
8 to  10 qu in ta ls  o f any k in d  o f crop. The cause o f the  
poor harvest was insu ffic ien t land im provem ent. ( W irt- 
schajtliche Nachrichten.)

Sugar Production and Export.—U p  to  the  end o f J u ly  
6,437,000 q u in ta ls  o f raw  sugar have been exported  as 
against 3,705,240 du rin g  the  corresponding pe riod  of 
la s t season. The q u a n tity  s t i l l  rem a in ing  free fo r 
e xp o rt is es tim ated a t some 125,000 qu in ta ls , b u t has 
a ll been purchased abroad in  a n tic ip a tion . Since the 
beg inn ing o f the  sugar season, th a t  is  d u rin g  the  past 10 
m onths, 3,076,940 q u in ta ls  o f sugar as against 2,998,480 
las t season were consumed in  the  coun try . E ven  in  
A ug ust the  hom e sugar sales were sa tis fac to ry , so th a t 
i t  is  u n lik e ly  th a t the  refineries w il l  ca rry  over any large 
stocks o f sugar to  the  n e x t season. (W irtschaftliche  
Nachrichten.)

FRANCE
P O L I T I C A L  A N D  G E N E R A L

The Minister of Commerce on the Situation.—Speak­
in g  a t a R epublican banque t a t M ur-de-Barrez, M. 
R a yn a ld y , M in is te r of Commerce, declared th a t France 
m us t f irs t  o f a l l and as speed ily  as possible liq u id a te  the 
w ar and re-estab lish peace in  every sphere ; in  the  
second place, she m ust restore her finances b y  means o f 
a budget t r u ly  and securely balanced ; and th ird ly ,  as 
soon as the  devastated regions have been restored she 
m ust produce and realise a vast program m e o f pu b lic  
works. The G overnm ent, he hoped, w ou ld  n o t fa i l  to  
ca rry  o u t th is  po licy . I n  London M. H e rr io t  had 
ob ta ined m ore than  the E x p e rts ’ P lan  gave them , 
w ith o u t sacrific ing  any o f th e ir  r ig h ts  o r in te rests o r 
endangering the  secu rity  o f the  cou n try  ; he had re ­
established a good understand ing between the A llie s  
and created again an atm osphere o f peace in  the  w orld . 
H e had pursued th is  good w o rk  a t Geneva, where he 
propounded a program m e o f m u tu a l assistance in  case 
o f aggression w h ich, i f  w ise ly  and p ra c tic a lly  carried 
ou t, w ou ld  prove the m ost use fu l safeguard against 
another ou tb reak o f war. The task  o f restoring  peace 
had n o t y e t been accom plished : the  m ora l v ic to ry  
achieved in  London and confirm ed a t Geneva m ust be 
made re a lly  effective, and rounded o ff b y  the conclusion 
o f fa ir  com m ercial treaties and b y  a ju s t so lu tion  o f the 
prob lem  o f in te ra llie d  indebtedness. The second p a rt 
o f the  G overnm ent program m e, the  res to ra tion  o f the 
n a tion a l finances, would requ ire  a great e f fo r t ; b u t 
the  cou n try , w h ich  w ould now  be fu l ly  in fo rm ed  and thus 
enabled to  judge fo r its e lf,  w ou ld  n o t refuse its  co­
opera tion. Th is was n o t a tim e  fo r  ove r-op tim is tic  
speeches o r fo r  p rocrastina tion  : s trong  and w e ll tho ugh t 
o u t remedies m ust be devised fo r  a s itu a tio n  w h ich  had 
been allow ed to  become m uch too c r it ic a l and em ­
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b itte re d , and once these remedies had been decided on 
th e y  m ust be th o ro u g h ly  applied . Such was the  price 
o f success, b u t sub ject to  th a t  con d ition  success w ou ld  
ce rta in ly  be achieved. As fo r  th e  th ird  p a r t o f the  
G overnm ent program m e, i t  w ou ld  be th e ir  bounden 
d u ty  to  develop the  immense n a tu ra l w ea lth  o f France 
and her colonies. N eglect o f these resources w ou ld  n o t 
o n ly  deny France the  re tu rns  fro m  rep roduc tive  e x ­
pend itu re , b u t w ou ld  m ean a loss o f m oney spent 
abroad in  o b ta in ing  goods w h ich  na tu re  had placed 
w ith in  th e ir  ow n reach, o fte n  in  abundance, and w ou ld  
enable o th e r countries to  ou tv ie  them , countries wh ich, 
w h ile  th e y  hesita ted, were equ ipp ing o r a rm ing  th e m ­
selves fo r  the  economic w a r w h ich  loom ed before them .

A  Decree regard ing the  ta x  on flo u r issued on Sept. 3 
has aroused some c r it ic is m  on the p a r t o f the  General 
Association o f W hea t Growers. The Decree states th a t 
the  d u ty  o f f ix in g  the  p rice o f w heat is le f t  to  the  prefects, 
a fte r  consu lta tion  w ith  a special com m ission composed 
o f the  D ire c to r o f A g r ic u ltu ra l Services, the  m ayo r of 
the  ch ie f to w n  o f the  departm ent, the  m ayo r o f a ru ra l 
com m une, a m em ber o f the  Cham ber o f Commerce, a 
delegate fro m  the  H e a lth  Council, a representative o f 
the  consumers, a m ille r , a fa rm er and a baker. The 
farm ers fea r th a t the  effect o f the  ta x a tio n  of f lo u r m ay 
be to  act as an in d ire c t ta x  on wheat its e lf  ; and fu rth e r, 
th a t as a resu lt the  g row ing o f w heat m ay no longer 
prove s u ffic ie n tly  rem unerative  to  induce farm ers to  
p u t m ore land  under wheat. M . Q ueuille , M in is te r of 
A g ricu ltu re , however, contends th a t the  Decree w i l l  
n o t in  any w ay in ju re  the  wheat-grower. The G overn­
m en t re a lly  w ished to  s tu d y  h im  q u ite  as m uch as the 
general pub lic . The ob jec t o f ta x in g  flo u r was to  
suppress ce rta in  abuses, and the  m arke t price  o f wheat 
w ou ld  n a tu ra lly  be in  keeping w ith  the cost o f p ro ­
duction , as i t  always had been. M oreover, the  G overn­
m en t m eant to  b rin g  dow n the p rice  o f w heat in  the  
usual w ay, b y  b rin g in g  dow n the  price o f the  various 
fac to rs  th a t govern the  cost o f p ro du c tion , such as 
fe rtilise rs , oilcake and a g ric u ltu ra l im p lem ents. As the  
Jou rna l des Débats po in ts  ou t, the  question o f the  wheat 
sup p ly  is a source o f considerable a n x ie ty  to  the  
G overnm ent. W eather cond itions have seriously  
ham pered the  g e ttin g  in  o f the  harvest, and recent 
measures taken  b y  the  M in is te r o f A g ric u ltu re  are 
taken  exception to  b y  even the  closest friends o f the  
G overnm ent in  the  Press ; such are the  ta xa tio n  o f flou r 
and the ra is ing o f the  b o lt in g  standard  to  78 per cent., 
w h ich , th e y  contend, fa r  fro m  re lie v in g  the  crisis are 
bound to  in te n s ify  i t .  The D is tr ic t  Council o f M oulins, 
again, has requested the  G overnm ent to  secure a 
m onopo ly  o f the  purchase o f a l l stocks o f w heat he ld  
b y  farm ers fo r  bread-m aking, w ith  a v iew  to  its  d is t r i­
b u tio n  ; b u t the  M in is te r o f A g ricu ltu re  rep lied  th a t 
the  G overnm ent, hav ing  f la t ly  pronounced in  fa v o u r o f 
the  re tu rn  to  freedom  o f trade as fro m  the  cessation of 
ho s tilit ie s , could n o t possib ly re v e rt to  a system  of 
con tro l w h ich  the  w a r made necessary, and w h ich , were 
i t  to  be re in troduced , w ou ld  necessitate the  re-estab lish­
m en t o f a vast S tate service. “  The prob lem  th a t has 
to  be faced,”  concludes our con tem porary , “  is  th a t 
France w i l l  n o t have su ffic ien t w heat fo r  her requ ire ­
m ents. I t  w i l l  be necessary there fore  to  cu t down 
these requirem ents as m uch as possible, and to  m eet 
such as rem a in  b y  ob ta in ing  the  shortage a t as lo w  a 
cost as possible. To do th is  the  im p o rt d u ty  w i l l  have 
to  be abolished : the  G overnm ent, however, dare n o t 
take th is  step .”

F I N A N C E

The Budget 1er 1925.— M . H e n ry  Bérenger in  the 
Agence Economique et F inanc ière  o f Sept. 10 states 
th a t the  M in is te r o f F inance in  consu lta tion  w ith  the  
P resident o f the  C ouncil is now  proceeding w ith  the  
ve rifica tio n  o f irreduc ib le  expend itu re . A l l  o ther 
expenses w i l l  e ithe r be reduced o r cancelled. M . H e rr io t 
and M . C lém entel have a lready approached th e ir  
colleagues w ith  a v iew  to  ob ta in ing  th e ir  co-operation

in  m ak ing  a l l necessary sacrifices in  order to  cu t dow n 
the  B udget. I n  the  D epartm ents  o f the  In te r io r ,  o f 
F inance, o f F ore ign A ffa irs , o f th e  Colonies and o f 
Techn ica l E du ca tio n  alone the  estim ates fo r  1925 have 
undergone reductions am oun ting  to  over a m il l ia rd .  
I t  w i l l  s t i l l  be necessary, however, to  see th a t  e x ­
pe nd itu re  is covered b y  revenue fro m  p u re ly  o rd ina ry  
sources, fro m  ta x a tio n  o r o u t o f m onopolies, and w ith o u t 
recourse to  a loan. A n d  here is where the  G overnm ent 
w i l l  f in d  its e lf  con fron ted  w ith  a serious d iff ic u lty . I f  
i t  incorporates a now fiscal p o lic y  in  its  B udge t, the 
measure w i l l  p rovoke heated and pro longed discussion 
in  b o th  the  Cham ber and the  Senate, and w i l l  ce rta in ly  
n o t be passed b y  the  fo rm er before F ebrua ry  o r M arch, 
o r the  la t te r  before A p r i l  o r M ay. A lre a d y  there  are a t 
least fo u r, i f  n o t f ive  o r s ix , tw e lfth s  o f the  expend itu re  
to  be p rov ided  fo r, so th a t  the  leg is la ture , w h ich  was 
specifica lly  elected to  restore order in  the  na tio n a l 
finances, finds them  in  a s ta te  o f u t te r  d isorder a t the 
v e ry  beg inn ing  o f its  w ork . The G overnm ent, however, 
has n o t o n ly  the  re sp o n s ib ility  fo r  the  B udge t, b u t i t  
has also to  safeguard the  T reasury, w h ich  in  its  tu rn  
governs the  exchange. I t  is  the re fo re  incum ben t on 
i t  to  proceed w ith  th e  B udge t in  an o rd e rly  m anner, 
o r  else pu b lic  confidence in  the  T reasury, as expressed 
th rou gh  the  N a tio n a l Defence bonds, w i l l  be un de r­
m ined. B u t should the  G overnm ent fa il to  em body 
in  the  B udge t o f 1925 the  financ ia l program m e w h ich  
received the  approva l o f the  c o u n try  a t the  general 
e lec tion  o f la s t M ay, how  w i l l  i t  keep the  pledges o f the  
L e ft,  w h ich  i t  represents ? O r how  w i l l  i t  be able to  
p reven t the  F inance C om m ittee  o f the  Cham ber in ­
co rp o ra ting  th a t program m e in  the  B udge t ? I f  the 
B udge t o f 1925 is o n ly  a re p e tit io n  o f the  1924 B udge t, 
i t  w i l l  lo ok  ve ry  lik e  a m iscarriage o f the  fina nc ia l 
prom ises o f the  L e ft  B loc.

Renewal g£ the United States Credit to the Bank of 
France.—Messrs. J. P. M organ and Co., o f N ew  Y o rk , 
have decided in  th e ir  ow n name and in  the  name o f the 
banks associated w ith  the m  to  m a in ta in  a t the  disposal 
o f th e  B a n k  o f France the  c re d it o f $100,000,000 w h ich  
expires on Sept. 12, and the p o r tio n  o f w h ich  availed 
o f was w h o lly  repaid b y  the  B a n k  o f France some m onths 
ago. T h is  s ta tem ent, issued b y  the  B a n k  o f France, 
synchronises w ith  an announcem ent to  the  effect th a t 
th e  £3,000,000 c re d it placed a t the  disposal o f the  
B a n k  o f F rance a t th e  same tim e  as the  M organ cred it, 
and w h ich  expires a t th e  same date, w i l l  n o t be renewed. 
The In fo rm a tio n  F inancière  o f Sept. 12 adds th a t the  
cond itions a ttached  to  the  s te rlin g  c red it were some­
w h a t onerous, b u t even so th e y  have n o t been again 
discussed. I t  is perhaps to  be reg re tted , adds our 
con tem porary , th a t  a n y  difference should have been 
made between the  d o lla r and the  £ s te r lin g  to  the  d e tr i­
m en t o f the  la tte r, w h ich  has m ost w e igh t a t present 
in  the  ba nk ing  w o rld  in  France.

The Proposed Loan to Germany.— i n  the  course of 
conversations w ith  M . M e llon , U n ite d  States Secretary 
of the  T reasury, the  F rench  G overnm ent has, i t  appears, 
recognised th e  im portance of F rance p a r tic ip a tin g  in  
the  Dawes Loan  in  o rder to  ensure the  success of the  
loan in  A m erica . The F rench ob jec tion  to  subscribe 
to  a m a rk  loan has suggested the  idea of ha v in g  the 
bonds expressed in  do llars, so th a t  th e o re tic a lly  F rance 
w ou ld  be lend ing  to  the  U n ite d  States and n o t to  
Germ any. N o th in g , however, has been f in a lly  settled, 
says the  Agence Economique et F inanc iè re  (Sept. 11), 
b u t the  F rench  share is lik e ly  to  be five  per cent, of 
the  whole am oun t, o r Mk.40,000,000 gold, o r ra th e r 
$10,000,000. A ccord ing  , to  th e  M a tin  i t  is  n o t y e t 
know n w hethe r the  banks w i l l  keep the  bonds in  th e ir  
safes, and so have a t th e ir  disposal a large stock of 
fo re ign securities, o r w hethe r the  F rench slice w i l l  be 
placed on the  m arke t. The Jou rna l, on the  o th e r hand, 
says th a t the  issue in  P aris o f the  F rench share o f the  
loan, w h ich  is expected to  be floa ted ab ou t the  m idd le  
o f O ctober, is  n o t v iew ed w ith  favo u r in  financ ia l
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circles. B u t according to  M . M ellon  the  U n ite d  States 
are lo a th  to  take  p a r t in  the  G erm an Loan unless 
France over-persuaded her b y  her exam ple. H is  line  
o f a rgum ent, as reproduced b y  the  M a tin ,  is to  the  
fo llo w in g  effect : “  Y ou  m ust n o t fo rge t th a t th is  loan 
is fa r fro m  be ing popu la r in  the  U n ite d  States. A n t i-  
G erm an fee ling  is s t i l l  v e ry  strong there among the 
masses, and when i t  is a question of lend ing  m oney 
the p u b lic  does n o t come to  a decision on p u re ly  financ ia l 
grounds. . . . O n ly  one th in g  cou ld overcome the 
opposition  w h ich  we foresee, and th a t is th a t France 
should subscribe a p a rt, however sm all, of the  loan. 
O ur bankers then  w ou ld  be in  a pos ition  to  say to  
A m erican subscribers : ‘ Y ou  see th a t even France
does n o t hesitate to  take  p a rt in  th is  financ ia l opera tion, 
w h ich  is m uch less ca lcu la ted to  p u t G erm any on her 
fee t again tha n  the  whole o f E urope, and the  ob ject of 
w h ich  is to  begin to  finance the  whole scheme of rep a r­
ations.’ ”  M M . H e rr io t, C lém entel and R obineau 
raised ob jections on the  ground o f F rench repugnance 
to  subscribe to  a go ld  m a rk  loan when a ll German 
stocks have since 1871 been rigo rous ly  excluded from  
the  F rench m arke t. I t  was fu r th e r  po in ted  o u t by  
M r. M e llon  th a t  i t  w ou ld  be to  the  greatest in te res t of 
F rance to  be associated in  the  m a te ria l and m ora l 
con tro l o f G erm any w h ich  the  lenders w i l l  n a tu ra lly  
exercise. A n o th e r F rench  ob jection  is to  th e  hoard ing 
of fo re ign  bonds fo r an in d e fin ite  t im e , w h ich  is con tra ry  
to  bank  practice, the  ru le  be ing to  issue d irec t to  the 
pu b lic  ; b u t in  th is  case i t  w ou ld  be necessary to  know  
w hethe r the  G overnm ent w i l l  take on its e lf the  respon­
s ib il i ty  o f recom m ending th e  loan to  the  pub lic . The 
In fo rm a tio n  F inancière, however, po in ts  o u t th a t unless 
France has been deprived of her r ig h ts  under the  T re a ty  
o f Versailles she is a lready p e rfe c tly  qua lified  to  exer­
cise the  m a te ria l and m ora l con tro l suggested ; b u t when 
M r. M e llon  recommends the  loan as a good inves tm en t, 
i t  m us t be rem em bered th a t F rance has some reason 
to  be sceptical as to  the  value of G erm an lia b ilit ie s . 
B u t  the  m a tte r w ou ld  assume another aspect were the 
U n ite d  States to  guarantee the loan.

The Ruhr Balance-sheet.— The M in is try  of Fore ign 
A ffa irs , says the  Journée Industrie lle  (Sept. 11), has 
ju s t issued a sta tem ent o f the  rece ipts and expend itu re  
a ris ing  o u t of the  occupation of the  R u h r fro m  Jan. 11, 
1923, to  June 30, 1924. The rece ip ts are under five  
heads : (a) Receipts in  cash ob ta ined  th rou gh  the
M .I.C .U .M . (licences, exem ptions and Koh lensteuer), 
fro m  Customs duties, fo r  licences issued b y  the  various 
services on the  le f t  bank o f the  R h ine , fro m  the  fo res try  
depa rtm ent, fro m  passengers’ ta x  and passes, fro m  
confiscations, in te res t, etc. ; (&) Paym ents in  k in d
in c lu d in g  supplies of coal, coke, lig n ite  and by-p roducts  
handed ove r b y  the  M .I.C .U .M . to  France, Lu xem burg , 
B e lg ium  and I ta ly ,  less costs of rem ova l and of d irec t 
e x p lo ita tio n  o f the  coal m ines, coke w orks and lig n ite , 
and paym ents to  France and B e lg ium  b y  w ay o f re s t i­
tu t io n  ; (c) R eceipts fro m  the F ranco-B e lg ian ra ilw a y  
régie ; (d) R eceipts fro m  the sale of goods on the  R h ine  
ra ilw ays  ; (e) R eceipts of the  arm ies o f occupation.
The fo llo w in g  tab le  shows the fu l l  re tu rns  (in  F rench 
francs) :—■

1923. 1924. Total.
(a) ... 299,314,252 1,240,831,764 1,540,146,016
(b) ... 665,535,691 749,396,235 1,414,931,926
(c) ... 62,296,622 260,280,458 322,577,080
(d) ... 6,438,148 8,480,968 14,919,116
(e) ... 84,280,584 122,423,135 206,703,719

Total 1,117,865,297 2,381,412,560 3,499,277,857

F u rth e r am ounts under these various heads s t i l l  to  be 
recovered w i l l  b r in g  th e  to ta l up  to  F r. 3,519,340,319, 
o r abou t M k.750 m il l,  gold. F rom  th is , however, has 
to  be deducted the  cost o f the  F rench  and B elg ian 
arm ies o f occupa tion , w h ich  am oun t to  Fr.739,500,000 
fo r F rance and F r. 130,050,000 fo r B e lg ium .

GERMANY
T R A D E

The Leipzig Fair.— T his yea r’s a u tum n  fa ir  a t Le ipz ig  
has ap p a re n tly  n o t been a success, m oderate be ing the  
o n ly  te rm  applicab le to  its  results b y  the  exh ib ito rs . 
There has been a m arked la ck  o f sales abroad. The 
Scandinavian countries, u su a lly  good customers, have 
th is  yea r n o t purchased m uch, and the  demands of 
H o lla n d  and S w itzerland have been m oderate. Spain 
and Poland, however, have been disposed to  buy. 
H om e purchases were affected b y  the  p re va ilin g  decline 
in  consum ption, and in  m ost sections o f the com m u n ity  
the  w i l l  and power to  purchase counterbalanced one 
another. E ven  the  wholesale houses showed themselves 
cautious purchasers. The question o f p rice appreciab ly  
influenced business, and prices fa iled  to  sa tis fy  purchasers. 
There was no general reduc tion  of prices ow ing to  cost 
o f p ro d u c tio n  and the h igh  price o f raw  m ateria l.

The course o f business in  the  various departm ents 
m ay  be sum m arised as fo llow s :—

P o tte ry  d u ll, com m on artic les  sold fa ir ly  w e ll, b u t 
lu x u ry  a rtic les  hung fire , the  15 per cent, lu x u ry  ta x  
p ra c tic a lly  k i l l in g  porce la in  sales. R esults in  the 
stoneware departm ent were fa ir ly  sa tis fac to ry , b u t 
business in  glass was be low  norm al. I n  the  techn ica l 
b ranch o f the  fa ir  demands b y  foreigners were active , 
and new in ven tions  and techn ica l im provem ents aroused 
the  in te res t o f experts. Large con tracts were con­
c luded fo r  heavy m ach inery  and p lan t, and nego tia tions 
were opened in  th a t connection. The co llec tive  ex­
h ib it io n  o f iro n  and steel goods, in troduced  fo r  the  f irs t 
tim e  in to  the  fa ir ,  showed a u n ifo rm  character, and 
inc luded  num erous p roducts  o f the  iro n  and steel 
in d u s try  ranging fro m  heavy fo u n d ry  p roducts to  the  
finest Solingen cu tle ry . The e lectric  e x h ib it io n  
afforded a good idea o f the  excellence o f th is  in d u s try . 
I t  offered m any novelties w h ich  a ttra c te d  a tte n tio n . 
L i t t le  business was done in  office fu rn itu re , as the  
an tic ip a ted  reduc tion  o f prices was n o t realised, sales 
o f typ e w rite rs  be ing especia lly bad. D u rin g  the  
period o f in fla t io n  these a rtic les  fo rm ed an ob ject of 
speculation and inves tm en t, so th a t the re  was a g lu t 
o f them . In  the  tobacco depa rtm ent cigarettes found  
a good sale, b u t on the  o th e r hand cigars and sm oking 
appliances were d u ll. A  fa ir  am ount o f business was 
done in  je w e lry  and ornam ents. F ore ign dem and was 
m oderate, and the  sale to  the  E ast Ind ies  weak, ow ing 
to  the  accum ula tion  o f stocks in  A m sterdam  and 
R o tte rd am  purchased d u rin g  the  pe riod  of in fla tio n  
w h ich  w i l l  have to  be go t r id  o f before there is any 
dem and fo r  new goods. There was l i t t le  do ing in  
w oodw ork and basket w o rk , the  dem and be ing ch ie fly  
in  the  d ire c tio n  o f w icke r fu rn itu re . Business in  
te x tile s  a fte r the  long pe riod  o f s tagna tion  showed 
unm is takab le  signs o f re v iva l. A u tu m n  requirem ents 
long kep t in  abeyance began to  m ake themselves fe lt  
and had to  be m et. (F ra n k fu rte r Z e itung .)

A G R I C U L T U R E
Harvest C ond itions.— The fo llo w in g  figures g iv ing  the  

area sown w ith  the  various k inds  o f crops a t the  end of 
M ay  o f th is  yea r (a) in  Prussia, (6) in  the  whole o f 
G erm any (exclusive o f the  Saar) are extracted  b y  the  
F ra n k fu rte r Zeitung  fro m  th e  re turns pub lished b y  the  
N a tio n a l S ta tis tica l Office (the figures represent 
hectares) : W hea t, w in te r (a) 724,860, (b) 1,272,347, 
sum m er (a) 117,761, (6) 194,499 ; rye , w in te r (a) 
3,118,799, (b) 4,123,890; sum m er (a) 88,146, (6)
136,219 ; ba rley , w in te r (a) 72,001, (b) 107,511, sum m er 
(a) 685,067, (6) 1,339,010; oats (a) 2,381,943, (6) 
3,526,049 ; legumens (a) 325,880, (6) 425,407 ; lup ines
(а) 161,444, (b) 180,551 ; po tatoes (a) 1,838,608, (6) 
2,761,850 ; sugar beets (a) 304,181, (6) 394,387 ; fodder 
beets (a) 353,849, (b) 733,186; c lover (a) 1,117,581,
(б) 1,876,090; lucerne (a) 111,183, (6) 271,976; o ther 
fodder p lan ts , («) 177,190, (6) 303,284,
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The num ber o f hectares sown in  the  whole o f G erm any 
in  the la s t fo u r years as com pared w ith  1913 was as 
fo llow s :—

1923.
(a) 1,263,957
(b) 214,614
(c ) 4,281,202
(d) 86,067
(e) 108,206
( /)  1,192,416 
(¡7)3,344,174 
(A) 415,173 
( i)  174,413
O') 2,726,824
(k) 383,891
( l)  756,323 
M l , 948,920
(n) 277,433
(o) 307,239

1922. 1921. 1920.
1,186,028 1,274,165 1,159,135

187,908 166,793 216,599
4,076,105 4,183,093 4,175,391

66,217 80,506 109,500
103,890 124,347 124,366

1,151,677 1,135,698 1,192.952
3,201,620 3,162,832 3,213,276

489,422 699 664
207,614 692 278

2,721,284 2,647,779 2,423,839
417,147 389,461 326,728
784,552 728,719 1,045,686

1,892,601 2,000,306 1,967,122
267,796 251,716 237.900
333,199 329,331 372,251

1913.
1,491,073

214,708
5,223,503

106,335
47,022

1,385,698
3,928,480

374,619
131,688

2,841,924
458,006
549,045

1,746,129
208,648
345,193

w w ntei  w,hea ’̂ i i 2 Summer wheat, (e) W in te r rye , (d).Summer rve 
n !  ̂ i n *er ba[ i %  &  Summer barley, (g) Oats, (h) Legumens ( i)  Lupines’
o f o r r ° a S p K Beet’ w Fodto *•*•<">

i n d u s t r y

Sugar Production.— In  1924 the sugar beet grow ing 
area was 351,371 hectares as against 335,642 hectares in  
1923. In  the  1923-24 season the  num ber o f sugar 
refineries th rou gh ou t the  c o u n try  was 268 against an 
estim a ted  num ber fo r  the  com ing season o f 265. The 
ch ie f centres o f sugar beet g row ing  lie  in  Southern 
H anover, the  d is tr ic ts  round  B run sw ick  and M agdeburg 
and C entra l Silesia, where the  so il is p a rtic u la r ly  adapted 
to  th is  class o f c u ltiv a tio n .

The to ta l o u tp u t o f raw  sugar produced in  the  cou n try  
fro m  Sept. 1, 1923, to  June 20, 1924, am ounted to  
11,325,071 doub le cen tner (ap p ro x im a te ly  1 m illio n  tons). 
I n  a d d itio n  315,676 centner o f po ta to  starch, 7,500 
centner o f m aize sta rch , and abou t 5,000 cen tner of 
sago and tap ioca f lo u r  were trea ted, and 25,635 centner 
o f so lid  sugar and 186,450 centners o f sy rup  were 
produced. The q u a n tity  o f sugar de live red to  com ­
merce fo r  consum ption  in  June was abou t the  same as 
in  J u ly , b u t was less b y  515,859 centner less th a n  in  
June 1923. D u r in g  the  pe riod  Sept. 4, 1923, to  June 
30, 1924, d u ty  was pa id  on 3,736,473 double centner 
less th a n  in  the  corresponding pe riod  o f the  previous 
sugar season, a decline o f 36.4 per cent. D u r in g  bo th  
seasons no figures are ava ilab le  fo r  the  d is tr ic ts  occupied 
b y  the  F rench  and Belg ians. ( W irtschaft und  S ta t is t ic )

Vintage Prospects.— So fa r  the  vines give good prom ise. 
Diseases o f various k inds, however, have made th e ir  
appearance and some damage has been caused by  
ha ils to rm s. In  the  m ost im p o rta n t w ine-g row ing  
d is tr ic ts  the  estim ate  o f the  v in tage  in  the  beg inn ing of 
A ugust as com pared w ith  the  preceding m o n th  (in  
brackets) is as fo llo w s :— The R heingau, 2.7 (2 9 )- 
o th e r d is tr ic ts  o f Prussia, 2.9 (2.4) ; the  Nahe, 2.2 (2.4) • 
Mosel, Saar and R uw er, 2.3 (2.1) ; B aden w ine d is t r ic t ’,
3.4 (2 .7 ); R hen ish  Hesse, 2.6 (2 .7 ); the  P a la tin a te ’
2.4 (2 .1 ); Low er Francon ia , 3.1 (3 .1 ); the  N eckar 
va lley , 3.7 (3.1) ; the  Jagst d is tr ic t,  3.8 (3.1). (W ir t-  
schajt und S ta tis tic .)

The Commercial Treaty with Spain and Wine-grow-
V io le n t pro tests have been raised in  w ine-grow ing 

circles against the  recently-concluded com m ercia l tre a ty  
w ith  Spain, w h ich  la rg e ly  favours the  im p o rt o f Spanish 
w ine. I t  has even been asserted th a t the  tre a ty  w i l l  
ru in  the  Germ an w ine in d u s try , a con ten tion  w h ich  the
F ra n k fu rte r Ze itung  deals w ith  in  the  fo llo w in g  term s :__

W hen the  W inegrow ers’ Association com plains th a t i t  
is  on the b r in k  o f ru in , the  assertion can o n ly  be ju s tifie d  
b y  add ing the  r id e r th a t before th e  in tro d u c tio n  o f the  
new customs ta r if fs  the  s itu a tio n  o f w ine-g row ing was 
a lready  ve ry  precarious. Th is s itu a tio n , however, has 
no connection w ith  the  ta r if f ,  since the  un favourab le  
cond itions began to  appear in  the  spring  o f th is  year as 
a fa c to r in  the  general trade  depression. The lack of 
se lling  capac ity  b y  producers in  general, the  ch ie f 
cause o f the  depression in  the  w ine trade , w i l l  scarcely

be rem oved b y  increasing du ties on fo re ign  wine, w ith  
the  consequent yearned-for rise in  the  price  o f German 
w ine. R a the r, the  sale o f w ine w ou ld  be s t i l l  fu r th e r 
ham pered the re by  since the  dearer the  R h ine  w ine the  
less its  consum ption. W ine is to -da y  a lu x u ry , and i f  
fo re ign wines are kep t o u t b y  a ta r if f  w a ll the  num ber 
o f w ine drinke rs  w i l l  decrease, and o n ly  a ve ry  sm all 
fra c tio n  o f the  po pu la tio n  can now  a ffo rd  to  d r in k  
w ine. E xperience teaches th a t the re  is o n ly  one 
m ethod o f he lp ing the  w ine growers, nam ely b y  in ­
creasing sales and th is  can o n ly  be achieved b y  o ffe ring  
a cheap a rtic le  to  the  consumer. Since, on the  one 
hand, the  v in tn e rs  c la im  th a t th e y  cannot m ake a liv in g  
o u t o f the  present prices and since on the  o th e r th e y  fa il 
to  sa tis fy  the  re ta il consumer, an im p rovem en t can o n ly  
be ob ta ined b y  reducing the  in te rm ed ia te  costs between 
producer and consumer. State and loca l liq u o r du ties  
and the tu rn o v e r ta x  are responsible fo r  30 per cent, of 
the  re ta il price o f liq u o r. I f  the  cost o f p ro du c tion  be taken 
as the  basis then  the  p ro p o rtio n  is 100 per cent. I f  
re lie f is to  be afforded to  w ine p ro du c tion  i t  can on ly  
be accom plished b y  a reduc tion  o f these burdens. I t  
w ou ld  be opportune  if ,  in  the  com ing debate on the  
ra t if ic a tio n  o f the  com m ercia l tre a ty  w ith  Spain in  the  
Reichstag, the  G overnm ent w ou ld  th in k  o f th is  fo rm  
o f re lie f fo r  the  w ine growers.

The Deutsche W ein Zeitung  suggests the  fo llo w in g  
remedies fo r  the  present s itu a tio n  o f the  w ine trade  : 
red uc tio n  o f taxes on a large scale ; the  g ra n t o f a llo w ­
ances a t m oderate rates o f in te re s t;  am endm ent o f 
the  w ine la w  in  respect o f sugaring ; no extension o f 
th e  im p o rt o f d u ty  free wines fro m  Alsace and Lo rra ine  ; 
im m ed ia te  extension o f t im e  fo r  paym en t o f the  w ine 
ta x  lead ing to  its  u ltim a te  suppression ; a b o lit io n  o f a ll 
loca l du ties on the  sale o f liq u o r ; red uc tio n  o f tra n sp o rt 
rates fo r  wine.

S O C I A L  A N D  L A B O U R  C O N D I T I O N S
Cost Of Living.—The steadiness o f the  o ffic ia l index 

num bers fo r  the  f irs t  week o f A ug ust seem a t f irs t  s igh t 
to  p o in t to  a check in  the  advance o f prices, b u t as a 
m a tte r  o f fa c t the  opposing tendencies o f the prices 
o f m eat, fa t  and  sugar on the  one hand, and o f green 
vegetables and potatoes on the  other, w h ich  had been 
observed since the  beg inn ing  o f J u ly , con tinued to  take 
th e ir  course d u rin g  A ugust. The sharp dow nw ard 
tendency o f vegetables and potatoes m ay be expla ined 
b y  the  la rge sup p ly  w h ich  g lu tte d  the  m arke ts d u rin g  
J u ly  and A ugust. The causes fo r  the  tig h te n in g  of 
m eat, fa t  and sugar prices and in  a m in o r degree o f o the r 
foodstuffs (m ilk , eggs, flou r, bread, etc.) are less apparent. 
E ossib ly  the  con tem plated p ro te c tive  du ties fo r  a g r i­
c u ltu ra l produce m ay  have con tribu te d , also the  a b ­
so rp tion  b y  the  ha rvest o f a g ric u ltu ra l labour and the 
consequent d im in u tio n  o f the  su p p ly  0f  th e  above 
artic les . The cost o f l iv in g  prices fo r  the necessaries 
o t existence in  the  m onths g iven be low  are as fo llow s 
(1913-14 =  100):— F o o d :  M arch 1924, 120 b il l io n -
A p r i l  123 b i l l io n ;  M ay 126 b i l l io n ;  June, 120 b illio n , ’ 
J u ly , 126 b illio n . Food, heating, lig h tin g , dw e llin g  
and c lo th in g : M arch, 107 b i l l io n ;  A p r i l,  112 b i l l io n -  
M ay, 115 b illio n  ; June, 112 b illio n  ; J u ly ,  116 b i l l io n . ’ 

W hen corn prices had ceased to  fluc tua te , wholesale 
prices also became steadier. The fo llo w in g  tab le  gives 
th e  average index  num bers in  go ld  fo r  the  whole 
c o u n try , o f various classes o f com m odities (1913 =  100) •

Class of Commodity.
1. Cereals and potatoes ...
2. Fat, sugar, meat, fish...
3. Groceries
4. Hides and leather
5. Textiles
6. Metals and mineral oil
7. Coal and iron... 
Foodstuffs
Raw material 
Home produced goods 
Imported goods ... 
General index

July Aug. Aug.
(end). 5. 12.
90.1 98.7 97.8

117.2 126.7 131.8
172.8 165.0 165.0
106.1 105.7 107.6
193.7 194.7 195.7
114.1 116.2 117.8
131.7 129.4 129.5
102.2 109.9 110.4139.1 138.0 138.6
106.4 112.2 112.7
158.3 157.1 158.1
115.0 119.7 120.2

Aug.
19.

99.5
133.0
165.5
110.5
193.7 
119.2
129.5 
111.9
138.5
113.8
158.1
121.2
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The prices o f cereals th rou gh ou t the  cou n try  were 
the  fo llo w in g  :■—

Average.
Cereal. West. Centre. East. 

July 1924. 1913.
June
1924.

July
1924.

Rye .. 7.87 7.62 6.64 8.25 6.66 7.38
Wheat .. 9.25 8.56 7.75 9.81 7.45 8.52
Barley .. 8.57 8.15 6.75 8.16 7.36 7.82
Oats .. 8.31 7.35 6.67 8.18 6.76 7.44

(W irtschaft und S ta tis tik . )

SPAIN
F I N A N C E

Revenue Returns.— The revenue re tu rns  fo r  J u ly  
(g iven o n ly  in  a sum m arised fo rm  in  the  Spanish Press) 
show revenue co llected d u rin g  the  m on th  to  have been 
Ptas. 181.9 m il l,  as against Ptas.178.9 m ill,  fo r  J u ly  
1923, an increase o f 33 m illio ns . (This to ta l w ou ld  
seem to  show a considerable decline as com pared w ith  
the  figu re  fo r  June o f P tas.280.5 m ill. ,  cf. The Economic 
Review, Aug. 22, p. 166.) As com pared w ith  J u ly  
1923 increases are shown b y  the  land , in d u s tr ia l and 
p ro fits  taxes, roya l dues, m ines, customs, sugar, transp o rt, 
lig h t in g  and stam p du ties, and decreases b y  id e n tity  
certifica tes, s p ir it ,  beer and excise du ties , S tate p ro pe rty , 
the  tobacco m onopo ly  and miscellaneous.

The am ended o ffic ia l re tu rns  o f revenue and expend i­
tu re  fo r  June and fo r  the  f irs t qu a rte r of th e  financ ia l 
year (A p r i l 1 to  June 30) have ju s t been pub lished and 
show : June— Revenue, Ptas.283.7 m il l.  ; expend itu re , 
P tas.606.2 m il l.  F irs t  qu a rte r— revenue, P tas.965.8 
m i l l ; expenditu re , P tas.846.4 m ill.  ( España  
Económica y  F inanciera.)

Ranking and Company News.— I n  Barce lona com ­
m erc ia l circles i t  is  rum oured th a t a new bank is abou t 
to  be opened in  th a t  c ity  under the  s ty le  o f the  Banco 
Com ercial de Barce lona, w h ich  w i l l  la rge ly  in h e r it  the 
business of the  Banco de Barce lona, the  fa ilu re  of w h ich  
a t the  end o f 1920 caused so great a sensation th ro u g h ­
o u t the  coun try .

The Banco H ipo te ca ria  de Guipúzcoa (the Guipúzcoa 
M ortgage B ank) has been founded a t San Sebastian 
w ith  a cap ita l o f 20 m illio n  pesetas. I t  w i l l  devote its e lf 
la rge ly  to  financing b u ild in g  operations.

The Supreme B an k in g  Council has d raw n  up  a rep o rt 
opposing the  idea o f in s t itu t in g  a supervis ion o f jo in t  
s tock  companies.

The Compañía Española de M inas de l R i f  Morocco, 
(Spanish R if  M ines), has published its  balance-sheet fo r  
1923, w h ich  shows ne t p ro fits  of P tas.3,381,556, m ak ing  
toge ther w ith  Ptas. 118,548 b ro ug h t fo rw a rd  
P tas.3,500,105 ava ilab le  fo r  d is tr ib u tio n , o f w h ich  
169,077 has been carried to  reserve, 2,125,500 d is tr i­
bu ted  in  d iv idends (fo r th e  year) and 73,527 carried 
fo rw ard .

The fo llo w in g  are am ong the m ost im p o rta n t com ­
panies o f recent fo u nda tion  :— -

N aciona l P ire lli fo r  the  m anufacture  o f pneum atic  
ty res, w ith  a cap ita l o f 4 m illio n  pesetas, Barcelona.

G alla rd  w orks, chemicals, w ith  a cap ita l o f 21 m illio n  
pesetas, Barcelona.

P u jana y  Compañía (en com m andite), finance, 1 
m illio n , B ilbao . (España Económica y  F inanciera .)

T R A D E

Trade with Foreign Countries.— Spain’s trade  w ith  
the  U n ite d  States in  June (taken fro m  th e  U n ite d  States 
fo re ign  trade  re tu rns) shows the  fo llo w in g  resu lts (in  
m illio n s  o f d o lla rs ) : im p o rts  fro m  the  U n ite d  States,
4.4 ; exports to  the  U n ite d  States, 1.6 ; d e b it balance, 2.8.

A ccord ing to  the  F rench fo re ign  trade  re tu rns fo r  
1923, F rance’s exports  to  Spain am ounted in  va lue to  
907.3 m ill,  francs (518 m ill,  in  1922), and Spain’s exports 
to  F rance to  607.9 m ill.  (349.7), leaving a de b it balance o f 
Fr.299.4 m ill.  The va lue o f the  ch ie f a rtic les  im p o rted  
b y  Spain fro m  France was (in  m illio ns  o f F rench francs ) :

carriages, m otors, spare pa rts , etc., 100 (39 .5 ); m ach in ­
e ry , 58.1 (35.5) ; te x t ile  fabrics, 50.6 (18.6) ; rubbe r 
goods, 49.9 (2 4 ); com m on wood, 48.6 (2 7 ); too ls  and 
m e ta l goods, 34.3 (20) ; chemicals, 19.9 (12 .2 ); skins, 
raw  and dressed, 18.1 (11.1) ; iro n  and steel, 16 (8 .5 ); 
paper, cardboard, books and p r in ts , 14.5 (10.7) ; yarns 
o f a l l k inds, 14.4 ; wool and wool waste, 13.8 (3.4) ; 
s ilk  and flock  s ilk , 12.8 (15.6). Spain’s ch ie f exports 
to  France d u rin g  the  year consisted of f ru it ,  123.9 (59.9), 
in c lu d in g  72.2 m il l.  kg. o f oranges and lemons and 
9.8 m ill.  kg. o f tangerines, be ing an increase of 51.1 m il l,  
kg. o f the  fo rm er and 4.9 m ill.  kg. of the  la t te r ; w ine, 121.7 
(127.1) ; w oo l and w oo l waste, 55.7 (29.5) ; s ilk  and 
flock, 55.5 (7 .4 ); lead, 57.4 (13.6) ; s u lp h u r and p y rite s , 
40.7 (26.7) ; o th e r m inera ls , 24.7 (9) ; fish, fresh and 
preserved, 14.2 (9.6) ; po tatoes, 12 (11.7) ; cork, 12 
(5 .2 ); dressed skins, 10.6 (2 ) ;  rice, 9 (3.1)— 7.1 m ill,  
kg . as against 1.5 m ill.  kg. in  1922.

The w ine growers’ in s titu te  o f Cette has pub lished the  
fo llo w in g  figures re la tin g  to  the  im p o rt o f Spanish w ine 
in to  France d u rin g  the  past 10 years (in  m illio n s  of 
h e c to litre s ) : 1914 ,1 .7 ; 1915, 6.8 ; 1916, 3.8 ; 1917 ,4 .5 ; 
1918, 1 .1 ; 1919, 2 .7 ; 1920, 3 .7 ; 1921, 1.7 ; 1922, 
2.2 ; 1923, 2.2. (España Económica y  F inanc ie ra .)

Food Imports and Exports.— W ith  reference to  the 
R o ya l O rder o f M ay 27 las t, w rites  the  M ad rid  corre­
spondent o f the  A ng lo -S outh  Am erican B ank, au thoris ing  
the  im p o rt o f 15,000 tons o f sugar a t a reduced ra te  o f 
d u ty , the  Jun ta  Central de Abastos reports  th a t  the 
whole o f th is  q u a n tity  has been im p o rted  in to  Spain. 
As th is  am oun t is insu ffic ien t to  m eet the  n a tion a l 
consum ption  u n t i l  the  n e x t Spanish crop is ava ilab le , 
a fu r th e r  R o ya l O lde r has now been issued, dated 
Aug. 16, au thoris ing  the  im p o rta tio n  of an a d d itiona l 
20,000 m e tr ic  tons o f sugar sub ject to  a reduced d u ty  
o f P tas.45 per 100 kg., con d itiona l upon certa in  s t ip u ­
la tio n s  s im ila r to  those contained in  the  above-m en­
tio n e d  R o ya l O rder o f M ay 27 last. The price is n o t to  
exceed Ptas. 160 ne t per 100 kg ., in  warehouse a t the  
p o r t  o f discharge, and im p o rt has to  be effected no t 
la te r th a n  Sept. 30, 1924. N o  q u a n tity  less th a n  500 
kg. o r m ore th a n  3,000 kg. can be a d m itte d .

D u r in g  J u ly  22,214,365 kg. o f m aize were im ported , 
b u t no o th e r cereals of an y  k in d .

The d u ty  on the  exp o rt o f o live  o il in  September has 
been fixed  a t P tas .20 per m e tr ic  qu in ta l. ( Ib id .)

A G R I C U L T U R E
The New Ordnance Survey— The M il ita ry  D irec to ra te  

ha v in g  come to  the  conclusion th a t  the  cadastra l 
su rvey o f ru ra l land , w h ich  has been in  hand since 
1903 and has o n ly  de a lt w ith  on e -th ird  o f the  area of 
the  cou n try , requires speeding up , appo inted a com m is­
sion to  d raw  up  a B i l l  fo r  such survey, w h ich  is now 
before the  D irecto ra te . The B i l l ,  w h ich  contains 100 
clauses, offers to  the G overnm ent, according to  the 
Press, suggestions o f supreme im portance. I t  provides 
a scheme whereby w ith in  th e  space o f one year every 
ru ra l p ro p e rty  sha ll be com pelled to  pay its  taxes. 
The Geographical and S ta tis tica l In s t itu te  has com ­
p le ted  its  general and loca l maps o f the  coun try , w h ich  
are s ta ted  to  be ve ry  de ta iled. These maps w i l l  serve 
fo r  the  va lu a tio n  of land in  the  tw o -th ird s  o f the  area 
n o t y e t surveyed, w h ile  use w i l l  be made o f th a t section 
o f the  survey w h ich  has a lready been completed. The 
maps w i l l  be de livered to  the  Parish Councils, w h ich  
w i l l  m a rk  o u t the boundaries, and these apportionm ents 
m us t correspond exa c tly  to  the  num ber of hectares 
m arked on the  maps o f the  In s t itu te . A t  the same tim e  
a cen tra l techn ica l o rgan isa tion  w i l l  check the w o rk  of 
the  Councils.

The scheme is n o t fina l, and m ere ly  serves to  render 
assessment and ta xa tio n  e ffec tive  as soon as possible. 
Subsequently a survey w i l l  be taken  o f in d iv id u a l 
p roperties show ing the various k inds o f c u ltiv a tio n , 
th e  value o f the  land and o th e r details.

The scheme in troduces a new and rem arkable fea tu re  
in  th a t i t  aim s a t converting  th e  p lan  o f each p ro p e rty
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in to  a regu la r negotiab le  t i t le  deed. T h is  arrangem ent 
suppresses the  m idd lem an ’s com m ission and th a t  o f 
the  agents conducting  m ortgages, sales, transfers, etc. 
Thus the  sm a ll p ro p rie to r w i l l  r id  h im se lf o f the  burden 
o f usurious in te res t and w i l l  be able to  overcome m any 
•of h is present d ifficu ltie s  on his ow n account. Th is 
re fo rm  is expected to  bene fit enorm ously the  na tiona l 
finances. (España Económica y  F inanciera .)

Olive Oil Output.— A ccord ing  to  the  re tu rn s  o f the 
B oa rd  o f A g ric u ltu re , the  o live  ha rvest fo r  the  season 
o f 1923-24 y ie lded  2,844,0S9 m e tr ic  qu in ta ls  o f o il, 
equal to  the  average o f recent years, b u t be low  the 
exceptiona l y ie ld  o f 4,278,376 q u in ta ls  o f 1917. O live ­
g row ing  is com m on to  a l l  the  provinces o f the  cou n try  
except those on the  n o rth  coast and the  Canary Islands, 
b u t the  greatest p ro d u c tio n  comes fro m  Andalusia . 
F orem ost am ong the  countries purchasing Spanish o live  
o i l comes I ta ly ,  w ith  abou t 6J- m il lio n  kg. each year, 
occasionally  reaching, as in  1921, 14| m illio n , fo llow ed 
b y  France, th e  A rgen tine , U n ite d  States, Cuba, Great 
B r ita in ,  N o rw ay , B e lg ium , M exico and U ru gu ay. 
I t a ly  and France m ake use of Spanish o live  o il to  supple­
m en t the  sale o f th e ir  ow n on the  w o rld ’s m arke ts, 
se lling  i t  unde r th e ir  own brands, thus o ffe ring  keen 
co m p e titio n  to  the  o il expo rted  d irec t fro m  Spain to  
Am erica. (España Económica y  F inanc ie ra .)

SWITZERLAND
P O L I T I C A L  A N D  G E N E R A L

The Export Of Electricity.— On Sept. 4 the Federal 
Council issued a decree reg u la ting  the  expo rt o f e lec trica l 
power. I n  accordance w ith  th is  decree app lica tions fo r 
the  e x p o rt o f e le c tr ic ity  produced b y  Swiss w a te r power 
m ust f irs t  o f a l l receive the  sanction  o f the  Federal 
Council, and the  e x p o rt o f a ll e lec trica l pow er w hatso­
ever is sub ject to  the  con tro l of the  Federa l au tho rities . 
The o rder also covers the  e x p o rt o f w a te r pow er in  any 
o th e r fo rm , as, fo r  instance, b y  condu its  o r m echanical 
transm ission. A  Com m ission of five , on w h ich  p ro ­
ducers and consumers w i l l  be equa lly  represented, is to  
be appo in ted  fo r  th ree  years b y  th e  Federal C ouncil to  
deal w ith  the  app lica tions and w ith  general questions 
re la ted  the re to . A pp lica tion s  are o n ly  to  be sanctioned 
i f  th e y  do n o t in te rfe re  w ith  the  p u b lic  in te rest, and i f  i t  
is  u n lik e ly  th a t e ith e r the  w a te r o r the  power w ou ld  be 
req u ire d  fo r  in la n d  purposes d u r in g  the  pe riod  o f the  
concession. Concessions w i l l  con ta in  provisos lim it in g  
th e  am oun t and d u ra tio n  o f exp o rt ; the  la tte r, as a ru le , 
is n o t to  exceed tw e n ty  years. A  concession m ay be 
w ith d ra w n  on grounds o f p u b lic  in te re s t and sub ject to  
the  paym en t o f com pensation. I t  a u to m a tic a lly  fa lls  
in to  abeyance i f  advantage is n o t taken  of i t  w ith in  tw o  
years of its  com ing in to  force o r i f  exp o rt stops fo r  tw o  
consecutive years. I n  cases o f urgency tem po ra ry  
concessions m ay  be granted. B efo re  a concession can 
be g ran ted  the  ap p lica n t m ust fo rm a lly  o ffer the  power 
to  possible hom e consumers, and he m ust o ffe r them  
term s a t least as favourab le  as to  h is fo re ign consignees, 
in  so fa r  as th e  cond itions are s im ila r. The home 
consum er is fu r th e r  pro tected b y  o th e r regulations o f a 
s im ila r character. (Neue Z iircher Zeitung.)

f i n a n c e

Swiss Federal Loan.— F ro m  Sept. 12 onwards a 5 per 
cent. F edera l loan is be ing offered fo r  pu b lic  subscrip tion  
to  p rov ide  fo r  the  conversiono r  redem p tion  o f the  n in th  
m o b ilisa tio n  loan, w h ich  fa lls  due on Sept. 30, a t its  o rig in a l 
to ta l o f F r. 100 m ill.  As the  new loan is o n ly  fo r  F r. 80 m il l,  
the  a m o rtisa tio n  o f the  Federal de b t is proposed to  the  
ex te n t o f F r.20  m il l.  The favo u rab le  deve lopm ent of 
the  Federa l finances has re ce n tly  led some people to  
suppose th a t the re  w i l l  be no convers ion o f an y  p o rtio n  
o f the  loan fa ll in g  due, b u t th a t  th e  C onfederation w i l l  
be in  a p o s it io n  to  redeem i t  o u t o f its  own resources, 
p a r t ic u la r ly  in  v ie w  o f the  new A m erican  loan last

spring . The ob ject o f the  la tte r  was to  consolidate the  
Swiss f lo a tin g  debt, and to  p rov ide  do lla r funds fo r  the  
purchase o f corn  in  A m erica  and fo r  the  service to  the  
end o f 1924 o f prev ious A m erican loans, and i t  should 
be rem arked th a t the  C onfederation a t present possesses 
considerable stocks o f corn a lready pa id  fo r  w ith o u t 
the  necessity o f con tra c ting  an y  new flo a tin g  debt w ith  
the  N a tio n a l B ank. The repaym ent o f the  F r.20 m il l,  
above m entioned does n o t represent the  whole am ount 
am ortised in  th e  las t year o r tw o. A dvan tage  has been 
taken  o f favourab le  exchange rates to  redeem on the  
A m erican m arke t a considerable am oun t o f the  loans 
taken  up  in  A m erica  a t h igh e r rates o f in te rest. The 
5J per cent, loan o f 1919 and th e  8 per cent, loan of 
1920 have been redeemed to  th e  ex te n t o f abou t $14 
m ill. ,  o r ro u g h ly  F r.70 m il l. ,  p a r t ly  under the  term s o f 
the  loans and p a r t ly  v o lu n ta r ily . T h is  fac t, together 
w ith  the  r ig h t  o f pa y in g  w ar taxes in  certifica tes o f the  
5 per cent. 1924 loan a t p a r o f issue, should ensure a 
good reception fo r  the  new conversion loan, especially 
as the  y ie ld  a t 96 is abou t 5|- per cent, over a pe riod  of 
te n  years. (Neue Zürcher Zeitung.)

Rise in Rates of Interest. — W ith in  a sho rt pe riod  of 
t im e  the m oney m arke t experienced a sharp rise in  rates, 
m a in ly  on account o f increased dem and, b u t p a r t ly  also 
on account o f au tum n requirem ents. The banks are 
endeavouring to  a ttra c t m oney a t h igher rates, the  b ig  
banks pa y in g  5 J pe r cent, fo r  ready m oney and the  
Cantonal banks o ffe ring  5 to  5-| pe r cent. A n  in e v ita b le  
consequence m ust be a rise in  th e  rates fo r  loans, and 
ag ricu ltu re , w h ich  was p a r tic u la r ly  in s is ten t upon the 
reduc tion  a few  years back, cannot fa i l  to  fee l the  change. 
I t  should, however, be no ted  th a t  the  tra n s itio n  to  
h igher rates re a lly  to o k  place a year ago, a fte r w h a t m ay 
possib ly have been an excessive fa ll in  1922.

The upw ard tre n d  o f the  m arke t ra te  o f d iscount last 
m o n th  made i t  n o t u n lik e ly  th a t the re  w ou ld  be a rise 
in  the  rates fo r  m oney, and the  change in  the  s itu a tio n  
to -da y  is evidenced b y  the  5 pe r cent. Federal Loan 
issuable a t 96, w h ich  was decided upon b y  the  Federal 
Council a t the  beg inn ing o f th is  m on th . In  th is  con­
nection  the  desire of the  banks fo r a 5 per cent, loan, 
instead of one a t 5|- pe r cent, should n o t escape due 
recogn ition , as the  F inance D e pa rtm e n t showed a d is ­
pos ition  to  accept tenders a t 5|- per cent. T h is  loan 
c lea rly  ind ica tes th a t the  advance in  rates fo r  long te rm  
m oney m ust be take n  as an accepted fact. R a p id  
changes in  the  m a rke t are a p e c u lia r ity  of the  post-w ar 
period , b u t w ith  the  res to ra tion  of no rm a l w o rld  con­
d itions , w h ich  S w itzerland is anxious to  see, th is  te n ­
dency shou ld  g ra d u a lly  disappear, though  its  e lim in a tio n  
cannot be expected in  the  im m ed ia te  fu tu re . I f  the 
present rise in  in te res t rates is the  signa l fo r  a general 
im p rovem en t i t  w i l l  be the  less unwelcom e, as in  the  f irs t 
ha lf-yea r cap ita l issues were confined to  m odest lim its  
in  so fa r  as the  Swiss m oney m a rke t was concerned 
(Neue Z iircher Zeitung.)

T R A D E

Foreign Trade in J u ly .— The im ports  in  J u ly  am ounted 
to  F r.2 1 1 m il l. ,  and the  exports  to  F r.159 m ill,  as com ­
pared w ith  F r. 144 m il l,  and F r. 146 m ill,  respec tive ly  in  
J u ly  1923. The passive balance fo r the  m on th  was 
there fore  F r.52 m il l,  as com pared w ith  an ac tive  balance 
o f F r.2  m il l,  in  J u ly  las t year. T h is  is the  la rgest passive 
balance in  any m on th  of th is  year, th e  n e x t largest be ing 
F r.44  m ill,  in  Jan ua ry  and the  m o n th ly  average fo r  the 
f irs t  s ix  m onths a p p ro x im a te ly  F r.34  m il l.  I t  is  no te ­
w o rth y  th a t,  whereas in  J u ly  1923 the  franc requ ired  
suppo rt, in  th is  J u ly , n o tw ith s ta n d in g  the  im p o rt balance, 
i t  rose considerably. O f the  Fr.67 m ill,  rise in  im p o rts  
as com pared w ith  the  prev ious J u ly  tw o -th ird s  were due 
to  foodstu ffs , m a in ly  w heat, sugar, b u tte r  and slaughter 
ca ttle . There was also an increase in  m anufactured and 
sem i-m anu factu red  goods, ch ie fly  co tton  y a m , worsted, 
m achines and autom obiles. As com pared w ith  June 
1924 there  was a considerable increase in  foodstuffs,
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p a rtic u la r ly  w heat and sugar, and also in  woollen ya rn  
and fab ric , carpets and ru b b e r ty res. I n  regard to  raw  
m ateria ls  and sem i-m anufactured products the  im ports  
of iro n , t im b e r, a g ric u ltu ra l raw  m ateria ls , and coal are 
especia lly no te w o rth y , also hides and skins, raw  s ilk , 
chemicals and pe tro l.

The exports  in  J u ly  am ounted to  Fr.31 m ill,  less tha n  
the eq u iva len t va lue in  1913. The difference is the  same 
as fo r  the  o th e r m onths o f th is  year, except F eb ru a ry  
and M arch when i t  fe ll to  be low  F r. 10 m ill.  N o te w o rth y  
were th e  exports  of m ach inery, a lum in iu m , co tton  yarn , 
s ilk  fabrics, s ilk  r ib bo n , te x t ile  fabrics, and shoes, a ll 
o f w h ich  were in  excess b o th  o f the  previous m o n th  and 
o f J u ly  1923. T he  e xp o rt o f watches fe ll from  
Fr.20.03 m il l,  in  June to  F r.18.92 m ill. ,  b u t rem ained 
w e ll above J u ly  1923 (Fr.15.2 m ill.) . There was aserious 
decline in  co tton  fab rics , schappe and condensed m ilk .

The Price Level.— A t  f irs t s igh t Swiss prices appear 
to  have taken  a d iffe re n t course fro m  those of the  w o rld  
m a rke t, and to  show a fa llin g  tendency w h ils t the  la tte r  
are ten d in g  upwards. Such a conclusion m ig h t be 
d raw n  fro m  the  Lorenz in de x  fo r  Sw itzerland :—•

Basic raw materials for
Direct (Food­ Industrial Agricul­

(July 1914 = con­ stuffs pro­ tural pro­ Total
100) sumption. only). duction. duction. index.

Aug. 1, 1923 176 (170) 193 139 175
July 1, 1924 180 (169) 192 116 173
Aug. 1, 1924 181 (170) 187 109 171

T h is  im pression is u n fo rtu n a te ly  incorrect. As is w e ll - 
know n  th e  Swiss franc rose in  J u ly  b y  h a lf its  percentage 
be low  d o lla r p a r ity ,  w h ich  fa c t m ust be ta ke n  in to  
account in  reckon ing  the  rea l m ovem ent o f prices, 
especia lly fro m  the p o in t o f v ie w  o f export. W hen th is  
fa c to r is set against the  apparent fa ll,  Swiss prices w il l  
be found  to  have fo llow ed the  m ovem en t o f the  w o rld  
m a rke t and to  have risen on an average abou t 3 pe r cent. 
T h e ir re la tio n  to  w o rld  prices is in  fa c t p ra c tic a lly  u n ­
a lte red, b u t even th is  conclusion m ust be accepted w ith  
cau tion . F o r the  o n ly  factors in  the  in de x  w h ich  have 
fa lle n  are a g ric u ltu ra l raw  m a te ria ls  (hay is a c tu a lly  17 
per cent, be low  p re -w ar prices) and im p o rte d  in d u s tr ia l 
raw  m ateria ls , w h ich  m ore o r less a u to m a tica lly  fo llo w  
the  exchange. N o r is i t  the  m ost im p o rta n t m ate ria ls  
w h ich  have fa llen  ; thus hops account fo r  the  la rge r pa rt. 
T ex tile s  show a s lig h t rise, co tton  and ya rn  also abou t 
2 per cent., w h ils t m ost m etals and coal experienced a 
t r i f l in g  decline. On the o th e r hand, the  m ore im p o rta n t 
factors, nam ely, th e  ra w  m ateria ls  fo r  d ire c t consum p­
tio n , especia lly in  the  food group, have rem ained qu ite  
unaffected b y  the  rise in  the  exchange, o f w h ich  home 
producers have taken  p ra c tic a lly  no notice. I t  seems 
too  m uch to  hope th a t the  im p rovem en t in  the  franc  w il l  
m ake its e lf  fe lt  in  a ll prices, and n o t o n ly  those of 
im p o rte d  com m odities. The fo llo w in g  are the  J u ly  
prices o f some p rin c ip a l artic les o f fo o d :—

1923. 1924.
(Prices in francs per kg.)

Beef (for boiling, w ith bones) ..............  3.46 3.65
Veal (first quality) ............... 4.85 5.27
Pork (fresh, w ith bones) ... ..............  4.68 4.75
Lard (home produced) ..............  3.47 3.26

*Eggs .......................... 0.20 0.21
Sugar (cube) ............... ..............  1.25 1.09

tM ilk  .......................... ..............  0.37 0.39
Bread ..............  0.57 0.54
Potatoes (home-grown) old ..............  0.17 0.22

„  „  new ..............  0.29 0.34
Fresh butter ..............  6.42 6.11
Cheese .......................... ..............  3.46 3.88

* Apiece. f  Per litre. (Neue Zürcher Zeitung.)

Trade with Germany.-— The S tab ilisa tion  of the  c u r­
rency in  G erm any has already had a s tim u la tin g  effect 
upon  Swiss exports  to  th a t  country . The Nene Zurcher 
Zeitung  re p rin ts  the  fo llo w in g  survey from  W irtschafis- 
zeitung, the  organ of the  German Cham ber o f Commerce 
in  S w itzerland :—

Im po rts  fro m  Germany.— In  the second quarte r of 
1924 im p o rts  fro m  G erm any am ounted to  F r. 109 m ill. ,  
as com pared w ith  F r.96 m ill,  in  the  f irs t quarte r, and

F r. 101 m il l.  in  the  second qua rte r o f la s t year. The 
m ost im p o rta n t increase was shown b y  p ig  iro n  and 
sem i-m anufactured iro n  goods. M ach inery  and te ch n i­
ca l chem icals also show a sa tis fac to ry  increase. T e x ­
tile s , on the  o ther hand, fe ll fa r be low  last yea r’s “ record ,”  
and also declined as com pared w ith  the  f irs t  three 
m onths of th is  year. The fa ll was especially m arked in  
the  case of woollen goods and ready-m ade clothes, no 
do ub t ow ing  to  h igh  G erm an prices fo r these goods. 
W ith  th is  exception, however, the  im p o rts  o f Germ an 
m anufactu red  goods are, on the  whole, m a in ta ined  
and a c tu a lly  show an im p rovem e n t on the  f irs t  qu a rte r 
o f the  year. As regards foodstuffs business in  sugar 
con tinued b risk  and there was a heavy rise in  the  
im p o rt of oats.

Exports to Germany.— In  the  second qu a rte r of th is  
yea r S w itze rland exported  to  G erm any goods to  the  
value o f F r.84.6 m ill. ,  w h ich  is m ore tha n  three tim es 
as m uch as in  the  corresponding qu a rte r of la s t year. 
E spe c ia lly  s tr ik in g  was the  vo lum e of th e  exp o rt of 
sem i-m anufactured te x t ile  goods (no ta b ly  co tton  ya m  
and fabrics), w h ich  showed a fu r th e r increase instead of 
the  expected decline. In  v ie w  o f the  depressed con d i­
t io n  o f the  G erm an te x t ile  in d u s try  th is  can h a rd ly  
con tinue  m uch longer. The re tu rns  fo r  the  ha lf-yea r 
show a heavy export, n o t o n ly  of te x t i le  and o the r sem i­
m anufactu red  goods, b u t also o f m anufactured goods. 
P a rt ic u la r ly  n o te w o rth y  is th e  rise in  s ilk  piece goods 
fro m  F r.2  m ill,  in  the  f irs t qua rte r to  rou gh ly  F r.4£ m ill,  
in  the  second. Considerable progress was also shown in  
the  case o f em bro idery, m ach inery , watches and chem i­
cals. The fo llow ing  tab le  shows some o f the  m ost 
im p o rta n t increases in  exports  to  G erm any in  the  f irs t 
h a lf of th is  year as com pared w ith  the  f irs t h a lf of la s t :—-

First half 1924. First half 1923.
(in millions of francs.)

Chocolate ... 3.0 0.1
Condensed m ilk ... 2.7 1.1
New m ilk 7.9 0.4
Cheese ... ............... 8.4 0.2
Hides and skins ... 4.1 1.6
Cotton yarns .......................... 20.2 8.2
Cotton fabrics (raw) 12.0 4.6

„  „  (manufactured) 17.6 3.4
Embroidery 2.4 0.1
Silk piece goods ... 6.5 0.3
Raw worsted 10.8 1.8
Machinery 2.9 0.7
Chemicals 3.6 1.4

Thus the  G erm an m arke t has once m ore become o f con­
siderable im portance fo r the  Swiss exporter. Swiss 
goods o ften  fin d  th e ir  w ay in to  Germ any, w h ich  the 
la tte r  c o u n try  can e q u a lly  w e ll m anufacture  fo r  herself 
b o th  as regards q u a lity  and q u a n tity . I f  the  large 
G erm an to u ris t tra ffic  in  the  f irs t  h a lf year is taken  in to  
account the re  is  no do ub t th a t the  balance o f tra d e  w ith  
G erm any d u rin g  th a t  pe rio d  was in  fa vo u r of S w itze r­
land.

I N D U S T R Y
General Situation.— The ch ie f fac to r in  the present 

progress tow ards the recovery  of Swiss economic life  lies 
in  the  to u ris t tra ffic . The h o te l in d u s try , w h ich , lik e  the  
w a tch  in d u s try , suffered a considerable pe riod  o f deep 
depression, has experienced a re v iv a l com parable to  the  
best p re -w ar seasons, n o tw ith s ta n d in g  th e  un favourab le  
weather. E ve n  in  m in o r resorts hotels and bo a rd ing ­
houses have been crowded. O th e r industries , large and 
sm a ll, w h ich  are dependent upon the to u ris t tra ffic , 
have experienced a s im ila r  recovery. The vo lum e of 
tra ffic  is  no d o u b t due to  a reaction  fro m  the  ba rrie rs  
im posed b y  w ar and post-w ar cond itions, b u t i t  m us t n o t 
be assumed th a t i t  w i l l  necessarily be perm anent, and 
op tim ism  should n o t be a llow ed to  lead to  a fresh u n ­
h e a lth y  expansion of the  h o te l in d u s try . M eanw hile  the  
favourab le  effects of the  to u r is t  tra ffic  m ay be observed 
in  o ther d irections also. The sa tis fac to ry  ra ilw a y  re turns, 
fo r instance, should render possible the  reduction  o f 
fre ig h ts  w h ich  has fo r so long been demanded, especially 
b y  th e  exp o rtin g  industries. The s itu a tio n  in  the  labour 
m a rke t continues sa tis fac to ry . I n  June the num ber o f
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fu l ly  unem ployed had fa llen  to  10,938, w h ich  was 20 
pe r cent, less th a n  in  M ay  and 57 pe r cent, less tha n  in  
June las t year, w h ils t the  num ber o f sho rt t im e  workers 
had fa lle n  to  2,943, representing a decrease of 41 per 
cent, and 78 pe r cent, respective ly . T h is  b ro ug h t the  
le ve l o f unem p loym ent down to  th a t  o f the  beg inn ing of 
1914, so th a t  i t  has ceased to  he abnorm al.

A c tu a l unem p loym ent figures are now  no longer 
published, b u t the  num ber o f m en applican ts in  J u ly  
exceeded the  ava ilab le  vacancies b y  45 per cent, as 
com pared w ith  43 pe r cent, in  June and 114 per cent, 
d u rin g  la s t year, w h ils t th e  dem and fo r  fem in ine  labour 
con tinued  to  be ne a rly  tw ice  as great as th e  supply. 
I t  is o n ly  w ith  regard to  u n sk ille d  la bo u r th a t the  s itu a ­
t io n  rem ains d e fin ite ly  un favourab le . I n  some occupa­
tions, on the  o the r hand, especially in  th e  bu ild in g , t im b e r, 
glass, te x tile , m e ta l and m achine, and ho te l industries, 
and in  ag ricu ltu re , the  shortage o f sk illed  labour was so 
great th a t the  defic iency had to  be made up fro m  abroad. 
D ire c t s ta tis tics  re la tin g  to  the  degree of em p loym ent in  
in d u s tr ia l undertak ings are now  published b y  the 
La bo u r Office. T hey  cover 420 large factories em p loy ing  
51,500 persons, o r 16 pe r cent, o f a ll the  fa c to ry  workers 
in  Sw itze rland, and 59 b u ild in g  firm s w ith  abou t 6,000 
employees. O f the  479 concerns, 49.9 pe r cent, in  the  
second qu a rte r o f th is  year recorded a w o rk in g  week of 
48 hours, 44.5 pe r cent, a week o f over 48 hours, and 
o n ly  5.6 pe r cent, a week o f less th a n  48 hours. T his 
affords s tr ik in g  evidence of the  red uc tio n  o f sho rt tim e . 
93.1 per cent, o f a ll the  firm s inc luded  in  the  survey 
reported  th e ir  degree o f em p loym ent as sa tis fac to ry  to  
good, w h ils t o n ly  6.9 pe r cent, reported  i t  as bad. N e a rly  
one-half reported  a labou r shortage, w h ich  c learly  in d i­
cates th a t  the  unem p loym ent crisis is p ra c tic a lly  over.

The special reports  fro m  the  d iffe re n t industries , w h ich  
are collected b y  the  cen tra l association o f em ployers’ 
organisations, show th a t in  the  m e ta l and m achine 
industries the  s tate o f business was generally satis facto ry, 
except perhaps am ong producers o f sheet iro n  and m eta l 
goods. Favourab le  reports  also come fro m  the  s ilk  
in d u s try , b u t m anufacturers o f em bro ide ry  com pla in  o f 
the  Japanese lu x u ry  ta riffs , w h ich  raise the  d u ty  on 
em bro idery  fro m  40 to  100 pe r cent. (Neue Z iircher 
Zeitung.)

S O C I A L  A N D  L A B O U R  C O N D I T I O N S
Accident Insurance.— The num ber o f firm s insured 

against accidents was 36,112 on Dec. 31, 1923, as com ­
pared w ith  35,344 a t the  end o f 1922. The num ber of 
accidents reported d u rin g  1923 was 110,435, 85,940 
be ing in d u s tr ia l, and 24,495 n o n -indu s tria l accidents, 
o r respective ly  14 and 11 pe r cent, m ore tha n  in  the  
previous year. O f the  fo rm er 317 resu lted  in  death, and 
o f the  la tte r  213, m ak ing  a to ta l of 530, in  respect of 
w h ich  339 dependents’ annu ities had been granted b y  
the  end o f the  year. D u rin g  the  year 1,523 annu ities 
were granted fo r d isablem ent due to  accidents in  1923 
and 1,660 fo r  accidents w h ich  had occurred in  previous 
years, m ak ing  an aggregate o f 3,183. The to ta l num ber 
o f annu ities g ranted since the  inaugura tion  o f the 
scheme up  to  Dec. 31, 1923, was 2,474 fo r  death and 
14,300 fo r d isablem ent. The gross surplus fo r the year 
on the  no n -indus tria l accident account enabled the 
de fic it in  the  reserve fu n d  fro m  previous years to  be 
reduced b y  Fr.600,000, o r m ore tha n  ha lf. I n  the 
in d u s tr ia l accident account there was a gross surp lus of 
Fr.2,553,402, w h ich  includes F r. 1,400,000 placed in  the 
p rem ium  reserve fu n d  and F r. 1,054,449 placed in  the 
o rd in a ry  reserve fund . The n e t surp lus am ounted to  
F r. 98,953. As regards p rem ium  revenue there had been 
a decline of Fr.8,041,000 in  1921 and a fu r th e r decline 
o f Fr.4,777,000 in  1922, b u t 1923 showed an increase of 
Fr.2,046,000, due so le ly to  the  im p rovem en t in  business. 
T h is  increase was accompanied b y  a reduction  of 
F r. 167,248 in  the  cost o f a d m in is tra tio n  as compared 
w ith  1922, and Fr.632,895 as com pared w ith  1921. 
The percentage o f costs to  revenue fe ll from  13.44 per 
cent, in  1922 to  12.48 per cent, in  1923. (N e w  Z iircher 
Zeitung.)

UNITED STATES
P O L I T I C A L  A N D  G E N E R A L

The Economy Issue. “  I  am  fo r econom y,”  says the 
1 resident, adding, “  a fte r  th a t I  am  fo r  m ore economy. 
A t  th is  t im e  and under present conditions th a t is m y  
conception o f serv ing  a ll the  people.”  H e  declares 
th a t ‘ ‘ a  governm ent Which lays taxes on the  people 
n o t required b y  u rgen t pu b lic  necessity and sound 
pu b lic  p o lic y  is n o t a p ro te c to r o f lib e rty , b u t an 
in s tru m e n t o f ty ra n n y .”  Indeed, “ one o f the  firs t 
signs o f the  breaking dow n o f free governm ent is a 
d isregard b y  the  ta x in g  power o f the  r ig h t o f the  people 
to  th e ir  ow n p ro p e rty ,”  he contends, be liev ing th a t,

unless the  people can en joy th a t reasonable secu rity  
m  the  possession o f th e ir  p ro pe rty , w h ich  is guaranteed 
b y  the  C o nstitu tion , against unreasonable taxa tio n , 
freedom  is a t an end.”  Th is s ta tem ent of po licy , 
according to  the  N ew  Y o rk  L ite ra ry  Digest, has been 
w e ll received b y  the  whole o f the  Press— Republican, 
Independent and D em ocratic  a like— w ith  one s ign ifican t 
exception, the  B ro o k ly n  Citizen, a D em ocra tic  paper, 
w h ich  objects s tro n g ly  to  the  P resident’s plea fo r  
economy in  the  fo llo w in g  term s : “  I t  is now  said th a t 
the  surplus a t the  end o f th is  fiscal year w i l l  be over 
$500,000,000, and the  P resident ta lks  economy. H e 
a d m itte d  th a t th is  is the  richest c o u n try  in  the  w orld . 
H e a d m itte d  th a t i t  is the  m ost prosperous and s t i l l  he 
ta lks  ‘ econom y.’ There are tim es and places when 
econom y is in  order, b u t i t  was n o t in  o rder when 
the  President o f th is  r ic h  cou n try , w ith  its  surp lus of 
$500,000,000, vetoed the  B i l l  increasing the  pa y  o f the 
overw orked and underpa id  posta l employees. I t  was 
n o t in  order when the  President o f th is  r ic h  coun try , 
w ith  a surplus o f $500,000,000, vetoed th e  Soldiers’ 
Bonus B il l,  on the  ground th a t the  cou n try  could no t 
a ffo rd  i t .  T h is  c o u n try  can w e ll a ffo rd  to  pay the  
Soldiers Bonus and th e  increase in  the  pa y  o f posta l 
employees w ith o u t tu rn in g  a ha ir. I t  can w e ll a ffo rd  
to  read just salaries o f Federal employees in  every branch 
o f the  Federal G overnm ent, fo r  i t  is no torious th a t the 
richest c o u n try  in  the  w o rld  pays its  servants the  lowest 
wages. Th is applies fro m  the  P resident o f the  U n ite d  
States down. The $75,000 a year w h ich  we p a y  to  the  
President is $125,000 a year less th a n  France pays its  
President and France has a de fic it instead o f a surplus. 
W e pa y  our Ambassadors $17,500 a year, where E ng land  
and France pa y  them  $50,000 a year, and so a ll a long 
the  line. There has been a great deal o f ta lk  abou t the  
burden o f ta x a tio n  due to  the  w ar, b u t a l l the  same the  
great m a jo r ity  o f the  banks and  corpora tions are able 
to  pa y  e x tra  d iv idends. I t  w i l l  be tim e  enough fo r  the  
President to  ta lk  £ Econom y, m ore econom y,’ when 
jus tice  has been done to  the  overw orked and underpa id  
servants o f U ncle Sam.”  Nevertheless, The W a ll Street 
Jou rna l is  confident th a t the  P resident need address to  
the  taxpayers those who liv e  b y  to i l— no o th e r cam ­
pa ign docum ent in  1924.”

The Financial Situation.—I n  the  cu rre n t fiscal year, 
w h ich  opened on J u ly  1, the  revenue w i l l  be sm alle r b y  
reason o f the  lessening o f the  burden o f the  taxpaye r 
under the  new ta x  law , w h ile  on the  o the r hand there 
w i l l  be an increase in  the  fixed  charges. “  The W o rld  
W ar A d jus ted  Compensation A c t alone,”  says Presi­
den t Coolidge in  his address, “  adds ap p ro x im a te ly  
$132,000,000 to  ou r fixe d  charges in  1925. A  rea l 
b a ttle  faces us, b u t we are organised fo r  the  fig h t. The 
best estim ate to  -day ind ica tes a surplus o f a p p ro x im a te ly  
$25,000,000 fo r  the  n e x t fiscal year. T h is  estim ate is 
pred icated on an expend itu re  program m e w h ich, ex ­
clusive o f the redem ption  o f the  pu b lic  debt, am ounts 
to  $3,083,000,000. I  desire th a t th is  expend itu re  
program m e be reduced b y  $83,000,000. I  do n o t con­
tem p la te  to ta l expenditures fo r  the  ne x t fiscal year 
w h ich  w i l l  exceed $3,000,000,000 exclusive o f the 
redem ption  o f the  pu b lic  debt. Th is w i l l  g ive  us a 
surp lus a t the  end o f 1925 o f $108,000,000.”  Adm onish-
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in g  the  Business O rgan isa tion o f the  G overnm ent, he 
proceeds to  say : “  Y o u  are now  prepa ring  y o u r p re ­
lim in a ry  estim ates fo r  the  fiscal year 1926. F o r th a t 
fiscal year i t  w i l l  be m y  purpose to  tra n s m it to  Congress 
estim ates o f appropria tions wh ich, exc lud ing the  
in te res t on and red uc tio n  in  the  p u b lic  debt, and the 
posta l service, w i l l  n o t exceed a to ta l o f $1,800,000,000. 
L e t me say here th a t under the  B udge t and A ccounting  
A c t the  o n ly  la w fu l estim ates are those w h ich  the  Chief 
E xecu tive  transm its  to  the  Congress. T h is  la w  m ust be 
observed n o t o n ly  in  its  le tte r  b u t in  its  s p ir it .  I  here­
w ith  serve notice again as Chief E xecu tive , th a t I  
propose to  p ro tec t the  in te g r ity  o f m y  budget.”  The 
P resident then  po in ts  to  economies a lready achieved, 
and shows th a t whereas fo r  the  fiscal year ending June 
30, 1921, the  expend itu re  was $5,538,000,000 and the  
receipts $5,624,000,000, fo r  the  succeeding th ree years the  
expend itu re  am ounted to  $3,795,000,000, $3,697,000,000 
and $3,497,000,000 respective ly , show ing a progressive 
and  consistent reduction. On the o th e r side o f the  ledger 
the  receipts fo r  1922 were $4,109,000,000, fo r  1923 
$4,007,000,000 and fo r  1924 $3,995,000,000, showing 
th a t in  the  face o f a progressive reduction  in  receipts a 
subs tan tia l surplus was realised a t the  end o f each o f 
the  fiscal years, v iz . $314,000,000 fo r  1922, $310,000,000 
fo r  1923, and $498,000,000 fo r  1924. “ The surplus 
accum ulated a t the  end o f each o f the  last three fiscal 
years,”  the  address continues, “  has been app lied  to  
th e  reduc tion  o f the  p u b lic  debt in  a d d itio n  to  the  
reductions requ ired b y  law  under the  S ink ing F und  
and o ther Acts. W ith o u t the  a id  o f th is  recu rring  
surp lus the  pu b lic  deb t w ou ld  be $1,100,000,000 more 
th a n  i t  now  stands, and the  in te rest charges w ou ld  be 
some $45,000,000 greater ne x t year th a n  we sha ll now 
have to  pay. A long  w ith  th is  reduction  in  expenditures 
has gone a progressive reduction  o f the  pu b lic  deb t w ith  
its  a tten dan t re lie f fro m  the burden o f in te rest. On 
June 30, 1921, th e  pu b lic  debt was $23,976,000,000. 
I n  1922 i t  had been reduced m ore th a n  $1,000,000,000 
to  $22,964,000,000. I n  1923 i t  had been reduced 
m ore th a n  $600,000,000 to  $22,349,000,000. I n  1924 
i t  has been reduced again b y  m ore th a n  $1,000,000,000, 
and stands a t an estim ated am oun t o f $21,254,000,000, 
w h ich  is a reduc tion  in  three years o f $2,722,000,000, 
and means a saving o f in te rest o f m ore th a n  $120,000,000 
each year. Th is shows th a t the  in tensive  cam paign 
w h ich  was commenced three years ago has been waged 
un re len tin g ly . I n  th is  cam paign we have had the 
ac tive  co-operation and suppo rt o f the  Congress. The 
three budgets presented b y  the  Chief E xecu tive  to  the 
Congress have carried d rastic , progressive reductions 
in  th e ir  estim ates fo r  funds. Congress has adhered to  
budget procedure in  passing u p o n - these estim ates. 
The appropria tions g ranted have been in  ha rm ony w ith  
the  financ ia l p rogram m e o f the  Chief E xecu tive . Taxes 
have now  been reduced. W h ile  ou r im m edia te  need is 
fo r  ta x  re fo rm , as d is tingu ished fro m  tax-reduc tion , we 
m ust con tinue th is  cam paign fo r  econom y so as to  
m ake possible fu r th e r  tax-reduc tion . W e owe th is  to  
the  people o f ou r na tion , to  the  people who m ust pay 
w ith  th e ir  to il.  The re lie f w h ich has recen tly  been 
affo rded m ust be o n ly  the  beginn ing.”

I N D U S T R Y

Rubber Pavement.—The New Y o rk  In d ia  Rubber 
W orld  an tic ipa tes th a t  rub be r w i l l  now  take  its  p roper 
place am ong pa v in g  m ateria ls  in  th e  U n ite d  States, 
in c id e n ta lly  developing a m arke t fo r  scrap au tom ob ile  
ty res, w h ich  are now  a lm ost unsaleable. Boston, i t  
says, was the  f irs t la rge Am erican c ity  to  t r y  ou t rubber 
pavem ents, when in  M ay the firs t one o f its  k in d  fo r  
s treet purposes was la id  on a bridge in  the  com m ercia l 
d is tr ic t,  pa v in g  blocks o f Am ei’ican in ve n tio n  and 
m anufacture  being used. The s ite  selected fo r  the  
experim ent was the  d raw  o f the N o rth  Avenue bridge, 
w h ich  carries a trem endous tra ffic  o f heavy vehicles of 
horse-drawn and m o to r-d riven  types to  and fro m

steam ship docks, ra ilw a y  fre igh t-ya rds , storage ware­
houses and m an u fac tu ring  p lan ts. A p p ro x im a te ly  
1,000 vehicles per hour cross th is  bridge in  each d irec­
tio n . The p lan k ing  o f th is  bridge has to  be renewed 
frequ en tly , and i t  is be lieved th a t rubber pavem ent 
w i l l  have as ha rd  a tes t there as anywhere in  the  c ity .

Tw o sections, each 18 f t .  square, were la id , one on 
M ay 7 in  the  roadw ay devoted to  horse-drawn vans and 
the  o th e r on M ay 14 in  the  m o to r roadw ay in  the  centre 
o f the  bridge, a to ta l o f ne a rly  650 sq. f t .  The pa v in g  
is in  blocks 6 b y  12 in . and 1 in . th ic k . I t  is  specia lly 
com pounded o f abou t on e -th ird  new rubber and tw o- 
th ird s  recla im , and in  vu lcan is ing  the  blocks are sub ­
jected to  333 degrees heat and 2,500 lb . pressure.

The great d iff ic u lty  in  the  w ay o f success o f rubbe r 
b lock pavem ent abroad, rem arks ou r contem porary, 
has been the in a b il i ty  to  keep the  blocks dow n and to  
p reven t the m  fro m  creeping. Cem enting to  th e  fo u n ­
da tio n  w ou ld  n o t accom plish the  resu lt. The W rig h t 
pav ing  blocks are constructed w ith  tw o  sem i-c ircu lar 
flaps on one side and one flap  on one end o f the  base o f 
the  b lock, w h ich  f i t  in to  corresponding recesses in  the  
base o f the  ad jo in ing  b lock. T h is  is a developm ent of 
th e  patented in te r lo ck in g  fea tu re  o f W r ig h t rubber 
floo r t ile . Special spikes are d r ive n  th rou gh  holes in  
the  flaps in to  the  sm ooth, new bridge p lan k ing , o r the  
special device used fo r  concrete road foundations. 
The blocks are la id  one b lock  p la in  and the  n e x t co rru ­
gated in  h o t rubberised cement, u n it in g  the  blocks 
together and to  the  fou nda tion , m ak ing  a w a te r-tig h t 
roadw ay over the  stree t o r b ridge founda tion . The 
speed and accuracy w ith  w h ich  th is  rubbe r pavem ent 
can be la id  was exem plified b y  a crew o f fo u r bridge 
mechanics, a cem ent pourer, cem ent layer, paving- 
b lock  p lacer and  a spiker, who la id  the  f irs t few  hundred 
a t the  ra te  o f s ix ty  square fee t per hour.

A f te r  the  firs t section had been in  constant use fo r 
ne a rly  a week, the  sharpest horseshoe calks and heavy 
steel ty res  had le f t  no scratch, in d e n ta tio n , o r o ther 
m a rk  on the  pavem ent. The absolute la ck  o f noise is 
a fu r th e r  recom m endation. A lth o u g h  rubbe r pave­
m en t costs abou t three tim es as m uch as wood block, 
i t  is  c la im ed b y  those who have s tud ied  its  qua lities  
th a t  i t  w i l l  las t m any tim es as long , p ro ba b ly  tw e n ty  
years o r more, and in  the  long ru n  prove a saving to  
the  taxpayers. I n  a d d itio n  to  be ing qu ie t i t  is  cla im ed 
th a t  rubbe r pavem ent is n o t s lippe ry  e ith e r fo r  horses 
o r m o to r vehicles. I ts  pe cu lia r a b il i ty  .„to absorb 
shocks and d im in ish  v ib ra tio n  w i l l  n o t o n ly  save wear 
and te a r upon a ll vehicles passing over i t ,  b u t as app lied  
to  bridge w o rk  w il l  g re a tly  extend the  li fe  o f costly
steel s t r u c t u r e s . -----------

F O R E IG N  B A N K  R A TE S .
Per cent. Per cent. Per cent.

Amsterdam 5 Danzig ..... 10 Prague ..... 6
Athens ....... 7 | Dublin ..... 5 Reval ......... 8
Belfast ....... 5 Geneva ..... 4 Riga ......... 8
Belgrade ... 6 Helsingfors 9 Rome .........
B e rlin ........... 90 ICovno ..... 8 Sofia ......... 7
Brussels ....... 5J Lisbon ..... 9 Stockholm .. 51
Bucharest ... 6 Madrid 5 Vienna ..... 15
Budapest ... 10 Moscow 6 Warsaw ..... 12
Christiania ... 7 New York.. 3
Copenhagen 7 Paris ..... 6

1 3 “  I n  order to avoid delay in  the delivery o f Foreign
Papers, attention is  drawn to the change o j 
address o f The Economic Review, the 
Business and E d ito r ia l Offices o f which are now  
at 6, John Street. A de lp h i. London, W.C.2.

The Eco Della Stampa, Corso Porta Nuova 24, Milan, Ita ly  
reads all the daily and periodical papers of Ita ly  through its 
agency. I t  was founded in 1901, and since tha t year has enjoyed 
the ever-increasing esteem of the public, which is able to 
appreciate its very valuable work. Its  service of press cuttings 
w ill be of assistance to the diplomat, politician, business man, 
artist, or writer in his studies and work, since he is kept, w ithout 
worry or exertion, in touch w ith the intellectual, artistic, literary, 
scientific, industrial, commercial and financial movements 
throughout the world at very small cost and in the fullest manner. 
Terms of subscription will be sent on receipt of your card.—- 
Advt.
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SPECIAL ARTICLES
AMERICAN OPINION ON THE IMMIGRATION 

ACT.
M. Maurice Marot, an honorary member of the 

Institut de France, writing from Colorado Springs in 
July to the Oazette de Pragnę (Aug. 2), represents as far 
as he is able to judge it the opinion of the United States 
public on the Immigration Act which came into opera- 
tion on July 1.

The Act, which enormously restricts foreign immi­
gration into the United States, was passed by Congress 
by a big majority. President Coolidge personally 
regrets the drastic provisions of the Act, but has 
especially censured it for its unjust hostility to the 
Japanese. He was in agreement with Parliament in 
not opening to foreigners quite so widely as in the 
past the entrance gates of the United States. There 
is no doubt that the Act represents a feeling widely 
current in the country. That this feeling is but 
moderately fraternal towards the inhabitants of the 
Old World and that it shows a particular animus against 
the various races composing the Czecho-Slovak Republic 
is not to be denied, but this is exaetly what appears to 
be worth consideration. During two months’ travel 
in the country the writer has freąuently heard the 
problem of immigration diseussed, and has also read 
numerous essays and newspaper articles crammed with 
conflicting statistics, but all leading to the same con- 
clusion. It would be well to summarise briefly the 
Americans’ views and then to consider whether any 
practical conclusion is to be drawn from their new 
attitude towards immigration.

A n t i -F o r e ig n  F e e l in g .

The nationalist and anti-foreign movement, which is 
by no means new in the United States, has been 
strengthened by the Great War, but it had already been 
apparent before 1914 and 1917. Treaties on immi­
gration from the pen of writers of twenty and five and 
twenty years ago were fuli of apprehension as to the 
futurę effects on the country of the inrush of aliens 
morę or less desirable. “  We are making,”  exclaimed 
these prophets of evil, “  a political and social experiment 
never before tried by any nation on so extensive a scalę. 
Are we going to absorb this hordę of pacific invaders ? 
Shall we succeed in preserving in spite of them that 
American unity which we have been at so much pains to 
create ? ”

This unity has no doubt been strengthened by the 
comradeship of arms during the war ; but the exploits 
of the battle-field were immediately followed by revo- 
lutionary incidents in the United States which have 
left in that country a feeling of deep resentment and 
which are the source of the defensive measures voted 
by Congress. In Europę people have completely for- 
gotten those labour troubles, riots and acts of violence 
which broke out in the United States on the very 
morrow of victory, for the reason that Europę has 
experienced others of a like naturę still morę violent. 
In the United States, so attached to law and order 
because order is the condition essential to its prosperity, 
the revolutionary troubles of 1919 caused a profound 
impression and gave rise to serious anxiety. It was 
discovered, or it was believed to have been discovered, 
that these riots and the conseąuent excesses had been 
provoked by immigrants of recent datę. Those who most 
fiercely attacked American institutions were believed 
to have been—and great stress is laid on that belief— 
Italians and Slavs, in fact people from Central, Southern 
and Eastern Europę. These facts, which all Americans 
regard as certified, afforded sound arguments to the 
nationalists and anti-foreigners, who go about advocat- 
ing the necessity for maintaining the Anglo-Saxon, or 
at least the Northern character of the North American 
race and emlisation.

The American people is too sensible and too matter- 
of-fact to have let itself be dazzled by the notorious 
theories of Stewart Houston Chamberlain and his 
school. Moreover the airy way in which that pinchbeck 
scientist gave precedence to the Germans over the Anglo- 
Saxons in the racial scalę was not calculated to please 
the Americans ; nevertheless they felt, unconsciously 
perhaps, the influence of the Germanising sociologists, 
who glorified the Germanie race with all its appurten- 
ances, to the detriment of the Mediterranean and 
Slavonic peoples. Significant remarks on this subject 
may be daily heard in eonversation.

North America feels the need of revising and sorting 
out its human materiał, to use that humanitarian 
phrase of the German General Staff which came into 
vogue during the war. The most pure-bred Americans 
of Anglo-Saxon stock thought that the Anglo-Saxon 
character of their nationality was threatened by an 
influx of suspeet immigrants, inferior to themselves 
physically and morally. “  Let us shut the door,” 
they exclaimed, and passed the Act in pursuance of 
which immigrants from Europę and Asia in search of 
fortunę, adventure, or merely of work, will henceforth 
only be admitted in measured ąuantities.

A secret organisation, the Ku-Klux-Klan, not only 
rejects Catholics, the Greek Church and all non- 
Protestant religions, but also seeks to eliminate from 
the public and national life negroes, Jews and Japanese. 
The Ku-Klux-Klan represents an “ ideał,” the extreme 
form of which by no means interprets the feeling of the 
majority of Americans, but the principles or rather the 
instincts which presided over the formation of that 
vast secret society are to-day widespread throughout 
the United States.

Sp e c ia l  H o s t il it y  t o w a r d s  Sl a v s .

Honest Americans readily admit their obvious 
responsibility for the evils of which they now complain. 
It is the American capitalist who, eager to ensure 
abundant and cheap labour, has brought across the 
Atlantic those Latins and Slavs who to-day are pro- 
nounced to be incapable of assimilation ; but it is no 
reason, argue the nationalists, because a mistake has 
once been madę, that it should be repeated. Americans 
can just digest the foreigners settled on their soil, which 
is now saturated. To add to them would be fatal.

The experts on the problem point out clearly defined 
if unproved differences between the various classes of 
immigrants from Europę. Their opinions of the 
inhabitants of those regions which in 1918 formed 
Czecho-Slovakia are apparent in their writings.

Their conception of the “  Bohemians,”  as they cali 
them, and of the Slovaks is the reverse of friendly ; 
but the very prejudices of these writers show character- 
istic indications and valuable ideas with which Europę 
has to reckon.

Professor Steiner, of Iowa College, published before 
the war a highly typical work on immigration entitled 
“ On the trail of the Immigrant.”  Although inclined 
to be favourable towards the Germans, Professor 
Steiner is very severe on the S!avs. If he keeps the 
cream of his invective for the Poles, the Czechs and 
Slovaks are not deemed by him any morę fit to become 
good Americans. The Czechs, he allows, are morę 
civilised than the Slovaks, but are touchy and ąuarrel- 
some. Oppressed by the Austrian Government they 
are apt to see everywhere persecutors and enemies. 
According to Mr. Steiner they are too attached to their 
national past. Although settled in America they 
remain faithful to their Czech nationality, and refuse 
to amalgamate with the surrounding population. 
This, however, does not prevent them from playing a 
pernieious part in American politics. They are socialists, 
revolutionaries, and above all irreligious. Mr. Steiner 
remarks in horror that there are 300 Bohemian societies
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in Chicago systematically devoted to the propagation 
of unbelief. “  What a bad example,”  he laments, 
“  to Americans ! ”

Quite different from the Czechs are the Slovaks : if 
the former are too irreligious to suit Mr. Steiner, the 
latter are too priest-ridden. In the parish schools to 
which the Slovaks send their children English is almost 
taboo. Rough and ignorant, the Slovak peasant brings 
with him to the United States his religious prejudices. 
The Slovak communities, Catholics, Uniates and 
Protestants, cheerfully get to fisticuffs with each other. 
According to Mr. Steiner, they ingenuously sell their 
votes to American politicians, but take no interest in 
American politics. Out of one hundred Slovaks inter- 
rogated by him not twenty knew the name of the 
President of the United States. He does not deny the 
patience of the Slova.k nor his adaptability to work of 
the roughest kind. Neither does he make any secret 
of his preference for the Scandinavian and German 
immigrant. If he is to be believed, the Scandinavia.n 
and even the German are less addicted to strong drink 
than either the Czech or the Slovak. Always a violent 
prohibitionist, he bitterly reproaches the Slavs for not 
sharing his repugnance to alcoholic beverages.

The above is but a very brief sketch of the complaints 
of the Anglo-Saxons of America against immigrants 
from Europę, especially from Slavonic Europę. With 
this hostility the peoples concemed will have to 
reckon. The Czechs and Slovaks, who have so far 
furnished a considerable contingent of immigrants to 
America, must henceforth make up their minds to stay 
and work at home. But this is perhaps no great 
misfortune after all.

Under Austrian and Hungarian rule the Czechs and 
the Slovaks contributed largely to emigration. But 
it would be an ominous sign for the futurę if emigration 
continued in a purified and reconstructed Czecho- 
Slovakia. In closing their doors to the inhabitants of 
Czecho-Slovakia the United States have perhaps 
rendered the country no disservice.

THE U8E OF RADIO IN AGRICULTURE.
With the development of radio, says Commercial 

America, farmers have been brought closer to the 
information they need in the proper conduct of their 
business. Practically every farmer may receive, at 
smali expense, not only the latest news that affects the 
business side of his life, but news of world affairs, musie 
and other entertainment as well. While the farmer him- 
self has little time to enjoy the musie and other enter­
tainment, these are of importance to the housewife and 
the children and do much to end the isolation of the 
average farm home. With the possible exeeptions of 
use for marinę and aviation purposes, there is no use 
of radio that should take precedence over its utilisation 
for the benefit of agriculture.

Farmers have been quick to grasp the possibilities of 
radio for practical and social purposes, according to a 
survey recently completed by the United States Depart­
ment of Agriculture. Country agricultural agents, 
working in sections of every State of the United States, 
estimate that there are approximately 40,000 radio sets 
on farms in 780 counties. This is an average of 51 
sets per county. Applying the average to the 2,850 
agricultural counties a total of morę than 145,000 sets 
on farms throughout the country is estimated. Of 
course, some States have morę receiving sets than 
others. For example, the county agent for Saratoga 
County, New York, reported 2,500 sets in the county, 
while estimates for 37 agricultural counties of the 
States showed 5,502 sets on farms. In 51 counties in 
Texas there are said to be 3,085 sets. Forty-three 
counties in Illinois show 2,814 sets ; 26 counties in 
Missouri, 2,861 sets ; 42 counties in Ohio, 2,620 sets ; 
40 counties in Iowa, 2,463 sets ; and 26 counties in 
Kansas, 2,054 sets. New Jersey, Pennsylvania, Michi­

gan and Minnesota have between 1,000 and 2,000 sets 
each. These are representative figures, taken from 
reports of county agents.

All of these farmers are within reach of the three-fold 
agricultural radio service that is sponsored by the United 
States Department of Agriculture. This includes market 
reports, weather information, and generał agricultural 
news. If they do not have receiving sets of their own, 
many farmers get the reports over the telephone.

But in order to get a comprehensive view of the 
services rendered the farmers of the country by the 
Department and by co-operating broadcasting stations, 
we must picture the forms of service that are distributed 
primarily for the benefit of the farmers.

The Weather Bureau of the United States Depart­
ment of Agriculture was the first Govemment agency 
to engage in radio work and carried on its experiments 
until 1904, when a joint board representing several 
departments was appointed by President Roosevelt to 
consider the entire ąuestion of wireless telegraphy in 
the service of the National Government. Under the 
findings of this committee, the subseąuent experimental 
work was assigned to the War and Navy Departments, 
which co-operated with the Weather Bureau in distri- 
buting forecasts of weather conditions from several 
high-powered radio-telegraph stations.

This stage of the work was reached in 1914, yet it did 
not succeed in furnishing the farmer with the informa­
tion he wanted in a form that was readily obtainable. 
But in 1921 the systematic distribution of weather fore­
casts and storm wamings by radio-telephone began. 
In the last two years this service has been so developed 
that at the present time 140 stations in all parts of the 
country, covering practically every State, are broad­
casting daily weather forecasts. Weekly reports on 
the effects of weather on crops and highways and other 
weather information broadcast by these stations make 
the service a vital one.

Another phase of the work of less import to agri­
culture but of real value is that carried on in co-operation 
with the Office of Communications of the Navy Depart­
ment, giving radio bulletins for the special benefit of 
marinę and aviation interests. Complete reports of 
weather and air conditions covering the Pacific, Atlantic, 
Gulf of Mexico and the Great Lakes regions give a 
comprehensive view of weather conditions, and special 
upper air forecasts sent from naval radio stations in 
14 zones give Army, Navy and Post Office officials and 
fiying fields neeessary information otherwise unavailable.

One of the most interesting uses for radio is the Inter­
national weather information service which is being 
built up by the United States Department of Agricul­
ture. A daily radiogram is sent to the French meteoro- 
logical service giving the results of observations madę at 
about 40 stations in the United States, while a similar 
seryice will soon be in effect with the Philippines and 
Japan. The reports to France are broadcast over 
Europę from the Eiffel Tower station, and in exchange 
our Weather Bureau receives radio reports on weather 
conditions in European countries.

In December 1920 the first United States crop and 
market reports were prepared and broadcast by radio- 
telegraph in co-operation with the radio laboratory of 
the United States Bureau of Standards. These first 
reports covered a radius of probably not morę than 100 
miles, but they were successful, and now practically 
the entire area of the United States is covered daily by 
reports by means of high-powered radio-telegraph and 
radio-telephone. Every week-day morning of the year 
900 employees of the Agricultural Department, stationed 
at the various market centres from New York to San 
Francisco, make counts of the car-loads of cattle, hogs, 
sheep, dairy and poultry products, fruits and yegetables, 
and other produce which have come in during the night. 
By six o’clock of that same morning reports of receipts, 
demands, and prices are being receiyed in Washington 
over leased wires from all parts of the country and are 
sent out by radio-telegraph and radio-telephone for the
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n fo rm a tio n  ®f farm ers and m erchants. A t  the  present 
tim e  th is  rad io  crop and m a rke t news service o f the  
D e pa rtm en t is hand led b y  fo u r  high-pow ered ra d io ­
te legraph sta tions o f the  N a v y  D e pa rtm en t and 78 
rad io-te lephone s ta tions belonging to  colleges, State 
D epartm ents  o f A g ricu ltu re , e lectrica l companies, news­
papers, s tockya rd  companies, and o th e r concerns 
in te rested in  sending o u t in fo rm a tio n .

Tw ice each week the Press Service of the  D epa rtm en t 
o f A g ricu ltu re  sends o u t to  rad io-te lephone broadcasting 
sta tions a co llection  o f sho rt news artic les abou t a g ri­
cu ltu re  and home economics. A b o u t 250 broadcasting 
sta tions are now  using th is  service regu la rly . I n  
a d d itio n  the  Press Service provides sho rt speeches on 
a g r ic u ltu ra l subjects w h ich  are sent o u t once o r tw ice  
each week fro m  non-com peting lis ts  o f rad io-te lephone 
s ta tions m  various pa rts  o f the  cou n try . There is a 
grow ing dem and fo r  th is  service and i t  w i l l  be enlarged 
as necessary.

Such is the  th ree fo ld  service th a t  the  U n ite d  States 
D e pa rtm e n t o f A g ric u ltu re  is rendering in  its  e ffo rt to  
m ake rad io  o f p ra c tica l value in  ag ricu ltu re . Le tte rs  
fro m  farm ers and m an y  others who are g e ttin g  th is  
service fro m  the  D e pa rtm e n t o f A g ricu ltu re , e ithe r 

ire c tly  o r  in d ire c tly , ind ica te  th a t  the  service is m eeting 
a real need in  ru ra l com m unities. The weather reports  
are o f great va lue to  farm ers and others, in c lud in g  
shippers, m arine  in terests, and a ll whose w o rk  is affected 
b y  w eather cond itions. The m a rke t reports  g ive the  
ve ry  la te s t in fo rm a tio n  on prices, dem and and supplies. 
The general a g ric u ltu ra l news service gives up -to -da te  
in fo rm a tio n  on the  D e p a rtm e n t’s w o rk  and on agri- 
tu ra l cond itions. ______

LIQ U ID  FUELS IN  CANADA.
A t  the  present tim e  three Provinces in  Canada are 

produc ing  o il : these are New B runsw ick , O nta rio  and 
A lbe rta .

The O ntario  fields reached th e ir  m ax im um  p ro du c tion  
in  1900, when over 900,000 barre ls were produced, b u t 
fo llo w in g  th is  there  was a sharp decline, a lthough  in  
1907 there  was a tem po ra ry  increase when the  T ilb u ry  
fie ld  was a t its  peak w ith  a p ro du c tion  o f 344,000 
barrels. F o llow ing  th is  again, the  p ro du c tion  declined 
ve ry  ra p id ly , b u t was ha lted  in  1917 w ith  the  opening 
u p  o f th e  Mosa fie ld  o f M idd lesex C ounty, and in  1918 
there was a considerable increase ove r previous years. 
M ore recen tly  the  O n ta rio  p ro du c tion  has shown a 
g radua l decline, the  to ta l p ro du c tion  fo r  the  years 1922 
and 1923 being 164,731 and 159,400 barrels respective ly. 
The im m edia te  prospects fo r  large new fie lds being 
opened up  are n o t p a r tic u la r ly  b r ig h t, a lthough  i t  is 
to  be expected th a t  the re  w il l  be sporadic increases of 
p ro du c tion  as sm a ll fie lds are discovered o r extensions 
to  th e  present fie lds are found. L a te  in  the  sum m er o f 
1923 a new w e ll was fou nd  in  R om ney Tow nship, K e n t 
C ounty. The R om ney w e ll was reported  to  have had 
an in it ia l capac ity  o f som eth ing less th a n  200 barrels, 
b u t se ttled  dow n to  a p ro du c tion  o f 15 to  20 barrels.

The p ro du c tion  o f New  B runsw ick  is confined to  one 
area know n  as the  S tony  Creek fie ld  on the  west side 
o f P e titcod iac R iv e r in  A lb e rt C ounty. The fie ld  was 
opened up  in  1909 b y  the  M a ritim e  O il F ie lds L td .,  
and is now  being developed b y  the  New  B run sw ick  
Gas and O il F ie lds L td .  The average d a ily  p ro du c tion  
per w e ll is  sm a ll and the  annual p ro du c tion  o f o i l fo r  
the  la s t few  years am ounts to  8,000 to  9,000 barrels. 
The area, however, has produced a considerable q u a n tity  
o f gas and recen tly  a large new gas w e ll has been 
b ro ug h t in .

In  Alberta  com m ercial p ro du c tion  up  to  the  present 
has been confined to  the  Sheep Creek fie ld  south-west 
o f Calgary. I n  a d d itio n  to  the  p ro d u c tio n  o f crude o il 
the re  is a sm a ll recovery o f gasoline, made fro m  n a tu ra l 
gas in  tw o  absorp tion  p lan ts  located in  th is  area. In  
1923 the  to ta l p ro du c tion  o f crude o i l was 1,943 barrels 
and th e  q u a n tity  o f gasoline recovered was 1,342,114 
Im p e ria l gallons. D r i l l in g  operations fo r  o il and gas 
are being carried on in  m any pa rts  o f A lb e rta , and la te

in  1923 B r it is h  Petro leum s L td . discovered a w e ll near 
W a in w rig h t w ith  an in it ia l capac ity  estim ated a t 60 
to  100 barrels per day. Several wells are being d r ille d  
m  th is  area a t present, and i t  is con fide n tly  expected 
some encouraging resu lts w i l l  be obtained. In  the  same 
area the  Im p e ria l O il Co. b ro ug h t in  a w e ll a t F abyan  
w ith  a gas flo w  estim ated a t 14,000,000 cubic fee t and 
a good show ing o f heavy o il, w h ile  o ther wells have 
encountered gas in  sm a lle r quan tities .

Revised s ta tis tics  on the  p ro du c tion  o f crude p e tro ­
leum  in  Canada show th a t the  average value per ba rre l 
received b y  operators in  the  p roduc ing  provinces in  
1923 were as fo llow s : N ew  B run sw ick , ,$4.04 ; O ntario  
$3.00 ; and A lb e rta , $4.23.

Besides the  produc ing  o il fie lds, Canada possesses in  
A lb e rta  a ve ry  large deposit o f b itum inous sands w h ich  
ou tc rop  a t frequen t in te rva ls  a long the  A thabaska 
R iv e r and tr ib u ta r ie s  th rou gh  an aggregate distance 
o f ap p ro x im a te ly  200 m iles in  the  d is tr ic t  centering 
around M cM urray. The thickness o f the  b itum inous 
sands varies considerab ly over th is  large area, b u t the  
m ax im um  is p ro b a b ly  n o t m uch less th a n  200 feet. 
B y  la b o ra to ry  m ethods the  b itum en  has on d is ti lla tio n  
produced as m uch as 69 per cent, o f o il, b u t up  to  the 
present, a lthough  various prospects are under w ay, no 
large scale com m ercia l process o f ex tra c tio n  is being 
applied.

O il shales are found  in  m any pa rts  o f Canada, b u t the 
know n deposits th a t have been w orked o r are considered 
o f possible com m ercia l va lue are confined to  M an itoba , 
Saskatchewan, O nta rio  and the  M a ritim e  Provinces' 
The am oun t o f o il shale o f h igh  grade in  the  M a ritim e  
Provinces is ve ry  large, and w ith  a sa tis fa c to ry  com ­
m erc ia l process o f ex tra c tio n  w ou ld  be a va luable 
a d d itio n  to  Canada’s liq u id  fue l resources.

A no the r liq u id  fu e l produced in  sm all q u a n tity  is 
benzol and re la ted compounds recovered as a by -p rod uc t 
fro m  the  by -p ro d u c t coking ovens in  N ova  Scotia. 
The p ro du c tion  in  the  years ending Sept. 30, 1921 and 
1922, was 292,452 and 246,541 gallons respective ly. 
W ith  the  estab lishm ent o f m ore by -p ro d u c t coke ovens 
such as are now under consideration in  various pa rts  
o f Canada the  p ro du c tion  o f m o to r fue l w i l l  become 
increasing ly  im p o rta n t.

GOLD PROSPECTS IN  QUEBEC.
The geological fo rm a tio ns  extend ing  fro m  the m idd le  

o f the  R ouyn  Tow nsh ip  o f Quebec eastward are s im ila r 
in  character to  those extend ing  westward, and offer 
favourab le  ground fo r  p rospecting fo r  gold. The 
rocks consist o f vo lcan ic flows and fragm en ta l rocks of 
K ee w a tin  age, o f T im is k a m in g  graywackes, arkoses and 
conglom erates, and o f bodies o f ac id  in trus ives. I n  the  
sou thern  p a r t o f the  area lies a large body o f g ra n ite  
w ith  its  no rth e rn  edge passing th rou gh  the sou thern 
p a r t o f Bellecom be and V audray  tow nships. F a rth e r 
n o rth  occur sm alle r masses o f in tru s ive  rock , such as 
g ran ite , g ra nod io rite , and syen ite  p o rp h y ry . The large 
g ran ite  body  to  the  sou th  is o f such great ex te n t th a t  
i t  p ro b a b ly  heated the  in tru d e d  rocks to  a great distance, 
and go ld th a t m ay have been carried  in  so lu tions g iven 
o ff fro m  the  g ra n itic  m agm a was in  a ll like lih o o d  
deposited considerab ly rem ote fro m  the con tact. 
D eposition  o f economic m inerals fro m  so lutions hav ing  
th e ir  o r ig in  in  the  sm alle r bodies, however, p ro ba b ly  
to o k  place near th e ir  con tact. The v ic in ity  o f these 
sm alle r bodies o f ac id  in trus ives  is there fore regarded 
as favourab le  prospecting ground fo r  m inera ls g iven  o ff 
n o t o n ly  fro m  these sm a ll bodies, b u t also fro m  la rger 
igneous masses a t greater dep th  w ith  w h ich  the  sm a ll 
ones are connected. A  num ber o f m inera lised veins 
have been discovered and some p rom is ing  resu lts have 
been obtained. The p ro p o rtio n  o f m inera lised rock  is 
la rge in  com parison w ith  the  area o f the  rock  outcrops. 
T h is  fea tu re  coupled w ith  the  d iscovery o f free go ld  in  
several lo ca litie s  and the  reports  o f some reasonably 
h igh  assays ju s tifie s  the  adop tion  o f a ve ry  hope fu l v iew  
o f the  go ld  possib ilities o f the  d is tr ic t.
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THE ECONOMIST’S BOOKSHELF.
INSURANCE ECONOMY.

Social Insurance Unified and Other Essays. B y
Joseph L . Cohen, M .A . (London : P. S. K in g  &
Son, L td . Price, 5s. ne t.)

Social insurance in  th is  cou n try  has a t present reached 
a stage o f developm ent analogous to  th a t  o f the  loca l 
a d m in is tra tive  services before th e ir  co -o rd ina tion  under 
the  C oun ty  Council system . In  the  e a rly  pe riod  of 
the  g ro w th  o f specific in s titu t io n s  i t  is perhaps in ev itab le  
and n o t a ltoge the r undesirable, th a t  ad hoc m ethods 
should be em ployed ; inev itab le , because in s titu t io n s  
are w o n t to  grow  exp erim e n ta lly , and the  m in d  o f m an 
does n o t rea d ily  grasp the  p rinc ip les o f u n ity  w h ich  
m ay u n d e rly  apparent d iss im ila ritie s  o f circum stance ; 
n o t undesirab le , because the  essence o f experim ent is 
v a rie ty . B u t  there is a lways the  danger th a t  ad hoc 
m ethods m ay o u tliv e  b o th  th e ir  necessity and th e ir  
u t i l i t y ,  and become a mere chaos and a h indrance. 
A l l  the  p o lit ic a l pa rties  and .most th in ke rs  are agreed 
to -d a y  th a t the  co-o rd ina tion  o f social insurance is a 
m a tte r o f im m edia te  urgency ; abou t the  m anner and 
the measure o f co -o rd ination , on the  o th e r hand, there 
is  an abundancy o f disagreem ent and a p le tho ra  of 
proposals. The present volum e, b y  a recognised 
a u th o r ity  on  social insurance, is n o t an a tte m p t a t an 
exhaustive enqu iry , b u t ra the r a co llec tion  o f essays 
cen tring  round  the  prob lem  o f un ifica tion . T hey  are 
m arked b y  inc is ive  c r it ic is m  o f the  ex is ting  schemes, 
bo th  severa lly  and co llec tive ly  ; com peting proposals 
fo r  co -o rd ina tion  are b r ie fly  reviewed, and the a u th o r’s 
ow n so lu tio n  is sketched in  ou tline .

The s itu a tio n  as i t  is  to -da y  cannot be b e tte r described 
th a n  in  the  words (quoted b y  M r. Cohen) o f a recent 
rep o rt b y  the  in te r-de pa rtm en ta l com m ittee  on pu b lic  
assistance a d m in is tra tio n  :

“  The various schemes as they stand to-day have grown up 
piecemeal in a long period of years, and plainly bear the marks of 
their historical development. . . The various services have
for the most part been instituted at different times, and have 
developed on a number of independent lines. They have been 
designed to provide for special contingencies as the need or 
demand for them became apparent, frequently by different 
methods and in different measure; different principles have 
entered into the conception of services providing for closely 
related forms of need, and different forms of administrative 
machinery have been set up for purposes broadly similar in 
principle.”
The f irs t  step tow ards an escape fro m  th is  tang led 
confusion is to  fo rm u la te  precise ly w h a t is m eant by  
socia l insurance. M r. Cohen defines i t  as “  an agreement, 
w h ich  is  legally enforceable, to  pay a ce rta in  sum  o f 
m oney, o r goods and services in  k in d , as com pensation 
against the  loss resu ltin g  fro m  certa in  g iven emergencies 
w h ich  lead to  a d im in ished  capacity  to  earn, o r to  an 
increase o f expend itu re . T h is  d e fin itio n , w ith  w h ich  i t  
w ou ld  be d if f ic u lt  to  disagree, im m e d ia te ly  forces upon us 
the  m ost cogent theo re tica l ground fo r  un ifica tion . To 
the  average w orker, whose w eekly earnings are in s u ffi­
c ien t to  p ro v id e  fo r  a ra in y  day, the  na tu re  o f the  
emergency w h ich  he m ay be called upon to  m eet is a 
m a tte r o f ind ifference ; w h a t is im p o rta n t is the  conse­
quen t im poverishm ent. A s the  a u th o r says, “  Social 
insurance is a device fo r  p ro v id in g  against a l l stresses 
w h ich  occur e ithe r th ro u g h  d im in ished  incom e o r in ­
creased need.”  I t  is  there fore anomalous and fu t i le  to  
p rov ide  fo r  some emergencies b u t n o t fo r  others w h ich  
m ay be equa lly  burdensome ; the o n ly  d isc rim in a tio n  
th a t  is requ ired is between the  com para tive  oppressive­
ness o f the  various burdens invo lved. M r. Cohen even 
goes so fa r  as to  say, r ig h t ly  we th in k , th a t “  w hether 
th e  w o rkm an  con tribu tes towards the  insurance fu n d  
d ire c tly  o r in d ire c tly  is o n ly  o f secondary im portance, 
and should n o t affect o u r de fin ition . W he the r the  to ta l 
costs are fou nd  fro m  the  n a tion a l exchequer o r o n ly  a 
p a r t is  n o t and should n o t be regarded as the  d is t in ­
gu ish ing considera tion .”  I t  m ay be expedient on 
grounds o f m ora le th a t  the  w orkm an should co n trib u te

d ire c tly , b u t i t  is  irre le va n t to  the  conception o f social 
insurance. M oreover, seeing th a t i t  is  the  same set of 
people who are in  need o f assistance w hateve r the  
emergency, i t  is  inconceivable th a t a n y th in g  b u t waste 
can resu lt fro m  a m u lt ip lic ity  o f organisations to  p rov ide i t .

M r. Cohen makes a s trong  plea fo r  a R o ya l Com ­
m ission to  enquire in to  the  whole question, inc lud ing  
the  Poor Law . U pon the  p r iv a te  insurance companies 
w ou ld  devolve the  onus o f ju s t ify in g  before such a 
Commission the  pu b lic  advantage o f th e ir  services in  
connection w ith  w orkm en ’s com pensation and b u ria l 
insurance, in  face o f the  searching a tta c k  w h ich  is made 
upon them  in  th is  book. M r. Cohen tabu la tes the  
ra t io  o f a d m in is tra tive  expenses to  revenue fo r  the  
d iffe re n t branches o f social insurance as fo llow s :—

Per cent.
Oid Age P ensions.............................................................. 3.5
Unemployment Insurance, including the cost of place­

ment work and collecting statistics..............  ... 8.3
Health Insurance, which is administered by approved

societies under the supervision of the Government 13.0 
Workmen’s Compensation Insurance organised through

insurance companies............... ..............  ... 50.0
Industrial Insurance organised through collecting

societies ...............   43.6
Industrial Insurance organised through insurance com­

panies     41.9
Industrial Insurance, through the Post Office Life

Insurance Business ... ... ... ... about 5.0

T h is  tab le  requires con firm a tio n  b y  the  R o ya l Com­
m ission, b u t i t  rem ains to  be seen whether, even a llow in g  
fo r  a l l v a r ia tio n  in  d if f ic u lty  o f a d m in is tra tio n , the  
d is p a r ity  between 3.5 and 50.0 per cent, can be reduced 
to  the  advantage o f the companies, p a r tic u la r ly  as com ­
pa ra tive  figures o f a s im ila r na tu re  can be adduced 
fro m  the  U n ite d  States. The idea l scheme, in  th e  v iew  
o f the  au tho r, w ou ld  be a com plete u n if ic a tio n  o f a ll 
social insurance services under the  S tate, to  be a d ­
m in is tered th rou gh  the E m p lo ym e n t Exchanges. W e 
have n o t the  space to  fo llo w  h im  th rou gh  a ll the  de ta ils  
o f such a scheme, b u t we cannot re fra in  fro m  record ing 
the  resu lts a t w h ich  he arrives. Assum ing th a t in  
any case the  T reasury w i l l  s h o r tly  p rov ide  an ex tra  
£35 m il l,  fo r  th e  a b o lit io n  o f “  a n t i- th r if t  ”  qua lifica tions 
in  respect o f o ld  age pensions, and fo r  w idow s’ and 
orphans’ pensions ; and also assuming th a t the  present 
unem p loym ent con tribu tions  and benefits are m a in ­
ta ined , w h ile  unem ploym ent fa lls  to  its  pre -w ar average 
he estim ates th a t the  fo llo w in g  resources w ou ld  become 
ava ilab le  fo r  a un ified  S tate fu n d  :—

1. From the Treasury ..............  ... ... £35,000,000
2. From gains in administration ... ... 19,000,000
3. From Unemployment Insurance Fund surplus 28,000,000
4. From Poor Law surplus, to be transferred ... 18,000,000
5. Abolition of refund under Unemployment

Insurance (No. 2) Bill, 1924, about..............  500,000

T ota l ............................  £100,500,000

A n d  he adds : “  A ga inst th is  enormous sum  needs to  
be placed the  cost o f com pensating the  vested in te rests .”  
U n fo rtu n a te ly , he gives no estim a te  o f the  am oun t o f 
com pensation, b u t i t  w ou ld  c e rta in ly  have to  be bo th  
fu l l  and generous. The gains in  a d m in is tra tio n  accrue 
so le ly  fro m  the transference o f b u r ia l and in d u s tr ia l 
accident insurance to  the S tate, and w ou ld  be su ffic ien t 
to  p rov ide  th e  whole cost o f a m odest scheme o f w idow s’ 
and orphans’ pensions. M r. Cohen recognises the  
insuperable d ifficu ltie s  in  the  w ay o f an y  im m e d ia te  
ad op tion  o f such a scheme. H e  there fore  ou tlines  an 
a lte rn a tive  on s im ila r lines, except th a t the re  w ou ld  be 
tw o  sections, one dealing w ith  com pulsory and the  o ther 
w ith  v o lu n ta ry  insurance. The com pu lsory  section, 
adm in is tered th rou gh  the  U n em p loym e n t Exchanges, 
w ou ld  inc lude unem p loym ent, o ld  age, w idow hood and 
orphanhood, w h ils t the v o lu n ta ry  section w ou ld  include 
in d u s tr ia l accidents and diseases, il l-h e a lth , and b u ria l 
insurance. The State w o u ld  thus  en ter in to  com ­
p e tit io n  w ith  the companies and approved societies.
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There is an append ix c r it ic is in g  the  schemes o f S ir W . 
Beveridge and M r. T . T . B road , and an exce llen t 
b ib liog raphy . The absence o f an index  is m ost regret- 
able, m ore especially as there is n o t even a sum m ary  
o f the  contents o f the  chapters. J.C .J.

A STUDY IN  SOVIET ECONOMICS.

The Economic Condition of Soviet Russia. B y  s. M.
Prokopovitcz, Professor o f Econom ics in  the  U n iv e r­
s ity  o f Moscow. (London : P. S. K in g  &  Son, L td .
Price, 7s. 6d. ne t.)
A t  the  present m om ent there  is no dearth  o f m a te ria l 

w h ich  professes to  e lucidate the  tang led h is to ry  of 
Russia d u rin g  recent eve n tfu l years. H o w  m uch o f i t  
w i l l  prove o f u lt im a te  rea l va lue is a question w h ich  
w i l l  puzzle students in d e fin ite ly . I t  w ou ld  be abso lu te ly  
safe fo r  one to  m a in ta in  th a t few  facts in  European 
h is to ry  have been subjected to  m ore d is to rtio n  o r p e r­
version th a n  the  Russian re vo lu tio n  and  its  inhe rent 
consequences. M oreover, fresh m islead ing estim ates 
w i l l  con tinue to  appear fro m  day to  day, and fo r  years 
to  come. I n  1917 Russia p rov ided  the w o rld  w ith  one 
o f its  period ic  shocks and the  d is turbance i t  created in  
social and economic circles is n o t y e t b rid le d  in to  the  
lim its  o f ra tio n a l controversy. I n  every European 
na tio n  the  fiercer passions were aroused and these have 
n o t y e t been sub lim a ted  in to  desires fo r  m u tu a l co­
opera tion  and in tercourse w ith  the  source o f such a 
m a lign an t and il l- t im e d  re v o lu tio n a ry  erup tion . Con­
d itio n s  have been un favou rab le  to  t r u th  o r even p ro ­
p o rtio n  ; consequently we are forced to  re-approach 
Russia to -d a y  th rou gh  a w e lte r n o t o n ly  o f un re liab le , 
b u t m onstrous data.

I n  th e  in tro d u c tio n  to  h is book on the  Econom ic Con­
d it io n  o f S ovie t Russia, P ro f. S. M . P rokopovicz, fo rm e rly  
Professor o f Econom ics in  Moscow U n iv e rs ity , te lls  us 
th a t  he has a tte m p te d  to  g ive  an im p a rt ia l account of 
the  evo lu tion  o f Russia’s na tio n a l econom y under the  
Soviet G overnm ent. N o t every one w i l l  agree th a t he 
has succeeded in  accom plishing the  task proposed to  
h im se lf. M a in ly  because, th e  sub jec t-m a tte r upon 
w hich his w o rk  is based provokes, least o f a ll,  im p a r­
t ia l i ty .  M oreover, h is  banishm ent fro m  Russia b y  the  
G overnm ent he sets h im se lf to  c ritic ise , w i l l  w e igh t the  
scales h e a v ily  in  the  ju dg m en t o f ce rta in  readers o f the  
E ng lish  version o f h is book. T h a t is n o t casting a n y ­
th in g  m ore th a n  an aspersion on the  v a l id i ty  o f its  c la im  
to  im p a r t ia lity .  F ro m  o ther po in ts  o f v ie w  i t  is p ro ba b ly  
one o f the  best stud ies e x ta n t upon  a ve ry  sub tle  p ro ­
b lem  and a reader w i l l  d iscover in  i t  as m uch m a te ria l fo r  
the  guidance o f his ow n conclusions as in  an y  o ther single 
piece o f the  lite ra tu re  produced o u t o f th e  Russian u p ­
heaval. M ost o f us have o n ly  ve ry  dubious sources of 
in fo rm a tio n  open to  us and i f  th e y  are no t, in  o rig in , 
com m unist propaganda, th e y  are som eth ing equa lly  d is ­
tas te fu l, b u t, in  P ro f. P rokopov icz ’ w o rk  we have an 
accredited econom ist ana lys ing fo u r and a h a lf years’ 
ac tu a l experience o f the  economic life  he is dep ic ting  fo r  
ou r s tud y . H e  was n o t banished u n t i l  June 1922.

I t  is  n o t possible here to  discuss the  whole fie ld  
covered in  P ro f. P rokopovicz ’ book. I t  is d iv ide d  in to  
fo u r  m a in  chapters dealing , respective ly , w ith  the  
N a tio n a lisa tio n  o f In d u s try  ; th e  Soviet G overnm ent 
and the  Peasants ; the  N ew  Econom ic P o l ic y ; and 
P ub lic  F inance. Each one o f th e m  is  o f v ita l in te res t 
and essential to  an economic su rvey  o f revo lu tio n a ry  
Russia. The chapters are a l l  a m p lifie d  w ith  copious 
illu s tra tio n s , quota tions, and figures, fo r  w h ich  a u th o r i­
ties and sources are g iven. Regarded as a whole, the  
“  Econom ic C ond ition  o f S ov ie t Russia ”  contains a 
mass o f serviceable in fo rm a tio n  to  those whose business 
i t  is  to  seek o r to  im p a rt lessons fro m  such troub le d  
waters as i t  reveals.

I n  the  chapter devoted to  th e  N a tio n a lis a tio n  of 
In d u s try , w h ich  we th in k  w i l l  p rove  p a r tic u la r ly  a ttra c ­
t iv e  to  B r it is h  readers, P rof. P rokopov icz  has sketched 
the  h is to ry  o f th a t experim ent in  Russia since 1917. I f

its  consequences were n o t so tra g ic  i t  w ou ld  be ha rd  to  
deny i t  to  be a n y th in g  less th a n  an experim ent in  fo o l­
hardiness. I n  a ve ry  b r ie f pe riod  the  in d u s tr ia l o rg an i­
sa tion  o f Russia was b rough t to  a s ta te  o f collapse. The 
stages are w e ll in d ica ted  b y  P ro f. P rokopovicz. The 
w orkers ’ co n tro l o f in d u s try  coincided w ith  the  appear­
ance o f eve ry th in g  de trim e n ta l to  the  economic organisa­
t io n  o f i t .  There was a trem endous fa l l  in  the  p ro ­
d u c t iv ity  o f la bo u r consequent upon  the  a b o lit io n  o f 
wages and the  s u b s titu tio n  instead o f paym en t in  k in d  
and subsistence ra tions . W ith  the  la tte r  came the 
destruction  o f incentives to  w ork.

In  a l l industries  the  o u tp u t d im in ishe d  ra p id ly  and 
a la rm in g ly  as the  figures su b m itte d  b y  M . S tru m ilin  
and quoted here a m p ly  prove. I n  1919 the  average 
o u tp u t per w o rke r was n o t m ore th a n  a fra c tio n  above 
20.2 per cent, o f w ha t i t  was in  the  years 1913 and 1914. 
P ro f. P rokopovicz h im se lf, sum m aris ing  his ow n m is ­
cellaneous co llec tion  o f da ta  fo r  1920 upon the p ro ­
d u c t iv ity  o f in d u s try , says o f i t : the  num ber o f workers 
has fa lle n  to  46 per cent, o f th e  p re -w ar one, the  p ro ­
d u c t iv ity  o f the  average w orker to  30-35 per cent., and 
the  to ta l p ro d u c tiv ity  to  14.5 per cent., figures w h ich  in  
themselves are bad enough and reflect b u t l i t t le  c red it 
on the  proc la im ed re fo rm a tion  o f in d u s tr ia l organ isation 
th ro u g h o u t Russia. L e n in  and T ro ts k y  saddled hum an 
na tu re  w ith  the  blam e fo r  th is  stupendous fa ilu re , b u t 
P ro f. P rokopovicz denies such a  con ten tion  and asserts : 
“  The whole h is to ry  o f the  th ree  years o f C om m unist 
re ign  proves th a t the  d is loca tion  o f in d u s try  was due to  
the  p rinc ip les  themselves and n o t to  the  inexperience 
and m istakes in  the  ap p lica tio n  o f these princ ip les. The 
d isorgan isa tion  and u lt im a te  decay o f in d u s try  and 
consequently o f p ro d u c tive  forces was due in  the  f irs t  
place to  the  absence o f economic ca lcu la tion .”  E lse ­
where he has rem arked th a t  c a p ita lis t anarchy was 
superseded b y  p ro le ta ria n  anarchy, the  la tte r  p a r t ic u ­
la r ly  opera ting  in  ignorance of, and ob liv ious of, the  laws 
o f p o lit ic a l economy. Com m unism , the  Russian exp e ri­
m en t has shown, is the  nega tion o f a l l economic p r in c i­
ples. P ro f. P rokopov icz ’ ow n sum m ing  up is s ig n ifica n t :
“  S ystem atic e rad ica tion  o f a l l economic elements fro m  
the process o f p ro du c tion  and d is tr ib u tio n  o f goods has 
led in  the  course o f three years to  extrem e in d u s tr ia l 
degradation  and decay. . . The Com m unists have
com p le te ly  e lim ina ted , in  accordance w ith  th e ir  p ro ­
gram m e, a l l economic ca lcu la tion  fro m  the  m anagem ent 
o f na tiona lised  in d u s try . T hey  su b s titu te d  techn ica l 
orders o f the  centra lised governm ent fo r  the  economic 
energy, based upon personal in te res t and ca lcu la tion , 
o f the  whole mass o f po p u la tio n  occupied in  in d u s try . 
The a b o lit io n  o f economic p rinc ip les , the  economic 
de fo rm a tio n  o f the  process o f p ro d u c tio n  have soon 
b rough t fo r th  th e ir  f ru its — the  decrease o f in d u s tr ia l 
p ro d u c t iv ity  coupled w ith  tech n ica l d e g ra d a tio n .”

H .J .H .
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STATISTICAL SECTION
THE TRADE BAROMETER

O ur w eekly index is composed o f quota tions fo r  the  ten  fo llo w in g  com m odities :—-
1. P ig  iro n . 3. Coal. 5. C o tton. 7. H ides. 9. Bacon.
2- T in - 4. Linseed O il. 6. W ool. 8. W heat. 10. Sugar.
Table I .  shows the m ovem ents o f o u r te n  com m odities in  the  aggregate, and Tab le  I I .  the  m ovem ents o f each 

o f the m  in  re la tio n  to  the  others. W e have chosen Decem ber 30, 1921, as o u r base, the  price  o f each com m o d ity  on 
th a t day being represented b y  100 (at a tim e  when the  index in  Table I .  s tood a t 150). F o r a fu l l  exp lana tion  of our 
index num ber see The Economic Review, Aug. 29, 1924, page 194.

TABLE I.

Date
1920.

10 Com­
modities

Bdeof Tde 
M onth ly 
Average Date

10 Com­
modities

Jan. 16 367.9 296.6 May 12 204.3
Feb. 13 367.6 310.3 June 17 201.8
Mar. 19 396.9 319.0 Ju ly  15 194.4
Apr. 16 384.6 325.2 Aug. 19 178.1
May 14 391.2 325.5 Sept. 16 183.4
June 18 417.7 322.4 Oct. 14 170.2
Ju ly  16 418.8 316.9 Nov. 18 154.5
Aug. 13 386.8 313.1 Dec. 16 153.2
Sept. 17 379.4 311.4 Dec. 30 150.0
Oct. 15 328.6 302.3 1922
Nov. 19 293.0 286.9 Jan. 20 144.0
Dec. 17 257.0 263.8 Feb. 17 149.2

1921 Mar. 17 149.8
Jan. 14 244.2 245.9 Apr. 14 151.7
Feb. 18 219.1 225.2 May 19 162.1
Mar. 18 199.0 210.8 June 16 163.6
A p r. 15 202.8 204.8 Ju ly  14 165.1

Bde.ofTde
M onth ly
Average

201.7
197.7 
194.1
190.0
187.0
180.7
172.8
167.9

164.0 
161.8
160.0 
160.1 
160.6 
159.9 
160.3

Date

Aug. 18 
Sept. 15 
Oct. 13 
Nov. 17 
Dec. 15 

1923 
Jan. 12 
Feb. 16 
Mar. 16 
Apr. 20 
May 18 
June 15 
J u ly  20 
Aug. 17 
Sept. 14/ 
Oct. 19$ 
Nov. 16

10 Com­
modities

164.0
161.2
161.2
169.3
161.2

162.8
177.2
192.4
198.5
198.1
190.0
177.3
174.6
173.2
166.0
171.7

Bde.ofTde
M onth ly
Average

156.3
154.3 
155.2 
157.6 
155.8

157.0
157.5
160.3
162.0
159.8
159.3
156.5
154.5
157.8 
158.1
160.8

Date

Dec. 14 
1924 

Jan. 18 
Feb. 15 
Mar. 14 
Apr. 18 
May 16 
June 20 
Ju ly  18 
Aug. 15 „ 22  

„  29
Sept. 5 „ 12

10 Com­
modities

177.0

178.6 
187.9 
182.1 
177.5
171.2
167.8
167.1
175.3
175.1
173.9
174.2
171.7

Bd. of Tde 
M onth ly 
Average

163.4

165.4 
167.0
165.4
164.7
163.7 
162.6 
162.6

165.2

CHART ILLUSTRATING TABLE I.

TABLE II.
Date

Pig
iron. Tin. Coal.

Linseed
Oil. Cotton. Wool. Hides. Wheat. Bacon. Sugar. Mean. Date.

Dec. 30, 1921 100 100 100 100 100 100 100 100 100 100 100 Dec. 30, 1921

1922.
Jan. 27 ... 90.6 90.5 92.4 108.8 85.3 100.0 82.6 101.1 94.4 96.1 94.18

1922.
... Jan. 27

Apr. 28 ... 92.9 89.4 89.6 149.1 87.9 106.7 78.3 113.5 115.8 107.7 103.09 ... Apr. 28
July 28 ... 92.9 94.5 97.2 157.9 110.1 111.1 97.1 119.0 116.5 119.2 111.15 ... July 28
Sept. 29 ... 94.3 95.2 92.9 135.1 105.9 117.8 96.4 82.8 104.0 134.6 105.90 ... Sept. 29
Nov. 3 ... 95.5 107.5 100.0 140.3 119.9 133.3 106.5 91.9 104.8 134.6 113.43 ... Nov. 3
Dec. 29 ... 89.4 106.7 91.5 138.6 126.0 120.0 93.5 90.4 89.7 138.5 108.43 ... Dec. 29
1923.
May 18 ... 110.8 117.9 128.3 166.7 120.2 137.8 102.9 102.7 91.2 242.3 132.08

1923.
... May 18 
... Oct. 12Oct. 12 ... 93.4 117.1 90.6 150.9 136.4 126.7 84.8 83.0 66.2 145.9* 109.50

Nov. 16 ... 97.2 127.4 97.2 149.1 165.8 128.9 87.0 86.2 73.5 132.7 114.50
1924.
Feb. 15 ... 96.7 163.4 96.2 171.9 159.6 151.1 91.3 100.4 65.8 156.1 125.25

1924.

Apr. 18 ... 99.1 142.2 100.0 133.3 160.4 153.3 87.7 99.6 71.3 136.5 118.33 ... Apr. 18
June 13 ... 92.5 128.9 81.1 140.4 147.3 142.2 92.0 106.7 83.5 99.3 111.39July H  ... 89.6 128.9 74.5 140.4 140.6 142.2 92.8 111.5 80.9 101.4 110.28 ... July 11 

... Aug. 15 
„  22

Aug. 15 ... 87.7 148.0 78.3 145.6 158.8 151.1 94.2 124.1 84.6 96.6 116.90
„  22 ... 87.7 151.5 79.2 149.1 143.7 151.1 97.1 122.5 87.9 97.3 116.71
„  29 ... 87.3 148.5 78.3 149.1 139.1 151.1 97.1 122.5 88.2 98.0 115.91 „  29Sept. 5 87.3 149.3 75.5 151.8 136.6 151.1 97.1 115.4 88.2 108.8 116.11 ... Sept. 5
„  12 ... 87.3 147.3 71.7 150.9 125.6 151.1 97.1 116.2 86.0 111.5 114.47 ... i2

*Revised Quotation.
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THE EUROPEAN EXCHANGES

WEEKLY PERCENTAGE OF DOLLAR PARITY
{To Week E nd in g  Sept. 13th .)

W eek ending W eek ending
Sept. 13. Sept. 6. Sept. 13. Sept.

Sweden ...  99.31 99.08 D enm ark . ..  63 .10  61 .66
Sw itzerland ...  97.27 97 .50 N o rw a y  ... . ..  51 .40  51.40
H o lla n d ...  95 .28 95.72 France ...  27 .48  27 .67
S terling . ..  91.41 91.83 I ta ly ...  22 .70  22 .96
Spain . ..  68.23 68.55

The curves for each country show the percentage of dollar p a rity , the d a ily  quotations (over London) being averaged 
every week. The scale is logarithm ic, so th a t equal vertical distances represent equal proportional differences and  
changes in  every curve.


