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BULGARIA
P O L I T I C A L  A N D  G E N E R A L

The Economic Situation .— The economic, socia l and 
p o lit ic a l life  o f the  n a tio n  calls fo r  an a lm ost super
hum an e ffo rt, states the  Zname. The crisis th a t  has 
g ripped th e  co u n try  removes the  p o s s ib ility  o f a l l 
in it ia t iv e . I t  seems th a t  fa te  its e lf  is  p re ven ting  the  
n a tio n  a p p ly in g  its e lf s tea d ily  8nd  con tinuous ly  to  
w o rk . I t  is  d if f ic u lt  to  see when a change m ay  be 
expected, o r when th e  n a tio n  w i l l  be p e rm itte d  to  en joy 
a m ore no rm a l life . The cost o f l iv in g  rem ains e x 
tre m e ly  h igh , the re  is  a sca rc ity  o f m oney, p roduc tion  
and commerce have been arrested, m any factories 
are closed, fina nc ia l fa ilu res are frequen t, fiscal charges 
heavy and everywhere there  is in s ta b ility .

The W irtschaftliche Nachrichten  has rece ived the  
fo llo w in g  re p o rt fro m  Sofia on th e  cu rre n t economic 
s itu a tio n  in  B u lga ria  : I t  was genera lly expected th a t  
business d u rin g  the  au tum n  m onths fro m  September to  
N ovem ber w o u ld  prove to  be above the  average, 
inasm uch as the  in te rn a l p o lit ic a l cond itions have 
become som ewhat s tab ilised  and the  ha rvest was 
exceeding ly good. I t  was estim ated th a t  the  wheat 
exports  alone W ould am oun t to  some 250,000 to  300,000 
tons. U n fo rtu n a te ly  these hopes have n o t been f u l 
fille d . The d ro p  in  th e  prices o f w hea t in  th e  in te r 
n a tio n a l m a rke t b ro ug h t B u lga rian  exports  a lm ost to  a 
com plete s tan ds till. H om e prices have fa llen  under the  
pressure o f th e  in te rn a tio n a l prices b y  abou t 30 o r 40 
per cent. The B u lg a ria n  peasant, who is  free fro m  
deb t and o n ly  has to  pa y  a few  in s ign ifica n t taxes, 
w o u ld  n o t dispose o f h is w hea t and g ra in  a t the  p re 
v a ilin g  lo w  prices. A s a consequence o f the  e xp o rt 
crisis there  fo llow ed  a m a rke t crisis, because th e  farm ers 
and peasants, w ho fo rm  abou t 82 per cent, o f th e  
p o pu la tio n , had  n o t su ffic ien t ready cash to  m ake > 
purchases. F o r the  same reason th e  m oney crisis th a t  
usu a lly  sets in  d u rin g  the  a u tum n  m onths became 
especially pronounced d u rin g  th e  la tte r  m onths o f 1925.
I t  was o n ly  due to  the  bankers and to  m any fore ign 
cred itors th a t  p a r t ia l paym ents have been made 
where i t  was im possib le  to  effect f u l l  paym en t. The 
rem a in ing  am ounts have been postponed on sho rt-te rm  
against in te rest. Since the  greater p a r t o f the  B u lga rian  
c liente le, especia lly the  o ld  established film s , are 
general y  good payers, have n o t suffered any actua l 
losses, and are s t i l l  w o rk in g  a t a p ro fit,  an im p rovem en t 
in  the  general s itu a tio n  m ay  be expected as a resu lt o f 
th e  accom m odation afforded b y  the  bankers and the  
fo re ign cred itors.

I t  is also hoped th a t  the  N a tio n a l B a n k  w i l l  be able 
to  m a in ta in  th e  s ta b il ity  o f the  lev, as i t  has a lready 
done fo r  some years. The p o s itio n  is, however, a 
d ifficu  one. The extensive rece ipts fro m  exports  are 
lack ing , th e re  are abou t 500,000 tons o f cereals o f a l l  
k inds, s  ou 20 m il l,  k ilogram m es o f tobacco fro m  the 
fo rm e i arves , and some 25 m il l,  k ilogram m es fro m  
the  la test harvest s t i l l  to  be disposed of. These 
quan tities  m ay  be sold d u r in g  the  w in te r m onths, o r  a t

least in  the  e a rly  spring , in  w h ich  case an im provem ent 
in  th e  general s itu a tio n  m a y  be con fide n tly  expected.

F I N A N C E
Departmental Requirements for 1926-27.— In  an

a rtic le  th a t  re ce n tly  appeared in  the  L ib re  Parole, and 
w h ich  was genera lly  regarded as be ing insp ired  b y  the  
M in is try  o f F inance, i t  was sta ted th a t the  Cabinet had 
decided n o t to  in c lud e  in  the  B udget estim ates fo r  the 
fina nc ia l year 1926-1927 any c re d it th a t  cou ld  be 
postponed t i l l  b e tte r tim es. N o  fresh constructive  
a c tiv itie s  cou ld  be entered upon  ; no expansion made 
in  e x is ting  in s titu t io n s  o r services ; on the  c o n tra ry  
d ra s tic  economies w o u ld  have to  be effected and possib ly 
some o f the  services m erged in to  one.

T h a t was the  program m e. B u t, as L a  Bu lgarie  
po in ts  ou t, the  exigencies o f the  tim es g ive the  lie  to  
theories. A  young and h e a lth y  c o u n try  lik e  B u lga ria , 
w ith  a grow ing po pu la tio n , cannot be fin a n c ia lly  
s tarved and cannot proceed w ith o u t the  in ev ita b le  
increase in  n a tio n a l expend itu re . D espite  the  w a rn ing  
o f the  M in is try  o f F inance and n o tw ith s ta n d in g  serious 
efforts  to  effect economies th e  d iffe re n t M in is tries  of 
S tate are dem anding bigger sums fo r  th e ir  respective 
departm ents fo r  th e  fina nc ia l year 1926-1927 tha n  were 
requ ired fo r  the  cu rre n t financ ia l year. The fo llow ing  
shows th a t  the  increases requ ired b y  some M in is tries  
o r departm ents  are exceeding ly heavy (in  le v a ) :—

Departmental re- Current Budget for
quirements. Budget. 1926-27. Increase.

Service of Public Debt 1,409,105,731 1,503,892,869 94.787,138 
Ministry of Culture and ■

Instruction ... 38,210,927 40,084,600 1,873,973
Ministry of Justice ... 142,454,520 185,047,060 42,592,540
Ministry of War ... 1,232,069,480 1,277,512,920 45,443,440 
Ministry of Agriculture 239,538,450 276,700,820 37,162,370
Ministry of Public Works 282,246,000 350,075,960 67,829,960
Loans for developments 166,883,363 210,203,000 43,370,640
A ir service ..............  25,249,320 26,755,080 1,505,760

A ccom panying  each o f these demands is a covering  
note to  the  effect th a t  th e  respective departm ents 
cannot m ako any reductions in  such necessary e x 
pend itu re . The M in is try  o f Justice requires an increased 
sum fo r  th e  various a d m in is tra tive  extensions th a t are 
be ing carried  o u t and also fo r  th e  salaries o f the  conse
q u e n tly  augm ented sta ff. The M in is try  o f A g ric u ltu re  
has unde rtaken  to  d ra in  a num ber o f marshes, to  
con s tru c t dykes and dams, to  d is tr ib u te  a g ric u ltu ra l 
m ach inery  and to  c a rry  o u t o th e r p ro jects  fo r  the  
general im p rovem e n t o f the  a g r ic u ltu ra l and fo res try  
industries. The o ther M in is tries  and departm ents 
have p u t fo r th  reasons fo r  th e  increased expend itu re  
q u ite  as cogent as those m e n tio n e d ! above. I t  is 
expected th a t  there w i l l  be a severe strugg le w ith  the  
M in is te r o f F inance before any concessions are made.

The M ir  declares its e lf m ost s tro n g ly  in  fa v o u r o f 
budge ta ry  res tric tions . I t  adm its , however, th a t  to  
reduce expend itu re  w ith o u t ha v in g  a v e ry  de fin ite  
programme o n ly  d is tu rbs  the  organism  o f th e  State. 
Before c ry in g  o u t fo r  an a lle v ia tio n  in  ta x a tio n  one 
sho idd f irs t  f in d  o u t w h a t expenditure might well be 
eliminated. As th in gs  now are the country must have
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th e  courage to  face ce rta in  am puta tions. The Social 
D em ocra tic  N arod  asserts th a t  g reat compression is 
abso lu te ly  necessary i f  the  c o u n try  is  to  emerge fro m  
its  besetting  d ifficu ltie s . The m ost r ig id  econom y is an 
im perious d u ty . A  s ta r t cou ld  w e ll be made w ith  the  
p u b lic  functiona ries , in  w h ich  depa rtm ent i t  w o u ld  be 
to  the  c o u n try ’s undoubted advantage to  fo llo w  the  
exam ple o f th e  U n ite d  States w ith o u t fea r o f th e  c r it ic s .

T R A D E
Foreign Trade Returns—D u rin g  the  m o n th  o f 

A ugust la s t th e  com m ercia l exchanges w ith  fore ign 
countries developed sa tis fa c to rily . The va lue o f im 
po rts  rose to  580,002,760 leva, w h ich  represents an 
increase o f 145,170,000 on th e  va lue o f im p o rts  fo r  the  
corresponding m on th  o f 1924, w h ils t exports  were 
va lued a t 522,143,000 leva, o r an increase o f 146,065,000 
leva. E x p o rts  have now  reached the  va lue o f 91 per 
cent, o f th a t  o f the  im p o rts , a developm ent th a t  suggests 
an e q u ilib r iu m  in  the  com m ercia l exchanges w ith in  the  
near fu tu re . A  no tab le  fea tu re  in  im p o rts  is  the  
appreciable increase in  raw  m ateria ls  fo r  th e  te x t ile  
in d u s try , a sign o f the  g row ing  a c t iv i ty  o f the  te x t ile  
p ro du c tion  w ith in  the  coun try .

D u r in g  the  f irs t  e igh t m onths o f 1925 im p o rts  and 
exports  were as fo llow s, in  com parison w ith  the  figures 
fo r  the  corresponding pe riod  o f th e  preceding year (in  
le v a ) :—

January to January to 
August 1925. August 1924.

Imports ............... 4,902,480,000 4,622,923,000
Exports ..............  3,581,581,000 2,654,997,000

The adverse balance fo r  th is  pe riod  in  1925 was abou t 
1,320.9 m il l,  le v a ; th a t  is, im p o rts  represent 137 per 
cent, o f th e  va lue o f exports . F o r th e  s im ila r period  
in  1924 im p o rts  were 139.5 per cent, o f the  va lue o f 
exports. The p rin c ip a l im p o rts  were as fo llow s (in  
m illio n s  o f le v a ) :—

Imports.
January to

August. August.
Colonial products ... 12.2 141.98
Dyes and varnishes... 10.0 99.2
Resin, gum, etc. 19.8 123.2
Oils, fats, etc. ............... 17.8 161.1
Metals and products 85.9 662.1
Products of wood ... 28.7 195.3
Hides, skins, etc. ... 
Textile materials and pro

34.5 211.8

ducts .......................... 24.3 1,801.5
Machinery, instruments etc. 51.6 502.7

E x p o rts  consisted a lm ost e n tire ly  o f tobacco, cereals, 
eggs and ca ttle . The m a in  exports  were (in  m illio n s  o f
le v a ) :—

January to
Exports. August. August.

Cattle of a ll k in d s ............... 28.1 207.3
Eggs...................................... 78.5 435.0
Cereals ... .............. 105.7 108.4
Maize... 10.7 523.0

‘ Flour and bran 29.2 47.0
Tobacco in leaves ... 195.8 1,759.3
Hides, skins, etc. ... 36.2 109.5
Cocoons 10.4 40.2
Essence of roses .............. 2.8 56.3

In  the  m o n th  o f A ugust there  Was a fa ll in g  o ff in  the  
e x p o rta tio n  o f tobacco and essence o f roses. The va lue 
o f th e  fo rm er in  J u ly  was 296.8 m il l,  leva, and o f the
la tte r  27.3 m il l.  leva. Cereal exports  d id  n o t im p rove  
to  an y  appreciab le exten t, b u t th e y  w i l l  p ro ba b ly  
im p rove  d u r in g  th e  subsequent m onths o f th e  year. 
I n  general there is reasonable ground fo r  op tim ism .

In  th e  fo llo w in g  tab le  th e  lead ing  countries sup p ly ing  
goods to  B u lg a ria  and th e  ch ie f fo re ign  m arke ts  fo r  
B u lg a ria n  p roducts  are shown, in  com parison w ith  the  
va lue o f the  vo lum e o f trade  in  1924 (in  m illio n s  o f
le v a ) :—

Imports from  
Germany ... 
Ita ly
Great Britain
Austria
France
Czechoslovakia

January to August
1925. 1924.
938.0 734.6
669.8 537.99
63.4 475.7

457.6 397.7
338.8 286.9
362.0 199.8

Imports from
January to 

1925."
August

1924.
Rumania ... 279.8 253.6
Belgium .............. 188.6 239.3
Yugo-Slavia 169.0 30.9
Turkey 124.0 114.4

Exports to 
Germany ... 809.3 411.5
Ita ly  ............... 487.1 332.0
Greece 321.1 227.6
Austria 317.3 332.5
Switzerland 260.9 82.1
France 222.5 433.4
Czechoslovakia ... 209.1 133.6
Poland 154.5 25.9

The success o f G erm any in  B u lga ria  is la rge ly  due to  
the  rem arkab le w ay in  w h ich  the  Germ an e xp o rte r 
adapts h im se lf to  the  pecu lia r cond itions in  the 
B u lg a ria n  m arke t. H e  is ever ready to  g ran t, a lm ost 
w ith o u t risk , m ore extensive paym en t fac ilit ie s  to  hie 
B u lg a ria n  customers th a n  h is com petito rs are w o n t to  
do.

A  com m ercia l agreement w ith  G reat B r ita in  and a 
p ro v is io na l agreement w ith  France have been signed. 
(La  B ulgarie .)

I N D U S T R Y  A N D  A G R I C U L T U R E
Importance of Vegetable Oil Production. — A  w r ite r

in  L a  B ulgarie  draws a tte n tio n  to  the  g row ing im 
portance fo r  B u lg a ria  o f the  m anufactu re  o f vegetable 
o ils, especially fro m  sunflower. D u rin g  the  f irs t h a lf 
o f 1925 the  p ro d u c tio n  was g re a tly  in  excess o f the  
dem and and prices fe ll fro m  40-42 leva to  30-32 leva 
per k ilogram m e. U n fo rtu n a te ly  the  trade  w ith  the  
fo re ign  m arke ts has n o t ye t been w e ll developed. In  
E urope alone the re  are a c tu a lly  g reat op po rtu n itie s  
fo r  good business in  th is  com m od ity . Paris should 
prove an exce llent m a rke t and prices the re  are abou t 
48 leva per k ilogram m e. A rrangem ents should be 
m ade fo r  the  e xp o rta tio n  o f th e  whole o f the  surp lus 
stocks, fo r  th e  prices ob ta inab le  abroad w o u ld  m ake i t  
a pa y in g  p ropos ition . On the  o th e r hand o n ly  the  
best q u a lity  is required. In  th is  respect, as con trib u to rs  
to  the  Slovo and th e  Radica l have a lready ind ica ted , the  
B u lga rian  sunflow er o il, a t least the  products o f some 
factories, cou ld be im proved .

There are a ltoge ther abou t 30 large factories and some 
300 sm a lle r ru ra l concerns in  B u lg a ria  a t present 
m a n u fac tu ring  vegetable o ils. The co u n try  firm s are 
ve ry  p r im it iv e  ; o ften  the  whole o f the  w o rk  is done b y  
hand. The ru ra l houses are able to  sell th e ir  o ils  a t a 
ve ry  lo w  figure, b u t the  p roducts are in fe rio r. The 
la rge r factories have m odern m ach inery  ins ta lled , b u t 
f in d  i t  ve ry  d iff ic u lt  to  compete against th e  sm alle r 
m anufacture rs. In  o rder to  m ake headway against 
th e  sm a ll houses the  b ig  factories o ften  w o rk  in  haste 
and w ith o u t su ffic ien t care, w ith  the  resu lt th a t th e ir  
products are fre q u e n tly  bad ly  filte red . T hey  sacrifice 
q u a lity  fo r  q u a n tity . The crush ing is so carelessly 
done th a t  the  oil-cakes made fro m  the  residue o ften  
con ta in  12 per cent, o f o il,  whereas w ith  a ra tio n a l 
m ethod o f m anufactu re  the  cakes need con ta in  no m ore 
tha n  5 to  7 per cent, o f o il. A  proposal has been p u t 
forwax'd to  p ro h ib it  the e x p o rta tio n  of oil-cakes con
ta in in g  m ore th a n  10 per cent, o f o il. A s an instance 
o f the  in fe r io r ity  o f the  B u lga rian  o ils  i t  m ay  be 
m entioned th a t  the  home consumers o f o ils  show a 
preference fo r  the  im p o rted  products. D u rin g  the 
f irs t  s ix  m onths o f 1925 some 1,118,839 kilogram m es o f 
vegetable o ils  were im p o rte d  fro m  abroad.

The oleiferous seeds grow n in  B u lga ria  are su ffic ien t 
to  p rov ide  these factories w ith  o n ly  abou t h a lf o f the  
requ ired raw  m a te ria l. H e re in  lies a good o p p o rtu n ity  
fo r  the  fu r th e r developm ent o f B u lga rian  ag ricu ltu re . 
I n  1924 th e  p ro d u c tio n  o f oleiferous seeds in  B u lga ria  
am ounted to  11,984,300 kilogram m es o f sunflow er 
seed, 1,996,900 k ilogram m es o f sesame seed, 95,700 
kilogram m es o f po pp y  seed ; to ta l l in g  14,076,900 
kilogram m es.

The N a tio n a l B a n k  has published some p a rticu la rs
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o f th is  fa ir ly  recen tly  established in d u s try  in  Bulgaria, 
con fin ing  its e lf, however, to  n ine teen o f the  m ost 
im p o rta n t concerns. The ca p ita l invested in  the  year 
1924 in  th e  fac to ries  in  question am ounted to  71 m il l,  
leva (paper), o r  a p p ro x im a te ly  2.5 m il l .  (go ld). O f th is  
sum 7 per cent, was em ployed in  th e  purchase o f land, 
42 per cent, in  th e  co n s tru c tio n  o f fac to ries  and 51 per 
cent, in  th e  purchase o f m ach ine ry . E ig h t o f the  
factories be long to  a single p ro p rie to r, seven to  d iffe re n t 
companies and fo u r to  l im ite d  l ia b i l i t y  companies. 
Each fa c to ry  em ployed d a ily  an average o f 290 Workers, 
the  to ta l wages be ing 3,789,000 leva. The raw  m ateria ls  
cost ove r 38 m illio n s . They produced 2,819 tons of 
va rious k in ds  o f o il.

GERMANY
P O L I T I C A L  A N D  G E N E R A L

General Economic Review of 1925.— The, Kölnische  
Zeitung  reproduces passages fro m  the  reports  on 1925 
o f the  Cologne and Essen Chambers o f Commerce, bo th  
o f w h ich  la y  stress on  the  c r it ic a l cond itions reached in  
th is  year. T he  re p o rt o f the  Cologne Chamber states 
th a t  the  Locarno  Agreem ent has n o t y e t been p ro du c tive  
o f good results in  th e  occupied area, as its  reso lu tions 
are being carried  in to  effect so s lo w ly . I t  draws a tte n 
t io n  to  th e  dep lorab le  increase in  bankruptc ies  and 
business fa ilu res. The re p o rt o f th e  Essen Chamber 
sta ted the  econom ic crisis in  1925 signifies the  enormous 
shrinkage o f th e  econom ic system to  w ith in  to -d a y ’s 
p roduc tion  and  sale possib ilities. I n  restoring  the 
Germ an economic system  the  o r ig in a l idea was to  over
come the  general crisis by  means o f g re a tly  increased 
p roduc tion . I t  was assumed th a t  in  th is  w ay prices 
w ou ld  be reduced and purchasing pow er heightened. I t  
is n o t to  be denied th a t  th is  assum ption was in  p a rt 
correct. A  certa in  success was achieved in  1925 in  reduc
in g  prices b y  th is  means, and also in  ra is ing  rea l wages 
and in  crea ting  be tte r m arke ts fo r  ce rta in  classes o f 
goods. I f  th e  great a im  in  v iew  was n o t a tta ined , th is  is 
evidence o f the  s t i l l  m ig h tie r  causes im ped ing  p roduc
t io n  In  ac tu a l fa c t the  ad ju s tm e n t between p ro du c tion  
and consum ption  cou ld  o n ly  be bought a t the  cost and 
to  the  pre jud ice o f whole p ro du c tion  groups. The 
key to  th is  phenom enon lies in  the  rad ica l a lte ra tio n  in  
the  na tu re  o f hom e consum ption  sinoe before the  war. 
In  p a rtic u la r i t  m ust be sta ted  th a t  no tendency to  
accum ulate savings was traceable in  1925.

B y  reason o f enorm ously increased costs o f p roduc tion , 
the coa l m in in g  in d u s try  cou ld  n o t reduce prices and 
thus rev ive  the  coal m a rke t. F ore ign con tracts  cou ld 
o n ly  be concluded a t a loss. The w o rld  crisis in  th is  
in d u s try , b rough t abou t b y  a sm aller in d u s tr ia l con
sum ption  o f coal, was p a r tic u la r ly  severely fe lt  in  the 
G erm an coal in d u s try , and  especia lly in  th a t  o f the  R uhr. 
In  a l l  48 m ines w ith  a s ta ff o f some 45,000 men, were 
closed dow n in  the R u h r in  the  course o f 1925. On the 
rem a in ing  m ines ab ou t 27,000 m en were dismissed. The 
state o f the  home coa l m a rk e t grew  s tead ily  worse 
nroughou t the  year. A p a r t  fro m  the  decrease in  home 

coal consum ption  the  ch ie f cause o f the  tro u b le  was the  
pene tra tion  o f E ng lish  coal in to  G erm any. I n  the  face 
0 th is  com p e titio n  the  a lte ra tio ns  undertaken in  the 
u g a n is a tio n  o f p ro d u c tio n  and business m ethods were 
powerless to  im p rove  m a tte rs , and  techn ica l im p ro ve 
ments were m o s tly  he ld  up  b y  w a n t o f cap ita l.
, ^  *s essential th a t  p ro du c tion  should be restric ted  to

e m ore p ro fita b le  concerns and th a t  those undertak ings 
^  ich are n o t l ik e ly  to  p a y  in  the  near fu tu re  should be

osed down. I t  is  likew ise necessary fo r  the  economic 
recovery o f G erm any th a t  the  fa r  too  extensive and ove r
com plica ted ne tw o rk  o f organ is ing  bodies and agencies 
should be sim p lified.

In  connection w ith  these reports  i t  m ay  be no ted th a t 
^W ord ing to  the  co lla ted reports  o f the  voca tiona l 
¿ é t i o n s  on cond itions o f la bo u r in  Novem ber, the

ais ° *  g re a tly  increased unem ploym ent were realised.

A ccord ing  to  th e  reports  o f 25 associations w ith  a jo in t  
m em bership o f 3.23 m il l,  persons, some 10.5 per cent, of 
th is  num ber were to ta l ly  unem ployed and  nearly  another 
16 per cent, were w o rk in g  sho rt t im e  a t th e  end o f tl.e  
m on th . T h is  means th a t  to ta l unem p loym ent was 
a lm ost double th a t  a t the  end of October, sho rt tim e  
w o rk ing  40 per ce it .  greater.

The p ro v is io na l fo re ign trade  returns fo r  Novem ber 
showed im p o rts  am oun ting  in  va lue  to  857.5 m il l. ,  
exports  to  791.8 m il l.  The un favou rab le  balance has 
there fore d im in ished  to  65.7 m il l .  In  Novem ber 1924 
the  to ta l vo lum e o f fo re ign trade  was a p p ro x im a te ly  the  
same as th is  year, b u t the  de fic it then was 405 m il l.  
(F rank fu rte r Zeitung.)

F I N A N C E

The 1925 and 1926 Budgets .— The m a te ria l recen tly  
sub m itte d  to  the  B udget Com m ittee • f  the  R eichstag 
fo r  use in  exam in ing  the  various cla im s to  increased 
o ffic ia l salaries con ta ined in te resting  de ta ils  connected 
w ith  the 1925 Budget. I t  was in tended to  show th a t  
w h ile  on the  one hand the F inance A d m in is tra tio n  was 
n o t conducting  a hoard ing p o licy , on the  o ther i t  had no t 
suffic ient means a t its  disposal to  meet these sa la ry  
cla im s. The m a te ria l con ta ins new estim ates o f B udge t 
revenue and  expend itu re  fo r  1925. I t  values the  to ta l 
revenue fro m  p ro p e rty  and business taxes a t 4,911 m ill.  
(182 m il l,  m ore th a n  the  B udget estim ates) ta x  a lloca 
tion s  to  provinces and m un ic ip a litie s  a t 2,486 m il l. ,  
revenue fro m  Customs and consum ption  dues a t 1,859.5 
m il l.  (345 m il l.  m ore). In  a l l  the  Reich is to  benefit by 
ta x  revenue o f 4,262.9 m ill. ,  instead o f the  4,159.5 m il l,  
foreseen in  the  B udge t estimates. T o ta l revenue fo r 
the  year fro m  a l l sources is to  am oun t to  7,686 m il l.  
E xpe n d itu re  on the o the r hand is estim ated a t 7,796 
m il l. ,  so th a t  a de fic it o f 110 m il l ,  w i l l  occur. T h is  
de fic it w i l l  n o t be easy to  meet, fo r  the  ta x  y ie ld  in  the  
firs t h a lf  o f the  year was greater th a n  i t  w i l l  be in  the 
second, expenses on the  o ther hand are on the  increase, 
and a ce rta in  sum  m ust be k e p t a p a rt fo r  use in  1926.

The R eichsra t sanctioned on December 19 the  R e ich 
B udget fo r  1926, w h ich  ba lanced w ith  revenue and 
expend itu re  am oun ting  to  R .M k.7 .7  m illia rd . I n  the  
survey accom panying th e  figures the  G overnm ent 
expressed the  op in ion  th a t  th e  p lac in g  o f a loan in  
1926 w o u ld  n o t be possible and there fore the  o rd in a ry  
expend itu re  m ust be covered b y  o rd in a ry  revenue.

On the revenue side, p ro p e rty  and business taxes are 
estim ated to  y ie ld  4.8 m il lia rd  (100 m il l,  less th a n  in  the  
previous B udge t), incom e and  co rpo ra tion  p ro fits  taxes 
2,350 m il l,  (the same as th is  year). The tu rn o ve r ta x  is 
to  y ie ld  1,350 m il l. ,  o r 80 m ill,  less tha n  th is  year. 
A lloca tions  to  provinces and m un ic ip a litie s  are p u t 
dow n a t 2,337 m il l. ,  o r 149 m il l,  less th a n  th e  actua l 
a lloca tions in  1925. Revenue fro m  Customs and con 
sum p tion  dues is to  to ta l 2 m illia rd , i.e., 141 m il l,  m ore 
th a n  in  1925. The R eich p r in t in g  service is to  y ie ld  a 
surp lus o f 3.8 m il l. ,  as com pared w ith  one o f 1.8 m il l,  
th is  year, the  posta l service is to  b rin g  in  20 m il l.  F rom  
th e  1924 surp lus a sum  o f 220 m il l ,  is  carried  fo rw a rd , 
to  be em ployed in  m eeting R epara tions expend itu re  in  
1926.

E xpe nd itu re  in  connection w ith  th e  General Reich 
A d m in is tra tio n  is to  am oun t to  4,116 m il l. ,  o r  142 m ill,  
less th a n  th is  year. O f th is  sum. 18 per cent. (669.8 
m il l. )  is p rov ided  fo r  em olum ents o f offic ia ls, employees 
and workers, and 40 per cent. (1,512.8 m il l. )  fo r  expend i
tu re  on m a te ria l. The pensions fu n d  o f 1.5 m il l ia rd  
en ta ils  a heavy burden on the  Reich. R e pa ra tion  costs 
to  be m e t fro m  B udge t sources am o un t to  some 600 m ill,  
as com pared w ith  291.6 m il l ,  in  1925, in te rn a l costs 
resu ltan t on the  w ar to  298.4 m il l.  (110 m il l,  less th a n  in  
1925). The B udge t year 1926 comprises five -tw e lfth s  of 
the  second and seven-twelfths o f the  th ird  R eparations 
year, and  there fore a sum o f some 441.1 m il l,  has to  be 
found  fro m  tra n sp o rt sources, to  w h ich  12.8 m il l,  m ust 
be added b y  v ir tu e  o f a clause in  the  London Agreem ent
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whereby fo r  the  seven m on ths o f th e  th ird  R epara tions 
year, ins tead  o f the m o n th ly  pa ym en t o f on e -tw e lfth  of 
R .M k.110  m il l . ,  one-tenth is to  be pa id , and the  d iffe r
ence between one-ten th  and o n e -tw e lfth  (i.e., 12.8 m il l.)  
is  to  be placed to  a reserve fu n d . F rom  the  B udge t a 
to ta l o f 454.2 m il l,  is thus to  be found  fo r  R e pa ra tion  
purposes, to  w h ich  m ust be added 572.5 m il l,  fro m  the 
Germ an R a ilw a y  Bonds service and 187.5 m il l ,  fro m  the 
in d u s tr ia l debentures, m a k in g  a to ta l o f 1,214.5 m ill.  
I n  ad d itio n , account m ust be taken  o f th e  London p ro 
v is ion  whereby, i f  the  pledged revenue fro m  taxes and 
Customs in  the  th ird  R epara tions year exceeds R .M k .l 
m il lia rd ,  o n e -th ird  o f the  surp lus n o t exceeding 250 m il l,  
m ust be added to  the  paym ents. I f  the appropria te  
sum  in  th is  connection  be added, the  to ta l am oun t to  be 
p rov ided  in  respect o f R epara tions in  1926 is R .M k .
1.360.3 m il l.

The o rd in a ry  B udge t o f the  General R e ich A d m in is tra 
t io n  shows revenue o f 7.4 m il lia rd ,  recu rring  expend itu re  
o f 6.8 m il l ,  and non-recurring expend itu re  o f 249.2 m il l . ,  
m a k in g  a to ta l expend itu re  o f 7.1 m il l ia rd  and a surplus, 
therefore, o f 294.2 m il l.  The e x tra o rd in a ry  B ud ge t o f 
th is  A d m in is tra tio n  shows expend itu re  o f 301 m il l ,  to  
m ee t w h ic h  revenue am ounts to  6.8 m il l ,  p lus  
the  above noted surp lus o f 249.2 m il l .  The special 
B udge t fo r  w ar costs shows o rd in a ry  expend itu re  o f
232.3 m il l. ,  and ex tra o rd in a ry  expend itu re  o f 1,285.8 
m il l.  I n  bo th  cases expend itu re  is  ba lanced b y  revenue. 
(F ra n k fu rte r Zeitung.)

Reich Revenue and Finances in November.—Reich
revenue in  Novem ber fro m  taxes, Customs and dues 
am ounted to  536.79 m il l. ,  as aga inst 674.69 m il l,  in  
October. P ro p e rty  and  business taxes y ie lded  377.15 
m il l. ,  in  w h ich  incom e ta x  figu red  to  the  value o f 153.59 
m il l. ,  co rpo ra tion  p ro fits  ta x  4.19 m il l. ,  p ro pe rty  ta x  
60.61 m il l. ,  the  general tu rn o v e r ta x  98.52 m il l. ,  the 
h igher tu rn o ve r ta x  5.06 m il l . ,  ta x  on the  trans fe r of 
c a p ita l 4.77 m il l.  Customs and consum ption  dues 
y ie lded  159.59 m il l. ,  the  pledged revenue in  w h ich  was as 
fo llow s  : Customs 53.06 m il l. ,  tobacco ta x  59.12 m ill. ,  
beer ta x  19.79 m il l. ,  s p ir it  m o n op o ly  13.23 m ill. ,  sugar 
ta x  5.68 m ill.

The fin a n c ia l po s itio n  o f th e  R e ich in  Novem ber was 
as fo llow s  ( in  m illio n s  o f R e ichsm a rks ):—- 

Revenue.
General Finance Administration, without 

pledged revenue ... ... ............... 504.21
Various ... ... ... ............... 56.95

Expenditure.
General Reich Administration, including 

Peace Treaty expenditure 
Tax allocations to provinces and munici

palities ..................................................
Reparations payments

561.16

350.54

212.85
45.88

609.27
Surplus ........................... 48.11

The e xp la n a tio n  accom panying th is  f ina nc ia l s ta te 
m en t was as fo llow s : The to ta l revenue in  Novem ber 
fro m  Customs and  taxes was 536.8 m il l .  The pledged 
revenue in  th is  to ta l am oun ted  to  150.9 m il l . ,  leaving a 
sum  o f 385.9 m il l,  to  the  c re d it o f th e  F inance A d m in is tra - 
t io n . To th is  sum  m ust be added 118.3 m il l,  re tu rned  by the 
Com m issary fo r  P ledged Revenue in  connection w ith  the 
O ctober paym en ts . The to ta l sum  representing revenue 
o f the  A d m in is tra tio n  was there fore, as shown in  the 
ta b le  above, 504.2 m ill.

The s ta te  o f th e  flo a tin g  deb t on N ovem ber 30, 1925, 
was as fo llo w s :— P aym ent ob lig a tio ns  fro m  T reasury 
bonds and  b ills  18.63 m il l. ,  secu rity  dealings in  connec
t io n  w ith  the  same 52.34 m i l l . ; to ta l 70.97 m ill.  (F ra n k 
fu r te r  Zeitung.)

Banking in 1925.— The year ju s t ended m arks a tim e  
o f severe strugg le  in  the  p r iv a te  ba nk ing  in d u s try  in  
G erm any. The recen tly  pub lished re p o rt fo r  1925 o f 
th e  C entra l Associa tion o f German Bankers po in ts  o u t in  
p a rtic u la r how  the bank ra te fo llow s th e  economic law

of supp ly  and dem and and can ne ithe r be a r t if ic ia lly  
raised b y  carte l reso lu tions n o r lowered b y  State edicts. 
I t  can m ost e ffec tua lly  be in fluenced b y  new ca p ita l 
fo rm a tio n  a t hom e and b y  a d im in u tio n  in  app lica tions 
fo r  fo re ign cred it. The ba nk ing  in d u s try  is s tro n g ly  
opposed to  the  ta x  hoard ing  p o lic y  o f the  State and ve ry  
sceptica l o f the  a d v is a b ility  o f the  trans fe r o f p r iva te  
undertak ings to  pu b lic  con tro l.

The re p o rt makes some in te res ting  disclosures in  
connection w ith  the  va lue o f com pany cap ita l, and states 
th a t  o n ly  in  8 o f the  24 m ore im p o rta n t p ro d u c tio n  
branches o f in d u s try  and trade  d id  the  share quo ta tions  
on Novem ber 20, 1925, average m ore th a n  tw o -th ird s  
(and in  no case m ore th a n  85 per cent.) o f the  average 
o ffic ia l ta x  ra te  ; in  11 branches i t  v a rie d  between tw o - 
th ird s  and one-ha lf o f the  o ffic ia l ta x  ra te , and in  5 
branches the  loss in  ra te  was between one-ha lf and tw o - 
th ird s  o f the  o ffic ia l ta x  ra te . The re in trod uc tion  
o f fo rw a rd  dealings was a step tow ards the res to ra tion  
o f no rm a l cond itions, b u t a reduc tion  in  th e  s t i l l  exces
s ive ly  h igh  ta x  on the  exchange o f securities was essen
t ia l.  (Kölnische Z e itung .)

Company R e po rts .— W e reproduce below various 
po in ts  o f in te res t fro m  fu r th e r  rece n tly  published 
in d u s tr ia l balance sheets.

The W in te rs h a ll Potash Concern has ju s t  pub lished its  
re p o rt fo r  1924 toge ther w ith  th a t o f the  undertak ings 

associated w ith  i t .  The concern de live red in  1924 3.2 
m il l,  d .c tr. o f pure  potash, equal to  38.3 per cent, o f the  
to ta l sales o f the  G erm an potash in d u s try  am oun ting  to  
8.4 m il l,  d .c tr . o f pure potash. A t  the  be g inn ing  o f 1924 
the  concern had  24 w orks w ith  50 p its , b u t a t the  end o f 
the  year under re p o rt o n ly  17 works w ith  23 p its  in  
action . The Potash In d u s try  T ra d in g  Com pany in  
B e rlin , established as a se lling concern fo r th e  u n synd i- 
eated produc ts  o f the  Concern, commenced a c tiv itie s  in  
A p r i l  1924. The f irs t business year o f th is  Com pany 
was devoted in  th e  f irs t place to  b u ild in g  u p  th e  sales 
organisation. The German potash in d u s try  was em 
p lo y in g  a ltoge ther a t the  end o f 1924 some 29,500 
workers and employees, o f w h ich  8,200 were in  the  
W in te rs h a ll Concern. The pre -w ar w o rk in g  hours 
in troduced  a t the  beginn ing o f the  year under rep o rt 
have had a favourab le  effect. N o im p o rta n t wage 
struggles such as have d is tingu ished  prev ious years 
occurred in  1924. A m ong th e  balance sheets o f th e  
a ffilia te d  companies, th a t  o f chief in te res t concerns the  
aforem entioned Potash In d u s try  Com pany w ith  a share 
ca p ita l o f R .M k.320 m il l,  and reserves o f 16.8 m ill.  
Some o f the  balance sheets o f the  in d iv id u a l works closed 
w ith  a sm a ll p ro fit,  some w ith  a loss. I n  th e  case o f the  
Potash In d u s t iy  Com pany th e  ne t p ro fit  o f R .M k .37,187 
was carried  over to  the  reserve ; s im ila r  ac tio n  was taken  
in  regard to  the  p ro fits  o f the  K a lib a n k  A .G . and the 
Deutsche K a liw e rke . The A lk a li W orks  in  Ronnenberg 
showed a loss o f R.M k.700,243, w h ich  was carried  fo r 
w ard.

The m anager o f the  W in te rs h a ll Concern sta ted th a t  
fo rm e rly  an average w orks produced 2,000 d .c tr . per 
s h ift, w h ile  to -d a y  the  weakest w orks produced 30,000 
d .c tr . per s h ift. The num ber o f w o rkm en had  been 
reduced fro m  22,000 to  9,500. W hereas fo rm e rly  a 
w orkm an produced 1 d .c tr. o f potash per sh ift, the 
o u tp u t to -da y  was 2 |  d .c tr. per m an per s h ift. O u t o f 
89 w orks o n ly  10 were now w o rk in g  to  th e ir  f u l l  capac ity . 
I f  i t  had n o t been possible to  declare d iv idends fo r  1924 
th is  was ow ing  to  the  fa c t th a t  the  average p ro du c tion  
price o f potash had been reduced fro m  R .M k . 18 to  
12.50 per d .c tr . The concern closed the  year w ith  a 
s tock o f 1.1 m il l ,  d .c tr . o f pure  potash in  the  fo rm  o f 
p roducts  and abou t 1 #0,000 d .c tr . in  th e  fo rm  o f pow 
dered raw  salts.

I t  was fu r th e r  s ta ted  th a t  d u rin g  the  la s t tw o  years 
R .M k . 35 m ill,  had been sunk in  o rder to  effect the  process 
o f concen tra tion , and th a t  the  cost o f p ro d u c tio n  had in  
th is  w ay been reduced b y  over 50 per cent. The p ro 
du c tio n  cap ac ity  was now  m uch greater tha n  the  
demand.
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The w e ll-know n  sh ipyards, B lo h m  and Voss, o f H a m 
burg, have realised d u rin g  the  year 1924-25 a p ro fit  
o f It.M k.201,146, o u t o f w h ich  a 2 |  per cent, d iv id e n d  is 
to  he p a id  on the  R .M k.7  m il l,  o f preference shares. 
The rem ainder, R .M k.26,146, is carried  fo rw a rd . H o lde rs  
o f o rd in a ry  shares w i l l  thus  receive no d iv idend . The 
taxes p a id  b y  the  Com pany, when reckoned on each 
in d iv id u a l w o rkm an, am ounted to  28.4 tim es the am oun t 
pa id  in  1913-14, v iz ., to  R .M k.293.6 as against R .M k. 
10.34 per head. The socia l p ro v is io n  per w orkm an 
am ounts to  R .M k.95.83, so th a t  i t  is  d if f ic u lt  to  im agine 
bow  an un de rta k ing  w ith  such a heavy burden on the  
p ro du c tive  wage can once m ore become capable o f com 
pe ting  in  the  m akre t.

The P hoen ix M in in g  and F o u n d ry  Com pany is  pa y in g  
no d iv ide nd  fo r  1924 to  25. The ne t p ro fit  o f R .M k . 1.21 
m il l,  is  to  be carried fo rw a rd . The coal o u tp u t o f the  
unde rtak ing  was 5.6 m il l.  t .  as against 7.43 m il l,  in  the  
business year 1913 to  14. The o u tp u t per m an per sh ift, 
in  sp ite  o f b e tte r techn ica l equipm ent, shows a yea rly  
average o f 0.88 as against 0.97 t .  in  the  business year 
1913 to  14. The coke w orks produced 1.6 m il l.  t .  
against 1.9 m il l ,  in  th e  business year 1913 to  14. The 
raw  steel o u tp u t am ounted in  the  past year to  1.4 m il l.  t. 
as against 1.5 m il l,  in  1913 to  14. As regards the  pros
pects fo r  the  new business year, no im p rovem e n t in  the  
economic s itu a tio n  cou ld be in d ica ted  in  v iew  o f the 
con tinu a l fa l l  in  the  F rench franc.

The R om bach F o u n d ry  W orks, the  serious p o s itio n  o f 
w h ich  has long been pu b lic  p ro pe rty , has now  published 
its  re p o rt fo r  the  year ended June 30, 1925, according to  
w h ich  gross earnings to ta lle d  R .M k .7.07 m ill. ,  b u t the 
ne t resu lt was a loss o f 19.25 m il l,  on the  share ca p ita l of 
51.8 m il l.  A fte r  em p loy ing  the  reserve fu n d  o f 5.08 m il l,  
to  meet th is  de fic it, the  rem a in ing  d e fic it has had to  be 
carried fo rw ard .

T he  N o rth -w est G erm an Power W orks  of H a m bu rg  
(fo rm e rly  the  Siemens E le c tr ic a l W orks), the  m a jo r ity  
o f whose shares are now in  th e  possession o f the  P rus 
sian State, has declared a ne t p ro fit  fo r  1924 to  25 o f 
R .M k.188,397, o u t o f w h ich  a 4 per cent, d iv id e n d  is to  
be pa id . I n  the  m eantim e the  ca p ita l has been in 
creased fro m  R .M k .4 to  8 m ill.

The H a rpen  M in in g  Com pany in  D o rtm u n d  w il l  
appa ren tly  pay no d iv ide nd  fo r  the  business year 1925 
because such great d ifficu ltie s  have been experienced in  
p lac ing  the  o u tp u t.

The balance sheet o f the  H a nover M ach ine C onstruc
t io n  Com pany shows a ne t p ro fit  o f R .M k.182,901 a fte r 
w r it in g  o ff R .M k . l m il l.  A  d iv ide nd  o f 6 per cent, on 
the  preference d iv idends w i l l  be p a id  and the  rem ainder 
o f R .M k .154,905 w i l l  be carried  fo rw a rd . (Hamburger 
Frem denblatt;  Deutsche Allgemeine Zeitung.)

Memorandum on State Insurance.— The M in is try  
o f La bo u r has a t le n g th  p laced before the Reichstag a 
m em orandum  show ing th e  developm ent in  the  d iffe ren t 
branches o f S tate insurance and th e  figures o f u n 
em ploym ent re lie f in  1924—5. A  com plete reconstruc
t io n  o f a lm ost a l l branches o f insurance was necessi
ta ted  b y  the  s ta b ilis a tio n  o f th e  currency.

Sickness insurance inc luded  in  1924 19 m illio n  persons 
(1913,14.4 m illio n ) . The rece ip ts were estim ated a t the 
beginn ing o f 1924 a t R .M k .980 m il l,  as against 524 m il l,  
m  1914. D isab lem ent insurance covers between 16 and 17 
m illio n  workers and 1.6 m il lio n  d isabled persons (1913, 
1-03 m ill. ) .  200,000 w idow s (12,000) and 1.3 m il lio n  
orphans (40,000) bene fitted  d u r in g  the  cu rre n t year—  
a to ta l o f 3.1 m il lio n  persons (1.08).

The receipts were 360 m il l,  in  1924 against 290 m ill,  
in  1914. The f irs t  n ine  m onths o f 1925 b ro ug h t in  376 
m ill,  and 502 m il l,  is  counted on fo r  the  whole year. 
The State subsidy am ounted in  1924 to  100 m ill. ,  and 
wb l reach 150 to  155 m il l,  th is  year, w ith  a prospect 

■> ° f  fu r th e r  increase in  1926. Sums p a id  o u t in  pensions, 
a p a rt fro m  S tate subsidy, am ounted in  1924 to  257 m ill.

l o r  1925 pensions p a id  (w ith o u t S tate subsidy) are 
expected to  am oun t to  370 m il l.  Em ployees’ insurance

covers abou t 2 m illio n  persons. Receipts am ounted in  
1924 to  125.6 m il l.  F o r 1925 to ta l rece ip ts  o f between 
174 and 176 m il l,  are expected. Sums p a id  o u t fo r  
pensions, etc., am ounted in  1924 to  30 m il l,  and are 
expected to  be 67 m il l,  in  1925 and 100 m il l,  in  1926.

A cc iden t insurance affects 9.4 m il l io n  insured persons 
in  com m ercia l em ploym ents, 14 m il l io n  in  a g ricu ltu re  and 
0.9 m illio n  in  pu b lic  em ploym ents. The lia b ilit ie s  o f 
the  A cc iden t Insurance am ounted in  1924 to  R .M k.150 
m il l .  F o r 1925 some 192 m ill,  w i l l  be required.

M in in g  insurance com prised a pensions l is t  in  the 
m id d le  o f 1925 o f some 700,000 members, and  sickness 
insurance ab ou t 800,000 members. I n  1925 the  Reich 
M in in g  Association num bered 25,000 d isabled m iners, 
and 30,000 rec ip ien ts o f o ld  age pensions. In  1924 the  
receipts am ounted to  268 m il l,  and paym ents 180 m il l.  
M in in g  accidents in vo lve d  a cost o f some 20 m il l,  in  
1924. The to ta l lia b ilit ie s  fo r  m in in g  fo r  1925 are 
estim ated a t 313.5 m il l.

U nem p loym en t p ro v is io n  funds received between 
J u ly  1, 1924, and June 30, 1925, some 246 m il l  and 
p a id  o u t 249.8 m il l.

T he  w ho le  socia l budget shows the  fo llo w in g  p ic tu re  
as com pared w ith  the  prev ious ye a r and u n til 1913 (in  
m illio n s  o f R e ichsm a rks ):—
Form of Insurance 1913. 1924. 1925.

Disablement ... 410.5 460 680
E m ployees...............
Accident

... 138 129.5 181.5 

... 228 150.5 191.6
Mining ............... 58 148 157
Sickness ... 590 1,128 1,133

1,430.5 2,015.9 2,343.1
(F ra n k fu rte r Ze itung.)

T R A D E
State Of the Iron M arket—A ccord ing  to  the  m o n th ly  

re p o rt in  Stahl und Eisen, the  German iro n  in d u s try  
suffered du rin g  Novem ber to  an even greater degree 
th a n  h ith e rto  fro m  fo re ign  com p e titio n , as the  weak 
cuerrncy countries con tinued  se lling  on a la rge scale a t 
cheap rates. T he  hom e m a rk e t was also qu ie t. I n  the  
heavy in d u s try , w h ich  in  no rm a l tim es is one o f the  
largest consumers o f iro n , h a id ly  an y  new constructions 
or a lte ra tio ns  are being undertaken . T he  consum ing 
industries and  the tra d e  are o n ly  b u y in g  w h a t is abso
lu te ly  necessary. R eports  fro m  the  S iegerland d is tr ic t  
are especia lly serious. There, o n ly  8 o u t o f 29 b las t 
furnaces are s t i l l  a lig h t, and tw o  o f th e  la rgest o f these 
are to  be extingu ished. The e x tin gu ish ing  o f so m any 
b las t furnaces means sm alle r sales fo r  the  ore m ines, 
so th a t  those few  th a t  rem a in  in  ac tio n  are forced to  
re s tr ic t w o rk ing , p a r t ic u la r ly  as the  R u h r b las t fu r 
naces are using less o ie  fro m  the  S iegerland d is tr ic t. 
The steel and  ro llin g  m ills  are also fo r  the  m ost p a r t  
in ac tive , and  th e  sales o f S iegerland p ig  iro n  have 
decreased heavily .

On the  hom e ore m arke t, especia lly in  the  Siegerland, 
D i l l  and  L a h n  areas, the  po s ition  is desperate. The few 
p its  w h ich  are s t i l l  w o rk ing  have no adequate m a rke t 
fo r th e ir  o u tp u t, a lthough  the la tte r  has been reduced. The 
dem and fo r p ig  iro n  dropped s t i l l  fu rth e r. E veryw here  
F rench p ig -iro n , favoured b y  the  new fa l l  in  the  franc, 
was in  request, and in  a d d itio n  to f th is , In d ia n  and E n g 
lish  p ig  iro n . The dem and fo r  steel and Spiegel iro n  
p a r tic u la r ly  le ft  m uch to  be desired. On the  fo re ign 
m a rk e t business was here and there  m ore active , b u t 
slackened tow a rds  the  end o f th e  m on th . On the  home 
m arke t, ow ing  to  increasing com p e titio n  fro m  western 
works i t  was n o t a lways possible to  o b ta in  th e  Associa
t io n  prices fo r  sem i-m anufactures. N o  no tew o rthy  
e xp o rt was possible. H om e trade  in  ba r iro n  was ex
trem e ly  qu ie t, and i t  was im possib le to  ta ke  advantage 
o f the  b ig  fo re ign  dem and ow ing  to  bad prices. A  few  
m onths’ w o rk  is  assured fro m  S ta te  R a ilw a y  con
tra c ts  in  the  ra ilw a y  superstructure m a te r ia l branch, 
b u t business in  m ine  ra ils  is ve ry  depressed. The o u tp u t 
and sales o f ra ilw a y  ro llin g  stock were again v e ry  scanty. 
E ven b y  means o f securing w hateve r business offered on
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fo re ign  m arke ts  no essential a lle v ia tio n  o f the  shortage 
o f w o rk  cou ld  be effected. Business in  coarse sheet was 
eq u a lly  unsatis fac tory . The hom e dem and was very 
sm a ll and  fo re ign  business was e n tire ly  dead. The home 
m arke t fo r  fine  sheet has g re a tly  deterio ra ted . In  
w ro ug h t iro n  tubes th e  orders received were inadequate. 
Orders fo r east iro n  tubes have likew ise fa lle n  off. V e ry  
few  con tracts  have been g iven fo r  w ire  and w ire  products 
on the  home m arke t. Fore ign orders fo r  w ire  products 
were ra th e r m ore num erous th a n  in  the  previous m on th , 
b u t  prices have recen tly  shown a severe drop.

Foreign Trade in Steelware.—a  re p o rt in  the 
F rank fu rte r Zeitung  on the  Solingen steelware in d u s try , 
the  e xp o rt trade  o f w h ich  p ra c tic a lly  represents the  whole 
o f the  G erm an e xp o rt o f steelware, affords in te resting  
reading in  th a t  i t  states th e  exports  in  O ctober a tta ined  a 
record he ight, nam ely  6,948 d .c tr., an  increase o f over
1,000 d .c tr. on the  September figure. D u r in g  the  firs t 
ten m onths o f 1925 exports  o f Solingen steelware 
to ta lle d  close on 58,000 d .c tr. G reat B r ita in  was firs t 
on the  lis t  o f consumers (6,377 d .c tr.), fo llow ed b y  In d ia  
(4,148), B ra z il (3,843), the  U n ite d  S tates (3,129), D u tc h  
E as t Ind ies  (2,997), the  A rgen tine  (2,529), H o lla n d  
(2,324), I t a ly  (2,031), and o th e r countries. T h is  to ta l 
figure exceeds th a t  fo r  the  corresponding pe riod  o f 1913. 
I f  em p loym ent con d itions  in  th is  in d u s try  are u n fa vo u r
ab le n o tw ith s ta n d in g  such exce llent sales abroad, th is  is 
because the  works in  the Solingen area have, been 
enlarged and th e ir  num ber increased since pre -w ar days, 
and also because m a n u fac tu ring  m ethods have been 
im p roved  and placed on a m ore m echan ica l basis and 
therefore fewer workers are requ ired. Possib ly  the  
s itu a tio n  has also been affected b y  the  increased m anu
fac tu re  o f cheap mass p roduc ts  and the  decrease in  the 
p ro du c tion  o f be tte r ware.

POLAND
P O L I T I C A L  A N D  G E N E R A L

The New Government.— The resignation  o f M . 
G rabski and his Cabinet fo llow ed  closely upon and was 
connected w ith  the  au tum n  deprecia tion o f the  z lo ty . 
The P rem ier h im se lf ju s tifie d  his resignation b y  the 
Seym’s postponem ent o f h is  recons truc tion  plans, the  
un favou rab le  a tt itu d e  o f abou t h a lf o f th e  p a rlia m e n ta ry  
parties, and also the  con flic t w ith  th e  chairm an o f the  
N a tio n a l B ank . M . G rabski sta ted th a t  he considered 
the  m aintenance o f th e  currency  as the  basic p r in c ip le  
o f h is fina nc ia l and economic recons truc tion  program m e. 
The v io le n t flu c tu a tion s  in  th e  z lo ty  quo ta tions 
ob v io u s ly  in te rru p te d  th e  sm ooth  course o f these 
plans. The decrease in  th e  va lue  o f th e  z lo ty  was 
s ta ted  in  G overnm ent circles to  be the  resu lt of 
m ach inations on the  B e r lin  and the  D anzig  Bourses, 
d irec ted  as re ta lia to ry  measures against P o land, on 
account o f the  la tte r ’s re jec tion  o f recent German p ro 
posals fo r  a com m ercia l agreement. M . G rabski applied 
to  the  N a tio n a l B a n k  fo r  assistance in  the  fo rm  o f in te r 
ven tion , b u t  the  B a n k  d id  n o t feel ju s tifie d  in  the  c ircu m 
stances in  ta k in g  any active  steps. The a tt itu d e  o f  the  
B a n k  doubtless in fluenced a large section o f tho  Seiyjn 
and th e  oppos ition  to  the  P rem ier became pronounced.

The new G overnm ent, unde r the  Prem iersh ip  o f 
M . A lexander S krzynski, the  fo rm e r M in is te r o f Fore ign 
A ffa irs , has been fo rm ed on a b road  pa rlia m e n ta ry  
basis, ex tend ing  on the  R ig h t to  the  N a tio n a l Dem o
c ra tic  U n io n  and on th e  L e ft  to  th e  Socia lis t p a rty . 
F o u r o f the  new M in is ters, nam ely , Ms. S krzynsk i, 
M a jew ski, Raczkiew icz and R adw an, do n o t represent 
any p a rtic u la r p o lit ic a l p a rty , b u t h o ld  office in  the  
cap ac ity  o f experts. The co a litio n  G overnm ent com 
m ands a m a jo r ity  o f abou t t h i r t y  in  th e  House o f 
D eputies and can a t present also re ly  upon th e  suppo rt 
o f th e  Jew ish Clubs, the  C h ris tian  N a tio n a l p a r ty  and 
the  W yzw olenie p a rty , w h ich  should ensure abou t a 
tw o -th ird s  m a jo r ity .

The new C ab ine t is com posed as fo llow s :—
Premier and Minister of Foreign 

Affairs
Minister of Finance ...
Minister of the Interior

Minister of Justice ...
Minister of Industry and Commerce ... 
Minister of Public Instruction and 

Culture
Minister of Agriculture and State 

Domains
Minister of Railways 
Minister of Public Works ... 
Minister of Labour and Social Welfare 
Minister of War
Administrator of Agrarian Reforms

Dr. Alexander Skrzynski 
M. Jerzy Zdziechowski 
M. Władysław Raczkie

wicz
Dr. Stefan Piechocki 
Dr. Stanisław Osiecki

Dr. Stanisław Grabski

Dr. Władysław Kiernik 
M. Adam Chądzyński 
M. Jedrzej Moraczewski 
M. Bronislaw Ziemiecki 
General Lucian Żeligowski 
M. Jozef Radwan

In  h is  address to  th e  Seym the  new P rem ier em 
phasised the  peaceful character o f the  G ove rnm en t’s 
p o lic y  tow ards a ll o the r countries, and sta ted th a t  the  
G overnm ent w o u ld  concentrate on m a in ta in in g  the  
va lue o f the  z lo ty  and ba lancing the  B udget b y  in tro 
duc ing  considerable economies. T ire expend itu re  on 
the  a rm y  cou ld  n o t a t present be appreciab ly  reduced ; 
b u t new fina nc ia l re form s w o u ld  soon be su b m itte d  
to  the  Seym and no fu r th e r  notes w o u ld  be p r in te d  
w ith o u t cover. The execu tion  o f the  la n d  re fo rm  was a 
necessity recognised b y  a l l  pa rties ; th e  re fo rm  measure 
w ou ld  be d e fin ite ly  p u t in to  opera tion  d u rin g  the  course 
o f 1926. In  order to  s tim u la te  the  econom ic life  o f the  
c o u n try  long -te rm  cred its  w ou ld  be granted to  
ag ricu ltu re  and in d u s try .

The Seym has au thorised the  G overnm ent to  con tract 
a loan u p  to  600 m ill,  z lo tys, secured on the  re turns from  
the monopolies, fo r  th e  im m ed ia te  re lie f o f the  d i f f i
cu lties created b y  the  lo w  currency c ircu la tio n . The 
Cabinet has fu rth e r been au thorised to  assist the  banks 
b y  means o f lib e ra l credits.

Economic Relations with Neighbouring States.—
Poland ’s p o lic y  is s tea d ily  d irected tow ards b u ild in g  up  
fr ie n d ly  p o lit ic a l and economic re la tions w ith  a l l her 
neighbours. W ith  Russia nego tia tions are in  progress 
fo r  fix in g  u n ifo rm  prices fo r  exports  fro m  Russia to  
Poland and vice versa. I t  is  expected th a t  these 
negotia tions w i l l  s h o rtly  be s a tis fa c to r ily  concluded, and 
th a t  as a resu lt b o th  Russian and P o lish  g ra in  w i l l  be 
able to  compete m ore successfully w ith  o ther g ra in  in  
fore ign m arkets. W ith  A u s tr ia  nego tia tions are l ik e 
wise proceeding w ith  a v ie w  to  rem oving  the  techn ica l 
obstacles in  the  w a y  o f trade  between the  tw o  countries.

R e la tions w ith  G erm any have considerab ly im p roved  
o f la te . G erm any proposed to  P o land a m u tu a l 
cessation o f the  economic reprisals, and a resum ption  
o f trade . The Germ an G overnm ent expressed its  
w illingness, even before the  conclusion o f a p rov is iona l 
com m ercia l tre a ty , to  p e rm it the  im p o rt o f a whole series 
o f P o lish  p roducts  to  Germ any, in c lu d in g  gra in , m eat 
and c a ttle  as w e ll as a ce rta in  q u a n tity  o f P olish coal. 
I n  re tu rn  G erm any demanded th a t  the  fixe d  q u a n tity  
o f coal th a t  G erm any m a y  e xp o rt to  Po land should be 
considerab ly raised. G erm any also made th e  proposal 
to  Poland th a t  instead o f th e  suggested p ro v is io na l 
com m ercia l tre a ty , negotia tions should be commenced 
now  fo r  a de fin ite  com m ercia l tre a ty . These German 
proposals are now  being considered in  W arsaw and w e ll- 
in fo rm ed circles e n te rta in  no do ub t th a t the  Polish 
G overnm ent w i l l  accept them .

W ith  Czechoslovakia, too , Poland is desirous o f 
a tta in in g  the  closest p o lit ic a l and economic contact. 
W arsaw p o lit ic a l economists as w e ll as Press and G overn
m en t are anxious to  see the  Czechoslovak demands 
m et as fa r  as possible, so th a t  the  obstacles in  the  w ay 
o f Czechoslovak e xp o rt to  Poland should be rem oved. 
I t  is  genera lly  recognised th a t  Czechoslovak industries  
and commerce suffer under the  new Polish customs 
ta r if f .  As i t  is  im possib le to  rem edy th e  m a tte r b y  an 
a lte ra tio n  in  th e  Polish-Czechoslovak com m ercia l tre a ty  
(fo r the  tre a ty  m ust be su b m itte d  to  P a rliam en t in  the 
te x tu a l fo rm  as p rev ious ly  ra tifie d ) a supplem enta ry 
p ro toco l w i l l  be added to  the  tre a ty , and th is  p ro to co l
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w ill  meet a l l the  reasonable demands p u t fo rw a rd  on the 
Czechoslovak side. A  conven tion  is also to  be con
cluded sh o rtly  re la ting  to  to u ris t tra ffic  between the 
tw o  countries and w i l l  have a considerable significance 
fo r  bo th .

O n ly  w ith  L ith u a n ia  do re la tions show no sign of 
im provem ent. T ire Lugano nego tia tions were broken 
off and the re  is  l i t t le  hope o f th e ir  renewal, ow ing  to  the  
ob jections raised b y  L ith u a n ia . Thus a num ber o f 
m atte rs  re la tin g  to  trade , com m unica tions and o ther 
questions as between the  tw o  countries rem a in  fo r  the  
present unsettled .

A  tre a ty  w ith  N o rw ay has been concluded and awaits 
ra tif ic a tio n . (Central European Observer.)

F I N A N C E
The Currency Crisis.— The recent flu c tu a tion s  and 

the u ltim a te  fa l l  o f the  z lo ty  have been o f grave concern 
fo r  P o lish  fina nc ia l and economic circles.' Much 
surprise is expressed th a t,  despite th e  tendency of 
fore ign trade  to  im prove, the  fina nc ia l s itu a tio n  should 
continue to  g ive such a n x ie ty . As the  Neue F reie Presse 
po in ts  o u t the  fluc tu a tion s  in  the z lo y t am ounted on cer
ta in  days to  as m uch as fro m  10 to  13 per cent. To deter
m ine the  exact causes is a t present d i f f ic u lt ; b u t the 
augm enta tion  o f the  issue o f lo w  denom ina tion  coins 
and th e  increase in  the  note c ircu la tio n  have ce rta in ly  
h o t been conducive to  favourab le  op in ions and p robab ly  
provoked a forced rise in  fo re ign currency and b ills . 
One cause o f the  fa ll,  exp la ins the  Central European  
Observer, is  s ta ted to  be th e  circum stance th a t the  fore ign 
b ills  and  currency reserve o f the  B a n k  o f P o land  is 
exhausted and th a t  i t  is  thus im possib le fo r  the  B an k  
to  in tervene in  favo u r of the  z lo ty . As a second cause 
i t  is po in ted o u t th a t  the re  is  a grow ing d is tru s t generally 
of Poland and her economic system. The rise in  the  
fore ign exchanges is due, no doub t, in  p a r t  to  the 
hoard ing o f A m erican do lla rs b y  the  P olish pub lic .

The economic au tho rities  and corpora tions in  Poland, 
on the  o the r hand, assure the  pu b lic  th a t  there is no 
reason w h y  the z lo ty  should depreciate. The president 
of the  B a n k  o f Poland, M. K a rp in s k i, was em phatic 
in  a s ta tem ent to  the  Press th a t  the  panic on the  
exchange m arke t was n o t in  the  s ligh test ju s tifie d  by  
reasons o f a fina nc ia l na ture. F o r the  past three 
m onths the  balance o f fore ign trade  had been fa v o u r
able, and o f la te  no events had taken  place o f a na tu re  
ju s tify in g  th e  vac illa tio n s  th a t had occurred in  the  
z lo ty  exchange. The rise in  th e  W estern exchanges 
had its  o r ig in  in  pu re ly  psychological causes, amongst 
w h ich the  hoard ing o f do lla rs b y  the  pu b lic  p layed a 
conspicuous p a rt. M . K a rp in s k i concluded b y  saying 
th a t the  p u b lica tio n  o f the  G overnm ent’s finance p ro 
gram m e w ou ld  have a de fin ite ly  reassuring effect upon 
pub lic  op in ion . A fte r  the  speech to  be made b y  the 
M in is te r of F inance, the  pu b lic  w ou ld  be able to  con
v ince themselves th a t  the  G overnm ent had no in te n tio n  
° f  en tering upon a p o lic y  o f in fla tio n , bu t was de te r
m ined, b y  fu r th e r reductions in  the  B udget, to  stabilise 
the  z lo ty  exchange. The m e ta llic  cover o f the  z lo ty  
c ircu la tio n  was a t th e  m om ent 34 | per cent., whereas 
the  p ro p o rtio n  required b y  la w  was no m ore th a n  33 per 
cent. '■

In  a s ta tem ent to  the  Press, the  M in is te r o f Finance, 
M . Zdziechowski, declared th a t  the  G overnm ent were 
f irm ly  determ ined to  em p loy a ll means in  th e ir  power to  
p reven t the  co u n try ’s economic s itu a tio n  becoming 
worse. The “  f lig h t ”  fro m  the  z lo ty  seen in  the  la s t 
few days was qu ite  un justified . H e  in tended in troduc ing  
in  the  Seym his program m e o f finance re fo rm  which 
inc luded far-reach ing reductions in  the  B udge t fo r 
1926. The budget fo r  December was a lready balanced. 
In  a l l m a tte rs  of currency p o licy  the  M in is te r o f F inance 
Would a c t in  agreement w ith  the  B a n k  o f Poland. 
F in a lly , he assured his hearers, the  G overnm ent w ou ld  
n o t issue an y  new treasu ry  b ills .

I n  s im ila r term s the F edera tion  o f Polish Industries 
®nd the Com m ercia l and  M iners’ U n io n  have issued a

dec la ra tion  to  the  effect th a t  the re  is no banknote 
in fla t io n  in  Poland, b u t th a t  on the  c o n tra ry  the  dem and 
fo r  the  z lo ty  was in  excess o f the  supp ly . I n  con
nection  w ith  the  finance program m e o f the  G overn
m ent, these bodies demand an extensive reduction in  
the  State B udget. I n  conclusion i t  is declared th a t a 
f ig h t against the  p reva iling  h igh  prices, is th e  f irs t d u ty  
o f a l l  economic factors, and traders and a l l business 
circles are asked to  re fra in  fro m  transactions in  go ld  
va lu ta .

The P olish Cabinet Council have also had under 
consideration the  means to  be adopted to  preven t a 
fu r th e r fa l l  o f the  z lo ty , and are likew ise determ ined 
to  leave no step u n trie d  in  the  e ffo rt. On Novem ber 
30 la s t the  so-called E conom y Com m ittee in it ia te d  b y  
M . Zdziechowski, the  M in is te r o f F inance, and the 
ob ject o f w h ich  is to  secure some far-reach ing “  cuts ”  
in  the  B udge t he ld  its  f irs t m eeting. There is l i t t le  
d o u b t th a t the  efforts o f the  Polish G overnm ent and 
th e  various economic factors in  th is  m a tte r w i l l  c a ll fo r 
a great deal o f energy and a good deal of sacrifice, b u t 
i t  is expected th a t  the  efforts  w i l l  n o t fa i l  o f th e ir  
purpose.

Treasury Returns and Proposed Economies.—-
A ccord ing to  the  K u r je r  P o lsk i the  receipts o f the 
various M in is tries , the  State undertak ings and the  
m onopolies in  O ctober la s t am ounted to  138,340,273 
z lo tys. The expenditu re fo r  the  m on th , as fixed  b y  the  
B udget, to ta lle d  133,633,071 z lo tys. T h is  gives a 
surp lus o f ap p ro x im a te ly  five  m illio ns .

The M in is te r o f F inance proposes to  reduce the  1925 
B udget by  abou t 25 per cent., o r ap p ro x im a te ly  500 m il l,  
z lo tys . The reduction  in  the  cost o f a d m in is tra tio n  
and in  the salaries o f State employees w i l l  effect a 
saving o f some 240 to  250 m ill., z lo tys , w h ils t a fu r th e r 
econom y w i l l  be made b y  reducing the  a rm y  estim ates 
b y  abou t 150 m il l,  z lo tys. The resu lt o f these efforts 
w i l l  n a tu ra lly  depend la rge ly  upon the fu tu re  course of 
the  z lo ty  in  the  Exchanges.

The Public Debt.— The P olish P ub lic  D eb t am ounts 
to  a to ta l o f 1,733 m il l,  z lo tys, of w h ich  sum emission 
debts represent 366 m illio n s  and the  consolida ted debt 
1,367 m illio ns . F o r the  se ttlem ent o f the  in te rn a l 
deb t the  B udge t fo r  1926 provides fo r  1,029,000 z lo tys  
am o rtisa tio n  and 11,064,000 z lo tys  in te rest. In s ta l
m ents on the  fo re ign debt w i l l  am oun t to  26,057,000 
z lo tys , o f w h ich  14.5 m il l,  z lo tys  wall be p a id  to  the 
U n ite d  States, 1.1 m illio n  to  G reat B r ita in , 2.8 m illio ns  
to  France and 3 m illio n s  to  I ta ly .  In te re s t paym ents 
am o un t to  39,891,000 zlo tys. (M itteleuropäische 
W irtschaft, Neue Freie Presse.)

The Agence Economique et F inanc ière  learns from  
W arsaw  th a t  the  G overnm ent has approved the b i l l  to  
be in troduced in  the  Seym concerning the  loan o f 6 m il l.
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do lla rs  con tracted in  connection w ith  the  matches, 
m onopo ly . The loan  in  question is  a 8even per Cent, 
and is to  be liq u id a te d  in  20 years.

T R A D E
Foreign Trade Returns.—T he p ro v is io n a l re tu rns  o f 

fo re ign  trade  in  October, as issued b y  the  C entra l 
S ta tis tic a l B ureau, show th a t  the re  was a favourab le  
balance o f 51.42 m il l,  z lo tys  fo r  th e  m on th . The 
va lue o f exports  am ounted to  131.5 m il l ,  z lo tys , w h ils t 
th a t  o f im p o rts  am ounted to  80.08 m il l,  z lo tys . Since 
la s t J u ly  there  has been a m arked  im p rovem e n t in  the  
com m ercia l exchanges w ith  abroad, the  adverse balance 
o f 86.6 m il l,  z lo tys  in  J u ly  d ro pp ing  to  12 m illio n s  in  
A ugust, w ith  a favourab le  balance o f 36 m illio n s  in  
September an d  o f 51.4 m il l ,  z lo ty s  in  October.

The course o f the  fo re ign  tra d e  exchanges d u rin g  the 
f irs t  ten  m onths o f 1925 has been as shown hereby (in  
m illio n s  o f z lo tys) :—

1925. Exports. Imports.
adverse (— 

balance.
January ... 107.5 168.9 — 61.4
February ... 103.0 151.1 — 48.1
March ... 120.4 190.1 — 69.7
A p r i l............... 89.6 182.7 — 93.1
M a y ............... ... 105.9 185.6 — 79.7
J u n e ............... ... 103.6 169.4 — 65.8
J u l y ............... 86.7 173.3 — 86.6
August ... 104.4 116.4 — 12.0
September ... ... 108.8 72.8 + 36.0
October ... 131.5 80.1 + 51.4

1,061.4 1,490.4 429.0
The ta r if f  con flic t w ith  G erm any began in  J u ly . I n  

v iew  o f the  great vo lum e o f tra d e  between th e  tw o  
States the  in te rru p tio n  was bound to  have a considerable 
influence upon the fo re ign  trade  re tu rns. The measures 
adopted b y  the  P o lish  G overnm ent to  re s tr ic t im p o rts  
also fro m  o th e r countries were a fu r th e r fa c to r in  b rin g in g  
dow n the  to ta l va lue o f im p o rts  fro m  173 m il l,  z lo tys  in  
J u ly  to  b u t 80 m illio n s  in  O ctober. I t  is expected th a t  
when the  com m ercia l nego tia tions w ith  va rious countries 
are concluded the  vo lum e o f im p o rts  w i l l  aga in  increase. 
I f  however the  vo lum e o f exports  can be m a in ta ined  
a t the  O ctober leve l there w o u ld  appear l i t t le  reason fo r  
fea ring  a reversion to  an  adverse balance.

D u rin g  th e  f irs t  three quarters  o f 1925 the  e x p o rta 
t io n  o f c a tt le  represented 72,100 head to  the  va lue o f 
12.6 m il l,  z lo tys  as against 20,847 head to  the  va lue o f 
5.7 m il l,  z lo tys  d u rin g  the  corresponding quarters o f 
1924. Swine im p o rts  am ounted to  576,000 head to  the  
Value o f 46 m il l,  z lo tys  as against 235,000 head to  the  
va lue o f 17.1 m il l,  z lo tys  d u rin g  th e  corresponding 
pe riod  o f the  preceding year.

The Press reports  th a t  conferences have taken  place 
in  the  M in is ta y  o f Commerce and In d u s try  in  respect 
to  the  c rea tion  o f an  o ffic ia l e xp o rt in s titu te . T h is  
in s t itu te  w o u ld  be co n tro lle d  b y  a jo in t  board o f 
m embers o f the  G overnm ent, P a rlia m e n ta ry  and 
econom ic circles. I ts  m a in  ob je c t w o u ld  be the  e x 
tension o f the  fo re ign  m arke ts  fo r  P o lish  p roducts  and 
m anufactures.

New Customs T a riff—The new Polish Customs 
T a r if f  comes in to  force on J a n u a ry  1 and affects abou t 
750 item s, a t 50 per cent, o f the  to ta l ta r if f  lis t.  F o r 
the  m ost p a r t  the  changes in d ica te  increases in  the 
rates, in  a few  there  are m od ifica tio n s  and in  o ther 
mere d iffe re n tia tio n  in  c lass ification. The item s w h ich  
came under the  increased rates o f M a y  19 la s t rem a in  
unaffected. R eductions in  the  ta r i f f  are p ro v id ed  fo r  
ta n n in g  extracts , ra w  vegetable and an im a l fa ts , steam 
ploughs and a few  o ther k inds o f a g ricu ltu ra l m ach inery, 
y a rn  m ade o f raw  o r n a tu ra l o r  floss s ilk , carded wool 
and  ce rta in  au x ilia ries  in  the  m anufactu re  o f dyes. 
The d u ty  on copper is e n tire ly  raised. The m ost 
im p o rta n t increases are fo r  rubber goods, up  to  300 per 
cent. ; hardened steel too ls  fo r  m e ta l w o rk , an d  h igh  
q u a lity  steel. Tanned lea the r and  lea the i fo r  soles 
and uppers receive an increase o f 50 per c e n t . ; fo o t

wear, w ith  the  exception o f m il i ta r y  and  ve ry  heavy 
boots, fro m  50 per cent, to  80 per cent. ; general te x t ile s , 
an  avei’age increase o f 25 per cent. ; the general m e ta l 
wares group, 25 per cent. N ew  duties are in troduced  fo r 
horses, swine and  various k inds  o f p o u ltry  and game. 
W hea t rem ains d u ty  free. The d u ty  on m o to r cars 
is increased accord ing to  w e igh t b y  80 per cent, to  90 
per cent. ; fo r  general vehicles, lo rries, etc., over 1.5 
tons in  w e igh t, the  d u ty  is increased to  360 z lo tys  per 
100 k ilogram m es. F o r m o to r cycles the  d u ty  ranges 
fro m  80 to  100 z lo tys  per 100 k ilogram m es and fo r 
aeroplanes fro m  200 to  250 z lo tys. The increases o f 
d u ty  on M a y  19, referred to  above, app lied  to  f r u i t  and 
f r u i t  p roducts, various spices, smokers’ requisites, fan cy  
shoes, precious stones, porce la in , go ld  and s ilve r wares, 
m usica l ins trum en ts , scales, va rious tex tile s , c lo th in g , 
fancy  goods and a few  others.

The M in is try  o f Commerce and  In d u s try  has issued 
a decree to  the  effect th a t  u n t i l  fu r th e r no tice  no a p p li
cations fo r  licences to  im p o rt oranges, fish, m eat pastes, 
flowers, precious stones, ornam ents o f go ld  o r enamel, 
p la t in u m  and s ilve r goods, pearls, m o to r tyres, p la y in g  
cards, o rnam enta l feathers, and  a r t if ic ia l flowers w i l l  be 
enterta ined. T h is  o rder is equ iva len t to  a p ro h ib it io n  
to  im p o r t these goods. (M itteleuropäische W irtschaft, 
Neue F reie Presse an d  Central European Observer.)

I N D U S T R Y
The Output of Coal in October .— The coal o u tp u t o f 

P o lish  U ppe r Silesia in  O ctober la s t am ounted to  a to ta l 
o f 1.86 m il l,  tons, as aga inst 1.7 m il l,  tons in  the  p re 
ceding m on th . O f th is  q u a n tity  604,279 tons were 
consumed in  U p pe r Silesia (556,039 tons in  September) 
and  660,901 tons (711,261) consigned to  o th e r pa rts  of 
the  cou n try . The vo lum e exported was 603,349 tons, 
as aga inst 514,639 tons in  September. D u r in g  the  
m o n th  th e  s tock  o f slacks dropped fro m  1,018,407 tons 
to  976,924 tons. The m a in  coa l exports  d u rin g  th is  
m on th  were 238,000 tons to  A u s tr ia , 84,000 tons to  
H u ng a ry , 70,000 tons to  Sweden, 53,000 tons to  
D enm ark, 41,000 tons to  Czechoslovakia, 24,000 tons to  
L a tv ia  and 14,000 tons to  Yugo-S lav ia .

The G overnm ent’s proposals concerning the  new 
u n ifo rm  m in in g  la w  fo r  the  R epub lic  w i l l  p ro b a b ly  
be su b m itte d  to  P a rliam e n t du rin g  the  m o n th  o f 
January . (M itteleuropäische W irtschaft, |Neue F reie  
Presse.)

Crisis in the Textile Industry.—The crisis in  the 
Polish te x tile  in d u s try  s t i l l  continues unabated. F u rth e r 
num erous dism issals o f workers are announced fro m  
Lodz, and some o f th e  m ills  are selling o ff th e ir  
m ach inery. A  F rench concern is reported to  have 
purchased such m ach inery  fo r  400,000 dollars. A t  
B ia lo s to k , where 70,000 spindles were in  opera tion  tw o  
years ago, o n ly  10,000 spindles are now  a t w o rk . The 
num ber o f loom s there has declined fro m  1,200 to  250, 
and the num ber o f workers fro m  7,000 to  700. (Central
European Observer.)

Crisis in the Petroleum Industry.—D u rin g  the  past 
few  m onths, w rite s  D r. B ru n o  S ingerm ann in  the  
Prager Presse, th e  aggravated and g row ing  s c a rc ity  o f 
m oney and c red it th a t  accom panied the  deprecia tion  
o f the  z lo ty  in  the  fo re ign  m arke ts  has s tru c k  a heavy 
b low  a t the  P o lish  pe tro leum  in d u s try , w h ich  was 
a lready in  a c r it ic a l s itu a tio n . I t  is  d if f ic u lt  to  d is 
tin g u is h  cause and effect in  th e  v ic ious  c irc le  o f the  
G overnm ent’s fina nc ia l measures. W ith  the  in te r 
ru p tio n  o f the  no rm a l course o f th e  currency the  G overn
m en t app lied  a rigorous co n tro l on ca p ita l in land . The 
re ta lia to ry  measures adopted b y  the  ne ighbouring  
States had a d ire c t effect upon  the  P o lish  pe tro leum  
in d u s try . The w ors t b lo w  was the  b a rrin g  o f the  
German and Czechoslovak m arke ts to  P o lish  im p o rts  
fro m  P oland. Since the  A u s tr ia n  m arke t has been 
as good as lo s t G erm any and Czechoslovakia have d u rin g  
the  past few years proved the  m ost im p o rta n t m arke ts  
fo r  P o lish  petro leum . The exclusion o f P o lish  o i l
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products fro m  these m arke ts cou ld  n o t be m ade good 
b y  the  crea tion  o f fresh m arke ts, and the hom e con
sum p tion  is n o t su ffic ien t to  keep the  pe tro leum  busy. 
The refineries n a tu ra lly  reduced th e ir  purchases o f 
crude o il and some o f th e  m ore m oderate concerns were 
n o t able to  p a y  cash. The o i l  companies have also been 
depleted o f m ost o f th e ir  ca p ita l d u rin g  the  past few 
years. E n te rp rise  has been k il le d  ; th e  o i l  companies 
are n a tu ra lly  n o t u n d e rta k in g  fresh borings except 
where th e y  are ob liged to  do so in  o rder to  m a in ta in  
th e ir  concessions.

The M in is try  o f Commerce and In d u s try  has now 
p e rm itte d  the  e x p o rta tio n  o f 2,000 truck loads , o r
20,000 tons, of crude o i l and the  hom e refineries have 
under the  circum stances raised no ob je c tion  to  th is  
course. As the  e x p o rta tio n  o f crude o i l is  fo rb idden  
b y  la w  the  present perm ission is  made dependent upon  a 
num ber o f cond itions. One s t ip u la tio n  is th a t  o n ly  the  
producers m ay  reap advantage fro m  th e  concession ; a 
fu r th e r s t ip u la tio n  is  to  th e  effect th a t  the  fo re ign  b ills  
o r cu rrency received in  pa ym en t o f these exports  m ust 
be deposited a t the  B a n k  P o lsk i. T h is  measure w i l l  
fo  a degree im p rove  the  s itu a tio n  o f th e  o il producers.

RUMANIA
F I N A N C E

The Budget for 1926— The B udge t estimates fo r  the  
financ ia l year 1926 d iffe r fro m  fo rm er budgets n o t on ly  
on account o f th e  augm enta tion  o f the  figures o f revenue 
and expend itu re , b u t also as a resu lt o f the  new ra ilw a y  
au tonom y la w  and o th e r measures w h ic h  have been 
passed d u rin g  th e  year. The R a ilw a y  B udget, e s ti
m ated a t ab ou t te n  m illia rd s  o f le i, has been w ith d ra w n  
lo m  fib© general B udge t. The to ta l revenue fo r  the  

com ing year is es tim ated a t 29,250.0 m il l ,  le i, b u t th is  
sum includes 1,000.0 m il l,  le i b ro ug h t fo rw a rd  fro m  the  

udget fo r  1925. The to ta l expend itu re  also figures
29,250.0 m il l,  le i, w h ich  is 5,774.7 m il l ,  le i h igher th a n  

l n the  1925 B udget. T h is  increase is offset b y  an increase 
0 , m illio n s  in  revenue. B y  v ir tu e  o f th e  new 
a m in is tra tive  law  the  com m unities w h ich  h ith e rto  
deceived State subventions m us t now  cover th e ir  ow n 
requirem ents. The law  o f com m erc ia lisa tion  has also 
m od ified the  s tru c tu re  o f th e  B udget. E nte rprises such 
as y 1© b o n  m ines o f C u jir, the  coal m ines o f Petrosani 
hiT ^ ° Se conne°ted  w ith  the  e x p lo ita t io n  o f n a tu ra l gas 
,ave Passed under th e ir  ow n a d m in is tra tio n  and now 

UP independent budgets, the  State B udge t reco rd - 
ng o n ly  the  am oun t o f p ro fit  accru ing to  th e  State fro m  

^© se enterprises.

19Sfile ■Var^°llS item s revenue estim ated fo r  the  year 
, in  com parison -with the  figures fo r  1925, are as 

lo llow s (in  m illio n s  o f le i)
/intimated Revenue. 

jhrect taxes..
Indirect taxes 
“ tamp duties, etc. 
orate monopolies ...

Subventions
Ministry of Finance"

”  >> the Interior ...
”  ,, Justice
”  >> Foreign Affairs
”  >, Agriculture ...
”  » Public Health
”  ,, Labour
”  ,, Industry
’> „  War ...
”  » Public Works
”  ”  Public Instruction ...
”  ”  Culture and Fine Arts
Total ...
brought forward from 1925’ Budget

irions

1925.
3.498.0
9.635.0 
1,601.5 
4,711.4
1.260.1

384.0 
18.8

640.6
38.6
54.5
70.0
41.1

158.1
38.5 

771.5
20.2 
2.5

33.9
13.8

1926.
4.454.5 

10,359.0
2.781.0
5.752.0
1.895.6 

433.1
23.3 

1,089.9
62.5
91.9 
60.0
33.4 

180.6
42.9 

903.4
35.7 
2.5

29.7
18.8

23,000.5 28,250. (
LOOO.C

I ' l l  T-«'
dire f  ° f ilef  increases fo r  the  com ing year accrue fro m  
stam aXe* m il l ,  le i), in d ire c t taxes (724 m il l ,  le i), 
( l,0 4 i ^ u^ es’ ° I° -  (1,179.5 m il l ,  le i), State m onopolies 

m il l,  kb), com m unica tions (635.5 m il l .  le i).

Total for 1926 29,250.0

P ro p o rtio n a l increases are also recorded b y  m ost o f the  
o the r sources o f revenue.

The item s o f estim ated expend itu re  fo r  th e  com ing  
year, in  com parison w ith  the  figures fo r  1925, are as 
fo llow s  (in  m illio n s  o f le i ) :—-

Estimated Expenditure. 1925. 1926.
Ministry of War ... .............. 4,324.6 5,024.6

,, „  Finance .............. 7,607.5 9,193.5
,, ,, Public Instruction ... 2,150.7 2,643.0
,, ,, Culture and Fine Arts 551.6 656.8
,, ,, the I n t e r io r .......................... 1,253.9 1,465.6
,, ,, Public Works .............. 306.2 258.1
,, ,, Justice ... .............. 512.0 648.8
,, ,, Agriculture ... .............. 723.2 795.5
,, ,, Industry and Commerce ... 438.7 333.5
„  ,, Foreign Affairs .............. 227.9 50.8
,, ,, Public Health .............. 901.0 918.9
,, ,, Labour 103.0 125.5
,, ,, Communications ..............

Ministerial Council ..........................
1,161.7 1,398.0

3.2 3.9

Total .............. 20,265.7 23,516.8
For improvement of salaries and pensions

of State employees 2,000.0 3,000.0
Assignment for war indemnity, etc. 250.0 —
For opening credits .......................... 959.5 1,338.2
For communities ... .............. — 394.8
Balance from 1925, to improve salaries

of State employees ... ............... — 1,000.0

Total ... ............... 23,475.2 29,250.0
Leav ing  o u t o f consideration the  sums assigned fo r 

increasing the  salaries and pensions o f State employees, 
the  m ost no tab le  increase o f expend itu re  fo r  th e  year is 
the  a d d itio n a l 1,586.1 m il l,  le i fo r  th e  M in is try  o f 
F inance. T h is  augm enta tion  is ju s tifie d  b y  th e  charges 
im posed upon  the  M in is try  o f F inance b y  th e  P ub lic  
D e b t, in  accordance w ith  the  agreements concluded in  
1925 and the arrangem ents made fo r  the  se ttlem ent o f 
the  In te r-A ll ie d  debts. T ire supp lem enta ry cred its also 
dem and a la rge r sum  tha n  la s t year.

In  a c r it ic a l c o n trib u tio n  to  th e  Bursa, J .B .F . w rites  
th a t th e  B udge t B i l l  m ay already be regarded as law , 
since the  P arliam e n t is d isc ip lined. The B udge t is 
based on a surrender. I t  shows signs o f th e  con v ic tio n  
now  acquired b y  the  G overnm ent th a t  p ra isew orthy 
desires, b u ilt  upon illus ions, fo r  repa iring  and streng th-

F O R E IG N  T R A V E L
THE B A N K ’S Letters o f Credit and 
Circular Notes provide travellers w ith 
the safest means o f obtaining cash in  
any part o f the world. W ith  them is sup
plied a list o f Agents, and the customer 
is thus brought into touch w ith first- 
class bankers in  every town, all o f 
whom are under obligation t o give him 
courteous and fair treatment. The 
customer is also sure o f profiting by 
the most favourable rates o f exchange

WESTMINSTER BANK
L I M I T E D  O

Head Office: 41 Lothbury, London, E.C.2
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erring the  State m ust give place to  a program m e insp ired  
b y  the  present rea lities . A l l  th e  great p ro jects fo r  the  
economic recons truc tion  o f th e  co u n try  is  le ft ,  in  the 
new B udget, to  the  charge o f an appeal to  fore ign cap ita l. 
The great e fforts  made to  augm ent the  receipts resu lt 
a lm ost e n tire ly  in  the  a b il i ty  s lig h tly  to  increase the 
salaries o f S tate employees. B eyond th is  there  is 
scarcely su ffic ien t to  keep the  various organs o f State 
fu n c tio n in g  in  th e ir  present m iserable conditions. The 
fo u r great and im m ed ia te  necessities o f R um an ia , 
nam ely  th e  paym en t o f th e  P ub lic  D ebt, the  repa iring  
and the  developm ent o f the  ra ilw a y  system, the  s tab ilisa 
t io n  o f the  currency, and the  sa tis fy in g  o f the  c u ltu ra l 
needs o f the  cou n try , a l l these ai’e le ft  to  the  charge o f 
fu tu re  fo re ign  loans. On the  o ther hand, the  B udget 
has a d m itte d ly  been d raw n  u p  w ith  the  u tm o s t cau tion  
and circum spection.

I n  th e  op in ion  o f th e  Indépendance Roumaine the  new 
B udge t is an im p o rta n t step tow ards the  de fin itive  con
so lida tion  o f the  c o u n try ’s fina nc ia l s itua tion , bo th  
abroad and a t home. F o u r years ago the  cou n try  was 
scarcely able to  meet th e  dom estic demands, n o t to  
m en tion  the  c la im s made upon  i t  fro m  abroad. B y  
fo llo w in g  a wise and precautious p o lic y  the  G overn
m en t has now  succeeded in  estab lish ing a budgeta ry  
surp lus. In te rn a l debts have been liq u id a te d  and 
fo re ign  debts consolidated. The present B udget in d i
cates th a t  th e  m om ent has a rrive d  when th e  c o u n try  
can safe ly a p p ly  fo r  fo re ign loans.

Treasury Receipts January to October.— The receipts 
collected b y  th e  T reasury d u rin g  th e  m o n th  o f October 
la s t am ounted to  2,868,501,337 le i, thu s  b ring ing  the  
to ta l receipts fro m  Jan ua ry  1 to  the  end o f O ctober to  
the  sum  o f 23,070,209,290.67 le i. The ra ilw a y  receipts 
fo r  the  same pe riod  figu re  a t 3,203.3 m ill.  le i. The sums 
co llected in  the  jo in t  account there fore exceed 26,273.5 
m il l.  le i. The revenue re tu rns  fo r Novem ber and 
Decem ber w i l l  p ro ba b ly  be h igher th a n  the  October 
receipts. I n  N ovem ber and Decem ber 1924 the revenue 
rose to  over 6,040.1 m il l.  le i. T a k in g  th is  sum  as the 
approx im ate  y ie ld  o f revenue and ra ilw ays  receipts in  
N ovem ber, th e  yea r’s revenue w o u ld  represent over 
32,313.6 m ill.  le i. T h is  sum  com ple te ly  covers the  
figu re  o f the  1925 B udge t and leaves an appreciable 
surp lus. (Bursa.)

The Public Debt.— The tab le  below, w h ich  comprises 
the  sums p rov ided  b y  the  B udge t fo r  the  paym ents o f 
th e  P u b lic  D e b t in  the  com ing fina nc ia l year, shows th a t
the  to ta l assigned fo r  th is  purpose am ounts to  over 
fo u r and a h a lf m illia rd s  o f le i, besides the  sum  estim ated 
b y  the  B udge t fo r  the  paym en t o f th e  annu ities  o f the  
In te r-A ll ie d  debts. The figures fo r  1926 are hereby 
com pared w ith  th e  paym ents in  1925 ( in  le i)  :•—

Public Debt payments

Consolidated public debt, pay
able in  French currency ... 

Interior and foreign consoli
dated, payable in lei 

Internal floating debt 
Annual payments of special 

obligations relative to the 
consolidation, in ^ound cur
rency ’ ... ..............

Difference in the course and 
expenses of the public debt 

Rentes and miscellaneous ...

Total

at January 1, 1926.
1926. 1925.

80,583,196 72,347,116

831,280,996
657,032,621

811,359,546
52,215,856

141,987,594 136,462,838

2,942,934,883
674,517

2,601,532,431
462,669

4,654,484,808 3,674,380,456

The considerable increase in  th e  in te rn a l flo a tin g  debt 
is due to  th e  in sc rip tio n , fo r  the  f irs t  t im e , o f the  a n n u ity  
p rov ided  fo r  in  the  agreement between the  State and 
th e  N a tio n a l B a n k  fo r the  paym en t o f the  issue made b y  
th e  State.

The G overnm ent w i l l  p ro ba b ly  p ro long th e  m ora 
to r iu m  granted to  m erchants w ho con tracted pre-war 
debts in  the  c o u n try  and w ith  w hom  no agreement has 
y e t been concluded fo r the  conso lida tion  o f these debts. 
(B ursa.)

The Agence Economigue et F inanci& re  learns fro m  
Bucharest th a t  the  rem a in ing  am oun t s t i l l  due to  Great

B r ita in ,  a fte r deducting  th e  w ar in d e m n ity , w i l l  be 
payab le in  60 years, as fro m  1926.

The Central European Observer reports  th a t  th e  B u c h 
arest Cham ber o f Commerce has decided to  d ra ft  a b i l l  
to  be su b m itte d  to  P a rliam e n t p ro v id in g  fo r the  se ttle 
m en t o f p re -w ar debts o f R um an ian  m erchants to  
Czechoslovakia, H o lla n d , Spain and a l l  o ther countries 
n o t inc lud ed  in  th e  arrangem ents made w ith  B r it is h , 
U n ite d  States and F rench cred itors.

Financial Agreement w ith the United States.— The
R um an ian  F ina nc ia l D e legation  has a rrived  a t a de fin ite  
agreem ent w ith  th e  U n ite d  States fo r  the  se ttlem ent o f 
the  R um an ian  w a r debts to  th a t  c o u n try . The agree
m en t takes in to  f u l l  account the  present financ ia l d i f f i
cu lties o f R um an ia . The repaym ent is to  be effected 
w ith in  62 years w ith  an in te res t o f 3 per cent, d u rin g  
the  f irs t  te n  years and o f 3J per cent, d u rin g  the  rem a in 
in g  52 years. R eductions o f in te res t have been secured 
fo r  th e  deb t o f $12,922,675, con tracted  in  1919 fo r  
m il i ta ry  requirem ents a t 5 per cent, in te rest, and fo r 
th e  deb t o f $23,205,809.52 con tracted in  1920 fo r  the  
p ro v is io n ing  o f th e  a rm y  and also a t th e  ra te  o f 5 per 
cent, in te rest. These rates o f in te res t have been 
b ro ug h t dow n to  4 per cent, and calcula ted u p  to  
Janua ry  1, 1922, fro m  w h ich  date to  January  1, 1926, the  
ra te  o f in te res t has been ca lcu la ted a t o n ly  3 per cent, 
s im ple. The c a p ita l sum  due as on Janua ry  1, 1926, 
has been fixed  a t $45 m ill.  C erta in  fa c ilit ie s  have been 
secured in  respect to  the  repaym ent o f th is  sum. The 
paym en t o f the  in te g ra l annu ities need n o t be commenced 
before 1940 and the  in te rest o f 3 per cent, w i l l  be as fro m  
1935. R um an ia  has secured the  o p tio n  o f m ak ing  the  
fo llo w in g  annual paym ents tow ards am o rtisa tio n  and 
in te res t d u rin g  the  f irs t fifteen  years : I n  1926, 200,000 
do lla rs  ; in  each successive year to  1932 an increase o f
100.000 do lla rs per annum , so th a t  th e  am oun t fo r  1932 
is 800,000 do lla rs  ; in  1933, 1,000,000 do lla rs ; in  each 
successive year to  1938 an increased paym en t o f 200,000 
do lla rs  per annum , so th a t  the  am oun t in  1938 is 2,000,000 
dollars, in  1940 2,300,000 dollars. F ro m  th is  year on 
wards to  the  end o f th e  period o f 62 years th e  in te g ra l 
annu ities w i l l  be pa id .

The Press in  general c o rd ia lly  welcomes the  agreement 
and considers th a t  the  provis ions are favourab le  fo r 
R um an ia . I n  an a rtic le  on th is  sub ject in  the  Bursa, 
however, I .B .F . shows th a t  a l l G overnm ents who have 
so fa r concluded financ ia l agreements w ith  the  U n ite d  
States have endeavoured to  prove to  the  hom e po pu la 
t io n  th a t  ce rta in  reductions have been secured. T h is  is 
la rge ly  fo r  the  sake o f creating a favourab le  fee ling among 
th e  people. The U n ite d  States has declared th a t in  
no case w i l l  a d im in u tio n  in  the  ca p ita l sum  due be 
agreed to . The case o f R um an ia  is no exception to  
the  ru le . The term s accorded to  R um an ia  are in  no 
w ay b e tte r tha n  those also granted to  G reat B r ita in  ; 
the  concessions am ount solely to  a reduction  in  th e  ra te  
o f in te rest fo rm e rly  agreed upon, and certa in  fac ilit ie s  
in  respect to  paym ents d u rin g  the  pe riod  o f the  financ ia l 
consolida tion o f the  coun try .

Agreements between the Government and the 
National Bank.— On Janua ry  1, 1926, tw o  agreements, 
concluded between the  G overnm ent and the  N a tio n a l 
B ank, come in to  force. B o th  o f these agreements prepare 
th e  w a y  fo r  the  new regu la tion  o f the  currency cond i
tions. The f irs t ch ie fly  concerns th e  g radua l cancella
t io n  o f the  note issue, fo r  State requirem ents, and the  
augm enta tion  o f th e  m e ta l cover. The m ethods to  be 
adopted to  th is  end were described in  T h e  E conom ic  
R e v ie w , under date O ctober 2, 1925 (Vol. X I I . ,  N o . 14). 
B y  the  provis ions o f the  second o f these agreements, 
as reported b y  the  W irtschaftliche Nachrichten, the  
N a tio n a l B a n k ’s p riv ile ge  o f issu ing notes is extended t i l l  
Decem ber 31, 1960. O ther im p o rta n t s ta tu to ry  a lte ra 
tio n s  are also p rov ided  fo r. I n  ra is ing  its  nom ina l 
ca p ita l fro m  12 m il l,  to  100 m il l,  le i, b y  the  issue o f
176.000 shares o f 500 le i each, th e  N a tio n a l B a n k  a llo ts  
to  th e  G overnm ent o n e -th ird  o f th e  to ta l num ber o f 
shares. Present shareholders have 36,000 shares placed 
a t th e ir  disposal, fo r  w h ich  th e y  m ay a p p ly  a t the  ra te  o f
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three new shares fo r  every tw o  fo rm er shares. I t  is 
reported th a t  o n ly  persons o f R um an ian  n a t io n a lity  
w i l l  be p e rm itte d  to  h o ld  shares in  the  Bank. Accord ing 
to  the  new s ta tu tes the  N a tio n a l B a n k  m ay  pa rtic ip a te  
in  any in te rn a tio n a l o rgan isa tion  th a t  m ay  be founded 
fo r th e  purpose o f p ro m otin g  co-operation am ong banks 
o f issue. I t  m a y  also convoke tw ice  a year a special 
m eeting fo r  en qu irin g  in to  the  p re va ilin g  econom ic and 
financ ia l cond itions. R um an ian State papers in  go ld  
le i are to  be regarded as fo re ign currency and b ills . 
The N a tio n a l B an k  fu r th e r  pledges its e lf to  conduct a ll 
opera tions fo r  the  State free o f charge.

July. August.
31,090 16,332

7,772 34,384
— 1,176
436 23
179 2

2,477 297
135 20

1,814 881
118,408 103,532

1,078 941
6,414 5,470

105,519 84,705
23,732 12,022
20,332 13,984
18,945 42,466
13,400 28,362
6,366 2,564
— 600

30,640,905 30,244,449
8,662 5,766

905 4,798
21,539 33,808

(B ursa.)

T R A D E
Foreign Trade Intelligence.— The respective volum es 

o f exports  in  J u ly  and A ug us t la s t were as fo llow s (in  
to n s ) :—

Exports.
Maize 
Barley 
Wheat 
Oats 
M illet
Wheat flour 
Bran for cereals 
Beans 
Firewood 
Oak for building 
Green timber 
Pine planks 
Other resinous wood 
Petroleum residues 
Refined petroleum 
Benzine 
Mineral oils 
Salt
Eggs (pieces)
Horned cattle (head)
Rams 
Swine

The Mitteleuropäische W irtschaft, Neue Fre ie  Presse 
po in ts  o u t th a t  the  adverse balance o f fo re ign tra d e  fo r 
the  f irs t  h a lf o f the  present year was la rg e ly  due to  forced 
im p o rts  o f m e ta l wares and m anufactu red  artic les  
generally, b u t especia lly o f fin ished m ach inery. These 
com m odities together accounted fo r  an increase o f 
50,177 tons to  the  va lue o f 2,637,476,584 le i fo r  th is  
period. The p ro h ib it io n  issued b y  the  M in is tries  o f 
In d u s try  and F inance respecting the  im p o rta t io n  o f 
second-hand m ach inery  fo r  te x tile s  has caused m any 
actories to  order new machines. There is a great 

in te rest fo r  s ilk  loom s and r ib a n d  m ach inery. A  special 
P erm it, issued b y  the  M in is try  o f Commerce and Indus- 
t r y> is requ ired fo r  the  im p o rta t io n  o f such m ach inery.

The G overnm ent is reported  to  have d ra fte d  a b i l l  
inspecting the  au tonom y o f R um an ian  ports . I t  is  
stated th a t the  po rts  o f B ra ila , G iu rg iu , G alatz and 
G n is tan tza  w i l l  in  fu tu re  be managed b y  a board  
composed o f representatives o f th e  State, the  m un ic i- 
p a lity , the  C om ita t, o f sh ipp ing  in terests and in d u s tr ia l 
'in d  com m ercia l concerns. T h is  board  w i l l  he elected 
o i a pe riod  o f f ive  years. The chief p o r t  a u tho ritie s  w i l l  
ave th e ir  head office in  Bucharest.

I  he Central European Observer reports  th a t  some 
° au.8?8 in  th e  R um an ian  e xp o rt ta r if f  have ju s t been 
p u t in to  effect. Salt and o the r m onopo ly  com m odities 
a ie  free, w h ile  the  d u ty  on cement and gypsum  has been 
i  educed to  100 le i per tru c k lo a d  o f 10 tons ; th a t  on 
u Iram arine  to  5 le i per 100 k ilogram m es ; in  am m onia 

6 same ; on hats the  same ; on f r u it ,  b o th  fresh and 
lied , 200 le i pe r 10 tons. A cco rd ing  to  the  W irtschaft- 

,lc le Nachrichten, th e  R um an ian  G overnm ent has 
m p o ra rily  p ro h ib ite d  the  im p o rta t io n  o f calves and 

Horned ca ttle  fro m  Poland.

I N D U S T R Y  A N D  A G R I C U L T U R E
Alteration of the Mines Act .— The G overnm ent has 

subm itted  to  P a rliam en t a b i l l  proposing to  m o d ify  
H id e  32 o f the  M ines La w  to  the  advantage o f fo re ign 

cap ita l. The A r t ic le  in  question h ith e rto  p rov ided  th a t 
m in ing  concessions should be granted o n ly  to  those com 

panies, s ix ty  per cent, o f whose c a p ita l and shares was 
in  R um an ian hands. T h is  re s tr ic tio n  is considerab ly 
re laxed b y  the  present proposals, so th a t  a bare m a jo r ity  
on ly , nam ely f ifty -o n e  per cent, o f th e  ca p ita l and shares 
need be in  the  hands o f R um an ian  subjects. The 
a lte ra tio n  in  the  la w  w i l l  enable the  R om ana Am ericana, 
the  A s tra  Rom ana and m any o th e r pe tro leum  concerns 
w ith  a large am oun t o f fore ign ca p ita l to  o b ta in  fresh 
m in in g  concessions.

Progress in  the Petroleum Output.— The m o n th ly
re tu rns  o f th e  o u tp u t o f pe tro leum  in  R um an ia  show 
th a t  the  in d u s try  has now  reached a stage h ith e rto  
unapproached, even before the  w ar. The d a ily  o u tp u t 
is between 700 and 800 truck-loads. The o u tp u t foi* 
1926 is o ff ic ia lly  estim ated a t 215,000 truck loads, b u t  
th e  Bursa  believes th a t th is  figu re  is  too  m odest and 
th a t  the  o u tp u t w i l l  reach the  record o f 230,000 tru c k - 
loads even in  1925, p ro ba b ly  exceeding th is  to ta l in  
1926. There is a 2 per cent, ta x  on th e  am oun t 
extracted , so th a t  on  the  o ffic ia l estim ate  fo r  1926 the 
G overnm ent w i l l  receive a sum  o f abou t 94,600,000 le i, 
reckoning the average price per tru c k lo a d  a t 22,000 le i. 
In  a d d itio n  to  th is  ta x  the  G overnm ent receives as its  
share in  the  undertak ings abou t 18,500 truck loads  per 
annum . T h is  means th a t the  to ta l accru ing to  the  
G overnm ent fro m  the  w o rk in g  o f the  pe tro leum  in d u s try  
approxim ates 500 m il l,  le i per annum .

The M in is try  o f In d u s try  has authorised a large 
num ber o f pe tro leum  companies to  open fresh we lls and 
to  ca rry  on fu rth e r investiga tions.

Sugar Production.— F ro m  the  la tes t reports  received 
fro m  various pa rts  o f the  c o u n try  i t  appears th a t  th is  
year’s sugar p ro du c tion  is excep tiona lly  sa tis fac to ry . 
I n  1924 the  to ta l p ro du c tion  am ounted to  some 9,000 
truck loads, o r abou t 90,000 tons. The to ta l p ro du c tion  
fo r  1925 is es tim ated a t 13,000 truck loads , o r abou t
130.000 tons. The home consum ption  o f sugar is abou t
110.000 tons, so th a t a surp lus o f some 20,000 tons  o u t 
o f th e  present stocks w i l l  be ava ilab le  fo r  e xp o rta tio n . 
The refineries pa y  80 le i per m e tric  cw t. fo r  sugar beet 
and an agreement has been made to  pa y  the  growers a 
p o rtio n  o f the  p ro fits . T h is  w i l l  p ro ba b ly  mean an ex tra  
40 le i per m e tric  cw t. fo r  th e  sugar beet growers. 
(M itteleuropäische W irtschaft, Neue F re ie  Presse.)

I t  is  reported  th a t  the  m ost im p o rta n t breweries in  
R um an ia  are ne go tia ting  fo r  the  fo rm a tio n  o f a la rge 
brew ing tru s t.

S O C I A L  A N D  L A B O U R  C O N D I T I O N S
Reorganisation of Co-operative Societies.— A cco rd in g  

to  the  R um an ian  Press the  M in is try  o f L a b o u r has 
d ra fte d  a b i l l  fo r  th e  re-o rgan isa tion  o f co-operative 
societies. The m a in  features o f th e  proposals are as 
sta ted hereby. F in a n c ia lly  the  co-operative societies 
are to  be regarded as com m ercia l companies. The
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m in im u m  num ber o f f irs t m embers requ ired  fo r fou nd ing  
an a g ric u ltu ra l co-operative socie ty  is  seven ; fo r o the r 
societies engaged in  p ro du c tion  th e  m in im u m  num ber is 
tw e n ty . Persons who are p r iv a te ly  engaged in  the  
same occupation as the  socie ty  its e lf, o r who have been 
p re v io us ly  convicted, are excluded fro m  m em bership. 
Societies th a t  are engaged upon  the  p ro d u c tio n  o f 
artic les o f necessity are n o t a llow ed to  de live r to  members 
on cred it. I f  a m em ber’s subscrip tion  am ounts to  m ore 
th a n  one-ten th  o f the  to ta l ca p ita l of the  society the  sum  
in  excess o f one-ten th  o f the  ca p ita l m ust be re funded to  
the  m em ber d u rin g  th e  course o f the  ensuing year. 
Members o f a socie ty m u s t be residents in  th e  lo c a lity  
where the  socie ty  has its  office ; in  excep tiona l cases 
o n ly  w i l l  m em bers be a d m itte d  fro m  ne ighbouring  
d is tr ic ts . M embers o f the  boa rd  o f m anagem ent receive 
no rem unera tion  fo r  ho ld in g  such posts, b u t  w i l l  be 
g ranted a fee fo r  each m eeting  attended. The m anage
m en t boards w i l l  be elected fo r  a pe riod  o f th ree  years. 
O n ly  R u m an ian  citizens w i l l  be a d m itte d  to  the  respon-

sib le posts in  the  societies. A  cen tra l office w ith  a chief 
counc il w i l l  be established fo r  the  general con tro l o f the  
various societies, whose w o rk  w i l l  also be to  ca rry  on 
propaganda, to  e laborate s ta tis tics  and to  ensure th a t  
the  law  re la tin g  to  the  societies is observed.

F O R E IG N  B A N K  R A T E S .

Per cent.
Amsterdam 3.}
Athens .......  10
Belfast ........ 6
Belgrade ... 6
B e rlin ........... 9
Brussels .......  7
Bucharest ... 6
Budapest ... 7
Copenhagen... 5£ 
Danzig .......  9

Per cent.
Dublin ....... 6
Geneva....... 3è
Helsingfors
Kovno ....... 7
Lisbon .......  ®
Madrid ... 5
Moscow ... 8
New York... 3£
Oslo ........... ®
Paris ....... 6

Per cent*
Prague ....... 6J
Reval ........... 9
Riga ........... 8
Rome ........... 7
Sofia .......   7
Stockholm ...
Tokyo........... 7.3
Vienna ....... 9
Warsaw ...... ]2

The official discount rates of the State Bank in Moscow for 
bills at two months is 8 per cent , fo r bills at four months 9 per 
cent., and for bills at six months 91 per cent.

SPECIAL ARTICLES
S U G A R .

B y  F . Sc h n e id e r , J r .
Reprinted from Foreign Affairs, an American quarterly review, 
New York, by special permission of the Editor. Mr. Schneider 
is the Financial Editor of the New York Sun, and formerly

acted in the same capacity on the New York Evening Post.

Since its  f irs t  appearance sugar has exercised an 
im p o rta n t effect on th e  developm ent o f w o rld  commerce. 
I t  has in fluenced th e  course o f d iscovery ; i t  has created 
great p o lit ic a l issues. Conversely, the  com m od ity  
its e lf has reacted o ften  to  the  pressure o f p o lit ic a l 
events ; its  in d u s tr ia l h is to ry  has been a lte red by the  
po lic ies o f sovereigns, m in is tr ie s  and parliam ents. I t  
has in fluenced p o lit ic s  and been a p rey to  p o litic s . One 
w r i te r *  goes so fa r  as to  declare th a t  “ P rob ab ly  no 
o th e r in d u s try  has m a in ta in e d  so pe rs is ten tly  a re p u ta 
t io n  fo r  u n ju s t d isc r im in a tio n  and m a la d m in is tra tio n .”

Sugar appears to  be one o f th e  m a n y  th in gs  th a t  came 
to  western c iv ilis a tio n  fro m  beyond the  A rab ia n  pla ins 
in  Asia . Sugar cane is know n  to  have been c u ltiv a te d  
in  In d ia  before th e  s ta r t o f th e  C h ris tian  era. The 
soldiers o f A lexander the  G reat b ro u g h t back fro m  the  
hanks o f th e  Ind us  th e  “  honey-bearing  reed.”  The 
rea l in tro d u c tio n  o f sugar in to  E u rope  came, however, 
a t a considerab ly la te r date- F ro m  In d ia  the  use o f 
sugar spread east and west. Sugar cane was know n 
in  China before C h r is t ; th e  a r t  o f re fin in g  seems to  have 
spread the re  fro m  In d ia  by  th e  ea rly  p a r t o f the  seventh 
cen tu ry  a . d . B y  the  same t im e  th e  p ro d u c tio n  o f sugar 
was s o lid ly  established in  Persia . There the  A rabs found  
i t  a t  th e  t im e  o f th e ir  conquest. T u rn in g  w estw ard w ith  
th e ir  wars to  extend the  teachings of^M oham m ed the  
A rabs carried  sugar cane w ith  them . T hey  in troduced  
its  c u lt iv a t io n  in to  E g y p t, and, b y  w a y  o f n o rth  A frica , 
in to  Spain. The in d u s try  became w e ll established 
around  th e  L e v a n t ; and the re  th e  Crusaders became 
fa m il ia r  w i th  th e  com m od ity . R e tu rn in g  home, th e y  
in tro du ced  its  use to  E urope  generally. A  flou rish ing  
sugar tra d e  developed between E urope and the  L e van t 
and Asia M in o r, the  great n o rth e rn  I ta l ia n  cities, p r in 
c ip a lly  Venice, ac ting  as d is tr ib u tin g  centres. Sugar 
became one o f the  m ore im p o rta n t com m odities dea lt 
in  over these great m ediaeval trade routes.

B y  th e  close o f the  f ifte e n th  cen tury , however, the  
e vo lu tio n  o f th e  in d u s try  had  taken  a new tu rn . In  
1453 th e  T u rks  to o k  C onstantinople ; b y  1517 th e y  had  
take n  Cairo ; and th e ir  co n tro l o f the  Le van t and o ve r

*  G. T. Surface : “  The Story of Sugar ”  ; D. Appleton and 
Co., 1917. For discussion of the history of the sugar industry 
see also G. M. R o lph : “  Something about Sugar ”  ; J. J. 
Newbegin, San Francisco, 1917.

la n d  tra ff ic  to  th e  E as t was com plete. Europe, t ire d  
o f th e  exactions and dangers o f th e  trade  w ith  and 
th ro u g h  A sia  M in o r, was seeking new routes to  the  E ast ; 
th e  age o f d iscovery was on. The Portuguese and 
Spaniards, who ha d  found  a new con tine n t instead o f 
a new w a y  to  In d ia  and C a thay, were abou t to  take  
sugar cane to  th e  W est Ind ies. Venice was to  lose and 
London to  ga in  t i t le  to  th e  w o rld 's  sugar m arke t. B y  
th is  t im e  sugar no longer was a com m o d ity  o f the  
apothecary, b u t  i t  was s t i l l  a lu x u ry . I n  1482 i t  sold 
fo r  as m uch as $2.75 a pound in  the  London m arke t.

The beginnings o f the  independence fro m  eastern 
supplies were la id , however, even before the  T u rk is h  
conquests. The Portuguese s ta rted  the  c u lt iv a t io n  o f 
sugar cane in  M ade ira  in  1420. In  1432 th e y  carried  
i t  to  th e  Azores, la te r  on to  th e  Cape Verde Is lands and 
St. Thom as. B y  1494 th e y  had  s ta rted  w h a t was to  be 
a ra p id ly  g row ing  in d u s try  in  San Dom ingo. D u r in g  
th e  e a rly  p a r t o f the  s ix teen th  cen tu ry  the  Portuguese 
and Spaniards carried  th e  c u lt iv a tio n  o f sugar th ro u g h 
o u t th e  W est Ind ies  and in to  South A m erica  ; th e y  
came to  dom ina te  the  sugar trade . A n tw e rp  f irs t and 
the n  London became great re fin in g  centres fro m  w h ich 
sugar was d is tr ib u te d  to  th e  consum ing countries o f 
n o rth e rn  Europe. The d iscovery o f cocoa in  the  W est 
Ind ies  and its  ra p id  ad op tion  as a beverage g re a tly  
s tim u la te d  the  dem and fo r  sugar, ju s t as th e  in tro d u c 
t io n  o f coffee, w h ich  came la te r in  1650, and the  w ide 
p o p u la r ity  i t  shared w ith  tea, gave the  in d u s try  another 
great s tim u lus . L a te r on the  F rench, D u tc h  and 
B r it is h , ex tend ing  th e ir  co lon ia l a c tiv itie s  and disp lac ing 
the  Spaniards and Portuguese, became the  chief factors 
in  th e  A m erican  sugar trade . M ore was heard o f 
governm enta l in terfe rence w ith  trade , th ro u g h  du ties 
and na v ig a tion  acts. Sugar became a la rge  fa c to r in  
th e  slave trade . The sugar p lan ta tions  needed a 
large sup p ly  o f cheap la bo u r th a t  cou ld stand tro p ic a l 
cond itions ; the  W est In d ia n  colonies supp lied  th e  sugar 
and o th e r m a te ria ls  th a t  fu rn ished  th e  basis fo r  a t r i 
angu la r tra d e  between A fr ic a , A m erica  and E urope. 
The g row ing  use of sugar d u rin g  th is  period  is ind ica ted  
by  the  fa c t th a t  consum ption in  G reat B r ita in  increased 
fro m  10,000 tons in  1700 to  150,000 tons in  1800.

A s th e  n ine teen th  cen tu ry  approached the re  began to  
ta ke  place another great change in  th e  developm ent o f 
th e  w o r ld ’s sugar in d u s try , com parable to  th a t  w h ich  
s ta rted  w ith  the  age o f d iscovery. The quarre ls 
between the  m a ritim e  na tions o f Europe had made the  
W est In d ia n  sugar trade  increasing ly  dangerous. W ith  
B r it is h  sea power established a t T ra fa lga r, Napoleon 
in s titu te d  his C ontinen ta l System. H e  p ro h ib ite d  a ll
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trade  w ith  E ng land  ; in  re ta lia tio n , B r ita in  blockaded 
the  po rts  o f Europe . N apoleon had  hoped to  replace 
the  W est In d ia n  sugar b y  eastern sugar b ro u g h t over 
th e  o ld  ove rland  trade  routes. H e  also had  in  m in d  
th e  developm ent o f substitu tes. M arg ra ff had shown 
in  1747 th a t  sugar cou ld  be ex trac te d  fro m  beets. A  
few  experim en ta l beet sugar factories had  been b u i l t  
in  Franee and Prussia. Chemists had been e xp lo ring  
the  possib ilities. Napoleon offered th e  f irs t  governm ent 
b o u n ty  on beet sugar in  1806 ; in  1811 he issued a 
decree to  p u t  79,000 acres o f F rench  la nd  in to  beet 
c u lt iv a tio n  and s ta rted  the  in d u s try  o ff on large-scale 
opera tion . N apo leon’s fa l l  and the  break in  the  
blockade b rough t a collapse in  sugar prices and p u t 
the  beet in d u s try  to  a severe test. G erm an and F rench 
beet p ro du c tion  fe ll o ff seriously ; b u t the  in d u s try  
received a id  fro m  ano the r q u a rte r— the  a b o litio n  of 
s lavery in  the  European colonies, a developm ent th a t  came 
between th e  years 1826 and 1850. The change in  the 
labou r basis fo r  th e  p ro d u c tio n  o f W est In d ia n  sugar 
was su ffic ie n tly  d is tu rb in g  m a te r ia lly  to  reduce the  
com p e titive  e ffo rt fro m  th a t  reg ion and g re a tly  to  
s treng then th e  po s itio n  o f the  young  beet sugar in d u s try . 
In  any event, the  p ro du c tion  o f beet sugar increased 
so th a t  its  p ro p o rtio n  o f the  w o rld ’s sugar crop 
grew fro m  14 per cent, in  1852-53 to  65 per cent, a t  the  
s ta r t o f the  tw e n tie th  cen tu ry . I n  the  e a rlie r yea r the  
beet grower produced o n ly  202,000 tons o f sugar as 
against 1,260,000 of cane sugar ; in  1899-1900 he p ro 
duced 5,410,000 tons as against 2,880,000 tons o f cane. 
A t  the  s ta rt o f the  W o rld  W a r the  figures were 8,908,000 
and 9,879,000. The tw e n tie th  cen tu ry , in  sho rt, 
w itnessed the  open ing u p  on a huge scale o f an e n tire ly  
new su p p ly  o f sugar.

T o  say th a t th is  developm ent o f the  las t cen tu ry  
b ro ug h t to  its  fu l l  f ru it io n  m an ’s a b il i ty  to  in te rfe re  
w ith  th e  no rm a l economic e vo lu tio n  o f the  sugar 
in d u s try  w o u ld  no t, perhaps, be an exaggeration. One 
m ig h t even go fu r th e r  and say th a t  the  h is to ry  o f the 
sugar in d u s try  d u rin g  the  tw e n tie th  cen tu ry  illu s tra te s  
m an a t h is best, o r  w o rs t, in  a tte m p tin g  to  sub s titu te  
his ow n conceits fo r  free opera tion  of the  n a tu ra l process 
o f trade . C e rta in ly  the  s to ry  abounds w ith  instances 
o f countries a tte m p tin g  to  secure advantages b y  o ffen
sive and defensive leg is la tion  and o f countries a tte m p tin g  
program m es o f in d u s tr ia l developm ent w ith o u t any 
ve ry  clear idea o f where th e y  were leading.

The European beet in d u s try  fro m  the  s ta rt was fed 
on bounties. Napoleon s ta rted  the  b a ll ro llin g  in  1806. 
B y  the  t im e  the system  was in  fu l l  sw ing a ll th e  ch ie f 
European produc ing  countries were sub jecting  the  
in d u s try  to  a s trong  s tim u lus . In  each case h igh  im p o rt 
du ties were in s ta lle d  to  keop o u t fo re ign sugar, and in  
ad d itio n  a bo un ty  was offered fo r  dom estic p roduction . 
The b o u n ty  m ig h t be d irec t, o r i t  m ig h t be in d ire c t, as 
was th e  case when the  in te rn a l excise ta x  was kep t 
below the  im p o rt d u ty . The system g re a tly  s tim u la ted  
e xp o rt business and fostered poo ling  w ith in  in d iv id u a l 
countries and du m p ing  w ith o u t. E ng land benefited b y  
these supplies o f boun ty -fed  sugars w h ich  com m only 
w'ere offered below the  cost o f p roduc tion . The resu lt 
was th e  pa radox ica l p ic tu re  o f E ng land, the  great free 
trade  coun try , fin d in g  great v irtu e s  in  the  p ro tec tive  
polic ies o f its  neighbours. The cost was hom e, of 
course, b y  th e  consumers in  the  produc ing  countries, 
Where sugar prices were h igh  on account o f the  h igh  
im p o rt duties and excise taxes. M eanw hile the  a r t i f i 
c ia l m arg in  o f p ro fit  th a t the  system  offered to  producers 
led to  q u ite  n a tu ra l and characteris tic  abuses.

W hile  E ng land  its e lf p ro fite d  by the  s itua tion , ho w 
ever, th in gs  wore q u ite  otherw ise w ith  its  sugar-grow ing 
colonies, w h ich  suffered severely fro m  bounty-susta ined 
com petition . The boun ty -p ay in g  governm ents also 
began to  feel the  w e igh t o f the  burdens th e y  had 
assumed. The upsho t o f the  m a tte r was th a t  the 
B r it is h  G overnm ent in  1887 sent o u t in v ita t io n s  to  an 
in te rn a tio n a l conference. A  m eeting  was he ld  a t 

ondon and an agreement was draw n u p  ca llin g  fo r  the  
abandonm ent o f bounties on p ro du c tion  o r exports  and

p ro v id in g  fo r  the ba rring  o f boun tied  sugars b y  im p o r t 
in g  countries. T h is  conven tion  o f 1888 fa ile d  o f ra t if ic a 
t io n , p a r t ly  because France was u n w illin g  to  adhere 
and p a r t ly  because o f oppos ition  in  G reat B r ita in  itse lf.

Th ings came to  a head a few years la te r. Germ any 
doub led exp o rt bounties in  1895 and com peting countries 
fo llow ed su it. Joseph Cham berla in, B r it is h  Colon ia l 
Secretary, asked fo r  and ob ta ined a ro y a l com m ission 
in ves tig a tion  o f the  effects upon the W est In d ia n  
coionies. The U n ite d  States set up cou n te rva iling  
duties on boun tied  sugars. A  new in te rn a tio n a l con fer
ence was he ld a t Brussels in  1898 a t the  in v ita t io n  o f tho  
B e lg ian G overnm ent. A fte r  m uch discussion a new 
agreement hung fire. F rance was u n w illin g  to  drop 
a ll bounties and Russia had reservations o f her own. 
I n  the  spring  o f 1899, however, the  In d ia n  G overnm ent 
set up coun te rva iling  duties and another du m p ing  
ground fo r  cheap sugars was closed. La te  in  1901 
another session o f th e  conference was he ld a t Brussels 
and a conven tion  was signed in  1902 w h ich  was ra t if ie d  
in  1903. T h is  Brussels Convention, w h ich  suppressed 
the  bounties and stopped the  “  ho thousing ”  o f the  beet 
in d u s try  in  Europe, rem ained in  force w ith  m in o r m o d i
fica tions up  to  the  ou tbreak o f the  W o rld  W ar. Since 
the w ar, and w ith  the  m any new countries created by  
the  peace seeking to  strengthen th e ir  hom e industries, 
a new system  o f du ties has sprung up. The resu lting  
s itu a tio n  embodies one o f the  ta r if f  problem s th a t 
Europe is com ing to  realise w i l l  ca ll fo r  some k in d  o f 
conference and com prom ise i f  the  economic recovery o f 
the con tinen t is n o t to  be impeded.

O ur own experience w ith  sugar duties is o f long 
standing. A fte r  the  C iv il W ar, and up  to  1890, the  
ta r if f  am ounted to  abou t tw o  cents a pound. The 
M c K in le y  B il l ,  w h ich  became effective 1891, sub s titu ted  
fo r  the ta r if f  a b o u n ty  o f tw o  cents a pound. The W ilson  
B i l l  o f 1894 d id  aw ay w ith  the  bo u n ty  and sub s titu ted  
a ta r if f  o f 40 per cent, ad valorem  w h ich, a t the  prices 
preva iling , am ounted to  abou t one cent a pound. The 
D ing ley  B i l l  o f 1897 restored the  d u ty  to  close to  the  
o ld  ra te . N o change was made in  the  P ayne-A ld rich  
A c t o f 1909. The Underw ood A c t  o f 1913 c u t th e -rate 
to  1J cent and gave a reduction  o f 20 per cent, to  
Cuban sugar. I t  also contem plated the  u ltim a te  a b o li
t io n  o f the  d u ty , b u t th is  in te n tio n  never was carried  
ou t. W hen the  Republicans came in to  power a fte r the  
close o f the  w a r th e y  passed the  Em ergency T a r if f  A c t 
o f 1921 w h ich  raised the  d u ty  to  1.60 cent. In  the 
Revenue A c t o f 1922 the  d u ty  was fu r th e r  raised to  
1.7648 cent, where i t  s t i l l  stands, the  P resident hav ing  
refused to  low er i t  in  accordance w ith  the  a u th o r ity  
g ranted h im  b y  the  “  flex ib le  p rov is ion  ”  o f th e  la s t 
ta r if f  act.

The effects o f ou r own ta r iffs  have been n o t g re a tly  
d iss im ila r fro m  those experienced abroad. The price  
o f sugar to  the  consum er has been raised, the  G overn
m en t has ob ta ined im p o rta n t revenue, and an a rt if ic ia l 
s tim u lus  has been p u t on th e  grow ing o f sugar w ith in  
th e  U n ite d  States and its  in su la r possessions. As to  the  
revenue side o f th e  m a tte r, i t  has been estim ated th a t  
o u t o f a to ta l ta x  on sugar consumers in  1922 o f 
8216,000,000 the  T reasu ry  ob ta ined  $124,000,000, w h ile  
the  rem a in ing  $92,000,000 were d is tr ib u te d  in  the  fo rm  
o f an in d ire c t b o u n ty  to  dom estic producers.* O f the  
la tte r  sum  the  beet in d u s try  is estim ated to  have obta ined 
some $38,000,000, leav ing  $19,000,000 fo r  H a w a iia n  
producers, $13,000,000 fo r  those in  P o rto  R ico , 
$ 11,000,000 fo r  dom estic cane growers and $9,000,000 

fo r  the  P h ilip p in e  in d u s try . Professor Taussig has shown 
ve ry  c le a rly  how  p ro d u c tio n  in  H a w a ii was pushed to  
u n n a tu ra l p ropo rtions, w ith  the  a tten dan t crea tion  o f 
serious economic and social problem s, f  H e  has em pha
sised the  difference between the  a cq u is ition  b y  the  
U n ite d  States o f in s u la r possessions w ith  lop-sided

* P. G. W right : “  Sugar in Relation to the Tariff ”  ; McGraw- 
H ill Book Co., 1924, p. 98.

f  F. W. Tauasig : “  Some Aspeots of the Tariff Question ”  ; 
Harvard, 1918, p. 58,
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econom ic developments and w h o lly  undesirab le social 
and p o lit ic a l conditions and such acqu is itions as Louis iana 
and Texas, w h ich  made possible “  a great extension o f 
the  geographical d iv is io n  o f labou r. I t  is  d iff ic u lt  
to  fin d  in  the  whole H a w a iia n  episode,”  he declares, 
“  an y th in g  b u t one long course o f erro r. The Am erican 
consumer pa id  fo r  th ir t y  years (ba rring  the  b rie f respite 
w h ile  the  M c K in le y  ta r i f f  was in  force) a t id y  sum 
a n nu a lly  to  the  H a w a iia n  p lan te rs. I n  the  la te r years 
o f the  pe riod  th is  t r ib u te  am ounted to  tw e lve  o r fifteen  
m illio n s  o f do lla rs  a year. F o r th is  there has been 
no th in g  o f any rea l va lue to  show,— unless i t  be a 
stepping-stone to  th e  P h ilipp ines , another dependency 
h a rd ly  less un p ro fita b le .”

(To be continued.)

THE ECONOMIST’S BOOKSHELF.
TH E EFFECTS OF TH E  W AR ON ITA LY .

La Salute Pubblica in Ita lia  durante e dopo la 
Guerra. B y  Gio r g io  M ortara  . Professor of 
S ta tis tics  in  the  U n iv e rs ity  o f M ilan .—  Carnegie 
E ndow m ent fo r  In te rn a tio n a l Peace. ( B a r i : Gius. 
La terza &  F ig li.— London : O xfo rd  U n iv e rs ity  Press. 
Price, L .70.)

I t  is  ju s t s ix ty  years ago since B u s k in  to ld  E n g lis h 
wom en th a t  no w a r in  c iv ilised  countries w o u ld  la s t a 
week if ,  instead o f un roo fing  peasants’ houses and 
ravag ing  peasants’ fie lds in  d is ta n t lands, i t  m ere ly 
broke the  ch ina on th e ir  ow n d raw ing-room  tables. 
The w o rld  w a r fa ls ified  m a n y  prophecies, b u t none, 
surely, m ore com p le te ly  th a n  th is . The degree of 
fo r t itu d e  and endurance shown b y  the  c iv i l popu la tion  
is a v i ta l  element in  a l l m odern warfare, and in  the  great 
“  Econom ic and Social H is to ry  o f the  W o rld  W a r,’ 
now  being published b y  the  Carnegie E ndow m ent fo r  
In te rn a tio n a l Peace under the  d irec tio n  o f Professor 
James T . S ho tw ell, o f C o lum b ia  U n iv e rs ity , the  effects 
o f the  w a r, d irec t and in d ire c t, tra n s ito ry  and perm anent, 
upon th e  peaceful a c tiv itie s  and socia l li fe  o f the  na tions 
concerned n a tu ra lly  occupy the  m ost p ro m ine n t place. 
A  fu rth e r vo lum e re la tin g  to  I t a ly  has ju s t been issued. 
I t  is b y  Professor G iorg io  M o rta ra , o f M ila n  U n ive rs ity , 
th e  sub ject being “  P ub lic  H e a lth  in  I t a ly  d u rin g  and 
a fte r th e  W a r.”  T h is  w o rk— dealing, as i t  does, 
m a in ly  w ith  c iv ilia n  m o r ta l ity ,  disease and p r iv a tio n  
and socia l abno rm a lities  due to  the  war. m a y  be 
regarded as a  ta le  o f th e  broken ch ina to le ra ted  b y  
I ta ly ,  n o t fo r  a week, b u t fo r  over fo u r years. Such 
te n a c ity— o r foolishness, accord ing to  the  p o in t o f 
v iew — on the  p a r t o f be llige ren t peoples once a w ar 
has been begun m ust be reckoned w ith  even b y  the  
prom oters o f in te rn a tio n a l peace. I n  its e lf i t  is ne ither 
an incen tive  no r an obstacle to  w ar, b u t i t  is  assuredly 
an elem ent favourab le  to  its  p ro lo nga tion . These calm  
and  ob jective  studies o f th e  socia l and  economic effects 
o f the  w a r published b y  th e  Carnegie E ndow m ent, w h ile  
in c id e n ta lly  extend ing som ewhat the  K u s k in ia n  lim its  
o f hum an—o r  a t an y  ra te  fem in ine endurance, cannot 
b u t p rove a r ic h  source o f a u th o r ita tiv e  in fo rm a tio n  fo r 
a l l  w ho, desirous o f ensuing peace, w o u ld  appreciate 
som eth ing o f th a t  im m ed ia te  and  possib ly enduring  cost 
o f w a r w h ich  cannot be e n tire ly  accounted fo r  even in  
the  m ost n ice ly  balanced budgets.

Professor M o rta ra  d iv ides  h is  w o rk  o f some 600 pages 
in to  tw o  pa rts , the  f irs t  dea ling  w ith  M o r ta l ity  and 
Disease, th e  second w ith  B ir th s  and M arriages. The 
m o r ta l ity  o f the  a rm y  and n a vy— aggregating abou t 
600,000— is de a lt w ith  ve ry  b r ie fly . T h a t o f the  a rm y  
as w e ll as the  c iv i l  p o p u la tio n  was adversely affected b y  
the  fa c t th a t  fro m  the  ou tb reak o f ho s tilit ie s  the  I ta l ia n  
troops were in  con tact w ith  popu la tions  whose san ita ry  
cond itions were m uch worse th a n  th e ir  own. L a te r on, 
the  cap ture o f positions he ld  b y  enem y troops in fected 
w ith  serious epidem ic diseases p roved  a fresh menace 
bo th  to  the  a rm y  and to  the  c iv i l  po pu la tio n . Some 
s tr ik in g  figures are g iven , w ith  a m in im u m  o f com m ent 
and feeling, on  the  m o r ta l ity  o f th e  I ta lia n  prisoners of 
w a r in  enemy hands, A ltog e the r some 600,000

prisoners were taken  ; abou t 100,000 never re tu rned  
to  I ta ly ,  and, a llow ing  fo r  10,000 fa ta lit ie s  from  wounds, 
fro m  80 to  00,000 deaths m us t be ascribed to  disease, 
o r n ine  tim es the  p ro p o rtio n  am ong enemy prisoners of 
w a r in  I ta ly .  The num ber o f c iv ilia n s  k il le d  as a 
resu lt o f enem y a ttacks  on m erchan t vessels, and bom 
bardm ents o f open cities fro m  the  sea and a ir  was 
3,400. F ro m  th e  m o r ta l i ty  l is t  re la tin g  to  tow ns 
subjected to  a ir  ra ids  the re  appears to  have been no 
sort of re la tio nsh ip  between the  num ber o f bombs 
dropped and the resu ltin g  casualties. Thus, w h ile  
T rev iso  had o n ly  48 k il le d  and 50 wounded as a resu lt o f 
1,500 bombs, B a r i had 48 k il le d  and 67 wounded as a 
resu lt o f o n ly  45 bombs. A n  in te res ting  m ap is g iven 
showing the  incidence o f the  626 bombs dropped on 
Veniee, b y  w h ich  50 people were k il le d  and 66 wounded. 
The m o r ta l ity  in  th e  invaded reg ion com pris ing the  
B e lluno , U d ine , T re v is o  and Venice provinces showed, 
in  a p o p u la tio n  of 970,000, an excess o f 26,775 deaths 
o r 27.8 per 1,000, over the  mean annua l figure o f 1012-14, 
T ak in g  the  I ta l ia n  p o p u la tio n  as a whole, the  m o rta lity ,  
w h ich  was 18.5 per 1,000 in  1912-13, was 17.9 in  1914, 
20.4 in  1915, 19.7 in  1916, 19.2 in  1917, 33.0 in  1918, 
(due la rge ly  to  the  in fluenza epidem ic), and 18.8 in  
1919. F ro m  s ta tis tics  fo r  1923 i t  appears th a t  the 
absolute figures o f m o r ta l ity  have now fa lle n  below 
those o f 1912-13, and  th a t  the  effective increase in  
p o p u la tio n — ta k in g  account o f im m ig ra tio n  and em i
gration.— was in  th a t  year 381,000.

I t  is  im possib le here to  do m ore th a n  m en tion  the  
d e ta il, b o th  s ta t is t ic a l and exp lana to ry , w ith  w h ich  
Professor M o rta ra  traces the  course assumed by  
m o r ta l i ty  and  disease in  I t a ly  d u rin g  and since the 
w ar, o f w h ich  th e  foregoing is the  barest o u tlin e . T he ir 
incidence is in  m ost cases ind ica ted in  re la tio n  to  
m onths, regions, age and sex, and th e ir  reac tion  on 
c iv i l  life , in  so fa r  a.s th e y  are products o f the  w ar, is 
c o n s ta n tly  apparent. Thus— to  quote o n ly  one
instance— there  has been a no tab le  increase in  the 
m o r ta l i ty  fro m  tubercu los is  among women between 
the  ages o f 20 and  40 since 1913-14, due m a in ly  to  in 
fec tio n  fro m  husbands who con tracted i t  in  the  trenches 
o r as prisoners o f war.

The second p o rtio n  o f Professor M o rta ra ’s book, w h ich  
deals w ith  the  b ir th  ra te  and  m arriage  ra te  as affected 
b y  the  w a r, is  o f exceptiona l in te rest. As in  m ost 
o th e r c iv ilise d  countries, the  b ir th  ra te  in  I ta ly  had 
a lrea dy  shown a dec lin ing  tendency before the war. 
I n  1912-13 the  mean annua l figure was 32 per 1,000 
inha b itan ts , and in  1914 i t  had fa lle n  to  31.1. D u rin g  
th e  five  w a r years 1915 to  1919 the  successive figures 
were 30.5, 24, 19.5, 18.1 and 21.4. I n  1920 and  1921-22 
the  figu re  rose to  31.8 and 30.2 per 1,000 respective ly, 
w h ich  was s t i l l  below the  pre -w ar leve l n o tw ith s ta n d in g  
th e  increase in  m arriages im m e d ia te ly  a fte r the  
arm istice. The to ta l de fic it in  b ir th s  due to  th e  w ar 
is estim ated a t 1,400,000.

One in te res ting  resu lt o f th e  w a r has been a decrease 
in  the  figures o f il le g it im a c y  (50,000 in  1922-23 com 
pared w ith  53,500 in  1911-13). T h is  m ovem ent was, 
however, m ost m arked  d u rin g  the  w a r years 1915-19, 
b o th  abso lu te ly  and re la tive ly . Thus in  1916, w h ile  
the  le g it im a te  b ir th s  declined b y  21 per cent., the  
“  acknowledged ”  ille g it im a te  b ir th s  decreased 41 per 
cent, com pared w ith  1911-13. T h is  was la rge ly  ow ing 
to  th e  lega lisa tion  o f free o r ex tra-lega l un ions under 
pressure o f the  w ar, p a r tic u la r ly  in  those departm ents o f 
th e  o ld  P apa l States (Lazio , E m ilia , U m b ria , th e  M arches), 
and in  the  V enetian  provinces and Tuscany, where such 
un ions, w hethe r sanctioned b y  the  Church o r n o t, were 
m ost frequen t. The num ber o f these un ions, i t  appears, 
s t i l l  shows a tendency to  decrease com pared w ith  p re 
w a r years, a lthough  the re  are ce rta in  influences, such 
as th e  loss o f pension b y  w a r w idow s on th e ir  re-m arriage, 
w h ich  ten d  to  encourage them .

W h ile  th e  m arriage ra te  in  the  five  years 1914-18 
decreased o n ly  9.9 per 1,000 in  G erm any, 9.2 in  France, 
and  increased 0.8 in  E ng land , i t  declined no less th a n  
16.8 per 1,000 in  I t a ly  as com pared w ith  1912-13,
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Professor M o rta ra  a ttr ib u te s  th is — a p a rt from  special 
economic factors— m a in ly  to  the  earlie r and m ore 
extensive ca llin g  up o f th e  youngest m il i ta ry  classes, 
as com pared even w ith  France, and to  the  com para tive 
in frequency  o f m il ita ry  leave, the  fu l l  im portance o f 
w h ich  was recognised in  the  I ta l ia n  a rm y  la te r th a n  b y  
the  o th e r belligerents. W h ile  the  w a r n a tu ra lly  
w idowed a m uch greater num ber o f women th a n  men, 
the  num ber o f re-m arriages am ong w idow s has been less 
th a n  am ong widowers, no do ub t p a r t ly  ow ing to  the  
pension regu la tion  a lready m entioned. The incidence 
o f m arriage in  regard to  the  ages o f the  con tracting  
parties du rin g  the  years 1915 to  1918 is th e  subject o f a 
ve ry  in te resting  com para tive  tab le . As com pared w ith  
1914, fo r  exam ple, the  num ber o f m en under 25 who in  
1916 m arried  women under 21 decreased 70 per cent., 
w h ile  the  num ber of those o f the  same age who m arried  
women between 40 and 50 decreased o n ly  30 per cent. 
The phenomenon was even m ore m arked  am ong m en 
fro m  25 to  30 ; m arriages w ith  women under 21 decreased 
74 per cent, and w ith  women fro m  21 to  25 years o f age 
70 per cent., w h ile  those w ith  wom en fro m  40 to  45 
increased 4 per cent. T h is  apparent preference fo r 
w ives o f m a tu re  years con tinued w ith  m en up to  the 
age o f 45, a fte r w h ich  the  opposite tendency was no tice 
able. I n  1918, fo r  exam ple, the  num ber o f m en between 
45 and 55 who m arried  wom en o f 21 to  25 years o f age 
showed an increase o f 26 per cent., w h ile  the  marriages 
w ith  women between 40 and 50 decreased 23 per cent. 
The exp la na tio n  o f these abnorm alities, w h ich  have 
tended to  disappear m ore recently , b u t w h ich  m ust have 
exercised some effect on  the  n a tio n ’s physique, is p a r t ly  
supp ly  and demand, ow ing to  th e  scarc ity  o f younger 
m en th ro u g h  death o r absence a t the  fro n t, and p a r t ly  
to  the  tendency, a fte r w a r was declared, to  regularise 
extra -lega l unions, in  w h ich  ve ry  fre q u e n tly  the  greater 
age o f the  women had a lready proved one o f the 
obstacles to  m arriage.

W h ile  i t  is  o n ly  in  regard to  the  con tem porary  and 
m ore o r less im m edia te  consequences o f the  w a r th a t  
Professor M o rta ra  w rites and m arshals his in te resting  
and va luab le  m a te ria l, he is conscious o f the  d iff ic u lty , 
o r ra th e r th e  im p o ss ib ility , of es tim a ting  o r even trac in g  
m any o f its  u ltim a te  effects. “  F o r me i t  has been 
im possib le,”  he w rites  in  h is conclusion, in  reference to  
disease, “  and i t  w i l l  be im possib le fo r  others, to  fo rm  a 
conception o f the  exten t to  w h ich  the  m o r ta l ity  from  
w ide ly  diffused diseases, such as hea rt m aladies, m ay  
have increased ow ing to  organic enfeeblement o r 
fu n c tio n a l disorders due to  the  un favou rab le  conditions 
o f life  experienced b y  com batants and prisoners. A n d  
i t  is  a lm ost eq ua lly  d iff ic u lt  to  trace the  la te r conse
quences of the  sufferings and p riva tio n s  sustained du ring  
the  w a r pe riod  b y  the  c iv i l p o p u la tio n .”  F o r in  w ar, 
u n h a pp ily , the  breaking o f china does n o t b y  an y  means 
end w ith  the  la s t shot. J • M.
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The Rise of Modern Industry. By J. L. Hammond and Barbara 
Hammond. (London: Methuen & Co., Ltd . Price, 10s. 6d. 
net.)

The Science of Public Finance. By G. Findlay Shirras, formerly 
Professor of Economics, Dacca College, and Reader in Indian 
Finance, University of Calcutta; etc., etc. Second edition. 
(London: Macmillan and Co., Limited. Price, 21s. net.)

FOREIGN AFFAIRS
AN AMERICAN QUARTERLY REVIEW

I N  T H E  C U R R E N T  IS S U E
(January)

E d u a r d  B e n e s . . .After Locarno : the Security Problem
To-day

R. R. K uczynski.............. A Year of the Dawes Plan
Sir  F r e d e r ic k  W h y t e  ...Political Evolution in  India
F . Sc h n e id e r , Jr ........................... ............................. Sugar
W a l t e r  L ip p m a n n  ..............  Concerning Senator Borah
Georoe W . W ic k e r s h a m

The Codification of International Law
A n o n y m o u s ..............................  The Campaign in  Morocco
G eorges T h e u n is ...................................... Belgium To-duy
E d w a r d  P . W a r n e r  ... International A ir  Transport
Ga e ta n o  Sa l v e m in i  ... Ita lian Diplomacy during the

World War
and other important articles

NOW ON SALE
at leading booksellers or through 

T h e  I n t e r n a t io n a l  N ew s Co m p a n y  L t d .,

5, Bream’s Buildings, London, E.C.4.
Subscriptions, *5 a year, post tree

(.Through any agency or direct from the publishers) 

FOREIGN AFFAIRS, 25 West 43rd St., NEW YORK, N.Y.



16 THE ECONOMIC REVIEW [J a n u a r y  1, 1926

STATISTICAL SECTION
THE TRADE BAROMETER

O ur weekly index is composed o f quota tions fo r  the ten  fo llo w in g  com m odities :—
1. P ig  iron . 3. Coal. 5. C otton. I .  H ides. 9- Bacon.
2. T in . 4. Linseed O il. 6. W ool. 8. W heat. 10. Sugar.

Table I .  shows the m ovem ents of ou r ten  com m odities in  the  aggregate, and Tab le  I I .  the  m ovem ents of each 
o f them  in  re la tio n  to  the  others. W e have chosen December 30, 1921, as ou r base, the  price  of each c o m m o d ity  on 
th a t day being represented b y  100 (at a tim e  when the index in  Table I .  stood a t 150). F o r a fu l l  exp la na tio n  o f our 
in d e x  num ber see T h e  E c o n o m i c  R e v ie w , Aug. 29, 1924, page 194.

TABLE !.

Date
10 Com
modities

Bd. o f Tde 
M onth ly 
Average Date

10 Com
modities

Bd. of Tde 
M onth ly 
Average Date

10 Com
modities

Bd. o f Tde 
M onth ly 
Average Date

10 Com
modities

B d .o f Tde 
M onth ly
Average

Jan. 16 367.9 296.6 1923
May 14 391.2 325.5 Jan. 12 162.8 157.0 A pr. 18 177.5 164.7 July 17 160.3 157.5
J u ly  16 418.8 316.9 Feb. 16 177.2 157.5 M ay 16 171.2 163.7 Aug. 14 158.0 157.0
Dec. 17 257.0 263.8 Mar. 16 192.4 160.3 June 20 167.8 162.6 Sept. 18 158.3 156.0

1921 Apr. 20 198.5 162.0 J u ly  18 167.1 162.6 Oct. 10 154.1 154.8
Jan. 14 244.2 245.9 May 18 198.1 159.8 ! Aug. 15 175.3 165.2 Nov. 13 153.2 153.7
Apr. 15 202.8 204.8 June 15 190.0 159.3 Sept. 19 167.9 166.9 20 153.9
J u ly  15 194.4 194.1 Ju ly  20 177.3 156.5 Oct. 17 172.5 170.2 >> 27 154.1
Oct. 14 170.2 180.7 Aug. 17 174.6 154.5 Nov. 14 173.3 169.8 Dec. 4 153.5
Dec. 16 153.2 167.9 Sept. 14 173.2 157.8 Dec. 12 171.7 170.1 >> 11 153.5
Dec. 30 150.0 Oct. 19 166.0 158.1 1925 >» 18 153.0

1922 Nov. 16 171.7 160.8 Jan. 16 174.8 171.0 ft 25 153.9
Jan. 20 144.0 164.0 Dec. 14 177.0 163.4 Feb. 13 175.2 168 .9
May 19 162.1 160.6 1924 Mar. 13 172.8 166.3
Ju ly  14 165.1 160.3 Jan. 18 178.6 165.4 A pi. 17 161.9 162.5
Sept. 15 161.2 154.3 Feb. 15 187.9 167.0 May 15 158.7 159.0
Dec. 15 161.2 155.8 Mar. 14 182.1 165.4 June 19 160. 6 157.6

C H A R T ILLUSTRATING TABLE I.

TABLE II.

Date
Pig
iron. Tin. Coal.

Linseed
Oil. Cotton. Wool. Hides. Wheat. Bacon. Sugar. Mean. Date.

Dec. 30, 1921 100 100 100 100 100 100 100 100 100 100 100 Dec. 30, 1921

1922
July 28 ... 
Sept. 29 ... 
Nov. 3 ... 
Dec. 29 ...
1923.
May 18 ... 
Oct. 12 ... 
Nov. 16 ...
1924.
Feb. 15 ... 
July 11 ... 
Aug. 15 ... 
Sept. 26 ... 
1925

Feb. 27 ... 
June 26 ... 
Ju ly 31 .. 
Oct. 30 .. 
Nov. 27 .. 
Dec. 18 ... 

„  25 ..

92.9
94.3
95.5
89.4

110.8
93.4 
97.2

96.7
89.6
87.7
85.8

84.0
77.8
76.4 
7-1.5
73.6
72.6
72.6

94.5
95.2

107.6
106.7

117.9 
117.1
127.4

163.4
128.9
148.0 
136.6

153.8
147.9
154.1
171.2
168.4
164.9
166.3

97.2 
92.9

100.0
91.5

128.3
90.6
97.2

96.2
74.5
78.3
72.6

69.8
63.2
94.3
59.4
57.5
57.5
59.7

157.9
135.1
140.3
138.6

166.7
150.9
149.1

171.9
140.4 
145.6
151.8

178.9 
147. 4
146.5
131.6 
129.8 
125.4
124.6

110.1
105.9
119.9 
126.0

120.2
136.4
165.8

159.6
140.6
158.8
120.6

116.0
114.7
118.2
90.7
93.6 
88.1
86.7

111.1
117.8 
133.3 
120.0

137.8 
126.7
128.9

151.1
142.2
151.1
151.1

160.0
115.6
115.6
115.6
115.6
115.6
115.6

97.1
96.4 

106.5
93.5

102.9
84.8
87.0

91.3
92.8
94.2
97.1

95.7 
84. 1 

101.4 
108.7
104.3
104.3
104.3

119.0 
82.8 
91.9 
90.4

102.7 
83.0 
86.2

100.4
111.5
124.1
113.8

128.9
121.7
111.5 
97.2

106.7
116.2 
119.4

116.5
104.0 
104.8
89.7

91.2
66.2
73.5

65.8
80.9
84.6
81.6

88.6
98.2
90.0
94.9

100.0
100.0 
100.7

119.2
134.6
134.6 
138.5

242.3 
145.9*
132.7

156.1
101.4 
96.6

108 1

95.3*
85.9
83.5
70.6
77.6
75.3
75.3

111.15
106.90
113.43
108.43

132.08
109.50
114.50

125.25
110.28
116.90
111.91

117.10
105. 65
109.15
101.44 
102.71 
101.99

1 102.52

1922
... July 28 
... Sept. 29 
... Nov. 3 
... Dee. 29

1923
... May 18 
... Oct. 12 
... Nov. 16

1924
... Feb. 15 
... July 11 
... Aug. 15 
... Sept. 26

1925
... Feb. 27
... June 26 
... Ju ly  31 
... Oct. 30 
... Nov. 27 
... Dec. 18 
1... „  25

*  Revised Quotation.
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THE PAPER CURRENCIES.
(Percentage of D o lla r P a r ity  to Week ending December 19, 1925.)

Week E nd ing Denm ark, Japan N orw ay. Spain. B raz il. B e lg ium . I ta ly . * France.
Dec. 26 92.7 87.1 75.7 73.4 44.2 23.5 20.9 19.1

„  19 92.7 88.1 75 9 73.4 43.9 23.5 20.9 19.0
* The curve for the Ita lian exchange, which fe ll below 20 per cent, from the week ending June 20th, 1925, is resumed from the

week ending September 5th.

4 th  Q ua rte r 
1924.

1st Q ua rte r 2nd Q uarte r
1926.

3 rd  Q ua rte r

90
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60

50

45

40

35

30

25

20

100

4 th  Q ua rte r

SECURITY PRICES.
The following table and chart show the course of prices for a representative number of industrial stocks and long dated railroad 

bonds in New York, for twenty representative industrial ordinary stocks in London, and for a selected number of long-dated British 
Government securities. The prices of the last-named have been averaged exclusive of accrued interest. In  all cases the price at December 
30, 1921, is taken as 100. Significant maximum figures are shown in heavy type and minimum figures in italics.

I n N ew  Y ork. I n  L ondon . I n N ew  Y ork . I n L o n d o n .

Week
ending

Indus
trials. Bonds.*

Indus
trials.

G ilt
edged.

Week
ending.

Indus
trials. Bonds. *

Indus
trials.

G ilt
edged.

1920, Jan. 1 128.5 94.1 172.4 99.7 1924, June 21 115.3 103.3 118.2 118.0
1921, Jan. 1 89.9 89.0 116.3 88.6 Aug. 2 126.9 104.2 119.8 115.6

Aug. 20 80.3 90.4 105.4 93.3 Nov. 8 130.1 103.7 133.7 120.4
Oct. 29 91.1 92.0 91.1 94.4 Dec. 20 143.5 101.3 130.7 118.1

1922, Jan. 1 100.0 100.0 100.0 100.0 1925, Jan. 3 150.7 101.6 133.8 117.5
May 13 114.6 102.4 114.9 117.9 17 151.8 101.9 137.8 117.5Sept. 16 123.8 107.6 115.2 112.5 June 6 158.2 105.3 128.0 115.3
Oct. 7 123.9 106.1 113.3 111.7 27 160.0 104.7 123.7 113.0
Oct. 14 127.6 104.4 114.5 112.3 July 18 165.9 103.2 120.4 115.5
Nov. 25 114.4 102.0 115.0 115.4 Aug. 1 165. 8 101. 5 122.2 115.7

1923, Jan. 1 121.7 102.5 119.5 113.3 22 176.2 102.5 126.3 117.3Mar. 17 129.2 98.5 129.3 117.0 Nov. 7 197.9 102.7 134.1 114.7
ft 24 127.3 97.8 129.0 118.1 14 192.8 102.9 135.0 114.6Apr. 28 124.1 99.3 137.9 122.8 28 187.2 102.9 133.2 114.0

1924,

June
Oct.

9
27

119 7
105.7

100.8
99.7

130.6
126.5

123.5
119.7

Dee. 5
12

190.7
190.7

102.8
102.8

133.0
131.5

114.0
113.5Jan. 1 117.4 98.4 121.3 114.5 19 188.9 103.3 130.6 112.8

»» 19 119.1 100.1 119.1 112.2 ft 26 103.7 132.1 113.0

90

1924.
1st Q uarter 2n d  Q uarter

•  Prices supplied by Messrs. Bernhard Scholle & Co., L td  ---------------------------?-----

______ ______ __________________  _________................ ' | 1

----- ------------- - .... .

■-------------------------------------
NEW YORK

INDUSTRIALS .......

------------ ------------------—

-------------- LONDON INDUSTaUls'~'\_
"•••.....

............... LONDON"'
GILT-EDGED ...................... __ " .................................. r- -- - - -• - - —__ „ _

NEW YORK BONES ________•---------------------- -----------

1925.
3rd Q uarte r y . 4 th  Q uarte r

170

160

150

140

130

120

110

100

90
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SULPHATE OF AMMONIA.
The Best and Most Economical Form of Nitrogen.

For prices and advice as to application apply to :— 

T H E

BRITISH SULPHATE OF AMMONIA 
FEDERATION, LIMITED,

30, GROSVENOR GARDENS, 
WESTMINSTER, S.W.l.

Cable Address: SULPHAMMO, LONDON.
A.B.C. 5th and Bentley’s Codes.

F l i g h t
S-COKE CO

Beta 
Naphthol

and
Salicylic Acid

Prussian t -  Bronza Blues
Liquid Carbolic Acid

(Cretylic Acid)

Crystal Carbolic Acid
(39/40* Q .

Disinfecting Fluid. 
Green Oil.
Pyridine.
Naphthaline

(in various forms)

Black Varnish. 
Anthracene.
Sulphate of Ammonia

(25J% Neutral Quality).

Liquid  Ammonia. 
Prussiate of Potash. 
Prussiate of Soda.

Bleaching Powder
. 05/37%)

Pitch.
D istilled Tar. 
Creosote.
Toluole.
Solvent Naphtha.

Dauntsey House, Frederick’s Place,
Old Jewry, London, E.C.2. Telephones ;  C IT Y  3660 and 3661.

Telegrams : ( Inland) "  Blangus. Thread. London.”  (FOREIGN) “  Blangua. London."
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