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CZECHOSLOVAKIA
P O L I T I C A L  A N D  G E N E R A L

The New Government.—-The task  o f fo rm in g  a new 
G overnm ent presented num erous d ifficu lties . D r. A . 
Svehla, th e  P rim e  M in is te r in  the  la te  G overnm ent, was 
f irs t  en trusted  w ith  the  w o rk  o f cons truc ting  th e  new 
M in is try , b u t a t the  close o f Novem ber he had  to  
announce h is fa ilu re  to  do so. The chief cause o f th is  
fa ilu re  was th e  oppos ition  o f the  P opu la r (C lerica l) 
p a r ty  to  th e  proposed appo in tm en t o f a Socia list as 
M in is te r o f E duca tion . D r. Svehla was fo llow ed b y  
M . Sramek, th e  M in is te r o f P ub lic  H e a lth  in  th e  la te  
G overnm ent. M . Sramek was likew ise unable to  fo rm
a M in is try , since the  Socialists w o u ld  o n ly  co-operate 
on con d ition  th a t  the  p rin c ip le  o f the  separation o f the  
Church fro m  the  State should be accepted. The 
President o f the  R epub lic  thereupon renewed his request 
to  D r. Svehla, w ho eve n tua lly  succeeded in  construc ting  
a co a litio n  G overnm ent w ith  the  inc lus ion  o f tw o  n o n 
parliam enta rians. The new M in is try  is as fo llow s :
Prime Minister 
Minister of Foreign Affairs 
Minister of Finance

Minister of the Interior 
Minister of Education

Minister of Justice 
Minister of Commerce

Minister of Railways ...

Minister of Public Works

Minister of Social Welfare and V 
Chief of the Department for I 
the Unification of the j 
Ministry J

Minister of National Defence... 
Minister of Public Health 
Minister of Posts and Telegraphs

Minister of Food Supplies

Minister for Slovakia ...

Dr. Svehla (Czech Agrarian).
M. Benesh (Czech Socialist).
Professor English (Non-parlia

mentarian).
M. Rosek (Czech Popular party).
Professor Srdinko (Czech Agra

rian).
M. Vishkovsky (Czech Agrarian).
M. Dvorachek (National Demo

crat).
M. Bechyne (Czech Social 

Democrat).
M. Mlchoch (Czech Trades 

party).

Dr. Winter (Czech Social Demo
crat).

M. Stribrny (Czech Socialist).
M. Tuchny (Czech Socialist).
M. Sramek (Czech Popular 

party).
M. Dolansky (Czech Popular 

party).
Dr. Josef Kallay (Non-parlia

mentarian).
Professor E ng lish  is one o f the  m ost p rom inen t finan 

c ia l experts in  Czechoslovakia. I t  was he who v ir tu a lly  
led the  oppos ition  to  the  p o lic y  of forced de fla tion , 
m a in ta in in g  th a t  th e  p o lic y  o f system atic endeavours 
tow ards s tab ilisa tion  o f th e  currency was th e  o n ly  
sound one to  adop t. L a te r events have proved th a t  
he was r ig h t. H is  appo in tm en t to  the  M in is try  o f 
F inance should receive the  general approba tion  o f the  
cou n try . M . D vorachek, th e  M in is te r o f Commerce, is 
also new to  office and lik e  D r. E ng lish , an exp e rt of 
repute. The o the r new m en are M . Rosek, M . M lchoch, 
Professor S drinko and M . V ishkovsky .

Com m enting on the  new M in is try , th e  Prager Tagblatt 
says th a t  the  appo in tm ents appeared to  have been made 
h y  haphazard ly  d ropp ing  th e  cards o f th e  d iffe ren t 
Ministers over a chess-board, the  squares o f w h ich  

represented the  various offices. F o r the  m ost p a rt the  
M in is try  contains th e  o ld  names, b u t re-shuffled.

D r. A d a lb e rt W orliczek, o f Prague, subjects the  new 
G overnm ent to  a long  c r it ic is m  in  the  Oesterreichische 
Volksw irt. H e  considers th a t  n e x t to  M . Benesh, P ro 
fessor E ng lish  is the  ou ts tand ing  pe rson a lity  o f the  new 
Cabinet. T h is  appo in tm en t is  welcomed fo r  i t  is tim e  
th a t  a M in is te r equa l to  h is task  should receive the  
p o rtfo lio  o f Finance. The P rim e M in is te r ’s ta s k  w i l l  
be d iff ic u lt ,  since th e  Cabinet p ro b a b ly  agrees on one 
p o in t o n ly  and th a t  is the  a lloca tion  o f the  various 
offices.

The Economic Situation.— The fo rm er and th e  present 
M in is te r o f Commerce have b o th  recen tly  made im p o rta n t 
statem ents as to  the  economic s itu a tio n  o f Czecho
slovakia . Speaking a t a specia l m eeting o f the  in d u s tr ia l 
and com m ercia l organisations o f S lovak ia  and Car
pa th ia n  R u then ia , M . N ovak, th e  fo rm er M in is te r o f 
Commerce, referred to  the  great advantage a lready 
secured b y  ba lancing the  B udget and b y  the  favourab le  
fo re ign  trade  balance, b o th  o f w h ich  were s tea d ily  
c o n trib u tin g  to  the  conso lida tion  o f the  economic 
s itu a tio n . D u r in g  th e  f irs t th ree  quarters  o f 1925 the  
va lue o f exports  had  exceeded th a t  o f im p o rts  o f m ore 
th a n  K r.510  m ill. ,  and was also K r.1 ,700 m ill,  h igher 
th a n  the  va lue o f exports in  the  corresponding period  
o f the  preceding year. The unem p loym ent figure had 
dropped fro m  abou t 70,000 in  1924 to  40,000 in  1925. 
P a rliam e n t had, however, fa iled  to  se ttle  tw o  im p o rta n t 
problem s, nam ely, ta x a tio n  re fo rm  and the  salaries 
o f State employees. B u t in d ire c t taxes had been con
s iderab ly  reduced ; th e  reduc tion  o f th e  coal ta x  alone 
accounted fo r  abou t K r.600  per annum , w h ils t th a t  o f 
the  tra n s p o rt ta x  represent over K r.10 0  m ill. ,  and th a t  
o f Customs a fu r th e r K r.300  m il l.  A ltoge the r, i t  was 
estim ated th a t  th e  reductions in  ta x a tio n  represented 
a sum  o f some K r .  1,000 m il l.  Certa in , classes o f ta x 
payers were also now  granted a llev ia tions. The new 
T a xa tio n  R efo rm  B i l l  had been d ra fted , one o f its  m a in  
prov is ions be ing th a t  the  super-charges should n o t in  
the  aggregate exceed 550 per cent. I n  regard to  com 
m un ica tions i t  was necessary th a t  fu r th e r  ra ilw a y  
developm ents should be undertaken in  S lovakia  and 
th a t  th e  ta r iffs  in  th a t  p a rt o f the  c o u n try  should be 
b rough t m ore in to  line  w ith  those elsewhere. M . N o va k  
th e n  made reference to  the  various com m ercia l trea ties 
th a t had  been concluded and others fo r  w h ich  nego tia 
tion s  were proceeding. I n  respect to  com m ercia l po licy , 
a system  o f fo re ign trade con tro l had been m a in ta ined , 
b u t th is  was ra p id ly  being relaxed. S hipp ing on the  
Danube was o f p rim e im portance to  th e  c o u n try  and 
the  G overnm ent gave great a tte n tio n  to  developing 
th is  a c t iv ity .  The G overnm ent was do ing  m uch to  
foster cottage industries and also to  enable sm a ll business 
people to  ob ta in  access to  c red it b y  increasing the  
num ber o f co-operative loan societies. H e  fo re to ld  th a t  
th e  ta r iffs  w ou ld  be fu rth e r reduced, th e  L a n d  Office 
re form ed and b u ild in g  generally encouraged th ro u g h o u t 
the  coun try .

I n  a speech a t a la te r date M . D vorachek, the  present 
M in is te r o f Commerce, touched upon  m an y  o f the  po in ts  
discussed b y  h is  predecessor. B u t  he also m entioned
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th a t  o f the  17,000 factories in  fo rm er A u s tr ia  s lig h tly  
over 50 per cent, now  belonged to  Czechoslovakia. 
Social peace depended upon  m a in ta in in g  p roduc tion  
and th is  was the  great p rob lem  fo r  the  cou n try . He 
w arned against undue o p tim ism  in  respect to  the  ra p id  
developm ent o f fore ign trade . The special commission 
appo in ted b y  the  B r it is h  G overnm ent to  enquire in to  
th e  prospects o f th e  B r it is h  e xp o rt trade  abroad had 
reported , am ongst o th e r m a tte rs , th a t  the  purchasing 
power o f m any countries was s in k ing  and th a t the 
crea tion  o f fresh industries abroad made i t  m ore d iff ic u lt  
fo r  B r it is h  trade . These find ings m ig h t be equa lly  
ap p lied  to  the  fo re ign  trade  o f Czechoslovakia. I n  
ce rta in  respects, however, Czechoslovakia was m ore 
fa vo u ra b ly  s itua ted  th a n  were m any o ther countries 
and th is  was encouraging fo r  the  fu tu re  o f exports.

R e fe rring  to  the  econom ic a c tiv itie s  o f the  people, 
M . D vo rachek sta ted th a t  abou t tw o -fifth s  o f the  
po p u la tio n  were engaged in  a g ricu ltu re  and fo res try  
and abou t on e -th ird  in  in d u s try  and commerce. In  
Bohem ia ne a rly  41 per cent, o f th e  po p u la tio n  was 
engaged in  in d u s tr ia l ac tiv itie s , as against o n ly  10.6 
per cent, in  the  C arpa th ian d is tr ic ts . I n  respect to  
the  num ber o f in h a b ita n ts  engaged in  in d u s try , com 
merce and general business Czechoslovakia now  he ld  the  
s ix th  place, a fte r G reat B r ita in , B e lg ium , the  N e th e r
lands, S w itze rland and G erm any. H e  m a in ta ined  th a t 
Czechoslovakia was able to  compete in  the  in te rn a tio n a l 
m arke t la rge ly  on account of th e  h igh  q u a lity  o f her 
goods. Sugar now  fo rm ed  15.5 per cent, o f the  to ta l 
exports  ; co tto n  goods 15 per cent. ; t im b e r and coal 
14.2 per cent. ; w oollen goods 11 per cent. ; lin e n  and 
ju te  goods 3.7 per cent. ; glassware abou t 8 per cent. ; 
ironm ongery  abou t 3.8 per cent. ; and porce la in  abou t 
2 per cent. O f the  to ta l exports  36.9 per cent, were to  
the  Danube States ; 22.8 per cent, to  th e  C entra l and 
N o rth e rn  European countries, in c lu d in g  G erm any and 
P o land ; 20.6 to  the  W estern E uropean States ; and 
19.7 per cent, to  the  rem a in ing  countries. The com m er
c ia l p o lic y  o f Czechoslovakia was to  secure a po s ition  in  
a l l  fo re ign m arke ts ; b u t  the  ne ighbouring  countries 
and th e  Succession States were o f ch ie f im portance  fo r 
th e  exp o rt trade . There was a necessity fo r  sys tem atic 
a l ly  con tinu ing  the  tre a ty  p o licy , based on th e  p rinc ip le  
o f the  m ost favoured n a tion . The G overnm ent in tended 
fo llo w in g  th is  p rinc ip le  in  the  nego tia tions w ith  H u ng a ry , 
S w itzerland, Y ugo-S lav ia  and Germ any. There was no 
do ub t th a t  the  in tro d u c tio n  o f an autonom ous ta r if f  
was one o f the  m ost im p o rta n t du ties o f the  G overnm ent 
in  regard to  fore ign com m ercia l re la tions. {Ib id .)

F I N A N C E
National Bank Subscriptions—A ccord ing  to  a re p o rt 

issued b y  the  B a n k  Office th e  subscrip tions fo r  the
80.000 shares or the  new Czechoslovak N a tio n a l B an k  
reached the  num ber o f 211,912. The issue was thus 
subscribed m ore th a n  2-j tim es over, exclusive o f the
6.000 shares subscribed fo r  o u t o f the  State G old F und . 
The subscribers o f one to  nine shares w i l l  receive as 
fa r  as possible th e  fu l l  am oun t app lied  fo r. The fac t 
th a t  th e  issue o f th e  N a tio n a l B a n k  was v e ry  la rge ly  
over-subscribed is, states the  Central European Observer, 
a fu r th e r  p roof o f the  c o u n try ’s sa tis fac to ry  financ ia l 
standing. The arrangem ent th a t has been concluded in  
London  fo r  th e  conso lida tion  o f th e  Czechoslovak W a r 
D e b t to  Great B r ita in  and its  repaym ent w ith in  ten- 
years, fo llo w in g  im m e d ia te ly  upon  the  conso lida tion  o f 
th e  W a r D e b t to  the  U n ite d  States, has a ttra c te d  m ost 
favourab le  notice in  fina nc ia l circles abroad, especially 
in  G reat B r ita in  and the  U n ite d  States. The in te rest 
in  these countries is also be ing d irected tow ards the  
N a tio n a l B a n k  ; emphasis is  la id  on the  fa c t th a t  the  
B a n k  w i l l  be an in s titu t io n  resting  on a p u re ly  business 
fo o tin g  and independent o f p o lit ic a l influences. T h a t a 
v e ry  large p ro p o rtio n  o f th e  subscrip tions to  th e  B ank 
came fro m  sm all investors and th e  savings banks reflects 
the  confidence fe lt  in  the  new in s titu t io n  and in  the  
financ ia l and currency  p o licy  o f the  coun try .

Bank Rate Reduction.— On December 1 las t the  o ffic ia l 
Czechoslovakia d iscount ra te  was reduced fro m  7 pe rcen t, 
to  61 per cent., and th e  deposit ra te  fro m  8 per cent, to  
7J per cent. The 7 per cent, d iscount ra te  had been in  
force fo r  e igh t m onths, th a t  is, since M arch  25, 1925. 
U p  to  th is  date and as fro m  M ay  28, 1924, i t  had stood 
a t 6 per cent. F o r eighteen days preceding th is  la tte r  
date th e  d iscount ra te  was a t 6|- per cent. Since the  
crea tion  o f the  R epub lic  the  7 per cent, ra te  had been 
in  force o n ly  once before, nam ely  fro m  December 20, 
1922, to  Janua ry  14, 1923, when i t  was in troduced  as a 
p recau tiona ry  measure against a fa l l  in  the  currency. 
Before and a fte r th is  a 5J per cent, ra te  was in  force. 
The lowest ra te  was fro m  M ay  28 to  Novem ber 28, 1923, 
when i t  stood a t 4 |  per cent. The Prager Tagblatt 
states th a t  the  present red uc tio n  has been discussed and 
expected fo r  several m onths. W hatever the  causes o f 
the  postponem ent th e  recent developm ent in  the  m oney 
cond itions and the  in f lu x  o f fo re ign currency a fte r the  
conclusion o f the  U n ite d  States loan m ade a reduction  
now possible. I t  should be no ted th a t  the  ne ighbouring  
countries have also reduced th e ir  rates o f la te  and th is  
fa c t p ro b a b ly  in fluenced th e  o ffic ia l decision in  Czecho
slovakia . T h a t th e  red uc tio n  is o n ly  £ per cent, m ay  be 
due to  the  fa c t th a t  a fu r th e r  h a lf per cent, is  being 
reserved on account o f th e  commencement o f the  
N a tio n a l B a n k ’s a c tiv itie s  on Janua ry  1, o r because i t  is 
deemed advisable to  aw a it th e  course o f events over the  
close o f th e  year.

Insolvencies, January to October. —  The figures 
o f bankruptc ies  and arrangem ents fo r  the  bene fit o f 
cred itors in  Czechoslovakia d u rin g  the  f irs t te n  m onths 
o f 1925 are as fo llow s :— •

Bankruptcies.
Excess of

Number. Assets. Liabilities, liabilities, 
(In  millions of kronen.)

January 42 3.4 8.2 4.8
February 43 7.9 34.1 26.2
March ... 56 8.4 17.3 8.9
April .............. 46 2.3 6.8 4.5
May 31 1.5 3.5 2.0
June 39 5.9 13.3 7.4

July .............. 28 5.5 16.2 10.7
August ... 27 1.2 3.0 1.8
September 27 3.1 4.1 1.0
October 41 2.2 6.5 4.3

Total 380 41.4 113.0 71.5
Total 1924 440 77.7 172.3 94.6

There has been a decrease o f 60 in  th e  cases o f b a n k 
rup tc ies , as com pared w ith  the  corresponding pe riod  o f 
1924 and a decrease o f C .K r.23 m il l,  in  the  aggregate 
excess o f lia b ilit ie s  over assets.

Arrangements for the Benefit of Creditors.
Excess of

Number. Assets. Liabilities, liabilities.
(In  millions of kronen.)

January 230 51.0 94.9 43.9
February 183 35.9 68.9 33.0
March 192 46.0 98.8 52.8
A pril .............. 170 40.6 63.6 23.0
May .............. 182 18.7 35.9 17.2
June .............. 149 37.2 83.6 46.4
July .............. 140 46.9 81.5 34.6
A ugust.............. 123 25.5 49.7 24.2
September 118 24.4 58.7 34.3
October 159 33.6 63.6 30.0

Total 1,646 350.8 699.2 339.4
Total 1924 1,611 433.8 887.0 453.0

A lth o u g h  the  num ber o f arrangem ents fo r  th e  benefit 
o f c red ito rs was h igher d u rin g  th e  f irs t  te n  m onths o f 
1925 th a n  i t  was in  the  corresponding period  o f the  
preceding year, the  aggregate excess o f lia b ilit ie s  over 
assets was low er b y  C .K r. 113.6 m il l.  The above 
s ta tis tics  refer to  fa ilu res  where th e  excess o f the  lia b ilit ie s  
am ounted to  over a m il l io n  kronen. To the  to ta ls  m ust 
be added the  num ber o f “ b ig  fa ilu res ,”  w h ich  are 
classified separately. The fo llo w in g  tab le  summarises 
th e  s itu a tio n  in  1925 as com pared w ith  1924 (the l ia b i l i 
ties in  m illio ns  o f k ro n e n ):—
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Summary of Insolvencies.
January-October 1925. 1924.

Number. Liabilities. Number. Liabilities
Big failures .............. 43 242 58 312
Arrangements for the

benefit of creditors ... 1,646 699 1,611 887
Bankruptcies ... 380 113 440 172

Total 2,069 1,054 2,109 1,371
In  1925 the re  was an appreciable decrease in  the  

num ber o f b ig  fa ilu res, w h ils t the  aggregate num ber of 
insolvencies o f a l l k inds  was 40 low er and the  aggregate 
lia b ilit ie s  were C .Kr.317 m il l,  low er th a n  in  the  f irs t 
ten  m onths o f 1924. (P raye r Tagblatt.)

Heavy Tributary Burden on Commerce and 
Industry.— D u rin g  the  past year serioufe com pla in ts  
have been raised th ro u g h o u t the  c o u n try  concerning 
the  exceeding ly heavy bu rden  o f ta x a tio n  im posed on 
commerce and in d u s try . The various Chambers of 
Commerce, the  in d u s tr ia l and com m ercia l federations 
and the  business corpora tions o f a l l k in ds  have given 
th is  question the  closest a tte n tio n  and there  is now  a 
general dem and fo r  a re fo rm  o f ta x a tio n . Am ongst 
o the r a llev ia tio ns  i t  is  c la im ed th a t  a m ax im um  rate 
should be in troduced . A  b i l l  fo r  the  re fo rm  o f ta x a tio n  
was su b m itte d  to  the  la s t p a rlia m en t, b u t  before any 
progress was made the  P a rliam e n t was dissolved. As 
instances o f the  heavy pressure on com m ercia l and 
in d u s tr ia l concerns th e  fo llo w in g  figures showing the  
p ro p o rtio n  o f ta x a tio n  to  the  ne t p ro fits  o f some o f the  
banks and in d u s tr ia l unde rtak ings in  Czechoslovakia
are il lu m in a tin g , th e  p ro fit  figures be ing in accordance
w ith  the  balance sheets fo r  the  year 1924 (in m illio n s  of
Czechoslovak kronen) :—
Banks. Taxation. Net profits-

Bohemian Discount Bank 31.6 33.8
Zivnostenska ... ............... 29.5 43.1
Bohemian Union 26.4 33.2
Bohemian Industrial ... 20.2 17.6
Provincial Bank 12.3 20.2
Legio Bank 10.0 5.7
Anglo Bank 7.0 18.8
General Bohemian Bank Union 3.9 5.5
Central Czechoslovak Savings Bank 2.4 3.1
Czechoslovak Agrarian Bank... 1.7 5.3
German Agrarian Bank 1.6 2.2

The ta x a tio n  im posed on these eleven banks am ounted
in  a ll to  C .K r. 146.6 m ill. ,  w h ils t the  aggregate net p ro fits
to ta lle d  C .K r. 188.5 m il l.  The p ro p o rtio n  o f ta x a tio n  to
the  p ro fits  o f the  lead ing  in d u s tr ia l concerns is shown
hereby (in  m illio n s  o f k ronen)
Companies. Taxation. Net profits.

Skoda ............... 15.7 32.2
Schoeller 15.1 10.5
Coal Mining and Smelting Works ... 14.2 24.2
Danek ... 9.2 7.7
Bohemian Trading Company 7.5 6.0
Konigshofer 6.2 6.8
Mautner Textile Works 5.7 11.4
Ringhoffer ... ... ............... 5.1 5.6
Cosmanos 4.9 4.0
Nestomitz ............... ............... 4.4 4.1
Schonpriesen 4.5 4.8
Copper W orks...................................... 4.1 6.5
West Bohemian Coal Company 4.1 6.3
Aussig Refinery .......................... 3.7 3.1
Brosche Spirit Works 2.0 2.0
Schreiber Glassworks ... 1.5 1.1
Bergman Leather Works 1.5 0.8
Poldi Smelting Company ............... 1.3 2.5 ■'
The aggregate bu rden o f ta x a tio n  im posed upon the

above concerns am ounts to  C . K r . l l l  m ill. , as against
the  ne t p ro fits  o f C .K r. 140 m ill. (Prager Tagblatt.)

T R A D E
Foreign Trade Returns January to October.—

The N a tio n a l S ta tis tica l Bureau has issued the  figures 
o f fo re ign trade  fo r  the  m o n th  o f O ctober las t, and fo r 
the  f irs t  te n  m onths o f 1925. Im p o rts  in  October 
to ta lle d  793,521 tons and 141,425 pieces to  the  va lue o f 
C .K r . l,796,101,052, as against 542,508 tons and 95,283 
pieces to  the  value o f C .K r. 1,354,699,890 in  October

1924. The to ta l im p o rts  fo r  the f irs t  ten  m onths o f 
1925 am ounted to  5,108,390 tons and 948,464 pieces to  
the  va lue o f C .K r. 13,785,999,029, as com pared w ith  
4,457,064 tons and 866,010 pieces to  the  va lue o f C .K r. 
12,524,870,777 fo r  the  pe riod  Janua ry  to  O ctober in  
1924. O ctober im p o rts  were C .K r. 127 m il l,  h igher th a n  
in  September and C .Kr.442 m ill,  h igher th a n  in  the  
previous October. The figu re  o f las t O ctober c o n s ti
tu tes  a record.

E xp o rts  in  O ctober showed a fa ll in g  o ff o f C .K r.69 
m ill. ,  as against the  September figures, b u t were C .K r. 155 
m il l,  h igher th a n  in  O ctober 1924. They to ta lle d  in  
va lue C .K r . l ,616,810,002, thus  resu lting  in  an adverse 
balance o f C .K r. 180 m il l,  fo r  the  m on th , whereas there  
was a favourab le  balance o f C .K r.16 m il l,  in  September, 
and o f C .K r. 107 m il l,  in  O ctober 1924. F o r th e  pe riod  
fro m  Janua ry  to  O ctober 1925, however, the re  resu lts 
a favourab le  balance o f C .K r 1,253 m illio n , con
tras ted  w ith  C .K r. 620 m il l io n  fo r  the  corresponding 
period o f 1924.

T he  m ost no tab le  increases in  im p o rts  in  October, as 
com pared w ith  those o f September, were recorded fo r 
cereals, ca ttle , co tton , hem p and flax , m inera ls , chemicals, 
tobacco, m in e ra l o ils , iro n  and an im a l products. There 
was a m arked  d ro p  in  th e  im p o rta t io n  o f s ilk , rubber, 
leather, e lec trica l m ach inery , in s tru m en ts  and watches 
and clocks, t im b e r and coal, and foodstuffs. W oo l and 
woollen goods, co lon ia l goods, colours and dyes, m ach in 
e ry  and apparatus rem ained fa ir ly  s ta tio n a ry .

The lead ing countries exp o rtin g  goods to  Czecho
s lovak ia  were G erm any w ith  19.5 per cent, o f the  to ta l 
va lue o f im p o rts  (35.9 per cent, in  O ctober 1924); 
P o land  w ith  10.5 per cent. (5.7 per c e n t .) ; H u n g a ry  
w ith  8.2 per cent. (6.8 per cent.) ; the  U n ite d  States 
w ith  7.4 per cent. (5.0 per cent.) ; A u s tr ia  w ith  6.7 per 
cent. (8.3 per c e n t .) ; F rance w ith  4.0 per cent. (3.0 per 
c e n t.) ;  and G reat B r ita in  w ith  4.0 per cent. (3.9 per 
cent.).

Sugar exports  in  O ctober la s t were va lued  a t C .K r. 129 
m il l,  as against C .K r.67.2 m il l,  in  Septem ber and 
C .K r.126 m il l,  in  O ctober 1924. The to ta l va lue o f 
sugar exports  fo r  th e  season ended Septem ber 30 la s t 
am ounted to  C .K r.2,628.6 m ill. ,  as com pared w ith  
C .K r.2 ,269.5 m il l,  fo r  the  preceding season. The m ost 
im p o rta n t custom er fo r  Czechoslovak sugar in  th e  1924- 
1925 season was I ta ly ,  w ho ordered to  the  va lue  o f 
C .K r.501.8 m ill. ,  w ith  G reat B r ita in  second w ith  orders 
to  the  va lue  o f C .K r.433.7 m il l.  I n  th e  preceding 
season G reat B r ita in  occupied the  p rem ier po s itio n  w ith  
supplies to  th e  va lue  o f C .K r.605.5 m il l.  The va lue  o f 
iro n  exports  d u rin g  the  f irs t  ten  m on ths o f 1925 -was 
C .K r.990 m il l. ,  o r an increase o f abou t C .K r.90 m il l,  on 
the  preceding year. The chief m arke ts  fo r  th is  iro n  
were R um an ia , A us tria , G erm any, I ta ly ,  Y ugo-S lav ia , 
G reat B r ita in  and H u ng a ry . (Prayer Presse and Prager 
Tagblatt.)
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The Sliding Scale for Cereals.— Im p o r t du ties on gra in  
and flo u r were fixed  on a s lid in g  scale, according to  the  
prices o f the  com m odities, b y  a G overnm ent reg u la tion  
o f June last. A t  th a t  t im e  a ll th e  prices were so h igh 
th a t  the  duties d id  n o t come in to  opera tion . The d u ty  
on wheat, fo r  exam ple, was to  be lev ied  when the  average 
m o n th ly  price  fe ll to  C .K r.180 per 100 kilogram m es. 
The price has successively declined ; in  September to  
C .K r.216 ; in  O ctober to  C .K r.184 ; in  Novem ber to  
C .K r.180.5 ;  and fo r Decem ber C .Kr.173.7. The d u ty  
thu s  operated in  Decem ber and am ounted to  C .Kr.12.6 
per 100 kilogram m es. Prices o f o ther g ra in  and flo u r 
s im ila r ly  declined ; under the  s lid ing  scale the  am ount 
of d u ty  in  December w orked  o u t as fo llow s (in  k ro n e n ):—

December 1925. Price per Amount of duty per
100 kilogrammes. 100 kilogrammes.

Wheat 173.74 12.6
Rye ............... 126.88 11.6
Barley (brewers’) 167.39 5.6
Barley (fodder) ... 120.34 5.6
Oats 134.03 9.6
Wheaten flour According 22.0
Rye flour ... to price 16.0
Oatmeal ... of grain. 16.0
M illet .............. 129.35 16.0

I t  should be rem arked th a t  th e  s lid ing  scale came in to  
opera tion  a lready in  September as regards ba rle y  fo r 
fodder, in  O ctober as regards rye  and rye  flou r, and in  
N ovem ber as regards oats and oatmeal.

The new P arliam ent, i t  is  th o u g h t, w i l l  consider the  
question o f abolish ing the  s lid in g  scale charges and 
s u b s titu tin g  fo r  the m  du ties o f a fixed  nature. (Central 
European Observer.)

I N D U S T R Y
Approximate Coal Output in 1925.— The o ffic ia l 

s ta tis tics  o f the  coal o u tp u t, and exports and im p o rts  
d u rin g  the  f irs t  te n  m onths o f 1925 have ju s t been issued. 
I f  the  estim ated figures fo r  N ovem ber and December bo 
added to  the  ac tu a l re tu rn s  fo r  the  ten  -m on th  period 
th e  to ta l approx im ate  o u tp u t fo r  the  year was as 
fo llow s (in  m illio n s  o f to n s ) : ha rd  coal, 11.3 ; coke, 1.4 ; 
b ro w n  coal, 18.3 ; as against h a rd  coal, 14.3 ; coke, 1.8 ; 
and b ro w n  coal, 20.5, in  1924. The volum es exported 
were (in  m illio n s  o f to n s ) : h a rd  coal, 1.4 ; coke, 0.4 ; 
b row n  coal, 2.6 ; as against ha rd  coal 1.7 ; coke, 0.4 ; 
b row n  coal, 2.8 in  1924. Im p o rts  am ounted to  : ha rd  
coal, 1.4 ; and coke, 0.2 ; com pared w ith  ha rd  coal, 
1.4 ; and coke, 0.2 in  1924. (Prager Tagblatt).

Sugar and Beer Production.— in  October, the  firs t 
m o n th  o f the  new sugar season, a l l the  Czechoslovak 
factories were in  opera tion  w ith  one exception. The 
to ta l o u tp u t o f raw  sugar was 538,674 tons, an increase 
o f some 22,000 tons on th e  figu re  fo r  the  same m o n th  in  
1924. The o u tp u t in  th e  various provinces was as fo l
low s ( in  tons o f raw  s u g a r) :—
October in Season 1925-26. 

Bohemia ... 283,159
Moravia ... 152,634
Silesia ... 4,627
Slovakia ... 98,254

1924-25. Difference. 
282,512 +  647
154,471 — 1,837

1,854 +  2,773
77,880 +  20,374

Total 538,674 516,717 +  21,957
H om e consum ption  to o k  u p  34,395 tons (as against 

40,032 tons in  1924) and exports  to ta lle d  121,588 tons, 
com pared w ith  131,055 tons in  O ctober 1924.

The Czechoslovak brew ing in d u s try  is ju s t now  tu rn in g  
o u t increased qu an titie s  o f beer, th e  o u tp u t hav ing  
doub led as com pared w ith  the  corresponding tim e  a 
year ago. N o t o n ly  has th e  in la n d  consum ption 
increased, b u t considerable orders have come in  fro m  
abroad, n o ta b ly  fro m  G erm any and A us tria . Sales 
have also been effected to  Great B r ita in , I ta ly  and 
Sw itzerland. (Central European Observer.)
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DENMARK
P O L I T I C A L  A N D  G E N E R A L  

Economic and Trade Conditions in November.— The
N a tio n a l B a n k  o f Copenhagen and the  D an ish  State 
S ta tis tica l D e pa rtm en t sup p ly  the  fo llo w in g  in fo rm a 
t io n  on economic and in d u s tr ia l cond itions in  D enm ark 
in  Novem ber.

There has been b u t  l i t t le  change in  the  va lue o f the  
D an ish  krone d u rin g  th e  greater p a r t o f the  m o n th  ; 
as in  October, the  go ld  va lue s lig h tly  im proved . The 
average o f the  quo ta tions fo r  s te rlin g  was K r .  19.48 and 
fo r  do lla rs K r.4 .03  as com pared w ith  K r .  19.70 and 
K r.4 .08  respective ly in  October, corresponding to  a 
krone va lue o f 92.5 ore in  N ovem ber as com pared w ith  
91.5 ore in  October.

Loans granted b y  the  banks have increased d u rin g  
the  la s t m onths, and the reason fo r  th is  is p robab ly  
to  be sought p a r t ly  in  the  c ircum stance th a t the  dow n
w a rd  tendency o f fo re ign currency has been cheeked, 
p a r t ly  in  the  fa c t th a t  m any postponed orders have 
now  had to  be placed i f  the  goods were to  be ava ilab le  
fo r  the  C hristm as m arke t. A t  th e  same t im e  the 
deposits have rem ained v ir tu a lly  unchanged, except 
in  the  case o f “  the  P riv a te  B a n k ,”  where o th e r con
s idera tions made themselves fe lt .  A fte r  a rev is ion  o f 
th e  engagements o f th is  bank  b y  the  State B ank 
Inspecto r, the  B oa rd  o f D irec to rs  on Decem ber 7 issued 
a s ta tem ent to  the  effect th a t, before p u b lish in g  its  
balance-sheet a t the  end of the  year, the  bank  w o u ld  
w r ite  o ff the  sum  o f K r.1 4  m illio n . T h is  loss can be 
m ade good fro m  the  b a nk ’s incom e in  1925 and fro m  
the  balance ava ilab le  fro m  the  preceding year. F u rth e r, 
a sum o f K r .  11 m il lio n  is to  be taken  fro m  reserves and 
made ava ilab le  as an emergency fund . The share 
ca p ita l o f th e  bank  is K r.6 0  m illio n , and th e  reserve 
fun d , a fte r deduction  o f the  K r . l l  m il lio n  aforesaid, 
now  am ounts to  K r .  16 m illio n . The State B a n k  Inspec
to r  states th a t  the  P riv a te  B a n k  m a y  be considered 
p e rfe c tly  sound and in  a p o s itio n  to  m eet a l l its  engage
m ents.

The am oun t o f notes in  c ircu la tio n , w h ich  a t the  end 
o f O ctober was ra th e r large, has now  decreased fro m  
K r.45 4  m illio n  to  K r.4 3 4  m illio n .

The tu rn o v e r o f shares and bonds on the  Copenhagen 
Bourse was som ewhat greater in  N ovem ber th a n  in  
O ctober, the  w eek ly  average being K r.2 .8  m il lio n  fo r 
shares and K r.4 .1  m il l io n  fo r  bonds, as against K r .  1.8 and 
K r.3 .4  m il lio n  respective ly  in  October. The index 
num ber fo r  S tock Exchange quota tions has va ried  l i t t le  
since the  end o f October, and w h a t sm all ad justm ents 
to o k  place on the  whole compensated each other. The 
share index  num ber fo r  Novem ber is  98.8 (99.1 in  
O ctober) and  the  bond  index num ber 87.1 (87.5 in  
O ctober), ta k in g  100 as the  index num ber fo r  J u ly  1, 
1914.

The wholesale price index  num ber o f the  S ta tis tica l 
D e pa rtm en t fe ll three po in ts  in  Novem ber, fro m  179 
to  176. T h is  decrease is considerably sm aller th a n  in  
the  preceding m on th , m a in ly  ow ing to  the  fa c t th a t 
hom e prices o f m ost com m odities ad justed themselves 
in  accordance w ith  the  h igher e x te rio r va lue o f the  
krone, and also because o f the  increase o f prices in  the  
w o rld  m a rke t fo r  ce rta in  raw  m a te ria ls  such, fo r  
exam ple, as gra in .

The trade  balance fo r  O ctober shows a less favourab le  
re la tio n  between im p o rts  and exports  th a n  in  the  p re 
ceding m on th . Im p o rts  am ounted to  K r.156  m illio n , 
exports  to  K r .  145 m illio n , thu s  showing an im p o rt 
surp lus o f K r . l l  m illio n  as against an exp o rt surp lus o f 
K r .9  m illio n  in  O ctober 1924. The im p o rt surp lus fo r  
the  f irs t  te n  m on ths  o f 1925, however, was n o t m ore 
th a n  h a lf w h a t i t  am ounted to  in  the  corresponding 
pe riod  o f 1924, v iz . K r.7 9  m illio n  as against K r.142  
m illio n .

The a g ric u ltu ra l exports  in  N ovem ber as fa r  as b u tte r  
and m ea t are concerned was som ewhat greater th a n  in  
October, w h ile  the y  were ra th e r sm alle r in  the  case of
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eggs and bacon. The average w eekly e x p o r t|o f b u tte r  
was 21,981 hkg. (20,820 hkg . in  O ctober), o f eggs 494,400 
score (632,700 score in  O ctober), of, bacon and pigs 
31,891 hkg . (35,625 hkg. in  October), and of m eat and 
ca ttle  6,699 hkg . (6,212 hkg . in  O ctober). The prices 
ob ta ined  in  N ovem ber have on the  whole been low er 
th a n  in  October, except fo r  eggs, w h ich  always show 
h igher prices in  the  au tum n. The average of the  o ffic ia l 
w eekly quo ta tions  fo r  b u tte r  was K r.39 5  (K r.417 in  
O ctober) per 100 kg., fo r  bacon 190 ore (196 ore in  O cto 
ber) per k ilogram m e, fo r  eggs 342 ore (254 ore in  October) 
per k ilogram m e, and fo r  m eat 63 ore (67 ore in  October) 
per k ilog ram m e liv e  w e igh t.

The State revenue fro m  Excise and Customs in  
N ovem ber was K r .  17.6 m illio n , K r.5 .8  m illio n  o f w h ich  
was de rived fro m  Customs duties. I n  Novem ber 1924 
the  corresponding figures were K r.15 .8  and K r.6 .5  
m illio n  respective ly.

FRANCE
P O L I T I C A L  A N D  G E N E R A L

The Political Situation.— The B ria n d  G overnm ent 
is now  in  recess w ith  a m o n th ’s vo te  on account and 
th e  prestige accru ing to. i t  fro m  the  successful resistance 
i t  offered to  the  a ttem p te d  d ic ta to rsh ip  o f the  Socialist 
w ing  of th e  Carte l des Gauches. T h is  w i l l  g ive i t  a 
breathing-space in  w h ich  to  consolidate its  position , 
and ra l ly  to  its  suppo rt th e  m ore conservative elements 
o f the  R epub lican p a rty . Since the  ove rth row  of the 
Poincard G overnm ent some eighteen m onths ago as 
the  resu lt o f an unexam pled cam paign of m isrepre
sen ta tion  the  Carte l has plunged the  c o u n try  in  a series 
of M in is te r ia l crises w h ich  have degraded P arliam e n ta ry  
governm ent in  the  eyes o f the  co u n try  and shaken 
pu b lic  confidence to  its  foundations. M . D oum er’s 
accession to  office as M in is te r o f F inance in  sp ite  of 
the  Socialist opposition  has been ju s tifie d  b y  th e  strong 
common-sense he has displayed and th e  sober financ ia l 
proposals he has elaborated in  devis ing a p o licy  whereby 
the  economic crisis g radua lly  accentuated -under the  
Carte l m ay  be overcome. W he the r h is financ ia l 
program m e w i l l  su rv ive  th e  impassioned debates to  
w h ich  i t  w i l l  be subjected in  the  Chamber, where 
pa rtisan  fee ling is m ore extrem e th a n  in  th e  Senate, 
has y e t to  be proved ; b u t fa ilu re  could on ly  ten d  to  
s tim u la te  th e  fo rtu n a te ly  v e ry  circum scribed m ove
m en t a t present in  existence fo r  a d ic ta to rsh ip  o r a 
com m ittee o f pu b lic  safety. The c o u n try  is s ick to  
death o f th e  mean in trigues  o f p o lit ic a l factions. I t  
calls fo r  a s trong  G overnm ent capable o f asserting its  
independence o f Socialism, and so lic itous to  evo lve a 
so lu tion  o f the  financ ia l crisis th a t  w i l l  n o t bear 
oppressively on th e  classes on w h ich  the  economic 
secu rity  o f th e  c o u n try  depends. The G overnm ent can 
o n ly  su rv ive  sub ject to  its  hav ing  th e  en joym ent of the  
confidence of th e  m a jo r ity  o f the  F rench pub lic , and 
especially o f th a t  n o t inconsiderable p a rt o f i t  w h ich  
con tro ls  w ealth .

F I N A N C E
Revenue Returns January to November.— The

revenue re tu rns  fo r  the  f irs t eleven m onths o f 1925 
in  respect o f the  General B udget, o m itt in g  therefore 
the  receipts fro m  Posts, Telegraphs and Telephones 
w h ich  are inc luded  in  a separate account, reached 
a to ta l o f F r .25,735,919,800, o f w h ich  am ount 
Fr.24,737,015,100 was de rived fro m  o rd in a ry  p e r
m anent sources o f revenue and Fr.998,904,700 from  
special and miscellaneous sources and recettes d'ordre. 
The fo llo w in g  tab le  show's the  re tu rns  in  respect o f 
o rd in a ry  perm anent revenue m o n th  b y  m o n th  to  date
fo r  the  financ ia l years 1925 and 1924 :—

1925. 1924.
January ... Fr.2,676,311,200 Fr.2,080,571,400
February 1,869,567,400 1,820,089,600
March ... 1,979,869,900 1,960,639,100
April 2,841,978,000 2,194,400,100
May 1,893,137,260 1,700,659,000
June .., 1,811,120,300 2,001,173,900
July 2,420,797,300 2,420,978,300
August ,.. ... 1,732,782,800 1,690,073,100

1925. 1924.
September ... 1,768,622,900 1,920,434,600
October ... 2,885,306,200 2,947,097,200
November ... 2,857,511,900 2,376,544,400
December ... 2,729,483,400

The to ta l fo r  the  f irs t  eleven m on ths o f 1925, v iz . 
Fr.24,737,015,100, was F r .1,624,354,400 in  excess o f 
th e  re tu rns  fo r th e  corresponding period  o f the  previous 
year, th is  surp lus in c lu d in g  an increase o f F r. 1,654,802,500 
in  respect o f in d ire c t taxes and m onopolies and 
one o f F r.2 2 ,592,000 in  respect o f th e  P ub lic  D om ain , 
as against w h ich  has to  be set o ff a decrease o f 
Fr.53,040,100 in  respect o f d ire c t ta xa tio n .

F o r the  same pe riod  in d ire c t ta x a tio n  and m onopolies 
y ie lded F r .19,711,434,000, o r Fr.1,654,802,500 m ore th a n  
in  the  corresponding period  o f 1924, and o n ly  F r.
64,296,000 in  excess o f the  B udge t estim ate.

The y ie ld  fro m  the  tu rn o v e r ta x  am ounted to  
F r .4 ,134,656,000, o r Fr.394,271,000 m ore th a n  in  1924 
and F r. 140,301,000 in  excess o f th e  B udge t estim ate .

The y ie ld  fro m  d ire c t ta x a tio n  was F r.4 ,721,882,100, 
in c lu d in g  F r.4 ,423,703,900 fro m  incom e t a x ; th is  
represents a decrease o f Fr.53,040,100, as com pared 
w ith  th e  d ire c t ta x a tio n  re tu rns  fo r  the  f irs t  eleven 
m on ths  o f 1924. (Le Temps.)

T R A D E
Foreign Trade Returns for November.— The fo re ign  

trade  re tu rns  fo r  N ovem ber inc lude  im p o rts  aggregating 
3,958,376 tons o f a va lue of F r.4 ,574,119,000 and exports  
aggregating 2,536,522 tons o f a va lue o f F r .4 ,193,243,000. 
T h is  shows a decrease in  vo lum e as com pared w ith  
O ctober o f 685,031 tons, b u t an increase in  va lue of 
Fr.97,874,000, as regards im p o rts , and an increase in  
vo lum e o f 83,916 tons w ith  a decrease in  va lue o f 
F r. 181,508,000 as regards exports . As com pared w ith  
N ovem ber 1924 there  is an increase o f F r .1,145,464,000 
in  respect o f im p o rts  and one o f Fr.742,652,000 in  
respect o f exports. I n  N ovem ber 1924 the re  was a 
favourab le  v is ib le  trade  balance o f Fr.21,936,000 as
com pared w ith  an adverse one o f F r .380,876,000 in  the  
corresponding m o n th  o f 1925.

The fo llo w in g  tab le  shows the  vo lum e o f the  im p o rt 
and e xp o rt tra d e  fo r  the  f irs t  eleven m onths o f the  year 
(in  tons) —•

Foodstuffs
Raw material and semi

manufactured goods 
Manufactured goods ...

Imports.
1925.

4,668,575

37,634,383
1,115,932

1924.
5,218,092

45,189,668
1,307,830

Difference.
— 549,517

— 7,555,285
— 191,898

Total ............... 43,418,890
Exports.

51,715,590 — 8,296,700

1925. 1924. Difference.
Foodstuffs
Raw material and semi-

1,241,209 1,471,281 — 230,072

manufactured goods 22,534,016 21,988,095 + 545,921
Manufactured goods ... 3,767,194 3,246,889 + 520,305
Exports by Parcels Post 35,954 32,267 + 3,687

Total 27,578,373 26,738,532 839,841
F ro m  th e  above figures i t  w i l l  appear th a t  whereas 
im p o rts  show a decrease in  respect o f every category 
o f goods as com pared w ith  th e  corresponding pe riod  of 
1924, exports  on th e  w ho le  show a sm a ll increase, 
foodstu ffs  alone be ing on th e  decline. O n th e  im p o r t 
side raw  m a te ria l and sem i-m anufactured goods are 
dow n to  th e  ex te n t o f nearly  17 per cent., due m a in ly  
to  the  decline in  th e  im p o rta t io n  o f coal, from  
28,926,451 tons in  1924 to  22,612,084 tons th is  year. 
On the e xp o rt side raw  m a te ria l and sem i-m anufactured 
goods show an increase o f 2 }  pe r cent., m anu fac tu red  
goods one o f 16 per cent., and exports  b y  parcels post 
one o f 11 per cent.

The fo llo w in g  tab le  shows th e  corresponding va lue 
o f the  above trade  ( in  thousands o f f ra n c s ) :—

Imports.
1925.

Foodstuffs ... 8,167,392
Raw material and semi

manufactured goods 25,524,144 
Manufactured goods ... 4,843,245

1924. Difference.
8,126,487 +  40,905

23,341,264 +  2,182,880
4,522,948 +  320,297

Total ... ... 38,534,781 35,990,699 +  2,544,082
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Exports.
1925.

Foodstuffs ..............  3,202,544
Raw material and semi

manufactured goods 11,202,938 
Manufactured goods ... 24,441,033 
Exports by Parcels Post 1,938,427

1924.
3,583,263

9,376,968
22,639,091

1,765,266

Difference. 
— 380,719

+  1,825,970 
+  1,801,942 
+  173,161

Total ..............  40,784,942 37,364,588 +  3,420,354

A s w i l l  be seen fro m  th e  above figures, the re  is a fa v o u r
ab le v is ib le  trade  balance fo r  th e  f irs t  eleven m onths o f 
1925 o f F r .  2,250,161,000 as com pared w ith  one o f 
Fr.1,373,889,000 fo r  the  corresponding pe riod  o f 1924. 
On b o th  the  im p o r t and e xp o rt side there  is  an increase 
in  the  to ta l va lue o f the  trade , to  the  ex te n t o f about 
7 per cent, in  the  case o f im p o rts  and to  th e  ex te n t of 
over 9 per cent, in  th a t  o f exports . On the  im p o rt 
side raw  m a te ria l and sem i-m anufactured goods show 
an increase o f 9J per cent, and m anu fac tu red  goods one 
o f 5 per cent., w h ile  on th e  e xp o rt side raw  m a te ria l 
and sem i-m anufactured goods show an increase o f 
close on 20 per cent., m anu fac tu red  goods one o f 8 per 
cent, and exports  b y  parcels post one o f abou t 10 per 
cent., foodstuffs, on th e  o th e r hand, showing a fa ll in g  
o ff o f a l i t t le  over 10 per cent. (Le Temps.)

PORTUGAL
P O L I T I C A L  A N D  G E N E R A L  

The New President and the New Government.—
The recent general e lection was characterised b y  the  
intense strugg le  o f a l l pa rties  to  im p rove  th e ir  pos ition , 
th e  f ig h t between th e  tw o  extrem e sections being 
p a r t ic u la r ly  severe. The elections passed off, however, 
w ith o u t any excesses and resu lted in  a general v ic to ry  
fo r  the  m odera te Dem ocrats. The L e ft Dem ocrats, 
w ho had  b roken  aw ay fro m  the  paren t body and are 
now  under th e  leadership o f th e  fo rm e r Prem ier, Senhor 
Dom ingues dos Santos, fared ra th e r b a d ly  and secured 
b u t a few  seats. The strongest fra c tio n  in  th e  O pposi
t io n  is th e  N a tio n a lis t p a rty , under Senhor Cunha Leal, 
who has also been P rim e M in is te r. There are also a 
few  Independents and R oya lis ts , w h ils t the  Socialists 
have secured tw o  seats.

The la te  G overm nent o f Senhor Dom ingues Pereira 
had taken  office a t th e  beg inn ing o f la s t au tum n  under 
th e  con d ition  th a t  the  M in is try  should prepare fo r  a 
general e lection. The s itu a tio n  became m ore co m p li
cated la te ly  b y  the  expressed desire o f the  President of 
the  R epub lic , Senhor T e ixe ira  Gomes, to  resign on 
account o f il l-h e a lth . The e lection  o f a new President 
resu lted in  an overw helm ing m a jo r ity  fo r  Senhor D r. 
B ernard ino  Machado. The v o tin g  on the  second scru
t in y  was as fo llow s : B ernard ino  Machado, 145 votes ; 
D u a rte  Le ite , 5 votes ; S. B rancas, 6 votes ; B e tte n 
c o u rt Rodriguez, 1 vote.

The task  o f fo rm in g  a new M in is try  was en trusted  to  
Senhor A n to n io  M a ria  da S ilva , the  leader o f the  
m odera te Dem ocrats. The new Cabinet is  composed 
as fo llow s :—
Prime Minister and Minister of 

the Interior ...
Minister of Justice 
Minister of Finance 
Minister of War 
Minister of the Marine 
Minister of Foreign Affairs 
Minister of the Colonies 
Minister of Public Instruction 
Minister of Agriculture 
Minister of Commerce and 

Industry

Antonio María da Silva. 
Catanho de Menezes. 
The Marquis Guedes. 
José Mascarenhas. 
Pereira da Silva.
Vasco Borges.
Vieira da Rocha.
Santos Silva.
Torrea García.

Gaspar de Lemos.

M ost o f the  new M in is te rs  have a lready he ld  office 
in  previous A dm in is tra tio n s . The new M in is try  m et 
P a rlia m e n t a t the  beg inn ing o f January.

The M in is try  o f Labour, w h ich  was created in  1916, 
has now  been abolished and its  ac tiv itie s  d is tr ib u te d  
am ong various o f the  o the r m in is te r ia l departm ents.

F I N A N C E
The Angola and Metropole Bank Scandal.— The

sw indle o f the  Angola and M etropole B an k  has caused 
grave apprehensions in  financ ia l and p o lit ic a l circles. F rom  
Press reports i t  appears th a t  a,t least tw o  and possib ly 
m ore ad m in is tra to rs  o r h ig h ly  placed offic ia ls made 
arrangem ents fo r  a large num ber o f false notes to  be 
p r in te d  in  London and th a t these were afte rw ards set 
in  c ircu la tion . The exact am orm t in vo lve d  in  the  
sw indle has n o t y e t been ascertained, b u t i t  is  believed 
th a t  the  to ta l o f false notes represents m any thousands 
o f contos, o r  somewhere approaching a m illio n  pounds 
sterling . A  large sum  o f m oney in  false notes was found  
on the  B a n k ’s premises, w h ils t securities covering huge 
am ounts are believed to  have been purchased b y  the  
B a n k  o f A ngo la  w ith  the  forged paper. The num ber o f 
false notes in  c irc u la tio n  m ust have been exceedingly 
great, fo r  w ith in  a few days th e  B a n k  o f P o rtu ga l is  
said to  have exchanged such notes fo r  abou t £500,000, 
the  dem and on the  N a tio n a l B a n k  be ing in  the  na tu re  
o f a “  ru n .”  I t  is  s ta ted also th a t  the re  is some doub t 
as to  the  source o f some o f the  ca p ita l th a t  the  B a n k  o f 
A ngo la  and M etropole had a t its  disposal. A  num ber 
o f B r it is h  experts have been called in  to  enquire in to  
the  scandal and conferences are s t i l l  proceeding. The 
G overnm ent has issued a no tice in  th e  D ia r io  do Oovemo 
th a t  a com m ission o f three members w i l l  be form ed b y  
the  M in is try  o f F inance in  o rder to  liq u id a te  the  affa irs 
o f the  A ngo la  and M etropole B ank, tw o  o f the  m embers 
to  be nom inated b y  the  B a n k  Council.

T R A D E
Modifications in the Customs Tariff.—The D ia r io  do

Oovemo has announced ce rta in  m od ifica tions  in  the  
e xp o rt and im p o rt du ties on a num ber o f a rtic les  and 
the  in tro d u c tio n  o f fresh duties on o th e r artic les. The 
m a in  artic les o f exp o rta tio n  on w h ich  th e  duties have 
been reduced are b u tte r, cheese, o live  o il,  preserved 
m eat, bacon and some o th e r foodstuffs. The ad valorem  
e xp o rt d u ty  on w ool, tanned hides, t im b e r fo r  b u ild in g  
purposes and fo r  o ther artic les  n o t spec ifica lly  m entioned 
has been b ro ug h t down fro m  3 per cent, to  1 per cent. 
New  e xp o rt du ties have been im posed on co rk  slabs, 
ho rn , bone, kao lin , p re c ip ita ted  copper, resin, iro n  and 
steel filings  and ce rta in  o ther a rtic les. Super-phosphates 
and py rite s  are p laced under a special ta r if f .

A  red uc tio n  has been made in  th e  im p o r t d u ty  on 
b iscu its  o f a l l k inds, w h ils t m od ifica tions are also made 
in  the  d u ty  on m a lt and germ ina ted ba rley , coffee, beans 
o r in  pods, and chocolate in  a l l packings. New  duties 
have been in troduced  fo r  vegetable iv o ry , a lcohol, 
spa rk ling  wines, enam el fo r  glazing, etc.

I N D U S T R Y
Wine Production in  1925.— The past year was n o t the

m ost favourab le  fo r  th e  p ro d u c tio n  o f w ine, on account 
o f an a tta ck  o f b lig h t and th e  v io le n t changes in  th e  
weather a t c r it ic a l tim es. The p ro du c tion  o f the  
various d is tr ic ts  and provinces was as fo llow s (in  
he c to litres ) :—

V illa  Real ...............

District
production

276,600'
Braganza 112,500
Guarda 84,000 *
Vizeu .............. 382,560
Vianna do Castello ... 289,680*
Braga 163,440
Porto 182,400 *
Aveiro 141,840

16,400*Castello Branco
Coimbra .............. 64,600
Beiria 97,300 »
Santarem 436,000
Lisbon 1,629,600
Evora 106,920*
Portalegre ... 17,640
Heja ... 47,200 '
F a ro .......................... 78,400

Total production of the 
province.

855,660

777,360

2,243,900

250,160

Total production 4,127,080 hectolitres
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F o llo w in g  the  above and o th e r m ore de ta iled  figures 
supplied b y  O Commercio do Porto  i t  is ev iden t th a t  th e  
to ta l w ine p ro du c tion  o f 1925 was below  the  p ro du c tion  
o f th e  preceding year. The stocks o f m a tu re d  w ine, 
however, am ounted to  2,243,900 hecto litres , as com pared 
w ith  1,663,780 hecto litres  in  1924.

S O C I A L  A N D  L A B O U R  C O N D I T I O N S
Cost of Living and Wages.— The cost o f liv in g  in  

P o rtu ga l is  s t i l l  h igh , b u t the re  has been some im p ro ve 
m en t d u rin g  the  past year, as the  fo llo w in g  figures 
pub lished b y  0  Commercio do Porto  w i l l  show. The 
figures re la te  to  the  m ost necessary foodstuffs, the  
com parison be ing m ade between th e  prices p re va ilin g  
in  A ugust 1924 and A ugust and O ctober 1925.
Price of best quality bread. 

August 1924 
August 1925 
October 1925

Price of Second quality bread. 
August 1924 
August 1925 
October

Per kilogramme. Reduction. 
2$700 —
2 $200 18.5%
2$200 —

2$000 —

1$500 25.0%
1$500 —

The price o f rice has shown a greater d rop  th a n  those 
o f bread over the  same period.
Price of rice.

August 1924 
August 1925 
October 1925

Per kilogramme. Reduction. 
3 $000
2 $000 33.0%
1$600 25.0%

Com paring th e  price p re va ilin g  in  O ctober 1925 w ith  
th a t  o f A ugust 1924 there  is a fa l l  o f 47 per cent.
Price of sugar. Per kilogramme. Reduction.

August 1924 ... ... 5 $500 —
August 1925 ... ... 2 $700 51.0%
October 1925 ... ... 2 $500 —

The decrease in  th e  price o f sugar as fro m  A ug ust 1924 
to  O ctober 1925 is represented b y  54.5 per cent.
Price of potatoes. 

August 1923 
August 1924 
August 1925 
October 1925

Per kilogramme. Reduction. 
1$500 —

600 60.0%
600 —
500 16.6%

The fa l l  in  the  price  o f potatoes since A ugust 1924 is 
com p ara tive ly  sm alle r th a n  th a t  o f the  prices o f o ther 
necessary com m odities. Com pared w ith  th e  price 
ru lin g  in  A ugust 1923, however, the re  is an appreciable 
d ro p  o f 66.6 per cent. M eat prices showed a stronger 
tendency to  fa l l  d u rin g  the  past au tum n  th a n  was 
shown b y  th e  prices o f m ost o f the  o ther com m odities. 
Meat prices. Per kilogramme. Reduction.

Beef : August 1924 .. 11$000 —
August 1925 7 $000 36.4%
October 1925 5 $000 28.6%

Veal: August 1924 ... 19 $000 —
August 1925 14 $000 26.3%
October 1925 .. 10$000 28.6%

These figures in d ica te  th a t,  as between A ugust 1924 
and O ctober 1925, beef dropped in  price  b y  54.5 per cent. 
and vea l b y  47.4 per cent.

The decline in  salaries and wages d u rin g  the  same 
period  has n o t been in  a measure equal to  th e  fa l l  in  
th e  prices o f the  m ost necessary artic les. I n  the  fo llo w 
in g  tab le  th e  average rem unera tion  is shown o f fo u r 
d iffe ren t classes o f c iv i l  workers :—
Salaries and Wages. 

Office employees 
Skilled workers 
General workers 
Juniors

Former. Present. Reduction 
21 $000 19 $000 9.4%
16 $500 15 $000 9.0%
10 $500 9 $500 9.4%
6 $000 5 $500 8.3%

The present salaries and wages, w ith  an e igh th -ou r 
w o rk ing  day, are abou t fo r ty  tim es superio r to  those 
pa id  in  1914, under a ten -hou r day. The average price  
o f th e  m ost necessary artic les o f food is  to -d a y  abou t 15 
tim es as m uch  as in  1914. The m ovem ent in  prices and 
wages has there fore been to  the  advantage o f the
workers.
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The Government’s Financial Policy Criticised.— The
G overnm ent’s p o lic y  o f subventions is severely c ritic ise d  
b y  “  M erca to r ”  in  the  B u lle tin  Commercial et In d u s tr ia l 
Suisse. The w r ite r  compares th e  B udge t de fic its  and 
th e  am ounts granted b y  w ay o f subventions d u rin g  the  
past s ix  years, the  figures g iven be ing as fo llow s (in  
m illio n s  o f fra n c s ) :—

1913. 1921. 1922. 1923. 1924. 1925.*
Deficits ... 5.4 127.6 79.4 45.5 43.5 17.9
Subventions 24.4 98.6 157.3 104.6 90.9 83.4

* Budget estimates.
A  glance a t these figures shows th a t  th e  annual 

n a tion a l accounts cou ld  have been closed w ith  a surplus 
o f revenue over expend itu re  i f  the  G overnm ent had been 
a l i t t le  reserved in  regard to  expend itu re . The sums 
granted to  a l l sorts o f in terests in  1922 were Fr.77.9 
m ill. ,  in  1923 Fr.59.1 m ill,  in  excess o f the  actua l de fic it 
as shown on the  closing o f the  ye a rly  accounts. The 
capac ity  o f Swiss na tio n a l econom y has rem ained in ta c t, 
a lthough  p ro du c tion  has suffered on account o f a lack  
o f orders ; the  general Federal a d m in is tra tio n  em ploys
3,000 m ore persons to -d a y  th a n  before th e  w ar, and 
Federa l co n trib u tio n s  seemed to  have been d is tr ib u te d  
w ith  a free hand. The whole na tio n  is against the  p o licy  
o f subsid ising specific in terests and demands re trench 
m en t in  n a tio n a l expenditu re . The Swiss franc rem ains 
a t p a r ity  ; prices have increased b y  abou t 70 per cent, 
as com pared w ith  those p re va ilin g  before the  w a r ; 
th e  m oneta ry  in te rest has increased b y  abou t 20 per 
cent. ; b u t the  G overnm ent is g ra n tin g  abou t three and 
a h a lf tim es m ore in  subsidies th a n  i t  d id  before the  w ar, 
and th is  in  a t im e  w hen the  fina nc ia l s itu a tio n  renders 
an ap p lica tio n  o f the  w a r ta x  receipts to  the  le g a lly  
p rov ided  purpose (am o rtisa tio n  o f the  m ob ilisa tio n  
costs) im possib le. T h is  p o in t should n o t be overlooked, 
since the  estim ates fo r  1926 p rov ide  fo r  am o rtisa tio n  
to  be p a r t ia l ly  effected o u t o f the  w a r ta x  re turns. 
W ith o u t us ing the  w a r ta x  co n trib u tio n s  to  cover 
o rd in a ry  and e x tra o rd in a ry  expend itu re  the  Federal 
accounts w o u ld  close w ith  a de fic it fo r  m an y  years to  
come. The fa c t is o ften  m entioned in  the  Press th a t  the  
a d m in is tra tive  accounts fo r  1924 closed w ith  a balance 
o f Fr.21.6 m il l.  Less is heard o f the  fa c t th a t  the  
n a tio n a l accounts (o rd ina ry  and e x tra o rd in a ry  revenue 
and expend itu re ) revealed a d e fic it o f Fr.43.5 m il l.  
A c tu a lly  the  d e fic it was F r.6 8 ,153,855, since F r. 
24,675,733 were taken  fro m  the  w a r taxes in  1924, w h ich  
are destined fo r  the  se ttlem ent o f th e  m ob ilisa tio n  debt. 
The o ffic ia l d e fic it is  m ere ly  a book de fic it.

Seeing th a t  the  m o b ilis a tio n  deb t cannot be covered 
b y  the  w a r taxes the  M in is te r o f F inance has b rough t
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fo rw a rd  another am o rtisa tio n  p lan . The chief fa u lt  of 
th is  new measure is th a t  i t  cannot ta l ly  w ith  th e  ca l
cu la tions o f the  fina nc ia l depa rtm en t unless new taxes 
are in troduced  o r th e  e x is ting  taxes considerab ly 
augm ented. The n a tio n  is set f irm ly  against the  
in tro d u c tio n  o f fresh taxes ; th e re  rem ains o n ly  the  
means o f increasing the  y ie ld  o f th e  present ta x a tio n . 
I f  th e  n a tio n  approves the  new general Customs ta r if f  
increased revenue m ay be ob ta ined  fro m  th is  source. 
B u t  there  is a grow ing op po s itio n  to  any increase in  
th is  d irec tion . T h is  w i l l  p ro b a b ly  mean th a t  the  new 
am ortisa tion  p la n  w i l l  n o t be able to  be realised, w h ich  
w i l l  re su lt in  the  a d m in is tra tive  and the  Federa l accounts 
co n tin u in g  w ith  defic its . There w i l l  th e n  be b u t one 
w a y  o u t o f th e  d if f ic u lty  and th a t  w i l l  be to  d ip  m ore 
deeply in to  the  rece ip ts  o f the  w a r taxes. The whole 
am o rtisa tio n  p lan  w i l l  consequently rem a in  no th in g  
m ore th a n  a paper scheme.

There is o n ly  one sound w ay to  balance the Budget. 
E xp e n d itu re  m ust be c u rta ile d  : f irs t,  b y  s im p lify in g  
th e  Federal a d m in is tra tio n , and secondly, b y  reducing 
the  am o un t o f the  subventions. C o n tr ib u tio n s  and 
subsidies were 27.2 tim es h igher in  1924 th a n  in  1913. 
I t  is  d if f ic u lt  to  a rr iv e  a t the  exact figures fo r  subven
tio n s  because o f the  w ay in  w h ich  th e  n a tio n a l s ta te 
m ents are d raw n  up . The fo llo w in g  figures m ay  be
take n  as ap p ro x im a te ly correct ( in  thousands o f
francs) :—

Per cent.
1913. 1924. increase.

Improvements 5,334.5 6,125.0 14
Forestry
Fisheries, protection of birds,

1,248.2 2,415.5 93

etc. 117.1 226.2 93
Agriculture ... 4,430.0 9,350.5 111
Police, church property, etc. 37.8 195.9 427
M ilitary, physical culture, etc. 2,464.5 4,867.8 97
I'ublic health 408.7 1,796.1 340
Social welfare 523.4 42,639.9 8,053
Industry, commerce and traffic 3,329.8 3,388.9 2
Science and arts 441.1 949.3 115
Pu blic instruction 
Electrification of Federal

5,823.6 9,275.5 59

railways ............... — 10,000.0 —
The de fic it fo r  1924 was F r.43.5  m il l . ,  w h ils t the  to ta l 

o f subven tions am ounted to  m ore th a n  double th a t  
figure. I f  the  am oun t fo r  subventions be c u t down to  
h a lf i t  w i l l  s t i l l  be 100 per cent, m ore th a n  the pre-war 
figu re  and the  B udge t cou ld  be balanced.

The Public Debt. — The F in a n c ia l De legation o f the 
Federal Council has decided th a t  i t  is  advisable to  m ake 
a s ta rt as e a rly  as possible tow ards the  se ttlem ent o f the 
P ub lic  D ebt. I t  is  po in ted  o u t th a t  w h ils t a t the  end 
o f the  year 1913 the Federa l N a tio n a l D e b t (consolidated 
and floa ting ) stood a t Fr.280.8 m ill. ,  o r  ap p ro x im a te ly  
F r.75 per head o f the  po pu la tion , a t th e  end o f 1924 i t  
had a tta ined  the  figu re  o f F r .2,300.0 m il l. ,  o r  a p p ro x i
m a te ly  F r.594 per head o f th e  po pu la tio n . D u r in g  the 
pe riod  o f eleven years i t  has there fore  increased to  e igh t 
tim es  the  am ount in  1913. The acceptance o f loans 
has in vo lve d  ve ry  heavy charges. F o r the  consolidated 
S tate loans since the  acceptance o f the  f irs t  m ob ilisa tio n  
loan the  costs o f issue am ount to  an effective cap ita l o f 
F r.3 ,000.0 m il l.  O f th is  am oun t F r.75 m ill,  were 
w r it te n  o ff u p  to  December 31, 1924, w h ils t a fu r th e r 
F r.25 m il l,  bu rden  the  B udge t fo r  1925. (Neue Zurcher 
Ze itung .)

T R A D E
Foreign Trade Returns for November.— D u rin g  the  

m o n th  o f Novem ber las t im p o rts  were va lued a t 
Fr.223.08 m ill,  and exports  a t Fr.153.4 m ill. ,  the  im p o rt 
figu re  exclud ing the  value o f im p o rte d  b u llio n  and 
specie. The m on th  was characterised b y  a strong 
m ovem ent in  go ld and s ilver b u llio n  and specie. In  
the  fo llow ing  tab le  the  values o f go ld  and s ilve r exports 
and im p o rts  fo r  Novem ber and fo r the  period January  
to  N ovem ber 1925, the  la tte r  figures, i t  should be noted, 
inc lude  the  o ffic ia l revisions recen tly  made in  the  re turns 
fo r  O ctober (in  m illio n s  o f fra n c s ):—

Bullion and Specie.
November. January-November 1925.

Imports. Exports. Imports. Exports. Balance. 
Gold bullion 15.957 0.852 137.365 8.333 — 129.032
Gold specie — 37.094 25.220 197.871 +  172.651
Silver bullion 0.359 0.092 6.867 0.317 — 6.550
Silver specie 0.050 0.031 0.958 0.210 — 0.748

Total 1925 16.366 38.069 170.410 206.731 +  36.321
Total 1924 4.491 5.474 25.393 139.591 +  114.198

T ak in g  the  above m ovem ents in to  account th e  va lue 
o f im p o rts  rose to  Fr.239.4 m il l,  and th a t  o f exports  
to  Fr.153.4 m il l. ,  leav ing  an adverse balance o f F r.86 
m il l.  W ith  th e  exception  o f th e  m o n th  o f October, 
th e  adverse balance fo r  N ovem ber is h igher th a n  fo r 
any o the r m o n th  in  1925. The p ro v is io n a l O ctober 
figures have now  been revised and shou ld  read : im p o rts  
=  F r.269 m il l.  ; exports  =  F r. 170 m il l.  ; adverse 
balance =  F r.99 m il l.  W ith  the  exception  o f the  
m onths o f M ay  and June, when the  favourab le  balances 
were respective ly  F r.5  m il l,  and F r.4  m il l. ,  the  balance 
o f fo re ign trade  fro m  Janua ry  to  Novem ber has in v a r i
a b ly  been adverse. The aggregate adverse balance fo r 
the  eleven m onths am ounts to  F r.510 m ill. ,  as against 
Fr.422 m il l,  fo r  the  corresponding eleven m onths o f 
1924. The adverse balance fo r th is  pe riod  represents 
21.4 per cent, o f the  va lue o f im p o rts , w h ils t in  1924 i t  
represented 18.75 per cent. The chief cause o f the  heavy 
adverse balance was the  fa ilu re  o f exports  to  m a in ta in  
a h igh  level. The trade  n o t o n ly  to  G erm any, b u t also 
to  G reat B r ita in , th e  U n ite d  States, F rance and I ta ly  
declined considerably, against w h ich  toe  s lig h t im p ro v e 
m ents in  certa in  o ther d irections were n o t suffic ient to  
m ake good the  loss. F o r the  tim e  o f the  year th e re  
was also a com para tive  stagnation  in  the  im p o rt trade . 
The m a in  im p o rts  in  Novem ber were raw  m ateria ls  fo r  
m anufacture , F r.60  m il l.  ; foodstuffs and artic les o f 
consum ption, Fr.47 m il l.  ; m anufactu red  a rtic les, F r.4 2  
m ill.  ; a g ric u ltu ra l raw  m ateria ls , F r.15  m ill.  ; and 
m ach inery, vehicles, etc., F r.15  m il l.  As com pared 
w ith  th e  preceding m on th  there  was an increase in  the  
im p o rta tio n  o f raw  co tton  to  the  ex te n t o f 16,303 
qu in ta ls  ; t im b e r fo r  b u ild in g  and fo r  m anufacture , 
18,115 qu in ta ls  ; raw  iro n , 10,868 q u in ta ls ; o ther 
m eta ls, 4,687 q u in ta ls  ; hides and skins, 1,009 qu in ta ls  ; 
a r t if ic ia l s ilk , 65 qu in ta ls . I n  m ost o f th e  o ther cate
gories there was a fa ll in g  o ff in  im p o rts . Cast iro n , fo r 
instance, declined b y  20,687 q u in ta ls  ; sheet iro n  b y  
6,025 q u in ta ls ; raw  w ool b y  4,787 q u in ta ls ; bye- 
products fo r  an iline  dyes b y  3,641 q u in ta ls  ; o ther 
chem icals b y  43,685 qu in ta ls  ; arg illaceous ea rth  fo r  
a lum in iu m  b y  19,962 q u in ta ls  ; coal b y  34,672 tons ; 
m o to r s p ir it  b y  22,404 q u in ta ls ; a g r ic u ltu ra l raw  
m ateria ls  b y  13,617 qu in ta ls . The increase in  iro n  
im p o rts  is la rge ly  due to  an im p rovem ent in  the  m achine 
in d u s try  and also to  a certa in  developm ent and organisa
t io n  o f th e  iro n  m arke t th a t  has recen tly  take n  place.

The to ta l va lue o f exports  fo r  th e  eleven m onths 
ended Novem ber 1925 am ounted to  F r. 1,874 m ill. ,  o r 
an average per m o n th  o f F r.170 m il l.  T he  Novem ber 
exports  were there fore w e ll be low  th e  m o n th ly  average 
fo r the  past year. Com pared w ith  th e  preceding 
m o n th  increases were recorded in  th e  e xp o rta tio n  o f 
a h im in iu m  to  the  exten t o f F r.1 .35 m il l.  ; an iline  dyes, 
F r .0.47, m il l.  ; s traw  goods, F r.0 .38 m il l.  ; em bro idery, 
Fr.0 .32 m il l.  ; m edicines and pe rfum ery, Fr.0 .17 m il l.  ; 
s ilk  ribands, F r.0 .12 m il l.  ; a r t if ic ia l s ilk , Fr.0.11 m il l.  ; 
and woven goods, F r.0 .02 m il l.  The m a in  decreases 
were in  watches and clocks, F r.4 .79 m ill.  ; cheese, F r.1 .88 
m il l.  ; s ilk fa b ric s , F r . l .2 4 m il l .  ; floss s ilk , Fr.1.11 m il l.  ; 
foo tw ear, Fr.1 .43 m ill.  ; chocolates, F r.1 .07 m il l.  ; con
densed m ilk  and in fa n ts ’ food, Fr.0.91 m ill.  ; m ach inery, 
Fr.0 .73 m ill.  ; apparatus, Fr.0 .38 m ill.  ; and co tton  y a rn , 
F.0.30 m ill.  (Neue Zürcher Zeitung.)

The general Press reports  th a t  a new general ta r if f  
has been in  opera tion  since Novem ber 5 las t, b y  w h ich  
th e  im p o rt d u ty  on 240 artic les  has been increased. 
The new ta r i f f  is  to  serve p ro v is io n a lly  as a basis fo r  th e  
nego tia tions fo r  com m ercia l agreements w ith  o ther 
countries th a t  w i l l  be conducted in  th e  near fu tu re .
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S O C I A L  A N D  L A B O U R  C O N D I T I O N S
The Labour Market. -The Swiss labour m arke t 

changed fo r  the  worse d u rin g  the  tw o  m on ths  ended 
Novem ber 30 las t. The num ber o f registered a p p li
cants fo r  em p loym ent rose fro m  10,219 a t the  end o f 
September to  12,219 a t th e  end o f O ctober and to  
15,760 a t th e  end o f Novem ber. The increase in  
unem ploym ent du rin g  O ctober was there fore  18 per 
cent., and d u rin g  Novem ber 29 per cent. D u r in g  
October the  num ber o f offers o f em p loym ent sank fro m  
2,468 a t th e  beginn ing to  1,859 a t th e  end o f the  m on th , 
w h ils t there was a fu r th e r  decline in  such offers d u rin g  
Novem ber, th e  num ber a t th e  end o f th e  m o n th  being 
1,572. These figures represent a decline o f 25 per cent, 
in  O ctober and o f 15 per cent, in  N ovem ber in  the  
num ber o f offers o f em ploym ent. A t  the  end o f 
September there  were 420 app lican ts, a t th e  end o f 
O ctober 657 app lican ts , and a t the  end o f Novem ber 
1,003 app lican ts  fo r  every 100 offers o f em ploym ent.

The workers m ost affected b y  the  p re va ilin g  unem 
p loym e n t were those engaged in  a g ric u ltu ra l pu rsu its , 
in  the  foodstuffs and a rtic les  o f consum ption  industries, 
the  tim b e r, glass, m e ta l and m achine industries , various 
branches o f commerce, the  h o te l trade , office employees 
and the  dom estic services. The unem p loym ent was 
m ost pronounced among the  u n sk illed  workers, the  
num ber o u t o f w o rk  r is in g  b y  28 per cent, in  O ctober 
alone, as against 14 per cent, fo r  s k ille d  workers. The fa ll 
in  the  dem and fo r  s k ille d  w orkers was 21 per cent, and 
fo r  u n sk ille d  workers 38 per cent. The fo llo w in g  tab le  
enables a com parison to  be made between the  p o s itio n  
la s t a u tum n  and th a t  a t the  corresponding t im e  in  1923 
and 1924.

Number of Applicants fo r Work.
1923. 1924. 1925.

September 30 22,830 8,718 10,356
October 31 ... 24,013 9,451 12,219
Increase per cent. ... 5 8 18

Number of Offers of Employment.
September 30 2,313 3,262 2,468
October 31 .............. 2,135 2,409 1,859
Decrease per cent. ... 8 26 25

A lth o u g h  the  s itu a tio n  la s t au tum n  was considerably 
worse th a n  in  the  preceding year i t  shows, in  respect 
to  the  num ber o f unem ployed, a b ig  im provem ent on 
th e  s itu a tio n  in  1923. The increase in  the  num ber 
seeking em p loym ent in  1925 was la rg e ly  due to  the  
s itu a tio n  in  th e  te x t ile  in d u s try . I f  the  num ber o f 
Unem ployed te x t ile  workers be le f t  o u t o f the  account 
the  figures w o u ld  read as fo llow s :—

1924. 1925.
September 30 ..........................  8,044 7,461
October 31 ..........................  8,846 9,337

The on ly  branch  o f the  te x t ile  trades th a t  showed a 
s lig h t im p rovem en t was the  s ilk  r ib a n d  in d u s try . On 
M ay 31 la s t the  to ta l num ber o f unem ployed in  the  
te x t ile  in d u s try  was 745 ; b y  O ctober 31 i t  had risen to  
2,882, a lth ou gh  i t  shou ld  be noted th a t  a t the  end o f 
J u ly  la s t i t  reached a s t i l l  h igher figure, nam ely  3,304.

The Federal La bo u r B u reau  has issued a tab le  o f 
co-efficients concern ing th e  a c t iv i ty  o f the  la bo u r m arke t 
ln  the  va rious  branches o f in d u s try , as a t the  end of 
each qu a rte r in  1925 u p  to  the  th ir d  qua rte r, in  com 
parison w ith  the  s itu a tio n  a t th e  close o f the  th ird  and 
fo u r th  qu a rte r o f 1924. The co-efficients are as shown 
b e lo w :—

Co-efficients of Employment Activity.
(Good =  150 ; satisfactory =  100 ; bad =  50.)

, , 1924. 1925.
industrial group. End of 3rd 4th End of 1st 2nd 3rd

quarter.
99 82 81
94 102 87
80 66 73
89 75 69
93 96 93

100 103 98

101 98 107
100 100 100

1924. 1925.
Industrial Group. End of 3rd 4th End of 1st 2nd 3rd

quarter. quarter.
Manufacture of paper, lea-

ther, rubber and products 65 68 66 64 06
Graphic trades 116 116 109 120 113
Woodwork ... 117 99 95 101 101
Metal and machinery 107 103 103 97 101
Watches, jewellery, etc. 116 115 103 102 99
Quarrying and pottery 118 115 110 106 102
Building trades 115 101 92 103 115

Average index ... 104 102 99 95 94

A t  th e  end o f the  th ir d  qu a rte r o f la s t year there  were 
169,929 workers em ployed in  th e  1,164 branches o f 
in d u s try  under survey, as against 172,434 a t the  close 
o f th e  preceding quarte r. T ak in g  a general survey 
the re  was n o t m uch difference between the  second and 
th ir d  quarters la s t year.

The im m ed ia te  prospects o f abou t on e -th ird  o f the  
indus tries  are sta ted  to  be sa tis fa c to ry  o r even fa ir ly  
good ; fo r  abou t one-quarte r the  o u tlo o k  is bad ; and 
fo r  th e  rem a inder the  fu tu re  is un ce rta in . I n  the  co tton  
branch  i t  is  feared th a t  the re  w i l l  be a reaction  to  the  
increases in  the  im p o rt du ties o f various fore ign countries 
and th a t  Swiss exports  w i l l  be consequently affected. 
In  th e  w oo l in d u s try  the  prospects seem to  be fa ir ly  
b r ig h t. (Com piled fro m  various reports  in  th e  W ir t
schaftsberichte des Schweizerischen Handelsamtsblattes and 
th e  Neue Zürcher Zeitung.)

C O M M U N I C A T I O N S  
Federal Railway Returns January to October.—

The fo llo w in g  s ta tis tics  have been pub lished showing the 
receipts and expend itu re  o f th e  Swiss Federa l R a ilw ays 
d u r in g  the  f irs t  ten  m onths o f 1925, in  com parison w ith
th e  results in  1924 (in  m illio n s  o f francs :—

1924. 1925.
a b c a 6 c

January . 27.03 23.17 3.86 27.72 23 82 3.90
February . 27.07 20.33 6.74 25.35 20 83 4.52
March . 33.68 20.95 12.73 30.47 21 13 9.34
A p ril... . 34.30 21.85 12.45 31.05 20 89 10.16
May ... . 33.03 21.75 11.28 31.04 20 80 10.24
June ... . 34.10 21.85 12.25 33.79 22 00 11.79
July ... . 39.20 22.81 16.39 35.89 22 68 13.21
August . 37.35 21.89 15.46 34.92 20 84 14.08
September . . 39.20 22.18 17.02 36.42 21 25 15.17
October . 36.06 22.02 14.04 33.60 21 28 12.38
November . . 30.74 22.73 8.01 — ___

December . 32.74 19.00 13.74 — —

Total . . 404.51 260.53 143.98 320.31 215 51 104.80
a Receipts, b Expenditure, c Surplus.

The figures fo r  September and O ctober 1925 are 
prov is iona l. The receipts per k ilom e tre  o f line  have 
va ried  d u rin g  the  te n  m onths fro m  the  lowest o f 8,618 
francs in  F eb ru a ry  to  the  h ighest o f 12,378 francs in  
September. (B u lle tin  Commercial et In d u s tr ie l Suisse.)

UNITED STATES
P O L I T I C A L  A N D  G E N E R A L

The Presidential Message to Congress.— P resident
Coolidge abandoned th e  custom  w h ich  President W ilson  
rev ived  o f reading messages to  Congress in  person, 
w rites  the  New  Y o rk  Commercial and F in a n c ia l 
Chronicle o f Decem ber 12, and th e  message w h ich  
Congress received on Tuesday was read, as fa r  the  
la rger num ber o f P residentia l com m unica tions to  th a t  
body  have been read, b y  th e  c lerks o f th e  Senate and 
House o f Representatives. There is th is  m uch a t 
least to  be said fo r  such a re tu rn  to  th e  o ld  practice, 
th a t  a message w h ich  is com m unicated to  Congress in  
w r it in g , and read as o ther com m unica tions to  the  
Houses are com m only  read, is m ore lik e ly  to  be con
sidered w ith  a tte n tio n  and im p a r t ia l ity  th a n  one w h ich  
is read by  the  President in  person, no m a tte r how great 
the  in te rest o r enthusiasm  th a t  m a y  be aroused fo r  the  
m om ent when the  President h im se lf appears. The la s t 
body  o f responsible m en and wom en in  th e  c o u n try  
th a t  ough t to  be swayed b y  the  pe rsona lity  o f the  
President o r h is o ra to rica l powers, when proposals

Cotton industry 
Silk industry 
Wool industry 
Embroidery industry 
Other textile branches 
Uothing, outfitting, etc. 
i  oodstuffs and articles 

consumption 
Chemical industry ...

of

quarter.
92 96

104 100
92 93
93 96
92 98

102 100

118 122
100 100
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re la tin g  to  na tion a l business are be ing considered, is 
th e  Congress o f the  U n ite d  States. The influences 
w h ich  should count w ith  th a t  body, as fa r  as com 
m un ica tions fro m  the  P resident are concerned, are the  
convinc ing soundness o f th e  v iews expressed, the  clear 
appropriateness o f the  measures advocated, and the 
obvious p ra c tic a lity  of th e  means suggested fo r ca rry ing  
po lic ies in to  effect.

A  conservative note was s tru c k  by  M r. Coolidge a t 
the  ou tset in  h is rem inder th a t  “  th e  fun c tions  w h ich  
Congress are to  discharge are n o t those o f lo ca l govern 
m en t b u t of na tio n a l governm ent,”  and his insistence 
th a t  “  the  greatest so lic itude  should be exercised to  
p reven t any encroachm ent upon  th e  r ig h ts  o f the  States 
o r th e ir  various p o lit ic a l sub-d iv is ions.”  “  I t  does n o t 
a t a ll fo llo w ,”  M r. Coolidge continued, “ th a t  because 
abuses ex is t i t  is the  concern o f th e  Federa l G overnm ent 
to  a tte m p t th e ir  re fo rm .”  T h is  is sound doctrine , and 
we have n o t fa ile d  to  com m end i t  on the  previous 
occasions upon  w h ich  M r. Coolidge has advocated i t .  
One o f the  dangers w h ich  was urged in  th e  N ew  Y o rk  
C o n s titu tio n a l Convention in  1788, when th e  ra tif ic a tio n  
o f th e  C o ns titu tio n  o f th e  U n ite d  States was under 
debate, was th a t  the  new Federa l G overnm ent m ig h t 
become a “  consolidated G overnm ent,”  b y  w h ich  was 
m eant a G overnm ent in  w h ich  the  powers n o m in a lly  
reserved to  the  States w o u ld  be in  fa c t absorbed m ore 
and m ore b y  the  cen tra l a u th o r ity .  The h is to ry  o f the 
U n ited  States has shown the  re a lity  o f th is  danger, 
and M r. Coolidge has rendered a great service b y  h is 
re ite ra ted  insistence upon  preserving the  c o n s titu tio n a l 
r ig h ts  o f th e  States, and leav ing  to  them  the  con tro l o f a ll 
m a tte rs  w h ich  th e  C o n s titu tio n  c learly  in tended should 
rem a in  in  th e ir  hands.

The la rge r p a rt of the  message is n a tu ra lly  devoted 
to  a survey o f various aspects o f G overnm ent business, 
and a restatem ent o f th e  po lic ies to  w h ich  th e  A d m in is 
tra t io n  is com m itted  o r in  w h ich  the  co-operation o f 
Congress is p a rtic u la r ly  desired. M uch  o f w h a t is said 
under these rou tine  heads calls fo r  l i t t le  o r no com m ent. 
M r. Coolidge is s t i l l  f irm  fo r econom y, b u t n o t fo r  s h o rt
sighted niggardliness. The s ta tem ent th a t “  a l l p ro 
posals fo r  assuming new ob liga tions ough t to  be po s t
poned unless th e y  are p ro du c tive  ca p ita l investm ents or 
are such as are abso lu te ly  necessary a t th is  tim e  ”  is 
m atched b y  the  fu r th e r  s ta tem ent th a t  “  ou r economy 
m ust be cons truc tive ,”  and th a t  “  o ften tim es a cap ita l 
o u tla y  lik e  in te rn a l im provem ents  w i l l  resu lt in  ac tua l 
cons truc tive  saving.”  The budget system is com 
m ended as one w ith o u t w h ich  “  a l l c la im  o f economy 
w ou ld  be a mere pretence.”  The ta x  b i l l  prepared b y  
the  W ays and Means C om m ittee o f the  House is 
endorsed “  in  p rin c ip le ,”  w ith  the  q u a lify in g  sta tem ent 
th a t  “  in  so fa r  as incom e ta x  exem ptions are con
cerned, i t  seems to  me the  com m ittee  has gone as fa r  as 
i t  is safe to  go and som ewhat fu r th e r  th a n  I  should 
have gone.”  R egard ing th e  fo re ign  debt settlem ents, 
“ i t  is believed th a t  th e y  represent in  each instance the 
best th a t  can be done and the  w iest se ttlem ent th a t  
can be secured.”  On the  question  o f d isarm am ent, 
M r. Coolidge makes i t  c lear th a t  he favours Am erican 
p a rtic ip a tio n  in  another in te rn a tio n a l conference on 
na va l d isarm am ent whenever the  t im e  is ripe , and 
he gives h is suppo rt to  the  recom m endation o f the  
M orro w  A irc ra ft  B oa rd  in  fa v o u r o f an ad d itio n a l 
A ssis tan t Secretary fo r  the  D epartm ents  o f W ar, 
N a v y  and Commerce respective ly  “  to  g ive special 
a tte n tio n  to  a ir  na v ig a tio n ,”  instead o f a un ified  
D e pa rtm e n t o f N a tio n a l Defence such as an in ve s tig a t
in g  com m ittee  of th e  House has proposed.

On certa in  o th e r po in ts , according to  ou r contem 
po ra ry , th e  s ta tem ent leaves som eth ing to  be desired 
in  the  w ay of precision, and i t  instances th e  re s tr ic tive  
im m ig ra tio n  law , th e  coal s tr ik e  and ra ilw a y  consoli
da tio n  as m a tte rs  on w h ich  M r. Coolidge’s rem arks seem 
to  be la ck ing  in  definiteness. I n  conclusion, i t  says 
th a t th e  message as a whole conta ins no surprises, and 
ind ica tes no im p o rta n t change o f p o licy  on the  P resi
d e n t’s p a rt. I t  is a ll th ro u g h  a conservative docum ent,

encouraging to  business, in d u s try  and a g ricu ltu re  in  
its  prom ise o f freedom  fro m  unnecessary G overnm enta l 
in terference, and g ra tify in g  to  th e  c o u n try  in  the  
evidences of general p ro sp e rity  w h ich  i t  notes.

Secretary Hoover os Foreign Price-fixing Monopo
lies.— The Eton. E lerbert E loover, Secretary o f Commerce,, 
w rites  as fo llow s in  re p ly  to  a le tte r  fro m  Senator A r th u r  
Capper anent th e  question o f a lleged fo re ign  p rice -fix in g  
m onopo lies : “ I  have y o u r le tte r  enqu iring  as to  the  
present a c tiv itie s  o f com b ina tions and m onopolies to  f ix  
p i’ices o f ou r im p o rta n t raw  m a te ria l im p o rts  th a t  have 
been created o r fostered b y  fo re ign  governm ents. T h is  
m a tte r  has become even m ore u rgen t th a n  when, tw o  
years ago, you  in tro du ced  some defensive leg is la tion  in  
suppo rt o f w h ich  I  addressed yo u  a t th e  tim e . W e are 
now  subject to  the  fu l l  resu lt o f m on op o ly  ac tion  and we 
have no m ach inery o f adequate defence. I t  is  inhe ren t 
in  a l l  un regu la ted m onopolies everywhere th a t  the y  
never can be con ten t w ith  reasonable re tu rns, b u t m ust 
sooner o r la te r undertake  e x to rtio n . W ith o u t trave rs ing  
the  developm ents in  a l l  the  ten  o r tw e lve  com binations 
now  ru n n in g  against us o r in  those th a t  are in  con tem 
p la tio n , I  m a y  use the  single case o f rubber as a suffic ient 
il lu s tra t io n  o f where these th in gs  ca rry . The co n tro l o f 
rubber p ro du c tion  in  th e  B r it is h  E as t Ind ies was organ
ised under the  Stevenson p la n  in  1922. T h a t area 
produces abou t 70 per cent, o f the  w o rld ’s rubber, and  we 
consume abou t 70 per cent, o f the  w o rld ’s rubber. 
A t  the  tim e  the  p la n  was p u t in to  effect b y  co lon ia l 
le g is la tio n  the  c la im  was made th a t  its  purpose was to  
assure a fa ir  price to  the  growers. The growers’ com 
m itte e  s ta ted th a t  such a fa ir  price w o u ld  be fro m  fifteen  
to  eighteen pence (30 to  60 cents) per pound. W e were 
assured th a t  th is  ‘ fa ir  ’ p rice was the sole ob jective  o f 
the  com b ina tion . E xha us tive  in ves tig a tion s  o f the  
D e pa rtm e n t o f Commerce in to  the  in d u s try  in  the  E ast 
Ind ies showed th a t  a t th a t  price  th e  c a p ita l invested in  
the  in d u s try  w o u ld  earn an an nu a l average p ro fit  o f 
fro m  15 to  25 per cent. The price  has been advanced 
d u rin g  th is  year in  the  fo llo w in g  stages, as shown b y  
average New  Y o rk  spo t q u o ta tio ns  :—

Cents. Month. Cents.
36.7 July 103.2
36.0 August 83.0
41.0 September 88.9
43.6 October 98.1
58.4 November 109.5
77.3 December —

e reached $1.21 per pound. T h a t the

Month.
January 
February 
March ...
April 
May 
June

The price a t c
s itu a tio n  is w h o lly  an a r t if ic ia l crea tion  is evidenced b y  
the  fa c t th a t  the  n o rm a l w o rld  consum ption  o f rubber 
fo r  1926 is estim ated a t abou t 580,000 tons, whereas the  
p o te n tia l p roduc tion , i f  un restric ted , w o u ld  be p ro ba b ly
625,000 tons. W e are, there fore, n o t in  th e  m id s t o f a 
genuine rubber fam ine, b u t p u re ly  an a r t if ic ia l one, 
created by  re s tr ic tio n  on p ro d u c tio n  fo r  the  purpose o f 
advanc ing prices. O ur im p o rts  fo r  1925 w i l l  be abou t
860,000,000 pounds and a t no rm a l g ro w th  ou r consum p
t io n  w i l l  be 900,000 pounds in  1926. A t  th e  p rice  de
c la red by the  p rice -fix in g  body  as ‘ fa ir  ’ to  them , o u r 
n e x t year’s supp ly  w o u ld  cost us abou t $324,000,000, 
b u t a t the  present prices o f $1.10 per pound i t
w i l l  cost us abou t $990,000,000, o r $666,000,000 in  
excess o f the  ‘ fa ir  ’ price. These increased prices of 
rubber are a ve ry  rea l th in g  to  every fa m ily  in  the  
U n ite d  States. The price  over and  above the  so-called 
‘ fa ir  ’ price  means an increased charge o f p ro b a b ly  $20 
o r $30 fo r  each set o f ty res on a l ig h t  au tom ob ile , and 
$50 to  $70 fo r  each set on  a heavy car. I  m a y  m en tion
th a t  i f  present prices are m a in ta ined  against us, the
excess sum  o f $650,000,000 o r $700,000,000 w h ich  we 
sha ll p a y  is equa l to  m ore th a n  tw ice  the  ne t earnings fo r  
d iv idends on a l l  ou r e lectric  power companies, o r  equa l
to  30 per cent, m ore th a n  the  n e t earnings fo r  d iv idends 
o f a l l ou r ra ilw ays. I t  w o u ld  seem, therefore, to  be 
w o rth  some a tte n tio n . The dangers to  ou r m anu fac
tu r in g  in d u s try  th a t m ay  come th ro u g h  a collapse in  the  
price are so great th a t  some o f the  sm aller m anufac
turers have ceased p ro du c tion , as th e y  fear th e y  cou ld
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n o t s tand  the  loss o f sudden ly d im in ish in g  in v e n to ry  
values. I  have referred a t le ng th  to  the  ease o f rubber 
m ere ly  b y  w ay o f il lu s tra t io n . Coffee cou ld  be s im ila r ly  
used. A l l  o f these com b ina tions are p o te n t ia lly  danger
ous. The p rob lem  we have to  con fro n t is a m ost 
p e rtin e n t one. W h a t can we do to  defend ourselves 
aga inst trade  w a r be ing made upon  us ? The measures 
th a t  we can take , o f course, v a ry  w ith  each com bination . 
I  do n o t w ish to  fa v o u r trade  reprisals. Some o f the  
fo llo w in g  measures w o u ld  u lt im a te ly  a ffo rd  re lie f i f  we 
had  the m  organised, an d  a l l  are w h o lly  defensive in  
na tu re  : (1) O ur bankers can be discouraged fro m  g iv in g  
A m erican  cred its to  the  suppo rt o f these com binations. 
(2) W e should in it ia te  a s trong  system atic  cam paign fo r  
v o lu n ta ry  saving in  use in  every one o f the  com m odities 
where these com b inations become e x to rtio na te . (3) 
W e should s tim u la te  the  m anufactu re  and use o f subs ti
tu tes. (4) W e shou ld  s tim u la te  p ro du c tion  where the  
com m odities in  question are n o t lik e ly  to  be sub ject to  
such com binations. (5) W e m ig h t set up  some so rt o f 
p ro p e rly  con tro lled  m ach ine ry  fo r  emergencies w h ich  
w ou ld  p reven t ou r m a n y  hundred buyers fro m  b idd ing  
against each o the r.”

F I N A N C  E
The Budget Message.—On the  fo llo w in g  day 

President Coolidge also su b m itte d  to  Congress h is annual 
B udge t message fo r  the  fiscal year ending June 30, 
1927, fro m  w h ich  we g ive the  fo llo w in g  quota tions.

Receipts and Expenditures.— The receipts and ex 
pend itu res shown in  d e ta il in  the  B udge t are sum 
m arised in  the  fo llo w in g  sta tem ent, exc lus ive o f posta l
revenue and posta l expenditu res pa id fro m  posta l
revenues :—

Estimated. Estimated. Actual.
1927. 1926. 1925.

Total receipts 
Total expen-

$3,824,530,203 $3,880,716,942 $3,780,148,684

ditures (in
cluding re
duction of 
the Public 
Debt re
quired by 
law to be 
made from
ordinary re
ceipts) 3,494,222,308 3,618,675,186 3,529,643,446

Excess of re-
ceipts $ 330,307,895 $ 262,041,756 $ 250,505,238

The B udge t fo r  the  fiscal year 1926, tra n s m itte d  to  
the  Congress Decem ber 1, 1924, in d ica ted  th a t  fo r  the  

*  fiscal year ended June 30, 1925, the re  w o u ld  be a surp lus 
o f receipts over exp end itu re  o f $67,884,489. The 
ac tu a l surp lus was $250,505,238. T h is  g ra tify in g  
difference between estim ates and ac tu a l resu lts was 
due m a in ly  to  unexpected increases in  rece ipts, tho ugh  
a red uc tio n  in  expend itu re  he lped to  sw e ll th e  to ta l.

I n  th a t  B udge t i t  was estim a ted  receipts fo r  the  cu rren t 
fisca l year 1926 w o u ld  am oun t to  $3,641,295,092 and ex 
pend itures $3,267,551,378, forecasting  a surp lus o f 
receipts over expenditu res o f $373,743,714. T h is  
estim ate, made one yea r ago, has m a te r ia lly  changed. 
On the  rece ip t side o f th e  ledger the  opera tions o f the  
f irs t  five  m onths o f th is  fiscal year in d ica te  th a t  we w i l l  
receive $3,880,716,000, o r ap p ro x im a te ly  $239,420,000 
m ore th a n  was estim ated a year ago. There is  an 
estim ated increase o f $143,125,000 alone in  ou r in te rn a l 
revenue, w h ich  ind ica tes p la in ly  th e  s tim u la tin g  in 
fluence o f business o f th e  la s t ta x  red uc tio n  law . On 
the  o th e r side o f the  ledger the  expenditures estim ated 
a year ago as $3,267,551,000 stand increased to -d a y  to  
a n  estim ated to ta l o f $3,618,675,000, an increase o f 
$351,124,000. The in d ica tion s  to -d a y  are th a t  the  
surp lus fo r  1926 w i l l  am oun t to  $262,041,000.

The Outlook fo r  1927.— The o u tlo o k  fo r  th e  com ing 
fiscal year, 1927, is m ost favourab le . F o r th a t  year i t  
is estim ated th e  o rd in a ry  rece ipts w i l l  be $3,824,530,000 
and expenditu res $3,494,222,000. T h is  ind ica tes a 
surp lus o f $330,307,000.

The ou tlo o k  fo r  1926 and 1927 shows c learly  th a t  the  
u n ite d  e ffo rt o f the  executive and leg is la tive  branches 
o f the  G overnm ent fo r  econom y in  Federa l expenditures 
are bearing f r u it .  I n  the  las t fo u r fiscal years there  
have been tw o  sub s tan tia l reductions in  taxes. W e 
have restored to  the  people a p a r t o f th e  m oneys w h ich  
we requ ired of the m  to  finance the W o rld  W ar. W e 
are now  in  th a t  favourab le  p o s itio n  o f m ak ing  fu rth e r 
res to ra tion . The B udget and A ccoun ting  A c t con
tem plates th a t  under the  fo rtu n a te  cond itions in  w h ich  
we now  f in d  ourselves the  Chief E xecu tive  w i l l  m ake 
recom m endation to  the  Congress as to  the  d ispos ition  
o f the  estim ated surp lus of revenue. I  therefore 
recom m end to  the  Congress th a t  the re  be a fu r th e r  
red uc tio n  in  taxes. The sa tis fac tion  o f the  Chief 
E xecu tive  in  ha v in g  o p p o rtu n ity  to  m ake such a recom 
m enda tion  I  know  is shared b y  th e  Congress, whose co
opera tion  w ith  the  Chief E xecu tive  in  the  conservation 
o f p u b lic  funds has made sued red uc tio n  in  taxes 
possible.

The W ays and Means Com m ittee o f th e  House of 
Representatives has been in fo rm ed  o f ou r prospective 
surp lus fo r  1927. T h a t Com m ittee has prepared a ta x - 
red uc tio n  measure. W h ile  th is  measure som ewhat 
exceeds m y  ju dg m en t in  am oun t and in  exem ptions, 
y e t w ith  con tinu ing  pressure fo r  econom y in  the  Federal 
service and the  s tim u la tio n  to  business w h ich  w i l l  resu lt 
fro m  ta x  reduction , perhaps we can m ake fu r th e r  
red uc tio n  in  taxes o f abou t the  sum  to ta l o f ou r pros
pective  surp lus fo r  1927 w ith o u t jeopard is ing  the 
ba lancing o f ou r annual B udget. Such reduction , 
however, should ca rry  an ob liga tion  n o t to  em bark 
upon  new pro jects in v o lv in g  large annua l expend itu re  
i f  we are to  safeguard th e  in te g r ity  o f o u r Budget.

The fru its  o f o u r labours are reflected in  th e  com ing 
ta x  reduction  measure. I t  reflects the  resu lts o f the  
e ffo rts  o f the  servants o f the  people and th e ir  rep re 
sentatives in  beha lf o f the  people. There have been no 
pa rtisan  p o litic s  in  exped iting  its  p repa ra tion . I  hope 
th is  same con d ition  w i l l  p re va il in  the  consideration o f 
th e  measure.

A pprop ria tions  o f 1926 and Estimates fo r  1927.— T h is  
brings us to  th e  estim ates o f appropria tions contained 
in  th is  B udget. These estim ates re flect the  con tinu ing  
pressure fo r  economy in  Federal expenditu re . W e have 
abou t reached the  tim e  when the  le g itim a te  business 
o f G overnm ent cannot be carried  on a t a less expend i
tu re  th a n  th a t  w h ich  i t  now requires. W ith  regard to  
o u r le g itim a te  business the  opera ting  costs have been 
reduced to  ne a rly  a m in im um . The no rm a l expansion 
o f the  business o f the  G overnm ent in  keeping pace w ith  
a grow ing n a tio n  w i l l  in vo lve  added expend itu re  fro m  
year to  year. The e ffo rt fo r  econom y, however, m ust 
continue. So fa r  as i t  lies w ith in  the  power o f th e  Chief 
E xecu tive  i t  w i l l  continue.

F rom  the  de ta iled  tab le  o f approp ria tions  and 
estim ates supp lied  in  th e  P resident’s message i t  appears 
th a t  th e  estimates o f ap p rop ria tions  fo r  1927, payable
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f ro m  the  T reasury, w i l l  exceed b y  ap p ro x im a te ly  
$50,600,000 the  am oun t o f th e  app rop ria tions  fo r  
1926. H ow ever, in  m ak ing  a com parison we should 
ta ke  in to  consideration th e  la w fu l ob liga tions fo r  1926 
w h ich  have been determ ined since the  appropria tions 
were made fo r  th a t year. T a k in g  these in to  considera
t io n  the  estim ates fo r  1927 are less th a n  the  ap p ro p ria 
tion s  and la w fu l ob liga tions fo r  1926.

F o r the  a ir services th e  estim ates ca rry  a to ta l 
o f $42,447,000, being $16,973,000 fo r  the  A rm y , 
$22,391,000 fo r  the  N a vy , $2,750,000 fo r  the  a ir  m a il 
service o f the  Post Office D epa rtm en t, and $513,000 fo r  
the  N a tio n a l A d v iso ry  Com m ittee fo r  Aeronautics. 
These am ounts inc lude con tra c t au thorisa tions, b u t 
do n o t inc lude  funds p rov ided  in  o th e r B udge t item s 
fo r  th e  pay o f commissioned A ir  Service officers, pay, 
housing, and general m aintenance fo r  the  en listed A ir  
Service personnel, and certa in  classes o f supplies and 
services o f a general character fu rn ished  fo r  A ir  Service 
ac tiv itie s . I f  we inc lude  these item s, th e  to ta l fo r  the  
A ir  Service in  1927 w ill am oun t to  n o t less th a n  
$76,000,000. The estimates fo r  th e  a ir  services fo r  
1927 are in  fu rtherance o f th e  program m e w h ich  was 
commenced th is  year. They propose procurem ent 
fro m  the  industries o f airplanes, engines, and acces
sories to  the  am oun t o f $20,954,000. The rem a in ing  
$21,493,000 is fo r  m aintenance, opera tion , experim enta
t io n , and research. T h is  G overnm ent is pu rsu ing an 
o rd e rly  p o lic y  to w a rd  b u ild in g  u p  its  a ir  services. W e 
realise th a t  o u r na tio n a l defence a ir  prob lem  is p r im a r ily  
an in d u s tr ia l prob lem . W e also know  th a t  the  a irp lane 
in d u s try  to -d a y  is dependent a lm ost e n tire ly  upon  
G overnm ent business fo r  its  developm ent and grow th . 
W e do n o t contem plate any com p e titio n  between the  
G overnm ent and in d u s try  in  the  p ro du c tion  o f airplanes. 
W ith  the  business a lready assured b y  th e  appropria tions 
fo r  the  cu rre n t year, and w ith  th e  fu r th e r  assurance o f 
the  business contem plated b y  these estimates, there 
should be a no rm a l and proper g ro w th  in  th is  in d u s try . 
I f  we continue th is  po licy , the re  need be no fear o f our 
na tio n a l defence s itu a tio n  in  so fa r  as a ir  s treng th  is 
concerned.

P u b lic  Debt Reduction .-— The estimates include 
$140,000,000 to  be cred ited  to  the  ad justed service 
certifica te  fu n d  established under th e  W o rld  W ar 
ad justed Com pensation A c t o f M ay  19, 1924. T h is  
am ount is necessary fo r  the  th ir d  paym en t to  the  fu n d  
to  be made Janua ry  1, 1927. The app lica tions received 
c learly  ind ica te  th a t  $140,000,000 is th e  am oun t w h ich  
should be pa id  in to  the  fu n d  on Janua ry  1, 1927.

D u rin g  the  fiscal year ended June 30, 1925, the  gross 
pu b lic  debt was reduced $734,619,101. T h is  was 
b ro ug h t abou t th rou gh  (1) re tirem ents requ ired to  be 
charged against o rd in a ry  receipts, in  am ount 
$466,538,114; (2) a red uc tio n  o f $17,575,749 in  the  
general fu n d  balance ; and (3) the  ap p lica tio n  o f the  
en tire  surp lus o f $250,505,238. The debt was a t its  
peak on A ugust 31, 1919, when th e  gross am oun t o u t 
s tand ing was $26,596,701,648. The gross am oun t 
ou ts tand ing  on June 30, 1925, was $20,516,193,888. 
The reduction  accord ing ly  has been $6,080,507,760, 
and the  annual saving in  in te res t am ounts to  m ore 
th a n  $250,000,000.

C erta in  fixed  debt charges fo r  deb t re tirem en t are 
inc luded in  the  regu lar B udge t o f the  G overnm ent. 
T h is  po licy , w h ich  has become f irm ly  established and 
w h ich  provides fo r  an o rd e rly  re tirem en t o f th e  pu b lic  
debt, was inaugura ted b y  the  Congress in  establishing 
th e  cum u la tive  s ink ing  fu n d  and in  d ire c tin g  th a t  certa in  
miscellaneous sources o f revenue, in c lu d in g  th e  repay
m en t o f loans to  fo re ign  G overnm ents made under 
a u th o r ity  o f the  L ib e r ty  B on d  A cts  should be app lied  to  
deb t redem ption . D u rin g  the  fisca l year 1925 deb t 
am oun ting  to  $306,308,400 was re tire d  th ro u g h  the 
cum u la tive  s in k ing  fund . O ther fixed  deb t charges 
am ounted to  $160,229,714.

In te re s t paym ents d u rin g  1925 aggregated 
$881,806,662 as com pared to  $940,602,913 expended 
in  1924, and $820,000,000 estim ated to  be expended

du rin g  1926. F o r 1927 estim ated expenditures are 
$795,000,000.

T R A D E  A N D  I N D U S T R Y
A bility of the United States to Absorb Foreign

Goods.—-It is  safe to  p red ic t, says The Iro n  Age, th a t 
when m anufacturers and o ther business concerns 
ascertain th e ir  p ro fits  fo r  th e  year 1925 these w i l l  be 
found  in  general to  compare m ore fa vo u rab ly  w ith  
those o f 1924 th a n  a com parison o f m a rke t prices 
w ou ld  have ind ica ted. G enerally speaking, there  has 
been a la rger tu rn o ve r and u n it  costs have decreased 
p a r t ly  on th is  account and p a r t ly  fro m  increased 
efficiency.

L in ke d  w ith  th is  change, there has been disclosed a 
la rger power on the p a rt o f the  A m erican people to  
absorb goods th a n  w ou ld  have been expected m ere ly 
fro m  th e  appearance o f in d u s tr ia l a c t iv ity  presented. 
To an ex te n t in  tw o  o r three preceding years, b u t m ore 
m arke d ly  th is  year, the  s ta tis tics  o f p roduc tion  and 
d is tr ib u tio n  in  actua l quan tities  o f goods have shown 
la rger figures th a n  w ou ld  have been estim ated b y  the  
standards o f the  past. T h a t is, i t  is found  th a t i t  is 
easier to  produce and easier to  consume tha n  i t  used 
to  be.

I t  m ay be com forting  and in sp iring  to  reflect upon 
th is  favourab le  trend , b u t  re flection  should n o t stop 
there. The bearing upon  ou r business conduct in  
fu tu re  and our general p o lit ic a l economy should be 
considered.

The concern in  th is  connection is ch ie fly  as to  ou r 
merchandise im p o rts  and exports. Europe is  to  be 
rehab ilita ted , p u t in  con d ition  fo r  greater p roduc tion  
and consequent low er u n it  costs. On th is  phase o f the 
Locarno agreements m uch  o f the  com m ent indu lged 
in  has been to  the  effect th a t  Europe is going to  give 
us s tiffe r com petition . The s p ir it  o f the  com m ent is 
th a t  the re in  lies a menace to  ou r ow n well-being.

I t  is one th in g  fo r  the  A m erican people to  c ling  to  
o ld  ideals in  m ora ls  and s ta tecra ft and another th in g  
to  c ling  to  a p o lit ic a l econom y th a t is o u t o f date. W e 
were a deb to r na tion  up  to  the  w a r and had to  expo rt 
m ore m erchandise th a n  we im p o rte d  in  order to  rem ain 
solvent. N ow  the people o f the  U n ite d  States are 
cred itors to  the  ex te n t o f some ten  b illio n s  o f do lla rs 
loaned, and the  G overnm ent is c red ito r in  claims th a t  
now  prom ise to  be in  course o f liq u id a tio n  fo r  a couple 
of generations b y  paym ents o f several hundred m illio ns  
annua lly .

Some people are indisposed to  embrace the  conse
quences o f th is  new a lignm ent, the  ideas o f the  past 
being so s tro n g ly  im bedded and th e ir  basis being 
appa ren tly  fo rgo tten . There is now  a d iffe ren t basis. 
Acceptance o f the  new s itu a tio n  w i l l  be fu rthe red  b y  
re flection upon  tw o  th ings w h ich  the  course o f business 
in  the  U n ite d  States in  the  past three o r fo u r years has 
shown. F irs t, th a t the  A m erican people have a 
la rger power o f absorbing com m odities th a n  was 
assumed, hence are grow ing be tte r able th a n  has been 
th o u g h t to  absorb some fore ign m erchandise also. 
Second, m an u fac tu ring  industries have prospered, 
a lthough  engaged a t m uch  less th a n  th e ir  p roduc tive  
capacity , hence are found  to  be b e tte r able to  get along 
w ith o u t exports  to  em p loy the  “  surp lus capacity  ”  
th a n  has been im agined.

W e have been ge tting  in to  p o s it ito n  to  s tand la rger 
im p o rts  re la tive  to  exports th a n  fo rm erly , and th is  
s itu a tio n  is being accepted, b u t the  sw ing should n o t be 
encouraged b y  in fla tio n . W e need to  keep ou r prices 
in  bounds, and the  resu lts o f the  past few  years show 
th a t  th ro u g h  effic iency we are acqu iring  the  a b il i ty  to  
do so.

Final Cotton Crop Report.— The fina l estim ate o f the 
present year’s co tton  crop, issued b y  th e  D e pa rtm en t o f 
A g ricu ltu re  a t W ash ing ton on December 8, pu ts  the  
p ro du c tion  a t 15,603,000 bales, the  highest estim ate o f 
the  year, and an increase o f 305,000 bales over the  
estim ate issued tw o  weeks earlie r. E v e ry  Southern
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State fro m  V irg in ia  to  Texas inc lus ive , excepting 
Georgia and F lo rid a , con tribu te  to  the  gain, among 
the  no tab le ones being Texas, O klahom a, Arkansas, 
M issouri, M ississippi, A labam a and N o rth  Carolina. 
T h is  year’s p roduc tion  is the  th ird  highest on record 
and contrasts w ith  13,628,000 bales la s t year, 15,693,000 
bales in  1911 and 16,135,000 bales in  1914, the  la s t tw o  
m entioned being the  previous record crops. In  ad d ition , 
there should be inc luded th is  year lin te rs , w h ich  w i l l  
add a m illio n  bales o r m ore to  the  q u a n tity  ava ilable. 
The Census B ureau ’s figures showing ginn ings to  
December 1, w h ich  are taken  in to  consideration b y  the 
D epartm ent in  p repa ring  the  fin a l estim ate o f p roduc
tio n , g ive 13,857,600 bales g inned to  th a t  date, against 
12,237,659 bales g inned to  December 1, 1924, leav ing  
to  be ginned on the  basis o f th is  year’s estim ate 1,746,000 
bales, against 1,400,000 bales on December 1 la s t year. 
I t  is  clear th a t  the  D epartm ent figures on q u ite  as la te  
p ick ing  th is  year as last, and th a t  th e  a d d itio n a l y ie ld  
w i l l  be as heavy o r heavier th is  year th a n  i t  was a year 
ago. The D epartm ent po in ts  ou t, however, th a t  the  
q u a n tity  o f lo w  grade co tto n  “ to  be p icked depends on 
the  p rice ,”  a lthough  “  the  recent g inn ings are said to  
show some im provem ent in  grade, b u t m o s tly  below 
m id d lin g  w h ite  co tton .”

The y ie ld  per acre th is  year is placed b y  the  D e p a rt
m en t a t 162.3 pounds, against 157.4 pounds in  1924, and 
the  December revised area fo r  the  harvest is 45,945,000 
acres, against 41,360,000 acres in  1924, the  figures in  
bo th  instances being the  highest on record up  to  such 
year. The abandoned acreage th is  year fo r  the  en tire  
be lt, 4.6 per cent, con trasts w ith  3 per cent, in  1924. O f 
the  im p o rta n t co tton  States, Texas leads w ith  9 per cent, 
abandoned, M issouri n e x t w ith  4 per cent, and Georgia, 
South Carolina, O klahom a and Arkansas 2 per cent, 
each. There was a loss o f 27 per cent, in  New M exico 
and 3.7 per cent, and 1.5 per cent, respective ly  fo r  
A rizona and F lo rid a , w h ile  fo r  the  rem a in ing co tto n  
States 1.5 per cent, o r less represents abandonm ent o f 
area th is  year. The fin a l estim ate o f p ro d u c tio n  fo r  
Texas th is  year is 4,100,000 bales, b u t w ith  la te  p ic k in g  
th is  m ay  even go higher ; la s t year’s p ro d u c tio n  in  th a t  
State was 4,951,000 bales. Texas g inn ings to  December 
1 th is  year are 3,661,000 bales, o r  89.3 per cent, o f the  
estim ated to ta l y ie ld  ; las t year to  December 1 g inn ings 
fo r  th a t  State were a t p ra c tic a lly  the  same ra tio  to  the  
fina l estim ate o f p roduc tion . There are s ix  o ther 
States th is  year w ith  a y ie ld  in  excess o f a m il l io n  bales ; 
last year there  were o n ly  fo u r o ther m illio n -b a le  States. 
M ississippi shows the second largest y ie ld  a t 1,930,000 
bales th is  year, in  con trast w ith  1,098,000 bales la s t 
year, and O klahom a 1,550,000 bales fo r  1925, against
1,510,000 bales in  1924. In  the  fin a l estim ate o f y ie ld  
th is  year there  are o n ly  tw o  States, Texas and A rizona , 
where p ro du c tion  is  low er th a n  i t  was in  1924. (The
Commercial and F in a n c ia l Chronicle.)

Proposed Cotton Legislation.— Because the co tton  
crop w i l l  be m uch la rger th a n  was expected la s t summer, 
there is a p o lit ic a l dem and fo r  a change in  the  Crop 
R e po rting  B oa rd  and m ethods o f rep o rtin g , w rite s  The 
W all Street Jou rna l. As ou r a g r ic u ltu ra l p ro du c tion , 
am oun ting  to  over 12 b il l io n  do lla rs a year, v ita l ly  
affects every fo rm  o f business, any leg is la tion  o f th is  
k in d  demands cons idera tion  fro m  every section o f the 
coun try .

Dem and fo r  the  changes comes fro m  representatives 
e f the  co tton  States, who a p pa ren tly  w o u ld  sub ject the  
m terests o f the  whole c o u n try  to  w h a t th e y  fan cy  w o u ld  
be the  welfare o f th e ir  p a rtic u la r constituen ts. F o r ty  o f 
them  have decided to  fo rm u la te  a B i l l  p ro v id in g  fo r  a 
crop rep o rtin g  board, to  be appo in ted  b y  the  P resident 
and confirm ed b y  the  Senate, and m ak ing  rad ica l changes 
in  the  m ethod o f re p o rtin g  and the  duties o f the  board.

Changes suggested range fro m  good to  indefensib le. 
H owever, th e y  have n o t y e t been p u t in to  concrete fo rm , 
and therefore i t  is  useless to  discuss them . B u t there is 
one fu t i l i t y  suggested w h ich  o n ly  needs to  be m entioned 
in  o rder to  d isc red it i t .  T h is  is fo r  an estim ate o f the

am oun t of co tton  to  be consumed and exported. T h is  idea 
emanates fro m  the  same m en who a year o r m ore ago 
denounced the  o ffic ia l forecasts o f “  in te n t to  p la n t,”  
securing leg is la tion  fo rb id d in g  the  D e pa rtm en t o f 
A g ric u ltu re  to  m ake estim ates o f such in te n tio n  fo r  the  
c o tto n  States.

F o r these rad ica l demands the  reason is obvious. The 
December 1 estim ate o f the  co tton  crop was 1,960,000 
bales la rge r th a n  th a t  o f September 1. The w e igh t o f 
p r iv a te  reports  shows th a t  b o th  estim ates were fa ir ly  
correct a t the  tim e  th e y  were made. T h is  is so because 
co tton , u n lik e  o the r p lan ts, bloom s th ro u g h o u t the  
season, and a change in  the  w eather a fte r the  f irs t o f 
September can m a te r ia lly  affect the  p roduc tion . As 
good w eather v a s tly  increased the  supp ly , thu s  low ering  
the  price, w a r is declared upon the  Crop R epo rting  
B oard  fo r  te ll in g  the  tru th .

Producers o f co tto n  are n o t the  o n ly  ones in terested. 
In  the  m an u fac tu ring  business alone the re  is a ca p ita l 
in ves tm en t o f tw o  b illio n  do llars, w h ile  a l l ou r people, as 
customers, have an in te rest. N e ithe r does co tton  con
s t itu te  the  en tire  a g ric u ltu ra l p ro du c tion  of the  coun try . 
The Crop R e po rting  Bo ,;rd and the m ethods o f repo rting , 
therefore, are n o t pu re ly  fo r  the  benefit o f those who p ro 
duce cotton .

Judg ing  the  fu tu re  by the  past, a board  th a t  w i l l  state 
the  facts w i l l  g ive no satis faction to  the  p o litic ian s  fro m  
th e  c o tto n  States whenever the  crop is  large. In  such 
seasons th e y  conceive the  d u ty  of the  B oa rd  to  be to  
stand in  the  m a rke t place and c ry  “  sca rc ity .”

FO R E IG N  B A N K  RATES.

Per cent. Per cent. Per cent"
Amsterdam 3i Dublin ..... . 6 Prague ....... H
Athens ....... 10 Geneva..... . 31 Reval .. ....... 9
Belfast ....... 6 Helsingfors n Riga .. ....... 8
Belgrade ... 6 Kovno ....... 7 Rome .. ....... 7
Ttarlin ........... 9 9 Sofia .......  7
Brussels ....... 7 Madrid 5 Stockko! m ... 4J
Bucharest ... 6 Moscow ... 8 Tokyo .. ....... 7.3
Budapest ... 7 New York... 3 i Vienna ....... 9
Copenhagen... 5 i Oslo ........... 5 Warsaw ....... 12
Danzig ....... 9 Paris ....... 6

The official discount rates of the State Bank in Moscow fo r 
bills a t two months is 8 per cent., for bills at four moDtbs 9 per 
cent., and for bills at six months 91- per cent.

SOMETHING NEW
A  book le t  e n t i t l e d  ‘ L O S T  
S A V IN G S ’ which examines the 
case for investing money on the 
Mutual Principle. Send for a posj 
free copy to the N A T I O N A L  
M U T U A L  Life Assurance Society, 
39 King Street, London, E.C.2- 
1 923 Bonus 42 /- % p.a. compound. 
FUTURE BONUSES ANNUALLY.
___________________ ____________ A--------- ---------------

tS s ”  I n  order to avoid delay in  the delivery o f Foreign  
Papers, attention is  drawn to the change o f 

address o f T h e  E c o n o m ic  R e v ie w , the 
Business and E d ito r ia l Offices o f which are now 

at 6, John Street, A de lph i, London, W .P.2.
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SPECIAL ARTICLES
OUTPUT AND NEED AS FACTORS IN THE 

DETERMINATION OF WAGES.
B y  E . M . D . M a r v in .

O u tp u t and th e  liv in g  need o f the  w orker are 
fre q u e n tly  spoken o f as tho ugh  th e y  Were r iv a l princ ip les 
in  the  d e te rm in a tio n  o f wages. T o  one m an o u tp u t is 
the  o n ly  sound, “ economic ”  basis o f wages ; paym ent 
according to  need— the  “  fodder basis ” —-is a sen tim en ta l 
and dangerous heresy. T o  an o the r l iv in g  need is the  
a ll- im p o r ta n t  c r ite r io n , and the  c la im  th a t the  wage 
should be m easured b y  o u tp u t is  a dodge to  sweat the 
w orker. Since th is  h a b it  o f th o u g h t is  e v id e n tly  
w id e ly  p reva len t i t  m a y  be o f some va lue to  consider 
w hether the re  is n o t con fus ion o f th o u g h t in  regard ing 
o u tp u t and need as con flic tin g  and m u tu a lly  exclusive 
fac to rs  in  the  se ttlem ent o f wages. The question  is 
n o t w ith o u t p ra c tica l im portance , fo r  o u r a tt itu d e  
tow ards i t  m ust a ffect o u r ju dg m en t upon  m any 
m a tte rs  re la tin g  to  wages, some o f them , such, fo r 
exam ple, as th e  question  o f a s ta tu to ry  m in im u m  wage, 
and the  question o f the  in tro d u c tio n  here o f the  fa m ily  
allowance system  now  so w id e ly  spread and so ra p id ly  
extend ing  upon the  con tine n t o f E urope, be ing w ith in  
the  range o f p ra c tica l po litics .

Professor Hobhouse’s discussion o f th e  paym en t o f 
service in  h is “  E lem ents o f Social Justice w i l l  be 
fou nd  to  shed m uch l ig h t  on  th e  subject. Here i t  m ay 
be suggested th a t  o u tp u t and need are c r ite r ia  w h ich , 
lo g ica lly , m us t be used in  conjunction  in  fix in g  a wage, 
ju s t to  th e  w orker and to  the  c o m m u n ity ; th a t  the y  
are, in  fac t, so Used in  a l l tr ib u n a ls  in  w h ich  wages are 
ad justed, tho ugh  o ften  ve ry  in e x a c t ly ; th a t  we have 
to  a im , n o t a t the  s u b s titu tio n  o f one fo r  the  other, 
b u t a t th e ir  m ore accurate use in  con ju n c tio n  ; and 
th a t  m uch o f the  best w o rk  now  being done tow ards 
e luc id a tin g  in d u s tr ia l problem s is, in  fa c t, d irected 
tow ards the  be tte r unders tand ing  o f o u tp u t and liv in g  
need as measures o f wages.

O bviously , the  weakest w o rke r who is requ ired b y  
the  w o rk ing  o f the  in d u s tr ia l system  (and n o t em ployed 
o f c h a rity , o r in  the  expecta tion  o f the  subsid isation of 
the  wage fro m  p u b lic  funds) m us t be able to  produce 
so m uch th a t  when he is p a id  th e  com m u n ity  w i l l  n o t 
be the  poorer, and he m ust be rem unerated on term s 
w h ich  w i l l  keep h im  in  a co n d itio n  to  develop and 
exercise h is  facu lties. A  system  o f in d u s try  w h ich  
d id  n o t ad ju s t its e lf to  these n a tu ra l res tr ic tio ns  w ou ld  
be u ltim a te ly  se lf-destructive . The l iv in g  need o f the  
w o rke r m ay  be th o u g h t o f as th e  base fro m  w h ich  
wages are measured, and o u tp u t as the  perpend icu lar 
a long w h ich  th e y  are graded according to  p ro d u c tive 
ness above th a t  m in im u m j,w h ich  is  ju s t equ iva len t to  
the  w o rke r’s l iv in g  ne d.

I f  these gauges, o u tp u t and liv in g  need, were 
standardised w ith  scientific , accuracy, and were applied 
to  a ll form s o f social service, and if ,  a t the  same- tim e , 
there  were no means o f acqu iring  w ea lth  except b y  
social service, we should have a tta ined  the  idea l o f 
economic jus tice  w h ich  o u r present social system  p re 
supposes ; and i t  seems lik e ly  th a t  th is  w o u ld  sa tis fy  
the  present sense o f jus tice  o f th e  great mass o f the 
people, who are p ro fo u n d ly  convinced o f the  in jus tice  
o f the  ex is ting  haphazard d is tr ib u tio n  o f w ea lth  and 
are nevertheless opposed to  any a rb itra ry  equa lis ing  o f 
incomes. B u t the  gauges are, as ye t, ve ry  im p e rfe c tly  
s tan da rd ised ; hence a great p a r t  o f socia l in jus tice  
and in d u s tr ia l \m rest. I f  we consider fo r  a m om ent the 
im portance o f be tte r s tandard isa tion  as app lied  to  
need, we fin d  th a t  the vaguest ideas p re va il even among 
the  experts as to  w h a t a w o rke r needs to  keep h im self

and h is  dependents in  a co n d itio n  o f w o rk in g  e ffic iency 
B u t i f  we are to  succeed in  reducing to  o rder the  
problem s o f in d u s tr ia l rem unera tion  we sha ll have to  
a rrive  a t soma fa ir ly  precise knowledge o f the  m in im u m  
o f hea lth  and com fo rt connoted b y  “  l iv in g  need,”  and 
a t some m ethod o f re la tin g  the  wage to  the  num ber 
o f persons i t  is requ ired  to  m a in ta in  a t th is  standard . 
W o rk  o f great im portance has been done in  recent years 
in  ou r oWn cou n try , in  A m erica, in  A u s tra lia  and else
where tow ards a m ore exact de te rm ina tion  of the 
m in im u m  o f food, clothes and houseroom adequate to  
m a in ta in  the  effic iency o f the  w orker in  p a rtic u la r 
com m unities.

A no the r b o dy  o f workers, those engaged in  m edica l 
and psycholog ica l research in  factories and workshops, 
are en larg ing o u r knowledge o f the  need of the  worker's 
in  regard to  th e  arrangem ent and du ra tio n  o f hours o f 
w o rk , lig h t, v e n tila tio n , re s ta n d  o ther conditions in  the  
workshop, and the reac tion  o f these Upon o u tp u t.

Y e t another group, students o f the  system o f fa m ily  
allowances, are c learing up  another vague conception 
in  regard to  need, the  idea th a t  i t  im p lies, in  the  case 
o f a l l a d u lt men, th e  needs o f a “  no rm a l ”  fa m ily . N o t 
o n ly  have th e y  shown th a t the  accepted “  no rm a l ”  o r 
“  s tandard  ”  fa m ily  group is o f ve ry  rare occurrence, 
b u t  th e y  m a in ta in  th a t  we can never b rin g  th e  wage in to  
ha rm on y  w ith  liv in g  need b y  any  averaging o f fa m ily  
burdens e ither as between one m an and another, o r as 
between one pe riod  and another o f one m an’s life  as we 
now  a tte m p t to  do b y  pay ing  a m an th rou gh ou t a  w o rk 
in g  life  o f perhaps fo rty - fiv e  years w h a t m ay be likened 
to  a th in  tr ic k le  o f p ro v is io n  fo r  a fa m ily , m ost o f w h ich  
necessarily runs to  waste as fa r  as any ch ild ren  are 
concerned, when w h a t is needed is a fu l l  fo u n ta in  
d u rin g  the  years when there are, in  fac t, ch ild ren  in  the  
home. The proposal to  sub s titu te  fo r  th is  w aste fu l system 
d ire c t p rov is ion  fo r  dependents, b y  means o f an in 
d u s tria l pool o r o f social insurance, is in  line  w ith  m uch 
o the r w o rk  th a t is now being d irected tow ards the  
standard isa tion  o f liv in g  need as a fac to r in  the  deter
m in a tio n  of wages.

I f ,  hav ing  reached a reasonably exact estim ate o f 
l iv in g  need, we can m ake th is  knowledge effective b y  
the  estab lishm ent o f a m in im u m  wage— those whose 
w o rk  is w o rth  less th a n  the  m in im u m  being dea lt 
w ith  as exceptiona l cases— we sha ll n o t o n ly  e lim ina te  
sweating, w h ich  is waste, b u t we sha ll clear the  ground 
fo r  an exacter m easurem ent o f o u tp u t above, the  
m in im u m  b y  w h ich  the  w o rke r earns h is  keep. T h a t 
o u tp u t, e q ua lly  w ith  need, requires to  be m ore 
accu ra te ly  standard ised is ev iden t a t the  present tim e  
when o u tp u t o ften  fa ils  to  secure its  due rew ard, and 
in  m any trades— fo r  exam ple, am ong engineers, ra ilw a y- 
m en and bu ilde rs— the  wages o f sk illed  m en are so 
l i t t le  above those o f th e  un sk illed  th a t the re  is h a rd ly  
su ffic ien t inducem ent to  undertake the  e ffo rt im p lie d  
in  the  m ore h ig h ly  sk illed  and m ore responsible 
func tions , o r to  apprentice boys to  sk illed  w ork. 
S hou ld  th is  le ve llin g  tendency in  wages pers is t there 
is danger o f o u r becom ing increasing ly a n a tion  o f 
un sk illed  workers.

N o t o n ly  does a be tte r unders tand ing  o f l iv in g  need 
m ake possible an exacter m easurem ent o f o u tp u t, i t  
has again and again resu lted in  increasing o u tp u t, as 
i t  has increased the  he a lth  and happiness o f the  worker. 
F o r exam ple, ve ry  s tr ik in g  resu lts in  th is  d ire c tio n  have 
fo llow ed  upon  changes o f hours in troduced  in  corre
spondence w ith  the  resu lts o f m edica l research in to  
the  effect upon  o u tp u t o f the  d u ra tio n  and arrangem ent 
o f hours o f w ork. S im ila rly , the  m ore accurate measure
m en t o f o u tp u t should resu lt in  an increase o f o u tp u t, 
since workers m ay  be expected to  become m ore energetic 
when th e y  can be con fident th a t  energy w i l l  secure its  
due recogn ition  in  the wage.
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THE TOBACCO INDUSTRY IN THE LEVANT.
To the recen tly  published a rtic le  “  The Tobacco 

In d u s try  in  Greece ”  (see T h e  E c o n o m ic  R e v ie w , 
December 25) m ay  perhaps serve as a com plem ent 
the  fo llo w in g  notes fro m  Greek sources on the  ac tiv itie s  
o f Greece’s riva ls , T u rke y  and B u lga ria , and her po ten tia l 
r iv a l,  T r ip o li,  in  the  p ro du c tion  of th a t  class o f tobacco 
w h ich  fo rm e rly  achieved w o rld -w ide  fam e under the  
name o f T u rk is h  tobacco, the  T u rk ish  tobacco-producing 
te r r ito ry  in  E aste rn  Europe hav ing  been assigned, a fte r 
the  B a lkan  W ars, to  Greece and B u lgaria .

T u r k is h  T o b a c c o .

The fo llo w in g  account o f the  tobacco in d u s try  in  the  
Sm yrna d is tr ic t  is  supp lied  b y  the  Greek Consulate in  
S m yrna and reproduced in  the  O ctober and Novem ber 
Reports o f the  A thens Chamber o f Commerce and 
In d u s try .

T u rk e y ’s tobacco o u tp u t before the  B a lkan  W ars 
am ounted on an average to  40 m illio n  kg. per annum , 
b u t, in  sp ite  o f loss o f m ost o f the  E uropean tobacco 
grow ing te rrito ries , i t  is  now  m uch higher, the  c u lt iv a 
t io n  o f tobacco hav ing  been considerably extended. 
T h is  extension is due, p a r t ly  to  the  abandonm ent b y  a 
num ber o f farm ers o f the  c u ltiv a tio n  o f wheat in  favo u r 
o f th a t  o f tobacco as m ore rem unerative , p a r t ly  to  the  
grow ing dem and fo r tobacco b y  A m erica  w h ich  has 
con s titu ted  its e lf the  chief consumer o f T u rk ish  tobacco. 
The fo llow ing  in fo rm a tio n  has been ob ta ined re la tin g  
to  tobacco c u ltiv a tio n , m anufacture  and e xp o rt in  the 
V ila y e t o f Sm yrna.

The geological con fo rm ation  o f th is  d is tr ic t  exercises 
a specia lly favourab le  influence on the  q u a lity  o f its  
tobacco, as the  soil, w h ich  contains large quan tities  o f 
lim e  as w e ll as potassium  and phosphates o f lim e , fosters 
the  ge rm ina tion  o f seeds and th e  g ro w th  o f the  p lan ts  
fo r  w h ich  the  so il and geographical s itu a tio n  o f the  area 
are a like  suitable. Being close to  the  sea and consisting 
o f sm all h ills  and dec liv ities , i t  enjoys th e  advantage of 
the  w este rly  breezes favourab le  to  the  developm ent o f 
the  p lants. The c lim ate  is m oderate in  tem perature  
w ith  a period o f d rough t la s ting  fro m  the  second h a lf 
o f June u n t i l  September, w h ich  con tribu tes to  the  
d ry in g  o f the  lea f and pe rm its  o f its  being made u p  in to  
bales w ith o u t fear o f fu tu re  damage. The continuance 
o f the  heat du rin g  the  pe riod  in  w h ich  the  b reaking u p  
o f the  leaf begins, gives a special va lue to  T u rk ish  
tobacco .

W h ile  the  p lan ts  are s t i l l  underground, th e y  are 
a ttacked  b y  the  insects known as “  G ourtiliè res ”  and 
b y  b lig h t caused b y  lack o f v e n tila tio n  w h ich  does n o t 
y ie ld  proper resu lts ow ing to  ignorance o f m odem  
scientific  m ethods on the  p a rt o f the  farm ers.

A fte r  the  tra n s p la n ta tio n  o f the  p la n t fro m  the  
nursery  garden in to  the  fie lds i t  suffers fro m  the  a ttacks 
o f “  vers blancs ”  and cockchafers, and, d u rin g  th e  period 
o f ge rm ina tion , fro m  those o f the  disease know n as 
“  basora.”

Cost o f  P r o d u c t io n .

The cost o f p ro du c tion  varies, according to  d is tr ic t,  
between 30, 40, 100 and 150 piastres per oka (1 oka =  
2.8 lb . ) ; b u t the  a d d itio n a l cost per oka fro m  th e  tim e  
when the  tobacco reaches the  dealer u n t i l  its  exp o rt is 
as fo llow s : -
Expenditure.

Manipulation ... ... ......................................
Rent of sheds......................................
Insurance ... ... ... ... ...............
Storage
Various ... ..........................  ...............
Staff, etc.
Interest on loans ............................................... .
Cost of export, including freight marine insurance 

and shipping

Piastres.
15
3.50
1.50
2
1
3.50 

10

Total ..................................................  42.50

To these shou ld  be added cost o f tra n sp o rt fro m  the  
place o f p ro du c tion  to  th e  warehouses o f the  dealer, 8-10 
piastres according to  distance ; agents’ commission, 5 ;

inc identa ls , 3 ;  to ta l,  16-18, m ak ing  in  a ll a to ta l 
a d d itio n a l cost o f 59-61 piastres per oka.

T u r k e y ’s T o b a c c o  T r a d e .

The estim ate o f th is  yea r’s tobacco crop in  the  Sm yrna 
d is tr ic t  is 12,750,000 okas, according to  a Sm yrna trade  
jo u rn a l, and 14,000,000 okas, according to  w e ll in fo rm ed  
lo ca l business houses, o r some 6 m il lio n  okas less th a n  
la s t year’s crop o f 20 m il lio n  okas. La s t yea r’s o u tp u t 
fo r  the whole of Turkey  was 63.4 m illio n  okas (the chief 
c o n trib u tin g  d is tr ic ts  be ing Sm yrna, 25 m illio n  ; Broussa 
6 m ill.  ; A drianop le , 3.5 m il l.  ; Ismes, 2.5 m il l.  ; X en - 
tekes, 2.5 m il l.  ; Doutsas, 2.5 m il l.  ; Chiounan, 2.5 
m ill.  ; E rias , 2.5 m ill.) .

The export, o f tobacco fro m  the  p o r t o f S m yrna to  the  
ch ie f custom er countries fro m  A ugust 1, 1924, to  J u ly  
30, 1925, was as fo llow s (in  1,000 k g . ) :—

Aug. 1, 1924 1925.
in  X-------------------—— ~A to

Country. Jan. 30,1925. Feb. Mar. Apr. May. June.
1

July.
Ita ly 3.187 1.131 893 450 108 169 332
America 2.521 — — — — — 3
Germany ... 1.653 384 194 182 130 140 250
Belgium
France

210 18 33 50 10 10 —

184 — — — — — —

Greece 68 105 58 130 59 5 1
Great Britain 46 — — 2 — — 4
Norway 17 — — — — — —

Egypt 8 2 1 15 1 — 1
Holland — 28 9 10 15 — 121

Total ... 8.894 1.668 1.188 839 323 324 703
Thus the  to ta l tobacco exports  fro m  the  p o r t o f 

S m yrna fo r the  year am ounted to  13,939,000 kg.
W hen the  E g y p tia n  G overnm ent im posed upon 

T u rk is h  tobacco heavier customs du ties th a n  those 
im posed upon Greek tobacco th u s  p lac ing  T u rk is h  
tobacco in  an in fe r io r  pos ition  to  the  Greek on the  
E g y p tia n  m arke t, th e  T u rk is h  G overnm ent approached 
the  E g y p tia n  G overnm ent w ith  th é  ob je c t o f o b ta in ing  
a reduction  o f these duties.

W hen H u n g a ry  decided to  purchase T u rk is h  tobacco, 
the  Chamber o f Commerce o f S m yrna no tifie d  the  
T u rk is h  tobacco m erchants th a t  th e y  should, before the  
end o f la s t A ugust, o ffer th e ir  tobacco to  th e  B oa rd  o f 
M anagem ent of the  Tobacco M onopo ly in  Budapesth, 
g iv ing  pa rticu la rs  o f q u a lity , m in im u m  price, the  
am ount a t th e ir  disposal and the  place o f o rig in . The 
tobacco is to  be de livered in  B udapesth and the  price 
is to  be pa id  in  Swiss francs.

M exico has likew ise decided to  purchase T u rk ish  
tobacco, and has entered in to  nego tia tions fo r  th a t  
purpose.

The above in fo rm a tio n , w h ich  deals a lm ost exc lus ive ly  
w ith  the  Sm yrna d is tr ic t,  m ay  perhaps be use fu lly  
supplem ented b y  the  fo llow ing  pa rticu la rs  supp lied  to  
the  M o rn in g  Post b y  its  Constantinople correspondent, 
w h ich  the  A thens Cham ber o f Commerce and In d u s try  
considers o f suffic ient n o v e lty  and in te res t to  reproduce 
in  its  Novem ber Report and to  recom m end to  the  a tte n 
t io n  o f Greek tobacco growers and dealers.

“  The value o f the  tobacco sold d u rin g  1924 was 85 
m illio n  T u rk is h  pounds, b u t  i t  is  hoped th a t  the  y ie ld  
fro m  tobacco sales in  1925 w i l l  reach 100 m illio n  T u rk ish  
pounds. Since T u rk e y  lo s t the  provinces p roducing 
the  fa r-fam ed tobacco o f D ram a, Cavalla, and Jenidse, 
she has m u ltip lie d  her e fforts to  im p rove  the  q u a lity  
and q u a n tity  o f the  tobacco o f A sia  M in e r. I n  the  
Samsoun d is tr ic t,  the  T u rks  have succeeded in  p roducing 
a tobacco leaf nearly  id en tica l w ith  the  M acedonian 
leaf, fo r  w h ich  th e y  o b ta in  the  best prices. In  the  
V ila y e t o f Broussa, tobacco grow ing has supplanted 
sericu ltu re , th e  so il being ve ry  r ic h .”

“  The be tte r q u a lity  T u rk is h  tobacco is purchased b y  
A m erica, the  n e x t best custom er be ing G reat B r ita in .”

“  M any new tobacco companies have recen tly  been 
founded in  Broussa and S m yrna.”

St o c k s  i n  H a n d  a n d  P r ic e s  i n  T u r k e y .

The stock in  th e  hands o f the  re ta i l dealers am ounts 
to  4 m illio n  kg. and th a t in  the  hands o f th e  exp o rt 
dealers to  1 m illio n  o r 5 m il lio n  kg. in  s tock in  a ll,
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D u rin g  F ebruary  there were in  hand fo r  sale in  
Constantinople 17,637,800 okas o f T u rk ish , and 
1,968,708 okas o f Russian tobacco, m ak ing  19,606,508 
in  a ll.

A ccord ing  to  an economic jo u rn a l o f Constantinople, 
the  stock in  hand in  the  whole coun try , exclusive o f 
th a t  o f th e  S m yrna d is tr ic t,  some 5 m illio n  kg., am ounts 
to  17.5 m illio n  kg.

H om e consum ption  th ro u g h o u t the  cou n try  averages 
10 m illio n  kg. a year, o f w h ich  1.5 m illio n  kg. are con
sumed in  the  S m yrna d is tr ic t.

The prices no ted d u rin g  the  past year (A ugust 1, 1924, 
J u ly  30, 1925) va ried  between 80, 130, 200 and 300 
piastres per oka, according to  q u a lity . The dealers hope 
th a t  these prices w i l l  be m a in ta ined  a t la s t year’s level, 
b u t  a ce rta in  trade  and a g ric u ltu ra l jo u rn a l o f Sm yrna 
an tic ipa tes an increase o f fro m  20 to  30 per cent, on the 
fo llo w in g  grounds : (1) T h a t th is  year’s o u tp u t is sm all 
in  q u a n tity , b u t good in  q u a lity . (2) T h a t the  farm ers, 
be ing able to  a ffo rd  to  keep th e ir  tobacco, w i l l  do so in  
expec ta tion  o f h igher prices. (3) T h a t increased dem and 
is  an tic ipa ted , seeing th a t  th e  Am ericans have decided 
to  approach the  T u rk is h  tobacco m arke t since th e ir  
fa ilu re  to  come to  te rm s w ith  the  B u lga rian  dealers 
ow ing to  the  la tte r ’s excessive demands.

F u rth e r th e  T u rk is h  papers announce th a t  the 
recen tly  established B u lga rian  Tobacco Com pany, 
“  K ou tsog los,”  as w e ll as the  Am erican S tandard Com 
m erc ia l Tobacco Com pany, founded since the  arm istice, 
w ith  a branch a t Sm yrna, w i l l  be purchasers on the  chief 
m arke ts, the  A m erican  com pany already hav ing  placed 
considerable orders a t Broussa, Sm yrna, and Tas-Ava. 
L ikew ise there  has rece n tly  been founded a t Sm yrna 
a b ranch  o f the  D u tc h  Tobacco Company, “  W a lta rk a n ,”  
w h ich , i t  is  an tic ipa ted , w i l l  purchase on th e  Sm yrna 
m arke t an appreciable q u a n tity  o f tobacco.

F o r the  above reasons i t  is  an tic ip a ted  th a t  th is  year 
prices fo r  T u rk is h  tobacco w i l l  ru le  h igher th a n  those of 
la s t year.

T h is  yea r’s cost o f p roduc tion , however, w i l l  be greater 
th a n  la s t yea r’s ow ing  to  the  h ig h  wages pa id  to  the  
tobacco harvesters.

A  shortage o f la bo u r has been caused th is  year 
th rou gh ou t T u rk e y  b y  the  extension o f co tton  p la n tin g  

w h ich  has em ployed a large num ber o f w orkm en who 
fo rm e rly  devoted themselves to  tobacco.

A cco rd ing  to  in fo rm a tio n  fu rn ished b y  an economic 
jo u rn a l, H u n g a ry  is  to  send agents to  the  Broussa 
m a rke t th is  year.

T h e  I n d u s t r y  i n  B u l g a r ia .

The fo llo w in g  rev iew  o f the  tobacco s itu a tio n  in  
B u lg a ria  appears in  Oikonomologos Athenon (December 
19):

The area p lan te d  w ith  tobacco in  B u lga ria  was
457,000 decars (1 dekar =  1,000 square m etres) as 
against 435,000 la s t year, an increase o f 23,000 decars. 
The largest o f the  12 tobacco grow ing d is tric ts  
is P h ilip op o lis  w ith  an area under tobacco c u l t i 
v a tio n  o f 104,800 decars in  1924 and 131,800 decars 
in  1925, w h ich  in  its e lf m ore th a n  accounts fo r  the  
increase o f the  area under c u lt iv a tio n  in  1925. There 
has been a decline in  the  areas p roducing the  superior 
qua lities , due to  a shortage o f young  shoots, w h ich  have 
been a ttacked b y  disease and in  some pa rts  com ple te ly 
destroyed.

A lth o u g h  the  area p lan ted  w ith  tobacco has increased 
th is  year as shown above, i t  is d o u b tfu l w hether th is  
year’s crop w i l l  a tta in  tw o -th ird s  o f th a t  o f la s t year. 
The re turns have n o t y e t been published, b u t i t  is 
genera lly  estim ated th a t  the  crop w i l l  y ie ld  less than  
25 m illio n  kg. as against 38.1 m illio n  kg. la s t year. 
The m a in  reasons fo r  th is  shortage are as fo llow s : (1) 
th a t  the  young shoots p lan ted  have nearly  always 
been diseased ; (2) th a t  a lm ost im m ed ia te ly  a fte r the y  
were p lan ted th e y  were a ttacked  b y  ca te rp illa rs  and 
destroyed over considerable areas ; (3) th a t  the  spring 
was exceptiona lly  co ld  and prevented the  p lan ts  fro m  
a tta in in g  th e ir  no rm a l he igh t, b u t subsequently the

weather favoured them  and saved them  fro m  disease 
and cold, y ie ld in g  excep tiona lly  good results in  q u a n tity  
and q u a lity . T h is  year’s q u a lity  bears com parison w ith  
th a t o f 1923, th a t  is to  say, the  tobacco is ye llow , l ig h t 
and w ith o u t w h ite  veins o r o th e r serious defects, th a t 
is  to  say, in  strong con trast w ith  the  1924 crop. On 
an average the  1924 crop y ie lded  85 kg. to  the  decar. 
O f th is  crop some 9 m illio n  kg. o r abou t a fo u rth  rem ain 
on the  fa rm ers ’ hands, consis ting o f the superio r k inds  
fro m  th e  d is tr ic ts  o f D jebelbasm a, K ir ts a li,  and M ace
donia, and the q u ite  in fe r io r qua lities. The m edium  
qua lities  have fo r  th e  m ost p a rt been disposed of. A fte r  
a s tagna tion  o f m any m on ths ’ du ra tio n , business has 
g ra du a lly  recommenced even in  the  tobacco rem a in ing 
over fro m  the  above m entioned crop and i t  w o u ld  seem 
th a t  i t  w i l l  be taken  up , b y  reason o f the  prospect o f a 
sho rt crop th is  year.

O f the  th ree -fourths o f produce o f the  1924 crop 
purchased b y  companies and p riva te  dealers ve ry  l i t t le  
has been sold abroad. Sm all quan tities  have been 
and are being .sh ipped, p a r t ly  to  m eet the  m in o r 
necessities o f th e  m anufacturers, and p a r t ly  in to  bond, 
generally, however, the  quan tities  thus disposed of are 
ins ign ifican t.

O f the  lo ts  ready fo r  sale fro m  the  1925 crop, on ly  the  
tw o  o r three fo llo w in g  large purchases have been made, 
v iz . the  purchase b y  the  I ta lia n  Tobacco m onopo ly  o f 
2 m il lio n  kg. o f y iak ides I . - V I .  fro m  the  d is tr ic ts  o f 
D oubn itsa , Chonmagias and D jebe lb asm a; purchase 
b y  th e  P o lish  Tobacco M onopo ly  o f 700,000 kg. ; sh ip 
m en t b y  the  S tandard Tobacco Com pany to  th e  German 
Tobacco M anufacture rs ’ Association o f 400,000 kg. o f 
tobacco o f in fe r io r q u a lity  ; sh ipm ent b y  another com 
pany o f 200,000 kg. to  Germ an factories.

Wages generally declined a m o n th  ago b y  10 per cent. 
There is a surp lus o f labou r and a com para tive  shortage 
o f w o rk . I t  is  expected th a t  d u rin g  the  three f irs t w in te r 
m onths, th a t is  u n t i l  the  sales o f th e  new crop commence, 
considerable unem p loym ent w ill p reva il. The G overn
m en t is s tr iv in g  to  ave rt th e  expected labour crisis, o f 
w h ich  the  spectre, among o ther troub les, is su ffic ien tly  
th rea ten ing , b u t i t  is n o t hoped th a t i t  w i l l  ob ta in  any 
subs tan tia l resu lt.

Before the  C om m unist m ovem ent o f September la s t 
there existed a ve ry  pow erfu l and h ig h ly  perfected 
la bo ur organ isa tion , to  w h ich  a l l the  tobacco workers 
belonged. Since the  d isso lu tion  o f the  C om m unist 
p a rty , and o f th e ir  labou r organ isation, the  w orkm en 
have rem ained unorganised.

F o r the  la s t th ree m onths the  G overnm ent has been 
considering a B i l l  fo r  the  reduction  o f the  various 
ex is ting  taxes, the  exp o rt d u ty , s ta tis tic a l ta x , ta x  on 
difference on the  exchange, p ro v in c ia l ta x , com m unal 
ta x , ta x  on trades and professions, and p ro fits  ta x , and 
fo r  im posing on the  tobacco trade  a single ta x  in  the 
place o f a ll those above-m entioned, such ta x  to  be 14 
per cent, o f the  value o f a ll tobacco purchased u p  to  50 
leva and 10 per cent, on  the  value o f a ll tobacco p u r 
chased above th a t  am ount. M eanw hile P a rliam e n t has 
been ad journed and the  B i l l  s t i l l  rem ains to  be passed.

The G overnm ent is showing no concern abou t th is  
com m od ity , b u t p r iva te  in it ia t iv e  is ac tive  and is m ak ing  
every e ffo rt to  im p rove  cond itions o f p ro du c tion  and 
consum ption.

A  N o v e l  B y -p r o d u c t  o f  B u l g a r ia n  T o b a c c o .

A tte n tio n  is draw n in  the  N ovem ber R e po rt of the  
A thens Chamber o f Commerce and In d u s try  to  the  
e x tra c tio n  b y  th e  tobacco p lanters of the  N o rth e rn  parts  
o f B u lga ria  and T irn o vo  o f o i l fro m  tobacco seeds. 
T h is  o i l m ay, as regards its  n u tr it iv e  properties, be com 
pared w ith  o live  o il. The con tro l o f th is  new in d u s try  
is in  the  hands o f th e  N apred Co-operative Consumers’ 
U n ion .

One hectare o f tobacco w i l l  produce fro m  one to  tw o  
thousand seeds, o f w h ich  h a lf m ay  be used fo r  the  p ro 
du c tio n  o f o il, 100 kg. o f seed y ie ld in g  fro m  th ir t y  to  
th ir ty - f iv e  litre s  o f o il. U p  to  the  present there are three 
factories fo r  the  ex tra c tio n  o f o i l and the  farm ers are
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h ig h ly  pleased w ith  th is  ven tu re  undertaken b y  th e  said 
U n ion . These factories have been v is ite d  b y  experts 
fro m  C onstantinople and Sm yrna. The m ost im p o rta n t 
o f them  is a t P h ilipopo lis .

T o bacc o  G r o w in g  i n  T r ip o l i .

To the  above survey o f the  progress o f th e  c u lt iv a t io n  
o f the  tobacco, fo rm e rly  know n as T u rk ish , b y  T u rkey  
and her Succession States, m ay  be added th e  fo llow ing  
b rie f account o f the  a tte m p t b y  I ta ly  to  produce tobacco 
in  T r ip o li (also a fo rm er T u rk is h  P rovince) supplied b y  
the  Greek Cham ber o f Commerce in  T rieste  and rep ro 
duced in  th e  N ovem ber Report o f the  A thens Cham ber 
o f Commerce and In d u s try .

The agency fo r  the  c u lt iv a tio n  o f tobacco grows i t  in  
preference in  a l l the  oases near the  coast. O f the  
various k inds o f tobacco grow n h ith e rto , the  tw o  na tive  
types, Pheezant and T r ip o li,  are used exc lus ive ly  fo r 
snu ff and chewing. In  sm alle r quan tities  are produced 
the  classes know n as Tobak and E rzegovina T igko , 
made specia lly  fo r  na rgh ileh  sm oking.

Since th e  f irs t tobacco was p lan ted  b y  the  I ta lia n  
Tobacco M onopoly, its  c u lt iv a tio n  has apprec iab ly  
increased. W hereas in  1923 the  num ber o f p lan te rs  
was 75, in  1924 the num ber had increased to  340, w ith  a 
p ro p o rtio n a te ly  increased o u tp u t.

F ro m  the  cu rre n t harvest, y e t m ore sa tis fa c to ry  
resu lts are an tic ipa ted , since licences have been granted 
to  400 c u ltiv a to rs  over an area o f 40 hectares.

I t  is w o rth y  of rem ark  th a t  th is  year, fo r  the  f irs t t im e  
a fte r so m any years, c u lt iv a tio n  is be ing carried  on b y  
Ita lia n s  instead o f exc lus ive ly  b y  na tives as heretofore.

F o r the  im p rovem en t o f p roduc tion , the  B oa rd  o f 
Managem ent o f the  I ta lia n  Tobacco M onopo ly  has estab
lished experim enta l nurseries fo r the  c u lt iv a tio n  of 
A n a to lia n  tobacco, p ro v id in g  a t the  same t im e  fo r  the  
im p rovem ent o f th e  n a tive  k inds.

E xtens ive  areas w i l l  be sown, th e  p lan ta tion s  o f w h ich  
w i l l  be d is tr ib u te d  am ong th e  I ta lia n  farm ers fo r  th e ir  
special c u lt iv a tio n  on the  various tab le  lands o f the  
colony.

S U G A R .
B y  F . Sc h n e id e r , J r .

(Continued.)

W ith  regard to  th e  beet sugar in d u s try , w h ich  is 
carried on ch ie fly  in  C a lifo rn ia , Colorado, U ta h  and 
M ich igan, ou r G overnm ent has adhered p re tty  consis t
e n tly  to  a p a te rna lis tic  p o licy . The du ties  and bounties 
have been a d irec t s tim u lus , w h ile  th e  D e pa rtm en t o f 
A g ric u ltu re  has carried on a persistent propaganda fo r  
the  c u lt iv a t io n  o f beets and has spared no e ffo rt to  assist 
the  growers. A n  in d u s try  th a t  produces abou t one 
m illio n  tons yea rly  and th a t  represents a ca p ita l in v e s t
m en t o f abou t $300,000,000 has been b u ilt  up. Defenders 
o f th is  p o lic y  emphasise th e  d e s ira b ility  o f being in de 
pendent o f fo re ign  sources o f sugar and c ite  the  em p lo y 
m en t and w ea lth  created b y  the  in d u s try . E conom ic
a lly , ou r “  hothoUsing ”  o f beet sugar has l i t t le  to  
defend i t .  Am ericans w i l l  n o t pe rfo rm  the  la bo u r 
needed in  the  beet fie lds, w h ich  is exacting , and labour 
cond itions among the  foreigners used fo r th is  w o rk  have 
been a constant source o f c ritic ism . T ak in g  broader 
ground, i t  seems th a t  the  economic resources em ployed 
in  the  in d u s try  cou ld be m ore p ro fita b ly  em ployed in  
o ther lines. A s fo r  be ing independent o f fo re ign  sugar, 
i t  m ay  be no ted  th a t  A m erican ca p ita l a lready con tro ls  
the  Cuban in d u s try , o u r chief source o f supp ly . P re tty  
c learly  i t  seems unwise to  ta x  ou r consumers h e a v ily  in  
order to  produce a com m o d ity  w ith  d if f ic u lty  in  th is  
c o u n try  th a t  can be produced m ore easily and cheaply 
in  Cuba. A  m ore ra p id  increase in  ou r w ea lth  and 
p ro spe rity  m ay  be ob ta ined b y  concen tra ting  on ou r 
e xp o rt tra d e  w ith  Cuba and o th e r sugar-grow ing 
countries.

H a v in g  encouraged the  developm ent o f the  dom estic 
beet in d u s try  ou r G overnm ent has, o f course, a eerta

resp on s ib ility  tow a rd  the  in terests vested there in . 
Com plete w ith d ra w a l o f th e  d u ty  p ro ba b ly  w ou ld  p u t 
a considerable p ro p o rtio n  o f the  producers o u t o f bus i
ness. A  p o lic y  th a t  has stood fo r  several decades need 
n o t be reversed h a s tily . H ow ever, regard fo r  vested 
in terests should n o t obscure the  need fo r  se tting  u p  a 
p o lic y  th a t  w i l l  s top the  d ive rs ion  o f ou r na tiona l 
resources in to  re la tiv e ly  unp ro fitab le  channels. Some 
p a r t o f the  beet in d u s try  w ou ld  surv ive  w ith  a m a te r ia lly  
low er d u ty , w h ile  a red uc tio n  w ou ld  stop the  g ro w th  o f 
the  in d u s try  and its  a tten dan t problem s.

The question m a y  now  be considered o f how  i t  is th a t  
Cuban ra w  sugar is selling a t fa r  less th a n  th e  cost o f 
p ro du c tion , a t  a t im e  when p ro s p e rity  is widespread 
and the  consum ption  o f sugar is estab lish ing new h igh  
records. Sales recen tly  have been made, cost and 
fre ig h t p a id  a t New  Y o rk , b u t w ith o u t the  d u ty  pa id , 
a t  l i t  cent a pound. T h is  is o n ly  J o f a cent above 
the  lo w  leve l touched ea rly  in  1921, when the  in d u s try  
was deep in  the  depression th a t  fo llow e d  the  great p o s t
arm is tice  collapse in  sugar. I t  is less th a n  h a lf  a cent 
above the  low est price fo r  a l l  tim e , th a t  touched in  
1902 when Cuban raws sold, cost and fre ig h t a t New  
Y o rk , fo r  11 ■■ cents. I n  1923, w ith  p ro sp e rity  restored, 
Cuban raws com m anded m ore th a n  6§ cents. W h y  do 
th e y  again sell a t  less th a n  2 cents ?

N o t m uch analysis is requ ired to  d iscover th a t  fo r  the  
m om ent the  w o rld  has too m uch sugar, n o r is i t  d iff ic u lt  
to  id e n tify  th e  sources o f the  excess p ro du c tion . Cuba 
has supplied a record-breaking crop a t a t im e  when the 
European beet sugar in d u s try  has recovered fro m  w ar- 
im posed c u rta ilm e n t and when y ie lds in  o ther grow ing 
d is tr ic ts  are generous. As a resu lt, th e  w o r ld ’s sugar 
p ro d u c tio n  fo r  the  crop year 1924-1925 has jum ped, 
according to  the  s ta tis tics  prepared b y  W il le t t  and G ray, * 
to  23,557,280 tons. T h is  o u tp u t represents an increase 
o f 3,436,011 tons over the  prev ious year, and  o f
5,235,000 tons over th a t  o f tw o  years previous. Carried 
back to  1919-1920, the  lo w  year o f th e  w ar-affected 
period, the  ga in  is 8,335,000 tons, o r 55 per cent. A  
m odera te g ro w th  over p re -w ar p ro du c tion , w h ich  was 
abou t 18,000,000 tons, c e rta in ly  w o u ld  be ju s tifie d . 
Perhaps a sup p ly  o f 20,121,000 tons, such as was p ro 
duced in  the  crop year 1923-1924, w o u ld  n o t be too 
m uch. B u t a p ro du c tion  o f ove r 23,500,000 tons 
c le a rly  is m ore th a n  the  w o rld  can absorb a t th is  stage 
o f its  developm ent w ith o u t a disastrous effect on prices. 
A n d  the la te s t W il le t t  and G ray estim ates (Novem ber 12) 
are fo r  24,242,250 tons in  1925-1926.

H o w  large a p a r t  Cuba has p laye d  in  upse tting  the  
in d u s try ’s e q u ilib r iu m  m a y  be seen when the facts 
regard ing the  is land ’s o u tp u t are reviewed. La s t 
yea r’s crop o f 4,066,000 tons was considered a bum per ; 
i t  exceeded an y  o ther on record. Y e t th is  yea r’s crop 
has y ie lded no less th a n  5,125,000 tons. H ig h  w a r-tim e  
prices g re a tly  s tim u la te d  th e  c u lt iv a tio n  o f cane in  
Cuba T h is  yea r’s crop was ju s t abou t tw ice  th a t  
produced in  the  year the  w ar s tarted . P a rt o f the  
exceptiona l size o f the  la te s t crop was due to  unusua lly  
favourab le  weather ; s im ila r w eather w o u ld  be requ ired 
to  dup lica te  i t .  O n the o th e r hand , g iven reasonably 
good weather, the  new crop is lik e ly  to  be large. W il le t t  
and G ray estim ate  i t  a t  5,150,000 tons. Cuba has 
indeed become ou r sugar bow l— and a v e ry  capacious 
one.

M eanw hile the  recovery in  the  E uropean beet sugar 
in d u s try  has carried p roduc tion , w h ich  am ounted to
8,180,000 tons in  1913-1914 and w h ich  dropped to  a 
lo w  o f 2,603,000 tons in  1919-1920, back to  7,077,000 
tons  fo r  the  present crop year. F o r th e  crop year 
1925-1926 i t  is  estim ated b y  F . O. L ic h t,  the  G erm an 
a u th o r ity , a t 7,605,000 tons. F rench  p roduc tion , w h ich
dropped to  as l i t t le  as 110,000 tons in  1918-1919__the
French beet fie lds and sugar factories hav ing  been in  
the  zone o f ac tive  m il i ta ry  operations— is now  back a t

* W ille tt and G ray: 1Veekly Statistical Sugar Trade Journal, 
Oct. 29, 1925, p. 56. For estimate of European beet crop 1925- 

see ibid., Oct. 22, 1925.
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no rm a l w ith  an o u tp u t th is  yea r o f 827,000 tons. The 
G erm an crop o f 1,575,000 tons, s t i l l  m uch  below the
2.720.000 tons ob ta ined in  1913—1914, is, however, a 
g reat im provem ent over the  739,000 tons ob ta ined  in  
1919-1920. Some 200,000 tons  o f the  G erm an deficiency 
is exp la ined b y  th e  loss o f te r r ito ry  to  Poland ; tha  other 
one m illio n  tons appears a rea l loss, and one o f the  few 
losses in  Europe th a t  s t i l l  ex is t. A u s tr ia ’s great pre-w ar 
p ro d u c tio n  has now been s p lit  up  am ong Czechoslovakia, 
H u n g a ry  and Poland ; the  aggregate, however, is  w e ll 
u p  to  th e  pre -w ar— Czechoslovakia alone produced
1.409.000 tons th is  year, P o land 494,000 tons, H u n g a ry
202.000 tons. P rod uc tio n  in  o th e r European countries, 
such as B e lg ium  and H o lla nd , has been increasing, and 
th a t  in  Russia is  com ing back m a te ria lly . L ic h t  e s ti
m ates Russia’s crop fo r  1925—26, in  fac t, a t 950,000 
tons as com pared w ith  458,000 in  1924-25. A ltoge the r 
i t  is e n tire ly  probable th a t  E urope soon aga in  * w i l l  
be the  great sugar producer th a t  she was before the 
w ar.

Such being the  s itu a tio n , the  o u tlo o k  fo r the  sugar- 
g row ing companies does n o t appear p a rtic u la r ly  p rom is
ing. U n favou rab le  w eather cou ld  m a te ria lly  a lte r the  
po s itio n  to  the  benefit o f prices. L a ck in g  th a t, another 
large crop is in  prospect. The m akings o f another b ig  
Cuban crop ce rta in ly  are p re s e n t; and there  is no 
p a rtic u la r reason to  a n tic ip a te  rad ica l cu rta ilm en ts  in  
o the r regions. In  t im e  lo w  prices w i l l  b ring  th e  n a tu ra l 
rem edy in  the  fo rm  o f reduced p ro du c tion  and increased 
consum ption  ; b u t th e y  h a rd ly  have been in  force long 
enough to  restore the  e q u ilib riu m . A fte r  a ll, the  sugar 
in d u s try  en joyed tw o  years o f generous p ro spe rity  in  
1923 and 1924. I f  these were to  be fo llow ed by  tw o  
years o f lean p ro fits , the  w o rk in g  o f th e  law  o f compensa
t io n  w o u ld  be illu s tra te d . The in e rtia  o f so huge an 
in d u s try  m us t be given due w e ig h t ; the  cu rb  o f low  
prices p ro ba b ly  m ust be fe lt  fo r  m ore th a n  a few  m onths 
before the  w o rld  p ro d u c tio n  apparatus is readjusted. 
The s itu a tio n  is sum m ed u p  in  a recent s tatem ent b y  
E d w in  F . A tk in s , b y  m any regarded as the  dean o f the 
A m erican trade . “  I  have n o t been d isappo in ted ,”  he 
declared, “  a t  the  fa c t th a t  prices have n o t im p roved  
since la s t January , as I  fe lt  th a t  the re  was an ove r
p ro d u c tio n  o f sugar in  the  e n tire  w o rld  and i t  w i l l  require 
another year before th is  can be ad justed to  consum ption 
and th e  surp lus stocks absorbed. I f  none o f the  m any 
possible adverse cond itions develop, the  com ing Cuban 
crop w i l l  be large enough to  keep prices low . W h ile  
such cond itions cannot be perm anent, th e y  w i l l  be lik e ly  
to  la s t long  enough to  p u t  o u t o f business the  h igh  cost 
producers, w h ich  w i l l  in  tu rn  have the  effect o f reducing 
p ro du c tion . I  lo ok  fo r  be tte r cond itions in  1927. . . . 
The whole troub le , p a r tic u la r ly  in  Cuba, is due to  the  
h ig h  prices o f several years ago, w h ich  led  to  ove r
expansion o f the  sugar business, p la n tin g  of to o  m uch 
cane and the  erection o f new factories. O ur dom estic 
in d u s try  is in  a s im ila r pos ition . The sugar in d u s try  
is s ick and needs a strong m edicine in  the shape o f low  
prices to  cure the  sickness. A f te r  th is , prices should 
s lo w ly  recover w ith  a no rm a l con d ition  restored b y  1927, 
and w h ile  th e  h igh  cost producers m ay  have to  go o u t 
o f business, lo w  cost producers w ith  strong financ ia l 
resources w i l l  be in  a b e tte r po s ition  th a n  ever.”

The sufferings im posed b y  th e  present s itu a tio n  b y  
no means are res tric ted  to  the  sugar producers. The 
refiners have been ha v in g  f u l ly  as d if f ic u lt  a tim e . They 
have been unable to  m ake p ro fits  a t tim es when the 
producers have been earn ing w e ll. A l l  th is  argues fo r 
th e  existence o f excess re fin in g  capac ity . I n  ad d ition , 
however, the  refiners have been forced to  cope w ith  the  
fa c t th a t  th e ir  re fin in g  m a rg in  is s m a ll in  re la t io n  to  the 
fluc tu a tion s  th a t  have occurred in  the  price  o f the  raw  
m a te ria l. W hen the  price  o f sugar is s ta tio n a ry  the  
re finer’s prob lem  is com p ara tive ly  s im ple ; he has 
m ere ly  to  add his charge to  th e  price o f raws. W hen 
prices flu c tu a te  the  re finer m us t e ith e r speculate in  the 
raw  m a te ria l o r a tte m p t to  hedge in  the  fu tu re s  m arke t 
on  th e  Sugar Exchange. Those refiners who have 
neglected, o r have been unab le to  a v a il themselves of,

the  p ro te c tio n  o f the  fu tu re s  m a rk e t have on num erous 
occasions d u rin g  the  past several years fou nd  th e ir  
re fin ing  p ro fit  w iped o u t b y  th e ir  losses in  the  raw' 
m a te ria l. O ur largest re fin in g  com pany was unab le to  
pay d iv idends on its  com m on s tock  d u rin g  the  past 
fo u r years. Periods o f ra p id ly  f lu c tu a tin g  prices are 
d if f ic u lt  fo r  refiners ; those o f s lo w ly  fa ll in g  prices also 
appear to  be unsa tis fac to ry .

The sugar in d u s try  furn ishes in te res tin g  evidence, 
then, o f the  lim ita t io n s  o f the  p ro te c tive  system  as 
app lied  to  in te rn a tio n a lly  produced raw  m ateria ls . 
O ur h igh  sugar ta r if f  has been no safeguard fo r  the  
dom estic p roduc ing  and re fin ing  indus tries  against the  
cycles o f depression th a t  ru n  over the  w o rld . I n  fact, 
the re  is  reason to  suspect th a t  the  in d u s try ’s present 
troub les have been augm ented b y  the  ta r if f ,  w h ich  has 
s tim u la ted  dom estic p ro du c tion  a t a t im e  when the rest 
o f th e  w o rld  has been w o rk ing  up  to  a surp lus. Sugar, 
a fte r a ll, is  a h ig h ly  com p e titive  com m od ity . I ts  
p ro du c tion  is  spread w ide ly  over the  w o rld , its  con
sum p tion  is sensitive to  prices, and substitu tes fo r  its  
use ex is t and are being developed. F lu c tu a tio n s  
between p ro sp e rity  and depression are severe. The 
la bo u r prob lem  in vo lve d  in  its  p ro du c tion  is a d iff ic u lt  
one. I t  w o u ld  seem the  p a r t  o f w isdom  to  le t the  trop ics  
ca rry  th is  burden, and o b ta in  o u r rew ard  in  supp ly ing  
the  tro p ics  w ith  the  th in g s  th a t  na tu re  has best f it te d  
us to  produce.

THE ECONOMIST’S BOOKSHELF.
P I E D M O N T .

II Piemonte e g li E ffetti della Guerra sulla sua Vita 
Economica e Sociale. B y  G iu s e p p e  P r a t o .—  
Carnegie E ndow m ent fo r  In te rn a tio n a l Peace. 
( B a r i : G ius. La te rza  &  F ig li.— London : O xfo rd  
U n iv e rs ity  Press. P rice , L.36.1 

T h is  is  the  fo u rth  o f the  I ta lia n  series o f volum es to  
be published under the  auspices o f the  Carnegie E nd ow 
m en t fo r In te rn a tio n a l Peace as p a r t o f its  “  Econom ic 
and Social H is to ry  o f the  W o rld  W a r.”  The sub ject of 
the  vo lum e is  “  P iedm ont and the  E ffects o f th e  W a r on 
its  Econom ic and Social L ife ,”  and i t  is  w r it te n  by  
Giuseppe P ra to , Professor o f P o lit ic a l Econom y and 
P ub lic  F inance in  th e  U n iv e rs ity  o f T u r in . The selec
t io n  o f P iedm ont as a fie ld  o f syn th e tic  exam ina tion , 
b y  w ay o f il lu s tra t in g , w ith in  res tric ted  lim its ,  the  
re la tions and consequences o f the  economic and social 
changes stud ied a n a ly tic a lly  in  th e  o ther volum es o f 
the  Ita lia n  series, was d ic ta ted  b y  the  consideration th a t  
in  th a t reg ion such changes were m ore accentuated 
th a n  elsewhere, and also because o f the  numerous lin k s  
w ith  the  past w h ich  had s t i l l  survived, and the  rem a rk 
able d iv e rs ity  o f aspects presented, w ith in  an area b y  
no means vast, b y  th e  loca l life  o f the  te rr ito ry .

Professor P ra to  traces the  developm ent o f P iedm ont 
fro m  a pu re ly  a g ricu ltu ra l region to  one in  w h ich—  
la rge ly  ow ing to  the  u til is a t io n  o f its  w a te r power—  
engineering and m an u fac tu ring  enterprises now occupy 
a p rom inen t place. As regards ag ricu ltu re  itse lf, one 
effect o f th e  w a r has been to  increase the  num ber o f 
sm all p roprie tors , a lthough  in  P iedm ont th e  p ro p o rtio n  
o f sm all owners was a lready m uch la rger th a n  in  the  
o ther regions o f the  Po basin— Lom bardy , the  Venetian 
provinces and E m ilia . M any peasant farm ers who 
had spent tw o  o r three years in  w a r factories preferred 
to  sell th e ir  la nd  ra th e r th a n  re tu rn  to  th e ir  villages. 
S im ultaneously, the  la rger ru ra l p roprie to rs  were forced 
to  s i l l  fo r  a v a rie ty  o f economic reasons, such as the  
d iff ic u lty  o f find ing  labour, the  ris ing  costs o f p ro du c tion  
and the  grow ing h o s t il ity  o f the  peasantry to  the 
“  s igno ri.”  The ne t resu lt o f the  changes, however, 
appears to  have been econom ica lly  good. F o r a lthough 
the  e lim in a tio n  o f the  la rge owners has deprived a g ri
cu ltu re  o f va luab le  d irec tive  powers in fluenc ing  p ro 
duc tion , and a lthough  the  d iv is io n  o f large properties 
has in  ce rta in  cases been un favourab le  to  technica l 
progress, “  i t  cannot be denied,”  says Professor P ra to ,
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“  th a t, on the  whole, the  land  aoquired a t great cost 
b y  th e  d irec t c u ltiva to rs  m ost w o rth y  o f ow ning i t  a lready 
shows everywhere the  characteristics o f m ore com plete 
u til is a t io n  and o f a m ore in tensive  o u tp u t, and th a t  the 
average s tandard o f l iv in g  o f the  ru ra l po p u la tio n  has 
been raised to  a considerable ex ten t the reby .”

Professor P ra to  gives a ve ry  com plete account o f the  
various factors a ffecting  the  in d u s tr ia l li fe  o f P iedm ont 
in  the  years d u rin g  and succeeding the  w ar, such as 
wages, hours o f labour, m ale and fem ale labour, s trikes, 
th e  ca p ita l em ployed in  d iffe ren t branches, the  price  o f 
in d u s tr ia l shares, etc. The p o lit ic a l,  socia l and psycho
log ica l causes o f the  com m unis tic  troub les in  1921 in  
the  m e ta llu rg ica l, au tom ob ile  and o the r industries, w h ich  
synchronised w ith  the  b ir th  o f the  Fascist m ovem ent, 
are analysed w ith  considerable de ta il. There are some 
in te res ting  pages on the  developm ent o f the  co-operative 
m ovem ent, the  weakness o f w h ich  in  P iedm ont is  a t t r i 
bu ted  to  its  dependence upon  p o lit ic a l currents and its  
s tr ic t subo rd ina tion  to  th e ir  in terests. The fa c t th a t  
the  industries of the  reg ion were n o t irre p a ra b ly  ru ine d  
b y  the  in te rn a l and ex te rna l influences o f a th rea ten ing  
na ture  to  w h ich  th e y  have so recen tly  been subjected 
proves th a t  th e ir  v i t a l i t y  springs fro m  sound and w e ll- 
nourished roots. E ven  in  1922 there  were m any m ore 
m e ta l workers em ployed in  every b ranch  o f the  in d u s try  
in  T u r in  th a n  before the  w ar, w h ile  the  te x t ile  in d u s try  
was w o rk in g  a t fu l l  cap ac ity  th ro u g h o u t P iedm ont, and 
experiencing a la ck  of sk illed  workers.

W h ile  the re  are in d ica tion s  th a t  w h a t Professor P ra to  
calls the  “  long  convu ls ionary  phase ”  is  now closed and 
th a t  th e  p a th  o f p ro sp e rity  has now  been entered upon, 
i t  is  ev iden t fro m  m any passages in  h is  w o rk  th a t  he 
views w ith  a certa in  apprehension the  m a te ria lis tic  
tendencies w h ich  he ap pa ren tly  regards as specia lly  
cha racteris tic  o f th e  P iedmontese psychology T h is  
m ate ria lism  is to  be seen a like  in  the  hab its  o f th e  people, 
and in  th e ir  d isregard fo r  a rt, science and in te lle c tu a l 
li fe  generally. I n  the  chapter e n tit le d  “  The L ife  of 
T u r in ,”  fo r  exam ple, we are g iven figures o f consum p
t io n  per head fo r  necessaries and lu xu rie s  d u rin g  the  
years 1912 to  1920 (or 1922). Q u a n tita t iv e ly  the  m ost 
recent years show a s lig h t red uc tio n  in  the  consum ption  
o f w ine, and considerable increases in  th a t  o f s p ir its  
and liqueurs. The expend itu re  on tobacco increased 
fro m  19.50 lire  per head in  1914 to  154.11 lire  in  1922—23, 
the  m ost recent figu re  fo r  the  rest o f I t a ly  be ing 67.46 
lire  per head and the  cost ha v in g  been o n ly  q u in tu p le d  
in  the  in te rv a l. The enorm ously increased cost of wines 
and s p ir its  m ust, o f course, be considered in  connection 
w ith  th e  q u a n tita tiv e  figures o f consum ption  given. 
As regards w ine alone T u r in , n o tw ith s ta n d in g  the  low er 
consum ption  m entioned, is  s t i l l  over 40 litre s  per head 
above the  rest o f I ta ly .  I n  h is  chapter on “  Social 
L ife  ”  Professor P ra to  has m uch to  say abou t the  
decreased in te res t shown since the  w a r in  lite ra tu re , the  
dram a, o r a n y th in g  u n d u ly  transcend ing the  needs, 
in te rests o r en joym ents o f th e  m om ent. H e  quotes, 
possib ly w ith  a ce rta in  personal re lish, the  fo llo w in g  
passage b y  E in a u d i on u n iv e rs ity  li fe  : “  I  do n o t th in k  
there  is  another reg ion in  I t a ly  in  w h ich  so l i t t le  is 
th o u g h t o f the  u n iv e rs ity  and o f u n iv e rs ity  m en as in  
P iedm ont. A  u n iv e rs ity  professor in  P avia, Padua, 
Pisa, Rome, Naples o r Palerm o is somebody. I n  T u r in  
. . . professors cou n t fo r  n o th in g .”  F ro m  a ll o f
w h ich  Professor P ra to  concludes th a t  any social im p ro v e 
m en t effected in  P iedm ont b y  the  w a r m ust fo r  the  
present be regarded as be ing m a in ly  o f a m a te ria l 
na tu re  and th a t  i t  is  as y e t “  fa r  fro m  being trans la ted  
in to  tru e  educative progress.”  J- M.

SHORT NOTICES.
The China Stock and Share Handbook. Compiled by C. I t .  

Maguire. (Shanghai: North-China Daily News and Herald 
Ltd. Price, Mex.$6.) Business men whose interests lie in  the 
Far East w ill welcome the appearance of this new edition of the 
China Stock and Share Handbook compiled by Mr. C. R. Maguire. 
I t  is a mine of information regarding Far Eastern jo in t stock 
companies, and brings up to date facts relating to most of the 
important companies operating in  China, whether for insurance,

rubber, shipping, stocks, and Government loans or debentures. 
Under the Stock Exchange section w ill be found a very useful 
explanation of stook exchange terms, financial abbreviations, a 
lis t of chartered accountants, and specimens of those forms in use 
on the Shanghai Stock Exchange. A page is devoted to each of 
the undertakings i t  reviews and shows the results of its workings 
during the past four or five years. This matter is most con
veniently arranged upon a set plan and w ill enable the reader to 
form a very fa ir opinion for himself as to how the affairs of the 
concern in which he is interested are progressing. The compiler 
points out that owing to the importance of the rubber industry 
much space has been allocated in this edition of the Handbook 
to matters connected therewith, and particular reference has been 
made to the Stevenson Act, which may tru ly  be said to have 
saved the industry from being tapped out of existence. The 
notes on this subject are optimistic and they should serve to 
assure investors of the great stability of this industry. A t the 
request of a number of investors in Chinese Government loans, 
some pages give particular attention to the more important loan 
agreements. Further, as many companies whose shares are not 
quoted on the local exchange have a considerable public interest, 
the compiler hopes that those whose figures do not appear in this 
present issue of The Chirm Stock and Share Handbook w ill send in 
their reports and balance-sheets to hiin in order that they may be 
incorporated in forthcoming editions. In  view of the growing 
popularity of this work, Mr. Maguire’s plea is a most reasonable 
one, and its adoption can only prove m utually advantageous to 
a ll concerned.

PUBLICATIONS RECEIVED.
Bank and Public Holidays throughout the World 1926. By the 

Guaranty Trust Company of New York.
Buletinul Institutului Economic Románese. October 1925. 

(Bucharest: Banca Nationala a Romániei.)
China Stock and Share Handbook. Compiled and published by 

C. R. Maguire. (Shanghai: North-China Daily News and 
Herald Limited. Price, Mex.$6.)

Factory Legislation and its Administration 1891-1924. By 
H. A. Mess, B.A. (London : P. S. King & Son, Ltd . Price, 
12s. 6d. net.)

Has Poverty Diminished ? A Sequel to “  Livelihood and 
Poverty." By A. L. Bowley, Sc.D., F.B.A., Professor of Statistics, 
University of London, and Margaret H. Hogg, M.A., Research 
Assistant at the London School of Economics. (London : P. S. 
K ing & Son, L td . Price, 10s. 6d. net.)

Influenze dell’ Inflnzione Cartacea sulla Distribuzione della 
Ricchezza in  Germania. Parte seconda. By Costantino Bresciani- 
Turroni. (Cittá di Castello: Tipografía dell’ “  Unione A rt i 
Grafiche.” )
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STATISTICAL SECTION
THE TRADE BAROMETER

O ur weekly index is composed of quota tions fo r  the  ten fo llo w in g  com m odities :—
1. P ig iron . 3. Coal. 5. C o tton. 7. H ides. 9. Bacon.
2. T in . 4. Linseed O il. 6. W ool. 8. W heat. 10. Sugar.

Table I .  shows the m ovem ents o f ou r ten  com m odities in  the  aggregate, and Tab le  I I .  the  m ovem ents of each 
o f them  in  re la tio n  to  the  others. W e have chosen December 30, 1921, as ou r base, the  price o f each co m m o d ity  on 
th a t day being represented by  100 (at a tim e  when the index in  Table I.  stood a t 150). F o r a fu l l  exp lana tion  of ou r 
in d e x  n u m b e r see T h e  E c o n o m ic  R e v ie w , Aug. 29, 1924, page 194.

TABLE I.

Date
1920.

10 Com
modities

B d .o fT de
M onth ly
Average Date

10 Com
modities

Bd. of Tde 
M onth ly 
Average Date

10 Com
modities

Bd. o f Tde 
M onth ly 
Average Date

10 Com
modities

B d.o fT de .
M onth ly
Average

Jan. 16 367.9 296.6 1923
May 14 391.2 325.5 Jan. 12 162.8 157.0 A pr. 18 177.5 164.7 July 17 100.3 157.5
J u ly  16 418.8 316.9 Feb. 16 177.2 157.5 M ay 16 171.2 163.7 Aug. 14 158.0 157.0
Dec. 17 257.0 268.8 Mar. 16 192.4 160.3 June 20 167.8 162.6 Sept. 18 158.3 156.0

1921 Apr. 20 198.5 162.0 J u ly  18 167.1 162.6 Oct. 10 154.1 154.8
Jan. 14 244.2 245.9 May 18 198.1 159.8 Aug. 15 175.3 165.2 Nov. 13 153.2 153.7
Apr. 15 202.8 204.8 June 15 190.0 159.3 Sept. 19 107.9 166.9 20 153.9
J u ly  15 194.4 194.1 Ju ly  20 177.3 156.5 Oct. 17 172.5 170.2 27 154.1
Oct. 14 170.2 180.7 Aug. 17 174.6 154.5 Nov. 14 173.3 169.8 Dec. 4 153.5
Dec. 16 153.2 167.9 Sept. 14 173.2 157.8 Dec. 12 171.7 170.1 11 153.5
Dec. 30 150.0 Oct. 19 166.0 158.1 1925 18 153.0

1922 Nov. 16 171.7 160.8 Jan. 16 174.8 171.0 25 153.9
Jan. 20 144.0 164.0 Dec. 14 177.0 163.4 Feb. 13 175.2 168 .9 1926
May 19 162.1 160.6 1924 Mar. 13 172.8 166.3 Jan. 1 152.3
Ju ly  14 165.1 160.3 Jan. 18 178.6 165.4 A pi. 17 161.9 162.5
Sept. 15 161.2 154.3 Feb. 15 187.9 167.0 May 15 158.7 159.0
Dec. 15 161.2 155.8 | Mar. 14 182.1 165.4 June 19 160. 6 157.6

CHART ILLUSTRATING TABLE I.
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TABLE II.

Date
Pig
iron. Tin. Coal.

Linseed
Oil. Cotton. Wool. Hides. Wheat. Bacon Sugar. Mean. Date.

Dec. 30,1921 100 100 100 100 100 100 100 100 100 100 100 Deo. 30, 1921

1922
July 28 ... 92.9 94.5 97.2 157.9 110.1 111.1 97.1 119.0 116.5 119.2 111.15

1922
... July 28

Sept. 29 ... 94.3 95.2 92.9 135.1 105.9 117.8 96.4 82.8 104.0 134.6 105.90 ... Sept. 29
Nov. 3 ... 95.5 107.5 100.0 140.3 119.9 133.3 106.5 91.9 104.8 134.6 113.43 ... Nov. 3
Deo. 29 ... 89.4 106.7 91.5 138.6 126.0 120.0 93.5 90.4 89.7 138.5 108.43 ... Deo. 29
1923.
May 18 ... 110.8 117.9 128.3 166.7 120.2 137.8 102.9 102.7 91.2 242.3 132.08

1923
... May 18

Oct. 12 ... 93.4 117.1 90.6 150.9 136.4 126.7 84.8 83.0 66.2 145.9* 109.50 ... Oct. 12
Nov. 16 ... 97.2 127.4 97.2 149.1 165.8 128.9 87.0 86.2 73.5 132.7 114.50 ... Nov. 16
1924.
Feb. 15 ... 96.7 163.4 96.2 171.9 159.6 151.1 91.3 100.4 65.8 156.1 125.25

1924
... Feb. 15

July 11 ... 89.6 128.9 74.5 140.4 140.6 142.2 92.8 111.5 80.9 101.4 110.28 ... July 11
Aug. 15 ... 87.7 148.0 78.3 145.6 158.8 151.1 94.2 124.1 84.6 96.6 116.90 ... Aug. 15
Sept. 26 ... 85.8 136.6 72.6 151.8 120.6 151.1 97.1 113.8 81.6 108 1 111.91 ... Sept. 26
1925

Feb. 27 ... 84.0 153.8 69.8 178.9 116.0 160.0 95.7 128.9 88.6 95.3* 117.10
1925

... Feb. 27
June 26 77.8 147.9 63.2 147. 4 114.7 115.6 84. 1 121.7 98.2 85.9 105. 65 ... June 26
.July 31 ... 76.4 154.1 94.3 146.5 118.2 115.6 101.4 111 5 90.0 83.5 109.15 ... Ju ly  31
Oct. 30 ... 74.5 171.2 59.4 131.6 90.7 115.6 108.7 97.2 94.9 70.6 101.44 ... Oct. 30
Dec. 18 ... 72.6 164.9 57.5 125.4 88.1 115.6 104.3 116.2 100.0 75.3 101.99 ... Dec. 18

1926
Jan. 1 ... 72.6 168.5 57.5 119.3 89.8 111.1 104.3 117.8 99.3 75.3 101. 55

1926
... Jan. 1

* Revised Quotation.
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THE PAPER CURRENCIES.
(Percentage of D o lla r P a r ity  to Week ending December 19, 1925.)

Week E nd ing D enm ark. Japan. N orw ay. Spain. B raz il. Belgium. I ta ly . * France.
Jan. 2 92.3 87.3 75.9 73.3 45.1 23.5 20.9 19.4
Dec. 26 92.7 87.1 75.7 73.4 44.2 23.5 20.9 19.1

* The curve fo r the Ita lia n  exchange, which fe ll below 20 per cent, from  the week ending June 20th, 1925, is resumed from  the
week ending September 5th.
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SECURITY PRICES.
The following table and ohart show the course of prices for a representative number of industria l stocks and long dated railroad 

bonds in New York, fo r tw enty representative industria l ordinary stocks in  London, and for a selected number of long-dated B ritish  
Government securities. The prices of the last-named have been averaged exclusive of accrued interest. In  all cases the price at December^ , 
30: 1921, is taken as 100. Significant m aximum  figures are shown in heavy type and m inim um  figures in  italics. t  ,

b-v?

I n  N e w  Y o r k , I n  L o n d o n . I n  N e w  Y o r k .

Week
ending

Indus
trials. Bonds.*

Indus
trials.

G ilt
edged.

Week
ending.

Indus
trials.

1920, Jan. 1 128.5 94.1 172.4 99.7 1924 June 21 115.3
1921, Jan. 1 89.9 89.0 116.3 88.6 Aug. 2 126.9

Aug. 20 80.3 90.4 105.4 93.3 N ov. 8 130.1
Oct. 29 91.1 92.0 91.1 94.4 Dec. 20 143.5

1922, Jan. 1 100.0 100.0 100.0 100.0 1925 Jan. 3 150.7
May 13 114.6 102.4 114.9 117.9 17 151.8
Sept. 16 123.8 107.6 115.2 112.5 June 6 158.2
Oct. 7 123.9 106.1 113.3 111.7 27 160.0
Oct. 14 127.6 104.4 114.5 112.3 Ju ly 18 165.9
N ov. 25 114.4 102.0 115.0 115.4 Aug. 1 165. 8

1923, Jan. 1 121.7 102.5 119.5 113.3 22 176.2
Mar. 17 129.2 98.5 129.3 117.0 N o v . 7 197.9

M 24 127.3 97.8 129.0 118.1 14 192.8
Apr. 28 124.1 99.3 137.9 122.8 28 187.2
June 9 119 7 100.8 130.6 123.5 Dec. 19 188.9
Oct. 27 105.7 99.7 126.5 119.7 26 193.6

1924, Jan. 1 117.4 98.4 121.3 114.5 1926, Jan. 2 195.5
»» 19 119.1 100.1 119.1 112.2

Bonds. *

103.3
104.2
103.7
101.3
101.6
101.9
105 .3
104.7
103.2
101.5
102.5
102.7
102.9
102.9
103.3 
1 03 7
103.6

I n L o n d o n .

Indus
trials.

118.2
119.8
133.7
130.7
133.8
137.8 
128.0 
123.7 
120.4 
122. 2 
126.3
134.1
135.0
133.2 
130.6
132.1
133.3

13<

l l (

4 th  Q ua rte r

G ilt
edged.

118.0
115.6
120.4 
118.1
117.5
117.5
115.3
113.0
115.5
115.7
117.3
114.7
114.6
114.0
112.8
113.0
113.0

•P rices supplied by Messrs. Bernhard Scholle & Co., L td .  ;

. . . ___________

"

— ------- —______________

■----------- ----------------------------
NEW YORK 

INDUSTRIALS
- — -

>—— --------------

LONDON INDUSTRIALS* '̂'_

rrz— r----» •>_— ----------
................ LONDON'"

GILT-EDGED
................. ......... ................ -- - - - -• -- - - - - - -

NEW YORK BONDS _ _

. J

170

160

150

140

130

120

110

100

90
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SULPHATE OF AMMONIA.
The Best and Most Economical Form of Nitrogen.

For prices and advice as to application apply to
T H E

BRITISH SULPHATE OF AMMONIA
FEDERATION, LIM ITED ,

30, GROSVENOR GARDENS, 
WESTMINSTER, S.W.l.

Cable Address s SULPHAMMO, LONDON.
A.B.C. 5th and Bentley’s Codes.

M ® U T
t r  COKE CO

Beta
Naphthol

m id
Salicylic Acid

Pnassian tr  Bronie Blues
Bleaching Powder

(35/ 37 % )

Pitch.
Liquid Carbolic Acid Black Varnish.

(Cresylic Acid) . .
Crystal Carbolic Acid Anthracene.
Disinfecting Fluid. D ^tilled Tar
Green Oil. L iquid Ammonia. Creosote,
Pyridine, Prussiate ol Potash. Toluole
Naphthaline

(in various forms) Prussiate of Soda. Solvent Naphtha.

Dauntsey House, Frederick’s Place,
Old Jewry, London, E.C.2. ra*.*»«».• cm- .«j mu

TtUgramt: (INLAND) “  Blangus, Thread, London.”  (Foreign) “  BlanguSt London.

Ff Printed b y  T h e  Cr y p t  H ouse  P ress, L td ., Belt Lane, Gloucester, and Published by the Proprietors at 6, J o h n  S t r e e t ,
Adelphi, London, W.C.2.


