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ECONOMIC SURVEY
(The following Survey is strictly impartial both in content and in selection, and is in no way subject to the influence oi Editorial opinion.)

GERMANY
P O L I T I C A L  A N D  G E N E R A L  

Impoverished Germany.— A t the  tim e  when the  
Dawes P la n  flou rished i t  was proposed th a t  German 
in d u s try  should engage itse lf to  the  E n te n te  to  the  
e x te n t o f five  m illio n  go ld  m arks on the  plea th a t  a ll 
w en t w e ll w ith  i t ,  and w o u ld  go y e t b e tte r. A t  th a t  
t im e  th e  Deutsche, Allgemeine Zeitung  asked “  A n d  who 
w i l l  come to  th e  assistance o f G erm an in d u s try  a fte r­
wards ? ”  I n  the  m eantim e i t  has transp ired  b y  w h a t 
means a id  has been obta ined. In te re s t has been 
supplied and d ra w n  bonds pa id  b y  means of liq u id a tin g  
ca p ita l and deprecia ting  securities a t th e  expense of 
th e  preference shareholder. E ven  fo r  these d isreputable 
m an ip u la tion s  an ostensib le ju s tific a tio n  has been 
found , “  th e  m aintenance o f p ro du c tion  ”  ! The 
opera tion  has succeeded, b u t the  p a tie n t threa tens to  
d ie  o f he a rt fa ilu re .

P rod uc tio n  m us t langu ish  i f  the  on ly  liv e  sap w h ich  
nourishes i t ,  consum ption, is lack ing , and in  G erm any’s 
case, i t  is  precise ly hom e consum ption w h ich  is essential, 
and w h ich  is abso lu te ly  dead. The im poverishm ent 
o f th e  G erm an n a tio n  is no to rious and general and w i l l  
soon lead to  m isery, because expenses grow  s tead ily  
heavier and incom e sm aller.

The plea th a t  G erm any los t th e  w a r w i l l  no longer 
ju s t i fy  th e  fa c t th a t  th e  a d m in is tra tio n  o f th e  German 
State costs to -d a y  m ore th a n  th ree  tim es as m uch as 
before th e  w ar. The resu lt o f th is  is s im p ly  th e  endless 
ta x a tio n  screw w h ich  destroys n o t o n ly  th e  source o f 
ta x a tio n  h u t  th e  p o s s ib ility  o f b u ild in g  u p  new cap ita l, 
and th ro tt le s  th e  power of consum ption. T h is  brings 
w ith  i t  th e  e x tin c tio n  o f p ro du c tion  and a ll existence 
dependent on its  p ro sp e rity  o r ru in . The d ire c t w e igh t 
of ta x a tio n , where in d u s tr ia l unde rtak ings are con­
cerned, am ounts to  tw e n ty -th re e  tim es th e  pre -w ar 
p ro p o rtio n , h u t  the  bu rden  o f in d ire c t ta x a tio n  is y e t 
greater. T he  ever-increasing “  social ”  demands and 
the  fa n ta s tic  ra ilw a y  ta r if fs  are th e  greatest h indrance 
to  the  u p l i f t  o f economic w e ll-be ing, the  chief ob ject 
o f the  la tte r  be ing to  po u r abou t one m illia rd  o f go ld 
m arks y e a rly  in to  th e  repara tions treasu ry . I f  th is  
figu re  is n o t m a in ta ined  the  A llies  w i l l  take  over the  
ac tua l a d m in is tra tio n  o f the  ra ilw ays.

The above causes, however, are n o t th e  on ly  ones 
c o n trib u tin g  to  G erm any’s w re tched cond ition . T h a t 
w h ich  excludes a ll hope of res to ra tion  fo r  her in  her 
m isery is th e  socia listic p o lic y  w h ich  in  defiance of 
com m on sense and o u t o f a ll p ro p o rtio n  to  th e  means 
ava ilab le  is used as a s ta lk in g  horse between one p a r ty  
and another. I t  is  u n ju s t th a t  one p a r t of the  people, 
the  greedy, those w ho m ake an ou tc ry , should liv e  in  
re la tive  co m fo rt a t the  expense o f the  p a tie n t ones who 
suffer w a n t in  silence. The  illu s io n  o f th e  in e xh a u s ti­
b i l i t y  o f th e  ca p ita lis t is doom ed to  be sum m arily  
broken. A  people in  th e  te rr ib le  po s ition  o f the  
Germans has no r ig h t  to  th a t  m ost foo lish  acqu is ition  
° f  the  re v o lu tio n — th e  e igh t-h ou r day. The e ight- 
ho u r da y  is  th e  secret cancer in  G erm any’s economic

body. The sensible w o rke r knows i t ,  b u t  he is s t i l l  
a fra id .'y .T he re  is a fg leam  of l ig h t  ahead fo r  G erm any 
w hen she ceases to  fear. T o  w o rk  m ore and harder th a n  
o th e r na tions is th e  beginn ing o f a l l economic w isdom  
fo r  G erm any, and th e  needed im petus to  th e  upw ard  
grade.

F I N A N C I A L
The Share Market at the Close of 1925 .— I n  com p ari­

son w ith  the  end of N ovem ber the  q u o ta tio n  ra te , a fte r 
va rious v ic issitudes, has again som ewhat depreciated, 
a lthough  n o t e n tire ly  to  the  e x te n t o f the  previous 
m onths. The fo llow ing  tab le  shows th e  p o s itio n  of 
shares o ffic ia lly  quoted on the  B e rlin  exchange d u rin g  
Decem ber :—

Gold Parity. (Previous month).
Under 50% 410 Shares =  40.4% (46.4%) of tota l amount
Prom 50-75% 245 „  =  27.7% (28.9%)
. „  75-100% 142 „  =  16.1% (13.9%)

„  100-150% 76 „  =  8.7% ( 9.8%)
Over 150% 10 „  =  1.1% (1.0%)

Total ........... 883 Shares 100.0%(100.0%) of tota l amount
A ccord ing  to  th is  o n ly  9.8 per cent, o f a ll securities 

s tand a t and over p a r ity , whereas 90.2 per cent, are 
quoted under p a r ity  (against 89.2) in  th e  prev ious 
m on th . The num ber under 50 per cent, has n o t changed. 
B rew ery  shares have been w e ll m a in ta ined  in  v iew  of 
th e ir  favourab le  w ind ing -up  fo r  the  year, and there  has 
been a strong recovery in  sh ipp ing shares, in  v iew  of the  
release prospects fro m  the  U n ite d  States. T h is  is 
equa lly  tru e  of a ll those shares w h ich  can be in  any w ay 
affected b y  the  sequestration o f goods in  the  U n ite d  
States. A m ongst these shares, in  a d d itio n  to  the  G reat 
sh ipp ing shares, are the  A lsen Cement, Chemische 
H eyden, H em m oor Cement, O renstein and K oppe l, 
S tohr K am m g arn , etc. A n ilin e  shares suffered a heavy 
drop a t the  s ta rt, b u t recovered s lig h tly  a t the  end of 
the  m on th . (Hamburger Fremdenblatt.)

The German Loan in Holland.— A  re p o rt fro m  H o lla n d
states th a t  the  eager in te rest in  G erm an loans has 
som ewhat abated, the  dem and there  ha v in g  appa ren tly  
been satisfied. The sums placed in  th a t  c o u n try  are 
re la tiv e ly  fa r  greater th a n  those taken  up in  the  U n ite d  
States, as, on an average, a seventh o r an e igh th  o f a ll 
the  G erm an loans effected in  the  U n ite d  States have 
been disposed o f in  H o lla n d  and w e ll placed. In  re la ­
t io n  to  the  ca p ita l a t  H o lla n d ’s disposal th is  is, of course, 
a fa r  greater percentage th a n  the  m uch la rger sum 
w h ich  has fou nd  o ften  v e ry  dubious accom m odation in  
Am erica. A m ong Germ an shares rece n tly  issued in  
H o lla nd , th e  B e rlin  M un ic ip a l E le c tr ica l W orks  Loan  
has been h e a v ily  over-subscribed and The  Dresden 
M u n ic ip a l Loan  has been placed to  w ith in  a sm all p e r­
centage. A  considerable red uc tio n  had  to  be made in  
the  enquiries fo r  the  B rem en Loan , and the  re p o rt of 
the  F ra n k fo rt Loan  states th a t  i t  was m ore th a n  fu l ly  
subscribed. A b o u t 80 per cent, o f th e  Osram  Loan  
has been a llo tte d  to  H o lla n d , b u t o n ly  18 per cent, of 
the  Potash Loan , so th a t  the  la tte r  has had a great 
success there. I t  is to  G erm any’s advantage in  seeking 
loans in  H o lla n d  and the  U n ite d  States th a t  th e  new drop
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in  th e  franc  p ra c tic a lly  excludes .France as a com pe tito r 
fo r  new loans. (Deutsche Allgemeine Zeitung.)

T R A D E
Foreign Trade in 1925.— A p a r t fro m  th e  surpassing 

p o lit ic a l im portance  o f th e  Locarno conference and 
T re a ty , where G erm any’s in te rn a tio n a l pos ition  is con­
cerned, her re la tions w ith  o ther countries are perhaps 
m ost c lea rly  reflected in  th e  trade  agreements w h ich  
in  some cases came in to  force in  previous years, b u t  in  
others on ly  became effective d u rin g  1925. I n  order to  
a rrive  a t a rev iew  o f the  cond itions under w h ich  G erm any 
is en tering  upon 1926 fro m  th e  p o in t o f v iew  o f com m er­
c ia l p o lit ic s  and trade  agreements, i t  is there fore neces­
sary to  trace th e  ou tlin e  o f her trade  re la tions w ith  the  
various fo re ign powers d u rin g  1925.

W here th e  U n ite d  States o f A m erica  are concerned, 
o u t of her to ta l exports  fo r the  f irs t  n ine m onths o f 1925 
to  a va lue o f R .M k . 14,725 m il l, ,  according to  Am erican 
sta tis tics , R .M k.1,422 m ill,  fe ll to  G erm any, w h ich  
represents 9.7 pe r cent, o f th e  to ta l trade  o f the  U .S .A . 
There is, however, u n fo rtu n a te ly , a heavy de fic it on 
G erm any’s side. A ccord ing  to  Germ an s ta tis tics  she 
im p o rte d  1,742 m il l,  d u rin g  th is  period, o r m ore th a n  
in  the  whole o f 1924 (1,708 m ill.) .  The im p o rts  com ­
prised ch ie fly  raw  m ateria ls  and sem i-m anufactures, 
foodstu ffs  and beverages, and con s titu ted  17.8 per cent, 
o f G erm any’s to ta l im p o rts . E xp o rts  to  the  U n ite d  
States am ounted to  o n ly  428.6 m illio n . G erm any has 
there fore im p o rted  fro m  the  U .S .A . fo u r tim es as m any 
goods according to  va lue as she cou ld exp o rt to  them .

Trade between G erm any and E ng land  was ve ry  
active  d u rin g  1925. E x p o rts  fro m  G erm any am ounted 
to  667.1 m ill,  d u rin g  the  f irs t  n ine  m onths o f the  year as 
against 611.5 m ill,  in  1924. Im p o rts  fro m  Great 
B r ita in  also increased tho ugh  m ore s low ly . F ro m  
Jan ua ry  to  September these am ounted to  728.7 m ill.  
(826.7 m ill,  fo r  1924). G reat B r ita in ’s share in  G er­
m a n y ’s to ta l e xp o rt is 10.5 per cent., e xp o rt 7.5 per 
cen t., w h ile  the  corresponding figures fo r  1924 were 9.3 
per cent, and 9.1 per cent. G erm any’s p ro p o rtio n  in  
G reat B r ita in ’s exports  has increased fro m  7.6 to  7.9 
per cent, in  her im p o rts  fro m  2.9 to  3.6 per cent. The 
po s ition  o f G erm any’s e xp o rt to  E ng land  is s t i l l  unsa tis ­
fa c to ry  as com pared w ith  p re -w ar conditions. I n  1913 
E ng la nd  exported 876 m ill,  to  G erm any w h ile  G er­
m a n y ’s exp o rt to  E ng la nd  am ounted to  1,438.2 m ill.  
G erm any now  takes te n th  place as im p o rte r in  B r it is h  
fo re ign  trade  as against second place before th e  w ar. 
As rece iver o f E ng lish  goods G erm any holds fo u rth  
place, and  as rece iver o f fo re ign  goods fo r  re -e xpo rt, f ir s t  
place as against second place before the  w ar. German 
e xp o rt to  E ng land  has shown a severe decrease since 
the  re -im pos ition  of th e  M cK enna du ties in  J u ly , and 
i t  appears th a t  the re  is l i t t le  hope o f im p rovem ent in  
th is  d irec tion .

There is a heavy d e fic it on  G erm any’s side as the  resu lt 
o f the  yea r’s com m ercia l re la tions w ith  France. F ro m  
Jan ua ry  to  September the  G erm an e xp o rt to  France, 
in c lud in g  A lsace-Lorra ine, am ounted to  140.52 m ill, ,  
whereas th e  im p o rt fro m  France was 456.62 m ill, ,  so 
th a t  G erm any’s de fic it am ounts to  316.1 m il l.  N o 
sa tis fac to ry  tra d in g  agreem ent has ye t been a rrived  
a t between th is  c o u n try  and Germ any.

The G erm an-Belgian T ra d in g  Agreem ent, w ith  its  
“  m ost favoured  n a tio n  ”  term s, has b ro u g h t abou t a 
considerable increase in  exports  in  the  branches affected. 
I n  o the r d irections G erm any’s trade  w ith  B e lg ium  has 
rem ained a t its  o ld  leve l o r even decreased. A  con tinued 
steady increase in  exports  to  G erm any, especially in  
m achines, is to  be expected. E lec tro -techn ica l exports 
to  B e lg ium  have also increased.

T rade w ith  Spain has fo llow ed a v e ry  f i t fu l  course 
d u rin g  1925 ow ing to  th e  uncerta in ties  o f the  Trade 
A greem ent nego tia tions. A lth o u g h  th e  im p o rt of 
ce rta in  Spanish com m odities in to  G erm any increased, 
i.e. 639,500 d .c tr. o f w ine  were im p o rte d  d u rin g  the  
f irs t  n ine  m onths as against 506,000 d .c tr . in  1913,

im p o rts  in  o ther com m odities, i.e. ores, fe ll off. The 
to ta l im p o rts  fro m  Spain fro m  Jan ua ry  to  September 
am ounted to  abou t 142.2 m ill,  as against 198.7 in  1913. 
E x p o rts  to  Spain, w h ich  am ounted d u rin g  th e  f irs t 
nine m onths to  abou t 129.4 m ill. ,  should fo r  th e  whole 
of 1925 exceed the  1913 figu re  of 143 m ill.  I t  m ust be 
noted, however, th a t  the  im p o rt surp lus o f 12.8 m ill,  
shows a decrease as against 1924 w hen an im p o rt of 
105.7 and an exp o rt o f 90.3 m ill,  gave an im p o rt surplus 
o f 15.4 m ill.  W hen the  effect o f the  e x p iry  o f the  
German Spanish agreem ent in  O ctober 1925 is fe lt, the  
figures fo r  1925 are lik e ly  to  de terio ra te  s t i l l  fu r th e r, as 
the  te rm s o f the  p ro v is io na l agreem ent do n o t a ffo rd  
G erm any the  same priv ileges as those o f th e  o ld  one. 
G reat th ings  are hoped fro m  the  new agreement to  be 
a rrive d  a t ea rly  in  1926, in  consequence o f w h ich  i t  is 
expected th a t  th e  exports  to  Spain w il l  increase to  such 
an e x te n t as to  exceed th e  im p o rts  fro m  th a t  cou n try .

A lth o u g h  no f in a l tre a ty  has been a rrived  a t w ith  
P o rtu g a l trade  w ith  th a t  co u n try  has g re a tly  increased. 
Im p o rts  fro m  P o rtu ga l t i l l  September showing a to ta l 
o f 22.9 m ill,  have a lm ost reached th e  p re -w ar figu re  of 
25 m ill.  As against th is , the  exp o rt figu re  o f 14.2 m ill,  
is  fa r  behind the  pre -w ar exp o rt o f 52 m ill.  N e ve r­
theless, trade  w ith  P o rtu ga l fo r  the  f irs t n ine  m onths 
shows a c red it balance in  fa v o u r o f G erm any o f 14.2 
m ill,  against 14.9 m ill,  fo r 1924. The p rov is iona l 
agreem ent exp ir in g  on Jan ua ry  2, 1926, has been 
extended fo r  a fu r th e r  three m onths.

T rade w ith  I ta ly  g re a tly  im p roved  in  consequence o f  
the  p rov is iona l agreem ent of Jan ua ry  10, 1925, and the  
fin a l agreement w h ich  came in to  force on Decem ber 16, 
1925, w i l l  s t i l l  fu r th e r  fa vo u r th is  developm ent. A t  
present, however, G erm an goods in  I ta ly  are too  dear 
as com pared w ith  o ther com peting fo re ign goods. I f  
no reductions in  price  can be effected the  priv ileges 
secured b y  the  tre a ty  w i l l  n o t fu l ly  effect the  results 
a im ed a t. G erm an exports  to  I t a ly  am ounted up  to  
September 1925 com pared w ith  th e  whole o f 1924 to  
252 m ill,  as against 239 m i l l . ; and I ta lia n  im p o rts  to  
G erm any 379 m ill,  as against 366 m il l.

A  trade  agreem ent was a rrived  a t w ith  Russia on 
October 12, 1925. The exchange o f goods w ith  th is  
c o u n try  has increased, b u t i t  is n o t possible to  ga in 
a correct im pression o f the  s itu a tio n  fro m  the  o ffic ia l 
s ta tis tics . G erm any’s trade  w ith  the  Soviet R epub lic  
am ounted up to  September 1925 to  : expo rt, 160.99 (89) 
m il l io n ;  im p o rt, 149.18 (126) m il l.  G erm any’s share 
in  Russia’s im p o rt trade  fo r th e  f irs t  th ree  quarters 
o f 1925 am ounted to  15.3 per cent, and in  her expo rt 
trade  to  17.9 per cent, as against 21.1 and 16.1 fo r  the  
whole o f 1924. On economic grounds, G erm any and 
Russia are m ore e n tire ly  the  com plements o f one 
another th a n  a lm ost any o the r p a ir  of na tions. I f  the  
Russian G overnm ent succeeds in  streng then ing the  
bu y in g  power of th e  people, in  p a rtic u la r of the  peasants, 
and sm ooth ing the  d ifficu ltie s  th a t  a t present h inder 
the  exchange of goods, a fu r th e r developm ent of eco­
nom ic re la tions should be feasible.

There was a v e ry  extensive trade  w ith  P o land in  the  
f irs t h a lf of 1925. D u r in g  th is  pe riod  th e  figures as 
com pared w ith  the  w hole o f 1924 were as fo llo w s : 
exp o rt, 277.8 (395.6) m ill.  ; im p o rt, 291.4 (457.4) m ill. 
G erm any he ld  the  f irs t  place b o th  as custom er and 
supp lie r of P oland. T h is  ha pp y  sta te  o f th ings  was 
b ro u g h t to  a s ta n d s till b y  the  trade  d ispu te  between 
G erm any and P oland. G erm any is o n ly  too  w illin g  to  
resume re la tions w ith  P o land  i f  she w i l l  m ake certa in  
concessions fo r  Germ an export, and i t  is hoped th a t  the  
nego tia tions w h ich  have recen tly  been resumed w il l  lead 
to  th is  resu lt.

A m ong th e  rem a in ing  countries, nego tia tions are 
being carried  on w ith  A u s tr ia  fo r  the  m u tu a l reduc tion  
o f duties, in  v ie w  o f encouraging th e  increasing trade  
w ith  th a t  cou n try . Czechoslovakia takes fro m  5 to  6 
per cent, o f G erm an exports  and G erm any’s share of 
im p o rts  represents 4 to  5 per cent, o f Czechoslovakia’s 
fo re ign  trade . T rade  w ith  H u n g a ry  shows a tendency
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to  increase, w ith  a prospect of fu r th e r im provem ent. 
T rad ing  conditions w ith  H o lla nd , S w itze rland and 
Scandinavia are also favourab le. I t  is hoped th a t  a 
' m ost favoured na tio n  ”  agreem ent w i l l  s h o rtly  be 

a rrived  a t w ith  F in la n d . The la tte r  c o u n try  is anxious 
to  secure G erm any as a custom er fo r  cellulose m an u ­
factures.

I n  sp ite  of g reat d ifficu ltie s , G erm any has succeeded 
d in in g  the  past year in  m ak ing  fu r th e r  progress tow a rd  
regain ing the  pos ition  lo s t d in in g  the  w ar, and a lthough 
there  is no prospect of securing a large c red it balance 
m  fo re ign  trade , an unm is takab le  im p rovem en t has 
shown its e lf d u rin g  the  las t few  m onths, the  p ro m otio n  
o f w h ich  b y  a ll possible means w i l l  con s titu te  th e  task  
o f Germ an economic and trade  p o lic y  fo r th e  com ing 
Jrear. (Ham burger Fremdenblatt.)

Trade Relations with Turkey .— I t  was o n ly  possible 
to  develop regu lar trade  re la tions between G erm any and 
T u rk e y  a fte r th e  close o f th e  A sia  M in o r w ar a t the  
beginn ing o f 1924. T u rk is h  exports to  G erm any, w h ich  
ch ie fly  consist o f tobacco, ra is ins and o ther ag ricu ltu ra l 
products, op ium , ta n n in g  m ateria ls  and the  greatest 
v a r ie ty  o f raw  m ateria ls , am ounted to  abou t 60 m ill, 
in  1924, as against an  e xp o rt fro m  G erm any to  T u rke y  
o f 50 m ill. ,  w h ich  com prised in d u s tr ia l p roducts  o f the  
m ost va ried  kinds. D u rin g  th e  f irs t  n ine m onths of 
1925 im p o rts  fro m  T u rk e y  am ounted to  I l k . 521 m ill. 
( =  0.51 per cent, o f to ta l im p o rts ) and the  exports 
am ounted to  47 m ill.  ( =0 .74  per cent, o f the  to ta l exports). 
A ccord ing  to  th is , trade  has increased th is  year n o t 
inconsiderab ly. I t  is  n o t possib le to  compare these w ith  
p re -w ar^ figu res^asT T u rkey  has los t w ide  te rrito ries  in  
the  war.

T u rke y  enjoys *“  m ost favou red  n a t io n ”  conditions 
in  G erm any and gives G erm any the  benefit of preference 
duties, w h ich  she conceded to  the  E n te n te  States in  
the  Lausanne Peace T re a ty . These du ties a ffect lu x u ry  
articles, in  the  e xp o rt o f w h ich  G erm any is less in te r ­
ested. The tw o  countries have recen tly  agreed to  
g ra n t one another m u tu a l preference and T u rk e y  has 
conceded to  G erm any a reduced d u ty  on sultanas. 
N egotia tions are on fo o t fo r  a fin a l trade  agreem ent 
w ith  T u rkey , w h ich  w il l  be con tinued  in  Jan ua ry  1926. 
T u rke y  w ants a reduced ta r if f  fo r  k n o tte d  w oo l carpets, 
and G erm any is asking fo r  red uc tio n  o f T u rk ish  duties. 
I l l  v iew  o f the  fr ie n d ly  re la tions between these powers 
there is no do ub t th a t an ea rly  agreem ent w i l l  be a rrived  
a t. (Deutsche AUgemeine Zeitung.)

Foreign Trade Returns for November.— A  re m a rk ­
able equa lisa tion has occurred d u rin g  N ovem ber 1925 be­
tween Germ an im p o rts  and exports, th e  de fic it to ta l of 
ll.M k .6 5 .7  m ill,  (exclusive o f go ld and s ilve r) showing a 
no tab le im p rovem en t as com pared w ith  a ll previous 
m onths. T h is  fac t, however, as shown b y  th e  fo llow ing  
figures, does n o t p ro v id e  grounds fo r  great re jo ic ing . 
The chief fa c to r was supplied b y  a heavy decrease in  
im p o rts , w h ich  was m a in ly  due to  the  season and the 
a lte ra tions in  duties. E xp o rts  leave m uch to_ be 
desired, and i t  is p a r tic u la r ly  d isqu ie ting  to  no te  the  
dow nw ard tendency in  the  exp o rt o f fin ished products. 
The fo llow ing  tab le  shows deta ils o f the  last tw o  m on ths ’ 
figures in  m illio n  o f Reichsm arks (a, p re -w ar ; 6, present 
v a lu e s ):—

Imports.
Foodstuffs and beverages

Raw materials and semi manufactures

Finished products ..........................

Gold and Silver ..........................

October. November 
a 256.10 179.20
b 355.70 250.89
a 376.72 354.10
b 506.71 465.88
a 143.06 100.10
b 201.98 132.61
a 42.92 36.56
b 44.76 37.79

Exports.
I  oodstuffs and beverages

R&'v materials and semi-manufactures

Finished products ..........................

Gold and Silver ..........................

October. Novembor
a 36.38 43.53
b 43.53 50.81
a 131.88 141.29
b 155.54 167.10
a 456.66 402.22
b 646.30 571.62
a 4.76 4.84
b 4.95 5.12

The im p o rt o f foodstuffs shows a decrease o f 104.8 
m ill. ,  whereas the  exp o rt has increased b y  7.3 m ill.  
S im ila rly  the  im p o rt o f raw  m ateria ls  shows a drop of 
40.9 m ill,  against an increase of 11.6 m ill,  in  the  e xpo rt. 
The heaviest decreases occurred in  b o th  im p o rt and 
exp o rt of fin ished products, the  im p o rt hav ing  dropped 
69.3 m ill,  and the  exp o rt 73.6 m ill.  T he  largest p ro ­
p o rtio n  o f the  la tte r  decrease fa lls  to  tex tile s  (28.8 m ill.) .  
R o llin g  m ills  p roducts and iro n  goods fe ll 7 m ill,  and 
machines 11.6 m ill.  O ther goods experiencing decreases 
were : fu rs  and fu r  goods, colours, va rn ish  and o ther 
chem ical and pharm aceutica l p roducts, e lectro-technica l 
products, w a te r c ra ft and ch ild ren ’s toys. (Deutsche 
AUgemeine Zeitung.)

German Coal Imports, January to October.—The
countries w h ich  have received im p o rt pe rm its  fro m  
G erm any and supp ly  her reg u la rly  w ith  fue l p roducts 
on the  basis o f the  quo ta  agreement inc lude E ng land , 
H o lla n d , Lo rra ine , Czechoslovakia and B e lg ium , to  
w h ich  m ust be added the  Saar D is tr ic t,  w h ich  is n o t 
sub ject, where G erm any is concerned, to  fu l l  im p o rt 
d u ty . I n  a d d itio n  to  these, according to  the  Geneva 
Agreem ent, 500,000 tons o f coal m o n th ly  were im p o rted  
d u ty  free in to  G erm any fro m  Polish U ppe r Silesia up 
t i l l  June 15, 1925. F ro m  th a t da te  the  fu r th e r  im p o rt 
has been suspended ow ing to  the  d u ty  d ispu te  w ith  
P oland, w h ich  is n o t y e t settled. The to ta l German coal 
im p o rts  fro m  Jan ua ry  to  O ctober 1925, according to  
o ffic ia l announcem ents, am ount to  6,554,900 tons, coke 
im p o rts , 72,200 tons, and lig n ite , 2,066,100 tons. These 
qu an titie s  are d is tr ib u te d  among the  exp o rtin g  countries 
as fo llow s (in  1,000 tons) :—

England
Hard Coal. 

2,525.1
Coke.
51.7

Lignite.

Polish Upper Silesia 2,741.7 19.8 ___

Saar 898.1 — ___

Holland ... 168.6 0.7 4.2
Czechoslovakia ... 100.4 — 2,061.9
Lorraine ... 112.9 ___ ___

Belgium ... 8,1 — —
(F ra n k fu rte r Zeitung.)

I N D U S T R Y

Pig Iron, Zinc and Copper.—A  Düsseldorf rep o rt 
states th a t  the  despatch o f p ig  iro n  d u rin g  December 
was ve ry  poor. Foundries and o ther consumers show 
the  greatest cau tion  and avo id  p u tt in g  in to  reserve 
even a few  tons beyond the  ac tu a l consum ption. In  
consequence the  despatch figures of the  Un ions, and w ith  
the m  the  consignm ents to  the  b las t furnaces, are con­
t in u a lly  fa llin g . As the  orders to  hand  a t present do 
n o t ind ica te  any im provem ent fo r  Jan ua ry  business, 
fu r th e r  s h u ttin g  dow n o f in d iv id u a l b las t furnaces is 
expected a t the  beginning of the  m on th . A b o u t 10 per 
cent, of the  b last furnaces a t present w o rk in g  are lik e ly  
to  be affected. The com p e titio n  o f the  South-western 
ex-G erm an b last furnaces is beginn ing to  grow  y e t m ore 
keen, so th a t  the  Germ an p ig  iro n  un ion, in  order n o t 
to  be com ple te ly  pushed ou t of th a t  d is tr ic t,  w i l l  be
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obliged to  m ake fu rth e r price  concessions. (F rank fu rte r 
Zeitung.)

T he R henish W estpha lian  Z inc  Dealers’ U n ion  
increased as fro m  Decem ber 21 the  price of sheet zinc 
b y  M .1.50 per d .c tr., so th a t th e  price is now Mk.103.50 
per d .c tr. free s ta tio n  and M k .104.50 free to  consumers’ 
destina tion . (F ra n k fu rte r Zeitung.)

The prices fo r  copper sheet, together w ith  copper w ire  
and copper rods have experienced a decrease o f R .M k.2  
pe r 100 kg. Copper w ire  and copper rods cost to -da y  
R .M k.173 against R .M k.175  h ith e rto  ; copper sheet 
costs R .M k.283 against a fo rm er R .M k.285 per 100 kg. 
(Ham burger Frenidenblatt.)

Output of the Rolling Mills in November.—The p ro ­
du c tio n  o f th e  Germ an ro llin g  m ills  has shown a 
dow nw ard  tendency since June las t and the  lowest 
resu lt fo r  1925 was reached in  N ovem ber, w ith  708.961 
tons. The decrease represents abou t 8 per cent, as 
com pared w ith  the  p rev ious m o n th , and 28 p e rc e n t, as 
against the  m ax im um  o u tp u t in  Jan ua ry  1925.

D u rin g  th e  eleven m onths of 1925, however, the  o u tp u t 
d u rin g  th e  corresponding pe riod  o f 1924 was exceeded 
b y  31 per cent.

Nov. 1925. Oct. 1925. Jan.-Nov.1925.
Tons. Tons. Tons.

Semi-manufactures 67.424 73.836 891.243
Railway construction mate-

ria l 132.159 124.285 1,342.576
Girders ....... 36.446 40.342 644.776
Bar iron 185.635 215.378 2,663.981
Hoop i r o n .......................... 23.617 22.179 368.480
Rolled wire 82.682 84.577 992.625
Coarse sheet 5 mm. and over 38.142 53.947 790.230
Medium sheet 3 to 5 mm. 11.607 14.829 163.167
Fine sheet under 3 mm. ... 23.892 24.708 305.218
Fine sheet over 0.32 mm.

to 1 mm. inch ... 30.554 27.021 344.583
Fine sheet up to 0.32 mm.

inclusive .............. 2.663 3.541 30.983
Tinplate 5.995 7.919 86.445
Tubes 45.691 55.387 600.045
Rail way-rolling stock 6.632 6.859 112.096
Wrought iron ............. 12.629 14.107 170.020
Other finished products ... 3.193 4.213 56.658

Total 708.961 773.128 9,563.126
(F ra n k fu rte r Zeitung.)

S O C I A L  A N D  L A B O U R  C O N D I T I O N S
The Cost of Living. — Prices rem ained a t abou t th e  

same leve l d u rin g  th e  m o n th  of Decem ber w ith  th e  
exception o f the  g ra in  m a rke t, w h ich  was sub ject to  
great va ria tions . The e rra tic  m ovem ents in  Chicago 
were fo llow ed b u t s low ly  b y  th e  E uropean m arke t, and 
even now , unde r f irm  cond itions, g reat cau tion  is being 
observed. The ru b b e r m a rk e t was also unsteady, as 
A m erica ’s e n try  in to  th e  ru b b e r question lessened the 
dem and fo r  the. E ng lish  raw  a rtic le  and b ro ug h t abou t 
general weakening. W ith  these tw o  exceptions no 
serious a lte ra tions occurred. The to ta l in de x  figure 
fo r  100 goods, wholesale, has fa llen  fro m  144.12 to  
143.01, a decrease o f 0.8 per cent. O f th e  100 goods 
im d e r exam ina tion  41 have alte red, 14 be ing h igher and 
27 low er th a n  las t m on th . The fo llo w in g  tab le  shows 
th e  developm ent in  th e  in d iv id u a l groups (J u ly  1914 =  
100)

Jan. 29, Nov. 30, Dec. 30.
1925. 1925. 1925.

Food and delicacies 148.04 140.45 140.20
Textiles and leather 187.12 180.89 170.12
Minerals 141.26 136.85 130.07
Various 130.21 132.76 132.89
Industrial finished products 141.87 142.37 141.07
Total index of 100 goods ... 147.14 144.12 143.01
G roup I .  (food and delicacies), in  sp ite  o f th e  to ta l 

change o f o n ly  0.2 per cent., show's th e  greatest v a r ia ­
tio n . Seven prices of com m odities have risen, in c lud in g  
w heat, maize, wheaten and rye  flo u r, and eggs ; nine 
have fa llen , com pris ing th e  o th e r species o f gra in , fa t, 
b u tte r  and sugar.

In  G roup I I .  (tex tile s  and lea the r) rubbe r, as s ta ted 
above, has fa llen  considerably, also ju te , co tton  and wool, 
and th e ir  p roducts have dropped. The o n ly  a rtic le

w h ich  has risen is s ilk , the  m a rke t fo r  w h ich  has become 
firm e r ow ing to  A m erican  in te rest. The num ber of 
price a lte ra tions  in  th is  group is 7, and th e  to ta l index 
figure, showing a d rop  of 2.6 per cent., represents the  
greatest decrease.

I n  G roup I I I .  (m inerals) a sm all decrease o f 0.6, per 
cent, represents th e  s lig h t d rop  in  m e ta l prices w ith  
the  exception o f a lum in iu m , w h ich  against 5 decreases 
is the  o n ly  m e ta l th a t  has risen s lig h tly . I t  should be 
no ted th a t  th e  ba r iro n  price has been taken  on the  
Oberhausen basis o f M k.135, whereas th e  price  fo r  
South G erm any is fixed  on th e  T u rk ism u h le  basis, 
M k.125 (f.o .b . M annheim , M k.127).

I n  G roup I V  (various) 4 prices rose a l i t t le  and 2 fe ll. 
M anure prices have risen 2 p fennig since December and 
ha rd  coal ta r  o il is a l i t t le  dearer ; on th e  con tra ry , 
in d u s tr ia l and house coal are b o th  cheaper.

In  G roup V . ( in d u s tria l fin ished products) the re  is 
ve ry  l i t t le  sign of th e  reduc tion  o f prices, five  artic les 
(in c lud in g  m otors, c o tto n  and w oollen goods), w h ich  
had dropped, showing rises in  price. The group index 
has dropped 0.9 per cent.

The com parison o f te n  wholesale and re ta il food prices 
shows a decrease o f 1 per cent. each. (F ra n k fu rte r  
Ze itung . )

Traffic in  the Rhine Ports .— -The past te n  years’ 
developm ent o f tra ffic  in  the  R hen ish po rts  is ind ica ted  
in  the  fo llow ing  tab le . T ra ffic  in  th e  po rts  m entioned 
am ounted in  1913 to  abou t 62,000,000 tons, m oved 
rou nd  abou t 50 per cent, d u rin g  the  w ar, and dropped 
to  .30 per cent, in  1919. D u rin g  the  years 1920 to  1924 
tra ffic  was m a in ta ined  a t abou t one-half to  tw o -th ird s  
o f the  pre -w ar level. I n  1923, d u rin g  th e  passive res is t­
ance period, i t  sank to  15.8 m ill.  tons. D u r in g  the  
f irs t n ine m onths o f 1925 th e  to ta l tu rn o v e r of th e  po rts  
was abou t 37J m ill,  tons against 48.3 m ill,  tons in  the  
same pe riod  in  1913.

(In  1,000 tons.)
1013. 1916. 1919. 1921. 1923. 1924.

Stvassburg 1,988 767 1,055 344 1,627 2,374
Kehl 510 781 282 124 207 1,291
Karlsruho 1,478 1,377 959 317 90 508
Mannheim 7,394 5,159 4,804 5,003 1,172 6,554
Ludwig­

schafen 2,873 1,791 1,454 1,978 1,613
Worms ... 539 514 294 309 314 320
Gustarsburg 1,127 776 1,172 882 — 430
Mainz 1,810 1,090 990 754 824 591
Wesseling 699 1,086 1,220 1,542 1,014 1,420
Cologne 1,984 773 962 954 2,319 1,339
Neuss 815 375 610 305 454 528
Dussoldorf 1,507 469 530 402 879 552
Rheinhausen 1,987 525 304 800 295 1,070
Duisburg... 28,913 10,381 6,474 10,865 3,980 18,36S
Rheingechen 7,859 3,787 1,597 3,372 2,469 7,204
Wesel 500 378 182 335 175 —

62,047 30,229 22,735 28,286 15,819 44,228
(F ra n k fu rte r Zeitung.

F R A N C E
P O L I T I C A L  A N D  G E N E R A L

The Government and the Socialists.— On th e  eve o f
th e  re-assem bling o f P a rliam e n t th e  Congress o f the  
Socialist P a r ty  s ign ified  its  readiness to  take  its  share 
in  the  G overnm ent of th e  c o u n try  w ith  the  o th e r sec­
tion s  of th e  C arte l des Gauches sub ject to  its  be ing 
allocated a m a jo r ity  o f seats in  th e  Cabinet, w ith  the  
choice o f p o rtfo lio . The decision was come to  b y  a 
sub s tan tia l m a jo r ity — 1,766 in  fa v o u r o f the  proposal, 
1,331 against and 16 abstentions— b u t o n ly  on the  
unde rs tand ing  th a t  in  any even t th e  Socia list P a r ty  
w o u ld  in s is t o il im pos ing  its  own p o lic y  on the  Cabinet, 
tho ugh  fa il in g  the  rea lisa tion  o f these new -born  hopes 
i t  w o u ld  be prepared to  extend  its  sup po rt to  any com ­
b in a tio n  th a t  was resolved to  break th e  resistance o f the  
financiers, th e  em ployers and th e  Senate. T h is  new 
depa rtu re  n o tw ith s ta n d in g , the re  has a p pa ren tly  been 
no m it ig a tio n  o f th e  open h o s t il ity  w h ich  has cha racte r­
ised th e  re la tions between th e  Socia list P a r ty  and  the  
o th e r tw o  groups of th e  C arte l since th e  fa ll o f the
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H e rr io t A d m in is tra tio n , and th e  ve ry  f irs t  s it t in g  of 
the  F inance C om m ittee  o f the  Cham ber th is  week 
afforded evidence in  p le n ty  th a t  the  Socialists are as 
de term ined as ever to  defeat the  fina nc ia l proposals of 
M . D oum er and to  ove rth ro w  th e  B ria n d  G overnm ent. 
The Socialists and Socia list Radica ls, w ho co n tro l a large 
m a jo r ity  on th e  C om m ittee, proceeded to  c u t o u t of 
th e  G overnm ent B i l l  th a t  p o rtio n  o f i t  w h ich  provides 
fo r  th e  estab lishm ent o f a S ink ing  F u n d  and fo r  th e  
repaym ent o f advances m ade b y  th e  B a n k  o f F rance to  
th e  Treasury. T h is , i f  accepted b y  th e  M in is te r of 
F inance, w o u ld  reduce th e  F r.8 ,800 m illio n s  o f revenue 
p ro v id ed  fo r  in  the  B i l l  by close on F r.5  m illia rd . T hey  
the n  proceeded b y  22 votes to  4 to  exclude fro m  th e  
revenue a llocated in  th e  B i l l  fo r  the  purpose o f ba lancing 
tn e  B udge t fo r  1926 th e  a d d itio n a l revenue am oun ting  
to  F r.3 ,000 m illio n  p ro v id e d  fo r  in  M . Loucheu r’s B il l,  
d u ly  passed in to  la w  las t m on th . I n  th e  event, as seems 
m ost probable , th a t  M . D oum er w i l l  refuse to  fa ll in  w ith  
the  v iews o f th e  C om m ittee, th e  G overnm en t w i l l  be 
faced w ith  th e  a lte rn a tiv e  scheme prepared b y  the  
Socialist and Socialist R ad ica l P arties, w h ich  includes 
a le v y  on cap ita l. I t  is genera lly th o u g h t th a t  another 
m in is te r ia l crisis is im m in e n t, w h ich  m ay  in vo lve  the  
fa ll o f th e  B ria n d  G overnm ent.

I N D U S T R Y
The Output of Coal in November.— The o u tp u t o f 

coal in  N ovem ber reached a to ta l o f 4,078,710 tons fo r  
25 w o rk in g  days as against 4,277,819 tons fo r 27 w o rk in g  
days in  October. The d a ily  o u tp u t, too , shows a 
substan tia l im p rovem en t on the  resu lts ob ta ined in  the  
previous m onths. The fo llo w in g  d a ta  in d ica te  the  
progress achieved :—

Average^daily«Number of hands
output in tons. employed.

1913.......................... ... 136,147 203,208
January 1923 ... 121,064 242,566
January 1924 ... 144,680 286,804
January 1925 ... 160,445 311,991
September 1925 ... 155,795 303,655
October 1925 ... 158,438 305,318
November 1925 ... 163,148 309,330

The fo llo w in g  tab le  shows the  to ta l o u tp u t o f the  coal 
m ines fo r  the  f irs t eleven m onths o f the  yea r as com pared 
w ith  th e  corresponding m onths o f 1924 (in  to n s ) :—-

1925. 1924.
January ... 4,171,595 3,761,687
February ... 3,809,406 3,648,878
March .............. 4,143,252 3,772,734
April .............. 3,919,021 3,640,797
May .............. 3,828,724 3,692,800
June .............. 3,876,299 3,496,490
July .............. 3,927,846 3,784,079
August .............. 3,864,812 3,691,142
September 4,050,667 3,837,378
October ... 4,277,819 4,103,516
November.............. 4,078,710 3,674,725

Total 43,948,151 41,104,232

In  the  coalfie ld o f the  N o rd  and Pas-de-C ala is the  
d a ily  o u tp u t in  N ovem ber was 99,077 tons, o r 7,780 
tons in  excess o f the  1913 o u tp u t.

In  th e  m id lands and the  sou th  th e  average d a ily  
o u tp u t o f 46,200 tons is 1,350 tons in  excess o f the  figures 
fo r  1913.

IV ith in  th e  confines o f p re -w ar France, therefore, 
the  average d a ily  o u tp u t was 145,277 tons, o r 9,130 
tons over and above th e  p re -w ar p roduc tion .

_The coal m ines o f Lo rra in e  co n trib u te d  an ad d itio n a l 
H>871 tons per w o rk in g  day.

The o u tp u t o f m e ta llu rg ica l coke fro m  th e  coke 
ovens be longing to  the  F rench coal m ines am ounted 
m  N ovem ber to  270,342 tons, o r 25,000 tons in  excess 
° f  the  m o n th ly  average fo r  1913. (Le Temps.)

^Output ol the Coal Mines in the Devastated Territory.
The ne t o u tp u t o f the  coal m ines in  th e  N o rd  and the 

as-de-Cala is in  N ovem ber inc luded  2,476,934 tons 
0 coal, 191,347 tons o f b rique ttes  and 202,344 tons o f 
°°ke , made up  as fo llow s :—

District. Group.
Arras ... Mines in West . 
Arras ... Pas-de-Calais 
Douai ... Nord

Total

Coal. Briquettes. Coke. 
935,895 21,439 54,309
908,110 34,787 67,052
632,929 135,121 80,983

2,476,934 191,347 202,344
As com pared w ith  O ctober there  was a decrease of 
124,945 tons in  th e  o u tp u t o f coal, one o f 29,496 tons 
in  the  p ro d u c tio n  of b rique ttes  and one o f 5,559 tons 
in  th a t  o f coke. There were, however, o n ly  24 w o rk in g  
days in  N ovem ber as against 27 in  October. The d a ily  
o u tp u t o f coal w o rks  o u t a t 103,208.5 tons as against 
96,365 tons in  October, 93,894 tons fo r  26 w o rk in g  
days in  September, 93,673 tons fo r  25 w o rk in g  days in  
A ugust, 94,502 tons fo r  26 w o rk in g  days in  J u ly , 
93,981 tons fo r  25 w o rk in g  days in  June, 95,005 tons 
fo r  24 w o rk in g  days in  M ay, 93,638 tons fo r  25 w o rk ing  
days in  A p r il,  94,094 tons fo r  26 w o rk in g  days in  M arch, 
92,625 tons fo r  24 w o rk ing  days in  F e b ru a ry  and 
92,855 tons fo r  26 w o rk in g  days in  Janua ry . The 
N ovem ber d a ily  o u tp u t, too , was 11,910 tons h igher 
th a n  the  pre -w ar d a ily  average. As com pared w ith  the  
p re -w ar d a ily  o u tp u t th a t  fo r  N ovem ber represents 
fo r  the  m ines in  the  west o f the  A rra s  D is tr ic t  134 per 
cent., fo r  the  devastated m ines in  the  Pas-de-C ala is 
95 per cent., fo r  the  devastated m ines in  the N o rd  
116 per cent., fo r  th e  whole o f th e  devastated m ines 
103 per cent., and fo r  th e  whole o f th e  m ines in  the  
N o rd  and th e  Pas-de-C ala is 113 per cent. F o r  the  
f irs t  eleven m onths o f the  year the  o u tp u t aggregates 
26,279,014 tons. (N ord  Ind us trie l.)

C O M M  U N IC  A T I O K  S
Railway Earnings in November.— The earnings of 

the  seven great ra ilw a y  systems fro m  O ctober 29 to  
December 2 reached a to ta l o f Fr.944,286,000 as com ­
pared w ith  Fr.840,683,000 in  the  corresponding period 
o f 1924. The fo llo w in g  sta tem ent shows the  respective 
earnings o f each system fo r  the  pe riod  in  question as 
com pared w ith  th e  corresponding figures fo r  last year :—

State Railways 
Paris-L yon-Méditer - 

ranée 
Nord 
Orléans 
Est
M idi ...............
Alsace and Lorraine

1925. 1924. Increase.
137.748.000 123,814,000 13,934,000

206.430.000 229,740,000 36,690,000
161.590.000 142,349,000 19,241,000
123.306.000 106,018,000 17,288,000
126.719.000 122,770,000 3,949,000
57,000,000 50,389,000 6,691,000
71,493,000 65,603,000 5,890,000

Total ............... 944,286,000 840,683,000 103,683,000
T h is  re tu rn  b rings the  revenue fo r  the  State R a ilw ays 
fro m  Jan ua ry  1 to  December 2 up  to  F r .1,314,484,000 
(as against F r. 1,174,218,000 in  th e  corresponding 
period o f 1924), th a t  fo r  the  P a ris -Lyo n -M éd ite rran ée  
u p  to  Fr.2,489,930,000 (F r.2 ,174,290,000), fo r  the  N o rd  
up to  F r. 1,431,040,000 (Fr.1,300,986,000), fo r  the  
Orléans u p  to  F r. 1,193,341,000 (F r. 1,067,930,000), fo r  
th e  E s t u p  to  F r. 1,230,833,000 (F r. 1,148,132,000), fo r 
the  M id i u p  to  F r.5 62 ,112,000 (F r .494,243,000), and 
th a t  fo r  th e  Alsace and Lo rra in e  lines u p  to  Fr.727,928,000 
(Fr.676,506,000)— m ak ing  a grand to ta l o f F r.
8,949,668,000 as against Fr.8,033,305,000, o r an 
increase o f Fr.916,363,000. (Economiste F rança is.)

Mercantile Marine Returns for November.— The
tonnage of a ll goods landed a t F rench p o rts  in  N ovem ber 
am ounted to  2,632,400 tons in c lud in g  1,047,200 tons 
o f coal, w h ile  th e  tonnage o f shipm ents aggregated 
837,800 tons in c lud in g  175,600 tons o f coastal trade . 
The goods carried  b y  ra i l in to  the  in te r io r  fro m  the  
various seaports aggregated 1,314,700 tons and b y  
in la n d  na v ig a tion  460,900 tons, w h ile  the  goods in  
bond and  warehouse am ounted to  720,600 tons and in  
th e  yards to  184,600 tons, 419,300 tons o f w h ich  con­
sisted o f coal. The num ber o f vessels entered a t th e  
various po rts  was 3,669. There were 196 vessels la id  
u p  in  F rench  po rts , in c lud in g  53 a t N antes, 51 a t 
M arseilles, 20 a t D u n k irk , 16 a t B ordeaux, 14 a t Le  
H a vre , 9 a t L a  Rochelle, 7 a t S a in t-M a lo , 6 a t Rouen, 
6 a t Cherbourg, 2 a t S a in t-N aza ire , 2 a t Cette, 1 a t
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Dieppe, and 9 a t o th e r po rts . The above re tu rn  does 
n o t inc lude  the  da ta  fo r  the  P o rt o f Strasburg, w h ich  
are as fo llow s : Goods landed, 174,500 tons in c lud in g  
110,700 tons o f c o a l; shipm ents, 77,500 to n s ; goods 
carried b y  ra i l in to  the  in te r io r, 94,600 tons, and by  
in la n d  na v iga tion , 29,500 tons ; num ber o f vessels 
entered, 324. The average m o n th ly  tonnage o f a ll 
goods landed a t F rench  seaports in  the  fo u r th  qu a rte r 
o f 1924 was 2,990,300 tons, and a t S trasburg 106,300 
tons. (Jou rna l de la  M a rin e  Marchande.)

HOLLAND
P O L I T I C A L  A N D  G E N E R A L

The Ministerial Crisis.— The M in is te r ia l crisis w h ich  
has reduced P a rlia m e n ta ry  a c tiv itie s  to  a deadlock since 
as fa r  back as N ovem ber 11 offers no m ore prospect of a 
sa tis fa c to ry  so lu tio n  now  th a n  i t  d id  when D r. de Visser, 
who is s t i l l  persevering w ith  h is task , f irs t  im d e rto o k  to  
a tte m p t a res to ra tion  of th e  t r ip a r t i te  com b ina tion  of 
the  R ig h t b roken  u p  b y  th e  uncom prom is ing  a tt itu d e  
o f th e  C h ris tian  H is to r ic a l P a r ty  over the  V a tica n  
Em bassy question. A cco rd ing  to  th e  Gazette de H o i-  
lande, e ffo rts  are now  being made to  induce M gr. Nolens, 
th e  C atholic leader, to  fo rm  a Cabinet on th e  basis o f a 
W orking arrangem ent w ith  th e  L a b o u r P a rty . I n  v iew , 
however o f his d is inc lin a tion  to  unde rtake  th e  responsi­
b ilit ie s  o f office, and o f th e  sharp divergence o f op in ion 
ex is ting  between th e  C atholic and  Socialist P arties our 
con tem pora ry  is satisfied th a t  th e  tim e  is n o t y e t ripe  
fo r  an y  such com b ina tion . M eanw hile  th e  C o lijn  
G overnm ent continues to  c a rry  on th e  business of the  
c o u n try  pend ing the  fo rm a tio n  o f a new Cabinet, b u t 
leg is la tion  is a t a s ta n d s till. The fo rm a tio n  of a pu re ly  
Business G overnm ent, how ever d is tas te fu l to  the  
p o lit ic a l parties, m ay  y e t become a necessity, in  v iew  o f 
th e  financ ia l d ispositions to  be taken  to  m eet the  expenses 
o f governm ent.

F I N A N C E
Revenue Returns £or November.— The revenue 

fro m  o rd in a ry  sources fo r  N ovem ber reached a to ta l of 
F I.43.7 m illio n , o r F I.8.9 m illio n  in  excess o f the  estim ate 
and F I.2.5 m illio n  above th e  figures fo r  th e  corresponding 
m o n th  o f 1924. F o r the  f irs t  eleven m onths o f the  year 
th e  to ta l is F I.425 m illio n , o r  F l.41 .9  m illio n  in  the  excess 
o f the  estim ate and F I. 19.6 m il lio n  m ore th a n  in  the  
corresponding pe riod  o f 1924.

A cco rd ing  to  th e  m o n th ly  R ev iew  o f th e  R o tte r  
damsche Bankvereen ig ing, th e  fo llo w in g  savings have 
been made on th e  B udge t fo r  1926. The sum  to ta l  of 
th e  o rd in a ry  expend itu re  fo r  1926 is estim ated a t F I.583 
m illio n  as against F I.598.6 m illio n  fo r  1925, o r F I .15.6 
m illio n  less. I f  i t  is  ta ke n  in to  account th a t in  th e  B u d ­
get fo r  1926 th e  expenses fo r  th e  G overnm ent coal m ines 
am o un ting  to  F l.44 .8  m illio n  are o m itte d , i t  becomes 
ev iden t th a t  th e  o rd in a ry  expend itu re  fo r  1926 is 
F l.29.2 m illio n  m ore th a n  in  1925. I n  th e  B udge t fo r  
1926 th e  fo llo w in g  necessary expenses appear w h ich  are 
n o t found  in  the  B udge t fo r  1925 : Social insurance, 
abou t F1.24 m il l.  ; H ig h e r charges fo r  pensions, abou t 
F1.6 m il l.  ; H ig h e r c o n trib u tio n s  fo r  the  b u ild in g  of 
dwelling-houses, abou t F I.5.1 m il l.—-to ta l,  F l.35.1 m illio n . 
O w ing to  an im p roved  m ethod  o f book-keeping, p a r t  of 
th e  expend itu re  fo rm e rly  considered e x tra o rd in a ry  is 
now  trea te d  as o rd in a ry , thu s  add ing  a fu r th e r  am oun t 
o f F I.4.5 m illio n  to  th e  O rd in a ry  B udge t, so th a t  F I.39.5 
m illio n  m ust be considered as new expend itu re . As a ll 
o rd in a ry  expend itu re  has o n ly  risen b y  F l.29.2 m illio n , 
i t  fo llow s th a t  a ll th e  rest was d im in ished  by  abou t 
F I. 10.3 m illio n  ; or, i f  th e  F l.3 .4  m illio n  b y  w h ich  the  
charges a ris ing  fro m  th e  N a tio n a l D e b t service were 
reduced, is n o t ta ke n  in to  account, b y  abou t F I.7 
m illio n . Since 1922 th e  expend itu re  in  w h ich  econom y 
cou ld  be practised has a c tu a lly  been d im in ished  by  
abou t F I. 103 m illio n , w h ich  in  th e  op in ion  o f the  M in is te r 
o f F inance is a considerable am oun t, and also refutes the  
idea th a t  th e  ba lancing o f th e  B ud ge t was on ly  b ro ug h t 
abou t b y  ra is ing  th e  taxes.

T R A D E

Foreign Trade Returns for November.— The fore ign 
trade  re tu rn s  fo r  N ovem ber, exclusive o f go ld  and s ilve r 
specie and bu llio n , show im p o rts  to  the  am oun t o f 
2,204,041 tons o f a value o f F I .199,146,000 and exports  
to  th e  am oun t of 1,177,800 tons o f a value o f F I. 
148,462,000. The adverse trade  balance, therefore, was 
F I.50,684,000 as com pared w ith  F I.91,607,000 in  October. 
I n  September, however, i t  Was as low  as F I .16,762,000 
and in  A ug us t F I. 18,324,000 ; b u t  these were record 
m onths, th e  average fo r  th e  f irs t  seven m onths o f the  
yea r be ing s lig h tly  over F1.58 m illio n . As com pared 
w ith  th e  corresponding m o n th  o f 1924 the  N ovem ber 
im p o rts  show an increase in  vo lum e o f 19,089 tons b u t 
a decrease in  va lue o f F I. 18,480,000, w h ile  exports  have 
increased in  vo lum e to  th e  ex te n t o f 52,450 tons co inc i­
dent w ith  a fa ll in  va lue of F I .10,873,000. The sub ­
jo ine d  tab le  gives an analysis o f th e  re tu rn s  according 
to  the  fo llo w in g  class ification of goods : (a) L iv e  s tock  ; 
(6) Foodstuffs fo r  m an and  beast and beverages— (i) 
raw  m ateria ls  and sem i-m anufactured goods, ( ii)  m a n u ­
fac tu red  goods ; (c) R aw  m ateria ls  and sem i-m anufac­
tu re d  goods-— (i) o f an im a l o rig in , ( ii)  o f vegetable o rig in , 
( ii i)  o f m in e ra l o r ig in  ; (d) M anufactu red  goods ; (e) 
O ther goods ; ( / )  G old and s ilve r specie and b u llio n

Imports. Exports.
Tons. F I.(1,000). Tons. FI. (1,000).

(a) ... 1,198 437 1,334 1,000
(b) i 242,969 116,535 28,919
r*. i i 84,355 . . . , J 2,201 127,696 38,301
(c) i 9,401 A S  8,524 4,934 3,292

ii 329,078 ■v 14,932 191,629 14,170
iii 1,172,423 23,810 572,223 8,355

(d) ... 362,718 66,853 157,340 51,715
(e) ... 1,898 519 6,109 2,711

2,204,041 199,146 1,177,800 148,462
(/) - 17 22,978 1 29,270

Total 2,204,058 222,124 1,177,801 148,492
As po in ted  o u t in  ou r issue o f Decem ber 11, th e  re tu rns  
bo th  in  respect o f vo lum e and value, fro m  th e  R o tte r ­
dam  Custom  house fe ll in  arrears in  J u ly , and were even 
to  a greater e x te n t so in  A ug ust and September, b u t 
have since been overcome. T h is  is th e  exp la na tio n  
given o f the  low  adverse trade  balance recorded in  
A ugust and September, and the  sudden and in o rd in a te  
ju m p  in  th e  adverse tra d e  balance fo r  October. W ith  
N ovem ber th e  re tu rns  have again become no rm a l, w ith  
the  resu lt th a t  th e  adverse tra d e  balance fo r  th is  m on th , 
v iz . 50,684,000, approx im ates closely to  th e  average 
fo r  th e  f irs t  eleven m on ths o f th e  year. A s po in te d  o u t 
in  In -  en U itvoer, th e  va lue o f th e  im p o rts  in  N ovem ber 
was F I. 19 m illio n  be low  th a t  o f th e  corresponding m on th  
o f 1924 th o u g h  F I.2 m illio n  above th e  average fo r  th a t  
year, w h ile  i t  was also F I. 6 m illio n  below th e  average 
to  date fo r  1925. The va lue o f th e  exports , on th e  o ther 
hand, tho ugh  F I. 11 m illio n  below th a t  o f th e  correspond­
in g  m o n th  o f 1924 and F1.3 m illio n  below th e  average 
to  da te  fo r  1925, was F I .10 m illio n  above th e  average 
fo r  1924. W hen th e  re tu rn s  o f exports  to  th e  s ix  leading 
countries come to  be published, i t  w i l l  be possible to  
see w he the r and to  w h a t ex te n t th e  new G erm an ta r if f  
has affected th is  trade . W ith  regard to  the  tra d e  in  
m anu fac tu red  goods N ovem ber shows a decrease o f 
F I.5 m illio n  as com pared w ith  th e  corresponding m o n th  
o f 1924 in  respect o f im p o rts , and one o f F I.2 m illio n  as 
regards exports . F o r th e  f irs t  eleven m onths o f the  
yea r m anu fac tu red  goods show an increase in  im p o rts  
o f F I.28 m illio n  (foodstuffs and beverages— F I. 11 m ill. ,  
o the r goods - f  F I.39 m illio n ), w h ile  exports  show an 
increase o f F I. 101 m illio n , o n ly  F I. 12 m illio n  o f w h ich  
was a ttr ib u ta b le  to  foodstu ffs  and beverages. Taken 
as a w hole, th o u g h  th e  N ovem ber re tu rns  are n o t as 
favourab le  as those fo r  th e  o th e r m onths o f th e  year, 
th e y  do n o t m ake a bad show, considering the  change 
fo r  th e  worse in  th e  economic s itu a tio n  in  G erm any, 
where purchasing pow er has d im in ished along w ith  
confidence in  th e  trade  ou tlook.
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YUGO-SLAVIA
F I N A N C E

Comments on the Budget.— A ccord ing to  the  
Y ugo-S lav C o ns titu tio n  the  M in is te r o f F inance is 
ob liged to  sub m it to  th e  N a tio n a l Assem bly n o t la te r 
th a n  Novem ber 20 th e  B udge t proposals fo r  the  
ensuing financ ia l year, w h ich  begins on A p r i l 1. U p  
to  the  present, w rites  D r. Iv o  B e lin , secre tary o f the  
S tock Exchange in  th e  Zagreber Tagblatt, th e  estimates 
fo r  th e  fina nc ia l year 1926-27 have n o t been sub­
m it te d  in  de ta il to  th e  N a tio n a l Assem bly. I t  is 
there fore im possib le to  c ritic ise  the  B udge t a t a ll 
m in u te ly . The figures a lready pub lished are suffic ient, 
however, to  g ive rise to  a certa in  a n x ie ty  in  eco­
nom ic  circles. T he  N a tio n a l exp en d itu re  fo r  th e  com ­
in g  financ ia l year is estim ated a t 12,900 m ill,  dinars. 
Revenue is estim ated a t a s im ila r am oun t, so th a t  on 
paper a t least th e  B udge t is balanced.

I n  the  financ ia l year 1925-26 the re  was no B u d g e t; 
the  G overnm ent contented its e lf w ith  budgetary 
“  tw e lfth s .”  The B udge t fo r  1924-25 a tta ined  the  
figu re  o f 10,450 m ill,  d inars ; the  B udge t fo r  the  ne x t 
financ ia l yea r is there fore  a p p ro x im a te ly  2.5 m illia rds  
h igher th a n  in  1924-25. T h is  represents an increase 
o f 23 per cent. I f  th e  tw o  B udgets are va lued a t the  
go ld  d in a r rates p re va ilin g  on N ovem ber 20 o f the  
respective years, the  B udge t fo r  1926-27 represents a 
sum  78 per cent, h igher th a n  th e  fo rm er budget. The 
question n a tu ra lly  arises concern ing th e  a b il i ty  of 
na tio n a l economy to  bear 80 per cent, m ore in  real 
values d u rin g  th e  com ing year th a n  was imposed in  the  
past financ ia l year.

A nyone s lig h tly  acqua inted w ith  Y ugo-S lav con­
d itio n s  w i l l  a d m it th a t  th e  s itu a tio n  d u rin g  the  tw o  
past years has become worse, and th a t  i t  is questionable 
w hether the  co u n try  w i l l  be able to  bear th is  increased 
burden. The c o u n try  is in  a  serious economic crisis. 
M any undertak ings th a t  were able to  meet the  tr ib u ta ry  
demands tw o  years ago have e ithe r ceased a ll ac tiv ities  
o r are now  unable to  pa y  th e  necessary taxes except 
w ith  extrem e d iff ic u lty .  T w o years ago home a g ri­
cu ltu re  was in  a fa ir ly  flou rish ing  cond ition  To-day 
i t  is on th e  verge, o r even a t the  commencement o f a 
v e ry  serious agrarian  crisis. T h a t ag ricu ltu re  w ill be 
in  a  po s ition  to  meet th e  t r ib u ta ry  burden imposed 
upon  i t  m ay  now  be w e ll doubted. In  the  tim e  o f a 
general economic crisis in d ire c t taxes, upon w h ich  the  
Y ugo-S lav t r ib u ta ry  system is ch ie fly  b u ilt  up , y ie ld  
receipts fa r  below th e  estim ated am ounts. I t  is to  be 
feared th a t  a m istake has been made in  th is  d irec tion . 
The expend itu re  fo r  th e  com ing year, as m entioned 
above, is 2.5 m illia rds  greater th a n  in  1924-25, a lthough 
no fresh taxes have been in troduced. The M in is try  
o f F inance appears to  h o ld  th e  be lie f th a t th e  n a tu ra l 
increase in  the  receipts fro m  the  ex is ting  taxes w il l  be 
suffic ient to  meet th is  ad d itiona l 2.5 m illia rds . The 
actua l expend itu re  fo r the  com ing year m ay  prove to  
exceed the  estim ated am oun t o f ap p ro x im a te ly  13 
m illia rds  ; i t  is fa r  less certa in  th a t  the  revenue w ill 
equal expectations. In  short, i t  w i l l  be extrem e ly 
d iff ic u lt  to  realise a budgeta ry  e q u ilib r iu m  in  rea lity . 
I t  is  gnera lly  know n th a t  the  last B udget was n o t 
ac tu a lly  balanced, b u t th a t there was a certa in  de fic it. 
A lth o u g h  no resort was made to  the  p r in t in g  press to  
cover th is  de fic it the  State was fre q u e n tly  compelled 
to  postpone paym en t fo r  deliveries. There are some 
concerns to  w h ich  th e  State s t i l l  owes a hundred or 
m ore m illio ns  o f d inars. I f  i t  was n o t possible to  
establish the  e q u ilib r iu m  o f the  1924-25 Budget, 
w h ich  was 2.5 m illia rds  lower th a n  th a t  o f the  com ing 
year, i t  is s t i l l  less probable th a t th e  ne x t B udget w i l l  
be balanced. A  few  categories o f taxes m ay show 
increases d u rin g  the  com ing year ; the  im p o rt duties, 
fo r exam ple, m ay y ie ld  m ore i f  im p o rts  are n o t too 
severely affected b y  th e  economic crisis. M ost taxes, 
however, w i l l  in  a ll p ro b a b ility  y ie ld  less, on account of 
the  present less favourab le  s itu a tio n  o f the  taxpayers,

W hatever s lig h t increase is a tta ined  in  one d ire c tio n  
w ill be m ore th a n  swallowed up  b y  the  u n sa tis fa c to ry  
y ie ld  o f o ther taxes, especially those w h ich  have had 
o r w ill have to  be repealed in  order to  ease th e  economic 
s itua tion  o f th e  coun try .

F o r three years th e  p o licy  o f de fla tio n  has been 
fo llow ed, and the  G overnm ent is s t i l l  pu rsu ing  its  
endeavours to  strengthen the  d ina r. I t  has been able 
to  raise the  ra te  o f the  d in a r exchange b y  40 per cent. ; 
b u t the  purchasing power o f the  d in a r has n o t a lte red  
to  any exten t. The best p ro o f o f th a t  lies in  th e  facq 
th a t  a lthough  na tiona l economies in  various d irections 
have been announced the  G overnm ent y e t requires an 
ad d itio n a l 2.5 m illia rd s  to  m eet c u rre n t expenditu re . 
I t  is custom ary fo r  m ost States to  prepare tw o  budgets ; 
one fo r  o rd in a ry  and the  o ther fo r  e x tra o rd in a ry  e x ­
pend itu re . C ap ita l investm ents are inc luded  in  th e  
e x tra o rd in a ry  budgets, th e  am ounts usu a lly  being 
covered b y  o rd in a ry  loans. I n  Y ugo-S lav ia , on the  
o the r hand, the  a tte m p t is in v a r ia b ly  m ade to  cover 
item s of cap ita l investm ent, however b ig  th e y  m ay  be, 
b y  the  y ie ld  o f o rd in a ry  revenue. T h a t is the  card ina l 
fa u lt  o f the  Y ugo-S lav B udge t and o f the  n a tion a l 
finances. The large num ber o f unnecessary S tate 
employees and th e  heavy am ounts fo r  investm ents 
account fo r  a good p o rtio n  o f the  o rd in a ry  receipts. 
I t  is essential th a t  the  investm en t item s be separated 
fro m  the o rd in a ry  account and th a t  th e y  in  no w ay 
exceed the  am oun t o f m oney ava ilab le  fo r  the  special 
purpose. The necessity o f the  investm ents is u n ­
d ispu ted ; the  m oney needed should be raised b y  
fo re ign loans, w h ich  a t 'whatever ra te  o f in te rest are 
n o t unsa tis fac to ry  fo r  th is  purpose. I n  no case should 
the  o rd in a ry  budget be burdened w ith  these items.

The to ta l expend itu re  o f the  q u a rte r ly  budget fo r  the 
period Janua ry -M areh  1926 am ounts to  4,085 m ill, 
d inars, w h ich  brings th e  to ta l expend itu re  fo r  the  
financ ia l year ending M arch 31 n e x t to  12,251 m ill, 
d inars, o r over 1,800 m illio ns  m ore th a n  the  yea r 
1924-25. The increase in  expend itu re  is ch ie fly  the  
resu lt o f th e  requirem ents fo r  the  construction  o f r a i l­
ways, highroads, hospita ls and schools. There is also 
a considerable increase in  th e  sum  fo r  the  wages and 
salaries o f State employees.

Treasury Intelligence.— The Jou rna l O ffic ie l p u b ­
lishes th e  fo llow ing  figures o f the  y ie ld  o f the  con­
sum ption  ta x  on various artic les d u rin g  the m on th  o f 
O ctober las t and also fo r  the  pe riod  A p r i l to  O ctober 
of the  present financ ia l year ( in  m illio n s  o f d in a rs ) :—

October October A pril to October
Consumption tax on 1924. 1925. 1924-25. 1925-26.
Sugar ............... 51.5 27.98 220.8 196.76
Coffee ... 4.2 4.2 21.95 21.34
Coffee substitutes 0.22 0.2 1.44 1.43
Rice ........................ 0.34 0.43 2.8 2.78
Wine, high quality 0.084 0.086 0.57 0.49
Wine, ordinary 3.1 3.7 30.8 20.3
Extracts without alcohol 0.01 0.02 0.12 0.09
Extracts w ith alcohol . . — 0.02 — 0.18
Rum, cognac ... . . 0.78 0.03 3.08 1.45
Candles 0.08 0.1 0.32 0.37
Eleotric globes 0.9 1.0 4.0 5.27
Illum inating gas 0.09 0.07 0.66 0.49
Calcium carbide 0.28 0.34 1.65 1.52
Briquettes 0.07 0.16 0.38 0.65
Alcohol 10.95 14.95 54.67 98.69
Acetic acid 0.26 0.32 2.44 2.11
Benzine 2.64 3.58 25.47 35.5
Methylated alcohol 0.21 0.08 1.45 1.14

Total ... . . 81.54 63.41 412.05 434.15
The actua l receipts fo r  th is  pe riod  o f seven m onths

were 82.98 m ill,  d inars in  excess o f th e  estim ated figure.
The y ie ld  o f the  various m onopolies fo r  th e  m on th  o f 

A ug ust las t and fo r  th e  f irs t  five  m onths o f th e  curren t 
fina nc ia l year, as com pared w ith  the  re tu rn s  fo r  the  
corresponding period o f the  preceding financ ia l year, 
was as fo l lo w s j in m il l io n s  o f ̂ d in a rs ) :—
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August 1925. April 1 to Aug. 31,1925
Monopolies. Estimated. Actual. Estimated. Actual.

Tobacco ... 135.0 149.92 675.0 703.51
S a l t ............... ... 25.0 32.49 125.0 143.39
Petroleum ... ... 10.83 6.13 54.16 44.33
Cigarette paper 8.33 12.05 41.66 57.80
Miscellaneous 0.25 0.52 1.25 3.58

192.96 212.97 964.83 1,009.08
The actua l rece ip ts fro m  th is  source in  1924 am ounted 

to  208.29 m ill,  d inars and the  receipts fo r  the  period 
A p r il-A u g u s t in  the  same yea r to  977.72 m ill,  dinars. 
The receipts d u rin g  the  f irs t  five  m onths o f the  financ ia l 
year 1925-26 show there fore an appreciable increase 
on those o f the  corresponding pe riod  o f the  preceding 
year.

Customs du ties collected d u rin g  th e  firs t s ix  m onths 
o f the  cu rre n t financ ia l year reached the  to ta l o f 1,096 
m illio ns , as com pared w ith  909 m illio ns  in  th e  preceding 
year, an increase, th a t  is, o f 187 m ill,  dinars.

T R A D E

Foreign Trade Returns.— D u rin g  the  m o n th  of 
O ctober las t goods to  th e  vo lum e o f 437,084 tons and 
to  th e  va lue o f 842,347,790 d inars o r 77,431,635 gold 
d ina rs  were exported, as com pared w ith  415,726 tons 
to  th e  va lue of 74,931,353 go ld d inars fo r  th e  m o n th  o f 
O ctober 1924. These figures represent an increase of 
5.14 per cent, in  the  vo lum e and o f 3.3 per cent, in  the  
go ld  va lue o f goods exported in  O ctober 1925 as against 
the  preceding October ; th e  paper d ina r value shows, 
however, a decrease, clue la rge ly  to  the  rise in  the  
exchange and p a r t ly  to  the  reduced prices. The 
values of the  chief com m odities exported d u rin g  th is  
m o n th  were as fo llow s (in  m illio ns  o f d in a rs ) : cereals, 
77.8 ; maize, 47.5 ; w heat flo u r, 31.6 ; prunes, 99.7 ; 
fresh f r u it ,  28 .3 ; vegetables, 17 .2; op ium , 10.98; 
hem p, 25.3 ; hops, 42.9 ; liv e  stock, 79.9 ; fresh m eat 
and m eat products, 26 .9 ; an im a l products, 57.4 ; 
t im b e r fo r  fu e l and bu ild in g , 96.9 ; ca lc ium  carbide and 
cyanam ide, 16.9 ; cement, 13.6 ; copper, 12.4 ; m inei’als, 
15.1 ; hides, skins, etc., 9.8.

The to ta l vo lum e o f exports  d u rin g  the  f irs t  ten 
m onths o f 1925 am ounted to  3,666,907 tons to  th e  value 
o f 7,548.4 m il l,  d inars, o r 658.9 m ill,  go ld  dinars, as 
com pared w ith  3,110,875 tons to  th e  va lue o f 7,663.1 
m ill,  d inars, o r 531 m ill,  go ld  d inars d u rin g  th e  corre­
sponding m onths o f 1924. There was thus  an increase 
o f 17.9 per cent, in  the  vo lum e and o f 24.1 per cent, in  
the  go ld  va lue o f exports  in  1925 com pared w ith  the  
same period in  th e  preceding year. Basing the  com ­
parison on th e  paper d in a r the re  was a s ligh t decline 
o f abou t 1.5 per cent, in  value.

The im p o rt re tu rns  fo r  th e  f irs t  n ine m onths o f 1925 
have now  been published, show ing th e  to ta l va lue a t 
6,761.2 m ill, d inars. The respective values o f the  
m a in  im p o rts  were as fo llow s (in  m illio ns  o f d in a rs ) : 
a g ric u ltu ra l p roducts, 191.6; an im a l products, 90 .8 ; 
wood products, 25.3 ; p roducts o f a g ric u ltu ra l industries, 
77 .7 ; m inerals, m ine ra l oils and products, 141.7; 
vegetable and an im a l m ateria ls  fo r  the  te x tile  in d u s try , 
897.4 ; skins, fu rs , etc., and products, 62 ; rubbe r and 
gu tta -percha, 17.3; chem ical and pharm aceutica l 
p roducts, coloux-s and varnishes, ethers and pe rfum ery, 
a r t if ic ia l manures, explosives, etc., 91.1 ; vegetable 
and m ine ra l w ax, fa t ,  o il and w ax products , 10.6 ; 
foodstuffs, 5.1 ; paper, books, maps and sta tionery , 
45.6 ; artic les o f stone, porcela in , etc., 25 ; glass and 
glassware, 27.7 ; m etals and products, 240.4 ; m ateria ls  
fo r  wood engraving and scu lp ture , 19 .6; scientific 
accessories n o t m entioned elsewhere, instrum ents, 
apparatus, etc., 13.2 ; watches, clocks, fire-arm s, toys, 
etc., 8.1.

The chief purveyors o f goods im p o rted  in to  Y ug o ­
s la v ia  d u rin g  the  period Jan ua ry  to  September 1925 
w e re : I ta ly ,  1,339.8 m ill,  d inars (19.8 per cent, of 
to ta l ) ;  Czechoslovakia, 1,243.1 m il l.  (18.4 per c e n t.) ; 
A u s tria , 1,192.3 m ill. (17.6 per c e n t.) ;  G erm any, 646.2 
m ill.  (9.0 per c e n t.) ; G reat B r ita in , 591.8 m ill, d inars

(8.7 per cent.) ; (T rgov insk i G lam ih  and Zagreber
Tagblatt.)

Y ugo-S lav exporters have recen tly  achieved great 
success in  the  Greek m arke t w ith  the  sale o f Yugo-S lav 
flou r. T h is  is la rge ly  th e  resu lt o f the  efforts th a t  have 
been made to  secure fresh ou tle ts  fo r  Y ugo-S lav 
products. Greece is a b ig  im p o rte r of wheaten flou r, 
b u t h ith e rto  her m a in  purchases have been fro m  the 
U n ite d  States, Canada, A us tra lia , E g y p t and Rum ania. 
I n  1924 Yugo-S lav ia  exported to  Greece o n ly  1,430 
tons o f f lo u r (b u t th is  was m ore th a n  double the  
q u a n tity  in  1923), as against 68,248 tons im p o rted  in to  
Greece fro m  the  U n ite d  States, 16,433 tons fro m  
Canada, 10,005 tons fro m  A us tra lia , 4,629 tons from  
E g y p t and 3,711 tons fro m  R um an ia .

T a r if f  M od ifica tions.— O n N ovem ber 30, 1925,
the  Y ugo-S lav Customs a u tho ritie s  issued an order 
m o d ify in g  the reby the  ex is ting  ta r if f ,  th e  new regulations 
to  take  effect as fro m  December 1 last. The order 
abolishes the  e xp o rt du ties on w heat, rye , maize, oats 
and barley, also the  duties on horses, swine, oak beams 
(fo r b u ild in g  purposes) o f an average d iam eter o f 20 to  
30 centim etres, oaken ra ilw a y  sleepers, oak props, etc. 
The exp o rt d u ty  on fresh and d ried  sugar beet is reduced 
to  1 d ina r ; on liv e  p o u ltry  to  4 dinars ; on slaughtered 
p o u ltry  to  2 dinars ; on sheep’s w oo l to  60 d inars ; 
on feathers to  4 d inars ; on o ld  copper, zinc, etc., to  
20 dinars ; on rub be r scraps to  8 d inars ; on rags and 
te x t ile  c lipp ings to  25 dinars (fo r I te m  23 p o in t 1, 
unsorted p o in t a), 0.80 dinars (fo r I te m  23, p o in t b  aa), 
8 d inars (fo r p o in t b  bb) ; on paper and paper cu ttings  
to  4 dinars. The d u ty  on sheep and goat skins is  
raised fro m  16.5 to  30 dinars per 100 kilogram m es. 
T a r if f  I te m  N o. 8 has been a lte red to  read : sheep and 
goats fo r  breeding purposes exported between Jan ua ry  
1 and M ay 1, 1926, 20 dinars per head. T a r if f  I te m  
No. 14, p o in t 2, is also a lte red to  read : horse h a ir fro m  
the  mane and ta il,  cow or oxen h a ir fro m  the  ta il,  also 
h a ir  fro m  hares and swine, 120 d inars per 100 k ilo ­
grammes. ( W irtschaftliche Nachrichten.)

I t  is also reported th a t  ag ricu ltu ra l m ach inery  has 
been re lieved o f a ll im p o rt d u ty  i f  im p o rted  d ire c tly  b y  
the  ac tu a l user. The im p o rt d u ty  on glass, glass panes 
and looking-glass o f over 5 m illim e tre s  th ic k  and u p  to  
100 centim etres in  leng th  has been increased fro m  12 
to  15 dinars ; fo r  glass over 100 centim etres and u p  to  
200 centim etres in  leng th , fro m  14 to  18 dinars ; and 
fo r  glass o f over 200 centim etres in  length , fro m  17 to  
20 go ld d inars. O w ing to  s trong  opposition the  G overn­
m en t has decided n o t to  increase the  im p o rt d u ty  on 
glass o f under 5 m illim e tre s  th ic k . (Zagreber Tagblatt.)

Commercial Relations with the Orient.------- The need
of opening up  fresh m arke ts  fo r  Y ugo-S lav products 
has long been recognised and d u rin g  the  past year 
continuous efforts  have been made to  extend the  expo rt 
trade  and to  popularise Y ugo-S lav wares abroad. In  
the  op in ion  o f 51. P ilja , expressed in  the  Revue 
Economique et F inanc ière  o f Belgrade, n o t suffic ient 
a tte n tio n  has y e t been d irected to  the  p o ten tia litie s  
of the  o rien ta l m arkets. T h is  does n o t re fer so m uch 
to  the ne ighbouring  countries o f B u lga ria , Greece and 
A lban ia , the  com m ercia l re la tions w ith  w h ich  are 
fa c ilita te d  b y  the  geographical s itu a tio n  and w il l  bo 
s t i l l  fu r th e r im p roved  b y  the  conclusion o f com m ercial 
treaties. I t  is in  the  countries o f the  N ear and F a r 
E as t where there are good possib ilities o f augm enting 
trade . G eographica lly, Y ugo-S lav ia  is fa vo u rab ly  
s itua ted  fo r  th e  developm ent of th is  trade  ; being a t 
the  ve ry  gatew ay o f the  O rien t, Y ugo-S lav ia  has also 
some knowledge o f the  psychology, the  social and 
economic conditions o f the  eastern countries. These 
factors are a ll in  favo u r o f the  extension of trade.

Y ugo-S lav ia ’s com m ercia l re la tions w ith  the  greater 
Powers are re la tiv e ly  feeble. F o r the  m ost p a rt a ll 
e fforts have been concentrated on the  trade w ith  I ta ly ,  
A u s tr ia  and Czechoslovakia and perhaps fo u r o r five  
Centra l E uropean countries w ith  w hom  the  com-
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m ercia l exchanges exceed 1 per cent, b u t are lower 
th a n  10 per cent, o i the  to ta l trade. Russia, Poland, 
the  Balkans, Asia  and A fr ic a  h a rd ly  come in to  con­
sidera tion. O m ittin g  the  countries w ith  w h ich  the 
fo re ign  trade  is low er th a n  1 per cent, o f the  to ta l 
Y ugo-S lav ia  has com m ercia l re la tions w ith  h u t ten 
to  tw e lve  fo re ign  countries. T ak in g  in to  consideration 
the  geographical s itu a tio n  of Yugo-S lav ia , its  im ­
portance in  re la tio n  to  in te rn a tio n a l com m unications, 
its  immense n a tu ra l resources in  m inerals and fo res try  
and also the  a g ric u ltu ra l character o f the  cou n try , th is  
iso la tion  is n o t ju s tifie d . There are num erous reasons 
w h y  Y ugo-S lav ia  has been c u t o ff fro m  the  fo re ign 
m arkets, some of the  chief being the  fo rm er com m ercia l 
dependence o f p re -w ar Serbia upon the  old  S tate of 
A u s tria -H u n g a ry , a lack  o f o r ien ta tion  in  the  affa irs 
of in te rn a tio n a l and m a ritim e  commerce, the  absence 
o f a p o lic y  o f propaganda abroad, th e  custom  of having 
recourse to  in te rm ed iaries, and especially the  in ­
suffic iency o f over-seas com m unications and o f a 
knowledge o f m u tu a l requirem ents. The popu la ris ing  
o f Y ugo-S lav p roducts abroad and th e  consequent 
extension o f trade  w ith  o the r countries w o u ld  also be 
to  th e  advantage o f these countries. Closer re la tions 
w ith  G reat B r ita in , fo r  exam ple, w o u ld  lead to  an 
im p rovem ent of B r it is h  tex tile s  and o ther m an u ­
factures in  the  Y ugo-S lav m arke t, w h ich  offers indeed 
great scope fo r such wares.

A lth o u g h  trade  w ith  the  eastern countries has been 
ve ry  feeble the re  is g round  fo r  op tim ism  in  respect to  
its  ra p id  im provem ent. D u rin g  th e  year 1924 (the 
com plete o ffic ia l figures fo r  1925 are n o t y e t ava ilab le) 
the  com m ercia l exchanges w ith  the  O rien t and A fr ic a  
were as fo llow s :—
Imports from  Volume (in kilogrammes). 
Egypt ... 8,877,933 =  0.87%
Turkey ... 76,997 =  0 .01%
India ... 3,266,435 =  0.32%
Algeria ... 364,422 =  0.04%
Japan ... 1,602 =  0 .00%
China ... 946,455 =  0.09%
Persia ... 448,981 =  0.04%
Exports to 
Egypt 
Turkey 
India
Algeria
Japan
China
Tunis
Morocco
Tripolis
Syria

162,953,407
14,546,682
28,313,671
9,256,979
1,715,400
1,519,925
4,225,034
3,569,350
6,153,072
2,936,460

4.36%
0.39%
0.76%
0.25%
0.05%
0.04%
0 .11%
0 . 10%
0.16%
0.08%

Value (in dinars). 
11,343,045 =  0.14% 
5,173,938 =  0.06% 

78,599,010 =  0.95% 
1,629,771 =  0.02% 

159,040 =  0.00% 
1,766,173 =  0.02% 
1,269,776 =  0.02%

110,571,665 =  1.16% 
101,783,088 =  1-07% 

16,890,627 =  0.18% 
13,321,104 =  0.14% 

921,137 =  0.01% 
885,822 =  0.01% 

5,675,600 =  0.06% 
4,461,920 =  0.05% 
4,066,263 =  0.04% 
2,356,274 =  0.02%

The m a in  im p o rts  fro m  In d ia  were in d u s tr ia l p lan ts  
( ju te , co tton ), 55 m il l,  d in a rs ; wool, 10 m il l io n s ; 
co lon ia l products, 5 m illio ns  ; rice, 4 m illio ns  ; iv o ry , 
4 m illio ns  ; to ta l,  78 m ill,  d inars. E x p o rts  included 
cement, 15 m ill,  d inars ou t o f an  approx im ate  to ta l of 
17 m ill,  d inars. Im p o rts  fro m  E g y p t inc luded ch ie fly  
iro n  and iro n  wares, and, in  in fe r io r quan tities , in d u s tr ia l 
p lan ts, co tton , etc., and southern fru its . O ut of a 
to ta l va lue of 110.5 m ill,  d inars fo r  exports  to  E g y p t 
cement accounted fo r 77 m illio ns  and tim b e r fo r  30 
m illio ns  ; the re  was also a good trade  in  cheese. The 
E g y p tia n  m a rke t is of great im portance fo r fu tu re  
Y ugo-S lav trade . T u rk e y  is also becom ing m ore and 
m ore in te res ting  fo r  Y ugo-S lav exporters. The 
im p o rts  fro m  T u rk e y  were ch ie fly  composed in  1924 
of w oo l to  th e  value o f 4 m ill,  d inars, a ce rta in  q u a n tity  
of co tton  and southern fru its . E xp o rts  to  th a t cou n try  
touched the  figu re  o f 101.8 m ill,  d inars and consisted 
m a in ly  o f foodstuffs, especially K a c h k a v a ly  cheese, 
w h ich  represented abou t 75 per cent, o f the  to ta l trade . 
The exp o rta tio n  o f liv e  etock am ounted to  11 m ill,  
d in a rs ; cement, 7.5 m il l io n s ; beans, 1 m ill,  dinars. 
T u rk e y  should become a good custom er fo r  tim be r, 
p a r tic u la r ly  in  v iew  o f her reconstruction  program m e. 
Im p o rts  fro m  Japan covered 79,900 d inars fo r  co tton ,
24,000 fo r  s ilk , and 10,300 fo r  baskets. Cement 
occupied the  lead ing p o s itio n  in  im p o rts  to  Japan, 
Recounting fo r  870,000 dinars o u t of a to ta l o f 921,337

dinars. F ro m  China the  im p o rts  were vegetable oils,
800,000 d inars ; m inera ls , 728,000 d in a rs ; exo tic  
fru its , 36,000 dinars ; iv o ry  goods, 14,000 d in a rs ; 
an im a l raw  m ateria ls , 62,000 dinars. The m a in  exp o rt 
was again cem ent, am oun ting  in  va lue to  885,772 
dinars. E xp o rts  to  Tunis, Morocco, T r ip o lis  and S yria  
were ch ie fly  t im b e r fo r  b u ild in g  (12 m illio n  dinars) and 
cement (4 m illions).

The above figures re fer to  the  d ire c t trade  w ith  these 
countries and do n o t take  in to  account the  in d ire c t 
trade  th ro u g h  in te rm e d ia ry  countries. The to ta l trade  
w ith  these countries am ounted to  ap p ro x im a te ly  
100 m ill,  d inars fo r  im p o rts  and 260 m ill,  d inars fo r  
exports. I n  general, th e  m a in  artic les th a t  lend th e m ­
selves especially to  th is  trade  are tim b e r, cement and 
co lon ia l goods. The balance of trade  is favourab le  to  
Yugo-S lav ia , and, i f  fu r th e r e fforts were made to  extend 
commerce in  th is  d irec tion , i t  is probab le  th a t  the  
resu ltan t balance w ou ld  be s t i l l  m ore favourab le . 
Com m ercia l trea ties should be concluded to  th is  end, 
and the  free zone a t Salonica could be used as a base 
fo r  the  trade  w ith  the  East, u n t i l  a t least the  A d r ia t ic  
po rts  are b e tte r f it te d  ou t and developed.

I N D U S T R Y  A N D  A G R I C U L T U R E
Coal Output, January to September.—A ccord ing 

to  s ta tis tics  o f the  coal o u tp u t in  the  m o n th  of September 
last th e  p ro du c tion  o f coal in  S lovenia has s lig h tly  
augm ented. The m ines have, however, n o t been able 
to  dispose o f th e  whole vo lum e o f coal b rough t to  the  
surface. D u r in g  the  m o n th  o f September th e  o u tp u t 
was 169,170 tons, as against 146,273 tons fo r  th e  m on th  
o f A ugust, these figures representing an increased o u tp u t 
o f 22,897 tons fo r  th e  m on th . F o r the  f irs t n ine m onths 
of the  yea r 1925 the  figures o f the  coal o u tp u t rose to  
1,347,564 tons, compared w ith  1,396,044 tons fo r  the  
corresponding nine m onths of 1924, and 1,202,772 tons 
fo r  the  s im ila r period in  1923. D u r in g  th e  m o n th  of 
September 74,922 tons o f the  A ug ust reserves were sold 
to  the  S tate ra ilw a ys  and 49,878 tons to  in d u s try . A t  
the  close o f September th e  reserves on hand to ta lle d  
65,109 tons as against 68,813 tons a t th e  end of A ugust. 
(Belgrader Zeitung.)

The Customs C om m ittee o f th e  N a tio n a l Assem bly 
has, states the  Central European Observer, recommended 
the  a b o litio n  of the  im p o rt du ties on fo re ign  coal o f h igh 
q u a lity .

A t  Zvonac, near C arib rod, beds o f good q u a lity  hard 
coal have been discovered. I t  is reported  th a t  a B r it is h  
f irm  is nego tia ting  fo r  the  r ig h ts  o f e xp lo ita tion .

Critical Situation in the Timber Industry.—The
pre va ilin g  c r it ic a l s itu a tio n  in  th e  Y ugo-S lav tim b e r 
in d u s try  is described b y  M . Josip Selak in  the  Zagreber
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Tagblatt. Y u g o s la v ia , as the  w r ite r  po in ts  out, is an 
ou ts tand ing  tim b e r land. The forests con ta in  wood of 
th e  finest varieties and o f in v a ria b ly  good q u a lity , 
co lour and size. T im be r occupies the  firs t and m ost 
im p o rta n t position  in  the c o u n try ’s in d u s try  and trade. 
In  1924, fo r  instance, t im b e r exports  a tta ined  in  value 
the  sum  o f abou t 2.5 m illia rds , representing abou t 20 
per cent, o f the  to ta l value o f exports. Considering th a t 
th e  price o f t im b e r is ve ry  low  in  comparison w ith  o ther 
products, such as wheat, flou r, tobacco, eggs, etc., the  
enormous vo lum e th a t th e  above m entioned value of 
exported tim b e r represents can be read ily  im agined.

The tim b e r in d u s try  does no t, however, receive from  
the  State the  a tte n tio n  th a t  i t  m erits  in  order to  enable i t  
to  m a in ta in  its  im p o rta n t position, to  p ro tec t i t  against 
eventua lities and to  encourage m ore ra p id  developm ent. 
O n ly  recently , i t  w o u ld  seem, have the  au thorities  
recognised the  enormous advantage th a t w ou ld  accrue to  
na tiona l economy by  fos te iing  th is  in d u s try . U n fo r tu ­
na te ly , th is  a tte n tio n  is som ewhat too  la te  to  prevent 
the  crisis th a t  has arisen. The sm aller t im b e r concerns 
have o f la te  found  i t  p ra c tic a lly  im possible to  continue 
operations, w h ils t the  la rger firm s have been able to  keep 
going o n ly  b y  the  assistance o f fo re ign cap ita l. The 
ac tiv itie s  o f p r iva te  concerns are o ften  in te rru p te d  as the  
resu lt o f some p o lit ic a l a g ita tio n  o r in trigues. Instances 
have been noted where operations have in  th is  wise been 
b ro ug h t to  a sum m ary close a fte r enormous sums have 
been spent in  the  p repa ra tion  o f the  e xp lo ita tio n  of the 
forests. I t  is impossible even fo r  the  best concerns to  
proceed unde r such conditions. The ta x a tio n  im posed 
on the  in d u s try  is excessive and the  currency uncer­
ta in ty  makes fore ign trade  ex trem e ly  d i f f i c u l t . A t  the  
present m om ent the  in d u s try  is fee ling the  reaction  of 
the  economic crises o f o ther countries th a t  m ay be 
num bered am ong Y ugo-S lav ia ’s best customers fo r  
tim be r. The G overnm ent is m ak ing  i t  s t il l m ore 
d iff ic u lt  fo r  th e  in d u s try  in  general b y  un de rta k ing  on 
its  own account the  e xp lo ita tio n  o f some o f the  forests 
and b y  p a rtic ip a tio n  even in  the  t im b e r trade. The 
F o res try  D epartm ent has been ca rry ing  on these a c t iv i­
ties in  p ra c tic a lly  every d is tr ic t since 1923, hav ing  also 
purchased a num ber o f w e ll-know n  concerns. The 
fo res try  regulations are rig o rou s ly  applied in  connection 
w ith  p r iva te  firm s b u t are n o t always observed b y  the  
State concerns. In  num erous o ther ways the  State 
undertak ings ob ta in  great advantages over the  p r iva te  
members o f the  in d u s try . The G overnm ent m ay now 
have recognised the  great in ju r y  in flic te d  upon the  tim b e r 
in d u s try , fo r recen tly  th e  news was published th a t  the  
G overnm ent had decided to  lease o u t to  a p r iv a te  f irm  
the Steinbeiss undertak ing .

Hop, Flax and Hemp Growing.— I t  is in te resting  to  
note, states the  T rgovinsk i Q lasnik, th a t  a lthough certa in  
large hop-g row ing countries have produced d im in ish ing  
quan tities  o f hops d u rin g  the  past few  years, in  Y ug o­
s la v ia  the  c u lt iv a tio n  o f th is  p la n t has m et w ith  increas­
in g  success. The p ro d u c tio n  in  1925 was considerably 
greater th a n  in  1924, b u t u n fo rtu n a te ly  the  price  was 
m uch lower. I t  is probable th a t prices w il l  continue to  
fa ll u n t i l  th e  G overnm ent fo llow s’ the ’ example^of Czecho­
slovakia  and in troduces a law  p ro v id in g jfo r  the^S tate 
con tro l of th e  p ro du c tion  and ’ e x p o rta tio n |o f hops.^

The fo llo w in g  tab le  shows th e  area u n d e r j|f ia x ja n d  
hem p c u ltiv a tio n  fo r  the  years 1920-24, w ith  the  
average y ie ld  per hectare, is published b y  the  Central 
European Observer :■—

Flax. Yield per Hemp. Yield per
Hectares. hectare. Hectares. hectare.

1920 ... 14,118 6.24 28,792 7.43
1921 ... 14,432 5.24 30,444 6.96
1922 ... 13,180 5.25 28,155 7.72
1923 ... 13,421 6.48 23,456 7.08
1924 ... 13,058 6.48 25,070 10.09

C O M M U N I C A T I O N S
Port Traffic, First Half-year 1925.— D u rin g  the 

course o f the  firs t s ix  m onths o f 1925 the  tra ffic  a t the  
Y ugo-S lav po rts  was as shown below (in  tons)

Imports. Exports. Total.
Split ... 60,556 192,099 252,655
Souchak 20,177 78,470 98,647
Chibenik 19,578 61,796 81,374
Grouj 25,057 49,576 74,633

Total 125,368 381,941 507,309
The re turns fro m  th e  po rts  o f Zelenika, M e tkov itch , 

and o ther sm aller po rts  o f the  A d r ia t ic  are n o t y e t 
ava ilable. The figures shown above re fer to  th e  period 
preceding the  opening of the  new L ik a  ra ilw a y  line  to  
tra ffic . The e xp lo ita tio n  o f th is  line  has resulted in  a 
considerable augm enta tion  of the  tra ffic  th rou gh  the 
po rts  o f S p lit  and Chibenik. The new depots th a t are 
being constructed a t the  p o r t o f Souchak w il l  also tend 
to  im p rove  th e  tra ffic  a t th is  p o rt. The exp o rt trade 
continues to  be of greater im portance fo r  the  p o r t tra ffic  
th a n  th a t o f the  im p o rt trade . (Trgovinsk i Q lasnik.)

T h e r e  is said to  be a good opening in  Y ugo-S lav ia  
fo r  the  sale o f w oodw ork ing  m ach inery . There are a t 
present 300 large saw m ills  and 3,000 sm alle r m ills  in  
the  cou n try , in  a d d itio n  to  bent-w ood fu rn itu re  factories 
and a few  factories m a n u fac tu ring  box shooks, fu rn itu re  
and m iscellaneous wooden wares. These factories are 
now  equipped w ith  G erm an m ach inery  p ra c tic a lly  
th rou gh ou t, such m ach inery  being represented as “  la test 
A m erican  m odels,”  b u t m uch  in fe r io r  to  cu rre n t 
A m erican designs.

I n  com pliance w ith  Y ugo-S lav la w  a ll shipm ents of 
goods to  Y ugo-S lav ia  fo r  d ire c t im p o rta t io n  m ust be 
accompanied b y  a certifica te  o f o r ig in  issued in  the  
c o u n try  of o rig in . T h is  applies as w e ll to  shipm ents 
o u t o f t ra n s it  stocks th a t  m ay  be located in  d iffe ren t 
European cities. Shipm ents n o t p ro pe rly  p rov ided 
w ith  ce rtifica tes o f o r ig in  are sub ject to  the  m ax im um  
instead o f the  m in im u m  d u ty  on im p o rta t io n  in to  
Yugo-S lavia .

UNITED STATES
P O L I T I C A L  A N D  G E N E R A L

Money Rates and Business in 1928.— In  its  m o n th ly  
R e po rt da ted December 21 th e  N a tio n a l B a n k  o f 
Commerce in  New  Y o rk  states th a t  good business 
continues to  be the  o u tlo o k  fo r  la te  w in te r and ea rly  
spring. F o rw a rd  po lic ies m ust be made m onths in  
advance, however, fo r  m any enterprises and i t  there fore 
becomes necessary to  weigh the  influences w h ich  w i l l  
de term ine th e  course o f events beyond the  spring.

Cheap m oney alone does n o t rev ive  business and 
h igh  rates do n o t check i t  unless c o n trib u to ry  influences 
are opera tive. Indeed, m ore fre q u e n tly  th a n  otherw ise 
rates are q u ite  as m uch a consequence as th e y  are a 
cause o f p re va ilin g  business conditions. To-day, h o w ­
ever, th e  in tim a te  re la tionsh ip  between the  m oney 
m arke t and the  fu tu re  o f s tock prices, b u ild in g  and 
construction , rea l estate speculation and in s ta lm e n t 
sales com bine to  g ive the  question o f rates a place of 
great im portance  in  connection w ith  th e  business 
p ro ba b ilit ie s  fo r  1926.

F ro m  m idsum m er o f 1924 the  U n ite d  States m oney 
m arke t has been in  process o f ad ju s tm e n t to  unp re ­
cedented cond itions. A t  abou t th a t  t im e  the  inw ard  
m ovem ent o f go ld  w h ich  to o k  place between the  a u tum n  
o f 1920 and the  m id d le  o f 1924 began to  m ake itse lf 
fo lt.

The d ire c tio n  o f the  go ld  m ovem ent n o t o n ly  exerts 
a pro found  effect on the  m oney m arke t, b u t i t  is in  tu rn  
in fluenced b y  o ther factors. Thus lo w  m oney rates in  
the  U n ite d  States m il ita te  against a m ovem ent o f go ld 
to w a rd  th is  c o u n try  b y  m ak ing  i t  p ro fita b le  fo r  Am erican 
banks to  keep funds in  fo re ign m oney m arke ts, and b y  
encouraging th e  flo ta tio n  o f fo re ign loans in  th is  m a rke t ; 
and i t  is clear th a t fro m  A ugust 1924 u n t i l  the  present 
Federa l reserve p o lic y  has operated in  favotu’ o f cheap 
m oney. The ac tu a ting  m o tive  beh ind  th is  p o licy  has 
been to  sup po rt va rious E uropean countries in  th e ir
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efforts tow a rd  currency s tab ilisa tion , b y  enabling them  
to  ho ld  w h a t go ld th e y  have and to  add, i f  possible, to  
th e ir  go ld  reserves. The U n ite d  States, along w ith  
the  rest o f the  w o rld , is  ce rta in  to  be the  ga iner by  
b ring ing  to  an end th e  currency chaos abroad. I t  is 
also h ig h ly  desirable fro m  ou r s tandpo in t th a t  o u r go ld  
supplies should n o t increase, a t least fo r th e  present, 
b u t the  fa c t th a t  Federa l reserve p o licy  is ju s tifie d  on 
broad m oneta ry  considerations has n o t lessened the  
problem s resu ltin g  fro m  the  exe rtion  o f Federa l reserve 
in fluence on the  side o f lo w  rates.

M eantim e, ca p ita l accum ula tion  has been going on 
in  the  U n ite d  States a t an unprecedented ra te . I n  th is  
connection also th e  fa c t is  n o t to  be overlooked th a t  
cap ita l accum ula tion  is again in  progress in  Europe.

W ith  m any factors thus  m ak ing  fo r  low  rates, i t  has 
become increas ing ly  ev iden t th a t under post-w ar 
conditions the  m oney requirem ents o f th e  o rd in a ry  
com m ercia l business o f the  co u n try  are less th a n  th e y  
had been expected to  be. T h is  has been due in  large 
measure to  ha nd -to -m ou th  bu y in g  and emphasis on 
ra p id  tu rno ve r, made possible b y  unpara lle led efficiency 
o f tra n sp o rta tio n  and o ther means o f com m unica tion . 
The issue o f stocks and bonds to  increase w o rk ing  
cap ita l and the  accum ula tion  o f large cash reserves by 
m any enterprises have been fu r th e r  factors in  lessening 
the  dem and fo r  b a nk  loans fo r  com m ercia l purposes.

As a resu lt o f these m an y  influences there has been a 
redundancy o f funds fo r  sho rt te rm  em ploym ent and 
long te rm  investm en t, w ith  u ltim a te  n a tu ra l d iversion 
in to  s tock  speculation. The rem arkab le earnings o f 
m any corpora tions have also been an encouragement in  
th a t  d irec tion .

A no the r consequence o f cheap m oney has been a 
huge vo lum e of speculative b u ild in g  and rea l estate 
ventures. A l l  businesses have been trem endously 
s tim u la ted  b y  the  large vo lum e o f b u ild in g  and con­
s truc tion . Cheap m oney has also been a large fac to r 
in  th e  ra p id  expansion o f in s ta lm e n t sales, and on ly  
experience can show w hethe r o r n o t fu tu re  purchasing 
power has been m ortgaged to  create good business in  
the  present a t the  expense o f fu tu re  business.

As speculative a c t iv i ty  w idens the  ava ilab le  supp ly  
o f funds is g ra du a lly  c u t down. Thus, w h ile  in  the 
ea rly  stages o f a s tock  m arke t advance the  hope o f 
large p ro fits  m ay  d raw  m oney o u t o f conservative 
channels, as the  hope o f such p ro fits  lessens w ith  
advancing prices a d r i f t  sets in  to w a rd  m ore perm anent 
and less speculative investm ents- A n o th e r influence 
tend ing  to  render periods o f c red it redundancy com ­
p a ra tiv e ly  b rie f, unless pro longed b y  the  in je c tio n  of 
new elements in to  the  s itua tion , is  th e  fa c t th a t  in  a l l 
types o f speculation there  is always a g radua l accum u­
la tio n  o f m ore o r less frozen credits. The p ro p o rtio n  
is lik e ly  to  be especially large in  the  case o f b u ild in g  and 
rea l estate ac tiv itie s , and i t  is  n o t y e t ce rta in  th a t  a 
considerable vo lum e o f slow loans w i l l  n o t develop as 
a resu lt o f in s ta lm e n t sales.

The various factors in  the  s itu a tio n  and the  g ra du a l 
firm in g  o f the  m oney m a rke t since m idsum m er suggest 
th a t  w h ile  c red it s tringency is n o t in  s igh t there w i l l  
1 >o no ea rly  re tu rn  to  th e  barga in counter rates p re va ilin g  
d u rin g  the  la te r m onths of 1924 and the  f irs t  h a lf of 
1925, unless go ld  should flow  to w a rd  the  U n ite d  States 
m  la i’ge am ounts, and th is  seems u n lik e ly . W ith  
m oney rates ne ithe r h igh  no r low , the  prom ise fo r 1926 
is n o t fo r  boom  business b u t fo r  good business, w ith  
sa tis fac to ry  p ro fits  fo r  those who can w in  the m  b y  
means o f en terprise and economy.

Official Discouragement oi Loans to Foreign Coun­
tries. Secretary o f S tate K e llogg  in  h is address before 
Ihe  C ounc il on Fore ign R e la tions on December 14, says 
E xport Trade and F inance, c lea rly  s ta ted the  pos ition  
o f the  G overnm ent in  regard to  proposed loans to  fore ign 
countries as fo llow s :—

in  M arch 1922, a fte r a consu lta tion  w ith  various 
financ ia l hoitses, the  P resident d irec ted  the  D epa rtm en t

to  pub lish  a c ircu la r requesting in  substance th a t those 
desiring to  f lo a t fore ign bond issues in  the  Am erican 
m arke t should n o t ify  the  D e pa rtm en t o f S tate, g iv in g  
such in fo rm a tio n  as the y  could fu rn ish  in  reference to  
loans. The D epa rtm en t o f State w o u ld  the n  g ive the  
m a tte r consideration in  order th a t, in  the  lig h t  o f the  
in fo rm a tio n  in  its  possession, i t  m ig h t, i f  i t  so desired, 
say w hethe r ob jection  to  the  loan d id  o r d id  n o t exist,

I t  was stated, however, th a t  th e  D e pa rtm e n t cou ld  
n o t requ ire  bankers to  consult i t  ; th a t  i t  w o u ld  n o t 
pass upon the  m erits  o f fore ign loans as business p roposi­
tion s  no r assume any re sp o n s ib ility  in  connection  w ith  
th e  loan transaction , and th a t  offers o f fo re ign loans 
should n o t sta te  o r im p ly  th a t th e y  were cond itioned 
upon  the expression o f the  D e pa rtm e n t’s views regard ing 
them , no r should any prospectus o r con tra c t re fer to  the  
a tt itu d e  o f the  G overnm ent. The ob ject o f th is  was 
th a t  the  G overnm ent m ig h t sta te  w hethe r i t  be lieved 
certa in  loans were n o t in  the  pu b lic  in te rest, such as 
loans fo r arm am ent, loans to  countries n o t m ak ing  debt 
settlem ents w ith  the  U n ite d  States, o r  loans fo r  m o n o ­
po lis tic  purposes.

The D e pa rtm en t has received no tice  o f a great m any 
loans to  fo ro ign  governm ents, m un ic ip a litie s  and 
industries. I t  ob jected to  loans to  countries w h ich  had 
n o t se ttled  th e ir  debts to  the  U n ite d  States as i t  believed 
th a t  i t  was n o t in  the  pu b lic  in te res t to  con tinue  to  
m ake such loans, and i t  has ob jected to  ce rta in  loans 
fo r  a rm am ent and m onopo lisa tion  o f p roducts consumed 
in  the  U n ite d  States.

The D e pa rtm en t has n o t assumed and cou ld n o t 
assume to  pass upon th e  v a l id i ty  o f loans o r the  secu i  y. 
I t  has n o t the  a u th o r ity  o f la w  and i t  w i l l  be im possib le 
fo r  any departm ent o f the  governm ent to  parce l o u t 
fo re ign  loans, pass upon th e ir  m erits , th e ir  secu rity  o r 
upon  them  as business propositions. W here ob jection  
is made, the  D e pa rtm en t un ive rsa lly  states th a t  i t  does 
n o t pass upon  th e  m erits  o f fo re ign  loans as business 
p ropositions n o r assume any resp on s ib ility  in  connection 
w ith  such transactions and th a t no reference to  the  
a tt itu d e  o f the  G overnm ent should be made in  any 
prospectus o r otherwise.

There has been a great deal o f correspondence and 
considerable Press com m ent upon  th e  loans made to  
G erm an m u n ic ip a litie s  and States. W h ile  the  D e p a rt­
m en t has n o t th o u g h t its e lf ca lled upon  to  ob ject to  
such loans as against the  pu b lic  in te rest, i t  has called 
th e  bankers’ a tte n tio n  to  the  fa c t th a t  in d isc rim in a te  
loans to  m u n ic ip a litie s  and States were n o t, i t  was 
believed, favoured b y  the  German G overnm ent and 
m ig h t raise serious questions o f trans fe r o f funds 
su ffic ien t to  pa y  the  p r in c ip a l o r in te res t on such bonds.

The D e pa rtm e n t has fu rth e r called th e  a tte n tio n  of 
the  bankers to  the  fa c t th a t the y  should consider ve ry  
ca re fu lly  the  question w hether such loans were fo r  
p roduc tive  purposes w h ich  w ou ld  a id  in  p rocu ring  funds 
fo r  transfe r.

I  have no desire w hateve r to  th ro w  obstacles in  the  
w a y  o f le g it im a te  loans, b u t I  do th in k  th a t  A m erican  
bankers should consider the  quest-ion as to  w h a t ex ten t 
State and m un ic ip a l loans should be made.

A Freak Currency.— W ith  cheerfu l ind ifference to  
h a rd  facts, a b i l l  to  “  stab ilise the  b u y in g  power o f 
m oney ”  has been in troduced  in to  Congress, and is now  
before the  House Com m ittee on B an k in g  and Currency, 
says The W a ll Street Jou rna l.

T h is  p lan  w o u ld  do aw ay w ith  th e  coined d o lla r and 
sub s titu te  one o f uncoined go ld b u llio n , measured in  
grams and m illig ram s, against w h ich  treasu ry  notes 
w o u ld  be issued. A  bureau, to  be ca lled  the  M oneta ry  
S tandard D iv is io n , w o u ld  cons truc t a p rice  in de x  of 
wholesale com m odities, w h ich  i t  w o u ld  correct da ily . 
F ro m  th is  index the  w e igh t o f th e  d o lla r w o u ld  be 
de term ined fo r  th a t day. Thus, w h ile  th e  purchasing 
power o f th e  d o lla r w ou ld  rem a in  the  same, the  am ount 
o f go ld in  th a t  do lla r w ou ld  fluc tu a te  every day w ith  
th e  changes in  the  price  index,
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This w o u ld  be equ iva lent to  a m erchan t selling goods 
a t an u n va ry in g  price per pound o r ya rd , b u t w ith  
v a ry in g  we ights and measures. H e  m ig h t sell coffee a t 
32 cents a pound, and when th a t  was the  m a rke t price 
g ive 16 ounces fo r a pound. I f  the  w o rld  price w ent 
to  40 cents he w o u ld  con tinue to  sell a t 32 cents, b u t 
use lig h te r weights, so th a t  h is so-called pound w ou ld  
be abou t 12 ounces avo irdupo is. The purchaser, h o w ­
ever, w o u ld  get no m ore coffee fo r  h is m oney th a n  the  
one who was b u y in g  a t 40 cents a pound o f 16 ounces.

The bu y in g  power o f m oney cannot be stab ilised, 
because va lue is n o t fixed  b y  the  do lla r, b u t b y  the  
ava ilab le  sup p ly  o f goods and th e  desire o f would-be 
purchasers to  possess them . V a lue  is the  im portance 
we a tta ch  to  an a rtic le , and m oney is m ere ly  the 
m ed ium  b y  w h ich  th a t  va lue is expressed. A  do lla r 
con ta in ing  23.22 grains o f go ld  is  th e  m ed iiun  b y  w h ich  
we measure th e  exchange va lue o f goods and services.

I f  to -d a y  the  exchange va lue o f a bushel o f com , 
com pared w ith  o the r com m odities, is  a d o lla r, one of 
ou r do lla rs con ta in ing  23.22 grains o f go ld  w i l l  b u y  a 
bushel. I f  unde r th e  proposed system  the  p rice  index 
should double, i t  w o u ld  take  tw ice  as m uch gold, or 
46.44 grains, to  exchange fo r  a bushel o f com . W e 
m ig h t s t i l l  c a ll the  exchange m  d iu m  a do lla r, b u t the  
fa c t W ould rem a in  th a t  i t  w o u ld  be necessary to  give 
tw ice  as m an y  gra ins to  secure th e  same q u a n tity  o f 
com .

W e now  have a d o lla r w ith  an unchang ing go ld 
con tent and v a ry in g  prices. The proposed system 
w ou ld  s im p ly  reverse th is  and give u n va ry in g  prices 
and a v a ry in g  go ld  con tent. B u t  price fluc tua tions , 
v a ry in g  w ith  the  sup p ly  and dem and fo r  goods, w ou ld  
s t i l l  be w ith  us no m a tte r unde r w h a t name th e y  m ig h t 
be camouflaged.

Proposed New York Rubber Exchange.— Prices 
have softened m a te r ia lly  upon  th e  w ider rea lisa tion  o f 
the  fa c t, to  w h ich, says the  N ew  Y o rk  A n n a lis t o f 
Decem ber 18, a tte n tio n  has fre q u e n tly  been called in  
these colum ns, th a t  the  price  has p ro b a b ly  gone fu rth e r 
in  d iscounting  the  serious s itu a tio n  o f the  com m od ity  
th a n  th e  ac tu a l s itu a tio n  w o u ld  seem to  ju s t ify .  There 
is, o f course, no w a y  o f te ll in g  w h a t the  price should be 
under th e  present cond itions, except th a t  i t  should be 
h igh  enough to  encourage a l l  possible p roduc tion , b u t 
n o t too  h igh  to  force unnecessary c u rta ilm e n t o f con­
sum p tion . A nd , to  quote  fro m  The A n n a lis t o f 
Decem ber 4, “  signs are n o t la c k in g  th a t,  fo r  the  tim e  
being a t least, the  w ild  specu la tion  in  rubber is approach­
in g  its  end. I t  does n o t m ean th a t  the  price  is near a 
collapse. On the  co n tra ry , i t  is  v e ry  lik e ly  th a t  the 
co m m o d ity  w i l l  be m a in ta ined  a t a v e ry  h igh  leve l fo r 
a considerable period. B u t such a leve l is m ore lik e ly  
to  be under SI a pound th a n  above i t ,  as i t  is a t present.”

A  m a tte r  th a t  has a ttra c te d  considerable a tte n tio n  
is th e  proposed establishm ent o f a rubbe r exchange in  
N ew  Y o rk . The Cocoa Exchange, organised n o t long 
ago, is to  have a special rubbe r departm ent, and its  
nam e is to  be changed accord ing ly . The m ovem ent 
is said to  have aroused considerable oppos ition  in  some 
quarters. The issue in vo lve d  is a m a tte r  t ie d  up w ith  
general economic princ ip les. Should we no t, as the  
la rgest single consumer o f an  im p o rta n t raw  m a te ria l, 
have an organised m a rke t fo r  i t  ? The experience o f 
o the r countries has dem onstra ted the  fe a s ib ility  o f a 
rubbe r exchange. The w r ite r  knows o f no good reason 
w h y  we do n o t have o th e r organised m arke ts, such as in  
fo re ign  exchange. Such m arke ts  p rov ide  th e  k in d  o f 
com m ercia l p ro te c tion  know n  as “ fu tu re s ”  and 
“  hedges.”  B y  the  same toke n , there  is no good reason 
w h y  we should n o t have a m a rk e t in  s ilk , as the 
Japanese have, and one in  rubber, as th e  B r it is h  have. 
I t  is tru e  th a t  there are certa in  im p o rta n t premises 
w ith o u t w h ich  an organised m a rk e t is im possible. In  
years to  come an ever greater num ber o f com m odities 
w i l l  be de a lt in  in  organised exchanges ra th e r th a n  in  
shopp ing m arke ts as a t present. A n  organised ex ­
change is the  best possible m a rke t fo r  an y  com m o d ity

because i t  tends to  g ive a free ad jus tm en t o f demand 
and  sup p ly  resu ltin g  fro m  the  consensus o f op in io n  o f an 
u n lim ite d  num ber o f traders. W hen the s ta tis tic a l 
po s ition  becomes b u llis h  th e  price rises sha rp ly  and b y  
do ing so ra p id ly  ca lls in to  existence forces th a t  w o rk  
fo r  a m ore econom ical u t il is a t io n  o f the  com m od ity , and 
on the  sup p ly  side fo r  m ore lib e ra l p roduc tion . In  the  
organised m arke t the  ad jus tm en t o f sup p ly  and dem and 
works m uch m ore q u ic k ly  and e ffec tive ly  th a n  in  the  
shopping m arke t. So in  p rinc ip le  we should welcome 
an y  k in d  o f an organised m arke t. Perhaps in  a 
num ber o f com m odities th is  is as y e t im p o ss ib le : a 
com m o d ity  m ust be o f un ive rsa l use, capable of. s tan ­
da rd isa tion  and  have some o ther im p o rta n t cha racte r­
istics before an organised m a rke t in  i t  can be established. 
R ubber, as shown b y  the  existence o f organised m arkets 
in  o th e r countries, meets these requirem ents. M ore­
over, i t  is  log ica l th a t  such a m a rke t should be where 
th e  consumers are found, ju s t as the  push-cart peddlers 
go to  the  busy streets in  the  w ork ing -m en ’s quarters. 
I t  is  also log ica l th a t  the  great centres o f w e a lth  and 
consum ption  should c a rry  th e  w o rld 's  surpluses (reserves) 
o f com m odities, and an organised m a rke t draws to  i t  
such surpluses. The experience o f G reat B r ita in  w ith  
its  g reat co tton , g ra in , sugar, rubber and m e ta l m arke ts 
is a h is to ric  illu s tra t io n .

T h a t m uch can be sa id  in  fa vo ru  o f a rubber exchange 
in  N ew  Y o rk . A n o th e r question is the  tim e . Is  th is  
a good t im e  to  sta id  ? A  m a rke t presupposes a ce rta in  
am oun t o f free stocks, a f lo a tin g  sup p ly  o f th e  com m o d ity  
taken  up  b y  speculation, as la rge as the  sho rt in te rest 
in  i t .  I t  presupposes a certa in  speculative fo llo w in g  
on th e  p a r t  o f the  pu b lic , p ro v e rb ia lly  long, because the  
m echanism  and psychology o f sho rt sales are fore ign 
to  i t .  A n d  we m a y  n o t be in  a po s ition  to  spare sm-plus 
rubber ju s t  now . A lth o u g h  i t  is  said th a t  m a n u ­
factu re rs  are genera lly  opposed to the  idea, I  th in k , on 
the  con tra ry , th e y  are lik e ly  to  p ro fit  m ost fro m  i t  ju s t 
now . H a d  there  been a broad organised m a rke t here 
du rin g  th e  post-w ar de fla tion  and had  the  m anufacture rs 
been foresighted enough to  take  advantage o f i t ,  a la rge 
p a r t o f the  losses resu lting  fro m  d e fla tio n  o f inven to ries 
cou ld  have been avoided. A n d  w ho knows w hether 
such a need m a y  n o t arise again some t im e  in  the  fu tu re  ? 
Hedge selling o r buy ing  by  co tto n  m ills  does n o t en­
t ire ly  e lim in a te  speculation on the  price  tre n d  o f raw  
co tton , b u t i t  does so to  a v e ry  considerable exten t. 
R ubber m anufactu re rs  anxious to  p ro te c t th e ir  m an u ­
fa c tu r in g  p ro fits  cou ld  do so b y  se lling hedges, especially 
when w o rk in g  fo r  stock. W ith  organised m arke ts  in  
rubber and co tton , the  tw o  chief ra w  m a te ria ls  o f tyres, 
com bined hedges cou ld  be placed.

The S itu a t io n  as regards Cotton.— The b ig  co tton  
crop and heavy m a rke tin g  expressed b y  to ta l re ­
ceipts ru n n in g  considerab ly ahead o f la s t year have, 
according to  the  N ew  Y o rk  A n n a lis t , had  a de­
pressing in fluence on the  com m o d ity  and prices have 
again touched b o tto m  fo r  the  season. A p p a re n tly  
fore ign bu y in g  has subsided somewhat, ju d g in g  b y  the  
la test e xp o rt figures. Fore ign buyers have changed 
th e ir  a tt itu d e  and reduced th e ir  tak ings  in  the  expecta­
t io n  th a t, since the  w o rld  is u n lik e ly  to  absorb ou r whole 
crop, prices m a y  f irs t reach low er levels bofore the y  
s tr ik e  ro ck  b o tto m . There is, o f course, no need fo r 
h u rr ie d  purchases, and buyers m ay  w e ll a ffo rd  to  take  
th e ir  tim e . D om estic consum ption  continues heavy. 
The m arke t is fed b y  a ll k inds  o f bearish s tim u li. The 
u 'ea ther is  favourab le  fo r  p ick ing , and p r iv a te  estim ates 
are being m arked  up . E g y p t, i t  is estim ated, w i l l  
produce th e  la rgest crop in  its  h is to ry — 10 per cent, 
la rge r than  la s t year. In d ia  has p lan te d  a record area, 
a lthough  th e  w eather is  b y  no means too  favourab le. 
Russia w i l l  produce a crop m ore th a n  tw ice  th a t  of 
la s t year and the  A n g lo -E g y p tia n  Sudan a lm ost tw o  
and a h a lf tim es th a t o f la s t year. M exico is the  on ly  
c o u n try  to  show a m a te ria l red uc tio n  fro m  las t year, 
w h ile  the  o th e r countries o f secondary im portance  
prom ise a t least as good crops. The chief countries,
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exc lud ing  In d ia , w h ich  is to  issue its  f irs t  o ffic ia l forecast 
on the  y ie ld  soon, w i l l  produce, i t  is  estim ated, a crop 
11 per cent, la rge r th a n  las t year. There are c le a rly  
few  unknow n  factors le ft  on  the  sup p ly  side. The c o tto n  
prob lem  a t present is one ch ie fly  o f consum ption. H o w  fa r  
is the  im p rovem e n t in  the  te x t ile  s itu a tio n  here and 
abroad to  go ? H o w  m uch  co tton  sha ll we and the  rest 
o f the  w o r ld  consume ? These are th e  m a jo r problem s 
o f the  present co tto n  s itua tion .

C E N T R A L  AMERICA
MEXICO

Service oi the National Debt.— A ccord ing  to  a 
s ta tem ent issued to  th e  M exican Press b y  the  M in is te r 
o f F inance, the  service on the  M exican D e b t d u rin g  the  
year 1926 w i l l  am oun t to  64,824,412 pesos, o f w h ich  
39,324,412 represent service on the  in te rn a l debt and
25,500,000 th a t on the  ex te rn a l debt. The service on 
the  exte rna l debt is the  am oun t w h ich  is to  be pa id  
under th e  agreement recen tly  m ade w ith  the  In te r ­
na tio n a l Bankers ’ C om m ittee  in  N ew  Y o rk , know n as 
the  agreem ent o f O ctober 23. The am ounts o f in te rest
due on the  in te rn a l debt are as fo llow s :—

Pesos.
Bonds of the National Railways ... ... ... 15,000,000
To London and Mexico Bank, according to contract 

of September 15,1925 ... ... ... ... 1,000,000
To other banks of emission, old indebtedness ... 8,000,000
Service on agrarian debt ... ... ... ... 500,000
Amortisation of certificates relative to paper money

“ Veracruz”  and “  Constitutionalist Army ”  ... 300,000
Promissory notes of Southern Pacific Railway....... 3,031,800
To amortise capital of debt constituted by the liqu i­

dation bonds of the Tehuantepeo National Rail­
way   660,000

To redeem paper “  unfalsificable ” ... ... ... 1,500,000
Payment of annuity to Catholic Church of Cali­

fornia according to the decision of the Hague ... 516,612
Other claims ... ... ... ... ... ... 500,000
Redemption of liquidation bonds of Federal Gov­

ernment employees ... ............... ... 3,000,000
For national pensions   5,316,000

Total .............................................................. 39,324,412
The redem ption  o f liq u id a tio n  bonds o f Federal 

employees is th e  redem ption  o f scrip  w h ich  was given 
to  the m  in  lieu  o f Salaries a t a t im e  w hen the  G overn­
m en t was unable to  p a y  salaries. The am oun t headed 
“  to  o ther banks o f emission, o ld  indebtedness ”  is the 
am ount w h ich  is to  be pa id  to  th e  o ld  banks in  re tu rn  
fo r  m oney w h ich  was seized b y  th e  G overnm ent du rin g  
previous adm in is tra tions, w h ich  the  banks in  tu rn  owe 
to  th e ir  depositors, and to  redeem th e ir  currency. 
( U .S . Commerce Reports.)

The Foreign Debt.— The P a n i-L a m o n t agreement 
concern ing th e  resum ption  o f th e  paym ents o f the 
F ore ign D e b t as fro m  Jan ua ry  1, 1926, has been ra tifie d  
b y  the  President o f th e  R epub lic  and b y  the  Senate. 
E l Sol expresses th e  op in ion  th a t  th is  agreement w ith  
the  In te rn a tio n a l B an k in g  C om m ittee is the  greatest 
success y e t achieved b y  th e  G overnm ent o f General 
Calles. A t  the conference in  New  Y o rk  Señor Pañ i 
managed to  norm alise th e  M exican Fore ign D e b t, in  
w h ich  a ve ry  serious s itu a tio n  had arisen since June 30, 
1924, b y  th e  suspension o f paym ents on account o f the 
depletion of the  T reasury. The m a in  advantage o f 
the  present agreem ent is th a t  i t  re a lly  annuls the  
C onvention o f June 16, 1922, signed b y  the  the n  M in is te r 
° f  F inance and the  In te rn a tio n a l C om m ittee o f Bankers, 
a conven tion  w h ich  was ex trem e ly  burdensome and 
irréa lisab le  b y  the  deb to r S tate. The conven tion  in  
question n o t on ly  augm ented th e  ex is ting  deb t b y  the  
a d d itio n  o f th a t  o f th e  N a tio n a l R a ilw ays, thereby 
doub ling  th e  o rig ina l debt, b u t also p rov ided  fo r  the  
paym en t d u rin g  the  ensuing fo u r years, th a t  is, t i l l  
1926, o f a ll th e  o ld  am ounts th a t  m atured. In  v iew  
of the  deplorab le con d ition  of the  na tio n a l finances the 
G overnm ent suspended a ll nego tia tions w ith  the  
cred itors, thu s  crea ting  a ve ry  bad im pression|abroad,

D u rin g  the  past few  m onths, however, g reat e fforts 
have been made tow ards re h a b ilita tio n . A t  th e  be­
g inn ing  o f la s t September the  M exican B a n k  was founded 
w ith  lib e ra l resources fro m  the  State and a fu r th e r 
p ro je c t was p u t fo rw a rd  fo r  the  establishm ent o f a 
N a tio n a l B a n k  o f A g r ic u ltu ra l C red it and o f Colonisation. 
A t  the  same tim e  Señor Pañi, the  M in is te r o f Finance, 
entered in to  negotia tions w ith  th e  cred ito rs and 
succeeded in  induc ing  them  to  accept a rev is ionary  
agreement, b y  the  term s o f w h ich  the  ex is ting  debt 
was deferred to  1928 and the  G overnm ent was re lieved 
o f a ll resp on s ib ility  im posed b y  the  conven tion  signed 
b y  L a  H u e rta  concern ing the  ra ilw a y  debt. The 
am oun t fo r  w h ich  paym en t is deferred to  1928 is 
1,523,599,384 pesos, composed as fo llow s : to ta l debt, 
in c lud in g  the  ra ilw a y  debt b u t exc lud ing  in te rest =  
1,034,852,998 pesos ; in te rest u p  to  th e  suspension of 
paym ents =413,740,386 pesos. M a tu re d  am ounts de­
ferred to ta l 75 m ill,  pesos. In  v ir tu e  o f th e  te rm s of 
the  last agreem ent i t  is necessary to  deduct fro m  the  
above am ounts the  to ta l o f the  ra ilw a y  debt, w h ich  
figures a t 676,322,570 pesos. T h is  reduces the  debt 
to  847,276,814 pesos, the  debt be ing deferred t i l l  1928. 
I f  M exican finance pursues a no rm a l progressive course 
th is  burden can w e ll be borne and the  financ ia l 
s itu a tio n  w o u ld  im prove , w h ils t a t th e  same tim e  there  
w o u ld  be increasing confidence abroad.

Estimated Treasury Receipts.— L a  N ación  learns 
fro m  M exico C ity  th a t  the  to ta l T reasu ry  receipts fro m  
ta x a tio n  fo r  the  present year are estim ated a t 315 m ill,  
pesos, and th a t  th e  closing o f the  accounts of th e  n e x t 
financ ia l year w i l l  reveal a  surp lus fo r  the  T reasu ry  to  
the  ex te n t of 40 to  50 m ill,  pesos. The G overnm ent 
does n o t in te n d  to  in troduce  fresh ta x a tio n . Despite  
the  a b o lit io n  o f the  ta x  on M exican ra ilw a y  receipts 
the  revenue is in  no w ay suffering. The G overnm ent 
is adop ting  a p o lic y  o f s tr ic t  re trenchm ent and i t  is 
expected th a t  the  s itu a tio n  o f the  na tio n a l finances 
w i l l  ra p id ly  im prove.

New Law for Foreigners.— Congress has un an i­
m ously  passed a new B il l  in te rp re tin g  A r t ic le  27 o f the  
M exican C o n s titu tio n  re la tin g  to  the  p ro p e rty  of 
foreigners in  M exico. T he  essential prov is ions as 
pub lished b y  the  Agence Economique et F inanc ière  are 
as fo llow s :—-

A r t .  1.— Foreigners are n o t p e rm itte d  e ithe r d ire c tly  
or th rou gh  the  in te rm ed ia ry  o f M exican companies rea l 
p ro p e rty  w ith in  a zone o f 100 k ilom etres along the 
fro n tie r  o r 50 k ilom etres along the  coast.

A r t .  2.—-Foreigners w ish ing to  p a rtic ip a te  in  a 
M exican com pany possessing rea l p ro p e rty  in  the  
R epub lic  m ust m ake a dec la ra tion  th a t  th e y  consider 
themselves as M exicans and the reby  renounce a ll r ig h ts  
co invoke  th e  p ro te c tion  o f th e ir  respective governm ents.

A r t .  3.— Foreigners m ay  p a rtic ip a te  in  M exican 
a g ric u ltu ra l companies o n ly  to  the  m ax im u m  e x te n t of 
one h a lf of the  share cap ita l.

A r t .  4.— A g ric u ltu ra l companies th a t  do n o t con form  
w ith  the  te rm s o f the  preceding A r t ic le  m ust dispose 
o f th e ir  p ro p e rty  w ith in  a pe riod  o f ten  years.

A r t .  5.— N o n -a g ricu ltu ra l r ig h ts  lega lly  acquired b y  
foreigners p r io r  to  the  p ro m u lg a tio n  o f th is  L a w  m ay  
be re ta ined b y  th e  p rop rie to rs  u p  to  th e  tim e  o f th e ir  
death.

The succeeding A rtic le s  impose upon foreigners the  
necessity o f declaring th e ir  p ro p e rty  w ith in  a pe riod  
o f one year, fa ilin g  w h ich  th e ir  r ig h ts  and properties 
w i l l  be considered as hav ing  been acquired subsequent 
to  the  p ro m u lg a tio n  o f the  new Law . I n  cases where 
a fore igner has acquired b y  inhe ritance  o r b y  p re ­
ex is ting  r ig h ts  p ro p e rty  p ro h ib ite d  b y  th e  L a w  the  
M in is te r of Fore ign A ffa irs  has the  pow er to  g ra n t the  
necessary perm ission, on con d ition  th a t  th e  r ig h ts  be 
transfe rred  to  a person lega lly  e n tit le d  to  acquire  and 
h o ld  them . Real estate le t  o u t on leases n o t exceeding 
ten  years are n o t considered as properties.

In  ce rta in  circles i t  is considered th a t  the  present 
measure is a step in  the  g radua l na tion a lisa tio n  of
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fo re ign p ro p e rty  in  land , m ines and o il-fie lds, and is 
ca lcu la ted to  g ive rise to  some reaction  and p ro ba b ly  
fr ic t io n . The in terests o f th e  U n ite d  States in  M ex i- 
co are ve ry  considerab le . T he  exact figures of 
fo re ign  investm ents in  M exico d u rin g  th e  year 
1925 are n o t a t th e  m om ent a v a ila b le ; b u t  in  
1924 th e  to ta l ca p ita l invested in  M exico b y  U n ite d  
States citizens o r companies am ounted to  nearly  
450 m ill,  pesos, o r ap p ro x im a te ly  58 per cent, 
of the  aggregate investm ents in  the  cou n try . B r it is h  
investm ents am ounted to  abou t 204 m ill,  pesos, 
or a fra c tio n  over 26 per cent, o f the  to ta l in ve s t­
m ents, w h ils t D u tc h  ca p ita l invested in  M exico was 
nearly  fo u r tim es as great as th e  am ount invested b y  
M exican citizens. I n  fa c t, M exican ca p ita l represented 
n o t m ore th a n  3 per cent, o f the  to ta l sums invested m  
th e  cou n try . T hough th e  desire o f the  M exican G overn­
m en t to  re s tr ic t th e  e xp o rta tio n  o f p ro fits  accru ing 
fro m  a c tiv itie s  w ith in  th e  c o u n try  is fu l ly  appreciated, 
some do ub t is expressed as to  w hethe r the  new measure 
w i l l  n o t p rove re trograde in  its  effect. I t  ce rta in  y  
does n o t fa c ilita te  th e  p a rtic ip a tio n  of fo re ign cap ita l 
in  M exican undertak ings  ; y e t a t the  present m om ent 
M exico ’s chief need is the  e x p lo ita tio n  of her n a tu ra l 
resources. I t  is understood th a t  the  G overnm ents of 
G reat B r ita in  and th e  U n ite d  States have received 
assurances fro m  th e  M exican G overnm ent th a t  the  new 
La w  w i l l  n o t affect the  ho ld ings of present shareholders 
o f B r it is h  o r A m erican n a tio n a lity . A  fu r th e r dem and 
has been m ade fo r a m ore precise and de fin ite  ru lin g  on a 
num ber of po in ts  n o t made pe rfe c tly  clear m  the  new 
La w . I t  is also considered th a t  some m od ifica tions 
w i l l  y e t have to  be m ade in  th is  measure.

The G overnm ent of V era  Cruz is reported to  have 
ordered th e  im m edia te  ap p lica tio n  of th e  new La bo u r 
Law , b y  w h ich  firm s are com pelled to  em p loy a t least 
80 per cent. M exican la bo u r under pe na lty  of being 
im m e d ia te ly  closed b y  th e  in te rv e n tio n  of the  au thorities .

Economic Situation in the Yaaui Valley, 1919 to 
1925 -T h e  Y a q u i V a lle y  has fo r  the  past fifteen  years been 
th e  lead ing a g ric u ltu ra l reg ion o f the  west coast of 
M exico. D u rin g  th is  pe riod  i t  has been under th e  active  
developm ent of Am erican in terests w h ich  have placed 
under c u lt iv a tio n  m ore th a n  10 per cent, of th e  950,000 
acres. Seventy per cent, o f th e  en tire  area is owned 
b y  Am erican o r jo in t  M exican and A m erican in terests 
and w ith  th e  fu tu re  developm ent o f ir r ig a tio n  th e  va lley  
w i l l  be subjected to  re la tiv e ly  in tense c u ltiv a tio n . The 
annua l increase in  area under ac tua l c u lt iv a tio n  has 
been steady. I n  1919 25,000 acres were cropped. In  
1922 ne a rly  35,000 acres, in  1924 over 70,000 acres, and 
in  1925 m ore th a n  95,000 acres have been planted. 
Changes in  crops produced ind ica te  th a t  th e  reg ion has 
passed its  experim enta l stage. The p ro du c tion  of gar- 
banzos has decreased th ro u g h  various fluc tua tions  since 
1919 and is now a re la tiv e ly  u n im p o rta n t crop, whereas 
in  1919 i t  was fa r  ahead of a ll others m  acreage. There 
appears now  a concen tra tion  on w heat and rice. Each 
o f the  tw o  im p o rta n t crops cover abou t 40 per cent, of 
th e  area under c u ltiv a tio n . N o t u n t i l  1924 was there 
any p la n tin g  of peas and melons, and the n  o n ly  to  a 
lim ite d  e x te n t ; b u t in  1925 a lm ost 4,000 acres were 
devoted to  th e ir  p roduction . The developm ent of the 
Y a q u i V a lley  is an instance o f in te llig e n t ag ricu ltu ra l 
exp lo ita tion . I ts  effect, in  increasing the  consum ing 
power of the  people in  th e  region should even tua lly  
react upon com m ercial and financ ia l conditions of t  le 
west coast. The exam ple set, i f  fo llow ed th ro u g h o u t the  
R epub lic , w ou ld  effect a fundam enta l economic change 
th ro u g h  the increase o f purchasing power in  the  ru ra  
d is tr ic ts . I n  an a g ric u ltu ra l c o u n try  such an increase 
is the  fina l basis o f p rospe rity . (U .S . Commerce Reports.)

Revised Foreign Trade Returns. The provis iona l
fo re ign trade  re turns fo r  th e  f irs t s ix m onths o f 1925, 
as published in  T h e  E c o n o m ic  R e v ie w  of Novem ber 20, 

925 (V o l. X I I . ,  N o . 21), have since been revised and 
now should read as shown below. The aggregate value of

foreign tra d e  d u rin g  th is  period am ounted to  564,944,483 
pesos, as against 437,817,466 pesos in  the  corresponding 
m onths of 1924 and 442,143,097 pesos d u rin g  th e  first, 
h a lf o f the  year 1923. Im p o rts  were va lued a t 201.2 
m ill, pesos, and exports  a t 363.83 m ill,  pesos. D u rin g  
th e  corresponding pe riod  of 1924 and 1923 th e  value of 
im p o rts  was respective ly 140.5 m ill,  pesos and 150.7 
m ill,  pesos; w h ils t th a t  of exports  was respective ly 
297.2 m ill, pesos and 291.5 m ill,  pesos. The favourab le  
balance o f trade  in  the  f irs t  h a lf of 1925 was 162.63 m ill,  
pesos, as against 156.7 m illio ns  in  th e  f irs t  h a lf of 1924 
and 140.8 m illions  in  th e  f irs t  h a lf o f 1923. There has, 
therefore, been a steady im p rovem ent o f about 22 
m illions  since 1923. The chief Customs receipts du rin g  
the  period  under survey were as fo llow s (in  m illio ns  of 
pesos): Tam pico, 262 .1 ; Vera Cruz, 92 .5 ; Laredo, 
63 .7 ; Nogales, 24.3. The va lue of U n ited States 
purchases in  M exico d u rin g  th is  pe riod  is now  given as 
273.1 m ill,  pesos, and th a t  o f im p o rts  fro m  the  U n ite d  
States as 142.2 m ill,  pesos. E x p o rts  to  Great B r ita in  
are va lued a t 24.3 m ill,  pesos, and im p o rts  fro m  Great 
B r ita in  a t 17.8 m ill,  pesos ; exports  to  G erm any a t 20.6 
m illio ns  and im p o rts  fro m  th a t  c o u n try  a t 14.7 m il­
lions ; exports  to  Spain a t 0.8 m ill,  pesos and im ports  
fro m  Spain a t 4.4 m illions. E xp o rts  to  the  U n ite d  
States, G reat B r ita in  and G erm any showed an appreci­
able im provem ent as com pared w ith  the  preceding 
year, when fo r  the  whole year th e y  were va lued respect­
iv e ly  a t 493.2 m ill,  pesos, 34.6 m ill,  pesos and 17.5 m ill, 
pesos. The exp o rt trade  w ith  Spain, on the  o ther hand, 
has considerably fa llen  o f f ; fo r  the  whole o f 1924 
exports  to  th is  c o u n try  am ounted to  4.2 m ill,  pesos, 
whereas d u rin g  the  f irs t s ix  m onths o f 1925 th e y  am ounted 
to  o n ly  0.8 m illio ns . The va lue o f im p o rts  fro m  
th e  U n ite d  States fo r  th e  whole o f 1924 was 233.2 m ill, 
pesos ; fro m  G reat B r ita in , 22.5 m il l,  pesos ; fro m  G er­
many,’ 23.2 m ill,  pesos ; and fro m  Spain, 7.5 m ill,  pesos. 
A l l  these countries im p roved  th e ir  pos ition  in  the 
M exican m arke t in  th e  f irs t  h a lf of las t year, b u t the  
figures show th a t  G reat B r ita in  made p ro po rtiona te ly  
greater progress th a n  her chief com petitors. M exican 
exports  to  Cuba, France, A rgen tina , B e lg ium  and H o l­
land  are also ve ry  considerable, b u t, w ith  th e  exception 
of France, the  value o f im p o rts  fro m  these countries is 
n o t so s ign ificant.

D e ta iled  figures of M exico ’s exports  of precious m etals 
in  1923 and 1924 have ju s t been published. M exico 
occupies th e  fo u r th  pos ition  among the  w o rld ’s gold 
m in ing  countries and exported  in  1923 go ld m eta l to  the  
value o f 11,355,971 do lla rs, as against 11,135,972 
do lla rs in  1922, 9,267,976 do lla rs in  1921 and 9,673,309 
do lla rs in  1920. I n  th e  o u tp u t of s ilve r M exico occupies 
the  p rem ier pos ition  in  th e  w o rld . H e r s ilve r exports 
in  1923 am ounted in  va lue to  106,801,350 dollars, as 
against 98,819,441 do lla rs in  1922, 77,024,181 do lla is  
in  1921 and 120,261,265 do lla rs in  1920. A ccord ing to  
uno ffic ia l estim ates th e  e xp o rta tio n  o f s ilve r in  th e  year 
1924 represented 110,961,000 do lla rs, w h ils t th a t  of 
gold was 11,126,000 dollars.

A  cabled re p o rt fro m  M exico C ity  to  the  A ng lo -S outh  
A m erican B ank states th a t exports  o f pe tro leum  from  
M exico d u rin g  th e  f irs t  n ine  m onths of 1925 am ounted 
to  78,719,784 barrels. Shipm ents in  September to ta lle d  
6,532’,756 barrels, as against 6,201,556 barrels in  A ugust, 
w h ich  was the  lowest m o n th ly  to ta l recorded las t year. 
The to ta l p ro du c tion  o f erode pe tro leum  du ring  
the  e igh t m onths ended A ugust las t was 82,102,911 
barrels.

New Protective Import Duty Imposed .— The P resi­
de n t’s decree fo r  th e  extension o f the  im p o rt ta r if f  b y  
im posing new duties on autom ob ile  pa rts  and raw  
m a te ria l fo r  the  construction  o f m o to r cars and lorries 
came in to  force on Novem ber 14, 1925. The new 
regu la tion  imposes a d u ty  equ iva len t to  50 per cent, 
o f th e  ex is ting  d u ty  on im p o rted  m o to r cars and lorries 
on a ll accessories and pa rts  and on a ll raw  m a te ria l 
used in  the  m anufacture  o f cars and lorries, i f  such
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artic les and m ateria ls  can be m anu fac tu red  in  M exico.
(La  N ac ión .)

Temporary Free Importation of Fruit Wrapping 
Paper.— Paper c u t to  the  p roper size fo r  w rapp ing  fru its
is granted te m p o ra ry  du ty -free  im p o rta tio n  upon  cond i­
t io n  th a t  i t  be used in  connection w ith  th e  exp o rta tio n  
o f M exican f r u it .  The paper m ust come stam ped w ith  
a brand o r m a rk  w h ich  ind ica tes e xa c tly  th a t  i t  is 
fo r  f r u i t  of M exican o rig in  in tended fo r  expo rta tion , 
and th is  in d ica tio n  m ust be w orded in  Spanish. Th is 
concession was g ran ted  in  an o ffic ia l c ircu la r o f N o vem ­
ber 14, 1925, pub lished in  the D ia r io  O fic ia l o f N o vem ­
ber 21.

Road Construction.-—A n  Am erican f irm  was awarded 
a S3,000,000 con trac t in  A ugust 1925 to  construct a 
m a in  h ighw ay system. The plans ca ll fo r  construction  
o f a th ro u g h  h ighw ay fro m  Laredo, Texas, to  Puebla, 
v ia  M exico C i t y ; the  com ple tion  o f the  M exico C ity -  
Acapulco road, w h ich  has been under w a y  in te rm it te n t ly  
fo r  several years ; and the  construction  o f a road fro m  
A riaga , Chiapas, on the  Pan A m erican R a ilroad , to  
Confitan in  the  same State. The w o rk  is to  be financed 
fro m  the  proceeds o f a ta x  o f 3 centavos a li t re  (6 cents 
a ga llon) on gasoline and the  revenues fro m  the  tobacco 
ta x . The fo rm er ta x , w h ich  became effective J u ly  1, 
is expected to  y ie ld  abou t $1,000,000 annua lly . The 
tobacco ta x  receipts in  1924 were $2,800,000. The 
com pany has on th e  M exico C ity -P u e b la  road fo u r 
cons truc tion  camps, respective ly  17, 57, 60, and 75 
kilom etres fro m  M exico C ity . Each cam p has a super­
in tenden t and 350 to  400 men, w ho are w o rk in g  on the  
founda tion  and g rad ing the  road-bed. The road 
p ro ba b ly  w i l l  be surfaced w ith  macadam , except fo r 
a s tre tch  o f abou t 20 k ilom etres fro m  M exico C ity , 
w h ich  is to  be b u ilt  o f concrete. A m erican steam 
shovels, trac to rs , scrapers, ploughs, and lig h t cars are in  
use. A  bus line  has a lready been placed in  opera tion  
between M exico C ity  and Puebla, w ith  lig h t  A m erican 
busses m ak ing  tw o  t r ip s  d a ily  each w ay. The road 
fro m  M exico C ity  to  A capulco was com pleted as fa r  as 
Cacahuamilpa, near Cuernavaca, 132 k ilom etres fro m  
M exico C ity , a few  years ago ; the  southern  end fro m  
A capulco to  the  Savana R iv e r was graded b u t n o t 
e n tire ly  surfaced. The A m erican  com pany now  has 
s ix  camps below  Cuernavaca, each w ith  abou t 400 m en 
who are la y in g  the  road-bed and cons truc ting  a d ir t  
road to  Igua la . W o rk  was to  begin in  N ovem ber on 
the sections fro m  M on te rrey  to  V ic to r ia  and fro m  
M on te rrey  to  Laredo. The road  fro m  M exico C ity  to  
Pachuca is be ing surveyed.

G U M  EM  ALA
Treasury Receipts, January to June 1925.—D u rin g  

the  f irs t s ix  m on ths  o f the  past year th e  Customs receipts 
o f the  R epub lic  o f G uatem ala to ta lle d  3,542,457 dollars, 
o f w h ich  2,025,436 do lla rs were collected in  im p o rt 
du ties and  1,517,021 do lla rs in  e xp o rt duties. D u rin g  
the  course o f 1924 im p o rt and e xp o rt du ties together 
y ie lded  4,557,460 do lla rs as against 3,399,842 do lla rs 
in  1923 and 2,837,754 do lla rs in  1922. The rem a in ing  
T reasury receipts d u rin g  the  f irs t s ix  m onths o f 1924 
am ounted to  1,406,187 do lla rs, be ing fo r  th e  m ost p a r t 
derived fro m  the  im pos itions on sp ir its , rea l estate 
duties, licenses, telegraphs, h igh road  and ra ilw a y  
con tribu tions , s tam p du ties and th e  tobacco duties. 
(España Económ ica y  F inanc ie ra .)

Road Construction.— The road  w o rk  done in  G uate­
m ala in  recent years has been o f ra th e r te m p o ra ry  
character. The roads, being o n ly  l ig h t ly  surfaced, are 
p ra c tic a lly  impassable d u rin g  th e  ra in y  season, so th a t  
w o rk  done d u rin g  each d ry  season is confined to  re ­
b u ild in g  and resurfacing. The m u n ic ip a l au tho rities  
o f the  c ity  o f G uatem ala have ordered a survey o f the  
streets and the  d raw ing  up  o f p lans fo r  construction  o f a 
w a te r system, sewers, and street pav ing. A n  A m erican 
f irm  has th e  con tra c t fo r  th e  survey, w h ich  wall cost 
fro m  $20,000 to  $30,000.

Export Trade with the UnitedStates in 1925.—E x p o rts
to  the  U n ite d  States fo r  the  f irs t  n ine m onths o f the  
cu rre n t year con tinued a t a sa tis fa c to ry  level. There 
has been a s ligh t increase over the  corresponding period 
in  1924.

Principal Exports (in United States dollars).
First nine months of

Commodities. 1924. 1925.
Coffee ... 
Sugar ... 
Bananas 
Cabinet woods 
A ll others

$6,796,698
381,372

2,454,090
97,635

241,851

$6,298,321
304,516

2,638,067
181,814
196,178

Total ............... 9,487,944 9,618,895
The re la tiv e ly  heavy increase in  cab inet woods and 
the  m odest increase in  bananas d id  n o t offset the  
decreases in  coffee and sugar. O f the  m in o r com m odities, 
tw o  item s in  1925 were n o t lis ted  in  1924— gold, va lued 
a t $95,044, and m arb le , va lued a t $23,110.

HONDURAS
Foreign Trade Intelligence.— I n  the  f irs t three q u a r­

ters of 1925 the  in w a rd  tonnage fo r  P ue rto  C astilla  and 
T ru ji l lo  am ounted to  7,000 tons, w h ich  is less th a n  one- 
th ird  th a n  fo r  the  same pe riod  o f 1924. The figures 
ind ica te  a serious recession o f purchasing power in  th e  
d is tr ic t  and account fo r  the  d u ll character o f trade  
w h ich  has been no ted in  p ra c tic a lly  every re p o rt fro m  
H onduras d u rin g  the  past year. The depressed con­
d it io n  is fu r th e r  evidenced upon an exam ina tion  of the  
item s o f im p o rta tio n . D iv id in g  th e  com m odities in to  
producers’ or in d u s tr ia l goods on one band, and con­
sumers o r personal goods on the  other, ava ilab le  s ta tis ­
tics show th a t  whereas du rin g  the  f irs t  n ine m onths of 
1924 50 per cent, of the  to ta l va lue of the  im p o rts  was 
fo r  the  purchase o f producers’ goods, in  1925, fo r  the 
same period, less tha n  one -th ird  was devoted to  th is  line  
of artic les. M erchants are in  accord in  describ ing the  
business cond itions o f the  p o r t and to w n  of T ru ji l lo  as 
p ra c tic a lly  a t a s tan ds till. T h rou gh ou t the  d is tr ic t  the  
un de rly in g  un favou rab le  economic cond itions preclude 
hopes fo r  any im m edia te  im provem ent. Considering 
exports, cond itions are m ore favourab le . There has 
been a steady increase in  the  e xp o rta tio n  of bananas, 
the  on ly  s ign ifican t o u tp u t of the  d is tr ic t. The to ta l 
expoi'ts of th is  p ro du c t fo r  the  f irs t n ine m onths o f 1925 
reached 3,430,000 bunches, w h ile  those fo r the  en tire  
year 1924 were b u t 2,255,000 bunches. I f  the  present 
ra te  of e xp o rta tio n  obta ins u n t il the  end o f 1925, 
exports  w i l l  double those of 1924. (U .S . Commerce
Reports.)

SALVADOR

The Budget for 1925-26. — A ccord ing  to  the 
D ia r io  O fic ia l the  n a tio n a l estim ates fo r  the  financ ia l 
year beginn ing J u ly  1, 1925, and ending June 30, 1926, 
pro v id e  fo r  revenue a t 18,205,860 colones (go ld) and 
expend itu re  a t 18,166,714 colones (gold), thus  show ing 
a B udge t surp lus of 39,146 colones. The m ost im p o rta n t 
estim ated receipts are as fo llow s (in  go ld  colones) :—- 
Im p o r t  du ties, 9,076,000 ; e xp o rt du ties, 2,290,000 ; 
s p ir it  du ties, 5,155,500 ; s tam p duties, etc., 632,000 ; 
d ire c t taxes, 740,000; services, 1,029,700; State 
properties, 6,500 ; m iscellaneous taxes, 1,275,310. 
The d is tr ib u tio n  of expend itu re  is g iven  as fo llow s (in  
g o ld  colones) : N a tio n a l Assem bly, 69,905 ; Presidency 
o f the  R epub lic , 116,745 ; M in is try  of the  In te r io r , 
3,172,272 ; M in is tr ies  o f A g ric u ltu re  and P ub lic  W orks, 
1,880,112 ; M in is tries  o f P ub lic  H e a lth  and Social 
W elfare , 854,720 ; M in is try  of Fore ign A ffa irs , 391,324 ; 
M in is try  of Justice , 894,657 ; M in is try  o f P ub lic  In s tru c ­
t io n , 3,211,646 ; General M in is try , 400,000.

Road Construction.— -The N a tio n a l Assem bly passed 
a law , effective Novem ber 15, 1925, crea ting  a h igh w ay  
board  fo r  each departm ent in  the  cou n try . The boards, 
w o rk ing  w ith  the  M in is try  o f Fom ento , have charge o f 
road im p rovem ent and co llect th e  necessary funds.
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E ach person resid ing in  th e  R epub lic  m ust c o n trib u te  a 
ce rta in  sum  or w o rk  a certa in  num ber of days on roads 
and a llied  works, according to  th e ir  capac ity  to  pay. 
T he  am ounts co llectib le  v a ry , fro m  th e  equ iva len t of 
300 days’ w o rk  charged against persons whose cap ita l 
exceeds 1,000,000 colones ($500,000) to  tw o  days’ w o rk  
fro m  employees whose m o n th ly  sa lary is less th a n  100 
colones ($50). F o r th e  purposes o f th e  law  the  value 
o f a d a y ’s w o rk  is ca lcu la ted a t 1 colon (50 cents). A  
road 35 k ilom etres long, fro m  B e rlin  to  U su lu tan , v ia  
A leg ria  and Santa M aria , was com pleted in  F eb ru a ry  
1925. A n  A m erican  f irm  was aw arded a con tra c t fo r  
s tree t pa v in g  and san ita ry  w o rks  in  the  c ity  of San 
Salvador. The to ta l cost w i l l  be $2,993,170, o f w h ich  
i t  is estim ated th a t  $1,239,750 w i l l  be spent fo r  street 
pav ing. I n  O ctober the  same com pany -was g iven the  
con tra c t to  b u ild  800 m iles o f roads a t an expend itu re  
o f abou t $12,000,000. The new con tra c t in vo lve d  the  
purchase of ne a rly  $200,000 w o rth  o f Am erican m ach in ­
ery. Salvador a lready had  th e  best road system  in  
C entra l Am erica.

COSTA RICA
The Gold Reserve.—T ile  go ld reserve (Costa R ican 

and fo re ign  go ld coin) w i l l  be sent to  a New  Y o rk  bank 
a t an ea rly  date and the  va lue o f th e  co in  w i l l  be placed 
to  the  c red it o f th e  Costa R ican  G overnm ent, according 
to  a recent announcem ent. The proceeds w il l  be used 
in  purchasing b ills  of th e  Caja de Conversion (exchange 
bureau) as th e y  are needed. The account w ill draw  
2£ per cent, in te rest. T h is  transaction , i t  is asserted, 
w i l l  n o t o n ly  strengthen the  Caja de Conversion, b u t 
the  G overnm ent w i l l  also receive in te rest on funds th a t 
p rev ious ly  have been un p roduc tive .

Repeal of the Foreign Company Decree.—A  free 
tra n s la tio n  o f leg is la tive  decree N o. 27 enacted b y  
Congress on O ctober 28, 1925, signed b y  th e  President 
on O ctober 30, 1925, and  pub lished  in  L a  Gaseta o f 
O ctobe r 30, 1925, reads as fo llow s “  O n ly  a rtic le  : 
Decrees Nos. 42 and 46 o f N ovem ber 15, 1923, and 
Jan ua ry  19, 1925, are derogated, b y  w h ich  a rtic le  151 
o f the  law  o f m ercantile  companies was m odified. 
The repeal o f these tw o  laws au to m a tica lly  revives 
and pu ts  in  fu l l  force and effect a rtic le  151 of the  law  of 
com m ercia l associations (sociedades comerciales). Th is 
a rtic le  applies on ly  to  fo re ign  associations th a t  have 
established agencies o r branches in  Costa R ica  and 
provides th a t  the  fo re ign com pany in  sucn case shall 
cons titu te  in  the  c o u n try  an agent w ith  general power 
o f a tto rn e y  ; th a t  a com plete set o f books sha ll be 
kep t, showing the  operations o f the  com pany in  the  
c o u n try  ; and th a t  th e  com pany sha ll su b m it itse lf 
to  th e  ju risd ic tio n  o f the  Costa R ican courts  fo r  the  
decision of ju d ic ia l questions aris ing in  connection w ith  
th e  business carried on in  the  cou n try . T h is  does 
n o t ap p ly  to  fore ign firm s selling th ro u g h  Costa R ican 
im porte rs  o r sales representatives.

Export Trade, January to September. —  E xpo rts  
o f Costa R ica  th rou gh  L im o n  fo r  th e  f irs t nine m onths 
of th e  cu rre n t year show a favourab le  cond ition  when 
com pared w ith  the  same periods in  1923 and 1924. 
The num ber o f banana stems exported th ro u g h  P o rt 
L im o n  in  1923 was 4,300, in  1924 4,500, and in  1925 
5,200. There has been a steady advance in  bo th  the 
area under bananas and in  o u tp u t. F u tu re  prospects 
are fo r  even m ore decided increases. The tonnage of 
coffee exported shows a progressive increase, w ith  
6,100 tons in  1923, 9,500 in  1924, and 10,400 in  1925. 
H ow ever, the  fo u rth  qua rte r o f the  calendar year alone 
indicates th e  con tro lling  expo rta tion . O n ly  coastal 
and A t la n t ic  slope harvests m ove before October. 
The b u lk  o f the  harvest moves fro m  the  cen tra l p la teau 
in  Novem ber. Shipments o f fresh pineapples in  crates 
has increased fro m  38,800 crates in  1923 to  41,900 in  
1924, and to  81,300 in  1925. In  a d d itio n  to  th is  
s ign ifican t increase there has occurred a rem arkab le 
increase in  the  exp o rt of preserved pineapple. In

1923 1,800 pounds of th e  preserved f r u i t  were exported , 
in  1924 the  figure was 83,100, and in  1925 m ore tha n
580.000 pounds. There has been a decided decrease 
in  sugar exports. I n  1923 4,100 m e tric  tons were 
exported, in  1924 s lig h tly  less th a n  400 tons, and in  
1925 o n ly  61 tons. The decrease has n o t been due to  
low ering  o f p roduc tion  b u t to  loca l increase in  con­
sum ption , especially fo r  use in  preserving pineapples. 
Cacao exports  th ro u g h  P o rt L im o n  to ta lle d  3,000 
m e tric  tons in  1923, fe ll to  1,900 tons in  1924, b u t rose 
again to  2,900 tons in  1925. The U n ite d  K in gd om  is 
ac tive  in  bu y in g  cacao, w ith  a consequent s ta b ility  of 
dem and and price  w h ich , i t  is an tic ipa ted , w i l l  cause 
large fu tu re  p roduc tion  and e xp o rt o f th e  com m odity . 
E xp o rts  o f balsa wood show a gradual fa ll fro m
1.100.000 board  fee t in  1923 to  1,000,000 board feet in
1924 and 600,000 board  feet in  1925.

PANAMA.
Road Construction.— Panam a’s am b itious road 

program m e, conceived in  1919, called fo r  th e  con­
s tru c tio n  o f a m a in  road fro m  Panam a C ity  west to  
Santiago, w ith  a branch extend ing south on the  
Peninsula de Azuero to  Mensabe, and a s im ila r road 
east to  Chepo, thus  connecting a ll the  p rinc ip a l po rts  
and cities in  the  R epub lic  outside the  Canal Zone. 
The sections fro m  Santiago to  Penonome and fro m  
Mensabe to  C h itre  have been com pleted, and 80 per 
cent, o f th e  section fro m  Panam a to  Pacora has been 
graded. A l l  th e  bridges on th e  last-nam ed section 
have been erected. The w o rk  has been done p a r t ly  
b y  A m erican and local firm s under con trac t and p a r tly  
b y  the  G overnm ent. The great need a t present is fo r  
construction  o f bridges over th e  Panam a Canal to  close 
the  gap between the  sections ly in g  on e ither side.

F O R E IG N  B A N K  R A T E S ,

Per cent.
Amsterdam 3)
Athens .......  10
Belfast .......  6
Belgrade ... 6
Berlin ........... 9
Brussels .......  7
Bucharest ... 6
Budapest ... 7
Copenhagen... 5J 
Danzig .......  9

Per cent,
Dublin ....... 6
Geneva ....... 3.1
Helsingfors 71
Kovno ....... 7
Lisbon ....... 9
Madrid ... 5
Moscow ... 8
New York... 4
Oslo .....  ... 5
Paris ....... 6

Per cent. 
Prague .. ... 6J
Reval .. .. ... 9
Riga ........... 8
Rome ........... 7
Sofia .......   7
Stockholm . 41
Tokyo ........... 7.3
Vienna ....... 9
Warsaw ....... 12

The ofiBoial discount rates of the State Bank in Moscow for 
bills at two months is 8 per cent , for bills at fonr months 9 per 
cant., and for bills at, six months 91 per cent.

Shipping as a Factor in National Economics.—
A ccord ing to  Svensk F lagg  a great deal o f unnecessary 
confusion seems to  p re va il w ith  regard to  the im portance 
of sh ipp ing as a fa c to r in  na tio n a l economics, la rge ly  
because o f a tendency in  various quarters n o t to  be able 
to  d iscrim ina te  between these and p riv a te  o r personal 
economics. As an illu s tra t io n  of Sweden’s share in  the 
fre ig h t earnings of a vessel engaged in  the tim b e r and 
coal trades between the  N o rth  Sea and th e  B a ltic , ou r con­
tem porary  publishes the fo llo w in g  sta tem ent of accounts 
fo r  1924 :—
Freight earned in 1924 
Loading and discharging expenses
Port and p ilot due3 ..............
Commission 
Inspection 
Coal and oil
Other supplies...........................
Provisions
Sundries ... . ...
Unaccounted for ...............

Sweden’s share of freight earnings 
The net am ount b y  w h ich  the  c o u n try  benefits, therefore, 
is 65 per cent. Comparisons, however, are d iff ic u lt ,  as 
cond itions a p p ly ing  to  the  N o rth  S ea-B a ltic  trade  do 
n o t ho ld  good fo r o ther trades.

K r. 40,368 
26,728 
11,870 

90 
42,752 
2,836 
4,707 
4,312 
3,847

L-r. 391,328

Kr. 137,510

Kr. 253,818
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SPECIAL ARTICLES
ECONOMIC AND COMMERCIAL CONDITIONS IN  

MOROCCO.
A  re p o rt on the  economic and com m ercial conditions 

in  Morocco, A lgeria , Tun is ia  and Cyrenaica d u rin g  the  
years 1924 and 1925 has ju s t been issued b y  the  D e p a rt­
m en t of Overseas T rade .* The conditions p reva iling  
in  the  F rench Zone of Morocco are dealt w ith  b y  Sir 
A nd rew  R yan, K .B .E .,  C.M.G., H is  M a jes ty ’s Consul- 
General a t R aba t, and M r. G. H . Selous, M .B .E ., H is  
M a jes ty ’s Consul a t Casablanca. I n  th e ir  rem arks 
concerning the  F rench Zone d u rin g  the  period under 
rev iew  th e y  are unable to  note b u t l i t t le  change in  
general conditions regarded as a whole. The p o licy  of 
the  P ro tec to ra te  G overnm ent has been one o f gradual 
developm ent along th e  lines la id  down a fte r th e  W ar. 
A n  im p o rta n t m il ita ry  advance was made on the  
no rth e rn  fro n tie r  in  the  sum m er o f 1924. T h is  resulted 
in  th e  extension of F rench a u th o r ity  over a fe rtile  tra c t 
o f te r r ito ry  n o r th  o f th e  Ouergha r iv e r  and the  creation 
o f a new line  o f outposts between th a t r iv e r  and the  
theore tica l bounda ry  between the  F rench and Spanish 
Zones. The results o f th is  cam paign were to  a large 
exten t undone in  th e  ea rly  sum m er o f 1925, b y  a com ­
bined ris ing  o f tribes on the  fro n tie r  and an a tta c k  from  
the  R if f  c o u n try  in  th e  Spanish Zone. These ac tiv ities  
o f disaffected and hostile  elements fa iled  o f th e ir  m ain 
ob jective , th e  cap ture  of Fez. The F rench au thorities  
nevertheless fou nd  themselves in  a ve ry  d iff ic u lt  position  
th ro u g h o u t th e  sum m er amd i t  is on ly  as a resu lt o f long 
and costly  preparations, in c lud in g  the  sending o f large 
reinforcem ents fro m  France and A lgeria , th a t th e y  have 
been able to  re tu rn  to  ap p ro x im a te ly  the  same positions 
as those occupied a t the  outset and to  contem plate a 
large scale offensive against the enemy. These events, 
the m ost considerable w h ich  have occurred since 1912, 
have n a tu ra lly  had an u n se ttlin g  influence, b u t on the  
ivhole th e y  have had com para tive ly  l i t t le  de fin ite  effect 
on the  in te rn a l economy o f the  F rench Zone as a whole.

In  the  op in ion  of th e  w 'riters o f th is  re p o rt F rench 
M orocco s t i l l  presents features o f a p r im it iv e  cou n try  
undergoing in tensive developm ent on E uropean lines. 
The m a in  c ritic ism  w h ich  has been levelled against 
th e  p o licy  o f the  p ro te c ting  power is th a t d isproportiona te  
a tte n tio n  has been pa id  to  towns and po rts  as compared 
w ith  the  c o u n try  d is tric ts , on whose ag ricu ltu re  the  
p ro sp e rity  o f the  c o u n try  necessarily depends. Th is 
c ritic ism , the  au thors o f the  re p o rt consider, is to  some 
ex te n t ju s tified , b u t th e y  go on to  say th a t i t  ignores 
u n d u ly  th e  advantages conferred b y  the  progressive 
im provem ent o f means o f com m unica tion  in  the  in te rio r, 
and the  d iff ic u lty  o f accustom ing th e  na tive  Moors, who 
fo rm  th e  b u lk  of the  ru ra l popu la tion , to  m odem  a g ri­
c u ltu ra l methods. The c o u n try  appears to  have 
emerged de fin ite ly  fro m  th e  boom  pe riod  w h ich  reached 
its  he ig h t in  1919-20. I ts  p ro spe rity  is s t ill ,  however, 
dependent fro m  year to  year on ve ry  variab le  harvests 
w h ich , in  th e  absence o f a r t if ic ia l ir r ig a tio n  on any con­
siderable scale, are a t th e  m ercy o f c lim a tic  conditions. 
The crops in  1924 were good. 1925 opened w ith  u n fa v o u r­
able prospects ow ing to  a pro longed d ro ug h t du ring  
the  firs t s ix  weeks o f the  year. Copious rains in  the  
la tte r  p a r t o f F eb ru a ry  g re a tly  im p roved  the  ou tlook, 
and th e  1925 harvest is now  regarded as ha v in g  a tta ined  
a fa ir  average, ta k in g  the  c o u n try  as a whole.

The trade  o f the  F rench P ro tecto ra te  in  1924 m a in ­
ta ined  the tre n d  of recent years tow ards an e q u ilib riu m  
between im p o rts  and exports, m a in ly  th rou gh  a good 
harvest and the  ra p id ly  developing phosphate in d u s try . 
S tatis tics seem to  p o in t to  a d is tin c t m ovem ent towards 
b r ig h te r tim es ahead, and th is  im pression appears to  
be reflected in  a certa in  qu ie t op tim ism  to  be encountered 
here and there  th ro u g h o u t the  cou n try , a m ost refreshing 
phenomenon a fte r th e  lean years fro m  1921 to  1923. 
I t  m ust no t, however, be fo rgo tten , say the  authors of 
th is  rep o rt, th a t  the  ch ie f canker fro m  w'hich the  com-

* H.M. Stationery Offioe. Price, 3s. net.

m erc ia l com m u n ity  o f th is  cou n try  now  suffers is the  
m u ltip lic a tio n , w ith o u t rhym e or reason, and o u t of a ll 
p ro po rtion  to  the  slow, i f  steady, a g ricu ltu ra l develop­
m en t o f the  coun try , o f the  num bers o f in d iv idu a ls  and 
corporations s tr iv in g  to  derive a liv in g  ou t o f the  same 
line  of business. W here ten  years ago there  were tens, 
the re  are now hundreds, m any o f w hom  are prone to  
consider com m ercial m o ra lity  as a fa ir  weather fac to r 
on ly . O ld-established and respectable firm s are ad ­
versely affected b y  these over-versatile  com petitors, 
and the  com m ercial rep u ta tio n  o f the  countyy tends to  
suffer correspondingly.

The Phosphate in d u s try  has continued to  progress by  
leaps and bounds d u rin g  bo th  1924 and 1925. The 
o u tp u t rose fro m  225,395 tons in  1923 to  461,582 tons 
in  1924 ; shipm ents fro m  178,009 tons in  1923 to  411,101 
tons in  1924. F igures fo r  the  firs t h a lf of 1925 show a 
large increase p ro po rtiona te ly  on 1924, and th e  to ta l 
exp o rt fo r the  year is expected to  be in  th e  ne ighbour­
hood o f 700,000 tons. The expansion of th e  E uropean 
bu y in g  m arke t adm its  of ready disposal of the  increased 
o u tp u t. France, Spain, and H o lla n d  were the  p rinc ip a l 
buyers in  1924, Great B r ita in  and I ta ly  were also 
im p o rta n t buyers, the  fo rm er ta k in g  35,000 tons. 
Moroccan phosphates, fo r w h ich  an average phosphate 
o f lim e con tent of 76 per cent, is claim ed, compete 
ra th e r w ith  the  h igh  grade A m erican p ro du c t th a n  w ith  
the  low er grades produced in  A lge ria  and Tunisia . The 
financ ia l s tatem ent of the  Phosphates A d m in is tra tio n  
fo r  1922 and 1923 gave rise to  c ritic ism  on the  ground 
th a t p roper allowance was n o t made fo r f irs t establish­
m en t and charges on cap ita l. I t  was argued th a t  in  
re a lity  th e  enterprise was being w orked a t a loss. Th is 
c ritic ism  w’as m et in  the  fina l balance sheet fo r  1924, 
in  w h ich  th e  p ro fit  balance fo r  the  yea r o f over 14,000,000 
francs was com ple te ly  assigned to  cap ita l charges, the  
w ip in g  ou t o f certa in  f irs t establi?km ent item s, deprecia­
t io n  o f m a te ria l and a considerable streng then ing of the  
reserve fund.

Speaking o f in d u s tr ia l developm ents in  o ther 
d irections, th e  au thors o f th is  re p o rt no te th a t  the  
g ro w th  o f miscellaneous industries is becom ing m ore 
and m ore a p rom inen t fea tu re  as the  years go by. T h is  
k in d  o f developm ent was lim ite d  in  its  in it ia l stages to  
m odest enterprises, b u t i t  was n o t long before flou r 
m ills , cement works, saw' m ills , and rep a ir shops, f it te d  
w ith  the  m ost m odem  m ach inery, began to  make th e ir  
appearance. F ro m  th is  p o in t onwards there  has been 
a steady increase and expansion o f local in d u s try , w h ich  
has explored and is s t ill exp lo ring  new fields o f a c t iv ity .  
M uch progress has been made in  such industries as 
superphosphate m anufacture , generation o f e le c tr ic ity  
and fish canning. A p a rt fro m  these, such varied  en te r­
prises as breweries, vegetable fib re -m aking , m o to r car 
p a in tin g  and upho ls tery , candle m aking , soajj m aking , 
b r ic k  and t ile  m aking, m arb le  qu a rry in g , ice m a iling , 
p r in t in g  presses, boat bu ild in g , coal bunke ring , o live  
o il pressing, w ine grow ing, fla x  grow ing, m arke t garden­
in g  and f r u i t  fa rm in g  are to  be m et w ith  on every hand. 
B r it is h  enterprise has had a share in  these developm ents 
in  so fa r  as th e y  re late to  bunke ring  and m illin g .

F ro m  the  p o in t o f v iew  o f B r it is h  p a rtic ip a tio n  in  the  
trade  of the  French Zone and its  general developm ent, 
th is  re p o rt m ay create a discouraging impression. The 
authors, how'ever, p o in t ou t th a t  i t  is the  considered 
op in ion o f m any qua lified  observers th a t F rench Morocco 
is em erging fro m  a period of economic depression in to  
one o f g row ing p rosperity , and th a t, i f  eq u a lity  o f  
o p p o rtu n ity  be m ainta ined, B r it is h  in terests m ay hope 
to  p a rtic ip a te  in  th is  p rosperity . As regards in d u s try  
th is  op tim ism  m ust be qua lified  b y  th e  observation th a t 
the  citizens o f France, the  p ro te c ting  power, m ust be 
expected to  p lay  a preponderating p a rt. As regards 
trade, B r it is h  m erchants m ust be prepared to  adap t 
themselves to  new conditions and to  face increasing ly 
severe com petition  in  lines in  w h ich  B r it is h  goods 
fo rm e rly  he ld  a ve ry  strong position. Merchants,
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especially those dealing in  goods w h ich  have long been 
know n  in  the  m arke t, should n o t ignore the  necessity 
o f p ro te c ting  th e ir  tra d e  m arks in  the  m anner p rov ided  
b y  the  loca l legislation, w h ich  should be m astered under 
expert guidance. F in a lly , i t  should be remembered 
th a t,  fo r  th e  past fo u r  years, the  F rench Zone has 
possessed an energetic B r it is h  Chamber of Commerce, 
w ith  its  headquarters a t  Casablanca. T h is  Chamber 
deserves th e  sup po rt of a ll w ho are in terested in  trade  
w ith  Morocco.

CHILEAN GOVERNMENT FINANCES IN  1924.
A ccord ing  to  M r. C. A . McQueen, special agent of the  

F inance D iv is io n  o f th e  U n ite d  States D e pa rtm e n t of 
Commerce, questions in v o lv in g  p u b lic  finances have 
in fluenced economic, social, and p o lit ic a l developm ents 
in  Chile d u rin g  th e  past few  years. The new c o n s titu ­
t io n  adopted la s t A ug ust conta ins regu la tions covering 
bu dg e ta ry  procedure th a t  are no ve l and  advanced.

T he  long s trugg le fo r  a s tab ilised  currency appears 
to  have been ended s a tis fa c to r ily  b y  measures adopted 
upon the  recom m endation o f a com m ission of A m erican 
fin a n c ia l experts w ho v is ite d  th e  c o u n try  la s t summer. 
O the r changes in troduced  b y  th is  com m ission inc luded 
a new ba nk ing  code and a d m in is tra tiv e  im provem ents 
in  th e  Customs service. A  m ore sc ientific  fo rm  w i l l  be 
g iven to  th e  im p o rta n t in te rn a l revenue laws i f  the  
find ings  o f th e  com m ission in  th is  inspect are approved. 
I t  is expected th a t  the  new A d m in is tra tio n  w h ich  takes 
office a t th e  end o f th is  year (1925) w i l l  thus f in d  i t  easier 
to  solve th e  problem s th a t  have arisen as the  resu lt of 
changes b ro u g h t abou t b y  various phases o f m odern 
cond itions.

The p o s itio n  o f the  U n ite d  States as the  chief 
custom er o f Chile’s p r in c ip a l p ro du c t, n itra te  o f soda,, 
and th e  considerable in ves tm en t b y  A m erican  people in  
G overnm ent and in d u s tr ia l securities in  Chile, m ake i t  
o f in te res t to  record th e  s ta tis tics  o f Chilean finances 
as th e y  are ava ilab le  in  o ffic ia l fo rm . The annua l rep o rt 
o f the  D ire c to r General o f A ccoun ting  of Chile fo r 1924 
gives th e  fina nc ia l results of th e  year and the  sta tus of 
the  pu b lic  debt.

The o rd in a ry  revenue o f Chile in  1924 was la rger 
th a n  th a t  o f any year since 1918. The am ounts o f the  
o rd in a ry  revenue fo r  the  la s t three years and th e  com ­
p a ra tiv e  to ta ls , in c lu d in g  the  paper receipts— converted 
in to  go ld  a t the  an nu a l average p rem ium — were as 
fo llow s :—

Year. Paper pesos. Gold pesos. Total in gold pesos
1922 ... 120,225,950 91,425,231 133,025,900
1923 ... 128,002,882 148,277,493 192,722,938
1924 ... 108,699,699 155,459,528 209,185,547
The increase has been b ro ug h t abou t ch ie fly  b y  la rger

Customs re tu rns, due to  the  re v iv a l of fo re ign trade  
a fte r  the  depression of 1920-21, and, in  some degree, 
to  th e  adop tion  o f a h igher im p o r t ta r if f .  (E x p o rt 
and im p o rt du ties are collected in  gold, and account 
fo r  th e  m a jo r p a r t  o f the  go ld  revenue.) A n  e ffo rt 
has been made to  raise m ore revenue fro m  p ra c tic a lly  
a l l fo rm s o f in te rn a l ta x a tio n , w ith  o n ly  m odera te ly  
successful results. The m ost n o te w o rth y  change in  
ta x a tio n  has been the  im p o s itio n  o f an incom e ta x , 
w h ich  in c id e n ta lly  supersedes the  old  re a lty  and pe r­
sonal p ro p e rty  taxes. M ost o f the  increase in  paper- 
peso revenue in  1924 came fro m  th is  source, as the  law  
w e n t in to  effect on Jan ua ry  1. N o t a l l of th e  expected 
benefits were realised, ow ing to  defects and d ifficu ltie s  
th a t  were revealed b y  p ra c tic a l experience w ith  the  new 
leg is la tion . The re tu rn s  in  1924 app ro x im a ted  
40,000,000 paper pesos, aga inst ab ou t 100,000,000 
estim ated.

T he  expenditures o f 1924, as com pared w ith  those of 
th e  tw o  preceding years, were as fo llo w s :—

Year. Paper pesos. Gold pesos. Total in gold pesos
1922 ... 377,172,635 62,846,524 193,356,086
1923 ... 382,941,688 78,179,970 211,142,362
1924 ... 430,557,891 82,234,129 219,354,470
The increase in  the  to ta ls , as com puted in  go ld , is

n e a rly  p ro po rtiona te  to  the  advance in  ac tu a l ex­

pend itures in  go ld  pesos, and th is , in  tu rn , is closely 
pa ra lle l to  the  annua l increases in  T reasu ry  a p p ro ­
p ria tio n s  fo r  the  service of th e  P ub lic  D eb t. New 
ob liga tions, b o th  in te rn a l and exte rna l, were incurred  
fro m  1920 onw ard as th e  resu lt of the  la rge fisca l de ficits 
fro m  1919 th rou gh  1921, w h ich  were caused b y  the  
adverse fo re ign  trade  cond itions of those years and 
the  consequent slum p in  Customs re tu rns. I t  was also 
necessary to  bo rrow  m oney fo r  ra ilw a y  im provem ents, 
postponed d u rin g  th e  w a r period. W h ile  these new 
loans were being placed the  o ld  s te rling  deb t was re ­
duced a t th e  ra te  of ab ou t £1,000,000 annua lly . There 
was no a lle v ia tio n  o f its  burden, however, since p ra c ­
t ic a l ly  a l l item s of the  deb t are served b y  fixed  annu ities 
w h ich  do n o t d im in ish  w ith  th e  reduc tion  o f the  
p r in c ip a l. The o ld  s te rling  issues m ature , o r w i l l  
be extingu ished, ch ie fly  fro m  1935 to  1950.

The n o m in a l go ld  va lue  o f the  revenues and  ex­
pend itures in  paper pesos d id  n o t v a ry  g re a tly  fro m
1922 th ro u g h  1924, as shown b y  the  fo llow ing  da ta  :—

Gold premium, Revenue. Expenditure.
Year. per cent. (Gold pesos, nominal.)
1922 ............... 189 41,600,675 130,509,652
1923 ............... 188 44,445,445 132,962,392
1924 ............... 214 53,726,019 137,120,347
These sums represent s im p ly  the  conversion o f the  

paper peso figures g iven  in  preceding tab les, a t the  
annua l average go ld  p re m ium  as ind ica ted . The 
deprecia tion  in  th e  va lue o f the  paper peso, da tin g  fro m  
1920, caused a rise in  p rice  levels w h ich  has been re ­
flected in  B udge t increases fo r  salaries and  o ffic ia l 
m aintenance. In te rn a l revenue (collected m a in ly  in  
paper pesos) w o u ld  have fa lle n  fa r  below requirem ents 
had  n o t new rates and m ore comprehensive schedules 
been adopted. T h is  d is loca tion  in  th e  exchange va lue 
o f the  paper cu rrency accounts in  some measure fo r  the  
in a b il i ty  to  reduce th e  figures of outgo. On the  o ther 
hand, the re  was a ga in  in  the  re tu rn  fro m  th e  con­
version o f surp lus go ld  revenues in to  paper a t  a h igh  
prem ium . A l l  in  a ll, fro m  a rev iew  o f th e  da ta  a v a il­
able, and w ith  due regard fo r th e  d iff ic u lty  o f a rb itra ry  
re s tr ic tio n  o f expenses because o f the  g row ing  demands 
fo r m ore e ffic ien t and sc ien tific  conduct o f p u b lic  
fun c tions , i t  seems reasonable to  a tt r ib u te  the  defic its 
of 1923 and  1924 to  unusual demands on th e  T reasu ry  
fo r  th e  financ ing  of borrow ings necessitated b y  the  
adverse fisca l resu lts o f 1919, 1921 and  1922.

I n  th e  la t te r  p a r t  o f 1924 steps were taken  to  ob lite ra te  
the  flo a tin g  deb t accum ula ted b y  th e  T reasu ry  since 
the  end o f 1918. A t  the  end o f 1923 th is  un funded 
c a rry  over am ounted to  92,132,321 paper pesos and 
24,278,164 go ld  pesos. T o  begin w ith , special c red ito r 
accounts representing th e  se tting  aside of ce rta in  
revenues (15 per cent, of im p o rt du ties) were w r itte n  
off. A n  in te rn a l loan  o f 40,000,000 paper pesos was 
sold to  a loca l bank. The proceeds o f a sale of n itra te  
lands, to  th e  am oun t of 20,124,518 gold pesos and the  
paym en t o f 16,992,664 go ld  pesos fo r  leases o f grazing 
lands in  M agellan T e rr ito ry  were also app lied . A s a 
resu lt o f these operations, com bined w ith  th e  o rd in a ry  
accounts o f th e  year, the  to ta l de fic it o r flo a tin g  deb t as 
of th e  end o f 1924 was reduced to  24,033,134 paper 
pesos and 3,373,938 go ld  pesos.

T he  s ta tus  o f the  funded  pu b lic  deb t a t the  end of
1923 and  1924 respective ly  was as fo llow s :—

Item.
Debt in pounds sterling 
Debt in dollars 
Debt in gold pesos 
Debt in  paper pesos ... 
Guaranty in pounds sterling ... 
Guaranties in  paper pesos

End of 1923. End of 1924.
33,021,871 32,830,063
55,434,800 51,490,000
4,558,000 4,390,000

189,652,569 206,247,894
542,000* 542,000*

40,633,000 40,899,000
I n  a d d itio n , the  G overnm ent was responsible fo r 

th e  p r in c ip a l o f 42,533,890 paper pesos in  qu itren ts , 
and had  guaranteed various m un ic ip a l loans w h ich  
are served w ith  loca l revenues re m itte d  to  th e  cen tra l 
T reasury.

* I t  is not known whether the principal of this guaranty—issue 
of bonds of the Chilean Transandine Railway Co. Ltd.—has been 
reduced.
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Tw o new ob liga tions in  s te rling  appear on th e  o ffic ia l 
records fo r  1924. T hey  are fo r  £500,000 and £525,000, 
respective ly , a t 6 per cent, in te rest, and  represent 
advances fro m  B r it is h  bank ing  in s titu tio n s . The p ro ­
ceeds are to  be app lied  to  p o r t  cons truc tion  now  under 
w ay.

THE ECONOMIST’S BOOKSHELF.

THE QUESTION OF POVERTY.
Has Poverty Diminished ? B y  A . L . B o w l e y , Sc.D ., 

F .B .A ., Professor o f S ta tis tics, U n iv e rs ity  o f L o n ­
don, and M a r g a r e t  H .  H o g g , M .A ., Research 
A ss is tan t a t the  London  School o f Economies. 
(London : P. S. K in g  &  Son, L td . P rice, 10s. 6d. 
ne t.)

T h is  book is a sequel to  Live lihood and Poverty 
b y  the  same authors, and i t  contains the  resu lts o f 
investiga tions made in  1924 in to  th e  economic con d i­
tions o f working-class households in  th e  fo llo w in g  
in d u s tr ia l tow ns : N o rth a m p to n , W a rr in g to n , Reading, 
B o lto n  and Stanley. The question propounded in  the  
t i t le  o f the  present vo lum e is one w h ich , in  sp ite  o f a ll 
appearances to  the  con tra ry , i t  is fa r  easier to  fo rm u la te  
th a n  sa tis fa c to rily  to  answer. W e have, m ost o f us, 
m et w ith  innum erab le in fo rm ers prepared to  swear th a t 
now, and since the  W ar, the  w o rk in g  classes have 
entered on b e tte r days, and en joy a w eekly revenue and 
expend itu re  on a scale inconsis tent w ith  the  tra g ic a lly  
to ld  annals o f the  poor. One has o n ly  to  c ite  a “  ha rd  
case ”  and he is re fu te d  w ith  a whole ba tch  o f instances 
w h ich  baffle any such con ten tion  as the  “  p o v e rty  of 
the  masses.”  The m ethod is, of course, unsound, and 
lik e  m ost o f the  o ther a ttem p ts  to  answer th e  question—  
H as P o ve rty  D im in ished  ?— w ithe rs  aw ay in  a vic ious 
circle. I t  is, therefore, o f in te rest to  ¿ ro w  th a t  th e  
au thors  o f th e  present w o rk  take  th e  earliest oppo r­
tu n ity  o f acknow ledging th a t  th e y  have fou nd  no means 
o f es tim a ting  how  fa r  th e  changes in  wages and in  p e r­
sonnel have affected th e  p ro p o rtio n  o f persons w ho are 
in  a con d ition  o f p o v e rty , “  o r o f answering the  question 
th a t  fo rm s the t i t le  o f th is  book.”  I f  an answer could 
have been found  no one is be tte r equipped and able to  
f in d  i t  th a n  P ro f. B ow ley, b u t a fte r years o f experience 
in  the  conduct o f such enquiries he knows v e ry  w e ll 
how  u t te r ly  im possib le i t  is to  get even tw o  o r three 
people to  agree upon  a measure o r s tandard  o f test, 
and so i t  satisfies h im  to  m arshal, w ith  Miss H ogg ’s 
assistance, a m ost fo rm id ab le  a rra y  o f facts together 
w ith  a num ber o f com para tive  statem ents in  a vo lum e 
w h ich  can o n ly  enhance the  re p u ta tio n  b o th  o f h im se lf 
and his co llabora to r.

In  th e  in tro d u c to ry  chapter i t  is s ta ted  th a t  the  
causes o f p o v e rty  m ay  be considered to  lie  in  tw o  groups : 
the  broken fam ilies in  w h ich  th e  fa th e r o r husband is 
dead o r n o t able to  earn, and those in  w h ich  he is n o r­
m a lly  a t w o rk  b u t a t insu ffic ien t wages. The fo rm er 
group depends on earnings o f wom en or ch ild ren  (young 
o r a d u lt), on pensions, savings o r p ro pe rty , o r on some 
fo rm  o f c h a rity . A s a resu lt o f th is  en qu iry  i t  is found  
th a t  th e  re la tive  num ber o f such fam ilies in  existence 
has changed li t t le ,  in  sp ite  o f th e  num ber o f w a r w idows 
included. The num ber in  p o v e rty  has d im in ished con­
s iderab ly in  a ll th e  tow ns exam ined except S tanley. 
D e ta ils  are given, and i t  m ay be seen fro m  the  chapters 
devoted to  in d iv id u a l tow ns in  how  m an y  fam ilies there  
is a m an past w o rk  o r disabled, and  in  how  m any there 
is no m an a t a ll. Taken  a ll together, these fam ilies 
present th e  num erica l aspect o f o ld  age and super­
annuation  pensions, o f w idow s’ pensions, and o f the  
question o f p ro v id in g  fo r  ch ild ren  w ho have no n a tu ra l 
supporte r and o f adu lts  incapable o f w o rk . The s itu a ­
t io n  in  regard to  these is be tte r th a n  i t  was in  1913: 
such households w ith o u t su ffic ien t means to  reach the  
ttnm m um  standard  adopted fo r  th e  purpose o f th is  
en qu iry  unless assisted b y  Poor R e lie f o r c h a r ity  am oun t 
to  on ly  2J per cent, o f a ll w o rk in g  class households ; in

a to w n  o f 100,000 persons there are abou t 350 such cases, 
and the  num ber in  a ll the  towns toge ther is abou t ha lf 
th a t  in  1913 ; in  o ther words, the  ex te n t o f the  prob lem  
re la tin g  to  such fam ilies has been ha lved  in  eleven years.

The reduc tion  has been found  to  be even greater in  
the  group w h ich  are in  p o v e rty  because th e  n a tu ra l 
supporte r o f th e  fa m ily  earns in su ffic ie n t wages a t 
regular w ork . I n  Livelihood and Poverty the  op in ion  
was expressed th a t  “  to  raise the  wages o f th e  w ors t 
p a id  workers is th e  m ost pressing social task  w ith  w h ich  
th e  c o u n try  is con fronted to -d a y .”  The au thors p o in t 
o u t th a t th a t  ta s k  has been now  accomplished, so fa r  
as rates o f wages are concerned, tho ugh  em ploym ent 
has n o t y e t been pe rm anently  possible fo r  a ll a t  these 
rates. T hey  go on to  say, however, th a t  i t  is ce rta in ly  
conceivable th a t  in d u s try  cannot in  every com partm en t 
bear the  ex is ting  wage-rates, b u t i t  m ay  be he ld  th a t  
wages are n o t responsible fo r  m ore th a n  a fra c tio n  o f 
unem ploym ent, and t i l l  the  present depression is passed 
th is  question cannot be settled. I t  is a ffirm ed th a t  the  
w eekly wages fo r  unskilled  u rb an  labour have d u rin g  
th e  past te n  years risen re la tiv e ly  m ore th a n  th e  wages 
o f sk illed  men. The fo rm er have p ra c tic a lly  doub led 
themselves in  ten  years, w h ile  the  cost o f th e  m in im u m  
standard  had risen b y  the  sum m er o f 1924 b y  abou t 70 
per cent. T h is  assertion is supported w e ll b y  the  facts 
ascertained b y  the  en qu iry  in  Reading.

These tw o  m ovem ents together have had  a ve ry  
s tr ik in g  effect on th e  re la tive  num bers in  p o ve rty . The 
p ro p o rtio n  o f fam ilies, in  w h ich  a m an is n o rm a lly  
earning, fou nd  to  be in  p o v e rty  was in  1924 on ly  one- 
f i f th  o f th e  p ro p o rtio n  in  1913, i f  f u l l  em p loym ent is 
assumed ; w h ile  i f  th e  m ax im um  effect o f unem ploym ent 
is reckoned, i t  is a l i t t le  over one-half. Such, and m any 
o th e r aspects o f th e  prob lem  o f p o v e rty  are dea lt w ith  
a t considerable leng th  in  th is  volum e, and coupled w ith  
a mass o f re a lly  usefu l s ta tis tica l m a te ria l, m ake the  
whole w o rk  o f immense im portance  to  students n o t o n ly  
o f p o v e rty  b u t o f a ll o the r social problem s.
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STATISTICAL SECTION
THE TRADE BAROMETER

O ur weekly index is composed of quota tions fo r  the  ten  fo llo w in g  com m odities :—
1. P ig iro n . 3. Coal. 5. C otton. 7. H ides. 9. Bacon.
2. T in . 4. Linseed O il. 6. W ool. 8. W heat. 10. Sugar.

Table I .  shows the  m ovem ents of ou r ten  com m odities in  the  aggregate, and Table I I .  the  m ovem ents o f each 
o f them  in  re la tio n  to  the  others. W e have chosen December 30, 1921, as ou r base, the  price of each co m m o d ity  on 
th a t day being represented by  100 (a t a tim e  when the index in  Table I .  stood a t 150). F o r a fu l l  exp la na tio n  o f ou r 
in de x  num ber see T h e  E c o n o m ic  R e v ie w , Aug. 29, 1924, page 194.

TABLE 1.

Date
1920.

10 Com­
modities

Bd. o f Tde 
M onth ly 
Average Date

10 Com­
modities

Bd. of Tde 
M onth ly 
Average

I

| Date
10 Com­
modities

Bd. o f Tde 
M onthly 
Average Date

10 Com­
modities

Bd. o f Tde 
M onthly 
Average

Jan. 16 367.9 296.6 1923
May 14 391.2 325.5 Jan. 12 162.8 157.0 A pr. 18 177.5 164.7 July 17 160.3 157.5
J u ly  16 418.8 316.9 Feb. 16 177.2 157.5 M ay 16 171.2 163.7 Aug. 14 158.0 157.0
Dec. 17 257.0 263.8 Mar. 16 192.4 160.3 June 20 167.8 162.6 Sept. 18 158.3 156.0

1921 Apr. 20 198.5 162.0 | J u ly  18 167.1 162.6 Oct. 16 154.1 154.8
Jan. 14 244.2 245.9 May 18 198.1 159.8 i Aug. 15 175.3 165.2 Nov. 13 153.2 153.7
Apr. 15 202.8 204.8 June 15 190.0 159.3 Sept. 19 167.9 166.9 5» 20 153.9
Ju ly  15 194.4 194.1 Ju ly  20 177.3 156.5 Oct. 17 172.5 170.2 f f 27 154.1
Oct. 14 170.2 180.7 Aug. 17 174.6 154.5 Nov. 14 173.3 169.8 Dec. 4 153.5
Dec. 16 153.2 167.9 Sept. 14 173.2 157.8 Dec. 12 171.7 170.1 f f 11 153.5
Dec. 30 150.0 Oct. 19 166.0 158.1 1925 f f 18 153.0

1922 Nov. 16 171.7 160.8 Jan. 16 174.8 171.0 t f 25 153.9
Jan. 20 144.0 164.0 Dec. 14 177.0 163.4 Feb. 13 175.2 168 .9 1926
May 19 162.1 160.6 1924 Mar. 13 172.8 166.3 Jan. 1 152.3
Ju ly  14 165.1 160.3 Jan. 18 178.6 165.4 A pi. 17 161.9 162.5 f f 8 150.8
Sept. 15 161.2 154.3 Feb. 15 187.9 167.0 May 15 158.7 159.0
Dec. 15 161.2 155.8 Mar. 14 182.1 165.4 June 19 160. 6 157.6

CHART ILLUSTRATING TABLE I.

TABLE II.
Pig
iron.

Linseed
Mean.Date Tin. Coal. ou. Cotton. Wool. Hides. Wheat. Bacon. Sugar. Date.

Dec. 30,1921 100 100 100 100 100 100 100 100 100 100 100 Dec. 30, 1921

1922 
July 28 
Sept. 29

92.9 94.5 97.2 157.9 110.1 111.1 97.1 119.0 116.5 119.2 111.15
1922

... July 28
94.3 95.2 92.9 135.1 105.9 117.8 96.4 82.8 104.0 134.6 105.90 ... Sept. 29

Nov. 3 95.5 107.5 100.0 140.3 119.9 133.3 106.5 91.9 104.8 134.6 113.43 ... Nov. 3
89.4 106.7 91.5 138.6 126.0 120.0 93.6 90.4 89.7 138.5 108.43 ... Deo. 29

1923. 242.3 132.08
1923

May 18 
Oct. 12

110.8 117.9 128.3 166.7 120.2 137.8 102.9 102.7 91.2 ... May 18
93.4 117.1 90.6 150.9 136.4 126.7 84.8 83.0 66.2 145.9* 109.50 ... Oct. 12

Nov. 16 97.2 127.4 97.2 149.1 165.8 128.9 87.0 86.2 73.5 132.7 114.50 ... Nov. 16
1924.

156.1 125.25
1924

Feb. 15 96.7 163.4 96.2 171.9 159.6 151.1 91.3 100.4 65.8 ... Feb. 15
July 11 89.6 128.9 74.5 140.4 140.6 142.2 92.8 111.5 80.9 101.4 110.28 ... July 11
Aug. 15 87.7 148.0 78.3 145.6 158.8 151.1 94.2 124.1 84.6 96.6 116.90 ... Aug. 15
Sept. 26 85.8 136.6 72.6 151.8 120.6 151.1 97.1 113.8 81.6 108 1 111.91 ... Sept. 26
1925

95.3* 117.10
1925

Feb. 27 84.0 153.8 69.8 178.9 116.0 160.0 95.7 128.9 88.6 ... Feb. 27
June 26 77.8 147.9 63.2 147. 4 114.7 115.6 84. 1 121.7 98.2 85.9 105. 65 ... June 26
July 31 76.4 154.1 94.3 146.5 118.2 115.6 101.4 111.5 90.0 83.5 109.15 ... Ju ly  31
Oct. 30 74.5 171.2 59.4 131.6 90.7 115.6 108.7 97.2 94.9 70.6 101.44 ... Oct. 30
1926

101. 55
1926

Jan. 1 72.6 168.5 57.5 119.3 89.8 111.1 104.3 117.8 99.3 75.3 ... Jan. 1
8 72.2 166.3 57.5 112.3 90.0 111.1 104.3 117.8 97.1 76.5 100.51 .............  8

*  Revised Quotation.
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THE PAPER CURRENCIES.
(Percentage o f D o lla r P a r ity  to Week ending Jan ua ry  9, 1925.)

Week End ing D enm ark. Japan. N orw ay. Spain. B raz il. Belgium . I t a ly * France,
Jan. 9 92.5 87.7 75.9 73.3 45.7 23.5 20.9 19.9

2 92.3 87.3 75.9 73.3 45.1 23.5 20.9 19.4

*The curve for the Ita lian exchange, which fell below 20 per cent, from the week ending June 20th, 1925, is resumed from the
week ending September 5th.

1st Q ua rte r 2nd Q ua rte r 3 rd  Q ua rte r 4 th  Q ua rte r | i  1st Q ua rte r
1925. 1926.
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SECURITY PRICES.
The following table and chart show the course of prices for a representative number of industrial stocks and iong dated railroad 

bonds in New York, for twenty representative industrial ordinary stocks in London, and for a selected number of long-dated British 
Government securities. The prices of the last-named have been averaged exclusive of accrued interest. In  all cases the price at Decern be r 
30, 1921, is taken as 100. Significant maximum figures are shown in heavy type and minimum figures in italics.

I n N ew  Y ork. I n L ondon . I n N ew  Y ork . I n L o ndo n .
Week
ending

Indus­
trials. Bonds.*

Indus­
trials.

G ilt
edged.

Week
ending.

Indus­
trials. Bonds. *

Indus­
trials.

G ilt
edged.

1920, Jan. 1
1921, Jan. 1 

Aug. 20 
Oct. 29

1922, Jan. 1 
May 13 
Sept. 16 
Oct. 7 
Oct. 14 
Nov. 25

1923, Jan. 1 
Mar. 17

24
Apr. 28 
June 9 
Oct. 27

1924, Jan. 1
.. 19

128.5 
89.9 
80.3 
91.1

100.0
114.6
123.8
123.9
127.6 
114.4
121.7
129.2
127.3
124.1 
119 7
105.7
117.4
119.1

94.1
89.0
90.4
92.0 

100.0
102.4 
107.6 
106.1
104.4 
102.0
102.5
98.5 
97.8
99.3 

100.8
99.7
98.4 

100.1

172.4
116.3
105.4 
91.1

100.0
114.9
115.2
113.3
114.5
115.0
119.5
129.3
129.0
137.9
130.6 
126.5
121.3
119.1

99.7
88.6
93.3
94.4 

100.0 
117.9 
112.5
111.7
112.3
115.4 
113.3
117.0
118.1
122.8
123.5 
119.7
114.5 j 
112.2 \

1924, June 21 
Aug. 2 
Nov. 8 
Deo. 20

1925, Jan. 3
17

June 0 
„  27 

July 18 
Aug. 1 

„  22 
Nov. 7 

14
„  28 

Dec. 19 
„  26

1926, Jan. 2
„  9

115.3
126.9
130.1
143.5
150.7
151.8
158.2 
160.0
165.9 
165. 8
176.2
197.9
192.8
187.2
188.9
193.6 
195.5 
196.1

103.3
104.2
103.7
101.3 
101.6
101.9
105.3
104.7
103.2
101.5
102.5
102.7
102.9
102.9
103.3
103.7 
103.0
103.6

118.2
119.8
133.7
130.7
133.8
137.8 
128.0 
123.7 
120.4 
122.2 
126.3
134.1
135.0
133.2 
130.6
132.1
133.3
135.1

118.0 ~
115.6
120.4 
118.1
117.5
117.5
115.3
113.0
115.5
115.7
117.3
114.7
114.6
114.0
112.8
113.0
113.0
113.1

•  Prices supplied by Messrs. Bernhard Scholle & Co., Ltd.
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SULPHATE OF AMMONIA.
The Best and Most Economical Form of Nitrogen.

For prices and advice as to application apply to 

T H E

BRITISH S U L F IT E  OF AMMONIA 
FEDERATION, llM ITED ,

30, GROSVENOR GARDENS, 
WESTMINSTER, S.W.l.

Cable Addres*: SULPHAMMO, LONDON.
A.B .C . 5th and Bentley’s Codes.
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