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ECONOMIC SURVEY
(The following

AUSTRIA
P O L I T I C A L  A N D  G E N E R A L

Economic Conditions at the beginning of January.
'— The necessity realised b y  th e  ch ie f organisa
tions o f A u s tr ia n  economic life , th e  w ork-g ive rs  as w e ll as 
the  employes and labour unions, to  m ake p ra c tica l 
con tribu tions  tow ards the  so lu tion  o f the  d ifficu ltie s  
w h ich  beset p ro du c tion  here is an  outcom e o f the  
conv ic tion , w h ich  had  been im posing its e lf in  a ll quarters 
a lready m ore th a n  a  year ago, th a t the  financ ia l san ita 
tio n , w h ich  can be considered as accom plished, m ust be 
fo llow ed b y  a cons truc tive  p o licy  a im ing  a t the  develop
m en t o f tra d e  and in d u s try . The increase o f unem p loy 
m ent, w h ich  nobody in  a responsible pos ition  can take  
lig h t ly ,  dem onstrates th e  urgency o f a broad-m inded 
economic program m e. O pin ion is. o f course, d iv ide d  in  
regard to  th e  w ay w h ich  m ay lead to  th a t  ob ject and as 
to  w hethe r any o f th e  suggested m ethods, w h ich  are 
n a tu ra lly  in fluenced to  some ex te n t b y  reg ional in terests 
and b y  ex is ting  social conditions, are a t a ll capable of 
ensuring com plete success. The Chamber o f La bo u r 
was the  f irs t  to  come before the  pu b lic  w ith  a detailed 
p lan , w h ich  is on th e  whole a rep lica  o f the  scheme fo r  
com bating  unem p loym ent advocated in  G reat B r ita in  
b y  S ir A lfre d  M ond. The w ork-g ive rs  in  In d u s try , 
Commerce and Finance have n o t y e t d ra w n  u p  th e ir  
Programme, w h ich  w i l l  be concerted in  conferences 
between the  various organisations and d ra fte d  in  com 
m ittee . A ga ins t th e  p lan  su b m itte d  b y  the  Chamber o f 
La bo ur various ob jections are made in  a d d itio n  to  the  
exception w h ich  was taken  against th e  system  in  Great 
B r ita in  when S ir A lfre d  M ond propounded i t  there . A  
fear is expressed in  some quarters th a t  the  adop tion  o f the  
p lan m ig h t n o t o n ly  am oun t to  p u tt in g  a p rem ium  on 
com m ercia l in cap ac ity  and la c k  o f fo res igh t, b u t th a t  the  
lim ite d  financ ia l resources o f the  c o u n try  and considera
tions connected w ith  th e  fo re ign  tra d e  s itu a tio n  of 
A u s tria  are also opposed to  an adop tion  of the  La bo ur 
f  I'ogramme in  an un d ilu te d  fo rm . I t  is ad m itte d , 
lowever, th a t  th e  m em orandum  o f the  Chamber of 
abour is n o t o f a po lem ica l na tu re  and contains some 

6 em ents a t least o f an a tte m p t to  deal w ith  th e  c r it ic a l 
conditions p re va ilin g  in  some branches o f the  economic 
1 f ‘ B  L  questionable, however, w hether even a b ro ad 

m inded in te rn a l economic program m e can deal effec-
e y  " ’i th  the  d ifficu ltie s  besetting p ro du c tion  and trade , 

i  spite o f d ifficu ltie s  pecu lia r to  A u s tr ia  w h ich  p reven t 
. 10 fu l l  developm ent o f these forces here, the  case of 

* us tna .ig  b y  no means un ique in  w o rld  economics, and 
^ °  c r it ic a l conditions w ith  w h ich  o the r countries have 
0 contend  p o in t to  the  conclusion th a t  in te rn a tio n a l 

^gieeinents conceived in  a lib e ra l s p ir it  are an ind is- 
r - b l e  con d ition  i f  in d u s try  and commerce are to  
w h ic l Pre 'w a r volum e. The d ifficu ltie s  under
the  °  -1 , s tr*a bus been labouring  are p r im a r ily  due, on 
am "  W 6’ t0  tw o  cii 'cum stances, to  the  la ck  o f a suffic ient 
s io n 'V + v ^  ?°ng te rm  cred its fo r  t l le  renewal and exten- 
bo ld  °  t' a induS tria l e(fu ip m en t and to  the  fa c t th a t  the  

° i  A u s tria n  in d u s try  on some o f the  Succession

Editorial opinion.)

States m arke ts, on w h ich  fo r  geographical reasons the  
c o u n try  is ch ie fly  dependent, is insecure ow ing to  f re 
quen t increases o f Customs duties and  unexpected 
changes o f p o lic y  there . Hence i t  is  obvious th a t  an 
A u s tr ia n  economic program m e can exercise an in d ire c t 
in fluence o n ly  on these conditions, th a t  its  scope w ill 
thu s  p ro b a b ly  be lim ite d  to  com bating  ce rta in  conse
quences o f the  p re va ilin g  sta te  o f th in gs , and th a t  a ll 
e ffo rts  should be made to  a rr iv e  a t an in te rn a tio n a l 
economic rapprochem ent in  the  in te rests o f a ll E uropean 
States, so m any o f w h ich  are acu te ly  suffering under 
ex is ting  conditions.

State F inances .— A  com plete survey o f the  financ ia l 
pos ition  in  A u s tr ia  w i l l  be possible as soon as th e  p re 
lim in a ry  accounts fo r  th e  las t tw o  m onths o f 1925 are 
ava ilab le . There is no doub t, however, th a t  the  s itu a 
t io n  has been fa r  easier th a n  the  prov is ions o f the  B udge t 
led one to  an tic ipa te , in  so fa r  a t any ra te  as the  de fic it 
w i l l  be fou nd  to  have been v e ry  m uch below th e  e s ti
m ated  figures. The P re lim in a ry  B udge t fo r  Janua ry
1926 is  as fo llow s :—
Revenue . 75.90 m ill, schillings
Current expenditure 74.97 „

+  0.93 „
Capital expenditure 8.02 „

Budgetary d e f ic i t ........................ • — 7.09 „
Surplus of Current Account 7-91 „

Total surplus ............. 0.82 „
B a n k  P o licy  and the Bourse.— D u rin g  th e  las t week 

o f 1925 th e  demands made on th e  N a tio n a l B a n k  had 
g row n considerab ly and in  the  s ta tem ent dated Janua ry  
7, 1926, W hich showed the  pos ition  on December 31, 
discounts figu red  again w ith  180 m illio n  sch illings. 
F ro m  the  N a tio n a l B a n k ’s p o in t o f v iew , th is  increase is 
Welcome because the  issu ing h a nk  ob ta ins a la rge r 
measure o f in fluence over the  m oney m arke t i f  a greater 
p ro p o rtio n  o f sho rt te rm  cred its requ ired  b y  p r iv a te  
econom y flow  fro m  th a t source, i.e. th e  d iscoun ting  o f 
com m ercia l b ills . I t  should be observed, besides, th a t  
w ith  a to ta l c ircu la tio n  (notes p lus cu rre n t account 
lia b ilit ie s ) on December 31, o f 945 m illio n , d iscounts 
o n ly  am ounted to  19 per cent, o f th a t  figure, w h ile  the  
go ld  and fo re ign  currencies reserve stood a t 513 m illio n , 
or, i f  the  ite m  “  O ther fo re ign b ills  ”  is inc luded , even a t 
573 m illio n  schillings. A  d rop  o f d iscounts, however, is 
an tic ip a ted  in  the  course o f th is  m on th , as the  la rger 
demands made on the  N a tio n a l B a n k  tow a rds  th e  end 
o f December were due to  the  increase o f m oney re q u ire 
m ents no rm a l a t the  end of a year.

The Bourse, w h ich  d u rin g  th e  second h a lf o f December 
had  been a lm ost com ple te ly  listless, has shown a f irm  
d ispos ition  since the  firs t days o f Janua ry  such as had 
n o t been witnessed fo r  m any weeks. The im p roved  
s p ir it  is due, in  the  f irs t place, to  considerable fo re ign 
orders, w h ich  were fo llow ed b y  covering  transactions o f 
the  hears who fe lt  the  ground under th e ir  feet becom ing 
insecure, and to  some ex ten t also to  a s lig h t re v iv a l o f 
in te res t fo r  firs t-ra te  shares am ong the  pu b lic  here. A  
large num ber o f descrip tions registered considerable

Survey is strictly impartial both in content and in selection, and is in no way subject to the influence of
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advances, b u t according to  expe rt op in ion  the  level of 
pi'ices is s t i l l  ex trem e ly  low . W h ile  t in s  ho lds good of 
A u s tr ia n  stocks in  general, the re  are a num ber o f shares 
where the  d isp ro po rtio n  is p a r tic u la r ly  great.

Production and Labour M arke t.— There is, on th e  whole, 
l i t t le  cause fo r  sa tis fac tion  in  regard  to  the  in d u s tr ia l 
s itu a tio n , as is evidenced b y  the  num ber o f unem ployed 
in  rece ip t o f re lie f, w h ich  is 34 per cent, h igher th a n  
i t  was th is  t im e  la s t year. The financ ia l and economic 
crisis in  Poland, th a t  c o u n try  be ing one o f the  m ost 
im p o rta n t m arkets fo r  A u s tr ia n  in d u s tr ia l products, and 
th e  sharp P ro te c tion is t tendencies in  o the r States w h ich  
are n a tu ra l ou tle ts  fo r  th is  cou n try , have had an u n 
favourab le  in fluence on th e  s itu a tio n  o f A u s tr ia n  in du s 
t r y .  Some lines, however, are v e ry  w e ll em ployed. 
H igh-g rade  steel w orks can o n ly  cope w ith  the  demand 
w ith  th e  greatest exe rtion  and ro llin g  m ills  p roduc ing  
th in  and m ed ium  p la te  are in  a s im ila r pos ition . The 
s itu a tio n  in  m e ta l foundries has im p roved  in  com parison 
W ith  th e  previous year. I n  the  engineering line  fa c 
to ries  m ak ing  a g r ic u ltu ra l m ach inery  have a fa ir  am ount 
o f orders fo r  th e  home m a rke t and fo r  Russia. The sales 
o f m echanical too ls  have im p roved . I n  the  autom ob ile  
in d u s try  w orks p roduc ing  m o to r lo rries  are re la tive ly  
w e ll p ro v id ed  w ith  orders, w h ile  business in  passenger 
cars is less sa tis fac to ry . A  num ber o f orders fo r  m ach inery 
destined fo r  hyd ro -e lec tric  power sta tions are s t i l l  
in  course o f execution, b u t th e  respective factories are 
n o t fu l ly  em ployed. Considerable commands fo r  w o od
w o rk in g  m ach inery have been placed b y  various firm s in  
the  B a lkan  States. I n  view  o f th e  boom  in  the  paper 
in d u s try , th e  m ills  are steady buyers o f paper-m aking 
machines. A u s tr ia n  beetroo t p ro du c tion  has grow n 
m ost sa tis fa c to rily . Sugar factories have renewed th e ir  
equ ipm en t w ith in  th e  las t few  years, and the  in d u s try  
prov ides w o rk  fo r  3,500 hands d u rin g  the  cam paign, n o t 
in c lu d in g  a g r ic u ltu ra l labourers em ployed in  the  c u lt iv a 
t io n  o f bee troo t. T h is  yea r’s cam paign was excellent 
and the  crop la rge r th a n  in  the  preceding period. In  the  
c lo th in g  in d u s try  cond itions are un favourab le , as sales 
ab road meet w ith  v e ry  great d ifficu ltie s  and the home 
seasonal trade  was p re m a tu re ly  c u t off.

Since Jan ua ry  1 the  In la n d  L a bo u r P ro te c tion  A c t 
has been in  force, w h ich  makes the  em p loym ent o f wage- 
earners, who fo r  one reason o r another are leaving th e ir  
present occupation o r have le ft  i t ,  dependent upon th e ir  
ha v in g  had a perm anent abode in  the  cou n try  since 
Jan ua ry  1, 1923. I t  is  d o u b tfu l, however, w hether the  
la w  can in  any w a y  pe rcep tib ly  ease th e  tension on the  
la b o u r m arke t.

Fore ign Trade P o licy .— The fo re ign  trade  p o licy  o f the  
c o u n try , w h ich  has a t a ll tim es been considered the  
c ruc ia l p o in t o f the  s itu a tio n  in  A u s tr ia , w i l l  n a tu ra lly  
occupy a large space in  the  various economic programmes 
w h ich  w i l l  s h o rtly  be p u t  fo rw a rd . There is an alm ost 
com plete consensus o f op in ion  th a t  A u s tr ia  cannot alone 
o f a ll Centra l E uropean States be gu ided exc lus ive ly  b y  
Free T rade princ ip les, tho ugh  such a p o licy  W ould under 
o th e r circum stances s u it th e  c o u n try  best. The same 
p o in t o f v iew , tho ugh  in  a som ewhat ve iled fo rm , finds 
expression even in  th e  m em orandum  o f the  Chamber of 
Labour. F u tu re  tra d e  tre a ty  nego tia tions w ill,  a t any 
ra te , m a rk  to  some ex te n t a breach w ith  t ra d it io n  in  so 
fa r  as A u s tr ia  w i l l  m ake concessions o n ly  when and where 
fu l l  and c learly  defined compensations in  the  shape of 
an abandonm ent o f the  im p o rt re s tr ic tio n  p o licy  are 
ob ta inab le. (Association of A u s tr ia n  Banks and Bankers' 
Report.)

FRANCE
P O L I T I C A L  A N D  G E N E R A L

The Political Situation.— The f if t ie th  ann iversary 
o f the  fou nda tion  o f the  T h ird  R epub lic  was com 
m em orated in  the  Cham ber in  an eloquent address 
de livered b y  the  President, M . H e rr io t, in  praise of the 
great w o rk  accom plished b y  P a rliam e n t d u rin g  the  
past h a lf cen tury , and a t the  s itting s  of the  F inance

Com m ittee of th a t  same Cham ber b y  a de term ined and 
successful a tte m p t to  w reck the  honest and sta tesm an
lik e  a tte m p t of th e  B ria n d  G overnm ent to  solve the  
financ ia l crisis w h ich  threa tens to  ru in  the  im m ed ia te  
economic fu tu re  o f th e  cou n try . A t  successive stages 
o f its  proceedings the  Socialist R a d ica l and Socialist 
m a jo r ity  of th e  F inance Com m ittee has excised fro m  
th e  G overnm ent B i l l  the  proposals fo r  th e  establishm ent 
o f a S ink ing F u n d  and fo r  th e  repaym ent to  the  Banque 
de France o f the  advances am oun ting  to  tw o  m illia rd s  
made b y  i t  to  th e  T reasu ry  ; ins is ted th a t  th e  three 
m illia rd s  o f revenue expected fro m  the  Loucheur taxes 
vo te d  in  Decem ber should n o t be used to  balance the  
1926 B udge t ; and re jected th e  proposed ta x  on p a y 
m ents, w h ich  w o u ld  have p rov ided  M . D oum er w ith  
Fr.3,800,000,000 o f revenue fo r  the  re lie f o f the  Treasury, 
and th is  n o tw ith s ta n d in g  the  F inance M in is te r ’s 
dec la ra tion  th a t  in  no o ther w ay cou ld th e  m oney be 
ob ta ined p ro m p tly  and reg u la rly . T h is  la s t proposal 
was perhaps th e  m ost c ruc ia l fea tu re  o f the  G overnm ent 
scheme, and M . D oum er, considering th a t  its  re jec tion  
c u t a t th e  ve ry  fou n d a tio n  o f h is po licy , challenged 
th e  C om m ittee e ith e r to  declare itse lf fo r  th e  G overn
m en t scheme or fo r  the  r iv a l scheme set up  b y  the  
Socia list R ad ica l and Socialist m a jo r ity , declaring 
th a t  in  any event th e  G overnm ent w o u ld  s tand b y  
its  proposed ta x  on paym ents when th e  issue came 
before the  Chamber. The an ti-G overnm ent m a jo r ity  
a ffec ting  to  construe th is  challenge as an in v ita t io n  to  
the  Com m ittee to  produce an a lte rna tive  scheme o f its  
own, proceeded w ith  its  des truc tive  w o rk , in  the  absence 
o f the  m in o r ity , w h ich  to  th e  num ber o f th irtee n , 
w ith d re w  fro m  th e  com m ittee  room , a fte r a pro test 
entered b y  M . D a riac  to  th e  effect th a t, th e  Com m ittee 
ha v in g  re jected a ll th e  essential features o f th e  G overn
m en t scheme, th e  m in o r ity , rea lis ing th a t  a ll fu r th e r  
e ffo rt w o u ld  prove fru itle ss  and anxious to  hasten the  
ho u r o f th e  pu b lic  debate, refused to  take  an y  fu r th e r  
p a r t in  its  proceedings. The debate in  the  Chamber 
is expected to  open on the  22nd, and i f  the  G overnm ent 
s tand  f irm  i t  is th o u g h t th a t  defeat is in ev ita b le . The 
resu lt m ay  be a recons titu ted  B ria n d  Cabinet in  w h ich  
th e  fo u r o r f ive  d issen tien t M in is te rs  w i l l  be replaced 
b y  members selected fro m  the  R a d ica l P a rty , the  Centre 
and the  m oderate R ig h t, tho ugh  considerable doub t 
exists as to  w hethe r th e  last-nam ed w o u ld  be prepared 
to  come to  th e  assistance o f a Carte l A d m in is tra tio n . 
On th e  o ther hand, should the  G overnm ent give 
precedence to  the  r iv a l scheme o f the  F inance Com 
m itte e  and th is  be carried, as i t  no d o u b t w ou ld  be, 
the n  th e  fin a l issue w o u ld  have to  be fou gh t o u t in  the  
Senate. I n  th is  case, i t  is  genera lly  fe lt  th a t  the  
Socialist B i l l  w o u ld  be sent back to  the  C ham ber, when 
th e  long th rea tened con flic t between the  tw o  Chambers 
w o u ld  b reak out.

A s i f  th e  financ ia l troub les of th e  Cabinet were n o t 
su ffic ie n tly  perp lex ing, w ith  a depleted T reasury and a 
m o n th ly  de fic it of over a m illia rd  and a ha lf, the  G overn
m en t is now th rea tened  w ith  a dem and fro m  the  
A ccounts Com m ittee fo r  an increase in  the  P a rliam e n ta ry  
s tipend  o f Fr.15,000, fro m  Fr.27,000 to  Fr.42,000, and 
fu r th e r  w ith  an ag ita tio n  b y  the  F edera tion  o f C iv il 
Servants’ Un ions fo r  the  im m ed ia te  d is tr ib u tio n  of th e  
am oun t vo ted  b y  P arliam e n t fo r  th e  increase of th e ir  
salaries and w'ages, and also fo r  a s lid ing  scale in  respect 
of them , the  sum  in  question be ing w e ll over a m illia rd . 
B u t  th e  G overnm ent, too , w o u ld  appear to  be equa lly  
anxious to  add to  th e ir  d ifficu ltie s , fo r  the  M in is te r o f the  
In te r io r  has acceded to  the  request o f th e  U n ive rsa l 
Suffrage Com m ittee th a t  the  prom ised debate on its  
reso lu tion  in  fa vo u r of an electora l re fo rm  p ro v id in g  fo r 
the  re tu rn  of deputies b y  a sim ple m a jo r ity , w hether 
under the  scru tin  de liste  o r th e  scru tin  d'arrondissement 
system, be fixed  fo r F eb ru a ry  4. The Carte l des Gauches 
makes no secret o f its  de te rm ina tion , in  view  of the  ne x t 
general election, to  re-in troduce  th e  scru tin  d 'arron- 
dissement, in  the  hope th a t  its  present m a jo r ity  in  the  
Chamber m ay be n o t o n ly  perpetuated b u t s treng th-
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ened. W he the r these expectations are lik e ly  to  be 
realised, however, is none too certa in . The scru tin  
d'arrondissement, o r the  m ethod of single e lectora l 
d is tr ic ts , was in  opera tion  fro m  1878 to  1885, when the  
scrutin  de liste, o r th e  m ethod o f e lection of a ll the  
deputies fro m  each D e pa rtm e n t on a general t ic k e t, 
was re-in troduced , in  th e  hope of swam ping th e  rea c tion 
a ry  m in o r ity , w ith  th e  resu lt, however, th a t  the  
Reactionaires gamed ra th e r th a n  lo s t seats. The 
Republicans, therefore, re in troduced  the  scru tin  d ’a rro n 
dissement before the  general e lection of 1889. The 
system rem ained in  force fo r t h ir t y  years, b u t, n o t 
p ro v in g  sa tis fac to ry , the  scrutin  de liste  was restored in  
1919, and i t  was under th is  system  th a t  b o th  the  B loc 
N a tio n a l in  th a t  year and th e  Carte l des Gauches a t 
t l ie  n e x t general e lection w on such signa l v ic to ries  over 
th e ir  opponents.

F I N A N C E
Revenue Returns ior December.—The revenue 

re tu rns fo r  Decem ber in  respect o f the  General B udget, 
o m itt in g  there fore the  receipts fro m  Posts, Telegraphs 
and Telephones w h ich  are inc luded in  a separate account, 
am ounted to  Fr.3,752,319,900 as com pared w ith  
P r '2 ,853,000,000 in  Decem ber 1924, o r an increase of 
F r.899 ,319,000. There is also a subs tan tia l im provem ent 
as com pared w ith  th e  previous m onths o f las t year, 
when the  revenue was e ithe r below or equal to  the  
receipts in  th e  corresponding m onths o f 1924. T h is  is 
la rge ly  due to  the  paym en t o f d irec t taxes consequent 
on th e  issue o f no tifica tio ns  sent ou t since the  beginning 
o f Novem ber ; b u t th e  y ie ld  fro m  in d ire c t ta x a tio n  also 
shows an increase as com pared w ith  th a t  of December 
1924, in  w h ich  m o n th  the  re turns were below those o f any 
of the  fo u r previous m onths. Inc lu de d  in  the  to ta l of 
i r . 3,752,319,900 is a sum  of F r. 131,387,200 derived fro m  
special and m iscellaneous sources and recettes d ’ordre, 
S r-82,194,800 o f w h ich  represents the  proceeds fro m  the 
w ar p ro fits  ta x . The o rd in a ry  perm anent revenue,., 
therefore, am ounted to  F r .3,620,932,700 as against 
i  r . 2,729,483,400 in  Decem ber 1924 and an average of 
i r . 2 , 153.6 in  the  whole o f th a t  year. T h is  am ount 
establishes a record and  is  ne a rly  F r.700 m illio n  above 
the  previous highest y ie ld , v iz . F r.2 ,947 m illio n  in  
O ctober 1924.

The o rd in a ry  perm anent revenue fo r  December shows 
an increase o f Fr.891,449,300 as com pared w ith  Decem 
ber 1924, in c lud in g  Fr.531,708,800 fro m  d ire c t ta x a tio n  
and Fr.367,014,000 fro m  in d ire c t ta x a tio n  and m onopo
lies. The to ta l under th is  heading, v iz . Fr.3,620,932,700, 
was made up  as fo llo w s : D ire c t ta x a tio n , F r. 
1,571,508,200; P ub lic  D om ain , Fr.531,708,000, o r a 
decrease of Fr.7 ,273,500 as com pared w ith  December 
1924, tho ugh  F r .3,211,800 in  excess o f th e  B udge t 
es tim a te ; and Fr.2,013,545,000, o r F r. 124,434,000 
°v e r and above the  B udge t estim ate. The fo llow ing  
tab le  shows the  y ie ld  fro m  the  various categories of 
in d ire c t taxes and m onopolies as com pared w ith  the  
re turns fo r  Decem ber 1924 (in  thousands o f francs) :—

> Indirect Taxation, 
registration on transfer of p

fetampduty ............. .
u ty on Stock Exchange tra

J-ax on securities.............
■Luxury tax...
-turnover tax 
Customs duties ...
Indirect contributions ”  
Colomal produce ...
bait tax
Sugar and saccharine duty 
^®™1 and petroleum

T Monopolies.
■indirect contributions and 

undertakings

Difference co m
December pared w ith

1925. Dec. 1924.
503,929 +  120,331
128,383 + 40,417
26,482 + 18,812
66,866 — 6,053
3,088 + 807

400,462 + 50,365
150,383 + 3,048
304,658 + 11,967
21,744 + 2,441
4,392 + 467

42,310 + 6,357
50,257 + 15,096

988 379

309,603 +  103,938

T , io ta l ......................................  2,013,545 +  367,014
• 16 Preceeds fro m  th e  tu rn o v e r ta x  were Fr.50,365,000 

excess o f those fo r  December 1924, b u t F r. 31,253,000

below th e  B udge t estim ate. Those fro m  the  f irs t five  
item s in  th e  above tab le , am oun ting  to  F r .728,748,000 
show an increase of Fr.173,714,000 as com pared w ith  
December 1924 and one of F r.8 7 ,169,000, o r 14 per cent., 
over and above the  B udget estim ate, made u p  la rge ly  
fro m  the  y ie ld  o f the  ta x  on trans fe r of goodw ills and real 
p ro pe rty , death duties and on the  d u ty  on S tock E x 
change transactions. Customs du ties ( inc lud ing  the  
duties in  respect o f m inera l o il), co lon ia l produce, pe tro l 
and petro leum , benzol, sa lt, sugar and saccharine 
y ie lded Fr.224,652,000, o r F r .21,538,000 m ore th a n  in  
December 1924 and F r. 1,419,000 in  excess o f the  B udget 
estim ate. In d ire c t ta xa tio n , in c lud in g  duties on con
sum ption , gave a to ta l o f Fr.658,527,000 o r F r. 121,070,000 
m ore th a n  in  December 1924 and F r.6 6 ,902,000 over and 
above the  B udge t estimate.

D ire c t ta x a tio n  produced a to ta l of F r. 1,571,508,200 
in  December, o r Fr.531,708,800 m ore th a n  in  December 
1924.

F in a lly , the  revenue fro m  Posts, Telegraphs and 
Telephones, w h ich  is n o t included in  the  General Budget, 
am ounted in  December to  F r. 180,560,000, o r F r.
27,232,000 m ore th a n  in  December 1924 and Fr.9,362,500 
in  excess o f th e  B udget estim ate. (Le Temps.)

The Revenue lor 1925.— W ith  the  pu b lica tio n  of 
the  December re tu rns  reviewed above, i t  is possible to  
produce a com plete re tu rn  o f the  revenue fo r  1925. 
T h is  reached a to ta l of Fr.29,488,239,700, o f w h ich  
Fr.28,357,947,800 represents the  proceeds fro m  o rd in a ry  
perm anent revenue and F r . l , 130,291,900 fro m  special and 
miscellaneous sources and recettes d ’ordre. B u t  the  
moneys vo ted  so fa r  fo r  the  financ ia l year 1925, in 
c lud ing  supplem entary estimates. am oun t to  
Fr.34,247,858,046, of w h ich, however, F r . l , 275.5 m illio n  
was to  have been derived fro m  the  opera tion  o f the  
Dawes P lan. The de fic it, therefore, in  respect o f the  
General B udget fo r  the  past year comes, in  rou nd  figures, 
to  three and a h a lf m illia rd  francs. The fo llo w in g  tab le  
shows the  re tu rns  in  respect o f o rd in a ry  perm anent 
revenue m on th  b y  m o n th  fo r  the  financ ia l years 1925 and 
1926 :—

1925. 1924.
January .............. Fr.2,676,311,200 Fr.2,080,571,400
February ..............  1,869,567,400 1,820,089,600
March ..............  1,979,869,900 1,960,639,100
April ... ..............  2,841,978,000 2,194,400,100
May ... ..............  1,893,137,260 1,700,659,000
Juno ... ..............  1,811,120,300 2,001,173,900
July ... ..............  2,420,797,300 2,420,978,300
August ..............  1,732,782,800 1,690,073,100
September ..............  1,768,622,900 1,920,434,600
October ..............  2,885,306,200 2,947,097,200
November ..............  2,857,511,900 2,376,544,400
December ..............  3,620,932,700 2,729,483,400
The sum of Fr.28,357,947,800 ob ta ined in  respect

o rd in a ry  perm anent revenue shows a surp lus of 
Fr.2,523,257,100 over and above th e  corresponding 
figures fo r  1924, made up  as fo llow s : Fr.2,021,816,500 
fro m  in d ire c t ta x a tio n  and monopolies, F r.4 8 6 ,122,100 
fro m  d irec t ta x a tio n  and Fr.15,318,500 fro m  the  P ub iic  
D om ain .

The to ta l ob ta ined fro m  in d ire c t ta x a tio n  and  m on 
opolies was Fr.21,724,979,000, o r Fr.2,021,816,500 in  
excess o f the  re tu rns fo r  1924 and F r. 188,730,000 over 
and above the  B udget estim ate. The tu rn o v e r ta x  
y ie lded F r .4,535,118,000, o r F r.444 ,636,000 m ore th a n  
in  1924 and F r. 109,043,000 over and above the  
B udge t estim ate. The proceeds fro m  the  reg is tra tion  
on trans fe r of p ro pe rty , the  S tam p d u ty , the  d u ty  on 
S tock Exchange transactions, the  ta x  on securities and 
the  lu x u ry  ta x  reached a to ta l o f F r. 8,294,507,000, or 
F r.997 ,931,000 m ore th a n  in  1924 and  F r.8 3 ,103,000 
over and above the B udge t estim ate. Customs supplied 
F r .2,212,748,000, While in d ire c t ta x a tio n , in c lud in g  
duties on consum ption, y ie lded Fr.6,675,480,000, or 
Fr.793,004,000 m ore th a n  in  1924 and Fr.285,785,000 
in  excess o f the  B udget estim ate.

The proceeds fro m  d irec t ta x a tio n  am ounted to  
F r .6,293,390,300, in c lud in g  Fr.5,954,736,500 fro m  in 
come ta x . The to ta l was F r.4 86 ,122,100 in  excess of 
the  am oun t obtained in  1924.
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Posts, Telegraphs and Telephones produced F r. 
1,689,890,000, o r F r.206 ,169,000 m ore th a n  in  1924 and 
Fr.47,025,500 over and above th e  B udge t estim ate. 
I n  com paring the  re tu rns  fo r  th e  tw o  years, however, i t  
m ust be remembered th a t  posta l and te legraphic rates 
Were raised in  J u ly  last.

The fo llo w in g  tab le  gives the  re tu rns  fro m  (a) D ire c t 
ta x a tio n , in  francs ; (6) In d ire c t taxes and Monopolies, 
in  thousands o f fra n c s ; and (c) th e  P ub lic  D om ain , in  
francs— fo r  1925 and 1924 :—

1925. (a) (6) (c)
January 599,906,000 2,066,285 10,120,200
February ... 465,056,100 1,394,796 9,715,300
March 416,247,100 1,551,220 12,402,800
April 726,637,400 2,104,513 10,827,600
May 260,093,500 1,622,301 10,742,700
J une 185,557,900 1,613,561 12,001,400
July 163,232,300 2,239,042 18,523,000
August 162,462,500 1,553,768 16,552,300
September ... 155,701,600 1,572,402 40,519,300
October 508,107,600 2,262,103 115,095,600
November ... 1,078,870,100 1,731,443 47,198,800
December ... 1,571,508,200 2,013,545 35,879,500

1924. (a) (b) (c)
January 398,147,100 1,672,631 9,793,300
February ... 476,851,300 1,334,038 9,200,100
March 388,013,700 1,555,063 17,562,400
April 313,342,000 1,870,907 12,151,100
May 272,258,700 1,417,611.5 10,788,800
J  une 523,450,200 1,464,121 13,602,700
July 275,161,400 2,119,733 26,083,900
August 239,717,700 1,435,582 14,773,400
September ... 394,185,800 1,498,716 27,532,800
October 733,683,300 2,129,175 84,238,900
November ... 762,110,800 1,559,054 55,379,600
December ... 1,039,799,400 1,646,531 43,153,000
T he to ta l receipts fo r  the  yea r are made up as fo llow s :
Direct taxes .....................................................Fr.0,293,390,300
Indirect taxes and Monopolies ............... 21,724,979,009
Public Domain..................................................  339,378,500

Total of ordinary permanent revenue 
War profits tax ... ... ...
Liquidation of stocks..........................
Recettes d'ordre and various other sources

... Fr.28,357,947,800
703.900.300 
52,447,300

373.944.300

Total of extraordinary revenue ...............Fr.1,130,291,900

Grand to ta l ...................................... Fr.29,488,239,700
The M in is te r o f F inance also publishes th e  fo llow ing  

classified analysis of the  re tu rn s  fo r  1925 :—

1.
Ordinary Permanent Revenue.

Direct Taxes on Incomes—
General income tax and impôts cédulaires,

including property t a x ..........................
Other direct taxes ...
Tax on income from securities ...............

Fr.5,954,736,500
338,653,800

1,936,931,000

2. Tax on Wealth and Stamp Duties— 
Registration of transfer of property 
Stamp duties
Tax on Stock Exchange transactions

8.230.321.000

Fr.5,118,405,000
1.070.987.000 

148,254,000

3. Sumptuary Taxes—
Luxury tax (on sales between private per

sons) and 10 per cent, turnover tax 
Entertainment tax ...
Motorcars ...
Assay fees on gold and silver articles

6,337,646,000

Fr.689,807,500
80.694.000 

311,275,000
15.136.000

4. Receipts from Non-necessaries— 
Alcohol 
Tobacco 
Powder

1,096,912,500

Fr.1,689,823,000
2,333,456,000

111,503,000

5. Taxes on Articles of Consumption properly 
so called—

Turnover tax not included in  the 10 per
cent, turnover tax ... ...............

Customs
Indirect taxes ......................................
Colonial produceSait.............. ;;; ;;; ;;;
Sugar..........................
Petrol and petroleum ... ...
Benzol
Lighters and matches ... ...

4,134,782,000

Fr.3,865,240,500
1.485.868.000
1.598.595.000

221.375.000
39.898.000

425.570.000
423.733.000

16.270.000
135.032.000

8,211,581,500

6. State Domain and Government Undertakings—
Domain ..................................................  Fr.339,578,500
Various undertakings (official journals) ... 7,126,000

346,704,500

Total
Extraordinary Revenue.

Excess profits duty
Liquidation of stocks
Recettes d’ordre and various proceeds

Fr.28,357,947,800

Fr.703,900,300 
52,447,300 

373,944,300

Total ... Fr.1,130,291,900

Grand to ta l .......................... Fr.29,488,239,700
Com paring the  various y ie lds in  respect o f o rd in a ry  per" 

m anent revenue as tab u la te d  above w ith  those fo r  1924
the fo llo w in g  increases appear :—  

Direct taxes on income 
Tax on wealth and Stamp duties ... 
Sumptuary taxes 
Receipts from non-necessaries 
Taxes on articles of consumption properly 

so called ...
State Domain and Government under 

takings

Fr.739,514,100
744.094.000
202.666.500
458.221.000

362.740.500 

16,021,000

Total increase Fr.2,523,257,100
The surp lus fo r  1925 o f Fr.2,523,257,100 over 1924 is 

accounted fo r  as follow's, b u t the  figures g iven in  La  
Temps show a discrepancy o f Fr.9,463,400 :—

J anuary
February
March ...
April
May
June
July
August ...
September
October
November
December

Fr.
+  595,739,800 
+  49,477,800 
+  19,230,800 
+  645,677,900 
+  192,478,200
— 190,053,600
— 181,000 
+  42,709,700
— 151,811,700
— 61,791,000 
+  480,967,500 
+  891,449,300

The p r in c ip a l increases as com pared w ith  1924 were as 
fo llo w s : Incom e ta x , F r.490 ,499,900; m ovable p ro 
p e r ty  d u ty , F r .253,392,000 ; reg is tra tio n  duties, F r. 
512,278,000 ; tobacco d u ty , FT.300,147,000 ; and tu r n 
over ta x , Fr.359,707,500. (Le Temps.)

A G R I C U L T U R E

The Next Wheat Crop.— F o r several years past F rench 
farm ers have s tr ive n  ha rd  to  increase th e ir  wheat 
re turns. The w ide r and m ore in te llig e n t use o f fe r 
tilisers, the  use o f select seed, the  selection of varie ties 
best su ited to  the  na tu re  o f the  soil, and the  fig h t against 
Weeds w ith  d ilu te d  su lphu ric  acid  as recommended b y  
M . R abaté  have y ie lded  g ra tify in g  results, as shown b y  
the  fa c t th a t fo r  a to ta l sown area o n ly  ju s t greater 
th a n  in  1924 the crop in  1925 gave a re tu rn  exceeding 
th a t  o f th e  previous year b y  13 m illio n  qu in ta ls . 
T ak in g  in to  consideration the  re la tiv e ly  h ig h  prices o f 
w heat recorded, farm ers in  the  au tum n  la id  themselves 
o u t to  grow  on a greater scale. U n fo rtu n a te ly  in  the  
M id lands, the  Beauce and the  N o rd  the  heavy ra ins in  
N ovem ber, fo llow ed b y  the  ha rd  fros t, in te rfe red  w ith  
fa rm in g  operations, w ith  the  resu lt th a t th e  area under 
wheat shows a decrease o f 250,000 hectares as compared 
w ith  1924. M oreover, th is  decrease is la rge ly  accounted 
fo r  b y  the  no rth e rn  departm ents, w h ich  usua lly  produce 
one -fou rth  o f the  whole o f the  F rench wheat crop. I t  is 
a question w hethe r th is  loss can be made u p  b y  spring 
sowings. A t  any ra te  the  M in is te r o f A g ric u ltu re  had 
enquiries made as to  the  am oun t o f seed ava ilab le  fo r  
usefu l sow ing in  F eb ru a ry  and M arch, and supplied to  
the  various chiefs o f a g ric u ltu ra l boards lis ts  o f m e r
chants fo r  the  in fo rm a tio n  o f farm ers ; likew ise fu l l  
in fo rm a tio n  as to  the  k in d  o f fe rtilis e r to  use and as to  
the  la nd  best su ited fo r  spring  sowing. The D e p a rt
m en t o f A g ricu ltu re  is do ing its  u tm os t to  encourage the  
use o f fe rtilise rs  ; p rem ium s in  connection w ith  the  
use o f n itrogenous fe rtilise rs  are given, and th e  M in is te r 
a t the  head o f th a t  depa rtm en t has taken  steps to  
ensure th a t  m eta llu rg is ts  supp ly  dephosphorated 
dross p ro m p tly  a t a reasonable price. {Le Temps.)
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The Economic Situation in December.—The R e po rt 
o f th e  Prussian Cham ber o f Commerce fo r  Decem ber 
states th a t  th e  economic crisis w h ich  set in  in  th e  second 
h a lf o f 1925 became ve ry  acute in  th a t  m on th . O n ly  in  
some branches o f the  foodstuffs in d u s try  and U p pe r and 
Dower Silesian h a rd  coal and C entra l G erm an lig n ite  m in  - 
in g  is the  s itu a tio n  s lig h tly  be tte r. The tobacco in d u s try  
and re ta il trade  have also de rived  s lig h t bene fit fro m  the 
Christm as trade . W he th e r the  flood  catastrophe w h ich  
occurred to w a rd  the  end o f the  m o n th  w i l l  b r in g  w ith  
i t  extensive damage to  economic cond itions i t  is  im pos
sible to  foresee a t present. In  the  R u h r m in in g  d is tr ic t  
the  increased dem and u su a lly  fo rth co m in g  in  previous 
years in  Decem ber has o n ly  been pe rcep tib le  to  the  
s ligh test degree. The coal m a rk e t suffered fro m  th e  
deprecia tion  o f th e  iro n  and steel in d u s try  and the  
resu lts o f the  subven tion  p o lic y  o f the  B r it is h  G overn
m ent. I n  U p pe r Silesia a d a ily  average o f 60,000 tons 
Was produced (in  N ovem ber 59,499 tons). The E astern 
U p pe r Silesian im p o r t qu o ta  o f 500,000 tons Was easily 
equalised b y  increased p ro d u c tio n  in  W estern  U ppe r 
Silesia. U p pe r Silesian coke sales are rep o rted  fa v o u r
able. The dem and was ve ry  ac tive  in  Lo w e r Silesian 
ha rd  coal m in in g  and slackened s lig h tly  o n ly  in  the  las t 
q u a rte r o f the  m o n th . The C entra l G erm an lig n ite  
b riq u e tte  m a rk e t was also b risk , b u t orders ceased to  
come in  so w e ll to w a rd  the  close o f the  m on th . In d u s 
t r ia l  b r iq u e tte  business con tinued  favou rab le .

The po s itio n  o f the  ro lle d  iro n  m a rk e t is excep tion 
a lly  un favou rab le . T he  in la n d  m a rke t fo r  eve ry  species 
° f  p ro du c tion  is abso lu te ly  dead. The m o n th ly  im p o r t 
° f  fo re ign  iro n  is equal to  th e  m o n th ’s o u tp u t o f tw o  
large G erm an foundries. The G erm an w orks Were 
unable to  com pete w ith  th e  exce p tio na lly  low  q u o ta 
tions rendered possible b y  the  deprecia tion  o f th e  F rench 
franc. In  U p pe r Silesia the  fo re ign  m a rke t occasioned 
losses up  to  30 and 40 m arks per to n . A s the re  is no 
p o s s ib ility  o f reducing the  cost o f p ro du c tion , the  
Reichsbahn has again been approached w ith  a view  to  
a 50 per cent, red uc tio n  of seaport ta r iffs . I n  the  
m achine in d u s try  the re  is a general fa ll in g  o ff o f orders. 
The s itu a tio n  o f the  w o rk in g  up  in d u s try  in  the  R henish 
W estpha lian  fro n t ie r  d is tr ic t  is  th o ro u g h ly  bad. In  
locom otive  and Wagon con s tru c tion  the  prospect is 
hopeless. F o re ign  sales im p roved  in  the  a g ric u ltu ra l 
m achine in d u s try . I n  the  chem ical in d u s try  sales in  
ce rta in  inorgan ic  p roducts  have fa llen  o ff considerably. 
Sales o f dyestuffs and fe rtilise rs  decreased generally, 
and orders dropped in  the  e lectro-techn ica l in d u s try . 
Ih e  la ck  o f occupa tion  in  the  current-consum ing con
cerns b ro ug h t abou t red uc tio n  o f w o rk  in  the  c u rre n t- 
p roducing works. A  few orders came in  fro m  the 
potash and  lig n ite  in d u s try , b u t the  R henish W es t
pha lian  coal in d u s try  w ith h e ld  orders a lm ost en tire ly . 
There were v e ry  few  con tracts  fo r  the  cons truc tion  of 
e lectric ra ilw ays, and the  tu rn o v e r fe ll in  e lectric  lamps, 
ugh power cables and  w ir in g . In  sh ipb u ild in g  F rench 

com p e titio n  is m a k in g  its e lf fe lt ,  and the  same m ay be 
stud o f the  m o to r in d u s try  to  an increasing exten t, 

usiness is a t s ta n d s till in  the  b u ild in g  m a te ria l in d u s try , 
aper factories had  a dem and fro m  A m erica, B elg ium , 
o lland  and in  the  m id d le  of Decem ber fro m  E ng land. 
I n  the  newspaper tra d e  Christm as business b ro ug h t 

°m y  abou t o n e -th ird  o f las t yea r’s tu rno ve r. I f  the  
present cond itions develop in  th is  d irec tio n  a ve ry  

irea ten ing  s itu a tio n  is to  be feared fo r  the  whole 
newspaper in d u s try . As regards the  c lo th in g  in d u s try  

6 po s ition  o f the  sp inn ing and w eaving m ills  has 
g re a tly  de terio ra ted . The reduction  o f w o rk  in  the  
sp inn ing m ills  averages 33£ per cent. The same is tru e  

the  sm ooth y a rn  in d u s try  and c lo th  in d u s try  and 
olesale c lo th  trade , as w e ll as o f the  co tton , s ilk  and 

veiv e t in d u s try .

a s \U ^ aX sP*nn ’n 8 w orks the  s itu a tio n  grew so acute 
s cause the  greatest German fla x  sp inn ing  w orks to

close dow n on the  20th  u ltim o . Christm as business 
gave no n o te w o rth y  im petus to  th e  lin e n  w eaving m ills . 
I n  the  re ta il tra d e  genera lly  the  sales o f a rtic les  o f 
c lo th in g  a t Christm as were fa r  be low  expectations. 
The lea the r in d u s try  is very spa ring  o f orders, and  o n ly  
a few factories are fu l ly  occupied in  th e  shoe m anu fac tu re . 
(Köln ische Zeitung.)

F I N A N C E
The Money Market.—The co n d itio n  o f the  m oney 

m a rke t a t the  close of the  yea r was, as expected, e x tra 
o rd in a r ily  slack. F o r day to  d a y  m oney the  rates 
closed a t 9-11 per cent., the  sup p ly  being som ewhat 
less and th e  dem and a l i t t le  m ore active . M o n th ly  
m oney scarcely exceeded th e  m in im u m  leve l o f 9 |—11 
per cent. The ra te  fo r  b a nk  endorsed com m ercia l b ills  
fe ll to  8f  per cent. P r iv a te  d iscounts rem ained u n 
changed a t 6 f  per cent. A l l  b u t one-quarte r of 37 m illio n  
o f Prussian T reasu ry  Bonds fa ll in g  due a t th e  end of 
Decem ber have been pro longed o r re-issued. I t  
appears th a t  the re  is no in te n tio n  to  reduce the  present 
h o ld ing  o f 100 m illio n . The a c t iv i ty  o f the  Seehandlung 
as a m oney lender has been res tr ic te d  b y  the  cla im s o f 
th e  unem ployed, and the  T ra ffic  C red it B ank , ow ing to  
the  sm all rece ip ts and heavy paym ents o f the  State 
R a ilw ays  d u rin g  Decem ber has also w ith d ra w n  con
siderable sums of m oney. These how ever were long 
pe riod  cred its  and w ith d ra w n  a fte r  due notice.

The chief cha racte ris tic  o f the  Bourse m oney m arke t 
was the  liq u id ity  o f sho rt p e rio d  m oney as against the  
great sca rc ity  o f long pe riod  m oney. T h is  is a ttr ib u te d  
to  th e  confidence crisis, w h ich  resu lted  in  excessive 
cau tion  in  g iv in g  long cred its , thu s  eve n tua lly  swelling 
th e  num ber o f sho rt c red its  and also to  th e  large sums 
o f fo re ign  m oney w h ich  have flooded th e  m arke t.

V e ry  l i t t le  change can be expected in  G erm an m oney 
m a rk e t cond itions in  the  new year. The confidence 
crisis can o n ly  he overcome g ra du a lly , w ith  th e  re tu rn  
o f s ta b ility  and general im p rovem e n t in  th e  economic 
s itu a tio n . The m oney m a rke t w i l l  con tinue to  be fed 
b y  fo re ign  long pe riod  loans, the  rece ip t o f th e  Potash, 
A .E -G - (General E le c tr ic a l Com pany) and U fa  loans are 
expected to  begin w ith . On the  o th e r hand , the  See- 
hand lung  w i l l  feel the  reduced ta x  rece ip ts fo r  1926, 
and m oney fro m  the  S tate R a ilw ays is lik e ly  to  rem a in  
scarce, a t least d u rin g  Janua ry . The o th e r pu b lic  
financ ia l in s titu tio n s  are proceeding w ith  th e ir  cen tra lisa 
t io n  p o licy , hop ing  the re by  to  effect a red uc tio n  and 
general re lie f. There are great hopes fo r  cheaper m oney 
in  the  new yea r in  view  o f the  large su p p ly  o f day to  day 
m oney and th e  expected red uc tio n  o f th e  d iscount ra te  
b y  the  R eichsbank. The deve lopm ent o f th e  m oney 
m a rk e t depends la rge ly  on when and to  w 'hat e x te n t 
A m erican  m oney comes in to  the  m a rk e t. S low ly  b u t 
su re ly  th e  g radua l b u ild in g  u p  o f c a p ita l b y  th e  banks 
and savings banks w il l  have a good effect on th e  long
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pe rio d  m arke t. I n  th e  im m ed ia te  fu tu re  th e  Bourse 
m oney m arke t is lik e ly  to  re lax  a fte r  the  re s tra in t a t 
th e  close o f the  year, i f  o n ly  on account o f the  re tu rn  
cu rre n t o f the  m oney co llected fo r  paym ents a t the  yea r’s 
end. (KOlnische Z e itung .)

T R A D E
Trade Relations with Bulgaria. — G erm any has fo r 

m any years he ld  th e  f irs t place am ong countries e x p o r t
in g  to  B u lga ria . G erm an-B ulgarian  trade  re la tio ns  
d u rin g  1925 have shown a steady increase b o th  in  the  
d irec tio n  o f G erm any and of B u lga ria , b u t p a r tic u la r ly  
in  G erm any’s exports  to  th a t  cou n try . I n  th e  f irs t  
n ine m onths o f 1925 B u lga ria  has exported considerab ly 
m ore to  G erm any th a n  if i  1924, 1923, 1922 and 1913, 
and the re  has been a steady increase in  her im p o rts  also, 
as com pared w ith  the  same series o f years. The year 
1925 appears to  have b ro u g h t G erm any g rea t success 
in  th e  B u lga rian  m arke t, b u t th e  ch ie f obstacle to  
fu r th e r  developm ent on th e  same lines in  1926 is th e  
com p e titio n  o f th e  countries w ith  depreciated currency. 
A ccord ing  to  G erm an s ta tis tics  th e  exchange o f goods 
am ounted in  1925 ( in  1,000 R e ichsm arks) to  :—■

Erom Germany to Bulgaria.
Jan. to March. A pril to June. Ju ly to Sept.

8,251 9,930 11,703
From Bulgaria to Germany.

Jan. to March. April to June. July to Sept.
9,600 10,012 20,482

From Germany to Bulgaria.
(In millions of Reichsmarks.)

Jan. to
Sept. 1925. 1924. 1923. 1922. 1913.

Bulgarian statistics — 34.9 37.5 25.2 30.1
German statistics ... 29.8 28.0 27.4 — 30.3

From Bulgaria to Germany.
(In millions of Reichsmarks.)

Jan. to
Sept. 1925. 1924. 1923, 1922. 1913.

Bulgarian statistics ? 26.9 10.0 20.7 13.7
German statistics ...40.09 21.1 7.0 — 8.8

G erm any’s percentage in  B u lg a ria ’s im p o rts  was 
in  1911, 19.98 per cent. ; 1912, 20.43 per cent. ; 1913, 
21.66 per cent. ; 1922, 21.5 per cent. ; 1923, 37.5 per 
cent. ; 1924, 34.9 per cent.

G erm any’s percentage in  B u lg a ria ’s exports was in  
1911, 12.41 per cent. ; 1912, 18.72 per cent. ; 1913, 
16.36 per cent. ; 1922, 16.5 per cent. ; 1923, 8.1 per 
cent. ; 1924, 17.7 per cent. (Deutsche Allgemeine
Zeitung.)

I N D U S T R Y
Industry’s Reparations Burden.— The German cabinet 

has recen tly  d raw n  up  a reso lu tion  according to  w h ich  
certa in  economic groups are to  receive preference in  the  
a llo tm e n t o f repara tions con tribu tions . T h is  reso lu tion  
refers to  the  five  m illia rd s  o f go ldm arks a llo tte d  to  
in d u s try  under the  Dawes Scheme, 2.5 per cent, o f w h ich  
has to  be pa id  in  the  second year (September 1, 1925, to  
A ugust 31, 1926), I n  a d d itio n  to  th is  paym en t o f 125 
m illio n  the re  is a fu r th e r 10 per cent, o r 12.5 m illio n  fo r  
“  B a n k  fü r  In d u s tr ie  ”  bonds, so th a t  the  d irec t p a y 
m ents requ ired fro m  G erm an in d u s try  in  the  curren t 
second repara tions year am oun t to  137.8 m illio n . Th is 
sum  is payable in  tw o  equal pa rts  on A p r i l 1 and August 
25. As the  new cap ita l ta x  con trib u tio n s  w il l  n o t be 
collected b y  A p r i l 1, i t  is proposed to  request th e  p a y 
m en t o f an ins ta lm en t so th a t  th e  63.5 m illio n  w il l  be 
ava ilab le  to  be cred ited to  th e  account o f the  R epara
tions A gen t a t the  s tipu la te d  date. I n  d raw ing  up  the  
new cap ita l ta x  re turns, a lte ra tions in  the  course of 
business and the  value o f p ro p e rty  w i l l  be taken  in to  
consideration. Care w il l  be taken  th a t, where am algam a
tions have taken  place, concerns sha ll n o t be taxed  tw ice  
over, and the depreciation in  th e  va lue o f shares du rin g  
the  past tw o  years w i l l  also be taken  account of.

Three branches of economic undertak ings are to  
receive p re fe ren tia l t re a tm e n t: sea-shipping, in la n d  
sh ipp ing and a ir  transp o rt. F o r these three groups 
o n ly  50 per cent, o f cap ita l need be declared fo r repara

tions  ta x . A ccord ing  to  the  T re a ty  o f Versailles, sea 
and in la n d  sh ipp ing have been obliged to  surrender 
a lready a num ber o f ships, fo r  w h ich  ve ry  inadequate 
com pensation was g iven d u rin g  the  in fla t io n  period. 
M oreover R h ine  sh ipp ing has suffered exceptional 
damage ow ing to  the  occupa tion  o f the  R h ine land  and 
la te r o f the  R u h r, fo r  w h ich  s im ila r ly  inadequate com 
pensation has been given. I t  has fu r th e r been taken 
in to  consideration th a t  th e  fre ig h t m arke t has been 
excep tiona lly  depressed fo r years and th a t  sea and 
in la n d  sh ipp ing concerns are co n tin u a lly  suffering 
heavy losses. As regards a ir  tra ffic  i t  has been recog
nised th a t  th is  constitu tes a new branch o f com m unica
t io n  w h ich  can o n ly  be m a in ta ined  b y  th e  support o f 
the  State, loca l governm ents and economic unions.

The economic w ea lth  ava ilab le  fo r  the  co n trib u tio n  
of in d u s try  am ounts in  a ll to  abou t 30 to  33 m illia rd s  of 
m arks. Sea and in la n d  sh ipp ing o n ly  represent some 
h a lf m illia rd , and as o n ly  50 per cent, is to  be taken  
account of in  th is  branch, th e  sum  to  be reckoned w ith  
fo r  ta x  is o n ly  a qu a rte r o f a m illia rd . The funds of 
the  A ir  T ransport Companies, w h ich  am oun t to  4.5 
m illio n , are of no p ra c tica l account. I n  a ll, the  taxab le  
economic undertak ings o f G erm any are called upon  to  
pa y  1 6 f per cent, of th e ir  w ealth . As 2.75 per cent, has 
to  be p a id  in  th e  cu rre n t repara tions year, th is  year’s 
paym ents on the  ground  o f th e  ta x a tio n  o f in d u s try  
w ill am oun t to  0.45 per cent, o f th e  to ta l w ea lth . Thus 
fo r th e  tw o  due dates (A p r il 1 and A ugust 25) abou t 
0.225 per cent. each. (Kölnische Zeitung.)

Situation in the Heavy Industry.—The yea rly  repo rt 
of the  Essen Chamber of In d u s try  po in ts  ou t th a t  du ring  
the  past year in  the  m in in g  in d u s try  i t  has been im pos
sible even to  endeavour to  s tim u la te  th e  m arke t b y  a 
red uc tio n  in  the  price o f coal. The cost o f p ro d u c tio n  
has increased considerably, and i t  was o n ly  possible a t a 
few  p its  to  m ake a p ro fit  a t a ll. The fo re ign  m arke t 
cou ld o n ly  be secured b y  se lling a t a loss. M any eases 
o f s h u ttin g  dow n and wholesale dism issal of workers 
occurred th ro u g h o u t th e  year. A  to ta l o f 48 p its  
em p loy ing abou t 45,000 m en were closed down. On the  
rem a in ing  p its  a fu r th e r  27,000 m en were dismissed. 
The fo llo w in g  tab le  shows th e  resu lts in  th e  R u h r :—

Coal output Unworked Fictitious
in thousands Number of Workmen shifts of number 

of tons, workmen, dismissed, workers of
employed, unworked 

1925. shifts.
January 9,560 472,005 — 173,837 173,837
February ... 8,396 472,181 424 649,594 660,194
March 9,048 467,993 4,188 618,670 733,970
April 8,300 460,185 7,808 383,714 094,214
May 8,403 449,805 10,380 362,392 932,392
J une 7,882 436,493 13,312 318,935 1,221,735
July 8,811 423,440 13,053 451,885 1,680,015
August 8,591 408,223 15,217 279,558 1,889,108
September ... 8,733 403,047 5,176 216,365 1,953,315
October 9,170 401,815 1,232 231,218 2,000,968
November ... 8,533 400,000* 1,815 120,411 2,150,000*

* Approximate figure.
The fic tit io u s  unw orked sh ifts  reckoned on the  basis 

of Jan ua ry  1925 include, in  a d d itio n  to  the  actua l 
unw orked  sh ifts  ow ing to  lack of sales, those sh ifts  n o t 
w orked on account o f dismissals. A n  average o f 25 
unw orked sh ifts  per w o rke r is estim ated.

The pos ition  of the  iro n  p roduc ing  in d u s try  was 
con tro lled  above a ll b y  F ranco -B e lg ian com petition . 
I n  sp ite  of th e  con tinued deprecia tion  o f the  F rench 
franc, no increases o f p rice  have occurred in  the  F rench 
hom e m a rke t d u rin g  the  las t s ix  m onths. In  con
sequence o f th is  F rench prices converted in to  go ld  
m arks show1 a c o n tin u a lly  fa ll in g  tendency, as shown 
in  the  fo llo w in g  tab le  :—

Bar Iron
Ex works Foundry pig iron. Blocks (Thomas
free wagon. (semi-manufactures), products).

Fr. Mk. Fr. Mk. Fr. Mk.
January ... 311.50 70.65 440.00 99. SO 514.00 116.60
February ... 327.50 72.95 451.00 100.45 525.00 116.90
March .. 335.00 73.10 445.00 97.10 530.00 115.85
April .. 345.00 75.40 445.00 97.25 530.00 115.80
May .. 345.00 74.95 445.00 96.65 530.00 115.10
J une .. 345.00 69.25 445.00 89.30 530.00 106.40
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Bar Iron
Ex works Foundry pig iron. Blocks (Thomas
free wagon, (semi-manufactures'). products).

Pr. Mk. Er. Mk. Er. Mk.
July .. 345.00 68.10 445.00 87.85 530.00 104.60
August .. 345.00 68.10 445.00 87.85 530.00 104.60
September 345.00 68.45 445.00 88.30 530.00 105.15
October .. 345.00 64.45 445.00 82.90 526.90 98.40
November. .. 345.00 59.20 445.00 75.50 525.00 90.10

A ll  endeavours o f the  Germ an iro n  in d u s try  to  keep 
pace w ith  these price  reductions fa iled . U n de r these 
circum stances the  G erm an iro n  duties were im p o te n t 
to  com bat g row ing  fo re ign  com petition . G erm an iro n  
im p o rts  rose to  5 tim es the  p re -w ar figure, and th e  
e xp o rt, on the  o th e r hand, dropped 50 per cent. 
(F ra n k fu rte r Ze itung.)

Situation of the German Upper Silesian M in in g  
Industry.— H a rd  coal m in in g  in  U p pe r Silesia is s t i l l  
eni° y m g  the  favourab le  sales cond itions b ro u g h t abou t 
in  June la s t b y  the  e x p iry  o f the  Polish im p o r t quota. 
E x tra  sh ifts  have had  to  be organised to  m eet the  active  
dem and fo r  a ll varie ties. As G erm an U p pe r Silesian 
m in in g  has increased its  o u tp u t b y  the  am oun t o f the  
fo rm e r Polish im p o r t  quo ta  o f 500,000 tons m o n th ly , 
i t  is p roved  th a t  the  G erm an m arke t does n o t requ ire  
the  regu la r im p o r t o f coal fro m  Poland, w h ich  c o u n try  
m  th e  in terests o f its, h a rd  coal m in in g  is dem anding 
the  assurance o f a m o n th ly  im p o rt quo ta  of 350,000 tons.

Thanks to  the  favourab le  m a rke t, d u rin g  the  m on th  
of Decem ber, w h ich  has o n ly  231 w o rk in g  days, a to ta l 
o f 1,420,000 t .  was produced. T h is  gives an average 
d a ily  o u tp u t o f 60,000 tons, the re by  exceeding last 
m o n th ’s d a ily  average, w h ich  represented the  highest 
o u tp u t h ith e rto . S h ipp ing  cond itions on the  Oder, 
ow ing  to  fros t, made transh ip m en t a t Coselhafen and 
O ppeln im possib le, so th a t  tra n s p o rt had to  be effected 
b y  means o f the  expensive ra ilw a y . The supp ly  o f 
wagons was a lw ays adequate. E ng lish  com p e titio n  is 
fe lt  acu te ly  on the  in la n d  m a rke t since th e  beginning 
o f the  subven tion  paym ents to  the  E ng lish  G overnm ent, 
and can o n ly  be countered b y  extensive sacrifices in  
price quota tions.

Cond itions on th e  coke m arke t are fa r  less favourab le . 
There was a s lig h t im p rovem e n t in  the  dem and, as th e  
change in  the  w eather made i t  essential to  la y  in  stocks 
o f hea ting  coke. B y  th is  means accum ulated stock 
was reduced fro m  145,000 t .  to  135,000. The em p lo y 
m en t o f the  coke w orks, however, rem ained so inadequate 
th a t  o n ly  50 to  60 pe r cent, o f the  ava ilab le  p la n t could 
be made use of. Sales o f by-p roduc ts  o f the  coke works 
were effected w ith  grea te r smoothness.

The s itu a tio n  on th e  iro n  m a rke t is desperate. S h ip 
b u ild in g  yards, wagon and locom otive  Workshops, 
m achine factories, foundries and cons truc tion  works, 
as w e ll as the en tire  tra d in g  f ra te rn ity  are w ith h o ld in g  
con tracts fro m  the  iro n  in d u s try  under pressure o f the  
present dea rth  o f cap ita l and c red it, so th a t occupation 
has sunk to  a lo w er leve l th a n  ever before. O f 15 b last 
furnaces ava ilab le  in  G erm an U p pe r Silesia o n ly  6 are 
a lig h t, and these are o n ly  w o rked  to  an ab no rm a lly  
weak ex te n t. I n  sp ite  o f the  greatest re s tr ic tio n  o f 
p ro du c tion  the re  are large s tand ing  stocks, w h ich  i t  is 
im possible to  reduce. The u n fo rtu n a te  sales conditions 
are p a r t ly  due to  the  fa c t th a t  E aste rn  U p pe r Silesia,

osen and W est Prussia, fo rm e rly  large customers, are 
now excluded ow ing  to  th e ir  u n io n  w ith  th e  Polish 
State w ith  its  p ro h ib it iv e  duties, whereas i t  has been 
im possib le to  m ake good the  loss b y  fin d in g  o ther 
m arkets. The steel w orks are no t in  a po s ition  to  m ake 

. use o f th e ir  quota, reduced b y  the  Raw Steel Associa- 
Jon b y  35 per cent., as so few  orders are com ing in . The 

stand ing stocks are there fore  ve ry  large. In  the  ro llin g  
m ills  an average o f 3 to  4 s im ple sh ifts  per Week is a ll

a t can be w orked . There are no arrears o f con tracts
d e fo re  the  shortest possible d e live ry  periods can be 

°  ered. The sheet m a rke t is s in g u la rly  ba d ly  placed, 
im  has been com p le te ly  listless fo r  a long period.

a es cond itions are equa lly  bad fo r  foundries, ham m er 
works and con s tru c tion  workshops, and s im ila r com 

p la in ts  come fro m  w ire  and tub e  w orks and the  ra ilw a y  
m a te ria l cons truc tion  shops.

The dea rth  o f em p loym ent n a tu ra lly  increases the  
cost o f p roduc tion , a lready in  un sa tis fac to ry  p ro p o rtio n  
to  the  selling price. There is no p o ss ib ility  o f s u b s titu 
t in g  fo re ign  m arke ts fo r  the  langu ish ing hom e demand, 
as a ll fo re ign countries are hedged abou t w ith  h igh 
du ties and keen com pe tition  is to  be m e t w ith  on a ll 
sides. (F ra n k fu rte r Zeitung.)

A ccord ing  to  the  Ham burger Fremdenblatt, the  
s itu a tio n  in  the  U ppe r Silesian iro n  in d u s try  has become 
so acute th a t  a com plete s h u ttin g  dow n is th rea tened 
a t the  end o f January. Though i t  appears th a t  no 
de fin ite  decision has been a rrive d  a t, th e  ru m o u r alone 
is su ffic ie n tly  s ign ificant. The Prussian S tate has 
affo rded cred its  am oun ting  in  a ll to  some R .M k.40  
m illio n  to  the  three U p pe r Silesian m in in g  Companies, 
the  Oberschlesische E isenbahn Bedarfs A .G ., the  Ober- 
schlesische E isen In d u s tr ie  and the  D o nnersm arckh iitte . 
These cred its  th e y  hoped to  be able to  guarantee by  
th e  com pensation pa id  to  them  b y  th e  Polish G overn
m ent, w h ich  in  sp ite  o f long nego tia tions does n o t appear 
to  be fo rthcom ing . I f  no so lu tio n  o f th is  question can 
be a rr iv e d  a t and the  com plete absence o f con tracts 
continues the  threa tened s h u ttin g  dow n w i l l  be u n a vo id 
able, and 4,000 w orkers w i l l  thu s  be th ro w n  o u t of 
em p loym ent in  G le iw itz .

The effect o f the  separa tion o f W estern and E astern 
U p pe r Silesia m ay be seen fro m  the  fo llo w in g  tables 
pub lished in  W irtschaft und S ta tis tik . The greater 
num ber o f w orks fe ll to  Po land in  the  separa tion. In  
the  spring  o f 1923 th e y  were d is tr ib u te d  thus :—

Western Upper Eastern Upper 
Silesia. Silesia.

Blast furnaces ... ... 15 19
Steel and Puddle furnaces 29 64
Iron and Steel foundries 9 11
Rolling m ills ... ... 14 34-

P ig  iro n  p ro du c tion  has developed as fo llow s
Western Upper Silesia. Eastern Upper Silesia.

Tons. Per cent. Tons. Per cent.
1913 ... ... 381,383 100 613,218
1922   290,290 76 401,071
1923   367,101 98 408,601
1924   243,311 64 263,115
1925(Jan. to Oct.) 248,048 78 134,434 38

(Jan. to July)
The p ro d u c tio n  o f raw  steel w h ich  is ch ie fly  produced 

on the  Siemens M a rt in  process gave the  fo llow ing  
figures :—

100
65
67
43

1913
1922
1923
1924

Western Upper Silesia. Eastern Upper Silesia . 
Tons. Per cent. Tons. Per cent. 

1,009,71651,039
370,021
391,200
269,074

192f>(Jan. to Oct.) 317,802

loo 1,009,710 100
105 816,008 81
111 872,665 86
77 524,747 52

109 350,567 60
(Jan. to July) 

am a lgam ation  o fIn  consequence o f fa r-reach ing 
in terests, th e  greater p a r t  o f the  raw  m a te ria l produced 
is w orked  up  loca lly  in  a ffilia te d  w orks. The d iff ic u lt  
tra n s p o rt cond itions com bined to  m ake th is  necessary'. 
Since th e  separa tion the  greater p a r t  o f the  w o rk in g  up  
in d u s try  lies in  Polish te r r ito ry .  The o u tp u t o f the  
ro llin g  m ills  was as fo llow s :—

Western Upper Silesia,
ions.

1913  427,648
1822    472,951
1924   200,627
1925(Jan. to Oct.) 241,757

Per cent. 
100 
111 
47
68

Eastern Upper Silesia. 
Tons. Per cent. 

100 
72 
42

(Jan.to 
April)

The p ro du c tion  o f the  re fin in g  in d u s try  in  th e  tw o  
U p pe r Silesias developed as shown be low  :__

997,788
718,071
424,024
126,215

Western Upper Silesia.

Press, hammer and lube 
rolling mills

Construction and machine 
building workshops 

Other refining works

1914. 1921.

42,715

16,124
79,235

The Eco , Stampa

>er cent. Tons. Per cent.
100 38,957 91

100 21,103 131
100 63,207 80

a Kuo va 24, Miiim i. l ta lv .—
Jhis office reads for you a!! newspapers and reviews. and sends 
to you with all despatch cuttings concerning you. Terms of 
subscription w ill be sent on receipt of your ca rd_Adrt,
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Eastern Upper Silesia,
1914. 1924.

Press, hammer and tube Tons. Per cent. Tons. Per cent.
rolling mills ................  85,599 100 57,345 67

Construction and machine
building workshops ... 39,056 100 11,528 29

Other refining works ... 28,587 100 11,738 41
Extension of Cement Syndicates.— The c irc le  of 

Cement Syndicates has been com ple ted b y  the  fo rm a tio n  
o f th e  R henish W estpha lian  Cement S yndicate (under 
th e  s ty le  o f W est German Cement U n io n  G .m .b .H . in  
Bochum ). In  South G erm any the  Syndicate includes 
the  firm s D ycke rho ff and Söhne in  B ie b rich  and 
Obercassel and Schwenk in  U lm , and in  W estern 
G erm any, N arjes un d  Bender in  K u p fe rd re h . In  
N o rth e rn  and W estern  G erm any the  e x p o rt o f the 
S ynd ica te is res tric ted , whereas in  South G erm any i t  is 
free. O therw ise th e  Syndicates rem a in  id en tica l in  
con s tru c tion  except th a t  c o n tr ib u tio n  and quo ta  
a lte ra tio ns  have been in troduced . N ego tia tions w ith  
regard to  a rev is ion  o f the  q u a lity  s tipu la tions  agreed 
upon  w ith  the  State are an tic ip a ted  in  the  S pring when 
prices w i l l  also be revised. The N o r th  and South 
G erm an Syndicates are extended fo r  10 years, the  W est 
Germ an, o n ly  fo r  5 years. The agreements have h ith e rto  
ru n  o n ly  one year, so th a t  th e  extension fo r  so long a 
pe riod  means a tim e  o f s ta b il ity  o f the  present p ro 
du c tio n  and a d m in is tra tio n  cond itions in  the  in d u s try . 
The W est Germ an U n ion  can be dissolved a t 6 m on ths ’ 
no tice  an y  tim e  a fte r  Jan ua ry  1, 1927, on ly  p ro v id ed  
th a t  a t least 75 per cent, of th e  ca p ita l o f the  members 
o f the  companies in vo lve d  is in  fa v o u r o f i t .  (F ra n k 
fu r te r  Zeitung. )

A ccord ing  to  the  K öln ische Zeitung  the  to ta l quota  
o f th e  new ly-fo rm ed W estern G erm an Cement U n ion  
o f over 400,000 wagons, w h ich  h ith e r to  con s titu ted  the  
R hen ish W estpha lian  Cement U n io n , has been in 
creased b y  89,532 wagons b y  th e  new ly-added 
D ycke rh o f W orks in  B o n n  and K u p fe rd re h .

These 489,532 wagons are now d is tr ib u te d  am ong the  
various in d iv id u a l members in  such a w a y  th a t  the  
largest p ro p o rtio n  fa lls  to  th e  W ic k in g  Concern, w h ich  
u p  to  the  end o f 1925 possessed abou t 53 per cent, o f 
th e  a lloca tion . The W ic k in g  Concern now has 39.45 
per cent., and i f  th e  H ö x te r  G odelheim  W orks , w 'ith  
w hom  negotia tions are in  tra in , are added w ith  2.56 
per cent., over 42.01 per cent. The to ta l share o f the  
w orks Carl O tto , M onopol and T ecklenburg , w h ich  are 
a c tu a lly  in  the  possession o f the  U n io n , represent 3.79 
per cent, o f the  to ta l allocations.

Standardisation in the Motor Industry.— The serious 
d ifficu ltie s  w h ich  beset the  G erm an au tom ob ile  in d u s try  
have n o t disappeared in  consequence o f th e  p a r tia l 
good resu lts o f th e  m o to r e x h ib it io n . E ven  i f  the  
exaggerated fears a t f irs t  en te rta ined  W ith  regard to  the  
de s tru c tive  effect o f A m erican  com p e titio n  have n o t 
been fu l ly  ju s tifie d  i t  is s t i l l  ce rta in  th a t  th e  m ed ium  
and sm alle r businesses are passing th ro u g h  a serious 
crisis. A  fu r th e r  re p o rt was recen tly  to  hand  in  regard 
to  the  un favou rab le  po s ition  o f th e  A u d i W orks in  
Z w icka u  and th e  F o rs te r and S to lle  M o to renbau  A .G . 
in  M un ich , q u ite  a p a rt fro m  th e  extensive s h u ttin g  
dow n o f w orks and dism issal o f hands to w a rd  the  close 
o f las t year.

I t  is the re fore n o t surp ris ing  to  no te  fu r th e r  s trong  
endeavours to w a rd  ra tio n a lisa tio n  and standard isa tion . 
A  num ber o f sm all w orks are n e go tia tin g  fo r  the  con
s tru c tio n  o f u n ifo rm  types, w ith  the  idea o f each 
in d iv id u a l Works u n d e rta k in g  o n ly  one p a r t  o f the  
p ro du c tion  process. E ven  th e  la rge r w o rks  in  the  
au tom ob ile  in d u s try  are endeavouring  to  standardise, 
especially as regards chassis construction .

I t  is  hoped th a t  s tandard isa tion , a t present to  be 
p r im a r ily  app lied  to  the  6 h.p . car, w i l l  produce a 
red uc tio n  in  price and increased pow er o f com petition . 
I t  is  s t i l l  believed th a t  the  crisis can be weathered, 
b u t  th e  decrease in  the  im p o rt o f A m erican  cars can 
o n ly  be a ttr ib u te d  to  G erm any’s reduced purchasing

power. The estab lishm ent o f th e  A u to m ob ile  B a n k  is 
expected abou t the  m idd le  o f th is  m on th . (Kölnische
Z e itung .)

A ccord ing  to  the  Deutsche Allgemeine Zeitung, 
G erm any possessed in  1924 86 m o to r construc tion  
factories p roduc ing  146 models, whereas a t present 
79 m odels are in  course o f p ro du c tion  in  52 factories. 
U n de r the  present s tate o f the  m arke t i t  is im possib le 
to  f in d  sales fo r  80 types o f cars. The au tom ob ile  
in d u s try  com pla ins th a t  i t  is im possib le to  reduce 
prices su ffic ie n tly  to  com pete in  fo re ign  m arke ts  
because the  m a te ria l p rov ided  b y  the  supp ly  in d u s try , 
w h ich  represents 70 per cent, o f the  m o to r selling 
price, is fa r  too  dear. The cost o f m a te ria l can o n ly  
be reduced b y  means o f a red uc tio n  in  th e  num ber o f 
types in  the  m o to r in d u s try .

C O M M U N I C A T I O N S
Shipping Prospects .— The Kölnische Zeitung, in  

discussing the  d iv ide nd  prospects o f the  various great 
sh ipp ing concerns in  G erm any, po in ts  ou t th a t  the  
H a m bu rg  A m erica  L in e  estim ates the  to ta l receipts fo r  
the  cu rre n t year, a fte r deduction o f taxes, a t 9.87 m ill.  
A fte r  deducting  1.75 m ill,  fo r  in te rest on the  do lla r 
loan, 8 m illio n  rem ains, w h ich  abou t corresponds to  
last year’s resu lt. La s t year th is  sum  was alm ost 
e n tire ly  swallowed up  b y  taxes and costs. Assum ing 
th a t  the  tw o  la tte r  item s rem a in  th e  same fo r  1925 
(they  w i l l  p ro b a b ly  be h igher) there rem ains th e  sum 
deducted fo r taxes in  estim a ting  th is  year’s p ro fits , 
w h ich  p ro b a b ly  am ounts to  21 m ill.  A  certa in  sum 
w il l  there fore rem a in  over fo r  w r it in g  o ff o r o ther 
purposes, b u t i t  is of course im possib le to  p re d ic t 
w hether a p o rtio n  o f th is  w ill be used to  pa y  a m odest 
d iv idend .

One in d ica tio n  o f m ore favourab le  cond itions fo r  the  
H apag is the  fa c t th a t the  shares he ld b y  them  in  the  
Bugsier Reederei un d  Bergungs A .G . have recen tly  
been sold a t a ra te  w h ich  represents abou t the  nom ina l 
value, tho ugh  i t  is unce rta in  w hethe r th is  sale w ill be 
inc luded in  the  1925 balance-sheet. The d o lla r loan 
is to  be u tilised  fo r  the  enlargem ent o f the  flee t on the  
m ost im p o rta n t rou te , H a m b u rg -N e w  Y o rk . B e tte r 
results are expected in  1926 fro m  N o r th  A t la n t ic  
passenger tra ffic . On the  o ther hand fre ig h t business 
s t i l l  offers a hopeless prospect. The usual argum ents 
are advanced to  account fo r th is , the  excess of w o rld  
cargoroom  over w o rld  trade  requirem ents, weakened 
bu y in g  power o f C entra l E urope, in du s tria lisa tion  of 
overseas countries, w h ich  no longer need extensive 
im p o rt o f m anufactured goods and the  lim ita t io n  of 
the  Centra l European raw  m a te ria l demand.

W h ile  th e  H a m bu rg  A m erica  line  is s tr iv in g  to  develop 
passenger tra ffic , the  Norddeutsche L lo y d  has increased 
its  cargo flee t b y  means o f am algam ations. A t  the  
same tim e  the re  is n o t m uch to  choose between the  
passenger room  o f the  H apag and the  L lo y d . On the 
chief New  Y o rk  rou te  now  and fo r ne x t Spring there  
w il l  be sa iling  : fo r  the  Hapag, 5 steamers w ith  abou t
84.000 g .r .t. ,  fo r  the  L lo y d , 7 steamers w ith  100,000 
g .r.t. A f te r  th e  in s ta lla tio n  o f the  “  New  Y o rk  ”  the  
lin e r o f the  B a llin  class o f 22,000 t .  now  under con
s truc tion , th e  H apag w il l  have exceeded th e  L lo y d  b y
6.000 t.  The h ith e rto  favourab le  po s ition  o f the  
L lo y d  where tonnage is concerned has been ch ie fly  
m a in ta ined  b y  the  Columbus w ith  her 31,000 t .  On 
the  o ther hand  the  H a m bu rg  Am erica  line  has a 
m agn ificen t u n ifo rm  fleet of 4 liners o f the  B a llin  class 
w h ich  assure a regu la r w eek ly  service to  and fro m  
N ew  Y o rk . I t  is n o t know n  to  w h a t ex te n t the  L lo y d  
is in vo lve d  in  credits. A t  the  end o f 1924 long cred its 
fo r  abou t 28 m ill,  appeared in  the  balance-sheet, b u t 
in  the  m eantim e the  share o f th is  f irm  in  the  Em scher 
L ipp e  M ine has been sold to  the  P hoen ix fo r  20 m ill. ,  
and th is  sum  m ay  have been used to  cover them . I n  
any case the  L lo y d  w i l l  have done a ll th a t  can be 
expected i f  expenses are m et and a sm all sum  set aside fo r 
w r it in g  off,



January  22, 1926] THE ECONOMIC REVIEW 71

O n ly  one Com pany has succeeded b y  means of 
concen tra tion  on a na rrow  and p ro fita b le  rou te  in  
equalis ing its  passenger and fre ig h t business and 
achieving the  paym en t o f an 8 per cent, d iv ide nd  in  
1924. T h is  is the  H a m bu rg  S outh-A m erica Steamship 
Com pany. A p a rt fro m  such exceptiona l cases as th is  
the  question fo r m ost sh ipp ing  companies is : w r it in g  
o ff o r a sm all d iv ide nd  ? I n  v ie w  o f the  cost of m a in 
ta in in g  the  fleets in  up -to -da te  cond ition  w r it in g  off 
w il l in  m ost cases be unavoidable.

HOLLAND
P O L I T I C A L  A N D  G E N E R A L

The Belgian-Dutch Treaty.— I t  is o n ly  occasionally, 
says the  Gazette de Hollande, th a t we have referred in  
these colum ns to  the  cam paign w h ich  is be ing carried  
on in  the  N etherlands against the  B e lg ian -D u tch  T rea ty . 
M in is te r van  K arnebeek’s M em orandum  o f R e p ly  has 
n o t y e t appeared, w h ils t i t  is know n th a t negotiations 
are go ing on w h ich  have fo r  th e ir  ob ject the  am end
m en t o f a num ber o f n o t u n im p o rta n t po in ts  in  the  
T rea ty . F ro m  sporadic utterances in  the  Belg ian 
Press one m ay deduce th a t  B e lg ium  is qu ite  prepared 
to  meet various ob jections offered fro m  the  D u tc h  side 
and to  recognise th e  fa c t th a t  some o f th e  possible 
consequences o f the  T re a ty  were ne ithe r foreseen no r 
intended.

I t  w ou ld , however, be a m istake to  suppose th a t  i f  th is  
were done, the  s to rm  w h ich  has arisen in  the  N e th e r
lands w ou ld  be allayed. The in terests o f the  various 
pa rts  o f the  N etherlands are n o t equa lly  affected b y  the  
economic plans d ra fte d  in  th e  T rea ty . W h ils t, fo r 
instance, the  A n tw e rp -M o e rd ijk  canal w ou ld  afford 
to  D u tc h  L im b u rg , in  a d d itio n  to  the  rou te  v ia  R o tte r
dam , a second and extrem e ly  ra p id  and easy com m un i
ca tion  w ith  the  N o r th  Sea v ia  A n tw e rp , th is  w ou ld  
scarcely be regarded by  th a t  prov ince as e ithe r a d ra w 
back o r a danger. R o tte rd a m  views the new canals 
w ith  deep concern, as i t  fears th a t  i t  w i l l  have to  cede 
to  A n tw e rp  an even greater p a rt of the  R h ine  sh ipp ing 
tha n  i t  has a lready done, and a ll the  m ore so now  th a t  
B e lg ium  grants gra tis  towage to  B e lg ian vessels on the  
ex is ting  rou te  fro m  A n tw e rp  to  the R h ine  (along the 
Z u id  Beve land Canal).

I t  is  tru e  th a t  R o tte rd a m  is n o t th e  whole o f the  
Netherlands, b u t people here are n o t accustomed to  tu rn  
a deaf ear to  the  voice o f H o lla n d ’s greatest p o rt. 
E ven  i f  the  new canal should prove n o t o n ly  advan
tageous to  L im b u rg ’s interests, b u t also va luable to  the  
Netherlands in  o ther ways, R o tte rd a m  w ou ld  s t i l l  be 
ju s tifie d  in  its  opposition.

There are those, however, who w ou ld  always and in  
a ll circumstances, m a in ta in  an a tt itu d e  of antagonism . 
These are the  F lem ings who were sentenced b y  the  
Belg ian Courts fo r  treason and to o k  refuge in  H o lla nd . 
T h e ir speeches, th e ir  artic les signed o r unsigned, have 
repeatedly dem onstra ted how great a r61e th e y  p la y  in  
envenom ing the  oppos ition  to  the  T rea ty . A s a m a tte r 
° f  course, th e y  have l i t t le  to  expect fro m  Belg ium . 
F rie n d ly  re la tions between B e lg ium  and th e  N e th e r
lands reduce th e  danger o f dism em berm ent and d is
in teg ra tion  o f B e lg ium  and are, therefore, n o t regarded 

y  them  w ith  favour.
The Brussels Standaard recen tly  critic ised  a venomous 

pam ph let, published in  the  N etherlands and a ttack ing  
the  T rea ty . The paper expresses in d ig na tion  a t the 
tac t th a t such v iru le n t c r it ic is m  is n o t confined to  
^e the rlanders  who believe th a t D u tc h  in terests are 
endangered b y  the  T re a ty , b u t th a t  F lem ish A c tiv is ts  
° f ie r  such oppos ition  to  th e ir  fa the rland , B elg ium . 
There are m any Netherlander« o f the  same opin ion.
. hn the  m eantim e, the  fa te  of the  T re a ty  s t i l l  hangs 
m  the balance. M uch w i l l  depend, f irs t, on th e  so lu tion  
0 the  Cabinet crisis— i f  i t  is ever solved. F u rth e r,

the changes to  be made in  the  T re a ty  and on w h a t the  
°re ign M in is te r w i l l  adduce in  h is M em orandum  of 
®ply in  re fu ta tio n  o f the  ob jections w h ich  are now 

eing raised and repeated w ith  so m uch emphasis.

I N D U S T  R Y

Native Rubber Outlook in the Dutch East Indies.—
I n  the  December num ber o f Economisch-Statistische 
Berichten  D r. A . A . L . R utgers, D ire c to r of A g ricu ltu re , 
T rade and In d u s try  in  the  D u tc h  E as t Ind ies, says th a t  
the  expo rt o f na tive  rubbe r fro m  th a t  colony, w h ich  in
1921 am ounted to  no m ore th a n  6,000 tons, representing 
a value of F I.5,000,000, am ounted in  1925 to  abou t
120,000 tons, to  a value o f F I.250,000,000. A n  enqu iry  
in s titu te d  b y  the  N a tiv e  R ubber in ves tig a tion  Com 
m ittee  a t B a ta v ia  has proved th a t  i t  w i l l  be a long tim e  
before na tive  rubber g row ing w il l  reach the  l im it  of 
its  developm ent. T h is  m ay be deduced b y  com paring 
the  area of p ro du c tive  p lan ta tions  (over s ix  years old) 
w ith  th a t o f young p lan ta tions, fro m  th e  ra te  a t w h ich  
p la n tin g  is proceeding a t present, and b y  com paring 
the  older p ro du c tive  areas, m ore especially in  D ja m b i, 
w ith  those in  w h ich  rubber grow ing is s t i l l  e ithe r in  its  
in fancy  o r in  course o f developm ent.

Since the  end of 1922 p la n tin g  has been proceeding 
everywhere on an unprecedented scale. As a general 
ru le , i t  m ay  be said th a t the  young p lan ta tions  exceed 
in  num ber of trees those in  course o f p roduction . In  
the  prov ince o f D ja m b i, moreover, w h ich  fro m  a p ro 
du c tive  p o in t of v iew  is the  m ost im p o rta n t, i t  is 
estim ated th a t  in  1924 there were tw ice  as m any p ro 
du c tive  trees as could be tapped b y  the  ava ilab le  labour. 
As the  vast m a jo r ity  o f young trees were p lan ted  in
1922 to  1925, the  great increase in  p ro du c tion  m ay  be 
expected a fte r 1928 unless h igh  prices, such as have 
been made since the  m idd le  of 1925, s tim u la te  the  
po pu la tio n  to  over-tapp ing , w h ich  w ou ld  mean th a t  a 
great num ber o f trees w ou ld  rem a in  te m p o ra rily  u n 
productive .

Surveying the  pos ition  as a whole, however, i t  appears 
certa in  th a t  in  the  ne x t five  years, th e  p ro du c tion  w ill 
again be doubled, w h ich  means th a t  i t  wall rise to
240,000 tons, unless special p reven tive  factors m ake 
th e ir  in fluence fe lt .  These factors m ay take th e  fo rm  
of shortage of land  or labour, p rem ature  exhaustion of 
the  land, o r unrem unera tive  prices. As a general ru le, 
the re  is no lack of land  among th e  po pu la tio n  o f the  
O uter Possessions. M orever, in  the  case of such a 
h a rd y  p la n t as the  rubber tree, th is  fa c to r m ay be 
considered as o f m in o r im portance as regards the  re 
s tr ic tio n  o f na tive  rubber grow ing. W ith  regard to  a 
shortage o f labour, th is  ce rta in ly  exists in  D ja m b i, the  
p rov ince w h ich  a t present s t i l l  supplies 25 per cent, of 
th e  na tive  rubber. I t  exists nowhere else, however, 
as the  na tive  rubber grower is able to  pa y  h igher wages 
th a n  o ther employers. A lth o u g h  p rem ature  exhaustion 
o f th e  la nd  is a fa c to r o f some im portance, i t  is  n o t 
nearly  so great as various w rite rs  on th e  sub ject w ou ld  
have us believe. P rov inc ia l m onographs w h ich  have
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been published show th a t everywhere, in c lud in g  D ja tn b i, 
th e  p o te n tia l p ro du c tion  is s t i l l  on the  increase and th a t 
m ore r in d  grows th a n  is destroyed. A lth o u g h  here and 
the re  trees cease to  be p roduc tive , no land  has ever been 
pe rm anently  lost to  p ro du c tion  b y  overtapp ing. As 
regards the  price, the  da ta  published on th e  subject 
show th a t  na tive  rubbe r growers can p ro fita b ly  produce 
a t prices w h ich  mean a loss to  the  European p lan te r. 
N a tu ra lly ,  local differences are great, especially as 
regards the presence of w ater, b u t, generally speaking 
na tive  growers w ill continue to  produce a t th e ir  fu lles t 
cap ac ity  a t prices ranging fro m  F I.20 to  F I.4-0 per p ic u l 
o f t h ’  wet p ro du c t, or, reduced to  the  London standard 
quotations, a t a price of 35 to  60 cents per lb . As fa r 
as can be foreseen, therefore, none of the  fo u r factors 
m entioned above can in  th e  near fu tu re  reduce to  any 
ex te n t the  p ro du c tion  o f na tive  rubber.

HUNGARY
P O L I T I C A L  A N D  G E N E R A L

Nineteenth Report oi the Commissioner General.—
The c u rre n t re p o rt o f M r. Jerem iah Sm ith , Com 
m issioner General o f the  League o f N a tions fo r  H u ng a ry , 
covers the  m o n th  of las t N ovem ber. I t  is  in te res ting  to  
no te  fro m  th is  R e p o rt th a t  w h ils t insolvencies and 
unem ploym ent showed an increase and Customs receipts 
fo r  the  m on th  were som ewhat feeble, the  prevailing- 
economic depression was n o t expressed in  the  aggregate 
receipts o f the  Treasury.

The sums received in  N ovem ber fro m  th e  revenue 
p ledged as secu rity  fo r  the  R econstruction  Loan 
am ounted to  K r .  350,342 m il l,  (paper), w h ich  represents 
an increase o f K r.2 ,805  m il l,  (paper) rece ived fro m  the 
same source in  th e  preceding m on th , b u t a decrease of 
K r.4 0 5  m ill,  (paper) on the  rece ipts of N ovem ber 1924. 
The figures in  the  tab le  be low  show the  am ounts of 
pledged receipts collected fro m  the  various sources in  
N ovem ber, as com pared w ith  th e  re tu rns  in  O ctober 1925 
and N ovem ber 1924 (in  m illio n s  o f paper k ro n e n ) :—■

Pledged Revenue. Oct 1925. Nov. 1925. Nov. 1924.
Customs ... 142,601 147,113 201,638
Tobacco monopoly ... 136,847 119,576 98,035
Sugar duty ... 51,438 55,150 29,650
Salt monopoly ... 16,649 28,501 21,423

Total ... 347,537 350,342 350,747

Converted in to  go ld  on the  basis o f the  m u ltip lic a to r  
o f 14.500 the  pledged receipts in  N ovem ber a tta ined  
the  figu re  of K r.24 .16 m ill,  (go ld), w h ich  exceeds the 
pledged receipts o f O ctober and ap p ro x im a te ly  corres
ponds to  those o f N ovem ber 1924. Compared w ith  
N ovem ber 1924 there  is an appreciab le decline in  Cus
tom s receipts, w h ils t a m arked im p rovem en t is recorded 
in  the  re tu rn s  o f the  tobacco m onopo ly , the  sugar d u ty  
and the  sa lt m onopo ly  on account o f increased con
sum ption . In  a d d itio n  to  the  above m entioned 
receipts Customs also collected K r.56 ,962 (gold) in  specie 
d u rin g  the  m o n th  o f N ovem ber.

The gross rece ipts fro m  a ll sources in  Novem ber last, 
as com pared w ith  those o f the  preceding Novem ber, 
w.ere as fo llow s (in  m illia rd s  o f paper k ron en ) : —

Gross receipts. Nov. 1925. Nov. 1924. Difference.
Pledged receipts ... 350.3 350. i 0.4
Other receipts ... ... 793.7 577.2 +  216.5

Total ..............  1,144.0 927.9 +  216.1
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I t  should be no ted th a t  N ovem ber belongs to  one of 
the  fo u r m onths in  w h ich  the  d ire c t taxes fa ll due and 
th a t  paym ents are usua lly  reflected in  the  re tu rns  fo r  
th is  m on th . Converted in to  go ld values on the  basis o f the  
m u ltip lic a to r  o f 14,500 the  receipts fo r  las t N ovem ber 
to ta lle d  K r.78 .9  m ill,  (go ld), w h ils t those fo r  the  p re 
ceding Novem ber, converted on the  basis o f the  then  
p re va ilin g  average rate, am ounted to  K r.61 .0  m ill,  
(gold). In  the  p re lim in a ry  budget fo r  N ovem ber the  
gross receipts were estim ated a t K r.50 .7  m ill,  (go ld) and 
the  gross expend itu re  a t K r.5 3 .4  m ill.  (gold).

The p rov is iona l figures o f the  T reasury receipts fro m  
State taxes and State m onopolies d u rin g  the  f irs t  fo u r 
m onths o f the  cu rre n t financ ia l year, in  com parison w ith  
o n e -th ird  of the  B udge t estim ates fo r  the  yea r 1925-26, 
are as shown below (in  m illio ns  o f go ld  k ro n e n ) :—  

Actual receipts
first four months One-third of 
of financial year estimated receipts

1925-26. for 1925
Direct taxes 34.9 42.5
Turnover tax 42.3 34.5
Fees and dues .............. 20.2 17.5
Consumption tax .............. 26.1 18.6
Customs 34.1 28.6
Salt monopoly (nett) 5.3 3.7
Tobacco monopoly (gross) 35.1 32.6
Transport tax .............. 4.8 3.1
These figures so fa r  ju s t ify  the  estimates. O n ly  the  

y ie ld  o f the  d irec t taxes is below' the  estim ated sum.
The p re lim in a ry  estim ates fo r  Decem ber p ro v id e  fo r 

gross expend itu re  o f K r.51,338,955 (go ld) and gross 
revenue o f Kr.53,464,597 (go ld), the  estim ated surplus 
be ing K r .2 ,125,642 (gold). The estim ated expend itu re  
fo r  Decem ber includes a sum  o f over K r.S  m ill,  (gold) 
a llo tte d  to  the  Tobacco A d m in is tra tio n  fo r  the  purchase 
o f tobacco, th is  am oun t be ing abou t tw ice  th e  m o n th ly  
average requ ired by  th is  departm ent. I t  is hoped th a t 
the  y ie ld  o f d irec t taxes in  December w ill be considerably 
h igher th a n  th e  m o n th ly  average, since a p o rtio n  of 
the  taxes th a t  fa l l  due in  N ovem ber is o ften  n o t pa id  
before December. B e tte r results are expected fro m  the 
tu rn o v e r and the  consum ption taxes on account o f the  
season. The fo llow ing  figures show the  estim ated n e tt 
expend itu re  and revenue fo r  December, as com pared 
w ith  on e -tw e lfth  o f the  R econstruction  B udge t (in  gold
kronen) :—

December
estimates.

Monthly average 
Reconstruction Increase.

Net expenditure ... 39,658,495
Budget.
34,204,166 5,454,329

Net revenue ... 41,784,137 30,037,500 11,746,637

Surplus ... 2,125,642
4,166,666

0,292,308
Deficit — —
On N ovem ber 30 las t th e  account o f the  R econstruc

t io n  Loan  showed a balance o f 11 m illia rd  paper kronen.
The C o m m is s io n e r -General makes some in te res tin g  

rem arks respecting the  freeing o f the  H u ng a ria n  exchange 
m a rk e t a t t.he m id d le  of O ctober b y  th e  a b o lit io n  o f 
a l l exchange con tro l. H e  po in ts  o u t th a t,  despite the  
recom m endations o f the  Brussels F inance Conference in  
1921, w h ich  declared G overnm ent re s tr ic tive  measures 
on exchange to  he in ju r io u s  and to  fa il th e ir  end, the  
ne ighbouring  States o f H u n g a ry  have m a in ta ined  such 
measures m ore o r less extensive ly . Such re s tr ic tive  
measures, a lthough  a d m itte d ly  undesirable, are some
tim es unavo idable in  practice  ; once th e y  have been 
im posed the  op in ion  p reva ils  th a t  th e y  are pro tec tive . 
W h ils t the  res tric tio ns  are m a in ta ined  elsew'here every 
S tate finds i t  d iff ic u lt  to  take  the  in it ia t iv e  in  th e ir  
rem ova l. Since th e  s tab ilisa tion  o f the  H ungarian  
currency th e  co n tro l o f the  au th o ritie s  has been d im in 
ished step b y  step, u n t i l  i t  is now  com ple te ly  abolished. 
O ffic ia l a u th o risa tio n  is no longer necessary fo r  business 
in  fo re ign  currencies ; i t  is no longer necessary to  declare 
fo r  w h a t purpose fo re ign  currency o r b ills  are required. 
Purchases and sales are effected on the  Exchange and 
there  is n o th in g  to  p reven t the  rise o r fa ll o f the  H u n 
garian currency under th e  effect o f supp ly  and dem and.
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The lim its  o f th e  fluc tua tions  are de term ined b y  the  
m in im u m  and the  m ax im um  gold p o in t. The tra n s itio n  
was effected sm oo th ly  and i t  is  to  be expected th a t  when 
th e  pu b lic  accustoms itse lf to  the  new conditions an 
extensive and b risk  business, b o th  fo r  spo t and fo rw a rd  
transactions in  fo re ign  currencies, w i l l  develop on the  
Budapest Exchange.

I n  regard to  th e  pos ition  o f the  N a tio n a l B a n k  the  
R e p o rt observes th a t  th e  reduc tion  o f th e  d iscount ra te  
to  7 per cent, in  O ctober las t appears n o t to  have 
m a te r ia lly  affected the  general business o f the  B ank. 
B o th  the  note c ircu la tio n  and th e  d iscount p o rtfo lio  
considerab ly decreased in  Novem ber, w h ich  contrasts 
fa vo u ra b ly  w ith  the  s itu a tio n  in  the  preceding Novem ber, 
w h ils t the  p ro p o rtio n  of cover to  lia b ilit ie s  rem ained 
re la tiv e ly  stable. Since the  end o f la s t A ugust there 
has been no increase in  th e  no te  c ircu la tio n  ; i t  appears 
th a t  a c ircu la tio n  o f 5 b illio n  paper kronen, representing 
ap p ro x im a te ly  600,000 paper o r 40 go ld kronen per head 
o f the  po pu la tion , is now  suffic ient to  sa tis fy  req u ire 
m ents. The accom m odation o f the  p i’ov inc ia l rates to  
the  low er ra te  o f th e  N a tio n a l B a n k  proceeds b u t slow ly 
and some o f th e  resu lts o f e ffo rts  in  th is  d irec tio n  are 
unsa tis fac to ry . N o tw ith s ta n d in g  th e  N a tio n a l B a n k ’s 
ra te  o f 7 per cent, h igher rates are dem anded and pa id  
in  the  provinces. The re la tiv e ly  h igh  rates in  H u n g a ry  
have such p ro fo un d  causes th a t  i t  w o u ld  be id le  to  
expect a re tu rn  to  p re -w ar o r s im ila r conditions in  th is  
p a rtic u la r sphere. Th is , however, does n o t inc lude the  
p o ss ib ility  o f a co-operative m ovem ent on the  p a r t of 
th e  banks so as to  e lim ina te  com p e titio n  and to  in troduce  
no rm a l conditions. The m ore th is  m a tte r is postponed 
the  m ore d iff ic u lt  w 'ill be the  eventua l re tu rn  to  a no rm a l 
sta te  o f affa irs.

There has o f la te  been less m oney stringency on the  
B udapest m a rke t and good b ills  have been discounted a t 
9 per cent., w h ich  is re la tiv e ly  cheap, a lthough  the  p ro 
p o rtio n  quoted a t th is  low  ra te  has been v e ry  sm all. 
E ven against the  best securities as m uch as 5 to  6 per 
cent, above the  B a n k  ra te  is demanded. I n  th e  p ro 
vinces the  inc lus ive  ra te  o ften  touches 20 per cent.

The dissatis faction w ith  th e  continuous in a c t iv ity  of 
stocks and shares on the  Exchange has been g row ing  
ve ry  considerab ly and measures fo r  im p ro v in g  the  s itu a 
t io n  are being discussed. I t  is generally be lieved th a t  
the  s in k ing  tendency o f the  quota tions m ust u n fa v o u r
a b ly  in fluence fo re ign  op in ion  abou t H u n g a ry ’s economic 
s itu a tio n  ; and the  chief a im  o f the  measures proposed 
is to  im p rove  op in ion  abroad. I f  any measures are 
carried  o u t on a b ig  scale considerable means w i l l  be 
required. A p a r t fro m  occasional in te rv e n tio n  no th in g  
has y e t been done in  th is  respect. Increasing pressure 
is be ing b ro u g h t to  bear upon the  G vernm ent to  in t r o 
duce energetic measures fo r  the  s tim u la tio n  o f the  
business in  stocks and shares on the  Exchange. Since 
the  beginn ing o f the  yea r secu rity  values on th e  S tock 
Exchange have dropped on th e  average to  abou t one- 
th ird .  F ro m  one p o in t of v iew , however, the  s itu a tio n  
is n o t so bad as i t  appears. The slackness o f the  stock 
m arke t p ro b a b ly  creates a less un favou rab le  im pression 
abroad th a n  w o u ld  a fo rc in g  u p  o f quo ta tions b y  a rt if ic ia l 
means o r b y  speculation , o r b y  m a in ta in in g  the m  b y  
measures o f in fla tio n . A  h ig h  leve l th a t  is n o t founded 
on h igh  d iv idends o r in te res t is n o t to  the  advantage of 
those who w ish  to  inves t th e ir  ca p ita l in  H u ng a ria n  
securities. Nevertheless, i t  seems th a t  the re  are un de r
tak ings  th a t  have n o t suffered losses to  ju s t i fy  the  
present low  qu o ta tions  on Exchange. The safest course 
ls to  aw a it the  p u b lica tio n  o f the  go ld  balances and to  see 
how  the  d iv id e n d  p o lic y  corresponds to  the  new s itu a 
tion .

The rum ours  th a t  gained currency in  N ovem ber con
cern ing an even tua l reva lu a tion  o f W a r Loan ob ligations 
again led to  speculative a c t iv ity ,  th e  fluc tu a tion s  
am oun ting  to  40 per cent, e ith e r w ay. The P rem ier 
p u t a stop to  th is  m ovem ent b y  d e fin ite ly  s ta tin g  th a t  a 
reva lu a tion  o f these ob liga tions cou ld  n o t be en terta ined 
under the  present circumstances.

On N ovem ber 7 la s t th e  N a tio n a l Assem bly passed 
a b i l l  b y  w h ich  the  Pengo, d iv is ib le  in to  100 H e lle r, 
was to  be the  legal currency as fro m  Jan ua ry  1, 1926. 
The Pengo corresponds to -d a y  to  12,500 paper kronen. 
G old coins to  the  value o f 20 and 10 Peng6 are be ing 
m in te d , in  a d d itio n  to  a s ilve r co in  to  the  denom ina tion  
o f 1 Pengo and coins o f baser m e ta l to  the  denom inations 
o f 50, 20, 10, 2 and 1 H e lle r. S ilve r coins m ay  be 
stam ped to  the  aggregate va lue o f 45 m il l.  Pengo, 
sm alle r coins to  the  to ta l am oun t o f 30 m il l.  Pengo. 
The N a tio n a l B a n k  is pledged to  release go ld  b u llio n  
against bank-notes w ith o u t any l im ita t io n  a t the  legal 
ra te  o f in te res t. The fo llo w in g  tab le  ind ica tes th e  go ld 
p a r ity  o f the  Pengo w ith  some o f th e  m ost im p o rta n t 
in te rn a tio n a l u n its  :—

1 Pengo =  0.0359 pounds sterling.
1 „  =  0.1749 dollars.
1 ,, =  1.2429 Austrian sckillinge.
1 ,, =  0.8632 Hungarian gold kronen.
1 pound sterling =  27.325 Pengo.
1 do lla r =  5.7176 Pengo.
1 Austrian schillinge =  0.8504 Pengo.
1 H ung aria n  gold krone =  1.1585 ,,

I n  the  section dealing w ith  fo re ign  trade  the  R e po rt 
reproduces the  figures re la tin g  to  im p o rts  and exports  
d u r in g  the  f irs t  te n  m onths o f 1925. The da ta  fo r  the  
f irs t  n ine m onths were g iven in  T h e  E conom ic  R e v ie w  
unde r da te  Decem ber 18, 1925. The va lue o f im 
p o rts  in  O ctober las t am ounted to  K r.7 7 .2  m ill,  (gold), 
w h ich  figu re  is n o t va s tly  d iffe re n t fro m  th a t  o f Septem 
ber 1925 o r o f O ctober 1924. E x p o rts  were va lued a t 
K r.77 .8  m ill,  (gold), Which resu lt was K r.2 .3  m ill,  (go ld) 
low er th a n  th a t  o f the  preceding m o n th  and K r . 1.2 m il l,  
(go ld) low er th a n  th a t  o f O ctober 1924. The va lue o f 
exports  in  O ctober was the  second highest fo r  the  ten  
m onths, the  record being in  September w ith  80.1 m ill,  
go ld  kronen. The O ctober figures show a favourab le  
balance o f K r .0.6 m ill.  (gold). The aggregate tu rn o v e r 
o f fo re ign  trade  d u rin g  the  firs t ten  m onths o f 1925 repre
sented K r .  1,156.3 m ill,  (gold), w ith , an adverse balance 
o f K r.51 .9  m ill,  (gold), as against K r.1 ,002.2 m il l,  (gold) 
w ith  an adverse balance o f K r . 100.2 m ill,  (go ld) d u rin g  
the  f irs t  ten  m onths o f 1924. The aggregate va lue of 
im p o rts  d u rin g  th is  pe riod  am ounted to  K r.6 0 4 .1 m ill,  
(go ld), and th a t  of exports  to  K r.552 .2  m ill,  (go ld), as 
against K r.551.2  m ill,  fo r  im p o rts  and K r.451 .0  m ill,  
fo r  exports  d u rin g  the  corresponding pe riod  o f 1924. 
N o tw ith s ta n d in g  the  b e tte r ha rvest in  1925, th e  value 
o f O ctober exports  was s lig h tly  be low  th a t  o f the  p re 
ceding year. T h is  is due p a r t ly  to  th e  low er prices fo r  
w heat, m eat, sugar and  various o ther H u ng a ria n  
e xp o rt com m odities ; fu rthe rm o re  the  la ck  o f com m ercia l 
trea ties w ith  the  m ost im p o rta n t customers fo r  
H u n g a ria n  flo u r was also n o t w ith o u t effect.

A ccord ing  to  the  Social D em ocra tic  T rade  U n ions ’ 
re tu rn s  th e  num ber o f th e ir  m em bers unem ployed a t 
the  end o f Novem ber am ounted to  26,246, w h ich  rep re 
sents an increase on the  preceding m o n th , due to  slacker 
tim es in  the  b u ild in g  trades. A t  th e  end o f N ovem ber 
1924 there were 30,568 m embers unem ployed. The cost 
o f l iv in g  (re ta il prices) index num ber of the  Pester L loyd  
on N ovem ber 30 was 17,765, th e  lowest since the  com 
m encem ent o f the  reconstruction  program m e. A t  the  
end o f N ovem ber the  index  figure stood a t 21,096. The 
wholesale in de x  num ber was 18,611 fo r  las t Novem ber, 
as against 23,095 fo r  the  preceding N ovem ber. The 
to ta l num ber of insolvencies in  N ovem ber am ounted 
to  195, o f w h ich  53 Were bankrup tc ies  and 142 arrange
m ents fo r  the  benefit o f cred ito rs. The num ber o f 
bankruptc ies  was m uch h igher th a n  in  an y  o f the  p re 
ceding m onths, the  nearest approach being 41 in  A p r il.  
The num ber o f arrangem ents fo r  th e  benefit o f cred itors 
was considerably h igher th a n  in  th e  preceding three 
m onths, b u t lower th a n  th a t  fo r  each o f th e  m onths 
w ith in  the  period F eb ru a ry  to  J u ly . The to ta l num ber 
o f insolvencies in  N ovem ber was likew ise h igher tha n  
in  an y  o f the  preceding th ree  m onths, b u t i t  stood 
lo w e r th a n  fo r  any one m o n th  w ith in  the  period M arch 
to  Ju ly .
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Access to the Sea.— The Nemzeti U jsdg  believes th a t 
a fte r  th e  ca rry in g  th ro u g h  o f the  scheme o f construction  
and im provem ents fo r  w h ich  the  P rim e M in is te r, Count 
B e th len , pleaded in  Geneva, the  trade  and economic 
life  genera lly  in  H u n g a ry  w i l l  receive new impulses, 
and th a t  i t  is  advisable to  begin to  prepare fo r  m ore 
extensive re la tions w ith  o the r countries. I n  th is  con
nection  the re  arises th e  question o f access to  th e  sea—- 
a m a tte r  th a t  has h ith e r to  been neglected fo r  th e  reason 
th a t  H u n g a ry ’s ex te rna l trade  has been ins ign ifican t. 
The Peace T re a ty  secures fo r  H u n g a ry  in  categoric 
te rm s th e  r ig h t  o f free access to  the  sea, and the  whole 
m a tte r w i l l  depend u p on  th e  outcom e o f nego tia tions 
w ith  Y ugo-S lav ia  and I ta ly .  The s itu a tio n  to -d a y  is 
such th a t  F ium e and Spalato a ffo rd  equal advantages 
to  H u n g a ry  and th a t  an agreem ent w ith  I ta ly  is as easy 
o f a tta in m e n t as one w ith  Y ugo-S lav ia . The jo u rn a l 
calls upon  th e  G overnm ent to  take  u p  the  whole m a tte r 
seriously  and  to  a rr iv e  as soon as possible a t a settlem ent 
th a t  w ou ld , besides b r in g in g  a num ber o f com m ercia l 
advantages, he lp  a t least a l i t t le  in  coun te racting  the  
unem p loym ent th a t  p reva ils  am ong b o th  the  workers 
and th e  educated classes in  H u n g a ry . (Central European 
Observer.)

F I N A N C E

Revaluation of Commercial Corporations.— The G ov
ernm en t issued a decree in  Decem ber re la tin g  to  the  
re va lu a tio n  in  te rm s o f th e  new m o n e ta ry  u n it  o f a ll 
com m ercia l corpora tions. As a t Jan ua ry  1, o r a t the  
nearest da te th e re a fte r a t w h ich  th e  business year begins, 
a ll companies and a ll o ther tra d in g  and in d u s tr ia l firm s 
are ob liged to  m ake an in v e n to ry  and to  d raw  u p  go ld 
balance-sheets in  te rm s o f the  Pengo, the  recen tly  in t r o 
duced go ld  currency u n it.  I t  is s tip u la te d  th a t  the  ne t 
assets o f jo in t  s to ck  and lim ite d  l ia b i l i t y  companies are 
to  be shown in  th e  in it ia l balance-sheet as cap ita l, except 
such p o r tio n  o f these assets th a t  m ay  have a lready been 
ca rried  over to  ca p ita l reserve. N o t m ore th a n  one- 
h a lf  o f th e  n e t assets m ay  be trans fe rred  to  cap ita l 
reserve, and  such assets m ay  n o t be app lied  to  any 
o th e r purpose. The decree fu r th e r  enumerates the  
various ends to  w h ich  ca p ita l reserve m ay  be applied 
and exp la ins th a t  n o t m ore th a n  30 per cent, of 
th e  n o m in a l va lue  o f new shares m a y  be covered 
fro m  th is  source. The m in im u m  n o m in a l value 
o f shares is fixe d  a t 10 Pengo. I f ,  on reva lua tion , 
an y  share should n o t a tta in  th is  m in im u m  value 
i t  m us t be fused w ith  o the r shares u p  to  the  no m 
in a l va lue o f 10 Pengo. F o r jo in t  s tock  companies 
whose shares are quoted on the  Exchange th is  fusion 
o f shares m a y  take place u p  to  a  no m ina l va lue o f 100 
Pengo and in  ce rta in  specified cases u p  to  a nom ina l 
va lue o f 200 Pengo. B a n k in g  companies whose shares 
are n o t quoted on the  Exchange m ay, w ith  th e  p e r
m ission o f th e  cen tra l ba nk ing  organ isation, f ix  the  
no m ina l va lue o f shares a t an am oun t low er th a n  10 
Pengo. The no m ina l va lue o f the  shares w il l  be ascer
ta in e d  b y  d iv id in g  the  cap ita l, as declared b y  the 
balance-sheets, b y  the  ex is ting  num ber o f shares issued. 
J o in t s tock  companies w ith  ne t assets o f less th a n
50,000 Pengo, m ust be Wound up  w ith in  a yea r unless 
th e y  increase th e ir  ca p ita l to  th e  requ is ite  m in im um , o r 
effect b y  fus ion  w ith  o th e r companies o r b y  o the r means 
a s im ila r  end. In  the  case o f sm all companies o f a 
p u re ly  loca l cha racter the  l im it  is fixed  a t 10,000 Pengo. 
N ew  jo in t  s tock  companies m us t possess a ca p ita l o f a t 
least 150,000 Pengo, or, in  th e  case o f companies w ith  
a p u re ly  local in te rest, o f 100,000 Pengo. The M in is te r 
o f F inance has th e  r ig h t  to  decide w hethe r a  com pany 
is  loca l o r  n a tio n a l in  its  ac tiv itie s . Special provis ions 
are made fo r  co-operative societies (w h ich, however, 
are also com pelled to  d raw  up  an in it ia l balance-sheet 
as above), fo r  insurance companies and fo r  branches 
o f fo re ign  firm s tra d in g  in  H u n g a ry . The N a tio n a l 
B a n k  and the  ra ilw a y  companies are exem pted fro m  
these regu la tions , as are also tra d in g  com panies th a t 
were dissolved o r th a t  w ent in to  liq u id a tio n  before

Janua ry  1, 1926. I n  every case the  in it ia l balance-sheet 
m ust be su b m itte d  to  a special general m eeting before o r 
b y  A p r i l  30, 1926. (Bvdapesti Kôzlony  and W irtschaftliche  
Nachrichten.)

Payment Balances for 1923 and 1924.— in  a c o n tr i
b u tio n  to  the  C hristm as issue o f the  M ag ya r Statislcai 
Szemle D r . Ju lius  Szigeti publishes the  results o f the  
H u n g a ria n  paym en t balances fo r  the  years 1923 and 
1924, a rrive d  a t b y  the  m ethod  suggested b y  the  League 
o f N a tions as be ing m ost su itab le  fo r  in te rn a tio n a l 
com parison, b u t w ith  regard to  the  special p o in t o f v iew  
o f H u n g a ry .

The paym en t balance fo r  1923 reflects feeble exchanges 
w ith  fo re ign  countries, especially when com pared w ith  
th e  results th a t  m ig h t be expected under no rm a l c ir 
cumstances. The to ta l o f the  tra ffic  bo th  ways w ith  
abroad fo r  the  year 1923 is represented b y  K r.912.2 
m ill,  (go ld) and fo r  the  year 1924 b y  K r . 1,807.3 m ill, 
(gold). I n  1923 ca p ita l im p o rts  to ta lle d  K r.37 .1  m ill, 
(gold) and ca p ita l exports  K r .20.8 m ill.  (gold). H u ng a ry  
thus p layed an a ltoge the r neg lig ib le  p a r t in  the  in te r 
na tio n a l ca p ita l m ovem ents fo r  th is  year. On the  
asset side expo rted  goods accounted fo r  K r.339.1  m ill. ,  
o u t o f a to ta l o f K r.42 7 .9  m ill,  (go ld), th a t is, 79.3 per 
cent, o f th e  whole. Paym ents fro m  abroad in  fa vo u r 
o f H u n g a ry  inc luded  K r .  18.4 m ill,  in  rem ittances fro m  
H ungarians  in  A m erica  to  th e ir  fam ilies a t hom e ; 
K r.16 .4  m ill,  fro m  th e  p lac ing  o f H u ng a ria n  shares 
abroad ; K r .8 .9  m il l,  fro m  the  State loan fo r  the
s tab ilisa tion  o f the  c u rre n c y ; and  K r.7 .1  m ill,  fo r  
e x p o rta tio n  o f noble m e ta l and specie ; and K r . 6.6 
m ill,  (go ld) in  the  fo rm  o f in te rest and d iv idends fro m  
abroad b u t a lm ost exclusive ly fro m  the  transfe rred  
te r r ito ry ,  in  a d d itio n  to  sm aller item s o f less im portance. 
On th e  l ia b i l i t y  side the  im p o rta t io n  of goods am ounted 
to  K r.436 .9  m ill. ,  o r 90.2 per cent, o f the  to ta l sum  o f 
K r.484 .3  m il l.  (go ld). The o th e r chief item s were 
K r .1 0  m il l,  p a id  to  the  account o f the  W a r Debt; 
K r.1 0 .4  m ill,  pa id  fo r  fo re ign  secu ritie s ; K r.8 .3  m il l 
expended abroad b y  H u n g a ria n  to u ris ts  ; and K r.2 .4  
m ill,  (go ld) pa id  abroad in  the  fo rm  of debt service and 
d iv idends.

On th e  asset side o f the  1924 account the  exp o rta tio n  
o f goods figu red  a t K r.575 .6  m ill. ,  representing 63.7 per 
cent, o f the  to ta l o f K r.903 .8  m ill.  (go ld). The sum  o f 
K r .  148.5 m il l,  released b y  the  Commissioner General 
fro m  the  League o f N a tions  Loan  a t the  end o f the  
yea r also figures under th e  assets. The m ills  and sugar 
factories c la im ed seasonal c red it to  the  ex te n t o f K r.9 0  
m ill. ,  w h ils t the  currency loan o f the  banks and o ther 
undertak ings a tta in e d  th e  sum  o f K r .  19.5 m ill.  H u n 
garian em igran ts in  A m erica  re m itte d  K r.1 9 .3  m ill.  ; 
o ld  and new securities placed abroad accounted fo r  
K r.1 2  m ill.  ; and the  tra n s it trade  b ro ug h t in  Ivr.5 .1  
m ill.  (gold). On the  lia b i l i t y  side goods im p o rted  
accounted fo r  K r.712 .6  m il l. ,  o r 78.9 pe r cent, o f the  
to ta l sum  o f K r.903 .5  m ill.  (go ld). S tate rem ittances 
abroad reached th e  figu re  o f K r .  103.5 m ill. ,  w h ils t 
paym ents were made to  the  account o f th e  W a r D e b t 
and a p o rtio n  o f the  seasonal c re d it was refunded. A  
sum  o f K r.2 3 .3  m il l,  was pa id  in  deb t in te rest and 
d iv idends, o r ab ou t ten  tim es the  am oun t pa id  to  th is  
account in  the  preceding year.

The yea r 1923 closed w ith  an adverse balance of 
K r.56 .4  m ill,  (go ld), w h ils t 1924 closed w ith  a favourab le  
balance o f K r.0 .3  m ill.  (gold).

I N D U S T R Y
Crisis in the Coal Industry.— The H u ng a ria n  coal 

m in in g  companies are passing th ro u g h  a v e ry  c r it ic a l 
period. The consum ption  o f coal is  dec lin ing  and th e  
hom e concerns are fin d in g  the  com p e titio n  o f fo re ign 
coal on th e  H u n g a ria n  m a rke t m ore and m ore severe. 
In  the  yea r 1923 th e  o u tp u t o f H u n g a ria n  m ines 
am ounted to  77 m il l,  m e tric  cw ts. ; in  1924 i t  fe ll 
to  b u t 71 m il l,  m e tr ic  cw ts. ; w h ils t the  to ta l p ro du c tion  
fo r  1925, ju d g in g  b y  the  p ro v is io na l figures o f th e  la tte r  
p a r t o f the  year, w i l l  p rove n o t to  exceed 59 m ill,  m e tr i#
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cw'ts. The num ber o f m iners em ployed is also g ra du a lly  
be ing d im in ished, ha v in g  fa llen  fro m  55,000 in  1923 to  
b u t  35,000 a t present date. D u r in g  the  course o f the  
past tw o  years fo r ty - fiv e  m in in g  concerns have closed 
dow n and m an y  others have res tric ted  o r reduced th e ir  
ac tiv itie s . A lth o u g h  the  close o f the  sugar cam paign 
b ro u g h t a te m p o ra ry  re v iv a l in  th e  coal in d u s try , a 
reaction  has set in  and i t  is  expected th a t  the  s itu a tio n  
in  the  near fu tu re  w i l l  become worse. The decline in  
business fo r  the  year, as com pared w ith  th a t  o f the  
preceding yea r, is represented b y  a l i t t le  ove r 16 per 
cent. [Pester L lo y d .)

Difficulties of the Textile and Machine Industries.—
The p re va ilin g  m a rke t crisis in  H u n g a ry  is a ffec ting  a ll 
branches o f in d u s try , be ing reflected in  a pronounced 
m anner in  the  te x t ile  and the  a g r ic u ltu ra l m ach inery  
branches. Business is v e ry  s lack and the  m anufacture rs 
have been com pelled to  a lte r  th e ir  cond itions o f sale 
in  o rder to  do an y  business a t a ll. T hey  are now 
o ffe ring  th e ir  customers e x tra  long c red it, in  some cases to  
the  e x te n t o f s ix  m onths. F u r th e r  a lte ra tio ns  in  the  con
d ition s  o f paym en t are expected in  th e  e a rly  p a r t  o f the  
present year, w hen, i t  is reported , a g ric u ltu ra l m ach inery  
w i l l  be de livered on te rm s a llow ing  fo r  paym en t w ith in  
five years. The a im  o f th is  in d u s try  is to  encourage the  
fa rm ers to  bu y . Such cond itions dem and, however, 
large fina nc ia l resources on the  p a r t  o f the  m anufacture rs, 
who w i l l  p ro b a b ly  be com pelled to  resort to  fu r th e r  
bo rrow ing . L ik e  cond itions are p re va ilin g  in  the  
te x t ile  industries  and th e  m anufacture rs  are dem anding 
th a t the  G overnm ent should conclude com m ercia l 
trea ties  w ith  the  ne ighbouring  States.

ITALY
F I N A N C E

The Monetary Programme.— The statem ents made 
h y  S ignor M usso lin i and b y  Count V o lp i tow ards the  
close o f the  past year concerning the  a tt itu d e  o f the  
G overnm ent to  the  currency prob lem  appear, fro m  
num erous Press reports, to  have g iven general satis
fac tion . I n  financ ia l circles i t  is he ld  th a t  these s ta te 
m ents have considerab ly assisted in  clearing th e  a ir  of 
various doubts th a t  had arisen. The M in is te r o f 
F inance has d e fin ite ly  sta ted th a t  i t  is h is  purpose to  w o rk  
tow ards th e  s tab ilisa tion  o f the  lira , w h ils t the  P rem ier 
on his p a r t has p la in ly  declared th a t  such efforts, so 
ve ry  necessary fo r  the  developm ent o f n a tion a l com 
merce and in d u s try , do n o t exclude pa ra lle l efforts 
d irected tow ards the  im provem ent o f th e  currency. 
A t  a ll events th e  prob lem  of the  eventua l conversion 
m to  th e  go ld standard , w h ich  has la te ly  been so m uch 
discussed, is n o t considered o f g reat urgency. F inanciers 
and m anufacture rs now- feel th a t  the re  is m ore solid 
ground to  stand upon. The m in is te ria l statem ents 
should also encourage th r i f t ,  since m an y  w i l l  now  be 
m duced to  save in  th e  hope of an im p rovem en t in  the  
Value o f th e  lira  in  th e  near fu tu re . Signor F . Lanza, 
w r it in g  in  th e  Corriere Economico, po in ts  ou t th a t  a 
ve ry  ra p id  reva lu a tion  of the  currency w ou ld  p ro ba b ly  
Provoke an in d u s tr ia l and com m ercial crisis, such as 
f  Se'vhere has been th e  case. W ith o u t e n tire ly  abolish- 
m g the  paper lira  there  are tw o  m ethods o f im m ed ia te ly  
re tu rn in g  to  th e  go ld  s tandard  ; one b y  “  de va lua tio n ,”  
Tv,^ ^ le ° fh e r, the  in tro d u c tio n  o f the  double currency.

6 f irs t consists in  s u b s titu tin g  fo r  the  depreciated 
paper currency a new m eta l u n it  o f low er va lue th a n  

ie fo rm er lira . T h is  was th e  system  fo llow ed by  
° u n t W it te  in  the  m one ta ry  re fo rm  o f Russia. Tho 
stem of the  doub le currency was app lied  in  In d ia  

or r S en<^ the  las t cen tu ry  fo r  the  s tab ilisa tion
he rupee ; i t  consists in  estab lish ing a fixe d  and 

Jj^” nanent  re la tio n  between the  go ld  and th e  paper 
The I ta lia n  G overnm ent has made i t  c lear th a t 

The o' t l̂ese *w o systems w i l l  be fo llow ed in  I ta ly .
6 f irs t  con d ition  fo r  conserving a sound m eta l

ncy  is to  be able to  m a in ta in  a favourab le  balance

o f paym ents, o r to  be th e  c red ito r and n o t th e  deb to r 
o f fo re ign countries. O n ly  when a c o u n try  has satisfied 
th is  cond ition  w il l  the  exchange be favourab le, 
osc illa ting  b u t s lig h tly  around the  go ld -po in t. The 
p o lic y  o f the  I ta lia n  G overnm ent appears to  be to  
con tinue the  c ircu la tio n  o f th e  paper currency w ith in  
the  cou n try , and, a t the  same tim e , to  assure fore ign 
countries paym en t in  go ld  value and also to  enable 
I ta lia n  m erchants and m anufac tu ré is  to  procure 
s te rling  and dollars against a fixed  ra te  of th e ir  paper 
m oney. A t  th is  stage the  lira  w i l l  rem a in  stable and 
the  exchange w il l  n o t fluc tu a te  m ore th a n  as affected 
b y  the  course o f the  balance o f paym ents and w ith in  th e  
rigorous lim its  o f the  go ld -po in t. The question o f the  
deb t to  the  U n ite d  States has been regulated and the  
M in is te r o f F inance has arranged fo r  a loan o f a hundred 
m illio n  dollars. I t  is n o t possible to  effect s tab ilisa tion  
w ith o u t the  State hav ing  a t its  disposal a suffic ient 
q u a n tity  o f go ld  o r fore ign cred its. F ina nc ia l h is to ry  
w i l l  p ro b a b ly  approve the  s tr ic t  and sim ple m ethod 
adopted b y  the  I ta lia n  G overnm ent.

Surplus for the Financial Year 1924-25.—The
fin a lly  revised details o f the  closed T reasury accounts fo r 
th e  fina nc ia l year 1924-1925 have n o t y e t been made 
available, b u t fro m  a m in is te ria l s ta tem ent made last 
m o n th  i t  is ev ident th a t the  financ ia l year ended June 
last has been m ost successful. Speaking in  the  Chamber 
of Deputies on December 12 las t, Count V o lp i, M in is te r 
o f F inance, announced th a t  th e  closed accounts o f the  
past financ ia l year revealed a surplus of L.417 m ill. ,  
instead o f L.209 m ill.  H e  m a in ta ined  th a t  th is  fa v o u r
able resu lt was due to  the  p o licy  o f s tr ic t re trenchm ent 
th a t  had been fo llow ed by  the  G overnm ent and reflected 
the  c o n trib u ta ry  power o f th e  I ta lia n  pu b lic . The P resi
den t of the  Chamber expressed the op in ion th a t  th is  e x tra 
o rd in a ry  resu lt was th e  n a tu ra l outcom e o f th e  de te r
m ined efforts  o f the  present and th e  fo rm er M in is te r o f 
F inance to  set th e  c o u n try ’s finances in  order. I t  
fu r th e r  reflected ve ry  rea l sacrifices on the  p a rt o f the  
people who th rou gh ou t the  whole c o u n try  were abso
lu te ly  u n ited  in  a lik e  de term ination .

In  a note o f an o ffic ia l character th a t  was published i t  
was expla ined th a t the  last t im e  when th e  closed T reasury 
accounts showed a surplus was fo r  the  financ ia l year 
1910-11, when th e  balance am ounted to  L .11.5 m ill. 
The b ig  surp lus fo r 1924-25 was possible ow ing to  the  
increased y ie ld  of the  p rinc ip a l taxes, th e  m in o r im pos i
tions  and also because of th e  sound ad m in is tra tio n  of 
th e  ra ilw ays. [Corriere della Sera.)

Treasury Statement July to November. —  The
fo llow ing  pa rticu la rs  of the  T reasury s itu a tio n  d u rin g  the  
f irs t five  m onths of the  financ ia l year 1925-26 are p u b 
lished in  th e  supplem ent to  the  Cazetta U ffic ia le  and 
reproduced in  the  Corriere della Sera. The effective 
receipts, o rd in a ry  and ex trao rd ina ry , fo r  the  above- 
m entioned period exceeded th e  effective o rd in a ry  and 
ex tra o rd in a ry  expenditu re b y  the  sum  of L.772 m ill. 
Compared w ith  th e  s itua tion  on O ctober 31 the  realisable 
assets im proved by  L.198 m ill. ,  passing fro m  L.3,048 
m ill,  to  L . 3,246 m ill.  The s itu a tio n  of th e  P ub lic  D e b t 
a t the  end o f Novem ber showed an augm enta tion  o f 
L.206 m ill. ,  in  respect to  the  s itu a tio n  a t th e  end o f the  
preceding m on th . The sta tem ent showed an effective 
surplus o f L .202 m ill. ,  w h ils t th a t  o f the  preceding 
financ ia l year fo r th e  corresponding period resu lted in  a 
de fic it o f L.196 m ill. D u rin g  the  five  m onths an im 
provem ent o f L.398 m ill, has been realised. The n e tt 
surplus o f L.202 m ill. ,  n o tw iths tan d ing  th e  increased 
expenditu re of L.1,279 m ill, w ith in  th is  period, repre
sents an im provem ent o f L.127 m ill,  on th e  o rig ina l 
estimates, w h ich  p rov ided  fo r a m o n th ly  surplus o f L .15 
m ill. ,  o r a surplus of L .75 m ill, fo r the  five -m o n th  period.

The to ta l c ircu la tio n  of th e  State and banks am ounted 
on Novem ber 30 last to  the  sum  o f L .21,304 m ill. ,  thus  
show ing a d im in u tio n  of L.276 m ill,  on th e  figu re  regis
te red  on O ctober 31. The aggregate n e tt  investm ents 
in  o rd in a ry  jo in t  stock companies d u rin g  th e  period J u ly
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to  N ovem ber to ta lle d  L.2,821 m ill. ,  th e  n e tt investm ents 
fo r  th e  m on th  of Novem ber being L.638 m ill.  The 
c red it o f depositors in  the  Post Office Savings B ank 
figu red a t L . 10,330 m ill,  a t th e  end of Novem ber.

T R A D E
Foreign Trade Returns January to October.—

The va lue of exports  du ring  th e  f irs t ten  m onths of I92o, 
states the  Corriere della Sera, am ounted to  L . 14,782 m ill. ,  
w h ils t th a t  of im p o rts  rose to  L.21,709 m ill.  The resu lt 
o f the  fore ign trade  d u rin g  th is  period there fore shows an 
adverse balance o f L.6,927 m ill.  Compared w ith  the  
corresponding pe riod  of 1924, w h ich  resu lted in  an 
adverse balance of L.4,016 m ill. ,  exports in  the  1925 
period showed an increase of L.3,650 m ill, and im ports  
an increase of L.6,561 m ill.

The com m ercial t re a ty  w ith  G erm any, w h ich  was 
concluded in  Novem ber, has aroused considerable discus
sion th rou gh ou t th e  Press and doubts are expressed in  
some quarters concerning the  benefits th a t w i l l  arise fo r  
I ta ly  o u t o f the  agreement. I n  general i t  is conceded 
th a t  a lthough  I ta ly  is ra p id ly  developing in to  one of the 
m ost im p o rta n t in d u s tr ia l countries th e  m a in  ob ject of the  
exporte r is to  be assured o f good m arkets fo r ag ricu ltu ra l 
and d a iry  produce. The tre a ty  w ith  G erm any should 
g re a tly  s tim u la te  th is  branch o f the  exp o rt trade, 
against w h ich  the  easier access o f German m anufacturers 
to  the  I ta lia n  in la n d  m arke t m ay  have an un favourab le 
effect upon I ta lia n  in d u s try  a t th e  outset. I n  a short 
tim e , however, th e  conditions a ffecting  the  com m ercial 
exchanges between the  tw o  countries w i l l  be regarded 
as no rm a l and the  im m edia te effect upon I ta lia n  in d u s try  
w i l l  thus  be rem oved. M oreover, ce rta in  I ta lia n  p ro 
ducts en joy  special advantages under the  tre a ty  and th is  
should offset any adverse effect upon m anufactures. 
A t  present the  balance o f trade  between the tw o  coun
tries  is s lig h tly  in  favo u r o f G erm any, the  largest im ports  
fro m  w h ich  c o u n try  are coal, iro n  and steel wares, 
m achinery, im plem ents, apparatus and scientific  in s tru 
m ents and tanned hides. I ta ly  is increasing her ho ld  
on the  G erm an m arke t ch ie fly  in  regard to  autom obiles 
and raw  and a rt if ic ia l s ilk .

The recent agreement a rrived  a t between the  Cice 
(Com pagnia In d u s tr ia le  Com m ercio Estero) and the  
Soviet T rade D elegation in  I ta ly  ch ie fly  affects the  ex 
p o rta tio n  to  Russia o f I ta lia n  m anufactured artic les, 
foo tw ear and autom obiles. I t  is expected th a t  the  trade  
in  these com m odities w i l l  be g re a tly  s tim u la ted  as a 
resu lt o f th e  present arrangem ent. The Cice, i t  should 
be noted, was established by  th e  Banca Commerciale 
Ita lia n a  and th e  Banca Nazionale d i Credito.

The V o lta  Agency has c ircu la ted  a re p o rt th a t  the  
adverse balance o f fore ign trade  fo r th e  year 1925 is 
estim ated r. i abou t L.2,500 m ill,  m ore th a n  the  adverse 
balance of trade  fo r 1924. T h is  is due la rge ly  to  the  
ve ry  heavy im p o rta tio n  o f cereals and the  increased 
im p o rts  o f m etals and m e ta l wares.

I N D U S T R Y
Electrification of Southern Ita ly.—D u rin g  the  past 

year system atic e fforts have been made in  I ta ly  to  
develop her po te n tia l assets b y  u tilis in g  her w ater 
power, rec la im ing waste te r r ito ry , and b y  app ly ing  
science to  in d u s try  and  ag ricu ltu re . The past 
year has witnessed a no tab le  step fo rw a rd  in  the  
developm ent o f the  resources o f th e  m ost backward 
sections of southern  I ta ly  b y  th e  system atic in s ta lla tio n  
of electric power s ta tions, states th e  M on th ly  Survey of 
the  Association of I ta l ia n  Corporations. E a r ly  in  the 
year a decisive step was taken  in  th is  d irec tio n  when a 
great cen tra l e lectric trans fo rm ing  s ta tio n  was opened 
a t B a ri. T h is  m ay r ig h t ly  be considered as the  s ta rt 
to w a rd  a rad ica l change in  th e  economic structu re  of a 
p o te n tia lly  w e a lth y  and industrious region. The s tr ik 
in g  economic sup e rio rity  o f the  n o rth  o f I ta ly  is la rge ly 
due to  the  u tilis a tio n  o f its  w a te r power fo r  in d u s tria l 
purposes. The alm ost to ta l lack of hydro-e lectric

p lan ts  in  the  south has hindered the  g ro w th  o f m anu
factures and retarded th e  in tro d u c tio n  of scientific 
ag ricu ltu re . A pu lia , fo r  instance, could h ith e rto  o n ly  
boast a few power stations bu rn ing  c o a l; as long as coal 
could be de livered there  a t L .30 or L .40 per to n  there was 
no economic incen tive  to  tra n sp o rt hyd ro-e lectric  power 
fro m  d is ta n t centra ls. W ar and post-w ar conditions 
have ju s tifie d  w h a t w ou ld  n o t have been enterta ined ten 
years ago.

The great need of A p u lia  is to  solve the  question of 
securing w a te r fo r  th e  developm ent of her ag ricu ltu re  
and of the  industries th e re w ith  connected. In  th is  
prov ince deforestation and the  porous na tu re  of the  soil 
have led to  a rid  conditions. The w ate r courses 
percolate in to  the  subsoil and ru n  there  a t no great 
depth. I n  the  coastal d is tr ic ts  the  surface soil o ften 
subsides and then  marshes and m a la ria  p reva il. T h is  
accounts fo r large areas of several thousand hectares in  
ex te n t w h ich  are barren and unpro fitab le . I f  these 
underground waters are to  be u tilised  th e y  m ust be 
raised to  the  surface b y  electric pumps, wh ich, being of 
sm all power, should be m u ltip lie d  th rou gh ou t the  
province. Power is also needed fo r run n ing  electric 
ploughs and o ther m ach inery, so as to  cu ltiv a te  the  
ground w ith  th e  m in im u m  am ount of men and beasts. 
The province is a t present unequipped w ith  bu ild ings 
and o ther requisites fo r housing and feeding a numerous 
popu la tion . E xpe rts  are now  com ing to  th e  conclusion 
th a t  ra th e r th a n  ta k in g  w a te r to  the  land b y  canals and 
aqueducts the  rea l so lu tion  lies in  in s ta llin g  electric 
lines and u tilis in g  the  subterranean reservoirs w h ich  are 
a lready there. Studies fo r th is  purpose have been unde r
taken  b y  the  C onsortium  fo r the  A pu lian  A queduct. A  
com pany fo r th e  in teg ra l rec lam ation  o f A p u lia n  lands 
b y  drainage, ir r ig a tio n  and sc ientific  fa rm in g  has been 
form ed w ith  th e  p a rtic ip a tio n  of the  great hydro-e lectric  
companies. O ther s im ila r companies m ay also be form ed. 
The a rtif ic ia l lakes now nearing com ple tion  on the  Sila 
p la teau w il l  supp ly  th e  energy fo r the  m any centra l 
sta tions now being erected th ro u g h o u t the  region. In  
A p u lia  the  power m ust be p rov ided  so as to  create the  
m arke t. I n  the  past year th e  C onsortium  fo r  the  
A p u lia n  A queduct has added 18 communes w ith  a 
popu la tion  of 200,000 in ha b itan ts  to  the  long lis t  of 
those to  w h ich  i t  has, d u rin g  the  past te n  years, b rough t 
the  boon of a regu lar w a te r supply.

Italian Exploitation of Albanian Forests.— Accord ing 
to  a Decree published in  th e  Gazzetta U ffic ia le  a special 
I ta lia n  com pany is to  be fo rm ed fo r  the e xp lo ita tio n  of 
A lban ian  forests. A rt ic le  1 o f th is  Decree grants to  the  
I ta lia n  M in is te r of Com m unications the  r ig h t  to  con tro l 
th is  new concern in  order to  assure th e  ra ilw ays and 
o ther consumers a fu l l  supp ly  o f t im b e r fo r m aking  
sleepers and o ther ra ilw a y  requisites and also to  secure a 
suffic iency o f t im b e r fo r  bu ild in g  purposes. The new 
com pany w il l  be an autonom ous concern under the  
supreme con tro l of the  R a ilw a y  A d m in is tra tio n , w h ich  
has the  r ig h t  to  establish in  A lb an ia  its  own labour 
managem ent departm ent. A  sum  of L .30 m ill,  has been 
a llo tte d  to  the  com pany tow ards its  in it ia l w o rk ing  
expenses.

The Paper ladustry.— A tte n tio n  has o f la te  been 
d irected b y  the  general Press to  the  developm ent of the  
paper in d u s try  in  I ta ly .  The m a jo r p a r t of th e  im ported  
paper has h ith e rto  come fro m  Germ any, b u t efforts are 
now  being made to  s tim u la te  the  home in d u s try . F o r 
years past the  im p o rta tio n  o f newspaper paper in  ro lls  
s tead ily  increased, b u t d u rin g  m ore recent m onths a 
m arked decline has set in . The fo llow ing  da ta , gathered 
fro m  various sources, g ive some in d ica tio n  o f the  present 
pos ition  of the  in d u s try .

D u rin g  the  f irs t seven m onths of th e  past year the  
im p o rta tio n  of paper, carton , etc., pu lp , etc., a tta ined  
the  figu re  of L.212 m ill. ,  as against L.143 m ill, and 
L.119 m ill,  respective ly fo r  th e  corresponding periods of 
1924 and 1923. O f the  to ta l value o f such im p o rts  in  
the  m entioned periods of 1925 abou t L.123 m ill,  was fo r
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p u lp  to  be used in  th e  m anufacture o f paper and also of 
a r tif ic ia l s ilk . T h is  represented a considerable increase 
on th e  value o f such im p o rts  in  fo rm er years. A  com 
parison o f the  to ta l w e igh t im ported  in  the  respective 
periods produces some s tr ik in g  results. D u rin g  Hie 
period Janua ry  to  J u ly  in  1925 the  to ta l w e igh t of these 
im p o rts  rose to  abou t 880,000 qu in ta ls , w h ich  is nearly  
double th a t  o f the  preceding period in  ] 924 and more 
tha n  tw o  and a h a lf tim es as m uch as was im p o rted  in  
the  corresponding period of 1923. I t  is d iff ic u lt  to  
determ ine e xa c tly  w h a t p o rtio n  o f these im p o rts  is 
devoted exclus ive ly  to  the  p roduc tion  o f paper, b u t i t  is 
certa in  th a t the  q u a n tity  assigned to  th is  purpose is 
ra p id ly  grow ing. The value of im ported  fin ished paper 
and paper products to ta lle d  abou t L .89 m ill. ,  w h ils t the 
e xp o rta tio n  of s im ila r com m odities a tta in e d  the  figure 
of abou t L.61 m ill.  The adverse balance in  the  foreign 
trade  in  fin ished paper and paper p roducts  is g ra du a lly  
being reduced and hopes are now  being en terta ined th a t  
a favourab le  balance in  th is  p a rtic u la r branch o f in te r 
na tiona l exchanges w ill soon be established.

C O M M U N I C A T I O N S
Development of Automobile Lives.— The ra p id  

developm ent o f au tom ob ile  lines in  I ta ly  d u rin g  recent 
years has been assisted b y  th e  great d ifficu ltie s  in  the  
w ay of ra ilw a y  developm ents. The geographical con
fo rm a tio n  o f the  cou n try , traversed b y  h igh  m ou n ta in  
ranges, makes the  bu ild in g  o f ra ilw ays v e ry  expensive 
and has necessarily lim ite d  the  g ro w th  of th e  ra ilw a y  
system. M oreover, the  ra ilw a y  sta tions w h ich  serve 
the  m any sm all tow ns perched h igh  up  on th e  h ills  or 
m ounta ins are genera lly  several m iles off. I n  g iv in g  
the  sta tis tics  of the  developm ent o f au tom ob ile  lines 
in  I ta ly  the  Report o f th e  General Federation of I ta lia n  
Ind us tries  m entions th a t  the  d ifficu ltie s  a ris ing  fro m  
such conditions, w h ich  w ou ld  n a tu ra lly  have g re a tly  
h indered th e  developm ent o f tra ffic  in  recent years, 
have been overcome b y  th e  ea rly  rea lisa tion  o f the  
possib ilities o f s u b s titu tin g  autom ob ile  fo r  ra ilw a y  
tra ffic  in  th e  m in o r centres. T h is  has led to  the  
establishm ent o f one o f the  m ost im p o rta n t regular 
systems o f au tom ob ile  lines in  the  w o rld . The fo llo w 
ing  da ta  ind ica te  th e  ra p id ity  w ith  w h ich  the  service 
has developed (in  k ilo m e tre s ):—

Lines
receiving
subsidies.

Unsubsidised
lines.

T o ta l.

1905 68 — 68
1910 ... 3,135 — 3,135
1915 ... 13,950 — 13,950
1920 ... 20,433 9,460 29,893
1925 ... 27,613 20,000 53,613

T his ne t-w o rk  o f au tom ob ile  services is m anaged by  
S85 d iffe re n t concerns, run n ing  1,692 d iffe ren t lines 
va ry in g  in  leng th  fro m  a few  k ilom etres to  one thousand 
and more. I n  1924 these lines conveyed 30,000,000 
passengers, as com pared w ith  103,000,000 earned b y  
the  S tate ra ilw ays.

U N IT E D  STATES
Future of the Gold Supply.— F o r th ree  decades p r io r  

to  1915 th e  w o rld  experienced a s w ift ly  ris ing  flow  of 
go ld  in to  the  in te rn a tio n a l store, says th e  N a tio n a l B ank 
pt Commerce in  New  Y o rk . D iscussing th e  go ld supp ly 
ln  the  Jan ua ry  issue of Commerce M o n th ly  the  B ank 
says : T hen came a sharp reduction  in  o u tp u t, w ith  
p a rtia l recovery in  the  past several years. The fu tu re  
of new supplies is of in te rest. E ven  before the  w ar there 
were signs th a t  the  t id e  o f go ld  p ro du c tion  was a t or 
near its  highest. T he  re tu rn  of the  pre -w ar tre n d  seems 
ve ry  im probable. R a the r, the  like liho od  is of an o u tp u t 
w e ll sustained o r even ris ing  som ewhat above present 
©vels fo r  a tim e , b u t over a pe riod  tend ing  to  decline.

C o ld  is m ined  in  abou t three-score countries. O f the  
to ta l 1924 w o rld  o u tp u t o f $389,000,000, however, m ore 

an h a lf was produced in  a single cou n try , th e  U n io n  
°  South A frica . O ver 70 per cent, came fro m  the  

r it is h  E m pire . I f  the re  is added the  p ro du c tion  of the

U n ite d  States and M exico nearly  n ine-tenths o f th e  
whole is accounted for.

Since the  discovery of the  C a lifo rn ia  fields the  U n ite d  
States has co n tribu te d  to  the  w o r ld ’s supp ly  abou t 4J 
b illio n  do lla rs o f gold, a sum  greater th a n  has y e t come 
fro m  any o ther coun try . B u t  the  m a jo r c o n trib u tio n  of 
the  U n ite d  States has appa ren tly  a lready been made, 
tho ugh  i t  w i l l  p robab ly  continue, fo r  a long tim e , as one 
o f the  leading producers of the  precious m etal.

Large increases seem m uch m ore lik e ly  to  come fro m  
Canada, w h ich  has doubled its  p ro du c tion  since 1920 
and w h ich  m ay  surpass the  U n ite d  States w ith in  a few  
years. M exico, u n t il the  ou tb reak o f re v o lu tio n a ry  
d isturbances abou t 1910, was increasing its  o u tp u t of 
gold. W ere p o lit ic a l s ta b ility  assured, the  m ore ade
quate ap p lica tio n  of cap ita l and b e tte r economic o rgan i
sation of the  in d u s try  m ig h t make possible some increase 
in  p roduction .

The go ld  p ro du c tion  of S iberia has been lim ite d  b y  
poor tra n sp o rt and ine ffic ien t m ethods. N o  ra p id  
increase is lik e ly , b u t eve n tua lly  i t  seems probable 
th a t p ro du c tion  m ay be increased, depending on im 
provem ent o f technique and tra n sp o rt w h ich  w il l  make 
possible the  e xp lo ita tio n  of lower grade ores.

A fr ic a  has been w orked fo r go ld fo r  centuries, b u t o n ly  
w ith in  recent decades has the  rea l w e a lth  of go ld  in  th a t  
con tinen t been touched. I t s  developm ent began w ith  
th e  d iscovery o f the  R and deposits o f South A fr ic a  
abou t 1885. Since then  the  R a nd  has co n tribu te d  
nearly  fo u r b illio n  dollars of go ld  to  the  w o rld  store and 
i t  is now fu rn ish ing  w e ll over h a lf the  to ta l annual 
ou tpu t.

The R and is now  producing m ore th a n  ever before. 
Is  its  tre n d  lik e ly  to  continue upw ard, o r is i t  now  near 
m a x im u m  ? The la tte r  seems th e  m ore probable. A  
num ber of o ffic ia l and p riva te  estim ates have forecast 
declin ing  o u tp u t over the  n e x t few  years. T o  a degree 
these estim ates have been belied b y  the  v ig ou r o f the  
R and in  th e  past several years. B u t,  w h ile  the  fie ld  has 
had a greater v i ta l ty  th a n  was an tic ipa ted , i t  is p ro 
bably. a t o r near its  zen ith . I ts  decline, however, w il l be 
g radua l and its  aggregate life  should extend over several 
decades to  come.

B y  no means a ll the go ld produced becomes ava ilab le  
fo r  m one ta ry  use. O f the  w o rld  p ro d u c tio n  o f 
$19,500,000,000 since the  d iscovery o f A m erica, m one
ta ry  stocks were estim ated to  con ta in  abou t 
$9,700,000,000 a t the  end of 1924. The difference is 
accounted fo r  b y  losses, in d u s tr ia l consum ption, and the 
absorp tion  o f treasure in  countries o f th e  East, no ta b ly  
In d ia .

Sum m arising, the  ra p id  g ro w th  o f go ld  o u tp u t dow n 
to  1915 fa r  m ore th a n  offsets increased non-m oneta ry 
uses. Before the  w a r 250 to  300 m illio n  do lla rs a year 
was appa ren tly  being poured in to  m onetary em ploym ent. 
F o r the  fu tu re  the  prospect seems som ewhat d iffe ren t. 
W o rld  o u tp u t m ay show m oderate im p rovem en t over 
its  present level fo r  several years, b u t the re  is sm all 
like liho od  of a resum ption of the  ra p id ly  r is ing  tre n d  of 
the  three decades ending w ith  1915. R a ther, the  o u t
look  is fo r  s ta b ility  o f o u tp u t w ith  o n ly  m oderate changes, 
in  e ither d irec tion , fro m  the present level. I t  m ust, of 
course, be emphasised th a t th is  v iew  is based on cu rre n t 
cond itions and p roduction , th a t tho ugh  th e  e a rth  has 
been p re tty  w e ll overrun b y  prospectors there are s t i l l  
possib ilities o f im p o rta n t discoveries, and th a t  fo r  the 
longer fu tu re  gradual be tte rm ent of com m un ica tion  and 
technique w ill doubtless m ake ava ilab le  reserve w'hich 
cannot now be worked. B u t in  so fa r  as i t  can now be 
judged, fu tu re  add itions o f go ld to  m on e ta ry  stocks are 
lik e ly  to  be considerably sm aller th a n  those to  w h ich  the  
W orld had become hab itua ted  before the  w ar.

The Building Industry.—The a c t iv i ty  o f th e  bu ild in g  
in d u s try  in  the  U n ite d  States du rin g  1925 has fa r  su r
passed a ll previous records. The va lue o f contracts 
aw arded in  36 States in  the  f irs t  eleven m onths, as 
reported b y  the  F . W . Dodge C orpora tion , was 
$5,310,950,000, w h ich  is nearly  28 per cent, la rger tha n  
the  to ta l fo r  the  corresponding period  las t year and 44
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per cent, la rge r th a n  th a t  o f tw o  years ago. I n  d is 
cussing the  b u ild in g  in d u s try  in  the  U n ite d  States, the  
G uaranty Survey, th e  m o n th ly  p u b lica tio n  of the  G uar
a n ty  T ru s t Com pany of N ew  Y o rk , compares th is  a c t iv ity  
w ith  th e  c r it ic a l s itu a tio n  w h ich  arose in  the  spring  of 
1923, w hen th e  in d u s try  was ph ys ica lly  unab le to  handle 
the  vo lum e o f w o rk  contem pla ted , and soaring costs, 
labou r shortages and delayed deliveries forced the  post
ponem ent of m an y  pro jects.

I n  term s of floo r space, continues th e  Survey, the  m ag n i
tude  of the  yea r’s operations is no less s tr ik in g . Con
tra c ts  so fa r  repo rted  p rov ide  fo r  a to ta l area of 
824,574,500 square feet, w h ich  compares w ith  650,865,100 
a year ago, and represents an increase o f nearly  27 per 
cent.

Despite  th is  e x tra o rd in a ry  leve l of a c t iv ity ,  the  costs 
o f bu ild in g  m ateria ls  have been rem a rkab ly  stable. I t  
w o u ld  appear, indeed, th a t th e  general tre n d  had been 
s lig h tly  dow nw ard  since th e  beginn ing o f the  year, and 
th a t  th e  present leve l of costs Was ap p rox im a te ly  
equ iva len t to  th a t  w h ich  p reva iled  a year ago. E ven 
th e  wages o f b u ild in g  labour, w h ich  have presented 
serious obstacles to  the  progress o f the  in d u s try  a t 
various tim es in  recent years, have risen o n ly  m odera te ly. 
There has been, m oreover, a no tab le  absence o f wage 
disputes and o f c r it ic a l labour shortages.

A s has been th e  case fo r  a t least tw o  years, op in ion 
regard ing th e  near-te rm  fu tu re  of the  in d u s try  is sharp ly  
a t variance. The v ie w  th a t  th e  peak of a c t iv i ty  has 
been reached and passed receives some support fro m  
such meagre da ta  as are ava ilab le  regard ing the  leve l 
of b u ild in g  ren ta ls . I t  appears th a t  average ren ts of 
houses and apartm ents have been m ov ing  dow nw ard 
fo r m ore th a n  a year. I f  th is  is the  case, the  incen tive  
to  new bu ild ings m ay reasonably be expected to  weaken 
as tim e  goes on.

I t  is pei’haps m ore s ign ifican t th a t  increasing com m ent 
is heard th ro u g h o u t th e  c o u n try  to  th e  effect th a t  
b u ild in g  has take n  on a speculative character, and th a t  
h igh  a c t iv ity  continues in  m any loca lities in  w h ich  
tan g ib le  evidence o f housing shortages has ceased to  
ex is t.

Because o f th e  w ide range o f business in terests 
d ire c tly  o r in d ire c tly  dependent on construction , th e  
course o f th e  in d u s try  has been fo llow ed w ith  close 
a tte n tio n . The p o s s ib ility  o f a general over-expansion 
o f a c t iv ity ,  fo llow ed b y  an a b ru p t decline and a collapse 
of rea l estate values, has been a source o f some a n x ie ty , 
p a r tic u la r ly  du rin g  the  past year. I n  v ie w  o f the  
essentia lly  reg iona l character of b u ild in g  and rea l 
estate values, i t  appears h a rd ly  probable th a t  th e  m ore 
d ire  p red ic tions w i l l  be realised.

Nevertheless, concludes th e  Survey, i t  is d o u b tfu l 
w hethe r th e  recent scale of a c t iv i ty  can be m a in ta ined  
fo r  another year. A n  o rd e rly  recession to  a m ore 
m oderate level, occurring  here and the re  as th e  s itu a 
t io n  in  d iffe re n t sections resumes a no rm a l aspect, is 
to  be desired. E ven  w ith  th e  u tm o s t cau tion , however, 
th e  decrease in  th e  dem and fo r  b u ild in g  m ate ria ls  and 
labour, w h ich  m ay  easily occur w ith in  th e  n e x t year, 
w i l l  in e v ita b ly  rem ove an im p o rta n t s tim u lus to  indus
t r ia l  and com m ercia l operations in  m any lines.

The Exodus from the F arm .— Some popu la r fallacies 
concerning th e  supposed sh ift in g  o f p o p u la tio n  fro m  
ru ra l to  u rban  com m unities were com peten tly  discussed 
b y  Professor B u rr , o f the  Kansas A g r ic u ltu ra l College, in  
a paper read before the  A m erican  Sociological Society. 
The p re va ilin g  idea th a t  farm s are being deserted on a 
large scale because o f th e  economic ha rdsh ip  appears to  
have a certa in  s ta tis tica l support. B u t  as a m a tte r of 
fa c t i t  is a loca l ra th e r th a n  a general cond ition . T o  the  
e x te n t th a t  i t  is ta k in g  place i t  resu lts fro m  a v a r ie ty  of 
causes, among w h ich  are an in ev ita b le  and even w hole
some read justm ent of th e  d is tr ib u tio n  of labour.

Census re tu rns  show th a t  over the  past tw o  or three 
decades the  popu la tion  of the  farm s has rem ained p ra c ti
c a lly  unchanged, though  th e  p ro d u c tio n  of foodstuffs  
has abou t k e p t pace w ith  th e  increase in  to ta l p o pu la tion .

Surp lus fo r  exp o rt has shown some d im in ish ing  te n 
dency. T h a t the  num ber of persons on th e  fa rm s has 
n o t increased in  p ro p o rtio n  to  th e  increase in  po pu la tio n  
o f th e  c o u n try  means, in  a sense, a d r i f t  aw ay fro m  the  
farm s, b u t the  m aintenance of the  food supp ly  po in ts  
conclusive ly to  b e tte r fa rm  p ro d u c tio n  m ethods, in 
c lud ing  the  s u b s titu tio n  of m ach inery  fo r  hand labour.

T o  p u t  i t  s im p ly , th e  c o u n try  is d iscovering th a t  the  
same num ber of farm ers can m eet the  augm ented dem and 
fo r food fo r  the  grow ing cities. E xpans ion o f the  u rban  
po pu la tion , as Professor B u rr  po in ts  ou t, has n o t been a ll 
i t  appears to  be fro m  the  census figures, since m un ic ip a l 
boundaries have been extended the  c o u n try  over and 
“  c ities ”  have been made on paper b y  reorganisa tion o f 
v illage  fo rm s o f governm ent. B u t  la bo u r goes where the  
b id  fo r i t  is highest. In d u s tr ia lis a tio n  of the  fa rm  
has released surp lus labour to  f i l l  the  m ore u rgen t 
dem and fro m  th e  factories.

I f  fa rm  conditions are s t i l l  unsa tis fac to ry  to  those 
who own or w o rk  on farm s, i t  is p e rtin e n t to  consider 
w h a t those conditions w ou ld  have been i f  such surp lus 
labour had rem ained on the  farm s, a tte m p tin g  to  susta in 
itse lf b y  fo llow ing  an tiqu a ted  and there fore to o  expensive 
m ethods o f p roduc tion . I f  fa rm  ownership and labour 
have been inadequate ly  compensated, as has doubtless 
been th e  case a t tim es, th e  n a tu ra l co rrective  o f the  
s h ift in g  o f labou r to  o ther fie lds, w ith  regeneration of 
fa rm  m ethods under th e  spur of necessity, is e xa c tly  
w h a t should have taken  place.

U rb a n  dwellers w i l l  have to  pa y  enough fo r  th e ir  food 
to  m ake its  p ro d u c tio n  p ro fitab le . There need be no 
fear th a t,  in  th e  long run , th e y  w i l l  n o t do so, o r th a t  the  
p o p u la tio n  on th e  la nd  w il l  fa ll below the  num ber th a t  
adequate food p ro du c tion  recpiires. The d is tr ib u tio n  o f 
workers as between the  farm s and the  cities is n o t perfect 
or constant, b u t i t  changes in  response to  genuine 
economic forces, n o t because of the  m ovies o r the  
rad iance o f w h ite  collars.

I t  is conceivable th a t  in  tim e  the  U n ite d  States m ay 
become so h ig h ly  indus tria lised  th a t  i t  w i l l  n o t raise its  
own food ; b u t th a t  t im e  is n o t ye t, n o r w ou ld  such a 
con d ition  w o rk  against th e  fa rm  owner. A n  um v ie ld ly  
surp lus w h ich  m ust f in d  m arke ts abroad is worse. 
(W a ll Street Jou rna l.)

F O R E IG N  B A N K  H A T E S .
Per cent. Per oent. Per cent.

Amsterdam 31 D ub lin  ........ 6 Prague ....... 6
Athens ....... 10 Geneva ....... 3 i Reval ............ 9
Belfast ....... 6 Helsingfors 7* Riga ............ 8
Belgrade ... 6 K ovno ........ 7 Rome ............ 7

8 Lisbon ...... . 9 7
Brussels ....... 7 Madrid ... 5 Stockholm ... 4J
Bucharest ... 6 Moscow ... 8 Tokyo ............ 7 .3
Budapest ... 7 New Y o rk ... 4 Vienna ....... 9
Copenhagen.. 5è Oslo ............ 6 Warsaw ....... 12
Danzig ....... 9 Paris ....... 6

The official discount rates of the State Bank in Moecow for 
bills at two months is 8 per cent, for bill« at four month« 9 per
C9nt., and for bills at six month’  9J per cent.

T H E  M ID L A N D  B A N K  L IM IT E D .
T he annual re p o rt of th e  M id la n d  B a n k  L im ite d  as 

su b m itte d  to  th e  o rd in a ry  general m ee ting  o f share
holders shows th a t,  a fte r fu l l  p rov is ion  has been m ade 
fo r bad and d o u b tfu l debts, the  ne t p ro fits  fo r  1925 
am ounted to  £2,522,469 0s. 5d., to  w h ich  has to  be 
added a balance o f £801,467 2s. b ro ug h t fo rw a rd  fro m  
last account, m aking  a to ta l o f £3,323,936 2s. 5d., 
w h ich  has been ap p ro p ria te d  as fo llo w s : In te r im  
d iv ide nd  fo r  th e  ha lf-yea r ended June 30, 1925, a t the  
ra te  o f 18 per cent, pe r annum , less incom e ta x , 
£848,862 Is. 7d. ; D iv id e n d  fo r  th e  ha lf-yea r ended 
December 31, 1925, a t the  same ra te , less incom e ta x ,  
£94,907 12s. l i d .  ; B a n k  premises redem ption  fu n d , 
£600,000 ; Officers’ Pension F und , £150,000 ; and Balance 
carried  fo rw a rd  to  n e x t account, £813,166 7s. l i d .  
— to ta l,  £3,323,936 2s. 5d. As com pared w ith
1924 th e  lia b ilit ie s  w o rk  o u t a t £411,485,767 on Decem 
ber 31, 1925, as against £420,568,687 a year earlie r, 
fu l ly  covered b y  th e  assets.
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THE LABOUR COURT IN  ARGENTINA.*

B y  W il l ia m  C. W e l l s ,
C onsu ltan t in  T a r if f  and J u ris tic  M atte rs , Pan A m erican 

U n ion .

In  th e  L a t in  A m erican  countries heretofore the  re la 
tion sh ips  o f la bo u r and in d u s try  have n o t in  any large 
measure assumed those phases o f acute contra-purpose, 
no r as y e t developed th e  m ore serious conflic ts , th a t  have 
m arked the  in d u s tr ia l developm ent of the  U n ite d  States 
and W estern E urope d u rin g  the  las t q u a rte r o f the  
n ine teen th  and the  f irs t  qu a rte r o f the  tw e n tie th  cen
tu ries . O f course the  m a in  reason is th a t  L a t in  A m erica  
is n o t y e t h ig h ly  indus tria lised , and, in  so fa r  as i t  is, 
rem ains fo r  the  m ost p a r t  on the  in d iv id u a lis tic  basis. 
Antagon ism s between em ployers and em ployed have 
always assumed la rger p ropo rtions  where the  in d u s try , 
ha y in g  ou tg row n  in d iv id u a l m anagem ent and ow ner
ship, has changed in to  an im personal society o r co rpora 
t io n  em p loy ing  vast num bers o f m en unde r group 
cond itions as to  w o rk in g  hours, wages and con tro l. 
W hether i t  be ju s tifie d  o r n o t, the re  is in  the  m inds o f 
employees everywhere a fee ling th a t  ju s tice  and fa ir  
tre a tm e n t is less to  be expected fro m  “ sou lless”  co r
pora te  bodies th a n  fro m  in d iv id u a l owners.

V e t L a t in  A m erica  tends to  fo llo w  in  the  same grooves 
as the  U n ite d  States and W estern E urope. The develop
m en t o f in d u s tria lism  spreads ra p id ly , so th a t  in  a 
num ber o f the  countries— -Argentina, Chile, B ra z il, 
M exico, and Cuba n o ta b ly— the re  are industries th a t  
have a rrived , o r are a rr iv in g , a t the  same sta tus as lik e  
industries  in  the  U n ite d  States and E urope. In  a ll the  
countries the  m ovem ent is in  the  same d irec tio n , tow a rd  
cen tra lisa tion  and specia lisation.

W ith  th is  m ovem ent the re  is developing th e  same 
g row ing  r i f t  between labourer and em ployer th a t m arks 
the  g ro w th  of in d u s tria lism  elsewhere.

In  one branch o f in d u s try  concen tra tion  in  L a t in  
A m erica  has gone fa r th e r  th a n  i t  has in  the  U n ite d  
States o r W estern E urope. T h a t is in  ag ricu ltu re , 
in c lu d in g  grazing. A p p a re n tly  there is no tre n d  to w a rd  
in du s tria lised  a g r ic u ltu ra l p ro du c tion  in  any o f the  
European countries o r in  the  U n ite d  States. The 
m ovem ent is a ll th e  o th e r Way, to w a rd  decen tra lisa tion  
° r  in d iv id u a l ow nersh ip and con tro l. One cannot be 
ove r-con fiden t as to  the  u ltim a te  outcom e in  L a t in  
Am erica, b u t a t present the  chief a g r ic u ltu ra l p roduc
t io n — one m ay  say a ll such as is on an e xp o rt basis—  
is indu s tria lised  in  m uch  the  same w ay as th e  m an u 
fa c tu r in g  industries  elsewhere.

T h is means p ro du c tion  b y  large un its , in  general, 
corpora tions, owners o f large tra c ts  o f land  and em p loy
in g  la bo u r on a large scale. The a g ric u ltu ra l p ro du c tion  
° f  L a t in  A m erica  th a t  enters in to  in te rn a tio n a l trade , 
l -e- th e  exports  o f sugar, coffee, w heat, com , linseed, 
meats and hides, is fo r  th e  m ost p a r t  fro m  in du s tria lised  
sources. B u t  one m us t d is tingu ish  between p ro du c tion  
fo r  hom e use and p ro du c tion  fo r  exp o rt. F o r exam ple, 
nea rly  every L a t in  A m erican  c o u n try  produces sugar, 
tout o n ly  Cuba and a few  others are constant exporters 
° f  sugar. I n  consequence we fin d  th a t  i t  is  in  Cuba th a t  
sugar p ro d u c tio n  is in du s tria lised  to  a h igh  degree. So 
i t  is w i th  coffee, g ra in , and an im a l products. I t  is in  
the  w e ll-kn ow n  centres o f p ro d u c tio n  fo r  e xp o rt and 
n o t elsewhere th a t  these industries  have become ce n tra l
ised, specialised, and under corpora te  con tro l to  a 
considerable exten t.

C onflic ts o f in te rests between em ployers and em ployed 
m  L a t in  A m erica  arise in  th e  m in in g  industries , in  tra n s 
p o rta tio n , in  ag ricu ltu re , and in  m an u fac tu ring . I n  th e  
m in in g  in du s tries  th e y  occur fo r  th e  m ost p a r t  in  o il, 
n itra te , and copper p ro d u c tio n  ; in  tra n s p o rta tio n  w ith  
stevedoring, lig h te rin g , and  tram w a ys  ; in  ag ricu ltu re , 
^ i t h  sugar cane, henequen, and c a ttle  ra is ing , and in

f ro m  the Bulle tin  o f the Pan American Union, January 1926.

the  m a n u fac tu ring  industries w ith  te x t ile  p ro du c tion . 
Nevertheless these conflic ts , except in  a few  cases o f o il 
and n itra te  p ro du c tion  and a t  a few p o rts  w ith  dock 
labourers, have never assumed the  p ro po rtions  th a t  
s im ila r con flic ts  have assumed in  E urope  and th e  U n ite d  

. States. The r i f t  between em p loyer and labourer has 
n o t opened so w id e ly  and th e  consequent antagonism s 
have n o t m anifested themselves w ith  so m uch o f vio lence 
and feeling. B u t i t  is easy to  see th a t  th e  w o rld -w ide  
breach th a t  exists between ca p ita l and la bo u r m anifests 
its e lf in  L a t in  A m erica  as elsewhere. I f  i t  has n o t 
assumed such great p ropo rtions  i t  is  so le ly because the  
in d u s tr ia l cond itions are as y e t less favourab le  to  its  
developm ent.

In  a num ber of the  L a t in  A m erican  countries, n o ta b ly  
M exico, A rgen tina , Chile, U ru gu ay, Cuba, B ra z il and 
Peru, the  sub ject o f labou r leg is la tion  has been to  the  
fore fo r  a num ber o f years. I t  is perhaps no exaggeration 
to  say th a t  nowhere in  E urope  o r in  th e  U n ite d  States 
have la bo u r questions, p a r tic u la r ly  la bo u r leg is la tion , 
received th a t  degree of a tte n tio n  and p u b lic ity  th e y  have 
in  L a t in  A m erica, especially in  th e  countries above 
m entioned. Necessarily m uch o f th e  discussion has 
been academic, and m uch o f th e  leg is la tion  enacted is 
n o t on ly  experim enta l— as such leg is la tion  is m ore o r 
less everywhere— b u t i t  an tic ipa tes cond itions n o t in  
re a lity  now ex is ting  o r n o t y e t appearing to  need special 
remedies. I n  a ll th is  class o f leg is la tion  L a t in  A m erica  
seems to  be bu ild in g  fo r  the  fu tu re . To one fa m ilia r  
W ith  the  slower processes o f leg is la tion  in  th e  U n ite d  
States and its  general cha racteris tic  o f fo llo w in g  ra th e r 
th a n  a tte m p tin g  to  precede p o p u la r m ovem ents, L a t in  
A m erican  la bo u r leg is la tion has heretofore appeared in  
a large measure dec la ra to ry  ra th e r th a n  rem edia l, and 
as D r. A le ja n d ro  M . Unsain, Professor o f L a b o u r 
Leg is la tion  in  L a  P la ra  U n iv e rs ity , says o f A rge n tin a  
(Revista de Ciencias Ju rid ica s  y  Societies, O ctober 1924), 
in  sp ite  o f the  im portance o f its  la b o u r and  social 
leg is la tion  A rge n tin a  lacks the  procedure to  m ake such 
leg is la tion  effective. E specia lly  is th is  tru e , as D o c to r 
U nsa in  po in ts  ou t, in  respect to  means fo r  th e  se ttlem ent 
o f d ifficu ltie s  a ris ing  between em ployers and employees. 
L a b o u r leg is la tion  in  a num ber o f European countries 
tends to w a rd  th e  crea tion  o f special la bo u r codes and 
special tr ib u n a ls  to  adm in is te r the  same. The tendency 
in  the  U n ite d  States and E ng land  is to w a rd  the  a m a l
gam ation  o f labou r leg is la tion  w ith  th e  com m on body  
o f m u n ic ip a l la w  to  be adm in is tered b y  th e  o rd in a ry  
tr ib u n a ls  and to  e n tru s t to  executive offic ia ls o r boards 
o f a rb itra t io n  a quas i-jud ic ia l m e d ia to ry  power fo r  the  
se ttlem ent o f questions o f wage schedules, hours o f 
w o rk , co llec tive  barga in ing, and th e  like , th a t  in  general 
do n o t com port w ith  the  genera lly  accepted ideas of 
w h a t should be w ith in  the  p rov ince  o f p o s itive  law  and 
o rd in a ry  c o u rt procedure.

The L a t in  A m erican countries in c lin e  to  fo llo w  
E uropean models.

P resident A lv e a r o f A rg e n tin a  on J u ly  10 las t in  
accordance w ith  h is prom ise made a t the  opening o f 
Congress in  M ay sub m itte d  a proposal o f la w  fo r  the  
crea tion  o f a special labour t r ib u n a l w ith  extensive 
ju r is d ic tio n a l power. I n  h is message tra n s m itt in g  
the  proposal the  President says : “  The idea o f con
s t itu t in g  tr ib u n a ls  expressly charged w ith  th e  a p p li
ca tion  o f the  laws govern ing the  re la tions o f ca p ita l 
and la bo u r in  the  m any aspects o f the  economic 
a c tiv itie s  o f the  c o u n try  has been th e  ob jec t o f various 
in it ia t iv e s .”  H e  calls especial a tte n tio n  to  tw o  p ro jects 
presented to  Congress, one in  1914 and the  o th e r in  
1916, n e ithe r o f w h ich  Were adopted, a lthough  the  mass 
o f general la bo u r leg is la tion had g row n  to  large p ro 
po rtions  : “  T h is  leg is la tion  ha v in g  been considerab ly 
augm ented, its  procedure, ap p lica tio n , and in te rp re 
ta t io n  cou ld n o t fu r th e r  rem a in  c ircum scribed w ith in  
th e  lim its  o f a sim ple appendage, acc iden ta l o r accessory
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of th e  ex is ting  courts  on th e ir  c iv il,  com m ercial, o r 
c r im in a l side.”  L a b o u r questions and th e  cond itions 
o f th e  w o rk in g  classes in  the  op in ion  o f P resident 
A lv e a r “  dem and opportune  so lu tion  to  secure an 
efficacious and im m ed ia te  sup po rt to  con trove rted  
in te rests and r ig h ts  ; and th is  can be a rrive d  a t on ly  
th ro u g h  separate ju r is d ic tio n a l tr ib u n a ls  adm in is tered 
b y  judges occupied exc lus ive ly  in  th e  s tu d y  o f labour 
laws and th e  essential facts  o f in d u s tr ia l a c t iv i ty  w ith  
its  m odern characteris tics.”

The p ro je c t su b m itte d  b y  the  P resident in  th ree  
chapters contains am endm ents to  a num ber o f the  
ex is ting  la bo u r laws in tended to  adap t the  procedure 
thereunder to  the  new ju r is d ic tio n a l cou rt. T h is  cou rt 
is  to  be established in  th e  Federa l C ap ita l, Buenos 
A ires, and to  consist o f a judge  o f labour, tw o  sub- 
secretaries, and o th e r necessary officia ls. I t  is to  
have appe lla te  and fin a l ju r is d ic tio n  over a ll questions 
o f labourers’ and employees’ pensions and con c ilia to ry  
and  a rb itra l decisions o f th e  offices and boards 
established unde r ex is ting  laws. I n  a l l o th e r la bo u r 
m a tte rs  i t  has o rig in a l ju r is d ic tio n  sub ject to  appeal to  
the  c iv i l  and the  c r im in a l courts  o f appeal.

I n  respect to  th is  last p ro v is io n  th e  President says : 
“  The idea l consists, w ith o u t d o ub t, in  the  organ isation 
o f e n tire ly  separate la bo u r tr ib u n a ls  w ith  the  specialised 
tw o  ju d ic ia l instances, th a t  is to  say, w ith  b o th  the  
la bo u r c o u rt and the  c o u rt o f la bo u r appeals, b u t th a t 
w o u ld  be a l i t t le  cos tly  considering the  necessity fo r  
th e  greatest possib le economy. Therefore as a tra n s ito ry  
so lu tion  th e  co u rt o f f irs t  instance (o rig ina l b u t n o t 
f in a l ju r is d ic tio n ) is proposed and the re  is en trusted to  
th e  appe lla te  chambers in  c iv i l  and in  c r im in a l m a tte rs  
appeals against errors accord ing to  th e ir  na tu re .”

N o  d o u b t th e  p ro je c t o f th e  P resident fa lls  sho rt of 
w h a t the  m ore rad ica l th in ke rs  in  A rge n tin a  have been 
look ing  fo rw a rd  to , i.e. a com plete system  o f labour 
ju risp rudence  adm in is tered exc lus ive ly  b y  labour 
tr ib u n a ls , b u t th is  no do ub t is w h a t w i l l  be a rrive d  a t. 
I n  A rg e n tin a  and elsewhere in  L a t in  A m erica, la bo u r 
leg is la tion  is b u ild in g  its e lf in to  a separate system  of 
ju risprudence . A d m in is tra tio n  in  separate courts w i l l  
be in  L a t in  A m erica  a n a tu ra l co ro lla ry . T h is  ideal 
d iffe rs  essentia lly fro m  the  p re dom ina ting  sen tim ent o f 
E ng la nd  and th e  U n ite d  States. L a b o u r questions in  
th e  Eng lish-speaking countries in  so fa r  as th e y  rem ain 
con trove rs ia l are to  be se ttled  b y  agreem ent o r a rb i
t ra t io n , and in  so fa r  as th e y  have passed th e  lim its  
o f con trove rsy  and b y  enactm ent become s ta tu te  law  
are adm in is tered in  the  o rd in a ry  courts  o f law .

L a t in  A m erican  countries, and especially A rgen tina , 
are disposed to  b in d  closely toge the r as one sub ject- 
m a tte r  a ll social leg is la tion , w he the r i t  be such as is 
elsewhere denom inated la bo u r o r n o t. T h is  m ay tend 
to  th e  en largem ent o f th e  ju r is d ic tio n  o f la bo u r courts 
w hen th e y  sha ll have been established and are fu n c tio n 
ing . T h is  is an end th a t  m any w rite rs  on labour 
subjects seek to  a tta in .

As Professor U nsa in  in  th e  a rtic le  above re ferred to  
po in ts  ou t, A rg e n tin a  is n o t w ith o u t loca l precedents 
fo r  th e  estab lishm ent o f specialised ju risd ic tion s . In  
the  la w  organ is ing th e  courts  in  th e  cap ita l, Buenos 
A ires, m a rke t judges are p ro v id e d  fo r  w ith  ju r is d ic tio n  
u p  to  100 pesos covering sales o f liv e  s tock  and produce, 
carriage charges, and questions in v o lv in g  correct 
w e igh ing and m easuring. The judges in  these courts 
are selected b y  the  P resident fro m  am ong the  m erchants 
in  th e  m arke t who on account o f th e ir  occupa tion  have 
special qua lifica tions fo r  ac tin g  as judges in  m atte rs  
o f th is  character.

T h is  idea of special qu a lifica tio n  is in  the  m inds o f a ll 
th e  advocates o f separate la b o u r courts , and is in 
corpora ted in  the  P resident’s proposed law  th a t  requires 
th e  judge o f the  la bo u r c o u rt to  be n o t o n ly  a p rac tis ing  
la w ye r o f ten  years’ standing, b u t in  a d d itio n  to  be 
w e ll versed in  labou r questions and to  have had e x 
perience w ith  the  ap p lica tio n  o f la bo u r laws.

In  Buenos A ires there are o th e r tr ib u n a ls  and quasi -

courts  fu n c tio n in g  in  specialised cases ; h i the  Cham ber 
o f Commerce, the  P o ta to  Association, the  G ra in  M arke t, 
etc. The General P refecture o f P orts  in  ce rta in  
disputes between capta ins and m embers o f sh ip ’s 
crews acts qu a s i- ju d ic ia lly  so as in  effect to  create a 
specialised sh ipp ing  cou rt.

ECONOMIC CONDITIONS IN  VENEZUELA.
A  re p o rt on th e  economic cond itions in  Venezuela b v  

M r. H .  A . H obson, H is  M a jes ty ’s Consul, Caracas, has 
ju s t been issued b y  the  D e pa rtm e n t o f Overseas T rade .* 
The re p o rt bears date September 1925, and m ay  be 
considered to  survey a pe riod  covered by  th e  preceding 
tw e lve  m onths.

W r it in g  o f th e  s itu a tio n  in  Venezuela a t the  present 
m om ent, M r. Hobson reports  th a t  i t  m ay  be considered 
as ve ry  sa tis fac to ry  ; the  developm ent o f the  pe tro leum  
in d u s try  has b ro ug h t w ea lth  to  the  cou n try , w h ils t the  
régim e o f P resident Gomez has g iven Venezuela a 
measure o f peace and p ro sp e rity  such as i t  has ra re ly  
before enjoyed. E veryw here  the re  are signs th a t  th ings  
seem to  be developing in  the  r ig h t  d irec tio n  ; and i f  the  
in te rn a l peace o f the  c o u n try  can be preserved— and 
there  seems no reason w'hy i t  should n o t be— a con
tinuance o f the  fo rw a rd  m ovem ent can be an tic ipa ted .

Venezuela is a c o u n try  o f possib ilities ; she is w e ll 
p rov ided  w ith  m inera ls and is r ic h  in  ag ricu ltu re  and 
ca ttle . One o f the  f irs t steps tow ards expansion and 
developm ent, suggests M r. Hobson, should be the  
im p ro v in g  o f in te rn a l com m unications ; o f th is , however, 
the  G overnm ent is fu l ly  aw'are and p a rtic u la r a tte n tio n  
is be ing p a id  to  road construction . A  great d raw back, 
w h ich  constitu tes a serious prob lem  now  th a t  the  p e tro 
leum  in d u s try  is m ak ing  such ra p id  strides, is the  scarc ity  
o f labour. F o r a c o u n try  W ith  an area o f nea rly
400,000 square m iles, a p o p u la tio n  o f o n ly  tw o  and a h a lf 
m illio ns  is m an ifes tly  insu ffic ien t. H e a lth  conditions, 
however, are undoub ted ly  im p rov in g , so th a t the  
d iff ic u lty  o f a ttra c tin g  su ffic ien t fo re ign la bo u r m ay be 
g ra du a lly  overcome.

In  sp ite  o f a ll obstacles, M r. H obson feels th a t the re  
is good reason to  be o p tim is tic  concerning the  fu tu re  of 
Venezuela, and he considers th a t  now m ore th a n  ever 
is i t  im p o rta n t th a t  she should n o t be neglected by 
B r it is h  in terests ; B r it is h  cap ita l and ha rd  w o rk  helped 
the  c o u n try  in  its  beginnings— m any o f the  f irs t pu b lic  
u t i l i t y  companies, such as ra ilw ays, e lectric  lig h t, 
te lephone and tra m w a y  services, w’ere B r it is h  en te r
prises, and now in  a d d itio n  the re  are ve ry  large B r it is h  
o il in terests. N o  e ffo rt, therefore, suggests M r. Hobson, 
should be spared to  m a in ta in  and im p rove  G reat 
B r ita in ’s position .

D u r in g  the  pe riod  reviewed b y  the  a u th o r o f th is  
re p o rt the re  has been some noticeable im p rovem e n t in  
trade . A t  the  beginn ing o f 1924 there  was a ce rta in  
am oun t o f overstock ing in  the  m arke t, b u t the  pos ition  
seems now to  have rig h ted  itse lf. The briskness o f trade  
is repu ted  to  be due m a in ly  to  th e  excellent coffee crop of 
las t year, w h ich  fe tched ve ry  h igh  prices ; the  cocoa 
and sugar crops also were good. The developm ent of 
the  pe tro leum  in d u s try  has likew ise had a ve ry  bene
fic ia l effect on the  trade  o f th e  coun try .

O f the  im p o rts , th e  m arke t in  autom obiles and o il-fie ld  
m ach inery  is im p o rta n t. E v e ry  da y  the  num ber of 
cars and  lo rries com ing in to  the  c o u n try  is increasing, 
p r in c ip a lly  ow ing to  the  im p roved  cond ition  o f th e  roads. 
I t  is suggested th a t  price  is the  question to  be stud ied  
b y  B r it is h  car m anufacture rs  ve n tu rin g  on th is  m arke t. 
T e x tile  m ach inery  and a g ric u ltu ra l m ach inery  come 
m o s tly  fro m  G reat B r ita in  and the  U n ite d  States ; the  
new te x t ile  fa c to ry  a t M aracay belonging to  the  P resident 
is a lm ost e n tire ly  f it te d  o u t w ith  B r it is h  m ach inery. 
H a rdw are  comes p rin c ip a lly  fro m  G reat B r ita in  and 
G erm any ; drugs and p a te n t medicines, fo r  w h ich  the re  
is a  considerable dem and, fro m  France, G erm any and

*  H .M . Stationery Office. Price, Is. net.
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t l ie  U n ite d  States ; the re  seems to  be no reason w h y  
there  should n o t be a la rge r B r it is h  share in  these com 
m odities. P orce la in  is im p o rte d  fro m  H o lla n d  and Great 
B r ita in , w h ile  the  cheaper earthenware is genera lly  of 
G erm an o r A m erican  o rig in . The w heat im p o rte d  is 
Canadian o r U n ite d  States. Foodstuffs  come m os tly  fro m  
the  la t te r  c o u n try  : the re  is scope fo r  im p rovem en t in  
B r it is h  im p o rts  o f the  la tte r. There is a fa ir ly  large 
m arke t fo r  tin n e d  goods, b iscu its, sauces, etc., in  the  
M aracaibo o il d is tr ic t,  and i t  appears th a t  m ost o f these 
com m odities are im p o rte d  a t present fro m  th e  U n ite d  
States. I n  tex tile s  G reat B r ita in  has a good com m and of 
the  m arke t fo r  the  be tte r class goods ; the  cheaper q u a lity  
tex tile s  are e ithe r o f local p ro du c tion  o r fro m  th e  U n ite d  
States. M r. H obson gives a lis t  o f com m odities fo r  
w h ich  he considers th a t  the re  shou ld  be increased 
op po rtu n itie s  and new openings fo r  B r it is h  firm s. 
A m ong the m  m ay be enum erated the  fo llo w in g  : A g r i
c u ltu ra l, te x t ile  and road-m aking  m ach inery, as w e ll as 
im p lem ents and cem ent fo r  the  la tte r  ; gas o il engines 
and o il stoves ; foodstuffs  ; o il-fie ld  m ach inery  and 
m a te ria l such as w ire  rope, barbed w ire , and lig h t  ra ilw a y  
m a te ria l ; and roo fing  and s im ila r b u ild in g  m ateria ls .

Speaking o f the  pe tro leum  in d u s try , the  re p o rt says 
th a t the  yea r 1924 can be deemed to  have been a  ve ry  
successful one fo r  the  Venezuelan o il-fie lds. The 
greatest success and a c t iv i ty  Was in  the  M aracaibo 
ne ighbourhood, a lthough  the re  was a ce rta in  am oun t of 
a c t iv i ty  in  the  State o f Fa lcon and in  the  States o f Sucre 
and Monagas in  E aste rn  Venezuela. D u r in g  th e  year 
39 wells were com pleted as producers, m ak ing  a to ta l of 
86, and on the  las t da y  o f the  yea r the re  were 51 others 
being d rille d . I t  is rem arked th a t  a great im petus to  
the  pe tro leum  in d u s try  in  the  R epub lic  has been the  
fear o f the  fa ilu re  of th e  present deposits in  M exico. 
M ost o f the  cap ita l em ployed in  th e  Venezuelan o i l
fields is B r it is h  o r A m erican , b u t up  to  the  present, so 
fa r  as th e  figures ava ilab le  w i l l  show, ne a rly  a ll the  
p ro du c tion  has been b y  B r it is h  and A n g lo -D u tc h  
companies. There s t i l l  rem a in  enorm ous d ifficu ltie s  
to  be faced b y  the  op e ra ting  com pan ies : th e  clear- 
ln g ° f  the  c o u n try  and the  b u ild in g  o f tracks  
and p ipe lines, and th e  tra n s p o rt p rob lem  of the  
M aracaibo lake. Progress, the re fore , w i l l  be som e
w h a t slow, a lthough  i t  is es tim a ted  th a t  Venezuela w i l l  
assume f i f th  place th is  yea r in  the  lis t  o f o il-p roduc ing  
countries. F u r th e r  developm ents are expected in  
E astern Venezuela th is  year. The Berm udez Com pany 
recen tly  bought in  tw o  wells, and m uch geological 
in ves tig a tion  is being carried  o u t b y  o th e r companies. 
Ih e  lead in  o u tp u t was taken  d u rin g  the  pe riod  under 
review  b y  the  Caribbean P etro leum  Com pany, w ith  the  
 ̂enezuelan O il Concessions L td .  and th e  B r it is h  

C ontro lled  O ilfie lds L td .  second and th ir d  respective ly . 
The Caribbean P e tro leum  Co. have a re fin e ry  a t San 
Lorenzo fo r  the  purpose o f p roduc ing  gasoline and 
kerosene fo r  loca l requirem ents, and the  cap ac ity  of 

th is  re fin e ry  continues to  increase. The rest o f the  
crude o il o f the  R o ya l D u tc h  Companies (Caribbean, 

■O.C. and Colon D eve lopm ent) toge ther w ith  th a t  of 
t  ie B r it is h  C ontro lled  (w ith  w hom  th e  R o ya l D u tc h  

ave a b u y in g  agreem ent) is  shipped to  Curaçao. The 
com pany has ju s t added seven new tankers  to  its  fleet, 
and the  cap ac ity  o f th e  re fin e ry  a t  Curaçao has been 
increased to  50,000 barre ls crude per day. The Lago 

ornpany has s ix  sm all tankers  in  service, tra n sp o rtin g  
crude o il to  a storage sh ip  w h ich  is s ta tioned  a t the  
s and o f A ru b a . The com pany is now  b u ild in g  a large 
ernunal a t St. N icolas B ay , and possib ly  a re fin e ry  w i l l  

of6 eM ablished there . I t  w i l l  be gleaned fro m  th e  figures 
the  tra d e  d u r in g  th e  las t tw o  years th a t  immense 

g lid e s  have been made in  o il p ro du c tion  in  Venezuela.
on hydrocarbons and a new m in in g  law  Were 

puo ished in  J u ly  1925, and trans la tions  o f these m ay 
T r  ^ f rusec*- af  the  offices o f the  D e pa rtm e n t of Overseas 

L' th e  whole, th e  facts produced b y  M r. 
and ^°n  the  o p tim ism  w h ich  is b o th  expressed

im p lie d  in  h is exce llent repo rt.

THE ECONOMIST’S BOOKSHELF.

FA M ILY  ENDOW MENT BY INSURANCE.
Family Income Insurance. B y  J oseph  L. Co h e n ,

M .A ., o f the  D e pa rtm en t o f Econom ics, Cam bridge
U n iv e rs ity . W ith  a Preface b y  E l e a n o r  F .
R a t h b o n e . (L o n d o n : P. S. K in g  &  Son, L td .
Price, Is. ne t.)

I n  th is  essay, M r. Cohen has extended th e  fo rm  and 
substance o f an address given b y  h im  some m onths since 
to  the  F a m ily  E ndow m ent Society, and in  w h ich  he 
ou tlined  a scheme o f F a m ily  Endow m en t b y  the  m ethod 
o f Insurance. The whole question o f F a m ily  E nd ow 
m en t is, la rge ly th rou gh  the  efforts  and propaganda of 
the  above-m entioned Society, becoming one w h ich  an 
increasing num ber o f people in  th is  co u n try  are w illin g  
and anxious to  consider, and, as Miss R athbone in  her 
preface has noted, M r. J. L . Cohen is so w e ll know n  an 
expert on social insurance and its  problem s th a t  the  
F a m ily  E ndow m ent Society has been ve ry  fo rtu n a te  in  
ob ta in ing  fro m  h im  th is  forecast o f an en tire ly  new 
developm ent of th e  insurance p rinc ip le . O thers too  
w i l l  have reason to  th a n k  M r. Cohen fo r  the  task  he has 
perform ed, inasm uch as in  th is  essay he clears the  con
ception o f F a m ily  E ndow m ent of some o f the  traces of 
loose-th ink ing w h ich  have accompanied i t  since its  b ir th .  
Recognising the  existence o f several types o f schemes, he 
endeavours to  f ix  a tte n tio n  on som eth ing th e y  a ll have 
in  common. T hey  are a ll, he says, in  effect insurance 
schemes. T hey  necessitate m ak ing  p ro v is io n  in  a d 
vance, w h ich  w i l l  guarantee th a t  sums w i l l  be availab le  
fo r  the  paym en t o f benefits. T h is  causes the  burden o f 
rea ring  ch ild ren  to  be d is tr ib u te d  over a ll those inc luded 
in  the  scheme. I t  is tru e  th a t  in  th e  case where an 
in d iv id u a l establishm ent prov ides fo r  its  members the  
tru e  na tu re  o f th is  insurance is n o t obvious. B u t th is  
fo rm  of insurance is n o t uncom m on in  w orkm en ’s 
com pensation schem es; and the  self-insurer, as he is 
called, is n o t unknow n  in  o ther branches o f insurance. 
I t  is m islead ing then, considers M r. Cohen, to  ta lk  of 
p ro v id in g  fa m ily  endowm ent either by  th e  pool m ethod 
or b y  th a t  o f insurance. A n y  re liab le  m ethod o f p ro 
v id in g  fa m ily  endowm ent must use the  m ach inery o f 
insurance. M r. Cohen hopes th a t  th e  scheme he has 
ou tlin ed  w il l  be found  free fro m  some o f the  defects 
w h ich  characterise ex is ting  systems, in  th a t  h is scheme 
reduces the  p ra c tica l d ifficu lties  to  be con fronted to  
p ropo rtions  th a t are manageable b y  w e ll-tr ie d  m ach in 
e ry . There seems l i t t le  reason, therefore, w h y  a ll the  
schools of th o u g h t w h ich  support the  p rinc ip les o f fa m ily  
endowm ent should n o t concentrate on its  advocacy. 
M r. Cohen argues in  favou r o f the  use o f th e  phrase 
“  fa m ily  incom e insurance ”  as em bodying th e  concept 
m uch  be tte r th a n  any o ther now in  use, and he endea
vours to  show w h y  th is  proposal should be trea ted  n o t 
as a p a r t  of the  wages question, as i t  is usu a lly  conceived, 
b u t  ra th e r as a device independent of, tho ugh  supple
m en ta ry  to , wages. M r. Cohen states h is case c learly  
and fo rc ib ly , and a ll those w ho have been influenced 
by  M iss R a thbone ’s w o rk  “  The D is inh e rite d  F a m ily  ”  
w i l l  do w e ll to  consider the  argum ent developed in  th is  
essay.
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Fam ily  Income Insurance : a Scheme o f Fam ily  Endowment by 
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Eleanor F . Rathbone. (London: P. S. K in g  &  Son, L td . 
Price, Is. net.)
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STATISTICAL SECTION
THE TRADE BAROMETER

Our weekly index is composed of quota tions fo r  the  ten fo llo w in g  com m odities :—
l.  P ig iron . 3. Coal. 5. C o tton. 7. H ides. 9. Bacon.
2- T in - Linseed O il. 6. W ool. 8. W heat. 10. Sugar.
Table I .  shows the m ovem ents o f our ten com m odities in  the  aggregate, and T ab le  I I .  the  m ovem ents o f each 

of them  in  re la tio n  to  the others. We have chosen December 30, 1921, as o u r base, the  price of each co m m o d ity  on 
th a t day being represented b y  100 (at a tim e  when the index in  Table I .  stood a t 150). F o r a fu l l  exp la na tio n  o f ou r 
in d e x  num ber see T h e  E conom ic  R e v ie w , Aug. 29, 1924, page 194.

TABLE I.

D ate
1920.

10 Com
m odities

B d. o f Tde 
M o n th ly  
Average D ate

!

10 C om 
m odities

B d. o f Tde 
M o n th ly  
Average Date

10 Com
m odities

B d . o f Tde 
M o n th ly  
Average D ate

10 Com
m odities

B d . o f Tde 
M o n th ly  
Average

Jan. 16 367.9 296.6 1923 i
M ay 14 391.2 325.5 J Jan. 12 162.8 157.0 A p r. 18 177.5 164.7 J u ly  17 160.3 157.5J u ly  16 418.8 316.9 Feb. 16 177.2 157.5 M ay  16 171.2 163.7 Aug. 14 158.6 157.0Dec. 17 257.0 263.8 M ar. 16 192.4 160.3 June  20 167.8 162.6 Sept. 18 158.3 156.01921 | A p r. 20 198.5 162.0 J u ly  18 167.1 162.6 Oct. 16 154.1 154.8Jan . 14 244.2 245.9 j M ay 18 198.1 159.8 A u g . 15 175.3 165.2 N o v . 13 153.2 153.7A p r. 15 202.8 204.8 June 15 190.0 159.3 S ep t. 19 167.9 106 .9 „  20 153.9J u ly  15 194.4 194.1 J u ly  20 177.3 156.5 O ct. 17 172.5 170 .2 „  27 154.1
O ct. 14 170.2 180.7 Aug. 17 174.6 154.5 N o v . 14 173.3 169.8 Dec. 4 153.5Dec. 16 153.2 167.9 Sept. 14 173.2 157.8 Dec. 12 171.7 170.1 ,, 11 153.5Dec. 30 150.0 O ct. 19 166.0 158.1 1925 „  18 153.0 153.21922 N ov. 16 171.7 160.8 Jan . 16 174.8 171.0 „  25 153.9Jan. 20 144.0 164.0 Dec. 14 177.0 163.4 Feb. 13 175.2 168 .9 1926M ay 19 162.1 100.6 1924 1 M ar. 13 172.8 166.3 Jan. 1 152.3J u ly  14 165.1 160.3  | Jan. 18 178.6 165.4 A pi. 17 161.9 162.5 „  8 150.8
Sept. 15 161.2 154.3 ! Feb. 15 187.9 167.0 I May 15 158.7 159.0 „  15 151 .GDec. 15 161.2 155.8 i M ar. 14 | 182.1 | 165.4 | Juno 19 160. 6 157.6

CHART ILLUSTRATING TABLE I.

200
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180

170

160

150
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TABLE II.
Date

Pig
iron. T in. Coal.

Linseed
Oil. Cotton. Wool. Hides. Wheat. Bacon. Sugar. Mean. Date.

Dec. 30, 1921 100 100 100 100 100 100 100 100 100 100 100 Dee. 30, 1921

1922
Ju ly  28 ... 92.9 94.5 97.2 157.9 110.1 111.1 97.1 119.0 116.5 119.2 111.15

1922
... Ju ly  28

Sept. 29 ... 94.3 95.2 92.9 135.1 105.9 117.8 96.4 82.8 104.0 134.6 105.90 ... Sept. 29
Nov. 3 ... 95.5 107.5 100.0 140.3 119.9 133.3 106.5 91.9 104.8 134.6 113.43 ... Nov. 3
Deo. 29 ... 89.4 106.7 91.5 138.6 126.0 120.0 93.5 90.4 89.7 138.5 108.43 ... Deo. 29
1923.
May 18 ... 110.8 117.9 128.3 166.7 120.2 137.8 102.9 102.7 91.2 242.3 132.08

1923
... May 18 
... Oct. 12Oct. 12 ... 93.4 117.1 90.6 150.9 136.4 126.7 84.8 83.0 66.2 145.9» 109.50

Nov. 16 ... 97.2 127.4 97.2 149.1 165.8 128.9 87.0 86.2 73.5 132.7 114.50 ... Nov. 16
1924.
Feb. 15 ... 96.7 163.4 96.2 171.9 159.6 151.1 91.3 100.4 65.8 156.1 125.25

1924
... Feb. 15

Ju ly  11 ... 89.6 128.9 74.5 140.4 140.6 142.2 92.8 111.5 80.9 101.4 110.28 ... Ju ly  11 
... Aug. 15 
... Sept. 26 

1925

Aug. 15 ... 87.7 148.0 78.3 145.6 158.8 151.1 94.2 124.1 84.6 96.6 116.90
Sept. 26 ... 
1925

85.8 136.6 72.6 151.8 120.6 151.1 97.1 113.8 81.6 108 1 111.91

Feb. 27 ... 84.0 153.8 69.8 178.9 116.0 160.0 95.7 128.9 88.6 95.3* 117.10 ... Feb. 27
June 26 ... 77.8 147.9 63.2 147. 4 114.7 115.6 84. 1 121.7 98.2 85.9 105. 65 ... June 26
Oct. 30 ... 74.5 171.2 59.4 131.6 90.7 115.6 108.7 97.2 94.9 70.6 101.44 ... Oct. 30

1926
Jan. 1 ... 72.6 168.5 57.5 119.3 89.8 111.1 104.3 117.8 99.3 75.3 101. 55

1926 
Jan. 1

8 ... 72.2 166.3 57.5 112.3 90.0 111.1 104.3 117.8 97.1 76.5 100.51 „  8
„  15 ... 72.2 165.5 60.4 115.8 93.3 111.1 104.3 117.0 97.1 74.1 101.08 • •• „  15

* Revised Quotation.
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THE PAPER CURRENCIES.
{Percentage o f  D o lla r  P a r i ty  to Week end ing  J a n u a ry  16, 1925.)

W eek E n d in g  D e n m a rk . Japan. 
Jan. 16 ... 92 .9  88.7

•» 9 ... 92.5 87.7

The curve fo r  the Ita lia n  exchange, which fe ll

N o rw a y . S pa in . B ra z il. B e lg iu m . I t a ly . * F rance .
76.0 73.4 45.9 23.5 20.9 19.6
75.9 73.3 45.7 23.5 20.9 19.9

below 20 per cent, from  the week ending June 20th, 1925, is resumed from  the 
week ending September oth.

L o g a r it h m ic  Sc a l e
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SECURITY PRICES.
bonds^* *?U0Wing table and ohart 8how the couree of Prices for a representative number of industria l stocks and long dated railroad 
Gov m NeW Y°rk’ f°r tWe“ty repr63entative in<iustrial ordinary stocks in London, and for a selected number of long-dated B ritish  
30 T r 611* 8eOUritie8' The Prices of the la3t-named have been averaged exclusive of accrued interest. In  aU cases the price a t December 

1. ib taken as 100. Significant maximum figures are shown in heavy type and m inim um  figures in  italics.

___  I n  N e w  Y o r k . I n  L o n d o n . I n  N e w  Y o r k . I n  L o n d o n .
Week 

___ ending
Indus
trials. Bonds.*

| Indus
trials.

G ilt
edged.

Week
ending.

Indus
trials. Bonds.*

Indus
trials.

G ilt
edged.

]920, Jan. 1 
^921, Jan. 1

Aug. 20 
. . . .  Oct. 29 
1922, Jan. 1 

May 13 
Sept. 16 
Oct. 7 
Oct. 14

'» a .  J "
Mar. 17 

„  24 
Apr. 28 
June 9

' • a .  a t  1
*•— .. IQ

128.5 
89.9 
80.3  
91.1

100.0
114.6
123.8
123.9 
127.G 
114.4
121.7
129.2
127.3
124.1 
119 7
105.7
117.4
119.1 ,

94.1
89.0
90.4
92.0 

100.0
102.4 
107.6 
106.1
104.4 
102.0
102.5
98.5 
97.8
99.3 

100.8
99.7
98.4 

100.1

172.4
116.3
105.4 
91.1

100.0
114.9
115.2
113.3
114.5
115.0
119.5
129.3
129.0
137.9
130.6 
126.5
121.3
119.1

99.7
88.6
93.3
94.4 

100.0 
117.9 
112.5
111.7
112.3
115.4 
113.3
117.0
118.1
122.8
123.5 
119.7
114.5 
112.2

1924, June 21 
Aug. 2 
Nov. 8 
Dec. 20

1925, Jan. 3
17

June 6 
„  27 

J u ly  18 
Aug. 1 

„  22 
N ov. 7 

„  14 
Dec. 19

1926, Jan. 2
„  9 
„  16

115.3 
126.9
130.1
143.5
150.7
151.8
158.2 
100.0
165.9 
165. 8
176.2
197.9
192.8
188.9
195.5 
196.1
191.4

103.3
104.2
103.7
101.3 
101.6
101.9
105.3
104.7
103.2
101.5
102.5
102.7
102.9
103.3
103.6
103.6 
104.0

n s . 2
119.8
133.7
130.7
133.8 
137 8 
128.0 
123.7 
1 2 0 .4  
122. 2
126.3 
134.1
135.0 
130.6
133.3
135.1 
135.0

118.0 ~~
115.6
120.4 
118.1
117.5
117.5
115.3
1 1 3 .0
115.5
115.7
117.3
114.7
114.6
112.8
113.0
113.1
113.2

* Prices supplied by Messrs. Bernhard Scholle &  Co., L td .
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SULPHATE OF AMMONIA.
The Best and Most Economical Form of Nitrogen.

For prices and advice as to application apply to r— 
T H E

BRITISH SULPHATE OF AMMONIA 
FEDERATION, LIMITED,

30, GROSVENOR GARDENS,
WESTMINSTER, S.W .l.

Cable Address: SULPHAMMO, LONDON.
A.B.C. 5th and Bentley’s Codes.

D is t il le d  T a r .  S o lvent N aph tha .
C ry s ta l C a rb o lic  A c id  (39/4.0° C), L iq u id  C a rb o lic  A c id  (Cresylic Acid). 

C reosote. D is in fe c tin g  F lu id . Green- Oil.
P y rid in e . P itc h . B lack  V a rn is h . A n th racene . 

N ap h th a lin e  (in various forms). T o lu o le . B leach ing  P ow der (35/ 37%).

L iq u id  A m ip o n ia . Su lphate  o f A m m o n ia  (25^% Neutral Quality). 

P ru ss ia te  o f P otash. P ru ss ia te  o f Soda.

Telephone; C IT Y  3660 and 3661.
. Foreign, “  Blangus, Lon don .’

In land, “  Blangus, Thread, London. BALLOON BRAND

DAUNTSEY HOUSE - 
FREDERICK'S PLACE 
OLD JEW RY  
LO N D O N -E  C 2GAS IIG U r  £>COKE CO
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