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ECONOMIC SURVEY
(Tha following Survey is strictly impartial both in content and in selection, and is in no way subject to the influence of Editorial opinion.)

C Z E C H O S L O V A K IA
P O L I T I C A L  A N D  G E N E R A L

Economic Survey Of 1925. —  Fox1 Czechoslovak 
in d u s try , w rite s  D r. K a rl TJhlig in  th e  Prager Tagblatt, 
th e  past yea r was n o t a t a ll u n sa tis fa c to ry . In  some 
in d u s tria l branches th e  p re -w ar le ve l o f o u tp u t has been 
a tta in e d , a lth o u g h  th e  general in d u s tria l p ro d u c tio n  has 
rem ained below  th a t leve l. The e xp o rt tra d e  has increased 
and  th e  losses in  th e  D anube m arke ts have been o ff-se t 
h y  th e  im p rovem en t in  th e  tra d e  w ith  G erm any, th e  
W estern coun tries o f E urope  and coun tries overseas. 
On th e  w hole th e  prospects o f b o th  in d u s try  and 
commerce are favo u rab le . The w o rk  has been executed 
w ith o u t g re a t success. F avou rab le  developm ent is , 
low ever, re la tiv e , and i t  has to  be a d m itte d  th a t th e  
progress in  p ro d u c tio n  and s t ill m ore in  th e  e xp o rt 
trade  has n o t been a t th e  same advancing ra te  as in  
®°me o f th e  ne ighbouring  coun tries. The year 1925 
has been one o f general econom ic re h a b ilita tio n , and 
Czechoslovakia has n o t a lto g e th e r ke p t pace w ith  the  
general advance. The fin a n c ia l resu lts  o f p ro d u c tio n  
rave n o t been sa tis fa c to ry . M aking  a com parison on a 
. basis th e  shares o f tw en ty-seven  o f th e  ch ie f
l° m t s tock com panies in  Czechoslovakia were w o rth  a t 
CJ1® end o f 1924 o n ly  28 pe r cen t, and a t th e  end o f 
O ctober la s t o n ly  26 per cen t, o f th e ir e ffec tive  va lue  in  
1913. The p o lic y  adop ted by  th e  R epub lic  has been 
an tagon istic  to  c a p ita l and canno t lo ng  be m a in ta ined , 
since i t  d iscounts any p o s s ib ility  o f im p roved  p ro 
duction .

The iro n  in d u s try  and various branches o f th e  m e ta l
w o rk ing  in d u s try  a tta in e d  in  1925 reco rd  post-w ar 

gnres o f p ro d u c tio n . B o th  th e  e xp o rt tra d e  in  and 
. 6 hom e consum ption  o f these com m odities considerab ly 
mcreased d u rin g  th e  pa st year. In  respect to  th e  
co tto n  in d u s try  and tra d e  th e  fo llo w in g  figu res show

6 p o s itio n  in  com parison w ith  fo rm e r years (in  th o u 
sands o f m e tric  cw ts.) :—

Exist ten 
1913
1920
1921
1922
1923
1924
1925

Yarn production Exports of Home consump- 
(90% of raw yam  and goods tion  of yarn

aonths. m aterial).
(about) 1,260 (about) 860 

473 86
646 254
594 351
468 305
757 444
969 601

and goods, 
(about) 400 

387 
392 
243 
163 
313 
368

P<tn°em age q u a n titym 1913 ... 77% 70% 92%

The hom e consum ption  suffered considerab ly d u rin g  
lq o  in fla ti°n  c ris is , b u t w e ll recovered d u rin g  th e  years 

^  and 1925. Ju d g in g  fro m  th e  vo lm ue o f raw  
’n a te ria l im p o rte d  th e  w oo llen  in d u s try  produced 

»ou t lo  p er ce n t_ be low  th e  outp u t o f th e  preceding
y(3cir.

E xp o rts  d u rin g  th e  firs t te n  m onths o f th e  past year 
. 6^e ab o u t 8 pe r cen t, h igh e r th a n  in  th e  corresponding 
peixod ° f  1924. T h is  com pares u n fa vo u ra b ly  w ith  the  
x P orts o f th e  ch ie f tra d in g  coun tries, th e  average

increase o f w h ich  was abou t 12 per cen t. A b o u t tw o - 
th ird s  o f th e  e xp o rts  were com posed o f m anufactu red  
a rtic le s  and less th a n  a  q u a rte r o f raw  m a te ria ls . Since 
1920 exports  have a p p ro x im a te ly  doub led , th e  m a in  
increases being in  consignm ents to  G erm any, w h ich  in  
1925 a tta in e d  a m o n th ly  average o f ab ou t 7 m ill, p re 
w a r do lla rs , as aga inst o n ly  1.9 m ill, p re -w a r d o lla rs  
m o n th ly  average in  1920. The tra d e  w ith  countries 
o f w estern E urope  and oversea cou n trie s  has risen  fro m  
a m o n th ly  average o f 5.9 m ill, d o lla rs  in  1920 to  an 
average o f ab ou t 11 m ill, d o lla rs  in  1925. E xp o rts  
to  th e  Succession S tates d u rin g  1925 showed no 
appreciab le  im p rovem e n t on those o f recen t years. 
The w rite r concludes th a t 1925 was a s a tis fa c to ry  year 
fo r C zechoslovakia i f  th e  s itu a tio n  be v iew ed  separa te ly 
and n o t in  re la tio n  to  th e  progress m ade in  o th e r 
countries.

The past yea r is  also surveyed fro m  a fin a n c ia l and 
general econom ic s ta n d p o in t b y  th e  Central European  
Observer, w h ich  p o in ts  o u t th a t in  th is  yea r fu rth e r 
advance was m ade tow a rds no rm a l econom ic co n d itio n s .

The cu rre n cy  has been re m a rka b ly  s tab le , th e  N ew  
Y o rk  q u o ta tio n  ha v in g  rem a ined p ra c tic a lly  unchanged 
th ro u g h o u t th e  yea r a t 2.96 d o lla rs  pe r C .K r.100. The 
m oney m a rke t has con tinued to  su ffe r under th e  
s tring en cy w h ich  set in  du rin g  th e  p revious year. In  
M arch  th e  o ffic ia l bank ra te  was ra ised fro m  6 per cent, 
to  7 pe r cen t., a t w h ich  fig u re  i t  stood u n til D ecem ber 1, 
w hen, in  v ie w  o f an easier tone on th e  m oney m a rke t, 
i t  was reduced to  6 |  per cen t, w ith  th e  exp ec ta tio n  o f a 
fu rth e r re d u c tio n  a t an e a rly  da te . The B ourse a t 
P rague has re flected  th e  general m oney s tring en cy, 
and th e  am oun t o f business done has shown a con
siderable fa llin g  o ff, the  num ber o f transa ction s ha v in g  
am ounted to  no m ore th a n  948,000 com pared w ith
1,350,000 in  th e  year 1924. The general le ve l o f prices 
o f b o th  stocks and shares was, how ever, ab ou t 2 per 
cen t, h ighe r a t th e  close o f th e  yea r th a n  a t th e  
beginn ing .

In  respect o f S tate finances th e  o rd in a ry  B ud ge t 
exp en d itu re  shows a s lig h t increase. T h is  is  o ffse t, 
how ever, b y  increased revenue, w ith  th e  re s u lt th a t 
th e  B udge t shows a s lig h t surp lus o f 15 m illio n s  in  
p lace o f th e  d e fic it o f 270 m illio n s  la s t yea r. A  S tate 
lo an  o f 25 m illio n  do lla rs  was secured in  A m erica  a t 
th e  ra te  o f 7-| pe r cent, and a large p ro p o rtio n  o f s h o rt
te rm  deb t has been p a id  o ff o u t o f th e  proceeds. S a tis
fa c to ry  arrangem ents fo r th e  con so lida tion  o f th e  W ar 
debts to  th e  U n ite d  States and E ng la nd  were concluded 
in  th e  au tum n , w h ile  th e  issue o f th e  new N a tio n a l 
B an k  in  N ovem ber was la rg e ly  over-subscribed. The 
Czechoslovak loans quoted on th e  London  and N ew  
Y o rk  stock exchanges a ll stand a t h ig h e r levels th a n  
ever before. The 8 per cent. London loan  o f 1922, fo r 
exam ple, was quoted on Decem ber 29 a t 103J.

The fid u c ia ry  c irc u la tio n  continues to  decline. The 
to ta l c irc u la tio n  a t th e  close o f th e  pa st fo u r years has 
been as fo llo w s : In  1922, 10,064 m illio n  k ro n e n ; 
in  1923, 9,599 m illio n s ; in  1924, 8,810 m illio n s ; in  
1925, 8,408 m illio n s . The go ld  and s ilv e r reserve 
stands a t 1,033 m illio n s  com pared w ith  1,040 m illio n s
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a t the  end o f 1924, and added to  th e  fo re ign  exchange 
reserve, e tc., m ake a cover fo r  th e  banknote  c irc u la tio n , 
o f 3,792 m illio n s , o r 45.1 per cent.

There has been a la rge increase in  exports  and im 
p o rts . U p  to  th e  end o f N ovem ber th e  va lue o f th e  
fo rm er was 16,848 m illio n  kronen , as aga inst 14,901 
m illio n s  in  th e  corresponding pe rio d  o f 1924. The 
im p o rts  to ta lle d  over 15,000 m illio n s  aga inst 14,040 
m illio n s  in  1924. The favo u rab le  balance o f tra d e  is 
th u s  m ore considerable th a n  in  1924. The p o lic y  o f 
a d ju s tin g  tra d e  re la tio n s  w ith  fo re ig n  coun tries by 
means o f com m ercia l tre a tie s  and ta r if f  conventions 
has been con tinued . D u rin g  1925 tre a tie s  were con
cluded w ith  th e  U n ite d  S tates, P o land, D enm ark, 
Greece, B e lg ium , Sweden, S pain, T u rk e y  and B u lg a ria , 
w h ile  o thers are in  n e g o tia tio n  w ith  G erm any, Y ug o 
s la v ia , S w itze rlan d  and H o lla n d . F u rth e r progress 
has been m ade in  free ing  fo i’e ign tra d e  fro m  im p o rt and 
e xp o rt “  c o n tro l,”  so th a t now  o n ly  a  sm all percentage 
o f item s are s t ill sub ject to  license and o th e r re s tric tio n s .

The in d u s trie s  have recovered fro m  th e  d e fla tio n  
cris is  w h ich  m arked th e  yea r 1924, and w ith  th e  ex
cep tion  o f th e  coal tra d e , the re  has been a general 
im p rovem en t in  em p loym ent, and th e  num ber o f u n 
em ployed has sunk to  an a lm ost n e g lig ib le  q u a n tity . 
The te x tile  and engineering trades have done w e ll. 
The sugar in d u s try , th o u g h  show ing an increased 
o u tp u t, has had to  p u t u p  w ith  low er prices. The 
brew eries have resum ed e x p o rt ; th e  e le c trica l and 
au tom ob ile  in du s tries  have m ade progress. The iro n  
and glass trades have increased th e ir e x p o rt, th e  o u tp u t 
o f th e  fo rm er be ing a record  one, b u t th e  tim b e r, m illin g  
and chem ical trades have had a less s a tis fa c to ry  year. 
The in du s tries  con tinue  to  com p la in  o f th e  burden o f 
ta x a tio n  and th e  h ig h  tra n s p o rt costs. La bo u r d isputes 
have been co m p a ra tive ly  few , and i t  is  n o t w ith o u t 
in te re s t to  no te  th a t th e  w o rk in g  hours ga ined b y  ove r
tim e  have exceeded those lo s t in  s trike s  and lockou ts.

P rices have declined , th e  wholesale in de x  num ber 
ha v in g  m oved fro m  1,045 in  Jan ua ry  to  977 in  Decem ber. 
In  go ld  p a r ity  th is  la tte r  fig u re  is  142.2. ( In  G reat 
B r ita in  th e  fig u re  is  som eth ing ove r 160).

D eposits and cu rre n t accounts in  th e  com m ercia l 
banks a t th e  end o f N ovem ber showed an increase o f 
1,197 m illio n  kronen com pared w ith  th e  same m on th  
in  1924. In  th e  savings banks th e  deposits increased 
b y  815 m illio n s . The to ta l deposits in  a ll banks 
am ounted to  28,262 m illio n s , o r a lit t le  over £12 per 
head o f p o p u la tio n .

In so lve n cy  declined, bankrup tc ies num bering  431 
as aga inst 535 in  1924, and arrangem ents fo r th e  bene fit 
o f c re d ito rs  d ro pp ing  fro m  1,907 to  1,803.

F ro m  th is  necessarily b rie f o u tlin e  o f th e  m ain  
fea tures o f C zechoslovakia’s econom ic p o s itio n  in  1925 
i t  w ill be seen th a t th e  R e pu b lic  enters th e  new  year 
w ith  eve ry prospect o f m a in ta in in g  th e  steady advance 
recorded in  p a rtic u la r since 1923.

Recognition of Soviet Russia.—The question o f 
de ju re  re co g n itio n  o f R ussia begins to  be one o f the  
problem s of th e  day in  C zechoslovakia. F o r a consider
ab le tim e  in  th e  pa st th e re  had been dem ands fro m  
c e rta in  quarte rs fo r a re v is io n  o f th e  R e pu b lic ’s re la tio n s  
w ith  R ussia, b u t th e  voices had h ith e rto  been som ewhat 
tim id , fo r i t  was fe lt th a t th e  r ig h t m om ent had n o t 
y e t come. N ow , how ever, th e  s itu a tio n  has so 
developed th a t th e  Czechoslovak G overnm ent is  com 
pe lled  to  occupy its e lf w ith  th e  p rob lem , and th e  present 
session o f P a rliam e n t w ill in  a ll p ro b a b ility  see a 
decision a rriv e d  a t. P ra c tic a lly  a ll th e  Czechoslovak 
p a rtie s , w ith  th e  excep tion  o f th e  sm all g roup o f 
N a tio n a l D em ocrats, are in  fa v o u r o f de ju re  reco gn ition  
o f R ussia. I t  should, how ever, be em phasised th a t 
none o f th e  pa rties , in  accord ing th is  reco gn ition , 
dream s o f app ro v ing  a ll th a t happened d u rin g  and 
subsequent to  the  re v o lu tio n , o r to  g ive  a placet to  the  
B o lshe v ik  régim e. The c a ll fo r re co g n itio n  o f R ussia is 
m ere ly an expression o f th e  c o n v ic tio n  th a t th e  e x is tin g  
S ovie t rég im e is  established fo r a t a n y  ra te  a consider

ab le pe rio d  and th a t th e  S ovie t G overnm ent is  a 
pe rm an en tly  established R ussian governm ent. I t  is 
argued, c o rre c tly  enough, th a t fo rm a l re co g n itio n  
de ju re  w ill m ake no change in  th e  e x is tin g  p o litic a l 
re la tio n s  o f Czechoslovakia w ith  R ussia. I t  should 
n o t be fo rg o tte n  th a t m ere fo rm a litie s  p la y  b u t a 
m in o r ro le  in  v ie w  o f th e  circum stance th a t th e  eco
nom ic s itu a tio n  o f C zechoslovakia ca lls  fo r  a renew al 
o f no rm a l re la tio n s  w ith  R ussia. C zechoslovakia 
canno t a ffo rd  to  adop t th e  s tan d -o ff a ttitu d e  o f th e  
U n ite d  S tates in  th is  m a tte r, n o r has she th e  same 
reasons fo r such an a ttitu d e , fo r between R ussia and 
C zechoslovakia the re  are no such un se ttled  b u rn in g  
questions as betw een R ussia and th e  W est. Besides 
th is , econom ic co-opera tion  w ith  R ussia w ou ld  m ean a 
fu rth e r step to  peaceful con so lida tion  o f eastern E urope 
and to  a re s to ra tio n  o f th e  econom ic e q u ilib riu m  o f 
th e  w hole C o n tin en t. (Central European Observer.)

F I N A N C E
Further Reduction in the Bank Rates.—The Prager 

Tagblatt announces th a t acocrd ing to  an order issued 
b y  th e  B an k C om m ittee o f the  M in is try  o f F inance th e  
B an k O ffice has been em powered to  reduce th e  d iscoun t 
and th e  deposit ra tes a fu rth e r |  pe r cen t. As fro m  
Jan ua ry  13 la s t the  d iscoun t ra te  is  the re fo re  6 per cent, 
and th e  deposit ra te  7 per cen t. W hen th e  ra te  was 
la s t reduced fro m  7 pe r cen t, to  6|  per cent. (Decem ber 1, 
1925) i t  was g e n e ra lly  supposed th a t th e  re d u c tio n  o f a 
fu rth e r |  pe r ce n t., w h ich  had been expected since la s t 
M arch , was being reserved on account o f th e  com m ence
m en t o f th e  N a tio n a l B a n k ’s a c tiv itie s  on Ja n u a ry  1, 
1926. The de lay in  c o n s titu tin g  the  N a tio n a l B an k 
has enabled th e  B an k O ffice its e lf to  m ake th e  fu rth e r 
re d u c tio n , b u t th is  was n o t expected so e a rly  in  th e  
year. A t th e  beg inn ing o f th e  m o n th  m oney was 
fa ir ly  easy a t P rague, th e  to ta l ava ila b le  funds a t th e  
various banks be ing estim a ted  a t C .K r.1,500 m ill., and 
th is  fa c t p ro b a b ly  fa c ilita te d  th e  a c tio n  o f th e  B an k 
O ffice.

The p riv a te  banks o f P rague have also decided to  
reduce th e  ra te  o f in te re s t on lia b ilitie s  covered by  
secu rities b y  \  pe r cen t, and th e  ra te  o f in te re s t on 
unsecured lia b ilitie s  b y  fro m  \  pe r cen t, to  \  pe r cent, 
accord ing to  th e  na tu re  o f th e  ob lig a tio ns . The 
deposit ra te  is  also reduced b y  l  pe r cen t. These 
reductions ta ke  e ffect as fro m  Jan u a ry  1 la s t.

T R A D E
Export Trade Returns for November.—The figures

o f th e  e xp o rt tra d e  in  N ovem ber la s t show an increase 
on those o f th e  preceding m o n th  and also on those o f 
N ovem ber in  1924. The to ta l vo lum e o f exports 
am ounted in  N ovem ber to  1,156,790 tons and 657,868 
pieces to  th e  va lue  o f C .K r.1,808,065,613, as against 
937,281 tons and 567,609 pieces to  th e  va lue o f C .K r. 
1,616,801,002 in  O ctober and 1,063,405 tons and 
679,736 pieces to  th e  va lue o f C .K r.1,765,426,699 in  
N ovem ber 1924. O f th e  to ta l am oun t in  N ovem ber 
goods to  th e  va lue  o f C .K r.1,746,450 757 were exported 
free o f d u ty  w h ils t goods to  th e  va lue o f C .K r.61,614,856 
were sub jected to  th e  e xp o rt d u ty . The above figu res 
fo r  N ovem ber represent an  advance o f C .K r.191 m ill, 
on th e  va lue  o f exports  in  O ctober and o f C .K r.42 .5  
m ill, on th e  va lue o f exports  in  N ovem ber 1924.

The va lue  o f goods exported  d u rin g  th e  firs t eleven 
m onths o f 1925 am ounted to  C .K r. 16,843,508,340, the  
vo lum e being 11,001,878 tons and 7,244,651 pieces. 
D u rin g  th e  corresponding pe riod  o f 1924 th e  vo lum e 
o f goods exported  am ounted to  11,043,010 tons and 
6,685,522 pieces to  th e  va lue o f C .K r.14,910,061,783. 
The increase in  exp orts  in  1925 fig u re d  a t C .K r. 1,933,5 
m ill.

There was a m arked im p rovem en t in  sugar exports  in  
N ovem ber, th e  to ta l va lue be ing C .K r.312.8 m ill., as 
com pared w ith  C .K r. 128.7 m ill, in  O ctober. The 
N ovem ber fig u re  was, how ever, abou t C .K r. 137.5 m ill, 
below  th a t fo r N ovem ber 1924. The e xp o rta tio n  o f
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cereals and flo u r rose b y  21 m illio n s  ; tim b e r, coal and 
peat b y  23 m illio n s , w h ils t th e  e xp o rta tio n  o f f r u it  and 
vegetables fe ll o ff b y  28 m illio n s . C o tton  goods were 
C .K r.13  m ill, low er th a n  in  O ctober b u t C .K r.72  m ill, 
h ighe r th a n  in  th e  preceding N ovem ber. W oollen  
exports were a p p ro x im a te ly  the  same as a year previous 
b u t C .K r.19  m ill, be low  th e  O ctober fig u re  Iro n  
exports dropped b y  10 m illio n s  b u t exceeded those o f 
N ovem ber 1924 b y  C .K r.41 m ill. M ach inery exports 
fe ll o ff b y  C .K r.5  m ill, and chem ical exports b y  C .K r.3  
f t iill.  In  m ost categories an increase o f tra d e  was 
recorded. The ch ie f fo re ign  m arke t was again G er
m any, w h ich  to o k  goods representing 19.84 pe r cent, 
o f th e  to ta l exports . A u s tria ’s share am ounted to  
15.49 pe r cen t., and G reat B rita in ’s to  10.27 per cent, 
« f th e  to ta l. T he rem a in ing  countries bough t in  no 
single case m ore th a n  6.5 per cent, o f th e  to ta l va lue o f 
exports. The e xp o rta tio n  o f paper to  G reat B rita in  
is  in  decline, ha v in g  now  sunken to  ab ou t one-ha lf o f 
th e  o rig in a l vo lum e, w h ich  represents a loss to  Czecho
slovak tra d e  o f a p p ro x im a te ly  C .K r.l m ill, pe r m on th . 
The cause o f th is  d im in u tio n  is  a ttrib u te d  to  the  h igh  
p re v a ilin g  prices o f Czechoslovak paper m anufactures. 
(Prager Presse.)

Commercial Agreements.— The com m ercia l agree
m en t between Czechoslovakia and B e lg ium  was signed 
on Decem ber 28 la s t b y  M . Benesh, M in is te r o f F ore ign  
A ffa irs , and M . de R aym ond, th e  B e lg ian  Am bassador 
a t Prague.

The docum ents o f ra tific a tio n  o f th e  com m ercia l and 
n a v ig a tio n  tre a ty  w ith  Sweden, w h ich  was signed on 
A p r il 18, 1925, and w h ich  came p ro v is io n a lly  in to  force 
on June 27, 1925, have now  been exchanged. The 
agreement, now  comes in to  fo rce  as fro m  Jan ua ry  8, 
1926. The ne go tia tio ns fo r th e  m o d ifica tio n  o f th e  
tre a ty  w ith  P o land are now  being resum ed. I  he coal
conven tion  w ith  G erm any has been pro longed to  June 
30, 1926. (Gazette de Prague.)

Wholesale Price Index for December.—The general 
wholesale p rice  in de x  fo r Decem ber la s t was 977, th is  
fig u re  be ing th e  same as in  th e  preceding m on th . 
Reckoned in  go ld  th is  fig u re  w ou ld  read 142.2. There 
Was, how ever, a considerable rise  in  th e  p rice  o f cereals 
(w ith  th e  excep tion  o f b a rle y ) and flo u r, th e  increases 
reg istered v a ry in g  fro m  8.8 per cen t, to  35 per cent. 
R aw  sugar rose 17.5 per cent. ; hops by  2.4 per cent. ; 
bay b y  3 i  p er c6n t. ; c o tto n  b y  5.3 pe r cent. ; b u tte r 
by  13.1 per cen t. ; eggs b y  5.8 pe r cen t. ; ha rd  wood b y  
5-2 per cen t. ; so ft w ood by 7.1 pe r cen t., and cellulose 
b y  4.5 per cent. These increases were counterbalanced 
by the  fa ll in  th e  prices o f m eat (w ith  th e  exception  o f 
beef and m u tto n ) to  th e  e x te n t o f 1.8 per cent. ; p o rk  
f a t, 16.7 per cen t. ; bacon, 7 per cen t. ; fo re ign  m aize, 
11-3 pe r cen t. ; potatoes, 2.6 pe l cen t. ; coffee, 2.5 per 
c e n t.; m a lt, 7.3 per c e n t.; m eta is fro m  2.6 to  8 per 
c e n t.; s ilk , 5 per cen t. , fla x , 9.5 per cen t. F o r m ost 
° f  th e  o th e r com m odities th e re  was no a lte ra tio n  in  the  
Prices. A  s lig h t d ro p  was pe rcep tib le  in  the  prices o f 
im p o rted  goods, b u t th is  was o ff-se t b y  the  increase 
in  th e  prices o f hom e m anufactures and products. 
The Decem ber general in de x was w e ll below  th a t o f th e  
preceding Decem ber. (Prager Presse.)

I N D U S T R Y
The Ceramic Industry in 1925.— The ceram ic

in d u s try  in  Czechoslovakia, w h ich  includes th e  branches 
u f t ile  and b ric k  m aking , th e  m anufactu re  o f fire -p ro o f 
b ricks , glazed tile s , flag-stones and po rce la in  wares, 
besides th e  p ro d u c tio n  o f lim e  and cem ent goods, d id  
n o t develop s a tis fa c to rily  in  a ll departm ents in  1925, 
w rite s  P ro f. D r. O. K a lla u n e r in  th e  Prager Presse. 
C om pla in ts, m any o f the m  o f serious im p o rt, have been 
ra ised in  va riou s  circ les o f th is  in d u s try . These com 
p la in ts  are e ith e r general, such as are ra ised in  o th e r 
m dustries ow ing  to  th e  h ig h  p rice  o f coal, the  heavy 
coal ta x  and th e  h igh  ra ilw a y  ta r iffs , o r th e  la c k  o f 
cheap cred its , th e  u n c e rta in ty  o f th e  com m ercia l

tre a tie s  y e t to  be concluded and th e  cu rrency flu c tu a 
tio n s  in  o th e r countries, e tc ., o r th e y  have a specia l 
cha racte r pe cu lia r to  th e  ceram ic in d u s try .

A t th e  ou tse t o f 1925 th e  b ric k  and tile -m a k in g  
in d u s try  expected to  be ke p t v e ry  busy on account o f 
th e  G overnm ent’s a ttitu d e  tow a rds th e  b u ild in g  
question . Those hopes were n o t fu lfille d . In  th e  
c o u n try  d is tric ts  the re  Was a ce rta in  a c tiv ity , b u t in  
th e  tow ns tra d e  was ve ry  slack. The hom e dem and fo r 
fire -p ro o f b ricks  and tile s  was fa ir ly  g o o d ; exp o rts , on 
th e  o th e r hand, were feeble, w ith  th e  re s u lt th a t th is  
branch o f th e  in d u s try  experienced an a lto ge th e r u n 
sa tis fa c to ry  year. The view  ta ke n  o f th e  prospects o f 
th e  present yea r is  pessim istic. L it t le  hope is  e n te r
ta in e d  o f an im provem ent in  the  m anu factu re  o f concrete 
p ip in g , e tc ., w h ich  branch has had a bad yea r, ow ing  to  
th e  poor s ta te  o f th e  e xp o rt tra d e  and th e  fa ilin g  hom e 
consum ption. The lo ca l a u th o ritie s  have had b u t lit t le  
m oney a t th e ir disposal fo r u n d e rta k in g  cana lisa tion  
and o th e r w orks o f m u n ic ip a l im p rovem en t, and th is  
m one ta ry  stringency has reacted upon  th e  in d u s tria l 
con tra cto rs . The hom e dem and fo r glazed tile s  and 
flag-stones was unsa tis fac to ry  th ro u g h o u t th e  year. 
F o r ce rta in  k in ds  th e  e xp o rt tra d e  was b ris k  enough ; 
fo r  o thers i t  was p ra c tic a lly  a t a s ta n d s till. A m erican  
co m p e titio n  in  these a rtic le s  was fe lt v e ry  severe ly, 
W hilst th e  gas-heating apparatuses on the  m a rke t also 
tended to  weaken th e  dem and fo r these p roducts. In  
th e  op in ion  o f th e  W rite r th e  Czechoslovak m anu- 
tac tu re s  need to  be ra d ic a lly  a lte re d  in  co n s tru c tio n  
and to  be m ade m ore on th e  lines o f th e  A m erican  
wares, in  w h ich  case th e  hom e m anufactures w o u ld  
p ro b a b ly  be pre fe rred on account o f th e ir b e tte r 
appearance.

The po rce la in  in d u s try  has been successful in  its  
e ffo rts  to  pene tra te  new m arke ts in  th e  N o rth  and W est. 
The po rce la in  exports accounted fo r  65 pe r cen t, o f the  
to ta l exports  o f th e  ceram ic in d u s try  to  G reat B rita in  
and th e  B ritis h  Colonies, the  U n ite d  S tates, H o lla n d  
and S candinavia. The m anufactu re rs consider th a t 
th e y  have had a sa tis fa c to ry  yea r ; th e y  have been able 
to  h o ld  th e ir ow n agan ist th e  s trong  G erm an com 
p e titio n . The o u tlo o k  fo r th e  present yea r is  u n ce rta in , 
ch ie fly  depending upon th e  cu rrency cond itions in  
fo re ign  coun tries and especia lly in  G erm any. The 
lim e  in d u s try  also expresses its e lf as fa ir ly  sa tisfied  
w ith  th e  resu lts  o f th e  past yea r and expects th a t 
business w ill develop m uch th e  same in  1926, a lth ou gh  
a ce rta in  am ount o f a n x ie ty  is  appa ren t on account o f 
th e  G erm an du ties. The busiest b ranch  o f th e  ceram ic 
in d u s try  in  1925 was th e  m anu factu re  o f cem ent and 
cem ent wares. The dem and was so great th a t d u rin g  
th e  sum m er m onths th e  fac to ries  cou ld  n o t d e live r to  
date. The la te  de live ries were also in fluenced  b y  th e  
num erous reco nstructio n  w orks th a t m any fa c to rie s  
have been ca rry in g  ou t. The d iffic u ltie s  are now  over-
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com e, and i t  is  even feared th a t th e  hom e dem and w ill 
n o t equa l th e  present p ro d u c tio n . The o u tp u t cap ac ity  
o f m any fa c to rie s  has been considerab ly augm ented. 
The dem and fo r cem ent p ro du c ts  was w e ll m a in ta in e d  
th ro u g h o u t th e  yea r, and i t  is  expected th a t tra d e  w ill 
be e q u a lly  as b ris k  d u rin g  th e  present year.

The ceram ic in d u s try  has now  a ce n tra l estab lishm en t 
fo r th e  s tu d y  o f te ch n ica l and sc ie n tific  m a tte rs  and 
fo r fu rth e rin g  its  general in te rests . T h is  estab lishm en t 
is  in  close tou ch  w ith  s im ila r concerns abroad and w ill 
considerab ly extend its  a c tiv itie s  d u rin g  th e  course o f 
1926.

FIN LA N D
F I N A N C E

Establishment of the Gold Basis.— On th e  loth
D ecem ber th e  F in n ish  R iksdag  passed its  new  C urrency 
A c t es tab lish ing  a go ld  basis. As th e  F in n ish  m a rk  has 
a lrea dy been stab le  fo r  years and th e  v ir tu a l cu rrency 
re fo rm  debates were he ld  in  1922 and 1923, th is  event 
has n o t caused any g rea t sensation. The new currency 
find s its  basis in  a c tu a l cu rre ncy  re la tio n s , and no change 
in  th e  va lue  o f th e  F in n is h  m a rk  is  con tem pla ted . 
F in la n d  is  th u s  n o t faced w ith  the  p o s s ib ility  o f a de fla 
tio n  cris is.

In  ta k in g  in  hand th e  de va lu a tio n  th e  va lo ris a tio n  
p rob lem  presents its e lf a u to m a tic a lly . The F in n ish  
cu rre ncy p o litic ia n s  be lieve th e  best so lu tio n  o f th is  
p rob lem  is  to  leave e ve ry th in g  as i t  is . W hoever has 
lo s t ow ing to  in fla tio n  is  th e  loser ; w hoever has gained, 
is  th e  ga iner. A n y  specia l ta x a tio n  o f in fla tio n  p ro fits  
is  ju s t as lit t le  th o u g h t o f as va lo ris a tio n . ( W irtschajts- 
dienst.)

The new A c t, w h ich  comes in to  fo rce  as fro m  Jan ua ry  
1, 1926, stab ilises th e  cu rrency a t its  present va lue , w h ich  
m akes th e  U n ite d  S tates d o lla r w o rth  F .M k.39 .70 a t 
pa r, th e  pound s te rlin g  F .M k . 193.23 and 100 Swedish 
K ro n o r F .M k . 1,064.07. The m a rk  rem ains th e  u n it 
s p lit up  in to  100 penn i, and the re  w ill be go ld  coins o f 
a va lue o f 100 and 200 F .M k . co n ta in in g  3}g and 7],j 
gram m es o f pu re  go ld . The a llo y  w ill be ^  pure  go ld 
and i1,, copper. The hund red  m a rk  pieces w ill w eigh 
4io gram m es and th e  200 m a rk  pieces 8/1, gram m es. 
N ic k e l bronze pieces fo r 1 m a rk , 50 and 25 penn i w ill 
be s tru c k , and copper fo r  10 and 5 penn i.

A n  a u th o ris a tio n  has been g iven  to  th e  B an k o f 
F in la n d  to  issue notes aga inst its  go ld  reserve, o r its  
sound assets w ith  fo re ig n  correspondents. I t  m ay also 
issue notes n o t exceeding th e  va lue o f 1,200 m illio n  
m arks aga inst secondary cover, w h ich  m ay consist o f 
b ills  in  fo re ig n  cu rrency, fo re ig n  debentures quoted on 
fo re ig n  s tock  exchanges, d iv ide nd s payab le  in  fo re ign  
cu rrency, fo re ig n  notes and hom e b ills  a t n o t m ore th a n  
th re e  m on ths ’ da te , backed b y  tw o  o r m ore w e ll-re pu te d  
persons o r firm s . The go ld  reserve o f th e  B an k o f 
F in la n d  m ust am oun t to  n o t less th a n  300 m illio n  m arks, 
w h ich  w ill be th e  a p p ro x im a te  va lue  o f th e  present 
reserve o f 43 m illio n  w hen converted  in to  th e  present 
cu rrency. F in n ish  G overnm ent debentures am oun ting  
to  338 m ill, w h ioh  have served as cover since 1918 and 
1919 are to  be redeem ed, e ith e r a ll a t once o r in  in s ta l
m ents, before th e  end o f 1928, and th e  G overnm ent 
in te nd s ra is in g  a fo re ig n  lo an  fo r th is  purpose. A cco rd 
in g  to  th e  new  A c t th e  notes o f th e  B a n k  o f F in la n d  are 
to  be redeem able in  go ld  co in  o r bars, o r cheques fo r 
a fo re ig n  go ld  cu rrency a t th e  da y ’s ra te  o f exchange, 
w h ich  m ay n o t v a ry  fro m  p a r b y  m ore th a n  1 per cen t. 
(M ercator.)

The Budget for 1926 .— The zealous R iksdag , says 
W irtschaftsdienst, has effected some a lte ra tio n s  in  the  
budge t fo r 1926, so th a t th e  d e fic it has been reduced 
fro m  100.9 to  75.1 m ill. F .M k . T h is  d e fic it can be 
im m e d ia te ly  oovered fro m  th e  c a p ita l balance, th e  
e x te n t o f w h ich , how ever, is  n o t p rec ise ly  know n. 
O rd in a ry  revenue, acco rd ing  to  th e  new estim ate , 
am ounts to  3,337 m ill. F .M k . as aga inst 3,130 m ill, in  
1925. T h is  increase in  th e  o rd in a ry  revenue is  a t t r i

bu tab le  ch ie fly  to  the  ra is in g  o f ce rta in  du ties , above a ll 
those on sugar and coffee. A n  a d d itio n a l d u ty  on 
sweets is expected to  b rin g  in  20 m ill, in  a d d itio n  to  
202 m illio n  (25 m illio n  m ore th a n  la s t ye a r) expected 
fro m  th e  present d u ty  on tobacco and m atches. S tate 
fo re s try  is  expected to  y ie ld  220.5 m ill, in  1926 as 
aga inst 174.5 m ill, in  1925, and revenue fro m  th e  
ra ilw a ys  is  estim a ted  a t 735.6 as aga inst 725.6 m illio n . 
Incom e and p ro p e rty  ha v in g  show n a tendency to  
d im in is h  th e ir y ie ld , d ire c t ta x a tio n  is  o n ly  estim a ted 
to  produce 383.8 m ill, as aga inst 404.2 m ill, in  1925. 
O rd in a ry  exp en d itu re  is estim a ted a t 2,843.6 m ill. F .M k . 
in  com parison w ith  2,734.5 m ill, fo r 1925.

The fo llo w in g  ta b le  appears in  M ercator :—

Ordinary revenue ..............
E xtraordinary revenue 
Transfer from  capital balance

Total revenue
Ordinary expenditure... 
E xtraordinary expenditure ...

Total expenditure

1926. 1925.
3,337.0 3,130.9

1.0 0.5
75.1 228.8

3,413.1 3,360.2
2,843.6 2,734.5

569.5 625.7

3,413.1 3,360.2
M ercator fu rth e r p o in ts  o u t as a specia l ite m  in  o rd in a ry  

expend itu re  th e  estim ate  fo r th is  yea r’s cost o f th e  
N a tio n a l D e b t, w h ich  is  ca lcu la ted  a t 298.7 m ill, o r 
52.7 m illio n  m ore th a n  la s t yea r. The ris in g , cost o f th e  
N a tio n a l D e b t as estim a ted b y  th e  F inance M in is te r on 
th e  basis o f la s t O ctober’s ra tes o f exchange is  g iven  
below  :—

1926
1927
1928
1929
1930

351.5 m ill. Mks.
438.1
425.6 
357.8
352.6

t* ft
ft Jf
ft ft
ft ft

Large in s ta lm e n ts  are due in  1927 and 1928, w h ich  
accounts fo r th e  e xce p tio n a lly  heavy figu res p laced 
aga inst those years. I t  m ay be no ted  th a t in  1913 
e igh t m illio n  m arks su fficed fo r th e  p a y in g  o ff o f th e  
N a tio n a l D eb t.

T R A D E
The Timber Trade.—W ood goods sales have fa ir ly  

m a in ta in e d  la s t yea r’s le ve l, and are now  estim a ted 
fo r 1925 a t one m illio n  standards o f sawn tim b e r, w h ile
175,000 standards have been so ld fo r  sh ipm ent in  
1926, as aga inst 160,000 a t th is  tim e  la s t year. The 
e xp o rts  o f ro u n d  tim b e r have been so la rge th a t the  
p o s s ib ility  o f re s tric tin g  th e m  has been discussed 
th o u g h  no d e fin ite  proposa l has y e t been m ade. E x 
p o rts  o f unsaw n tim b e r (props and paper w ood) between 
Ja n u a ry  and N ovem ber am ounted to  3,507,000 cub ic 
m etres as aga inst 2,881,000 cub ic m etres d u rin g  th e  
same m onths in  1924 and 3,144,000 in  these m on ths in  
1913.

The resu lts  in  th e  wood w o rk in g  in d u s trie s  are b y  
no means in fe rio r to  th e  s a tis fa c to ry  s ta tis tic s  fu rn ishe d  
b y  th e  tim b e r tra d e . Paper exports  fro m  Ja n u a ry  to  
N ovem ber 1925 am ounted to  199,719 tons as aga inst 
166,153 tons in  th e  same pe riod  la s t year. Chem ical 
p u lp  exports am ounted to  193,993 to n s  o f s u lp h ite  and 
52,277 tons o f su lphate  p u lp , o r a to ta l o f 246,270 tons. 
The corresponding figu res fo r  la s t year were 179,176 
ton s o f su lp h ite  and 52,526 o f su lphate , o r a lto g e th e r 
a to ta l o f 231,702 tons. O f m echanical p u lp  70,575 
tons have been exported  as aga inst 92 453 in  th e  same 
eleven m onths o f la s t .year and o f cardboard  47,644 as 
aga inst 28,432 tons.

I t  is  clear th a t th e  w ood w o rk in g  in d u s trie s  as a 
w hole consider th e ir prospects to  be p ro m is in g  fo r 
g re a t extensions are now  being ca rried  o u t. Messrs. 
A h ls tro m  are b u ild in g  a new  g rin d in g  m ill a t K a rh u la , 
th e  K ym m ene C om pany is  to  enlarge its  g rin d in g  m ill 
a t V o ikka , Laskela proposes to  b u ild  d u rin g  1926 a 
su lp h ite  p u lp  m ill a t Leppa K o s k i and th e  K e m i and 
U leo  Com panies are considering  p lans fo r new  chem ical 
p u lp  m ills .

F in a lly  i t  m ay be added th a t th e  p lyw oo d  in d u s try  
is  also m aking  ra p id  progress. Several new p lyw ood
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m ills  have been p ro je c te d  o r a c tu a lly  open d u rin g  1925.
{Mercator.)

The Petrol Market in Finland.— D u rin g  th e  la s t 
th ree  years F in la n d  has a lm ost doub led its  im p o rts  o f 
p e tro l and p ro du cts  o f p e tro l. As aga inst 37,265 tons 
im p o rted  in  1922 and rep resen ting  a va lue  o f 86 m illio n  
m arks, opera tions in  1924 have increased to  65,397 tons, 
estim ated a t 120 m illio n  m arks. Purchases o f gasoline 
have increased fro m  5,672 to  16,439 tons, those o f 
crude p e tro l fro m  4,132 to  5,574 tons, and those o f 
kerosene fro m  20,620 to  33,459 tons.

The U n ite d  S tates occupies firs t place as e xp o rtin g  
co u n try  in  respect o f F in la n d , su p p ly in g  he r w ith  
80 pe r cen t, o f he r to ta l im p o rte d  p roducts, a la rge 
p ro p o rtio n  o f w h ich  reach he r th ro u g h  G erm any and 
D enm ark. In  th is  connection  i t  shou ld  be rem em bered 
th a t th e  d o lla r w h ich  in  1922 was w o rth  46.62, F inm arks 
represents to -d a y  o n ly  39.86.

P o land so ld la s t yea r to  F in la n d  5,600 tons o f kei'osene 
and 1,453 ton s o f gas o il and fu e l o il.

A lth o u g h  business in  kerosene developed s te a d ily  in  
F in la n d  d u rin g  th e  la s t th re e  years, th e  m a rke t fo r 
gasoline has increased to  a y e t g rea te r e x te n t. As in  
o th e r countries, kerosene is  used p rin c ip a lly  fo r  lig h tin g , 
Axed m oto rs and m o to r boats. The developm ent o f 
e le c trific a tio n  in  th e  c o u n try  d is tric ts , how ever, 
ind ica tes a fa llin g  o ff in  th e  p e tro l m a rke t in  fu tu re . 
On th e  o th e r hand , ow ing to  th e  expansion o f th e  
au tom ob ile  in d u s try  ( in  1920 th e re  were b u t a few  
hundreds o f m o to r cars in  F in la n d  ; to -d a y  the re  are 
some 10,000) business in  gasoline is  lik e ly  to  assume 
la rge r and la rg e r p ro po rtions .

P a ra lle l to  th e  increased consum ption  o f gasoline, 
the  im p o rts  o f lu b ric a tin g  o il have lise n  fro m  7,000 tons 
m  1922 to  10,000 ton s in  1924. T h is  o il is  used in  th e  
paper m aking  w orks and saw ing m ills , as w e ll as fo r 
au tom ob iles. (B u lle tin  O ffic ie l de la  Chambre de 
Commerce F in landaise.)

Development of Electric Power.— The e le c trific a tio n  
° f  F in la n d  has re ce n tly  m ade g re a t progress. The 
co u n try , w h ich  is  know n to  be v e ry  ric h  in  w a te rfa lls , 
has abou t 2.5 m illio n  h .p . a t its  disposal. The s itu a tio n  
° f  th e  w a te r pow er is  also re la tiv e ly  good. In  the  
econom ic cen tre  o f th e  c o u n try  lie  th ree  im p o rta n t 
pow er centres, w ith  ove r 1 m illio n  h .p .; th e  Saim a 
hake  d is tr ic t, and th e  P a ija na  and N a s ija rv i d is tric ts . 
The d iffic u ltie s  in  th e  w a y o f e x p lo itin g  these w a te rfa lls  
are g0 g rea t th a t a t present o n ly  225,000 h .p . are 
ob ta ined . These d iffic u ltie s  are o f a lega l, tech n ica l 
and econom ic n a tu re , b u t above a ll c a p ita l is la ck in g  
. * *he developm ent o f th e  w a te rfa lls . C a p ita l shortage 
18 also th e  ch ie f d iffic u lty  in  connection w ith  th e  de- 
vel°p m e n t ° f  th e  Im a tra  F a lls  p la n t. I t  seems, how - 

th a t developm ent is  now  assured here, and 
e w o rks p lanned shou ld  be ready a t th e  end o f 1928. 

Targe system s are to  be la id  o u t fro m  Im a tra  to  A bo 
and H e ls in g fo rs , in  order to  assure th e  con tinuous 
e le c trific a tio n  o f th e  busy d is tric ts  and th e  ra ilw a y .

e le c trific a tio n  o f th e  c o u n try  is  to -d a y  so fa r  
advanced th a t h ig h  pow er p la n t to  th e  le n g th  o f 7,500 
‘ •m. runs th ro u g h  th e  m ost econom ica lly im p o rta n t 

P arts o f th e  c o u n try . The developm ent o f th is  p la n t 
as, u n fo rtu n a te ly , n o t been ca rried  o u t in  a u n ifo rm  

M anner. The h ig h  pow er s ta tio n s , fo r instance , are in  
possession o f 300 d iffe re n t com panies. In  sp ite  o f 

is la ck  o f cohesion i t  has been possible to  ca rry  o u t 
e e le c trific a tio n , n o t o n ly  o f th e  tow ns b u t o f co u n try  

is tric ts , to  a v e ry  h ig h  degree. D u rin g  th e  la s t fiv e  
Jears th e  num ber o f e le c trifie d  com m unes increased 
en fo ld , so th a t now  ab ou t one-ha lf o f th e  com m unes 

are e le c trifie d . ( W irtschaflsdienst.)

wgle oopies of Foreign A ffa irs, an American Quarterly Review 
be obtained of a ll leading booksellers or through the In te r

national News Company Lim ited. 5, Bream’s Buildings, London,
• “ b  prioe 6s, Od. Annnal subscription 26s., post free.— Advtt

FRANCE
T R A D E

Foreign Trade Returns for 1925 .— W ith  th e  p u b lic a 
tio n  o f th e  fo re ig n  tra d e  re tu rn s  fo r D ecem ber a com plete 
v ie w  is  a ffo rded  o f th e  fo re ig n  tra d e  o f F rance fo r th e  
w ho le  o f th e  year, m ak ing  possib le a com parison w ith  
th e  resu lts  reg istered in  1924.

T he re tu rn s  fo r Decem ber in c lu d e  im p o rts  aggregating 
4,006,682 tons o f a va lue  o f F r.5 ,445,725,000 and exports  
aggregating  2,647,609 tons o f a va lue  o f F r.4,628,613,000. 
T h is  shows an increase in  vo lum e as com pared w ith  
N ovem ber o f 48,306 tons and in  va lue o f Fr.871,606,000 as 
regards im p o rts , and an increase in  vo lum e o f 111,087 
ton s and in  va lue  o f Fr.435,370,000 as regards exp orts . 
A s com pared w ith  Decem ber 1924 th e re  is  an increase 
o f F r.508,422,000 in  respect o f im p o rts  and one o f 
F r.524,841,000 in  respect o f im p o rts . In  D ecem ber 
1924 th e re  was a favou rab le  v is ib le  tra d e  balance o f 
F r. 166,469,000 as com pared w ith  an adverse one of 
F r .817,112,000 in  th e  corresponding m o n th  o f 1925.

T he fo llo w in g  ta b le  shows th e  vo lum e o f th e  im p o rt 
and e xp o rt tra d e  fo r the  w hole o f th e  yea r (in  to n s ):—  

Imports.

1925. 1924. Difference.
Foodstuffs ..................  5,118,398 5,687,253 — 568,855
Raw m aterial and semi

manufactured goods 41,072,245 49,429,164 — 8,356,919
Manufactured goods ... 1,234,929 1,474,946 — 240,017

Total 47,425,572 56,591,363 — 9,165,791

Foodstuffs ..............
Raw m aterial and semi

manufactured goods 
Manufactured goods ... 
Exports by Parcels Post

Exports.
1925. 1924. Difference.

1,386,631 1,633,802 — 247,171

24,607,542 24,101,708 +  505,834
4,189,967 3,613,549 +  576,418

41,842 38,031 +  3,811

Total ..............  30,225,982 29,387,090 +  838,892
F ro m  th e  above figures i t  w ill appear th a t whereas 
im p o rts  th is  yea r show a decrease in  respect o f eve ry 
ca te go ry  o f goods as com pared w ith  1924, e xp o rts  on 
th e  w ho le  show a sm a ll increase, fo o d s tu ffs  alone be ing 
on th e  decline . O n th e  im p o rt side raw  m a te ria l an d  
sem i-m anu factured goods are dow n to  th e  e x te n t o f 
n e a rly  17 pe r cen t., due m a in ly  to  th e  decline  in  th e  
im p o rta tio n  o f coal, fro m  31,517,000 tons in  1924 to  
24,561,205 to n s  in  1925. O n th e  e xp o rt side raw  
m a te ria l and sem i-m anufactured goods show an increase 
o f 2 p e r ce n t., m anufactu red  goods one o f 16 pe r cen t., 
and e xp o rts  b y  parcels post one o f a lit t le  over 10 per 
cent.

T he fo llo w in g  ta b le  shows th e  correspond ing va lue  
o f th e  above tra d e  (in  thousands o f fra n c s ):—

Imports.
1925. 1924. Difference.

Foodstuffs .............. 9,116,160 8,937,545 +  178,615
Raw m aterial and semi-

manufactured goods 29,462,085 25,898,019 +  3,564,066
Manufactured goods ... 5,402,261 5,092,438 +  309,323

Total .............. 43,980,506 39,928,002 +  4,052,504

Exports.
1925. 1924. Difference.

Foodstuffs .............. 3,626,191 4,032,386 — 406,195
Raw m aterial and semi-

manufactured goods 12,563,103 10,489,110 +  2,073,993
Manufactured goods ... 26,975,856 24,882,865 +  2,092,991
Exports by Parcels Post 2,248,405 2,063,999 +  184,406

Total ............... 45,413,555 41,468,360 +  3,945,195

A s w ill be seen fro m  th e  above figu res, the re  is  a 
favo u ra b le  v is ib le  tra d e  balance fo r  th e  yea r o f F r.
1,433,049,000 as com pared w ith  one o f F r.1,540,358,000 
fo r 1924, a decline o f F r.107,309,000. O n b o th  th e  
im p o rt and e xp o rt side the re  is  an increase in  th e  to ta l 
va lue  o f th e  tra d e , to  the  e x te n t o f ab ou t 10 per cent, 
in  th e  case o f im p o rts  and to  th e  e x te n t o f 9 | per cent. 
In  th a t o f exports. On th e  im p o rt side raw  m a te ria l
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and sem i-m anu factured goods show an increase o f over 
13 pe r ce n t., w h ile  on th e  e xp o rt side fo o dstu ffs  show a 
fa llin g  o ff o f a lit t le  ove r 10 pe r cen t., as aga inst an 
increase o f close on 20 pe r cen t, in  th e  case o f raw  
m a te ria l and sem i-m anu factu red  goods, o f 8 per cen t, 
in  th e  case o f m anu factu red  goods and o f abou t 9 per 
cen t in  th e  case o f expo rts  b y  parcels post.

The fo llo w in g  ta b le  shows th e  m ovem ent o f th e  
im p o rt and e xp o rt tra d e  fo r th e  la s t th irte e n  m onths 
(in  thousands o f francs) :■—■

Balance of
Im ports. Exports. trade.

1924*December ... 3,937,303 4,103,772 + 166,469
1925 January ... ... 3,172,571 3,562,615 + 390,044

February ... ... 3,346,309 3,595,061 + 248,692
March ... 3,306,700 3,762,244 + 455,544
A p ril ... 3,050,968 3,557,744 + 506,776
May ... 2.968,672 3,640,187 + 671,515
June ... 2,991,243 3,506,534 515,291
Ju ly ... 3,033,549 3,484,373 4- 450,824
August ... 3,297,316 3,258,311 — 39, 005
September ... 4,317,029 3,849,879 — 467,150
October ... ... 4,476,245 4,374,751 — 101,494
November... ... 4,574,119 4,193,243 _. 380,876
December ... 5,445,725 4,628,613 — 817,112

*The figures fo r this m onth have been revised.

The figu res fo r Decem ber are reco rd  ones b o th  as regards 
im p o rts  and exports , a lth o u g h  th e  la tte r  show a m uch 
la rg e r increase th a n  th e  fo rm e r. I t  is  n o t a sa tis fa c to ry  
fea tu re  o f th e  re tu rn s  th a t th e  la s t fiv e  m onths o f 1925 
show an adverse tra d e  balance, w ith  a m arked tendency 
to  increase. (Le Temps.)

National Nitrogen Company.— On A p ril l i ,  1924, an
A c t was passed estab lish ing  a N a tio n a l N itro g e n  B ureau 
fo r th e  developm ent o f th e  syn th e tic  am m onia w orks 
in  connection  w ith  th e  Toulouse pow der w orks. The 
M in is te r o f P u b lic  W orks has now  in tro d u ce d  a B ill to  
e n tru s t th e  du ties  o f th is  bureau to  a N a tio n a l N itro g e n  
C om pany. In  h is  e xp la n a to ry  m em orandum  th e  M in 
is te r questions w hethe r an o ffic ia l bureau as o rig in a lly  
con tem p la ted  w ou ld  prove s u ffic ie n tly  independent and 
capable o f deve lop ing a tr u ly  in d u s tria l and trade  
business ; in  any case, he is  o f the  o p in ion  th a t i t  w ou ld  
he to o  rig id . Besides, th e  c o n s titu tio n  o f th e  B oard , 
com posed as i t  is , as fo r one h a lf, o f m em bers o f the  
va riou s departm ents concerned, and fo r th e  o th e r h a lf 
o f representatives o f a g ric u ltu re , in d u s try  and com m erce, 
has been ve ry  reasonably ob jected to . B u t the  G overn
m en t its e lf has to  p ro v id e  th e  ca p ita l, o r a lte rn a tiv e ly  
has to  guarantee th e  in te re s t on th e  c a p ita l in vo lve d . 
In d u s tria lis ts , the re fo re , have no vested in te re s t in  the  
business ; on th e  co n tra ry , th e ir in te res ts  m ig h t c o n flic t 
w ith  those o f th e  B ureau , w h ich  w o u ld  place th e  B oard  
in  a v e ry  d iffic u lt p o s itio n . T here fore i t  is  necessary, 
he th in k s , th a t th e  rep resenta tives o f in d u s try  should 
have a stake in  th e  business in  th e  fo rm  o f ca p ita l, seeing 
th a t th e y  are necessarily o u t to  m ake m oney, and unless 
a business is  conducted on th a t p rin c ip le  i t  canno t be 
ca rrie d  on s a tis fa c to rily . F o r th a t reason he finds h im 
se lf com pelled to  appeal to  p riv a te  ca p ita lis ts , sub ject 
to  th e  G overnm ent rese rv ing  to  its e lf a large share in  
th e  c o n tro l o f th e  business in  v ie w  o f its  n a tio n a l im p o r
tance. The c a p ita l o f th e  com pany, the re fore , w ill 
consist o f F r.250,000,000, o f w h ich  F r. 125,000,000 w ill 
be in  A  shares a llo tte d  to  th e  G overnm ent and F r. 
120,000,000 in  B  shares open to  p u b lic  sub scrip tion , 
th e  balance to  be used to  re im burse th e  G overnm ent 
fo r  th e  advances i t  has m ade, any surp lus to  belong to  
th e  Com pany. (Le Temps.)

The ECO Della Stampa, Corao Porta Nuova 24, M ilan, Ita ly , 
reads all the da ily and periodical papers of Ita ly  through its  
agency. I t  was founded in  1901, and since tha t year has enjoyed 
the ever-increasing esteem of the public, which is able to 
appreciate its  very valuable work Its  service of press cuttings 
w ill be of assistance to  the diplom at, politician, business man 
a rtis t, or w rite r in  his studies and work, since he is kept, w ithout 
worry or exertion, in  touch w ith the intellectual, a rtis tic ,'lite ra ry 
scientific, industrial, commercial and financial movements’ 
throughout the world at very small cost and in  the fullest manner. 
Terms of subscription w ill be sent on receipt of your card._Add.

G E R M A N Y
F I N A N C E

Reparations Account 1925
G eneral fo r R epara tions gives 
th e  rece ip ts and paym ents in  
Decem ber 31, 1925 (in  m illio n s

A. Receipts.
1. Budget contributions
2. Transport Tax
3. Interest on Railway Bond
4. Interest acquired
5. Gain on exchange

Total
B. Cash in  hand on Aug. 31, 1925

Total in  hand
C. Payments to—

France ...
Great B rita in  
Ita ly
Belgium ...
Yugo Slavia 
Rumania...
Japan 
Portugal 
Greece 
Poland ...

Total ..........................
Service of German Foreign Loan ... 
Costs of Reparations Commission 
Costs of Agent-General’s Offiec 
Costs of Rhineland Commission 
Costs of Commissions of Control 
Discount on Railway payment made 

before actually due ...

Total payments ...............
Cash in  hand on Dec, 31, 1925

T o ta l paym ents to  pow ers clas; 
p p lic a tio n  are as fo llow s (in  m illio n s  

Costs of Occupation— 
a Reichsmark payments to occupying 

troops
b In  natura deliveries under Rhine

land agreement ...

2. Deliveries in  kind— 
a Coal, coke and lignite 
b Transport of same ... 
c Dyestuffs and pharmaceutical pr 

ducts
d Chemical fertilisers 
e Coal by-products 
f  A gricultural products 
g Timber 
h Various

3. Reparation Recovery Acts
4. Cash payments fo r liquidation of

Franco-Belgian railway adm inistra
tion  ..................................................

5. Reinstatement of the Louvain L ibrary

Total payments to Powers

— The office o f th e  A gent 
the  fo llo w in g  rev iew  o f 
the  second yea r ended 

o f go ld  m a rk s ):—

December Year ending 
1925. Dec. 31, 1925.

.. 20.00 90.00

.. 20.56 100.50

.. 50.00 150.00
.26 .85
.08 .05

.. 90.74 341.40
107.01

448.41

. 55.58 175.99
-  18.68 69.41

6.27 21.58
. 12.14 34.80

2.69 12.21
.69 2.73

.42 1.78

.25 .97

.03 .03

. 96.75 319.50
7.81 33.78

.25 1.22

.31 1.23
1.35 3.68

.60 2.30

.73 2.90

107.80 364.61
83.79

448.41

s ifie d  acco rd ing to
o f R e ichsm arks) :—

6.53 12.06

5.41 11.03

11.94 23.09

26.30 95.55
7.66 29.78

1.03 3.06
4.20 17.10

.35 1.13
1.97 5.66
1.13 4.87

14.50 48.17

57.15 205.32

20.65 76.97

5.01 5.01
2.00 2.10

96.75 319.50

(Kölnische Zeitung.)

Reduction of Discount Rate.—The presiden t o f th e  
R e ichsbank announced on Jan u a ry  12 th e  re d u c tio n  o f 
th e  d iscoun t ra te  fro m  9 to  8 per cent, and o f th e  deposit 
ra te  fro m  11 to  10 per cen t. The R e ichsbank w ill 
announce la te r w he the r th e  d iffe rence between th e  tw o  
ra tes can be reduced to  1 pe r cen t., th e  ra te  o f in te re s t 
on m ortgage deeds ren de ring  th is  im possib le  fo r  th e  
present.

The presiden t, in  ju s tify in g  th e  re d u c tio n , s ta ted  th a t 
th e  s itu a tio n  o f th e  R e ichsbank had fo r some weeks 
been ve ry  slack. The recent augm enta tion  in  th e  
num ber o f b ills  ha d  been due, n o t to  an increase in  
hom e b ills , w h ich  on th e  c o n tra ry  showed a fa llin g
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tendency, b u t to  increased p lac in g  o f fo re ig n  b ills . The 
p o lic y  o f re la x a tio n  o f c re d it re s tric tio n s  pursued since 
e a rly  Decem ber had n o t resu lted  in  any increased 
dem and fo r c re d it. The dem and fo r long  te rm  cred its  
Was be ing in c rea s ing ly  sa tis fied  b y  means o f fo re ig n  
loans, so th a t a con cen tra tion  o f th e  ava ila b le  m oney in  
G erm any upon th e  lo ng  te rm  c re d it m a rke t was h ig h ly  
desirable. I t  had been possible in  th e  case o f several 
recent fo re ig n  loans to  secure b y  degrees low er ra tes o f 
in te re s t. T h is  tendency had to  be supported ; hence the  
red uctio n  o f th e  d iscou n t ra te  to  8 per cent, and w ith  i t  
the  deposit ra te  to  10 pe r cent. In  order to  s treng then  
th e  long  te rm  c re d it m a rke t i t  had been fu rth e r decided 
to  increase th e  loan  lim it  fo r go ld  and R e ichsm ark 
m ortgage deeds fro m  50 to  66§ per cent.

The p residen t’s s ta tem ent in  regard  to  th e  re su lt o f 
the  re la xa tio n  o f c re d it re s tric tio n s  has caused th e  
greatest surp rise , says the  F ra n k fu rte r Zeitung. I t  had 
h ith e rto  been supposed th a t th e  increase in  th e  num ber 
° f  b ills  now  a ttr ib u te d  to  requ irem ents fro m  abroad 
was due e xc lu s ive ly  to  increased hom e dem and.

I f  th is  re d u c tio n  in  th e  d iscoun t ra te  is  to  be coupled 
W ith an increase in  th e  vo lum e o f c re d it, i t  w ill n o t o n ly  
cause a p ro lo n g a tio n  o f th e  cris is  b u t its  accen tua tion  
when i t  reappears, as i t  in e v ita b ly  m ust a t no d is ta n t 
date. A t firs t a r tific ia l b u y in g  pow er w ill be produced, 
m arke ts w ill becom e a c tive , goods become saleable, 
liq u id ity  w ill be increased, prices w ill be m a in ta ined  
or increased and th e  B ourse w ill be a c tive  t i l l  one day 
the  m oney in  c irc u la tio n  comes to  an end, and i t  w ill be 
discovered th a t th e  c ris is  was b y  no means overcom e, 
h u t m ere ly covered ove r, o n ly  to  emerge again, m ore 
acute th a n  ever.
. on th e  o th e r hand, th e  R eichsbank does n o t 
mcrease its  vo lum e o f c re d it, th a t is  to  say, does n o t 
decrease its  c la im s on th e  b ills  in  hand, and i f  th e  
p riv a te  banks also in  th e ir tu rn  reduce d e b it and c re d it 
in te re s t, th e  re s u lt w ill be as fo llow s : The la s tin g  pow er 
° f  th e  b ills  in  hand w ill be fa c ilita te d , th e  p rice  le ve l 
w ill be k e p t h ig h , th e  com plete w o rk in g  o u t o f th e  
cris is  w ill be h indered , and the re fo re  s im u ltaneously th e  
re s to ra tive , o r a t least m itig a tin g , forces w ill be fe tte re d . 
The m ore so, as w ith o u t red uc tio n  in  prices red uc tio n  
m  wages canno t w ith  ju s tice  be e ith e r proposed o r 
ca rried  th ro u g h . The b u ild in g  up  o f c a p ita l w ill also 
be h indered , fo r th e  fo rm a tio n  o f c a p ita l depends on 
in te re s t w h ich  accum ulates. Thus th e  second great 
a° to r in  overcom ing th e  cris is , th e  a lle v ia tio n  o f the  

caP ita l shortage, w ijl be rendered m ore d iffic u lt.
U nder a ll circum stances, the re fo re , the  re d u c tio n  o f 

d iscount b y  th e  B a n k  can o n ly  have resu lts  w h ich , in  
th e  lo ng  ru n , are dangerous to  econom ic w e ll-be ing . 
(Deutsche Allgemeine Zeitung.)

New Issues and Company Formation in 1925.— The
num ber o f G erm an com panies w h ich  increased th e ir 
ca p ita l d u rin g  1925 has fa lle n  to  425 (1924, 505). The 
sum  req u ire d  in  new shares (M k.767.03 m ill, as com pared 
w ith  230.12 m ill, in  1924) is  h ighe r th a n  in  1924. I t  
should how ever be ta ke n  in to  considera tion  th a t la s t 
Tear’s am ount includes M k.474.39 m ill, o f new shares 
created ow ing to  th e  fus io n  o f th e  A n ilin e  concern, so

at  f'he sum  a c tu a lly  req u ire d  in  th e  fo rm a tio n  o f new 
shares was abou t th e  same as in  th e  previous year, 
u  m ost cases th e  com panies th a t increased th e ir 

c a p ita l d u rin g  th e  past yea r were sm a ll ones, where th e  
new shares served to  s a tis fy  th e  cla im s o f c red ito rs , w ho 
were p ro v id e d  w ith  shares because the re  was no o th e r 
means o f a cq u irin g  ca p ita l. A m ong the  425 com panies 
w h ich  issued new shares the re  are o n ly  abou t 25 u n d e r
tak in gs whose shares are quoted on the  G erm an Bourse.

ie issue o f preference shares has g re a tly  fa lle n  o ff 
d u rin g  the  past yea r. The danger o f an. excess o f fo re ign  
Purchasers in  th e  m arke t has n o t become acute, in  sp ite  
c low  Bourse qu o ta tio ns . I t  is  w o rth y  o f no te th a t th e  

T>h percentage ty p e  o f preference share, used in  no rm a l 
_mies fo r p ro cu rin g  c a p ita l, h a rd ly  fou nd  an entrance 
m to  th e  m a rke t d u rin g  th e  past year.

Com pany fo rm a tio n  g re a tly  decreased d u rin g  1925.

In  a ll 245 (1,359) com panies w ith  M k.187.46 (128.52) 
m ill, share c a p ita l Were fo rm ed , in  w h ich  are in c lud ed  
how ever, 52 (160) unde rtak ings w ith  M k.15.28 (37.— ) 
m ill, share c a p ita l w h ich  came in to  be ing th ro u g h  
tra n s fo rm a tio n  fro m  o th e r fo rm s o f un d e rta k in g . 
Decem ber gave th e  low est figu res fo r  new fo rm a tio n s  
w ith  8 com panies com pris ing  M k.6.31 m ill, ca p ita l, 
am ongst them  a tra n s fo rm a tio n  w ith  2.5 m ill, ca p ita l.

The ch ie f in te re s t in  th e  fixe d  in te re s t issues m arke t 
in  1925 la y  in  the  issue o f loans abroad especia lly in  
th e  U n ite d  States. O f a to ta l o f M k. 1,457.24 m ill. 
W orth o f loans M k .1,312.67 m ill, w ere p laced abroad. 
The la rgest am oun t, M k.330.60 m ill, was placed abroad 
d u rin g  Decem ber, o f w h ich  ab ou t one-ha lf fe ll to  th e  
p ro p o rtio n  o f th e  potash loan  re ce n tly  p laced in  E ng land  
to  th e  va lue o f 8 m illio n  s te rlin g . The ra te  o f in te re s t 
on fo re ig n  loans va rie d  betw een 6 J and 7 pe r cen t. 
The p rice  o f issue Was in  m ost cases rou nd  ab ou t 95 
pe r cent, according to  th e  da te  o f repaym ent, w h ich  is  
due in  20 to  25 years.

The fo llo w in g  tab le  shows th e  figures fo r th e  in d iv id u a l 
m onths :—

Increases of New form ation Fixed interest 
capital. of Companies. issues.

No. of Nominal No. of Nominal 
Co’s. Amount. Co’s. Amount. Home. Abroad.

Pre-war
m onthly
average,
1909-14 20 20 10-20 10-20 200

1924 505 230.12 1,359 128.52 176.32 —
1925—

January 76 80.50 35 21.35 49.92 198.10
February 39 22.70 23 3.57 23.75 68.00
March ... 48 26.86 21 4.35 — 21.00
A p ril ... 37 18.63 16 5.85 3.00 —
May ... 38 36.23 25 6.30 10.10 —
June ... 45 22.19 30 22.08 — 53.77
Ju ly 34 16.57 25 8.59 41.00 37.00
August 24 14.66 18 22.71 12.30 1.20
September 23 16.82 17 14.10 4.50 262.85
October 19 9.56 15 60.46 — 120.20
November 23 492.24 12 11.79 — 219.95
December 19 10.07 8 6.31 --- 330.60

425 767.03 245 187.46 144.57 1,312.67

1,457.24
(F ra n k fu rte r Zeitung.) 

I N D U S T R Y
Shutting Down in the Potash Industry .■— A ccord ing 

to  th e  y e a rly  re p o rt o f th e  ba nk ing  firm  G ebr. D am m ann 
in  H anover concerning th e  potash in d u s try , 71 o u t o f a 
to ta l o f 224 potash sha fts are s t ill w o rk in g . On 
Decem ber 31, 1925, 118 sha fts w ith  a to ta l o f 441 
thousandths p a rtic ip a tio n , closed dow n. In  a d d itio n  
to  th is  35 shafts have been te m p o ra rily  closed, the  la tte r 
be ing k e p t in  readiness as reserve w orks. The cost o f 
each sha ft is estim ated a t R .M k.5  m illio n . T h is gives 
some idea o f th e  vas t sums w h ich  are invested in  the  
potash in d u s try , superfluous and w asted now  th a t 118 
sha fts have v o lu n ta rily  closed dow n. The ra tio n a lis a 
tio n  o f potash p ro d u c tio n  means th e  w ritin g  o ff o f vas t 
c a p ita l to  be considered as a dead loss. V o lu n ta ry  
closing  dow n according to  th e  P otash Law  is m eeting 
w ith  v e ry  favou rab le  tre a tm e n t according to  th e  term s 
o f th is  m easure. In  cases where th e  ' c losing dow n 
de c la ra tio n  has been v o lu n ta rily  m ade before th e  end of, 
1925, th e  w orks are a llow ed disposal o f th e ir quo ta  fo r 
se lling  purposes to  th e  fu lle s t e x te n t, an advantage w h ich  
has been fre e ly  u tilis e d . I t  is  s ig n ific a n t th a t a ll the  
w orks o f th e  E in ig k e its  and A d le r concerns are now  
pe rm an en tly  sh u t dow n. P ro d u c tio n  in  th e  potash 
in d u s try  is  a t present p a rtic u la rly  concen tra ted on 
th e  new Baden W orks, and th e  w e ll-kn ow n  F a b rik - 
bauten, ch ie f am ong w h ich  is th e  M erkers F a c to ry  of 
th e  W in te rsh a ll concern. The re p o rt states fu rth e r 
th a t th e  to ta l sales in  th e  potash in d u s try  fo r 1925 were
12.254.000 d .c tr. w ith  a va lue o f R .M k.180  m ill, against
8.420.000 d .c tr. w ith  a va lue o f R .M k.117 m ill, in  1924 
and 11,103,000 d .c tr. in  1913 (in c lu d in g  A lsace) to  a 
va lue o f M k.202 m ill. Sales developm ents in  the  
in d iv id u a l m onths were as fo llow s :—
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Total Sales. Percentage.

1925. 1924.
Home.

1925-24.
Abroad.
1925-24.

January 1,659,953 407,999 79 61 21 39
February 2,620,380 721,07G 79 72 21 28
March 1,439,893 1,088,362 08 84 32 16
A p r il... 668,128 578,659 78 82 27 18
M a y ............... 732,134 220,430 71 69 29 31
Jung ... 816,181 270,541 49 45 51 55
J u ly ............... 956,261 472,978 43 44 57 50
August 1,045,557 1,024,908 60 58 40 42
September ... 1,012,721 1,271,711 68 57 32 43
October 737,187 787,104 29 47 71 53
November ... 576,944 740,654 41 36 59 64
December 589,200 848,181 43 53 57 47

(F ra n k fu rte r Zeitung.)

A G R I C U L T U R E

The 1925 Harvest in Prussia.—The fin a l resu lts  o f th e  
1925 h a rve s t in  P russia  have now  been pub lished  
acco rd ing to  th e  p a rtic u la rs  g ive n  below .

The p ro d u c tio n  o f bread g ra in  (w hea t, rye  and spe lt) 
am ounted to  8,270 m ill. t .  and in  m iscellaneous g ra in  
in c lu s iv e  o f buckw heat, 14,178 m ill. t .  as aga inst 5,874 
m ill. t .  bread g ra in  and 11,768 m ill. t .  m iscellaneous 
g ra in  in  1924. T h is  represents an increase in  1925 o f 
40.8 pe r cen t, in  th e  firs t case and 20.7 pe r cent, in  
th e  second. The area under c u ltiv a tio n  in  1925 
was la rge r th a n  in  1924 b y  455,706 hectares fo r 
bread g ra in  and 369,771 hectares fo r m iscellaneous 
g ra in . The bread g ra in  p ro d u c tio n  figu res fo r  1925 
are 1,678 m ill. t .  o r 16.1 pe r cen t, beh ind those fo r 1913, 
w h ile  th e  c u ltiv a te d  area fo r 1925 has decreased b y  
346,941 hectares o r 7.1 pe r cen t. Pulse, in c lus ive  o f a 
m ix tu re  o f pulse and g ra in , shows a decrease o f 0.1 
m ill. t .  o r 14.7 per cen t., w ith  a decreased c u ltiv a tio n  
area in  1925 o f 41.165 hectares o r 8.1 pe r cent. Rape 
has g iven  a la rge r y ie ld  in  1925 b y  29,738 d .c tr. o r 9.9. 
per cen t, as com pared w ith  th e  p rev ious year, a lth ou gh  
1,874 hectares o r 7.7. per cent, m ore was sown in  1924. 
The ha rvest in  c love r, lucerne and m eadow ha y  is  less 
b y  4,417 m ill, d .c tr. o r 2.6 pe r cen t, th a n  la s t year, 
a lth o u g h  th e  area unde r c u ltiv a tio n  had been s lig h tly  
increased fro m  4,015 m ill, hectares in  1924 to  4,038 
m ill. h .a . The increase in  th e  p o ta to  ha rvest was 
30,776 m ill, d .c tr. o r 11,9 p e r cen t, as com pared w ith  
la s t year, b u t th is  represented a decrease o f 16,538 m ill, 
d .c tr. as aga inst 1913 w ith  a la rge r c u ltiv a te d  area. 
The sugar beet ha rvest shows an im p rovem e n t on 1924, 
b u t rem ains fa r beh ind 1913. A s fa r  as g ra in  is  con
cerned prospects fo r hum an no u rishm en t are b e tte r, 
th e  con d itions ba s in g  n e a rly  resum ed p re -w ar standard . 
The su p p ly  pe r head o f th e  p o p u la tio n  in  P russia 
(in  d .c tr.) was : F o r bread-corn— 1913, 2.96 ; 1924,
1.51 ; 1925, 2.12. F o r m iscellaneous g ra in — 5.06,
3.02, and 3.64. (F ra n k fu rte r Ze itung.)

S O C I A L  A N D  L A B O U R  C O N D I T I O N S
Reich Building Statistics.— T he d is trib u tio n  o f 

b u ild in g  over th e  la s t fo u r years shows ju s t as lit t le  
u n ifo rm ity  as th e  econom ic s itu a tio n  d in in g  these 
years. The g reatest b u ild in g  a c tiv ity  was in  1922, 
supported  b y  th e  slow  steady fa ll o f G erm an currency. 
The fo llo w in g  year w ith  its  v io le n t d ro p  in  th e  va lue o f 
th e  m a rk  caused a decrease w h ich  b ro u g h t th e  con
s tru c tio n  o f dw e llin g  houses dow n to  one-seventh o f 
th e  p revious year. T h is  was th e  pe riod  o f com plete 
cessation fro m  b u ild in g  and  even o f p u llin g  dow n houses 
a lrea dy b u ilt in  th e  hope o f o b ta in in g  fo r th e  m a te ria l 
a h igh e r paper m a rk  p rice . T h is  proceeding was a t 
least p re fe rab le  to  th a t o f abandoning h a lf-b u ilt houses 
in  v ie w  o f th e  im p o s s ib ility  o f foreseeing th e  fu tu re  
fin a n c ia l cond itions. The yea r 1924, w h ich  b ro ug h t 
in to  opera tion  th e  R e n t T a x , saw a considerable increase 
in  th e  con s tru c tion  o f d w e llin g  houses, w h ich  d u rin g  la s t 
yea r was fu rth e r increased b y  th e  he lp  o f subsidies and 
advances fro m  m u n ic ip a litie s  and em ployers. The 
fo llo w in g  ta b le  appears in  th e  Bauwelt show ing new 
co n s tru c tio n  in. th e  in d iv id u a l m onths :—

1923. 1924.
Dwelling Factories Dwelling Factories 
houses. etc. houses. etc.

January 483 236 687 214
February 441 169 675 153
March ... 516 391 1,263 654
A pril 385 215 965 699
May 638 300 1,778 996
June 741 359 1,698 449
Ju ly 612 341 1,408 368
August ... 549 339 1,487 321
September 412 187 1,708 675
October 579 203 2,805 887
November 296 183 2,087 723
December 308 139 1,647 689

1925.
Dwelling Factories
houses. etc.
2,447 596
2,401 524
4,345 1,066
4,338 1,270
3,573 997
3,454 978
4,270 1,516
2,755 984
2,997 1,235
4,598 1,742
2,740 1,089
3,971 964

Total 5,960 3,062 18,208 6,828 41,889 12,961
I t  is  rep ea te d ly  asserted th a t th e  g rea te r b u ild in g  

a c tiv ity  d u rin g  th e  past yea r w h ich  exceeded even the  
record  yea r 1922, w hen 40,309 d w e llin g  houses were 
b u ilt, is  s t ill fa r fro m  adequate to  cope w ith  th e  housing 
o f th e  homeless and th e  increasing  num ber o f house
ho lds. A s th e  R e ich  G overnm ent w ill be fo rced  to  
deal ud th  th is  s itu a tio n , i t  m ay be expected th a t a 
la rge r p ro p o rtio n  o f th e  p ro fits  rea lised on th e  va lo ris a 
tio n  o f o ld  houses w ill be a llo tte d  to  th e  con s tru c tion  o f 
new  d w e llin g  houses, and o th e r sources w ill have to  bo 
sough t fo r th e  sa tis fa c tio n  o f th e  general fin a n c ia l 
needs o f the  d is tric ts  and m u n ic ip a litie s . The num ber 
o f fa c to rie s  and m iscellaneous b u ild in g s  begun in  1925 
seems e x tra o rd in a rily  h igh . C ontracts came in  m any 
cases fro m  a d m in is tra tio n s  and m u n ic ip a litie s  o rd e rin g  
th e  la y in g  o u t o f spo rts  grounds, free b a th in g  in s titu tio n s , 
e x h ib itio n  ha lls , new stree ts, e tc. The num ber o f 
m o to r garages was also g re a t, th e  co n s tru c tio n  o f these 
being rendered necessary b y  th e  ban ishm ent o f horse 
tra ffic  fro m  th e  la rge tow ns. (F ra n k fu rte r Zeitung.)

GREECE
T R A D E

Commercial Conventions.—The F ore ign  T rea ties 
Com m ission has m et under th e  presidency o f th e  M in is te r 
fo r F ore ign  A ffa irs  to  consider th e  B ritis h  proposals fo r  
th e  fin a l T re a ty  o f Commerce betw een G reat B rita in  
and Greece. P ending th e  te rm in a tio n  o f th e  n e g o tia 
tio n s  and s igna tu re  o f th e  T re a ty  a p ro v is io n a l conven
tio n  w ill be in  force.

The F rench  m in is te r a t A thens, M . de Sabran has 
had a conference w ith  o ffic ia ls  o f th e  M in is try  o f F ore ign  
A ffa irs  w ith  regard  to  th e  conclusion o f a perm anent 
com m ercia l conven tion  betw een th e  tw o  coun tries . 
N e go tia tion s w ill com m ence im m e d ia te ly  a fte r th e  
re tu rn  o f M . de Sabran fro m  leave. A cco rd in g  to  
in fo rm a tio n  rece ived th e  F rench  G overnm ent appears 
disposed to  p e rm it th e  im p o rt o f G reek tobacco in to  
F rance. P end ing th e  conclusion o f th e  fin a l C om m er
c ia l T re a ty , th e  p ro v is io n a l con ven tion  on th e  status quo 
basis w ill rem a in  in  force.

The C om m ercia l conven tion  betw een Greece and 
C zechoslovakia has been ra tifie d  b y  b o th  coun tries and 
came in to  fo rce  fro m  N o v. 10 la s t. (Oilconomologos 
Athenon.)

lh e  p ro v is io n a l com m ercia l conven tion  between Greece 
and P o land ha v in g  been d u ly  ra tifie d , came in to  force 
fro m  N o v. 25. (Athens Chamber o f Commerce Report.)

Trade with Switzerland.—D u rin g  1924 S w itze rland  
im p o rte d  G reek p ro du cts  to  th e  to ta l va lue  o f 2.1 m ill. 
Swiss francs. The va lue o f th e  various classes o f 
im p o rte d  G reek goods as com pared w ith  1923 (figures 
in  b racke ts) is  as fo llo w s (in  1,000 Swiss fra n c s ): 
cu rra n ts  and ra is ins , 452 (5 6 2 ); figs, 352 (2 5 8 ); eggs, 
41 ( n il) ; ta b le  w ine , 90 (2 9 4 ); dessert w ine , 102 (105) ; 
le a f tobacco, 900 (3,108) ; carpets, 42 (35). The fo llo w 
in g  ta b le  shows th e  va lue o f G reek e xp o rts  to  S w itze r
la nd  fro m  1910 to  1924 in c lu s ive  (o m ittin g  th e  w a r and 
e a rly  po st-w ar years) (in  m illio n s  o f Swiss fra n c s ):__

1910 2.2 1921 4.1
1911 1.5 1922 3.2
1912 1.3 1923 4.8
1913 2.5 1924 2.1
1914 1.4 (Oikonomologos Athenon,)
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I N D U S T R Y  A N D  A G R I C U L T U R E
Measure for the Protection of Tobacco.— The pe r- 

v a ilin g  cris is  in  th e  tobacco in d u s try  (see T h e  E c o n o m ic  
R e v ie w , Decem ber 25, 1925, p . 564, col. 2) is  m a in ly  
due to  th e  de fic iency o f organised co-opera tion  am ong 
those in te rested  in  th e  tobacco in d u s try  and tra d e , 
especia lly th e  e x p o rt tra d e , and o f adequate m easures 
fo r th e  p ro m o tio n  o f th e  in d u s try  on th e  p a rt o f th e  
G overnm ent. T h is  de fic iency is  to  be m ade good b y  
tt Decree in s titu tin g  th re e  B ure au x fo r th e  p ro te c tio n  
° f  tobacco a t S alon ica, V o lo  and C ava lla , in  th e  la tte r  o f 
w h ich  such an in s titu tio n  has a lrea dy been founded 
and  extended b y  th e  crea tion  o f branches and offices in  
o th e r im p o rta n t centres o f tobacco p ro d u c tio n  and tra d e .

The Decree (N o. 184), w h ich  has th e  fo rce  o f an A c t 
o f P a rliam e n t, p rov ides in  substance as fo llo w s :—

The offices sh a ll be d iv id e d  in to  th re e  depa rtm en ts , 
v iz ., those o f T rade , A g ric u ltu re  and L a bo u r, and i f  
occasion subsequently requ ires o th e r depa rtm en ts s h a ll 
be created b y  specia l Decree. These B u re au x  sh a ll be 
adm in iste red  b y  a B oa rd  com posed o f rep resen ta tives 
o f tobacco dealers, producers and w orkers o f th e  m anager 
o f th e  N a tio n a l B an k, th e  m anager o r fin a n c ia l s u p e rin 
te n d e n t o f the  S ta te  tobacco fa c to ry , and o f th e  lo ca l 
h ta te  In sp e c to r o f A g ric u ltu re  o r some o th e r o ffic ia l 
appo in ted  b y  th e  M in is te r o f N a tio n a l E conom y. The 
B oa rd  sh a ll consist o f fro m  15 to  30 m em bers, b u t th e  
num ber o f those rep resenting  th e  tobacco grow ers sh a ll 
n o t be less th a n  th a t o f those rep resenting  th e  tra d e rs .

E ach de pa rtm e n t sha ll e lect a cha irm an , w ho w ith  th e  
P residen t, V ice -P residen t and T reasurer elected b y  th e  
w hole B oa rd , sh a ll c o n s titu te  th e  C om m ittee o f m anage- 
n ie n t o f each B ureau . In  o rde r to  avo id  any possib le 
encroachm ent upon  the. in te re s ts  o f any one class th e  
Decree p rovides th a t th e  m em bers o f each de pa rtm e n t 
sha ll be de rive d  fro m  th e  class represented b y  such 
de pa rtm e n t and sha ll m ake separate decisions on th e  
m a tte rs  re la tin g  to  such de pa rtm e n t.

The m a in  fu n c tio n s  of th e  B oa rd  o f P ro te c tio n  are 
th e  fo llo w in g  :

The e xa m in a tion  o f a ll questions connected d ire c tly  
o r in d ire c tly  w ith  th e  tra d e , in d u s try , p ro d u c tio n , m anu
fa c tu re  and tra n s p o rt o f tobacco : spe c ia lly  ad v is in g  on 
B ills  re la tin g  to  th e  above sub jects, th e  e xa m in a tion  
o f measures P a rlia m e n ta ry  and a d m in is tra tiv e  a ffe c tin g  
them , and on re v is io n  o f th e  Custom s ta riffs , com m ercia l 
conven tions w ith  fo re ig n  pow ers, and th e  im p o s itio n  
o f specia l taxe s fo r  th e  im p rovem e n t o f tobacco p ro 
d u c tio n , in d u s try  and tra d e  ; th e  p u b lic a tio n  o f re 
po rts  ; th e  co lle c tio n  o f s ta tis tic s  and in fo rm a tio n  ; 
th e  c rea tion  and conduct o f tra d e  centres, agencies 
m id  warehouses ; th e  im p rovem e n t o f p ro d u c tio n  and 
o f th e  pro fessional tra in in g  o f tobacco grow ers b y  means 

exp erim e n ta l nurseries, and o f th e  o th e r measures 
enum erated in  th e  Decree ; th e  p ro m o tio n  o f a g ric u l
tu ra l banks and tobacco grow ers’ associations ; th e  
estab lishm ent o f m u tu a l be ne fit funds, w o rkm en ’s 
p ro v id e n t funds and pensions, and o f consum ers’ 
associations ; and fin a lly  th e  o rgan isa tion  o f tobacco 
e xh ib itio n s  a t hom e and abroad.

The P ro te c tio n  B ure au x w ill be under th e  c o n tro l o f 
a C en tra l B oa rd , h a v in g  its  headquarters a t A thens, to  
be com posed o f h ig h  o ffic ia ls  o f th e  departm ents 
concerned th e re w ith , o f th e  M in is te rs  o f N a tio n a l 

conom y, F inance, A g ric u ltu re , and F ore ign  A ffa irs , 
° :  th ree  experts  on questions re la tin g  to  tobacco and 
m th ree  rep resen ta tives o f each B ureau. (O ikononw - 
°9os Athenon.)

The M in is te r o f . F inance has g iven  de ta iled  d ire c tio n s  
0 th e  Custom s A u th o ritie s  a t Salonica fo r th e  a p p o in t

m en t o f experts  to  advise on th e  e xp o rt o f lea f tobacco.
he fu n c tio n s  o f these experts w ill,  how ever, be p u re ly  

ad v iso ry  and th e  fin a l decision as to  th e  perm ission o f 
exp o rt and th e  sole re s p o n s ib ility  w ill re s t w ith  th e  

ustom s A u th o ritie s .

Currant Affairs ,— The currant and raisin industry 
lke Greece’s other great agricultural industry, tobacco 

growing, is in the t i lroes 0f  a crisis. Oikonomologos

Athenon  publishes an a rtic le  b y  M . E lia s  D rum onos o f 
P a tras, th e  cen tre o f th e  c u rra n t in d u s try , to g e th e r w ith  
a le tte r  fro m  M . A ndropou los, also o f P a tras (w h ich  
bears a s trong  fa m ily  likeness to  th e  a rtic le ) re fe rrin g  to  
th e  c ris is  and suggesting rem edies fo r  it ,  te ch n ica l and 
general, fro m  w h ich  its  causes m ay to  some e x te n t be 
gathered. The tech n ica l rem edies recom m ended b y  
M . D rum onos are ch ie fly  addressed to  th e  fa rm ers and 
are consequently n o t o f general in te re s t. H e  advises 
th e  grow ers o f th e  c u rra n t and ra is in  grapes n o t to  
devote as h ith e rto  a ll th e ir la n d  e xc lu s ive ly  to  th is  
class o f crop , b u t to  reserve 20 pe r cen t, o f i t  fo r  o th e r 
a g ric u ltu ra l produce w h ich  th e y  are now  com pelled to  
purchase to  th e  d e trim e n t o f th e ir  finances. A m ong 
th e ir general recom m endations b o th  correspondents urge 
th e  necessity o f co n tra c tin g  com m ercia l tre a tie s  w ith  
fo re ig n  coun tries, n o ta b ly  those o f th e  n o rth , R ussia, 
Sweden, N o rw ay, D enm ark and F in la n d , and w ith  N o rth  
and S outh  A m erica , and re v is in g  those in  fo rce  w ith  a 
v ie w  to  reducing fo re ign  Custom s du ties  on G reek 
ra is ins  and cu rra n ts , w h ich  th e y  denounce as p ro h ib itiv e . 
T hey c a ll a tte n tio n  to  th e  in ju ry  in flic te d  on th e  G reek 
f r u it  b y  th e  co m p e titio n  o f C a lifo rn ia n  and A u s tra 
lia n  ra is ins , assisted b y  a re len tless propaganda 
cam paign, in c lu d in g  d ispa rag ing  com m ents on th e  
G reek p ro d u c t. M . D rum onos em phasises th e  need fo r 
a cam paign o f advertisem ent, fo r b e tte r pa ck in g  and fo r 
a m ore a ttra c tiv e  p resen ta tion  o f th e  f r u it ,  since, he 
asserts, g re a t im p ortan ce  is  a ttach ed  to  appearance in  
E uropean coun tries, n o ta b ly  in  E ng la nd , w here he has 
seen a g ric u ltu ra l and in d u s tria l p ro d u c ts  d isp la yed  in  
boxes w o rth  as m uch as th e ir con ten ts. B o th  w rite rs  
suggest th a t th e  G overnm ent shou ld  use cu rra n ts  as an 
in g re d ie n t in  th e  m anu factu re  o f bread fo r th e  A rm y  
and N a v y  in  th e  hope o f in d u c in g  th e  re s t o f th e  c o u n try  
to  consum e bread th u s  m ade in s te ad  o f ea tin g  bread 
m ade o f im p o rte d  flo u r, pa id  fo r in  go ld , w h ich  th e y  
allege con ta ins a large percentage o f fo re ig n  substances.

Some idea m ay be de rive d  fro m  th e  above in fo rm a tio n  
as to  th e  present p o s itio n  o f th e  G reek ra is in  and c u rra n t 
in d u s try , w h ich  fo rm e rly  en joyed a  m onopo ly on th e  
W orld ’s m arke ts, and o f th e  dangers to  w h ich  i t  is  
exposed fro m  th e  ne w ly  organised co m p e titio n  fro m  
A m erica  and A u s tra lia . N o a c tu a l figu res o f th e  1925 
ha rvest and tra d e  appear to  have been pub lished , b u t 
We append th e  fo llo w in g  e x tra c t fro m  th e  O ctober 
Report o f th e  A thens Cham ber o f Com m erce and 
In d u s try  g iv in g  figures fo r th e  tw o  preced ing years. I t  
m ay be s ta te d  in  th is  connection th a t s ta tis tic s  re la tin g  
to  any G reek in d u s try  ra re ly  appear u n til a yea r o r 
upw ards fro m  the  te rm in a tio n  o f th e  pe rio d  to  w h ich  
th e y  re fe r.

The e xp o rt o f cu rra n ts  in  1924 to ta lle d  92,534,644 k g . 
to  th e  va lue  o f 561,566,647 drachm as as ag a ins t
102,688,000 kg . and 709,145,768 drachm as in  1923. 
The fo llo w in g  ta b le  gives th e  am ounts e xp o rte d  to  th e  
ch ie f custom er coun tries in  each yea r (in  1,000 k g .) :—

Country. 1924. 1923.
Great B rita in 55,625 79,716
Netherlands 15,564 8,772
G erm any.............. 10,351 2,661
United States 6,734 8,556
France ............... 1,553 748
Ita ly 800 1,049
Belgium ............... 481 240

The Report ca lls a tte n tio n  to  th e  rem arkab le  increase 
o f th e  e x p o rt to  G erm any fro m  one yea r to  th e  o th e r, 
and also to  th e  d isa p p o in tin g  re su lts  o f sales to  G reat 
B r ita in  and th e  U n ite d  S tates, due to  th e  increasing 
co m p e titio n  o f th e  A u s tra lia n  f r u it  in  th e  one case and 
o f th e  C a lifo rn ia n  in  the  o the r.

T h is  decline o f e x jjo rt in  c o n ju n c tio n  w ith  th e  o ve r
p ro d u c tio n  o f 1924 has produced a sha rp  c ris is  in  th e  
c u rra n t tra d e  w ith  th e  re su lt th a t, n o t o n ly  has th e  
G overnm ent fixe d  th e  am oun t o f its  “  re te n tio n  in  
k in d  ”  a t 35 per cen t., b u t has proceeded to  se ll large 
q u a n titie s  o f cu rra n ts  b y  co n tra c ts  w ith  th e  N a tio n a l 
B ank, w h ich  succeeds th e  C hartered C om pany and 
deals in  th e  com m od ity  th ro u g h  th e  G eneral S to rin g  
Com pany.
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Olive Oil Output in 1925.'— Since th e  beg inn ing  o f th e  
au tum n  i t  has been appa ren t th a t th e  cu rre n t o live  o il 
h a rvest would, be a po o r one. The G ove rnm en ta l 
measures such as p ro h ib itio n  o f e xp o rt, pena lties aga inst 
fa lse decla ra tions, re g is tra tio n  o f stocks, e tc ., have 
induced th e  fea r th a t th e  o u tp u t W ill be in s u ffic ie n t to  
m eet th e  needs o f hom e consum ption .

In  order to  e luc ida te  th e  e x is tin g  s itu a tio n , i t  has 
become necessary to  de term ine as near as possib le the  
p robab le  y ie ld  fro m  th e  1925 ha rvest and w ith  th is  
ob je ct th e  S ta tis tic a l B oa rd  has ob ta ined  re tu rn s  fro m  
th e  pre fects o f th e  various provinces w h ich , as fa r as th e y  
have been co llected up  to  da te , show an estim a ted 
y ie ld  o f 42.2 m illio n  okas* (the  ch ie f c o n trib u tin g  p ro 
vinces being C orcyra  w ith  11 m ill, okas ; Lesbos, 11 
m ill. ; X an io s, 5 m ill. ; H eraclea, 4.5 m ill. ; P revisa  w ith  
th e  Lencades, 3.5 m ill.) . A fte r add ing  to  th is  am oun t 
some 3 m illio n  okas fro m  th e  d is tric ts  th e  re tu rn s  fo r 
w h ich  are s t ill o u ts ta n d in g  and 8 m illio n  okas fro m  th e  
p rev ious yea r’s ha rvest, th e  to ta l am oun t a va ila b le  
fo r  hom e consum ption  and e x p o rt w ill be 53.2 m ill, 
okas. The estim a ted o u tp u t shows a decline o f 43 
m ill, okas as com pared w ith  th e  1924 y ie ld  (88.4 m ill.)  
and o f 20 to  25 m ill, as aga inst th e  average annua l y ie ld  
o f 65 to  70 m ill, i-  ' f!

The requ irem en ts fo r hom e consum ption  m ay be 
estim a ted  a t 55 m illio n  okas, so th a t th e  w hole am oun t 
a va ila b le  o f 53.2 m illio n  okas, in c lu d in g  th e  rem ains o f 
la s t yea r’s stocks, w ill be in s u ffic ie n t to  m eet it .
(Oikonomologos Atherton.)

The F ig  Crop .— T h is  yea r’s fig  crop am ounted to
190.000 bags o f an average ca p a c ity  o f 80 okas each 
(oka =  2.8 lb s .). O w ing to  th e  sca rc ity  o f th e  crop th e  
dem and has been g rea t, a lth ou gh  th e  q u a lity  o f th e  
f r u it  is  m uch in fe rio r to  th a t o f la s t yea r. U p  to  da te
130.000 bags have been sold. I t  is  reckoned th a t b y  
th e  end o f N ovem ber th e  w hole y ie ld  was exported .
¡is P rices v a ry  fro m  18 to  45 p iastres th e  oka, according 
to  q u a lity , whereas th e  p rice  o f th e  best q u a litie s  o f la s t 
yea r’s crop was o n ly  22 p iastres th e  oka. The dealers 
have so ld fo rw a rd  abroad, a n tic ip a tin g  prices m uch 
low er th a n  those no ted  and th u s  have susta ined apprec i
ab le losses.

The fo llo w in g  ta b le  shows a p p ro x im a te ly  th e  annua l 
y ie ld  o f figs fo r th e  past 10 years (in  1,000 to n s ):—

1915 15 1920 21
1916 20 1921 21
1917 15 1922 28
1918 18 1923 29
1919 10 1924 31

(Oikonomologos Athenon.)

Sponge Fishing.— F rom  th e  ea rlie s t tim es fish in g  fo r 
sponges has been ca rrie d  on b y  Greeks, especia lly those 
fro m  th e  is lands, and to -d a y  th e  ch ie f centres o f the  
in d u s try  are, in  hom e w ate rs, E g ina , Calum nos and 
Cumae, and abroad, S fax, T r ip o li and B enghazi.

Sponge fish in g  is  ca rried  on by  th e  fo u r fo llo w in g  
processes, v iz . : (1) B y  naked d ive rs , th e  least com m on 
and p ractised  so le ly b y  th e  A fric a n  na tives . (2) W ith  a 
g rapp le  o r th e  tr id e n t o f th e  ancients. The fisherm an 
detaches th e  sponges fro m  th e  sea b o tto m  w ith  th is  
im p lem e n t. T h is  m ethod , how ever, can o n ly  be used 
in  w a te r less th a n  10 m etres deep. (3) B y  means o f 
s trong  d rag ne ts d raw n  a long th e  sea b o tto m  and 
ca tch ing  up  th e  sponges. These ne ts are draw n b y  
sm a ll sa ilin g  vessels on w aters 20 to  30 m etres deep. 
T h is  m ethod is  p ractised  b y  th e  Ita lia n s . (4) The fo u rth  
and m ost com plete process is  pe rfo rm ed b y  d ivers 
in  d iv in g  dress, w ho are able to  a tta in  a dep th  o f 70 
m etres (abou t 230 f t.) .  T h is  process is  ca rried  on 
e xc lu s ive ly  b y  Greeks. The sponges fo u n d  a t th is  
de p th  are o f superio r q u a lity , b u t th e  cost is m uch 
h igh e r. The vessel ca rry in g  th e  d ive rs  is  o f 4 to  5 tons 
and is  accom panied b y  a la rg e r vessel o f 30 to  50 tons 
ca rry in g  stores and used fo r s to rin g  th e  sponges. These 
tw o  vessels rem a in  a t sea fo r th e  -whole fish in g  season 
a t a d istance o f a t least 60 m iles fro m  S fax and are

* Oka =  2.8 lb.

served b y  a th ird  vessel w h ich  p lies  to  and fro  b rin g in g  
stores and ta k in g  back th e  sponges. The sponge 
fish in g  season lasts n e a rly  te n  m onths, and fo r th e  la s t 
few  -years has been d iv id e d  in to  tw o  periods, th e  firs t 
fro m  C hristm as to  E aste r, and th e  second fro m  S 
George’s day (A p ril 23) u n til th e  Feast o f S t. D im itr i. 
(O ctober 26.)

The crew  o f these vessels consists o f 20 to  25 hands, 
a cap ta in , 10 to  12 sa ilo rs and 10 to  12 d ive rs.

The sponges, w herever fished, are covered w ith  a 
m em brane, the  pores o f w h ich  are fille d  w ith  sand, and are 
o n ly  freed fro m  fo re ig n  substances by repeated washings 
in  s a lt w a te r. A fte r be ing cleaned th e ir ex trem ities  
are c u t o ff to  g ive  th e  o rth o d o x  appearance. T h is 
ope ra tion  is  ca rried  o u t on th e  store sh ip  in  th e  case o f 
th e  deep w a te r sponges, and on la n d  in  th e  case o f those 
fo u n d  in  sha llow  w a te r. T h is  o p e ra tion  is  m ere ly p re 
lim in a ry , as before rece iv in g  th e ir fin a l aspect th e y  have 
to  undergo lo ng  processes o f p re p a ra tio n . T hus the  
sponges used fo r m ed ica l purposes are sub jected to  
successive baths in  acids.

The sponge tra d e  b o th  in  T un is  and in  E urope is 
e n tire ly  in  th e  hands o f th e  Greeks, especia lly fro m  
th e  islands o f Calum nos and Cumae. A lth o u g h  th e  
G reek sponge trade rs  have been estab lished fo r 50 years 
and upw ards, in  S fax and th e  ne ighbouring  is land  
o f D serba, th e  fish in g  is  ca rried  on e xc lu s ive ly  b y  
na tives o f H yd ro s  and th e  Dodecanese, w ho also 
in s tru c te d  th e  A fric a n  n a tive s  and Ita lia n s  in  
th e ir  c ra ft. F oreigners how ever o n ly  fis h  w ith  th e  
tr id e n t and th e  ne t. The Greeks have re ta ine d  fo r 
them selves th e  process o f fish in g  b y  d ive rs , w h ich  
requires considerab le ca p ita l. I t  is  how ever dangerous 
and causes heavy losses in  w orkm en. (Oikonomologos 
Athenon.)

C O M M U N I C A T I O N S
Traffic in the Peiraeus in 1925.— D u rin g ^ 1925 there  

entered th e  p o rt o f Peiraeus (the  p o rt o f A thens and 
ch ie f p o rt o f Greece) 15,580 vessels -w ith  an aggregate 
o f 5,241,947 tons, o f w h ich  7,915 w ith  an aggregate o f 
5,011,228 tons were steam ers, and 7,665 w ith  an aggre
ga te o f 200,719 ton s were sa ilin g  vessels. The fo llo w in g  
ta b le  shows th e  tra ffic  in  th e  p o rt d u rin g  th e  past 10 
years :—

1916
No. of ships. 

2,658
(1,000 tons.) 

1,288
1917 933 330
1918 1,801 721
1919 3,436 1,946
1920 4,720 2,879
1921 5,431 3,547
1922 5,878 4,312
1923 6,079 4,119
1924 7,142 4,651
1925 7,915 5,241

The progress m ade b y  th e  p o rt o f Peiraeus was m ore 
m arked a fte r th e  econom ic collapse o f T u rke y . W h ile  
th e  tra ffic  o f th is  and o th e r G reek po rts  increased con
tin u o u s ly , th a t o f th e  tw o  ch ie f T u rk is h  p o rts , Con
s ta n tin o p le  and S m yrna, was stagnan t. D u rin g  1925 
th e  rece ip ts o f th e  Peiraeus custom  house am ounted to  
855,715,354 drachm as paper and 37,179 drachm as gold.

The m erchandise hand led in  th e  p o rt d u rin g  th e  year 
was 1,438,928 tons, o f w h ich  1,377,445 were im p o rts  
and 51,483 exports. These to ta ls  were co n trib u te d  b y  a 
la rge num ber o f countries, o f w h ich  th e  ch ie f were th e  
fo llo w in g  (figures in  tons) : Im ports  fro m — G reat 
B rita in , 453,157 ; U n ite d  S tates, 185,175 ; R um an ia , 
169,998 ; R ussia, 96,961 ; G erm any, 86,650 ; I ta ly , 
62,196 ; H o lla n d , 55,038 ; F rance, 39,422 ; T u rke y , 
28,276 ; A rg e n tin e , 24,603 ; T un is , 24,465 ; Y ug o 
s la v ia , 23,233 ; Canada, 23,148 ; Sweden, 18,422 ; 
C zechoslovakia, 17,299 ; B u lg a ria , 3,889 ; B ra z il, 13,435 ; 
Java , 13,435, e tc.

Exports to— Ita ly ,  13,247 ; F rance, 8 ,167 ; E g y p t, 
5,922 ; C yprus, 5,915 ; G erm any, 3,671 ; G reat B rita in , 
3,509 ; B e lg ium , 2,998 ; H o lla n d , 2,954, e tc.

The general tra ffic  figu res were ra th e r less th a n  
those o f la s t yea r ow ing to  th e  fa c t th a t Greece’s com  
requ irem ents were less th a n  la s t yea r, re s u ltin g  in  
d im in ished  im p o rts  o f cereals.
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The tra ffic  re tu rn s  fo r the  la s t 10 years are as fo llow s 
(in  thousands o f to n s ):—

1915 907 1921 1,027
1916 814 1922 908
1917 272 1923 1,413
1918 588 1924 1,561
1919 852 1925 1,439
1920 878

The merchandise imported through the Peiraeus during 
the year includes 645,892 tons of coal, mainly from Great 
Britain. Further, 372,642 head of live stock passed 
through the port.

During the year 2,000,000 passengers landed in the 
Peiraeus, a number greater than in any preceding year, 
of whom only 11,723 were tourists. (Oikonomologoa 
Athenon.)

PO LA N D
P O L I T I C A L  A N D  G E N E R A L

Alliance with Czechoslovakia a Step towards the 
“ United States of Europe.”  —  F requen t a rtic le s  
have o f la te  appeared in  th e  Press o f th e  va riou s coun
trie s  o f C e n tra l E urope  dea ling  w ith  th e  p o s s ib ility  
and  d e s ira b ility  o f th e  c rea tion  o f th e  “  U n ite d  S tates 
° f  E u ro pe .”  The m a in  a rgum ent urged in  fa v o u r o f 
such a scheme is  th e  econom ic advantage th a t w o u ld , i t  
is be lieved, accrue to  th e  c o n s titu e n t m em bers. The 
P o lish  Press is  in  general fa v o u ra b ly  disposed to  th e  
re a lisa tio n  o f such a p la n  and has re ce n tly  devoted 
considerable a tte n tio n  to  th e  question  o f a possib le 
Custom s un io n  and also a p o litic a l a lliance  w ith  Czecho
slovakia , as a firs t step  tow a rds a m ore com prehensive 
un ion  o f th e  d iffe re n t C e n tra l E uropean S tates. A  
ce rta in  s ign ificance is  le n t to  th is  proposa l inasm uch, 
as th e  Central European Observer p o in ts  o u t, as th e  
in itia tiv e  to  th e  d iscussion has com e fro m  D e p u ty  Jan 
D ebski, one o f th e  leaders o f th e  P ia s t p a rty , and 
cha irm an o f th e  F ore ign  A ffa irs  C om m ittee o f th e  Seym . 
The idea is  v ig o ro u s ly  supported b y  th e  P ia s t and 
C h ris tian -D e m ocra tic  Press.

The Rzeczpospolita discusses th e  proposa l a t le n g th , 
and  shows th a t fro m  an in te rn a tio n a l p o in t o f v iew  
such a u n io n  w o u ld  fo rm  p a rt o f th e  p la n  fo r th e  crea tion  
o f the  “  U n ite d  S tates o f E u rope .”  The u n io n  w o u ld  
represent an econom ic u n ity  o f te r r ito ry  fro m  th e  
eastern fro n tie r o f B a va ria  in  th e  w est to  K ie v  and th e  
L ith u a n ia n  and  L a tv ia n  fro n tie rs  in  th e  east, fro m  
K oshice (S lovakia ) in  th e  sou th  to  th e  B a ltic  Sea in  th e  
U orth . T h is  extensive  te rr ito ry  w o u ld  have in  th e  E lbe  
a w a te rw a y to  th e  N o rth  Sea, and in  th e  D anube a 
w a te rw ay to  th e  B la c k  Sea, w h ile  i t  w o u ld  have a p o rt 
° f  its  ow n in  G dyn ia  on th e  B a ltic . The te rr ito ry  w o u ld  
have its  ow n coal, its  ow n na ph th a , its  ow n z inc , and 
W ould be ab le to  e le c trify  a ll its  means o f com m unica
tio n . I t  w o u ld  possess a p o p u la tio n  o f some fo rty -fiv e  
m illions, th a t is , w ith in  fiv e  m illio n s  o f th e  p o p u la tio n  
° f  O erm any. The U n io n  w o u ld  b rin g  g rea t s tra te g ica l 
advantages to  b o th  coun tries and cou ld  become the  
basis fo r a g rea te r Custom s u n io n  em bracing R um an ia  
and Y ugo-S lav ia . T he m u tu a l re la tio n s  o f P o land  and 
Czechoslovakia cou ld  fo llo w  th e  m odel o f th e  fo rm e r 
A u s tria -H u n g a ry , o n ly  th a t th e  agreem ent w o u ld  n o t be 
lim ite d  to  te n  years as in  the  case o f A u s tria -H u n g a ry . 
A  com m on Custom s fro n tie r, com m on currency, w e igh ts 
and measures, in  fa c t, e ve ry th in g  th a t w ou ld  fa c ilita te  
fhe  exchange o f com m odities and th e ir p ro d u c tio n , 
W ould be th e  o u tw a rd  expression o f th e  proposed U n ion . 
A  ce rta in  m easure o f u n ity  in  m ilita ry  and fro n tie r 
p o licy  w o u ld  be a ll th e  m ore easily  a tta in a b le  in  v iew  
° f  th e  fa c t th a t P o land  and Czechoslovakia have no 
essen tia lly  opposed in te rests  in  these d irec tio ns , b u t are 
b o th  constra ined to  p ro te c t them selves fro m  a com m on 
danger. The U n io n  w o u ld  secure th e  existence o f th e  
tw °  S tates and th e ir peoples, w ho cou ld  devote th e m 
selves to  peacefu l econom ic and c u ltu ra l e ffo rt.

National Economy in 1925.— -The econom ic life  
o i P oland d u rin g  th e  pa st yea r is  su b m itte d  to  a c r itic a l
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exa m in a tion  b y  D r. A ., in  th e  Prager Presse. The 
balance o f th e  accounts o f P o lish  n a tio n a l econom y fo r 
1925, shows, he states, a heavy d e fic it. A  flu c tu a tin g  
currency, ra p id ly  increasing  unem p loym ent, an  e m p ty  
exchequer and a la c k  o f w o rk in g  c a p ita l are th e  resu lts  
o f th e  past yea r. I t  is  ra th e r rem arkab le  th a t fo re ign  
c ritic s  o f P o lan d ’s econom ic life  pa y  to o  m uch a tte n tio n  
to  th e  cu rrency p rob lem  to  th e  neglect o f o th e r co n d i
tio n s , so th a t th e  o p in io n  gains ground  th a t th e  w hole 
o f P o land ’s n a tio n a l econom y tu rn s  upon  th e  question 
o f th e  cu rre ncy . T h is  fa lse  v ie w  o f th e  econom ic 
p rob lem  was he ld  b y  th e  fo rm e r M in is te r o f F inance , M . 
G rabski, w ho tr ie d  to  deal w ith  th e  cu rrency p rob lem  
q u ite  in de pen de n tly  o f o th e r m a tte rs  and w ho saw in  
th e  in tro d u c tio n  o f th e  z lo ty  th e  m a in  purpose to  w h ich  
a ll o thers had to  be subord ina ted , w ith  th e  re s u lt th a t 
th e  cu rre ncy w h ic h  had been established a t g rea t sacrifice  
cou ld  n o t con tend w ith  th e  n a tu ra l and a rtific ia l d iffic u l
tie s  and acco rd ing ly  lo s t a ll s ta b ility . I t  is  e v id e n t th a t 
th e  adverse fo re ig n  tra d e  balance and th e  exhaustion  o f 
th e  B a n k  o f P o lan d ’s s tock o f fo re ig n  cu rre ncy and b ills  
Were th e  m a in  causes in  th e  fa ll o f th e  z lo ty , th e  s itu a tio n  
be ing rendered m ore d iffic u lt b y  th e  a c tio n  o f G erm any. 
There was no p o litic a l m o tiv e  in  G erm any’s a c tio n  ; i t  
was p u re ly  econom ic. G erm any had accum ulated a 
la rge s tock  o f z lo tys  and, as th e  ch ie f im p o rte r o f P o lish  
wares, she n o t u n n a tu ra lly  th re w  these reserves upon 
th e  m a rke t a t th e  m om ent w hen th e y  appeared to  be 
superfluous and w hen th e  confidence in  th e  P o lish  
cu rrency had  been shaken. The in te rv e n tio n  o f th e  
P o lish  B a n k  o f issue cou ld  n o t restore  th e  z lo ty  to  go ld  
p a rity , a lth o u g h  g rea t e ffo rts  were m ade in  th is  d ire c tio n  
and a lth o u g h  th e  loan  ob ta ined  fro m  th e  N ew  Y o rk  
F edera l Reserve B an k to  th e  e x te n t o f te n  m illio n  
d o lla rs  was app lied  to  th is  end.

I t  is  now  gene ra lly  recognised in  P oland th a t go ld  
p a r ity  w ill n o t be a tta in e d  w ith in  th e  near fu tu re  ; in  
some responsib le circ les i t  is  urged th a t th e  z lo ty  should 
be s tab ilise d  a t its  present ra te  o f pu rchasing pow er, 
w ith o u t exc lu d in g  g ra du a l e ffo rts  to  restore  th e  go ld  
p a rity .

The econom ic depression and th e  fa ll o f th e  z lo ty  
produced d isastrous effects upon  banking . The la rgest 
ba nk in  P o land  in  respect to  o rg an isa tio n , nam ely, the  
B a n k  fo r  com m erce and in d u s try  w ith  its  200 branches 
th ro u g h o u t th e  c o u n try  and several branches abroad, 
has been placed under lega l c o n tro l and w ill e ith e r 
be liq u id a te d  o r w ill s h rin k  to  an in s ig n ific a n t concern. 
The Posen C om m ercia l B a n k  and th e  Lem berg In d u s tr ia l 
B a n k  are in  d iffic u ltie s , w h ils t the  W arsaw  C om m ercia l 
B an k , th e  lead ing  ba nk in  W arsaw , has lo s t m uch o f its  
p restige . M any others o f lo w e r s tan d in g  re a lly  e x is t 
o n ly  in  nam e. The con d itions  in  th e  ba nk ing  w o rld  o f 
P o land  m ay best be observed in  th e  cris is  in  stocks and 
shares. M any o f th e  shares have d u rin g  th e  course o f 
th e  yea r d ropped to  o n e -th ird  and, in  some cases, to  one- 
s ix th  o f th e ir va lue a t th e  close o f 1924.

There was a re la tiv e ly  b ig  in flu x  o f fo re ign  ca p ita l, 
w h ich , how ever, ceased w hen th e  z lo ty  flu c tu a tio n s  
began. O n ly  35 m ill, d o lla rs  o f th e  50 m ill. D illo n  
d o lla r loan  was m ade liq u id  and desp ite  in te rv e n tio n  
th e  la s t in s ta lm e n t o f 15 m illio n s  has n o t been ob ta ined . 
The con d itions  under w h ich  loans were ob ta ined  were 
n o t a t a ll favo u rab le . A  num ber o f p riv a te  concerns 
secured-large lo a n s-in  d o lla rs , s te rlin g  and Swiss francs, 
and here again th e  te rm s w ere som ew hat severe.

The favo u rab le  ha rvest d id  n o t produce th e  expected 
resu lts  ; th e  la rge general su p p ly  caused prices to  fa ll and 
G erm any, th e  ch ie f custom er, was c u t o ff on accoun t o f 
th e  ta r if f  c o n flic t.

In  regard  to  the  fu tu re  th e re  are some hopes th a t by  
fo llo w in g  a  p o lic y  o f th e  s tric te s t re tren chm e n t the  
G overnm ent w ill be able to  estab lish  th e  e q u ilib riu m  o f 
th e  B udge t and th a t P o lan d ’s exhausted n a tio n a l 
econom y w ill be re v iv ifie d  b y  securing a la rge fo re ign  
loan . Such a loan w ill n o t be easy to  o b ta in  under th e  
e x is tin g  circum stances and, even i f  th e  ne go tia tio ns be 
successful, th e  cond itions are bound to  be m ost

onerous fo r  P o land. The G overnm ent has an extrem e ly  
d iffic u lt ta sk  before i t  ; fo rtu n a te ly , a tte n tio n  is  be ing 
fixe d  m ore upon re a litie s  and essentials th a n  upon m ere 
p restige , and th is  alone gives some ground  fo r hope.

F I N A N C E
Financial Reform Progress .— P oland has entered 

upon  th e  new  yea r w ith  d e fin itiv e  p re pa ra tion s to  con 
clude its  fin a n c ia l and econom ic sa n ita tio n  fo r  w h ich  
th e  c o u n try  has so long  been w a itin g . In  order to  m ake 
use o f a ll th e  experience ob ta ined  in  th e  c a rry in g  o u t o f 
econom oic s a n ita tio n  in  o th e r coun tries, P o land has 
in v ite d  D r. E d w in  K em m erer, th e  U n ite d  S tates fin a n 
c ia l exp e rt, to  come to  W arsaw  to  a c t as fin a n c ia l ad 
v ise r to  th e  G overnm ent. D r. K em m erer is  engaged in  
th e  s tu d y  o f P o lish  econom ic questions and considers 
th a t a clear idea o f th e  a c tu a l s itu a tio n  m ay be fo rm ed 
w ith in  a sh o rt space o f tim e . I t  appears fro m  the  s ta te 
m ents th a t he has a lready m ade th a t he regards the  
general econom ic and fin a n c ia l s itu a tio n  o f P o land m ore 
fa v o u ra b ly  th a n  was a t firs t expected. I t  is  ev ide n t 
fro m  the  o ffic ia l sta tem ents on th e  occasion o f th e  New 
Y ea r th a t th e  P o lish  G overnm ent is  aw'are th a t its  m ost 
im p o rta n t ta s k  s t ill continues to  be th e  rem ova l o f th e  
econom ic cris is . In  a conversa tion  w ith  W arsaw  Press 
representatives, C ount S krzyńsk i, th e  P rim e  M in is te r, 
recognised th a t th e  unem p loym ent p ro b lem  had become 
v e ry  u rg en t and declared th a t th e  G overnm ent was 
g iv in g  v e ry  earnest a tte n tio n  to  th is  m a tte r. A t th e  
beg inn ing  o f th e  second h a lf o f Decem ber la s t th e  
num ber o f unem ployed was 286,093, and th e re  have been 
dem onstra tions o f th e  unem ployed a t Lodz and o th e r 
in d u s tria l centres. The P rim e  M in is te r s ta ted  also th a t 
th e  fo re ig n  cred its  w h ich  are to  be ob ta ined  W ould be 
devoted so le ly  to  th e  e n live n in g  o f econom ic life  and to  
th e  encouragem ent o f p ro d u c tio n . C ount S k rzyń sk i 
likew ise  view s th e  general s itu a tio n  o f P o land in  a re la 
tiv e ly  favo u ra b le  lig h t. In  th e  above m en tioned con
ve rsa tion  he declared th a t the re  were no grounds fo r 
extrem e pessim ism  and th a t an im p rovem e n t in  th e  
fin a n c ia l and econom ic s itu a tio n  o f th e  c o u n try  w ou ld  
m an ifes t its e lf in  F e b ru a ry  1926.

On Jan ua ry  3 th e  specia l com m ission to  deal w ith  th e  
question  o f econom ies and th e  re -o rgan isa tion  o f th e  
S tate a d m in is tra tio n  com m enced its  a c tiv itie s  ; i t  in 
tends to  conclude before th e  end o f M arch th e  p ra c tic a l 
re -o rga n isa tion  o f th e  a d m in is tra tiv e  personnel. The 
p o p u la tio n  is  v o lu n ta rily  ta x in g  its e lf b y  p ro v id in g  the  
S tate w ith  go ld , s ilv e r and o th e r va lua b le  ob jects in  
order to  increase th e  m e ta l cover o f th e  z lo ty  in  th e  B an k 
o f P o land. The general v iew  is  th a t th is  tim e  the  e ffo rts  
o f th e  G overnm ent w ill produce s a tis fa c to ry  re su lts . 
(Central European Observer.)

The Neue F re ie  Presse correspondent a t W arsaw  
exp la ins th a t th e  v o lu n ta ry  d e liv e ry  on th e  p a rt o f the  
p o p u la tio n  o f go ld , s ilv e r and o th e r va luab les to  th e  
B an k o f P o land  is  re a lly  in  th e  na tu re  o f an in te rn a l loan , 
under the  superv is ion  o f a com m ittee  fo rm ed  o f a num ber 
o f deputies o f th e  Seym . -

British Participation in the National Bank of Po
land.— There is  a g re a t deal o f rese rva tio n  on th e  p a rt o f 
th e  a u th o ritie s  concern ing th e  p a rtic ip a tio n  o f fo re ign  
pa rtie s  in  the  N a tio n a l B a n k  and a ll d e ta ils  are be ing a t 
present w ith h e ld . The nego tia tions, i t  is  rep o rted , were 
resum ed d u rin g  th e  m o n th  o f Jan ua ry . In  th e  B ourse 
circ les th e  sta tem en t has. .gained cu rre ncy th a t a B ritis h  
g roup  has secured a second lo t o f th e  shares o f th e  N a tio n a l 
B an k  to  th e  to ta l va lue o f some 25 m ill, d o lla rs , th e re b y  
becom ing possessors o f 49 per cen t, o f th e  to ta l shares 
issued b y  th e  B an k. The ne go tia tio ns w ith  a U n ite d  
S tates g roup  fo r th e  lease-hold ing o f th e  tobacco m o n 
o p o ly  are proceeding v e ry  s lo w ly . The in te res ted  p a rtie s  
in  A m erica  firs t a w a it th e  re p o rts  o f experts as to  th e  
s itu a tio n  o f th e  m on op ly  before s u b m ittin g  concrete 
proposals. R epresenta tives o f a U n ite d  S tates concern 
have been n e g o tia tin g  w ith  th e  P o lish  G overnm ent fo r 
th e  sale o f th e  z inc deposits in  P o lish  U p pe r S ilesia.
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The sta tem ent o f th e  B an k P o lsk i a t th e  close o f la s t 
yea r showed an increase in  go ld  stocks to  th e  va lue  o f
213,000 z lo tys  and o f cu rrency and fo re ig n  b ills  to  th e  
e x te n t o f 10.5 m ill, z lo tys . The b ill o f exchange p o r t
fo lio  d im in ishe d  b y  2.8 m illio n s , w h ils t loans on secu ri
tie s  rose b y  5.2 m ill, z lo tys . The ba nk no te  c irc u la tio n  
showed a d im in u tio n  o f 12 m illio n s . D e po s it accounts 
and o th e r lia b ilitie s  were low er b y  13.6 m ill, z lo ty s . 
[Danziger Zeitung.)

Improvement in the Zloty Course.— A fte r rem a in ing  
p ra c tic a lly  s tab le  fo r  some weeks th e re  was a m arked 
im p rovem en t in  th e  qu o ta tio ns  o f th e  z lo ty  on d iffe re n t 
E uropean Bourses d u rin g  th e  firs t h a lf o f Jan ua ry . In  
V ienna the re  was a sudden rise  fro m  87 to  92.30, in  
B e rlin  fro m  51.64 to  54.10 in  one da y. D u rin g  th e  pe rio d  
° f  im p rovem en t th e  z lo ty  in  some instances rose b y  12 
per cen t., w h ils t th e  d o lla r qu o ta tio n s  on P o lish  Bourses 
fe ll o ff b y  fro m  4 per cen t, to  4-| pe r cen t. The im p ro ve 
m ent is  a ttrib u te d  to  th e  energetic a c tio n  ta ke n  b y  th e  
G overnm ent to  p re ven t specu la tion  and to  com bat th e  
h igh  cost o f liv in g , w h ils t th e  favo u ra b le  course o f th e  
nego tia tions fo r a  fo re ig n  loan  also in fluenced  th e  
6xchange. {N e w  F re ie  Presse.)

Hew B a n k in g  Regulation.— In  accordance w ith  a 
decree issued b y  th e  P residen t o f th e  R e pu b lic  concern - 
m g ba nk ing  opera tions and th e  c o n tro l o f such opera tions

jo in t s tock  banks th a t were in  existence on D ecem ber 
:'f>  1924, are com pelled to  m ake a re tu rn  respecting  
f'h e ir c a p ita l. As fro m  th e  end o f 1925 no ba nk m ay 
have a share c a p ita l o f less th a n  500,000 z lo tys , and by 
the  close o f 1926 th is  c a p ita l m u st be increased to  
1,000,000 z lo tys . The banks are fu rth e r ob liged  to  
mcrease th e ir c a p ita l by th e  end o f 1928 to  a m in im u m  
to  be prescribed accord ing to  th e  lo c a lity  o r to  th e  
® xtent o f th e  opera tions o f th e  respective  banks. The 
m in im um  lim it  fo r  jo in t s tock  hyp o th e ca ry  banks w ith  
branches is  set a t 5 m ill, z lo ty s . The in ve n to rie s  and 
statem ents o f banks are to  be d ra w n  up  in  z lo tys  in  
order to  fa c ilita te  th e  de te rm in in g  o f th e  share c a p ita l. 
[Neue F re ie  Presse.)

T R A D E
Foreign Trade Returns January-November.—

A ccord ing to  th e  figu res ju s t issued b y  th e  S ta tis tic a l 
B ureau a t W arsaw  th e  va lue  o f e xp o rts  in  N ovem ber 
la s t am ounted to  154.4 m ill, z lo tys , w h ils t th a t o f 
im p o rts  a tta in e d  th e  fig u re  o f 84.5 m ill, z lo tys , re su ltin g  
m  a favo u rab le  balance o f tra d e  fo r  th e  m o n th  to  th e  
e x te n t o f ab ou t 70 m illio n s . In  O ctober exports  were 
va lued a t 131 m ill, z lo tys , and in  Septem ber a t 108.8 
m ill, z lo tys , and im p o rts  fo r th e  respective  m on ths a t 
8(J m ill, and 72.8 m ill, z lo tys . The favo u rab le  balance 
f ° r  O ctober was 51 m ill, and fo r  Septem ber 36 m ill, 
z lo tys . The im p rovem e n t o f th e  balance in  N ovem ber 
vyas la rg e ly  due to  th e  augm ented coa l and cereal 
exp o rts , w h ich  w ill p ro b a b ly  fa ll o ff d u rin g  th e  e a rly  
m onths o f th e  present yea r.

The to ta l va lue  o f im p o rts  d u rin g  th e  firs t eleven 
months o f 1925 figu res a t 1,583 m ill, z lo tys , as aga inst 
abou t l,3oo m ill, z lo tys  fo r th e  corresponding pe riod  o f 
i924 , w h ils t th e  va lue o f expo rts  is  g iven  a t 1,210 m ill. 
^ o tys, aa a g a irls t 1;100 m illio n s  in  1924. There was 
ifm s an adverse balance o f tra d e  to  th e  e x te n t o f ab ou t

m ill, z lo tys  d u rin g  th e  pe rio d  Jan ua ry  to  N ovem ber
*925.

Com pared w ith  th e  corresponding pe rio d  in  the  
Preceding yea r th e  m ain  classes o f im p o rts  d u rin g  the  
m s t eleven m on ths o f 1925 rose as fo llo w s : F oodstu ffs 
I l’° m  242.4 m ill, to  458.5 m ill, z lo ty s  ; te x tile  wares fro m  
■m5.2 to  429 m ill. ; m ach inery and appara tus fro m  83.9 
0 96-3 m ill, ; c lo th in g  fro m  60.1 to  61.6 m ill. ; tra n s p o rt 

a ild  G a llic  m a te ria ls  fro m  23.62 to  46.5 m il l. ; chem icals 
atlcf chem ica l p ro du cts  fro m  41.7 to  44.7 m ill. ; e le c tro - 
tech n ica l m a te ria ls , e tc ., fro m  19 to  28 m ill. ; paper and 
P roducts fro m  12.7 to  23.3 m ill, z lo tys . Decreases were 
ccorded in  a n im a l p ro du c ts , fro m  130.3 to  105.6 m ill. ; 

j/ie ta l wares fro m  93.6 to  83.9 m ill. ; and fan cy goods 
I0R l II» 4  to  10.6 m ill, z lo tys .

A n  im p rovem ent in  exports  was recorded in  fo o d s tu ffs , 
fro m  244.9 to  290.1 m ill. ; tim b e r and  p ro du cts  fro m
119.6 to  221.8 m ill. ; m e ta l and m e ta l wares fro m  130.2 
to  136.6 m ill. ; liv e  stock fro m  49.6 to  90.4 mi’l l . ; p la n ts  
and seeds fro m  26.8 to  31 m ill. ; an im a l p ro du cts  fro m
19.6 to  25.1 m ill, z lo tys . There was a d im in u tio n  in  the  
e x p o rta tio n  o f fu e l, fro m  320.6 to  205.6 m ill. ; te x tile  
goods fro m  157.4 to  136.4 m ill. ; chem ica l m a te ria ls , 
e tc ., fro m  10.1 to  9.7 m ill, z lo tys .

The ve ry  large orders fo r enam el wares th a t had been 
received fro m  R ussia and w h ich  ranged fro m  40,000 to
230,000 d o lla rs  per sing le order have now  been a lm ost 
com p le te ly  executed. (Danziger Zeitung.)

R U M A N IA
P O L I T I C A L  A N D  G E N E R A L

The Economic and Financial Situation in 1925.—
In  a c o n trib u tio n  to  th e  Bursa, J .B .F . g ives a com 
prehensive account o f th e  general econom ic and fin a n c ia l 
s itu a tio n  in  R um an ia d u rin g  th e  course o f th e  past 
year, o f w h ich  th e  fo llo w in g  is  a p ré c is . I f  i t  were n o t 
fo r th e  excessive and ill-d is tr ib u te d  ta x a tio n , states 
th e  w rite r, th e  p u b lic  finances o f R um an ia  m ig h t serve 
as a m odel fo r m any countries. In  th e  firs t place the re  
w ill be a bu dg e ta ry  surp lus, w h ich , ju d g in g  b y  th e  
resu lts  o f th e  firs t te n  m onths o f th e  year, w ill am oun t 
to  ab ou t 2 m illia rd s . U p  to  th e  end o f O ctober la s t 
th e  to ta l revenue co llected a tta in e d  th e  fig u re  o f 26,270 
m ill, le i, to  w h ich  m ust be added th e  rece ip ts o f th e  
la s t tw o  m onths, p lus  those o f th e  com p lem enta ry s ix  
m onths. I t  is  th is  c e rta in ty  th a t has ju s tifie d  the  
M in is te r o f F inance in  es tim a tin g  th e  revenue fo r 1926 
a t abou t 40,000 m ill, le i, o r 8,000 m illio n s  in  excess o f 
th e  estim ates fo r 1925. I t  is , how ever, a m is take  to  
judge  th e  p ro sp e rity  o f a co u n try  so le ly  b y  th e  fa v o u r
able course o f th e  p u b lic  finances. In  th e  case o f 
R um an ia  i t  has been possible to  estab lish  a B udge t 
surp lus la rg e ly  on account o f th e  v e ry  heavy ta x a tio n  
and th e  con tinued  deprecia tion  o f th e  currency. T h is 
w ill be seen b y  com paring th e  de p re c ia tio n  o f th e  
currency w ith  th e  annual augm enta tion  o f th e  n a tio n a l 
rece ip ts. The firs t B udget o f th e  present G overnm ent 
(1922-23) am ounted to  a b ou t 15 m illia rd s , b u t d in in g  th is  
pe riod  th e  cost o f liv in g  in de x num ber rose fro m  1,600 to  
2,466. The n e x t B udge t was fo r 20 m illia rd s  and th a t 
fo r 1924 req u ire d  28 m illia rd s  ; d u rin g  these tw o  years 
th e  cost o f liv in g  in de x num ber rose fro m  2,466 to  3,677 
in  Jan ua ry  1924 and to  4,200 a t th e  end o f the  yea r. The 
ra te  o f th e  bu dg e ta ry  increase fo r 1925 was h ighe r th a n  
th e  percentage o f th e  augm en ta tion  in  th e  cost o f 
liv in g , b u t th is  was due to  th e  v e ry  heavy increases in  
ta x a tio n  and ta riffs  o f a ll k in ds. D u rin g  th e  past year 
th e  ra ilw a y  rates, th e  prices o f th e  m onopo ly a rtic les , 
th e  po s ta l ra tes and th e  Custom s ta r iffs  have a ll been 
considerab ly increased. W ith  a few  exceptions no 
p o rtio n  o f th e  S tate revenue has been devoted to  th e  
econom ic and socia l re s to ra tio n  o f th e  c o u n try , ex
hausted b y  w a r and th e  a fte rm a th  o f w ar. O n the  
c o n tra ry , th e  ra ilw a ys , fo r instance, have been ob liged 
to  c u rta il then- services ow ing to  la ck  o f funds fo r keep
in g  th e  ro llin g  stock in  good re p a ir. There were abou t
5,000 few er tru cks  in  service in  1925 th a n  in  1924, 
w h ils t th e  num ber o f locom otives has d im in ished  fro m  
1,971 in  1,924 to  1888 in  1925. A lm o s t a ll th e  categories 
o f revenue revea l th e  same phenom ena, nam ely, the  
con tinuous deprecia tion  o f th e  cu rrency w ith in  th e  
c o u n try  has com pelled an augm en ta tion  o f th e  B udge t 
figu res w ith o u t any e ffective  increase in  revenue being 
rea lised.

The developm ent o f th e  S tate finances has had a 
d ire c t in fluence upon p riv a te  finances, th e  p rin c ip a l 
cha rac te ris tic  be ing an ag grava tion  o f th e  m one ta ry  
cris is  and especia lly o f th e  c re d it c ris is . A s a conse
quence o f th e  fo rced re s tric tio n  o f c re d its  on th e  p a rt 
o f th e  N a tio n a l B ank, the  con tinuous increases in  
ta x a tio n , th e  reserved a ttitu d e  o f fo re ig n  c a p ita l tow ards 
R um an ia  and especially th e  s tagna tion  in  th e  exporta -
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tio n  o f a g ric u ltu ra l p ro du c ts , th e  econom ic and fin a n 
c ia l cris is  assumed a la rm in g  p ro p o rtio n s . Commerce 
suffered v e ry  severely fro m  th e  la ck  o f c re d it, w h ils t th e  
p o s itio n  o f in d u s try  was som ew hat a lle v ia te d  b y  th e  
c re a tio n  o f th e  “  C re d itu l In d u s tria l.”  The la rge r 
in d u s tria l concerns, founded c h ie fly  on fo re ig n  c a p ita l, 
d id  n o t fee l th e  c ris is  so a c u te ly ; b u t th e  concerns 
th a t had to  re ly  e n tire ly  upon  hom e c a p ita l experienced 
a m ost anxious year. D u rin g  the  course o f th e  w hole 
yea r th e  q u o ta tio n s  o f s tock  and shares on th e  Bourse 
have g ra d u a lly  declined , so th a t a t th e  end o f th e  year 
p ra c tic a lly  a ll shares were o f a lo w e r va lu e  th a n  a t the  
beg inn ing o f th e  yea r. I t  is  an im p o rta n t and d is 
q u ie tin g  fa c t th a t new com panies were founded and 
th e  c a p ita l o f e x is tin g  com panies increased o n ly  b y  b ig  
concerns. S m alle r com panies fo u n d  such a course 
im possib le .

The G overnm ent’s p o lic y  has p roved  u n fo rtu n a te  fo r 
a g ric u ltu re . The du ties  im posed on exp o rts , re 
q u is itio n s  and th e  fix in g  o f m axim um  prices cou ld o n ly  
re s u lt in  h in d e rin g  a g ric u ltu ra l progress. These 
measures un d o u b te d ly  p e rm itte d  a g ric u ltu ra l p roducts 
to  be bo ug h t w ith in  the  c o u n try  a t a fa ir ly  lo w  p rice  ; 
b u t th e  fin a l re s u lt was th e  o b lig a tio n  to  reso rt to  
im p o rtin g  fo re ig n  w heat. The fo rced  re d u c tio n  o f 
a g ric u ltu ra l rem u ne ra tion  led  to  a feeb le r pu rchasing 
pow er o f th e  fa rm ers and peasants and p rovoked  as a

to  th e  a ttitu d e  o f th e  N a tio n a l B ank, w h ich  opposed the  
dem ands o f th e  banks fo r re -d iscou n tin g , exporters 
were com pelled to  reso rt to  usurers, fre q u e n tly  p a y in g  
as m uch as 70 o r 80 pe r cen t, in te re s t. Such a s ta te  o f 
a ffa irs  n a tu ra lly  p rovoked  liq u id a tio n s  and b a n k
rup tc ies . I t  is  n o t su rp ris in g  th a t th e  e xp o rta tio n  o f 
a g ric u ltu ra l p roducts d u rin g  th e  firs t e ig h t m onths of 
th e  yea r a tta in e d  b u t 60 to  65 pe r cent, o f th e  to ta l 
exports , th e  vo lum e exported  be ing o n ly  518,553 tons, 
as aga inst 1,007,056 ton s fo r th e  corresponding pe riod  
o f 1924. The e x p o rta tio n  o f liv e  stock, pe tro le um  
and tim b e r was b riske r, b u t cou ld  n o t com pensate fo r 
th e  decline in  th e  a g ric u ltu ra l exports.

D esp ite  th e  num erous m istakes th e  e ffo rts  tow ards 
econom ic re co n s tru c tio n  are be ing con tinued . The 
b lunders o f th e  G overnm ent were due to  its  good 
in te n tio n s . I t  m ust be a d m itte d  th a t b y  its  tenacious 
adherence to  th e  program m e o f m on e ta ry  s a n ita tio n  
th e  G overnm ent has avo ided th e  risks  th a t m any o th e r 
E uropean coun tries have encountered.

F I N A N C E
Development of the National Bank.— The ta b le

reproduced below  shows th e  developm ent o f th e  
N a tio n a l B an k  since 1913 as re flected in  its  m ain  
accounts, and th e  s itu a tio n  as a t Decem ber 31, 1925 
(in  le i) :—

December 31 in 
Capital 
Reserve fund 
Net profits ... 
Bank note

i 1913. 
12,000,000 
36,794,298 
9,678,752

1916.
12,000,000
45,174,810
10,160,465

1920.
12,000,000
60,721,631

7,680,000,000

1921.
12,000,000
60,721,631
20,012,196

1Q99
12,000,000
66,388,950
23,507,358

1923.
12,000,000
80,723,910
28,303,542

1924.
12,000,000
89,054,724
16,025,970

1925.
12,000,000
90,838,019
16,610,642

circulation 
Gold deposits—

437,182,410 1,451,712,448 9,485,557,798 13,722,231,453 15,162,053,233 17,916,829,449 19,356,437,908 20,060,776,150
(a) specie
(b) bullion 

Gold stocks—
—

314,355,474
178,912,697

315,179,980
178,575,450

315,179,980
187,575,440

315,179,980
178,575,450

315,179,980
122,959,699

315,179,980
112,959,699 =^428,139,680

(a) specie...
(b) bullion 

M etal stocks 
Discounted

151,510,764
56,544,181

112,265

89,197,858

14,455
1,689,111

2,704,763,113

14,455
1,689,111

4,581,590,111

37,610,758
1,689,111

5,170,104,413

118.781,565
8,486,647

5,456,251,077

126,333,037
8,486,647

5,936,841,287

126,400,213
11,930,321

6,333,815,370
b ills

L o a n s  on
207,745,901 127,650,503 702,483,033 1,829,629,662 3,808,488,416 5,684,111,365 7,572,959,926 8,362,268,876

securities... 48,077,527 
Current accounts 

and b ills at

56,973,073 130,297,261 172,626,668 236,696,204 353,954,753 459,518,983 559,675,637

sight
Loans to State

30,015,440 191,447,346 818,605,253 1,811,592,997 2,191,599,877 457,340,251 723,523,415 1,089,078,677
fo r Treasury 
requirements 

Loans to  State
12,802,059 505,517,215 8,108,942,066 5,281,379,229 5,282,825,535 4,073,000,066 3,761,364,447 3,761,364,447

fo r currency 
unification 

Rate of dis
— — — 7,074,349,400 7,026,703,258 7,025,904,172 7,025,991,421 7,025,991,421

count 6% 6% -5% 6% 6% 6% 6% 6% 6%
( Bvrsa.)

consequence th e  cris is  o f n a tio n a l in d u s try  and unem 
p lo ym e n t. The G overnm ent im posed upon a g ric u ltu re  
th e  heaviest burdens in  order to  rea lise its  p e t id e a l o f 
m on e ta ry  resu sc ita tio n . The serious e rro r thu s com 
m itte d  w ill be fu lly  rea lised w hen i t  is  rem em bered 
th a t a g ric u ltu re  has h ith e rto  represented th e  p rin c ip a l 
w e a lth  o f th e  c o u n try . W ith  th e  exception  o f the  
e xp o rt du tie s , w h ich  fig u re  as an im p o rta n t ite m  in  th e  
B udge t fo r 1926, th e  re s tric tio n s  upon  a g ric u ltu ra l 
progress have now  been rem oved. I t  w ill,  how ever, be 
some tim e  before a g ric u ltu re  can recover, especia lly 
in  th e  case o f th e  sm a lle r fa rm ers.

The u n sa tis fa c to ry  s itu a tio n  o f a g ric u ltu re  has 
reacted upon com m erce and n a tio n a l in d u s try . A b o u t 
80 pe r cent, o f th e  p o p u la tio n  o f R um an ia  is  engaged 
in  a g ric u ltu ra l p u rsu its  ; com m erce and in d u s try  
n a tu ra lly  re ly  c h ie fly  upon th e  pu rchasing pow er o f th is  
e lem ent. In  consequence o f th e  reduced sta te  o f the  
hom e m a rke t in d u s try  had to  re s tric t its  o u tp u t and 
to  c u t dow n labour. The m a rke t c ris is  was aggravated 
b y  fo re ig n  co m p e titio n , fo r  th e  im p o rt du ties  im posed 
b y  th e  G overnm ent p roved  in e ffe c tive  as p ro te c tive  
m easures. In  fa c t, fo re ig n  goods fou nd  b u t a feeble 
resistance in  th e  R um an ian  m a rke t on th e  p a rt o f 
R um an ian  m anufacture rs, since th e  la tte r were n o t in  a 
p o s itio n  to  develop th e n  in d u s trie s  s u ffic ie n tly . O w ing

Company and Capital Movements in 1925.— A
d e ta ile d  accoun t o f th e  m ovem ents o f th e  c a p ita l o f 
jo in t s tock com panies in  R um an ia  d u rin g  th e  past 
year, in  com parison w ith  th e  m ovem ents o f preced ing 
years, appears in  th e  B ursa  o f Ja n u a ry  3 fro m  the  pen 
o f M . P ete r A . M ih a il. The figu res re la tin g  to  1925 are 
e x tra c te d  fro m  th e  M on iteu r O ffic ie l, those fo r 1924 
fro m  va riou s issues o f th e  B ursa , and those o f o th e r 
years fro m  th e  o ffic ia l s ta tis tic s  a lrea dy pub lished . W e 
reproduce th e  m a in  lines o f th e  rep o rt.

The re s tric te d  m on e ta ry  c irc u la tio n  o f th e  N a tio n a l 
B an k  com pelled p riv a te  banks to  lim it  th e ir sphere 
o f a c tiv ity . In  general th e  banks adopted a p o lic y  o f 
g re a t reserve. The m a jo rity  o f th e  new banks were 
fo rm ed to  encourage a g ric u ltu re  and to  g ra n t c re d it to  
th e  sm a lle r in d u s tria lis ts , m erchants and a rtisans. 
E x c lu d in g  th e  N a tio n a l B an k  (the  da ta  fo r  w h ich  are 
g iven  above) th e  num ber o f jo in t s tock banks in  
R um an ia  has risen  fro m  486 in  1919 to  891 in  1925 ; 
th e  share c a p ita l fro m  711,264,038 le i to  5,112,232,449 
le i ; th e  reserve funds fro m  298,857,260 to  1,089,722,072 
le i (1923 ); and th e  p ro fits  fro m  104,004,184 le i to  
946,369,851 le i (1923). D u rin g  th e  course o f 1925 no 
few er th a n  85 new  banks were founded as jo in t s tock 
com panies, rep resenting  an aggregate share c a p ita l o f 
145,882,500 le i. D u rin g  th e  same pe riod  69 banks
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increased th e ir c a p ita l b y  an aggregate sum  o f
232,800,000 le i.

The assistance g ran ted  to  in d u s tria l com panies b y  
th e  “  C re d itu l In d u s tria l ”  com pensated o n ly  in  a sm a ll 
m easure fo r  th e  la ck  o f sh o rt-te rm  c re d it. D u rin g  th e  
yea r 1025 54 new com panies were founded w ith  an 
aggregate c a p ita l o f 307,750,000 le i. F u rth e r, 58 
com panies increased th e ir c a p ita l b y  an aggregate sum  
° f  681,869,300 le i. A t th e  close o f 1925 the re  were 
861 in d u s tria l and m in in g  com panies in  th e  co u n try  
(exclud ing  th e  o il com panies) w ith  an aggregate ca p ita l 
o f 10,126,660,762 le i.

The o il com panies have been h a rd  h it  by  th e  m one ta ry  
cris is  and th e  p re va ilin g  econom ic cond itions ; th e y  
have consequently n o t developed in  an e n tire ly  sa tis 
fa c to ry  m anner. O n th e  o th e r hand , th e  increased 
p ro d u c tio n  in  some m easure com pensated th e  com 
panies fo r ha v in g  to  se ll a t a reduced ra te  in  th e  co u n try  
end a t prices abroad adap ted to  serious co m p e titio n . 
D u rin g  th e  course o f 1925 th e  num ber o f new  o il com 
panies founded was 13 w ith  a to ta l c a p ita l o f 116,750,000 
le i, in  a d d itio n  to  a com pany founded a t A n tw e rp  w ith  
a c a p ita l o f 80 m ill, le i, fo r th e  purpose c h ie fly  o f 
engaging in  th e  R um an ian o il in d u s try . As a t 
Decem ber 31, 1925, the re  were 204 o il com panies in  
the  c o u n try  w ith  an aggregate c a p ita l o f 17,057,693,776 
le i. T w e n ty -fo u r com panies increased th e ir c a p ita l to  
the  e x te n t o f 454,234,000 le i.

The num ber o f com m ercia l com panies was increased 
m  1925 b y  40 new concerns possessing a to ta l share 
ca p ita l o f 106,050,000 le i. T w e n ty  com panies increased 
th e ir c a p ita l b y  th e  sum  89,405,000 le i. A t th e  close 
° f  th e  yea r th e re  existed 414 com m ercia l com panies

SPECIAL
TH E ECONOMIC SITUATION IN  POLAND.

B y  O s k a b  L a n g e .

F in a n c ia l and Currency Reform .— The yea r 1924 was 
fo r P o land a yea r o f fin a n c ia l re co n s tru c tio n . The 
finances o f the  S tate, w h ich  had h ith e rto  been in  a ve ry  
deplorab le co n d itio n , were p u t in  order, revenue was 
increased to  cover e xp en d itu re , in fla tio n  ceased and a 
new cu rrency was in tro du ced . F o r th is  la s t purpose a 
p riv a te  em ission in s titu tio n , th e  B an k o f P oland, was 
created, to  w h ich  th e  G overnm ent conceded th e  r ig h t o f 
issu ing notes. The ba n k  notes were to  be covered to  
the  e x te n t o f 30 per cen t, b y  go ld  o f fo re ig n  exchanges, 
the  rest b y  sh o rt-te rm  b ills . The G overnm ent reserved 
to  its e lf the  r ig h t o f issu ing sm a ll change to  a fixe d  
am oun t reckoned per head o f p o p u la tio n . A  m one
ta ry  u n ity  was chosen, th e  z lo ty , equal to  one go ld  
franc. W ith  the  in tro d u c tio n  o f th e  new  currency 
in fla tio n  was overcom e, and everyone looked to  a new 
era o f econom ic recovery and progress. B u t 1925 
proved v e ry  d isap po in tin g . N o t o n ly  was the re  no 
econom ic recovery and sa n ita tio n , b u t a severe cris is 
be fe ll in d u s try , a g ric u ltu re  and trade , w h ich  b y  th e  end 
° f  th e  yea r, especia lly as regards in d u s try  and trade , 
became a rea l catastrophe.

W ar and In f la t io n .—>The exp la na tio n  fo r th is  m ust be 
sought p rim a rily  in  the  post-w ar circum stances com m on 
to  the  w hole o f E urope , and secondarily m  ce rta in  
con d itions p e cu lia r to  P oland. I t  m ust be rem em bered 
th a t P o land was fo r  m any years a th e a tre  o f w a r, and 
f ° r  a longer pe riod  th a n  any o th e r E uropean co u n try .

hen these were already reconstructing the ir devas
tated areas and effecting the ir economical recovery, 
Poland had s till to  fight her Russian neighbour, and this 
t°  a large extent on Polish te rrito ry , the Bolshevist 
armies as late as 1920 reaching the gates of Warsaw. 
The post-war years were in  Poland as in  the rest of 
^urope years of pseudo-reconstruction, fo r t  e reason 

that, i t  was founded on infla tion. Apparently t  ere was 
a great revival in  industry, trade and agriculture.

com m anding a c a p ita l o f 2,413,771,319 le i. T h is 
b rings th e  to ta l num ber o f a ll jo in t s tock com panies in  
R um an ia  (excepting  th e  N a tio n a l B an k) to  2,370, w ith  
an aggregate share ca p ita l o f 34,710,358,306 le i. 

T R A D E
Import Prohibition.— The B ucharest Press a n 

nounces th a t th e  G overnm ent has p ro h ib ite d  th e  
im p o rta tio n  o f th e  fo llo w in g  go o d s : F lo w e rs ; ex
p losives ; liv e  fish  and insects (w ith  th e  excep tion  o f 
those sp e c ifica lly  m entioned in  agreem ents); m a te ria l 
fo r m in tin g ; goods m ade o f go ld , s ilv e r and o th e r 
precious m eta ls, th e  value o f w h ich  is  n o t declared ; 
w aste p a p e r; o ld  new spapers ; co tto n -w o o l m ade o f 
o ld  c o tto n ; a rtific ia l and coloured p e p p e r; coffee 
beans i f  th e  vo lum e conta ins 10 pe r cen t, o f bad beans ; 
a ll foo dstu ffs  and beverages w h ich  on ana lysis prove 
to  be in ju rio u s  and n o t in  accordance w ith  th e  
R um an ian  o ffic ia l cond itions ; arm s, e tc ., and subs id ia ry  
p a rts , w ith  th e  exception o f consignm ents to  th e  S tate ; 
w ild  gam e d u rin g  the  breeding season ; a ll fo re ig n  securi
tie s  n o t quoted on th e  R um an ian bourses ; saccharine 
o th e r th a n  consignm ents to  chem ists ; pocke t lig h te rs  
fo r w h ich  benzine is  used ; lu x u ry  a rtic le s , such as 
fa n cy  goods fo r decora tive  purposes, perfum es, s ta tue ttes  
m ade o f precious m a te ria l, e tc. ; a ll k in d s  o f s ilk  goods.

The im p o rta tio n  o f th e  a rtic le s  m entioned below  is  
now  re s tric te d  : Tobacco ; c ig a re tte  paper ; m atches ; 
p lay ing -ca rds ; rock and sea sa lt ; com posite m edicines ; 
m in e ra l w a te r (unless w ith  special pe rm ission o f th e  
H e a lth  a u th o ritie s ); m a rg a rin e ; m ea t, raw  an im a l 
p ro du cts  ; s laughtered p o u ltry  ; fish  ; crabs, e tc. ; 
cavia re  ; a ll k in ds  o f fodder ; m anures; and foodstu ffs  
q u ic k ly  perishable.

ARTICLES
F acto ries and workshops were busy, p ro d u c tio n  in 
creased, in  m any branches reaching and even surpassing 
its  p re -w ar leve l. B u t th is  re v iv a l, as in  o th e r countries 
w h ich  passed th rou gh  a pe riod  o f in fla tio n , was a rtific ia l. 
There was no great ta x a tio n , the  S tate m eeting  its  large 
expend itu re  b y  the  p rin tin g  o f paper m oney, and as 
S tate expend itu re  in  such circum stances was n o t fe lt b y  
th e  p o p u la tio n  to  be a burden the re  was no lim it  to  its  
g ro w th . The G overnm ent gran ted  to  in d u s tria l firm s  
b ig  loans w h ich  were repa id  in  deprecia ted cu rrency, so 
th a t th e y  were ra th e r a p rem ium  p a id  b y  th e  S tate to  
in d u s try . F u rth e r, the  in fla tio n  crea ted an excessive 
dem and fo r com m odities, as ho lders o f m oney spent i t  
as q u ic k ly  as possible in  order to  a vo id  dep recia tion  ; 
and th is  dem and k e p t in d u s try  and tra d e  busy. A d d  
to  th is  la rge G overnm ent orders and th e  la ck  o f any 
sound business p o lic y , w h ich  was m ade im possib le  b y  
th e  a lte ra tio n  in  th e  va lue o f currency. People th o u g h t 
th is  feve rish  and unsound in fla tio n a ry  re v iv a l to  be rea l 
econom ic reco nstructio n , th e  p e rio d  o f pa up erisa tion  
caused b y  the  w a r to  be passed, and n a tio n a l w e a lth  and 
w e lfa re  to  be increasing. P o litic ia n s  were dazzled b y  
th e  de lusive p ic tu re  o f a recovering n a tio n a l s ta tus, b y  
s ta tis tic a l figures p o in tin g  to  increased p ro d u c tio n , and 
b y  th e  S tate engaging in  vast expend itu re  w ith o u t the  
need o f ha v in g  recourse to  fresh  ta x a tio n . T hey 
th o u g h t to  be crea ting  b y  means o f in fla tio n  w e a lth  
o u t o f n o th in g . B u t fa r fro m  c rea ting  w e a lth  o u t o f 
n o th in g , in fla tio n  is  in  its e lf an im p ost, inasm uch as i t  
takes fro m  the  ho lder o f deprecia ting  cu rrency and fro m  
th e  c re d ito r whose cla im s are payab le in  th is  currency. 
A  great p a rt o f th e  n a tio n  is  succum bing to  th is  im post—  
th e  m id d le  classes, w ho have invested  in  funds fix e d  in  
va rious lo ng -te rm  debentures, S ta te  and p riv a te  loans, 
m ortgages, e tc. ; and th e  w o rk in g  classes, w ho are 
affected b y  a rise o f prices fa r g rea te r th a n  th e  rise  o f 
wages. T h is im post d iffe rs  fro m  o th e r im posts in  th a t 
i t  is im posed n o t o n ly  on beha lf o f th e  S tate, b u t also in  
be ha lf o f p riv a te  persons, v iz ., th e  debtors w ho are
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enabled to  p a y  th e ir debts in  depreciated cu rre ncy . 
The apparen t econom ic re v iv a l caused b y  in fla tio n  was 
the re fo re  no re co n s tru c tio n  o f w e a lth  b u t o n ly  a trans
location o f wealth. A n  in v is ib le  im p o st has th u s  been 
im posed upon  ho lders o f ready m oney and upon  c re d ito rs  
fo r  th e  b e n e fit o f deb to rs and th e  S ta te . H ence th e  
re v iv a l o f in d u s try  w h ich , as a d e b to r, was released 
fro m  th e  cla im s o f its  c re d ito rs  and was even supported 
b y  G overnm ent loans o f th e  n a tu re  o f p rem ium s. B u t 
th is  m eant liv in g  a t th e  expense o f th e  n a tio n a l ca p ita l. 
T h a t p a rt o f th e  n a tio n a l c a p ita l w h ich  was in  ready 
m oney and in  c re d it papers has been consum ed. T h is  
became apparen t in  th e  th ird  q u a rte r o f 1923, w hen 
P o land  entered th e  stage o f h y p e r-in fla tio n . The 
sources fro m  w h ich  in fla tio n  drew  were exhausted. The 
am oun t o f m oney in  c irc u la tio n  reckoned in  go ld  became 
sm a lle r and sm a lle r tho ugh  th e  n o m in a l paper c irc u la 
tio n  was increasing v e ry  fa s t, prices rose fa s te r th a n  th e  
am oun t o f c irc u la tin g  m oney and an in d u s tria l cris is  
set in . I t  became clear th a t fu rth e r in fla tio n  w o u ld  
ru in  th e  n a tio n a l s ta tus and th a t a rem edy m ust be found . 
P a rlia m e n t vo te d  fo r  th e  v a lo ris a tio n  o f taxes accord ing 
to  th e  go ld  s tandard  and passed an A c t b y  w h ich  th e  
G overnm ent presided ove r b y  M . W lad ys law  G rabski 
was au tho rised  to  issue w ith  reg a rd  to  econom ic and 
fin a n c ia l m a tte rs  decrees h a v in g  a ll the  force o f law . 
T h is  G overnm ent accom plished the  fin a n c ia l and 
m on e ta ry  re fo rm .

The C ris is .— B u t a fte r th e  in tro d u c tio n  o f a stab le 
cu rre ncy th e  illu s io n a ry  cha racte r o f th e  fo rm e r econom ic 
re v iv a l became apparen t. T o  cover th e  v a s tly  ex
panded expend itu re  o f th e  S ta te  d u rin g  th e  pe riod  o f 
in fla tio n  a heavy burden o f ta x a tio n  has been im posed 
upon  th e  p e o p le ; no fu rth e r loans were g ran ted  to  
in d u s try ; th e  excessive dem and fo r  com m odities 
caused b y  in fla tio n  ceased ; th e  p rice  leve l, w h ich  was 
fo rm e rly  be low  th a t o f p re -w a r years, ro s e ; th e  e xp o rt 
p rem ium  created b y  in fla tio n  ceased to  be e ffective , 
im p o rts  rose and th e  balance o f fo re ig n  tra d e  became 
adverse. The re su lt was an econom ic c ris is . A t 
firs t th is  c ris is  was regarded as o f a passing character, 
as a n a tu ra l c o ro lla ry  o f th e  fin a n c ia l re fo rm  w hich 
w o u ld  soon cease a fte r a ll such firm s  as owed th e ir 
existence to  th e  a rtific ia l con d itions  created b y  in 
fla tio n  had disappeared. B u t th e  c ris is  persisted, and 
n o t o n ly  firm s  th a t had sprung u p  d u rin g  th e  in 
fla tio n a ry  pe riod , b u t m any o ld-estab lished p re -w ar 
firm s  o f a good repu te  fou nd  i t  im possib le  to  ca rry  on 
under th e  new con d itions and became in so lve n t. The 
num ber o f bankrup tc ies and p ro te sted  b ills  increased 
to  an a la rm in g  e x te n t. In d u s try  had to  reduce o u tp u t 
and to  c u t dow n la b o u r, w ith  th e  re s u lt th a t unem p loy
m en t assumed v e ry  serious p ro p o rtio n s . The cris is 
became p a rtic u la rly  acu te in  th e  second h a lf o f 1925, 
w hen th e  d iffic u ltie s  were augm ented b y  th e  deprecia tion  
o f th e  new z lo ty  cu rrency.

In d u s try .— The figu res w ith  regard  to  unem p loym ent 
a ffo rd  a v e ry  good idea o f th e  e x te n t o f th e  in d u s tria l 
cris is. A t th e  beg inn ing o f Ja n u a ry  1925 th e  num ber 
o f unem ployed on th e  reg is te r am ounted to  163,000, 
b y  th e  beg inn ing o f Decem ber i t  ha d  risen  to  240,000, 
and in  Jan ua ry  1926 reached a to ta l o f 318,000, o r a 
rise  o f n e a rly  100 pe r cen t, in  one yea r. In  v iew  o f the  
fa c t th a t abou t 70 per cen t, o f th e  p o p u la tio n  are 
engaged in  a g ricu ltu re , these figu res are o b v io u s ly  
v e ry  h igh . The rest o f th e  w orkers, m oreover, are 
W orking sh o rt tim e . The in d u s trie s  m ost seriously 
a ffected are th e  te x tile  and m e ta l in d u s trie s ; b u t 
coa l m in in g  has also suffered fro m  th e  re fusa l o f G erm any 
to  ta ke  P o lish  co a l,* th o u g h  th e  loss en ta iled  has to

* I t  may be pointed out tha t form erly when the Upper Silesian 
question was in  dispute Germany contended th a t she needed the 
Silesian coal for her industry and economic recovery, but now tha t 
she is refusing to take it  her industria l position remains un
affected, and i t  is even argued on her behalf tha t such im portation 
would prove injurious to  German economic life . This is true, fo r 
German coal-mining is notoriously at a stage of over-production, 
which would only be intensified were Polish Upper Silesia to 
belong to Germany,

some e x te n t been m ade good b y  th e  fin d in g  o f new 
m arke ts. T h is  re fusa l on the  p a rt o f G erm any to  
ta ke  P o lish  coal gave rise  to  a Custom s w a r between 
th e  tw o  coun tries , to  th e  d e trim e n t o f P oland, seeing 
th a t abou t 40 per cen t, o f he r e xp o rts  were fo rm e rly  
go ing to  G erm any. U p pe r S ilesia especia lly, whose 
in d u s try  (lik e  th a t o f A lsace and L o rra in e ) is  s t ill 
dependent on G erm an m arke ts, suffered fro m  th e  effects 
o f th is  w ar. These con d itions n a tu ra lly  reacted on 
the  q u o ta tio n s  o f in d u s tria l stocks, w h ich  fe ll in  conse
quence, w h ile  th e  re tu rn s  o f th e  in d u s tria l s tock m a rke t 
showed a serious decline, those o f th e  W arsaw  Bourse, 
w h ich  in  Jan ua ry  1925 am ounted to  2,107,000 z lo tys , 
fa llin g  in  N ovem ber to  457,800 z lo tys .

A gricu ltu re .— N o t o n ly  in d u s try  b u t a g ricu ltu re  also 
has fe lt th e  fu ll e ffects o f th e  cris is . The ve ry  bad crops 
o f 1924 n o t o n ly  preven ted P o land fro m  e xp o rtin g  
cereals, b u t even com pelled he r to  im p o rt b o th  cereals 
and flo u r. F o r a c o u n try  whose lead ing in d u s try  is 
a g ric u ltu re  th is  was e v id e n tly  a v e ry  serious p o s itio n . 
In  1925, how ever, the re  was a m arked im p rovem ent, 
th e  crops be ing above th e  average. N everthe less the  
a g ric u ltu ra l s itu a tio n  is s t ill v e ry  depressing, w ith  h igh  
ta x a tio n  and a com plete la ck  o f lo ng -te rm  c re d it. U n de r 
th e  circum stances landow ners are com pelled to  accept 
s h o rt-te rm  b ills  sub ject to  a v e ry  h ig h  ra te  o f in te re s t, 
w h ich  on m a tu rin g  have to  be renewed. T h is  has g iven 
rise  to  a system  o f lo ng -te rm  c re d it, th e  effects o f w h ich , 
how ever, are a n y th in g  b u t sa tis fa c to ry . The fo llo w in g  
figu res are an in d ic a tio n  o f the  1925 crops (in  q u in ta ls ) .

Wheat ... 15,750,500 Rye ... 65,418,700
Barley ... 16,789,900 Oats ... 33,114,800

The resu lts  w ou ld  have been m ore favo u rab le  b u t fo r  
the  heavy ra in fa ll before and d u rin g  the  ha rvest. The 
average p ro d u c tio n  pe r hectare was as fo llow s (in  
q u in ta ls ):—

Wheat ... 14.4 Rye ... 13.3
Barley ... 13.7 Oats ... 12.8

As com pared w ith  the  bad crops o f 1924 these figu res 
show an increase as fo llow s :—

Wheat ... 78 per cent. Rye ... 79 per cent.
Barley ... 39 „  „  Oats ... 371 „  ,,

In  com parison w ith  th e  average p re -w ar crops there  
has also been an increase, except in  th e  case o f'.w hea t. 
T a k in g  100 as th e  p re -w ar fig u re , th e  crops fo r 1925 
com pare as fo llow s :—

Wheat ... 92.4 percent. Rye ... 113.7 per cent.
Barley ... 110.6 „  „  Oats ... 117.1 ,, „

These resu lts  b ro u g h t abou t a fa ll in  prices in  th e  course 
o f th e  au tum n , w h ich  was in te n s ifie d  b y  th e  g reat need 
o f ready m oney to  pa y  debts w h ich  th e  landow ners had 
been com pelled to  in c u r and to  pay th e  taxes in  accor
dance w ith  th e  te rm s la id  dow n b y  G overnm ent in  the  
second h a lf o f th e  yea r. N ow  th e  prices o f cereals have 
risen  to  the  le ve l o f in te rn a tio n a l p a rity . T o  re lieve 
th e  s itu a tio n , a g ric u ltu re  s t ill su ffe rin g  fro m  a chron ic 
w a n t o f ready m oney, P a rlia m e n t has passed a law  
p e rm ittin g  landow ners to  pa y  th e ir taxes in  a g ric u ltu ra l 
p roducts. T h is  paym en t o f taxes in  k in d  is  p u re ly  
o p tio n a l, b u t i f  th e  landow ner chooses to  discharge his 
lia b ility  in  th e  fo rm  o f a g ric u ltu ra l produce th e  G overn
m en t is  ob liged  to  ta ke  it .  A s the  A c t has o n ly  re ce n tly  
been passed, i t  is im possib le  to  express an o p in io n  as 
to  its  a c tu a l e ffect. I t  is p robab le  th a t th e  G overnm ent 
w ill assign th e  co lle c tin g  o f th e  taxes in  k in d  to  societies 
dea ling  in  a g ric u ltu ra l p roducts , w h ich  w ill pay th e  
G overnm ent in  ready m oney fo r th e  produce received.

Foreign Trade.— The  decline in  va lué o f th e  z lo ty  had 
a m arked in fluence  on econom ic life  as fro m  the  end o f 
J u ly  1925. T h is  was caused b y  th e  adverse fo re ign  
tra d e  balance. A lre a d y  in  1924 the  balance o f fo re ign  
tra d e  was adverse to  th e  am oun t o f 212.7 m illio n  z lo tys , 
b u t in  1925 th is  d e fic it was accentuated. I t  began w ith  
th e  d iscon tinuance o f in fla tio n  and the  in tro d u c tio n  o f 
a stab le cu rrency. W hen a fte r s ta b ilis a tio n  o f th e  
currency a sound business p o lic y  became possible, i t  
Was aw are th a t P o lish  in d u s try  was p roduc ing  a t too  
h igh  costs, and th a t its  com m odities were unab le to
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com pete in  the  w o rld  m arke ts. P rices, too , had risen, 
and the  purchasing pow er o f the  z lo ty  was fa r g reater 
abroad th a n  in  th e  hom e m arke t. Hence an increase 
° f  im p o rts , aggravated b y  the  bad crops o f 1924, w h ich  
necessitated im p o rts  o f cereals and flo u r in  th e  firs t 
h a lf o f 1925. T ire  r-e tu rns o f fo re ign  tra d e  fo r the  firs t 
eleven m onths o f th e  yea r were as fo llow s (in  m illio n s  o f 
z lo tys )

Im ports. Exports. Balance.
January ... 172.7 107.6 — 65.1
February 151.1 103.0 — 48.1
March 190.1 120.5 — 69.6
A p ril 182.7 86.6 — 96.1
May ............... 185.6 105.9 — 79.7
June 169.4 103.6 — 65.8
Ju ly .............. 173.2 86.7 — 86.5
August .............. 116.7 101.4 — 12.0
September 72.8 108.8 +  36.0
October ... ... = 80.1 131.5 - f  51.4
November 87.5 154.5 +  70.0

Total ... 1,578.6 1,213.1 —365.5
Corresponding

to ta l for 1924 1,299.8 1,130.0 — 169.5

P rom  th e  above figu res i t  w ill be seen th a t as fro m  
Septem ber th e  tra d e  balance has been favou rab le , as 
a re su lt o f th e  cessation o f cereal im p o rts  and the  
beg inn ing o f e xp o rt o f a g ric u ltu ra l produce. P rob ab ly  
the  decline  o f the  z lo ty  co n trib u te d  to  th e  developm ent 
o f th e  e x p o rt trade . The decline o f im p o rts  is  due to  
the h ig h  p ro te c tiv e , even p ro h ib itiv e , Custom s p o lic y  
in tro du ced  b y  th e  G overnm ent a fte r th e  fa ll o f the  
z lo ty .

Currency.-—The d e fic it on th e  balance o f fo re ign  trade , 
■which was p a rtic u la rly  g rea t in  A p r il and J u ly , in vo lve d  
a la rge dem and fo r fo re ig n  currencies and b ills  w h ich  
the B an k o f P o land  was n o t in  a p o s itio n  to  m eet. The 
■Bank’s s tock  o f fo re ig n  currencies and b ills  fe ll fro m  
254 m illio n s  a t Decem ber 31, 1924, to  o n ly  24 m illio n s  
a t Decem ber 20, 1925. T h is  re d u c tio n  com pelled the  
B ank to  c u rta il th e  am ount o f notes in  c irc u la tio n  in  
order to  m a in ta in  th e  lega l ra tio  o f 30 pe r cent, o f notes 
to  go ld , fo re ign  currencies and fo re ign  b ills . The 
c irc u la tio n  o f notes fe ll d u rin g  th e  pe riod  in  question 
fro m  551 m illio n s  to  369 m illio n s , and a ll th e  w h ile  the  
am ount o f sm all change in  c irc u la tio n  was s te a d ily  
increasing, fro m  123 m illio n s  a t Decem ber 31, 1924, to  
410 m illio n s  a t th e  beg inn ing o f Decem ber 1925- an 
abnorm al s ta te  o f th in g s , the  am ount o f sm a ll change 
being a c tu a lly  in  excess o f th e  sup p ly  o f bank notes, 
h o t th a t th e  em ission o f sm a ll change was excessive, 
h u t ra th e r th a t th e  paper c irc u la tio n  was in o rd in a te ly  
re s tric te d . The red uc tio n  in  th e  am ount o f ba nk
notes in  c irc u la tio n  was b ro u g h t abou t b y  th e  c u rta il
m ent o f c re d it, w h ich  reacted to  th e  d e trim e n t o f the  
econom ic life . A s a m a tte r o f fa c t, i t  m ay a c tu a lly  be 
regarded as th e  m a in  cause o f the  acute cha racte r w h ich  
Ihe  econom ic cris is  assumed in  th e  second h a lf o f th e  
year. B u t a lth ou gh  the  lega l cover fo r th e  currency 
was thus m a in ta ined  on Jan ua ry  10, 1926, i t  stood a t 
over 40 per cen t), i t  w'as n o t possible to  m a in ta in  the  
8° ld  p a rity  o f th e  z lo ty . The dem and fo r fo re ign  
°urrencies and b ills  w'as" so great th a t th e  B an k o f 
Boland cou ld  n o t sa tis fy  it .  Im p o rte rs  were the re fo re  
ob liged to  b u y  fo re ig n  b ills  and currencies outside the  

auk  and as dem and was fa r g reater th a n  supp ly  there 
9 jese an agio fo r fo re ign  currencies and b ills  and the  
z lo ty  dropped. A t firs t th is  disagio o f the  z lo ty  was 
regarded as o f a tra n s ito ry  character, b u t as th e  z lo ty  
no t only  fa ile d  to  rise, b u t con tinued to  d rop , the  p u b lic , 
m in d fu l o f its  experiences o f the  pe riod  o f in fla tio n , 
jo s t confidence in  th e  P o lish  currency and began to  

uy  fo re ig n  currencies (n o ta b ly  U .S .A . do lla rs) so as 
t0  avo id  fu rth e r loss a ris in g  fro m  the  con tinued de
p re c ia tion  o f th e  z lo ty . T h is  “  crise cle confiance ”  
m volved a t th e  end o f N ovem ber and in  th e  beginning 
t l,  Decem ber a serious decline o f th e  z lo ty , th e  d o lla r, 
be no rm a l p a rity  o f w h ich  is 5.20, reaching and even 

«»seeding 13 z lo tys . T h is  p a n icky  flig h t fro m  the  
o ty  induced a rise  o f prices, since when, how ever, the  

-0 ty  bas again apprecia ted , th e  d o lla r be ing now  a t 
about 7.5o, o r a d isag io o f abou t 28 per cent. The

M in is te r o f F inance, M . Zdziechow ski, has sta ted  th a t 
i t  is  n o t th e  in te n tio n  o f th e  G overnm ent to  raise the  
z lo ty  to  its  go ld  p a rity , b u t w ill endeavour to  s tab ilise  
i t  a t an “  econom ic p a rity ,”  i.e . a t a p a r ity  a t w h ich  its  
hom e pu rchasing pow er w ou ld  be equal to  its  purchasing 
pow er abroad, so th a t the  p rice  le ve l w o u ld  be a p p ro x i
m a te ly  th e  same as in  o ther E uropean coun tries, thu s 
enab ling  P o lish  in d u s try  and a g ric u ltu re  to  face fo re ign  
co m p e titio n  in  th e  hom e m arke t as w e ll as abroad.

B ank ing .— The decline o f th e  cu rrency also led  to  a 
cris is  in  ba nk ing , as the  p u b lic , lo s ing  confidence in  the  
z lo ty , proceeded to  w ith d ra w  its  deposits. T h is  ru n  
on the  banks placed them  in  a v e ry  d iffic u lt po s itio n  
and th rea tened  them  w ith  inso lvency. T h e ir d iffic u ltie s  
were aggravated b y  th e  p o lic y  o f re s tric te d  c re d it 
pursued b y  th e  B an k o f P oland, and b y  th e  fa c t th a t 
m any o f the  banks were n o t on a sound econom ic basis, 
be ing m ere ly th e  p ro d u c t o f in fla tio n . The G overn
m en t, anxious to  preserve the  lead ing  banks fro m  
insolvencies, w h ich  w ou ld  have aggravated th e  econom ic 
cris is  and caused panic and ru in  on th e  m oney m arke t, 
came to  th e ir assistance w ith  loans fro m  th e  B an k o f 
N a tio n a l E conom y (B ank G ospodarstw a K ra jow ego ), 
w h ich  is a S tate in s titu tio n . The p e ril o f inso lvency 
was th u s  avo ided, b u t th e  am ount o f th e  deposits has 
fa lle n . A t th e  end o f J u ly  th e  deposits in  th e  41 jo in t 
s tock  banks am ounted to  400 m illio n  z lo tys , b u t b y  
the  end o f Septem ber th e y  had fa lle n  to  300 m illio n s . 
The c re d it opera tions o f tbeso banks have also d im in ished , 
th e  am ount o f d iscounted b ills  d e c lin in g  fro m  325 
m illio n s  on J u ly  31 to  250 m illio n s  on Septem ber 30.

F inance .— The econom ic cris is  was in te n s ifie d  b y  the  
fin a n c ia l s itu a tio n . M . G rabski s fin a n c ia l re fo rm  was 
effected n o t b y  a red uctio n  o f expend itu re  b u t b y  an 
increase o f revenue. The S tate exp en d itu re  am ounted 
in  1924 to  1,627 m illio n  z lo tys , in  1925 to  2,165.9 m il
lions , and fo r th e  year 1926 M . G rabski had  prepared a 
B udget am oun ting  to  1,929,345,000 z lo tys . I t  is 
obvious th a t the  co u n try  cannot bear such a burden, 
and th a t th e  passing o f th e  B udget proposals w ou ld  
com plete th e  d isorgan isa tion  and ru in  o f th e  econom ic 
life , especia lly in  v ie w  o f the  se ve rity  o f th e  cris is  and 
the  reduced incom es o f the  people ; th e  new G overn
m en t, the re fo re , does n o t in te n d  to  proceed w ith  it .  
The new M in is te r o f F inance, M . Zdsiechow ski, in s is ts  
on th e  necessity o f rea lis ing  economies to  th e  tun e  o f 
ab ou t 500 m illio n  z lo tys  i f  a d e fic it is  to  be a v  oded. 
In  1924 and 1925 a great deal o f th e  S tate expend i
tu re  was covered b y  e x tra o rd in a ry  revenue. In  1924 
544 m illio n  z lo tys  came fro m  th e  liq u id a tio n  o f the  go ld 
stock o f th e  T reasury, th e  em ission o f sm a ll change and 
th e  liq u id a tio n  o f the  fo rm er governm ent bank o f issue, 
th e  P olska K ra jo w a  Kasa P ozycrkow a, w h ich  has now  
been rep laced b y  the  B ank o f P oland. In  1925 fu rth e r 
liq u id a tio n , em ission o f sm all change and loans b ro u g h t 
in  435 m illio n s , m aking a to ta l fo r th e  tw o  years o f 
979 m illio n s , n o t in c lu d in g  th e  p ro p e rty  ta x , w h ich  is 
also an e x tra o rd in a ry  source o f revenue. O f th is  
am oun t 315 m illio n s  have been used fo r th e  redem ption  
o f P o lish  m arks, 100 m illio n s  have been assigned to  th e  
“  econom ic fu n d  ”  (fo r the  m aintenance o f th e  econom ic 
life ) and 17 m illio n s  as loans to  m u n ic ip a litie s , besides 
65 m illio n s  to  th e  B an k o f N a tio n a l E conom y and th e  
A g ra ria n  B an k (b o th  S tate in s titu tio n s ' fo r  g ra n tin g  
cred its  to  in d u s try , a g ricu ltu re , etc. The balance, 782 
m illio n s , has been used to  cover th e  B udge t d e fic it. 
T h is  exhausts th e  sources o f e x tra o rd in a ry  re ve n u e : 
the re  is  no P o lish  Loan F und  le ft to  liq u id a te , no go ld 
s tock in  th e  N a tio n a l T reasury, and th e  em ission o f 
sm a ll m oney has a lready reached its  lega l m axim um , 
a fu rth e r increase o f w h ich  w ou ld  m ean a re tu rn  to  
in fla tio n . There fore the  S tate exp en d itu re  m ust be 
reduced and economies effected. M . Zdziechow ski 
contem plates a red uctio n  o f abou t 500 m illio n s . A  
P re lim in a ry  E s tim a te  fo r th e  firs t q u a rte r o f 1926 
am oun ting  to  405 m illio n  z lo tys  has a lready been 
vo ted  b y  P a rliam e n t. A t th is  ra te  th e  expend itu re  fo r 
th e  yea r w ou ld  to ta l ab ou t 1,600 m illio n s . B u t the  
M in is te r o f F inance in tends fu rth e r outs in  expend itu re
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d u rin g  th e  n e x t th re e  q u a rte rs  so as to  keep th e  B udget 
■within th e  lim it  o f 1,500 m illio n s . F o r exam ple, 
G overnm ent investm en ts are to  be re s tric te d  to  th e  
absolute in d isp u ta b le  m in im u m , th u s  p ro v id in g  fo r a 
saving o f abou t 100 m illio n s . E xp e n d itu re  fo r  m ilita ry  
purposes, w h ich  am ounted in  1924 to  44 per cen t, o f 
th e  to ta l B udget and in  1925 to  36 per cen t., is also to  
be reduced to  the  e x te n t o f 150 m illio n s , p ro b a b ly  b y  a 
red uc tio n  o f th e  pe riod  o f m ilita ry  service. Salaries 
to  S tate em ployees w ill be c u t dow n to  th e  e x te n t o f 
120 m illio n  z lo tys , and m any o th e r expenses w ill be 
reduced to  e ffect a to ta l saving o f 500 m illio n s . The 
re a lisa tio n  o f th is  program m e w ill p rove ve ry  d iffic u lt, 
and i t  is  to  be feared th a t i t  m ay disorganise a d m in is tra 
tio n  and p u b lic  life . N evertheless i t  is  in e v ita b le , b u t 
i t  w ill re q u ire  a re fo rm  o f a d m in is tra tio n , w h ich  is  too  
s low  and to o  dear.

Outlook fo r  the F u tu re .— B u t even supposing the  
w hole o f th is  program m e is  rea lised i t  w ill n o t save th e  
s itu a tio n . The econom ies proposed are o n ly  the  
n a tu ra l consequence o f th e  la ck  o f e x tra o rd in a ry  
revenue m entioned ; th e  heavy burden o f ta x a tio n  w ill 
s t ill rem a in , and as th is  bu rden  is  v e ry  great econom ic 
life  w ill con tinue to  su ffe r fro m  it .  I t  is  even possible 
th a t, as a re su lt o f th e  severe econom ic cris is, th e  
revenue fro m  sources such as th e  incom e ta x  w ill fa ll, 
and consequently th a t th e  econom ies in d ica te d  w ill n o t 
suffice to  guard  against a d e fic it. A  la rg e r red uctio n  
o f expend itu re , how ever, canno t be effected in  any 
one yea r, a saving o f 500 m illio n s  rep resenting  o n e -fou rth  
o f th e  fo rm e r B udge t. The o u tlo o k  fo r th e  cu rre n t 
yea r the re fo re  is  dep lorab le , m ore especia lly as the  
present h ig h  ra te  o f ta x a tio n  is  ru in in g  econom ic life . 
The G overnm ent can do v e ry  lit t le ,  and rea l sa n ita tio n  
can come o n ly  fro m  abroad in  th e  fo rm  o f a loan , w h ich  
w o u ld  augm ent th e  reserves o f the  B an k o f P oland 
and enable i t  to  increase th e  c irc u la tio n  o f notes and 
to  g ra n t c re d it on a m ore lib e ra l scale. T h is  is  an 
essentia l c o n d itio n  fo r recovery, as th e re  is  a  com plete 
la ck  o f w o rk in g  ca p ita l. In  1925 th e  S tate expend itu re  
was th ree  tim es as la rge as th e  am ount o f th e  c irc u la tin g  
currency. Hence a great shortness o f ready m oney 
and a v e ry  h igh  ra te  o f in te re s t, w h ich  is  the  m a in  
cause o f P o lish  in d u s try ’s in a b ility  to  fig h t against 
fo re ign  co m p e titio n , and th is  shortness o f m oney is 
aggravated b y  th e  absence o f c re d it. The firs t purpose 
to  w h ich  a fo re ig n  loan shou ld  be app lied  is  th e  increase 
o f c re d it and o f th e  em issional cap a c ity  o f th e  B an k o f 
P o land. O n ly  in  th is  w a y can in d u s try , tra d e  and 
a g ric u ltu re  o b ta in  th e  w o rk in g  c a p ita l needed to  keep 
econom ic life  a c tive . I f  th e y  are denied th is  an eco
nom ic ca tastrophe is to  be feared com parable o n ly  w ith  
th a t o f R ussia. B u t even i f  the  req u ire d  w o rk in g  
c a p ita l is  ob ta ined th e  s a n ita tio n  w o u ld  be perm anent, 
fo r th is  can o n ly  be effected b y  b ig  lo ng -te rm  cred its  
w h ich  w o u ld  n o t o n ly  p ro v id e  w o rk in g  ca p ita l, b u t 
w ou ld  enable in d u s try  and a g ric u ltu re  also to  m ake 
investm ents. T h a t is  th e  one rem edy w h ich  can 
b rin g  abou t a la s tin g  re s to ra tio n  o f P o lish  econom ic 
life . F a ilin g  th is , an econom ic and socia l cris is  is to  be 
feared w h ich  w ill e ve n tu a lly  in v o lv e  the  w hole o f 
C en tra l E urope, and perhaps react even on France 
and E ng land . Be th is  as i t  m ay, one th in g  is  c e rta in : 
an econom ic and socia l d isaste r in  P oland is  n o t in  the  
in te re s t e ith e r o f th e  reco ns truc tio n  o r o f th e  p a c ifica 
tio n  o f E u r o p e . -----------

ECONOMIC AND FINANCIAL CONDITIONS IN  
PARAQUAY.

A  re p o rt on th e  econom ic and fin a n c ia l con d itions in  
P araguay b y  M r. F re d e rick  W . P aris, H is  M a je s ty ’s 
Charge d ’A ffa ire s , A suncion, has ju s t been issued b y  
th e  D e pa rtm e n t o f Overseas T ra d e .* Tw o years have 
elapsed since th e  p u b lic a tio n  o f th e  la s t re p o rt, and 
th e y  have w itnessed in  P araguay an a lm ost com plete 
re tu rn  to  no rm a l and h e a lth y  co n d itio n s , so m uch so 
th a t, in  th is  new re p o rt, M r. P aris  is  able to  record

* H .M ; Stationery Office. Price, Is, net,

considerable con so lida tion  and im p rovem en t in  th e  
c o u n try ’s fin a n c ia l and econom ic p o s itio n . The 
p o s itio n , w hen com pared w ith  th a t o f 1922, has im 
proved  in  th e  sense th a t, w h ils t the  stap le  revenue- 
p ro du c ing  in d u s trie s  such as tim b e r, c a ttle  and yerba 
have been ca rrie d  on fo r  tw o  years under favou rab le  
con d itions , th e  scope o f a g ricu ltu re , h ith e rto  ch ie fly  
con fined to  tobacco, has been considerab ly en larged b y  
the  grow ing  o f co tto n , w h ich , i t  is  now  d e fin ite ly  
proved , can p ro v id e  th e  a g ric u ltu ra l classes w ith  an 
easy and p ro fita b le  supp lem en ta ry means o f live lih o o d . 
To th e  question  o f co tto n  th is  a rtic le  w ill re tu rn  la te r.

F in a n c ia lly , M r. P aris  rep o rts , th e  p o s itio n  of 
P araguay has im p roved  to  a rem arkab le  e x te n t. The 
E xchange O ffice, o rig in a lly  designed to  c o n tro l the  
flu c tu a tin g  va lue  o f lo ca l cu rrency w h ich , fo r a num ber 
o f years, la rg e ly  fa ile d  to  fu lf il its  fu n c tio n , has, since 
1923, g o t th e  lo ca l ra te  o f exchange w e ll unde r its  
c o n tro l and has a t th e  present tim e , su ffic ie n t funds, 
e ith e r in  go ld  o r in  A rg e n tin e  paper, to  guarantee the  
paper cu rrency in  c irc u la tio n  to  th e  e x te n t o f n e a rly  
f if ty  per cen t. The G overnm ent T reasu ry D e pa rtm e n t 
has cancelled th e  heavy o v e rd ra ft a t th e  Banco de la  
R epub lica , upon w h ich  fo r  years a h ig h  ra te  o f in te re s t 
was be ing pa id , and now  possesses a t th a t and o th e r 
b a n k in g  in s titu tio n s  c re d it balances am o un ting  in  th e  
aggregate to  several hund red  thousand pounds s te rlin g . 
In  a d d itio n  to  these favo u rab le  signs o f progress th e  
arrangem ents m ade w ith  the  C ouncil o f F o re ign  B on d 
ho lders in  London in  N ovem ber 1924, now  d u ly  
approved and ra tifie d  b y  Congress, b y  w h ich  the  service 
on th e  E x te rn a l D e b t, some fo u r years in  a rrea r, has 
been resum ed and p ro v is io n  m ade fo r its  re g u la r p a y 
m en t in  th e  fu tu re , has served to  p rove  th a t P araguay 
possesses th e  means o f p lac in g  he r finances on a sound 
fo o tin g  w ith o u t recourse to  extraneous he lp , and th a t, 
n o tw ith s ta n d in g  the  long  pe riod  o f depression fro m  
w h ich  th e  c o u n try  has ju s t em erged, she w ishes to  
ju s tify  th e  confidence reposed in  her b y  fo re ign  in 
vestors.

A s rem arked above, one o f th e  m ost in te re s tin g  
fea tu res o f th e  general tra d e  s itu a tio n  is  th e  a d d itio n  
m ade to  th e  resources o f the  c o u n try  b y  the  g row ing  o f 
co tto n . W h a t th is  new fa c to r means to  th e  c o u n try , 
a p a rt fro m  an increased dem and fo r goods n a tu ra lly  
a ris in g  fro m  th e  sale o f a supp lem en ta ry crop , is 
in d ica te d  b y  ce rta in  secondary effects. B y  th e  revenue 
ob ta ined  fro m  th e  sale o f th e  1923 and 1924 co tto n  
crops and b y  o th e r revenues de rived  fro m  a d d itio n a l 
im p o rts  to  m eet th e  re s u lta n t dem and fo r goods, 
n a tio n a l finances have been placed on an e m in e n tly  
s a tis fa c to ry  fo o tin g . On the  o th e r hand  th e  b ris k  
dem and th a t has ex is ted , and s t ill exists, fo r the  raw  
p ro d u c t has acted as a po w e rfu l s tim u lu s  to  th e  a g ri
c u ltu ra l classes. U n de r th e  o ld  pe rn ic ious system  
b y  w h ich  h is  p rospective  crop  o f tobacco, w ith  eve ry 
th in g  else he possessed in  th e  w o rld , was m ortgaged 
fo r a scan ty  sup p ly  o f food, c lo th in g  and equ ipm en t, th e  
p la n te r was v ir tu a lly  in  th e  hands o f th e  produce- 
m erchan t o r th e  store-keeper. So s tim u la tin g  has been 
th e  e ffect o f th e  lib e ra tio n  fro m  such con d itions  b y  
co tto n  crops th a t a dem and has arisen fo r  m odern 
p loughs and o th e r a g ric u ltu ra l im p lem ents and even 
fo r m o to r tra c to rs , in  th e  desire to  get as m uch la n d  as 
possible under co tto n . I t  has, in  a sense, w rite s  M r. 
P aris, effected th e  em ancipa tion  o f th e  P araguayan 
a g ric u ltu ra l classes. I t  has created an u rg en t dem and 
fo r adequate m eans o f tra n s p o rt and com m unica tions, 
and le g is la tio n  has been enacted to  secure th e  re q u is ite  
la b o u r and funds to  im p ro ve  th e  e x is tin g  roads, w h ils t 
a considerable sum  o f m oney has been assigned fo r th e  
survey and co n s tru c tio n  o f h ighw ays su ita b le  fo r  m o to r 
tra ffic  th ro u g h  th e  m ost p ro d u c tive  d is tric ts . T h is  
prospect is  a lrea dy s tim u la tin g  th e  purchase and 
op era tion  o f m o to rs  and lo rrie s , th e  rou tes o f w h ich  
are be ing ra p id ly  extended to  p o in ts , h ith e rto  regarded 
as inaccessible.

In  regard to  its  m ore d ire c t e ffect on th e  tra d e
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s itu a tio n , M r. P aris  considers i t  use fu l to  rev iew  b rie fly  
th e  developm ent o f co tto n  g ro w in g  as an in d u s try . 
In  1923 th e  c u ltiv a tio n  o f c o tto n  had b a re ly  passed the  
exp e rim e n ta l stage. The prices p a id  b y  the  Banco 
A g rico la  de l P araguay, the n  p ra c tic a lly  th e  o n ly  p u r
chaser, were n o t such as to  arouse any g rea t enthusiasm , 
on th e  p a rt o f th e  som ew hat a p a th e tic  a g ric u ltu ris ts . 
B u t b y  th e  u n re m ittin g  e ffo rts  o f th e  B ank, th e  area 
p u t under co tto n  in  1923 was m ore th a n  doub le th a t 
o f the  yea r before. A t th a t tim e  th e  p rice  o f th e  p ro d u c t 
began ra p id ly  to  rise  and, b y  th e  tim e  th e  crop— an 
e xce p tio n a lly  good one— was ready fo r p ic k in g , th e  
keenest co m p e titio n  was d isp layed  in  its  purchase and 
such prices were p a id  as to  m ake c o tto n  g row ing  appear 
a h ig h ly  a ttra c tiv e  business. A t th e  same tim e , th e  
m a rke t fo r tobacco, P araguay’s tra d itio n a l s tap le  crop , 
began to  weaken. These tw o  circum stances com bined 
to  m ag n ify , perhaps som ewhat u n d u ly  th in k s  M r. 
P aris , th e  im portance  o f co tto n , an e ffect th a t was s t ill 
he ightened b y  th e  fa c t th a t th e  p ro d u c t was p a id  fo r in  
cash. W ith  th e  u n fa m ilia r sensation o f h a v in g  m oney 
a t th e ir d isposal, th e  producers flocked to  th e  cam p 
stores, a v e ry  b ris k  dem and fo r goods sprang up , and 
stocks were ra p id ly  so ld  o u t. E n th u s ia s tic  p re pa ra tions 
were m ade fo r a s t ill la rge r crop in  1925, ove r th ree  
tim es th e  area p la n te d  in  1923 be ing p u t under co tto n , 
even to  th e  neglect o f dom estic crops. Im p o rte rs  
prepared fo r a  g re a tly  increased business and large 
orders fo r fo re ig n  goods w e n t fo rw a rd . B u t b y  th e  
tim e  these goods began to  a rriv e , e a rly  in  1925, i t  
became ap pa ren t th a t th e  hopes placed in  th e  crop  
were exaggerated. D ro u g h t, locusts, and “  A rm y  
W orm  ”  reduced i t  to  lit t le  m ore th a n  th e  crop  o f th e  
p revious yea r, and, in  a d d itio n , th e  w o rld  shortage o f 
co tto n  h a v in g  been successfully m e t, prices fe ll and 
th e  p lan te rs  ob ta in ed  considerab ly less th a n  th e y  had 
a n tic ip a te d . Im p o rte rs  and storekeepers, as a re s u lt, 
fo u n d  them selves h e a v ily  overstocked w ith  goods fo r 
w h ich  the re  was no dem and.

In  regard  to  its  in fluence  on general tra d e  cond itions 
tobacco is  n o t, o f course, to  be overlooked. The fa c t 
th a t th e  p ro d u c tio n  o f le a f in  1924 was considerab ly 
less th a n  in  1923 can be a ttr ib u te d  p a rtia lly  to  the  
a tte n tio n  p a id  to  c o tto n ; and th e  m arked depression 
in  th e  tobacco m a rke t d u rin g  th e  past tw o  years has 
m ere ly served to  emphasise th e  fa c t th a t P araguayan 
tra d e  is  no longer dependent as here to fo re  so le ly  on 
th is  crop . Tobacco con tinues, as h ith e rto , to  be a 
stap le  tra d e  and revenue-producing p ro d u c t and th e  
fa c t th a t th e  developm ent o f co tto n  g ro w in g  has n o t 
upset th e  in d u s try  to  a g rea te r e x te n t th a n  i t  has done, 
seems to  p rove  th a t th e  scope o f th e  P araguayan m a rke t 
has become d e fin ite ly  and v e ry  considerab ly w idened.

The conclusion to  be d raw n  is  th a t a lth ou gh  im 
po rte rs , ow ing to  th e  success o f th e  1924 c o tto n  crop  
and th e  p a rtia l fa ilu re  o f th a t o f 1925, fin d  them selves 
som ew hat overstocked , th is  is  n o t so dangerous a 
sym ptom  as i t  w o u ld  have been a few  years ago, w hen 
p ro d u c tio n  and tra d e  in  P araguay were ca rrie d  on 
under a c re d it system  w h ich  was s te a d ily  sapping th e ir 
s tre n g th . In  v ie w  o f th e  g re a tly  im p roved  fin a n c ia l 
p o s itio n , increased v ita lity  and p re v a ilin g  o p tim ism , 
the re  appears to  be no reason to  d o u b t th a t th e  some
w h a t heavy stocks o f im p o rte d  goods w h ich , a t th e  
beg inn ing  o f th is  yea r were th e  cause o f some s lig h t 
apprehension, w ill,  w ith in  th e  n e x t s ix  m on ths, be 
successfu lly a b s o r b e d .-----------

THE ECONOMIST’S BOOKSHELF.
NATIONAL ECONOMICS.

National Economics for Britain’s Day of Need. %
E d w a r d  B a t t e n , M .I.M e ch .E . (L o n d o n : S ir 
Isaac P itm a n  and Sons, L td . P rice , 5s. n e t.)

T h is  is  an e xce p tio n a lly  w e ll w ritte n  and w e ll arranged 
s tu d y , and i t  is  to  be hoped th a t th e  t it le  chosen fo r i t  
w ill in  no w a y de te r anyone fro m  a considered perusa l 
° f  its  con ten ts. The d iv id in g  lin e  betw een p o litic s  and 
oconom ics is  d im in ish in g  d a ily ; th e  problem s o f th e

present and o f th e  fu tu re , in  th is  o r in  any o th e r co u n try , 
are econom ic, and th e y  are be ing sub jected to  a p ro 
fo u n d  ana lysis b y  econom ic th e o ris ts  o f a ll descrip tions. 
I t  is , how ever, e x trem e ly  d o u b tfu l w he the r th e  tim e  is  y e t 
rip e  fo r one to  ve n tu re  one’s conclusions w ith  a ll th e  
assurance suggested b y  th e  t it le  M r. B a tte n  has ta ke n  
fo r h is  book. Those w ho are ad d ic te d  to  th e  h a b it o f 
ta k in g  s trong  doses o f pu re  econom ic th e o ry  d is lik e  th e  
te rm  “  N a tio n a l ”  a ffixe d  to  th e ir specific, and those 
w ho fin d  co m fo rt in  th e  im p lica tio n s  con ta ined  in  th e  
conclud ing  p o rtio n  o f th e  t it le  o f th is  book u su a lly  
regard  econom ics as a b itte r  p ill,  m ore easily  sw allow ed 
w ith  th e  a id  o f some fo re ig n  con fection  o r sweet. In  
o th e r w ords, we fee l th a t, a t firs t s ig h t, m any readers 
w ill p lace M r. B a tte n  as a “  specia l p leader ”  ; w he the r 
he is  such o r n o t w ill depend, o f course, upon one’s ow n 
p re d ilec tio ns , b u t o f th is  one need n o t he s ita te  to  say 
th a t he has perfo rm ed h is  ta sk  e x tra o rd in a rily  w e ll, 
and th a t i t  deserves to  be read and to  be read w id e ly , 
even b y  those w ho w ill disagree w ith  its  conclusions.

F ro m  th e  t it le ,  one m ay be fo rg iv e n  i f  one expects to  
fin d  a re -s ta tem en t o f th e  case fo r P ro te c tio n . As one 
reads on th ro u g h  M r. B a tte n ’s book th a t exp ecta tio n  
receives g rea te r and g rea te r encouragem ent. H ow ever, 
th e  conclusion a t w h ich  M r. B a tte n  a rrives  on th is  
question  reverses i t ,  and th e  exp ec ta tio n  vanishes before 
th e  fo llo w in g :

“ No ta riff has ever been imposed which has maintained 
constant employment, and in  our own case fifty  years of free 
im ports have abundantly shown tha t solely by adherence to  tha t 
policy unemployment cannot be prevented, and the arguments 
herein advanced have shown tha t in  certain relations a ta riff 
would add to the fields of profitable employment, but in  other 
circumstances it  would but make the m atter worse. There are 
no adequate trade statistics in  existence from  which it  is possible 
to  derive such certain knowledge as would enable a ta riff to be so 
accurately tim ed and proportioned as to  ensure tha t its  effect 
would always be fo r the common good. This, w ith  the facts tha t 
the damage done by an injudicious ta riff is positive and accumu
la tive, straining industry in to  unprofitable directions, and tha t 
the dependence of our country on foreign trade fo r its  existence is 
w ith  our present population so absolute, together making a policy 
of Protection but a leap in to  a dark and dangerous uncertainty, 
so tha t of the two policies I  am constrained to  prefer the rough 
schooling of adversity, which under Free Im ports, even in  the ir 
worst effects, is always urging industry in  the direction where its  
richest gains may be won.”

M r. B a tte n  is  n o t q u ite  so re-assuring  to  F ree T raders 
on th e  question  o f P re fe re n tia l tra d in g . H e urges th a t 
because o f th e ir b e lie f th a t P ro te c tio n  is  in  a ll cases as 
d e trim e n ta l to  th e  econom ic in te re s t o f th e  n a tio n  w h ich  
im poses th e  ta r if f  as i t  is  to  th a t o f th e  na tion s upon 
whose exports  i t  is  le v ied , have never fra n k ly  recognised 
“  th e  good w ill to  th e  E m p ire  o f w h ich  th e  g ra n tin g  o f 
p re fe re n tia l te rm s is  such a m ag n ifice n t gesture .”

A  sum m ary o f th e  so lu tio n  proposed b y  M r. B a tte n  
fo r ou r present econom ic ev ils  is  as fo llo w s  : T he a p p ro 
p ria te  rem edy fo r th e  in ju rio u s  effects on B r itis h  T rade  
o f th e  m o n e ta ry  po lic ies o f fo re ig n  coun tries is  to  be 
fo u n d  in  o u r ow n w ise m on e ta ry  re g u la tio n . The go ld  
s tan da rd  is  th e  m ost u n iv e rs a lly  acceptab le fo r  in te r
n a tio n a l com m erce, b u t n o t th e  m ost e q u ita b le  between 
d iffe re n t m em bers o f th e  same co m m u n ity . T here fo re , 
fo r  a ll in te rn a tio n a l transa c tion s  th e  go ld  s tan dard  
shou ld  be used, and fo r dom estic purposes a  dom estic 
s tan da rd  shou ld  be devised. The la tte r  shou ld  be one 
w h ich  a d ju s ts  th e  in e q u a litie s  w h ich  e x is t betw een 
she ltered and unshe ltered in d u s trie s , and w h ich  ensures 
th a t i f  expo rts  are p ro fita b le  to  th e  n a tio n  th e y  are 
p ro fita b le  to  th e  producers. O ur e xp o rts  are o u r n a tio n a l 
paym ents fo r ou r im p o rts  ; we b u y  o u r foo d  w ith  them . 
N a tio n a lly  considered, w hen o u r e xp o rts  rise  in  p rice  
o u r foo d  costs less ; w hen th e y  fa ll in  p rice  ou r food  
costs m ore. T h is  rise  o r fa ll in  th e  cost o f foo d  should 
be e q u ita b ly  shared b y  a ll, and i f  dom estic cu rrency 
were regu la ted  to  m a in ta in  con stan t p rice  in  dom estic 
cu rre ncy fo r ou r exp orts , she lte red and unshe ltered 
trades w o u ld  be placed in  equa l econom ic con d itions . 
The so lu tio n  is  th e  a d ju s tm e n t o f th e  in te rn a l purchasing 
pow er o f dom estic m oney to  con stan t p a r ity  w ith  the  
e x te rn a l se llin g  p rice  in  go ld  o f th e  exported  p ro du cts  
o f n a tio n a l in d u s try .
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STATISTICAL SECTION
THE TRADE BAROMETER

O ur w eekly in de x is com posed o f qu o ta tio ns fo r th e  ten  fo llo w in g  com m odities
o ' £ !8 ,r0n- f  ? ° a l  , 5■ C o tto n . 7. H ides. 9. Bacon.

rm - 4‘ Linseed O il. 0. W ool. 8. W heat. 10. Sugar.

o f , h im  in  I 11! .  m ° ^ m erltav5;f  ;)vir t0 °  com m odities in  the  aggregate, and T ab le  I I .  the  m ovem ents o f each
*7 k re la tl0 n  to  th e  o thers. W e have chosen Decem ber 30, 1921, as o u r base, the  p rice  o f each co m m o d ity  on
th a t day being represented by  100 (a t a tim e  when the  index in  T able I .  stood a t 150). F or a fu ll e xp la n a tio n  o f o u r 
in d e x  num ber see T h e  E c o n o m ic  R e v ie w , A ug. 29, 1924, page 194. 1

TABLE I.

Date
1920.

10 Com
m odities

B d .o fT d e
M onth ly
Average Date

Jan. 16 367.9 296.6 1923
May 14 391.2 325.5 Jan. 12
J u ly  16 418.8 316.9 Feb. 16
Dec. 17 257.0 263.8 M ar. 16

1921 A pr. 20
Jan. 14 244.2 245.9 M ay 18
A pr. 15 202.8 204.3 June 15
J u ly  15 191.4 194.1 J u ly  20
O ct. 14 170.2 180.7 Aug. 17
Dec. 16 153.2 107.9 Sept. 14
Dec. 30 150.0 O ct. 19

1922 Nov. 16
Jan. 20 144.0 164.0 Dec. 14
M ay 19 162.1 160.6 j 1924
J u ly  14 165.1 160.3 Jan. 18
Sept. 15 161.2 154.3 1 Feb. 15
Dec. 15 161.2 155.8 M ar. 14

IBd. o f Tdeil 
10 Com- M onth ly 
m odifies Average || Date

162.8
177.2
192.4
198.5
198.1
190.0
177.3
174.6
173.2
166.0
171.7
177.0

178.6
187.9
182.1

157.0
157.5
160.3
162.0
159.8
159.3
150.5
154.5
157.8 
158.1
160.8
163.4

105.4 
167.0
165.4

: A p r. 18 
M ay 10 
June 20 

I J u ly  18 
A ug . 15 
S ept. 19 
Oct. 17 
N ov. 14 
Dee. 12 

1925 
Jan. 16 
Feb. 

i Mar.
Apl.
May 
June

13
13
17
15
19

10 Com
m odities

! B d .o fT d e  
M onth ly 
Average Date

10 Com
m odities

Bd. o f Tde 
M onth ly 
Average

177.5 164.7 July 17 160.3 157.5
171.2 163.7 Aug. 14 158. G 157.0
167.8 162.6 Sept. 18 158.3 156.0
167.1 162.6 Oct. 10 154.1 154.8
175.3 105.2 N ov. 13 153.2 153.7
167.9 160.9 20 153.9
172.5 170,2 27 154.1
173.3 109.8 Dee. 4 153.5
171.7 170.1 ,, 11 153.5

174.8
JJ 18 153.0 153.2

171 .0 >» 25 153.9
175.2 168 .9 1920
172.8 166.3 Jan. 1 152.3
161.9 162.5 a 8 150.8
158.7 159.0 15 151.0
160. 6 157. 6 » 22 149.2

CHART ILLUSTRATING TABLE I.

20 .
190

is o

170

14 0

150

4 140

TABLE II.
Date

Pig
iron. Tin. Coal.

Linseed
OU. Cotton Wool. Hides. Wheat. Bacon. Sugar. Mean Date.

Dee. 30, 1921 100 100 100 100 100 100 100 100 100 100 100 Dec. 30, 1921
1922

July 28 ... 
Sept. 29 ... 
Nov. 3 ... 
Dec. 29 ...
1923.
May 18 ... 
Oct. 12 ... 
Nov. 16 ...
1924.
Feb. 15 ... 
Ju ly  11 ... 
Aug. 15 ... 
Sept. 26 ...
1925

Feb. 27 ... 
June 26 ... 
Oct. 30 ...

1926
Jan. 1 ... 

„  15 ... 
>, 22 ...

92.9
94.3
90.5
89.4

110.8
93.4
97.2

96.7
89.6
87.7
85.8

84.0
77.8
74.5

72.6
72.2
72.2

94.5
95.2

107.5
106.7

117.9
117.1
127.4

163.4
128.9
148.0
136.6

153.8
147.9
171.2

168.5
165.5
163.1

97.2 
92.9

100.0
91.5

128.3
90.6
97.2

96.2
74.5
78.3
72.6

69.8
63.2
59.4

57.5 
60.4
62.3

157.9
135.1
140.3
138.6

166.7
150.9
149.1

171.9
140.4
145.6
151.8

178.9 
147. 4
131.6

119.3 
115.8
111.4

110.1
105.9
119.9 
126.0

120.2
136.4
165.8

159.6
140.6
158.8
120.6

116.0
114.7
90.7

89.8 
93.3 
93.7

111.1
117.8 
133.3 
120.0

137.8 
126.7
128.9

151.1
142.2
151.1
151.1

160.0
115.6
115.6

111.1 
111.1 
111.1

97.1
96.4 

106.5
93.5

102.9
84.8
87.0

91.3
92.8
94.2
97.1

95.7 
84. 1 

108.7

104.3
104.3
94.2

119.0
82.8
91.9
90.4

102.7
83.0 
80.2

100.4
111.5 
124.1
113.8

128.9
121.7 
97.2

117.8
117.0
117.0

116.5 
104.0 
104.8
89.7

91.2
66.2
73.5

65.8
80.9
84.6
81.6

88.6
98.2
94.9

99.3 
97.1 
95.6

119.2
134.6
134.6 
138.5

242.3 
145.9*
132.7

156.1
101.4
96.6 

108 1

95.3*
85.9
70.6

75.3
74.1
74.1

111.15
105.90
113.43
108.43

132.08
109.50
114.50

125.25
110.28
116.90
111.91

117.10 
105. 65
101.44

101. 55
101.08 
99.47

1922
... Ju ly  28 
... Sept. 29 
... Nov. 3 
... Dec. 29

1923
... May 18 
... Oot. 12 
... Nov. 16

1924
... Feb. 15 
... Ju ly 11 
... Aug. 15 
... Sept. 26

1925
... Feb. 27
... June 26 
... Oct. 30

1926
... Jan. 1 

„  15 
„  22

* Revised Quotation.
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THE PAPER
(Percentage o f D o lla r P a r ity  to

Week Ending D enm ark. Japan. N o rw ay.
Jan. 23 92.5 90.2 7.5.9

.. 10 92.9 88.7 70.0

CURRENCIES.
Week ending Jan ua ry  23, 1925.)

Spain. B ra z il. B e lg ium . Ita ly . F rance.
73.3 46.3 23.5 .20.9 19.4
73.4 45.9 23.5 20.9 19.6

L o g a r it h m ic  Scale

100

90

80

70

60

50

45

40

35

30

25

20

SECURITY PRICES.
The following table and chart show the course of prices for a representative number of industrial stocks and long dated railroad 

bonds in New York, for twenty representative industrial ordinary stocks in London, and for a selected number of long-dated B ritish  
government securities. The prices of the last-named have been averaged exclusive of accrued interest. In  all cases the price at December 
30, 1921, is taken as 100. Significant maximum figures are shown in heavy type and minimum figures in italics.

I n New Y ork. 13$ L 3NDOJÏ. I n N ew Y ork. I n L ondon.
Week
ending

Indus
trials. Bonds.*

Indus
trials.

G ilt
edged.

Week
ending.

Indus
trials. Bonds.*

Indus
tria ls.

G ilt
edged.

1920, Jan. 1 128.5 94.1 172.4 99.7 1524, June 21 115.3 103.3 118.2 118 0 i1921, Jan. 1 89.9 89.0 116.3 88.6 Aug. 2 120.9 104.2 119.8 115 6Aug. 20 SO. 3 90.4 105.4 93.3 Nov. 8 130.1 103.7 133.7 120.4 
118.1
117.5 
1 ! 7.5
115 3 
113.0

Oct. 29 91.1 92.0 91.1 94.4 Dee. 20 143.5 101 ■ 1 130. 71922, Jan. 1 100.0 100.0 100.0 100.0 1S25, Jan. 3 150.7 101.0 133.8
May 13 114.6 102.4 114.9 117.9 17 151.8 101.9 137 e
Sept. 16 123.8 107.6 115.2 112.5 June G 158.2 i 05.3 128 0
Oct. 7 123.9 106.1 113.3 111.7 27 100.0 104.7 1-3.7
Oct. 14 127.6 104.4 114.6 112.3 July 18 165.9 103.2 120.4
Nov. 25 114.4 102.0 115.0 115.4 Aug. 1 165. 8 101. 5 122. 2

1923, Jan. 1 121.7 102.5 119.5 114. 3 22 176.2 102.5 120.3 117.3
114-7Mar. 17 123.2 98.5 129.3 117.0 Nov. 7 137.S 102.7 134.1

„  24 127.3 97.8 129.0 118.1 14 192.8 102.9 135.0 m !o
112.8
113.0
113.1
11 ;t 9.

Apr. 28 124.1 99.3 137.9 122.8 Dec. 19 188.9 103.3 130.6
June 9 119 7 100.8 130.6 123.5 1323, Jan. 2 195.5 103.6 133.3Oct, 27 105.7 99.7 126.5 119.7 9 196.1 101.6 135.1 

135.01924, Jan. 1 117.4 98.4 121.3 114.5 1 16 191.4 104.0
--------  .. 19 119.1 100.1 119.1 112.2 j

» 23 191.3 104.8 133.1 114.0

• Prices supplied by Messrs. Bernhard Soholle & Co., Ltd .
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SULPHATE OF AMMONIA. ■
The Best and Most Economical Form of Nitrogen.

For prices and advice as to application apply to 

T H E

BRITISH SULPHATE OF AMMONIA 
FEDERATION, LIMITED,

30, GROSVENOR GARDENS, 
WESTMINSTER, S.W.l,

Cable Addres.: SULPHAMMO, LONDON.
A.B.C. 5th and Bentley’s Codes.

Seta N&pMh ol e.
Salicylic Acid

Prussian Bronze Blues
J Distilled Tar. Solvent Naphtha.

I Crystal Carbolic Acid (39/40° C). Liquid Carbolic Acid (Cresylic Acid). 
Creosote. Disinfecting Fluid. Green Oil.
Pyridine. Pitch. Black Varnish. Anthracene.

I Naphthaline (in various forms). Toluole. Bleaching Powder (35/37%)-

j  Liquid Amtponia. Sulphate of Ammonia (25^% Neutral Quality).
Prussiate of Potash. Prussiate of Soda.

DAUNTSEY HOUSE
n g y T T / I T V r w  r  v y i  ■ '■ 'i g| \ FREDERICK 5 PLACEGAS IIG H T £)C0KE CO, OLD

P rinted  by T he  Cry.pt H ouse Press, L td ., Bell Lane, Gloucester, and Published by the Proprietors at 6, John  Street ,
Ad e lp h i, London, W .C .2.


