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AUSTRIA
P O L I T I C A L  A N D  G E N E R A L

The Reconstructed Government.-------On Jan ua ry  15
la s t th e  N a tio n a l C ouncil approved th e  appo in tm en ts o f 
th e  new M in is te rs  in  th e  reconstructed  C abinet under 
D r. R am ek, th e  m a jo rity  be ing fo rm ed  b y  a com ­
b in a tio n  o f th e  C h ris tia n  S ocia list and G erm an p a rtie s  
against th e  op po s ition  o f th e  Social D em ocrats. 
The new C abinet is  com posed as fo llo w s :—

federal C h an ce llo r.......................... D r. Rudolf Ramek.
federal Vice-Chancellor ... ... Herr Leopold Waber.
M inister of Finance ... ... ... Herr Josef Kollm ann.
M inister of Foreign Affairs ... ... H err Peter (in  conjunction

w ith  D r. Ramek).
lin is te r of Education ... ... D r. E m il Schneider.

M inister of Social Welfare ... ... D r. Josef Resch.
M inister of Agriculture and Forestry Herr Andreas Thaler. 
M inister of Commerce and Industry' D r. Schürff.
M inister of W ar ... ... Herr Baugoin.

The new  M in is te r o f F inance, H e rr Josef K o llm a n n , 
is e n tire ly  fresh  to  h ig h  office . H e  is  th e  B ürgerm e iste r 
o f Baden and has fo r  some years been depu ty-ch a irm a n  
° f  th e  F inance C om m ittee. H e rr P e te r, w ho w ill w ith  
D r. R am ek be responsib le fo r fo re ig n  a ffa irs , is  an 
a u th o rity  on in te rn a tio n a l law  and has p roved  to  he an 
exce llen t c iv il se rvan t in  th e  F o re ign  O ffice.

The Press fo r the most part is somewhat reserved in
op in ions concern ing th e  c o n s titu ito n  o f th e  new'its

C a b in e t; extrem e a p p ro b a tio n  and extrem e c ritic is m  
are e q u a lly  avo ided. The N e w  Fre ie  Presse considers 
th a t th e  new G overnm ent is  m ore u n ifo rm  in  cha racte r 
th a n  its  predecessor ; b u t its  ta s k  w ill dem and g reat 
s tre n g th , since th e  G overnm ent m ust n o w jw o rk  w ith o u t 
the  c o n tro l o f th e  League o f N a tions.

The new G overnm ent has declared its  in te n tio n  to  
in tro d u ce  measures to  encourage and increase n a tio n a l 
p io d u c tio n , to  w h ich  end i t  w ill convoke jo in t con fe r­
ences o f em ployers and w orkers. I t  has m ade an 
appeal to  th e  p ro v in c ia l governm ents n o t to  bu rden  
in d u s try  and com m erce to o  h e a v ily  w ith  ta x a tio n . A  
le fo rm  o f th e  socia l w e lfa re  co n trib u tio n s  and un em p loy­
m ent insurance is  co n te m p la te d ; in  respect to  th e  
a lte r i t  is  proposed to  m ake g ran ts  to  p u b lic  bodies 

a t fin d  w o rk  fo r th e  unem ployed. The G overnm ent 
a so in te nd s to  m ake use o f th e  rem a inder o f th e  in te r­
n a tio n a l c re d it in  o rde r to  place m ore c a p ita l a t the  
disposal o f n a tio n a l econom y, w h ils t an endeavour 
^ i  1 be m ade to  reduce th e  ra te  o f in te re s t. The 

ustom s ta riffs  are to  be re form ed in  th e  d ire c tio n  o f 
16 Pr °te e tio n  o f hom e in du stries .

Thirty-sixth Report of the Commissioner General.
he th ir ty -s ix th  R e p o rt o f D r. Z im m erm an, Com ­

m issioner G eneral o f th e  League o f N a tion s fo r A u s tria , 
I i i '  Tit' ^ 1c pe riod  fro m  N ovem ber 15 to  Decem ber 15, 1925. 

. e Pream ble D r. Z im m erm an m entions th a t the  
co n d itio n s  fo r th e  in tro d u c tio n  o f th e  new 

192 0 system , w h ich  comes in to  fo rce  on Jan ua ry  1, 
a il(j  ’ lavo been fu lfille d . T hen fo llo w s a de ta iled  

e xp la n a to ry  survey o f the  closed accounts fo r the

yea r 1924, w ith  specia l reference to  th e  d ive rgency 
betw een th e  accounts o f th e  A u d it O ffice and those o f 
th e  M in is try  o f F inance. In  v iew  o f th e  suggestion 
m ade b y  th e  A u d it O ffice th a t in  respect to  th e  cu rre n t 
accoun t budge t irre g u la ritie s  cou ld  be concealed, D r. 
Z im m erm an m ade a tho ro ug h  in v e s tig a tio n  in to  th e  
m a tte r and came to  th e  conclusion th a t, on th e  w hole , 
th e re  has been no concealm ent o f bu d g e ta ry  item s 
th ro u g h  cu rre n t account transactions. The d iffe rence 
betw een th e  closed accounts o f th e  M in is try  o f F inance 
and those o f th e  A u d it O ffice m ay he exp la ined  b y  th e  
fa c t th a t th e  A u d it O ffice w orks o u t its  accounts on 
th e  basis o f th e  d e fin ite  resu lts , w h ils t th e  M in is try  o f 
F inance w orks on th e  p ro v is io n a l figu res. O w ing to  
th e  m a n ifo ld  com p lica tions th a t arise these differences 
are p ra c tic a lly  unavo idab le . The fo llo w in g  ta b le , 
g iv in g  th e  p ro v is io n a l resu lts  as w orked  o u t by  th e  
M in is try  o f F inance and th e  a c tu a l resu lts  as pub lished  
b y  th e  A u d it O ffice , c le a rly  shows th e  g rea t d ivergence 
in  th e  tw o  accounts (in  m illio n s  o f S ch illinge) :—

Budget items :
Ordinary expenditure 
Ordinary revenue

Surplus
Capital investment ...

Current account :
Expenditure ..............
Revenue

Current account deficit

Provisional closed Definite closed
account of M in istry accounts
of Finance, based of the

on m onthly returns. A ud it Office.

817.69 809.99
873.69 900.62

56.00 90.63
97.73 103.67

41.73 13.04

94.03 4,361.13
62.15 4,180.89

31.88 180.24

A lth o u g h  th e  d iffe rence appears to  be v e ry  g rea t 
and  also unavo idab le  ow ing  to  th e  respective  m ethods 
em p loyed, a close e xa m in a tion  o f a ll th e  d e ta ils  reveals 
th e  fa c t th a t th e re  is  v ir tu a lly  no d iffe rence  betw een th e  
tw o  closed accounts. One instance w ill suffice to  
show how  g re a tly  th e  resu lts  o f th e  accounts m ay be 
a ffec ted  b y  th e  d iffe re n t m ethods em p loyed. The 
A u d it O ffice has entered as a,n ite m  o f c u rre n t accoun t 
exp en d itu re  th e  pledged sums fo r th e  h a lf-y e a r service 
o f th e  in te rn a tio n a l loan , the  sums h a v in g  been deposited 
a t va riou s hanks, whereas th e  M in is try  o f F inance takes 
o n ly  a p o rtio n  o f th is  am oun t in to  accoun t. T h is  
d iffe rence o f m ethod causes a d iffe rence o f Sch. 120.45 
m ill, in  th e  closed accounts.

A fte r re p o rtin g  upon th e  s itu a tio n  o f th e  h a n k  o f 
issue and th e  va riou s c la im s m ade upon  i t  d u rin g  th e  
pe rio d  under survey th e  Com m issioner G eneral tu rn s  
to  th e  prob lem  o f unem ployenn.it. The s itu a tio n  in  th e  
la b o u r m a rke t, he declares, is  s te a d ily  becom ing worse 
a n d , u n fo rtu n a te ly  the re  are a t present no prospects 
o f im p rovem en t. The num ber o f unem ployed is  
re g u la rly  and ra p id ly  increasing. D u rin g  th e  m o n th  o f 
O ctober the re  was an increase o f ab ou t 12,000 ; d u rin g  
N ovem ber ab ou t 28,000 ; and d u rin g  th e  firs t h a lf o f 
Decem ber the re  was a fu rth e r rise  o f 26,715 unem ployed, 
th e  increase d u rin g  these tw o  weeks be ing  a lm ost equa l 
to  th a t fo r th e  w hole o f N ovem ber. O n Decem ber 15
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la s t th e re  were 179,175 unem ployed, o f w h ich  num ber 
83,588 were in  V ienna. The figu res tow a rds th e  close 
o f th e  yea r 1924 were as fo llo w s  : on O ctober 1 =  77,974 ; 
on N ovem ber 1 =  87 ,980 ; on Decem ber 1 =  115,684 ; 
on Decem ber 15 =  129,968. These figu res were m ore 
u n sa tis fa c to ry  th a n  those o f th e  corresponding m onths 
o f 1923 and were th e  sym ptom s o f th e  p re v a ilin g  cris is . 
The s itu a tio n  in  th e  w in te r m on ths has become worse 
fro m  yea r to  yea r. T o  th e  figu res o f la s t Decem ber 
m ust be added ab ou t 7,000 persons in  re ce ip t o f e x tra ­
o rd in a ry  re lie f, so th a t on Decem ber 15 la s t th e  to ta l 
num ber o f unem ployed was m ore th a n  56,000 h ighe r 
th a n  on Decem ber 15 in  1924. These figu res in d ica te  a 
v e ry  severe c ris is  in  th e  la b o u r m a rke t.

New Economic Programme.—A  ve ry  im p o rta n t 
sign o f recent da te, sta tes th e  Central European  
Observer, is  th e  new  econom ic program m e d raw n  up  
b y  th e  S ty ria n  C h ris tia n  S ocia lists. To a ce rta in  e x te n t 
th is  program m e is  to  be a c o n tin u a tio n  o f th e  Geneva 
p la n  o f fin a n c ia l s a n ita tio n , th e  ch ie f d iffe rence be ing 
th a t i t  is  n o t based on fo re ig n  assistance b u t endeavours 
to  m ake use o f th e  resources o f A u s tria  its e lf. The 
new econom ic p la n  is  based on th e  desire to  replace the  
e x is tin g  p a s s iv ity  o f th e  responsib le G overnm ent p a rties  
b y  an increased a c tiv is m  and  to  lead th e  le g is la tio n  
in to  new d ire c tio n s  so as to  be able, w ith o u t ra is in g  
th e  taxes, to  ga in  new  m eans fo r th e  rem ova l o f a t least 
th e  ch ie f d iffic u ltie s  re la tin g  to  th e  so lu tio n  o f the  
question  o f th e  S tate em ployees, th e  unem ployed, the  
d isab led , and th e  sm a ll d iv idend -ho lde rs. The new 
program m e proposes also a re v is io n  o f th e  ta r if f  p o lic y  
and  a fu rth e r re d u c tio n  in  th e  num ber o f ce n tra l G overn­
m en t offices. The A u s tria n  Press publishes various 
proposals in  connection w ith  th is  new program m e, fo r 
instance a proposal to  abo lish  th e  Federa l C ouncil 
w h ich  is  a lleged to  be a v e ry  expensive in s titu tio n  and 
a t th e  same tim e  a  superfluous one ; ano the r proposai 
is  to  th e  effee t th a t th e re  should be re d u c tio n  in  th e  
num ber o f th e  m em bers o f th e  N a tio n a l C ouncil, some 
hundred m em bers be ing regarded as am p ly  su ffic ie n t. 
I t  is  also recom m ended th a t th e  M in is try  o f A g ric u ltu re  
shou ld  be abolished and  th a t the re  shou ld  be a fu rth e r 
re d u c tio n  in  th e  num ber o f a d m in is tra tiv e  a u th o ritie s  
o f th e  lands. The new econom ic program m e has arisen 
fro m  th e  program m e o f specia l p u b lic  w orks expend itu re  
w h ich  th e  A u s tria n  G overnm ent drew  up  fo r  th e  la s t 
Geneva session. In  its  m a in  fea tu res i t  shows tw o  
tendencies : su p p o rt o f in d u s try  b y  e x p o rt con ­
cessions, a ga in ing  o f c a p ita l a t m odera te te rm s, and 
fa r-rea ch ing  changes in  th e  Custom s ta r iffs  and in  socia l 
p o lic y , w h ils t d ire c t taxes are to  be reduced and th e  
tu rn o v e r ta x  is  to  be increased. F u rth e r, th e  deve lop­
m en t o f a g ric u ltu re  is  to  be supported  b y  th e  es ta b lish ­
m en t o f a  c e n tra l m ortgage in s titu tio n .

As fa r  as can be ju dg ed  fro m  th e  recep tion  o f th e  
new econom ic program m e b y  th e  p u b lic  and th e  Press, 
th e  new  program m e w ill have im p o rta n t consequences 
in  in te rn a l p o litic a l life , especia lly in  regard  to  the  
e x is tin g  C h ris tia n  S oc ia lis t and Pan-G erm an G overn­
m en t C o a litio n . T h is  C o a litio n  was fo rm ed  fo r th e  
G eneva p la n  o f fin a n c ia l sa n ita tio n . As soon as th e  
G eneva p la n  has been ca rrie d  o u t, a new stage in  th e  
w o rk  o f fin a n c ia l s a n ita tio n  w ill be reached and th e  
C o a litio n  agreem ent w ill have to  be revised. B o th  th e  
C o a litio n  pa rtie s  w ill be com pelled to  ta ke  u p  a c lear 
s ta n d p o in t reg a rd ing  th is  question . The Pan-G erm an 
announced th e ir co n d itio n s  in  advance ; th e y  declare 
th a t i t  is  necessary in  an y  case fo r  th e  new econom ic 
program m e to  be adap ted in  such a w ay as to  be su ita b le  
fo r  in c lu s io n  in  th e  g re a t n a tio n a l program m e o f th e  
P an-G erm an p a rty  (i.e . th e  am a lgam ation  o f A u s tria  
w ith  G erm any) and to  p ro v id e  a ll the  necessary 
guarantees th a t th e  p a rty ’s p o litic a l a im s, w h ich  are 
a lleged to  correspond to  those o f th e  g re a t m a jo rity  o f 
th e  A u s tria n  p o p u la tio n , sh a ll n o t be th w a rte d  o r p u t 
in to  th e  background . I t  is  e v id e n t fro m  th is  s ta n d p o in t 
o f th e  Pan-G erm ans th a t th e  new econom ic program m e 
w ill p ro b a b ly  m eet w ith  considerab le obstacles and th a t

its  re a lisa tio n  m ay lead to  a serious shaking o f th e  
p o s itio n  o f th e  G overnm ent C o a litio n  and th u s  g ive  
rise  to  s t ill s tronger a tta cks  on th e  p a rt o f th e  S ocia l 
D em ocra t opposition .

F I N A N C E
Treasury Returns October and November and Pre­

lim inary Estimates for January.— The fo llo w in g  
sta tem ents o f th e  a c tu a l resu lts  o f n a tio n a l revenue 
and exp en d itu re  d u rin g  th e  m on ths o f O ctober and 
N ovem ber la s t, d raw n  up  in  accordance w ith  th e  
requ irem ents o f th e  reco ns truc tio n  program m e o f th e  
League o f N a tion s , have been pub lished  b y  th e  A u d it 
O ffice, th e  tab les be low  show ing a com parison w ith  th e  
estim ated am ounts fo r  th e  respective m on ths (in  
m illio n s  o f S chillinge)

Treasury Returns for October 1925.
Favourable or

Estimated. Actual adverse

Budget items : 
Expenditure 
Revenue

59.33
62.92

results.

53.83
79.13

difference.

5.50 — 
16.21 _

Surplus 3.59 25.30 21.74
Capital investment

expenditure 7.40 7.01 0.39 —
Budget deficit 3.81 —

,, surplus — 18.29 22.10
Current account

deficit 2.31 10.29 — 7.74

Total deficit 
Tota l surplus

6.12
8.24 14.36

—

The to ta l exp en d itu re  fo r O ctober fe ll Sch.5.5 below  
th e  estim a ted  fig u re , W 'hilst, w ith  th e  excep tion  o f th e  
tobacco rece ip ts , revenue showed a considerable im ­
provem ent on th e  estim ates.

1 reasury Returns fo-r November 1925.

Budget items:
Expenditure .............
Revenue

Surplus ...
Capital investment 

expenditure

Budget deficit
„  surplus .............

Current account deficit .. 
„  ,, surplus

Total deficit .............
„  surplus ..............

M onthly Actual Improvement on 
estimate, results. estimates.

61.28
65.37

59.31
79.24

1.97
13.87

4.09 19.93 15.84

6.12 5.86 0.26

2.03 --- \
1 4 .0 7 / 10.10

2.04 -  \
— 0 .7 7 / 2.81

4.07 _  "I
1 4 .8 4 / 18.91

The a c tu a l exp en d itu re  fo r  the  m on th  o f N ovem ber 
was Sch. 1.97 m ill, lo w e r th a n  th e  estim a ted sum. 
The tobacco rece ip ts showed a  fa llin g  o ff to  th e  e x te n t 
o f Sch.0.92 m ill., b u t o th e r rece ip ts increased con­
s id e ra b ly  w ith  th e  re su lt th a t th e  to ta l rece ip ts were 
Sch. 13.87 h ighe r th a n  th e  estim ates. (Neue F re ie  
Presse.)

The W irtschaftliche Nachrichten  publishes th e  fo llo w in g  
p re km in a ry  estim ates fo r th e  m o n th  o f Jan ua ry  (in  
m illio n s  o f s c h illin g e ): B udge t exp en d itu re , 74.97 ; 
B udge t revenue, 75.90 ; surp lus, 0.93 ; c a p ita l in v e s t­
m en t exp en d itu re , 8.02 ; to ta l B udge t d e fic it, 7.09 ; 
c u rre n t account surp lus, 7.91 ; re s u lta n t to ta l su rp lus, 
0.82.

T R A D E
Commercial Treaties w ith Switzerland and Portugal.

— On Jan ua ry  6 la s t th e  com m ercia l tre a ty  between 
A u s tria  and S w itze rlan d  was signed a t B ern . F o r 
some tim e  pa st A u s tria n  tra d e  w ith  S w itze rlan d  has 
suffered on accoun t o f th e  extensive system  o f p ro ­
h ib itio n  th a t th e  la tte r  c o u n try  adop ted aga inst 
A u s tria n  wares. The ta r if f  reductions re s u ltin g  fro m  
th e  new agreem ent are n o t v e ry  num erous ; fo r the  
m ost p a rt th e  clauses o f th e  tre a ty  co n firm  th e  e x is tin g  
ra tes. The fo llo w in g  are th e  m a in  m o d ifica tio n s  in  th e  
A u s tria n  ta r if f  ( in  g o ld  kronen) : cheese fro m  60 to  30 ;
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chocolate fro m  200 to  165 ; go ld  watches fro m  7 to  
5.60 ; s ilv e r w atches fro m  4 to  2.60 ; o th e r k in ds  o f 
watches fro m  1.50 to  1.20 ; w a tchm aking  p a rts  fro m  
1.20 to  0.80. The ch ie f reductions in  th e  Swiss ta r if f  
are (in  Swiss fra n c s ): s ilk  paper (in  ro lls  under 25 
cen tim etres) fro m  50 to  20 ; envelopes fro m  120 to  100 ; 
fib ro u s  m a te ria l fo r paper m a n u fa c tu rin g  fro m  4.50 
to  4.0 (unbleached) and fro m  5.50 to  5.0 (bleached) 
packing  cases m ade o f s o ft w ood fro m  6 to  4 ; clothes 
pegs fro m  35 to  30 ; m agnesium  sheets fro m  10 to  2. 
The increased new im p o rt d irtie s  w h ich  S w itze rland  
has in tro d u ce d  w ill fu rth e r n o t be app lied  to  th e  fo llo w - 
in g  goods fro m  A u s tria  : fu rn itu re , sa w m ill p roducts 
f r u it ,  sheep, p o u ltry , le a the r and le a the r goods, m inera ls, 
ce rta in  m e ta l wares and m ach inery, fla x  ya rn , fe lt, etc. 
The tre a ty  is  v a lid  fo r  one year a fte r 'w h ich  i t  m ay be 
denounced a t th ree  m on ths’ no tice .

The ne go tia tio ns  fo r a com m ercia l tre a ty  w ith  
1 o rtu g a l wei’e b ro u g h t to  a s a tis fa c to ry  conclusion 
in  D ecem ber la s t, th e  new agreem ent being based on 
th e  p rin c ip le  o f th e  m ost favoured  n a tio n . The 
fo rm e r tre a ty  between these tw o  coun tries was de­
nounced la s t sum m er and exp ired  in  th e  a u tu m n ; 
th e  new tre a ty  is acco rd ing ly  m ade restrospective  in  
its  a p p lic a tio n  and takes e ffect as fro m  Septem ber 22, 
1925. In  a d d itio n  to  th e  a p p lic a tio n  o f th e  m ost 
favou red  n a tio n  clause to  goods in  general A u s tria  
concedes to  P o rtu g a l b y  th is  tre a ty  th e  same reductions 
fo r Portuguese w ines as have a lready been g ran ted  to  
Spain. (Neue F re ie  Presse.)

S O C I A L  A N D  L A B O U R  C O N D I T I O N S
Further Increase in  Unemployment.—The s ta tis tics  

o f unem p loym ent d u rin g  th e  f irs t h a lf o f Ja n u a ry  show 
a fu rth e r increase in  th e  num ber o f persons o u t o f w ork, 
th e  increase be ing, how ever, a t a low er ra te  th a n  in  the  
preced ing periods. D u rin g  th e  firs t h a lf o f Decem ber 
th e  num ber o f unem ployed th ro u g h o u t th e  co u n try  
grew  b y  ab ou t 26,000 ; in  th e  second h a lf o f Decem ber 
b y  ab ou t 21,000 ; and in  th e  firs t h a lf o f J anua ry b y  
under 12,000. On Ja n u a ry  16 la s t 212,278 persons 
were reg istered as unem ployed, as aga inst 200,628 on 
Ja n u a ry  1. A lth o u g h  th e  figu res fo r Jan ua ry  are ve ry  
h ig h  th e  decrease in  th e  ra te  o f increase suggests th a t 
th e  c ris is  in  th e  la b o u r m a rke t is  n o t so acute as d u rin g  
th e  la tte r  m onths o f th e  past year. A  no tab le  fea tu re  
is  th e  fa c t th a t the re  is  no increase in  th e  num ber of 
unem ployed in  th e  b u ild in g  trades, w here in o f la te  
th e re  have a c tu a lly  been some signs o f im provem ent. 
I t  is  ge ne ra lly  considered th a t th e  s itu a tio n  in  th e  la bo u r 
m a rke t w ill reach its  c lim a x  d u rin g  th e  m o n th  of 
F e b ru a ry , a fte r w h ich  an im p rovem e n t w ill set in .

In  a d d itio n  to  th e  212,278 persons d e fin ite ly  u n ­
em ployed, th e re  were on Ja n u a ry  16 la s t abou t 7,500 
persons in  re ce ip t o f e x tra o rd in a ry  re lie f and a fu rth e r 
JO,000 a p p lica n ts  fo r advertised  vacancies. These 
figu res b rin g  th e  g ra nd  to ta l o f unem ployed a t th is  date 
to  a p p ro x im a te ly  250,000. The num ber o f unem ployed 
rece iv in g  bene fits on D ecem ber 1, 1925, was 152,442, 
and on Decem ber 15, 179,157.

The respective  figu res o f unem ploym ent in  th e  ch ie f 
in d u s tria l centres on Ja n u a ry  16 are as fo llow s : V ienna, 
95,117 (increase o f 3,411 since Ja n u a ry  1) ; L in z , 
28,720 (+ 1 ,4 9 4 ); G raz, 19,275 (+ 1 ,5 9 9 ); V ienna-
N e w sta d t, 17,405 (41 ,028 ); V ienna  suburbs, 13,803 
(+ 1 ,1 9 4 ); K la g e n fu rt, 6,076 (+ 5 9 3 ); In n sb ru ck , 5,382 
(+ 5 8 0 ); S t. P o lte n , 11,393 (+ 6 1 2 ); S auerbrunn, 5,971 
(+ 7 0 5 ); S alzburg, 4,372 (+ 3 0 6 ). (Neue F reie Presse.)

C O M M U N I C A T I O N S  
Railway Statement for 1924.— The accounts o f th e  

la ilw a y s  in  A u s tria  fo r  th e  yea r 1924 were closed and 
ic a d y  fo r p u b lia c tio n  on J u ly  20, 1925, b u t th e  G overn­
m en t had n o t a t th a t tim e  sanctioned th e  go ld  balances, 
so the  p u b lic a tio n  o f th e  ra ilw a ys ’ s ta tem ent was post- 
- -  and was m ade o n ly  rece n tly , 

w t) 6 ^ ear *^24  reveals g re a t progress as com pared 
1 1 preced ing yea r, fo r th e  w o rk in g  d e fic it (fo r

th e  S ta te  ra ilw a ys  and th e  S ou thern  ra ilw a y ) was 
reduced fro m  Sch.53.4 m ill, fo r  1923 to  S ch.1.3 m ill, 
fo r 1924, th e  tra ffic  ta x  in  b o th  years be ing in c lud ed  
under rece ip ts. The coe ffic ien t o f w o rk in g  costs 
dropped fro m  113.5 to  100.3 per cen t. U n fo rtu n a te ly , 
s ta tis tic s  as to  th e  tra ffic  are la ck in g  ; i t  is  the re fo re  
n o t possib le to  m ake a com parison respecting  th e  num ber 
o f passengers o r th e  volum e o f goods tra n sp o rte d . I t  
can o n ly  be taken  fo r g ran ted  th a t tra ffic  considerab ly 
increased d u rin g  1924, since th e  passenger rece ip ts 
am ounted to  Sch.133.2 m ill., as aga inst Sch.93.1 m ill, 
in  1923, an increase, th a t is , o f ab ou t 44 pe r cen t., 
w h ils t th e  fares in  1924 were 9,800 tim es and in  1923 
7,100 tim es as h ig h  as before th e  w a r, th e  increase 
fo r th e  yea r be ing 38 per cen t. The goods’ ta r if f  rose 
fro m  14,608 tim es to  16,060 tim es th e  p re -w ar ra te , an 
increase o f ab ou t 10 per cent, fo r th e  yea r, w h ils t th e  
rece ip ts fo r goods tra n sp o rte d  im p roved  fro m  Sch.269.2 
m ill, to  Sch.316.1 m ill., rep resenting  a rise  o f 17.5 pe r 
cen t. The to ta l rece ip ts fro m  a ll sources in  1924 was 
Sch.476.5 m ill., as aga inst Sch.394.2 m ill, in  1923, 
rep resenting  an im p rovem en t o f 21 p e r cen t. On the  
o th e r hand  th e  expend itu re  was augm ented b y  o n ly  
6.75 pe r ce n t., ris in g  fro m  Sch.447.6 m ill, in  1923 to  
Sch.477.8 m ill, in  1924. The to ta l s ta ff expend itu re  
rose fro m  Sch.219.2 m ill, to  Seh.254.9 m ill., o r b y  abou t 
16 p e r cen t. ; pensions fo r em ployees o f th e  Federa l 
ra ilw a ys  increased fro m  Sch.43.2 m ill, to  Sch.65.2 m ill., 
o r b y  27.5 p e r cen t. The to ta l o u tla y  fo r th e  s ta ff in  
1924 was th u s  67 pe r cent, o f th e  to ta l exp en d itu re , as 
aga inst 61 p e r cen t, in  th e  preced ing yea r. The ite m  
fo r coa l represented o n ly  15 per cen t, o f th e  to ta l o u tla y , 
as aga inst 23 p e r cen t, in  1923. The coal consum ption  
fe ll fro m  2,190,000 tons in  1923 to  2,005,000 ton s in  
1924, w h ils t th e  in de x  num ber fo r  coa l was reduced 
fro m  27,971 to  25,664, o r 8.3 per cen t, fo r  th e  year. 
G reat econom y was effected d u rin g  th e  yea r in  th e  
consum ption  o f fu e l. The rem a in ing  item s o f exp en d i­
tu re  increased fro m  Sch.70.1 m ill, to  Sch.83.4 m ill., o r 
b y  19 p e r cen t. (D e r Oeaterreichische Volksvnrt.)

DENMARK
P O L I T I C A L  A N D  G E N E R A L

Economic and Trade Conditions in  December.—
The N a tio n a l B an k o f Copenhagen and th e  D an ish  
S ta te  S ta tis tic a l D e pa rtm e n t g ive  th e  fo llo w in g  in ­
fo rm a tio n  on econom ic and in d u s tria l con d itions in  
D enm ark in  Decem ber 1925.

The va lue o f th e  D an ish  kron e  in  Decem ber has 
rem ained n e a rly  unchanged. The average o f th e  
qu o ta tio ns  fo r  Decem ber were fo r s te rlin g  K r.19 .5 0  
(N ovem ber, K r. 19.48) and fo r  th e  d o lla r K r.4 .0 3  
(N ovem ber, K r.4 .0 3 ), corresponding to  a krone  va lue  
o f 92.6 go ld  ore in  Decem ber.

The decrease in  the  am oun t o f loans g ra n ted  b y  th e  
th ree  p rin c ip a l p riv a te  banks has been con tinued  
d u rin g  Decem ber w ith  th e  re su lt th a t th e  loans have 
been decreased to  th e  e x te n t o f K r.2 3  m ill., w h ile  
deposits have declined K r.1 6  m ill.

On th e  o th e r hand, th e  loans g ra n ted  b y  th e  N a tio n a l 
B an k  have increased som ewhat, w h ile  a t th e  same tim e  
th e  cu rre ncy ho ld ings o f th e  B an k are K r.2 2  m ill, less 
th a n  la s t m on th . T h is  decrease in  cu rre ncy  ho ld ings 
is , in  th e  f irs t place, due to  th e  circum stance th a t th e  
krone  deposits w h ich  were m ade as a re s u lt o f sales o f 
fo re ig n  cu rre ncy w hen th e  krone va lue im p ro ve d  have 
now  been w ith d ra w n  fro m  abroad. F u rth e r, im p o rta ­
tio n  th a t had been postponed w h ile  th e  va lue  o f th e  
krone  w ent up  has p ro b a b ly  now  ta ke n  place, and a t 
th e  same tim e  the re  is  reason to  be lieve th a t paym en t 
has now  been m ade fo r e a rlie r im p o rts . F o r these 
reasons fo re ig n  currency has been m ore th a n  usu a lly  
in  dem and. The am oun t o f notes in  c irc u la tio n  a t the  
end o f th e  m on th  was K r.4 3 8  m ill, as aga inst K r.4 3 4  
m ill, a t the  end o f N ovem ber ; a t th e  end o f Decem ber 
1924 th e  am oun t o f notes in  c irc u la tio n  was considerab ly 
g rea te r, v iz . K r.4 7 8  m ill.
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There was a sm a ll increase o f th e  business done on 
th e  Copenhagen B ourse in  stocks and shares, the  
average w eekly tu rn o v e r be ing fo r bonds K r.4 .4  m ill, 
and fo r  shares K r.3 .2  m ill, as com pared w ith  K r.4 .1  
and K r.2 .8  m ill, resp ec tive ly  in  N ovem ber,

The in de x  num ber o f S tock E xchange q u o ta tio n s  d id  
n o t show any considerable change since N ovem ber. 
The bond in de x  num ber fo r Decem ber is 86.8 (fo r 
N ovem ber, 87.1) and th e  share in de x num ber 98.9 
(N ovem ber, 98.8), ta k in g  100 as th e  in de x num ber on 
J u ly  1, 1914. There was no g rea te r flu c tu a tio n  in  th e  
prices o f th e  va riou s  groups o f shares. In d u s tria l 
shares im p roved , b u t o th e r groups decreased som ewhat 
in  va lue.

The w holesale p rice  in d e x  num ber o f th e  S ta tis tic a l 
D e pa rtm e n t rem ains a t 176, as in  N ovem ber. Judg ing  
b y  th e  sm a ll decrease fro m  O ctober to  N ovem ber and 
th e  s ta g n a tio n  o f th e  in de x  num ber in  D ecem ber, the re  
is  reason to  be lieve th a t th e  w holesale p rice  le ve l has 
now  v e ry  n e a rly  ad justed  its e lf to  th e  va lue  o f the  
krone  abroad.

Im p o rts  am oun t to  K r.1 5 3  m ill, and e xp o rts  to  
K r.1 2 6  m ill., th u s  show ing an adverse tra d e  balance o f 
K r.2 7  m ill, as aga inst K r.2 1  m ill, in  N ovem ber.

The q u a n tity  o f a g ric u ltu ra l goods e xp o rted  in  
D ecem ber was som ew hat g rea te r th a n  in  N ovem ber, 
except fo r  m eat and c a ttle . The average w eekly 
e xp o rts  w ere— fo r b u tte r, 22,821 hkg . (in  N ovem ber, 
21,981 h k g .) ; fo r eggs, 591,700 score (in  N ovem ber, 
494,400 sco re ); fo r bacon, 35,185 hkg . ( in  N ovem ber, 
31,891 h k g .) ; and  fo r  m eat and c a ttle , 6,405 hkg . (in  
N ovem ber, 6,699 h kg .).

P rices on a ll exp o rted  p ro du c ts , except bacon, were 
lo w e r th a n  in  N ovem ber, and th is  was p a rtic u la rly  so 
in  th e  case o f b u tte r. The average o f th e  o ffic ia l 
w eekly q u o ta tio n s  fo r b u tte r was K r.3 3 5  (in  N ovem ber, 
K r.3 9 5 ) pe r 100 kg . ; fo r bacon, 202 ore (in  N ovem ber, 
190 ore) pe r kg . ; fo r eggs, 322 ore (in  N ovem ber, 342 
ore) per kg . ; and fo r  m eat, 62 ore ( in  N ovem ber 63 ore) 
per kg. liv e  w e igh t.

The con d itions  o f em p loym ent in  th e  la b o u r m a rke t 
w'ere cons ide rab ly  worse th a n  th e  yea r before, and th is  
was th e  case b o th  in  th e  b u ild in g  and in  th e  in d u s tria l 
trades. The unem p loym ent percentage a t th e  end o f 
Decem ber was 31.1, o r n e a rly  tw ice  as m uch as a t th e  
close o f Decem ber 1924, w hen i t  was 17.1. In  th e  
in d u s tria l trade s  th e  percentage Was 61.1 and 14.8 
resp ec tive ly .

The revenue o f th e  S ta te  fro m  E xcise  and Custom s 
Was in  Decem ber K r.1 3 .4  m ill., K r.4 .0  m ill, o f w h ich  
was de rive d  fro m  Custom s du ties . In  D ecem ber 1924 
th e  corresponding figu res w ere K r.1 3 .5  m ill, and K r.5 .2  
m ill.

T R A D E
The Mineral Oils Trade in  1925,—D enm ark showed a 

m arked  increase in  th e  consum ption  o f m in e ra l o ils  
d u rin g  th e  past yea r, ow ing  to  th e  m o to ris a tio n  o f th e  
c o u n try , w h ich , a fte r a te m p o ra ry  check d u rin g  th e  
la tte r  p a rt o f 1924 and th e  e a rlie r m on ths o f 1925, is  
now  proceeding a t a ra th e r ra p id  ra te . C ontinued 
g ro w th  in  th e  num ber o f m o to r veh icles, as w e ll as o il­
consum ing pow er p la n ts , is  in d ica te d , and th e  dem and 
fo r m o to r fue ls d u rin g  th e  cu rre n t ye a r, the re fo re , m ay 
be expected to  show an increase fu lly  as la rge  as th a t 
fo r 1925.

D an ish  gasoline im p o rts  rose fro m  75,431 tons d u rin g  
th e  firs t te n  m onths o f 1924 to  104,505 tons d u rin g  th e  
corresponding pe rio d  o f 1925, and lu b ric a tin g  o il im p o rts  
fro m  24,930 tons to  34,890 tons. These increases are 
a ttrib u ta b le  to  th e  la rg e r use o f com bustion  engines. 
D enm ark a t th e  end o f 1925 had a p p ro x im a te ly  80,000 
m o to r veh icles and 5,000 m o to r vessels fo r  cargo c a rry ­
in g  and fish in g  purposes.

The im p o rts  o f kerosene and crude o ils  also showed an 
increase, th e  fo rm e r fro m  67,985 tons in  th e  firs t ten  
m on ths o f 1924 to  79,167 ton s d u rin g  th e  corresponding 
pe rio d  o f 1925, and th e  la tte r  fro m  84,015 tons to  
71,913 tons.

C o m pe tition  has rem ained v e ry  keen in  b o th  th e  
gasoline and kerosene tra d e , and th e  prices ob ta ined , 
especia lly fo r  gasoline, have been k e p t a t a re la tiv e ly  
lo w  leve l, a lth o u g h  th e y  showed a considerable increase 
d u rin g  th e  th ird  q u a rte r o f 1925 th ro u g h  fa ilu re  to  
become fu lly  ad justed  to  th e  rise  in  th e  D an ish  k rone . 
A t present h igh-grade gasoline sells fo r ab ou t 31 ore per 
litre , w h ich  approxim ates, $0,295 per ga llon .

The A m erican  share in  th e  S candinavian o il m a rke t 
a p p a re n tly  continues to  fo rm  ab ou t 85 per cen t, o f the  
to ta l consum ption . A  con tinu ed  g ro w th  in  dem and is  
expected, b u t i t  appears to  be th e  o p in io n  o f th e  various 
d is trib u to rs  th a t th e re  is  b u t sm a ll chance fo r any 
d e fin ite  change in  co m p e titive  and p rice  co n d itio n s , 
(iCommerce Reports.)

S O C I A L  A N D  L A B O U R  C O N D I T I O N S
Statistics of Unemployment.— In te re s tin g  figu res have 

ju s t been pu b lishe d  show ing th e  percentage o f increase 
in  th e  figu res o f th e  unem ployed in  va rio u s  coun tries 
o f th e  w o rld . The percentages in  respect o f to ta l 
w orkers, n o t o f p o p u la tio n , are as fo llow s :—

1924. 1925.
France, December 1 
Belgium, November 1

0.2 0.2
0.8 0.7

Canada, November 1 6.8 5.1
United States, November 1 12.1 17.7
Holland, November 1 8.3 ' 8.1
Sweden, November 1 8.4 10.0
Germany, December 1 — 10.7
England, December 1 8.6 11.0
Hungary, November 1 13.5 13.4
Denmark, December 1 9.3 18.3

D enm ark, i t  w ill be seen, ho lds th e  unenviab le  reco rd
b o th  as regards increase fro m yea r to yea r and as
regards th e  num ber o f w o rke rs id le . The fo llo w in g
ta b le  be low  shows th e  unem ployed in  a c tu a l figu res :—

1924. ' 1925.
Norway, December 15 13,800 22,700
Ita ly , November 1 200,000 86,000
Austria, December 1 114,000 153,000
Poland, December 1 159,000 262,000
Switzerland, November 1 ... 9,500 12,200
Czechoslovakia, November 1 71,900 39,700
Denmark, December 28 ... 35,700 73,300

H ere aga in  D enm ark shows a rise  o f m ore th a n  100 pe r 
cen t., w h ils t N o rw a y , w h ich  is  also su ffe rin g  fro m  th e  
effects o f th e  rise  o f th e  krone , comes n e x t w ith  an 
increase o f 67 pe r cen t. The present unem p loym ent 
fig u re  fo r D enm ark is 83,549. (The Scandinavian  
W eekly.)

SSsP I n  order to avoid delay in  the delivery o f Foreign 
Papers, attention is  drawn to the change o f  

address o f The Economic Review. the 
Business and E d ito r ia l Offices o f which are now  
at 6, John Street, A de lph i, London, W .C .2.
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F R A N C E
P O L I T I C A L  A N D  G E N E R A L

The Political Situation.— The general debate on 
th e  fin a n c ia l proposals o f th e  G overnm ent has come to  
an end, and th e  vo te  on account fo r F e b ru a ry , am o un ting  
to  F r.2 ,989,984,043, has been passed. The discussion 
o f th e  F inance B ill clause b y  clause is  now  under w ay, 
an d  i t  is  hoped th a t th e  debates w ill n o t be u n d u ly  
pro longed. The la s t pa rag raph  o f the  a rtic le  o f th e  
A c t o f Decem ber 4, 1925, p ro v id in g  fo r a 20 per cen t, 
s u rta x  on th e  conveyance o f p ro p e rty  to  fo re igners, 
has been repealed, in  v ie w  o f th e  fa c t th a t th e  am end­
m en t ca rried  in  th e  C ham ber to  exem pt B e lg ium  and 
I ta ly  p ra c tic a lly  reduced th e  la w  to  a dead le tte r, 
seeing th a t a ll o th e r coun tries are p ro te c te d  b y  in te r­
n a tio n a l conven tions. F o r th e  proposed ta x  on 
paym ents, on the  lines o f th e  analogous im p ost w h ich  
is  in  fo rce  in  B e lg ium  and th e  ope ra tion  o f w h ich  a 
com m ittee  has been appo in ted  to  enqu ire  in to , M . 
D oum er now  in te nd s to  s u b s titu te  a ta x  on p ro d u c tio n , 
b u t a fin a l decision a p p a re n tly  has n o t been come to . 
A  scheme has also been prepared b y  th e  M in is try  o f 
Com m erce fo r  an increase o f th e  Custom s du ties, the  
ra tes  o f w h ich , how ever, haVe n o t y e t been fixed . 
A fte r  e xa m in a tion  b y  th e  M in is try  o f F inance, th e  
scheme w ill be considered b y  th e  C abinet, and th e  
fo rm  and con d itions  in  w h ich  th e  proposals are to  be 
su b m itte d  to  P a rlia m e n t w ill th e n  be decided.

A t the  annua l general m ee ting  o f th e  B an k o f F rance, 
th e  G overnor, M . R obineau, rev iew ing  th e  h is to ry  of 
th e  d e te rio ra tio n  o f th e  m on e ta ry  s itu a tio n  d u rin g  
1925, p o in te d  o u t th a t th e  fears th a t an increase o f the  
lega l m axim um  lim it  o f th e  advances to  th e  G overn­
m en t w o u ld  be succeeded b y  fu rth e r dem ands fo r an 
increase had been ju s tifie d  by events. On A p r il 15, 
1925, th e  m axim um  lim it o f th e  no te  c irc u la tio n  and 
o f th e  advances to  th e  S tate was increased b y  F r .4 
m illia rd s  ; b u t th is  fresh  in fla tio n  o n ly  served to  
aggravate  th e  s itu a tio n , and in  less th a n  th re e  m onths 
the  G overnm ent was reduced to  s o lic it ano the r increase, 
o f F r .6 m illia rd s . The B oa rd  o f th e  B an k had to  
y ie ld  to  th e  dem and, and again a t th e  end o f N ovem ber 
to  concede a fu rth e r advance o f F r. 1.5 m illia rd  and 
an o the r o f F r .6 m illia rd s  on Decem ber 4, th e  la tte r, 
how ever, be ing on ly  g ra n ted  on c o n d itio n  th a t i t  
shou ld  be th e  la s t. M . R obineau in  conclusion in s is ts  
on th e  im m e d ia te  necessity o f ba lancing  th e  B udge t 
and so re s to rin g  p u b lic  confidence.

M. Doumer’s Finance Reform B ill.—The F rench M in ­
is te r o f F inance , M . D oum er, set dow n h is  new B ill fo r 
th e  reo rga n isa tion  o f th e  F rench  finances on Decem ber 
29 la s t. The substance o f th e  B ill,  as reproduced b y  
the  Economiste F rança is  (Jan . 23), is  as fo llo w s :—

P a rt I .  The S in k in g  F u n d .— 1. A  m in im u m 'c re d it 
o f 2 m illio n  francs sh a ll be co m p u lso rily  ca rrie d  each 
yea r fro m  1926 onw ards to  the  exp en d itu re  estim ates, 
to  be expended in  re fu n d in g  advances m ade b y  the  B an k 
o f F rance to  th e  G overnm ent, in  accordance w ith  th e  
te rm s o f the  agreem ents concluded between th e  M in is te r 
o f F inance  and th e  G overnor o f the  B a n k  o f Finance.

A t a recen t m ee ting  o f th e  S ociety o f P o litic a l 
E conom y o f P a ris , a t w h ich  th is  B ill was discussed, th e  
cha irm an , M . Y ves G uyo t, ca lled  a tte n tio n  to  the  fa c t 
th a t M . D oum er is  th e  o n ly  F inance M in is te r to  enforce 
th e  F inance A c t o f Decem ber 31, 1920, p ro v id in g  fo r 
th e  annua l repaym ent to  the  B an k o f F rance o f 2 
m illia rd  francs.

2. A  s in k in g  fu n d  sh a ll be opened fo r the  purpose o f 
ensuring the  redem p tion  o f the  N a tio n a l D e b t con tracted  
since A ugust 1, 1914.

3. The F u n d  sha ll be adm in iste red  b y  a B oa rd  o f 
11 m em bers, consisting  o f : a Senator elected b y  th e  
Senate ; P residen t ; a d e p u ty  elected b y  th e  Cham ber ; 
V ice -P residen t ; th e  Senior P resident o f the  C our de 
G assation ; th e  Senior P residen t o f th e  A u d itJ iO flice  
(C our des Com ptes) : th e  V ice -P residen t o f the^C onseil 
d E ta t ; the Governor of the Bank of France ; the

D ire c to r G eneral o f the  C ré d it N a tio n a l ; th e  P resident 
o f th e  Cham ber o f Commerce o f P aris  ; th e  C hairm an o f 
th e  C om m ittee o f th e  P aris  S tock E xchange ; th e  
D ire c to r G eneral o f th e  D eposit F u n d  Caisse des D épô t 
e t C onsignations) ; th e  D ire c to r o f th e  T rans fe r o f Funds.

The m em bers o f th e  Senate and th e  Cham ber s h a ll 
be elected fo r th ree  years and sha ll be e lig ib le  fo r re - 
e lection .

4. The resources o f the  F u n d  to  be ap p lied  to  th e  
redem p tion  o f th e  N a tio n a l D e b t sha ll com prise :

(а) A n  annua l g ra n t o f F r.2 ,500  m ill, a t th e  m in im um  
to  be ca rried  co m p u lso rily  to  th e  exp en d itu re  e s ti­
m ates in  eve ry year fro m  1926, and to  be placed a t 
th e  d isposal o f th e  S ink ing  F u n d  in  equal m o n th ly  
insta lm ents.

(б) A n y  B udge t surp lus in  hand  a t the  close of the  
fin a n c ia l year sh a ll be p a id  in to  th e  fu n d  as soon as 
th e  accounts sha ll have been passed.

(c) G ifts  and legacies to  th e  S tate, n o t spe c ifica lly  
earm arked o r to  th e  F und  its e lf.
5. Cash paym ents b y  th e  T reasu ry  to  th e  F u n d  sha ll 

in  no case be rep laced b y  T reasu ry  B ills  o r Bonds.
6. The m oneys p a id ,b y  th e  T reasu ry  to  th e  F und 

sha ll, a t th e  o p tio n  o f the  B oa rd , be invested  in  th e  
purchase o f S tate R entes, pe rpe tu a l o r redeem able, 
T reasu ry  Bonds, issued fo r a te rm  exceeding one ye a r, 
and C re d it N a tio n a l stocks.

Such R entes and stocks sh a ll n o t be a p p lied  fo r a t 
th e  tim e  o f issue, b u t sha ll be purchased on th e  open 
m arke t.

7. S ecurities purchased b y  th e  F u n d  sha ll n o t in  any 
circum stance , o r fo r any reason w hatever, be sold o r 
p laced in  c irc u la tio n . T hey sha ll be deemed to  be can­
ce lled  and th e  R entes sha ll be rem oved fro m  the  books 
o f th e  N a tio n a l D e b t d u rin g  th e  m o n th  in  w h ich  th e y  
m ay be acquired.

A n y  person w ho under cover o f h is  o ffice o r h is 
a u th o rity  sh a ll m ake use o f th e  p ro p e rty  o f th e  F und  
otherw ise th a n  in  th e  purchase o f th e  securities enum er­
a ted in  clause 6 o r w ho sh a ll p a rtic ip a te  in  any m anner 
w hatsoever in  th e  purchase o r sale o f secu rities acqu ired 
b y  the  fu n d  sh a ll be lia b le  to  im p rison m en t.

8. The am oun t o f th e  general B udge t g ran ts  assigned 
to  th e  repaym ent o f th e  advances b y  th e  B an k o f F rance 
and to  th e  annua l g ra n t to  th e  S in k in g  F und , sha ll n o t 
be reduced below  th e  m in im u m  am ounts fixe d  by 
clauses I  and 4 above, except b y  a specia l A c t in tro ­
duced b y  th e  G overnm ent, th e  B ill fo r w h ich  sh a ll 
have been p re v io u s ly  th e  ob je ct o f tw o  votes b y  each 
Cham ber.

P art I I .  Fresh Revenue.— 9. Revenue co llected 
d u rin g  th e  fin a n c ia l yea r 1926, in  respect o f th e  increase 
o f th e  taxes in tro d u ce d  b y  clauses 2 and 3 o f th e  A c t o f 
Decem ber 4, 1925, sha ll be tre a te d  as revenue fo r the  
said fin a n c ia l year.

10. The stam p d u ty  im posed b y  clause 28 o f A p r il 
28, 1S93, on a ll dealings in  s tock exchange secu rities 
sha ll be ra ised to  F r . l pe r F r. 1,000 o r fra c tio n s  o f 
F r. 1,000. These du ties  sh a ll be le v ie d  on th e  am ount 
in vo lve d  in  th e  transa c tion .

The d u ty  on contango transa ction s sh a ll be ra ised to  
50 centim es per F r. 1,000 o r fra c tio n s  the re o f.

N o charge is m ade a ffec tin g  dealings in  S ta te  R entes.
11. The re ta il p rice  o f tobacco fo r  sm oking  o r chew ­

in g  so ld b y  th e  Régie sha ll be fix e d  a t 62.50 th e  k ilo ­
gram m e. The re ta il p rice  o f com m on sn u ff sold by  
w e ig h t o r in  packets sh a ll be F r.6 0  th e  k ilogram m e.

Tobacco consum ed b y  th e  la n d  and sea forces sh a ll 
be so ld  a t F r.7  pe r k ilogram m e fo r sm oking tobacco and 
a t F r.1 0  per k ilog ram m e fo r chew ing tobacco. These 
la tte r prices sh a ll a p p ly  to  th e  fix e d  am oun t o f tobacco 
so ld to  th e  p u b lic  hosp ita ls .

12. The th ird  sub-section o f clause 72 o f the  A c t 
o f June 25, 1920, is  hereby repealed. The business 
transa c tion s  com prised under th e  sa id sub-section sha ll 
fro m  the  firs t o f th e  m on th  fo llo w in g  th e  p ro m u lg a tio n  
o f th e  present A c t, be taxe d  in  fa v o u r o f th e  S tate a t 
th e  ra te  o f 1.30 per cent.

Business transactions fo r d e fin ite  am ounts concluded
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p rio r to  Decem ber 5, 1925, sh a ll con tinue  to  be exem pt 
fro m  th e  ta x , p ro v id ed  th a t th e  goods th e  sub ject o f 
such transactions sha ll have been de live red  p rio r to  
A p r il 1, 1926.

13. F rom  and a fte r th e  m o n th  fo llo w in g  th e  p u b lic a ­
tio n  o f th is  A c t, a special p ro v is io n a l ta x  o f F r. 1.20 per 
cent, sha ll be im posed upon paym ents received in  th e  
B ourse o f th e ir tra d e , business o r profession, b y  persons 
p e rfo rm in g  acts in  connection w ith  th e  trades, businesses 
o r professions sub je ct to  th e  ta x  on in d u s tria l and com ­
m erc ia l p ro fits , except such paym ents as re la te  to  th e  
a rtic le s  o r goods classed as lu x u ry  a rtic le s  a t th e  ra te  
o f 12 pe r cen t., and except paym ents re la tin g  to  exported  
goods. ; P

F ro m  and a fte r th e  same da te , persons lia b le  to  ta x , 
e n jo y in g  th e  advantages con ferred b y  clause 5 o f th e  
A c t o f A p r il 16, 1924, sh a ll pa y  a special ta x  o f F r.1 .20  
per cen t, on th e  figu res se rv ing  as basis fo r  th e  a p p lica ­
tio n  o f th e  p ro v is io ns o f th e  sa id clause.

The present clause enum erates, b y  reference to  th e  
va riou s A c ts  accord ing the m , th e  exem ptions to  th e  ta x  
im posed above.

The con d itions o f th e  a p p lic a tio n  o f th e  present clause 
and th e  pena lties im posed fo r breaches o f its  p ro v is io ns 
sha ll be fixe d  b y  a specia l Decree.

The Franco-German Negotiations.— The econom ic 
ne go tia tio ns between F ia n ce  and G erm any, says the  
In fo rm a tio n  F inancière, are proceeding in  th e  u tm o s t 
secrecy. These ne go tia tio ns have lasted now  fifte e n  
m on ths. On D ecem ber 19, 1924, a P ro to co l was
signed wTh ich  is  supposed to  have la id  dow n d e fin itiv e ly  
th e  lines on w h ich  th e  fin a l stage o f th e  ne go tia tio ns 
was to  be conducted. H e re to fo re  the  d ifferences of 
o p in io n  w h ich  p reven ted  an y  progress be ing m ade 
re fe rre d  to  th e  a u to m a tic  e ffect on G erm any o f the  
m in im u m  ta r if f  on he r e x p o rt goods once th e  new 
F rench  Custom s la w  was passed, and to  th e  n a tu re  o f 
th e  guarantees as to  th e  pe rm anent n a tu re  o f th e  new 
ta r iff. The P ro to co l e ffected a com prom ise on b o th  

' these p o in ts , G erm any being g iven  an u n d e rta k in g  
th a t as fro m  a ce rta in  da te  she w o u ld  be placed on an 
equa l fo o tin g  in  th e  F rench  m a rke t w ith  her m ost 
h ig h ly  favo u red  com p e tito rs , w ith  th e  assurance o f 
be ing placed in  a p o s itio n  to  o b ta in  com pensation fo r 
o r to  ne u tra lise  any changes in  th e  F rench  ta r if f  th a t 
m ig h t in ju re  he r e x p o rt tra d e . On th e  o th e r hand, 
F rance was accorded m ost fa vo u re d  n a tio n  tre a tm e n t 
and rec ip ro ca l rig h ts  in  respect o f he r e xp o rts  to  
G erm any. M oreover, a d is tin c tio n  was m ade between 
th e  general clauses and th e  ta r if f  clauses o f th e  Con­
v e n tio n , b y  w h ich  a de nu nc ia tion  o f th e  la tte r  w ou ld  
n o t in v o lv e  can ce lla tio n  o f th e  perm anent guarantees 
in c lud ed  in  th e  fo rm e r. A t th e  presen t m om ent th e  
discussion affects th e  va riou s  p ro v is io n a l ta r if f  clauses, 
in  o th e r w ords, th e  a p p lic a tio n  o f th e  F rench  m in im um  
ta r if f  and o f th e  va riou s  in te rm e d ia ry  ta riffs  to  ce rta in  
G erm an goods in  re tu rn  fo r  w h ich  th e  R e ich  G overn­
m en t w ill m ake ta r if f  concessions s t ill to  be discussed.

T R A D E
Foreign Trade in 1925.—Im p o rts  i l l  1925 reached a 

to ta l o f F r.43,980,506,000 as com pared w ith  F r.
39,928,002,000 in  1924 and F r.8 ,421,332,000 in  1913. 
These sum s represent a vo lum e o f 47,425,572 m e tric  
tons in  1925 as com pared w ith  39,928,002 tons in  
1924 and 44,220,386 tons in  1913.

E x p o rts  in  1925 reached a  to ta l o f Fr.45,413,555,000 
as com pared w ith  Fr.41,468,360,000 in  1924 and 
F r.6 ,880,217,000 in  1913. These am ounts represent 
a vo lum e o f 30,225,992 m e tric  tons in  1925 as com pared 
w ith  29,387,090 tons in  1924 and 22,074,513 tons in  
1913.

The above figu res in c lu d e  th e  tra d e  re tu rn s  w ith  
fo re ig n  coun tries as w e ll as w ith  th e  F rench  colonies 
and p ro te c to ra tes . /

A  m ore recent Custom s re tu rn  gives th e  d e ta ils  o f 
th is  tra d e , w h ich  in  th e  case o f fo re ig n  coun tries 
aggregates, as regards im p o rts , Fr.39,400,241,000 as

aga inst F r.35,847,872,000 in  1924, and in  th a t o f th e  
colonies and p ro te c to ra te s  F r.4 ,580,265,000 as ag a inst 
F r.4 ,080,130,000. A s regards e xp o rts  th e  tra d e  in  
th e  case o f fo re ig h  cou n trie s  am ounted to  F r.
38.958.711.000 as aga inst F r .36,159,302,000 in  1924, 
and in  th a t o f th e  colonies and p ro te c to ra te s  to  
F r .6,454,844,000 as aga inst F r.5 ,309,058,000 in  1924.

The adverse tra d e  balance in  1925 am ounted to  
F r.441 .5  m illio n  as com pared w ith  a fa vo u ra b le  tra d e  
balance o f F r.311 .5  m illio n  in  1924 in  th e  case o f fo re ig n  
coun tries, w h ile  in  th e  case o f th e  colonies and p ro ­
tec to ra te s th e re  was a fa vo u ra b le  tra d e  balance in  
1925 o f F r.1 ,874  m illio n  as aga inst one o f F r.1 ,229  
m illio n  in  1924.

The U n ite d  S tates heads th e  lis t o f im p o rtin g  coun tries 
w ith  tra d e  o f a va lue  o f F r.6 ,382,349,000 as aga inst 
F r.5,750,907,000 in  1924, fo llo w e d  b y  G rea t B r ita in  
w ith  F r.5,893,338,000 as aga inst F r.4 ,876,398,000 ; 
the n  cam e B e lg iu m -L u xe m b u rg  w ith  F r.3,082,349,000 
as aga inst F r.2 ,663,444,000, G erm any w ith  F r.
2.372.593.000 as aga inst F r .2,017,183,000, I ta ly  w ith
F r . l, 729,391,000 as aga inst F r. 1,512,103,000, and
A rg e n tin a , B ra z il and H o lla n d  w ith  to ta ls  exceeding 
one m illia rd .

As regards e xp o rts  G reat B r ita in  came firs t w ith  
F r .8,957,374,000 as aga inst F r .7,854,037,000 in  1924, 
fo llo w e d  b y  B e lg iu m -L u xe m b u rg  w ith  F r. 7,546,479,000 
as aga inst F r.7 ,138,720,000, G erm any w ith  F r.
3.754.152.000 as aga inst F r.3 ,777,798,000, th e  U n ite d
States w ith  F r.3 ,058,132,000 as aga inst F r.3 ,142,000,000, 
S w itze rlan d  w ith  F r.2 ,921 ,,000 as aga inst F r.
F r.2,598,705,000, I ta ly  w ith  F r .2,209,006,000 as aga inst 
F r. 1,464,328,000, Spain w ith  F r. 1,423,539,000 as aga inst 
F r . l,  157,702,000, A rg e n tin a  w ith  F r. 823,968,000 as 
aga inst F r .696,317,000, and B ra z il w ith  Fr.460,934,000 
as aga inst F r.3 6 9 ,132,000. (In fo rm a tio n  F inancière .)

I N D U S T R Y

Metallurgical Output in  1925.—The o u tp u t o f p ig  
iro n  and stee l m ade su b s ta n tia l progress in  1925, th e  
im p rovem en t be ing m a in ta ined  th ro u g h o u t th e  year. 
The fo llo w in g  are th e  m o n th ly  figu res (in  tons) :—

Pig iron. Steel.
January ... 669,352 608,146
February ... 636,934 569,007
March 6S8.871 607,071
A p ril .............. 686,130 586,977
May .............. 706,264 596,309
J une 703,439 599,857
Ju ly ............... 724,164 625,344
August 712,547 616,730
¡September ... 716,613 631,726
October 739,343 068,300
November... 739,768 647,099
December 748,375 658,506

Total 8,471,800 7,415,072
1924 7,651,972 6,906,502
1913 5,207,000 4,687,000

In  com paring  th e  to ta ls  fo r 1925 and 1913 i t  m u st be 
rem em bered th a t th e  fo rm e r in c lu d e  th e  figu res o f 
p ro d u c tio n  fo r L o rra in e , w h ich  am ounted to , ab ou t
3,000,000 tons in  the case o f p ig iro n  and to  abou t
2,500,000 tons in  th a t o f stee l ; b u t even de du cting
these am ounts th e  to ta ls  fo r 1925 are s t ill in excess o f
those fo r 1913.

The fo llo w in g  tab le shows the num ber o f b last
furnaces (a) B lo w n  in , (6) R eady fo r b lo w in g  in , (c)
U ndergo ing rep a irs  o r in  course o f co n s tru c tio n — on
th e  ,1s t o f each m o n th  :

(a) (b) (0 Total.
1925, January ... 133 38 49 220

February ... 133 41 46 220
March 135 38 47 220
A pril 136 37 47 220
May 139 33 48 220
June 141 32 47 220
Ju ly 141 35 44 220
August 144 33 43 220
September 141 35 44 220
October 143 32 45 220
November... 143 36 41 220
December 145 32 42 219

1926, January ... 147 29 43 219
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GERMANY
P O L I T I C A L  A N D  G E N E R A L

The New Government.— The G overnm ent cris is  w h ich  
lasted  fo r ove r seven weeks, was ended on Jan ua ry  19 
b y  th e  fo rm a tio n  o f D r. L u th e r’s second cab in e t, rep re ­
sen ting  th e  G erm an and B a va ria n  People’s P a rty , th e  
C entre and th e  D em ocrats. As i t  is  p robab le  th a t th e  
N a tio n a lis ts  and S ocia lists w ill ab sta in  from ' v o tin g , D r.
L u th e r w ill be supported  b y  abou t 180 votes aga inst 
an o p p o s itio n  o f some 60 votes rep resenting  th e  E xtrem e 
L e ft and E x tre m e  R ig h t. The m em bers o f th e  new
cab in e t are as fo llo w s —
Herr Luther
Herr S tresem ann..........................
Herr Marx (Centre)
H err K ülz (Dem.)
H err Reinhold (Dem.)
H err Brauns (Centre)
Herr Krohne (German People’s Party) 
Herr S tingl (Bav. People’s Party)
Herr Curtius (German People’s Party) 
Herr Gessler (Dem.)

Chancellor. 
Foreign A ffa irs. 
Justice.
In te rio r.
Finance.
Labour.
Communications. 
Posts.
Economic Affairs. 
Defence.

The M in is te r fo r  A g ric u ltu re  has n o t y e t been 
ap po in te d , b u t th e  p o rtfo lio  is  to  be g iven  to  a m em ber 
o f th e  C entre P a rty  and fo r th e  present H e rr M a rx , 
th e  ne w ly -a p p o in te d  M in is te r fo r Ju s tice , w ill p e rfo rm
th e  d u tie s  in vo lve d .

A  lis t  o f R e ich  cab inets since 1918, o f w h ich  the re
have been 14, in c lu d in g  th e  one ju s t fo rm ed , is  g iven
below .
November 10, 1918, to February 13, 1919 : Government by the 

People’s Representatives.
February 13, 1919, to  June 20, 1919 : Scheidmann Cabinet (Cen­

tre, Social Democrats, and Democrats.)
June 20, 1919, to  March 26, 1920 : Bauer Cabinet (Centre and 

Social Democrats). Democrats jo in  in October, 1919.
March 26, 1920, to  June‘20, 1920: Hermann M uller Cabinet. 

(Centre, Social Democrats and Democrats.)
June 20, 1920, to  May 4, 1921 : Fehrenbach-Heinze Cabinet 

(Centre, German People’s P arty and Democrats.)
May 9, 1921, to  October 22, 1921 : W irth  Cabinet (Centre, Social 

Democrats and Democrats.)
October 26, 1921, to  November 13, 1922 : Second W irth  Cabinet 

(including Bavarian Peasant’s Union.)
November 22, 1922, to  August 12, 1923 : Ouno Cabinet (Demo­

crats, Centre, German People’s Party, M inisters of the 
Provinces).

August 13, 1923, to  October 2, 1923 : Stresemann Cabinet, Grand 
Coalition.

October 2, 1923, to  November 1, 1923 : 2nd Stresemann Cabinet, 
Grand Coalition (w ithout H ilferding, w ith  Count Kanitz, 
Luther.)

November 1, 1923, to  November 23, 1923: Stresemann-Jarres 
Cabinet (German People’s Party, Centre and Democrats.)

December 1, 1923, to  January 15, 1925 : Marx Cabinet (Centre, 
German People’s Party, Democrats, Vice-Chancellor Jarres.)

January 15, 1925, to  December 1925 : Luther Cabinet (German 
People’s Party, Nationalists, Centre and Democrats.)

January 19, 1926 : Second Luther Cabinet (Democrats, German 
and Bavarian People’s Parties, Centre.)

(F rank fu rte r Zeitung, Kölnische Zeitung.)

I N D U S T R Y

The Mining Trust,— A  fu rth e r step to w a rd  th e  fo rm a ­
tio n  o f th e  R hen ish  W estph a lian  M in in g  T ru s t is 
announced fro m  Essen. A  new com pany, s ty le d  th e  
“  V e re in ig te  S tah lw erke  A .G .”  has been fo rm ed w ith  
d o m ic ile  in  D üsse ldorf and a c a p ita l o f R .M k.50,000 
w ith  th e  o b je c t o f so lv in g  th e  m any fin a n c ia l and o th e r 
d iffic u ltie s  in  th e  w a y  o f th e  fin a l fo rm a tio n  o f th e  tru s t.

The groups concerned in  th e  new com pany, ne go tia ­
tio n s  fo r w h ich  have been in  tra in  since O ctober la s t, 
are th e  R h ine -E lb e  U n io n , w ith  a qu o ta  o f 39J per cen t , 
th e  Thyssen and P hoen ix G roups, w ith  26 pe r cent each, 
and th e  R h ine  S teel w ith  81 per cen t.

T he questions w ith  w h ich  th e  new com pany w ill deal 
concern p rim a rily  finance and ta x a tio n , and especia lly 
th e  securing o f c re d its  aga inst p ro p e rty  guarantees. 
T he w a y  w ill th u s  be paved fo r th e  fin a l o b je c t o f th e  
T ru s t, th e  c a rry in g  o u t o f an im posing p ro d u c tio n  
program m e. F o r th is  purpose i t  is  im p e ra tive  th a t th e  
leaders o f th e  new com pany, w ho in c lud e  Messrs. 
K ird o rf, V og le r, F rie d ric h  Thyssen, F ahrenhorst and 
H aslacher, shou ld  have free  access to  a ll th e  books and 
w orkshops o f th e  unde rtak ings concerned.

T he so lu tio n  o f th e  fin a n c ia l question  is  to  be sought 
in  fo re ig n  loans. N e go tia tion s  are now  on fo o t fo r a 
25 m illio n  d o lla r loan  fo r th e  R h in e -E lb e  U n io n  in  New  
Y o rk . J t  is  understood th a t th e  w ho le  o f th is  loan , as 
soon as i t  is  secured, w ill pass d ire c tly  to  th e  “  V e re in ig te  
S tah lw e rke .”  The same app lies to  th e  loan  nego tia ­
tio n s  o f a ll th e  o th e r com panies in v o lv e d .

T hus, in  sp ite  o f th e  de lay in  its  fo rm a tio n  and th e  
g re a t d iffic u ltie s  w h ich  s t ill rem a in  to  be solved before 
th e  am a lgam ation  o f th e  fo u r g re a t m in in g  concerns 
now  associated can be e ffe c tiv e ly  ca rrie d  o u t, th e  fa c t 
th a t th e  “  V e re in ig te  S tah lw e rke  ”  has a c tu a lly  come 
in to  be ing w ill a c t as a g re a t s tim u lu s  to w a rd  th e  fin a l 
fo rm a tio n  o f th e  R hen ish W estph a lian  M in in g  T ru s t. 
I t  w ill,  how ever, o n ly  be when a ll th e  present questions, 
and those w h ich  m ay arise o u t o f th e m , have been 
fin a lly  se ttle d , perhaps a fte r lo ng  n e go tia tio ns , th a t the  
V e re in ig te n  S tah lw erke w ill T>e ab le to  step ou ts ide  its  
present cha racte r o f p re p a ra to ry  research com pany and 
tra n s fo rm  its e lf in to  a rea l T ru s t C om pany fo rm ed  fro m  
its  fo u r c o n s titu e n t concerns. T hen th e  v e ry  m odest 
c a p ita l o f th e  V ere ing te  S tah lw erke  o f R .M k.50,000 w ill 
be b ro u g h t up  to  th e  necessary tru s t le ve l, w h ich  is 
estim a ted  a t R .M k.600 m ill. (Deutsche Allgemeine 
Zeitung, Ham burger Fremdenblatt.)

Ruhr Coal Output.— T he Kölnische Zeitung  publishes 
th e  fo llo w in g  ta b le  show ing th e  co m p ara tive  o u tp u t o f 
coa l fro m  th e  R u h r d is tr ic t d u rin g  th e  in d iv id u a l 
m on ths o f 1925 as com pared w ith  th e  p rev ious year, 
th e  firs t post w a r year, 1919, and th e  la s t p re -w a r year, 
1913 (in  m illio n s  o f tons) :—•

1913. 1919.
8 hrs. t i l l  31 /3.

1924. 1925

Duration of sh ift. 8|  hrs. 7|- hrs. 1 /4  to  8/4. 
7 hrs. after 9 /4.

8 hrs. 8 hrs,

January 9.79 6.26 6.47 9.56
February 9.19 5.43 7.53 8.40
March 9.19 6.30 8.50 9.05
A p r il.............. 9.97 2.13 8.36 8.30
May ... 9.26 5.83 1.61 8.40
J u n e .............. 10.59 5.61 7.61 7.88
Ju ly  ... 9.15 6.70 9.12 8.81
August 9.80 6.52 8.68 8.59
September ... 9.69 6.58 9.16 8.73
October 8.89 6.94 9.58 9.17
November ... 9.93 6.17 8.48 8.53
December 9.10 6.47 8.97 8.68

114.55 70.94 94.07 104.10
D u rin g  D ecem ber 1925 in  2 4 f w o rk in g  days 8,678,282 

t .  o f coal were produced (w ith  8 h o u r s h ifts  in c lu s ive  of 
descent and ascent) as aga inst 8,533,390 t .  in  24 w o rk in g  
days in  N ovem ber 1925, 6,471,130 t .  in  24 J w o rk in g  days 
in  Decem ber 1919 (7 ho u r s h ifts ) and 9,101,858 t .  in  
24-J- w o rk in g  days in  D ecem ber 1913 (8-1 h o u r s h ifts ). 
The o u tp u t per w o rk in g  da y  am ounted in  D ecem ber 
1925 to  356,032 t . ,  in  N ovem ber 1925 to  355,558 t .  and
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in  Decem ber 1913 to  377,279 t .  The coke o u tp u t o f th e  
R u h r d is tr ic t was 1,883,230 t .  in  Decem ber 1925. 
(N ovem ber 1925, 1,718,648 t .)  and in  D ecem ber 1913, 
2,098,872 t .  The b riq u e tte  o u tp u t am ounted in  Decem ­
ber 1925 to  328,457 t . ,  in  N ovem ber 1925, 309,937 t .  and 
in  D ecem ber 1913, 368,285 t .

The to ta l o u tp u t in  th e  R u h r fo r  1925 was 104,105,814 
t .  o f coal aga inst 94,072,260 t .  in  1924, 70,946,099 t.  
in  1919. and 114,550,153 t .  in  1913. The average d a ily  
coal o u tp u t am ounted in  1925 to  344,297 t . ,  1924 to  
309,703 t . ,  1919 to  235,701 t . ,  1913 to  379,840 t .  The 
to ta l, o u tp u t as w e ll as th e  d a ily  o u tp u t in  1925 are, 
accord ing to  figu res, h igh e r th a n  in  th e  o th e r years. 
I t  m u s t, how ever, be ta ke n  in to  conside ra tion  th a t a t 
th e  beg inn ing  o f 1924 th e  d is tu rbances b ro u g h t abou t 
b y  th e  pe riod  o f passive resistance cou ld  o n ly  be overcom e 
g ra d u a lly , and no rm a l w o rk in g  cou ld  n o t be resum ed 
t i l l  some m onths la te r. I t  shou ld  also be rem em bered 
th a t th e  s trik e  con tinu ed  d u rin g  th e  w hole m o n th  o f 
M ay, th e re b y  m a te ria lly  a ffe c tin g  th e  to ta l o u tp u t as 
w e ll as th e  d a ily  o u tp u t figu res. In  th e  second h a lf- 
yea r o f 1925 th e  d a ily  average coa l o u tp u t was 340,192 t.  
aga inst 351,729 t .  in  th e  second h a lf-ye a r o f 1924. The 
coke o u tp u t am ounted in  1925 to  a to ta l o f 22,572,834 t .  
aga inst 20,709,691 t .  in  1924, 17,226,189 t .  in  1919 and 
24,957,956 t .  in  1913. The to ta l num ber o f w orkers 
em ployed a t th e  end o f D ecem ber 1925 was 396,008 
aga inst 400,490 a t th e  end o f N ovem ber 1925, a decrease 
o f 4,482. A t th e  end o f D ecem ber 1924, 471,007 
w orkers were em ployed and th e  1913 average was 
420,300. The num ber o f unw orked  s h ifts  in  Decem ber 
1925 was 125,000 aga inst 179,790 in  th e  p rev ious m on th .

Financial Difficulties in Textile Industry .—-In  no
branch o f G erm an in d u s try  has th e  general collapse 
been so w id e ly  fe lt as in  th e  te x tile  business. N e a rly  
a q u a rte r o f th e  ba nkru p tc ies  and v o lu n ta ry  liq u id a ­
tio n s  o f th e  pa st yea r have occurred in  th e  te x tile  
in d u s try  o r tra d e . A cco rd in g  to  s ta tis tic s  pub lished  b y  
a te x tile  jo u rn a l, o u t o f 8,666 b a n kru p tc ie s  and 4,903 
v o lu n ta ry  liq u id a tio n s  w h ich  have occurred between 
A p r il, w hen th e  presen t c ris is  began, and Decem ber, 
2,078 ba nkru p tc ies  and 1,178 v o lu n ta ry  liq u id a tio n s  
were in  th e  te x tile  branch. A  considerab le increase 
can be n o tice d  m o n th  b y  m o n th , and is  fin a lly  assum ing 
a la rm in g  p ro p o rtio n s . W hereas in  A p r il the re  were 
o n ly  125 te x tile  b a n kru p tc ie s , b y  O ctober th e  num ber 
had risen  to  280, in  N ovem ber to  345 and in  Decem ber 
to  401. T e x tile  v o lu n ta ry  liq u id a tio n s  increased fro m  
50 in  A p r il to  158 in  O ctober, 246 in  N ovem ber and 304 
in  Decem ber. The d is tr ib u tio n  o f te x tile  ba nkru p tc ies  
and liq u id a tio n s  ove r in d u s try , wholesale and re ta il 
tra d e  is  n o te w o rth y .

Textile bankruptcies. Textile liquidations.
In ­ Whole­ In - Whole-

dustry. sale. R etail. dustry. sale. Retail.
October 49 36 195 26 18 114
November 55 22 268 18 18 185
December 78 37 286 38 38 202

The la rgest p ro p o rtio n  o f these fa ilu re s  is  th u s , as 
m ig h t be expected, in  th e  re ta il tra d e , b u t i t  is  no ticeab le  
th a t d u rin g  th e  la s t few  m on ths th e  g rea test p ro p o r­
tio n a l increase, b o th  in  b a n kru p tc ie s  and liq u id a tio n s  
is in  th e  te x tile  in d u s try . {Kölnische Zeitung.)

A G R I C U L T U R E
New Credit for Agriculture.—G erm an a g ric u ltu re  

stands in  as m uch need o f c a p ita l as G erm an in d u s try . 
I t  is  tru e  th a t d u rin g  th e  in fla tio n  pe riod  a g ric u ltu re  
recovered its e lf to  some e x te n t, b u t since th e  s ta b ilis a ­
tio n  o f th e  cu rrency i t  has been c rip p le d  w ith  heavy 
debts consequent upon  v a lo ris a tio n  and is  in  need of 
c a p ita l fo r in tro d u c in g  m odern  in te n s ive  m ethods. 
The c re d its  h ith e rto  a ffo rded have been g ive n  a t a ve ry  
h ig h  ra te  o f in te re s t, and fre q u e n t requests fro m  a g ri­
c u ltu re  fo r  long  te rm  cre d its  have n o t been sa tis fied  
to  an y  adequate degree.

In  th e  general as w e ll as th e  a g ric u ltu ra l in te re s t, 
eve ry  m easure in te nd ed  to  am e lio ra te  in te re s t and c re d it

co n d itio n s  fo r a g ric u ltu re  should be w elcom ed. These 
measures in c lud e  th e  re d u c tio n  o f th e  d iscoun t ra te , th e  
increase o f th e  loan  lim it  to  66§- pe r cent, fo r a g ric u ltu ra l 
m ortgage deeds and th e  endeavour to  place G erm an 
m ortgage deeds on fo re ig n  m arke ts, w h ich  w ill no d o u b t 
be fu rth e re d  b y  th e  in te re s t re ce n tly  acqu ired b y  th e  
Swedish A m erican In ve s tm e n t C o rpo ra tion  in  th e  
P russian M ortgage Deed B ank.

The m ost im p o rta n t o f these m easures, how ever, is 
th e  recent announcem ent o f an o ffe r m ade b y  th e  G er­
m an G old D iscoun t B an k  to  th e  D eutsche R entenbank 
C re d ita n s ta lt fo r th e  fa c ilita tio n  o f an in te rim  m ortgage 
c re d it fo r a g ricu ltu re . T h is  in te rim  c re d it is  to  be o f 3 to  5 
years’ d u ra tio n  and th e  R entenbank C re d ita n s ta lt is  to  
issue and hand over to  the  G old D iscoun t B an k m o rt­
gage deeds w h ich  are to  be guaranteed b y  a g ric u ltu ra l 
m ortgages w ith in  th e  s tip u la te d  33J per cen t. These 
m ortgages are to  be p a id  o ff, o n e -th ird  a fte r 3 years, 
a second th ird  a fte r 4 years and th e  la s t th ird  a fte r 5 
years.

S im ila rly  th e  m ortgage deeds fo r each respective th ird  
o f th e  to ta l sum , w ill ru n  fo r th ree , fo u r and fiv e  years. 
The y e a rly  ra te  o f in te re s t fo r th e  fa rm e r is to  be 7 per 
cen t., and in  a d d itio n  to  th is , o n ly  th e  s tr ic tly  necessary 
costs w ill be charged. P aym ent w ill likew ise  be effected 
to  th e  fu ll c a p ita l am oun t, less th e  unavo idab le  costs fo r 
d ra w in g  up , ta x , stam ps, fees and th e  lik e .

In  th e  a d m in is tra tio n  o f these cred its  th e  R entenbank 
C re d ita n s ta lt w ill a v a il its e lf, as. in  th e  case o f fo re ign  
loans, o f th e  services o f th e  re a l c re d it, in s titu tio n s . 
T hey w ill th e n  be used to  cover ce rta in  o th e r m ortgage 
deeds and w ill thu s re v e rt to  th e  R entenbank. Thus 
th e  o n ly  p a rtie s  to  th e  tra n s a c tio n  w ill be th e  R en ten ­
bank as personal d e b to r, su p p ly in g  th e  funds, th e  fa rm er 
rece iv ing  th e  c re d it and th e  re a l c re d it in s titu te  as 
in te rm e d ia ry . Care w ill be ta ke n  th a t th e  c re d it o n ly  
goes to  qu a rte rs  o ffe rin g  th e  se c u rity  o f ra tio n a l in te n ­
sive  u tilis a tio n .

T h is  in te rim  c re d it is  destined to  p re ven t a g ricu ltu re , 
seeking fo r a long  te rm  c re d it under pressure o f heavy 
lia b ilitie s , fro m  descending in  fu ll force on th e  c a p ita l 
m a rke t, and the re by  being ob liged to  pa y  a ra te  o f 
in te re s t w h ich  in  th e  long  ru n  w ou ld  p ro ve  im p rac ticab le . 
The G erm an re a l c re d it in s titu tio n s  have a ffo rded 
a g ric u ltu re  d u rin g  th e  la s t tw o  years cred its  to  th e  va lue 
o f 500 m ill, ye a rly . A  s im ila rly  progressive develop­
m en t m ay be counted on fo r th e  fu tu re , so th a t th e  
w o rk in g  o u t o f th e  in te rim  c re d it now  g ra n ted  can be 
effected p rim a rily  th ro u g h  im p roved  re tu rn s  fro m  
c u ltiv a tio n , b u t la te r th ro u g h  th e  re co ns truc tio n  o f 
G erm an re a l c re d it.

The G erm an G old D iscoun t B an k  is  in te rested  in  a 
p ro d u c tive  developm ent o f a g ric u ltu re  b o th  fro m  th e  
p o in t o f v ie w  o f p o litic s  and o f currency. In  o rde r to  
fa c ilita te  th e  p lac in g  o f th e  m ortgage deeds received 
fro m  th e  R entenbank C re d ita n s ta lt th e  G old D iscoun t 
B an k w ill in s titu te  th e  e n tire  p a y in g  up o f its  ca p ita l, 
n o m in a lly  a m o un ting  to  £10 m illio n  and h ith e rto  pa id  
up to  th e  e x te n t o f £6.6 m illio n . {Deutsche Allgemeine 
Zeitung, Ham burger Fremdenblatt.)

C O M M U N I C A T I O N S
Recent Shipbuilding.— The G erm an sh ipya rds re p o rt 

a g rea te r a c tiv ity  in  s h ip b u ild in g  con tra cts  d u rin g  th e  
la s t few  weeks. The tonnage ordered w ith in  the  past 
m on ths am ount to  55,000 g .r .t., w h ich , in  v ie w  o f th e  
s tag nan t c o n d itio n  o f the  sh ip b u ild in g  in d u s try  and the  
u tte r ly  inadequate  num ber o f con tra cts  g iven  in  th e  
p revious m on ths, represents a considerable am ount o f 
new  co n s tru c tio n . The 55,000 tons in  question  o n ly  
in c lu d e  th e  m ost im p o rta n t new co n tra cts , in  th e  firs t 
p lace th e  H a m bu rg  A m erica  L in e ’s fo u rth  B a llin  lin e r 
th e  “ N ew  Y o rk ,”  w h ich  is  under co n s tru c tio n  b y  
B lo h m  and Voss. The same sh ip ya rd  has rece ived a 
c o n tra c t fo r an 8 to  9,000 t .  steam er, th e  “ A u s tra l,”  and 
H a m bu rg  shipow ners have g iven  s im ila r con tra c ts  to  
the  B rem er V u lka n  and F lensburg  S chiffbaugese llschaft. 
The la tte r  y a rd  has also received a co n tra c t fo r a 2,200 
t. cargo boat from th e  Hamburg firm  of E rn s t Russ.
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The S te ttin  V u lk a n  has rece ived d u rin g  th e  la s t few  
weeks an order fo r  a tu rb in e  pleasure steam er o f 2,200 
t .  fro m  th e  H apag Seaside R esort Com pany. The 
H a m bu rg  sa iling-sh ipow ners, “  Lae isz,”  have g iven  an 
o rde r fo r a fou r-m asted  barque a t Tecklenborg. T h is  
is  th e  firs t o rde r fo r a sa ilin g  vessel g iven  fo r a long tim e , 
and has caused a good deal o f com m ent.

The S h ip b u ild in g  Loan  F u n d  o f th e  R e ich  has had to  
advance m oney fo r  a ll th is  new con s tru c tion . T h is  
fu n d , w h ich  was re ce n tly  estim a ted a t R .M k.18  to  20 
m ill., w ill soon be exhausted i f  b u ild in g  a c tiv ity  con­
tinues. W hen th is  occurs some fu rth e r means m ust be 
devised to  m a in ta in  G erm an sh ip b u ild in g  in  a t least its  
present co n d itio n , in  order to  assure th e  developm ent o f 
sh ip p in g  in  general. (Ham burger Fremdenblatt.)

NORWAY
P O L I T I C A L  A N D  G E N E R A L

General Economic Survey of 1925—W ritin g  in  
th e  M o n th ly  R e p o rt o f th e  Norges B a n k  fo r Decem ber, 
M . R ygg, G overnor o f th e  B an k, professes to  fin d in g  
severa l favo u ra b le  fea tu res in  th e  fin a n c ia l develop­
m ents o f th e  pa st yea r, w h ich  view ed as a w hole are o f 
no sm a ll w e igh t. The absence o f any serious cris is  in  
th e  general c re d it s itu a tio n  o f th e  c o u n try  has produced 
a fe e lin g  o f g re a te r calm ness, in  its e lf a m a tte r o f no 
sm a ll im p ortan ce , w h ile  th e  appearance o f new ba nk ing  
in s titu tio n s  w h ich  are in  course o f fo rm a tio n  and w ill soon 
be rea dy to  s ta rt opera tions gives prom ise o f renewed 
a c tiv ity  and increased soundness. The c o u n try , he 
th in k s , has a rriv e d  a t a clearer unde rstand ing  o f its  
econom ic p o s itio n , in  sp ite  o f th e  p re va le n t idea th a t w h a t 
one w ishes he should get, even a t th e  expense o f e ve ry­
th in g  else. C om paring th e  resu lts  o f th e  w o rk in g  o f 
th e  N orges B a n k  fo r  th e  past s ix  years, i t  appears th a t 
th e  no te  c irc u la tio n  has fa lle n  fro m  K r.47 8 .4  m illio n  
in  1920 to  K r.36 2 .8  m illio n  in  1925; deposits have 
declined fro m  K r.12 7 .7  m illio n  to  K r.9 8 .6  m illio n  and 
loans and d iscounts fro m  K r.50 0 .2  m illio n  to  K r .320.1 
m illio n ; w h ile  balances he ld  abroad have increased 
s lig h tly , fro m  K r.5 5 .2  m illio n  to  K r.5 5 .3  m illio n , b u t in  
1923 these had fa lle n  as lo w  as K r .21.2 m illio n . The 
go ld  stock has rem ained a t K r. 147.2 m illio n  th ro u g h o u t 
th is  pe riod .

R e fe rrin g  to  sh ipp ing , M . R ygg  rem arks th a t com ­
p e te n t a u th o ritie s  have characterised th e  yea r 1925 as 
th e  w o rs t o f th e  years o f depression th ro u g h  w h ich  th e  
c o u n try  has passed since th e  w ar. E ven i f  th is  op in ion  
does n o t e n tire ly  h o ld  good, th e  yea r, he adm its, has 
u n d o u b te d ly  caused m uch d isap po in tm en t. A  com ­
pa rison  w ith  th e  le ve l o f fre ig h t ra tes in  1924 shows a 
considerab le decline, w h ich  on an average a tta in e d  
a p p ro x im a te ly  10 pe r cen t, and o fte n  even m ore, as 
th e  ra tes flu c tu a te d  w id e ly  fro m  one m on th  to  the  o th e r. 
Im p o rta n t seasonal m arke ts such as th e  R iv e r P la te , 
N o rth  A m erica  and A u s tra lia , w h ich  were d isa p p o in tin g , 
co n trib u te d  la rg e ly  to  th e  general decline, and th e  
E uropean m a rke t presented a g loom y p ic tu re  a ll th ro u g h  
th e  yea r. N o r have th e  o th e r m arke ts, w he the r eastern 
o r w este rn, a ttra c te d  su ffic ie n t a tte n tio n , lo ng  periods 
o f idleness w ith  la ck  o f cargoes and excess o f tonnage 
be ing w itnessed also the re . To these adverse con­
d itio n s  in  th e  fre ig h t m a rke t, w h ich  alone w o u ld  represent 
a m a tte r o f serious concern to  shipow ners, m ust be 
added th e  h ig h  le ve l o f ru n n in g  expenses. I t  is  the re fo re  
n o t aston ish ing  th a t o n ly  in  a few  cases have p ro fits  
been m ade. L a b o u r, stores, e tc ., n o t to  speak o f p o rt 
du ties , are on m uch to o  h ig h  a leve l, w hen considered 
fro m  th e  p o in t o f v ie w  o f p ro fita b le  m anagem ent. 
F u rth e r, th e  excess o f tonnage is a r tif ic ia lly  m a in ta ined  
to  th e  d e trim e n t o f sh ipp ing  b y  means o f th e  p o lic y  
pursued b y  several S tates o f g ra n tin g  subsidies to  th e  
s h ip b u ild in g  in d u s try . F o r N o rw ay the  scale o f 
m ann ing  means a serious hand icap on sh ipp ing  in  
co m p e titio n  w ith  o th e r coun tries. I t  should also be 
rem em bered th a t th e  rise  in  th e  krone  in  its  ra tio  to  
s te rlin g  and d o lla rs  and th e  reduced le ve l o f fre ig h t 
ra tes w h ich  p re va ile d  in  1925 w ill p ro b a b ly  leave a

lo w er am oun t o f gross fre ig h ts  earned b y  N orw eg ian 
vessels in  fo re ig n  tra d e  th a n  in  1924, w hen incom e 
de rive d  fro m  th is  source am ounted to  K r.5 4 2  m illio n .

T R A D E

Foreign Trade Returns for 1925.—The o ffic ia l 
s ta tis tic s  o f th e  fo re ig n  tra d e  o f N o rw ay in  Decem ber 
have been pub lished  b y  the  C e n tra l B ureau  o f S ta tis tics . 
A cco rd in g  to  these, says Farm and, th e  decrease in  the  
e x p o rt va lue , w h ich  came as a consequence o f the  rise 
in  th e  N orw eg ian exchange, con tinu ed  d u rin g  Decem ber, 
th u s  to  some e x te n t c o n trib u tin g  to  ne u tra lise  th e  e x ­
ceed ing ly favo u ra b le  re su lt o f th e  balance o f tra d e  fo r 
e a rlie r m onths. A t th e  same tim e , how ever, th e  
im p o rt va lue  has been m uch low er th a n  fo r th e  co rre ­
spond ing m onths o f 1924, a fa c t w h ich  is  n o t o n ly  due 
to  th e  general re d u c tio n  in  th e  pu rchasing pow er o f th e  
people, b u t n a tu ra lly  also to  th e  h igh e r va lue  o f th e  
N orw eg ian exchange. On th e  w hole , how ever, th e  
yea r has b ro u g h t a con tinued  im p rovem e n t in  the  
balance o f tra d e , w ith  a su b s ta n tia l re d u c tio n  in  th e  
im p o rt su rp lus o f fo rm e r years. Thus th e  im p o rt 
su rp lus has been b rough t dow n to  th e  e x te n t o f K r.1 3 0  
m illio n  since 1924. The fo llo w in g  figu res (in  m illio n s
o f k ro n e r) w ill be o f in te re s t :—  

Im ports. Exports. Im port.
Surplus.

1913.......................... 552.3 392.6 159.7
1920 .......................... 3,033.2 1,246.6 1,786.5
1921.......................... 1,463.5 638.0 825.5
1922 .......................... 1,313.9 787.4 526.5
1923 .......................... 1,342.9 830.9 512.0
1924 .......................... 1,547.8 1,063.7 484.1
1925 ..........................
Difference between

1,401.1 1,047.1 354.6

1924 and 1925 +146.7 +  16.6 +  129.5
These figu res c a ll fo r no fu rth e r com m ent. The tra d e

balance has been co n s ta n tly  im p ro v in g  since 1920, and 
a lth o u g h  th e  reduced figu res th is  yea r are p a rtly  the  
re s u lt o f a  h igh e r krone  va lue , m ost o f th e  re d u c tio n  
in  th e  im p o rt su rp lus is th e  consequence o f th e  ris in g  » 
tendency o f exports.

The fo llo w in g  ta b le  shows th e  va lue  o f N o rw a y ’s 
fo re ig n  tra d e  m on th  b y  m on th  (in  m illio n s  o f k ro n e r):—

Im ports. Export of Re­ Im port
Norwegian exports. surplus.

goods.
1924, December ... 138.9 93.0 1.7 44.2
1925, January 108.5 93.8 1.6 13.1

February ... 133.5 94.7 1.3 37.9
March 137.9 107.1 1.4 29.4
A p ril 119.1 83.0 2.0 34.2
May 114.0 79.0 1.6 33.5
June 120.4 85.3 1.7 33.5
Ju ly 129.4 76.7 1.7 51.0
August 119.6 85.9 1.4 32.3
September ... 119.4 91.5 1.6 26.3
October 97.0 85.2 1.8 9.9
November ... 108.1 75.9 1.3 30.9
December ... 94.1 68.0 1.0 25.0

B ea ring  in  m in d  th e  exceed ing ly h ig h  e x p o rt figu res
fo r th e  m onths o f J u ly  to  N ovem ber 1924, a m o un ting  
to  K r.53 7 .3  m illio n , i t  w ill n o t be m a tte r fo r  su rp rise  
th a t th e  corresponding figu res fo r  1925 shou ld  am oun t 
o n ly  to  K r .423.2 m illio n . T h is  rem arkab le  expansion 
in  1924 was th e  consequence o f an e x tra o rd in a ry  
s tag na tio n  in  th e  e x p o rt tra d e  and o f th e  grave la b o u r 
c o n flic t th a t m arked th e  firs t fiv e  m on ths o f th e  yea r. 
In  1925 th e  developm ent has been m ore re g u la r, w ith  
e xp o rts  fa ir ly  p o rtio n e d  o u t betw een th e  va riou s  
m onths o f th e  year.

Some figu res re la tiv e  to  th e  vo lum e o f expo rts  m ay 
also p ro ve  o f in te re s t. E x p o rts  o f canned goods, to  
begin w ith , declined fro m  40,275 ton s in  1924 to  29,504 
tons, w h ile  w ood re fin in g  a rtic le s  on th e  o th e r hand 
show a favo u rab le  expansion. Thus m echanical p u lp  
increased fro m  482,001 tons to  597,908 tons ; chem ical 
p u lp  fro m  186,173 tons to  236,840 tons, and paper fro m  
196,542 tons to  284,440 tons. A lu m in iu m  exports  also 
Show a rise , fro m  19,175 tons to  20,548 tons.

Im p o rts  show no d im in u tio n  in  vo lum e, th e  red uc tio n  
in  va lue  be ing e n tire ly  due to  th e  rise  o f th e  N orw egian



116 THE ECONOMIC REVIEW [F e b b u a b y  5, 1926

exchange. The fo llo w in g  figu res (in  m illio n s  o f kroner)
w ill be o f in te re s t:—•

1925. 1924.
Grain ......................... ............... 177,4 189.4
Groceries ... 103.7 152.4
Textiles 137.6 150.1
Oils, tar, rubber, etc. ... 110.8 119.6
Minerals, crude and semi-manufactured 140.2 175.0
Ships, machines, etc. 192.1 137.7

of which, ships 104.5 55.50
The sharp increase in  th e  im p o rta tio n  o f ships bears 

w itness to  th e  developm ent w h ich  d istingu ishes th e  
N orw eg ian sh ip p in g  in te re s t a t the  present m om ent. 
Im p o rts  fo r consum ption  have, on th e  o th e r hand, 
declined . The d e fic it on ou r tra d e  balance fo r  th e  past 
yea r, Farm and  concludes, is n o t d isastrous : i t  is  sm all 
and p a rtly  a consequence o f im p o rts  fo r p ro d u c tive  
purposes.

RUSSIA
P O L I T I C A L  A N D  G E N E R A L

Russia’s Economic Difficulties. —  The Agence 
Economique et F inancière  in  sum m arising an analysis 
o f th e  fin a n c ia l econom ic c ris is  in  R ussia g iven in  a 
speech m ade b y  M r. Leslie  U rq u h a rt a t th e  general 
m ee ting  o f th e  “  R usso -A sia tique ,”  sta tes th a t a lth o u g h  
R ussia had a v e ry  good h a rvest in  1925 th e  G overnm ent 
fa ile d  to  c o n s titu te  stocks o f cereals fo r  e xp o rt. These 
m isca lcu la tions were n o t due to  ove r-es tim a tion  o f the  
va lue  o f the  ha rvest, w h ich  a lth o u g h  i t  d id  n o t a tta in  
the  S oviet figu res was s t ill e xce llen t, b u t to  th e  in a b ility  
o f th e  G overnm ent to  fo rm  stocks in  consequence o f 
th e  re fusa l o f th e  fa rm ers to  se ll th e ir cereals, w h ich  
th e y  in s is ted  on keeping them selves in  q u a n titie s  fa r 
in  excess o f th e ir needs. T h is  a ttitu d e  has been 
adop ted b y  th e  peasants because th e y  are unab le to  
procure  w ith  th e  proceeds o f th e  sales o f th e ir cereals 
th e  m an u factu re d  a rtic le s  o f w h ich  th e y  stand  in  need 
fo r th e ir households and c u ltiv a tio n . N a tion a lised  
in d u s try  does n o t produce enough and w h a t i t  does 
produce is fa r  too  dear. The consequences o f th is  
s itu a tio n  m ay be v e ry  serious ; th e  fa rm ers m ay 
decrease th e ir areas o f c u ltiv a tio n . The key o f th e  
s itu a tio n  the re fo re  lies w ith  na tio n a lise d  in d u s try , 
th e  equ ipm en t o f w h ich  has become inadequate and 
w o rn  o u t. M ines m ust be re-equ ipped and fac to rie s  
re co n s titu te d . New  fac to rie s  also m ust be b u ilt, and 
th is  is o n ly  possible w ith  th e  he lp  o f fo re ig n  m oney. 
T h is  i t  w ill be im possib le  fo r th e  S ovie t G overnm ent 
to  o b ta in  u n til i t  effects a com plete a lte ra tio n  in  its  
p o lic y  in  dea ling  w ith  fo re ig n  cred ito rs .

The sta tem ents m ade b y  M r. U rq u h a rt are con firm ed 
in  th e  R ussian press. The Economitcheslcaya J is n  
declares th a t d u rin g  th e  m on th  o f N ovem ber prices 
have risen again, w h ile  com m ercia l transa ction s have 
d im in ishe d . W holesale prices have increased 2.3 per 
cen t, as aga inst 0.6 pe r cen t, in  O ctober and re ta il 
prices 3.2 per cen t, as aga inst 1.1 pe r cen t, in  O ctober. 
The d iffe rence betw een wholesale and re ta il prices has 
increased once m ore. F o r in d u s tria l p ro du c ts  i t  was 
34.6 pe r cen t, in  N ovem ber aga inst 33 pe r cent, in  
O ctober.

The c h iffre  d ’a ffa ires o f th e  M oscow Bourse decreased 
d u rin g  N ovem ber b y  14.6 per cen t., and th a t o f th e  
p ro v in c ia l exchanges b y  22 pe r cen t. Sales in  th e  162 
tru s ts  and synd ica tes o f th e  S tate have decreased b y  
22 per cent. T h is  decrease in  transa ction s was th e  
re su lt o f a decrease in  th e  sup p ly , th e  dem and, on th e  
o th e r hand, has increased. I t  is  fo r th is  reason th a t 
re ta il prices in  th e  shops and co-opera tive  stores have 
risen  5.7 per cent. The s c a rc ity  o f goods, says th e  
Economitcheslcaya J is n  is  th e  sa lie n t fe a tu re  o f R ussian 
econom y and th e  pu rchasing pow er o f th e  tche rvone tz 
has fa lle n  again. The o n ly  means o f a v e rtin g  the  
danger w h ich  th rea tens is  to  increase p ro d u c tio n  in  
th e  g re a t S oviet in du s tries . E v e ry th in g  p o in ts  to  a 
d is p ro p o rtio n  between th e  pe cun ia ry  resources o f th e  
p o p u la tio n  and th e  goods ava ila b le  to  o ffe r it ,  and 
the re  is no rem edy fo r th e  econom ic s itu a tio n  b u t 
increased production.

T R A D E
Foreign Trade 1924 -25.— A ccord ing  to  R ussian 

Custom s s ta tis tic s  re ce n tly  pub lished  th e  tu rn o v e r o f 
R ussian fo re ig n  tra d e  ove r th e  E uropean fro n tie r 
am ounted d u rin g  th e  past econom ic yea r 1924-25 to  
1,141 m ill, roubles. Im p o rt and e x p o rt w ere d is trib u te d  
ove r th e  va riou s coun tries accord ing to  th e  fo llo w in g  
ta b le  (in  m illio n s  o f ro u b le s ):—

Country
Export Im port Total

to . from . turnover. Balance.
England 185.4 107.8 293.2 77.6
United States ... 21.2 188.3 209.5 167.1
Germany 87.0 101.6 188.3 14.6
Latvia ... 62.7 2.7 65.4 60.0
Belgium 19.3 3.3 22.6 16.0
H olland.............. 20.5 33.9 54.4 13.4
Denmark 13.7 1.6 15.3 12.1
Ita ly  .............. 15.4 5.2 20.6 10.2
France ... 22.1 9.1 31.2 13.0
Finland 2.5 18.6 21.1 16.1
Czechoslovakia 0.4 21.8 22.2 21.4
Turkey 9.7 2.5 12.2 7.2
Sweden 1.0 15.5 16.5 14.5
Poland ... 3.3 10.3 14.1 6.5
Other countries 29.1 77.0 106.1 47.9

Total 507.8 633.3 1,141.1 125.5
O f th e  to ta l tu rn o v e r 691 m ill, roub les o r 60 per cen t, 

fa ll to  E ng land , U n ite d  S tates, and G erm any, th e  la tte r 
c o u n try  ta k in g  th ird  place in  R ussia’s fo re ign  trade . 
(Deutsche Allgemeine Zeitung.)

A ccord in g  to  W irtschaftliche Nachrichten  R ussian 
tra d e  representa tives bo ug h t abroad betw een A p r il 1 
and J u ly  1, 1925, goods to  th e  va lue o f R .142,474,000. 
A m ong th e  coun tries e xp o rtin g  to  G erm any th e  U n ite d  
S tates stood firs t w ith  R .45 m ill, and E ng land  and 
G erm any fo llow e d  w ith  R .34  m ill. each. The p ro ­
p o rtio n s  o f th e  im p o rts  fro m  o th e r coun tries Were 
m uch sm a lle r and d id  n o t exceed 6.7 m ill. Czecho­
s lo vak ia  and H o lla n d  d id  n o t reach 3.9 m ill. F in la n d ’s 
share was 3.9 m ill., Sweden’s 3 m ill., B e lg ium ’s 1.9 
m ill, and P oland’s 0.8 m ill. A m ong th e  goods bough t b y  
R ussia th e  m ost im p o rta n t were la rge q u a n titie s  o f 
co tto n  to  th e  va lue o f R .47 m ill., m achines and m achine 
pa rts  fo r R . l l  m ill., o th e r m e ta l goods fo r R . l l  m ill., 
sugar R .10 m ill., a g ric u ltu ra l m achines fo r R .7 m ill., 
co loured m etals 5 m ill., ru b b e r 4 m ill., dyestu ffs  3 m ill., 
m edicam ents, dressed hides, tra c to rs  and cellulose 
2 m ill each ; fu rth e r, tea , b la ck  m eta ls, m o to r cars and 
cycles, appara tus, paper and cardboard , ya rns and 
w oo l fo r 1 m illio n  and ove r each, and o th e r goods to  
th e  va lue  o f less th a n  1 m illio n .

The U n ite d  S tates supp lied  ch ie fly  co tto n , m achines 
and m achine p a rts , a g ric u ltu ra l m achines and to o ls , 
and sun dry  m e ta l goods. E ng land  supp lied  co tto n , 
rub be r, sugar, co loured m eta ls, su n d ry  m e ta l goods, 
w ool, y a rn  and tea . G erm any supp lied  ch ie fly  m e ta l 
goods, m achines, m achine p a rts , dyestu ffs , a g ric u ltu ra l 
m achines, appara tus and in s tru m e n ts  o f p rec is ion , 
sugar and dressed hides, chem icals and m edicam ents. 
C zechoslovakia exp o rted  m achines and m achine p a rts , 
also a g ric u ltu ra l m achines and im p lem ents, and dressed 
hides. H o lla n d  supp lied  sugar to  the  va lue o f 3.8 m ill, 
and m edicam ents to  th e  va lue o f R .400,000. F rom  
France, R ussia im p o rte d  ch ie fly  m achines and m achine 
p a rts , and sun dry  m e ta l goods, co tto n  m a te ria l and 
dyestu ffs . These purchases were estim a ted a t 
R .500,000 o r 600,000. Purchases o f dressed hides, 
chem icals and e lec tro -tech n ica l goods were sm all and 
am ounted to  ab ou t R . 1,000 each. F in la n d  supp lied  
q u a n titie s  o f cellu lose and paper p u lp  to  th e  va lue o f 
R .2 .9  m ill. Sweden’s ch ie f a rtic le s  o f e x p o rt to  R ussia 
were a g ric u ltu ra l m achines and im p lem ents to  the  
va lue o f R .1 .6  m ill., o th e r m e ta l goods to  J m ill, and 
m achines and m achine pa rts  to  R .600,000. B e lg ium  
supp lied  ch ie fly  sugar to  th e  va lue o f 1.8 m ill. P o land ’s 
la rgest d e liv e ry  was in  m e ta l goods b u t n o t beyond 
th e  va lue  o f R .400,000.

W ith  regard to  th e  im p o rt o f a g ric u ltu ra l m achines 
and im p lem ents W irtschaftliche Nachrichten  states th a t 
the o ffic ia l organisation “  Gosselsklad ”  has so ld d u rin g  
the past economic year agricultural machines to  the



F e b r u a r y  5, 1926] THE ECONOMIC REVIEW 117

va lue  o f R .2.2 m ill, and m e ta l goods to  th e  va lue  o f 
379,000 (in  a ll ab ou t R .2.5 m ill.) , w h ich  cons titu tes  a 
fo u rfo ld  increase on la s t yea r’s figures. S m all a g ri­
c u ltu ra l appliances were ch ie fly  sold (449,022), also 
ploughs (29,100), ha rrow s, s iftin g  m achines, th resh ing  
m achines, separators, e tc. The increase in  th e  sales 
o f sing le m achines was v e ry  rem arkab le . I t  am ounted 
to  3,600 per cen t, fo r s iftin g  m achines, 1,200 pe r cent, 
fo r harrow s, and so on.

G reat com p la in ts  arise fro m  th e  peasantry, says the  
Danziger Zeitung, in  regard to  th e  h ig h  prices asked fo r 
a g ric u ltu ra l m achines im p o rte d  fro m  abroad. The 
C om m issariat fo r th e  Insp e c tio n  o f W orkers and 
Farm ers has the re fo re  in s titu te d  an e n q u iry  in to  the  
im p o rt costs o f a g ric u ltu ra l m achines, and i t  appears 
th a t th e  in c id e n ta l costs am ount to  ab ou t 40 per cent, 
o f th e  basic p rice . These costs are com posed as 
fo llow s : 3 per cent, com m ission fo r th e  T rade  R epre­
sen ta tive , 5 per cen t, costs o f o rgan isa tion , 18 per cent, 
custom s d u ty , fre ig h t charges, e tc ., 2 per cen t, fo r 
unforeseen costs, 1 per cent, fo r insurance, 1 per cent, 
fo r  insurance aga inst v a ria tio n  in  th e  ra te  o f exchange 
and 8 per cent, as p ro fit on  th e  price . The re su lt is 
th a t a sm a ll p lough m ade b y  th e  G erm an firm  R he in - 
m e ta ll a t R .10.4 franco  H a m bu rg  costs R .15.8 franco  
Le n ing ra d  H a rb o u r. A  grassm ower bough t in  A m erica 
a t R .119 franco  N ew  Y o rk  costs R . 168.6 franco  L e n in ­
g rad H a rb o u r. P rices are y e t fu rth e r considerab ly 
increased b y  tra n s p o rt fro m  the  h a rb o u r to  th e  p u r­
chaser in  h is  v illa g e . F o r tra c to rs  the  average in c i­
d e n ta l costs am oun t to  ove r R .200 apiece. These 
fac ts  com bined to  b rin g  ab ou t th e  decision o f th e  C entra l 
C om m ittee o f th e  C om m unist P a rty  to  fo rm  special 
im p o rt com panies, am ong the m  an im p o rt com pany fo r 
a g ric u ltu ra l m achines, in  w h ich  a ll in te rested  R ussian 
organ isa tions are to  have a share, w ith  th e  o b je c t o f 
reducing  and abo lish ing  these enorm ous in c id e n ta l 
expenses. The fo re ig n  agencies o f th e  new com pany 
are to  w o rk  in  d ire c t re la tio n  to  th e  m anagem ent and 
are to  be com p le te ly  independent in  th e ir opera tions.

I N D U S T R Y
Industrial Output 1924-25 .— -According to  figures 

pub lished  in  th e  Gazette de Prague  th e  p ro d u c tio n  o f 
S ovie t in d u s try  ca lcu la ted  a t p re -w ar ra tes has increased 
fro m  R .2,577 m ill, in  1923-24 to  R .3,800 m ill, in  1924-26, 
an increase o f 41 per cen t., and equa l to  ab ou t 70 pe r 
cen t, o f p re -w ar p ro d u c tio n . The increase, how ever, 
va ries in  d iffe re n t branches o f in d u s try , th e  sm allest 
degree o f progress appearing in  th e  e x tra c tio n  in du stries . 
Thus th e  p ro d u c tio n  o f n a p h th a  has o n ly  increased 
17 pe r cen t, (fro m  5.9 m ill, to  6.9 m ill, tons) and th a t o f 
coa l 2 per cen t, o n ly  fro m  15.8 m ill, to  16.1 m ill. tons. 
A  la rge increase is  show n in  th e  m e ta llu rg ic a l in d u s try  
(80 pe r cen t.), th e  c o tto n  in d u s try  (80 pe r ce n t.), and 
m  th e  tobacco and paper in d u s trie s . O n th e  o th e r 
hand th e  increase is  less m arked in  w oo llen  m a te ria l, 
lin e n , le a the r shoes, etc.

In  o rde r to  fo rm  a ju d g m e n t o f th e  s ta te  o f in d u s try  
i t  is necessary to  ta ke  in to  account n o t alone th e  vo lum e 
o f p ro d u c tio n , b u t th e  p rice  o f th e  fin ishe d  a rtic le . 
A cco rd in g  to  s ta tis tic s  pub lished  in  th e  o ffic ia l rev iew  
o f M ay and Septem ber 1925 o n ly  a re d u c tio n  o f 18 per 
cen t, has been effected in  prices, as com pared w ith  th e  
firs t h a lf o f 1923-24. The o ffic ia l rev iew  g ives th e  
fo llo w in g  ta b le  to  show  th e  com para tive  percentage o f 
th e  increase in  cu rre n t p rices as aga inst p re -w a r ra tes :—

Per cent. Per cent.
177 Cement ... ... 196

. 186 Glass ... 247

. 179 Matches ... ... 186

. 204 Shoe leather ... 156

. 182 
199

Sugar ... 227

Coal 
Iron
Steel ... "
Iron  goods 
Cotton yam  
Cotton cloth .".

^1 !" average is  the re fo re  193 per cen t., o r n e a rly  double 
1-, P re-w ar average, and the re  is  u n fo rtu n a te ly  b u t 
fo r I ,T'osPecI  ° f  e ffec tin g  a re d u c tio n . O ffic ia l estim ates 
^  25-1926 reckon on a re d u c tio n xo f 8 pe r cent, on

general average, and o n ly  7A pe r cen t, on th e  se lling

p rice  o f in d u s tria l p roducts. I t  is  proposed to  e ffect 
a fu rth e r considerable increase in  p ro d u c tio n  in  order 
to  b rin g  ab ou t a re d u c tio n  in  p rice .

The pessim ism  th u s  m an ifested in  o ffic ia l circ les, 
u su a lly  so o p tim is tic  in  th e ir p ro je c ts , is  e n tire ly  ju s tifie d  
b y  th e  a c tu a l s ta te  o f a ffa irs . T he present s lig h t d rop  
in  p rice  is  a ttrib u ta b le  to  increased o u tp u t b y  w orkers, 
th a n ks  to  an a lte ra tio n  in  th e  sa la ry  scheme (the  
a d o p tio n  o f p iece -w ork) and a ce rta in  am oun t o f m o ra l 
and d is c ip lin a ry  in fluence . The o u tp u t o f th e  w o rke r 
was th u s  increased fro m  R .4.71 in  O ctober 1924 to  
R .6.22 in  M ay 1925, an  increase o f 32 pe r cen t. The 
com peten t S ov ie t a u th o ritie s  have orda ined  th a t th is  
is  th e  m axim um  w h ich  m ay be dem anded o f th e  w orkers, 
and th a t no fu rth e r im p rovem ent o f o u tp u t m ay be 
req u ire d  o f th e m  th ro u g h  increased e ffo rt on th e ir p a rt, 
b u t o n ly  th ro u g h  im p rovem e n t o f appara tus o r process.

N o d e fin ite  figu res are ava ila b le , b u t i t  is  obvious 
th a t w here a 32 pe r cen t, increase o f w o rk  o n ly  effects 
an 18 per cen t, re d u c tio n  in  p rice , some o th e r elem ents 
m ust e ffect th e  se llin g  p rice , such as th e  o rg an isa tio n  o f 
p ro d u c tio n , th e  s ta te  o f appara tus, etc.

A t th e  beg inn ing o f th e  au tum n  g re a t p lans fo r  re ­
co n s tru c tio n  and repa irs  were m ade, based on exaggerated 
estim ates o f th e  p ro fits  a ris ing  fro m  th e  h a rvest and 
fro m  exports . These estim ates p ro ved  to  be e n tire ly  
false, and th e  p lans, w h ich  in v o lv e d  some hundreds o f 
m illio n s  o f roubles, a ll fe ll th ro u g h .

I t  m ust be rem em bered th a t th e  increased e ffo rt o f 
1925 on th e  p a rt o f th e  w orkers was n o t accom panied 
b y  an increase o f sa la ry . O n th e  c o n tra ry  some salaries 
have been reduced, th e  general le ve l o f rem u ne ra tion  is 
s t ill lo w , and th e  R ussian w o rke r is  exhausted b y  e ig h t 
years o f p riv a tio n  unde r th e  S ovie t rég im e. I t  shou ld  
fu rth e r be ta ke n  in to  conside ra tion  th a t th e  increased 
o u tp u t has been ob ta ined  a t th e  expense o f th e  q u a lity  
o f th e  w o rk . The q u a lity  o f th e  p ro d u c tio n  o f S ovie t 
in d u s try  has never been b r illia n t, b u t i f  we are to  
be lieve T ro ts k y ’s recent o ffic ia l re p o rt in  h is c a p a c ity  
o f p res iden t o f th e  “  Specia l C om m ission fo r  th e  Q u a lity  
o f P ro d u c tio n  ”  i t  has depreciated d u rin g  th e  pa st year.

FO R E IG N  TRAVEL
TH E BANK’S Letters of Credit and 
Circular Notes provide travellers with 
the safest means of obtaining cash in 
any part of the world. With them is sup­
plied a list of Agents, and the customer 
is thus brought into touch with first- 
class bankers in every town, all of 
whom are under obligation to give him 
courteous and fair treatment. The 
customer is also sure of profiting by 
the most favourable rates of exchange

WESTMINSTER BANK
L IM IT E D

Head Office: 41 Lothbuiy, London, E.C.2
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I t  m ust th u s  be a d m itte d  th a t in  sp ite  o f th e  increase 
in  vo lum e o f th e  o u tp u t o f S ovie t in d u s try , m any 
ev ils  rem a in  fo r w h ich  i t  w ill be d iffic u lt to  fin d  a rem edy 
under th e  e x is tin g  co n d itions .

SW ITZERLAND
F I N A N C E

The Financial Situation in  1925.— D u rin g  th e  course 
o f 1925 the re  was a pronounced liq u id ity  in  th e  Swiss 
m oney and c a p ita l m a rke t. The p revious ra tes on 
in te re s t touched  a low er p o in t o n ly  in  th e  yea r 1922. 
A cco rd in g  to  th e  re p o rts  o f th e  Swiss N a tio n a l B an k  
th e  p riv a te  ra tes o f in te re s t p re v a ilin g  a t th e  close o f 
th e  d iffe re n t m on ths o f 1925, in  com parison w ith  those
o f 1924, were as fo llo w s
Private discount rates in 1924. 1925.

January 3.56 2.25
February 3.60 2.25
March ... 3.68 2.375
A p ril 3.62 2.50
May .............. 3.25 2.375
June 3.31 2.25
Ju ly  .............. 3.87 2.125
A ugust............... 3.62 2.00
September 3.75 2.00
October 3.50 2.00
November 3.13 2.25
December 3.13 2.50

D u rin g  th e  f irs t e ig h t m on ths o f th e  yea r th e  average 
m o n th ly  dem and on th e  N a tio n a l B an k  was m uch low er 
th a n  in  1924. F ro m  th a t p o in t th e  tension  became 
m ore pronounced, so th a t th e  dem and d u rin g  th e  w hole 
yea r was o n ly  ab ou t 5 pe r cen t, lo w e r th a n  th a t o f th e  
preced ing yea r. The dem and in  Ja n u a ry  am ounted to  
F r. 192.1 m ill., w h ils t th a t o f D ecem ber was as h ig h  as 
F r.284 .2  m ill. The no te  c irc u la tio n  in  Ja n u a ry  1925 
stood a t F r.825 .0  m ill, and in  Decem ber a t F r.875 .8  m ill.
The low est po in ts  w ere reached in  F e b ru a ry  w ith  
F r.819 .3  m ill., A ugust w ith  F r.819 .1  m ill., and N ovem ­
be r w ith  F r.819 .0  m ill. The no te  c irc u la tio n  in  D ecem ber 
was th e  h ighest o f a ll th e  preced ing m on ths, b u t rep re ­
sented a d ro p  o f ab ou t 14 pe r cen t, w hen com pared w ith  
th e  c irc u la tio n  in  D ecem ber 1924. T h is  decline in  th e  
no te  c irc u la tio n  is  a ttr ib u te d  to  th e  increased c irc u la tio n  
o f go ld  and to  the  lo w e r le ve l o f prices th ro u g h o u t th e
year.

The dem and on th e  c a p ita l m a rke t s lig h tly  exceeded 
th a t o f th e  preced ing yea r. D u rin g  th e  firs t h a lf o f the  
yea r new dem ands (e xc lu d in g  conversions) am ounted to  
ab ou t F r.300  m ill. The exact figu res fo r  th e  second h a lf 
o f th e  yea r are n o t y e t ava ila b le , b u t F r.2 00  m ill, m ay 
be ta ke n  as a v e ry  a p p ro x im a te  estim a te , th u s  b rin g in g  
th e  to ta l dem and on th e  c a p ita l m a rke t d u rin g  th e  w hole 
yea r to  a sum  o f ab ou t h a lf a m illia rd  francs. New 
issues in  1924 am ounted to  F r.497  m ill. The re q u ire ­
m ents o f th e  c a p ita l m a rke t were eas ily  sa tis fied . The 
liq u id ity  in  th e  m oney m a rke t stands in  g re a t co n tra s t 
to  th e  m on e ta ry  s trin g e n cy  th a t p re va iled  in  m any 
E uropean coun tries, n o ta b ly  in  G erm any and A u s tria . 
There was a heavy dem and fro m  abroad on th e  Swiss 
m oney m a rke t, the  dem and be ing m e t in  a  m odest 
m easure and a t fa vo u ra b le  ra tes on in te re s t.

T h is  m on e ta ry  liq u id ity  and th e  s ta b ilis a tio n  o f 
in te rn a tio n a l p o litic a l con d itions  had a favo u ra b le  e ffect 
upon  th e  course o f stocks and shares. The fo llo w in g  
ta b le  shows th e  favo u ra b le  developm ent in  th e  q u o ta ­
tio n s  o f 41 stocks on th e  Swiss bourses rep resen ting  an 
aggregate pa id -u p  c a p ita l o f F r.1 ,500  m ill.

Industria l
Total. Of which, banks. Trusts. concerns.

January 110.8 124.3 69.6 128.7
February ... 113.3 123.4 69.7 135.9
March 111.4 118.3 69.4 135.6
A pril 111.9 120.1 72.4 133.8
May 113.7 121.0 76.5 135.2
June 114.8 122.5 76.5 136.7
July 116.3 123.9 77.9 137.8
August 119.3 127.0 80.0 139.4
September 120.6 128.3 80.3 141.3
October ... 121.2 129.7 79.8 142.1
November,.. 122.7 130.6 80.6 144.5
December 122.8 130.9 79.2 145.4

The general in de x shows, w ith  th e  excep tion  o f the  
s lig h t d ro p  in  M arch and A p r il, a con tinuous im p ro ve ­
m en t fro m  m o n th  to  m on th . The h ighest p o in t o f th e  
general in de x  in  1924 was reached in  D ecem ber o f th a t 
yea r w hen th e  fig u re  stood a t 108.0, and th e  low est in  
June w ith  99.8. On th e  w hole the  past yea r wa$ one o f 
unham pered progress on th e  bourses, th e  m ost no tab le  
im p rovem e n t be ing in  in d u s tria l stocks. In  respect to  
th e  course o f b ills  o f exchange, how ever, th e  yea r was 
n o t so sa tis fa c to ry . (W irtschaftsberichte des Schweizer­
ischen Handelsamtsblattes.)

Report of the Bank for Oriental Railways.—The
re p o rt o f th e  Z u rich  B an k fo r O rie n ta l R a ilw ays fo r th e  
fin a n c ia l yea r 1924-25 has now  been pub lished  and shows 
th a t th e  s itu a tio n  o f th is  tru s t com pany has in  no w ise 
im p roved . The associated tra n s p o rt u n d e rta k in g  in  
A s ia  M in o r s t ill rem ains in  th e  hands o f th e  T u rk is h  
G overnm ent. The B a n k  can the re fo re  n o t m eet th e  
in te re s t on loans, n o t to  m e n tion  th e  paym en t o f d iv i­
dends. F o r th e  tim e  be ing the  B an k has p ra c tic a lly  
no revenue. The p ro fit and loss account closes w ith  a 
d e fic it o f F r.7 .9 3  m ill., w h ich  is  ab ou t th e  same as in  th e  
sta tem ent o f June 30, 1924 (F r.7 .91 m ill.) , a fte r th e  c a rry ­
in g  o u t o f th e  c a p ita l re d u c tio n .

A  so lu tio n  o f th e  va riou s  problem s o f several years 
past was n o t fou nd  in  th e  fin a n c ia l yea r 1924-25. The 
re p o rt states th a t no im p rovem e n t has ta ke n  place in  
th e  re la tio n s  betw een th e  B an k and its  su b s id ia ry ' 
com pany in  A s ia  M in o r. The T u rk is h  G overnm ent 
s t ill adheres to  th e  re so lu tio n  o f th e  T u rk is h  N a tio n a l 
A ssem bly respecting  th e  re-purchase o f th e  ra ilw a ys , 
w h ich  i t  has p laced unde r th e  w o rk in g  m anagem ent o f 
th e  S tate R a ilw ays. The A n a to lia n  R a ilw a y  C om pany 
requested th a t delegates shou ld  be sent to  T u rk e y  to  
nego tia te  th e  re-purchase o f th e  O rie n ta l ra ilw a ys . The 
delegates w en t to  A ngora  in  O ctober la s t b u t re tu rn e d  
w ith o u t be ing ab le to  a rriv e  a t any agreem ent. I t  is  
d o u b tfu l w he the r a s a tis fa c to ry  arrangem ent w ill be 
a rriv e d  a t w ith in  th e  near fu tu re , a lth ou gh  i t  is possible 
th a t th e  present need o f T u rk e y  fo r fo re ig n  c a p ita l and 
e xp e rt te ch n ica l assistance m ay m o d ify  its  recent 
a ttitu d e .

The sta tem en t fo r 1924-25 shows no appreciab le 
d iffe rence  fro m  th a t o f th e  re -co nstructed  com pany o f 
Jude 30, 1924. The no m in a l share c a p ita l is  F r.3 0  
m ill., as in  1923-24, o f w h ich  F r.1 5  m ill, has been p a id  
up . The F ou r-a nd -a -Q ua rte r O b lig a tio n  D e b t rem ains 
a t F r.36 .74  m ill. The in te re s t on va riou s assets b ro u g h t 
in  F r.88,760 as com pared w ith  F r.69,526 in  1923-24. 
The w o rk in g  costs fig u re  a t F r .115,271, as aga inst 
F r.75 ,403 in  1923-24. (Neue Zürcher Zeitung.)

T R A D E
Foreign Trade Returns for 1925. — The va lue o f im ­

p o rts  in  Decem ber am ounted to  F r.250.62 m ill, (e xc lu d ­
in g  im p o rts  o f go ld  and s ilv e r), and th a t o f expo rts  
to  F r.156 .23 m ill. B u llio n  and specie im p o rts  fig u re  a t 
F r.1 .57  m ill., and exports  a t F r.0 .92  m ill. The adverse 
balance o f tra d e  fo r th e  m o n th  is the re fo re  F r. 95.52 
m ill., w h ich  is  th e  h ighest adverse balance recorded 
d u rin g  th e  w ho le  yea r. In  Decem ber 1924 im p o rts  
were ab ou t tw o  m illio n s  h igh e r th a n  in  la s t Decem ber, 
b u t e xp o rts  in  th e  la tte r  m on th  were F r.25 .49  m ill, low er 
th a n  those o f a yea r previous. I t  was o n ly  on accoun t 
o f th e  fa ir ly  heavy de live ries  o f m ach in e ry  th a t th e  
Decem ber e xp o rts  d id  n o t fa ll below  those o f N ovem ber 
(F r.153  m ill.) .

The va lue  o f im p o rts  d u rin g  the  w hole o f th e  yea r 
1925 am ounted to  F r.2 ,634  m ill., and th a t o f e xp o rts  
to  F r.2 ,0 39  m ill. The im p o rt fig u re  includes ab ou t 
F r.1 38  m ill, fo r go ld  b u llio n , as aga inst o n ly  F r.1 3  m ill, 
in  th e  preced ing yea r. E x c lu d in g  th e  b u llio n  im p o rts  
th e  va lue  o f goods im p o rte d  d u rin g  1925 is  ab ou t th e  
same as in  1924. L ikew ise  exc lud ing  b u llio n  exports  
th e  va lue  o f goods e xp o rted  d u rin g  th e  past yea r 
am ounted to  abou t F r.2 ,030  m ill., as aga inst F r.2 ,009  
m ill, in  1924. The increase in  e xp o rts  fo r th e  yea r 
represents o n ly  ab ou t F r.2 0  m ill., so th a t th e  yea r m ay
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be characterised as one o f s tag na tio n , despite  periods 
o f briskness. (Neue Zürcher Zeitung.)

I N D U S T R Y

Swiss Industry in  1925.— The D ecem ber B u lle tin  o f
th e  Swiss K re d ita n s ta lt publishes an exhaustive  survey 
o f th e  developm ent o f in d u s try  in  S w itze rlan d  d u rin g  
th e  pa st yea r, o f w h ich  th e  sa lien t fea tu res are re p ro ­
duced hereby.

The m an u factu re  o f s ilk  fa b rics  rece ived a heavy b low  
th ro u g h  th e  in tro d u c tio n  o f th e  im p o rt du ties  in  G reat 
B rita in , w h ich  c o u n try  had h ith e rto  been th e  best 
m a rke t fo r th is  com m o d ity . D u rin g  th e  firs t n ine  
m onths o f th e  pa st yea r s ilk  expo rts  to  G reat B rita in  
a c tu a lly  rose fro m  F r.7 4  m ill, to  F r.9 9  m ill., b u t th is  
was due to  th e  feve rish  a c tiv ity  in  th e  tra d e  d u rin g  th e  
la s t few  m onths before th e  in tro d u c tio n  o f th e  ta r if f ,  
since th e  B ritis h  buyers were anxious to  f i l l  th e ir w a re ­
houses before th e  increase in  th e  prices re s u ltin g  fro m  
th e  a p p lic a tio n  o f th e  new ta r iff. Since th e  m id d le  o f 
the  yea r s ilk  expo rts  considerab ly declined. The e ffect 
o f G reat B r ita in ’s p o lic y  upon Swiss in d u s try  has been 
d isastrous. Some o f th e  sm a lle r m ills  have been com ­
pe lled to  go in to  liq u id a tio n , w h ils t m any o thers have 
reduced th e  num ber o f a c tive  loom s. The prospects o f 
th e  in d u s try  are none to o  rosy. The e ffo rts  th a t have 
been m ade to  fin d  fresh m arke ts as su b s titu te s  fo r th e  
lo s t B ritis h  m a rke t have m e t w ith  b u t m odest success. 
The d ire c t e x p o rta tio n  o f s ilk  fa b rics  to  A u s tra lia  and 
A rg e n tin a  has a d m itte d ly  shown a v a s t im p rovem e n t ; 
on th e  o th e r hand , s ilk  expo rts  to  co n tin e n ta l E uropean 
coun tries have become v e ry  slack. D u rin g  th e  firs t 
n ine  m onths o f 1925 s ilk  exports  to  G erm any, fo r 
instance , am ounted to  b u t F r.4 .9  m ill., as aga inst F r.8 .4  
m ill, fo r th e  corresponding pe rio d  o f th e  preced ing y e a r. 
The tra d e  w ith  F rance and A u s tria  is  in  s im ila r decline.

There has been a b ig  dem and fo r crepe and i t  is  
in te re s tin g  to  no te  th a t a r tif ic ia l s ilk  seems to  have lo s t 
some o f its  fo rm e r p o p u la rity , especia lly fo r lin in g  
purposes. F rench  and Ita lia n  co m p e titio n  is  fe lt  v e ry  
a cu te ly  ; com pared on a go ld  basis wages in  F rance 
and I ta ly  am ount to  abou t o n e -th ird  those p a id  in  
S w itze rland . The s ilk  rib a n d  in d u s try  experienced a 
m ost irre g u la r yea r, la rg e ly  on account o f th e  change 
o f p o lic y  in  G reat B rita in . Tow ards th e  end o f th e  
yea r th is  b ranch  o f business was v e ry  slack, despite  th e  
re v iv a l o f tra d e  w ith  S ou th A m erica .

The c o tto n  fa b ric  m anufactures th e  pa st yea r was 
one o f d isappo in tm en ts . A t th e  beg inn ing  and a t th e  
close o f th e  yea r the re  was a fa ir  dem and fo r fin e  ya rn s, 
b u t th e  long  in te rv e n in g  pe rio d  was one o f . s tag na tio n . 
The m ills  p ro du c ing  coarser and o rd in a ry  y a rn  were 
m  a b e tte r p o s itio n , be ing k e p t m od e ra te ly  w e ll occupied.

The e x p o rt figu res o f th e  em bro ide ry  in d u s try  d u rin g  
th e  firs t n ine  m on ths o f th e  yea r re fle c t a m ore u n sa tis ­
fa c to ry  s itu a tio n  th a n  in  1924. There was an im p roved  
dem and fo r s ilk  em bro ideries, b u t th is  was m ore tha n  
o ff-se t b y  th e  decline in  th e  o th e r branches. The to ta l 
exports  d u rin g  th e  above  m entioned p e rio d  am ounted to  
24,256 q u in ta ls  to  th e  va lu e  o f F r. 103.76 m ill., as aga inst 
29,168 q u in ta ls  to  th e  va lue  o f F r. 127.32 m ill, in  th e  
corresponding m on ths o f 1924. G reat B r ita in  rem ains 
th e  ch ie f m a rke t fo r th is  com m o d ity , w ith  B r itis h  In d ia
second in  im p ortan ce .

D u rin g  th e  firs t h a h  o f 1925 th e re  was a re s tric te d  
a c tiv ity  in  th e  m an u factu re  o f w oo llen  c lo th . T ow ards 
the  end o f th e  yea r th e  dem and im p roved , b u t S w itze r- 
and was n o t ab le to  ta ke  fu ll advantage o f th is  on 

accoun t o f th e  ra te  o f wages, fre ig h ts  and ta x a tio n , 
be hom e m a rke t was consequently in u n d a te d  w ith  

ore ign wares. The p rice  o f raw  w oo l a t th e  end o f 
caused a rise  in  th e  price  o f th e  p ro du c ts  o f th e  

carded w oo l m ills , re s u ltin g  in  a la rge section o f th e  
brm ',!1' Consumers be ing unable to  purchase. T h is 

anch o f in d u s try  experienced, the re fo re , a m ost 
an(javoUrab le  yea r. H ig h  prices fo r th e  raw  m a te ria l 
ajgo an n n sa tis fa c to ry  dem and fo r th e  fin ishe d  a rtic le  

°  characterised th e  ta n n in g  in d u s try  d in in g  th e  past

yea r. T h is  s itu a tio n  reacted upon  th e  shoem aking 
branches, w h ich  were fu rth e r a ffected b y  th e  change in  
th e  fash ion  fo r  lo w  shoes, lit t le  le a th e r be ing now  used 
fo r these a rtic le s , save th in  s trip s  fo r  th e  soles.

As a co n tra s t to  th e  s itu a tio n  in  m ost in d u s tria l 
branches th e  Swiss m achine in d u s try  en joyed  a busy 
and prosperous yea r. I t  canno t, how ever, be a ffirm ed  
th a t th e  im p rovem e n t w ill be o f lo ng  d u ra tio n , fo r  the  
Swiss m anu factu re rs are a t a g rea t d isadvantage in  th e  
in te rn a tio n a l m a rke t, as com pared w ith  those o f o th e r 
coun tries , on account o f th e  un fa vo u ra b le  con d itions  
go ve rn ing  p ro d u c tio n  in  S w itze rland .

The w a tchm aking  in d u s try  has passed th ro u g h  a 
p e rio d  o f g re a t d iffic u ltie s . A lth o u g h  th e  p ro d u c tio n  
proceeded m ore sm oo th ly  th a n  in  th e  im m e d ia te ly  p re ­
ceding years m any o th e r fa c to rs  h inde red  free  deve lop­
m en t. The fin a n c ia l c ris is  th ro u g h  w h ich  m any 
coun tries were passing d u rin g  1925 induced  th e m  to  
seek fresh sources o f revenue, these in  m any instances 
ta k in g  th e  fo rm  o f im p o rt du ties . Such measures 
d ire c tly  a ffected th e  e x p o rta tio n  o f Swiss w atches. 
Some cou n trie s  such as P o land and B u lg a ria  have 
in c lud ed  w atches under th e  ca tegory o f a rtic le s  o f 
lu x u ry  and have e ith e r p ro h ib ite d  o r g re a tly  re s tric te d  
th e  im p o rta tio n . O ther coun tries, such as Czecho­
s lo va k ia , are endeavouring to  create a hom e in d u s try  
in  th is  branch . In  general th e  e xp o rt tra d e  has developed 
fa ir ly  s a tis fa c to rily , h a v in g  increased d u rin g  th e  firs t 
n in e  m onths o f 1925 b y  some 2 | m ill, pieces, as com pared 
w ith  th e  preced ing year.

In  m ost o f th e  o th e r branches o f in d u s tria l a c tiv ity  
in  S w itze rlan d  th e  yea r b ro ug h t no  essentia l changes. 
The h o te l in d u s try  en joyed a m ore s a tis fa c to ry  yea r 
th a n  m ost o f th e  rem a in ing  in d u s trie s . (Neue Zürcher 
Zeitung.)

S O C I A L  A N D  L A B O U R  C O N D I T I O N S  
Cost of Living and Price Index Numbers at the Close 

of the Y e a r.-T h e  wholesale and re ta il p rices p re v a ilin g  in  
S w itze rlan d  d u rin g  th e  la s t q u a rte r o f th e  past yea r 
w ere lo w e r in  general th a n  fo r any o th e r p o rtio n  o f th e  
yea r. The yea r on th e  w hole also experienced a b ig  
d ro p  in  prices as com pared w ith  preced ing years. 
T a k in g  J u ly  1914 =  100, th e  average w holesale prices 
have m oved in  a dow nw ard d ire c tio n  fro m  196.5 in  1921, 
167.7 in  1922, 179.9 in  1923, 175.7 in  1924 to  162.9 
in  1925. The past yea r represents th e  cheapest since 
th e  w ar. The dow nw ard m ovem ent o f th e  general w ho le ­
sale in d e x  nu m b e r in  1925, as com pared w ith  1924, was 
caused c h ie fly  b y  th e  d ro p  in  th e  p rices o f m an u factu re  
d u rin g  th e  p a s t tw e lve  m on ths, w h ich  m oved fro m  204 
in  Ja n u a ry  1924 to  154 in  Decem ber 1925. The prices 
o f a g ric u ltu ra l p ro du c ts  fo llow e d  a stead ie r dow nw ard  
course in  1925 (m oving  fro m  132 to  112) th a n  in  1924, 
in  w h ich  th e  to p  p rice  touched 137 and th e  low est 108. 
The prices o f com m odities in  th e  o th e r categories 
adop ted a m ore re g u la r course, fin is h in g  (w ith  th e  
excep tion  o f ra w  m a te ria ls  fo r d ire c t consum ption) 
low er in  D ecem ber th a n  in  o th e r m onths.

The fo llo w in g  ta b le  shows th e  cost o f liv in g  in d e x  n u m ­
be r o f th e  va rio u s  categories a t th e  close o f each q u a rte r 
o f 1925, as com pared w ith  th e  figu res a t th e  end o f 
1924

Foodstuffs.
December 1924 170
March 1925 ... 168
June,1925 ... 167
September ... 165
December ... 163

Fuel. Clothing. Total.
168 179 171
164 180 170161 180 169159 177 167158 177 165

T he decline in  re ta il prices was th u s  a t a  g rea te r ra te  
d u rin g  th e  second th a n  d u rin g  th e  firs t h a lf o f th e  year. 
The average p rice  o f c lo th in g  th ro u g h o u t 1925 was 
s lig h tly  h ig h e r th a n  in  1924, b u t a t th e  end o f th e  yea r 
i t  was lo w e r th a n  a t th e  end o f th e  preced ing yea r. 
T he fa ll in  th e  prices o f foo dstu ffs  and fu e l was con­
s iderab le . The re n t in de x  nu m be r fo r  th e  end o f the  
past yea r is  n o t y e t ava ila b le , b u t i t  w ill scarce ly be 
h ig h e r th a n  160.

A n  in te rn a tio n a l com parison o f p rices leads to  in te r-
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© sting resu lts , re ve a lin g  th e  fa c t th a t th e  fa ll in  prices 
has been g rea te r in  S w itze rlan d  th a n  in  o th e r lead ing  
E uropean coun tries , in  some o f w h ich  th e re  has a c tu a lly  
been an increase in  general p rices since th e  beg inn ing  
o f 1924. T a k in g  th e  general w holesale p rices p re v a ilin g  
in  Ja n u a ry  1924 in  each o f th e  coun tries m en tioned  
below a t 100 in  each instance , th e  subsequent m ovem ent 
o f th e  respective  in de x  num bers is  as show n be low  :—-

Switzer- Ger- Great France. Bel- Ita ly . H oi- Sweden.
1924.

January
land.

100
many.

100
B rita in .

100 100
gium.
100 100

land.
100 100

June 94 100 98 104 104 97 95 98
December 93 103 101 106 103 99 99 96
1925. ... 
January 93 109 104 107 104 99 99 97
March ... 93 10G 102 104 101 97 95 97
June 88 105 97 100 95 94 94 91
Sept. 87 99 97 101 94 106 95 90
Nov. 86 96 95 94 95 103 95 88
( Wirtschaftsborichte des Schweizerischen Handelsavits- 
blattes.)

UNITED STATES
P O L I T I C A L  A N D  G E N E R A L

Economic Prospects for 1926.— -A ny business fo recast 
m ust be s im p ly  an ap p ra isa l o f th e  forces in  m o tio n  a t 
hom e and abroad fo r and aga inst progress, w rite s  M r. 
H erbert. H oove r, S ecre tary o f Com m erce, in  Commerce 
Reports, a w eek ly  su rvey o f fo re ig n  tra d e  pub lishe d  b y  
th e  B ureau  o f F o re ign  and D om estic  Com m erce in  th e  
U n ite d  S tates D e p a rtm e n t o f Com m erce. A ll signs 
in d ica te  th a t i f  we w ill tem pe r ou r o p tim ism  w ith  a 
s p rin k lin g  o f ca u tio n  we sha ll con tinu e  ou r h ig h  le ve l o f 
p ro s p e rity  over 1926.

T he U n ite d  S tates has produced and consum ed m ore 
goods in  1925 in  p ro p o rtio n  to  p o p u la tio n  th a n  ever 
before in  its  h is to ry . O u r s tan da rd  o f liv in g  has, th e re ­
fo re , been th e  h ighest in  o u r h is to ry — and is , o f course, 
th e  h igh est in  th e  w o rld . T h is  im p rovem e n t, how ever, 
has been g re a te r in  th e  u rb a n  centres th a n  in  a g ric u l­
tu ra l com m unities.

T he d o m in an t fa vo u ra b le  fa c to r in  o u r o u tlo o k  is  ou r 
increased p ro d u c tiv ity , due to  fu n d a m e n ta l and con­
tin u in g  forces— -such as th e  cu m u la tio n  o f educa tion , th e  
advancem ent o f science, s k ill, and e lim in a tio n  o f w aste. 
O th e r favo u ra b le  in d ic a tio n s  on th e  im m e d ia te  ho rizo n  
are th a t th e  stocks o f com m odities are m odera te ; th e re  
is  em p loym ent fo r  p ra c tic a lly  everyone ; re a l wages are 
a t a h ig h  le ve l ; savings are th e  la rge st in  th e  h is to ry  
and c a p ita l is  the re fo re  a b u n d a n t; and th e  w hole 
m ach in e ry  of p ro d u c tio n  and  d is tr ib u tio n  is  ope ra ting  a t 
a. h ig h e r degree o f e ffic ie ncy th a n  ever before. W h ile  
w holesale p rices fo r th e  yea r as a w ho le  have averaged 
ab ou t 6 per cen t, h ig h e r th a n  fo r  th e  p re v io us yea r, i t  
is  la rg e ly  ow ing  to  needed advance in  prices o f a g ric u l­
tu ra l p roducts .

There are some phases o f th e  s itu a tio n  w h ich  re q u iie  
ca u tio n . C o n tin u a tio n  o f re a l esta te  and s tock  specula­
tio n , and its  possib le extension  in to  com m odities w ith  
in e v ita b le  in fla tio n  ; th e  ove r-extension  o f in s ta lm e n t 
bu y in g  ; th e  e x to rtio n  b y  fo re ig n  governm ent-foste red  
m onopolies d o m in a tin g  o u r ra w  m a te ria l im p o rts  ; th e  
con tinu ed  econom ic in s ta b ility  o f ce rta in  fo re in  coun tries ; 
th e  lag  in  recove ry o f ce rta in  m a jo r a g ric u ltu ra l p ro ­
ducts  ; th e  in s ta b ility  o f th e  coal in d u s try  ; th e  u n ­
ce rta in tie s  o f some im p o rta n t la b o u r re la tio n sh ip s— a ll 
these are m a tte rs  o f concern. B u t, as sa id  above, w ith  
ca u tio n  we shou ld  con tinu e  a prosperous yea r ove r 1926.

A g ric u ltu re , w h ile  i t  is  b e tte r th a n  i t  was tw o  years 
ago. s t ill leaves th e  fa rm ers w ith  m uch accum ula ted 
d e b t, and ge ne ra lly  has n o t ga ined a s ta b ility  th a t 
m akes fo r co n te n tm e n t, because its  basic econom ic 
p rob lem  o f m a rke t is unso lved . A lso , i t  suffers from  
con tinued d is to rtio n  in  p rice  re la tio n s h ip  o f th e  M id d le  
W est to  th e  com peting  fo re ig n  cou n trie s  because o u r 
tra n s p o rta tio n  costs to  seaboard have had to  be in ­
creased m ore th a n  those o f its  fo re ig n  com pe tito rs . 
The p ro je c te d  enlarged program m e o f im p rovem e n t in  
w a te rw ays is  o f g re a t im p ortan ce  in  th is  m a tte r.

The c o n s tru c tio n  in d u s trie s  have p layed  a v e ry  la rg e  
p a rt in  th e  h ig h  business a c tiv ity  o f th e  pa st th re e  years. 
T he vo lum e o f co n s tru c tio n  has been unprecedented d u r­
in g  th e  pa st year, w ith  consequent g re a t a c tiv ity  in  th e  
co n s tru c tio n -m a te ria l in d u s trie s , iro n , stee l, lu m b e r, 
cem ent, e tc. C o n tra ry  to  no rm a l exp ecta tio ns, th is  
increased dem and has n o t advanced prices, fo r th e re  has 
been a s lig h t re d u c tio n  in  b u ild in g  costs, due in  a la rge  
m easure to  th e  g ra du a l le ng th en ing  o f th e  b u ild in g  
season. The increasing F edera l, S ta te , and m u n ic ip a l 
p u b lic  w orks program m es fo r 1926, to g e th e r w ith  th e  
prom ise o f la rge  e le c tric a l and ra ilw a y  extension  and 
im p rovem e n t, in d ic a te  a co n tin u in g  dem and fo r heavy 
co n s tru c tio n . W h ile  i t  m ig h t be th o u g h t th a t th e  w a r 
de fic iency in  housing has been overcom e, y e t th e  h ig h  
re a l wage in  in d u s try  creates a dem and fo r b e tte r 
housing and th is  c o n d itio n , com bined w ith  th e  m ig ra tio n  
to  suburbs due to  th e  m o to r, prom ises to  con tinu e  as 
long  as em p loym en t rem ains general. W e cou ld  h a rd ly  
expect so exce p tio na l a co n s tru c tio n  a c tiv ity  to  repea t 
its e lf, b u t th e re  w ill be a la rge vo lum e in  an y  event.

T he te x tile  and shoe in d u s trie s  as a w hole are ru n n in g  
a t h ig h  leve ls o f p ro d u c tio n , a lth o u g h  th e  tendency in  
some branches o f these in d u s trie s  to  develop m ore ra p id ly  
in  th e  S ou th and W est is  a ffe c tin g  N ew  E ng land , pend ing 
rea d ju s tm e n t o f its  econom ic re la tio n sh ip s . The a u to ­
m ob ile  and ty re  in d u s trie s  w ill reco rd  an unprecedented 
o u tp u t. The coa l in d u s trie s  show increased p ro d u c tio n  
despite  th e  a n th ra c ite  s trik e , and th e  p ro d u c tio n  o f a ll 
o th e r m inera ls  has increased.

In  tra n s p o rta tio n , o u r ra ilw a ys  are g iv in g  th e  best 
service in  o u r h is to ry  and are recove ring  in  average 
earnings to  near th e  In te rs ta te  Com m erce Com m ission 
s tan da rd  o f earnings o f 5|- pe r cen t. There is  some 
im p rovem e n t fro m  the  acute depression in  th e  sh ipp ing  
w o rld  ; and progress has been m ade in  p lans fo r in te rn a l 
w a te rw a y im p rovem e n t. The e le c trific a tio n  o f th e  
c o u n try  has m ade fu rth e r g re a t s tride s  d u rin g  th e  
yea r to w a rd  c e n tra l genera tion  and in te rco n n e ctio n . 
There  has been some p y ra m id in g  o f ¡low er h o ld in g  
com panies, m uch c ritic is e d  w ith in  th e  e le c tric a l in ­
d u s try  its e lf, b u t the  so lid  progress o f th e  in d u s try  is 
m arked by  th e  extension o f use o f e le c tr ic ity  w ith  a ll 
its  econom ies in  p ro d u c tio n  o f goods and saving o f labour. 
F u rth e rm o re , ta k in g  th e  c o u n try  as a w hole, th e re  has 
been a  re d u c tio n  in  ra tes fo r pow er and lig h ts , in d ic a tin g  
th a t th e  p u b lic  is  securing  bene fits fro m  th e  econom ies 
in tro d u ce d  in  p ro d u c tio n  o f e le c tric ity .

O ur fo re ig n  tra d e  in  1925 has been e xce p tio n a lly  
sa tis fa c to ry . B o th  e xp o rts  and im p o rts  have risen  
m a te ria lly , th e  fo rm e r re fle c tin g  an increase in  a g ri­
c u ltu ra l e xp o rts  and th e  la tte r  re fle c tin g  th e  la rge 
dem and fo r fo re ig n  raw  m a te ria ls  and tro p ic a l foodstu ffs . 
E x p o rts  w ill to ta l a ro un d  $4,900,000,000, o r abou t 7 
pe r cen t, m ore th a n  in  1924. Im p o rts  w ill am oun t to  
ab ou t $4,200,000,000, o r a p p ro x im a te ly  17 pe r cen t, 
m ore th a n  in  1924. R o ug h ly , one-ha lf o f th is  increase 
in  b o th  e xp o rts  and im p o rts  is a ttrib u ta b le  to  g reater 
q u a n titie s  exp o rted , and th e  rem a inder to  advance in  
prices. The m a jo r e xp la n a tio n  of ou r fa vo u ra b le  tra d e  
balance is , o f course, to  be fou nd  in  th e  con tinu ed  
heavy in ves tm en t o f A m erican c a p ita l a b ro a d ; in  
essence we are le nd ing  fo re igners th e  w h e re w ith a l to  bu y  
goods fro m  us, o r are sending goods to  convey o u r in ­
vestm ents abroad. I t  is  p robab le  th a t th e  fin a l figu res 
w ill show th a t th is  c o u n try  has added to  its  fo re ig n  
investm en ts d u rin g  th e  yea r b y  m ore th a n , a b illio n  
do lla rs .

The m ost rem arkab le  th in g  ab ou t th e  fo re ig n  tra d e  
o f th e  U n ite d  S tates is  th a t, a fte r m aking  allow ance 
fo r th e  h igh e r leve l o f prices, b o th  exp orts  and im p o rts  
are m uch g rea te r th a n  before th e  w a r, in  co n tra s t w ith  
th e  q u a n tita tiv e  decrease in  th e  tra d e  o f th e  o th e r 
fo re ig n  coun tries engaged in  th e  w ar. A cco rd in g  to  
B ritis h  ca lcu la tion s, th e  exports  o f th a t c o u n try  were 
in  p h ys ica l vo lum e n e a rly  25 per cen t, less in  1925 th a n  
before th e  w a r, and G erm any’s e xp o rts  have fa lle n  o ff 
s t ill m ore. B r itis h  im p o rts  are p ra c tic a lly  a t th e ir 
p re -w a r le ve l, and those o f G erm any m a te ria lly  be low  it .
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In  finance , the  yea r has been characterised b y  in ­
creased savings, co m p a ra tive ly  easy m oney cond itions, 
th e  issuance o f a la rge vo lum e o f b o th  dom estic and 
fo re ig n  secu rities, and by an e x tra o rd in a ry  rise  in  the  
p rices o f stocks accom panied b y  m arked specu la tion  
on th e  N ew  Y o rk  S tock E xchange. T h is  fe ve r o f 
specu la tion  is  also w idespread in  rea l estate, and unless 
o u r fin a n c ia l po lic ies are gu ided w ith  courage and 
w isdom  th is  specu la tion  m ay y e t re fle c t in to  the  com ­
m o d ity  m arke ts, th e re b y  reve rs ing  th e  cau tious b u y in g  
po lic ies o f recent years. P sycho logy p lays a  la rge p a rt 
in  business m ovem ents, and o ve r-o p tim ism  can o n ly  
la n d  us on th e  shores o f over-depression. N o t since 
1920 have we req u ire d  a b e tte r in fo rm e d  o r m ore capable 
a d m in is tra tio n  o f c re d it fa c ilitie s  th a n  now , i f  we are 
to  con tinue  an u n in te rru p te d  h ig h  p lane o f p ro sp e rity . 
In  any event, the re  shou ld  be no abatem ent o f cau tion  
m  th e  p la c in g  o f fo rw a rd  orders, p a rtic u la rly  in  v iew  
o f th e  g rea t increase in  sales o f a g rea t v a rie ty  o f m er­
chandise on th e  in s ta lm e n t basis.

In  th e  fo re ig n  fie ld  as a w hole th e  s itu a tio n  is  m ore 
p ro m is in g  th a n  a t any tim e  in  tw e lve  years. E ach 
yea r one n a tio n  a fte r ano the r abroad gains in  econom ic 
and  fisca l s ta b ility , in  p ro d u c tio n , and in  em p loym ent. 
W a r-in h e rite d  fam ines have disappeared fro m  th e  ea rth , 
and standards o f liv in g  are everyw here h igh e r th a n  
a t an y  tim e  since th e  w ar. In  fa c t, no one in  1919 
w o u ld  have be lieved th a t so g re a t a m easure o f re ­
cove ry w o u ld  be a tta in e d  in  E urope b y  1925— a p ro o f 
o f a h ig h  q u a lity  in  E uropean statesm anship. The 
Locarno  A greem ent prom ises m uch g rea te r p o litic a l 
s ta b ility , and paves th e  w ay fo r ano the r stage o f d is ­
arm am ent w ith  consequent im p rovem e n t in  th e  econom ic 
o u tlo o k . O f the  d is tu rbe d  areas, E ng la nd  and G erm any 
have n o t recovered em p loym ent in  f u l l ; F rance shows 
econom ic s tre n g th  am ong its  people, b u t po p u la r 
resistance has so fa r m ade i t  im possib le  to  s tab ilise  
th e  fisca l system  ; C hina continues in  th e  th roes o f c iv il 
w a r, b u t business, neverthe less, c o n tin u e s ; R ussia 
m akes progress as th e  G overnm ent s lo w ly  abandons 
socia lism . The q u a n tity  o f goods m ov ing  in  in te r­
n a tio n a l tra d e  as a w hole has recovered to  th e  p re -w ar 
leve l, a lth o u g h  some coun tries are be low , and fu lly  
90 pe r cen t, o f in te rn a tio n a l business is  now  based upon 
s tab ilise d  currencies.

O n th e  w hole, b o th  o u r ow n c o u n try  and the  re s t o f 
th e  w o rld  face a m ore favo u rab le  o u tlo o k  a t th is  tu rn  o f 
th e  yea r th a n  fo r a lo ng  tim e  past. W e, ourselves, 
how ever, need to  be on ou r guard  aga inst reckless 
o p tim ism . W h a t we need is an even kee l in  ou r 
fin a n c ia l con tro ls , and o u r g ro w in g  n a tio n a l e ffic iency 
w ill con tinue  us in  increasing p ro sp e rity .

Credit Prospects for 1926 .— -The present o u tlo o k  is 
fo r an a c tive  dem and fo r c re d it in  1926 fo r general 
business purposes, says th e  N a tio n a l C ity  B an k  o f 
N ew  Y o rk . T rade  and in d u s try  prom ise to  be a t least 
as good as in  1925, and th e  tre n d  o f prices seems q u ite  
as lik e ly  to  be upw ard as dow nw ard . The s tock  m a rke t 
gives no signs o f re leasing c re d it and m ay absorb m ore. 
Confidence in  th e  s tre n g th  o f th e  general s itu a tio n  is 
strong , and th a t confidence easily  m ay increase th e  
dem ands fo r c re d it.

On th e  o th e r hand , th e  c o u n try  is  m aking  c a p ita l 
a t a ra p id  ra te , w h ich , o f course, is a va ila b le  fo r in v e s t­
m en t. In  so fa r, how ever, as th e  dem and fo r bank c re d it 
decreases, th e  prospect is  th a t i t  w ill be sa tis fie d  o n ly  
a t h ighe r in te re s t ra tes, unless go ld  begins to  flo w  
in w a rd  again.

As a lready sa id, th e  banks have no unused lend ing  
pow er a t th is  tim e . There is  a g re a t fu n d  o f reserve 
ending pow er in  th e  reserve banks, and a good m any 
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resources o f th e  m em ber banks are su ffic ie n t to  a ffo rd

a ll th e  c re d it, accom m odations w h ich  th e  le g itim a te  
business o f th e  c o u n try  requ ires re g u la rly , and th e  
reserve resources render ad m irab le  service in  su p p ly in g  
an e lastic  e lem ent w h ich  m eets th e  v a ry in g  seasonal 
dem ands and an y  em ergency dem and. The reserve 
a u th o ritie s  have been cau tious ab ou t ta k in g  an y  a c tio n  
in  th e  pa st yea r w h ich  m ig h t have an adverse e ffect a t 
hom e o r d is tu rb  the  in te rn a tio n a l s itu a tio n , b u t i t  is  
safe to  expect tb a t th e y  w ill n o t see these resources 
d raw n  in to  an y  general m ovem ent to w a rd  c re d it 
expansion.

M oreover, th e  m em ber banks as a ru le  are n o t 
disposed to  c a rry  red iscounts co n tin u o u s ly  a t th e  
reserve b a n k s ; th e ir 1920-21 experience" has le ft 
m em ories, and c e rta in ly  th e y  W ill n o t increase th e ir 
red iscounts unless in te re s t ra tes are h ighe r.

The m em ber banks have anothe r resource upon w h ich  
th e y  can d ra w  to  m eet increasing dem ands fo r loans, and 
th a t is  th e ir ho ld ings o f securities. T hey  were s lig h tly  
reduced d u rin g  th e  pa st year, in d ic a tin g  a readiness to  
co n ve rt th e m  in to  loans i f  i t  can be done on advan­
tageous te rm s. T h is , how ever, w ill re q u ire  a t least a 
firm  m oney m a rke t.

The prospect fo r  go ld  im p o rts  is  h a rd ly  as,good even 
as a yea r ago, fo r ou r favo u rab le  tra d e  balance shows a 
tendency to  fa ll o ff. In  th e  eleven m on ths o f 1925 
ended w ith  N ovem ber th e  excess o f e xp o rts  ove r im ­
p o rts  was $610,000,000, aga inst $868,000,000, in  the  
corresponding m on ths o f 1924, a re d u c tio n  o f 
$258,000,000. F u rth e rm o re , in  th e ' fiv e  m on ths be­
g in n in g  w ith  J u ly  la s t, th e  re d u c tio n  was a t a h igh e r 
ra te , ow ing  la rg e ly  to  th e  re d u c tio n  o f expo rts  o f fo o d ­
s tu ffs  and increased cost o f im p o rts  o f raw  m a te ria ls , 
n o ta b ly  rub be r.

T R A D E
View of Foreign Trade in  1925.— N o tw ith s ta n d in g  

a sm a ll w hea t crop , says th e  W a ll Street Jou rna l, 
e xp o rts  o f m erchandise fro m  th e  U n ite d  S tates fo r 1925 
were la rg e r th a n  those o f th e  yea r be fore . W ha t is  s t ill 
m ore aston ish ing  is  th e  fa c t th a t h a v in g  surpassed G reat 
B r ita in  in  th e  va lue o f exp o rts , th e  U n ite d  S tates now  
stands a t th e  head o f th e  e xp o rt coun tries o f th e  w o rld .

E x p o rts  o f m erchandise in  1925, in  ro u n d  num bers, 
were va lued  a t $4,908,700,000 and im p o rts  a t 
$4,224,200,000, m aking  a to ta l fo re ig n  tra d e  o f 
$9,133,900,000. A ve rag ing  s te rlin g  exchange fo r the  
yea r, B r itis h  e x p o rt tra d e  was $4,468,900,000 and 
im p o rts  $6,488,500,000, m aking  a to ta l tra d e  of 
$10,957,000,000. Thus, we have th e  d is tin c tio n  o f 
be ing  th e  w o rld ’s la rgest e xp o rte r, w h ile  G reat B rita in  
s t ill re ta in s  th e  t it le  o f th e  p rin c ip a l tra d e r.

O ur e xp o rts  in  1925 were abou t 7 per cen t, g rea te r in  
va lue  th a n  in  1924. Increase was m o s tly  in  th e  vo lum e 
o f goods. There was a g rea t increase in  th e  va lue  o f 
m an u fac tu re d  goods, and th e  prospect is  th a t these 
w ill con tinu e  to  increase, m ore th a n  o ffs e ttin g  th e  ex­
pected declines in  a g ric u ltu ra l p ro du cts . One o f th e  
surprises o f th e  yea r is fo u n d  in  th e  au tom ob ile  tra d e . 
T here  w ere 60 pe r cen t, m ore au tom ob iles exp o rted  in  
1925 th a n  in  the  yea r before. T h is  class o f e x p o rt now  
takes th ird  ra n k , be ing surpassed o n ly  b y  c o tto n  and 
pe tro le um  and its  p roducts.

E x p o rts  to  E urope were la rg e ly  fo o d s tu ffs  and raw  
m a te ria ls . E urope  is  en te rin g  upon a new  era w h ich  w ill 
p e rm it o f its  in te rn a l developm ent. T he o u tlo o k , th e re ­
fo re , is  fo r  s t ill g rea te r expo rts  to  E urope  th is  year. 
W ith  th e  excep tion  o f A sia , eve ry p a rt o f th e  w o rld  in ­
creased its  purchases o f goods fro m  th e  U n ite d  S tates. 
The prosperous cond itions in  L a tin  A m erica  are p a rtic u ­
la r ly  re flected  in  ou r tra d e  re tu rn s.

Im p o rts  were m uch la rge r th a n  in  1924, and resu lted  
in  an e x p o rt balance o f $684,500,000, aga inst 
$980,400,000 th e  yea r before. As th e  U n ite d  S tates is 
now  a c re d ito r n a tio n , th is  decrease o f a th ird  in  th e  
e x p o rt ba lance is n o t to  be “  v iew ed w ith  a la rm .”  
G reat B rita in  m ig h t be c ite d  as a c o u n try  n o t a fra id  o f 
a la rge im p o rt balance o f m erchandise. I t  is a fa c t,
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also, th a t th e  c o u n try  w h ich  con tinues to  e x p o rt goods 
and receives back n o th in g  b u t m oney w ill in  tim e  s in k  
in to  ins ign ificance .

These la rge  im p o rts  are in d ica tio n s  o f a h e a lth fu l 
c o n d itio n  a t hom e. T hey m ean la rg e r supplies o f raw  
m a te ria ls  fo r in d u s try  and  a m ore va rie d  d ie t fo r  th e  
people, w h ich  o n ly  prosperous con d itions a t hom e w o u ld  
p e rm it. I t  can be sa id, the re fo re , th a t b o th  im p o rt and 
e x p o rt tra d e  o f th e  U n ite d  S tates in  1925 was e xtrem e ly  
sa tis fa c to ry .

Mr. Hoover’s Alleged Policy of Reprisals against
Great B ritain and Brazil.— S ecre tary H o ove r is  r ig h t 
in  fro w n in g  upon  a lI |ta lk J o f rep risa ls  aga inst G reat 
B r ita in  fo r increasing  th e  p rice  o f ru b b e r o r aga inst 
B ra z il fo r c re a tin g  a coffee m onopo ly, says th e  N ew  Y o rk  
Sun, com m enting  on th e  s itu a tio n  w h ich  has developed, 
in  consequence o f th e  lo u d  o u tc ry  b y  th e  S ecre tary fo r 
Com m erce aga inst fo re ig n  m onopolies, p rice  c o n tro l 
measures, and so on.

E ve n  i f  i t  be tru e  th a t th e  a c tio n  o f these G overn­
m ents is  costing  th e  people o f th e  U n ite d  S tates 
$700,000,000 a yea r, th e  rem edy does n o t lie  in  ja c k in g  
up  th e  p rice  o f ou r ow n exp o rts , w hea t o r a n y th in g  else, 
beyond th e  n o rm a l. The charge m ade abroad th a t 
A m erican  w heat grow ers and m ille rs  are a lrea dy 
p u ttin g  up  th e  p rice  o f w hea t and flo u r because ru b b e r 
has gone k itin g  is  absurd . T o  do th a t w o u ld  be to  
reduce o u r exp orts , g lu t th e  hom e m a rke t, and b rin g  
dow n dom estic prices to  a le ve l in ju rio u s  to  th e  A m erican 
fa rm er.

W hen A m erica  fin d s  th a t some o th e r n a tio n  has a g rip  
on a com m o d ity  w h ich  can be b u t is  n o t p roduced in  
A m erican  te r r ito ry  th e  w ise th in g  to  do is  to  b re ak th e  
g rip  b y  go ing in to  th e  business ourselves. I f  we canno t 
b u y  ru b b e r fro m  abroad a t prices th a t f i t  ou r a u to ­
m ob ile  business, th e n  ou r au tom ob ile  m akers and o th e r 
in d u s tria l g ia n ts  shou ld  create th e ir ow n ru b b e r p la n ­
ta tio n s . Some have a lrea dy en tered on th is . A n d  th e  
same course m ig h t be fo llow e d  w ith  coffee, sugar and 
o th e r com m odities w h ich  we im p o rt h e a v ily  and y e t 
cou ld  produce in  u n lim ite d  q a n titie s  i f  we were d riv e n  
to  it .

The A m erican  ta r iff, so im p o rta n t to  th e  w e ll-b e ing  
o f A m erican  la b o u r, m ay now  and aga in  p rovoke  fo re ig n  
na tion s to  ta ke  advantage o f a m onopo ly o f goods w h ich  
we b u y  h e a v ily  b u t do n o t produce. E v e ry  y ie ld in g  
to  th a t p ro vo ca tio n  w ill m ean th a t th is  c o u n try  m ust 
ta ke  ano the r step to w a rd  abso lu te  se lf-su ffic iency.

T h is  a ll sounds q u ite  reasonable, observes E xport Trade  
and F inance, except th e  re m a rk  in  th e  firs t pa rag raph . 
W h a t does th e  N ew  Y o rk  S un  m ean b y  “  rep risa ls  ”  ? 
J u s t how  do th e y  and S ecre tary H o ove r d iffe re n tia te  
betw een rep risa ls  and re fusa l to  approve a lo an  to  
B ra z il because o f th e  v a lo ris a tio n  o f coffee b y  th e  S tate 
o f Sao P au lo ?

The Wheat Market.— -The m a rke t has had a sub­
s ta n tia l re a c tio n  as a re s u lt o f a num ber o f bearish 
circum stances such as th e  reduced ta k in g s  o f w heat b y  
th e  w o rld , th e  co n firm a tio n  th a t E u rope  as a w hole h a r­
vested sa tis fa c to ry  crops, and th e  sharp shake-out on th e  
N ew  Y o rk  S tock E xchange, says th e  N ew  Y o rk  A nn a lis t.

I t  is estim a ted  th a t th e  a va ila b le  e x p o rt su p p ly  in  
A rg e n tin a  and A u s tra lia  is  in  excess o f 200,000,000 
bushels ; and w h ile  th e  re p o rts  fro m  Canada are con­
fused, th a t c o u n try  m ust have a t least 100,000,000 
bushels le ft. The question  is  w he the r th e  im p o rtin g  
coun tries w ill be m odera te  in  b o th  consum ption  and fo r­
e ign purchases, o r w ill resum e th e ir p a n icky  b u y in g  of 
several weeks ago w h ich  b ro u g h t ab ou t th e  sharp rise  in  
p rice .

In d ic a tio n s  so fa r are o f a m ore fru g a l consum ption , and 
o f an  unw illingness o f m any o f th e  w o rld ’s g ra in  centres 
to  fo llo w  fu lly  th e  b u llis h  exuberance o f w h ich  Chicago 
is  w o n t to  m ake extrem e m an ifes ta tio ns. I t  is  tru e  th a t 
th e  dom estic b u lls  'have th e  42-cent ta r if f  d u ty  to  s tim u ­
la te  th e ir  im a g in a tio n , b u t as o u r im p o rts  w o u ld  a t best 
be m oderate— th e  la c k  o f d a ta  as to  o u r in v is ib le  supplies

m akes i t  im possib le  to  g ive  even a p p ro x im a te  estim ates 
as to  th is — i t  m ay be dangerous to  ove rp la y  th e  ta r if f  
co n d itio n .

O ur D e pa rtm e n t o f A g ric u ltu re  estim ates th e  w o rld  
w heat o u tp u t a t a p p ro x im a te ly  4,000,000,000 bushels, 
exclusive  o f C hina. The la te s t estim ates in d ica te  a crop  
o f 3,350,000,000 bushels outside o f R ussia, and th e  la te s t 
estim a te  fo r  R ussia is  646,000,000 bushels. The A rge n ­
tin e  crop  is  estim a ted a t 215,000,000 bushels, and th e  
A u s tra lia n  a t 110,000,000 bushels.

The D e pa rtm e n t o f A g ric u ltu re  observes th a t storm s 
and floods in  E urope  fo llow e d  by severe co ld  have p ro b ­
a b ly  caused considerable W in te r k illin g . The D e p a rt­
m en t also states th a t th e  d is trib u tio n  o f th is  ye a r’s crop  
is  such as to  encourage la rg e r E uropean consum ption  
th a n  la s t yea r. I f  th is  th e o ry  o f th e  o ffic ia l s ta tis tic ia n s  
is  r ig h t, th e  p rice  w ill necessarily rem a in  a t a h ig h  leve l. 
B u t th e  hypo thesis has y e t to  be proved .

U n d o u b te d ly  in  c e rta in  cou n trie s  w here th e  p o p u la tio n  
is  a lm ost p re d o m in a n tly  peasant la rg e r consum p tion  is  
p robab le , a t least b y  such o f th e  peasants as ra ise w heat. 
B u t even in  R ussia th e re  are now  free  m arke ts, and 
w heat prices th e re  are a t p a r w ith  o r h igh e r th a n  th e  
prices in  o th e r E uropean centres. Those o f th e  peasant 
p o p u la tio n  th a t do n o t produce w heat have to  pay fo r  i t  
in  good m oney, and i t  is  d iffic u lt to  see how , w hen pa y in g  
h igh e r prices th a n  la s t yea r, th e y  shou ld  bu y  m ore w heat. 
E ven  those th a t produce w heat w ill th in k  i t  ove r tw ice  
before th e y  ea t up  an a d d itio n a l bushel o f g ra in  fo r w h ich  
such handsom e prices cou ld  be ob ta ined .

A fte r a ll, th e  p rice  is  th e  m ore im p o rta n t fa c to r th a n  
th e  lo c a lity  w here w hea t has been produced. W hen th e  
p rice  is  h igh  people u su a lly  ea t less w heat. There are no 
signs o f m a te ria lly  increased consum p tion  in  R ussia ; 
th e  R ussian o ffic ia l econom ic paper re p o rts  th a t th e  
S ta te  had purchased up  to  th e  end o f 1925 199,000,000 
bushels— a fa ir  percentage o f th e  crop .

E v e ry th in g  considered, th e  U n ite d  S tates D e pa rtm e n t 
o f A g ric u ltu re  is  p ro b a b ly  ju s tifie d  in  saying  th a t th is  
ye a r’s w o rld  w heat w ill be consum ed a t average prices 
close to  those o f la s t year.

SPECIAL ARTICLES
ECONOMIC AND FINANCIAL CONDITIONS IN 

ECUADOR.
A  re p o rt on th e  econom ic and fin a n c ia l co n d itio n s  in  

E cuador b y  M r. W illia m  C. G raham , H is  M a je s ty ’s A c tin g  
Charge d ’A ffa ire s , Q u ito , has ju s t been issued th ro u g h  
th e  D e pa rtm e n t o f Overseas T rade . The re p o rt is  
da ted  Septem ber 1925, and i t  covers in  its  su rve y th e  
preced ing tw e lve  m on ths. The s itu a tio n , b o th  com ­
m e rc ia lly  and fin a n c ia lly , acco rd ing to  M r. G raham , 
d e te rio ra te d  fro m  th e  da te  o f th e  la s t re p o rt (w h ich  
covered a pe rio d  up  to  Septem ber 1923) u n til th e  close 
o f 1924, w hen th e  G overnm ent m on op o ly  o f fo re ig n  
exchange was abolished. F ro m  th a t m om ent a decided 
im p rovem e n t in  tra d e  becam e e v ide n t, a lth o u g h  progress 
was som ew hat re ta rd e d  on account o f th e  serious 
de p re c ia tio n  o f E cuadorean cu rrency. The repea l o f th e  
decree gove rn ing  th e  to ta l le v y  o f a ll b ills  o f exchange, 
w h ich  p roved  such a h ind rance  to  com m ercia l re la tio n s , 
gave considerab le im pu lse  to  fo re ig n  tra d e , and enabled 
fo re ig n  exp o rte rs  to  w iden  th e ir a c tiv itie s  w ith in  th e  
c o u n try .

N o th in g  o f pa ram o un t p o litic a l im p o rtan ce  occurred 
u n til th e  events connected w ith  th e  purchase b y  th e  
G overnm ent in  A p r il 1925, o f the  m a jo rity  o f th e  shares 
o f th e  G ua yaqu il and Q u ito  R a ilw a y  fro m  th e  th e n  
p res iden t o f th e  com pany, th u s  securing c o n tro l o f th e  
ra ilw a y  a d m in is tra tio n . M r. G raham  considers i t  to o  
e a rly  y e t to  p re d ic t w he the r th e  la rge  exp en d itu re  
in v o lv e d  in  th is  purchase w ill p rove  o f rea l service to  th e  
c o u n try . U n d e r th e  circum stances, how ever, he th in k s  
th a t i t  is  lik e ly  to  p rove  bene fic ia l since i t  th ro w s  th e  
e n tire  re s p o n s ib ility  o f th e  m anagem ent o f th e  ra ilw a ys  
on th e  G overnm ent.
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A  m ilita ry  coup d ’e ta t to o k  place in  J u ly  1925, 
w hereby th e  G overnm ent was peace fu lly  ove rth ro w n . 
A  P ro v is io n a l G overnm ent consisting  o f seven m em bers, 
o f w hom  one is connected w ith  th e  a rm y  and s ix  are 
c iv ilia n s , has been elected b y  th e  m ilita ry  board  to  
d ischarge th e  du ties  o f the  fiv e  e x is tin g  m in is trie s , 
w h ile  tw o  new  m in is trie s  m ake th e ir appearance, v iz . 
P u b lic  W orks and La b o u r. U nde r th is  p ro v is io n a l 
fo rm  o f G overnm ent the re  is  no P residen t o f the  
R e p u b lic , a lth o u g h  i t  proposed to  sum m on a N a tio n a l 
A ssem bly a t a la te r da te  in  o rde r to  no m ina te  a ch ie f 
m a g is tra te . T h is  new  P ro v is io n a l G overnm ent speed ily 
in tro d u ce d  several su b s ta n tia l re fo rm s in  th e  a d m in is tra ­
tio n , w h ile  o thers are under considera tion . The m ost 
im p o rta n t o f th e  fo rm e r are sum m arised b y  M r. G raham , 
and are w o rth  re c a p itu la tin g  here. T hey are as 
fo llo w s : (a) A  system atic  e xa m in a tion  o f accounts, e tc ., 
o f a ll banks, G overnm ent and M u n ic ip a l T reasuries, 
and o th e r posts w here p u b lic  funds are hand led . In  
th e  even t o f shortages being discovered th e  responsib le 
pa rtie s  are ob liged to  m ake good th e  d e fic it. A t the  
tim e  o f w ritin g  h is  re p o rt M r. G raham  notes th a t a 
he avy fin e  had  been im posed on one o f th e  lo ca l banks 
fo r  an a lleged in frin g e m e n t o f th e  ba nk ing  la w , the  
ba n k  no te  issue be ing in  excess o f th e ir go ld  reserve. 
(6) The proposed estab lishm en t o f a G overnm ent 
C e n tra l B a n k , w h ich  w ill be th e  o n ly  au tho rised  bank 
o f issue, a lth o u g h  th e  e x is tin g  lo ca l banks m ay become 
shareholders. A s soon as th is  n a tio n a l bankh ig  
in s titu tio n  has been in itia te d , th e  com plete ce n tra lisa tio n  
o f a ll G overnm ent m onies w ill be effected, w h ich  w ill 
do aw ay w ith  num erous independent treasu re rs . T h is 
p ro je c t fu rth e r includes th e  a b o litio n  o f th e  so-ca lled 
m o ra to riu m  la w  suspending th e  c o n v e rtib ility  o f bank 
notes, (c) A  scheme fo r th e  u n ific a tio n  o f custom s 
du ties  has been proposed w ith  a v iew  to  s im p lify in g  
th e  present com p lica ted  system . I t  is  proposed (d) 
to  w ith d ra w  th e  rig h ts  ceded to  ce rta in  p riv a te  com ­
panies in  1922 unde r th e  M onopo ly L a w  fo r th e  sale 
o f hom e-grow n ru m  and tobacco, these m onopolies to  
be ad m in is te red  d ire c tly  b y  th e  G overnm ent. T h is 
a c tio n  on th e  p a rt o f th e  G overnm ent has m e t w ith  the  
general a p p ro va l o f th e  p u b lic , since i t  is  com m on 
know ledge th a t th e  concessionaires exercised g rea t 
pressure on th e  producers to  th e  e x te n t o f a lm ost 
e x tin g u ish in g  these in d u s trie s . F in a lly , (e) i t  is  in ­
tended to  reg u la te  a ll tra n sa c tio n s  re la tin g  to  fo re ig n  
b ills  o f exchange in  o rd e r to  check and a vo id  specu la tion . 
These re form s, coupled w ith  o thers, are signs o f a firm  
in te n tio n  to  m ove in  th e  r ig h t d ire c tio n , and th e  
cha racte r o f th e  present G overnm ent is  such th a t i t  
m ay be re lie d  on to  see th a t its  proposals w ill be ca rried  
in to  e ffec t, and its  e ffo rts  to  econom ise, and s tab ilise  
th e  c o u n try ’s resources observed.

In  regard  to  E cuadorean tra d e , M r. G raham ’s re p o rt 
is  com ple te w ith  s ta tis tic s . A n  analysis o f th e  im p o rts  
d u rin g  th e  yea r 1924 reveals th a t th e  U n ite d  S tates 
supp lied  40 p e r cen t. ; G reat B rita in , 25 pe r c e n t.; 
G erm any, 12 per cen t. ; I ta ly , 4 \  pe r cen t. ; F rance, 

pe r c e n t.; and H o lla n d , 3 pe r cen t. The p rin c ip a l 
a rtic le s  im p o rte d  were te x tile s , rep resen ting  30 per 
cen t. ; foo dstu ffs , 12 pe r cen t. ; ha rdw are, 10 pe r cen t. ; 
m ach ine ry , e tc ., 9 p e r c e n t.; m o to r cars and o th e r 
vehicles and accessories, 6 per cen t. ; drugs, 3 | p e r cent. ; 
m inera ls, e tc ., 3J per c e n t.; ya rns and cordage, 3 per 
cent. ; paper and cardboard , 3 pe r cen t. ; and ready- 
m ade c lo th in g , 2 | pe r cent. In  th is  connection  M r. 
G raham  adds a no te  concern ing th e  m arke ts fo r b u ild in g  
m a te ria l and m ach ine ry. In  regard  to  th e  fo rm e r he 
notes th a t g re a t a c tiv ity  is  be ing evinced in  b u ild in g  
co n s tru c tio n  th ro u g h o u t th e  c o u n try  a t th e  present 
mae, and G erm an, Ita lia n  and A m erican  firm s  are 

ra p id ly  increasing th e ir tra d e  in  th is  b ranch . B ritis h  
nrm s in te rested  in  th is  lin e  o f business, he considers, 
^o u lc i do w e ll to  g ive  specia l a tte n tio n  to  th e  im - 

®G°n in to  E cuador o f b u ild in g  m a te ria l and sa n ita ry  
^PP lances, fo r w h ich  the re  is an  increasing dem and. 

regard  to  m ach inery, M r. G raham  po in ts  o u t th a t

the re  is  a g ro w in g  dem and fo r in d u s tria l and a g ric u ltu ra l 
p la n t and im p lem ents, and G erm an and A m erican  
m an u factu re rs  have a lready established engineering 
departm ents in  th is  c o u n try , c a rry in g  va riou s k in ds  o f 
m ach ine ry  in  s tock, w h ich  places the m  in  a favo u rab le  
p o s itio n  to  o b ta in  con tra cts  fo r th e  su p p ly  o f any such 
m a te ria l.

Concerning exp orts , th e  re p o rt records th a t d u rin g  
th e  pe rio d  under its  rev iew  Cocoa was th e  p rin c ip a l 
e x p o rt, rep resen ting  49 pe r c e n t.; Coffee, 15 pe r c e n t.; 
Iv o ry  n u ts , 14 pe r cen t. ; P re c ip ita te s , 4 | pe r cen t. ; 
C o tto n , 4 pe r c e n t.; and  Panam a ha ts , 3 j  pe r cen t, o f 
th e  to ta l va lue . The U n ite d  S tates to o k  31 per cent, 
o f th e  to ta l e x p o rts ; G erm any, 13 pe r c e n t.; Spain, 
10 p e r cen t. ; F rance , 9 ] per cen t. ; H o lla n d , 9 per 
cen t. ; and G reat B rita in , 8 pe r cen t.

The m an u factu re  o f te x tile s  occupies th e  f irs t p lace 
am ongst th e  in d u s trie s  o f E cuado r, and i t  has been 
developed in to  one o f g re a t im p o rtan ce , especia lly in  
recen t years. The to ta l num ber o f m ills  in  E cuador 
is  fifte e n , in c lu d in g  tw o  a t present unde r co n s tru c tio n . 
These p roduce c o tto n  and w oo llen  goods, w h ile  one o f 
th e m  also m anufactu res hosie ry on a sm a ll scale. The 
m a jo rity  o f th e  m ills  are equipped w ith  B r itis h  m ach in e ry  
fo r  w h ich  a  d is tin c t preference is  show n. Some o f th e  
less im p o rta n t m ills , how ever, have im p o rte d  m ach inery 
fro m  B e lg ium , th e  U n ite d  S tates and G erm any. The 
to ta l o u tp u t o f th e  te x tile  m ills  is  estim a ted  a t some 
25,000,000 ya rds o f c lo th  pe r year, va lued  a t 11,000,000 
sucres. The m ost im p o rta n t classes o f goods produced 
are : C o tto n  p rin ts , cashmeres, canvas, k h a k i, d r ills , b u r­
laps, shaw ls, b lanke ts , ponchos and casinettes. A b o u t 25 
p e r cen t, o f th e  above fa b rics  are e xp o rted  ove rla nd  to  
C o lom bia . The in d u s try  a t th e  m om ent com prises 
some 40,000 spind les and ab ou t 800 loom s.

P e tro leu m  occupies th e  lead ing  place am ong th e  
m in e ra l resources o f E cuado r, and several fo re ig n  
com panies, th e  p rin c ip a l o f w h ich  is  a B ritis h  concern, 
con tinu e  to  e x p lo it th e  o ilfie ld s  in  th e  p ro v in ce  o f 
G uayas, w h ich  is  th e  pe tro le u m  reg io n  o f E cuado r, 
and, concludes M r. G raham , ju d g in g  b y  th e  resu lts  
a lrea dy ob ta ined , i t  m ay be reasonab ly expected th a t a 
considerab ly increased p ro d u c tio n  w ill fo llo w  in  th e  
n o t d is ta n t fu tu re .

THE ECONOMIST’S BOOKSHELF.

POLITICS IN TRANSITION.
British Politics in  Transition. B y  Edward McChesney 

Sa it , P h .D ., and D a v id  P . Barrows, P h .D ., L L .D . 
(London : George G. H a rra p  &  C om pany, L td . 
P rice , 6s. n e t.)

T h is  vo lum e con ta ins a se lection o f m a te ria l fo r  th e  
s tu d y  o f B r itis h  p o litic a l h is to ry  d u rin g  th e  la s t few  
years. W ith  th e  excep tion  o f th e  docum ents selected 
to  illu s tra te  th e  present p o s itio n  o f th e  M onarchy, 
some o f w h ich  are d ra w n  fro m  th e  Ir is h  C risis o f 1914, 
m ost o f th e  m a te ria l u tilis e d  b y  Messrs. S a it and B arrow s 
owes its  o rig in  to  th e  W ar and P ost-W ar periods. 
A lth o u g h  i t  is  p e rfe c tly  tru e , as th e  ed ito rs  say, th a t 
th e  p o litic a l resp on s ib ilitie s  o f th e  B r itis h  people are 
so excep tiona l th a t th e ir conduct o f p u b lic  a ffa irs  is  a 
pe rpe tu a l succession o f com prom ises, ad ju stm e n ts , and 
in n o va tio n s  and th a t fa r-rea ch ing  changes fre q u e n tly  
ta ke  place w ith o u t a c tu a l m o d ifica tio n  o f th e  w o rd  of 
th e  la w , i t  is  b y  no means easy to  d e p ic t an o b je c tive  
tow a rds  w h ich  th is  process o f tra n s itio n  is  d ire c tin g  
its e lf. The a b ility  to  ad ap t its e lf to  em ergencies as 
th e y  arise, and to  ad ap t its e lf to  th e m  w ith  ease, is 
one o f th e  d is tin g u ish in g  fea tures o f th e  B ritis h  Con­
s titu tio n , and in  sp ite  o f a ll th a t has occurred d u rin g  
th e  la s t tw e lve  years to  te s t its  m ach ine ry  to  b reaking  
p o in t, i t  is  ex trem e ly  d o u b tfu l w he the r one single cog 
in  o u r c o n s titu tio n a l system  presents evidence to  
su p p o rt a con ten tio n  th a t i t  has undergone a change 
in  th e  fo rm  o r the  substance o f its  fu n c tio n . The 
M onarchy, th e  C abinet, th e  House o f Com m ons, th e
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H ouse o f Lo rds, th e  C iv il Service, th e  E le c to ra te  and 
P a rty  organ isa tions rem a in  essen tia lly  th e  sam e. 
T rue , o f th e  tw o  la tte r, the  E le c to ra te  has been con­
s id e ra b ly  w idened, and a new  P a rty  has ta ke n  th e  
place o f an o ld  one, b u t n e ith e r has crea ted as y e t a 
c o n s titu tio n a l impasse o r revealed fun dam e n ta l 
p rin c ip le s  in  th e  process o f tra n s itio n .

I t  is  under such headings as those enum erated above 
th a t Messrs. S a it and B arrow s have arranged th e  
m a te ria l th e y  have selected to  illu s tra te  th e ir case. 
F re q u e n tly  some exce llen t s tu ff is  chosen, and ta ke n  as 
illu s tra tiv e  o f p o litic a l o p in io n  in  th is  c o u n try  m akes 
b y  no means an in va lu a b le  co llec tio n . I t  is in  th e  
reg ion  o f o p in io n  th a t th e  au tho rs have traced  B ritis h  
p o litic s  in  tra n s itio n . In  a lm ost every section and 
sub-section o f th e ir w o rk  one m eets w ith  e x tra c ts  
cu lled  fro m  th e  w ritin g s  o f such th in k e rs  as S idney and 
B ea trice  W ebb, B e rtra n d  R ussell, G. D . H . Cole, 
S. G . H obson, S ir Joh n  M a rr io tt and others, m ost o f 
w hom  voice op in ions w h ich  i f  n o t re v o lu tio n a ry  are 
re a c tio n a ry , and w h ich  i f  c a rrie d  in to  e ffect m ig h t 
m ove fun dam e n ta l fac ts  instead o f op in ions in  new 
d irec tio ns . In  th is  connection  i t  m ay be as w e ll to  add 
th a t we do n o t un de r-ra te  th e  im p ortan ce  o f op in ion  
and its  p o te n tia litie s , we m ean m ere ly to  em phasise 
th e  fa c t th a t a lth ou gh  th e  B ritis h  C o n s titu tio n  h a b itu a lly  
“  broadens dow n fro m  precedent to  precedent ”  i t  
d isp lays few , i f  an y, signs to -d a y  o f h a v in g  experienced 
a pe rio d  o f tra n s itio n  since 1914 o r 1911. D u rin g  th e  
W ar excep tiona l in s tru m e n ts  were em p loyed, fo r 
instance , th e  C abinet S ecre ta ria t, b u t as Messrs. S a it 
and B arrow s show i t  was soon p u t aw ay a fte r a re tu rn  
to  n o rm a lity . In  o th e r respects also, th e  evidence 
co llected by these ed ito rs  p o in ts  to  th e  same conclusion 
th a t fu n d a m e n ta lly  th e  governance o f th is  c o u n try  
and E m p ire  rem ains, in  sp ite  o f a ll crises occasioned b y  
th e  W ar, s u b s ta n tia lly  th e  same, and i f  a v ie w  is  to  be 
ob ta ined  o f B r itis h  p o litic s  in  tra n s itio n  i t  is  on ly  
th ro u g h  the  m edium  o f expressed in d iv id u a l op in ion  
th a t i t  w ill com e, and even th e re  lit t le  o f n o v e lty  can 
be recorded as th e  d is tin c t p ro d u c t o r c o n trib u tio n  o f 
th e  la s t ten  o r a dozen years.

The au tho rs  p o in t o u t to  w ou ld -be readers th a t i t  is 
necessary fo r th e  e x tra c ts  w h ich  m ake up  th e ir co lle c tio n  
to  be supplem ented e ith e r b y  lectu res o r b y  th e  use 
o f s tan dard  te x t-b o o ks  on B ritis h  G overnm ent. In  
regard  to  th e  la tte r  th e y  em phasise th a t any w o rk  on 
governm ent, no m a tte r how  a u th o rita tiv e , is  p ro b a b ly  
obsolete in  c e rta in  p a rtic u la rs  as soon as i t  is w ritte n  
and is  a c tu a lly  o f less in te re s t th a n , and o f in fe rio r 
a u th o rity  to , conclusions th a t m ay be gained fro m  a 
s tu d y  o f c u rre n t issues as th e y  are resolved. H ow ever, 
in  sp ite  o f a ll th e  new  lig h t to  be fo u n d  in  th is  vo lum e, 
and in  sp ite  o f any cu rre n t issue w h ich  is be ing resolved 
to -d a y , we fee l th e  s tu d e n t w ill d iscover lit t le  o f any 
re a l im p o rtan ce  w h ich  rem ained unde tected b y  A nson 
o r by  D ice y .

THE LEATHER INDUSTRY IN INDIA.
The Economics o£ the Leather Industry, w ith special 

reference to Bengal. B y  B . Ramachandba 
Rau, M .A ., L e c tu re r in  E conom ics, C a lcu tta  
U n iv e rs ity . (C a lcu tta  : C a lcu tta  U n iv e rs ity  Press.)

F ro m  any num ber o f m onographs w h ich  have, 
d u rin g  th e  la s t tw o  o r th re e  years, a tte m p te d  to  deal 
w ith  In d ia n  econom ic p rob lem s, th is  one, th e  re s u lt o f 
extensive  stud ies on th e  p a rt o f M r. R au, shou ld  a ttra c t 
a tte n tio n  to  its e lf since i t  deals a t once w ith  a p ra c tic a l 
p ro b lem  w h ich , i f  solved, w ill encourage th e  g ro w th  o f a 
re a lly  v igorous ind igenous in d u s try . A cco rd in g  to  the  
re p o rt o f th e  D ire c to r o f th e  E socie t T a n n in  Research 
F a c to ry  th e  necessary in g re d ie n ts  are a t hand, and, he 
th in k s , g iven  G overnm ent s u p p o rt, an in d u s try  can 
be foste red  w h ich  is  “  w e ll su ite d  to  In d ia  and one 
th a t w ill do m ore to  increase general revenue th a n  any 
th a t I  know  o f.”  T h a t, a t an y  ra te , should p ro ve  an 
inducem en t, i f  n o t, th e  w ords o f M r. B . M . Das are n o t 
w ith o u t sign ificance . H e  has sa id , and sa id  tru th fu lly ,

“  a lth o u g h  ta n n e r’s tra d e  is n o t so spectacu lar as 
a m m u n itio n -m a k in g , le a th e r is  as m uch indispensab le 
fo r  the  A rm y  as pow der and sh e ll.”

The o b je c t o f M r. R a u ’s m onograph is  to  present a 
ca re fu l econom ic survey o f the  e x is tin g  sources o f 
le a th e r su p p ly  in  In d ia , th e  present p o s itio n  o f th e  
le a th e r-m a n u fa c tu rin g  in d u s try , and its  fu tu re  possi­
b ilitie s . H e  p o in ts  o u t, q u ite  r ig h tly , th a t th e  le a the r 
in d u s try  shou ld  be regarded as a  “  key in d u s try  ”  th e  
p re se rva tion  o f w h ich  is  necessary fo r n a tio n a l reasons. 
H is  e n q u iry  has been conducted m a in ly  on econom ic 
and com m ercia l lines and covers o n ly  th e  P rov ince  o f 
B enga l. The o rg an isa tion  o f an e xp o rt tra d e  has n o t 
been neglected. H e  fin d s  th a t B engal is  ric h  in  those 
elem ents essentia l to  th e  developm ent o f th e  le a the r 
in d u s try  and its  p ro s p e rity . H e r resources so fa r  as 
ra w  m a te ria ls  are concerned are grea t, and th e re  is, a 
cheap and p le n tifu l sup>ply o f la b o u r w ith  th e  necessary 
n a tu ra l a p titu d e  fo r s k ill in  th e  le a th e r in d u s try . 
There is , m oreover, an extensive  m a rke t fo r le a th e r 
m anu factu red  p ro du cts . W ith  a ll these o p p o rtu n itie s  
in  fro n t o f h im  M r. R au  is  n o t slow  in  d e te c tin g  th e  
weaknesses. The le a th e r in d u s try , he subm its, can 
no longer be considered as a c ra ft fo r m anual la b o u r 
b u t is  essen tia lly  a m a n u fa c tu rin g  en te rp rise  w here 
advanced s k ill and m echan ica l science p la y  an a ll- 
im p o rta n t p a rt, and lik e  the  o th e r m a n u fa c tu rin g  
in d u s trie s  th e re  is  a la rge  tu rn o v e r o f p ro d u c t and 
ra p id ity  o f p ro d u c tio n . There fore , he asserts, unless 
B enga l can respond to  th e  a lte red  con d itions  o f m anu­
fa c tu rin g  le a th e r she can never hope to  u tilis e  her 
va s t resources in  a pa y in g  m anner. In  sh o rt m odern 
m ethods are needed, and th e  piocess o f in d u s tria lis a tio n  
on W estern  lines m ust be faced and e xp lo ite d . M r. 
R au  te lls  us th a t th e  in d u s tria l backw ardness o f In d ia  
is  best illu s tra te d  b y  th e  c o n d itio n  o f th e  le a the r 
in d u s try . T h is  backw ardness is best seen in  de fective  
know ledge, the  use o f in fe rio r m ethods, th e  la ck  o f 
f le x ib ility , and o b s tin a te  in d u s tria l conserva tism —  
these are th e  fa ilin g s , dead ly in  e ffect, th a t con tinue  
to  underm ine in d u s tria l and com m ercia l progress in  
th e  le a th e r in d u s try . T hey are also th e  re a l enem ies 
o f In d ia n  in d u s tria l advancem ent. A ll th e  w o rld ’s 
custom s ta r iffs  o r a ll th e  du m p ing  synd ica tes th a t have 
been erected, M r. R au considers, have done ne g lig ib le  
ha rm  w hen com pared w ith  th e  s ile n t and s in is te r 
havoc w ro u g h t b y  these n a tiv e  enem ies. The re a l 
s o lu tio n  lies in  b e tte r s c ie n tific  educa tion  sys te m a tica lly  
organised, a b e tte r in te lle c tu a l d isc ip lin e , a m ore open 
m in d , and an e n te rp ris in g  s p ir it on th e  p a rt o f o u r 
educated ca p ita lis ts .

CONSUMERS’ CO-OPERATION IN SOVIET RUSSIA.
The Co-operative Movement in Soviet Russia. Studies 

and R epo rts , Series H  (C o-opera tion ), N o . 3. 
(G eneva : In te rn a tio n a l L a b o u r O ffice . P rice , 6s. 
n e t.)

T h is  re p o rt, and i t  is  a su b s ta n tia l one, surveys th e  
recen t h is to ry  o f th e  Consum ers’ C o-opera tive  m ove­
m en t in  S ovie t R ussia u p  to  th e  beg inn ing  o f 1925. 
O w ing to  some unforeseen d iffic u ltie s  o f p u b lic a tio n  i t  
has been de layed in  th e  press, b u t how ever be la ted its  
appearance m ay be am ple com pensation aw a its  those 
w ho are prepared to  spend some tim e  on its  perusa l. 
The a u th o r, o r au tho rs , o f th e  re p o rt rem a in  an o n y­
m ous, th e  w 'ork nevertheless reaches a v e ry  h ig h  
s tan da rd  and i t  is  fu ll o f m a te ria l su ita b le  fo r  p ro fita b le  
s tu d y . I t  is  p o in te d  o u t th a t C o-opera tive  lite ra tu re  
in  S ovie t R ussia is  vo lum inous, and a lis t o f th e  sources 
consu lted  and used w ill be fou nd  a t th e  end o f th is  w o rk  
W hich is  based on b o th  co -ope ra tive  lite ra tu re  and 
general S ovie t p u b lica tio n s . The fu n c tio n s  o f th e  
co-opera tive  m ovem ent in  th e  S oviet econom ic system  
have n o t y e t been fin a lly  o r c le a rly  de te rm ined , and 
consequently th e  G overnm ent has n o t y e t been able 
to  de fine  its  fu tu re  p o lic y . M oreover, on ce rta in  po in ts  
th e re  has been differences o f o p in io n  betw een some o f 
the  governm ent in s titu tio n s , ce rta in  econom ic bodies,
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and va riou s co-operators. On these contested questions 
th e  au tho rs o f th is  re p o rt have r ig h tly  th o u g h t i t  
necessary to  g ive  n o t o n ly  th e  op in ions o f co-operators 
them selves, b u t also the  d iffe re n t view s expressed in  
th e  general press, speeches and rep o rts , and sc ie n tific  
econom ic lite ra tu re .

The p la n  fo llow e d  in  th e  co m p ila tio n  o f th is  re p o rt 
traces th e  h is to ry  o f th e  co-opera tive  m ovem ent d u rin g  
th e  pe rio d  o f Com m unism  based on th e  p o lic y  o f com ­
prom ise fo rm u la te d  in  1918 ; i t  th e n  sketches th e  pe riod  
o f tra n s itio n  to  th e  New  E conom ic P o lic y  based on 
th e  Decree o f A p r il 7, 1921 ; i t  th e n  ske tches. the  
o rg a n isa tio n  and developm ent o f Consum ers’ Co­
o p e ra tive  Societies under th a t D e cre e ; and, fin a lly , 
th e  re p o rt, basing its  observations on re form s in tro du ced  
in  1923 and 1924, ou tlin es th e  m ore sa lien t fea tures o f 
recen t co-opera tive  p o lic y  in c lu d in g  th e  reco gn ition  o f 
th e  p o s itio n  o f p riv a te  c a p ita l in  tra d e  and its  im portance  
th e re to .

Taken as a w hole , th e  h is to ry  o f th e  consum ers’ 
co -ope ra tive  m ovem ent in  R ussia, since th e  B o lshevist 
re v o lu tio n , has been an unbroken  succession o f fa r- 
reach ing changes a ffec tin g  a like  th e  organ isa tion  o f the 
m ovem ent, its  w o rk in g  m ethods, and its  n a tio n a l 
econom ic fu n c tio n s , and i t  is  th e  m e rit o f th is  re p o rt 
to  have surveyed adequate ly each o f these changes 
as th e y  have occurred. As a re su lt o f th e  evidence 
here offered enough w ill be fou nd  to  prove th a t so fa r 
th e  problem s fac in g  th e  co-opera tive  m ovem ent have 
n o t y e t been fin a lly  solved. The g ro w th  o f th e  m ove­
m en t s t ill depends on the  fin a n c ia l and a d m in is tra tiv e  
p riv ile g e s  w h ich  m ay be g ra n ted  by  the S tate. Co- 
opera tors s t ill en joy  p re fe re n tia l rig h ts  under th e  system  
o f S tate ca p ita lism . The p rin c ip le s  and fo rm s o f th e ir 
o rg an isa tion  and th e  e x te n t o f th e ir w o rk  are s t ill 
de fined b y  th e  S tate. In  re a lity  th e y  have no indepen­
d e n t ex is te n ce ; th e y  are s t ill considered, n o t as 
associations o f consum ers, b u t as econom ic in s titu tio n s  
se rv ing  th e  general econom ic p o lic y  o f th e  C om m unist 
P a rty , and, concludes th e  re p o rt, consum ers’ co­
o p e ra tive  societies in  S ovie t R ussia s t ill possess the  
special cha rac te ris tics  w h ich  so s tr ik in g ly  d is tin g u ish  
them  fro m  co-opera tive  societies in  o th e r countries. 
There canno t be sa id to  be a free  co-opera tive  m ove­
m en t sp rung  fro m  th e  in itia tiv e  o f the  masses, and i t  is  
clear th a t in  th e  strugg le  between th e  theories o f the  
C om m unist P a rty  and a c tu a l econom ic con d itions 
econom ic re a litie s  are s te a d ily  fo rc in g  a re tu rn  to  th e  
p rin c ip le s  w h ich  u n d e rlie  th e  co-opera tive  m ovem ent 
in  o th e r coun tries.

PUBLICATIONS RECEIVED.
British Polities in  Transition. By Edward McChesney Sait, 

Ph.D., Professor of P olitica l Science, University of California, 
and David P. Barrows, Ph.D., LL .D ., Professor of Politica l 
Science and form erly President of the U niversity of California. 
(London : George G. Harrap & Company, L td . Price, 6s. net.)

Economic Unity of the Empire : Gold and Credit. An address 
by J. F. Darling, C.B.E., before the Manchester Association of 
Im porters and Exporters, December 16, 1925. (London : P. S. 
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Manuals. (London : Oxford U niversity Press, Humphrey 
M ilford. Price, 2s. 6d. net.)
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National Economics for Britain's Day of Need: the Solution 
of the Unemployment Problem.. By Edward Batten, M .I.M ech.E. 
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L .100 per annum.)

Probleme der Internationalen Arbeitsstatistik. By Prof. Dr. 
K a rl Pribram . (Jena: Gustav Fischer.)

Report on the Economic and, Financial Conditions in  Paraguay, 
September 1925. By Frederick W. Paris, H is Majesty’s Charge 
d’Affaires, Asuncion.—Department of Overseas Trade. (London : 
H.M . Stationery Office. Price, Is. net.)

Report on the Economic Conditions in  Venezuela. Dated 
September 1925. By H . A. Hobson, H is M ajesty’s Consul, 
Caracas.—Department of Overseas Trade. (London: H .M .S ta - 
tionery Office. Price, Is', net.)

Revue Economique Internationale. January 1926. (Brussels : 
129, Rue de la  V ictoire. Price, Fr.18 French ; annual subscrip­
tion, 50s.)

Sociala Meddelandenutgivnaav K.Socialstyrelsen. 1926, No. 1. 
(Stockholm : P. A. Norstedt & Söner. Price, 50 öre ; annual 
subscription, K r.5.)

South African Industries and Banking. By H . E. S, Fremantle. 
(Cape Town.—London Agents : W alker Bros. (London) L td ., 36, 
Basinghall Street, E.C. 2. Price, Is.)

Survey of Economic and Commercial Conditions in  Morocco, 
Algeria, Tunisia and Gyrenaica 1924-5.—Department of Overseas 
Trade. (London : H.M . Stationery Office. Price, 3s. net.)

The Architect and His Work. Published by the Royal Institu te  
of B ritish Architects. (London : 9, Conduit Street," W . 1.)

 ̂The Calcutta Review. December 1925. (Calcutta.—London : 
Kegan Paul, Trench, Trubner & Co., L td . Price, 16s. per 
annum, post free.)

The Co-operative Movement in  Soviet Russia. Studies and 
Reports, Series H  (Co-operation), No. 3. (Geneva: In te r­
national Labour Office. Price, 6s.)

The Economics of Leather • Industry, with special reference to 
Bengal.  ̂ By B. Ramachandra Rau, M .A., L .T ., Lecturer in 
Economics and Commerce, Calcutta U niversity, and Fellow of 
the Royal Economic Society. (Calcutta U niversity Press.)

The History of Political Science from Plato to the Present. 
By the Rev. Robert H . Murray, L itt.D . (Cambridge: W . 
Heffer & Sons, L td . Price, 12s. 6d. net.)

The Journal of Political Economy. December 1925. (Chicago. 
—London: The Cambridge U niversity Press. Price, 4s. ; 
annual subscription, 22s., post free.)

Weltwirtschaftliches Archiv : Zeitschrift des Instituts fü r  Welt­
wirtschaft und Seeverkehr an der Universität Kiel. January 1926. 
(Jena : Gustav Fischer. Price, Rm.1.80.)
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STATISTICAL SECTION
THE TRADE BAROMETER

O ur w eekly in de x  is  com posed o f qu o ta tio ns fo r the  ten  fo llo w in g  com m odities :—
1. P ig  iro n . 3. Coal. 5. C o tto n . 7. H ides. 9. B acon.
2. T in . 4. Linseed O il. 6. W ool. 8. W heat. 10. Sugar.

Table I .  shows th e  m ovem ents o f o u r ten  com m odities in  th e  aggregate, and T ab le  I I .  the  m ovem ents o f each 
o f them  in  re la tio n  to  th e  o thers. W e have chosen Decem ber 30, 1921, as o u r base, the  p rice  o f each co m m o d ity  on 
th a t day being represented b y  100 (a t a tim e  when th e  in de x in  T able I .  stood a t 150). F o r a fu ll e xp la n a tio n  o f o u r 
in d e x  num ber see T h e  E conom ic  R e v ie w , A ug. 29, 1924, page 194.

TABLE 1.

D ate
1990

10 Com­
m odities

Bd. o f Tde 
M onth ly 
Average Date

10 Com­
m odities

Bd. o f Tde 
M onth ly 
Average j Date

10 Com­
m odities

B d .o f Tde 
M onth ly 
Average Date

10 Com­
m odities

Bd. o f Tde 
M onth ly 
Average

Jan. 16 367.9 296.6 1923
M ay 14 391.2 325.5 Jan. 12 162.8 157.0 A p r. 18 177.5 164.7 July 17 100.3 157.5
J u ly  16 418.8 316.9 Feb. 16 177.2 157.5 M ay 16 171.2 163.7 Aug. 14 158.6 157.0
Dec. 17 257.0 263.8 M ar. 16 192.4 160.3 June 20 167.8 162.6 Sept. 18 158.3 156.0

1921 A pr. 20 198.5 162.0 J u ly  18 167.1 162.6 Oct. 16 154.1 154.8
Jan. 14 244.2 245.9 May 18 198.1 159.8 i A ug. 15 175.3 165.2 N ov. 13 153.2 153.7
A pr. 15 202.8 204.8 June 15 190.0 159.3 S ept. 19 167.9 166.9 Dee. 18 153.0 153.2
J u ly  15 194.4 194.1 Ju ly  20 177.3 156.5 Oct. 17 172.5 170.2 1926
O ct. 14 170.2 180.7 Aug. 17 174.6 154.5 N ov. 14 173.3 169.8 Jan. 1 152.3
Dec. 16 153.2 167.9 Sept. 14 173.2 157.8 Dec. 12 171.7 170.1 8 150.8
Dec. 30 150.0 O ct. 19 166.0 158.1 1925 ,, 15 151.6

1922 N ov. 16 171.7 160.8 Jan. 16 174.8 171.0 22 149.2
Jan. 20 144.0 164.0 Dec. 14 177.0 163.4 Feb. 13 175.2 168 .9 29 150.9
M ay 19 162.1 160.6 1924 M ar. 13 172.8 166.3
J u ly  14 165.1 160.3 Jan. 18 178.6 165.4 A pi. 17 161.9 162.5
Sept. 15 161.2 154.3 Feb. 15 187.9 167.0 May 15 ] 158.7 159.0
Dec. 15 161.2 155.8 i M ar. 14 182.1 165.4 | June 19 160. 6 157.6

CHART ILLUSTRATING TABLE I.
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TABLE II.

Date
Pig
iron. Tin. Coal.

Linseed
O il. Cotton. Wool. Hides. Wheat. Bacon Sugar. Mean. Date.

Dee. 30, 1921 100 100 100 100 100 100 100 100 100 100 100 Dec. 30, 1921

1922
July 28 ... 92.9 94.5 97.2 157.9 110.1 111.1 97.1 119.0 116.5 119.2 111.15

1922
... Ju ly 28

Sept. 29 ... 94.3 95.2 92.9 135.1 105.9 117.8 96.4 82.8 104.0 134.6 105.90 ... Sept. 29
Nov. 3 ... 95.6 107.5 100.0 140.3 119.9 133.3 106.5 91.9 104.8 134.6 113.43 ... Nov. 3
Dec. 29 ... 89.4 106.7 91.5 138.6 126.0 120.0 93.5 90.4 89.7 138.5 108.43 ... Deo. 29
1923.
May 18 ... 110.8 117.9 128.3 166.7 120.2 137.8 102.9 102.7 91.2 242.3 132.08

1923
... May 18

Oct. 12 ... 93.4 117.1 90.6 150.9 136.4 126.7 84.8 83.0 66.2 145.9* 109.50 ... Oct. 12
Nov. 16 ... 97.2 127.4 97.2 149.1 165.8 128.9 87.0 86.2 73.5 132.7 114.50 ... Nov. 16
1924.
Feb. 15 ... 96.7 163.4 96.2 171.9 159.6 151.1 91.3 100.4 65.8 156.1 125.25

1924
... Feb. 15

July 11 ... 89.6 128.9 74.5 140.4 140.6 142.2 92.8 111.5 80.9 101.4 110.28 ... July 11
Aug. 15 ... 87.7 148.0 78.3 145.6 158.8 151.1 94.2 124.1 84.6 96.6 116.90 ... Aug. 15
Sept. 26 ... 85.8 136.6 72.6 151.8 120.6 151.1 97.1 113.8 81.6 108 1 111.91 ... Sept. 26
1925

Feb. 27 ... 84.0 153.8 69.8 178.9 116.0 160.0 95.7 128.9 88.6 95.3* 117.10
1925

... Feb. 27
June 26 ... 77.8 147.9 63.2 147.4 114.7 115.6 84. 1 121.7 98.2 85.9 105. 65 ... June 26
Oct. 30 ... 74.5 171.2 59.4 131.6 90.7 115.6 108.7 97.2 94.9 70.6 101.44 ... Oct. 30
1926

Jan. 22 ... 72.2 163.1 62.3 111.4 93.7 111.1 94.2 117.0 95.6 74.1 99.47
1926

... Jan. 22
„  29 ... 72.2 161.1 65.1 111.4 93.1 111.1 102.9 116.2 96.3 76.5 100.59 „  29

♦Revised Quotation.
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THE PAPER CURRENCIES.
(Percentage o f D o lla r P a r ity  to Week ending J a n u a ry  30, 1926.)

Week End ing  
Jan. 30 

„  23

D enm ark.
92.5
92.5

Japan.
90.6
90.2

N o rw ay.
76.0
75.9

Spain.
73.3
73.3

B ra z il.
45.8
46.3

B e lg ium .
23.5
23.5

Ita ly .
20.9
20.9

France,
19.4
19.4

L o g a r it h m ic  Sc a le

SECURITY PRICES.
The follow ing table and chart show the course of prices for a representative number of industrial stocks and long dated railroad 

bonds in  New York, for twenty representative industria l ordinary stocks in  London, and for a selected number of long-dated B ritish  
Government securities. The prices of the last-named have been averaged exclusive of accrued interest. In  all cases the price at December 
30, 1921, is taken as 100. Significant maximum figures are shown in heavy type and minimum figures in  italics.

I n New Y ork. I n L ondon.

Week Indus- Indus- G ilt
ending trials. Bonds.* trials. edged.

1920, Jan. 1 128.5 94.1 172.4 99.7
1921, Jan. 1 89.9 89.0 116.3 88.6

Aug. 20 80.3 90.4 105.4 93.3
Oct. 29 91.1 92.0 91.1 94.4 '

1922, Jan. 1 100.0 100.0 100.0 100.0
May 13 114.6 102.4 114.9 117.8
Sept. 16 123.8 107.6 115.2 112.5
Oct. 7 123.9 106.1 113.3 111.7
Oct. 14 127.6 104.4 114.5 112.3
Nov. 25 114.4 102.0 115.0 115.4

1923, Jan. 1 121.7 102.5 119.5 113.3
Mar. 17 129.2 98.5 129.3 117.0

„  24 127.3 97.8 129.0 118.1
Apr. 28 124.1 99.3 137.9 122.8
June 9 119 7 100.8 130.6 123.5
Oct. 27 105.7 99.7 126.5 119.7

1924, Jan. 1 117.4 98.4 121.3 114.5
L  19 119.1 100.1 119.1 112.2

I n New Y ork. I n L ondon.

Week Indus- Indus- G ilt
ending. trials. Bonds.* tria ls. edged.

1924, June 21 115.3 103.3 118.2 118.0
Aug. 2 126.9 104.2 119.S 115.6
Nov. 8 130.1 103.7 133.7 120.4
Dec. 20 143.5 101.3 130.7 118.1

1825, Jan. 3 150.7 101.6 133.8 117.5

June
17 151.8 101.9 137.8 117.5

6 158.2 105.3 128.0 115.3
27 160.0 104.7 123.7 113.0

July 18 165.9 103.2 120.4 115.5
Aug. 1 165. 8 101.5 122. 2 115.7

22 176.2 102.5 126.3 117.3
Nov. 7 197.9 102.7 134.1 114.7
Dec. 19 188.9 103.3 130.6 112.8

1926, Jan. 2 195.5 103.6 133.3 113.0
i f 9 196.1 103.6 135.1 113.1
f f 23 191.3 104.8 133.1 114.0
” 30 194.1 104.8 132.4 114.4

Prices sup pied by Messrs. Bernhard Soholle & Co., Ltd
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SULPHATE OF AMMONIA.
The Best and Most Economical Form of Nitrogen.

For prices and advice as to  application apply to 

T H E

BRITISH SULPHATE OF AMMONIA 
FEDERATION, LIMITED,

30, GROSVENOR GARDENS, 
WESTMINSTER, S.W.l.

Cable Addres«; SULPHAMMO, LONDON.
A.B.C. 5th and Bentley’s Codes.

u $ m n  £ *  B r o n z e  B l u e s

ÙGAS LIGHT ¿5 COKE

D is tilled  T a r. Solvent Naphtha.
C rysta l Carbolic Acid (39/40° C). L iqu id  C arbolic Acid (Cresylic Acid). 

Creosote. D is infecting F lu id . Green O il.
P yrid ine . P itch . B lack Varn ish. Anthracene. 

Naphthaline (in various forms). To luole. Bleaching Powder (35/37%)-

L iqu id  Am rponia. Sulphate of Am m onia (25 j%  Neutral Quality). 

Prussiate o f Potash. Prussiate o f Soda.

DAUNTSEY HOUSE 
FREDERICK? PLACE 

l it OLD JEW RY
’ L O N D O N -E -C 2
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