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CZECHOSLOVAKIA
F I N A N C E

The Government’s Currency Policy.— I n  a recent
in te rv ie w  g ranted to  a representative of the  Prager 
Tagblatt, D r. E ng lish , '[M inister of Finance, exp la ined 
the  p o lic y  o f the  G overnm ent w ith  regard to  the 
cu rre ncy .' The a im  o f the  G overnm ent’s financ ia l 
p o licy  was, he said, the  creation of a de fin ite  basis fo r  
the  s tab ilisa tion  of the  krone. The Czechoslovak 
krone w o u ld  rem a in  the  de fin ite  m oneta ry  u n it  o f the  
R epub lic  ; the re  was no reason fo r su b s titu tin g  a 
fresh u n it  fo r i t ,  since the  cou n try  had a lready accus­
tom ed its e lf to  the  h igh  figures. The depressed currency 
had n a tu ra lly  made i t  d iff ic u lt  fo r  business concerns 
p ro pe rly  to  estim ate th e ir  assets o r accu ra te ly  to  
calcula te th e ir  p ro fits  and losses. I n  fu tu re  balance- 
sheets w o u ld  be d ra w n  u p  on the  basis of the  krone a t 
its  present value. F u rth e r, there was no occasion to  
J’eve rt to  the  go ld  s tandard  a t present or to  raise the  
value o f the  krone. The economic disturbances th a t 
w ou ld  be caused b y  an a lte ra tio n  of the  currency had 
to  be avoided. N o  com pulsory measures w o u ld  be 
taken  in  respect of the  s tab ilisa tion  of balances, b u t 
in  p ractice  i t  w o u ld  be found  th a t th is  w ou ld  be the  
on ly  possible course to  fo llow . I t  m ig h t be found  
necessary to  p ro v id e  fo r la rger s ink ing  funds fo r 
in d u s try , etc., and the  G overnm ent w o u ld  do a ll in  
its  power to  assist in  th is  m a tte r. The de fin ite  adop tion  
o f the  krone a t its  present value as the  currency o f the  
cou n try  m ig h t also have an im p o rta n t bearing upon 
ta x a tio n , w h ich , since th e  scale has n o t been altered 
du rin g  recent years, has become o u t o f p ro p o rtio n  to  
the  economic cond itions of the  coun try .

Treasury Receipts in December.— The y ie ld  of  
ta x a tio n  in  December las t am ounted to  C .K r.482.5 m ill., 
as against C .K r.470 m ill,  in  December 1924. O f th is  
to ta l the  sum  o f C .K r.157.4 m ill, was realised b y  d irec t 
taxes (C .Kr.149.8 m ill,  in  December 1924), in c lud ing  
land  taxes, C .K r.6 .9  m ill.  (C .K r.9 .8  m ill,  in  1924) ; ren t 
and lease taxes, C .K r.1 .87 m ill.  (C .K r.2 .5  m i l l . ) ; income 
ta x , C .K r.104 m ill.  (C .Kr.71.9 m i l l . ) ; general ta x  on 
salaries, C .K r.11.7 m ill.  (.C.Kr.19 m il l . ) ;  and ta x  on 
companies of pu b lic  u t i l i t y ,  C .K r.16.9 m ill.  (C .Kr.17.7 
m ill.) . The receipts fro m  a ll sources of in d ire c t ta x a tio n  
a tta ined  a to ta l of C .K r.282.8 m ill., as against C .Kr.260.3 
m ill- in  December 1924. T h is  to ta l was d iv ide d  m a in ly  
as fo llows : consum ption  ta x , C .K r.54.4 m ill.  (C .K r.46 
m iH- in  December 1924); lu x u ry  ta x , C .K r.5 .3  m ill. 
(C .K r.4 .7  m ill. )  ; and Customs, C .K r.58.85 m ill. 
(C .Kr.58.15 m ill.) .  The ta x  on fortunes, on in te rest 
of m ora to rium s, and the  y ie ld  fro m  fees, dues, etc., 
am ounted to  C .K r.42.2 m ill. ,  as against C .K r.59.9 m ill, 
m  December 1924. {T ribuna .)

T R A D E
Foreign Trade Returns for 1825 and January 1926.
Im p o rts  in  December last, am ounted* to  722,699 tons 

and 192,503 pieces to  the  value'o f C .K r. 1,979,220,908, 
and the va lue of exports  to ta lled  C .Kr.1,959,444,847, 
the  adverse balance being C.Kr.28.77 m ill.

The to ta l va lue  of exports in  1925 rose to  C .K r .18,799 
m ill. ,  as com pared w ith  C .K r.17,022 m ill,  in  1924 and 
C .Kr.12,518 m ill,  in  1923 ; the  va lue o f im p o rts  in  
1925 was C .K r. 17,594 m ill. ,  as against C .Kr.15,862 
m il l,  in  1924 and C .Kr.10,129 m ill,  in  1923. The 
favou rab le  balance o f trade  was C .K r.1 ,205 m ill,  in  
1925, C .K r. 1,160 m ill,  in  1924, and C .Kr.2,389 m ill,  in  
1923. The fo llo w in g  tab le  shows the  m o n th ly  develop­
m en t o f fo re ign  trade  th ro u g h o u t the  past year (in  
m illio n s  o f Czechoslovak kronen) :

January
February
March
A p r i l ...
May ...
June
July ...
August
September
October
November
December

E x p o r ts .
1.506.9
1.517.7 
1,705.5
1.477.0 
1,326.3
1.386.9
1.467.2
1.338.3
1.688.4
1.616.8
1.808.0
1.950.4

Imports. Difference.
1,406.7 + 100.2
1,328.5 + 189.2
1,453.1 + 252.4
1,274.2 + 202.8
1,173.7 152.6
1,408.9 — 22.0

947.0 + 520.2
1,330.1 H- 8.2
1,669.4 + 19.0
1,796.1 — 179.3
1,828.3 — 20.3
1,979.2 — 28.8

Tot.(in kronen) 18,798,953,187 17,594,246,985 1,204,706,202
The lead ing im p o rts  du rin g  the  year as com pared 

w ith  1924 were as fo llow s  ( in  m illio n s  o f k ronen)

Cotton and yarns 
Cereals and flour ...
Wool and woollen yarns • 
Live stock ...
S ilk and silk goods ...
Flax, hemp, jute ...
Fats
Animal products 
Machinery and apparatus .

1925. 1924.
3,221 2,858
2,533 2,353
1,776 1,757

769 827
534 526
576 430
675 801
569 453
475 287

A m ong o ther im p o rts  th a t figu red p ro m in e n tly  in  the  
yea r’s tra d e  were iro n  and iro n  ware, tim be r, coal and 
peat, f r u i t  and vegetables, co lon ia l goods, southern 
fru its ,  m inerals, m inera l oils, leather, rubber, e lectrica l 
m ach inery  and ins trum en ts , chemicals, and m etals.

G erm any heads the  lis t  of countries supp ly ing  goods 
to  Czechoslovakia. The fo llow ing  tab le  shows the  
va lue o f goods obta ined fro m  the  chief countries of 
o r ig in  in  1925, as com pared w ith  th e  respective values 
in  1924 ( in  m illio ns  o f kronen)

Imports from—- 
Germany 
Austria 
Poland 
Hungary 
United States 
Ita ly  ...
France 
Great Britain 
Holland 
Yugo-Slavia 
Rumania 
Switzerland ... 
Other countries

1925. 1924.
5,497 5,583
1,294 1,245
1,238 729
1,121 880
1,117 889

726 989
692 536
653 448
509 478
502 417
369 467
331 369

3,545 2,831
I t  w i l l  be noted th a t w h ile  im p o rts  f ro m  G erm any,

I ta ly ,  R um an ia  and S w itzerland have fa llen  off, there 
ha s ' been a m arked increase in  those fro m  Poland,
H u n g a ry , the  United States, F rance and G reat B r ita in , 
and th a t ’ several o ther countries have augm ented th e ir  
trade  w ith  Czechoslovakia.

A ccord ing to  the  Loko-Press there has been a, no tice ­
able im provem ent of la te  in  the  e xp o rta tio n  of gift»»
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and glassware to  G reat B r ita in . I n  the  year 1923 
glassware exports  to  G reat B r ita in  am ounted to  C .K r.10 
m ill. ,  in  1925 th e y  figu red  a t C .K r.15 m ill. ,  and in  the  
op in ion  o f trade  experts th e y  w i l l  exceed d u rin g  the  
present year C .K r.17 m ill. ,  fo r  the re  is every prospect 
o f fu r th e r  im provem ents in  th is  d irec tion .

The S tate S ta tis tica l B ureau has ju s t issued the  re tu rn s  
fo r  Jan ua ry  1926, w h ich  show th a t  im p o rts  in  th is  
m o n th  am ounted to  417,525 tons and 101,075 pieces 
to  th e  va lue o f C.Kr.1,117,456,292, as against 436,828 
tons and 88,872 pieces to  th e  va lue  o f C .Kr.1,406,799,738 
in  Jan ua ry  1924. The exports  fo r  th e  m o n th  figu re  a t 
796,022 tons and 487,158 pieces to  the  va lue o f C .K r. 
1,179,046,262. The favourab le  balance o f trade  in  
Jan ua ry  was there fore C .K r.61,589,970, as com pared 
w ith  C .K r. 100,166,339 in  Jan ua ry  las t year. C otton, 
yam s and co tto n  goods im p o rte d  in  Jan ua ry  were va lued 
a t C .K r.240.4 m ill.  ; w ool, yam s and goods a t C .Kr.121.9 
m ill.  ; cereals, pulse and flo u r a t C .K r.100.5 m ill.  ; 
liv e  s tock a t C .K r.65 .0  m ill.  ; hem p, f la x  and ju te  a t 
C .K r.46 .4  m il l.  ; fa ts  a t C .K r.44 .0  m ill.  ; m ach inery, 
apparatus and  pa rts  a t C .K r.43 .2  m ill.  ; iro n  and iro n  
wares a t C .K r.34 .2  m ill.  ; and com m on m etals and 
m e ta l goods a t C .K r .33.4 m ill.

Trade with Great Britain.—The m a jo r p a r t  of the  
com m ercia l exchanges w ith  G reat B r ita in , states the  
Centra l European Observer, consists o f exports  to  th a t 
cou n try . O u r con tem pora ry  suggests th a t  i t  w ou ld  
be to  G reat B r ita in ’s advantage to  organise a special 
B r it is h  section a t the  Prague Trade Fa irs , as the  U n ite d  
States has done fo r  the  benefit o f her own commerce. 
The fo llo w in g  lis t, tho ugh  i t  o n ly  covers the  f irs t  nine 
m on ths o f th e  past year, s u ffic ie n tly  ind ica tes the  na ture  
o f the  trade  between E ng la nd  and Czechoslovakia :—
Imports from Great Britain.

Wool, woollen yarns and woollen goods
Value in  kronen. 

130,807,554
Cotton yarns and goods 103,501,835
Machinery ... ... ... 59,007,576
Colonial produce 26,391,786
Vehicles 23,721,770
Base metals and manufactures 17,215,739
Iron and hardware 16,836,681
Rubber and rubber goods 14,797,685
Grain and flour 13,175,989
Flax, hemp, jute goods 10,756,866
Leather and leather goods ... 9,833,261
Silk and silk goods 9,930,398
Manufactures of wood 7,725,480

A m ong the  co tto n  im p o rts  were ra w  co tto n  fo r  12 
m illions , unbleached ya m s fo r  67 m illions , unbleached 
fab rics  fo r 15 m illions , and p r in te d  and dyed fab rics  
fo r  4 m illio ns . R a w  w oo l was im p o rted  fo r  73 m illions , 
com bed w oollen  yarns fo r  20 m illions , and woollen 
fab rics  fo r  27 m illio ns . The m ach inery  inc luded  te x tile  
m ach inery  fo r  21 m illio ns  and fin ished pa rts  o f machines 
fo r  9 m illio ns . The vehicles com prised m otor-cycles 
(w ith o u t m otors) fo r  10 m illions, m otor-cyc le  pa rts  
fo r  2 m illio ns , and m otors fo r  autom obiles fo r 9 m illions.
Exports to Great Britain.

Sugar ......................................
Glass and glassware ... 
Woollen goods ...
Cotton g o o d s ..........................
Leather and leather goods 
Wearing apparel 
Iron and hardware 
Flax, hemp, jute goods 
Porcelain and earthenware 
Silk and silk goods
Precious metals ...............
Manufactures of wood
Coal and timber
Base metals and manufactures

Value in kronen. 
259,888,881 
157,173,480 
104,456,299 
92,403,790 
86,402,076 
81,160,778 
51,542,298 
43,626,472 
43,316,731 
40,762,439 
32,589,161 
32,654,710 
31,366,808 
30,513.911

O ther item s inc luded  m ach ine ry  (21 m illions), g ra in  
and flo u r (17 m illio ns ), pa in ts , va rn ish , perfumes, etc. 
(12 m illions), and paper (12 m illio ns ).

Growth of Trade with Russia.— The la test re tu rns  of 
the  com m ercial exchanges w ith  Soviet Russia con firm  
the  grow ing im portance fo r  Czechoslovakia o f the  
Russian m arke t, as described in  The Economic Review 
of September 18. The Soviet T rade D elegation a t 
Prague has now  issued to  the  Czechoslovak Press a

rep o rt on the  trade  between the  tw o  countries fro m  
O ctober to  December 1925, the  f irs t qu a rte r o f the 
cu rre n t Russian economic year. A  notab le  feature 
o f th is  R e po rt is th a t  Czechoslovak exports  to  Russia 
are increasing a t a m uch greater ra te  th a n  im p o rts  
fro m  Russia. W h ils t im ports  d u rin g  the  pe riod  in  
question were abou t fo u r and a h a lf tim es the  va lue of 
those d u rin g  the  corresponding pe riod  o f the  preceding 
year, exports have increased b y  s ix  and a h a lf tim es, 
the  exp o rt figures be ing C .K r. 136 m ill,  as com pared 
w ith  21.5 m ill. ,  and the  im p o rt figures C .K r.2.8 m ill, 
as com pared w ith  C .K r.0 .65 m ill.  The orders received 
d u rin g  th is  period, i.e., ap a rt fro m  the  goods ac tu a lly  
exported, am ounted to  abou t C .K r.66 m ill. ,  w h ich  is 
abou t three tim es the  va lue o f the  orders received fro m  
O ctober to  December 1924. There is a heavy dem and 
fo r  te x t ile  goods o f a ll sorts, the  to ta l va lue of th e  orders 
being g iven a t C .K r.26 .5  m ill. ,  and the  orders fo r  a g ri­
c u ltu ra l m ach inery am oun t to  C .K r.16.5 m ill. ,  w h ich  
shows th a t  th is  branch is being w e ll m ain ta ined . O ver 
ten  m illio ns  w o rth  o f yam s have been placed on order, 
and there is also a good m arke t in  Russia fo r  Czecho­
slovak hops and various k in ds  o f m anufactu red  h a rd ­
ware. I t  is expected th a t there w il l  be a rem arkab le 
developm ent o f the  trade  w ith  Russia d u rin g  the  course 
o f the  present year.

I N D U S T R Y
Results of the Sugar Campaign 1925-26.—I n  m ost

o f the  sugar m an u fac tu ring ’d is tric ts  the  cam paign closed 
a t the  end of Jan ua ry  and^ in  the  rem ainder abou t the  
m idd le  o f F ebruary . The general resu lts are ve ry  
sa tis facto ry. The sugar beet harvest th ro u g h o u t the 
whole c o u n try  y ie lded abou t 88.25 m ill,  q u in ta ls  of 
beet as against 82.32 m ill,  qu in ta ls  in  the  preceding 
season, o r an increase o f ap p ro x im a te ly  6 m ill, qu in ta ls . 
T h is  favourab le  resu lt is, according to  the  L is ty  
CuTcrovarnicke, ch ie fly  due to  the  developm ent o f the  
in d u s try  in  S lovakia. D u rin g  the  season 1925-26 
eleven refineries were k e p t occupied in  S lovakia, as 
against ten  in  1924-25 and n ine in  1923-24. The to ta l 
vo lum e o f sugar beet consumed b y  these refineries 
d u rin g  the  season ju s t closed am ounted to  15,810,511 
qu in ta ls  as com pared w ith  12,099,094 qu in ta ls  in
1924- 25, or an increase o f 3,711,417 qu in ta ls  o r 30.7 
per cent, fo r  the  year. T h is  resu lt shows th a t  the  
present p ro d u c tio n  o f sugar in  S lovakia  exceeds the  
p re -w ar o u tp u t. The exact vo lum e of m anufactu red  
sugar cannot ye t be ascertained, b u t i t  is estim ated a t 
over 2.5 m ill,  qu in ta ls , o r an increase o f some 600,000 
qu in ta ls  o r 31.6 per cent, on the  p ro du c tion  o f the  
previous season. The area under beet Was increased 
fro m  52,526 hectares in  1924-25 to  71,106 hectares in
1925- 26, o r b y  35.4 per cent. ; b u t the  average y ie ld  
per hectare fe ll fro m  230 qu in ta ls  to  222 qu in ta ls . The 
fo llow ing  tab le  shows the  v a ry in g  areas under beet, 
the  annual vo lum e of beet consumed b y  the  refineries, 
and the  average y ie ld  o f beet per hectare fo r  the  d iffe ren t 
seasons since 1918 :—

Area under Consumption Average yield of
cultivation. of refineries. beet per hectare.

Hectare. Quintals. Quintals.
1918-19 35,821 4,925,363 138
1919-20 20,187 3,194,101 158
1920-21 25,420 5,069,704 195
1921-22 23,605 3,004,594 127
1922-23 26,388 4,694,163 178
1923-24 35,536 7,826,956 220
1924-25 52,526 12,099,094 230
1925-26 71,106 15,810,511 222

The ch ie f re fine ry  is now  a t Velké Surâny, and i t
consumed over 2.17 m ill,  qu in ta ls  of beet. The longest 
cam paign was a t B ra tis la va  and occupied 125 w o rk ing  
days ; the  shortest a t T rebishov, w ith  o n ly  80 w o rk ing  
days. The chief m an u fac tu ring  centres are B ra tis lava , 
Oroska, T rebishov, Tepla, Topochany and T rnava .

I n  Bohem ia the  am oun t of sugar beet w orked  u p  b y  
th e  refineries increased b y  ne a rly  one m illio n  qu in ta ls , 
o r 2.3 per c e n t . ; in  M oravia , b y  1.14 m ill,  qu in ta ls , or 
4.5 per cent. ; and in  Silesia, b y  0.12 m ill,  qu in ta ls , or
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13.5 per cent. The to ta l p ro du c tion  o f the  Bohem ian 
refineries am ounted to  7.4 m ill,  qu in ta ls  ; o f the  
M orav ian  refineries, to  4.7 m ill,  qu in ta ls  ; and o f the  
Silesian refineries, to  0.17 m ill,  qu in ta ls . These results, 
together w ith  the  figures fo r  S lokavia  as g iven above, 
b r in g  the  to ta l sugar p ro du c tion  o f the  c o u n try  fo r  the 
1925-26 season to  14.8 m ill,  qu in ta ls , w h ich  represents 
an increase o f ne a rly  one m illio n  q u in ta ls  on th a t  o f the  
preceding season.

The Coal Industry.— The de fin itive  re p o rt on the 
coal in d u s try  in  1925 show's th a t the  actua l o u tp u t fo r 
the  year was som ewhat in  excess o f the  estim ated 
figures as published in  The Economic Review of 
Jan ua ry  8. The Gazette, de Prague gives the  offic ia l 
figures o f the  o u tp u t d u rin g  the  past year as 12,754,456 
tons o f ha rd  coal (14,359,401 tons in  1924), 18,789,098 
tons o f lig n ite  (20,507,178 tons), 1,557,894 tons o f coke, 
(1,804,885 tons) 156,345 tons o f b rique ttes  made fro m  hard  
coal (74,506 tons), and 212,339 tons of lig n ite  b riquettes 
(174,149 tons). I t  w i l l  be observed th a t except in  the 
case o f b rique ttes  made fro m  ha rd  coal the  o u tp u t in  
every instance fe ll be low  th a t o f 1924. E xpo rts  also 
fe ll o ff as com pared w ith  the  preceding year. H a rd  coal 
exports  to ta lle d  1,429,679 tons (1,738,670 tons in  
1924) ; lign ite , 2,670,797 to n s ; and coke, 427,728 tons 
(486,244 tons). G erm any purchased 147,929 tons of 
ha rd  coal (233,467 tons in  1924) and 2,349,686 tons of 
lig n ite  (2,114.025 tons).

in  a c o n trib u tio n  to  the  Proffer Tagblatt D r. K a r l 
U h lig  states th a t  the  in d u s try  developed b e tte r than  
expected d u rin g  the  la tte r  p a rt of the  year. D u rin g  
the  las t tw o  weeks o f December there w'as an increase 
in  the  num ber o f tru cks  loaded. H e  subm its  the  
fo llo w in g  tab le  o f the  average d a ily  loadings o f trucks  
o f 10 to  20 tons at. a ll p itheads :—

Hard Brown Total. Number
coal. eoal. of trucks

in 1924.
1925, 1st quarter 2,oSr> 2,747 4,802 .. 6,453
,, 2nd quarter 1,931 2,300 4,231 .. 5,08!
,, 3rd quarter 2,156 2.734 4,890 . . 5,041
„  October ... 2,436 3,240 5,674 . . 5,677
» November 2.442 3,326 5,768 . 5,350
.. December, 1st half 2,592 3,299 5,891 . . 6,339
» December, 2nd half 2,626 3,200 5,926 . . 5,546

The average o u tp u t per s h ift fo r the  year was 819
tons o f ha rd  coal and 1,893 tons of brown coal. One
ha rd  coal m iner w orked an average of 280 days in  th e  
year and b rough t up  205 tons ; a lig n ite  m ine r w orked 
an average o f 290 days and tu rne d  o u t 479 tons of 
b row n  coal.

D u rin g  the  year 1,521,565 tons of ha rd  coal and 
33,290 tons of lig n ite  were im ported .

The Proffer Presse reports th a t the  coal in d u s try  is 
ta k in g  steps to  effect the  abo lition , i f  possible, of the  
export d u ty  on coal. The conditions in  the  in d u s try  
have so developed o f la te  th a t the  rem oval o f th is  d u ty  
has become a pressing economic necessity i f  the  ex ­
p o rta tio n  o f coal is to  be m ain ta ined  a t a n y th in g  like  
a s a tis fa c to ry  level.

The Automobile Industry.— The m o to r car in d u s try  
is fu l ly  em ployed, and the  m anu fac tu ring  fac ilities  are 
being extended. The local requirem ents are cons tan tly  
grow ing, b u t the  p ro du c tion  a t the  e igh t p rin c ip a l 
factories in  Czechoslovakia is able to  sa tis fy  the  demand, 
leaving a surplus fo r  export..

The in d u s try  is pro tected b y  a Customs d u ty  o f 65 
Per cent, ad va lorem , w h ich  in  the  case o f im p o rts  fro m  
Great. B r ita in , Prance and I ta ly  is reduced to  45 per 
cent. The price on w h ich  the  ad va lorem  d u ty  is 
calcula ted is the  re ta il p rice in  the  c o u n try  o f m anu­
facture , p lus pack ing  and transp o rt charges to  the  
Czechoslovak fro n tie r. I n  consequence cars o f Con­
tin e n ta l make pa y  a low er d u ty , as the  fre ig h t charges 
are Smaller and no c ra tin g  is necessary.

In  ad d itio n  to  the  Customs d u ty  passenger m o to r 
cars pay a lu x u ry  ta x  o f 12 per cent. I n  sp ite  of th is  
p ro tec tion  fore ign cars are being im ported  in  increasing

quan tities , the present figure being abou t 50 per cent, o f 
the  loca l requirem ents. Th is makes i t  necessary to  
e x p o rt a la rger num ber o f lo c a lly  made cars th a n  has 
been the  case u n t il recently . G erm any, A u s tr ia  and 
Po land used to  be the  best m arke ts fo r  th e  Czechoslovak 
m o to r car in d u s try . L a te ly , however, a tendency 
made its e lf  fe lt  in  these countries to  p ro te c t th e ir  own 
in d u s try  b y  an increase in  the  Customs ta r if f .  G erm any, 
in  p a rtic u la r, placed a h igh d u ty  on fo re ign  cars in  order 
to  p ro v id e  w o rk  fo r the  Germ an w orkm an.

The Czechoslovak m o to r car in d u s try  has there fore 
app lied  fo r  an a lte ra tio n  o f the  Customs ta r i f f  fro m  an 
ad va lo rem  assessment to  a ta r if f  b y  w e igh t. A  B i l l  has 
been prepared fo r th is  purpose, and i t  is expected th a t  
i t  w i l l  pass together w ith  a general rev is ion  o f the  
Customs ta r if f  in  spring of th is  year. The a lte ra tions  
proposed in  th is  B i l l  are as fo llow s :—

Motor cycles, also w ith trailers, or trailers separately imported, 
motor ears (also motor tricycles), chassis w ith or without motors 
and motor bodies separately imported, per 100 kilogrammes :—

(a) Motor cycles, also w ith trailers, or trailers separ­
ately imported ... ... ... ... C.Kr.250

(b) Passenger motor cars (also motor trioycles),
chassis with or without engine, and bodies 
separately imported—

Up to 1,000 kilogrammes in  weight ... C.Kr.280
Over 1,000 kilogrammes ... C.Kr.340

Chassis of a value exceeding C.Kr.80,000, 
and motor cars w ith a higher chassis value 
than C.Kr.80,000 are subject to a supple­
mentary charge of 25 per cent, of the invoice 
price.

(c) Motor lorries, autobuses, motor cars fitted for
carrying loads, chassis w ith or without engine,
and bodies—

Up to 1,500 kilogrammes in  weight ... C.Kr.240
Over 1,500 kilogrammes and not exceed­

ing 3,000 kilogrammes ............... C.Kr.210
Over 3,000 kilogrammes ............... C.Kr.170

(d) Tractors and motor ploughs—
Up to 1,500 kilogrammes in weight C.Kr.180
From 1,500 to 3,000 kilogrammes ... C.Kr.170
Over 3,000 kilogrammes ............... C.Kr.130

These basic ta r if f  charges w o u ld  m ake the  d u ty  on 
m o to r cars low er th a n  the  ad va lorem  d u ty  a t present 
in  force, b u t the  B i l l  states th a t these basic charges are 
to  be m u ltip lie d  by  a coefficient w h ich  w il l  be determ ined 
b y  the  M in is try  of F inance in  con junc tion  w ith  the  
M in is try  o f Commerce ; and the  fo llo w in g  coefficients 
are proposed as an approx im ate  gu ide :—

Passenger cars up to 1,000 kilogrammes in  weight..............  8
Passenger cars over 1,000 kilogrammes in weight ..............  10
Lorries and trucks ••• ••• ••• ••• ... ... 8
Tractors ..............  • • • • • • • • • ... ... 10
Motors for cars ... • • • • • • • • • • • • ... ... 10

The com m ercia l t re a ty  between G reat B r ita in  and 
Czechoslovakia o f September 1, 1923, provides fo r  the  
fo llo w in g  annual con tingen t o f m o to r vehicles w h ich  
m ay  be im p o rted  in to  Czechoslovakia :—
Motor cars 
Motor lorries
Motor ploughs ... ..............
Motorcycles
Motor parts and motor cycle parts
Bicycles ..........................
Bicycle parts ..........................
Rubber 
Rubber goods

150
150
50

500
200 tons

1.000 machines 
10 tons

2,500 tons
1.000 tons

The treaties w ith  France, I ta ly  and the  U n ite d  States 
also p rov ide  fo r annual contingents b u t, w h ile  the 
A m erican  con tingen t is usua lly  exhausted in  the  th ird  
q u a rte r o f the  year, im p o rts  o f B r it is h  m o to r cars fa ll 
fa r  sho rt o f the  num ber ad m itte d  to  im p o rt.

The probable in tro d u c tio n  o f a ta r if f  based on w e igh t 
n a tu ra lly  arouses keen in te rest am ong fore ign m o to r 
car m anufacturers. The Am erican trade  is p a r tic u la r ly  
concerned in  the  fa te  o f th is  B il l,  as i t  is fe lt  th a t  im ports  
o f l ig h t cars w i l l  suffer m ost, w h ile  lorries, trac to rs , and 
m o to r ploughs are lik e ly  to  benefit b y  the  change. 
V arious endeavours are being made b y  fo re ign m anu­
facture rs to  lessen the  effect o f a h igher d u ty  on passenger 
cars. The fo rm a tio n  of a local com pany fo r  the  m anu­
fac tu re  o f a p a rticu la r typ e  is one m ethod suggested; 
the  sale o f the  licence to  loca l w orks has also been
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con tem pla ted ; w h ile  the  im p o rt o f a car in  pa rts  w ou ld  
necessitate the  erection of assembling shops. (The 
Czechoslovak M arke t.)

A G R I C U L T U R E
Official Report on Crops in Bohemia in 1925.—

The fo llow ing  da ta  of the  areas under c u ltiv a tio n , the  
average y ie ld  per hectare and the  to ta l p ro du c tion  of the  
various crops g row n in  Bohem ia in  1925 have ju s t been 
pub lished b y  the  S tate S ta tis tica l B ureau (the figures 
in  brackets re fe rring  to  the  year 1924) :—

fore ign friends, and i t  was w e ll th a t th is  should be borne 
in  m ind . W h a t was w anted was an atmosphere o f con­
fidence, and a fee ling of confidence was ju s t as contagious 
as one o f panic.

T R A D E
Foreign Trade in Ores and Metals in January.—

The N o rd  In d u s trie l publishes the  fo llow ing  da ta  regard­
ing  the  fo re ign trade  in  iro n  and steel in  Jan ua ry  :

Iro n  Ore.— Im p o rts , 31,700 tons (as against 77,700 
tons in  December), 11,000 tons o f w h ich  came fro m

Winter wheat ...
Summer wheat ...
W inter rye 
Summer rye 
Winter barley ...
Summer barley ...
Oats
Table beans 
Peas
Lentils ...
Seed vetch 
Horse beans 
Rape seed
Poppy ......................................
Flax tissue 
Hemp tissue 
Early potatoes ...
Late potatoes ... ... ...
Chicory ...
Sugar beet 
Fodder roots 
Lettuce, etc.
Clover 
Clover seed 
Other green fodder 
Rotation hay ... ...
Hay from permanent pasture land

Area in hectares.
186,163 (178,061)
38,655 (42,203)

413,811 (409,150)
13,541 (15,323)

1,241 (1,382)
230,359 (218,060)
404,697 (409,814)

86 (91)
11,730 (12,561)

744 (789)
15,236 (15,928)
2,875 (3,259)
1,860 (2,193)
4,150 (4,146)

11,826 (10,275)
30 (27)

9,113 (8,277)
231,457 (230,388)

5,306 (5,627)
142,639 (146,926)
37,542 (37,946)
9,412 (9,380)

387,695 (390,543)
41,209 (40,103)

112,766 (120,525)
46,503 (46,705)

565,823 (567,031)

Average yield per hectare.
19. 5 (18.3)
16. 4 (17.6)
18. 6 (15.1)
12. 3 (11.0)
19. 8 (18.0)
19. 6 (18.4)
16. 6 (16.7)
12. 8 (12.5)
13..0 (14.3)
8. 1 (9.6)

12..7 (14.1)
18..1 (19.0)
12 .9 (12.7)
8 .9 (9.3)
5 .7 (5.9)
8 .3 (7.1)

98 .1 (88.6)
127 .3 (110.4)
194 .0 (194.4)
307 ,2 (288.0)
289 .7 (272.8)
241 .4 (199.7)
44 .2 (40.8)
2 .1 (2.2)

29 .5 (26.0)
37 .1 (35.4)
40 .3 (39.7)

Total production in quintals. 
3,634,696 (3,260,223)

632,532 (744,007)
7,704,548 (6,163,347)

166.390 (169,428)
24,571 (24,920)

4,512,790 (4,018,821)
6,800,467 (6,845,592)

1,099 (1,134)
152.390 (180,274)

5,997 (7,590)
193,082 (224,869)
52,044 (62,077)
23,954 (27,871)
36,850 (38,684)
67,770 (60,176)

248 (193)
894,019 (738,507)

29,448,718 (25,427,090)
1,029,192 (1,093,718)

43,820,668 (42,316,913)
10,877,280 (10,353,024)
2,271,711 (1,873,315)

17,150,734 (15,938,531)
84,963 (88,964)

3,323,123 (3,139,215)
1,727,296 (1,652,899)

22,775,741 (22,500,802)

(Prager Presse.)

FRANCE
P O L I T I C A L  A N D  G E N E R A L

The New Government.— As an tic ipa ted , M . B ria n d  
has form ed another A d m in is tra tio n  in  w h ich  he combines 
the  office o f P resident of the  Council w ith  th a t of M in is te r 
o f F ore ign A ffa irs . The ou ts tand ing  ap po in tm en t is, 
o f course, th a t  of M . R aou l Péret as M in is te r of Finance. 
A  statesm an of p ro found  experience, of great financ ia l 
a b il i ty  and o f m arked p o lit ic a l honesty, he has u n d e r­
taken  the  m ost thankless and d if f ic u lt  task  before the  
G overnm ent in  a s p ir it  o f p a tr io t ic  d u ty , says Le Temps, 
and m ay be expected to  receive every consideration from  
a Chamber in  w h ich  he has n o t a single enemy. The 
M in is te r ia l S tatem ent is n o t expected before Tuesday 
nex t. M eanwhile M . Péret has made i t  know n th a t  the 
B i l l  em bodying h is  proposals to  cover the  de fic it of 
Fr.4 ,900 m illio n  w il l  be ve ry  short, con ta in ing  no m ore 
th a n  tw o  o r three clauses, as experience has ta u g h t h im  
th a t  le ng th y  measures consisting of a num ber o f clauses 
on ly  lead to  in te rm inab le  debates and provoke endless 
am endm ents and counter proposals. H is  f irs t task w il l  
be to  get the  Chamber to  pass the  B udge t w ith  the  least 
possible de lay, though  i t  w i l l  scarcely be possible, he 
th in ks , to  get i t  th rou gh  the  Chamber and the  Senate 
before the  end o f M arch. H e  w i l l  therefore have to  ask 
fo r  a vo te  on account fo r  tw o  m onths before the a d jo u rn ­
m en t fo r the  Easter ho lidays. The recess w il l  be used to  
con tinue the  negotia tions in  London fo r the  settlem ent 
o f the  F rench debt to  G reat B r ita in . Questioned as to  
w h a t ta x  he w ou ld  be lik e ly  to  propose in  the  place of the 
ta x  on paym ents, he s ta ted th a t  his proposals m ust f irs t 
be subm itted  to  the  Cabinet and a fterw ards to  the  
Chamber, b u t the Press m ust n o t overlook the  fac t 
th a t several a lte rn a tive  im posts have already been sug­
gested, such as a ta x  on p ro du c tion  and the  doub ling  of 
the  ta x  on ove rtu rn . I n  any event, he was confident 
th a t  the  w isdom  of b o th  Chambers w ou ld  be equal to  
th e  task  of so lv ing  th e ir  d ifficu ltie s , and the G overnm ent 
was convinced th a t i t  cou ld reckon on the  goodw ill o f 
a ll parties in  v iew  o f the  general desire to  avo id  a fu rth e r 
crisis. The last; crisis had g re a tly  d isappointed th e ir

Sweden.— E xpo rts , 610,300 tons (as against 590,000 
tons), o f w h ich  516,800 tons w en t to  B e lg ium -Luxem burg  
(as against 470,000 tons), 39,300 tons to  Germ any, 30,900 
tons to  H o lla n d , 20,300 tons to  Great B r ita in , and as 
m uch as 3,000 tons to  the  U n ite d  States. The increase 
in  the  exports to  B e lg ium -Luxem burg  is a ttr ib u te d  to  
the  te rm in a tio n  of the s tr ike  in  the  Charleroi d is tr ic t.

P ig  iro n .— Im p o rts , 2,657 tons as against 2,915 tons in  
December.— E xpo rts , 64,889 tons as against 94,142 tons. 
T h is  drop in  exports  of close on 30,000 tons is n o t orrt of 
the  w ay, as December is a lways the  best m on th  fo r  th is  
trade, and besides purchasers no do ub t had an eye to  
the  increase in  the  rates of tra n sp o rt due to  come in to  
opera tion on Janua ry  1 ; m oreover, the  F rench in d u s try  
in  Jan ua ry  was excep tiona lly  busy. B e lg ium -Lu xem ­
bu rg  to o k  25,574 tons, as against 33,923 tons in  Decem ­
ber ; I ta ly  16,076 tons, m uch the same as in  the  previous 
m on th  ; Cheat B r ita in  o n ly  8,368 tons, as com pared w ith  
close on 24,000 in  December ; S w itzerland 6,034 tons, 
as against 3,804 tons ; G erm any 4,105 tons, as against 
6,261 tons ; and the  U n ite d  States 1,578 tons, as against 
3.688 tons.

Ferro-alloys.— Im p o rts , 983 tons as against 3,012 tons 
in  December.— E xpo rts , 381 tons as against 206 tons.

Crude steel (ingots).— Im p o rts  ins ign ifican t.— E xpo rts , 
2,543 tons as against 3,152 tons in  December.

Rolled iro n  and steel (blooms, billets, bars, etc.).—  
Im p o rts , under 1,000 tons as against 1,634 tons in  
December.—E xpo rts , 183,397 tons as against 224,486 
tons. G reat B r ita in  to o k  61,975 tons as against 82,352 
tons, B e lg ium -Luxem burg  34,346 tons as against 37,172 
tons, I ta ly  16,076 tons as against 17,720 tons, G erm any 
14,620 tons as against 28,454 tons, S w itze rland 7,686 
tons as against 6,069 tons. A rgen tina  7,706 tons as against 
8,872 tons, Japan 4,825 tons as against 3,498 tons, and 
the  U n ite d  States 2,579 tons as against 1,614 tons.

M achine iro n  and steel— Im ports none, as against 22 
tons in  December.— Exports about the same as in  the 
previous month, viz., 9,431 tons, of which 4,166 tons 
went to  Belgium-Luxemburg, 1,178 tons to  Great 
B rita in , 1,066 tons to  Ita ly , and 989 tons to  Germany.

Sheets o f a ll kinds—Im p o rts , 686 tons as against 937
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tons in  December,— E xpo rts , 18,118 tons as against 
21,758 tons.

R a ils .— Im p o rts , 164 tons as against 22 tons in  
December.— E xpo rts , 19,781 tons as against 26,843 tons. 
B ra z il to o k  3,667 tons as against 4,088 tons, Japan 2,058 
tons as against 3,723 tons, I ta ly  1,720 tons as against 
648 tons, B e lg ium -Luxem burg  1,698 tons as against 
1,013 tons, G erm any 1,424 tons as against 608 tons, 
Sw itze rland 1,117 tons as against 2,202 tons, and the 
U n ite d  States 1,050 tons as against 978 tons.

I N D U S T R Y
The Output of Coal in January. -T h e  o u tp u t of 

coal in  Janua ry  reached a to ta l o f 4,251,215 tons fo r 25 
w o rk ing  days, as against 4,085,413 tons in  December fo r 
the  same num ber of days. The d a ily  o u tp u t continues 
to  show a steady increase, as w il l  appear fro m  the fo llow -
ing  figures (in  tons) :—

Average daily N o. of hands
output. employed.

For the whole of 1913 136,147 203,208
January 1923 121,064 242,566
January 1924 144,680 286,804
January 1925 160,445 311,991
January 1926 170,048 315,204

In  the  coalfie ld of the N o rd  and the  Pas-de-Calais the
d a ily  o u tp u t in  Jan ua ry  was 102,565 tons, o r 11,268 tons 
in  excess o f the  1913 ou tpu t.

I n  the  m id lands and the  south the  average d a ily  o u t­
p u t of 49,304 tons was 4,154 tons in  excess o f the figures 
fo r 1913.

W ith in  the  confines o f p re -w ar I  ranee, therefoi'e, the  
average d a ily  o u tp u t was 151.869 tons, o r 15,722 tons 
(11.5 per cent.) over and above the  p re -w ar p roduc tion .

The coal m ines o f Lo rra ine  co n tribu te d  an ad d itiona l 
18,179 tons per w o rk ing  day.

The o u tp u t of m e ta llu rg ica l coke fro m  the  coke ovens 
be longing to  the  collieries am ounted in  Jan ua ry  to  
295,813 tons, o r m ore th a n  50,000 tons in  excess o f the  
m o n th ly  average fo r 1913.

I t  m ay  be added th a t  the  Sane produced 1, I D , 658 
tons of coal and 22,249 tons of coke.

The m arke t is fa ir ly  sa tis facto ry as regards in d u s tr ia l 
coal, as consum ption b y  the  w orks is com para tive ly  h igh, 
and i t  is expected th a t  w i l l  rem ain so fo r some tim e  to  
come, as th e y  have large orders s t i l l  in  hand. As regards 
household coal, however, the  re tu rn  of spring weather 
has reduced purchasing, w ith  the  resu lt th a t  m erchants 
yards are overstocked and deliveries are being coun te r­
manded. (N ord  Ind us trie l■)

C O M M U N I C A T I O N S

Mercantile Marine Returns for 1925.— Tho num ber 
o f vessels entered a t F rench po rts  in  1925 was 56,625 
o f a capac ity  of 55,324,700 tons as against 59,402 of a 
capac ity  of 53,640,310 tons in  1924 and 59,516 o f a 
ca p a c ity  o f 51,694,595 tons in  1923, w h ile  the  num ber of 
clearances was 56,440 o f a capacity  of 55^254,618 tons 
as against 59,412 o f a capac ity  of 53,555,796 tons m  
1924 and 59,347 of a capac ity  o f 51,816,991 tons in  1923. 
The tonnage of goods landed am ounted to  30,633,333 
tons as compared w ith  35,048,141 tons in  1924 and 
36,991,654 tons in  1923, -while the  tonnage of shipm ents 
aggregated 10,839,089 tons as compared w ith  10,154,028 
tons in  1924 and 8,837,581 tons in  1923. Incom ing  
passengers num bered 1,663,778 as against 1,605,818 m  
1924 and 1,583,995 in  1923, w h ile  the  num ber of ou tw ard  
bound passengers was 1,738,651 as against 1,530,708 
in  1924 and 1,449,057 in  1923. The fo llow ing  sta tem ent 
shows , the  ex te n t to  w h ich  the  leading po rts  shared in  
the  incom ing and outgo ing goods tra ffic  (in  tons) :

Rouen .,. 
Marseilles 
Bordeaux 
Lc Havre 
Dunkirk

Marseilles 
be Havre

Incoming.
6,496,638 Nantes
4,915,044 Caen
3,170,223 Saint-Nazaire
3,060^068 La Rochelle
2,718,024 Cette

Outgoing.
2,506,486 Boulogne ...
1,765,381 Saint-Nazaire

1,791,119
998,412
852,133
823,002
781,352

381,209
[320,724

Bordeaux 1,463,284 Nantes ... 294,788
Dunkirk 1,108,423 Bayonne ... 235,633
Caen 637,067 Saint-Louis-du-
Rouen ... 447,122 Rhone 233,591

(Jou rna l de la M a rin e Marchande.)

GERMANY
P O L I T I C A L  A N D  G E N E R A L

“ The Iron International.” — C om m enting on the  
m ovem ent to  secure an in te rn a tio n a l agreem ent regard ­
in g  the  p ro du c tion  o f iron , the  F ra n k fu rte r Ze itung  
states th a t  the  confidence o f th e  iro n  in d u s try  in  the  
u ltim a te  rea lisa tion  o f such a pa c t has scarcely been 
lessened— b y  the  de lay w h ich  has ju s t occurred in  the  
nego tia tions w ith  regard to  an in te rn a tio n a l ra i l k a rte ll. 
T h is  confidence, i t  says, is obv ious ly  v e ry  great. T h is  
is best p roved  b y  the  proposed fo rm  o f the  pact, v iz . 
no price agreements, no reg ional m a rke t res tric tions , 
b u t a s im ple p ro du c tion  k a r te ll— a ra tio n in g  o f the  
w o r ld ’s p roduc tion , the  p ro d u c tio n  quotas fo r  the  
d iffe re n t iro n -p roduc ing  countries be ing fixed . T h is  
sounds m odest ; b u t in  re a lity  i t  is  the  m ost com prehen­
sive and thoroughgo ing fo rm  o f in te rn a tio n a l “  k a rte l-  
lisa tio n .”  I t  could, o f course, be con tem pla ted o n ly  i f  
i t  were antecedently  ce rta in  th a t  no outsiders o f im p o r­
tance w o u ld  subsequently be found  outside the  pac t. 
T h a t is to  say, th a t  i t  is n o t m ere ly  the  am a lgam ation  
o f the  iro n  in d u s try  on the  European con tine n t th a t  is 
reckoned upon, b u t also the  adhesion o f th e  E ng lish  
iro n  in d u s try , whose demands fo r p ro te c tio n  have ju s t  
been b lu n t ly  re jected b y  the  G overnm ent, and even of 
the  A m erican . W hen the  whole iro n  p ro d u c tio n  o f the  
w o rld  has thu s  been b ro ug h t under one roo f, no special 
p rice agreements and no special selling syndicates w ill,  
in  fa c t, be an y  longer required. A l l  th a t  is requ ired  
is to  keep the  p ro du c tion  closely ad justed  to  the  ac tua l 
dem and in  order to  secure the  leve l o f prices desired. 
In d iv id u a l regulations m ay be made la te r as requ ired. 
The iro n  m a rk e t o f the  w o rld  w i l l  the n  be under u n ifo rm  
con tro l.

The F ra n k fu rte r Ze itung  draws a tte n tio n  to  the  
p o lit ic a l s ignificance of such p lans. I t  does n o t subscribe 
to  the  o p tim is tic  views o f those who see in  th e m  the  
a b o lit io n  o f in te rn a tio n a l disputes and “  the  estab lish­
m en t o f the  U n ite d  States o f E urope .”  Those w ho 
know  the  h is to ry  of in d u s try , and p a r tic u la r ly  th a t  o f 
in d u s tr ia l ka rte lls , w i l l  judge m ore cau tious ly . T hey  
kno w  th a t  such ka rte lls  are always m ere ly  a truce , th a t 
fo r  th e  f ig h t fo r  m arkets th e y  sub s titu te  th e  f ig h t fo r  
quotas, and th a t th is  f ig h t always becomes m ore acute 
as the  te rm in a tio n  o f the  k a r te ll agreem ent approaches. 
T hey  w i l l  ask w ho pays the  cost, and the  answer w i l l  be : 
m a te r ia lly  the  m anufactu re r and consumer, and p o lit ic ­
a lly  th e  State. B u t even a truce  m a y  be pre fe rab le ato  
open w ar. A nd  the  iro n  m a n u fac tu ring  indus tries  m a y  
be in ju re d  seriously b y  the  w ar i f  i t  resu lts in  the  i r on 
p roduc ing  industries un de rcu tting  each o ther ch ie fly  in  
in te rn a tio n a l m arkets to  the  advantage o f the  fo re ig  n  
m anu fac tu re r, w ho is able to purchase raw  m aterias 
and sem i-products a t lo w  dum ping  prices. These, 
however, are m om entary  considerations. The enormous 
power of ta x a tio n  w h ich  such in te rn a tio n a l k a rte lls  
acquire  is perm anent— the power o f ta x in g  th e  en tire  
iro n  m an u fac tu ring  in d u s try  and a ll iro n  consumers, 
l im ite d  o n ly  b y  w h a t rem ains o f in te rn a tio n a l com ­
p e tit io n , th e  effect o f w h ich, however, i t  is d if f ic u lt  to  
estim ate in  advance. A n d  the  p o lit ic a l pow er o f so 
g igan tic  an in d u s tr ia l concen tra tion  also rem ains a 
perm anent fac to r, and i t  can establish its  ow n economic 
and ta x a tio n  p o licy  independently  o f th a t  o f th e  S tate 
and, in  fac t, fa r  beyond its  lim its . The p rob lem  o f the  
regu la tive  and leg is la tive  power o f th e  S tate as opposed 
to  agglom erated p riv a te  economic forces— w h ich  has 
been a prob lem  d u rin g  the  whole o f th e  .ast decade—  
is b ro u g h t once m ore to  the  f ro n t b y  these, plans fo r 
an in te rn a tio n a l iro n  k a rte ll. Recent experiences have 
m ere ly  emphasised these apprehensions. I n  the  f irs t 
place, the  in te rn a tio n a l k a r te ll does n o t in  its e lf mean
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peace ; i t  does n o t mean the  exclusion fro m  in te rn a tio n a l 
p o litie s  o f these economic wars o f com p e titio n  as a 
m a tte r o f course. - On th e  c o n tra ry , the  converse danger, 
th a t  in te rn a tio n a lly  the  p o lic y  o f the  States w i l l  m ere ly  
be made to  subserve these economic struggles, is m uch 
m ore im m in e n t . I t  is an o ld  t r ic k  to  represent economic 
in d iv id u a l in terests o r special in terests, once th e y  have 
a tta ined  a certa in  m agnitude, as general n a tio n a l 
in terests, in  the  p ro m o tio n  o f w h ich  a ll the  resources of 
th e  S tate m ust be enlisted. A n d  now , pa ra lle l to  the  
in te rn a tio n a l coal k a r te ll p lans, ru n  those fo r  an in te r ­
na tio n a l coal k a rte ll. A n d  i t  is n o t im possib le th a t  in  
the  f ig h t fo r  the  quota , rou nd  w h ich  e ve ry th in g  here 
tu rns , we sha ll come to  a w a r o f subsidies w ith  E ng land . 
T h is  w o u ld  mean the  in tens ifica tion , n o t the  m itig a tio n , 
o f p o lit ic a l antagonisms.

The F ra n k fu rte r Ze itung  po in ts  o u t th a t  the  German 
iro n  in d u s try  has du rin g  the  past tw o  years been syn ­
d ica ted to  a p o in t never reached even before the  war. 
One resu lt o f the  p o licy  of the  iro n  associations has been 
th a t, w h ile  fo re ign com pe tition  is e n tire ly  excluded, 
prices have increased in  ce rta in  d is tr ic ts  in  G erm any 
b y  as m uch as 35 per cent.— and th is  d u rin g  the  G overn­
m en t’s cam paign of p rice reduction  ! The p o lic y  has 
been t o . take  fu l l  advantage o f the  d u ty  and fre ig h t 
difference on the  home m arke t, and to  sell cheap on 
fore ign m arkets. W h ile  th e  German iro n  in d u s try  has 
made fu l l  use o f the  du m ping  catchw ord in  regard to  
France— refu ted  b y  the  sm all F rench figures of iro n  
im p o rts  in to  G erm any— fo r the  purpose o f ra is in g  the  
G erm an du ties  on iro n  i t  has itse lf been p rac tis ing  
dum ping  on a large scale. The un do ub te d ly  u n fa v o u r­
ab le pos ition  o f the  produc ing  in d u s try  is re a lly  to  be 
a ttr ib u te d  to  the  un favourab le  po s ition  of the  German 
iro n  m an u fac tu ring  in d u s try . The price p o licy  o f the  
fo rm er is seriously th rea ten ing  the  life  o f the  la tte r. 
The exp o rt allowances p a id  to  the  m anufacture rs are 
fa r  fro m  securing them  an e q u a lity  o f com pe titive  con­
d ition s  in  the  w o rld ’s m arkets. I n  th e ir  m uch more 
im p o rta n t home m arke t, m oreover, th e y  are m ost 
seriously handicapped b y  the  h igh  hom e prices fo r iron .

The German iro n  workers and iro n  consumers m ay 
judge fro m  w h a t has a lready taken  place the  danger 
w h ich  threatens them . N o do ub t th e y  are to ld  some­
th in g  d iffe ren t a t present, v iz . th a t the  purpose o f the  
in te rn a tio n a l iro n  pact is n o t the  ra is ing  of the  price of 
iro n  in  G erm any b u t o n ly  on the  w o r ld ’s m arke t, and 
th a t th is  w ou ld  mean the m it ig a tio n  o f the  disadvantages 
under w h ich  the  German iro n  m an u fac tu ring  in d u s try  
a t present suffers. U n fo rtu n a te ly  th is  a rgum ent w ill 
n o t ho ld  w ate r. F o r a p a rt fro m  the  fa c t th a t, pending 
the  u ltim a te  establishm ent and ac tua l opera tion  o f the  
in te rn a tio n a l k a rte ll on the  w o r ld ’s m a rke t, the  dum ping  
w a r over the  quota  w i l l  s t i l l  go on fo r a considerable 
tim e  to  the  d e trim en t o f the  G erm an m anufacturers, so 
long as the  G erm an iro n  du ties rem a in  in  force there is 
no re lie f fo r  them  in  prospect. The German iro n  
synd ica tion  enables fu l l  advantage to  be taken  o f these 
enormous duties a t any tim e . The in te rna tiona l 
synd ica tion  o f iron , however, i f  i t  fac ilita tes  .the increase 
o f iro n  prices in te rn a tio n a lly , b rings w ith  i t  a fu rth e r 
danger th rea ten ing  the  m an u fac tu ring  in d u s try  w ith  
an n ih ila tio n , w h ich  has been approaching in  an ever 
increasing measure of recent years, v iz . the  danger of 
be ing com ple te ly  unde rcu t on a large scale b y  the  
m anu fac tu ring  w orks associated w ith  th e  iro n  p roducing 
in d u s try , o r o f being forced to  am algam ate w ith  th a t 
in d u s try . The h igher the  p rice  o f iro n  fo r  those who are 
ob liged to  b u y  i t ,  the  stronger is the  c o m p e titive  
su p e rio r ity  o f those ’ o ther undertak ings  o f the  same 
k in d  w h ich  o b ta in  th e ir  iro n  fro m  resources o f th e ir  own. 
The struggle o f the  m ixe d  w orks against the  pu re ly  
m an u fac tu ring  works, o f w h ich  q u ite  enough is know n 
fro m  the h is to ry  o f the  coal and iro n  karte lls , m ay have 
te rr ib le  developm ents in  the  h igher stages of the  iro n ­
w o rk in g  in du s try .

F o r Germ any, therefore, the  p lans fo r an in te rn a tio n a l 
iro n  k a rte ll once m ore press the  prob lem  o f the  German 
iro n  duties im m ed ia te ly  in to  the  foreground. T o-day  these

duties are a lready w ith o u t any real ju s tific a tio n . 'They 
w ill become e n tire ly  meaningless i f  b y  the crea tion  of 
the  I ro n  In te rn a tio n a l the  con tro l o f the  iro n  m a rke t is 
placed in  its  hands. T h a t the  Germ an iro n  in d u s try  
should be placed in  a pos ition— apart fro m  the  fun c tion  
o f in te rn a tio n a lly  ra tio n in g  p ro du c tion— of ta x in g  and 
ho ld ing  in  sub jection the  G erm an m anufacture rs and 
consumers, m ust un ive rsa lly  be regarded as an im possi­
b i l ity .  O ver and above th is , however, the  prob lem  of 
the  State is placed in  a new and te rr ify in g  lig h t b y  
these in te rn a tio n a l ka rte llis a tio n  plans, w h ich  transcend 
the confines o f the  in d iv id u a l States. C on tro l b y  the  
S tate or con tro l b y  the  great economic forces— th is  is 
becoming m ore and m ore the  prob lem  of the  fu tu re  in  
E uropean c iv ilisa tion .

The Kölnische Zeitung  learns th a t the  negotia tions 
regard ing the  fo rm a tio n  o f an in te rn a tio n a l ra il k a rte ll 
are p ra c tic a lly  concluded, a lthough  several questions 
have s t i l l  to  be settled w ith  the  E ng lish  pa rtic ip a to rs . 
These questions, however, be ing o f a pu re ly  fo rm a l 
na tu re  no d iff ic u lty  is an tic ip a ted  in  th is  respect. I t  is 
reported th a t  a price o f £6 per to n  has a lready been 
agreed upon fo r  cu rre n t transactions in  rails.

I N D U S T R Y
Position of German Industries in February.— The

coal o u tp u t in  the  R u h r d is tr ic t,  a lthough  showing a 
s lig h t increase, is s t i l l  ve ry  low , b u t the  deliveries to  
the  U n ite d  States w i l l  con tinue to  p ro v id e  em ploym ent 
fo r  several m onths to  come. The la tes t p ro du c tion  
figures g iven fo r  F eb ru a ry  are 330,300 tons per w o rk in g  
day, as com pared w ith  329,600 tons in  Janua ry . I n  
U p pe r Silesia the  to ta l F eb ru a ry  o u tp u t was 1,320,000 
tons, a decrease o f 130,000 as com pared w ith  the  previous 
m on th .

The to ta l sales o f th e  G erm an Potash Syndicate fo r 
Jan ua ry  and F ebrua ry , according to  th e  Vossische 
Zeitung, are estim ated a t 0.95 and 1.7 m illio n  d .c tr. 
respective ly, w h ile  the  respective figures g iven in  the  
Cham ber of Commerce re p o rt are 1.4 and 1.2 m illio n  
d .c tr. ! A  seasonal increase in  the  fo re ign sales is also 
reported.

The iro n  and steel goods industries re p o rt an increase 
in  orders, p a r tic u la r ly  fro m  abroad. The iro n  exporters 
O tto  W o lff  &  Co., Cologne, and the  A lfre d  W ir th  
Eng ineering  W orks, E rke lenz, have concluded w ith  the  
trade  representative o f th e  Russian Soviet G overnm ent 
a fo u r years’ c red it agreem ent fo r  the  supp ly  o f pipes, 
plates, w ire , d r ill in g  and bo rin g  m ach inery, the  am oun t 
in vo lve d  being upw ards o f R .M ks.30 m illio n . The 
M annesm ann W orks, Düsseldorf, have received an order 
fro m  Japan fo r  tu rb in e  tubes to  th e  va lue o f abou t 
£30,000, w h ile  num erous con tracts  fro m  o ther countries 
are also be ing executed b y  th is  com pany. A t  K ru p p s  
and Thyssens, on the  o ther hand, the  reductions in  
s ta ff are s t i l l  go ing on. The V a n  der Zypen &  C harlie r 
W orks, Cologne-Deutz, have ob ta ined a F rench con­
tra c t  fo r  th e  d e live ry  o f 1,500 ra ilw a y  wagons ; the  
va lue o f the  con tra c t is said to  be R .M ks.12 m illio n . 
I n  the  au tom ob ile  in d u s try  considerable im provem ent 
is recorded. (W irtschaftsdienst.)

HOLLAND
P O L I T I C A L  A N D  G E N E R A L

End of the Ministerial Crisis.— The m eeting o f the  
Second Chamber, sum m oned a t the  instance o f the  
Socialist P a r ty  to  consider a proposal th a t  the  Queen 
should be asked to  dissolve th e  Chamber, to o k  place 
on M arch  2 and ended, as was an tic ipa ted , in  the  defeat 
o f the  m o tio n , a ll the  o th e r pa rties  v o tin g  unan im ously  
against i t .  T w o days la te r the  m in is te ria l crisis, w h ich  had 
lasted since N ovem ber 11, was unexpected ly  te rm in a ted  
b y  the  fo rm a tio n  o f an ex tra -P a rlia m e n ta ry^C a b in e t 
under the  leadership o f J h r. de Geer, who was M in is te r 
o f the  In te r io r  in  the  C o lijn  A d m in is tra tio n . The new 
Prem ier, w ho has also take n  over the  P o rtfo lio  o f 
M in is te r o f F inance, w i th j f  J h r. van  K arnebeek as 
M in is te r o f F ore ign A ffa irs , is supported b y  D r. J . B ,
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K a n  as M in is te r o f the  In te r io r  ; O r. J. C. K on ingsberger, 
fo rm er P resident o f the  V o lksraad  in  the  D u tc h  E ast 
Ind ies, as M in is te r o f the  Colonies ; D r. J . D ouner, 
A n ti-R e v o lu tio n a ry , as M in is te r o f Justice ; P ro f. L . A . 
van  R oyan  as M in is te r o f W a r and the  N a v y  ad in te r im  ; 
D r. H .  van  de Vagte, A n ti-R e v o lu tio n a ry , as M in is te r 
o f P ub lic  W orks ; D r. M. A . M . W aszink, Catholic, as 
M in is te r o f E du ca tio n  ; and D r. J . R . S lotem aker de 
B ru ine , C hris tian  H is to rica l, as M in is te r o f Labour, 
T rade and In d u s try .

The new Government, m et P a rliam e n t on M arch  I I ,  
when the  P rem ier m ade the  usual M in is te r ia l s ta tem ent 
in  the  Second Chamber. A f te r  p o in tin g  o u t th a t  the  
Cabinet was independent o f any p a rty , th a t  no one o f its  
members represented in  the  Cabinet e ithe r a p a r ty  o r a 
group and th a t the  G overnm ent w o u ld  o n ly  rem a in  in  
office u n t i l  such tim e  as the  Cham ber again possessed 
a P a rlia m e n ta ry  G overnm ent m a jo r ity  prepared to  take 
over the  reins o f governm ent, J h r. de Geer s ta ted th a t 
th e  chief item s of the  program m e w ould be re trenchm ent 
and red uc tio n  of ta xa tio n , n o ta b ly  a red uc tio n  b y  h a lf 
o f the  special incom e ta x  in s titu te d  d u rin g  the  w a r and 
the  a b o lit io n  o f the  supertax lev ied fo r the  same purpose 
on the  household ta x  and on the  sugar excise. F u rth e r, 
the  G overnm ent w o u ld  co-operate energetica lly  in  a ll 
m atte rs  ca lcu la ted to  prom ote  the  suprem acy o f L a w  
am ongst the  na tions and to  lead to  sim ultaneous and 
m u tu a l reduc tion  o f arm am ents. T hey  w o u ld  take  
steps to  b rin g  abou t a fus ion o f the  D epartm ents  o f W a r 
and th e  N a v y  in to  one D epa rtm en t o f Defence and 
in s titu te  a m ore tho rough  en qu iry  in to  the  question of 
s p lit t in g  u p  the  N a v y . A  fu r th e r  s im p lifica tio n  of the  
defensive forces w o u ld  be undertaken , in te r a lia  b y  
concen tra ting  th e  defence o f the  c o u n try  in  the  hands of 
m ob ile  forces, thu s  rendering possible a considerable 
red uc tio n  o f the  special personnel fo r  fortress and coastal 
defence. O ther item s o f the  program m e inc luded 
fu r th e r  legal regulations fo r  the  co llective  la bo u r con­
tra c t, the  extension o f th e  lim its  w ith in  w h ich  the  
L a bo u r A c t w i l l  be enforced, and an am endm ent of the 
L icensing A c t in  the  d irec tio n  o f local op tion . F u rth e r, 
the  P rem ier s ta ted  th a t  the  question o f the  representa­
t io n  a t the  V a tica n  w o u ld  be dealt w ith  essentia lly on 
its  ow n m erits . The vo te  o f Novem ber 11, he said, 
was p a r t ly  the  resu lt o f pronounced p o lit ic a l considera­
tions. The reca ll o f the  E n v o y  on the  g round o f th is  
vo te  alone w ou ld , therefore, be o u t o f place in  the  
sphere in  w h ich  th is  Cabinet w ished to  liv e  and act. 
I n  the  op in ion  o f the  Cabinet, such recall w ou ld  on ly  
come w ith in  the  scope o f its  p o licy  if ,  in  v ie w  o f the  new 
s itu a tio n  created b y  its  action, the  Cham ber showed 
its e lf indisposed to  appropria te  funds fo r  the  repre­
sentation . F o r th a t  reason, the  Chamber w o u ld  be 
g iven an o p p o rtu n ity  o f considering the  m a tte r on its  
m erits , and w hethe r the  decision was in  fa vo u r or 
against m a in ta in in g  the  V a tica n  Lega tion  such decision 
w o u ld  n o t a ffect th e  po s ition  o f any m em ber o f the  
M in is try .

The Gazette de Hollande  regards the  M in is te r ia l 
s ta tem ent as a w ell-balanced docum ent. The p ro ­
gram m e draw n  up  b y  the  new Cabinet, i t  says, im p lies 
a break, a t any ra te  in  s p ir it, w ith  the  C o lijn  régime. 
U n in te n tio n a lly  perhaps i t  is ca lcu la ted to  induce the  
Socialists and R adica ls as w e ll as the  L e ft  w ings of the  
Parties o f the  R ig h t to  g ive i t  th e ir  support. The 
fu r th e r  legal extension of the  co llective L a bo u r C ontract 
° n ly  aim s a t w h a t is desired by  the  Catholics, v iz . a 
co llective  labour con tra c t b in d in g  on a ll em ployers and 
workers in  the  same in d u s try , even on those w ho have 
ne ithe r co-operated in  no r opposed its  rea lisa tion . The 
extension o f the  sphere in  w h ich  the  L a bo u r A c t  sha ll 
be enforced has fo r years past been a special Socialist 
demand. It, aim s m ore especially a t b rin g in g  under the  
A c t shop assistants and office clerks (perhaps also the  
tra n sp o rt workers), m ak ing  the  e igh t-hou r day also 
b in d in g  fo r them . The in tro d u c tio n  of loca l op tion  has 
to r a long tim e  past been advocated b y  the  dem ocratic 
groups b o th  o f the  R ig h t and the  L e ft,  though B ills  
a im ing  a t its  in tro d u c tio n  have several tim es been

re jected b y  the  F irs t  Chamber. W h ils t the  C o lijn  
Cabinet proposed m ore p a r tic u la r ly  to  re lieve d irec t 
ta x a tio n  and the  large ca p ita l-fo rm ing  incomes b y  
abo lish ing the  Defence T ax  (a special incom e ta x  to  
cover th e  costs o f the  w ar crisis), Jh r. de Geer res tric ts  
h im se lf to  reducing th a t ta x  b y  50 per cent., a t the  same 
tim e  abolish ing the  supertax on the  H ousehold T a x  and 
on the  sugar excise, w h ich  w il l  re lieve large fam ilies  and 
lig h te n  the  burden o f in d ire c t ta xa tio n . W ith  regard to  
d isarm am ent, on w h ich  no accord exists between the  
L e ft  and the  confessional Dem ocrats, the  C abinet con­
fines itse lf to  support o f in te rn a tio n a l e fforts to  a rrive  a t 
m u tu a l d isarm am ent. The a tte m p t to  save fo r  the  
present the  representation a t th e  V a tica n  is doubtless 
ca lcu la ted to  p reven t the  Catholics fro m  offering oppo­
s it io n  a t the  ve ry  outset. I f  the  new proposal is  re 
jec ted , the re  is no reason w h y  the  Cabinet, o r J h r. 
van  Karnebeek, o r even the  on ly  C a tho lic  M in is te r 
in  th e  C ab inet, should resign. The chances fo r 
the  success o f the  p lan, however, are n o t in ­
creased b y  th is  fac t. The C h ris tian  H is to rica ls  
w i l l  n o t change th e ir  a tt itu d e  even i f  the  proposal now  
comes fro m  a Cabinet w ith  a C hris tian  H is to r ic a l leader, 
w h ils t the  Socialists and the  R adica ls  w i l l  scarcely be 
in c lin ed  to  re lieve the  C oa lition  o f the  R ig h t o f th is  
bone o f con tention . P resum ably, concludes ou r con­
tem po ra ry , the  Second Chamber w i l l  n o t adop t too 
c r it ic a l an  a tt itu d e . This, however, is b y  no means a 
guarantee th a t  the  life  of th e  new Cabinet w i l l  be a 
long one.

P O L A N D
F I N A N C E

Revised Budget for 1926 .— The o rig in a l na tion a l 
estim ates, as published in  The' Economic Review of 
N ovem ber 27, gave rise to  considerable c ritic ism  and 
have since been revised. The fo llow ing  de fin ite  figures 
o f the  revised B udge t fo r 1926 were pub lished recen tly  
b y  the  K u r je r  Pozndnski ( in  z lo ty s ) :—

Administration— Revenue. Expenditure.
President of the Republic 227,020 1,587,098
Sejm and Senate ... 52,225 7,998,500
State control 99,200 3,855,240
Cabinet Presidency 19,101 2,183,165
Ministry of Foreign Affairs 8,995,100 29,460,438

„  „  W a r .......................... 11,360,989 504,185,482
,, „  the Interior 12,404,380 178,072,539
„  ,, Finance 871,951,855 93,023,234
,, ,, Justice 35,461,990 83,000,000
„  „  Industry and Commerce 4,028,269 17,343,925
„  ,, Railways .............. 195,350 3,041,400
„  ,, Agriculture ... 10,962,876 32,949,756
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Administration (contd.) Revenue. Expenditure.
M inistrv of Public Instruction 7,492,230 270,040,000

,, „  Public Works 18,257,808 57,593,195
,, ., Labour 892,946 77,629,475
,, ,, Land Reform 6,536,555 29,849,054
,, ,, Pensions 23,720,000 169,812,437

Public Debt — 108,143,658

Total 1,012,867,394 1,719,568,596
Public Enterprises—

(a) Cabinet Presidency :
Polish Telegraphic Agency — 120,000
State printing works 77,653 —
Monitor Polski ... 548,524 —

(b) M inistry of War :
M ilita ry  workshops — 9,500,000

(c) M inistry of Finance :
State graphic establishments 100,000 

(d) M inistry of Industry and Commerce :
Posts and telegraphs 21,469,636 —
Mines and ironworks 581,287 —
Manufacture of telegraphic

and radio apparatus — 897,956
(e) Ministry of Agriculture. :

Forests domains ... 38,024,528 —

Total 60,801,638 10,517,956
Monopolies—

Ministry of Finance :
Saccharine 50,000 —
Salt .......................... 31,887,400 —

Tobacco 200,000,000 —
Spirits .......................... 211,000,000 —

State lotteries 6,572.650 —

Matches 5,000,000 —

Total .......................... 454,510,050 —

Grand total 1,528,178,982 1,730,086,552
Reorganisation of public enter-

prises 72,000,000 —
Reform of public administration... 130,000,000 —

Grand Total .............. 1,730,178,982 1,730,086,552
The effective expend itu re  is re a lly  o n ly  1,600,086,552

zlo tys , since the  saving made b y  th e  proposed re fo rm  of
the  pu b lic  a d m in is tra tio n  and am oun ting  to  130 m ill.
z lo tys  should n a tu ra lly  be deducted fro m  the  grand
to ta l as shown above. V ir tu a lly ,  th e  de fic it o f abou t 
202 m ill,  z lo tys  is converted in to  a balanced B udge t a t 
around 1,600 m ill,  z lo tys.

A s com pared w ith  the  o rig in a l B udge t the  m a in  
economies in  the  A d m in is tra tio n  expend itu re  have been 
effected b y  the  M in is try  o f W a r to  the  ex te n t o f abou t 
185 m illio n s  ; b y  th e  M in is try  o f E du ca tio n , 45.5 
m illio ns  ; b y  th e  M in is try  of P ub lic  W orks, 13.3 
m il l io n s ; b y  the  M in is try  of the  In te r io r , abou t 12 
m illio ns  ; b y  th e  M in is try  o f L a n d  R efo rm , abou t 11.4 
m illio ns  ; and b y  the  M in is try  of Finance, ne a rly  10 
m illions.

I n  his speech on the  B udge t proposals M. Zdziechowski, 
th e  M in is te r o f F inance,, expressed the  op in ion  th a t  in  
a d d itio n  to  the  economies a lready p rov ided  fo r i t  
w o u ld  be possible soon to  increase the  ra ilw a y  receipts, 
since so fa r  no serious efforts  tow ards economy had 
been made in  th is  d irec tion . A  reorganisa tion of the  
S tate enterprises was necessary in  order to  im prove  the 
general p ro fits  fro m  these undertak ings. The G overn­
m e n t’s fina nc ia l p o lic y  was based on sound princip les, 
and th e  revised B udge t figures fo r  1926 expressed w ith  
s in ce rity  th a t  i t  was possible to  reduce expend itu re  to  
its  present leve l w ith o u t fresh leg is la tion  and w ith o u t 
a ffec ting  the  ex is ting  State a d m in is tra tion .

Foreign Loans of Intelligence.—F ro m  various s ta te ­
m ents made b y  the  M in is te r o f F inance and fro m  
num erous reports  th a t have recen tly  appeared in  the 
Press i t  is ev iden t th a t e fforts  are be ing o ffic ia lly  made 
fo r  the  rea lisa tion  o f fu r th e r  fo re ign  loans. The 
Bankers T ru s t Com pany is in  touch  w ith  com petent 
P o lish  au tho ritie s  w ith  a v ie w  to  nego tia ting  a b ig  loan, 
the  exact am oun t o f w h ich  has n o t y e t been announced ; 
the  M in is try  o f F inance has, in  fac t, issued a sta tem ent 
to  th e  effect th a t  the  supposed cond itions o f the  loan 
as reported  in  ce rta in  jou rna ls  have no founda tion , 
since n o th in g  has y e t been agreed upon. The M in is try  
fu r th e r  states th a t  the re  is no t r u th  in  the  suggestion

th a t the  P olish G overnm ent in tends to  raise another 
loan in  I ta ly .

Th© Prager Presse learns fro m  its  representative a t 
W arsaw  th a t  the  B a n k  of P o land has received fro m  the 
B a n k  of E ng land  a c red it of £1,000,000 against go ld  
pledges. F ro m  the  same source comes the in fo rm a tio n  
th a t  nego tia tions are ta k in g  place between the  largest 
U n ite d  States e lectro-technica l concern and the A g r i­
c u ltu ra l B a n k  respecting the  purchase of the  electrical 
w orks a t Chorzow in  U ppe r Silesia and those a t Siersa 
in  W estern G alic ia . I f  a sa tis fac to ry  agreement is 
a rrived  a t th e  e lec trifica tion  o f Poland w ill be unde r­
taken  on a large scale.

The Currency Problem.— Despite  a ll the  endeavours 
of the  G overnm ent the  z lo ty  s t i l l  lacks the  f irm  support 
w h ich  ordered economic cond itions and p a rtic u la r ly  a 
balanced B udge t w o u ld  g ive i t .  F ro m  tim e  to  tim e  
i t  has been the  ob ject o f a tta c k  on the  p a r t of in te r ­
n a tion a l speculators w ho have an in te rest in  its  de­
p rec ia tion . Q u ite  recen tly  such outside speculation 
again succeeded in  b ring ing  abou t a tem po ra ry  drop in  
the  z lo ty  exchange. The a tta c k  was fac ilita ted , states 
the  Central European Observer, b y  the  fa c t th a t the  
B a n k  o f Po land had on ly  a com p ara tive ly  sm all am ount 
o f m eta l reserve a t its  disposal and was thus unable 
to  take  im m edia te  counter measures. The setback in  
the  z lo ty  exchange is, however, in  no w ay ju s tifie d  by  
the  ex is ting  economic circum stances and m ay be 
regarded as a m ere ly te m p o r a l  m ovem ent. The 
fore ign trade  balance continues to  be favourab le, so 
th a t  the  B an k  o f P o land ’s m eta l reserves can soon be 
restored. I n  a d d itio n  to  th is , the  B an k  of Poland has 
in  G reat B r ita in  a s t i l l  un touched c red it of 20 m ill, 
francs (gold). Revenue receipts in  Janua ry  were 
la rge ly  in  excess o f the estim ated y ie ld , and no recourse 
to  banknote p r in t in g  was necessary to  meet a B udget 
de fic it. The G overnm ent is also d ra ft in g  measures 
fo r a new ad ju s tm e n t of the  rules re la tin g  to  the  
currency and exchange transactions. These measures 
w il l  inc lude d ras tic  penalties fo r  currency speculation. 
F u rth e r, an in flu x  o f fo re ign exchange to  the  B a n k  of 
P o land is expected fro m  the grow ing balance of fore ign 
trade . The G overnm ent is m aking  endeavours in  
m an y  o ther d irections to  com plete the  necessary reform s 
and reconstruction  of the  economic and financ ia l con­
d itions. A l l  these considerations are bound eve n tua lly  
to  exe rt th e ir  due in fluence upon the z lo ty .

D iscussing th is  sub ject in  the  columns o f the  W irts ­
chaftsdienst, D r. C u rt P ora lla  contends th a t the  recent 
deprecia tion and fluc tu a tion s  in  the  z lo ty  course are 
s t i l l  an expression o f the  p re c ip ita ted  currency re fo rm  
of 1924 and also o f the  unrea l and bolstered up revenue 
o f the  na tion a l B udget, in  a d d itio n  to  being a re flection 
o f the  adverse balance o f paym ent. The decision o f the 
B an k  of Po land to  p e rm it fore ign cap ita l to  p a rtic ip a te  
in  the  B a n k  fo r the  purpose o f increasing the  note 
c ircu la tio n  denotes a tu rn in g  p o in t in  the  P o lish  
currency p o licy . The fa ilu re  o f the  num erous measures 
to  p reven t the  f lu c tu a tio n  in  the  exchange has le n t the 
fo re ign  p a rtic ip a tin g  cap ita l greater de te rm in ing  power 
and signifies the  im potence o f Poland to  b r in g  the 
c o u n try ’s finance in to  order w ith o u t resorting  to  fore ign 
assistance. A lth o u g h  the re  are signs of a com ing 
im provem ent in  the  currency s itu a tio n  the  z lo ty  m ust 
be considered as endangered u n t il fo re ign  financ ia l 
assistance becomes an established fact.

Certa in  o ther pu b lic is ts  do n o t take such a pessim istic 
v ie w  o f Po land ’s currency s itua tion . I n  the  M itte l­
europäische W irtschaft, Neue F reie Presse, D r. F r itz  
S eifte r reviews the  developm ents d u rin g  the  opening 
weeks o f the  present year, and concludes fro m  them  
th a t  a m arked im p rovem en t has set in  and is lik e ly  to  
continue. D r. R icha rd  Kerschapgl, in  h is a rtic le  in  
the  W irtschaftliche Nachrichten, compares the  s itu a tio n  
in  P o land w ith  th a t of A u s tr ia  in  1922, w ith  the  d iffe r­
ence th a t  th e  P o lish  currency is m ore fa vo u rab ly  
placed, ch ie fly  on account o f the  pronounced im p rove ­
m en t in  P o land ’s fore ign trade. These tw o  w rite rs
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represent a w ide ly  he ld  op in ion  th a t  the  P o lish  currency 
is n o t beyond redem ption  and th a t  the  worse stage has, 
perhaps, a lready been passed.

Treasury Receipts in 1925.—-The M in is try  of 
F inance has issued a repo rt re la tive  to  the  p rov is iona l 
receipts fro m  the State m onopolies and p u b lic  c o n tr i­
bu tions d u rin g  the  past year. A ccord ing to  th is  repo rt 
the  y ie ld  fro m  the above-m entioned sources accounted 
fo r  1,332 m ill, z lo tys, w h ich  represents a fa llin g  o ff of 
abou t 10 per cent, as com pared w ith  the  estim ated 
figures. The y ie ld  of the  m onopolies alone was 
395 m illio n s  o r abou t 9 per cent, h igher th a n  the 
estim ates ; the  de fic it was caused b y  the  decline in  
the  re tu rns  fro m  the cap ita l levy. The y ie ld  of the 
d irec t taxes was 346 m ill,  z lo tys , th a t of Customs and 
Excise 284 m illions, w h ile  the  rem a in ing in d ire c t taxes 
b ro u g h t in  112 m ill,  zlo tys.

State Railways Deficit.— I n  the  Com m unications 
Com m ittee o f the  Seym the  M in is te r of R a ilw ays  stated 
th a t the  ra ilw ays  B udge t fo r  December 1925 and fo r  the 
f irs t  qu a rte r o f 1926 w o u ld  show a de fic it o f 24 m ill, 
z lo tys. I t  was proposed to  increase the  receipts, no t 
b y  ra is ing  e ither passenger o r fre ig h t ta riffs , b u t by  
abolishing certa in  fac ilities  h ith e rto  granted fo r  various 
categories, o f merchandise. I n  th is  w ay i t  was hoped 
to  avo id  p lac ing obstacles in  the  w ay o f the  co u n try ’s 
trade . The program m e of new cons truc tion  w ou ld  be 
lim ite d  to  the  unavo idable m in im um , b u t i t  was hoped 
in  the  course o f the  year to  p rov ide  d irec t com m un i­
ca tion  between U p p e r Silesia and the sea. {Central 
European Observer.)

The ne t earnings of the  B a n k  of P o land in  1925 
am ounted to  15,727,000 z lo tys , of w h ich  the  S tate ’s 
share to ta ls  3,053,000 zlo tys. I t  has been decided to  
pa y  a d iv ide nd  o f 11 per cent., states the  Central 
European Observer.

T R A D E
Foreign Trade Returns îor 1925 and January 1926.

— The fore ign trade  o f Poland continues to  develop 
favo u rab ly . A ccord ing  to  the  o ffic ia l figures reproduced 
in  the  Danziger Zeitung, im p o rts  in  December last were 
va lued  a t 83,517,000 zlo tys, w h ile  exports a tta ined  the 
va lue o f 186,888,000 zlo tys. The favourab le  balance 
fo r the  m on th  was thus  103,371,000 zlo tys, as com ­
pared w ith  a favourab le  balance of abou t 70 m illio ns  in  
Novem ber. T h is  large favourab le  balance is ch ie fly  
due to  the  p o licy  o f m a in ta in in g  im p o rt res tric tions 
and a t the  same tim e  s tim u la tin g  the  exp o rta tio n  of 
coal and cereals in  p a rtic u la r in  every possible m anner. 
The figures do no t, therefore, represent no rm a l con­
d itions. Num erous critic ism s o f the  G overnm ent’s com ­
m e rc ia l p o licy  have of la te  appeared in  the  P o lish  Press, 
end the  in tro d u c tio n  o f the  export d u ty  on wheat and the 
expressed in te n tio n  to  impose a. s im ila r d u ty  on oats 
suggest th a t the  G overnm ent has recognised the  danger 
of th is  a r t if ic ia l suppo rt o f fore ign trade.

F o llow ing  the  figures published in  the  Agence 
Economique et F inanc ière , the  m a in  im p o its  w e ie  as 
fo llows (in  z lo tys) : a g ricu ltu ra l p roducts, 6,892,000 ; 
fo restry  p roducts and products of the  tim b e r in du s try ,
313.000 ; raw  m ateria ls  and p roducts of the  m in ing  
in d u s try , 3,573,000 ; o ther raw  m ateria ls, 23,344,000 
(co ttou , 12,493,000; tobacco, 5,148,000); m anu­
fac tu re d  articles, 40,297,000 ; colon ia l products and 
miscellaneous, 8,585,000. The chief exports  were (in  
z lo tys) : a g ricu ltu ra l p roducts, 103,298,000 ; fo res try  
products and p roducts o f the t im b e r in d u s try , 20,341,000 ; 
raw  m ateria ls  and p roducts of the  m in ing  in d u s try ,
33.648.000 (coal, 19,385,000 ; zinc, 6,123,000 ; lead, 
1,685,000; m otor s p ir it, 1,926,000; petro leum ,
1.511.000 ; m inera l oils, 1,274,000 ; o ther raw  m ateria ls, 
2 ,5 /6 ,000 ; m anufactu red  articles, 26,617,000; colon ia l 
products and miscellaneous, 224,000

The re tu rns  fo r  December b rin g  the  grand to ta l fo r 
the  year to  1,401,792,000 z lo tys  fo r  exports and
1.657.473.000 fo r im ports , the  balance fo r the  year' 
being an adverse one o f 255,681,000 zlo tys. The

developm ent of trade  th rou gh ou t the  past year is shown 
in  the  fo llo w in g  tab le  (in  thousands o f z lo tys)

Exports. Imports. Difference.
J anuary ... 107,485 168,860 — 61,375
February ... 103,026 150,700 . — 47,674
March 120,026 189,924 — 69,468
April 89,605 182,293 — 92,688
May 105,893 185,651 — 79,758
June 103,632 169,404 — 65,772
July 86,903 173,257 — 86,354
August 102,986 116,445 — 13,459
September 108,905 72,842 +  36,063
October 131,508 80,083 +  51,425
November... 154,505 84,497 +  70,008
December 186,888 83,517 +  103,371

Total 1,401,792 1,657,473 — 255,681
The im provem ent du ring  the  las t five  m onths of the  

year is ve ry  s tr ik in g . This advance was w e ll m a in ­
ta in ed  in  Jan ua ry  of the  present year, a lthough  the  
favourab le  balance was n o t qu ite  so h igh  as in  December. 
The Danziger Zeitung  gives the  va lue o f im p o rts  in  
Jan ua ry  as 68,492,000 z lo tys and th a t  o f exports  as
159.304.000 zlo tys. The favourab le  balance was the re ­
fore 90,812,000 zlotys.

The decline in  the  expo rt figures fo r  Jan ua ry  was 
la rge ly  due to  the  decrease in  th e  cereal exports. The 
exp o rta tio n  o f coal, on the  o ther hand, shows an im ­
provem ent on the  preceding m on th , the  figures being
643.000 tons in  December and 664,000 in  Janua ry . 
O f the  to ta l coal exports 149,497 were consigned v ia  
Danzig, 145,155 tons being fo r shipm ent overseas. I t  is 
reported  th a t  the  Polish exporters have secured a new 
con tra c t fro m  I ta ly  fo r the  supp ly  of 500,000 tons of 
coal, ch ie fly  fo r  the  I ta lia n  ra ilways.

New Customs Tariff Regulations .— In  accordance 
w ith  the  new ta r if f  regulations th a t came in to  force 
on Jan ua ry  1 las t the  num ber o f artic les sub ject to  
d u ty  has been increased b y  over 200. The d u ty  on 
some artic les has been abolished, on others increased 
b y  as m uch as 75 per cent., and on others reduced b y  
over 50 per cent, or otherw ise revised. The m a in  
reductions are on chemical dyes and the raw  m ateria ls  
fo r  m aking  these dyes, combed wool and crude s ilk . 
The new ta r if f  imposes no d u ty  on the  im p o rta tio n  of 
fo re ign  cereals and flo u r w ith  the  exception o f wheaten 
flou r, and fa ts  and fe rtilise rs  are also a d m itte d  d u ty  
free. The new d u ty  on a g ricu ltu ra l m ach inery  is 10 
to  56 z lo tys per 100 kilogram m es. B u ild in g  m ateria ls, 
ceram ic and stone wares are sub ject to  an increased 
d u ty  o f fro m  25 per cent, to  50 per cent., th e  la tte r  ra te  
o f increase being applied to  p o tte ry  goods. A  s im ila r 
increase is made in  the  d u ty  o f chem ical m ateria ls  anp 
p roduc ts  ; m etals (w ith  the  exception of copper) and 
m e ta l wares w il l  pa y  an increase of 40 to  45 per c e n t ; 
lea the r an increase of 50 per cent., and foo tw ear an 
increase o f fro m  50 to  75 per cent., w h ile  rubbe r goods 
are taxed  300 per cent. P e tro l, wood coal and t u r ­
pen tine  likew ise come under the  increased la te , as also
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do ca ttle , fish, p o u ltry , pigs, horses and seeds. B leached 
and dyed co tton , s ilk  and ju te  tissues are also sub ject to  
a heavy im post. The reductions in  the  ta r if f  rates, 
i t  should be noted, are app lied  to  those goods w h ich  are 
n o t p roduced w ith in  th e  co u n try , o r  to  those th a t  
are lik e ly  to  be produced to  any exten t d u rin g  the 
present year. (D z ienn ik  Ustaw.)

I N D U S T  R Y
Central European Economic Conference’s Report 

on Polish Industry.— A t  the  recent Central E uropean 
Conference he ld a t V ienna  the  con d ition  o f in d u s try  in  
Po land was among other^ m atte rs  discussed. I n  the  
re p o rt reproduced b y  the  Viennese Press a tte n tio n  is 
d raw n  to  the  v e ry  serious s itu a tio n  in  the  Polish te x tile  
in d u s try , in  w h ich  there  w i l l  soon be general s tagnation 
unless the  G overnm ent takes im m ed ia te  steps to  assist 
its  re v iva l. A  la te r message fro m  the  W arsaw  corre­
spondent o f the  Prager Presse, however, states th a t 
the  P olish te x tile  in d u s try  has shown signs of im p rove ­
m en t o f la te , ch ie fly  on account o f num erous orders 
fro m  Russia and R um an ia. The iro n  in d u s try  rem ains 
slack, the  o u tp u t decreasing fro m  m o n th  to  m o n th  ; 
in  ce rta in  d is tr ic ts  a ll the  b las t furnaces have been 
closed dow n since the  beginning o f the  year. The 
orders p laced b y  Russia fo r  a g ricu ltu ra l m ach inery and 
im p lem ents have occasioned a s lig h t im provem ent in  
the  m ach inery  and engineering b i’anch, b u t otherwise 
there is l i t t le  a c t iv ity .  The s itu a tio n  in  the  o il in d u s try  
rem ains unce rta in  and the stocks on hand are being 
augm ented, w ith  b u t l i t t le  prospect o f ea rly  disposal. 
The coal in d u s try  has begun to  rev ive  to  a certa in  
exten t, and new m arkets have been secured. The 
exp o rt o f cereals and liv e  stock has been fa ir ly  satis­
fac to ry , and has helped to  im p rove  the  general ag ri­
c u ltu ra l s itua tion , w h ile  the  sugar exporters are do ing 
fa ir ly  we ll, ch ie fly  in  th e  trade  w ith  the  ne ighbouring  
States and w ith  Great B r ita in . The tim b e r in d u s try  
has been assisted b y  the  deprecia tion of the  currency, 
and i t  is expected th a t  exports w i l l  fu r th e r  im p rove  
in  the  ea rly  spring.

U N IT E D  S T A T E S
The United States Treasury.— D espite  w arn ings fro m  

Congress th a t  an increase in  ta x a tio n  m ay  be necessary 
in  another year because o f the  red uc tio n  in  the  Federal 
revenues to  be accom plished b y  the  new ta x  law , the  
con d ition  o f the  T reasury as ind ica ted  b y  its  s ta tem ent 
o f rece ip ts and expenditures discloses th a t  the  Federal 
G overnm ent is in  a po s ition  to  s tand a v e ry  substan tia l 
d rop  in  its  collections and s t i l l  show a surp lus a t the  
end o f the  fiscal year, w rite s  M r. H . E . Sargent in  the  
N ew  Y o rk  A nn a lis t.

A s o f F eb ru a ry  19, the  la test T reasury sta tem ent, the  
to ta l o rd in a ry  receipts o f the  G overnm ent aggregated 
$2,225,000,000 fo r the  fiscal year to  date, as compared 
w ith  $2,170,000,000 fo r  the  corresponding pe riod  of 
last year. E xpend itu res  chargeable against o rd in a ry  
receipts aggregated $2,131,000,000 fo r  th e  fiscal year to  
date, as com pared w ith  $2,136,000,000 fo r the  same p a rt 
o f the  fiscal year 1925. A s a resu lt, the  ind ica ted  surplus 
fo r  th e  fiscal year to  date is m ore th a n  $93,000,000, 
against on ly  $33,000,000 a year ago.

Considerable confusion has been th ro w n  around the  
probable effect o f the  ta x  red uc tio n  o f 1926 upon the  
Federa l revenues because o f the  m ethod  o f es tim a ting  
losses b y  ta x  red uc tio n  ob ta in in g  in  Congress. A cco rd ­
in g  to  the  o ffic ia l estim ates issued b y  the  Senate and 
House Conference C om m ittee, the  new ta x  law  w ill 
mean a reduction  in  revenue o f $387,000,000 fo r the 
calendar year 1926 and a loss o f $343,000,000 fo r the  
calendar year 1927. W h ile  these figures are ve ry  im pos­
in g  and w ou ld  seem to  in d ica te  a t r u ly  enormous ta x  
cu t, th e y  mean abso lu te ly  n o th in g  fro m  the  s tandpo in t 
o f the  a b il i ty  of the  T reasu ry  to  operate under lessened 
revenues th rough  ta x  reduction.

The T reasury operates en tire ly  upon a fiscal year 
basis. The con d ition  of its  finances a t the  end o f a 
calendar year, so fa r as evidenced b y  the  difference 
between receipts and expenditures, is of its e lf in  no w ay 
a re flec tion  o f the  actua l financ ia l pos ition  o f the  
G overnm ent. The end of a calendar year is on ly  the  
end of the  f irs t  h a lf o f the  fiscal year, and the  largest 
receipts fro m  ta x a tio n  are collected d u rin g  the  la tte r  
h a lf o f the  fiscal year, w h ich  is the  f irs t h a lf of a calendar 
year. H o w  m islead ing estimates of th e  effect o f ta x  
reduc tion  upon  a calendar year basis m ay be can be 
seen fro m  the  estim ates o f the  resu lts o f ta x  rev is ion 
upon the fiscal year po s ition  of the  Treasury.

P re lim in a ry  o ffic ia l estim ates o f the  effect o f the 
Revenue A c t of 1926 in d ica te  a loss of revenue fo r the 
fiscal year of 1926 o f o n ly  abou t $195,000,000 and fo r 
the  fiscal year 1927 of o n ly  abou t $319,000,000. Thus 
fo r the  cu rre n t and succeeding fiscal years there w o u ld  
be a to ta l red uc tio n  in  revenue resu lting  fro m  ta x  
rev is ion  o f abou t $514,000,000, w h ich  is some 
$216,000,000 less th a n  the  to ta l red uc tio n  fo r  the  
present and succeeding calendar years.

These estimates o f losses in  revenue are made on the 
basis o f estim ates o f ta x  collections fo r  the  fiscal year 
1926 made b y  the  T reasury on the  assum ption th a t  the  
Revenue A c t of 1924 w7a,s to  con tinue in  force. U n de r 
the  1924 rates the  T reasury expected fo r th e  fiscal year 
1926 to ta l receipts fro m  in te rn a l revenue aggregating 
$2,744,000,000, consisting o f $1,880,000,000 fro m  in ­
come taxes, in c lud in g  b o th  co rpora tion  and in d iv id u a l 
and in c lu d in g  abou t $182,000,000 o f back taxes, and 
$864,000,000 fro m  miscellaneous ta x  receipts, in c lud in g  
excise taxes.

F o r the  fiscal year 1926 under the  new law7 and the 
o ld  law — the  Revenue A c t o f 1926 opera ting  fro m  Jan. 1 
to  June 30, and the  A c t of 1924 being in  effect fro m  June 
30, 1925, to  Dec. 31, 1925— p re lim in a ry  estim ates ca ll 
fo r to ta l receipts fro m  ta x a tio n  o f $2,548,200,000. T a x  
receipts d u rin g  the  fiscal year 1926, under the  tw o  laws 
w ou ld  be made u p  fro m  th e  fo llow ing  sources : Corpora­
t io n  incom e taxes, $987,200,000 ; in d iv id u a l income 
taxes, $539,500,000 ; back taxes, $180,000,000, and 
m iscellaneous taxes, $841,500,000. The increase o f 
m ore th a n  $100,000,000 in  los t revenue in  the  fiscal 
year o f 1927 over the  reduc tion  fo r 1926 is accounted 
fo r  b y  th e  fa c t th a t  a ll the  ta x  receipts o f 1927 w i l l  be 
collected under the  new law  w ith  its  m a te ria lly  low er 
rates and w ith  its  g re a tly  res tric ted  schedule o f excise 
taxes, due to  the  repealing o f so m any o f the  sources 
o f revenue conta ined in  th e  1924 act. F o r a ll p ra c tica l 
purposes the  effect of th e  new revenue la w  w il l  be of 
on ly  s lig h t consequence to  the  po s ition  of the  T reasury 
a t the  end o f th e  fiscal year 1926.

Because the  fu l l  effect o f the  new law  is postponed u n t il 
the  fiscal year 1927, i t  is e n tire ly  possible th a t  the  losses 
in  revenue d u rin g  th a t year m ay be considerab ly less 
th a n  now  estim ated. F o r one th in g , i t  is a fundam enta l 
p rinc ip le  o f the  new7 la w  th a t  reasonable rates o f ta x a ­
tio n , as exem plified in  the  new su rta x  rates, w h ich  ru n  
to  a m a x im u m  o f o n ly  2 0 .per cent, instead o f 40 per 
cent, under the  1924 act, w i l l  produce m ore revenue 
th a n  h igh  surtaxes. The T reasury has found  b y  
experience th a t  when the revenues are s tim u la ted  b y  
reduced rates o f ta x a tio n , th is  s tim u lus is reflected in  
receipts d u rin g  the  second year a fte r ta x  red uc tio n  has 
been accomplished.

Taxes collected b y  the  T reasury u n t i l  n e x t Jan ua ry  
w7i l l  be p a id  upon incomes earned in  1925 when the 1924 
act was in  effect. Taxes collected a fte r n e x t Jan ua ry  
w i l l  be upon  incomes earned in  the  calendar year 1926, 
d u rin g  the  f irs t p a r t o f w h ich  ta x  reduction  was assured 
and d u rin g  the  la tte r  p a r t o f w h ich  lessened ta x a tio n  
was an a c tu a lity . Such s tim u la tio n  to  revenues as is 
derived fro m  ta x  reduc tion  w il l  there fore have had its  
chance to  come in to  p la y  d u rin g  the  calendar year 
1926 and be reflected fo r the  f irs t  t im e  in  the  re tu rns  
made d u rin g  f irs t  h a lf o f th e  calendar year 1927, w h ich  
is the  closing six  m onths o f the  fiscal year 1927.
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Foreign Trade Returns for J a n u a ry .— The B ureau of 
S ta tis tics  of the  D e pa rtm en t o f Commerce a t W ashing­
to n  on F eb ru a ry  13 issued a sta tem ent o f the  foreign 
trade  o f the  U n ite d  States fo r  Jan ua ry  and the  seven 
m onths ending w ith  January . The va lue o f m er­
chandise exported in  Jan ua ry  1926 was $399,000,000, 
as com pared w ith  $446,443,088 in  Jan ua ry  1925. The 
im p o rts  o f merchandise are p ro v is io n a lly  com puted a t 
$414,000,000 in  Janua ry  1926 as against $346,165,289 
in  Jan ua ry  the  previous year, leav ing  an un favourab le  
trade  balance against the  U n ite d  States on the  m er­
chandise m ovem ent fo r  the  m o n th  o f Jan ua ry  1926 of 
$15,000,000. L a s t year in  Jan ua ry  there was a fa v o u r­
able trade  balance on the  merchandise m ovem ent of 
$100,277,799. Im p o rts  fo r  the  seven m onths of 1925-26 
have been $2,577,522,820, as against $2,106,536,977 fo r 
the  corresponding seven m onths o f 1924-25. The m er­
chandise exports  fo r the  seven m onths of 1925—26 have 
been $2,945,492,856 as against $2,947,704,335, g iv in g  a 
favourab le  trade  balance of $367,970,036 in  1925-26 as 
against $841,167,358 in  1924-25. G old im p o rts  to ta lled , 
$19,351,202 in  Jan ua ry  1926 against $5,037,800 in  the 
corresponding m o n th  of the  previous year, and fo r the 
seven m onths th e y  were $106,957,870 as against 
$98,516,432. G old exports in  Jan ua ry  1926 were 
$3,086,870 as against $73,525,943 in  Jan ua ry  1925. 
F o r the  seven m onths o f 1925-26 the  exports  of the  
m eta l fo o t up  $74,790,201 as against $131,319,182 in  the 
seven m onths o f 1924-25. S ilver im p o rts  fo r the  seven 
m onths o f 1925-26 have been $38,176,361 as against 
$46,764,644 in  1924-25, and s ilve r exports  $58,375,520 
as against $69,698,492. F o llow ing  is the  com plete 
o ffic ia l re p o rt :—1
T o ta l  v a l u e s  of expo rts  a n d  im po r ts  of t h e  u n it e d  states .

(Preliminary figures for 1926, corrected to Feb. 11, 1926.)

Exports
Imports

M e r c h a n d is e .
January.

1926. 1925.
$ $

399.000. 000 446,443,088
414.000. 000 346,165,289

Excess of exports ... — 100,277,799
Excess of im ports ... 15,000,000

Exports...
Im ports ...

Seven months ending January.

1926.
S

2,945,492,856
2,577,522,820

Increase ( +  ) 
1925. Decrease (— ).

$ $ 
2,947,704,335 — 2,211,479
2,106,536,977 +  470,985,843

Excess of exports 367,970,036 841,167,358
Excess of im ports -------

E xpo rts  a n d  im po r ts  of

Exports.
Ju ly  ...
August ............................
September ...
October
November ............................
December ............................
January
February
March
A p r i l .........................................
May ...
June ............................

m e r c h a n d is e ,

1925-26.
$

339,660,368
379,822,746
420,368,140
490,566,814
447,804,082
468,270,706
399,000,000

BY MONTHS.
1924-25.

$
276,649,055
330,659,566
427,459,531
527,171,781
493,572,921
445,748,393
446,443,088
370,676,434
453,652,842
398,254,668
370,945,110
323,347,775

Seven months ended January 
Twelve months ended June 

Imports.
J  uly ...
August ............................
S e p te m b e r............................
October
November ............................
December
January
February
March
A p r i l ................ "  ’
May ...
June

2,945,492,856

325,648,257
340,085,626
349,953,680
374,073,914
376,431,290
397,330,053
414,000,000

2,947,704,336
4,864,581,164

278,593,546
254,542,143
287,144,334
310,751,608
296,147,998
333,192,059
346,165,289
333,387,369
385,378,617
346,090,950
327,518,721
325,215,735

Seven months ended January 
tw e lve  months ended June

2 577,522,820 2,106,536,977
’ J__  3,824,128,375

G o ld  a n d  s il v e r .
January.

1926. “ 1925.
Gold.

Exports
Imports

$
3,086,870

19,351,202

$
73,525,943

5,037,800

Excess of exports 
Excess of imports 
Silver.

Exports
Imports

16,264,332

9,762,969
5,702,760

68,488,143

11,384,799
7,338,559

Excess of exports 
Excess of imports

4,000,209 4,046,240

Seven months ending January 
1926. 1925.

Gold. $ $
Exports ..............  74,790,201 131,319,182
Imports ... ... 106,957,870 98,516,432

Increase ( +  ) 
Decrease (— )

$
— 56,528,981 
+  8,441,438

Excess of exports 
Excess of imports 
Silver.

Exports ..............
Imports

32,167,669

58,375,520
38,176,361

32,802,750

69,698,492
46,764,044

— 11,322,972
— 8,588,283

Excess of exports 20,199,159 22,933,848
Excess of imports —

E xpo rts  a n d  im po r ts  of gold  a n d  s il v e r  b y  m o n th s .

Exports.
July
August ...
September
October
November
December
J anuary
February
March ...
A pril
May
June

Silver.
1925-26. 1924-25.

Gold.
1925-26.

s
4,410,452
2,135,690
6,784,201

28,039,190
24,360,071
5,967,727
3,086,870

1924-25.
$

327,178
2,397,457
4.579.501
4,125,268
6,689,182

39,674,653
73,525,943
50,599,708
25,104,416
21,603,945
13,389,967
6,712,480

$
8,349,302
8,284,991
7,487,317
8,783,376

S
9,190,362
8,632,067

10,345,205 
9,465,022 

8,118,093 9,401,403 
7,589,470 11,279,630 
9,762,969 11,384,799

— 6,832,647
— 7,916,717 

9,322,618
— 6,535,761 

2,522,492

Seven months
ended January 74,790,201 131,319,182 58,375,520 69,698,492 

Twelve mont' 
ended June ...

Imports.
July
August ...
September 
October 
November 
December 
January 
February 
March ...
April 
May 
June

Seven months 
ended January 

Twelve months 
ended June ...

' — 248,729,698 — 108,828,727

10,204,112 18,834,423 5,238,437 7,127,618
4,861,736 18,149,981 7,273,298 7.041,630
4,128,052 6,656,155 4,504,024 7,082,902

50,740,049 19,701,640 5,601,851 5,828,572
10,456,115 19,862,384 4,049,035 6,481,416
7,216,004 10,274,049 5,746,950 5,863,892

19,351,202 5,037,800 5,762,760 7,338,559
__ 3,602,527 — 4,928,910
__ 7,337,322 — 6,660,750

_____ 8,869,883 — 4,944,807
___ 11,392,837 — 3,390,180
— 4,426,135 — 4,918,601

106,957,870 98,516,432 38,176,301 40,764,640

___ 134,145,136 — 71,607,902
(Commercial and F in a n c ia l Chronicle.)

The Rubber S upp ly .— 27ie Guaranty Survey, the 
m o n th ly  pu b lica tio n  o f the G ua ra n ty  T ru s t Com pany 
of N ew  Y o rk , in  its  la test issue discusses the  R ubber 
s itu a tio n  from  the A m erican angle, and reviews the 
developm ent o f the  in d u s try  since 1909. The con­
clusion a rrived  a t fro m  the  various in fluenc ing  factors 
is th a t :< a serious prob lem  now faces the  rubber in d u s try , 
and th a t, w ith  the  present rubbe r acreage and the 
probable annual increase in  rubbe r consum ption, we 
are con fronted w ith  a prospective rubbe r shortage 
w ith in  a few  years.”  The Survey po in ts  o u t the re  has 
been l i t t le  p la n tin g  since 1918 and p ra c tic a lly  none since 
1920. Trees p lan ted a t the  present t im e  w i l l  n o t y ie ld  
to  any considerable ex ten t u n t i l  abou t 1932. I t  has 
been a u th o r ita tiv e ly  estim ated th a t  in  abou t three 
years consum ption w il l  overtake the  po te n tia l p roduc tion  
fro m  the present area and th a t  b y  1931 the  accum ulated 
supplies w ill have been consumed and an actua l shortage 
w ill resu lt.
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I l i i s  analysis, according to  the  Survey, is based upon 
the  m aintenance of the  present technolog ical and 
psycholog ica l basis ; b u t the  increased use o f reclaim ed 
rubbe r and of rubbe r substitu tes m ay upset these ca l­
culations. The vagaries o f consum ption in  the  face of 
ex trem e ly  h igh  prices m ust also be reckoned w ith . 
U nder the  stim u lus o f h igh  prices the  p ro d u c tio n  of 
recla im ed rubbe r in  th e  U n ite d  States has increased 
fro m  179,200,000 lb . in  1924 to  320,320,000 lb . in  1925. 
The D e pa rtm en t o f Commerce in  the  U n ite d  States 
calls a tte n tio n  to  the  g row ing  capac ity  o f the  recla im ed 
rubbe r in d u s try , and estim ates th a t  abou t 448,000,000 
lb . w i l l  be produced and used in  1926. I t  m ust be 
observed, however, th a t  w ith  present m ethods o f rec la ­
m a tio n  on ly  fro m  10 to  15 per cent, o f recla im ed rubber 
can be used in  ty re  p ro du c tion .

I n  any event, the  efforts  o f A m erican  rubber m an u ­
facture rs to  enter the  fie ld  o f rubbe r p ro d u c tio n  on a 
m uch la rger scale are e n tire ly  p ra isew orthy. A t  the 
present t im e  less th a n  4 per cent, o f rubbe r investm en t 
is in  the  hands o f A m erican cap ita l. P ra c tica lly  none 
o f i t  is dom ic iled  w ith in  ou r p o lit ic a l ju r is d ic tio n . 
La bo u r and c lim a tic  requ irem ents do n o t prom ise a 
great developm ent o f rub be r p la n ta tio n s  outside o f the  
M idd le  E ast in  the  near fu tu re . A m erican  investm en t 
in  un res tric ted  áreas in  th is  reg ion w ou ld , however, 
render the  rub be r m anufacture rs  m ore independent and 
w ou ld  tend  to  stab ilise the  in d u s try . E xperim ents  
have been conducted, m oreover, w h ich  are believed to  
in d ica te  the  p o s s ib ility  th a t u lt im a te ly  rubbe r m ay  be 
g row n in  the  South-western and W estern sections of the 
U n ite d  States in  suffic ient quan tities  to  supp ly  a large 
p ro p o rtio n  o f the  dom estic demand.

The a r t if ic ia l re s tr ic tio n  o f supp ly  under the  S teven­
son R e s tric tio n  A c t  d u rin g  a pe riod  o f h ig h ly  augm ented 
dem and is un do ub te d ly  to  be regretted. On the  other 
hand, i t  m ust be recognised th a t  the  re s tr ic tio n  p lan  
was in troduced  d u rin g  a c r it ic a l pe riod  in  the  rubbe r 
p roduc ing  in d u s try  and th a t  d iscard ing the  p lan  upon 
the  sudden adven t o f h igh  prices m ig h t have done great 
in ju ry  to  rubbe r m anufacture rs w ho had con tracted 
fo r  fo rw a rd  com m itm ents.

S ir R o be rt H o rne ’s in tim a tio n  th a t  the  present h igh  
price o f rubber m ay  be ascribed la rge ly  to  increased 
A m erican  demand, ra th e r th a n  to  th e  opera tion  o f the  
Stevenson R e s tric tio n  A c t, is un do ub te d ly  founded on 
im pressive s ta tis tica l evidence. A m erican  im p o rts  of 
crude rub be r increased fro m  314,000 tons in  1924 to  
385,000 tons in  1925. I n  v ie w  o f the  fa c t th a t  th e  U n ite d  
States reg u la rly  consumes m ore th a n  70 pe r cent, o f the  
w o rld ’s p roduc tion , an increase o f 23 per cent, in  
A m erican  dem and was ce rta in  to  have a trem endous 
influence on prices. W o rld  consum ption  o f crude rubber 
increased fro m  470,000 tons in  1924 to  abou t 550,000 
tons d u rin g  1925. I t  w i l l  be no ted  th a t  there was also 
a no tab le  increase in  rub be r consum ption  outside o f the  
U n ite d  States. Im p o rts  to  th e  U n ite d  States, however, 
accounted fo r  a lm ost 90 pe r cent, o f the  a d d itiona l 
consum ption.

A fac to r in  the  increased A m e rica n  dem and fo r  crude ru b ­
ber in  1925 was the  wholesale adop tion  o f the  ba lloon ty re  
fo r autom obiles. A lth o u g h  the  ba lloon ty re  f irs t  made its  
appearance in  1923 and d id  n o t loom  in to  prom inence 
u n t il the  m idd le  o f the  fo llow ing  year, its  p ro du c tion  
d u rin g  the  f irs t  eleven m onths o f 1925 was equal to  m ore 
th a n  h a lf the  o u tp u t o f co rd  and fa b ric  ty res  com bined 
as com pared w ith  a  re la tive  o u tp u t o f o n ly  one-sixth  in  
1924. The ba lloon ty re  requires fro m  one-fou rth  to  
on e -th ird  m ore rubbe r th a n  the  high-pressure types. 
D u rin g  1925, m oreover, the re  was a considerable increase 
in  the  to ta l num ber o f casings and tubes made, the 
p ro du c tion  fo r  the  f irs t  ten  m onths being s lig h tly  in  
excess o f the  to ta l p ro du c tion  fo r  1924.

I  he increased dem and fo r rubbe r has been reflected 
in  a spectacular rise in  price, w h ich  in  tu rn  has focused 
the  a tte n tio n  o f the  A m erican  rabbe r in d u s try , the 
G overnm ent of the  U n ite d  States and the  American 
pu b lic  on the  Stevenson A c t fo r  re s tr ic tin g  the  ex jto rts

o f rubbe r fro m  B r it is h  possessions in  the  M id d le  East. 
T h is  reg ion is the  source o f p ra c tic a lly  the  en tire  o u tp u t 
o f p la n ta tio n  rubber. The B r it is h  possessions con ta in  
69 per cent, of the  rubbe r acreage, N e therlands In d ia  
29 per cent, and the  rem a in ing 2 per cent, is in  the  
F rench co lony o f Indo-C h ina . Since 1923 m ore tha n  
93 per cent, o f crude rubbe r supplies have come fro m  
the  M idd le  East. The balance is la rge ly  w ild  rubber 
fro m  B raz il. A  l i t t le  w ild  rubbe r is also collected b y  
the  na tives o f A frica .

As recen tly  as 1910 the  ra p id ly  developing au tom otive  
and rubbe r p roducts  industries had to  depend fo r  91 
per cent, o f th e ir  rubbe r upon the  w ild  p ro d u c t gathered 
b y  na tives fro m  w id e ly  scattered trees in  the  jung les 
of B ra z il and A frica . The lim ite d  supp ly  thus  made 
ava ilab le  drove the  price  o f rubbe r in  th a t  year u p  to  
the  h igh  p o in t o f $3 per lb .

C ontinu ing, the  Survey fo llow s the  rise and  fa l l  o f 
prices, th e ir  causes and effects, and concludes : “  W h ile  
prices have receded considerab ly d u rin g  the  pas t tw o  
m onths, the  level rem ains ex trem e ly  h igh. The S teven­
son Com m ittee, in  w h ich  the  producers were represented, 
had deemed 36 cents an adequate price to  cover th e  cost 
of p ro du c tion  and pa y  the  fa ir ly  h igh  re tu rn  requ ired  
b y  the  in d u s try . T h a t the  ad m in is tra to rs  o f the  exp o rt 
re s tr ic tio n  scheme have recognised the  a b n o rm a lity  of 
the  s itu a tio n  is ind ica ted  b y  the  fac t th a t the  expo rt 
quo ta  has been increased 15 per cent, fo r  the  qua rte r 
beginn ing F eb ru a ry  1, instead o f the  m ax im um  o f 10 
per cent, p rov ided  fo r b y  the  Stevenson A c t. The present 
e x p o rt allowance o f 100 per cent, o f s tandard p ro du c tion  
does n o t mean, however, th a t  expo rt re s tr ic tio n  has 
been e n tire ly  rem oved. The D e pa rtm en t o f Commerce 
estim ates th a t  abou t 13 per cent, o f the  possible p ro ­
du c tion  is s t i l l  being w ith he ld . On the  o ther hand, one 
of the  leading rubbe r firm s m a in ta ins  th a t lack  o f labour 
w i l l  l im it  the  rubbe r p ro d u c tio n  in  the  res tric ted  area 
to  95 per cent, o f s tandard  p ro du c tion  fo r  the  present 
three m onths period. .W hatever the  case m ay be, the  
m aintenance o f rubbe r prices above 36 cents in  the  
course o f the  n e x t ha lf-yea r w i l l  in  a ll p ro b a b ility  release 
suffic ien t p ro du c tion  to  rem ove the p ra c tica l effect o f 
the  expo rt re s tr ic tio n  p la n .”

The Rayon Industry in 1925.—The p ro du c tion  and 
consum ption o f rayon  in  the  U n ite d  States, w rite s  M r. 
Thom as J . B igg ins in  Commerce Reports, con tinued  then- 
steady g ro w th  d u rin g  1925. The o u tp u t o f the  A m erican 
p lan ts  fo r  the  f irs t h a lf o f th e  year is g iven b y  the  S ilk  
Association o f A m erica  as s lig h tly  over 24,000,000 lb ., 
and as th e y  have been w o rk in g  a t capac ity  a ll year, th e ir  
annual p ro du c tion  is estim ated b y  trade  sources to  
approx im ate  50,000,000 lb . T h is  figu re  shows a 
rem arkab le increase over the  o u tp u t o f recent years. 
I n  1920 the  A m erican p lan ts  produced 8,000,000 lb ., 
and in  the  fo llow ing  year 15,000,000 lb . I n  1922 a 
fu r th e r increase to  24,000,000 lb . occurred and in  1925 
th is  vo lum e was produced fro m  Janua ry  to  June, 
inclusive.

Despite th e  enormous increase in  p ro du c tion  the  
m anufacture rs have been unable to  sa tis fy  th e  dem and 
fo r rayon. F igures com piled b y  im p o rta n t rayon  
m anufacture rs show th a t the  kn it-g oo d  in d u s try  was 
the  largest consumer o f rayon, ta k in g  25 per cent, of 
the  en tire  Am erican consum ption in  1923. The hosiery 
m anufacture rs fo llow ed w ith  22 per cent, and consider­
able quan tities  were taken  b y  the  co tto n  m ills , s ilk  
m ills , and o ther branches o f the  te x tile  in d u s try .

One im p o rta n t advantage to  the  consumers o f rayon  
is the  price s ta b ility . The producers announce th e ir  
prices fo r  the  com ing quarte r, open th e ir  books fo r 
orders, and a llo t th e ir  o u tp u t. D u rin g  a considerable 
p o rtio n  o f 1925 prem ium s were p a id  fo r  im m edia te  
deliveries of yam s.

R ayon is also be ing produced in  increasing quan tities  
in  p ra c tic a lly  a ll o f the  im p o rta n t m an u fac tu ring  
countries o f the  w o rld .

France, the  old hom e o f the  n a tu ra l s ilk  in d u s try ,
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has a w ell-established rayon  in d u s try . U n t i l  recen tly  
th is  in d u s try  was localised in  the  south, b u t  i t  has now 
become w e ll roo ted in  the  R ouba ix -T ou rco ing  woollen- 
te x tile  d is tr ic t of th e  n o rth . The large o u tp u t of the  
F rench works, m oreover, is absorbed a lm ost en tire ly  
in  the  coun try .

E ng land  has n o t been slow to  m ake rayon  p roduc tion  
one o f its  im p o rta n t te x tile  branches, and the co tton  
and w ool te x tile  circles have become large users. The 
f irs t  m anufacture rs have increased th e ir  p ro du c tive  
capac ity  to  the  extrem e l im it  and new factories are fre ­
q u e n tly  b u ilt .  One o f the  largest E ng lish  producers 
has s ta rted  a branch  of the  w orks in  Canada, In d ia , 
and o ther countries.

I n  G erm any the  break-up o f the  m un itio n -m an u fac ­
tu r in g  in d u s try  a fte r the  w a r p rov ided  the  s tim u lus fo r 
the  p ro du c tion  o f rayon, in  order to  keep factories 
em ployed. The in d u s try  has prospered, and a t present 
is in  a m uch b e tte r pos ition  th a n  the  o the r te x tile  
branches in  Germ any.

Q uite  rem arkab le is the  developm ent o f the  in d u s try  
in  I ta ly ,  where i t  is favoured b y  abundant w a te r power, 
dom estic p ro d u c tio n  o f th e  necessary chemicals, and 
good as w e ll as v e ry  cheap labour. T h is  c o u n try  has 
a tta ined  in  abou t fou r years a po w e rfu l po s ition  as a 
m anu fac tu re r and exporte r of rayon. The I ta lia n  con­
sum ption  is m a in ly  of the  hom e p roduc t, and each year 
there is an increasing surplus fo r export.

The Japanese annua l dem and fo r rayon  is increasing 
s tead ily  and a t present am ounts to  3,500,000 lb . A t  
f irs t consumers in  Japan d id  n o t seriously consider 
the  use o f th e  a r t if ic ia l p roduc t. The c u lt iv a tio n  of 
the  s ilkw o rm  is a na tiona l in d u s try  on w h ich  the  pros­
p e r ity  o f the  c o u n try  depends, and, n a tu ra lly , an y th in g  
th a t re tarded the  p ro du c tion  of s ilk  was looked on 
askance. The low er price  and increasing p o p u la r ity  
of rayon, however, have resulted in  the  im p o rt o f large 
quan tities , and its  m anufacture  in  Japan on a large 
scale is now  assured.

The com p e titio n  o f fore ign yarns is dependent chiefly 
on the  A m erican  supp ly  ava ilab le  fo r  consum ption. 
I n  1922 the  im p o rta tio n  to ta lle d  2,088,000 lb . I n  the 
fo llow ing  year i t  am ounted to  3,906,000 lb ., alm ost 
double th e  tak ings  of 1922. T h is  was fo llow ed b y  an 
appreciable price c u t b y  the  p r in c ip a l A m erican p ro ­
ducers, w h ich  resu lted in  g re a tly  reduced im p o rts  in
1924. I n  1925, however, the  in a b il i ty  o f the  p lan ts  in  
the  U n ite d  States to  supp ly  the  demands fo r the  fib ie  
was reflected b y  th e  in flu x  of m uch la rger q u an titie s  of 
yarns fro m  abroad.

The fo llow ing  tab le  shows the  m o n th ly  im p o rts  fo r 
the  la s t three years —

Imports of yarns, threads and filaments of rayon in to the 
United States.

1923.
Volume Value
In  lb . in  9-

Jan.
Feb.
Mar.
April 
May 
June 
July 
Aug.
Sept.
Oct. 
t io v .
Dec.

'to ta l

1924. 192;5.
Volume Value Volume Value
in  lb. in  $. in  lb. in  S.

251,951 380,238 205,627 285,645
132,717 187,937 619,408 678,940

87,430 97,472 522,139 576,907
89,444 104,415 431,686 513,066
96,555 166,481 332,737 409,556

144,664 164,795 308,592 348,844
78,050 93,029 546,695 562,551

119,196 151,098 590,357 657,559
181,614 245,852 622,304 690,075
170,120 236,661 825,233 1,046,782
170,238 230,334 — —
190,008 236,246 — —

190,925 362,089
140,672 237,663
398,505 814,521
466,073 948,997
250,691 425,942
373,805 634,976
501,709 761,385
243,129 365,078
295,489 460,500
519,718 858,187
309,294 507.287
216,027 361,426

... 3,900,037 6,738,031 1,711,987 2,294,558 5,004,778 5,769,92a

The Available Wheat S u p p ly .— Wheat, on farm s on 
M arch 1, according to  the  estim ates o f a ll the  c iop  
experts, to ta ls  less th a n  100,000,000 bushels. Th is 
compares w ith  112,000,000 bushels a year ago. The 
supp ly  po s ition  suggests th a t  w ith  o rd in a ry  m illin g  and 
expo rt dem and ou r supp ly  o f w heat a t the  end of the  
season should be fa r  below w h a t is considered a reason­
a b ly  safe carry-over. T h a t should m ake the m arke t 
th is  spring p e cu lia rly  susceptible to  factors a ffec ting  the  
new crop.

B y  w ay of com parison, says the  W a ll Street J o u rn a l, 
th is  is the  f irs t  tim e  since 1895 th a t  th e  fa rm  sup p ly  of 
wheat on M arch 1 has been as low . O ur po pu la tio n  
has increased 60 per cent, since then, so on a per cap ita  
basis 100,000,000 bushels of wheat in  1895 w o u ld  require
160.000. 000 as an offset now.

E stim ates m ade b y  the  d iffe ren t crop experts averaged
89.000. 000 bushels as the  fa rm  supp ly  on M arch 1 o f th is  
year. The estim ate of M r. B . W . Snow was the  largest, 
a t  96,000,000 bushels. T ak in g  his figures, the  to ta l 
supp ly  o f w heat on J u ly  1, 1925, was 764,000,000 
bushels. T h is  includes the  o ffic ia l estim ate o f crop, 
fa rm , and e levator stocks, v is ib le  supp ly  and ne t im ports .

F o llo w in g  the  Snow estim ate, dom estic consum ption, 
p lus exports, w in te r wheat, seed and an allowance of
30.000. 000 bushels fo r  fa rm  feed and waste, w o u ld  m ake 
a to ta l d is tr ib u tio n  o f 519,000,000 bushels to  M arch  1. 
D educting  th a t fro m  the  to ta l supp ly  o f 764,000,000 
bushels w ou ld  leave 245,000,000 bushels in  a ll positions 
on M arch 1, 1926. T h is  w ou ld  be the  supp ly  to  answer 
a ll demands fo r the  n e x t fou r m onths.

Dom estic consum ption and spring  seeding should call 
fo r  170,000,000 bushels ou t o f the  245,000,000 on hand 
on M arch 1. T h is  w ou ld  leave 75,000,000 bushels to  
take  care of th e  exports fro m  M arch  1 to  June 30, and 
p rov ide  a carry-over in to  the  n e x t crop. B y  w ay of 
com parison, i t  m ay be said th a t  a year ago the  supp ly 
fo r  exp o rt and ca rry-over was 137,000,000 bushels, the  
exports in  the  fou r m onths were 50,000,000, and the  
carry -ove r on J u ly  1, 1925, was 87,000,000 bushels.

The figures ce rta in ly  show a sm all supply, b u t to  
m ake a b u llish  s itua tion  i t  m ust be com plem ented 
w ith  a dem and fo r dom estic consum ption and exports. 
F lo u r business is slow and exports have been sm all. 
The European financ ia l s itu a tio n  is such as to  discourage 
im p o rt business. B u t w ith  th a t  sm all supp ly , i t  is cer­
ta in  th a t  o n ly  a s ligh t increase in  dem and w ill be neces­
sary to  m ake the  m arke t p e cu lia rly  susceptible to  the  
crop ou tlook.

I f  the  supp ly  a c tu a lly  is as sm all as the  figures in d i­
cate, the  force of i t  should begin to  be fe lt  before the  end 
of A p r il,  and fro m  th a t tim e  on the  new crop w i l l  be a 
source of an x ie ty  to  the  trade.

Progress OÍ the  Motorship.— The recent inaugura tion  
of tra n sa tla n tic  m o to r passenger service has d irec ted  
general a tte n tio n  to  the  increasing im portance of the  
m oto rsh ip  as a fac to r in  ocean transp o rta tio n , says the 
N a tio n a l B an k  o f Commerce in  New  Y o rk . C on tinu ing  
in  the  F ebru a ry  issue o f the  Commerce M on th ly , the  
B a n k  says the  in te rna l com bustion engine b y  its  fu lle r 
u t il is a t io n  of fue l energy is tes tin g  the  suprem acy o f the 
steam engine as a p rim e  m over on the  seas. The 
tonnage of m otorsh ips b u ild in g  in  the  w o rld  has risen 
fro m  8 per cent, o f the  to ta l in  1921 to  49 per cent, on 
September 30, 1925, a ll b u t equa lling  th e  tonnage of 
steamships under construction . C onservative ly  con­
sidered, one to n  of o il in  a Diesel engine w i l l  fu rn ish  
the  equ iva len t in  power of tw o  or three tons o f o il o r 
fro m  fo u r to  s ix  tons of coal under a bo ile r. T h is  p ro ­
p e r ty  gives the  m oto rsh ip  a decided advantage over bo th  
the  o il-b u rn in g  and coa l-burn ing steamers. However, 
the  low er fue l consum ption o f the  m oto rsh ip  does n o t 
necessarily mean lower fue l costs, as Diesel oil is more 
expensive tha n  fue l o il and there  is q u ite  a spread a t 
tim es between coal and o il prices. The in it ia l cost of 
in s ta llin g  an o il m o to r of m ed ium  power has been 
estim ated to  be a t least 25 per cent, greater th a n  the 
cost o f an equ iva lent steam p la n t. Continued m otor- 
sh ip  construction , however, ind ica tes th a t  there are 
enough p lan ts  of sup e rio rity  to  outw eigh these dis-

\ 'a a g e s  even when an. un favo u ia b lc  coa l-o il ra tio  
a ll h u t  e lim inates d irec t fue l savings. T o -da y  nearly  
one-half of the  tonnage of m otorsh ips a floa t lies in  the 
4,000 to  8,000 gross-ton class. B u t im provem ents in  
design have made i t  p racticab le  to  in s ta ll the  in te rna l 
com bustion engine in  la rger vessels of m any d iffe ren t 
types.

I n  the  fie ld  o f the large passenger line r, long tho ugh t
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to  be o u t o f reach of the  m oto rsh ip , steady progress has 
been made. A  17,000 to n  m o to rsh ip  capable o f m aking  
17 kno ts  has ju s t been commissioned in  the  tra n sa tla n tic  
passenger service. M otorsh ips fo rm  13 to  22 per cent, 
o f the  fleets of N o rw ay , D enm ark  and Sweden. G reat 
B r ita in  w ith  Ire la n d  owns the  largest ac tua l tonnage of 
m otorsh ips, b u t  m otorsh ips com prise on ly  4 per cent, 
o f th e ir  to ta l reg is tra tion . A lth o u g h  B r ita in  is also the 
largest b u ild e r o f m otorsh ips, the  m oto rsh ip  has n o t 
taken  h o ld  there  as i t  has on the  C ontinent.

G reat in te res t in  m otorsh ips has recen tly  been shown 
in  I ta ly ,  where p a rtic u la r a tte n tio n  is be ing pa id  to  the  
large m o to r line r. I t a ly  b ids fa ir  to  surpass G erm any 
and take  second place as a b u ild e r o f m o to r-d riven  
vessels. I n  th e  long ru n  the  fu tu re  o f the  Diesel- 
p rope lled vessel depends on the  a b il i ty  o f the  o il in d u s try  
to  keep o il prices on an economic leve l in  com parison 
w ith  coal. There is the  p o s s ib ility  th a t  a declin ing  
p ro d u c tio n  o f pe tro leum , o r a strong dem and fo r  o ther 
pe tro leum  p roducts  such as gasoline w i l l  resu lt in  the  
fu tu re  in  h igher o il prices. The econom y o f in te rna l 
com bustion  engines w o u ld  ju s t i fy  the  con tinued use of 
o il in  the  face o f some degree o f price  increase, and i t  
seems q u ite  possible th a t  the  Diesel m o to r w i l l  be 
developed to  use low er grades o f o il th a n  is now  the

practice. I f  th is  is accomplished, a h igher leve l o f o il 
prices w i l l  p ro b a b ly  discourage the  use o f o il as fuel 
under bo ilers ra th e r th a n  in  the  in te rn a l com bustion 
engine.

The m a tte r is one of com pe titive  costs ra th e r than  
absolute l im ita t io n  of o il supp ly, since h igher price levels 
w i l l  m ake possible a m ore effective recovery o f o il fro m  
ex is ting  sources o f supp ly, w h ile  fo r  the  longer fu tu re  
o il shales, and coal itse lf, can be made to  fu rn ish  the  
necessary fue l whenever prices m ake i t  p ro fitab le .

F O R E IG N  B A N K  R A T E S .

Per cent.
Amsterdam 3 i
Athens ....... 10
Belfast ...... 6
Belgrade ... 6
B erlin ........... 8
Brussels ....... 71-
Bucharest ... 6
Budapest ... 7
Copenhagen... 5 i
Danzig ....... 9

Per cent. 
Prague ...... 6
Reval .. ...... 9
Riga ......   8
Rome .......   7
Sofia ........... 7
Stockholm ...
Tokyo ........... 7 ,3
Vienna . 8
Warsaw . 12

Per cent
Dublin ___  6
Geneva.. 3J
Helsingfors 7 j
Kovno ....... 7
Lisbon ....... 9
Madrid ... 5
Moscow ... 8
New York... 4
Oslo ....... 6
Paris ....... 6

ih e  omcjal discount rates of the State Bank in Mosoow for 
bills at two months is 8 per cent., for bills at four months 9 per 
cent., and for bills at six months 9J per cent.

SPECIAL ARTICLES
(Whilst the Editor of "  The Economic Review ’ ’ welcomes in these columns the expression of all shades of opinion on matters of economic 

controversy ne is not necessa ily identified with any particular opinion expressed.)

AN ECONOMIC LOCARNO.
A fte r  the  sign ing o f the  Locarno T reaties in  London , 

M . S krznysk i, the  P olish P rem ier and  M in is te r of 
F ore ign  A ffa irs , expressed the  v ie w  to  representatives 
o f the  Press th a t  the  p o lit ic a l Locarno m ust be fo llow ed 
b y  an economic one. These words a ffo rd  an excellent 
diagnosis o f the  present economic s itu a tio n , especially 
in  C entra l E urope. To begin w ith , i t  m ay be asserted 
th a t  the  economic crisis th ro u g h  w h ich  post-w ar 
E urope is passing cannot be ascribed to  the  same 
causes w h ich  accounted fo r  the  regu lar pe riod ica l 
crises o f p re -w ar tim es. The la tte r  were o n ly  o f a 
tem po ra ry  na tu re , b u t  fo llow ing  the  w a r th e  E uropean 
economic crisis became perm anent, and periods o f 
recovery are ra th e r an exception th a n  th e  ru le. The 
general theories o f economic crises do n o t ava il to  
exp la in  th e  economic d ifficu ltie s  w ith  w h ich  E ng land , 
Germ any, P oland, A u s tr ia  and o ther countries have to  
contend, fo r  these problem s are q u ite  d iffe ren t in  
character, be ing ra th e r p o lit ic a l th a n  economic. The 
A u s tr ia n  p rob lem  is p o lit ic a l th ro u g h  and throng]), 
w h ile  th e  economic d ifficu ltie s  o f France, Germ any, 
P o land  and even E ng land  are also p o lit ic a l in  orig in . 
F irs t,  in  th e  States w h ich  issued v ic to riou s  fro m  the 
w a r there  is the  heavy bu rden  o f S tate expenditu re , 
m a in ly  fo r  m il ita ry  purposes, w h ich  is fe lt  to  be p a r tic u ­
la r ly  onerous now  th a t  these countries have been 
im poverished b y  the  w ar, a reduced na tion a l income 
hav ing  to  bear th e  cost o f increased arm am ents. The 
defeated States, on the  o th e r hand, are called upon to  
bear an equal burden in  the  fo rm  o f reparations. In  
ad d ition , i t  m ust be rem em bered th a t  th e  w a r was 
waged n o t on ly  a t the  expense o f the  present b u t also 
o f the  fu tu re , th rou gh  in te rn a l and ex te rna l loans 
raised b y  the  be llige ren t countries. These three 
factors, there fore— arm am ents, repara tions and w ar 
debts— constitu te  an enorm ous bu rden  w h ich  im ­
poverished Europe can i l l  bear, and w h ich  b y  themselves 
w o u ld  suffice to  ru in  her economic life .

B u t the  d ifficu ltie s  are fu r th e r  aggravated b y  a 
p ro te c tion is t and even p ro h ib it iv e  Customs po licy , 
w h ich  m ay be defined as “ economic na tiona lism .”  
T h is  economic na tiona lism  is a  great im ped im en t to  
economic recovery. The basis of m odem  cap ita lis t 
p roduc tion  is mass p ro du c tion  sub ject to  in te rna tiona l

d iv is io n  of labour. Before the  w a r economic evo lu tion  
tended in  th is  d irec tio n , various countries being 
associated as m u tu a l sellers and purchasers. The 
economic independence o f c iv ilised  countries was a 
th in g  o f the  past, and th e y  were bound together under 
a system o f in te rn a tio n a l economic co-operation. To 
use th e  term s in troduced  b y  some Germ an economists, 
i t  m ay be said th a t  na tio n a l econom y ( Volksw irtschaft) 
developed in to  a h igher system  called W eltw irtschaft, 
ju s t as the  m ediaeval Stadtw irtschaft had developed in to  
Volksvjirtschaft. T h is  evo lu tion , w h ich  is o n ly  a 
co ro lla ry  o f concentrated ca p ita lis t p ro d u c tio n  on a 
large scale, is the  essence o f a ll m odern economic 
progress ; b u t i t  is - o n ly  possible under a po licy  of 
free trade  o r o f re la tiv e ly  m oderate p ro te c tion ism  
such as ob ta ined before the  w ar. A  h ig h ly  p ro te c tion is t 
fo re ign trade  p o lic y  was the  resu lt o f th e  grow ing 
Volkswirtschaft d u rin g  the  pe riod  of m ercan tilism  ; b u t 
m odem  economic progress m ust look upon i t  in  the  
same w ay th a t  m ercantilism , looked upon the  m ediaeval 
system  o f in te rn a l Customs barriers. Before the  w a r 
m e rca n tilism  seemed to  have been k ille d , fo r  the  
m oderate p ro te c tion is t ta r iffs  w h ich  existed then  were 
n o t so h igh  as to  p reven t countries fro m  entering  in to  
reciproca l trade  re la tions. B u t  the  w a r b ro u g h t abou t 
great changes. In te rn a tio n a l economic co-operation 
between the  E uropean countries was in te rru p te d  and 
the  several States were com pelled to  a im  a t self- 
dependence. T h is  p o lic y  was la rge ly  successful, b u t 
since the  w a r its  v e ry  success has stood in  the  w a y  of 
perm anent economic recovery.

T h is  p o licy  o f self-dependence w h ich  preva iled  d u rin g  
the  w a r led in  m any countries to  the  establishm ent o f 
new industries, a r t if ic ia l g row ths fostered in  order to  
supp ly  w ants w h ich  cou ld no longer be m et fro m  abroad 
ow ing to  the  in te rru p tio n  o f in te rn a tio n a l trade  re la tions. 
These new industries  should have disappeared a fte r the  
conclusion o f peace. B u t when the  w a r had come to  
an end, instead o f fa c il ita t in g  th e ir  liq u id a tio n  and thus 
c o n trib u tin g  to  the  re tu rn  o f an in te rn a tio n a l economic 
eq u ilib rium , European governm ents con tinued to  
support th is  u n n a tu ra l s tate o f th ings  and so perpetuated 
the  p o lic y  o f self-dependence o u t o f w h ich  economic 
na tiona lism  has grown. These conditions have been 
aggravated, firs t, b y  changes in  p o lit ic a l fron tie rs  w h ich
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have caused industries in tim a te ly  associated w ith  a 
certa in  n a tion a l economic system  to  be to rn  aw ay 
fro m  the system  to  w h ich  th e y  o rgan ica lly  belonged 
and included in  a to ta l ly  d iffe ren t one. T h is  has 
happened in  the  case o f A lsace-Lorra ine , U ppe r Silesia, 
A us tria , Czechoslovakia, and o the r countries. Secondly, 
we have the  rise o f various new States o f com para tive ly  
sm all area and popu la tion , especially in  the  centre and 
east of E urope. These changes w ou ld  n o t have been 
of such great im portance fro m  an economic p o in t of 
v ie w  b u t  fo r  the  h igh  p ro te c tion is t Customs p o licy  
th a t  is so characteris tic  a fea ture of pos t-w ar Europe s 
economic life . T h is  Customs p o licy  has developed 
under pressure of those a r t if ic ia lly  created industries 
and o f the  in d u s tr ia l crisis th a t  threatened to  become 
general a fte r the  w ar. I t  m ust be remembered th a t 
the  ou tb reak o f h o s tilit ie s  caused a vas t transfe r of 
cap ita l and la bo ur to  industries d ire c tly  connected 
w ith  w a r, such as the  iro n  and steel in d u s try . A fte r  the 
arm istice, when con fronted w ith  the  p rob lem  of how 
to  p rov ide  em ploym ent fo r  large masses o f dem obilised 
soldiers, m any governm ents tu rn e d  to  p ro tection ism  
as the  best means o f re v iv in g  in d u s try , and th a t  m ay be 
taken  to  be the  exp lana tion  of the  economic na tiona lism  
o f th e  present day. B u t i t  is clear th a t  such a p o licy  
cou ld n o t p rov ide  a fin a l so lu tion  o f the  prob lem , and 
the  o n ly  effect o f i t  has been to  produce the  perm anent 
economic d ifficu ltie s  against w h ich  Europe has now 
to  contend. T h is  p o lic y  o f economic na tiona lism , 
v iew ed fro m  the  s tandpo in t of economic progress, 
w h ich  rests on in te rn a tio n a l co-operation, m ust be 
regarded as a step backward. The various States of 
post-w ar E urope  look  upon th e ir  neighbours as enemies 
w ith  w hom  w a r is to  be waged b y  means o f Customs 
ta riffs . T h is  a tt itu d e , w h ich  is c o n tra ry  to  the  whole 
s p ir it  o f m odem  economic evo lu tion , m ust necessarily 
resu lt in  pe rpe tua ting  the  economic crisis and f in a lly  
ru in in g  the  economic life  o f E urope. U n de r th is  p o licy  
a vas t concentra ted in d u s try  engaged in  mass p ro ­
du c tio n  and w o rk in g  w ith  the  la test achievem ents of 
techn ica l science and organ isation cannot be realised, 
especially when one considers th e  smallness o f the  
various States in  Centra l and E aste rn  Europe. P ro ­
tection ism  m ay w e ll serve the  purposes o f the  U n ited  
States o f A m erica  w ith  her immense area and over a 
hundred m illio n  o f popu la tion , b u t fo r  these m idge t 
European States such a p o licy  can on ly  spell economic 
suicide. P rod uc tio n  on a large scale is impossible, and 
general im pove rishm ent the  in ev ita b le  resu lt. So long 
as th is  p o lic y  endures the  perm anent economic recovery 
o f E urope is impossible. Large fore ign loans (as fro m  
the U n ite d  States) can on ly  serve as a tem po ra ry  
rem edy, fo r  the  perm anent san ita tion  of Europe can 
on ly  be w orked  ou t b y  Europe herself, b y  a tho rough  
change of her Customs po licy . European States 
m ust cease to  regard th e ir  neighbours as enemies. 
They m ust realise th a t  the  w a r is a t an end, and 
th a t  th e y  m ust enter in to  - fr ie n d ly  economic 
re la tions w ith  th e ir  neighbours. A  Customs war be­
tween tw o  E uropean States, such as we have 
seen recen tly  between G erm any and Poland, bo th  
on the  verge of ru in , can on ly  be regarded as an act of 
fo lly . A  genuine s p ir it  o f peace, the  s p ir it  o f Locarno, 
m ust be in fused in to  the  economic re la tions o f States, 
in te rn a tio n a l economic cd-operation m ust be resumed. 
Europe needs n o t on ly  p o litica l, b u t economic 
Pacification. Econom ic na tiona lism  is ru in in g  E urope , 
and o n ly  an economic Locarno can save her. O. L .

The Eco Della Stamps Corse Porta Nuova 24, Milan, Ita ly, 
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THE ECONOMIC SITUATION IN GERMANY.
B y  D r . H . Goez, B e rlin .

(Continued.)

I n  a d d itio n  to  the  in d u s tr ia l crisis w h ic li I  have 
h ith e rto  discussed there is the  crisis b y  w h ich  German 
ag ricu ltu re  is a t present affected. D u r in g  th e  pe riod  
o f in fla t io n  the  a g ricu ltu ra l in terests also converted 
th e ir  p ro fits  as speedily as possible in to  m a te ria l 
securities in  order to  p ro tec t them  fro m  deprecia tion. 
Since the  s tab ilisa tion  of the  currency a g ricu ltu re  also 
has been suffering from  a serious lack of w o rk ing  
cap ita l. E ven  du ring  the no rm a l tim es before the  
w a r i t  requ ired adequate cred its in  spring and sum m er 
fo r  the  purpose o f financing the  supp ly  o f seed, fe rtilise rs  
and m ach inery  o f a ll k inds as w e ll as ha rvesting  costs. 
These cred its were repaid a fte r the  sale of the  crops. 
A t  present, w hen there is a general scarc ity  of m oney 
and cap ita l, a g ricu ltu ris ts  can o b ta in  such cred its  o n ly  
a t ve ry  h igh  rates o f in terest. Lo ng -te rm  cred its  on 
rea l p ro p e rty , say in  the  fo rm  o f mortgages, can h a rd ly  
be ob ta ined a t a ll. Personal cred its are g ran ted  o n ly  
to  the  large land  p roprie tors , b u t n o t to  the  great body  
o f landowners w ith o u t means o r to  the  peasant farm ers.

The a g ric u ltu ra l crisis is thus in  the  f irs t  place a 
cap ita l crisis.

E v e ry  na tiona l economic crisis is a t the  same tim e  
a m arke t crisis. To the  economic causes o f the  present 
crisis w h ich  come under the  head of p roduc tion , those 
com ing under the  head of m arke t o r sale m ust be added.

D u rin g  the  in fla tio n  period the  G erm an trade  
m ach inery  has also been developed and expanded to  a 
degree incom patib le  w ith  the  ex te n t o f the  m arke t. 
The increase in  the  d is tr ib u tin g  trade  m ay be shown 
b y  tw o  item s alone. In  B e rlin  in  1913 there  were 
31,600 registered firm s, w h ile  in  1924 th is  num ber 
exceeded 61,000, i.e. nearly  double. O w ing to  th is  
econom ically un ju s tified  increase in  the  d is tr ib u tin g  
m ach inery  of German economic life , n a tu ra lly  on ly  a 
sm all p a r t o f the  to ta l tu rno ve r in  goods accrues to  the  
in d iv id u a l d is tr ib u to r, and even th is  p ro p o rtio n  has 
d im in ished as compared, w ith  the  pre -w ar period. 
W h a t is m ore na tu ra l tha n  th a t the  in d iv id u a l d is tr i­
bu to rs  should endeavour to  m ake a h igh  p ro fit  on th e ir  
sm all tu rn o ve r ? The expansion of the  d is tr ib u tin g  
m ach inery, therefore, necessarily leads to  increases in  
price. Each increase in  price, however, results in  a 
d im in u tio n  of sales and so carries w ith  i t  the  germ  of an 
economic crisis.

A  fu rth e r resu lt of the h igh prices of G erm an goods 
is th a t  fore ign goods, being cheaper, are m arke ted in  
G erm any on a larger scale tha n  was the  case before the 
w ar. T h is  c learly  indicates the  d irec tion  in  w h ich  
the  Germ an trade' balance has developed. The fore ign 
trade rs  ow ing to  th e ir  greater cap ita lis tic  s treng th  are, 
in  m any cases, in  a pos ition  to  g ra n t Germ an customers 
m ore favourab le  conditions of paym en t and la rger 
cred its th a n  i t  is possible fo r  the  G erm an undertak ings 
to  do in  v ie w  of the lack o f w o rk in g  cap ita l. The 
increased a c t iv ity  of fore ign undertak ings on the  
G erm an m arke t n a tu ra lly  renders the  economic crisis 
m ore acute.

T h is  is a ll the  m ore serious, as the  G erm an home 
m arke t per se is no longer so receptive as i t  was before 
the  w ar. The home consum ption has undergone a 
fundam enta l change compared w ith  the  pre -w ar period. 
I t  has h e av ily  declined and, m oreover, w i l l  n o t in  the  
fu tu re  reach the pre-war level. The purchasing power 
o f the  po pu la tio n  has fa llen  ow ing to  the  losses in  cap ita l 
d u rin g  the  in fla tio n  period and to  th e  heavy burden of 
ta x a tio n . In d u s try  and trade, ow ing to  th e ir  own 
precarious position, are in  m any cases unable to  pay 
salaries and wages up  to  the  rea l p re -w ar standard. 
To th is  m ust be added the  slum p in  house-build ing, 
w h ich  prev ious ly  had p rov ided  a ll the  industries w ith  
rem unerative  orders. The weakening of the  home 
m arke t constitutes one of the  m a in  causes o f the  present 
economic crisis,
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A n  ad d itio n a l fa c to r is the  d iff ie u ltie s 'V h ic h  ham per 
the  sale of G erm an goods abroad. F irs t o f a ll, there 
are th e  p ro d u c tio n  costs o f the  goods, w h ich  are fre ­
q u e n tly  s t i l l  h igher th a n  the  corresponding costs 
abroad, so th a t  the  dem and fo r  G erm an goods abroad 
is the reby restric ted . Secondly, i t  is im possible fo r  
the  G erm an tra d e r to  g ra n t long cred its in  transa c t­
in g  fore ign business. E ven  before the  w ar the  in d i­
v id u a l com peting provinces and undertak ings fre ­
qu en tly  o u tb id  each o ther in  the  m a tte r o f long credits. 
The m anu fac tu re r had o ften  to  be the  custom er’s 
banker. T h is  p ractice  o f g iv in g  long cred its to  the  
purchaser has now  exceeded the  fo rm er lim its . A  
sale abroad is o ften  im possib le w ith o u t g ra n tin g  c red it. 
Germ an in d u s try , w h ich  is its e lf suffering fro m  shortage 
o f cap ita l and credits, is unable to  g ra n t such c red it. 
Thus i t  is ou td is tanced abroad, and o ften  even a t home, 
b y  fo re ign  com petitors. F in a lly , G erm any’s fo re ign 
trade  is ham pered b y  her ob ligations in  respect of 
deliveries in  k in d  b y  v ir tu e  o f th e  T re a ty  o f Versailles. 
These deliveries in  k in d  according to  the  Dawes R epo rt 
p rove an obstacle to  the  resum ption  o f p r iv a te  economic 
re lations. I t  is ce rta in  th a t  the  g re a tly  reduced 
dem and fo r German goods abroad constitu tes a fu r th e r 
cause o f the  present crisis in  Germ any.

A l l  these causes— and th e y  are o n ly  the  m ost im ­
p o rta n t— have led to  the  great economic crisis in  w h ich  
G erm any is a t present invo lved .

A n  in d ica tio n  w h ich, as fa r back as February  1925, 
po in ted  to  th e  com ing crisis was the  continuous decline 
in  the  price o f shares. The price leve l o f German 
shares fe ll fro m  m on th  to  m on th . The G erm an Stock 
Exchange e v id e n tly  had no fa ith  in  the  economic 
developm ent. The German S tock Exchange proved 
to  be r ig h t. F irs t, the  d ifficu ltie s  o f the  Deutsche 
W erke became know n, d ifficu ltie s  w h ich  led to  a re ­
organ isation o f th is  large State undertak ing . There 
fo llow ed the collapse o f the  Stinnes Combine, w h ich  a t 
the  end o f M ay was no longer able to  meet its  ob ligations 
fro m  its  own resources ; a few  weeks la te r the  L o th rin g e r 
Combine go t r id  o f a num ber o f its  interests. A n d  now 
the  series o f collapses con tinued w ith o u t in te rru p tio n . 
T o  m en tion  b u t a few  o ther names, the  Sichel Combine 
and the S tum m  Combine m ay be cited . Im p o rta n t 
firm s, such as the  K a h n  Combine, had to  ap p ly  fo r 
o ffic ia l business con tro l. Large undertakings, like  the 
R he inm eta ll, published rem edia l proposals. I n  the 
autom ob ile  in d u s try , w h ich  is p a rtic u la r ly  ha rd  h i t  b y  
th e  crisis, 15 firm s have h ith e rto  succumbed. I n ­
solvency is ex tend ing also to  ag ricu ltu re— the  collapse 
o f the  Landbundgenossenschaft (Land  League) is 
typ ica l o f the  pecu lia r character o f the  s tra its  to  w h ich  
ag ricu ltu re  has been reduced. A l l  these collapses 
ind ica ted  th a t  we were on the  eve o f a great s tab ilisa tion  
crisis, w h ich  was to  p rov ide  fo r an economic regeneration 
o f our s t i l l  un n a tu ra l m a rke t conditions. Th is crisis, 
upon w h ich  we have now  entered, w ill compel the  
reduc tion  o f the  en tire  economic m ach inery to  d im en­
sions com patib le  w ith  the  present po te n tia lit ie s  of 
p roduc tion  and sale.

The cleansing process is in  fu l l  opera tion. The 
Germ an b a n k ru p tcy  figures are now  g re a tly  increasing. 
E v e ry  m on th  between 1,300 and 1,600 undertakings 
go ba nkru p t. I n  1925 there  were 11,510 bankruptcies, 
and business con tro l was ordered in  5,590 cases. H o w ­
ever ha rd  h i t  the  persons concerned m ay  be, every 
b a n k ru p tc y  is o f advantage to  the  whole com m u n ity  in  
th e  present crisis ; fo r  in  G erm any there are s t ill tens of 
thousands of firm s m ore th a n  before the  war. E v e ry  
f irm  th a t fa ils  increases the  tu rn o ve r o f those rem a in ing 
and so increases th e ir  p ro fits . These fa ilures show how  
the  in d iv id u a l in du s tria lis ts , n o tw ith s ta n d in g  the  needs 
of the  tim e , are rac ing each o ther to  convert th e ir  
works. I n  th is  race the  ta rd y  e n tra n t is le ft  ly in g  on 
the  tra ck . I t  is n o t the  d u ty  o f in d u s try  to  w a if u n til 
the  las t comer has caught up.

The resu lt o f these bankruptcies, is a heavy increase 
in  unem ploym ent. The num ber of unem ployed in  
rece ip t o f fu l l  re lie f has reached 11 m illio n  ; those in

receipt o f p a r t ia l re lie f num ber 820,000. I n  considering 
these figures i t  m ust be remembered th a t, ow ing  to  
the  re tu rn  o f a g ric u ltu ra l labourers a fte r the harvest 
and the  cessation of b u ild in g  a c t iv ity ,  a certa in  
seasonal increase in  unem ploym ent has to  be recorded 
every year in  w in te r. Nevertheless, the  num ber of 
unem ployed and sho rt-tim e  workers is ap pa llin g ly  h igh. 
The 1-|- m illio n  o f e n tire ly  unem ployed, i.e. ab le-bodied 
men, are a t present e lim ina ted  as active  members of 
G erm an economic life . They are liv in g  in  p o v e rty  
and distress ; th e y  have no longer an y  savings, as in  
fo rm er tim es, to  tid e  the m  over such c r it ic a l periods.

The crisis, however, n o t o n ly  lowers the  s tandard  of 
l iv in g  of the  unem ployed and sho rt-tim e  workers, b u t 
also th a t  o f a ll employees and workers. I n  tim es of 
crisis the  undertak ings are n o t in  a pos ition  to  pa y  h igh 
salaries and wages. O w ing to  the  excessive supp ly  of 
labour, as against w h ich  there  exists d u rin g  crises on ly  
a sm all dem and and b u t few  new posts to  be filled , the  
labou r o f the  in d iv id u a l is cheap.

A no the r consequence of the  present crisis is th a t 
m any German undertak ings are n o t in  a pos ition  to  
pay th e ir  shareholders any div idends. I t  is as m uch 
as th e y  can do to  f in d  the  necessary ready m oney fo r 
cu rre n t business expenses and a lte rations. There is 
no th in g  le ft fo r  d is tr ib u tio n  to  the  shareholders. Th is 
stoppage of d iv idends n a tu ra lly  depresses the  qu o ta tio n  
o f the  shares.

The economic crisis, w ith  its  d is p a rity  between supp ly  
and dem and on the  ca p ita l m arke t, finds expression 
also in  the  ra te  o f in te rest. I n  1925 f irs t  class in d u s tr ia l 
c red its  flu c tu a ted  between 9 and 12 per cent. Credits 
on m ortgage secu rity  had to  p a y  in te rest o f 15 to  18 per 
cent. The h igh  rates o f in te rest and th e ir  d isp roportion  
to  the  p ro fits  o f p ro d u c tio n  preven ted the  m a jo r ity  of 
in d u s tr ia l unde rtak ings fro m  ta k in g  up  such credits. 
These figures show .the  u n c e rta in ty  w h ich  s t i l l  prevails 
in  the  economic life  of Germ any. I t  m ay be illu s tra te d  
b y  one fu r th e r  f ig u re : A s the  M un ich  Cham ber of 
Commerce states in  its  annua l report, 80 per cent, o f a ll 
b ills  o f exchange are a t present pro tested in  G erm any. 
A n y  comment, on th is  figu re  is superfluous.

F in a lly ,  the  present economic crisis exercises ve ry  
regre ttab le  effects upon  the  m ovem ent o f th e  popu la tion . 
The num ber o f b ir th s  is s t i l l  considerab ly less th a n  
before the  w ar. I n  1913 the  b ir th s  num bered 459,688 
in  each qu a rte r o f the  year ; in  the  period fro m  Janua ry  
1, 1924, to  M arch  31, 1925— i.e. in  five  quarters— the 
b ir th s  averaged o n ly  321,000 in  each quarte r. The 
decrease, therefore, is abou t 138,000 b ir th s  per qua rte r.

W ith  regard to  the  ex te n t o f the  ex is ting  crisis I  
m ay, in  a d d itio n  to  the  figures re la tin g  to  bankruptc ies 
and unem ploym ent, c ite  the  fo llow ing

G erm any’s p ro du c tion  to -d a y  am ounts to  70 per 
cent of the  pre -w ar figure. N o tw ith s ta n d in g  th is  great 
d im in u tio n  in  the  vo lum e of p ro du c tion  i t  is im possib le 
to  dispose o f the  goods produced e n tire ly  on the  home 
m arke t. T h is  fa c t ind ica tes the  im poverishm ent of 
G erm any ow ing to  the  w a r and the Versailles T rea ty . 
Before the  w a r the  na tio n a l w ea lth  o f G erm any 
am ounted to  abou t 400 m illia rd s  of go ld  m arks, whereas 
to -d a y  i t  is l i t t le  m ore th a n  h a lf th a t  am ount. So 
m uch has the  w ar, the  peace and in fla t io n  cost the  
economic life  o f Germ any. The purchasing power of 
the  n a tio n  is to -d a y  d im in ished b y  the  in te rest on the  
los t 150 to  200 m illia rds . A n d  a t the  same tim e  the 
Germ an trade  balance shows an excess o f im p o rts  o f 
about 4 m illia rds  o f go ld  m arks in  1925.

N e a rly  a ll the  countries o f the  O ld  W o rld  became 
poorer d u rin g  the  w ar. O ther countries, p a r tic u la r ly  i f  
th e y  possessed raw  m ateria ls, became indus tria lised  
d u rin g  the  w ar, when fo re ign  goods no longer reached 
th e ir  m arke ts. These tw o  circum stances have led to  
an in te rn a tio n a l d isturbance in  the  exchange o f goods, 
and th is  fa c t in tensifies the  G erm an crisis. The trade 
balance is the  largest ite m  o f th e  paym en t balance. 
The G erm an pa ym en t balance— i.e. the  difference 
between a ll paym ents o f fo re ign countries to  G erm any



M arch  19, 1926] THE ECONOMIC REVIEW 255

as assets and a ll paym ents b y  G erm any to  fo re ign 
countries as lia b ilit ie s — has also become un favourab le . 
Before the  w ar G erm any had a favourab le  paym en t 
balance ow ing to  the  revenue fro m  G erm an cap ita l 
abroad, the  earnings of the  G erm an m ercan tile  m arine 
and the p ro fits  o f G erm an insurance companies in  
in te rn a tio n a l trade . I n  the  years 1913-14 the German 
balance was fro m  abou t 1 to  abou t 11 m il lia rd  go ld 
m arks. To-day, a fte r the  loss o f a ll these sources of 
revenue, the  Germ an paym en t balance is unfavourab le  
to  the  ex te n t of 2 to  3 m illia rd  go ld  m arks. Th is 
am oun t m ust be p a id  b y  G erm any to  fo re ign  countries 
in  excess of w h a t she receives fro m  in te rn a tio n a l trade. 
The paym en t of her fo re ign debts is a t present on ly  
possible b y  means of m a te ria l securities— fo r example 
b y  the  sale of shares, houses, etc., to  fo re ign countries 
unless fo re ign countries fa c ilita te  the  liq u id a tio n  of her 
ob liga tions b y  the  g ra n tin g  o f credits. A t  present 
G erm an in d u s try  has con tracted fo re ign cred its  am o un t­
in g  to  some 2 m illia rd  go ld  m arks.

A t  the  beginn ing o f 1926 G erm any’s economic 
p o s itio n  as a whole is ex trem e ly  unsound. T h is  cannot 
be d isputed. The possib ilities o f p ro fit  are restric ted  
in  a lm ost every branch of trade . The d ifficu ltie s  under 
w h ich  the  p o p u la tio n  labours are w idespread and great. 
I t  is im possib le s im p ly  to  pass over the  p itia b le  troub les 
o f the  Germ an people. W e m ust take  care, however, 
n o t to  regards the  economic pos ition  of the  c o u n try  too 
pessim istica lly. There are ce rta in  circumstances w h ich  
p o in t to  a gradual im provem ent of the  s itu a tio n  when 
the cleansing crisis— the  crisis, i t  is to  be hoped, p re ­
ceding the  cure o f G erm any’s economic troub les has 
been overcome.

W e have seen th a t the  key to  the  present economic 
s itu a tio n  is to  be found  in  the  need of our in d u s try  
and ag ricu ltu re  fo r  c red it and cap ita l. The reconversion 
o f invested cap ita l in to  w o rk ing  cap ita l is in  fu l l  swing. 
The c red it fac ilit ie s  on w h ich  the  Reiehsbank la te ly  
decided mean a re lie f of the  German m oney m arke t. 
I n  a d d itio n  to  th is  the  reco ns titu tio n  o f cap ita l is 
indispensable. C erta in  beginnings in  th is  d irection  
have a lready been made. I t  is tru e  th a t  in  general 
p ro du c tion  does n o t y e t earn revenues w h ich  can pass 
in to  the  economic cycle in  the  fo rm  o f new cap ita l. 
The m ob ilisa tio n  o f fixed  cap ita l b y  means of rea l estate 
cred its, e.g. in  the  fo rm  of go ld m ortgage bonds, is s t i l l  
in  a bad way. The fo rm a tio n  o f cap ita l, has, liow eve i, 
been begun b y  the  increased savings deposits of wage 
and sa lary earners. Before the  w ar, fo r  example, there 
were savings in  the  Prussian savings banks to  the 
am oun t o f 12.6 m illia rd  go ld m arks. Th is m oney, 
w h ich  was accum ulated b y  m any sm all savers, d id  n o t 
rem a in  in  the  banks, b u t flowed th rou gh  m any channels 
in to  trade  and served to  strengthen the  w o rk ing  cap ita l. 
T o-day  the  savings bank  deposits am ount to  on ly  abou t 
1 o r 2 m illia rd  go ld  m arks. The consequence is th a t 
m oney is lack ing  fo r the  s tim u la tio n  o f in d u s try , 
commerce and ag ricu ltu re . Nevertheless, the  year 1925 
showed a resum ption  o f saving to  a no te w o rth y  extent.

The techn ica l trans fo rm a tion  of works to  su it the  
a lte red cond itions was also advanced considerably in
1925. W ith in  a measurable period G erm an in d u s try  
w i l l  once m ore be on an equal foo tin g  w ith  fore ign 
countries fro m  the  standpo in t of technica l a b ility ,  i f  
n o t fro m  th a t o f cap ita l power. As a resu lt the  q u a lity  
o f the  goods w ill rise, and, a t the  same tim e, b y  the  
extensive adop tion  of standard isa tion  and “ t y p e ”  
P roduction  the  cost of p roduction , and consequently 
Prices, w i l l  fa ll. Good p re lim in a ry  w o rk  in  th is  respect 
has also been done in  1925.

The Customs laws o f 1925 afford Germ an in d u s try  
and ag ricu ltu re  d u rin g  the  tra n s itio n  period a certa in  
p ro tec tion  against fore ign com pe tition  in  the G eim an 
m arke t. The du ties are in  general n o t su ffic ien tly  h igh 
to  exclude fore ign com pe tition  en tire ly , so th a t the 
industries are obliged to  continue to  t r y  a ll the  possi­
b ilit ie s  o f in d u s tr ia l sys tem atisa tion  and ca rry  ou t
necessary a lte ra tio ns ,

Progress in  system atisa tion and the  reduc tion  of 
prices con s titu te  an essential co n d itio n  fo r  increased 
exports. I n  1925 i t  was found  possible to  conclude 
com m ercia l treaties w ith  a num ber o f countries and 
thus regain re la tions w ith  the  w o r ld ’s commerce. 
Com m ercial agreements were made w ith  E ng land, the  
U n ite d  States o f Am erica, I ta ly ,  Russia, B elg ium , 
Spain, S w itze rland and A ustria . I n  th is  fa c t also an 
in d ica tio n  o f im provem ent in  the  s itu a tio n  can be seen.

G erm any’s export trade  is supported b y  the  operations 
o f the  new ly  established G old D iscoun t B ank , whose 
fu n c tio n  i t  is to  g ra n t export cred its. The w o rk  o f th is  
B a n k  w il l  doubtless prove advantageous d u rin g  the 
present year.

The year 1925 b rough t abou t the  care fu l reorganisa­
t io n  o f Germ an in d u s try  in to  r ig id , o rgan ica lly  con­
nected branches. These am algam ations in to  combines 
and tru s ts  are in tended to  reduce a d m in is tra tive  costs 
and the re by  lower the  cost of p ro du c tion  and m arke ting  
charges. Thus the six  large chem ical undertak ings 
have been am algam ated in to  one great an iline  combine. 
S im ila r trus ts  have been p lanned fo r the  m in ing , 
potash and te x tile  industries. The tendency tow ards 
system atisa tion  also finds expression in  these combines, 
so th a t  an in d ica tio n  of approaching im p rovem en t is 
also apparent in  th is  developm ent.

The fa c t th a t the  action  in s titu te d  b y  the  G overn­
m en t to  low er the  price o f goods is g ra du a lly  showing 
results, m ay  also be regarded as an essential p re ­
lim in a ry  to  the com ing re h a b ilita tio n  o f ou r economic 
system. The wholesale index num ber, w h ich  a t the 
beg inn ing o f 1925 was 138, fe ll d u rin g  the  year, and 
p a r tic u la r ly  in  the  last m onths, to  121— th a t is abou t 
15 per cent. Th is decline in  wholesale prices affected 
re ta il prices fo r the  f irs t tim e  in  J a n u a ry  th is  year. 
W hoever has had occasion to  observe the  clearance 
sales, price reductions and discounts p reva len t a t 
present w i l l  have recognised th a t a m ore d rastic  low ering  
o f prices th a n  h ith e rto  is im m inen t.

I  also see a fac to r p o in tin g  to  an early  im provem ent 
in  ou r economic position  in  the  fa c t th a t the  demand 
fo r  superio r w o rk  and superior workers is becom ing 
c lam an t. N o tw ith s ta n d in g  the  excessive unem p loy ­
m ent, w e ll-tra ined , com petent men, such as sk illed  
techn ica l workers, m en w ith  u n iv e rs ity  tra in in g , etc., 
once m ore f in d  i t  re la tive ly  easy to  f in d  posts. F o r the  
n a tu ra l resu lt of the entire  system atisa tion o f economic 
life  is th a t the  un tra ined  and less com petent members 
o f a s ta ff are go t r id  of, b u t are replaced b y  others, 
fewer in  num ber b u t possessing special qua lifica tions.

Taken as a whole, i t  m ay be said o f the  present crisis 
in  G erm any th a t the  c o u n try ’s economic system  has 
been a ttacked  b y  a grave in te rn a l m a lady w h ich  is 
u ltim a te ly  a ttr ib u ta b le  to  the  conditions o f the  
Versailles T re a ty  and the  Dawes R epo rt and to  the 
errors o f the  period o f in fla tio n . T h is  m a lady  is 
approaching its  c lim ax. G erm any is in  the  m id s t o f a 
crisis of the  u tm ost m agnitude. As i t  is apparent th a t 
her economic system s t il l  possesses suffic ient in te rn a l 
v i ta l i t y  to  su rm ount th is  crisis, i t  is possible to  hope 
fo r  its  reh ab ilita tion . B u t a long p a th  has y e t to  be 
trave lled .

There is every reason w h y  the en tire  economic w o rld  
should fo llo w  the developm ent o f the  G erm an crisis 
sym pa the tica lly , fo r  in  the  long ru n  n o t o n ly  G erm any 
b u t a ll countries engaged in  in te rn a tio n a l trade  w il l  be 
affected b y  its  issue. I t  w il l be apparent th a t the  
G erm an n a tio n  can support the  burdens im posed upon 
it. as a resu lt o f the  Peace T re a ty  on ly  i f  the  e q u ilib riu m  
o f the  w o rld ’s economic system is restored. The 
res to ra tion  o f the eq u ilib riu m  o f the  w o rld ’s economic 
system  cannot be b rough t about, however, a t the  cost 
o f one na tion  alone, b u t on ly  a t the  cost of a ll the  nations 
w h ich  fo rm  p a rt o f th a t system. As L o rd  Inchcape 
has ju s t ly  said : “  I n  the  m odern w orld , w h ich  is so 
closely k n i t  together econom ically, no n a tion  can suffer 
w ith o u t b ring ing  m is fortune on others, and no na tion  
can become rich  on the  p o v e rty  o f ano the r.”
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THE ECONOMISTS BOOKSHELF
TH E FUTU R E OF GOLD.

Die Zukunft des Goldes (The Future of Gold). B y  D r.
Kurt Herrmann. (B e rlin  : Speyer &  Peters.)

T h is  book  deals w ith  one o f th e  m ost in te resting  
m o n e ta ry  problem s, and, in  the  o p in ion  o f D r . H e r r ­
m ann, the  fu tu re  o f go ld  is closely connected w ith  the  
fu tu re  o f th e  do lla r. T h is  is due, f irs t, to  the  fa c t th a t  
the  balance o f commerce as w e ll as th e  balance of 
U n ite d  States paym ents is ac tive  n o t o n ly  tow ards one 
o r several countries, b u t tow ards the  whole w o rld . 
There is p ra c tic a lly  no hope th a t th is  balance w i l l  be 
tu rn e d  in to  an adverse one. Therefore the  w o r ld ’s 
go ld  p ro d u c tio n  can take, in  the  m ain , no o ther d irec tio n  
th a n  the  one lead ing to  A m erica  o r to  where Am erica  
orders i t  to  be placed. Secondly, D r. H e rrm ann  holds, 
th a t  every m ovem ent o f general prices in  the  U n ite d  
States m us t have a repercussion on the  leve l of prices in  
E uropean countries because o f the  large qu an titie s  of 
food, raw  .m ateria ls and ha lf-fin ished  goods m ost of 
them  are ob liged to  im p o rt fro m  A m erica. Thus, the  
d o lla r prices de term ine to  a great ex te n t the  cost o f 
p ro d u c tio n  and the  leve l o f prices in  E urope, i.e. the  
purchasing power o f European m on e ta ry  un its . Gold 
in fla t io n  and its  deprecia tion seem to  D r. H e rrm ann  
unavo idab le  under present cond itions, n o r are th e y  to  
be checked o r preven ted b y  the  p o lic y  o f the  Federa l 
Reserve B oard . I n  a m ost in te res tin g  analysis o f the  
U n ite d  States ba nk ing  sta tis tics , he shows th a t the  ne t 
dem and fo r c re d it under th e  Federa l Reserve system  
(loans and discounts less deposits) was m ov ing  in  con­
nection  w ith  th e  go ld  in -an d -ou t flow . A t  ce rta in  
m om ents w hen go ld was flow ing  in to  th e  cou n try , the  
Federal Reserve system  became even indebted to  the  
c o u n try ’s econom y, instead o f the  c o u n try  being 
indebted to  the  banks. P a rt o f th e  go ld  in flu x  was 
be ing u tilis e d  fo r rep lac ing the  c red it in fla t io n  o f w a r­
tim e  w ith  go ld  in fla tio n , and i f  the  “  bu llish  ”  develop­
m en t in  the  U n ite d  States continues, the  increasing go ld 
basis w i l l  be u tilis e d  fo r  ex tend ing  c re d it u n t il the  
extrem e lim it ,  g iven b y  the  legal ra tio  o f cover, is 
reached ; a lthough  here i t  is n o t q u ite  clear w hy, i f  the  
ra t io  o f cover is be low  100 per cent., c red it extension 
cannot be lim ite d  b y  app rop ria te  measures.

There is no rem edy to  be discovered in  loans to  Europe 
since th e y  w i l l  o n ly  increase the  a lready enormous 
indebtedness to  the  U n ite d  States. M oreover, the re  is 
ve ry  l i t t le  p o s s ib ility  o f th e ir  repaym ent b y  means of 
an excess o f E uropean exports  to  the  U n ite d  States 
over im p o rts . Thus, th e  o n ly  possible effect o f such 
loans .w ould be new shipm ents o f go ld  to  Am erica  or 
a fresh bu rden o f indebtedness to  her. The o n ly  w ay 
o u t o f th is  s itu a tio n  would appear to  be th rou gh  an 
even tua l change in  A m erica ’s balance w ith  non- 
European  countries, th is  balance becom ing adverse fo r 
th e  U n ite d  States (e.g. b y  increased im p o rts  o f raw  
m ateria ls ), and the  balance o f E urope  w ith  such 
countries becom ing s im u ltaneously active . O n ly  under 
th is  tr ia n g u la r system  o f paym ents can Europe again 
become a receptacle fo r  go ld  o r d iv e r t  its  stream  fro m  
an A m erican  d irec tion .

T h is  exce llent book is founded on a v e ry  carefu l 
s tu d y  b o th  o f facts and o f the o ry , and is in  every w ay 
com m endable as a c o n trib u tio n  to  the  s tu d y  o f m oneta ry
problem s. -----------  M .G.

A LEGAL SYMPOSIUM.
Cambridge Legal Essays. (C a m b rid g e : w . H effe r & 

Sons, L td .  P rice , 12s. 6d. ne t.)
T h is  excellent vo lum e is a co llec tion  o f s ixteen essays 

on various aspects o f la w  and legal h is to ry , and is 
w r it te n  in  honour o f th ree  w e ll-kn ow n  and m uch- 
apprecia ted teachers o f la w  in  Cam bridge, D r. H e n ry  
B ond , the  M aster o f T r in i ty  H a ll,  W . W . Buekland, 
Regius Professor o f C iv il La w , and C ourtney Stanhope 
K e n n y , E m eritus  Professor o f L a w  a t Cam bridge and 
a u th o r o f “  O utlines o f C rim ina l L a w .”  The t r ib u te  
p a id  to  these scholars is a noble one, and  comes from  
a group composed o f th e ir  past and present colleagues

and p u p ils  a t Cam bridge. N e a rly  every branch o f law  
is represented here. M r. G. G. A lexander w rite s  on 
“  Recent D evelopm ents in  Conveyancing L a w  ”  in  the  
lig h t  o f the  le g is la tio n  w h ich  came in to  opera tion  th is  
year, w h ich  m u s t be considered as beg inn ing w ith  L o rd  
B irke nh ead ’s A c t,  how ever m uch th a t  A c t  has been 
sub jec t to  subsequent am endm ent and repeal. A n  
exce llen t paper is c o n trib u te d  b y  M r. A r th u r  G oodhart 
e n tit le d  “  L ia b i l i ty  fo r  the  Consequences o f a N eg ligen t 
A c t . ”  Lega l h is to ry  is represented b y  P ro f. Jenks, w ho 
con tribu tes  an exce llen t a rtic le — “ A cco rd ing  to  the  
E vidence ” — ta c k lin g  a d if f ic u lt  question in  the  develop­
m en t o f t r ia l  b y  ju ry ,  and ano the r b y  P ro f. H . D . 
H aze ltine , w ho deals w ith  “  The Renaissance and the  
Law s o f E u rope .”  D r. C. T . Carr advocates an overdue 
re fo rm  in  an a rtic le  on “  The C ita tio n  o f S ta tu tes,”  w e ll 
apprec ia ting  a source o f p le n tifu l tro u b le  to  law yers 
w hen p lead ing was a m ore techn ica l m a tte r  th a n  i t  is 
to -da y . In c id e n ta lly  he rem inds us th a t  L o rd  M ans­
fie ld  once non-su ited  a p la in t if f  fo r  describ ing as “  4 Ph. 
&  M a r.”  an A c t  w h ich , on reference to  the  P a rliam e n t 

R o ll, appeared to  be “  4 &  5 Ph. &  M a r.”  Tw o w e ll- 
kno w n  A m erican  la w  teachers w i l l  be fo u n d  am ong the  
co llabora to rs  in  th is  vo lum e, Dean Roscoe P ound and 
P ro f. J. H . Beale o f H a rv a rd . The fo rm e r w rite s  on 
“  C erta in  M axim s o f E q u ity  ”  and the  la tte r  on the  
“  In te rn a tio n a l J u ris d ic tio n  o f C ourts.”  A m ong others, 
a ll o f the m  e m ine n tly  readable and suggestive papers, 
we w ou ld  c ite  M r. H . F . Jo low icz on the  “ Assessment o f 
Penalties in  P r im itiv e  L a w  ”  and M r. E . C. S. W ade on 
“  M isrepresenta tion  in  E q u ity . ”  E nough has been 
po in ted o u t to  g ive  some in d ic a tio n  o f the  w ide sweep 
in  legal studies made b y  the  scholars w ho have c o n tr i­
bu ted  to  th is  sym posium , and i t  w o u ld  be p e rfe c tly  safe 
and correct to  say th a t  the re  are few  persons in te rested 
in  la w  w ho w i l l  fa i l  to  f in d  several papers in  th e  co llection  
m uch to  th e ir  lik in g . The ed itors, D r . P ercy H . W in ­
fie ld  and D r. A rn o ld  M cN a ir, have been fo rtu n a te  in  
b o th  the  team  selected and the  w o rk  subsequently pe r­
form ed.

ECONOMICA
Contents of the MARCH Issue.

D is a r m a m e n t  .. .  Professor P. J. Noel Baker.

T h e  B e g in n in g s  o p  B a n k in g  i n  N o r t h  W a l e s

A. H. Dodd.

T h e  D y n a m ic s  o p  Ca p it a l is m  .. .  Lionel Robbins. 

T h e  R e t u r n  o p  t h e  St a t e  . .. Kingsley Martin- 

F r e e d o m  o p  T r a n s it  i n  t h e  A ir  . .. S. W . Buxton.

J u v e n il e  U n e m p l o y m e n t  i n  W e s t  H a m

Peter Roker and H. C. Scott.

T h e  F a c t o r y  Sy s t e m  o f  t o e  19t h  Ce n t u r y

W . H. Hutt.
B o o k  R e v ie w s  a n d  Sh o r t e r  N o t ic e s .

Sc h o o l  N o t e s .

The price o f “  E c o n o m ic a  ”  is 2s. 6d. a number or 
7s. 6d. per annum, post free. Copies can be obtained 
on order from any Bookseller or from the

LONDON SCHOOL OF ECONOMICS 
AND PO LITICAL SCIENCE,

Houghton Street, Aldwych, W.C. 2.,
to  which address subscriptions should be sent.
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PUBLICATIONS RECEIVED.

Bulletin of the Pan American Union. March 1926. (Wash- 
ngton, D.S.A. Price, $2.50 per annum, plus 75 cents.)

International Labour Review: March 1926.—International 
Labour Office. (Geneva.—London; George Allen and Unwin, 
Ltd . Price, 2s. 6d .; annual subscription, 24s. post free.)

Life and, Letters of Thomas Jefferson. By Francis W. Hirst. 
London : Macmillan and Co., Limited. Price, 25s. net.)

Money and the Money Market in  India. By P. A. Wadia, 
Professor of Politics and Economics, and G. N. Joshi, Professor 
of Economics and History, Wilson College, Bombay. (London : 
Macmillan and Co., Limited. Price, 21s. net.)

Principles of Economics. By 0. Fred Boucke, Professor of 
Economics at Pennsylvania State College. Vols. I .  and I I .  
(New York : The Macmillan Company. Price, 10s. 6d. net each.)

Prospettive Economiche. Sixth year, 1926. Part I I .  By 
Giorgio Mortara. (Cittá di Castello: Soc. An. Tipográfica 
Leonardo da Vinci.)

Revue Economique Internationale. February 1926. (Brussels : 
123, Rue de la Victoire. Price, Fr.18 French ; annual subscrip­
tion, 50s.)

Survey of International Affa irs  1924. By Arnold J. Toynbee, 
Director of Studies in  the British Institute of International 
Affairs. W ith  a Preface by the Rt. Hon. I I .  A. L. Fisher. 
(London : Humphrey Milford, Oxford University Press. Price, 
25s. net.)

The Amalgamation Movement in  English Banking, 1825-1924. 
By Joseph Sykes, B.A. (Leeds), M.Com. (Manchester), Assistant 
Lecturer in  Economics, University College, Exeter. (London: 
P. S. K ing & Son, Ltd . Price, 10s. 6d. net.)

The Estonian Economic Review. No. 1, January-Fébruary
1926. Issued monthly. (Reval: G. Scheel & Co.)

The History of the South Wales Miners. By Ness Edwards. 
(London: The Labour Publishing Company Limited. Price, 
2s. 0d.)

The Secret of High Wages. By Bertram Austin, M.B.E., M.A., 
and W. Francis Lloyd, M.A., A.M .I.E.E. W ith  Foreword by 
W alter T. Layton, M.A. (London: T. Fisher Unwin, Ltd. 
Price, 3s. 6d. net.)

Wage Changes in  Various Countries, 1914 to 1925. Studies and 
Reports, Series D (Wages and Hours), No. 16.—International 
Labour Office. (Geneva.—London : P. S. King & Son, Ltd. 
Price, 2s. 6d.)

L E C T U R E S  O N  C O M M E R C IA L  D E V E L O P M E N T S  
I N  T H E  N E A R  E A S T .

On M onday nex t, M arch  22, a t 3.30 p.m ., a lectu re  on 
Com m ercia l D evelopm ents in  T u rk e y  w i l l  be g iven a t the  
C ity  o f London  College, W h ite  S treet, M oorfie lds, E .C ., 
b y  N a d ji B ey, Com m ercia l A tta che  fo r  T u rke y , when i t  
is hoped th a t  the  T u rk ish  Am bassador w i l l  be in  the 
Chair. The lectu re, w h ich  w ill be illu s tra te d  b y  la n te rn  
slides, w i l l  be open to  the  pub lic .

o f the  difference between French and E ng lish  laws and 
regulations. The board  have no do ub t w hateve r th a t 
th is  po licy , securing as i t  does the  advancem ent o f its  own 
in te rest b y  acting  f irs t  and last fo r the  good o f the  State 
and th e  p ro sp e rity  o f the  trade  i t  serves, w i l l  be in s tru ­
m en ta l in  b u ild in g  up in  France a business w h ich  w il l  
eve n tua lly  become as im p o rta n t and as m uch respected as 
is our ow n in  th is  cou n try , and in  w h ich  you , as share­
holders in  th is  com pany, w i l l  be la rge ly  in terested. I  
hoped to  have been able to  in fo rm  you  to -d a y  th a t  the  
f irs t ship consigned w ith  o il fo r  the  Le  H a v re  in s ta lla tio n  
had a lready discharged its  cargo there, b u t, w ith  th a t 
cau tion  w h ich  has been so advantageous to  th is  com ­
p a ny ’s in terests in  the  past, prospective c lients have been 
he ld  back fo r a few  m ore days, and i t  is now  expected th a t 
th e  f irs t  cargo w il l  be discharged in to  the  new storage b y  
the  end o f th is  m on th , the  f irs t  ship being due a t Le  
H a v re  on M arch  24. In  dealing w ith  the  F rench Com­
pany c o n tro llin g  the  Le H a vre  in s ta lla tio n , the  trade m ay 
rest assured th a t  th e y  w il l  be as safe as when dealing 
w ith  the  Thames H aven  Com pany, and we have com ­
plete confidence th a t  those a t the  head o f the  French 
Com pany w i l l  p rove w o rth y  partners o f the  great 
tra d itio n s  we have established in  th is  coun try .

The Chairm an concluded b y  m oving the  adop tion  of 
the  re p o rt and accounts.

M r. A lfre d  C. Adam s seconded the reso lu tion, w h ich  
was carried unan im ously.

COMPANY MEETINGS.

L O N D O N  A N D  T H A M E S  H A V E N  O IL  W H A R V E S  
L T D .

The tw en ty -e ig h th  ̂ o rd in a ry 'g e n e ra l m eeting  o f the 
London  and Thames H aven O il W harves, L td .,  was he ld 
on M arch  16 a t W inchester House, E .C ., L o rd  K y ls a n t, 
G.C.M.G., the  chairm an, presid ing.

The Chairm an said : Gentlemen, th is  is the  tw e n ty - 
e igh th  annua l m eeting o f the  com pany and the  tw e n ty - 
s ix th  over w h ich  I  have had the  pleasure to  preside as 
y o u r cha irm an. The pos ition  a tta in e d  b y  th is  com pany, 
b o th  com m ercia lly  and fina nc ia lly , is a w onderfu l te s t i­
m ony to  those who have devoted th e ir  tim e  and a b il i ty  
to  the  p ra c tica l m anagem ent o f th is  great business, and 
also to  the  sound and conservative financ ia l p o lic y  w h ich  
y o u r board  have always pursued. The accounts ind ica te  
a p o s itio n  o f increased s ta b ility  and s tea d ily  expanding 
business. The p ro fits  fo r the  year 1925 fro m  tra d in g  
and investm ents, in c lud in g  the  sum  b ro ug h t fo rw a rd  
fro m  1924, am ounted to  £149,455, o r over £25,000 m ore 
th a n  fo r  the  previous year. A n  in te r im  d iv ide nd  on the  
o rd in a ry  shares a t the  ra te  o f 5 per cent, per annum , 
free o f incom e ta x , has already been pa id , and we now 
recom m end a fina l d iv idend  a t the  same ra te , m aking  a 
to ta l d iv ide nd  of 10 per cent., free o f ta x , and a bonus 
o f 5 per cent., free o f ta x , to  be pa id  a t the  end o f June 
next.

O ur business in  E ng land again shows sa tis fac to ry  
expansion. The continued apprecia tion  o f ou r w o i’k  
b y  the  whole o f the  pe tro leum  trade  bears am ple te s ti­
m ony to  the  soundness o f th is  p o licy . T h is  com pany 
does n o t deal in  pe tro leum  or in  an y  o f the  p roducts  i t  
handles. O ur sole business is to  p rov ide  o il storage and 
refineries and o ther fac ilities , w h ich  are a t the  disposal 
o f the  whole o f the  trade, fo r  the  purpose o f any opera­
t io n  in  connection w ith  pe tro leum  w h ich  any responsible 
f irm  desires to  ca rry  on. O ur storage ins ta lla tions  now 
am oun t to  abou t 800,000 tons tankage, and are increasing 
constan tly . W here such large quan tities  o f pe tro leum  
are hand led the  com pany’s revenue is n o t u n d u ly  affected 
e ither b y  good o r bad trade , as, when th rou gh  bad trade  
the o il rem ains in  store longer th a n  usual, the  increased 
am oun t o f ren ta l-pay ing  p roducts tends to  compensate 
fo r  th e  d im in ished tu rnove r. The charges the  com pany 
makes to  its  c lients rem ain as reasonable as h ith e rto , and, 
whenever possible, advantages are g iven to  customers. 
I n  these circumstances I  th in k  we are ju s tifie d  in  con­
t in u in g  to  look  fo rw a rd  to  the  fu tu re  o f the  com pany w ith  
confidence, assui'ed th a t its  developm ent w i l l  fo llo w  a 
no rm a l course o f progress and expansion.

F o r some tim e  past the  board has devoted p a rtic u la r 
a tte n tio n  to  the  developm ent o f pe tro leum  storage in  
F i’ance. W e became aware th a t  a ce rta in  independent 
group— th a t  is, independent o f an y  o il in te re s t—  
was proposing to  erect pe tro leum  storage in  the  
P o rt o f Le  H avre . A fte r  going in to  the  m a tte r ve ry  
ca re fu lly  and ascerta in ing th a t y o u r com pany’s advice 
and financ ia l he lp w ou ld  be welcomed, we decided to  
en te rta in  the  proposal and to  take an in te res t in  the  
F rench concern. E v e ry  de ta il has been stud ied b y  the  
com pany’s experts, and there is now  in  existence in  Le 
H a v re  an in s ta lla tio n  of 100,000 tons o f o il storage w h ich  
is in  evei’y  respect a m odel p la n t, representing the  ve ry  
la test im provem ents and m ost up -to -da te  m ethods bo th  
in  storage and hand ling. T h is  com pany,' ow ing to  its  
p ra c tica l experience, and thanks to  th e  broad s p ir it  of 
co-operation evinced b y  its  F rench friends, has been able 
n o t on ly  to  p lan  the  b u ild in g  o f th is  in s ta lla tio n  b u t also 
to  influence the  p o licy  b y  w h ich  i t  w i l l  be governed in  
operation.

The Le  H avre  storage depot w i l l  be ru n  e n tire ly  on the 
w e ll-know n and established lines o f th is  com pany’s 
E ng lish  in s ta lla tion , a lthough n a tu ra lly  in  m atte rs  of 
de ta il there m ay be some m in o r va ria tio ns  in  consequence

(Continued at foot of previous column).



STA TISTIC A L SECTION
THE TRADE BAROMETER

O ur weekly index is composed of quota tions fo r  the  ten fo llo w in g  com m odities :—
1. P ig iro n , 3. Coal. 5. C o tton. 7. H ides. 9. Bacon.
2. T in . 4. Linseed O il. 6. W ool. 8. W heat. 10. Sugar.

Table I .  shows the  m ovem ents of ou r ten com m odities in  the aggregate, and Table I I .  the  m ovem ents of each 
o f them  in  re la tio n  to  the  others. W e have chosen December 30, 1921, as ou r base, the  price  o f each c o m m o d ity  on 
th a t day being represented by 100 (at a tim e  when the  index iu  Table I .  stood a t 150). F o r a fu l l  exp la na tio n  o f ou r 
in d e x  num ber see T h e  Economic Review, Aug. 29, 1924, page 194.

TABLE I.
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Date 
1 920

10 Com­
modities

Bd. o f Tde 
M onth ly 
Average Date

10 Com­
modities

|Bd. of Tde 
M onth ly  
Average Date

10 Com­
modities

Bd. o f Tde 
M onthly 
Average Date

10 Com­
modities

Bd. o f Tde 
M onthly 
Average

Jan. 16 367.9 296.6 1923
May 14 391.2 325.5 Jan. 12 162.8 157.0 A pr. 18 177.5 164.7 July 17 160.3 157.5
J u ly  16 418.8 316.9 Feb. 16 177.2 157.5 M ay 16 171.2 163.7 Aug. 14 158.6 157.0
Dec. 17 257.0 263.8 | Mar. 16 192.4 160.3 June 20 167.8 162.6 Sept. 18 158.3 156.0

1921 ! Apr. 20 198.5 162.0 J u ly  18 167.1 162.6 Oct. 10 154.1 154.8
Jan. 14 244.2 245.9 I May 18 198.1 159.8 Aug. 15 175.3 165.2 Nov. 13 153.2 153.7
Apr. 15 202.8 204.8 June 15 190.0 159.3 Sept, 19 167.9 166.9 Dee. 18 153.0 153.2
J u ly  15 194.4 194.1 Ju ly  20 177.3 156.5 Oct. 17 172.5 170.2 1926
Oct. 14 170.2 180.7 Aug. 17 174.6 154.5 | Nov. 14 173.3 169.8 Jan. 15 151.6 151.3
Dec. 16 153.2 167.9 Sept. 14 173.2 157.8 j Dec. 12 171.7 170.1 Feb. 12 148.4 148.8
Dec. 30 150.0 Oct. 19 166.0 158.1 1925 19 147.9

1922 Nov. 16 171.7 160.8 | Jan. 16 174.8 171.0 26 148.0
Jan. 20 144.0 164.0 l Dec. 14 177.0 163.4 Feb. 13 175.2 168 .9 Mar. 5 146.4
May 19 162.1 160.6 1924 Mar. 13 172.8 166.3
Ju ly  14 165.1 160.3 Jan. 18 178.6 165.4 Apl. 17 161.9 162.5
Sept. 15 161.2 154.3 ! Feb. 15 187.9 167.0 | May 15 158.7 159.0
Dec. 15 161.2 155.8 Mar. 14 182.1 165.4 | June 19 160. 6 157.6 ,

CHART ILLUSTRATING TABLE I.

TABLE il.

Date
Pig
iron. Tin. Coal.

Linseed
Oil. Cotton. Wool. Hides. Wheat. Bacon. Sugar. Mean. Date.

Dec. 30, 1921 100 100 100 100 100 100 100 100 100 100 100 Dec. 30. 1921

1922
July 28 ... 92.9 94.5 97.2 157.9 110.1 111.1 97.1 119.0 116.5 119.2 111.15

1922 
... July 28

Sept. 29 94.3 95.2 92.9 135.1 105.9 117.8 96.4 82.8 104.0 134.6 105.90 ... Sept. 29
Nov. 3 ... 95.5 107.5 100.0 140.3 119.9 133.3 106.5 91.9 104.8 134.6 113.43 ... Nov, 3
Dec. 29 ... 89.4 106.7 9! .5 138.6 126.0 120.0 93.5 90.4 89.7 138.5 108.43 ... Deo. 29
1923.
May 18 ... 110.8 117.9 128.3 166.7 120.2 137.8 102.9 102.7 91.2 242.3 132.08

1923 
... Mav 18

Oct. 12 ... 93.4 117.1 90.6 150.9 130.4 126.7 84,8 83.0 66.2 145.9* 109.50 ... Oct. 12
Nov. 16 ... 97.2 127.4 97.2 149.1 165.8 128.9 87.0 86.2 73.5 132.7 114.50 Nov. 16
1924.
Feb, 15 ... 96.7 163.4 9(3.2. 171.9 159.6 151.1 91.3 100.4 65.8 156.1 125.25

1924 
... Feb. 15

July H  ... 89.6 128.9 74.5 140.4 140.6 142.2 92.8 111.5 80.9 101.4 110.28 ... July 11
Aug. 15 ... 87.7 14S.0 78.3 145.6 158.8 151.1 94.2 124.1 84.6 96.6 116.90 ... Aug. 15
Sept. 26 ... 85.8 136.6 72.6 151.8 120.0 151.1 97.1 113.8 S I.6 108 1 111.91 ... Sept. 26
1925

Feb. 27 ... 84.0 153.8 09.8 178.9 116.0 160.0 95.7 128.9 88.6 95.3* 117.10
1925 

... Feb. 27
June 26 ... 77.8 147.9 63.2 147. 4 114.7 115.6 84. 1 121.7 98.2 85.9 105. 65 ... Juue 26
Oct, 30 ... 74.5 171.2 59.4 131.0 90.7 115.6 108.7 97.2 94.9 70.6 101.44 ... Oct. 30

1926
Feb. 5 ... 72.2 165.2 63.2 114.0 92.2 102.2 100.0 114.0 94.1 78.8 99.65

1926 
... Feb. 5

Mar. 5 ... 72.2 170.0 59.7 110.5 80.9 102.2 94.2 112.3 94.1 74.1 97.62 ... Mar. 5
„  12 ... 72.2 171.6 59.7 107.0 87.4 102.2 94.2 110.7 94.9 74.1 97.40 • • • *» 12

* Revised Quotation.
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THE PAPER CURRENCIES.
(Percentage o f Doll-ar P a r ity  to Week ending M arch  13, 1926.)

Week End ing D enm ark. Japan. N orw ay. Spain. B raz il. Belg ium . I ta ly . France,
Mar. 13 97.3 91.0 80.7 73.1 45.2 23.5 20.8 18.8

„  6 90.8 91.6 79.6 73.1 45.3 23.5 20.8 19.1

L o g a r it h m ic  Sc a l e
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SECURITY PRICES.
The following table and cha rt show the course of prices for a represe itative number of industrial stocks and long dated railroad 

bonds in New York, for twenty representative industrial ordinary stocks in London, and for a selected number of long-dated British 
Government securities. The prices of the last-named have been averaged exclusive of accrued interest. In  all oases the price at December 
30, 1921, is taken as 100. Significant maximum figures are shown in heavy typ e  and minimum figures iu italics.

I n N e w  Y o rk . I n  L o n d o n . I n  N e w  Y o r k . I n L o n d o n .

Week
ending

Indus­
trials. Bonds.*

Indus­
trials.

G ilt
edged.

Week
ending.

Indus­
trials. Bonds. *

Indus­
trials.

G ilt
edged.

1320, Jan. 1 128.5 94.1 172.4 99 7 1925, Jan. 3 150.7 101 6 133.8 117.5
1921, Jan. 1 89.9 89.0 116.3 88 6 17 151.8 101 9 137.8 117.5

Aug. 20 SO.3 90.4 I 105.4 93 3 ■June 6 15S.2 105 3 128.0 115.3
Oct. 29 91.1 92.0 91.1 94 4 27 160.0 104 7 123.7 113.0

1322, Jan. 1 100.0 100.0 100.0 100 0 July 18 165.9 103 9 120.4 115.5
May 13 114.6 102.4 114.9 117 9 Aug. 1 165. 8 101. 5 122. 2 115.7
Sept. 16 123.8 107.6 ! 115.2 112 5 22 176.2 102 5 120.3 117.3
Oct. 7 123.9 106.1 I 113.3 111 7 N o v . 7 195.4 102 7 134.1 114.7

¡923, Jan. i 121.7 102.5 119.5 113 3 J)cc. 19 188.9 103 3 130.6 112.8
Mar. 17 129.2 9S.5 ! 129.3 117 0 1326, Jan. 2 195.5 103 6 133.3 113.0

24 127.3 .97.8 129.0 118 1 9 196.1 ]0 f 6 135.1 113.1
Apr. 28 124.1 09.3 137.9 122 8 Feb. fi 197.3 104 7 131.7 114.7
June 9 119.7 100.8 130.6 123 5 13 ¡99.9 104 9 132.0 114.8
Oct. 27 103.7 99.7 126.5 119 7 9f 20 198.4 105 9 129.8 114.6

1924, Jan. 1 117.4 98.4 121.3 114 5 27 190.4 105 6 129.1 114.3
19 119.1 100.1 119.1 112 2 Mar. 6 184.8 104 .7 129.1 114.0

June 21 115.3 103.3 118.2 118 0 13 185.1 105 .1 127.1 113.7
Nov. 8 130.1 103.7 133.7 120 4

Prices supplied by Messrs. Bernhard Scholle & Co., L td ,
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SULPHATE OF AMMONIA.
4.

The Best and Most Economical Form of Nitrogen.

For prices and advice as to application apply to ?— 
T H E

BRITISH SULPHATE OF AMMONIA 
FEDERATION, LIMITED,

30, GROSVENOR GARDENS, 
WESTMINSTER, S.W.l.

3

Cable Address: SULPHAMMO, LONDON.
A.B.C. 5th and Bentley’s Codes.

Prussian e- Bronze Blues
D istilled  T a r . Solvent Naphtha.

Crystal Carbolic Acid (39/40° C). Liqu id  Carbolic Acid (Cresylic Add). 
Creosote. Disinfecting F lu id . Green' O il.
Pyrid ine. P itch . Black V arn ish. Anthracene. 

Naphthaline (in various forms). Toluo le. Bleaching Powder (35/37%)-

Liquid  A m m onia . Sulphate of A m m onia (25^% Neutral Quality).

Prussiate of Potash. Prussiate of Soda.

DAUNTSEY HOUSE

eGAS IIG H T ¿>C0KE CO., S “

? Printed by the Cr y p t  H ouse P ress, L t d ., Bell Lane, Gloucester, and Published by the Proprietors a t 0, J o h n  St r e e t ,
Adelphi, London, W .C.2.


