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ECONOMIC SURVEY
The following Survey is strictly impartial both in content and in selection,, and is in no way subject to the influence of Editorial opinion.

DENMARK
P O L I T I C A L  A N D  G E N E R A L  

Economic and Trade Conditions in February.— The
N a tio n a l B a n k  o f Copenhagen and  th e  D a n is h j S tate 
S ta tis tica l D e p a rtm e n t sup p ly  th e  fo llo w in g  in fo rm a tio n  
on economic and in d u s tr ia l cond itions in  D e nm a rk  in  
F ebruary .

The o ffic ia l D an ish  re ta il p rice in de x  num ber is 
pub lished tw ice  a year, in  A ug ust and in  F ebruary . 
The index  num ber fo r  A ug ust is ca lcu la ted on th e  
prices o f the  f irs t  week in  A p r i l  and J u ly , and th a t  of 
F e b ru a ry  on the  prices in |O c to b e r and Jan ua ry . The 
index  num ber pub lished  in  F e b ru a ry  la s t was 194, 
thu s  show ing a  red u c tio n  o f 12 per cent, on th e  index 
nu m be r fo r  A ugust.

Salaries and wages in  D e nm a rk  are on th e  whole regu­
la ted  a u to m a tic a lly  acco rd ing  to  th e  index  num ber, and 
th e  unexpected fa ll,  w h ich  showed th a t  the  hom e price 
leve l to  a large e x te n t had ad justed  its e lf to  th e  increase 
in  th e  ex te rna l va lue  o f th e  krone, caused a fu r th e r  fa ll 
in  the  fo re ign  exchange, w h ich  had  rem ained la rge ly  
unchanged since Jan ua ry , when th e  go ld va lue  o f the  
k rone  was abou t 92 ore. I n  th e  course o f a few  days 
th e  D an ish  krone im p roved  to  a go ld  va lue  o f 96-97 
go ld ore, and has since rem ained a t th a t  figure.

The deposits and  loans o f the  th ree  p r in c ip a l p r iv a te  
banks have rem ained la rg e ly  unchanged since the  
end o f Janua ry . The loans o f the  N a tio n a l B a n k  were 
reduced to  th e  e x te n t o f over K r.2 0  m illio n , fro m  
K r.27 8  m ill,  to  K r.2 5 6  m ill. ,  w h ile  a t th e  same tim e  the  
currency ho ld ings o f th e  B a n k  increased fro m  K r.6 4  
m ill,  in  Jan ua ry  to  K r.7 3  m ill-  a t  th e  end o f F ebruary .

The am o un t o f notes in  c ircu la tio n  has decreased to  
th e  ex te n t o f K r .4  m il l,  since the  end o f Janua ry , v iz . 
fro m  K r.4 0 3  m ill,  to  K r.39 9  m ill. ,  and is now  K r.5 5  
m ill,  less th a n  la s t year.

The tu rn o v e r o f shares and bonds on the  Copenhagen 
S tock Exchange was ra th e r sm all, th e  w eek ly  average 
being fo r  shares K r.3 .5  m ill- , fo r  bonds K r.2 .2  m ill,  
as against K r.4 .0  and K r.1 .4  m ill-  in  January .

The index  num ber fo r  S tock Exchange quo ta tions 
rem ained a lm ost unchanged, the  share index  num ber 
fo r  F e b ru a ry  be ing 95.1 (in  Jan ua ry  95.0) and th a t  fo r 
bonds 86.7 (in  Jan ua ry  86.6), ta k in g  100 a t J u ly  1, 
1914, as th e  basis o f com parison. As fa r  as shares are 
concerned the re  were, however, considerable f lu c tu a ­
tions  : thu s  sh ipp ing shares showed a decrease, w h ile  
others were quoted h ighe r th a n  in  Janua ry .

T he  wholesale price  in de x  num ber ca lcu la ted b y  the  
S ta tis tica l D e pa rtm e n t has fa llen  7 po in ts , fro m  172 
to  165 ; th e  decrease is due to  a decline in  th e  prices of 
raw  m ateria ls  in  th e  w o r ld  m a rke t, and also, as fa r  as 
the  a g ric u ltu ra l in d u s try  is concerned, to  th e  rise in  
the  va lue o f the  krone. A t  th e  same t im e  some ha lf- 
fin ished and fin ished goods have been reduced in  price 
in  consequence o f the  red uc tio n  o f wages according to  
the  re ta il index  nu m ber fo r  F eb ru a ry .

The trade  balance fo r  Jan ua ry  shows im p o rts  up to  
K r.147  m ill,  and  exports  to  K r.121 m ill. ,  leav ing  an 
adverse trade  balance o f K r.2 6  m il l,  as against one of

K r.2 0  m ill,  in  Janua ry  1925. The a g ric u ltu ra l re tu rn  
fo r  F e b ru a ry  show a la rger exp o rt o f b u tte r , b u t a 
sm aller e x p o rt o f o th e r a g ric u ltu ra l produce. The 
average w eek ly  e xp o rt o f b u tte r  was 24,268 hkg . (in  
J a n u a ry  23,819 hkg .) ; o f eggs, 476,800 score (in  
Jan ua ry  633,200 sco re ); o f bacon and pigs, 34,558 hkg. 
( in  Jan ua ry  36,290 h k g . ) ; and o f m eat and ca ttle , 9,115 
hkg . ( in  Jan ua ry  11,948 hkg.).

Prices ru led  h igher fo r  b u tte r, b u t low er fo r  o th e r 
produce, th a n  in  Janua ry . The average w eek ly  q u o ­
ta tio n s  were fo r  b u tte r, K r.348  (in  Jan ua ry  K r.32 5 ) per 
100 kg. ; fo r  eggs, K r.1 .83  (in  Jan ua ry  K r.2 .50 ) per 
kg . ; fo r  bacon, K r.1 .91  (in  Jan ua ry  K r.2 .01 ) per kg . ; 
and fo r  m eat, 54 ore (in  Jan ua ry  57 ore) per k ilog ram m e 
liv e  w e igh t.

There was less unem p loym ent in  F e b ru a ry  th a n  in  
the  preceding m on th , b u t s t i l l  m ore th a n  in  the  corre­
spond ing m o n th  las t year. The unem p loym ent pe r­
centage was 28.3 per cent, as against 16.8 per cent, in  
F e b ru a ry  1925. In  the  in d u s tr ia l trades the  percentage 
was 23.4 as against 12.6 las t year.

The S tate revenue fro m  Excise and Customs in  
F e b ru a ry  was K r.16 .3  m ill. ,  o f w h ich  K r.5 .9  m ill,  was 
de rived  fro m  Customs duties. I n  F e b ru a ry  1925 the  
corresponding figures were K r.I4 .-4  and Ivr.4 .6  m ill.  
respective ly.

FINLAND
F I N A N C E

Position of the Bank of Finland .— T he establishm ent 
o f the  go ld  basis in  F in lan d  as fro m  the  beg inn ing of 
1926 b y  v ir tu e  of the  new Currency A c t  p rom u lga ted  
in  Decem ber 1925 has caused considerable changes in  
the  balance-sheet o f the  B ank o f F in lan d . The gold 
reserve has been revalued and increased accord ing ly  
fro m  43.3 m ill,  to  331.6 m ill.  The enhanced va lue  of 
288.3 m ill,  thus ob ta ined has been added to  th e  o rig in a l 
cap ita l, w h ich  has been s t i l l  fu r th e r augm ented b y  the  
a d d itio n  o f sums a lready reserved o u t o f p ro fits . I n  
th is  w ay the  cap ita l has been increased fro m  100 m ill,  
to  500 m i l l , and the  reserve fu n d  stands now  a t 50.7 
m ill.

N o tw ith s ta n d in g  repeated reductions o f the  bank 
ra te , th e  B a n k  of F in lan d  shows a v e ry  good p ro fit  fo r 
1925. A f te r  w r it in g  down the  va lue o f bonds b y  34 
m il l,  and a llow ing  fo r o ther depreciations, th e  p ro fit  
am ounts to  82.7 m ill.  A t  the  end o f 1925 the  pos ition  
o f the  B a n k  was ve ry  satis facto ry. N otes in  c ircu la tio n  
to ta lle d  F .M k.1,309.3 m ill. ,  deposits am ounted in  value 
to  557.1 m ill.  The note cover he ld  b y  the  B an k  
exceeded the  B a n k ’s engagements b y  763.4 m ill.  
(M ercator.)

Bank Dividends.— T h a t 1925 m ay be considered a 
sa tis fac to ry  bank ing  year fo r  th e  F in n ish  banks m ay 
be deduced fro m  an exam ina tion  o f th e  d iv id e n d  p ro ­
posals o f such banks as have issued th e ir  annua l reports. 
The fo llow ing  tab le , published in  M ercator, shows some 
o f these in  com parison w ith  tho  d iv idends pa id in  1924 
and 1923 :—



284 THE ECONOMIC REVIEW [April 2, 1928

1925.
Nordiska Foreningsbanken ... 18
Unionbanken ... ... 9
Helsingfors Aktiebank ... ... 11
Fastighetsbanken ... ... 7
Tampereen Osakepankki ... ... 17
Suomen Maatalouspankki ... 10
A. B. Abolands Bank ................ 9
Sparbankemas Central Aktiebank 9
Maakuntain Keskuspankki ... 8

Conditions on the Money Market.— A n  a rtic le  in  
M ercator on the  sta te  o f m oney and ca p ita l in  F in la n d  
furnishes evidence o f the  b e tte r supp ly  o f m oney b y  
reference in  the  f irs t  place to  b a nk  deposits and 
secondly to  s tock exchange business. D u r in g  1924 
o rd in a ry  deposits in  the  jo in t-s to ck , savings and co­
opera tive  banks increased b y  F .M k.493 m ill. ,  in  the  
f irs t  eleven m onths o f 1925 th e  increase on th is  figure 
was 542 m ill. ,  m ak ing  an increase since the  beginn ing 
o f 1924 o f 1,035 m il l.  A s regards stock exchange 
business, i f  reference be m ade to  the  H e ls ingfors Bourse 
in de x  i t  w i l l  be found  th a t  th e  Bourse va lue o f th e  shares 
in  eighteen lead ing companies rose d u rin g  1925 b y  
F .M k.246.5 m ill. ,  o r exa c tly  20 per cent. F o r th e  sake 
o f com parison i t  m ay  be m entioned th a t  in  1924 th is  
va lue fe ll b y  ne a rly  178 m ill.  The va lue of shares rose 
a lm ost con tinuous ly  d u rin g  1925, and now  averages 
according to  the  index  147 per cent, o f the  nom ina l 
va lue as against 122 per cent, a t the  beginn ing o f the  
year, a rise o f 25 per cent. Share transactions on the  
H e ls ing fors Bourse d u rin g  1925 to ta lle d  close on F .M k.130 
m ill. ,  as against 112 m ill,  th e  year before ; business in  
bonds increased fro m  6.8 to  16.3 m ill.

T R A D E

The Balance of Trade in 1925.— The a c t iv ity  o f fore ign
trade  in  F in la n d  is n a tu ra lly  governed in  great degree 
b y  th e  seve rity  o r otherw ise o f w in te r c lim a tic  con d i­
tions  and the  pe riod  fo r  w h ich  the  p o rts  can be kep t 
open b y  means o f ice-breakers. T h is  year, sh ipp ing 
tra ffic  a t H e ls ingfors had to  be suspended as ea rly  as 
th e  beg inn ing o f Jan ua ry  and F in la n d ’s f ive  icebreakers, 
to  w h ich  a s ix th  is soon to  be added, were k e p t busy 
m a in ta in in g  tra ff ic  to  th e  rea l w in te r po rts  o f A bo  and 
H ango. The unusua lly  m ild  cond itions o f 1925 were 
one o f th e  fac to rs  c o n trib u tin g  to  th e  heavy increase in  
b o th  im p o rts  and exports. Thus some 216,000 t .  of 
paper was exported in  1925 as against 183,000 t .  in  
1924 and exports  o f m echanical p u lp  am ounted to  
112, 000 t .  as com pared w ith  109,000. The v e ry  h igh  
figu re  o f sugar im ports , w h ich  in  1925 to ta lle d  111,000 
t . ,  o r abou t the  no rm a l supp ly  fo r  tw o  years, was due 
to  the  large im p o rts  unde rtaken  as a speculation in  
December, as th e  R iksdag  had decided to  raise the  d u ty  
on sugar b y  one m a rk  per kg . as fro m  the  beginn ing 
o f 1926. S im ila r cond itions app lied  in  th e  coffee im p o rt 
trade  ; to ta l im p o rts  fo r  the  year am ounted to  some
19,000 t .  as against less th a n  17,000 t .  th e  year before, 
ow ing  to  the  ra is ing  o f the  d u ty  on coffee b y  one m ark . 
These exceptiona lly  large im p o rts  a t the  close o f the  
year were n o t balanced b y  eq ua lly  swollen exports. 
So i t  came abou t th a t  the  balance o f fo re ign  trade , w h ich  
a t th e  end o f N ovem ber showed an e xp o rt surp lus of 
F .M k.427 m ill. ,  showed a t th e  end o f December a 
balance fo r the  year favourab le  to  the  va lue o f n o t q u ite  5 7 
m ill.  As regards the  va lue o f some o f F in la n d ’s ch ie f ex­
p o r t com m odities in  1925, wood goods exported  am ounetd 
in  va lue to  F .M k.3,012 m ill.  (2,839 m ill,  in  1924). 
E xp o rts  of paper p u lp  fe ll fro m  377,100 t .  to  367,400 t . ,  
b u t as h igher prices were ob ta ined , the  va lue was 40 
m illio n  m arks m ore in  1925 th a n  the  year before. 
(Mercator.)

I N D U S T R Y

Industrial Survey.— -A general estim ate  o f the  in d u s tr ia l 
pos ition  in  F in la n d  m ay  be ob ta ined  fro m  a survey 
o f her exp o rtin g  industries  on th e  one hand  and her 
im p o rtin g  industries on th e  o ther d u rin g  the  past year. 
F in la n d ’s chief exp o rtin g  in d u s try  is o f course th e

tim b e r in d u s try . The exp o rtin g  a c tiv itie s  o f th is  indus­
t r y  are b r ie fly  touched upon  above ( “  The Balance of 
T rade in  1925 ” ). Here i t  m ay be sta ted  in  ad d itio n  
th a t  sawn wood exports  am ounted in  the  yea r under 
rev iew  to  some 1.04 m il l,  s tandards as against 1.02 m ill,  
in  1924. Prices u n fo rtu n a te ly  average abou t tw o  
pounds s te rling  less th a n  th e y  were a year ago. The 
paper in d u s try  also shows an increase o f o u tp u t fo r  
1925 ; exports  increased fro m  183,332 t .  in  1924 to  
216,806 t .  The increased o u tp u t o f the  chem ica l p u lp  
in d u s try  sold w e ll abroad ; Russia has become an 
im p o rta n t custom er in  th is  respect. T o ta l exports  o f 
chem ical p u lp  com pared as fo llow s w ith  the  1924 
figures :—

1925. 1924.
Tons. Tone.

Sulphite pulp ... 215,431 202,614
Sulphate pulp ... 56,929 59,030

Total 272,360 261,644
The to ta l figu re  fo r  exports  o f d ry  and w e t p u lp  and 

cardboard was 112,889 t .  (109,920 t .  in  1924).
The po s ition  in  the  im p o rtin g  industries  in  1925 was 

n o t un ifo rm . O pin ions in  the  m e ta l in d u s try  as to  
fu tu re  prospects were fa ir ly  pe ss im is tic ; the  glass 
in d u s try  com pla ined o f fo re ign com p e titio n  and has 
been ob liged to  in troduce  ce rta in  price reductions as 
fro m  the beg inn ing o f 1926 ; th e  tobacco in d u s try  was 
depressed and suffering fro m  reduced consum ption. 
O ther industries, however, supplied m ore sa tis fac to ry  
reports  ; the  w oollen in d u s try , fo r  instance, and the 
c o tto n  in d u s try , the  m ills  o f w h ich  la tte r  are fu l ly  
em ployed. C ond itions in  the  lea ther in d u s try  showed 
an im p rovem en t on those o f 1924 ; the  o u tp u t o f the  
foo tw ear in d u s try  showed an increase. B o th  the  
cem ent and sugar in d u s try  reported  sa tis fa c to ry  con­
d itio n s  and are fu l ly  em ployed. {M ercator.)

Prospects in the Timber Market.— I t  is o f general 
in te res t to  learn  the  op in ion  in  F in la n d , E urope ’s 
greatest t im b e r producer, regard ing prospects in  the  
tim be r trade  d u rin g  the  cu rre n t year, and we there fore 
reproduce here ce rta in  v iews pronounced b y  the  p res i­
den t o f the  F in n ish  Saw m ills Association and published 
in  the  Revaler Bote.

The p ro d u c tio n  o f sawn tim b e r w i l l  p ro ba b ly , he says, 
am o un t to  abou t the  same as las t year. F in la n d  m ay 
again be expected to  place over one m illio n  standards 
on the  m arke t. F ro m  Sweden, however, o n ly  some
900,000 instead o f one m illio n  standards m ay  be 
expected. N o rw a y  is no great com pe tito r, as she 
de livers m o s tly  tu rn e d  wood ; the  o u tp u t w i l l  p ro ba b ly , 
as las t year, to ta l some 131,000 standards. N o  increase 
is an tic ip a ted  fro m  Russia, whose exports  w ill p ro ba b ly  
am oun t to  somewhere abou t the  1925 figu re  o f 400,000 
standards, o r even less. P o land ’s t im b e r exports, 
w h ich  have been p rom oted  du rin g  the  las t few  years 
b y  the  depreciated currency, are n o t lik e ly  to  show 
a s t i l l  greater increase, no r can com p e titio n  fro m  th is  
qu a rte r be ve ry  severe, b y  reason o f th e  b e tte r q u a lity  
o f the  F in n ish  tim b e r. F in a lly ,  va rious circum stances 
p o in t to  the  fa c t th a t the  supp ly  o f t im b e r fro m  E ston ia , 
L a tv ia , L ith u a n ia , Czechoslovakia and R u m an ia  is 
m ore lik e ly  to  d im in ish  th a n  to  augm ent.

I n  regard to  the  possible dem and fo r  t im b e r in  1926, 
the  pres ident comes to  the  fo llow ing  conclusions based 
on las t year’s resu lts : E ng land , the  greatest consumer 
o f F in n ish  tim b e r, im p o rte d  1.68 m ill,  standards in  1925 
(1.7 m il l,  in  1924), as t im b e r consum ption in  E ng land  
is increasing, F in la n d  m ay  reckon on sales as b ig  as las t 
year. G erm any im p o rte d  las t year ju s t over 550,000 
standards o f softwood, o f w h ich  F in la n d  supplied 87,556 
and Sweden 46,121 standards (50,592 and 23,690 
respective ly  in  1924). Im p o rts  o f n o rth e rn  tim b e r to  
G erm any have there fore g re a tly  augm ented, b u t  F in ­
land  hesitates to  pronounce on fu tu re  prospects in  th is  
d irec tion , ow ing to  th e  great shortage o f cap ita l in  
G erm any and its  effect on b u ild in g  ac tiv itie s . F rance 
im p o rted  in  1925 o n ly  368,865 standards o f t im b e r as 
com pared w ith  519,194 in  1924 ; th is  was due to  the
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general economic u n ce rta in ty , as the  wood requirem ents 
o f F rance are considerable and there fore increased 
im p o rta tio n  m ay be looked fo r  when th e  po s itio n  clears 
up . B e lg ium  m ay  be expected to  m a in ta in  her im ports  
a t abou t the  1925 figure, nam ely some 245,000 standards. 
H o lla n d ’s im p o rts  of t im b e r increased in  1925 from  
some 362,000 to  391,000 standards and con tinued im ­
p rovem ent is expected. On the  o the r hand i t  is feared th a t 
the  retrogressive m ovem ent b y  nearly  30,000 standards 
in  D e nm a rk ’s t im b e r im p o rta tio n  m ay  be s t i l l  fu rth e r 
exaggerated th is  year. There is no reason a t present 
to  an tic ip a te  any decrease in  Spain ’s im p o rts  o f no rth e rn  
w ood goods, w h ich  las t year, am ounted to  some 90,000 
standards, and the re  is every hope th a t  the  fo rm a tio n  of 
the  F in n ish  L u m b e r M anufacture rs ’ A m erican  E x p o rt 
Associa tion m ay  resu lt in  increased e xp o rta tio n  of 
F inn ish  tim b e r to  Am erica.

U p  to  F e b ru a ry  27 o f th is  year F in la n d  had  concluded 
contracts fo r  sales o f sawn t im b e r abroad aggregating
360,000 standards. F rance and H o lla n d  have placed 
fa ir ly  large orders. The E ng lish  buyers s ta rted  b y  con­
c lud ing  some n o te w o rth y  con tracts w ith  F in la n d , b u t 
la te r th e y  w a ited  fo r  the  Russian quota tions. The 
la tte r  p roved  low er th a n  F in la n d ’s o r Sweden’s average 
prices and in  consequence considerable lo ts  o f Russian 
t im b e r were purchased b y  E ng land . As th e  stocks 
in  A rchangel are said n o t to  exceed 30,000 standards 
(m uch sm aller th a n  la s t year) and as Russia’s own tim b e r 
requirem ents have g re a tly  increased, the  Russian sup­
plies m ay  con fide n tly  be expected to  cease in fluencing 
the  E ng lish  m a rke t in  the  near fu tu re . F in n ish  tim b e r 
exporters are there fore w a it in g  q u ie tly  w ith o u t adap ting  
th e ir  prices to  the  Russian ones.

C O M M U N I C A T I O N S
Railway Extension Difficulties.— The sm all popu la tion  

o f F in la n d  is the  ch ie f obstacle to  the  developm ent o f her 
com m unications. A n y  extension on a large scale of 
her present ra ilw a y  system w ou ld  in vo lve  expenditu re 
fa r  beyond the  means o f th is  sparsely in ha b ited  coun try . 
In  sp ite  o f th is  fac t, however, F in la n d  has certa in  
advantages w h ich  are lack ing in  o ther n o rth e rn  countries. 
H e r innum erab le in la n d  lake waterways have a  to ta l 
leng th  o f nea rly  4,000 km . (in  Sweden som eth ing m ore 
th a n  1,000 km .). O f these, however, o n ly  th e  East 

• F in la n d  lake system has a good connection w ith  the  
sea, th rou gh  th  e Sama Canal. A p a rt fro m  these 
waterways, there  are in  the  n o r th  numberless stretches 
w h ich  can be negotia ted in  row ing  boats o r sm all c ra ft, 
and w h ich  cou ld be developed in  such a w ay as to  be of 
the  h ighest im portance to  th e  economic life  o f the  
c o u n try . These waterways are a ll- im p o rta n t to  the  
key  industries o f F in lan d , the  t im b e r and paper in ­
dustries, and abou t 15,000 km . o f w a te r com m unications 
are ava ilab le  fo r  these purposes. Lu m be r can thus be 
transp o rted  hundreds o f k ilom etres to  the  w ork ing -up  
centres, and i f  th e y  were n o t ava ilab le  the  cost of 
p ro d u c tio n  o f cellulose and paper w ou ld  be fa r  h igher 
and th e  sharp com petition  o f Russia and Sweden 
m ore d iff ic u lt  th a n  ever to  meet.

The ra ilw ays  are the  m ost im p o rta n t means o f com ­
m un ica tion  in  F in la n d . W ith  its  bad connections and 
broad gauge, F in la n d  form s a k in d  o f ra ilw a y  island. 
On account o f the  broad gauge i t  is im possible to  make 
a connection w ith  Sweden in  the  n o rth , and tra ffic  
w ith  Russia under the  present uncerta in  conditions is 
reduced to  a m in im um . W hether along the coast, or 
in  the  m ore th ic k ly  popu lated d is tr ic ts  o f Central 
F in lan d , o r in  the  sparsely inhab ited  o u tly in g  d is tric ts , 
everywhere are single ra ilw a y  lines. These are ch ie fly  
the so-called colon isation lines, to  be used fo r  pioneer 
w ork . There are three m a in  lines, run n ing  n o rth  and 
south— one in  the  west, the  East B o thn ian  R a ilw ay  ; 
one in  the  centre, the  Sarolak R a ilw ay  ; and one in  the  
East, the  K a re l R a ilw ay . These are intersected by 
tw o  transverse lines run n ing  east and west. In  the 
south there is the  South Coast R a ilw ay  ( Abo- Helsingfors- 
R ü h im à k i—W iborg  ) and fu rth e r n o rth  the  Central

R a ilw a y  (B jo rneborg  -  T am m erfo rs -Jyvâ sky lâ -E lise n - 
vaara). In  ad d ition  to  these five  m a in  lines there are 
num bers o f branch lines.

The F inn ish  ra ilw  ay system, w ith  4,400 km . o f line, 
belongs as to  n ine-tenths to  the  State. A n y  develop­
m ent on a large scale is confronted w ith  m any d ifficu lties, 
as the re  are num erous long stretches th rou gh  th in ly  
popu lated areas w ith  corresponding ly ra re  services ; 
hence th e  single lines, the  in frequen t tra in s , the  slow 
speed, and the  great distances between stations.

Before the  w a r a ll the  lines were la id  fro m  th e  Russian 
s ta n d p o in t and w i t h  Le n ing ra d  as a centre , ra th e r 
th a n  on a ra d ia tin g  system  fro m  Helsingfors to  the  
m ore im p o rta n t towns.

G reat plans are under consideration fo r  e lec tr ify in g  
the  ra ilw  ays, b u t a t present cap ita l is lacking. In  order 
to  extend the  inadequate ra ilw a y  system , m otorbus 
services have been started  in  m any places, to  ru n  in  
con junc tion  w ith  th e  tra in s . T h is  system has been 
specia lly developed in  the  n o r th  w ith  R ovan iem i as a 
centre. (Ham burger Fremdenblatt.)

GERMANY
F I N A N C E

Results OÎ Banking in 1925.— The annual reports  of
bank ing  and business houses are now  appearing. Before 
qu o tin g  fro m  the m  i t  is useful to  tu rn  to  some source 
fro m  w h ich  a general idea o f the  tre n d  o f business and 
finance d u rin g  the  past year can be obta ined. A n  
exam ina tion  o f the  clearing business o f the  Reichsbank 
affords a re liab le  guide to  th e  a c tiv itie s  o f the  p r iv a te  
banks and to  the  general state o f bank ing . Thé 
W irtschafts-Kurve  published b y  the  F ra n k fu rte r Zeitung  
supplies a c h a rt fo llow ing  th e  developm ent o f the  
clearing business o f the  Reichsbank du rin g  1925 and the 
f irs t  qua rte r o f 1926. A fte r  e lim in a tin g  ce rta in  (esti­
m ated) seasonal m ovem ents, i t  is shown th a t  th e  curve 
reached its  zen ith  in  A ugust 1925, the n  fe ll s teadily , 
w ith  o n ly  one in te rru p tio n  in  N ovem ber, u n t il Janua ry  
1926, b u t had n o t q u ite  reached th e  p o in t fro m  w h ich  
i t  s ta rted  to  rise in  Jan ua ry  1925 ; in  F eb ru a ry  i t  was 
ris ing  again. T h is  p ic tu re  corresponds v e ry  fa ir ly  w ith  
the  ac tua l developm ent experienced b y  p r iv a te  bank ing  
business d u rin g  th is  period. A f te r  A ug ust the  banks 
showed great re luctance to  g ra n t new cred its, new 
business there fore declined, the  tu rn o v e r dw ind led. 
T h is  m us t have been due to  a decrease in  cu rre n t c red it 
dealings, fo r  secu rity  business had a lready been d w in d ­
lin g  ever since the  beginn ing o f 1925. O n ly  one 
apparent an tithesis  exists in  th a t  deposits a t th e  banks 
(deb it accounts, b ills , securities, e tc.) have s lig h tly  
swelled, b u t i t  m ust be remembered th a t  the  sta te  o f 
the  ba nk ing  m arke t depends n o t so m uch  on the  actua l 
e x te n t o f the  funds a t the  disposal o f th e  banks as on the  
ra p id ity  w ith  w h ich  th e y  c ircu la te , and th a t  th e ir  m ove­
m en t has slackened pe rcep tib ly  since A ugust. The 
u lt im a te  effect o f the  developm ent has been increasing 
liq u id ity ,  f irs t  in  the  sho rt-te rm , th e n  in  th e  long ­
te rm  c red it m arke t.

The annual rep o rt o f the  Eypothekenbank in  Ham burg  
(H a m b u rg  M ortgage B an k) shows n e t p ro fits  o f R .M k . 
420,781 on an o rig ina l cap ita l o f 5.12 m il l.  A  d iv ide nd  
o f 6 per cent. (3 las t year) w i l l  be pa id . The re p o rt 
states th a t  the  sale of mortgages in  1925 was fa r  in  
excess o f the  fo rm a tio n  o f savings ca p ita l ; n o r d id  the  
considerable dem and ea rly  in  1926 denote the  sudden 
accum u la tion  o f savings seeking long -te rm  investm ents. 
The purchase of mortgages appears to  have corresponded 
w ith  a general desire to  acquire securities te m p o ra rily , 
w ith  the  hope o f m aking  p ro fits  on th e ir  re-sale ra th e r 
th a n  o f acqu iring  a perm anent source o f incom e. The 
developm ent has been characteris tic  o f th e  econom ic 
state o f G erm any as a whole.

The Deutsche B ank  m ay be said to  have overcom e the  
c r it ic a l year o f 1925 fa ir ly  w e ll. I ts  ca p ita l s t i l l  stands 
a t 150 m ill. ,  its  reserves a t 55 m ill.  The b i l l  p o rtfo lio  
increased d u rin g  the  year f ic m  226.S m il l,  to  £42 m ill.



280 THE ECONOMIC REVIEW [A p r il  2, 1926

its  cu rre n t deb it, accounts fro m  389.2 m il l  to  682.3 m ill.  
La s t year’s d iv ide nd  o f 10 per cent, is to  be m a in ta ined . 
W o rk in g  costs have fa llen  fro m  87.6 m ill,  to  82.6 m ill. ,  
ch ie fly  because the  s ta ff expend itu re  is be ing cu t down. 
The s ta ff o f a ll the  concerns com prised in  the  Deutsche 
B a n k  num bered some 16,000 o n ly  in  1925, as against
18,000 the year before and abou t 40,000 in  1923. The 
to ta l tu rn o v e r was 133 m illia rd , the  ne t p ro fit  17.47 m ill.

The Commerz- und P riva t-B a n k  has also proposed a 
s im ila r d iv ide nd  fo r 1925 as fo r  1024, nam ely 8 per cent. 
The task  o f m eeting fa llin g  receipts b y  a reduction  in  
w o rk in g  costs has likew ise been effected successfully 
b y  th is  in s titu t io n . The to ta l tu rn o ve r increased from  
51 to  68 m illia rd , w o rk in g  costs fe ll fro m  49.7 to  40.5 
m ill.  The s ta ff num bered a t the  end o f 1925 on ly  
7,100 persons as com pared w ith  some 25,000 a t the  end 
o f 1923. I n  1913 the s ta ff was on ly  abou t 5,000. Y e t 
th is  yea r’s re p o rt states th a t  the  m ovem ent o f compres­
sion m ay  now  be considered fin ished. N e t p ro fits  fo r 
the  year to ta lle d  5.12 m ill.  (5.06 m ill,  in  1924), gross 
p ro fits  24.97 m ill.

The re p o rt o f the  A . Schaaffhausen'scher Bankverein 
A .-C . in  Cologne, a ll the  shares of w h ich  are he ld  b y  
the  D isconto-Gesellschaft, announces a reduc tion  in  
ne t p ro fits  fro m  3.33 to  2.81 m ill.  As in  1924, a d iv i­
dend o f 10 per cent, w i l l  be p a id  on the  share cap ita l of 
25 m ill. ,  b u t no a lloca tion  to  the  reserve can be made. 
The balance o f assets and lia b ilit ie s  was 165.9 m ill,  as 
against 129.3 m ill,  in  1924. The s ta ff has been reduced 
fro m  1,540 to  1,157 persons.

The d iv ide nd  proposal o f the  Dresdner B ank, lik e  those 
o f the  o ther large banks, rem ains una lte red  a t 8 per 
cent, on a share cap ita l o f 78 m ill.  Gross p ro fits  have 
fa llen  fro m  76.7 to  69.6 m ill.  Nevertheless, 1.6 m ill,  
is to  be placed to  the  reserve fu n d  as com pared w ith  a 
previous 1.4 m ill.  The n e t p ro fits  w o rk  o u t a t 8.67 
m ill,  as against 8.35 m ill,  in  1924.

The p ro fit  and loss account o f the Norddeutsche B ank  
in  H a m b u rg  shows gross p ro fits  o f 5.87 m ill.  (6.38 m ill,  
in  1924) and n e t p ro fits  o f 1.55 m ill. (1.80 m ill.) . The 
1924 d iv ide nd  o f 10 per cent, is to  be repeated.

The ne t p ro fits  o f the  Bayerische Landwirtschaftshank  
in  M un ich  to ta lle d  R.M k.547,996, fro m  w h ich  a 4 per 
cent, d iv ide nd  w i l l  be pa id . A t  the  end o f 1925 the  
go ld  mortgages in  c ircu la tio n  am ounted in  va lue to  
14.51 m ill,  as against a previous 4.99 m ill.  Loans 
num bered 6,575 (3,281) to  a to ta l va lue o f 19.18 m ill.  
(9.37 m ill.) .  (Deutsche Allgemeine Zeitung, F rank fu rte r  
Zeitung, Ham burger Fremdenblatt, Kölnische Zeitung.)

TRADE
Trade in Potash in 1925.- -The annual rep o rt of the 

G erm an Potash Association states th a t  the  endeavours 
tow ards ra tio n a lisa tio n  and concen tra tion  in  the  potash 
m in in g  in d u s try  have made great progress, g re a tly  
ow ing to  the  large fo re ign loan raised b y  the  in d u s try . 
Sales o f crude potash salts and preparations aggregated 
12,255,117 d .c tr. o f pure  potash in  1925 and thus a lm ost 
equalled the  sales o f the  record year 1922, w h ich  were 
12.9 m ill,  d .c tr. F ore ign sales, w h ich  before the  w ar 
showed a ris in g  tendency, to ta lle d  in  the  year under 
rev iew  3.5 m ill,  d .c tr. as com pared w ith  5 m ill,  d .c tr. 
m  1913. D u rin g  the  w a r years sales abroad averaged 
1.5 m ill,  d .c tr. o f pure potash. The share o f home in du s­
t r y  in  potash consum ption  does n o t flu c tu a te  m uch ; i t  
am ounted in  1925 to  abou t 700,000 d .c tr . o f pure potash, 
o r 7.9 pe r cent, o f the  to ta l sales. B y  reason of the  
s tead ily  increasing consum ption o f ag ricu ltu re , the 
percentage consum ption o f potash b y  in d u s try  has 
considerably decreased in  the  past year.

A  survey o f p rice developm ents shows the  fo llow ing  
changes (price per d .c tr.)

Carnallite
Kainite
Potash manure salts 20 per cent. 

30 „
40 „

Since
1914. A pril 1925,
8.50 7.56

10.0 8.97
14 12.24
14.50 15.64
15.50 16.68

Since

Potassium chloride 50-60 per cent. 27.0 27.0
„  „  over 60 „  29.0 29.0

Potassium sulphate ..............  35.0 31.25
Potassium-magnesium-sulphate ... 31.0 28.85

(Kölnische. Zeitung.)

I N D U S T R Y

The Coal Output in 1925 •— The to ta l o u tp u t of ha rd  
coal and lig n ite  in  th e  R e ich com pared as fo llow s in  
1925 w ith  th a t  o f 1924 and 1913 (in  m illio ns  o f tons) :—

Hard coal
1925. 1924. 1913.*

... 132.73 118.77 140.75
Lignite .............. ... 139.79 124.64 87.23
Coke ... ... 26.81 24.88 31.67
Hard coal briquettes 5.00 4.36 6.49
Lignite and wet press

briquettes ... 33.63 29.40 21.98
* Present political area.

-The above tab le  shows th a t  the  ha rd  coal o u tp u t in  
1925 exceeded th a t  o f 1924 b y  11.8 per cent., b u t fe ll 
sho rt o f th a t  o f 1913 b y  5.7 per cent. The actua l 
o u tp u t in  1913 fo r  the  R e ich  as i t  then stood was 43 
per cent, b igger th a n  the 1925 figure. The ra p id  expan­
sion undergone b y  the  lig n ite  in d u s try  in  Germ any 
since the  w a r is v is ib le  in  the  above-quoted figures. 
The 1925 o u tp u t reveals itse lf as 12.2 per cent, greater 
th a n  th a t  of 1924 and as 60.3 per cent, greater th a n  th a t  
in  the  las t peace tim e  year, w h ile  lig n ite  b riqu e tte  
p ro du c tion  is now  53 per cent, above th a t  o f 1913. 
(W irtschaft und S ta tis tik .)

Mining Company Reports.—W e pu b lish  below 
ex trac ts  fro m  some o f the  leading m in in g  com pany 
reports, as a ffo rd ing  a re liab le  guide to  the  conditions 
ru lin g  in  the  Germ an m in in g  in d u s try  d u rin g  the  past 
year. The re p o rt fo r 1925 o f the  fam ous F rie d rich  
K ru p p  Com pany a t Essen shows th a t th is  com pany 
suffered the  m ost severely o f a ll the  great west German 
m in in g  companies in  the  past year. I n  th is  year the  
destructive  a c tiv itie s  o f the  In te rn a tio n a l M il ita ry  Com­
m ission of C on tro l came to  a close a fte r s ix years’ w o rk . 
I t  has n a tu ra lly  effected v e ry  rad ica l a lte ra tions in  the  
w o rk in g  o f the  f irm  and a great sacrifice o f m ate ria l, 
some 9,300 machines, w e igh ing abou t 60,000 tons, have 
been destroyed o r dispersed, i.e. 45 per cent, of the  
m ach inery  p a rk  ex is ting  on N ovem ber 1, 1918. The 
va lue o f th e  destroyed m ach inery  is estim ated a t 104 
m ill,  go ld  m arks. The gross p ro fits  fo r  1925 am ounted 
to  R .M k.32.1 m ill. ,  b u t the  ne t results were a loss of 
15.3 m ill.  I t  is proposed to  w ith d ra w  the  60 m ill,  
w o rth  o f preference shares created in  1923, when the 
cap ita l o f the  com pany w ill s tand a t 100 m ill.  T h is  is 
fa r  sm aller th a n  the  cap ita l o f the  P hoen ix M in ing  
Com pany, fo r  exam ple, w h ich  is 300 m ill.

The balance-sheet fo r  1924—25 o f the  Bochum  M in in g  
Association shows an una lte red  cap ita l o f 56 m ill. ,  
reserves, also unchanged, o f 16.26 m ill. ,  6.72 m ill,  set 
a p a rt fo r  am o rtisa tio n  purposes (no th ing  the  year 
before) and ne t p ro fits  of R .M k . 130,928, a ll o f w h ich  is 
to  be carried  fo rw ard .

The D eutsch-Luxem burg  M in in g  and F o u n d ry  Com ­
p a ny  reports  gross p ro fits  fo r  the  las t business year of 
11 m ill,  and ne t p ro fits  o f 1.9 m ill., a ll o f w h ich  is to  be 
carried  fo rw a rd . I n  the  balance-sheet, the  va lue of the 
com pany’s p la n t is booked a t a h igher figu re  th a n  
fo rm erly , nam ely a t 119.8 instead o f 117.5 m ill.  Share 
ca p ita l and reserves are unalte red. The re p o rt em pha­
sises the  bad cond itions p reva len t th rou gh ou t the  year. 
D u rin g  the  f irs t  s ix  m onths the  w orks were fa ir ly  w e ll 
occupied, tho ugh  prices were inadequate. I n  the  las t 
ha lf-yea r com p e titio n  grew  so keen, ch ie fly  b y  reason of 
the  fa llin g  franc  and the  Saar Customs ba rrie r, th a t  the  
R a w  Steel Combine enforced an ever h igher res tr ic tio n  
quota, w h ich  since A ugust 1925 had am ounted to  35 
per cent. The w orkshops o f the  D eutsch-Luxem burg , 
w h ich  before the  w a r m anu fac tu red  ch ie fly  fo r  the  
R e ich  R a ilw ays, became increasing ly  id le , so th a t 
f in a lly  waggon construction , w h ich  had am ounted to  300 
waggons m o n th ly , was suspended a ltoge ther and on ly
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repa ir w o rk  was carried on. The burden in flic te d  on 
in d u s try  b y  the  present h igh  rates o f ta x a tio n  is w e ll 
il lu s tra te d  b y  the  fa c t th a t in  1913 th is  com pany pa id  
o u t M k.4.64 m ill,  in  taxes and social ob ligations, whereas 
in  1924-25 the sum pa id  ou t in  those connections was 
R .M k .13.55 m ill. ,  or 14.89 per cent, of the  d iv idend- 
pay ing  share cap ita l.

The re p o rt o f the  Gelsenkirchen Cast Steel and I ro n  
W orks expla ins how  i t  is th a t the  year closed w ith  a loss 
o f some R .M k.4  m ill.  Considerable sums were spent in  
m odern is ing p la n t, g rea tly  to  the  bene fit o f the  w o rk ing  
o f th is  and its  a llie d  companies, o f course, b u t the  sums 
in  question had to  be procured on c red it. M ost of the 
com pany’s w orks ended the  year w ith  m odest p ro fits  or 
a t w o rs t on ly  sm all losses ; a ll except the  G erm an Power 
W agon W orks and one o ther works. A  w ay ©ut o f the 
financ ia l d ifficu ltie s  was fou nd  b y  arrangem ent w ith  the 
f irm  of S tum m  Brothers, large shareholders o f the 
com pany. To cover the  resu ltan t losses of about 
R .M k.2  m ill. ,  as w e ll as the  loss o f 3.8 m ill,  on the  year’s 
balance-sheet, i t  is proposed to  reduce the share cap ita l 
fro m  12 to  4.5 m ill.

The Siemens-Schuckert Concern is composed of the  
f irm  o f Siemens and H alske in  B e rlin  and o f th e  E le c tr i­
c ity  W orks fo rm e rly  Schuckert and Co., in  Nurem berg. 
The fo rm er com pany showed in  its  repo i't gross p ro fits  
fo r  1924 o f 9.59 m ill.  (3.32 m ill,  p rev ious ly) and ne t 
p ro fits  o f 8.89 m ill.  (2.65 m ill.) . I t  is proposed to  pay 
a d iv ide nd  of 6 per cent, (no th ing  the  year before) and 
a fte r em p loying certa in  sums fo r social purposes and 
streng then ing the  reserves, to  ca rry  fo rw a rd  2.62 m ill,  
to  the  new account. The Schuckert Com pany showed 
fo r 1924-25 gross p ro fits  of 2.84 m ill,  and ne t p ro fits  
o f 1.98 m ill.  I t  is proposed to  em p loy 1.96 m ill,  in  pay ing  
a 4 per cent, d iv ide nd  (no th ing  the  year before), the  rest 
o f the  p ro fits  to  be carried fo rw a rd . The supervision 
council o f the  Siemens-Schuckert W orks approved the 
sta tem ent of accounts as on September 30, 1925, in  
w h ich  the  gross p ro fits  appeared as 10.04 m ill.  (1.52 
m ill,  in  the  previous year), the  ne t p ro fits  as 8.95 m ill.  
I t  was proposed to  pa y  a d iv idend  of 6 per cent, (no th ing 
p rev ious ly) on the  o rig ina l share cap ita l of 90 m ill. 
(Deutsche Allgemeine Zeitung, Hamburger Fremdenblatt, 
Kölnische Zeitung.)

S O C I A L  A N D  L A B O U R  C O N D I T I O N S
Provisional Census Results.— The p re lim in a ry  results 

o f the  census o f June 16, 1925, as published in  W ir t­
schaftsdienst show a to ta l po pu la tio n  o f 62,539,098 
souls. I f  to  th is  num ber be added the  con jectu ra l 
p o p u la tio n  of the  Saar area in  the  m id d le  of 1925 
(770,000), the  to ta l po pu la tio n  of the  R e ich proper works 
o u t a t some 63.3 m ill. ,  a num ber corresponding a p p ro x i­
m a te ly  to  the  p o p u la tio n  o f the  Re ich, as i t  was in  1908. 
A t  the  beginn ing o f the  w a r the  coun t was abou t 67.79 
m ill,  souls. The num ber o f the  resident po pu la tio n  is 
estim ated p ro v is io n a lly  a t 62,365,478 souls, o r 0.3 per 
cent, less th a n  the  to ta l count. T h is  num ber excludes 
persons ha v in g  no perm anent abode.

G erm any s t i l l  takes the  second place a fte r Russia 
am ong E uropean States in  the  m a tte r o f p o p u la tio n  ; 
she shelters 13.9 per cent, o f the  to ta l po pu la tio n  of 
E urope. T ak in g  colon ia l possessions in to  considera­
tio n , G erm any’s po pu la tio n  takes the  seventh place in  
the  w o rld  to -day , whereas before the  w a r i t  occupied 
the  s ix th  place. Leav ing  such possessions o u t of 
account, i t  occupies the  fo u rth  place, a fte r China (w ith  
78 m ill,  in ha b itan ts ), Soviet Russia and the  U n ite d  
States. The Germ an language, as a m a tte r o f fac t, is 
spoken in  fifte en  States b y  an aggregate o f some 80 
m ill,  inhab itan ts .

The fo llo w in g  tab le  compares the  to ta l coun t accord­
ing  to  sex a t va rious recent census dates :—

Total. Male. Female.
Dec. I ,  1910 ... 57,798,339 28,489,787 29,308,552
July 1, 1914 ... 60,420,000 29,780,000 30,630,000
Oct. 8, 1919 ..............  59,176,214 28,171,007 31,005,207
June 16, 1925 ...62,539,098 30,183,567 32,355,531
T h is  tab le  shows th a t  between 1910 and 1925 there 

has been an increase o f 4.74 m ill,  persons, o r 8.2 per

cent., th a t  the  m ale po pu la tio n  increased b y  5.95 per 
cent, and the  fem ale b y  10.4 per cent. These increases 
m ay be a ttr ib u te d  to  n a tu ra l g ro w th  on the  one hand 
and to  im m ig ra tio n  on the  other, as fo llow s :—

Total. Male. Female.
Between 1-12-1910 and 15-6-1925 (In millions.)
Excess of births over deaths +4,531 +  1,796 +2,735
Missing m ilitary, probably dead — 170 — 170 —
Estimated surplus of immigration

over emigration +  380

GOco+

+  312

+4,741 +  1,694 +3,047
A  com parison o f the  dens ity  o f p o pu la tio n  in  the  

various large towns is in te resting . I n  B e rlin , fo r 
instance, there  are 30,169 persons to  every square 
k ilom e tre  of b u ilt-o n  area ; in  H a m b u rg  there  are 
.34,332, in  Cologne 24,411, in  M un ich  23,984, in  Le ipz ig  
27,392, in  Dresden 22,030, in  Breslau 36,869 and in  
Essen 17,201. The average dens ity  in  the  large tow ns 
is 23,972 in ha b itan ts  to  every square k ilom e tre .

Migration Statistics for 1925.— A cco rd in g  to  p ro ­
v is iona l figures, 62,643 Germans le ft the  c o u n try  in  
1925, as com pared w ith  58,328 in  1924, 115,416 in  1923, 
36,527 in  1922 and 23,451 in  1921. The fo llo w in g  tab le  
shows the  ex te n t of em ig ra tion  and im m ig ra tio n  of 
bo th  G erm an na tiona ls and foreigners b y  G erm an and 
fore ign po rts  in  1924 and 1925 :—

Emigration. 1924. 1925.
Germans by home ports ... 56,058 58,225

,, ,, foreign ,, ... 2,270 4,418

Total ... 58,328 62,643
Foreigners by German ports ... ... 18,667 20,119

Immigration. 1924. 1925.
By Bremen ... 24,431 32,032
By Hamburg ... ... 36,602 45,939

61,033 77,971
Of which Germans .............. — 32,956

(W irtsehaft und S tatis tik .

RUSSIA
P O L I T I C A L  A N D  G E N E R A L

General Economic Conditions. —  The general 
economic s itu a tio n  in  Russia is a m a tte r o f such v ita l 
in te rest, n o t o n ly  to  the  U n io n  o f Soviet Socialist 
R epublics itse lf, b u t to  the  w o rld  a t large, th a t  the 
Press o f Russia and of countries whose in terests are 
g re a tly  dependent on the  state o f Russia m ay  w e ll 
be fo rg iven  fo r  devo ting  a large am o un t o f space in  
th e ir  colum ns to  vigorous discussions on the  subject. 
I n  a c o u n try  o f th is  m agn itude , where fo r the  las t few 
years a would-be Socialist G overnm ent has n o t scrupled 
to  em p loy m ore o r less au tocra tic  m ethods o f d rastic 
re fo rm  in  economic spheres, i t  is n a tu ra l to  f in d  the 
results o f these ac tiv itie s  h o t ly  defended b y  o ffic ia l 
organs and ra the r cau tious ly  critic ised  b y  op in ion 
outside o f Russia. Some o f th is  op in ion , w h ile  ev ide n tly  
n o t e n tire ly  in  sym pa thy  w ith  the  Russian o ffic ia l p lan  
o f action , knows perhaps th a t i t  has m ore to  ga in  fro m  
he lp ing the  Soviet U n ion  to  reconstruct its e lf th a n  fro m  
too wholesale condem nation o f its  m ethods o f recon­
s truc tion .

The o ffic ia l s tan dpo in t in  regard to  economic con­
d ition s  a t the  beginn ing o f Janua ry  is d isplayed and 
o the r s tandpo in ts ve ry  fa ir ly  set up  against i t  in  an 
a rtic le  in  the  Agence Economique et F inancibre . There 
are, says th is  organ, tw o  ra d ica lly  d iffe re n t s tandpo in ts 
fro m  w h ich  the  s itua tion  m ay be reviewed ; nam ely, 
those o f supp ly  and o f demand, th a t  is to  say, on the 
one hand the  degree of in te n s ity  o f th e  requirem ents of 
the  people, on the  o ther hand th a t  o f th e ir  satis faction 
b y  the  Soviet system. The f irs t  o f these standpo in ts  
is reflected in  the  developm ent o f trade , the  second in  
the  g ro w th  o f p roduc tion  and im p o rta tio n .

I f  the economic state o f the  S ov ie t U n io n  a t the 
beg inn ing o f 1926 be exam ined fro m  the  p o in t o f v iew  of 
dem and, especially in  connection w ith  hom e trade, the 
general im pression gained is favourab le. Dem and is
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u n do ub te d ly  n o t d im in ish ing , the re  has been a d is tin c t 
m ovem ent tow ards the  m ore no rm a l sa tis faction  o f the  
requirem ents o f the  people. Stocks are exhausted and 
in  need o f rep lenishm ent, in d u s tr ia l p la n t is w o rn  o u t ; 
the  peasants, thanks  to  b e tte r harvest y ie lds and to  the  
h igh prices o f a g ricu ltu ra l produce, have b e tte r resources 
a t th e ir  com m and. F in a lly , n o t o n ly  in  the  tow ns 
b u t  in  the  cou n try , th e  accum ula tion  o f cap ita l, i f  fo r  
th e  present o n ly  on a m odest scale, has begun again.

This exp la ins w h y  the  Soviet Press, rev iew ing the  
s itu a tio n  fro m  th e  s tan dpo in t o f hom e trade , has a rrived  
a t v e ry  favourab le  conclusions on the  po s ition  a t the  
s ta r t o f the  year. T h a t w e ll-know n  o ffic ia l organ 
Ekonomicheskaya Jh isn , states th a t  the  economic 

index num bers fo r  December 1925 and the f irs t  h a lf of 
Jan ua ry  1926 are a p ro o f th a t  the  pessim ism in  regard 
to  the  economic s itu a tio n  was n o t ju s tified . I t  con­
tinues “  D u r in g  December and in  the  beginning of 
January re ta il trade  experienced a v e ry  considerable 
increase in  demand, an increase w h ich  has been evident 
fo r  some fo u r m onths past. E ven  in  wholesale tra d in g , 
n o tw ith s ta n d in g  the  re s tr ic tio n  o f c red it and other 
un favou rab le  conditions, no decrease in  the  vo lum e of 
business has been recorded.”

V iew ed fro m  the  s tandpo in t o f the  sa tis faction  o f the 
needs o f the  popu la tion , however, the  p ic tu re  is v e ry  
d iffe ren t. Then are revealed the  d ifficu ltie s  the  Soviet 
G overnm ent are experiencing in  assembling g ra in  
stocks, because the peasants are re ta in ing  th e ir  g ra in  on 
account o f the  shortage o f in d u s tr ia l p roducts  on the  
m a rk e t ; the  effect o f th is  on fore ign trade  and the  
insurm ountab le  d ifficu ltie s  in  rea lis ing the  program m e 
draw n  up  fo r  the  developm ent o f na tionalised in d u s try  
are also apparent.

The v ie w  p rom ulgated b y  D r. H ans vo n  E c k a rd t in  
W irtschqftsdienst is c lea rly  s ta ted and in te resting . H e  
draws a tte n tio n  to  the  fa c t th a t  the  o ld  and characteristic 
economic p o lic y  o f Russia, nam ely, p ro te c tive  duties, 
in d u s tr ia l p ro tection , the  s p ir it  m onopoly, h igh  ag ri­
c u ltu ra l ta x a tio n  and a forced g ra in  export, has g ra du a lly  
been restored, b u t th a t  in  con tra d is tinc tion  to  fo rm er 
days the  p lan n in g  system  is now  being a rb itra r ily  and 
r ig id ly  m ain ta ined . D r. E c k a rd t is o f op in ion  th a t 
herein, and in  the  m istakes and exaggerations o f State 
s ta tis tics , lies th e  reason w h y  the  past year opened w ith  
such great and am b itious hopes and closed w ith  such 
b it te r  d isappo in tm ent. F o r th e  f irs t  t im e  one u n ifo rm  
p la n  fo r  the  whole o f Russia had been draw n up. 
In d u s tr ia l o u tp u t was to  be made d e fin ite ly  dependent 
on the  results o f the  h a rv e s t; exp o rt was the n  to  be 
g re a tly  increased in  order th a t  im p o rt in  its  tu rn  should 
suffer a n o te w o rth y  extension. The resu lt o f th is  
p la n  was expected to  be an im p rovem en t in  Russian 
c re d it and the  s tab ilisa tion  o f the  s lo w ly  depreciating 
chervonetz. The whole o f th is  p lan , however, came to  
no ugh t in  the  au tum n, as the  ha rvest y ie lds proved 
g re a tly  over-estim ated and th e  peasants could n o t be 
induced to  p a r t  w ith  th e ir  g ra in . I n  ad d ition , the  
price  o f Russian g ra in  a t hom e was so m uch greater 
th a n  the  prices ru lin g  on the  w o rld  m a rke t th a t the  
sale o f com  abroad, as in tended, w ou ld  have resulted in  
severe financ ia l losses. T h is  p a r t  o f the  p lan  had 
there fore  to  be abandoned, and in  consequence there 
was a decrease in  Russian orders abroad and a decrease 
in  im p o rts  ; the  resu lt was a serious menace to  State 
finances. T h is  las t fa c to r p re jud iced  the  subsid ising 
o f S tate in d u s try , and so i t  is th a t  the re  s t i l l  are to -day  
general depression, poor prospects fo r  in d u s try , 
a  s t i l l  fu r th e r decrease in  the  purchasing power o f the  
people, unem ploym ent and strikes. A  w a y  o u t o f these 
d ifficu ltie s  can on ly  be p rov ided  b y  the  p rov is ion  of 
extensive credits, and i t  is there fore g re a tly  to  be hoped 
th a t  the  reported c red it fro m  G erm any o f R .M k.300 
m il l io n  w il l  m ateria lise. I t  w o u ld  p e rm it the  Soviet 
G overnm ent a t a ll events to  cover th e  m ost urgen t 
requirem ents in  m ach inery  and so fo rth , whereas 
w ith o u t such c red it i t  is  d iff ic u lt  to  see w h a t can be done.

T R A D E
Changes in the Import Trade.— i n  o u r issue o f 

M arch 5 (p. 207) a b r ie f s ta tem ent is m ade o f the  va lue 
o f Russia’s fore ign trade  in  the  econom ic year 1924-25 
(O ctober 1924 to  Septem ber 1925). A cco rd in g  to  
figures published in  the  Deutsche Allgemeine Zeitung  
th e  va lue  o f im p o rts  was R.718,787,000 as aga inst 
R .437,372,000 in  the  p rev ious  year, an  increase o f 63.5 
per cent. The chief a rtic les  o f im p o rt w e re : co tton  
to  the  va lue o f R .133.7 m il l .  (13.6 p e r cent, o f the  
to ta l va lue o f im ports), gra in  products to  the  va lue of 
92 m ill.  (12.8 per cent.), wool to  the  va lue o f 47.5 m ill. 
(6.6 per cent.), sugar 40.2 m ill.  (5.6 per cent.), a g ri­
cu ltu ra l m ach inery 30.6 m ill.  (4.3 per cent.), m etals 
22.5 m il l .  (3.1 pe r cen t.), paper 22 m il l .  (3.1 per 
cen t.), dyestuffs 19.3 m ill.  (2.7 per cent.), prepared 
hides 17.2 m ill.  (2.4 per cent.), tea 17.3 m ill.  (2.4 per 
cent.), undressed lea ther 16.8 m il l .  (2.3 per cent.), m a n u ­
fac tu re d  goods 11.2 m il l.  (1.6 per cen t.), tan n in g  m ateria ls  
8.8 m il l.  (1.2 per cent.), rubber 8.4 m ill. (1.2 per cent.), 
and autom ob ile  accessories 6.9 m ill. (1 per cent.). I t  m ay 
be no ted th a t fa r  la rger quan tities  o f g ra in  were im ­
p o rte d  la s t year th a n  in  1924, th a t sugar im p o rts  were 
te n  tim es as g reat and im p o rts  o f a g ricu ltu ra l m ach inery  
five  tim es as great. C o tton  im p o rts  (the largest item  
on the  im p o rt lis t)  rem ained unchanged.

These changes were accompanied b y  a change in  the  
d is tr ib u tio n  o f Russia’s im p o rts  b y  cou n try . The la tte r  
is shown in  the  fo llo w in g  tab le , where the  percentage 
shares o f Russia’s chief suppliers in  her to ta l im ports  
d in in g  the  tw o  years in  question are com pared :—

1924-25. 1923-24.
United States ... ... 29.8 20.7
E n g la n d ..........................  17.0 25^8
G erm any..........................  16.1 25.5

The im provem ent in  th e  positions o f the  U n ite d  States 
and E ng land  as com pared w ith  G erm any are due to  
Russia ’s large purchases o f co tto n  and corn fro m  the 
fo rm er countries las t year. G erm any is s t i l l  the  chief 
supp lie r o f in d u s tr ia l goods to  Russia ap a rt fro m  the 
above raw  m ateria ls.

I N D U S T R Y

Cotton Cultivation Pltns. —  The Hamburger 
Fremdenblatt learns th a t  the  Russian T e x tile  T ru s t a t 
a recent assembly a t Moscow drew  up  a five  years’ 
program m e fo r  c o tto n  c u ltiv a tio n  and m anufacture . 
Russia is n o t y e t in  a pos ition  to  cover her own requ ire ­
m ents in  c o t to n ; the  estim ated home o u tp u t fo r 
1926-27 is g iven as 14.7 m ill,  poods o f pure co tton  
fib re , whereas the  requirem ents o f the  Russian co tton  
in d u s try  fo r  the  year in  question are estim ated a t 21.3 
m ill,  poods. I n  the  fo llow ing  year requirem ents are 
estim ated a t 23 m ill,  poods, the  home o u tp u t a t 18.3 
m ill,  poods o f fibre . I n  1928-29 the  y ie ld  is to  be 
increased to  22.3 m ill,  poods to  meet estim ated requ ire ­
m ents o f 24 m ill,  poods, and in  the  fo u rth  year, 1929-30, 
Russia’s co tton  c u lt iv a tio n  is to  be so advanced th a t 
she w i l l  be able to  exp o rt co tto n  a fte r covering her ow n 
requirem ents. B y  1930-31 the  area under co tton  is to  
have reached 5.2 m ill,  dessiatines, o r 18 per cent, m ore 
th a n  before the  w a r and 58 per cent, m ore th a n  in  the 
cu rre n t economic year. S im ultaneously, 83 new co tton  
re tt in g  w orks are to  be established in  Russia, b ring ing  
the  to ta l up  to  167 works b y  1930-31. The c o tto n ­
seed o il in d u s try  is also to  be g re a tly  extended, nam ely 
b y  increasing the  w orks fro m  84 as a t present to  148 in  
1930-31.

A G R I C U L T U R E
General Situation.— A g ric u ltu re  is the  hinge on 

w h ich  Russia’s door to  economic recovery m a in ly  
hangs ; an y  in fo rm a tio n , therefore, w h ich  m ay  a ffo rd  
guidance to  the  state o f the  a g ric u ltu ra l p ro du c tion  areas 
in  Russia is o f in te rest. W e are indebted to  an a rtic le  
in  W irtschaftsdienst b y  D r. H ans von  E c k h a rd t fo r  the  
fo llo w in g  d e ta ils : Russian ag ricu ltu re  was able to  
increase its  area under c u ltiv a tio n  las t year fro m  65.7
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m ill,  to  72 m ill,  dessiatines. The y ie ld  was 3,860 m il l,  
poods as against 2,548 m ill, poods in  1924. The 
increase is n o tew o rth y , n o tw ith s ta n d in g  the  fa c t th a t  
the  results fe ll considerab ly sho rt o f the  o ffic ia l p ro ­
gramme. I t  should n o t be fo rgo tten , o f course, th a t 
the  pre -w ar y ie ld  aggregated some 5 m illia rd  poods. 
A  deta iled exam ina tion  shows th a t the  area under 
fla x  and c o tto n  had increased b y  20 per cent, as com ­
pared w ith  the  year before. The sugar beet y ie ld  rose 
fro m  204 m ill, to  343 m il l,  poods (787 m ill,  in  1914). 
C a ttle  stocks show an increase ; according to  o ffic ia l 
figures th e  num ber o f horses now  to ta ls  76.2 pe r cent., 
th a t  o f large ca ttle  100.4 per cent., th a t  o f sheep and 
goats 91.9 per cent., and th a t o f pigs 85.7 per cent, of 
the  1916 stocks ; these figures are o n ly  o f re la tive  value, 
since the  1916 stocks were fa r beh ind those o f the  last 
year o f peace. A ccord ing  to  recent in fo rm a tio n  
published b y  Isvestija , the state o f ag ricu ltu re  is more 
precise ly described b y  the  fo llo w in g  da ta  : in  western 
Russia every fa rm stead possesses a p lough ; in  the 
U ppe r Volga d is tr ic t three farm s have to  con ten t th e m ­
selves w ith  one p lough  jo in t ly ,  and in  the  Centra l Volga 
d is tr ic t the re  is one p lough  to  every e igh t farm s.

The Agence Economique et F inancière  gives the  fo llo w ­
in g  account o f the  a g ric u ltu ra l s itu a tio n  a t the  beginning 
o f the  year. The weather has been v e ry  variab le  ; a fte r 
the  th a w  ha rd  frosts set in  again, and vast stretches of 
c o u n try  in  the  U ra ls , in  the  north -w est, along the  Volga 
and elsewhere in  th e  m ost p ro du c tive  a g ric u ltu ra l areas 
were frozen over, so th a t  fears are s t i l l  en terta ined 
fo r  the  state o f the  w in te r sowings. The S oviet G overn­
m en t have con tinued to  experience g reat d iff ic u lty  in  
c o n s titu tin g  a g ricu ltu ra l stocks. I n  Decem ber 1925 
the  stocks acquired o ffic ia lly  ce rta in ly  to ta lle d  53.1 m ill, 
poods o f cereals and o il seeds as com pared w ith  47 m ill, 
poods in  December 1924, b u t i f  account be taken  of the  
fa c t th a t  the  1925 yie lds were fa ir ly  good whereas 
those o f 1924 were bad, the  conclusion is a rrived  a t th a t 
the  farm ers w il l  n o t p a r t w ith  th e ir  stocks. T h is  fac t 
is even be tte r established i f  the  figures re la tin g  to  the 
separate areas be exam ined. I n  the  U ra ls  and Siberia 
the  G overnm ent was o n ly  able to  amass in  Novem ber 
and December 1925 some 16.12 m ill,  poods as compared 
w ith  34.36 m ill,  in  the  corresponding pe riod  o f 1924. 
The s itu a tio n  was b e tte r a t the  beginn ing o f the  cam ­
pa ign, fo r  the  G overnm ent acquired d u rin g  the  s ix 
m onths J u ly  to  December 1925 a stock o f 460 m ill,  
poods o f the  chief cereals, as against 265 m ill,  poods in  
th e  corresponding pe riod  o f 1924. O f these 460 m ill, 
poods, 126 m ill,  are w heat, as against 63 m ill,  poods of 
w heat collected fro m  J u ly  to  December 1924.

A  paragraph in  th e  Hamburger Fremdenblatt states 
th a t  the  S iberian com  m arke t was ve ry  sho rt o f supplies 
in  Janua ry , consignments o f rye  being p a rtic u la r ly  
poor. The prices o f rye  rose, w h ile  those o f w heat fe ll. 
The average prices o f wheat, rye  and oats in  d iffe ren t 
pa rts  o f S iberia in  Jan ua ry  were as fo llow s (in  kopeks 
per pood) :—

Wheat. Rye. Oats.
Western Siberia 99.6 66.0 72.6
Central Siberia 95.4 62.5 70.0
Eastern Siberia 84.3 56.6 65.2

C O M M U N I C A T I O N S
Railway Transport.— R a ilw a y  tra ff ic  in  Soviet 

Russia has g re a tly  increased d u rin g  1924-25 in  com ­
parison w ith  the  previous financ ia l year, b u t th is  
increase, w h ich  does n o t exceed 40 per cent., is in fe rio r 
to  th e  percentage o f increase in  in d u s tr ia l o u tp u t (more 
th a n  60 pe r cent.) and a g ric u ltu ra l p roduction . The 
Soviet Russian ra ilw ays , w h ich  in  sp ite  o f de te rio ra tion  
and wear and te a r o f superstructure  and ro llin g  stock 
satisfied the  m uch res tric ted  requirem ents o f the  
c ircu la tio n  o f goods in  Soviet Russia up  to  1924-25, 
were found  incapable d u rin g  th a t  year o f adequate ly 
P erfo rm ing  th e  ta s k  requ ired  o f them . Hence, on the  
one hand, th e  d ifficu ltie s  o f tra n s p o rt fo r  S iberian, 
U ra lia n  and Caucasian cereals, and, on th e  o ther hand, 
the  re s tr ic tio n  o f coal tra n sp o rt, and the  sub s titu tion ,

d u rin g  the la tte r  p a r t  o f the  financ ia l year under rep o rt, 
o f w a te r tra n sp o rt fo r  ra ilw a y  transp o rt.

The u tilis a tio n  o f the  waterways o f the  in te r io r  is 
rendered v e ry  d iff ic u lt  b y  defective upkeep of the  
routes and the  state o f the  fleet, w h ich  is m uch reduced 
in  num bers, w h ile  60 per cent, o f the  steamers are over 
tw e n ty  years and 20 per cent, over fo r ty  years o ld , 
w h ile  40 per cent, o f the ligh te rs  have seen m ore th a n  
tw e n ty -fo u r years’ service. O n ly  24 per cent, o f the  
quan tities  transported  in  1913 has been carried  over 
th e  w ate rw ays in  1925.

The superstructure  o f the  ra ilw ays (tra c k , s ta tions, 
bridges, tunnels, etc.) represents 70 per cent, o f the  
cap ita l o f the  ra ilw ays, and the  rem a in ing  30 pe r cent, is 
accounted fo r  b y  ro llin g  stock and rep a ir workshops. 
On Jan ua ry  1, 1926, abou t h a lf the  sleepers had 
exceeded the  l im it  o f service a fte r w h ich  the  ra ils  can
on ly  be used sub jec t to  various precautions, such as re ­
du c tio n  o f speed and re s tr ic tio n  o f w e igh t of tra in s , etc. 
The s ta tio n  bu ild ings and the  s truc tu re  o f bridges are 
n o t k e p t up  and are h i a dangerous state, w h ich  fa c t is 
recognised even in  th e  Soviet Press.

In  the  tab le  g iven below the  goods wagons are 
m arked as good fo r  service, b u t th e y  are in  th e  m a jo r ity  
o f cases wagons b u ilt  fo r  a m ax im um  load o f 750 poods, 
w h ich  fo r  a num ber o f years have been loaded up  to  
1,000 poods, and are there fore w o rn  o u t and d iff ic u lt  
to  repa ir. O u t o f 25,300 passenger wagons the re  are 
b u t 13,000 w h ich  are m ore o r less f i t  fo r  service, a 
q u a n tity  so insu ffic ien t th a t a nu m be r o f the  
passengers are carried  in  goods tru cks . W ith  th e  above 
reservations the  fo llo w in g  tab le  is su b m itte d  fo r  
perusal

Length of track in  use (versts)
Number of locomotives ...
Percentage good for service 
Number of goods wagons
Percentage good for service ...............
Average number of wagons loaded per

24 hours ... ...............
Circulation of trains in  thousands of

versts ......................................
Despatch of goods in thousands of poods 
Receipts in  thousands of roubles

1923-24. 1924-25.
68,003 1 68,605
20,222 20,270
45.0 47.5

435,000 445,000
69.0 73.9

13,517 17,398

162,983 200,361
4,120,182 5,049,691

606,728 873,284
(Agence Economique et F inancière .)
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SPAIN
F I N A N C E

Annual Report of the Bank of Spain.— The rep o rt of 
the  B a n k  o f Spain fo r the  year 1925 shows th a t,  in c lu d ­
in g  the  am oun t b ro ug h t fo rw a rd  fro m  1824, the  to ta l 
p ro fit  was P tas .121,411,945.60. F ro m  th is  sum  m ust 
be deducted Ptas.21.83 m ill,  fo r  a d m in is tra tive  costs ; 
Ptas.2.05 fo r the  p r in t in g  o f notes ; and certa in  o ther 
sm aller am ounts. The liq u id  p ro fit  thus figures a t 
Ptas.97,055,302.67, w h ich  the  board  proposes to  d is tr i­
bu te  as fo llow s (in  m ill,  pesetas) : to  d iv idends a t 130 
pesetas pe r share, 46.02 ; to  the  special fund , as p ro ­
v id ed  in  the  statutes, 2.00 ; to  State p a rtic ip a tio n , 
24.68 ; to  p ro fits  ta x , 22 .63 ; to  stam p duties, 1.61 ; 
carried fo rw a rd , 0.19. The sum of Ptas.24.68 m ill,  
w h ich  fa lls  to  the  S tate represents m ore th a n  50 per cent, 
o f the  to ta l ne t p ro fits  d is tribu te d .

D u rin g  the  course o f 1925 b ills  d iscounted a t the  
cen tra l bank  to ta lle d  267,074 representing an aggregate 
am oun t o f Ptas.11,231 m ill. ,  w h ich  is an increase of 
Ptas.523 m ill,  on the  to ta l va lue o f d iscounted b ills  in  
the  preceding year ; b ills  d iscounted elsewhere to ta lled  
1,068,797 to  an aggregate va lue o f Ptas.895 m ill. ,  o r an 
increase o f Ptas.48.18 m ill.  Loans on securities were 
made to  the  to ta l of Ptas. 163.27 m ill,  (a decrease of 
Ptas.62.53 m ill,  on 1924) ; loans on merchandise o r 
b ills  of lad ing  num bered 381 as against 512 ; sixteen 
cred its  to  the  to ta l va lue o f P tas.6.19 m ill,  were opened 
against com m ercia l docum ents. D eposit accounts n u m ­
bered 12,356 w ith  a to ta l o f P tas.22.46 m ill. ,  w h ich  is 
b u t a s lig h t v a r ia tio n  of the  preceding year ; the  balance 
o f the  cu rre n t accounts a t the  close o f the  year was 
P tas .1,293.72, showing an increase of P tas.331.59. {La  
Voz.)

Treasury Receipts.— A ccord ing  to  the  sta tis tics  issued 
b y  th e  M in is try  of F inance the  T reasury  ̂ rece ip ts  in  
F eb ru a ry  am ounted to  Ptas.262,791,852, as against 
P tas.247,141,779 in  F eb ru a ry  1924, an increase, th a t is, 
o f P ta s .15,650,073. These re tu rns  b r in g  the  to ta l 
receipts fo r  the  f irs t e igh t m onths o f the  financ ia l year 
1925-1926 to  P tas .1,902,774,486, w h ich  represents an 
increase o f Ptas.21,697,693 on the  y ie ld  o f the  corres­
pond ing pe riod  o f the  preceding financ ia l year. The 
aggregate am oun t has been ob ta ined fro m  the fo llow ing  
sources (in  pesetas): te r r ito r ia l taxes, 195,912,812 ; 
in d u s tr ia l taxes, 103,613,793 ; p ro fits  ta x , 207,354,602 ; 
roya l dues, fees, etc., 92,407,512 ; y ie ld  of the  
mines, 10,225,192 ; personal b ills , 9,149,843 ; Customs, 
401,721,960 ; s p ir it  d u ty , 26,801,696 ; beer d u ty , 
2,570,861 ; sugar m onopoly, 59,013,308 ; consum ption 
tax , 2,692,240; tra n sp o rt ta x , 46,430,380 ; matches 
m onopoly, 21,420,887 ; p ro p e rty  ta x , 19,088,275 ; 
tobacco m onopo ly, 173,036,586 ; stam p duties, 
181,988,377 ; lo tte ries, 250,170,359 ; o the r sources, 
99,166,803. The increases effected were as fo llow s (in  
pesetas): ro y a l dues, fees, etc., 611,927; mines, 
139,317 ; b ills , 730,548 ; Customs, 422,776 ; beer d u ty , 
232,071 ; sugar m onopoly, 9,662,006 ; tra n sp o rt ta x , 
74,507 ; m atches m onopo ly, 2,827,104 ; s tam p duties, 
10,324,623 ; lo tte ries, 21,197,533 ; miscellaneous, 
7,792,836. Decreases were registered in  the  fo llow ing  
(in  pesetas) : te r r ito r ia l taxes, 4,365,491 ; in d u s tr ia l 
taxes, 7,843,183 ; p ro fits  ta x , 580,891 ; s p ir it  d u ty , 
2,260,501 ; consum ption ta x , 2,632,922 ; p ro p e rty  ta x , 
14,267,221 ; and tobacco m onopo ly, 467,346. ( In fo r-  
maciones.)

I N D U S T  R Y
The Coal Crisis.— The R o y a l Decree recen tly  issued 

b y  the  Spanish G overnm ent a ttem p ts  to  solve the  p re ­
va ilin g  crisis in  the  coal in d u s try  b y  regu la ting  the  
home consum ption o f fo re ign coal. M ost of the 
im ported  coal comes fro m  G reat B r ita in  ; a sm aller 
vo lum e fro m  G erm any. Im p o rts  o f coal fro m  o ther 
countries are p ra c tic a lly  neglig ib le . O w ing to  the  
ex is ting  agreements -with G reat B r ita in  and Germ any,

d irec t p ro te c tion  of the  Spanish coal in d u s try  b y  means 
of an augm ented d u ty  on the  im p o rted  coal is ou t of the 
question. The system  now  to  be adopted, however, is 
v ir tu a lly  a fo rm  o f p ro tection .

B y  the  term s of the  ex is ting  agreement w ith  Great 
B r ita in  a yea rly  con tingen t of 750,000 tons of B r it is h  
coal is a d m itte d  in to  Spain a t a special m in im u m  ta r if f .  
On volum es over the agreed q u a n tity  the  d u ty  is graded. 
The quo ta tions fo r  B r it is h  coal on the  Spanish m arke t 
are s lig h tly  low er th a n  those fo r coal fro m  the  Spanish 
m ines. T o  th is  advantage enjoyed b y  the  B r it is h  
p ro du c t m ust be added the  tra d it io n a l preference of 
ce rta in  industries fo r  B r it is h  coal. I n  regard to  q u a lity  
there is n o t m uch difference between the  tw o  ; in  any 
case, the  Spanish m ines are able to  supp ly  the  various 
qua lities th a t are requ ired w ith in  the  cou n try . A ltho ug h  
the  estim ated annual consum ption o f coal in  Spain is 
abou t tw o  m illio n  tons superior to  the  o u tp u t of the 
Spanish m ines, the  s itu a tio n  in  the  coal m in in g  in d u s try  
has been becom ing worse w ith  tim e. U nem p loym ent 
has been increasing and m any o f the  mines are w o rk ing  
on sho rt tim e . There has, indeed, been a pronounced 
reaction  to  the  p ro spe rity  en joyed b y  the  in d u s try  
d u rin g  the  course of the  war.

The Decree ju s t issued contains an order to  the  N a vy , 
to  the  various arsenals and o ther G overnm ent in s it itu -  
tions  to  use Spanish coal in  greater p ro p o rtio n  tha n  
h ith e rto  whenever possible. The fisheries and the 
coastwise trade  are p e rm itte d  to  consume 50 per cent, of 
fore ign coal. The regu la tion  o f the  general in la n d  con­
sum ption  is m ore severe. I n  respect to  the  to ta l con­
sum ption  o f coal e lectrica l power stations, te x tile  m ills  
and certa in  o ther industries of less im portance m ay use 
o n ly  20 per cent, o f im p o rted  coal ; ra ilw a y  companies 
th a t  ru n  regu lar express tra in s  m ay consume no m ore 
th a n  15 per cent, o f fore ign coal, w h ils t the  m ax im um  
set fo r  o ther ra ilw a y  concerns is 10 per cent. Gas 
m anu fac tu ring  works, b las t furnaces, m anufactories of 
m eta l wares in  general, and certa in  o the r specified 
industres are res tric ted  to  the  consum ption o f Spanish 
coal. The G overnm ent has also agreed to  g ra n t a 
subsidy of 0.75 pesetas per to n  o f coal b ro ug h t to  the 
surface d u rin g  the  m onths o f M arch, A p r i l and M ay, 
a t the  end of w h ich  pe riod  i t  is hoped th a t  a m ore pe r­
m anent measure w il l  be in troduced  fo r the  fostering  of 
the  coal m in in g  in d u s try .

I n  ce rta in  economic circles, especially in  the  expo rting  
branch, i t  is feared th a t  the  G overnm ent measure, 
a lthough  d irected tow ards the  settlem ent o f a ve ry  
u rgen t prob lem , m ay lead to  re ta lia to ry  measures 
being in troduced  b y  G reat B r ita in  against the  im p o rta ­
t io n  o f Spanish wines, fru its  and o ther p roducts of v ita l 
im portance  n o t o n ly  to  Spanish commerce, b u t to  
Spanish in d u s try  in  general.

A G R I C U L T U R E
The Agricultural Situation.—N o tw ith s ta n d in g  the 

favourab le  general harvest las t year the  s itu a tio n  in  the  
a g ric u ltu ra l in d u s try  is fa r  fro m  satis facto ry, states E l 
Sol. The m a in  troub le  is th a t  w h ils t the  consumer is 
s t i l l  pay ing  v e ry  h igh  prices fo r  the  various products, 
the  prices offered to  the  farm ers are so low  th a t  m any 
cu ltiv a to rs  are scarcely pay ing  th e ir  w ay  o r are even 
losing m oney. The s itu a tio n  in  the  w ine-grow ing 
branch is p a rtic u la r ly  bad and a grave crisis has set in . 
The quota tions fo r  hom e-grown rice are so lo w  th a t i t  is 
n o t w o rth  the  fa rm er’s w h ile  to  grow  or sell th is  p roduc t. 
The conditions govern ing o ther com m odities are ve ry  
s im ila r. Beans, fo r  exam ple, w h ich  fo r some years past 
have been quoted a t fro m  80 to  90 pesetas per 100 
kilogram m es, are now  a t 42 pesetas, a price th a t is below 
the ac tua l cost o f p roduc tion , w h ils t o ther pulse and 
peanuts are offered a t corresponding ly lo w  figures. To
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m ake m atters  worse, m ore th a n  h a lf o f the  orange crops 
have been affected b y  fros t, w ith  the  resu lt th a t the 
e xp o rta tio n  o f th is  f r u i t  has fa llen  be low  th a t o f preceding 
years, and the sales effected have been a t prices m uch 
in fe rio r to  those estim ated b y  the  growers.

The A g ra ria n  Federa tion  a ttr ib u te s  the  present crisis 
and the  d is p a rity  between the  prices ob ta ined b y  the 
producer and those p a id  b y  the  consumer to  the  fac t th a t 
s im ila r p roducts are being im p o rted  in  large quan tities 
fro m  abroad and offered a t prices against w h ich  i t  is 
d iff ic u lt  fo r  the  home p ro du c t to  compete. The m anu­
facturers of vegetable oils, fo r  instance, have received 
perm ission to  im p o rt 40,000 tons o f peanuts, despite the  
fa c t th a t  there is a large stock o f the  hom e-grown 
n u t s t i l l  on hand. The Federa tion  calls upon  the  G overn­
m en t to  take measures to  save the  s itu a tio n  and also to  
organise in  an effic ient m anner the  p ro du c tion  and 
d is tr ib u tio n  o f a g ricu ltu ra l p roduc ts  th a t  are grow n in  
Spain.

W ith  reference to  the  above com p la in t as to  the  con­
d it io n  in  the  w ine-grow ing in d u s try , i t  should be noted 
th a t, consequent upon a num ber o f meetings organised 
b y  the  various Chambers o f A g ric u ltu re  to  consider 
means fo r  p ro te c tin g  the  Spanish w ine in d u s try , the 
G overnm ent has entered in to  new arrangem ents w ith  
G erm any and Sw itzerland, b y  w h ich  these countries 
are able to  o b ta in  Spanish wines under special condi­
tions. As a resu lt o f th is  m od ifica tion  o f the  ex is ting 
agreements the  Spanish w ine in d u s try  is reported to  be 
be tte r occupied th a n  fo r  some tim e  past and to  be p re ­
pa ring  large consignments fo r  e xp o rta tio n . The general 
im pression p reva ils  th a t the  w o rs t stage o f the  crisis 
has been passed.

The G overnm ent’s scheme fo r  the  p rov is ion  o f c red it 
fac ilities  to  farm ers on the  secu rity  o f th e ir  wheat crops 
w h ich  was in troduced  las t year, has n o t m e t w ith  m uch 
success, states España Económica y  F inanc iera . On 
account o f the  apparent d is in c lin a tio n  o f th e  fa rm ers to  
take  advantage o f the  fac ilities  offered b y  th e  G overnm ent 
i t  is probable th a t the  M in is te r o f A g ricu ltu re  w il l  in tro ­
duce some im p o rta n t m od ifica tions in  th e  o rig ina l 
scheme. The present measure empowers the  M in is try  
o f P ub lic  W orks to  offer loans n o t exceeding a to ta l of 
50 m ill, pesetas, fo r a te rm  o f three m onths, renewable 
fo r  an equal period. N o in d iv id u a l loan m ay exceed 
50 per cent, o f the  estim ated va lue o f the  m ortgaged 
w heat, the  ra te  o f in te res t being 5 per cent, per annum . 
A g ricu ltu re  a t the  present m om ent doubtless stands in  
need o f good c re d it fac ilities , and the  reluctance on the 
p a r t  o f the  farm ers to  respond rea d ily  to  the  G overnm ent’s 
p lan  is p ro ba b ly  due to  th e ir  be lie f th a t under the  present 
cond itions the  term s o f the  offer were n o t sa tis fac to ry  
enough fro m  the producers’ p o in t of v iew .

E l Debate reports  th a t  the  Banco de V izcaya a t 
Seville has su b m itte d  to  the  G overnm ent a p lan  fo r the  
rec la im ing  o f 60,000 hectares o f swam py land  on the  
r ig h t bank  o f the  G ua da lqu iv ir fo r  the  purposes of a g ri­
cu ltu re . I t  p i’oposes to  cu t up  the  recla im ed la nd  in to  
parcels o f th ree hectares and to  lease the  sm all 
ho ld ings to  w o rk in g  people. The w o rk  w ou ld  cost 
abou t 75 m il lio n  pesetas and w ou ld  take  seven years 
to  com plete.

Official Crop Returns for 1925 .— The past year was 
sa tis fac to ry  fo r  Spain in  respect to  the  y ie ld  o f the 
chief cereal crops. The revised sta tis tics , recently  
issued b y  the  M in is try  o f A g ricu ltu re  and reproduced 
below, show a b ig  im provem ent in  com parison w ith  the 
aggregate y ie ld  in  1924, 1922 and 1921, and also an 
advance on 1923, w h ich  was considered a good year. 
The y ie ld  of the  five  m a in  cereal crops was as fo llow s (in  
thousands o f qu in ta ls ) :—

1921. 1922. 1923. 1924. 1925.
Wheat ... 39,503 34,147 42,785 33,142 44,250
Bye 7,142 6,668 7,131 6,675 7,589
Barley 19,447 16,881 24,355 18,223 21,538
Oats 5,169 4,530 5,869 4,379 6,305
Maize 6,324 6,815 6,077 6,554 7,165
Expressed in  porcentual p ro p o rtio n  the increased

pro du c tion  of the  various crops in  1925 on th a t  o f 1924

and on the  average fo r the  pe riod  1920-1924 was as 
fo llow s :—

Porcentual increase on 1924 ; on the  average, 1920- 
1924.

Porcentual increase
on 1914. 1920-24.

Wheat ... 138.51 118.14
Rye ... ... 113.32 109.4
Barley ... 118.19 109.21
Oats ... ... 143.99 123.97
Maize... ... 109.32 109.21

(E l Sol.)

YUGOSLAVIA
P O L I T I C A L  A N D  G E N E R A L  

Yugo-Slavia as a Maritime State.— in  a recent 
P a rlia m e n ta ry  debate several deputies, c r it ic is in g  the  
G overnm ent’s program m e fo r the  developm ent of 
com m unications in  the  c o u n try  envisaged the  po ss ib ility  
of the  evo lu tion  of Y ugo-S lav ia  in to  a m a ritim e  State 
o f im portance. The developm ent o f the  m aritim e  
trade and the  na tion a l fisheries, sta ted one speaker as 
reported b y  the  Zagreber Tagblatt, received o n ly  too  l i t t le  
a tte n tio n  fro m  the  G overnm ent, despite the  fa c t th a t 
Yugo-S lav ia  geograph ica lly was in tended to  be a m a ritim e  
State and m ust eve n tua lly  g ra v ita te  tow ards the  sea. 
In d iv id u a l sh ipp ing companies were m ak ing  splendid 
progress, b u t th is  was due to  th e ir  ow n in it ia t iv e  and 
n o t to  G overnm ent in te rest in  th is  im p o rta n t b ranch of 
na tion a l life . The G overnm ent had done p ra c tica lly  
no th in g  in  th is  d irec tion . The coastwise trade  had 
been neglected and the G overnm ent had  n o t even 
w orked o u t s ta tis tics  concerning i t .  Ins tead  o f render­
in g  assistance the  G overnm ent had c u t dow n the  g ra n t 
fo r sh ipb u ild in g  fro m  40 m ill,  to  35 m ill,  d inars. ' The 
saving o f m oney on the  po rts  was bad n a tio n a l economy. 
The w o rk  begun before the  w ar in  num erous po rts  had 
been neglected o r a ltoge ther abandoned, resu lting  in  
the  w asting  o f m illions  o f dinars. The G overnm ent 
should sub m it a program m e o f ac tive  fostering  o f the 
m a ritim e  trade  and fo r the  developm ent o f the  A d r ia t ic  
ports . The Ita lia n s  were fo llo w in g  v e ry  closely eve ry ­
th in g  th a t to o k  place on the  Y ugo-S lav A d r ia t ic  coast 
and regarded the A d r ia t ic  Sea as an I ta lia n  preserve, 
p e rm itt in g  b y  grace a s tr ip  o f coastline to  Yugo-S lavia .

A n o th e r speaker m entioned th a t Y ugo-S lav ia  possessed 
a coastline o f some 1,000 kilom etres, b u t th a t 
w h ile  the  I ta lia n  G overnm ent was m ak ing  great sacri­
fices in  order to  im p rove  and s trengthen the pos ition  of 
I ta ly  in  the  A d r ia t ic  Sea, Y ugo-S lav ia  was a fflic ted  
b y  an in e rtia  th a t w ou ld  spell disaster. Yugo-S lav ia  
was essentia lly n o t a con tine n ta l b u t a m a ritim e  State. 
H e r po rts , though  a t present sm all, were w e ll s itua ted  
and capable o f becom ing im p o rta n t sh ipp ing centres. 
The developm ent of these po rts , together w ith  the  
estab lish ing of an effic ient and extensive ra ilw a y  system  
connecting the  po rts  w ith  the  vas t resources o f the
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h in te rla n d , w o u ld  be the  surest means o f crea ting  and 
conso lida ting  na tio n a l p rospe rity . To neglect the  
sea was a ltoge ther a m is taken  p o lic y  on the  p a r t of the  
G overnm ent.

F I N A N C E
The Foreign Debt .— In  an in te rv ie w  g ran ted  to  

representatives o f th e  Press, M . S toya d in ov itch , 
M in is te r o f F inance, re fe rring  to  his de libera tions w ith  
M r. W ins ton  C h u rch ill in  London, s ta ted  th a t  the  
Y ugo-S lav G overnm ent had  recognised its  deb t to  
G reat B r ita in  a t a round  £32,000,000, w h ich  sum  Y u g o ­
s la v ia  was prepared to  pay. D e fin ite  nego tia tions 
tow ards the  se ttlem ent o f th is  debt w o u ld  p ro b a b ly  be 
begun la te r in  th e  year, a fte r the  B udge t has been passed 
b y  the  Y ugo-S lav P arliam ent. The nego tia tions w ith  
the  U n ite d  States were proceeding sa tis fa c to rily  and 
should be nearing conclusion. The paym en t o f the  
n a tio n ’s debts to  G reat B r ita in  and th e  U n ite d  States 
w ou ld , he said, cons titu te  a liq u id a tio n  o f abou t tw o - 
f if th s  o f the  to ta l fo re ign  ob ligations. The fun d in g  
o f the  deb t to  G reat B r ita in  w o u ld  be th e  crow ning 
e ffo rt o f the  persistent endeavours to  reconstruct and 
consolidate the  fina nc ia l and economic cond itions in  
Y ugo-S lav ia . M oreover, a sa tis fa c to ry  se ttlem ent of 
the  deb t to  G reat B r ita in  w o u ld  doubtless s tim u la te  
the  com m ercia l re la tions between the  tw o  countries, 
encourage the inves tm en t o f B r it is h  ca p ita l in  Y u g o ­
s la v ia  and enable m any im p o rta n t p u b lic  w orks to  be 
undertaken , such as the  cons truc tion  o f new ra ilw ays, 
o f e lectric  tram w ays and general m un ic ip a l im p ro ve ­
m ents. Y ugo-S lav ia  was g re a tly  in  need o f a g ric u ltu ra l 
m ach ine ry  o f a ll k in ds  and should prove a good m arke t 
fo r  B r it is h  m anufactures.

I n  a c o n tr ib u tio n ' to  the  Zagreber Tagblatt, D r. Iv o  
B e lin  po in ts  o u t th a t  th e  deb t to  France consists of 
th e  p re -w ar deb t con tracted b y  th e  K in g d o m  o f Serbia, 
and others con tracted  d u rin g  the  course o f the  w ar. 
The de fin ite  am oun t o f the  la tte r  to ta l deb t has n o t 
y e t been fixe d  ow ing to  the  double account fo r  w a r 
m a te ria l supplied b y  G reat B r ita in  th ro u g h  the  in te r ­
m ed ia ry  o f France. The p re -w ar deb t stood a t 
Fr.815,305,500 on J u ly  1, 1925, w h ils t the  ye a rly  
in te res t am ounted to  Fr.46,014,550. T h is  deb t m ay 
be regarded as co n so lida te d ; b u t  tro u b le  has arisen 
fro m  the  d iffe re n t p o in t o f v ie w  o f th e  Y ugo-S lav 
G overnm ent and the  F rench  holders, the  fo rm er m a in ­
ta in in g  th a t  inasm uch as the  deb t is a franc  deb t p a y ­
m ents should be made in  cu rre n t francs, w h ils t the  
representatives o f the  F rench  holders regard th e  debt 
as a go ld  franc  deb t and acco rd ing ly  dem and paym en t 
in  go ld  francs. On the  fo rm er basis o f reckon ing the  o r ig i­
n a l de b t o f some F r .8 1 5 m ill.  is e q u iva le n t to  1,728 m il l ,  
d ina rs  and  the  in te res t to  97 m il l ,  d inars, w h ile  on the  
la t te r  basis the  n a tio n a l bu rden am ounts to  8,911 m ill,  
d inars and the  annua l in te res t to  502 m ill,  d inars. 
The acceptance o f the  v ie w  o f th e  Y ugo-S lav M in is try  
o f F inance w o u ld  mean a saving o f some 7 m illia rd s  of 
d inars and o f abou t 400 m ill,  d inars an n u a lly  in  in te res t 
and  annu ities. These figures suffice to  in d ica te  the  
extrem e im portance o f the  d ispute , in  w h ich  the  F rench 
G overnm ent is n o t d ire c tly  in te rve n in g  b u t  o n ly  to  the  
ex te n t o f p ro te c ting  the  in te res t o f its  nationals. 
T a k in g  a ll the  circum stances surround ing  the  loan in to  
consideration there  seems to  be no good ground fo r 
expecting th a t  Y ugo-S lav ia  can be forced to  p a y  in  any 
m anner o ther th a n  th a t  a t present adopted.

I n  regard to  the  l ia b i l i t y  o f Y ugo-S lav ia  to  fo re ign 
holders o f bonds in he rite d  fro m  the  fo rm er A u s tria n  
and  H ungarian  debts ( in  go ld  and qua lified  securities 
on ly ), th e  Prague A greem ent has fixe d  Y ugo-S lav ia ’s 
share in  the  A u s tria n  deb t a t 8,982,891 go ld  flo rins  in  
th e  4 per cent, go ld  securities and 4,544,023 go ld kronen 
in  the  m andate in  fo u r currencies o f 1914 ; w h ile  the  
share in  the  H u ng a ria n  deb t am ounts to  84,788,129 
go ld  flo rins  in  the  4 per cent, go ld  securities, to  
18,512,960 gold kronen  in  the  4 |  per cent, securities 
in  fo u r currencies o f 1913, and to  67,314,632 gold 
kronen  in  the  4J per cent, securities in  fo u r currencies 
o f 1014

Treasury Receipts.— The y ie ld  o f the  d ire c t taxes 
and o f the  supp lem enta ry taxes in  1925 in  the  d iffe re n t 
provinces o f Y ugo-S lav ia  is shown in  the  tab les be low  
(in  dinars) :—

Direct and Supplementary taxes, 1925.
Actual yield.

Croatia-Slavonia ... 186,791,920.50 
Bosnia-Herzegovina ... 98,169,166.00
Voivodina .................313,403,139.62
Slovenia ... ... 144,328,335.78
Dalmatia ............... 33,800,105.86
Serbia and Montenegro 211,740,187.78

Budget estimate.
137.300.000 
55,249,600

169.965.000 
70,000,000 
15,983,000

171,604,557

Total ............... 988,232,855.54 620,102,157.00
The actua l y ie ld  to  the  T reasury o f the  above source 

o f revenue was there fore 368,130,698.54 dinars in  excess 
o f the  estim ated am ount.

The supplem enta ry ta x  o f 500 and 30 per cent, y ie lded 
d u rin g  the  course o f 1925 (in  dinars) : in  C ro a tia - 
S lavonia, 84,146,661.52 ; Bosnia — Herzegovina, 
99,683,117 ; V o ivod ina , 133,982,965.92 ; Slovenia, 
68,203,931.75; D a lm a tia , 6,602,122.59; Serbia and 
M ontenegro, 106,353,931.04 ; to ta l,  498,972,729.82 
dinars.

The tu rn o v e r ta x  y ie lded  ( in  dinars) : in  C roatia^ 
S lavonia, 58,793,967.98; Bosnia — Herzegovina, 
25,194,125; V o ivod ina , 43,101,719.25; S lovenia,
47,176,573.80; D a lm a tia , 6,322,270.43 ; Serbia and 
M ontenegro, 40,140,828.27 ; to ta l, 220,729,484.73 
dinars.

The re tu rns  fo r  the  special ta x  fo r  the  bene fit of 
disabled ex-soldiers were ( in  dinars) : in  C ro a tia - 
S lavonia, 42,681,080.92; B o s n ia -H e rz e g o v in a , 
18,176,527 ; V o ivod ina , 27,535,290.93 ; S lovenia,
27,709,691.97 ; D a lm a tia , 4,457,205.75 ; Serbia and 
M ontenegro, 21,708,156.44; to ta l, 142,267,953.01
dinars. The special m il ita ry  ta x  y ie lded  a to ta l of 
35,657,267.74 d inars th ro u g h o u t the  K in g d o m  fro m  
A p r i l 1 to  Decem ber 31, 1925, as com pared w ith  the  
estim ated sum  o f 37,612,499.85 dinars.

The receipts fro m  the  various monopolies d u rin g  the  
financ ia l pe riod  A p r i l 1 to  N ovem ber 30, 1925, th a t  is, 
du rin g  n ine m onths o f the  financ ia l year, were as fo llow s 
in  com parison w ith  the  estim ated figures and also w ith  
the  re tu rn s  fro m  the  same sources fo r  th e  corresponding 
period  o f the  preceding year ( in  dinars) :—

Monopolies. A pril 1 to November.

Tobacco ... 
Salt
Petroleum... 
Matches ... 
Cigarette paper 
Miscellaneous

Actual returns 
1924.

... 1,112,265,315 
... 212,279,813 
... 87,353,315
... 105,008,315 
... 89,265,093

6,044,354

Actual return 
1925.

1,147,748,046
262,505,834
100,002,482
97,287,493
97,218,064

5,116,498

Estimated
1925.

1,080,000,000
200,000,000

86,666,666
108,400,000
66,666,668
2,000,000

Total ...1,612,216,205 1,709,878,417 1,543,733,333
The aggregate resu lt fo r  th e  1925 pe riod  was g re a tly  

in  excess o f th a t  o f the  corresponding pe riod  in  1924 
and also o f th a t  o f the  estim ates. (Trgov insk i O lasnik.)

S O C I A L  A N D  L A B O U R  C O N D I T I O N S
Workers’ Insurance.— D r. S tevan Popovich, general 

secre tary o f the  Belgrade Cham ber o f In d u s try , offers 
some va luab le  in fo rm a tio n  on the  insurance o f workers 
in  Y ugo-S lav ia  in  a recent c o n trib u tio n  to  th e  Belgrade 
Economic and F in a n c ia l Review, the  sa lien t features of 
w h ich  are sum m arised below.

A t  the  tim e  o f the  U n io n  several leg is la tive  measures 
were in tro du ced  to  establish the  insurance o f workers. 
Serbia’s L a bo u r la w  o f 1910 had in troduced  o b lig a to ry  
insurance against illness and accidents d u rin g  w o rk  ; 
b u t ne ithe r Sou th  Serbia under T u rk is h  ru le  no r 
M ontenegro, where economic life  was p o o rly  developed, 
had had any leg is la tion  o f the  k in d . I n  C roatia , 
Slovenia and V o ivod ina  social insurance had been p ro ­
v id e d  fo r  b y  the  A c t o f 1907. O b liga to ry  insurance 
against illness and accidents was enforced in  1887 and 
1888 in  Slovenia and D a lm a tia , and against illness in  
H erzegovina in  1909. The new C o n s titu tio n  o f Y ug o­
s la v ia  established a u n ifo rm  la w  fo r the  whole K in g d o m  
in  1922 in  respect to  o b lig a to ry  insurance against 
illness, accidents, disablem ent, o ld  age and death
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a lthough the  provis ions fo r insurance against d isablem ent 
have n o t y e t come in to  force. B y  the  new A c t a ll 
workers, male o r female, are a u to m a tic a lly  insured. 
The m ax im um  wage insurable is 40 d inars per day. 
S tate offic ia ls w ho have the  r ig h t  to  a pension are n o t 
forced to  insure themselves, and ra ilw a y  employees 
and m iners are sub ject to  special regulations. A  la te r regu­
la tio n  w i l l  enact specia l provis ions fo r a g ricu ltu ra l workers, 
foresters, gardeners, washerwomen and ta ilo rs  w o rk ing  
a t home. E v e ry  m o n th  an order fo r  paym en t is made 
o u t in  the  nam e o f the  em ployer fo r  his sta ff, s ta tin g  the  
c o n trib u tio n  payable. Insu re d  w orkers are d iv ide d  
in to  17 groups according to  th e ir  wage, the  grades 
ris ing  fro m  a wage o f 2.50 dinars per day, fo r  w h ich  the  
assured sa lary is 2.00 dinars, up  to  a d a ily  wage o f 40 
d ina rs  per day and an assured sa lary o f 40.00 dinars. 
The ra te  o f c o n tr ib u tio n  fo r  illness insurance m ay n o t 
be less th a n  4 per cent, n o r m ore th a n  7 per cent, of 
th e  wages insured. A t  present i t  is 6 per cent. The 
ra te  against o ld  age and death is 3 per cent. These 
rates should be su ffic ien t to  cover the  cost o f insurance 
and to  create tw o  reserve funds, the  p re m ium  and the 
guarantee fun d , the  la tte r  n o t to  exceed 10 per cent, 
o f the  am oun t devoted to  the  p re m ium  fun d . The 
con trib u tio n s  against accident in  the  course o f w o rk  are 
p a id  according to  the  scale o f c lassification in  p ro p o rtio n  
to  risk . On a 100 dinars wage i t  is 5 paras, and th is  is 
m u ltip lie d  b y  the  ra te  of r is k  classification o f the  em ­
p lo ym e n t in  question. Thus, an em p loym ent classified 
as hav ing  100 pe r cent, r is k  pays 5 dinars per 100 d inars of 
insured wages as insurance against accident. T h is  in su r­
ance is managed on the  system o f recovery of cap ita l fo r 
the  paym en t o f prem ium s. The con tribu tions  fo r  insurance 
against illness, o ld  age and death are p a id  h a lf b y  the  
em ployer, and h a lf b y  the  employee. The con tribu tions  
against accidents d u rin g  em p loym ent are p a id  b y  the 
em ployer alone. The state also pays a share tow ards 
insurance against d isablem ent, o ld  age and death, fo r  
w h ich  purpose i t  makes a g ra n t o f 1 m ill,  d inars per 
annum . I t  also makes a g ra n t o f 1 m ill,  d inars fo r 
insurance against accident. F u rth e r, the  S tate m ust 
supplem ent pensions fo r d isablem ent w h ich  are less 
th a n  1,500 dinars, and m ust p a y  the  insurance c o n tr i­
bu tions against d isab lem ent o f a ll w orkers do ing 
m il i ta ry  service. Insu re d  workers suffering fro m  illness 
have th e  r ig h t  to  free m edica l and surg ica l attendance, 
m edicam ents, s a n ita ry  apparatus, etc., fo r  26 weeks ; 
i f  the  illness lasts longer th a n  three days, th e y  have 
also a c la im  to  tw o -th ird s  o f th e ir  insured wages. 
W om en w orkers are e n tit le d  a t c h ild b ir th  to  an a llo w ­
ance equal to  three-quarters o f th e ir  wages besides 
free m edica l attendance, the  allowance las ting  fro m  
tw o  m onths before to  tw o  m onths a fte r confinem ent. 
A  feeding allowance is made up  to  3 d inars per day, fo r  
20 weeks fo llo w in g  the  e x p iry  of the  m a te rn ity  a llo w ­
ance, i f  the  m o the r feeds the  c h ild  herself, o r otherw ise 
an allowance in  k in d  n o t exceeding the  m oney g ran t. 
F a m ily  dependents o f an insured w o rke r have the  r ig h t  
to  free m ed ica l attendance, etc., fo r  26 weeks. In  
cases o f m a te rn ity  the  members o f the  fa m ily  ob ta in  
1.50 d inars pe r day fo r  4 weeks before and 4 weeks 
a fte r  the  confinem ent. There is also a la ye tte  allowance 
equ iva len t to  14 tim es the  wage insured. I n  case of 
accident the  insured w o rke r receives, besides m edica l 
care and grants, an allowance equal a t m ost to  one- 
th ir d  o f his insured wages (m axim um , 16,000 dinars per 
year). I f  the  accident resu lts in  th e  death o f the  
insured person the  w idow  has the  r ig h t  to  an annual 
incom e up  to  on e -th ird  o f the  wage insured u n t i l  he r 
death  o r re-m arriage. The annua l incom e a llow ed fo r 
the  ch ild ren  o f the  deceased under 16 years o f age is 
one-quarte r o f the  insured wage. The members of the  
fa m ily  receive an allowance fo r  fife  and each liv in g  
c h ild  on e -th ird  o f th e  insured wage. A l l  allowances 
thus  g ran ted  m ust n o t exceed the  annua l earnings o f 
th e  deceased w o rke r. In c a p a c ity  w h ich  reduces a 
wage to  on e -th ird  o f the  no rm a l wage is regarded fo r 
the  purpose o f the  law  as disablem ent. O ld  men o f 70

years are e n tit le d  to  receive th e ir  pension even when 
th e y  are s t i l l  a t w o rk . R ig h t to  pension fo r  d isable­
m en t is acquired a fte r 200 weeks, and to  o ld  age pension 
a fte r 500 weeks o f con tribu tions . I f  th e  person disabled 
has n o t p a id  in  fo r  200 weeks, the  pension is reckoned 
a t 8 tim es the  average o f the  con trib u tio n s  made ; i f  
con tribu tions have been made fo r  a t least 500 weeks 
the average c o n trib u tio n  is m u ltip lie d  b y  12. I n  case 
o f death every ch ild  o f the  deceased has the  r ig h t  to  
one-quarter o f the  insured wage ; the  w id o w  to-one- 
qu a rte r o f the  d isablem ent pension fo r  three years 
on ly .

T h is  A c t centralises insurance, a t present a t Zagreb, 
b u t the  cen tra l office m ay  -be transfe rred  to  Belgrade 
in  1930. The cen tra l office has 26 p ro v in ic ia l offices 
under its  con tro l and organises dispensaries, hosp ita ls , 
sanatoria, etc. I t  also supervises the  he a lth  and 
hygiene o f workers and endeavours to  rem ove the  causes 
o f accidents, etc. The A d m in is tra tiv e  Council, elected 
b y  the  General Assemble o f delegates, consists o f 12 
em ployers and 12 workers.

The s ta tis tics  o f insurance since 1922 are as fo llow s : 
On J u ly  1, 1922, the  num ber o f insured persons was 
400,709 ; on J u ly  1, 1923, =  459,566 ; J u ly  1, 1924, =  
459,288 ; N ovem ber 1924 =  471,232 o b lig a to ry  insured 
(374,487 m en =  79.4 per cent.) and 2,238 v o lu n ta r ily  
insured (1,980 m en =  88.4 per cent.). O f the  12 m ill,  
p o p u la tio n  3.6 per cent, are insured ; 125,000 enterprises 
are under insurance ob ligations. The average wage 
insured a t the  end o f 1923 was 21.36 dinars. The 
receipts o f the  insurance service against illness in  1924 
were 187,676,759 dinars, of w h ich  sum  81 per cent, was 
spent on members. A llowances in  m oney am ounted to  
33.17 per cent., w h ile  ne a rly  26 m ill,  d inars were spent 
on m edicaments, etc. C o n tribu tions  against accident 
to ta lle d  55 m ill,  d inars, and the  costs o f allowances 
ap p ro x im a te ly  12 m illions. The p ro v in c ia l offices 
have over 30 dispensaries and also large, p ro pe rly  
ins ta lled  ra y  in s titu tio n s  w ith  specia list doctors. The 
w orkers ’ insurance organ isation has fo u r sanatoria of 
its  own.
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FOREIGN TRAVEL
TH E BANK'S Letter* of Credit and 
Circular Notes provide travellers with 
the safest means of obtaining cash in 
any part of the world. W ith them is sup­
plied a list of Agents, and the customer 
is thus brought into touch with first- 
class bankers in every town, all of 
whom are under obligation to give him 
courteous and fair treatment. The 
customer is also sure o f profiting by 
the most favourable rate* o f exchange

WESTMINSTER BANK
L I M I T E D  - j

H e a d  Office: 41 Lothbuiy, London, E .C .2  ^
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SOUTH AMERICA
BO LIVIA .

Budget for 1923.— The B udge t estim ates fo r 1926 
w h ich  have been su b m itte d  to  the  Cham ber of D eputies 
p rov ide  fo r a revenue o f 44,482,183.30 bo liv ianos to  
balance an expend itu re  o f like  am oun t. The estim ated 
y ie ld  o f the  various sources o f revenue is as fo llow s (in  
bo liv ianos) : im p o rt duties, 10,925,000 ; d irec t taxes,
9,771,000 ; e xp o rt duties, 8,881,000 ; p u b lic  services. 
4,652,600 ; in te rn a l consum ption  ta x , 3,041,000 ; in ­
d u s tria l depa rtm ent, 2,303,412.50 ; financ ia l d e p a rt­
m en t, 1,977,976 ; te r r ito r ia l depa rtm ent, 1,070,500 ; 
o the r sources, 1,869,694.80.

The estim ated expend itu re  is d is tr ib u te d  as fo llow s 
(in  bo liv ianos) : P ub lic  debt, 18,674,041.76 ; M in is try  
o f W ar, 8,500,000 ; M in is try  o f P ub lic  In s tru c tio n , 
3,950,564.60 ; M in is try  o f the  In te r io r , 3,359,152 ; 
M in is try  o f Com m unications, 2,239,539.60 ; M in is try  
of Justice , 2,013,312 ; M in is try  of F inance, 1,806,510 ; 
M in is try  of F ore ign  A ffa irs , 1,266,710 ; A d m in is tra tiv e  
services, 815,352 ; M in is try  o f P ub lic  W orks, 768,661.34 ; 
L a n d  Settlem ent D epa rtm en t, 480,000 ; M in is try  of 
In d u s try , 298,600 ; M in is try  o f A g ric u ltu re , 163,360 ; 
D e pa rtm e n t fo r  Ecclesiastical A ffa irs , 146,380. (España  
Económica y  F inanc ie ra .)

The West Coast Leader reports  th a t the  Centenary 
T a x  is to  be renewed t i l l  December 31, 1926. Th is 
ta x  am ounts to  50 centavos on a Spanish q u in ta l of 
raw  soda, 5 to  15 per cent, on a ll im p o rted  goods and 
1 per cent, every m o n th  on a ll wages and salaries earned 
in  B o liv ia . The ta x  is estim ated to ' y ie ld  4,500,000 
bo liv ianos  d u rin g  th e  present year.

Loans for Railway Extensions.— A  B i l l  was recen tly  
in tro du ced  to  th e  Chamber o f Deputies em pow ering the  
G overnm ent to  raise a series o f loans fo r  the  purpose 
o f financ ing  the  co n tra c tio n  o f an im p o rta n t ra ilw a y  
line  fro m  Cochabamba to  Santa Cruz, and also fo r  the  
co n tin u a tio n  and com p le tion  of the  line  fro m  Potosí, to  
Sucre.

I t  is reported th a t  the  stre tch  o f ra ilw a y  line  from  
V illa zó u  to  A tocha  has been leased to  a B r it is h  concern, 
since the  con tractors  who were cons truc ting  the  line  
exhausted th e ir  cap ita l and the  G overnm ent had n o t 
the  means to  undertake  the  com p le tion  of the  w ork .

A  G erm an f irm  is said to  be con tem p la ting  the  con­
s tru c tio n  of a new ra ilw a y  line  w h ich  w ou ld  c u t o ff the  
enormous n o rth e rn  bend fro m  Lo b ita s  s ta tio n  to  T ave jva  
on the  O ru ro -L a  P a z -A rica  ra ilw a y . I f  the  p ro je c t 
is realised the  richest m in in g  d is tr ic t  w i l l  be d ire c tly  
lin k e d  up  w ith  the  coast. (Argentinisches Wochenblatt 
and The South A m erican Jou rna l.)

Foreign Trade in 1924.— The o ffic ia l figures of 
B o liv ia n  fo re ign  trade  in  1924 g ive a to ta l va lue oí 
170,264,271 bo liv ianos, as against 178,106,076 bo liv ianos 
in  1923. The va lue  o f im p o rts  was 62,570,410 
bo liv ianos, w h ils t exports  figu red  a t 107,693,861 
bo liv ianos. There was thus  a favourab le  balance of 
trade  to  the  ex te n t o f 45,123,451 bo liv ianos. The m ain 
in te rn a tio n a l m arke ts fo r  B o liv ia n  goods were (in 
b o liv ia n o s ): G reat B r ita in , 81,909,611; the  U n ite d  
States, 25,521,144 ; A rgen tina , 3,228,041 ; B raz il 
1,393,702; B e lg ium , 886,167; G erm any, 826,174 ; 
France, 654,879 ; Chile, 463,119 ; Peru, 161,978. M ost 
o f th e  o ther countries purchased B o liv ia n  p roducts to  
the  va lue o f under 100,000 bo liv ianos. (La  N ación.)

B R A ZIL .
Policy of the New President.— I n  a speech delivered 

sh o rtly  before his election as P resident o f the  R epub lic  
o f B raz il, M . W ash ing ton L u is  ou tlin ed  the  general 
economic po licy  he proposed to  fo llow . A lth o u g h  he 
was unable under the  circum stances to  sub m it concrete 
measures, the  new President, as reported in  the  South 
A m erican Press, made i t  pe rfe c tly  clear th a t  the  financ ia l 
reform s in itia te d  b y  D r. A r th u r  Bernardos w ou ld  be

m ain ta ined  and th a t fu r th e r advance in  th is  d irec tion  
w o u ld  be a ttem p te d  under the  new régime. H e  
emphasised above a ll the  u rgen t need fo r m ost r ig id  
economy. P ub lic  expend itu re  m ust be ad justed to  the  
na tio n a l revenue and the e q u ilib r iu m  of the  B udge t 
m ust be established on a rea l basis. I n  the  n e x t B udget 
a ll item s o f expend itu re  n o t absolute ly  necessary w ill 
be e lim inated , and i f  the  receipts are then  n o t suffic ient 
to  meet th is  res tric ted  expend itu re  new sources of 
revenue w il l  have to  be found. A l l  fo re ign and in te rn a l 
pledges m ust be m et, and a reduc tion  in  the  floa ting  
debt m ust be effected b y  the  fun d in g  of cap ita l and its  
in te rest. E ffo rts  w i l l  also be made to  establish the  
e q u ilib r iu m  o f the  com m ercia l balance b y  encouraging 
exports  and re s tr ic tin g  im ports . A n  . im p o rta n t task  
fo r the  G overnm ent is the  developm ent o f m ore satis­
fa c to ry  means of tra n s p o rt and in  th is  and o ther ways 
to  foster ca ttle  breeding, ag ricu ltu re  and general 
in d u s try . M ore m odern m ethods m ust be in troduced  
in to  in d u s tr ia l a c t iv ity  ; am ongst o ther measures the  
e igh t-hou r day w il l  be fixe d  b y  law  and measures w ill 
also be proposed fo r  the  p ro te c tion  of wom en and 
ch ild ren.

W hen the  T reasu ry  and com m ercia l de fic its  have been 
rem oved and the  fid u c ia ry  c ircu la tio n  has disappeared 
the  w ay w il l  be prepared fo r the  conversion of the  
currency to  a go ld  basis and a go ld  c ircu la tio n . T h is  
is to  be the m a in  task  of the  G overnm ent. The 
fluc tu a tion s  in  the  ra te  of exchange, w h ich  has been 
and s t i l l  is the  m a in  cause o f n a tion a l financ ia l disorder, 
o f economic in s ta b ility , of the  h igh  cost of l iv in g  and 
general uneasiness and o f th e  frequen t crises in  the  
ag ricu ltu ra l, in d u s tr ia l and com m ercia l life  of B raz il, 
w i l l  consequently be prevented. The resu ltan t s ta b ility  
of the  currency should react favo u ra b ly  upon a ll 
branches o f na tio n a l life .

Public Finances in 1925.—D u rin g  the  past year 
the  G overnm ent has been able to  effect a red uc tio n  in  
the  de fic it of the  pu b lic  finances ; i f  i t  had n o t been fo r 
the  disorders provoked b y  the  revo lu tiona ry ' elements 
the  T reasury w o u ld  have been able to  show a favourab le  
balance. The fid u c ia ry  c ircu la tio n  has been reduced 
fro m  626,000 contos to  592,000 contos, and the  G overn­
m en t also am ortized notes to  the  va lue o f 122,000 
contos. The m one ta ry  c ircu la tio n  has been d im in ished 
b y  256,000 contos, w h ils t the  va lue o f the  currency 
has im p roved  and the  prices of necessities have fa llen . 
The fore ign debt is n o t a great burden, since the  receipts 
am oun t to  some 1,500,000 contos (paper) and the  
service o f the  debt does n o t dem and m ore th a n  300,000 
contos. I n  order to  am ortize the  debt B ra z il needs a 
sum  of £1,000,000, w h ich  is n o t excessive in  re la tio n  to  
the  B udget. W ith o u t p re ju d ic ing  the  economic possi­
b ilit ie s  o f the  c o u n try  the  M in is te r o f F inance has 
procured ra ilw a y  m ateria ls  to  the  value o f 14,000 contos 
fo r im m edia te  operations. The in te rv e n tio n  o f the  
M in is try  o f F inance to  im p rove  com m unications has 
been efficacious and decisive. (Jo rna i do Comercio.)

Bank of Brazil’s Contract with the Government 
and Half-yearly Report.— The Finance Com m ittee of 
the  Cham ber o f Deputies has unan im ously approved 
the  B i l l  fo r m o d ify in g  the  B a n k  o f B ra z il’s con trac t w ith  
the  G overnm ent. U nde r the  B i l l  the  T reasury note 
currency is to  be reduced fro m  the  redem ption  and the 
conversion fund , fo rm ed (a) o f the  whole am oun t of 
the  d iv idends on shares be longing to  the  T reasury ; 
(6) b y  a t least an equal am oun t to  be vo ted  an nu a lly  
in  the  B udge t ; (c) fro m  the  ne t p ro fits  o f the  B a n k  
ascerta ined h a lf-ye a rly  a fte r deduction  o f 10 per cent, 
fo r  reserve, 1 per cent, tow ards the  B a n k ’s benefit fu n d  
fo r employees to  be con s titu ted  b y  non-transfe rab le  
shares to  the  to ta l of 20,000 contos, quo ta  to  cover 
possible losses, d iv id e n d  n o t exceeding 20 per cent, per 
annum , and \  per cent, to  be p a id  to  the  d irectors on 
the  am oun t of d iv idends d is tr ibu te d .

The B a n k  is to  pub lish  h a lf-ye a rly  as w e ll as m o n th ly  
statem ents. Clause 5 o f the con tra c t is to  be a lte red
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to  p rov ide  th a t  when the  exchange reached I2 d . the 
sums carried to  the  redem ption  and conversion fu n d  sha ll 
be app lied  in  the  purchase o f go ld  in  specie as reserve 
against no te issues b y  the  B an k , on e -th ird  o f such 
issues to  be app lied  in  redem ption  o f T reasury currency. 
F u rth e r a lte ra tions  p rov ide  th a t the  B ank, w h ich  
a lready holds a u th o r ity  to  issue, sha ll be authorised 
du rin g  the  period  o f ten  years fro m  the  date o f its  
con tra c t com ing in to  force to  issue bank  notes against 
go ld  reserve and com m ercia l docum ents o f c red it, such 
notes to  be legal currency th ro u g h o u t the  c o u n try  on 
the  fo llow ing  cond itions : (a) The issue sha ll be made 
as regards a t least on e -th ird  o f its  paper va lue against 
an  equ iva len t reserve in  go ld  a t the  ra te  o f 12d. per 
m ilre is , and as regards the  rem ainder, n o t exceeding 
tw o -th ird s , on the  basis o f com m ercia l docum ents of 
c red it n o t exceeding 120 days currency on the  jo in t  
resp on s ib ility  o f a t least three firm s, one be ing approved 
bankers. I n  exceptiona l cases such docum ents m ay 
be o f 180 days’ cu rrency i f  endorsed b y  the  B a n k  of 
B r a z i l ; (b) P rov is ion  fo r  special issue o f n o t exceeding
200,000 contos b y  decree o f the  E xecu tive  G overnm ent 
w ith  re laxa tion  o f prov is ions under (a), the  B a n k  to  
pa y  12 per cent, in te rest to  the  T reasury u n t i l  re ­
dem ption  ; (c) go ld  in  reserve to  inc lude balances a t 
c re d it in  sound bank ing  houses in  o the r countries on 
ce rtifie d  deposit.

The o rig in a l Clause 15 is suppressed ; and Clause 14 
is m od ified  to  p ro v id e  th a t the  B a n k  sha ll receive an 
abatem ent o f 50 per cent, o f the  te legraphic rates. 
Clause 18 determ ines th a t the  currency o f b ills  shall 
be reduced to  62 days s igh t. The m o d ifica tion  of 
Clause 21 prov ides th a t  the  redem ption  and conversion 
fu n d  sha ll be d iv ide d  between the  N a tio n a l T reasury 
and  the  B a n k  in  p ro p o rtio n  to  th e ir  respective c o n tr i­
bu tions. The B a n k ’s sta tu tes m ust n o t be alte red 
unless b y  the  approva l o f the  N a tio n a l Congress.

The m od ifica tions w h ich  w i l l  become opera tive  as a 
resu lt o f th is  B i l l  are ch ie fly  in  fa vo u r o f the  Treasury. 
C erta in  expend itu re  payab le under the  con tra c t o u t of 
the  general funds become a deduction  fro m  the  p ro fits  
o f th e  B a n k  ; the  d irectors ’ percentage, in  place o f being 
on the  whole p ro fits , is lim ite d  to  the  am oun t d is tr ib u te d  
in  d iv id e n d s ; the  powers o f issue are m ore s tr ic t ly  
lim ite d , and T reasu ry  bonds and w a rran ts  on general 
stores cease to  be a basis o f issue ; the  share of the  
T reasury in  the  ownership o f the  go ld  reserve is ju s t ly  
regu la ted according to  its  con tribu tions  (the present 
con tra c t gives the  B a n k  too  large a share in  the  go ld 
he ld o r acquired) ; the  period allow ed the B a n k  to  pay 
over go ld  va!6 co llections to  the  T reasury is reduced 
fro m  60 to  60 days ; the  B an k  is a llow ed 50 per cent, 
red uc tio n  on te legraph charges, o ther special priv ileges 
being cancelled.

The p ro fits  o f the  B a n k  o f B ra z il fo r  the  ha lf-yea r 
ended Decem ber 31, 1925, show an increase, a llow ing 
fo r a d iv idend  of 20 per cent., fo r  the  p lac ing  o f 81,000 
contos o f reis to  th e  redem ption  of paper currency, and 
fo r  7,100 contos to  reserve. B y  these transfers the  
fu n d  fo r  the  redem ption  o f paper cu rrency figures a t 
215,862 contos, w h ils t the  reserve fu n d  is increased 
to  118,775 contos. N e a rly  tw o -th ird s  o f the  B a n k ’s 
notes have been destroyed and the cancella tion of the 
rem a inder as p rov ided  b y  the  fu n d  w i l l  be effected in  
equal po rtions  every m on th  d u rin g  the  pe riod  o f the  
ensuing s ix  m onths. D u rin g  the  past ha lf-yea r no 
no te  issues were made, so th a t the  f id u c ia ry  c ircu la tio n  
s t i l l  stands a t 592,000 contos o f reis, despite the  fa c t 
th a t  the  go ld  reserve pe rm its  a m uch h igher am ount. 
B y  s tr ic t ly  fo llo w in g  a p o lic y  o f de fla tion  the  B a n k  of 
B ra z il has, d u rin g  the  course o f the  year, raised the  
exchange va lue o f the  m ilre is  fro m  5 29-32d. to  abou t 
7£d. Notes to  th e  va lue of 160,000 contos have been 
redeemed and a reduc tion  o f 134,000 contos made in  
the  no te  c ircu la tio n .

The B a n k  w i l l  con tinue to  ca rry  o u t and enforce the 
p o lic y  o f de fla tion  adopted b y  the  G overnm ent, a 
p o lic y  w h ich  has a lready proved  its  advantages to  the

cou n try . (La  N ac ión  and B u lle tin  o f the B r it is h  
Chamber o f Commerce in  B raz il.)

Foreign Trade Returns.— There was a pronounced 
increase in  the vo lum e of B ra z ilia n  fo re ign trade  du rin g  
the  te n  m onths ended O ctober last, exports  am oun ting  
in  va lue to  £83,544,000, as com pared w ith  £76,929,000 
fo r  the  corresponding period o f 1924, w h ile  im ports  
to ta lle d  £71,163,000, as against £53,456,000. There 
was thus a surplus o f exports  fo r  the  f irs t  ten  m onths 
of 1925 of £12,381,000, as com pared w ith  £23,473,000 
fo r the  corresponding period of the  preceding year.

E n trie s  o f coffee a t B io  de Janeiro  d u rin g  the  fo u r 
weeks ended Jan ua ry  23 las t to ta lle d  284,200 bags, as 
com pared w ith  384,550 bags in  the  preceding fo u r weeks, 
w h ile  entries in  respect to  the  cu rre n t crop up to  the 
date m entioned aggregated 2,972,800 bags. Clearances 
overseas in  the  same periods respective ly am ounted to  
222,850, 262,700 and 2,421,800 bags. E n trie s  of co tton  
a t R io  de Janeiro  d u rin g  the  fo u r weeks ended Janua ry  
23 las t to ta lle d  14,860 bags, as com pared w ith  12,970 
bags in  the  preceding fo u r weeks, and clearances du ring  
the  same period, 14,330 bags, against 11,770 bags. In  
the  m oney m arke t,ra te s  o f d iscount fo r f irs t  class b ills  
ru led  in  Janua ry  a t abou t 11 per cent, to  12 per cent, 
per annum .

Customs House receipts a t R io  de Jane iro  du rin g  
Jan ua ry  1926 am ounted to  Rs.5,739,516 $595 (gold) 
and R s.5,972,777 $365 (paper), as com pared w ith  
R s.5,157,163$577 (gold) and Rs.5,175,335$163 (paper) 
in  Jan ua ry  1625. (Report o f the Anglo-South Am erican  
B ank.)

A ccord ing  to  W-ileman's B ra z ilia n  Review, exports of 
coffee in  N ovem ber last were va lued a t £6,168,000 ; 
manganese, £84,000 ; m eat, £4,000 ; co tton , £164,000 ; 
and hides, £51,000. F o r the  period  Jan ua ry  to  N ovem ­
ber 1925 the to ta l value o f coffee exports  was £63,107,000 ; 
and manganese, £675,000. F o llow ing  the  o ffic ia l figures, 
as pub lished in  the  general Press, o ther leading exports  
d u rin g  the  firs t n ine m onths of 1925 were rubber, 
£2,850,000 ; hides, £2,313,000 ; co tton , £1,661,000 ; 
cocoa, £1,677,000; yerba-m ate, £1,575,000; o il seeds, 
£1,560,000 ; tobacco, £1,536,000 ; and m eat, £1,345,000.

Tariff Alterations—The B udge t B i l l  fo r  1926 
contains certa in  prov is ions affecting  the  Customs ta r if f .  
A m ong the  chief item s the  d u ty  on cast iro n  (in  bars) is 
raised fro m  20 reis to  60 reis per k ilog ram m e ; the  d u ty  
on cem ent is increased to  20 rise per k ilogram m e ; and 
a new supplem enta ry d u ty  o f 3 per cent, o f the  Customs 
ra te  is im posed on a ll goods, in c lud in g  those under 
G roup 18 o f the  ta r if f  (s ilk  : raw , yarns, fab rics and 
p roducts). The y ie ld  o f th is  new ta x  w i l l  be devoted to  
fos te ring  the  home s ilk  in d u s try . The tem po ra ry  
red uc tio n  on paper fo r newspapers and periodica ls is 
hence fo rth  to  ap p ly  to  ce rta in  qua lities  on ly . Customs 
paym ents are to  be made 60 per cent, in  go ld  and 40 
per cent, in  paper m oney. The G overnm ent is em ­
powered to  re s tr ic t the  im p o rta tio n  o f fo re ign products, 
o r even to  p ro h ib it  certa in  im ports  i f  i t  be p roved  th a t 
th e y  are offered on such advantageous term s as to  be 
in ju r io u s  to  the  m an u fac tu ring  o r c u ltiv a tio n  o f s im ila r 
goods in  B raz il. (La  N ación.)

Cotton Production, 1824-25.- The C o tton  Section 
o f the  M in is try  o f A g ricu ltu re  has issued the  fo llow ing  
s ta tis tics  respecting the  p roduc tion , the  home consum p­
tio n , th e  exp o rta tio n  and the m o n th ly  stocks o f co tton  
in  the  d iffe re n t m onths o f the  period A ug ust 1924 to  
J u ly  1625 (in  tons) :—

SS?- I n  order to avoid delay in  the delivery o f Foreign 
Papers, attention is drawn to the change of 

address o f T h e  E c o n o m ic  R e v i e w , the 
Business and E d ito r ia l Offices o f which are nou 

at 6, John Street, A de lp h i, London , W.C.2.
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1924 August 
September ... 
October 
November ... 
December ...

1925 January 
February ... 
March 
April
May
June
Ju ly

Total

Home
consumption. 

9,354 
10,002 
10,140 
9,665 
8,421 
8,947 
9,334 
9,660 

5,525 9,232
15,543 10,055
16,273 9,872
16,354 9,217

131,204 113,899

Stock. 
24,039 

7 26,865
12 27,653

146 25,843
1,480 23,425
1,392 23,536
1,643 20,359
1,427 15,922

994 11,221
1,084 15,625
1,184 20,842
1,653 26,326

11,106 —

Production. 
13,350 
12,835 
10,940 
8,000 
7,484 

10,450 
7,800 
6,650

Exports.
84

SPECIAL CORRESPONDENCE.
FRENCH POLITICS AND FINANCE.

(F ro m  our P a ris  Correspondent.)
A  so lu tion  of the  financ ia l d ifficu ltie s  o f the  c o u n try  

has n o t y e t been found  and p u b lic  op in ion  once m ore is 
so le ly in te rested in  the  issue o f the  P a rliam e n ta ry  
debate. The Cham ber o f D eputies on M arch 24 vo ted  
the  las t chap te r o f the  E stim ates o f expend itu re , repre­
sen ting  a to ta l sum  o f Fr.36,457 m illio n . T h is  figure 
does n o t inc lude  the  various supp lem en ta ry  expend i­
tures o f d iffe re n t G overnm ent departm ents (such as 
tne  probable cost o f the  M oroccan and S yrian  campaigns, 
e x tra o rd in a ry  expenses o f the  M in is try  o f F ore ign 
A ffa irs  due to  the  rise o f fo re ign  exchange, etc.) a m o un t­
in g  to  F r ./6 3  m illio n . Thus th e  to ta l expend itu re , as 
established b y  the  General R eporte r, M . Chappedelaine, 
comes to  Fr.37,217 m illio n . T h is  figu re  m ay  possib ly 
be reduced b y  the  Senate as the  resu lt o f fu r th e r  econo­
mies. The F inance Com m ittee o f the  Senate is a lready 
a t w o rk , b u t  the  ta s k  o f in tro d u c in g  such economies is in  
the  c ircum stances an exceeding ly d iff ic u lt  one because of 
the  con tinu a l rise o f general prices, a fa c t on w h ich  the 
o ffic ia l com m uniqué issued b y  th is  C om m ittee  lays 
special stress. In c id e n ta lly , i t  m ay  be no ted th a t  the  
sum  o f Fr.37,217 m illio n  a rrive d  a t b y  the  F inance 
C om m ittee o f the  Cham ber includes F r.356 m illio n  of 
e x tra o rd in a ry  expend itu re  under the  chapter o f posta l 
and te legraph ica l services, an ite m  w h ich  provoked 
considerable discussion, m an y  Deputies, w ith  an in f lu ­
e n tia l Press backing, w ish ing to  re lieve the  B udge t b y  
leav ing  i t  to  the  a d m in is tra tio n  o f th is  depa rtm en t to  
p ro v id e  the  necessary resources.

I n  a previous le tte r  i t  was reported  th a t  the  actua l 
y ie ld  o f the  taxes a lready vo te d  b y  b o th  Chambers, 
b u t n o t y e t p u t  in to  opera tion, w o u ld  fa ll considerab ly 
sho rt o f the  o rig in a l estimates. The estim ated y ie ld  
was fixe d  a t F r.2 ,015 m illio n , b u t as these taxes are 
m o s tly  in d ire c t, the  T reasu ry  can o n ly  reap the  benefit 
o f the m  fro m  th e  m om ent th e y  come in to  force. T h is  
is n o t expected to  be before A p r i l,  and there fore the  
proceeds o f th ree m on ths ’ ta x a tio n  is a lready lost. 
M oreover, th is  loss is reckoned to  go on increasing a t 
th e  ra te  o f F r.6  m illio n  (abou t £40,000) a day. Thus 
th e  ac tu a l y ie ld  o f these taxes w i l l  p ro b a b ly  n o t exceed 
F r.1 ,400 m illio n . I n  ad d itio n , some F r.750  m illio n  are 
expected fro m  th e  increased Customs du ties (30 per 
cent.), a lthough  the  Chambers have n o t y e t d e fin ite ly  
agreed as to  the  deta ils o f th is  measure.

Together o ld  and fresh revenue represent a to ta l of 
F r.34,822 m illio n , leav ing  a de fic it o f F r.2 ,392 m illio n  
s t i l l  to  be covered b y  new ta x a tio n .

The taxe civique proposed b y  M . Pére t was adopted b y  
th e  F inance Com m ittee sub ject to  ce rta in  am endm ents. 
A c tu a lly  i t  is a com b ina tion  o f p o ll- ta x  and incom e-tax. 
E v e ry  head o f a fa m ily  n o t sub ject to  the  general 
incom e ta x  (or super-tax) is to  p a y  F r.40  ; those who 
pa y  the  super-tax w i l l  be ta xe d  a t th e  ra te  o f 8 to  10 
per cent, of th e ir  assessable incom e. The Com m ittee 
expect F r.600 m illio n  to  be y ie lded  b y  th e  im post in  its  
am ended fo rm . The ta x  is to  rem a in  in  force fo r  one 
year. I t  m ay  be o f in te res t to  in d ica te  th e  figures on 
w h ich  th is  ca lcu la tion  is based. There are :—

808,000 tax-payers w ith  an assessable income of lees than 
hr. 100* a year.

30° ’^ m ^ X'If yers w ith an assessable income of Fr.100 and 10,000* a year.
530.000 taxpayers w ith an assessable income of 

Fr.10,100 and 20,000* a year.
275.000 tax-payers w ith an assessable income of 

Fr.20,100 and 50,000 * a year.
58’00° ^ X,Z ayerf  , w ith  an assessable income of Fr.50,100 and 100,000* a year
22’00°  m n?AyerS, aa assessable income of 

Fr.100,100 and 200,000* a year.
10.000 tax-payers w ith an assessable income above Fr 

a year.

between

between

between

between

between

200,000

* Not subject to super tax.
A s to  the  rem a inder o f the  de fic it the  op in ions o f the  

m a jo r ity  o f the  Chamber and o f the  M in is te r o f F inance 
are n o t in  accord. The la tte r  proposed to  raise the  
general tu rn o v e r ta x  fro m  1.3 per cent, to  2 per cent., 
as, in  h is op in ion , th is  w o u ld  g ive  a y ie ld  o f F r. 1,875 
m illio n , w h ich  w o u ld  ne a rly  suffice to  cover the  de fic it. 
B u t  i t  was ev iden t th a t  the  Chamber, a fte r de feating 
M . D oum er on a s im ila r  question, w o u ld  n o t be p re ­
pared to  accept the  proposal. The General R epo rte r of 
th e  Com m ittee suggested as an a lte rn a tive  ra is ing  the  
ex is ting  p ro p e rty  trans fe r taxes on rea l estate, business 
and goodw ill, and an increase o f the  s tam p  d u ty  on 
stocks and shares, w ith  va rious m in o r item s. I t  is 
reported th a t  the  M in is te r o f F inance and th e  Com m ittee 
are t r y in g  to  a rrive  a t a com prom ise in  o rder th a t th e  
B udge t m ay  be sent to  the  Senate as q u ic k ly  as possible, 
and i t  is m ore th a n  possible th a t a so lu tio n  o f the  
B udge t prob lem  m ay  be realised on th e  basis o f the  tw o  
proposals.

L a s t week the  fo re ign  ra te  o f exchange rose consider­
ab ly  the  £ ran k in g  as h igh  as 142. A n  o ffic ia l s ta tem ent 
a ttr ib u te d  the  rise m a in ly  to  increased b u y in g  o f fo re ign  
currency fo r  com m ercia l purposes, as m an y  m erchants 
fa iled  to  cover themselves a t the  p rope r tim e  in  the  hope 
th a t  the  ra te  o f exchange w ou ld  become m ore fa v o u r­
able. F u rth e r, the re  was some G overnm ent b u y in g  on 
account o f m a tu rin g  fo re ign  lia b ilit ie s  (£1,250,000 to  the  
B r it is h  W a r Stocks Office, £E . to  the  C red it Foncier 
E gyp tien , and 1,500,000 go ld  pesos to  th e  U ru gu ayan  
G overnm ent). N o tw ith s ta n d in g  the  rise in  fo re ign 
exchange there was l i t t le  a c t iv i ty  on the  P aris  Bourse, 
and even in te rn a tio n a l stocks such as R io  T in to , T a n ­
ga ny ika  and Chartereds d id  n o t fo llo w  the  upw ards 
tendency, and sometimes even fe ll. As a ru le  
the  u n c e rta in ty  o f the  p o lit ic a l and financ ia l ou tloo k  
has a m arked in fluence on business a c t iv i ty  in  F rance 
and to  a certa in  e x te n t checks the  effects w h ich  in fla t io n  
u su a lly  produces. N o tw ith s ta n d in g  the  confirm ed rise 
o f prices business people re fra in  fro m  co m m ittin g  th e m ­
selves in  long operations, and the  rise o f stocks has 
there fore become v e ry  d iff ic u lt .  N e a rly  every ba nk ing  
re p o rt contains com pla in ts  on th is  score.

Business in  th e  b u ild in g  trade  has slackened m ore than 
in  o ther branches, seeing the  reconstruction  w o rk  in  th e  
devastated areas is ne a rly  com pleted ; b u t to  a certa in  
ex te n t th is  is also due to  the  reduc tion  o f G overnm ent 
cred its fo r  reconstruction  purposes. Im p o rts  o f b u ild ­
in g  m ate ria ls  in  1924 aggregated 4,891,000 tons, b u t 
fe ll in  1925 to  3,632,000 tons. Im p o rts  o f o rd in a ry  
t im b e r in  1924 aggregated 1,948,000 tons, and in  1925 
o n ly  1,459,000 tons.

I n  las t week s issue i t  was sta ted  th a t  the  p ro p o rtio n  
o f ships o f the  F rench  M erca n tile  M arine  ly in g  id le  was 
6 pe r cent, as com pared w ith  10 p e r cent, in  E n g la n d  : 
the  la tte r  figu re  shou ld  have been 3 pe r cent.

F O R E IG N  B A N K  R A T E S .
P er ce n t. Per cent, I

A m sterdam 3* D u b lin  ........ 6 Prague .,
A thena . . . . . . 10 Geneva ........ R eva l . . . . .
Be lfast 6 H elsingfors n R iga  . . . . .
B e lg rade ... 6 K o vn o  ........ 7 Rom e .......
B e r l in ............ 8 L isbon  __ _ 9
Brussels ........ n M a drid 5 S tockho lm
B ucharest ... 6 Moscow ... 8 T o k y o ......
B udapest ... 7 N ew  Y o rk .. . 4 V ienna ..
C openhagen... B i Oslo ........... . 6 W arsaw  ..
Danzig ........ 9 Paris ........ 6

8 
7
7
4 i 

7.3
8 

12

The official discount rates of the State Bank in  Moscow for 
bills at two months is 8 per cent., io r bills at four months 9 per 
cent., and fo r bills a t six months 9 j  per cent.
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T H E  M INERAL RESOURCES OF TH E FA R  EAST.
B y  C. K .  L e i t h .

Reprinted from Foreign Affairs, an American quarterly review 
New York, by special permission of the Editor. Mr. Leith is 
Professor of Geology in  the University of Wisconsin, and acted 
as technical adviser to the American Commission to Negotiate 
Peace jn  1918 and 1919.

The com m on use o f phrases like  “  the  ye llow  p e ril,”  
“  the  aw akening o f the  F a r E as t,”  “  the  challenge of 
A s ia ,”  im p ly  a w idespread be lie f in  the  capac ity  o f the  
F a r E a s t*  to  advance in  cu ltu re  and in d u s try , as w e ll as 
in  p o lit ic a l and m il ita ry  power, to  a po s itio n  m ore or 
less com parable to  th a t o f W estern Europe and the  
U n ite d  States. I t  is apparent fro m  the  na tu re  o f the  
discussions th a t  th is  be lie f is based p rin c ip a lly  on a 
consideration o f the  hum an factors in vo lve d  in  educa­
tio n , in  the  g ro w th  o f popu la tion , and in  p o lit ic a l 
developm ent. One looks in  v a in  fo r  corresponding ly 
adequate consideration o f th e  phys ica l environm ent, to  
see how  fa r  i t  w i l l  p e rm it o f the  expected advances. I t  
seems to  be assumed th a t  th e  necessary physica l 
resources w i l l  be fo u n d  when the  eastern peoples come 
to  a  p o in t where th e y  can use them . The F a r E as t of 
th e  fu tu re  is p ic tu re d  w ith  the  fa m ilia r  lineam ents of 
h ig h ly  in du s tria lised  western countries, where the 
“  in d u s tr ia l re vo lu tio n  ”  has been based to  a large 
degree on th e  extensive use o f coal, iro n , and o ther 
m ine ra l p roducts . I t  is pe rtine n t, therefore, to  appraise 
the  m ine ra l p o te n tia lit ie s  in  the  F a r East, in  order to  
see how  fa r  th e y  ju s t i fy  the  assum ption th a t  changes 
w i l l  take  place there  o f the  k in d  we o rd in a r ily  associate 
w ith  m odem  in d u s tr ia l progress.

A t  the  present tim e  the  countries o f the  F a r E ast 
y ie ld  o n ly  an in s ign ifican t p ro p o rtio n  o f the  w o r ld ’s 
to ta l o f the  essential com m ercial m inerals,— fo r  exam ple, 
abou t f ive  per cent, o f the  copper, one per cent, o f the  
iro n  ore, five  per cent, of the  coal, and three per cent, 
o f the  o il. O n ly  in  a few  o f the  less essential m inera l 
com m odities are th e  p ropo rtions  larger. I n  contrast, 
the  countries bo rde ring  o r t r ib u ta ry  to  the  N o rth  A tla n tic  
now  fu rn ish  the  v a s tly  la rger p a r t o f the  w o r ld ’s req u ire ­
m ents in  essential m inerals,— 90 pe r cent, o f the  coal, 
98 per cent, o f th e  iro n  ore, 65 per cent, o f the  copper, 
and 90 per cent, o f the  o il.

There is a tendency to  a ttr ib u te  th is  s itu a tio n  to  the  
mere lack  o f exp lo ra tion  in  the  F a r E ast, and to  assume 
th a t  w hen th is  has reached a stage com parable to  th a t 
o f the  N o rth  A t la n t ic  countries the  p ro du c tion  o f essen­
t ia l m inera ls  w i l l  be m ore or less equalised. B u t a 
survey o f the  facts proves th is  assum ption to  have b u t 
a slender basis. I n  fac t, the  conclusion seems in ev itab le  
th a t  (w ith  ce rta in  exceptions to  be noted) the  present 
sm all scale o f m inera l p ro du c tion  in  the  F a r  E a s t is n o t a 
te m p o ra ry  b u t a pe rm anent c o n d itio n , being due to  the  
absence o f m ine ra l resources in  q u a n tity  o r grade o r 
d is tr ib u tio n  su itab le  fo r  effective use. T h is  conclusion 
has been repea ted ly reached b y  com petent investiga ­
tors. f  Nevertheless, due p rin c ip a lly  to  trave lle rs ’ tales, 
th e  p re va ilin g  po pu la r n o tion  is th a t  the  countries o f the  
F a r East, especially China, con ta in  fab u lo us ly  r ic h  
m in e ra l wealth .

I n  the  discussion of th is  prob lem  confusion m ay  arise 
unless a scale o f com parison is ind ica ted. There are in  
the  F a r  E as t m any un its  o f m inera l resources w h ich  
seem large in  an absolute sense, b u t w h ich  on a w o rld  
scale m ust be assigned to  a subord inate position . A lso, 
the  w o rld  scale used fo r  com parison should be th a t  of

* The “  Far East ”  is here used to include India, Eastern Asia, 
and the adjacent islands of Japan, the East Indies, and the 
Philippines. I t  is subdivided broadly in to the Pacific region 
and India.

See Note at the end of this article.

recent years, fo r th e  reason th a t  the  dem and fo r  m inera l 
resources has so m u ltip lie d  d u rin g  the  last qu a rte r o f a 
cen tu ry  th a t  i t  can now  be satisfied o n ly  b y  a re la tiv e ly  
sm all num ber o f m inera l d is tr ic ts  o f exceptiona l size. 
The resu lt is a m arked concen tra tion  o f th e  m inera l 
in d u s try  in  a few  places. W h ile  in  the  aggregate o ther 
d is tr ic ts  m ay  con ta in  vas t quan tities  o f m inerals, th e y  
are so sm all in d iv id u a lly , or so scattered, o r are o f such 
a lo w  grade, o r in vo lve  such h igh  m in in g  costs, th a t 
th e y  p la y  o n ly  a subord inate p a r t in  the  sa tis faction  of 
present w o rld  demands. M uch rem ains to  be learned 
abou t the  w o r ld ’s u ltim a te  resources, b u t exp lo ra tion  
has gone fa r  enough to  disclose m any sa lien t features 
o f the  m ine ra l geography of the  fu tu re , fro m  w h ich  can 
be gleaned some o f the  essential facts o f the  m inera l 
resource s itu a tio n  o f the  F a r East.

I ro n  and Coal Resources— In  the  Pacific  reg ion o f the  
F a r E as t the  m ost ta lke d  o f and s ign ifican t of the  
resources to  be considered are the  coal and iro n  ore of 
China. The coal resources, tho ugh  b u t s lig h tly  deve­
loped, are v e ry  large, some estimates in d ic a tin g  th a t  th e y  
fo rm  ne arly  a qu a rte r o f the  w o rld ’s supply. Some of 
the  largest reserves, however, are in  rem ote regions 
w h ich  w il l  be inaccessible fo r com m ercia l developm ent 
fo r  a long tim e  to  come. The o n ly  coking coal ava ilab le  
m  large quan tities  fo r  m eta llu rg ica l purposes is in  
C h ih li, Fengtien , and Shansi in  the  n o rth , and K iangs i 
m  the  south.

The iro n  ore reserves o f China, according to  la test 
estim ates, aggregate 950,000,000 tons, a figu re  w h ich  
represents abou t one -fifth  of the  reserves o f iro n  ore of 
present com m ercia l grade in  the  U n ite d  States. A n  
analysis of the  estimates, however, shows th a t m uch of 
th is  tonnage m ay n o t be considered w orkab le  under 
present conditions, due to  in fe r io r grade o r remoteness 
fro m  ex is ting  lines o f com m unica tion , and should n o t 
be inc luded in  any com parison th a t  is made w ith  
reserves o f com m ercia l grade ex is ting  elsewhere. F o r 
exam ple, i t  includes low  grade, banded hem atites and 
m agnetites in  M anchuria  and north -easte rn  C h ih li, 
ru n n in g  30 to  36 per cent, in  iron , w h ich  m ust be con­
cen tra ted before sm elting. The fe a s ib ility  o f e ffecting 
su ffic ie n tly  cheap concen tra tion  is s t i l l  to  be proved. 
I n  th e  U n ite d  States and o ther pa rts  o f the  w o rld  there 
are large quan tities , o f ores o f th is  class w h ich  have n o t 
y e t been able to  compete w ith  the  ores concentrated 
b y  na ture , and w h ich  are n o t inc luded in  estimates of 
com m ercia l reserves. The inclusion o f these lo w  grade 
ores in  the  com m only quoted figures o f China’s iro n  ore 
resources b u t emphasises the  rea l p o v e rty  o f China in  
ores o f present com m ercial grade.

The im m e d ia te ly  ava ilab le  Chinese ores o f com m ercia l 
grade, n o t req u iring  concentration, and n o t handicapped 
b y  remoteness fro m  transp o rta tio n , are estim ated a t 
abou t 100,000,000 tons, abou t th ree -fou rths  o f w h ich  
are a long the  Yangste r ive r, and one-fou rth  in  the 
H su an -Lun g  reg ion no rth -w est o f Peking. The  f irs t 
nam ed group, w h ich  is w e ll know n, has been m ined  on a 
m odern scale. I t  w ou ld  supp ly  the  iro n  and steel 
p lan ts  o f the  U n ite d  States fo r  less th a n  tw o  years. 
The rem a in ing  reserves w il l  n o t be able to  compete com ­
m e rc ia lly  in  the  w o r ld ’s iro n  and steel business fo r  a 
v e ry  long tim e. The present ra te  o f Chinese iro n  ore 
p ro d u c tio n  is a m illio n  tons o r less a year— less 
per cent, o f th a t o f the  U n ite d  States. Japan  n^w  
contro ls  com m ercia lly  abou t 90 per cent, o f th e  ava ilab le  
reserves.

O bviously , then, the  reserves o f iro n  ore now  known 
to  ex is t in  China do n o t w a rra n t the  huge cap ita l in ve s t­
m en t necessary to  the  bu ild in g  o f a great iro n  and steel 
in d u s try .

M uch  has been said abou t the  p ro b a b ility  o f the  e x is t­
ence o f g reat undiscovered reserves o f iro n  ore in  China.
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Ih e  best Chinese iro n  ores are o f a typ e  w h ich  is ha rd  
and res is tant to  erosion, and there fore ou tcrop  free ly . 
I t  is tru e  that, na tive  m ethods o f sm elting  favoured the  
use of softer ores, and th a t  the  va lue o f the  harder ores 
was n o t recognised b y  the  Chinese. Nevertheless, the re  are 
few records o f ac tua l “  d iscovery,”  in  the  geographic 
sense, since China has been pene tra ted b y  foreigners. 
The chances, therefore, o f add ing to  China’s iro n  resources 
b y  fu r th e r  exp lo ra tion  are n o t p rom ising.

Japan is the  chief consumer o f iro n  and steel p roducts 
m  the  F a r East, b u t its  know n  resources o f iro n  ore are 
la rge ly  confined to  one deposit, the  K am a ish i M ine, in  
R iquehu  prov ince, w ith  an estim ated reserve of 
■15,000,000 tons. In  va rious ad d itio n a l sources some of 
the  Japanese estimates ind ica te  the  existence of
45.000. 000 tons more, b u t th is  ore is w id e ly  scattered 
and m uch o f i t  is o f low  grade. Dom estic p ro du c tion  
has averaged 209,000 tons ye a rly  fo r  the  las t ten  years, 
o r less th a n  h a lf o f one per cent, of th a t  o f the  U n ite d  
States. Japan also has reserves in  K orea, estim ated a t
4.000. 000 tons, and fro m  th is  source has im p o rted  
s lig h tly  m ore th a n  the  dom estic p ro du c tion . Japan ’s 
p a u c ity  o f iro n  ore expla ins its  a c t iv ity  in  acqu iring  
and developing the  Yangste deposits o f China and its  
present a ttem p ts  to  concentrate the  lo w  grade ores of 
M anchuria .

Japan is b e tte r supplied w ith  coal th a n  w ith  iro n  ore, 
b u t com pared w ith  the  o ther p r in c ip a l in d u s tr ia l na tions 
o f the  w o rld  i t  is v e ry  p o o rly  off. I t  has exhausted 
a m uch la rger p ro p o rtio n  o f its  reserves th a n  any o ther 
cou n try , and its  in d u s tr ia l fu tu re  is corresponding ly 
lim ite d . F o r some years the  Im p e ria l Steel works have 
been supplied b y  m ix in g  Japanese coal w ith  Chinese 
coal. M uch o f the  coke fro m  Japanese coal is weak and 
porous. The reserve o f coking coal is so sm all th a t the re  
has been m uch discussion o f a governm ent p lan  to  
e le c tr ify  the  iro n  works, in  order to  postpone its  
exhaustion.

The iro n  ore deposits o f the  Russian F a r E ast aggre­
gate h a rd ly  m ore th a n  5,000,000 tons, in  scattered 
deposits. The o n ly  coal p roved to  be o f good coking 
q u a lity  is in  S akhalin  Is land , where the  fie lds are b u t 
l i t t le  developed and good po rts  are scarce and ice-bound 
fo r  several m onths o f the  year. B o th  iro n  ore and 
b itum inous  coal fie lds are in s ign ifica n t in  Indo-C h ina . 
Siam has a few  scattered undeveloped iro n  ore deposits, 
b u t the  know n  coal is m o s tly  lig n ite . The M a lay 
Peninsula and B r it is h  Borneo con ta in  some iro n  ore 
deposits, b u t th e y  are o n ly  o f loca l im portance, the  
aggregate being n o t m ore th a n  25,000,000 tons.

The s itu a tio n  seems m ore prom is ing, a t f irs t glance, 
in  the  N etherlands E as t Ind ies, p a r tic u la r ly  in  the 
south-eastern p a r t o f Borneo and in  the  cen tra l p a r t of 
Celebes. The iro n  ore in  these regions constitu tes one 
o f the  largest reserves y e t know n  in  the  F a r E ast ; i t  
is estim ated a t 800,000,000 tons, m uch of i t  w ith in  easy 
reach o f the  sea. B u t th is  ore is o f the  la te r it ic  v a rie ty , 
jike  th a t o f Cuba and o f Surigao P rovince in  the  P h ilip ­
pines a v a r ie ty  w h ich , because o f its  con ten t o f n icke l, 
chrome, h igh a lum ina, and m oisture, has thu s  fa r  p re ­
sented ce rta in  m e ta llu rg ica l d ifficu ltie s  w h ich  have p re ­
vented its  extensive use even in  favourab le  locations. 
A  furnace is now  being b u ilt  b y  a D u tc h  syndicate, in  
co-operation w ith  the  G overnm ent o f the  N etherlands 
E ast Ind ies. W h ile  there is coking coal in  th is  region, 
the  am ount is so lim ite d  and o f such a lo w  grade th a t a 
s tu d y  is being made o f the  p o s s ib ility  o f e lectric  sm elting, 
as w e ll as sm elting  w ith  o il residue. There is reason to  
believe, however, th a t ne ithe r o f these m ethods can be 
developed m uch beyond the  p o in t o f sup p ly ing  sm all 
loca l needs.

The P h ilipp ines con ta in  im p o rta n t deposits o f la te r it ic  • 
iro n  ore, estim ated a t 430,000,000 tons o r more, p r in ­
c ip a lly  in  Surigao, on n o rth e rn  M indanao. L ig n it ic  
coal is abundant, and b itu m in ous  coal less so. Coking 
coal exists in  ve ry  lim ite d  qu an tities , p r in c ip a lly  in  
sou thern M indanao. A n y  iro n  ore in d u s try  w h ich  m ay 
develop is n o t lik e ly  to  supp ly  m ore th a n  local demands.

I t  appears h ig h ly  im probab le , then, th a t  an iro n  and

steel in d u s try  on the  scale o f W estern Europe o r the 
U n ite d  States can develop in  the  P acific  region of the  
F a r East. China, w ith  the  best supp ly  o f coking coal, 
does n o t have enough iro n  ore o f present com m ercial 
grade, and the geographic separation o f the  best ava ilab le  
coking coal and iro n  ore is a heavy handicap. N e th e r­
lands E ast Ind ies  and the  P h ilipp ines have large sup­
plies o f iro n  ore, b u t ve ry  lim ite d  supplies of coking coal. 
N e ith e r the  ore no r the  coal is o f the  best grade. Japan, 
w ith  the  largest p la n t capacity , largest consum ption, 
and the  best organ isation, lacks bo th  coal and iro n  in  
suffic ient quan tities . The scattered supplies o f coal and 
iro n  in  a ll th e  o the r countries o f the  F a r E ast are in ­
s ign ifican t in  com parison w ith  the  ones named. I f  a ll 
the  coal and iro n  resources o f the  Pacific  reg ion were to  
be pooled under one operation, the  to ta l supplies w ou ld  
be adequate fo r  a large in d u s try  ; b u t the re  w o u ld  s t i l l  
be heavy com m ercia l handicaps, due to  the  grade of the  
iro n  ore and to  the  w ide geographic separation o f the  
best ava ilab le  grades of iro n  and coking coal, resu lting  
p ro b a b ly  in  costs too  h igh  fo r  successful com pe tition  
w ith  the  o ther p r in c ip a l iro n  and steel p roduc ing  na tions 
o f the  w o rld . D isregard ing p o lit ic a l boundaries, pe r­
haps the  best p o te n tia l com b ina tion  in  the  Pacific  region 
w ou ld  be between the  iro n  ores o f the  P h ilipp ines and 
the D u tc h  E as t Ind ies  on one hand, and the  coking coal 
o f the  north -easte rn provinces o f China on the  o ther—  
the  whole under the  m anagem ent o f the  Japanese.

There rem ains to  consider the  iro n  and coal resources 
o f In d ia . Here are large reserves o f h igh  grade iro n  ore, 
estim ated a t upw ards o f one and one-half b i ll io n  tons. 
These ores, though  considerab ly less in  q u a n tity  th a n  the  
ores o f the  U n ite d  States and W estern Europe, are fa r  
the  largest and best o f the  iro n  ore reserves o f the  F a r 
East. I t  is m uch less certa in  th a t  there is an adequate 
supp ly  of coke in  In d ia , n o tw ith s ta n d in g  large reserves 
o f coal. A  com m ittee  o f the  In d ia n  G overnm ent, 
appo in ted  in  1920, ind ica ted  the  probable exhaustion of 
the  coking coal w ith in  fo r ty  years, b u t m ore recent 
discoveries are said to  have increased the know n reserves. 
(M uch o f the  coal is v it ia te d  b y  h igh phosphorus and 
ash con tent.) P rod uc tio n  of iro n  and steel is as ye t on a 
sm all scale, b u t the  capac ity  has increased faster th a n  
has loca l consum ption, p o in tin g  to  e xp o rt to  W estern 
E urope as the  n a tu ra l o u tle t. I n  sum m ary, i t  m ay  be 
said th a t  the  supplies o f raw  m ateria ls  in  In d ia  are ade­
quate fo r  the  g ro w th  o f a large iro n  and steel in d u s try . 
The lim it in g  factors -are the  sm all capac ity  fo r  local con­
sum ption  and the  distance fro m  the  p r in c ip a l fore ign 
m arke ts. I n  the  im m edia te  fu tu re  the  m in in g  in d u s try  
w i l l  depend fo r g row th  m a in ly  upon exp o rta tio n , w h ich  
is another w a y  o f saying th a t i t  w i l l  be dependent upon 
western in d u s tr ia l centres.

I t  is sometimes argued th a t  even i f  the  q u a n tity  and 
q u a lity  o f the  resources in  the  F a r E ast do n o t favo u r 
the  developm ent o f an iro n  and steel in d u s try  on a 
p ro fita b le  com m ercia l basis, such a developm ent m ig h t 
s t i l l  be effected, a t a cost, fo r  p o lit ic a l and m il ita ry  
reasons. T h is  a rgum ent fa ils  to  take  in to  account the  
fa c t th a t such an in d u s try  invo lves huge cap ita l ou tlays, 
fo r thousands o f p lan ts, n o t o n ly  those necessary fo r  the  
p r im a ry  conversion o f the  raw  m ateria ls, b u t fo r  the 
fin ish ing  and m an u fac tu ring  necessary to  p u t the  iro n  
and steel in to  the  h ig h ly  va ried  form s used b y  the  
u lt im a te  consumer. The financ ia l s tra in  in vo lve d  in  
going m uch beyond the  o u tp u t de term ined b y  no rm a l 
com m ercia l fe a s ib ility  w o u ld  tes t the  resources o f even 
the  fin a n c ia lly  strongest countries o f the  w o rld , and i t  is 
h a rd ly  to  be expected th a t  the  financ ia l resources of the  
F a r E astern countries w i l l  p e rm it m uch b u ild in g  o f th is  
k in d .

O il Resources.— The o il produced in  the  D u tc h  East 
Ind ies, In d ia , B r it is h  Borneo, and Japan aggregates 
abou t 3 per cent, o f the  w o r ld ’s p roduc tion . O f th is  
abou t h a lf comes fro m  the  D u tc h  E ast Ind ies. There are 
large possib ilities fo r  fu r th e r developm ent, p a r tic u la r ly  
in  the  D u tc h  E as t Ind ies, in  New  Guinea, in  the  P h ilip ­
pines, in  China, and in  Sakhalin Is land . The last-nam ed 
lo c a lity , n o m in a lly  Russian, b u t under Japanese com ­
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m ercia l con tro l, is regarded as p a rtic u la r ly  prom ising. 
B u t w h ile  la rger p ro du c tion  m ay be expected in  the  F a r 
E ast, there is n o th in g  in  s igh t to  ind ica te  th a t  i t  w ill ever 
be a do m in an t w o rld  source ran k in g  w ith  the  U n ite d  
States and M exico, o r w ith  south-eastern Europe and 
western Asia. Loca l needs w il l  be supplied, and th e  rest 
of the  o il w i l l  be exported to  pa rts  o f the  w o rld  where 
in d u s try  is a lready established. M uch of the  o il p ro ­
du c tion  o f the  D u tc h  E as t Ind ies  has been s im p ly  
t r ib u ta ry  to  E uropean demands, and w il l  doubtless 
rem a in  so. M oreover, in  the  absence o f a general 
in d u s tr ia l developm ent based on adequate supplies o f a ll 
the  essential m inerals, p a rtic u la r ly  iro n  and steel, o il 
developm ent alone has nowhere b ro ug h t abou t a h igh 
degree o f in du s tria lisa tion .

Copper.— Japan is the  o n ly  large producer of copper 
in  the  East, y ie ld in g  abou t five  per cent, of the  w o rld ’s 
to ta l in  1924. The size o f the  copper reserves of Japan 
prom ises the  continuance o f p ro du c tion  on the  present 
scale, b u t l i t t le  more. O utside o f Japan the p roduc tion  
o f copper in  the  F a r E ast is negligible , no r is the re  a n y ­
th in g  h ig h ly  p rom is ing  in  sight.

Lead and Z inc .— The lead and zinc p ro du c tion  o f Asia 
is ins ign ifican t, the  to ta l p ro du c tion  in  recent years from  
a ll countries be ing fo u r to  five  per cent, o f the  w o rld ’s 
to ta l o f lead and less th a n  tw o  per cent, of zinc. The 
ou ts tand ing  lead fie ld  is the  new ly-deve lop ing B aw dw in  
d is tr ic t  o f B urm a . There are o ther undeveloped de­
posits in  China, b u t the re  is l i t t le  hope th a t  any of these 
w i l l  p rove to  be large, and as ye t n o th in g  promises any 
considerable change in  w o rld  p ropo rtions. I f  there are 
to  be any im p o rta n t new deposits revealed, present h igh 
prices should soon b rin g  them  out.

Cold and S ilver.— G old is scattered in  sm all am ounts 
th rou gh  Japan, China, K orea, B r it is h  In d ia , and the 
D u tc h  and B r it is h  E as t Ind ies, b u t the  aggregate y ie ld  
o f them  a ll was o n ly  seven per cent, o f the  w o r ld ’s to ta l 
in  1924. M uch the  same m ay be said in  regard to  
s ilver, the  to ta l o f eastern A sia  fo r  1924 being about 
fo u r per cent, o f the  w o rld ’s o u tp u t. The m ost p rom is­
ing  s ilve r developm ent is in  the  B aw dw in  fie ld  o f B urm a, 
where s ilve r occurs in  the  lead ore. G old and s ilver 
have been objects o f search in  the  F a r E as t fo r  centuries, 
w ith  results so unsa tis fac to ry  th a t  the re  are no great 
hopes fo r  a n y th in g  b e tte r in  the  fu tu re .

M in o r  Commercial M in e ra ls .— The F a r E aste rn  coun­
tries  produce considerable am ounts of m in o r com m ercial 
m inerals, tho ugh  no one c o u n try  has any strong com ­
b in a tio n  o f them . China is the  m a in  source o f the 
antim ony  supp ly  o f the  w o rld , sup p ly ing  over 75 per 
cent. Ceylon has long dom inated the m arke ts fo r  flake 
graphite, b u t is now  overshadowed b y  Madagascar. 
K orea  is an im p o rta n t p roducer of am orphous graph ite . 
Phosphates, used as fe rtilisers, are being m ined in  in ­
creasing am ounts fro m  various A ustra las ian  islands, 
p a r tic u la r ly  fro m  Ocean Is lan d  (E ng lish) o f the  G ilbert 
group, the  Is le  o f A ng au r (Japanese) of the  Pellew group, 
T a h it i and M akatea (French) o f the  Society group, and 
the  Is le  o f N a u ru  (E ng lish ) o f the  M arsha ll g roup . The 
sum to ta l, however, is less th a n  ten per cent, o f the  w o rld ’s 
p roduc tion . In d ia  produces nearly  a qua rte r o f the 
w o r ld ’s chroine ore, being second o n ly  to  southern 
Rhodesia. I n  recent years, also, In d ia  has produced 
between a th ird  and a h a lf o f the  w o rld ’s manganese ore. 
The m ost im p o rta n t t in  region of the  w o rld  is in  the  M a lay 
Peninsula and the  ad jacent islands of the  D u tc h  East 
Ind ies. Siam  and China produce m in o r am ounts. 
These countries toge ther produce abou t 65 per cent, of 
the  w o r ld ’s to ta l.  O ver one-half o f the  w o r ld ’s produc­
t io n  of tungsten, an im p o rta n t a llo y  in  steel, comes from  
China, and abou t 15 per cent, fro m  In d ia . T h is  is a 
com p ara tive ly  recent w a r and post-w ar developm ent.

Undiscovered Resources.— B u t w h a t abou t y e t und is­
covered resources in  the  F a r E as t ? There is a popu la r 
n o tio n  th a t  i t  is la rge ly  an unexp lored area. I t  m ay be 
po in te d  o u t th a t  re a lly  large m inera l deposits usua lly  
have some surface o r geologic ind ica tions, w h ich  are 
lik e ly  to  be know n  in  densely popu la ted  regions cha r­

acte ris tic  o f the F a r East. U p  to  recent years certa in  
m inerals lik e  tungsten, and zinc in  the  fo rm  of carbonate, 
were n o t recognised b y  the  natives as va luable , suggest­
in g  th a t  there are s t i l l  possib ilities fo r the  discovery of 
ores n o t p rev ious ly  know n as valuable . B u t as a m a tte r 
o f fa c t nearly  every so-called d iscovery in  recent years 
has been rea lly  a re-appraisa l of a m ine ra l occurrence 
a lready know n. I t  has been com para tive ly  easy fo r 
explorers to  go d ire c tly  to  m ost o f the  know n  m inera l 
ind ica tions, except in  the  fa r  h in te rland , and th e ir  a c t iv i­
ties fo r  several decades have yie lded results fa r  less n o t­
able th a n  those ob ta ined b y  equ iva len t exp lo ra tion  in  
the  great m inera l-p roduc ing  regions o f the  w o rld . L ib e ra l 
allowance is to  be made fo r the  fa c t th a t, on the  whole, 
exp lo ra tion  in  the  F a r East, p a rtic u la r ly  in  the  h in te r­
land, has n o t.y e t been nearly  as in tensive as in  western 
indus tria lised  countries, and th a t m uch miscellaneous 
developm ent o f m ine ra l resources is n a tu ra lly  to  be 
expected. B u t the  fa c t rem ains th a t the  considerable 
mass o f in fo rm a tio n  a lready collected has a decidedly 
negative bearing.

Conclusion.— The Pacific  region in  the  F a r E as t is 
de fic ient in  essential m inerals necessary fo r  the  develop­
m en t o f a great in d u s tr ia l c iv ilisa tio n , w hen considered 
in  re la tio n  to  th e ir  location , grade, and re la tive  q u a n ti­
ties. The m ore conspicuous deficiencies are in  iro n  ore, 
coking coal, copper, lead and zinc. In d ia  alone has 
re a lly  adequate iro n  and coal deposits, b u t even here the  
supp ly  o f coking coal is appa ren tly  fa r  less th a n  in  the  
in d u s tr ia l na tions o f the  W est. M any o f the  m inerals 
w h ich  are produced in  abundance, lik e  t in ,  tungsten, 
an tim on y , graph ite , manganese, and chrom ite , are 
la rge ly  exported to  the  W estern w o rld , fo r  the  reason 
th a t th e y  are o f use m a in ly  in  a h ig h ly  indus tria lised  
society and are n o t in  themselves a su ffic ien t basis fo r 
in d u s tr ia l organisation. In e rt ia  of invested cap ita l w il l 
in  its e lf tend  to  keep the  balance o f m ine ra l con tro l in  
the  W est. I f  a ll o f the  F a r E astern resources cou ld be 
com bined, th e y  w ou ld  s t i l l  be fa r in fe r io r to  those of 
W estern Europe o r the  U n ite d  States.

T h is  s itu a tio n  cannot be a ttr ib u te d  s im p ly  to  lack  of 
exp lo ra tion . There has been exp lo ra tion  enough to  
disclose the  probable m a in  outlines o f the  future..

I n  so fa r  as the  possession o f adequate m ine ra l re ­
sources is a necessary basis fo r  b u ild in g  fu tu re  in d u s tr ia l, 
p o lit ic a l, and m il ita ry  power, the  countries o f the  F a r 
E ast are p ro p o rtio n a lly  handicapped,— the  P acific  region 
more, In d ia  less. W hatever progress the re  m ay be m ust 
necessarily be o f a k in d  produced b y  o ther factors. 
Suprem acy resu lting  fro m  the  possession o f m inera l 
resources w i l l  rem ain centred abou t the  N o rth  A t la n tic . 
“  The w h ite  m an’s burden ”  is p a r t ly  one im posed b y  
na tu re ’s d is tr ib u tio n  of raw  m ateria ls.

I t  rem ains to  consider the  hum an elements in  the  
prob lem . I t  appears, a t least up  to  the  present, th a t  the  
k in d  o f sk ill, organising power, and in it ia t iv e  necessary 
fo r  the  effective use of m inera l resources is found  to  a 
no tab le degree where the  m ost adequate resources are 
found, nam ely in  the  countries bo rde ring  the  N o rth  
A tla n t ic .  C onditions there have o f course affo rded the  
best o p p o rtu n ity  fo r b ring ing  o u t these qualities. Thence 
have rad ia ted  the  influences w h ich  have in it ia te d  m ost 
o f the  m ine ra l developm ents in  o ther pa rts  o f the  w o rld . 
W ha teve r the  la te n t capac ity  o f the  peoples o f the  F a r 
E as t fo r  un de rta k ing  m inera l developm ents, the  phys ica l 
cond itions do n o t prom ise o p p o rtu n ity  fo r  ra p id  progress 
in  its  expression. E ven  though the p o te n tia l resources 
were equal, w h ich  th e y  are no t, i t  rem ains to  be proven 
th a t  the  hum an qua lities necessary fo r  th e ir  use are 
likew ise equal, no tw ith s ta n d in g  such conspicuous ex ­
ceptions as are exh ib ited  in  Japan o r in  the  In d ia n  steel 
in d u s try .

F ro m  the  standpo in t of m inera l resources, therefore, 
we m ay  regard the F a r Eastern countries, n o t as cha l­
lenging western supremacy, b u t as ca lling  fo r  our 
sym pa the tic  co-operation in  th e ir  contest w ith  u n ­
sa tis fac to ry  env ironm en ta l conditions.

W o rld  demand w ill continue to  force the  developm ent
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o f  such resources as ex is t in  the  F a r E ast, and th is  w i l l  
requ ire  th a t  ca p ita l and s k il l he sup p lied  fro m  the 
w o rld  s in d u s tr ia l centres. Japan, in  ta k in g  a leading 
p a r t in  th is  m ovem ent, is m ere ly  do ing w h a t o ther in ­
d u s tr ia l na tions are do ing the  w o rld  over. W hatever 
we m a y  th in k  o f the  p o lit ic a l d e s ira b ility  o f th is  m ove­
m en t, i t  is a re a lity , based b ro ad ly  on c iv ilis a tio n ’s 
m o u n tin g  dem and fo r  raw  m ateria ls , and i t  p ro ba b ly  
canno t be stopped o r even m a te r ia lly  slowed up b y  any 
ac tio n  o f in d iv id u a ls  o r o f governm ents.

N o te .— The w rite r refers readers interested in following the 
subject of mineral production in  the Far East to the following 
sources of in form ation:—

“  The Iron Ores and Iron Industry of China.”  By F. R. 
Tegengren : Memoirs of the Geological Survey of China, Ser. A. 
No. 2, in  two parts, w ith atlas, 1921-1924.

“  General Statement on the Mining Industry of China.”  By 
V. K . Ting and W. H . Wong : Special report, Geol. Survey of 
China, No. 1, June 1921.

Reports of the Imperial Mineral Resources Bureau, London.
“ The Mineral Industry.”  Published annually by McGraw- 

H il l  Book Co., New York.
“  World Atlas of Commercial Geology.”  Part I ,  Distribution 

of Mineral Production: U.S. Geological Survey, 1921.
“  The Iron Ore Resources of the W orld.”  X lth  International 

Geological Congress, Stockholm, 1910, two volumes, w ith atlas.
The Coal Resources of the W orld.”  X l l th  International 

Geological Congress, Toronto, 1913, three volumes, w ith atlas.
“  Geology and Mineral Resources of the Philippine Islands.”  

B y Warren D. Smith : Pub. No. 19, Bureau of Science, Manila, 
1924.

“  Certain Iron-ore Resources of the World : China.”  By H i 
Foster Bain : Trans. Am. Inst, of Min. & Met. Ensrs.,Vol 61, 
1919, pp. 132-135.

Recent Development in  the Iron and Steel Industry of Ind ia.”  
By Charles Page Perm : Am. Iron and Steel Inst., 1920.

“  The Mineral Resources of China.”  By C. Y. Wang : Tient­
sin Press, Ltd., 1921 or 1922.

THE ECONOMIST’S BOOKSHELF

A STUDY OF IN D IA N  MONETARY PROBLEMS.
Money End the Money Maiket in India. B y  P. A -

W a d i a , Professor o f P o litics  and Econom ics, 
W ilso n  College, B om bay, and G. N . J o s h i , Professor 
o f Econom ics and H is to ry , W ilso n  College, B om bay. 
(L o n d o n : M acm illan  and Co., L td .  Price, 21s. 
ne t.)

T h is  vo lum e, lik e  its  predecessor, “  The W e a lth  o f 
In d ia ,”  is  a w e ll-w r it te n  and pe ne tra ting  s tu d y  o f 
some fun dam e n ta l economic problem s, and its  appear­
ance should f in d  its  au thors w ith  few , i f  any, riva ls  
am ong In d ia n  economists o f to -da y . N o t o n ly  is sound 
scho larship and learn ing  p a te n t on every page and 
th ro u g h o u t every chapter, b u t the  whole w o rk  is m arked 
w ith  a lite ra ry  excellence w h ich  can o n ly  add to  its  
general attractiveness. I n  “  The W e a lth  o f In d ia  ”  
the  au thors produced a un ique  m odel in  p o in t o f fo rm , 
and th is  new vo lum e carries the  standard  s t i l l  h igher 
above th e  achievem ent o f any o ther In d ia n  economist, 
a fa c t w h ich  is w o rth y  of emphasis because some sound 
econom ic th in k in g  has been done in  recent years b y  
In d ia n  students and m uch o f i t  has lo s t its  m a rk  and 
force th ro u g h  the  awkwardness o r slovenliness o f its  
lite ra ry  clothes. The d ifficu ltie s  are, o f course, m an ifo ld  
and great, b u t Professors W ad ia  and Josh i have su r­
m oun ted  them  w ith  consum m ate s k il l and seeming ease.

Few  w i l l  disagree w ith  the  au thors when th e y  assert 
th a t  m ost o f the  problem s o f the  w o rld  are acknowledged 
to  be problem s rooted in  m on e ta ry  po licy , in  currency 
measures, in  exchange regu la tion , o r in  c re d it con tro l, 
and in  th e ir  present s tu d y  th e y  have endeavoured to  
assist m  the  fo rm u la tio n  o f a de fin ite  m one ta ry  p o licy  
fo r  In d ia , based on “  incontestab le  m on e ta ry  princip les 
and facts.”  T hey  recognise th a t  in d u s try , trade , 
commerce, the  en tire  p ro d u c tive  m ach inery  on w h ich  
depends the sa tis faction  o f the  fundam en ta l needs 
o f life , presupposes confidence in  the  s ta b il ity  o f prices, 
and  confidence in  the  s ta b ility  o f the  m on e ta ry  u n it.

T hey  a d m it w h a t others are slow to  a d m it, nam ely th a t 
i t  is possible to  organise society on a basis d iffe ren t 
fro m  th a t  o f m odern economic in s titu tio n s , b u t th e y  
see also w h a t others are slow  to  see, th a t  i f  the  evils 
and h a rm fu l consequences in c id e n ta l to  ou r present 
economic life  are to  be avo ided i t  is necessary to  unde r­
take  a dispassionate analysis o f ou r in s titu tio n s . 
Com plete absence o f p a r t ia l ity ,  in  so fa r  as p o lit ic a l 
o r rac ia l p re jud ice  is in tended b y  th a t  te rm , was a 
conspicuous cha racteris tic  o f “  The W ea lth  of In d ia ,”  
and i t  rem ains do m in an t in  th is  new w o rk . The 
au thors  encourage no na rrow  or p u re ly  n a tion a lis tic  
doctrines o f economic fa ith , and th e ir  conception of 
economic life  is conterm inous w ith  th e ir  conception of 
the  general in te rests and w e lfa re  o f m ank ind . They 
have v is ion , and th e y  are idealists, b u t ne ithe r the  
one no r the  o ther has roughed the edge o f the  critic ism s 
th e y  feel disposed to  m ake, as, fo r  instance, when th e y  
te s t ify  to  the  d is tin c t lack  o f organ isation and develop­
m en t abou t th e  m oney m a rke t in  In d ia , or, as m ay  be 
gathered fro m  th e ir  rem arks on Currency P o licy  and 
“  th e  re tu rn  to  a h a lt in g  c lum sy device th a t  secures 
ne ithe r s ta b ility  o f fo re ign  exchanges n o r s ta b ility  o f 
prices, and in e v ita b ly  invo lves the  w aste fu l absorp tion  
o f m illio n s  o f pounds’ w o rth  o f go ld  th a t  do nobody any 
good.”  There can be b u t  l i t t le  d o u b t th a t  in  th e ir  
studies p re lim in a ry  to  the  appearance o f “  The W ea lth  
o f In d ia ,”  Messrs. W ad ia  and Joshi fou nd  questions of 
m oney and m one ta ry  p o lic y  th ru s t upon  th e ir  a tte n tio n , 
and the present vo lum e is the  sequal to  th a t  experience. 
The reader w ill n o t f in d  i t  ha rd  to  discover in  w h ich  
d irec tio n  the  au thors are lo ok in g  fo r a id  and assistance 
in  m eeting  the  evils in c id e n t to  currency and m one ta ry  
problem s. The in fluence o f M r. J. M . Keynes on the  
w rite rs  o f th is  book is apparent in  several places, and 
th e y  go so fa r  as to  recognise rea d ily  “  the  theore tica l 
advantages o f a conscious con tro l o f cu rrency on the  
bases o f index-num bers— i f  such con tro l on these lines 
is practicab le  a t a ll. ”  H ow ever, th e y  assert th a t the  
fo llow ers o f M r. Keynes in  In d ia  m ust re flect long 
before th e y  th in k  o f u rg in g  in  fa vo u r o f the  Gold- 
Exchange S tandard th a t  i t  secures s ta b ility  o f prices in  
th a t  cou n try . I n  the  f irs t  place, th e y  p o in t ou t, i t  
m ust be rem em bered th a t  In d ia n  ba nk ing  is s t i l l  in  its  
in fa ncy , her c red it superstructure  is o f the  crudest 
type , and i t  is ob v io us ly  rid icu lous  to  speak o f “  the  
diseases o f our c red it and ba nk ing  system .”  I n  the  
second place, in d u s tria lism  in  the  proper sense o f the  
expression is o n ly  ju s t com ing in to  b e in g ; “  trade
un em p loym e n t,”  in  the  sense th a t  M r. Keynes uses the  
expression, does n o t ex is t in  an acute fo rm  in  In d ia . 
The prob lem  o f unem p loym ent is d iffe re n t and o f a 
m ore acute na tu re— nam ely, “  a surp lus p o p u la tio n  
liv in g  pa ras itie a lly  on the  la n d .”  The p o lic y  o f keeping 
a stab le price  leve l m ay  m eet the  economic prob lem  of 
G reat B r ita in , b u t, consider Messrs. W ad ia  and Joshi, 
i t  cannot m eet th a t  w h ich  has risen in  In d ia . W h a t is 
needed, according to  them , is in d u s tr ia l developm ent, 
w h ich  requires, am ong o th e r th ings, an  upw ard  tre n d  
o f prices. There can be no room  fo r the  p la y  o f business 
enterprise and in d u s tr ia l a c t iv i ty  w ith  a dead level o f 
prices, and where c red it and ba nk ing  are in  th e ir  in it ia l 
stages i t  is considered th a t  th e ir  g ro w th  necessarily 
im p lies a f lu c tu a tin g  price level. To stop the  flu c tu a ­
tions m ay  mean the  “  des truc tion  o f c red it and the  
d ry in g  u p  o f the  life  b lood o f economic life  ”  ; an 
op in ion  w h ich  M r. W . T . L a y to n  is e ffec tive ly  d raw n  
upbn to  corroborate fo r  them . I n  a d d itio n  to  m any 
exce llent chapters re la tin g  to  m one ta ry  th e o ry  th is  
vo lum e contains some e x tra o rd in a rily  good h is to rica l 
w o rk , a ll of w h ich  w il l  be found  indispensable to  the  
s tuden t o f In d ia n  economic problem s.

Single copies of Foreign Affairs, an American Quarterly Review 
may be obtained of all leading booksellers or through the In te r­
national News Company Lim ited, 5, Bream’s Buildings, London, 
E.C.4, price 6s. 6d. Annual subscription 26s., post iree.—- Advt-



Arm 1. 2, J »20] t h e  e c o n o m ic  r e v ie w 30)

SHORT NOTICES.
Ulster Year Book, 1926.—This Year Book, which presents in 

a simple, convenient and accessible form statistical and other 
information regarding Northern Ireland and its people, their 
environment and social conditions, health and education, trans­
port and communication, agriculture, trade and industry, is 
published by H.M. Stationery Office, 15, Donegall Square West, 
Belfast. Official statistics relating to Northern Ireland have at 
present to be sought in  a variety of departmental reports and 
publications. In  this Year Book the aim has been to bring 
together the more important official statistics of Northern Ire­
land, arrange them in  a simple manner and present them within 
the lim its of a volume of reasonable size. The authenticity of 
the statistics which became available during 1925 is vouched for 
by the Departments and Ministries concerned. The Year Book 
contains an Ordnance Survey map of Northern Ireland and seven 
plates and diagrams.

The History of the South Wales Miners. By Ness Edwards* 
(London : The Labour Publishing Company Ltd. Price, 2s. 6d- 
net.) Mr. Edwards has already produced a very readable 
account of the Industrial Revolution in  South Wales, and in this 
new li t t le  volume he embarks upon a historical study of the 
South Wales Miners. He commences his survey w ith  the early 
attempts among miners in  the first decade of the last century to 
organise themselves and ends i t  w ith an analysis of the Hauliers’ 
Strike of 1893. The subsequent history of the combinative 
movement among miners in South Wales belongs to the South 
Wales Miners’ Eederation, and to this Mr. Edwards w ill devote 
himself in  another volume. Of the present small work i t  may 
be said that the author has marshalled w ith in a small compass a 
vast mass of historical material, some of i t  well worth reviving 
because i t  relates to facts which are scarcely old enough to have 
become part and parcel of antiquity, and which need to be 
remembered by many others than those in  whom the bitternesses 
generated by actual experience s t ill reside. The memories of 
the battle between the Ebbw Vale miners and the rest of the 
miners of South Wales w ill take long to efface themselves from 
the traditions of the neighbourhood; other memories revived 
by Mr. Edwards w ill take s till longer to efface themselves from 
the traditions of the nation. They are well known to the average 
student of industrial history, and at most a ll Mr. Edwards can 
hope to do in  this direction is to throw fresh emphasis upon facts 
corroborated in other quarters. In  this connection his chapters 
on Scotch Cattle and the Amalgamated Association are most 
illustrative. The remainder of the book deals w ith  the history 
of the Sliding Scale Association, and i t  is interesting also as a 
sidelight on the career and influence of W illiam  Abraham 
(Mabon). There can be but l i t t le  doubt that Mr. Edwards has 
his own sympathies, and we do not like the blood-curdling docu­
ment reproduced on the cover of this w o rk ; but in  writing he 
has held himself well in  check and has presented in  a particularly 
lucid manner the details and facts of his case. I t  would be a 
mistake to certify the book as mere propaganda, since i t  contains 
much that is historically serviceable and true.

PUBLICATIONS RECEIVED.
Qiornale degli Economisti e Rivista di Statistica. February 

1926. (Rome : Via del Tritone, 67.)
The American Economic Review. March 1926. (St. Albans, 

V t. Price, $1.25.)

rates, and th e  business y ie lds a steady and m ost sa tis ­
fa c to ry  p ro fit  to  ou r members. O ur com petito rs  were 
n o t slow  to  fo llo w  us in  reducing th e ir  rates, and several 
companies now  quote rates th a t  are o n ly  s lig h tly  h igher 
and w h ich , a fte r deduction  o f the  com m ission th e y  pay, 
resu lt in  low er n e t prem ium s. The London  L ife , w ith  
its  lo w  expense ra tio , should be in  a p o s itio n  to  quote 
the  low est rates fo r  th is  class o f business, and  w ith  the  
fu r th e r  im p rovem e n t in  the  m o r ta l ity  o f assured lives 
we feel ju s tifie d  in  issu ing a new tab le  o f s lig h t ly  reduced 
rates.

W e have, a fte r care fu l consideration, decided to  
adop t a scheme o f assurance w ith o u t m edica l exam ina­
tio n . I n  th is  we are n o t in  an y  sense b reaking new 
ground, fo r  the  system  has been th o ro u g h ly  tr ie d  and 
w ith  ca re fu l ove rs igh t found  n o t o n ly  to  appeal to  the  
assuring p u b lic  b u t to  show m ost sa tis fa c to ry  results 
to  the  pioneer offices. W e propose to  charge ou r o rd in a ry  
rates and to  l im it  th e  scheme to  endow m ent assurances 
m a tu rin g  n o t la te r th a n  a t age 65, and to  w hole life  
assurances w ith  prem ium s payab le d u rin g  tw e n ty  years 
o r less. W e reserve the  r ig h t  to  requ ire  m edica l exam ina­
t io n  in  an y  p a rtic u la r case, and fo r  ages over 45 a t e n try  
and fo r  assurances o f over £2,000 such exam ina tion  
w o u ld  a lw ays be required.

The re p o rt and accounts were d u ly  received and 
adopted, and the  m eeting closed w ith  a h e a rty  vo te  of 
tha nks  to  the  cha irm an and d irectors.

LONDON L IF E  ASSOCIATION.

R E D U C T IO N  O F  N O N -P A R T IC IP A T IN G  R A T E S .

A S S U R A N C E  W IT H O U T  M E D IC A L  
E X A M IN A T IO N .

The o rd in a ry  general m eetings o f the  Lond on  L ife  
Association L td .,  and o f the C lergy M u tu a l Assurance 
Society, w h ich  is associated w ith  i t ,  and the  jo in t  
general m eeting o f th e  association and th e  society, were 
he ld  on the  24 th  in s t. a t W inchester House, O ld  B road  
S treet, E.C.

M r. R . B . Jacom b (the pres ident o f the  association) 
presided, and in  opening th e  proceedings a lluded  to  th e  
increase in  the  to ta l funds b y  over £1,000,000, and to  
the  new assurances com pleted o f £2,450,000, w h ich  was 
b y  fa r  the  la rgest to ta l reached in  a single year.

C ontinu ing, he said, I  w i l l  leave th e  re p o rt to  speak 
fo r  its e lf on o th e r deta ils, and pass to  th e  rates o f reduc­
t io n  o f p re m ium  and o f reve rs ionary  bonus declared, 
w h ich  are a fte r a ll o f chief im portance to  members. 
F o r  members o f th e  Lond on  L ife  under th e  reduc tion  
o f p re m ium  system  we have fo r  th e  th ir d  successive 
year increased th e  rates o f red uc tio n  b y  tw o , instead 
o f th e  average increase b y  one fo r  th e  tw e n ty  years 
up  to  1922, and fo r  revers ionary bonus po lic ies we have 
again declared a com pound revers ionary bonus o f 36s. 
per cent. F o r m em bers o f the  C lergy M u tu a l we have 
been able to  declare la rge ly  increased rates o f reve r­
s io na ry  bonus. Policies fo r  the  whole o f life  w i l l  fo r  
a l l ages up  to  65 get a revers ionary bonus o f £2 5s. per 
cent., and  above th a t  age an increasing bonus up  to  
£6 6s. 6d. a t age 100. E ndow m ent assurance w i l l  get 
a reve rs ionary  bonus o f £3 per cent.

The re p o rt alludes to  the  difference between a com ­
pound revers ionary bonus, such as is g ran ted  under 
th e  system  o f th e  London  L ife , and reve rs iona ry  bonus 
based on th e  sum  assured on ly , such as those decla red 
fo r  C lergy M u tu a l members, and i t  also a lludes to  the  
lo w  prem ium s charged b y  the  Lond on  L ife  under its  
reve rs ionary  bonus system . I  w o u ld  lik e  to  emphasise 
s tro n g ly  th e  p o in t abou t the  lo w  p rem ium s charged, 
fo r  w h ile  o th e r L ife  offices are able to  declare h igher 
rates o f bonus, one is a p t to  overlook th e  o th e r side o f 
th e  question, nam ely, the  la rger p rem ium s per cent, 
th a t  have to  be pa id . F o r exam ple, i f  y o u  take  e igh t 
o f th e  lead ing  offices w h ich  g ive bonuses on the  com ­
pound reve rs ionary  bonus p lan , th e  average in it ia l 
assurance a t death g ran ted  a t ages 30 and  40 fo r  an 
annua l p re m iu m  o f £100 is £4,020 and £3,070, whereas 
in  th e  case o f the  London  L ife  th e  in i t ia l  assurances are 
£4,260 and £3,240 respective ly . I t  is  th e  re tu rn  to  be 
secured on th e  p rem ium s p a id  w h ich  is the  m a in  con­
s idera tion .

There are tw o  m a tte rs  o f im portance  w h ich  are n o t 
a lluded  to  in  the  rep o rt, b u t  w h ich  I  desire to  b r in g  to  
y o u r notice. Y o u  w i l l  be aware th a t  the  m o r ta l ity  o f 
assured lives is considerab ly lig h te r th a n  i t  was— say 
th i r t y  years ago— and th a t  in  consequence a dem and 
has arisen fo r  the  reduc tion  o f p rem ium s charged fo r  
life  assurance. So fa r  as w ith -p ro f it  assurance is con­
cerned the re  is l i t t le  to  be said fo r  reducing th e  rates o f 
p re m ium  fo r new en tran ts . I t  w o u ld  n o t be fa ir  on 
ex is ting  m embers i f  the  new en tran ts  are to  have the  
same rates o f bonus, and the  b e tte r p la n  seems to  be 
to  keep these p rem ium s una lte red and  the  increased 
p ro fit  fro m  m o r ta l ity  w i l l  go, as i t  now  does, to  increase 
the  rates o f bonus. Assurances w ith o u t p ro fits ——n o n - 
p a rtic ip a tin g  assurances we ca ll the m — are, however, 
ano the r m a tte r.

The Lond on  L ife  was the  pioneer o f lo w  n o n -p a rtic i­
p a tin g  rates, and when, some te n  years ago, we issued 
o u r new tab le  o f prem ium s, we m et w ith  m uch c ritic ism . 
W e d id  n o t, however, take  th is  step in  the  da i’k , b u t w ith  
fu l l  know ledge th a t  th e  rates were adequate. W e have 
com pleted a large am oun t o f assurances, under t ’

(Continued at foot of previous column.)



802 TUE ECONOMIC REVIEW (Ap r il  2, 1026

STATISTICAL SECTION
THE TRADE BAROMETER

O ur weekly index is composed of quota tions fo r  the  ten  fo llo w in g  com m odities :—
l.  P ig  iro n . 3. Coal. 5. C o tton. 7. H ides. 9. Bacon.
2- T in . 4. Linseed O il. 6. W ool. 8. W heat. 10. Sugar.

Table I .  shows the m ovem ents of ou r ten com m odities in  the  aggregate, and Tab le  I I .  the  m ovem ents o f each 
o f them  in  re la tio n  to  the  others. W e have chosen December 30, 1921, as o u r base, th e  price  of each co m m o d ity  on 
th a t day being represented by  100 (a t a tim e  when the  index in  Table I .  stood a t 150). F o r a fu l l  exp la na tio n  o f o u r 
in de x  num ber see T h e  E c o n o m ic  R e v ie w , Aug. 29, 1924, page 194.

TABLE 1.

D a te
1920.

10 C om ­
m o d itie s

B d . o fT d e  
M o n th ly  
A ve ra g e D a te

10 C o m ­
m o d it ie s

B d . o f  T d e  
M o n th ly  
A v e ra g e D a te

10 C o m ­
m o d itie s

B d . o fT d e  
M o n th ly  
A ve ra g e D a te

10 C om ­
m o d itie s

B d . o fT d e  
M o n th ly  
A ve ra g e

J a n . 16 3 6 7 .9 2 9 6 .6 1923
M a y  14 3 9 1 .2 3 2 5 .5 J a n . 12 1 6 2 .8 1 5 7 .0 A p r .  18 1 7 7 .5 1 6 4 .7 J u ly 17 1 6 0 .3 1 5 7 .5
J u ly  16 4 1 8 .8 3 1 6 .9 F e b . 16 1 7 7 .2 1 5 7 .5 M a y  16 1 7 1 .2 1 6 3 .7 A ug. 14 1 5 8 .6 1 5 7 .0
D ec. 17 2 5 7 .0 2 6 3 .8 M a r. 16 1 9 2 .4 1 6 0 .3 J u n e  20 1 6 7 .8 1 6 2 .6 Sept. 18 1 5 8 .3 1 5 6 .0

1921 A p r .  20 1 9 8 .5 1 6 2 .0 J u ly  18 1 6 7 .1 1 6 2 .6 O ct. 16 1 5 4 .1 1 5 4 .8
J a n . 14 2 4 4 .2 2 4 5 .9 M a y  18 1 9 8 .1 1 5 9 .8 A u g . 15 1 7 5 .3 1 6 5 .2 N o v . 13 1 5 3 .2 1 5 3 .7
A p r .  15 2 0 2 .8 2 0 4 .8 Ju n e  15 1 9 0 .0 1 5 9 .3  j S e p t. 19 1 6 7 .9 1 6 6 .9 D ee. 18 153 .0 15 3 .2
J u ly  15 1 9 4 .4 1 9 4 .1 J u ly  20 1 7 7 .3 1 5 6 .5  ) O c t. 17 172.5 1 7 0 .2 192 6
O c t. 14 1 7 0 .2 1 8 0 .7 A u g . 17 1 7 4 .6 1 5 4 .5 N o v . 14 173.3 1 6 9 .8 Jan . 15 1 5 1 .6 1 5 1 .3
D ec . 16 1 5 3 .2 1 6 7 .9 S ep t. 14 1 7 3 .2 1 5 7 .8 D e c . 12 17 1 .7 170.1 F eb . 12 1 4 8 .4 1 4 8 .8
D ec . 30 1 5 0 .0 O c t. 19 1 6 6 .0 15 8 .1 1925 19 1 4 7 .9

1922 N o v . 16 1 7 1 .7 1 6 0 .8  ! J a n . 16 174.8 1 7 1 .0 26 1 4 8 .0
J a n . 20 1 4 4 .0 1 6 4 .0 D ec . 14 1 7 7 .0 1 6 3 .4 F ob. 13 175.2 168 .9 M ar. 5 1 4 6 .4
M a y  19 1 6 2 .1 1 6 0 .6 1924 M a r. IS 17 2 .8 1 6 6 .3 12 14 6 .1
J u ly  14 16 5 .1 1 6 0 .3 J a n . 18 1 7 8 .6 1 6 5 .4 A p i. 17 161.9 162.5 19 146 .8
S ep t. 15 1 6 1 .2 1 5 4 .3  1 F e b . 15 1 8 7 .9 1 6 7 .0  1 M ay 15 1 5 8 .7 1 5 9 .0 26 145.2
D ec . 15 1 6 1 .2 1 5 5 .8 M a r. 14 18 2 .1 1 6 5 .4  ! June 19 160. 6 157.6

CHART ILLUSTRATING TABLE I.
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We regret to say that Chart had not arrived at time of going to Press.

TABLE li.
Date

Pig
iron. Tin. Coal.

Linseed
Oil. Cotton. Wool. Hides. Wheat. Bacon Sugar. Mean. Date.

Dee. 30, 1921 100 100 100 100 100 100 100 100 100 100 100 Dec. 30. 1921
1922

July 28 ... 
Sept. 29 ... 
Nov. 3 ... 
Deo. 29 ...
1923.
May 18 ... 
Oot. 12 ... 
Nov. 16 ...
1924.
Feb. 15 ... 
July 11 ... 
Aug. 15 ... 
Sept. 26 ...
1925

Feb. 27 ... 
June 26 ... 
Oct. 30 ...

1926
Feb. 5 ... 
Mar. 19 ... 
„  26 ...

92.9
94.3 
95.8
89.4

110.8
93.4
97.2

96.7
89.6
87.7
85.8

84.0
77.8
74.5

72.2
72.2
72.2

94.5
95.2

107.5
106.7

117.9
117.1
127.4

163.4
128.9 
148.0
136.6

153.8
147.9
171.2

165.2 
170.8
165.7

97.2 
92.9

100.0
91.5

128.3
90.6
97.2

96.2
74.5
78.3
72.6

69.8
63.2
59.4

63.2
62.3
60.4

157.9
135.1
140.3
138.6

166.7
150.9
149.1

171.9
140.4
145.6
151.8

178.9 
147. 4
131.6

114.0
107.9 
108.8

110.1
105.9
119.9 
126.0

120.2
136.4
165.8

159.6
140.6
158.8
120.6

116.0 
114. 7
90.7

92.2
87.7
87.7

111.1
117.8 
133.3 
120.0

137.8 
126.7
128.9

151.1
142.2
151.1
151.1

160.0
115.6
115.6

102.2 
102.2 
102.2

97.1
96.4 

106.5
93.5

102.9
84.8
87.0

91.3
92.8
94.2
97.1

95.7 
84. 1

108.7

100.0
94.2
92.8

119.0
82.8
91.9
90.4

102.7
83.0
86.2

100.4
111.5
124.1
113.8

128.9 
121.7
97.2

114.6
109.1 
108.3

118.5
104.0
104.8
89.7

91.2
66.2
73.5

65.8
80.9
84.6
81.6

88.6
98.2
94.9

94.1
94.9
97.1

119.2
134.6
134.6 
138.5

242.3 
145.9*
132.7

156.1
101.4
96.6 

108 1

95.3*
85.9
70.6

78.8 
74.1
72.9

H I . 15
105.90
113.43
108.43

132.08
109.50
114.50

125.25
110.28
116.90
111.91

117.10
105.65
101.44

99.65
97.90
96.81

1922
... July 28 
... Sept. 29 
... Nov. 3 
... Deo. 29

1923
... May 18 
... Oot. 12 
... Nov. 16

1924
... Feb. 15 
... July 11 
... Aug. 15 
... Sept. 26

1925
... Feb. 27 
... June 26 
... Oot. 30

1926
... Feb. 5 
... Mar. 19 
.............26

♦Revised Quotation.



A p r il  2 , 1926J T i IK  ECONOMIC HE VIEW 308

THE PAPER CURRENCIES.
(Percentage, o f D o lla r P a r ity  to Week ending M arch  27, 1926.)

Week E nd ing Denm ark. •Japan N orw ay. Spain. B raz il. B e lg ium . I ta ly . France.
Mar. 27 97.9 92.0 80.0 72.9 44.3 20.8 20.8 18.1

» 20 ... 97.7 91.6 80.3 73.1 44.6 21.4 20.8 18.5

Logarithmic Scax.b
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We regret to say that Chart had not arrived at time of going to Press.

SECURITY PRICES.
The following table and chart show the course of prices for a representative number of industrial stooks and long dated railroad 

bonds in New York, for twenty representative industrial ordinary stocks in London, and for a selected number of long-dated British 
Government securities. The prices of the last-named have been averaged exclusive of accrued interest. In  all cases the price at December 
30 1921, is taken as 100. Significant maximum ngures are shown in heavy type and minimum figures in italics.

I n N ew  Y ork. I n L o ndon . I n N ew  Y ork . I n L o n d o n .

Week
ending

Indus­
trials. Bonds.*

Indus­
trials.

G ilt
edged.

Week
ending.

Indus­
trials. Bonds.*

Indus­
trials.

G i t
edged.

1920, Jan. 1 128.5 94.1 172.4 99.7 I 1S25, Jan. 3 150.7 101.6 133.8 117.5
1921, Jan. 1 89.9 89.0 116.3 88.6 17 151.8 101.9 137.8 117.5

Aug. 20 80.3 90.4 105.4 93.3 June 6 158.2 105.3 128.0 115.3
Oct. 29 91.1 92.0 91.1 94.4 27 160.0 104.7 123.7 113.0

1922, Jan. ] 100.0 100.0 100.0 100.0 July 18 165.9 103.2 120.4 115.5
May 13 114.6 102.4 114.9 117.9 Aug. 1 165. 8 101. 5 122. 2 115.7
Sept. 16 123.8 107.6 115.2 112.5 22 176.2 102.5 126.3 117.3
Oct, 7 123.9 106.1 113.3 111.7 N ov. 7 195.4 102.7 134.1 114.7

1923, Jan. 1 121.7 102.5 119.5 113.3 Dec. 19 188.9 103.3 130.6 112.8
Mar. 17 129.2 98.5 129.3 117.0 1926, Jan. 2 195.5 103.6 133.3 113.0n 24 127.3 97.8 129.0 118.1 9 196.1 103.6 135.1 113.1
Apr. 28 124.1 99.3 137.9 122.8 Feb. 13 199.9 104.9 132.0 114.8
June 9 119.7 100.8 130.6 123.5 20 198.4 105.9 129.8 114.6
Oct. 27 105.7 99.7 126.5 119.7 Mar. 6 184.8 104.7 129.1 114.0

1924, Jan. 1 117.4 98.4 121.3 114.5 20 178.5 105.1 126.6 113.6
19 119.1 100.1 119.1 112.2 27 171.4 105.1 127.4 113.6

June 21 115.3 103.3 118.2 118.0
Nov. 8 130.1 103.7 133.7 120.4

•Prices supplied by Messrs. Bernhard Scholle & Co., L td ,
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SULPHATE OF AMMONIA.
The Best and Most Economical Form of Nitrogen.

For prices and advice as to application apply to :— 
T H E

BRITISH SULPHATE OF AMMONIA 
FEDERATION, LIMITED,

30, GROSVENOR GARDENS, 
WESTMINSTER, S.W.l.

3

Cable AddreM: SULPHAM-MO, LONDON.

A.B.C. 5th and Bentley's Codes.

Prussian c- Bronze
Distilled Tar, Solvent Naphtha.

Crystal Carbolic Acid (39/40° C). Liquid Carbolic Acid (Cresylic Acid). 
Creosote. Disinfecting Fluid. Green Oil.
Pyridine. Pitch. Black Varnish. Anthracene. 

Naphthaline (in various forms). Toluole. Bleaching Powder (35/ 37%).

Liquid Ammonia. Sulphate of Ammonia (25 j%  Neutral Quality).

Prussiate of Potash. Prussiate of Soda.

DAUNTSEY HOUSE

GAS IIGHT e>C0KE CO. 35588?"“
^  LONDON-EC 2
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