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ECONOMIC SURVEY
(The following Survey is strietly impartial both in content and in selection, and is in no way subject to the influence of Editorial opinion.)

A U S T R IA
P O L I T I C A L  A N D  G E N E R A L  

Thirty-eighth Report of the Commissioner General.
— The curren t R e po rt of D r. Z im m erm an, Commissioner 
General o f the  League of N a tions  fo r A u s tria , covers 
the  pe riod  fro m  Janua ry  15 to  F e b ru a ry  15, 1926.

W ith  reference to  the  financ ia l s itu a tio n  D r. Z im m er­
m an states th a t  d u rin g  the  m o n th  o f Jan ua ry  las t 802 
Federal employees were dismissed. The M in is try  of 
F inance was able to  meet a ll ob liga tions th a t  fe ll due in  
Janua ry , in c lu d in g  the  ca p ita l in ves tm en t expenditu re 
th a t  had to  be made th is  m on th , w ith o u t d iff ic u lty . 
A t  th e  beginn ing o f F eb ru a ry  an advance was made to  
the  M in is try  o f F inance to  enable the  cap ita l investm en t 
expend itu re  p ro v id e d  fo r  F eb ru a ry  to  be m e t ; a t the  
same tim e  a sum  equal to  the  am oun t expended on 
cap ita l inves tm en t in  Jan ua ry  was released. B o th  of 
these advances were made under th e  reservation of 
subsequent exam ina tion  b y  the  A u d it  Office. Two 
fu r th e r  sums o f Sch.550,000 and Sch.3,010,937 were 
released fo r  the  purpose o f financing the  w o rk  of 
e lec trifica tion .

On Janua ry  31 there  was s t i l l  a surp lus o f a p p ro x i­
m a te ly  39.5 m ill,  do lla rs in  the  Loan  A ccount, represent­
in g  abou t Sch.280 m ill. ,  to  w h ich  should be added the  
sum  o f Sch.29.8 m ill.  Swiss G overnm ent c red it, upon 
w h ich  no c la im  has y e t been made. O u t o f th is  to ta l a 
sum  o f Sch.22.9 m ill,  was requ ired fo r  In te rn a tio n a l 
Loan  securities ; a sum  o f Sch.53.6 m il l,  reserved fo r 
various purposes (m o n th ly  advance to  the  Post Office 
Savings B ank, etc.) ; and Sch.85 m il l,  released fo r 
investm ents o f a p ro du c tive  character d u rin g  the  course 
o f 1926. There rem ained a balance o f Sch.148.3 m ill., 
o f w h ich  Sch.69.5 m ill,  m ust be reserved fo r  financing 
w orks o f e lec trifica tion  in  1927 and 1928, so th a t  the  
ne t balance am ounts to  Sch.78.8 m ill.

D iscussing the  p rov is iona l figures o f the  closed accounts 
fo r the  year 1925, D r. Z im m erm an m entions th a t  the  
p ro v is io na l resu lts show expend itu re  a t Sch.837.10 m ill,  
( in c lud ing  Sch.75.97 m ill,  fo r  ca p ita l in ves tm en t p u r ­
poses), and revenue a t Sch.856.18 m ill. ,  so th a t, in c lud in g  
the  cover fo r  cap ita l investm ents, the re  is an actua l 
surp lus of Sch.19.08 m ill. ,  in  the  place of the  estim ated 
de fic it o f Sch.57.60 m ill.  The Commissioner General 
rem arks th a t  the  am oun t th a t figures under “  in ve s t­
m ents ”  exceeds the  sum  fixed  in  the  B udge t fo r  1925 
fo r  investm ents o f a pronouncedly p ro du c tive  character. 
The revenue item s, he also observes, do n o t include 
the  sums w ith h e ld  b y  the  various autonom ous bodies 
and w h ich  m ust accord ing ly  be excluded fro m  the sums 
a t the  disposal o f the  Federal Treasury.

The Commissioner General thereupon gives a detailed 
account o f the  various item s in  the  sta tem ent o f the  
N a tio n a l B ank , and makes a sum m ary o f th e  d iffe ren t 
d iscount m od ifica tions, observing th a t  the  present 
ra te  o f the  B a n k  is lower th a n  th a t fixed  b y  the  B an k  
a t the  tim e  of its  fou nda tion  in  Jan ua ry  1923 (9 per 
cent.), w h ich  rem ained in  force t i l l  June 1923.

D u rin g  the  course o f 1925 deposits a t the  various 
savings banks and a t the  general banks were m ore tha n  
doubled, b u t the  present aggregate am oun t o f deposits

is s t i l l  be low  the  to ta l am oun t o f savings deposits before 
the  war.

The R e po rt closes w ith  references to  the  un em p loy ­
m en t figures (the la test of w h ich  are su b m itte d  below), 
the  m ovem ents on the  Bourse and the  recent m od ifica ­
tions  in  the  wholesale price index.

Economic Considerations of Union w ith Germany.—
The question o f a un ion  between A u s tr ia  and G erm any 
has fo r some tim e  past in tr ig u e d  the  lead ing p o litic ian s  
and economists o f A u s tr ia  and has been ve ry  w ide ly  
discussed in  the  Press. The idea appears to  have 
gained apprec iab ly  in  general support th rou gh  the p e r­
s istent propaganda ; nevertheless, there m ay  be ob­
served a ta c it  adm ission th a t, a t least fo r  the  present, 
the  p ro je c t cannot be realised. The “  un ion is ts  ”  
ranged fro m  those w ho advocate a com plete am algam a­
tio n  o f the  tw o  countries to  those w ho desire to  see the  
m arriage restric ted  to  the  economic sphere, w ith  the 
crea tion  of a Z o llve re in  or o ther fo rm  o f closer fiscal 
association. Inasm uch as the  un ion  w ith  G erm any in  
some fo rm  or o ther now  enjoys the  suppo rt o f a strong 
body  of a u th o r ita tiv e  op in ion  in  A u s tr ia  i t  is useful to  
exam ine a few  o f the  m a in  economic considerations 
invo lved .

I t  is w ith  th is  question th a t D r. F r ie d ric h  H e rtz  deals 
in  a c o n trib u tio n  to  the  W irlschaftsdienst, wherein, 
a lthough  fo rm e rly  a p ro tagon is t o f an independent 
A u s tria , he concludes w ith  some m isg iv ings perhaps th a t 
an economic un ion  w ith  G erm any is desirable. A us tria , 
he states, is being compelled to  take a favourab le  v iew  
o f th is  idea th rou gh  its  economic s trang u la tion  b y  the 
p re va len t p ro tection . C ontra ry  to  the  general be lie f 
th e  Peace T re a ty  no longer stands in  the  w a y  o f the  
rea lisa tion  o f an economic un ion s im p ly , fo r  A r t .  217 ff, 
w h ich  p ro h ib ite d  such a un ion, was m od ified  b y  the  
tim e  l im it  in  A r t .  232 and is no m ore in  force. M oreover, 
Customs rec ip roc ity , o r even a Zo llve re in , w ou ld  n o t 
in vo lve  the  sacrifice of the  co u n try ’s independence. A n  
h indrance o f m ore im portance is the  P ro toco l 1 signet I 
a t  Geneva on O ctober 4, 1922, b y  w h ich  A u s tr ia  is 
pledged n o t to  enter in to  negotia tions o r to  accept any 
financ ia l o r economic arrangements w h ich  m ay d ire c tly  
o r in d ire c tly  a ffect the  independence o f the  cou n try . 
The te x t  is n o t a ltoge ther clear ; b u t in  any case i t  m ay 
be in te rp re te d  as a d iff ic u lty  in  the  w ay o f a closer 
economic re la tionsh ip  w ith  Germ any. N o  tim e  l im it  
is fixed  in  th is  docum ent, and i t  m ay  be assumed th a t 
the  re s tr ic tio n  refers to  the  du ra tio n  o f the  In te rn a tio n a l 
Loan.

G erm any is n o t s im ila r ly  prevented fro m  g ra n tin g  
A u s tr ia  a m od ified  ta r if f  o r even com plete freedom  from  
d u ty  on A u s tr ia n  goods en tering  th a t  cou n try . G er­
m any w ou ld  n o t suffer e ithe r f in a n c ia lly  o r econom ically 
b y  such renuncia tion . In  1924 o n ly  1.6 per cent, of 
the  G erm an im p o rts  came fro m  A u s tr ia  and on ly  4.8. 
per cent, o f the German exports  were consigned to  
A u s tria . The existence o f A u s tr ia  is essentia lly based 
upon an extension o f her economic life , fo r  the  cou n try  
is m ore dependent upon exports  th a n  is Germ any. 
A ccord ing  to  H e rr  F ranz E u lenburg , G erm any was 
before the  w ar obliged to  exp o rt one-seventh and is now 
obliged to  exp o rt one-fou rth  o f her in du s tria l pro-
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du c tion  to  cover the  adverse balance in  foodstuffs and 
raw  m ateria ls . A u s tria , on the  o ther hand, exports 
on e -th ird  of her in d u s tr ia l p roduc tion . I n  1924 A u s tr ia  
exported goods to  the  average va lue of 42.5 do llars, 
against G erm an exports  to  the  average va lue o f on ly  
24.8 do lla rs per head o f the  po pu la tion . I t  does no t, 
however, necessarily a p p ly  th a t  an extension of the  
exte rna l m a rke t w ou ld  n a tu ra lly  fo llo w  an extension 
o f the  fron tie rs , even i f  i t  be m ere ly  an extension o f the  
Customs area. M oreover, e q ua lly  as im p o rta n t as a 
Customs association is the  closer co-operation upon 
rec ip roca l lines in  a ll social and c u ltu ra l m atters . I t  
w o u ld  ce rta in ly  be a great advantage i f  the re  were a 
free exchange o f labou r between the  tw o  countries, 
such as has a lready existed to  some degree in  respect 
to  h ig h ly  q u a lified  craftsm en.

I n  regard to  the  p o s itio n  of V ienna, w h ich  is en­
deavouring w ith  some success to  beeome the  great 
com m ercia l and ba nk ing  centre o f Centra l E urope, 
especially in  re la tio n  to  the  ne ighbouring  States, i t  is 
d o u b tfu l w hethe r a un ion  w ith  G erm any w o u ld  prove 
to  be a ltoge ther favourab le, since under such an associa­
t io n  the  ne ighbouring  States m ay be less inc lined  to  
transact th e ir  business in  the  A u s tr ia n  cap ita l.

The rem ova l o r an effective red uc tio n  o f the  Customs 
duties on the  p a r t  o f G erm any and A u s tr ia  w o u ld  d o u b t­
less be welcom ed b y  m ost of the  A u s tr ia n  in du s tria lis ts , 
especially those engaged in  the  m anufactu re  o f lu x u ry  
and o ther high-class wares, fo r  G erm any is a m ost 
im p o rta n t custom er fo r  such goods and does n o t d ire c tly  
compete w ith  A u s tr ia  in  th is  branch, con ten ting  herself 
w ith  the  mass p ro d u c tio n  o f cheaper artic les. There are 
a d m itte d ly  A u s tr ia n  m anufacture rs who w o u ld  suffer 
b y  such an arrangem ent, n o ta b ly  those connected w ith  
the  m ach inery, the  iro n  and the  m e ta l industries  gener­
a lly , and also w ith  the  te x tile  and the  chem ical industries. 
The pressure of G erm an com p e titio n  in  these branches in  
A u s tr ia  is be ing fe lt  m ore and more, and i t  is h a rd ly  to  
be expected th a t  w ith  greater freedom  o f com m ercia l 
exchanges between the  tw o  countries th is  com p e titio n  
w o u ld  g row  less severe. M any sm aller A u s tr ia n  u n ­
dertak ings w o u ld  p ro b a b ly  have to  close down. T ak in g  
a w ider v ie w  o f th ings  such results w o u ld  n o t be a d is­
advantage. The closer association o f the  tw o  countries 
in  a ll economic m a tte rs  w o u ld  doubtless lead to  greater 
concen tra tion  in  p ro d u c tio n  and consequently a reduc­
t io n  in  prices and an increase in  exports. I n  a d d itio n  
to  the  stronger financ ia l po s ition  of G erm any, the  be tte r 
w a terw ays and o ther means of cheaper tra n sp o rt w ou ld  
offer the  G erm an m an u fac tu re r d is tin c t advantages over 
the  A us tria n . The differences in  the  cond itions of 
p ro du c tion  in  the  tw o  countries w o u ld  be d iff ic u lt  to  
overcome, and in  general th e y  are favourab le  to  Ger­
m any. The financ ia l differences are n o t so in su rm o u n t­
able.

A  p o in t to  be seriously considered is w hethe r an 
economic un ion  w ith  G erm any w o u ld  n o t induce the 
o ther ne ighbouring  States, w ho are be tte r customers of 
A u s tr ia  th a n  is G erm any, to  adop t re ta lia to ry  measures. 
The A u s tr ia n  exports  to  Czechoslovakia, Yugo-S lavia , 
P oland, H u n g a ry  and R um an ia  together are three tim es, 
in c lud in g  I ta ly  fo u r tim es, as great as the  exports  to  
Germ any. The loss o f such m arke ts  w o u ld  scarcely be 
recompensed b y  b e tte r com m ercia l fac ilit ie s  w ith  
Germ any.

The economic consequences o f a un ion  w ith  G erm any 
are, concludes the  w r ite r , n o t a ltoge ther clear. M uch 
w o u ld  depend upon  the  m om ent chosen and on the  
conditions. T ak in g  a ll in to  consideration the  closer asso­
c ia tion  is desirable, even though  there  w ou ld  doubtless 
arise m any unpleasant d ifficu ltie s  d u rin g  the  pe riod  of 
tra n s itio n .

F I N A N C  E
Treasury Returns for December and Preliminary 

Estimates for March. - T h e  A u d it  Office has issued 
th e  p rov is iona l figures o f the  T reasu ry  re tu rn s  fo r the  
m o n th  of December 1925, w h ich  are as fo llow s (in  
m illio n s  o f S c h illin g s ):—

Treasury Returns for December 1925.
Bridget Items. Actual Difference.

Estimated. Results. Favourable. Adverse.
Expenditure
Revenue

57.40
68.07

57.64
79.45 11.38

0.24

Surplus 10.67 21.81 11.14 —

Capital investment
expenditure 4.88 4.77 0.11 .---

Budget surplus 5.79 17.04 11.25 —

Current account de-
fic it 12.44 18.15 — 5.71

Total deficit 6.65 1.11 5.54 —

Preliminary Estimates for March 
Current expenditure 
Current revenue

1926 (in mitt. Schillings). 
. 71.22
. 72.12

Surplus ... ........................... 0.90
Capital investment expenditure ... ... 14.10

Total deficit ... ... ... ... 13.20
(W irtschaftliche Nachrichten.)

Insolvencies in January.— The inso lvency re turns 
fo r  the  m o n th  o f Jan ua ry  1926 show th a t  a lthough  the  
num ber o f arrangem ents a t la w  fo r the  benefit o f c red i­
to rs was h igher in  th is  m o n th  th a n  in  Decem ber 1925, 
the  num ber o f ac tua l bankrup tc ies  in  Jan ua ry  1926 was 
considerab ly low er th a n  in  Decem ber and also in  
Jan ua ry  1925. The tab le  reproduced hereby enables a 
com parison to  be made between the  respective s itu a ­
tions  in  the  m onths m entioned :—

No. of arrangements No. of 
for the benefit bankruptcies, 

of creditors.
January 1926, to ta l ... ... 238 33

„  „  weekly average 59.5 8.25
December 1925, to ta l... ... 225 56

,, ,, weekly average 56.25 14.0
January 1925, to ta l ... ... 345 53

,, „  weekly average 86.25 13.25
(Neue Freie. Presse.)

T R A D E
Foreign Trade in 1925.— Im p o rts  in  1925 were 

va lued a t Sell.2,883 m ill. ,  as against Sch.3,474 in  1924, 
and exports a t Sch.1,948 m ill. ,  as against Sell.1,988 m ill.  
Compared w ith  the  preceding year an im p rovem en t was 
made in  the  com m ercia l s itu a tio n  d u rin g  the  course of 
1925, since the  adverse balance was o n ly  Sch.935 m ill. ,  
whereas in  1924 i t  am ounted to  Sch.1,486 m ill.

I n  a c o n trib u tio n  to  the  Oesterreichische V o lksw irt on 
A u s tr ia ’s com m ercia l balance fo r 1925, H e rr  J .J k . 
shows th a t  the  c o u n try ’s fo re ign trade  d u rin g  th is  year 
was ve ry  considerab ly in fluenced b y  po litico -econom ic 
measures. On Jan ua ry  1 the  A u s tr ia n  autonom ous 
ta r if f  came in to  force, im posing a h igher ta r if f  fo r  m ost 
o f the  goods produced in  the  cou n try , and the  com m ercial 
t re a ty  w ith  Czechoslovakia became opera tive. A t  the  
same date the  H u ng a ria n  autonom ous ta r if f  also came in to  
force, in v o lv in g  h igher duties, b u t rem oving m ost of the  
im p o r t  p ro h ib itio ns . A t  the  beginn ing o f the  year the  
Polish im p o rt p ro h ib it io n  was replaced b y  a new ta r if f  ; 
and a t the  end o f M ay the  Polish duties were increased 
to  such an ex te n t th a t exports  to  th a t  c o u n try  became 
alm ost an im p o ss ib ility . The ta r if f  p o lic y  o f o ther 
ne ighbouring  countries had likew ise a d ire c t effect upon 
A u s tr ia n  trade . A n o th e r im p o rta n t fa c to r was the  p rice  
developm ent o f the  chief raw  m ateria ls . The A u s tr ia n  
wholesale prices index fe ll fro m  21,181 in  Jan ua ry  to  
18,063 in  December, th a t  is, a drop of nearly  15 per cent. 
D u rin g  the  course o f th e  year coal dropped 13 per cent. ; 
w heat (to  O ctober— i t  subsequently rose again), 25 per­
cent. ; co tton , 16 per cent. ; copper, 11 per cent. ; lead, 
12.5 per cent. ; b u t zinc rose 6 per cent, in  price. The 
price  o f sugar dropped m ore th a n  19 per cent., b u t  raw  
rubbe r commanded in  December abou t 2.4 tim es the 
price p re va ilin g  in  Janua ry . I n  general, the  price 
m ovem ent of the  m ost im p o rta n t raw  m ateria ls  favoured 
the  im p o rt side o f the  com m ercia l balance. The ex ­
p o rta tio n  of m anufactu red  artic les was less susceptible 
to  the  decline in  prices.
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The excess in  the  vo lum e of im p o rts  over exports in  
1925 was 4,994,800 tons, o r 78.2 per cent, o f the  excess 
of im p o rts  over exports in  1924 ; the  excess in  the  value 
of im p o rts  over th a t  of exports in  1925 was 63 per cent, 
of th a t  of 1924. The im p o rta tio n  of the  im p o rta n t raw  
m ateria ls  and sem i-m anufactured artic les  declined by
750,000 tons in  vo lum e (about 12 per cent.) and Sch.90 
m ill,  in  va lue (abou t 6.5 per cent.) ; whereas the  e xp o rta ­
t io n  o f raw  m ateria ls  and sem i-m anufactured artic les  in -
creased b y  abou t 500,000 tons (8 per cent.) in  vo lum e and 
b y  ap p ro x im a te ly  Sch.90 m ill,  in  va lue (6.5 per cent.). 
Fore ign trade  in  general was m ore favourab le  du ring  
the  f irs t  h a lf o f the  year ; the  adverse balance fo r  the 
las t qu a rte r was a c tu a lly 'g rea te r th a n  th a t  fo r  the  whole 
of the  f irs t s ix  m onths of the  year.

A d o p tin g  the  usual c lassification im p o rts  and exports 
in  1925 were d is tr ib u te d  as fo llows, in  com parison w ith  
1924 (in  m illio ns  of Schillings) :—

Live stock
Foodstuffs and articles of 

consumption 
Mineral fuel ...
Other raw materials and partly

worked goods ..............
Manufactured articles 
Noble metals (including m in­

ted)

Imports. 
1924. 1925.

Exports. 
1924. 1925.

241 261 17 2S

935 770 46 37
285 229 2 3

738 622 357 387
1,249 929 1,548 1,430

26 72 18 63
The chief im p o rts  under the  classification o f foodstuffs 

and artic les o f consum ption, in  com parison w ith  those of 
1924, were as fo llow s :—

1924. 1925. 1924. 1925
(In  metric cwts.) (In  millions of

Schillings.)
Colonial goods ... 134,176 119,288 40.9 44.0
Sugar ... 927,019 816,446 73.4 43.3
Molasses 767,854 764,450 11.7 8.0
Cereals ... 5,944.000 6,457,000 227.0 254.0
Flour 2,584,000 1.094,000 160.5 81.9
Fru it 487,675 660,928 29.8 26.8
Vegetables 993,716 1,069,000 21.7 17.4
Seeds 177,916 163,763 19.0 19.3
M ilk .............. 333,085 430,725 12.2 13.5
Eggs 96,309 111,924 31.2 26.0
Table fats and oils 421,063 319,466 97.3 73.8
Beer (in hectolitres) 3,297 16,805 0.13 0.71
Wine „ 331,524 319,235 18.27 13.9
Fresh meat 389,822 331,235 74.7 50.1
Prepared meat 30,521 25,167 13.3 12.5

The m a in  raw  m ateria ls  and semi -m anufactured
artic les im p o rte d  in  1925 were :

(In  1,000 (M ill, of 
metric cwts.) Schillings.)

Coal 52,757.0 229.1
Ores 353.4 2.7
Raw cotton 380.4 138.3
Wool .......................... 83.4 72.1
Rubber .......................... 24.5 10.1
Hides and skin s ... 63.8 19.0
Cement 90.5 0.4
Raw iron ... 473.0 13.6
Piping and steel ... 294.8 7.0
Sheet iron and plates 208.4 9.0
Lead and w a re s .............. 70.3 8.2
Copper and wares 215.6 49.8
Zinc and wares ... 62.1 8.5
T in and wares 14.2 11.1

W ith  the  exception of wool, hides and skins, cem ent 
steel, sheet iro n  and plates, and t in ,  a ll the  above- 
m entioned artic les  show an increased va lue in  1925 as
compared, w ith  1924.

Im p o rta tio n s  o f m anufactu red  goods were as fo llow s S
1924. 1925. 1924. 1925.

(In  1,000 (In  m ill, of
metric cwts.) Schillings.)

Benzine 401.2 465.0 19.7 19.1
Petroleum 224.2 252.1 4.2 4.9
Cotton goods ... 165.4 132.5 288.9 184.5
Cotton fabrics 148.8 118.4’ 28.7 145.3
Woollen goods 63.4 41.3 159.2 104.6
W oollen fabrics 53.3 34.2 138.8 92.0
Clothing 4.4 3.2 17.4 12.2
Glass and wares 187.3 109.5 17.3 15.2
Machinery 271.8 178.1 71.5 53.8
Electro machinery and 

apparatus ... 47.5 46.0 20.6 17.1
Automobiles (pieces) 829 582 11,388 5,900

The im p o rta tio n  o f tex tile s  was la rge ly  affected b y  the

h igh  ta r if f  rates preva iling , w h ich  also influenced the 
im p o rta t io n  of m ach inery  and o ther goods to  less exten t. 

E xp o rts  of raw  m ateria ls  and sem i-m anufactured
artic les were as shown hereby :—

(In  1,000 (In  m ill, 
metric cwts.) Schillings.)

Ores 491.2 1.6
Tanning materials 349.9 2.8
Paper material 1,132.4 44.0
Wood for building and manufacture... 4,167.1 24.6
Timber logs 1,169 10.9
Sawn timber ... 10,982.0 141.9
Raw iron 1,041.9 16.6
Iron and steel ... 746.5 55.2
Sheet iron and plates ... 110.8 9.6
Iron wire 250.1 10.9

I n  every case the  exp o rta tio n  of the  above-m entioned 
artic les in  1925 was higher th a n  in  the  preceding year. 
Am ong m anufactu red  goods exported the  fo llow ing  were 
the  m ost im p o rta n t :—

(In  1,000 (In  m ill, 
metric cwts.) Schillings.)

Cotton yarn
Cotton goods ..........................
Cotton fabrics ...
Wool yarn 
Woollen goods ...
Woollen fabrics 
Embroidery, etc.
Hat stocks (pieces)
Men’s clothing ...
Ladies’ clothing 
Underwear 
Paper ...
Paper goods 
Leather
Leather goods ...
Footwear 
Rubber goods ...
Furniture
Machinery and apparatus 
Electrical machinery and requisites 
Automobiles (pieces) ...

154.0 113.1
86.6 146.0
63.0 84.0
24.8 49.4
14.5 33.7
6.1 10.3
3.3 15.8

1,958 29.6
1.3 6.4
1.4 19.6
4.1 21.1

1,032.7 74.2
38.7 14.3
67.4 51.5
5.5 17.5
4.4 16.8

36.7 37.3
17.1 7.3

296.3 70.9
83.7 58.8

2,149 30.8
A m ong te x tile s  on ly  co tton  y a rn  and goods show an 

increase on the  exports  o f the  preceding year. A  no tab le 
decline in  trade  is th a t  in  ladies’ c lo th ing , w h ich  fe ll to  
b u t 58 per cent, of the  va lue o f th e  exports  in  1924. 
M ach ine ry  exports  im proved , th is  being la rge ly  due to  
th e  heavier consignments o f a g ric u ltu ra l m ach inery  to  
Russia. The general m ovem ent among exports  of 
m anufactu red  goods was retrograde.

S O C I A L  A N D  L A B O U R  C O N D I T I O N S
Decline of Unemployment.— A t  the m id d le  o f M arch 

the  num ber o f unem ployed in  A u s tr ia  rece iv ing State 
bene fit was 207,975 persons, to  w h ich  num ber m ust be 
added 8,500 persons in  rece ip t of special benefit, and 
abou t 30,000 w ho fo r various reasons have no c la im  
to  benefits. The num ber o f unem ployed w ho were 
d ra fte d  on to  special re lie f w orks fe ll v e ry  lo w  in  Jan ua ry  
(2,700 on ly ) ow ing to  the  bad weather, b u t rose again 
to  3,600 a t the  end o f F ebruary . The present num ber 
o f unem ployed represents a reduc tion  o f abou t 12,000 
since the  end o f F eb ru a ry  and of abou t 18,000 since the  
m id d le  o f F ebruary . (Neue Fre ie  Presse.)

C O M M U N I C A T I O N S
Electrification of the Federal Railways.—Proposals 

were made before the  w a r to  in troduce  the  e lec trifica ­
t io n  o f the  State ra ilw ays b y  m ak ing  use o f the  p le n tifu l 
sup p ly  of w a te r power ex is ting  in  the  A u s tr ia n  T y ro l, 
b u t the  m a tte r was b rough t nearer to  rea lisa tion  on ly  
a fte r the  creation o f the  present A u s tr ia n  R epublic, 
w h ich  to  a large ex ten t is dependent upon  the  ne ighbour­
in g  countries fo r  its  coal supplies. A  b i l l  fo r  the  elec­
tr if ic a t io n  o f the  Federal R a ilw ays was passed b y  the  
A u s tr ia n  P arliam en t in  the  sum m er o f 1920. W o rk  
was commenced a t once ; b u t concrete resu lts m an i­
fested themselves on ly  in  1925 w hen a p a r tia l a lte ra tio n  
was made in  the  o rig ina l scheme and the  financ ia l side 
o f the  un de rta k ing  was p u t on a secure basis. I n  the  
spring  o f 1924 the ra ilw a y  line  kno w n  as the  “  Salzkam- 
m ergu t B ahn ”  was e lectrified  to  th e  ex te n t o f 107 
k ilo m e tre s ; in  Ma.y 1925 the  “ A rlb e rg  B ahn ”  fro m



80S THE ECONOMIC REVIEW [Ap r il  9, 1920

In n sb ru ck  to  B ludenz (136 kilom etres), on w h ich  are 
th e  steepest grad ients in  A u s tria , was e lectrified. I n  
June 1925 perm ission was g ranted to  A u s tr ia  to  em ploy 
the  sum  o f 88 m ill, go ld  kronen, the  remains of the  c red it 
o f the  League of N a tions, fo r  the  e lec trifica tion  of the  
S a lzbu rg -W org l-Innsb ruck-B renner lines. A t  the  same 
tim e  considerable progress was made w ith  the  he lp  of 
fo re ign  cap ita l in  the  e x p lo ita tio n  o f w ater-power 
th ro u g h  the  erection of hyd ro -e lec tric  s ta tions, of w h ich  
A u s tr ia  possesses some 2,700 a t the  present tim e , 
in c lud in g  m ore th a n  600 sm all ones w ith  less th a n  
20 h.p . W hen the  w a te r is low , A u s tr ia  has a t its  d is ­
posal some 3,700,000 h.p . (gross), abou t one-half of 
w h ich  has so fa r  been exp lo ited. H ig h  tension cu rre n t 
has a lready been established fo r m ore th a n  8,000 
kilom etres.

The increased dem and fo r  e lectric m ach inery  and 
o th e r goods has been m et fo r  the  m ost p a r t b y  home 
p ro du c tion . The b u ild in g  operations connected w ith  
the  establishm ents fo r  the  e lec tr ifica tion  of the  State 
ra ilw ays (Spullersee, M a lln itz , S tubach) have been 
financed b y  the  S tate and carried  o u t b y  the  m anage­
m en t o f the  Federa l R a ilw ays. The rem a inder o f the 
b u ild in g  operations fo r  the  erection of the  hyd ro -e lectric  
systems has been carried  o u t b y  share companies w ith  
th e  financ ia l assistance o f the  “  Lands,”  m un ic ip a litie s  
and fore ign cap ita l (B ritish , A m erican, I ta lia n  and 
Swiss).

I n  consequence of th is  e lec tr ifica tion  the  to ta l con­
sum ption  o f coal, w h ich  fo rm e rly  am ounted to  some 
12 m ill,  tons yea rly , has been reduced b y  abou t one-half. 
The coal im p o rts  have dropped to  abou t one-th ird . 
(Central European Observer.)

FRANCE
P O L I T I C A L  A N D  F I N A N C I A L

The Budget Problem.— The m ost p ro m ine n t event 
las t week was un do ub te d ly  the  vo te  o f the  new taxes 
b y  the  Cham ber of Deputies. U nde r the  influence of 
the  rise in  fo re ign exchange rates and o f the  severe 
losses w h ich  the  Treasury suffered du rin g  the  crisis, 
the  Cham ber accepted several financ ia l measures in  
order to^com plete the  budget e q u ilib riu m . The Senate 
too  has ¡[a lready vo ted  m ost o f them  and the y  w ill 
p ro b a b ly  be soon p u t  in to  operation.

A s i t  was possible to  foresee, the  G overnm ent endorsed 
ce rta in  measures proposed b y  the  F inance Com m ittee 
o f the  Chamber, and thus the  new financ ia l scheme is a 
com b ina tion  o f bo th  G overnm ent and P a rliam e n ta ry  
proposals.

The Chamber in troduced  certa in  am endm ents in to  
the  “  taxe  c iv ique  ”  as vo te d  b y  the  F ina nc ia l Com m ittee 
and accentuated its  progressive character. The basic 
ra te  be ing le ft  a t F r.40 , the  h igher rates were established 
between 0.6 per cent, and 2 per cent, o f the  assessable 
income. N o tw ith s ta n d in g  the  opposition  o f several of 
its  members, the  Senate also vo ted  the  ta x  in  its  actua l 
fo rm .

The m ost discussed p o in t o f the  G overnm ent p ro ­
gram m e was the ra is ing  o f the  general tu rn o v e r ta x  
fro m  1.3 per cent, to  2 per cent., w h ich  in  the  op in ion  
o f the  F inance M in is te r w ou ld  y ie ld  F r. 1,875 m illio n  
in  n ine m onths (see T h e  E c o n o m ic  R e v ie w , A p r il 2). 
I n  order to  effect a com prom ise w ith  the  le ft m a jo r ity  
o f the  Chamber, M . Beret agreed to  sub m it to  the  ta x  
o n ly  th e  tu rn o ve r o f the  wholesale and semi-wholesale 
dealers. The y ie ld  o f the  ta x  in  its  new fo rm  is expected 
to  be abou t F r.1 ,175 m illio n . T h is  ta x  as w e ll as the  
increased im p o rts  on tu rn o v e r in  ce rta in  special k inds 
o f merchandise (coffee, m eat, coal) is to  rem ain in  force 
o n ly  u n t il the  end of the  year.

T ax  on w ine and o ther hyg ien ic  d rin ks  was re jected 
and replaced b y  increased ta x a tio n  o f alcohol and 
alcoholic drinks.

I n  order to  f i l l  the  gap created b y  the  m od ifica tion  
o f the  tu rno ve r ta x , the  Chamber vo ted the  ra is ing of 
ce rta in  im ports  proposed b y  its  F inance C om m ittee and

endorsed b y  the  G overnm ent. The p ro p e rty  trans fe r 
ta x  on rea l estate is to  be 15 per cent, instead of 12 per 
cent. The stam p d u ty  on bonds and shares 4 per cent, 
instead o f 2.4 per cent., etc. The to ta l proceeds o f a ll 
these taxes is estim ated a t F r. 1,180 m illio n , 
g M oreover, the re  are ce rta in  o ther resources already 
voted b y  bo th  Chambers and w h ich  the G overnm ent is to  
realise

(1) a 30 per cent, increase in  Customs duties on
im p o rted  merchandise (w ith  the  exception of
certa in  necessaries such as coffee, sugar, e tc . ) ;

(2) The sale o f ce rta in  m erchandise stocks and real
estate be longing to  the  S tate ;

(3) A  rise in  the  price  of matches sold b y  the  State
m onopoly.

These las t measures are expected to  y ie ld  some 500 
m illio n  francs. Thus, the  B udge t e q u ilib r iu m  w ill be 
in  the  m a in  reached. The d e fin itive  vo te  is postponed 
because o f a disagreement ex is ting  between the  tw o  
Chambers over the  proposed im p o rt m onopolies fo r 
sugar and o il, w h ich  the  low er Cham ber inc luded  in  its  
financ ia l scheme.

The Treasury Problem.— There s t i l l  rem ains the 
question o f the  lia b ilit ie s  the  Treasury has to  meet 
outside the  scope of the  B udge t. I n  a s ta tem ent he 
made before the  F inance C om m ittee o f the  Senate M. 
Cheron, the  General R epo rte r, reckoned these lia b ilit ie s  
fo r  the  cu rre n t year as fo llow s :—

Fr. 3,346 m illion of Treasury Bonds (3,160 m ill, 
maturing on May 20)

Fr.1,050 m illion of foreign liabilities (some 300 m ill.
already paid, reckoning the £ 
at 125)

Fr.3,928 m illion for interest and sinking fund of tho 
Government debt to the Bank of 
France to cover the deficit of the 
State Railways, etc.

Total ... Fr.8,324 m illion
The B udge t is n o t expected to  supp ly  the  T reasu ry  

w ith  a surplus, and i t  w i l l  the re fore  have to  re ly  on 
ex tra -b ud ge ta ry  resources made up  o f the  fo llo w in g  
item s :—
Remainder of the Loucheur taxation* to

be collected before May 1 ... ••• some F r.2,500 m illion
Expected balance of the payments and 

deliveries in kind to be made by Ger­
many under the Dawes scheme (accord­
ing to a statement made by the Finance 
Minister) available for Treasury opera­
tions .................................................. some 600 m illion

Fr.3,100 m illion
* See T h e  E co no m ic  R e v ie w , March 26.

I f  the  gap between the  tw o  figures is n o t f ille d  b y  
fresh subscrip tions to  T reasury B ills , the  on ly  means 
o f covering i t  w il l be an increased bankno te  issue. 
Therefore, the  m ost im p o rta n t question a t the  present 
m om ent is how  to  avo id  the  paym en t in  cash o f the  
Fr.3 ,160 m illio n  due on M ay 20. (In fo rm a tion , No. 74.)

The figures supp lied  b y  th e  M in is te r o f F inance as 
to  the  subscrip tion  to  the  T reasury b ills  are n o t ve ry
encouraging :—

Jan. 31, 1925. December 31, 1925.
l month bills ... ... Fr.2,715 m illion Fr.4,877 m illion
3 months bills ... 2,523 „ 3,544 „
6 months bills ... 8,685 ,, 3,704 „

12 months bills ... 40,963 „ 33,610 „

Total 54,886 ,, 45,735 „
Thus i t  w i l l  be seen th a t  the  to ta l sum  o f such b ills  

has considerab ly d im in ished, even i f  one considers th a t 
abou t 6,000 m illio n  w o rth  o f them  were absorbed b y  
M . C a illaux ’s 4 per cent, fun d in g  loan. L a s t b u t n o t 
least, i t  m ay also be no ted th a t  the  p ro p o rtio n  o f v e ry  
sho rt-te rm  b ills  has considerab ly increased, w h ile  the  
longer ones suffered a large reduction .

In  order to  avo id  paym en t in  cash on M ay 20 and to  
a ttra c t subscrip tions the  G overnm ent decided to  
exchange the  m a tu rin g  bonds against T reasury b ills , 
a llow in g  in te res t on these b ills  fro m  a date a m on th  
earlie r th a n  the  date of the  exchange.



A p r il  9, 1926] t h e  e c o n o m ic  r e v ie w 8o9

I N D U S T R Y
General Conditions in the Coal Industry during 1926.
The severe crisis in  the  German and B r it is h  coal 

industries w h ich  broke o u t in  1925 seemed to  endanger 
the  F rench coal in d u s try  t o o ; b u t according to  a 
R e po rt of the  Centra l C om m ittee o f the  F rench Coal 
In d u s try  th is  d iff ic u lt  tim e  was passed th rou gh  w ith o u t 
losses. The coal o u tp u t was 48,058,000 tons in  1925, 
as com pared w ith  40,844,000 tons in  1913. T h is  increase 
o f some 7,200,000 tons is o n ly  in  p a r t due to  the  Lo rra ine  
o u tp u t, w h ich  represents 5,279,000 tons ; the  balance, 
some 1,900,000 tons, is to  be a ttr ib u te d  to  the  increase 
o f the  p ro du c tive  capac ity  o f the  F rench mines, w h ich  
s t i l l  goes on increasing. The actua l d a ily  o u tp u t 
represents 170,000 to n s ; i f  the  o u tp u t in  1926 con­
tinues a t th is  ra te , the  annual p ro du c tion  of the  current 
year w ill reach 51,000,000 tons.

In  the  op in ion  o f the  Centra l Com m ittee, th is  rem a rk­
able progress is due to  the  ra p id ity  o f reconstruction  of 
the  devastated m ines, techn ica l im p rovem ent and good 
supp ly  o f labour.

T h is  increased a c t iv i ty  appears to  the  C entra l Com­
m itte e  su ffic ien t ju s tific a tio n  fo r an o p tim is tic  ou tlook.

The F rench dom estic consum ption  represents ac tua lly  
75,000,000 tons ; w ith  the  g ro w th  o f home produc tion  
the  p ro po rtion  o f im p o rted  coal tends to  d im in ish. 
The p ro p o rtio n  o f the  home produced coal to  the  to ta l 
consum ption  was 63 per cent, in  1913, 42 per cent, in  
1920, 56 per cent, in  1923, 60 per cent, in  1924, 64 per 
cent, in  1925. The p ro p o rtio n  is expected to  reach 
68 per cent, in  1926.

Output of Coal in the Devastated Areas.— The o u tp u t
of coal in  the  N o rd  and Pas-de-Calais D epartm ents in  
F eb ru a ry  am ounted to  2,482,433 tons of coal, o r 81,692 
tons less tha n  in  Jan ua ry  ; 198,823 tons o f briquettes, 
o r 13,782 tons less th a n  in  J a n u a ry ; and 211,869 tons 
o f coke, o r 14,052 tons less th a n  in  January . Thus 
show ing a s lig h t decrease as com pared w ith  the  p re ­
ceding m on th . T h is  decrease is o n ly  due to  the  sm aller 
num ber o f w o rk in g  days in  F ebruary . As to  the  da ily  
o u tp u t i t  was 103,474 tons as com pared w ith  102,625 
tons in  Jan ua ry  1926 and 91,296 tons in  1913, thus 
reaching 113 per cent, of the  pre -w ar d a ily  average.

The Iron and Steel Industry in February.—On 
F e b ru a ry  28, according to  the  N ord  In d u s tr ia l (No. 14), 
the re  were 219 b las t furnaces in  the  cou n try , o f wh ich 
146 were in  opera tion, 33 were dam ped down, and 40 
were in  course o f construction  o r undergoing repairs. 
The p ro du c tion  o f p ig  iro n  d u rin g  the  m o n th  am ounted 
to  706,514 tons, o r an average o f 25,200 tons a day, 
as com pared w ith  762,810 tons, o r an  average o f 24,500 
tons a day, in  January . The F ebru a ry  o u tp u t included 
523,535 tons o f Thom as G ilch ris t p ig  (562,502 tons in  
Janua ry), 138,784 tons of fo u n d ry  iro n  (146,216 tons), 
27,895 tons o f conversion p ig  (35,090 tons), 14,511 tons 
o f special iro n  (18,128 tons), and 1,789 tons o f Bessemer 
p ig  (874 tons).

The p ro d u c tio n  o f crude steel am ounted to  630,348 
tons, o r an average o f 22,500 tons a day, as compared 
w ith  660,566 tons in  January , or an average o f 21,300 
tons a day. The Janua ry  o u tp u t inc luded 619,230 
tons of ingots and  11,118 tons of castings, of w h ich  
434,945 tons consisted o f Thom as G ilch ris t steel, as 
against 449,075 tons in  Jan ua ry  ; 182,832 tons o f open- 
hea rth  steel, as against 199,518 to n s ; 6,341 tons of 
e lectric steel, as against 6,745 tons ; 5,017 tons of Bes­
semer steel as against 4,108 tons ; and 1,213 tons of 
c ruc ib le  cast steel as against 1,120 tons.

The Eco Della Stampa, Corso Porta Nuova 24, Milan, Ita ly  
reads all the daily and periodical papers of Ita ly  through its 
agency. I t  was founded in 1901, and since that year has enjoyed 
the ever-increasing esteem of the public, which is able to 
appreciate its very valuable work Its  service of press cuttings 
w ill be of assistance to the diplomat, politician, business man, 
artist, or writer in his studies and work, since ho is kept, without 
worry or exertion, in touch with the intellectual, artistic, literary, 
scientific, industrial, commercial and financial movements 
throughout the world at very small cost and in the fullest manner. 
Terms of subscription w ill be sent on receipt of your card.— Advt.

GERMANY
P O L I T I C A L  A N D  G E N E R A L  

The Economic Crisis and the Cost of Living.—The
Hamburger Fremdenblatt, No. 78, publishes an a rtic le  
discussing the  influence o f the  p ro te c tive  du ties p o licy  
on the  price  level, w h ich  po in ts  ou t th a t  w h ile  the  crisis 
has fu l ly  w orked itse lf ou t on the  labour and m oney 
m arke ts, i t  has n o t appa ren tly  reacted on the  cost o f 
liv in g . T h is  fa c t was made use o f b y  those w ho opposed 
the  reduction  o f the d iscount ra te  fro m  9 to  8 per cent, 
as an argum ent against the in te rest reducing p o lic y  o f 
the  Reichsbank. The Reichsbank, however, has in  the 
m eantim e been fu l ly  ju s tifie d  b y  subsequent develop­
m ents, as is shown b y  the  progressive recovery process 
in  the  cap ita l m arket.

I f  the  price m ovem ents o f the  last few  m onths are 
m ore closely analysed, the  conclusion a rrived  a t w il l bo 
th a t  the  crisis has reacted on the  cost o f liv in g  a fte r a ll, 
b u t the  price depression w h ich w ou ld  n a tu ra lly  have 
resu lted fro m  the crisis has been p a r t ly  compensated 
and n u llif ie d  b y  the  price  e leva tion w h ich  was an essential 
resu lt o f the  p ro te c tive  duties in troduced last au tum n. 
I t  is w e ll know n th a t excess duties were in troduced  fo r 
gra in , m ille d  products, m a lt, ca ttle , fresh m eat and 
sugar on September 1, fo r  w ine on O ctober 16, and fo r 
the  rem a in ing goods on O ctober 1. I t  m ay be reckoned 
th a t  im p o rt values were taxed up to  3.6 per cent, in  the 
f irs t  tw o -th ird s  o f 1925, w h ile  th is  was increased to  6 
per cent, d u rin g  the  last th ird  o f the  year, when the 
raised ta r if f  was p u t in to  operation. As a m a tte r of 
fa c t, however, the  bu rden  la id  on im p o r t values in  con­
sequence o f the  raised duties is fa r greater tha n  6 per cent. 
Im p o rte rs  are fo r  the  m ost p a rt e n titled  to  a fo u r m onths 
d u ty  c red it, so th a t  the  re turns fro m  the  duties imposed 
in  September and O ctober on ly  begin to  come in  a t the 
beginning o f the  New  Year. The Jan ua ry  report on 
Reich revenues showed h igh re tu rns  fo r  Customs duties, 
w h ich  m ay be thus expla ined, and i t  w i l l  on ly  be when 
the M arch revenue re turns are published th a t an estim ate 
can be form ed o f the  real ex te n t o f the  burden la id  upon 
im p o rts  b y  the  new duties. I n  any case, i t  w il l fa r 
exceed 6 per cent.

N ow  a lthough the price level o f a c o u n try  does n o t 
increase to  the fu ll percentage o f an increased ta r if f  
except in  the  case o f certa in  goods, such as gra in , the  
G erm an price level w ou ld  in  the n a tu ra l course o f th ings, 
have increased considerably since the  beginning of the 
new d u ty  era in  September 1925.

I f  the  actua l developm ent is exam ined i t  w i l l  be found 
th a t  the  p r iv a te  index figures show decreases w h ich  are 
in  no w ay to  be despised. The greatest d rop appears in  
te x tile s  and hides, and then fo llow s the  foodstuffs and 
beverages group. The decrease in  the  coal, iro n  and 
m inerals group is re la tiv e ly  sm all w h ich  is no cause fo r 
surprise, as the  m in ing  crisis is o f long standing, and the  
prices had already fa llen  by  September 1925. M oreover, 
the  repara tions coal deliveries have tem pered the  effect 
o f the  crisis. There has been l i t t le  o r no price decrease 
in  in d u s tr ia l fin ished products, as these are fo r  the  m ost 
p a r t  sub ject to  carte l. The effect o f a crisis can o n ly  be 
fe lt  in  th is  group where carte l prices are open ly o r 
secre tly undercut, in  w h ich  case the  reduced price  does 
n o t show in  the  index figure, and i t  m ay  be assumed 
th a t  in  th is  group also a reduction  in  price  was ac tu a lly  
fe lt.

I t  is q u ite  certa in  th a t the  cost o f l iv in g  has fa llen  in  
G erm any, and a lthough  i t  is v e ry  d iff ic u lt  to  make 
s ta tis tic a l comparisons where in te rn a tio n a l figures are 
n o t reckoned on a s im ila r basis, i t  m ay bo assumed th a t  
the  decrease in  th a t cou n try  corresponds ap p ro x im a te ly  
to  the  d rop  on the  w o rld  m arke t. I f ,  therefore, the 
p ro te c tive  duties in troduced in^Septem ber and O ctober 
1925 have had no m arked effect on the  cost o f liv in g  in  
Germ any, th is  is ow ing to  the  w o rk in g  o u t o f the  econ­
om ic crisis. Th is i t  is th a t has he ld  the  price  level in  
check, and to  a greater ex ten t th a n  the  index figure*
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w o u ld  a llow  to  appear. I t  is n o t to  be a ttr ib u te d  to  the  
price reducing p o lic y  o f the  G overnm ent b u t  to  the  
au tom a tic  developm ent o f the  economic crises. The 
effects o f the  increased duties are n o t o b v ia te d  the reby 
b u t on ly  postponed. They w i l l  assuredly appear as soon 
as economic life  in  G erm any flows again in to  no rm a l 
channels.

F I N A N C E
Reich Revenue tor February.—The F rank fu rte r  

Zeitung, M arch  22, publishes the  fo llo w in g  tab le  
show ing the  R e ic h  revenue fo r  F eb ru a ry  1926

February. A p ril 1925 to Estimate 
February 1926. for 1926.

Income tax—
(a) earned
(b) unearned ...
(c) various 

Corporation tax ... 
Interest on capital

tax
Capital tax 
Death duties 
Turnover tax—

(a) general
(b) supertax ... 

Ground purchase
tax ..............

Capital transmission 
tax

Bourse tax 
Motor car tax 
Insurance tax 
Racing and lottery 

tax
B il l stamp tax 
Goods and passenger

traffic levy ... 16,845,005
Rhein-Ruhr levy 309,991
Administration levy 15,252
Tax on bonds ... 3,528,563
Customs ... ... 42,166,610
Tobacco tax ... 45,601,604
Beer tax ... ... 18,127,781
S ugartax... ... 18,613,260
Brandy monopoly 13,932,312
Wine tax ... ••• 6,483,062
Acetic acid con­

sumption tax ... 145,208
Salt tax ... ... 800,826
Match tax ... 677,630
Illum ination tax 753,655
Playing cards tax 54,679
Statistics fees ... 194,039
Sweetstuff monopoly 47,287
Bread supply levy 72,543

81,462,400
2,839,600

47,263,112
8,274,956

219
63,524,794

1,955,614

70,009,019
2,577,659

1,878,366

6,103,608
133

3,239,032
4,326,171

1,421,179
2,987,563

1,288,599,751 ~) 
75,417,100 y 

773,790,443 J 
181,305,059

675
244,469,448

24,906,519

1,267,875,434
74,688,490

28,622,713

95,592,974
3,486

53,891,693
35,956,652

61,628,773
59,459,584

299,081,997 \  
12,467,870 /  

221,084 
43,797,434 

541,822,305 
565,307,111 
237,905,573 
210,855,958 
133,822,237 
72,745,533

2,074,337
5,888,857
8,795,297
6,799,042
1,339,790
2,377,249

871,532
797,262

2,170,000,000

180,000,000

350.000. 000
36.000. 000

1,320,000,000
110.000. 000

30.000. 000 

105,000,000

60.000. 000
36.000. 000

96.000. 000
65.000. 000

325.000. 000
10,000,000
50.000. 000

500.000. 000
580.000. 000
260.000. 000
245.000. 000
150.000. 000
90.000. 000

2.400.000
9.000. 000

10.000. 000
8.000. 000
1.600.000 
2,500,000 
1,000,000

Total ... 466,701,746 6,413,168,941 6,770,500,00}
The d e te rio ra tion  in  economic conditions, p a rtic u la r ly  

the  heavy increase in  unem ploym ent, is  ve ry  no ticeab ly  
fe lt  in  the  F eb ru a ry  revenues. I t  should be rem em ­
bered in  m a k in g  deductions in  regard to  the  economic 
s itua tions  based on the  m ovem ents of revenue sta tis tics, 
th a t  the  causes fo r these m ovem ents have always 
occurred a t least one m o n th  p rev ious ly . W ith o u t 
ta k in g  in to  consideration the  m o n th  o f Janua ry , w h ich  
inc luded  the  q u a rte r ly  due-dates fo r  incom e and corpora­
t io n  taxes, th e  F eb ru a ry  revenues are respective ly 
R .M k .70  and 21 m ill io n  beh ind  those fo r  N ovem ber and 
December. The decrease in  respect of Decem ber is fa r  
greater i f  i t  be taken  in to  account th a t  F eb ru a ry  includes 
th e  q u a rte r ly  due-date of the  cap ita l ta x , w h ich  accounts 
fo r  a fu r th e r 43 m illio n .

The un favourab le  economic cond itions are m ore 
p a r tic u la r ly  reflected in  th e  decreases as com pared w ith  
Jan ua ry  in  earned incom e ta x  (24 m illio n ), tu rn o v e r ta x  
(42.35 m illio n ) and the  R a ilw a y  T ra ffic  le v y  (7.98 
m illio n ). The Customs re tu rns  w ith  a decrease o f 
R .M k.33.96 m i l l i o n  represent l i t t le  m ore th a n  h a lf of the  
Jan ua ry  revenue fro m  th is  source. I n  the  f irs t  eleven 
m onths o f the  fina nc ia l year the  to ta l revenue o f the  
R e ich  represents abou t 94.73 per cent, o f the  year’s 
estimates.

The Building up OÎ Capital.—I n  a general eco­
nom ic  c ritique , the  Ham burger FremdenbTatt, No. 79, 
w h ile  a d m ittin g  the  advantage o f the  p a rtic ip a tio n  of 
fo re ign  cap ita l in  G erm an undertak ings as te s tify in g  to

G erm any’s economic power, lam ents th e  weakness o f 
the  home cap ita l m arke t, w h ich  is a t present incapable 
of m eeting m ore th a n  a sm all p ro p o rtio n  o f the  c o u n try ’s 
financ ia l needs. I t  is tru e  th a t  the  needs o f N urem burg , 
T hu ring ia , W urtem bu rg , and the Hesse Savings B an k  
U n ions have been satisfied w ith in  the  Germ an frontie rs, 
b u t th is  is a ve ry  sm all m a tte r.

The fo rm a tio n  o f ca p ita l in  G erm any is ham pered on 
every side. I n  the  f irs t  place the  d iv ide nd  p o lic y  of 
G erm an undertak ings does n o t a ttra c t the  investor. 
The d e s ira b ility  o f the  dec la ra tion  o f d iv idends b y  the  
la rger sh ipp ing firm s has o ften  been po in ted  ou t, in  con­
s idera tion  o f th e  shareholders, w ho p a rtic u la r ly  a t the  
present m om ent requ ire  the  best possible ra te  o f in te rest 
fo r  cap ita l. The sh ipp ing firm s s t i l l  decline to  com p ly  
w ith  th is  suggestion, and G erm an investors lo ok  else­
where, leaving the  w a y  open fo r fo re ign cap ita l, on ly  too 
eager to  get a foo th o ld  in  th e  G erm an m arke t. Such a 
cessation o f d iv idends also hampers the  fo rm a tio n  o f 
German cap ita l, and the  great undertak ings should reflect 
th a t  th e y  too  have ob liga tions tow ards cap ita l, fo r  in te ­
rest fro m  share companies is an im p o rta n t fac to r in  
n a tion a l cap ita l fo rm a tio n .

The ta x a tio n  o f cap ita l is another h indrance. A ll 
d iv idends are reduced b y  one-ten th  b y  th e  in te rest on 
cap ita l ta x , and these d iv idends a lready reduced b y  one- 
te n th  are the n  again sub ject to  income ta x . A l l  these 
th in gs  ham per cap ita l fo rm a tio n  in  G erm any to  an 
e x tra o rd in a ry  degree, and the  G overnm ent should 
seriously seek to  rem edy the  s itua tion . I f  greater 
fac ilit ie s  were ava ilab le  fo r  cap ita l fo rm a tio n  there w ou ld  
be no need fo r  e x tra o rd in a ry  G overnm ent measures to  
an im ate trade , there  w o u ld  be no necessity fo r  r is k y  
cred its fo r  Russian business o r fo r  exp o rt c red it insurance 
to  fa c ilita te  export.

The streng then ing of hom e cap ita l fo rm a tio n  is 
necessary fro m  y e t another p o in t o f v iew . The great 
banks have ju s t pub lished th e ir  balance sheets. F ro m  
the m  the  fo llow ing  facts m ay be gathered : I n  1913 the  
cap ita l and reserves o f the  so-called great banks am oun­
ted  to  R .M k.1,536.16 m illio n , and the  s tand ing cred its 
and acceptances R .M k .6 ,113.66 m illio n . C reditors 
and acceptances were thus  covered up  to  one qua rte r 
b y  the  Banks’ ow n cap ita l.

I n  1924 th e  po s ition  was as fo llow s : The cap ita l of 
the  banks am ounted to  R .M k.648.26 m ill. ,  cred itors and 
acceptances to  R .M k .3 ,345.37 m illio n . C reditors and 
acceptances were thu s  covered up  to  o n e -fifth  b y  the  
banks’ cap ita l. I n  1925 th e  re la tive  cover cond itions 
had fu rth e r depreciated. The B anks ’ cap ita l am ounted 
to  R .M k.656.68 m illio n  and cred itors and acceptances 
represented R .M k .4 ,970.92 m illio n . The cover p ro ­
p o rtio n  was thu s  reduced to  one-eighth. These figures 
show th a t  the  Banks w il l  soon be forced to  increase th e ir  
cap ita l. I t  now  lies in  the  economic in terests o f G er­
m any th a t  fo re ign m oney sha ll p la y  as sm all a p a r t as 
possible in  the  im m in e n t ca p ita l increase. N o  doub t 
the  banks when sending th e ir  shares to  be placed abroad 
are ch ie fly  led b y  the  desire to  extend the  m a rke t fo r  
th e ir  shares, b u t  i t  is nevertheless r ig h t  th a t  G erm any 
herself should m ost a c tiv e ly  p a rtic ip a te  in  the  s treng th ­
ening of the  ca p ita l o f her great banks, fo r  th e y  are the  
expression o f the  economic life  o f the  coun try .

T R A D E
Foreign Trade in February.— The c red it balance in  

fo re ign  trade  m a in ta ined  in  th e  tw o  previous m onths was 
increased in  F eb ru a ry  to  R .M k.121 m illio n  (Janua ry , 
R .M k.87  m ill. ,  December, R .M k .36  m ill.) .

The ne t goods im p o rt in  F eb ru a ry  showed a fu r th e r 
drop of R .M k.46  m ill,  to  R .M k.662 m ill. ,  o r R .M k.374 m ill,  
less th a n  the m o n th ly  average fo r  1925 (R .M k . 1,036 m ill.) .  
The decrease as com pared w ith  the  previous m o n th  is 
ch ie fly  a ttr ib u ta b le  to  a fu r th e r  reduc tion  in  the  im p o rt 
o f raw  m ateria ls . The u n im p o rta n t increase R .M k .3  
m ill. )  in  the  foodstuffs im p o rts  was counterbalanced b y  
a corresponding decrease in  the  im p o rt o f fin ished 
products. V e ry  l i t t le  change occurred d u rin g  F eb ru a ry
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in  exports as com pared w ith  th e  previous m on th . The 
to ta l exports  have dropped b y  R .M k.12  m illio n , the  
exp o rt o f fin ished products showing a decrease of R .M k .4  
m illio n  and th a t  o f foodstuffs, n o ta b ly  in  w heat and rye, 
a fa ll of R .M k.16  m illio n . On the  o ther hand, the  export 
o f raw  m ateria ls  has increased b y  R .M k .8  m illio n . The 
fo llow ing  tab le  shows details o f the  m o n th ’s re turns (in  
m illio ns  of Reichsm arks)— (a) pre-w ar, (b) present values :

Imports.
Foodstuffs and beverages ...

Raw materials and semi­
manufactures 

Finished products ...

Gold and silver

Total ..............

Exports.
Foodstuffs and beverages ...

Raw materials and semi­
manufactures 

Finished products ...

Gold and silver ..............

Total

Dec. Jan. Feb.
(a) 175.98 167.12 172.10
(b) 243.71 224.39 224.30
(a) 312.22 299.28 264.00
(b) 405.20 378.18 332.60
(a) 75.79 73.39 71.20
(b) 103.06 99.71 96.70"
(a) 5.99 26.08 59.40
(b) 7.10 26.08 59.40

(a) 574.95 571.00 571.30
(b) 764.67 733.39 721.20

(a) 54.15 53.42 41.56
(b) 65.34 66.20 50.30
(a) 140.10 129.41 139.40
(b) 162.31 159.21 167.40
(a) 400.03 401.81 402.00
(b) 565.39 568.25 564.00
(a) 4.32 6.51 4.90
(b) 4.41 6.83 4.90

(a) 599.18 592.10 588.73
(b) 798.35 801.47 787.80

The im p o rt o f foodstuffs and beverages shows a sm all 
increase o f R .M k.2 .7  m ill,  in  F eb ru a ry  as compared w ith  
the  previous m on th , w heat, b u tte r  and eggs being the 
artic les m a in ly  affected. Decreases are no ted  in  the 
im p o rt o f coffee (by  R .M k.14.5  m ill.)  and m eat.

The im p o rt o f raw  m ateria ls  and sem i-m anufactures 
has dropped b y  R .M k.45.5  m ill,  as com pared w ith  the 
prev ious m on th . T e x tile  raw  m ateria ls  show a decrease 
o f R .M k.47.3  m ill,  (wool 25.0, co tton  15.8, f la x  54 m ill.) . 
The im p o rt o f m ine ra l o il has dropped b y  R .M k.6 .3 .

The im p o rt o f fin ished p roducts shows a negligible 
decrease in  F eb ru a ry  as com pared w ith  the  previous 
m o n th  (R .M k.3 .2  m ill.) .

The e xp o rt o f foodstuffs and beverages shows a de­
crease o f R .M k.15 .9  m ill,  du ring  F ebruary , ch ie fly  ow ing 
to  the  reduced exp o rt o f wheat and rye . The exports 
am ounted to  804,702 d .c tr. o f w heat and 344,257 d .c tr. 
o f rye.

The exp o rt o f raw  m ateria ls  and sem i-m anufactures 
shows an increase o f R .M k .8 .2. m ill. ,  ch ie fly  a ttr ib u ta b le  
to  the  increased im p o rt of ha rd  coal.

A  s lig h t decrease is shown in  the  exp o rt o f fin ished 
p roducts (R .M k .4 .2 m ill.) . W h ile  th e  exp o rt o f te x tile  
fin ished p roducts  increased b y  R .M k .7  m ill. ,  th a t  of 
ro llin g  m ills  products and iro n  goods decreased b y  
R .M k .8 .4 m ill.  The expo rt o f machines has also dropped 
b y  R .M k.5 .2  m ill.  (Deutsche Allgemeine Zeitung, M arch 
23, No. 135-136.)

i n d u s t r y

The Mining Output— The F eb ru a ry  p roduc tion  
figures fo r coal m in ing  show, according to  p r iva te  
re tu rns, a decrease in  every d irec tio n  as com pared w ith  
the  previous m on th , though  th is  is la rge ly  ow ing to  the  
shortness o f the  m o n th  under report. A t  the  same tim e  
the  d a ily  average o u tp u t shows a decrease in  m any cases, 
and the  num ber o f unw orked sh ifts  has g re a tly  increased. 
The R u h r coal o u tp u t shows a reduc tion  o f abou t 5 per 
cent, as com pared w ith  th e  previous m on th . The 
developm ent is shown in  de ta il in  the  fo llow ing  o u tp u t 
figures :—

R u h r  D is t r ic t .
Hardcoal Output. Coke Output. Briq- No. of Unworked 
Total. Daily Total Daily uette Workmen. Shifts, 

average. average, output.
1913 114.55 379 8 24.96 68.4 4.95 420.300 —
1919 70.95 235.7 17.23 47.2 2.80 — —
1924 94.07 309 7 20.71 56.6 2.79 471.007 —
1925 104.11 344.3 22.57 61.8 3.54 396.008 —

Dee.
1925 8.68 356.0 1.88 60.7 0.33 396.008 165.167

Jan.
1926

Feb.
1926

Feb.
1913

Hardcoal Output. Coke Output. Briq- No. of Unworked 
Total. Daily Total Daily uette Workmen. Shifts, 

average. average, output.

8.40 344.7 1.75 56.6 0.34 388.815 384.000

8.05 335.4 1.66 59.2 0.34 383.599

9.19 383.1 1.97 70.5 0.40 420.300
in  in  in  in in

m ill. t. 1,000 t. m ill. t. 1,000 t. m ill. t.

O  I V  . WO

The fo llow ing  are the  ha rd  coal s ta tis tics  fo r  the  o ther 
d is tr ic ts  :—
In  1,000 t. Aix-la- W. Upper Lower Saxony.

Chapelle. Silesia. Silesia.
Dec. 1925... 326.8 1,397.7 494.8 361.1
Jan. 1926... 334.9 1,458.8 507.6 365.8
Feb. 1926... 322.7 1,331.1 452.8 344.9
In  the  A ix-la-C hapelle  d is tr ic t a great decrease was 

occasioned b y  the  sudden cessation o f im p o rts  in to  
B e lg ium . A p a rt fro m  th is  the  chief d ifficu ltie s  in  the  
A ix-la -C hape lle  d is tr ic t arise fro m  the  com p e titio n  o f the  
ne ighbouring  D u tc h  p its , w h ich  have been s tead ily  
increasing th e ir  o u tp u t fro m  year to  year.

The pos ition  of lig n ite  m in ing  has depreciated ow ing 
to  reduced demand, ch ie fly  a ttr ib u ta b le  to  the  m ild  
weather. The supp ly  o f the  in d u s try  w ith  raw  coal was 
be low  the  previous m o n th ’s s tandard  in  th e  d is tr ic ts  of 
b o th  syndicates. The greatest fa llin g  o ff in  sales was 
fe lt  in  briquettes, ow ing to  the  n a tu ra l decrease in  
dom estic consum ption. Reduced w o rk in g  was thus 
unavo idab le  ; and standing stocks increased. Shifts 
had to  be suppressed in  m any d is tric ts , in  the  Cassel 
d is tr ic t as m any as tw o  and three per week.

N o  im p rovem ent in  m a rke t cond itions has occurred 
d u rin g  F eb ru a ry  in  the  L a hn  and D i l l  ore m in in g  d is tr ic t 
( inc lud ing  Ober-Hesse). The ore produced b y  the  few  
p its  s t i l l  w o rk ing  can on ly  be placed to  a sm all ex ten t, 
and a t prices below the  cost of p roduc tion . A n y  fu rth e r 
red uc tio n  o f the  o u tp u t w ou ld  o n ly  e n ta il a fu r th e r 
increase in  the  cost o f p roduction , so th a t  the  o n ly  
course w il l  be to  close down e n tire ly  unless im m edia te 
and tho rough  a id  is fo rthcom ing .

The desperate s itua tion  of Siegerland iro n  stone 
m in in g  continues, b u t the  s h u ttin g  dow n of several p its  
is being postponed in  the  hope th a t  the  G overnm ent w i l l  
p u t  th rou gh  w ith o u t de lay the  measures in tended fo r the  
assistance o f th is  in d u s try . (F ra n k fu rte r Ze itung, 
N o . 211.)

Pig Iron Production.— The F ra n k fu rte r Zeitung, 
N o . 208, publishes a tab le  show ing the  develop­
m e n t o f p ig  iro n  p ro du c tion  in  G erm any d u rin g  th e  
m o n th  o f F eb rua ry  1926. W ith  the  exception o f 
F e b ru a ry  1924, w hen the  b las t furnaces were in  the  f irs t  
stages o f developm ent a fte r the  cessation o f passive 
-resistance, the  lowest level o f o u tp u t since 1922 was 
reached in  th is  m on th  in  com parison w ith  th e  corres-
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pond ing m onths in  the  previous years, w ith  631,367 t .  
(Janua ry  1926, 689,463 t.) .  The decrease as compared 
w ith  Janua ry  is ch ie fly  ow ing to  the  shortness o f the  
m on th , and i t  m ust fu r th e r be taken in to  consideration 
th a t on ly  80 b last furnaces were w o rk ing , as com pared 
w ith  84 in  January . South Germ any, Silesia, R h ine ­
land and W estphalia  are the  d is tr ic ts  ch ie fly  affected. 
The to ta l o u tp u t of the m o n th  under re p o rt as compared 
w ith  the corresponding m on th  in  1925 shows a decrease 
o f abou t 28 per cent.
1. Districts. Feb.1926. •Tan. 1926. Feb.1925.

Tons. Tons. Tons.
Rhineland and Westphalia ... 500,685 549,914 683,653
Sieg.-Lahn-Dill district and

Oberhessen ... 32,097 33,201 52,868
Silesia ... 16,820 19,562 25,368
North, East and Central Ger-

many ........... 64,207 65,991 92,234
South Germany 17,558 20,795 19,196

Total .............. 631,367 689,463 873,319
2. Varieties.
Hematite 5... 41,277 46,892 61,122
Foundry pig iron 81,614 97,564 119,202
Bessemer pig iron .............. 268 2,430 7,129
Thomas pig iron 404,612 422,589 501,241
Steel and spiegel iron, ferro-

manganese and ferro-silicate 103,045 118,764 183,108
Huddle and other pig iron 551 1,224 1,517

631,367 689,463 873,319
3. Position of blast furnaces at

end of month.
Available 208 208 214
Blast furnaces working 80 84 120
Blast furnaces damped down... 36 30 10
Blast furnaces under repair ... 59 61 58
Ready to be kindled ... 33 33 26
Output capacity per 24 hours 50,635 50,465 47,584
4. Average daily output 22,549 22,241 31,189

The Porcelain Industry — A ccord ing  to  the reports
o f offic ia ls engaged in  the  supervision o f crafts , the  Ger­
m an porce la in  in d u s try  em ployed in  1921 53,560 workers, 
w h ich  represents 0.8 per cent, of the  to ta l num ber of 
workers em ployed in  Germ an in d u s try . I f  the  num bers 
o f workers em ployed are alone taken  in to  consideration 
the  German porce la in  in d u s try  takes no ve ry  im p o rta n t 
place, b u t taken  as an expo rt in d u s try  i t  lays c la im  to  a 
pos ition  of some consequence in  G erm any’s economic 
organ isation. The exp o rt o f G erm an ch ina goods, 
w h ich  represents between 60 and 70 per cent, o f the  to ta l 
o u tp u t, am ounted according to  the  1925 German trade  
s ta tis tics  to  509,102 d .c tr. w ith  a va lue o f R .M k.76 .6  
m illio n  (1913, 580,442 d .c tr. w ith  a va lue o f R .M k.57 
m ill.) , th a t is to  say, reckoned according to  va lue 1.2 per 
cent, o f the  to ta l exp o rt o f German fin ished products.

A b o u t 50 per cent, of the  raw  m a te ria l requ ired in  th is  
in d u s try  comes fro m  abroad, and the Germ an im p o rt 
o f ch ina c lay  am ounted in  1925 to  23 m ill,  d .c tr. w ith  a 
va lue o f R .M k.9 .9  m ill.  (1913 0.4 m ill,  d .c tr. w ith  a value 
o f R .M k.1 .4  m ill.) .  Czechoslovakia supplied 77 per cent, 
of th is  im p o rt, the  rem a inder com ing fro m  E ng land. 
G erm any is p a rtic u la r ly  dependent on fo re ign supplies of 
felspar, w h ich  is im ported , 50 per cent, fro m  Sweden, 
33 per cent, fro m  N o rw a y  and the  rem a inder 
fro m  Czechoslovakia, the  to ta l im p o rt am oun ting  in  
1925 to  404,144 d .c tr. w ith  a va lue o f R .M k.1 .7  m ill.  
(1913, 624,462 d .c tr. w ith  a value o f R .M k .2.2 m ill.) . 
G erm any takes f irs t place am ong a ll po rce la in -exporting  
States, fo llowed b y  Japan w ith  a to ta l exp o rt in  1925 o f 
R .M k.51.8  m i l l . :  Czechoslovakia, R .M k.28 .5  m i l l . ;  
France, R .M k . l l  m ill.  ; U n ite d  States, R .M k .8  m ill. ,  and 
G reat B r ita in  R .M k.7 .7  m ill.  The greatest m a rke t fo r 
G erm an ch ina is found in  the  U n ite d  States. In  1925 
G erm any delivered 18 per cent, o f her to ta l ch ina exp o rt 
w ith  a value of R .M k.28.2 m ill., and 28 per cent, o f her 
tab lew are expo rt to  the  value o f R .M k .14.3 m ill,  to  the  
U n ite d  States. A m erica ’s share in  G erm any’s ch ina 
e xp o rt was s t i l l  la rge r before the  w a r. I n  1913 i t  
am oun ted  to  25 pe r cent, o f the  to ta l G erm an ch ina 
e x p o rt and 33 per cent, o f her tab lew are export. 
The decrease in  the  ch ina expo rt to  A m erica, w h ich  has 
become ve ry  noticeable since September 1925, and has 
been m ain ta ined  in  the  ea rly  p a r t o f the  present year,

is a ttr ib u ta b le  to  increased hom e p ro du c tion  in  A m erica. 
The im p o rt o f porcela in fro m  Japan b y  the  U n ite d  
States, w h ich  am ounted in  1913 to  14 per cent, of her 
to ta l im p o rt was increased in  1925 to  33 per cent, o f her 
requirem ents. U n t i l  1896 E ng land  was A m erica ’s chief 
source o f supp ly  fo r  china, b u t was ousted fro m  th is  
po s ition  b y  G erm any.

G reat B r ita in  is G erm any’s second largest easterner 
fo r china, hav ing  taken  bo th  before the w ar and in  1925 
17 per cent, o f G erm any’s to ta l china export. The 
prices ob ta ined in  Eng land are considerably low er tha n  
those p a id  in  Am erica, ow ing to  E ng lish  com p e titio n . 
E ng land  possesses a w e ll established ch ina in d u s try , 
em p loy ing abou t the  same num ber o f hands as the  
G erm an in d u s try  ; th is  however, res tric ts  itse lf to  the  
p ro du c tion  o f h igh  q u a lity  china, destined fo r the  m ost 
p a rt fo r export, w h ile  the  hom e dem and fo r in fe rio r 
ch ina is satisfied b y  means o f im p o rt, ch ie fly  fro m  
Germ any. The th ird  place as custom er fo r  G erm an 
ch ina is he ld  b y  H o lla n d , to  w h ich  c o u n try  G erm any 
exported  in  1925 ch ina to  the  va lue of R .M k .6.1 m illio n  
(77 per cent, tab lew are). I n  consequence o f the  a lm ost 
en tire  absence o f a home china in d u s try  in  H o lla nd , th is  
co u n try  presents a favourab le  m a rke t fo r  G erm an china, 
70 per cent, o f the  whole demand being supplied b y  
Germ any.

G enerally speaking, the  German ch ina in d u s try  is less 
favo u ra b ly  s itua ted  tha n  fo rm erly . A  num ber o f fo rm er 
m arke ts  are now  closed ow ing to  the  establishm ent of a 
home in d u s try  pro tected by  duties. I t  is there fore im p o r t ­
a n t to  m a in ta in  the  G erm an ch ina in d u s try  by  means 
o f favourab le  trade  agreements, fo r  the  general benefit 
o f the  German economy. (F rank fu rte r Zeitung, No. 
213.)

C O M M U N I C A T I O N S
The Position o! the Reichsbahn.— D u rin g  the 

m on th  o f F eb rua ry  a certa in  am ount o f an im a tion  in  
goods tra ffic  ow ing to  the  tra n s p o rt o f S pring orders, fish 
and b u ild in g  m ateria ls , was, fo r  the  greater p a r t,  
counterbalanced b y  a fu r th e r fa llin g  off in  the  despatch 
o f coal and a g ric u ltu ra l p roducts. The average num ber 
o f loaded tru cks  per w o rk in g  day am ounted to  108,300, 
as com pared w ith  105,900 in  January . The consign­
m en t o f potatoes, ow ing to  the  beginning of the  seed 
po ta to  transp o rt, has risen b y  2,964 trucks , to  10,392. 
The despatch o f a r t if ic ia l m anures was 77 per cent, 
la rger tha n  in  January , b u t was s t i l l  fa r below the figures 
fo r  F eb ru a ry  o f last year. The consum ption b y  German 
a g ricu ltu re  rem ains sm all, w h ile  exp o rt has somewhat 
increased, so th a t  tow ards the  m idd le  o f F eb ru a ry  one 
o r tw o  potash tra in s  per day could be despatched to  
France fro m  Centra l Germ any. The exp o rt of coal 
to  H o lla n d  from  the  R u h r showed an increase. On the 
o the r hand, in  the  home tra ffic  97,000 t.  less coal was 
transported  th a n  in  Janua ry . The consignm ent of 
bread gra in , flo u r and sugar has dropped. Passenger 
tra ffic  m a in ta ined  the Jan ua ry  level. A  greater num ber 
o f ta r if f  reductions were carried o u t in  F ebruary . The 
financ ia l resu lts fo r  Jan ua ry  1926 are as fo llo w s : 
R e tu rns  fro m  passenger tra ffic , R .M k .89.33 m illio n  ; 
goods tra ffic , R .M k .180.88 m illio n  ; various R .M k .22.58 
m illio n  ; to ta l, R .M k .292.80 m illio n . E xpe n d itu re  : 
personal, R .M k.194.57 m il l io n ;  m ate ria l, R .M k.73.80 
m il l io n ;  in te rest, R .M k .0.06 m il l io n ;  to ta l,  268.43 
m illio n . In  a d d itio n  to  th is  there  are ex tra o rd in a ry  
expenses, b r in g in g  the  to ta l o f a ll expenses to  
R .M k.333.29 m illio n . (Hamburger Fremdenblatt, No.79a.)

Shipping Companies’ Reports.— The Deutsche A llge- 
meine Zeitung  publishes the  balance sheet o f the  H a m ­
b u rg -S o u th  A m erican Steam ship Com pany, the  f irs t of 
the  large sh ipp ing  companies to  issue th e ir  rep o rt fo r 
1925. The w o rk in g  p ro fits  have been increased fro m  
R .M k .4,735 to  5,144 m illio n , and expend itu re  has been 
s lig h tly  reduced fro m  R .M k.3,042 to  3,033 m ill., so th a t 
the  ne t p ro fits  have been increased fro m  R .M k . 1,692 
m ill, to  2,115 m illio n . The 8 per cent, d iv ide nd  d is­
tr ib u te d  ou t o f th is  p ro fit  w i l l  th is  tim e  be reckoned on
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25 m illio n  instead o f 20 m illio n  share cap ita l, however. 
On the  o ther hand  i t  m ust be remembered th a t  the 
cred ito rs ’ account has been reduced fro m  R .M k .5,616 
m ill,  to  1,478 m ill. ,  thus causing a corresponding reduc­
t io n  in  in te rest. The sum  o f R .M k.3  m ill,  has been 
a llo tte d  respective ly  to  the  reserve and insurance 
accounts.

F re ig h t business to  and fro m  South A m erica  is re ­
po rted  to  have been v e iy  bad, ow ing to  the  excessive 
sup p ly  o f cargo-room . F ro m  H am burg , fo r  instance, 
there were fo u r tim es as m any sailings fo r  L a  P la ta  under 
10 com peting companies as before the  w ar, when there 
were o n ly  tw o  companies. F re ig h t business to  B ra z il is 
sub ject to  s im ila r conditions, and exports  have ra the r 
fa llen  o ff th a n  increased. The re tu rn  m ai’k e t fro m  the 
A rgen tine  was so poor th a t the  outsiders who were 
dependent on cha rte r parties were fo r  the  m ost p a rt 
unable to  ru n  a t a ll. The f irs t and second-class passen­
ger business has g re a tly  increased, b u t em ig ra tion  has 
fa llen  off. N o great, damages have been incurred 
d u rin g  1925 and the  results of the  new business year are 
reported  as so fa r  satisfactory.

The Norddeutseher L lo y d  have also su b m itte d  th e ir 
1925 report, the  gross p ro fits  being shown as am ounting  
to  R .M k.22,331,965. T h is  sum  w il l  a d m it of w r it in g  
o ff to  the  ex te n t o f R .M k .12,036,096, a fte r  covering 
expenses, taxes, etc., b u t w ill n o t a llow  of the  declaration 
o f a d iv idend . The balance of R .M k.474,333 w il l  be 
carried forw ard .

The Ham burger Frem denblatt, No. 71, reports 
a m eeting of the  Supervisory Council o f the  H am - 
bu rg -A m e riea  L ine , a t w h ich  the  1925 results were 
discussed, though the  actua l balance sheet m eeting w ill 
n o t take  place before A p r i l 9, fo llow ed b y  the  General 
M eeting on A p r i l 30. The Com pany announces th a t the 
yea r’s results w ill a d m it of sa tis fac to ry  w r it in g  o ff, b u t no t 
o f the  decla ra tion  o f a d iv idend . I n  the  prospectus 
issued in  connection w ith  the  ra is ing o f the  10 m illio n  
d o lla r loan the  resu lts fo r  the  f irs t  ten  m onths of 1925 
were published, and i t  was estim ated th a t  the  sum  w hich 
w ou ld  rem a in  over a t the  end o f the  year fo r  in te rest and 
w r it in g  o ff w o u ld  am ount to  R .M k .9.8 m illio n . Hopes 
were thus  raised on the  Bourse o f the  decla ra tion  o f a 
d iv ide nd , w h ich  were destined to  d isappo in tm ent. I t  
should be remembered th a t in  1924 gross p ro fits  a m o u n t­
in g  o n ly  to  R .M k .7.96 m ill, were realised against 
expend itu re  fo r  taxes and costs of R .M k.7 .60  m ill. ,  so 
th a t  n o th in g  rem ained over fo r w r it in g  off. A t  least th is  
yaer the  Com pany has the  necessary means fo r new 
con s tru c tion  and th e  purchases w h ich  are abou t to  be 
made.

The recent increase in  Bourse quo ta tions was, however, 
n o t based on hopes o f a d iv idend , b u t on the  supposi­
t io n  th a t  the  release o f the  C om pany’s sequestrated 
p ro p e rty  in  A m erica  w ou ld  b ring  considerable funds in to  
th e ir  possession. The H a m b u rg -A m e rica  L ine , how ­
ever, refuses to  m ake any sta tem ent on th e  sub ject fo r  
the  present.
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Foreign Governments’ Control of Raw Materials.—
Addressing the  E x p o rt Managers’ C lub o f N ew  Y o rk  
on M arch  16 on “  The F u tu re  o f our F ore ign  T rade ,”  
M r. Secretary o f Commerce H e rb e rt H oove r referred 
once m ore to  “  the  increasing practice o f fo re ign  govern­
m ents d ire c tly  o r in d ire c tly  to  create contro ls  of raw  
m ateria ls  fo r  p rice f ix in g  purposes where such nations 
dom inate the  p ro du c tion  of a com m od ity  ”  ; and w ith  
regard to  the  U n ite d  States’ a tt itu d e  in  the  m a tte r, 
“  O ur long v iew  so lu tio n ,”  he said, “  is to  secure inde­
pendent supplies and our tem po ra ry  so lu tion  is to  
co-operate, w ith  the  trades in  organising o u r consumers 
fo r resistance when there is unreasonable demand, b y  
b e tte r use and s u b s titu tio n  of o ther com m odities.”

A ccord ing to  the  New York Tim es M r. H oove r is 
reported as hav ing  s ta ted th a t the  im m edia te  effect 
o f these large incursions in to  business b y  fore ign govern­
m ents was th a t  in  nearly  every one o f these cases 
A m erican business m en and consumers had in s is ten tly  
demanded the  support and in te rve n tio n  o f the  U n ite d  
States G overnm ent in  th e ir  p ro tec tion . F o r years in  
some of these cases, he said, our people have exhausted 
every e ffo rt b y  nego tia tion  to  avo id  in ev ita b le  fr ic tio n . 
F in a lly  ou r G overnm ent is p lunged in to  business i f  we 
w ou ld  n o t see our consumers unpro tected. E m o tio n  
is com m on enough between in d iv id u a l buyers and 
sellers, b u t when governm ents get in to  price  f ix in g  the y  
have established em otion  upon  a mass p ro d u c tio n  basis.

F ro m  an ob jective  p o in t of v iew , price  f ix in g  b y  
governm enta l re s tr ic tio n  on p ro du c tion  o r otherwise 
n o t o n ly  creates a r t if ic ia l fam ines, b u t  i t  also works to  
res tra in  the  adequate g ro w th  o f fu tu re  supplies fro m  the 
te rrito rie s  best adapted to  p roduc tion . I n  th is  w ay the  
expanding fu tu re  need o f the  consumers is also jeopar­
dised. I n  the  end the  consumer is forced to  reduce 
his use and to  em p loy in fe rio r substitu tes. A ll th is  is 
the  negation o f w o rld  progress.

W e have had various possible courses to  consider. 
Some o f our bankers, business m en and p u b lic  m en have 
advocated th a t the  best w ay  to  handle these s itua tions 
was to  avo id  consumer outbreaks b y  ha v in g  ou r G overn­
m en t negotia te  the  term s and thus f ix  prices on behalf 
o f the  consumer, o r to  authorise the  trades o r the  banks 
to  do so. I  do n o t believe th e y  have th o u g h t th is  
th rough . Such nego tia tion  w ou ld  be a recogn ition  of 
price  f ix in g  as an economic basis o f w o rld  trade  b y  our 
G overnm ent. I t  w ou ld  be a step in e v ita b ly  fo llow ed 
in to  our dom estic trade  every tim e  some in d u s try  fe ll 
in to  troub le . The A d m in is tra tio n  a t W ash ing ton has 
s tead fas tly  refused to  countenance any price fix in g .

O ur coun trym en are m aking  progress in  the  long v iew  
p ro v is io n  of independent supplies in  a num ber o f these 
com m odities. The cam paign o f the  m anufacturers and 
consumers fo r  be tte r use and conservation o f rubber is 
a dem onstra tion  th a t  the  consumer possesses a p o te n t 
weapon even against the  fo rm idab le  character of 
governm enta l price  fix in g  and w ith o u t resort to  trade  
reprisals, and th is  m ovem ent is n o t confined to  the  
U n ite d  States.

A n y  doubts as to  w h a t the  resu lt o f th is  cam paign 
has been in  the  d im in ished dem and fo r  new rubber 
goods and the corresponding increase in  the  dem and fo r 
rep a ir m a te ria l and substitu tes d u rin g  the  las t s ix ty  
days can be resolved b y  in q u iry  am ong the  rubber trade. 
A n d  i t  has had a repercussion in  the  50 per cent, fa ll of 
rubber prices and a decrease in  ty re  prices.

I  am  convinced th a t  the  w o rld  has ga ined som ething 
fro m  th is  e ffo rt fa r  greater th a n  th e  saving o f rubber. 
I t  is no tice  to  the  w o rld  th a t  the  consumer m ust have 
reasonable trea tm e n t b y  these con tro ls . I t  has shown 
th a t  speculation against the  consumer in  these com m odi­
ties is a dangerous ca lling . I t  m ay  he lp the  en ligh ten­
m en t o f th e  managers o f such contro ls, fo r  whose actions 
we should n o t hold th e ir  coun trym en responsible. I t  
m ay  eheok the  fo rm a tio n  o f o ther price fix in g  contro ls
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in  some o ther t h ir t y  com m odities where i t  is possible. 
T h is  dem onstra tion  should thus  m ake fo r  less fr ic t io n  
in  the  fu tu re . I t  w i l l  save us fro m  resort to  price  fix in g  
schemes, and i t  m ay also save us fro m  necessity o f 
leg is la tion. I t  has n o t been pleasing business, b u t the  
a rt if ic ia l suspension o f the  la w  o f supp ly  and dem and is 
no p a rlo u r am en ity .

W e do n o t w ish to  b u y  an y  com m o d ity  w ith o u t fa ir  
and s tim u la tiv e  p ro fit  to  the  producer. W e have o u r­
selves suffered g re a tly  and s t i l l  suffer fro m  selling our 
fa rm  products be low  the  cost o f p roduc tion . I t  is n o t in  
th e  in te rest o f an y  na tion  th a t  i t  sha ll b u y  p roducts on 
such term s, fo r  the  w o rld  needs expanding p roduc tion . 
I f  the re  is any t r u th  in  economics a t a ll, th is  cannot 
happen fo r  long.

W e w ou ld  p re fe r to  have established industries do the  
business in  com m odities w h ich  we cannot produce 
w ith in  our ow n borders th a n  to  force new industries in  
the m  elsewhere. W e w a n t to  see th e ir  people prosper 
and expand th e ir  power to  consume ou r e xp o rt p roducts. 
W e earnestly w ish  fo r goodw ill as the  f irs t necessity fo r  
trade . B u t none o f these th in gs  w il l  be accomplished 
b y  governm ents endeavouring to  suspend the  la w  of 
supp ly  and dem and and the  e n try  o f the  w o rld  upon an 
era o f p rice  fix in g .

W ith o u t en tering  upon an y  pa rtisan  discussion o f the 
p ro te c tive  ta r if f  p rinc ip le , w h ich  I  o f course support, 
the re  is one phase w h ich  I  believe experience shows has 
less effect upon  the  vo lum e o f in te rn a tio n a l m ovem ent 
o f com m odities th a n  had a t one tim e  been assumed.

As a resu lt o f the  hardsh ips suffered b y  m any people of 
b o th  com batan t and ne u tra l na tions d u rin g  the  war, 
the re  came to  a ll na tions a deep reso lu tion, in  so fa r  as 
the  resources o f th e ir  countries pe rm itte d , to  produce as 
fa r  as possible th e ir  essential com m odities. The struggle 
to  overcome pos t-w ar unem p loym ent has added to  th is  
im pulse. The resu lt is th a t  f if ty - tw o  o f the  seventy 
na tions o f the  w o rld , in c lu d in g  a lm ost every im p o rta n t 
tra d in g  na tion , increased th e ir  ta riffs  a fte r the  war. 
I t  m ig h t seem th a t  these w idespread p ro te c tive  policies 
w o u ld  tend  to  localise in d u s try  and thus  decrease the 
to ta l vo lum e o f in te rn a tio n a l trade . B u t i t  ce rta in ly  
appears th a t in te rn a l economic and social currents w h ich  
m ake fo r  p ro sp e rity  o r depression in  a n a tion  have a 
m uch larger effect upon the to ta l vo lum e o f im ports  
th a n  the  ta riffs , and thus m ore la rge ly  a ffect w o rld  trade  
as a whole.

In  ou r case, fa r  fro m  ou r present ta r if f  d im in ish ing  
ou r to ta l im ports , th e y  have increased abou t 35 per cent, 
since the  h igher ta r if f  came in to  effect. T h is  has also 
been the case w ith  o ther na tions who have progressed in  
in te rn a tio n a l econom y. I n  an y  event, ou r experience 
sure ly  ind ica tes th a t  in  considering th e  broad fu tu re  of 
ou r trade  we can dismiss the  fear ou r increased ta r if f  
w o u ld  so d im in ish  ou r to ta l im p o rts  as to  destroy the  
a b il i ty  of o the r na tions to  b u y  fro m  us.

The m ost com m on ly  rem arked re v o lu tio n  in  ou r 
fo re ign economic re la tions is ou r s h ift  fro m  a debtor 
to  a c red ito r na tio n  upon a g igan tic  scale. I t  is the  
fa th e r o f m uch speculative discussion as to  its  fu tu re  
effect upon  ou r m erchandise trade . A la rm  has been 
repea ted ly raised th a t  repaym ent o f the  w a r debts m ust 
necessitate the  increase o f im p o rts  o f com p e titive  goods 
in  order to  p ro v id e  fo r  these paym ents— to  the  damage 
o f ou r in d u s try  and w orkm en. These ideas are o u t of 
perspective. O ur w a r deb t w hen settled  upon  ou r ow n 
views o f the  capac ity  to  p a y  w il l  y ie ld  abou t $300,000,000 
per annum , a lthough  as y e t the  actua l paym ents are 
abou t $180,000,000 per annum . The p riv a te  fore ign 
loans and investm ents to -d a y  requ ire  repaym ents in  
p r in c ip a l and in te rest o f abou t $600,000,000 annua lly , 
o r nea rly  tw ice  the  w a r debt. I  have heard o f no 
suggestion th a t in te rest and repaym ent o f these p riva te  
debts w ill b r in g  th e  disaster a ttr ib u te d  to  the  w ar debt.

The question is o f im portance, however, as to  how 
th is  $800,000,000 o r $900,000,000 o f annua l paym ents 
m ay  effect our merchandise m ovem ent. There is a 
com pensating fac to r in  A m erican  trade  re la tions unique 
to  our. c o u n try  w h ich  has a large bearing upon th is

question— th a t is, the  vast dim ension o f ou r inv is ib le  
exports in  the  fo rm  o f to u ris t expenditures, em igran ts ’ 
rem ittances, and o ther form s o f A m erican expenditu re 
abroad. These item s in  1925 am ount to  abou t 
$900,000,000, o r abou t $100,000,000 m ore th a n  our 
incom ing paym ents on debts of a ll k inds. In  o ther 
words, a t th is  stage of ca lcu la tion  the  balance of trade  
should be in  ou r favo u r b y  abou t $100,000,000. B u t 
beyond th is  we are and shall long con tinue to  make 
loans abroad. F o r the  las t fo u r years these loans have 
averaged nearly  $700,000,000 a year, and in  fac t the  
m erchandise balance in  our favo u r has been run n ing  
ju s t abou t th is  am ount.

N o w  the sum m ation and purpose o f a ll these words 
is the  conclusion th a t there is no disastrous s h ift in  our 
im ports  and exports  o f merchandise in  prospect from  
debt causes.

The m aking  o f loans to  fo re ign countries fo r rep ro ­
d u c tiv e  purposes n o t on ly  increases ou r d ire c t e xp o rts  
b u t bu ilds  up  the  p ro sp e rity  o f fore ign countries and 
is an economic blessing to  b o th  sides o f the  transaction . 
A n d  I  do n o t p u t  th is  business o f loans upon any sen ti­
m en ta l foo ting , a lthough  th e  economic advantage to  
fo re ign countries o f our great financ ia l s treng th  in  these 
tim es cannot be denied. N o r d id  we get th is  financ ia l 
s treng th  ou t o f w a r p ro fits . W e lost enorm ously b y  the  
war. W e created th is  reserve o f cap ita l, as any s tud y  
o f ou r econom y w il l  show, fro m  our g ro w th  of efficiency, 
b y  ha rd  w o rk  and savings, since the  w ar.

Before I  conclude I  w ish  to  m en tion  one m ore ever 
present m ost im p o rta n t p rob lem  in  fore ign trade . T h a t 
is ou r m erchan t m arine. W e need to  visualise our over­
seas tra n sp o rta tio n  n o t as a lo t  o f ships, b u t as abou t 
tw e n ty  im p o rta n t sea routes, w h ich  are the  extensions 
to  ou r ow n is land trade  routes. There is o n ly  one p ro ­
tec tio n  o f our commerce fro m  d isc rim in a tio n  and fro m  
com binations w h ich  w ou ld  impose onerous fre ig h t rates. 
T h a t is to  m a in ta in  upon these trade  routes the  regu lar 
opera tion  o f v e ry  subs tan tia l sh ipp ing under the  
A m erican  flag. Commerce cannot operate upon uncer­
ta in ty  o f tra n sp o rta tio n  ; i t  requires regular, fe rry - lik e  
sailings. The typ e  o f ship w h ich  is best adapted to  
such regu lar service and a t the  same tim e  is the m ost 
p ra c tica l fo r  us to  operate is the  cargo line r.

The G overnm ent is now  deeply in  the  sh ipp ing bus i­
ness, and I  believe m ust con tinue to  operate upon routes 
where p r iv a te  opera tion  cannot undertake i t ,  u n t il the  
routes have been b u ilt  up  to  the  p o in t where p r iva te  
opera tion  can undertake them . B u t we w i l l  never have 
a rea l o r sa tis fac to ry  m erchan t m arine  u n t i l  i t  is owned 
and m a in ta ined  b y  p r iv a te  enterprise. The G overn­
m en t cannot operate cheaply. I t  cannot secure revenue 
as large as p r iv a te  enterprise. I t  cannot avo id  the  
in te rm ina b le  d ifficu ltie s  and wastes of bureaucracy, and, 
above a ll, the  d irec t and in d ire c t p o lit ic a l pressures. 
W e m ust get o u t o f G overnm ent opera tion  as q u ic k ly  
as we can establish p r iv a te  operation.

Some o f the  lines on im p o rta n t trade  routes are to -da y  
successfully operated b y  A m erican  flag p r iv a te  enterprise. 
Some o f the  G overnm ent lines w h ich  are los ing m oney 
to -d a y  are ra p id ly  approaching the  p o in t where th e y  w il l  
pa y  p r iv a te  enterprise. W ith  the  g ro w th  o f the  vo lum e 
o f trade  m ost o f the  lines can, I  believe, be u lt im a te ly  
disposed o f to  successful p r iv a te  opera tion. B u t we w il l  
never a tta in  even the best m e d io c rity  o f G overnm ent 
opera tion  u n t i l  we re fo rm  the  m ethod o f adm in is te ring  
the  fleet, u n t il we m ake i t  responsible to  the  President 
instead of d ire c tly  to  Congress, and u n t i l  we have m ore 
de fin ite  m erchan t m arine  policies.

The Port of New York.— N o th in g , says the  M arch 
num ber o f Index, the  m o n th ly  organ o f the  New  Y o rk  
T ru s t Com pany, is so obvious as the  inadequacy o f 
N ew  Y o rk ’s tra n sp o rta tio n  fac ilit ie s  b o th  fo r  passengers 
and fo r fre ig h t in  the  ha rbou r and w ith in  th e  c ity  
itse lf. The im portance o f the  P o rt in  the  n a tio n ’s 
commerce— m ore trade  passes th rou gh  i t  now  th a n  
th ro u g h  any o ther p o r t in  the  w o rld — has led  to  a 
concen tra tion  o f in d u s try  w ith in  the  d is tr ic t  th a t  
increases ra th e r th a n  d im inishes. Despite  the  con­
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gested systems o f transp o rta tio n , a vas t vo lum e of 
new enterprises cons tan tly  seeks loca tion  in  the  c ity .

The P o rt o f N ew  Y o rk  A u th o r ity  was established in  
1922 to  consider th is  prob lem  o f developing the  d is tr ic t ’s 
tra n sp o rta tio n  service to  meet m ore e ffic ie n tly  the  ve ry  
great demands la id  upon i t .  The P o rt A u th o r ity  was 
approved b y  the  legislatures o f N ew  Y o rk  and New 
Jersey and b y  Congress, and has proceeded to  its  task 
on the  basis o f a Comprehensive P lan  fo r  tran sp o rta tio n  
im provem ent.

The th e o ry  o f the  P lan is b r ie f ly  discussed in  the 
P o rt A u th o r ity ’s annual re p o rt as fo llow s : “  The
(d is tr ic t ’s) tra n sp o rta tio n  fac ilit ie s  themselves are 
extensive, b u t  th e y  have been constructed w ith  the  
in te res t o f the  in d iv id u a l co rpora tion  in  v iew , and the 
s p ir it  o f com p e titio n  has served to  l im it  th e ir  usefulness. 
The prob lem  there fore is one o f co -o rd ina tion  and 
ad jus tm en t, o f lin k in g  together th e  tra n sp o rta tio n  
fac ilit ie s  so th a t  th e y  m ay  serve n o t m ere ly  th e ir  
d is tr ic ts  o r neighbourhoods, o r th e ir  ow n p a rtic u la r 
groups of shippers, b u t the  whole business pub lic . 
B eh ind  the  Comprehensive P lan  and u n d e rly in g  a ll o f 
its  p rinc ip les  is the  sim ple fa c to r of lin k in g  u p  a ll the  
te rm in a l fac ilit ie s  w ith in  the  P o rt D is tr ic t,  so th a t 
shippers m ay have ava ilab le  the  services o f a ll the  
tra n sp o rta tio n  agencies en tering  the  d is tr ic t  and the  
tra n sp o rta tio n  agencies m ay  reach a ll the  shippers of 
the  d is tr ic t.”

The f irs t  step in  th is  process is an im p rovem en t in  
the  fre ig h t service fo r  M an ha ttan  Is la n d  b y  the  estab lish­
m en t o f n ine o r m ore un ion  fre ig h t s ta tions in  M an­
h a tta n , open to  a ll shippers and a ll ra ilroads. S h ip ­
m ents fro m  loca l m erchants and m anufacture rs  w ou ld  
be sent to  the  nearest un ion s ta tion , the re  to  be assorted 
and conveyed to  the  proper ra ilroa d  b y  trucks . There 
w o u ld  be no dum p ing  and re loading o f fre ig h t a t the 
piers, and the  num ber o f in d iv id u a l piers now  being 
m a in ta ined  b y  the  ra ilroads w o u ld  be g re a tly  reduced. 
T ru c k  congestion on the  avenues and along the  w a te r­
fro n t, caused b y  cross hauls fro m  m anufacture rs to  p ie r­
heads, w ou ld  be e lim inated . Inco m ing  fre ig h t w i l l  be 
stopped a t the  ra ilroa d  te rm ina l, loaded in to  trucks , 
and sent across th e  r iv e r to  the  un ion  s ta tio n  and there 
assorted and d is tr ib u te d . I t  is be lieved th a t  the  
in s ta lla tio n  o f th is  system  w il l  release 43 ad d itio n a l 
M an ha ttan  piers fo r  ocean and coastwise shipp ing. 
The e lim in a tio n  o f dup lica te  piers and tru c k  services 
w i l l  e ffect a considerable saving in  fre ig h t charges. 
The P o rt A u th o r ity  estimates d irec t savings to  M an ­
h a tta n  business o f $12,000,000 ye a rly  and to  the  r a i l­
roads o f $2,000,000 yea rly , w ith o u t consideration o f 
in d ire c t savings.

As ad d itiona l h ighways fo r com m ercia l and passenger 
tra ffic , the  P o rt A u th o r ity  is p lann ing  the  construction  
o f th ree bridges, one over the  H udson R iv e r and the 
o ther tw o  connecting New  Jersey and S taten Is lan d . 
The H udson R iv e r  B ridge w i l l  be located a t a p o in t 
between 178th and 179th Streets on the  N ew  Y o rk  
side, and a t a p o in t d ire c tly  opposite in  l o r t  Lee. I t  
w i l l  p ro b a b ly  be a suspension bridge w ith  a single span 
o f 3,500 feet, longer th a n  any o ther span in  the  w o rld . 
The H udson R iv e r ferries transported  a to ta l o f 11,706,200 
vehicles across the  r iv e r  in  1924. D ive rs io n  of a large 
p a r t o f th is  tra ffic  over the  bridge w i l l  g re a tly  expedite 
the  tra n sp o rta tio n  o f tru c k  fre ig h t and passengers.

O f the  eleven ra ilroads serving N ew  Y o rk , o n ly  one 
has a fre ig h t service w h ich  reaches the  is land w ith  its  
own ra ils  ; even th is  road serves the  dow n tow n  section 
b y  floa t. A b o u t 100,000 car-floa t barges ca rry in g  a 
m illio n  cars a year serve the  various ra ilroads, using 
separate te rm ina ls  o ften  where a jo in t  te rm in a l w ou ld  
be sa tis fac to ry . I n  1923, 36,771,000 tons o f fre ig h t 
were hand led in  th e  ra ilroa d  m arine  operations. To 
m ove th is  huge tonnage 105 tugs and 1,413 o ther c ra ft 
o f a ll descrip tions were operated fro m  24 separate ra i l­
road te rm ina ls . P oo ling  o f th is  m arine  equ ipm ent on 
he basis of com m on use b y  a ll carriers is the  prob lem  

now  being considered b y  the  P o rt A u th o r ity .  I t  is

be lieved th a t  greater economy and m ore e ffic ien t service 
w il l  be secured b y  u n ify in g  these ha rbou r tra n sp o rt 
fleets under a single managem ent. Costs o f d is tr ib u tio n  
are a fa c to r o f cons tan tly  increasing im portance  in  the  
cost o f com m odities to  the  consumer. The w o rk  of the  
P o rt A u th o r ity  should d ire c tly  bene fit th e  in ha b itan ts  
o f the  N ew  Y o rk  d is tr ic t in  thus low ering  the  expense 
o f fre ig h t transp orta tio n . S o lu tion  o f the  c ity ’s 
tra n s it problem s w ill,  in  ad d ition , m ake i t  possible fo r 
in d u s tr ia l expansion to  con tinue w ith o u t congestion.

T R A D E
Foreign Trade Returns for February.— The course 

of the  c o u n try ’s fo re ign trade, fo r  the  tim e  being a t 
least, has changed and fo r  the  second successive m o n th  
the  balance of trade  is against the  U n ite d  States, says the  
N ew Y ork  Commercial and F in a n c ia l Chronicle o f M arch 20. 
T h is  appears fro m  the  sta tis tics  fo r  th e  m o n th  of 
F ebruary , made pu b lic  the  present week. Im p o rts  
again exceed those of a year ago b y  a considerable 
am oun t, w h ile  exports, on the  o the r hand, are again 
reduced as com pared w ith  F eb ru a ry  o f las t year, and 
also leave an excess on the  side o f the  im ports , as was 
the  case in  January . F urthe rm ore , as in  Janua ry , the  
increase in  m erchandise im p o rts  last m o n th  was qu ite  
la rge ly  due to  a heavy increase in  shipm ents o f rubbe r 
to  the  U n ite d  States, b o th  as to  q u a n tity  and value, the  
average im p o rt price in  February, as in  Jan ua ry  o f th is  
year, being considerably h igher th a n  i t  was a year ago. 
The merchandise exports in  tu rn  were v e ry  m uch  less 
th is  year because o f reduced shipm ents o f co tton , and 
the  low er expo rt price of th a t com m o d ity  p re va ilin g  in  
the  m arke ts the  present year.

F eb ru a ry  im ports  o f merchandise were va lued  a t 
$389,000,000, against $416,767,000 in  Jan ua ry  and 
$333,387,000 in  F eb rua ry  of last year, w h ile  m er­
chandise exports las t m on th  were $353,000,000, against 
$397,i96,000 in  Janua ry  and $370,676,000 in  F eb rua ry  
a year ago. I f  allowance be made fo r  the  difference 
in  the  num ber o f days between F eb ru a ry  and January  
th is  year, the  decline in  im p o rts  between those tw o  
m onths, e n tire ly  disappears. I n  fac t, the  average 
d a ily  am ount of the im p o rts  in  Jan ua ry  was 
$134,400,000, and in  F ebruary  $139,000,000. E x ­

po rts , on the  o ther hand, averaged $128,000,000 fo r 
each day in  Janua ry  and on ly  $126,000,000 fo r each 
day in  F ebruary . The balance o f trade  fo r  F eb ru a ry  
on merchandise account is $36,000,000 on the  im p o rt 
side ; fo r  F eb rua ry  o f las t year there  was a balance o f 
$37,289,000 on the  expo rt side, as the re  has been, u n t il 
the  beginning o f 1926, fo r  m any m onths p r io r  the re to . 
As i t  happens, too, the  revised figures fo r  Jan ua ry  o f 
th is  year show an increase in  im p o rts  and a decrease 
in  exports  as compared w ith  the  p re lim in a ry  re p o rt fo r  
Jan ua ry  p r in te d  a m on th  ago, m ak ing  the  revised 
balance o f trade on the  im p o rt side fo r  th a t  m o n th  
$19,571,500. F o r the  tw o  m onths o f 1926 to  date the  
the  to ta l balance o f trade  on the  im p o rt side am ounts
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to  $55,570,000 ; in  the same tw o  m onths of 1025, the 
balance was on the  exp o rt side and aggregated 
8137,566,864.

Im p o rts  of rubbe r b o th  in  q u a n tity  and value have 
added m a te ria lly  to  the  increase in  to ta l im p o rts  th is  
year. D e ta iled  reports  fo r F eb ru a ry  are as y e t u n ­
ava ilab le , b u t i t  is stated th a t rubber im ports  last 
m on th  were va lued a t $58,000,000 ; in  F eb ru a ry  
1925 rubber im p o rts  were va lued a t $18,532,000, the 
q u a n tity  in  th a t m o n th  last year being 55,329,000 lb ., 
and the  average price per lb . 331 cents. F eb rua ry  
merchandise im p o rts  th is  year exceed those of F eb rua ry  
1925 b y  $55,600,000 and nearly  $40,000,000 of th is  
gain was due to  rubber im p o rts  alone. The detailed 
sta tem ent fo r  January , w h ich  is now  available, shows 
im p o rts  of rubbe r in  th a t m on th  of 94,985,456 lb . a t an 
average im p o rt p rice o f 76.4 cents per lb ., against
73,692,000 lb . im ported in Janua ry  1925, a t an average 
im p o rt price o f on ly  30 cents per lb . I t  is apparent 
fro m  these figures where m uch o f the  increase in  Janua ry  
im p o rts  th is  year over a year ago was derived fro m .4

L ikew ise as to  exports. A  decline in  the  single 
item  o f raw  co tto n  fo r Janua ry  and F ebru a ry  o f th is  
year has changed the to ta l value of merchandise 
exports fro m  a ga in over the  same m onths o f the  p re ­
ceding year' to  a loss. F o r those tw o  m onths th is  year 
merchandise exports fro m  the U n ite d  States show a 
decline from  a year ago of 8.2 per cent. ; o m itt in g  cotton 
fro m  the exports  o f b o th  year’s, and the  rem a in ing 
am ount fo r  1926 is 5.4 per cent, larger th a n  i t  was in 
1925. F o r the  cu rre n t crop year to  date co tton  exports  
are considerably less than  th e y  were a year ago, w h ich  
is the  m ore s ign ifican t as the  1925 crop was an ea rly  one 
and in  the ea rlie r weeks o f the  cu rre n t crop year co tton  
exports exceeded those o f the  corresponding weeks o f 
the  preceding crop year. The reverse, however, has 
been the  case fo r the  past tw o  or three m onths and 
co tton  exports  have tended dow nw ard. The fa llin g  off 
in  F eb ru a ry  was q u ite  m arked, exports  o f 556,185 bales 
con trasting  w ith  811,838 bales in  F eb ru a ry  1925. The 
decline in  co tton  values fo r F eb ru a ry  th is  year was even 
greater th a n  th a t as to  q u a n tity  fo r  the  average expo rt 
p rice o f the  stap le last m on th  was 21.2 cents per lb ., as 
against 25 cents per lb . fo r  F eb ru a ry  1925.

F o r eight m onths o f the cu rre n t fiscal year to ta l 
merchandise im p o rts  have been $2,908,600,000, as 
against $2,439,924,000 fo r  the  corresponding period 
o f the  preceding fiscal year, an increase th is  year o f 
$528,675,000. The figures fo r  each one o f the  e igh t 
m onths of the  cu rren t fiscal year exceed those fo r  the  
ea rlie r period. M erchandise exports, on the  o ther hand, 
fo r  the  past e igh t m onths were $3,296,723,000, in  
com parison w ith  $3,318,381,000 fo r the  same e ight 
m onths of the preceding fiscal year, a decrease of 
$21,658,000, the  f irs t decrease th a t  has appeared in  a 
num ber of years. F o r th is  same pe riod  the  decline in  
the  va lue o f co tton  exports  has been $99,272,500. F ive  
o f the  e igh t m onths o f th e  cu rre n t fiscal year show 
sm aller merchandise exports  th a n  fo r the  corresponding 
m onths in  the  preceding year'. The excess o f m er­
chandise exports  fo r  these e igh t m onths th is  year is 
$328,123,500 ; fo r  the  same period o f the  preceding 
fiscal year i t  was $878,456,000, a difference against the 
present year in  am oun t o f considerab ly over h a lf a 
b illio n  dollars.

Gold im ports  show another sm all ga in in  F ebruary , 
the  to ta l fo r  th a t m on th  being $25,415,655, against 
$19,351 202 fo r Janua ry  and $3,602,527 fo r F ebruary  
1925. Gold exports are s t i l l  ve ry  m uch reduced, 
am oun ting  last m o n th  to  on ly  $3,850,350, against 
$50,599,708 a year ago. F o r e igh t m onths of the 
cu rre n t fiscal year go ld im p o rts  have been $132,373,525, 
in  con trast w ith  $102,118,959 fo r the  same period in  
the  preceding year, w h ile  go ld exports  have been on ly  
$78,640,551, against $181,918,890. The excess o f go ld 
im p o rts  fo r the  past e igh t m onths has been $53,732,974, 
w h ich  contrasts w ith  an excess o f go ld exports  of 
$79,799,931, fo r the same period o f the  preceding year.

S ilver im p o rts  in  F eb ru a ry  were $8,861,871 and exports 
$7,747,324, the  v a ria tio n  fro m  m on th  to  m on th  being 
un im p o rtan t.

Purchase of German Rails.— Since H e n ry  F o rd ’s 
D e tro it  Toledo and Iro n to n  R a ilroad la te  in  1924 bought 
10,500 tons fro m  a Belg ian m ill,  the  m ost no tew o rth y  
purchase of foreign ra ils  b y  an A m erican ra ilroa d  is th a t 
of 15,000 tons ju s t negotia ted b y  the  Boston and Maine, 
says the  N ew  Y o rk  I ro n  Age. The order has been placed 
w ith  t iie  w e ll-know n  K ru p p  p la n t a t Rheinhausen. 
Germ any, and in  a d d itio n  to  ra ils  i t  is understood th a t 
the  con trac t calls fo r upw ard  o f 5,000 tons of t ie  plates. 
N o th in g  has been given ou t as to  the  price  o f the  ra ils 
o r the  accessories, though  G erm an basic open-hearth 
ra ils  have been quoted fo r some tim e  a t the  equ iva lent 
o f $31 to  $32 a t C ontinenta l Channel por t .  As German 
exports of steel are in  the  hands of a rev ived  Verband, 
such as func tioned  so e ffic ie n tly  in  pre -w ar days, there 
is the  like lihood  th a t a figur e somewhat lower th a n  the 
above qu o ta tio n  was made ava ilab le  to  the  New Eng land 
buyer, especially i f  there was French o r B e lg ian com ­
p e tit io n  fo r the order.

The Boston and M aine d iffe rs from  the t ru n k  lines, 
w h ich  are the  largest pa trons of dom estic ra il m ills , in  
th a t i t  has p ra c tica lly  no fre ig h t fro m  the assembling o f 
the  raw  m ateria ls  o f iron  and steel p roduction . U n like  
such lines, i t  cannot benefit b y  being able to  load the 
ra ils  i t  buys in to  its  ow n cars a t the  m il l and hau l them  
a t cost to  any p o in t on its  line, however d is tan t. Being 
rem ote fro m  the centres of steel p ro d u c tio n  and being 
able to  load im p o rted  ra ils  fro m  ocean steamer in to  its  
own cars, the  Boston and M aine has been fo r some tim e  
convassing the proposal to  b u y  abroad. W he the r the 
saving on the 20,000 tons o f ra ils  and accessories i t  has 
bought in  Germ any be $8 o r $10 a ton , o r even m ore 
th a n  the h igher sum, i t  was appa ren tly  regarded as 
suffic ient to  ou tw e igh the  considei’ations com m only 
urged in  fa vo u r o f p re fe rring  home producers.

The Boston and M aine management, be ing free from  
such po litica l tram m els  as led the  New  Y o rk  A lderm en 
to  ru le  o u t G erm an cast-iron pipe, even though m uch 
cheaper tha n  dom estic pipe, have made th e ir  decision 
on grounds th a t  have been in flu e n tia l w ith  various 
p r iv a te  buyers o f steel located along the A tla n tic  and 
Pacific seaboards o r on the  G ulf, and th a t have added 
s tead ily  to  the  incom ing stream  o f steel fro m  C ontinenta l 
m ills . I t  is n o t a large stream — about 11 per cent, of 
the  vo lum e o f dom estic steel p ro du c tion— and s t i l l  m uch 
exceeded b y  the exp o rt stream  from  A m erican m ills . 
Y e t i t  cannot be said o f steel, as has been said of some 
m anufactured products, th a t excessive ta r iffs  p reven t 
ou r European debtors fro m  do ing business w ith  us. 
R a ilro ad  fre igh ts , ra th e r th a n  the  ta r if f ,  are keeping 
im p o rts  o f fo re ign steel a t the  present m odicum , and 
there  is n o t a rem ote chance th a t the  a g ita tio n  fo r 
increased im p o rts  w i l l  be converted in to  a cam paign 
fo r a ho rizon ta l low ering  o f ra ilroad  rates to  a llow  
E uropean steel to  penetra te to  in te r io r  po in ts.

SOUTH AMERICA
ARGENTINA.

Finance Committee’s Report on Budget Proposals for 
1926 .— The F inance C om m ittee o f the Cham ber of D e pu­
ties  has issued its  re p o rt on the  B udget proposals fo r  the 
fina nc ia l year 1926, in  w h ich  o rd in a ry  expend itu re  is fixed  
a t  650,626,323.14 pesos (paper) and o rd in a ry  revenue a t 
670,181,910.17 pesos (paper), thus  showing a surp lus of 
19,555,587.03 pesos (paper). The sum  of 107,798,691.10 
posos is a llow ed fo r  expend itu re  on pu b lic  works, w ith  
supp lem enta ry cred its estim ated a t 31,197,298 pesos. 
To cover th is  expend itu re  the  G overnm ent is authorised 
to  m ake an issue o f in te rn a l bonds to  the  value of 150 m ill, 
pesos. The to ta l disbursements fo r  subsidies and 
bounties, etc., am oun t to  24,357,236.83 pesos, to  be 
covered b y  special revenue estim ated a t 24,639,473



A p r il  », 1»2G| THE KCONOMIC REVIEW 317

MEYER AND CHARLTON GOLD
MINING COMPANY, LIMITED.

(Incorporated in the Transvaal.)

Capital (authorised and issued) £200,000 in 200,000 Shares of £1 each.
d ir e c t o r a t e .

Sir  GEORGE ALBU, B a r t . (Chairman and Managing Director), L EOPOLD ALBU. ARTHUR FRENCH.

Extracted from the Report for the Year ended 31st December, 1925, to be submitted at the Annual
Meeting in Johannesburg on May 17th, 1926.

Per ton milled.
(169,850 tons milled.) 

Total Working Revenue 
Total Working Expenses

£365,292 10 4 43.01
197,629 3 10 23.27

Working Profit ..........................
The Total Profit for the year was
Balance unappropriated at 31st December, 1924

£167,663 6 6 19.74

"  £176,843 5 10 
............... 95,692 18 8

Less :—
Government Taxes ...
Dividends Nos. 71 and 72 each of 35 per cent. ...............
Transfer to Special Reserve for Miners’ Phthisis Compensation 

Fund ................................................... ••• ...............

£272,536
£46,442 0 1
140,000 0 0

11,160 0 0
197,602

4

0

6

i

Leaving a balance unappropriated of

Payable Ore Reserves (fu lly  developed) at 31st December, 1921 
mining tons, of an average value of 11.7 dwts. over an average stopin 
reserves have been paid for out of past profits.
The total Dividends and Bonuses paid by the Company aggregate

.............  £74,934 4__5

5, wore estimated at 98,489 
g width of 55 inches. These

.............  £3,755,308 19 0

The fu ll Report and Accounts may be obtained from the London Secretary, 
W IL L IA M  H. HARRIES, 170 Winchester House, Old Broad Street, E.C.2.

pesos. The d is tr ib u tio n  of expenditu re , as revised by  
the  C om m ittee, is as fo llows (in  pesos) :—
National Congress 
M inistry of the Interior 
M inistry of Foreign Affairs 
M inistry of Finance 
Public Debt ... ...
Ministries of Justice and Public Instruction ... 
M inistry of War ...
M inistry of Marine 
M inistry of Agriculture ...
M inistry of Public Works ••• ..............
Pensions, allowances, etc. ..............

6,126,250.00
111,410,850.00

7,044,403.24
27,841,107.50

168,891,253.67
143,093,101.78
64.256.183.00 
47,284,591.27
22.349.932.00
24.640.348.00 
27,688,302.68

The figures in  the  fo llow ing  tab le  p e rm it a com parison 
to  be made between the  F inance C om m ittee ’s rep o rt and 
the  B udge t in  force (in  pesos) :—

Expenditure 
Revenue 
Public Woi-ks 
Subsidies, bounties— 

(expenditure) 
Subsidies, bounties— 

(revenue) ...

Committee’s report. Budget.
650,626,32.3.14 545,736,429.71
670,181,910.17 545,801,381.99
] 07,798,091 • 10 99,150,904.25

24,357,236.83 20,080,210.00

24,639,47.3.00 20,080,210.00

The C om m ittee ’s rep o rt shows the  fo llow ing  increases 
on the  cu rre n t estim ates (in  pesos): E xpend itu re , 
104,889,893.43 ; revenue, 124,380,528.18 ; pu b lic  works, 
8,647,786.85; subsidies and bounties (expenditure), 
4,277,026.83 ; subsidies and bounties (revenue), 
4,559,263. The m a in  differences in  the  estim ated 
revenue arise fro m  the  read justm ent o f the  estim ated 
Customs re tu rns  : the  curren t Budget estim ates im p o rt 
du ties a t 175,100,000 pesos, w h ile  the  F inance Com ­
m itte e ’s rep o rt pu ts  th is  item  a t 2o9,090,000, an increase 
o f 83,900,000 pesos ; exp o rt du ties fo r  1924 were es ti­
m ated a t 30,000,000 pesos as against the  C om m ittee ’s 
estim ate a t 53,000,000 pesos, an increase, th a t  is, of 
23,000,000 pesos. The differences o f th e  rem a in ing 
categories are n o t so appreciable. (La  N ación .)

Provisional Treasury Returns for 1925. —  The
N a tion a l A u d it  Office has subm itted  to  the  M in is try  of

F inance a sta tem ent re la tive  to  the  results o f the  fin a n ­
c ia l year 1925. F ro m  these p rov is iona l figures i t  w i l l  be 
seen th a t  the re  w il l  p ro ba b ly  be a surp lus o f 50,600,000 
pesos when the  fina l accounts are d raw n  up. The 
surp lus is a rrived  a t as fo llows (in  pesos):—
General receipts collected and esti­

mated up to the end of 1925 ... 630,000,000
Expenditure proved and estimated

up to the end of 1925 ..............  556,000,000 556,000,000

Surplus, general account ...
Supplementary receipts collected

and estimated ... ••• ••• 19,500,000
Supplementary expenditure proved

and estimated ... ••• ••• 18,600,000

74,000,000

Surplus of supplementary account 900,000 900,000

Joint surplus
Other expenditure extra estimates- 
Expenditure arising from the appli­

cation of special laws 
Government agreements 
Service of loans not included in the

estimates......................................
Transferred credits ...

8,100,000
6,900,000

12,000,000
500,000

74,900,000

27,500,000 —
Other receipts collected but not in ­

cluded above ... ••• 3,200,000 —

Deficit of subsidiary account ■ ■ • 24,300,000 24,300,000

Effective surplus 50,600,000
The to ta l im p o rt and expo rt duties collected a t the  

Buenos A ires Customs House d u rin g  the  year 1925 
am ounted to  327,576,091 pesos (paper) as com pared 
w ith  287,207,397 pesos in  1924, thus show ing an increase 
o f 40,368,694 pesos (paper) against the  preceding year. 
D ire c t taxes b rough t in  103,709,113.73 pesos, against 
95,827,245.16 pesos in  1924. (La  N ación .)

New Issue of Internal Bonds.— The N a tio n a l P ub lic  
C red it J u n ta  recently  no tified  the  M in is try  o f F inance of 
its  reso lu tion  to  issue bonds corresponding to  the  firs t



318 THE ECONOMIC REVIEW [Ap r il  9, 1986

series o f the  C rédito A rge n tin o  In te rn o  o f 1925. The 
G overnm ent has acco rd ing ly  pub lished a decree p ro ­
v id in g  fo r  a f irs t  issue o f these bonds to  the  va lue o f 36 
m ill,  pesos a t 6 pe r cent, in te rest and 1 per cent, annual 
am o rtisa tio n  accum ula tive , w ith  draw ings a t p a r ity ,  i f  
and when the  quo ta tions are a t o r above par. The to ta l 
num ber o f the  d iffe re n t denom ina tions o f these bonds is 
as fo llo w s : 5,000 o f 100 pesos, 9,000 o f 500 pesos,
6.000 o f 1,000 pesos, and 5,000 o f 5,000 pesos ; to ta l,  
36,000,000 pesos. The bonds bear q u a rte r ly  coupons, w i th  
m a tu r ity  on F e b ru a ry  1, M ay  1, A ugust 1, and Novem ber 
1 each year, th e  f irs t  coupon m a tu r in g  F eb ru a ry  1, 1926. 
The bonds are free fro m  a ll n a tio n a l and m un ic ipa l 
taxes o r duties. (L a  N ación .)

Meat Exports in  1925.—The fo llo w in g  offic ia l 
figures o f A rge n tin e  m eat exports  in  1925 have been 
issued to  th e  Press : frozen beef, 287,703 tons (368,233 
tons in  1924); ch illed  beef, 385,984 tons (387,987 to n s ) ; 
frozen m u tto n  and lam b, 91,322 tons (82,715 to n s ) ; 
frozen po rk , 624 tons (115 tons) ; canned m eat, 70,155 
tons (93,226 to n s ) ; p ick led  and d ried  m eat, 13,479 
tons (15,592 tons). The to ta l vo lum e o f m eat exports 
in  1925 am ounts there fore to  849,267 tons, as com pared 
w ith  947,868 tons in  1924, show ing a decrease o f 98,601 
tons. F ro m  th e  above figures i t  w i l l  be observed th a t 
whereas the  exports  o f frozen beef in  1925 were abou t
80.000 tons low er th a n  in  1924, th e  exp o rta tio n  of 
ch ille d  beef rem ained p ra c tic a lly  s ta tio na ry . G reat 
B r ita in  s t i l l  rem ains the  ch ie f m a rke t fo r  the  consign­
m ents o f A rge n tin e  m eat, and, as L a  N ación  po in ts  ou t 
in  rep o rtin g  the  results o f the  en qu iry  conducted b y  the  
S ta tis tica l Bureau o f the  A rge n tin e  R u ra l Society 
respecting the  im p o rta t io n  o f frozen and ch illed  m eat 
in to  G reat B r ita in  d u rin g  th e  f irs t  te n  m onths o f 1925, 
the  decline in  the  A rgen tine  exports  o f frozen beef is 
m a in ly  due to  the  g row ing  preference in  G reat B r ita in  
fo r  ch illed  ra th e r th a n  fo r  frozen m eat. The e xp o rta ­
t io n  o f A rgen tine  frozen beef to  G reat B r ita in  is in  fac t 
becom ing a lm ost neglig ib le . The com p e titio n  of 
A u s tra lia  in  th is  p a rtic u la r line  is n o t considered of great 
im portance. The general decline in  shipm ents to  
G reat B r ita in  m ay  also be a t least p a r t ia lly  exp la ined 
b y  the  fa ilu re  o f th e  lead ing exporters to  m a in ta in  the  
e ffec tive  w o rk in g  arrangem ent in  respect to  shipp ing. 
Experience had  p roved  th a t  the  B r it is h  m arke t was 
occasionally g lu tte d  and a t o the r tim es lacked suffic ient 
s tock  ow ing to  th e  various im porte rs  rece iv ing consign­
m ents as o p p o rtu n ity  offered. I n  order to  regulate 
supplies an arrangem ent was made between the  chief 
im porte rs  and exporters w hereby the  ava ilab le  sh ipp ing 
space was a llo tte d  in  specified p ro p o rtio n  to  the  firm s 
th a t  had made the  agreement. T h is  arrangem ent 
w o rked  q u ite  sa tis fa c to rily , b u t d u rin g  the  course of 
la s t year i t  fe ll th ro u g h  on account o f ce rta in  changes 
th a t  to o k  place in  th e  m anagem ent o f some o f the  
p a rtic ip a tin g  firm s. Thus there  has recen tly  been a 
lack  o f organ isation in  the  supplies, resu lting  in  an u n ­
certa in  m a rk e t and flu c tu a tin g  wholesale prices. 
E ffo rts  have been made to  rev ive  the  fo rm er w o rk ing  
arrangem ents as to  sh ipp ing , b u t so fa r  l i t t le  success 
has been achieved.

The Vintage in 1925.—A lth o u g h  the  A rgentine  
dem and fo r  w ine is m et ch ie fly  b y  the  im p o rte d  artic le , 
the re  is a s teady developm ent noticeable in  the  home 
w ine-g row ing in d u s try . D u rin g  the  past tw o  years 
p a r t ic u la r ly  the  in te res t in  th is  d irec tio n  has been con­
s iderab ly  augm ented, and th e  v in ta ge  in  1925 was 
greater th a n  in  an y  o f the  past s ix  years. I n  1920 
4,296 v ineya rds y ie lde d  4,523,585 hecto litres  ; in  1921,
4,072 v ineyards =  5,900,457 hecto litres  ; in 1922,
3,825 v ineyards =  4,968,126 hecto litres  ; in 1923,
4,447 v ineyards =  5,440,367 hecto litres  ; in 1924,
5,029 v ineyards =  5,531,371 hecto litres  ; in 1925,
5,139 vineyards =  6,504,176 hecto litres. (La  Prensa.)

Immigration and Emigration Statistics for 1925.—
D u rin g  the  year 1925 the  num ber o f im m ig ran ts  in to  
A rg e n tin a  to ta lle d  136,326 souls, o f w h ich  124,511 were

th ird  class and 11,815 were second and f irs t class arriva ls- 
D u r in g  the  same pe riod  the  to ta l num ber o f em igrants 
was 62,135 souls. The excess o f im m ig ran ts  over 
em igrants was there fore 74,191 souls, as against 
113,834 in  1924 and 148,990 in  1923. The m ig ra to ry  
m ovem ents were p ra c tic a lly  lim ite d  to  I ta lia n , Spanish 
and G erm an nationals, o ther countries being represented 
b y  ins ign ifican t numbers. The m ovem ents o f the  three 
chief na tiona lities  were as fo llow s :—

1925. No. of immigrants. No. of emigrants.
Ita lian ..............  39,843 19,579
Spanish ..............  24,652 13,660
German .....................  4,722 4,819

I t  w i l l  be no ted th a t the  num ber o f Germ an em igrants 
fro m  A rge n tin a  s lig h tly  exceeded the num ber o f Germ an 
im m ig ran ts  in to  th is  c o u n try  du rin g  the  past year. 
(La  N ación .)

CHILE.
Capital and Reserves of Chilean Banks.—A t  the

close o f the  fiscal year 1925 the  aggregate am oun t o f 
cap ita l and reserves in  the  na tiona l and fore ign banks 
established in  Chile figu red a t 610,267,000 pesos (paper), 
o f w h ich  473,962,000 pesos represents the  to ta l cap ita l 
and reserves o f th e  various na tio n a l banks, d is tr ib u te d  
as fo llow s (in  paper pesos): Banco de Chile, 203,841,000 ; 
Banco E spaño l de Chile, 101,040,000 ; N a tio n a l B ank, 
50,136,000; Messrs; A . E dw ards and Com pany B ank, 
50,944,000; Banco de Talca, 13,744,000; Banco de 
Chile y  A rgen tina , 13,513,000; Banco Osorno y  L a  
U n io n , 13,391,000 ; Banco Ita lia n o , 12,806,000 ; Banco 
de Concepción, 7,739,000 ; Banco de Curieó, 7,088,000 ; 
Messrs. R . Valenzuela and Com pany B ank, 5,000,000 ; 
Banco Com ercia l de Curieó, 2,192,000 ; Banco de L la n - 
qu ihué, 1,313,000; Banco de C onstituc ión, 695,000; and 
Banco de M ulchen, 519,000. The to ta l o f 136,305,000 
pesos he ld  b y  the  various fo re ign banks was d is tr ib u te d  
as fo llow s (in  paper pesos): A ng lo -S outh  A m erican 
B ank, 71,561,000; G erm an T ra n s -A tla n tic  B ank ,
16.407.000 ; B a n k  o f Chile and G erm any, 13,045,000 ; 
Y ugo-S lav B ank, 12,734,000; F re n c h -Ita lia n  B ank,
5.010.000 ; G erm an B a n k  o f South A m erica, 5,000,000 ; 
N a tion a l C ity  B a n k  o f N ew  Y o rk , 5,000,000 ; B an k  o f 
London  and South Am erica, 4,000,000; I ta lia n -  
B e lg ian B ank, 2,088,000; and Banco M erca n til de 
B o liv ia , 1,520,000. (España Económica y  F inanc ie ra .)

A ccord ing  to  Press reports  the  Banco E spaño l de 
Chile has made a request to  be placed under o ffic ia l 
con tro l w ith  a v ie w  to  its  s itu a tio n  being exam ined. 
A lth o u g h  th is  B an k  is an im p o rta n t in s titu t io n , i t  is 
genera lly considered th a t  its  present d iff ic u lt  s itu a tio n  
w i l l  n o t have fa r-reach ing effects, since i t  has no 
branches outside the  c o u n try  and its  E uropean business 
is said to  have been on a m odest scale.

Foreign Trade Returns January to September.—
The o ffic ia l p ro v is io na l s ta tis tics  re la tive  to  Chilean 
fore ign trade  d u rin g  th e  f irs t  n ine m onths o f 1925 
in d ica te  th a t  the  increased im p o rt and exp o rt m ove­
m ents recorded in  the  ea rlie r m onths o f the  year have 
been m a in ta ined . The aggregate va lue o f 35 p r in c ip a l 
artic les o f im p o rta tio n  in  the  period m entioned was 
$92,131,070 (go ld o f 18d.), as com pared w ith  $76,507,767 
in  the  f irs t  n ine m onths o f 1924, w h ile  28 p r in c ip a l 
artic les o f exp o rta tio n  were va lued a t $414,996,369 
(gold o f 18d.), against $393,428,468 in  the  corresponding 
pe riod  o f the  preceding year. Im p o rts  o f o il increased 
in  va lue fro m  $9,734,401 (gold o f 18d.) in  the  f irs t  nine 
m onths o f 1924 to  $15,904,398 in  the  corresponding 
m onths o f 1925, w h ils t those o f tea and sugar also show 
considerable expansion. W ith  regard to  th e  exp o rt 
trade , shipm ents o f bo rax rose in  va lue  fro m  $3,787,771 
(go ld o f 18d.) to  $6,153,402 ; those o f frozen m eat fro m  
$6,645,457 to  $8,776,467 ; o f n itra te  fro m  $210,869,226 
to  $220,631,419; and o f w heat fro m  $15,167,142 to  
$21,593,845. E xp o rts  o f ba rley  fe ll in  va lue fro m  
$8,500,052 (go ld o f 18d.) to  $5,943,412, w h ile  those o f 
ba r copper declined fro m  $97,269,301 to  $87,938,022. 
(Report o f Anglo-South A m erican B ank.)
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Customs Receipts January to November.—The to ta l
Customs receipts collected in  N ovem ber last am ounted 
to  $14,831,855 (go ld o f 18d.), as com pared w ith  
$12,453,444 in  N ovem ber 1924, thus  b rin g in g  the  
aggregate Customs receipts fo r  the  pe riod  Janua ry  to  
N ovem ber 1925 to  the  sum  o f $143,523,661 (gold of 
18d.), as against $132,435,126 fo r  the  corresponding 
eleven m on ths ’ pe riod  in  1924, an increase of $11,088,535 
(gold o f 18d.). A p p ro x im a te ly  one-half o f these rece ip ts 
were derived fro m  th e  e xp o rt d u ty  on n itra te .

Import Duty on Coal and Petroleum .— A n  im p o rt 
d u ty  o f 15 pesos per to n  has been im posed on fore ign 
im p o rted  coal and  brique ttes , as fro m  December 22, 
1925. The new d u ty  does no t, however, ap p ly  to  coke 
im p o rte d  fo r  the  m e ta l industries. Coal consignments 
w h ich  were con firm ed before December 30 la s t are 
exem pted fro m  the  new d u ty  i f  d e live ry  be affected 
w ith in  fo u r m onths o f the  date when the  new regulations 
came in to  force, th a t  is, December 22, 1925.

The new im p o rt d u ty  on pe tro leum  is fix e d  a t 3 per 
cent, pe r to n  o f pe tro leum  and w il l  rem a in  in  force fo r  a 
pe riod  o f s ix  m onths com m encing December 22,1925.

COLOMBIA.
The New President.— D r. A ba d ía  Mendéz has been 

elected P resident of the  R epub lic  o f Colom bia, to  
con tinue in  office, fa ilin g  accidents, t i l l  the  year 1930. 
D r. Mendéz, states E l Sol, is on ly  fo r ty -s ix  years 
o f age and is professor o f a d m in is tra t iv e  la w  and 
o f p o lit ic a l econom y a t B ogotá  U n iv e rs ity , and 
is also C hairm an of the  M u n ic ip a l C ounc il of 
B ogotá. H e  was the candidate o f th e  G ove rn ­
m en t p a r ty  o f General N e l Ospina and belongs 
to  the  so-called Conservative p a rty , w h ich  in  m any 
respects is m ore “  libe ra l ”  and progressive th a n  the 
L ib e ra l p a rty . H is  e lection is generally regarded as a 
good omen and as a guarantee of the  con tinu a tio n  o f a 
peaceful fore ign p o lic y  and of t ra n q u ill i ty  a t home. 
W h ils t the  c o u n try  suffered fro m  innum erab le and d is­
astrous c iv i l wars between the  years 1863 and 1886, i t  
has en joyed a period o f m ore th a n  tw e n ty -fo u r years of 
t ra n q u i l l i ty  under the  régime o f the  p a r ty  to  w h ich  the  
new President belongs. D r. Mendez is a m an o f m odern 
and progressive ideas and i t  is expected th a t  under his 
Presidency th e  c o u n try  w i l l  w itness fu r th e r  favourab le 
developm ents in  its  general economic life .

Treasury Accounts for 1924 and Provisional Re­
turns for 1925.—The Comptroller General has submitted 
to  Parliament a statement respecting the closed national 
accounts fo r the financial year 1924. The aggregate 
receipts fo r the year amounted to  33.5 m illion  pesos, 
or an increase on the revenue of the preceding 
year, and 5.7 m illions in  excess of the estimated figure. 
The revenue in  1924 compared very favourably w ith  tha t 
of previous years (in m ill- pesos) : 1912 =  14.1 ; 1917 =  
18.3 • 1922 =  21.9 • 1924 =  33.5. The receipts of the 
different State ̂ Departments also show a satisfactory 
upward movement (in m ill, pesos) : 1916 =  7.3 ; 1920 
=  12.2 • 1924 =  16.9. State expenditure in  1924 ran 
to  a to ta l of 25.9 m ill, pesos. The surplus allows fo r the 
allotm ent of 4.8 m ill, pesos towards the amortisation of 
the public debt and also a donation of 1.27 m ill, pesos for 
the construction of railways. (España Económica y  
F inanc ie ra .)

The Colombian Trade Review reports  th a t  the  aggre­
gate T reasury receipts fo r 1925 show, according to  the  
p rov is iona l re tu rns  w h ich  are sub ject to  revis ion, an 
increase o f abou t 30 per cent, on those o f the  preceding 
year, w ith o u t the  im p os itio n  o f any ad d itio n a l ta x a tio n .

Railway R e tu rn s .— The rep o rt of the  General 
A d m in is tra tio n  of the  ra ilw ays in  Colom bia fo r  the  year 
1924 has recen tly  been issued, showing th a t the  ten 
ra ilw a y  companies opera ting in  Colom bia e x p lo it a to ta l 
leng th  o f 1,605 k ilom etres o f ra ilw ays. I n  1924 the 
num ber of passengers carried b y  these lines am ounted to  
8,299,616 persons as against 7,536,652 in  1923, w h ils t the  
to ta l tonnage o f goods conveyed figured a t 1810,06 , 
tons as com pared w ith  1,569,779 tons in  1923. The

gross receipts o f the  ra ilw ays rose fro m  10,233,681 pesos 
in  1923 to  117,473,462 pesos in  1924, the  expend itu re  
also ris ing  fro m  6,352,305 pesos in  1923 to  7,004,137 
pesos in  1924. The ne t revenue of the  ra ilw ays  is g iven 
as 4,847,726 pesos in  1924, as against 4,127,175 pesos in  
1923. The chief companies c o n trib u tin g  to  the  increased 
revenue were The D orada E xtension R a ilw a y  L td .,  The 
Colom bian N o rth e rn  R a ilw ay  Com pany, L a  D orada, and 
E l N o rte . (E l Tiem po.)

General Intelligence.— The to ta l va lue o f C o lom bia ’s
exports  in  1925, states the  Colombian Trade Review, is 
estim ated a t £18,000,000, as com pared w ith  £17,600,000 
in  1924 and on ly  £6 m ill,  in  1922.

The new 400 k ilom e tre  condu it o f the  Cendian 
N a tio n a l C orpora tion should be com pleted on M ay  1 
nex t, fro m  w h ich  date 30,000 barrels o f pe tro leum  w ill 
be ava ilab le  d a ily  fo r  expo rta tion .

The B r it is h  C o tton  M ission has begun its  in ves tig a tion  
in to  the  possib ilities offered b y  Colom bia as a fu tu re  
source o f supp ly  of co tton . Conferences are being 
arranged w ith  the  leading co tton  growers, the  various 
chambers of commerce and G overnm ent departm ents 
m ore d ire c tly  concerned w ith  th is  question.

A ccord ing  to  a M em orandum  issued b y  th e  M u n ic i­
p a lity  o f B ogotá  the  po pu la tio n  o f the  ca p ita l o f Colom bia 
has grow n fro m  128,406 souls in  1914 to  170,880 souls 
in  1924, an increase o f abou t 30 per cent, in  te n  years. 
The m un ic ip a l revenue has grown w ith in  the  same period 
fro m  594,317 pesos to  2,069,878 pesos.

ECUADOR.
Foundation of the Central Bank of Ecuador.—

I n  accordance w ith  the  decree issued b y  the  G overnm ent 
a jo in t  stock com pany has been founded under the  name 
o f the  Banco Centra l del Ecuador to  ca rry  on opera tions 
o f emission, deposit and d iscounting business, etc. The 
existence o f the  new bank is o r ig in a lly  fixe d  fo r  a  period 
o f f i f t y  years, da ting  fro m  the  day o f issue o f th e  shares. 
I t  w i l l  have its  chief offices a t Q u ito  and G uayaqu il and 
w il l  be p e rm itte d  to  establish branches and a p po in t agents 
elsewhere, b o th  in  Ecuador and abroad. The cap ita l 
to ta ls  2,000,000 cóndores, d iv ide d  in to  shares o f 10, 50, 
100 and 1,000 cóndores. Fore ign G overnm ents are n o t 
p e rm itte d  to  acquire any o f these shares. A s fro m  the  
date o f beginning its  operations, the  C entra l B a n k  w il l  
en joy the  exclusive r ig h t o f issuing notes fo r  a pe riod  o f 
f i f t y  years ; a t the  same date th e  p riv ile ge  o f issuing 
th e ir  ow n notes w il l  be w ith d ra w n  fro m  those banks now  
en joy ing  i t ,  and the  ex is ting  c ircu la tio n  o f notes o f such 
banks w i l l  be transfe rred to  the  Centra l B a n k . The new 
bank  w il l  ac t as agent fo r  the  State, th e  various m u n i­
c ipa lities  and fo r  the  d iffe ren t S tate in s titu tio n s . 
(España Económica y F inanciera .)

PERU.
National Finances.— F ro m  th e  various Press op in ions 

on th e  na tio n a l finances o f P eru  i t  m ay  be deduced th a t  
the  present financ ia l s itu a tio n  of the  c o u n try  is b y  no 
means un favourab le. The B udget fo r  1925, as reported  
in  T h e  E c o n o m ic  R e v ie w  of O ctober 9, 1925 (V ol. 
X I I . ,  N o . 15), balanced revenue and  expend itu re  a t 
£P .8,862,245, w h ils t the  closed accounts fo r  the  p re ­
ceding tw o  years showed an appreciable surp lus. The 
de fin ite  results o f the  financ ia l year 1925 are n o t y e t 
know n , b u t there appears to  be a p o s s ib ility  th a t  the  
closed accounts fo r  th is  year w i l l  e ve n tu a lly  reveal a 
sm all surp lus, especially as the  T reasury re tu rn s  a lready 
pub lished are be tte r th a n  expected. The P eruv ian  
share o f the  cost of the  Tacna-A rica  p leb isc ite  w i l l  be an 
a d d itio n a l burden fo r the  State, b u t th is  ite m  is being 
m e t b y  a supplem entary posta l ta r if f .  The G overnm ent 
has also augm ented the  Customs ta r if f ,  th e  ra te  fo r  certa in  
wares being now  double th a t  p re v io us ly  im posed. The 
m a tch  m onopo ly  has been leased fo r a pe riod  o f tw e n ty  
years to  the  Svenska T ándsticks-A ktiebo lage t, w ith  the  
p a rtic ip a tio n  o f the  In te rn a tio n a l M a tch  C orpora tion , 
the  U n ite d  States subsid iary com pany of th e  Swedish 
concern. U nde r th is  con tract a M a tch  M onopoly 
Com pany has been form ed under th e  con tro l o f the
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Swedish Com pany and has the  exclusive concession fo r 
the  m anufacture , im p o rta tio n  and sale of matches in  
Peru. The new com pany im p o rts  fro m  the factories of 
the  pa ren t com pany in  Sweden a su ffic ien t q u a n tity  of 
matches to  sa tis fy  the  dem and in  Peru, whereas fo rm e rly  
o n ly  abou t 12 per cent, o f the  P eruv ian  m atch con­
sum p tion  was m e t b y  im p o rts  fro m  Sweden. The tw o  
P eruv ian  factories th a t  h ith e rto  supplied w e ll over 80 
per cent, of the  hom e dem and have been purchased 
b y  the  G overnm ent and closed down. F o r the  g ra n tin g  
o f th is  concession the  P eruv ian  G overnm ent receives 
an annual sum  of £P .200,000 fro m  the Swedish M atch  
Com pany, under ce rta in  safeguards against any eventua l 
deprecia tion in  the  currency. The revenue thus  ob ­
ta ined  w il l  be devoted to  the  developm ent o f certa in  
pu b lic  w orks, and p a r tic u la r ly  fo r  ir r ig a tio n  purposes 
w ith  a v iew  to  fostering  the  co tton  g row ing  in d u s try . 
In  a d d itio n  to  sign ing th is  con tra c t w ith  the  Swedish 
M a tch  Com pany in  order to  swell the  S tate revenue the 
G overnm ent has increased the  consum ption  ta x  by  
700 per cent.

A ccord ing  to  the West Coast Leader the  P eruv ian  
G overnm ent has raised a loan of 7.5 m ill,  do lla rs in  
New  Y o rk , a t 7.V per cent, in te rest, secured on to ta l 
o f the  S tate 's p a rtic ip a tio n  in  the  pe tro leum  revenue. 
The G overnm ent is also reported to  have been authorised 
b y  the Cham ber of D eputies to  raise a fu r th e r loan of 
£1,500,000 w ith  w h ich  to  m eet the  m a tu rin g  loan. T h is  
loan w ill bear in te res t a t 5 per cent., and w il l  be issued a t 
01, redeemable in  tw e n ty  years and secured on the  
S tate incom e fro m  sa lt. E x c lu d in g  these tw o  opera­
tions, the  n a tion a l deb t stood a t £P.13.3 m il l,  a t tho  
closo o f the  f irs t h a lf o f 1925. The greater p a r t o f the  
fore ign deb t is fo r  p ro du c tive  purposes and cannot be 
regarded as a p a r tic u la r ly  heavy burden fo r the  State. 
The G overnm ent is also authorised by  P arliam e n t to  
adop t any measures considered necessary to  avo id  a 
deprecia tion in  the  exchange va lue o f the P eruv ian  
currency. ------—

SPECIAL CORRESPONDENCE.

ECONOMIC CONDITIONS IN AUSTRIA.
(F rom  our V ienna Correspondent.)

F o r some tim e  past a g row ing  in te rest has been d is­
p layed in  the  problem s a ris ing  o u t o f the  p o lit ic a l d is ­
cussions in  tho  I ta l ia n  Cham ber abou t the  possible 
absorp tion  o f A u s tr ia  b y  G erm any. A f te r  the  signature 
to  the  T re a ty  o f Sain t-G erm ain  had been a ffixed b y  
A u s tr ia  fo re ign p o litic s  were no longer her chief con­
cern. The strugg le fo r her economic existence in  the  
face o f so m any d ifficu ltie s  forced A u s tr ia  to  abandon 
any p o lit ic a l a im s ; and ye t i t  canno t be denied th a t  
the  ra n k  and file  of the  p o p u la tio n  desires th a t  A u s tr ia  
should jo in  Germ any, solely in  the  hope th a t  th rou gh  
the  crea tion  o f a la rger economic te r r ito ry  b e tte r con­
d itio n s  fo r  the  subsistence o f her people w il l  p reva il.

T hanks to  the  whole-hearted suppo rt o f the  League of 
N a tions  A u s tr ia  has made g reat progress tow ards 
ba lancing her B udge t and has succeeded in  p u tt in g  her 
currency on a sound founda tion . B u t  there rem ains 
one great prob lem  w ith o u t the  so lu tion  o f w h ich  she 
cannot ex is t in  an economic sense. The l i t t le  R epub lic  
is hem m ed in  on a ll sides b y  fo rm idab le  ta r if f  w alls and 
so long as her ne ighbours do n o t change th e ir  po licy  
she can have no m arke ts  fo r  her exports. The com m er­
c ia l treaties w ith  the  Succession States have n o t been 
favourab le  to  A us tria , especially the  one w ith  Czecho­
slovakia , and nego tia tions fo r  its  rev is ion  w ill begin 
a t an ea rly  date. A f te r  endless barga in ing the  new 
tre a ty  w ith  H u n g a ry  has a t las t been concluded. Here 
A u s tr ia  has scored a m oderate success, b u t a t the  cost o f 
fa r-reaching concessions w h ich  do n o t please the ru ra l 
in terest.

A  sm all reduction  in  the  large num ber o f unem ployed 
is recorded, b u t th is  prob lem  continues to  cause great 
a n x ie ty  to  the  G overnm ent. A tte m p ts  are being made 
to  se ttle  w orkm en as farm ers in  perta in  pa rts  o f Russia,

b u t these experim ents w ill liavo  to  ju s t i fy  themselves 
before em igra tion  on a larger scale can be tr ied .

T rade is exceeding ly bad a t present and the  pos ition  
of the  expo rte r is ge tting  m oro and m ore d iff ic u lt. 
G erm any has la te ly  been dum ping  goods, ch ie fly  te x ­
tiles, in to  A us tria , where th e y  are be ing sold below the  
price  of the  home-made goods. A  s im ila r s tate of 
a ffa irs exists as regards Czechoslovakia, whence cheap 
foodstuffs are exported th a t  undersell the  loca l produce.

New  Customs ta r iffs  are prom ised to  he lp  ag ricu ltu re  
and th e  beet sugar and d a iry  in d u s tr ie s ; b u t th e y  
are lik e ly  to  raise the  cost of liv in g , and are there fore 
opposed b y  the  Socialist P a rty . As regards the  d a iry  
in d u s try , th e  pos ition  is v e ry  in te resting . The stock 
o f ca ttle  has increased to  such an ex te n t th a t  i t  is now  
h igher th a n  in  p re -w ar (.lays, a llow ing  fo r  the  m uch 
sm aller area w h ich  constitu tes the  A u s tr ia  o f to -day. 
There is a ve ry  large surp lus o f m ilk  w h ich  cou ld be 
converted in to  b u tte r  and cheese. I t  sounds fan ta s tic  
b u t is tru e  nevertheless, th a t  A u s tr ia  las t year im ported  
d a iry  produce from  D enm ark, H o lla n d  and Czecho­
slovakia  to  the  am ount o f $7,000,000, nearly  a ll o f w h ich  
cou ld have been produced a t home. The League of 
N a tions F inance Com m ittee has now granted perm ission 
to  a llocate, fo r a s ta rt, s ix  m illio n  A u s tr ia n  schillings 
fro m  the unused balance o f the loan fo r the  purpose of 
s ta rtin g  a d a iry  in d u s try  in  A u s tria .

The s itu a tio n  on the m oney m arke t is ve ry  c o m fo rt­
able. O w ing to  bad trade the  requirem ents o f in d u s try  
are com para tive ly  sm all. The deposits in  the  Savings 
Banks are con s tan tly  increasing, a lthough  the rates are 
less a ttra c tiv e  than  th e y  used to  be.

I t  is  sa tis fa c to ry  to  observe th a t  the  sm all in ves to r 
is ta k in g  an in te res t again in  the  la n d  moi-tgage bonds 
o f the A u s tr ia n  Banks o f Issue and th a t the  8 per cent. 
G old M ortgage Bonds, o r ig in a lly  offered a t 92 per cent., 
are now  quoted a t 5 per cent, p rem ium .

The A u s tr ia n  banks have un d o u b te d ly  had a lean 
year and should n o t there fore indu lge in  large d iv idends, 
a p o licy  w h ich  the y  are inc lined to  pursue. T he ir 
prestige in  the  eyes o f those whose goodw ill th e y  are 
anxious to  re ta in  w ill n o t suffer b y  the d is tr ib u tio n  o f 
sm aller d iv idends, and besides i t  w o u ld  be sound p o licy .

On the  stock m a rke t business is slack on the  w ho le  ; 
the  crisis in  H u n g a ry  has made V ienna once m ore the  
du m ping  ground fo r the  sale of H u ng a ria n  securities, 
and liq u id a tio n  fro m  th a t qua rte r was the  ch ie f cause 
fo r the  sudden end of the  recent rise. A t  present i t  
looks as i f  liq u id a tio n  had ru n  its  course, and the  m arke t 
seems inc lined  to  take  a tu rn  fo r  the  be tte r, as i t  is in  
an oversold cond ition .

A  b ris k  business is being transacted in  A u s tr ia n  p re -w ar 
G overnm ent securities, the  large purchases em anating 
fro m  people who believe th a t  the  G overnm ent w i l l  com ­
pensate to  some e x te n t th e  enormous losses suffered b y  
the  bondholders th rou gh  th e  currency in fla tio n  o f po s t­
w a r days and “  valorise ”  th e ir  ho ld ings. Recent 
utterances of the  A u s tr ia n  M in is te r of Finance lend 
co lour to  th is  be lie f. Such a p o licy  w ou ld  c e rta in ly  be 
com m endable, as i t  w o u ld  have the  effect o f re v iv in g  
confidence in  the  honesty o f the  State and  create a new 
class of investors ready to  subscribe to  the  m any loans 
w h ich  A u s tr ia  w ill need in  the  course o f the  n e x t 
years and on the  absorp tion  of w h ich  b y  her ow n 
na tionals she w il l  u lt im a te ly  have to  depend.

FOREIGN BANK RATES.
Per cent. Per cent Per oent.

Amsterdam 31 Dublin ....... 6 Prague ....... 6
Athena ....... 10 Geneva ...... 31 Reval ........... 9
Belfast ....... 6 Helsingfors n Riga ........... 8
Belgrade ... 6 Kovno ....... 7 Rome ........... 7
Berlin ........... 7 Lisbon ....... 9 Soda ....... 7
Brussels ....... n Madrid 5 Stockholm ... 41
Bucharest ... 6 Mosoow ... 8 Tokyo........... 7.3
Budapest ... 7 New York... 4 Vienna ....... 8
Copenhagen.. 5 i Oslo ........... 6 Warsaw ...... 12
Danzig ....... 9 Paris ...... 6

The official discount rates of the State Bank in Moscow for 
bills at two months is 8 per cent., for bills at four months 9 per 
cent, and for hills at six months tq  per cent.
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(Whilst the Editor of The Economic Review ”  welcomes in these columns the expression of all shades of opinion on matters of econom # 

controversy, he is not necessarily identified with any particular opinion expressed.)

ECONOMIC CONDITIONS IN EAST AFRICA.
A  re p o rt on the  Trade and Commerce of E as t A fr ic a  

b y  M r. C. K em p, D e p u ty  Trade Commissioner, has 
ju s t been issued b y  the  D e pa rtm e n t o f Overseas T rade .* 
The period surveyed b y  M r. K em p is rou gh ly  the  twelve 
m on ths preceding September 1925. The las t repo rt, 
w r it te n  by  Col. W . H . F ra n k lin , C .B .E ., D .S.O., H is  
M a je s ty ’s Trade Commissioner in  E ast A frica , ended on 
a ra th e r o p tim is tic  note, a lthough  i t  was fe lt  necessary 
to  convey a w a rn ing  against the  p o ss ib ility  o f over­
tra d in g  th ro u g h  ove r-op tim ism . B o th  views, in  the  
o p in io n  o f M r. K em p, were ju s tifie d  b y  la te r events. 
A lm o s t w ith o u t exception, exportab le  surpluses th ro u g h ­
o u t E ast A fr ic a  have in  the  period he is review ing 
shown rem arkab le increases, and, on the  o ther hand, 
the  op tim ism  engendered b y  freer m oney conditions 
resulted, i t  is regretted, in  a large measure o f over­
tra d in g  a t the  end of 1924 and the  beginn ing o f 1925. 
T h is  ove rtra d ing  was fu rth e r increased b y  the  re­
in s titu t io n  o f loose c red it m ethods b y  fore ign firm s, 
who, besides a llow ing  the  m ore responsible im porters 
to  c a rry  m ore stocks tha n  w ou ld  otherw ise have been 
fin a n c ia lly  possible, have also w idened the area of 
im p o rta tio n  b y  encouraging sm all local traders to 
become d ire c t im porte rs  on th e ir  ow n account. I n  a 
fo rew ord to  th is  report, Colonel Fr a n k lin  notes th a t th is  
a c t iv ity  on the  p a r t of fore ign firm s is showing signs of 
lessening." The lessons o f th e . year under review , he 
adds, m ust have ta u g h t them  th a t th e ir  tactics in  
a tta c k in g  the  trade  b y  destroy ing the  usual c red it 
term s are w rong fro m  a com m ercial s tandpo in t, and i f  
theso tactics are con tinued in  the  face o f the  losses 
made i t  w ou ld  appear th a t there m ust be o ther ac tua ting  
causes th a n  the tra d e r’s desire to  do birsiness.

I n  dealing w ith  East A frica n  exports  the present 
re p o rt devotes a good deal o f its  a tte n tio n  to  Cotton. 
There can be b u t l i t t le  doub t th a t  the  c u ltiv a tio n  of 
co tto n  is ra p id ly  becoming one o f the  m ost im p o rta n t 
factors in  the  economic life  of E ast A frica , and the 
analysis o f the  conditions giverr b y  M r. K em p  is well 
w o r th  reca p itu la tin g  here.

Uganda..— The fina l o u t-tu rn  o f the  1924-25 crop is 
now  estim ated a t 171,000 bales o f 400 lbs., and the  
q u a lity  is generally considered to  have been up to  
standard . O f . th a t crop the  b u lk  is being shipped 
d irec t to  the  U n ite d  K ingdom , whereas in  the  previous 
few  years i t  has m os tly  gone to  In d ia  in  the  f irs t place. 
M r. K em p  considers th a t possib ly the  increased offerings 
of fre ig h t space fo r  L ive rp oo l have had some effect upon 
th is  change in  d irec t destination, b u t, he goes on to  add, 
the  shortage o f Am erican staple of s im ila r leng th  and 
grade and the corresponding ly h igher p rem ium  over 
A m erican  m id d lin g  pa id  d u rin g  the  past season, have 
been the  greatest cause. M oreover, the  consum ption 
of th is  grade b y  In d ia  and Japan is understood to  be an 
a lm ost fixed  q u a n tity . A t  the  tim e  o f w r it in g  th is  
re p o rt i t  was deemed d iff ic u lt to  prophesy the o u t-tu rn  
o f the  n e x t crop. Rains in  U ganda have been la te 
and co tto n  p la n tin g  th rou gh ou t the  P ro tecto ra te  has 
accord ing ly  been delayed. The la test in fo rm a tio n , 
however, states th a t  the acreage e ither p lan ted  o r in  
v ie w  w ill be up  to  the  standard o f last season, and i t  is 
hoped th a t  the  200,000-bale m a rk  w ill be reached in  the 
1925-26 crop.

There have been com pla ints d u iin g  the  past season 
o f de lay in  g e ttin g  co tton  o u t o f Uganda, b u t these are 
ra th e r d iff ic u lt  to  substantia te  in  v iew  o f the great 
increase in  exports  in  the firs t s ix  m onths o f 1925 as 
compared w ith  the  s im ila r period o f 1924. U n ­
doub ted ly  congestion has occurred a t the  lake ports, 
m a in ly  th rou gh  labour d ifficu lties, am i M r. K em p  fears 
Ih a t such troub le  w ill be recurren t u n t il the  new ra ilw a y

*  H.M. Stationery Office. Price, Is. (id. net.

fro m  T urbo  to  the  Eastern Province of U ganda is ready 
fo r tra ffic . The question resolves itse lf in to  one of 
organisation. I f  c o tto n  is shipped dow n fro m  the 
up -co u n try  to  the  lake po rts  a t a ra te  fas te r th a n  the 
lake M arine can l i f t  i t  and in  quan tities  greater tha n  
those fo r  w h ich  there is ex is ting storage, there is bound 
to  be loss th rou gh  damage. A n  a tte m p t w ill be made 
to  overcome th is  d iff ic u lty  by  the  lim ita t io n  o f the 
tra n sp o rt of half-pressed bales and also b y  the  to ta l 
p ro h ib it io n  o f the  shipm ent o f co tton  seed fro m  Lake 
V ic to r ia  po rts  d u rin g  the firs t five  m onths of 1926. 
Reference was made in  Col. F ra n k lin ’s la s t rep o rt to  
the  se tting  up o f the  C otton C ontro l B oa rd  w ith  ad ­
v iso ry  powers, and as a resu lt of th e ir  de liberations 
the Centra l M arke t System, as practised in  the  E aste rn  
Province, w ill be extended to  the  Buganda P rovince as 
fro m  the commencement o f n e x t season.

T anganyika .— The 1924-25 co tton  crop in  T angany ika  
am ounted to  7,517,264 lbs. of l in t ,  and was a 64 per 
cent, increase over the  o u tp u t o f the  preceding season. 
M uch o f th is  was produced b y  natives, the  ra tio  of 
increase o f na tive  p ro du c tion  over the  ea rlie r season 
being alm ost 60 per cent. The o u t-tu rn  is reported to  
have been good and the  q u a lity  m a in ta ined . F o r the 
com ing season the prospects are considered to  be 
d o u b tfu l. In  m ost d is tr ic ts  o f T angany ika  the  rains 
have been e ither e x tra o rd in a rily  la te  or ve ry  in frequent, 
though  conditions are reported to  be p rom is ing  in  the  
M wanza and South-Eastern d is tric ts , and eve ry th in g  
depends upon the  progress o f the  second p lan tings. 
The o ffic ia l estim ate fo r the  season is 20,000 bales.

K en ya .-—P roduction  of co tton  in  K en ya  shows ve ry  
l i t t le  increase, and the fu tu re  o f th is  crop is s t i l l  in  m any 
ways d o u b tfu l. Recent leg is la tion lias abolished the 
co tto n  excise ta x  in  the  d is tr ic ts  ad jacent to  the 
T angany ika  border, so th a t where co tto n  is grow n in  
K en ya  ad jacent to  Tanganyika  there  is no ta x , b u t 
where i t  is grow n in  K enya  in  the  ne ighbourhood of the  
U ganda border the  ta x  of 6 cents per pound s t i l l  
continues. Th is ta x  exem ption, considers M r. K em p, 
could also be app lied  to  o ther d is tric ts , i.e. the  Coast.

I n  speaking generally o f the  E ast A fr ic a n  co tton  
in d u s try  and its  prospects, M r. K em p notes th a t  a ve ry  
in te res ting  rep o rt has been fu rn ished  upon co tton  
g row ing in  Uganda and the Lake V ic to r ia  B asin  b y  the 
A ss is tan t D irec to r of the  E m p ire  C o tton  G row ing 
C orpora tion . T h a t rep o rt de fin ite ly  emphasises tw o  
po in ts  w h ich  have long been engaging the  a tte n tio n  of 
the  au tho ritie s  concerned. One is the  question o f the 
extension of the transp o rt fac ilities  and the  o ther the  
s treng then ing  o f the  scientific  side of co tto n  grow ing. 
I n  responsible quarters the  op in ion he ld is th a t  i t  w ou ld  
p ro b a b ly  pa y  E ast A fr ic a  to  call a h a lt a t the  present t im e  
in  the  extension o f the  co tton  grow ing areas, and, in  the 
m eantim e, b y  means of increased scientific  research in  
p la n tin g  and seed selection, to  do som eth ing tow ards 
the  im p rovem en t o f the y ie ld  and q u a lity . The 
extension o f p lough ing operations b y  the  na tive  growers 
in  the  n o rth  of the  Eastern Province of U ganda and the 
Shinyanga sub -d is tr ic t o f T angany ika  gives ind ica tions 
o f g reat prom ise. A  reference to  d is tr ic t s ta tis tics, 
however, shows th a t the  yie ld  and q u a lity  o f seed 
c o tto n  v a ry  so la rge ly  th a t, i f  re a lly  s tandard  E ast 
A fr ic a n  qua lities  of l in t  are to  be ob ta ined w ith  a v iew  
to  fa c il ita t in g  fo rw a rd  dealings, the  p o in t o f conso lida ting  
the  progress already made before the  extension of area 
takes place is m ost im p o rta n t. There is ano the r item  
w o rth y  of m en tion  made b y  Col. F rench in  his report. 
The fluc tu a tion s  of the co tton  m a i ke t in the  past few 
years have undoub ted ly  made the na tive  grow er “  of 
necessity a speculator in  w o rld ’s values, a po s ition  fo r  
w h ich  his psychology h a rd ly  fits  h im .”  The question 
o f a graduated cotton ta x , w h ich  m ig h t be used to  
res tra in  fluc tua tions  in  the  price  obtained b y  the  na tive
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fo r  h is seed co tton  fro m  year to  yea r, is un do ub te d ly  one 
o f great in tr ic a c y , b u t  i t  is also one o f th e  u tm os t 
m om ent, and  should be exam ined fu l ly  b y  the  re ­
sponsible au tho rities  a t an ea rly  date.

I t  is ev ident, fro m  a num ber o f considerations, th a t 
th e  economic c o m m u n ity  o f in te res t of the  te rrito rie s  
is becom ing a m ore accepted fac t, and th a t the re  is a 
greater tendency to  regard E ast A fr ic a  as an economic 
whole instead o f a congeries o f a llie d  un its . Such is 
the  po s ition  fro m  the  tra d e r’s p o in t o f v iew , b u t the  
inves tm en t question goes even fu rth e r. I n  th e ir  
R e po rt the  P arliam e n ta ry  Commission recommended 
an E ast A fr ic a n  tra n s p o rt loan o f some £10,000,000, 
p a r t ly  fo r  the  purpose o f the  p rov is ion  o f be tte r services 
fo r  ex is ting  centres o f p roduc tion , and p a r t ly  to  open 
up  new centres. A nyone conversant w ith  E ast A frica n  
cond itions knows th a t  m any oppo rtun ities  ex is t fo r  
inves tm en t in  w orks w h ich  w o u ld  pa y  a lm ost fro m  the  
com m encem ent o f w o rk ing . M r. K em p  refers, as an 
exam ple, to  schemes o f d is tr ic t tra n sp o rt on a large 
scale, in  connection w ith  w h ich  the  possib ilities of 
ca te rp illa r tra c to r  w ork , in  order to  save the  h igh  f irs t 
and m aintenance cost o f roads and ra ilw ays, w o u ld  fo rm  
a m ost a ttra c tiv e  p ropos ition . On the  o th e r hand, 
the re  are m a jo r works, p r in c ip a lly  ra ilw a y  and p o rt, 
th a t offer in te res ting  possib ilities. A  close acquaintance 
w ith  E as t A fr ic a n  cond itions is conv inc ing upon the  
p o in t th a t  when considering such w orks a ra th e r long 
v ie w  m ust be taken. I f ,  as has happened, plans are 
la id  fo r  w orks w ith  a v ie w  to  the  near fu tu re  on ly , i t  is 
ev iden t fro m  the  trade  re tu rn s  th a t  b y  th e  tim e  such 
w orks are com pleted th e y  w o u ld  be ba re ly  su ffic ien t 
to  m eet the  increasing needs o f th e  area ; in  conse­
quence, a la rger v ie w  o f developm ent m ust necessarily 
be accepted. Such longer v iew , however, brings up  one 
m ost im p o rta n t consideration, nam ely  th a t  o f possible 
ove r-cap ita lisa tion . Responsible op in ion  there fore 
insists th a t, in  order to  avo id  bu rden ing  these young 
countries w ith  heavy in te res t debits, i t  is necessary to  
d iv ide  developm ent plans in to  tw o  categories, nam ely 
w orks w h ich  w o u ld  pa y  a lm ost fro m  the  date o f th e ir  
com ple tion, and secondly, w orks w h ich  w o u ld  fo rm  p a rt 
o f long -v iew  schemes, and in  regard to  w h ich  the  
countries w o u ld  need help u n t il an economic re tu rn  on 
the  invested cap ita l were possible.

THE ECONOMIST’S BOOKSHELF

THE NATIONAL BANK OF CZECHOSLOVAKIA.
National Bank of Czechoslovakia. B y  D r. K a r e l  

E n g l is . (Prague : “  O rbis ”  P ub lish ing  Com pany.)
T h is  is a good tra n s la tio n  o f the  Czechoslovak F inance 

M in is te r ’s lu c id  ou tlin e  o f the  scope and functions of 
th e  recen tly  inaugura ted  Czechoslovak N a tio n a l B ank. 
In c id e n ta lly  i t  contains some in te res tin g  m a te ria l fo r  
th e  s tu d y  o f Czechoslovak fina nc ia l h is to ry  d u rin g  
recent years, and renders an E ng lish  version o f the  
A cts  o f the  Leg is la ture  o f A p r i l 14th, 1920, and A p r i l 
23rd, 1925, w h ich  have cu lm ina ted  in  the  establishm ent 
o f a N a tio n a l B ank . D r. E ng lis  has p roved  h im se lf 
to  be a firs t-ra te  F inance M in is te r d u rin g  his tenure 
o f th a t  im p o rta n t o ff ic e ; his ow n proposals he has 
p ilo te d  in  a m aste rly  m anner, and th is  exp lana to ry  
w o rk  fro m  his ow n pen should f in d  m any readers b o th  
in  th is  c o u n try  and in  the  U n ite d  States o f Am erica. 
Czechoslovak currency p o lic y  d u rin g  the  f irs t  s ix  years 
o f the  R epub lic ’s existence, he considers, fa lls  in to  th ree  
periods. They are (a) th e  pe riod  o f decrees, fro m  the  
establishm ent o f the  R e pu b lic  to  the  S pring of 1920, 
and du ring  w h ich  a ll the  necessary measures were taken  
fo r  p lac ing the  currency o f the  c o u n try  on an in de ­
pendent basis ; (b) the  period  o f s tab ilisa tion  fro m  the  
S pring o f 1920 to  th e  end o f 1921, when the economic 
and  financ ia l p recond itions fo r  a sound currency were 
a tta in e d  ; and (c) the  pe riod  o f de fla tio n  fro m  1922 up 
to  the  present, d u rin g  w h ich  tim e  a p o lic y  o f currency,

economic and financ ia l de fla tion  has been pursued. 
D r. E ng lis  subjects these three periods to  a b r ie f b u t 
pene tra ting  analysis, and concludes th a t  the  de fla tion  
crisis and de fla tion  pe riod  closed w ith  th e  year 1924’ 
The G overnm ent its e lf abandoned, a fte r th e  experiences 
o f 1922-24, the  idea o f fu r th e r de fla tion . F o r tw o  
years the  currency has been m a in ta ined  a t a stab le 
level, in d u s tr ia l p ro d u c tio n  has ad jus ted  itse lf to  th a t  
level, and th e  S tate its e lf  is g ra du a lly  accom m odating 
its e lf also. The n e x t step was in  the  S pring o f 1925, 
when the G overnm ent g o t an A c t passed fo r  the  estab­
lishm en t o f a bank  of issue and lega lis ing the  present 
leve l o f the  currency. Th is , affirm s D r. E ng lis , m arks 
the  opening of a new period  of cu rrency p o lic y — the  
s tab ilisa tion  period— w h ich  w i l l  p ro b a b ly  conclude w ith  
the  estab lishm ent b y  la w  of the  go ld  s tandard  as soon 
as the  necessary economic, financ ia l and a d m in is tra tive  
cond itions m ake th is  step possible.

The new N a tio n a l B a n k  o f Czechoslovakia is a jo in t-  
stock bank. I n  th is  w ay i t  was d e fin it iv e ly  se ttled  th a t 
the  a d m in is tra tio n  o f the  currency w i l l  be separate 
fro m  the  S tate a d m in is tra tio n , especially the  finances 
o f the  State. The rig h ts  and duties as between the  
B a n k  and the  State are s tr ic t ly  ad justed b y  law . The 
jo in t-s to c k  cap ita l is 12 m illio n  go ld  do lla rs, and m ay 
be increased to  15 m illio n , w h ile  fu r th e r  increases m ay 
be sanctioned b y  enactm ent. T h a t the  shares are in  a 
fo re ign denom ina tion  is a p e c u lia r ity  w h ich  D r. E ng lis  
te lls  us is exp la inable b y  the  fa c t th a t  the  m one ta ry  
u n it  a t  home has n o t s im u ltaneously been expressed 
in  m eta l, b u t th a t  nevertheless a p ro p o rtio n  o f m e ta l 
treasure is to  be secured a t the  tim e  o f subscrip tion . 
I t  is assumed th a t  the  cap ita l w i l l  be subscribed in  the  
cou n try , and on ly  Czechoslovak subjects m ay take  p a r t 
in  the  general annua l m eeting, b u t none the less i t  is 
expected th a t  fo re ign  investors w i l l  also be in terested 
in  the  subscrip tion , and fo r  th is  case the  board  of 
d irectors o f the  B a n k  are specifica lly empowered to  
co-opt a te n th  m em ber w ho need n o t be a Czechoslovak 
sub ject. The S tate w i l l  exercise its  superv is ion over 
the  B a n k  th rou gh  a G overnm ent Com m issioner who 
is e n title d  to  take  p a r t  in  the  m eetings o f a ll the  organs 
o f the  B ank, and who has the  r ig h t  to  ve to  a proposal 
w h ich  transfers the  decision to  a h igher a u th o r ity  
A rb itra t io n  is p ro v id ed  fo r  in  case o f a d ispu te  a ris ing  
between the  B a n k  and the  State. The reso lu tions of 
th e  general m eeting o f the  B a n k  need the  ap p rova l of 
the  G overnm ent. The S tate is to  take  a progressive 
share in  the  p ro fits  according to  th e  am oun t of such 
p ro fits , and the  ap p ro p ria tio n  of the  la tte r  is regulated 
b y  law . Besides en joy ing  the  p riv ilege  o f a bank  of 
issue, the  B a n k  is to  possess o ther va luab le  concessions, 
such as re lie f in  respect o f stamps and fees, in  respect 
o f liens, w ith  regard to  its  books and records as evidence, 
and ce rta in  o ther m atte rs .

The estab lishm ent o f the  B a n k  o f Issue m arks, as 
a lready said, a new epoch in  the  currency p o lic y  pursued 
b y  the  Czechoslovak R epub lic , and D r. E ng lis  concludes 
his appra isa l o f i t  w ith  a plea th a t  the  new pe riod  of 
cu rrency s tab ilisa tion  shall, in  its  tu rn , be accom panied 
b y  an inde fa tigab le  e ffo rt to  a tta in  in te rn a l economic 
and financ ia l e q u ilib r iu m .

THE STOCK EXCHANGE ANNUAL.
The Stock Exchange Official Intelligence for 1926.

(London : Spottiswoode, B a lla n tyn e  &  Co., L td .
Price, 60s. ne t.)

T h is  is the  fo r ty - fo u r th  annual issue of a w o rk  w h ich  
has been w e ll described as a w o n d e rfu lly  com plete 
record o f B r it is h , A m erican , and F ore ign  securities,”  
and the  praise, un do ub te d ly  m erited  b y  a ll previous 
issues, is s t i l l  m ore tru e  of the  present one. I t  is, 
beyond a ll question, the  m ost comprehensive of financ ia l 
year-books, and is abso lu te ly  indispensable to  those who 
are in  quest o f re liab le  in fo rm a tio n  concerning B r it is h , 
In d ia n , Colon ia l, A m erican, and F ore ign securities. 
Pub lished w ith  the  approva l and sanction o f the  Com ­
m itte e  o f the  S tock Exchange, its  credentia ls are
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assured, and its  accuracy placed above suspicion. The 
im portance o f an  annual rev is ion  o f its  contents m ust 
be p a te n t to  every one fo llow ing  closely the  tre n d  of 
economic, financia l, and in d u s tr ia l events, and i f  fu r th e r 
tes tim on y  is needed to  ju s t i fy  the  present ed itio n  i t  w i l l  
be_found in  the  fa c t th a t i t  contains a d d itio n a l m a tte r 
re la tin g  to  450 new Companies, and also o f 52 B r it is h , 
Colonia l, and F ore ign loans (representing £154,269,000) 
w h ich  have been raised in  London  since the  pu b lica tio n  
o f the  1925 vo lum e. I n  o ther respects, too , w i l l  its  
se rv icea b ility  become apparent ; i t  con ta ins exp la na to ry  
notes of the  leg is la tion  affecting E le c tr ic  L ig h tin g  and 
Power Companies, and, w h a t is b y  no means easy to  
ob ta in , in fo rm a tio n  concerning the  opera tion  o f the 
new Trustee A c t o f th is  year. A m ong o the r th in gs  w ill 
be found  an im p o rta n t a rtic le  on In d ia n  F inance, a 
sum m ary o f the  C ourt’s decisions d u rin g  the  year on 
po in ts  a ris ing  under the  Companies A cts . O f course, 
a ll the  foregoing in fo rm a tio n  is subs id ia ry  to  the  m ain 
purpose o f the  w o rk  w h ich  is to  p ro v id e  in  a m ost 
accessible m anner a ll th a t one can possib ly w a n t to  
kn o w  concerning groups o f securities and a v a r ie ty  of 
in d u s tr ia l undertak ings, in  fa c t e ve ry th in g  offered to  
the  pub lic . T h is  in fo rm a tio n  is, w ith o u t exaggeration, 
never w rong, and concerns n o t o n ly  securities one hears 
o f d a ily , b u t num bers o f those w h ich  rem a in  unknow n 
to  the  body  o f investors even b y  name. Bankers, 
s tock brokers, and financiers have long kno w n  the 
immense va lue of th is  pu b lica tio n , and i f  i t  is too  m uch 
to  expect the  m a jo r ity  in  the  g row ing  body  o f investors 
to  em bark upon an o u tla y  o f three pounds fo r  such a 
m ine o f in fo rm a tio n , one need n o t hesitate to  a ffirm  
th a t  no pu b lic  lib ra ry  o r in s t itu t io n  should be w ith o u t 
i t  since i t  is the  fu n c tio n  of the  Stock Exchange O ffic ia l 
Intelligence  to  render the  pu b lic  a service o f no mean 
im portance . -----------

SHORT NOTICES.
Workmen’s Compensation in the United States. By Ralph H . 

Blanchard, Ph.D. Columbia University.—International Labour 
Office. (Geneva.—London : P. S. King & Son, Ltd. Price, 
Is. 6d. net.) In  this study, undertaken on behalf of the In ter­
national Labour Office, Dr. Blanchard has traced the growth 
and partial acceptance of the principle of Workmen’s Compensa­
tion in  the United States of America. The gradual development 
of the principle is followed through the years elapsing between 
1908 and 1920. Legislation would appear to have been most 
prolific in  the years 1911 and in 1915, but, Dr. Blanchard goes 
on to point out, at no stage was the development of workmen’s 
compensation confined to any one section of the country. The 
south-eastern States, however, have been the slowest to adopt 
the principle. In  the earlier stages of the development of 
workmen’s compensation there was considerable controversy over 
the acceptance of the general principle, but doubt has gradually 
disappeared, and i t  majr be said now that i t  is accepted as an 
essential part of the fabric of social legislation in the United 
States. There s till remains, however, extreme disagreement as 
to the manner in which the principle should be applied. Under 
the United States Constitution compensation laws applying 
to employees of the Federal Government, to employees engaged 
in certain maritime employments, and in interstate commerce, 
and to employees engaged in employments located in  the D istrict 
of Columbia may be enacted only by the Federal Congress. 
The present Federal law applies only to the first of these groups. 
The State Governments alone have power to enact laws applying 
to other classes of employment w ith in their several borders. 
Under a general grant of legislative power to the Territories, 
they have power to pass workmen s compensation laws. This 
situation has resulted in a wide diversity of laws and has made 
the study of workmen’s compensation in the United States a 
highly complicated matter. The fact that a State or Territory 
has a compensation law does not necessarily indicate that there 
is whole-hearted acceptance of the principle. As w ill appear 
from a study of Dr. Blanchard’s work, a given law may be 
capable of narrow or broad application, i t  may represent a 
competent study of the problems involved, or i t  may be a piece 
of mere political expediency. I t  may be niggardly or liberal, 
and out of this wide diversity of provision for compensation 
few standards of legislation or of practice have emerged which 
may be said to be representative of the United States. As a 
study of experiments, therefore, Dr. Blanchard’s volume is of no 
inconsiderable value.

PUBLICATIONS RECEIVED.
Economía : Rivista mensile di Política Economica e di Scienze 

Sociali. January 1926. (Trieste: Via (I. Mazzini, 15. Price, 
L.S ; annual subscription, I,.NO.)

FOREIGN AFFAIRS
A N  A M E R IC A N  Q U A R T E R L Y  R E V IE W  

Edited by
A rchibald  Gary Coolidqb

In  the A P R IL  Issue.

WAR LOANS OR SUB­
SIDIES ?

I'M win F. Gay, Professor of Economic History at 
Harvard University, compares the financial 
course followed by England after the Napoleonic 
Wars with the American course during and since 
the Great War.

THE MINERAL RESOURCES 
OF THE FAR EAST.

Dr. G. K . Leith, one of America’s leading 
geologists, gives an unorthodox opinion regarding 
the future of the Far East. He believes the 
Oriental countries are so handicapped by the lack 
of mineral resources that they can never challenge 
Western industrial civilization.

WHAT IS DISARMAMENT ?
General Tasker H. Bliss, former Chief of Staff,
U.S. Army, studies the problems that w ill come 
before the proposed disarmament conference.
He writes as a practical soldier of long experience, 
and as an idealist.

O th e r  Im p o r ta n t  A r t ic le s .

French Naval A im s.................... Gu s t a v e  d e  K erg uezec

“ The Intimate Papers of Colonel House ” ...
W a l t e r  L ip p m a n n

The Arab World To-day ............... D a v id  G. H o g ar th

The Jews in Palestine.................................L e o n a r d  St e in

H ow the World Court has Functioned . . .N ic o la s  P o l it is  

Greece and the Greeks .................... Ch a r le s  P. H o w la n d

America’s Position in Radio Communication
J am e s  G. H arr or d

Japan and A ustralia......................................... F . L. P ie s s e

The Saloniki Dispute ...........  H a m il t o n  F is h  A rmstrong

Also a Special Supplement:
The Meaning of the “  Dawes Plan ” ...S . P a r k e r  G il b e r t

Single Copies may be obtained from leading Booksellers 
or through

T h e  I n t e r n a t io n a l  N ew s Co m p a n y  L t d .,

5, Bream’s Buildings, London, L.C. 4.

Subscription rate, $5 a year, postfree

( Through any agency or direct from  the publishers)

FOREIGN AFFAIRS
25, West 43rd St., NEW YORK.
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STATISTICAL SECTION
THE TRADE BAROMETER

O ur weekly index is composed of quota tions fo r  the ten  fo llo w in g  com m odities :—
1. P ig iron . 3. Coal. 5. C o tton. 7. H ides. 9. Bacon.
2. T in . 4. Linseed O il. 6. W ool. 8. W heat. 10. Sugar.

Table I .  shows the m ovem ents of our ten com m odities in  the aggregate, and Table I I .  the  m ovem ents of each 
o f them  in  re la tio n  to  the  others. W e have chosen December 30, 1921, as ou r base, the  price of each co m m o d ity  on 
th a t day being represented by  100 (at a tim e  when the index in  Table I .  stood a t 150). F o r a fu l l  exp la na tio n  of ou r 
index num ber see T h e  E c o n o m ic  R e v ie w , Aug. 29, 1924, page 194.

TABLE 1.

Date
1920.

10 Com­
modities

B d .o fT de
M onth ly
Average Date

10 Com­
modities

Bd. of Tde 
M onth ly  
Average Date

10 Com­
modities

Bd. o f Tde 
M onth ly 
Average Date

10 Com­
modities

Bd. o f Tde 
M onth ly 
Average

Jan. 16 367.9 296.6 1923
May 14 391.2 325.5 Jan. 12 162.8 157.0 A pr. 18 177.5 164.7 July 17 160.3 157.5
J u ly  16 418.8 316.9 Feb. 16 177.2 157.5 May 16 171.2 163.7 Aug. 14 158.6 157.0
Dec. 17 257.0 263.8 Mar. 16 192.4 160.3 June 20 167.8 162.6 Sept. 18 158.3 156.0

1921 Apr. 20 198.5 162.0 i Ju ly  18 167.1 162.0 Oct. 16 154.1 154.8
Jan. 14 244.2 245.9 May 18 198.1 159.8 Aug. 15 175.3 165.2 Nov. 13 153.2 153.7
Apr. 15 202.8 204.8 June 15 190.0 159.3 I Sept. 19 167.9 166.9 Dee. 18 153.0 153.2
J u ly  15 194.4 194.1 Ju ly  20 177.3 156.5 * Oct. 17 172.5 170.2 1926
Oct. 14 170.2 180.7 i Aug. 17 174.0 154.5 | Nov. 14 173.3 169.8 Jan. 15 151.6 151.3
Dec. 16 153.2 167.9 ! Sept. 14 173.2 157.8 1 Dec. 12 171.7 170.1 Feb. 12 148.4 148.8
Dec. 30 150.0 Oct. 19 166.0 158.1 1925 „  19 147.9

1922 Nov. 16 171.7 160.8 Jan. 16 174.8 171.0 „  26 148.0
Jan. 20 144.0 164.0 Dec. 14 177.0 163.4 Feb. 13 175.2 168 .9 Mar. 5 146.4
May 19 162.1 160.6 1924 Mar. 13 172.8 166.3 „  12 146.1
Ju ly  14 165.1 160.3 Jan. 18 178.6 165.4 A pi. 17 161.9 162.5 „  19 146.8
Sept. 15 161.2 154.3 Feb. 15 187.9 167.0 May 15 158.7 159.0 „  26 145.2
Dec. 15 161.2 155.8 Mar. 14 | 182.1 1 165.4 ; June 19 160. 6 157.6

CHART ILLUSTRATING TABLE I.

TABLE II.

Date
Pig
iron. Tin. Coal.

Linseed
Oil. ' Cotton. Wool. Hides. Wheat. Bacon. Sugar. Mean. Date

Dec. 30, 1921 100 100 100 100 100 100 100 100 100 100 100 Dec. 30, 1921

1922
July 28 ... 92.9 94.5 97.2 157.9 110.1 111.1 97.1 119.0 116.5 119.2 111.15

1922 
... July 28

Sept. 29 ... 94.3 95.2 92.9 135.1 105.9 117.8 96.4 82.8 104.0 134.6 105.90 ... Sept. 29
Nov. 3 ... 95.5 107.5 100.0 140.3 119.9 133.3 106.5 91.9 104.8 134.6 113.43 Nov. 3
Dec. 29 ... 89.4 106.7 91.5 138.6 126.0 120.0 93.5 90.4 89.7 138.5 108.43 ... Dee. 29
1923.
May 18 ... 110.8 117.9 128.3 166.7 120.2 137.8 102.9 102.7 91.2 242.3 132.08

1923 
... May 18

Oct. 12 ... 93.4 117.1 90.6 150.9 136.4 126.7 84.8 83.0 66.2 145.9* 109.50 ... Oct. 12
Nov. 16 ... 97.2 127.4 97.2 149.1 165.8 128.9 87.0 86.2 73.5 132.7 114.50 ... Nov. 16
1924.
Feb. 15 ... 96.7 163.4 96.2 171.9 159.6 151.1 91.3 100.4 65.8 156.1 125.25

1924 
... Feb. 15

July 11 ... 89.6 128.9 74.5 140.4 140.6 142.2 92.8 111.5 80.9 101.4 110.28 ... July 11
Aug. 15 ... 87.7 148.0 78.3 145.6 158.8 151.1 94.2 124.1 84.6 96.6 116.90 ... Aug. 15
Sept. 26 ... 85.8 136.6 72.6 151.8 120.6 151.1 97.1 113.8 81.6 108 1 111.91 ... Sept. 26
1925

Feb. 27 ... 84.0 153.8 69.8 178.9 116.0 160.0 95.7 128.9 88.6 95.3* 117.10
1925 

... Feb. 27
June 26 ... 77.8 147.9 63.2 147. 4 114.7 115.6 84. 1 121.7 98.2 85.9 105. 65 ... June 26
Oct. 30 ... 74.5 171.2 59.4 131.0 90.7 115.6 108.7 97.2 94.9 70.6 101.44 ... Oct. 30

1926
Feb. 5 ... 72.2 165.2 03.2 114.0 92.2 102.2 100.0 114.6 94.1 78.8 99.65

1926 
... Feb. 5

Mar. 19 ... 72.2 170.8 02.3 107.9 87.7 102.2 94.2 109.1 94.9 74.1 97.90 ... Mar. 19
„  26 ... 72.2 165.7 60.4 108.8 87.7 102.2 92.8 108.3 97.1 72.9 96.81 „ 26

* Revised Quotation.
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THE PAPER CURRENCIES.
( Percentage o f D o lla r P a r ity  to Week ending M arch  27, 1926 )

Week End ing Denmark. Japan. N orw ay. Spain. B raz il. Belg ium . Ita ly . France.
Mar. 27 97.9 92.0 80.0 72.9 41.3 20.8 20.8 18.1

„  20 97.7 91.6 80.3 73.1 44.6 21.4 20.8 18.5

L o g a r it h m ic  Sc a l e
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SECURITY PRICES.
The following table and chart show the course of prices for a representative number of industrial stooks and long dated railroad 

bonds in New York, for twenty representative industrial ordinary stocks in London, and for a selected number of long-dated British 
Government securities. The prices of the last-named have been averaged exclusive of accrued interest. In  all cases the price at December 
30, 1921, is taken as 100. Significant maximum figures are shown in heavy type and minimum figures in italics.

I n New Y o r k . I n L ondon. I n N ew Y ork. I n London ..

Week
ending

Indus­
trials. Bonds.*

Indus­
trials.

G ilt
edged.

Week
ending.

Indus­
trials. Bonds.*

Indus­
trials.

i l t
edged.

1920, Jan. 1 128.5 94.1 172.4 99.7 1825, Jan. 3 150.7 101.6 133.8 117.5
1921, Jan. 1 89.9 89.0 116.3 88.6 17 151.8 101.9 137.8 117.5

Aug. 20 80.3 90.4 105.4 93.3 June 6 158.2 105.3 128.0 115.3
Oct 29 91.1 92.0 91.1 94.4 27 160.0 104.7 123.7 113.0

1922, Jan. 1 100.0 100.0 100.0 100.0 July 18 165.9 103.2 120.4 115.5
May 13 114.6 102.4 114.9 117.9 Aug. 1 165. 8 101. 5 122. 2 115.7
Sept. 16 123.8 107.6 115.2 112.5 22 176.2 102.5 126.3 117.3
Oct. 7 123.9 106.1 113.3 111.7 Nov. 7 195.4 102.7 134.1 114.7

1923, Jan. 1 121.7 102.5 119.5 113.3 Dec. 19 188.9 103.3 130.6 112.8
Mar. 17 129.2 98.5 129.3 117.0 1926, Jan. 2 195.5 103.6 133.3 113.0

24 127.3 97.8 129.0 IIS . 1 9 196.1 101.6 135.1 113.1
Apr. 28 124.1 99.3 137.9 122.8 Feb. 13 199.S 104.9 132.0 114.8
June 9 119.7 100.8 130.6 123.5 20 198.4 105.9 129.8 114.6
Oct. 27 105.7 99.7 126.5 119.7 Mar. 6 184.8 104.7 129.1 114.0

1924, Jan. 1 117.4 98.4 121.3 114.5 20 178.5 105.1 126.6 113.6
19 119.1 100.1 119.1 112.2 27 171.4 105.1 127.4 113.6

June 21 115.3 103.3 118.2 118.0
Nov. 8 130.1 103.7 133.7 120.4 I

Prices supplied by Messrs. Bernhard Scholle & Co., L td
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SULPHATE OF AMMONIA.
The Best and Most Economical Form of Nitrogen.

For prices and advice as to application apply to ?— 

T H E

BRITISH SULPHATE OF AMMONIA 
FEDERATION, LIMITED,

30, GROSVENOR GARDENS, 
WESTMINSTER, S.W.l.

Cable Address: SU LPHAM M O , LONDON.

A.R.C. 5th and Bentley’s Codes.

Prussian t- Bronze Blues
Distilled Tar. Solvent Naphtha.

Crystal Carbolic Acid (39/40° C). Liquid Carbolic Acid (Cresylic Acid). 
Creosote. Disinfecting Fluid. Green Oil.
Pyridine. Pitch. Black Varnish. Anthracene. 

Naphthaline (in various forms). Toluole. Bleaching Powder (35/37%)-

Sulphate of Ammonia (25^% Neutral Quality). 

Prussiate of Soda.
Liquid Ammonia.

Prussiate of Potash.
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