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german business and finance under the 

dawes plan.
B y  B e n j a m i n  M . A n d e r s o n , J r., P h .D ., 

E conom ist o f th e  Chase N a tio n a l B an k  o f the  C ity  o f
N ew  Y o rk .

(Continued.)

In  connection w ith  th e  question  w he the r m u n ic ip a l 
loans flo a te d  in  fo re ig n  coun tries were a b e n e fit to  G er­
m an econom ic life , th is  question  o f th e  e x te n t to  w h ich  
rhe d iffe re n t departm ents o f th e  m oney m a rke t were 
in su la ted  became v e ry  im p o rta n t. As in  fa v o u r o f 
these loans, i t  was urged th a t new  c a p ita l com ing in to  
G erm any w o u ld  necessarily re la x  pressure on G erm an 
m oney everyw here. T h is v ie w  w o u ld  n a tu ra lly  com ­
m end its e lf to  m en used to  dealing w ith  m oney m arke t 
problem s in  London  and N ew  Y o rk . B u t th e  answer 
m ade b y  G erm an c ritic s  o f fo re ign -p laced  m u n ic ip a l 
loans was th a t such fun ds d id  n o t w o rk  ove r in to  th e  
| om estic c a p ita l m a rke t a t a ll, th a t th e y  were n o t in  
leu  o f loans th a t w o u ld  have been placed in  G erm any, 

a t had th e y  n o t been placed the  m u n ic ip a litie s  w ou ld  
s im p ly  n o t have had th e  a d d itio n a l funds, and th a t no 
p a rt o f them  co n trib u te d , the re fo re , to  g rea te r ease fo r 
o th e r G erm an borrow ers.

home bankers ou tside  o f G erm any considered the  
p i eject, o f lend ing  to  the  G erm an B ourse on S tock 

xchange co lla te ra l, fee ling  th a t th is  w o u ld  be a safe 
w ay o f p u ttin g  a d d itio n a l ca p ita l in to  G erm any w h ich  

°u  d re la x  th e  s tra in  fo r G erm an in d u s try , and a t the  
same tim e  a vo id  the  ris k  o f lend ing  d ire c tly  to  p a rtic u la r 

rm an in du stries . O thers, how ever, la y in g  stress on 
is ack o f in te rcom m u n ica tion  am ong th e  d iffe re n t 

epartm ents o f the  G erm an m oney m arke t, fe lt th a t 
ie o n ly  e ffect o f such loans w o u ld  be to  fa c ilita te  

rerm an S tock E xchange specu la tion  w ith o u t in  any 
^ - H e v m g  th e  pressure on G erm an funds genera lly .

th e  op in ion  was expressed la te  in  1925 b y  ce rta in  
merman bankers th a t G erm any a lrea dy had m ore sho rt- 
erm  funds fro m  fo re ig n  banks th a n  she cou ld  safe ly 

m a ® use o f> th a t G erm any a lready had an adequate 
SUPP y  o f funds fo r q u ick  tu rn o ve r, and th a t i t  was 
unsa e to  use m ore fo re ign  funds le n t on sh o rt tim e  fo r 
, ,  vances to  custom ers fo r  ca rry in g  on p ro d u c tio n , 
everyw here th e  op in ion  was expressed th a t th e  g rea t 

need fo r fo re ign  c a p ita l in  G erm any was fo r w o rk in g  
ca p ita l in  th e  in d u s trie s , le n t d ire c tly  to  th e  in du s tries  
m  co-opera tion  w ith  G erm an banks, and le n t in  lo ng ­
tim e  funded, fo rm .

ehase°ref'Seeme^ be agreem ent, also, th a t th e  p u r­
ls  d i  °  ° ^ ’ existin g  securities b y  fore igners w ou ld
i t a;  0 *lew  cap ita l com ing in to  G erm an in d u s try , since 
in to  <tpl r ,p u t new  funds w ith o u t s trin g s  tie d  to  them  
and t l  6 lands ol" H erm an investo rs o r G erm an banks, 
n rrrfu  w o u ld  know  how  to  re inve s t these funds in

One ne r ^  in d u s trie s -
to  be fo °  T - la l source ° f  new  c a p ita l fo r G erm any is
for R eparafior? 2 ® p o s s ib ility  th a t tb e  A 8en t General 
T*rvnroT‘cj ayn ie n ts  w ill, under h is  d isc re tio n a ry

him m d e r T r D a i 8̂ 1 P&rt8 ° f the flmds P&idt°  ties Th - E la n  in  G erm an dom estic securi-
av ’A 18 n°thing in  the published sta tem ents o f

Agen * neral for Reparation Payments to indicate

w h a t h is  p o lic y  w ill be in  th is  p a rtic u la r. I t  w ou ld  
seem reasonable th a t w h ile  the  w o rk in g  c a p ita l o f 
G erm an in d u s trie s  is  so desperately sh o rt, and w h ile  
in te re s t ra tes fo r w o rk in g  c a p ita l rem a in  v e ry  h ig h , he 
w ou ld  conceive i t  to  be in  th e  in te re s t b o th  o f G erm any 
and o f th e  countries th a t are to  receive repa ra tions fro m  
G erm any to  m ake sub s tan tia l investm en ts o f th is  k in d . 
O n th e  o th e r hand, the re  is  no assurance th a t he w ill 
fee l ob liged to  do so i f  G erm an in d u s try  is  be ing recap­
ita lis e d  fro m  o th e r sources.

U n d o u b te d ly , G erm an in d u s try  is be ing recap ita lised  
in  p a rt fro m  o th e r sources, and in  recent m onths an 
increasing p ro p o rtio n  o f fo re ign  loans has been m ade to  
G erm an in d u s try  ra th e r th a n  to  S tates and m u n ic i­
p a litie s . A  good deal o f s tu d y  has been g iven  to  the  
P roblem  o f ou ts ide  investm en t in  G erm an corpora te  
shares, th o u g h  d iffic u ltie s  here appear in  th e  re luctance 
° f  G erm an in d u s try  to  p e rm it ou tside p a rtic ip a tio n  in  
G erm an m anagem ent, and in  the  system  o f m u ltip le  
v o tin g  o f corpora te  shares in  G erm any w h ich  makes 
fore igners u n ce rta in  as to  th e  e x te n t to  w h ich  a g iven  
am oun t o f stock m ig h t g ive them  e ffective  v o tin g  
pow er.

There has been a su b s ta n tia l g ro w th  in  savings 
deposits in  G erm any. The to ta l la s t Septem ber was 
less th a n  8 per cent, o f th e  savings deposits before the  
w ar, b u t th is , ap pa ren tly , represented a lm ost e n tire ly  
f ile  savings o f a single year. I t  is  reasonably to  be 
expected th a t the  fu tu re  g ro w th  o f savings bank 
deposits in  G erm any wall m ake ve ry  su b s ta n tia l and 
im p o rta n t ad d itio n s  to  the  ca p ita l supp ly . In  a d d itio n , 
th e  easing o ff in  the  m oney m arke t w h ich  fo llow e d  the  
crest o f th e  cris is  has m ade possible th e  flo ta tio n  o f some 
new securities in  G erm any its e lf. The P russian S tate 
B an k  has re ce n tly  issued in  G erm any a su b s ta n tia l 
b lock  o f ten -yea r bonds, and the  S taa tsbank o f T h ü rin ­
gen has also p laced an issue successfully. B y  M arch  22 
th e  to ta l issues placed in  th e  dom estic m oney m arke t 
since th e  firs t o f the  yea r had exceeded 150,000,000 
R eichsm arks, and fu rth e r sub s ta n tia l issues were in  
process o f ne go tia tio n .

In  every in d u s try , m oreover, the re  is reason to  be lieve 
th a t a su b s ta n tia l vo lum e o f p ro fits  is be ing p u t back 
in to  business, and th a t in du s tries  are be ing recap ita lised  
o u t o f p ro fits . T h is process w ill doubtless con tinue .

T h e  B a l a n c e  o f  T r a d e  i n  G e r m a n y .
The figu res fo r G erm an tra d e  since s ta b ilis a tio n  have 

shown u n til th e  la s t th ree o r fo u r m onths a v e ry  great 
adverse balance, and there  has been a g re a t deal o f 
apprehension— and o f m isapprehension— expressed re ­
ga rd ing  th e  m a tte r. The Dawes P lan  can be successful 
o n ly  p ro v id e d  a favourab le  balance o f tra d e  is created. 
H ow , the n , can the  Dawes P lan  be said to  be successful 
i f  G erm any has im p o rted  v a s tly  m ore th a n  she has 
exported  ? The answer is  easy to  g ive , and lies on the  
surface. The ea rly  pe riod  o f the  Dawes P la n  neces­
s a rily  created a set o f circum stances w h ich  m ade s 
favou rab le  balance o f trade  te m p o ra rily  q u ite  im possibk

1. G erm any has received a g rea t vo lum e o f fo re i' 
loans to  set her going again.

2. There has been a g rea t re p a tria tio n  o f G er 
funds w h ich  had been sent o u t o f th e  c o u n try  d> 
the  pe rio d  w hen the  m ark  was s h rin k in g  and
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re tu rn e d  w hen s ta b ilis a tio n  was accom plished, and i t  
was safe to  p u t the m  in  m a rk  fo rm  again.

3. A  su b s ta n tia l p a rt o f th e  G erm an exp o rts , nam ely, 
paym ents o f repa ra tions in  k in d , has n o t been entered 
in  th e  e xp o rt figu res o f G erm any, and i f  th e y  were 
in c lud ed  th e  to ta ls  w ou ld  be m uch h igher.

4. G erm an expend itu res fo r the  m aintenance o f the  
arm ies o f occupa tion  are, fo r th e  purpose in  hand, to  be 
added to  th e  exports  in  k in d  under repa ra tions. T hey 
c o n s titu te  paym en t b y  G erm any in  lie u  o f exports .

5. The o n ly  im p o rta n t transfe rs o f repa ra tions so fa r  
m ade under th e  P la n  have been in  k in d , and n o t in  funds.

Goods fo llo w  pu rchasing  pow er. The p e rio d  since 
th e  in a u g u ra tio n  o f th e  Dawes P la n  has been a pe riod  
d u rin g  w h ich  c re d it has flow ed fro m  th e  ou ts ide  w o rld  
to  G erm any, n o t fro m  G erm any to  th e  ou tside  w o rld . 
W hen th e  tid e  tu rn s , w hen fo re ig n  loans to  G erm any 
cease o r are reduced, and w hen th e  A gent G eneral fo r 
R e p a ra tio n  P aym ents begins m aking  su b s ta n tia l tra n s ­
fe rs o f fun ds fro m  G erm any to  o th e r coun tries, th e  tid e  
o f goods w ill change, and G erm any w ill develop an 
e x p o rt su rp lu s .*

I t  was in e v ita b le  th a t w ith  so la rge  a vo lum e o f fo re ig n  
loans to  G erm any an adverse tra d e  balance w o u ld  
develop. P a rt o f th e  proceeds o f th e  loans were ta ke n  
in  g o ld , b u t m ost o f the m  w ere ta ke n  in  goods. T o  th e  
e x te n t th a t th e  loans were m ade to  in d u s trie s  engaged 
in  th e  e xp o rt tra d e , the re  w o u ld  have been an e a rly  
b a ck-flow  o f goods re s u ltin g  fro m  them . T o  th e  e x te n t 
th a t th e  loans were m ade to  fa c ilita te  c a rry in g  on lo n g ­
tim e  m u n ic ip a l co n s tru c tio n , th e  m ost n a tu ra l use to  
be m ade o f the m  was th e  purchase o f consum ption  goods 
in  fo re ig n  coun tries to  be used b y  w orkm en w ho were 
engaged in  m u n ic ip a l co n s tru c tio n . »Such loans, m ore­
o ve r, tended to  d iv e rt G erm an in d u s try  fro m  p ro d u c tio n  
fo r im m e d ia te  e x p o rt to  lo n g -tim e  p ro d u c tio n  fo r hom e 
consum p tion . T hey m ade i t  possib le fo r G erm any to  
engage in  a c tiv itie s  w h ich  cou ld  n o t have been engaged 
in  had th e y  n o t been m ade. W he the r loans were m ade 
to  business o r to  m u n ic ip a litie s , th e  f irs t e ffect in  e ith e r 
case w o u ld  have been an in flo w  o f goods in to  G erm any, 
and an adverse balance o f trade .

The adverse tra d e  balance fo r th e  yea r 1925 stands 
a t 3,630 m illio n  m arks. E stim a tes o f the  vo lum e o f 
fo re ig n  loans m ade d u rin g  th e  same pe rio d  stand  a t 
1,320 m illio n  m arks. The d iscrepancy is  v e ry  g rea t, 
and  th e  w ho le  o f th e  adverse balance is  n o t to  be 
exp la ined  b y  fo re ig n  loans. A n o th e r v e ry  su b s ta n tia l 
p a rt o f th e  e xp la n a tio n  lie s  in  th e  re p a tria tio n  o l 
G erm an flu id s  he ld  abroad, and in  th e  paym en ts in  
k in d  and expend itu res in  G erm any on rep a ra tions 
accoun t. I t  is  also c lear th a t the re  has been a 
good deal o f in ve s tm e n t o f fo re ig n  funds in  G erm any 
w h ich  is  n o t in c lu d e d  in  th e  above to ta l,— funds p r i­
v a te ly  p laced, o fte n  in  re la tiv e ly  sm a ll am ounts in d i.

*  In  earlier numbers of the Chase Economic Bulletin th is m atter 
has been analysed at length. See Vol. I . ,  No. 4, and Vol. IV . 
No. 1.
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v id u a lly , b u t none th e  less g rea t in  the  aggregate.
G erm any has n o t p a id  fo r goods a t th e  expense o f th e  

go ld  o r fo re ig n  exchange reserve o f th e  R e ichsbank 
d u rin g  1925. O n th e  c o n tra ry , th e  R e ichsbank increased 
its  ho ld ings d u rin g  th is  yea r b y  the  fo llo w in g  am ounts : 
go ld , 448,465,000 m a rk s ; fo re ig n  exchange reserve, 
149,332,000 m arks.

In  an y  case, i t  is  to  be no ted  th a t fo llo w in g  th e  cris is  
o f 1925 the re  has been a reve rsa l in  the  tra d e  balance. 
F igures fo r 1925 b y  m onths, and th e  f irs t tw o  m on ths o f 
1926 fo llo w  —

German Foreign Trade (in  millions of gold marks).
Im ports Exports Excess Gold and silver

1925-
of of of (coins and bullion)

merchandise, merchandise. im ports, im ports. exports.
Jan. ... 1,273.5 696.0 577.5 89.6 1.8
Feb. ... 1,067.9 630.2 437.7 52.8 1.5
March.. 1,026.7 708.4 318.3 73.7 3.1
A p r il... 1,005.0 670.8 334.2 74.0 2.3
May .... 992.0 728.8 263.2 90.4 4.2
June ... 1,000.7 686.6 314.1 62.6 2.0
Ju ly ... 1,150.7 743.9 406.8 25.8 3.7
Aug. ... 1,175.9 725.6 451.3 125.0 2.9
Sept. ... 1,052.3 777.7 274.6 34.6 3.6
Oct. ... 1,072.9 845.4 227.5 44.7 4.9
Nov. ... 855.5 791.1 64.4 37.8 5.2
Dec. ... 757.6 793.9 36.3* 7.1 4.4

Year 1925 
1926—

12,428.2 8,798.4 3,629.7 718.1 39.6

Jan. ... 707.5 795.0 87.5* 26.08 6.85
Feb. ... 661.7 782.9 121.2* 59.42 4.08

* Excess of exports.
The la te s t figu res show  a favo u rab le  h'jalanoe o f trade . 

I t  is  to o  soon to  conclude; how ever, th a t th is  change is  
pe rm anent. I f  th e re  con tinues a la rge  flo w  o f fo re ig n  
loans to  G erm any th e  n e x t tra d e  re v iv a l i,'ia y  show  a 
new  adverse balance, and th e  adverse ba l’ance m a y  
even con tinue  u n til G erm any is  e ffe c tiv e ly  re c a p ita lis e d , 
and  u n til in te re s t ra tes in  G erm any com e in to  lim  - w ith  in ­
te re s t ra tes in  fo re ig n  coun tries. Such a process ie * e n tire ly  
consisten t w ith  th e  pa ym en t o f repa ra tions, and th e  
tra n s fe r o f funds b y  th e  A ge n t fo r R e p a ra tio n  P a ym e n ts  
to  the  governm ents o f c re d ito r coun tries. W th a t i t  
w o u ld  m ean w o u ld  be th a t fo r  a tim e  G erm any, i  instead 
o f sending o u t a su rp lus o f goods, is  us ing  th e  go'ods a t 
hom e in  deve lop ing her in d u s trie s  and he r p ro d u c tiv e  
e ffic iency, and using borrow ed m oney to  pay re p a ra tio n s  
w ith . N o r need th e  w o rld  have m uch concern abo "ut a 
process o f th is  so rt so long  as i t  goes on unde r c o m m e r­
c ia l m otives, and is  gu ided b y  sound bankers.

T h e  G e r m a n  B u d g e t . '
Reference has been m ade in  a preced ing section  to ' 

th e  unexpected ly la rge  y ie ld s  o f G erm an ta x a tio n  fo llo w ­
in g  th e  in a u g u ra tio n  o f th e  Dawes P la n . The fo llo w in g  
ta b le  shows th e  e x te n t to  w h ich  th e  o rig in a l estim a tes 
were exceeded in  th e  firs t yea r :—
Actual Revenues and Budget Estimates 

marks).*
Financial year Budget 

ended March 31, 1925. estimates. 
Income tax—

(a) On wages ..............
(5) On income from  capital 
(c) On other forms of in ­

come

(in millions of Reichs-

Actual Surplus ( + V» 
receipts, deficit (— ')■

1,331.6
19.2

862.5

T ota l fo r income tax ... 1,344.0 2,213.3 + 869.3:
Corporation tax
Tax on real and personal

144.0 313.9 + 169.î 1

property ... 
Turnover tax—

376.0 498.9 + 122.9 i

(a) Ordinary 1,260.0 1,798.5 + 538.5
(b) E xtraordinary (luxury) 180.0 119.3 — 60.7

Tax on Bourse transactions 150.0 112.8 ___ 37.2
Transport tax 230.0 312.6 + 82 .6
Customs 160.0 356.6 m >.6
Tobacco tax 360.0 513.7 153.7
Beer tax 126.0 196.5 4- 70.5
Sugar tax  ............... 231.0 219.1 11.9
Spirits monopoly .............. 140.0 141.4 + 1.4
Other taxes 424.0 316 .3 — 107.7

T o ta l.......................... 5,125.0 7,1151.9 +  1,987.9

* Report of the Agent General fo r Reparation.; Payments, Novem­
ber 30, 1925, p. 33,
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The surpluses re su ltin g  fro m  th is  g rea t unexpected 
increase in  revenues were, o f course, n o th in g  lik e  so 
g reat as th e  excess o f the  revenues over th e  o rig in a l 
estim ates, because expend itu res also increased g re a tly  
ove r th e  o rig in a l estim ates. The de ta ils  are covered 
in  M r. G ilb e rt’s re p o rt o f N ovem ber 30, 1925, pp . 32 
to  42. One o f th e  greatest d ra ins upon  the  B udget 
o f the  R e ich, and one to  w h ich  M r. G ilb e rt ca lls p a rtic u ­
la r a tte n tio n , is  the  paym ents b y  th e  R e ich  to  th e  S tates 
and com m unes on account o f th e ir share in  va rious 
taxes co llected b y  th e  R e ich. T h is  am ounted du rin g  
the  yea r to  an aggregate o f 2,767,200,000 R eichsm arks 
as com pared w ith  the  o rig in a l B udge t estim ates of 
1,861,600,000 R eichsm arks, an excess o f 905,600,000 over 
th e  o rig in a l estim ates, o r an increase o f n e a rly  50 per 
cen t. In  a d d itio n , the  O rd in a ry  and E x tra o rd in a ry  
B udgets o f th e  R e ich  ca rried  estim ates o f 306,200,000 
R eichsm arks fo r subsidies to  th e  S tates fo r va rious 
ob jects such as po lice  and social assistance.*

M r. G ilb e rt states th a t i t  is v e ry  necessary th a t the  
tendency to  increasing p u b lic  exp en d itu re  be checked 
and, in  p a rtic u la r, th a t the re  be a rea d jus tm en t in  the  
re la tio n s  between th e  R e ich  and th e  S tates and th e  com ­
m unes. W ith  reference to  th is  same p o in t, M r. Fuer- 
stenberg, D ire c to r o f th e  H andels-G esellschaft in  B e rlin , 
says : “  The fin a n c ia l re fo rm  un de rtaken  in  1919 b y
th e  la te  H e rr E rzbe rge r had an un favou rab le  e ffect upon 
G erm an finances. H e rr E rzberger p u t th ro u g h  a 
d ra s tic  ce n tra lisa tio n  o f ta x a tio n . The R epub lic  was 
la rg e ly  m ade responsible fo r the  lo ca l finances. W hile 
th is  ce n tra lisa tio n  idea was in  its e lf reasonable, i t  
caused a lam en tab le  w eakening o f th e  sense o f responsi­
b ility  (in  regard to  spending m oney) in  m any o f the  
fo rm e rly  independent lo ca l fin a n c ia l corpora tions. The 
ce n tra lisa tio n  process canno t now  be undone. The on ly  
rem edy is fo r us to  supervise m ore closely th e  expend itu re  
o f ou r lo ca l a d m in is tra tio n s , in  p a rtic u la r o f ou r m u n ic i­
p a litie s . ” t  Lead ing  G erm an statesm en are m aking  a 
s trong  stand  fo r econom y, and i t  seems p robab le  th a t 
forces now  under w ay w ill lead to  th e  necessary changes 
in  p o licy .

M r. G ilb e rt in d ica tes th a t w h ile  fin a l figu res are n o t 
y e t ava ilab le , the re  is  every reason to  suppose th a t the  
G erm an B udge t is sa fe lv balanced fo r th e  fisca l year 
1925-26.

Skilled.
28.45
38.44
42.93
45.98

Unskilled.
23.18
28.61
31.71
33.92

Co n d it io n s  o f  L if e  in  G e r m a n y .

T h a t con d itions o f life  in  G erm any have im proved  
v e ry  m uch since th e  in a u g u ra tio n  o f th e  Dawes P lan 
seems in d u b ita b ly  clear. I t  is  the  te s tim o n y  o f la b o u r­
in g  m en w ith  w hom  th e  w rite r has ta lk e d  in  H am burg , 
B e rlin  and F ra n k fo rt. The fo llo w in g  figu res are sig- 
m hcant in  connection  w ith  the  m a tte r
Average Weekly Wages in  Twelve Industries (in gold marks per 

week)i

January 1924 
December 1924 
January 1925 
December 1925 ................

The average m em ber’s w eekly purchases in  the  
G erm an co-opera tive  societies have show n a m arked 
rise as com pared w ith  1924, even tho ugh  rem a in ing  
considerab ly be low  th e  le ve l o f 1913.§ The re ce ip t o f 
ta x  revenues fro m  beer, sugar, and tobacco in  N ovem ber 
1925 were fro m  25 pe r cen t, to  40 pe r cen t, h ighe r th a n  
a year e a rlie r, aga in  g iv in g  evidence o f increased p u r­
chasing pow er on th e  p a rt o f th e  G erm an people.

T h e  T r o u g h  o f  t h e  D e p r e s s io n .

the  m id d le  o f M arch , the re  is good reason to  be lieve 
th a t th e  tro u g h  o f th e  depression was reached in  the

* p. 35.
1 The Economic World, January 30, 1926, p. 149.

E c o « ^  Er-onomist (London), February 13, 1926, p. 312. The 
^o n o n u s t adds : “  ' - • 1 '■
late decline In ■ of the relative s ta b ility  of, and of the
shown aim6 W; t île cost o£ hving, the big rises in  nominal wages

indicate a considerable increase in  comfort

her 30* l  mm the A 9ent 1925, pp. 92, 93.
1 Agent General for Reparation Pay ments, Noveru-

la tte r p a rt o f F eb ru a ry . The fo llo w in g  figu res 
unem p loym ent are s ig n ific a n t:

1920.
January 1 
January 15 
February 1 
February 15 
March 1 ...

1,485,931
1,762,305
2,031,000
2,058,392
2,056,807

of

The im p rovem ent in  th e  figu res fo r M arch  1 is  tr if lin g , 
lit t le  m ore th a n  2,000, b u t th a t the re  shou ld  have been 
an y  im p rovem e n t a t a ll is  g ra tify in g .

Som ewhat la te r figu res are ava ila b le  fo r com m o d ity  
prices in  G erm any. These suggest th a t th e  general 
liq u id a tio n  o f com m odities m ay have been com pleted, 
and th a t the  average o f com m o d ity  prices m ay have 
reached b o tto m . The figu res fo llo w  :

Wholesale Prices in  Germany (pre-war 100).
December 1924 ... 131
August 1925 ••• 132
September 1925 126
October 1925 ••• 124
November 1925 ••• 121

December 1925 ... 122
January 1926 ... 120
February 1926 ... 118
March 14, 1926* ... 117.6
March 17, 1926 ... 117.8

R e ta il prices have been reduced b y '5  pe r cen t, since 
O ctober. Cabled in fo rm a tio n  under da te  o f M a rch  22 
is  to  th e  e ffect th a t m erchandise in ve n to rie s  are u n usu a lly  
lo w  in  v ie w  o f the  extensive liq u id a tio n  o f stocks w h ich  
has a lready take n  place.

O pin ions cabled fro m  G erm any show a m ore con fiden t 
tone, and th e  v ie w  is  expressed b y  w e ll-in fo rm e d  
students on th e  o th e r side th a t, w ith  the  com ing o f 
sp ring , a good m any a c tiv itie s  w h ich  have experienced 
the  n o rm a l re a c tion  o f t iie  w in te r season w ill qu icken. 
E m ergency measures take n  b y  th e  G erm an G overnm ent 
designed to  re lieve  unem ploym ent have inc luded , 
accord ing to  recent in fo rm a tio n , a c re d it o f 100,000,000 
m arks to  th e  ra ilw a ys  fo r im p rovem en t o f w ay and 
equ ipm en t, and th e  u n d e rw ritin g  (in  co n ju n c tio n  w ith  
th e  banks and th e  S tates) o f some 400,000,000 m arks of 
c re d it w h ich  th e  in d u s tria lis ts  are to  extend  to  R ussia 
in  connection  w ith  e xp o rt shipm ents. W hether o r n o t 
depression has reached b o tto m , th e  cris is  is  c le a rly  over, 
a n ti th e  general c re d it and in d u s tiia i fa b iic  is  in ta c t.

T h e  R ecord  of A c h ie v e m e n t .

The reco rd  o f ach ievem ent in  G erm any since the  
in a u g u ra tio n  o f the  Dawes P la n  is  an im pressive one. 
(1) C urrency s ta b ilis a tio n  has been achieved. The 
R e ichsbank is in  a strong  p o s itio n . I t  has adequate 
reserves o f go ld  and fo re ign  exchange. I t  has a liq u id  
p o rtfo lio . The G erm an people and th e  ou ts ide  w o rld  
now  tru s t the  m ark. (2) The B udge t has been balanced 
and a fisca l surp lus has been created. (3) There lias 
been^a  scrupulous and exact perform ance o f a ll o f 
G erm any’s ob lig a tio ns to  m ake re p a ra tio n  paym ents to  
date. The reports  o f the  A gent G eneral fo r R e pa ra tion  
P aym ents are ve ry  e x p lic it on th is  p o in t. | (4) The
G erm an ra ilw a ys  under th e  new a d m in is tra tio n  are on 
a fin a n c ia lly  sound basis and are m aking  p ro fits . (5) 
The s tandard  o f life  and cond itions o f liv in g  am ong 
th e  G erm an people have been v e ry  m a rke d ly  im p roved . 
(6) G erm any has had a strong  in d u s tria l re v iv a l. T h is  
cu lm ina ted , to  be sure, in  the  cris is  o f 1925 due to  th e  
va riou s  circum stances enum erated in  ou r section  ! on 
th e  causes o f th e  cris is, b u t the  cris is  its e lf has corrected 
m any o f th e  abno rm a lities w h ich  p roduced it .  (7) 
G erm any has gone th ro u g h  th e  cris is  in  o rd e rly , d isc i­
p lin e d  fash ion , and ap p a re n tly  has, in  M arch  1926, 
a lrea dy reached th e  b o tto m  o f th e  depression w h ich  
in e v ita b ly  fo llo w s a cris is. In  th e  w o rs t o f th is  depres­
sion con d itions  are im m easurably b e tte r th a n  th e y  were 
in  th e  pre-D aw es P lan  pe riod , w h ile  under th e  surface 
th e re  are m any re s to ra tive  forces a t w o rk  w h ich  prom ise 
an o the r, m ore sound ly based, up w a rd  m ove.

* This and the follow ing figure are taken from  the New York 
Times of March 22. The date, March 14, may represent an 
error in  cable transmission.

t  See the interesting discussion by M r. G ilbert in  the earlier 
pages of his report of November 30, 1925.
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THE PROMISE OF PERU.
The R e pu b lic  o f P eru  ranks th ird  am ong th e  countries 

o f S ou th  A m erica  in  respect o f area w ith  ab ou t 667,000 
square m iles and fo u rth  as regards p o p u la tio n  w ith  over 
6,000,000 in h a b ita n ts , B ra z il and th e  A rg e n tin e  c la im in g  
firs t and second places in  regard  to  b o th  area and 
p o p u la tio n  and C o lom bia th ird  p lace as regards p o p u la ­
tio n . I t  is  th e  la rgest c o tto n  and sugar e xp o rtin g  
c o u n try  o f S ou th  A m erica , w ith  over $ ¡ 00,000.000 
in vested  in  co tto n  p la n ta tio n s  and ove r $50,000,000 in  
sugar estates, and a fu rth e r $10,000,000 in  rice  p la n ta ­
tio n s .

The C oastal zone (1,970,000 in h a b ita n ts ) is  v e ry  ric h  
in  o ilfie ld s  d is trib u te d  ove r th e  n o rth e rn  area, P eru  be ing 
th e  second la rgest o il p ro du c ing  c o u n try  in  S outh 
A m erica , th u s  occupying  a  p ro m in e n t p o s itio n  w ith  
regard  to  th e  o il o u tp u t o f th e  w o rld . A n o th e r source 
o f n a tu ra l w e a lth  in  tin s  reg ion lies in  th e  Guano Is lan ds, 
whose fam ous deposits o f phosphates y ie ld e d  122,565 
S panish tons o f 920 kilogram m es each in  th e  fin a n c ia l 
yea r 1924-25, w h ile  th e  va lue  o f th e  guano e x tra c te d  in  
1924 reached a to ta l o f $1,480,324. The C oastal zone, 
th o u g h  close to  th e  E q u a to r, is  n o t tro p ic a l, as a  re su lt 
o f th e  coo ling  effects o f the  H u m b o ld t C u rren t. I t  has 
an a p p ro x im a te  area o f 150,000 square m iles, fo r  the  
m ost p a rt ra in less and d e s titu te  o f veg e ta tio n , save fo r 
those va lle ys  irrig a te d  b y  sm a ll stream s w h ich  are 
e x te n s ive ly  c u ltiv a te d  w ith  sugar cane, co tto n , rice , 
cocoa, coffee, tobacco, v in eya rds, f r u it  and o lives. I t  is 
bo rdered on th e  east b y  th e  Andes, w h ich  trave rse  the  
w hole le n g th  o f th e  c o u n try  p a ra lle l to  th e  P ac ific  coast.

The second g re a t n a tu ra l zone, the  S ie rra  o r A nd ine  
reg ion, lies on th e  eastern slopes o f th e  Andes and con­
ta in s  v e ry  good pastu re  lands fo r s tock  ra is in g , th is  
in d u s try  be ing one o f th e  c o u n try ’s m a in  sources o f 
w e a lth , fo r besides p ro du c ing  am ple supplies o f m ea t 
fo r hom e consum ption , th e  annua l expo rts  o f a lpaca 
and sheep’s w oo l am oun t to  several m illio n s  o f do lla rs  
(in  1924 to  $3,875,000). T h is  reg ion  also produces 
w heat, com , beans, cereals, po ta toes, vegetables and 
fru its . In  th e  ba rren  m o u n ta in  section  o f th is  zone, 
m oreover, is  loca ted  one o f th e  rich e s t m in e ra l d is tric ts  
o f S ou th  A m erica , copper, vanad ium , go ld , s ilve r, 
tun gsten , m o lybd en ite , lead, q u ic k s ilv e r, z inc, bo rax, 
s a lt, g ra p h ite , m agnesia and su lp h ite  be ing fo u n d  in  
p le n ty , besides extensive  coal beds. P eru  is  th e  o n ly  
co u n try  in  th e  w o rld  p ro du c ing  vanad ium , w h ich  is 
la rg e ly  used in  th e  au tom ob ile  and lo com o tive  in du s tries . 
A m erican  c a p ita l in vested  in  th e  m in in g  in d u s try  is 
estim a ted  a t ove r $40,000,000. T h is  second zone and 
th e  th ird  tog e the r num ber 3,689,000 in h a b ita n ts .

The th ird  g rea t n a tu ra l zone, th e  Punas o r h igher 
tab le lands, consists o f th e  m ounta inous p la tea ux  below  
th e  lin e  o f pe rpe tu a l snow. H ere, a t a ltitu d e s  va i'y in g  
fro m  12,000 to  13,000 fee t, are th e  best sheep and 
alpaca fa rm s, these up lands con ta in in g  extensive 
pastures w ith  la rge herds o f c a ttle , oxen, sheep, llam as, 
alpacas and vicuñas.

The fo u rth  g re a t n a tu ra l zone, th e  M ontaña o r riv e r 
and fo re s t reg ion (349,000 in h a b ita n ts ), tow a rds the  
borders o f B ra z il, consists o f tro p ic a l low lands, dense 
ju n g le  ove r an area o f a p p ro x im a te ly  287,000 square 
m iles. I ts  p rin c ip a l com m ercia l p ro d u c t is  w ild  rub be r ; 
b u t a lth o u g h  ru b b e r was one o f th e  m a in  exports  o f 
P eru  before th e  g re a t w a r, th e  in d u s try  has declined in  
recent years. T h is  reg ion  also produces tobacco, coffee, 
cocoa, sugar cane, s a lt, qu in ine , cocaine and tro p ic a l 
fru its .

A p a rt fro m  a g ric u ltu re , n a tio n a l in d u s try  has also 
m ade g rea t s tride s  in  recen t years. There are now  a 
la rge  num ber o f sugar, flo u r, c o tto n  and w oo llen  m ills  
in  the  co u n try  ; tanneries, shoe fac to rie s , cem ent p la n ts , 
glassw orks, paper m ills  and m a tch  fac to rie s  ; and candy, 
cracker and chocolate fac to rie s . The cocaine and 
chem ica l in d u s trie s  are also w e ll established.

In  th e  m a tte r o f tra n s p o rt fo r th e  service o f trade  
P eru has 3,348 k ilo m e tre s  o f s tan da rd  and  n a rro w  gauge

ra ilw a ys , o r one k ilo m e tre  fo r eve ry 1,800 in h a b ita n ts  as 
com pared w ith  one fo r eve ry 260 in h a b ita n ts  in  the  
A rge n tin e  and th e  U n ite d  S tates. O f th is  ra ilro a d  
m ileage 2,390 k ilo m e tre s  are owned b y  th e  G overnm ent, 
b u t opera ted b y  a B ritis h  com pany, th e  P e ru v ia n  C or­
p o ra tio n  L td . The C e n tra l and S ou thern  R a ilw ays 
are fo rem ost am ong th e  ra ilro a d s  o f th e  w o rld  in  respect 
b o th  o f th e  a ltitu d e  a tta in e d  and o f th e  d iffic u ltie s  su r­
m ounted in  th e ir co n s tru c tio n . The fo rm e r is  th e  o n ly  
s tan dard  gauge lin e  in  th e  w o rld  w h ich  a tta in s  an a lt i­
tud e  o f 15,806 fee t, to  reach w h ich  over a d istance o f 172 
k ilom e tres  fro m  th e  P o rt o f C allao th e  tra in  takes some
n ine  and a h a lf hours, o r an  average rise  o f 27 fe e t per 
m in u te , ha v in g  to  cross 41 bridges, pass th ro u g h  61 tunne ls 
and nego tia te  13 zigzags. I ts  to ta l le n g th  is  416 
k ilom e tres , w h ile  th a t o f th e  S ou thern  R a ilw a y  is  861 
k ilom e tres. The n e t incom e o f th e  lines w o rked  b y  th e  
P e ru v ia n  C o rpo ra tion  L td . d u rin g  the  past te n  years 
was as fo llo w s  :
1914- 15 .
1915- 16 .
1916- 17 .
1917- 18 .
1918- 19 .

£241,526
370,361
400,212
483,263
413,671

1919- 20
1920- 21
1921- 22
1922- 23
1923- 24

£451,113
418,040
444,562
417,970
529,997

R ec o bd  of F o r e ig n  T b a d e .

Señor D . A . C. de l R io , fro m  whose su rvey o f th e  
econom ic con d itions  in  P e ru  pu b lishe d  in  th e  West 
Coast Leader th e  m a in  fa c ts  and s ta tis tic s  in  th is  a rtic le  
are borrow ed, review s a t some le n g th  th e  reco rd  of 
fo re ig n  tra d e  o f th e  R e pu b lic  fo r th e  pa st te n  years. 
W ith  th e  one excep tion  o f 1921, he says, th e  fo re ign  
tra d e  o f P e ru  fo r th e  la s t tw e n ty  years has alw ays shown 
a favo u ra b le  balance. The p rin c ip a l expo rts  are raw  
co tto n , sugar, go ld , s ilv e r, copper, gasoline, naph tha , 
crude p e tro le um  and w oo l. The fo llo w in g  ta b u la te d  
s ta tem e n t shows th e  to ta l im p o rts  and exp orts  fo r the  
la s t te n  years (in  thousands o f d o lla rs )

Im ports. Exports. Difference.
1915 ... 13,094 48,737 +  35,643
1916 ... 39,812 75,841 +  36,029
1917 ... 67,379 93,031 +  25,652
1918 ... 51,146 105,256 +  54,110
1919 ... 60,043 132,345 +  72,302
1920 ... 88,707 170,590 +  81,883
1921 62,693 62,660 — 33
1922 ... 40,734 71,883 +  31,149
1923 ... 55,664 99,673 +  44,009
1924 ... 72,117 100,457 +  28,340
1925* ... 53,193 61,922 +  8,729

* For the firs t nine months only.
O w ing to  u n u su a lly  heavy ra in s  in  th e  e a rly  p a rt o f the  
yea r w h ich  caused dam age to  th e  sugar cane and c o tto n  
p la n ta tio n s  estim a ted  a t over $40,000,000, and  also 
to  th e  lo w  prices a t w h ich  these tw o  com m odities have 
been quoted in  fo re ig n  m arke ts, the  tra d e  balance fo r
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1925 is n o t expected to  prove as s a tis fa c to ry  as in  
p revious years.
jff.O n  th e  im p o rt side th e  p rin c ip a l a rtic le s  are co tto n  
and w oo llen  goods, m e ta l w o rk , m ach inery, foodstu ffs  
(w heat, la rd  and rice ), lu m be r and tim b e r, o ils , varn ishes, 
paper, iro n  p ipes, ju te  and hem p goods, and drugs. 
Ih e  ch ie f su p p lie r is  the  U n ite d  S tates, w h ich  in  1924 
exported  to  P eru 40 pe r cen t, o f th e  to ta l im p o rts  o f 
th e  c o u n try . E ng la nd  came second w ith  18.6 pe r cen t., 
G erm any th ird  w ith  10 pe r cen t., C h ile  fo u rth  and I ta ly  
f ifth .

The fo llo w in g  ta b le  w ill a ffo rd  su ffic ie n t in d ic a tio n  o f 
the  g ro w th  o f th e  tra d e  in  th e  p rin c ip a l a rtic le s  o f exp o rt 
fro m  1913 to  1924 (in  thousands o f do lla rs)

Raw cotton 
Sugar ...
Gold, silver and copper ores, 

concentrates, m atte and bars 
Gasoline, naphtha and other 

lig h t products 
Crude petroleum 
Raw wool 
Cottonseed o il
Fuel ™ f 'aining s ilver and gold

4,90

Kerosene 
Hides and skins 
Cottonseed 
Vanadium J  
Cottonseed meal 
Other goods

1
943
283

170
...4 12,979

1924. Difference.
25,834 + 20,929
19,878 + 13,003

18,826 + 14,990

11,644 + 8,830
10,554 + 8,939

3,875 + 1,360
1,794 + 1,778
1,652 — 5,866

949 + 949
932 + 931
842 — 101
771 + 488
615 + 615
525 + 355

1,066 — 11,913

P u b lic
■es,

44,470 99,757 +  55,287
P rom  th e  above i t  w ill be observed th a t th e  exports 
have m ore th a n  doub led  in  th e  pa st tw e lve  years. The 
best custom er o f P e ru  in  1924 was G reat B r ita in  as 
purchaser o f 37.6 pe r cen t, o f th e  to ta l exp o rts  o f the 
c o u n try . The U n ite d  S tates came second w ith  33.4 
per cen t., C h ile  th ird  w ith  9.4 per cen t, and th e  A rge n tin e  
fo u rth  w ith  7 pe r cen t. D u rin g  th e  firs t n ine  m onths o f 
1925 E ng la nd  to o k  35.7 pe r cen t, o f P e ru v ia n  exports , 
th e  U n ite d  S tates 32 7 pe r cen t., C h ile  7.8 pe r cen t, and 
the  A rge n tin e  7.7 pe r cent.

F i n a n c i a l  C o n d it io n s .

P eru  is  in  th e  fo rtu n a te  p o s itio n  o f ha v in g  a com ­
p a ra tiv e ly  sm a ll P u b lic  D e b t. T h is  am ounted on 
June 30, 1925, to  £14,334,645 (P e ru v ia n ) o r, a t th e  
a rb itra ry  ra te  o f exchange o f $4 to  th e  P e ru v ia n  £, to  
357,378,580, w h ich  is  e q u iva le n t to  $9.60 pe r head o f 
■he p o p u la tio n . O f th is  to ta l th e  E x te rn a l D e b t 

am ounted to  £7,020,000 o r $28,080,000. The fo llo w in g  
a b u la r s ta tem en t shows th e  g ro w th  o f th e  P ub 
eb t in  the  la s t fiv e  years (in  P e ru v ia n  £, th e  fig u ri 

except fo r 1925, be ing  ap n rox im a te ) :—
‘ 920, June 30 ... 4,941,000 * 1923, June 30 
moo ”  5,486,000 ‘ 924 >>
T 1 ■ ”  -  ‘ 9,601,000 ‘ 925 „
th e  increase is  m a in ly  due to  extensive  ra ilw a y  and 
h ighw ay co n s tru c tio n , to  the  a cq u is itio n  o f th e  H uacho 
R a ilroad , to  pa v in g  and s a n ita tio n  w orks, irr ig a tio n  
p ro je c ts  and co n s tru c tio n  o f p u b lic  b u ild in g s . The 
Progress m ade b y  L im a  and th e  o th e r p rin c ip a l tow ns 

a® been rem arkab le  : new  sewer and w a te r supp ly  
system s have been ca rrie d  o u t, several m iles o f streets 
iave been aspha lted and m iles o f good concrete roadw ay 
a id , and hundreds o f k ilo m e tre s  o f h ighw ays lin k in g  

UP th e  m ost rem ote  p a rts  o f th e  in te rio r o f th e  co u n try  
w ith  th e  c iv ilis e d  centres o f p o p u la tio n  have been b u ilt, 

m any m odern p u b lic  b u ild in g s  have been erected.
th e  u n it o f cu rrencv, th e  P e ru v ia n  £, has th e  exact 

in trin s ic  va lue  o f th e  £ s te rlin g . P rio r to  1914 the re  
was no no te  issue, th e  c irc u la tio n  consisting  o f go ld  and 
s i ve r coinage, b u t in  th a t yea r th e  lo ca l banks were 
au thorised  to  e m it notes to  th e  va lue  o f £2,500,000 
covered b y  g0l tj ancj securities. T h is  am o un t was 

19226qr n tly  increased b y  stages u p  to  £7,221,000. In  
■ J  ,e “ a)ico  de Reserva del P eru , a se m i-o ffic ia l 
T ^ U tio n ’ Was estab lished w ith  an au tho rised  ca p ita l 
,  *990,000, £716,890 o f w h ich  has been subscribed
y  ■L im a  banks and the p u b lic  and £368,445 p a id

UP- The Bank has th e  sole right o f note issue on a 50

11.679.000
12.218.000 
14,335,000

pe r cen t, go ld  reserve and a 50 pe r cen t, reserve in  
secu ritie s . I t  is  co n tro lle d  b y  th e  lo ca l banks, th e  
G overnm en t having  th e  r ig h t o f a p p o in tm e n t o f th ree  
o f th e  te n  d ire c to rs  w ho c o n s titu te  th e  B oa rd . U pon 
its  estab lishm en t the  J u n ta  de V ig ila n c ia , w h ich  then  
c o n tro lle d  th e  issue o f fid u c ia ry  cu rre ncy  (cheques 
circulares), tu rn e d  over to  the  B an k th e  go ld  reserves 
an d  secu ritie s  serving  as cover fo r the  paper c irc u la tio n , 
and th e  la tte r is g ra d u a lly  s u b s titu tin g  its  notes fo r 
th e  o u ts ta nd ing  cheques circulares. The bank-notes 
issued b y  th e  Banco de Reserva are n o t, fo r  the  tim e  
being, co n ve rtib le  in to  go ld  on dem and, in  sp ite  o f 
th e ir be ing guaranteed b y  a go ld  reserve o f 78.24 per 
cen t. (N ovem ber 30, 1925). T h is  in c o n v e rtib ility ,
com bined w ith  the  G overnm ent p ro h ib itio n  to  e xp o rt 
go ld  and th e  decrease in  va lue o f th e  e xp o rt tra d e , is 
m a in ly  responsib le fo r th e  som ew hat lo w  ra te  o f 
exchange a t w h ich  the  P eruvian  £ is  a t present quoted , 
v iz . $3.95 as against p a rity  $4.866. O n N ovem ber 30, 
1925, th e  cheques circulares in  c irc u la tio n  represented 
a sum  o f £2,307,940 and th e  Banco de R eserva notes 
one o f £3,898,615, b rin g in g  th e  to ta l paper cu rrency 
up  to  £6,206,555. As against th is  the re  was a go ld  
reserve o f £4,855,776 and a reserve o f secu rities of 
£2,170,058, m aking  a to ta l o f £7,025,834, th e  percentage 
o f go ld  be ing 78J. The specie in  c irc u la tio n  on 
D ecem ber 31, 1924, inc luded  £720,942 in  s ilv e r and 
£510,000 in  n icke l— to ta l, £1,230,942.

Since th e  reo rgan isa tion  o f the  B udge t in  1922 the  
G overnm ent finances have shown g re a t im p rovem en t, 
re s u ltin g  in  1923 in  a  su rp lus o f £248,000 and in  1924 
in  one o f £632,000, th e  la tte r m oreover h a v in g  been 
rea lised under som ewhat un favou rab le  econom ic con­
d itio n s  due to  th e  lo w  prices fe tched b y  P e ru v ia n  sugar 
and co tto n  abroad. The fo llo w in g  ta b le  shows the  
revenue and exp en d itu re  fo r the  la s t te n  years (in  
thousands o f £) :—

Revenue. Expenditure. D eficit. Surplus.
1915 ... 3,165 3,244 79 —
1916 ... 4,024 3,555 — 469
1917 ... 4,677 4,763 86 —
1918 ... 5,361 5,381 20 —
1919 ... 6,606 6,562 — 44
1920 ... 8,848 8,817 — 31
1921 ... 8,192 8,576 384 —
1922 ... 8,839 8,778 — 61
1923 ... 7,584 7,336 — 248
1924 ... 9,214 8,582 — 632

The p rin c ip a l sources o f revenue in  1924 were Custom s 
du ties , £4,145,000 ; tobacco, £986,000 ; In te rn a l 
ta x a tio n  (sugar, tra n s fe r o f p ro p e rty , liq u o rs , succession 
d u ty  and m atches), £568,000 ; d ire c t ta x a tio n , 
£538,000 ; a lcoho l, £517,000 ; consular fees, £505,000 ; 
guano, £370,000 ; sa lt, £350,000 ; stam ps, £185,000 ; 
Posts and te legraphs, £161,000 ; and R a ilw ays , £122,000.

P eru , says Señor del R io  in  h is conclud ing  rem arks, 
is  th e  co u n try  o f the  fu tu re . The g rea t achievem ents 
o f P residen t Legu ia  d u rin g  h is a d m in is tra tio n , show 
how  m uch can be accom plished in  a c o u n try  possessed 
o f such w o nd e rfu l n a tu ra l resources. I ts  v a s t u n ­
touched  ore deposits and o ilfie ld s , as w e ll as th e  huge 
irr ig a tio n  p ro je c ts  undertaken b y  th e  G overnm ent, 
and th e  hundreds o f thousands o f square m iles o f 
unexp lo red  forests, w ill c e rta in ly  m ake P eru one o f the  
lead ing  coun tries o f th e  W estern H em isphere.

The Eco Della Stampa, Corso Porta Nuova 24, M ilan, Ita ly , 
reads a ll the daily and periodical papers of Ita ly  through its  
agency. I t  was founded in 1901, and since tha t year has enjoyed 
the ever-increasing esteem of the public, which is able to 
appreciate its  very valuable work Its  service of press cuttings 
w ill be of assistance to the diplom at, po litician, business man, 
a rtis t, or w rite r in  bis studies and work, since he is kept, w ithout 
worry or exertion, in  touch w ith the intellectual, a rtis tic , lite rary, 
scientific, industrial, commercial and financial movements 
throughout the world at very small cost and in  the fullest manner. 
Terms of subscription w ill he sent on receipt of your card.—Advl,
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ECONOMIC SURVEY
(The following Survey is strictly impartial both in content and in selection, and is in no way subject to the influence of Editorial opinion.)

CZECHOSLOVAKIA
P O L I T I C A L  A N D  G E N E R A L

The New Ministry.— The Svehla M in is try  resigned 
on M arch 17 a fte r g a in ing  a la rge  m a jo rity  in  the  
Cham ber o f D epu ties on th e  vo te  o f censure m oved b y  
th e  G erm an pa rtie s  in  connection  w ith  th e  regu la tions 
fo r th e  execu tion  o f th e  Language La w  o f 1920. The 
res ign a tion  o f th e  P rem ie r, sta tes th e  Prayer Presse, 
was in  no w ay due to  p o litic a l causes. M . Svehla has 
fo r some tim e  past been su ffe rin g  in  h e a lth , and his 
serious c o n d itio n  m ade th e  proposed jo u rn e y  to  the  
S ou th v e ry  advisab le . H is  te m p o ra ry  re tire m e n t led, 
how ever, to  th e  d is in te g ra tio n  o f the  G overnm ent 
C o a litio n  and m a jo rity , so th a t th e  co n s tru c tio n  o f a 
new M in is try  becam e necessary. The new  C abinet is 
com posed as fo llo w s :—
Prime M inister and M inister of 

the In te rio r ...
M inister of Foreign A fiairs
M inister of Finance ...............
M inister of Public Instruction...
M inister of Agriculture...............
M inister of Public Works 
M inister of War 
M inister of Justice 
M inister of Social W elfare and 

Public Health ...
M inister of Railways ...............
M inister of Post and Telegraphs
M inister fo r S lo v a k ia ...............
M inister of Commerce..............

M. Jan Cerny.
Hr. Benesh.
H r. English.
Professor H r. Krchmarh.
D r. Jurai Slavik.
M. Roubik.
General Syrovy.
D r. Hansmann.

D r. Schiessl.
M in isteria l Councillor D r. Riba. 
D r. Fatka.
D r. K allay.
D r. Perontka.

The new  P rem ie r is  fo rty -n in e  years o f age, and has 
p re v io u s ly  occupied th is  h ig h  p o s itio n , v iz . fro m  Septem ­
ber 16, 1920, to  Septem ber 25, 1922, d u rin g  w h ich  pe rio d  
he also he ld  th e  p o rtfo lio  o f th e  M in is try  o f th e  In te r io r. 
The C erny M in is try  is  a  n o n -P a rlia m e n ta ry  one, be ing 
com posed la rg e ly  o f experts  and exp e rt c iv il servants. 
The re te n tio n  o f D r. Benesh in  th e  M in is try  o f F ore ign  
A ffa irs  and o f D r. E n g lish  in  the  M in is try  o f F inance 
has g iven  general sa tis fa c tio n  and is  a re co g n itio n  of 
th e  successful w o rk  o f these tw o  M in is te rs .

F I N A N C E
Transference of the Bank Commission’s Activities 

to the New Bank of Czechoslovakia.—The fin a l m eet­
in g  o f th e  B a n k  C om m ission o f th e  M in is try  o f F inance 
was he ld  on M arch  26. The re p o rt sta tes th a t the  
c u rre n t s itu a tio n  on th e  m oney m a rke t was som ew hat 
tra n q u il and th a t dem ands fo r c re d it w ere n o t num erous. 
Several fo re ig n  loans have, how ever, been con tra c ted  
b y  in d u s tria l concerns. The exchange has rem ained 
stab le , and th e  fid u c ia ry  c irc u la tio n , as a t th e  end o f 
th e  th ird  week o f M arch , a tta in e d  a record  lo w  le ve l o f 
C .K r.6 ,468 m ill. S ta te  bonds to  th e  am o un t o f C .K r.4 0  
m ill, have been redeem ed o u t o f th e  proceeds o f the  
c a p ita l le v y , w h ile  th e re  has been a no tab le  increase in  
th e  reserves o f fo re ig n  b ills  and cu rrency.

On M arch  20 la s t th e  new  N a tio n a l B an k  o f Czecho­
s lo vak ia  (N a ro d n i B anka  Czechoslowenska), w h ich  is 
ta k in g  ove r th e  a c tiv itie s  h ith e rto  ca rried  on b y  the  
B an k Com m ission, he ld  its  firs t general m eeting , a t 
w h ich  D r. E n g lish , M in is te r o f F inance , em phasised 
th e  stab le  and h e a lth y  c o n d itio n  o f the  Czechoslovak 
currency and u rged th e  necessity o f fu rth e r th r if t  and 
econom y on th e  p a rt o f a ll classes o f socie ty. D r. 
P osp isch il, th e  ne w ly -a p p o in te d  C hairm an o f th e  
N a tio n a l B an k , re fe rred  to  the  progress th a t had been 
m ade d u rin g  th e  pa st th ree  years in  n a tio n a l finances 
and  in  fo re ig n  trade , th e  la tte r show ing a surp lus o f 
C .K r.4 ,751 m ill. F ro m  th e  end o f 1923 unem p loym ent 
figu res had dropped fro m  190,000 to  12,000 in  1925. 
H e  also m entioned th a t deposits in  the  various banking  
in s titu tio n s  had risen  fro m  C .K r. 10,000 m ill, a t th e  end 
o f 1918 to  C .K r.48,000 m ill, in  1925.

A s fro m  th e  da te  o f th e  beg inn ing  o f th e  a c tiv ity  o f 
th e  N a tio n a l B an k th e  C zechoslovak cu rre ncy is le g a lly  
s tab ilise d  w ith in  th e  lim its  o f $2.90 to  $3.03 per 
C .K r. 100. The B oa rd  o f th e  N a tio n a l B an k consists o f 
s ix  m em bers e lected fo r a te rm  o f s ix  years, w h ile  th e  
A u d it C om m ittee, consisting  o f fiv e  m em bers, is  e lected 
fo r fiv e  years. D ire c to rs  o f th e  B an k m ust h o ld  tw e n ty  
and m em bers o f th e  A u d it C om m ittee a t least ten  
shares ; th e y  m ay n o t be d ire c to rs  o r m em bers o f the  
s ta ff o f an y  o th e r ba nk o r m em bers o f P a rlia m e n t. 
('Gazette de Prague and Prager Presse.)

State Loans in Czechoslovakia.— One o f th e  m ost 
ch a ra c te ris tic  sym ptom s o f econom ic and fin a n c ia l 
progress in  C zechoslovakia is  the  consisten t upw ard  
tendency in  the  p rice  o f th e  S ta te  loans. Since June 
la s t, w hen these secu rities reached a lo w er le ve l th a n  
th e y  had touched even in  th e  pe riod  o f in fla tio n  and 
de p re c ia tio n  o f th e  cu rre ncy, th e y  have d isp layed  a 
system atic  and u n in te rru p te d  im p rovem en t.

The d is fa vo u r w ith  w h ich  th e y  had h ith e rto  been 
regarded b y  th e  p u b lic  seems to  have van ished d e fin i­
tiv e ly . T h is  d is fa vo u r, m an ifested  p a rtic u la rly  b y  the  
sm a ll in vesto rs , was due to  a v a rie ty  o f reasons, the  
m a in  one be ing th e  loss suffered in  no m in a l va lue  b y  a ll 
fixe d -in te re s t-b e a rin g  secu ritie s on th e  de p re c ia tio n  o f 
the  cu rrency. H o lde rs o f these securities were a t a great 
d isadvantage com pared w ith  ho lders o f d iv id e n d  
secu rities, fo r th e  la tte r  m oved up  in  p rice  as th e  currency 
depreciated and m a in ta in e d  m ore o r less th e  le ve l o f 
th e ir p re -w a r va lue . These considerations resu lted , a t 
th e  pe riod  o f cu rrency in fla tio n , in  a “  flig h t ”  on th e  
p a rt o f in vesto rs  fro m  in ve s tm e n t s tock to  d iv id e n d ­
pa y in g  shares, and th u s  a ll th e  fo rm e r were reduced to  a 
p rice  le ve l fa r be low  w h a t th e ir a c tu a l re tu rn s  w a rran te d .

I t  was n o t u n til th e  au tum n  o f 1923 th a t th e  firs t 
in ro a d  was m ade upon  th e  d is taste  d isp layed  b y  the  
in ve s tin g  p u b lic  to  fixe d -in te re s t-b e a rin g  s tock  and 
especia lly S tate loans. A t th a t tim e  the re  was a 
surp lus o f m oney on th e  m a rke t and th e  purchasing 
pow er o f th e  krone a t hom e as w e ll as its  exchange va lue 
had entered upon  its  course o f d e fin ite  s ta b ilis a tio n . 
I t  was th o u g h t th a t th ro u g h  the  s ta b ilis a tio n  o f the  
cu rrency S tate loans w o u ld  become rea l g ilt-ed ged  
securities, th a t th e ir n o m in a l va lue w o u ld  be safe fro m  
flu c tu a tio n s . N ew  buyers cam e on the  scene and the  
prices o f in ve s tm e n t s tock began to  rise  sh a rp ly . The 
m ovem ent, how ever, d id  n o t p rove a perm anent one. 
The liq u id ity  o f the  m oney m a rke t a t th a t tim e  was 
n o t so m uch th e  re s u lt o f a favo u rab le  econom ic and 
fin a n c ia l deve lopm ent as i t  was a chance phenom enon 
evoked b y  accu m u la tion  in  C zechoslovakia o f specula­
tiv e  c a p ita l em anating  fro m  th e  n e ig h b o u rin g  States. 
The ca ta s tro ph ic  collapse o f th e  currencies in  those 
S tates had caused an exodus o f c a p ita l to  Czecho­
s lo vak ia  (whose cu rrency rem ained firm ) in  th e  hope 
o f saving  such c a p ita l fro m  deprec ia tion . As soon, 
how ever, as cu rre ncy dep re c ia tio n  in  those coun tries 
ceased, th e  c a p ita l w h ich  had flow ed in to  C zechoslovakia 
re tu rn e d , and th e  liq u id ity  o f the  Czechoslovak m oney 
m a rke t was converted in to  s tring en cy. The prices o f 
th e  S tate loans again declined and con tinu ed  to  do so 
u n til June o f la s t yea r. A m ong th e  reasons fo r th is  
decline m ay be m entioned the  fa c t th a t th e  o ffic ia l 
ha n k  ra te  had had to  be ra ised in  o rde r to  p re ve n t an 
exodus o f c a p ita l to  th e  su rro un d in g  coun tries w here 
u n u su a lly  h ig h  ra tes o f in te re s t p re va ile d  ; th a t a 
te ch n ica l d e fla tio n  was ta k in g  place b y  th e  w ith d ra w a l 
o f bank-no tes fro m  c irc u la tio n  in  th e  fo rm  o f c a p ita l 
le v y  paym ents ; th a t th e  banks, re q u irin g  ready funds, 
flooded th e  m a rke t w ith  T reasu ry b ills  ; and fin a lly  
the re  was th e  m u ltip lic a tio n  o f th e  F o u rth  S ta te  Loan  
stock. H o lde rs o f o ld  A u s tria n  w a r loans, w ho had 
been g iven  th e  o p p o rtu n ity  to  co n ve rt th e ir o rig in a l



A p r ii, 23, lfl20*| THE ECONOMIC REVIEW 355

^ ook in to  F o u rth  S tate loan, had held o u t fo r b e tto r 
erm s ; b u t no prospect o f those be ing fo rth co m in g , and 

e la s t day fo r conversion ha v in g  been fixe d , the re  was 
a rush to  subscribe to  th is  loan , w ith  the  n a tu ra l re su lt 

a t the  m a rke t was su rfe ite d .
, e im p rovem en t w h ich  set in  la s t June w o u ld  appear 

. °  6 a d e fin itiv e  one. The A c t o f P a rlia m e n t estab lish ­
in g  a B ank o f Is sue was th e  fin a l step in  th e  s ta b ilis a tio n  
Ql cu rrency b y  la w . Increased in d u s tria l o u tp u t 
le su lte d  in  a m ore ra p id  g ro w th  o f c a p ita l. A  fa v o u r- 
a tra d e  balance is  p ro o f o f con tinu ed  augm en ta tion  
°  na tion a l  w e a lth . C a p ita l has ceased to  flow
a r °a d  since th e  ba nk rates in  th e  su rro un d in g  States 

ave been reduced. The S tate has raised no in te rn a l 
loans o f la te  and has begun ra p id ly  to  pay o ff its  

reasury b ill deb t. The danger o f a fu rth e r re d u c tio n  
m  the  currency th ro u g h  paym ents on c a p ita l le vy  
account has been rem oved b y  a p ro v is io n  o f th e  new 

ank A c t w h ich  p rovides th a t tw o -th ird s  o f th e  c a p ita l 
evy incom ings sh a ll be app lied  p ro v is io n a lly  to  the  
l edem ption o f S tate bonds, w h ich  are on the  m a rke t to  
an am oun t o f some C .K r. 1,500 m ill.

The above developm ents have produced an increased 
confidence and in te re s t in  the  S tate loans, th e  p o s itio n  
o f w h ich  on th e  m a rke t is show n in  th e  fo llo w in g  ta b le —  

Low est in  1925 ; (c) H ighe st in(a) L a s t d ra w in g  • 
1925 ; (d) Q u o ta tio n  
re tu rn  :—

F e b ru a ry  5, 1926 ; («) A c tu a l

(a) (b) (c) (d) (*)
1960 80.75 93.70 94.25 4.77%
1946 76.95 87.00 88.40 6.79%
1970 73.00 80.75 83.25 7.20%
1944 76.25 86.25 88.50 0.78%
1979 68.50 78.00 80.35 7.43%
1979 60.50 70.50 73.20 7.51%
1979 50.95 59.50 59.85 7.51%

38.75 45.75 47.20 7.42%

1943 79.50 83.25 84.15 7.13%

^ P re m iu m  Loan 
Transport Loan 

® /o F lour Loan
3  ?T°,nI ersion Loan 

/o /V . State Loan 
dJ0/  iv  State Loan 
‘Uo/> re  8tate Loan

State Loan ...
/„  Austrian Reconstruc- tion

^  The P rem ium  Loan  is  redeem able by  
law m gs, the  d ra w n  num bers ca rry in g  a p rem ium  
0 per cen t., the  redem ption  va lue  be ing 125 per 100 

nom ina l.

tw o annua l 
o f

The interest paid on the 51 per cent, and 4 \  per cent, 
ourth  Loan w ill be reduced  to  5 per cent, and 4 per cent, 

respectively from  January L  1936.
As w ill be seen fro m ' the  ta b le  th e  prices o f the  

zechoslovak S tate loans, despite th e  advance m ade
^ln ° e. J u ile  fas t, are co m p ara tive ly  ve ry  lo w . There is
, s 'r ik m g d isp ro p o rtio n  between the  y ie ld  o f th e  S tate 
oaus and th a t o f o th e r in vestm en t s tock  (co rp o ra tio n  

P ro v in c ia l s tock and the  m ortgage bonds issued b y  
' 16 banks), th e  a c tu a l y ie ld  o f w h ich  is  in  m any cases 

under 6 per cent. A  sm ila r d iffe rence is  observable 
letw een the  y ie ld  o f the  S tate loans and th a t o f share 

securities, these la tte r  p roducing  a t th e ir present prices 
a re tu rn  w h ich  seldom  exceeds 6 per cen t. I t  is  to  be 

xpected th a t these anom alies, so a lie n  to  a no rm a l 
m oney m arke t, w ill soon van ish  and th e  p rice  o f the  
 ̂ta te  loans ad ap t its e lf to  th a t o f o th e r securities. 

( entra l European Observer.)

Insolvencies in 1925.— A ccord ing  to  the figures
issued b y  th e  S ta tis tic a l B ureau the re  w ere in  Decem ber 
ast 174 arrangem ents m ade fo r the  b e n e fit o f c red ito rs , 

as com pared w ith  161 in  N ovem ber. The to ta l assets 
tlle  firm s  in vo lve d  am ounted to  C .K r.49  m ill., w h ile  

' e lia b ilitie s  fig u re d  a t C . K r . l l l  m ill. D u rin g  the  
same m on th  30 ba nkru p tc ies  were reg istered, as against 
th  U1 N ovem ber, 19 o f the  to ta l be ing in  B ohem ia. In  

e case o f 24 o f these concerns th e  to ta l assets were 
ascerta ined to  be C K r  4 5 m ill • and th e  to ta l lia b ilitie s  
C .Ivr.7 .3  m ill.

D u rin g  the  course o f the  w hole o f th e  past year 
a iiange rnen ts fo r th e  be ne fit o f c re d ito rs  am ounted to  
f  ’ k  v 'ith  to ta l assets C .K r.430 m ill, and to ta l lia b ilitie s  

n u ll., w h ile  450 ba nkru p tc ies  were registered 
C K r  assets C .K r.52  m ill- and to ta l lia b ilitie s

d " ' ,n ill- These x-eturns in d ic a te  an im p rovem ent 
on le  tw o  preceding years. (Prager Tagblatt.)

Profit o! the State Railways in 1925. —I t  is estim a ted 
th a t th e  Czechoslovak S tate ra ilw a ys  m ade a p ro fit o f 
C .K r.210 m ill, in  1925, as aga inst C .K r.100 m ill, in  the  
preced ing year. T h is  increase is  a ttr ib u te d  to  sa tis ­
fa c to ry  tra ffic , savings effected and h igh e r in d iv id u a l 
a c tiv ity  o f the  em ployees. The in c lu s io n  o f th e  
B ushrehrad and A uss ig -T ep litz  ra ilw a ys , in  a d d itio n  to  
48 lo ca l lines, in to  th e  system  o f th e  S ta te  ra ilw a ys  has 
resu lted  in  a loss fo r the  year, since, w ith  th e  excep tion  
o f tw o  o r th ree  lines, . th e y  have a ll show n a d e fic it. 
I t  is  hoped, how ever, th a t the  new ly  na tio n a lise d  lines 
w ill be m ade to  y ie ld  a p ro fit under th e  u n ifo rm  m anage­
m en t o f th e  S tate ra ilw a ys. (Czechoslovak M arke t.)

t r a d e

Foreign Trade Returns for February. -T h e  re tu rn s  
o f fo re ig n  tra d e  fo r F eb ru a ry  show an appreciab le  im ­
p rovem ent on those fo r the  previous m o n th , th e  fa v o u r­
ab le balance be ing C .K r.914.5  m ill, as aga inst C .K r.62  
m ill, fo r Ja n u a ry  1926 and O .K r.189 m ill, fo r F e b ru a ry  
1925. Im p o rts  in  F eb ru a ry  were va lue d  a t C .K r. 
1,280.79 m ill, and e xp o rts  a t C .K r .l,475.29 m ill. The 
m a in  com m odities im p o rted  in  F e b ru a ry  la s t in  com ­
parison  w ith  F e b ru a ry  1925 were as fo llo w s  (in  m illio n s  
o f Czechoslovak k ro n e n ): C o tton , 249 (258 in  F e b ru a ry  
1925); cereals and flo u r, 137 (2 0 1 ); w oo l, 122 (1 4 6 ); 
liv e  s tock, 67 (5 4 ); s ilk , 47 (4 6 ); fa ts , 45 (42) ; and 
tobacco, 43 (51). The e xp o rta tio n  o f liv e  s tock shows 
an increase o f C .K r. 13 m ill, on the  fig u re  fo r th e  p re ­
ceding m on th . A n  in te re s tin g  fea tu re  o f im p o rts  is 
th e  heavy decline in  th e  va lue o f goods com ing fro m  
G erm any and th e  increase in  th e  va lue  o f goods im ­
p o rte d  fro m  P o land. G erm any s e xp o rts  to  Czecho­
s lo vak ia  dropped fro m  C .K r.509 m ill, in  F e b ru a ry  1925 
to  C .K r.289  m ill, in  F e b ru a ry  1926, w h ile  P o lan d ’s 
e xp o rts  to  Czechoslovakia fo r th e  tw o  m on ths were 
resp ec tive ly  C .K r.80  m ill, and 121 m ill. Im p o rts  fro m  
G reat B r ita in  rose fro m  C .K r.42  m ill, to  C .K r.47  m ill., 
w h ile  those fro m  th e  U n ite d  States rem a ined stab le  a t 
C .K r.76 m ill. Im p o rts  fro m  I ta ly  showed a, rem arkab le  
fa llin g  o ff, fro m  C .K r.74 m ill, to  C .K r.22 m ill.

Wholesale Price Index Numbers January to March.
— F o llo w in g  the  da ta  pub lished  in  th e  CenovS Z prdvy  o f 
th e  C zechoslovak S ta tis tic a l B ureau, we no te  th a t the  
w holesale prices o f m ost com m odities show a tendency 
to  fa ll. The general index num ber fo r Ja n u a ry  1 la s t 
was 966 (977 on Decem ber 1) ; fo r F e b ru a ry  1, 950 ; 
and fo r M arch 1, 938. B eckoned on a go ld  basis th e  
in de x  num bers were on Decem ber 1, 142.2 ; on Jan u a ry  
1, 140.8 ; on F e b ru a ry  1, 138.5 ; on M arch  1, 136.8. 
The in d e x  num ber fo r M arch 1 is  th e  low est since 
Ja n u a ry  1922, w hen th e  S ta tis tic a l B ureau  began to  
occupy its e lf w ith  th e  question o f w holesale prices. 
The la te s t recorded fa lls  are to  be a ttr ib u te d  c h ie fly  to  
th e  decline in  the  p rice  o f vegetable foo ds tu ffs  (— 5.2 
per cen t.), te x tile s  (— 3-6 per cen t.), c a ttle  ( 33 per
cen t.), w ith  corresponding drops in  th e  prices o f m ea t. 
The com ple te m ovem ents o f prices fo r th e  in d iv id u a l 
com m odities ai’e g iven in  the  Cenove Zprdvy, Nos. 3, 4, 7 
and 8, V o l. V I, 1926.

Potential and Actual Imports bom Great Britain
in 1925.__xh e  ta b le  ove rlea f shows th e  q u a n titie s  o f
B ritis h  goods a d m itte d  a n n u a lly  in to  C zechoslovakia 
and th e  a c tu a l volum e and va lue o f tra d e  fo r 1925.

The figu res fo r B ritis h  exports  to  C zechoslovakia in  
1925 have been taken  fro m  the  o ffic ia l tra d e  re tu rns 
issued b y  th e  Czechoslovak S ta tis tic a l B ureau . T hey 
Jo n o t, how ever, represent th is  tra d e  in  m in u te  d e ta il, 
as com m odities im p o rte d  in to  C zechoslovakia in  ve ry  
sm a ll q u a n titie s  are n o t recorded. F u rth e r, a com ­
pa rison  o f th e  goods fro m  B ritis h  overseas possessions 
a d m itte d  f'a n n u a lly  in to  C zechoslovakia in  specified 
q u a n titie s 'w ith  th e  vo lum e a c tu a lly  im p o rte d  in to  th is  
c o u n try  is  rendered d iffic u lt b y  th e  fa c t th a t in  some 
cases th e  nom enclatxire o f goods in  th e  o ffic ia l trade  
re tu rn s  does n o t correspond w ith  th a t g iven  in  the  li« t
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o f com m odities a d m itte d  in  accordance w ith  th e  T rade  
A greem ent. N everthe less th e  lis t a ffo rds an a p p ro x i­
m ate estim a te  o f th e  p o ss ib ilitie s  o f B ritis h  e xp o rt 
tra d e  to  C zechoslovakia and o f th e  e x te n t to  w h ich  th e y  
have been u tilis e d  d u rin g  the  year.

Im ports  fro m  Or eat
Q uantity

Commodity. adm itted
(in  tons).

Cocoa beans ... ... ... ... ............... 2,500
Cocoa powder ... ... ... ............... ... 250
Chocolate and chocolate confectionery ... ... ... 200
Tea in  bulk ... ... ... ... ... ... ... 800
Tea in  packets and tins ... ... ... ... ... 200
Pepper ... ... ... ... ... ... ... 500
Spirits in  barrels and bottles (except raw alcohol) ... 250
Canned fru its  ... ... ... ... ... ... 300
Jams in  jars ...   ... ... ... 200
Canned fish ;.. ... ... ... ... ... ... 200
Essential oils (except juniper and coriander) ... ... 2
Tanning extracts ... ... ... ... ... ... 2,000
Cotton yams ... ... ... ... ... ... 1,500
Cotton thread and other cotton goods ... ... ... 1,000
Woollen yarns ... ... ... ... ... ... 1,500
Woollen cloth ... ... ... ... ... ... 750
Flax, yarn, linen thread and linen manufactuies ... 75
.Tute yarns and manufactures ... ... ... ... 500
Hemp yams ... ... ... ... ... ... 50
S ilk and silk  goods............... ... ... ... ... 50
A rtific ia l s ilk  ... ... ............... ... ... 150
Ready-made clothing ... ... ... ... ... 100
Rubber ... ...   ... ... ... 2,500
Rubber goods ............... ... ............... ... 1,000
Leather ... ... ... ... ... ... ... 1,500
Leather goods ... ... ... ... ... ... 500
Soap ... ... ... ... ... ... ... ... 1,000
Perfumes ... ...   ... ... ... 2
Asbestos and asbestos goods ... ... ... ... 200
Chemicals and chemical products (except antim ony and

carbon disulphate) ... ... ... ... ... 1,500
Paints and varnishes ... ......................................  100
Oils and fats fo r industria l purposes ... ... ... 10,000

Lubricating oils ... ... ... ... ... ... 500
Cutlery and tools ... ... ... ... ... ... 250

M eta lw ares... ... ... ... ... ... ... 1,000

Paper fo r special purposes ... ... ... ... 125
Boilers and steam engines (including steam rollers and 

steam lorries) ... ... ... ... ... ... 5,000

Electro-technical goods, dynamos, cables and -Bure ... 200
Textile machinery ... ... ... ... ... ... 2,500
.Bicycle parts ... ... ... ... ... ... 10
Bicycles ... ... ............... ... (pieces) 1,000
M otorcycles... ............... ............... ,, 500
M otorcars ... ... ... ... ... ,, 150
Motor lorries ... ... ... ... „  150
H a ts ..............................................................  „  50,000

The con tingen ts  o f te x tile  m ach ine ry , m o to r cycles 
and pa rts  have n o t o n ly  been exhausted, b u t exceeded. 
O n the  o th e r hand , v e ry  few  B r itis h  m o to r cars, i f  
any, appear to  have been sold in  C zechoslovakia, w h ich  
is  a ll th e  m ore aston ish ing  as th e  A m erican  co n tin g e n t 
is  u su a lly  exhausted in  the  th ird  q u a rte r o f th e  year. 
T h is  in  its e lf should p ro m p t B ritis h  m anufactu re rs of 
m o to r cars to  s tu d y  th e  lo ca l m a rke t and se llin g  con­
d itio n s . The Czechoslovak o ffic ia l tra d e  re tu rn s  record 
a steady increase in  im p o rts  o f cars, w h ich  suggests 
th a t, b y  a d o p tin g  a p ra c tic a l se llin g  m ethod, th e  B ritis h  
m an u fac tu re r shou ld  ge t an adequate share in  th is  trade . 
The absence o f im p o rts  o f B ritish -m a d e  e lectro -tech n ica l 
goods, cables and w ire  p o in ts  to  th e  in a b ility  o f these 
m anufactures to  com pete w ith  th e  lo ca l in d u s try , 
w h ich  is  p ro du c ing  cheaper and is p ro te c ted  b y  a fa ir ly  
h ig h  ta r iff. Im p o rts  o f B ritis h  soap, w ith  o n ly  23 tons 
d u rin g  th e  yea r, fa ll fa r sh o rt o f th e  1,000 tons a d m itte d  
a n n u a lly , and here i t  m ay also be possib le to  im p rove  
the  p o s itio n  in  th e  face o f lo ca l, F rench , G erm an and 
A u s tria n  co m p e titio n . The sales o f B ritis h  te x tile s  are 
on the  increase and shou ld  con tinu e  to  develop.

The defic iency in  im p o rts  o f co lo n ia l goods m ay be 
a ttrib u te d  to  th e  in te rm e d ia te  tra d e  ca rried  on b y  
m iddlem en in  H am burg , B rem en, and o th e r p o rts . 
T h is , how ever, does n o t low er th e  vo lum e ; i t  is s im p ly  
recorded as im p o rts  fro m  o th e r coun tries. T h is  also

applies to  ru b b e r, o f w h ich  o n ly  th e  te n th  p a rt o f th e  
q u a n tity  a d m itte d  is  shown in  th e  im p o rt re tu rn s .

W h ile  i t  seems th a t B ritis h  e xp o rts  to  C zechoslovakia 
are capable o f im p rovem en t, considerable headw ay has 
a lready been m ade ; th is  is  borne o u t b y  th e  increase

B r ita in  in  1925.
A ctually Value in

Commodity. im ported (C .K r.
(in  tons). 1,000).

Cocoa beans and husks 279 2,199
Cocoa powder 1.5 10
Chocolate and chocolate confectionery — —
Tea .................................................. 60 2,035

Pepper ... ... ... ............... 65 496
S pirits (except raw alcohol) 37 1,058

Preserved fru its 3 28
Canned fish ... — —
Essential oils — —
Dyeing and tanning materials 220 686
Cotton yams 1,065 92,512
Cotton goods 370 29,821
W oollen yams 619 43,503
W oollen goods .............. 188 33,344-
Linen yarn and goods 227 11,595
.Tute and other vegetal spinning m aterial 22,309 164,592
Hemp yam  ... — —
S ilk and ha lf-s ilk  goods 27 8,098
A rtific ia l s ilk  .......................... — —
Ready-made clothing 1 262
India-rubber 284 7,087
India-rubber goods 372 11,025
Leather 179 8,903
Leather goods 14 1,696
Soap.............................................................. 23 440
Perfumes 4 276
Asbestos 438 1,554
Chemical aux ilia ry  substances and chemi­

cal products 137 300
Varnishes 51 995
Fats, fa tty  m ixtures and fa tty  acids for 

industria l purposes ... .............. 27 244
Lubricating oils 105 1,024
Cutlery ... ... ... .............. — —
Tools and implements 8 357
Iron  wares (except tools and implements) 906 8,341
Base metal wares ... 9 609
Paper and paper goods 70 1,560
W orking machines combined w ith  steam 

motors 19S 3,445
Boilers — —
Electro-technical goods — —

Textile  m ach inery............... 2,597 33,480
Bicycle and m otor cycle parts 52 2,047
Bicycles — —
Motor cycles (w ithout motors) (pieces) 2,632 10,883
Motor cars ... — —
Motor lorries ... ... .............. — —
H at shapes and hats ... (pieces) 8,822 540

in  th e  va lue  o f th is  tra d e , w h ich  in  1925 was a p p ro x i­
m a te ly  £3,814,050 as aga inst £2,731,085 in  1924, a 
d iffe rence o f £1,082,965 to  th e  good.

B ritis h  m anufactu re rs w ish in g  to  do business in  
C zechoslovakia should pa y  a tte n tio n  to  the  question  o f 
p rice , le av in g  q u a lity  to  ta ke  care o f its e lf. The 
d e scrip tio n  “ M ade in  E n g la n d ”  is  s t ill equa l to  a 
h a ll-m a rk  and th e  lo ca l m erchants p re fe r B ritis h  
business m ethods to  any others. A t th e  same tim e  
i t  is  advisab le  to  ad ap t th e  se llin g  con d itions  as m uch 
as possib le to  th e  custom s o f the  c o u n try . (Czechoslovak 
M a rke t.)

Prague and Bratislava Trade Fairs.— D espite  the  
in c ip ie n t tra d e  depression in  C zechoslovakia, th e  re su lt 
o f the  P rague Sam ples F a ir, w h ich  concluded onM arch 28, 
is announced as sa tis fa c to ry , and n o t o n ly  b e tte r th a n  
th e  re su lt a tta in e d  b y  o th e r tra d e  fa irs  re ce n tly  he ld  in  
o th e r p a rts  o f C en tra l E urope , b u t also in  excess o f the  
a n tic ip a tio n s  en te rta in e d  fo r P rague its e lf. The 
num ber o f e x h ib ito rs  a t th e  F a ir was 2,474, a h ighe r 
fig u re  th a n  had been reached a t any o f th e  eleven 
p revious fa irs . A  good p ro p o rtio n  o f e x h ib its  came 
fro m  abroad, th e  m ost no tab le  fo re ig n  g roup be ing 
fou nd  in  th e  specia l U n ite d  S tates p a v ilio n . There 
was likew ise  a record a ttendance o f v is ito rs  and b u y e rs , 
those fro m  abroad com ing (in  num bers in  the  order
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nam ed) fro m  A u s tria , G erm any, Y ugo-S lav ia , PoLanH, 
Prance, Hungary, R um an ia , S w itze rland , I ta ly ,  Grea 
B rita in , B u lg a ria , H o lla n d , Sweden, D enm ark, R ussia, 
Norway, T u rke y , Greece, C hina, In d ia , B e lg ium , Spain, 
the U n ite d  S tates, A lb a n ia , L a tv ia , L ith u a n ia , F in la n d , 
E g yp t, B ra z il, G uatem ala, A rg e n tin a , Ice la nd , Pales­
tin e , A u s tra lia , Japan and N o rth e rn  A fric a .

In  th e  engineering and m ach inery b ranch  v e ry  sa tis ­
fa c to ry  sales were m ade fo r th e  hom e m a rke t as 
w e ll as fo r abroad, especia lly fo r the  B a lka n  countries. 
These sales in c lud ed  hand and m o to r pum ps, iro n  
fu rn itu re , a g ric u ltu ra l m ach inery, e le c tric a l m ach inery 
and appara tus, m ach inery fo r flo u r m ills , brew eries, 
cem ent w orks, laundries, e tc ., enam el goods and stoves. 
O rders received fo r glass and Jablonec (G ablonz) ware 
are rep o rted  as m ed ium . In  ceram ics good sales were m ade 
to  G erm any and L a tv ia . C onsiderable orders were 
g iven  fo r le a the r, especia lly fro m  G reat B rita in , the  
B a lka n  and C e n tra l E uropean coun tries. Chocolates, 
sweets and preserves were so ld in  la rge q u a n titie s  to  
T u rke y . F ai r i y  satlisf act l0ry  sales were effected in  the  
te x tile  branch , and the re  was an un u su a lly  good dem and 
fo r sew ing m achines. The specia l e x h ib itio n s  connected 
w ith  th e  P a ir— the  m o to r-cyc le  e x h ib itio n  in  p a rtic u la r—  
m et w ith  pronounced success. The b roadcasting  and 
w ireless e x h ib its  were likew ise  sitccessfu l in  a ttra c tin g  
buyers on a la rge scale. O n th e  o th e r hand th e  resu lts  
in  th e  fu rn itu re  group were som ew hat d isap po in tin g  
and re flected  the  depression now  p re v a ilin g  m  the  
fu rn itu re  tra d e  gene ra lly . , , ,,

The special A m erican P a v ilio n , w h ich  has had the  
advantage o f th e  a c tive  sup po rt o f the  U .S . C om m ercial 
A tta ch e  a t P rague M r. Jam es H odgson, p roved  a 
cen tre o f a ttra c tio n  and w ill p ro b a b ly  become a pe r­
m anent fea tu re  o f th e  Prague F a ir.

T h is  yea r’s D anube F a ir a t B ra tis la va , w h ich  is  th e  
s ix th  o f th e  series, opens on A ugust 22 n e x t and con­
tinues to  Septem ber 2 The g row ing im p ortan ce  of the  
P o rt o f B ra tis la v a  as a ju n c tio n  o f tra d e  betw een C entra l 
and South-east and E aste rn  E urope is  in d ica ted  by the  
ra p id ly  increasing am ount o f tonnage passing th rou gh  
th e  ha rbo ur, and i t  is  n o t to  be w ondered a t th a t 
increased in te re s t is  shown year b y  yea r in  th e  annual 
T rade F a ir. L a s t yea r th e  num ber o f e x h ib ito rs  a t 
th is  fa ir  was 1,400 and v is ito rs  num bered some 200,000. 
The g roup ing  o f th e  e xh ib its  is  m uch th e  same as th a t 
o f the  Prague Samples F a ir and com prises th e  fo llo w in g  - 
(T) B u ild in g  tra d e s ; (2) E le c tric a l en g inee rin g ; (3) 
S pecia l section • (4 ) M e ta llu rg ica l in d u s trie s ; (5)
F u rn itu re  and house d e co ra tio n ; (6) T e x tile s  ; (7)
Lea the r, boots and shoes; (8) C lo th in g ; (9) O ffice
re q u is ite s ; (10) C ottage in d u s trie s  and h a n d ic ra fts  ; 
<U ) P aper and p rin tin g  trades ; (12) F ancy goods and 
sports and a th le tic  o u tfitt in g ; (13) C hem ica ls; 14 
T o y s ; (15) Glass and glassw are; (16) J e w e lle ry ; (17) 
P ro v is io n s ; (18) M usica l in s tru m e n ts . A m ong the
special e x h ib itio n s  to  be he ld  in  connection  w ith  th e  
F a ir are those re la tin g  to  tim b e r, h o rtic u ltu re , sugar 
and bee troo t c u ltiv a tio n , and m useum  e x h ib its . (Central 
European Observer.)

A G R I C U L T U R E
Official Crop Returns for 1925 .— The o ffic ia l re p o rt 

on th e  crops in  B ohem ia in  1925 was g iven in  T h e  
E c o n o m ic  R e v i e w  o f M arch 19. The com ple te re tu rn s  
fo r the  w hole R e pu b lic  o f C zechoslovakia have since 
been issued b y  th e  Prague B ureau o f S ta tis tic s  and 
published in  'th e  Central European Observer. W e 
reproduce th e  s ta tis tic s  be low  (the  figu res in  b rackets 
re fe rrin g  to  th e  yea r 1924)

Area under Average yie ld Total production,

cultivation. in quintals. in  quintals.

Winter
in  hectares. per hectare.

wheat
Spring

554,333 (536,947) 17.5 (14.4) 9,718,217 (7,738,887)

wheat
Winter 63,085 (68,829) 16.5 (15.0) 980,126 (1,034,904)

rye 322,157 (811,406) 17.6 (13.7) 14,478,239 (11,094,706)

Are« under
cu ltiva tio n .

Spring
in hectares.

rye ... 
Winter

23,848 (26,126)

barley
Spring

3,911 (4,367)

barley 689,765 (673,922)
Oats ... 836,996 (845,735)
Maize
French

166,467 (157,431)

beans 10,588 (10,456)
Peas ... 22,778 (24,305)
Lentils 5,581 (5,291)
Vetch...
Fodder

47,066 (49,489)

beans 7,413 (8,290)
Kapeseed
Poppy

3,007 (3,464)

seed 7,886 (7,675)
Flax ... 24,731 (21,886)
Hemp 11,697 (11,697)
Early pota­

toes 23,153 (21,455)
Other pota
toes 616,025 (612,685)

Chicory
Sugar

7,074 (7,529)

beet
Fodder

307,405 (302,579)

beet 97,704 (98,320)
Cabbage
Clover

24,027 (23,884)

seed 70,241 (69,866)
Clover
Green

780,738 (782,145)

fodder
Seeded

240,453 (254,931)

crop 98,677 (99,183)
Permanent
meadow :L,382,783 (1,384,760)

Average yield 
in  qu in ta ls , 
per hectare.

11.7 (10.3)

Tota l production, 
in  quintals.

279,311 (268,524)

67,824 (59,851)

16.9 (14.3) 12,387,457 (9,647,114)
15.6 (14.2) 13,043,583 (12,041,566)
19.5 (16.5) 3,058,999 (2,600,925)

13.3 (13.2) 
14.1 (14.D
10.8 (9-7)
12.3 (12.3)

17.0 (16.3)
12.9 (12.2)

8.5
5.5 
8.2

(8.7) 
(5.6)
(6 . 8)

141,297
321,041
60,299

577,865

125,925
38,680

67,160
138,698
95,927

(137,566)
(341.924) 

(51,165)
(608,969)

(134.924) 
(42,163)

(68,570)
(122,681)

(79,691)

93.0 (85.7) 2,164,431 (1,839,681)

(612 685) 118.2 (103.2) 72,831,533 (63,303,582)
l  (186.4) 1,323,758 (1,403,295)

198 320) 292.0 (269.7) 28,534,686 (26,517,545)
--------  5,215,774 (4,383,276)

151,232 (158,971)
44.1 (40.2) 34,400,673 (31,449,968)

31.9 (28.2) 7,668,049 (7,199,912)

37.4 (34.9) 3,693,261 (3,457,226)

39.4 (37.2) 54,447,925 (51,513,327)

In  m ost cases, i t  w ill be observed, th e  to ta l crop and 
th e  average y ie ld  pe r hectare were superio r to  th e  y .e ld  

in  1924.

DANZIG
f i n a n c e

Criticism of the National Estimates.- T h e  n a tio n a l 
estim ates o f the  Free C ity  fo r th e  cu rre n t fin a n c ia l year, 
w h ich  passed th e ir fin a l read ing m  th e  V o lks ta g  on 
M arch 24 have been sub jected to  severe c ritic is m , 
m a in ly  on account o f th e  op tim ism  show n the re in  
despite th e  present fin a n c ia l and econom ic cris is . The 
re co n s tru c tio n  program m e d ra fte d  and announced b y  
th e  G overnm ent some tim e  since was, sta tes th e  Dan- 
ziger Zeitung, q u ite  p ra ise w o rthy  ; b u t in  respect to  the  
essentia l pa rts  i t  has n o t been earned o u t The various 
econom ies th a t were to  be effected, p a rtic u la rly  b y  a 
decrease in  th e  num ber o f S ta te  em ployees and a 
re d u c tio n  o f the  de pa rtm en ta l exp en d itu re , le d  to  the  
postponem ent o f the  program m e m  order th a t th e  p ro ­
cla im ed econom ies m ig h t be in co rp o ra ted . A n d  now  
the  same encouraging decla ra tions are be ing m ade the  
program m e has been re -d ra fte d  and d u ly  su b m itte d  to  
th e  V o lks ta g , representing on th e  w hole m ere ly a b itte r  
d isap po in tm en t fo r th e  p o p u la tio n  The estim ates la c k  
p e rs p ic u ity  in  regard  to  the  c re d it fo r fresh  investm en ts 
and are unrea l in  so fa r as th e y  reckon upon  revenue m  
d ire c t op po s ition  to  the  present desperate econom ic 
s ta te  o f th e  Free C ity , besides d isclosing a  d isq u ie tin g  
p ic tu re  o f the  e x te n t o f the  lega l re s p o n s ib ility  o f th e  
S ta te  w h ich  is  fa r in  excess o f its  fin a n c ia l cap ac ity . 
I t  is  n o t clear w hether th e  m oney re q u ire d  fo r new  ca p ita l 
investm en ts is  covered b y  o rd in a ry  c u rre n t revenue, 
w he the r i t  is  covered b y  a single pa ym en t o r d is trib u te d  
ove r a pe riod  o f years and to  w h a t e x te n t, o r is  to  be 
m e t b y  e x tra o rd in a ry  rece ip ts in  th e  w a y o f loans, etc. 
T h is  n a tu ra lly  leads to  m isunderstand ings. The e s ti­
m ates fo r the  P osta l and T elegraph D e p a rtm e n t are 
especia lly open to  th is  c r itic is m ; i t  is  a m a tte r, to o , o i 
the exp en d itu re  of several m illio n s  o f gu lden w ith o u t 
th e  c o n tro l o f th e  p u b lic  o r P a rlia m e n t. One cannot, 
fo r instance, re ca ll th a t c re d it has been g ra n ted  fo r the
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erection  o f th e  w ireless s ta tio n  a t G le ttka u . The p u b lic  
is  ig n o ra n t as to  the  cost o f co n s tru c tio n  o f th is  s ta tio n  
and canno t te ll w he the r th e  w o rk  is be ing ca rried  o u t 
econom ica lly o r w a s te fu lly . I t  is  s im p ly  know n th a t 
the  w o rk in g  exp e n d itu re  o f th e  T elegraph D e pa rtm e n t 
fo r th e  estab lishm en t and ren o va tio n  o f apparatus, 
te ch n ica l in s ta lla tio n s , e tc ., am ounted to  1,580,000 
gu lden in  1924, 1,120,000 gu lden in  1925, and
820.000 gu lden in  1926. T elegraphic m a te ria l fo r the  
co n s tru c tio n  and m aintenance o f the  te legraph  and 
te lephone system  req u ire d  2,320,000 gu lden in  1924,
1.500.000 gu lden in  1925, and 345,000 gu lden in  1926 ; 
fo r w o rk  in  connection  w ith  th e  same depa rtm en t the  
sum  o f 880,000 gu lden was re q u ire d  in  1924, th e  same 
am ount in  1925, and 970,000 gu lden in  1926. W h ile  
the re  is a la m en tab le  o b scu rity  respecting th e  expend i­
tu re  o f m illio n s  o f gu lden, th e  estim ates revea l a m ost 
p a in fu l e xa c titu d e  in  accoun ting  fo r p e tty  item s o f a 
few  odd gu lden.

The w orst fea tu re  o f th e  estim ates is  th e ir u n re a lity . 
Some o f th e  exp en d itu re  item s have, fo r instance, been 
con tra cted  so considerab ly th a t even a laym an  can 
im m e d ia te ly  see th e  im p o s s ib ility  o f keeping w ith in  
th e  prescribed lim its . O n th e  o th e r hand ce rta in  
item s o f exp en d itu re  are u n ju s tifia b ly  augm ented. 
The dem and fo r unem ploym ent bene fits shows an 
increase o f 25 pe r cen t, as com pared w ith  th e  preced ing 
yea r, and con s titu te s  an in to le ra b le  bu rden. The c a l­
cu la tio n s  as to  revenue can o n ly  lead to  d is illu s io n . 
W ith  th e  p re v a ilin g  econom ic cris is , th e  a la rm in g  
num ber o f ba nkru p tc ies  and liq u id a tio n s , the  stag na tio n  
o f in d u s try , th e  e x te n t o f unem p loym ent and the  
un ce rta in  c o n d itio n  o f com m erce, to  estim ate  th e  y ie ld  
o f th e  incom e ta x  a t 14,600,000 gu lden is  sheer reckless­
ness. S im ila rly  i t  is  d iffic u lt to  see how  th e  estim ated 
sum  o f 1,100,000 gu lden is  to  be ob ta ined  fro m  the  
co rp o ra tio n  ta x  w hen no new  com panies are be ing 
fo rm ed and e x is tin g  concerns are be ing dissolved. 
The n a tio n a l estim ates o f th e  Free C ity , w ith o u t in c lu d ­
in g  th e  budgets o f th e  m u n ic ip a lity  and th e  o th e r 
d is tric ts , rim  to  a to ta l o f 117 m il!, gu lden, o r over 316 
gu lden per head o f the  p o p u la tio n . The sign ificance o f 
th is  burden  w ill be b e tte r rea lised w hen i t  is rem em bered 
th a t P oland is passing th ro u g h  a m ost c r itic a l pe riod , 
because the  n a tio n  canno t bear the  bu rden  o f an average 
tr ib u te  o f 78 z lo tys  pe r head o f th e  p o p u la tio n , and 
G erm any is s im ila rly  su ffe rin g  on account o f th e  im pos­
s ib ility  o f m eeting th e  im p o s itio n  o f 158 R e ichsm ark, 
pe r head o f the  p o p u la tio n . U n de r such circum stances 
to  expect th e  Free C ity  o f D anzig  to  co n trib u te  m ore 
th a n  i t  is a lrea dy do ing  is beyond reason.

The Danzig Savings Bank in 1925.— The Savings 
B an k o f th e  C ity  o f D anzig  has issued its  re p o rt fo r the  
yea r 1925. The p ro fit and loss account shows th a t 
a fte r a p p ly in g  260,650.08 gu lden fo r rea l estate and 
a fte r w ritin g  o ff 345,241.21 gu lden th e  p ro fits  am ounted 
to  348,998.80 gu lden. A m ong the  m a in  item s o f 
revenue th e  fo llo w in g  (in  gu lden) : In te re s t on ca p ita l 
in vestm en ts, 2,632,300.54 (2,699,116.93 in  1924) ; com ­
m issions, 985,221.41 (804,140.47) ; fees and dues, e tc., 
213,484 (263,968.52) ; and rece ip ts fro m  rea l estate, 
43,930.59 (36,636.63). A m ong th e  exp en d itu re  item s 
are to  be no ted  (in  gu lden) : In te re s t on deposits, 
1,771,275.30 (1,804,941.62) ; a d m in is tra tiv e  costs, e tc., 
1,032,144.15 (735,766.71); and loss on th e  exchange, 
115,857.45 (70,864.97). O n Decem ber 31 la s t th e  cash 
account am ounted to  1,126,985.77 gu lden, w h ile  con­
siderable sums were ly in g  a t the  B an k o f D anzig  and 
o th e r banks. B ills  to ta lle d  1,137,372.51 gulden and 
securities a fu rth e r 470,288.50 gu lden. The cu rre n t 
deposit account was a t 17,914,063.37 gu lden, th e  savings 
deposits a t 8,002,944.63 gu lden. The to ta l revenue 
am ounted to  28,833,039.22 gu lden and th e  to ta l lia b ili­
tie s  to  28,484,040.42 gu lden. I t  has been decided to  
place a sum  o f 200,000 gu lden to  reserves and a sum  o f 
148,998.80 gu lden to  th e  v a lu a tio n  fu n d . (Danziger 
Zeitung.)

T R A D E
Maritime Trade during the First Quarter.— The re ­

tu rn s  o f D anzig ’s m a ritim e  tra d e  fo r th e  firs t th ree  
m on ths o f th e  yea r g ive  an e n tire ly  false im pression, 
states Sohiffahrt, Danziger Zeitung, o f A p r il 7 la s t, and 
m ere sup e rfic ia l observers w ill deduce th e re fro m  th a t 
th e  general econom ic con d itions  o f th e  Free C ity  have 
re a lly  im p roved . W hereas D anzig was fo rm e rly  in  
com plete possession o f the  P o rt and th e  tra ffic  rece ip ts, 
to -d a y  the  Free C ity  m ere ly p lays th e  rô le  o f a ga te­
keeper. The causes o f th e  recent appreciab le increase 
in  P o land ’s e xp o rt tra d e  have been c le a rly  dem onstra ted 
b y  the  P o lish  econom ist, M . D iam ond, w ho has shown 
th a t th is  im p rovem e n t and th e  excess o f exp o rts  over 
im p o rts  have been b ro u g h t abou t so le ly  b y  fo rc in g  up 
th e  in la n d  prices. T h is  increased a c tiv ity  has n a tu ra lly  
been re flected  in  D anzig ’s tra ffic ' re tu rn s , b u t th e  causes 
are a r tific ia l and canno t be regarded as perm anent. 
The increase o f tra ffic  a t th e  P o rt has n o t p reven ted the  
a u th o ritie s  fro m  ra is in g  th e  dues, etc.

The fo llo w in g  ta b le  shows th e  num ber o f in com ing  
and ou tgo ing  vessels and th e  to ta l n e t tonnage d u rin g  
th e  firs t th ree  m onths o f th e  yea r in  com parison w ith  
the  figures fo r th e  corresponding pe riod  o f 1925, tog e the r 
w ith  the  to ta l tu rn o v e r o f goods fo r those periods :—

1925.
No. of ships. Tonnage. 

Incoming ... 648 353,881
Outgoing ... 634 355,507

Turnover.

1926.
No. of ships. Tonnage. 

1,050 643,004
1,031 640,654

Incoming ... 177,528 79,179
Outgoing ... 348,550 944,372
Coal expo rts  am ounted to  530,355 tons.

P o land  was represented b y  o n ly  9 vessels, w ith  a 
to ta l cap ac ity  o f 7,085 tons ; D anzig  vessels num bered 
43, w ith  a to ta l o f 14,948 tons. The fla g  lis t was headed 
b y  G erm any w ith  441 vessels and a to ta l o f 201,300 
tons, fo llow e d  b y  th e  Swedish fla g  w ith  229 vessels and 
148,169 tons, th e  D an ish  w ith  123 vessels and 108,164 
tons, and the  B ritis h  w ith  64 vessels and 74,200 tons. 
O n ly  10 F rench  vessels w ith  a to ta l tonnage o f 11,693 
p a rtic ip a te d  in  th e  P o rt tra ffic  d u rin g  th is  pe riod .

The num ber o f em igran ts passing th ro u g h  D anzig  
d u rin g  the  firs t q u a rte r was 7,301, o f w hom  1,697 shipped 
d ire c tly  fo r Canada and N ew  Y o rk , 697 tra v e lle d  v ia  
Copenhagen, 3,424 booked fo r London  and 1,483 fo r 
H u ll. The aggregate passenger tra ffic  d u rin g  th is  
pe riod  am ounted to  7,470 departu res and 796 a rriv a ls .

Foreign Trade since the Introduction of the Danzig- 
Po’ish Customs Union.— A  usefu l vo lum e b y  D r. F u n k  
has re ce n tly  appeared dea ling  w ith  th e  cha racte ris tics  
o f D anzig ’s fo re ign  tra d e  since th e  beg inn ing  o f the  
Custom s U n io n  betw een D anzig  and P o land, fro m  th e  
num erous qu o ta tio n s  o f w h ich  as pub lished  in  th e  
Danziger Zeitung  we have selected the  fo llo w in g  most- 
sa lie n t fea tures. The w rite r c le a rly  states a t the  
ou tse t th a t th e  developm ent o f D anzig ’s tra d e  d u rin g  
th is  period m ust n o t be d ire c tly  a ttr ib u te d  to  th is  
L h iio n , since the re  were o th e r fac to rs  a ffe c tin g  it ,  
n o ta b ly  the  m ovem ents o f th e  G erm an m a rk  and the  
in tro d u c tio n  o f th e  D anzig  gu lden, w h ich  ten d  to  com ­
p lica te  the  p rob lem . I t  is , how ever, possible to  in d ica te  
th e  m a in  lines o f th is  developm ent since Ja n u a ry  10, 
1922, w hen th e  Custom s U n io n  cam e in to  force, and 
p a rtic u la rly  since A p ril 1, 1922, on w h ich  da te  the  
econom ic boundaries o f D anzig  and P o land  were regu-
la te d  w ith  ce rta in  lim ita tio n s .

The com m ercia l a c tiv itie s  o f th e  Free C ity  have grow n 
fa ir ly  considerab ly, b u t im p o rta n t changes have ta ke n  
place in  th e  vo lum e o f th e  d iffe re n t com m odities o f 
exchange. In  th e  place o f cereals, w h ich  fo rm e rly  
represented th e  lead ing  a rtic le  o f e x p o rta tio n , tim b e r 
has come ra p id ly  to  the  fo re  and appears lik e ly  to  
m a in ta in  its  com m anding p o s itio n . B y  1923 exports  
o f tim b e r and a rtic le s  m ade o f w ood had a lrea dy 
a tta in e d  an annua l va lue  o f 119 m ill, gu lden. In  p re ­
w a r tim es sugar was an im p o rta n t a rtic le  o f e x p o rta tio n  ; 
d u rin g  the  w a r and  th e  pe riod  im m e d ia te ly  subsequent to
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the  w a r i t  became in s ig n ific a n t, o n ly  to  rega in  w ith in  
recent tim es its  fo rm e r p o s itio n . A m ong the new  com ­
m od itie s  appearing in  the  fo re ign  tra d e  exchangee are 
co tto n  fab rics , m a in ly  fro m  Lodz, B ie litz  and Tom aszew ; 
pe tro leum , m achine o il and benzine, m a in ly  fro m  
P oland, whereas th e y  were fo rm e rly  im p o rte d  fro m  
A m erica. Coal is now  a m ost im p o rta n t a rtic le  o f exp o r­
ta tio n , as com pared w ith  fo rm er tim es. In  regard to  
im p o rts  general increases m ay bo no ted. A r tific ia l 
m anures and fe rtilis e rs  fo r th e  P o lish  and D anzig 
a g ric u ltu ra l in d u s trie s  have becom e im p o rta n t item s, 
am oun ting  in  the  yea r 1923 to  a va luo o f 44 m ill, gu lden, 
w h ile  raw  co tto n  and w ool have assum ed p ra c tic a lly  
lik e  p ro po rtions . The g ro w th  o f w heaten flo u r im p o rts  
is  la rg e ly  due to  th e  fa c t th a t P o land  is  c u ltiv a tin g  m ore 
i'ye  th a n  w heat. La rge q u a n titie s  o f fish  are now  being 
landed a t D anzig , ch ie fly  fo r P oland, and a B ritis h  firm  
has la te ly  unde rtaken  th e  developm ent o f th is  b ranch  on 
an extensive scale. O ther im p o rte d  a rtic le s  o f no te 
now  are sa ltp e tre , too ls , m ach inery, m otors, iro n  and 
stee l, coal and p y rite s . A p a rt fro m  th e  exchanges 
w ith  G erm any and P o land tra d e  is m a in ly  developing 
■with G reat B r ita in  and th e  LTn ite d  S tates. E xp o rts  o f 
tim b e r and sugar to  G reat B rita in  have been consider­
a b ly  augm ented d u rin g  recent tim es. There is a 
tendency fo r im p o rts  fro m  A m erica  to  increase ra p id ly , 
p a rtic u la rly  in  the  case o f w heaten flo u r, co tto n , w ool, 
ta ts , sa ltp e tre  and m anures. E xp o rts  to  A m erica  are 
b u t tr if lin g . A  rem arkab le  fea tu re  is  th e  developm ent 
° f  the  im p o rta tio n  o f superphosphates, phosphate o f 
lim e  and bone-m eal fro m  N o rth  A fric a . The com m ercia l 
exchanges w ith  R ussia have so fa r p roved  in s ig n ific a n t. 
T rade w ith  G erm any has suffered som ew hat since the  
in tro d u c tio n  o f the  Custom s U n io n  w ith  P oland, b u t 
G erm any s t ill occupies the  lead ing  p o s itio n  n e x t to  
G reat B r ita in  in  respect o f D anzig ’s im p o rts . G erm any 
is  th e  ch ie f source o f sup p ly  fo r D anzig ’s requ irem en ts 
m  iro n  and stee l, to o ls  and m otors, and indispensable 
m  regard to  a rtific ia l m anure im p o rts ; s t ill m ore 
indispensab le is  th is  co u n try  as a m a rke t fo r D anzig ’s 
goods.

The Tobacco Monopoly.— The tim e  has now  come fo r 
D anzig to  m ake a decision respecting th e  in tro d u c tio n  o f 
m onopolies, w rite s  H e rr A lphons M ica lke  in  a  c o n trib u ­
tio n  to  th e  Danziger Zeitung■ T h is  reg re tta b le  necessity 
ls occasioned on th e  one hand b y  th e  agreem ent o f 
O ctober 24, 1921, concluded w ith  th e  P o lish  R epub lic , 
and on th e  o th e r b y  th e  fin a n c ia l d iffic u ltie s  o f the  Free 
t  h y - The pressure o f circum stances com pels D anzig 
to  na tion a lise  a p o rtio n  o f th e  free econom ic a c tiv ity . 
A tte n tio n  is be ing firs t g iven  to  th e  in tro d u c tio n  o f 
m onopolies fo r tobacco and s p irits . The tobacco m ono­
p o ly  is  con fro n ted  b y  some com p lica tions. S h o rtly  
before the  separa tion  fro m  G erm any a num ber o f new 
tobacco concerns were established, a lth ou gh  D anzig 
a lready possessed an adequate num ber. T h is  m ush­
room  in d u s try  has suffered g re a tly  fro m  th e  econom ic 
re la tio n s  between D anzig  and P oland, and the  D anzig 
turns are now  com pelled to  re ly  a lm ost e n tire ly  upon 

anzig fo r th e ir m a rke t. A t one tim e  th e  c ig a re tte  
actories were tu rn in g  o u t fiv e  m illio n  c ig a re ttes  per 

, f f  ’ T w ° .and a h a lf years ago c igare ttes he ld  a respect- 
a le p o s itio n  in  D anzig ’s exp o rt tra d e ; to -d a y  th e  
e xp o rta tio n  o f any appreciab le q u a n tity  is  q u ite  im pos- 
Mble. The im p o s itio n  o f a h igher d u ty  on raw  tobacco 
affected the  in d u s try  ve ry  severely. The D anzig 
governm ent rea lised th a t the  tobacco in d u s try  was 
ecom ing ru ined  and has been conducting  nego tia tions 

" 1 a v ie w  to  saving  the  s itu a tio n . The con d itions 
cou ld  n o t become worse and a t a recent m eeting the  
m anufacture rs them selves declared in  fa v o u r o f th e  
m onopoly, w h ich  is  genera lly  regarded as in e v ita b le , 

e G overnm ent’s d iffic u lty  is  to  decide upon the  ty p e
fa ,rnonoPo ly  to  be in tro du ced . M any o f th e  m anu- 
ad° UrerS are m  fa v o u r o f an absolute m onopo ly w ith  
sunr1“ 0/.0 °°m pensa tion , w h ile  o thers are as s tro n g ly  

P P orting  th e  so-ca lled tra d e  m onopoly. The absolute 
m onopoly w ou ld  cost th e  S tate an enorm ous am ount o f

m oney ; a t th e  present stage o f D anzig ’s finances th e  
tra d e  m onopo ly is p re ferab le. The a d o p tio n  o f the  
la tte r  system  w o u ld  m ean th a t th e  de live ries o f tobacco 
w o u ld  be m ade on account o f th e  S tate, and the  fac to ries  
w ou ld  receive a ce rta in  “  wage ”  fo r th e  w o rk  o f m anu­
fa c tu rin g  and cou ld  s t ill su p p ly  th e ir ow n present 
m arke ts, and a t the  same tim e  be re lieved  o f th e  tro u b le  
o f pa y in g  taxes, du ties, e tc. The S tate w o u ld  n o t req u ire  
a g re a t c a p ita l o u tla y , th e  in d u s try  w o u ld  be free fro m  
risks , w h ile  c re d it business w ou ld  be e lim in a te d  fro m  th e  
tra d in g  section.

S O C I A L  A N D  L A B O U R  C O N D I T I O N S
Unemployment in February and Relief Works.—

There was a fu rth e r increase in  th e  num ber o f unem ployed 
d u rin g  th e  m on th  o f F eb rua ry, a lth ou gh  th e  m ovem ent 
was n o t a t th e  same ra te  as in  the  preced ing pe riod . I t  
is  ge ne ra lly  considered th a t th e  w o rs t stage has been 
passed. The to ta l num ber o f unem ployed reg iste red  
a t th e  end o f F e b ru a ry  was 22,411, as aga inst 20,715 a t 
th e  beg inn ing  o f th e  m on th . The G overnm ent has 
in au gu ra te d  re lie f w orks to  g ive em p loym ent to  some 
3,600 unem ployed. I t  is  expected th a t tw ice  th is  
num ber w ill be engaged when the  days d ra w  o u t s u ffi­
c ie n tly  to  enable doub le sh ifts  to  be w orked . I t  is  also 
rep o rted  th a t a loan  o f £1,600,000 is  be ing nego tia ted  
fo r th e  purpose o f b u ild in g  dw elling-houses in  D anzig . 
(Danziger Zeitung.)

FRANCE
P O L I T I C A L  A N D  F I N A N C I A L

Revenue Returns and Treasury Liabilities.—The
B udge t ha v in g  now  been passed in  so fa r as its  m ain  
lines are concerned, the re  rem ains o n ly  th e  d e fin itiv e  
estim ates o f expend itu re  o f th e  various G overnm ent 
departm ents, w h ich  have s t ill to  be approved b y  bo th  
Cham bers. Tw o questions come now  in  th e  fr o n t : 
firs t, as to  w hethe r the  e q u ilib riu m  o f estim ated 
revenue and expend itu re  established b y  th e  M in is try  
o f F inance w ill be rea lised ; and, secondly, as to  how
th e  m a tu rin g  T reasu ry lia b ilitie s  w ill be m et (see T h e  
E conom ic  R e v ie w , A p ril 9).

The revenue re tu rn s  fo r M arch were pub lished  la s t 
week. E xc lu s ive  o f exceptiona l resources, th e  figu res 
are as fo llo w s (com pared w ith  those fo r th e  correspond­
in g  pe riod  o f the  preceding yea r), in  m illio n s  o f francs :—

January ... 
February ... 
March

T o ta l

1926. 1925. Increase.
3,929 2,676 1,253
2,210 1,879 341
2,063 1,980 83

8,202 6,526 1,676
In  th e  op in ion  o f the  Temps (A p ril 15) these resu lts  
are n o t sa tis fa c to ry  ; w ith  prices m uch h ighe r th a n  th e y  
Were a yea r ago, th e  tu rn o v e r ta x  and o th e r ad valorem  
taxes shou ld  have y ie lded  a m uch la rge r su rp lus th a n  
83 m illio n  as com pared w ith  M arch 1925. The sm a ll­
ness o f th is  increase is  due to  the  fa c t th a t th e  p rin c ip a l 
d ire c t taxes were p a id  th is  yea r in  Jan ua ry , th u s  b rin g in g  
dow n th e  co llections in  M arch. D ire c t ta x a tio n  y ie lde d  
P r.268 m illio n  less th a n  in  M arch 1925, w h ile  th e  proceeds 
fro m  in d ire c t ta x a tio n  were Fr.351 m illio n  h ighe r. I t  
m ay also be no ted th a t the  la tte r exceed th e  estim ate  
b y  F r .54.5 m illio n . (There are no m o n th ly  estim ates 
o f d ire c t ta x a tio n .)

A  classified  ta b le  is  pub lished  b y  th e  M in is try  o f 
F inance show ing the  T reasury rece ip ts d u rin g  th e  firs t 
th ree  m on ths under th e  d iffe re n t heads ; these figu res 
show considerable advance com pared w ith  those fo r 
th e  firs t q u a rte r o f 1925 (in  m illio n s  o f fra n c s ):—

1926. 1925. Increase.
d irect revenue taxation 
Estate taxes and stamp duty

2,603 1,966 697 or 35%

(succession duty included) 
D ifferent kinds of luxury

1,813 1,478 335 or 23%

taxes
Ind irect taxation of non- 

necessaries (alcohol, to ­

337 242 95 or 40%

bacco, gunpowder) 1,125 903 222 or 25%
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C onsum ption taxes (Customs, 
turnover, Excise, etc.,
duties) ..........................

Real estate and enterprises 
belonging to  the State ...

1926. 1925. Increase.

2,218 1,903 315 or 17%

46 34 12 or 35%

8,202 6,526 1,676 or 26%

paper w h ich assum ed th a t
th e  rece ip ts o f th e  F rench  T reasu ry  w o u ld  be a t least 
4,500 m in ions s h o rt o f th e  exp en d itu re , th e  In fo rm a ­
tion  (A p ril 15) declares th a t th is  sta tem ent has no 
fo u n d a tio n  and lays stress on th e  fa c t th a t th e  proceeds 
o f th ree  m on ths’ in d ire c t ta x a tio n  exceed th e  estim ates 
b y  318 m illio n s , th u s  show ing a surp lus. As to  d ire c t 
ta x a tio n , th e  corresponding figu res are q u ite  sa tis ­
fa c to ry  and are th o u g h t to  be no rm a l fo r th is  pe rio d  o f 
the  year.

As to  th e  o th e r im p o rta n t question , th a t o f T reasu ry 
charges ou ts ide  th e  scope o f th e  B udge t, especia lly 
those connected w ith  th e  paym en t o f F r.3 ,160  m illio n  
on M ay 20, th e  M in is te r o f F inance , a fte r con su lting  
th e  p rin c ip a l bankers, issued a sta tem en t to  th e  effect 
th a t the re  w ill be no serious d iffic u ltie s  in  th e  m a tte r.
The fa c ilitie s  g iven  to  th e  T reasu ry ho lders (see T his 
E conom ic  R e v ie w , A p r il 9) have had a sa tis fa c to ry  
re s u lt, as accord ing to  th e  a fo resaid sta tem en t th e y  
succeeded in  a ttra c tin g  new  subscrip tions to  T reasu ry 
b ills .

The y ie ld  o f th e  e x tra o rd in a ry  Loucheur taxes, 
w h ich  c o n s titu te  th e  p rin c ip a l resources fo r th e  paym en t 
o f m a tu rin g  bonds, was F r.569  m illio n  fo r th e  firs t 
th ree  m on ths o f th e  year, b u t th e  b u lk  o f the  paym ents 
is  expected to  be m ade in  A p r il (some F r.2 ,500  m illio n  
m ore, acco rd ing to  th e  o ffic ia l estim ate ).

R e tu rn s  are also pu b lishe d  o f ano the r e x tra -b u d g e ta ry  
revenue ite m , th e  paym ents b y  G erm any under th e  
Dawes P la n  d u rin g  th e  firs t seven m on ths o f th e  second 
Dawes yea r (A ugust 1925 to  M arch  1926). O u t o f a 
sum  o f M k.649 m illio n  F rance has rece ived 316.8 m illio n , 
represen ting  in  francs abou t 2,200 m illio n . O f course, 
th e  rea l y ie ld  was m uch less th a n  th e  sum  p u t to  the  
d e b it o f F rance, especia lly as^ fa r as th e  de live ries in  
k in d  are concerned, b u t these figu res in d ica te  th a t in  
th e  second Dawes yea r the  G erm an paym en ts w ill 
p ro b a b ly  y ie ld  th e  sum  a t w h ich  th e y  are reckoned.

T R A D E
Foreign Trade daring the First Quarter.—The

fo re ig n  tra d e  re tu rn s  fo r F e b ru a ry  have p ro voke d  m uch 
pessim istic com m ent ove r th e  adverse balance o f trade . 
The M arch  figu res, how ever, show g re a t im p rovem en t, 
th e  un favou rab le  balance be ing reduced to  a com ­
p a ra tiv e ly  sm a ll fig u re . The va lue  o f exp o rts  and 
im p o rts  are" as fo llo w s  (in ^m illio n s  o f francs)

Adverse trade
Im ports. Exports. balance. 

January ... ... 4,483 3,868 615
February ... ... 5,245 4,409 836
March ............... 5,095 4,960 135

T ota l............... 14,823 13,237 1,586
The vo lum e o f fo re ig n  tra d e  in  M arch  as com pared 

w ith  th e  preced ing m o n th  also shows a decrease in  
im p o rts  and an increase in  exp orts , p a rtic u la rly  under 
th e  head o f raw  m a te ria ls  and sem i-m anufactured 
goods (in  thousands o f tons) :—

Imports. March. February. Difference.
Foodstuffs ..........................
Raw m aterial and semi-manu-

442 430 + 12

factured goods 3,315 3,576 — 261
Manufactured goods 189 139 50

Total ...........................
Exports.

3,946 4,145 — 199

Foodstuffs
Raw m aterial and semi-manu-

124 113 + 11

faotured goods 2,415 2,246 4* 169
Manufactured goods 380 393 — 13

T o ta l..........................  2,919 2,752 +  167

I t  w ill be seen fro m  th e  above th a t th e  M aroh s ta tis tic s  
do n o t show  such an adverse balance as th e  F e b ru a ry
figures.

I f  we analyse th e  figu res o f th e  vo lum e and va lue  o f 
th is  tra d e  fo r  th e  firs t th re e  m on ths o f th e  yea r as com ­
pared w ith  the  corresponding p e rio d  o f 1925, some 
in te re s tin g  fea tu res w ill appear :—

Increase ( - f ) or decrease (—) 
in  1926 figures.

Imports. Value. Volume.
Foodstuffs .............. +  47% +  28%
Raw m aterial and semi-manu-

factured goods +  51% -  1%
Manufactured goods +  42% +  28%

Exports.
Foodstuffs ... +  23% +  1%
Raw m aterial and semi-manu-

factured goods +  25% —
Manufactured goods +  20% +  7%
T hus, th e  p rin c ip a l causes o f the  adverse balance o f
fo re ig n  tra d e  fo r  th is  pe rio d  arei seen to  be the  increase
in  im p o rts  o f foo ds tu ffs  and o f m anu factu red  goods 
(28 pe r cen t.) and th e  rise  in  th e  prices o f ra w  m ate ria ls  
in  th e  w o rld  m arke t.

Movement Of Prices.— The G eneral S ta tis tic a l 
O ffice has pu b lishe d  the  figu res fo r M arch . A cco rd in g  
to  these th e  general in de x  num ber o f wholesale prices 
in  F rance, ca lcu la ted  on th e  basis o f 45 a rtic le s  (o f 
w h ich  20 are foo ds tu ffs  and 25 in d u s tria l p ro du cts) 
and ta k in g  100 as th e  basic fig u re  o f prices in  1914, show 
a s lig h t decline as com pared w ith  th e  preced ing m on ths : 

March. February. January.
645 649 647

T h is  is  p rin c ip a lly  due to  th e  fa ll in  prices o f th e  in d u s tria l 
p ro du cts , w h ile  fo o d s tu ffs  show  on an average a s lig h t 
rise

March. February. January.
Foodstuffs ... ... 537 535 531
Industria l products 740 749 748

R e ta il prices on th e  o th e r hand show a steady
increase :—

1925 November 444
December 463

1926 January 480
February 495
M a rc h .............. 497

The index num ber o f re ta il prices be ing p rin c ip a lly  
in  respect o f foo ds tu ffs , i t  does n o t show  a decrease any 
m ore th a n  does th e  w holesale in de x  num ber fo r fo o d ­
s tu ffs .

The P aris  cost o f liv in g  com m ission has also pub lished  
its  in de x  num ber fo r th e  firs t th ree  m on ths o f th e  year. 
F o r a w o rk in g  class fa m ily  o f fo u r i t  is  reckoned a t 
451 (100 in  1914), as com pared w ith  421 in  th e  fo u rth  
q u a rte r o f 1925. Expenses fo r  food  ta ke n  separa te ly 
show  a g rea te r advance, be ing  established a t 473.

I N D U S T  R Y
The Output of Coal .— In  a preced ing num ber o f 

T h e  E conom ic  R e v ie w  s ta tis tic s  were pub lished  
show ing th e  ra p id  progress o f coa l e x tra c tio n  in  th e  
devastated areas. The F e b ru a ry  figu res are now  
a va ila b le  fo r th e  w ho le  co u n try . The Ja n u a ry  o u tp u t 
was 4,251,000 tons fo r 25 w o rk in g  days, as com pared 
w ith  4,088,000 tons fo r 24 w o rk in g  days in  F eb ru a ry . 
The average d a ily  o u tp u t shows a s lig h t increase, as 
w e ll as th e  num ber o f hands em ployed, as fo llow s :—

D a ily output. Number of
Tons. hands.

Average 1913 136,147 203,208
January 1923 121,064 242,568

„  1924 ... 144,680 286,804
„  1925 ... 160,445 311,991
„  1926 ... 170,048 315,204

February 1926 170,340 315,472
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I he coal m ines o f L o rra in e  ha v in g  p roduced in  F eb ru a ry  
an average o f 17,937 tons a day, th e  d a ily  o u tp u t o f 
coal w ith in  the  confines o f p re -w ar F rance w ill w o rk  
ou t a t 152,403 tons, o r an increase o f 16,256 tons o r
I I  pe r cen t, as com pared w ith  th e  p re -w a r o u tp u t. 
Ih e  tw o  p rin c ip a l groups o f coal m ines (in  pre -w ar 
I  ranee) show  unequa l progress ( in  ton s) :—

Average daily output.
1913. February Increase. 

e m idland and southern 1926.
mines... ..........................  44,850 48,968 - f  9%

ih e  Nord and Pas-de-Calais
mines (devastated areas) ... 91,293 103,435 +  13%

I t  m ay be observed th a t th e  progress in  the  o u tp u t o f 
coal in  the  reconstructed  m ines is  m uch m ore m arked 
th a n  in  th e  o th e r m ines, th is  be ing ch ie fly  due to  the  
tech n ica l p e rfe c tio n  reached in  th e  fo rm e r.

GERMANY
f i n a n c e

The Banks’ February Balance-sheet.—The two
m onths’ balance-sheet end ing F e b ru a ry  28 pub lished  in  
the  Reichsanzeiger deals w ith  119 banks as com pared 
w ith  125 on O ctober 31, 1925. T h is  num ber includes 
83 (on O ctober 31, 89) c re d it banks, 20 (19) S tate and 
n a tio n a l banks, 3 (3) m ortgage banks, and 13 (14) 
g iro  cen tra ls . O w ing to  th e  d ra w in g  up  o f th e  annua l 
rep o rts  no com ple te general balance-sheet fo r  Decem ber 
31, 1925, has been published ; th e  fo llo w in g  ta b le , 
the re fo re , g ives a general su rvey o f th e  m ovem ent 
under th e  m ore im p o rta n t headings in  th e  p ro fit and 
loss accoun t since th e  announcem ent o f O ctober 31, 
1923 (in  m illio n s  o f R eichsm arks)

February 28, October 31,

Cash, currency and coupons ...
Credit w ith  clearing banks 
B ills  and Treasury guarantees ...
Credit w ith  banks and banking firms
Loans and guarantees ...
Advances on goods and shipments 
Stocks and shares 
Debtors ...
Creditors ...
Deposits included in  above • • •
Acceptances and cheques

The increase in  c re d ito rs  is p a rtic u la rly  n o te w o rth y , 
consisting  as i t  , loes ch ie fly  o f augm ented deposits. 
T h is  sta te  o f a ffa irs  is sa tis fa c to ry  up to  a p o in t, as a 
sign o f recu pe ra tion  in  the  fo rm a tio n  o f c a p ita l, h u t i t  is  
also p a rtly  due to  th e  fa c t th a t bad business cond itions 
have rendered in a c tiv e  c a p ita l w h ich  w o u ld  otherw ise 
have been in  request fro m  day to  day. In  th is  connec­
tio n  i t  m ay be no ted  th a t debtors have decreased, 
a lth ou gh  m ore use has been m ade o f b ills  as a m eans o f 
c re d it. N ostro  c re d its  have fu rth e r increased, p a rtly  in

1926.
106

76
2,155
1,420

306
497
214

5,182
8,909
5,158

368

1925.
106
101

2,086
1,261

270
443
187

5,272
8,557
4,670

394

consequence o f deposits lodged w ith  fo re ig n  banks. 
(Hamburger Fremdenblatt, M arch  31.)

The Kölnische Zeitung  (M arch 31) analyses th e  
F e b ru a ry  balance-sheets o f th e  s ix  g re a t B e rlin  B anks, 
w h ich  have also pub lished s ta tis tic s  fo r Decem ber 31, 
1925, p o in tin g  o u t th a t the  pe riod  unde r rev iew  was 
characterised, accord ing to  the  re ce n tly  pub lished  
annua l rep o rts  o f th e  banks, b y  an unm is takab le  
upw ard tendency. The im p rovem en t, how ever, can 
ou'y  be sa id to  a p p ly  a t present to  b a n k in g  and Bourse 
business, fo r th e  general econom ic p o s itio n  shows b u t 
lit t le  change accord ing to  F e b ru a ry  figu res. The 
to ta l o f debtors and cred ito rs  o f th e  s ix  g rea t B e rlin  
hanks (the  H andelsgese llschaft, th is  yea r as h ith e rto , 
absta ins fro m  th e  p u b lic a tio n  o f in te rim  balance-sheets) 
o n ly  shows a s lig h t increase as com pared w ith  Decem ber 
31, 1925, th e  cred ito rs  ha v in g  risen  fro m  R .M k.4,519 
to  R -M k.4,530 m illio n , th e  debtors fro m  R .M k.2,300 to  
2,400 m illio n . D eposits in c lud ed  unde r cred ito rs  show 
a re la tiv e ly  smal l  decrease, fro m  R .M k .2 ,246.1 m illio n  in

Decem ber to  R .M k .2 ,195 m illio n . W ith in  th e  debtors 
co lum n th e  ra tio  o f uncovered to  covered o u ts ta nd ing  
am ounts has sh ifte d  to  the  advantage o f th e  la tte r. 
O w ing to  a n im a tio n  in  the  ba nk ing  and B ourse business 
advances on goods and securities show  a general la rge 
increase. On th e  o th e r hand th e  b ill p o rtfo lio  has 
sh ru n k  s lig h tly , fro m  R .M k. 1,250 m illio n  to  R .M k .1,243 
m illio n  in  consequence o f th e  p re v a ilin g  liq u id ity  on 
th e  m oney m arke t. Cash and c re d it w ith  hanks, taken  
tog e the r, have decreased fro m  R .M k.882 m illio n  to  
R .M k.742 m illio n , so th a t on an average liq u id ity  has 
decreased. S tocks and shares have increased fro m  
R .M k .64 m illio n  to  R .M k.71.5  m illio n .

The p o s itio n  o f the  s ix  great B e rlin  banks is  show n in  
th e  fo llo w in g  ta b le  (in  m illio n s  o f R e ichsm arks) :

Cash, currency and coupons 
Credit w ith  clearing banks 
B ills  and Treasury guarantees . • • 
Credit w ith  banks and banking firms 
Loans and guarantees 
Advances on goods and shipments 
Stocks and shares 
Temporary participation 
Permanent participation 
Outstanding amounts
C re d ito rs ..............
-Deposits included in  above 
Acceptances and cheques 
Balance-sheet to ta l

Deo. 31, 
1925.
256.2

1,297.2
700.5
129.1 
463.4
63.3
70.5

103.1 
2,382.9
4.686.1
2.246.1

253.2 
5,453.0

Feb. 28, 
1926. 

66.9
42.5 

1,243.9
631.8
184.8
439.5

71.5 
64.4

137.5
2.399.7
4.530.2
2.194.7

241.5
5.466.2

The Deutsche Allgemeine Zeitung  o f A p r il 1 reckons 
th a t th e  F e b ru a ry  balance-sheet o f th e  s ix  g re a t banks 
shows a general deprecia tion  o f abou t 2 pe r cen t., as th e  
flu c tu a tin g  debts rose fro m  R .M k .4 ,929.3 to  4,946.8 
m illio n , w h ile  liq u id  funds decreased fro m  R .M k .2 ,814.1 
m illio n  to  2,735.7 m illio n , and a ttrib u te s  th is  to  a 
n a tu ra l rea ction  a fte r th e  strenuous endeavours on the  
p a rt o f th e  banks to  show a favo u rab le  an nu a l balance-
sheet.

Improvement in the Share Market.— D u rin g  the  
m o n th  o f M arch th e  le ve l o f B ourse q u o ta tio n  ra tes, in  
sp ite  o f flu c tu a tio n s , has risen  to  a v e ry  considerable 
e x te n t. The dem and once m ore cen tred a round  ce rta in  
specia l categories, b u t spread la te r to  a la rge  num ber 
o f h ith e rto  neglected investm ents. The fo llo w in g  ta b le  
shows th e  p o s itio n  o f shares o ffic ia lly  quo ted  on th e  
B e rlin  E xchange a t th e  close o f M arch  in  com parison 
w ith  th e  p revious m o n th  :

Percentage of 
gold parity.

Value. End of March 
percentage.

End of Feb 
percentage.

Under 50 ... 215 24.2 37.4
From 50 to  75 251 28.2 25.1
From 75 to  100 196 22.0 19.5
From 100 to  150 ... 198 22.2 16.4
Over 150 30 3.4 1.6
A cco rd in g  to  th is  ta b le  25.6 per cen t, o f a ll shares 

stood a t o r over p a rity  as com pared w ith  18 per cen t, 
in  F e b ru a ry . The do ub lin g  o f th e  num ber o f shares 
quo ted  ove r 150 per cent, is  p a rtic u la rly  s trik in g . I t  
m ay be assumed th a t th e  g rea t m a jo rity  o f shares 
quo ted  a t over 75 pe r cent, are fu rn ish e d  w ith  an 
adequate d iv id e n d . E ven in  th e  class o f shares betw een 
50 and 75 per cen t, the re  are a num ber w h ich  pa y  a 
reasonable, i f  sm all, d iv id e n d  (5 to  6 p e r cen t.). The 
classes o f investm ents w h ich  have c h ie fly  co n trib u te d  
to  th e  upw ard  m ovem ent are bank, sh ipp ing , b rew ery, 
chem ica l, potash and e le c trica l w o rks shares. The 
h ith e rto  neglected m achine and au to m o b ile  shares 
cam e in  fo r a share o f in te re s t. A t th e  close o f the  
m o n th  th e  im provem ent in  share q u o ta tio n s  m ade 
fu rth e r considerable progress in  v ie w  o f th e  re d u c tio n  
o f the  d iscoun t ra te  b y  the  R e ichsbank and th e  abnorm a l 
liq u id ity  on the  m oney m arke t, so th a t several shares 
reached h ith e rto  una tta ined  ra tes, such as th e  I.G . D ye 
In d u s try  (A n ilin e ), Siemens and H alske, th e  A llgem eine
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national News Company Limited, 5, Bream’s Buildings, London, 
E.C.4, prioe 6s. 6d. Annual subscription 26s., post free.—Advt.
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E le k tr iz ita ts  G ese llschaft, th e  g re a t sh ip p in g  com ­
panies, e tc. The m ost va lu a b le  shares on th e  B ourse 
are now  as fo llow s :—

Roddergrube : Rate, 333 per cent. ; dividend, 24 per cent.
Vereinigte Glanzstoff : 282 per cent. ; dividend, 15 per cent.
Berliner K in d i Brauerei : 252 per cent. ; dividend, 20 per 

cent.
Gebr. Bohler : 237 per cent. ; dividend not yet fixed.

(Ham burger Fremdenblatt, A p r il 1.)

I N D U S T R Y

General Industrial Conditions in March. —A cco rd in g  
to  th e  re p o rt o f th e  P russian C ham ber o f Com m erce th e  
econom ic s itu a tio n  experienced s lig h t s tim u la tio n  in  
c e rta in  d ire c tio n s  d u rin g  M arch , b u t in  v ie w  o f the  
depression in  th e  ke y  in d u s trie s  (coa l and iro n ) and in  
a g ric u ltu re  i t  is  im possib le  to  speak o f a. general im p ro ve ­
m en t y e t.

A  fu rth e r de p re c ia tio n  in  th e  s itu a tio n  o f R u h r coal 
m in in g  occu rred  d u rin g  M arch . The d a ily  average 
o u tp u t, w h ich  am ounted in  Ja n u a ry  to  345,000 tons 
and in  F e b ru a ry  to  335,000 tons, is  n o t lik e ly  to  have 
exceeded 320,000 ton s a t m ost d u rin g  M arch . The 
g ro w in g  num ber o f unw orked  s h ifts  is  p a rtic u la rly  
om inous, as th e y  are th e  precursors o f im m in e n t red uc­
tio n s  in  w o rk in g  and  s h u ttin g  dow n. In  th e  d ispu ted  
area sales w ere o n ly  e ffected a t a loss, un de r th e  in flu ­
ence o f sharp co m p e titio n  fro m  th e  ne ig hbo u ring  fo re ign  
coa l d is tric ts , also su ffe rin g  fro m  d iffic u lty  in  fin d in g  
a m a rke t fo r  th e ir o u tp u t. The sales o f th e  S ynd ica te  
d u rin g  th e  firs t 20 w o rk in g  days in  M arch  show a decrease 
o f 11 p e r cen t, as com pared w ith  th e  corresponding 
pe riod  in  F e b ru a ry . The s ta n d in g  stocks show a s lig h t 
increase. U p  to  M arch 25 th e  num ber o f s h ifts  unw orked  
ow ing  to  absence o f dem and am ounted to  739,326. The 
to ta l num ber o f hands em ployed in  R u h r m in in g  was 
383,599 a t th e  end o f F e b ru a ry , and up  to  M arch 15 a 
fu rth e r 11,716 were dism issed.

Sales d iffic u ltie s  con tinu ed  d u rin g  M arch in  th e  U ppe r 
S ilesian coa l d is tr ic t. E ven  th e  de live rie s  o f coal to  
th e  R e ichsbahn are in c lin e d  to  d im in is h . The b u ild in g  
m a te ria l in d u s trie s  a lone showed a som ew hat increased 
dem and fo r coa l. E x p o rt also is  53,306 ton s be low  the  
a lre a d y  po o r fig u re  fo r F e b ru a ry . U n de r these co n d i­
tio n s  th e  s ta n d in g  stocks have increased fro m  65,138 
tons a t th e  end o f F e b ru a ry  to  ab ou t 90,000 tons on 
M arch  24.

C o nd ition s in  the  S iegerland m ines havq, g row n 
s te a d ily  worse d u rin g  M arch . B o th  o u tp u t and sales 
o f iro n  ore show  a decrease o f 60 per cen t, as com pared 
w ith  th e  same m o n th  o f la s t year. The cost o f p ro ­
d u c tio n  has increased to  an e x tra o rd in a ry  degree ow ing 
to  th e  de p th  o f th e  m ines and th e  q u a n tity  o f w a te r in  
them . The la rge  num ber o f unem ployed w ill be fu rth e r 
increased b y  th e  s h u ttin g  dow n o f one p it  a t th e  be g in ­
n in g  o f A p r il. The s itu a tio n  in  th e  L a h n  and D ill 
d is tr ic t is  e q u a lly  bad.

Sales have experienced a fu rth e r considerab le decrease 
in  C e n tra l G erm an b ro w n  coa l m in in g . B riq u e tte s  had 
the re fo re  to  be stacked in  a lm ost a ll th e  m in in g  d is tric ts . 
There was a heavy increase in  un w o rked  s h ifts , and a 
re d u c tio n  in  th e  num ber o f w o rke rs canno t lo ng  be 
avo ided.

The sales o f th e  P o tash  S ynd ica te  decreased fro m  
1,855 m illio n  d .c tr. in  F e b ru a ry  to  1,250 m illio n  d .c tr. 
in  M arch. The dem and fro m  G erm an a g ric u ltu re  
increased a fte r th e  d ra in in g  o ff o f w a te r fro m  th e  fie lds 
and m eadows, b u t, ow ing  to  la ck  o f c a p ita l, in  m ost 
cases o n ly  th e  cheapest sa lts  such as k a in ite  and 40 
per cent, po tash m anure s a lt were asked fo r. F o re ign  
sales showed a decrease.

There has been no g re a t change in  th e  ro lle d  iro n  
m arke t in  R h ine la nd  W estph a lia , th o u g h  here and there  
a lit t le  increased a c tiv ity  was d isce rn ib le . The scrap 
m a rke t was v e ry  q u ie t and the re  was no a c tiv ity  in  p ig  
iro n  business. The re trog rad e  m ovem ent w h ich  set in  
in  F e b ru a ry  on the  e x p o rt m a rke t has con tinued . 
P rices fo r synd ica te  p ro d u c ts  have experienced no 
change, b u t prices fo r m ed ium  and fin e  sheet n o t sub ject

to  th o  synd ica te  have weakened. O n th e  fo re ig n  m a rke t 
the re  is  sharp co m p e titio n , th e  prices be ing  consequently 
low  and in v o lv in g  loss. The re d u c tio n  o f o u tp u t is  
fixe d  fo r A p r il a t th e  o ld  ra te  o f 35 pe r cen t., b u t th e  
a c tu a l re d u c tio n  a t m ost o f th e  w orks w ill exceed th is  
figu re .

In  the  S iegerland iro n  in d u s try  th e re  has been a 
s lig h t im p rovem e n t in  m a rke t co n d itio n s  fo r p ig  iro n  
sem i-products and sheet m e ta l. The hoped fo r im p ro ve ­
m en t in  p ig  iro n  business in  U p pe r S ilesia d id  n o t 
m a te ria lise , b u t th e  ro lle d  iro n  business was som ew hat 
m ore a c tive .

O rders fo r cast iro n  were m ore num erous, p ro b a b ly  
ow ing  to  th e  re d u c tio n  o f M k.4  pe r to n  in  th e  prices. 
The stee l tu b e  w orks are v e ry  s c a n tily  occupied. The 
U p pe r S ilesian sheet ro llin g  m ills  were fa r fro m  w o rk in g  
to  th e ir fu ll ca p a c ity , and th e  prices fo r sheet iro n  are 
fa llin g . In  sheet z in c  th e re  was a decrease o f M k.3  
pe r 100 K g . d u rin g  M arch.

There has been no increase in  th e  occupa tion  o f the  
D üsse ldorf m achine in d u s try . V e ry  few  orders cam e 
in , b u t enqu iries fo r specia l m achines have increased 
b o th  fro m  hom e and  abroad, w ith o u t how ever lead ing  to  
m any co n tra cts . A m erican  co m p e titio n  is  ham pering  
the  fo re ig n  m a rke t and is  a ffe c tin g  even th e  hom e 
m a rke t to  an increasing  e x te n t. The g ro w in g  in fla tio n  
in  F rance and B e lg ium  renders co m p e titio n  w ith  those 
coun tries ex tre m e ly  d iffic u lt.

The p o s itio n  o f the  lo com o tive  and w agon in d u s try  $  
shows no g re a t im p rovem e n t. A  few  orders fo r lo co ­
m otives cam e in  fro m  S outh A m erica , b u t th e re  are 
s t ill none fro m  th e  R e ichsbahn. There has been no 
im p rovem e n t in  th e  a g ric u ltu ra l m ach ine in d u s try  th is  
sp ring , ow ing  to  th e  un fa vo u ra b le  co n d itio n s  p re v a ilin g  
in  a g ricu ltu re .

In  th e  chem ica l in d u s try  th e  am o un t o f em p loym ent 
decreased s lig h tly . The e x p o rt business in  dyestu ffs  
was unab le  to  m ake headw ay. C on tracts and consign­
m ents were fa ir ly  sa tis fa c to ry  in  ph a rm a ceu tica l and 
ph o to g ra p h ic  a rtic le s  and also in  a r tif ic ia l s ilk . The 
hom e dem and fo r fin e  chem icals increased, b u t fo re ig n  
business le ft m uch to  be desired (W iesbaden, H a lle , 
G ö rlitz ).

The s itu a tio n  was n o t u n ifo rm  in  th e  e le c tro -te ch n ica l 
in d u s try . F ra n k fu rt-a m -M a in  re p o rts  an im p rovem e n t 
in  the  m a rke t ow ing  to  reduced prices, w h ile  B e rlin  
com pla ins th a t orders are fa llin g  o ff. In  th e  m o to r 
in d u s try  co n d itio n s  have som ew hat im p roved , th o u g h  
th e  decrease in  prices con tinues. The E lb in g  m o to r 
in d u s try , how ever, has had to  reduce its  a c tiv ity  b y  
h a lf. The p o s itio n  o f th e  sh ipp ing  in d u s try  is  v e ry  
serious (K ie l, E lb in g ). The film  in d u s try  has shown 
increased a c tiv ity  as com pared w ith  th e  p revious 
m on th , b u t o n ly  415 o u t o f 720 a va ila b le  days in  the  
va riou s  s tud ios were u tilis e d .

O ccupation  in  the  b u ild in g  m a rke t has become ra th e r 
m ore favo u rab le  w ith  th e  tu rn  o f th e  yea r, b u t leaves 
m uch to  be desired. The e rection  o f business e s ta b lish ­
m ents and la rge  p riv a te  houses is  a t a s ta n d s till. The 
w o rk  a t p resen t in  hand consists c h ie fly  in  deve lop ing 
th e  schemes d raw n  up  la s t au tum n . There was increased 
a c tiv ity  on the  b u ild in g  m a te ria ls  m a rke t.

In  th e  lim e  in d u s try  a good dem and fro m  a g ric u ltu re  
was counterbalanced b y  a v e ry  poor one fro m  th e  iro n  
and stee l in d u s try . Business was a lit t le  b ris k e r in  
th e  tim b e r m a rke t, th o u g h  th e  dem and fro m  th e  paper 
m a rke t was v e ry  sm a ll. There was v e ry  lit t le  a c tiv ity  
in  th e  book p rin tin g  in d u s try . In  th e  newspaper 
in d u s try  adve rtisem en t business is  v e ry  depressed. The 
s itu a tio n  in  th e  book tra d e  has becom e m ore acu te ; 
p rice  reductions and clearance sales have n o t affected 
any im p rovem e n t in  th e  general p o s itio n .

A  general im p rovem e n t has begun in  the  con d itions  
o f th e  sp in n in g  m ills . Business in  th e  wholesale c lo th  
tra d e  has also been m ore an im a te d  since the  beg inn ing  
o f th e  sp rin g  (B e rlin , Aachen, K o ttb u s ). A n  im p ro ve ­
m en t was expected in  th e  c o tto n  in d u s try , b u t occupa­
tio n  in  general was v e ry  s lig h t (B e rlin , M ünchen-G lad­
bach). There was s t ill no s ign  o f im p rovem e n t in  the
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s ilk  and ve lv e t in d u s try , b u t in  th e  wholesale s ilk  and 
v e lv e t tra d e  th e  num ber o f orders increased som ewhat 
(C re fe ld). The p o s itio n  o f th e  lin e n  in d u s try  is  s t ill 
bad, b u t the re  are some signs o f im p rovem e n t in  the 
unde rlinen  in d u s try  (K o ttb u s , B ie le fe ld , B arm en- 
E lb e rfe ld , B reslau).

There was a s lig h t im p rovem en t on th e  lea the r 
m a rke t. The le a the r in d u s try  is  b u y in g  q u a n titie s  o f 
hides and fe lls , and though  the  in d u s try  has w orked  up 
to  th e  present unde r re s tric te d  con d itions  i t  w ill be 
possible to  increase th e  o u tp u t, especia lly in  seasonal 
goods, fo r w h ich  th e  dem and has som etim es been greater 
th a n  th e  sup p ly . The shoe fa c to rie s  are b u y in g  lea the r 
again, tho ugh  a num ber o f fac to rie s  are w o rk in g  
p a rt-tim e  o n ly .

The p o s itio n  o f th e  m argarine  fac to rie s  and the  
m argarine  tra d e  was ge ne ra lly  sa tis fa c to ry  (C refe ld, 
A lto n a , B e rlin , H a lle , H a rb u rg ). The s itu a tio n  o f th e  
m eat and fish  in d u s trie s  was u n sa tis fa c to ry , and  there  
was no g rea t im p rovem e n t in  th e  conserve in d u s try  
(B ie le fe ld , F ra n k fu rt, S tra lsund ). The brew e ry in d u s try  
has developed fa v o u ra b ly  on th e  w hole .

The w ine  business was ra th e r m ore b ris k . P rod uc tio n  
was s tr ic tly  lim ite d  in  th e  tobacco in d u s try , w o rk in g  
re s tric tio n s  ha v in g  to  be resorted to  in  some cases 
(M inden).

In  th e  re ta il tra d e  business was en livened  b y  the  
E aste r ho lid ays . F ood stores and chem ists were 
sa tis fied  w ith  th e ir tu rn o v e r on th e  w hole . The m anu­
fa c tu re d  goods b ranch  rep o rts  increased tak in gs . The 
b u ild in g  m a te ria ls  busmess shows a s lig h t im p rovem ent. 
In  a rtic le s  o f c lo th in g  and foo tw ear business in  general 
is  be low  th e  le ve l fo r  1925 (H a lb e rs ta d t, B e rlin , B arm en, 
E lb e rfe ld ). (F ra n k fu rte r Zeitung, A p r il 7.)

S O C I A L  A N D  L A B O U R  C O N D I T I O N S
The Cost of Living'. ,.—The decrease in  the  cost o f 

liv in g  m a in ta in e d  in  Jan ua ry  and F e b ru a ry  has con tinued  
th ro u g h  M arch, th o u g h  som ew hat m ore s lo w ly . The 
e x is tin g  d iffic u ltie s  w ith  regard  to  sales have b u t lit t le  
e ffect on prices, and reductions c h ie fly  occur in  th e  case 
o f goods sub je ct to  fo re ign  in fluence  as regards th e  fix in g  
o f prices, such as m eta ls and te x tile s . The G erm an 
g ra in  m a rke t is  a t present set in  a c o n tra ry  d ire c tio n  to  
th e  w o rld  m a rke t. A  specu la tive  rise  in  Chicago 
fo llow ed  b y  a s lum p had lit t le  o r no e ffec t on th e  G er­
m an m a rke t, w here th e  tre a tm e n t o f th e  ry e  va lo ris a ­
tio n  question  has had  a s tiffe n in g  e ffec t, w h ich  has 
touched n o t o n ly  rye  b u t w heat and  a ll th e  o th e r 
va rie ties  o f g ra in  and th e ir by -p rod uc ts . A p a rt fro m  
tn is , th e  G erm an m a rke t has fo llo w e d  th e  fo re ign  
m arke ts fa ir ly  co n s is te n tly , tho ugh  i t  shou ld  be rem em ­
bered th a t w here fin ishe d  p ro du cts  are concerned c a rte l 
prices are g iven  w h ich  are o fte n  u n d e rcu t in  tra d e . The 
general in de x  num ber fo r 100 a rtic le s  has dropped 0.9 
Per cen t., 18 a rtic le s  are dearer and 28 cheaper. The 
deve lopm ent o f th e  in de x num ber in  th e  in d iv id u a l 
groups is  show n in  th e  fo llo w in g  ta b le  :—

January February March
29. 27. 30.

139.05 134.20 133.14
167.14 159.10 158.97
133.99 135.55 131.03
132.13 133.38 134.38
139.70 139.42 137.69
140.09 138.73 137.50

Food and delicacies

Sundry
fin i'ahed products

to ta l index of 100 goods ...
In  G roup I .  ( fO0d  and delicacies), in  w h ich  7 a rtic le s  

"were lo w e r and 9 h ig h e r, the re  is  a decrease o f 0.8 p e r 
cent. A p a rt fro m  th e  g ra in  prices, fod de r has risen 
s lig h tly . p ru jt)  eggs, la rd , b u tte r and hops are cheaper. 
There is  lit t le  change in  G roup I I -  (te x tile s  and le a th e r); 
th e  in de x  num ber has dropped 1 pe r cen t., th e  fo u r 
increases (hides, le a th e r, rub be r and w oo l) e q iia lis in g  
th e  decreases in  te x tile s , raw  m a te ria ls  and sem i­
m anu factu red  goods. In  G roup I I I .  (m inera ls) prices fo r 

0,80 m eta ls and s ilv e r have dropped considerab ly. T h is 
8t°u p , w ith  an in d e x  num ber decline o f 2.9 per cen t., 
8 ° Ws th e  heaviest d ro p , e ig h t prices ha v in g  decreased 
an none increased. In  G roup IV . (sun d ry ) fiv e  prices

have risen, in c lu d in g  benzine, benzole and  fe rtilis e rs , 
w h ile  prices fo r firew ood and b u ild in g  w ood o n ly  have 
decreased. The in de x num ber o f th is  g roup  has risen 
b y  0.7 per cent. G roup V . (in d u s tria l fin ish e d  p ro du cts) 
shows a decrease o f 1.2 per cen t., fiv e  a rtic le s  ha v in g  
fa lle n  and none risen. In  th is  g roup  th e re  is  a g rea t 
deal o f unde rb id d ing  w h ich  canno t be show n in  the  
in de x  num ber, w h ich  is  based on c a rte l prices. T e x tile  
and w ood p roducts are ch ie fly  sub ject to  u n de rb id d ing .

The com parison o f 10 fo o d s tu ff prices in  th e  w ho le ­
sale and re ta il tra d e  also shows a tendency to  decrease, 
in  th e  firs t case b y  1.7 and in  th e  second b y  2 pe r cen t. :—

Wholesale. R eta il.
Dec. 31, 1924 ... 171.16 163.04
A p r il 29, 1925 143.09 145.37
J u ly  30, 1925 ... 156.58 156.72
August 31, 1925... 151.10 146.07
Sept. 30, 1925 ... 152.35 150.36
Oct. 30, 1925 149.75 150.49
Nov. 30, 1925 ... 150.96 152.28
Dee. 30, 1925 149.18 150.77
Jan. 29, 1926 147.78 148.00
Feb. 27, 1926 141.99 144.94
March 30, 1926 ... 139.54 142.13

(F rank fu rte r Zeitung, A p r il 1.)

HOLLAND
P O L I T I C A L  A N D  G E N E R A L

Extension of Discount Facilities to German Banks 
in Holland.— The B an k o f th e  N e therlands, says th e  
Gazette de Hollande  (A p ril 9) has announced th a t i t  is 
p repared in  p rin c ip le  to  extend d iscoun t fa c ilitie s  to  
G erm an banks and bankers established in  H o lla n d  
subsequent to  1914, and to  declare th e ir acceptances 
d iscountab le , sub ject to  the  fo llo w in g  regu la tions.

F o r th e  d iscou n ting  o f acceptances i t  is  re q u ire d  (1) 
th a t th e  acceptor be a res iden t in  H o lla n d  and e ith e r 
a D u tc h  n a tio n a l o r reg istered as a D u tc h  firm  o r 
com pany ; (2 ) th a t eve ry acceptance before be ing issued 
sh a ll be sub m itte d  to  th e  B an k o f th e  N e therlands, th e  
B a n k  rese rving  to  its e lf th e  r ig h t o f m ak ing  special 
arrangem ents in  th e  case o f sm a ll am ounts b y  w h ich  
b ills  o f exchange m ay be n o tifie d  a fte r acceptance ;
(3 ) th a t b ills  o f exchange sha ll be pu re  re im bursem ent 
b ills  fo r  th e  fina nc ing  o f im p o rts  in to  th e  c o u n try  o f 
th e  person fo r whose account th e y  have been accepted ;
(4 ) th a t p ro o f th a t th e  acceptance corresponds w ith  th e  
above requ irem en ts be la id  before the  B a n k  o f th e  
N e the rlands if  so desired, th e  acceptor be ing ob liged  to  
a llo w  inspection  o f th e  necessary docum ents in  h is  
o ffice shou ld  the  B an k so desire ; (5) th a t every b ill o f 
exchange d iscountab le in  p rin c ip le  be re p o rte d  to  th e  
B a n k  im m e d ia te ly  upon acceptance, w ith  p a rtic u la rs  
o f da te , am ount, th e  m a rk  agreed upon, and th e  tra n ­
sactio n  to  w h ich  i t  has reference ; (6 ) th a t th e  acceptor 
send in  h is balance-sheet and p ro fit and loss account 
re g u la rly  to  the  B ank, w ith  adequate e xp la n a to ry  notes. 
W hen decla ring  any acceptance in  p rin c ip le  d iscountab le , 
th e  B a n k  o f the  N e therlands leaves fo r th e  m om ent th e  
fin a n c ia l s tre n g th  o f the  signatories to  th e  b ill o u t o f 
considera tion . The decision in  respect to  th is  is  ta ke n  
w hen th e  b ill is presented fo r paym en t. A tte n tio n , 
how ever, is  p a id  to  th e  p ro p o rtio n  o f th e  acceptor’s 
assets to  th e  to ta l am ount o f h is acceptances.

F o r adm ission to  d iscoun t i t  is  req u ire d  (1) th a t the  
d iscoun te r be established in  H o lla n d  o r reg istered as a 
D u tc h  firm  o r com pany ; (2 ) th a t he sh a ll re g u la rly  
s u b m it h is  balance-sheet and p ro fit and loss account to  
th e  B an k o f th e  N etherlands, w ith  adequate e xp la n a to ry  
notes, th e  B an k e ve n tu a lly  to  be a llow ed to  inspect the  
necessary docum ents and books in  th e  d iscoun te r’s 
o ffice . The am ount to  w h ich  th e  B an k o f th e  N e th e r­
lands w ill d iscoun t b ills  w ill depend p a rtly  on the  assets 
o f th e  d iscounter, b u t a guarantee fo r th e  ob lig a tio ns  of 
th e  d iscoun te r g iven by a th ird  p a rty  m ay in fluence the 
decision. The B ank o f the  N e therlands fu rth e r reserves 
to  its e lf the  r ig h t to  refuse d iscoun t o f ce rta in  b ills  
w ith o u t g iv in g  any reason fo r such ac tio n . , The 
grounds fo r such re fusa l m ig h t be (a) too  lit t le  v a ria tio n
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in  th e  d iscounts as regards am ounts and th e  s igna to ries 
to  th e  b ills  ; (6) th e  fin a n c ia l s tre n g th  o f th e  s igna to ries 
a t th e  da te  th e  b ills  are presented ; (c) to o  g re a t one­
sidedness in  th e  m a tte r o f th e  d iscoun t.

A lth o u g h  th e  above co n d itio n s  seem v e ry  onerous a t 
f ir s t s ig h t, w rite s  th e  Algemeen Handelsblad, i t  w o u ld  
appear on e n q u iry  th a t th e  decision has been rece ived 
w ith  g re a t sa tis fa c tio n  in  G erm an b a n k in g  circles, where 
in  fa c t general adm ission to  d iscou n t b y  th e  B an k o f th e  
N e the rlands had  n o t been expected. W ith  regard  to  
th e  question  o f n a tio n a lity , i t  is  a w e ll-kn ow n  fa c t th a t, 
w ith  th e  exce p tio n  o f th e  D eutsche B an k, a ll G erm an 
banks estab lished o r represented in  H o lla n d  have 
adop ted  th e  fo rm  o f D u tc h  banks. F o r th e  presen t, 
th e re fo re , th e  D eutsche B a n k  w ill be excluded fro m  
th e  arrangem ent. O b v io u s ly  th e  reason w h y  th e  con­
d itio n  o f D u tc h  n a tio n a lity  has been im posed is  because 
i t  w o u ld  be easier fo r a fo re ig n  ba nk to  d iscon tinue  a 
business ca rrie d  on in  th e  fo rm  o f a b ranch  o ffice  th a n  
i f  i t  were in  th e  fo rm  o f a D u tc h  lim ite d  com pany. B u t, 
i t  is  p o in te d  o u t, in  th e  even t o f bad fa ith  even th e  la tte r 
fo rm  a ffo rds no su ffic ie n t guarantee, as such a business 
cou ld  be d ra in ed  b y  th e  m o the r ba nk ; o n ly  th e  con­
d itio n  la id  dow n b y  th e  B a n k  o f th e  N e therlands m akes 
fo r g rea te r se cu rity . F u rth e r, th e  c o n d itio n  o f D u tc h  
n a tio n a lity  is  in  the  in te re s t o f H o lla n d , as i t  w o u ld  be 
d iffic u lt fo r a b ranch  o f a fo re ig n  ba nk to  tra n s fe r p ro fits  
m ade in  H o lla n d  to  th e  head office in  o rde r to  evade 
ta x a tio n . A s regards th e  e ffect o f th e  new  arrangem ent 
on th e  d iscou n t m a rke t, i t  is  ge ne ra lly  expected, says ou r 
con tem po ra ry, th a t in  th e  near fu tu re  th is  m a rke t w ill 
n o t become m uch easier. In  fa c t, w hen th e  G erm an 
banks estab lished in  H o lla n d  issue to  an increased 
am oun t c re d its  in  gu ild e rs , w h ich  so fa r th e y  have done 
p a rtly  th ro u g h  London  and the re fo re  in  pounds s te rlin g , 
th e  change w ill re q u ire  a c e rta in  am o un t o f p re p a ra tio n . 
The overseas exporte rs -who d ra w  in  gu ilde rs m ust have 
th e  c e rta in ty  o f be ing able to  se ll th e ir b ills  in  th e ir 
ow n m arke t. I f  business develops as i t  is  hoped i t  w ill,  
i t  m ay be expected th a t m ore D u tc h  c a p ita l w ill in  
fu tu re  be invested  in  d iscounts, so th a t in  tim es o f easy 
m oney c a p ita l w all show  less in c lin a tio n  to  be d iv e rte d  
to  o th e r coun tries, as has happened o f la te , unless th e  
d iffe rence in  in te re s t is  to o  considerable to  p re ve n t its  
le av in g  th e  co u n try .

T R A D E
Foreign Trade Returns lor January and February.

— T he fo re ig n  tra d e  re tu rn s  fo r Jan ua ry  says I n -  en 
U itvoer (M arch 1), a ffo rd  no grounds fo r re jo ic in g  w hen 
com pared w ith  those fo r th e  preced ing m onths. The 
va lue  o f th e  im p o rts  was equa l to  th a t fo r Decem ber 
and to  th e  average fo r 1925 ; b u t on th e  e xp o rt side the  
va lue  was F I. 19 m illio n  less th a n  in  Decem ber and 
a c tu a lly  F I. 28 m illio n  be low  th e  average fo r la s t yea r. 
As a m a tte r o f fa c t e xp o rts  in  Ja n u a ry  represented o n ly  
59.5 pe r cen t, o f the  im p o rts . The re tu rn s  fo r F e b ru a ry , 
how ever ( ib id ., M arch  29), were som ew hat b e tte r, as 
im p o rts  showed a re d u c tio n  o f F I. 8 m illio n  and exports  
an increase o f F1.8 m illio n  as com pared w ith  Jan ua ry , 
th e  adverse tra d e  balance w o rk in g  o u t a t F1.67 m illio n  
as aga inst FJ.83 m illio n . The sub jo ined  tab les g ive  
analyses o f th e  re tu rn s  accord ing to  the  fo llo w in g  
c la ss ifica tio n  o f goods : («) L iv e  s tock  ; (b) F oodstu ffs  
fo r  m an and beast and beverages— (i) raw  m ate ria ls  
and sem i-m anu factu red  goods, ( ii)  m an ufactu red  goods ; 
(c) R aw  m a te ria ls  and sem i-m anu factu red  goods— (i) 
o f an im a l o rig in , ( ii)  o f vegetab le o rig in , ( iii)  o f m in e ra l 
o rig in  ; (d ) M an u factu re d  goods ; (e) O th e r goods ;
( /)  G old and s ilv e r specie and b u llio n  :

J a n u a r y .
Imports. Exports.

(a)
(b) 

( ')

»Tons. F I. (1,000). Tons. F I. (1,000).
(d) 320,578 67,127 194,696 47,222
(e) 1,145 369 1,904 881

1,870,225 205,092 917,702 121,579
(/) 12 16,517 1 128

Total ... 1,870,237 221,609 917,703 121,707

F e b r u a r y .

Imports. Exports.
Tons. F I. (1,000). Tons. F I. (1,000).

(a) 1,107 385 671 580
(b) i 218,673 37,025 96,540 24,065

i i 101,340 15,048 79,308 30,253
(e) i 9,331 8,337 6,359 3,255

i i 157,055 37,774 30,616 11,104
i i i ... 1,159,841 23,759 556,280 7,592

(d) 373,828 74,797 188,625 51,432
( e) 1,313 346 2,939 1,465

2,022.488 197,470 961,337 129,746
(/) 1 413 2 1,209

Total ... 2,022,489 197,883 961,339 130,955
W ith  regard  to  th e  exchanges o f m anu factu red  goods, 
i t  is  p o in te d  o u t th a t these show  a fa llin g  o ff in  Ja n u a ry  
as com pared w ith  th e  corresponding m o n th  o f 1925 o f 
o n ly  F I.7 m illio n , F I.6 m illio n  o f w h ich  be ing in  respect 
o f m anu factu red  foo ds tu ffs  and beverages (pu re  la rd , 
m argarine , w heaten flo u r and sugar), whereas th e  fa llin g  
o ff in  the  to ta l e xp o rt tra d e  o f th e  c o u n try  was F I. 18 
m illio n . I t  is  sa tis fa c to ry , how ever, to  kno w  th a t th e  
trades w h ich  g ive  em p loym ent to  th e  la rgest am o un t o f 
la b o u r have been least a ffected  b y  th is  decline. In  
F e b ru a ry , on the  o th e r hand, th e  im p o rts  o f m anu­
fa c tu re d  goods showed an increase o f F1.3 m illio n  as 
com pared w ith  F e b ru a ry  1925, w h ile  th e  e xp o rts  rose 
to  th e  e x te n t o f less th a n  F l. l m illio n . The fo llo w in g  
ta b le  sum m arises th e  tra d e  in  m an u factu re d  goods fo r 
th e  firs t tw o  m on ths o f th e  yea r— (a) F oodstu ffs  and 
beverages, (b) O ther goods— fo r 1925 and 1926 :—
1925. Imports. Exports.

Tons. F I. (1,000). Tons. F I. (1,000).
(a) 149,777 27,904 169,709 66,979
lb) .............. 833,265 147,186 337,774 97,040

Total 983,042 175,090 507,483 164,019

1926. Imports. Exports.
Tons. F I. (1,000). Tons. F I. (1,000).

(a) 213,648 32,004 148,758 58,881
(b) ............. 705,961 143,509 383,879 98,768

Total 919,609 175,513 532,637 157,649

Anglo-Dutch Trade Statistics.— A n g lo -D u tc h  tra d e  
has become m ore in te n s ive  d u rin g  th e  pa st few  years, 
and D u tch  e xp o rts  to  E ng la nd  in  p a rtic u la r have s te a d ily  
increased, says th e  Telegraaf, w h ich  g ives th e  fo llo w in g  
figu res o f b o th  im p o rts  fro m  and exports  to  th a t c o u n try  
fo r  th e  la s t fiv e  years :—

Im ports from Exports to
England. England.

1921............... ... F I.312,031,837 F I.351,617,617
1922 .............. 323,569,214 302,968,565
1923 .............. 308,317,292 359,601,021
1924 ............... 305,600,289 413,923,305
1925................ 392,090,008 468,297,582

va lue  o f D u tch e xp o rts  to  G reat B r ita in  in

Tons. F I. (1,000). Tons. F! (1,000). 2
1,231 403 853 700 3

i 261,987 44,055 88,805 23,212
i i 112,308 16,956 69,450 28,628
i 9,427 8,068 5,439 3,234
ii 203,862 45,820 28,082 10,014

i i i 969,687 22,294 528,472 7,688

The va lue  o f D u tch  e xp o rts  to  G reat JB rita in  in  1925 
a c tu a lly  represents 26 per cen t, o f H o lla n d ’s e xp o rt tra d e .

As com pared w ith  1924 D u tch  tra d e  w ith  G reat 
B r ita in  shows considerable changes in  th e  fo llo w in g  
fifte e n  categories o f goods, the  figu res fo r w h ich  (in  
thousands o f flo rin s ) are supp lied  b y  the  D u tch  S ta tis tic a l 
B ureau :—

1. L ire  stock and ani­
mal products 

Vegetable products 
Minerals, metals and 

products not in ­
cluded in  other
groups ..............

Gold and silver 
specie and bu llion

Im ports from 
Great B rita in . 

1924. 1925.

Exports to  
Great B rita in . 
1924. 1925.

27,367
21,844

24,275
78,037

151,206
51,517

185,368
56,231

63,883 46,416 17,495 14,728

12,107 67,802 13,845 70,303
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Im ports from  Exports to
Great B rita in . Great B rita in . 
1924. 1925. 1924. 1925.

4. F lour and dour 
products

o. Chemical products, 
medicines, paints, 
dyes, etc.

6. O il, resin, w ax, 
k P^tch, ta r and dis- 
filia tio n  products 
of ta r and sub- 

f stances manufac­
tu re d  from  such 
t m aterials n o t 
i. otherwise speci­
fied ..............

‘ • Wood and articles 
t manufactured from 
I, wood and such like  
materials, and fu r­
niture of a ll kinds

Hides, fe lls, leather 
and leather ware

9. Yams, rope and rope- 
work, tissues and 
fabrics, clothing 
and articles of 
fashion ...

10. E rthenware, china-
ware, pottery, 
bricks and a rtifi­
cia l stone

11. Glass
12. Paper
1 Articles of consump­

tion  not included 
under 1, 2, 4 and 6

14. Vehicles, watercraft 
and aircraft

Ifi. A ll other goods

Total
t  ota l excluding gold and 

silver specie and bu l­
lion  ...

1,353 2,492 14,074 13,102

6,085 5,580 13,098 12,008

21,271 [24,350 22,200 32, J34

1,512 2,633 4,327 4,621

7,916 8,870 14,468 10,763

107,193 117,731 26,141 34,148

931
322

3,250

1,204
355

3,450

1,132
3,351

[21,780

2,201)
3,443

20,090

8,301 ; 43,407 59,580 58,992

6,522
27,848

7,397
27,880

070 j  
12,815

3,583
15,356

[317,707 459,892 427,709 538,001

305,000 392,090 413,863 468,298

LA TV IA
f i n a n  c e

The Financial Situation.— L a tv ia n  revenue re tu rn s  
have shown considerable fa llin g  o ff in  com parison w ith  
th e  past fin a n c ia l yea r. U p  to  F e b ru a ry  1 the  rece ip ts 
were L a t.1 6  m illio n  less th a n  th e  am oun t estim a ted  in  
th e  B udge t. The shortage ch ie fly  o rig ina tes fro m  the  
e x p lo ita tio n  o f fo rests and the  fla x  and s p ir it m onopolies. 
I t  m ay the re fo re  be expected th a t th e  fin a n c ia l year 
w ill close w ith  a d e fic it, o r a t best b a re ly  balance.

The L a tv ia n  S ta te  ra ilw a ys  re tu rn e d  a revenue o f 
La t.3 ,015 ,668 in  th e  m on th  o f F e b ru a ry  as com pared 
w ith  Lat.2 ,374 ,533 in  th e  same m o n th  o f la s t year. The 
conveyance o f passengers re tu rn e d  La t.820,711, luggage 
L a t.71,065 ; fre ig h t, La t.1 ,853,440 ; and sundries
Lat.270,452. The revenue o f the  S ta te  ra ilw a ys  in  the  
eleven m on ths end ing F ebru a ry  28 am ounted to  
Lat.30,820,439 as com pared w ith  Lat.29,141,114 in  the 
same pe rio d  o f th e  p re v io u s  B udge t year.

A ccord ing  to  o ffic ia l s ta tis tic s  a to ta l o f La t.31 .08  
m illio n  in  co in  was in  c irc u la tio n  on F e b ru a ry  1, 1926, 
o f w h ich  L a t.7 .3 o  m illio n  was in  th e  B a n k  o f L a tv ia , 
w h ile  Lat.23.78 m illio n  o r 76.51 pe r cen t, was in  c irc u ­
la tio n . The T reasu ry notes in  c irc u la tio n  am ounted to  
L a t.32.60 m illio n , in  a d d itio n  to  w inch  L a t.5 .6 4  m illio n  
° f  T reasu ry notes were lodged in  th e  B a n k  o f L a tv ia .

The fo llo w in g  lega l tender was in  c irc u la tio n  on
ebrua ry 1 m illio n s  o f L a ts ) :

Banknotes. State Treasury Notes. Coin. Total.
27.38 32.6o 23.78 83.76

In  comparison with the  m oney in  c irc u la tio n  on Janua ry 
1 th e  to tal has som ew hat decreased. B ank-notes 
contributed 32.7 per cen t., T reasu ry notes 38.9 per 
cent., and coinage 28.4 pe r cent, o f th e  to ta l m oney in  
circulation. (R iga Times, A p r il 3, Rigasche Rundschau,

T R A D E
Foreign Trude in 1925.— S ta tis tics  o f L a tv ia n  

fo re ig n  tra d e  fo r 1925 are now  a va ila b le , so th a t i t  is 
possib le  to  m ake a com parison betw een th e  tra d e  o f 
L a tv ia  and E ston ia . The fo llo w in g  ta b le , w h ich  is  
ca lcu la ted  in  m illio n s  o f E ston ian  m arks, shows de ta ils  
o f th e  tra d e  balance o f th e  tw o  cou n trie s  :—

Im ports.
Latvia. Estonia.

1923 ... 15,264 9,332
1924 ... 18,432 8,204
1925 ... 20,160 9,655

Exports.
La tv ia . Estonia.
11,964 5,712
12,240 7,866
12,960 9,665

The d e fic it in  L a tv ia ’s tra d e  balance has th u s  risen  
fro m  E .M k.3 .3  m illia rd  in  1923 to  6.2 in  1924 and 8.8 in  
1925, a m o un ting  la s t yea r to  the  va lue  o f n e a rly  th e  
w ho le  o f E s to n ia ’s im p o rts . In  E s to n ia , on th e  o th e r 
hand , th e  d e fic it has been reduced fro m  3.6 m illia rd  to
0.4 in  1924, w h ile  im p o rts  and exports  ba lanced in  1925. 
The ana lysis o f L a tv ia n  im p o rts  shows th a t 75 per cent, 
o f la s t yea r’s im p o rte d  goods consisted o f fin ishe d  
p ro d u c ts  and foo dstu ffs , th e  rem a inder representing  
ra w  m a te ria l and sem i-m anu factured goods. I t  is o f 
in te re s t to  no te  th a t 53,137 head o f liv e  s tock  were im ­
p o rte d  and 5,162 head exported . A b o u t 60 pe r cent, 
o f th e  exports  consisted o f ra w  m a te ria ls  and sem i­
m an u factu re d  goods, and 40 per cen t, o f fin ishe d  
p ro d u c ts  and foo dstu ffs , the  e xp o rt o f b u tte r ha v in g  
increased 100 per cent, as com pared w ith  1924. The 
to ta l e xp o rts  o f L a tv ia  have increased v e ry  s lo w ly . 
In  1§23 the  va lue  o f L a tv ia n  exp orts  was doub le  th a t o f 
th e  E s to n ia n , w h ils t in  1925 L a tv ia ’s excess over 
E s to n ia  was o n ly  25 pe r cen t. A cco rd ing  to  th e  num ber 
o f E s to n ia ’s p o p u la tio n , E ston ia  is m ore la rg e ly  rep re ­
sented on th e  w o rld  m a rke t th a n  L a tv ia  in  p ro p o rtio n  
to  hers. E s to n ia ’s exports  represent ab ou t 25 d o lla rs  
pe r head o f her p o p u la tio n , and L a tv ia ’s ab ou t 20 do lla rs  
pe r head o f hers. (Revaler Bote, N o. 63.)

Alterations in the Customs Tariff. The L a tv ia n  
L a n d ta g  in  its  session o f M arch 24 passed a num ber o f 
a lte ra tio n s  in  th e  Custom s ta r iff, to  come in to  force 
24 hours a fte r p u b lic a tio n . The fo llo w in g  a rtic le s  are 
sub je c t to  increased d u ty : (a) 20 o r 25 pe r cen t,
increase— earthenw are, po rce la in , p la te  glass and 
m irro rs , w ool, co tto n  tissues and w oo llen  m a te ria ls  j
(b) 50 pe r cen t, increase— fresh vegetables, preserved 
f r u it  n o t h e rm e tica lly  sealed, s trong  a lcoh o lic  beverages, 
w ines, candles, hides and skins, boots, c u t flow ers, 
in d ia ru b b e r, vegetable o ils , red  and w h ite  lead and 
z inc w h ite , e le c trica l appliances, s ilk  ya rns, ribbons, 
v e lv e t and p lush , fin e r q u a lity  c o tto n  tissues, ju te  fla x  
o r hem p tissues, fe lt, w oo llen  m a te ria ls , tu lle , lace, 
em b ro id e ry , un de rlinen , ha ts and fa n cy  to ile t a rtic le s  ;
(c) 100 pe r cen t, increase— nu ts , b o ttle d  f r u it ,  cheese, 
cab inet-m akers’ wares and tu rn e ry , ru b b e r m ixed  w ith  
o th e r m a te ria ls , ha rd  rubbe r m anufactures, saccharine 
and ph a rm aceu tica l p repa ra tions, to ile t pow der and 
cosm etics, colours and dyestu ffs, copper m anufactures, 
tin p la te  a rtic le s , firea rm s, clocks and  w atches, p ianos 
and s ilk  o r h a lf-s ilk  tissues.

G rand pianos are sub ject to  an increased d u ty  o f 300 
pe r cen t., and o th e r a rtic le s  on w h ich  va riou s  increased 
d u tie s  are le v ie d  are w heat, peas and beans, chocolate, 
sweets, jam s, caviare , P o rtla n d  cem ent and cinem a 
film s  (L a t.5  per kg . gross w e igh t).

A cco rd in g  to  th e  Rigcische Rundschau o f M arch  27, 
th e  M in is te r o f F inance, M . B lum be rg , has s ta te d  th a t 
no increased revenue is  expected in  consequence o f the  
ra ised ta r iff. The o b je c t o f th e  G overnm ent in  m aking  
th e  increases is to  c u rta il im p o rts , and th e  a rtic le s  
a ffec ted  are o n ly  those w h ich  are o r can be produced 
w ith in  th e  c o u n try . As regards th e  rum o u rs o f a 
possib le increase in  th e  cost o f liv in g  in  consequence o f 
th e  new du ties  th e  M in is te r o f F inance believes th a t 
th e  sm all num ber o f a rtic le s  a ffected  canno t p la y  any 
decisive p a rt in  th a t respect. A  ty p ic a l exam ple o f the  
re su lt o f an in c re a s e d  ta r if f  m ay be seen in  th e  case o f 
L ith u a n ia , where raised du ties  cam e in to  force in  
Ja n u a ry  w ith o u t any increase in  th e  cost o f liv in g
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re s u ltin g  the re from . The new d u tie s  w ill in  any case 
have a s tim u la tin g  in fluence  on L a tv ia n  in d u s try  and 
w ill check th e  flo w  o f m oney o u t o f th e  co u n try .

I N D U S T R Y
Industrial Development in 1925.— A ccord in g  to  

s ta tis tic s  pu b lishe d  b y  th e  M in is try  o f F inance , on 
Ja n u a ry  1, 1926, th e re  were in  L a tv ia  3,200 in d u s tria l 
u n d e rta k in g s  em p loy ing  ab ou t 51,300 w orkers. The 
num ber o f un de rta k ing s  has th e re b y  increased b y  602 
in  th e  course o f th e  pa st yea r, and th e  num ber o f 
w orkers has been augm ented b y  3,200.

The fo llo w in g  increases are show n in  the  va riou s 
branches d u rin g  1925 : O f th e  361 u n de rta k ing s in  th e  
te x tile  in d u s try  65 are new  a d d itio n s  and em p loy abou t 
500 hands, b rin g in g  th e  to ta l num ber o f persons em ­
p loye d  in  th e  te x tile  in d u s try  to  7,000 ; in  th e  paper 
and  p rin tin g  in d u s try  21 new  un de rta k ing s  are in c lud ed  
in  th e  to ta l o f 139, w ith  ab ou t 100 new  hands, b rin g in g  
th e  num ber up  to  5,400 in  a l l ; in  th e  w ood in d u s try , 
o u t o f a to ta l o f 274, 69 are new  un de rta k ing s, and  th e
increase in  th e  num ber o f hands was fro m  9,600 to
10,000 ; in  th e  m e ta l in d u s try  68 new  establishm ents 
w ith  400 hands b ro u g h t th e  to ta l up  to  346 unde r­
ta k in g s  and 9,600 h a n d s ; th e  m in e ra l in d u s try  ex­
perienced an increase o f 25 new  concerns w ith  ab ou t 
150 hands (127 u n d e rta k in g s  w ith  3,600 h a n d s ); in  
th e  an im a l p ro d u c ts  w o rk in g  up  in d u s try  47 new 
u n d e rta k in g s  were launched em p lo y ing  ab ou t 300 
hands (144 un de rta k ing s  w ith  2,300 hands). The 
fo o d s tu ffs  and delicacies in d u s try  increased b y  220 new 
estab lishm ents and 800 hands (to ta l 1,381 un de rta k ing s 
w ith  9,000 h a n d s ); th e  chem ica l in d u s try  in c lu d e d  65 
new  concerns w ith  400 hands in  its  to ta l o f 153 concerns 
w ith  2,800 w o rkers ; fin a lly , 22 m iscellaneous concerns 
were estab lished em p loy ing  150 hands, th e  presen t to ta l 
unde r th is  head ing be ing 120 w ith  1,600 hands.

F ro m  these figu res i t  m ay be seen th a t the  greatest 
num ber o f new  unde rta k ing s, 220, is in  the  fo o dstu ffs  
and delicacies in d u s try  ; the n  fo llo w  the  w ood in d u s try  
and th e  m e ta l, te x tile  and chem ical in du stries .

The fo llo w in g  ta b le  shows th e  deve lopm ent o f L a tv ia n  
in d u s try  :—

Undertakings. Number of hands.
1921
1922
1923
1924
1925

1,709 28,643
1,900 31,827
2,032 40,616
2,598 48,134
3.200 51,200

These figu res show p la in ly  th a t th e  basis o f L a tv ia n  
in d u s try  is  b o th  s trong  and sound, w ith  th e  best o f 
prospects fo r th e  fu tu re . (Rigascke Rundschau, N o. 62.)

The num ber o f o ffic ia l ba n kru p tc ie s  in  1925 am ounted 
to  148 in v o lv in g  La t.663 ,903 , as aga inst 18 in  1924 to  
th e  am oun t o f La t.70 ,560 . In  Ja n u a ry  1926 tw o  R iga  
firm s  announced th e ir in so lvency. ( Ib id ., N o. 52.)

Position of the Glass Industry.— There are a t 
present tw o  L a tv ia n  firm s , th e  “  S tik ls  ”  and 
“  A n n a h iitte  ”  Com panies, w h ich  are engaged in  the  
p ro d u c tio n  o f w indo w  glass. These tw o  firm s  each 
em p loy ab ou t 300 hands, th e ir num ber be ing doub led 
d u rin g  th e  busy season. The o u tp u t am ounts to  abou t
275.000 sq. m etres o f glass pe r annum  to  a va lue  o f 
La t.864,000. T h is  in d u s try  has re ce n tly  been ve ry  
h a rd  h it  b y  fo re ig n  co m p e titio n . L a s t yea r abou t
220.000 sq. m etres o f glass to  a va lue  o f L a t.700,000 
was im p o rte d , ch ie fly  fro m  C zechoslovakia, w h ich  
c o u n try , unde r pressure o f o ve r-p ro d u c tio n , exports  
glass be low  cost p rice . The m anu factu re rs are now  
asking fo r a 25 pe r cen t, h ig h e r p ro te c tiv e  d u ty  on 
im p o rte d  glass to  enable them  to  m ake te ch n ica l im ­
provem ents and reduce th e  cost o f p ro d u c tio n . T hey 
m a in ta in  th a t w ith  th is  assistance th e y  w o u ld  soon be 
in  a p o s itio n  n o t o n ly  to  s a tis fy  th e  hom e dem and, b u t 
to  produce fo r e xp o rt. I f ,  how ever, no stops are taken  
to  p ro te c t th is  in d u s try  by increasing  th e  im p o rt d u ty  
on fo re ig n  glass, th e y  w ill be fo rced  to  close dow n 
e n tire ly . (Rigascke Rundschau, N o. 62.)

A G R I C U L T U R E
Development of Agriculture and Farming.—The

R iga Tim es  (A p ril 3) publishes s ta tis tic s  o f th e  area 
under c u ltiv a tio n , show ing th e  developm ent since th e  
w a r as com pared w ith  p re -w a r resu lts  (in  thousands of
hectares) :—

Year. Rye. Wheat. Barley. Oats. Potatoes. Flax.
1909-1913 350 32 191 305 79 69

1920 ... 196 15 123 261 49 30
1921 ... 226 18 146 299 58 34
1922 ... 236 28 156 320 69 37
1923 ... 266 42 178 383 79 56
1924 ... 266 43 179 411 74 60
1925 ... 266 48 176 386 79 78

The acreage under w heat and fla x c u ltiv a tio n has
increased a t th e  expense o f ba rle y  and rye . N o change 
has occurred in  th e  area under rye  since 1923. The 
ch ie f increases in  com parison w ith  p re -w ar figu res are 
in  w heat, oats and fla x , th e  h ig h  prices offered a c tin g  as 
a s tim u lu s  in  th e  la s t case. The area under oats 
increases w ith  th e  num ber o f horses. E x p o rts  o f 
b a rle y , oats, peas and  b ra n  b ro u g h t in  L a t.1,758,234 in  
1924, w h ile  th e  im p o rt o f w heat, rye , b a rle y , oats and 
w heaten flo u r represented La t.32,454,000, and the re  
lia s  been lit t le  im p rovem e n t since th e n  in  th e  s itu a tio n . 
These figu res c le a rly  in d ic a te  th e  necessity fo r fu rth e r 
a g ric u ltu ra l developm ent.

A cco rd in g  to  o ffic ia l s ta tis tic s  th e re  were in  1913 the  
fo llo w in g  num bers o f liv e  s to c k : 912,000 head of
horned c a ttle , 996,000 sheep and 557,000 p igs as com ­
pared w ith  905,000 head o f horned c a ttle , 1,235,000 sheep 
and 458,000 pigs in  1924. The hom e su p p ly  o f m eat 
suffices fo r hom e requ irem en ts and  leaves a m a rg in  fo r 
e xp o rt. The 1924 re tu rn s  fo r m eat exp orts  am ounted 
to  L a t.1.17 m illio n , in  1925 L a t.3 m illio n  and in  1926 
(estim a ted) L a t. 6 m illio n . I t  is  estim a ted  th a t the  
fa rm ers s laugh te r and se ll on the  spo t 150,000 head o f 
c a ttle  400,000 sheep and 350,000 pigs.

The d a iry  in d u s try  is  also m aking  g re a t progress. 
B efo re  th e  w a r the re  were 88 da iries, as com pared w ith  
444 on Jan u a ry  1, 1926. A  s ta rt is  u su a lly  m ade w ith  
a hand-w orked  d a iry , w h ich  is  la te r converted  in to  
a steam  p la n t business. There are tw o  la rge co-opera­
tiv e  organ isa tions engaged in  esta b lish in g  da iries ; the  
“  K onsum s ”  C om pany and th e  L a tv ia n  C e n tra l D a iry  
U n io n . The “  K onsum s ”  C om pany equipped la s t 
yea r 173 concerns, in c lu d in g  16 steam  da iries, 12 
pe tro le u m  m oto rs, 2 e le c trica l p la n ts  and 14 hand­
w orked  da iries. In  a d d itio n  to  th is  fiv e  cream eries 
w ith  pe tro le um  m otors and 18 hand-w orked estab lish ­
m ents were set up , m aking  a to ta l o f 44 da iries and 23 
cream eries.

The 1926-27 B ud ge t p rovides L a t.3.5 m illio n  fo r 
loans to  th e  da iries. T h is  sum  w ill be spent on d a iry  
p la n t and on th e  e rection  o f new  b u ild in g s , and i t  is 
expected th a t ab ou t 150 new  pow er da irie s  w ill be 
established.

F O R E IG N  B A N K  R A T E S .
Per cent. Per oent Per CCDt.

Amsterdam H Dublin ....... 6 Prague ...... 6
Athens ....... 10 Geneva....... 3* Reval ....... 9
Belfast ....... 6 Helsingfors 71 Riga ......... 8
Belgrade ... 6 Kovno ....... 7 Rome ........... 7

7 Lisbon ....... 9 Sofía ........... 7
Brussels ....... 7J Madrid 5 Stockholm ... 4 i
Bucharest ... 6 Moscow ... S Tokyo ....... , 7.3
Budapest ... 7 New York... 4 Vienna ....... 8
Copenhagen... S i Oslo ........ . 6 Warsaw ....... 12
Danzig ....... 9 Paris ....... 6
The official discount rates of the State Bank in  Moscow fo i 

bills a t two months is 8 per cent., io r b ilk  a t four months 9 per 
cent, and fo r b ilk  a t six months 9J per cent.

The EcoD ellaS tam pa, Corso Porta Nuova24, M ilan, Ita ly .—  
This office reads fo r you a ll newspapers and reviews, and sends 
to  you w ith  a ll despatch cuttings concerning you. Terms of 
subscription w ill be sent on receipt of your card.—Advt.
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THE ECONOMIST’S BOOKSHELF.

FACTORY LEGISLATION IN  ENGLAND. 
Factory Legislation and its Administration 1891-1924.

B y  H . A . M e s s , B .A ., A u th o r o f “  Casual La b o u r a t 
th e  Docks,” etc. (L o n d o n : P . S. K in g  &  Son, 
L td . P rice , 12s. 6d. n e t.)

To th e  s tuden ts  o f in d u s tria l h is to ry  th e  s tu d y  o f 
fa c to ry  le g is la tio n  and its  a d m in is tra tio n  has, la rg e ly  
ow ing to  the  labour's o f M iss B . L . H u tch in s  and A . 
H a rriso n  in  th e ir w o rk  “  H is to ry  o f F a c to ry  Legisla- 
tro rr,”  lo ng  p ro ved  one o f th e  m ost in te re s tin g  and 
p ro fita b le  chapters fig u rin g  in  th e ir enqu iries, and i t  is 
am ong th e  m e rits  o f M r. Mess’s new  w o rk  th a t i t  supple­
m ents in v a lu a b ly  th a t e a rlie r and ind ispensab le survey 
o f th e  same fie ld . M r. Mess is  perhaps less concerned 
w rth  th e  ta sk  o f p roduc ing  a p u re ly  h is to ric a l n a rra tiv e  
th a n  were th e  e a rlie r w rite rs  above-m entioned, b u t h is 
w o rk  reaches o u t b o ld ly  tow a rds o th e r d ire c tio n s  o f 
rea l p ra c tic a l im portance , and he succeeds in  con­
densing lu c id ly  a mass o f m a te ria l, o therw ise n o t easily 
accessible, re la tiv e  to  a d m in is tra tiv e  problem s and to  
th e  lega l aspects o f th e  e x is tin g  le g is la tio n . F o r m ore 
th a n  th ir ty  years experim ents in  fa c to ry  le g is la tio n  and 
Jts  a d m in is tra tio n  have occupied p u b lic  a tte n tio n , 
and, in  sp ite  o f a ll c ritic is m  to  th e  c o n tra ry , im m ense 
strides have been m ade. I t  is  the  purpose o f M r. 
Mess’s book to  g ive  a h is to ry  o f those e ffo rts , to  record 
th e  achievem ents, and to  p o in t o u t and to  com m ent on 
some om issions and some fa ilu re s  o f th e  pe rio d . Good 
as th e  w hole book w ill p rove to  those w ho s tu d y  it ,  we 
canno t re fra in  fro m  expressing th e  hope th a t a tte n tio n  
w ill be fastened on th e  com m ents M r. Mess m akes con­
cern ing th e  om issions and fa ilu re s  he de tects in  th e  
period  under h is  rev iew .

In  acco un ting  fo r  th e  progress m ade in  fa c to ry  
le g is la tio n  and its  observance, M r. Mess does n o t 
hesita te  to  a ttr ib u te  a o-reat deal to  th e  zeal and com ­
petence o f th e  fa c to ry  inspectors. T hey have, he 
p o in ts  o u t, had th e  advantage o f w ide  experience, and 
th e y  have ca rrie d  ideas fro m  one fa c to ry  to  anothe r 
fa c to ry  and fro m  one in d u s try  to  ano the r in d u s try ; 
T hey have been fe rtile  in  suggestions and som etim es, 
as m  the  case o f M r. L . M cN a ir w ho in ve n te d  sa fe ty 
devices fo r th e  ba k in g  in d u s try , in  m ore th a n  suggestions. 
M uch, he th in k s , m ay be a ttr ib u te d  to  pro fessional 
p rid e , to  th a t jo y  w h ich  m ost m en and wom en ta ke  in  
do ing w e ll a piece o f w o rk  fo r w h ich  th e y  are responsible 
and in  w h ich  the re  is  scope fo r th e ir ta le n ts . Few , if  
any, w ill f eei  disposed to  deny th is  g re a t and w e ll- 
m ten tio ne d  tr ib u te  to  th e  fa c to ry  inspecto ra te , 
especia lly in  these days w h ich  fin d  th e  average o ffic ia l 
abouring , and la b o u rin g  soc ia lly , w ith o u t th a n ks  and 

w ith o u t pra ise , and in  a d ire c tio n  in  w h ich  a n y th in g  
sh o rt o f v ig ila n ce  on th e ir p a rt m ig h t p rove  fra u g h t 
w itf i d isastrous consequences.

In e  p ioneering  w o rk  o f th e  best em ployers has, in  
ne o p in io n  o f M r. Mess, been the  second b iggest 

Personal fa c to r, and m uch o f th e  le g is la tio n  h is  w o rk  
records is ju s t an  e ffo rt to  b rin g  th e  ra n k  and file  o f 
m pioyers nearer to  th e ir experim ents and p ra ctice , 
any o f the  reg u la tion s fo r dangerous trades o rig in a te d  

h i th is  m anner, and n o t a few  im provem ents have been 
ue the  in g e n u ity  and research o f w o rks chem ists 

®nd w orks engineers. The in tro d u c tio n  o f th e  la tte r 
m to  in d u s try  was la rg e ly  due to  th e  fo re s ig h t o f en te r­
p ris in g  em ployers, tho ugh , perhaps, i t  w o u ld  be possib le 
o r one to  ove r-sta te  and m ake too  m uch o f th e  under- 
ym g m o tive  in  th is  case. As has so o fte n  happened in  

in d u s tria l h is to ry  a sho t aim ed a t one m a rk  ve ry  
e e c tiv e ly  has h it  ano the r, and w ith  ensuing cause fo r
congratulation.
, ke m a in  fin d in g s  o f th is  book, M r. Mess te lls  us, can

sum m arised in  a few  sentences, and th e y  are w o rth
k  u recaPitu la tio n  here. The p e rio d  1891-1924 is  

,ecJ k y  g re a t advances in  fa c to ry  le g is la tio n . The 
p rin c ip le  o f laiasez fa ire  was v ir tu a lly  abandoned.

M ed ica l and chem ica l science were a p p lied  to  problem s 
o f in d u s tria l hyg iene. The grea test im provem ents 
recorded were in  u n h e a lth y  trades. There was no 
corresponding advance in  sa fe ty , in  sp ite  o f some 
successes here and the re . In d u s try  is  p ro b a b ly  a lm ost 
as dangerous to -d a y  as i t  was in  1907, and i t  was 
d is tin c tly  m ore dangerous in  1907 th a n  i t  had  been in  
1891. T he re d u c tio n  o f th e  num ber o f accidents is  a 
ta s k  needing th e  m ost serious a tte n tio n . T h is  is, o f 
a ll that is  w ritten  in  th is hook, that which needs to be 
stressed most. The ita lic s  are M r. Mess’s ow n. The 
present h ig h  acciden t ra te , he goes on to  a ffirm , is  taken  
as a m a tte r o f course b y  fa r to o  m any people, em ployers, 
th e  w orkers and th e  general p u b lic . The disappearance 
o f c h ild re n  fro m  th e  fac to ries  is  one o f th e  o u ts ta nd ing  
good fea tu res o f th e  pe riod , b u t th e  lega l re g u la tio n  o f 
hours o f w o rk  has m ade lit t le  advance, and lags b a d ly  
beh ind  the  com m on p ra ctice  o f to -d a y . F resh in d u s trie s  
have been b ro u g h t w ith in  th e  scope o f th e  Factory- 
A c ts . There rem a in  o th e r in d u s trie s , n o ta b ly  house 
deco ra tion  and n a vvy in g , w h ich  shou ld  rece ive p ro ­
te c tio n . M r. Mess th in k s  th a t a su rvey shou ld  be m ade 
o f a ll in d u s tria l la b o u r in  order to  see w h a t p ro te c tio n  
i t  needs and ob ta ins. The la w , he fin d s , is  reasonably 
w e ll obeyed in  th is  c o u n try , b u t th e  num ber o f fa c to ry  
inspecto rs is  inadequate to  th e ir ta sk . O rganised 
in d u s trie s  shou ld  ta ke  m ore and m ore p a rt in  he lp ing  
to  fram e le g is la tio n  and to  enforce it ,  b u t th e  com ­
m u n ity  shou ld  n o t in  an y  w ay abrogate, to  them  its  
u ltim a te  re sp o n s ib ility . The estab lishm en t o f th e  
In te rn a tio n a l L a b o u r O rgan isa tion  M r. Mess regards in  
conclusion as p o te n tia lly  th e  m ost im p o rta n t happen ing 
o f th e  years 1891-1924. I t  should, he believes, rem ove 
th e  fe a r o f unequal co m p e titio n , w h ich  has been one o f 
th e  m ost p o w e rfu l obstacles to  progress in  fa c to ry  
le g is la tio n . M oreover, the re  are lik e ly  to  be im m ense 
gains fro m  in te rn a tio n a l surveys o f in d u s try , fro m  th e  
s e ttin g  up  o f in te rn a tio n a l standards, and fro m  exchange 
o f a d m in is tra tiv e  experiences. The w o rk  is  w e ll- 
indexed  and a m ost use fu l b ib lio g ra p h y  is  appended.

ENGLAND AND THE WORLD.
England and the World. Essays arranged and 

edited by F. S. M a r v in .—U nity  Series. No. V II. 
(London: Humphrey M ilford, Oxford U niversity 
Press. Price, 10s. 6d. net.)

T h is , th e  seventh vo lum e o f the  “  U n ity  ”  Series fo r 
w h ich  P ro f. F . S. M a rv in  is  responsible, fo llo w s a School 
h e ld  a t B ou rnem outh  d u rin g  th e  E aste r week o f 1925. 
In  th e  pre face, P ro f. M a rv in  te lls  us th a t i t  was suggested 
h y  a  desire expressed a t the  In te rn a tio n a l M o ra l E d u ­
ca tio n  Conference o f 1922 a t Geneva th a t th e  h is to ry  
ta u g h t to  a ll th e  na tions o f th e  w o rld  should have an 
in te rn a tio n a l as w e ll as a n a tio n a l bearing . I t  shou ld  
have regard  to  the  p o s itio n  o f each n a tio n  in  th e  in te r­
n a tio n a l order, w h a t each people has gained fro m  and 
g iven  to  th e  others in  th e  course o f its  e vo lu tio n . Such 
an idea has been th e  in s p ira tio n  o f a ll th e  w rite rs  who 
have co n trib u te d  to  th is  vo lum e, and i t  is  a t th e  ro o t o f 
a ll th e  volum es in  th is  series fro m  th e  f irs t onw ards. 
I t  represents also an aspect o f h is to ry  teach ing  w h ich  
th e  e d ito r,in  the  course' o f h is  experience as an inspe cto r o f 
schools, has fo u n d  m uch needed b y  teachers in  a ll classes 
° f  schools fro m  th e  e lem entary upw ards. W ith  th e  need 
fo r a  less p u re ly  n a tio n a lis tic  b ias in  h is to ry  teach ing 
m ost o f us are now  conversant, and i t  is  la rg e ly  due to  the  
e ffo rts  o f P ro f. M a rv in  and some o f h is  co llab o ra to rs  
th a t such a need is  be ing understood, p ro p e rly  appre­
c ia ted , and fed  w ith  th e  best f r u it  o f h is to ric a l scho la r­
sh ip . A s to  th e  d e s ira b ility , even th e  necessity, o f th is  
m a in  o b je c t the re  can be, as P ro f. M a rv in  r ig h tly  says, 
no tw o  o p in io n s : “ W e m ust lea rn  to  apprecia te  ou r 
m u tu a l debts and o u r m u tu a l need o f service i f  m an k in d  
is  to  face th e  fu tu re  w ith  any g re a te r hope o f u n ite d  
action  o r peacefu l progress.”  I f  th e  present vo lum e is  
fo u n d  to  m eet the  dem and o f teachers a t a ll adequate ly, 
i t  is  hoped la te r on to  produce a sho rte r and s im p le r 
w o rk  m ore su ita b le  fo r beginners. In  th e  m eantim e,
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those w ho are in te res ted  in  th e  question  o f reaching th e  
beginner shou ld  n o t de la y read ing  the  ve ry  exce lle n t 
paper co n trib u te d  to  th is  vo lum e b y  M r. F . J . G ould. 
I t  is  n e ith e r desirab le n o r fa ir, how ever, th a t a reader 
shou ld  be re fe rre d  to  th is , th a t, o r th e  o th e r chap te r in  
w h a t is  a tr u ly  exce lle n t vo lum e w hen regarded as a 
w hole , and  i f  we de p a rt fro m  th is  ru lin g  i t  is o n ly  in  th e  
hope th a t th e  essays o f say M r. W . J . P e rry , M r. R . G. 
C o llingw ood, D r. A . J . C a rly le  and D r. G. P . Gooch, w ill, 
w hen read here, com pel th e  reader to  d ip  fu rth e r in to  
th e  o th e r w o rk  o f such w rite rs . M r. P e rry ’s paper is 
e n title d  “  The F irs t C iv iliz a tio n  o f E n g la n d ,”  and 
covers g round  upon  w h ich  he is  as com peten t to  speak 
as anyone ; th e  same rem arks a p p ly  to  M r. C o llingw ood, 
w ho w rite s  on “  B r ita in  and th e  R om an E m p ire .”  
B o th  o f the m  deserve a w id e r audience. D r. C a rly le  
deals, o f course, w ith  th e  M id d le  Ages, and D r. Gooch 
w ith  th e  e igh teen th  and n ine te en th  cen turies. D r. 
Gooch concludes h is  paper on the  n ine te en th  ce n tu ry  in  
th e  fo llo w in g  m anner, and  h is  sen tim en ts fin d  an echo 
in  m ost o f th e  o th e r essays :— “  The m ora l o f o u r ra p id  
su rvey is  th a t we are liv in g  in  a w o rld  whose p a rts  are 
connected w ith  one ano the r b y  a thousand  v is ib le  and 
in v is ib le  th reads ; th a t, as th e  coun tries advance, the  
con tacts increase in  num ber and in tim a c y  ; and th a t 
th e  p e rils  w h ich  beset us can o n ly  be overcom e b y  th e  
jo in t endeavours o f m en and wom en o f good w ill in  every 
la nd . The e igh teen th  ce n tu ry  was th e  age o f cosm o­
p o lita n ism , th e  n ine te en th  o f n a tio n a lism . The ta sk  
o f the  tw e n tie th  is  to  fin d  a synthesis w h ich  com bines 
w h a t is  best in  th e  one-sided idea ls o f its  predecessors, 
and a llow s eve ry  b ranch  o f th e  hum an fa m ily  to  fin d  
se cu rity  and se lf-re a liza tio n  in  th e  la rg e r life  o f m an­
k in d .” '

SHORT NOTICES.

The Newspaper Press Directory and Advertiser's Guide.
(London : C. M itche ll and Co., L im ited. Price, 5s. net.) This is 
the e igh ty-first annual issue of th is  excellent directory7 and guide, 
of which i t  is no exaggeration to  say tha t i t  is “  the standard work 
of reference w ith  respect to the Press.”  I t  is generally recognised 
as “  officia l,”  not only in  regard to  the Press of Great B rita in  and 
Ireland, but also the B ritish  Dominions Oversea. In  connection 
w ith  th is la tte r section the present issue contains an inform ative 
article on In ter-Im peria l Trade and in  which is discussed the 
general conditions and prospects of trade w ith in  the B ritish  
Empire. Other special articles of note are w ritten  by The R t. 
Hon. S ir Joseph Cook, G.C.M.G., H igh Commissioner fo r Austra­
lia , en titled “  Australian Overseas Trade,”  and by the Hon. S ir 
James A llen, K.C.B., H igh Commissioner fo r New Zealand, 
en titled “ New Zealand’s Part in  Inter-Em pire Trade.”  In  
addition to  these are other articles of interest to the newspaper 
world—“  Things tha t M atter in  Advertising,”  “  The Trend of the 
Modern Press,”  and “  The Legal Year in  its  Relation to  the 
Press.”  The Newspaper Press D irectory shows tha t there are 
a t the present tim e 2,149 newspapers in  Great B rita in  and 
Ireland, distributed as fo llow s: London, w ith in  the postal 
radius, 406, of which 23 are morning dailies and 5 evening dailies ; 
the English and Welsh provinces, including localised issues, 
1,330, of which 37 are m orning and 79 evening dailies ; Scotland 
235, including 7 morning and 9 evening da ilies; Ireland 162, 
including 8 morning and 6 evening dailies. Im m ediately pre­
ceding the gazetteer section of each country is a review of the 
trade of tha t country7 w ith a classified lis t of ta riffs, duties, etc., 
showing the preference given to  B ritish  goods where operative. 
I t  is doubtful if  the whole range of inform ation afforded can be 
found so complete, comprehensive, and cheaply in  any other 
single volume.

UNIVERSITY OF LONDON.

A  C O U R SE o f T w o Lectu res on “  P R O JE C TS  OF 
M O N E T A R Y  R E F O R M  ”  w ill be g iven  b y  M r . D . 

H . R O B E R TS O N , M .A . (F e llow  o f T r in ity  College, Cam ­
bridge), a t th e  L o n d o n  Scho ol op E conomics  (H o u g h ­
t o n  Str e e t , A l d w y c h , W .C .2) on T h u r s d a y , M a y  
6 th  and 13th, a t 5 p .m . A t th e  firs t L e c tu re  th e  C hair 
w ill be take n  b y  D r . T . E . G. G R E G O R Y , D .S c. (S ir 
E rne s t Cassel, R eader in  Com m erce in  the  U n iv e rs ity ).

A D M IS S IO N  F R E E , W IT H O U T  T IC K E T .

E D W IN  D E L L E R , A cadem ic R e g is tra r.

FOREIGN AFFAIRS
A N  A M E R IC A N  Q U A R T E R L Y  R E V IE W  

Edited by
A r c h ib a l d  Ca r y  Co o lid q e

In  the  A P R IL  Issue.

WAR LOANS OR SUB­
SIDIES ?

Edwin E. Gay, Professor of Economic History at 
Harvard University, compares the financial 
course followed by England after the Napoleonic 
Wars with the American course during and since 
the Great War.

THE MINERAL RESOURCES 
OF THE FAR EAST.

Dr. C. K . Leith, one of America’s leading 
geologists, gives an unorthodox opinion regarding 
the future of the Ear East. He believes the 
Oriental countries are so handicapped by the lack 
of mineral resources that they can never challenge 
Western industrial civilization.

W HA T IS DISARMAMENT ?
General Tasker H. Bliss, former Chief of Staff,
U.S. Army, studies the problems that w ill come 
before the proposed disarmament conference.
He writes as a practical soldier of long experience, 
and as an idealist.

O th e r Im p o r ta n t  A rtic le s .
French Naval A im s.................... Gu s t a v e  d e  K erguezeo

“ The Intimate Papers of Colonel House ” ...
W a l t e r  L ip p m a n n

The Arab World To-day ................ D a v id  G . H o g a r t h

The Jews in Palestine.................................L e o n a r d  St e in

How the World Court has Functioned . . .N ic o la s  P o l it is  

Greece and the Greeks....................Ch a r le s  P. H o w l a n d

America’s Position in Radio Communication
J am es  G. H ar b o r d

Japan and Australia ......................................  E. L. P iessb

The Saloniki Dispute ...........  H a m il t o n  F is h  A rmstrong

Also a Special Supplement:
The Meaning of the “  Dawes Plan ” ...S. P a r k e r  G il b e r t
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or through

T h e  I n t e r n a t io n a l  N ews Co m p a n y  L t d .,
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STATISTICAL SECTION
THE TRADE BAROMETER

Our weekly index is composed of quotations for the ten following commodities :—
1. Pig iron. 3. Coal. 5. Cotton. 7. Hides. 9- Bacon.
2. Tin. 4. Linseed Oil. 6. Wool. 8. Wheat. 10. Sugar.

■ . Table I.  shows the movements of our ten commodities in  the aggregate, and Table I I .  the movements of each of them in
bv ^nrw others. We have chosen December 30, 1921, as our base, the price of each commodity on that day being represented
a a when the index in  Table I .  stood at 150). For a fu ll explanation of our index number see T h e  E co no m ic  R e v ie w ,
A“ g. 29, 1924, page 194.

TABLE 1.
Bd. o f Tde Bd. of Tde Bd. of Tde Bd. o f Tde

Date
1920.

10 Com- M onth ly 10 Com- M onth ly 10 Com- M onthly 10 Com- M onth ly
modities Average Date modities Average Date modities Average Date modities Average

Jan. 16 
May 14 
Ju ly  16 
Dec. 17

1921 
Jan. 14 
Apr. is  
Ju ly  15 
Oct. 14 
Dec. 16 
Dec. 30

1922 
Jan. 20 
May 19 
Ju ly  14 
Sept. 15 
Dec. 15

367.9
391.2

296.6
325.5

1923 
Jan. 12 162.8 157.0 A pr. 18 177.5 164.7 July 17 160.3 157.5

418.8 316.9 Feb. 16 177.2 157.5 M ay 16 171.2 163.7 Aug. 14 158.6 157.0
257.0 263.8 Mar. 16 192.4 160.3 June 20 167.8 162.6 Sept. 18 158.3 156.0

244.2
Apr. 20 198.5 162.0 J u ly  18 167.1 162.6 Oct. 16 154.1 154.8

245.9 May 18 198.1 159.8 Aug. 15 175.3 165.2 Nov. 13 153.2 153.7
202.8 204.8 June 15 190.0 159.3 Sept. 19 167.9 166.9 Dec. 18 153.0 153.2
194.4 194.1 Ju ly  20 177.3 156.5 Oot. 17 172.5 170.2 1926
170.2 180.7 Aug. 17 174.6 154.5 Nov. 14 173.3 169.8 Jan. 15 151.6 151.3
153.2 167.9 Sept. 14 173.2 157.8 Dec. 12 171.7 170.1 Feb. 12 148.4 148.8
150.0 Oct. 19 166.0 158.1 1925 Mar. 12 146.1 144.4

144.0
Nov. 16 171.7 160.8 Jan. 16 174.8 171.0 »> 26 145.2

164.0 Dec. 14 177.0 163.4 Feb. 13 175.2 168 .9 A pril 2 146.5
162.1 160.6 1924 Mar. 13 172.8 166.3 ft 9 145.7
165.1
161.2

160.3
154.3

Jan. 18 
Feb. 15

178.6
187.9

165.4
167.0

Apl. 17 
May 15

161.9
158.7

162.5
159.0

16 148.1

161.2 155.8 Mar. 14 182.1 165.4 1 June 19 160. 6 157.6

TABLE II.
Date p ig

iron. Tin. Coal.
Linseedi

O il. Cotton. Wool. Hides. Wheat. Bacon. Sugar. Mean. Date.

°ec. 30, 1921 100 100 100 100 100 100 100 100 100 100 100 Deo. 30, 1921

1922
July 28 ... 
Sept. 29 ... 
Nov- 3 ... 
Deo. 29
1923.
May 18 .. 
Oct. 12 ... 
Nov. 16
1924.
Feb. 15 
Juiy 11
1925 

Feb. 27 
Oot. 30 ! "
1926 

Feb. 5
Mar. 26
Apr. 9 
.. 16 ..

92.9
94.3
95.5
89.4

110.8
93.4
97.2

96.7
89.6

84.0
74.5

72.2
72.2
72.2
72.2

94.5
95.2

107.5
106.7

117.9
117.1
127.4

163.4
128.9

153.8
171.2

165.2 
165.7
162.3 
170.0

97.2 
92.9

100.0
91.5

128.3
90.6
97.2

96.2 
74.5

69.8
59.4

63.2
60.4
60.4
60.4

157.9
135.1
140.3
138.6

166.7
150.9
149.1

171.9
140.4

178.9 
131. C

114.0
108.8
106.1 
107.0

110.1
100.9
119.9 
126.0

120.2
136.4
165.8

159.6
140.6

116.0
90.7

93.2
87.7
88.3 
88.1

111.1
117.8
133.3
120.0

137.8 
126.7
128.9

151.1
142.2

160.0
115.6

102.2 
102.2 
102.2 
106.2

97.1
96.4 

106.5
93.5

102.9
84.8 
87.0

91.3
92.8

95.7 
108.7

100.0
92.8
92.8
89.9

119.0
82.8
91.9
90.4

102.7
83.0
86.2

100.4
111.5

128.9
97.2

114.6 
108.3
110.7 
111.5

116.5
104.0
104.8
89.7

91.2
66.2
73.5

65.8
80.9

88.6
94.9

94.1
97.1 

100.7 
102-2

119.2
134.6
134.6
138.6

242.3 
145.9*
132.7

156.1
101.4

95.3*
70.6

78.8
72.9 
75.3 
80.0

111.15
105.90
113.43
108.43

132.08
109.50
114.50

125.25
110.28

117.10
101.44

99.65
96.81
97.10
98.75

1922
... Ju ly  28 
... Sept. 29 
... Nov. 3 
... Dec. 29

1923
... May 18 
... Oct. 12 
... Nov. 16

1924
... Feb. 15 
... July 11

1925
... Feb. 27 
. . .  O ct. 30 

1920
... Feb. 5 
... Mar. 26 
... Apr. 9 
... „  16

* Revised Quotation.

SECURITY PRICES.
bondT^e . f lo w in g  table shows the oourse of prices for a representative number of industrial stooks and long dated railroad 
Gove m NeW ^ ork> lor twenty representative industrial ordinary stocks in London, and for a selected number of long-dated British 
30 192l°erit 8ecurities. The prices of the last-named have been averaged exclusive of accrued interest. In  all cases the price at December 

* 18 taken as 100. Significant maximum figures are shown in heavy type and minimum figures in italics.

_____ _______ I n  N e w  Y o r k . I n  L o n d o n . I I n  N ew  Y o r k . I n L o n d o n .

Week
ending Indus­

trials. Bonds.*
Indus­
trials.

G ilt
edged.

Week
( ending.

Indus­
trials. Bonds. *

Indus­
trials.

G:lt
edged.

1920, Jan. 1
1921, Jan. l  

Aug. 20

1» « .  Z
May 13 
Sept. 16 
Oot. 7

1923, Jan. l 
Mar. 17

» 24 
Apr. 28 
June 9 
Oct. 27

1924, Jan. {
»> 19 

June 21 
Nov. ft

128.5 
89.9 
80.3  
91.1

100.0
114.6
123.8
123.9
121.7
129.2
127.3
124.1
119.7
105.7
117.4
119.1 
115.3
130.1

94.1
89.0
90.4
92.0 

100.0
102.4
107.6 
106.1
102.5
98.5 
97.8
99.3 

100.8
99.7
98.4 

100.1 
103.3
103.7

172.4
116.3
105.4 
91.1

100.0
114.9
115.2
113.3
119.5
129.3
129.0
137.9
130.6 
126.5
121.3
119.1
118.2
133.7

99.7
88.6
93.3
94.4 

100.0 
117.9
112.5
111.7
113.3
117.0
118.1
122.8
123.5 
119.7
114.5 
112.2  
118.0
120.4

1925, Jan. 3 
17

June 6 
„  27 

July 18 
Aug. 1 

,, 22 
Nov. 7 
Deo. 19 

1S26, Jan. 2 
„  9 

Feb. 13 
Mar. 20 
Apr. 3 

„  10 
„  17

150.7
151.8
158.2 
160.0
165.9 
165. 8
176.2
195.4
188.9
195.5
196.1
199.9
178.5
173.1
172.5 
168.7

101.6
101.9 
105.3
104.7
103.2
101.5
102.5
102.7
103.3
103.6
103.6
104.9
105.1
105.4
106.1
106.9

133.8
137.3
128.0
123.7
120.4 
122. 2
126.3
134.1
130.6
133.3
135.1 
132.0
126.6
126.2
124.5
121.8

117.5
117.5
115.3
113.0
115.5
115.7
117.3
114.7
112.8
113.0
113.1 
114.8
113.6
113.5
113.5
113.3

• Priees^supplied by Mesare. Bernhard Scholle & Co., L td .
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SULPHATE OF AMMONIA.
The Best aad Most Economical Form of Nitrogen.

For prices and advice as to application apply to 

T H E

BRITISH SULPHATE OF AMMONIA 
FEDERATION, LIM ITED,

30, GROSVENOR GARDENS, 
WESTMINSTER, S.W.l.

Cable AddreM: SULPHAMMO, LONDON.
A.B.C. 5th and Bentley’s Codes.

Prussian c- Bronx© Blues
Distilled Tar. Solvent Naphtha.

Crystal Carbolic Acid (39/40° C). Liquid Carbolic Acid (Cresylic Acid). 
Creosote. Disinfecting Fluid. Green Oil.
Pyridine. Pitch. Black Varnish. Anthracene. 

Naphthaline (in various forms). Toluole. Bleaching Powder (35/37%).

Liquid Ammonia. Sulphate of Ammonia (asj% Neutral Quality).

Prussiate of Potash. Prussiate of Soda.

DAUNTSEY HOUSE

•GAS LIGHT £>C0KE

Printed by the Cb ttt  H o use Press, L t d ., Bell Lane, Gloucester, and Published by the Proprietors a t G, J o h n  St r e e t ,
A d k l p h i, L o n d o n , W.CJ2.


