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COMMENTS
Owing to  the  General S trike  i t  has been im possible 

fo r  us to  p r in t  and pu b lish  the  la s t tw o  num bers o f The 
Economic Review. I n  th is , and in  subsequent 
num bers, we sha ll endeavour to  g ive o u r readers extracts 
fro m  th e  F ore ign Press, selected d u rin g  th e  past fo r t '  
n igh t, w h ich  con ta in  any bearing o f im portance  upon 
the  economic life  o f th e  various countries we n o rm a lly  
su rvey in  o u r pages. The na tu re  o f the  services p e r­
fo rm ed b y  th is  jo u rn a l forbade us the  use, d u rin g  the  
crisis, o f the  m u ltig ra p h  o r im prov ised  broadsheet, b u t 
we w ou ld , however, lik e  to  take  th is  o p p o rtu n ity  of 
p lac ing on record ou r a d m ira tio n  o f those among our 
contem poraries in  w eek ly  jo u rn a lism  w ho, b y  such 
m ethods, b ra ve ly  k e p t th e ir  heads above w a te r and 
th e ir  messages in ta c t, in  sp ite  of un w a rra n ted  a tte m p ts  
a t suppression. T h rou gh ou t th e  w hole episode the  m ost 
un ive rsa lly  fe lt  annoyance was the  in a b il i ty  to  ob ta in  
re liab le  news. The people o f th is  c o u n try  have no 
desire fo r  any o f the  means whereby th e  independence 
o f the  Press m ay  be curbed, and least o f a ll w i l l  th e y  
apprecia te  dope o r doctored in fo rm a tio n  ; i t  w i l l  rem ain 
fo r  long no torious th a t  m uch o f w h a t the  p u b lic  could 
ob ta in  du rin g  the  crisis was l i t t le  sho rt o f an in s u lt to  
its  in te lligence and re v o lt in g  to  its  unders tand ing  o f 
th e  v ita l issues a t stake. I n  sp ite  o f a ll obstacles 
con fro n tin g  them , The Tim es  and The New  Statesman 
succeeded b r i l l ia n t ly  in  overcom ing them , and, in  so 
do ing, redeemed w o r th ily  an  otherw ise d ism al chapter 
in  the  h is to ry  o f B r it is h  jou rna lism .

I t  is too  ea rly  y e t to  judge of th e  effects o f the  S trike  
upon the  fo re ign trade  o f th is  cou n try . The ev il done 
a t home is fo rm idab le  enough, and its  reactions are 
bound to  be fe lt  elsewhere. M r. W in s to n  C h u rch ill 
s ta ted  in  the  House of Commons th a t  the  cost o f the 
S trike  to  the  Exchequer w o u ld  be £750,000, perhaps 
less. The same afte rnoon , M r. B e tte rto n , in  re p ly  to  a 
question, is reported to  have said th a t  i t  had  n o t y e t 
been possible to  co llect the  m a te ria l fo r  m ak ing  even 
an approx im ate  estim ate  o f th e  am oun t lo s t in  wages 
in  G reat B r ita in  d u rin g  the  General S trike , b u t i t  was 
clear th a t  the  am oun t w ou ld  ru n  in to  m any m illions. 
The use o f the  te rm  “  wages ”  in  m ak ing  such a s ta te ­
m en t tends to  place too  strong  an emphasis upon the 
bu rden o f loss shouldered b y  one section o f the  com ­
m u n ity  alone. The loss is one w h ich , co rre c tly  appraised, 
m ust depress in d u s try  and in d u s tr ia l li fe  as a whole, 
and w h ich , when so analysed, w i l l  reveal th e  real 
economic significance of the  d isastrous episode. The 
economic consequences o f a pe riod  o f para lys is  such as 
th is  has been are n o t to  be measured b y  the  cost borne 
b y  the  E xchequer. T ak in g  a ll th in gs  in to  consideration, 
the  taxp aye r w i l l  be asked to  de fray the  expenses o f a 
dangerously inexpensive experim ent. The rea l lesson

he has to  lea rn  fro m  the  unhappy event w i l l  be derived 
fro m  a s tud y  o f the  m a te ria l M r. B e tte rto n  is endeavour­
in g  to  collect and co lla te  ; to  i t ,  and to  a ll th a t  m ay be 
im p lie d  fro m  it ,  should ou r a tte n tio n  be tu rne d  w ith  
speed.

The rise o f the  £ to  its  go ld p a r ity  (and even s lig h tly  
above i t )  has been en thus ias tica lly  gi’eeted b y  the  
Press and b y  th e  pu b lic . I t  is u n fo rtu n a te  th a t  l i t t le  
o r no m en tion  has been made o f the  heavy price  th is  
c o u n try  has had  to  pa y  fo r  th is . The sacrifices have 
been great indeed, b u t as a resu lt of the m  the  c re d it 
and good name of G reat B r ita in  are th e  ou ts tand ing  
fea tu re  in  an otherw ise m uddled and unstable w o rld . 
M an y  d ifficu ltie s  w i l l  have to  be overcom e before 
trade  and in d u s tr ia l p ro spe rity  has been com p le te ly  
recovered. B u t i t  is com fo rtin g  to  kn o w  th a t,  w ith  
the  S trike  se ttled  and the  £ s te rling  a t par, the  prestige 
o f th is  c o u n try  is u n riva lle d  b y  any o ther na tion .

The S trike  had on ly  a com p ara tive ly  sm all d irec t 
in fluence on the  F ore ign Exchanges, v io le n t as some of 
th e ir  m ovem ents were. The £ s te rling  (as against the  
$) a fte r a s lig h t n a tu ra l deprecia tion to  4.85J, recovered 
s tro n g ly  tow ards the  end, and reached its  h ighest p o in t 
since the  ea rly  days o f the  W a r a t 4 .8 6 f, thu s  showing 
the  w o r ld ’s confidence in  the  s ta b il ity  o f th is  cou n try . 
The o th e r exchanges, ap a rt fro m  Paris, Brussels and 
M ilan , m oved q u ie tly  w ith  the  D o lla r. R io  de Janeiro  
f irm ed  up  on th e  im p roved  financ ia l p o s itio n  o f B raz il. 
The sensation in  th is  m a rke t was p rov ided  b y  the  three 
L a t in  currencies. Paris and Brussels depreciated 
ra p id ly  a t the  beginn ing o f the  S trike , on the  fear, i t  
was said, th a t  B r it is h  Banks w ou ld  sell th e ir  a lready 
depleted ho ld ings in  these currencies. H ow ever th a t 
m ay be, a ll th e  troub les of E urope a t the  tim e — the 
re vo lu tio n  in  Poland, the  G overnm ent crises in  G erm any 
and B e lg ium , the  s tr ike  in  E ng land, etc.— seemed to  
concentrate th e ir  effect on Paris, w h ich  its e lf rem ained 
p o lit ic a lly  the  calm est spot. A fte r  fa ll in g  to  156J and 
168 respective ly, b o th  Paris and Brussels recovered 
s lig h tly , b u t  a fte r the  o ffic ia l announcem ent of th e  end 
o f the  S trike  the  decline became in tens ified , and a t the  
tim e  o f going to  press in  b o th  cases “  record  ”  q u o ta ­
tions  have been reached w ith  P aris  171 and Brussels 
173. The rea l reason o f course fo r th is  s lum p is the  
w o rld -w ide  lack o f confidence in  these currencies, 
coupled w ith  v e ry  b ig  selling on the  p a r t o f I ta ly  : i t  
appears th a t  in  the  la tte r  c o u n try  a b ig  reserve fun d  
had been accum ulated a t the  tim e  when F rancs were 
considered stable currency, and these were now  sold, 
p a r t ly  because th a t  be lie f had proved  erroneous and 
p a r t ly  in  order to  support the  L ira . The feature on 
T hursday  was the  long expected break in  the  Ita lia n
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L ira , w h ich  reached enormous p ropo rtions  b y  S a tu r­
day (148). Then G overnm ent suppo rt came fo rw a rd  
and b ro u g h t the  ra te  ra p id ly  back to  131. Various 
reasons are g iven fo r  the  sudden drop, as, fo r  instance, 
th a t  the  reserve fu n d  fo r  p ro te c tio n  had come to  an end, 
and also th a t  in flu e n tia l circles, fo r  purposes of trade , 
m eant to  b r in g  the  L ira  nearer the  F ranc. The m ost 
p lausib le  cause is th a t  i t  is too  expensive and the re for- 
p ra c tic a lly  im possible to  keep u p  an exchange b y  a rtie  
fic ia l means.

A  prominent G erm an banker w rite s  to  the  ed ito r 
o f The Economic Review in  th e  fo llow ing  s t r a in : 
“  The Bourse s itu a tio n  has la te ly  grow n considerably 
weaker, the  set-back s ta rtin g  m a in ly  in  the  sh ipp ing 
share m a rk e t in  w h ich  the  fan ta s tic  expectations of the 
speculators th a t  th e  com panies’ A m erican  p ro pe rty  
w ou ld  be re tu rned  to  the m  have n o t come true . To th is  
m ust be added the  v e ry  in tr ic a te  p o lit ic a l s itua tion , the  
pa rties  o f th e  r ig h t  and o f the  le ft  be ing m ore o r less 
e q ua lly  s trong  in  G erm any, so th a t  i t  is v e ry  d iff ic u lt 
( if  n o t a ltoge ther im possib le) to  get an independent 
G overnm ent w ith  a clear m a jo r ity . Hence i t  is im ­

possible to  foresee how  the  present crisis w i l l  be solved. 
M y  personal op in ion  is th a t the  price  leve l on the  Stock 
Exchange is perhaps too  h igh , since we see v e ry  l i t t le  
o f the  hoped fo r  im p rovem en t in  ou r econom ic con­
d itions . B u t  perhaps o u r ‘ b ig  guns ’ are m uch cleverer 
th a n  m yse lf and are ju s tifie d  in  m a in ta in in g  th a t Ger­
m an y  is recovering, s lo w ly  and no do ub t w ith  m any 
in te rru p tio n s  and set-backs, b u t none the  less recover­
in g .”

We do n o t believe th a t the  General S trike  was e ither 
engineered o r financed b y  the  Soviet G o ve rn m e n t; 
b u t the  B olsheviks g re a tly  re jo iced a t th is  c o u n try ’s 
crisis and d id  a ll th e y  cou ld  to  aggravate it .  They 
ob v io us ly  d id  n o t care a s tra w  abou t the  pos ition  of 
th e  B r it is h  w o rk in g  m an : w h a t was o f im portance  and 
in te rest to  the m  was the  prospect o f a general upheaval, 
the  hope th a t  the re  w o u ld  be rea l tro u b le  and bloodshed. 
The Tim es  o f M ay  18 gives the  fo llo w in g  il lu m in a tin g  
sum m ary o f the  headlines o f some Soviet papers d u rin g  
th e  S trike  week :—

“  Four and a H a lf M illion  Workers on Strike.”  “  Complete 
Railway Stoppage.”  “  Panic on the Exchange. Great Drop in the 
Rate of Sterling.”  “  Class against Class.”  “  The Government 
of the Coal Magnates is Mobilising its  Forces and Organising 
Blacklegs for Fighting the Proletariat.”  “  B ritain Cut off from, 
the Continent.”  “  Panic-stricken Bourgeoisie Fleeing to France.”  
“  Muzzling the Capitalist Press.”  “ Futile  Attempts to Issue 
Bourgeois Papers.”  “  Unrest Among Troops. Welsh Guards 
confined to Barracks for Breach of (Discipline. Government 
Statement on R iot at Aldershot.”  “  Powerless Hatred. Comrade 
Saklatvala Sentenced to Imprisonment.”  “  Communists Active. 
Councils (Soviets) of Action Formed Everywhere.”  “  Soviets 
on the Watch. Electric Power Cut Off from one of London’s 
Hospitals Frequented by the Bourgeoisie. The Local Soviet 
learnt that most of the Medical Staff had enrolled in the O.M.S.”  
“  Baldwin Preparing a Bloody Bath for the Proletariat. Troops 
in  London Docks. Blood of Workers shed in H u ll.”  “  Sacrilege 
in  Westminster Abbey. Parliament in Darkness.”  “  Trade Union 
Council Organises Transport, Information, Food, Instructions and 
Finance Sections. Millions of Copies of the British Worker.”  
“  Chaos in  London Streets. Bourgeoisie Panic-stricken by 
Cancellation of Race Meetings and the Appearance of The Times 
as a small Typewritten Sheet of Paper.”  “  Only one Steamer 
may perhaps be able to leave England.”  “  Railway Transport at 
a Standstill. Owing to Inexperience of the Blackleg Drivers, 
Railway Accidents are becoming more frequent.”  (This is given 
as a T.U.C. official statement). “  Meagre Response to Appeal for 
Special Constables. Government Mobilising Police Reserves.”

The Izvestia reports that the Communist Party was extremely 
active during the strike. “  Soviets of Action ”  -were alleged to have 
been formed everywhere, “  even in  so ‘ aristocratic ’ a seaside 
place as Brighton,”  Communists occupying prominent places in

such councils. Detachments of the “  Labour Defence ”  were 
organised in  many London districts land Communist leaflets 
issued, the to ta l da ily distribution of these attaining 100,000 
copies. The police, says th  e Izvestia, was conducting “ an active 
campaign ”  for the suppression of “  seditious literature,”  while 
the “  powerless hatred of the bourgeoisie found vent in  numerous 
arrests among the Communists.”

This hardly requires comment!

Zinoviefe has co n trib u te d  an a rtic le  to  th e  Izvestia  
o f M ay  13 w h ich , d u ll tho ugh  i t  is, ough t to  be rep rin te d  
and sent to  every fr ie n d  and adm ire r o f th e  Soviets 
in  th is  c o u n try . Messrs. Thom as, M acdonald , Snow­
den and others are re ferred to  in  i t  as “  m ercenary 
scoundrels w ho have again be trayed  the  E ng lish  
w orkers,”  and th is  is o n ly  one o f th e  m ild e r passages 
in  the  a rtic le  ! The S ov ie t Press in d ig n a n tly  proc la im s 
th a t  the  B r it is h  w o rke r has the  r ig h t  to  s tr ike , and 
pro tests against th e  accusations o f il le g a lity . W h a t we 
w a n t to  kn o w  is w hen the  R ussian w o rke r w i l l  be 
g iven the  r ig h t  to  s trike , th e  r ig h t to  have rea l trade  
unions, and when the  Soviet au th o ritie s  w i l l  stop 
p lundering  the  Russian w orkers in  order to  “  sup po rt ”  
th e ir  fa r  b e tte r rem unerated E ng lish  fe llow -w orkm en-

From a re liab le  source we learn  th a t  the  recent s lum p 
in  the  N ew  Y o rk  stock m a rke t has shaken nobody ’s 
nerves. Stocks had been ob v io us ly  too  h igh , th e y  are 
now, perhaps, too  lo w  ; b u t  a ra p id  recovery is n o t 
an tic ipa ted . Prudence on the  p a r t o f the  p u b lic  is 
lik e ly  to  la s t fo r  several weeks. A t  the  end of tw o  
trem endous slum ps i t  is  ra th e r s ign ifican t to  no tice  firs t, 
th a t  the re  has n o t been a single fa ilu re , o r ru m o u r of 
fa ilu re , on W a ll S treet, and secondly, th a t  i t  is estim ated 
th a t  less th a n  6 per cent, o f the  aggregate va lue o f a ll 
stocks dea lt in , is be ing financed a t th e  m om ent on 
borrow ed m oney. N e ith e r o f these po in ts  seems to  
suggest a w eak pos ition , b u t ra th e r one w h ich  m ig h t 
become q u ic k ly  responsive. I n  a pe riod  of general 
p ro sp e rity  i t  is o f in te res t to  no te  th a t  the  A m erican 
te x t ile  in d u s try  is n o t regarded as prosperous. The 
reasons produced to  account fo r  th is  are f irs t, th a t 
d u rin g  the  w a r m ore m ach inery  was ins ta lled  th a n  is 
now  requ ired  to  th e  e x te n t o f abou t 20 per cent., 
secondly, th a t  the  ra p id  changes in  fem ale fashions are 
v e ry  d is tu rb in g  to  th e  p rinc ip le  o f m ass-production , 
arid th ird ly ,  a com b ina tion  o f causes w h ich  conspire to  
reduce th e  te x t ile  requirem ents o f the  cou n try . The 
U n ite d  States is p roduc ing  p r in c ip a lly  fo r  her own con­
sum ption . C om pe tition  fro m  abroad is p ro h ib ite d  b y  
ta r iffs . I n  the  industries  to  w h ich  m ass-p roduction 
is m ost su itab le , m otors, tyres, a g ric u ltu ra l m ach inery, 
typ e w rite rs , etc., th e  A m erican m an u fac tu re r can 
expo rt p ro fita b ly  even in  the  face o f h igh  ta r iffs  ; i f  
ta r if fs  are made p ro h ib it iv e  he can, and does, resort 
to  the  estab lishm ent o f factories inside the  ta r if f  walls. 
The fie ld  o f such exports  w i l l  p ro b a b ly  soon be extended 
to  inc lude boots and c lo th ing .

In th e  U n ite d  States the  re la tions between cap ita l 
and  la bo u r are, in  m ost industries, ve ry  excellent. 
T h is  is a ttr ib u te d  p a r t ly  to  the  fa c t th a t the  labourer 
is also cap ita lis t, and p a r t ly  because his acqu is itive  
in s tin c ts  are encouraged, b u t ch ie fly  peaceable conditions 
are traced back to  the  em ployer who has realised th a t  i t  
is his d u ty  as a m em ber, presum ably, o f the  m ost in ­
te llig e n t p a r t  o f the  com m u n ity , to  use his bra ins so 
as always to  be ahead o f the  w o rke r in  ideas w h ich , 
w orked ou t, are fo r  th e  bene fit o f the  w orker. I f  the  
em p loyer is c o n s ta n tly  a n tic ip a tin g  the  demands of 
T rade  U n ions fo r  the  advantage o f “  la bo u r ”  he is 
destroy ing  th e  ra ison d'etre o f trade  un ion ism . I t  is 
rem arkab le th a t  th e  tra d e  u n io n  m em bership in  the  
U n ite d  States is ra p id ly  decreasing. A t  the  same tim e  
a w a y  to  in d u s tr ia l peace seems ind ica ted.
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SPECIAL ARTICLES
movements of capital .
By Professor Gustav Cassel.

The subjoined article is reproduced from the latest Quarterly 
Report issued by the Statistical Department of the well-known 
and oldest jo in t stock banking company in  Sweden, Skcmdina- 
viskx Kreiitaktiebolajet, to the pages of which the eminent 
writer and political economist is a regular contributor.

'' M any people who have bean he a v ily  engaged on the  
S tock Exchange o r in  speculations in  rea l estate are now 
trans fe rring  th e ir  m oney to  securities w ith  a fix e d  ra te  
o f in te rest. The h igh  prices ob ta ined  have led  to  sales 
on a large scale, so th a t  p ro fits  have been n e tte d  and 
considerable am ounts of cash m oney have been set free. 
T h is  m oney is now  being invested in  bonds, and an 
increasing dem and fo r  those securities is acco rd ing ly  
be ing m an ifested .”

I  take th is  q u o ta tio n  a t random  fro m  a financ ia l 
paper. I t  is unnecessary to  name th e  jo u rn a l, as such 
statem ents can be read in  a lm ost an y  fina nc ia l paper 
and express a line  o f th o u g h t w h ich  is a lw ays recu rring  
in  one fo rm  or ano the r in  f ina nc ia l circles. A t  one 
tim e  we are to ld  th a t  ca p ita l is be ing w ith d ra w n  fro m  
bonds and debentures, w h ich  a ffo rd  no chance o f p ro fit  
and do n o t y ie ld  a sa tis fa c to ry  ra te  o f in te res t, and is 
being invested instead in  shares. A t  ano the r t im e  i t  is 
ju s t the  reverse. O r else we hear th a t  ca p ita l has been 
absorbed b y  w idespread speculation in  b u ild in g  sites, 
w h ich  has en ta iled  a shortage o f ca p ita l fo r  o ther 
purposes. I n  fa c t the  observations o f the  F ina nc ia l 
Press on economic top ics are based to  such an e x te n t on 
such no tions th a t  one a lm ost hesitates to  hazard the  
sta tem ent th a t  a ll these ideas are fu n d a m e n ta lly  w rong. 
T h is  is nevertheless the  fa c t. The premises being 
w rong, i t  is a lm ost in ev ita b le  th a t  a num ber o f de­
du c tion s  made fro m  those prem ises should be likew ise 
w rong. A n d  seeing th a t these deductions doubtless in  
some measure serve, as th e y  are in tended, as guides fo r 
conduct, i t  is obv ious ly  o f no sm all p ra c tica l im portance 
to  show where the  fla w  in  the  reasoning lies and  to  la y  
bare the  rea l facts in  regard to  the  m ovem ent o f cap ita l.

The im portance o f th is  w i l l  perhaps be s t i l l  more 
c lea rly  realised i f  we consider some o f th e  po pu la r con­
clusions d raw n  fro m  these premises. F o r exam ple, i t  
is a b y  no means uncom m on assertion th a t  large am ounts 
o f cap ita l are being accum ula ted fo r la ck  o f o u tle t, or 
are being hoarded in  o rder to  meet a n tic ip a te d  req u ire ­
m ents whan the  tim e  comes. W hen such statem ents 
can be made b y  people w ho are engaged in  p ra c tica l 
affairs, i t  is scarcely aston ish ing th a t  ou ts iders should 
fo rm  pecu lia r op in ions regard ing  the  uses o f cap ita l. 
Those w ho f in d  d if f ic u lty  in  p ro cu rin g  an y  ca p ita l fo r 
th e ir  special objects are fon d  o f declaring th a t  the  
cap ita lis ts  w i l l  n o t inves t cap ita l where i t  is required, 
b u t pre fe r to  le t i t  lie  id le , o r to  inves t i t  in  speculations 
where i t  does n o t serve an y  p ro du c tive  purpose. F ro m  
such no tions people, as we know , are a p t to  d ra w  v e ry  
far-reaching conclusions. The m ost extrem e, o f course, 
dem and th a t  ca p ita l sha ll be confiscated in  order to  be 
devoted to  p ro jects  o f social w elfare. B u t even where 
people do n o t go to  such lengths, th e y  nevertheless 
fo llo w  q u ite  the  same line  o f th o u g h t. As an il lu s tra t io n  
° f  th is  fa lla cy  th e  N a tio n a l C ity  B a n k  o f N ew  Y o rk  in  
th e ir  re p o rt fo r  Decem ber 1925 quote th e  fo llo w in g  
characteris tic  sta tem ent, to  w h ich  large C hurch organisa­
tions  have g iven w ide p u b lic ity  : “  O ur indus tries  to -d a y  
are suffering fro m  too  m uch ca p ita l ra th e r th a n  too  
li t t le .  T h is  p ro po s ition  is abso lu te ly  irre fu ta b le . Con­
sequently, th e  m oney w h ich  low er incom e taxes w ou ld  
d iv e rt to  in d u s try  w i l l  do m ore good to  the  pu b lic  i f  i t  
continues to  be expended in  some fo rm  o f pu b lic  w o rk  
° r  m  th e  pa ym en t o f salaries to  governm ent employees.’

W hen people propose th a t  ca p ita l should be taxed  
m ore h e a v ily  in  o rder to  p ro v id e  means fo r  the  organisa- 
io n  o f re lie f w orks fo r  the  a lle v ia tio n  o f unem ploym ent,

th e y  are fo llow ing  the  same process of th o u g h t. Gener­
a lly  speaking, a large num ber o f the fallacies w ith  w h ich  
we have to  contend in  the  p o lit ic a l and economic 
spheres are based on false premises in  regard to  the  
uses o f cap ita l and the  m ovem ents o f cap ita l.

I n  order to  m ake th is  m a tte r clear, le t us confine our 
a tte n tio n  to  the  dom estic m ovem ents o f cap ita l, in  
o ther words, le t us im agine a se lf-contained economic 
system, and re ve rt to  ou r f irs t exam ple. C ap ita l is 
being w ith d ra w n  fro m  shares and invested in  bonds. 
W h a t happens ? A  ca p ita lis t sells h is shares and uses 
the  m oney fo r  the  purchase o f bonds. F ro m  his personal 
p o in t o f v ie w  he* has supplied cap ita l to  the  m arke t 
fo r  bonds. B u t  th is  is a p r iv a te  econom y aspect o f 
the  m a tte r w h ich  cannot possib ly  be extended to  the  
econom y o f a social com m u n ity . F o r i f  o u r ca p ita lis t 
buys bonds, there  m ust be someone else w ho sells 
bonds and whose m oney is thu s  set free to  be used fo r 
some o ther purpose. Then as m uch ca p ita l has been 
w ith d ra w n  fro m  th e  m arke t fo r  bonds as has been sup­
p lied  to  i t .  I t  is th is  sim ple fac t, th a t  fo r  every buyer 
there must also be a seller, th a t  people are so a p t to  ove r­
look.

The m an who sold his bonds w ou ld , o f course, have 
to  lo ok  o u t fo r  some new investm en t. On th e  o ther 
hand, the  share-holder, w hen he sold his shares, w o u ld  
have to  f in d  someone to  b u y  them . L e t us suppose 
th a t  the  seller o f the  bonds is id e n tica l w ith  th e  buye r 
o f the  shares. I n  th a t  case the  en tire  transa c tion  
m ere ly  means th a t  a share-holder and a bond-ho lde r 
have exchanged th e ir  investm ents, w h ich  ob v io us ly  
does n o t in  any w a y  a ffect the  general sup p ly  o f cap ita l. 
A s a ru le , however, the  transa c tion  is n o t so s im ple. 
The seller o f the  bonds m ay lo o k  o u t fo r  q u ite  a d iffe r­
en t in ves tm en t ; b u t th e n  again m oney is set free fo r 
use in  some o the r w ay. A n d  so on con tinuous ly . B u t  
sooner o r la te r th e  c irc u it  m ust be closed and m oney 
be- ava ilab le  fo r  the  purchase o f the  sold shares. I t  is 
th is  c irc u it th a t  preven ts people fro m  seeing w h a t re a lly  
happens w hen ca p ita l is transfe rred. One w o u ld  have 
a m uch t ru e r  idea o f th e  facts i f  one cou ld  conceive the  
trans fe r of ca p ita l as a d irec t exchange o f investm ents.

People o b s tina te ly  c ling  to  the  idea th a t  r is in g  prices 
in  the  share m a rke t consume cap ita l. D u r in g  a pe riod  of 
keen speculation in  shares the  po pu la r n o tio n  is th a t  
cap ita l is s tream ing in to  the  S tock Exchange. The 
shares are ris in g  in  value, and th e  aggregate va lue  o f the  
shares on th e  S tock Exchange is there fore also ris ing. 
The S tock Exchange has thu s  come in to  possession o f 
increased cap ita l. The p u b lic  the n  suppose th a t  cap ita l 
has been d ra w n  fro m  p ro du c tive  uses in to  th e  S tock 
Exchange, where i t  m ere ly  serves th e  u n p ro duc tive  
purpose o f fo rc in g  up the  prices of shares. B u t  th is  
n o tio n  is e n tire ly  w rong. I f  we im agine th a t  th e  rise 
in  the  prices o f shares has taken  place w ith o u t any 
shares ha v in g  changed hands, th is  w o u ld  m ere ly  mean 
th a t  the  share-holders set a h igher va lue on th e ir  shares. 
I n  th a t  case i t  cou ld n o t be contended th a t  th e  S tock 
Exchange had consumed outside cap ita l. B u t  i f  i t  is a 
tim e  o f general speculation and shares are ra p id ly  
changing hands, cap ita l ce rta in ly  flows in to  th e  S tock 
Exchange fro m  outside, b u t the  S tock Exchange a t the  
same tim e  gives o u t an equ iva len t am o un t o f cap ita l, 
w h ich  is released when the share-holders sell th e ir  shares. 
Thus the  S tock Exchange as a whole has n o t dem anded 
ca p ita l fro m  outside. Speculation in  fa c t does n o t 
requ ire  any cap ita l in  the  sense of encroaching on the  
sup p ly  o f ca p ita l elsewhere, and there fore i t  does n o t 
deprive  p ro du c tive  w o rk  of any ca p ita l w h ich  w ou ld  
otherw ise have been a t its  disposal.

These facts w i l l  perhaps n o t be fu l ly  rea lised u n t i l  i t  
is made clear fo r  w h a t purposes ca p ita l is a c tu a lly  con­
sumed, and in  w h a t w ay th is  occurs. L e t us, fo r  s im ­
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p lic ity ’s sake, im agine a case where in d iv id u a l savers 
inves t th e ir  savings in  a b u ild in g  enterprise. A ccord ing  
as the  b u ild in g  proceeds these savings are d raw n  upon 
fo r  the  paym en t o f wages and the  purchase o f m a te ria l. 
W hen the  b u ild in g  is fin ished the  savings have been 
e n tire ly  consumed. B u t  instead the  savers are now 
owners o f a house. C a p ita l has flow n  in to  th is  en te r­
prise and has been t ie d  up  in  i t .  T h a t no cap ita l has 
a t the  same tim e  flow n o u t fro m  the  enterprise is due to  
the  fa c t th a t  th e  m oney supplied has been consumed b y  
b u ild e r’s workers and purveyo rs  and thus no longer 
constitu tes cap ita l. F ro m  th is  sim ple exam ple we can 
see w h a t is th e  fun dam e n ta l th in g  in  th e  investm en t of 
cap ita l. A ccord ing  as savings are made th e y  are used 
fo r  ta k in g  over n e w ly  produced “  rea l ”  cap ita l. They 
cannot a fte rw ards be released except according as the  
“  rea l ”  cap ita l itse lf is consumed b y  am ortisa tion . 
T rue th a t  the  in d iv id u a l ca p ita lis t can sell h is p ro p e rty  
and invest his m oney in  o ther “  rea l ”  cap ita l. B u t  in  
th a t  case someone else m ust take  over h is o rig ina l 
in ves tm en t, and in  re a lity  a ll th a t  has happened is an 
exchange o f investm ents.

I t  w i l l  be seen fro m  the  above th a t  new ca p ita l is 
supplied to  the  m arke t o n ly  b y  saving, and th a t  th is  
ca p ita l is im m e d ia te ly  t ie d  up  in  bu ild ings, p lan ts, 
stocks o f merchandise, etc.— b rie fly , in  “  rea l ”  cap ita l. 
F ro m  th is  i t  fo llow s also th a t  any ca p ita l w h ich  a t any 
given m om ent exists w ith in  a social co m m u n ity  is fu lly  
occupied, and th a t  a rea l trans fe r o f ca p ita l fro m  one 
fu n c tio n  to  another canno t take  place a t a ll except in  
so fa r  as “  rea l ”  ca p ita l is am ortised o u t o f the  p ro fits  
w h ich  i t  y ie lds. W h a t is com m on ly  designated as a 
trans fe r o f ca p ita l is m ere ly  an exchange o f p r iv a te  
ownership o f ce rta in  investm ents. I t  is thus obvious 
th a t  i t  is n o t possible b y  an y  ac tio n  on the  p a r t  o f the  
S tate to  g ive ex is ting  ca p ita l an y  o ther use th a n  i t  
a c tu a lly  has. A n y  in te rv e n tio n  in  th a t  d irec tio n  w ill 
m ere ly  m ean th a t  th e  S tate fo r  some purpose o r o ther 
takes possession o f some p a r t  o f th e  new savings w h ich  
are con tinuous ly  be ing made, w ith  the  consequence th a t  
a sm aller am oun t o f new savings w i l l  be ava ilab le  fo r 
o th e r purposes. I f ,  fo r  exam ple, P a rliam e n t votes a 
g ra n t o f m oney to  p ro v id e  loans fo r  the  encouragem ent 
o f house-build ing , th is  g ra n t m us t be take n  fro m  the  
ava ilab le  savings, and the  resu lt m ust be to  reduce the  
am oun t o f savings w h ich  are ava ilab le  fo r  ag ricu ltu re , 
in d u s try , p r iv a te  b u ild in g  enterprises o r o th e r branches 
o f p ro du c tion . A  m oney g ra n t does n o t create any new 
cap ita l, and there fore  there  m ust a lways somewhere be a 
de fic it corresponding to  the  sum  vo ted . I t  m ay happen 
th a t  th is  de fic it in  some measure makes its e lf fe lt  in  
p r iv a te  b u ild in g  a c t iv ity ,  and to  th a t  e x te n t the  g ra n t 
has n o t even served to  re lieve the  shortage o f housing 
accom m odation . I t  should also the n  be obvious th a t 
i t  is n o t possible b y  a h y  m oney grants  to  create new 
ca p ita l fo r  the  re lie f o f unem p loym ent. F o r th e  g ra n t 
en ta ils the  w ith d ra w a l o f an equ iva len t am oun t o f new 
ca p ita l fro m  o th e r uses and  the re by  gives rise to  new 
un em p loym e n t, w h ic h  po ss ib ly  m ay  be less, b u t 
m ay also be on a la rge r scale th a n  th a t  w h ich  has been 
re lieved.

Seeing th a t  the  new  savings are im m e d ia te ly  tra n s ­
fe rred  to  n e w ly  produced “  rea l ”  cap ita l, and as th is  
applies also to  the  savings released b y  am ortisa tion , i t  
is obvious th a t  the re  can never be any free cap ita l. 
The n o tio n  th a t  “  c a p ita l is accum ulated in  large 
reserves pend ing an o p p o rtu n ity  fo r  inves tm en t ”  m ust 
thus be w rong. A l l  ca p ita l th a t  exists w ith in  a social 
com m u n ity  is con tinuous ly  in  use. C ap ita l cannot 
ex is t in  the  abs trac t w ith o u t an y  rea l substra tum . 
In d iv id u a ls , i t  is tru e , can accum ulate cap ita l in  the  
banks and keep i t  in  readiness fo r  some com ing large 
investm en t. B u t  in  th e  m eantim e th e  banks m ust in  
some w ay inves t th e  m oney thu s  accum ulated. The 
banks n a tu ra lly  p re fe r sho rt investm ents, fo r  example, 
in  com m odities w h ich  have a ra p id  sale. W hen the  
goods pass in to  th e  hands o f consumers, the  cap ita l is

released and is thus ava ilab le  fo r  fresh investm en t. 
O n ly  in  th a t  sense can cap ita l be k e p t floa ting . I t  
sometimes seems aston ish ing th a t  such large sums can 
be p u t up  a t once, fo r  exam ple when a State raises a 
bond loan of, le t  us say, 100 m illio n  kronor. The 
exp lana tion  is, f irs t, th a t  the  State has consumed p a rt 
o f the  m oney beforehand and thus  has sho rt-te rm  debts 
w h ich  can be repaid w ith  the  proceeds of the  new loan, 
where i t  is o n ly  a m a tte r o f the  exchange of investm ents ; 
secondly, th a t the  new loan is pa id  in  stages, and is 
on ly  g ra du a lly  d raw n  upon fo r  S tate expenditu re . So 
long as the  m oney rem ains in  the  banks, the  banks can 
use i t  to  advance m oney to  the  subscribers o f bonds 
fo r  th e ir  com ing paym en t. The subscrip tions can 
there fore be made to  a large ex te n t w ith o u t necessitating 
the  im m edia te  p ro du c tion  o f new savings.

To recap itu la te , new savings, as w e ll as savings w h ich  
have been released on am ortisa tion , are im m ed ia te ly  
used fo r ta k in g  over new “  rea l ”  cap ita l and are thus 
tie d  up in  th a t  ca p ita l as long as i t  exists. A l l  ca p ita l 
is there fore con tinuous ly  in  use. A  trans fe r o f the 
cap ita l thus t ie d  up  fro m  one use to  another is n o t 
possible. I t  is, on the  o ther hand, possible fo r  in d i­
v idua ls  to  exchange investm ents o f cap ita l. B u t  in  
such exchanges the  am oun t o f cap ita l w h ich  flows in to  
a p a rtic u la r fie ld  o f a c t iv i ty  m ust be counterbalanced 
b y  a corresponding ou tflow .

TWO YEARS’ ACTIVITIES OF THE BANK OF 
POLAND.

The B a n k  o f Poland can now  look  back on tw o  
years o f a c t iv ity .  I ts  fou nda tion  was closely connected 
w ith  the  financ ia l and currency re fo rm  accom plished in  
the  f irs t  m onths o f 1924. In f la t io n  reached its  c lim ax 
a t the  end o f 1923, the  am oun t of cu rrency in  c ircu la tio n  
increased fro m  Jan ua ry  1923 to  the  end o f th e  year 
fro m  793 m illia rd s  o f Polish m arks to  125,372 m illia rd s , 
the  d o lla r exchange ris ing  over the  same period  fro m  
17,850 m arks to  over 6,000,000. I t  is obvious th a t  a 
fu r th e r m ovem ent in  th is  sense m ust have threa tened 
the  c o u n try  w ith  com plete economic ru in . The f irs t 
step tow a rds  financ ia l and m one ta ry  sa n ita tio n  was 
taken  on December 6, 1923, when P a rliam e n t vo ted  fo r 
the  va lo risa tio n  o f taxes according to  the  go ld  standard . 
On Jan ua ry  11, 1924, the  G overnm ent was au thorised 
to  issue w ith  regard to  economic and fina nc ia l m a tte rs  
decrees ha v in g  the  force o f law . Thus was - financ ia l 
and currency re fo rm  made possible. The crea tion  o f the 
B a n k  of P o land (B an k  P o lsk i) was a lead ing fea tu re  of 
th is  re fo rm . On Jan ua ry  14, 1924, the  M in is te r of 
F inance appo in ted  a com m ittee  to  co-operate w ith  the  
G overnm ent in  d ra ft in g  the  c o n s titu tio n  o f the  B ank, 
w h ich  was signed b y  the  P resident of the  R epub lic  on 
Jan ua ry  20. Shares were th ro w n  open to  subscrip tion  
as ea rly  as Jan ua ry  29. The share ca p ita l was fixed  a t 
100 m illio n  z lo tys  (gold francs) in  1,000,000 shares of 
100 z lo tys  each. In  o rder to  create a su ffic ien t go ld 
reserve the  shares had  to  be subscribed in  go ld  o r fore ign 
currencies. I n  sp ite  of th is  there was an exce llent 
response, and on A p r i l 28 the  B a n k  began operations. 
The business o f the  B a n k  m ay  be said to  be tw o fo ld , 
v iz . the  em ission o f bank-notes and the  m aintenance o f 
the  new z lo ty  cu rrency a t go ld  p a r ity ,  and the  p ro ­
m o tio n  o f the  economic a c tiv itie s  o f the  c o u n try  b y  
means o f s h o rt-te rm  cred its. I t  was obvious, fro m  
th e  circum stances w h ich  c o n trib u te d  to  the  estab lish­
m en t o f the  B ank, on w h ich  the  whole question  o f 
m on e ta ry  re fo rm  depends, th a t  th e  B oa rd  o f D irec to rs  
w o u ld  be led to  concentrate m a in ly  upon  the f irs t  p a r t 
o f th e ir  task.

The B a n k  was g iven power to  issue bank-notes as 
legal tender, to  be covered to  the  e x te n t o f 30 per cent, 
b y  go ld  in  fo re ign  currencies, and 70 per cent, b y  s h o rt­
te rm  b ills . The G overnm ent reserved the  r ig h t  o f 
issuing sm all coinage to  a ce rta in  fixed  am oun t. The 
issue o f notes b y  the  B a n k  should p ro v id e  fo r  a ll 
the  requirem ents o f th e  currency, w h ich  had sh runk
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(reckoned in  go ld) to  a v e ry  considerable ex te n t 
d u rin g  the  la s t m onths o f the  pe riod  o f in fla tio n . The 
m oney in  c irc u la tio n  has been fro m  th a t tim e  as fo llows 
(in  m illio ns  o f z lo tys)

December 31, 1923 
January 31, 1924 
February 29 
March 31 ...
A pril 2 7 ..............
May 31 ..............
June 30 ...
Ju ly 31 ..............
August 31 
September 30 
October 31 
November 30 
December 31 
January 31, 1925 
February 28 
March 31 ...
A pril 30 ...
May 31 
June 30 ...
Ju ly 31 ...
August 31 
September 30 
October 31 
November 30 
December 31

Total.* Bank­
notes

103.3 —

174.3 —

293.8 —

331.2 —

317.1 —

440.0 244.9
489.7 334.4
530.8 394.2
563.5 430.2
591.1 460.3
643.0 503.7
629.0 497.6
675.8 550.8
694.2 553.1
737.0 549.6
754.8 563.1
752.5 567.1
766.2 557.0
747.1 503.2
746.2 461.6
745.6 439.5
739.6 396.5
761.5 382.4
745.0 361.8
814.9 381.4

Ratio of small 
Small change to notes 
change, per cent.

123.1 22.3
139.3 25.2
185.7 33.8
189.9 33.7
183.0 32.4
207.5 37.3
243.9 48.5
284.6 01.7
306.1 69.7
343.1 86.5
379.0 99.1
383.2 105.9
433.5 113.7

* This includes the whole of the notes, small change and Polish 
marks in  circulation, but as from June 1925 there have been no 
Polish marks in  use.

These figures show a steady increase in  the  am oun t of 
m oney in  c ircu la tio n . T h roughou t 1924 and in  the 
beginn ing o f 1925 the  c ircu la tio n  o f bank-notes increased 
s tea d ily  and reached its  h ighest p o in t in  A p r i l o f the  
la tte r  year, b u t fro m  th a t  p o in t i t  declined stead ily . 
On the  o ther hand, the re  was a rem arkab le  increase in  
the  c ircu la tio n  of sm all change, u n t i l  i t  a c tu a lly  ex­
ceeded the  vo lum e o f the  bank-note  currency. The 
cause fo r  th is  e x tra o rd in a ry  sta te  o f a ffa irs  m ust be 
sought in  the  fina nc ia l de fic it, w h ich  com pelled the 
G overnm ent to  exercise to  the  fu l l  its  r ig h t o f issue in  
respect of sm all change ; b u t now  th a t  the  legal m a x i­
m um  has been reached no fu r th e r  increase is possible, 
and the  G overnm ent is seeking fo r  o th e r means to  meet 
the  financ ia l de fic it, especially b y  a red uc tio n  o f State 
expenditu res. On the  o ther hand, the  general economic 
crisis produced b y  the  fina nc ia l re fo rm  led to  an adverse 
balance of fo re ign trade , am oun ting  in  1924 to  212.7 
m illio n  z lo tys  and in  1925 to  263.8 m illio ns . Th is 
adverse balance, w h ich  was p a r tic u la r ly  large in  the 
f irs t  h a lf o f 1925 (ow ing to  ve ry  bad crops in  the  p re ­
ceding year, w h ich  com pelled P o land to  im p o rt g ra in  
and flou r, instead o f exp o rtin g  the m  as in  no rm a l 
tim es), caused a large dem and fo r  fo re ign  exchange, 
w ith  th e  resu lt th a t  the re  was a v e ry  rem arkab le drop 
in  the  B a n k ’s go ld  reserve. I n  order to  m a in ta in  the 
legal ra t io  o f 30 per cent, the  B a n k  had, therefore, to  
reduce the note c ircu la tio n , as shown in  the  above tab le. 
The go ld  and currency reserves o f the  B a n k  are shown 
in  the  fo llo w in g  sta tem ent (in  m illio ns  o f z lo ty s ) :—-

Gold Foreign currencies and

May 31, 1924
(metal).

71.6
foreign bills ( 

186.6
June 30 ............... 83.4 197.1
July 31 ............... 93.6 217.9
August 31 .............. 98.2 200.8
September 30 99.9 214.7
October 31 100.6 227.5
November 3 0 .............. 102.8 229.4
December 31 103.3 254.1
January 31, 1925 104.2 229.5
February 28 107.0 197.7
March 31 116.6 249.8
A pril 30 .............. 117.4 204.7
May 31 .............. 118.7 166.5
June 30 .............. 120.2 114.7
July 31 121.7 72.5
August 31 .............. 131.9 40.3
September 3 0 .............. 132.0 37.4
October 31 .............. 132.3 8.4
November 3 0 ............... 132.7 — 16.9
December 31 133.6 — 2.8

These figures show th a t,  a lthough  the  m e ta llic  reserve 
o f the  B a n k  increased steadily , the  stock o f fo re ign 
currencies and fo re ign  b ills  declined considerably, w h ich  
com pelled the  B a n k  to  reduce e ffec tua lly  the  note 
c irc u la tio n  in  order to  m a in ta in  the  legal cover. The 
ra t io  o f go ld  and exchanges to  notes was on Decem ber 31, 
1925, .37.96 per cent., com pared w ith  64.89 per cent, in  
Decem ber 1924. T hough the  legal cover o f 30 per 
cent, was thus  m a in ta ined , the  B an k  d id  n o t succeed 
in  m a in ta in in g  the  go ld p a r ity  o f the  z lo ty . The dem and 
fo r  fo re ign  exchanges created b y  the  adverse balance of 
fo re ign  tra d e  became so g reat in  J u ly  th a t  the  B a n k  
cou ld  n o t a ffo rd  to  m eet i t ,  and im porte rs  were com pelled 
to  b u y  fo re ign  exchange outside the  B ank. Thus 
the  B a n k  lo s t its  influence on the  ra te  o f exchange of 
th e  z lo ty  and the  z lo ty  dropped. A t  f irs t, in  J u ly  and 
September, th e  disagio o f the  z lo ty  was n o t v e ry  serious, 
b u t as th e  B a n k  con tinued  to  be unab le to  m eet the  
dem and fo r  fo re ign  exchanges the  z lo ty  experienced a 
fu r th e r  d rop. E ven  now  the  z lo ty  is n o t stab ilised 
and o ften  varies in  va lue , w h ich  has a de trim e n ta l effect 
on  th e  economic life  o f the  cou n try . I n  th is  m a tte r the  
B a n k  can do v e ry  l i t t le ,  fo r its  s tock o f fo re ign  exchange 
is too  sm all to  enable i t  to  in fluence successfully th e  ra te  
o f exchange o f the  z lo ty .

The o the r p a r t  o f the  B a n k ’s business consists in  the  
g ra n tin g  o f cred its to  business. C redits g ran ted  b y  
a bank  are, n a tu ra lly  enough, s h o rt-te rm  ones, and in  
no rm a l tim es th e  c re d it capac ity  o f the  loan ing  in s t i tu ­
t io n  should act as a reserve to  w h ich  econom ic life  can 
have recourse in  tim es o f depression and need. B u t in  
P o land th e  im pove rishm ent caused b y  w a r and in ­
fla tio n  led to  the  abnorm a l con d ition  th a t  the  c re d it 
cap ac ity  o f the  B a n k  o f Po land is no longer a reserve, 
b u t  represents th e  m a in  source on w h ich  the  econom ic 
life  can d raw . The c red it capac ity  o f th e  B an k , the re ­
fore, is o f m uch greater im portance in  P o land  th a n  in  
o th e r countries. A lth o u g h  i t  is  tru e  th a t  P o land 
requires fo r  her econom ic s a n ita tio n  p r im a r ily  lo ng ­
te rm  cred its  fo r  in ves tm en t purposes, i t  canno t be 
denied th a t  the  severe crisis w h ich  be fe ll the  c o u n try  in  
the  second h a lf o f 1925 in vo lve d  also a com plete la ck  of 
w o rk in g  cap ita l, w h ich  was acu te ly  fe lt  b y  th e  business 
w o rld . U nde r such circum stances th e  question o f s h o rt­
te rm  c re d it acquires m arked im portance, especially 
when the  low  loan ing  capac ity  o f the  B a n k  o f Poland 
is considered. The cred its g ran ted  b y  the  B a n k  are 
as fo llow s (in  m illio ns  o f z lo tys) :—

Bills discounted. Pledged loans.
May 31, 1924 126.5 1.8
June 30 138.8 5.8
July 31 166.7 8.2
August 31 199.7 8.2
September 30 ... 233.7 9.2
October 31 245.0 12.3
November 30 ... 249.5 12.3
December 31 ... 256.9 23.9
January 31, 1925 270.4 21.0
February 28 ... 286.2 24.5
March 31 306.6 20.9
A pril 30 294.6 22.0
May 31 296.6 22.9
June 30 ... 299.3 28.5
Ju ly  31 302.9 28.0
August 31 285.4 25.7
September 30 ... 292.3 21.0
October 31 289.8 32.4
November 30 ... 280.2 33.3
December 31 ... 289.4 36.2

These figures show th a t  the  B a n k  has done v e ry  m uch 
in  order to  meet the  dem and fo r  c red it requ ired  b y  the  
econom ic life  o f the  coun try . E spec ia lly  m us t i t  be 
emphasised th a t  the  great re s tr ic tio n  in  the  note 
c irc u la tio n  had  b u t l i t t le  influence on the  c re d it opera­
tion s  o f the  B ank. I t  is tru e  th a t  the  am o un t o f cred its 
g ran ted  b y  the  B an k  is ve ry  sm all in  com parison w ith  
the  requirem ents o f the  cou n try , b u t  the  decline o f the  
stock o f fo re ign exchange w h ich  com pelled the  B an k  
to  reduce its  no te c ircu la tio n  preven ts i t  also fro m  
g ra n tin g  cred its on a m ore lib e ra l scale. The B an k  
likew ise g ranted rep o rt cred its on th e  pledge o f fore ign
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exchange, to  the  e x te n t on Decem ber 31, 1925, o f 
36.8 m illio n  z lo tys . The c red it g ran ted  to  the  State 
(free o f in te res t) am ounted in  Decem ber 1924 to  20.8 
m illio n  z lo tys  and in  Decem ber 1925 to  50 m illio ns , 
w h ich  is the  m ax im um  p e rm itte d  b y  the  B a n k  cha rte r. 
The B a n k  ra te  is now  12 per cent, fo r  b ills  and 14 per 
cent, fo r  pledged loans, b u t in  the  case of exporters the  
B a n k  allows cred its a t a low er ra te . I t  m ust be ob­
served, however, th a t the re  is a great difference between 
the  B an k  ra te  and the  ra te  o f in te res t in  p r iv a te  
business transactions, the  las t be ing abou t fo u r tim es 
higher.

The tu rn o v e r shown in  the balance-sheet was as 
fo llow s (in  m illio n s  o f z lo tys ) :—

Assets,
Dec. 31, Deo. 31,

1924. 1925.
G o ld .................................................. 103.3 133.6
Foreign currencies and bills, and other 

claims abroad 269.0 69.7
Polish silver specie and small change 27.5
B i l l s ............... 256.9 289.4
Pledged loans 21.7 36.2
Report credits on the pledge of foreign 

exchange 2.1 36.8
Government debt (free of interest) 20.8 50.0
Immovable securities 29.9 31.3
Movable securities ... 1.0 1.9
Sundry .................................................. 19.05

Total ...................................... 751.25 683.98
Liabilities.

Dec. 31, Dec. 31,
1924. 192«.

Share capital .............. 100.0 100.0
Reserve fund 1.3
Notes in  circulation 550.8 381.4
Obligations ... ............... 69.3 100.9
Obligations in  foreign exchange 14.9 35.7
Obligations from report operation — 36.8
Interest ...................................... 2.9 3.8
Sundry 1.2 8.2
Net profit 11.9 15.7

Total 751.25 683.98
The ne t p ro fit  has been d iv ided , in  accordance w ith  the
B a n k  charter, as fo llow s (in  m illio n s  o f z lo tys)1 :—

1924. 1925.
To the Reserve Fund, 10 per cent. 1.2 1.5
Dividend of 8 per cent, on the share capital 5.3* 8.0
Extra dividend 2.6 3.0
To the State Exchequer 2.7 3.0
Carried forward ... ... .............. 0.05 0.1

Total ...................................... 11.9 15.7
* For eight months.

F in a lly , i t  m ay be o f in te res t to  the . reader to  kno w  
som eth ing abou t the  shareholders o f the  B ank. The
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Prague X II., Fochova 62,
Czechoslovakia.

fo llow ing  figures show th e  percentage o f shares held b y
various classes of the  po pu la tio n  :—

1924. 1925.
Per cent. Per cent.

1. Industrial undertakings 38.2 36.0
2. State employees,* the m ilitary, and 

liberal professions ... 12.7 25.1
3. Banks and bankers ... 14.4 13.8
4. Commercial undertakings 10.4 10.2
5. Agriculture ...................................... 8.0 7.5
6. Co-operative societies .............. 2.0 2.0
7. Towns and communes.............. 1.6 1.7
8. Communal savings banks 0.4 0.4
9. The State Exchequer * 10.8 1.1

10. Sundry ... 1.5 2.2

100.0 100.0
* The reason why the percentage of shares held by the State in 

1924 was so great is that the returns of State employees who had 
availed themselves of their right to subscribe for shares through 
the M inistry of Finance were not available at the time the First 
Report of the Bank was published. This also explains the great 
increase in the number of shareholders.

As regards the  num ber o f shares he ld  b y  the  various 
holders, the  fo llo w in g  figures are g iven :—-

1924. 1925.

Number of holders— 
of one share ... 38,113
of two shares ... 10,589
of three shares ... 3,365
of from 4 to 24 shares 8,771 
of 25 shares and over 6,811

67,649

Total Total
holding. holding.

38,113 133,773 133,773
21,178 20,376 40,752
10,095 5,467 16,401
60,403 10,772 72,258

870,211 6,268 736,816

,000,000 176,656 1,000,000
A t  the las t m eeting o f shareholders he ld  on M arch 10, 

1926, M . K a rp iiis k i,  the P resident o f the  B an k , said th a t  
in  the  present d iff ic u lt  economic s itu a tio n  the  question 
arose w hether i t  w o u ld  be exped ient to  o b ta in  fo re ign 
cap ita l in  o rder to  increase the  B a n k ’s issu ing capac ity . 
Though the  Council o f th e  B a n k  d id  n o t deny th a t 
fo re ign cap ita l ob ta ined fo r  th is  purpose m ig h t prove 
v e ry  useful to  the  economic life  of the  cou n try , th e  fa c t 
m ust nevertheless be stressed th a t  fo re ign  c re d it cou ld 
o n ly  bene fit th a t  econom ic life  p ro v id ed  there were 
w ith in  the  c o u n try  its e lf the  cond itions essential to  
economic recovery. One such co n d itio n  was the  
s ta b ility  o f the  currency, w h ich  the  B a n k  w o u ld  p ro te c t 
b y  a ll the  means in  its  power. W h ile  the  v iews e x ­
pressed b y  M . K a rp iiis k i are essentia lly  sound, i t  m ust 
be observed th a t  the  means w h ich  the  B a n k  has a t its  
disposal to  in fluence the  z lo ty  cu rrency are v e ry  m eagre, 
and th a t  i t  is d o u b tfu l w he the r the  B a n k  w i l l  be able to  
effect its  ob ject w ith o u t the  a id  of fo re ign  cap ita l.

O. L .
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ECONOMIC SURVEY
(The following Survey is strictly impartial both in content and in selection, and is in no way subject to the influence ol Editorial opinion.)

AUSTRIA
P O L I T I C A L  A N D  G E N E R A L  

Thirty-ninth Report of the Commissioner General.
— The cu rre n t re p o rt o f D r. Z im m erm an, Commissioner 
General o f the  League o f N a tions  fo r  A u s tria , covers the 
period  fro m  F e b ru a ry  15 to  M arch  15, 1926. I n  the 
pream ble o f th e  re p o rt D r. Z im m erm an states, in  con­
nection  w ith  the  g ra n tin g  o f the  League cred its fo r the 
A u s tr ia n  d a iry -fa rm in g  in d u s try , th a t  the  demands of 
ag ricu ltu re  and the dairies deserve the  serious a tte n tio n  
o f the  G overnm ent. I t  is possible th a t  th e  greatest 
success w il l  be achieved in  th is  branch o f na tiona l 
economic a c t iv ity .  I t  w i l l  be reca lled th a t  in  the 
September session the  Econom ic Com m ittee stud ied the 
p o s s ib ility  o f augm enting a g ricu ltu ra l p ro du c tion  by  
the  app lica tion  o f a be tte r organ isation of c red it. The 
a tte m p t to  develop the  d a iry -fa rm in g  in d u s try  m ay 
sooner o r la te r be an incen tive  to  fa r-reaching efforts in  
connection w ith  ag ricu ltu re  in  general.

The F ina nc ia l Com m ittee has d raw n  a tte n tio n  to  the 
necessity o f covering the  ex tra o rd in a ry  g ra n t to  Federal 
employees in  January , am oun ting  in  a ll to  Sch.15 m ill., 
b y  the  saving of a lik e  am oun t in  some o ther category of 
the  B udget. T h is  and o the r measures o f retrenchm ent 
w h ich  w il l  ligh te n  the  burden of ta x a tio n  w ill,  in  the 
op in ion  o f the  F ina nc ia l Com m ittee, be o f im portance 
fo r  The en tire  economic life  o f the  coun try .

The num ber o f S tate employees was increased b y  
tw en ty -o ne  persons du rin g  the  m on th  of February. 
The G overnm ent jus tifies  th is  augm enta tion  b y  the 
u rgen t need o f ce rta in  branches o f ad m in is tra tio n  fo r  an 
increased staff.

The Commissioner Ceneral released the  sum  of 
Sch.6,366,236 in  Jan ua ry  and a fu r th e r  sum  of S c h .ll 
m ill,  in  F eb ru a ry  fo r  purposes of cap ita l investm ent, 
besides an a d d itio n a l sum o f Sch.550,000 to  cover the 
cost o f e lec tr ifica tion  w o rk  carried o u t in  1925. The 
balance o f the  Loan A ccount in  F e b ru a ry  showed a 
surplus o f Sch.279,247,900.

D iscussing the  currency cond itions and the economic 
s itu a tio n , the  Commissioner General quotes the  la test 
figures o f the  N a tio n a l B ank, p o in tin g  o u t th a t despite 
the  red uc tio n  in  the  d iscount ra te  the  to ta l c ircu la tion  
o f the  d iscount p o rtfo lio  has increased. H e  also states 
th a t  the  h ith e rto  record figure o f unem ploym ent was 
exceeded on F eb ru a ry  15 last. The rep o rt closes w ith  
references to  the  com m ercia l t re a ty  between A u s tria  and 
H u n g a ry , th e  resu lts of fo re ign trade  in  1925, the  recent 
decline on the  Bourses and th e  d rop  in  th e  wholesale 
prices index num ber. (Neue F re ie  Presse, A p r i l 24.)

Economic Conditions at the Beginning of May.— To
w a tch  the  tre n d  o f economic events in  A u s tr ia  is n o t a 
fasc ina ting  spectacle. There is no such qu ick  and 
vigorous recovery as m arked the  in it ia l stages of recon­
s truc tion , and progress, wherever i t  is found, is n a tu ra lly  
slow and gradual, w h ile  the  e v il consequences o f the 
trade  depression are s t i l l  considerab ly in  evidence. 
A n  im provem ent, however, is apparent to  anyone who 
compares longer periods and notes the  encouraging 
sym ptom s w h ich  are n o t lack ing . There is an earnest 
endeavour on the  p a r t o f a ll classes to  ovei’come the 
d ifficu ltie s  resu lting  fro m  the  fo re ign trade  p o lic y  th a t 
p reva ils  in  ne a rly  a l l Centra l E uropean countries. 
A g ric u ltu re  has made colossal strides, the  currency 
s itu a tio n  is excellent and the  fina nc ia l p o s itio n  fa r  be tte r 
th a n  the  forecasts. The s itu a tio n  on th e  labour m arke t 
is also becom ing easier. T hough the  num ber o f people 
o u t o f w o rk  s t i l l  exceeds b y  some 25,000 the  figure 
registered a t the  same date las t year, the  im provem ent 
com pared w ith  the  m ore t ry in g  period, w h ich  is u s u a lly  
ab ou t the  m id d le  o f F eb rua ry , was fa r m ore rap id  th is

year th a n  in  1925. In d u s try , w h ich  has so fa r rem ained 
re la tiv e ly  unpro tected against fo re ign com pe tition  
supported b y  insurm ountab le  ta r if f  barrie rs, is  abou t 
to  be placed on a securer foo ting  th ro u g h  an increase 
o f Customs ta riffs , and endeavours are be ing made on 
a ll sides to  overcome the  d ifficu ltie s  inhe ren t in  the  
s itua tion .

State F inances .— The pos ition  o f the  State estab lish­
m en t d u rin g  the  f irs t  qu a rte r of the  year was ve ry  
favourab le . The p re lim in a ry  accounts fo r Janua ry  
and F eb ru a ry  are now  ava ilab le , and th e y  compare as 
fo llow s w ith  tw o -tw e lfth s  o f the  B udge t figures and 
w ith  the  m o n th ly  estim ates (in  m illio ns  o f schillings)

Two-twelfths Monthly estimates Preliminary
of budget for Jan. and Accounts.
figures. Feb.

Current expenditure 120.64 143.21 140.44
Revenue ... 126.69 148.11 155.97
Excess of revenue

over current ex-
penditure- 6.05 4.90 15.53

Capital expenditure 20.13
3.81* 22.93 22.28

Deficit ... 17.89 18.03 6.75
* This sum is the remainder of an unspent credit standing over 

from last year and i t  has been decided to use i t  in  the first two 
months of the current year. S trictly speaking, the item should 
not be included in  the Budget twelfths.
There is a difference between the  B ud ge t tw e lfth s  and 
th e  m o n th ly  estim ates w h ich  should be c lea rly  un de r­
stood. W ith  regard to  the  fo rm er, no account, o f 
course, is taken  o f the  fa c t th a t  revenue and expend itu re  
are uneven ly  d is tr ib u te d  over the  year, and in  order to  
forecast m ore e xa c tly  the  financ ia l po s itio n  fo r  the  
com ing m onths the  G overnm ent publishes an estim ate 
fo r  each one some tim e  in  advance. The la tte r  figures 
are, o f course, m ore s tr ic t ly  com parable w ith  those of 
the  p re lim in a ry  accounts made o u t b y  the  A u d it  
D e pa rtm e n t and published b y  the  T reasury. W hereas 
in  Jan ua ry  and F eb ru a ry  cu rre n t expend itu re , though  
below  the  m o n th ly  estim ate, was fa r  h igher th a n  p ro ­
v id ed  fo r in  the  B udget, revenue exceeded b o th  the  
B udge t tw e lfth s  and the  m o n th ly  forecasts, w h ile  
ca p ita l expend itu re  rem ained m ore o r less w ith in  the  
lim its  p rov ided  for. G overnm ent revenue, i t  w i l l  be 
seen fro m  the  fo llow ing  tab le , was considerab ly h igher 
in  the  f irs t  qu a rte r o f the  year th a n  d u rin g  th e  corre­
sponding pe riod  o f 1925.

Direct taxation 
Excise
Customs duties ..............
Dues, fees and turnover taxes 
Other taxes
Monopolies ... ...............

January to end of March 
(in thousands of schil­

lings).
1926. 1925.

... 83,533 54,410

... 21,384 19,099

... 48,884 45,632

... 82,144 81,103
943 2,236

... 83,816 74,101

There is every reason to  expect th a t  revenue w i l l  
con tinue to  come in  sa tis fa c to rily , and p ro v id ed  no 
unforeseen ad d itiona l exp en d itu re  on a large scale 
becomes necessary the pos ition  o f the  S tate estab lish­
m en t in  1926 prom ises to be as favourab le  as i t  was last 
year, w hen a substan tia l surp lus was le ft  a fte r cap ita l 
expend itu re  am oun ting  to  ne a rly  seventy-s ix  m illio n  
sch illings had been m et. There are, however, c ircu m ­
stances w h ich  suggest m odera tion  in  a n tic ip a tin g  too  
favourab le  a resu lt. The question o f how  to  finance 
in  fu tu re  the  re lie f fu n d  fo r  the  unem ployed has n o t ye t 
been settled. So fa r  42 per cent, o f the  cost o f u n ­
em p loym ent re lie f has been borne b y  th e  em ployers, 
42 per cent, b y  the  w orkm en and employees, 12 per cent, 
b y  the  State and. 4 per cent, b y  the  m un ic ipa lities . I t  
is now  proposed to  reduce the  share o f the  employers 
and men and to  charge a p ro po rtion  o f the  cost to  the



400 THE ECONOMIC REVIEW [M a y  21, 1926

provinces, b u t w hethe r the  Federa l T reasury w i l l  have 
to  bear a la rger share o f the  bu rden  is n o t y e t know n . 
The question o f the  p a y  o f G overnm ent servants m ay 
also prove a source o f a d d itio n a l expend itu re , though  
th e y  have n o t been pressing th e ir  demands la te ly . 
The prob lem  m ay n o t come up  fo r  decision a t a ll in  the  
course o f the  year, b u t should i t  arise the  G overnm ent 
m ay  fin d  i t  ha rd  to  m ake u p  fo r  an increase o f ex­
pend itu re  under th a t head b y  re trenchm ents in  o the r 
d irections. U nde r o rd in a ry  circum stances there w ou ld  
be am ple room  in  the  B udget fo r  an increase o f pay to  
G overnm ent employees m ore in  keeping w ith  th e  present 
cost of liv in g , b u t the  fa c t th a t  a fte r the  b reakdow n o f 
the  o ld  E m p ire  large num bers of p u b lic  functiona ries  
who had been em ployed in  the  fo rm er provinces crowded 
in to  the  A u s tr ia n  R epub lic , and had to  be p rov ided  
fo r somehow, swelled the  pension ro l l to  such an ex te n t 
th a t  i t  is now  a heavy d ra in  on the  T reasury. A  
suggestion was made some m onths ago to  re lieve the 
cu rre n t T reasury revenue o f th is  charge and to  raise 
a loan fo r  the  paym en t o f pensions. I n  v ie w  o f the  fac t, 
however, th a t  such a transa c tion  w o u ld  be dependent 
upon the  consent, w h ich  is d iff ic u lt  to  ob ta in , o f a 
num ber o f in te rn a tio n a l bodies, the  m a tte r has ap pa r­
e n tly  been allow ed to  d rop, so th a t  the  Pensions A ccoun t 
s t i l l  makes expend itu re  on personnel appear in ­
o rd in a te ly  h igh , though  G overnm ent servants as a 
b o dy  are a d m itte d ly  p o o rly  pa id .

B an k in g  and the Bourse .— The red uc tio n  o f the  bank 
ra te  b y  one h a lf pe r cent, (from  8 to  7{- pe r cent.) on 
M arch  31 has n o t had the  e ffect of increasing the  demands 
made on the  B a n k  or, consequently, the  am oun t of 
discounts he ld  b y  the  N a tio n a l B ank. Before the  re ­
du c tion  was decided on, d iscounts figu red in  the  B a n k ’s 
w eekly s ta tem ent a t 74.8 m illio n  sch illings and one 
m o n th  la te r th e y  were dow n to  73.8 m il l io n  sch illing s . 
A  fu rth e r reduction , therefore, was an tic ip a ted  in  m any 
quarters, b u t  the  General Council o f the  B a n k  refused 
to  sanction i t .  A u s tr ia n  economic life  hav ing  to  
re ly  to  a  considerable ex te n t on fo re ign  sho rt te rm  
cred its, the  N a tio n a l B a n k  was o f op in ion  th a t longer 
experience o f th e  tre n d  o f events in  A u s tr ia  and 
ab road  was desirable before ano the r red u c tio n  o f the 
ra te  cou ld be contem pla ted . I t  is a fac t, however, 
th a t  m oney is abundant, and the  p r iv a te  ra te  o f d iscount 
fo r  fine bank  acceptances is 1 per cent, be low  the  o ffic ia l 
ra te . I f  th is  tendency is m ain ta ined , and cond itions 
in  the  in te rn a tio n a l m oney m arke ts  con tinue to  
cheapen rates, a red uc tio n  o f the  A u s tr ia n  bank  ra te  
m ay  soon be possible.

I n  th is  connection i t  m ay  be no ted  th a t  savings bank  
deposits con tinue to  grow , am o un ting  in  A p r i l  to  664 
m illions . T h is  tim e  la s t year th e y  stood a t 346 m illio ns . 
I t  is in te res ting  to  com pare the  m o n th ly  figures fo r  the  
f irs t  qu a rte r o f the  cu rre n t year w ith  those fo r  the  
corresponding pe riod  o f 1925 (in  m illio ns  o f s c h illin g s ):—

Jan. Feb. March.
1926 50.6 25.4 23.1
1925 44.9 25.4 24.0

F ro m  the  above i t  w i l l  be seen th a t  saving th is  year was 
m ore o r less on the  same scale as in  1925, tho ugh  the 
rates o f in te res t deposits were m uch h igher then. As a 
m a tte r of fac t, the  o ffic ia l bank  ra te  was 13 per cent, 
in  the  f irs t qu a rte r o f 1925, as com pared w ith  9 per 
cent, in  Jan ua ry  1926 and 8 per cent, in  F eb ru a ry  and 
M arch.

The Bourse w h ich  had shown signs o f greater a c t iv i ty  
in  the  f irs t  h a lf o f A p r il,  suffered a set-back tow ards the  
m idd le  o f the  m on th  ow ing to  the  fa ll o f B runne r 
M asch inenfabrik  shares and is now  s lo w ly  recovering 
tho ugh  the quo ta tions o f m ost values are somewhat 
low er th a n  th e y  were a fo r tn ig h t ago.

In d u s tr ia l Conditions and the Labour M a rke t.— W ith  
a  v ie w  to  the  increase o f p ro du c tion  and the  develop­
m en t o f the  in d u s tr ia l equ ipm ent o f th e  cou n try , the  
G overnm ent some tim e  ago b ro ug h t in  a B i l l  to  a ffo rd  
re lie f fro m  ta x a tio n  on ca p ita l expend itu re  (Investitions -

Begiimtigungsgesetz). U nde r i t  companies or firm s 
using the  whole o r p a r t  o f th e ir  ne t p ro fits  in  1926 or 
1927 fo r  ca p ita l expend itu re  were to  be exem pt fro m  
ta x a tio n  on the  am oun t so used, p ro v id ed  the  to ta l 
cap ita l expend itu re  was tw ice  as large as the  am oun t of 
ne t p ro fits  appropria ted  to  th a t  purpose. T h is  re lie f 
was restric ted  to  the  tw o  years named, the  G overnm ent’s 
ob ject being the  a lle v ia tio n  to  some ex te n t o f the  
present economic depression. I t  is d o u b tfu l, however, 
w hether m any companies o r firm s w i l l  ava il themselves 
o f the  advantage offered to  them , as cap ita l expend itu re  
is in  m ost cases dependent upon  o ther considerations 
th a n  those connected w ith  ta x a tio n .

The Federal R a ilw ays placed an order fo r  175 loco­
m otives o f a ll k in ds  a t the  end o f M arch, as p a r t o f th e ir  
ro llin g  stock requ ired  renewal. The order, w h ich  
am ounted to  abou t 24 m illio n  schillings, w en t e n tire ly  
to  A us tria n  w orks and w i l l  thus  reduce unem p loym ent 
in  a v e ry  im p o rta n t b ranch of in d u s try . 
p> F igures re la tin g  to  iro n  ore and p ig  iro n  p ro d u c tio n  
d u rin g  the  f irs t  qua rte r o f the  cu rre n t year are now 
available, and th e y  compare ve ry  fa v o u ra b ly  w ith  the  
figures re fe rring  to  the  corresponding period  o f the  three 
preceding years, as w il l  be seen fro m  the  fo llo w in g  
tab le  ( in  m e tric  to n s ) :—
Iron ore, 1st quarter 1926 ... ...326,566 metric tons

„  „  1925 ..............  72,094 „
„  ,, 1924 .............. 214,985 „
„  „  1923 .............. 249,465 „

Pig iron ,, ,, 1926 .............. 108,000 „
„  „  1925 ..............  74,000 „
„  „  1924 .............. 107,000 „
„  „  1923 ..............  73,000 „

The enamelled ironw are branch o f the  m e ta llu rg ica l
fin ish in g  industries continues to  be w e ll em ployed and 
a new fa c to ry  w h ich  sta rted  w o rk  w ith  600 w orkm en a t 
the beginning o f the  year has now  760 on its  pa y  ro ll 
and hopes to  reach 1,000 before long. Sm all ironw are 
has also been fin d in g  a b e tte r sale recently . U n t i l  a
few  weeks ago rubbe r factories were w o rk in g  ove rtim e 
and th e y  are now  n o rm a lly  busy. The cellulose in d u s try  
is w o rk ing  a t fu l l  capacity . Spinn ing m ills  are find in g  
i t  less easy to  ob ta in  fo re ign orders th a n  th e y  d id  last 
year, when G erm any was a b ig  customer. The c lo th in g  
in d u s try , on the  o ther hand, has ob ta ined some ad ­
vantages th rou gh  the  conclusion of the  com m ercia l 
tre a ty  w ith  H u n g a ry  and is lik e ly  to  increase its  tu rn ­
over considerably.

The num ber o f unem ployed in  rece ip t o f re lie f has 
fa llen  fro m  231,000 a t the  beginning o f F eb ru a ry  to  
175,000 in  the  m idd le  o f A p r i l.  T h is  represents a drop 
o f over 20 per cent, as com pared w ith  the  highest figu re  
recorded th is  year, w h ile  the  decrease in  the  corre­
sponding period o f 1925 am ounted o n ly  to  7 per cent.

Fore ign Trade .— The fo re ign  trade  re tu rn s  fo r  the  
f irs t  tw o  m onths o f the  year are less favourab le  th a n  the  
corresponding ones fo r  Jan ua ry  and F eb ru a ry  1925, 
and the  adverse balance is m uch h igher th a n  i t  was a 
year ago, as the  fo llow ing  s ta tem ent ( in  m illio n s  o f 
schillings) shows :—

January and February 
1926. 1925.

Im p o r ta ..........................  441.7 371.6
Exports ............... ... 239.1 264.4

Adverse balance ... 202.6 107.2
I t  m ust be observed, however, th a t  the  h igher Customs 

ta r if f  w h ich  came in to  force on Jan ua ry  2, 1925, had 
induced im porte rs  to  enlarge th e ir  stocks d u rin g  the 
las t qu a rte r o f 1924, so th a t  the  im p o rt requirem ents 
in  the  f irs t qu a rte r o f 1925 were considerab ly sm aller 
th a n  in  the  corresponding period  o f 1926. T h is
accounts fo r  the  increase in  im p o rts  th is  year. W ith  
regard to  exports, the  decrease recorded fo r  the  f irs t 
tw o  m onths o f 1926 is due to  the  d ifficu ltie s  w ith  w h ich  
A u s tr ia n  fo re ign trade  has had to  contend ow ing to  
the  ta r if f  p o licy  o f ne ighbouring  States. The figures 
fo r  F ebruary , however, are sub s ta n tia lly  be tte r th a n  
those fo r the  previous m on th , as w il l  appear fro m  the 
fo llow ing  s ta tem ent ( in  m illio ns  o f s c h illin g s ):—
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February. January.
Imports ............... 217.4 224.3
Exports ... 130.7 108.4

Adverse balance 86.7 115.9
Im p o rts  therefore dropped to  the  ex te n t o f abou t 3 

per cent., w h ile  exports increased b y  close on 20 per 
cent. ; the  adverse balance in  F eb ru a ry  there fore was 
o n ly  75 per cent, o f w h a t i t  was in  the  previous m on th . 
The po s ition  w o u ld  seem to  ju s t i fy  a re fo rm  o f the 
A u s tr ia n  Customs ta r if f ,  w h ich  is th e  lowest in  Central 
Europe. A l l  p o lit ic a l parties are in  p rin c ip le  agreed 
as to  the  necessity o f increasing ce rta in  ta r if f  rates, as 
w ith  the  ex is ting  duties A us tria , surrounded as she is 
b y  P ro te c tion is t countries, finds i t  increasing ly  d iff ic u lt 
to  h o ld  her ground. A  B i l l  to  am end the  ta r if f  in  th is  
sense is now  being considered b y  a P a rliam e n ta ry  
com m ittee . (Association o f A u s tr ia n  Banks and 
Bankers' Report.)

F I N A N C E
Audit Office’s Statement for 1925.—-According to  

the  s ta tem ent recen tly  issued b y  the  A u d it  Office the 
T reasury account fo r  the  year 1925 shows an im p ro ve ­
m en t o f Sch.86.44 m ill,  on  the  B udge t figures. The 
E stim ates fo r  th e  year p ro v id ed  fo r  a de fic it o f Sch.81.97 
m ill. ,  whereas th e  annua l accounts were a c tu a lly  closed 
w ith  a surp lus o f Sch.4.47 m ill.  The to ta l B udget 
expend itu re  am ounted to  Sch.782.94 m ill,  and the  to ta l 
revenue to  Sch. 894.57 m ill. E xp e n d itu re  to  the  account 
o f cap ita l investm en t requ ired Sch.75.96 m ill. ,  w h ile  
the  cu rre n t account closed w ith  a de fic it o f Sch.31.2 m ill. 
The B udge t revenue exceeded the  estim ates b y  Sch.71.04 
m ill., b u t investm en t expend itu re  was Sch.5.27 m ill,  and 
the  cu rre n t account expend itu re  Sch.0.61 m ill,  below the 
B udge t figures. The d irec t taxes y ie lded ap p ro x im a te ly  
Seh.285 m ill, (an increase o f Sch.72 m ill,  on the  esti­
mates) ; s tam p duties, dues and legal fees p lus the  tu rn ­
over ta x  b ro ug h t in  a ro u n d  Sch.326 m ill. ( +Sch.84 m ill-, 
of w h ich  the  tu rn o v e r ta x  accounted fo r  an increase of 
Sch.43 m ill.)  ; th e  consum ption  ta x  y ie lded Sch.85 m ill.  
( + S c h .l3  m i l l ) ; and Customs collected abou t Sch.196 
m ill.  ( +Sch.22 m ill.) .

Treasury Returns for January and February.—
The T reasury re tu rn s  fo r  Jan ua ry  and F e b ru a ry  are as 
fo llow s ( in  m illio ns  o f S c h illin g s ):—

January.
Actual Difference.

Estimated. results. Favourable. Adverse.
Expenditure ... ... 74.97 73.34 1.63 —
Revenue ... 75.90 74.35 — 1.55

Surplus ... 0.93 1.01 0.08 —

Capital investment ex-
penditure ... ... 8.02 7.57 0.45 —

Total deficit... ... 7.09 6.56 0.53 —

February.
Expenditure ... ... 68.24 67.10 1.14 —
Revenue ... 72.21 81.62 9.41 —

Surplus ... 3.97 14.52 10.55 —

Capital investment ex-
penditure ... ... 14.91* 14.71 0.20 —

Total deficit... ... 10.94 0.19 10.75
* Including a supplementary grant of Sch.2.5 m ill, for the 

electrification of the Federal railways.
The d irec t taxes yie lded Sch.29 m ill,  in  Jan ua ry  and 

Sch.27 m ill, in  F ebruary , as against an  estim ated sum  of 
Sch. 17 m ill,  on ly , w h ile  Customs collected d u rin g  the  tw o  
m on ths ’ pe riod  reached the  sum  o f Sch. 33 m ill.  (M itte l­
europäische W irtschaft, A p r i l  4 ;  W irtschaftliche Nach­
richten, A p r i l 25 ; Neue F re ie  Presse, M arch 27 and 
A p r i l 16.)

Preliminary Estimates for April and May.—The
p re lim in a ry  estimates fo r  the  m onths o f A p r il and M ay 
show a s ligh t im p rovem en t on those fo r M arch, the to ta l 
de fic it, in c lu d in g  expend itu re  to  the  account o f cap ita l 
investm en t am oun ting  to  Sch.12.21 m ill,  fo r  A p r i l and to

Sch.12.77 m ill,  fo r  M ay, as against Sch.13.20 m ill, fo r 
M arch. The estim ated expend itu re  to  th e  budgeta ry  
account in  b o th  o f these m onths is som ewhat be low  th a t 
o f M arch, w h ile  the  estim eated revenue fo r  A p r i l  is  a 
fra c tio n  above and th a t of M ay a fra c tio n  be low  the  
estim ated revenue fo r M arch. W e g ive  be low  the 
figures fo r  the  m onths o f A p r i l and M ay  (in  m illio ns  of 
Schillings) :—

Current expenditure ... 
Current revenue

Surplus
Capital investment ex­

penditure ...

Total deficit..............

April. May.
68.84 70.35
72.49 70.84

3.65 0.49

15.86 13.26

12.21 12.77
( W irtschaftliche Nachrichten, A p r i l 25 ; Neue Fre ie  Presse, 
A p r i l 27.)

T R A D E
Foreign Trade Returns for January.— The Jan ua ry  

re tu rns  of A u s tr ia ’s fo re ign trade  show th a t  the  adverse 
balance of trade  has im p roved  b y  abou t 6 per cent, in  
com parison w ith  the  average m o n th ly  adverse balance 
fo r the  last qua rte r in  1925. Im p o rts  fe ll o ff b y  ne a rly  
25 per cent. ; and a lthough  the exp o rt figu re  is  low er 
th a n  th a t of the  m o n th ly  average, exports  re la tiv e ly  
increased in  va lue in  Janua ry . The fo llo w in g  tab le  
compares the  Jan ua ry  resu lt w ith  the  m o n th ly  averages 
o f the  fo u rth  qu a rte r o f 1925, o f the  tw o  m onths Janua ry  
and F eb ru a ry  1925 and also w ith  the  m o n th ly  average 
fo r  the  w hole o f the  past year (in  m illio ns  of schillings) :—

Monthly Average.
Jan.-Feb. 4th quarter Whole 

Jan. 1926. 1925. 1925. year 1925.
Imports. ... ... 224.3 185.8 293.6 240.2
Exports ... ... 108.4 132.2 171.3 164.4

Adverse balance 115.9 53.6 122.3 75.8
A  com parison w ith  the  m onths o f Jan ua ry  and 

F ebru a ry  last year does n o t g ive a fa ir  idea o f the  
developm ent o f A u s tr ia ’s fo re ign trade , since im p o rts  
a t the  beginning of las t year were ab no rm a lly  sm all on 
account of fiscal measures. I t  should, however, be 
no ted th a t  exports  have also considerab ly fa llen  o ff in  
com parison w ith  the  m onths of Jan ua ry  and F eb ru a ry  
las t year and were in  Janua ry  1926 a c tu a lly  abou t one- 
th ir d  low er th a n  the  m o n th ly  average fo r  th e  whole of 
the  past year. The fo llow ing  in s tru c tiv e  figures reveal 
the  developm ent in  the  various categories o f im p o rts  
and exports ( in  m illio ns  o f schillings) :—

Monthly average.

Live Stock.
Imports...............
Exports...

Jan .1926

16.0
0.7

Jan.-Feb. 4th. quarter Whole 
1925. 1925. year 1925.

14.4 22.8 21.7 
0.7 2.0 2.2

Adverse balance 15.3 13.7 20.8 19.5
Foodstuffs and articles of consumption.

Imports... 58.9 45.4 82.6 64.2
Exports.............. 2.2 2.9 3.2 3.1

Adverse balance 56.7 42.5 79.4 61.1
Mineral fuel, raw materials and semi-manufactured articles. 

Imports... ... 78.5 66.1 80.9 71.0
Exports..............  23.8 29.1 33.0 32.5

54.9
94.2
39.3

100.0
127.3
27.3

77.4
119.1
41.7

Adverse balance 54.7 37.0 47.9 38.5
Manufactured Articles.

Imports... ... 68.5
Exports... ... 79.0
Favourable balance 10.5 
I n  a ll these categories im p o rts  in  Jan ua ry  1926 show a 

fa llin g  ofE in  comparison w ith  th e  average m o n th ly  
va lue of im p o rts  in  the  last qu a rte r o f 1925. Compared 
w ith  the  m o n th ly  average fo r the  whole year the  im ­
p o rta tio n  of raw  m ateria ls on ly  shows an increase of 
abou t 10 per cent., th is  be ing la rge ly  due to  the  rise of 
coal im p o rts  fro m  a m o n th ly  average o f Sch.19.1 m ill,  
in  1925 to  Sch.22.1 m ill,  in  Jan ua ry  1926. The im ­
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p o rta tio n  o f m anufactu red  artic les fe ll abou t 31 per cent, 
in  com parison w ith  the  m o n th ly  average fo r the  las t 
qu a rte r and b y  abou t 13 per cent, in  com parison w ith  
th e  m o n th ly  average fo r  the  w hole year. The ex­
p o rta tio n  o f raw  m ateria ls , w h ich  experienced an 
augm enta tion  d u rin g  the  second h a lf o f 1925, dropped 
in  Jan ua ry  b y  abou t 27 per cent, in  com parison w ith  the  
m o n th ly  average o f the  las t qua rte r and rem ains abou t 
10 per cent, be low  the  figure fo r  the  beginning o f last 
year. M ost unsa tis fac to ry  is the  e xp o rta tio n  o f m anu­
factu red  artic les in  Jan ua ry  last, w h ich  represents on ly  
62 per cent, of the  m o n th ly  average exports  fo r  the  fo u rth  
qua rte r o f 1925 and 66 per cent, of the  m o n th ly  average 
fo r the  whole year. The decline in  the  e xp o rta tio n  of 
m anufactu red  goods is a resu lt o f the  economic crisis, 
w h ich  has become m ore acute. (D er Oesterreichische 
Vollcswirt, N o . 27.)

Tariff Revision.— There has of la te  been m uch 
con troversy in  A u s tr ia  over the  question o f the  rev is ion 
of th e  Customs ta r if f .  A  large section of in du s tria lis ts  
and m erchants are s trong ly  in  fa vo u r o f free trade, 
w h ile  others are equa lly  as strong in  th e ir  advocacy of 
h igher ta riffs . Considerable hopes were en terta ined 
th a t  the  G overnm ent w o u ld  adop t fa r-reach ing measures 
to  p ro te c t home industries ; i t  appears, however, th a t 
the  G overnm ent is con ten ting  itse lf w ith  w h a t is know n 
as “  the  l i t t le  program m e.”  The proposals th a t have 
m e t w ith  fa ir ly  general acceptance a ffect abou t one- 
fo u rth  of the  to ta l ta r if f  item s, states the  Neue F reie  
Presse of A p r i l 14. A  num ber o f the  item s w i l l  be 
ad justed according to  the  outcom e o f the  economic 
nego tia tions w ith  G erm any, Czechoslovakia and 
R um an ia . One o f the  m a in  features of the  a lte ra tions 
is a m uch heavier ta r if f  ra te  fo r woollen fabrics, the  
present ra te  o f K r.18 5  (gold) w ith  a com plem entary 
ad valorem  d u ty  o f 5 per cent, to  be increased to  K r.280  
(gold) and an ad valorem  com plem entary d u ty  rang ing 
fro m  5 to  12 per cent. T h is  w i l l  resu lt in  a pronounced 
rise in  prices. The in tro d u c tio n  o f th is  h igher d u ty  is 
incom prehensible, fo r  the  o u tp u t o f the  home m anu­
factories of these com m odities is q u ite  in s ign ifican t 
and the  c lo th in g  in d u s try  w i l l  be h i t  v e ry  hard. The 
increase fo r  yarns w il l  have a serious effect upon the  
re ta il trade. A  pe tro leum  d u ty  is to  be in troduced  ; 
b u t i t  is be lieved th a t th is  w i l l  n o t come im m ed ia te ly  
in to  force and th a t  the  G overnm ent w i l l  ho ld  in  reserve 
th e  r ig h t  to  impose i t  a t  any m om ent considered oppor­
tune. A n o th e r im p o rta n t a lte ra tio n  is the  h igher ra te  
fo r  foo tw ear, w h ich  has been ju s tifie d  as a means to  
com bat the  “  du m ping  ”  of fo re ign boots and shoes 
on the  A u s tr ia n  m arke t. H e av ie r rates w il l  also be 
im posed upon  the  im p o rta tio n  o f rye , cheese, b u tte r  and 
p o rk  d r ip p in g , and p ro b a b ly  also upon  potatoes. The 
sugar and liv e  stock d u ty  m ay be doubled, a new d u ty  
im posed on m ilk , w h ils t the  d u ty  on iro n  w i l l  be increased 
fro m  K r.2 .5  to  K r.5 . M o to r car tyres, a g ricu ltu ra l and 
d a iry  m ach inery, and paper goods w i l l  also be taxed  
m ore heav ily .

A G R I C U L T U R E
Dairy Farming Progress and League of Nations’ 

Credit .— F o r some tim e  past A u s tr ia  has been m ak ing  
g reat e fforts to  increase its  o u tp u t o f m ilk  and d a iry  
products. H ith e r to  V ienna  alone has im p o rte d  from  
Czechoslovakia between 100,000 and 150,000 litre s  of 
m ilk  per m on th , fo r  w h ich  some Sch.15 to  Sch.20 m ill,  
pe r annum  have had to  be p a id  o u t o f the  cou n try . 
O ther A us tria n  towns, too , have made large im p o rts  of 
m ilk  ; the  to ta l paym ents have aggravated the  co u n try ’s 
adverse balance o f fo re ign  trade . I n  A u s tria n  a g ri­
c u ltu ra l circles i t  is now  po in te d  o u t th a t  in  the  curren t 
year there w il l  be an ac tu a l surp lus of m ilk  produced 
w ith in  the  c o u n try  itse lf. T o  deal w ith  the  surp lus of 
m ilk  a considerable num ber of co-operative dairies fo r  
the  p ro du c tion  of b u tte r  and cheese are to  be equipped 
w ith  the  a id  of the  G overnm ent, w ho are to  devote a 
sum  o f Sch.12 m ill:  to  th is  purpose. I t  is hoped in  th is

w ay n o t m ere ly to  tu rn  o u t b u tte r  and cheese enough to  
m eet the  needs of home consum ption, b u t also to  s ta rt 
an expo rt trade  in  these products. (Central European  
Observer, M arch 12.)

The release o f a p o rtio n  o f the  League o f N a tions loan 
fo r the  purpose of fostering  the  d a iry -fa rm in g  in d u s try  
should lead to  ve ry  happy results. The am oun t is no t 
so considerable th a t  its  d irec t ap p lica tio n  is o f great 
significance fo r  na tio n a l econom y ; in d ire c tly , however, 
a great s tim u lus w il l  be g iven to  the  in d u s try  and also to  
a llied  industries, especially i f  the  orders fo r  the  necessary 
p la n t fo r the  new d a iry  in s ta lla tions  are p laced w ith  
home m anufacturers. I n  a d d itio n  to  the  League o f 
N a tions loan fu rth e r sums w i l l  be con trib u te d  b y  the 
various co-operative concerns and also fro m  quarters 
d ire c tly  in terested in  developing th is  branch of the  
n a tio n ’s economic life . E ven  the n  i t  m ay be necessary 
to  ap p ly  to  the  banks fo r  assistance. I n  v iew  o f the  
fa c t th a t  th e  cred its  requ ired w o u ld  be sho rt-da ted  the  
banks w ou ld  n o t hesitate in  g ra n tin g  them .

I n  general, the  im portance o f d a iry  fa rm in g  is n o t 
su ffic ie n tly  appreciated, fo r  i t  re a lly  is the  backbone o f 
the  A u s tr ia n  a g ric u ltu ra l in d u s try . The financ ia l 
significance o f th is  in d u s try  w ill,  however, be realised 
when i t  is recalled th a t  the re  are in  A u s tr ia  abou t a 
m illio n  cows, y ie ld in g  an aggregate o f ap p ro x im a te ly  
5 m ill,  litres  of m ilk  per day, w ith  an annual p ro du c tive  
va lue of some Sch.700 m ill. ,  w h ich  is superior to  the  
va lue of the  cereal p roduc tion , n o t to  m en tion  th e  iro n  
and coal o u tp u t. The d a iry -fa rm in g  in d u s try  form s the  
basis of V ienna ’s food supplies. The average d a ily  
consum ption of m ilk  in  V ienna  is on e -th ird  o f a litre , 
thu s  an average fa m ily  o f three persons spends per 
m on th  Sch.15 fo r m ilk . F o r the  sake o f th e  n a tio n ’s 
hea lth  the  consum ption of m ilk  should be increased ; 
the  fostering  of the  p ro du c tion  o f m ilk  in  the  cou n try  
w i l l  also prove a va luab le  economic asset. U p  to  the  
present A u s tr ia  has been pa y in g  abou t Seh.40 m il l,  per 
annum  fo r im p o rted  m ilk  ; as th ings are now  developing 
A u s tr ia  w i l l  become com ple te ly  independent o f fo re ign  
supplies. (W irtschaj'tliche Nachrichten, A p r i l 24.)

C O M M U N I C A T I O N S
Commercial Air Service in 1925.— F o r the  f irs t  tim e  

the  o ffic ia l s ta tem ent of fo re ign  trade  in  1925 contains a 
separate account o f the  vo lum e and va lue of im p o rts  
and exports transported  b y  a ir. The general re tu rn s  fo r 
1925 were reproduced in  The Economic Review of 
A p r i l 9 la s t ; the  p a rtic ip a tio n  o f the  com m ercia l a ir 
service in  the  to ta l vo lum e o f trade  is shown below  :—-

Imports. Exports.
Quantity in  Value in  Quantity in  Value in 

kilogrammes, schillings, kilogrammes, schillings.
Foodstuffs 157 868 311 8,026
Cotton goods 2,094 50,232 2,429 89,610
Woollen goods ... 117 7,449 4,098 226,500
Silk goods 336 55,851 5,455 798,260
Clothing ... 36 10,077 8,037 791,000
Basket work 
Paper and paper

—

5,573

271 9,606

wares ... 964 457 4,200
Rubber goods 51 819 838 6,770
Waxwork goods ... 
Leather and leather

— — 281 4,908

goods ... 583 54,000 1,795 111,352
Skins, furs, etc. ... 227 48,036 7,554 1,503,900
Goods made of wood 18 1,440 1,063 47,747
Glassware 82 1,150 55 2,200
Ironmongery 
Other goods of com­

101 800 928 11,200

mon metal 40 2,956 618 28,790
Machine parts 
Electro-technical

20 1,210 308 3,000

requisites
Vehicles’ parts ...

38 768 527 16,001
347 9,300 1,149 29,857

Instruments 5 319 292 6,805
Chemicals 271 6,190 8,044 117,252
Toys ..............
Literature and ob­

— — 262 5,470

jects of art ... 4,429 8,480 919 13,282

A b o u t h a lf o f the  above m entioned q u an titie s  of 
im p o rts  and exports  transp orted  per a ir  were to  the
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account of H u ng a ry , a fte r w h ich  fo llo w  in  im portance, 
in  respect to  A u s tria n  a ir  im ports , Czechoslovakia, 
G erm any, France, G reat B r ita in  and S w itze rland ; and, 
in  respect to  exports per a ir, Y ugo-S lav ia , Poland, 
R um an ia  and Czechoslovakia. I t  should be observed 
th a t  the  above figures refer solely to  com m ercia l ex­
changes and there fore do n o t inc lude passengers’ 
luggage, a ir  post packets, n o r the  com m ercial tra n s it 
tra ffic . (M itteleuropäische W irtschaft, Neue Freie  
Presse, M arch 27.)

D E N M A R K
Economic and Trade Conditions in March.— The

N a tion a l B a n k  o f Copenhagen and the  S tate S ta tis tica l 
D epa rtm en t supp ly  the  fo llow ing  in fo rm a tio n  on the 
economic and in d u s tr ia l conditions in  D enm ark in  
M arch.

The im provem ent in  the  va lue  o f the  D anish krone, 
fo llow ing  upon the  p u b lica tio n  o f the  re ta il price index 
num ber in  F ebruary , and b rin g in g  dow n the do lla r to  
K r.3 .86  and s te rling  to  K r.18.70, con tinued du rin g  the 
f irs t p a r t o f M arch. In  the  m idd le  o f the  m o n th  the  value 
o f the  do lla r decreased to  K r.3 .82  and s te rling  to  K r.1 8 .55, 
and th is  leve l has since been m a in ta ined . The average 
o f the  exchange quota tions in  M arch was therefore con­
siderably low er th a n  in  F ebruary , nam ely K r.3 .84  fo r the 
d o lla r and K r.1 8 .60 fo r sterling , as against K r.3 .95  and 
K r.19 .12  respective ly in  F ebruary , corresponding to  a 
go ld va lue o f 97.2 Ore in  M arch and 94.4 Ore in  February.

The reduction  of the  loans o f the  three p rinc ip a l 
p r iv a te  banks a t the  end o f M arch has been considerably 
enhanced b y  the  fac t th a t  the  Landm andsbank, a t the 
close o f its  yea rly  accounts, has had to  w r ite  o ff losses 
on its  c red it and cu rre n t accounts. I f  the  loans of the 
three banks are taken as a whole, th e y  have since the end 
o f F eb ru a ry  been reduced to  the  ex te n t o f over K r.100  
m ill.  ; the  deposits, on the  o ther hand, have rem ained 
p ra c tic a lly  unchanged since the  end of F ebruary.

W h ile  the  fo re ign balance o f the  three p r iv a te  banks 
has rem ained la rge ly  unchanged, th e ir  deb t in  Danish 
kroner has du rin g  the la s t m o n th  been reduced to  the  ex ­
te n t o f K r.1 3  m i l l . ; besides, considerable am ounts of short- 
da ted securities (Exchequer bonds) taken  up abroad 
have now  been redeemed. I t  is therefore na tu ra l th a t 
the  cash he ld b y  the  N a tio n a l B an k  shou ld  have been 
som ewhat reduced, though  th is  reduction  o n ly  am ounts 
to  a m a tte r o f K r.1 7  m ill.

The loans o f the  N a tio n a l B a n k  to  the  p r iv a te  banks 
in  M arch have been increased b y  K r.2 0  m ill., w h ile  o ther 
loans have been reduced b y  K r .9  m ill.  The am ount of 
currency notes has been increased b y  K r.1 3  m ill, to  
K r.411 m ill, as against K r.452  m ill, a t the  end o f M arch 
1925.

The m o n th ly  rep o rt o f the  O ffic ia l B a n k  Inspector on 
the  po s ition  o f the  192 p riv a te  banks in  D enm ark a t the  
end o f M arch, in c lud in g  the  N a tio n a l B ank , shows (in  
thousands o f kroner) : Cash, 647,000 ; loans and shares, 
416,300; hom e b ills , 438,000 ; m ortgage bonds and 
loans, 473,600 ; ove rd ra ft against guarantee, 888,000 ; 
o ve rd ra ft on account cu rren t, 466,900 ; sun d ry  debtors, 
43,500; share cap ita l, 255,100; reserves, 107,100; 
deposits, 2,257,200 ; fo re ign balances against Denm ark, 
84,100 ; acceptances, 2,800 ; sundry  cred itors, 92,400.

A  ca lcu la tion  o f D enm ark ’s fo re ign cap ita l balance 
fo r 1925 shows a t the  end o f 1925 a to ta l deb t of K r.1 ,640 
n u ll., w h ile  K r.64 0  m ill,  was ow ing  to  D enm ark from  
fore ign countries, the  ne t debt thus am oun ting  to  
K r.1 ,000  m ill,  as against K r.1 ,275 m ill,  a t the ' end of 
1924. T h is  decrease in  the  nom ina l am oun t o f k roner 
was p rin c ip a lly  caused b y  the  increase in  the  va lue o f the 
krone d u rin g  1925, the  resu lt o f w h ich  has been th a t, 
w h ile  the  debt abroad in  fo re ign  currency a t the  end of 
1924 was reckoned on the  basis o f a do lla r ra te  o f 5.69, 
a t the  end o f 1925 i t  was calcula ted on a do lla r ex­
change o f 4.05.

The im provem ent in  the  va lue o f the  krone in  1925, on 
the o ther hand, has had the  effect th a t  the  net debt.

expressed in  go ld  k rone r according to  the  do lla r exchange 
a t the  end o f 1925, am ounts to  K r.92 5  m ill,  as against 
K r.835  m ill, a t the  end o f 1924, an increase w hich, 
however, does n o t mean th a t a new debt has been 
incurred , b u t on ly  th a t the debt in  k rone r ow ing to  
fo re ign  countries d u rin g  the  course o f 1925 has become 
a debt in  m ore “  w e igh ty  ’ kroner.

The tu rn o ve r o f shares and bonds on the  Copenhagen 
S tock Exchange was nearly  the  same as in  F ebruary, 
th e  average w eek ly  tu rn o ve r fo r  shares be ing K r.2 .0  m ill, 
and fo r bonds K r.3 .5  m ill, as against K r.2 .2  and K r.3 .5  
m il l,  respective ly in  F ebruary. I n  the  index num ber 
fo r  S tock Exchange quota tions there has been a con­
siderable reduc tion  in  the  case o f shares and o n ly  a 
sm all increase in  the  case of bonds, the  share index 
num ber fo r M arch being 91.7 (F ebruary  95.1) and fo r 
bonds 87.8 (F ebruary  86.7), ta k in g  100 as the  index 
num ber fo r J u ly  1914. The sm aller quo ta tions fo r 
shares, p r in c ip a lly  sh ipp ing shares, have m a in ly  been 
caused b y  the recent paym ents o f d iv idends.

The wholesale price  index num ber o f the  S ta tis tica l 
D epa rtm en t fo r  M arch was 158 as com pared w ith  165 in  
F ebruary , the reduction  being m a in ly  due to  decreasing 
prices in  the  w o rld  m arke t, as fo r instance in  the  case of 
foodstuffs ; fu rthe rm o re  prices have been reduced fo r 
several goods produced in  the  hom e m arke t.

The trade  balance in  F eb ru a ry  was m ore favourab le  
th a n  in  January, even when the shortness o f the  m o n th  is 
ta ke n  in to  consideration, and considerably m ore fa v o u r­
able th a n  in  F eb ru a ry  last year. Im p o rts  in  F eb rua ry  
am ounted to  K r.13 4  m ill,  and exports to  K r.12 4  m ill. ,  
showing an im p o rt surp lus of K r.1 0  m ill,  as against 
K r.2 6  m ill,  in  Janua ry  and K r.2 3  m ill, in  F eb ru a ry  1925.

A g r ic u ltu ra l exports in  M arch  were greater fo r  m ost 
goods th a n  in  F ebruary . The expo rt o f eggs was greater 
and th a t o f b u tte r som ewhat less th a n  in  F ebruary. 
The average w eekly exp o rt of b u tte r  was 24,042 hkg. (in  
F eb ru a ry  24,268 h k g .) ;  of eggs, 1,016,200 score (in  
F e b ru a ry  476,800 sco re ); o f bacon and pigs, 37,059 hkg. 
( in  F eb ru a ry  34,558 h k g . ) ; and o f m eat and cattle , 
11,628 hkg. (in  F eb ru a ry  9,115 hkg.).

Prices o f a ll exported  goods were low er th a n  in  F e b ru ­
a ry . The average o f the  o ffic ia l w eek ly  quota tions 
was fo r  b u tte r  K r.328  per 100 kg. (in  F eb ru a ry  K r .3 4 8 ) ; 
fo r  eggs, K r.1 .29  per kg. (K r.1 .83 ) ; fo r bacon, K r.1 .81 
(K r.1 .91 ) ; and fo r meat, 52 ore (54 Cre) per kg. live  
w e igh t.

Cond itions in  the  labour m a rke t were be tte r th a n  
d u rin g  the  preceding m on th , b u t worse th a n  in  the  cor­
responding m o n th  o f last year. The unem ploym ent pe r­
centage was 23.2 a t  the  end o f M arch, as against 14.7 
per cent, a t the  end of M arch 1925. I n  the  in d u s tr ia l 
trades the  percentage was 20.6 against 12.1 las t year.

The S tate Revenue fro m  Excise and Customs in  M arch 
was K r.13 .7  m ill. ,  o f w h ich  K r.4 .4  m il l,  was derived 
fro m  Customs duties. I n  M arch 1925 the  corresponding 
figures were K r.1 3 .3 and K r.4 .0  m ill.

BARCLAYS BANK
LIM ITED.

Head Office— 54, LO M B A R D  ST., LO N D O N , E.C. 3 
and over 1,800 Branches in England and Wales.

Authorised Capital ........................ £20,000,000
issued and Paid-up Capital - -  -  £15,592,372
Reserve F u n d ....................................£9,250,000
Deposits, etc. (31st Dec., 1925) - -  £306,259,816

The Bank has agents and correspondents in  all 
the principal towns throughout the W orld, and 
transacts every description of B ritish and Foreign 

Banking business.

EXECUTORSHIPS and TRUSTEESHIPS 
UNDERTAKEN.
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F R A N C E
P O L I T I C A L  A N D  G E N E R A L

The Repayment of Interallied Debts.— The Franco- 
U n ite d  States debt agreement d id  n o t meet w ith  an 
enthusiastic reception in  Paris. M any people ob ject 
th a t  i t  was b y  no means clever to  hand over to  the  
Am ericans bonds e n tit lin g  them  to  recover huge sums 
w h ile  the  paym en t o f repara tions b y  G erm any is in  no 
w ay guaranteed. The Jou rna l des Débats, re b u ttin g  
these argum ents, lays special stress on the  fa c t th a t  the 
b u lk  o f the  paym ents are to  be made a fte r 1930, fo r 
according to  the  new agreement France is to  pay u n t il 
th a t  year sums n o t much in  excess o f her actua l annual 
paym ents (20 m illio n  dollars, as in te rest on her “  com ­
m erc ia l ”  debt). Should an agreement n o t be reached 
France w o u ld  have to  pa y  in  1929 the  whole cap ita l of 
its  “  com m ercial ”  debt to  the  U n ite d  States am ounting  
to  some 400 m illio n  dollars. As th is  sum  represents the  
price  o f Am erican w a r stock purchased b y  the  French 
G overnm ent in  1919, non-paym ent o f th is  debt w ou ld  
mean ba nkru p tcy . The chief m e rit o f the  agreement, 
according to  the  Jou rna l des Débats, is th a t i t  elim inates 
the  question o f th is  repaym ent. M oreover, the re  is a 
p o s s ib ility  now  o f ob ta in ing  new cred its in  Am erica. 
I n  1926 France is to  pay 30 m illio n  do lla rs to  the  U n ited  
States, th is  sum  being on ly  10 m illio ns  in  excess o f the 
ye a rly  pa ym en t o f 20 m illio ns  inc luded in  the  Budget 
fo r  1926, as w e ll as in  previous budgets. I n  ad d itio n  to  
these 10 m illions , there s t i l l  remains the  sum  o f £4,000,000 
to  be p a id  to  the  B r it is h  Treasury before A p r i l 1, 1927 
(according to  the  p rov is iona l un de rta k ing  entered in to  
b y  the  F rench M in is te r o f F inance), w h ich  is n o t included 
in  the  B udge t o f 1926.

The p rin c ip a l resources o f these ex tra -budge ta ry  
paym ents are the  receipts fro m  G erm any under the  
Dawes P lan, w h ich  are expected to  y ie ld  some Fr.2,490 
m illio n , the  go ld  m a rk  be ing reckoned a t F r.6 .10 (the 
actua l ra te  is 7.50). These receipts are to  cover Fr.479 
m illio n , expenses o f the  O ccupation A rm y  ; Fr.400
m il lio n  fo r  deliveries in  k in d  to  th e  devastated areas ; 
F r. 1,000 m illio n  fo r  cash paym ents to  the  devastated 
areas ; and Fr.611 m illio n  on account o f the  in te r-a llied  
debts.

T h is  las t named sum  is n o t q u ite  suffic ient to  cover 
the  necessary paym ents (£4 m illio n  and $10 m illio n ), 
b u t the  shortage o f some F r.200 m illio n  should n o t be 
d iff ic u lt  to  p rov ide  fo r, even w ith o u t recourse to  the  so- 
called clause de report.

F I N A N C I A L
The Budget .— A fte r  long and arduous debates in  

b o th  Chambers the  B udge t fo r  1926 was d e fin itive ly  
vo ted  on A p r i l 29, a fte r ha v in g  been f irs t  b rough t in  
b y  M . C a illaux in  June 1925. The p rin c ip a l figures as 
shown in  the  E stim ates published in  the  Jou rna l O ffic ie l 
(A p r il 30) are as fo llow s (in  m illio ns  o f francs) :—

Expenditure.
National Debt ...
Public authorities (the President of 

the Republic, the Chambers, etc.) ... 
Public departments—

M inistry of Finance 4,113.6
Department of Liberated Areas ... 439.0
M inistry of Justice ... 153.2
M inistry of Foreign Affairs 166.3
M inistry of the Interior ............... 361.3
M inistry of War 4,296.5
M inistry of M a rin e .......................... 1,433.1
M inistry of Public Instruction 1,778.4
M inistry of Commerce and Industry 

(including Posts and Telegraphs) 396.3
M inistry of Labour.......................... 810.6
M inistry of Colonies .............. 269.5
Ministry of Agriculture 236.9
Ministry of Public Works (including 

the Mercantile Marine and A ir 
departments) .......................... 1,908.6

M inistry of Pensions ............... 640.1

20,287.8

47.1

17,003.5

37,338.4

I t  w i l l  be seen fro m  th is  tab le  th a t  a great p a r t  o f the  
expend itu re  is absorbed b y  the  N a tio n a l D e b t charge, 
w h ich  represents 54 per cent, o f the  to ta l.  T h is  is a 
m uch h igher p ro p o rtio n  th a n  th a t  shown in  the  B r it is h  
B udget, where N a tio n a l D e b t charges in  the  P re lim in a ry  
Estim ates fo r  1926-27 am oun t o n ly  to  43.5 per cent, o f 
the  to ta l expenditu re . O f the  sum o f abou t 20 m illia rd  
francs inc luded under the  head o f N a tio n a l D e b t some 
15 m illia rd s  represent in te res t and s ink ing  fu n d  on 
d iffe re n t types of na tio n a l l ia b i l i t ie s ; the  rem a in ing 
5 m illia rd s  are on account o f pensions, a l ia b i l i ty  th a t 
w i l l  d isappear a u to m a tica lly  as the  recip ients die off.

The sum  absorbed b y  the  f ig h tin g  forces am ounts to  
F r.5 ,730 m illio n , o r 15 per cent, o f the  to ta l expenditu re , 
as com pared w ith  14 per cent, in  G reat B r ita in .

I n  a sum m ary appended to  the  B udge t a separate 
e n try  is g iven fo r the  cost o f co llection o f the  taxes, 
e xp lo ita tio n  o f m onopolies and G overnm ent enterprises 
am oun ting  to  F r. 1,620 m illio n , o r over 4 per cent, of 
the  B udge t to ta l. The corresponding figure in  the 
B r it is h  B udge t, as shown under the  tw o  heads o f 
“  Customs and Excise ”  and “  In la n d  Revenue,”  is 
£11,785,000 (1926-27 P re lim in a ry  Estim ates), so th a t 
the  cost o f co llection in  E ng land  is m uch low er th a n  in  
France, being on ly  1^ per cent, o f the  to ta l expenditu re .

T he  various sources o f revenue are shown in  the 
fo llow ing  ta b u la r s ta tem ent (in  m illio ns  o f francs) :—

Direct Taxation.
Real estate taxes (land tax, etc.) 907
Income tax—

On profits from trade and industry... 2,150
On profits from agriculture 80
On wages, salaries and appointments 330
On capital rent 1,792
On liberal professions 126

4,478
Super-tax (general income tax) 2,870
Taxe civique 580
License duties 60
Mineral rights duties ... 65
Sundry 261

Total 9,221
Indirect Taxation.

Customs ... 2,730
Indirect taxes—

Sugar ... 445
Alcoholic drinks 2,450
Railway tickets 700
Motor vehicles and bicycles... 353
Theatre tickets, horse races, etc. ... 68
Miscellaneous taxes ... 403 4,419

Turnover tax ...................................... 6,445

Total 13,600
Other taxes.

Registration (property transfer taxes,
succession duties, etc.) 5,876

Stamp duties .............. 1,403
Stock exchange transactions ... 201
Miscellaneous 19

Total .......................... 7,559
Total receipts from taxation 30,380

Non tax revenue.
State monopolies and enterprises 3,509
Property belonging to the State 583
Different receipts (recettes d’ordre) 2,020
Miscellaneous 1,000

Total .......................... 7,118

Grand tota l 37,498
The m ost s tr ik in g  fea tu re  o f th is  B udget, as compared 
w ith  the  B r it is h  one, is the  m uch greater im portance 
a ttach ing  in  France to  in d ire c t taxa tio n .

The ac tua l y ie ld  o f ta x a tio n  in  E ng land  in  1925-26 
is shown in  the  fo llow ing  tab le  ( in  thousands o f £ ) :—

ESs"' I n  order to avoid delay in  the delivery o f Foreign 
Papers, attention is  drawn to the change o f 
address o f The Economic Review, the 
Business and E d ito r ia l Offices o f which are now 

at 6, John Street, A de lph i, London, W .C.2.Total ...
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Direct taxation 
(Land tax, mineral rights 

duty, property and in ­
come tax, super-tax, ex­
cess profits duty and 
corporation profits tax) 

Indirect taxation
(Customs, Excise, motor 

vehicle, etc., duties) ... 
Other Taxes

(Estate duties, stamp 
duties, etc.)

In  Trance (1926 
Budget) (in  m il­
lions of francs).

342,541 or 50% 9,221 or 30%

256,103 or 37% 13,600 or 45%

85,900 or 13% 7,559 or 25%

Total ... ... 684,544 100% 30,380 100%
The figures also show the  d is p a r ity  ex is ting  between 

the  ta x a tio n  imposed on the  com m ercial, in d u s tr ia l 
and w o rk in g  classes and th a t  lev ied on th e  a g ricu ltu ra l 
po pu la tion . The sum  in  respect o f incom e ta x  to  be 
p a id  b y  the  la tte r  is o n ly  80 m illio ns , whereas commerce 
and in d u s try  have to  pa y  2,150 m illio ns . B u t even 
under o ther schedules people do n o t p a y  w h a t the y  
should because o f fra u d  and insuffic iency o f contro l. 
A  financ ia l expert published an a rtic le  in  the  In fo rm a tion  
(A p r il 17), in  w h ich , a fte r  ha v in g  analysed the  available 
figures, he came to  the  conclusion th a t w ith  the  exception 
o f wages and salaries the  incom e ta x  in  France under 
a ll schedules does n o t y ie ld  the am oun t o f revenue i t  
should. As fa r  as th e  a g ric u ltu ra l p ro fits  ta x  is con­
cerned, the  reason lies in  a  k in d  o f fiscal p riv ilege  ex­
tended to  the  ru ra l po pu la tio n  ; as regards the  other 
schedules, he says, the  reason is to  be found  in  an 
insuffic iency o f a d m in is tra tive  con tro l.

I n  connection w ith  the  question o f assessments i t  
is in te res ting  to  no te  the  great p ro p o rtio n  o f ta x  revenue 
supplied b y  Paris ; in  p ro p o rtio n  w ith  the  whole of 
F rance Paris y ie lds 55 per cent, o f the  super-tax, 53 per 
cent, of the  incom e ta x  in  respect o f wages and salaries, 
44 per cent, o f the  incom e ta x  in  respect o f com m ercial 
and in d u s tr ia l p ro fits , and 38 per cent, o f the  income 
ta x  in  respect o f p ro fits  o f the  lib e ra l professions.

There are, too , m any com pla in ts  as to  the  excessive 
ta x a tio n  im posed on cap ita l. A l l  d iv idends pa y  18 
per cent, in  incom e ta x . B u t. in  ad d itio n , every 
com pany is called upon  to  pa y  every year a so-called 
taxe de transm ission  representing 0.84 per cent, o f the  
va lue o f its  cap ita l, as shown b y  the  average qu o ta tio n  
of its  bonds and shares d u rin g  the  pas t year. The ta x  
is payab le each year irrespective of w he the r an y  d iv idend  
is d is tr ib u te d  o r no t. The reason w h y  these incomes 
are so severely taxed  b y  P arliam e n t is because the y  
can so easily elude th e  super-tax.

As was po in te d  o u t in  a prev ious issue o f The 
Economic Review, the  h igh  rates o f exchange and the 
ris ing  prices are liab le  to  d is tu rb  to  a certa in  ex te n t the 
B udge t e q u ilib riu m . B u t the  Press lays special stress 
on th e  fa c t th a t  revenue is estim ated w ith o u t undue 
op tim ism , ch ie fly  on the  basis o f the  ac tu a l re turns of 
1924. The revenue re tu rns  fo r  the  f irs t  qua rte r o f th is  
year were n o t v e ry  d isappo in ting  ; on the  c o n tra ry  the 
figures were h igher th a n  the  corresponding ones fo r last 
year, in  p a rtic u la r those of in d ire c t ta xa tio n . '

I t  m ay  also be no ted th a t  the  E stim ates fo r  1926 
show a surp lus o f F r.160 m illio n .

T R A D E
W Franco-German Trade Relations.—I n  the  A p r il
issue o f the  m d n th ly  rev iew  L a  France Textile  an analysis 
is g iven b y  M . P av lovsky  o f the  conditions now  ru lin g  
in  the  Franco-G erm an trade  in  tex tile s , m ore especially 
as regards co tto n  goods. (F o r the  w oo l in d u s try  see 
The Economic Review, A p r i l  16.)

I n  the  conversations over th e  sub ject between the 
F rench  and G erm an delegates in  connection w ith  the 
com m ercia l t re a ty  nego tia tions the  fo rm er are, in  the  
op in ion  o f the  w r ite r , in  a m uch weaker po s ition  tha n  
th e ir  opponents. The Germans possess a new and h ig h ly  
p ro te c tive  ta r if f ,  w h ile  the  F rench have to  base th e ir  
proposals on the  old-fashioned ta r if f  o f 1892, w h ich  is 
b y  no means in  keeping w ith  present conditions. ( I t

m us t be expla ined, however, th a t  even th e  specific 
Customs duties have n o t been le ft as th e y  were before 
th e  w ar, th e  general as w e ll as the  m in im u m  ta r if f  being 
sub ject since 1920 to  m u ltip lic a tio n  b y  special co-effic i­
ents, w h ich  double, treb le , and even quadruple the  p re ­
w a r rates ; b u t obviously , th e  franc be ing now  a t one- 
s ix th  o f its  p re -w ar value, the  p ro tec tion  thu s  accorded to  
the  home industries is m uch less effective). A fte r  the  
loss o f Alsace and Lorra ine, G erm any began to  increase 
her hom e p ro du c tion  o f tex tile s  ; b u t even th is  increased 
o u tp u t was n o t suffic ient to  m eet the  home demand, n o t­
w ith s ta nd ing  the  fa c t th a t  the  fo re ign dem and fo r 
German tex tile s  suffered a considerable fa llin g  off. 
The Germ an m anufacture rs asked fo r  p ro te c tion  against 
the  in flu x  o f fo re ign im ports , and the  G overnm ent in tro ­
duced new duties fo llow ing  m a in ly  the  pre -w ar go ld  ta r if f .  
F o r a tissue o f the  sim plest q u a lity  these represent fro m  
30 to  35 per cent- of the  va lue o f th e  merchandise. T h is  
measure forced u p  the  prices on the  G erm an m arke t up  
to  30 per cent, above the  w o rld  prices. The h igh  prices 
o f tissues were against the  in terests o f the  m anufacture rs 
o f ready-m ade c lo th ing , w ho were n o t able to  raise th e ir  
prices in  the  same p ro po rtion . I n  the  op in ion  of the  
France Textile  th is  im p o rta n t b ranch o f G erm an in d u s try  
(em p loy ing  1,300,000 w orkm en and 30,000 h .p  in  1913) 
is a n a tu ra l a lly  o f th e  F rench exp o rtin g  in d u s try .

The T re a ty  o f Versailles imposed a d u ty  free yea rly  
quo ta  fo r  tex tile s  to  be exported fro m  A lsace-Lorra ine 
to  G erm any u n t i l  Janua ry  1925. U n d e r th is  favourab le  
tre a tm e n t F rench  exports  o f co tton  goods to  G erm any 
have been v e ry  considerable (in  tons)

Cotton yams. Cotton tissues.
1922 (monthly average) 8,520 10,220
1923 (during the German crisis) 2,180 3,220
1924 ............... 6,770 16,890
1925 January ... 3,335 20,118

February 1,576 3,351
March 1,769 2,510
A pril 2,135 2,555
May 2,422 2,907
June 2,292 2,643
July 2,146 3,260
August ... 2,250 3,720
September 2,387 4,334
October ... 3,119 5,693
November 1,283 1,926

I t  w i l l  be seen fro m  the above th a t since th e  exp ira tion  
o f the  favourab le  clause of the  T re a ty  F rench  exports 
suffered a considerable decrease. I n  th e  op in ion  o f the  
w r ite r  th is  is due to  the  Germ an p ro te c tive  duties. 
F rance, he insists, cannot be accused o f be ing a p ro tec­
t io n is t cou n try , because on an average the  French 
Customs duties, fo r  instance, represent no m ore th a n  3 
per cent, o f the  va lue o f the  wool y a m  and no m ore th a n  
10 per cent, of th a t  o f the  w oo l tissues. The p ro po rtion  
is a lm ost the  same fo r  co tton  goods. M eanw hile  Great, 
B r ita in  is con tem pla ting  im posing 33 per cent, ad 
va lorem  duties on French tex tiles , and A m erican  duties 
are as h igh  as 90 per cent, As fo r  G erm any, she has 
ra ised her duties fo r ce rta in  wares b y  m ore th a n  100 per 
cent, as com pared w ith  pre -w ar rates ; and the re  is 
even a case (s ilk  laces) in  w h ich  the  ac tua l d u ty  is ten fo ld  
the  p re -w ar ra te . The w r ite r  fu r th e r  insists upon the 
im p o ss ib ility  o f G erm any m a in ta in in g  her h igh  ta r i f f  and 
o f F rance according the  m in im a  du ties  to  German 
im ports . I t  is  ve ry  d iff ic u lt  to  conc ilia te  these tw o  
conditions, and th a t is w hy , concludes M . P av lovsky, 
the  Franco-G erm an Com m ercial T re a ty  negotia tions 
are so prolonged.

I t  m ay  be po in ted  o u t th a t th is  question is a m ore 
d iff ic u lt  one in  re la tio n  to  tex tile s  th a n  to  an y  o ther 
m erchandise, because the  te x t ile  in d u s try  in  France is 
ob liged to  im p o rt fore ign raw  m ateria ls  w h ich  are pa id  
fo r  in  fo re ign currency ; th a t is  the  reason w h y  th is  
b ranch  o f in d u s try  benefits to  a m uch  less ex te n t th a n  
o the r industries fro m  the  deprecia tion  o f th e  franc, and 
w h y  i t  a lready suffers fro m  foreign, and  especially Ger­
m an, com petition . The advantages accru ing fro m  the  p a y ­
m en t o f wages in  a depreciated currency and from  
o ther factors creating the  so-called “  e x p o rt p rem ium  ”
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fo r F rench p ro du c tion  arc a lready counterbalanced in  
m any branches b y  techn ica l pe rfection  and be tte r bus i­
ness m ethods ru lin g  in  the  G erm an in d u s try . Fears 
therefore ex is t as to  the  probable ex te n t o f German 
com p e titio n  in  the  fu tu re  when the  franc w ill have been 
stabilised, and stronger Customs p ro te c tion  is therefore 
asked fo r. N o tw ith s ta n d in g  a ll these d ifficu ltie s  te x tile  
p ro du c tion  in  France continues to  increase, as shown b y  
the  fo llow ing  figures :—

Average production of a Average production of a 
1926 spindle in cotton spinning. loom in  cotton weaving. 
Jan. 1,973 kg. (1,952 kg. delivered) 557 metres (578 m. delivered) 
Feb. 2,009 kg. (1,995 „  „  ) 561 „  (552 „  „  )
Mar. 2,236 kg. (2,236 „  „  ) 613 „  (603,, „  )

The Price Movement.— Figures are a lready availab le  
to  show the  m ovem ent of general prices in  A p r il.  The 
general wholesale index num ber fo llow ed its  upw ard  
line  : Janua ry , 647 ; F eb rua ry , 649 ; M arch, 645 ; 
A p r i l,  664. The rise of prices in  A p r i l was ve ry  con­
siderable (19 po in ts). T h is  reflects the  influence o f the 
ra te  o f fo re ign exchanges, w h ich  continues to  advance 
(the average ra te  of the  £ hav ing  m oved fro m  136 in  
M arch  to  144 in  A p r il) .  A s usual, foodstuffs show a fa r 
m ore considerable advance th a n  in d u s tr ia l p roducts :—

Food. Industrial.
January ..............  531 748
February ..............  535 749
March ... ..............  537 740
A pril ............... ..............  561 753

The index num ber o f prices fo r im ported  foodstuffs 
shows a s t i l l  greater advance, passing fro m  580 in  M arch 
to  624 in  A p r il.  A s to  re ta il prices, th e y  fo llow ed the 
tendency o f th e  wholesale prices, and rose in  Paris from  
480 in  Jan ua ry  to  495 in  F ebruary , to  497 in  M arch, and 
to  503 in  A p r il.  The rise in  the  wholesale prices in  A p r i l 
is n o t y e t reflected in  these index num bers, b u t w ill 
probable appear in  n e x t m o n th ’s figures.

I N D U S T R Y
Coal Output in the Devastated Areas.— The o u tp u t

o f coal in  the  N o rd  and Pas-de-Calais in  M arch showed 
a fu r th e r  increase, thus te s tify in g  to  con tinu a l progress 
in  the  reconstructed mines.

March. Increase as com­
pared w ith  February.

Coal ... ... ... 2,802,557 tons 320,124 tons
Briquettes ............... 211,580 „  12,657 „
Coke ..........................  247,318 „  35,449 „

The  d a ily  o u tp u t o f coal w orks o u t a t 103,798 tons. 
The progress achieved is shown b y  the  fo llow ing  figures : 

Average in  1913 ... 91,296 tons a day
January 1926 ... 102,625 „  „
February „  ... 103,476 ,, ,,
March ,, ... 103,798 „  „

The M arch d a ily  o u tp u t is the  h ighest ever reached in  
the  N o rd  and Pas-de-Calais. I t  represents 113.6 per 
cent, o f the  p re -w ar o u tp u t. (N o rd  Ind us trie l,  No. 18.)

The Iron and Steel Industry in March.—On M arch 31 
there  were 147 b last furnaces in  opera tion (against 146 on 
F eb ru a ry  28) ; 29 furnaces were ready to  w o rk  and 44 
in  course o f cons truc tion  o r undergoing repairs. The 
M arch o u tp u t, com pared w ith  th a t o f the  tw o  previous 
m onths, w orks o u t as fo llow s (in  thousands o f tons) :—  

Thomas- Conver- Total
Gilchrist Foundry sion Special Bessemer pig 

pig. iron. pig. iron. pig. iron. 
January ... 563 146 35 18 1 763
February ... 524 138 28 15 2 707
March ... 580 136 29 24 3 772
The average d a ily  o u tp u t o f p ig  iro n  w orks o u t a t 
24,500 tons in  January , 25,200 tons in  F ebruary , and 
25,740 tons in  M arch, thus  show ing a steady increase.

The p ro du c tion  o f crude steel has increased on a s t ill 
la rger scale (in  thousands o f to n s ) :—

Thomas- Open Crucible Total
Gilchrist hearth Electric Bessemer cast crude
steel. steel. steel. steel. steel, steel.

January . .. 449 200 7 4 1 661
February . • ■ 435 183 6 5 1 630
March .. 497 215 6 6 1 725
The average d a ily  o u tp u t o f crude steel shows a steady

increase fro m  21,300 tons in  Jan ua ry  to  22,500 tons in  
F eb ru a ry  and to  24,190 tons in  M arch.

G E R M A N Y
P O L I T I C A L  A N D  G E N E R A L

The Russo-German Negotiations.—N egotia tions be­
tween the  Germ an G overnm ent and the U n io n  o f Socialist 
Soviet Republics have recen tly  been announced fro m  
London  as som ewhat o f a sensation. D r. Hans von 
E ckha rd t, w r it in g  in  W irtschaftsdiensl, considers th is  
a tt itu d e  q u ite  uncalled fo r, as the  necessity fo r  Russo- 
G erm an consu lta tions in  regard to  the  in ev itab le  
consequences of the  G erm an Locarno p o lic y  appears 
obvious fro m  the p o in t o f v ie w  o f bo th  countries. 
Since R apa llo  the  tw o  States have been on fr ie n d ly  
term s and the  economic agreements o f O ctober 10, 
1925, have served to  streng then the  re la tions between 
them . I t  was there fore necessary to  assure Moscow 
th a t German p o licy  tow ards Russia w ou ld  rem ain 
unchanged even in  the  event of G erm any becom ing a 
m em ber o f the  League. Chicherin was p a rtic u la r ly  in  
need o f such a decla ra tion  because §16 of the  S tatutes of 
the  League was lik e ly  to  arouse in  the  Soviet U n ion  the 
fear th a t G erm any m ig h t a llow  herself to  be used against 
Russia b y  the  League. T h is  could never be, as German 
and Russian in terests are in  m any respects to  such an 
ex te n t id en tica l th a t  no an ti-R uss ian com b ina tion  cou ld 
ever count on German support. I n  order to  announce 
th is  fa c t b o ld ly  and f ra n k ly  in  the  general in terest, a 
Russo-German n e u tra lity  agreement seemed h ig h ly  
desirable, especially as nobody ’s in te rest cou ld be p re ­
ju d ice d  b y  i t ,  and i t  w ou ld  m ere ly  cons titu te  a fu r th e r 
step tow ards general peace.

The nows th a t  the  R usso-L ithuan ian  Guarantee and 
N e u tra lity  Agreem ent is as good as concluded should 
be received in  the  same s p ir it .  The tre a ty  is said to  
inc lude te r r ito r ia l guarantees, engagements fo r  m u tu a l 
n e u tra lity , and an embargo against p a rtic ip a tio n  in  
o ther coa litions. In  a d d itio n  to  th is , trade  and tra n s it 
questions are said to  be regulated and M em el is reported 
to  be g iven a m onopo ly o f Russian tra n s it trade together 
w ith  a series o f privileges. T h is  w ou ld  lend an en tire ly  
d iffe re n t aspect to  the  present vague s itu a tio n  in  
E astern E urope. A  L ithuan ian -R uss ian  understand ing 
w o u ld  n o t be w ith o u t effect on the  a tt itu d e  of E ston ia  
and L a tv ia , and th e  p lan  o f a U n io n  o f B a ltic  States, 
propagated p a r tic u la r ly  fro m  R eval, w ou ld  come to  
■nothing. E ston ia  and L a tv ia  w ou ld  have to  consider 
w hethe r the  na tu re  o f th e ir  economic in terests d id  n o t 
also p o in t to  an agreement w ith  Russia. The Moscow 
proposal to  conclude guarantee treaties m ig h t perhaps 
fa ll on m ore w illin g  ears in  R iga, R eva l and Helsingfors 
th a n  the wooing o f Poland. H ow ever th is  m ay be, the  
cause o f economic peace w o u ld  be w e ll served b y  a 
R usso-L ithuan ian  agreement. I n  v ie w  o f the  fa c t th a t 
L ith u a n ia  is closely lin ke d  bo th  com m ercia lly  and 
p o lit ic a lly  w ith  G erm any and in  m any ways is dependent 
on German goods and Germ an m arkets, G erm any 
cannot fa il to  re joice over th is  developm ent. Present 
and fu tu re  Russian trade  is so extensive and com plex 
th a t G erm any need n o t fear com petition , and a s im ­
p lif ic a tio n  o f tra n s it v ia  Memel and th rou gh  L ith u a n ia , 
and the  establishm ent o f closer i-elations between th is  
ne ighbour o f G erm any’s and Russia assorts w e ll w ith  
German interests. T h is  is p a r tic u la r ly  the  case in  v iew  
o f the  fa c t th a t  L ith u a n ia  has recen tly  expressed w ill in g ­
ness to  r a t ify  the  G erm an -L ithuan ian  trade  tre a ty  of 
1923, w h ich  she has hesita ted to  do fo r nearly  three 
years.

T inder such circum stances recent developm ents afford 
equal cause fo r satis faction in  G erm any and in  Moscow, 
and i t  is m oreover g ra tify in g  th a t  the  Soviet Republics, 
so soon a fte r th e ir  refusal to  take  p a rt in  the  D isarm a­
m en t Conference, should have g iven so p la in  a p roof 
o f pacific  in ten tions . The E ng lish  G overnm ent recently  
expressed itse lf against the  g ra n tin g  o f cred its to  Soviet 
Russian undertak ings, w ith  the  resu lt th a t  a negative
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a tt itu d e  was also adopted in  New Y o rk , so th a t the 
proposal o f the  German b ig  banks to  a ffo rd  cred its to  
the  Soviet G overnm ent received no sup po rt in  th a t 
quarter. G erm any alone is n o t in  a p o s itio n  to  guarantee 
Russian c red it requirem ents to  the  necessary extent. 
The pos ition  is such th a t  Russia can o n ly  be set on her 
feet b y  the  a id  of the  Ang lo-Saxon fina nc ia l resources 
in  con junc tion  w ith  German labour. G erm any, the re ­
fore, w ou ld  welcome im proved  re la tions between 
Russia and the  w o rld  powers. There can be no question 
o f com m ercial jea lousy in  regard to  E astern Europe 
where G erm any is concerned. On th e  con tra ry , the 
sooner the  crushed powerless E ast can be reinstated, 
the  b e tte r fo r a ll States and economic forces ho ld ing 
in terests in  E astern Europe’. F ro m  w h ich  i t  fo llow s th a t 
every k in d  o f t ig h te n in g  of Germ an-Russian relations 
is to  the  in te res t o f Europe as a w hole and o f the  
economic developm ent o f the  w orld .

F I N A N C E
Reich Revenue Returns for March.-—A ccord ing  to  a 

recen tly  published survey o f the  po s ition  of the  Central 
R e ich  Treasury, the  M arch receipts am ounted to  
R .M k.451.57 m illio n , w h ile  the  corresponding expendi­
tu re  to ta lle d  R .M k.690.34 m illio n , representing a de fic it 
o f R .M k.238.77 m illio n  ( in  F eb ru a ry  R .M k.35.13 
m illio n ) fo r  the  m on th . Since the  outset o f the  fin a n ­
c ia l year in  A p r i l 1925, revenue has am ounted to  
R .M k.7,178.27 m illio n  and expend itu re  to  7,641 m illio n , 
so th a t  the  financ ia l year closes w ith  a de fic it of R .M k. 
462.73 m illio n . The floa ting  debt am ounted on M arch 
31, 1926, to  R .M k ,70.84 m illio n . The M arch receipts 
m entioned above inc lude R .M k.138.4 m illio n  re turned 
b y  the  Com m issary fo r  M ortgaged Revenue fro m  the  
m o n th  o f F ebruary . The m ortgaged Customs fa llin g  
duo in  M arch  am oun ting  to  R .M k .161.7 m illio n  have 
n o t ye t reached the  R e ich T reasury and have been 
deducted fro m  the  to ta l revenue. (Hamburger Frem - 
denblatt, A p r i l 23.)

A ccord ing  to  the  Deutsche AUgemeine Zeitung  (A p r il 
20) R e ich revenue fro m  taxes and du ties am ounted in  
M arch  to  R.M k.442,934,472 as com pared w ith  R .M k. 
466,701,746 in  F ebruary . R e tu rns  fro m  the  ownership 
and tra n sp o rt ta x  have g re a tly  decreased, fro m  R .M k .319 
m illio n  in  F eb ru a ry  to  R .M k .270.6 m illio n  in  M arch. 
R eceipts fro m  m ortgaged Customs and consum ption 
duties have increased fro m  R .M k . 138.5 m illio n  to  
R .M k .161.7 m illio n , and o th e r consum ption  duties^from  
R .M k.9 .1  m illio n  to  R .M k . 10.4 m illio n . W h ile  revenue 
fro m  taxes has decreased b y  abou t R .M k.48.5  m illio n  
as com pared w ith  the  previous m on th , re tu rns  from  
Customs and consum ption duties have risen b y  about 
R .M k .24.5 m illio n  so th a t a m in im u m  decrease of 
R .M k .24 m illio n  has occurred.

I N D U S T R Y
Franco-German Potash Agreement.— F ina l nego tia­

tions, resumed in  Lugano on A p r i l 8 between the 
delegates o f the  G erm an Potash S yndicate and the 
representatives o f the  Société Commerciale des Mines 
de Potasse, led on A p r i l 10 to  a decision to  convert the 
present p rov is iona l agreement in to  a long -te rm  con tract 
on a f irm  basis. G erm any w i l l  con tinue to  be reserved 
to  the  German Potash S yndicate and France and the 
F rench colonies to  the  Société Commerciale. Deliveries 
are to  be d is tr ib u te d  between the  tw o  groups in  accor­
dance w ith  the  g row ing  fore ign demand. I n  regard to  
th e  U n ite d  States no change in  the  agreement is to  be 
made fo r  the  present. Econom ic a c t iv i ty  and sales 
organ isation w i l l  be developed in  a ll countries according 
to  m u tu a l requirem ents. The m ost im p o rta n t fea ture 
o f the  new con tra c t w h ich , i t  is reported, w i l l  come in to  
force on M ay 1 fo r  a period o f n o t less th a n  seven years, 
!S its  p ro tra c ted  du ra tio n , w h ich  w il l  p u t an end to  the 
p re va ilin g  u n c e rta in ty  of cond itions. A n  im p o rta n t 
developm ent o f the  potash in d u s try  in  the  in terests of 
the  tw o  countries concerned as w e ll as o f consumers

th rou gh ou t the  w o rld  is expected to  resu lt fro m  th is  
agreement. (Kölnische Zeitung, A p r i l 11 ; F ra n k fu rte r  
Zeitung, A p r i l 12 ; Deutsche Allgemeine Zeitung, A p r i l 13.)

The B erline r Tageblatt' publishes the fo llow ing  details 
o f the  Franco-G erm an Potash Agreem ent. O utside 
Germ an and F rench te r r ito ry  (in c lud in g  colonies, 
pro tectorates, and te rr ito r ie s  under m andate) the  to ta l 
vo lum e of annual sales is fixed a t 840,000 tons of pure 
potash, 70 per cent, o f w h ich  is covered b y  the  German 
Potash S yndicate and 30 per cent, b y  the  Société 
Commerciale des Potasses d ’Alsace. I f  the  effective 
sales o f the  tw o  pa rtic ip an ts  on ly  am ount to  825,000 
tons o f pure  potash, a special de live ry  o f 3,000 tons w il l  
be cred ited  to  the  Société Commerciale and the  rem ainder 
up  to  840,000 tons w i l l  be d is tr ib u te d  according to  
the  schedule. A n y  excess over and above the
840.000 tons o f pure potash w il l  be de live red h a lf to  
the  c red it o f the  G erm an Potash S yndicate and ha lf 
to  the  c red it o f the  Société Commerciale. I f  in  the  
f irs t  fo u r years o f the  agreement to ta l fo re ign  sales of
840.000 tons are n o t a tta ined , the  Société Commerciale 
w i l l  receive in  the  f i f th  year a preference d e live ry  of
8.000 tons m inus the  3,000 tons m entioned above.- I f  
in  the  f i f th  year the  to ta l o f fore ign sales does n o t reach
840.000 tons, the  excess over and above the m ax im um  
reached previous to  th a t  date w i l l  be d iv id e d  between 
th e  pa rtic ipan ts , 50 per cent, going to  each. Thus i f  
the  m ax im um  fore ign sales effected in  the  f irs t  fou r 
years were 700,000 tons and in  the  f i f th  year 800,000 
tons, the  difference o f 100,000 tons w ou ld  be delivered,
50.000 tons fo r the  c red it o f the  A lsa tian  and 50,000 tons 
fo r  the  c red it o f the  German potash in d u s try . The 
d u ra tio n  o f the  agreement w i l l  be fixed  fo r the  present 
a t ten  years, b u t m ay be dissolved a fte r seven years 
sub ject to  one year’s notice. (Ham burger Fremdenblatt, 
A p r i l 17.)

The Dye Industry.— In  pre -w ar tim es G erm an fore ign 
rade in  dyes and dyestuffs a tta ined  ve ry  considerable 
rroportions, as i t  p a rtic ip a te d  in  the  w o r ld ’s dye trade 
lire c t ly  to  the  ex te n t o f 75 per cent, and in d ire c tly  
h rough fore ign producers in  co-operation w ith  German
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firm s to  the  ex te n t o f 13 per cent. The to ta l exp o rt of 
dyes am ounted in  1913 to  abou t 2.62 m illio n  d .o tr. of 
a va lue o f M k.298 m illio n . The dye exports  consisted 
o f 41.6 per cent, o f an iline  su lphur, a liza rin  and ind igo 
dyes, and 50 per cent, o f the  to ta l dye exports  w en t to  
E ng land, the  U n ite d  States, China, A u s tria -H u n g a ry  
and Japan.

Since the  w a r far-reach ing changes, w h ich  w e n t hand 
in  hand w ith  th e  endeavour to  b u ild  up  n a tion a l 
industries, have occurred in  the  chem ical in d u s try  of 
the  w o rld . T h is  p a rtic u la r in d u s try  is recognised as 
be ing eq ua lly  im p o rta n t in  peace and w ar, and no cost 
o r troub le  is there fore spared in  its  developm ent in  the  
in d iv id u a l countries. The com pulsory de liveries of 
chem ical products, p a r tic u la r ly  o f dyestuffs, imposed 
upon  G erm any are in tended to  tid e  over the  tim e  w h ich  
m ust elapse before independence o f Germ an im p o rt is 
established, wherever th is  is n o t, as in  the  case o f the  
U n ite d  States, a lready achieved. I t  is  there fore in te r ­
esting to  observe the  developm ent o f th e  German dye 
in d u s try  since the  sign ing o f the  Peace T re a ty  as com ­
pared w ith  th e  po s ition  in  1913 and its  p ro p o rtio n  in  
regard to  the  balance o f fo re ign trade  (in  m illio ns  o f 
d .c trs .) :—

Proportion of 
tar-sulphur Percentage 

Percentage dyes and of total
Export. of 1913. indigo. exports. Imports.

1913 ... 2.61 100.0 1.08 41.6 0.75
1920 ... 1.01 38.8 0.27 27.4 0.11
1922 ... 1.52 58.3 0.52 34.5 0.083
1923 ... 1.21 46.2 0.33 27.7 0.07
1924 ... 1.03 30.6 0.27 26.7 0.12
1926 ... 1.38 53.0 0.34 24.0 0.35

Compulsory deliveries, fo re ign com petition , coupled 
w ith commercial-political measures, inflation and foreign 
encroachment upon Germany’s economic existence have 
le ft th e ir  m a rk  a ll too  plainly on the balance o f the
G erm an dye trade , so th a t  th e  present resu lt stands a t 
l i t t le  over one-half o f the  1913 figure. E ven  th is  shows 
considerable im p rovem en t as com pared w ith  the  p re ­
ceding years. The d is tr ib u tio n  o f exports  am ong the 
fo rm er ch ie f purchasers is p a r tic u la r ly  s ign ifican t. I n  
sp ite  o f the  increase o f th e  to ta l exports  the  exp o rt of 
ta r  and su lphu r dyes is scarcely on e -th ird  o f the  1913 
resu lt, and has re la tiv e ly  fa llen  o ff d u rin g  the  las t three 
years. The fo llo w in g  tab le  shows th e  re d is tr ib u tio n  
o f fore ign p a rtic ip a tio n  (in  d .c trs .) :—

1913. 1922. 1923. 1924. 1925.
England 456,495 84,995 92,997 57,426 160,221
United States 299,926 142,775 93,397 56,231 78,405
China 298,107 197,317 115,862 109,948 141,175
Japan
Austria-

51,037 50,088 45,999 17,024 22,073

Hungary 200,951 79,313 53,951 15,288 19,405
Percentage 49.9 36.2 33.1 24.7 30.3

La s t yea r the  fo rm e r ch ie f im p o rtin g  countries on ly  
pa rtic ip a ted  in  G erm any’s to ta l exp o rt to  th e  exten t 

o f 30.3 per cent. T h is  is due in  the  f irs t  place to  the  
loss o f th e  A u s tr ia n  and U n ite d  States m arke ts. The 
f irs t  is p o lit ic a l, the  second an economic phenomenon. 
The la tte r  is  connected ch ie fly  w ith  the  developm ent 
o f the  A m erican chem ica l in d u s try  in  general and th a t 
o f the  dye in d u s try  in  p a rtic u la r. The U n ite d  States, 
w h ich  in  1914 was o n ly  able to  cover 5 per cent, o f the  
hom e dem and, in  1924 w ith  87 factories produced 
343,400 d .c tr. o f dyes, w h ich  satisfied abou t 90 per cent, 
o f home requirem ents. A m erican  com pe tition  has also 
had a m arked effect on G erm any’s m a rke t in  Eastern 
A sia  and Japan.

I t  is nevertheless be lieved in  A m erican  circles th a t 
the  German chem ical in d u s try  w i l l  recover its  position  
in  the  w o rld  m arke t, and various signs o f th is  m ovem ent 
have been noted. I n  th e  f irs t  place the  establishm ent 
o f the  I.G . F arben indus trie  A .G ., and in  re la tio n  to  
th is  the  business connections b ro u g h t abou t between 
H . M etz &  Co. and th e  General D ye s tu ff Corporation, 
th e  Consolidated Chem ica l Com pany, and the D yestu ff 
Chem ical Com pany, and fu r th e r  the  no m in a tion  of 
B . Ludw igs, the  im p o rte r o f the  f irm  o f Leopo ld  Casella

and Co. con tro lled  b y  the  D ye  T ru s t, as vice-president 
o f the  General D yestu ffs  C orpora tion . I n  ad d itio n  to  
th is  there is the  creation of the  Canadian D yestu ffs 
C orpora tion  in  M on trea l, to  w h ich  a ll im p o rta n t Cana­
d ian dye im porte rs  belong. The la tte r  have acquired 
the  sole r ig h t to  im p o rt G erm an dyes, and are therefore 
considered b y  the  Am ericans as an a ffilia ted  com pany 
o f the  German D ye  T ru s t. The estab lishm ent o f the 
Teerfarben A .G . in  Z u rich  is also looked upon as an 
added suppo rt to  G erm an in d u s try .

Syndicate Extensions. —The con trac t o f the  P ig  I ro n  
U n io n  w il l  ru n  fo r  fo u r years a fte r the  end o f 1926 
unless a w r it te n  ob jection  is lodged before J u ly  1. 
O bjections are expected, b u t nego tia tions are pend ing 
fo r  the  renew al o r extension o f the  agreement. The 
P ig  I ro n  U n io n  is th e  m ost f irm ly  established organisa­
t io n  o f its  k in d  in  the  great industries, and in  con trast 
to  the  o ther large sales syndicates has come v e ry  well 
th rough  the  post-w ar and in fla tio n  period. I t  is n o t 
possible to  p re d ic t the  course o f the  negotiations, b u t a 
keen strugg le m ay be expected over the  quo ta  question, 
w h ich  is rendered m ore acute b y  the  pecu lia r s truc tu re  
o f the  U n ion . The P ig  I ro n  U n io n  is a sales synd ica te 
w h ich  o n ly  concerns its e lf w ith  th a t p a rt o f the  p ig  iro n  
p ro du c tion  com ing on to  th e  m a rke t w h ich  is the  o u tp u t 
o f its  ow n members. There is also a quo ta  ra te  fixed  
fo r  the  iro n  w orked up  a t the  in d iv id u a l works, b u t i t  
is ve ry  h igh , and there  are no restric tions as in  steel 
p roduc tion , so th a t no p ra c tica l lim ita tio n s  are im posed 
on the  works. The sales quotas are, however, v e ry
low  in  some cases in  p ro po rtion  
shown in  the  fo llow ing  tab le  :—-

to  the  to ta l o u tp u t, as 

Tons. Percentage
August Thyssen .............. 52,652 0.283
Bochumer Verein ... 7,205 1.270
Dt. Luxembourg 35,667 6.288
Gelsenkirchen
Rombach (Concordia and Westph.

65,545 11.556

Steelworks) 5,083 0.896
Hötsch 324 0.057
Niederrhein Hütte ... 2,100 3.702
North German Foundry ... 27,546 4.856
Westphalian Ironworks 6,516 1.149
Eschweiler Bergw. Ver. 9,901 1 .746
Klöckner 26,732 4.713
Gute Hoffnungs Hütte .............. 7,145 1.260
Haigerer Hütte .......................... 5,824 1.027
Henrichshutte Niederscheiden 19,800 3.491
Hesse-Nassau Hüttenverein 
Hochofenwerk Lübeck (Rolands-

2,408 0.425

hütte, Hütte Kraft, Herrenwyk) 68,941 12.154
Jlseder Hütte 906 0.160
Krupp ...................................... 15,754 2.741
Mathildenhütte 6,200 1.093
Phoenix (v. d. Zpyen) ............... 24,852 4.381
Rheinstahl ... 7,030 1.239
Stahlwerk B e c k e r.......................... 19,859 3.501
East German Pig-Iron Syndicate... 34,553 6.092
Charlottenhütte .......................... 21,786 3.841
Siegener Eisenhütte 8,058 1.421
Friedrichshütte 8,804 1.552
Alte Herdorfer Hütte 2,050 0.361
Birlenbacher Hütte 2,750 0.485
Grünebacher Hütte 1,750 0.309
Niederdreisbacher Hütte ... 1,975 0.348
Geisweider Eisenwerke 2,597 0.458
Peipers & Co.................................... 3,075 6.542
Storch und Schöneberg 10,819 1.907
Kölsch-Fölscherwerks 3,408 0.601
Kupferhütte Duisburg 19,785 3.488

Total 567,213 100.000

These quotas are v a lid  fo r  the  whole o f 1926. I t  w ill 
easily be seen th a t  several o f the  la rger w orks have a 
re la tiv e ly  sm all p a rtic ip a tio n  in  the  sales, fo r  instance 
the  Hoeschwerke and the  B ochum er Vere in . These 
w orks have h ith e rto  w orked u p  the  greater p a r t o f th e ir  
ow n o u tp u t and had no p a rtic u la r in te rest in  the  p ig  
iro n  m arke t. I n  consequence o f the  depression in  the  
iro n  in d u s try , however, the  necessity o f selling p ig  iro n  
instead of w o rk in g  i t  up  has n a tu ra lly  grow n stronger, 
and th is  w i l l  doubtless lead to  discussions in  the  fo r th ­
com ing negotia tions. S im ila r cond itions have now  
arisen w ith in  the  Coal Syndicate, where ow ing to  the
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decreased dem and fro m  m an y  foundries in  the  iron  
in d u s try , the  fo rm e rly  popu la r consum ption quota 
w o u ld  be g la d ly  surrendered against a corresponding 
increase in  the  sales quotas. As w orks w ith  a v e ry  sm all 
share w o u ld  n o t have m uch to  fear fro m  a free m arke t 
th is  p lan  is l ik e ly  to  meet w ith  encouragement in  m any 
cases. (F ra n k fu rte r Zeitung, A p r i l 3.)

The U p pe r Silesian H a rd  Coal S ynd ica te w h ich  
exp ired a t the  end o f M arch  has now  been pro longed fo r 
a fu r th e r year, i.e. t i l l  M arch 31, 1927, under the  com ­
pu lso ry  am algam ation  o f th e  m in in g  com pany Georg 
von  Giesches E rben, the  O chringen Bergbau A.Gc. 
and th e  G ewerkschaft Castellengo, ordered b y  the 
R e ich M in is try  o f Econom ics. A lre a d y  las t year 
considerable d iff ic u lty  was experienced in  renew ing the  
Syndicate, ch ie fly  ow ing to  differences regard ing 
p a rtic ip a tio n  quotas in  the  synd ica te sales. The tedious 
negotia tions w h ich  the n  ensued f in a lly  ended in  an 
agreement between the  in d iv id a l managements of the 
U p pe r Silesian ha rd  coal m ines, cokeworks and b rique tte  
factories, w ith  the  exception o f Georg von  Giesches 
E rben, whose m in in g  in terests in  W estern U ppe r Silesia 
are lim ite d  to  the  Beuthen H e in itz  p it .  L a s t year the 
R e ich  M in is try  o f Econom ics ordered the  p rov is iona l 
extension of the  Syndicate t i l l  M ay  15, 19l25, in  order to  
a llow  the  H e in itz  m ine to  come to  a be la ted agreement. 
As no m ovem ent o f th is  k in d  had been made b y  M ay  15, 
however, the  m ine in  question was com pu lso rily  am a l­
gam ated w ith  the  Syndicate b y  order o f the  M in is try . 
A p p a re n tly  the  quo ta  question was once m ore a t the 
ro o t o f the  tro u b le  w h ich  th is  year h indered the  three 
companies fro m  agreeing v o lu n ta r ily  to  the  extension of 
th e  Syndicate. ( Ib id .,  A p r i l 9.)

Bankruptcies in the Textile Industry.— The German 
te x tile  in d u s try  and trade  have the  unhappy d is tin c tio n  
o f occupying f irs t  place am ong a ll branches o f in d u s try  
in  regard to  bankruptc ies . D u r in g  the  past quarte r 
the  to ta l num ber o f firm s in  financ ia l d ifficu ltie s  shows a 
fu r th e r  large increase. A ccord ing to  th e  estimates of 
the  Textilze itung,  te x t ile  bankruptc ies  represent 28 per 
cent., and te x t ile  firm s  un de r supervisions 28.6 per cent, 
o f the  to ta l figures, w h ile  in  1925 the p ro p o rtio n  was 25 
per cent. The num ber o f bankruptc ies  and supervisions 
as a whole has decreased considerably in  Germ any 
fro m  Jan ua ry  to  F eb ru a ry  and fro m  F e b ru a ry  to  
M arch . T h is  m ovem ent has been fo llow ed in  the  te x t ile  
in d u s try  o n ly  in  the  case o f bankrup tc ies , w h ile  firm s 
un de r supervis ion have on the  c o n tra ry  increased. Thus 
te x t ile  bankrup tc ies  am ounted in  Jan ua ry  to  609, in  
F eb ru a ry  to  545 and in  M arch  to  501, w h ile  te x tile  
firm s  u n d e r supervis ion rose fro m  425 in  Jan ua ry  to  
446 in  F eb ru a ry  and 450 in  M arch. W ith in  th e  te x tile  
in d u s try , the  re ta il trade  s t i l l  suffers m ost severely. The 
wholesale trade  and in d u s try , however, have been 
in v o lv e d  to  an increasing e x te n t d u rin g  recent m onths. 
The fo llow ing  tab le  gives details o f the  d is tr ib u tio n  of 
bankrup tc ies  and firm s unde r supervision in  the  te x tile  
in d u s try  :—

Bankruptcies.
Wholesale Retail

Industry, trade. trade. Total.
First quarter, 1926 ... 264 191 1,200 1,655
Fourth quarter, 1925 ... 182 95 749 1,026

Supervisions.
First quarter, 1926 ... 246 146 899 1,321
Fourth quarter, 1925 ... 133 74 501 708

(Kölnische Zeitung,  A p r i l 7.)

A G R I C U L T U R E
Condition of the Reich Crops.— The w eather condi* 

tions  d u rin g  the  w in te r 1925-26 have n o t had too u n ­
favourab le  an effect on th e  crops as a whole. Severe cold 
Preva iled o n ly  fro m  the  end o f N ovem ber to  the  m idd le  
of Decem ber and in  th e  second h a lf o f Janua ry , in  each 
case a ttended b y  copious snowfalls. A p a r t fro m  th is , 
the  w eathe r d u rin g  th e  w in te r  m on ths was ch ie fly  m ild  
and showery, except in  the  la tte r  p a r t  o f M arch , when a 
d ry  pe riod  was accom panied b y  eo ld w inds  w h ich

caused several n ig h t frosts. Opinions as to  the  state
o f the  crops v a ry , b u t fo r the  m ost p a r t the  au tum n 
crops seem to  have stood the  w in te r w e ll. T he ir 
developm ent is generally described as satis facto ry, 
except fo r  the  la te  sown crops, w h ich  were too  weak 
when the  w in te r set in . Damage consequent on w in te r 
c lim a tic  conditions does n o t seem to  have occurred to  
an y  great ex ten t, b u t m uch ha rm  has been done by  
floods and b y  m ice and snails. Spring sow ing has 
been s ta rted  everywhere, where the  state o f the  ground 
p e rm itte d . On the  basis o f the  figures 2 =  good, 
3 =  m ed ium , 4 =  poor, the  fo llow ing  is the  estim ate 
o f the  average state o f the  R e ich crops : W in te r wheat, 
2.8 (A p r il 1925, 2.6) ; w in te r spelt, 2.6 (2.7) ;  w in te r 
rye , 2.8 (2.5) ; w in te r barley, 2.7 (2.6). (Deutsche 
AUgemeine Zeitung,  A p r i l 13.)

C O M M U N I C A T I O N S
Report of the Hamburg-America Line.— The long-

expected annua l re p o rt of the  H a m bu rg -A m erica  L ine  
has a t leng th  been published, and according to  the  
Deutsche AUgemeine Zeitung  (A p r il 15) i t  is  so scanty 
th a t  no tru s tw o rth y  im pression o f the  po s itio n  of the  
com pany can be gleaned fro m  i t .  The to ta l gross 
p ro fits  are sum m a rily  shown as R .M k.16.302 m illio ns  as 
com pared w ith  R .M k.7.96 m illio n  las t year. Whereas 
the  1924 gross surplus o f R .M k.7.652 m illio n  was fo r 
the  m ost p a rt absorbed b y  taxes, social demands and 
costs, and no w r it in g  o ff on the  fleet cou ld be effected, 
in  th e  p ro fit  and loss account fo r  1925, a fte r deduction 
o f taxes and social demands w h ich  have been 
reduced to  R .M k .7.015 m illio n , in  a d d itio n  to  R .M k . 
0.099 m illio n  fo r  in te rest on loans, a ne t p ro fit  o f R .M k . 
9.38 rem ained. N o  w r it in g  o ff has been accounted fo r 
in  th is  sum, and as i t  is in tended to  w r ite  o ff R .M k .7.95 
m illio n  on ships and tugs, R .M k .0.596 m illio n  on land, 
bu ild ings  and p la n t, and R .M k .0.663 m illio n  on p a r t ic i­
p a tio n  and securities, a fte r deducting  a fu r th e r  R .M k . 
0.03 m illio n  fo r  the  endowm ent o f the  la nd  purchase 
ta x  reserve account, a sum  o f R .M k.0.139 m illio n  
rem ains to  be carried over to  the  new account.

The Deutsche AUgemeine Zeitung  po in ts  o u t th a t 
w ith o u t b e lit t lin g  the  im provem ent in  the  com pany’s 
results as com pared w ith  las t year, th e  p ro p o rtio n  of 
w r it in g  o ff cannot be described as above the  norm al. 
T ak in g  the  registered value o f the  fleet a t R .M k.91.4 
m illio n , the  w r it in g  o ff quota  w orks o u t a t 8.7 per cent. 
I n  1913 R .M k.30  m illio n  was w r itte n  o ff b y  the  Com pany 
on a registered va lue o f ships of R .M k.254.6 m illio n , 
representing 12 per cent., w h ile  the  1925 w r it in g  o ff of 
the  N orddeutscher L lo y d  am ounted to  R .M k.11,128 
m illio n  on a flee t o f an estim ated va lue o f R .M k . 131.3 
m illio n , o r 8.5 per cent. I n  1913 th e  gross p ro fits  o f 
the  Hapag, am oun ting  to  M k.68 m illio n , were fo u r tim es 
as large as the  1925 resu lt, and a fte r a greater deduction 
fo r  w r it in g  o ff a 10 pe r cent, d iv ide nd  was d is tr ib u te d  
on M k .150,000 o f share cap ita l. T h is  com parison is 
n o t in tended to  depreciate the  energetic reconstruction  
a c tiv itie s  o f th e  German sh ipp ing companies, b u t  to  
coun te ract the  num erous erroneous representations 
w h ich  are be ing circu la ted, suggesting th a t  G erm any 
has a lm ost regained her p re -w ar economic streng th .

The balance sheet of December 31, 1925, shows an 
increase com pared w ith  the  previous year in  th e  num ber 
o f ships (inclusive o f new construction ), r iv e r  steamers, 
tugs, ligh te rs  and special c ra ft fro m  R .M k .76.4 m illio n  to  
R .M k.91.4  m illio n  (264.1 m illio n  in  1913). T h is  increase 
is ch ie fly  accounted fo r  b y  the  de live ry  o f th e  new 
m oto r-sh ip  “  F ries land ,”  6,252 g .r.t., th e  “  H a m b u rg ,”
21,000 g .r.t., the  “  Cobra,”  21,000 g .r.t., and the  “  New  
Y o rk ,”  21,000 g .r.t. As ap a rt fro m  th is  th e  sales and 
scrapping o f vessels were greater th a n  th e  purchases, 
and a lig h te r as w e ll as the  steamer “  A ra b ia  ”  were 
los t in  M arch  1925, the  to ta l tonnage o f th e  flee t was 
o n ly  increased b y  7,000 g .r.t., fro m  449,337 to  456,554 
g .r.t.

The Ham burger Fremdenblatt (A p r il 10), in  discussing 
the ’ balance-sheet o f the  H a m b u rg -A m e rica n  L ine,
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po in ts  o u t th a t the  N orddeutscher L lo y d  w ith  an 
ap p ro x im a te ly  equal cap ita l (R .M k.53,625,000) has 
w r it te n  o ff R .M k.2 .7  m illio n  m ore th a n  the fo rm er, and 
fu rth e r com plains th a t  no th in g  is said in  the  re p o rt in  
regard to  transactions pending. I n  sp ite  o f ve ry  le ng th y  
negotia tions no th in g  is y e t know n as to  the  fa te  o f the  
H a rr im a n  concern, b u t in  the  la te s t no tifica tions  of 
sailings the  U n ite d  A m erican L in e  steamers “  Reliance ”  
and “  Resolute ”  are shown under the  ownership o f the  
H a m b u rg -A m e rica n  L ine  alone, whereas th e y  have 
h ith e rto  always been announced as in  the  jo in t  ow ner­
sh ip  o f the  U n ite d  A m erican L ine  and the  Hapag. The 
resu lt o f the  nego tia tions between the  H a m b u rg - 
Am erica  L ine  and the  N orddeutscher L lo y d  is aw aited 
w ith  as m uch in te rest as th a t  o f the  H a p a g -H a rr im a n  
transactions, says the  Ham burger Fremdenblatt, and i t  
considers th a t  the  p o licy  o f silence in  th is  connection is 
q u ite  uncalled fo r.

H U N G A R Y
P O L I T I C A L  A N D  G E N E R A L

Twenty-third Report of the Commissioner General.
— I t  is p robable th a t in  a few  m onths M r. Jerem iah S m ith , 
Commissioner General o f the  League o f N a tions  fo r  
H u ng ary , w i l l  re linqu ish  h is im p o rta n t office. I n  his 
cu rre n t ( tw e n ty -th ird ) R e po rt M r. S m ith  makes certa in  
prepara tions fo r  his departu re b y  rev iew ing  the  develop­
m en t o f H u n g a ry ’s na tion a l finances, expressing his 
pleasure over the  ha pp y and sa tis fac to ry  course th e y  
have taken. A  m ore in te res ting  fea tu re  o f the  R e po rt 
is, perhaps, the  stress th a t  is la id  n o t on ly  on the  fu l l  
success o f the  w o rk  o f reconstruction  b u t also on the  
re v iv a l o f na tion a l self-confidence. The num erous 
s ta tis tics  th a t  are su b m itte d  dem onstrate v e ry  c learly  
th a t in  every branch o f her economic a c t iv i ty  H u n g a ry  
is in  a fa r  be tte r pos ition  to -da y  th a n  a year o r so ago. 
The ra ilw a y  re turns, posta l tra ffic , coal consum ption, 
the  dem and .fo r raw  m ateria ls  in  general, the  decline in  
the  num ber o f unem ployed, n o t to  m en tion  the  increased 
t r ib u ta ry  capacity , a ll te s t ify  to  the  rea l im provem ent 
th a t  has been accomplished. A ga inst th is  the  large 
num ber o f insolvencies signifies b u t l i t t le ,  since the  
fa ilures are m a in ly  o f m ushroom  firm s  th a t  sprang in to  
be ing a fte r the  w a r and w h ich  were re a lly  superfluous. 
These insolvencies are, in  fact, one expression of the  
process o f san ita tion . The R e po rt itse lf is sum m arised 
hereby.

M r. Jerem iah S m ith  gives the  fo llow ing  analysis o f 
th e  m a in  sources of na tio n a l incom e in  re la tio n  to  the  
en tire  revenue fro m  the  financ ia l year 1923-24 to  the 
end o f the  f irs t h a lf o f the  year 1925-26. The State 
n a tu ra lly  draws revenue fro m  sources o the r th a n  those 
m entioned in  th e  tab le  ; b u t such receipts are of no 
p a rtic u la r im portance and do n o t influence the  B udget*

Sources of National Revenue (in percentages of total revenue).
1923-24. 1924-25. 1925-26.

1st half- 2nd half - 1st half-
year. year. year.

Direct taxes 14.2 14.4 15.5 25.1
Turnover taxes ... 36.5 27.6 25.5 18.9
Fees and dues ... 16.6 10.6 12.2 9.6
Consumption taxes 9.6 8.3 10.2 12.4
Customs ... 8.3 20.4 20.3 15.3
Salt monopoly (net) 1.6 3.6 2.3 2.9
Tobacco monopoly

(gross) ............... 13.2 15.1 14.0 15.8
The s tr ik in g  fea ture of these figures is the  steady

percentual increase in  the  im portance of the  d irec t 
taxes and the constant decline in  th e  share o f the  tu rn ­
over taxes. The augm enta tion  o f the  d irec t taxes 
m ay be p a r t ly  a ttr ib u te d  to  the  im p rovem ent in  the 
general conditions and p a r t ly  to  the  progress made in  
the  a d m in is tra tion  and in  th e  co llection  o f taxes, w h ils t 
the  decline in  th e  tu rn o ve r taxes is a t least p a r tia lly  due 
to  the  reduction  fro m  3 per cent, to  2 per cent, in  the  
t r ib u ta ry  rate. The general resu lt ind ica tes a tendency 
in  th e  desired d irec tion . In  regard to  the  m ovem ents of

Customs receipts since 1923-24 i t  is po in ted  o u t th a t a 
rigorous system o f im p o rt p ro h ib it io n , im p o rt licences 
and contingents was in  force, w h ich  was repealed in
1924- 25, a ta r if f  w ith  h igh  rates being subs titu ted . 
T h is  ta r if f  is in  tu rn  being m od ified  b y  reason of the  
conclusion o f com m ercial agreements, and i t  is probable 
th a t  the  percentual quo ta  o f Customs w il l  undep no rm a l 
cond itions n o t exceed the  figu re  fo r  the  f irs t ha lf-yea r of
1925- 26. D u rin g  the  f irs t  h a lf the  financ ia l year 
1925-26 the  y ie ld  o f the  sources of revenue above 
m entioned was as fo llow s (in  m illio ns  o f go ld kronen) : 
d ire c t taxes =  83.4 ; tu rn o v e r taxes =  63.1 ; fees and 
dues, etc. = 3 1 .8 ;  consum ption taxes = 4 1 .3 ;  Customs 
=  50.9 ; sa lt m onopo ly (net) =  9.9 ; tobacco m onopo ly 
(gross) =  52.7. The rise in  the  y ie ld  of d ire c t taxes 
is the  m ore s tr ik in g  when i t  is recalled th a t fo r  the  whole 
o f the  financ ia l year 1924 the  receipts fro m  th is  qu a rte r 
am ounted to  o n ly  K r.93 .1  (gold) m ill. ,  o r b u t a round 
K r.1 0  m ill,  m ore th a n  in  the  f irs t  h a lf o f the  curren t 
budget year.

The figures g iven hereby show the  results o f the 
T reasury accounts fo r  the  th ird  qu a rte r o f the  curren t 
financ ia l year, the  figures o f the  receipts being the  sums 
a c tu a lly  collected, w h ils t those of expend itu re  are fro m  
the  m o n th ly  estimates, corresponding ve ry  closely to  
the  actua l re tu rn s  (in  m illio ns  of go ld kronen) :—
Third quarter 1925-26. Revenue. Expenditure. Surplus.
January ..............  56.8 55.7 1.1
February ..............  60.1 58.1 2.0
March ... ..............  50.9 48.2 2.7

Total ..............  167.8 162.0 5.8
The last q u a rte r of the  year does n o t belong to  the  

favourab le  periods in  respect to  revenue and i t  is the re ­
fore d o u b tfu l w hethe r i t  w i l l  close w ith  a surplus. The 
sums received in  M arch fro m  the  revenue pledged as 
secu rity  fo r  the  R econstruction  Loan  were, in  com parison 
w ith  the  am ounts received fro m  s im ila r sources in  the  
preceding m on th  and in  M arch 1925, as fo llow s (in 
m illio ns  o f paper kronen) :—

February March March
Pledged Revenue. 1926. 1926. 1925.

Customs ... 121,283 147,488 128,483
Tobacco monopoly ... ... 111,163 130,952 107,460
Sugar duty ... 43,844 25,019 45,031
►Salt monopoly... ... 18,743 13,014 13,060

Total ... 295,033 316,473 294,034

Converted in to  go ld on the  basis of the  m u ltip lic a to r  
o f 14,500 the  pledged receipts in  M arch represent K r.28 .8  
m ill,  (gold), as against K r.20 .3  m ill,  (gold) in  the  p re ­
ceding m on th , and K r.2 0  m ill,  (gold) in  M arch 1925. 
I n  a d d itio n  to  the  above m entioned sum  Customs 
received in  specie the  equ iva len t o f K r.3 ,935  (gold). 
The Customs receipts fo r  M arch are the  highest since the  
beginn ing o f the  cu rre n t financ ia l year. The fa ll in  the  
y ie ld  o f the  sugar d u ty  was due to  the  fa c t th a t  sugar 
purchases were reserved in  expecta tion  o f a reduc tion  
in  the  d u ty .

The gross receipts fro m  a ll sources in  M arch  were as 
shown below, as com pared w ith  M arch 1925 (in  m illia rd s  
o f paper k ro n e n ):—

March March
1926. 1925. Difference.

Pledged receipts ... ... 316.4 294.00 +  22.4
Other receipts ..............  422.0 472.70 — 50.7

Total ..........................  738.4 766.70 — 28.3
Converted in to  go ld  va lue the  to ta l gross revenue in  

M arch am ounted to  K r.50 .9  m ill,  (gold), show ing an 
actua l surp lus o f K r.2 .7  m ill,  (gold), as against the  
estim ated figu re  fo r  th is  m o n th  o f K r.48 .2  m ill,  (gold) 
representing a surp lus o f b u t Kr.66,781 (gold).

The P re lim in a ry  E stim ates fo r the  m on th  o f A p r i l 
p rov ide  fo r  a gross expend itu re  of K r.48,230,784 (gold) 
and a gross revenue o f K r .48,607,747 (gold) ; surp lus =  
Kr.376,963 (gold). I n  a d d itio n  to  the  o rd in a ry  curren t 
expend itu re  th e  above figu re  fo r  gross expend itu re  
includes the  am ounts due in  A p r i l to  the  various States 
in  respect to  the  service o f the  n a tion a l p re -w ar debt in
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accordance w ith  the  term s of the  ra tif ie d  In n sb ru ck  
Agreem ent. The estim ates of the  R econstruction  
Program m e fo r the  m o n th  o f A p r i l la s t p rov ided  fo r 
expend itu re  a t K r.3 4 ,125,000 (gold) and revenue a t 
Kr.30,825,000, the  de fic it being K r.3 .3  m ill.  (gold). 
The P re lim in a ry  Estim ates fo r  th is  m o n th  thu s  p rov ide  
fo r an increase of Ivr.8,739,605 in  expend itu re  and of 
K r.12,416,963 in  revenue, as com pared w ith  the  R e­
construc tion  Program m e, o r a resu ltan t im provem ent 
o f K r . 3,676,963 (gold).

R ev iew ing  the  fina nc ia l s itu a tio n  the  R e po rt po in ts  
o u t th a t  the  successive increases in  the  go ld  s tock of the  
N a tio n a l B a n k  made fu r th e r  progress in  M arch. The 
stock o f noble m eta l was augm ented in  F eb ru a ry  by  
the  equ iva len t of 200 m illia rd  paper kronen  and in  
M arch  b y  a fu r th e r 100 m illia rds , so th a t  the  effective 
note c ircu la tio n  a t the  end o f M arch  was covered by  
go ld  b y  m ore th a n  22 per cent. On the  o ther hand, 
there  was a fu r th e r  seasonal d rop  in  fo re ign b ills , 
w ith o u t a ffecting the  general cover o f notes w h ich  rose 
fro m  56 per cent, to  57.6 per cent, d u rin g  the  m on th . 
T h is  im p rovem en t in  cover is exp la ined b y  the  fa c t th a t 
the  effective note c ircu la tio n  touched the  lowest level 
since J u ly  1925, and also b y  the  increase in  p i'iva te  
deposits. A t  the  end o f M arch  1926 the  effective note 
c ircu la tio n  stood a t a round  500 m illia rd s , o r abou t 
11 per cent, m ore th a n  a t M arch  31, 1925, and abou t 
8|r per cent, low er th a n  the  highest p o in t touched a t the 
end o f las t year. There was a decline in  the  d iscounting 
and c red it business, w h ich  was s t ill ,  however, some 
200 m illia rd s  above the  leve l reached a year ago.

R e fe rring  to  the  general depression th a t  has preva iled  
th rou gh ou t C entra l E urope d u rin g  the  past few  m onths 
M r. Jerem iah S m ith  states th a t  H u n g a ry  has n o t been 
able e n tire ly  to  escape th is  influence, a lthough , being 
m a in ly  an a g ricu ltu ra l cou n try , she has n o t fe lt  the 
effects so severely as m any o f th e  m ore in d u s tr ia l 
countries. Nevertheless, i t  appears th a t  the  p reva iling  
cond itions have induced some o f the  H u ng a ria n  banks, 
the  chief money-lenders, to  adop t a m ore cautious and 
reserved a ttitu d e . A lth o u g h  the  B an k  ra te  has been a t 
7 per cent, i t  has n o t been possible to  d iscount even firs t- 
class com m ercia l b ills  under 10 per cent, on the  open 
m arke t. I n  the  provinces a h igher ra te  has been 
demanded. U nde r the  present circum stances there 
appears the  curious anom aly of a h igh  ra te  o f in te rest 
a t the  m om ent o f m on e ta ry  liq u id ity .  I t  is tru e  th a t 
d u rin g  the  las t few  m onths the  num ber o f insolvencies 
in  H u n g a ry  has been h igh, th a t  the  Bourse has been 
feeble, and th a t  the  y ie ld  of the  tu rn o v e r taxes in  
F eb rua ry , even ta k in g  in to  consideration th e  m od ifica ­
t io n  o f 33.3 per cent., was 14 per cent, low er th a n  in  the 
corresponding m o n th  a year ago. Despite these facts, 
a general su rvey o f a ll ava ilab le  s ta tis tics  does no t 
w a rra n t the  supposition  th a t  there is a serious o r p ro ­
longed economic depression in  the  cou n try . I n  F ebruary  
1926, fo r  instance, the  goods tra ffic  on the  ra ilw ays 
exceeded the  figu re  fo r  F eb ru a ry  1925 b y  21 per cent., 
a lthough  the general s itu a tio n  a year ago in  re la tion  to  
the  season cannot be denoted as u n fa v o u ra b le ; the  
coal consum ption has s im ila r ly  im p roved  b y  13 per cent.; 
the posta l tra ffic  (inc lud ing  parcel post) b y  nearly  12 
per cent. ; and the  consum ption taxes y ie lded  p ra c ­
t ic a lly  the  same am oun t. The aggregate va lue of 
im p o rts  and exports  was 15 per cent, h igher in  F ebruary  
las t th a n  in  F eb ru a ry  1925, and the unem ploym ent 
figure has dropped 20 per cent. I n  short, the  economic 
s itu a tio n  of the  c o u n try  is ce rta in ly  n o t unsatis fac tory , 
and hopes are now  en terta ined th a t  the  large financ ia l 
houses w il l  place greater confidence in  the  p reva iling  
conditions. The p u b lica tio n  of the  “  go ld  balance 
sheets ”  should have a beneficial effect in  th is  d irec tion , 
since th e y  w il l  p rov ide  a firm e r basis fo r  g ra n tin g  credits. 

W ith  reference to  the  fore ign debt the  R e po rt recalls 
th a t  the  In n sb ru ck  P ro toco l o f June 23, 1923, fo r the 
regu la tion  o f the  various p re -w ar ob liga tions o f H u ngary  
and A u s tr ia  on the  in it ia t iv e  o f the  R eparations Com­

m ission fixed , in  con junc tion  w ith  the  Prague Agree­
m en t of N ovem ber 6, 1925, the  service of the  d iffe re n t 
debts and  also p rov ided  fo r the  creation o f a special 
organ, the  Caisse Commune des Porteurs E trangers des 
Dettes Publiques Autrich iennes et Hongroises, to  receive 
the  paym ents o f the  said debts and to  d is tr ib u te  them  
am ong th e  accounts o f the  d iffe ren t holders. The 
In n sb ru ck  A greem ent has now  been ra tif ie d  b y  a ll the  
in te rested Powers and the  Caisse Commune  has accord­
in g ly  commenced to  collect the  paym ents due. The 
H u ng a ria n  debts embraced b y  th is  Agreem ent include 
the  F o u r Per Cent. G old Revenue Loan, the  F o u r Per 
Cent. Loan  o f 1910, the  F our-and -a-ha lf P er Cent. 
Revenue Loan  o f 1913, the  R edem ption  Loan  of 1914, 
and the  “  Steg ”  O bligations. The B udge t fo r  the  year
1925- 26 p ro v id ed  fo r the  am oun t o f K r . 12,880,000 (gold) 
in  respect to  the  H u ng a ria n  ob liga tions and also fo r  the 
cover of th is  am ount. O w ing to  the  de lay in  th e  ra t i f i ­
ca tion  o f the  In n sb ru ck  Agreem ent the  sum  to  th is  
account in  the  cu rre n t financ ia l year is now  about 
K r.7 .7  m ill,  (gold), w h ils t the  E stim ates fo r  the  year
1926- 27 p ro v id e  Kr.14,590,000 (gold) fo r  the  service of 
the  debt.

The p rov is iona l figures of H u n g a ry ’s fo re ign  trade  in  
F eb ru a ry  last have now  been issued and show an 
adverse balance of K r.12 .4  m ill,  (gold), as com pared 
w ith  a favourab le  balance of K r.0 .1  m ill,  (gold) in  
Jan ua ry  1926 and an adverse balance o f K r.18 .9  m ill,  
(gold) in  F eb ru a ry  1925. The figures o f the  va lue of 
im p o rts  and exports  in  Jan ua ry  and F ebru a ry  1925 and 
1926, together w ith  the  respective balances are as 
fo llow s (in  m illio ns  of go ld  kronen) :—

1925. 1920.
Imports. Exports. Balance. Imports. Exports. Balance. 

January 03.4 35.2 — 28.2 53.3 53.4 - f  0.1
February 58.8 39.9 — 18.9 62.7 50.3 — 12.4

Total 122.2 75.1 — 47.1 116.0 103.7 — 12.3

The rise in  im p o rts  in  F eb ru a ry  1926 as com pared 
w ith  th e  preceding m o n th  and also w ith  F eb ru a ry  1925 
was la rge ly  due to  the  heavy purchases abroad of fu tu re  
supplies fo r  the  tobacco m onopo ly, am o un ting  in  a ll to  
abou t K r .6  m ill.  (gold). M ost of the  o ther com m odities 
th a t  were im p o rted  in  an y  appreciable qu an titie s  were 
sem i-m anufactures fo r  com ple tion  of m anufactu re  in  
H u ng a ry , o r goods such as m ach inery, e lectrica l 
apparatus, seed, etc., fo r  p ro d u c tive  purposes. The 
increase in  the  im p o rta tio n  o f lu x u ry  artic les was ve ry  
s ligh t. Despite the  drop in  va lue as com pared w ith  
Janua ry , exports  con tinued to  show a tendency to  im ­
prove  in  com parison w ith  the  figures o f a year ago, the  
m a in  increases being in  ca ttle  fo r  s laughter, o th e r liv e ­
stock, eggs (w h ich  represented a va lue o f K r.4 .8  m ill,  
(gold) and occupied the  th ird  po s ition  in  the  lis t  of 
exports), an im a l fa ts, fresh and cooked m eat, p o u ltry  
and raw  hides. There was also a rise in  the  e xp o rta tio n  
of w hea t and maize, w h ils t flou r, the  p r in c ip a l ite m  in  
exports, rem ained a t p ra c tic a lly  the  same va lue as in  
F e b ru a ry  1925. The vo lum e o f rye  exported  was also 
abou t the  same as a year ago, b u t ow ing to  a sharp 
d ro p  in  price  the  va lue registered in  F e b ru a ry  1926 
was abou t h a lf of th a t  o f February 1925. The prices 
o f w heat, flou r, maize and sugar have also fa lle n  b u t 
n o t to  the  ex te n t of the  price o f rye.

The price  in de x  num ber pub lished b y  th e  Pester 
L loyd  shows th a t  prices as a t M arch 31, 1926, touched 
the  lowest leve l since the  beg inn ing o f th e  R econ­
s tru c tio n  process. The index num ber o f th e  H u ng a ria n  
S ta tis tica l Bureau fo r wholesale prices was 17,588, th is  
being also the  lowest record. On a go ld  basis th e  index 
was 1.23 in  re la tio n  to  the  p re -w ar figu re  o f 1.

The num ber o f unem ployed belonging to  the  Social 
D em ocra tic  T rade U nions was 28,818 as a t M arch  31,
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1926, as against 29,135 a t the  end of F eb rua ry  1926 
and 36,873 a t the  end o f M arch  1925.

The num ber o f insolvencies since the  beginn ing o f the  
present year is as fo llow s :—

Compulsory arrangements Total No.
1926. Bankruptcies. for the benefit of of

creditors. cases.
January 67 292 359
February 67 280 347
March 51 227 278

Total 1st 
quarter 185 799 984

The deposit and cu rre n t account item s increased fro m  
K r.455.2 m ill,  (gold) a t the  end of F eb ru a ry  to  K r.462.3  
m ill,  (gold) a t the  end- o f M arch. The crop prospects 
rem a in  favourab le. (Pester L loyd ,  A p r i l  29.)

F I N A N C E
International Loan Statement of March 31.—

I n  A ppend ix  2 of the  T w e n ty -th ird  R e po rt o f the  
Commissioner General o f the  League o f N a tion s  fo r 
H u n g a ry  the  s itu a tio n  o f the  In te rn a tio n a l Loan  
account is shown as a t th e  end of the  f irs t qua rte r o f the  
present year. W e reproduce hereby the  copy as 
published in  the  Pester L loyd  under date A p r i l 29 last.

International Loan Account, March, 31, 1926.
Total loan Total loan
(in gold (in gold

kronen at kronen at
rate of rate of

Total loan. exchange on exchange on
Creditor (in original June 26, March 31,
country. currency). 1924). 1926).

Great Britain £6,480,214 138,352,56S.90 155,525,136.00
United States $6,000,000 29,610,000.00 29,610,000.00
Ita ly .. L.147,560,000 31,449,275.36 29,305,416.00
Switzerland .. Fr.24,900,000 21,742,680.00 23,674,920.00
Sweden .. K r.3,782,625 4,943,890.87 5.008,195.50
Czechof ’ jvakia C.Kr.69,195,550 10,049,855.00 10,116,389.41
Holland... F1.4,150,000 7,681,650.00 8,212,850.00
Hungary $2,021,000 9,973,635.00 9,973,635.00

Total ___ 253,803,555.13 271,426,541.91
Amounts
(in gold Balance of
kronen at account as
rate of at March 31,

Amounts released exchange on 1926
Creditor (in original date of (in gold
country. currency). release). kronen).

Gt. B ritain £3,348,213 19s. l id . 73,320,047.85 75,168,000.24
United States .. $3,743,982.02 18,476,551.26 11,133,447.74
Ita ly L.89,576,053.59 19,354,851.24 11,614,601.94
Switzerland Fr.16,881,790 15,757,647.99 7,638,153.48
Sweden Kr.3,014,965.53 3,962,147.14 1,011,231.71
Czecho-

Slovakia C.Kr.69,195,550 10,175,263.44 —

Holland... Fl.2,650,474.98 5,111,043.04 2,934,575.68
Hungary .. $2,021,000 9,973,635.00 —

Total 156,131,186.96*109,500,910.70
Supplementary; Kr.295,936,922,696 (Hun­

garian) (at rate of exchange =  14,481
on March 31, 1926) ........................... 20,436,221.44

£377,344 3s. 9d. (exchange =  24.000) ... 9,056,260.68
$917,320 (exchange =  4.935) ............... 4,526,974.20
Fr.1,954,100 (Swiss—exchange =  0.9508) 1,857,958.28
Fl.240,216 (exchange =  1.979) ............... 475,387.46

Total balance available... ... ... 145,852,812.8b
* In  this amount the following items are included which the 

Treasury has remitted to the Loan Account: — l.  Working 
cap ita l; 2. Currency in  settlement of in terest; remittance of 
advances from supplementary additional revenue granted as 
cover for monthly deficits. These sums amount to K r. 
295,936,922,696 (paper); £377,344 3s. 9 d .; $917,320; Fr.
(Swiss) 1,954,100 ; FI. (Dutch) 240,216.

Progress Of Thrift.— I n  il lu s tra t io n  o f the  progress 
made in  H u n g a ry  in  the  rea lm  o f savings and deposit 
accounts the  Commissioner General o f the  League of 
N a tions fo r H u n g a ry  gives in  A pp e n d ix  3 of h is cu rre n t 
R e po rt some eloquent figures revea ling  th e  to ta l am oun t 
deposited a t various dates in  th e  years 1924, 1925 and 
1926 as savings accounts and cu rre n t accounts a t the  
Post Office Savings B a n k  and a t th ir te e n  of the  leading 
banks a t Budapest. The data, reproduced below, show 
th a t  th e  aggregate sum  of these deposits has risen fro m  
K r.76 .7  m ill,  (gold) in  June 1924 to  K r.462 .5  m ill,  (gold)

in  M arch 1926, the  increase being constant except fo r  a 
s lig h t d rop o f K r.0 .2  m ill,  (gold) in  F eb ru a ry  1926. 

Development of Savings and Current Accounts (in millions of gold
kronen).

1924. June. Sept. Dec.
Savings acoounts :

In  paper kronen ... 2.6 7.9 23.8
In  foreign currencies ... 0.4 1.5 2.5

Current accounts :
In  paper kronen ... ... 55.3 114.1 160.6
In  foreign currencies ... 18.2 20.8 44.3

Total ... 76.7 144.4 231.3
1925. March. June. Sept. Dec.

Savings accounts :
In  paper kronen ... ... 44.1 68.1 86.5 119.2
In  foreign currencies ... 3.0 3.4 4.1 4.2

Current accounts :
In  paper kronen ... 184.7 211.4 218.0 243.9
In  foreign currencies ... 39.1 50.3 68.9 82.6

Total ... 271.1 333.2 377.5 449.9
1926. Jan. Feb. March.

Savings accounts :
In  paper kronen ... ... 118.5 119.2 125.6
In  foreign currencies ... 5.8 7.5 8.4

Current accounts :
In  paper kronen ... 233.8 237.9 240.5
In  foreign currencies ... 97.3 90.6 88.0

Total ... 455.4 455.2 462.5
(Pester L loyd ,  A p r i l 29.)

Report of the British-Hungarian Bank.— The
sta tem ent o f the  B rit is h -H u n g a ria n  B a n k  fo r  the  year 
1925, w h ich  is be ing su b m itte d  to  th e  general m eeting 
o f shareholders on M ay 12, shows th a t the  ne t va lue of 
the  B a n k ’s p ro p e rty , upon reva lu a tion  in  the  new 
currency u n it,  stands a t abou t 12 m ill,  pengoes. A cco rd ­
in g  to  the  p ro fit  and loss account the  gross p ro fits  fo r  the  
year 1925 am oun t to  R r.62,700 m ill,  (paper), w h ils t the  
ne t p ro fits  figu re  a t Kr.7,977,625,000. The B oa rd  has 
proposed a d iv ide nd  o f K r.2 ,000, w h ich  corresponds 
to  an 8 per cent, d iv ide nd  o f the  new pengoe share 
cap ita l. The sum  o f K r.454.5  m ill,  (or 36,364 pengoes) 
is to  be placed to  reserves, w hereby the  reserve funds is 
increased to  5,600,000 pengoes. A f te r  the  necessary 
s ta tu to ry  deductions have been made the  sum  of 
K r . l , 159,982,000 rem ains to  be carried  over to  the  new 
account. (Pester L loyd ,  A p r i l 25.)

R U M A N IA
P O L I T I C A L  A N D  G E N E R A L

The New Government and its Policy.—On the  resigna­
t io n  o f the  L ib e ra l G overnm ent under M . B ra tia n u  the  
task  o f fo rm in g  a new M in is try  was en trusted to  General 
A lexander Averescu. On M arch  30 th e  new Cabinet 
was d u ly  cons titu ted , M . I .  M it il in e u  be ing g iven the  
office o f M in is te r of F ore ign  A ffa irs , General C. Coanda 
th a t  o f M in is te r o f In d u s try  and Commerce, General L . 
M irescu th a t  o f M in is te r of W ar, and M . I .  Lapeda tu  
th a t  o f M in is te r o f F inance. The B ursa  of A p r i l  11 
reproduces a m anifesto issued b y  the  G overnm ent in  
w h ich  is set fo r th  the  economic program m e o f the  new 
M in is try , th e  m a in  po in ts  o f w h ich  are : La nd  reform . —  

The present G overnm ent in tends to  ca rry  on and com ­
ple te  the  w o rk  o f the  preceding G overnm ent b y  ex te nd ­
in g  the  ap p lica tio n  o f L a n d  R e fo rm  to  the  forests and 
m arshy d is tr ic ts  ; the  acqu is ition  o f la nd  b y  the  
peasants w i l l  be fa c ilita te d  b y  g ra n tin g  su ffic ien t c red it. 
Collaboration w ith  fo re ign  cap ita l.— The G overnm ent 
considers th a t  i t  is  im possible to  a rrive  a t no rm a l 
cond itions w ith o u t the  assistance o f fo re ign ca p ita l ; 
some o f the  a d m in is tra tive  and leg is la tive  measures of 
th e  la te  G overnm ent w i l l  consequently have to  be 
repealed. Encouragement o f production .— The G overn­
m en t’s a im  w i l l  be to  encourage economic p ro du c tion  
b y  the  g radua l reduc tion  o f the  obstacles placed in  the  
w a y  o f th e  exp o rta tio n  o f na tio n a l p roducts and to  
fa c ilita te  the  im p o rta tio n  o f raw  m ateria ls  necessary 
fo r  m a in ta in in g  home in d u s try . F in a n c ia l p o lic y .—  

E ffo rts  m ust be made a t a  favourab le  m om ent to
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stab ilise the  currency, w ith o u t w h ich  the  B udge t cannot 
be e ffec tive ly  balanced no r can the  exchange be b rough t 
to  a no rm a l state. A s p ro du c tion  is augmented, credits 
fa c ilita te d  and commerce developed the  G overnm ent 
w i l l  proceed to  the  no rm a lisa tion  o f th e  B udget, assuring, 
a t the  same tim e , the  necessary means to  a ll the  pu b lic  
services and an adequate rem uneration  corresponding 
to  the  cost o f l iv in g  to  a ll pu b lic  employees. To 
accom plish th is  the  na tio n a l expend itu re  m ust be 
d ra s tica lly  revised. Repairs to ways o f communication.

P ro m p t a tte n tio n  w i l l  be p a id  to  the  rep a ra tion  of 
ex is ting  ra ilw ays ; fu r th e r  extensions m ust be u n d e r­
taken  in  order to  l in k  u p  the  p r in c ip a l economic centres 
o f the  provinces. T h is  w o rk  w il l  be undertaken w ith  
the  assistance o f p r iv a te  cap ita l. Development o f 
agricu lture .— A  large section o f th e  people regard 
ag ricu ltu re  as th e  m a ins tay  o f the  cou n try . The 
G overnm ent in tends to  encourage th is  branch o f econo­
m ic  life  w ith o u t pre jud ice  to  o ther industries. F ac ilities  
w i l l  be established fo r  enabling th e  peasants to  acquire 
technica l in s tru c tio n  in  ag ricu ltu re  and c a ttle  breeding. 
Special a tte n tio n  w i l l  be g iven to  v in ic u ltu re , w h ich  is 
a t present passing th ro u g h  a serious crisis. The 
G overnm ent w i l l  s trengthen th e  a c tiv itie s  o f the  co­
opera tive m ovem ent and w ill create a na tio n a l in s t itu ­
t io n  o f a g ricu ltu ra l c red it in  o rder to  p ro v id e  the 
necessary funds fo r  the  developm ent o f ag ricu ltu re . 
W ar debts.— The G overnm ent in tends to  f in d  an e q u it­
able so lu tion  to  the  prob lem  o f the  w a r debts. In te rn a l 
po licy.— The G overnm ent proposes to  g ra n t to  m inoritie s  
the  o p p o rtu n ity  o f developm ent in  accordance w ith  
th e ir  asp ira tions and o f p a rtic ip a tin g  to  the  u tm os t 
degree in  the  economic and in te lle c tu a l life  o f the 
coun try . Special a tte n tio n  w i l l  be g iven to  pu b lic  
in s tru c tio n  and fac ilities  fo r  h igher education w i l l  be 
offered to  the  general pub lic . Foreign po licy.— The 
G overnm ent w i l l  continue the  w o rk  of the  la te  M in is try  
in  consolida ting the  re la tions w ith  fr ie n d ly  Powers and 
w ill also endeavour to  re-establish no rm a l re la tions w ith  
the  rem a in ing countries.

I n  a c o n trib u tio n  to  the  Central European Observer 
o f A p r i l  9 on the  p o lit ic a l s itua tion  in  R um an ia  the 
Bucharest correspondent o f th a t jo u rn a l states th a t as 
General Averescu’s p a r ty  was represented b y  o n ly  seven 
members in  the  la s t P a rliam en t the  so lu tion  to  the  
M in is te ria l crisis came as a surprise to  th e  pu b lic  a t 
large. The in it ia te d , however, consider th a t th is  was 
the  o n ly  possible course. I t  is argued th a t in  the  state 
in  w h ich  the  c o u n try  finds itse lf a t  present i t  w ou ld  
have been unwise, sho rt o f a coa lition , to  have placed 
the  reins o f G overnm ent in  the  hands o f a  p o lit ic a l group 
w h ich  cou ld be paralysed b y  a too  pow erfu l O pposition. 
Tw o years o f p ro tra c ted  nego tia tions have proved th a t 
a coa litio n  between the  N a tion a lis ts  and the  Tsaran- 
ists was im possib le. General Averescu, on the  o ther 
hand, enjoys the  general support o f the  L ibera ls . I t  
is s ign ificant, too , th a t  the  new M in is try  contains three 
fo rm er members o f the  N a tio n a lis t p a rty . I n  regard 
to  na tiona l finance i t  cannot be denied th a t  M . V . 
B ra tia n u , M in is te r o f F inance in  the  las t Cabinet, 
succeeded to  a large ex te n t in  regu la ting  expend itu re  
and consolida ting R um an ia ’s exte rna l debt. Y e t m uch 
rem ains to  be done in  the  w a y  o f economic and financia l 
recovery. The necessity fo r  induc ing  fo re ign  cap ita l to  
co-operate in  the  e xp lo ita tio n  o f R um an ia ’s na tu ra l 
resources is un ive rsa lly  recognised, b u t so fa r  the 
conditions created b y  the  R um an ian  leg is la to r do n o t 
seem to  have a ttra c te d  the  a tte n tio n  o f fo re ign ca p ita l­
is ts to  an y  m arked  degree. The ra ilw a y  system  is 
lam en tab ly  inadequate to  cope w ith  th e  ever increasing 
exigencies o f trade , and the  whole o u tp u t o f th e  coun try , 
P a rtic u la r ly  o f the  o ilfie lds, is affected b y  the  ine ffic ien t 
service. I t  has been ca lcu la ted th a t  fo r  the  recon­
s tru c tio n  of the  ra ilw ays alone a sum  o f £25,000,000 
w o u ld  be required. The leu has fa llen  to  the  lowest 
leve l y e t reached (Le i 1,190 = £ 1 ) and the  cost o f liv in g  
is s tead ily  go ing up. The la test index num ber shows 
th a t  th e  average price o f com m odities has risen to  48

tim es the pre -w ar level, and the  new p ro te c tive  duties 
on tex tile s  and m etals, w h ich  came in to  force on A p r i l 
1 last, w i l l  un do ub te d ly  cause a new increase in  the  
cost o f liv in g . Judged b y  th e ir  a tt itu d e  in  the  last 
P arliam ent, the  present G overnm ent w i l l  p ro b a b ly  n o t 
devia te g re a tly  fro m  the  course h ith e rto  pursued.

Guarantee Treaty with Poland and Prospects of a 
Treaty with Italy. — On M arch 26 las t th e  o ld  tre a ty  
w ith  Poland exp ired and a fresh guarantee tre a ty  was 
signed. The tw o  Powers m u tu a lly  guarantee th e ir  
p o lit ic a l independence and te r r ito r ia l in te g r ity  and 
agree to  assist each o ther in  case of non-p rovoked  
aggression on the  p a r t o f a th ird  p a r ty  on th e ir  respective 
te rrito ries , in  respect to  a ll fron tie rs  o f the  tw o  States. 
The term s o f th is  defensive tre a ty  are conta ined in  the  
Danziger Zeitung  under dates M arch 31 and A p r i l  21 
last. The R um an ian  Press in  general seems favourab le  
to  th is  tre a ty  ; the  P olish Press, on the  o th e r hand, is 
d iv ide d  in  op in ion . The N ow y K u r je r  P o lsk i  accepts 
the  new tre a ty  as a great advance, w h ile  th e  W arszaw­
ianka  declares th a t  an understand ing w ith  R um an ia , 
in  a d d itio n  to  th a t  w ith  France and Czechoslovakia, 
form s a guarantee o f peace in  E aste rn  E urope . The 
Gazeta Poranna Warszawska, however, considers the  
tre a ty  a retrograde step and th in ks  i t  is  a m is take  fo r  
the  agreem ent to  be so closely connected w ith  the  weak 
League o f N a tions  Council.

The Central European Observer learns fro m  Bucharest 
th a t  the  new R um an ian  P rem ier has the  in te n tio n  o f 
pay ing  a v is i t  to  Rom e. General Averescu’s sym pa th y  
fo r  I t a ly  and the  Fascist régime are w e ll know n  and i t  is 
n o t su rp ris ing  th a t  the  R um an ian  pu b lic  expect fro m  
h im  a considerable im p rovem ent in  the  re la tions w ith  
th a t  cou n try . F ro m  a w e ll-in fo rm ed  source closely 
connected w ith  the  G overnm ent i t  is asserted th a t  on 
th e  occasion o f th e  v is it  to  Rom e negotia tions w i l l  
take  place fo r  a pa c t o f friendsh ip  between I ta ly  and 
R um an ia . The R um an ian  Press en terta ins hopes th a t  
I ta ly  w i l l  sign an agreement recognising the  annexation  
o f Bessarabia b y  R um an ia , an agreement w h ich  I ta ly  
has so fa r  declined to  sign in  v ie w  o f her ow n tre a ty  
w ith  Soviet Russia. I t  is s ta ted  th a t nego tia tions 
w ith  regard to  th is  m a tte r are a lready proceeding 
between Bucharest and Rome.

F I N A N C E
Results Of the 1925 Budget.—The M in is te r o f F inance 

recen tly  su b m itte d  to  the  Cabinet his re p o rt on th e  
budgeta ry  encashments and expend itu re  fo r  the  f in a n ­
c ia l yea r 1925 and his proposals fo r  the  d is tr ib u tio n  
o f the  surp lus. The revenue fro m  Jan ua ry  1 to  Decem ­
ber 31 am ounted to  L e i 32,596,485,607 ; those fo r 
Jan ua ry  1926, to  the  account o f the  1925 B udget, 
a tta in e d  the  sum  o f L e i 902,270,061, w h ile  the  estim ated 
receipts d u rin g  the  five  com plem entary m on ths o f the  
financ ia l year figure a t 3 m illia rds , thus b rin g in g  the  
grand to ta l to  Le i 36,498,755,668. N a tio n a l expend itu re  
fo r  th is  period, p roved  and estim ated, am ounts to  
L e i 31,750,000,000. The resu lt is a surp lus o f revenue 
over expend itu re  o f Le i 4,748,755,668. One m illia rd  o f 
th is  surp lus has been ear-m arked in  th e  1926 B udge t 
fo r  augm enting  the  salaries o f State employees as fro m  
J u ly  1, 1926. The balance o f Le i 3,748,755,668 w i l l  be 
d is tr ib u te d  as fo llows. The sum  o f L e i 1,200 m il l,  has 
been reserved u n t i l  the  de fin ite  liq u id a tio n  o f the  
S tate ra ilw a y  accounts fo r  covering th e  c re d it approved 
on M ay  8, 1925, fo r  repairs to  ro llin g  stock. The c red it 
approved on M arch 11, 1925, fo r  the  cons truc tion  o f 
tw o  te legraphic connections between Le o rd ina  and 
Copilas and between V is n ita  and K u tz , fo rm in g  a p a r t 
o f the  p la n  o f na tiona l defence, requires the  sum  of 
L e i 1,702,802. The c red it approved to  m eet the  cost 
o f the  com m unal elections to ta lle d  L e i 25,000,000, b u t 
th is  has been specia lly covered b y  th e  surp lus o f the  
encashments o f the  com m unal funds. The estab lish­
m en t o f the  K in g  F e rd inand  I .  F ou n d a tio n  requ ired 
L e i 200 m ill.  A  sum  o f L e i 250 m ill,  has been re m itte d
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to  the  liq u id a tio n  account of the  N a tio n a l B an k , in  
accordance w ith  the  conven tion  o f June 19, 1925. A  
fu rth e r sum  o f L e i 300 m ill,  is a llo tte d  to  the  flo a tin g  
cap ita l account of the  S tate ra ilw ays, in  c o n fo rm ity  
w ith  the  agreement of June 13, 1925 (up to  10 per cent, 
o f the  to ta l surplus). The S tate requires L e i 42 m ill,  
fo r  the  d ra in in g  o f ce rta in  flooded areas o f the  Danube 
and another 10 m illio ns  fo r  the  p ro m o tio n  o f ca ttle  
breeding and the p ro te c tion  of the  he a lth  o f anim als, 
th is  la tte r  sum  being placed a t the  disposal o f the  
in s titu te  founded fo r  th is  purpose b y  R o ya l Decree o f 
Decem ber 23, 1925. The increase o f 50 per cent, in  
the  salaries of S tate employees, in  accordance w ith  the  
te rm s of the  1926 B udget, w i l l  swa llow  up  Le i 243,218,875. 
There rem ains a ne t surp lus o f L e i 1,476,833,991, to  
w h ich  should be added s aum  of abou t 300 m illio ns  
fro m  various S tate departm ents. The grand to ta l is, 
therefore, L e i 1,776,833,991.

On the  s treng th  o f th is  surp lus the  fo llo w in g  cred its 
have been opened b y  th e  various M in is tr ie s  fo r  repairs, 
do ta tions, e tc ., the  program m e ha v in g  been approved 
b y  the  M in is te r of F inance and the  C a b in e t: M in is try  
o f W ar, fo r  the  continuance o f the  program m e o f d o ta ­
tions necessary fo r  n a tio n a l defence, L e i 320 m il l.  ; 
M in is try  o f Communications, th e  necessary quo ta  in  
1926 fo r  con tinu ing  th e  w o rk  o f con s tru c tion  o f tunnels 
and ra ilw ays, etc., as p ro v id ed  b y  cu rre n t contracts, 
L e i 300 m ill.  ; M in is try  o f P ub lic  Ins truc tion ,  fo r  the  
continuance o f the  w o rk  o f b u ild in g  schools, etc., Le i 
200 m ill.  ; M in is try  o f P ub lic  Works, fo r  the  cons truc tion  
o f roads and th e  erection o f po ly techn ic  schools, L e i 80 
m ill.  ; M in is try  o f F inance,  fo r  th e  construc tion  of 
Customs bu ild in gs  and the  bu ild ings  of the  Senate 
Palace, L e i 70 m ill.  ; M in is try  o f Communications, fo r  
P o rt w orks and do ta tions  to  o the r services, L e i 50 m ill.  : 
M in is try  o f P ub lic  Health,  fo r  b u ild in g  purposes and 
fresh do ta tions, L e i 40 m ill.  ; M in is try  o f Culture and  
F in e  A rts ,  fo r  new bu ild ings and fo r  speeding up  w o rk  
a lready commenced, L e i 40 m ill.  ; M in is try  o f In d u s try  
and Commerce, fo r  th e  erection o f the  Com m ercia l 
Academ y, L e i 10 m ill.  ; M in is try  o f A gricu ltu re ,  fo r 
b u ild in g  extensions, L e i 10 m ill.  ; M in is try  o f Foreign  
A ffa irs ,  fo r  the  b u ild in g  o f Legations, Le i 10 m i l l . ; 
M in is try  o f Justice, fo r  th e  co n tin u a tio n  o f w o rks a t 
Jassy and G alatz, L e i 7 m ill.  A llo w in g  fo r  the  absorp­
t io n  o f the  surp lus b y  the  above m entioned cred its  there  
s t i l l  rem ains a sum  o f L e i 639,933,921, w h ich  w i l l  be 
d is tr ib u te d  as fo llow s : fo r  the  pa ym en t of w a r debts 
and re q u is itio n  coupons (p lus 50 m illio n s  o f the  in d e m n ity  
funds), Le i 150 m ill.  ; fo r  the  se ttlem ent o f the  cred its 
o f the  fina nc ia l yea r now  ended, L e i 100 m ill.  ; reserved 
t i l l  the  de fin ite  closing o f the  accounts, Le i 389,833,991, 
and should the re  the n  rem a in  a surp lus i t  w i l l  be added 
to  th e  sum  o f Le i 100 m ill,  above m en tioned fo r  the  
se ttlem ent o f cred its o f the  closed fina nc ia l year. 
{Bursa, No. 1,116.)

T R A D E

Chief Exports in 1925.—The p ro v is io na l figures o f 
the  m a in  exports  in  1925 show a d rop  in  the  to ta l va lue 
fro m  Le i 23,816 m ill,  in  1924 to  Le i 22,786 m ill, in  1925. 
The exp o rt o f cereals, liv e  stock, pe tro leum  and tim be r, 
w ith  w h ich  the  p rov is iona l s ta tis tics  alone deal, repre­
sent m ore th a n  90 per cent, o f the  to ta l exports  of 
R um an ia  d u rin g  the  past year. The decline in  the  to ta l 
va lue o f the  exports  was caused b y  the  fa ll in  cereal 
exports, w h ich  to ta lle d  on ly  841,587 tons to  the  va lue 
o f Le i 7,262.7 m ill., as against 1,410,013 tons to  the  va lue 
o f Le i 12,159.2 m ill, in  1924. The crops fo r  the  m ost 
p a r t were sa tis fac to ry  ; there are consequently large 
stocks of cereals in  hand. The fo llo w in g  tab le  gives the  
figures of the  exports  of the  various cereals and th e ir

Single copies of Foreign Affairs, an American Quarterly Review, 
may be obtained of all leading booksellers or through the In te r­
national Nows Company Lim ited, 5, Bream's Buildings, London, 
E.C.4, price Os. 6d. Annual subscription 20s., post free.—Advt.

deriva tives in  1925 in  com parison w ith  those o f the  p re ­
ceding year : —

Quantity (in tons). Value (in Lei 1,000).
1925. 1924. 1925. 1924.

Wheat 5,238 121,615 70,481 1,213,320
Rye 660 30,517 6,788 234,990
Maize ... 580,087 739,860 4,917,344 5,685,367
Barley ... 182,692 275,331 1,463,569 2,347,254
Oats 20,728 91,365 204,127 645,834
M ille t 10,360 15,675 72,942 111,570
.Wheaten flour 25,747 116,527 451,724 1,836.014
Bran 10,075 19,123 75,766 84,888

Total ... 841,587 1,410,013 7,262,741 12,159,237

I n  the  o ther th ree categories an increase in  exports
was reg istered in  1925 as com pared w ith  1924. The 
e xp o rt du ties con s titu ted  a less serious obstacle fo r  
these th a n  fo r  the  cereal exports. I n  respect to  the  
exp o rt of liv e  stock, as g iven in  the  tab le  below, the  in ­
crease in  the  exports  of swine is p a r tic u la r ly  n o te w o rth y , 
hav ing  risen fro m  81,722 head to  the  va lue of Le i 633.6 
m ill,  in  1924 to  201,671 head to  th e  va lue of L e i 1,573.0 
m ill,  in  1925.

No. of head. Value (in Lei 1,000).
1925. 1924. 1925. 1924.

Stallions ... 11 23 390 753
Geldings ... 81 62 1,937 1,452
Mares 6 8 288 166
Colts — 3 — 9
Bulls ............... 1,078 467 26,950 12,036
Cows 5,905 3,269 127,660 60,693
Oxen 79,117 101,020 2,143,944 2,110,660
Buffaloes ... 44 282 1,136 6,427
Young bullocks and 

heifers ... 34 O 374 18
Calves — 5 — 15
Sheep 47,200 3,487 54,739 5,123
Ewes .............. 1,252 602 1,480 434
Lambs 11 20 5 6
K id  goats.............. — 3 — —
Swine 201,671 81,722 1,573,024 633,598

Total (in tons) ... 78,416 69,700 3,931,927 2,831,390
The e xp o rt o f t im b e r showed an appreciable-increase 

in  va lue on th a t  o f the  preceding year, a lth ou gh  the 
actua l vo lum e was low er th a n  in  1924. The fo llo w in g  
tab le  gives the  w e igh t and va lue of the  m a in  classes 
of t im b e r exported  in  the  tw o  years :—

Quantity (in tons). Value (in Lei 1,000).
1925. 1924. 1925. 1924.

Firewood 1,212,391 1,515,532 909,292 1,003,090
F ir trunks 50,960 65,651 53,507 47,908
Oak for building 22,034 4,122 143,224 20,611
Folious timber 52,595 36,629 184,081 146,515
Stakes and props 847 1,684 1,701 3,365
F ir planks 
Other resinous

883,460 570,371 3,998,348 2,821,308

woods 148,340 253,758 602,013 1,115,398
Oak sleepers 130 180 844 901

Total ... 2,420,757 2,447,927 5,893,010 5,159,096
The m ost im p o rta n t increase was recorded fo r  p ro ­

ducts of the  o il in d u s try , th e  to ta l vo lum e being 783,101 
tons to  th e  va lue o f Le i 5,698,988,000 in  1925, as against 
435,890 tons to  the  va lue of Le i 3,366,951,000 in  1924. 
(The oi-iginal figures of the  vo lum e o f o il exports  in  
1925 were p re v io us ly  pub lished b y  the  B ursa  and re ­
produced in  The Economic Review of M arch  26, 
when the  to ta l was g iven as 766,540 tons. These 
figures have since been revised, as shown above.) The 
exceptiona l increase o f o il exports  compensates fo r  
a lm ost h a lf of the  adverse balance in  the  cereal trade. 
O w ing to  G overnm ent measures the  o il in d u s try  has 
been obliged to  force sales, so th a t  despite the  increase 
in  the  vo lum e of exports  the  actua l p ro fits  realised 
have been b u t  slender.

The com plete re tu rns  o f the  im p o rt trade  fo r  the  past 
year have n o t y e t been issued. I t  is, however, safe to  
s ta te  th a t the  year w i l l  close w ith  a considerable adverse 
balance in  fo re ign trade . A lth o u g h  there  was a p ro ­
nounced im p rovem en t in  maize exports  d u rin g  the  
th ir d  qu a rte r o f the  past year, the  f irs t  nine m onths 
closed w ith  an adverse balance o f m ore th a n  L e i 2,000 
m ill.  F rom  da ta  a lready to  hand i t  is clear th a t  im p o rts
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have n o t decreased to  any e x te n t du rin g  the  las t quarte r, 
so there  is no like lih o o d  o f the  adverse balance being 
transfo rm ed in to  a favourab le  one. (Bursa, M arch I.)

I N D U S T R Y
Record Oil Output in 1925. — The past year was a 

ve ry  sa tis fac to ry  one fo r  th e  o il in d u s try , th e  to ta l 
o u tp u t o f the  o ilfie lds  exceeding th a t o f 1924 b y  462,400 
tons and th a t o f 1913 b y  428,406 tons. The developm ent 
since 1920, as com pared w ith  the  o u tp u t o f 1913, has 
been as fo llow s (in  tons) : 1913, 1,885,225 ; 1920,
1,037,048; 1921, 1,163,242 ; 1922, 1,365,765; 1923,
1,515,637 ; 1924, 1,815,231 ; and 1925, 2,313,631.
The companies opera ting  in  R um an ia  have n o t c o n tr i­
bu ted to  th e  same ex te n t to  th is  developm ent, as w ill 
be observed fro m  the  fo llow ing  tab le  of the  in d iv id u a l 
o u tp u t o f th e  chief concerns show ing the  rise o r fa ll of 
p ro du c tion  in  com parison w ith  1924 (in  tons) —

Difference 
compared w ith

Astra-Romana
1925.

392,944
1924.
57,645

Creditul Minier .......................... 379,249 + 157,006
Steaua Romana 319,628 44,231
Phoenix O il Company Ltd. 268,762 + 79,726
I.R .D .P .............................................. 253,838 + 76,171
Romano-Americana 220,032 + 57,280
Colombia 106,733 + 24,268
Sirius (International) 74,236 + 20,661
Concordia 73,360 + 14,084
Aquila Franco-Romana ... 30,849 21,575
Petrol Block 26,167 _ 5,966
Prahova 13,716 + 1,085
Romania Petrolífera 13,211 + 1,441
Sondrum 10,800 + 10,800
Petrol Govora 10,530 + 5,401
Dacia Romano Petrol Syndicate ... 9,274 + 3,592
Inter Omnium Petrolifer ... 9,198 + 7.683
Victoria ...................................... 8,735 5,878
Minerva 8,730 _ 5,447
Romano-Belgiana ... 8,452 + 3,013
The refineries were also m ore active  in  1.925 th a n  in  

1924. D u rin g  th e  f irs t  n ine  m onths o f the  year th e y  
consumed 1,573,470 tons o f crude o il, m an u fac tu ring  
1,544,904 tons o f va rious products, as against a con­
sum ption  of 1,193,390 tons o f crude o il and a p ro du c tion  
o f 1,168,494 tons in  1924. The in te rn a l consum ption 
o f the  general m a rke t has grow n, 802,722 tons of; the  
various o il p roducts  be ing absorbed in  1925 as against 
719,346 tons in  1924. (Bursa.)

The Fresh-water Fisheries.— A m ong th e  n a tu ra l re ­
sources o f R um an ia  the  fisheries m ust be accounted an 
im p o rta n t economic a c t iv ity .  I n  a recent issue of 
L 'Economiste R oum ain, D r. P. P. D a ia, General D ire c to r 
o f the  R um an ian  S ta te  Fisheries, deals w ith  the  actua l 
conditions. T h a t p a r t o f the  Danube w h ich  washes the  
southern  fro n tie rs  o f R um an ia  fro m  Calafa t to  Sulina, 
he w rites, sk irts  a zone o f lo w -ly in g  land  sub ject to  
in u n d a tio n  and fo rm in g  a g roup  o f marshes, pasturages, 
reed beds, forests, h a y  meadows, etc., w h ich  extend 
over an area o f 1,189,680 hectares. O f th is  to ta l of 
a llu v ia l la nd  and w a te r area be longing to  th e  State i t  
is reckoned th a t  the re  are abou t 600,000 hectares of 
m arsh and r iv e r  channels of the  D anube w h ich  abound 
in  fresh-w ater fish. A ccord ing  to  the  s ta tis tics  of the 
M in is try  o f A g ric u ltu re  th is  ra th e r im p o rta n t area has 
h ith e rto  produced on ly  an average o f 20,000,000 k i lo ­
grammes o f fish, th a t  is abou t 34 kilogram m es per 
hectare. The e x p lo ita tio n  o f the  marshes came under 
the  régim e o f the  S tate monopolies in  1895, since when 
u n t i l  th e  end o f 1924 the  annua l y ie ld  o f fresh and salt 
fish  has va ried  fro m  as lo w  as 6,422 tons in  the  year 
1916 to  the  record o f 31,662 tons in  1907. The to ta l in  
1924 was 25,057 tons, w h ich  represents the  th ir d  best 
y ie ld  since 1895. I n  1923 the  y ie ld  was 23,512 tons ; 
in  1922, 17,162 to n s ; in  1921, 17,267 to n s ; in  1920, 
23,952 tons ; in  1919, 9,489 to n s ; in  1918, 7,114 to n s ; 
and in  1913, 20,371 tons. The to ta l p rice  obta ined in  
1924 was h igher th a n  in  any o f the  preceding years, 
am oun ting  to  L e i 219.9 m ill,  as against L e i 207.1 m ill- 
in  1923, L e i 88.4 m ill,  in  1922, L e i 64.0 m ill,  in  1921,

Le i 89.7 m ill,  in  1920 and Le i 22.9 m ill,  in  1919. O f 
these to ta ls  the  S tate ’s share was Le i 76.2 m ill,  in  1924, 
L e i 72.5 m ill,  in  1923, L e i 24.4 m ill, in  1922, L e i 27.8 m ill, 
in  1921, L e i 24.2 m ill, in  1920 and Le i 7.8 m ill,  in  1919. 
These figures do n o t represent the  whole q u a n tity  of 
fish  caugh t in  R um an ian  waters, especially since the 
w ar, fo r  the  p ro du c tion  o f 50,000 hectares o f m arsh and
50.000 hectares o f ponds w h ich  are p r iv a te ly  owned 
m ust be added. The S tate o n ly  keeps a record o f the  
fish  caugh t in  its  ow n waters, and even here some 
omissions m ay occur in  reg is tra tion . In c lu d in g  the 
estim ated catch o f fish  in  p r iv a te  p ro p e rty  and the  
am oun t consumed b y  fisherm en the  to ta l p ro d u c tio n  of
700.000 hectares is abou t 41,900 tons. T h is  is a sm all 
y ie ld  and should be raised to  a t least 200 kilogram m es 
per hectare.

D r. D a ia  gives a com plete lis t  of the  q u a n tity  of a ll 
the  various k inds  o f fish caugh t d u rin g  the  year, the  
chief be ing : carp, 6,019,441 kg. ; p ike , 3,066,575 kg. ; 
b leak, 3,947,156 kg. ; carassin, 1,525,771 kg. ; sheat 
fish, 1,492,063 kg. ; and sandre, 1,277,458 kg. The 
to ta l o f b lack  cav ia r was 21,270 kg . ; b leak caviar, 
13,616 kg. ; and carp caviar, 14,268 kg.

The fo llow ing  tab le  shows the  p ro fit  and loss account 
o f the  S tate fisheries d u rin g  the  period  1920 to  1924 
(in  thousands o f L e i) :—

Gross revenue. Expenses. Net revenue
1920 ... 25,864 6,652 19,211
1921 ... 32,449 8,746 23,703
1922 ... 35,555 9,333 26,224
1923 ... 83,008 14,503 68,506
1924 ... 97,125 21,762 75,363

(UEconom iste R oum ain, N o. 3.)

R U S S IA
P O L I T I C A L  A N D  G E N E R A L

The Economic Crisis.—The beg inn ing o f M arch  found  
Russia in  the  throes o f a p a r tic u la r ly  acute crisis in  
respect o f in d u s try , cu rrency and c red it, w h ich  in  the  
absence o f considerable a id  fro m  w ith o u t m ust become 
y e t fu r th e r  aggravated. The cause o f th is  s ta te  o f a ffa irs  
m ust be sought p r im a r ily  in  the  de s tru c tion  b y  th e  
Soviet G overnm ent o f ca p ita l and o f th e  sources th a t 
feed ca p ita l w ith in  the  cou n try . H a v in g  b ro u g h t th is  
abou t, the  G overnm ent is fin d in g  i t  im possib le to  re ­
create cap ita l under the  C om m unist rég im e and th e  
resu lt is  the  destruction  o f c red it and o f confidence 
and the  exclusion o f a ll p o ss ib ility  o f o b ta in in g  cred its  
fro m  abroad on a scale and under cond itions  correspond­
in g  to  th e  needs o f th e  Soviet ad m in is tra tio n .

The Agence Economique et F inanc ière  (A p r il 10) 
publishes th e  Soviet s ta tis tics  fo r  the  m onths o f Jan ua ry  
and F eb ru a ry , o m itt in g , however, several un favou rab le  
index  num bers :—-

January.
Output of nationalised industry (in

millions of roubles) ..........................  536
Production of coal (in thousands of tons) 2,007
Production of rolled metal (in thousands

of tons)   168
Production of cotton fabrics (in thou­

sands of metres) ... ... ■ 166
Number of workers ... ••• ••• 1,814,000
Turnover of the various Bourses (in

millions of roubles) ..........................  305.6
Index numbers, (i) Wholesale ... 1,902

(ii) Retail ..............  230
Deposits and current accounts in five

banks (in millions of roubles)..............  1,178
Discounts and advances (in millions of 

roubles) ...................................... 2,126

February.

552
2,119

177

167
1,832,000

304.2
1,939

234

1,177

2,172
I n  com parison w ith  October, the  f irs t  m o n th  o f the  

financ ia l year 1925- 26, the  va lue o f p ro d u c tio n  has 
increased b y  5 per cent. T h is  increase is in s ig n ifica n t 
and does n o t correspond to  th e  prophecies o f a spec­
ta cu la r advance in  in d u s try  d u rin g  the  present business 
year. The extrem e ly  low  capac ity  o f th e  w o rke r 
appeared to  increase d u rin g  1924-25. T h is  move, 
m en t slowed dow n in  1925-26 ; in  F e b ru a ry  1925 the  
p ro d u c tiv ity  o f the  w o rke r had  increased 35 per cent-
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in  com parison w ith  F e b ru a ry  1924, whereas in  F eb ru a ry  
1926 a com parison w ith  F e b ru a ry  o f the  previous year 
o n ly  shows an increase o f 7 per cent.

The p ro p o rtio n  due to  salaries in  the  cost p rice  of 
p ro du c tion  increased in  F eb ru a ry  b y  2 per cent. I f  a 
com parison is made w ith  Jan ua ry  1926 i t  w i l l  be fou nd  
th a t  the  cost price  in  F eb ru a ry  1926 has increased b y  
15 per cent.

I n  the  tab le  quoted above, w h ich  is taken  fro m  the 
Economitcheskaya J isn , o n ly  one b ranch  o f fue l is 
m entioned, v iz . coal, th e  p ro d u c tio n  o f w h ich  has in ­
creased 6.6 per cent, as com pared w ith  the  previous 
m on th . On the  o the r hand  the  p ro d u c tio n  o f pe tro l, 
w h ich  does n o t figu re  in  th e  tab le , has decreased b y  8.2 
per cent. W h ile  the  p ro d u c tio n  o f ro lled  m eta l, accord­
in g  to  th e  tab le , has increased b y  5.2 per cent., the  p ro ­
du c tio n  of cast iro n  has dropped 9.4 per cent, and th a t  
o f steel 2.4 per cent. The o u tp u t o f the  chemical 
in d u s try  and th a t  o f the  cem ent in d u s try  b o th  show 
a reduction . The te x t ile  in d u s try , however, take n  as 
a whole, shows a ce rta in  increase.

Some increase in  in d u s tr ia l p ro d u c tio n  is apparent 
in  F eb ru a ry  in  such as the  lea ther and w oollen industries, 
w h ich  w il l  be forced to  reduce th e ir  o u tp u t s h o rtly  fo r  
la c k  of raw  m ateria ls . I n  these industries res tric ted  
hours w i l l  soon be necessary, and y e t n o t o n ly  has the  
num ber o f hands n o t been reduced, b u t i t  has ac tu a lly  
been increased b y  21,000.

The chief h indrance to  p ro du c tion  is the  insu ffic ien t 
im p o rt o f ra w  m ateria ls , m etals, and in d u s tr ia l too ls. 
I n  m any cases the  actua l qu an titie s  of raw  m a te ria l 
reaching the  factories is fa r  be low  the  a lready ve ry  
scanty estim ates. T h is  is the  case in  th e  c o tto n  and 
leather industries, th e  m e ta llu rg ica l in d u s try , ce rta in  
branches of the  chem ical in d u s try , etc. The d iff ic u lty  
o f ob ta in ing  adequate supplies o f fue l con tinued  d u rin g  
F ebruary . H a s ty  e fforts  are being made to  sub s titu te  
wood and peat fo r  coal. T h is  has caused great tro u b le  
in  ce rta in  industries, such as the  cem ent works. The 
tra n sp o rt d iff ic u lty  is s t i l l  acute, and th e  q u a n tity  of 
goods w ith  w h ich  th e  ra ilw ays were unable to  cope in  
F eb ru a ry  was a c tu a lly  greater th a n  in  Janua ry . Sal­
aries increase m ore ra p id ly  th a n  costs o f p roduc tion , 
the  la tte r  be ing due in  some industries  to  increased 
expend itu re  in  respect of fue l and ra w  m a te ria l. The 
developm ent o f p ro d u c tio n  is fu r th e r  h indered b y  
inadequate financ ia l resources, and the  num ber of 
unpa id  o r pro longed b ills  is s tead ily  increasing.

The s itu a tio n  is p a r tic u la r ly  grave w hen the  c ircu m ­
stances w h ich  have b ro u g h t i t  abou t are considered. 
P ro d u c tio n  cannot be developed and tra n sp o rt is defec­
t iv e  because the  ro llin g  s tock  is w o rn  ou t. The im p o rt 
o f ro llin g  s tock  and raw  m ateria ls  is insu ffic ien t because 
the  Soviet G overnm ent canno t succeed in  increasing 
expo rt, and th is  in  a year o f good crops means th a t  the  
G overnm ent is unable to  get possession o f cereals w h ile  
na tiona lised  in d u s try  rem ains incapable o f supp ly ing  
the  needs of th e  peasants. I t  is a v ic ious c ircle, and 
m eantim e, in  sp ite  o f the  necessity of re s tr ic tin g  p ro ­
duction , the  G overnm ent, fo r  p o lit ic a l reasons, is ob liged 
to  increase the  num ber o f w orkers to  avo id  sw elling the  
ranks o f the  unem ployed. A n  increase in  prices w i l l  
ensue, and commerce and in d u s try  w i l l  feel th e  conse­
quences. A  fu r th e r  rise in  prices to o k  place in  F eb rua ry , 
the  wholesale in de x  num ber show ing an increase o f 1.9 
per cent, as com pared w ith  Jan ua ry  and th e  re ta il 
index  num ber an increase of 1.8 per cent. The increase 
was m uch greater fo r  a g ric u ltu ra l th a n  fo r in d u s tr ia l 
p roducts ; in  re ta il prices th e  respective p ropo rtions  of 
increase are 3.1 per cent, and 0.6 per cent. Am ong 
in d u s tr ia l prices th e  m ost im p o rta n t increases are in  
w ood (5.6 per cent.), h e rrin g  (4.9 pe r cent.), chem ical 
p roducts (2 per cent.), shoes (1.8 per cent.), and m eta l 
artic les (1.8 per cent.). The p rice  o f m eat increased 7 
per cent, in  F eb ru a ry  and th a t  o f cereals and fodder 4.4 
per cent. One v e ry  bad sign is the  great difference in  
th e  price  of cereals in the  various d is tr ic ts . B arley  
cost in  the  Cossack d is tr ic t  73 kopecks and in  the

Volga d is tr ic t 127 kopecks, and w heat 113 and 194 
kopecks respective ly. T h is  is ow ing to  defective c ircu ­
la tion , w h ich  disorganises trade.

Development of Concessions.— in  sp ite  o f the  acute 
economic crisis, the  tense s itu a tio n  w ith  regard to  
currency and c red it, increasing unem ploym ent, the  
desperate co n d itio n  o f the  w o rk in g  classes, and the  
various hindrances w h ich  occur fro m  tim e  to  tim e  in  
Russian expo rt, the  Soviet concessions program m e con­
tinues to  develop favo u ra b ly . The num ber of agree­
m ents in  th is  connection concluded up  to  Jan ua ry  1, 
1926, was 117, o f w h ich  86 were pure  concessions and
31 were g iven  to m ixed  companies. The concessions
h ith e rto  g ranted m Eui'opean and A s ia tic Russia are
d is tr ib u te d  am ong the  fo llo w in g  countries

Pure Mixed
concessions, companies. Total.

Germany 20 9 29
England 16 5 21
United States 11 2 13
Sweden 4 1 5
Norway 4 1 5
Japan 4 - 4
Ita ly 4 - 4
Poland 2 2 4
France 3 - 3
Denmark 3 - 3
Finland 3 - 3

G erm any, w ho has great in d u s tr ia l and tra d in g
in terests in  Russia, n a tu ra lly  takes f irs t place, b u t i t  is 
rem arkab le  th a t  th e  U n ite d  States should h o ld  as m any 
as 13 concessions when the  G overnm ent a t W ash ing ton  
s t i l l  declines to  recognise the  Soviets, o r even to  negotiate 
w ith  them . B e lg ium , on the  o ther hand, before the  w ar 
a lways in te rested in  the  m ost va ried  Russian under­
tak in gs , has h ith e rto  secured no concessions, w h ile  
France is v e ry  re ticen t.

The na tu re  o f the  concessions is ind ica ted  in  the  
fo llo w in g  tab le  :—

Pure Mixed

Trade
concessions.

18
companies.

15
Total

33
W orking-up industries 20 3 23
Mining industry 20 1 21
Transport 6 6 12
Agriculture ... 
Timber

16 - 16
2 4 6

Building 2 - 2
Sundry 2 2 4

These concessions are n a tu ra lly  s t i l l  in  course o f develop­
m ent. The pe riod  fo r  a rr iv in g  a t the  estim ated o u tp u t 
averages 1 to  2 years fo r  the  w o rk ing -up  in d u s try , 4 
years fo r  the  raw  m a te ria l p roduc ing  and w o rk in g  
industries, and in  some cases 6 to  7 years. I f  p ro du c tion  
is m a in ta ined  a t fu l l  con tra c t s treng th  a to ta l o f 75,000 
hands w il l  be em ployed, and th e  ca p ita l requ ired  fo r 
the  fu l l  w o rk in g  o f the  concessions w i l l  am oun t to  R.110 
to  R.140 m illio n , m ost o f w h ich  w i l l  be supplied b y  
fo re ign concerns, tho ugh  Russian cap ita l pa rtic ipa tes  in  
31 concessions.

A  large p ro p o rtio n  o f the  concessions, especially in  
the  m in in g  in d u s try , are lik e ly  to  develop in  course of 
tim e  in to  undertak ings o f the  greatest economic im p o r­
tance to  the  cou n try . I t  m ust n o t be fo rg o tte n  th a t  
fo r  th e  present these concerns are in  the  earliest stage, 
and are to  a ce rta in  ex te n t p ioneer undertak ings w h ich  
w i l l  serve as examples to  those th a t  fo llo w , b u t  th e y  
have nevertheless taken  th e  in it ia l step to w a rd  u til is in g  
the  m an ifo ld  do rm an t possib ilities. ( W irtschaftsdienst.)

F I N A N C E
Position of the State Finances.— W irtschaft und 

S ta tis tik  (No. 6) publishes a rev iew  o f Soviet State 
finances w h ich  includes the  fo llo w in g  tab le  o f B udge t 
estim ates o f revenue since 1923-24 (in  m illio n s  of 
roubles) :—

1923-24. 1924-25. 1925-26.
Revenue from taxation 033.1 1,317.0 1,885. 0
Revenue from other sources ... 800.4 1,303.9 1,956.4

Total of ordinary revenue 1,433.5 2,620.9 3,841 .4
Extraorc 1 i nary revenue 457.0 254.7 158.1

Total .......................... 1,890.5 2,875.6 3,999.5
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The ac tua l resu lts o f th e  B udgets fo r  1923-24 and 
1924-25 were as fo llow s ( in  m illio n s  o f roubles) :—

1923-24. 1924-25.
Revenue from ta xa tio n ..........................  788.5 1,306.3
Revenue from other sources ..............  935.3 1,286.7

Total of ordinary revenue ..............  1,723.8 2,593.0
Extraordinary revenue (includ­
ing emissions 126.3 in 1923-24) ... 574.4 256.3

Total ...................................... 2,298.1 2,849.3

On the  whole Russia’s finances, in  sp ite  o f the  deprecia­
t io n  o f the  chervonetz, have developed favo u rab ly  
since 1923-24. I n  th a t  year there  was even a surplus 
over the  B udge t estimates, w h ile  the  1924-25 results 
were n o t fa r  o ff the  estim ated to ta l.

The decrease in  e x tra o rd in a ry  revenue in  1924-25 
is p a r tic u la r ly  noticeable. T h is  category consists o f the 
rea lisa tion  o f S tate funds, sale o f exp o rt currency, c red it 
operations, issue of m oney, revenue fro m  the  m in t, etc. 
The increase in  the  revenue fro m  ta x a tio n  in  p ro p o rtio n  
to  incom e fro m  o ther sources in  the  1924-25 B udge t is 
rem arkab le. I f  i t  is taken  in to  account th a t  the  net 
resu lt o f revenue fro m  sources o the r th a n  ta x a tio n , e.g. 
Posts, Telegraphs, R a ilw ays, etc., is  v e ry  sm all in  v iew  
o f th e  heavy costs invo lved , revenue fro m  ta x a tio n  in  
the  tw o  B udge t years 1923-24 and 1924-25 am ounts to  
80 per cent, o f the  to ta l.  I n  the  ta x a tio n  revenue 
co lum n the  re la tio n  of d irec t to  in d ire c t ta x a tio n  has 
developed as fo llow s (in  m illio ns  of roubles) :—

1923-24. 1924-25.
Direct taxation ... 411.1 588.6
Indirect taxation ... 377.4 717.7

Total ............... 788.5 1,306.3
The increasing im portance o f ta x a tio n  as a source 

o f revenue, and also o f in d ire c t ta x a tio n , is due to  the 
pecu lia r econom ic po s itio n  o f the  c o u n try , above a ll 
to  th e  inadequacy and poor s ta te  o f rep a ir o f the  
techn ica l means o f p roduc tion .

The actua l expend itu re  am ounted in  1923-24 to  
R . 1,921.7 m illio n , leav ing  a surplus o f R .376.4 m illio n . 
N o  sta tem ent has y e t been made w ith  regard to  1924-25 
expend itu re , b u t  accord ing to  estim ates revenue and 
expend itu re  balance. The new financ ia l p o licy  aims 
a t m eeting ou ts tand ing  debts b y  means o f loans. These 
loans were o f three kinds, n a tu ra l loans, forced loans 
and free loans. The f irs t  were p a id  o ff in  1924, the  
second were loans subscribed b y  in d u s tr ia l workers and 
employees in  S tate undertak ings and co-operatives, 
and the  la s t are o rd in a ry  loans such as are issued in  
no n -com m un is tica lly  organised countries. The standing 
deb t am ounted on A p r i l  1, 1925, to  R .271.2 m illio n .

The D ra ft  B udge t fo r the  com ing financ ia l year 1925-26 
shows a fu r th e r  increase in  in d ire c t ta x a tio n  as appears 
fro m  the  fo llo w in g  tab le  ( in  m illio ns  o f roubles)

Estimate. Estimate.
1924-25. 1925-26.

Direct taxes 646.6 584.0
Indirect taxes ............... 670.3 1,301.0

The a lte ra tions  in  and developm ent of finances fo r
the  com ing financ ia l year are shown in  the  fo llow ing
tab le  ( in  m illio n s  of roubles) :—

1924-25. 1925-26.
1. Revenue. Percentage. Percentage.

Total 2,875.6 100.0 3,778.6 100.0
Ordinary 2,620.8 91.1 3,260.5 95.8
Extraordinary 254.7 8.9 158.1 4.2

2. Expenditure.
Total 2,875.6 100.0 3,778.6 100.0
Ordinary 2,462.2 85.6 3,298.5 87.3
Extraordinary 413.4 14.4 480.1 12.7

The Eeo Della Stampa, Corso Porta Nuova 24, Milan, Ita ly, 
reads all the daily and periodical papers of Ita ly  through its 
agency. I t  was founded in 1901, and since that year has enjoyed 
the ever-increasing esteem of the public, which is able to 
appreciate its very valuable work Its service of press cutting, 
w ill be of assistance to the diplomat, politician, business mans 
artist, or writer in his studies and work, since he is kept, without 
worry or exertion, in touch with the intellectual, artistic, literary, 
scientific, industrial, commercial and financial movements 
throughout the world at very small cost and in the fullest manner. 
Terms of subscription w ill be sent on receipt of your card.—Advl.

The details of the projected Budget fo r 1925-26 are 
as follows (in m illions of roubles) :—

Revenue.
A. Ordinary—

1. Direct taxes ... ... .............. 509.0
Agricultural un it t a x .......................... 235.0
Indirect taxes ..............  .............. 976.2

(a) Excise ... ... .............. 825.7
(6) Customs ... 150.5
(c) D uty ...................................... 150.3

Total revenue from taxation .............. 1,695.4
2. Transport and communications 1,445.0

State domains and undertakings 430.6
Repayment of State expenditure 43.4
Various ... 6.2

Total of revenue from sources other than taxation 1,925.0
Total of ordinary revenue .............. 3,620.5

B. Extraordinary ..........................  ... 158.1

Total .......................... 3,778.6
Expenditure.

Arm y and Navy ... .......................... 624.5
Railways, Posts and Telegraphs 1,387.4
Industry and electrification (subsidies) 183.2
Agriculture 270.7
Education, Hygiene, Social and Labour Policy 
General Administration, Economic Commissariat, and

237.6

Public Works ... .......................... 430.1
Operations of the Treasury .......................... 212.8
Payments to the local Budgets... 321.3
Sundry expenditure 105.0

Total ...................................... 3,778.6

T R A D E
Foreign Trade in February.— The Agence Economique 

et F inancière  (A p r i l 10) publishes the  fo llow ing  tab le  
show ing the  developm ent of fo re ign  trade  d u rin g  the
m onths o f Jan ua ry and F eb ru a ry (in  m illio ns
roubles) :—

January. February.
Exports 34.8 43.2
Imports 61.2 53.6

Balance ... — 26.4 — 10.4
Thus in  sp ite  of the  Soviet G overnm ent’s e fforts  to  
increase exports and d im in ish  im ports , the  im p o rts  are 
s t i l l  la rge ly  in  excess o f the  exports  and the balance 
continues to  be adverse.

The p rin c ip a l exp o rt artic les w h ich  show an increase 
are fu rs  (R .6,486,000 as com pared w ith  R .2,542,000) 
and fla x  (R .10,516,000 as com pared w ith  R .6,825,000). 
The p rin c ip a l im p o rts  w h ich  show a decrease are te x tile s  
(R .18 m illio n  as com pared w ith  R .21 m illio n ), paper and 
cellulose, a lim e n ta ry  products and w o rked  leather.

I t  is a pecu lia r characteris tic  o f Russian p o licy  in  
regard to  fo re ign trade  th a t no preference is shown to  
those fo re ign  countries w h ich  have recognised the  Soviet 
G overnm ent. Germ any, w h ich  was the  f irs t  to  acknow ­
ledge the  Soviets “  de ju re ,”  a fte r h o ld ing  f irs t  place 
in  Russia ’s fo re ign trade  in  1913 has in  1924-25 changed 
places w ith  th e  U n ite d  States, a c o u n try  th a t  w i l l  n o t 
even recognise the m  “  de fac to .”  The Soviets pre fer 
to  develop trade  w ith  countries th a t  rem a in  obdura te  
to  th e ir  régim e in  Russia, hop ing to  decide these countries 
to  recognise th e ir  power.

A  loan o f $500,000 has been made b y  a Le ipz ig  fu r  
m erchan t to  the  Soviet Russian trade  organ isation. 
Centrosojus, fo r  the  purchase o f Russian fu rs , to  be 
sh ipped  to  G erm any before the  end o f M ay.

FO R EIG N  B A N K  RATES.

Per cent. Per cent Per
Amsterdam 3è Dublin ....... 6 Prague ____
Athens ....... 10 Geneva ....... U Reval ........
Belfast ....... 6 Helsingfors H Riga ........
Belgrade ... 6 Kovno ....... 7 Rome ...........
B e rlin ........... 7 Lisbon ....... 9 Sofia ..........
Brussels ....... 7 Madrid 5 Stockholm ...
Bucharest ... 0 Moscow ... 8 T okyo ........
Budapest ... 7 New York... Vienna ......
Copenhagen... 6è Oslo ........... Warsaw ......
Danzig ...... 9 Paris ....... 6

The official discount rates of the State Bank in Moscow for
bills at two months is 8 per cent., io r bills at four months 9 per 
cent, and for bills at six months 9J per cent.
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THE ECONOMIST'S BOOKSHELF.

WAGES.
Some Problems of Wages and their Regulation in 

Great Britain since 1918. B y  A la n  g . b . 
Fisher. (L o n d o n : P. S. K in g  &  Son, L td .  
Price, 12s. 6d. ne t.)

Wage Changes in Various Countries, 1914 to 1925-
In te rn a tio n a l La bo u r Office. (Geneva.— Lond on  : 
P. S. K in g  &  Son, L td . Price, 2s. 6d.)

The Secret of High Wages. By Bertram Austin and 
W . Francis Lloyd. W ith  a F orew ord by Walter 
T . Layton. (L o n d o n : T . F ishe r U n w in  L td . 
Price, 3s. 6d. ne t.)

The f irs t  o f these w orks embodies the  fru its  of v e ry  d i l i ­
gent and care fu l research in to  the  wage problem s w h ich  
con fronted the  na tio n  in  the  unstab le period since the  
arm istice. The w r ite r  commences b y  de fin ing  the  
pos ition  a t the  cessation o f hos tilitie s . H e  r ig h t ly  
stresses the  aggravation  o f the  d ifficu ltie s  b y  ra p id  
changes in  the  va lue o f currency. The m a in  p a r t of 
the  book presents a v e ry  accurate h is to rica l' account of 
the  w ork ings of the  In te r im  C ourt o f A rb itra t io n  and 
the  In d u s tr ia l C ourt. Separate chapters are devoted 
to  Trade Boards and to  the  M in in g  and R a ilw a y  nego tia ­
tions. The w r ite r  deserves the  highest com m endation 
fo r the  s k ilfu l m anner in  w h ich  he has presented these 
d iff ic u lt  and in tr ic a te  subjects. H is  terse summaries 
of the  issues raised d u rin g  these nego tia tions together 
w ith  his exam ina tion  o f the  briefs of contend ing parties 
dem onstrate a fine sense o f scholarship. M r. F isher’s 
obvious y e t s tr ik in g  im p a r t ia l ity  does n o t p reven t h im  
fro m  disposing c u r t ly  o f the  num erous ill-foun de d  
grievances w h ich  always rear th e ir  heads in  tim es of 
acute in d u s tr ia l con tention . H e  examines wages in  
various industries and the a ttem p ts  a t th e ir  sa tis fac to ry  
regu la tion  in  the  lig h t of m odern economic th e o ry  as 
m od ified  b y  presen t-day hu m a n ita ria n  op in ion . H e  
confesses th a t  th e  conclusions are “  negative and d is ­
a p p o in tin g ly  vague.”  The fa ilu re  of the  various w e ll- 
m eant e fforts  to  secure in d u s tr ia l peace b y  com pulsory 
a rb itra t io n  is due m a in ly  to  the  lack  o f any se ttled  
princ ip les to  gu ide the  a rb itra to rs  in  th e ir  decisions. 
The evo lu tion  o f a system  of princ ip les to  be app lied  in  
p a rtic u la r cases m ust precede an y  sa tis fac to ry  develop­
m en t of in d u s tr ia l courts. The judges in  these cases, 
especially a t the  outset, cannot subsist e n tire ly  on 
judge-m ade law . M r. F ishe r has done w e ll to  exam ine 
the  causes o f the  breakdow n. H is  book w i l l  be a 
va luab le  s ta rtin g -p o in t fo r  those w ho w i l l  take  u p  the  
b roken  fragm ents o f a m ovem ent th e  necessity fo r  the  
consum m ation o f w h ich  on sound and durab le lines has 
received such recent dem onstra tion . T hey  w il l  f in d  in  
i t  m uch s tim u la tin g  m a tte r  and m any va luab le  sug­
gestions. M r. F ishe r’s op in ions are so w e ll-founded th a t  i t  
is regre ttab le  th a t  he has exercised so m uch re s tra in t 
in  th e ir  expression. A  l i t t le  liveliness w o u ld  have added 
to  the  in te res t o f a book, th e  in tr in s ic  m e rit of w h ich  
is bound to  a ttra c t a tte n tio n .

The book on “  W age Changes in  V arious Countries ”  
is  an ad d itio n  to  and enlargem ent o f tw o  s im ila r volum es 
w h ich  were published p re v io us ly  fo r  sho rte r periods. 
F igures o f rea l and m oney wages and the  com parative 
cost o f l iv in g  in  a ll countries wdiere s ta tis tics  are co l­
lected are conven ien tly  arranged. The in tro d u c tio n  
to  the  mass o f figures contains th e  necessary exp lana­
tion s  fo r  th e ir  in te llig e n t in te rp re ta tio n . The m ethod 
o f ca lcu la ting  rea l wages is the  s im ple one o f establishing 
a re la tio n  in  each c o u n try  between m oney wages and 
cost of liv in g  index num bers. Some inca lcu lab le  
elements have necessarily been om itted . To p re tend 
th a t  such published figures can be a n y th in g  m ore th a n  
a guide to  the  com para tive weal o r woe of wage-earners 
in  various industries and in  num erous countries w ou ld

be to  deny the  existence o f hum an fra i l ty .  The figures 
o rig ina te  in  a lm ost a ll cases fro m  G overnm ent D e p a rt­
m ents. The accuracy of com pila tions fro m  the  L a b o u r 
Office needs no com m endation here. One s tr ik in g  
fea ture of recent wage changes com m on to  a ll countries 
is th a t the  wage-earner nearest to  the  m arg in  o f sub­
sistence is affected soonest w hen m oney wage changes 
are necessitated b y  a change in  prices. A  rise o f prices 
results in  a d im in u tio n  o f the  difference in  rates p a id  to  
sk illed  and un sk illed  workers and a fa ll in  prices operates 
conversely. Is  i t  th a t the  subsistence th e o ry  is 
n o t y e t dead ? A  close s tu d y  o f the  rea l wages reveals 
another in te res ting  fact. I n  a lm ost a ll countries the  
sheltered industries  pa y  h igher rates th a n  those indus­
tries w h ich  are subjected to  in te rn a tio n a l com petition . 
T h is  should g ive pause to  those who f in d  in  wage 
reductions an easy rem edy fo r any decline in  in te rn a tio n a l 
trade . T h is  book is an inva luab le  w o rk  of reference. 
I t  w i l l  be a great he lp to  the  s tuden t o f wage questions 
and a godsend to  the  unscrupulous ora to r.

Messrs. A u s tin  and L lo y d ’s book is proc la im ed as 
“  the  new in d u s tr ia l gospel ”  and has been lauded in  
the  sensational Press. The w o rk  appears ap p ro p ria te ly  
in  a ye llow  cover. The secrets revealed con ta in  no th in g  
n o t a lready w id e ly  kno w n  even to  th a t  ill- in fo rm e d  
fe llow , “  the  m an in  the  s treet.”  To understand 
c learly  the  rea l va lue o f these secrets and o f the  w o rk  
genera lly le t us quote fro m  the  general observations : 
“ A .— The success o f an enterprise is, in  a large measure, 
dependent upon a s tr ic t  adherence to  the  p o licy  of p ro ­
m o tio n  of s ta ff b y  m e rit and a b il i ty  on ly . B .—- I t  is 
m ore advantageous to  increase to ta l p ro fits  b y  reducing 
prices to  the  consumer, a t the  same tim e  m a in ta in in g  
o r im p ro v in g  q u a lity , w ith  a consequent increase in  
the  vo lum e o f sales th a n  b y  a tte m p tin g  to  m a in ta in  or 
raise prices.”  Secret A  illu s tra te s  the  fatuousness of 
these w rite rs . Secret B  dem onstrates th e ir  confusion 
o f tho ugh t, w h ich  needs no e labora tion  here. Vague 
generalisations con ta in ing  an elem ent o f t r u th  ir r i ta te  
the  in te llig e n t reader. S upp ly  and dem and are eco­
nom ic phenomena w h ich  exp la in  m uch, n o t exc lud ing 
wage rates. The dem and fo r  labou r in  a ce rta in  te r r i­
to ry  is dependent to  some ex te n t on the  u tilis a t io n  of 
th e  resources o f th a t  te r r ito ry . T h is  dem and tends to  
be increased i f  the  resources are m anaged w ith  the  
m ax im um  o f s k ill and enterprise. I t  seems to  the 
reviewer th a t  in  th is  respect m any B r it is h  firm s have 
no th in g  to  lea rn  fro m  the  U n ite d  States. Nevertheless 
we m ust n o t b lin d  ourselves to  the  fa c t th a t some 
in d u s tr ia l and com m ercia l undertak ings are managed 
b y  dead men. T h e ir m o tto  is s ta b ility  (a disguised 
nam e fo r  stagnation). T hey  ca rry  on th e ir  businesses 
th is  year in  the  same w a y  as las t year, im p ly in g  th a t 
th e y  have learned no th in g  in  a whole tw e lve  m onths. 
T h e ir organ isation is n o t subjected to  constant overhaul 
to  ensure th a t  m ethods b o th  o f p ro du c tion  and d is tr ib u ­
t io n  can be ad justed ra p id ly  to  fu tu re  requirem ents. 
T hey  are slow  to  scrap m ach inery  and men. Unless 
some d rastic  change takes place th is  k in d  o f business 
dies, b u t, lik e  the  m e rry  m onarch, takes an uncon­
scionable tim e  in  the  process. W here and when con tro l 
is vested in  such hands wage-earners and shareholders 
suffer. I t  is easy to  say “  b u ry  the  dead.”  I t  is 
d iff ic u lt  to  rem ove a d irec to ra te  who e xp la in  in  m ost 
conv inc ing  language th a t  the  losses o f the  com pany are 
e n tire ly  due to  the  stagnant sta te  o f trade . T h is  is 
the  lesson w h ich  Messrs. A u s tin  and L lo y d  have 
a ttem p te d  to  teach. I t  is  reg re ttab le  th a t  th is  w e ll- 
m eant e ffo rt was n o t a ttended  w ith  m ore regard fo r 
economic tendencies and in d u s tr ia l and com m ercial, 
p ractice . The revealer o f secrets w h ich  are a lready 
w id e ly  kno w n  makes' heavy demands on o u r patience 
and politeness. D . M . S.
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INTERNATIONAL AFFAIRS IN  1924.
Survey of International Affairs, 1924. B y  Arnold J.

Toynbee. W ith  a Preface b y  th e  R ig h t H on.
H . A . L . Fisher. (L o n d o n : H u m p h re y  M ilfo rd ,
O x fo rd  U n iv e rs ity  Press. P rice, 25s. ne t.)

The year 1923 was the  b lackest in  the  h is to ry  of Europe 
since the  ou tb reak  o f th e  w a r in  1914. The occupation 
o f the  R u h r, the  bom bardm en t o f Corfu , th e  Separatist 
anarchy in  the  R h ine land  were m an ifesta tions o f a 
s p ir it  of im p la c a b ility  w h ich  bade fa ir  to  engulf the  
na tions in  irre tr ievab le  ru in . The problem s raised b y  
the  w a r, fa r fro m  being solved a fte r five  years of peace, 
seemed ra th e r to  have con tracted a ll the  sym ptom s of 
perm anent in s o lu b ility .

The year 1924, on the  o the r hand, was n o t m ere ly 
b r ig h t b y  con trast w ith  its  predecessor ; i t  m arked a 
de fin ite  tu rn in g -p o in t in  in te rn a tio n a l p o lic y  a fte r the  
w ar. A  new s p ir it  o f conc ilia tion  began to  replace the 
o ld  b it te r  s p ir it  of in transigeance ; th e  accum ulated 
an im osities o f a decade began to  be fo rgo tte n  in  the  hopes 
bo rn  o f strenuous co llabora tion . B u t th is  was no t 
b ro ug h t to  pass s im p ly  b y  a change of a tt itu d e  ; the 
change o f a tt itu d e  was itse lf made possible b y  the 
forces o f s ta b ility  w h ich  had  been w o rk in g  s low ly  b u t 
su re ly  beneath the  chaos on the  surface. Thus the  new 
na tions th a t  emerged fro m  the  w a r were a lready m a n i­
fes ting  a v i ta l i t y  w h ich  surprised even th e ir  own foster- 
fathers, w h ils t th e  League o f N a tions, though  its  
po s itive  achievem ents were sm all, was establishing 
its e lf as a p o te n t in s tru m en t of in te rn a tio n a l pub lic  
op in ion . Indeed, the  League, fo r  a ll its  apparent 
•weakness, had b y  its  one ou ts tand ing  success in  A us tria  
ind ica ted  the  p a th w a y  along w h ich  the  so lu tion  of the  
m a jo r problem s was to  be sought.

The new o rie n ta tio n  w h ich  to o k  place in  1924 found 
expression in  tw o  d irections. In  the  f irs t  place the  
problem s o f secu rity  and repara tions were w ith d ra w n  
fro m  the ir ra tio n a l a rb itra m e n t of the  bayonet and 
transfe rred  to  the  m ore p rom is ing  atm osphere of the  
conference tab le  ; and secondly, w h a t was equa lly  
im p o rta n t, th e y  were a t long las t separated fro m  one 
another and were thus shorn of the  irre levancies in c i­
den ta l to  th e ir  m u tu a l association. The results of these 
new m ethods were th a t  the  repara tions prob lem  was 
settled b y  the  on ly  persons capable o f dealing w ith  it ,  
nam ely  economists, and th a t  the  secu rity  problem , 
re lieved of the  incubus of reparations, became linked  
in  the  pu b lic  m in d  w ith  its  appropria te  concom itants, 
a rb itra t io n  and d isarm am ent. The im portance  of the 
advance made in  1924 is th a t  b o th  problem s, w h ich  had 
ha rried  Europe ever since the  A rm is tice , were a t leng th  
placed in  th e ir  p roper perspective. I t  is no m a tte r th a t 
the  Dawes P lan  is n o t y e t d e fin ite ly  assured of success 
o r th a t  the  Geneva P ro toco l is dead : a solid founda tion  
was la id  on w h ich  the  u ltim a te  so lu tion  m us t be based 
and th a t is w h y  the  year 1924 is a landm ark.

The developm ent o f these m om entous events is 
ad m ira b ly  traced b y  M r. Toynbee in  the  present volum e. 
M r. Toynbee has chosen, b o th  in  th is  vo lum e and in  its  
predecessor, a m ethod w h ich  he says is prov is iona l, 
b u t w h ich  we hope he w i l l  n o t re linqu ish  in  subsequent 
volum es. Ins tea d  of g iv in g  a chronic le  o f the  events 
o f the  year to  w h ich  the  vo lum e ostensib ly  relates, he 
coniines h im se lf to  specific problem s, the  outlines of 
w h ich  can be p ro pe rly  grasped in  retrospect, and carries 
th e  n a rra tiv e  th ro u g h  several years up  to  the  end of 
the  year nam ed in  the  t i t le  of the  vo lum e. Thus we 
get a conspectus of the  secu rity  p rob lem  fro m  the 
fa ilu re  of the  B r it is h  and A m erican T reaties o f guarantee 
in  1919 to  the  breakdow n o f the  Geneva P ro toco l d is ­
cussions in  1924, w h ile  A m erican C ontinen ta l affairs, 
fo r instance, are reserved fo r  the  n e x t vo lum e. This, 
we th in k , is a b e tte r m ethod th a n  to  g ive a com pre­
hensive survey ending w ith  each w in te r solstice, and 
enables any g iven sub ject to  be inc luded o r om itted  
according to  w hethe r i t  has reached a su itab le  c lim ax 
where i t  can be dropped. A  cu rre n t h is to ry  needs to  be 
som eth ing m ore th a n  an annual register, and in  its

present s ty le  the  series em inen tly  conform s to  th e  firs t-  
m entioned category.

Tw o o the r m a in  subjects dealt w ith  in  th is  vo lum e are 
the  m ovem ent of p o p u la tio n  and Soviet Russia. The 
fo rm er reached an im p o rta n t developm ent in  1924 w ith  
the  second Am erican Im m ig ra tio n  A c t, and M r. Toynbee 
takes th e  favourab le  o p p o rtu n ity  o f rev iew ing  th e  whole 
question fro m  the  las t qu a rte r o f the  la s t cen tury. 
The year was o f great significance as regards Russia in  
th a t  she ob ta ined recogn ition  fro m  a large num ber of 
States w h ich  had h ith e rto  w ith h e ld  it ,  in c lud in g  B r ita in , 
F rance and I ta ly .  T h is  gives M r. Toynbee the  opening 
fo r  a ve ry  useful survey of the  m ethods and aim s of 
C om m unist propaganda and fo r a discussion o f the  
in fluence on Russia’s fo re ign  re la tions o f th e  d iscord 
between th e  T h ird  In te rn a tio n a l and the  Russian 
F ore ign  Office. The fa ilu re  of the  R usso-Rum anian 
nego tia tions fo r  a se ttlem ent o f the  Bessarabian question 
in  1924 was one o f the  few  cases in  w h ich  th a t  year 
d id  n o t reg ister an im provem ent in  in te rn a tio n a l re ­
la tions, and the  q u es tio nx s t i l l  rem ains a la te n t source 
o f fu tu re  d isturbance.

A n o th e r section deals w ith  iso la ted E uropean develop­
m ents in  1924, the  m ost im p o rta n t o f w h ich  was the  
unexpected settlem ent of the  dangerous F ium e dispute 
between I ta ly  and Y ugo-S lav ia . Here again Mr? Toynbee 
gives a consecutive account o f the  d ispu te  fro m  1921 
onwards. S ig n ifican t also o f the  general appeasement in  
1924 was th e  sa tis fac to ry  rec tifica tio n  of the  Juba land 
fro n t ie r  between B r ita in  and I ta ly ,  the  h is to ry  o f w h ich, 
covering several years, is traced  in  a sho rt section on 
T ro p ica l A fr ic a . The vo lum e concludes w ith  the  
te x ts  of a la rge num ber o f im p o rta n t in te rna tiona l 
docum ents re la tin g  to  the  various subjects com prised 
in  the  survey. J . C. J.

SHORT NOTICES.
W illin g ’ s Press ’Guide 1626. (London : James W illing, L td  

Price, 2s. 6d. net.) This is the fifty-th ird  issue of this valuable 
l i t t le  press guide and advertisers’ directory and handbook. I t  
contains a concise and comprehensive index to the Press of the 
United Kingdom, a lis t of telegraphic news and reporting agencies, 
a directory of the principal colonial and foreign journals, and a 
variety of general and most serviceable information. The 
present edition has been carefully revised and its information 
brought up to date. No expense has been spared in  order to 
assist and retain its well-earned reputation as the handiest and 
readiest book of reference in  regaid to the Press of the World. 
Suggestions, corrections, and information calculated to further 
and improve the scope of this work w ill be gratefully received, 
and the Publishers respectfully request that any change in 
the title , day of issue, price, publisher, or office of any publications 
therein may be notified to them, together w ith particulars of any 
tha t may be discontinued during the year. New matter should be 
sent at once to the Editor, in  order to secure insertion in  the 
next issue. Much care has been taken in the preparation of the 
classified lists of newspapers and periodicals, as may also be said 
of the section which is devoted to classifying the titu la r changes 
and amalgamations which have taken place at various times 
during recent years. This section w ill afford considerable help 
to those tracing the history of some of the oldest periodicals, 
and greatly assist in  a search for many which are otherwise 
difficult to find owing to some alteration in  the leading title .

PUBLICATIONS RECEIVED.
A Memorandum on Monetary Reform in  India. By A. Ra- 

maiya, M.A., Fellow of the Royal Economic Society, London. 
(Madias : G. A. Natesan & Co. Price, Re.l.)

Deutsche Wirtschaftsführer. By Felix Pinner (Frank Fassland). 
Fifteenth impression, enlarged. (Charlottenburg: Verlag der 
Weltbühne. Price, Mk.5.)

Die Englische Wirtschaft von Heute und ihre Entwicklung seit 
1913. By Er. Theodor Merten. (München-Gladbach : Volks- 
vereins-Verlag GmbH. Price, Mk.1.20.)

Die Gesellschaft: Internationale Revue fü r  Sozialismus und 
Politik. May 1926. (B e rlin : J. H. W. Bietz Nachfolger. 
Price, Mk.17 per annum.)

Die Grosse Zeit der Lüge. By Hellmut v. Gerlach. (Char­
lottenburg : Verlag der Weltbühne. Price, Mk.2.)

Family Allowances in  Practice: an Examination of the 
Development of the Family Wage System and of the Compensation 
Fund principally in  Belgium, France, Germany and Holland. By 
Hugh H. R. Vibart, M.A., B .L itt., F.8.S., Exeter College, Oxford. 
(London : P. S. King & Son, L td . Price, 10s. 6d. net.)

Inland Transport and Communication in  Mediaeval India. By 
Bejoy Kumar Sarkar, Q.B. (Harvard), Lecturer in  Economics, 
Calcutta University. (Calcutta : University Press.)
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International Labour Review. A pril 1926.—International 
Labour Office. (Geneva. —London : George Allen and Unwin, 
Ltd. Price, 2s. 6d. ; annual subscription, 24s.)

Journal des Economistes. A pril 15, 1926. (Paris : Librairie 
Félix Alcan. Price, Fr.9 ; annual subscription, Fr.70.)

Labour and Nationalism in  Ireland. By J. Dunsmore Clarkson, 
Ph.D., Department of History, College of the C ity of New York — 
Studies in  History, Economics and Public Law edited by the 
Faculty of Political Science of Columbia University. (New York. 
—London : P. S. King & Son, Ltd. Price, 18s. net.)

Les Doctrines Economiques en France depuis 1870. By 
Gaëtan Pirou. (Paris : Librairie Armand Colin. Price, Fr.7.

Les Entreprises Industrielles : Fondation et Direction. By 
André Liesse, Professor at the Free School of Political Science and 
Editor of the Economiste Français. Second edition, revised and 
enlarged. (Paris : Librairie de l ’Enseignement Technique.)

U  Hellénisme en Lutte contre l'Orient et l'Occident. Les Traités 
de Sèvres et de Lausanne. Appel aux Nations Libérales. Par G. 
S. Frangoudis, Député d’Athènes et du Pirée. (Athens : Avenue 
de l ’Université, 43.)

Ouroboros or the Mechanical Extension of Mankind. By Garet 
Garrett. (London : Kegan Paul, Trench, Trubner &  Co., Ltd . 
Price, 2s. 6d. net.)

Przeglad Polityczny. Vol. I I I . ,  No. 1. (Warsaw.)
Quarterly Report of Financial and Economic Conditions in  

Japan. February 1926. Issued by the Department of Finance, 
Tokyo.

Rassegna della Previdenza Sociale. February 1926. (Rome : 
Presso La Cassa Nazionale Infortuni. Price, L.10 : annual 
subscription, L.75.)

Report,on General Principles for the Inspection of the Conditions 
of Work of Seamen. (Geneva : International Labour Office.)

Report on International Codification of the Rules relating to 
Seamen's Articles of Agreement. (Geneva : International Labour 
Office.)

Report on Simplification of the Inspection of Emigrants on 
Board Ship. (Geneva : International Labour Office.)

Report on the Commercial and Economic Situation on the 
Philippine Islands to June 1925. By Thomas Harrington, His 
Majesty’s Consul-General, Manila.—Department of Overseas 
Trade. (London : H.M. Stationery Office. Price, 9d. net.)

Report on the Economic Conditions in  Cuba. Dated Novemlei 
1925. By M. H. C. Kelham, Acting British Consul-General, His 
Majesty’s Legation, Havana.—Department of Overseas Trade. 
(London : H.M. Stationery Office. Price, Is. net.)

Report on the Economic Situation in  Belgium. By J. Piéton 
Bagge, Commercial Secretary to His Majesty’s Embassy, Brus­
sels. Together w ith an Annex on the Economic Situation in  the 
Grand Duchy of Luxemburg. Revised to February 1926.— 
Department of Overseas Trade. (London : H.M. Stationery 
Office. Price, 4s. net.)

Report on the Finance, Trade and Production of Bolivia, dated 
October 1925. By A. J. H ill, His Majesty’s Chargé d’Affaires and 
Acting Consul-General at La Paz.—Department of Overseas 
Trade. (London : H.M. Stationery Office. Price, 6d. net.)

Report on the Financial and Economic Conditions in  Uruguay, 
November 1925. By H . W. Reid Brown, British Vice-Consul, 
Montevideo.—Department of Overseas Trade. (London : H.M. 
Stationery Office. Price, 9d. net.)

Report on the Industrial and Economic Situation in  Chile, 
September 1925. By W. F. Vaughan Scott, Commercial Secretary 
to His Majesty’s Legation, Santiago.—Department of Overseas 
Trade. (London : H.M. Stationery Office. Price, 2s. 6d. net.)

Report on the Trade and Commerce of East Africa (Uganda Pro­
tectorate, Kenya Colony and Protectorate, Zanzibar and the Tanga­
nyika Territory) to September 1925. By C. Kemp, Deputy Trade 
Commissioner. W ith  a Foreword by Colonel W. H. Franklin, 
C.B.E.,D.S.O., His Majesty’s Trade Commissioner in  East Africa. 
—Department of Overseas Trade. (London : H.M. Stationery 
Office. Price, Is. 6d. net.)

Report to the Secretary of State for Dominion Affairs of the 
Inter-Departmental Committee appointed to consider the Effect on 
Migration of Schemes of Social Insurance. Presented to Parlia­
ment March 1926. (London : H.M. Stationery Office. Price, 
6d. net.)

Revue Economique Internationale. A pril 1926. (Brussels : 
123, Rue de la Victoire. Price, Fr.18 French ; annual subscrip­
tion, 50s.)

Stabilisation of Employment in  the United States. By J. R. 
Bellerby.—Studies and Reports, Series C (Employment and Un­
employment), No. 11. International Labour Bureau. (Geneva. 
—London : P, S. King & Son, Ltd. Price, 2s.)

Steuernotwirtschaft, Steuerreform und Finanzausgleich (1925). 
By Geh. Reg.-Rat Dr. Heinrich Herkner, Professor of Political 
Science in the University of Berlin. (Jena : Gustav Fischer )

The Calcutta Review. March and April, 1926. (Calcutta.— 
London: Kegan Paul, Trench, Trubner & Co., Ltd . Price, 16s. per 
annum, post free.)

The American Economic Review Supplement. March 1926' 
Papers and Proceedings of the Thirty-eighth Annual Meeting 
of the American Economic Association, New York, December 
1925. (Evanston, 111. : American Economic Association. Price, 
$1.25.)

The Disease of Unemployment and the Cure. By Sir Ernest W. 
Petter, Member of the Grand Council, Federation of British 
Industries, etc. (London : Hutchinson & Co., Ltd . Price, 
Is. net.)

The Economic*?Development of Russia 1905-1914, with special 
reference to Trade, Industry, and Finance. By Margaret S. Miller, 
M.A., B. Com., Ph.D., Carnegie Research Scholar, London School 
of Economics, etc. (London: P. S. King & Son, Ltd . Price, 
12s. 6d. net.)

The Estonian Review. March-April 1926. (Reval: G. 
Scheel & Co.)

The Financial System of India. By Gyan Chand, M.A 
Economics Department, Benares Hindu University. W ith a 
Foreword by the Right Hon. Edward H ilton Young, P.C., D.S 0 
M.P. (London: Kegan Paul, Trench, Trubner & Co., L td . 
Price, 10s. 6d. net.)

The Grocer's Year Book : the Standard Book of Reference for 
the Grocery and Allied Trades. 1926. Edited by J. Aubrey Rees, 
F.R.G.S., F.R.S.A. (London : J. & B. Dodsworth, Ltd. Price, 
2s. 6dd

The Journal of Political Economy. A pril 1926. Published by 
the University of Chicago. (London : The Cambridge University 
Press. Price, 4s.; annual subscription, £1 2s., post free.)

The Limited M arket: its Cause, Remedy and Consequences. By 
P. W. Martin. (London : George Allen & Unwin, Ltd , Price, 
4s. 6d. net.)

The Mosul Question. By V. F. M. W ith  two maps. (The 
Reference Service on International Affairs of the American 
Library in  Paris, Inc. Price, $1.)

The National Bank of Czechoslovakia. By Dr. Karel Englis. 
(Prague : “  Orbis ”  Publishing Company.)

The Origin and Early History of Insurance, including the Con­
tract of Bottomry. By C. F. Trenerry, B.A., D.Sc., A .I.A . (Lon­
don: P. S. King & Son, Ltd . Price, 15s. net.)

The Road to More Markets : a Challenge to British Manu­
facturers. Issued in  connection w ith the Manufacturers’ Session 
at the Second British Advertising Convention, Blackpool, May 
1926. (Price, Is.)

Weltwirtschaftliches Archiv : Zeitschrift des Instituts fü r  Welt­
wirtschaft und Seeverkehr an der Universität Kiel. A pril 1926. 
(Jena : Gustav Fischer.)

<0bituarp

D E A T H  O F  P R O FE S S O R  A . A . T S C H U P R O W .

The death has ju s t occurred in  Geneva o f Professor 
A . A . Tschuprow , one o f the  leading economists o f our 
tim e . Few  Russian scholars have en joyed such 
un iversa l recogn ition  and  w o rld -w ide  fam e. In  th is  
c o u n try  he had the rare d is tin c tio n  o f being an H o n o ra ry  
Fe llow  o f the  R o ya l S ta tis tica l Society, and Russian 
Correspondent o f the  R o ya l E conom ic Society, w h ile  
M r. J . M . Keynes in  A  Treatise on P robab ility  referred 
to  h im  as one of the  “  th ree  great Russians ”  (i.e. Russian 
S ta tis tic ians). H is  career was sho rt and b r ill ia n t.  
B o rn  in  1874, he w en t to  school in  Moscow and graduated 
a t Moscow U n iv e rs ity  in  1896. Thence he proceeded to  
B e r lin  and S trasburg, a t w h ich  la tte r  U n iv e rs ity  in  
1901 he to o k  the  degree of D o c to r of P o litica l Science. 
I n  the  fo llow ing  year he s ta rted  teaching s ta tis tics  a t 
the  Econom ic In s t itu te  in  St. Petersburg, and in  1908 
he defended a trea tise  a t Moscow U n iv e rs ity  en title d  
“  Essays on th e  T heory  o f S ta tis tics ,”  fo r  w h ich  he got 
the  degree of D o c to r o f P o lit ic a l Science and S tatistics. 
A  few  years la te r he was elected a corresponding m em ber 
o f the  Russian Academ y. Leav ing  Russia in  1917, he 
f irs t  liv e d  fo r  tw o  years in  S tockholm , whence in  1920 
he proceeded to  Dresden. H e  d id  serious research w o rk  
there, declin ing  m any b r i l l ia n t  professorships (e.g. 
H e ide lberg U n iv e rs ity ). I n  1924 he was in v ite d  b y  the  
U n iv e rs ity  o f C hris tian ia  and some Swedish learned 
societies to  to u r  the  Scandinavian countries w ith  a 
series of lectures, and an ex trem e ly  w a rm  reception was 
accorded to  h im  there. F in a lly , in  1925, he m oved to  
the  centre of Russian scholarship and learn ing in  exile—  
Prague, where he was p ro m p tly  elected a  professor of 
the  Russian F a c u lty  of Law . W h ile  a tten d in g  a session 
o f the  In te rn a tio n a l In s t itu te  of S ta tis tics in  Rom e (of 
w h ich  he was a m ost d is tingu ished m em ber) he was 
taken  i l l  and had to  be rem oved to  Geneva, where, 
however, even the  best specialists were unable to  help 
h im . The Science o f S ta tis tics owes v e ry  m uch indeed 
to  its  Russian exponents : among these Professor 
Tschuprow  un do ub te d ly  holds one o f the  lead ing places. 
H is  prem ature  death w ill be m ourned b y  a ll h is friends 
and pup ils  who have los t in  h im  a b r i l l ia n t  and s t im u la t­
ing  colleague and m aster. G.S.
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STATISTICAL SECTION
THE TRADE BAROMETER

Our weekly index is composed of quotations for the ten following commodities :—
1. Pig iron. 3. Coal. 5. Cotton. 7. Hides. 9. Bacon.
2. Tin. 4. Linseed Oil. 6. Wool. 8. Wheat. 10. Sugar.

Table I.  shows the movements of our ten commodities in  the aggregate, and Table I I .  the movements of each of them in 
relation to the others. We have chosen December 30, 1921, as our base, the price of each commodity on that day being represented 
by 100 (at a time when the index in  Table I .  stood at 150). For a fu ll explanation of our index number see T h e  E c o n o m ic  R e v ie w , 
Aug. 29, 1924, page 194.

TABLE I.

Date
10 Com­
modities

B d .o fT de
M onth ly
Average Date

10 Com­
modities

Bd. of Tde 
M onth ly
Average Date

10 Com­
modities

Bd. o f Tde 
M onthly 
Average Date

10 Com­
modities

Bd. o f Tde 
Month 'y 
Average

1920.
Jan. 10 367.9 296.6 1923
May 14 391.2 325.5 Jan. 12 162.8 157.0 Apr. 18 177.5 164.7 July 17 160.3 157.5
Ju ly  16 418.8 316.9 Feb. 16 177.2 157.5 May 16 171.2 163.7 Aug. 14 158.6 157.0
Dec. 17 257.0 263.8 Mar. 16 192.4 160.3 June 20 167.8 162.6 Sept, 18 158.3 156.0

1921 Apr. 20 198.5 162.0 Ju ly  18 167.1 162.6 Oct. 16 154.1 154.8
Jan. 14 244.2 245.9 May 18 198.1 159.8 Aug. 15 175.3 165.2 Nov. 13 153.2 153.7
Apr. 15 202.8 204.8 June 15 190.0 159.3 Sept. 19 167.9 166.9 Dec. 18 153.0 153.2
Ju ly  15 194.4 194.1 Ju ly  20 177.3 156.5 Oct. 17 172.5 170.2 1920
Oct. 14 170.2 180.7 Aug. 17 174.6 154.5 1 Nov. 14 173.3 109.8 •Ian. 15 151.6 151.3
Dec. 16 153.2 167.9 Sept. 14 173.2 157.8 Dec. 12 171.7 170.1 Feb. 12 148.4 148.8
Dec. 30 150.0 Oct. 19 166.0 158.1 1925 Mar. 12 146.1 144.4

1922 Nov. 16 171.7 160.8 i Jan. 16 174.8 171.0 ,, 26 145.2
Jan. 20 144.0 164.0 Dec. 14 177.0 163.4 1 Feb. 13 175.2 168 .9 A p ril 2 146.5
May 19 162.1 160.6 1924 Mar. 13 172.8 166.3 tt 9 145.7
Ju ly  14 165.1 160.3 Jan. 18 178.0 165.4 A pi. 17 161.9 162.5 5 J 16 148.1
Sept. 15 161.2 154.3 Feb. 15 187.9 167.0 May 15 158.7 159.0 tt 23 147.2
Dec. 15 161.2 155.8 Mar. 14 182.1 165.4 June 19 160. 6 157.6 tt 30 148.4

TABLE II.

Date
Pig
iron. Tin. Coal.

Linseed
Oil. Cotton. Wool. Hides. Wheat. Bacon. Sugar. Mean. Date.

Dee. 30, 1921 100 100 100 100 100 100 100 100 100 100 100 Dec. 30, 1921

1922
July 28 ... 
Sept. 29 ... 
Nov. 3 ...

92.9 94.5 97.2 157.9 110.1 111.1 97.1 119.0 116.5 119.2 111.15
1922 

... July 28
94.3 95.2 92.9 135.1 105.9 117.8 96.4 82.8 104.0 134.6 105.90 ... Sept. 29
95.5 107.5 100.0 140.3 119.9 133.3 106.5 91.9 104.8 134.6 113.43 ... Nov. 3

Dec. 29 ... 89.4 106.7 91.5 138.6 126.0 120.0 93.5 90.4 89.7 138.5 108.43 ... Deo. 29
1923.
May 18 ... 
Oct. 12 ...

110.8 117.9 128.3 166.7 120.2 137.8 102.9 102.7 91.2 242.3 132.08
1923 

... May 18
93.4 117.1 90.0 150.9 136.4 126.7 84.8 83.0 66.2 145.9* 109.50 ... Oct. 12

Nov. 16 ... 97.2 127.4 97.2 149.1 165.8 128.9 87.0 86.2 73.5 132.7 114.50 ... Nov. 16
1924.
Feb. 15 ... 96.7 163.4 96.2 171.9 159.6 151.1 91.3 100.4 65.8 156.1 125.25

1924 
... Feb. 15

July 11 ... 89.6 128.9 74.5 140.4 140.6 142.2 92.8 111.5 80.9 101.4 110.28 ... July 11
1925

Feb. 27 ... 84.0 153.8 69.8 178.9 116.0 160.0 95.7 128.9 88.6 95.3* 117.10
1925 

... Feb. 27
Oct. 30 ... 74.5 171.2 59.4 131.0 90.7 115.6 108.7 97.2 94.9 70.6 101.44 ... Oct. 30
1926

72.2 165.2 63.2 114.0 92.2 102.2 100.0 114.6 94.1 78.8 99.65
1926 

... Feb. 5
Mar. 26 ... 72.2 165.7 60.4 108.8 87.7 102.2 92.8 108.3 97.1 72.9 96.81 ... Mar. 26
Apr. 9 ... 
„  16 ...

72.2 162.3 60.4 106.1 88.3 102.2 92.8 110.7 100.7 75.3 97.10 ... Apr. 9
72.2 170.0 60.4 107.0 88.1 106.2 89.9 111.5 102-2 80.0 98.75 16

„  23 ... 72.2 162.3 60.4 107.0 86.4 106.2 89.9 114.6 102.2 80.0 98.12 • • • j. 23
"  30 ... 72.2 163.9 60.4 107.9 87.9 106.2 89.9 117.0 103.7 80.0 98.91 ... „ 30

* Revised Quotation.

SECURITY PRICES.
The following table shows the course of prices for a representative number of industrial stocks and long dated railroad 

bonds in New York, for twenty representative industrial ordinary stocks in London, and for a selected number of long-dated British 
Government securities. The prices of the last-named have been averaged exclusive of accrued interest. In  all cases the price at December 
30, 1921, is taken as 100. Significant maximum figures are shown in  heavy type and minimum figures in italics.

I n N ew  Y ork. I n L o ndo n . I n N ew  Y ork . I n L o n d o n .

Week
ending

Indus­
trials. Bonds.*

Indus­
trials.

G ilt
edged.

Week
ending.

Indus­
trials. Bonds.*

Indus­
trials.

G ilt
edged,

1920, Jan. 1 128.5 94.1 172.4 99.7 1925, Jan. 3 150.7 101.6 133.8 117.5
1921, Jan. 1 89.9 89.0 116.3 88.6 17 151.8 101.9 137 8 117.5

Aug. 20 SO.3 90.4 105.4 93.3 June 6 158.2 105.3 128.0 115.3
Oct. 29 91.1 92.0 91.1 94.4 27 100.0 104.7 123.7 113.0

1922, Jan. 1 100.0 100.0 100.0 100.0 Ju ly 18 165.9 103.2 120.4 115.5
May 13 114.6 102.4 114.9 117.9 Aug. 1 165. 8 101.5 122. 2 115.7
Sept. 16 123.8 107.6 115.2 112.5 22 176.2 102.5 126.3 117.3
Oct. 7 123.9 106.1 113.3 111.7 Nov. 7 195.4 102.7 134.1 114.7

1923, Jan. 1 121.7 102.5 119.5 113.3 Dec. 19 188.9 103.3 130.6 112.8
Mar. 17 129.2 98.5 129.3 117.0 1928, Jan 2 195.5 103. G 133.3 113.0

24 127.3 97.8 129.0 118.1 9 196.1 103.6 135.1 113.1
Apr. 28 124.1 99.3 137.9 122.8 Feb. 13 199.9 104.9 132.0 114.8
June 9 119.7 100.8 130.6 123.5 Mar. 20 178.5 105.1 126.6 113.6
Oot. 27 105.7 99.7 126.5 119.7 Apr. 3 173.1 105.4 126.2 113.5

1924, Jan. 1 117.4 98.4 121.3 114.5 10 172.5 106.1 124.5 113.5
19 119.1 100.1 119.1 112.2 17 168.7 106.9 121.8 113.3

June 21 115.3 103.3 118.2 118.0 24 178.6 107.0 123.5 113.5
Nov. 8 130.1 103.7 133.7 120.4 May 1 176.8 107.6 122.6 114.7

• Prices supplied by Messrs. Bernhard Scholle & Co., L td .
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SULPHATE OF AMMONIA.
The Best and Most Economical Form of Nitrogen.

For prices and advice as to application apply to ?— 

T H E

B R ITISH  SULPHATE OF AMMONIA 
FEDERATIO N, LIMITED,

30, GROSVENOR GARDENS, 
W E S TM IN S TE R , S.W.l.

Cable Address; SULPHAMMO, LONDON.
A.B.C. 5th and Bentley’s Codes.

(eG\S IIG H T ¿>C0KE CO.
DAUNTSEY HOUSE 

- TREDERICK'S PLACE 
) OLD JEW RY  
*■» LO N D O N -E 'C '2

D istilled  T a r . Solvent Naphtha.
Crystal Carbolic Acid (39/40° C). Liqu id  Carbolic Acid (Cresylic Acid). 

Creosote. Disinfecting F lu id . Green’ O il.
Pyrid ine. P itch . B lack V arn ish. Anthracene. 

Naphthaline (in various forms). Toluo le. Bleaching Powder (35/ 37%)*

Liqu id  A m m onia . Sulphate of A m m onia (25!%  Neutral Quality). 

Prussiate of Potash. Prussiate of Soda.
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