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COMMENTS
T h e  “  s ta tem ent ”  o f th e  Conservative M .P . s of 

“  Im pressions gained b y  a v is i t  to  Russia ”  has a t last 
been published. H a d  th e y  n o t qu ite  ca n d id ly  sta ted 
on the  v e ry  f irs t  page o f th a t  curious docum ent th a t 
th e y  do n o t kno w  w h a t th e y  are ta lk in g  abou t i t  w o u ld  
a t least have been possible to  argue w ith  them . B u t 
the  re p o rt is “  no th in g  m ore th a n  an honest expression 
o f views, r ig h t ly  o r w ro n g ly  form ed d u rin g  a ve ry  short 
so journ  in  Soviet Russia.”  W e do n o t see w h a t new 
views the  M .P .’s have form ed a t a ll, fo r  th e y  say no th ing  
th a t  was n o t a lready know n, o r th a t  cou ld  n o t equa lly 
w e ll have been ascertained fro m  o ffic ia l o r sem i-offic ia l 
Soviet sources in  London . T he ir s ta tem ent th a t 
beside B olsheviks th e y  also m et “  representative 
types of Russian F ore ign (?) and B r it is h  business m en 
and “  workers, peasants and soldiers of every grade of 
p o lit ic a l th o u g h t ”  is too  rid icu lous fo r words. Once 
m ore the  S oviet G overnm ent has succeeded in  foo ling  
s im ple-m inded fore ign v is ito rs , who p e rio d ica lly  v is it  
Russia o n ly  to  be duped and m isled there . I n  one way, 
however, the  M .P .’s re p o rt d iffers fro m  s im ila r docu­
m ents issued b y  o ther tr ip p e rs  to  th e  Soviet paradise- 
I t  gives an il lu m in a tin g  survey of the  general p o lit ic a l 
and c o n s titu tio n a l po s ition  in  w h ich  the  fa c t is estab­
lished “  th a t  th e  ex is ting  Soviet G overnm ent is an 
au tocracy pure  and sim ple ”  and th a t  i t  is dem ocratic 
in  th e o ry  on ly . M en tion  is made of the  crimes and 
a troc ities  com m itted  b y  th e  Bolsheviks ; and then, in  
conclusion, i t  is sta ted th a t  i f  the  Bolsheviks stop being 
Bolsheviks i t  w i l l  be possible to  deal w ith  them — fo r 
the  f irs t  three po in ts  o f the  M .P .’s recom m endations 
am oun t to  nothingness th a n  such a suggestion. E ve ryb od y 
w i l l  agree th a t  i f  the  Soviet G overnm ent adopted 
c iv ilised  and dem ocratic methods, stopped its  p ropa ­
ganda abroad and settled  Russia’s debts, eve ry th ing  
w ou ld  be splendid. B u t  how  can th is  be a tta ined  ? 
W e do n o t f in d  a w o rd  abou t the  prospects o f a se ttle ­
m en t in  the  repo rt, w h ich  m ere ly  suggests th a t  H .M -G . 
should watch, th e  s itu a tio n  ve ry  c a re fu lly .' This, we 
hope, i t  is do ing anyw ay, even w ith o u t the  M .P .’s report. 
A n d  as to  G erm an and Am erican pene tra tion  of Russia 
th is  c o u n try  need have no fears. L ik e  a clever auction  
seller, the  Bolsheviks are t ry in g  to  induce various foreign 
countries to  do business w ith  the m  b y  s ta tin g  th a t th e ir  
com petito rs have a lready entered the  fie ld , and no doub t 
Am ericans and Germans are being warned b y  the 
Soviets against E ng land ’s com petition . W e have heard 
o f no great G erm an o r A m erican undertak ings in  Russia, 
save the  W ir th  and H a rr im a n  concessions. B u t then 
th is  c o u n try  has the  Lena Goldfields concession, w h ich  
is even m ore im p o rta n t th a n  the  others. I n  reading 
th ro u g h  the  re p o rt we cou ld n o t get r id  o f one m elan­
cho ly  th o u g h t : the  fo u r M .P .’s in te rru p te d .th e ir  jo u rn ey  
and h a s tily  le f t  Russia because th e y  were to ld  b y  the  
Bolsheviks th a t  a re vo lu tio n  had broken o u t in  E ng land. 
W as a ll the  in fo rm a tio n  th e y  collected in  Russia equa lly  
va luab le  and a u th o r ita tiv e  ?

I h e  various com m ercia l treaties w h ich  G erm any has 
been able to  conclude of la te  w ith  o ther Powers m ay

be regarded as fu r th e r evidence of im p ro v in g  cond itions 
in  the  reg ion of her fo re ign trade. The com m ercia l 
t re a ty  w ith  Spain ju s t concluded is fo r an u n lim ite d  
period, and b y  i t  Spain has secured exem ption  fro m  the 
duties payable on shipm ents of bananas and o live -o il 
to  G erm any as w e ll as m ost favoured n a tio n  ”  t re a t­
m en t fo r  nearly  300 artic les a t present on th e  German 
Customs ta riff.* T h is  includes a g ricu ltu ra l, m in in g  and 
in d u s tr ia l products, as w e ll as wines. On the  o ther 
hand, G erm any reaps the  bene fit of ce rta in  pre fe ren tia l 
ta r iffs  and the  “  m ost favoured n a tion  ”  clause fo r  250 
artic les a t present on the  Spanish Customs ta r if f .  The 
com m ercial t re a ty  between G erm any and Sweden is 
based on s im ila r provis ions o f m u tu a l advantage. In  
ad d ition , however, th is  tre a ty  concedes to  Germ an 
citizens resident in  Sweden the  same rig h ts  as Swedish 
subjects en joy in  various fiscal m a tte rs  ; i t  has been 
concluded fo r  three years, and w i l l  be renewed a u to ­
m a tic a lly  unless no tice  of te rm in a tio n  is g iven s ix  m onths 
before the  date o f exp ira tion . F o r ce rta in  im ports , 
such as potatoes and vegetables, G erm any has been 
g ranted exem ption  o f duties, w h ile  Sweden has secured 
fo r  herself considerable advantages in  regard to  such 
artic les as furs, hosiery, m usica l ins trum en ts , and  
go ld  and s ilve r wares. The tre a ty  fu r th e r  contains 
a s tip u la tio n  of considerable im portance to  the  G erm an 
iro n  in d u s try . Sweden b inds herself n o t to  le v y  any 
exp o rt d u ty  on Swedish iro n  ores consigned to  Germ any. 
I n  re tu rn , G erm any has conceded ce rta in  fac ilit ie s  in  
fa vo u r o f Swedish iro n  and steel m anufactures. W e 
learn  th a t  the  negotiations w ith  Sw itze rland, w h ich  had  
to  be te m p o ra rily  in te rrup te d , are lik e ly  to  be resumed 
a t an ea rly  date, and a tre a ty  em bodying sa tis fac to ry  
resu lts to  b o th  of the  con tra c ting  pa rties  m ay  be 
expected in  the  n o t d is ta n t fu tu re .

Se v e r a l  other features p o in t u n m is taka b ly  to  a c t iv i ty  
in  G erm any’s in d u s tr ia l life . U nem p loym en t figures 
have decreased m ore ra p id ly  d u rin g  the  past few  weeks. 
T h is  w o u ld  seem to  ind ica te  th a t  the  la rge unsold stocks 
w h ich  had  been accum ulated du ring  th e  period  of 
depression, have now  been disposed of, and th a t  each 
increase in  the  demand leads now  to  increased p ro ­
duc tion , thus tend ing  to  reduce unem ploym ent. D u rin g  
A p r i l the  balance of fore ign trade  was again in  G erm any’s 
favo u r. Am ong the o ther th ings  w h ich  have g iven a 
new im pulse to  life  on the  Germ an Bourses du rin g  the  
las t tw o  weeks, the  pu b lica tio n  o f the  balance-sheet o f 
the  I.G . Farben industrie  m ay  be c ited  as som eth ing 
p a rtic u la r ly  s tim u la tin g . The annual re p o rt o f th is  
com pany, w h ich  was form ed in  Decem ber 1925 b y  an 
am algam ation  o f the leading G erm an chem ical works, 
shows th a t  sa tis fac to ry  progress has been made du ring  
its  business year b y  th is  the  largest o f G erm an in d u s tr ia l 
concerns. Gross p ro fits  have risen fro m  144 to  169 
m illio n  Reichsm arks, w h ile  overhead costs have scarcely 
increased a t a ll. Th is is the  m ore rem arkab le  since the  
savings resu lting  fro m  am algam ation  can o n ly  have 
begun to  become effective in  December 1925, when the  
com bine to o k  over con tro l o f the  various w orks under
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its  com m and. The re p o rt fu r th e r states th a t  th e  dye­
s tu ffs  business has im p roved  its  pos ition  m ost sa tis­
fa c to r ily  ; the  com pany has, in  p a rticu la r, been able 
to  secure and consolidate new ou tle ts  fo r  its  specia lity , 
“  fas t to  l ig h t  ”  colours. I ts  exports  o f inorgan ic 
p roducts have increased considerably, and th e  sales of 
pharm aceutica l p roducts  reveal s im ila r progress. The 
re p o rt also strikes an o p tim is tic  no te concerning the ( 
prospects o f th e  a r t if ic ia l s ilk  business w h ich  was 
recen tly  acquired b y  the  A n ilin e  T ru s t. W ith  the  
“  V ere in ig te  G lanzstoffw erke,”  the  p r in c ip a l G erm an 
m anufacture rs o f a r t  s ilk ,  th is  com pany is erecting  
new w orks fo r  th e  m anu fac tu re  o f its  specia lity , 
“ A ceta te ”  s ilk , and i t  fu r th e r contem plates ‘estab­
lish ing  a fa c to ry  fo r  the  m anufacture  o f “  Cup- 
ram m on ium  ”  s ilk  in  con ju nc tion  w ith  th e  J . P. 
Bem berg A .G ., a com pany associated w ith  the 
V ere in ig te  G lanzstoffwerke. Such a c tiv itie s  do 
n o t stand alone in  G erm an in d u s tr ia l li fe  to -day , and, 
v iew ed together, spell the  daw n o f a new era o f p ros­
p e r ity , a lthough  i t  m us t be remembered, o f course, th a t  
G erm any’s chem ical industries occupy a ra th e r un ique 
p o s itio n  and cannot serve as a general c rite rion .

A  d e c r e e  has ju s t  been pub lished in  I ta ly ,  and 
becomes effective as fro m  the  30 th  o f June n e x t, w h ich  
w ith d ra w s fro m  the  Banks o f Naples and S ic ily  th e  p r iv i ­
lege o f ac tin g  as Banks o f Issue. I n  fu tu re  th is  p riv ilege  
w i l l  reside exc lus ive ly  in  the  B a n k  o f I ta ly .  The gold 
and  equ iva len t reserves o f the  tw o  fo rm er banks o f 
issue w i l l  be transfe rred  to  the  B a n k  o f I ta ly ,  and the  
va lue thereof, ca lcu la ted a t the  average price o f go ld  
ru lin g  in  A p r i l  last, w i l l  be cred ited  to  the  tw o  southern 
banks, w ho w i l l  thu s  m obilise th e ir  reserves. T hey  w ill,  
m oreover, f in d  themselves re lieved fro m  the  ta x  on 
c ircu la tio n , w h ich  in  1925 am ounted to  38 m illio n  lire  
fo r  the  B a n k  of Naples and to  6 m illio n  lire  fo r  the  B a n k  
o f S ic ily . Thus, b o th  th e  cap ita l and annua l income of 
these banks w i l l  be considerably increased, and th e y  w il l  
be in  a m uch b e tte r po s itio n  to  cope w ith  the  ever g row ­
in g  c red it requirem ents o f the  southern Provinces. 
The w isdom  o f th is  p o lic y  is un ive rsa lly  recognised, and 
the  decision o f the  I ta lia n  G overnm ent, th ro u g h  the  
M in is te r o f F inance, to  acknowledge o n ly  one b a n k  of 
issue has been h e a rt ily  applauded in  in d u s tr ia l and 
fina nc ia l circles. Signor P ire lli,  P resident o f the  Associa­
t io n  o f I ta lia n  Corporations, speaking recen tly  on the  
questions o f c red it, currency and exchange, said : ‘ ‘A  
prob lem  w h ich  affects n o t o n ly  ou r expo rt a c tiv itie s  b u t 
a ll the  economic a c tiv itie s  o f the  c o u n try  is th a t  o f c red it.

M oney is t ig h t  and  its  rem unera tion  h igh . The in flu x  
o f fore ign ca p ita l has b ro u g h t no appreciable a lle v ia tio n  ; 
i f  i t  has increased fo r  the  c o u n try  the  ava ilab le  resources 
o f currency i t  has n o t increased the  liq u id  m oney 
ava ilab le  fo r  in te rn a l needs. A lth o u g h  c ircu la tio n  is 
s t i l l  in  excess o f w h a t i t  was a year ago, its  purchasing 
pow er has been considerably reduced b y  a rise in  the  
price  level, and the  currency is, therefore, less th a n  a 
year ago. U n fo rtu n a te ly , we here f in d  contending 
needs w h ich  are d iff ic u lt  to  reconcile. On the  one hand, 
the  needs o f economic a c t iv ity  w h ich  ca ll fo r  more 
c r e d it ; on the  o ther hand, the  needs o f the  exchange 
m arke t, rendered u n d u ly  sensitive b y  an inconvertib le  
currency w h ich  deprives m oneta ry  p o licy  of its  freedom  
o f m ovem ent. I  am  convinced th a t  the economic 
conditions o f the  c o u n try  w ou ld  suffer m uch m ore 
severely fro m  in fla t io n  o r fro m  fa ilu re  to  exercise a 
s tr ic t con tro l over the  currency c ircu la tio n  th a n  th e y  do 
fro m  the present d ifficu ltie s  in  the  w ay o f cred it, and 
I  therefore tru s t th a t  th e  M in is te r o f F inance w i l l  pe r­
sist in  the  wise p o licy  h ith e rto  fo llow ed, w h ich  w il l  be 
fa c ilita te d  b y  the  decision to  recognise o n ly  one B an k  
o f Issue.”

I n  an in te rv ie w  g iven to  the  loca l Press w ith  reference 
to  th e  ap p lica tio n  o f the  proceeds of the  loan recently  
con tracted in  London  b y  the  State of Sao Paulo Coffee 
In s t itu te , D r. M ario  Tavares, the  Secretary o f F inance 
and ex o ffic io  P resident o f the  In s t itu te , states th a t 
loans w i l l  n o t be made to  coffee p lanters fo r an y  period 
longer th a n  s ix  m onths, b u t th a t  an y  such opera tion 
w i l l  n o t in  any w ay a lte r the  regulations under w h ich  
coffee is a t present deposited in  the  con tro llin g  w are­
houses. Such coffee w il l  be carried dow n to  Santos, a t 
th e  usual tim e , w hethe r consigned to  the  In s t itu te  o r no t. 
I f  any consignments o f coffee a rrive  in  Santos before the  
loan is liqu ida ted , th e y  w i l l  be stored in  the  In s titu te s ’ 
warehouses u n t i l  the  loan is refunded, b u t the  p lan te r 
w i l l  re ta in  the  same fac ilit ie s  as are granted b y  the  
various warehousing companies, th a t  is, he m ay sell h is 
coffee on con d ition  th a t  repaym ents o f th e  loan be made 
to  the  In s t itu te  as lo ts  are de livered to  the  buyer. D r. 
Tavares fu rth e r states th a t  th e  ra te  o f in te res t on such 
loans w il l  be 9 per cent, per annum , and a lthough  i t  
cou ld be less, he does n o t consider i t  wise to  place i t  m uch 
be low  the bank ing  ra te. H e  also added th a t these loans 
w i l l  be p rov ided  on the  basis o f 75 per cent, o f the  ac tua l 
va lue of coffee, and th a t  the In s t itu te ’s funds w i l l  be 
placed on deposit in  loca l banks, th ro u g h  w h ich  a ll the  
negotia tions conducted b y  the  In s t itu te  w i l l  be effected.

SPECIAL ARTICLES
ECONOMIC PROGRESS OF THE BALTIC STATES.

B y  D r. L . P u m p ia n s k y .

One o f the  resu lts o f the  w a r and  th e  re v o lu tio n  in  
Russia was th e  separa tion o f her W estern provinces on 
th e  borders o f the  B a ltic  Sea and  th e  establishm ent of 
three new  independent states, v iz . E s ton ia  w ith  R eval 
(T a llin n ) as cap ita l, L a tv ia  w ith  R iga  as cap ita l, and 
L ith u a n ia  w ith  K o v n o  as cap ita l. T h is  p a r t o f ancient 
Russia has w ith s to o d  the  waves o f Com m unism  thanks 
to  th e  strong  na tio n a l sen tim ent w h ich  has developed 
since th e  beg inn ing o f th e  cen tu ry  am ong the Esths, 
th e  L e tts  and the  L ith ua n ia ns , w ho fo r  m any centuries 
ha d  liv e d  under Germ an, P o lish  and  Russian ru le , and 
to  the  great assistance th e y  have received d u rin g  th e ir  
strugg le fo r  independence (1918 to  1920) fro m  E ng land  
and th e  U n ite d  States.

These th ree B a ltic  countries have con tinued the  
p o lit ic a l tra d itio n s  o f th e  dem ocra tic pe riod  o f the  
Russian R e v o lu tio n  and have inaugura ted  a dem ocra tic 
con s titu tion , w h ich  in  Russia has been abolished b y  
m il ita n t  Com m unism  ; and in  the  process o f developing

in to  agrarian  o r peasant democracies th e y  have suc­
ceeded in  consolida ting th e ir  p o lit ic a l position .

The m ost d iff ic u lt  problem s o f the  new States, ho w ­
ever, consisted in  the  reconstruction  of th e ir  economic 
life , w h ich  suffered g re a tly  th rou gh  the  ravages o f the  
w a r and had  to  be adapted in  its  e n tire ty  to  the  new 
economic cond itions produced b y  th e ir  separation fro m  
Russia. Thus, a ll three countries have passed rad ica l 
la nd  re fo rm  measures, thousands of large estates have 
been nationa lised and d iv ide d  up  am ongst tens o f 
thousands o f sm all holders, w ho had to  re ly  upon State 
c red it and assistance fo r  the  p rope r organ isation o f th e ir  
farm s.

A  com para tive  analysis o f the  economic life  o f the  
three States is b y  no means an easy task , ow ing to  th e ir  
d iffe re n t econom ic s tru c tu re  and  to  the  lack  o f su ffi­
c ie n tly  re liab le  and u n ifo rm  s ta tis tic a l in fo rm a tio n .

Each State has its  ow n pecu lia rities, b u t E ston ia  and 
L a tv ia  resemble each o ther more, w h ile  L ith u a n ia  is in  
m any ways d iffe re n tly  s itua ted. E ston ia  and L a tv ia  
have th e  great advantage o f ho ld ing  the  im p o rta n t
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po rts  o f the  B a ltic  (Reval, R iga  and L ib a u ) w h ile  
L ith u a n ia  had  to  f ig h t fo r  th e  p o r t o f M e m e l; h u t 
a lthough  she succeeded in  ga in ing possession of i t ,  she 
has no d irec t ra ilw a y  com m unica tion  w ith  i t  and has 
to  fo rw a rd  he r goods to  the  p o r t th ro u g h  L a tv ia .

The geographical s itu a tio n  o f E ston ia  and L a tv ia  is 
m ore favourab le  to  the  developm ent o f th e  tra n s it  trade  
o f these countries w ith  Russia and assures them  
greater independence th a n  does the  s itu a tio n  of L i th u ­
ania, w h ich  c o u n try  is in  acute p o lit ic a l con flic t w ith  
Po land and is influenced b y  her Germ an and Russian 
neighbours.

M oreover, E s ton ia  and L a tv ia  are m uch m ore in ­
dustria lised  th a n  L ith u a n ia . T h e ir te x tile , sh ipbu ild ing  
and m echanical industries, th e ir  paper m ills , cement 
works, m a tch  factories, shoe and lea the r in d u s try , and 
so fo rth , w o rked  under the  Russian do m in a tion  fo r  the 
home m arke t under th e  p ro te c tion  o f a h ig h  ta r if f  ; 
b u t  since the  Separation th e y  have lo s t th is  m a rke t and 
p ro te c tion , as w e ll as th e ir  w o rk in g  cap ita l, and have 
become e x p o rt industries, com pelled to  f in d  th e  neces­
sary means fo r  th e ir  reconstruction  on an in te rn a tio n a l 
com p e titive  basis. L ith u a n ia , on th e  o ther hand, has 
rem a ined a p u re ly  a g ric u ltu ra l State. On th e  whole i t  
m ay  be said th a t  E s ton ia  is developing ch ie fly  as an 
indus tria lised  a g ric u ltu ra l coun try , w h ile  L a tv ia  has a 
m ore pronounced com m ercia l character and  L ith u a n ia  is 
ch ie fly  ag ricu ltu ra l.

These differences fo rm  a serious obstacle to  an 
economic un io n  between the  three States, w h ich  is the 
a im  o f the  m ore en lightened sections o f p u b lic  op in ion in  
a ll o f them , in  con tra d is tin c tio n  to  the  lead ing economic 
interests. L a tv ia n  industries are a fra id  o f E ston ian  
com pe tition . E ston ian  traders are a fra id  o f L a tv ia n  
trade , and L ith u a n ia  is a fra id  o f the  com p e titio n  o f the  
o ther tw o , econom ica lly m ore advanced, States.

A rea  and P opu la tion .— The fo llow ing  tab le  shows the 
area and po p u la tio n  o f the  three B a ltic  States :—

Area in  thousands
of square Population,

kilometres.
Estonia ..............  47.6 1,107,059
Latvia ............... 65.7 1,909,700
Lithuania ... • ... 55.3 2,190,000

Total ... 168.6 5,206,759
The dens ity  o f po p u la tio n  o f the  B a ltic  States is com ­

p a ra tiv e ly  low , being abou t equal in  L a tv ia  and E ston ia  
and h igher in  L ith u a n ia . The d is tr ib u tio n  o f the 
p o p u la tio n  in  tow ns and villages is as fo llow s :—

In  towns. In  villages.
Estonia ... 24.2 percent. 75.8 percent.
Latvia ... ... 22.0 „  78.0 „
Lithuania ... 14.93 „  85.07 „

These figures bear o u t the  above descrip tion  of the  
economic s tru c tu re  of these countries.

F inance .— A ll  three States had to  re ly  d u rin g  th e ir  
strugg le fo r  independence upon  the  financ ia l assistance 
o f G reat B r ita in  and  the  U n ite d  States. T h is  was ve ry  
considerable and has led to  the  accum ula tion  o f fore ign 
debts. These have now  been consolidated, and are fixed 
a t th e  fo llo w in g  am ounts :—

To the United To Great Total in
States. Britain. sterling.

Estonia ... $13,800,000 £1,167,000 £4,000,000
Latvia ... $5,775,000 £1,402,000 £2,600,000
Lithuania ... $4,981,000 £16,811 £1,050,000

The to tal foreign debt, contracted by these countries 
chiefly for political purposes, amount.-; to about £8.6 
m illion, but it  is unequally distributed and falls much 
more heavily upon Estonia than upon Latvia, and least 
upon Lithuania.

V e ry  l i t t le  i f  an y  fina nc ia l assistance has been received 
b y  these States since th e y  s ta rted  th e ir  w o rk  o f economic 
reconstruction , ow ing to  a certa in  general m is tru s t of 
bheir a b il i ty  to  manage th e ir  sm all and inexperienced 
countries. As a m a tte r o f fac t, the  f irs t  c re d it granted 
4c a B a ltic  S tate under the  guarantee o f the  B r it is h  

government has o n ly  la te ly  been conceded, v iz ., the 
en years’ c re d it o f £130,000 to  E s ton ia  fo r  the  paym en t 

°  ra ilw ay m a te ria l ordered fro m  B r it is h  firm s.

I t  is there fore e m ine n tly  to  th e  c re d it o f a ll three 
States th a t  th e y  have been able w ith  th e ir  ow n means to  
s tab ilise  th e ir  currencies, to  balance th e ir  budgets, to  
in tro du ce  a system  o f land  cred its fo r  th e  developm ent of 
th e ir  ag ricu ltu re , to  a ttra c t fore ign ca p ita l to  th e ir  
industries , and to  develop th e ir  fo re ign trade  re la tions.

The Currency .— The th ree  B a ltic  currencies, th e  E m k ., 
th e  L a t  and th e  L i t ,  are now  fa ir ly  stab ilised, a lthough  
th is  s tab ilisa tion  cannot y e t be considered to  be fina l, 
the  currencies be ing p ra c tic a lly  unknow n  on th e  in te r ­
n a tio n a l m oney m a rke t and fore ign trade  transactions 
be ing  carried  o u t in  fo re ign m oney, ch ie fly  in  £ s terling . 
The three State Banks, the  E es ti B an k , th e  L a tv ia s  
B a n k  and the  L ie tuvo s  Bankas, are in  a po s ition  to  
secure fo r  th e ir  respective currencies a constant value, 
w h ich  is however established on d iffe re n t bases, th e  L a t  
be ing equal to  one go ld franc, the  L i t  to  one-ten th  o f a 
do lla r, and 100 E m k . to  one go ld k row n .

The Budget.— The prob lem  o f p roduc ing  balanced 
budgets in  the  new States, w h ich  seemed to  in vo lve  
e x tra o rd in a ry  d ifficu ltie s  as' i t  was d o u b tfu l w he the r the  
sm all countries w o u ld  be able to  fin d  th e  means o f cover­
in g  th e  cost o f the  independent a d m in is tra tio n  and of 
the  upkeep o f the  m il ita ry  forces, has nevertheless been 
q u ite  s a tis fa c to r ily  resolved. N o t o n ly  have th e  th ree  
budgets been balanced, b u t a considerable p a r t  o f the  
revenue is a disguised fo rm  o f forced accum ula tion  of 
cap ita l, w h ich  is used b y  th e  G overnm ent fo r  State 
investm ents and c re d it purposes. I n  com paring  the  
expenditures o f the  three States we f in d  th a t  the  expend i­
tu re  pe r head o f the  p o u la tio n  is h ighest in  L a tv ia , n e x t 
h ighest in  E ston ia , and lowest in  L ith u a n ia . The 
fo llo w in g  tab le  shows the  revenue and  expend itu re  ( in  £ 
s te rling ) fo r  1924-25 :—

Expenditure per
Revenue. Expenditure, head of the

population.
Estonia ... 4,305,000 4,123,000 3.74
Latvia ... 8,600,000 7,400,000 3.9
Lithuania ... 4,580,000 4,250,000 1.93
P roduction .— The economic conso lida tion  of the  new 

States cou ld  o n ly  be effected b y  an in te ns ified  o u tp u t of 
a g ricu ltu re  and industries . A s a m a tte r o f fa c t, in  sp ite  
o f m an y  obstacles in  the  w a y  o f progress, th e  fa rm in g  
p o p u la tio n  has and is s t i l l  developing its  in terests. 
A g r ic u ltu ra l progress in  the  three States is develop ing 
on the  lines of ca ttle  breeding, d a iry  fa rm in g  and  p o u ltr y  
fa rm in g , b u t  whereas the  E s ton ian  and L a tv ia n  farm ers 
have ch ie fly  tu rn e d  th e ir  a tte n tio n  to  b u t te r  b u tte r  
p ro du c tion , the  L ith ua n ia ns  are s t i l l  s tick in g  to  ca ttle  
breeding. E s ton ia  and L a tv ia  are acco rd ing ly  becom ing 
im p o r ta n t b u tte r  exp o rtin g  countries, w h ile  L ith u a n ia n  
a g ric u ltu re  is exp o rtin g  liv e  stock (pigs, horses, ca ttle , 
geese, etc.). The g ro w th  o f b u tte r  p ro d u c tio n  and 
e x p o rt in  th e  tw o  fo rm er countries are rem arkab le , the  
e xp o rt figures be ing as fo llow s (in  to n s ) :

1922. 1923. 1924. 1925.
Latvia ... 955 2,902 3,677 7,124
Estonia ... 1,032 2,331 3,187 6,443
N e x t to  ca ttle  breeding and d a iry  fa rm in g  comes fla x  

grow ing, w h ich  is an old-established line  o f a g ric u ltu ra l 
occupa tion  in  these countries. F la x  g row ing  declined 
considerab ly d u rin g  the  w a r and the  re vo lu tio n , and 
has o n ly  recen tly  been restored to  its  p re -w ar leve l. 
The e x p o rt o f fla x  is p la y in g  a leading p a r t in  th e  fo re ign  
trade  o f a ll the  th ree  states, to  the  e x te n t o f 23 per cent, 
in  E ston ia , of 33 per cent, in  L a tv ia  and o f 25 per cent, 
in  L ith u a n ia . I n  1924 these countries expo rted  over 
50,000 tons o f f la x  to  the  va lue of abou t £4.7 m illio n .

The th ir d  s tandard  ite m  o f p ro d u c tio n  is t im b e r : a l l 
th ree  countries are in tens ive ly  e x p lo it in g  th e ir  forests, 
and  in  1924 th e y  exported va riou s  k in d s  o f t im b e r to  the  
va lue o f £4.3 m illio n . T im b e r was responsible in  
E s ton ia  fo r  22 per cent., in  L a tv ia  fo r  34 per cent, and 
in  L ith u a n ia  fo r  16 per cent, o f the  to ta l expo rt.

The best in d u s tr ia l resu lts so fa r  have been obta ined 
b y  E ston ia , whose paper in d u s try  d u rin g  the  past few  
years has shown signs o f m arked progress and is now 
doub ling  its  p re -w ar o u tp u t. Good w o rk  is also being 
done b y  the  E s ton ian  te x t ile  factories, b y  her cement
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w orks and her p lyw o o d  factories ; w h ile  the  p ro d u c tio n  
and e xp o rt o f shoes and leather, o f matches, and  las t 
b u t  n o t least o f bacon fro m  her n e w ly  established bacon 
fa c to ry  are s tead ily  developing. E s ton ia  is exp lo itin g  
her ow n fue l, oil-shale, and is o rgan is ing  w orks fo r  the  
e x tra c tio n  of o il fro m  th e  shale. A b o u t 40 per cent, of 
th e  E s ton ian  exports  is now  supp lied  b y  her industries.

Considerable in d u s tr ia l progress is also in  evidence in  
L a tv ia ’s paper m ills , shoe and lea the r factories, and 
glass and  te x t ile  w orks, b u t R iga  is d irec tin g  her greatest 
e fforts to  the  developm ent o f th e  com m ercial life  of the 
c ity . R iga  has the  largest share in  th e  Russian tra n s it 
trade  and is t ry in g  to  c u ltiv a te  a ll k in ds  o f Russian 
business. The to w n  is s itua ted  a t the  v e ry  centre of 
these countries and is b y  fa r  th e  largest and busiest 
place in  the  B a ltic  States. I t  has, however, o ften  been 
po in te d  o u t th a t  she is ove rtra d ing  and th a t  the  desire 
to  extend her com m ercia l in te rests has led to  excessive 
im p o rta tio n , w h ich  has adverse ly affected her fo re ign  
trade  balance, a m ovem ent w h ich  she is now  t ry in g  to  
check b y  a rev is ion  o f her Customs ta r if f  and an a l l­
ro u n d  increase o f th e  im p o rt duties.

O f th e  th ree  States under rev iew , E s ton ia  has the  
largest e xp o rt trade  per head o f th e  po pu la tio n , and 
b o th  she and  L ith u a n ia  have a good fore ign trade  
balance. The fo llow ing  tab le  shows the  am oun t o f the  
im p o rt and e xp o rt trade  o f the  th ree  countries in  1924 
and  1925 ( in  m illio n s  o f £ s te r lin g ) :—

Estonia, 1924...

Imports. Exports. 

4.55 4.37

Export per head 
Trade of the 
balance, population 

— 0.18 £4.0
1925... 5.37 5.37 — £4.9

Latvia 1924... 10.00 6.80 — 3.2 £3.5
1925... 11.20 7.20 — 4.0 £3.8

Lithuania, 1924... 4.30 5.50 +  1-2 £2.5
1925... 5.20 5.00 — 0.2 £2.4

As we see, L a tv ia  is exp o rtin g  per head o f the  po pu la tio n  
50 per cent, and E s ton ia  100 pe r cent, m ore th a n  
L ith u a n ia .

On th e  whole i t  m ay  be said th a t  the  B a ltic  provinces 
have fou nd  a ce rta in  economic e q u ilib r iu m  in  th e ir  
in te r io r  as w e ll as in  th e ir  ex te rio r life . The scale of 
th e ir  p ro du c tion  is increasing and th e ir  fo re ign trade  is 
developing. T hey  are g ra du a lly  fin d in g  th e ir  place in  
th e  in te rn a tio n a l m a rke t and are m ak ing  e x tra o rd in a ry  
efforts  to  streng then th e ir  economic position . M ore­
over, these results have been ob ta ined in  sp ite  o f their, 
being c u t o ff fro m  th e ir  n a tu ra l f ie ld  o f a c t iv ity ,  fro m  
th e ir  h is to r ic a lly  established m arke t, in  a w o rld  o f 
extrem e com petition .

THE FRENCH STABILISATION PROBLEM.
B y  D r. P a u l  A p o s t o l .

I n  the  course o f th e  past year France made an im p o rta n t 
step fo rw ards tow ards th e  s tab ilisa tion  of the  franc, w i th ­
o u t however any tang ib le  signs o f th e  same. S tab ilisa tion  
presupposes a m ora l p repa ra tion , th e  acceptance o f th a t  
measure b y  pu b lic  opin ions. I t  is precisely th is  p re ­
pa ra tio n  th a t  was realised in  France in  th e  course o f 
la s t year, and i t  m ay  safe ly be asserted th a t  n o t on ly  
specialists and po litic ian s , b u t even th e  great mass of 
the  people, now  lo ok  upon th e  schemes fo r a slow 
reva lo risa tion  o f the  currency as p u re ly  ch im erica l. I t  
m ay  also be asserted th a t  the  upholders o f the  p o in t of 
v ie w  expounded in  M ay  la s t a t the  P aris  Society of 
P o lit ic a l E conom y b y  one o f the  lead ing F rench specia l­
ists, M . Decamps, D ire c to r o f F ina nc ia l Inves tiga tions  
a t the  B a n k  o f France, to  the  effect th a t  present cond i­
tions  are un favou rab le  fo r  s tab ilisa tion , and th a t  these 
conditions m ust f irs t  o f a ll be m od ified , are extrem e ly  
rare. The op in ion  recen tly  expressed b y  M . O ctave 
H om berg before a fu l l  m eeting o f th e  Society fo r  Social 
Inves tiga tions  has now  a m a jo r ity  o f F rench pu b lic  
op in ion in  its  favou r, v iz . th a t  no tim e  m ust be los t in  
tre a tin g  th e  p a tie n t so th a t  h is disease m ay  n o t become 
worse.

W hen one th in k s  o f th e  cond itions in  w h ich  the  franc 
w i l l  be stab ilised and to  th e  consequences w h ich  th is

s tab ilisa tion  m ust have, d u rin g  the  pe riod  o f tra n s itio n  
in  w h ich  prices w i l l  have to  be adapted to  th e  stab ilised 
ra te , one is led to  the  conclusion th a t  the  re fo rm  w il l  
p ro b a b ly  be carried  o u t la rge ly  on th e  lines ind ica ted  b y  
M r. John  M aynard  Keynes in  h is  open le tte r  to  the  
M in is te r o f F inance (whoever he m ay  be) pub lished in  th e  
In fo rm a tion  o f Jan ua ry  9 th is  year, supplem ented b y  
tw o  artic les fro m  the  same pen in  the  issues o f th a t 
jo u rn a l o f Jan ua ry  16 and 30.

A fte r  a ll, w h a t were the  proposals w h ich  M r. Keynes, 
the  w e ll-know n  a u th o r o f “  The Econom ic Consequences 
o f the  Peace,”  p u t  fo rw a rd  in  th a t  le tte r, w h ich  made 
such a s t ir  ? The co llection  o f ex is ting  taxes m u s t be 
im p roved , he said, b u t the re  m ust be no ra is ing o f the  
ra te  o f ta x a tio n . ITe recalled ca lcu la tions made b y  
M r. M ou lto n  in  h is  w o rk  on the  F rench D ebt, according 
to  w h ich  the  B udge t revenue a c tu a lly  collected was 
equ iva len t in  F rance to  20 per cent, o f the  na tion a l 
incom e as com pared w ith  18.5 per cent, in  E ng land , 
w h ile  the  per capita  incom e in  F rance is ba re ly  h a lf the  
per capita  incom e o f G reat B r ita in . Consequently he 
d id  n o t consider an increase in  ta x a tio n  to  be reasonable, 
sub ject o f course to  the  taxes being levelled up p ro p o r­
tio n a te ly  to  the  rise in  prices. N o w  is n o t th is  th e  ve ry  
p o licy  w h ich  M . B ria n d  and h is  new m a jo r ity  appear to  
be fo llo w in g  ? M . R aou l P ere t’s w a tch w o rd  “  Reassure 
the  m en o f means ”  expresses q u ite  as m uch a resolve 
n o t to  a p p ly  Socialist m ethods of ta x a tio n  as a de te r­
m in a tio n  n o t to  increase th e  ra te  o f ta xa tio n .

M r. Keynes’ n e x t proposal fo r  s tab ilis ing  the  franc 
was to  m ake th e  B a n k  o f F rance sup p ly  fo r  tw o  years 
a t least change in  do lla rs fo r  francs (a t the  ra te  o f 25 to  
30 francs to  th e  do lla r) to  an u n lim ite d  exten t, even were 
i t  necessary fo r  the  purpose to  pledge its  go ld  ho ld ing . 
T h is  is obv ious ly  the  process b y  w h ich  s tab ilisa tion  w ill 
be achieved, b u t i t  is  too  ea rly  y e t to  foresee w h ich  means 
the  B a n k  o f F rance w i l l  have to  dispose of. The ques­
t io n  of the  B a n k  u tilis in g  its  s tock o f go ld  has n o t ye t 
exceeded the  lim its  o f academic discussion in  the  Press, 
and in  the  Paris m a rke t the re  is d is tin c t im pression 
th a t  nego tia tions are ac tu a lly  under w a y  in  N ew  Y o rk  
(and p ro b a b ly  also in  London) w ith  a v ie w  to  large c red it 
operations w ith  a v iew  to  the  reorganisa tion o f the  
currency in  countries w h ich  experience d ifficu ltie s  in  
th is  connection. B u t w ith  regard to  th is  question the  
G overnm ent m a in ta ins  absolute silence and refuses to  
deny o r con firm  th is  report.

I n  conclusion, M r. Keynes an tic ip a ted  as a resu lt o f 
such s tab ilisa tion  th a t  prices in  France w o u ld  rise to  the  
leve l o f w o r ld  prices, and  he looked to  th is  rise fo r  the  
sa lva tion  o f F rench finances, since th e  G overnm ent, b y  
ba nk ing  a greater q u a n tity  o f francs (b y  ra is ing  taxes 
to  the  new price  leve l), w o u ld  con tinue  to  p a y  th e  same 
num ber o f francs as in te res t on its  loans and as pensions.

I t  is  th is  p a r t  o f M r. K eynes’ s ta tem ent w h ich  has 
p rovoked  m ost c r it ic is m  in  France, and I  do n o t propose 
to  deal w ith  i t  to -da y .

Be i t  rem arked, however, th a t M r. Keynes con tem ­
p la ted  as indispensable an expansion o f th e  c ircu la tio n  
in  keeping w ith  th e  rise in  prices, th e  present c ircu la tio n  
being ba re ly  su ffic ien t in  v ie w  o f the  ac tu a l p rice  leve l. 
I f  measures are n o t p rev ious ly  taken  to  stab ilise th e  
franc, th is  increase o f th e  c ircu la tio n  m ig h t have serious 
consequences on th e  m arke t. “  W e g lim pse,”  says M r. 
Keynes, “  th e  p la y  o f ce rta in  elements w h ich  w ou ld  
m ake i t  d if f ic u lt  to  avo id , in  th e  in te res t even o f the  
pu b lic , a new rise in  prices, and consequently, i f  m y  
a rgum ent is r ig h t, a fresh increase o f the  paper c irc u la ­
tio n . T h a t is w h y  I  m a in ta in  th a t  th e  p re lim in a ry  
measure to  be take n  is  to  p re ven t a fresh deprecia tion 
o f th e  exchange.”

W hen ta lk in g  o f an extension o f th e  c ircu la tio n  M r. 
Keynes e v id e n tly  had  in  his m in d  an increase o f the  
c ircu la tio n  to  m eet the  requirem ents o f trade  and in du s ­
t r y  under th e  fo rm  o f extended d iscoun ting  operations 
and advances.

B u t now  a de pu ty , M . P ie tr i, raises in  th e  In fo rm a tio n  
o f June 3 another question, w ith  regard to  the  effect o f
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s tab ilisa tion  on prices and the  effect o f a rise in  prices 
on th e  advances o f the  B a n k  o f F rance to  the  G overn­
m en t. To be sure, i f  in  consequence o f th e  rise in  prices 
the  people requ ire  a la rge r am oun t o f cash th e y  w i l l  
w a n t repaym ent o f a p o rtio n  o f the  N a tio n a l Defence 
Bonds. T h is  step w o u ld  produce a danger of in fla tio n  
under th e  fo rm  o f increased advances to  th e  G overn­
m en t. M . P ie tr i p u ts  the  question in  th is  fo rm  : either 
we m us t have no in fla tio n , in  w h ich  case s tab ilisa tion  
m us t take  place a t a ra te  w h ich  w il l  n o t p rovoke  a rise 
in  prices (a t F r.115 o r F r.120 to  the  £)— th is  was the  
m is take  made b y  B e lg iu m ; or else we m ust have 
s tab ilisa tion  a t F r.150 o r m ore, in  w h ich  case we m ust 
resign ourselves to  in fla tio n .

As a rem edy M . P ie tr i proposes the  fam ous means sug­
gested b y  M . C a illaux, le p la fond  unique. B u t  M . P i^ tr i ’s 
reasoning is w rong  in  th is  respect. M . C a illaux in  p ro ­
posing h is  rem edy fo r bank-notes and N a tio n a l Defence 
Bonds (the r ig h t  to  issue notes to  the  same am oun t as the  
bonds redeemed and n o t re-subscribed) m eant precisely 
to  p reven t th e  repaym ent o f bonds and consequently 
in fla t io n  : fo r  th e  pu b lic , w e ll kno w in g  th a t  no th in g  
w o u ld  stand in  the  w a y  o f repaym ent, w o u ld  no longer 
dem and i t .

I n  the  case con jectu red b y  M . P ie tr i— repaym ent of 
bonds consequent on cash requirem ents— M . C a illaux ’s 
rem edy w o u ld  n o t p re ven t repaym ent, and consequently 
i t  is d iff ic u lt  to  see th e  use o f i t .  I t  w o u ld  o n ly  tend 
to  conceal the  rea l s itu a tio n .

Such are th e  questions w h ich  arise in  connection w ith  
the  prob lem  o f s tab ilis ing  th e  franc, to  w h ich  we w ill 
take  an ea rly  o p p o rtu n ity  o f re tu rn in g .

f o r e ig n  t r a d e  o f  t h e  u n io n  of s o v ie t
SOCIALIST REPUBLICS DURING THE  

YEARS 1924-25 AND 1925-26.
There are tw o  basic reasons fo r  the  losses o r insuffic ien t 

p ro fits  o f Soviet E x p o r t T rade :—
(1) The un favou rab le  tendencies in  th e  developm ent 

o f prices o f exp o rt goods on the  in te rn a l and 
fore ign m arke ts, i.e. a tendency tow ards an 
increase in  prices in  the  home m arke ts  and to ­
wards a decrease o r a t least a sm alle r increase in  
fo re ign m arkets.

(2) The h igh  overhead charges due to  the  unsatis­
fa c to ry  S ov ie t E x p o r t  O rganisation.

O f these tw o  reasons th e  fo rm er is fre q u e n tly  th ru s t 
in  the  foreground, thu s  serving to  obscure the  la tte r.

I t  is an undoub ted  fa c t th a t  these un favourab le  
tendencies are opera ting  and are even worsened b y  the  
equa lly  no to rious fa c t th a t  the  ex te rna l ra te  of the 
Tchervonetz has been k e p t u p  b y  the  Soviets a t the  p re ­
w a r p a r ity .  T h is  is q u ite  co n tra ry  to  its  purchasing 
power in  th e  hom e m a rk e t where i t  has g re a tly  d e te ri­
o ra ted in  com parison w ith  the  p re -w ar R oub le, and 
ow ing to  th is  discrepancy E xp o rts  are n a tu ra lly  be ing 
hindered and a p rem ium  is being p u t  on Im po rts . 
H owever, th e  re la tio n  o f prices on th e  in te rn a l and 
fore ign m arke ts  to  each other, even a t the  present 
junc tu re , is n o t so un favou rab le  as to  m ake E x p o rt 
unpro fitab le , i f  o n ly  the  overhead charges on expo rt 
goods were no rm a l. T h is  can be seen q u ite  c learly  
fro m  the  fo llow ing  figures w h ich  are ava ilab le  m a in ly  
w ith  reference to  g ra in  b u t  to  some e x te n t also w ith  
regard to  o ther e xp o rt goods. The discrepancy between 
purchasing prices on the  inne r m a rke t and the  selling 
prices realised b y  the  S ov ie t O rganisations in  th e  foreign 
m arkets in  1924 to  1925 an d  the  f irs t s ix  m onths o f 1925- 
1926 is ( in  Chervonetz Kopecks per pood)* :—

Sunflower Oil
1924-25. Rye. Wheat. Barley. Maize. Seeds. Cakes.
A. Average pur­

chasing price
oninnermarket 99.4 124.2 78.7 71.9 81.7 66.8

r>- Average re­
alised price of 
grain on for-
eignmarket ... 136.0 179.0 165.0 134.0 195.0 150.0 

Margin ... 36.6 54.8 86.3 62.1 111.3 83.2

1925-26. First six months.
A. Average pur­

chasing price
oninnermarket 90.0 129.0 71.0 63.0 86.0 76.0

B. Average sell­
ing price on for­
eign market 130.0 189.0 121.0 134.0 179.0 133.0

Margin ... 40.0 60.0 50.0 71.0 93.0 57.0
I t  is easy to  see th a t  in  1924-1925 and 1925-1926 the re  

s t i l l  rem ains a considerable gap between fo re ign  and 
in te rn a l prices, so th a t  under no rm a l organ isa tion  and 
w ith  no rm a l overhead charges, exp o rt cou ld  q u ite  easily 
be made a pay ing  p roposition . W h a t those no rm a l 
overhead charges were in  pre -w ar tim es can be gathered 
fro m  the tab le  g iven below, w h ich  we have borrow ed 
fro m  the  O ffic ia l P ub lica tion  “  R u ra l E conom y on the  
W ay to  R econstruction  ”  (Moscow 1926, page 251).

1913 (In  Gold Kopecks).
Description Odessa. Overhead Selling Gross Per cent of

of Exchange Charges Price Gross
Goods. Price. c.i.f. Port. c.i.f. Profit. Profit.

Wheat ... 112.0 8.0 128.0 8.0 7.1
Rye 79.0 8.5 95.0 7.5 9.5
Barley 82.0 8.0 98.0 8.0 9.8
Maize 70.0 8.0 86.0 8.0 11.4
Oats 82.0 8.0 98.0 8.0 9.8

N ow , a llow ing fo r th e  de te rio ra tion  o f the  Tchervone tz 
to  even on ly  50 per cent, o f its  value, and supposing 
th a t  the  no rm a l overhead charges should am oun t n o t to  
8 Kopecks b u t 16 Kopecks, the re  should s t i l l  be a con­
siderable p ro fit  fro m  export trade b o th  in  1924-1925 
and 1925-1926. F o r the  discrepancy between p u r­
chasing and selling prices as can be seen fro m  the  tab le  
above, am ounts to  an y th in g  fro m  40 to  93 Kopecks in  
1925-1926 and fro m  37 to  113 Kopecks in  1924-1925. 
I n  actua l fa c t th is  m arg in  is m ore th a n  w iped  o u t b y  
the huge overhead charges o f the  Soviet F ore ign Trade 
organisations. These overhead charges d u rin g  th e  firs t 
h a lf o f 1925-1926 averaged f :—

Sunflower Oil
1925-26. Rye. Wheat. Barley. Maize. Seeds. Cakes.
Overhead charges 

as from purchase 
stages to realised 
sales (in Kopecks
perpood) ... 62.0 64.0 58.0 57.0 63.0 58.0

I t  is now  possible to  m ake the  fo llow ing  estim ate o f 
p ro fits  and losses fro m  E x p o rt Trade.

Sunflower Oil
Rye. Wheat. Barley. Maize. Seeds. Cakes.

Purchasing prices 90.0 129.0 71.0 63.0 86.0 76.0
Charges .. 62.0 64.0 58.0 57.0 63.0 58.0
Selling prices ...130.0 189.0 121.0 134.0 179.0 133.0

Profit ___ — — 14.0 30.0 ___

Loss .. 22.0 4.0 8.0 — — 1 . 0

Thus fo r the  three m ost im p o rta n t p roducts— w heat, 
rye  and barley, as w e ll as o il cakes, we have a loss 
w h ich  am ounts to  22 Kopecks per pood in  the  case o f 
rye . On an average, ta k in g  a ll the  g ra in  p roducts  
exported, according to  figures supplied b y  the  same 
au thor, th e  purchasing price am ounts to  95-96 K opecks, 
overhead charges to  61 Kopecks, and the selling price 
to  1 R oub le  52 K o p e c k s ; hence we get an  average loss 
per pood equal to  4-j- Kopecks.

Therefore we see th a t th e  loss on g ra in  exports  is 
caused b y  the  immense overhead charges w h ic h  have 
reached 7-|- tim es the  pre -w ar figures i f  the  deprecia tion 
o f the  Roub le is n o t taken  in to  account, o r nearly  
fo u r tim es the  pre -w ar figure i f  th is  circum stance is 
taken  in to  consideration.

* The figures for 1924-25 are taken from Foreign Trade, No. 10, 
January 10th, 1926; those for 1925-26, according to statistics 
of S. Teifetz in  Economic Life, No. 50, March 2nd, 1926. The 
figures for these two periods are not s tric tly  comparable since 
the methods of weighing used to obtain average prices were not 
exactly the same.

t  According to estimates made by the same Feidetz, Economic 
Life, No. 50, p. 926.

(To be continued.)
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DANZIG
F I N A N C E

Safeguards against Inflation.— The regulations and 
th e  a c tiv itie s  o f the  B a n k  o f D anzig  are exp la ined in  
some de ta il b y  D r. H .  P laum ann in  h is co n trib u tio n  to  
the  Danziger Zeitung  of A p r i l 11 las t, fro m  w h ich  we 
have made the  fo llow ing  excerpts respecting the  measures 
against cu rrency in fla tio n . B y  reason o f its  p riv ilege  
o f issuing notes the  B a n k  of D anzig  is under th e  ob lig a ­
t io n  to  pu b lish  a s ta tem ent tw ice  a m on th , la rge ly  fo r  
the  purpose o f g iv in g  the  pu b lic  in  general an o p p o rtu n ity  
o f con tro lling  the  note issuing p o lic y  fo llow ed b y  the  
B ank. The f irs t  ob ject o f th e  B a n k  in  th is  respect is 
to  keep w e ll w ith in  th e  prescribed lim its  of cover. The 
notes issued m ust be covered b y  a t least on e -th ird  go ld 
specie, B a n k  of E ng land  notes or d a ily  m a tu rin g  demands 
on the  B a n k  o f E ng land , and th e  rem a in ing  cover b y  
com m ercia l b ills  and D anzig  m e ta l m oney (supple­
m en ta ry  cover). On exam in ing a ll the  past statem ents 
of the  B a n k  o f D anzig  i t  w ill,  however, be found  th a t  the  
cover conditions are m uch m ore favourab le  th a n  has 
been represented ; the  one -th ird  l im it  has been g re a tly  
exceeded, the  least favourab le  po s ition  be ing on June 
15, 1925, w ith  o n ly  38.56 per cent. On the  o ther hand , 
i t  is easy to  overestim ate th is  p rin c ip le  o f cover, fo r  
cover in  itse lf does n o t fo rm  a su ffic ien t guarantee fo r 
the  s ta b ility  of a currency. D u r in g  the  in fla t io n  period, 
fo r  exam ple, the  G erm an m a rk  was fu l ly  covered b y  
go ld  w ith in  th e  m eaning of th e  B a n k  A c t, y e t the re  was 
an ever increasing percentage o f notes in  c ircu la tion , 
w h ile  th e  deprecia tion o f the  paper m oney developed 
in  m ore ra p id  progression th a n  the  effective m u lt ip lic a ­
t io n  o f paper m oney issues. A s a guard  against th is  
danger the  te rm s o f the  D anzig  p riv ilege  o f issue have 
been d ra w n  up  so as p ra c tic a lly  to  exclude the  possi­
b i l i t y  o f in fla tio n . The o b lig a tio n  o f th e  B a n k  o f 
D anzig  to  exchange a t an y  tim e  D anzig  gu lden against 
cheques on London  p ra c tic a lly  prevents any v io le n t 
f lu c tu a tio n  o f the  D anzig  gulden. U p  to  the  present 
the  s ta b ility  o f the  D anzig  gu lden has been the  au tom a tic  
consequence o f th e  legal founda tions o f the  currency ; 
b u t th a t  alone is n o t necessarily an  in d ica tio n  of a sound 
currency. A  second and im p o rta n t fa c to r p reven ting  
in fla tio n  is the  d iscoun ting  o f S tate b ills  ; and la s tly , 
the  m a x im u m  of no te c ircu la tio n  per head of the  po p u la ­
t io n  o f the  Free S tate has been fixed  a t 100 gulden. 
Such a re s tr ic tio n  m ust n a tu ra lly  be elastic ; the  B an k  
is there fore liab le  to  pa y  a ta x  upon  any issue above the  
prescribed m ax im um . These measures alone suffice to  
safeguard th e  Free S tate against the  po ss ib ility  of 
currency in fla tio n .

Post Office Surplus.— A t  a recent m eeting o f the 
Chief C om m ittee o f the  V o lks tag  the  budget of the  
General Post Office was discussed and the  item s of 
revenue and expend itu re  approved. The representative 
o f the  G overnm ent po in te d  o u t th a t  the  Post Office s u r­
p lus  in  the  present estim ates figu red  a t Gu. 1,942,000, as 
com pared w ith  a surp lus o f on ly  Gu.24,570 in  the  p re ­
ceding financ ia l year. I n  re p ly  to  a question as to  
w hether th is  large surp lus cou ld n o t be app lied  to  
reducing the  posta l rates the  G overnm ent representative 
stated th a t  in  p rinc ip le  such a p o lic y  was acceptable, 
b u t  th a t i t  w o u ld  n o t be exped ient to  adop t i t  a t the  
present junc tu re , ow ing to  the  unsa tis fac to ry  cond ition  
of the  Free State finances, w h ich  made i t  im pera tive  
fo r  the  T reasury to  be able to  a v a il itse lf of a ll accru ing 
p ro fits .

The Post Office has been adverse ly affected b y  the  
p re va ilin g  economic crisis and also b y  the  in tro d u c tio n  
o f the  Polish posta l service, the  la tte r  causing a loss o f 
abou t Gu.50,000 per m o n th  to  the  D anzig  General Post 
Office. Num erous economies have been planned in  the

a d m in is tra tio n  o f the  Post Office w ith o u t in  any w ay 
re s tr ic tin g  the  services. D u rin g  the  coui'se o f the  
present year, o r a t least b y  the  spring of n e x t year, the  
w o rk  o f in s ta llin g  the  au tom atic  telephone system  w i l l  
be accomplished, the  p ro je c t be ing to  establish i t  th ro u g h ­
o u t the  whole o f the  Free State. The cost of th is  w o rk  
is w e ll covered b y  the  reduction  th a t  w i l l  fo llo w  in  the  
num bers o f the  s ta ff em ployed ; in  due course the  Post 
Office re tu rns  should g re a tly  benefit b y  th is  re fo rm . 
A  u n ifo rm  regu la tion  o f the  wireless service in  D anzig  
is under p repa ra tion  and when p u t in to  force i t  w i l l  
p ro ba b ly  have a s tim u la tin g  effect upon the  develop­
m en t o f th is  service in  the  Free C ity . (Danzig Zeitung.)

T R A D E

Effect of the British Strike on Danzig Freights and 
Sea Transport.— The great hopes o f a recovery of the  
fre ig h t m a rke t th a t  had been en terta ined in  certa in  
economic circles in  D anzig  on account o f the  po ss ib ility  
and the  rea lisa tion  of th e  general s tr ike  in  G reat B r ita in  
u n fo rtu n a te ly  d id  n o t re a lly  m ateria lise. D u rin g  the  
la tte r  p a rt o f A p r i l the  offers of e m p ty  tonnage con tinued 
g re a tly  in  excess o f good fre ig h t-b rin g in g  transports , 
w h ils t fre igh ts  themselves became worse. As an 
instance, the  rates fo r  coal to  S tockho lm  were 5s. to  
5s. 3d. ; t im b e r to  London was quoted a t 35s. and to  
A m sterdam  a t F I. 1 9 ; g ra in  to  R iga  and R e va l 
a t 8s. 3d., and to  A bo  a t 9s. to  9s. 3d. ; ba rley  to  D en­
m a rk  a t 7s. 9d. per to n  ; and sugar to  the  B a ltic  po rts  
a t 9s. to  9s. 3d. The coal tu rn o v e r d u rin g  the  las t week 
o f A p r i l a tta in e d  the  unusual figure o f 73,215 tons, 
w h ile  i t  is estim ated th a t  the  aggregate vo lum e o f 
shipm ents am ounted to  140,000 tons, a lm ost exc lus ive ly , 
however, exp o rt trade . O f th is  to ta l t im b e r accounted 
fo r ap p ro x im a te ly  48,000 tons, g ra in  fo r 1,600 tons and 
sugar fo r 3,200 tons. I t  w i l l  be seen fro m  these figures 
th a t  coal and tim b e r occupied an ove rw he lm ing ly  p re ­
do m in an t po s ition  in  the  sh ipp ing trade . I n  order to  
im p rove  fre igh ts  e fforts are being made to  encourage 
the  im p o rta tio n  o f ores v ia  D anzig  ; the  in it ia l a ttem p ts  
in  th is  d irec tion  seem to  have been fa ir ly  successful. 
D u rin g  the  las t week o f A p r i l an average of tw e lve  to  
fifte en  vessels loaded coal every day a t Danzig , w h ile  
the num ber o f overseas vessels ly in g  in  p o rt rem ained 
a t abou t 100 to  120 per day. D u rin g  the  week in  
question there  a rrived  25 D anish vessels, 1 D anzig , 33 
German, 6 B r it is h , 1 F inn ish , 4 L e ttis h , 2 N orw egian 
and 33 Swedish. The fa c t th a t e ig h ty  o f these vessels 
entered the  p o rt w ith o u t cargo gives an idea of the  
s itua tion . O f the  to ta l o f 98 vessels th a t  le ft  the  p o rt 
on ly  4 sailed w ith o u t cargo.'

W h ile  the  s tr ike  in  G reat B r ita in  lasted there  was 
n a tu ra lly  a noticeable im provem ent in  coal transports , 
since m any em p ty  vessels th a t are usu a lly  engaged in  
the  tra n sp o rt o f B r it is h  coal called a t D anzig  in  the  hope 
o f p ick ing  up  a cargo. B u t th is  d id  n o t prove a t a ll 
favourab le  fo r  the  D anzig  fre ig h t m arke t, since the  
a rr iv a l of these em p ty  vessels on ly  aggravated the  crisis 
th a t had long since arisen th rou gh  the  excess o f the  
offers of ava ilab le  tonnage. The sh ipp ing firm s have 
been in  an unenviab le  pos ition  fo r  some tim e  past and 
i t  was un fo rtuna te  th a t th e y  should be ob liged to  suffer 
s t i l l  m ore th rou gh  the  s tr ike  in  G reat B r ita in , w h ich  in  
the  o rd in a ry  w a y  should have im p roved  th e ir  position . 
The sho rt re v iv a l in  the  coal trade its e lf cannot be re ­
garded as a sign o f perm anent im provem ent. The 
t im b e r trade  was b a d ly  h i t  b y  the  stoppage in  G reat 
B r ita in , w h ich  c o u n try  in  no rm a l tim es is one of the  
m ost im p o rta n t m arke ts fo r  th is  com m od ity . (S chif- 
fa h rt, A p r i l 30, M ay  7.)

Trend of Foreign Trade.— The to ta l vo lum e of goods 
exported d u rin g  the  m o n th  o f A p r i l la s t v ia  D anzig  
am ounted to  385,696 tons and th a t of im p o rted  goods to
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on ly  15,027 tons, a lthough  i t  is possible th a t  the  figures 
published fo r  im p o rts  are som ewhat understa ted in  
respect o f the  im p o rta tio n  o f ores. The exports  con­
sisted o f ( in  tons) : barley, 5,442 ; oats, 1,844 ; rye , 
14,020 ; pulse, 1,028 ; raw  sugar, 3,611 ; refined sugar, 
6,611 ; superphosphate, 1,249 ; pa ra ffin , 1,431 ; coal, 
215,759; t im b e r, 120,482; o il, 10,262.; fresh m eat, 
220 ; beet, 875 ; liv e  stock, 227 ; c lover, 16 ; cem ent, 
301 ; coke, 2 5 0 ; potassium  salt, 99 0 ; soda, 225 ; 
po lla rd , 213 ; and molasses, 170. The A p r i l exports 
o f coal and t im b e r were superior to  those o f M arch, in  
w h ich  m o n th  211,824 tons of coal and 104,342 tons of 
t im b e r were exported. Compared w ith  the  preceding 
year exports  have grow n ve ry  appreciab ly, w ith o u t,  
however, im p ro v in g  the  economic s itua tion . The 
prospects are n o t a ltoge ther b r ig h t. The price o f wheat 
in  Po land is h igher th a n  th a t  on the  in te rn a tio n a l 
m arke t, w h ile  sugar is reported to  be quoted a t h igher 
rates th a n  in  G reat B r ita in . U nde r these circumstances 
the re  can be b u t scant hope o f an im provem ent in  the  
trade in  these com m odities. A dded to  th a t  is the  fear 
th a t  th e  t im b e r and coal exports cannot long be m a in ­
ta ined  a t the  present level.

Im p o rts  fro m  overseas in  A p r i l com prised m a in ly  
the  fo llow ing  categories o f goods (in  tons) : fats, 264 ; 
rice, 301 ; la rd , 493 ; herring , 1,418 ; meal, 3,290 ; 
oils, 654 ; iron , 120 ; Chile saltpetre, 6,766 ; m ach inery, 
9 4 ; iro n  ores, 1,520 ; and wool, 107. The to ta l im ports  
in  M arch  am ounted to  33,702 tons, o r m ore th a n  tw ice  
the  vo lum e o f the  A p r i l im ports . The s itu a tio n  appears 
s t i l l  worse in  com parison w ith  th a t o f a year and tw o  
years ago. I n  A p r i l 1925 im ports  to ta lle d  60,147 tons 
and in  A p r i l 1924 81,214 tons. The effect o f th is  
retrogression in  the  overseas im p o rt trade  upon the 
sh ipp ing s itu a tio n  in  D anzig needs no exp lana tion  to  
be fu l ly  appreciated. D u rin g  the  f irs t  fo u r m onths of 
the  present year exports  have to ta lle d  1,296,847 tons, 
whereas exports fo r  the  whole o f the  year 1925 am ounted 
to  o n ly  2,031,969 tons. Coal exports du rin g  th is  period 
to ta lle d  740,068 tons and t im b e r exports  339,561 tons. 
Im p o rts  d u rin g  the  same period am ounted to  no m ore 
th a n  95,494 tons, w h ile  im p o rts  fo r the  whole o f last 
year am ounted to  690,779 tons. I ro n  ore im ports  
am ounted to  12,569 tons and wool im p o rts  to  345 tons.

The grave d iff ic u lty  fo r  the  p o r t o f D anzig  in  respect 
o f the  fo re ign  trade  tra ffic  is th e  ever grow ing d isp ropor­
t io n  between exports  and im ports , w h ich  renders sh ip­
p ing  m ore and m ore unp ro fitab le  business. (S ch iffah rt, 
M ay  7.)

S O C I A L  A N D  L A B O U R  C O N D I T I O N S
Unemployment Returns.— The general conditions in  

the  labour m a rke t o f the  Free State have recen tly  shown 
a m arked change fo r  the  be tte r. A t  the  end of M arch 
the  num ber o f registered unem ployed in  rece ip t of 
unem p loym ent bene fit was 18,859 ; b y  the  end of 
A p r i l th is  num ber had  fa llen  to  15,745, a decline, th a t  is, 
of 3,114 o r nearly  17 per cent, w ith in  a m on th . The 
largest num ber o f unem ployed du rin g  A p r i l was recorded 
in  the  m un ic ip a l d is tr ic t o f Danzig, the  figures being 
8,231 males and 1,915 females, o r a to ta l o f 10,146 
persons. The d is tr ic t o f Grosses W erder reported 
1,723 unem ployed, H ighe r D anzig 1,005, Low er Danzig 
900, Z oppot 982 and O liva  839. The num ber of unem ­
p loyed in  the  rem a in ing  d is tr ic ts  was considerably 
low er th a n  in  any o f the  above m entioned. U nem p loy­
m en t i 8 s t i l l  m ost pronounced am ongst th e  unskilled  
workers (2,403 males and 1,128 females), the  m eta l 
trades (1,970), the  b u ild in g  trades and t im b e r in d u s try  
(1,403), and com m ercia l employees (626 males and 470 
females). The to ta l of unem ploym ent benefits granted 
d u rin g  the  m o n th  o f A p r i l am ounted to  Gu.346,606, 
exc lud ing re lie f in  k in d . (Danziger Zeitung, M ay 6.)

C O M M U N I C A T I O N S
Oversea Communications and Port and Railway

Works— D u rin g  the  past year, states the  Danziger 
eitung, a new and regu lar service was established fo r

fo r tn ig h t ly  sailings between D anzig  and the  L e va n t. 
The vessels belong to  the  Svenska O rien t L in ie n  a t 
G öteborg, w h ich  is a ffilia ted  to  the  A x e l B ros tröm  
and Sons group of Göteborg. They are o f the  m ost 
m odern type , hav ing  been b u ilt  d u rin g  the  period  
1920-22, and are especially adapted to  th is  p a rtic u la r 
tra n s p o rt trade. As the  trade  w ith  n o r th  A fr ic a  and 
th e  N ear E as t is m ore and m ore developed b y  th is  new 
service the re  should be a favourab le  reac tion  upon  the  
economic life  of the  Free State.

S ch iffahrt o f A p r i l  30 reports  th a t g reat headway is 
being made w ith  the  p o r t im provem ents a t D anzig . 
The w o rk  o f developing the  docks is proceeding sa tis ­
fa c to r ily , the  extension of the  W eichsel ra ilw a y  s ta tio n  
has a lready begun and the  foundations have been la id  
fo r  new warehouses a t the  docks. I n  a sho rt t im e  the  
new flo a tin g  crane w il l  be ready to  begin operations.

The Danziger Zeitung  announces th a t  a t the  recent 
in te r-m in is te r ia l conference over plans fo r  th e  b e tte r 
ad ap ta tion  o f the  ra ilw ays to  the  proposed new con d i­
tions a t the  p o r t i t  was agreed th a t  b y  the  end o f the  
present year the  expo rt tu rn o v e r v ia  D anz ig  w ou ld  
p ro b a b ly  a tta in  an average vo lum e o f 400,000 tons a 
m on th , of w h ich  coal exports w o u ld  account fo r  230,000 
tons, w h ile  exports  v ia  Gdingen w o u ld  be 120,000 tons 
per m on th , w ith  coal to ta llin g  100,000 tons. I n  accord­
ance w ith  the  agreement of Novem ber 21, 1921, the  
ra ilw ays  are ob liged to  keep pace w ith  p o r t extensions 
and im provem ents b y  la y in g  down fresh tracks, w h ich  
w i l l  cost abou t 2.5 m ill,  z lo tys. The progress th a t  is 
be ing made w ith  the  p o r t  extensions a t Gdingen sug­
gests th a t  the  w o rk  w il l  be com pleted b y  th e  end o f the  
year ; th is  w i l l  ca ll fo r  ra ilw a y  extensions and im p ro v e ­
m ents a t Gdingen costing a fu r th e r 2.5 m ill.

F R A N C E
P O L I T I C A L  A N D  F I N A N C I A L

The Stabilisation Question.— The pan ic  p rovoked  
a fo r tn ig h t ago b y  the  rise in  fo re ign exchanges led  to  
fresh discussion abou t the  s tab ilisa tion  o f th e  franc. 
There is even a group now  in  P a rliam e n t called “  groupe 
de stab ilisa tion ,”  in  w h ich  th e  fo rm er M in is te r o f M arine , 
M . Bore l, p lays the  lead ing p a rt. There are p ra c tic a lly  
no opponents o f s tab ilisa tion , b u t the  question as to  the  
exact m om ent a t w h ich  the  re fo rm  should be in tro du ced  
and th a t  as to  the  ra te  a t w h ich  s tab ilisa tion  should 
take  place continue to  be m a tte rs  of strenuous con­
te n tio n . F ro m  the  mass o f speeches and  artic les  on 
the  currency question we quote th e  com peten t opin ions.

M. Decamps, D irec to r of E conom ic S tud ies Service 
a t th e  B a n k  o f France, expounded h is  v iew s in  a 
paper de live red before th e  Society fo r  P o lit ic a l E conom y 
on M ay  5. Assum ing th a t  s ta b ilisa tio n  was s ta rte d  
under th e  present conditions and a t th e  ac tu a l ra te  o f 
exchange o f F r.150 to  the  £ sterling , th e  f irs t  effect 
w o u ld  be (as was the case in  I ta ly  and in  B e lg ium ) th a t  
people h o ld ing  francs o r speculating on the  rise o f the  
F rench currency w ou ld  s ta rt speculating on its  fa ll, a 
specu la tion  w ith o u t an y  risk . A ccord ing  to  M. 
Decamps, the re  are no su ffic ien t elements of resistance 
in  th e  balance o f paym ents o f France. The balance of 
trade  has been adverse fo r  the  la s t n ine  m onths, and 
s ta b ilisa tio n  is  n o t calcula ted to  im p rove  i t .  O ther 
elements, too , of the  balance o f paym ents canno t be 
in fluenced in  a favourab le  d irec tio n  b y  s tab ilisa tion . 
M uch is heard of the  go ld  reserve a t the  B a n k  o f France. 
A ccounted  a t its  present value, i t  represents a cover of 
42 per cent, o f the  note issue (exclusive o f the  go ld  
deposited as a guarantee w ith  th e  B r it is h  Treasury). 
I n  his op in ion , the  p ro p o rtio n  o f cover has no longer 
the  m eaning i t  had in  pre -w ar tim e , because the B ank 
o f F rance does n o t in fluence th e  m a rk e t to  th e  same 
ex te n t. I ts  p rin c ip a l weapon (the  d iscoun t ra te ) is 
no longer effective, fo r  the  fo llo w in g  reasons : prices in  
F rance are now  a t a leve l considerab ly be low  th a t  of 
o ther countries i f  reckoned in  fo re ign  currencies a t the 
present ra te  o f exchange. Therefore, th e  ra te  of
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exchange be ing fix e d  a t th e  present ra te , prices 
(especially re ta il prices) w i l l  have a tendency to  move 
tow ards p a r ity  w ith  prices abroad. Consequently 
m ore m oney w il l  be needed. B u t the  question is w hether 
the  B a n k  w i l l  be able to  stop th is  dem and fo r  m oney 
when price p a r ity  has been reached, and consequently 
s top an u n ju s tifie d  rise in  prices.

The balance-sheet o f th e  B a n k  o f F rance contains 
tw o  im p o rta n t assets sub ject to  con trac tion , v iz . b ills  
d iscounted and guaranteed advances. A t  the  present 
m om ent th e y  do n o t exceed on the  average 
5 m illia rd s  and 2 m illia rd s  respective ly , together some 
7 m illia rd s  o f francs, as com pared w ith  52 m illia rd s  of 
notes in  c ircu la tio n  and some S m illia rd s  of deposits on 
th e  l ia b i l i t y  side.

The p rin c ip a l asset o f the  B a n k  consists o f advances 
to  the  G overnm ent, am oun ting  to  some 36 m illia rd s  of 
francs, an asset w h ich  unde r present cond itions is 
im m obilised . T h is  m ust be considered as an im p o rta n t 
h ind rance  to  th e  possib ilities o f regu la ting  the  m arke t.

M oreover, th e  ac tio n  o f the  B a n k  can be checked b y  
another fa c to r : i f  the  B a n k  s ta rts  con tra c ting  cred its 
and ra is ing  its  ra te  o f in te rest, people in  need o f m oney 
w i l l  ask th e  T reasury fo r  repaym ent o f the  Treasury 
b ills  th e y  h o ld  ( in d iv idu a ls  as w e ll as banks). The 
T reasu ry  ho ld in g  now  m ore th a n  48 m illia rd s  o f francs 
o f the  c o u n try ’s m oney against b ills  run n ing  fro m  one 
to  tw e lve  m onths, fresh m oney in  la rge am ounts can be 
ob ta ined fro m  i t  a t any m om ent. I n  the  op in ion  of 
M . Decamps, the  flo a tin g  debt p rob lem  is the  f irs t 
p rob lem  to  be resolved before legal s ta b ilisa tio n  is 
undertaken . H e  lays stress on th e  fa c t th a t  the  
s ta b ilisa tio n  is n o t o n ly  a leg is la tive  act w h ich  consists 
in  changing the  in te r-m o n e ta ry  re la tio n  ; b u t i t  also 
requires previous ad ju s tm e n t to  th e  new cond itions 
in  order to  be able to  m a in ta in  s ta b ility  once i t  has 
been a tta ined .

The effects o f s tab ilisa tion  a t th e  actua l ra te  are also 
discussed b y  M . P ié tr i,  a D e p u ty  w ho was fo rm erly  a 
h igh  o ffic ia l a t the  M in is try  o f F inance, in  an a rtic le  he 
publishes in  the  In fo rm a tio n  (June 3). I n  h is op in ion, 
s ta b ilisa tio n  o f the  franc  a t the  present ra te  w ill lead to  
new in fla tio n , b u t he does n o t see an y  means o f avo id ing 
th is . T o  raise th e  va lue o f th e  franc  w ou ld  be too 
d iff ic u lt, n o t to  say im possible. H is  v iews are ve ry  
s im ple : the  index num ber o f re ta il prices in  France 
being now  abou t 500, s tab ilisa tion  o f the  franc a t a 
va lue  equal to  |  o f its  p re -w ar p a r ity  w o u ld  lead to  a 
rise in  home prices u n t i l  p rice  p a r ity  is reached. 
H e  considers th a t  c ircu la tio n  m ust increase in  th e  same 
p ro p o rtio n . D iffe re n t argum ents convince M . P ié tr i 
th a t  th e  m oney c ircu la tio n  in  France (inc lud ing  A lsace- 
Lo rra in e ) in  pre -w ar tim es— bo th  com  and banknotes—  
should n o t be less th a n  13 m illia rd s  of francs. M u ltip lie d  
b y  th e  coeffic ient o f the  necessary rise in  prices (6), i t  
produces 78 m illia rd s , th is  be ing th e  am oun t of currency 
necessary fo r  the  com m ercia l tu rno ve r. M oreover, as 
the  w o rld  prices in  te rm s of go ld  are now  b y  60 per 
cent, h igher th a n  the  pre -w ar prices, the  same co­
effic ient m ust be app lied  to  the  F rench prices and 
currency. Thus the  necessary currency c ircu la tio n  
should be some 124.8 m illia rd s  o f francs. (Because o f 
an  e rro r in  the  ap p lica tio n  of the  coefficient M . P ié tr i 
f in a lly  arrives a t th e  am oun t o f 85.8 m illia rds .)

The actua l c irc u la tio n  being some 52 m illia rds , new 
currency issues w i l l  become necessary. (E ven  w ith  
prices a t 500, the  c ircu la tio n  should be 1 3 X 5 = 6 5  
m illia rd s  ; in  the  op in ion  o f M . P ié tr i,  the  shortage 
65— 5 2 = 1 3  is due to  th e  fa c t th a t  T reasury B il ls  p lay  
in  ce rta in  transactions the  rô le  o f m oney.) Moreover, 
i t  is im possib le to  p re ven t fresh issues ta k in g  place, 
because the  repaym ent of the  ou ts tand ing  T reasury B ills  
can be dem anded b y  the  holders o f th e m  w ho are in  need 
o f m oney (cp. the  op in ion  o f M. Decamps above). The 
conclusion a t w h ich  M . P ié tr i has a rrived  is th a t,  i f  
s tab ilisa tion  is desired w ith  the  £ a t 150, in fla tio n  m ust 
be accepted. I f  in fla t io n  is to  be avo ided a t an y  cost, 
th e  franc m ust be s tab ilised a t a m uch  h igher ra te , say

a t 115 o r 120. B u t th is  la s t measure is ju s t w ha t 
caused the  fa ilu re  o f the  Belg ian a ttem p t.

A G R I C U L T U R E
Report on the Crops.— The M in is try  o f A g ricu ltu re  

has recen tly  pub lished the  results of its  in q u iry  in to  the
con d ition  o f the  crops as a t M ay 1. The area sown was
as fo llow s (in hectares)

1926. 1925.
For winter wheat ... .............  5,212,190 5,410,280
For spring wheat ... .............  233,860 160,700

5,446,050 5,570,980

For winter oats .............  850,130 846,680
For spring oats .............  2,658,330 2,615,500

3,508,460 3,462,180
The sta te  o f the  crops a t the  above date was m uch
worse tha n  las t year, as shown b y  the  fo llow ing  figures
(80=goocl, 6 0 = fa ir ly  good, 50 =passable) :—

1926. 1925.
Winter wheat ... ..............  69 70
Spring wheat ... ..............  68 73
Winter oats ..............  07 74
Spring oats ..............  71 73

The bad w eather p re va len t th ro u g h o u t M ay can on ly
have made these cond itions  worse. T h is  constitutes, 
therefore, an un favou rab le  elem ent fo r  the  French 
balance o f trade , w h ich  m ust be taken  in to  account.

C O L O N I A L  I N T E L L I G E N C E .
Economic Conditions in Indo-China.— Accord ing 

to  the  R e po rt fo r  1925- published b y  the  Council o f the  
B a n k  o f Indo-C h ina , the  s itu a tio n  o f th is , the  richest of 
the  French colonies, is  ve ry  sa tis fac to ry . M onetary  
conditions were q u ite  no rm a l because th e  price  o f s ilver 
in  London fluc tu a ted  w ith in  na rrow  lim its  (the highest 
qu o ta tio n  being 33/gd- per oz. and the  lowest 31-¿-d. 
on M ay 21). The s lig h t fa ll experienced in  s ilver 
du ring  the  f irs t  h a lf of the  year was due to  the  £ reaching 
go ld p a r ity . The re la tive  s ta b ility  o f the  price o f s ilver 
p e rm itte d  a c o u n try  w ith  a s ilver s tandard  to  enter 
w ith o u t an y  obstacle in to  a ll sorts o f transactions w ith  
fo re ign  countries. B u t, o f course, th e  F rench franc 
suffered a severe fa ll in  te rm s o f Indo-Chinese piastres, 
the  ra te  being F r.16 to  the  p iastre  on December 28, 
a fte r hav ing  been a t F r.12 in  J u ly  and a t F r.9 .95 in  
Jan ua ry  1925.

The p rin c ip a l exp o rt p roducts— rice, paddy and th e ir  
de riva tives— gave a good y ie ld , th e  expo rt am oun ting  
to  1,426,000 tons, a figure never reached before 
except in  1918 and 1921. The m arke t fo r these goods 
was also v e ry  favourab le . P addy decortica tion  is 
m aking  good progress.

G reat hopes are en te rta ined  w ith  regard to  the  rubber 
p ro du c tion  o f Indo-C h ina . R ubber g row ing was on ly  
s ta rted  on a com m ercia l scale in  1913, and has since 
made rem arkab le progress. Indo-C h ina  has no t 
adhered to  the  Stevenson scheme and was therefore 
in  a po s ition  to  develop its  p roduction , w h ich, however, 
s t i l l  rem ains com p ara tive ly  v e ry  sm all. The fo llow ing 
figures o f the  exp o rt o f rubber fro m  Indo-C h ina  are 
s ign ifican t :—

Total tons. To France.
1920
1921
1922
1923
1924
1925

3,141 —
3,648 —
4,620 3,670
5,694 3,699
6,796 5,001
7,150 6,664

The corn crops were also excellent.
The im p o rt tra d e  o f the  co lony was favou rab ly  

in fluenced b y  th e  ab undan t crops and b y  gccd prices. 
The increased purchasing power of the  popu la tion  
p e rm itte d  m ore extensive bu y in g , especially of F rench 
goods, favou red  b y  th e  deprecia tion  o f the  franc. A n  
increase in  com m ercia l a c t iv ity  was noticed in  all
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branches, and a s trong tendency fo r increased hoard ing 
has also been observed d u rin g  the  year under review.

The tu rn o v e r o f fore ign tra d e  has shown a consider­
able increase am o un ting  to  Fr.4 ,236 m ill,  as against 
F r.2 ,259 m ill,  in  1924, an increase w h ich  exceeds b y  
fa r  the  deprec ia tion  o f the  franc. The favourab le 
balance of trade  was F r.675 m ill,  as against F r.380 m ill- 
in  th e  preceding year. The increase in  the  tu rno ve r 
o f trade  w ith  France was com p ara tive ly  sm all, represent­
in g  F r.475 m ill.  (F r.253 m ill,  fo r  exports  and Fr.222 
m ill,  fo r  im ports).

On th e  whole, 1925 was a year o f rem arkab le develop­
m en t fo r  F rench Indo-C h ina .

GERMANY
T R A D E

Foreign Trade Returns for April.— T he  great increase 
in  exports w h ich  occurred in  M arch, b rin g in g  the  to ta l 
to  the  h ith e rto  unequa lled figure o f R m k .927 m illio n , 
was n o t m a in ta ined  d u rin g  A p r il,  when exports assumed 
ap p ro x im a te ly  the  p ropo rtions  of the  m o n th  o f F e b ru ­
a ry , show ing a to ta l of R m k .781.7 m illio n , w h ile  im ports  
rose fro m  R m k .686.8 m illio n  in  M arch to  Rm k.728.9 
m illio n . The exp o rt surp lus was thus reduced fro m  
Rm k.240.1 m illio n  in  M arch, R m k .67 m illio n  in  F ebruary  
and R m k.68  m illio n  in  Jan ua ry  to  R m k.53  m illio n . 
Nevertheless the  f irs t  fo u r m onths o f 1926 show an export 
surp lus o f Rm k.428 m illio n  in  com parison w ith  an excess of 
im p o rts  o f R m k . 1,976 m illio n  du ring  the  corresponding 
pe riod  o f the  prev ious year. The sh rin k in g  o f the  
c red it balance in  the  m on th  o f A p r i l is n o t rem arkable 
in  itse lf. J u s t as a de b it trade  balance such as th a t  of 
the  prev ious year is o n ly  possible i f  the  balance of 
paym ents adm its  o f i t ,  so a c red it trade  b;alance cannot 
be con tinuous ly  m a in ta ined  unless the  corresponding 
equ iva len t is ava ilab le  in  the  paym en t balance. Such 
counter-va lues m ay be fo rm ed b y  means o f pay ing  off, 
o r pa y in g  in te rest on, fo re ign  debts, o r b y  means of 
cap ita l expo rt, or, on a sm all scale, th ro u g h  the  accum u­
la tio n  o f go ld  o r fo re ign  currency deposits in  the  home 
cou n try . L a te r on the  rep a ra tion  de liveries w i l l  la rge ly  
absorb w hateve r exp o rt surp lus m a y  ex is t. F o r the  
present th e y  do n o t p la y  an y  great p a r t  as a counter- 
value, th e  in te res t and redem ption  ob liga tions of the  
p r iv a te  fo re ign  cred its  w h ich  have been taken  up  since 
the  s tab ilisa tion  o f G erm any being fo r  the  m om ent o f 
m ore im portance. The circum stance of the  greatest 
im portance fo r  the  balance o f paym ents was doubtless 
the  fa c t th a t  ow ing  to  the  great l iq u id ity  in  the  German 
m oney m a rke t a num ber o f sho rt te rm  fo re ign  cred its 
were re im bursed, and above and beyond th is  German 
m oney was even placed abroad fo r sho rt periods. The 
fore ign currency m ovem ent in  the  R e ichsbank was 
there fore a re trograde one d u rin g  the  m o n th  o f M arch 
in  sp ite  o f th e  surplus in  the  balance o f fo re ign  trade . 
The im p o rt surp lus in  th e  go ld  balance-sheet was also 
a ve ry  na rrow  one. I t  is in  th is  developm ent th a t  the  
cause o f the  previous m o n th ’s m ovem ent in  the  balance 
o f trade  m ust be sought. Nevertheless as the  re s tr ic ­
tions a ffecting  Germ an cap ita l exp o rt grew, so the  
p o ss ib ility  o f th e  m aintenance o f a w ide c re d it m arg in  
in  the  balance o f fo re ign trade  dw ind led. M eanw hile 
the  m om en ta ry  p lus o r m inus o f th e  balance of 
trade , w h ich  in  th e  long ru n  is dependent on o ther 
factors, is o f less im portance to  th e  p ro spe rity  of a 
c o u n try  th a n  the  to ta l vo lum e o f fo re ign  trade . On 
the  whole G erm an export showed a steady upw ard  
tendency d u rin g  the  past year, and even the  decrease 
in  A p r i l  occurred o n ly  in  a s ligh t degree a t the  expense 
o f the  p a rtic u la r ly  im p o rta n t exp o rt o f m anufactured 
artic les. The resu lt o f a single m o n th  should n o t be 
overestim ated as regards its  sym ptom a tic  im portance. 
Chance and seasonal fluc tua tions— exports  decreased 
las t year in  the  m o n th  o f A p r i l— p la y  a la rge p a rt. I n  
order to  judge o f the  general tre n d  a m uch  longer period 
m ust be exam ined. (F ra n k fu rte r Zeitung, M ay  21.)

The Ham burger Fremdenblatt o f th e  same date p u b ­
lishes de ta iled  tab les show ing the  developm ent of 
im p o rts  and exports  d u rin g  the  m o n th  o f A p r i l as 
fo llow s ( in  m illio ns  o f Reichsm arks— a, p re -w a r ; 6,
present v a lu e s ):—

Imports. March. April. Jan. to Apr.

Foodstuffs and beverages (a)
(b)

166.0
220.0

203
267

708
939

Raw materials and semi- (a) 266.4 292 1,122
manufactured goods (b) 331.6 357 1,399

Finished products (a)
(b)

63.5
85.6

71
90

279
372

Gold and silver ........... (a)
(b)

41.2
41.5

6
6

132
133

Total (a) 543.7 578 2,263
(b) 926.9 729 2,460

Exports.

Foodstuffs and beverages (a)
(b)

38.6
45.2

26
28

159
190

Raw materials and semi- (a) 161.8 132 563
manufactured goods (b) 190.4 153 671

Finished products .............. (a)
(b)

486.2
686.4

427
597

1,717
2,416

Gold and silver (a)
(b)

3.7
3.8

2
2

17
18

Total (a) 691.0 587 2,460
(b) 926.9 782 3,299

The ne t goods im p o rt in  A p r i l  shows an increase of 
R m k.78  m illio n . The im p o rt o f foodstuffs and bever­
ages has risen b y  R m k.48  m illio n , th a t  o f ra w  m ateria ls  
and sem i-m anufactured goods b y  R m k.25  m illio n  and 
th a t  o f m anufactured artic les b y  R m k.5  m illio n . The 
im p o rt o f go ld  and silver, on the  o ther hand, has 
decreased b y  R m k.36  m illio n . W here exports  are 
concerned there is a decrease o f R m k. 144 m illio n  to  
record, o r ra th e r m ore th a n  the increase in  M arch as 
com pared w ith  F eb ru a ry  (R m k .140 m illio n ).' E ven  
tho ugh  the  m anufactured goods exp o rt b y  v ir tu e  o f its  
im p o rta n t share in  the  to ta l exports be the  ch ie f con­
tr ib u tin g  fac to r, w ith  R m k. 89 m illio n , the11) am oun t o f 
the  decrease has n o t e n tire ly  counterbalanced the  
increase o f the  m o n th  o f M arch, R m k. 122 m illio n . W ith  
R m k.597 m illio n  the  m anufactu red  goods e xp o rt is n o t 
o n ly  w e ll above the  average m o n th ly  figu re  fo r  1925 
(Rm k.552 m illio n ), b u t shows, ap a rt fro m  the  decrease 
as com pared w ith  M arch, an increase as com pared w ith  
the  previous m onths. The exp o rt o f ra w  m ateria ls  
shows a decrease as com pared w ith  th e  previous m on th  
o f R m k . 3 8 m illio n  and th e  e xp o rt o f foodstuffs "a n d  
beverages also a  decrease o f R m k .1 7 'm illio n .'^ : | f  jfSR 

The im p o rt o f foodstuffs® and ;; beverages show s! an 
increase as com pared w ith  the  prev iousJm onth  o f|R rh k . 
47.6 m illio n , the  chief c o n tr ib u tin g  fac to rs ’’ being" wheat 
(R m k .23.2 m illio n ), rice (R m k .1 3 .3 f m illio n ),1* b a rle y , 
vegetables, and vegetable oils and fats. * ; li-F f ■£■ ¡¿I] 

The im p o rt o f raw  m ateria ls  and sem i-m anufactured 
goods shows an increase o f R m k.25 .4 m illio n  as'( com ­
pared w ith  the  previous m o n th . The im p o rt o f m in e ra l
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oils, o il fru its , o il seeds, b u ild in g  tim b e r, iro n  ore and 
in d ia -rub be r has increased, w h ile  th e  im p o rt o f te x t ile  
raw  m ateria ls  shows a decrease (by  R m k.5 .9  m illio n ).

The im p o rt o f fin ished goods rose b y  R m k.4 .8  m illio n . 
The im p o rt o f te x t ile  fin ished p roducts shows an increase 
of R m k.4 .9  m illio n  as com pared w ith  the  previous 
m on th , w h ich  was evenly d is tr ib u te d  over c o tto n  and 
woollen yarns and fabrics. The im p o rt of ro llin g  m il l 
p roducts and iro n  goods rem ained p ra c tic a lly  unchanged.

The exp o rt o f foodstuffs and beverages shows a de­
crease o f R m k.16 .9  m illio n  as com pared w ith  the  previous 
m on th , w heat p a rtic ip a tin g  to  the  ex te n t of R m k.10 .5  
m illio n . E xp o rts  o f w heat am ounted to  26,740 d .c tr . 
and those of rye  to  209,193 d .c tr.

The exp o rt o f raw  m ateria ls  and  sem i-m anufactured 
goods shows a decrease o f R m k.37 .6  as com pared w ith  
the  previous m on th , th e  greatest decrease occurring  in  
the  te x t ile  raw  m a te ria l exp o rt w ith  R m k.7 .5  m illio n . 
Decreases occurred fu r th e r  in  non-oleaginous seeds, 
su lphu ric  acid, am m onia, wood chips and cellulose.

I n  the  e xp o rt o f fin ished goods a drop of Rm k.89.1 
is registered. The largest decreases are in  te x tile  
fin ished products, R m k.34.1 m illio n , ch ie fly  a ffecting 
co tton  and woollen fabrics, ro llin g  m il l p roducts  and 
iro n  goods w ith  R m k.7 .4  m illio n , leather, lea ther goods, 
paper and paper goods and machines w ith  R m k.5 .9  
m illio n .

The im p o rt o f go ld  and s ilve r shows a decrease as 
com pared w ith  th e  previous m o n th  o f R m k.35.7 m illio n , 
and the  exp o rt has also decreased b y  R m k.1 .4  m illio n .

I N D U S T R Y
The Coal Supply.— The reticence w h ich  has p reva iled  

am ong consumers since the  ou tb reak of the  general 
s tr ik e  in  E ng land  has been broken th rou gh , to  a certa in  
exten t, d u rin g  the  past week b y  increased deliveries to  
France and B e lg ium . As no coal cou ld reach France or 
B e lg ium  th rou gh  the  po rts  these countries were ob liged 
to  release the  im p o rted  Germ an coal, w h ich  is th e o re ti­
ca lly  p ro h ib ite d  o r made dependent on pe rm its  w h ich  are 
p ra c tic a lly  im possible to  ob ta in . A t  present, in  a d d i­
t io n  to  rep a ra tion  deliveries, considerable quan tities  o f 
free Germ an m arke t coal are be ing sent in to  the  countries 
in  question— p r im a r ily  gas coal fo r  the  gasworks, 
b itu m in ous  coal fo r  ra ilw a y  use, and o ther f irs t  q u a lity  
coals, as i t  is precise ly these varie ties  th a t  are lack ing  
on account o f the  E ng lish  s trike . In d u s tr ia l coal is 
also required, b u t in  sm aller quan tities , least of a l l 
coke, as no change has occurred in  the  coke dem and in  
consequence o f the  s tr ike  in  E ng land , the  coke req u ire ­
m ents o f F rance being satisfied b y  the  fine coal repara ­
t io n  deliveries fro m  Germ any. (Kölnische Zeitung, 
M ay 27.)

The G erm an coal o u tp u t du rin g  A p r i l  shows a heavy 
decrease, ch ie fly  ow ing to  th e  E aste r ho lidays. I t  
should also be remembered th a t  A p r i l  contained one 
da y  less th a n  the  previous m on th . The fo llow ing  
tab le  gives deta ils  o f the  p ro du c tion  figures (in  m illio ns  
o f to n s ) :—

1913, monthly

Hard
coal. Lignite. Coke.

Hard coal, 
briqu­
ettes.

Lignite
briqu­
ettes.

average
1925, monthly

15.84 6.94 2.89 0.58 1.83

average 11.06 11.65 2.40 0.42 2.80
1926, January 11.19 12.22 2.11 0.48 2.92

February 10.62 11.08 1.99 0.46 2.74
March ... 11.42 11.83 2.14 0.45 2.88
A pril 10.09 10.07 1.96 0.36 2.49 

(F ra n k fu rte r Ze itung, M a y  26.)

Sale of Stumm Interests to New Mining Trust.— The
A dm in is tra to rs  o f the  S tum m  Concern and the  f irm  o f 
Gebr. S tum m  o f N eunk irchen  have announced w ith  
laconic b re v ity  the  sale o f th e  S tum m  p a rtic ip a tio n  in  
the  K ra f t  Ironw orks , the  W estpha lian  Iro n  and W ire  
W orks, the  W itte n  Cast Steel W orks, the  Iro n  In d u s try  
Com pany a t M enden and Schwerte, and the  N o rth  
Germ an F oundry . N o  in d ica tio n  o f the  am oun t of the

purchase price is given, no r have the V ere in ig ten  
Stahlwerke published any deta ils  o f th is  f irs t  im p o rta n t 
transa c tion  effected so soon a fte r th e ir  o ffic ia l estab lish­
m en t. I t  is m ere ly  s tated th a t  the  sale has taken  place 
under such cond itions as w i l l  te rm in a te  the  fin a n c ia l 
d ifficu ltie s  o f th e  S tum m  Concern. As regards the  
p a rtic ip a tio n  o f the  S tum m  Concern in  the share c a p ita l 
o f the  companies in  question, th e y  are believed to  be as 
fo llow s : 93 per cent, o f the  R m k.18.75 m illio n  o f
cap ita l o f th e  K ra f t  Iro n w o rks  ; 83 per cent, o f the  
R m k.10 .5  m illio n  ca p ita l o f the  W estpha lian  I ro n  and 
W ire  W orks  ; 92 per cent, o f the  R m k.4 .53 m illio n  
cap ita l o f th e  I ro n  In d u s try  Com pany a t M enden and 
Schwerte ; 51 per cent, o f the  R m k.10 .4  m illio n  ca p ita l 
o f the  Cast Steel W orks  in  W itte n , and 60 per cent, o f 
the  R m k.9  m illio n  cap ita l of the  N o rth  G erm an F o u n d ry  
Com pany in  Bremen-Oslebshausen.

T h is sale constitu tes the  second step in  the  recon­
s tru c tio n  o f the  S tum m  Concern on a so lven t basis, and 
w i l l  leave in  th e ir  possession on ly  the  Gelsenkirchen 
Cast Steel and Iro n  W orks  and the  undertak ings in  
w h ich  th e y  are in terested, and fu rth e r the  Saar u n d e r­
tak ings o f the  N eunk irchen  Ironw orks  Com pany and 
the  H o m b u rg  Ironw orks , in  each o f w h ich  F rench  
in terests s t i l l  p a rtic ip a te  to  the  ex te n t o f 40 per cent. ; 
and f in a lly  the  coal basis of the  concern in  the  R u h r 
d is tr ic t, the  G ewerkschaft M in is te r Achenbach and the 
Aplerbecker A k t ie n  V ere in  fu r  Bergbau.

On the  o ther hand, th e  purchase o f the  S tum m  iro n ­
w orks w il l  g re a tly  enrich  the  V ere in ig ten S tah lw erke, 
com ple ting  th e ir  p ro du c tion  program m e and extend ing  
th e ir  in terests in  the  Germ an heavy in d u s try , b u t  above 
a ll i t  w i l l  fu r th e r streng then th e ir  a lready strong po s ition  
w ith in  the  G erm an Iro n  Unions. The V ere in ig ten  
S tahlwerke w i l l  now  have a t th e ir  disposal, toge ther 
w ith  the  n e w ly  acquired S tum m  w orks, 7,149,568 tons 
or 45.5 per cent, o f the  15,697,327 tons c o n s titu tin g  
the  en tire  p a rtic ip a tio n  o f the  crude steel unions. The 
in d iv id u a l quotas o f the  new ly  acquired w orks are as 
fo llow s :— ■

Tons.
K ra ft Ironworks ... 300,000
W itten Cast Steel Works 397,700
Iron Industry Company... 79,200
Westphalian Iron and Wire Works 88,800

Total ... ..........................  865,700
(Hamburger Fremdenblatt, M ay  25.)

The Output Of Pig Iron in April.— The F rank fu rte r  
Zeitung, M a y  21, publishes a re p o rt o f th e  o u tp u t o f 
p ig  iro n  d u rin g  th e  m o n th  o f A p r il,  according to  w h ich  
there  has been, fo llow ing  upon an increase o f 14 per cen t, 
in  M arch as com pared w ith  F ebruary , a d rop  of 7 per 
cent, to  668,203 tons as com pared w ith  716,654 tons in  
the  past m on th . D u rin g  th e  f irs t  fo u r m onths o f the  
year the  p ro du c tion  am ounted to  2,705,687 tons as 
against 3,670,136 tons in  th e  corresponding pe riod  o f 
1925. A p a rt fro m  Bessemer, pudd le and o ther p ig  iro n , 
th e  o u tp u t o f w h ich , a t 4 per cent, of the  pre -w ar figu re  
has become neglig ib le , he m a tite  and special iro n  m ake 
up  45 per cent, o f the  fo u r m on ths ’ o u tp u t as com pared 
w ith  36 per cent, in  1925. I n  the  in d iv id u a l d is tr ic ts  
the  greatest d rop  has been experienced in  S ilesia, 
N o rth -east and C entra l G erm any, v iz . 36 per cent. 
The decrease in  A p r i l is p a r t ly  a ttr ib u ta b le  to  the  p re ­
v a ilin g  slackness in  the  p ig  iro n  m arke t, and i t  should 
be remembered th a t  the re  was one w o rk in g  day less th a n  
in  M arch.

The fo llow ing  tab le  gives an analysis o f the  o u tp u t 
in  A p r i l 1926 as com pared w ith  th e  previous m o n th  
and w ith  A p r i l 1925, and also in  the  pe riod  J a n u a ry  to  
A p r i l 1925 and 1926 (in  tons) :—

A pril March A pril January to A pril
Varieties. 1926. 1926. 1925. 1926. 1925.
Hematite
Foundry

38,417 35,876 75,925 162,462 293,281

pig iron 
Bessemer

78,022 90,588 102,939 347,788 460,555

pig iron 1,207 — 5,616 3,905 20,312
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April March April January to A pril
Varieties. 1926. 1926. 1925. 1926. 1925.
Thomas pig 
iron

S te e l an  d
405,020 431,872 512,020 1,664,093 2,072,885

Spiegel iron, 
Ferro - man-
gañese and 
ferro-sili-

813,911cate
Puddle and

143,887 157,966 197,319 523,662

other pig 9,192iron 1,650 352 2,543 3,777

Total 668,203 716,654 896,362 2,705,687 3,670,136

Districts.
Rhineland

and West- 2,878,030phalia ... 
Sieg., Lahn

538,558 575,794 693,592 2,164,951

and D ill 
d istrict and 
Oberhesse 43,780 44,062 57,486 153,140 219,441

Silesia 
North, East

17,874 15,784 26,085 70,040 109,592

and Central 
Germany 52,622 61,789 97,933 244,609 380,566

South Ger- 82,507many ... 15,369 19,225 21,266 72,947

Total 668,203 716,654 896,362 2,705,687 3,670,136

Blastfurnaces at the end of A pril.
213.3Available 208 208 212 208.0

Blast furnaces
118.5in  action 80 79 119 80.8

Blast furnaces 12.8damped down 33 
Blast furnaces

42 14 35.2

57.0in  repair 
Ready to be

67 61 51 62.0

25.0blown in 28 26 28 30.0
Capacity (24 
hours) ... 

Average daily
50,850 50,870 47,120 50,705 46,711

30,584output ... 22,273 23,118 29,878 22,547

S O C I A L  A N D  L A B O U R  C O N D I T I O N S
Unemployment at the End of April.— The s itu a tio n  

of the  la bo u r m a rke t had h a rd ly  changed a t the  end of 
A p r i l  as com pared w ith  the  previous m on th . The 
num ber o f those rece iv ing unem p loym ent benefit fe ll 
s lig h tly  fro m  1,942,000 to  1,784,165. The num ber of 
e n tire ly  unem ployed members in  th e  trade  unions 
declined fro m  21.6 per cent, to  18.7 per cent, and th a t 
o f p a rt- t im e  w orkers fro m  21.3 per cent, to  18.4 per cent.

The fo llow ing  received unem p loym ent bene fit :—  
Males. Females. Total.

On March 1 ... 1,750,139 306,040 2,056,179
On A pril 1 ... 1,623*269 318,731 1,942,000
On May 1 ... 1,467,235 316,930 1,784,165

These figures show th a t th e  absorp tion  o f labour b y  
a g ricu ltu re  has n o t reduced the num ber o f the  unem ­
p loyed  to  the  e x te n t expected, p a r t ly  because the  
seasonal increase in  the  dem and fo r la bo u r is re la tive ly  
res tric ted , and p a r t ly  because cond itions grew  worse in  
some branches o f in d u s try .

The unem ploym ent s ta tis tics  o f th e  trade  unions 
show a s lig h t im provem ent. The b u ild in g  trade , 
w h ich  should ten d  to  rev ive  the  la bo ur m a rke t a t th is  
tim e  o f th e  year, has com ple te ly  fa iled  to  do so, the  
bu ilde rs ’ un ion  re tu rn in g  26.7 per cent, o f its  members 
as unem ployed and the  carpenters’ un ion  30.4 per cent. 
The pa in te rs ’ u n io n  alone shows some im p rovem en t, 
fro m  18.1 per cent, to  8.9 per cent.

The to ta l num ber o f trade  un ion  members on p a rt-  
t im e  w o rk  has decreased fro m  640,000 to  598,000. The 
reduc tion  o f w o rk in g  hours is shown below, w ith  the  
percentage o f p a rt- t im e  w orkers :—

Apr. 30. Mar. 31. Feb. 28. Jan. 31.
1 to 8 hours ... 22.5 21.8 21.3 21.6
9 to 16 hours ... 30.9 31.1 31.6 31.5
17 to 24 hours ... ... 32.9 33.3 33.9 34.2
25 hours and over ... 13.7 13.8 13.2 12.7

(Gewerkschaftszeitung, M ay 22.)

LATVIA
P O L I T I C A L  A N D  G E N E R A L

The New Government.— A t  the  m eeting  o f P a r lia ­
m en t on M ay  4, the  new P rem ier and M in is te r of Defence, 
M . A lbe ring , in tro du ced  to  the  House th e  members of 
h is Cabinet, w h ich  includes M . U lm an is  as M in is te r o f 
F ore ign  A ffa irs  and M . B lum bergs as M in is te r o f F inance. 
A  m o tio n  im p ly in g  a vo te  o f confidence in  the  new 
G overnm ent was carried  b y  51 to  36 votes, the  F arm ers ’ 
B loc, the  Centre and the  five  Russian m embers g iv in g  i t  
th e ir  support, in  oppos ition  to  the  r ig h t  and le ft 
Socialists, w h ile  the  B a lt, Jew ish and P o lish  m in o ritie s  
abstained fro m  vo tin g . A ccord ing  to  the  M in is te r ia l 
s ta tem ent de livered b y  M . A lb e rin g  the  G overnm ent 
w i l l  pa y  p r in c ip a l a tte n tio n  to  im p ro v in g  the  c o u n try ’s 
economic po s ition  b y  p ro m o tin g  ag ricu ltu re  and s u p p o rt­
in g  trade , in d u s try , shipp ing, fish ing and o ther branches 
o f economic a c t iv ity .  The ag rarian  re fo rm  has been 
accom plished and m ust now  be fo llow ed b y  a g ric u ltu ra l 
leg is la tion . Large trac ts  o f arable la nd  are to  be 
recovered b y  b ring ing  w ild  forests and ba rren  meadows 
in to  c u ltiv a tio n , the  State bearing the  greater p a r t  o f the  
expenditu re . F ie lds a t present under c u lt iv a t io n  are 
to  be dea lt w ith  so as to  fa c ilita te  earlie r sow ing and 
reaping, and efforts are to  be made to  advance s tock­
grow ing. The economic crisis is to  be overcome b y  
increasing ru ra l p roduc tion . Energe tic  measures are 
to  be taken  to  devise a means o f conve rting  sho rt te rm  
cred its  in to  long te rm  loans fo r  a g ricu ltu re  as w e ll as 
fo r  in d u s try . As regards fo re ign p o licy , th e  se ttlem ent 
of a ll ou ts tand ing  questions is to  be pushed fo rw a rd . 
A s fa r  as possible a ll trade  agreements m ust te n d  to  
the  fu rthe rance o f local in d u s try . The G overnm ent’s 
a im  is to  ensure the  u til is a t io n  o f the  c o u n try ’s raw  
m ateria ls  on the  spot. The social demands o f la bo u r 
w i l l  be g iven due consideration, b u t o n ly  in  re la tio n  to  
th e  c o u n try ’s pos ition  a fte r the  havoc w ro u g h t b y  the  
w a r ; b u t  the  m a te ria l cond itions of labou r can o n ly  be 
im p roved  b y  in tensified  p roduc tion . M in o ritie s  are 
to  be trea te d  w ith  ju s t consideration, the  G overnm ent 
recognising the  r ig h t o f a ll people to  n a tu ra l develop­
m en t. The p o ss ib ility  of co-operating w ith  the m  was 
dem onstra ted under the  la te  Cabinet. (R iga  T im es, 
M ay  8, 15.)

The Economic Situation.— I f  L a tv ia ’s economic 
p o s itio n  is to  be described in  a sentence, th e n  i t  m us t 
be lim ite d  to  the  confession th a t  i t  is ju s t  as c r it ic a l as 
th a t  o f any o ther c o u n try  in  E urope, w rite s  O skar 
Grosberg in  the  Danziger Zeitung  (No. 112). I t  is tru e  
th a t  th e  economic crisis is a ll the  m ore acute in  v ie w  
o f the  n a tu ra l p o v e rty  o f the  la n d  coupled w ith  its  
extensive requirem ents, m ore extensive, indeed, th a n  
th e y  can be allow ed to  rem a in  w ith o u t endangering the  
economic eq u ilib rium . The discrepancy between assets 
and lia b ilit ie s  is m ost p o in te d ly  dem onstra ted in  the
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enormous g ro w th  o f im p o rts  and the  v e ry  slow  develop­
m en t o f exports. I n  1925 the  de fic it in  the  balance of 
trade  assumed the  enormous p ro po rtion , fo r  L a tv ia , o f 
L a ts  100 m illio n , and s im u ltaneously w ith  the  heavy 
im p o r t to ta l th e  fo re ign  currency funds o f the  B an k  o f 
L a tv ia  decreased to  such an ex te n t th a t  the re  is every 
reason fo r  a n x ie ty  as to  the  s ta b ility  o f the  currency. 
I n  order to  m eet th is  danger the  G overnm ent has 
increased 67 item s in  the  Customs ta r if f  in  the  hope of 
s tem m ing the  ris ing  t id e  o f im p o rts . As, however, these 
increases do n o t affect an y  artic les  w h ich  are im ported  
in  b u lk , b u t on ly , w ith  few  exceptions, artic les w h ich  
come under th e  heading o f luxu ries  and  are im p o rte d  in  
sm all quan tities , i t  is n o t lik e ly  th a t  an y  great im p ro ve ­
m e n t in  the  balance w i l l  be effected. I t  m ust be 
a d m itte d  th a t  th e  in te n tio n  o f th e  G overnm ent in  
ra is ing  these du ties was p r im a r ily  to  increase and 
p rom ote  th e  p ro d u c tiv ity  o f th e  cou n try , and o ther 
measures have been take n  w ith  th is  purpose in  v iew . 
M uch is to  be done fo r  ag ricu ltu re , h ith e rto  th e  chief 
suppo rt o f the  e xp o rt trade , b u t  ow ing to  la ck  o f funds 
n o t h ith e rto  developed on in tens ive  lines to  the  fu l l  
l im its  o f th e  capac ity  o f the  c o u n try . A s ca p ita l 
invested in  ag ricu ltu re  is v e ry  slow  to  g ive a re tu rn  and 
L a tv ia n  a g ricu ltu re  is a lready h e a v ily  in  debt ow ing  to  
recent bad harvests and keen com p e titio n  in  fo re ign  
m arke ts, the  G overnm ent proposals are n o t l ik e ly  to  
m eet w ith  m uch  success. Large sums invested b y  
m an y  farm ers in  the  hope o f im p roved  cond itions have 
g iven o n ly  a poor re tu rn , and fea ring  as th e y  do the  
pressure o f Russian com p e titio n  in  the  w o rld  m a rke t, 
th e y  w i l l  h a rd ly  be in c lin ed  to  in vo lve  themselves in  
fu r th e r  debt.

L a tv ia n  ag ricu ltu re , in  sp ite  o f th e  great progress 
made in  recent years, is on a re la t iv e ly  lo w  plane of 
developm ent. I t s  cap ac ity  cou ld  be increased a t least 
500 per cent, i f  o n ly  th e  m ost p r im it iv e  cond itions fo r  
c u lt iv a t io n  and c a ttle  breed ing were observed. The 
u t te r  lack  o f system  in  w o rk in g  is shown b y  the  fa c t th a t 
a r t if ic ia l fe rtilise rs  to  th e  va lue o f L a ts  7.5 m illio n  were 
im p o rte d  in  1925, o n ly  a sm all p o r tio n  o f w h ich  was 
u tilised , as the  so il is  so poor in  lim e  th a t  th e  “  soil 
b a n k ru p tc y  ”  o f L a tv ia  is a lready spoken of. T h is  
suggestion is n o t u n ju s tifie d , as the  harvests, com pared 
w ith  western E uropean results, are e x tra o rd in a r ily  
sm all. The farm ers f in d  g reat d if f ic u lty  in  securing 
labour, as the  a ttra c tio n  o f the  tow ns draws a ll the  
young men o f the  present generation, and in  m any cases 
Polish o r L ith u a n ia n  la b o u r has to  be im ported .

The d iff ic u lt  po s itio n  o f ag ricu ltu re  has been p a r t ly  
b ro u g h t abou t b y  c red it in fla tio n . In d u s try  has suffered 
fro m  th is  to  an even greater e x te n t th a n  ag ricu ltu re . 
L a tv ia n  in d u s try  consists ch ie fly  o f p o o rly  managed, in ­
adequa te ly  financed sm all concerns, w h ich  w o rk  ine ffic ­
ie n t ly  a t great cost and  are n o t in  a  po s ition  b y  th e m ­
selves to  acquire  fo re ign  m arke ts. T he  few  large concerns 
m anaged and adm in is te red  on a p ra c tica l basis are 
unab le to  m ake progress because th e y  are he a v ily  
burdened w ith  ta x a tio n  and  are dep rived  o f fac ilit ie s  
fo r  e xp o rt in  consequence o f the  d ila to riness o f the  
G overnm ent in  p ro v id in g  in  t im e  fo r fo re ign trade  
agreements. In d u s try  is there fore  ch ie fly  dependent 
on the  hom e m arke t, and here again overw helm ing 
fo re ign  com p e titio n  has to  be contended w ith , fo r  
fo re ign countries are in  a p o s itio n  to  g ra n t la rger cred its 
fo r  longer periods th a n  i t  is  possible fo r  L a tv ia  to  do, 
w ith  its  lack  o f cap ita l. I t  is tru e  th a t  a few  branches 
w i l l  be able to  go ahead in  consequence o f the  increased 
ta r if f ,  b u t i t  w i l l  on ly  be possible to  im p ro ve  the  po s ition  
o f in d u s try  as a whole w hen i t  is released fro m  its  
heavy burden o f ta x a tio n , and w hen i t  is possible to  
reduce wages to  a reasonable level, of w h ich  there is a t 
present l i t t le  enough prospect.

T rade is depressed, as the  general sca rc ity  o f m oney 
has an a ll-rou nd  c r ip p lin g  effect. L a tv ia  is suffering 
fro m  an excess o f firm s, w h ich  underm ine one another 
and have h ith e rto  been m a in ta ined  so le ly b y  means o f 
c re d it operations. Since the  B a n k  o f L a tv ia  to o k

drastic  measures la s t a u tu m n  w ith  the  c red it in fla t io n , 
an  exam ple g la d ly  fo llow ed b y  th e  p r iv a te  banks in  
v ie w  o f the  heavy losses made b y  some of them , the  
s itu a tio n  has become m ore acute, as th e  purchasing 
power o f the  p o p u la tio n  has been weakened in  conse­
quence of the  bad harvests. B ankrup tc ies  are there fore 
as m uch the  order of th e  day as pro tested b ills , the  
num ber of w h ich  has increased enorm ously.

The ou tloo k  fo r  the  economic s itu a tio n  is rendered 
even less rosy b y  reason o f the  v e ry  cos tly  and in com ­
pe ten t m ach inery o f governm ent, w h ich  devours huge 
sums of m oney th a t  have to  be p rov ided  fo r b y  means 
of ta x a tio n . Thus the  developm ent o f p ro d u c tive  forces 
is deprived o f considerable sums w h ich  are app lied  to  
unp roduc tive  purposes. V arious efforts  have been 
made to  reduce the  num ber o f officia ls, b u t  no tho ro ug h  
reduc tion  has been y e t undertaken  as no decision can 
be a rrive d  a t fo r  disposing o f th e  supernum erary 
officia ls. Sooner o r la te r, however, some desperate 
measures w ill have to  be resorted to , fo r  th e  deprecia tion 
in  the  balance o f trade  is also th rea ten ing  the  balance 
of paym ents. The e q u ilib r iu m  has h ith e r to  been m a in ­
ta in ed  b y  means o f the  cap ita l in troduced  in to  the  
c o u n try  b y  Russian refugees. M uch m oney was made 
in  th e  border trade  w ith  Russia and large sums o f 
fo re ign  m oney were invested in  in d u s tr ia l and com ­
m ercia l undertak ings. T hanks to  these p ro lif ic  sources 
i t  has been possible to  b u ild  up  and stab ilise L a tv ia n  
currency. These sources are now  m ore o r less e x ­
hausted and the  ca ll o f th e  m om ent is fo r  the  greatest 
possible economy.

The U lm an is  cab inet has honourab ly  endeavoured to  
lead economic p o licy  a long b e tte r lines, b u t  the  task  
before i t  was a v e ry  h a rd  one, as the  economic a ffa irs  
o f the  c o u n try  cannot be trea te d  on th e ir  own m erits , 
b u t  are a lm ost always in fluenced b y  th e  cross-currents 
o f p a r ty  po litics .

F I N A N C E
Activities of the Bank of Latvia.— The B a n k  o f 

L a tv ia  is a de te rm in ing  fa c to r in  the  economic life  of 
the  cou n try , th e  means a t its  disposal be ing tw ice  as 
la rge as the  resources o f a ll the  p r iv a te  banks. On 
Jan ua ry  1, 1926, bank-notes o f th is  in s t itu t io n  were in 
c irc u la tio n  to  th e  va lue  o f L a ts  28.6 m illio n , so th a t there 
was no increase o f paper m oney in  1925. The State 
sums w h ich  are a t the  disposal o f th is  bank  top  the  lis t  
and lend a ce rta in  measure o f s ta b ility  to  its  operations. 
The no rm a l g ro w th  o f deposits is con s tan tly  ham pered 
b y  la ck  o f ready m oney, nevertheless the re  was a 
m arked  increase o f deposits in  a ll local banks, am oun ting  
to  L a ts  15 m illio n  la s t year. D iscoun ting  and o ther 
c re d it transactions o f th e  bank  to ta lle d  La ts  114.3 
m illio n  on Jan ua ry  1, 1926, 42 per cent, representing 
ag ricu ltu re  and  29 per cent, m erchants and m anu­
facture rs. B i l l  red iscounts increased in  1925 b y  
L a ts  17.6 m illio n , w h ile  le tte rs  o f c red it decreased to  
the  ex te n t o f La ts  5.2 m illio n . I t  became necessary 
d u rin g  1925 fo r  th e  B a n k  o f L a tv ia  to  revise its  c red it 
po licy , and a m in im u m  o f L a ts  115 m illio n  was fixed, 
fo r  the  c red it fun d , any increase over and above th is  
sum  being perm issib le o n ly  in  th e  in terests o f exp o rt or 
fo r  the  p ro m o tio n  o f hom e p roduc tion . The p o lic y  of 
the  bank  was to  reduce im p o rt cred its.

The funds o f the  M ortgage and L a n d  Banks being 
insu ffic ien t fo r  th e ir  requirem ents, the  B a n k  o f L a tv ia  
issued cred its  to  a to ta l va lue  on Jan ua ry  1, 1926, of 
L a ts  44.4 m illio n , against securities, w ith  a v ie w  to  
sup po rting  p ro du c tive  elements.

The fo re ign  currency fu n d  declined b y  L a ts  18.3 
m illio n  du ring  1925, in  consequence o f th e  e x o rb ita n t 
im p o rts  and the extensive orders placed abroad b y  the  
various departm ents. The s ta b ility  o f the  L a t, h o w ­
ever, has n o t been affected.

The tu rn o v e r o f the  B a n k  o f L a tv ia  am ounted last 
year to  L a ts  4,118,218,990, the  gross p ro fits  to  La ts  14.5 
m illio n  and th e  ne t p ro fits  to  L a ts  7.1 m illio n . In  
accordance w ith  th e  s ta tu tes  th e  sum o f L a ts  1,787,000
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was added to  basic ca p ita l and La ts  715,000 to  reserve 
cap ita l, w h ile  L a ts  4,227,000 w e n t to  S tate revenue. 
The B a n k ’s ca p ita l has thus  been b ro u g h t u p  to  La ts  
18,183,684, o r an increase o f 80 per cent, in  th e  course o f 
three years, d u rin g  w h ich  pe riod  th e  S tate has derived 
no less th a n  L a ts  7,627,000 fro m  the  B a n k  o f L a tv ia . 
[R iga  Times, M ay  8.)

T R A D E
Foreign Trade Returns for January and February.

-—The fo llo w in g  da ta  published b y  the  State S ta tis tica l 
Bureau, w h ich  do n o t go fu r th e r  th a n  F ebruary , show 
th a t  the  p o s itio n  o f L a tv ia n  fo re ign trade  is none too 
favourab le, as m ig h t be expected fro m  th e  economic 
co n d itio n  o f the  cou n try . Im p o rts  and  exports  in  the  
las t th ree m onths developed as fo llow s (in  thousands of

1926 February ...
Imports.
26,227

Exports.
13,550

1925 February ... 22,964 15,274
1926 January 21,103 16,957
1925 January 22,569 17,349
1925 December ... 20,171 19,171
1924 December ... 22,821 21,885

As w i l l  be seen, the  balance o f trade  is adverse, b u t i t  
m ust be po in te d  o u t th a t  the  obstacles w h ich  have 
reacted upon  L a tv ia n  tra d e  are p a r tly ,  i t  n o t en tire ly , 
o f a te m p o ra ry  na ture . T heo re tica lly  th e  P o rt o f 
R iga , th ro u g h  w h ich  80 per cent, o f L a tv ia n  exports 
pass, is navigable, o r free of ice, a l l th e  year round, 
b u t a c tu a lly  n a v ig a tio n  can on ly  be m a in ta ined  w ith  
th e  greatest d iff ic u lty , and fro m  the m id d le  o f February  
to  the  end o f M arch the  p o r t was p ra c tic a lly  closed. 
I n  consequence m ost o f the  tra ffic  in tended fo r  R iga 
passed th ro u g h  L ib a u  o r W indau . Thus exp o rt had 
to  be carried  on v ia  W indau , b u t th e  greater p ro po rtion  
o f goods in tended  fo r  exp o rt was he ld  up  in  R iga.

The fo llow ing  tab le  shows th a t exports  v ia  R iga have 
dropped to  th e  ex te n t o f 58 per cent., whereas those 
v ia  W in d a u  have increased b y  40 per cent, (in  thousands 
o f La ts ) :—

Riga. Libau. Windau.
1925 December ... 15,436 1,303 760
1926 January ... 12,739 870 1,173
1926 February ... 6,439 1,178 1,053

A n  increase in  th e  va lue o f im ports  has been registered 
a t a ll th ree po rts , b u t L ib a u  and W in d a u  benefited b y  
ice cond itions in  th e  P o rt o f R iga  (in  thousands of 
L a ts ) :—

Riga. Libau. Windau. 
13,707 1,417 146
14,437 1,656 353
15,390 3,006 1,879

The vo lum e o f the  tra n s it tra ffic  th rou gh  L a tv ia  was 
as fo llow s :—

Tons.

1925 December
1926 January 
1926 February

1925 December ... 37,917
1926 January ••• 33,504
1926 February ••• 28,005

L a tv ia n  exports  were d is tr ib u te d  as fo llow s over the  
m a in  groups o f com m odities du ring  th e  f irs t  tw o  m onths 
o f 1926 (in  thousands o f La ts ) :—

January. February.
Raw m ate ria ls  and sem i-m anufactu red goods 10,957 7,242
Manufactured goods ... ••• ••• 3,124 3,577
Foodstuffs and beverages ... ............. 2,799 2,722
Livestock ..........................    1 ®
Precious stones and metals ••• ••• 5'
The e xp o rt o f f la x  declined fro m  L a ts  5,075,000 in  
Jan ua ry  to  L a ts  2,140,000 in  F eb rua ry , E ng land,
B e lg ium  and F rance being the  chief customers. The 
exp o rt o f w ood m ateria ls , w h ich  rose b y  7 pe r cent, in  
Jan ua ry  as com pared w ith  December, dropped b y  40 
per cent, in  F e b ru a ry  as compared w ith  the  previo tis 
m on th . G reat B r ita in  to o k  85 per cent, of L a tv ia ’s 
t im b e r exports , B e lg ium , G erm any and H o lla n d  ta k in g  
the  rem ainder. The exp o rt o f linseed, w h ich  con­
s titu te d  13 per cent, o f th e  to ta l exports  in  December, 
am ounted o n ly  to  5 per cent, in  J a n u a ry  and to  1 per 
cent, in  F eb ru a ry . The exp o rt o f b u tte r , the  m ost 
im p o rta n t b ranch  o f L a tv ia ’s exp o rt trade , m a in ta ins a 
r is in 'f  tendency and am ounted in  M arch  to  679 tons, of

a va lue o f L a ts  2.6 m illio n . F o r Jan ua ry  and F ebru a ry  
the  fo llow ing  countries were the  ch ie f purchasers of 
L a tv ia n  b u tte r  :—

January. February. 
Germany ... ... 345 tons 466 tons
Great B ritain ... 185 „
Denmark ... ... 21 „  3 „

The exp o rt o f fin ished m anufactures developed on 
lines s im ila r to  the  corresponding m onths of 1925. 
A g r ic u ltu ra l p roducts  represent 55 to  65 per cent, of 
L a tv ia ’s exports, so th a t  wood p ro du c ts  and  o ther 
artic les  o n ly  sup p ly  35 to  45 per cent. (Rigasche 
Rundschau, M ay  14.)

POLAND
P O L I T I C A L  A N D  G E N E R A L

Recent Political Developments.—The S krzynsk i 
M in is try , w h ich  was fo rm ed tow ards th e  close of the  
past year on th e  resignation of M . G rabski, represented 
a b o ld  b id  to  secure p o lit ic a l conso lida tion  on the  lines 
o f a coa lition , em bracing parties as w id e ly  d ivergent as 
the  N a tio n a l Dem ocrats on the  r ig h t and the  Socialists 
on the  le ft. The plans o f financ ia l re fo rm  draw n  up  b y  
the  M in is te r o f F inance, M . Zdziechowski, caused a 
ru p tu re  in  the  C oa lition  and led  to  the  secession o f the  
Socialists. I n  h is endeavour to  assure the  e q u ilib r iu m  
o f the  B udge t fo r  1926-27 M . Zdziechowski proposed a 
d rastic  red uc tio n  in  the  num ber of S tate employees in  
several departm ents, and a t the  same tim e  declared his 
in te n tio n  to  impose a special ta x  o f 5 z lo tys  per head of 
th e  p o pu la tio n , a supplem enta ry d u ty  of 10 per cent, on 
ce rta in  com m odities and to  increase a num ber o f taxes b y  
fro m  5 to  10 per cent. H e  estim ated th a t  h is p o lic y  of 
re trenchm ent in  the  State departm ents, and p a rtic u la r ly  
in  the  S tate ra ilw ays, w o u ld  effect a saving o f some 115 
m ill,  z lo tys, and th a t th e  proposed increases in  taxes 
and duties, together w ith  the  y ie ld  o f th e  p o ll ta x , 
w ou ld  represent a fu r th e r economy o f 152 m il l,  z lo tys. 
I n  th is  w a y  he hoped to  w ipe o u t the  B udge t de fic it o f 
267 m ill,  z lo tys . To these proposals th e  Social 
D em ocrats offered a s to u t resistance, contend ing th a t 
in  v ie w  o f the  unsa tis fac to ry  s ta te  of the  labou r m arke t 
and o f the  p re va ilin g  adverse cond itions in  in d u s try  
the  p lans o f the  M in is te r o f F inance were a ltoge ther 
in opportune  and ill-advised. M . S krzynsk i resigned 
on A p r i l  21, b u t h is res ignation  was n o t accepted b y  
the  P resident o f the  R epub lic , and he acco rd ing ly  
con tinued  in  office w ith  a m in o r ity  G overnm ent sup­
p o rte d  b y  the  M in is te ria l R ig h t and  Centre. The 
B udge t p ro je c t o f the  M in is te r o f F inance fo r  the  year 
1926-27 could n o t be passed, and an em ergency p a rtia l 
budget fo r  th e  m o n th  o f M ay  was s u b m itte d  to  enable 
th e  G overnm ent to  ca rry  on t i l l  such tim e  as i t  cou ld
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secure th e  necessary P a rlia m e n ta ry  m a jo r ity  fo r  its  
fina nc ia l proposals.

The s itu a tio n  thus created proved  im possib le fo r the  
G overnm ent, and on M ay  5 la s t the  P resident accepted 
th e  renewed res ignation  o f Count S krzyński and his 
Cabinet. A  new M in is try  was fo rm ed  under M . W ito s  
as Prem ier, and inc luded  M . Zdziechowski as M in is te r 
o f F inance, M . Stanislas G rabski as M in is te r o f Justice , 
and several o th e r m embers o f th e  fa lle n  Cabinet. M . 
W ito s  appears to  have accepted h is  charge w ith  some 
m isg iv ings, and he was reported  b y  the  K u r ie r  Codzienni 
to  have declared in  an in te rv ie w  his preference fo r  a 
G overnm ent under M arshal P iłsudski.- I f  th is  re p o rt 
was w e ll founded the  wishes o f M . W ito s  were soon 
fu lf il le d . M il i ta ry  m utin ies  were reported  fro m  several 
towns, w ith  a dem and fo r  the  res ignation  o f M . W ito s  
and h is G overnm ent. A t  th is  ju n c tu re  M arshal P iłsudsk i 
effected a successful coup d'état and occupied w ith  his 
troops a ll the  M in is tries  in  W arsaw . The m embers of 
the  G overnm ent to o k  f lig h t, the  reports  as to  th e ir  
subsequent m ovem ents and in te n tio ns  be ing co n flic t­
ing . The P resident o f th e  R epub lic , M . W ojciechowski, 
resigned and issued a sta tem ent in  w h ich  he recognised 
M arshal P iłsudsk i as the  o n ly  person su itab le  fo r  
govern ing Poland in  th is  crisis. The exaggerated 
reports  in  th e  F ore ign Press concerning the  counter- 
m ovem ents o f r iv a l generals against M arshal P iłsudsk i 
seem to  have had l i t t le  founda tion . M arshal P iłsudski 
became com plete m aster o f the  s itua tion . M . R a ta j, 
the  M arshal o f the  Seyn, assumed the  office pro  tem. of 
P resident o f the  R epub lic  and in  con ju nc tion  w ith  
M arshal P iłsudsk i d rew  up  a new  M in is try , w h ich  
inc luded  Professor B a rte l as Prem ier, M arshal P iłsudsk i 
as M in is te r o f W ar, M . Czechowicz as M in is te r o f F inance, 
M . G liw icz as M in is te r o f Commerce and In d u s try , and 
M . Zaleski as M in is te r of F ore ign A ffa irs .

T h is  change o f G overnm ent, w h ich  was n o t effected 
w ith o u t a considerable am oun t o f bloodshed (the 
ho sp ita l figures g ive the  num ber o f k ille d  as 310 and th a t 
o f th e  wounded as 996), represents a v ic to ry  fo r  the  
pa rties  o f the  L e ft,  a lthough  n o m in a lly  the  new M in is try  
m ay  be regarded as non-partisan . I n  an o ffic ia l com ­
m un iqué  signed b y  M arshal P iłsudsk i i t  is s ta ted  th a t  
the re  is no in te n tio n  o f estab lish ing a m il ita ry  d ic ta to r­
sh ip  and th a t  the  sole ob ject o f the  change was the 
M arsha l’s de te rm in a tion  to  p u t an  end to  th e  m is ­
m anagem ent o f a ffa irs  b y  en tru s tin g  the  G overnm ent to  
m en who were m ore capable of saving the  R epub lic  
fro m  ru in .

M arshal P iłsudsk i is  perhaps the  greatest pe rson a lity  
in  Po land to -d a y  and enjoys im m ense p o p u la r ity , 
p a r tic u la r ly  am ong the  masses o f the  people. H e  was 
the  f irs t  head o f the  new S tate a t th e  close o f th e  w ar. 
T h is  p o p u la r ity  extends to  large sections o f the  a rm y, 
over w h ich  he exercises an e x tra o rd in a ry  influence. 
Professor B a rte l, the  new P rem ier, is a w e ll-know n  
scholar and a m em ber o f th e  L a b o u r P a rty .

F I N A N C E
New Foreign Postal Tariff. — The M itteleuropäische  

W irtschaft, Neue F re ie  Presse o f M ay  15 reports  th a t  in  
accordance w ith  the  new .regu la tion o f the  M in is try  o f 
Commerce o f A p r i l  26, 1926, respecting the  a lte ra tio n  o f 
the  decree o f September 14, 1925, on the  regu la tion  o f 
the  posta l ta r if f ,  the  P o lish  Post Office w i l l  as fro m  
M a y  5 reckon the  fees fo r  fo re ign  parcels, telegram s, 
and telephone calls in  te rm s o f z lo tys  a t the  go ld  franc 
ra te  o f exchange p re va ilin g  as the  m om ent. H ith e r to  
the  ta r if f  has been expressed in  go ld  francs. The 
o ffic ia l ra te  o f exchange o f the  go ld  franc w i l l  be 
announced fro m  tim e  to  t im e  b y  the  m anagem ent o f the  
General Post Office. T h is  new reg u la tion  a c tu a lly  
represents an increase o f ne a rly  100 per cent, in  the
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fo re ign rates fo r  parcels, telegram s and telephone calls, 
since the  Post Office has h ith e rto  reckoned the  go ld 
fra n c  a t a p a r ity  ra te  o f exchange.

Revenue from the State Forests,—The M in is try  of 
F inance has issued the  s ta tis tics  respecting the  y ie ld  of 
the  State forests in  1925. The to ta l rece ip ts fro m  the  
forests am ounted to  36,031,232 z lo ty s ; b u t receipts 
s t i l l  to  be collected ru n  to  a fu r th e r 10 m illions , so th a t 
the  grand to ta l when the  fin a l accounts are d ra w n  up 
should be a round  46 m ill,  z lo tys. The ne t y ie ld  per 
hectare o f w ood land ranged fro m  12.60 to  14.60 zlo tys, 
or, w ith  ou ts tand ing  item s, fro m  16 to  19 z lo tys. Before 
the  w a r the  average y ie ld  per hectare was 15.25 zlo tys.

Loans from the United States and Great Britain.—
A ccord ing  to  the  W irtschaftliche Nachrichten  o f M ay  5 
the  P olish m un ic ip a litie s  o f L u b lin , R adom , Czenstochau, 
P e trika u , T arnov , Tzezov, K a lisz , D abrow a, Tom aszov, 
Sosnovice, B edz in  and P abjanice have received fro m  
Messrs. U len  and  Com pany, the  w e ll-kn ow n  N ew  Y o rk  
bankers, a loan o f $10 m ill,  fo r  purposes o f cap ita l 
inves tm en t and pu b lic  works. I t  is fu r th e r  reported 
th a t  a B r it is h  financ ia l group, ac ting  under the  auspices 
o f the  B r it is h  Overseas B ank, has arranged to  g ra n t 
fu r th e r  extensive c re d it to  the  Polish sugar in d u s try , 
w h ich  has a lready received fro m  a s im ila r source a loan 
o f £3,000,000. The sugar in d u s try  organ isation w il l  
a p p ly  the  m oney fo r  the  purpose o f financ ing  the  
cu rre n t season, d is tr ib u tin g  the  c red it equa lly  between 
th e  refineries o f Congress P o land and those o f W est 
P oland. The in d u s try  requires a to ta l sum  o f abou t 
250 m ill,  z lo tys  fo r  new in d u s tr ia l in s ta lla tio n s  and o the r 
requisites o f p ro du c tion . I n  th e ir  present exhausted 
sta te  the  home banks can supp ly  no m ore th a n  75 
m illio n s  o f the  to ta l requirem ents.

Banking Intelligence .— The liq u id  assets o f th e  
P olish banks were d im in ished  fro m  232 m ill,  z lo tys  on 
A p r i l  30, 1925, to  157 m ill,  z lo tys  on Decem ber 31, 1925. 
D u rin g  the  same pe riod  the  to ta l am o un t o f deposits 
fe l l  fro m  411 m ill,  to  366 m il l,  z lo tys. O ther m ove­
m ents o f th e  m a in  item s d u rin g  th is  pe riod  were as 
fo llow s : the  aggregate sum  o f assets fe l l  fro m  982 m il l,  to  
929 m ill,  z lo tys , cash stocks and fo re ign  b ills  fro m  
44 to  48 m ill. ,  discounts fro m  300 to  214 m ill. ,  open 
accounts fro m  286 to  327 m ill. ,  to ta l loans g ranted 
fro m  659 to  615 m ill. ,  and  re-d iscounts fro m  172 to  
146 m il l,  z lo tys. (Mitteleuropäische W irtschaft, N . F .  
Presse, M ay  15.)

The D anzig er Ze itung  o f M ay 18 reports  th a t  the  
W arsaw  Com m ercia l B a n k  and th e  B a n k  o f the  U n ite d  
P o lish  T e rrito rie s  are to  be am algam ated in to  one 
concern, ch ie fly  a t the  instance o f th e  Banca Com- 
m ercia le Ita lia n o , the  p r in c ip a l c re d ito r o f th e  Com ­
m erc ia l B ank, w h ich  is seeking in  th is  w a y  to  assure its  
in terests. The Posen B a n k  o f the  In d u s tr ia l Federa­
tions  is also abou t to  absorb a num ber o f sm aller con­
cerns whose a c tiv itie s  have been m a in ly  confined to  
th e  fo rm er G erm an area o f Poland.

T R A D E
Foreign Trade Returns for the First Quarter.—The

va lue  o f im p o rts  in  M arch  am ounted, accord ing to  the  
Danziger Zeitung  o f A p r i l 24, to  110.5 m il l,  z lo tys, 
w h ile  th a t  o f exports  was 132.9 m il l,  z lo tys, resu ltin g  
in  a favourab le  trade  balance fo r the  m o n th  o f 22.4 
m ill,  z lo tys. D espite  th is  favourab le  balance the  
M arch  re tu rns  are considered unsa tis fac to ry  and d is­
ap po in ting , especially when com pared w ith  the  re tu rns  
fo r  th e  tw o  preceding m onths. The fo llow ing  tab le  
gives the  im p o rt and e xp o rt figures fo r  the  f irs t  three 
m on ths of the  year, and also shows the  decline in  the
m o n th ly  favourab le  balances du ring th is  period
m illio n s  o f z lo tys) :—

Favourable
Imports. Exports. balance.

J anuary ... 68.39 159.3 90.91
February ... 68.89 132.1 63.21
March 110.5 132.9 22.4

Total 247.78 424.3 176.52



June 11, 1926] THE ECONOMIC REVIEW 481

The favourab le  balance o f 176.52 m ill,  z lo tys  is ce rta in ly  
a great im p rovem e n t on the  results fo r  the  corresponding 
qua rte r o f la s t year, w hen the  balance was an adverse 
one to  the  ex te n t o f 178 m illions . The fac t, however, 
th a t  the  va lue of th e  exports  shows a decline of over 26 
m illio n s  in  com parison w ith  Jan ua ry  and is p ra c tic a lly  
s ta tio n a ry  as com pared w ith  F ebruary , w h ile  th a t  of 
th e  im p o rts  has jum ped  abou t 42 m illio n s  in  one m on th , 
has g iven cause fo r  a n x ie ty  in  P o lish  economic circles. 
The results o f these three m onths are th e  m ore d is­
ap po in tin g  in  v ie w  o f the  great hopes th a t  were raised 
b y  the  sudden change in  the  course o f fo re ign  trade 
la s t au tum n, - when, as fro m  September, the re  appeared 
a pronounced tendency tow ards im p rovem en t. B y  
the  end o f A ug us t la s t the  adverse balance fo r  the  
e igh t m on ths period  stood a t abou t 515 m ill,  z lo tys. 
The September re tu rn s  showed a favourab le  balance o f 
36.1 m illio ns , those fo r O ctober one o f 51.4 m illions , 
those fo r  N ovem ber one o f 70.1 m illio ns , and  those fo r 
Decem ber one o f 103.3 m illions .

T h is  recent tre n d  o f fo re ign  trade  was due to  the 
m is taken  p o lic y  th a t preceded i t .  D espite  a ll the  
w arn ings of en lightened economic c ircles n o t to  force 
exports  a t the  cost o f the  hom e m a rke t w ith  the  sole 
ob jec t o f a tta in in g  a favourab le  tra d e  balance, th is  
p o lic y  was adop ted  d u rin g  th e  la tte r  m onths o f the past 
year. N o w  th e  P olish Press reports  th a t  in  ad d itio n  
to  co tto n  i t  has been necessary even to  im p o rt large 
q u a n titie s  o f foodstu ffs  and prov is ions. The volum e 
o f im p o rte d  foodstu ffs  and p rov is ions has ra p id ly  grow n 
d u rin g  the  f irs t  th ree m onths of th is  year and in  M arch 
was ne a rly  double th a t  o f Janua ry , the  figures fo r  the 
three m on ths be ing : Jan ua ry , 13,830 tons ; F eb rua ry , 
18,070 tons ; and  M arch, 25,675 tons. O ther notab le  
increases have take n  place over th is  pe riod  in  the  im ­
p o r ta t io n  o f b u ild in g  m ateria ls , te x t i le  goods, m etals 
and hardw are, and chemicals. I n  J a n u a ry  37,520 tons 
o f b u ild in g  m ate ria ls  were im p o rted , in  F e b ru a ry  
63,055 tons and in  M arch  69,440 tons. The figures fo r 
te x t ile  goods were : Janua ry , 3,925 tons ; F ebruary, 
5,110 tons ; M arch, 6,625 tons. Im p o rts  o f m etals 
and  hardw are am ounted to  4,466 tons in  January, 
11,650 tons in  F eb ru a ry  and 16,100 tons in  M a rc h ; 
w h ile  those o f chemicals rose fro m  9,190 tons in  January  
to  23,290 tons in  F e b ru a ry  and 24,045 tons in  March. 
The to ta l vo lum e o f the  m a in  im p o rts  d u rin g  the  f irs t 
q u a rte r o f th is  year were as fo llow s (in  tons) : bu ild in g  
m ate ria ls , 170,015 ; foodstuffs  and p rov is ions, 57,575 ; 
chemicals, 56,525 ; m etals and hardw are, 32,216 ; 
te x t ile  goods,“ 15,660 ; m ach inery, 5,278 ; p lan ts , etc., 
5 ,230 ; an im a l p ro du c ts , 3 ,300; vehicles, 1 ,890; 
colours and dyes, 936 tons.

The decline in  th e  e xp o rta tio n  o f cereals d u rin g  the 
f irs t  qu a rte r was m ost pronounced in  w heat, b u t was 
also severe in  th e  o the r varie ties. The figures fo r  these 
exports  have been (in  tons) : w heat, Jan ua ry  26,160, 
F e b ru a ry  9,325 and M arch  565, to ta l fo r  the  quarte r 
36,050 ; rye , 29,897, 9,750 and 3,559, to ta l 43,206 ; 
ba rley , 16,445, 7,596 and 8,730, to ta l 32,771 ; oats, 
10,560, 7,710 and 4,120, to ta l 22,390 tons. The 
decline in  the  e xp o rta tio n  o f an im a l p roducts was in  no 
w a y  so notab le.

The E conom ic Commission o f the  Senate is now  
s tu d y in g  the  p rob lem  o f the  dec lin ing  fo re ign  trade 
balance. I t  is  n o t, however, considered possible to  
impose fu r th e r  res tric tio ns  on im ports , w h ich  are a t 
present so necessary fo r  the  developm ent o f in lan d  
in d u s tr ia l ac tiv itie s .

O il and Coal E x p o rts .— The Danziger Zeitung  o f 
M ay  11 states th a t  the  e xp o rta tio n  o f.P o lis h  naph tha  
products , w h ich  am ounted to  538,000 tons d u rin g  th e  
f irs t  three m onths o f the  year, shows a decline in  com ­
parison w ith  th e  to ta l exports  o f these p roducts in  the  
f irs t  q u a rte r o f 1925. The greater p a r t  o f these exports  
were to  D anzig , w ith  Czechoslovakia second and 
A u s tr ia  th ird .  A lth o u g h  exports  have declined the  
consum ption  o f the  hom e m arke t has grow n, a tta in in g

th e  figu re  of 484,000 tons in  the  f irs t qu a rte r o f the  
year, o f w h ich  to ta l pe tro leum  accounted fo r  272,000 
tons. The exports  o f pe tro leum  am ounted to  159,000 
tons.

Coal exports  dropped fro m  669,000 tons in  Jan ua ry  
to  584,000 tons in  F eb rua ry , and the n  s lig h tly  increased 
to  599,000 tons in  M arch, the  to ta l fo r  th e  quarte r 
be ing 1,852,000 tons. The chief fo re ign  m arke ts  were 
A u s tr ia , 720,000 tons ; Sweden, 348,000 tons ; D en­
m ark , 178,000 tons ; H u ng a ry , 150,000 tons ; Czecho­
slovakia , 131,000 to n s ; Danzig, 93,000 tons ; and 
I ta ly ,  46,000 tons. The Przemyśl i  H ande l announces 
th a t  th e  exp o rt d u ty  on P olish coal has been raised 
fro m  6.5 z lo tys  to  7.5 z lo tys  per ton . D u r in g  the  m on th  
o f M ay  the  price  o f Polish coal on the  hom e m arke t 
rose fro m  6 to  7 per cent.

I N D U S T  R Y
The Industrial Situation.— The Przegląd Gospodarczy, 

organ o f the  C entra l Federa tion  o f P o lish  In d u s try , 
M in ing , Commerce and Banks, reports  v e ry  pessi­
m is t ic a lly  upon  th e  present sta te  o f a ffa irs  in  Polish 
in d u s try . A n  im provem ent, i t  states, is  n o t to  be 
expected w h ile  the  m a in  cause o f the  general economic 
crisis continues and w h ile  the  crisis its e lf is aggravated 
b y  the  deprecia tion o f the  z lo ty . The re v iv a l th a t has 
been no ted in  several branches o f in d u s tr ia l a c t iv i ty  is 
b u t  a response to  seasonal influences and cannot be 
regarded as an y th in g  b u t tem porary .

The te x t ile  in d u s try  has la te ly  experienced an im ­
provem ent due to  b riske r sales to  cope w ith  the  seasonal 
demands. The co tto n  and woollen branches are 
w o rk in g  on an average fo u r to  five  days a week. In  
v ie w  of the  scarc ity  o f c red it and o f th e  general sta te  of 
commerce th e  present s itu a tio n  gives no cause fo r 
po s tu la tin g  fu r th e r advance. Cash business does n o t 
ex is t and c red it transactions are a t such a figure th a t 
costs o f p ro du c tion  are ba re ly  covered. I t  is feared 
th a t  a m uch severer crisis w i l l  soon set in  ; a t the  
beg inn ing o f M ay  appreciable reductions in  labour 
were made b o th  in  the  c o tto n  and w oollen  branches. 
The re la tions w ith  fo re ign  m arke ts  are becom ing 
worse on account o f w an ing  confidence, evidenced b y  
the  g row ing  cau tion  in  g ra n tin g  cred its. The expo rt 
figures are s tead ily  declin ing.

The m e ta l in d u s try  has n o t on ly  to  s trugg le against 
enorm ous d ifficu ltie s  a t the  present m om ent, b u t sees 
no prospect o f an y  im p rovem en t in  th e  near fu tu re . 
I t  is  a t present em p loying no m ore th a n  40 per cent, o f 
the  w orkm en th a t  were engaged in  th is  b ranch  abou t one 
and  a h a lf o r tw o  years ago, when the  cond itions in  general 
were m ore no rm a l. The m anufacture rs w ho w o rk  fo r  
th e  S tate are in  the  w o rs t po s ition  o f a ll, since the  
p o lic y  o f s tr ic t  re trenchm ent adopted b y  . th e  G overn­
m en t has resu lted in  th e  e lim in a tio n  o r th e  drastic 
red u c tio n  o f State orders. The num ber o f employees 
is be ing reduced and sho rt t im e  has been generally 
adopted.

D u rin g  th e  past few  weeks the  s itu a tio n  o f th e  
foundries  has grow n fro m  bad to  worse. The home 
m a rk e t has always been one o f the  best fo r  th is  in d u s try , 
b u t  o f la te  orders have fa llen  o ff considerab ly. There 
has been a v e ry  s ligh t im p rovem ent in  th e  dem and of 
th e  p r iv a te  m arke t, b u t th is  is o n ly  tem po ra ry , w h ile  
exports  to  G erm any have sh runk  to  a g reat ex ten t. 
There are, perhaps, b e tte r prospects fo r  exports  to  other 
fo re ign  countries, and in  th is  d ire c tio n  lies th e  sole hope 
o f the  in d u s try .

Com pared w ith  the s itua tion  a yea r ago the  coal m in ing  
in d u s try  is experiencing v e ry  bad  tim es. The term s 
o f paym en t are d ifficu lt, w h ile  th e  re la tions w ith  the  
B a ltic  States, where Polish coal had  begun to  compete 
successfully w ith  the  B r it is h  p ro du c t, became relaxed 
d u rin g  th e  course of A p r i l  on account o f the  p re­
v a ilin g  u n c e rta in ty  in  the  B r it is h  m ines and the  possi­
b i l i t y  o f B r it is h  coal becom ing cheaper in  fore ign 
m arkets. R e la tions were established w ith  Soviet
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Russia, whose requirem ents are v e ry  cons iderab le ; 
b u t ow ing to  th e  d iff ic u lt  and un ce rta in  te rm s o f p a y ­
m en t n o th in g  came o f these in c ip ie n t developments.

I n  th e  paper m an u fac tu ring  b ranch  thei'e is a fa ir ly  
sa tis fac to ry  dem and, b u t the re  are o n ly  su ffic ien t stocks 
on hand o f th e  newspaper v a rie ty . F o r a ll o ther 
qua lities the  m arke t is d a ily  weakening.

The o u tp u t o f the  naph tha  in d u s try  is abou t on the  
same level as a year ago, b u t w ith  a ce rta in  s ink ing  
tendency. Com pared w ith  1925 the re  is a t present 
a decline o f 65 in  the  num ber o f shafts being bored, 
w h ile  the  num ber o f hands has been reduced b y  30 per 
cent. F ore ign cap ita l in te rested in  th is  in d u s try  is 
m a in ly  represented b y  the  S tandard  O il Com pany of 
the  U n ite d  States, w h ich  possesses several dozen shafts 
w ith  a to ta l o u tp u t o f abou t 300 cisterns per m on th . 
F rench ca p ita l is now  n o t so s tro n g ly  represented, 
w h ile  B r it is h  ca p ita l has been e n tire ly  w ith d ra w n . 
The refineries show a tendency tow ards s tab ilisa tion . 
Endeavours are being made to  m ake good the  loss o f 
the  G erm an m arke t, w h ich  represented abou t 35 per 
cent, o f the  to ta l P o lish  na ph th a  exports, b y  the  
developm ent o f trade  w ith  o the r fore ign m arkets. 
A lth o u g h  i t  w ou ld  be unwise to  expect v e ry  sa tis fac to ry  
results fro m  these efforts  w ith in  th e  near fu tu re , i t  is  
in te res ting  to  note th a t  th e  synd ica te  of P olish re ­
fineries w h ich  has unde rtaken  th e  organ isation o f the  
pa ra ffin  exports  has succeeded in  nego tia ting  an agree­
m en t w ith  the  S co ttish  refineries w h ich  covers abou t 
20 per cent, o f th e  en tire  w o rld  p ro d u c tio n  o f pa ra ffin , 
on the  s treng th  o f w h ich  a com m on m onopoly is p ra c ­
t ic a lly  assured o f the  F rench  and B e lg ian m arkets.

The M itteleuropäische W irtschaft, Neue Fre ie  Presse 
reports  th a t th e  num ber o f in d u s tr ia l unde rtak ings in  
Poland fe ll fro m  4,010 a t the  beg inn ing to  3,616 a t the 
close of 1925, w h ile  the  num ber o f employees dropped 
fro m  378,025 to  284,610. One hundred  and te n  con­
cerns were liq u id a te d  and ano the r 749 were a t a com plete 
s tan ds till. The busiest t im e  was in  M arch and M ay  ; 
fro m  June onwards the re  was a steady decline. A t  th e  
close of the  year the  te x t ile  in d u s try  was w o rk in g  an 
average o f o n ly  3.18 days per week, the  m e ta l w orkers 
4.41 days, the  foodstu ffs  and p rov is ions branches 5.55 
days, the  t im b e r in d u s try  4.52 days, and the  chem ical 
in d u s try  5.73 days per week. O f th e  to ta l num ber of 
w orkers 52.2 pe r cent, were em ployed 5 days pe r week, 
23.9 pe r cent, fro m  1 to  3 days, 15.7 per cent, fro m  6 to  
7 days per week, w h ile  8.2 per cent, were unem ployed

Paper Production in 1925.—D u rin g  the  past year 
the  m ills  in  Po land m anufactu red  76,000 tons o f paper 
to  an aggregate va lue o f ap p ro x im a te ly  50 m ill,  z lo tys . 
T h is  o u tp u t represents an increase o f some 28,000 tons 
on th a t o f the  preceding year, w h ich  am ounted to  48,000 
tons. The figures fo r  th e  o ther pos t-w ar years were as 
fo llow s : 1923, 52,000 tons ; 1922, 42,000 tons ; 1921, 
31,000 to n s ; 1920, 20,000 to n s ; 1919, 15,000 tons. 
The 1925 figure, the re fore , is a record one fo r post-w ar 
years, and m oreover exceeded p re -w ar p ro d u c tio n  b y  
some 6,000 tons, o r 9 per cent. (M itteleuropäische  
W irtschaft, Neue F reie Presse, M ay 15.)

S O C I A L  A N D  L A B O U R  C O N D I T I O N S
Co-operative Societies.— A t  the  present tim e  there  

are a ltoge ther 16,855 co-operative societies in  Poland, 
o f w h ich  between 2,000 and 3,000 are inactive , the  to ta l 
o f ac tive  societies being thu s  reduced to  abou t 14,000. 
The reg istered 16,855 co-opera tive  societies embrace 
the  fo llo w in g  categories : re ta il societies, 6,334 ; c red it 
and m u tu a l bene fit societies, 6,270 ; a g ric u ltu ra l 
tra d in g  societies, 1 ,000; b u ild in g  and  dw e lling  
purchasing societies, 9 3 4 ; d a iry  and ca ttle  fa rm in g  
societies, 774 ; various tra d in g  societies, 437 ; in d u s tr ia l 
societies, 421 ; various a g ric u ltu ra l developm ent 
societies, 172 ; pu b lish ing  and booksellers’ societies, 
108 ; various professional societies, 91 ; and m is ­
cellaneous, 314. (M itteleuropäische W irtschaft, Neue 
Fre ie  Presse, M ay 15.)

YUGOSLAVIA
P O L I T I C A L  A N D  G E N E R A L

Instability o! the Political Situation.—The P rem ier, 
M . U zunovich , w ho assumed office a fte r the  fa ll of 
M . Pasich, resigned w ith  his Cabinet on M ay 14 fo llow ing  
upon an adverse vo te  in  the  S kupshtina  as a resu lt of 
the  in te rp e lla tio n  concerning the  c o rru p tio n  charges 
against M . R a do m ir Pasich. These charges against 
the  son o f th e  ex-P rem ier and  o ther m embers o f the  
R ad ica l p a r ty  were s trong ly  supported b y  th e  section of 
the  R ad ica l p a r ty  led b y  M . Jovanov ich , who fo rm ed a 
separate R ad ica l d issentient “  c lub  ”  in  opposition  to  
the  m a in  R ad ica l group. The d is in te g ra tio n  o f the  
R ad ica l p a r ty  is expected to  continue, and i t  is p robab le  
th a t  th is  w i l l  mean the  de fin ite  close o f the  p o lit ic a l 
career of the  ex-P rem ier, M . Pasich.

The resignation  o f th e  U zunov ich  Cabinet was n o t 
accepted. N ego tia tions were renewed w ith  th e  C roat 
Peasant p a rty , resu lting  in  the  fo rm a tio n  of the  fo u rth  
M in is try  under M . U zunovich, based on a co a litio n  o f 
Radica ls and C roat Peasants. The a tt itu d e  o f th e  
la tte r  p a r ty  is b y  no means ce rta in  and the  G overnm ent 
is there fore regarded once m ore as o n ly  a te m p o ra ry  
one. F u rth e r changes and shu ffling  of the  various 
p a r ty  positions are expected, w ith  the  resu lt th a t  in  the  
near fu tu re  a t least the re  can be l i t t le  hope o f the  
establishm ent o f a re a lly  stab le G overnm ent. The 
in s ta b ility  in  th e  p o lit ic a l w o rld  is reacting  upon  the  
c o u n try ’s economic life , and  i t  is feared th a t  l i t t le  
progress w i l l  be made w h ile  the  present s ta te  o f a ffa irs 
continues.

Economic Development of the Nish Province.—The
possib ilities o f developing the  N ish  p rov ince  o f Y u g o ­
s la v ia  and the  accru ing opportun ities  fo r  the  f r u i t f u l  
investm en t o f fo re ign cap ita l are the  sub ject o f a con­
tr ib u tio n  to  the  Belgrade Economic and F in a n c ia l 
Review  b y  M . D j.  J a n ko v itch , D ire c to r o f the  Juzna 
M oravska B anka. I t  is generally accepted, states the  
w rite r, th a t  fo r  the  advancem ent o f the  co u n try  and 
also fo r  the  crea tion  o f fresh cap ita l the  investm en t o f 
fo re ign  cap ita l in  Y ugo-S lav in d u s try  is essential. I n  
the  f irs t  place cap ita l is requ ired fo r  the  construc tion  o f 
pu b lic  bu ild ings and o f dwelling-houses, of b o th  of 
w h ich  there  is a great lack. The M onopoly M anagem ent 
is b u ild in g  a cen tra l tobacco fa c to ry  fo r  the  whole 
cou n try , b u t its  construction  is proceeding v e ry  s lo w ly  
since there  is n o t su ffic ien t m oney to  ca rry  o u t the  
p lan  in  its  e n tire ty . F o r a s im ila r reason the erection 
o f workers’ dw ellings is being he ld  up. The N ish  
R a ilw a y  W orks, the  largest in  the  k ingdom , are also 
ba d ly  in  need of extension. The Belgrade R a ilw a y  
P rov inc ia l M anagem ent was to  have been transfe rred to  
N ish, w h ich  w o u ld  then  become the  headquarters fo r  
Serbia and Macedonia, the  Centra l M anagem ent re ­
m a in ing  in  Belgrade. The trans fe r is te m p o ra rily  
postponed th rou gh  lack  o f funds. M any m ore bu ild in gs  
am  requ ired fo r the  m il ita ry ,  fo r  Customs offices and 
people’s clubs, w h ile  new theatres, to w n  halls, m arke ts 
and num erous bridges are p lanned and a w a itin g  the  
necessary means fo r  th e ir  erection. There are tw o  
te x tile  factories a t N ish, m an u fac tu ring  m a in ly  co tton  
fabrics ; the  la rger of the  tw o  has 200 looms and recen tly  
purchased a co tton  sp inn ing enterprise in  th is  to w n . 
As b o th  these factories are suffering fro m  la ck  o f cap ita l, 
fo re ign investors w ou ld  be able to  acquire  a do m in an t 
in te rest in  them . A n  appreciable p ro fit  can be realised, 
and w ith  a good sales organ isation Greece and B u lga ria  
p a rtic u la r ly  w ou ld  become inva luab le  m arkets. There 
are likew ise tw o  im p o rta n t lea ther factories a t N ish , 
one belonging to  the  Ind us trijs ko -P ro m e tn a  B anka  and 
the  o ther to  th e  N ish  T rgovachka Banka. The la tte r  
also possesses a boo t and shoe fac to ry , w h ile  ano the r 
such fa c to ry  belongs to  the  N ish  Co-operative Society. 
B o th  o f the  above m entioned banks have fa iled  and 
th e ir  factories have consequently ceased w o rk in g . 
The N ish  Co-operative has also found  i t  im possib le to
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continue its  boo t and shoe fa c to ry  under its  present 
financ ia l circumstances. These houses have fa iled  
m a in ly  th rou gh  investing  o ther people’s m oney beyond 
th e ir  power o f cover, ob ta in ing  sho rt te rm  loans on b ills  
and savings deposits, so th a t  th e y  were unable to  meet 
th e ir  ob ligations as soon as the  fina nc ia l crisis set in .  
The general cond itions are favourab le  fo r  conducting  
a prosperous business, especially in  respect of raw  
m ateria l, of w h ich  there  is a suffic iency a t hand  and even 
a surplus ava ilab le  fo r export.

W ith  regard to  the  e xp o rt trade  the prov ince o f 
Southern M orava, of w h ich  N ish  is th e  centre, exports 
maize, oats, beans, vegetables, f r u it ,  nu ts , sm all and 
large liv e  stock, leather, H a shka v lj cheese, eggs, e tc . 
The m anufactu red  goods exported  are hem pen goods, 
tiles  and kerchiefs. I f  N ish  possessed a su itab le  
slaughter-house (the present one is v e ry  p r im it iv e )  a 
good exp o rt |trade  cou ld  be done in  m e a t ; liv e  ca ttle  
o n ly  are exported a t present, b u t the  m eat trade  could 
be conven ien tly  developed in  con ju nc tion  w ith  the  
tan n in g  o f hides and the  trade in  o th e r by-p roducts  
th a t  are requ ired b y  home in d u s try . A t  present the 
exp o rta tio n  o f goods is com ple te ly  unorganised, the  
N ish  producers selling th e ir  goods ch ie fly  to  the  large 
exporters a t Belgrade and Skop lje, a process th a t 
n a tu ra lly  makes the  wares dearer. A  sm all num ber o f 
m erchants come fro m  Salonica and C onstantinople to  
b u y  d ire c tly . A n  organ isation exc lus ive ly  devoted to  
exp o rt business w o u ld  be v e ry  welcome to  the  p rov ince .

I n  connection w ith  the  question o f cap ita l investm en t 
in  Yugo-S lav ia  the  Belgrade Economist po in ts  o u t th a t  
the  State M ortgage B a n k  gives loans a t 10 per cen t, 
in te rest and 4.2 per cent, redem ption , a ltoge ther 14.2 
per cent, w ith  a 12 years’ pe riod  of repaym ent. I t  has 
debts abroad in  go ld  and a t the  same tim e  charges its  
debtors in  paper dinars. I f  the  ra te  o f the  d ina r d id  n o t 
change, in  12 years 100 dinars w ou ld  g ive a p ro fit  o f 170 
dinars. P resum ably, however, the  ra te  o f the  d in a r 
exchange w il l  im p rove  and thus  increase the  p ro fit  a t 
the  end o f th is  period. As guarantee fo r  m oney invested 
the  bank  w o u ld  requ ire  mortgages and the  guarantee 
o f the  N ish  m u n ic ip a lity  and of the  whole p rov ince , 
w h ich  is an autonom ous loca l body and has its  own 
separate budget.

F I N A N C E

Belgrade Bourse Report for 1925.—I n  the  annua l 
re p o rt of the  Belgrade Bourse reference is made to  the  
considerable d im in u tio n  o f the  favourab le  balance of 
fo re ign trade , despite the  fa c t th a t  the  general harvest 
in  1925 was superior to  th a t  of prev ious years. The 
m a in  cause o f th is  re trograde m ovem ent la y  in  the  fa l l  
in  the  price  o f cereals w h ich  reduced the  va lue of 
exports, and also in  the  rise of the  d ina r. There was 
n o t a corresponding fa ll in  the  prices o f the  chief im ­
ports . These circumstances reduced the  bu y in g  
capac ity  of the  ru ra l popu la tion , and tow ards the  end 
o f the  year s tagna tion  set in , ha v in g  a m arked effect 
upon the operations of the  Bourse. I n  sp ite  o f the  
suppression o f in fla t io n  and the im p os itio n  of h igher 
Customs rates, the  economic crisis was aggravated b y  
a concom itan t crisis in  in d u s try . I n  face o f a ll adverse 
circum stances th e  na tion a l currency was stab ilised las t 
year ; fo r  the  f irs t  t im e  the d ina r was fo r  a reasonable 
pe riod  m a in ta ined  a t a constant level. W h ile  the  
c o u n try  continues to  suffer fro m  the  p re va ilin g  crisis 
there can, however, be no fou nda tion  fo r  a perm anent 
s tab ilisa tion .

A lth o u g h  fro m  an economic p o in t o f v ie w  the  past 
year was n o t a t a ll favourable* the  business o f the  
Bourse in  stocks and securities was generally b risk . 
The vo lum e o f operations was considerably augmented, 
p a rtic u la r ly  as regards the  2J per cent. W a r In d e m n ity  
s tock to  w h ich  the  Bourse gave special a tte n tio n , being 
convinced th a t  th is  fo rm  o f secu rity  is lik e ly  to  become 
one o f the  m ainstays o f pu b lic  cred it. I n  previous 
years the  Bourse had made several fu t ile  a ttem p ts  to  
rev ive  th e  P roducts E xch a n g e ; las t year an a tte m p t

was again made on a new basis and th is  appears to  be 
m eeting w ith  success.

The fo llow ing  tab le  gives the  com para tive  m ovem ents 
o f the  Bourse operations d u rin g  the  past tw o  years ( in  
d inars) :—

Exchange 
Foreign bills 
State securities 
Bank shares 
Other shares

»*1 1925. 
13,965,750.55 

. 3,562,473,204.70 

. 623,351,667.80
9,492,833.00 
1,807,148.50

1924.
11,470,611.10

3,459,629,135.33
225,872,942.85

5,741,695.00
377,598.00

Total ..............  4,211,090,604.55 3,703,091,982.28
Cash transactions am ounted to  a to ta l o f 3,554,316,949.44 
dinars and te rm  transactions to  656,773,655.11 d inars  
in  the  course o f th e  past year. The num ber o f m embers 
in  1925 was 289 as against 320 in  1924 ; the  num ber o f 
v is ito rs , 76 as against 74 ; the  num ber o f concerns 
quoted, 48 as against 67 ; and the  num ber of sub ­
scribers, 790 as against 746. The n e t p ro fit  o f the  
Belgrade Bourse in  1925 was 2,358,213.45 d ina rs , as 
com pared w ith  1,884,695.85 d inars in  1924. (T raov insk i 
Q lasnik, M ay 15.)

The Credit Market.—The great need o f c re d it is 
becom ing m ore and m ore th e  m a in  sub ject o f discussion 
in  economic circles, w rites  M . M ilo ra d  N e d e ljk o v itc h  in  
the  Belgrade Economic and F in a n c ia l Review. W ith o u t 
th is  c red it, w h ich  m ust come fro m  abroad, since the  
c o u n try  has n o t su ffic ien t ca p ita l o f its  own, the re  can 
be no hope o f economic progress in  Yugo-S lav ia . T h is  
need is severely fe lt  n o t o n ly  b y  in d u s try  and commerce, 
b u t  b y  the  crafts , b y  ag ricu ltu re  and every b ranch  of 
econom ic a c t iv ity ,  b y  the  State itse lf and  b y  the  c ity  
m un ic ipa lities  w h ich  are bu s ily  engaged in  se ttin g  u p  
new means o f com m unications and bu ild ings  o f general 
service. There are consequently a ttem p ts  to  “ organise 
c red it ”  and ob ta in  funds e ithe r w ith in  th e  c o u n try  o r 
abroad. I n  a d d itio n  to  the  large c re d it in s titu t io n s  o f 
the  State, the  home banks, the  N a tio n a l < B an k , the  
S tate M ortgage B a n k  and  the Post Office Savings 
Bank, there  has been established the  A g r ic u ltu ra l C red it 
In s t itu t io n , to  w h ich  the  S tate has g ranted 50 m il l,  
d inars and prom ised the  necessary requirem ents u p  to  
500 m illions , and the  C ra fts B ank . B u t home resources 
are inadequate to  m eet the  demands o f economic life .

I n  fo rm in g  an estim ate o f the  p o s itio n  on the  home 
m a rke t a pa radox ica l phenomenon is ev iden t and 
constant, v iz . th a t  the  banks are fu l l  o f cash deposits, 
w h ile  a t the  same tim e  the  business w o rld  canno t ob ta in  
c red it, especially fo r  cap ita l expend itu re . The a b un ­
dance o f m oney can be seen fro m  th e  cu rre n t accounts 
o f the  N a tio n a l Bank. As an instance o f the  increase 
some figures re la tive  to  the  developm ent la s t year are 
subm itted . On Janua ry  8, 1925, the  ite m  o f cu rre n t 
accounts a t th e  N a tion a l B a n k  was g iven  as 310,034,273 
d inars  ; fo r  a fu l l  s ix m onths th e  to ta l m oved between 
300 m ill,  and 400 m ill,  d inars, subsequently increasing 
to  a v e ry  considerable exten t. On June 15 th is  ite m  
was 462,982,717 dinars ; on  J u ly  15, 592,009,569 d inars  ; 
on  A ugust 8, 719,710,309 dinars ; and  on A ug ust 22, 
842,836,805 dinars. A fte r  th e  end o f A ug ust the re  was 
a fa ll,  u n t i l  b y  Novem ber the  ite m  had dropped to  500 
m illio n s  and on December 22 i t  stood a t 453 m il l,  d ina rs . 
A t  th e  same tim e  th e  Post Office savings B a n k  also had  
an abundance o f m oney in  hand. W h ile  in  the  f irs t  
h a lf o f 1925 the  Centra l Post Office Savings B a n k  and 
its  branches had cash (inc lud ing  its  c u rre n t account a t 
th e  N a tio n a l B ank) to  the  e x te n t o f 40 to  50 m il l,  
d inars da ily , the  am ount a fte r th is  date up  to  the  end o f 
th e  year flu c tu a ted  between the  m in im u m  figu re  o f 
109,210,885 dinars on A ugust 13 and  th e  m a x im u m  o f 
184,214,228 dinars on N ovem ber 25. These figures 
fo r  th e  second h a lf of the  yea r represent the  h ighest 
ever reached b y  the  Post Office Savings B a n k ; b u t i t  
should be remembered th a t  a t th e  same tim e  large sums 
were be ing cons tan tly  taken  o u t and  placed in  suitab le  
investm ents. The con tinued re tu rn  o f th e  to ta l to  an 
average o f 150 m illions  is the  best il lu s tra t io n  o f the  
am oun t o f un invested liq u id  ca p ita l in  th e  B an k , w h ich  
was d raw ing  the re  on ly  2 per cent, in te rest. A  s im ila r
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abundance of ready m oney occurred also a t the  p r iv a te  
banks in  the  au tum n. T h is  is the  season when in  the 
o rd in a ry  w ay the  exp o rt trade  is in  fu l l  sw ing and when 
a ll the  ava ilab le  cap ita l a t hom e and a ll th a t  is borrowed 
abroad is in  use fo r  the  purchase o f com  fro m  the 
peasants. La s t year, however, the re  was an unexpected 
fa ll o f prices in  the  w o rld  com  m arke t and the cap ita l 
prepared fo r  exp o rt purposes was forced to  rem a in  
id le  fo r  some m onths, e n tire ly  o r a lm ost w h o lly  w ith o u t 
in te rest, on cu rre n t o r cheque accounts. Use was made 
on the  S tock Exchange of th is  te m p o ra ry  flush o f m oney 
w a it in g  fo r  exp o rt, w ith  the  resu lt th a t the  S tate 
securities and bank  shares experienced an unprecedented 
rise, and th a t  fo r  the  f irs t  tim e  there  was a considerable 
investm en t o f m oney in  securities on the  p a r t of the 
general pu b lic . The im p rovem en t o f prices in  the  
com  m arke t in  the  m eantim e, however, caused th is  
ready ca p ita l to  begin to  reve rt to  its  p roper use, and 
th e  hopes were d isappointed th a t  th is  liq u id  cap ita l, in  
d e fa u lt o f com m ercial investm en t, w ou ld  tu rn  to  
cap ita l investm en t.

The des truc tion  o f these illus ions and unfounded 
expectations placed th e  c o u n try  once m ore in  the  
pos ition  o f a d ire  need of inves tm en t credits, the  absence 
o f w h ich  is causing trem endous d ifficu ltie s . I t  is 
necessary fo r a ll branches of economic life  to  m ake jo in t  
efforts, p re fe rab ly  in  con ju nc tion  w ith  the  State, to  
ob ta in  th e  requ is ite  cap ita l abroad. C ap ita lis ts  in  
Am erica  seem w e ll disposed (perhaps m ore so th a n  to  
S tate loans) to  the  schemes of the  la rger m un ic ipa lities  
fo r  cap ita l expenditu re , since the  cred its here requ ired 
are exclus ive ly  p ro du c tive , w ith  sound fo u nda tion  and 
on sho rt term s. The in tro d u c tio n  o f fo re ign  cap ita l 
in to  th e  business life  b y  means of m un ic ip a l loans w ou ld  
b r in g  abou t inestim able good consequences fo r  Y u g o ­
s lav ia . The S tate M ortgage B a n k  should p la y  an 
im p o rta n t p a r t in  the  se ttlem ent o f the  c red it crisis. 
T h is  first-class bank, w ith  large reserves based on 
m ortgages fo r  loans and w ith  S tate guarantee fo r a ll its  
ob ligations, should be the  f irs t  to  get c red it abroad 
th ro u g h  the  issue o f its  m ortgage bonds, w h ich  are 
po pu la r w ith  a ll classes o f the  people, and such securities 
are easier to  place nowadays th a n  p u re ly  State loans. 
A s regards the  organ isation of the  hom e c red it m arke t 
m uch hope is reposed in  the  Post Office Savings B ank, 
w h ich  has ob ta ined fro m  the  S tate special p riv ileges fo r 
accepting savings deposits, whereas h ith e rto  i t  has 
received deposits o n ly  on cheque accounts, w h ich  
n a tu ra lly  p roved unstable.

W hen the  present economic crisis has passed and m any 
o f the  hom e banks have ob ta ined greater liq u id ity ,  the  
confidence o f the  n a tio n  in  th e  banks w il l  p ro ba b ly  
re tu rn  and the n  greater sums fro m  th e  n a tion a l savings 
w i l l  be placed in  them . T h is w i l l  do som eth ing to  
im p rove  c red it conditions in  th e  home m arke t ; b u t 
enterprises re q u irin g  funds fo r  large ca p ita l expend itu re  
w i l l  s t i l l  have to  lo o k  abroad.

The Post Office Savings Bank. —-A  special com m unica­
t io n  has been issued to  th e  general Press concerning the  
developm ent o f the  Y ugo-S lav Post Office Savings B ank, 
w h ich , a lthough  i t  has been opera ting  in  its  present 
fo rm  fo r  o n ly  tw o  years, has had a m ost m arked effect 
upon  the  t h r i f t  o f th e  cou n try . The m a in  objects 
o f th is  in s t itu t io n  is to  organise savings and to  encourage 
paym ents b y  cheques and the  system  o f transfers, 
m ethods th a t  have n o t h ith e rto  been popularised. The 
progress th a t  has been made is v e ry  sa tis fac to ry . I n  
1914 there  were a ltoge ther 3,354 cu rre n t accounts ; in  
1920, 5,079 ; in  1921, 7,040 ; in  1922, 8,294 ; in  1923, 
9 ,985; in  1924, 11,306; and in  1925, 12,459. The 
respective sums effected in  paym ents on the  cu rre n t 
accounts d u rin g  the  past s ix  years have been as fo llow s 
( in  d in a rs ): in  1920, 2,633,168,476.88; in  1921, 
7,976,574,545.58 ; in  1922, 17,266,598,015.85 ; in  1923, 
26,399,620,216.75; in  1924, 31,621,558,843.94; and in  
1925, 36,977,943,748.99. The paym ents effected on the 
basis o f the  en tire  accounts d u rin g  the  pe riod  fro m

1923 to  1925 (inc lus ive) were (in  d inars) : in  1923, 
63,153,956,607.20; in  1924, 113,468,740,962.92; and 
in  1925, 134,932,697,702.82. These figures dem onstrate 
the  fa c t th a t  the  Post Office Savings B a n k  occupies 
alongside the  N a tio n a l B a n k  the  p rem ier pos ition  among 
the  financ ia l in s titu t io n s  of the  c o u n try  in  respect to  
ava ilab le  funds. A lth o u g h  the  ra te  o f in te res t is re la ­
t iv e ly  low  (2 per cent.), the  deposit accounts am oun t to  
considerable sums. One of the  great advantages o f the  
deposit account is th a t  the  m oney can be im m e d ia te ly  
transfe rred  to  the  cu rre n t account. The aggregate 
deposit account shows a progressive tendency. Calcu­
la ted  a t the  end o f Jan ua ry  each year the  sum  to ta l o f 
deposits has increased as fo llow s (in  d ina rs) : 
1914, 19,187,327.93 ; 1920, 50,986,466.41 ; 1921,
200,744,436.85; 1922, 226,347,894.34; 1923,
242,439,536.97; 1924, 296,241,358.84; and  1925,
348,196,021.77. The Post Office Savings B a n k  is 
obliged to  keep a m ore o r less im p o rta n t liq u id  sum  to  
hand  (on December 31, 1925, i t  am ounted to
124,453,282.96 dinars). The rem a inder o f the  a va ila b le  
cash is loaned to  p r iv a te  c red it in s titu tio n s  a t sho rt da te . 
D u rin g  the  course o f the  past year the  Post O ffice 
Savings B a n k  g ranted cred its in  th is  fo rm  to  the  e x te n t 
o f some 300 m ill,  dinars.

This concen tra tion  o f na tiona l t h r i f t  w i l l  resu lt in  
the  Post Office Savings B a n k  p la y in g  a m ore im p o rta n t 
ro le  in  th e  m arke t o f rea l estate securities. I t  has 
a lready exercised a considerable influence upon  the  
s tab ilisa tion  of pu b lic  securities, especially in  respect to  
the  T w o-and -a -H a lf pe r cent. W ar In d e m n ity  ob liga ­
tions. A t  the  end o f December 1925 the  Savings B a n k  
had in  its  p o rtfo lio  pu b lic  b ills  to  the  va lue o f 
13,279,848.81 d inars. I n  1925 th e  Savings B a n k  
g ranted abou t 20 m ill,  d inars in  loans secured on the  w ar 
in d e m n ity  bonds ; i t  also rendered considerable services 
to  the  T reasury and to  o ther State in s titu tio n s . I t  
fu r th e r  exercises a h e a lth y  influence upon  the  ra te  of 
d iscount, c o n trib u tin g  to  its  d im in u tio n . The effect of 
g ra n tin g  some 300 o r 400 m illio ns  o f d inars a t fro m  5 
per cent, to  6 per cent, a t the  m om ent w hen th e  m arke t 
d iscount ra te  is a t 20 per cent, m ust n o t be unde r­
estim ated.

The Post Office Savings B a n k  is a S tate in s titu t io n . 
I ts  p ro fits , w h ich  to ta lle d  33,659,712.37 d inars in  1925, 
cons titu te  a budgeta ry  rece ip t, a fte r the  necessary 
deductions are made fo r  reserves and  ce rta in  o ther 
constant requirem ents.

Revision of Telegraph and Telephone Rates.— As
fro m  A p r i l 1 la s t the  new te legraph and  telephone 
ta r iffs  fo r  com m unica tions w ith  fo re ign  countries came 
in to  force. The cu rre n t te legraphic rates fo r  th e  service 
w ith  the  m ost im p o rta n t fo re ign  countries are as fo l­
lows (d inars per w o rd ) : G reat B r ita in , 4.51 ; G erm any, 
3.08 ; France, 2.97 ; I ta ly ,  1.98 ; A u s tr ia , 1.98 ; B e l­
g ium , 3.52 ; B u lga ria , 1.98 ; D enm ark, 5.52 ; N o rw ay , 
4.40 ; P oland, 2.86 ; P o rtuga l, 4.29 ; R um an ia , 1.98 ; 
Russia, 5.83 ; H u ng ary , 1-98 ; H o lla nd , 3.52 ; Czecho­
slovakia , 2 .7 5 ; S w itzerland, 2 .7 5 ; Sweden, 3.65 ; 
Spain, 3-52.

The cu rre n t telephone rates fro m  Belgrade to  the  
fo re ign  centres m entioned hereby are ( in  d inars per 
three m inu tes ’ co n ve rsa tio n ): to  V ienna, 4 4 ; to  
R ieka, 35.75 ; to  Trieste, 35.75 ; to  Venice, 44 ; to  
B ra ila , 4 4 ; to  B ucharest, 3 3 ; to  B udapest, 33 ; to  
Pressburg, 33 ; to  Prague, 38.50 ; to  A ra d , 33. There 
is a s lig h t m od ifica tio n  in  th e  rates fro m  ce rta in  o ther 
Y ugo-S lav tow ns to  fo re ign  centres. (T rgov insk i Głoś­
n ik , A p r i l 1.)

T R A D E
Export Trade Returns for the First Quarter.— The

exp o rt trade  in  M arch  la s t to ta lle d  409,347 tons and 
216,498 pieces to  the  aggregate va lue o f 686,093,206 
d inars (paper) o r 62,667,215 d inars (gold). These 
figures show an increase over those fo r  J a n u a ry  and 
F eb ru a ry  th is  year, b u t  are be low  the  re tu rn s  fo r  the  
corresponding m o n th  o f la s t year, w hen the  va lue of
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exports  was 817,744,741 dinars (paper) o r 67,918,998 
dinars (gold). The m a in  exports  w e re : eggs, 5,182.2 
tons to  th e  va lue o f 98,156,178 dinars (pa pe r); maize, 
71,737.9 tons to  th e  va lue o f 97,563,541 dinars ; t im b e r 
fo r  bu ild in g , 115,381.9 tons to  the  va lue  o f 88,970,490 
d inars ; raw  hides, 3,702.5 tons to  the  va lue o f 87,061,993 
d in a rs ; horned ca ttle , 11,339 head to  the  va lue of 
36,058,020 dinars ; w heat, 11,195.5 tons to  the  value of 
32,242,939 d inars  ; fresh m eat, 1,363.7 tons to  the  value 
o f 21,136,869 d inars  ; horses, 6,115 head to  the  value of 
19,078,800 d in a rs ; swine, 11,194 head to  the  va lue of 
15,447,720 d inars  ; m inerals, 87,310.5 tons to  the  va lue 
o f 14,890,620 dinars ; cement, 34,676.0 tons to  
the  va lue o f 14,620,580 d in a rs ; hem p, 1,270.3 tons 
to  the  va lue of 10,970,490 d in a rs ; prunes, 1,814.6 
tons to  th e  va lue  o f 10,778,991 d in a rs ; and lead (in  
slabs), 1,025.4 tons to  the  va lue o f 10,054,400 dinars. 
The va lue o f o ther exports  in  no single case a tta ined  
the  figu re  of 10 m ill,  d inars (paper).

The exports  d u rin g  the  f irs t  qua rte r o f the  present 
year to ta lle d  1,113,041 tons to  the  va lue o f 1,767,635,860 
d inars (paper). The consignm ents were d is tr ib u te d  as
fo llow s am ong th e  d iffe re n t fo re ign m arke ts  :—

Quantity Value (in paper Percentage 
[(in tons). dinars). of to ta l value-

Ita ly ... 547,683 592,973,288 33.55
Austria ... 77,380 306,281,056 17.33
Germany ... ... 227,620 178,120,077 10.08
Rumania ... ... 85,970 162,263,259 9.18
Greece ... 43,598 100,362,618 5.68
Switzerland ... 11,678 90,399,158 5.11
Czechoslovakia ... 58,025 86,317,981 4.88
Hungary ... ... 116,571 68,204,572 3.86
France ... 26.994 67,259,825 3.81
Great B ritain ... 14,294 21,544,439 1.22
Egypt ... 41,768 20,545,390 1.16
Poland 1,208 12,937,420 0.73
United States ... 31,362 12,709,268 0.72
Belgium ... 5,332 10,955,935 0.62
Holland ... 3,391 8,584,036 0.49
Turkey 997 7,074,088 0.40
India 8,347 4,912,657 0.28
Argentina
Spain

1,682 3,547,850 0.20
3,532 2,695,360 0.15

Albania ... 2,134 1,887,660 0.11
Bulgaria ... 952 1,623,743 0.09
Tripolis ... 3,063 1,427,542 0.08
Algeria 1,449 i ,306,860 0.07
Russia 57 1,247,200 0.07

The value of exports  to the rem a in ing countries
a tta in e d  in  no single instance the figure o f 1 m ill,  dinars.
( T rgov insk i O lasnik, A p r i l  30, M ay 9.)

Commercial Treaties.— The Vreme o f M ay 8 reports  
th a t  the  B r it is h  M in is te r a t Belgrade has received a 
re p ly  fro m  th e  B r it is h  G overnm ent respecting the 
Y ugo-S lav counter-proposals concerning th e  im p o rt 
du ties on B r it is h  goods, and th a t  a p ro v iso ry  agreement 
has acco rd ing ly  been signed pend ing the  conclusion of a 
de fin ite  com m ercia l tre a ty , the  nego tia tions fo r  w h ich  
w il l  take place in  London.

I t  is fu r th e r reported  th a t  nego tia tions fo r  a s im ila r 
tre a ty  w ith  Czechoslovakia are to  be opened ve ry  
sho rtly .

The com m ercia l t re a ty  concluded w ith  A lb an ia  
concedes special Customs advantages to  a num ber of 
Yugo-Slav exports  en tering  A lban ia , th e  ch ie f com ­
m od ities in  question be ing t im b e r and artic les m anu­
factu red  fro m  wood, cement, beer and  certa in  m anu­
fac tu red  artic les. I n  re tu rn  A lb an ia  is g ran ted  special 
tre a tm e n t fo r  the  e xp o rta tio n  of fish, hides and wool to  
Yugo-S lavia .

The M orgenblatt o f M ay 19 considers th a t  the  present 
year w i l l  be eve n tfu l in  respect of the  developm ent of 
Y ugo-S lav ia ’s trade  re la tions w ith  fo re ign  countries. 
A  num ber o f com m ercia l treaties o f m uch im portance  
have a lready been o r w i l l  soon be concluded, w h ile  
fu r th e r agreements are pro jected. The e a rly  conclusion 
of a com m ercia l agreement w ith  B e lg ium  is ve ry  desir- 
able, since, a lthough  the  exchanges between the  tw o  
countries are n o t considerable, Y ugo-S lav ia ’s exports to  
th a t  c o u n try  show a tendency to  increase v e ry  ra p id ly  ; 
i t  w ou ld  be w o rth  w h ile  to  cu ltiv a te  th is  fo re ign  m arket. 
I n  1920 the  va lue  o f exports  to  B e lg ium  was on ly

1,644,384 d inars  ; in  1922, 6,040,573 d ina rs  ; in  1923, 
10,497,058 d ina rs  ; b u t  in  1924 i t  a tta in e d  th e  figu re  o f 
23,146,098 dinars.

THE ECONOMIST’S BOOKSHELF.

THE TRADE CYCLE.
Banking Policy and the Price Level: an Essay in the 

Theory of the Trade Cycle. B y  D . H . R o b e r t s o n , 
M .A ., Le c tu re r in  Econom ics in  the  U n iv e rs ity  o f 
Cambridge. (L o n d o n : P. S. K in g  &  Son, L td . 
Price, 5s. ne t.)

The th e o ry  o f m oney and c re d it has a lready reached 
a level a t w h ich  discussions abou t the  vo lum e o f m oney 
and c red it c irc u la tio n  and its  in fluence on th e  leve l of 
prices no longer sa tis fy  th e  sc ientific  m ind , w hether i t  
be in  fa v o u r of o r opposed to  the  q u a n tita tiv e  theory . 
The fluc tu a tion s  in  the  “  q u a n tity  ”  o f m oney and 
c red it seem to  be sub ject to ’ m uch mox-e com plica ted rules 
th a n  was h ith e rto  conceived, and also to  have conse­
quences even m ore im p o rta n t th a n  bare va ria tio ns  o f 
the  general p rice  level. M r. R obertson ’s book  is an 
in ves tig a tion  in  th a t d irec tion . H e  seeks fo r  an ex ­
p lan a tion  of th e  fluc tua tions  o f in d u s tr ia l o u tp u t and 
does n o t discover i t  e ithe r in  the  pure  th e o ry  ( in fla tio n  
o r con tra c tion  o f c red it) o r in  the  psychological theory  
(w h ich  a ttr ib u te s  these fluc tu a tion s  to  the  “  bu llish  ”  or 
“  bearish ”  s ta te  o f m in d  of business people). There 
ex is t in ev ita b le  or, as M r. R obertson calls them , 
“  ap p ro p ria te  ”  flu c tu a tion s  of o u tp u t q u ite  independent 
o f these factors. I n  a s ta te  of n a tu ra l exchange three 
p rin c ip a l causes can provoke fluc tu a tion s  o f th is  k in d  
in  every branch  o f in d u s try  : (1) increase o r decrease in  
its  opera ting  cos ts ; (2) s treng then ing o r slackening in  
th e  in te n s ity  of desire o f the  members o f th is  branch 
fo r  th e  p roducts  o f o ther branches ; (3) th e  m arke t 
exchange equa tion  between the  p roducts o f the  branch 
and the  p roducts of o ther branches becom ing m ore 
favourab le  o r less favourab le  to  it .

The m agnitude and even the  d irec tio n  o f th e  influence 
o f these causes upon the  o u tp u t o f th e  g iven  in d u s tr ia l 
b ranch  depend upon th e  e la s tic ity  o f dem and fo r  the  
d iffe re n t goods exchanged. I n  a s ta te  o f econom y based 
on m oney and wages th e  question becomes s t i l l  m ore 
in tr ic a te  because of the  elem ent M r. R obertson calls 
“  e la s tic ity  in  term s o f e ffo rt.”  The psychological 
incentives offered b y  the  above-m entioned fac to rs  act 
d iffe re n tly  on the  o u tp u t in  connection w ith  the  in terests 
w h ich  p re va il in  the  m anagem ent o f th e  in d u s try  
(w hether w orkm en o r em ployers). M r. R obertson  does 
n o t th in k  the re  exists a com m on c r ite r io n  as to  w h a t 
is to  be called the  o p tim u m  ra te  o f o u tp u t. The 
d isha rm ony o f in terests between ca p ita l and la bo u r is, 
according to  h im , more rea l and fun dam e n ta l th a n  th a t  
to  w h ich  c ritic s  o f the  ex is ting  social o rder have d irected 
th e ir  a tte n tio n .

The a u th o r analyses tw o  h y p o th e tic a l cases o f 
increased o u tp u t (under the  category o f “  appropria te  
f lu c tu a t io n s ” ). D iffe re n t m ethods o f m oney sup p ly  
are supposed to  be app lied  to  these cases (unchanged 
m oney supply, m oney sup p ly  ad jus ted  so as to  preserve 
th e  u ltim a te  s ta b ility  of th e  general le ve l o f prices, 
m oney supp ly  ad justed to  re flect changes in  one o r in  
another in d u s tr ia l branch, etc.). I n  s tu d y in g  these 
cases, M r. Robertson is fu l ly  aware o f th e  im p o s s ib ility  
o f fo llo w in g  the  real m one ta ry  routes b y  w h ich  the  
m arke t e q u ilib r iu m  is reached, b u t  he th in k s  his analysis 
pe rm its  h im  to  s tate th a t the  m on e ta ry  p o lic y  a im ing  a t 
price s ta b ility  is  n o t “  a t the  to p  o f the  p o ll.”  I t  does 
n o t present su ffic ien t s t im u li to  p rovoke  an increase 
in  o u tp u t. “  A  m ore d irec t and im m ed ia te  s tim ulus 
to  increased o u tp u t is a fforded b y  ris in g  m oney receipts 
(under th e  actua l wage and m oney system ) th a n  b y  
fa llin g  prices of the  objects o f exp end itu re .”

These views f in d  th e ir  repercussion in  the  au tho r’s 
theories on c ircu la tin g  cap ita l. The process o f cap ita l
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fo rm a tio n  is called “  la ck ing  ”  ( “  lack ing  ”  is also the  
nam e he gives to  cap ita l). There are sho rt and long 
lack ing  (c ircu la tin g  and fixe d  cap ita l) ; im posed lack ing  
as the  opposite of spontaneous la ck ing  (the f irs t  (be ing 
com pulsory t h r i f t  im posed on a p a r t  o f the  people^ b y  an 
increased c rea tion  o f purchasing power un ities), etc. 
W ith o u t t r y in g  to  e xp la in  here a ll th e  sub tle  d isc rim in a ­
tions o f M r. R obertson we m ust p u t  in to  l ig h t  h is  
p r in c ip a l idea ; in  m any cases w h ich  he describes, the  
increase in  p ro d u c tio n  cannot be accomplished o ther­
wise th a n  b y  the  crea tion  of c ircu la tin g  cap ita l b y  the  
banks w h ich  impose “  s t in t in g  ”  on  a p a r t of the  pu b lic  
when th e y  extend cred its  to  th e ir  customers. There­
fore, c red it extension, w h ich  s tim ula tes the  rise o f prices, 
is o ften  necessary. B u t w ith  th e  prices be ing h igher the  
dem and fo r  sho rt la ck ing  is also increasing, req u iring  
new c re d it extensions and so on. T h is  tendency is, 
however, checked because (1) a p a r t of th e  b a nk  assets 
(e.g. G overnm ent securities) has no tendency to  increase, 
(2) spontaneous hoard ing  continues o ften  in  periods of 
ris ing  prices ( “ induced la c k in g ” ) even on a larger 
scale, (3) the  banks can a ttra c t new “  la ck ing  ”  and 
d im in ish  the  dem and fo r  i t  b y  ra is ing  th e  ra te  o f in terest.

The fluc tu a tion s  of o u tp u t as w e ll as the  fluc tu a tion s  
of prices are necessary ad justm ents  to  a lte red  cond itions 
w h ich  the  banks m ust n o t t r y  to  preven t. B u t  b o th  the  
up w a rd  and the  dow nw ard tendency (especially the  
la tte r)  have the  tendency to  perpe tuate  themselves. The 
au tho r’s conclusion is : “  The a im  of m on e ta ry  p o lic y
should sure ly  n o t be to  p re ven t a ll flu c tu a tion s  in  the  
general p rice  leve l, b u t to  p e rm it those w h ich  are 
necessary to  the  estab lishm ent of ap p ro p ria te  f lu c tu a ­
tions o f o u tp u t and repress those w h ich  te n d  to  ca rry  
the  flu c tu a tio n s  in  o u tp u t beyond the  app rop ria te  
p o in t.”

T iie  las t chapter of M r. R obertson ’s w o rk  represents 
a s tu d y  on th e  re la tio n  between sho rt and long la ck ing  
(c ircu la tin g  and fixe d  cap ita l), where th e  cond itions of 
m u tu a l ad ju s tm e n t of these categories as w e ll as the  
means of in fluenc ing  th e m  are analysed in  a ve ry  
in te res ting  way.

I t  m ay be seen th a t the  book under review  contains 
certa in  v e ry  in te res tin g  ideas. But- i t  is  ve ry  d iff ic u lt  
to  agree w ith  the  d is tin c tio n  th e  a u th o r makes between 
the fluc tu a tion s  in  ap p ro p ria te  and in ap p rop ria te . 
I t  is to  be observed th a t  the  w o rk  gives no proper 
de fin itio n  o f e ith e r o f these groups. I n  any case, 
in ap p rop ria te  fluc tu a tion s  o f o u tp u t do n o t coniine 
themselves to  the  cases M r. R obertson quotes in  Chapter 
IV .  As fa r as we can see, even those fluc tu a tion s  he 
calls app rop ria te  can become in a p p ro p ria te  i f  le f t  to  
th e ir  own progressive tendencies (w hether upwards or 
downwards). The ba nk ing  p o lic y  of M r. R obertson is 
based on th e o re tica lly  ju s tifia b le  ideas, b u t th e y  have 
the fa u lt of le tt in g  loose tendencies to  f lu c tu a tio n  w h ich  
one w ill n o t be able to  dom inate (as M r. Robertson seems 
to  a d m it h im se lf in  the  case o f depression).

F ro m  the  la s t chapter we have in fe rred  th a t  the  
au tho r is q u ite  aware of a ll the  cond itions w h ich  can 
possib ly in fluence the  re la tio n  between the  vo lum e of 
fixed  and c irc u la tin g  cap ita l. One m ust o n ly  p o in t ou t 
th a t these d iffe re n t cond itions  determine the effect o f any 
possible banking p o licy  on the price  level.

W e cannot discuss here th e  fo rm u la  ( K = n D )  of 
o p tim u m  p ro p o rtio n  between m oney c ircu la tion , annual 
income, c ircu la tin g  cap ita l and the  va lue o f o u tp u t 
(p. 58), b u t wo do n o t consider its  elements as “  e n tire ly  
independent ”  and the  fo rm u la  on the  whole as adequate.

The w r ite r  has fo llow e d  th e  advice g iven  in  the  
in tro d u c to ry  chapter and has read every chapter tw ice . 
In  fact, n o tw ith s ta n d in g  a ce rta in  experience he has 
of economic books, i t  was th e  o n ly  possible w ay fo r  h im  
to  understand th is  book. M r. R obertson cla im s the 
r ig h t to  w r ite  in  a d iff ic u lt  ja rg o n  (p. 4). The op in ion  
o f the  w r ite r  on th a t sub ject is q u ite  opposite ; he th in k s  
certa in  expressions (as “  dem and is n o rm a lly  (?) e lastic ,”

“ e ffo rt-e la s tic ity  of d e m a n d ” ) g iven w ith o u t any 
exp lana tion  lead o n ly  to  m isunderstand ing.

M . Gr in b e r g ,
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Business and E d ito r ia l Offices o f which are now 
at 6, John Street, A de lph i, London, W.G.2.
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STATISTICAL SECTION
THE TRADE BAROMETER

Our weekly index is composed of quotations for the ten following commodities :—
1. Pig iron. 3. Coal. 5. Cotton. 7. Hides. 9. Bacon.
2. Tin. 4. Linseed Oil. 6. Wool. 8. Wheat. 10. Sugar.

Table I.  shows the movements of our ten commodities in  the aggregate, and Table I I .  the movements of each of them in 
relation to the others. We have chosen December 30, 1921, as our base, the price of each commodity on that day being represented 
by 100 (at a time when the index in Table I. stood at 150). For a fu ll explanation of our index number see Tin: E co no m ic  R e v ie w  
Aug. 29, 1924, page 194.

TABLE l.

Date
10 Com­
modities

Bd. o f Tde 
M onth ly 
Average Date

10 Com­
modities

Bd. of Tde 
M onth ly  
Average Date

10 Com­
modities

Bd. o f Tde 
M onth ly 
Average Date

10 Com­
modities

Bd. o f Tde 
M onthly 
Average

Jan. 16 367.9 296.6 1923
May 14 391.2 325.5 Jan. 12 162.8 157.0 A p r. 18 177.5 164.7 July 17 160.3 157.5
J u ly  16 418.8 316.9 Feb. 16 177.2 157.5 M ay 16 171.2 163.7 Aug. 14 158.6 157.0
Dec. 17 257.0 263.8 Mar. 16 192.4 160.3 June 20 167.8 162.6 Sept. 18 158.3 156.0

1921 Apr. 20 198.5 162.0 J u ly  18 167.1 162.6 Oct. 16 154.1 154.8
Jan. 14 244.2 245.9 May 18 198.1 159.8 Aug. 15 175.3 165.2 Nov. 13 153.2 153.7
Apr. 15 202.8 204.8 June 15 190.0 159.3 Sept. 19 167.9 166.9 Dec. 18 153.0 153.2
J u ly  15 194.4 194.1 Ju ly  20 177.3 156.5 lO e t. 17 172.5 170.2 1920
Oct. 14 170.2 180.7 Aug. 17 174.6 154.5 Nov. 14 173.3 169.8 Jan. 15 151.6 151.3
Dec. 16 153.2 167.9 Sept. 14 173.2 157.8 Dec. 12 171.7 170.1 Feb. 12 148.4 148.8
Dec. 30 150.0 Oct. 19 166.0 158.1 1925 Mar. 12 146.1 144.4

1922 Nov. 16 171.7 160.8 Jan. 16 174.8 171.0 26 145.2
Jan. 20 144.0 164.0 Dec. 14 177.0 163.4 Feb. 13 175.2 168 .9 A pril 16 148.1 143.6
May 19 162.1 160.6 1924 Mar. 13 172.8 166.3 30 148.4
Ju ly  14 165.1 160.3 Jan. 18 178.6 165.4 Apl. 17 161.9 162.5 May 21 150.2
Sept. 15 161.2 154.3 Feb. 15 187.9 167.0 May 15 158.7 159.0 28 149.8
Dec. 15 161.2 155.8 Mar. 14 182.1 165.4 June 19 160. 6 157.6 June 4 150.2

TABLE II.

Date
Pig
iron. Tin. Coal.

Linseed
Oil. Cotton. Wool. Hides. Wheat. Bacon. Sugar. Mean. Date.

Dee. 30, 1921 100 100 100 100 100 100 100 100 100 100 100 Deo. 30, 1921

1922
July 28 ... 92.9 94.5 97.2 157.9 110.1 111.1 97.1 119.0 116.5 119.2 111.15

1922
... July 28

Sept. 29 ... 94.3 95.2 92.9 135.1 105.9 117.8 96.4 82.8 104.0 134.6 105.90 ... Sept. 29
Nov. 3 ... 95.5 107.5 100.0 140.3 119.9 133.3 106.5 91.9 104.8 134.6 113.43 ... Nov. 3
Deo. 29 ... 89.4 106.7 91.5 138.6 126.0 120.0 93.5 90.4 89.7 138.8 108.43 ... Deo. 29
1923.
May 18 ... 110.8 117.9 128.3 166.7 120.2 137.8 102.9 102.7 91.2 242.3 132.08

1923
... May 18

Oct. 12 ... 93.4 117.1 90.6 150.9 136.4 126.7 84.8 83.0 66.2 145.9* 109.50 ... Oct. 12
Nov. 16 ... 97.2 127.4 97.2 149.1 165.8 128.9 87.0 86.2 73.5 132.7 114.50 ... Nov. 16
1924.
Feb. 15 ... 96.7 163.4 96.2 171.9 159.6 151.1 91.3 100.4 65.8 156.1 125.25

1924
... Feb. 15

July 11 ... 89.6 128.9 74.5 140.4 140.6 142.2 92.8 111.5 80.9 101.4 110.28 ... July 11
1925

Feb. 27 ... 84.0 153.8 69.8 178.9 116.0 160.0 95.7 128.9 88.6 95.3* 117.10
1925

... Feb. 27
Oct. 30 ... 74.5 171.2 59.4 131.6 90.7 115.6 108.7 97.2 94.9 70.0 101.44 ... Oct. 30
1926 

Feb. 5 72.2 165.2 63.2 114.0 92.2 102.2 100.0 114.6 94.1 78.8 99.05
1926

... Feb. 5
Mar. 26 ... 72.2 165.7 60.4 108.8 87.7 102.2 92.8 108.3 97.1 72.9 96.81 ... Mar. 26
Apr. 30 ... 72.2 163.9 60.4 107.9 87.9 106.2 89.9 117.0 103.7 80.0 98.91 ... Apr, 30
May 21 ... 71.7 161.5 60.4 f 108.8 89.8 109.4 87.0 124.9 105.9 81.8 100.12 ... May 21

„  28 ... 
June 4 ...

71.7 161.4 60.4 f 104 4 90.3 109.4 87.0 128.9 103.7 81.2 99.84 „  28
71.7 159.7 60.4 f 108.8 89.4 109.4 88.4 128.9 105.9 78.8 100.14 ... June 4

f  Nominal. * Revised Quotation.

SECURITY PRICES.
The following table shows the course of prices for a representative number of industrial stocks and long dated railroad 

bonds in New York, for twenty representative industrial ordinary stocks in London, and for a selected number of long-dated British 
Government securities. The prices of the last-named have been averaged exclusive of accrued interest. In  all cases the price at December 
30. 1921, is taken as 100. Significant maximum figures are shown in  heavy type and minimum figures in italics.

I n  N e w  Y o k e . I n  L o n d o n . I n  N e w  Y o r k . I n L o n d o n .

Week
ending.

Indus­
trials. Bonds.*

Indus­
trials.

G ilt
edged.

Week
ending.

Indus­
trials. Bonds.*

Indus­
trials.

G ilt
edged.

1920, Jan. 1 128.5 94.1 172.4 99.7 1925, Jan. 3 150.7 101.6 133.8 117.5
1921, Jan. 1 89.9 89.0 116.3 88.6 17 151.8 101.9 137.8 117.5

Aug. 20 80. 3 90.4 105.4 93.3 June 0 158.2 105.3 128.0 115.3
Oct. 29 91.1 92.0 91.1 94.4 27 160.0 104.7 123.7 113.0

1922, Jan. 1 100.0 100.0 100.0 100.0 July 18 165.9 103.2 120.4 115.5
May 13 114.6 102.4 114.9 117.9 Aug. 1 165. 8 101.5 122. 2 115.7
Sept. 16 123.8 107.6 115.2 112.5 22 176.2 102.5 126.3 117.3
Oet. 7 123.9 106.1 113.3 111.7 Nov. 7 195.4 102.7 134.1 114.7

1923, Jan. 1 121.7 102.5 119.5 113.3 Dec. 19 188.9 103.3 130.6 112.8
Mar. 17 129.2 98.5 129.3 117.0 1926, Jan, 2 195.5 103.6 133.3 113.0

24 127.3 97.8 129.0 118.1 9 196.1 103.6 135 .1 113.1
Apr. 28 124.1 99.3 137.9 122.8 Feb. 13 1 9 9 .9 104.9 132.0 114.8
June 9 119.7 100.8 130.6 123.5 Apr. 17 168.7 106.9 121.8 113.3
Oct. 27 105.7 99.7 126.5 119.7 May 1 176.8 107.6 122.6 114.7

1924, Jan. 1 117.4 98.4 121.3 114.5 8 172.9 107.2 119.5 112.5
19 119.1 100.1 119.1 112.2 22 173.1 1 107.1 125.8 114.3

June 21 115.3 103.3 118.2 118.0 29 176.9 107.2 126.4 114.7
Nov. 8 130.1 103.7 133.7 120 .4 June 5 179.2 ! 107.1 1 126.3 114.6

• Prices- supplied>by Messrs. Bernhard Scholle & Co., Ltd .
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