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COMMENTS
T h e  com ing In te rn a tio n a l Econom ic Conference is 

lik e ly  to  p rove  o f immense im portance. Since the  
Brussels Conference o f 1920 and th e  Genoa Conference 
of 1922 th e  resto ra tion  o f the  fina nc ia l and economic 
s itu a tio n  o f Europe has c e rta in ly  im proved , b u t in  no case 
is i t  safe to  say th e  conditions in  any c o u n try  have 
become no rm a l o r sa tis facto ry. The reasons fo r th is  are 
n o t d iff ic u lt  to  discover, b u t in  th e  m a in  th e y  a ll tu rn  on 
th e  in s ta b ility  o f th e  exchange. As a resu lt in d u s try  
everywhere, except perhaps in  the  U n ite d  States and 
in  one o r tw o  o ther favoured countries, is  l iv in g  fro m  
hand to  m ou th . The problem s aris ing o u t o f th is  state 
o f a ffa irs  have d u rin g  recent years occupied th e  a tte n tio n  
o f the  E conom ic Com m ittee of th e  League o f N a tions 
and of th e  In te rn a tio n a l Labour Bureau, w ho have done 
th e ir  best to  ascerta in the  causes of the  cyc lica l recurrence 
o f crises, and of in c id e n ta l crises, and to  evo lve remedies 
ca lcu la ted to  a llev ia te  th e  fo rm er and obv ia te  the  la tte r. 
T heore tica l investiga tions, however in te res ting  and use­
fu l, have fa ile d  to  g ive any sa tis fac to ry  results, and i t  
was the  recogn ition  o f th is  fa c t w h ich  induced the  French 
D elegation to  m ove a t the  General Assem bly o f the  
League of N a tion s  in  September 1925 fo r  th e  a p p o in t­
m en t o f a C om m ittee whose d u ty  i t  w o u ld  be to  elaborate 
a program m e o f w o rk  fo r  an In te rn a tio n a l Econom ic 
Conference. T h is  m e t under the  cha irm anship of M . 
Georges Theunis, the  em inent B elg ian financ ia l expert, 
in  A p r i l  o f th is  year. I n  the  course o f the  general d is ­
cussion, w h ich  lasted tw o  days, and in  w h ich  nearly  a ll 
of the  th irty -se ve n  members, representing tw e n ty -tw o  
d iffe re n t countries, to o k  p a rt, i t  was a t once apparent 
th a t  the  Delegates were sharp ly  d iv ide d  in to  tw o  
opposite schools, one a im ing  a t na rrow ing  dow n the  w o rk  
o f the  Conference w ith in  th e  closest possible lim its , the  
o thor anxious to  see inc luded in  the  program m e the 
greatest possible v a r ie ty  of questions a ffec ting  a g ricu l­
tu re , finance, labou r and social leg is la tion. The a tt itu d e  
o f the  la tte r  school is rea d ily  exp la ined b y  the  great 
d iv e rs ity  o f the  prob lem s pecu lia r to  the  various countries 
w h ich  its  exponents represented, b u t also to  the  fac t th a t 
the  Com m ittee inc luded among its  members a ve ry  
large num ber o f specialists— in d u s tr ia l, ag ricu ltu ra l, 
financ ia l, labour, and so fo rth . The chaotic s tate of 
m in d in  w h ich  the  debate le ft the  Com m ittee forced 
upon its  a tte n tio n  the  necessity o f securing a c learly  
th o u g h t o u t and m ethod ica l program m e restric ted  to  
w h a t m ig h t be considered abso lu te ly  essential to  the  
task  im posed upon  i t  b y  the  League.

M . T h e u n is  the reupon caused to  be appo in ted three 
sub-com m ittees, one to  deal w ith  in d u s tr ia l ou tpu t, 
another fo r  in te rn a tio n a l trade and w orld -m arke ts , and 
a th ir d  fo r  financ ia l questions as affecting  the  p roduction , 
exchange and consum ption o f a g ric u ltu ra l produce and 
as affecting popu la tion . The w o rk  m apped ou t fo r the  
la tte r  sub-com m ittee, however, was found  too  vas t fo r a 
single body ; th e  m embers therefore fo rm ed themselves 
in to  tw o  groups, one ta k in g  charge o f the  p u re ly  financ ia l 
consideration o f the  questions re m itte d  to  i t ,  the  other 
re s tr ic tin g  its e lf to  the  dem ographic aspects o f those 
questions. I n  th e  course of the  general discussion 
several Delegates ob jected to  the  inc lus ion  in  the  p ro ­

gram m e of the  Conference of any consideration of the  
question o f currency s tab ilisa tion . On the  o ther hand, 
i t  was fe lt  th a t, seeing th a t the  in s ta b ility  o f the  currency 
is one o f the  p r in c ip a l causes, i f  n o t the  chief cause, of 
th e  enormous d ifficu ltie s  in  the  w ay o f the  economic 
re h a b ilita tio n  o f E urope, th e  whole w o rk  o f the  In te r ­
na tio n a l Econom ic Conference w o u ld  on ly  be b u ilt  on 
sand were i t  to  absta in  fro m  m ak ing  recom m endations 
w ith  regard to  the  currency prob lem . A n y  o ther 
measures the  Conference m ig h t propose o r an y  o ther 
recom m endations i t  m ig h t m ake w ou ld , i t  was tho ugh t, 
p rove  fu t ile  so long as the  various E uropean countries 
had n o t stab ilised th e ir  respective currencies. The 
Swiss B a n k  C orpora tion  in  its  las t m o n th ly  B u lle tin  
s tro n g ly  supports the  la tte r  v iew , and hopes th a t  the  
Com m ittee w il l  eve n tua lly  inc lude the  question of 
currency s tab ilisa tion  in  its  program m e. The o n ly  th in g  
lack ing  fo r  the  success of the  In te rn a tio n a l Econom ic 
Conference, in  the  op in ion o f M . Theunis, is th a t  pu b lic  
op in ion  th ro u g h o u t the  w o rld  should be so educated as 
to  produce a favourab le  atm osphere lik e ly  to  m ake fo r 
success. T h is  end w il l  be a tta ined  i f  i t  conies to  be 
genera lly recognised th a t  the  general p ro sp e rity  o f the 
w o rld  can on ly  be the  resu lt o f the  in d iv id u a l p ro spe rity  
o f its  com ponent peoples.

I n  sp ite  o f occasional declines, the  G erm an Bourse 
s t i l l  shows considerable powers o f resistance. The 
low ering  o f the  d iscount ra te  has un d o u b te d ly  s t im u ­
la te d  new com m itm ents, and the  s te a d ily  increasing 
easiness o f the  M oney M a rke t w i l l  m ost p ro b a b ly  assist 
in  g e ttin g  over the  m idd le  and end o f m o n th  se ttle ­
m ents w ith o u t d ifficu lties  being experienced. I t  is 
an tic ip a ted  th a t  the  d iv idends o f some large in d u s tr ia l 
concerns, now  fa llin g  due, w i l l  fu r th e r streng then the 
m arke t. Am ong others, the  coupon o f the  Farben- 
In d u s tr ie  shares has ju s t been detached, y ie ld in g  abou t 
R m k . 60 m illio n  to  the  shareholders o f th is  com pany. 
A m ong the  in d u s tr ia l groups th a t  have considerab ly 
im p roved  in  price, I ro n  and Steel shares have been m ost 
conspicuous. A t  a recent m eeting o f the  Association of 
G erm an Iro n  and Steel M anufacturers i t  was sta ted th a t  
th e  exports  o f castings and fin ished p roducts were on the 
increase. Consum ption in  the  hom e m arke t, however, 
s t i l l  lags behind the  pre -w ar to ta l. W ith  regard to  new 
issues, the  num ber and vo lum e has la rge ly  d im in ished. 
R m k  67,450,000 on ly  of dom estic loans were floa ted  in  
M ay. On the  o ther hand, fore ign inves tm en t m arke ts  have 
been resorted to  on an increasing scale, and German loans 
issued abroad in  M ay am ounted to  R m k . 144,250,000, a 
figu re  w h ich  exceeds considerably the  average fo r  a ll 
preceding m onths except Janua ry , w hen R m k. 
179,800,000 were floated abroad. The proceeds o f these 
loans have, in  p a rt, flowed in to  the  channels o f the  M oney 
M arke t, thus fu rth e r increasing its  l iq u id ity .  On the 
o the r hand, the  requirem ents o f trade  and in d u s try  have 
rem ained s ta tionary .

T h e  f irs t  balance-sheet o f the  G erm an R a ilw a y  Com­
p a ny  appears, a lm ost s im ultaneously, w ith  an offer to  
the  p u b lic  o f its  7 per cent. C um ula tive  Preference Stoek. 
The figure* shorn» in  i t  are v e ry  m uch m ore sa tis fac to ry
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th a n  m ig h t have been an tic ip a ted  fro m  in fo rm a tio n  
ava ilab le  a t  an earlie r date. The f irs t  business year 
extends over a pe riod  o f fifte en  m onths, fro m  O ctober 1, 
1924, to  Decem ber 31, 1925. The w o rk in g  surp lus is 
g iven a t R m k.818,760,000, o f w h ich  am oun t approx i' 
m a te ly  400 m illio n s  were absorbed b y  in te rest on the  
Dawes R e pa ra tion  Bonds. A f te r  w r it in g  o ff R m k . 
150,000,000 fo r deprecia tion  o f p la n t, etc., the re  rem ains 
a n e t p ro fit  of R m k.153 ,110,000, w h ich  w i l l  be carried  
fo rw a rd  to  a new account. The R a ilw a y  Com pany has, 
therefore, succeeded in  ap p ro p ria tin g  abou t R m k . 300 
m il lio n  to  its  Reserve F und . Goods tra ffic  receipts 
am ounted to  R m k .3,500 m illio n , a figu re  w h ich  is a lm ost 
double the  am oun t o f th e  passenger tra ff ic  receipts. 
The B o a rd  do n o t hesita te  to  suggest th a t these fa v o u r­
ab le resu lts have been ob ta ined sole ly because the 
Com pany has pe rs is ten tly  refused to  consider the  
va rious  proposals made in  the  d ire c tio n  of low er fre ig h t 
ta riffs . I t  should, however, be borne in  m in d  th a t  nearly  
59 per cent, o f th e  goods carried  are rece iv ing the  benefit 
o f p re fe ren tia l trea tm e n t.

A  c o n s id e b a b l e  rise has been experienced d u rin g  the  
past e igh t m onths in  the  p rice  o f R aw  Cocoa Beans. 
Tow ards th e  end o f las t year th e  va lue o f A ccra  cocoa, 
w h ich  fo r  s im p lic ity ’s sake one m a y  regard as the  basis 
o f operations in  ra w  cocoa, stood a t £36 f.o .b . A t  the  
m om ent its  va lue is £50 f.o .b ., w ith  buyers a t th e  price, 
and sellers v e ry  scarce. M uch o f th is  rise in  price  has 
been a ttr ib u te d  to  various causes, rang ing fro m  combines 
am ong shippers to  the  ho ld ing -up  o f supplies b y  the  
fa rm er. Consequently the  m an u fac tu re r has been p u t 
upon  his guard . H ow ever, the re  can be b u t  l i t t le  d o u b t 
th a t  th e  rea l cause lies in  th e  fa c t th a t  dem and has 
exceeded supp ly . I t  has been sta ted , and s ta ted t ru ly ,  
th a t  ow ing  to  th e  deprecia tion  o f the  franc, F rance has 
been unab le  to  purchase its  no rm a l requirem ents. 
A ga in , G erm any has n o t ye t s u ffic ie n tly  recovered herself 
to  be able to  take  her 80,000 tons annua lly . B u t ,  on 
th e  o ther hand, A m erican  m anufacture rs have, and are 
en joy ing  a considerable increase in  th e  sales o f th e ir  
m anufactu red  artic les. I t  has been estim ated th a t  th e ir  
tu rn o v e r and orders are a t least 15 pe r cent, b e tte r a t 
the  present tim e  th a n  th e y  were tw e lve  m onths ago. 
There rem ains a m ore fo rm idab le  reason to  account fo r  
th e  discrepancy between sup p ly  and dem and, nam ely, 
th a t, fo r  the  f irs t t im e  fo r  m an y  years, w o rld -crops have 
decreased ra th e r th a n  increased. F o r years past p ro ­
du c tio n  and consum ption  have fo llow ed each o ther 
closely, and i t  is  easy fo r  one to  appreciate re a d ily  th a t  
when p ro d u c tio n  fa lls  short, and consum ption  increases, 
o r even rem ains the  same, a rise in  price  m us t of necessity 
take  place. The o u tlo o k  is, there fore, a f irm  one fo r 
some m onths to  come, and w i l l  rem a in  so u n t i l  new 
supplies begin to  reach the  m arke ts  o f the  w o rld  ; th a t  
can h a rd ly  take  place before the  ea rly  days o f N ovem ber.

T h e  po s itio n  o f the  sugar grow er is, u n fo rtu n a te ly , 
n o t th e  h a pp y  lo t  o f the  ra w  cocoa producer. Sugar, 
fo r  some t im e  past, has been so ld  be low  th e  cost of 
p ro d u c tio n  ; in  fac t, in  sp ite  o f the  preference w h ich  
th e  B r it is h  grow er gets in  the  B r it is h  m a rke t and in  
Canada, he is s t i l l  se lling h is ra w  m a te ria l m uch below 
its  ac tu a l cost. The new and som ewhat severe re s tr ic ­
t ion s  w h ich  Cuba is b rin g in g  to  bear on its  huge crop 
m ay, in  abou t te n  m on ths ’ t im e , have some effect, 
b u t  one cannot p re d ic t fa v o u ra b ly  in  regard to  th is  
in d u s try  fo r  a t least tw o  years to  come. Dem erara 
has rece n tly  experienced a m ost severe d ro ug h t to  add 
to  its  o the r troub les ; scarcely a d rop  of ra in  fe ll fo r 
ne a rly  n ine  m onths, and when one considers how  essen­
t ia l m oistu re  is to  g row ing  canes one can w e ll appreciate 
the  d ifficu ltie s  in  w h ich  th is  co lony finds itse lf to -day. 
A t  present the  price  o f sugar is a p p ro x im a te ly  15s. 6d. 
per cw t. c .i.f. U .K . po rts . T h a t figu re  represents as 
ne a rly  as possible w h a t i t  costs to  produce. Th is n a tu r­
a l ly  a llows l i t t le  o r n o th in g  fo r  deprecia tion o r renewals, 
b o th  o f w h ich  have to  be considered seriously a t the 
end o f eve ry  crop, and leaves the  question o f p ro fit  
o u t o f the  p ic tu re  a ltoge ther. The W est In d ia n  sugar

grow er’s lo t,  w ith  the  possible exception  of d u rin g  the 
w ar and  the  fo llow ing  boom  years, has never been a 
p a r tic u la r ly  enviab le  one, and  to -d a y  th e y  appear to  
be back in  th e ir  o ld  s lough o f desperation. M oreover, 
and th is  needs to  be remembered, there  is s t i l l  in  the  
w o rld  a v e ry  heavy  surp lus o f sugar over and above 
no rm a l requirem ents, and th a t  in  sp ite  o f the  lo w  m ark  
reached by  present-day’ prices.

A n  instance o f the  e v il consequences o f the  recent 
General S trike  in  th is  c o u n try  is  p ro v id ed  b y  M r. F . W . 
F ie ld , H is  M a jes ty ’s Senior T rade Com missioner fo r 
Canada, in  an in te rv ie w  w ith  R e u te r’s ch ie f repre­
sen ta tive  in  the  D om in ion . M r. F ie ld  affirm ed th a t  m uch 
business had  been lost, and w o u ld  be lost, b y  B r it is h  
firm s in  Canada as a resu lt o f the  general s tr ike  and the 
in d u s tr ia l un ce rta in ty  in  G reat B r ita in . H e  cited 
several instances o f the  loss of business d ire c tly  a t t r i ­
bu tab le  to  those factors. A n  order fo r  b u lb  angles fo r  
a ship th a t  was be ing b u ilt  a t Quebec had been tra n s ­
fe rred  to  th e  U n ite d  States, w h ile  th a t  o f a steam  
tu rb in e  set requ ired  fo r  N ova  Scotia, va lued  a t £8,000, 
had been g iven  to  a Swiss firm , a lthough  three B r it is h  
tenders had  been su b m itte d  fo r  th e  w o rk . Buyers 
s ta ted  th a t  no n -d e live ry  w ou ld  mean the  loss o f £800 
m o n th ly , and th e y  cou ld  n o t take  such a r is k . I n  
another instance, a Canadian m u n ic ip a lity  gave an order 
to  a B r it is h  f irm  fo r  cast-iron  p ip in g  on co n d itio n  th a t 
no s tr ik e  was called in  the  U n ite d  K in gd om . “  These 
are three o f m an y  instances th a t  are occu rring  in  th is  
co u n try ,”  added M r. F ie ld . “  M y  ob ject in  d raw ing  
a tte n tio n  to  th e m  is th a t  firm s in  G reat B r ita in  and 
th e ir  w o rkm en m ay  kn o w  th a t th e  u n ce rta in ty  regard ing 
deliveries is causing considerable loss to  B r it is h  trade  
w ith  Canada.”  There can be b u t  v e ry  l i t t le  d o u b t 
th a t  a s im ila r ta le  is to  be to ld  b y  B r it is h  representatives 
in  o ther countries besides Canada, and, il lu s tra t iv e  as 
such details m ay  p rove  to  be, the  ta le  m us t rem a in  
fo r  ever incom plete. The loss to  B r it is h  trade  conse­
quen t upon  the  general s tr ik e  w i l l  be im m easurable, 
and e q ua lly  d iff ic u lt  to  appraise w i l l  be th e  com m ercia l 
atm osphere i t  has created abroad.

M b . H e n r y  F o r d , w hen announcing recen tly  fu r th e r 
reductions in  the  prices o f the  p roducts  o f th e  F o rd  
M o to r Company, w ent on to  re fer to  the  business s itu a ­
t io n  in  A m erica  and, in c id e n ta lly , a ttacked  th e  p ra c tice  
o f sale b y  ins ta lm ents  w h ich  was be ing em ployed 
un ive rsa lly  b y  h is com petitors, tho ugh  n o t b y  th e  F o rd  
organ isation. H e  was o p tim is tic  abou t business because, 
he said, th e  people genera lly  knew  w h a t was w rong  
w ith  i t .  D e b t in  the  U n ite d  States had become a 
na tio n a l in d u s try . The A m erican  people no longer 
bought, th e y  were backed in to  a corner and were 
“ sold,”  and i t  was a bad business fo r  c re d ito r and 
deb to r a like. T h is  deb t s itu a tio n , he believed, w o u ld  
soon “  p ro v id e  a jo l t  ”  w h ich  w o u ld  b r in g  people back 
to  a cash basis. W h a t the  rea l purchasing pow er o f 
th e  people was, w hether i t  was greater o r less th a n  
before, he be lieved no one cou ld  te ll u n t i l  th e  people 
go t o u t o f debt, and to  th is  dec la ra tion  M r. F o rd  added 
an a tta c k  on c re d it based on gold. I n  sp ite  o f w h a t 
m an y  are saying to  the  con tra ry , he declared th a t  there 
was s t i l l  an enorm ous fie ld  fo r  A m erican  m o to r-ca r 
m anufacture rs  in  the  U n ite d  States, South A m erica, 
In d ia , China, Russia, and  A fr ic a , and  he w e n t on to  
say th a t  the  o n ly  th in g  th a t  p reven ted  h is un de rta k ing  
th e  m anufac tu re  o f m illio ns  of m otor-cars in  E ng la nd  
fo r  sh ipm ent to  the  B r it is h  D om in ions, “  w ith o u t ta k in g  
a penny o f the  proceeds o u t o f the  c o u n try ,”  was the  
heavy B r it is h  ta x  lev ied  on m otor-cars accord ing to  
the  size of the  cy lin d e r bore. I n  a tta c k in g  the  paym en t 
b y  in s ta lm e n t system  M r. F o rd  was p ro b a b ly  on the  
r ig h t line, i t  is a device w h ich  always m ilita te s  against 
the  less expensive p ro du c t, and so le ly fo r  reasons 
answerable in  psychology. H e  was, perhaps, less 
correct in  p re d ic tin g  the  fu tu re  o f th e  m a rke t fo r  his 
m anufactures. In  m ost fie lds fo rm id ab le  com petito rs  
have arisen, and “ s o m e th in g ”  seem ingly superio r 
coupled to  an easy-paym ent system  cons titu tes  a snare 
in to  w h ich  the  p u b lic  are genera lly  o n ly  too  prone to  fa ll.
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SPECIAL ARTICLES
TH E COAL M INING DEADLOCK IN  GREAT 

B R ITA IN . *
B y  Sib  J o s ia h  C. St a m p .

I .
U p  to  tw o  o r th ree years ago disputes in  the  coal 

m in in g  in d u s try  in  G reat B r ita in  usu a lly  invo lved  a 
confusion of differences of op in ion  abou t facts, differences 
abou t p rinc ip les  and  con flic ts  o f v ie w  abou t questions of 
im m edia te  tac tics  and  behaviour. I t  is safe to  say, 
however, th a t  the  coal in d u s try  is to -da y  m ore advanced, 
fro m  the  s ta tis tica l and docum entary po in ts  of view, 
th a n  any o the r a t any tim e.

A s a p a r t o f the  m ach inery  o f wage de te rm in a tion  set 
up  in  1921 th e  tra d in g  and revenue accounts o f a ll 
collie ries o f any size are analysed in  g reat de ta il on 
s tandard  lines b y  independent accountants acting  fo r  
the  owners and the  m iners respective ly . A lth o u g h  no 
in d iv id u a l co llie ry  details are ava ilab le  to  th e  pub lic , the 
aggregates of each d is tr ic t, showing the  sundry  results 
and expenses, expressed in  re la tio n  to  tonnage, etc., are 
com piled and are th o ro u g h ly  w e ll digested b y  those 
in terested. F u r th e r  investiga tions have been made by  
the  recent R o ya l Commission in to  com para tive  facts in  
th e  o ther industries  and  in  o the r countries, and i t  m ay 
be said th a t— w ith  one im p o rta n t excep tion  to  w h ich  
reference is made la te r— there  are now  no questions of 
fa c t hav ing  serious economic significance w h ich  are n o t 
c learly  la id  o u t upon  th e  tab le  fo r anyone to  see.

D isputes should now  there fore be confined to  discus­
sions of p rinc ip le , b u t  a c tu a lly  th e y  s t i l l  are in te rm ing led, 
u n fo rtu n a te ly , w ith  con flic tin g  v iews abou t th e  w ay in  
w h ich  im m edia te  nego tia tions have been hand led on 
e ither side. Such te m p o ra ry  m atters  o f course occupy 
a p ro m ine n t p o s itio n  d u rin g  the  pe riod  of a d ispute fo r 
they  are the  im m edia te  ir r i ta n ts  of pu b lic  op in ion, b u t 
th e y  s ink  in to  insign ificance as tim e  goes on, leaving 
bedrock questions s t i l l  open fo r  settlem ent.

T o-day we have the  un ique po s ition  o f a deadlock 
between an economic im p o ss ib ility  and  a psychological 
o r physio log ica l im p o ss ib ility . On the  one hand the  
ex is ting  demands o r requirem ents o f th e  w orkm en, a t 
any ra te  u n t i l  the  in d u s try  is reconstitu ted , mean th a t 
i t  cannot be ca rried  on except a t a loss over the  m a jo r 
p a r t of its  operations, and therefore cannot be con­
tin u o u s ly  ca rried  on a t a ll on its  present scale. On the 
o ther hand  the  m in im u m  needs of the  owners w h ich  have 
to  be m et i f  th is  economic im p o ss ib ility  is to  be avoided 
mean a red uc tio n  in  the  s tandard  of life  o f m any o f the 
m en w h ich  m ay be p a r t ly  m itig a te d  b y  a lengthen ing of 
th e ir  hours.

The dead ly e vo lu tio n  of economic events has b rough t 
abou t th is  s tate of affa irs. W h ile  there are some po in ts 
upon w h ich  each side m ig h t be blam ed, ne ithe r side can 
be he ld  com p le te ly  responsible fo r  the  p lig h t of the  
in d u s try , no r can e ithe r side be “  b lam ed ”  en tire ly  fo r 
the  stand i t  has taken. W hen on a ll sides and in  a ll 
countries to -d a y  inconven ien t economic facts arc being 
glossed over, i t  is n o t d iff ic u lt  to  appreciate the  reluctance 
of th e  m en to  a d m it the  in e v ita b il ity  of facts so repug­
n a n t to  th e ir  cherished desires and well-being.

II.
I t  is n o t genera lly  realised th a t the re  are now  more 

m en in  em p loym ent in  th e  in d u s try  th a n  before the  war, 
— th is  despite a red uc tio n  o f no rm a l o u tp u t of some 15 
per cent. Seven m en are now  t ry in g  to  liv e  upon the 
p ro du c t th a t  s ix  en joyed before the  war. I t  is unneces­
sary to  enlarge upon  th e  reasons fo r  d im in ished con­
sum p tion  : th e  increase in  the  use o f a lte rn a tive  fuels ; 
the  d is loca tion  and a lte ra tio n  o f E uropean m arkets w ith  
im poverished purchasers ; devices fo r  economising in

* Reprinted from Foreign Affairs, an American quarterly 
review, New York, by special permission of the Editor.

coal, etc. W ha teve r these reasons m ay be, th e  fa c t 
rem ains th a t  the  ex is ting  o u tp u t of the  in d u s try  is too  
sm all fo r  its  “  ground p lan ,”  as in d ica ted  b y  the  num ber 
o f m ines in  opera tion  and th e  num ber o f m en engaged. 
T h is  e x te n t is now  too  great fo r  a stab le e q u ilib r iu m  to  
ex is t between p rice  and rew ard.

The f irs t  essential there fore is a reduc tion  o f the  m agn i­
tud e  of th e  in d u s try  b y  15 o r 20 per cent. I t  w ould then  
be possible fo r  the  present o u tp u t to  be m a in ta ined  b y  
th e  rem a in ing  mines, under cond itions w h ich  w ou ld  
enable wages on th e  present scale to  be p a id  w ith o u t 
a c tu a lly  in c u rr in g  losses. I t  w o u ld  s t i l l  leave i t  com ­
p le te ly  necessary fo r  th e  recons truc tion  o f the  in d u s try  
on the  lines o f th e  recom m endations of th e  R o ya l Com­
m ission to  be carried  ou t, in  order th a t  th e  in d u s try  
shou ld  be on a progressive and sa tis fac to ry  basis fo r  the  
fu tu re . I t  is obvious th a t  to  take  those m ines th a t are 
w orked under th e  least economic cond itions o u t of the  
“  wage-ascertainm ents ”  w o u ld  m ean th a t  the  average 
costs fo r  the  rem a inder of the  m ines in  a d is tr ic t  w o u ld  
be m ore sa tis fac to ry  and g ive a m arg in  o f p ro fit.  I f  in  
a d d itio n  to  the  reduc tion  in  area the re  were a s ligh t 
lengthen ing o f the  w o rk in g  tim e  fo r th e  rem ainder, the  
po s itio n  of stab le e q u ilib r iu m  w o u ld  be m ore rea d ily  
reached.

The surplusage o f m en in  the  in d u s try  has been p a r t ly  
caused b y  the  frequen t iso la tio n  o f the  m in in g  villages 
fro m  o ther industries and th e  consequent la ck  of m o b ili ty  
in  labour. N ew  p its  in  th e  eastern fie lds have been 
m aim ed w ith  new labour instead of w ith  la bo u r tra n s ­
ferred fro m  the  declin ing d is tric ts . Such a trans fe r was 
ne x t to  im possib le ow ing to  lack o f houses. T o  have 
le ft the  m iners’ cottages in  the  ex is ting  areas de re lic t 
w o u ld  n o t have enabled the  c o u n try  b y  a m agic w and 
to  produce the requ ired houses elsewhere. E v e ry  e ffo rt 
has a lready been made to  b u ild  houses ra p id ly  to  m eet 
the  ac tua l shortage, w ith  th e  resu lt th a t  th e y  have 
sprung up in  unprecedented num bers. Despite  th is , th e  
prob lem  o f coping w ith  th e  ex is ting  shortage has n o t 
y e t been solved, and i t  is  obvious th a t  th e  e ffo rt w o u ld  
s t i l l  less meet the  requirem ents o f trans fe r w h ich  w o u ld  
be a clear a d d itio n  to  such a shortage since i t  w o u ld  
“  de-house ”  a large popu la tion  a t present sa tis fa c to rily  
housed. The R oya l Commission’s re p o rt has recognised 
the necessity fo r  a com plete trans fe r to  o ther industries, 
and the  G overnm ent has assumed some resp o n s ib ility  
fo r  assisting in  every w ay such co n tra c tio n  o f the  
in d u s try . E x a c tly  w ha t is in v o lv e d  in  th is  opera tion  
beyond an extension of unem ploym ent “  doles ”  has n o t 
y e t been construc tive ly  elaborated.

I I I .

The wage system  in  opera tion  in  th e  coal in d u s try  is 
e x tra o rd in a r ily  com plicated. I t  has its  o r ig in  in  th e  
events of some s ix ty  years ago, and the  num ber o f 
“ in g re d ie n ts ”  in  the  ca lcu la tion  - to  b r in g  th e  wage 
dow n to  recent tim es has been p u t  a t over fo r ty .  T h is  
does n o t mean, of course, th a t  a wage earner has to  go 
th ro u g h  a ll these calcula tions to  get his present w eekly 
wage, fo r  the  com putations were b ro u g h t to  a head o r 
“  s tandard  ”  fo r  the  period as im m e d ia te ly  before the  
w ar. ( In c id e n ta lly  i t  should be rem arked  th a t  the  
im m edia te  pre -w ar period was a boom  pe rio d  and  the  
c la im  to  perpetuate or standardise th e  wages o f such 
years, so th a t  th e y  should operate d u rin g  the  periods 
o f less p rospe rity , w ou ld  in  its e lf be lik e ly  to  g ive rise to  
considerable d iff ic u lty .)  U p on  th is  s tandard  has been 
b u ilt  a com plica ted system  o f percentage ad d itions  fo r  
the  general change in  price levels, d is tr ic t  ad justm ents, 
subsistence allowances and m in im u m  wages. I f  any 
new system  of com puting  wages is suggested, so great is 
the  conservatism  of the wage earner th a t  the  new figures 
have to  be tu rne d  in to  term s of the  o ld  before th e y  are 
acceptable. Men w il l  n o t re linq u ish  w h a t th e y  know
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and have experienced, however com plica ted, fo r  some­
th in g  b y  the  opera tion  o f w h ich  th e y  m ay some day be 
unexpected ly  deceived. Thus w hen th e  1921 agreement 
b ro ug h t in  the  new p rin c ip le  of d iv id in g  between the  
owners and the  m en the  ne t proceeds o f th e  in d u s try , 
the  share applicab le to  the  m en a fte r  such “  ascerta in­
m en t ”  had  to  be tu rn e d  in to  te rm s of a percentage 
a d d itio n  to  the  o ld  wage before i t  was acceptable or 
w orkable.

These h is to rica l com plica tions, together w ith  the  
n a tu ra l differences between the several d is tr ic ts  and the 
d iffe re n t grades o f la bou r, add g re a tly  to  the  d iff ic u lty  
o f the  p rob lem  and to  p u b lic  m y s tif ic a tio n  whenever 
m iners’ wages are under discussion.

Is  the  p r in c ip le  o f th e  1921 agreement, th a t  there 
should be a fixed  ra t io  in  w h ich  th e  proceeds o f the  
in d u s try  are d iv ided , a sa tis fac to ry  one ? I t  sounds a t 
f irs t a l l th a t  cou ld  be desired, g ran ted  th a t  th e  ra tio  
agreed upon is a reasonable one. There is no do ub t in  
m y  m in d  th a t  th e  ra t io  o f 85 to  15 (a fterw ards altered 
to  87 to 13) on w h ich  every £100 o f proceeds were to  be 
d iv id e d  between w orkm en and owners was a fa ir  repre­
sen ta tion  o f w h a t a c tu a lly  happened over a long period 
before th e  w ar, say tw e n ty  o r tw e n ty -fiv e  years. B u t 
i t  is n o t su ffic ie n tly  realised th a t  an accurate average 
fo r th is  purpose does n o t necessarily g ive a fa ir  annual 
resu lt, fo r i t  tu rn s  o u t to  be too r ig id  as between good 
years and bad years. The average de v ia tion  over a 
long pei’io d  fro m  th is  m ean ra tio  was 40 per cent., w h ich  
means th a t  the  ra t io  w ou ld  n o t have been correct in  
m ore th a n  a sm all m in o r ity  o f those years. I  showed 
before the  R o ya l Commission, th a t  th e  difference 
between th e  am oun t o f wages th a t a c tu a lly  had been 
p a id  to  the  m en before the  w a r over a long period  of 
years and w h a t w ou ld  have been p a id  i f  the  agreement 
had  been in  force over th a t  pe riod  was v e ry  m arked, 
a lthough  th e  aggregates fo r  the  whole pe riod  were 
iden tica l. The rew ard o f the  m en w ou ld  have fluc tu a ted  
m uch m ore v io le n t ly  under the  agreement th a n  under 
th e  ac tu a l m ethod  th e n  in  force. A s la bo u r has no 
long -period  “  s tay in g  pow er ”  i t  is  useless to  t r y  to  
compensate a m an fo r  h is suffering, d u rin g  a pe riod  of 
depression, because o f the  lo w  wage w h ich  th is  fixed 
ra t io  gives h im , b y  te ll in g  h im  th a t in  several years to  
come he w il l  have correspond ing ly  m ore w h ich  w ill p u t 
i t  r ig h t. C ap ita l m ay bear these differences or f lu c tu a ­
tions, b u t la bo u r cannot.

A  fixe d  ra t io  o f th is  descrip tion  means th a t in  the  
m a jo r ity  o f years e ither the  m en or the  owners are feeling 
the  p in c h  u n d u ly . There is l i t t le  do ub t th a t  some p a rt 
o f the  tro u b le  fe lt  in  the  las t tw o  years w o u ld  have been 
avo ided i f  the re  had been a l i t t le  m ore e las tic ity  in  th is  
fixed  d iv is io n  of th e  proceeds.

IV .

The difference between p ro sp e rity  and ad ve rs ity  in  
th e  in d u s try  is la rge ly  measured o r borne b y  th a t  p ro ­
p o r tio n  (rou gh ly  on e -th ird ) w h ich  goes to  the  export 
trade . H ere  the  w o rld  price  is an im p o rta n t fac to r, 
and  when th is  is tra n s la te d  in to  s terling , an advance in  the 
va lue o f s te rling  means th a t  the  same w o rld  price in  
fo re ign  currency brings in  sm aller s te rling  receipts to  
th e  owner. There has been in  the  past tw e lve  to  eighteen 
m onths a ve ry  m arked  reduc tion  in  the  s te rling  price 
leve l w h ich  affects B r it is h  exporters to  a considerable 
ex te n t. I n  the  case o f those trade rs  whose purchases 
o f com m odities fo rm  a subs tan tia l p a r t  o f th e ir  o u t­
goings, w h a t th e y  suffer on the  one hand  m ay  be p a r t ly  
counterbalanced on the  other. B u t  in  the  case o f coal 
where nearly  90 per cent, o f the  p rice  has represented 
th e  rew ard  o f labour, i f  no arrangem ents have been 
made in  advance, o r no easy apparatus exists, fo r  secur­
in g  a corresponding reduction , th e n  th e  m ine owners’ 
revenue account is depressed on th e  rece ip t side and 
rem ains constant on the  pa ym en t side. Som ething of 
th is  k in d  happened in  1924 and 1925 and helped to  
exaggerate the  p lig h t o f the  in d u s try  fro m  the  p o in t 
o f v ie w  o f its  p ro fits  to  the  owners and re tu rn  to  invested 
cap ita l.

I t  is n o t too  m uch to  say th a t a t the  present tim e  coal 
in  G reat B r ita in  is being m ined  a t a considerable average 
loss, and th a t  i f  the  whole proceeds were g iven to  the  
m en th e y  w o u ld  be rece iv ing in  a num ber of areas 
som eth ing be low  a decent m in im u m  wage. H e re in  lies 
the  economic deadlock. I t  m ay be said, “  W h y  n o t le t 
economic forces take  th e ir  course and m ines be shu t 
and th e  m en f in d  jobs elsewhere ? ”  The answer to  
th is  question is th a t  th e  lack o f f lu id ity  o f m ovem ent, 
the  c o m p le x ity  o f the  in d u s try , and the  d is loca tion  
fo llow ing  the  war, have made i t  im possib le fo r  such a 
rem edy to  w o rk  o u t except w ith  the  gravest hardsh ip 
to  vas t num bers o f deserving and useful citizens.

I n  our com plex c iv ilis a tio n  in  E ng land , based on 
in terdependency, pu b lic  op in ion  has m oved too  fa r  in  
the  d irec tio n  of h u m a n ita ria n  in s tin c t to  a llow  th e  m iners 
to  suffer s ta rv a tio n  and exposure i f  the  cause is som eth ing 
over w h ich  th e y  have abso lu te ly  no con tro l and arises 
fro m  a com m on ca la m ity  lik e  the  w ar. There is th is  
m uch substance in  the  m en’s v ie w  th a t  the  deadlock 
m ay  be an economic one, b u t i f  i t  is so v ita l to  the  State 
fo r  i t  to  be on th e  r ig h t  lines, the n  i t  is  a respons ib ility  
on the  S tate to  see th a t  no w e ll m eaning and ha rd  
w o rk in g  persons are b ro ug h t to  the  gu tte r.

One of the  recom m endations of the  R o ya l Commission 
(as indeed of num erous preceding bodies) has been th a t 
the  State should acquire the  freehold of coal-—th a t  is, i t  
should purchase the  roya lties . N o  one should m ake the 
m istake of th in k in g  th a t  in  the  ro y a lty  question lies the  
difference between the  success o r fa ilu re  o f the  in d u s try  
o r between the present wage and a decent wage. I t  is 
m uch too sm all f in a n c ia lly  fo r  th a t  to  be t r u e ; the 
effect p ro b a b ly  does n o t exceed five  pence o r s ix  pence 
per to n  as against a m arg in  o f p ro fit  and loss o f three 
sh illings o r fo u r sh illings per to n  now  in  question.

I f  the  whole ro y a lty  were to  be ann ih ila ted  i t  w ou ld  
n o t solve the  present prob lem . A s a m a tte r o f fac t, in  
so fa r  as the  ro y a lty  is a tru e  economic d iffe re n tia l like  
an economic ren t, i t  canno t be ann ih ila ted , whoever 
m ay own it .  B u t  i t  is a p o lit ic a l and social ir r i ta n t  of 
f irs t im portance. I t  ra re ly  fa ils  to  rouse deep resent­
m en t when i t  is g ra ph ica lly  presented as a de libera te 
deduction  fro m  the  rew ard  of th e  w o rke r to  be p a id  over 
to  the  id le  rec ip ie n t of in h e rite d  fo rtune-—especially i f  
the  owner happens to  be a duke. I t  stands as a fac to r 
in  the  d ispu te  fa r  beyond its  in tr in s ic  im portance, and 
to  convey the  ro y a lty  to  S tate ownership on generous 
term s w o u ld  be the  best possible tac tics  fro m  a p o litica l 
s tandpo in t.

B u t the  advantages w o u ld  n o t m ere ly  be th e  rem oval 
of a social ir r i ta n t .  N o t on ly  w o u ld  the  S tate be p u t 
in  possession o f a ll coal below' a ce rta in  leve l and  o f a ll 
unproved coal, b u t in  the  g ra n tin g  of fu tu re  leases i t  
w ou ld  be able to  impose such term s as w o u ld  b r in g  the  
w o rk in g  of th e  whole in d u s try  up  to  th e  leve l of the  best. 
I t  w ou ld  en joy also the  g reat advantage o f be ing able 
to  lease coal fo r  w o rk in g  in  accordance w ith  geological 
cond itions and no t as heretofore in  accordance w ith  
accidental, in c id e n ta l and h is to rica l boundaries on th e  su r­
face. These surface cond itions have made the  leasing of 
coal in  the  past an unnecessarily com plica ted and uneco­
nom ica l a ffa ir. A ga in , perhaps, w ith  ten  o r tw e n ty  years 
o f experience o f leasing coal, th e  S tate D epa rtm en t 
w o u ld  accum ulate such know ledge as even to  enable i t  
to  ca rry  ou t the  cruc ia l experim ent of State ownership 
in  a com p e titive  area fo r  some p a rtic u la r d is tr ic t.  T h is  
w o u ld  do m ore th a n  any o ther device to  se ttle  the  vexed 
question as to  the  p ra c tic a b ility  of S tate ownership and 
w o u ld  e lim ina te  some o f the  present dangers o f c iv il 
service con tro l.

One o f th e  so lu tions o f th e  whole prob lem  suggested 
b y  the  w orkers is th a t  the  in d u s try  should be allowed a 
fa ir  re tu rn  upon  invested cap ita l, n o t in c lud in g  new 
ca p ita lisa tio n  th ro u g h  reconstructions, bonus shares, 
etc., a fte r w h ich  the  proceeds should be d iv ide d  o r go 
w h o lly  to  th e  men. U n fo rtu n a te ly  fo r  th is  suggestion 
there  is no means of know ing  w h a t has been the  invested 
cap ita l in  the  past, or, i f  th a t  figu re  were know n , how  
m uch o f i t  is effective in  p roduc ing  the  present o u tp u t.
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M y  own estim ate of the  cap ita l in  the  in d u s try  made to
the Sankey Com m ission some years ago, together w ith  
the  know n  figures of the  new cap ita l in troduced  in  the 
last few years, is the  basis generally adopted fo r  argum ent 
upon  th is  sub ject. I t  is im possible to  g ive a precise 
estim ate o f the  ca p ita l invested because m any of the  
m ines come dow n fro m  periods long ago, fo r  w h ich  the 
records are lost, and the  balance-sheets m ere ly  show an 
o rig in a l figu re  in  one ite m  fo r the  whole p ro p e rty  com ing 
dow n fro m  fa th e r to  son fo r  generations. B u t even i f  
the  figures were accu ra te ly  know n  th e  question of 
p r in c ip le  s t i l l  remains.

I t  is v e ry  d iff ic u lt  to  convince the  w orkers th a t you 
cannot stereotype the  rew ard  of cap ita l and a t the  same 
tim e  m a in ta in  a progressive in d u s try . M ines are 
in e v ita b ly  fa llin g  o u t of use and new m ines com ing in  to  
m a in ta in  a g iven  supply. F o r those th a t  come in  there 
m ust be an offer of a re tu rn  upon ca p ita l w h ich  w il l  be 
com p ara tive ly  equal to  or b e tte r th a n  the  a ttrac tio ns  
o f r iv a l industries. T h is  sets the  m in im u m  upon w h ich  
the  in d u s try  can progress. I n  th is  o ffer the re  are several 
h idden b u t rea l essential figures. One is the  price of the  
p ro d u c t a t w h ich  the  estim ated tonnage w il l  sell to  y ie ld  
a ne t rece ip t th a t  w i l l  produce the  requ ired  p ro po rtiona l 
re tu rn  upon  th e  estim ated cap ita l ou tlay . There cannot 
be tw o  prices on the  same a rtic le  (a llow ing  fo r q u a lity ) 
in  the  same m arke t. Therefore the  p rice  o f coal th a t 
is  necessary to  a ttra c t new cap ita l w i l l  be th e  same price 
as w o u ld  ap p ly  to  coal fro m  o ld  m ines. I t  m ay be a 
price  w h ich  w il l  y ie ld  a v e ry  sm all re tu rn  upon  o ld  cap ita l, 
o r a v e ry  la rge re tu rn . The cap ita l va lue of the  o ld  
m ines is v e ry  d iffe re n t fro m  th e  ca p ita l invested and 
i t  m ust necessarily flu c tu a te  m ore o r less in  response 
to  the  m arg ina l re tu rn  in  new collieries.

I t  is  n o t possible to  sell one lu m p  of coal a t one price 
because i t  comes fro m  a new m ine, to  pa y  the  in te rest 
on new cap ita l necessary to  produce i t ,  and a t the  same 
tim e  to  charge a d iffe re n t price  fo r  ano the r lu m p  fro m  
an o ld  m ine w h ich  w i l l  pa y  a fixe d  conven tiona l ra te  
on o ld  cap ita l. B u t  th is  essential l in k  between m arg in  
of new sup p ly  and th e  rew ard  on o ld  ca p ita l is nowhere 
propex’ly  apprecia ted as in ev ita b le  in  a com pe titive  
in d u s try .

V .

U n fo rtu n a te ly  disputes between masters and men 
have been so frequen t and have been conducted under 
such cond itions th a t  an  un ique s p ir it  o f d is tru s t exists 
w h ich  renders o rd in a ry  nego tia tion  m ore th a n  usua lly  
d iff ic u lt .  I f  th e  reorganisa tion of coal m in in g  on the  
lines of the  R o ya l Commission’s re p o rt can be accom ­
panied b y  a new s p ir it  of conc ilia tion , i t  w o u ld  m ake a 
p ro fo un d  difference to  the  fu tu re  prospects o f the  
in d u s try .

E x a c t ly  w h y  th e  economic d ise q u ilib riu m  o f the  coal 
in d u s try  should have led  in to  a general s tr ik e  is n o t ye t 
clear and p ro b a b ly  the  s to ry  w i l l  n o t be fu l ly  w r itte n  
fo r  some tim e . B u t the re  were certa in  predisposing 
forces a t w o rk  :—

F irs t, i t  is represented on m any hands th a t  a con­
certed a tte m p t is be ing made by  th e  cap ita lis ts  to  
depress the  standard  o f l iv in g  of the  w o rk e rs ; th a t 
th e  case o f the  coal m ine r was m ere ly  the  beginning 
o f a general c a m p a ig n ; and th a t  unless workers stand 
toge ther to  defend i t  a t the  outset the  m iners w ill go 
under f irs t  and the  others w if i fo llow  in  succession. The 
powerfu lness o f th is  a rgum ent to  those to  w hom  i t  is 
addressed has l i t t le  re la tio n  to  its  t ru th .

Second, the re  are obvious B o lshev ik  and re v o lu tio n a ry  
elements, p a r tic u la r ly  in  the  populous centres, w h ich  w ill 
m ake the  m ost o f any chance of d is tu rbance and d is ­
sa tis fac tion  and w h ich  resent a ll measures o f con­
c ilia tio n .

T h ird , the re  are those w ho avow edly  w o rk  to  engineer 
the  in d u s try  in to  such a con d ition  th a t  th e  State w i l l  be 
com pelled to  take  i t  over. T h is  w o u ld  be the  f irs t  step 
tow ards th e  m uch desired goal of n a tion a lisa tio n  in  
general.

A  fo u rth  p o ss ib ility  is  th a t  the  ra ilw a y  tra n sp o rt 
w orkers have been ta u n te d  w ith  th e ir  ac tion  on a 
ce rta in  “ B la ck  F r id a y ”  when i t  is a lleged th a t the y  
fa iled  to  m ake good th e ir  prom ise to  s tand by  the  
m iners. Some have fe lt  th a t  when the  account or 
demand was again presented b y  the  m iners i t  w ou ld  
have to  be honoured i f  th e  occasion were su ffic ien tly  
convincing ; otherw ise i t  w ou ld  be clear th a t  the  im p lied  
un de rta k ing  was never g iven in  good fa ith  and was on ly  
a sen tim enta l gesture, la ck ing  p ra c tica l courage.

I t  appears u n like ly , however, th a t  the  hearts o f m ore 
th a n  a m in o r ity  of those w ho lo y a lly  obeyed the  ca ll to  
cease w o rk  were rea lly  in  the  struggle. The reckoning 
has y e t to  be made up as between the  d iffe re n t sections 
o f labour invo lved , b o th  as to  th e  w isdom  o f the  general 
s trike , the  resp on s ib ility  fo r  ca lling  it ,  and the  responsi­
b i l i t y  fo r  te rm in a tin g  it .

TH E MELLON-BERBNGER AGREEMENT AND  
FRENCH PUBLIC OPINION.

B y  D r. Pa u l  A postol.

The settlem ent of the  Fore ign D e b t p rob lem  of France 
is one o f the  m ost im p o rta n t elements o f the  w ider 
p rob lem  o f the  res to ra tion  of her finances. W ith o u t 
such a se ttlem ent n o t o n ly  is i t  im possib le to  establish 
a tru e  balance-sheet o f her financ ia l pos ition , b u t i t  
w ou ld  m oreover p ro ba b ly  be hopeless to  expect any 
A m erican o r A ng lo -A m erican assistance such as is 
necessary fo r  the  resto ra tion  of F rench finances so long 
as the  question of her in te ra llie d  indebtedness remains 
unsettled . Consequently the  worse the  currency crisis, 
the  greater the  necessity fo r  a se ttlem ent of the  F rench 
fore ign debt. W h a t then  is the  actua l po s itio n  of th is  
question as regards the  U n ite d  States now  th a t the 
W ash ing ton Agreem ent has been signed and th a t  
Senator H e n ry  Bérenger has re tu rned  to  France ? The 
answer to  th is  question, i t  cannot be too  o ften  repeated, 
is of the  greatest im portance in  any a tte m p t to  forecast 
the  fu tu re  of the  franc.

The M ellon-Bérenger agreement was b a d ly  received 
b y  a section of the  F rench Press, its  c r it ic is m  occasionally 
be ing o f a ve ry  acrim onious character. Thus Gustave 
T é ry , th e  w it t y  ed ito r of the  Œuvre, headed his artic le  
“  L ’accord A m érica in— L a  corde Am éricaine (a p lay  
on the  words w h ich  w il l  appeal to  F rench  lingu ists), 
w h ile  Grosclaude, th a t  o ld  p rince  of punsters, p ic tu r ­
in g  th e  U n ite d  States as a m othe r anxious to  take France 
under her tu te lage, christens her “  M a te r dollarosa,.”  
B u t  those who appreciate the  superb combativeness and 
the s p r ig h tly  w it  of F rench jo u rn a lism  need n o t be 
g re a tly  a larm ed a t these l i t t le  ou tbursts .

W h a t fa u lt  is found  w ith  the  M ellon-Bérenger agree­
m en t ? I t  is n o t so m uch the  fa c t th a t  th e  agreement, 
w h ile  p ro v id in g  fo r  heavy reductions of th e  in terest 
w h ich  France w il l  have to  pay, leaves the  p rin c ip a l of 
the  debt untouched. A l l  the  same, se ttin g  aside 
m otives of a sen tim enta l character, a section of I  re lich 
p u b lic  op in ion  considers th a t F rance has p a id  v e ry  dearly  
fo r  her orders and supplies in  the  U n ite d  States, and 
th a t  the  A m erican  m erchants and in d u s tria lis ts  who 
supp lied  the m  have gained enormous sums, p a r t  of w h ich  
was confiscated b y  the  U n ite d  States T reasury th rou gh  
the  Excess P ro fits  Tax. A ccord ing  to  th is  section of 
F rench  pu b lic  op in ion the  U n ited  States T reasu ry  ought 
to  take  th is  fa c t in to  account and reduce to  a certa in  
ex te n t the  am ount of the debt.

This, however, is n o t the  ch ie f fa u lt  fo u n d  w ith  the 
agreement. W h a t F rench p u b lic  op in ion  blames the 
agreement m ost fo r is the  ig no ring  o f an y  connection 
w ith  Germ an paym ents and of a ll precau tions against 
the  effect the  transfe r of do lla rs m ay have on the  ra te 
of th e  franc. B u t how is F rance to  pa y  the  U n ite d  
States, f irs t, i f  Germ any does n o t com p le te ly  fu lf i l  her 
ob ligations under the  Dawes P lan  ; secondly, if ,  a lthough 
fu lf i l l in g  these obligations, she makes paym en t in  k in d
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instead of in  go ld  ; and th ird ly ,  i f  th e  trans fe r of dollars, 
b y  in te n s ify in g  the  fa l l  of the  franc, makes s tab ilisa tion  
im possib le ? Such are th e  distressing questions being 
asked b y  F rench  p u b lic  op in ion . B u t the  a n x ie ty  th e y  
occasion is best expressed b y  the  tw o  le tte rs  con trib u te d  
b y  the  w e ll-kn ow n  engineer P h ilip p e  B unau  V a r i lla  to  
the  F iga ro  and L 'Œ uvre , and b y  th e  m o tio n  sub m itte d  
to  th e  Chamber of Deputies in  w h ich  th e  Socia list group 
requested the  G overnm ent to  reopen nego tia tions w ith  
th e  U n ite d  States.

M . B u n a u  V a r illa  w ants the  Senate and the  Chamber 
when th e y  ra t i f y  th e  agreem ent to  append to  the  act of 
ra t if ic a tio n  a s ta tem ent to  th e  effect th a t  in  se ttlin g  her 
debt to  th e  U n ite d  States and  G reat B r ita in  France w ill 
o n ly  use the  do lla rs she w il l  have received fro m  G erm any 
under th e  Dawes P lan. The Socia list m o tion , on the  
o ther hand, requests the  Cabinet to  ask th e  U n ite d  States 
G overnm ent to  agree to  th e  in se rtio n  in  th e  agreement 
o f a clause p ro v id in g  fo r  paym en t in  francs to  be sub­
sequently  tra n s la te d  in to  do llars, b u t  o n ly  a fte r the 
s ta b ilisa tio n  of th e  fra n c  and so long  o n ly  as th is  trans ­
la tio n  in to  do lla rs does n o t a ffect th e  s ta b ility  o f the  
F rench  currency.

B u t  w i l l  th e  U n ite d  States G overnm ent agree to  the  
in se rtio n  in  the  agreement, o r to  the  a d d itio n  to  th a t 
docum ent, of these “  safeguard ”  o r “  transfe r ”  clauses 
so called ? W h ile  free ly  a d m ittin g  th e  reasonableness of 
th e  fears expressed b y  F rench  p u b lic  op in ion , one m ay w e ll 
d o u b t i t ,  bearing in  m in d  th e  pe rem p to ry  refusal w ith  
w h ich  the  U n ite d  States a t every stage of the  negotia­
tions  has m et a ll such proposals. B u t  perhaps some 
o ther fo rm u la  of a m ore general character, and n o t to  
be inco rpo ra ted  in  th e  te x t  its e lf of the  tre a ty , m ay be 
fo u n d  w h ich  w il l  sa tis fy  France.

W ith o u t presum ing to  forecast the  fu tu re  fro m  th is  
p o in t o f v iew , I  cannot profess to  be v e ry  anxious as to  
th e  fa te  o f th e  M ellon-Bérenger agreement, and th a t fo r 
tw o  reasons. F irs t,  fro m  w h a t we kn o w  o f Am erican 
op in ion  in  general, and o f th e  op in ion  of the  A m erican 
statesm en who nego tia ted  and signed the  agreement in  
p a rtic u la r, the re  is n o t an y  ve ry  g reat difference between 
th e  F rench and the  A m erican  po in ts  o f v iew . A m e ri­
cans are pe rfe c tly  w e ll awrare th a t  i f  th e  Dawes P lan 
is n o t fa ith fu l ly  ca rried  out, its  b reakdow n w ould  
necessarily in v o lv e  th e  breakdow n of a ll o ther agree­
m ents re la tive  to  in te ra llie d  indebtedness. E ve ry th in g  
the n  w o u ld  have to  be review ed and revised, as in  the  
absence o f G erm an paym ents F rance w o u ld  n o t be in  a 
po s itio n  to  assume th e  ob liga tions to  be im posed b y  the 
agreements w ith  the  U n ite d  States and  G reat B r ita in .

As a m a tte r o f fac t, is  n o t th is  the  ve ry  idea expressed 
b y  the  Secretary o f th e  U n ite d  States T reasury in  his 
A nn ua l R e po rt fo r  1925 when he said th a t  no na tio n  
cou ld  be asked to  p a y  to  another G overnm ent sums in  
excess o f its  cap ac ity  o f paym en t. T h a t agreements con­
c luded w ith  fo re ign  G overnm ents m us t be based on the  
p o s s ib ility  o f each p a r tic u la r  G overnm ent be ing able to  
set aside and to  trans fe r to  th e  U n ite d  States the  sums 
p rov ided  fo r  in  th e  arrangem ents fo r  conso lida tion . 
N e ithe r m ust the  p r in c ip le  o f capac ity  of paym en t exact 
paym en t b y  the  fo re ign  deb to r to  th e  extrem e l im it  of 
his present o r fu tu re  capac ity . H e  m ust bo able to - 
m a in ta in  and im p ro ve  h is economic pos ition , so th a t  he 
m ay be able to  balance his B ud ge t and establish his 
finances and h is cu rrency on a sound basis, and to  m a in ­
ta in  and i f  possible im p rove  his ow n standard  o f liv in g  
and the  s tandard  o f l iv in g  o f those under his ju r isd ic tio n .

I t  m ay there fore be asserted th a t  the re  is re a lly  no 
difference between the  F rench  and  A m erican po in ts  of 
v iew . O n ly , fo r  m an y  reasons, some o f w h ich  are 
connected w ith  her hom e po litics , the  U n ite d  States has 
refused to  inse rt in  th e  Agreem ent specific clauses w ith  
regard to  the  Dawes P lan, the  cap ac ity  o f paym en t of 
F rance and th e  question  of transfers. •

Secondly, the re  is ano the r reason w h y  we are n o t 
disposed to  ta ke  th e  w o rs t possible v ie w  o f the  fa te  in  
store fo r  the  M ellon-Bérenger Agreem ent, and th a t  is 
th a t  i t  is of the  greatest im portance  to  France th a t  her

deb t to  the  U n ite d  States should be p ro m p tly  settled, 
m a in ly  fo r reasons set fo r th  above. M . H e n ry  Bérenger, 
speaking on June 3 before the  A m erican  Cham ber of 
Commerce, said th a t  d u rin g  the  la s t few  years he had 
come to  the  conclusion th a t  fina nc ia l o rder cou ld n o t 
be re-established in  F rance so long as he r debts rem ained 
unsettled, fo r  a p re requ is ite  fo r  a ll c re d it was the  con­
fidence a c o u n try  in sp iied . The e q u ilib ra tio n  of the 
B udge t and the  s tab ilia a tio n  of th e  currency, he added, 
cou ld o n ly  be effected a fte r a se ttlem ent of the  fo re ign  
debt.

B u t besides these reasons of a general character there 
is a v e ry  special one w h ich  wall com pel F rance to  accept 
the  Agreem ent, and th a t  is th a t  th e  Agreem ent, w h ile  
in c lud in g  in  the  am oun t of her p o lit ic a l debt th a t  p a rt 
o f th e  com m ercia l deb t a ris ing  fro m  the  purchase of 
A m erican  stocks, releases F rance fro m  the ob lig a tio n  of 
pa y in g  to  the  U n ite d  States in  1929 $400,000,000, or, 
a t the  cu rre n t ra te  o f exchange, fou rteen  m illia rd s  of 
francs. W here w o u ld  she f in d  th e  m oney fo r  th is  ?

“  W e were bound to  s ign,”  declared M . R aou l Péret 
to  a representative of the  A ven ir, “  otherw ise we were 
th rea tened the  closing of the  A m erican  m arke t, w ith  
a v io le n t rise in  the  exchange, and w ith  the  ob liga tion  
to  pa y  in  1929 fo u r hundred  m illio n s  o f do lla rs .”  “  L e t 
those w ho p re fe r to  see us under the  o b lig a tio n  of hav ing  
to  p a y  in  1929 th ir te e n  m illia rd s  to  A m erica, fo r  stocks 
bough t and resold b y  us, say so open ly ,”  w rites  M. 
Stéphane Lauzanne in  the  M a tin .

N o t o n ly  m ust the  M ellon-Bérenger A greem ent be 
ra tifie d , b u t i t  m ust be ra tif ie d  as soon as possible, in  
v ie w  of th e  p o lit ic a l s itu a tio n  in  the  U n ite d  States and 
in  v ie w  especially o f the  com ing p a r tia l re-e lection of 
the  U n ite d  States Senate. A  section of F rench pub lic  
op in ion  and o f th e  F rench  P a rliam e n t claim s, therefore, 
th a t  th e  consideration o f the  M ellon-Bérenger Agreem ent 
b y  the  F ore ign  A ffa irs  Com m ittee o f the  Cham ber and 
its  discussions by P a rliam e n t be placed on the  order- 
paper of the  day w ith o u t fu r th e r  delay.

FOREIGN TRADE OF TH E UNION OF SOVIET 
SOCIALIST REPUBLICS DURING TH E  

YEARS 1924-25 AND 1925-26.
(Continued.)

I t  m ay be m entioned th a t,  a lthough  a cam paign for 
low ering  these overhead charges has been waged fo r 
several years, the  Soviet Press las t year announcing a 
certa in  am oun t o f success in  th a t  d irec tion , the  im p ro v e ­
m ents have been ra th e r ins ign ifican t.

Such is the  pos ition  w ith  regard to  g ra in  p ro du c ts . N o  
da ta  are ava ilab le  so fa r  as o ther exp o rt goods are con­
cerned, b u t fro m  the  figures to  hand  i t  can be gathered 
th a t  the  m arg in  between hom e and fore ign prices is su ffi­
c ie n tly  great to  enable no rm a l overhead charges and 
the  expo rte r’s p ro fit  to  be covered. F o r instance, in  the  
case o f S iberian b u tte r, the  average price o f w h ich  in  
1924-25 in  the  home m arke t was 18 roubles 88 kopecks 
per pood, the  price abroad wasfc24 ro u b le s ^  kopecks.*

The balance was thus  5 roubles 92 kopecks, o r about 
one -th ird  m ore th a n  the  home m a rke t price ; th e  whole 
o f th is  balance, however, was nearly  e n tire ly  swamped 
b y  the  overhead charges, w h ich  on an average am ounted 
to  5 roubles 50 kopecks to  5 roubles 70 kopecks per pood 
in  1924-25.t

N e x t, w ith  regard to  eggs. I n  1924-25 the average 
price on the  home m arke t w orked o u t a t 40 roubles 
per box, the  fore ign price being 70 roubles 30 kopecks,

* According to the Economic Review for October 25 and 
Foreign Trade, No. 10, 1926. The average price was calculated 
excluding the period January to March, for which no figures are 
available. Market prices are meant, the purchasing prices 
probably being somewhat lower.

1 Economic Review, October 26, page 187. According to “  Rural 
Economy and the Way to Reconstruction ”  the amount is 6 to 7 
roubles (page 258).
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or 75 per cent, above the  form er, a suffic ient m arg in , 
i t  w o u ld  seem, to  m ake exp o rt p ro fita b le  ; b u t  overhead 
expanses came to  27 roubles per box and thus  d id  away 
w ith  tne  m arg in , leav ing  h a rd ly  any balance over.

F la x  stands a l i t t le  b e tte r in  th is  respect. A ccord ­
ing  to  the  Economic Review  fo r  O ctober 1925 the  
overhead charges fo r 1924-25 in  com parison w ith  
those fo r  1923-24 were b rough t dow n to  nearly  one- 
ha lf. T a k in g  in to  consideration th e  great discrepancy 
between the hom e and fore ign prices, th is  leaves a 
sa tis fac to ry  p ro fit  fo r  th e  exporters. B u t  even w ith  
regard to  fla x  there  is m uch to  be desired in  the  w a y  of 
a fu r th e r reduction  of overhead charges, as can be seen 
fro m  a leading a rtic le  in  Economic L ife  of M arch 6, 
1926. A fte r  discussing the  prob lem  a t some leng th  the  
Soviet jo u rn a l suggests th a t  “  the  question  o f overhead 
charges should be made one o f the  p r in c ip a l questions 
a t the  present m om ent.”

The a ll-absorb ing im portance  o f th is  question is also 
stressed b y  th e  au thors o f a chapter on exp o rt trade  in  
th e  p rrb lica tion  a lready quoted, “  R u ra l E conom y and

the  W a y  to  R econstruction .”  “  The question o f ove r­
head charges in  export trade ,”  th e y  say on page 283, 
“  is an acute prob lem  o f exceptional im portance , to  the  
so lu tion  o f w h ich  the  best learned and p ra c tica l experts 
m ust con tribu te . W ith o u t exaggeration i t  can be said 
th a t  the  fa te  of the  expo rt o f various in d iv id u a l goods, 
a t any ra te  in  the  near fu tu re , as w e ll as th e  conditions 
o f th e ir  m anufacture  and c u ltiv a tio n  in  the  L .S .S .R . 
rest on a t im e ly  so lu tion  o f the  prob lem . T h is  so lu tion  
m ust also correspond to  th e  in terests o f ou r na tio n a l 
econom y as a w hole.”

One can add th a t  on th is  so lu tion  the re  depends an 
even greater issue— the  fa te  of the  T chervone tz, w h ich  
is osc illa ting  a t present ow ing to  reasons connected w ith  
tfl(3 issue p o licy  o f the  Soviet G overnm ent as w e ll as 
th e  p o s it io n  o f the  in te rn a l m a rke ts , b u t  w h ich  is 
also threatened fro m  the  balance of paym ents side. 
I t  is  precise ly because factors o f the  fo rm er category 
have a lready considerably weakened the  s ta b il ity  of the  
Soviet currency and confidence in  i t ,  th a t  a de b it trade  
balance becomes so dangerous.

ECONOMIC SURVEY
[Tne following Survey is strictly impartial both in oontent and in selection, and is in no way subject to the influence ol Editorial opinion.)

A U S T R IA
P O L I T I C A L  A N D  G E N E R A L  

Fortieth Report of the Commissioner General —
The cu rre n t R e po rt o f D r. Z im m erm an, Commissioner 
General o f the  League of N a tions fo r  A u s tria , deals w ith  
the  pe riod  fro m  M arch 15 to  A p r i l 15 last.

I n  the  pream ble D r. Z im m erm an m entions th a t  the 
a ttem p ts  to  cover the  e x tra o rd in a ry  expenditu re 
in cu rred  b y  the  increases g ranted in  Decem ber 1925 in  
the  salaries o f S tate employees b y  e ffecting  economies 
in  the  various State departm ents have n o t been en tire ly  
successful, and th a t  'the  d ifficu ltie s  are b y  no means 
y e t overcome. Since the  inception, o f th e  reconstruc­
t io n  program m e the  num ber of State employees has been 
reduced b y  84,900 persons.

D u rin g  th e  f irs t  qua rte r of the  present year the  to ta l 
of the  sums made liq u id  b y  the  Commissioner General 
fo r  ca p ita l investm ents o f a d is tin c t ly  p roduc tive  
cha racter am ounted to  Sch.29.46 m ill.  The great 
ex te n t of these sums is exp la ined b y  the  desire expressed 
b y  the  A u s tr ia n  G overnm ent to  speed u p  d u rin g  the  
ea rly  m onths o f the  year the  various pu b lic  w orks fo r  
w h ich  these investm ents were required, the reby g iv ing  
em p loym ent to  the  large num bers o u t of w o rk . I n  
a d d itio n  to  the  sum  of Sch. 3 m ill,  a lready released b y  
the  Com m issioner General fo r  e lec trifica tion  purposes, a 
fu r th e r  sum  o f Sch.3.6 m ill, has since been granted, so 
th a t  the  aggregate am oun t released to  date fo r  th is  w o rk  
in  A u s tr ia  now  figures a t Sch.12.19 m ill.  The N a tion a l 
B a n k  has con tinued  to  g ra n t c red it to  ag ricu ltu re  fo r 
the  purchase o f a r t if ic ia l manures, th e  sums in  question 
to  be re funded a t the  close of the  present year. Since 
the  beg inn ing of the  year a to ta l o f Sell.2.78 m ill,  has 
been g ranted fo r  th is  purpose.

The purchase of ho ld ings in  the  In te rn a tio n a l Loan  on 
the  open m a rke t was con tinued d u rin g  the  m on th  under 
survey, the  to ta l am oun t a t the  end o f M arch being 
abou t Sch.28.5 m ill.  The S ch illing  A ccount A  showed 
tobacco receipts Sch.22.6 m ill. ,  and Customs receipts 
Sch.16.1 m ill.  The balance of A ccou n t B , Loans, 
showed a surplus in  M arch  of Sch.284,535,200, of w h ich  
Sch.224,482,200 was represented b y  fo re ign  currencies.

The R e po rt the n  surveys the  currency cond itions and 
th e  sta te o f unem p loym ent, and rem arks th a t  the  
adverse balance o f fo re ign  trade  has fo r  some tim e  
shown a tendency to  increase. U n de r these c ircu m ­

stances eve ry th in g  re la tive  to  the  po litico -com m ercia l 
p o lic y  adopted b y  the  G overnm ent is o f pa ram ount 
im portance. D u rin g  the  m o n th  covered b y  th e  R e po rt 
A u s tr ia  d id  n o t enter in to  any com m ercia l agreements 
w ith  o ther countries, b u t ce rta in  leg is la tive  measures of 
a p ro te c tion is t character were in troduced. (Neue ihreie 
Presse, June 6.)

Decontrol.— The m od ifica tion  of th e  League of 
N a tion s ’ supervis ion of A u s tr ia n  finances and economic 
a ffa irs  p ra c tic a lly  means th e  rem ova l o f con tro l. A  
subord ina te  o ffic ia l w i l l  now  supervise th e  ap p lica tio n  of 
th e  rem a in ing  p o rtio n  of th e  In te rn a tio n a l Loan, w h ich  
w i l l  be m a in ly  u tilised  fo r the  e lec tr ifica tion  o f the  ra i l­
ways, and th e  League’s con tro l is reduced to  the  lim its  
o f th e  pledged revenue and, o f course, to  the  expend itu re  
of the  rem a in ing credits. A l l  the  cond itions im posed, 
declares the  Oesterreichische Volksw irt o f June 5, have 
now  been in fille d . The Federal f in a l accounts sub­
m it te d  b y  the  A u d it  Office are sa tis fa c to ry  beyond 
expecta tion . The revenue n o t m ere ly  suffices to  cover 
c u rre n t expenditu re , b u t a llows fo r  a surp lus even a fte r 
se ttlin g  the  various investm ent item s. The cu rre n t year 
also appears to  be developing favo u ra b ly . The receipts 
o f the  Excise and M onopolies are be ing m a in ta ined  a t 
nearly  the  record figure o f th e  best m o n th  of las t year. 
T h is  is v e ry  im p o rta n t, since i t  removes the  necessity 
fo r  A u s tr ia  to  ap p ly  to  the  F inance Com m ittee fo r 
fu r th e r  advances. The decontro l in vo lves  com plete 
freedom  fo r  A u s tr ia  in  d ra ftin g  th e  Federa l B udget, 
w ith o u t an y  restric tions as to  the  im p os itio n  of ta x a tio n  
o r as to  e x p e n d itu re ; the  on ly  im p o rta n t con d ition  Is 
th e  avoidance o f a budgeta ry  de fic it, w h ic h  w ou ld  
in vo lve  the  re-establishm ent of th e  League’s con tro l. 
F ina nc ia l san ita tio n  has been a tta in e d  b y  th e  con tro l in  
the  past, b u t o n ly  a t th e  cost of a steady im pove rish ­
m en t o f the  c o u n try ’s economic and social life . The 
present decon tro l releases th e  s trang le -ho ld  on ex ­
pe nd itu re  as long as suffic ient cover is p rov ided .

The Neue F reie Presse (June 6) does n o t w ish  to  
e n te rta in  any illusions concerning the  decontro l. The 
fina nc ia l progress of the  c o u n try  has been satis fac to ry  ; 
b u t th e  confusion of the  provinces, th e ir  contending 
in te rests the  com m ercial s tagnation  caused b y  the  loss 
o f m arke ts  the  serious in d u s tr ia l s itu a tio n  and the  
general cond itions give ground fo r  m uch anxie ty . 
F in a n c ia l san ita tio n  has m eant th e  rem ova l of u n ­
re a lity , the  s tab ilisa tion  of the  currency, and the
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p ra c tica l exclusion o f the  p o s s ib ility  of the  re-appearance 
of in fla tio n . I t  now  rem ains to  be seen w hethe r the  
State can bear fu r th e r  operations w ith o u t m orph ia  
in jec tio ns  ; w hether i t  can s t i l l  con tinue to  ex is t on a 
cap ita lis tic  basis ; w hethe r i t  w i l l  have the  necessary 
power of resistance in  the  huge demands th a t m ust 
y e t be made upon i t ; and, f in a lly , w hether i t  can la y  
the  fo u nda tion  of economic p ro spe rity  w ith  the  fa ilin g  
home consum ption, the  insu ffic ien t cap ita l creation, 
and b y  fo llo w in g  a p o lic y  o f iso la tio n  th a t  does n o t 
show any sign o f im provem ent. I t  m ust be s ta ted 
q u ite  f ra n k ly  th a t th ings  cannot go on as th e y  have in  
the  past. The financ ia l sa n ita tio n  o f the  c o u n try  has 
been a tta in e d  on ly  b y  unbounded patience and u n to ld  
sacrifice, on the  p a r t  of the  taxpayers. The task  is 
now  to  m ake i t  possible fo r  the  factories to  get busy and 
p ro v id e  w o rk  fo r  th e  num erous unem ployed, to  re ­
establish pu b lic  confidence and to  s trengthen every 
branch o f na tio n a l a c t iv ity .

D iscussing the  A u s tr ia n  decontro l decision, the  Central 
European Observer (June 4) po in ts  ou t th a t  the  State 
de fic it in  1923 was ro u g h ly  $22,800,000 ; in  1924, on ly  
$2 000,000 ; b u t in  1925 there  was a surplus o f $800,000. 
T h is  surp lus w ou ld  have been $7,300,000 had the State 
employees n o t dem anded an unexpected increase in  
wages and had the  p ro lo nga tion  o f the  unem ploym ent 
crisis n o t requ ired un an tic ipa ted  expend itu re  in  respect 
o f unem p loym ent benefits. A u s tr ia ’s reconstruction  is 
progressing so fa v o u ra b ly  as to  m ake its  “  Lebens­
fä h ig k e it ”  an  a lm ost unassailable fac t, p ro v id ed  the re  
do n o t arise in  Europe economic crises o f such dimensions 
as to  ob s tru c t the  continuance o f th is  w o rk  o f recon­
s truc tion . There is c e rta in ly  no sign a t the  m om ent 
th a t  any such crises are on the  horizon o r in  any w ay 
pending. A u s tr ia ’s cu rrency has been stable fo r  three 
years and fo r  some tim e  has m a in ta ined  its  pos ition  
w h o lly  w ith o u t a rt if ic ia l assistance fro m  outside sources. 
The in te rn a tio n a l loan raised th ro u g h  the m ed ium  of 
the  League o f N a tions  fo r  A u s tr ia  has b rough t investors 
in  i t  exce llent re turns and stands h igh  on the  m arkets 
to -d a y . Despite  a ll he r d ifficu ltie s  A u s tr ia  is incon­
tes tab ly  and fun d a m e n ta lly  sound. A g ric u ltu re  and 
w ater-pow er are being ra p id ly  developed and w il l  bo th  
offer fo r  a long tim e  to  come op po rtu n itie s  fo r  safe 
investm ent. I t  is also n o te w o rth y  th a t co n s ta n tly  
increasing am ounts are be ing tra n s m itte d  fro m  fore ign 
countries to  A u s tr ia  fo r  investm en t in  p ro du c tive  en te r­
prises. The largest iro n  and steel com pany in  A u s tr ia  
is the  A lp in e  M on ta n  Gesellschaft. I ts  p ig  iro n  p ro ­
du c tion  rose fro m  264,000 tons in  1924 to  379,922 tons 
in  1925, and steel in  the  same tw e lvem o n th  from  
237,300 to  304,372 tons. A u s tr ia ’s adverse balance of 
trade dropped 50 per cent, in  th a t  same period, and 
i t  is s ta ted  th a t  the  in v is ib le  re tu rns  fro m  A us tria n  
investm ents abroad, fro m  the  A u s tr ia n  fo re ign  com ­
m ission business, fro m  tou ris ts , and so on, ac tu a lly  erase 
e n tire ly  even the  reported  adverse balance.

F I N A N C E
Final Accounts for 1925. — The s ta tem ent o f the  

Federal f in a l accounts fo r  the  year 1925 was issued to  
the  Press b y  the  A u d it  Office on M ay 17. The s itua tion  
the re in  revealed is m ore favourab le  th a n  was expected. 
Revenue exceeded expend itu re  b y  some Sch.76.45 m ill., 
or, m ak ing  the  necessary deductions fo r  ce rta in  p re ­
scribed item s o f cost o f l iv in g  advances to  S tate em ­
ployees and unem p loym ent insurance, b y  Sch.50.82 
m ill.  The actua l revenue collected am ounted to  
Sell.1,076.962,021, o r an increase o f 25.68 per cent, on 
the  estim ates fo r  the  year, w h ile  expend itu re  to ta lle d  
Sell.1,000,510,281, w h ich  represents an increase of 7.2 
per cent, on the  B udge t figure. The cash accounts stood 
a t Sch.483,695,895, th e  o rig ina l figu re  a t the  opening

Single copies of Foreign Affairs, an American Quarterly Review 
may be obtained of a ll leading bookseller's or through the In te r­
national News Company Lim ited, 5, Bream’s Buildings, London, 
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of the  year be ing Sch.465,513,963. The estimates fo r 
the  year p ro v id ed  fo r revenue Sch. 857 m ill, and ex ­
pend itu re  Sch. 914 m ill. ,  thus resu lting  in  a de fic it of 
Sch.57 m ill.  The actua l de fic it fo r  the  year 1923 was 
Sch.158 m ill., and fo r  the  year 1924 Sch.13 m ill.

The to ta l y ie ld  o f the  d irec t taxes in  1925 was 
Sch.285.4 m ill.  ; Customs, w ith  e xp o rt and im p o rt 
duties, Sch.200.9 m ill.  ; the  consum ption  taxes, Sch. 
85.4 m ill. ; and fees and clues, Sch.329.7 m ill. The 
fo llo w in g  tab le  shows th e  ac tua l receipts fro m  the 
various categories o f d irec t taxes, consum ption taxes, 
fees and dues, etc., in  com parison w ith  the  estim ated 
figures (in  thousands o f schillings) :—

Direct taxes. Actual. Estimated.
Property duty 312 100
Personal tax ... 51,913 25,000
Corporation tax  .............. 50,949 40,000
Unearned income tax 15,392 5,000
Income tax 145,400 125,000
Property tax ... 10,664 15,000
Royalties 4,441 1,200
Customs 196,528 174,000
Export and im port duties 4,396 3,300

Consumption taxes.
Brandy duty ... 24,977 19,920
Beer duty 31,189 25,000
Wine duty 17,610 17,250
Sparkling wine duty ... 577 550
Mineral water duty ... 208 120
Acetic acid duty 78 00
Sugar duty 8,796 7,500
Confectionery duty ... 499 400
Match tax 1,542 1,400
Miscellaneous ... IS 70

Fees and dues, etc.
Stamp duties and legal fees ... 96,273 54,600
General fees .... 1,284 770
Railway traffic tax .. .............. 2,231 250
Securities turnover tax 2,628 5,000
Currency turnover tax 251 100
Bank turnover tax 323 100
Goods turnover tax ... 223,291 180,00(1
Subsidiary receipts 3,431 1,000
Fee on Bourse visits ... 55 12
Recovery fees ... 834 240

Total .......................... 902,476 704,942
The Federal cash receipts from the  m onopolies and

State undertak ings, in  com parison w ith  the  B udge t
figures, were as fo llow s ( in  thousands o f sch illings) :—

Monopolies. Actual. îstimated.
Tobacco ... ... .............. 153,463 134,412
Salt 11,765 9,813
State lo tte ty ... 6,406 2,539
Explosives 890 632

Total .......................... 172,525 147,397
State undertakings.

Posts, Telegraphs and Telephones ... 062 244
Forests and dom ains.......................... 729 842
»State printing works ... 44 —

Central M int ... 7,56« 1,268
Wiener Zeitung 305 239
Federal ligh t s ta t io n .......................... 1 ___

Federal dispensaries ... 110 13

Total .......................... 9,417 2,607
The various monopolies and the  S tate undertak ings 

have now  issued th e ir  go ld balance-sheets, fro m  w h ich  
i t  is seen th a t th e  respective ne t assets are as fo llow s 
(in  m illio ns  o f s c h illin g s ): tobacco m onopo ly, 212.4 ; 
sa lt m onopoly, 18 .2; explosives m onopoly, 3 .9 9 ; posts 
and telegraphs, 76.17 ; forests and dom ains, 183.7 ; 
mines, 3 .2 9 ; State p r in t in g  w orks, 3.8 ; the  C a rto ­
graph ica l In s t itu te , 0.66 ; C entra l M in t, 21.7 ; S tate 
theatres, 36.17 ; W iener Zeitung, 0.42 ; Federal d ispen­
saries, 0.13.

A t  the  close o f the  past year the  N a tio n a l D e b t stood 
a t Sch.2,180,523,955, the  League o f N a tions  Loan  
figu rin g  a t Sch. 1,034,445,555, o ther cu rrency loans a t 
Sch.925,725,792 and kronen and sch illing  loans a t 
Sch.220.362,608. (Der Oesterreichische Vollcswirt, M ay
29 and June 5 ; Neve Fre ie  Presse, M ay 17 and 19.)

Fublic Works and Other Loans.— In  a recent speech 
D r. Schurff, M in is te r o f Commerce, s ta ted  th a t  A u s tr ia
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had received K r.372  m ill,  (gold), o r abou t Sch.520 m ill. ,  
o u t o f th e  League of N a tions Loan  o f K r.500  m ill.  
The rem a inder had been u tilise d  fo r redeeming advances 
made to  A u s tr ia  b y  various countries. O u t o f a to ta l 
o f K r.372  m ill,  (gold) xeceived m ore th a n  K r.20 0  m ill,  
had been app lied  to  covering the  budgeta ry  deficits 
and to  expend itu re  on num erous pu b lic  works. A  
ce rta in  am oun t o f w h a t rem ained w o u ld  have to  be 
ear-m arked fo r  the  service o f the  Loan, fo r  fu r th e r 
financing the  e lec trifica tion  o f the  ra ilw ays, and fo r 
several o ther purposes o f less m agnitude. The e le c tr i­
fica tio n  plans w ould dem and fo r the years 1927 and 1928 
abou t 70 m illio ns , w h ils t 76 m illio ns  w o u ld  have to be 
he ld  in  reserve fo r  the  purpose o f m a in ta in in g  the  
s ta b ility  o f th e  currency. The idea o f nego tia ting  a 
loan fo r  road construction  had now  been dropped. The 
G overnm ent w o u ld  be obliged to  raise the  necessary 
funds fo r ca rry ing  o u t the  various w orks o f pu b lic  
service b y  p lac ing  a P ub lic  W orks issue on the  home 
and fore ign m oney m arke t.

A ccord ing  to  the  W irtschaftliche Nachrichten  (June 5) 
th e  p rov ince o f S te ierm ark has concluded arrangem ents 
w ith  Messrs. Baker, K e llo g  and Com pany o f New  Y o rk  
fo r  a loan o f $3.5 m ill. ,  to  be fo llow ed a t a la te r date b y  
a fu r th e r  loan o f $1.5 m ill.  The present issue is a t 
92 per cent, bearing in te rest a t 7 per cent., redeemable 
in  tw e n ty  years. The loan has been secured on the 
p ro p e rty  and the  revenue o f the  province. The m a in  
ob ject o f th e  loan is fo r the  construction  o f loca l r a i l­
ways, fo r  advances to  the  m ilk  co-operative societies, 
the  regu la tion  o f waterways and advances to  various 
towns.

T R A D E
Foreign Trade Returns for F e b ru a ry . -A c c o rd in g  

to  the  s ta tem ent issued b y  the  M in is try  of Commerce 
fore ign trade  in  F eb ru a ry  showed a favourab le  tendency, 
the  vo lum e o f im p o rts  being considerably low er and the 
vo lum e o f exports  m uch h igher th a n  in  the  preceding 
m on th . The to ta l va lue of the  im p o rts  am ounted to  
Sell.217.4 m ill,  as against Seh.224.3 m ill,  in  January, 
w h ile  th a t  o f the  exports  was Sch.130.7 m ill,  as against 
Sch.108.4 m il l.  The adverse balance o f trade  in  
F eb ru a ry  was thus Sch.86.7 m ill., o r ap p ro x im a te ly  
Sch.30 m ill,  low er th a n  in  January . The fo llow ing  
tab les show the  vo lum e o f the  various categories of 
im p o rts  and exports  in  F ebruary, and in  the  tw o  firs t 
m onths o f th e  present year in  com parison w ith  the  
figures fo r the  corresponding period las t year (in  m illio ns  
o f schillings)

Imports.

Livestock ...
Foodstuffs and articles of con­

sumption
Raw material and semi-manu­

factured goods
Manufactured goods ..............
Gold and silver bullion and specie

Feb.
1926.
12.8

54.9

68.5
78.7
2.5

Jan.-Feb, 
1926.
28.8

113.8

147.0
147.2

4.9

Jan.-Feb. 
1925. 
28.8

90.8

132.0
109.8
10.2

Total ..............  217.4
Exports.

Livestock ... ...............
Foodstuffs and articles of con­

sumption
Raw materials and semi-manu­

factured goods 
Manufactured goods 
Gold and silver bullion and specie

0.5

2.2

28.0
98.2

1.8

441.7 371 .6

1.2 1.5

4.4 5.7

51.8 58.0
177.2 188.4

4.5 10.8

Total ..............  130-7 239.1 264.4

The results fo r  the  f irs t tw o  m onths o f 1925 were 
affected b y  the  com ing in to  force o f the  new ta r if f  
regulations, w hereby im ports  were reduced. In  
com parison w ith  la s t year the  f irs t tw o  m onths of the  
present year showed a m arked increase in  im ports , and 
a corresponding decline in  exports.

The E le ven th  V ienna Trade F a ir w i l l  be he ld  from  
September 3 to  12, 1926, The entries are said to  be ve ry

num erous and there is every prospect, i t  seems, of 
sa tis fac to ry  results being achieved.

I N D U S T R Y
The Goal Problem.—The s itu a tio n  in  th e  A u s tr ia n  

coal in d u s try  is, states the  Oesterreichische V o lksw irt of 
June 5, fa r  fro m  satis facto ry. The o u tp u t has s tead ily  
fa llen  since Janua ry  last, and a sho rt tim e ago tw o  large 
p its  in  the  S te ie rm ark had to  close dow n on account of 
the  bad state of the  m arke t. The Z illin g d o rfe r m ines 
are w o rk in g  on sho rt tim e , since fo re ign coal is being 
offered on the  A u s tr ia n  m arke t a t a cheaper ra te  th a n  
the  home p ro du c t. A t  the  p re va ilin g  prices th e  A u s tr ia n  
coal in d u s try  cannot pay its  way. The im p o rta t io n  of 
fo re ign  coal has also fa llen  off, w h ich  reflects the  bad 
sta te  o f in d u s try  in  general.

The Central European Observer of M ay 21 po in ts  ou t 
th a t  A u s tr ia ’s annual o u tp u t of coal is abou t 3,000,000 
tons, m ost of i t  (95 per cent.) being lig n ite  of 3,000 to
4.000 calories, and th a t th is  q u a n tity  meets abou t one- 
th ir d  o f the  requirem ents of home consum ption, w h ile  
tw o -th ird s  are m a in ly  m et b y  im p o rts  fro m  Czecho­
s lovak ia  and Germ any. O f recent years coal has also 
been im p o rted  fro m  Poland, Y ugo-S lav ia  and Great 
B r ita in . The com p e titio n  am ong these countries has 
recen tly  become m uch keener ow ing to  th e  fa c t th a t  the 
A u s tr ia n  G overnm ent, in  an e ffo rt to  balance im p o rts  
and exports, is  a tte m p tin g  to  l-estric t coal im p o rts  and 
t-o increase the  home o u tp u t. A ccord ing to  the  experts 
A u s tr ia ’s coal resources are considerable and can meet 
the  c o u n try ’s requirem ents fo r the  n e x t 200 to  300 years. 
Since 1914 the  num ber of lig n ite  m ines in  A u s tr ia  has 
doubled, w h ile  those of p it-co a l have treb led . They 
are equipped in  up -to -da te  fash ion, so th a t  i t  w o u ld  he 
possible, w ith o u t m uch ou tla y , to  increase th e  o u tp u t 
b y  100 per cent, i f  on ly  a m a rke t fo r  th e  coal cou ld be 
assured. H om e consum ption is represented b y  some 
42 per cent, of lig n ite , 52 per cent, of p it-co a l and 6 per­
cent. o f coke. Since 1922, when home consum ption 
a tta in e d  its  m ax im um  (over 9,000,000 tons), the re  has 
been a gradual decline, and las t year’s figu re  was
600.000 tons lower, the  State ra ilw a ys  ta k in g  200,000 
tons and the industries 400,000 tons fewer th a n  in  1922.

A  red uc tio n  o f coal im p o rts  has been a tta ined , since 
1922 in  p a rticu la r, b y  increased e x p lo ita t io n  of the  
c o u n try ’s w a te r power. A ccord ing  to  the  o ffic ia l p ro ­
gram m e, w a te r power is to  be increas ing ly  u tilis e d  t i l l  
the  hom e consum ption of coal fa lls  to  6,000,000 tons, or 
one-half of the  q u a n tity  now im p o rted . The various 
rive rs  and lakes of A u s tr ia  are capable o f supp ly ing  
a n nu a lly  some 4,000,000 h.p . To enable e le c tr ic ity  to  
take  the  place o f coal, 1,850,000 h.p. w o u ld  suffice. U p  
to  th e  end of 1918 A u s tr ia  possessed w a te r pow er m  
opera tion  to  the  exten t of 172,000 h.p . ; since then
130.000 h.p . has been p u t in  operation, w h ile  a fu r th e r 
120 000 h p  w il l  be made ava ilab le  d u rin g  th e  course 
of the  present year. A u s tria  w i l l  thus be u tilis in g  some 
25 per cent, o f the  en tire  w a te r power capacity .

The com p e titio n  among fore ign countries to  m a in ta in  
th e ir  h o ld  on the  A us tria n  coal m rake t has been fu rth e r 
sharpened b y  the  pressure exerted on the  S tate ra ilw ays 
b y  the  co llie ry  p roprie tors , who dem and th a t the  ra ilw ays 
should use in la n d  and no t im p o rte d  coal. The coal- 
owners declare th a t i f  th e y  ob ta in  the  con tracts  the y  
w a n t fro m  the  ra ilw ays th e y  w i l l  be able to  reduce the  
price  o f coal.

There is l i t t le  doub t th a t the  s itu a tio n  in  th e  A u s tr ia n  
coal trade  as above ind ica ted  w il l  have a considerable 
in fluence on the  com m ercial trea ties  to  be concluded 
w ith  ne ighbouring  States, fo r  a decline in  th e  coal 
exports  of those countries to  A u s tr ia  w o u ld  reduce th e ir  
ow n coal o u tp u t, increase unem p loym ent and produce 
o ther unwelcom e results.

Some in te resting  m ate ria l is con ta ined in  th e  recent 
pam ph le t issued b y  the  A u s tr ia n  Coalm ine Owners’ 
Federation, the  sum m ary of w h ich  is pub lished in  the  
Neue Fre ie  Fresse of M ay 28. The pa m ph le t makes 
proposals fo r  fostering the  developm ent of the  home
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coal in d u s try . I t  po in ts  o u t th a t  whereas in  o ther 
countries, and p a r tic u la r ly  in  the  ne ighbouring  States, 
th e  coal in d u s try  is p ro tec ted  b y  ta r if f  measures and 
im p o rt du ties on coal, A u s tr ia  adopts the  c o n tra ry  
p o licy , w h ich  is o f course m ost acceptable to  o ther 
countries. I n  respect of com m ercia l p o lic y  the  
F edera tion  suggests : th e  im p o s itio n  o f a d u ty  o r an 
an ti-d u m p in g  d u ty  on b ro w n  c o a l; an  increase in  the  
cou n te rva ilin g  item s o f the  tu rn o v e r ta x  ; the  ca lcu la tion  
o f th e  tu rn o v e r ta x  according to  th e  va lue o f th e  im ­
p o rte d  goods, free fro n tie r. I n  respect to  pub lic  
deliveries i t  is u rged th a t  th e  decree of 1909 be m ore 
s tr ic t ly  enforced, b y  w h ich  the  coal in d u s try  w ou ld  
benefit, and th a t  the  ra ilw ays and o the r State in s titu tio n s  
should place th e ir  coal orders w ith  the  home in d u s try  
d u rin g  the  slack sum m er season. A  request is also 
made fo r  increasing the  c red it fac ilities  and im p ro v in g  
the  cond itions, especially in  regard to  long -te rm  credits, 
w ith  a v ie w  to  a ttra c tin g  bo th  home and fore ign cap ita l 
to  the  A u s tr ia n  coal undertak ings. V arious other 
measures o f less d ire c t im portance are likew ise recom ­
mended.

I t  is  w o rth y  o f no te th a t  wages in  the  A u s tr ia n  coal 
m ines as in  December 1925 were fo r  m ost categories 
40 pe r cent, to  83 per cent, higher, w h ile  coal prices 
were fro m  40 per cent, to  55 | per cent, low er th a n  in  
Jan ua ry  1923. D u r in g  th is  same pe riod  th e  prices fo r  
m ost m ate ria ls  used in  connection w ith  coa l-m in ing 
have risen v e ry  considerably.

S O C I A L  A N D  L A B O U R  C O N D I T I O N S
Employment of Women.— A ccord ing  to  recen tly  

pub lished o ffic ia l s ta tis tics , as m an y  as 363,196 wom en 
are engaged a t V ienna in  various occupations, i.e. every 
o the r Viennese w om an is e n tire ly  o r p a r t ly  earn ing her 
ow n liv in g . I n  V ie nn a  the  num ber o f wom en old  
enough to  w o rk  is 753,473. F o u r o u t o f every five  
Viennese wom en between the  ages o f 18 and 45 are 
earn ing m oney. W hereas before the  w a r there  were 
o n ly  3,000 la d y  clerks in  th e  banks and insurance 
offices, th e  num ber o f such persons a t th e  present tim e  
is some 10,000. The ra ilw ays  em ploy three tim es as 
m an y  wom en as before the  w a r, and in  the  postal, 
te lephone and te legraph services tw ice  as m any are 
em ployed. T h is  year the re  are 1,460 m ore la d y  teachers 
th a n  in  th e  ea rly  p a r t  o f 1914. A t  the  same tim e  one 
should bear in  m in d  th a t  the  to ta l po pu la tio n  o f V ienna 
is  10 per cent, less th a n  before the  w ar. A n  in te resting  
fea tu re  is the  red uc tio n  in  the  num ber o f dom estic ser­
van ts  as com pared w ith  the  days before the  w a r ; i t  
has dropped fro m  134,265 to  90,141, i.e. b y  m ore tha n  
40,000. T h is  is  a p ro o f of the  m ore d iff ic u lt  m ate ria l 
s itu a tio n  o f th e  m id d le  classes, fo r w h ich  nowadays a 
servan t g ir l is  an  unob ta inab le  lu x u ry . (Central 
European Observer, M a y  14.)
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DENMARK
Economic and Trade Conditions in May.— The

N a tio n a l B a n k  o f Copenhagen and th e  State S ta tis tic a l 
D e pa rtm e n t supp ly  the  fo llo w in g  in fo rm a tio n  on 
economic and in d u s tr ia l cond itions in  D enm ark in  M ay.

The go ld va lue o f the  D anish krone appreciated 
s lig h tly  d u rin g  the  m on th , the  s te rling  ra te  declin ing from  
K r . 18.58 to  K r.18.48, the  d o lla r ra te  fro m  K r.3 .83  to  
K r.3 .81 . The average o f the  exchange quota tions was 
fo r s te rling  18.54 in  M ay as against 18.57 in  A p r i l  and 
fo r  the  do lla r 3.82 in  M ay as against 3.83 in  A p r i l,  
corresponding to  a go ld  va lue o f 97.6 and 97.4 go ld ore 
respective ly.

There was a decrease in  the  deposits and loans o f 
the  B ank. The loans o f the  three p r in c ip a l p r iv a te  
banks were thus reduced b y  K r.3 3  m il l. ,  w h ile  deposits 
were reduced b y  K r.1 3  m ill.  The com p ara tive ly  greater 
reduction  in  loans enabled the  banks to  reduce th e ir  
debt to  the  N a tio n a l B ank, the  loans o f w h ich  have 
consequently been reduced b y  K r.2 4  m ill.

The am ounts due to  the  N a tio n a l B a n k  fro m  abroad 
have increased b y  K r .9  m ill.  ; a t  the  same tim e  the  
notes in  c ircu la tio n  have decreased b y  K r .  11 m ill. ,  
and now  am oun t to  K r.40 0  m ill,  as against K r.467  m ill, 
a t  the  end o f M ay 1925.

The tu rn o v e r o f shares and stocks on the  Copenhagen 
S tock Exchange was again sm aller th a n  in  th e  preceding 
m onths, the  average w eekly tu rn o ve r being fo r  shares 
K r.1 .0  m ill,  and fo r bonds K r.2 .0  m ill,  as com pared w ith  
K r.1 .3  m ill,  and K r.2 .4  m ill,  respective ly  in  A p r il.

I n  the  index num ber fo r  S tock Exchange quo ta tions 
the  decline in  shares as w e ll as in  bonds has continued, 
and m anifested its e lf in  a ll groups o f shares. The 
share index num ber fo r  M ay was 87.7 (in  A p r i l 89.4), 
fo r  bonds 85.4 ( in  A p r i l 86.4), ta k in g  100 fo r  J u ly  1914 
as the  basic index num ber.

The wholesale price in de x  num ber o f the  S ta tis tica l 
D e pa rtm en t rose one p o in t, and is now  158. T h is  
increase does n o t in d ica te  a general rise in  prices, b u t 
is the  resu lt o f a series o f incongruous m ovem ents of 
w h ich  th e  m ost p ro m ine n t was an increase in  the  price 
o f fue l caused b y  the  B r it is h  coal s trike . A p a rt fro m  
th is  the  prices have rem ained p ra c tic a lly  unchanged 
since A p r il.

The trade  balance fo r  the  la tte r  m on th  shows a ve ry  
favourab le  re la tio n  between im p o rts  and exports, the  
fo rm er am oun ting  to  K r.11 5  m ill,  and the  la tte r  to  
K r.13 7  m ill. ,  w h ich  gives an exp o rt surp lus of K r.2 2  m ill» 
as com pared w ith  an adverse trade  balance in  A p r i l 
1925 o f K r . l l  m ill.  The adverse trade  balance fo r the 
f irs t  fo u r m onths o f the  cu rren t year was o n ly  K r.1 4  m il l,  
as against one o f K r.6 8  m ill,  in  the  corresponding period 
o f las t year.

The M ay  a g ric u ltu ra l e xp o rt o f b u tte r  and m eat was 
som ewhat greater th a n  in  A p r il,  b u t the  e xp o rt of eggs 
and bacon was sm aller. The average w eek ly  exp o rt 
was fo r  b u tte r  27,396 hkg. ( in  A p r i l 27,110 hkg .), fo r  
eggs 933,100 score (in  A p r i l 1,086,200 score), fo r  bacon 
30,518 hkg . ( in  A p r i l 34,661 hkg .), and fo r m eat and 
ca ttle  14,308 hkg . (in  A p r i l 12,570 hkg.).

The prices fo r  a g ric u ltu ra l produce were generally 
h igher th a n  in  A p r il,  except in  the  case o f b u tte r, fo r 
w h ich  th e  p rice  was low er. The average o f the  o ffic ia l 
quo ta tions was— fo r b u tte r  K r.2 9 3  per 100 kg . ( in  A p r i l 
K r .3 0 5 ) ; fo r  eggs, K r.1 .12  per kg. (in  A p r i l K r.1 .02 ) ; 
fo r  bacon, K r.1 .92  per kg . (in  A p r i l K r.1 .87 ) ; and fo r 
m eat, 58 ore per kg. liv e  w e igh t ( in  A p r i l 56 ore).

U n em p loym en t is worse th a n  in  the  corresponding 
m o n th  o f la s t year, the  re tu rn  fo r M ay  be ing 15.6 per 
cent, as com pared w ith  12 per cent, las t year. I n  the  
in d u s tr ia l trades the  percentage was 16.3 th is  year as 
against 12.4 in  M ay 1925.

The S tate revenue fro m  Customs and Excise in  M ay 
am ounted to  K r.19 .8  m ill. ,  K r.8 .2  m il l,  o f w h ich  was 
p ro v id ed  b y  th e  Customs. I n  M ay 1925 the  correspond­
in g  figures were K r.1 7 .0  and  K r.5 .6  m il l,  respective ly,
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FRANCE
P O L I T I C A L  A N D  G E N E R A L  

Fall of the Briand-Peret Ministry.— The las t p o lit ic a l 
crisis (M. P ere t’s resignation fo llow ed b y  th a t  o f the 
whole G overnm ent) was dire to  financ ia l d ifficu lties. 
The “ lack  of s u p p o r t”  M. Peret stressed in  his last 
dec la ra tion  is in te rp re ted  as an a llus ion to  th e  resistance 
he m et w ith  on the  p a rt o f th e  B an k  o f F rance over the  
question o f go ld  reserves. The question was raised 
because the  so-called “  M organ fu n d  ”  in  A m erica was 
to  a ce rta in  ex te n t u tilis e d  fo r  the  purpose o f in fluencing 
the  fo re ign  exchange rates, and fresh means were 
necessary to  c a rry  on th e  defence o f th e  franc. The 
proposal to  u tilis e  the  go ld  reserves o f the  B an k  is 
reported to  have m et w ith  the  app rova l of the  Com m ittee 
o f E xpe rts , b u t  th e  B a n k  of F rance d id  n o t consent 
to  th e  opera tion . I t  is n o t y e t know n  w hether the 
E xp e rts  th o u g h t i t  to  be a p a rt of th e  general s tab ilisa­
t io n  p lan  o r an im m edia te  essay to  d r ive  the  exchange 
rates back. M an y  Chambers o f Commerce have voted 
reso lu tions p ro te s tin g  against th is  proposal and ins is ting 
upon  the  necessity of n o t touch ing  th e  gold reserve, 
“  w h ich  is the  o n ly  guarantee o f the  note c ircu la tio n .”  

A n o th e r p ro m in e n t fa c t in  th e  financ ia l life  o f France 
is th e  vo te  of the  R ad ica l P a r ty  Congress on the  Franco- 
A rnerican debt agreement. The reso lu tion  declares th a t 
the  agreem ent should be vo ted  b y  P arliam e n t on ly  
under the  rese rvation  th a t  F rance sha ll in  no w ay pay 
m ore th a n  she w ill receive fro m  Germ any. T h is  cond i­
t io n  ha v in g  been tu rn e d  dow n b y  the  U n ite d  States, its  
suppo rt b y  the  strongest pa i’t y  in  the  F rench Chamber 
does n o t seem to  make the  debt se ttlem ent easier.

Revenue Returns for May.— S tatis tics  w h ich  have 
recen tly  been pub lished do n o t p rove  to  be qu ite  satis­
fac to ry . As was po in te d  o u t in  a preceding num ber of 
T h e  E c onom ic  R e v ie w  (June 4), A p r i l closed the 
series o f m onths fo r  w h ich  com parison w ith  the  preceding 
year was v e ry  d iff ic u lt  on account o f a va ria tio n  of 
th e  delays a llow ed fo r the  paym en t o f d irec t taxes. 
The revenue (exclusive of exceptiona l resources) showed 
d u rin g  the  f irs t  f ive  m onths of the  year the  fo llow ing 
va ria tio n s  ( in  m illio ns  o f francs)

January 
February 
March 
April ... 
May ...

1926. 1925. Increase.

3,929 2,676 + 1,253
2,210 1,879 + 371
2,063 1,980 + 83
2,967 2,842 + 125
2,068 1,893 + 175

AIA.UIJ ClU V* LUIJ —  X C

preceding year shows a decrease in  th e  d irec t taxes 
collected ( -  185 m ill.)  and an increase in  the  y ie ld  of 
the  in d ire c t taxes and o f m onopolies ( +  357 m ill.) . As
fa r  as the  la tte r  taxes are concerned, no tw iths tan d ing  
th e  increase a shortage s t i l l  exists as com pared w ith  
the  B udge t eva lua tion  ( -  50 m illions). A  ve ry  charac­
te r is tic  item , the  general tu rn o v e r ta x  shows since M ay 
1925 an increase o f o n ly  120 m illio ns  (fro m  390 m illions  
to  510 m illio n s ) o r 31 per cent., w h ile  the  ra te  o f the  ta x  
increased b y  35 per cent, and the  va lue  of the  tu rno ve r 
accord ing to  the  general wholesale p rice  in de x  rm m le i
should have risen b v  16 per cent.

The f irs t five  m onths together' show th e  fo llow ing
resu lts ( in  m illio n s  o f francs)

1926. 1925. Increase.

Direct revenue taxation 
Estates taxes and stamp

3,474 3,386 + 88 or 2*%

duty (succession duty 
included) ...................... 3,211 2,527 + 684 or 27 %

Different kinds of luxury 
taxes

Indirect taxation of non-
589 422 + 167 or 40 %

necessaries (alcohol, to-
1,583 + 15 %baeco, gunpowder) 

Consumption taxes (Cus-
1,817 234 or,

toms, Excise, turnover, 
etc., duties) ............... [4,072 3,286 + 786 or 24 %

Real estate and enterprises
74 57 + 17 or 30 %belonging to the State |

Total . „  ... 13,237 11,261 +  1,976 or 00 tain vP
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I f  com pared w ith  a tab le  w h ich  has been published fo r
the  f irs t  fo u r  m onths o f the  year, the  p ro p o rtio n  of 
increase in  the  d iffe re n t item s shows a certa in  constancy. 
The o n ly  exception is represented b y  d ire c t taxa tio n , 
w h ich  shows a ve ry  sm all increase as com pared w ith  the  
preceding year (2J pe r cent.), w h ich  is s t i l l  less th a n  th a t 
disclosed in  the  A p r i l tab le . A_s to  in d ire c t ta x a tio n , i t  
m ay be observed th a t  even those taxes w h ich  should 
have been fa v o u ra b ly  in fluenced b y  ris in g  prices d id  
n o t produce a su ffic ien t increase (see note above on the  
tu rn o v e r ta x ).

T R A D E
Foreign Trade Returns for May. — F o r the  f irs t tim e  

since A ugust 1925 the  fo re ign  trade  balance of France 
in  te rm s of francs shows an excess of exports  over im ports  
as w il l  be seen fro m  th e  fo llo w in g  sta tem ent ( in  m illions  
o f francs) :—-

Imports. Exports. Balance. 
February ... 5,245 4,409 — 836
March ... 5,095 4,960 — 135
A pril ... 5,020 4,353 — 667
May ... 4,390 4,460 +  70

There are considerable changes in  th e  vo lum e figures fo r 
M ay as com pared w ith  A p r i l ( in  thousands o f to n s ) :—

Imports. May. April. Difference
Foodstuffs
Raw materials and semi-manu-

365 421 — 56

faetured goods 3,128 3,652 _ 524
Manufactured goods 114 110 + 4

Total
Exports.

3,607 4,183 — 576

Foodstuffs
Raw materials and semi-manu-

104 107 — 3

faetured goods 2,175 2,157 18
Manufactured goods 346 329 + 17

Total 2,625 2,593 -f- 32
Thus, the  m ost p ro m in e n t fea tu re  o f the  las t m on th ’s 
balance is the  sharp fa ll in  im ports , especially in  raw  
m ateria ls  and foodstuffs. T h is  p ro b a b ly  m ay have 
been caused by  th e  sudden and unexpected rise in  fore ign 
exchanges w h ich  occurred in  M ay. Prices were m uch 
too lo w  to  ju s t i fy  the  purchase of fo re ign raw  m ateria ls  
a t th e  the n  p re va ilin g  rates o f exchange, as th is  could 
o n ly  p roduce a ce rta in  he s ita tio n  am ong F rench  m anu­
facture rs. M oreover th e  rise in  exchanges and the 
u n c e rta in ty  o f the  fina nc ia l ou tlo o k  preven ted them  
fro m  co m m ittin g  themselves to  new large operations.

A  com parison o f the  figures as to  value and vo lum e 
fo r the  f irs t  five  m on ths o f 1926 w ith  the  corresponding 
period o f la s t year shows the  fo llo w in g  increases —

Imports.
Foodstuffs
Raw materials and semi-manu­

factured goods 
Manufactured goods 

Exports.
Foodstuffs
Raw materials and semi-manu­

factured goods ..............
Manufactured goods

Pure value
Value. Volume, increase.

+- 43% +  20% +  23%

l- 57% + 0 .7 %  +  56.3%
I- 45% +  17% +  28%

! 27% +  7% +  20%

!- 26% +  4% +  22%
h 20% +  12% +  8%

I t  has been a lready no ted  (see T h e  E conom ic  R e v ie w , 
June 4) th a t  the  pure  va lue increase is m uch la rger 
in  th e  case o f im p o rts  th a n  in  the  case o f exports . The 
general cause of th e  increase in  va lue—-the deprecia tion 
o f th e  franc— proved  to  be m uch  m ore effective  in  the  
case o f the  fo rm e r th a n  in  th a t  o f the  la tte r  (see, in  
p a rtic u la r, m anu fac tu red  goods and ra w  m ateria ls). I t  
is  in te res tin g  to  no te  th a t  th is  d ifference has increased 
since A p r i l  and w o u ld  seem the re fo re  to  ju s t i fy  the  
op in ion  th a t  the  m ore th e  fra n c  fa lls , th e  cheaper 
French goods are sold in  th e  w o rld  m a rke t. B u t  the  
fa ll o f th e  franc  also s tim u la tes the  exporters to  make 
false declarations as to  va lue , in  order to  avo id  the  
re tu rn  to  France o f th e  proceeds o f th e ir  sales, w h ich  
th e y  are obliged to  effect accord ing to  a recent la w  (see 
T h e  E c onom ic  R e v ie w , June 4). T h is  m ay have 
in fluenced the  va lue figures fo r exports,

I N D U S T R Y
The French Iron and Steel Industry and Germany.

— As m entioned in  a prev ious issue (June 4), the  idea is 
beginn ing to  p re va il on bo th  sides of the  R h ine  th a t 
the  o n ly  possible so lu tio n  o f th e  m eta llu rg ica l in d u s try  
p rob lem  is to  be fou nd  in  an agreement between French 
and G orm an m anufacture rs. Such a d irec t agreement 
w ou ld  have a favourab le  effect on the  organisations of 
iro n  and steel p ro d u c tio n  in  b o th  countries. I t  is 
po in ted  o u t th a t  France, rep le te w ith  iro n  ore, m ust 
expo rt i t  on  a large scale. She is ob liged there fore to  
seek o u t new m arkets, as the  mines, expec ia lly  those 
o f the  no rth -eas te rn  region, req u ire  in tens ive  and 
costly  m ethods of ex tra c tio n , w h ich  can on ly  be ju s tifie d  
b y  a h igh  ra te  of o u tp u t. I n  p re -w ar tim es G erm any 
was the  o n ly  consumer o f the  m in e tte  ore supp lied  b y  
the  no rth -easte rn  m ines of France. I n  1913 the  
M eu rthe  and Moselle regions sent to  G erm any 1,590,000 
tons, w h ile  Alsace and Lo rra in e  supp lied  abou t 2,900,000 
tons. I n  1924 the  am oun t sent to  G erm any reached a 
to ta l of 2,298,000 tons, of w h ich  o n ly  1,100,000 tons 
came fro m  the  N orth -easte rn  region. I n  1925 the  
exports fro m  th is  p a r t o f the  c o u n try  declined fu rth e r, 
to  1,739,320 tons. G erm any is a c tu a lly  bu y in g  no m ore 
th a n  50 per cent, o f its  p re -w ar im p o rts  of Lo rra ine  
m in e tte  ore. B u t i t  m ust be no ted th a t G erm any’s 
to ta l dem and fo r  iro n  ore is n o t be low  the  p re -w ar level. 
I n  1913 G erm any’s consum ption  o f fo re ign  ore was abou t 
14 m illio n  tons, o f w h ich  4 m illio n  were supp lied  b y  
F rench m ines. G erm any produced before th e  w ar 
abou t 7 m illio n  tons of iro n  ore (according to  M . Paw- 
low sky, N o rd  Indus trie !, No. 21). I t  has been shown 
in  a special a rtic le  on the  iro n  ore question (see T he 
E conom ic  R e v ie w , M ay  28) th a t  G erm any has fo r 
some tim e  past u tilis e d  N orw eg ian and Swedish ore fro m  
the K iru n a va ra , G e lliva ra  and Lerasara mines. D u rin g  
the  w a r G erm any’s purchases considerab ly increased 
and came to  6 m illio n  tons a year, o f w h ich  th ree -fou rths  
were supp lied  to  the  R u h r in d u s try . I t  was also shown 
th a t a fte r the  w ar G erm any purchased great qu an titie s  of 
ore in  Spain, A lgeria , T un is ia  and Canada. The G erm an 
m e ta llu rg is ts  were the re fo re  accused o f b o yco ttin g  the  
F rench  m in e tte  ore in  order to  revenge themselves fo r 
the  occupa tion  of the  R u h r. There is some t ru th  in  th is , 
b u t,  as revealed b y  a special com m ission o f F rench 
engineers in  1923, the  h igh  ra ilw a y  ta r if fs  in  G erm any 
and France were the  m ost im p o rta n t fa c to r in  checking 
French exports  to  Germ any.

The average p rice  o f a to n  o f va rious ores in  D u isbu rg  
at the  end of 1924 was as fo llow s :—

Iron content. Price
Per cent. in  Marks.

Swedish ore ....... 04 25.25
Moroccan 60 28.0
Canadian 50 19.50
Bilbao ... 55 22.20
French ... 35 13.0
Lorraine 30 11.0
Segr6 .............. 30 11.70

I f  th e  price o f coke be taken  as M k.20 per ton , the
average cost o f p ro d u c tio n  fo r  p ig  iro n  w il l  w o rk  o u t as
fo llow s

Per ton.
Iron from Swedish ore Mk.71.20

„  Canadian ore .......................... 71.90
„  French ore : Briey region 71.80

Lorraine region ... 74.60
The Lo rra in e  ore was thus a u to m a tica lly  e lim ina ted  b y  its  
com petito rs, as no German m eta llu rg is ts  w o u ld  pay M k.3 
m ore fo r  a to n  o f p ig  iro n  produced. The Canadian 
and B r ie y  ores were on the  same level, b u t the  Swedish 
ore gave m uch b e tte r results. M oreover, th e  German 
m eta llu rg is ts , b y  increasing th e ir  orders to  W abana 
(Canada), benefited b y  favou rab le  fre ig h t conditions, 
whereas, on the  o ther hand, th e y  were obliged to  
sub m it to  excessive increases in  the  ta r iffs  o f the  French, 
L u xem b urg  and G erm an ra ilw ays. O w ing to  a ll these 
circumstances, the  cost o f p ro d u c tio n  o f a ton  o f p ig  iro n  
fro m  French B r ie y  ore exceeded b y  m ore th a n  M k . l



Junk 25, 1920] TH E ECONOMIC R EVIEW 52»

the  cost of p ig  iro n  produced fro m  Swedish ore. I t  w ill 
thus rea d ily  be understood w h y  the  Germans d id  no t 
purchase F rench ore. I t  m ust also be recognised th a t 
G erm an m anufacture rs d id  n o t ava il themselves of 
the  iro n  ore o f N o rm and y  ; b u t now, a fte r a record 
o u tp u t of 1,253,000 tons, th e y  have begun again to  
tu rn  a tte n tio n  to  i t  as th e y  d id  before the  war. The 
reason fo r  th is  is to  be fou nd  in  the  fac ilit ie s  fo r  transport 
b y  w a te r and in  th e  cheap fre igh ts . (N o rd  Industrie l, 
No. 21.)

GERMANY
P O L I T I C A L  A N D  G E N E R A L

Economic Conditions in May.— A ccord ing  to  the 
rep o rt o f the  P russian Cham ber of Commerce the re  has 
been l i t t le  change in  th e  economic s itu a tio n  du ring  M ay 
as com pared w ith  the  prev ious m on th . A t  th e  begin­
n ing  o f the  m o n th  ce rta in  p o lit ic a l events such as the 
G overnm ent crisis in  G erm any, the  s tr ike  in  E ng land 
and th e  coup d ’é ta t in  P o land threa tened to  check 
econom ic developm ent. The fears en terta ined in  th is  
connection, however, were n o t ju s tifie d  ; th e  f irm  
a tt itu d e  o f th e  Bourse was n o t shaken and sales of coal 
showed a s lig h t increase. The d ifficu ltie s  o f the  coal­
m in in g  in d u s try  have nevertheless n o t been overcome, 
as evidenced b y  th e  ad d itio n a l dism issal o f m iners. 
The balance o f trade  showed a c red it surp lus of on ly  
R m k.53  m ill,  as com pared w ith  R m k.278 m ill,  in  M arch. 
The e xp o rt surp lus fo r  the  f irs t qua rte r o f 1926 am ounted 
to  R m k.428 m ill. ,  w h ich  was a great im provem ent as 
com pared w ith  1925. N o  essential im p rovem en t took 
place in  th e  la bo u r m a rke t. N o tw ith s ta n d in g  a reduction  
of 2 per cent, in  th e  num ber of unem ployed fro m  M ay 1 
to  15, there are s t i l l  1,743,000 persons o u t of w ork.

The p o s itio n  o f th e  R u h r coal m in in g  in d u s try  im ­
proved  som ewhat as a resu lt of the  s tr ik e  in  Eng land, 
tho ugh  n o t to  the  ex te n t expected. The stocks of coal 
a t the  m ines have been reduced b y  abou t 300,000 tons, 
b u t those o f coke have grow n b y  abou t 80,000 tons, to ta l 
stocks s t i l l  a m o un ting  to  9 m il l.  tons. The conditions 
in  the  m achine in d u s try  have fu r th e r  depreciated, b u t 
business in  special m achines continues active . I n  con­
sequence o f th e  fu r th e r  fa ll of the  franc  the  German 
m achine in d u s try  is underb idden  b y  F rench  and Belg ian 
firm s.

I n  the  sh ipp ing  in d u s try  the  general s tr ik e  in  Eng land 
occasioned a fu r th e r  drop in  fre igh ts, w h ich  was fe lt  on 
the  overseas m arke ts  as w e ll as in  N o rth  Sea and B a ltic  
sh ipp ing  on account o f the  release o f tonnage o rig in a lly  
bespoken fo r  E ng lish  coal. The surp lus tonnage had a 
p a r t ic u la r ly  p re ju d ic ia l effect on the  service to  F in lan d  
and Sweden. F re ig h ts  fo r  t im b e r shipm ents to  H o lla nd  
fe ll b y  fro m  1 to  2 gulden, and those to  B e lg ium  and 
Trance b y  fro m  2 to  4 gulden.

The trade  agreem ent w ith  Spain has been ra tif ie d  and 
came in to  force on June 1, together w ith  th e  trade  agree­
m en t w ith  P o rtuga l. A n  agreement fo r  th e  m itig a tio n  
° f  Customs du ties  was concluded w ith  D enm ark, an 
a d d itio n a l ta r if f  agreem ent w ith  A u s tr ia  and a trade 
agreem ent w ith  H onduras. (Ham burger Fremdenblatt, 
June 4 ; Deutsche Allgem einc Zeitung, June 5.)

F I N A N C E
Reparation Payments to May S I.— The A gent

General fo r  re p a ra tio n  paym ents supplies the  fo llow ing  
rev iew  o f rece ipts and paym ents (in  go ld  m arks) fo r  the 
second year up  to  M ay  31. The receipts fo r th is  m on th  
am ounted to  Mk.88,012,257.88, w h ile  th e  to ta l receipts 
fo r  the  year up  to  M ay  31 am ounted to  M k .823,294,982.67 
so th a t  w ith  cash in  hand on A ugust 31,1925, am ounting  
to  M k. 107,013,270.89 the re  was a to ta l balance in  hand 
°n  M ay  31 o f M k.930 ,308,253.56. These receipts were 
counterbalanced b y  paym ents in  M ay  o f M k. 
43,793,371.35 to  France, M k .22 ,123,735.86 to  Great 
B r ita in , M k .6 ,622,097.23 to  I ta ly ,  Mk.8,781,537.94 to  
B e lg ium , M k .5,436,565.72 to  Yugo-S lavia , M k,583 ,327.21

to  R um an ia , Mk.35,304.10 to  Japan, M k .462,979.04 to  
Greece and M k .31,177.41 to  Poland. In c lu s ive  o f sundry 
paym en ts  the  to ta l paym ents fo r  the  second a n n u ity  
year up  to  M ay  31 am ounted to  M k .97 ,828,576.86, so 
th a t the  cash in  hand on th a t  da te am ounted to  M k. 
89,839,182.46. (Deutsche Allgemeine Zeitung, June 11.)

Reich Revenue Returns for April.—A ccord in g  to  
the  re ce n tly  pub lished re tu rn s  o f R e ich revenue and 
expend itu re  in  A p r il,  rece ip ts fro m  ta x a tio n  am ounted 
to  R m k.584.5  m ill, a d m in is tra tio n  rece ipts to  R m k.5 .9  
m ill, and revenue under the  E x tra o rd in a ry  B udge t to  
Rm k.68.631 m ill, or a to ta l o f Rm k.590.6 m ill.  E xpe n ­
d itu re  fo r  the  general a d m in is tra tio n  o f th e  Reich 
am ounted to  R m k.368.3 m ill. ,  in c lu d in g  an ite m  of 
R m k.15  m ill,  fo r  re im bursem ent o f debts and in te rest 
and ano the r of R m k.37 .9  fo r  a lloca tions to  the  loan 
repaym ent fun d . A lloca tions  to  the  provinces repre­
sented R m k.207.2 m ill. ,  e x tra o rd in a ry  expend itu re  
R m k.5 .09  m ill. ,  and rep a ra tion  paym ents R m k.28 .9  
m ill.  The to ta l expend itu re  am ounted to  R m k.609.6 
m ill,  ( in  M arch  Rm k.690.3 m ill.) ,  so th a t  th e  de fic it fo r  
the  m o n th  o f A p r il am ounted to  R m k.18 .9  m ill.  I n  
ad d ition  to  th is  there  are item s o f revenue and expendi­
tu re  to  be placed to  the  deb it o f the  past financ ia l year, 
rece ip ts am oun ting  to  R m k.22.04 m ill. ,  and paym ents 
am o un ting  to  R m k.79.7 m ill. ,  representing a fu r th e r 
de fic it o f R m k.57 .7  m ill.  Thus the  to ta l Treasury 
de fic it fo r  the  m on th  of A p r i l am ounts to  Rm k.76.7 
m ill.

The reduc tion  in  Re ich revenue fro m  ta x a tio n  w ill 
com pel th e  R e ich  to  have tem po ra ry  recourse to  the 
m oney m arke t to  augm ent its  funds. T h is  is to  be 
effected b y  means of the  issue o f Reich T reasu ry  B ills . 
These T reasu ry  B il ls  w i l l  o n ly  secure a favourab le 
reception i f  th e y  can be d iscounted b y  the  Reichsbank. 
A t  present the re  is no ba nk ing  la w  au tho ris ing  such 
procedure. H ow eve r the  necessary measures fo r secur­
in g  such a u th o r ity  are to  he taken, f ix in g  th e  l im it  fo r  
R e ich  T reasu ry  B ills  to  be d iscounted b y  the 
R e ichsbank a t Rm k.400 m illio n . The agreement of 
the R e ichsbank to  p rov ide  th e  R e ich  w ith  w o rk ing  
cred its  to  th e  ex te n t of R m k.100 m illio n  w il l  n o t be 
affected b y  the  new measure. The R epara tions Com­
mission, w h ich  had to  be consulted in  connection w ith  
the  a lte ra tio n  o f the  law , has s ign ified  its  approval. 
(Deutsche Allgemeine Zeitung , June 4.)

Further Reduction of the Discount Rate.— T h e
Reichsbank has announced a fu r th e r  red uc tio n  in  th e  
d iscount ra te  fro m  7 to  61 per cent, and in  the  ra te  fo r  
loans fro m  8 to  7 |  per cent, as fro m  June 7. T h is  is  
the  th ird  tim e  du ring  the  cu rre n t year th a t  the  R e ichs­
bank  has, a t fa ir ly  regular in te rva ls , reduced its  rates.
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On Jan ua ry  12 the  reduc tion  was fro m  9 to  8 and on 
M arch 27 fro m  8 to  7 per cent. A t  the  general m eeting 
o f the  Reichsbank he ld  as long ago as M arch D r. Schacht 
ind ica ted  6 per cent, as ap p ro x im a te ly  the  no rm a l 
d iscount r a te ; i t  is  therefore som ewhat astonishing 
th a t  the  expected reduc tion  d id  n o t take  place sooner, 
in  v ie w  especially o f subsequent developm ents in  the  
m oney m arke t. The reason fo r the  de lay m ust be 
sought in  the  m an ifo ld  uncerta in ties  of the  in te rn a tio n a l 
s itua tion , the  G erm an G overnm ent crisis, the  B r it is h  
s tr ik e  and th e  Polish R e vo lu tion . The settlem ent of 
va rious o f these factors has rem oved a n x ie ty  in  th is  
d irec tio n  o r a t least m itig a te d  any fears as to  th e ir  
effect on fo re ign currency cred its. I n  the  m eantim e 
developm ents on the  m oney m a rke t rendered the  step 
u rg e n tly  necessary on the  p a r t o f the  R e ichsbank. 
The difference between the  rates in  the open m arke t 
and those o f the  C entra l N o te  In s t itu te  had, in  conse­
quence o f the  excessive liq u id ity  o f the  m arke t, become 
too great.

E ven  a t the  tim e  o f the  previous reduc tion  in  M arch 
the  difference between the  7 per cent, ra te  and the 
6 to  6J pe r cent, p r iv a te  ra te  o f th a t  pe riod  fo r bank- 
endorsed com m ercia l b ills  was som ewhat h igh . T h is  
tendency was in  the  m eantim e m a in ta ined , and business 
a t th e  end o f M ay  was e x tra o rd in a rily  slack. E ven  a t 
the  end o f A p r i l no fresh b ills  were handed in  to  the  
Reichsbank, there were v e ry  few  p r iv a te  demands and 
a decrease occurred in  red iscounting. The end o f M ay 
b ro ug h t a s ligh t increase in  cap ita l deposits, o f w h ich  
R m k.70  m ill,  was represented b y  b ills  and cheques, 
w h ile  re-discounts d im in ished fro m  R m k . l l l  m ill,  to  
R m k.38 m ill.  I n  v ie w  o f the  d iff ic u lty  o f ob ta in ing  
good b i l l  m a te ria l as deposits the  present reduction  in  
the  d iscount ra te  is q u ite  com prehensible from  the  
B a n k ’s p o in t o f v iew .

In  v ie w  o f to -d a y ’s decision, D r. Schacht’s s ta tem ent 
made a few  weeks ago before the  In d u s tr ie  un d  
H andelstag seems som ewhat con tra d ic to ry . H e  then 
announced th a t the re  could be no question o f a reduction  
in  th e  d iscount ra te  because such a measure w o u ld  tend 
to  increase liq u id ity  on the  m oney m arke t and force 
fu rth e r funds in to  long te rm  cred its w h ich  in  the  no rm a l 
w a y  w o u ld  W ork back on to  the  m oney m arke t, in  
w h ich  case a sudden revu ls ion  on the  cap ita l m a rke t 
w ou ld  be lik e ly  to  react a ll the  m ore sharp ly . I t  is 
tru e  th a t long te rm  issues have experienced so heavy 
an increase d u rin g  the  past m onths th a t a con traction  
o f the  cap ita l m a rke t appears to  lie  w ith in  the  bounds 
o f p o ss ib ility . On the other hand i t  has recen tly  been 
suggested th a t the  long te rm  m arke t is m ore o r less 
satisfied, and a certa in  cessation has ac tu a lly  occurred 
in  th is  d irec tio n  d u rin g  the  las t few  weeks. The fa c t 
th a t  the  reduc tion  has o n ly  been fixed  a t -J per cent, 
w o u ld  in d ica te  cau tion  in  v ie w  o f the  possib ilities 
ind ica ted  above. The effect o f the  Reichsbank’s 
decision on general bank ing  cond itions m ust n o t be 
overlooked. A  reduc tion  in  the  general ra te  o f in te rest 
m ay  be expected, w h ich  should b rin g  some re lie f to  
the  economic s itua tion . (Kölnische Zeitung, June 7.) 
The Deutsche Allgemeine Zeitung  (June 9) po in ts  ou t 
th a t  the  dow nw ard tendency o f the  Reichsbank d iscount 
ra te  constitu tes a welcome reduc tion  o f the  d iscount 
discrepancy between G erm any and the great A ng lo- 
Saxon m oney centres, o f w h ich  London is on ly  m a in ­
ta in in g  the  5 per cent, rate, in  force since September 3, 
1925, on account o f the  s trike , w h ile  the  d iscount ra te  
o f the  A m erican Federal Reserve B a n k  has been 3|- 
per cent, since A p r i l 23, 1925. The weak currency 
States o f W estern and Southern Europe (France, 
B e lg ium  and I ta ly ) ,  w h ich  s t i l l  m a in ta in  a 7 per cent, 
discount, are o f less im portance in  in te rn a tio n a l clearing. 
O f the  sm aller countries S w itze rland w ith  3̂ - pe r cent., 
Sweden w ith  4 | per cent, and D enm ark  and N o rw ay 
w ith  5|- per cent, have s t i l l  com p ara tive ly  low  d iscount 
rates.

A ccord ing to  the  Deutsche Allgemeine Zeitung  the  
developm ent on the  m oney m a rke t is n o t a n a tu ra l

consequence o f the  economic crisis, b u t has been b rough t 
abou t ra th e r b y  the  excess accum ula tion  o f m oney 
b y  means o f fore ign cred its w h ich  preceded i t .  Th is 
surp lus accum ula tion  was n o t dispersed b y  means o f a 
de fin ite  de fla tion  po licy , b u t was th ro w n  back on the  
m arke t d u rin g  the  crisis, g iv in g  rise to  th e  present 
abno rm a l s ta te  o f liq u id ity .

Recent Bourse Developments.— The developm ent 
of quo ta tions  on the  Germ an share m arke t has been in  
no w a y  u n ifo rm  of la te . The recent w idespread tendency 
to  speak o f a general up w a rd  tre n d  is q u ite  unw arranted . 
The up w a rd  m ovem ent w h ich  in fluenced g ra d u a lly  
nearly  a ll branches d u rin g  th e  f irs t th ree m onths o f the  
year has n o t been m a in ta ined . The b u lk  of th e  
securities have been neglected d u rin g  M ay, and i t  was 
n o t possible to  m a in ta in  the  m a x im u m  rates o f M arch  
o r A p r il.  T h is  is p a r tic u la r ly  tru e  of in du s tria ls , w h ich  
are suffering fro m  the  s tagnation  of trade , so th a t  the  
shares o f waggon, locom otive , m achine and m eta l 
companies toge ther w ith  those o f the  te x tile  in d u s try , 
a ll o f w h ich  fo llow ed the  up w a rd  m ovem ent in  the  
ea rly  p a r t of the  year, experienced considerable reduc­
tions.

The fo llo w in g  tab le  shows the  developm ent in  the  case 
o f a num ber o f lead ing securities

Maximum rate Rate at the beginning
in  April. of June.

Textile Securities. per cent. per cent.
German Woollen Goods ... 49 43
Gruschwitz Textil 49 45
Hammersen 99 inch 8 |%  div. 88 ex div.
Norddeutscher Wollkäm­

merei .......................... 109 inch 6% div. 109
Schlesische Textil 59 42
Stohr Kammgarn ... «•’ § ' ...'j  139 inch 6% div. ( \  120 "ex d iv.
Machine, waggon, and loco­

motive securities.
Berlin-Carlsruhe Industrie 78 72
Berlin Maschinen Schwarz -

mopf 82 74
Busch Wagon 49 45
Deutsche Maschinen 69 61
Gorlitzer W a g o n .............. 39 29
Gothaer Wagon .............. 57 50
H u m b o ld t.......................... 59 46
Linke Hoffmann ... 59 56
Orenstein und Koppel 90 77
Rheinmetall 31 23
R. W olf .......................... 51 41

A  s im ila r developm ent has occurred in the  case o f a
num ber of o ther shares, such as those of the  potash
branch  and a num ber o f chem ica l shares on whose
balance-sheets great hopes had  been set on ly  to  be
doom ed to  d isappo in tm en t. The fo llo w in g  securities
a ll be long to  th is  class :—

Maximum rate Rate at the beginning
in April. of June.
per cent. per cent.

Chemische Heyden 100 83
Th. Goldschmidt ... 90 84
Oberschlesische Kokswerke 88 76
J. D. Riedel 72 59
Scheidemandel 42 35
The so-called “  release securities ”  were s im ila r ly  unable 
to  m a in ta in  the  leve l reached in  the  f irs t  qua rte r of 1926 
in  consequence of th e  general release o f p r iv a te  G erm an 
p ro p e rty  in  the  U n ite d  States. The general line  o f 
developm ent is characterised b y  th e  s in k ing  o f securities 
w ith o u t d iv ide nd , th o u g h  w ith  some im p o rta n t ex­
exceptions. (Ham burger Fremdenblatt, J u n  8.)

I N D U S T  R Y
Position of the Coal Market.— I n  consequence o f the  

p ro tra c ted  coal s tr ik e  in  E ng land , w h ich  shows no signs 
o f com ing to  an end, th e  o u tp u t and sales o f R u h r coal 
have experienced fu r th e r  im p rovem en t. The Coal 
S ynd ica te has rece n tly  n o tifie d  re a lly  g ra tify in g  results 
d u rin g  th e  ea rly  days o f June. R eports  fro m  E ng lish  
sources show th a t  long  pe riod  de live ry  contracts secured 
f  or R u h r coal are crea ting  some uneasiness in  E ng la nd  
w h ile  casual de liveries are th o u g h t o f less seriously. 
The d a ily  o u tp u t in  the  R u h r, w h ich  averaged 342,000
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tons in  M ay, fe ll in  the  f irs t  days o f June to  314,000 
and 327,000 tons, b u t rose on June 5 to  356,500 tons. 
N o  fu r th e r  d a ily  o u tp u t figures are ava ilab le  fo r  the 
m om ent, b u t i t  m ay  be assumed th a t the re  has been an 
increase, o r a t least, th a t  the  la te s t ra te  has been 
m a in ta ined .

I n  con tras t to  the  lim ite d  results of th e  f irs t  weeks of 
th e  s trike , w h ich  were res tr ic ted  b y  the  defic ient supply 
o f waggons, greater red uc tio n  o f stocks is now  being 
effected. D u r in g  M ay  stand ing  stocks were reduced b y  
som eth ing lik e  500,000 tons, w h ile  in  the  f irs t  five  days 
of June a red u c tio n  of 103,000 tons was effected, so th a t, 
a t th is  ra te  th e  stocks should be reduced d u rin g  June 
b y  abou t 600,000 tons. T h is  represents a 12 per cent, 
red uc tio n  o f th e  to ta l 9 m illio n  tons of stocks. W h ile  
coal sales are increasing, coke stocks are accum ulating.. 
I t  m ust be rem em bered, however, th a t  increased coal 
o u tp u t invo lves greater coke p roduc tion , w h ile  coke is 
m ore va luab le  and  m ore easily disposed o f th a n  fine 
coal ; i t  is m ore easily stored and y ie lds  m ore va luab le  
by-p roducts , fo r  w h ich  there  is always a good sale.

The Benzole U n io n  reports  the  conclusion o f a num ber 
o f con tracts  w ith  E ng lish  im p o rt in g  firm s. The s h u ttin g  
dow n o f th e  E ng lish  coke ovens is beg inn ing  to  make 
itse lf fe lt .  I n  H o lla n d  and B e lg ium  large purchases of 
benzole have been effected fo r  E n g lish  firm s, fo r  
im m edia te  de live ry . I f  the  coal s tr ike  continues the 
dem and is lik e ly  to  be m ain ta ined . Some o f the 
de liveries are effected v ia  H am burg , others v ia  R o tte r ­
dam . (F ra n k fu rte r Ze itung, June 9.)

A cco rd ing  to  a H a m b u rg  rep o rt, a fte r  the  a rr iv a l of 
42,277 tons of E ng lish  coal a t th a t p o r t  d u rin g  the  f irs t 
h a lf of M ay,^coa l im p o rts  fro m  E ng la nd  have en tire ly  
stopped. I n  s p ite ^  of . th is  no corresponding increase 
in  the  de live ry  o f^ R u h r  coal to  H a m b u rg  has taken 
place. D u r in g  the  f irs t  h a lf of M ay 740 tons and du rin g  
the  second h a lf 2,184 tons o f R u h r coal reached H am burg , 
whereas d u rin g  A p r i l  193,527 tons of E ng lish  coal a rrived  
in  th a t  p o rt. ( Ib id ., June 8.)

The Upper Silesian Mining Industry.— The po s ition  
o f the  ha rd  coal m in in g  in d u s try  in  G erm an U pper 
Silesia continues to  be un favou rab le . The hopes placed 
in  the  continuance o f th e  B r it is h  s tr ik e  have n o t been 
fu lf il le d . A  s lig h t w eakening in  com p e titio n  has been 
observed, b u t to  such a sm all ex te n t th a t  no appreciable 
im p rovem en t in  sales has ensued. A  few  deliveries to 
the  B a ltic  p o rts  and H am burg , to  w h ich  p ra c tic a lly  
no consignm ents had  been made fo r  some m onths 
p rev ious ly , m us t be a ttr ib u te d  to  the  s trike , h o  n o te ­
w o rth y  decrease in  stocks cou ld be effected. The m on th  
of M ay was nevertheless d is tingu ished b y  an absence of 
h o lid a y  sh ifts . The estim ated average d a ily  o u tp u t 
am ounted to  52,000 tons as com pared w ith  50,000 in  
A p r il.  T h is  figu re  represents a considerable reduction  
as com pared w ith  the  resu lts of the  earlie r m onths of the  
year, w h ich  showed a d a ily  average o u tp u t of 60,000 
tons. The m o n th ’s o u tp u t is abou t equal to  th a t of 
A p r i l (1,200,300 tons), b u t is 25,000 tons be low  th a t of 
Janua ry . E x p o rt is v e ry  m uch reduced, fro m  80,000 
tons a t th e  beg inn ing of the  year to  45,000 tons in  M ay. 
Czechoslovakia s t i l l  takes 80 per cent, o f the  exports, 
and A u s tr ia  the  greater p a rt of the  rem a in ing  20 per 
cent. A n y  considerable supp ly  to  the  N o rth e rn  States 
in  consequence o f the  B r it is h  coal s tr ik e  is o u t o f the  
question, as E aste rn  U p pe r Silesia, favou red  b y  the  low  
P o lish  currency, can de live r there m uch m ore cheaply 
th a n  W estern  U p pe r Silesia. Stocks of coke have 
increased, since the  end o f A p r i l fro m  166,000 tons to  
181,000 tons, so th a t  a t the  present m om ent 2J tim es a 
m o n th ’s o u tp u t is ly in g  id le  a t the  p its . The sale of 
by-p roduc ts  (ta r, am m onia, benzole) is sa tis fa c to iy .

The po s ition  o f th e  iro n  in d u s try  in  G erm an U pper 
Silesia has in  no w ay im p roved  d u rin g  the  last few 
weeks. So few  con tracts  come in  th a t  t lm  w orks are 
o n ly  able to  u tilis e  a sm all p ro p o rtio n  of th e ir  capacity. 
E x p o r t  prospects show as l i t t le  sign o f im p rovem en t as

the  hom e demand, as keen com p e titio n  is m e t w ith  in  
a ll m arke ts on currency grounds. The P o lish  U ppe r 
Silesian iro n  in d u s try  secures a ll the  B a lt ic  S tates’ 
trade  in  consequence of the  cheap P o lish  fre igh ts , and 
the loss of Russia, fo rm e rly  an im p o rta n t customer, is 
keenly fe lt. U nde r these circum stances i t  is im possib le 
to  f in d  a m arke t fo r the  o u tp u t o f the  s ix  b las t furnaces 
w h ich  are s t i l l  w o rk ing , and stocks are s te a d ily  p ilin g  
up. I f  the  p ig  iro n  m a rke t does n o t soon experience a 
serious re v iva l, an ea rly  closing dow n o f m ore b last 
furnaces w i l l  have to  be resorted to . The steelworks 
are also v e ry  inadequate ly  em ployed. T hey  receive so 
few  con tracts  th a t  fo r  the  m ost p a r t th e y  are n o t 
w o rk in g  beyond 30 per cent, of th e ir  capac ity . The 
depression in  sh ipb u ild in g  and in  the  locom otive  and 
waggon industries  s t i l l  makes itse lf acu te ly  fe lt ,  and 
orders fo r  cast and  w ro ug h t iro n  are v e ry  inadequate. 
The w ire  in d u s try  also com plains o f la ck  of business. 
The works engaged in  the  p ro d u c tio n  of ra ilw a y  m a te ria l 
are perhaps the  m ost un fa vo u ra b ly  s itua ted  o f a ll, as 
the  C entra l R a ilw a y  Office s t i l l  m a in ta ins  its  reserve in  
the  p lac ing  of contracts. I n  v iew  o f the  absence of 
m arke ts  prices are ve ry  low . (F ra n k fu rte r Zeitung, 
June 5.)

C O M M U N I C A T I O N S
The Reichsbahn Report .— The R e ich  R a ilw a y  

Com pany has published its  f irs t repo rt. T h is  is fo r  the 
year 1925 and i t  covers a pe riod  of fifteen  m onths, as 
the  business year is to  correspond in  fu tu re  w ith  the  
calendar year. The results fo r  the  pe riod  (a ll in  m illions  
of Reichsm arks) were 1,711 fro m  passenger tra ffic , 
3,536.9 fro m  goods tra ffic  and 420.8 fro m  various 
sources, m ak ing  a to ta l of R m k .5 ,668.7 m illio n . On 
the  o th e r hand, expenditu re am ounted to  1,300.6 fo r  
offic ia ls ’ wages and salaries and 430.4 fo r  various 
allowances to  employees, 172.9 fo r  wages to  p late layers, 
etc., and 329.8 fo r  wages to  w orkshop hands. The sum 
of 493.5 (8.7 per cent, of the  gross revenue) is a llocated 
to  pensions, etc., and 287.1 to  “ sundry  personal e x ­
pe nd itu re ,”  o f w h ich, un fo rtu n a te ly , no deta ils are 
supplied. F o r fitt in g s  and w o rk ing  m a te ria l 540.2 and 
fo r  the  upkeep and renewal of bu ild ings  606.9 was e x ­
pended, w h ile  571.2 w ent to  locom otives and m achine 
p la n t, sundry  expenses am oun ting  to  117.4. The 
fo llow ing  tab le  is the resu lt of the  above figures (in  
m illio ns  o f Reichsmark

Working revenue 
Personal expenses 
Material expenses

Working surplus

Reparations debt
Compensation reserve
Legal writing ofi

Net profits . • •
O u t o f th is  net p ro fit  R m k.2 .9  m ill,  was pa id  in  d iv idends 
on preference shares w h ich had been handed over to  
the  Reich. The rem aining R m k. 153.1 m ill,  w i l l  be 
carried  fo rw a rd  in  fu l l  to  tbe  new account, th is  proce­
dure, together w ith  the w r it in g  o ff of R m k . 150 m ill., 
be ing exp la ined b y  the  fa c t th a t the  cu rre n t year has 
so fa r  shown fa r less favourab le  resu lts th a n  th e  previous 
one, and  th a t i t  is necessary to  be prepared fo r  a ll 
emergencies.

The re p o rt its e lf fa lls  in to  tw o  d is tin c t pa rts , one 
com m ercia l and the  o ther techn ica l. F ro m  i t  we learn 
th a t  the  to ta l waggon supp ly  fo r  the  calendar year 
1925 am ounted to  R m k .37.8 m ill, as com pared w ith  
R m k.40 .7  m ill, fo r  1913 (ta k in g  in to  account the  
a lte ra tio n  in  fron tie rs). The to ta l s ta ff am ounted on a 
y e a rly  average to  733,000 as com pared w ith  693,000 in  
1913, 332,000 (264,000) be ing offic ia ls and  401,000 
(429,000) workers. A  com parison o f th e  stock of loco­
m o tives  and waggons is on ly  p a r t ia l ly  p racticab le  on 
account of the  new boundaries. I t  shows an average 
fo r  th e  year o f 813,000 waggons as com pared w ith

5,668.7
3,014.2
1,835.7 4,849.9

818.8

399.3
113.4
150 662.7

150.1
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637,000, the  surp lus be ing d is tr ib u te d  fa ir ly  equa lly  
between passenger and goods waggons. A b o u t 29,000 
locom otives are ava ilab le , a lm ost th e  same num ber as 
existed in  G erm any in  1913. A lth o u g h  i t  is  sta ted th a t 
con s tru c tion  a c tiv itie s  are restric ted , 860,000 tons of 
iro n  con s tru c tion  m a te ria l has been purchased, rep re ­
senting 10 per cent, o f the  o u tp u t o f the  G erm an ro llin g  
m ills . Locom o tive  coal to  the  ex te n t o f 12.4 m illio n  
tons and 1 m illio n  tons of coal fo r  o ther purposes was 
consumed d u rin g  the  fifte en  m onths under review .

The balance-sheet o f the  G erm an R eichsbahn d iffe rs 
fun dam e n ta lly  fro m  th a t  of a ll o the r undertak ings in  
th a t the  com pany is n o t the  p ro p rie to r of the  ra ilw a y  
system or the  whole of the  p la n t, and even the  new p la n t 
constructed b y  i t  (the com pany is ob liged to  con tinue 
developm ent a t its  ow n expense) passes over in to  the  
p rop rie to rsh ip  o f the  Reich. The com pany re ta ins  
m ere ly the  w o rk in g  rig h ts , w h ich  toge ther w ith  the  
w o rk ing  r ig h ts  over th e  o ld  p la n t constitu tes its  chief 
asset. T h is  has been assessed a t the  va lue  o f the  
com pany’s basic cap ita l, rep a ra tion  debts, and the  one- 
fo u rth  o f th e  preference shares on w h ich  the  M in is try  
o f F inance, has a c la im , and w h ich  in  the  m eantim e 
has been take n  over b y  the  Reich. As th e  open ing 
balance sheet o f O ctober 1, 1924, is quo ted  in  th e  re p o rt 
i t  is im possib le  to  m ake some com parison. The figures 
are as fo llow s ( in  m illio ns  o f R e ich sm a rks ):—

October 1, December 31,
Assets. 1924. 1925.

Working rights 
Working rights in  new plant

24,500.0 24,500.0
— 239.0

Working stock 631.0 485.4
Gash 162.9 144.2
Credit balance w ith Banks ... (in cash) 344.6
Claims 72.0 118.3

Liabilities.
Original shares 13,000.0 13,000.0
Preference shares 1,500.0 1,376.0

(2,000 handed over)
Reparation debts 11,000.0 11,000.0
Working reserve 756.1 756.1
Debts ... 111.0 38.3

F ro m  the  general statem ents of the  re p o rt i t  appears 
th a t the  a d m in is tra tio n  hopes to  m a in ta in  th e  balance 
between inoom e and expend itu re , w ith o u t resorting  
to  measures o th e r th a n  th e  reductions in  expenditu re 
a lready decided upon. The reductions in  the  s ta ff m ay 
be considered com pleted in  a ll d is tr ic ts , a p a rt fro m  the  
workshops. W hen the  la tte r  have been reorganised 
repairs w i l l  bo lik e ly  to  take  up  m uch less tim e  th a n  a t 
present.

The com pany has n o t always been in  a po s ition  to  
sa tis fy  a ll the  requ irem ents in  regard  to  ta r if f ,  among 
the m  m any which were fu l ly  ju s tifie d . Nevertheless 
a t th e  end o f the  business year 59 per cent, o f a ll goods 
fo rw a rded  were sub ject to  exceptiona l rates as com pared 
w ith  62 per cent, a t th e  beg inn ing of the  year. The 
average fre ig h t re tu rn s  are 35 per cent, h igh e r th a n  
before the  w ar, o r be low  the  general percentage of 
increase. The w o rk in g  figure fo r  the  calendar year 
1925 is reckoned a t 85.13 per cent, and fo r  th e  year 
under re p o rt a t 85.56 per cent., as com pared w ith  72.12 
per cent, in  1913 fo r  pos t-w ar G erm any o r 70.10 per cent, 
fo r  he r p re -w ar area. (Ham burger Fremdenblatt, June 9.)

Shipping Companies’ Balance-sheets ïor 1925.
N o w  th a t  reports  are ava ilab le  o f the  business resu lts 
fo r  the  second year since the  ré in tro d u c tio n  of a stable 
currency  i t  is  possible, w ith  the  he lp  of th e  balance- 
sheets, to  ob ta in  some idea o f th e  fina nc ia l sta tus of

German shipping. The most important feature in the
fo llow ing .tab le  is the  ra is ing  of the  N orddeutscher L lo y d  
to  th e  head o f the  G erm an sh ipp ing companies, in  conse­
quence o f the  increase in  th is  com pany’s tonnage to  a 
to ta l o f 613,000 tons as a resu lt o f the  ta k in g  over of 
the  R o land, H a m b u rg -B rit is h  A fr ic a  and H o rn  Lines, in  
w h ich  i t  a lready he ld  large in terests. N e x t in  order 
comes the  H a m bu rg -A m erika  L ine , fo llow ed  a fte r a 
long in te rv a l b y  th e  A ustra l-K osm os L ine , the  Hansa 
L ine  and the  H a m burg -S ou th  A m erica  L ine .

Tonnage Registered value Share capital 
(in 1,000 g.r.t.) (in Mis. per g.r.t.) (inMk. per g.r.t.)

1925. 1924. 1913. 1925. 1924. 1913. 1925.1924.1913.
Lloyd 613 415 907 215 201 162 87 99 138
Hapag 456 449 1,360 200 170 195 120 123 116
Austral- 

Kosmos ... 208 170 167 173 200 125 146 178 203
Hansa 190 157 431 142 101 80 63 87 58
Hamburg-Sud 

Amerika ... 102 160 384 220 227 163 151 128 65
I t  is possible th a t  changes in  the  order of im portance 

o f these companies m ay  occur d u rin g  the  course o f the  
year, as the  process of am a lgam ation  cannot be con­
sidered as in  any w a y  com plete. D u r in g  th e  cu rre n t 
year the  A ustra l-K osm os L ine  has been s trengthened b y  
the  in c lus ion  o f the  H ugo Stinnes L ine , w h ich  i t  acquired 
in  the  beginn ing o f 1926, the reby  do ub lin g  th e  pre -w ar 
dim ensions o f its  fleet. The Release B i l l  w h ich , i t  is 
hoped, w i l l  pass th ro u g h  the  U n ite d  States P a rliam e n t 
a t la tes t d u rin g  the  a u tum n  session, w i l l  be of the  
greatest im portance to  the  fina nc ia l developm ent of 
G erm an sh ipp ing in  1926, as w ith  the  passing of th is  law  
n o t o n ly  w i l l  the  necessary funds be ava ilab le  fo r  
s treng then ing the  reserves, b u t also fo r  c a rry in g  o u t the  
ra tio n a lisa tio n  measures a lready decided upon.

I n  considering the  fin a l balance-sheet figures, the  
va lue o f w h ich  is im pa ired  b y  the  diverse and b y  no 
means exem pla ry  m ethods o f ba lancing favou red  b y  
the  companies, an up w a rd  tendency m ay be observed 
in  the  process o f developm ent. E ve n  th o u g h  the  
liq u id ity  w o u ld  leave m uch to  be desired under m ore 
favourab le  business cond itions, nevertheless in  the  five  
balance-sheets under rev iew , under th e  heading 
“  In te rn a l w r it in g -o ff accounts,”  p ro v is io n  is made fo r 
the  fo rm a tio n  o f reserves w h ich  can be u tilised  in  cases 
of special need. The pas t year p ro v id ed  a d iv id e n d  fo r 
the  shareholders of the  H a m burg -S ou th  A m erica  L ine , 
w h ile  the  rem a in ing  companies decided to  re ta in  th e ir  
surp lus p ro fits , possib ly  w ith  the  in te n tio n  o f g iv in g  
th e ir  shareholders a special bonus on rece ip t o f the  
expected re p a ra tio n  m oney. The p ro fit  and loss 
account be low  gives the  resu lts o f the  five  com panies in  
question (in  m illio ns  of Reichsm arks).

The changes in  the  p ro fit  and loss account, in  the  f irs t 
place, show th a t  the  pi'essure o f ta x a tio n  as com pared 
w ith  th e  prev ious year has considerably abated in  spite 
o f the  increased tu rn o ve r. W ith  regard to  costs, the  
specification o f w h ich  leaves m uch to  be desired, the  
tendency is to  a fu r th e r  decrease in  respect of cap ita l 
and tonnage. The reasonableness of th e  general 
com p la in t o f a ll five  companies w ith  regard to  the  
burden of social welfare con tribu tions  and ta x a tio n  
cannot be judged in  th e  absence of precise data.

I n  general i t  m ay be asserted th a t the  reconstruction  
of G erm an sh ipp ing lines m ay  be considered as assured, 
and th a t  th e ir  fu tu re  developm ent m ay be looked 
fo rw a rd  to  w ith  confidence. A t  any ra te  the  results of 
the  ea rly  m onths of 1926 prove th a t  Germ an sh ipp ing 
business is a t any ra te  no worse th a n  la s t year so fa r as

Lloyd.
1925. 1924.

Costs ... ... . . . '
»-7.33

2.7 1

Taxes and contributions 2.1 J
Interest 2.9 3.1
W riting off... 12.06 6.25
Dividends ... — -—
Carried forward 0.47 0.42
Costs per g.r.t. 15 19
Gross profits per g.r.t. 36.5 35

Hapag. Austral-Kosmos.
1925. 1924. 1925. 1924.

1 0.8
7.01 ;> 7.65 !J r 1.44 0.8
0.1 -  j ?
9.24 0.08 ? t

0.14 0.19 _ _
15 17 7 9
36 18 ? Ï

Hansa. Hamburg-Sud Amerika
1925. 1924. 1925. 1924.
0.79 0.78 1.75 1.69

0.76 0.84 1.39 1.44

— —
2.0 1.6

0.08 0.05 0.004 0.004
8 10 19 19
8.5 11 31.5 29
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passenger tra ffic  is concerned, w h ile  its  power of com ­
p e tit io n  appears to  be assured in  respect of fre igh ts 
b y  the  cap ac ity  of its  th o ro u g h ly  up -to -da te  ships and 
the slow  b u t steady increase o f G erm an exports.

The fo llow ing  tab le  shows the assets and lia b ilit ie s  of 
the  five  companies in  1924 and 1925 (in  m illio ns  of 
R e ich sm a rks ):—

reduced fro m  Roubles 1 m illia rd  to  650 m illio n . The 
c ircu la tio n  o f paper roubles was d im in ished  between 
December 1, 1925, and A p r i l  1, 1926, b y  Roubles 66 
m illio n  and the o ther species o f m oney w ith in  the  same 
period  b y  Roubles 38 m illio n . The Customs rates fo r  
a ll superfluous im p o rt goods— and in  Russia there  is a 
v e ry  great deal w h ich  is considered superfluous— were

Lloyd Hapag. Austral-Kosmos. Hansa. Hamburg-Sud Amerika
Assets. 1925. 1924. 1925. 1924. 1925. 1924. 1925. 1924. 1925. 1924.

Ships account 132.0 90.0 91.5 76.5 36.0 34.0 27.0 15.9 35.7 34.5New construction 6.0 9.7 _ 1.2 4.9 3.5 _
Cash and Bank ............... 5.4 3.9 1.6 1 .5 \ 2.2 0.4 3.3 4.1
Debts and bills ............... 35.7 12.5 11.9 8.2 / 6.5 3.8 3.6 8.5 2.0 1.7
Participation and securities 4.9 16.8 8.5 10.3 0.1 0.2 0.8 0.9 4.8 4.2
Stocks .......................... 3.8 6.3 2.4 3.8 0.2 0.2 0.6 0.4 0.9 1.3
Immovable assets ... 5.8 4.6 7.0 6.9 _ 0.9 0.9 0.3 0.2

Liabilities.
Capital 53.3 41.2 55.1 55.1 30.3 30.3 13.0 13.0 25.5 20.5
Valorisation account 3.2 3.7 4.3 — _ _ — „
Reserves 10.0 10.0 8.0 8.0 5.0 5.0 1.3 1.2 3.0 3.0
Internal w riting off 35.0 27.0 26.0 26.1 6.6 2.7 I 12.0 12.1y 6.8 12.3
Creditors .......................... 30.9 24.0 J 18.7 f 11.5 5.6V 29.0 4.9 4.2
Credits .......................... 38.2 27.7 J 11.0 _ __
¡¿undry reserves ... 11.4 10.0 0.2 0.2 — — 3.0 3.0 3.0 3.0

(F ra n k fu rte r Ze itung, June 10.) enorm ously increased. C ontro l of the  Customs was
carried ou t w ith  the  u tm ost rigour. Journeys ab road ,

R U S S IA
F I N A N C E

The Currency Crisis.— The keen a tte n tio n  bestowed 
b y  the  E uropean and Am erican Press d u rin g  the  m onths 
o f A p r i l and M ay  on the  Russian currency was a l i t t le  
belated, fo r  the  he igh t o f the  crisis was reached du rin g  
the  m onths of Jan ua ry  and F ebruary , w hen the  Soviet 
leaders were o ften  seriously anxious abou t the  pos ition  
o f S tate finances, even though  the y  m ay now  refuse to  
a d m it it .  I n  order to  appreciate the  va lue of the  
preven tive  measures taken  and the  m eaning of the 
process of reconstruction  i t  is necessary to  recap itu la te , 
a t least in  ou tline , the  causes o f the  Russian currency 
crisis.

I n  the  spring o f 1925 an estim ate was made of the  
va lue of the  harvest w h ich  the  au tum n results fa iled  to  
ju s t ify .  Ins tead  o f the  expected record harvest, the 
actua l re tu rns  proved b u t m oderate. The false spring 
v a lu a tio n  had led to  an export program m e w h ich  
prom ised large revenue in  fore ign currencies, w h ich  
were to  be used fo r  the  im p o i't of goods to  the  va lue of a 
m illia rd  o f roubles. Orders were accord ing ly  placed 
abroad. The b low  was a ll the  greater, as n o t on ly  was 
the  ha rvest its e lf fa r  behind expectations, b u t the 
farm ers, who had  been granted num erous fac ilit ie s  and 
libe rties  in  the  o p tim is tic  days o f spring, refused to  sell 
the  gra in , p a r t ly  because th e y  wished to  la y  up in  case 
o f fu tu re  bad harvests and p a r t ly  because the State 
was n o t in  a pos ition  to  de live r to  them , in  re tu rn  fo r 
th e ir  pi'oduce, suffic ient quan tities  o f te x tile s  and 
a g ric u ltu ra l im plem ents. The gra in  expo rt program m e 
had been based w ith  a certa in  am ount o f ju s tific a tio n  
on an unusua lly  good w o rld  g ra in  harvest, and had 
derived its  op tim ism , qu ite  co rrec tly  fro m  a theore tica l 
p o in t o f v iew , fro m  the hope th a t a p ro p o rtio n  o f the  
South Russian g ra in  w ou ld  reach the m arke t sooner 
th a n  the  N o rth  Am erican. Reluctance to  sell on the  
p a rt o f the  farm ers destroyed th is  hope also.

W hen the  resu lts o f th is  over-estim ation  and 
exaggerated program m e became know n in  Moscow in  
December 1925 i t  was already too la te  to  obvia te  a 
financ ia l crisis. F ore ign engagements were now  as 
fa r as possible dissolved, b u t p a rt o f the  orders could n o t 
be revoked and had to  be pa id  fo r, n o t in  com , b u t in  
go ld and fore ign currencies. Th is led in  Jan ua ry  and 
F ebru a ry  to  the  Chervonetz crisis-

Ruth less and decisive measures were now  set in  
m o tio n  in  such a m anner as could on ly  be possible in  a 
State ru led  b y  a d ic ta to r. The im p o rt program m e was

especially on the  p a r t of Statp functiona ries , fo rm e rly  
m uch encouraged, were on ly  p e rm itte d  in  rare cases 
sub ject to  a special ta x  o f Roubles 220 fo r offic ia ls and 
Roubles 330 fo r  p riva te  persons.

The purchase of go ld and o ther fore ign securities was 
p ro h ib ite d  and, together -with every o the r species o f 
speculation in  currencies, subjected to  the  s tric tes t 
supervision, being m oreover made punishab le b y  exile 
o r shooting, the  execution o f the  h igher financ ia l offic ia ls 
p ro v id in g  a sa lu ta ry  example. The m ach inery  o f 
G overnm ent was rigorously  s im p lified . A l l  posts w h ich  
seemed in  any w ay superfluous were abolished, a l l  
expend itu re  reduced. Thus the  Russian State B an k  
alone, in  its  Moscow branch, dismissed on M ay 15 a 
thousand employees. The unem p loym ent dole o n ly  
am ounts to  fro m  9 to  12 roubles a m on th , so th a t i t  
does n o t cost the  State too groat a sum  to  swell its  a rm y  
o f unem ployed. Salaries and expenses were d ra s tica lly  
reduced and wages s lig h tly , and th a t  o n ly  in  ce rta in  
branches. The ta xa tio n  screw was g iven an ex tra  
tw is t o r tw o  where the farm ers were concerned, w ith  the 
idea o f fo rc ing  them  to  p a rt w ith  th e ir  gra in .

These rad ica l measures fo r m a in ta in in g  the  s ta b ility  
of the  currency have h ith e rto  succeeded so fa r  th a t the  
legal cover fo r  notes in  c ircu la tio n  has been k e p t up  in  fu ll.  
One sign o f the  im provem ent in  th e  s itu a tio n  is th a t  
the  S tate B a n k  has re turned to  B e rlin  the  R m k.20  
m illio n  in  b u llio n  prev ious ly  kep t on deposit w ith  
Germ an banks. Accord ing to  w e ll-in fo rm ed  fore ign 
circles in  Moscow, the  measures taken appeal' adequate 
to  exclude any danger to  the  Chervonetz d u rin g  the  
com ing financ ia l year. Russian financ ia l circles 
ind ica te  June as the  fina l m on th  fo r  the  process o f 
reorganisation. (Hamburger Fremdenblatt, N o . 129.)

A ccord ing  to  the  recently  published re p o rt o f the  
F inance Com m issariat, the q u a n tity  o f S tate m oney issued 
on M ay 1 am ounted to  Roubles 514 m illio n  as com pared 
w ith  Roubles 510.9 m illio n  on A p r i l 1. The m oney in  
c ircu la tio n  is d is tr ibu te d  as fo llow s : S tate treasu ry  
notes, R .359.9 m ill,  (on A p r i l 1 R .355.8 m il l. )  ; si i ve r 
coinage, R.141.5 m ill.  (R.142.2 m i l l . ) ;  copper coinage, 
R .8.3 m ill.  (R.8.2 m ill.)  ; bronze coinage, R.0.1 m ill.  
(R.0.03 m ill. )  ; sm all paper tender, R .4.3 m ill.  (R.4.6 
m ill.) . S im ultaneously w ith  the  increase in Russian 
State m one ta ry  c ircu la tion , the Chervonetz bank-note  
c ircu la tio n  has increased b y  Roubles 10.5 m illio n . The 
increased c ircu la tio n  o f m oney in  the  c o u n try  is re ­
m arkab le  inasm uch as the Soviet G overnm en t had 
recen tly  announced a reduction  in  the  m on e ta ry  c irc u ­
la tio n  on account of the currency d ifficu ltie s , though 
the  new issues du rin g  A p r i l are described in  Russian
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quarters as m ere ly  tem po ra ry  seasonal phenom ena.
(Hamburger Fremdenblatt, M ay  20.)

T R A D E
Foreign Trade Returns for 1925-26.— The F inance 

Com m issariat has pub lished the  fo llo w in g  da ta  w ith  
regard to  th e  fo re ign  trade  of the  Soviet R epub lics 
d u rin g  the  f irs t q u a rte r o f th e  fina nc ia l year 1925-26 in  
com parison w ith  th e  to ta l resu lts o f the  fina nc ia l year 
1924-25 and also w ith  those o f th e  f irs t  qu a rte r o f
1924-25. The fo llo w in g  tab le  shows the figures fo r
trade  over the  European fro n tie r  du rin g  the  f irs t  qua rte r
o f 1925-26 (in thousands o f roubles) :—•

Exports. Imports.
Great B ritain ..........................  07,414 42,728
United States ..........................  7,701 41,802
Germany ... ..........................  32,101 39,332
Holland ... ..............  7,310 4,619
France ..........................  13,065 5,725
Czechoslovakia ..........................  30 7,906
Denmark ... ........................ 3,903 350

The tu rn o v e r o f fo re ign  trade  over the  E uropean 
fro n tie r  d u rin g  the  w hole financ ia l year 1924—2o was as 
fo llow s ( in  thousands of roubles)

Exports. Imports.
Great B ritain ..............  185,442 107,806
United States ..............  21,169 188,252
Germany ... ..............  87,005 101,602
Holland ... ..............  20,514 33,878
France ...*  ... 22,133 9,079
Czechoslovakia ... ..............  377 21,800
Denmark ... ..............  13,097 1,606

G iea t B r ita in  takes f irs t  place in  b o th  tables, w h ile  
G erm any takes second place in  the  fu s t and th ird  
in  the  second, the  U n ite d  States occupying second place.

The fo llow ing  tab le  supplies a com parison between the  
fo re ign  trade  of the  Soviet Republics du rin g  the  f irs t 
qu a rte r o f 1925-26 and 1924-25 (in  thousands of 
ro u b le s ):—•

First quarter, 1925-20 ... 
F irst quarter, 1924-25 ... 
Total financial year 1924-25

Exports. Imports.
. 172,813 205,089
.. 119,277 101,055
.. 507,644 633,311

(Revaler Bote, N o . 92.)

The Rigasche Rundschau (No. 92) publishes the  re p o rt 
of the  Centra l Customs A d m in is tra tio n  fo r  M arch , 
according to  w h ich  Russian exports  in  th a t  m o n th  were 
valued a t Roubles 57,404,000 and im p o rts  a t Roubles
56.992.000, resu lting  in  a c red it balance of Roubles
412.000. T h is  im provem ent in  the  balance of trade  is 
a ll the  m ore rem arkab le as the  de fic it am ounted to  
Roubles 10.5 m ill,  in  F ebruary . The chief c o n trib u tin g  
factors to  th is  im provem ent were the  exports  o f w heat, 
linseed cakes, beans and peas, and  in  p a rtiu c la r th a t  o f 
b u tte r  (R .3.5 m ill. )  and eggs ( R . l  m ill.) .  The expo rt 
of fu rs  increased b y  Roubles 9.1 m ill,  and th a t  o f 
manganese ore b y  Roubles 2.4 m ill.

Im p o rts , w h ich  are Roubles 3.3 m ill,  h igher th a n  in  
F eb rua ry , show increases in  m etals, chem ical products, 
seeds and leather. The im p o rt of co tto n  and o the r 
fibres has fa llen  considerably, th is  being presum ably 
due to  ice conditions. W ith  the  reopening of na v ig a tion  
these dear artic les, ow iirg  to  the  la ck  o f w h ich  th e  te x tile  
in d u s try  has been p a r t ly  b rough t to  a s tands till, w i l l  no 
do ub t p u t a less favourab le  com plexion on the  balance 
of trade.

Exports Of the Oil Industry.— E xp o rts  of pe tro leum  
and pe tro leum  products  fro m  the  Soviet U n io n  d u rin g  
the  f irs t h a lf o f the  economic year, i.e. fro m  O ctober 1, 
1925, to  M arch 31, 1926, am ounted to  616,100 tons, 
representing an increase o f 24 per cent, in  com parison 
w ith  the  corresponding pe riod  of the  previous year. 
W h ile  the  exp o rt o f benzine has increased b y  75 per cent., 
th a t  of lu b rica tin g  o il b y  25 per cent, and th a t o f fue l 
o il b y  70 per cent., the  exp o rt o f pe tro leum  has 
d im in ished b y  42 per cent. G erm any and G reat B r ita in  
take  ch ie fly  benzine and France and B e lg ium  lu b rica tin g  
o il, w h ile  I ta ly  requires naph tha  products. (Hamburger 
Fremdenblatt, M ay 11.)

Commercial Treaty with Norway. —  The trade
tre a ty  between N o rw ay  and the  U n io n  o f S ovie t R e ­
pub lics  w h ich  has recen tly  been ra tif ie d  b y  b o th  
countries has now  come in to  force. I n  fo rm  th e  tre a ty  
is s im ila r to  th a t  concluded between th e  Soviet R epublics 
and I ta ly ,  tho ugh  i t  is fa r  less com plica ted th a n  the 
Russo-Germ an tre a ty , as the  re la tions between Soviet 
Russia and N o rw a y  are of a fa r s im p le r na tu re  and do 
n o t dem and such de ta iled  legal regulations. The 
exchange of goods between Russia and N o rw ay  is of the  
s im plest character. H a lf  of th e  Russian exports  
consist of rye  and h a lf o f the  N orw eg ian exports  of 
fishery products, p a r tic u la r ly  h e rring  and s tokfish . I n  
1913 N o rw a y  expo rted  to  Russia Roubles 9,770,000 
w o rth  of goods and im p o rted  fro m  th a t  c o u n try  goods 
to  the  va lue  o f Roubles 6,696,000. I n  1924 and 1925 
the  balance o f trade  between th e  tw o  countries showed 
a balance in  fa vo u r o f N o rw ay  w ith  exports  to ta llin g  
R .4,098,000 and R.5,224,000 respective ly, as against 
Russian exports  aggregating R.2,306,000 and 
R . l , 756,000. U nde r the  new tre a ty  p re fe ren tia l t re a t ­
m en t is to  be g iven to  N orw eg ian fish  and fish  products, 
and the  question of fish ing in  the  n o rth e rn  waters has 
been settled  b y  means o f concessions. The agreem ent 
has been d ra fte d  on m ost favoured  n a tio n  lines, and 
applies to  p r iv a te  persons as w e ll as to  corpora te bodies. 
(Rigasche Rundschau, No. 72.)

I N D U S T R Y
Statistics oï Industrial Production.— The F ra n k fu rte r  

Zeitung  (A p r il 24) publishes the  fo llo w in g  s ta tis tics  o f 
p ro du c tion  fo r  Russian in d u s try . The D onetz coal 
t ru s t  produced fro m  O ctober 1, 1925, to  M arch  31, 1926, 
434 m illio n  poods ( in  the  prev ious ha lf-yea r 256 m illio n  
poods), representing 98.9 per cent, o f th e  p ro d u c tio n  
program m e in  the  f irs t  qu a rte r and  109 per cent, in  the  
second. The Moscow coal t ru s t  “  Moskugos ”  produced 
d u rin g  th e  same pe riod  495,600 tons o r 91 per cent, of 
the  program m e. The “  K usbasstrust ”  coal t ru s t  in  
Kesnez Becken produced 414,000 tons (107 per cent.). 
I n  the  naph tha  in d u s try  a considerable developm ent 
has take n  place d u rin g  M arch , w hen th e  p ro d u c tio n  
o f 638,000 tons represented 98 per cent, o f th e  program m e 
fo r  th a t  m on th . A  naph tha  spring  has been tap ped  in  
the  K ro s n y  d is tr ic t  w h ich  produces 105,000 poods of 
pa ra ffin  na ph th a  da ily . D u r in g  the  f irs t  h a lf o f 1925-26 
the  e xp o rt o f th e  N a p h th a  T ru s t “ A sne ft ”  v ia  B a tu m  
am ounted to  450,800 tons, o r 45,000 tons m ore th a n  in  
the f irs t  h a lf o f 1924-25. P ro d u c tio n  in  th e  m e ta l­
lu rg ica l in d u s try  in  th e  ha lf-yea r O ctober to  M arch was 
as fo llow s : cast iro n , 1,013,000 tons (88.4 per cent, o f 
estim ate) ; M a rt in  iro n , 1,372,000 tons (94.3 per cent.) ; 
and ro lle d  iro n , 1,021,000 tons (91.8 per cent.). The iro n  
o u tp u t has th u s  experienced a n o t inconsiderable 
increase as com pared w ith  the  la s t h a lf o f 1924—25.

Output oï Iron Ore and Manganese Ore.—The
Ham burger Fremdenblatt of M ay 11 learns th a t  the  
p ro du c tion  o f iro n  ore in  Russia d u rin g  th e  economic 
year am ounted to  4,180,000 tons as com pared w ith
9,000,000 tons in  1913. A ccord ing  to  the  decision o f 
the  P resident o f the  C om m issariat o f Econom ics, the  
o u tp u t o f iro n  ore is to  be increased to  such an ex ten t 
du rin g  th e  n e x t few  years th a t  in  1928-29 the  p ro ­
du c tio n  o f the  cu rre n t year w i l l  be treb led . A t  the  
same t im e  i t  is in tended to  increase the  e xp o rt o f iro n  
ore, w h ich  th is  year am ounts to  240,000 tons, to  800,000 
tons in  1928-29. The p ro du c tion  o f manganese ore, 
w h ich  am ounted to  1,131,000 tons in  1913, w i l l  reach 
th is  year on ly  516,000 tons. Here also th e  Com ­
m issa ria t of Econom ics in tends to  effect a g radua l 
increase, so as to  realise an o u tp u t o f a t least 1,294,000 
tons in  1928—29.

Development of the Cement Industry .— Russia ’s 
dem and fo r  cem ent w ill,  according to  a re p o rt fro m  
Moscow, am oun t to  9.7 m illio n  casks d u rin g  the  cu rre n t 
year, as com pared w ith  11 m illio n  casks in  1913. The
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ever grow ing Russian dem and fo r  cem ent w i l l  p robab ly  
am oun t to  30 m illio n  casks b y  1929-30. As, however, 
the  h ighest possible o u tp u t o f th e  ex is ting  w orks, 
even ta k in g  in to  account the  u tte rm o s t possib ilities o f 
developm ent and expansion, cannot exceed 15,800,000 
casks, the  probable 1927-28 dem and w i l l  rem ain u n ­
covered to  the  ex te n t o f 20 m illio n  casks. Three new 
cem ent factories, there fore, are to  be b u ilt  in  the 
U kra ine , S iberia and W est Russia respective ly  du ring  
1926-27, each w ith  a p ro du c tion  cap ac ity  o f 3 m illio n  
casks ; th e y  are to  be ready to  s ta rt w o rk in g  in  1927-28. 
I n  the  la tte r  year s ix  m ore cement factories are to  be 
b u ilt  in  various o th e r d is tric ts , w ith  an estim ated to ta l 
o u tp u t o f 6,500,000 casks. I n  a d d itio n  to  these a 
num ber o f sm aller cem ent factories are to  be erected, 
so th a t  b y  1929-30 the  home p ro du c tion  w il l  be in  a 
p o s itio n  to  m eet the  demand. (Ham burger Fremden- 
blatt, M ay 11.)

The Asbestos Industry. —  M any rum ours have 
recen tly  been cu rre n t in  in terested quartors to  the  effect 
th a t  the  Russian asbestos in d u s try  had succeeded in  
conclud ing some so rt o f in te rn a tio n a l agreements. A t  
one tim e  i t  was suggested th a t an understand ing 
had  been a rr iv e d  a t w ith  the  sm alle r producers, 
A us tra lia , In d ia  and  C y p ru s ; m ore recen tly  i t  has 
repea ted ly been asserted th a t  a rapprochem ent had taken 
place between Russia and the  la rger producers, no ta b ly  
Canada and Rhodesia. N o th in g  de fin ite , however, has 
so fa r  come to  lig h t.  I t  is nevertheless rem arkab le th a t  
the  com plem entary na tu re  o f Russian and Rhodesian 
asbestos has been repeatedly po in ted  o u t in  recent 
Soviet o ffic ia l announcem ents. Russian asbestos has 
never p layed  a decisive p a r t in  the  w o rld  p ro du c tion  o f 
th is  a rtic le , th e  p re -w ar o u tp u t am oun ting  on ly  to  
som eth ing lik e  one-ten th  o f the  w o rld  p ro du c tion , 
w h ile  i t  is o n ly  d u rin g  the  las t year o r tw o  th a t  i t  has 
shown signs o f em erging fro m  the  u t te r  s ta te  o f u n ­
im portance to  w h ich  i t  sank in  the  f irs t  years fo llow ing  
th e  w ar. I n  a d d itio n  to  th e  deposits in  th e  U ra ls , 
estim ated a t some 3 m illio n  tons, the re  are others o f a 
s im ila r na tu re  in  S iberia. A  great fu tu re  is prophesied 
fo r  the  la tte r, b u t a t present th e y  are neglig ib le . Russian 
asbestos d iffe rs from  the  Canadian v a r ie ty  in  th a t  the 
fib re  is longer and softer. The tw o  varie ties  are o ften 
confounded in  the  consum ing countries. The U ra l 
p ro du c t is pre ferab le to  Canadian C h ryso tii on account 
o f its  en tire  lack  o f odour, w h ich  is o f great im portance 
fo r  f ilte r in g  purposes. There are five  d iffe re n t varie ties 
o f Russian asbestos v a ry in g  according to  length of fib re  
fro m  1£ inch to  |  o f an inch. The o u tp u t o f types 
I V  and V  (§ and -J- o f an inch) represents abou t 60 
o r 65 per cent, o f the  t o t a l ; the  fo rm er is used fo r 
asbestos board  and roo fing  tiles, and the la tte r  to  m ake 
asbestos paste fo r  firep roo f in te rlin in gs  and piecework. 
I t  is hoped th a t  i t  w i l l  be found  possible in  fu tu re  to  
e xp o rt types I I I  and I V  in  large quan tities . As 
regards m arke ts, Centra l Europe and G reat B r ita in  are 
the  m ost im p o rta n t, as in  pre -w ar tim es. S tr ic t 
adherence to  classification is o f the  greatest im portance 
in  respect o f export.

The p ro du c tion  o f asbestos in  the  Orals is a t present 
in  the  hands o f tw o  organisations. A b o u t 90 per cent, 
o f the  to ta l o u tp u t is a ttr ib u ta b le  to  the  “  U ra lasbest ”  
(the S tate association of asbestos w orks in  th e  Bachenovo 
d is tr ic t) ,  and the  rem ainder to  the A m erican f irm  o f 
H am m er, w h ich  under the  s ty le  of A ll ie d  A m erican 
C orpo ra tion  has been w o rk ing  a concession in  the  
A lapa jew sk d is tr ic t  since 1912, w ith o u t, however, any 
great show o f success. The export o f asbestos is un de r­
taken  b y  the  U ra l M e ta l M in ing  and F o u n d ry  Syndicate 
kno w n  as th e  “  U ra lm e t.”  G reat a tte n tio n  is being 
Paid to  the  developm ent o f ou tpu t. A n  asbestos m il l  
and so rtin g  s ta tion  to  be equipped w ith  m odern 
m ach inery, w ith  an estim ated o u tp u t o f 30,000 tons, is 
m  course o f construction . The ex is ting  e lectric p la n t is 
also to  be extended. Investm ents  to  th e  e x te n t of tw o  
m illio n  roubles are expected fo r the  yea r 1925-26.

D u rin g  the  past year the  o u tp u t was as fo llow s : 
asbestos, 12,634 tons ; asbestite, 2,774 tons ; asbestos 
paper, 482 tons ; and o ther asbestos goods 44 tons. 
The program m e fo r  the  cu rre n t year prov ides fo r  a 
considerable increase, v iz . 20,000 tons o f asbestos, 
3,000 tons of asbestite, 5,000 tons o f asbestos paper, 
and  40 tons of asbestos goods. D u rin g  the  past yea r 
the  exp o rt of asbestos rose fro m  5,634 to  6,171 tons . 
(Hamburger Fremdenblatt, M ay 20.)
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THE ECONOMIST’S BOOKSHELF.
F E L IX  PINNER.

“ Germany’s Economic Leaders.”  (Deutsche W ir t -  
scha fts fuh re r.) (Verlag der W e ltbuhne, B e r lin .)

I  have before me the  f ifte e n th  and g re a tly  enlarged 
e d itio n  o f D r. P inne r’s b r i l l ia n t  book on G erm any’s 
in d u s tr ia l and financ ia l leaders. I t  is a co llec tion  o f 
essays w h ich  have appeared in  the  w e ll-kn ow n  w eekly 
D ie  Weltbuhne and  elsewhere, and is re a lly  the  economic 
h is to ry  o f G erm any d u rin g  the  las t f i f t y  years repre­
sented b iog raph ica lly .

The reader gets in troduced  to  G erm any’s m ost 
em inent captains o f in d u s try  and finance, w ho a ll con­
tr ib u te d  to  b u ild in g  up her economic m ig h t, e.g. the  
tw o  Ratlienaus, A lb e rt B a ilin , Thyssen, K ru p p , H encke l 
von  Donnersm arck, bo th  Siemenses, the  Mannesmanns—  
o n ly  to  m en tion  a few. I t  is  w e ll th a t  the  a u th o r has 
a t la s t f ille d  the  gap so noticeable in  the  f irs t  impressions 
o f the  book, w h ich  was the  absence o f an  essay on E m il 
R athenau. F o r the  crea to r of th a t  w o rld  f irm  the 
“  A .E .G .”  was, a,s an in d u s tr ia lis t, fa r  m ore im p o rta n t 
th a n  his b r i l l ia n t  son V a lte r .  D r. P inner, w ho is the 
a u th o r o f a large volum e on E m il Rathenau, has now  
inc luded  a ve ry  useful essay on th a t  in te res tin g  person­
a lity .  D r. P inne r’s “  P o r tra it  G a lle ry ,”  as he him self 
calls i t  in  the  preface, is, however, b y  no means fille d  
o n ly  w ith  p ic tu res of people o f m e rit. The a u th o r n o t 
o n ly  characterises those who b u ilt  up  the  econom ic 
m ig h t o f Germ any, b u t also those who d id  so m uch 
to  sha tte r i t  and whose ro le d u rin g  the  process o f 
de s tru c tion  and decadence was so ve ry  sin ister. Am ong 
these we fin d  in  the  foreground H ugo Stinnes, O tto  
W o lff, H avenste in , H e lffe rich and C astig lion i.

There is m uch in  th is  book w ith  w h ich  one m ay 
disagree, b u t c red it m ust be g iven to  the  a u th o r fo r 
ha v in g  been as im p a rtia l as a w o rk  o f th e  k in d  allows 
h im  to  be. W e can b u t draw  a tte n tio n  to  one o r tw o  
p a r tic u la r ly  in te resting  essays. W a lte r R a thenau is 
described as p r im a r ily  a b r i l l ia n t  d ia le c tic ia n  and a 
statesm an ra the r tha n  a ca p ta in  o f in d u s try . W ith  
th is  we e n tire ly  agree, b u t i t  seems to  us th a t  the  la te  
G erm an statesm an h a rd ly  deserved the  accusation o f 
being superfic ia l. The longest and the o n ly  rea lty  
v io le n t essay is th a t on Stinnes : the  greater p a r t  o f i t  
appeared d u rin g  Stinnes’ life tim e  and has a s tro n g ly  
f ig h tin g  character. D r. P in ne r calls Stinnes “ the  
organiser o f the  disease of the  Germ an people,”  con­
siders h im  a “ 'parasite  th a t has g row n  a round the  sick 
b o d y  o f the  co u n try ’s economic life ,”  and m a in ta ins  
th a t  i f  H e lffe rich  was the  in it ia to r  o f in fla t io n  and 
H avenste in  its  organiser, the  m a in  e xp lo ite r o f i t  was
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H ugo Stinnes. A  ve ry  w a rm  essay is dedicated to  th«  
la te  A lb e r t B a llin , a figure w e ll kno w n  in  London  before 
the  w ar. B u t  the  au tho r need n o t have raised again 
the  p a in fu l question o f the  great m an’s death. A fte r 
a ll, i t  is q u ite  im m a te ria l w hethe r B a llin ’s death  was 
due to  n a tu ra l causes o r w hether he k il le d  him self. 
W h a t m a tte rs  is th a t  his hea rt ceased to  beat when 
th a t  G erm any to  w h ich  he was so devoted ceased to  
ex is t. A t  the  m om ent o f h is tra g ic  death A lb e r t  B a llin  
cou ld n o t have fancied th a t  his creation, th a t  his beloved 
“  H am burg -A m erica  L in e  ”  w o u ld  recover w ith  the  
com para tive  quickness w ith  w h ich  i t  d id . H e  m ere ly 
saw th a t  w h a t he had  g iven t h ir t y  p a in fu l years o f his 
life  to  b u ild  u p  was collapsing and  th a t  the  German 
E m p ire  was collapsing too . H e , “  the  adm ira ls ’ l i t t le  
Jew^,”  cou ld  n o t ove rlive  w h a t h is  sovereign m aster and 
the  o ther princes seem to  have w ith s to o d  so w e ll. A n d  
B a llin ’s death  on th e  v e ry  day w hen the  streets o f 
B e r lin  and H a m b u rg  were flooded w ith  a m ob o f revo lu ­
t io n a ry  soldiers and w orkm en has a deeply sym bo lica l 
character.

Am ong the  essays on G erm any’s great bankers the  
ou ts tand ing one is on Carl Furstenberg . The au tho r 
has succeeded in  g iv in g  an e x tra o rd in a ry  v iv id  p ic tu re  
o f the  fasc ina ting  and pecu lia r pe rson a lity  o f the  o ld  
gentlem an who presides over the  destinies of the  B erline r 
Handelsgesellschaft.

I t  w o u ld  be im possib le to  enum erate here a ll the  
essays and discuss th e ir  m e rits  and dem erits. The 
book makes fasc ina ting  reading, th e  a u th o r’s b r i l l ia n t  
s ty le  is w e ll kno w n  and o f his competence i t  is unneces­
sary to  speak. W h a t an exce llent th in g  i t  w o u ld  be i f  
some eq ua lly  w e ll-equ ipped a u th o r w ro te  a s im ila r book 
on the  great financ ia l and in d u s tr ia l leaders of t in s  
c o u n try  ! G .ii.

SHORT NOTICES.
Revue d’Economie Politique. La France Economique. 

Annuaire pour 1925. (Paris : ̂  Kecueil fsirey.) In  1923 the 
editor of the well-known economic journal Revue d’Economie 
Politique had the happy idea of devoting every year the March- 
A pril issue to a review of French economic life  during the past 
year. This in  course of time has grown into a big volume of the 
most instructive kind. A ll the principal economic questions are 
treated in i t  by competent authorities, and i t  supplies a mass of 
facts and figures illustrative of French economic life, many of 
which are not otherwise available to the general public, e.g. the 
monthly figures of the floating debt. Financial questions, foreign 
trade and the balance of payments are especially well treated. 
Of special interest are the articles by Professor Rist on Repara­
tions and Interallied Debts and on the Budget. M. Meynial’s 
contribution on The Balance of Payments and M. Vergeot’s on 
Capital Issues are also valuable, not only on account of the 
data they supply, but because of the competent views they 
expound. Different kinds of economic activ ity (the coal, iron, 
electric, transport and other industries) as well as social questions 
are dealt w ith exhaustively in  special articles. Some fault, 
however, is to be found w ith  the present issue : thus, the Budget 
estimates of revenue for 1925 have been omitted, as well as a 
comparison of them w ith previous years; but year by year the 
review shows steady improvement. I t  is a most valuable publi­
cation, and i f  only the systematic presentation of available data 
and comparison w ith  previous years can be s t ill further improved, 
La France Economique w ill beoome absolutely indispensable to 
every student of Frenoh economic life . M.G.
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COMPANY MEETINGS,

THE TELEPHONE MANUFACTURING COMPANY, LIM ITED
EFFECTS OF REO R G AN ISATIO N  SCHEME.—  

GOOD PROSPECTS.
The f if th  annual general meeting o f the Telephone Manu­

facturing Company, L im ited , was held on the 17th instant, at 
the Cannon Street Hotel, London, E.C.

Mr. Fred T. Jackson, chairman and managing director, said 
th a t the combined balance-sheet of the ir B ritish  subsidiary 
companies showed a pro fit fo r the past year of £73,822, subject 
to  depreciation reserve and income tax, as compared w ith  
£68,575 fo r 1924, an increase o f £5,246. The profits on this 
side o f the business should be greater s till In the current year. 
From  the combined balance-sheet of the B ritish  Insta llation 
Companies’ assets i t  would be seen th a t the installations stood 
at £523,660, being £7,426 less than last year. The revenue of 
these companies from  a ll sources in  a normal year should 
amount to  about £150,000.

Turning to  the accounts o f the parent company, the Chair­
man said th a t the directors decided, in  view of the approval o f 
the scheme fo r the financial reorganisation o f the company, to  
revalue its principal asset, namely, its  investments in  subsi­
d iary companies, and to  utilise the surplus in  w riting  off the 
past trading loss, goodwill, etc. The revaluation gave a 
surplus of £148,394, which, plus the investment reserve of 
£32,052 had been applied to  w riting  o il the trad ing loss over 
two years and seven months o f £61,269 ; goodwill, £55,752 ; 
discount on issue o f income bonds, £20,546 ; and special 
litigation, £19,624. This le ft a balance surplus o f £23,273, 
which had been placed to  a special reserve, and which would 
be appropriated next year to  w riting  down expenses to  be met 
in  connection w ith  the forthcom ing issue o f ord inary shares. 
He stated a t the last annual meeting th a t the company 
required very lit t le  new capital— only a conversion o f the bank 
and bond indebtedness in to  capital o f a permament nature. 
This was ju s t w hat the new financial scheme did. The new 
capital provided, a fter paying off the bank and income bonds, 
would, w ith  revenue released, provide sufficient funds for 
the ir ord inary business requirements.

T h e  F u t u r e .
As to  the future, the scheme fo r the financial reorganisation 

o f the company was approved by  a very large m a jority , and 
was now an accomplished fact. They could look forward to a 
steady development, untrammelled by the load o f debt and 
interest charges which had been very heavy fetters in  the past, 
and had so lim ited  the productive capacity of the business, 
w ith  the result th a t they had been unable to  extend the ir 
permanent share capital a t the rig h t moment. In  addition to  
the extra working capital provided, after paying off the bank 
and income bonds, a sum of over £80,000 per annum, which 
had been absorbed in  the past in meeting interest and sinking 
fund requirements, would be released fo r fu rthe r working 
capital, and, the directors hoped, dividends. The moment 
they received the approval o f the Court to the scheme the 
whole outlook completely changed fo r the better, and they 
could no t thank Mr. M. C. Harman too much fo r pu tting  fo r­
ward a scheme which placed the company in  such a sound 
financial position, free from  all charges and debt. The know­
ledge th a t the company’s finance was now in order had had a 
remarkable effect on the number o f inquiries they were 
receiving. The qua lity  o f the ir productions was already well 
known to  the big telephone organisations th a t counted, and 
they could work to  competitive prices.

P r o f it  P r o s p e c t s .
The position a t the moment was th a t the contracts they had 

in hand and in sight would be sufficient to  cover the company’s 
overhead expenses during twelve months’ working from  now, 
leaving practically the whole o f the gross profits of a,ny 
further orders which m ight be carried out during the twelve 
months as net p ro fit fo r the shareholders, available fo r reserves 
and dividend purposes. This was quite apart from  the net 
revenue o f the insta lla tion side o f the business, which should 
produce a net p ro fit o f approxim ately £50,000, even i f  they 
did no better in  th is department than they did  last year, 
when they had perforce to  impose restrictions upon the 
development o f th is side of the business. They had ju s t 
received inv ita tions to  tender fo r very large quantities of tele­
phone apparatus from  various sources which had already had 
experience o f the company’s products, and he had no doubt 
they would secure a proportion o f these contracts. When 
shareholders took in to  consideration the fact th a t th is position 
had been brought about in  a very short space of tim e— in  tact. 
on ly since the improved financial position o f the company had 
been known— they would, he thought, agree w ith  h im  th a t 
the prospects o f the company on the m anufacturing side were 
much brighter. In  actual contracts in  hand they had nearly 
five times as much work as they had a t the end o f May 192a. 
In  conclusion, the Chairman said th a t he was by  fa r the largest 
ind iv idual shareholder in  the company, and th a t his holding 
was now greater than ever. A t  no tim e, even during the most 
d ifficu lt days through which the company had passed, had he 
ever sold a single share, and his confidence in  the fu ture  o f the 
company was complete. , , . . .

Major-General Gerald B ird , M.C., seconded the resolution, 
which, after a b rie f discussion, was carried unanimously.
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STATISTICAL SECTION
THE TRADE BAROMETER

Our weekly index is composed of quotations for the ten following commodities :—
1. Pig iron. 3. Coal. 5. Cotton. 7. Hides. 9. Bacon.
2. Tin. 4. Linseed Oil. 6- Wool. 8. Wheat. 10. Sugar.

Table I.  shows the movements of our ten commodities in  the aggregate, and Table I I .  the movements of each of them in  
relation to the others. We have chosen December 30, 1921, as our base, the price of each commodity on that day being represented 
by 100 (at a time when the index in  Table I .  stood at 150). For a fu ll explanation of our index number see T h e  E co no m ic  R e v ie w , 
Aug. 29, 1924, page 194.

TABLE 1.

Date
10 Com­
modities

B d .o fT d e
M onth ly
Average Date

10 Com­
modities

Bd. of Tde 
M onth ly  
Average Date

10 Com­
modities

Bd. o f Tde 
M onthly 
Average Date

10 Com­
modities

Bd. o f Tde 
M onth ly 
Average

1920.
Jan. 16 367.9 296.6 1923
May 14 391.2 325.5 Jan. 12 162.8 157.0 A pr. 18 177.5 164.7 July 17 160.3 157.5
J u ly  16 418.8 316.9 Feb. 16 177.2 157.5 M ay 16 171.2 163.7 Aug. 14 158.6 157.0
Dec. 17 257.0 263.8 Mar. 16 192.4 160.3 June 20 167.8 162.6 Sept. 18 158.3 156.0

1921 Apr. 20 198.5 162.0 J u ly  18 167.1 162.6 Oct. 16 154.1 154.8
Jan. 14 244.2 245.9 May 18 198.1 159.8 Aug. 15 175.3 165.2 Nov. 13 153.2 153.7
Apr. 15 202.8 204.8 June 15 190.0 159.3 Sept. 19 167.9 166.9 Dec. 18 153.0 153.2
Ju ly  15 194.4 194.1 Ju ly  20 177.3 156.5 | Oct. 17 172.5 170.2 1926
Oct“. 14 170.2 180.7 Aug. 17 174.6 154.5 Nov. 14 173.3 169.8 Jan. 15 151.6 151.3
Dec. 16 153.2 167.9 Sept. 14 173.2 157.8 Dec. 12 171.7 170.1 Feb. 12 148.4 148.8
Dee. 30 150.0 Oct. 19 166.0 158.1 1925 Mar. 12 146.1 144.4

1922 Nov. 16 171.7 160.8 Jan. 16 174.8 171.0 A p ril 16 148.1 143.6
Jan. 20 144.0 164.0 Dec. 14 177.0 163.4 Feb. 13 175.2 168 .9 May 21 150.2 144.9
May 19 162.1 160.6 1924 Mar. 13 172.8 166.3 28 149.8
Ju ly  14 165.1 160.3 Jan. 18 178.6 165.4 A pi. 17 161.9 162.5 June 4 150.2
Sept. 15 161.2 154.3 Feb. 15 187.9 167.0 | May 15 158.7 159.0 11 151.4
Dee. 15 161.2 155.8 Mar. 14 182.1 165.4 | June 19 160. 6 157.6 i* 18 151.7

TABLE II.

Date
Pig
iron. Tin. Coal.

Linseed
Oil. Cotton. Wool. Hides. Wheat. Bacon. Sugar. Mean. Date.

Deo. 30,1921 100 100 100 100 100 100 100 100 100 100 100 Dee. 30, 1921

1922
July 28 ... 
Sept. 29 ... 
Nov. 3 ... 
Dec. 29 ...
1923.
May 18 ... 
Oct. 12 ... 
Nov. 16 ...
1924.
Feb. 15 ... 
July 11 ...
1925

Feb. 27 ... 
Oct. 30 ...
1926

Feb. 5 ... 
Mar. 26 
May 21 ... 

„ 28 ... 
June 11 ... 

„ 18 ...

92.9
94.3
95.5
89.4

110.8
93.4
97.2

96.7
89.6

84.0
74.5

72.2
72.2
71.7
71.7
73.6
73.6

94.5
95.2

107.5
106.7

117.9
117.1
127.4

163.4
128.9

153.8
171.2

165.2 
165.7
161.5 
161.4
158.6
163.6

97.2 
92.9

100.0
91.5

128.3
90.6
97.2

96.2 
74.5

69.8
59.4

63.2
60.4 
60.4-t 
60.4 f 
60.4f 
60.4 f

157.9
135.1
140.3
138.6

166.7
150.9
149.1

171.9
140.4

178.9 
131.G

114.0
108.8 
108.8
104.4 
115.8
121.1

110.1
103.9
119.9 
126.0

120.2
136.4
165.8

159.6
140.6

116.0
90.7

92.2
87.7
89.8
90.3 
88.7 
83.5

111.1
117.8
133.3 
120.0

137.8 
126.7
128.9

151.1
142.2

160.0
115.6

102.2 
102.2
109.4
109.4
109.4
109.4

97.1
96.4 

106.5
93.5

102.9
84.8
87.0

91.3
92.8

95.7 
108.7

100.0
92.8
87.0
87.0
89.9
89.9

119.0 
82.8 
91.9 
90.4

102.7
83.0
86.2

100.4
111.6

128.9 
97.2

114.6
108.3
124.9
128.9
128.0
127.3

116.5
104.0
104.8
89.7

91.2
66.2
73.5

65.8
80.9

88.6
94.9

94.1
97.1

105.9 
103.7
105.9
105.1

119.2
134.6
134.6 
138.5

242.3 
145.9*
132.7

156.1
101.4

95.3*
70.6

78.8
72.9 
81.8 
81.2 
78.8
77.6

111.15
105.90
113.43
108.43

132.08
109.50
114.50

125.25
110.28

117.10
101.44

99.65
96.81

100.12
99.84

100.91
101.15

1922
... July 28 
... Sept. 29 
... Nov. 3 
... Dec. 29

1923
... May 18 
... Oct. 12 
... Nov. 16

1924
— Feb. 15 
... July 11

1925
... Feb. 27 
... Oct. 30

1926
— Feb. 5 
... Mar. 26 
... May 21

„ 28 
... Juno 11 
.............  18

f  Nominal. * Revised Quotation.

SECURITY PRICES.
The fnllnwina tahle shows the course of prices for a representative number of industrial stocks and long dated railroad

bonds in New York for twenty representative industrial ordinary stocks in London, and for a selected number of long-dated British 
Government securities The orioes of the last-named have been averaged exclusive of accrued interest. In  all cases the price at December 
30T m O !istakentaToo. s B S m t  maximum figures are shown in  heavy type and minimum figures m italics.

I n  N e w  Y o b k . I n  L o n d o n . I n  N e w  Y o r k . I n L o n d o n .

Week
ending

Indus­
trials. Bonds.*

Indus­
trials.

G ilt
edged.

Week 
en ding.

Ind us­
trials. Bonds.*

Indus­
trials.

G ilt
edged.

1920, Jan. 1
1921, Jan. 1 

Aug. 20 
Oct. 29

1922, Jan. 1 
May 13 
Sept. 16 
Oct. 7

1923, Jan. 1 
Mar. 17

„  24 
Apr. 28 
June 9 
Oet. 27

1924, Jan. 1
„  19 

June 21 
Nov. 8

128.5 
89.9 
80.3 
91.1

100.0
114.6
123.8
123.9
121.7
129.2
127.3
124.1
119.7
105.7
117.4
119.1 
115.3
130.1

94.1
89.0
90.4
92.0 

100.0
102.4
107.6 
106.1
102.5
98.5 
97.8
99.3 

100.8
99.7
98.4 

100.1 
103.3
103.7

172.4
116.3
105.4 
91.1

100.0
114.9
115.2
113.3
119.5
129.3
129.0
137.9
130.6 
126.5
121.3
119.1
118.2
133.7

99.7
88.6
93.3
94.4 

100.0 
117.9
112.5
111.7
113.3
117.0
118.1
122.8
123.5 
119.7
114.5 
112.2 
118.0
120.4

1925, Jan. 3 
17

June 6 
27

July 18 
Aug. 1 

„  22 
N o v . 7 
Dec. 19 

192S, Jan. 2 
„  9 

Feb. 13 
Apr. 17 
May 1 

8
„  29 

June 12 
„  19

150.7
151.8
158.2 
160.0
165.9 
165. 8
176.2
195.4
188.9
195.5
196.1
199.9
168.7
176.8
172.9
176.9
182.6
189.1

101.6
101.9 
105.3
104.7
103.2
101.5
102.5
102.7
103.3
103.6
103.6
104.9
106.9
107.6
107.2
107.2
106.9 

| 107.3

133.8
137.8 
128.0
123.7
120.4 
122.2
126.3
134.1
130.6
133.3
135.1 
132.0
121.8
122.6
119.5
126.4
126.4
125.2

117.5
117.5
115.3
113.0
115.5
115.7
117.3
114.7
112.5
113.0
113.1
114.8
113.3
114.7
112.5
114.7
114.1
113.8

* Prices supplied by Messrs. Bernhard SohoUe & Co., Ltdi
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SULPHATE OF AMMONIA. -
The Best and Host Economical Form of Nitrogen.

For prices and advice as to application apply to 

T H E

BRITISH SULPHATE OF AMMONIA 
FEDERATION, LIMITED,

30, GROSVENOR GARDENS, 
WESTMINSTER, S.W.l.

a

Cab!« Address: SULPHAMMO, LONDON.
A.B.C. 5th and Bentley’s Codes.

Distilled Tar. Solvent Naphtha.
Crystal Carbolic Add (39/40° C). Liquid Carbolic Acid (Cresylic Acid). 

Creosote. Disinfecting Fluid. Green Oil.
Pyridine. Pitch. Black Varnish. Anthracene. 

Naphthaline (in various forms). Toluole. Bleaching Powder (35/37%)-

rusyian £- Bronze Blues

Liquid Ammonia. Sulphate of Ammonia (as»% Neutral Quality) 
Prusslate of Potash. Prussiate of Soda.

D AU N TS EY HOUSE 
ERED ER ÏC K’S PLACEGAS IIG tt r  £>C0KE CO. s

Printed by the Crypt H ouse Press, Ltd ., Bell Lane, Gloucester, and Published by the Proprietors at 6, John St r e e t ,
A d e l p h i, L o n d  o n , W .C.2.


