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COMMENTS
T h e  enthusiasm  w ith  w h ich  M . C a illau x ’s re tu rn  to  

power was greeted b y  a ll those who see in  h im  the  o n ly  
m an capable to  p u t  F rance ’s finance in  o rder seems to  be 
ra p id ly  van ish ing . C urious ly  enough there  seems to  be 
a lo t  o f b it te r  d isappo in tm en t a t his fa ilu re  to  achieve 
a n y th in g  de fin ite  d u rin g  the  ve ry  few  days th a t  have 
elapsed since he once again re tu rned  to  th e  R ue de 
R iv o li.  Consequently, th e  franc is s lipp ing  aw ay and 
reached the  new “  record ”  of 184J to  the  pound on 
J u ly  6. B y  the tim e  T h e  E c o n o m ic  R e v ie w  reaches 
ou r readers the  financ ia l debate w il l  p ro b a b ly  be over. 
W he the r the  G overnm ent gets the  vo te  i t  demands 
(w h ich  seems q u ite  lik e ly )  o r w hether i t  fa ils , one th in g  
is q u ite  clear : M . C a illaux is faced w ith  a strong 
oppos ition  and w i l l  have to  f ig h t ha rd  in  order to  save 
his coun trym en from  the  consequences o f th e ir  ow n 
fo lly . -----------

T his R e po rt o f the  Com m ittee o f E xp e rts  appo in ted 
b y  the  B ria n d -C a illa u x  M in is try  to  evo lve proposals 
ca lcu la ted to  restore the  financ ia l s itu a tio n  in  Prance 
was published in  Paris las t Sunday evening. The m a in  
ou tlines of the  scheme were then  a lready com m on 
knowledge, and in  p a rtic u la r th e ir  proposals fo r  the  
gradual redem ption  of the  floa ting  debt. Some o f the  
decisions a rr iv e d  a t b y  the  E xpe rts , however, are 
su ffic ie n tly  im p o rta n t to  ca ll fo r a w o rd  o f com m ent. 
To begin w ith , the  C om m ittee a fte r due consideration 
re jected such measures as the  proposed forced consoli­
d a tio n  of th e  debt, th e  cap ita l le vy , and the  c u ttin g  
dow n o f the  in te res t payable on G overnm ent stocks. 
W ith o u t precise ly in d ica tin g  the  ra te  a t w h ich  the  franc 
should be stab ilised, the  Com m ittee declared its e lf in  
fa vo u r o f a ra te  b e tte r th a n  the  present ra te  o f exchange. 
F u rth e r, the  C om m ittee agreed to  th e  go ld  reserve of 
the  B a n k  of F rance being u tilised  to  m a in ta in  th e  ra te 
o f exchange, b u t  o n ly  as a last resource, and a fte r the  
resources ob ta ined fro m  long and sho rt te rm  loans had 
been u tilised . W ith  regard to  the  Bérenger-M ellon 
agreement, th e  C om m ittee, w h ile  recognising the  fac t 
th a t  i t  invo lves ce rta in  disadvantages, has decided, in  
fa vo u r of ra tif ic a tio n . A s a tem po ra ry  resu lt o f the  
process o f s ta b ilisa tio n  the  R epo rt an tic ipa tes a crisis 
w ith  regard to  p ro d u c tio n  expo rt. The p a r t  o f the  
R eport, however, w h ich  w i l l  ce rta in ly  g ive rise to  m ost 
c ritic ism  is th a t  in  w h ich  the  Com m ittee pronounces fo r 
an increase in  in d ire c t ta x a tio n  and fo r a. ce rta in  reduc­
t io n  o? indirect ta x a tio n , and i t  is o f in te res t to  m ore 
than one of its  members. Professor Jèse, who is recog­
nised to  he the  lead ing the o ris t o f the  R ad ica l P a r ty  in  
m a tte rs  o f finance, refused to  endorse th is  recom ­
m enda tion  o f the  E xpe rts .

Ge r m a n y ’ s fo re ign  trade  in  M ay shows an excess of 
exports  over im p o rts  o f merchandise o f R m k2 . 7m illio n  
m hy, as against R m k .fi7 m illio n  in  A p r i l,  b o th  exports  
and im p o rts  ha v in g  decreased. There is, however, 
considered to  be no need fo r  concern, as i t  w i l l  take  some 
tim e  before s ta b il ity  w i l l  again be secured in  fo re ign 
trade  cond itions. I t  is to  be no ted th a t  exports  of 
chem ical and pharm aceutica l p roducts were n o t on ly  
h igher th a n  d u rin g  the  preceding m onths, b u t even 
exceeded th e  p re -w ar figures. D u r in g  the  f irs t  five  
m onths o f th is  year im p o rts  am ounted to  R m k .3,440

m illio n  and exports  to  R m k .4,009 m illio n , thus  revealing 
a balance o f R m k.569 m illio n  in  G erm any’s fa vo u r. 
D u rin g  th e  corresponding pe riod  las t yea r im p o rts  
am ounted to  Rm k.5,375 m illio n  and exports  to  R m k . 
3,432 m illio n , im p o rts  exceeding exports  b y  R m k . 1,943 
m illio n . I n  h is recent q u a rte r ly  rep o rt, the  A ge n t 
General fo r  R epara tion  Paym ents sta ted  th a t  the  develop­
m en t o f G erm any’s fo re ign  trade  d u rin g  th e  la s t few  
m onths had been in fluenced b y  factors o f a m ore o r less 
te m p o ra ry  na ture , b u t he stressed p a r t ic u la r ly  th e  fa c t 
th a t  considerable progress had been made in  th e  s im ­
p lif ic a tio n  o f business o rgan isa tion  and in  a red uc tio n  
o f the  costs o f p roduc tion . In  another d ire c tio n  i t  is 
o f m uch in te res t to  note th a t  the  G erm an R a ilw a y  
C om pany’s Loan, the  f irs t in te rn a l issue guaranteed b y  
the  G erm an G overnm ent, has ju s t been la rge ly  o ve r­
subscribed, in  sp ite  of the  ra th e r large am oun t offered. 
I t  m ay, therefore, be expected th a t  a re tu rn  to  no rm a l 
cond itions w il l  g ra du a lly  be effected also as regards the  
te rm s fo r  new issues. T h is  rem a rk  refers a like  to  the  
hom e and fore ign m arkets. A n y  low ering  o f th e  in te r ­
est rates fo r  new German loans w ou ld , o f course, ten d  
to  an increase in  the  prices o f fo rm er issues.

T h e  G erm an law  courts, w h ich  have ju s t sentenced 
Iv a n  K u tis k e r  to  five  years penal se rv itude  and a fine 
o f fo u r m illio n  m arks (£200,000) fo r  de fraud ing  the  
Prussian State B ank, have achieved ano the r “ re c o rd ”  
of p a r t ia l i ty  and bias fo r w h ich  th e y  are a lready 
no to rious. There can be no d o u b t th a t  K u tis k e r  is an 
in te rn a tio n a l crook and th a t  he o n ly  go t w h a t he 
deserved. B u t i t  is incom prehensible, except i f  v iew ed 
fro m  a p o lit ic a l angle, how  the  Judge cou ld  absolve the  
offic ia ls o f the  bank fro m  even a suspicion o f ha v in g  
been b ribed , o r of hav ing  neglected th e ir  du ties  ! The 
P russian State B a n k  scandal is n o t m ere ly  an in te rn a l 
G erm an a ffa ir, fo r  th is  fo rm e rly  g reat “ c la s s ic a l”  
in s t i tu t io n  has always en joyed an exce llent re p u ta tio n  
am ong bankers and economists a ll over the  w o rld .

T h e  continuous fa ll o f the  purchasing pow er o f the  
Chervonetz seems to  be causing a g reat deal o f a la rm  in  
the  U .S .S .R ., and a lthough o n ly  tw o  years have elapsed 
since its  in tro d u c tio n  the  question o f its  de va lua tio n  is 
now  being w id e ly  discussed b y  Soviet economists. B o th  
wholesale and re ta il prices have risen d u rin g  the  f irs t  
s ix  m onths o f 1926 b y  abou t 12J per cent. T h is  v e ry  
considerable increase is due to  a great e x te n t to  the  rise 
o f prices o f ag ricu ltu ra l goods, w h ich , however, has th is  
t im e  been accompanied b y  a rise o f m an u fac tu re d  goods 
as w e ll. There can be no d o u b t th a t  th e  present 
decrease o f the  purchasing pow er o f the  Chervonetz is 
p a r t ly  due to  in fla tio n . A ccord ing  to  th e  S oviet econo- 
m is t P ervush in  the  q u a n tity  o f m oney in  c irc u la tio n  
has risen in  1924-25 b y  95 per cent., whereas the  
q u a n tity  o f com m odities increased o n ly  b y  38 per cent. 
Calcu la ted accoi'ding to  the  Soviet re ta il indices, the  
va lue o f the  Chervonetz (10 go ld  roubles) am ounts to  
abou t 4 roubles, i.e- l ess th a n  its  no m in a l va lue. 
U n de r th e  circumstances one w o u ld  expect a consider­
able fa ll o f the  exchange va lue o f sov ie t cu rrency in  
re la tio n  to  th a t  o f o ther countries. I n  an y  o the r case 
th is  w o u ld  be tru e , b u t in  th e  case o f Russia w ith  her
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fo re ign  trade  m onopo ly  and S ta te  reg u la tion  o f the 
fo re ign  ra te  o f the  Chervonetz th is  fa l l  is n o t ta k in g  
place. The present ex te rn a l ra te  o f the  Chervonetz, 
w h ich  is be ing a r t if ic ia lly  k e p t a t the  p re -w ar p a r ity ,  
does n o t in  an y  w a y  express its  rea l value, and the 
Bo lsheviks have la te ly  had  to  a d m it th a t  th is  exte rna l 
ra te  is abso lu te ly  f ic tit io u s . I n  one o f ou r n e x t issues 
o u r readers w i l l  f in d  a de ta iled  survey o f the  in tr ic a te  
currency s itu a tio n  in  S oviet Russia w r it te n  b y  a com ­
pe ten t a u th o r ity  w ho has w a tched these developm ents 
v e ry  closely. -----------

A t  a m eeting o f th e  B r it is h  Russia C lub he ld  last 
Tuesday an in te res tin g  exchange of op in ions to o k  place 
w ith  regard to  trade  re la tions between th is  c o u n try  and 
the  U .S .S .R . A lth o u g h  th e  m a jo r ity  of the  C lub ’s 
members are business m en w ho have had  th e ir  p ro p e rty  
confiscated and th e ir  unde rtak ings  ru ine d  b y  the  
Bolsheviks, th e  general fee ling seems to  be th a t  every 
endeavour should be m ade to  come to  some so rt of 
arrangem ent w ith  th e  Soviets, even i f  i t  invo lves great 
losses and considerable sacrifices to  th e  fo rm e r B r it is h  
tra d in g  c o m m u n ity  in  Russia. A  num ber o f m em ber 
are m ost anxious to  get in  touch  w ith  Russia agai . 
and i t  c e rta in ly  is a g reat p i ty  th a t  th e ir  knowledge 
and experience is wasted, w h ile  incom pe ten t tr ipp e rs  
keep on v is it in g  th e  U .S .S .R . ju s t to  te ll fa ir y  tales 
ab ou t i t  w hen th e y  re tu rn  safe ly fro m  th a t  cou n try .

■— - m
Som e  in te res tin g  suggestions fo r  In d u s tr ia l Peace 

were m ade b y  M r. J . H . Sharrock, C hairm an o f the  
L iv e rp o o l B oa rd  of Messrs. E ld e r D em pster and Co. 
L td .,  when addressing a ga thering  o f the  L ive rp o o l 
S h ipp ing S taffs ’ Association, of w h ich  he is President, 
in  L ive rp o o l on S a tu rday last. I n  the  course o f his 
rem arks he po in te d  o u t th a t^ th e  tim e  had a rrive d  when 
the  pow er and in fluence of th e  w orkers of th is  cou n try  
m ust be used w ise ly  and c rea tive ly  fo r  the  p ro du c tion  
o f w ea lth , and n o t used, as u n fo rtu n a te ly  is th e  case a t 
the  present t im e , in  th e  opposite w ay. Pie believed 
th a t  B r it is h  workers had i t  in  th e ir  ow n power to  p u t 
an end to  a ll th e  insane and in te rm ina b le  q u a rre r  
between C ap ita l and La bour. T hey  cou ld , i f  they 
w ou ld , fo rm  them selves in to  th e  biggest cap ita l organisa­
t io n  in  th e  cou n try , and w ith  th e ir  ow n cap ita l. To do 
th is  th e ir  present p o lic y  m ust be com p le te ly  reversed, 
and instead of co n tin u in g  to  f ig h t C ap ita l and h ind e rin g  
and ob s tru c ting  th e  developm ent o f tra d e  and in d u s try , 
th e y  m us t agree to  use th e  great power and in fluence 
th e y  possess to  fa c il ita te  and fos te r th e  p ro d u c tio n  of 
w ea lth . T hey  m ust realise th a t  w e a lth  is created, and 
learn  to  th in k  and w o rk  con s tru c tive ly , and n o t 
d e s tru c tive ly . T o  g ive  p ra c tica l effect to  such an idea, 
M r. S harrock w en t on to  suggest th a t  th e y  should fo rm  
them selves in to  a “  B r it is h  W orke rs ’ Savings and 
In v e s tm e n t A ssocia tion ,”  a b o dy  w h ich  w o u ld  inc lude 
n o t o n ly  th e  ex is ting  m em bers o f th e  T rade Unions, 
b u t  be open to  a ll w orkers in  th e  c o u n try , and, in  fac t, 
be th e  pioneer and become th e  fo u n d a tio n  fo r  the  
b u ild in g  up  o f a rea l Co-operative Com m onw ealth 
w ith in  the  B r it is h  E m pire .

Su c h  a p ropos ition , however fa r-fe tche d  i t  m ay  seem, 
is b y  no means as nove l as i t  sounds. The la te  L o rd  
M ilne r, s h o rtly  before b is death, a ffirm ed th a t  “ i t  is 
su re ly  conceivable, as i t  is  in  every respect to  be desired, 
th a t  the  people engaged in  any in d u s try  should th e m ­
selves be its  cap ita lis ts ,”  and, in  A m erica, M r. R icha rd  
Boeckel has produced a book w h ich  recounts the  
successful experiences o f such an experim ent in  practice. 
T o  th a t  book *, and to  L o rd  M iln e r ’s essay e n title d  
“  Tow ards Peace in  In d u s try ,”  a ll w ho are in terested 
in  M r. Sharrock’s proposal should tu r n  fo r  guidance and 
suggestion. M r. Sharrock, in  h is address, supposed 
th a t  10,000,000 w orkers agreed to  suppo rt such an 
organ isation, b y  m ak ing  an average paym en t in to  the  
funds o f say 5s. a week. T h is  means fresh cap ita l 
ava ilab le  fo r  in ves tm en t to  the  e x te n t o f £2,500,000 per 
week, o r say, £130,000,000 a lto ge th e r in  th e  f irs t  year.

* “  Labour’s Money,”  Richard Boeckel. London: Martin 
Hopkinson & Co., Ltd . Price, 7s. 6d. net.

I n  ten  years these funds fo r inves tm en t w ou ld  have 
increased to  a to ta l of £1,300,000,000, and a t the  end of 
tw e n ty  years the  cap ita l collected w ou ld  have doubled 
th a t am ount. T h is  is w ith o u t ta k in g  any c re d it fo r 
d iv idends or p ro fits , o r fo r  any increm ent in  th e  va lue  of 
the  investm ents. I n  ten  years, M r. Sharrock com putes, 
th e  ne t d iv idends received fro m  th e  investm ents o f the  
Association, even a t an average low  ra te  of 4 per cent., 
w ou ld  am oun t to  £52,000,000 per annum , and in  tw e n ty  
years the  incom e w ou ld  am oun t to  £104,000,000 yea rly , 
or, in  o ther words, a sum  su ffic ien tly  large to  enable the  
members of the  Association to  have a t th e ir  disposal 
funds fo r creating a great Pension scheme, and also 
am ple m onev ava ilab le  fo r  p ro v id in g  fo r  w idow s and 
orphans, and those s tru ck  down b y  the  wayside. W h a t­
ever ob jections m ay be raised in  th e  w ay o f such a 
scheme, i t  is obvious fro m  such figures as those g iven 
te n ta tiv e ly  b y  M r. Sharrock th a t,  were the  scheme 
practicab le , B r it is h  workers cou ld become th e  owners 
and contro llers o f a ll th e  m a in  indus tries  in  th e  cou n try  
and the  B r it is h  E m p ire  inside a generation.

W e  have been asked i f  we can g ive s ta tis tica l support 
to  a s ta tem ent made in  these colum ns the  o th e r week 
to  the  effect th a t  the  w o rld  cocoa crops have decreased 
ra th e r th a n  increased. I n  the  absence of com plete 
sta tis tics, we th in k  a general in d ica tio n  th a t  our s ta te ­
m en t is correct m ay be found  b y  ta k in g  the  crop figures 
o f T rin idad , G uayaqu il, A ccra and B ah ia . The T rin id a d  
crop appears to  be a con tin u a lly  declin ing  one, th e  to ta l 
num ber o f bags exported  ha v in g  fa llen  fro m  350,529 
in  1922-23 to  244,424 in  the  crop year 1924-25. I t  is 
fu r th e r reported th a t the  second p ick ings o f th e  T r in id a d  
crop w il l  be v e ry  la te ; and m uch sm aller th a n  usual. 
I n  G uayaqu il, the  to ta l receipts fo r the  year 1925 were 
65,799,541 lb ., and fro m  a w e ll-in fo rm ed  source we learn 
th a t  th e  1926 estim ate various fro m  50,700,000 to  
60,840,000 lb . P a rt ic u la r ly  s tr ik in g  are the  G ua yaqu il 
receipts fro m  the  1st of Jan ua ry  to  the  31st of M ay th is  
year. T hey  were 27,100,000 lb . as against 38,861,746 lb. 
fo r the  corresponding pe riod  o f las t year. A  com parison 
o f the  shipm ents fro m  the  G old Coast reveal a ve ry  
de fin ite  shortage in  A ccra  cocoa. I n  th e  f irs t five  
m onths o f 1925 115,807 tons were shipped fro m  various 
ports, as com pared w ith  105,365 tons d u rin g  th o  same 
period  o f th is  year. These figures suggest a d is tin c t 
fa llin g  o ff in  shipm ents fo r  the  f irs t h a lf of th is  year. 
M oreover, fro m  the 1st of June to  th e  end o f O ctober 
1925 33,500 tons o f cocoa were exported fro m  the 
G old  Coast. I t  is n a tu ra lly  always d iff ic u lt  to  estim ate 
stocks a t the  p o r t o f o rig in , b u t i f  one considers th a t  the 
las t m a in  crop fin ished tow ards the  end of le b ru a ry ,  
i t  is on ly  reasonable to  suggest th a t  p ra c tic a lly  a ll the  
cocoa of th is  crop has already le ft the  Coast. W e w il l  
assume th a t  there  s t i l l  rem ains in  the  G old Coast 10,000 
tons of the  las t m a in  crop. T o  th is  q u a n tity  m ust be 
added th e  in te rm ed ia te  crop to ta l, w h ich  as fa r  as one 
can te ll a t the  m om ent w i l l  ce rta in ly  n o t exceed 5,000 
tons in  a ll, leav ing us w ith  ap p ro x im a te ly  15,000 tons 
to  ta ke  th e  place of 35,000 tons of cocoa fo r  the  same 
pe riod  la s t year. M oreover, receipts of th is  crop are 
v e ry  slow, and we th in k  th a t  i f  one compares th e  price 
o f th e  A ccra  m idd le  season crop w ith  th a t  of th e  same 
crop las t year i t  can b u t con firm  th e  shortage in  question. 
B ah ia  is the  on ly  p a r t of the  cocoa-growing w o rld  
th a t does n o t appear to  show any m a te ria l a lte ra tio n  in  
its  crop. I n  fa c t th e  ind ica tions  are th a t  the  crop las t 
year was s lig h tly  la rge r th a n  in  1924, b u t  here again the  
receipts fo r  1926 appear to  suggest th a t  the  figures 
recorded fo r  th e  B ah ia  crop in  1925 w i l l  n o t be reached 
in  1926. I n  th e  f irs t  fo u r m onths of 1924 276,996 bags 
of cocoa were received ; in  1925, d u rin g  th e  same period, 
290,652 bags, w h ile  in  1926 rece ip ts had fa lle n  to  
272,235 bags. F u rth e r, the  stocks in  B ah ia  on the  
30th of A p r il,  1925, were 22,202 bags, and on th e  15th 
o f M ay, 1926, the re  were o n ly  6,204 bags in  hand. W e 
there fore feel con fident th a t  when the  figures o f a ll the  
crops fo r  the  year 1926 w il l  have been received we shall 
f in d  in  ne a rly  every cocoa-producing c o u n try  an appre­
ciable fa ll in g  o ff in  the  qu an titie s  exported.
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SPECIAL ARTICLES
THE FRANCO-SOVIET NEGOTIATIONS.

B y  P a u l  A postoł.

-I lie F ranco-S ovie t nego tia tions are be ing con tinued  in  
t l ie  m ost p ro fo u n d  m ys te ry  and am ids t general in ­
difference on th e  p a r t  o f the  pub lic . The secret has been 
w e ll k e p t on b o th  sides, so th a t  the  reader m ust n o t 
expect a fu l l  account o f the  w o rk  o f the  Conference in  
the  course of th is  artic le .

As we know , the  w o rk  is being carried  o u t b y  fo u r 
com m ittees— legal, p o lit ic a l, economic and  financ ia l. 
W e understand th a t  since the  opening com bined general 
m eeting of th e  tw o  delegations there  has been no o ther 
p lena ry  session, and fu rth e r, th a t the re  has o n ly  been 
one fu l l  m eeting  o f a ll the  F rench delegates and experts 
be longing to  the  d iffe re n t sections. The m ost im p o rta n t 
p a r t  of the  w o rk  is th a t  en trusted to  the  economic and 
fina nc ia l sections. The fo rm er has to  deal w ith  the 
tre a ty  o f commerce, the  la tte r  w ith  th e  se ttlem ent o f the  
debts. The p rob lem  of the  in de m n ifica tion  of the  F rench 
p ro p rie to rs  of and  shareholders in  the  various in du s­
t r ia l  and com m ercia l undertak ings na tiona lised  b y  the  
Soviet G overnm ent has n o t even been broached. Th is 
w e ig h ty  prob lem , ex trem e ly  com plica ted fo r  the  reason 
th a t  to  the  m in d  o f the  Soviet de legation i t  m ust lead 
to  a fresh in ves tm en t o f F rench ca p ita l in  Russian 
in d u s try , m ay  end in  b r in g in g  abou t a com plete fa ilu re  
a t the  last m om ent, even though  the  whole of th e  o ther 
d ifficu ltie s  have been solved.

The econom ic section is presided over b y  a rem arkab le 
specia list, th e  lead ing F rench exp e rt w ith  regard to  
trea ties o f commerce, M . Jacques Seydoux, d irec to r a t 
the  M in is try  o f F ore ign  A ffa irs . The S oviet delegation 
is represented in  th is  section b y  M . A b ra m o ff. There is 
a ru m o u r abroad, fo r the  correctness o f w h ich  we are 
unable to  vouch, th a t M . A bram off, w ho is regarded as 
one o f the  lead ing S oviet specialists in  th e  m a tte r of 
fo re ign trade , is a B u lga rian , and th a t  he acted as 
assistant to  General H o ffm an n  in  th a t  capac ity  du rin g  
the  B re s t-L ito v s k  negotia tions. A cco rd ing  to  in fo rm a ­
t io n  in  ou r possession th e  economic section has taken  
as a basis fo r  ne go tia tio n  the  G erm an-Soviet tre a ty ,  
w h ich  is be ing discussed clause fo r  clause, w ith  such 
m od ifica tions  and adap ta tions as F ranco -S ov ie t re la ­
tions m ay  require .

The p rin c ip a l d if f ic u lty  in  th is  connection  is to  recon­
cile the  F rench  and Soviet systems in  the  m a tte r 
o f fo re ign  trade . O n th e  F rench side the re  is freedom , 
w ith in  the  lim its  p ro v id ed  fo r b y  trea ties  of commerce, 
to  trade  w ith  no m a tte r whom , under an y  circumstances 
and to  an y  am oun t. On the  Soviet side there  is the  
m onopo ly  system  w ith  s tr ic t  lim ita tio n s . Therefore 
w hateve r France ob ta ins w i l l  be in fe r io r  in  va lue  as 
com pared w ith  w h a t she w il l  give. F u rthe rm ore , w i l l  
i t  be possible fo r  th e  m ost favoured n a tio n  clause to  
operate under the  m onopo ly  system  as app lied  to  
fo re ign  trade  ? U n de r the  Soviet rég im e im p o rt and 
e x p o rt are governed b y  the  licensing system . B y  
w ith h o ld in g  licences fo r  the  im p o rta t io n  o f F rench 
goods the  S oviet G overnm ent, w h ile  conceding to  France 
m ost favoured  n a tio n  righ ts , w i l l  in  fa c t be able to  stop 
a ll im p o rta t io n  o f F rench  goods.

H ow ever, the  m ain  d iff ic u lty  does n o t lie  in  the  
conclusion of a tre a ty  o f commerce, b u t in  the  recogni­
t io n  o f the  debt, o r— according to  the  Soviet mode o f 
expression— in  the  in dem n ifica tion  o f th e  holders of 
bonds issued o r guaranteed b y  the  Im p e ria l G overnm ent. 
H ow , w h a t are the  proposals o f the  S oviet G overnm ent ? 
H o in fo rm a tio n , e ithe r o ffic ia l o r sem i-offic ia l, on th is  
p o in t has been afforded e ithe r b y  the  F rench  o r b y  the 
-Russians. The fo rm e r P resident o f th e  Council under 
tbe  Russian P rov is iona l G overnm ent, M . A lexander 
K erensky, e d ito r o f the  D n i,  a jo u rn a l pub lished  in  Paris, 
has s ta ted in  a series o f artic les e n tit le d  “  The R ecogni­
t io n  o f the  D ebts ”  th a t  he has ve ry  precise knowledge of

the  S oviet proposals, fu rn ished b y  T om sky ’s R e po rt, 
w h ich  he has succeeded in  ob ta in ing  fro m  Moscow.

A ccord ing  to  M . K erensky the  proposals o f the  S oviet 
G overnm ent are as fo llow s. I n  fin a l se ttlem en t o f a ll 
ob liga tions in  respect o f the  o ld  Russian debts, the  
U n io n  o f Soviet Socialist Republics is p repared to  pa y  
over a pe riod  o f s ix ty - tw o  years fo r ty  m illio n s  o f go ld  
francs a year, o r abou t one-ten th  of th e  a m o un t due to  
France in  respect o f the  service of the  Russian loans. 
D u r in g  the  f irs t  th ree  years th e  U n io n  o f S ovie t Socia list 
Republics is to  en joy the  bene fit o f a p a r tia l m o ra to riu m . 
A n d  fu rth e r, th e  U n io n  of Soviet Socia list Republics w i l l  
o n ly  sign an un de rta k ing  to  m ake these paym ents o f 
fo r ty  m illio n  francs a fte r a favourab le  so lu tio n  o f the  
question o f the  g ra n tin g  o f fresh loans to  Soviet Russia.

M . R akovsky , the  Soviet Am bassador, has c o n tra ­
d ic ted  the  account published b y  M . K erensky, and, as a 
m a tte r of fac t, we have reason to  believe th a t  the  figures 
quoted b y  th e  ex-P resident o f the  C ouncil are n o t 
correct. A ccord ing  to  ou r in fo rm a tio n  th e  S oviet 
de legation has offered su b s ta n tia lly  h igher paym ents 
th a n  those quoted b y  M. K erensky. N o t  o n ly  th a t, b u t 
th e y  are said to  have a c tu a lly  suggested th e  idea of 
c la im in g  fro m  the  a d jo in ing  States a p o rtio n  o f the  o ld  
T sa ris t debts in  v ie w  o f the  separation o f these countries 
fro m  the  fo rm er Russian E m pire . T h is  suggestion, 
p e rfe c tly  le g itim a te  in  its e lf and in  c o n fo rm ity  w ith  
in te rn a tio n a l law , w o u ld  how ever appear e x tra o rd in a ry  
com ing fro m  the S oviet delegates, fo r  i t  m us t be rem em ­
bered th a t, under the  T re a ty  o f R iga  and o th e r trea ties , 
th e  S ov ie t G overnm ent released these bo rde r States 
fro m  a ll ob ligations in  respect o f the  in te rn a l and  fore ign 
deb t o f Russia.

B u t  w hateve r the  proposals so fa r made by  the  Soviet 
de legation, th e y  are a d m itte d  b y  the  F rench  delegation 
to  be inadequate. On th e  o the r hand, the  F rench  
G overnm ent, w h ich  fro m  the  ou tset has ins is ted  on the  
discussion o f the  question o f th e  deb t se ttlem ent be ing 
k e p t d is tin c t fro m  th a t  o f th e  g ra n tin g  o f loans to  the  
U n io n  o f Soviet Socialist R epublics, is opposed to  any 
proposal the  effect o f w h ich  w o u ld  be to  m ake th e  debt 
se ttlem ent d ire c tly  dependent on th e  g ra n tin g  o f loans. 
The conversations there fore con tinue, and fro m  a ll the  
in fo rm a tio n  we have been able to  ga ther w ith  regard to  
th is  m a tte r i t  w ou ld  appear th a t  even am ong th e  m em ­
bers o f e ithe r delegation op in ions are d iv id e d  as to  the  
probable issue o f the  nego tia tions. Some delegates 
believe th a t  no de fin ite  resu lt w i l l  be achieved, w h ile  the  
m ore o p tim is tic  among the m  an tic ip a te  th a t  th e  question 
o f a se ttlem ent o f the  debt w i l l  be solved w ith in  tw o  
m onths, and th a t  a fu r th e r fo u r o r five  m onths w i l l  be 
requ ired  to  settle  the  question o f in de m n ifica tion  fo r  
na tiona lised  undertakings.

A n o th e r fac t, w h ich  in  ou r op in ion  is n o t ca lcu la ted to  
fa c ilita te  the  labours of the  S oviet delegation, is  the  co­
o p tio n  b y  the  F rench de legation o f representatives of 
the  holders o f Russian stocks. These representatives, to  
th e  num ber of tw o , have been appo in ted  b y  th e  Com ­
m itte e  fo r  tho  Defence o f F rench  In te res ts  in  Russia 
presided over b y  M. Noulens, th e  fina nc ia l section o f 
w h ich  is under the  cha irm anship o f M . Benac. I n  our 
o p in ion  the  inc lus ion of representatives o f the  holders of 
Russian securities in  the  F rench  delegation is n o t on ly  
a step in  the  r ig h t d irec tion , b u t a wise m ove. F o r i t  
stands to  reason th a t, were the  G overnm ent to  agree to  
th e  Soviet proposals w ith o u t the  consent o f th e  holders 
o f securities, the  la tte r  m ig h t v e ry  w e ll tu rn  ro u n d  a fte r­
wards and c la im  com pensation fro m  th e  S tate. I t  is 
possible th a t  the  holders of Russian securities m ay  prove 
m ore exacting  th a n  the  G overnm ent, and, on the  o ther 
hand, th e y  w i l l  p ro ba b ly  w a n t to  com bine the  tw o  
questions o f the  State debt and th e  na tiona lised  under­
tak ings. A n d  th a t  is the  reason w h y , in  ou r op in ion, the  
in te rv e n tio n  o f representatives o f the  ho lders o f Russian
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securities is n o t l ik e ly  to  prove a favourab le  fa c to r fo r 
th e  Bolsheviks.

As we have a lready rem arked, the  question of the  
in de m n ifica tion  of the  F rench owners o f na tiona lised 
undertak ings has n o t y e t even been broached. I t  is 
m ore th a n  probable th a t  an a tte m p t w i l l  be made to  
solve th is  p rob lem  b y  the  g ra n tin g  o f concessions. As 
we are aware, th is  m ethod was con tem pla ted b y  the  
Com m ittee fo r  Russian A ffa irs , presided over b y  Senator 
A . de M onzie, w h ich  sat before the  opening of the  
F ranco-S oviet Conference. The Press even adum bra ted  a 
vas t scheme, said to  have been su b m itte d  to  the  Com ­
m itte e  fo r  Russian A ffa irs , w ith  the  ob ject of e ffecting a 
se ttlem ent of F rench in terests in  Russia b y  means of 
concessions and m ixe d  companies, w h ich , r in jle v e lo p in g  
the  na tio n a l w ea lth  and the  industries o f Soviet Russia, 
w o u ld  n o t o n ly  have to  compensate the  owners of 
na tiona lised enterprises, b u t p a r t ly  also the  holders of 
Russian G overnm ent stocks. T h is  scheme is the  w o rk  of 
an  engineer, M . Jules Moche, w ho also expounded i t ,  
a fte r a v is it  to  Russia, in  his book “  L a  Russie des 
Soviets, w ith  a Preface b y  M . de M onzie ”  (Paris, 1925). 
A t  the  tim e  a section o f the  Press critic ised  th is  scheme as 
fan ta s tic  and incapable o f realisation*

Since the  above was w r it te n  an announcem ent has 
been made to  the  effect th a t  the  w o rk  o f the  F ra n c o - 
Soviet Conference has been ad journed  u n t i l  the  au tum n. 
T h is  ad jou rnm en t— ow ing to  th e  h o lid a y  season accord­
in g  to  the  o ffic ia l s ta tem ent— has take n  place w ith o u t 
any approach ha v in g  been made tow a rds  reconciling 
the  po in ts  of v ie w  o f the  F rench and Soviet delegations.

THE ECONOMIC SITUATION IN  SYRIA.
B y  D r . J. H a r iz .

Judg ing  b y  the  events th a t  have been ta k in g  place 
in  Syria  fo r  the  best p a r t o f a year, the  economic s itu a tio n  
the re  is n o t ve ry  reassuring. I n  th is  cou n try , w h ich  
figures in  h is to ry  as the  g rana ry  of the  ancient R om an 
E m p ire , w heat, to  begin w ith , is  becom ing increasing ly 
scarce. T h is  cereal is  th e  basic foods tu ff fo r  a ll classes 
o f the  po pu la tio n , and when the  home supp ly  fa lls  
sho rt im p o rta t io n  has to  be resorted to  to  m ake good the 
deficiency. The Syrians have an o ld  saying to  the  
effect th a t  “  w hen M o u n t H a u ra n  is g lu tte d  (w ith  
w heat) th e  rest o f th e  cou n try  is so also.”  N o w  i t  is 
precise ly in  Jebel D ruz  (the M ou n ta in  o f th e  Druses, 
H a u ra n ) th a t  th e  rebe llion  has b roken  ou t. F o r nearly  
a year th is  m ovem ent has developed in  Jebel and its  
v ic in ity ,  and i t  is  fa r  fro m  com ing to  an end. La s t 
yea r’s ha rvest has been handed over to  the  Com ­
m issa ria t o f the  rebel Druses and concealed a t various 
po in ts  e ithe r w ith in  o r beyond Jebel te r r ito ry , n o tab ly  
in  T rans-Jordan ia , in  v ie w  of the  p o s s ib ility  of th e ir  
forces ha v in g  to  fa ll back. A t  present i t  is ra th e r the  
supplies concealed outside o f Jebel D ru z  th a t  are being 
used to  feed the  fa ith fu l subjects of S u ltan  A ttrache , 
whose num bers, however, have been s tead ily  dw ind ling  
since the  fa ll o f Sweida. B u t  th e  whole of the  cou n try  
suffered fro m  th is  s ta te  o f th in g s  as the  rebels gained 
ground. Im p o rts  o f f lo u r and w hea t fro m  A us tra lia  
served to  m ake up  the  shortage, and several hundreds 
o f sacks were landed in  B e iru t H a rb o u r d u rin g  the 
m onths o f A p r i l,  M ay  and June.

B u t ano the r fa c to r has come to  com plica te the  s itu a ­
t io n . The S yrian  p iastre  is based on the  franc, a t the  
ra te  of fo u r to  one, so th a t  g ra d u a lly  as the  franc  fa lls 
the  S yrian  p iastre  loses fo u rfo ld . There is  som ething 
peculiar, however, abou t the  po s itio n  of the  piastre 
w h ich  in tensifies th e  e ffect of its  deprecia tion  to  an 
e x te n t unexam pled anywhere else. N o tw ith s ta n d in g  
th e  fa ll o f the  franc, th e  F rench  u n it  o f currency is s t i l l  
ab le to  defend its e lf  against th e  I ta l ia n  li ra  and the 
B e lg ian  franc, its  im m ed ia te  neighbours, w h ich  are ve ry  
ne a rly  a t th e  same leve l as the  franc. B u t the  S yrian 
p iastre  is powerless against the  E g y p tia n  and T u rk ish  
pound and  the  I r a k  rupee. As th e  fre ig h ts  o f A u s tra lia n

vessels have to  be p a id  in  £ sterling , one can im agine 
the  enormous am oun t of S yrian  piastres th a t  have to  be 
disbursed in  order to  o b ta in  supplies o f a foods tu ff of 
p r im a ry  necessity. F o r these various reasons i t  is 
o ffic ia lly  proposed to  recast and stab ilise the  S yrian 
currency, in  order to  p ro te c t i t  against the  fluc tu a tion s  
o f th e  exchange.

The la tes t news to  hand  reports  an unsa tis fac to ry  
w hea t harvest in  the  L a  Beca p la ins, ly in g  between the 
Lebanon and th e  A n ti-L e b a n o n . On the  o ther hand 
there is said to  be an abundant ha rvest in  th e  Jebel 
D ruz. B u t in  the  absence o f secu rity  i t  rem ains to  be 
seen w hether th is  abundant harvest m ay n o t be on ly  a 
passing gleam, w ith o u t any benefic ia l effect on the  
general s itu a tio n  o f th e  cou n try .

(To be continued.)

ECONOMIC CONDITIONS IN  BULGARIA.
A  rep o rt * on the  commerce and in d u s try  of B u lga ria  

b y  M r. G eoffrey H e rb e rt, Secretary in  Charge o f Com­
m erc ia l A ffa irs  a t H is  M a jes ty ’s Lega tion , Sofia, has ju s t 
been issued b y  the  D e pa rtm e n t of Overseas Trade. M r. 
H e rb e rt’s re p o rt is da ted M arch  1926 and in  its  survey 
i t  covers a pe riod  extend ing  over th e  preceding tw e lve- 
m onths. M r. H e rb e rt po in ts  o u t th a t  a shadow of 
a lm ost unre lieved gloom  was cast over the  economic 
and in d u s tr ia l life  of B u lga ria  in  1925 b y  the  p o lit ic a l 
events of th a t  u n fo rtu n a te  year. Business was already 
in  an u n he a lth y  con d ition  a t the  beg inn ing of th a t  year, 
and was suffering fro m  the  cum u la tive  evils of dear 
m oney and ove rtrad ing . T hereafter came the  cathedra l 
outrage o f A p r i l and the  pro longed period  o f depression 
w h ich  fo llow ed th a t  crisis, a m om entary  l i f t in g  of the  
skies w ith  the  good harvests o f A ug ust and September, 
fo llow ed b y  a severe economic crisis when i t  was found  
th a t  the  e xp o rt o f g ra in  and tobacco was n o t proceeding 
as had been an tic ipa ted , and a trade  depression w h ich  
lasted the p o lit ic a l crisis of O ctober to  th e  end o f the  
year, and w h ich  in ju re d  s t i l l  fu r th e r  the  generally 
un favou rab le  balance o f B u lga rian  fo re ign trade  and 
paym ents. I n  these circum stances th e  a ll- im p o rta n t 
p o lic y  of cu rrency s tab ilisa tion  pursued b y  the  Banque 
N a tion a ls  cou ld on ly  be con tinued  a t th e  cost of 
the  severe restric tions on cred its and dealings in  
fo re ign  exchange, and, on account o f the  la tte r, of 
im p o rta t io n  fro m  abroad, w h ich  in vo lve d  in  tu rn  the  
p ro longa tion  o f the  L a w  fo r  the  P ro h ib it io n  of the  
Im p o rta tio n  o f A rtic le s  n o t o f P rim e  Necessity. T h a t 
the  currency was m a in ta ined  speaks m uch fo r  the  
te n a c ity  of th e  d irectors o f the  financ ia l p o licy  of B u l­
garia, and fo r the  powers o f resistance o f her people. 
U nde r a G overnm ent whose avowed p o lic y  is conc ilia ­
t io n  and appeasement i t  is an tic ip a ted  th a t  B u lga ria  
w i l l  en joy m uch greater p ro sp e rity  d u rin g  the  present 
year. I n  the  absence o f fo re ign cred its m oney is s t i l l  
v e ry  scarce and dear, and i t  is the  in te n tio n  o f the  
M in is te r o f F inance to  re s tr ic t im p o rts  s t i l l  fu r th e r  b y  
increases in  duties. I n  sp ite  o f a l l th a t  m ay  be said 
to  the  con tra ry , M r. H e rb e rt considers th a t  the re  are, 
however, elements of s treng th  in  th e  economic pos ition  
o f B u lga ria , and th e  e xp o rta tio n  o f the  surpluses of 
cereals and  tobacco m ay  w e ll serve to  ease a s itu a tio n  
w h ich  is s t i l l  depressed and d ifficu lt.

F ro m  figures supplied b y  M r. H e rb e rt i t  w i l l  be found  
th a t  b o th  im p o rts  and exports  d u rin g  1925 show an 
increase on those fo r  the  preceding year, and the  u n ­
favourab le  balance of trade  has been d isp ro po rtio na te ly  
increased. T h is  un favou rab le  balance, m oreover, is 
no t, so fa r  as can be ascertained, offset b y  any adequate 
compensations in  the  to ta l balance of paym ents. B u l­
garia 's receipts fro m  abroad have tended la te ly  to  
d im in ish  on account o f the  reduced em igra tion  to  the 
U n ite d  States and th e  consequent fa llin g  o ff in  the  
vo lum e o f rem ittances fro m  th a t cou n try , as w e ll as
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rom  a reduc tion  in  the  num ber and earnings of seasonal 
workers leaving B u lga ria  to  w o rk  in  Russia and R um an ia . 
' i ’ate expe nd itu re  abroad, however, m a in ly  on account 
o the  M in is try  fo r  F ore ign A ffa irs , and B u lga rian  s tu ­
dents a t fo re ign  un ivers ities, rem ains a t a h igh  figure, 
and p riv a te  expend itu re  abroad has increased m uch 
since the  w ar. I t  is he ld  th a t the  u ltim a te  rem edy fo r 
th is  s itu a tio n  lies in  the  fu lle r developm ent of the  na tu ra l 
resources o f B u lga ria  and in  the  in te ns ifica tion  o f her 
exp o rt trade . I n  v iew , however, o f the  im m edia te  
d ifficu ltie s  in  th e  w a y  o f the  con tinued  s tab ilisa tion  of 
th e  currency presented the reby, the  in te n tio n  o f the  
M in is te r of F inance to  re s tr ic t s t i l l  fu r th e r the  volum e 
o f im p o rts  b y  an increase of ta r iffs  can h a rd ly  be 
regarded as surpris ing.

The m ainsprings o f B u lga rian  economic life  are agri* 
c u ltu ra l and pastora l. On her p ro d u c tiv ity  in  these 
d irections depend n o t on ly  the  p ro spe rity  of her own 
subs id ia ry  in d u s try  b u t her capac ity  to  pay fo r im ports  
f io m  abroad. A  s tu d y  of these sources o f her w ea lth  
is there fore o f th e  f irs t im portance in  the  fo rm a tio n  of 
any op in ions on th e  com m ercial, economic and financ ia l 
cond itions o f the  coun try .

Tobacco has become B u lga ria ’s m ost im p o rta n t 
a rtic le  o f exp o rt in  recent years. A b o u t 40 m illio n  
k ilos , o f o ld  crop tobacco were aw a itin g  exp o rta tio n  
a t the  end o f 1925, and the  new crop, w h ich  am ounted to  
a fu r th e r 30 was n o t ready fo r the  m a rke t a t the  tim e  
M r. H e rb e rt was w r it in g  h is repo rt. The Regies of 
I ta ly ,  H u n g a ry , P o land and Czechoslovakia appear as 
the  regu lar customers fo r  B u lga rian  tobacco, and the 
A u s tr ia n  Regie m ay soon be added to  th e ir  num ber. 
The in d u s try  is suffering severely fro m  ove r-p roduction  
and lack  o f sales. B u lg a ria n  tobacco, loaded w ith  heavy 
com m unal and d is tr ic t  ta x a tio n  and a h igh  exp o rt d u ty , 
has m e t w ith  severe and increasing com p e titio n  fro m  
the new ly-resto red and less-heavily taxed  in d u s try  in  
lu r k e y  and Greece, and a lthough the  finest grades 
have con tinued to  f in d  an ou tle t fo r  themselves, the  
m arke t in  general has shown signs o f sa tu ra tion . R epre­
sentations made to  the  G overnm ent b y  fo re ign tobacco 
firm s on the  sub ject o f ove r-ta xa tio n  fo r  a long w h ile  
m e t w ith  no response, and several o f the m  have now  
a c tu a lly  transfe rred  the  seat o f th e ir  operations to  
T u rkey . A t  the  end of the  year, however, a la w  was 
p rom ulgated b y  w h ich  loca l and exp o rt du ties w ou ld  
be ha lved on the  1925 and altoge ther re m itte d  on the  
1926 crops. Therefore, the  present o u tlo o k  fo r  th is  
in d u s try  is, accord ing ly , m uch m ore hope fu l th a n  i t  
has been fo r  some tim e  past.

The an tic ipa tions  o f an excellent g ra in  ha rvest in  1925, 
w h ich  led to  the  rem ova l o f the  p ro h ib it io n  o f the  exp o rt 
o f cereals in  J u ly  and the  im pos ition , in  its  place, of
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e xp o rt duties, were la rge ly  realised, and  the  ha rvest was 
a good one in  B u lga ria . The seasonal price  o f w heat was 
low , however, and the  m ost favourab le  m om ent fo r 
p lac ing  the  exportab le  surp lus on the  m a rke t was allow ed 
to  go by . I t  appears— tho ugh  the  question is som ewhat 
obscure— th a t in  A ugust, when the  price  was fa ir ,  the  
peasants were recommended to  w ith h o ld  th e ir  w heat 
fro m  the  m a rke t in  a n tic ip a tio n  of a rise in  prices. 
T h is  advice seems to  have been re a d ily  accepted, and 
p ra c tic a lly  no wheat came fo rw a rd  fo r e xp o rt d u rin g  the  
m o n th  o f September. Ins tead  o f prices ris ing , th e y  fe ll 
s t i l l  lower, and a crisis ensued. W ith  large stocks on 
hand, e xp o rta tio n  rem ained a t a s ta n d s till th rou gh  
O ctober and Novem ber, and i t  was on ly  a t the  v e ry  end 
o f 1925, and a fte r tw o  reductions in  the  e xp o rt du ties 
had  been made, th a t th e  p re va ilin g  s tagnation  was 
a llev ia ted  b y  a s lig h t reaction  in  the  W estern m arke ts. 
I t  has been estim ated th a t  th e  cereal ha rvest fo r  1925 
am ounted to  2,900,000 tons, in c lu d in g  700,000 tons of 
maize. The la tte r  crop was c u ltiv a te d  w ith  great 
success las t year, and over a la rger area th a n  ever before. 
I t  is b y  its  na tu re  a costly  crop to  store, and should figure 
la rge ly  am ongst B u lga rian  exports  fo r  th e  f irs t  h a lf of 
th is  year. F ro m  the extensive im p o rta tio n s  o f w heat 
in  the  ea rly  m onths of 1925 i t  m ay be in fe rred  th a t  a 
large p ro p o rtio n  of the  ex is ting  stock w i l l  be re ta ined fo r 
hom e consum ption, b u t i t  is probable th a t  the re  w i l l  be a 
considerable surplus fro m  the  harvest o f 1925 le ft over, 
even i f  the  b u lk  o f i t  is w ith h e ld  fro m  e xp o rta tio n  u n t il 
th a t  o f 1926 is w e ll in  sight.

O f industries o f a d e fin ite ly  n o n -a g ricu ltu ra l character 
the  m ost im p o rta n t is th a t o f te x t ile  m anufactures.

Though n o t unaffected b y  the  general depression of 
trade , th is  in d u s try  con tinued to  develop in  1925. The 
o ld  T u rk is h  m arke t has, to  some exten t, rev ived , and in  
th e  hom e m arke t B u lga rian  goods have begun to  com ­
pete w ith  some of the  cheaper qua lities  o f B r it is h  and 
I ta lia n  m anufacturers. I t  has long been th e  a m b itio n  
o f loca l m anufacturers to  p u t  an end to  th e  present 
com plete dependence o f the  B u lga rian  m a rke t on fo re ign 
countries fo r  the  fine r grades o f tex tile s , and tow ards the  
end o f 1925 th e y  jo ined  forces w ith  th e  wholesale 
m erchants, who found  themselves la rge ly  overstocked 
to  dem and a fu r th e r measure o f p ro te c tio n  fo r  th is  
in d u s try . The needs of th e  exchequer and the  desire to  
reduce the  present un favourab le  balance o f trade  b y  a 
re s tr ic tio n  of im p o rts  seem lik e ly  to  resu lt in  effect being 
g iven to  th is  dem and when the  con tem pla ted upw ard  
rev is ion  o f the  ta r if f  takes place, and th e  ou tloo k  fo r 
B r it is h  trade  is n o t encouraging in  th is  respect.
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ECONOMIC SURVEY
[Tiia following Survey is strictly impartial both in content and in selection, and is in no way subject to the influence of Editorial opinion.]

AUSTRIA
P O L I T I C A L  A N D  G E N E R A L

The Economic Situation in June.-—The F in a n c ia l 
S itu a tio n  I n  v ie w  o f th e  recent reso lu tion  o f the  
League o f N a tion s ’ C ouncil in  regard  to  the  a b o lit io n  
o f the fo re ign  financ ia l con tro l over A u s tr ia  i t  m ay 
be of in te rest to  rev iew  the  s itu a tio n  in  regard to  the  
In te rn a tio n a l Loan.

The Loan  when issued in  1923 produced 631,000,000 
go ld kronen. T h is  ite m  is exclusive o f th e  Swiss 
G overnm ent C redit, am oun ting  to  20,000 go ld kronen  
(about 28.8 m illio n  schillings), w h ich  has n o t y e t been 
used. F ro m  th is  am oun t ha d  to  be deducted

Thousands of 
gold kronen.

(a) Advances made by various foreign Governments
previous to the issue of the Loan

(b) Short term loans contracted in Austria and
abroad ...
Under the terms of the General Bond

(c) an amount of ... • • • • • • • • • • • •
being one half-year’s requirement for the 
service of the Loan, had to be reserved and 
handed to the trustees.

(d) A  further amount of ......................................
had to be reserved for purposes of the coupon

tax, amounting to IS per cent., payable on the 
Ita lian  portion of the Loan.

Total ...

155,554

130,68b

36,728

4,525

327,493

D educting  th is  to ta l fro m  th e  produce o f th e  Loan  the  
am oun t ava ilab le  fo r  th e  financ ia l recons truc tion  of 
A u s tr ia  w i l l  be found  to  have been 303,507,000 gold 
kronen, equ iva len t to  A.S.437,050,000, to  w h ich  m ust 
be added the  am oun t of A.S.4,867,100, being the  
rem a inder o f th e  ite m  under (d) w h ich  has become 
ava ilab le  in  v ie w  of th e  ab roga tion  b y  th e  I ta lia n  
G overnm ent o f th e  respective ta x , m ak ing  a to ta l of
A .S .441,917,100.

A ccord ing  to  D r. Z im m erm an ’s la te s t (the fo r t ie th )  
R e po rt the  unused balance o f the  Loan  on M arch  31, 
1926, am ounted to  A.S.284,535,200. I t  w o u ld  there fore 
appear a t f irs t  s igh t th a t  an  am oun t of A .S.157,381,900 
(A .S .441,917,100 m inus A.S.284,535,200) had o n ly  been 
used b y  th e  A u s tr ia n  G overnm ent d u rin g  th e  recon­
s tru c tio n  pe riod  fo r  expend itu re  n o t covered b y  curren t 
revenue. As a m a tte r o f fa c t, however, th e  am oun t 
used fo r purposes of th e  S tate household, m ostly , 
however, fo r  ca p ita l expend itu re , was som ewhat la rge r, 
the  difference being accounted fo r  b y  th e  in te res t w h ich  
had accrued on the  unused p o rtio n  o f the  Loan  hav ing  
been allow ed to  accum ulate u p  to  th e  end of 1924.

O f th e  unspent balance o f A.S.284,535,200 the  
fo llow ing  sums were invested (up to  M arch 31, 1926) :
(а) In  International Loan Bonds purchased

for redemption   -  A.S.28,092,500
(б) In  Government Pre-war Compensation

Bonds purchased for redemption ••• 1,/05,3UU

A.S.30,297,800
W h ile  the  ava ilab le  balance the re fo re  am ounts to  
A.S.254,237,000, i t  should be borne in  m in d  th a t  con­
siderable sums have a lready been set aside fo r specific
purposes, v iz . :—
1. For productive investments in 1926 •••
2. For the continuation of Railway electrifica­

tion in  1927 and 1928 ... ••• ."•
3. For construction and improvement of Hairy

Farms ... ••• ••• •••
4. For revolving credits to Treasury, Fos

Office Savings Bank, Tobacco Monopoly, 
and credits to Agricultural Associations .. ■

A.S. 85,000,000 

„  69,500,000

„  6,000,000

„  53,600,000

A.S.214,100,000

I t  was resolved a t th e  June m eeting o f th e  League th a t 
th e  A u s tr ia n  G overnm ent should be authorised to  raise 
the  funds te m p o ra rily  requ ired fo r  purposes o f the  
T reasury, as w e ll as fo r  Loans to  th e  Tobacco M onopoly

and to  a g ric u ltu ra l associations, in  th e  fo rm  o f sho rt 
te rm  T reasu ry  b ills  u p  to  a m a x im u m  am oun t o f 75 
m illio n  schillings. As a resu lt an am oun t o f 53.6 m illio n  
sch illings ( ite m  4 of the  preceding lis t)  w i l l  be ava ilable, 
and the recom m endation o f the  F in a n c ia l Com m ittee 
adopted b y  the  Council was th a t f i f t y  m illio n  schillings 
o u t o f th is  sum  should be used b y  the  State fo r  repaying 
a p a r t of the  Federal deb t to  the  N a tio n a l B ank . T h is  
deb t am ounted to  253 m illio n  sch illings on Jan ua ry  2, 
1923 (the date a t w h ich  the  B an k  commenced operations) 
and stood a t 182,800,000 schillings on June 23, 1926. 
The repaym ent of f i f t y  m illio n  sch illings w ill therefore 
mean a reduc tion  of 27.3 per cent, of the  present a m o u n t 
o f th e  debt. I t  w o u ld  appear, therefore, th a t  some­
th in g  lik e  40 m illio n  schillings, or, in c lud in g  the  Swiss 
G overnm ent c red it, w h ich  has n o t ye t been used, abou t 
70 m illio n  schillings, are s t i l l  ava ilab le , o f w h ich  27.5 
m illio n  w i l l  be used fo r  the  construc tion  of telephone 
cables.

G overnm ent revenue has so fa r  been v e ry  m uch  in  
excess of the  figures re la tin g  to  the  corresponding pe riod  
o f la s t year, as is shown b y  the  fo llo w in g  tab le  (in  
thousands o f sch illings) :—

Chief Items of Government Revenue.
January 1 to May 31.

1926. 1925.
Direct taxes 143,909 104,261
Excise 37,330 32,774
Customs ... 83,149 75,381
Dues, fees and turnover taxes .. 136,902 132,784
Other taxes 1,543 3,176
Monopolies ... ............. 144,362 128,158

I t  shou ld  be observed, however, th a t  the  v e ry  large 
increase in  th e  y ie ld  of d ire c t taxes is due to  th e  con­
siderable am oun t of arrears w h ich  have been recovered 
b y  th e  G overnm ent d u rin g  th e  f irs t f iv e  m onths o f the  
c u rre n t year.

B ank ing  and the Bourse.— A  sa tis fa c to ry  fea tu re  of 
the  go ld  balance-sheets o f A u s tr ia n  banks is th a t  w ith  
one exception th e y  show a considerable increase of 
business, evidenced b y  la rger balance-sheet to ta ls , as 
com pared w ith  the  fina nc ia l year 1924. The gross 
revenue in  the  financ ia l year 1925, however, was in  
a ll cases in fe r io r to  th a t  ob ta ined in  th e  preceding 
period, the  d rop  being due to  sm aller earnings o f in te rest 
in  consequence of the  red u c tio n  of th e  bank  ra te  w h ich , 
in  th e  course o f the  year 1925, was successively lowered 
fro m  13 to  9 per cent. I t  is g ra tify in g  to  observe th a t  
in  sp ite  o f sm aller gross earnings th ree  o u t o f seven 
banks (the fo re ign  banks are n o t inc luded  in  th is  rev iew ) 
show la rger ne t p ro fits  th a n  in  the  preceding period , a 
fa c t w h ich  is due to  th e  reorganisa tion , resu lting  in  a 
red uc tio n  of overhead expenses, carried  o u t b y  a ll 
V ienna banks. I n  th e  case of the  o th e r banks these 
measures, th o u g h  in it ia te d  in  1925, w i l l  o n ly  become 
fu l ly  opera tive  in  the  course of th e  present year. The 
ne t p ro fit  in  th e  case of s ix  o u t of seven banks am ounts 
on an average to  1,36 per cent, o f th e  to ta l resources, 
o r to  23,6 per cent, o f th e  gross earnings. These six  
banks pa y  d iv idends  rang ing fro m  7} pe r cent, to  14.4 
per cent., th e  average being 9 ] per cent.

F u rth e r progress on th e  w ay to  a concen tra tion  o f the  
V ienna ba nk ing  o rgan isa tion  has been made b y  the  
absorp tion  th ro u g h  th e  C re d it-A n s ta lt of the  A u s tr ia n  
branches o f th e  A ng lo -A u s tria n  B an k , w h ile  i t  w i l l  be 
rem em bered th a t  ano the r large A u s tr ia n  b a nk  (the 
B o d e n c re d it-A n s ta lt) some m onths ago a lready 
established a v e ry  close connection w ith  the  A llgem eine 
V erkehrsbank b y  acq u iring  a c o n tro llin g  in te res t in  the  
la tte r  com pany. There is no do ub t th a t  the  process of 
concen tra tion  w i l l  bene fit A u s tr ia n  n a tio n a l econom y 
b y  m ak ing  fo r  lo w er w o rk in g  expenses in  th e  rem a in ing 
banks.
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e pos ition  o f th e  A u s tr ia n  N a tio n a l B a n k  continues
°  6 ve ry  strong, w ith  abou t 60 per cent, o f the  notes 

in  c irc u la tio n  and cu rre n t account lia b ilit ie s  (bo th  item s 
aggregating 834 m illio n  sch illings) covered b y  the  go ld 
anir,, ° re ign c u rrencies reserve (499 m illio n  sch illings).

rere has been l i t t le  a c t iv i ty  on th e  S tock M arke t 
< u rin g  the  greater p a r t  of June, th e  p u b lic  preference

omg fo r  inves tm en t securities, in  w h ich  a considerable 
am ount o f business has been done. I n  th e  las t week of 
• une a p a rtia l reversion o f th a t  fee ling  to o k  place and 
greater in te res t has since been d isp layed in  shares, 
m ost descrip tions show ing a r is in g  tendency. A  
reduc tion  of the  bank  ra te  fro m  74 to  7 per cent, w h ich  
had been a n tic ip a te d  has n o t been decreed, b u t the  
de lay in  low ering  the  ra te  is genera lly  expected to  be of 
o n ly  sho rt du ra tio n .

The to ta l am oun t o f savings deposits a t the  beginning 
of June 1926 was 703 m illio n  sch illings, as against 403 
m illio n  a t th e  corresponding da te  o f la s t year.

1 'roduction and the Labour M a rke t.— The in d u s tr ia l 
s itu a tio n  has undergone b u t s lig h t changes, w h ich, in  
m ost cases, are due to  seasonal influences. In  regard 
to  the engineering in d u s try , the  s itu a tio n  is described 
as som ewhat be tte r th a n  a t the  same t im e  las t year. 
W ith  the  exception  o f a g ric u ltu ra l m ach inery , w h ich  
s t i l l  f inds  a m a rke t in  the  fa rm in g  d is tr ic ts  o f the 
ne ighbouring  countries, m ost o the r branches are s tr iv in g  
ha rd  to  ob ta in  an o u tle t in  more d is ta n t regions in  v ie w  
o f the  d iff ic u lt ie s  w h ich  the  ta r if fs  o f the  Succession 
States p u t in  th e ir  w ay. The A lp in e  M on ta n  Corpora­
t io n  s ta ted  rece n tly  th a t  th e ir  o u tp u t and sales in  
1925 were considerab ly in  excess o f th e  respective 
figures fo r  th e  tw o  preceding years. The increase o f 
p ro du c tion , com pared w ith  1924, am oun ted  to  19 per 
cent, fo r  coal, to  45 per cent, fo r  iro n  ore, to  30 per cent, 
fo r p ig  iro n , to  28 per cent, fo r ingo ts  and to  33 per cent, 
fo r  ro lle d  ironw are. The am oun t o f sales, com pared 
w ith  1924, increased b y  13 per cent., w h ile  as against 
th e  figures fo r  1923 the re  is a rise o f as m uch as 41 per 
cent. I t  w i l l  be no ticed  th a t in  re la tio n  to  the  increase 
of p ro d u c tio n  th e  am oun t o f sales has risen in  a sm aller 
p ro p o rtio n . T h is  is due to  the  d ro p  in  the  w o rld  
m a rke t p rice  o f iro n , caused b y  exce p tio na lly  lo w  offers 
o l F rench  and B e lg ian  w orks in  v ie w  o f the  exchange 
s itu a tio n  in  those tw o  countries. The prospects in  
the  near fu tu re  are, however, v iew ed w ith  a certa in  
am oun t o f op tim ism , and confidence is expressed th a t 
the  w o rld  m a rk e t s itu a tio n  in  regard to  iro n  w i l l  soon 
r ig h t  itse lf.

There has been a con tinua l im p rovem e n t on the  
La bo u r m a rke t since the  m idd le  o f F e b ru a ry  last, b u t i t  
is realised th a t  th e  m ovem ent m ay  b y  th is  tim e  have 
spent its e lf and th a t  no fu r th e r  red uc tio n  o f unem p loy­
m en t can be expected d u rin g  the  present year. The 
num ber o f people o u t o f w o rk  and rece iv ing re lie f was 
154,000 a t th e  end o f M ay, w h ile  a t th e  corresponding 
date las t year i t  am ounted to  130,000.

F ore ign Trade P o licy .— The A u s tr ia n  N a tio n a l Com­
m itte e  o f the  In te rn a tio n a l Cham ber of Commerce in  
Paris has s u b m itte d  a R epo rt to  the  C om m ittee  on 
Trade B arrie rs  o f th a t  body, w here in  an in te res ting  
scheme is propounded fo r  the  extension o f trade  fac ilit ie s  
b y  trea ties w h ich  should embrace a large num ber of 
States. W h a t th e  R e p o rt proposes is n o t an  am b itious  
scheme o f in no va tion s  a im ing  a t a rad ica l change o f the  
cond itions w h ich  h o ld  sway a t present, b u t the  suggestion 
s im p ly  is th a t  a num ber o f p rinc ip les  w h ich  in  pre -w ar 
tim es were re g u la rly  em bodied in  com m ercia l treaties, 
b u t w h ich  in  pos t-w ar com m ercia l trea ties  have n o t so 
fa r been re g u la rly  included, should be la id  dow n in  
in te rna tiona l conventions. In te rn a tio n a l tra d e  re ­
la tions w o u ld  th u s  be b ro ug h t under a system  o f w e ll- 
defined princ ip les , en jo y ing  in te rn a tio n a l reco gn ition  
and thu s  fa c il ita t in g  exchanges. The ad op tion  b y  
»leans o f an in te rn a tio n a l conven tion  o f m ost favou red  
na tio n  tre a tm e n t, w ith  th e  proviso , however, th a t  the  
co n tra c tin g  pa rties  shou ld  agree on a m a x im u m  am oun t

o f Customs du ties fo r  th e ir  in te rs ta te  commerce, is 
ano the r suggestion con ta ined  in  th e  R e po rt. I t  is 
ex trem e ly  u n lik e ly  th a t  the  propounders o f the  scheme 
are under a n y  illu s io n  concern ing th e  chances o f ca rry ing  
th e ir  idea in to  effect a t once, b u t c e rta in ly  no blam e 
attaches to  th e m  fo r  ha v in g  looked beyond th e  ob jects 
w h ich  can be gained im m e d ia te ly  and  con tem pla ted  the  
chances o f be tte rm en t fro m  a E uropean p o in t o f v iew , 
w h ich  alone can embrace th e  economic a ilm en ts  a ff lic tin g  
nearly  a ll countries on th e  con tine n t. (Association o f 
A u s tr ia n  Banks and Bankers’’ Report.)

FINLAND
F I N A N C E

The Joint Stock Banks in 1925.—The num ber o f
F in n ish  banks experienced no change d u rin g  1925 ; 
th e y  num bered 19 w ith  a ba lance o f F m k .7,479 m illio n  
a t the  end o f las t year, th e  balance o f th e  4 large banks 
ta k in g  75 per cent, o f th e  to ta l.  Toge ther w ith  the  
branches, th e  offices o f these banks num bered 466 a t the  
end of 1924 and  493 a t th e  end o f 1925, o r one branch to  
a b o u t every 7,200 inha b itan ts . I n  a d d itio n  to  th is  there 
are ab ou t 460 savings banks and over 1,000 c red it 
in s titu tio n s .

The ca p ita l o f th e  banks am ounted on M arch  31, 1926, 
to  F m k .756.0 m illio n  (F m k. 755 m illio n  on M arch 31, 
1925) and th e  reserves to  F m k .330.6 m illio n  (F m k .307.2 
m illio n ). The to ta l deposits grew d u rin g  1925 fro m  F m k. 
5,401.8 to  F m k .5 ,464.8 m illio n , w h ile  the  increase d u rin g  
1924 am oun ted  to  F m k . 655.5 m illio n . F ix e d  te rm  loans 
rose d u rin g  1925 b y  F m k .472.4 m illio n , w h ile  on th e  
o ther hand  th e  deposits o f th e  in d u s tr ia l m ortgage banks 
and o f th e  S tate decreased considerably. The reason fo r 
th is  decrease m ay be fou nd  in  the  fa c t th a t  several 
in d u s tr ia l cred its  have been transfe rred, and  secondly 
in  the  red uc tio n  o f ob liga tions on th e  p a r t  o f in d u s tr ia l 
concerns in  v ie w  o f th e  la c k  o f new  investm ents. The 
J o in t S tock banks were there fore  ab le to  reduce th e ir  
re-d iscountings w ith  th e  B a n k  o f F in la n d  fro m  F m k . 
126.3 m illio n  to  Fm k.25.7  m illio n . The ra t io  o f de­
posits to  loans am ounted a t the  end o f 1924 to  80 per­
cent. and a t the  end o f 1925 to  84 pe r cent. The in ­
debtedness to  fo re ign countries shows an  in te res tin g  
developm ent d u rin g  the  year. I n  th e  hope o f im p ro ve ­
m en t in  F in n ish  currency large qu an titie s  o f F in n ish  
m oney were bought abroad, b u t were sold again as soon 
as i t  appeared th a t  there was no in te n tio n  o f b rin g in g  
the  F in n ish  M a rk  to  a go ld  p a r ity .  The indebtedness 
curve is shown in  th e  fo llo w in g  figures :— 1918, 159 ; 
1920, 796 ; 1922, 972 ; 1923, 810 ; 1924, 542 ; 1925,’ 
335 (a ll in  m illio n s  o f F m k .). The decrease o f fore ign 
c re d it in  F in n ish  banks was thu s  fa r  sm aller th a n  in  th e  
previous years and a t th e  same tim e  the re  was a s lig h t 
increase in  F inn ish  c red it abroad, w h ich  to ta lle d  Fm k.141 
m illio n  a t th e  end o f 1925, so th a t  a re tu rn  to  no rm a l 
p re -w ar cond itions is ind ica ted . I n  consequence e q ua lly  
o f th e  increase o f in te rn a l deposits and o f th e  decrease o f 
loans, th e  decrease o f fo re ign  deposits has presented no 
d ifficu ltie s  to  th e  banks.

The ne t p ro fits  o f the  banks am o un t to  Fm k.136.1 
m illio n  as com pared w ith  F m k . 117.4 in  1924. W r it in g  o ff 
o f d o u b tfu l cla im s was effected to  th e  e x te n t o f Fm k.18.4  
m illio n  (22.1). Seven banks p a id  d iv idends up  to  74 per 
cent, and tw e lve  banks iro n  8 to  19 pe r cent.

The year 1925 was a favo u rab le  one fo r  the  banks. 
E ven  a lthough  the w ith d ra w a l o f S ta te  and  fo re ign  
deposits h indered th e  developm ent som ewhat, the  
p o s itio n  o f th e  banks has y e t become secured, so th a t 
th e y  can face th e  fu tu re  w ith  confidence. (Revaler Bote, 
June 7.)
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Financial Position at the End o! April.— The ta b u la ­
t io n  o f the  J o in t S tock banks’ balance sheets fo r  the 
end of A p r i l  shows th a t  the  m oney m arke t has been 
som ewhat t ig h te r  th a n  m ig h t have been assumed fro m  
the  w eek ly  reports  o f th e  B a n k  o f F in lan d . I t  is true  
th a t the  B a n k  of F in la n d ’s re p o rt fo r  the  end of the 
m o n th  showed th a t  the  G overnm ent was s t i l l  sho rt of 
m oney, fo r  the  balance on the  G overnm ent cu rren t 
account decreased d u rin g  the  m o n th  b y  Fm k.80.5  m illio n  
to  F in k . 74.5 m illio n , b u t  on th e  o th e r hand  th e  fa ll of 
the  red iscountings fro m  Fm k.112 .9  to  Fm k.86.9 m illio n  
and th e  red uc tio n  of th e  B a n k ’s to ta l dom estic discounts 
and loans b y  nearly  F m k .6  m illio n  to  F m k .594.8 m illio n  
seemed ra th e r to  suggest th a t  the  supp ly  o f m oney 
du rin g  A p r i l had been m ore th a n  suffic ien t to  sa tis fy  the  
m arke t. The sum m ary o f th e  J o in t S tock Banks’ 
balance sheets fo r  th e  end of the  m o n th  gives, however, 
q u ite  a d iffe re n t v ie w  o f th e  financ ia l position.

I t  is tru e  th a t  A p r i l  showed a v e ry  sa tis fac to ry  in ­
crease in  th e  deposit and cu rre n t accounts in  the  J o in t 
S tock Banks, v iz  F m k .54.7 m illio n . T h is  brings the 
to ta l increase since th e  beg inn ing o f the  yea r up to  
Fm k.218.2 m illio n , w h ich , however, has n o t been a n y ­
th in g  lik e  enough to  cover the  present demand fo r  cred it. 
The to ta l am o un t o f c re d it issued b y  the  banks grew b y  
F m k .142.2 m illio n  d u rin g  A p r i l  alone and between 
Jan ua ry  and A p r i l  b y  F m k .393.8 m illio n . The excess of 
d iscounts and loans over deposits increased b y  F m k .87.7 
m illio n  d u rin g  A p r i l and b y  F m k . 175.6 m illio n  du ring  
the  f irs t  fo u r m onths o f the  year.

As the re  has been a decrease o f F m k.26  m illio n  in  the  
J o in t S tock banks’ red iscoun ting  w ith  th e  B a n k  of 
F in lan d , the  funds necessary to  m eet th e  dem and fo r 
c red it m ust have been ob ta ined  fro m  o ther item s in  
the balance sheets. Cash has been reduced b y  Fm k.6 .4 
m illio n  and the  banks’ balances w ith  fo re ign  correspon­
dents b y  F m k.27.3  m illio n  ; debts to  fo re ign  correspon­
dents have increased b y  F m k . 12.7 m illio n , b a nk  post 
b ills  b y  F m k . 11.9 m illio n  and one bank, th e  Savings 
B anks ’ C en tra l B a n k  L td .,  has increased its  cap ita l b y  
F m k .10,000,000. I n  a d d itio n  th e  p ro fits  accruing 
d u rin g  th e  m on th , abou t F m k .42 m illio n , have n a tu ra lly  
been u tilis e d  in  g ra n tin g  c red it.

The B an ks ’ ne t fo re ign  indebtedness ha v in g  fa llen b y  
F m k .18.8 m illio n  d u rin g  M arch, rose again d u rin g  A p r i l 
b y  F m k .40 m illio n  to  F m k .241.6 m illio n , w h ich  is about 
50 m illio n  less th a n  th e  ne t indebtedness a t the  end of 
A p r i l  las t year, b u t 53 m illio n  m ore th a n  a t the  begin­
n ing  o f th is  year. I n  th is  connection i t  m ay be m en­
tion ed  th a t  A p r i l b ro u g h t a b ig  d rop  in  the  B a n k  of 
F in la n d ’s reserve o f fo re ign  values w h ich  fe ll b y  109.1 
m illio n  to  F m k .1,073.1 m illio n . A t  th e  end of A p r i l 
1925, when a d o lla r loan had ju s t been draw n, th is  
reserve stood a t F m k . 1,131.7 m illio n  and a t the  end of 
the  year i t  am ounted to  F m k. 1,408 m illio n . Thus i t  
seems th a t  the  surp lus of im ports , w h ich  fo r  th e  firs t 
fo u r m onths of 1926 was ne a rly  F m k .80 m illio n  bigger 
th a n  fo r  the  same pe riod  la s t year, has had a fa ir ly  
appreciab le effect on th e  banks’ fo re ign  re lations.

The to ta l sum  of the  J o in t S tock banks’ balance sheets 
has risen fro m  F m k .7,589.3 m illio n  a t the  end of M arch 
to  F m k .7,722.5 m illio n  a t the  end o f A p r il.  I t  was 
Fm k.7 ,545.3 a t the  end o f A p r i l 1925.

W h ile  the  tig h te n in g  o f c red it w h ich  has character­
ised the  m ovem ents o f th e  m oney m a rke t d u rin g  A p r i l 
has c e rta in ly  been of fa ir ly  m oderate p roportions, i t  
s t i l l  leaves no room  fo r  o p tim is tic  speculations as to  an 
e a rly  reduc tion  in  th e  rates o f in te rest. (Mercator, No. 
21 .)

T R A D E
Foreign Trade Returns, January to April.—i t  is

a w e ll-know n  fa c t th a t  th e  F in n ish  balance of trade 
is nega tive  d u rin g  the  f irs t  fo u r o r f ive  m on ths o f th e  year, 
b u t becomes p o s itive  again when V ib o rg , K o tk a  and 
o ther exp o rt centres, w h ich  are b locked b y  ice du rin g  the  
w in te r, re-open, once m ore a llow in g  o f the  sh ipp ing of 
wood goods. The balance o f trade  the n  rem ains pos itive
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fo r fo u r o r f ive  m onths o r even in  exceptiona l cases r ig h t  
up  to  the  end o f the  year.

T h is  year trade  has n a tu ra lly  been affected b y  the  la te ­
ness o f the  season, w h ich  has delayed th e  resum ption  of 
sh ipp ing tra ffic . The to ta l va lue  o f im p o rts  shows a 
v e ry  s ligh t rise fro m  F m k . 1,408.9 m illio n  fro m  Jan ua ry  
to  A p r i l 1925 to  Fm k.1 ,424.2 m illio n  fo r  th e  same period 
o f th is  year. On the o the r hand the  va lue  o f expo rts  
decreased ow ing  to  th e  reason sta ted  above fro m  
Fm k.950.4 m illio n  fo r  the  f irs t  fo u r m onths o f 1925 to  
Fm k.886.8 m illio n  fo r 1926. Thus th e  excess of im p o rts  
over exports  has risen b y  nearly  F m k . 80 m illio n  as com ­
pared w ith  last year o r fro m  Fm k.458 .5  m illio n  to  
Fm k.537.4 m illio n . Nevertheless the  la tte r  figu re  is no t 
h igher th a n  the  im p o rt surp lus is a p t to  be in  w in te rs  
when the re  is m uch ice. I n  1924 th e  m on ths fro m  
Janua ry  to  A p r i l showed an im p o rt surp lus of Fm k.618.4 
m illio n , y e t the  whole yea r showed a p o s itive  balance of 
tra d e  w ith  an exp o rt surp lus of F m k.25  m illio n .

As soon as sh ipp ing d ifficu ltie s  began to  be overcome 
and Helsingfors cou ld  be opened fo r  tra ffic  the  im p o rt 
trade  became exceeding ly busy. The to ta l va lue of 
im p o rts  d u rin g  th e  m o n th  o f A p r i l was Fm k.481.5 
m illio n  as com pared w ith  F m k . 383 m illio n  in  M arch  and 
F m k .403.6 m illio n  in  A p r i l 1925. T h is  unusua lly  h igh  
figu re  b ro ug h t the  to ta l va lue of im p o rts  fo r the  period  
fro m  Jan ua ry  to  A p r i l 1926 up  to  the  same level as fo r  the  
corresponding period of las t year. A t  the  same tim e  
the re  were some b ig  differences in  the  re la tive  im portance  
of d iffe re n t k in ds  o f com m odities, as m ay be seen fro m  
th e  fo llow ing  figures, w h ich  g ive the  va lue of im p o rts  fo r 
the  pe riod  fro m  Jan ua ry  to  A p r i l 1926 w ith  the  corres­
po nd ing  figures fo r  1925 in  brackets : G ra in  and other 
cereals F m k .153.2 m illio n  (277.1 m illio n ), coffee, sugar, 
tobacco and spices F m k . 104.4 m illio n  (205.2), sp inn ing 
m ate ria ls  F m k .99.4 m illio n  (117.1), te x t ile  fab rics  
Fm k.145.2 m illio n  (110.6), hides and skins F m k .66.1 
m illio n  (48.4), m etals and m eta l goods F m k .120.9 
m illio n  (112.5), m ach inery  Fm k.88.6  m illio n  (57.5), 
m o to r cars and o ther means o f tra n sp o rt F m k .103.6 
m illio n  (65.0) and oils Fm k.48.0  m illio n  (45.6). The 
substan tia l d rop in  the  im p o rts  o f flou r, coffee and sugar 
is m a in ly  due to  a special cause, as th e  duties on these 
com m odities were increased fro m  Jan ua ry  1st, so th a t 
the  im porte rs  hastened to  f i l l  up  th e ir  stocks a t the  end 
o f 1925. I t  is a rem arkab le  fac t, however, th a t  im p o rts  
o f cereals were a lm ost as b ig  las t A p r i l as in  the  same 
m on th  o f 1925 (Fm k.50.7 m illio n  as com pared w ith  
Fm k.57.5 m illio n ), w h ich  suggests th a t  stocks in  th a t  
com m o d ity  have a lready fa llen  to  th e ir  no rm a l size. 
On the  o ther hand  stocks of coffee and sugar are s t i l l  
v e ry  large.

The va lue of exports fo r  A p r i l 1926 was F m k .279.4 
m illio n  as com pared w ith  F m k.229 m illio n  fo r  M arch 
and F m k .258.6 m illio n  fo r  A p r i l 1925. E x p o rts  in  the  
paper g roup were p a r tic u la r ly  heavy and reached a va lue 
of F m k. 167.9 m illio n , w h ich  is p ro ba b ly  the  highest 
figure ever reached b y  th is  group o f com m odities in  a 
single m on th . The va lue fo r  M arch was on ly  F m k. 126.5 
m illio n  and fo r  A p r i l 1925 F m k .129.8 m illio n . As several 
b ig  new p u lp  m ills  are now  being b u ilt  the  record created 
in  A p r i l w i l l  p ro ba b ly  soon be broken. The to ta l value 
of exports  in  the  paper group d u rin g  the  f irs t  fo u r m onths 
was F m k .493 m illio n  as com pared w ith  F m k .494.7 
m illio n  fo r  the  same period  o f la s t year and F m k . 362 
m illio n  in  1924. The va lue of b u tte r, cheese and o ther 
an im a l foodstuffs  expo rted  th is  year is Fm k.199.8 m illio n  
whereas in  the  same t im e  la s t year i t  was F m k . 183 
m illio n . W h ils t the re  is a rise in  these tw o  im p o rta n t 
groups of com m odities, exports  of wood goods have fa llen 
fro m  F m k . 151.4 m illio n  fo r  the  period  Jan ua ry  to  A p r i l 
of las t year to  F m k. 109 m illio n  th is  year. The fa ll is 
a lm ost e n tire ly  clue to  sh ipm ent d ifficu ltie s , fo r t im b e r 
sales have gone ju s t  as w e ll th is  year as last, i f  n o t be tte r. 
H ow ever the  E ng lish  s tr ik e  and the  continued fa ll of the  
franc m ake th e  t im b e r m a rke t look less f irm  th a n  i t  d id  
(M ercator, No. 22.)
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Foreign Trade Returns for 1925.— The year 1925 
was p reem inen tly  a 3mar of m any records fo r  F inn ish  
fo re ign trade . A s la te  as the  end of N ovem ber i t  s t il l 
seemed q u ite  un ce rta in  w hethe r the  yea r’s im p o rts  w ou ld  
equal those o f 1913 and 1924. The R iksdag, however, 
con trived  a t th e  las t m om ent th a t  a m ax im um  trade 
s ta tis tics  figu re  should be a tta ined . B y  means of 
a lte ra tions  in  duties, im p o rts  du rin g  December were 
w orked u p  to  double the  no rm a l ex ten t, so th a t  1925 
became a record year where im p o rts  were concerned. 
The balance o f trade , however, was less favourab le  tha n  
had been expected in  the  au tum n, b u t F m k.60  m illio n  
rem ained over fro m  th e  las t year’s exp o rt surplus, so 
th a t  F in la n d  was able to  show fo r  the  th ird  t im e  a 
po s itive  balance of trade  over the  w hole calendar year.

The va lue of im p o rts  and exports rose d u rin g  1925 to  
abou t F m k.5 .5  m illia rd . D u rin g  1924, w h ich  had so fa r 
shown the  h ighest figures as regards values, im ports  
am ounted to  F m k .4  m illia rd , w h ile  exports  d id  n o t qu ite  
reach F m k.5  m illia rds . I t  is tru e  th a t  th e  price of goods 
rose som ewhat d u rin g  1925 as com pared w ith  the  p re ­
v ious year— the  im p o rt p rice index num ber rose from  
958 in  1924 to  1,052 in  1925 and th e  e xp o rt price  index 
num ber rose s im ila r ly  fro m  1,090 to  1,111— b u t the 
he a vy  increase in  values was ch ie fly  b ro ug h t abou t b y  an 
increased tu rn o v e r of goods to  an ex te n t h ith e rto  u n ­
know n.

T h is  is best dem onstra ted b y  th e  vo lum e index n u m ­
bers w h ich  show th e  go ld  m a rk  values fo r  im p o rt and 
exp o rt according to  the  percentage of the  last p re -w ar 
year :—

Year. Imports. Exports.
1913 ... 100 100
1918 ... ... 18.2 11.4
1919 ... ... 77.8 47.6
1920 ... ... 52.8 68.6
1921 ... ... 54.5 09.0
1922 ... ... 74.7 93.5
1923 ... ... 101.5 94.8
1924 ... ... 99.3 112.7
1925 ... ... 105.8 123.8

W e see there fore  th a t  b o th  im p o rt and exp o rt in  the  
past year had  fo r  the  f irs t  tim e  s im u ltaneously a greater 
vo lum e th a n  in  1913. The increase in  vo lum e o f exports 
in  1925 am ounted to  no less tha n  10 per cent, and th a t of
im p o rt to  7 per cent.

The vo lum e o f im p o rts  rem ained du rin g  the  past year 
s lig h tly  below th e  1924 leve l up  t i l l  J u ly . The harvest 
was v e ry  good, and th is  together w ith  th e  g radua l 
im provem ent in  the  supp ly  of m oney and th e  extrem e ly  
an im ated e xp o rt p roduc tion , increased the  b u y in g  power 
o f the  c o u n try  to  such an exten t th a t  im porte rs  found  
sales fo r  ever increasing quan tities  o f goods. T h is  is 
c e rta in ly  n o t t ru e  of a ll k in ds  of goods, fo r  instance bacon 
and o ther an im a l foodstuffs were im p o rted  th rou gh ou t 
th e  whole yea r in  v e ry  sm all quan tities  b u t in  certa in  
groups in  the  im p o rt l is t  the  figures rose sha rp ly , p a rtic u ­
la r ly  in  the  case o f autom obiles. H ow ever, no records 
w o u ld  have been achieved in  the  im p o rt trade  taken  as a 
w hole b u t fo r  tw o  circum stances w h ich  d is tu rbe d  the  
no rm a l course o f business, f irs t ly , th e  trade  tre a ty  w ith  
Spain, w h ich  s tim u la te d  the  f r u it  im p o rt fro m  the date 
o f its  com ing in to  force, N ovem ber 27, and la te r the 
a lte ra tions  in  the  ta r if f ,  published a ll too  early , w h ich  
Were exp lo ited  b y  the  im porte rs  to  an aston ish ing extent.

The fo llo w in g  tab le  gives com para tive  figures fo r  the 
m ore im p o rta n t im p o rt artic les d u rin g  the  past tw o  
years (in  tons) :—

Unmilled rye ... 
Rye flour 
Wheat flour corn 
Rice and rice corn
Coffee...............
Sugar ..............
Tobacco 
Cotton 
Wool ...
Rig iron
Hard coal and coke 
Petroleum ...

Dec.
1925.

20,538
1,170

24,518
1,205
4,476

48,631
170
692
62

511
44,025

183

Dec. Jan.-Dee. Jan.-Dec.
1924. 1925. 1924.
7,143 155,266 175,255
1,231 19,676 12,485
9,100 112,040 102,752

612 15,639 16,149
720 18,924 16,801

5,394 111,040 67,381
151 3,033 3,292
180 8,135 5,894
107 793 1,477
888 15,160 18,319

28,224 611,929 618,639
1,711 28,599 33,459

The above figures show how  im p o rts  were forced d u rin g  
December, p a r tic u la r ly  in  regard to  sugar, coffee and 
ce rta in  k in ds  of gra in . Oranges were im p o rte d  in  
Decem ber in  greater qu an titie s  th a n  in  th e  whole of
1924, and the  same m ay  be said o f grapes, th e  im p o rt 
of w h ich  in  December am ounted to  405,122 kg. va lued a t 
F m k .4 .3 m illio n . N e a rly  one h a lf of these im p o rts  came 
fro m  Spain. The au tom ob ile  im p o rt was nearly  double 
th a t  o f 1924 and am ounted to  4,172 cars va lued a t 
F m k. 99.3 m illio n . The benzine im p o rt fo llow ed the  same 
course, increasing fro m  F m k .45.2 m illio n  in  1924 to  
F m k .90.3 m illio n  in  1925.

I n  sp ite  o f the  decrease in  prices w h ich  was b ro u g h t 
abou t in  agreement w ith  Swedish exporters, the  exp o rt 
o f sawn tim b e r achieved a new record in  1925 w ith  a to ta l 
° f  1,039,400 standards as com pared w ith  1.018,000 
standards in  1924. As the  exp o rt o f unsawn tim b e r 
also increased fro m  2,940,000 in  1924 to  3,564,000 in
1925, the  tim b e r group con trib u te d  F m k .3,012.0 m illio n  
to  the  sum  o f the  to ta l expo rt as com pared w ith  F m k . 
2,839.2 in  1924. The paper p u lp  and paper industries, 
w h ich  g ra du a lly  achieved ever im p ro v in g  m a rke t con­
d itions, showed an increased exp o rt to ta l o f F m k. 1,536 
m illio n  in  1925 as com pared w ith  F m k . l , 353.8 m illio n  
in  1924. Good prices were also ob ta ined fo r  b u tte r, 
and th e  q u a n tity  exported was las t year greater fo r  the 
f irs t  t im e  than th a t  of 1913. W ith  the  exception  of the  
m a tch  exp o rt w h ich  decreased fro m  F m k .45.0 m illio n  
to  Fm k.34.3  m illio n , the  greater p a r t of th e  less im p o rta n t 
exports  has also shown a considerable increase d u rin g  
1925. The exp o rt o f c o tto n  m ateria ls  thu s  rose fro m  
F m k .8.5 to  Fm k.26.1 m illio n  and th a t  o f lin e n  and o ther 
yarns fro m  F m k .3.8 m illio n  to  11.7 m illio n , the  copper 
e xp o rt fro m  F m k .1.6 m illio n  to  F m k .4 .7 m illio n , the  
separator exp o rt fro m  Fm k.6 .7  m illio n  to  Fm k.14.0  
m illio n , and th a t of liv e  horses fro m  F m k .3.3 m illio n  to  
F m k .7.0 m il l i on.

The p a rtic ip a tio n  of the  various countries in  the  above 
im p o rts  and exports  is shown in  the  fo llo w in g  tab le , 
where the  figures are a ll g iven in  m illio n s  o f F m k . :■—

— Im port surplus. 
Imports. Exports. +  Export surplus.

1925. 1924. 1925. 1924. 1925. 1924.
L a tv ia  17.5 12.7 34.1 14.3 +  16.6 +  1.6
Estonia 39.9 58.2 29.8 17.3 — 10.1 — 40.9
Poland 49.1 49.3 3.7 1.9 — 45.4 —4 7 .4
Russia 74.4 221.0 430.4 220.6 + 3 56 .0 —  0 .5
Sweden 358.1 293.6 237.7 248.3 — 120.4 — 45.3
Norw ay 46.6 37.1 20.9 22.9 —  25.7 — 14.2
Uenmark345.1
Ger­

319.5 177.9 194.0 — 167.2 — 125.5

m any 1,761.1 1,410.9 746.8 453.9 — 1,015.3 — 957.0
H o lland  306.3 224.5 513.5 464.1 +  206.9 + 2 3 9 .6
Belgium  150.9 
Great
B rita in  928.7

136.0 364.3 316.3 + 2 1 3 .4 + 1 80 .3

884.3 2,060.9 2,000.7 +  1,132.2 +  1,116.4
France 167.3 114.2 275.6 402.7 +  108.3 + 2 88 .5
H a ly  30.2 
Switzer­

17.6 24.0 7.2 —  6.2 —  10.4

land 28.7 30.0 1.5 0 .5 —  27.2 —  29.5
Spain 17.2 13.2 12.4 17.2 —  4.8 —  4 .0
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— Im port service. 
Imports. Exports. +  Export surplus.

Japan 0.3 0.1 6.2 14.6 — 85.9 +  14.5
Egypt 0.1 
United

0.1 85.9 69.2 +  85.9 +  69.1

States 811.4 629.1 295.6 300.8 —515.8 —328.3
Brazil 165.9 103.6 46.4 39.7 — 119.5 —328.3
Argentine 28.4 
Other

22.6 55.0 37.3 +  26.6 +  14.7

countriesl84.5 137.6 146.8 127.1 — 37.7 — 10.5

Total 5,513.0 4,715.5 5,569.6 4,970.6 - f  56.6 +  255.1
(Rigasche Rundschau, Nos. 60, 91.)

I N D U S T R Y
Position of the Timber Industry.—M ore th a n  one 

h a lf o f F in la n d ’s t im b e r p ro d u c tio n  has now  been sold. 
A ccord ing to  in fo rm a tio n  gathered b y  the  Association of 
S aw m ill Owners o f F in la n d  fro m  a.11 th e  sawm ills in  the  
c o u n try , a to ta l o f 550,000 standards were sold up  to  the  
end o f M ay. T h is  q u a n tity  was d iv ide d  among the 
va rious  countries in  the  fo llo w in g  m anner —

Great B rita in
Holland ...............
France.
Belgium ...............
Germany 
Denmark 
Spain ...
Other European countries 
Outside Europe

Total

.. 220,000 standards 

.. 93,000

. 65,000

.. 53,000

.. 40,000

.. 28,000 

.. 20,000 

.. 10,000 

.. 21,000

... 550,000 standards
The Association o f S aw m ill Owners o f F in land , who 

are m uch m ore th a n  h ith e rto  in  a po s itio n  to  con tro l the 
F in n ish  m arke t, he ld  a general m eeting on June 2 w h ich  
was also a ttended  b y  firm s  n o t be longing to  th e  Associa­
tio n . A t  th is  m eeting  exact s ta tis tics  were given, no t 
o n ly  in  regard to  the  sales, b u t  also in  regard to  the  stocks 
o f fin ished unsold tim b e r, as w e ll as o f th e  fu tu re  sawings 
d u rin g  th is  year.

I t  is  e v ide n t fro m  the  figures assembled th a t  the  
s ta tis tic a l s itu a tio n  m ust be considered on the  whole to  
be no rm a l and satis fac to ry . The prices h ith e rto  
ob ta ined , however, ba re ly  cover the  cost o f p roduc tion , 
and i t  is  n o t considered advisable to  raise the m  in  v ie w  
o f th e  p re v a ilin g  general depression. The Association 
is issu ing a c ircu la r u rg in g  t im b e r exporters to  adhere 
s t r ic t ly  to  th e  prices noted. Sm aller shippers, w ho have 
h ith e r to  o n ly  succeeded in  se lling a com para tive ly  sm all 
p a r t  o f th e ir  p ro d u c tio n  w il l  receive advice and in s tru c ­
t io n  fro m  th e  Association w ith  a v ie w  to  fa c ilita t in g  
th e ir  sales. (M ercator, June 11.)

C O M M U N I C A T I O N S
Railway and Motor Traffic.— The ra p id  progress now  

be ing m ade b y  F in n is h  tra d e  and in d u s try  m ay be seen 
fro m  th e  fa c t th a t  w h ile  m o to r tra ff ic  is g row ing fast, 
ra ilw a y  tra ff ic  also shows a considerable increase.

A lth o u g h  ra ilw a y  ra tes were ra ised fro m  the  beginning 
o f 1925, goods tra ff ic  has been s tea d ily  g row ing  and shows 
an increase in  vo lum e o f 16 per cent, in  the  las t tw o  years. 
Betewen 1913 and 1925 goods tra ff ic  on th e  ra ilw a y  
increased b y  80 pe r cent. F o r the  sake o f com parison i t  
m ay  be no ted  th a t  ra ilw a y  tra ff ic  in  Sweden a c tu a lly  
shows a decrease d u rin g  th e  same period .

The revenue fro m  goods tra ffic  has increased b y  on ly  
30 per cent, between 1913 and  1925, w h ich  shows th a t 
th e  rise in  fre ig h ts  has been v e ry  m odera te . I n  the  last 
tw o  years th e  rise has been ra th e r steeper, fo r  i f  one 
compares the  revenue fro m  goods tra ffic  d u rin g  the  f irs t 
th ree m onths of th is  year w ith  th a t  fo r  th e  corresponding 
pe riod  o f 1924 (i.e. before th e  la s t increase in  fre igh ts) 
one finds th a t the  revenue has risen in  th a t  tim e  b y  19 
per cent.

O n the  o ther hand  the  vo lum e o f passenger tra ffic  has 
g row n  since 1913 b y  o n ly  17 per cent, w h ile  the  revenue 
the re from  has a c tu a lly  d im in ished  b y  13 per cent. 
T h is  decrease is due to  the  fa c t th a t even a fte r the  la test 
augm entations, passenger rates are s t i l l  tw e n tv  to  th ir t y

per cent, less in  p ro p o rtio n  to  the va lue o f m oney th a n  
th e y  were before the  w ar. A  com parison o f the  f irs t 
three m onths o f th is  year w ith  1924 shows an increase 
of 11 per cent, in  revenue b u t a decrease o f 16 per cent, 
in  the  vo lum e o f passenger tra ffic . The absolute figures 
fo r  the  f irs t q u a rte r respective ly  o f th is  year and last
are as fo llow s, the  figures representing m illio n s  of
m arks :—

January- January-
March Marcli
1926. 1925.

Revenue from passenger traffic 50.3 50.2
Revenue from goods traffic .. 119.9 104.1
Total revenue .. 177.2 160.5
Total ordinary expenditure .. 148.4 132.1
Extraordinary expenditure .. 41.8 70.8
Profit .. 28.7 28.4

The chief reason fo r  th e  deci ease in  ra ilw a y  passenger
tra ffic  is the  rap id  extension in  the  use o f m otors.
R egu la r m o to r services o n ly  began three o r fo u r years 
ago and were n a tu ra lly  established f irs t in  those d is tr ic ts  
where the  means o f com m un ica tion  had p rev ious ly  been 
defic ient. As ne a rly  a ll these services ended a t some 
ra ilw a y  s ta tion , th e ir  f irs t effect, was to  s tim u la te  ra ilw a y  
tra ffic , as was the case in  1923 and 1924. The m otors, 
however, g ra du a lly  began to  com pete w ith  the  ra ilw ays, 
f irs t near th e  tow ns in  suburban tra ffic  and la te r over­
long distances also. In  m any cases m o to r tra n s p o rt is 
no cheaper th a n  the  ra ilw a y , b u t i t  is o ften  m ore con­
ven ien t. (M ercator, June 4.)

Shipping Developments.— The unusual leng th  and 
seve rity  o f the  w in te r had  necessarily a serious effect 
upon shipp ing, and tra ffic  d u rin g  A p r i l was m uch qu ie te r 
th is  year th a n  last. The num ber o f vessels en tering  
F in n ish  po rts  fro m  abroad was o n ly  129, w ith  a to ta l 
burden o f 90,053 tons, as against 372 vessels w ith  a to ta l 
bu rden o f 154,614 tons in  A p r i l las t year, w h ile  there 
were cleared fro m  F in n ish  po rts  156 vessels o f 109,434 
tons as against 338 vessels o f 129,821 tons. T ra ffic  was 
busiest a t A bo , H ango com ing n e x t in  order. H e ls in g ­
fors was n o t open t i l l  w e ll on in  the  m o n th  and no 
sh ipp ing  cou ld reach the  rem a in ing  po rts  before M ay.

The F in la n d  Steam ship Com pany (F inska  A ng fa rtygs  
A k tieb o lage t) w h ich  made considerable add itions  to  its  
tonnage las t year, has now  ordered fro m  a D anish 
sh ipya rd , A  /S K jo be nha vns  F lydedok, a first-class 
passenger steamer o f 2,100 tons, w h ich  is to  be reinforced 
against ice. T h is  steamer is to  ru n  between A bo  and 
S te ttin  in  the  w in te r, and in  the  sum m er between 
H e ls ing fors and Copenhagen. I t  is being so b u ilt  and 
equipped th a t i t  can also be used as a reserve boa t fo r 
the  im p o rta n t H u l l  line , w h ich  is so necessary to  expo rt 
trade . The new steamer is due fo r  d e live ry  on M ay  15, 
1927. The D anish  sh ipya rd  made the  m ost favourab le  
tender in  com p e titio n  w ith  several others of d iffe ren t 
countries. (M ercator, Nos.’ 21, 23.)

FRANCE
P O L I T I C A L  A N D  F I N A N C I A L

The Debt Agreement.— Fears w ith  regard to  the  
d ifficu ltie s  connected w ith  the  ra tif ic a tio n  o f the  Franco- 
A m erican  debt agreem ent seem to  have been the  
p r in c ip a l cause o f the  sharp rise in  fo re ign exchanges 
w h ich  occurred las t week (the £ ran k in g  as h igh  a ra te  
as 184). I t  has also been rem arked th a t  th e  tendency 
to  h igher rates o rig ina ted  in  New  Y o rk . The G overn­
m en t has a lready  in tro du ced  a  B i l l  fo r  the  ra tif ic a tio n  
o f th e  agreement. The pream ble lays stress on th e  fac t 
th a t  the  to ta l am oun t o f the  debt has been reduced b y  
one h a lf and th a t  th e  heavy am oun t o f 400 m illio n  
do lla rs m a tu rin g  in  1929 (the so-called com m ercia l 
deb t) has been am algam ated w ith  the  p o lit ic a l debt 
and thu s  repaym ent o f i t  avoided.

A  m orn ing  paper publishes a series o f documents, 
ap pa ren tly  fro m  offic ia l sources, w h ich  show th a t  a fte r 
th e  end o f the  w a r the  F rench  G overnm ent the n  in  office 
was prepared to  enter in to  an engagement to  repay the 
deb t in  fifteen  years
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N o tw ith s ta n d in g  the  argum ents fo r  th e  necessity of 
ra t ify in g  th e  agreement adduced b y  m any au th o ritie s , 
opposition s t i l l  seems to  exist in  b o th  Chambers, b u t 
especially in  the  Senate, where personal tendencies seem 
to  p la y  a ce rta in  rôle.

The Monetary Conditions.— The end o f the  m on th
co inc ided w ith  unusual s tringency in  the  m oney m arke t, 
especially fo r  s tock exchange purposes. The in te rest 
ra te  fo r  the  reports (ca rry  over ra te ) in  the  Parquet 
(o ffic ia l m a rke t) was 7J per cent, instead of f lu c tu a t­
in g  abou t 4 per cent, to  4J per cent., w h ich  was the 
usual ra te  du rin g  the  preceding m onths. The same 
ra te  in  the  Coulisse was 12 per cent, instead of 7 -8  per 
cent. The ch ie f reason fo r  th is  sharp rise is to  be found 
in  the  large am oun t of “  b u llish  ”  com m itm e n t m ostly  
in  the  fo re ign  stocks departm ent. The purchase of 
fo re ign currencies being fo rb idden to  those n o t im p o rtin g  
m erchandise, the  general pu b lic  is b u y in g  fore ign 
securities on th e  S tock Exchange in  order to  p ro tect 
themselves against the  deprecia tion o f th e  franc. B u t 
t ile  ex te n t of the  te rm in a l purchases fo r  speculative 
purposes is also ve ry  large, and these com m itm ents 
need largo cred its  to  be fu rth e r ca rried  over. The 
up w a rd  m ovem ent seems to  have in fluenced some 
F rench  in d u s tr ia l shares too.

On th e  o ther hand i t  is reported th a t  m any banks 
have cu rta ile d  th e  cred its  the y  usua lly  a llow  to  Stock 
Exchange dealers.

I t  is s t i l l  v e ry  d iff ic u lt  to  say w hethe r th is  m onetary 
s tringency is a special S tock Exchange phenom enon or 
w hether i t  is becom ing a general fea tu re  fo r  the  whole
cou n try .

I n  our survey o f F rench B ank ing  d u rin g  1925 (see 
T h e  E conom ic  R e v ie w , A p r i l 30) i t  was po in ted  ou t 
th a t n o tw ith s ta n d in g  ris ing  prices b ills  d iscounted 
w ith  the  B a n k  of F rance had shown a fa ll since 1924. 
T h is  tendency con tinued  u n t il A p r i l 1926, when a 
sudden change to o k  place. Since A p r i l th is  item  has 
shown a steady increase, as m ay he seen fro m  the
fo llo w in g  figures :—

Bills discounted w ith  the Bank of France (in millions of
francs)

Week ending :
..............  4,900December 26, 1924 ...

„  24, 1925 ... ..............  3,693
January 28, 1926 ... 
February 25, ,, 
March 25, „
A pril 29, ,,

..............  3,393

..............  3,372

..............  3,313

..............  4,175
May 27, „  
June 24, „ 4̂

 4
* 
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•£-
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 4̂

The rise in  discounts a t the end o f A p r i l could have
been caused b y  th e  paym en t of the  so-called Loucheur 
e x tra o rd in a ry  taxes and b y  d iffe re n t G overnm ent 
operations w ith  p r iv a te  bankers. B u t  the  con tinua l 
rise in  d iscounts w h ich  has con tinued ever since m ay 
go to  p rove  th a t  the  heavy T reasury disbursem ents of 
1925 (some 9 m illia rd s ) have a lready been absorbed by  
the  c o u n try ;  th e  ris ing  prices seem now  to  requ ire  
fu r th e r m oney supplies.

I f  th in gs  tu rn  o u t as expected, it- w ill mean fu rthe r 
Pressure on th e  B a n k  fo r  m ore cred its  o r increased 
demands fo r  the  repaym ent of T reasu ry  B ills , bo th 
factors v e ry  un favou rab le  to  th e  m one ta ry  reform .

The C om m ittee  o f E xpe rts  has now com pleted its  
R e po rt and newspapers are pu b lish ing  the  m a in  o u t­
lines. N e x t week we hope to  g ive  a synopsis of the 
conclusions a rr iv e d  a t b y  th e  E xpe rts  on th e  basis of 
th e ir  R eport.

Ï N D U S T  R Y
The French Thomson-Houston Company. I n  p re ­

vious issues th e  va rious  reactions o f the  in fla t io n  period 
° n  F rench in d u s try  in  general have been expla ined. I t  
n iav  be of in te res t also to  exam ine the  effect of in fla tio n  
°»  the  a c tiv itie s  and financ ia l o rgan isa tion  of leading 
enterprises in  the  various branches of in d u s try , and w ith  
th is  ob ject in  v ie w  we m ay take  th e  Thom son-H ouston 
Com pany as ty p ic a l o f th e  E le c tr ic a l B ranch.

The Thom son-H ouston Com pany, whose accounts 
and re p o rt fo r  1925 have recen tly  been published, offers a 
cha racte ris tic  exam ple o f the  excessive expansion of 
b o th  p ro d u c tio n  and investm en t, w h ich  usu a lly  fo llows 
the  a r t if ic ia l crea tion  o f purchasing power. T h is  
com pany is th e  largest F rench e lectrica l enterprise ; its  
to ta l assets reached in  1925 ne a rly  n ine hundred  m illio n  
francs (about £900,000 a t the  average ra te  of exchange 
fo r  1925). I t  was founded in  1893 in  order to  produce 
and sell in  F rance and her colonies, Spain, P o rtu ga l and 
I ta ly  e lec trica l m ach inery of every k in d , especially 
lig h tin g  apparatus and m ach inery  fo r  t ra c t io n  and m in ­
ing. The com pany bought th e  pa ten t o f th e  Thom son- 
H o us ton  In te rn a tio n a l E le c tr ic  Com pany. T he  o rig ina l 
ca p ita l was fixed  a t 1 m illio n  francs, b u t i t  was raised to  
60 m illio ns  before the  w ar. D u r in g  th e  p re -w ar pe riod  
the  po s itio n  of the  Com pany was ve ry  prosperous, thanks 
n o t o n ly  to  a ve ry  la rge tu rn o ve r, b u t also to  a ve ry  
considerable p ro p o rtio n  of liq u id  means. The tu rn o v e r 
w ent on increasing d u rin g  th e  w ar, when th e  com pany 
received large orders fo r  na tio n a l defence purposes. 
A f te r  th e  w ar th e  developm ent o f its  opera tions obliged 
the  com pany to  raise fresh share cap ita l and to  issue new 
bonds. I n  1919 the  cap ita l was doubled. A f te r  tw o  
fresh increases the  cap ita l in  1925 reached 300 m illio n  
francs (o r five  tim es the  pre -w ar cap ita l).

The Thom son-H ouston Com pany is  n o t m ere ly  a 
m a n u fa c tu rin g  com pany, fo r  i t  has also invested a great 
p a r t o f its  ca p ita l in  a num ber of s im ila r com panies w ith  
a v ie w  to  th e ir  con tro l, and i t  has done th e  same in  the 
case o f m any o ther companies w h ich  are its  customers, 
in  o rder to  secure a regu la r sale fo r  its  artic les. The 
in d u s tr ia l b ranch  o f the  T hom son-H ouston  Com pany 
deals w ith  tra m w a y  m ach inery  cons truc tion , the  
in s ta lla tio n  o f electric w a te rw orks, th e  con s tru c tion  of 
a ll k in d s  of engines, ra ilro a d  m ach ine ry  and signals. 
The p r in c ip a l workshops in  P aris  fo r  the  cons truc tion  of

Care-free Travelling
I t  is quite as easy to avoid the vexa­
tion of having one’s money stolen, 
as it is to court disaster by carrying 
it in the form of notes. Why, then, 

should the risk be run?
The Westminster Bank is pleased 
to help its customers in the wiser 
course; its pink letter o f credit is 
known all over the world, and by 
this, or by other equally simple 

’ s, travellers may draw theirmeans, rravcntia umy uuw  uieir 
money as they require it, through 
any o f 3479 separate foreign agen­

cies. Such precautions may be 
quickly arranged through 

any local branch

W E S T M IN S T E R  B A N K
LIMITED

Head Office: 4 1  Lothburj, London, E.C.z
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sm all m ach inery  were soon considered insu ffic ien t, and 
new w orks were b u ilt  a t N eu illy-su r-S e ine and a t Lesquin- 
les-L ille . I n  1909 th e  Com pany absorbed the  U n ion  
Com pany fo r  th e  con s tru c tion  o f accum ulators (an 
e lectric  lam p  w orks a t N e u illy -su r-M a rne ). D u r in g  the  
w a r the  com pany b u ilt  new workshops, and  in  1919, 
a fte r ha v in g  bought a ll th e  shares of th e  Compagnie 
d ’Ecla irage E le c triqu e , i t  came in to  possession of a ll the  
Paris w orks of th is  com pany. O w ing to  th e ir  p a rtic ip a ­
t io n  in  m an y  o f th e  biggest loca l tra n s p o rt and e lectrica l 
companies, as w e ll as in  ra ilw a y  e lec tr ifica tio n  under­
tak ings, telephones, and w ireless te legraphy, the  
T hom son-H ouston Com pany became closely connected 
w ith  th e  general developm ent o f the  F rench e lectric 
power, heat and l ig h t  in d u s try . The com pany has 
com m ercia l branches in  Spain and R um an ia , and is 
connected w ith  th e  General E le c tr ic  Com pany, New 
\  ork, w h ich  acts as sales agent fo r  its  p roduc ts  outside

Real estate, works and plants ..
Investments
Materials and stores
Produce in  course of operation ..
Debtors
Cash and banks ...
Other assets

Total

Share capital 
Bonds 
Reserves
Advances of customers ...
Creditors 
Other liabilities

The m ost p ro m in e n t features in  the  com pany’s 
present s itu a tio n  is th e  sharp fa ll in  its  consolida ted 
means (share cap ita l, reserves, and bonds). These item s 
form ed together in  p re -w ar t im e  87 per cent, o f the  to ta l 
lia b ilit ie s , whereas th e y  now  represent on ly  54 per cent. 
On th e  o the r side, flo a tin g  indebtedness represented by  
“ Advances of Custom ers,”  “ C re d ito rs ”  and “ O ther 
lia b ilit ie s  ”  am ounts now  to  46 per cent, as com pared 
w ith  13 per cent, in  1913, and 38 pe r cent, in  1920.

On the  assets side o f the  balance-sheet the re  is a 
rem arkab le fa ll in  “  Cash and banks,”  th e  p ro p o rtio n  of 
w h ich  to  th e  to ta l assets fe ll fro m  8 per cent, in  1913 to  
1.5 per cent, in  1925. The debtors ’ accounts also 
d im in ished  fro m  19 per cent, to  16 per cent. On the 
o ther hand, there is an increase in  the  p ro p o rtio n  of “ Real 
estate, w o rks and p la n t ”  (from  12 per cent, to  23 per 
cent.), as w e ll as in  the  tw o  item s closely connected w ith  
p ro d u c tio n , v iz . “  M ate ria ls  and stores ”  (from  3 per cent, 
to  12.5 p e r cent.), and “  Produce in  course of opera tion ”  
(fro m  13 per cent, to  26 per cent.). The analysis o f the 
com pany’s balance-sheet thu s  shows an unusual expan­
sion of its  p ro du c tive  a c t iv ity ,  realised to  a great ex ten t 
b y  means o f sho rt cred its. The com pany is liv in g  in  
cond itions of m one ta ry  tigh tness and insu ffic ien t 
l iq u id ity ,  as shown b y  the  lo w  p ro p o rtio n  of cash.

M one ta ry  re fo rm  and th e  consequent c red it re s tr ic ­
tions  w il l  in  a ll p ro b a b ility  p u t the  Com pany in  an 
un favou rab le  pos ition , because the advances o f customers 
and bankers’ cred its, on w h ich  its  a c tiv itie s  are based to  
so great an exten t, w i l l  suffer a considerable fa ll in g  off.

The financ ia l and techn ica l resu lts of the  Thom son- 
H ouston  Com pany’s a c tiv itie s  d u rin g  th e  ea rly  years of 
its  existence were qu ite  favourab le . A t  th e  end of the  
las t cen tury , when th e  developm ent o f th e  e lectrica l 
in d u s try  was o n ly  in  its  f irs t stage, th e  com pany had 
m any orders, and p ro fits  d is tr ib u te d  reached in  1899 
55 francs per share. The period  fro m  1900 to  1905 was 
a pe riod  of crisis, and th e  com pany experienced financia l 
d ifficu ltie s  ; the  in te rest a llo tte d  on shares was reduced 
to  25 francs. B u t a fte r these fo u r years and up  to  the  
w a r th e  s itu a tio n  rem ained prosperous and th e  develop­
m en t of th e  in d u s tr ia l b ranch of th e  com pany was qu ite

Europe. I n  1925 th e  Com pany founded tw o  a ffilia ted  
companies, th e  Société F inancière  p o u r le Développe­
m en t de l ’E le c tr ic ité  and the  Compagnie de Téléphone 
Thom son H ouston . The la tte r  was sold to  an A m erican 
concern in  1926 on ve ry  favourab le  term s, the  sale price 
representing abou t on e -th ird  o f the  whole m othe r 
com pany’s cap ita l. The Société F inancière, a pure 
h o ld ing  com pany w ith  a cap ita l o f 25 m illio n  francs,was 
g iven  a ll the  p r in c ip a l investm ents of the  Thom son- 
H ouston  Com pany, in  exchange fo r  its  shares. The 
Société F inancière m ust he lp  th e  T hom son-H ouston  
Com pany to  f in d  the  necessary ca p ita l fo r  its  a ffilia ted  
companies and he lp th e m  to  develop and ca rry  ou t th e ir  
program m e.

The fo llo w in g  figures, take n  fro m  th e  C om pany’s 
balance-sheets fo r  1913, 1920, 1924 and 1925, show the  
changes in  th e  p r in c ip a l accounts since th e  f irs t  w a r 
pe riod  (in  thousands o f francs) :—

norm al. T hanks to  ne t p ro fits , w h ich  rose fro m  4.5 
m illio n  francs in  1913 to  15.8 m illio n s  in  1919, the  
com pany was able to  pa y  (no tw ith s ta n d in g  the  increase 
in  cap ita l) in te rest v a ry in g  fro m  25 to  40 francs per share. 
Since 1918 the com pany has n o t pub lished the  deta ils  of 
its  investm ents, b u t a t th e  m eeting he ld in  June 1924 
the  cha irm an said the  average revenue fro m  a ll in ve s t­
m ents was o n ly  abou t 6 per cent, on th e  invested cap ita l. 
T h is  shows th a t the  com pany’s investm en ts  were made 
fo r  sale purposes and n o t fo r  d iv idends.

The fo llo w in g  figures represent in  thousands o f francs 
the  com pany’s resu lts fro m  1920 to  1925 :■—

Profits
distributed.

Capital. Gross Net Sum put _________ A
-------------- 'i

A 1profits, profits. to per
Shares. Bonds. reserves.total. share.

1913 ... 60,000 42,510 8,210 5,354 1,020 4,334 35
1919 .. 200,000 70,347 24,701 15,686 5,134 16,952 40
1920 » 68,494 33,850 22,900 3,997 18,903 45
1921 .. ,, 06,381 35,436 23,522 4,621 18,901 45
1922 ,, 119,098 37,585 22,565 3,655 18,910 45
1923 .. ,, 114,455 45,696 25,319 4,188 23,522 45
1924 •• ,» 109,058 43,413 13,772 13,772 — —
1925 • • »> 103,593 39,925 8,427 8,427 — —

These figures show th a t  the  financ ia l resu lts o f the  pos t­
w a r pe riod  fo llow ed the  increase in  ca p ita l o n ly  u n t il 
1923. E ven  du rin g  these years the  rem uneration  of 
fresh cap ita l to o k  place to  the  pre jud ice  o f the  sums 
a llo tte d  to  reserves. The a d m itte d  financ ia l p o licy  of 
the  com pany was to  be a t th e  head of a ll s im ila r en te r­
prises as fa r  as p ro fits  are concerned. T h is  p o lic y  p re ­
ven ted th e  com pany fro m  accum ula ting  th e  large reserves 
indispensable to  a com pany o f its  size i f  i t  is to  get over 
c r it ic a l periods w ith o u t heavy losses.

Since 1924 the  com pany’s accounts show no p ro fits  
d is tr ibu te d . I n  fa c t th e  tu rn o v e r o f th e  com pany 
suffered a fa ll in g  o ff and th e  realised p ro fits  d id  n o t 
ju s t i fy  an y  d is tr ib u tio n  o f in te rest. The s itu a tio n  in  
1925 was even worse.

The program m e of ra ilw a y  e lec tr ifica tion  as w e ll as 
the  extension of w a te r w orks e lectrica l in s ta lla tions  was

A s s e t s .
1913. 1920.

19,406
65,914
4,487

20,189
28,744
12,261
3,503

12%
43%

3%
13%
19%
8%
2%

87,686
82,021

110,555
100,033
109,345
19,211
26,020

16%
15%
21%
19%
21%
3%
5%

154,541 100% 522,871 100%

1913.
60,000 38% 
42,510 28% 
32,072 21%

L i a b il it i e s .
1920.

200,000 38% 
68,494 14% 
54,737 10%

15,208 
4,751

10%
3%

173,632
26,008

33%
5%

1924. 1925.
212,505 24% 209,847 23%
95,311 H % 164,873 20%

137,271 16% 117,154 12.5«%
266,221 30.5«% 237,246 26.5%
122,406 14% 134,285 15%
30,277 3.50% 13,693 1.5«%
6,970 1.0% 12,399 1.5%

880,961 100% 889,497 100%

1924. 1925.
300,000 34% 300,000 34%
109,058 12% 103,594 H %
76,956 9% 79,210 9%

157,657 18% 158.915 18%
210,885 24% 226,718 26%
26,405 3% 21,060 2%
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c u t dow n to  a considerable e x te n t a lready in  1924, and 
in  sp ite  of the  op in ion  he ld  b y  th e  d irectors of the  
com pany i t  does n o t appear th a t  the re  w il l  be any great 
extension o f e lec tr ifica tion  and s im ila r large w orks in  
F rance d u rin g  th e  n e x t year. Therefore, i t  is  n o t lik e ly  
th a t th e  p ro fits  o f th e  com pany w il l  become m uch larger 
and consequently the  rem unera tion  of its  in fla te d  cap ita l 
w i l l  have to  be s t i l l  fu r th e r  reduced.

GERMANY
P O L I T I C A L  A N D  G E N E R A L

The Reparations Policy.— Recent events have 
again shown how  rem ote is the  p o s s ib ility  of a fina l 
so lu tion  o f the  repara tions prob lem . M . de Monzie, 
the  F rench  M in is te r fo r  P ub lic  W orks, has d raw n  up  a 
scheme fo r  the  fu tu re  repara tions p o lic y  o f France, 
expressing i t  as h is op in ion  th a t  i t  is im possib le fo r France 
to  take  up th e  whole o f her share in  the  Dawes P lan  in 
k in d . H e  now  suggests th a t  F rance should take  up  the 
rep a ra tion  paym ents due to  her fro m  G erm any in  the 
fo rm  of p u b lic  works. M. de Monzie th in k s  he has found 
a so lu tion  in  a proposal to  ta x  in  some fo rm  or other 
those who bene fit fro m  such pu b lic  works. H is  idea 
seems to  be th a t  if ,  fo r  example, a canal is c u t b y  German 
w orkm en w ith  Germ an m a te ria l the  provinces w h ich  
benefit m ust p rov ide  th a t  p a rt of the  finances w h ich  the  
A gent General fo r  R epara tion  Paym ents is unable to  
raise.

I n  th e  h is to rica l developm ent of G erm any’s deliveries 
in  k in d  a d is tin c tio n  m ust be made between the  com ­
pu lso ry  deliveries o f ra w  m ateria ls, chemicals, etc., 
prescribed b y  A r t ic le  236 of the  Versailles T rea ty , the 
n o n -fu lfilm e n t o f w h ich  some tim e  ago was th e  reason 
advanced b y  France fo r  her occupation o f the  R u h r 
D is tr ic t,  and those based on con tracts entered in to  b y  
m u tu a l agreement. The la tte r  are based on the  R a tlie - 
no w -L ouch eu r agreem ent made a t W iesbaden, w hich, 
however, has never been p u t  in to  effect because the 
pu b lic  offices i t  in vo lve d  were fa r  too  un w ie ld ly  and 
G erm any was h a rd ly  in  a pos ition  to  bear the  burden 
placed upon her. I n  1922 th is  was fo llow e d  b y  the 
Bem elm ans agreement and the  G ille t con trac t which 
transfe rred  G erm any’s paym ents to  th e  repara tion  
account. The p r iv a te  con trac t d raw n  up  on th is  basis 
w h ich  was g iven m ost p u b lic ity  was th e  so-called 
S tinnes-Lubersac agreement. B y  the  Dawes Scheme 
the  p rob lem  o f deliveries in  k in d  was tu rne d  in to  another 
channel. On the  lines fixed  b y  th e  London  P ro toco l i t  
was agreed in  1925, under the cha irm ansh ip  o f the 
banker, M r. W allenberg , th a t free com m ercia l tra ffic  
should be allow ed in  deliveries in  k in d , on th e  basis o f 
w h ich  agreement a ll deliveries were to  be p a id  fo r o u t of 
the  coffers o f th e  R eparations A gent, except in  cases 
where a considerable am oun t o f fo re ign m a te ria l had  been 
used in  th e  m anufacture , when th e y  were to  be pa id  fo r 
d irec t. Since th is  arrangem ent was made deliveries in  
k in d  have increased ve ry  considerably, and in  the  firs t 
three m onths of th is  year French con tracts am oun ting  
to  R m k.250 m illio n  were w orked off, w h ile  B e lg ium  
received de liveries in  k in d  am oun ting  to  abou t Rm k.60 
m illio n . I n  A p r i l  F rench  orders dropped to  about 
R m k.4 .5  m illio n , m a in ly  because F rench  and Belg ian 
c red it fo r  such de liveries fo r  the second Dawes year 
ending A ugust 31, 1926, is a lready exhausted. U nder 
these agreements G erm any de live rs  ta r, matches, paper, 
m ach inery, ca ttle , sugar, sp iri ts, etc.

B e lg ium  has a lready declared th a t  she w il l  n o t take 
uny m ore rep a ra tion  coal because i t  is too  dear, and 
F rench in d u s try  o n ly  accepts i t  w ith  re luctance. I t  is 
obvious th a t  th e  fa ll of th e  F re fich  and B e lg ian franc and 
of the  I ta l ia n  li ra  is unde rm in ing  the  system  o f deliveries 
in  k in d , as countries w ith  a s ink ing  currency have a low  
ievel (ca lcu la ted on the  go ld standard) and th e ir  in te rest 
in  deliveries in  k in d  fro m  a cou n try  w ith  a h igher price

leve l d im inishes as the  difference in  price increases. I t  
w i l l  o n ly  be when G erm any’s cred itors realise th a t  th e y  
w il l  im p e ril and th ro w  doub t upon th e ir  ow n cla im s in  
the  th ir d  repara tions year, i f  th e y  do n o t m ake use of 
th e ir  share o f deliveries in  k in d  a t the  same ra te  as 
h ith e rto , th a t  the  system  is l ik e ly  to  receive the  necessary 
support. I t  is a t th is  p o in t th a t M. de M onzie’s p lan  
comes in . H is  suggestions are in  some ways a con tinua ­
t io n  o f the  proposal of M. Le T rocqueur, la te  M in is te r of 
P ub lic  W orks, made pu b lic  in  1922. T h e ir ch ie f feature 
is the  s u b s titu tio n  of pu b lic  works executed b y  German 
w orkm en w ith  German m ateria ls  fo r th e  system o f 
de liveries in  k in d . In  o ther words th is  is an  a tte m p t to  
tu rn  G erm an la bo ur in to  a channel where i t  w i l l  in vo lve  
l i t t le  or no com p e titio n  w ith  F rench in du s try .

The a b su rd ity  o f the  repara tions p o licy  is once more 
established. I ts  ob ject is to  e x tra c t fro m  G erm any a ll 
th a t i t  is possible to  get o u t o f her, and then  the  in ­
tended receivers of the  goods refuse d e live ry  on account 
o f com pe tition . Schemes o f such an un p ra c tica l na ture  
launched b y  po litic ian s  w i l l  have to  be re turned to  them  
fo r  fu r th e r  revis ion. (Hamburger Fremdenblatt, Fore ign 
E d itio n , June 27.)

F I N A N C E
The Reparation Agent’s Report.— The A ge n t General 

fo r R e pa ra tion  Paym ents has published h is re p o rt on 
the  f irs t  nine m onths o f the  second repara tions year fro m  
September 1, 1925, to  M ay  31, 1926. H e  states in  his 
preface th a t  the  Dawes P la n  has fun c tione d  no rm a lly , 
th a t  the  sym ptom s of crisis w h ich  p reva iled  las t w in te r 
are aba ting  and even a d m it o f increased a c t iv i ty  in  some 
branches o f in d u s try . G erm any rem ains fin a n c ia lly  
sound, and a ce rta in  tendency to  recovery is noticeable.

The re p o rt m a in ta ins  th a t  G erm any has made the  
requ ired  paym ents reg u la rly  and pu nc tua lly . O f the  
paym en t in  go ld  o f M k. 1,220 m illio n  requ ired du rin g  the  
second year, M k. 821.4 m ill, was p a id  d u rin g  the  f irs t  nine 
months", M k.400 m ill, of w h ich  was supp lied  b y  the  
Reichsbahn, M k.190 m ill,  fro m  B udge t con tribu tions , 
M k.62.5 m ill,  fro m  in d u s tr ia l paym ents, and M k.168.9 
m illio n  fro m  the  transp o rt tax .

In c lu d in g  cash in  hand am oun ting  to  M k.107 m ill,  a t 
th e  end o f the  firs t year, the  A gen t General had M k.924.2 
m ill,  a t h is disposal, M k.89.8 m ill,  o f w h ich  rem ained over 
a t the  end o f M ay. O f the  am oun t pa id  France received 
M k.461.7 m ill. ,  in c lud ing  M k.51 m ill,  fo r  th e  a rm y  of 
occupa tion  and M k.202 m ill,  fo r  coal deliveries ; E n g ­
la nd  M k . 166.3 m ill., in c lud ing  M k.15.5 m ill,  fo r the  a rm y  
o f occupa tion  ; I ta ly  M k.65 m ill. ,  in c lud in g  M k.47.9 m ill,  
fo r coal deliveries ; and B e lg ium  M k.98.5 m ill. ,  in c lud in g  
M k.46 m ill,  fo r  coal deliveries. The service o f the  
G erm an fore ign loan was carried o u t according to 
s tip u la tio n . Deliveries in  k in d  were effected, to  the  
va lue o f M k.486.4 m ill. Conversion in to  fo re ign c u r­
rencies was effected to  the  ex ten t of M k.262.8 m ill. ,  
in c lu d in g  M k.150 m ill, fo r the  E ng lish  and M k.33 m ill,  
fo r  th e  F rench repara tion  paym ents. I n  regard to  the  
R a ilw a y  Com m issary’s report, i t  is s tated th a t the  results 
ob ta ined  confirm ed the va lu a tio n  o f th e  experts in  
d raw ing  up  the  Dawes P lan. The A gen t General 
observes the  fa llin g  off in  revenue fro m  ta x a tio n , w h ich  
he a ttr ib u te s  in  p a r t to  the  economic crisis, b u t ch ie fly  to  
the  necessary reduction  in  heavy ta x a tio n  imposed 
d u rin g  the  s tab ilisa tion  period. H e  fu rth e r states th a t 
th e  G erm an pu b lic  debt has been reduced, th a t  the  s ta­
b i l i t y  o f the  currency has been fu l ly  m a in ta ined , b u t 
th a t the  loan m arke t is n o t y e t in  a p o s itio n  to  sa tis fy  
the  dem and fo r w ork ing  cap ita l. The debts o f the  
provinces and m un ic ipa lities , however, show an upw ard 
tendency. The ta k in g  up of fo re ign loans has neverthe­
less d im in ished, ow ing to  the  developm ent o f th e  home 
loan m arke t. In  regard to  G erm any’s fo re ign  trade, 
the  A gen t General rem arks th a t  exports  show a consider­
able excess over im ports , w h ich  have experienced a 
general decrease in  a ll categories. The increased export 
o f m anufactu red  goods is p a r tic u la r ly  emphasised, b u t
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It. is added th a t  recent developm ents in  the  balance o f 
trade  are p ro b a b ly  due to  m ore o r less tem po ra ry  con­
d ition s . A f te r  m e n tio n  o f unem p loym ent, bankruptc ies, 
re s tr ic tio n  o f p ro d u c tio n , and decrease o f tra n sp o rt in  
G erm any, the  A gen t General f in a lly  asserts th a t  a gradual 
im p rovem en t has been no ticeable in  a ll d irections since 
F eb ru a ry , a lthough  i t  is im possib le to  say how  long i t  
is lik e ly  to  continue. (Ham burger Fremdenblatt, June 
21.)

T R A D E
Foreign Trade Returns for May.—The new ly

published re p o rt on the  developm ent o f Germ an foreign 
trade  in  M ay  shows as its  m ost p ro m in e n t and least 
g ra tify in g  fea tu re  a re la tiv e ly  heavy d rop  in  exports, 
ch ie fly  due to  the  reg re ttab le  fa c t th a t  the  e xp o rt of 
m an u fac tu re d  goods has experienced a severe decrease. 
On th e  o th e r hand  im p o rts  have also declined s lig h t ly  
so th a t  th e y  s t i l l  rem a in  be low  the  exports, and the 
balance o f tra d e  continues to  be in  G erm any’s favour, 
though  th e  e xp o rt surp lus is n o t equal to  th a t  o f A p r i l 
and is fa r  beh ind th a t  o f M arch. The excess o f exports 
over im p o rts  in  M ay am ounts to  R m k.27 m il l,  on the 
ne t exchange o f goods, as com pared w ith  R in k .56 m ill,  
in  A p r i l and R m k.278 m il l,  in  M arch. The fo llow ing  
tab le  shows the  de ta ils  o f the  developm ent o f im p o rts  
and exports  in  M ay  (in  m illio n s  o f Reichsm arks— (a) 
p re -w ar value, (6) present v a lu e s ):—

Imports. May. A pril. Jan. to May.
Foodstuffs and beverages ... (a) 209 203 917

(b) 282 268 1,221
Raw materials and semi- (a) 271 292 1,393

manufactured goods (b) 324 357 1,724
Finished products ... (a) 71 71 350

(b) 88 90 460
Gold and si lver (a) 4 6 135

(b) 4 6 137

Total (a) 555 572 2,796
(b) 698 721 3,542

Exports. May. April. Jan. to May.
Foodstuffs and beverages ... (a) 23 26 182

(b) 26 28 216
Raw materials and semi- (a) 130 132 693

manufactured goods (b) 155 153 826
Finished products ... (a) 398 427 2,116

(b) 548 597 2,964
Gold and silver (a) 2 2 19

(b) 2 2 20

Total (a) 553 587 3,010
(b) 731 780 4,026

The n e t im p o rt tra d e  in  M ay  shows a decrease of 
R m k.20  m ill.  W h ile  th e  im p o r t o f foodstuffs  has in ­
creased, th e  im p o rt o f ra w  m a te ria ls  shows a fa llin g  off 
o f R m k.32 .6  m ill,  and  th e  im p o rt o f m anu fac tu red  goods 
has also experienced a s lig h t decrease (R m k.2 .8  m ill.) . 
The ne t e xp o rt trade  in  M ay shows a drop o f 49.7 m ill., 
th e  e x p o rt o f m anu fac tu red  goods ha v in g  decreased to  
the  e x te n t o f R m k.49 .4  m ill,  as com pared w ith  the  
p rev ious m on th . The e xp o rt o f foodstu ffs  has d im in ­
ished b y  R m k.2 .8  m ill. ,  w h ile  the  e xp o rt o f ra w  m ateria l 
has risen b y  R m k.2 .2  m ill.

The im p o rt of foodstuffs  and beverages shows an 
increase o f R m k.14 .6  m ill. ,  w heat (R m k.15 .6  m ill.) , oats 
and potatoes be ing ch ie fly  affected. B u tte r , meat, and 
rice  have experienced decreases. The G erm an wheat 
exports o f th e  new ha rvest a fte r  th e  in tro d u c tio n  of gra in  
im p o rt notes w ill now  requ ire  fresh im p o rts , and a t a 
m uch h igher price.

The im p o rt o f ra w  m ateria ls  and  sem i-m anufactured 
goods shows a decrease o f R m k.32 .6  m ill,  as com pared 
w ith  A p r il.  The im p o rt o f te x t i le  raw  m a te ria l has 
dropped b y  R m k.12.1 m ill. ,  in c lu d in g  wool (R m k.4.2. 
m ill.)  and co tto n  (R m k.9 .7 . m ill.)  O leaginous fru its  and 
seeds have decreased b y  R m k .9  m ill. ,  and decreases have 
occurred in  the  im p o rt o f m ine ra l oils, non-oleaginous 
seeds and ha rd  coal.

The im p o rt o f m anu fac tu red  goods shows a s lig h t 
decrease o f R m k.2 .8  m ill,  in  M ay  as com pared w ith  the  
prev ious m on th . The im p o rt o f te x t i le  m anufactures

and m ach inery is s lig h tly  sm aller and th a t  of ro llin g  m il l 
p roducts and ironw are  a l i t t le  h igher th a n  in  A p r il.

The expiort o f foodstu ffs  and beverages shows an u n ­
im p o rta n t d rop  as com pared w ith  the  previous m on th  
(b y  R m k.2 .8  m ill.) ,  and th a t  of raw  m ateria ls  and semi­
m anu fac tu red  goods a s im ila r ly  u n im p o rta n t rise of 
R m k.2 .2  m il l.  The e xp o rt of te x t ile  raw  m ateria ls 
rem ained p ra c tic a lly  unchanged, b u t th e  expo rt o f hard  
coal has increased b y  F ,m k .l3 .7  m ill.  Potash and 
a lu m in iu m  exports  show a decrease.

The artic les  ch ie fly  c o n tr ib u tin g  to  th e  heavy decrease 
in  the  e xp o rt o f m an u fac tu re d  goods are te x tile  m anu­
factures to  th e  e x te n t o f R m k.8 .2  m ill. ,  ro llin g  m il l 
p roduc ts  and ironw are  to  th e  e x te n t o f R m k.12.3 m ill., 
m ach inery  to  th e  va lue  o f R m k.11 .7  m ill. ,  and leather, 
paper and paper goods.

Im p o rts  of go ld  and s ilve r in  M ay  show a decrease of 
R m k.2 .1  m ill. ,  and exports  have also d im in ished  s ligh tly . 
(Ham burger Fremdenblatt, June 22.)

Germany’s Position in the World Coal M arket—
A p a rt fro m  th e  U n ite d  States, w h ich  depends ch ie fly  on 
its  ow n con tine n t and th e  su rround ing  islands fo r  m a r­
kets, G reat B r ita in  and G erm any are ch ie fly  responsible 
fo r  the  sup p ly  o f th e  w o rld  m arke t w ith  coal. I n  the  las t 
few  years before th e  w a r the  G erm an coal exp o rt was 
s t i l l  considerab ly in fe r io r  to  th a t  o f G reat B r ita in , 
c o n s titu tin g  abou t 60 per cent, o f it .  B u t the  develop­
m en t o f G erm any’s coal exp o rt trade  proceeded m ore 
ra p id ly  th a n  d id  th a t o f G reat B r ita in . I t  rose fro m  
tw o -fifth s  in  1900 to  th ree -fifth s  in  1913, and the  increase 
was even greater in  respect of va lue  th a n  in  respect of 
w e igh t. The va lue o f th e  G erm an coal exp o rt in  1900 
was 36 per cent, th a t  o f the  B r it is h , whereas in  1913 i t  
had reached to  64.5 pe r cent. T h is  discrepancy between 
the  q u a n tity  and va lue o f G erm an coal shows th a t  u n t il 
the  ou tbreak o f w a r G erm any’s coal export, consisted to  
an increasing, e x te n t o f m ore va luab le  produc ts  th a n  the  
B r it is h . As a m a tte r of fac t, coke, w h ich  com m ands a 
n o t incons ide rab ly  h igher price th a n  coal, pa rtic ip a ted  
m uch m ore la rge ly  in  the  G erm an th a n  in  th e  B r it is h  
expo rt, 6.4 m ill,  tons o f coke going o u t o f G e im any in  
1913 as com pared w ith  1.2 m ill,  tons leav ing  Great 
B r ita in . G erm any also pa rtic ip a te d  to  a greater degree 
in  the  sup p ly  o f o ther countries w ith  briquettes. Great 
B r ita in ’s e xp o rt of th e  la tte r  a rtic le  in  1913 am ounted to  
2.05 m ill,  tons, whereas G erm any’s represented 3.2 m ill, 
tons. G erm an h a rd  coal finds its  p r in c ip a l m a rke t in  
the  a d jo in ing  countries. The best custom er in  1913 was 
A u s tr ia -H u n g a ry , w h ich  bo ugh t 12.15 m ill,  tons of coal, 
in  a d d itio n  to  a m illio n  tons o f coke and 140,000 tens of 
b rique ttes . H o lla n d  came second w ith  7.2 m ill,  tons of 
coal, 300,000 tons o f briquettes, and an equal am ount of 
coke. B e lg ium ’s purchases am ounted to  5.7 m ill, tons 
o f coal, 940,000 tons o f coke and 440,000 tons o f b r iq u ­
ettes, w h ile  France to o k  3.2 m ill,  tons o f coal, 2.4 m ill, 
tons of coke and 300,000 tons of b riquettes. S w itzerland 
also p a rtic ip a te d  la rge ly  in  G erm any’s coal export, her 
purchases am o un ting  to  1.6 m ill,  tons of coal, 360,000 
tons o f coke and 650,000 tons o f b rique ttes . The above 
countries together bo ugh t a to ta l o f 38 m ill,  tons o f coal 
fro m  G erm any in  1913, and the reby  pa rtic ip a te d  in  the  
G erm an coal exp o rt trade  to  the  e x te n t o f 85 per cent. 
The rem a in ing  15 per cent, was d is tr ib u te d  as fo llows : 
6.3 per cent, to  Russia, 2.8 pier cent to  I ta ly ,  0.7 per cent 
to  Spain, 0.4 pe r cent, to  R um an ia , 0.6 per cent, each to  
A sia  M in o r and N o rth  A frica , and 0.4 per cent to  South 
Am erica.

G erm any’s im portance  w ith  regard to  the  supp ly  of 
coal to  o th e r countries was e n tire ly  destroyed b y  the 
resu lt o f th e  w ar. H e r coal resources were reduced, b y  
the  loss o f Alsace and Lo rra in e  and th e  greater p a rt of 
U pper Silesia, and b y  the  tem po ra ry  co n tro l o f th e  Saar 
d is tr ic t b y  France, from *410 m ill,  tons to  248 m ill.  tons. 
O u tp u t experienced a corresponding reduction , ch ie fly  
ow ing to  th e  same causes. I t  fe ll fro m  190 m ill,  tons in  
1913 to  133 m ill,  tons in  1925, tho ugh  the  increase o f the  
lig n ite  o u tp u t fro m  87 m ill,  tons to  140 m ill,  tons form ed
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some so rt of com pensation. I n  consequence of the  
enforced rep a ra tion  deliveries and th e  reduced ou tpu t, 
i t  was o n ly  w ith  d iff ic u lty  th a t the  home dem and was 
m et d u rin g  tho  f irs t  few  years a fte r the  w ar, so th a t  b u t 
l i t t le  rem a ined over fo r expo rt. I n  1920 8.7 m ill,  tons 
were exported, in  1921 5.1 m ill, tons and  in  1922 6.3 m ill, 
tons, w h ile  in  th e  year o f the  occupa tion  o f the  Ruin- 
exports  fe ll to  1.6 m ill.  tons. I n  th e  fo llo w in g  year 
exports  rose to  4 m ill,  tons and las t year to  19.2 m ill,  
tons. I f  the  com pulsory deliveries o f coal, coke and 
b riquettes are taken  in to  account, the  to ta l e xp o rt fo r 
1925 am ounts to  33.3 m ill,  tons, a record q u a n tity  fo r  
the  present c ircum scribed area o f G erm any. I n  o ther 
words, G erm any has regained in  the  shortest possible 
tim e  her fo rm er im portance  in  the  w o rld  m a rke t. I t  is 
tru e  th a t  her fo re ign  m arke ts have been e n tire ly  re ­
d is tribu te d , ow ing to  m ap a lte ra tions  fo llo w in g  the  w ar 
and to  the  rep a ra tion  deliveries im posed upon  her. 
The A u s tro -H u n g a ria n  States take  on ly  abou t one-ten th  
o f the  coal bo ug h t before the  w ar, b u t F rance and I ta ly  
take  m uch la rger quan tities  (5.4 m ill,  tons and  1.2 m ill,  
tons m ore respective ly .) B e lg ium  and  Lu xe m b u rg  take  
less,. b u t G erm any has p ra c tic a lly  l'egained her o ld  p re ­
w ar m a rke t in  H o lla n d . I n  1913 H o lla n d  purchased 7.3 
m ill,  tons and now  takes 6.7 m ill.  tons. T h is  is a ll the  
m ore rem arkab le as H o lla n d  has increased her ow n ha rd  
coal o u tp u t to  fo u r  tim es its  p re -w ar vo lum e. S w itze r­
la nd ’s purchase o f 760,000 tons in  1925 represents a  drop 
o f ne a rly  2 m ill,  tons, w h ich  m ay be a ttr ib u te d  to  the 
developm ent o f w a te r power, and to  th e  fa c t th a t  
S w itzerland purchased a lm ost exc lus ive ly  Saar coal fro m  
G erm any before the  w ar, w h ich  now  figures as an im p o rt 
fro m  France. The R ussian m arke t has been e n tire ly  lost. 
E xpo rts  o f G orm an coal are b y  no means confined to  
ne ighbouring countries, b u t  are s tead ily  ga in ing  in  
im portance in  overseas m arkets. L a s t yea r the  Scan­
d ina v ian  countries bough t 1-22 m ill,  tons, w h ile  South 
A m erica  to o k  353,000 tons, a la rger q u a n tity  th a n  in  
1913 (228,000 tons). A sia  M in o r and N o rth e rn  A fr ic a  
have again resumed the  purchase o f G erm an coal, and 
consignments have gone to  the  U n ite d  States (ow ing to  
the  an th rac ite  m iners’ s tr ike  there) and to  M exico 
(129,000 tons).

G erm any has been d rive n  to  regain her place in  the 
w o rld  coal m a rk e t b y  the  progressive decline o f home 
sales, a developm ent w h ich  set in  in  1924 and  has n o t y e t 
been arrested. I n  her endeavours to  recover her fore ign 
m arke ts the  ch ie f obstacle encountered b y  G erm any 
has been the  B r it is h  subsidy po licy , w h ich  enabled the  
B r it is h  coal trade  to  reduce the  price  o f e x p o rt coal 
fro m  £1 0s. 6d. in  th e  second qu a rte r o f 1925 to  17s. 6d. 
in  A p r i l  last, and w h ich  occasioned heavy losses to  the  
G erm an e xp o rt trade  r ig h t  up to  the  tim e  o f the  s trike . 
The increased o u tp u t o f D u tc h  coal, and the  re ins ta te ­
m en t a fte r th e  ravages o f the  w a r of the  coal m ines o f 
N o rth e rn  France, where th e  o u tp u t is now  above the  
pre -w ar level, have acted as serious obstacles to  the  
German coal e xp o rt trade. I t  w ° n ly  <)wmS to  t li0  
ra tio n a lisa tio n  p o lic y  pursued in  G erm any th a t  i t  
has been in  an y  w a y  possible to  m a in ta in  the  upw ard  
tendency w h ich  has preva iled  now fo r m ore th a n  a  year 
in  the  R u h r coal m in in g  in d u s try . I t  w o u ld  rrot appear 
an exaggeration to  say th a t fo r  the  m om ent the  R u h r 
coal m in in g  in d u s try  is to  a certa in  ex te n t superior to  
the  B r it is h  coal in d u s try , hav ing  as a resu lt o f the  closing 
dow n o f ce rta in  p its  and the increased use o f m ach inery 
and o ther im provem ents, m ore th a n  m ade up  fo r  the 
n a tu ra l advantages accru ing to  the  B r it is h  in d u s try  
fro m  shallower p its , greater re g u la r ity  and p u r ity  o f 
seam, and  sho rte r distance fro m  p o r t  o f sh ipm ent. 
The G erm an coal m in in g  in d u s try  has also an advantage 
h i the  greater use made o f the  by-p roducts  o f h a rd  coal 
in  the  p ro d u c tio n  o f coke and b rique ttes . Thus 28 per 
cent, o f G erm any’s 1925 o u tp u t was converted in to  coke, 
in  E ng la nd  o n ly  8 per cent. Then b o th  ho rizo n ta l 
(syndicates) and  ve rtic a l (concerns) am algam ation, 
P a rticu la rly  in  th e  case o f coal and iro n , has been fa r  
m ore extensive ly  developed in  G erm any th a n  in  E ng land ,

so th a t  G erm any’s in d u s try  is in  a m ore advantageous 
p o s itio n  as regards com p e titio n  w ith  the  la tte r . M uch 
now  depends on the  resu lt o f the  s trike . I f  th e  hours of 
w o rk  are lengthened or the  wages reduced th e  power 
o f com p e titio n  o f B r it is h  coal m in in g  w i l l  be increased 
and th e  R u h r m in in g  in d u s try  w i l l  im m e d ia te ly  feel the  
unpleasant resu lt, b u t in  any case G erm any has gained 
such an advantage over E ng land  in  so m a n y  d irec tions  
th a t  B r it is h  coal m in in g  w i l l  have great d if f ic u lty  in  
fu l ly  recovering the  los t g round  and in  rega in ing the  
favourab le  p o s itio n  i t  he ld  before the  w a r. (Ham burger 
Fremdenblatt, June 23.)

I N D U S T R Y
The Goal Output in May.—The increased dem and 

fo r  Germ an coal in  consequence of the  B r it is h  coal s tr ike  
is. m ost p la in ly  dem onstra ted b y  the  s ta tis tics  o f the  
waggon supp ly , w h ich  are as fo llow s :

May 1926.
Ruhr D is t r ic t ..................618,758
German Upper Silesia 104,602 
Central Germany 162,577
Saxony ... ... ••• 75,325
Lower Rhine ............... 79,007

A pril 1926. May 1925, 
538,289 577,149
99,497 81,315

156,945 169,899
73,026 79,271
69,612 74,273

R u h ro rt-H a fe n  s ta tio n  was p a r t ic u la r ly  congested, 
w ith  a record num ber of 4,379 waggons and  76,632 tons 
(M ay 10, 1926) as com pared w ith  a p rev ious h ighest of 
3,914 waggons and 60,505 tons (J u ly  18, 1914). The 
increase in  th e  consignm ent o f coal to  N o r th  Sea po rts  
am ounted to  64,500 tons. Excess consignm ents to  
R o tte rd a m  am ounted to  52,000 tons, in v o lv in g  the  des­
pa tch  of as m an y  as five  e x tra  tra in s  a da y  in  some 
cases. I n  the  24 w o rk ing  days o f M ay  8,336,680 tons 
o f coal were produced in  th e  R u h r d is tr ic t  w ith  e igh t- 
ho u r sh ifts , as com pared w ith  7,757,798 tons in  th e  24 
w o rk in g  days o f A p r i l 1926 w ith  seven-hour sh ifts  and  
9,261,448 tons in  the  24J w o rk in g  days in  M ay  1913 
w ith  e igh t and a half-horn- sh ifts . The average d a ily  
coal o u tp u t th is .y e a r am ounted to  347,362 tons in  M ay  
and to  232,242 tons in  A p r il,  as com pared w ith  381,915 
tons in  M ay  1913- Coke p ro d u c tio n  in  th e  R u h r d is tr ic t  
am ounted to  1,662,319 tons in  M ay  ( in  A p r i l 1,630,873 
tons, and  in  M ay 1913 2,089,123 tons). B r iq u e tte  
o u tp u t am ounted in  M ay 1926 to  283,145 tons, in  A p r i l 
1926 to  264,556 tons, and in  M ay  1913 to  401,497 tons. 
The to ta l num ber o f hands em ployed am oun ted  a t the 
end o f M ay  1926 to  365,234 as com pared w ith  366,997 
a t the  end of A p r i l  1926. Tow ards th e  end o f 1925 th e  
decrease in  the  num ber o f hands em ployed am ounted 
to  30,700. The num ber o f sh ifts  unw orked  in  A p r i l 
ow ing to  la c k  of m arkets am oun ted  to  85,260 as com ­
pared w ith  538,771 in  A p r il.  (Kölnische Zeitung, June 
1 8 ; Deutsche Allgemeine Zeitung, June 19.)

Lignite Mining in 1925.—The re p o rt o f the  G erm an 
L ig n ite  In d u s try  U n io n  fo r  th e  business year 1925-26 
shows th a t  the  calendar year 1925, in  sp ite  o f a ll d i f f i­
cu lties, c o n trib u te d  to  a fu r th e r  s treng then ing  o f th e  
p o s it io n  o f G erm an coal m in ing . The far-reach ing  
resu lts o f th e  fo re ign  occupa tion  o f the  R u h r d is tr ic t  
had ceased to  have an y  effect on th e  o u tp u t d u rin g  the  
yea r in  question, and i t  was possible to  restore  p ro d u c ­
t io n  to  the  s tandard  p re v io u s ly  p re v a ilin g . The 
G erm an lig n ite  m in ing  in d u s try  achieved in  1925 a raw  
coal o u tp u t of 139.8 m ill,  tons as com pared w ith  124.6 
m ill tons in  1924, representing an increase o f 12.2 per 
cent., w h ile  the  h a rd  coal o u tp u t was increased fro m  
118.8 m il l,  tons in  1924 to  132.7 m ill,  tons in  1925. 
T h is  represents an increase o f 11.7 per cent, as com pared 
w ith  th e  prev ious year and  b rings th e  leve l o f p ro d u c tio n  
back to  th e  standard  of 1920 and 1921 (131.4 m il l,  tons 
and 136.3 m ill,  tons respective ly). The p ro d u c tio n  of 
lig n ite  b riqu e tte s  am ounted in  1925 to  33.6 m ill,  tons 
as com pared w ith  29.7 m ill,  tons in  th e  p rev ious year. 
Prussia shows the  la rgest percentage o f increase, 
am o un ting  to  15.8 per cent, as com pared w ith  1924. 
Saxony shows an increase o f 8.3 per cent., T h u r in g ia  one 
o f 6.7 per cent, and B ru n sw ick  one o f 3.3 per cent. 
A n h a lt shows a  decrease o f 21 per cent, and B avaria
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one o f 8.3 per cent., w h ile  Hesse has fa llen  o ff b y  as 
m uch as 87 per cent. (Ham burger Fremdenblatt, 
June 18.)

S O C I A L  A N D  L A B O U R  C O N D I T I O N S
Unemployment at the End of May.— There has 

been a v e ry  s lig h t im p rovem e n t in  the  con d ition  of the 
labou r m a rke t since M ay 1. The num ber o f persons 
rece iv ing fu l l  unem p loym en t bene fit has fa llen  fro m  
1,781,152 to  1,744,539. T rade U n io n  s ta tis tics  show a 
decrease in  th e  percentage o f to ta l ly  unem ployed 
m embers fro m  18.7 to  18.2, a.nd in  th e  case of p a rt- t im e  
workers fro m  18.4 to  17.9 per cent. O f th e  con tribu to rs  
to  th e  sickness fu n d  10.5 per cent, are rece iv ing  fu l l  
unem p loym ent benefit.

The v e ry  s lig h t decrease in  unem p loym ent gives rise 
to  v e ry  pessim istic conclusions fo r  the  fu tu re , especially 
a.s the  im p rovem e n t o n ly  applies to  a few  branches. 
The percentage o f unem ployed b u ild in g  hands has 
dropped fro m  26.7 to  22.9 and th a t  o f unem ployed 
slaters fro m  40.9 to  28.2 per cent. On th e  o ther hand, 
unem p loym ent am ong gardeners has increased fro m  
4.9 per cent, to  10.5 pe r cent., w h ich  shows th a t  the  
spring s tock ing  of the  gardens is fin ished, and any 
th o u g h t o f trans fe r to  a g ricu ltu re  is scarcely possible. 
C ond itions have g row n  considerab ly worse as regards 
h a t m anu fac tu re rs ’ hands, unem p loym ent hav ing  
increased fro m  18.4 to  26.4 per cent. The num ber of 
unem ployed m e ta l w orkers has risen fro m  19.7 to  20.6 
per cent., w h ile  th e  p o s itio n  of the  coppersm iths has 
im p roved  fro m  24.8 per cent, to  22.5 per cent. U n ­
em p loym ent in  the  te x t ile  in d u s try  has decreased fro m  
20 per cent, to  19.9 per cent., o r rem ained p ra c tic a lly  
s ta tio na ry . The to ta l num ber o f p a rt- t im e  workers 
in  th e  un ions m ak ing  reports  fe ll fro m  597,860 to  
567,333, o r fro m  18.4 to  17.9 per cent. (Gewerkschaft­
zeitung, June 19.)

LATVIA
T R A D E

Foreign Trade Returns for March.— A fte r  a long 
in te rv a l of adverse trade  re tu rn s  L a tv ia ’s fo re ign trade  
balance once m ore showed a surp lus o f exports in  M arch. 
A ccord ing  to  th e  da ta  o f th e  B oard  of S ta tis tics, the  
M arch  im p o rts  in vo lve d  a sum  o f L a ts  20,090,172 as 
against exports  to  th e  va lue of L a ts  20,108,648, leaving 
a favourab le  balance of L a ts  18,476. Compared w ith  
the  resu lts registered in  th e  previous m on th  th e  exports 
increased b y  L a ts  6.6 m ill. ,  w h ile  im p o rts  dropped b y  
L a ts  6.1 m ill.  There was a m arked  increase in  the  export 
o f ra w  m ateria ls, especially o f flax , and to  a less degree 
in  th e  exp o rt o f m anufactu red  goods and foodstuffs. 
There was a considerable drop in  the  im p o rt o f foodstuffs 
and artic les  of consum ption. F o r exam ple the  wheat 
im p o rt declined b y  La ts  2 m illio n , th e  rye  im p o rt b y  
La ts  0.6 m ill,  and th e  sugar im p o rt b y  L a ts  2.3 m ill. 
There was also a decrease in  the  im p o rt of raw  m ateria ls  
and sem i-m anufactured goods, coal in  pa rticu la r.

M arch im p o rts  inc luded  raw  m ateria ls  and semi­
m anufactu red  goods to  the  va lue  o f L a ts  3.6 m ill., 
m anufactured goods to  the  va lue  o f La ts  11.5 m ill., 
foodstuffs and artic les  o f consum ption  to  the  exten t 
o f L a ts  4.5 m ill,  and precious stones and m etals fo r 
L a ts  0.04 m ill. A m ong raw  m ateria ls  and sem i-m anu­
factu red  fabrics c o tto n  represents L a ts  0.2 m ill,  and seeds 
L a ts  0.5 m ill.  M anufactu red  goods include co tton  
tissues to  the  va lue o f L a ts  2.4 m ill. ,  woollen tissues to  
th e  va lue of La ts  1.3 m ill,  and a g ricu ltu ra l m ach inery 
to  the  ex te n t o f La ts  0.38 m ill.  I n  the  ne x t category 
ry e  represents La ts  0.95 m ill. ,  oats La ts  0.38 m ill., 
sugar La ts  0.4 m ill., oranges La ts  0.07 m ill,  and oilcake 
L a ts  0.09 m ill.  Im p o rts  o f liv e  stock inc luded 1,282 
head o f cattle , 1,314 horses, 1,312 pigs, 74 sheep and 
1,704 head of p o u ltry .

The exports  in  M arch  were as fo llow s (in  m illio n s  of 
L a ts ) :—

Raw materials and semi-manufactured goods... 12.7
Manufactured goods ... ... ... ... 4.1
Foodstuffs and articles of consumption ... 3.2
Livestock... ... ... ... ... ... 0.026
Precious metals and stones ... ... ... 0.72

I n  the  f irs t  category fla x  was expo rted  to  the  ex te n t 
o f L a ts  7.4 m ill,  as com pared w ith  L a ts  2.1 m ill,  in  the  
m o n th  of F ebruary , w h ile  t im b e r m a te ria l exports  are 
va lued  a t L a ts  2.5 m ill,  as com pared w ith  L a ts  2.3 m ill, 
in  th e  prev ious m on th . The e xp o rt o f c lover seed 
represents L a ts  1.4 m ill,  and  th a t  o f linseed 0.18 m ill. 
B u tte r  con s titu ted  th e  b u lk  of the  foodstuffs  exported  
in  M arch, and re tu rn ed  no less th a n  La ts  2.6 m ill,  as 
com pared w ith  La ts  1.9 m ill,  in  F eb rua ry . M eat was 
exported  to  the  ex te n t o f L a ts  0.36 m ill.  L a tv ia n  liv e  
stock exports  fo r  M arch  com prised 140 head o f ca ttle , 
14 horses, 9 pigs, 14 sheep and 26 head o f p o u ltry . 
(R iga Times, June 12.)

The Butter Export in May.— A  to ta l o f 15,443 casks 
con ta in ing  784,583.2 k ilogram m es o f b u tte r  fo r  export 
were reg istered and exam ined a t the  State B u tte r  
C ontro l D e pa rtm e n t in  M ay, o r 457 casks less th a n  in  
A p r il,  b u t 4,766 m ore th a n  in  M ay 1925. The s ligh t 
decrease as com pared w ith  the  prev ious m o n th  m ay be 
ascribed to  th e  la te  spring  th is  year and th e  consequent 
shortage of p rovender. A  s im ila r s itu a tio n  existed in  
1924, when in  the  m on th  of M ay the re  was p ra c tic a lly  
no increase in  p roduc tion , w h ile  a double q u a n tity  was 
produced in  June. The same m ay be expected th is  
m o n th  i f  cond itions rem a in  as favou rab le  as th e y  are 
a t present. The fo llo w in g  exporters de livered b u tte r  
fo r  con tro l las t m o n th  : the  Centra l U n io n  o f L a tv ia n  
Dairies, 9,601 casks, o r 62.17 per cent. ; P o llo ck  and 
Company, 2,952 casks, o r 19.12 per cent. ; th e  Econom ic 
Society o f L a tv ia n  Farm ers, 1,657 casks, o r 10.53 per 
cent. ; the  “  K onsum s ”  Society, 869 casks, o r 5.63 
per cent. ; the  “  Piena E xp o rts  ”  Com pany, 183 casks, 
o r 1.03 per c e n t.; M olle r, H o ls t and Com pany, 160 
casks, or 1.03 per cent. ; and the  “  Semkopis ”  Com pany, 
51 casks, o r 0.33 per cent, of the  e n tire  q u a n tity  regis­
tered in  M ajn A c tu a l exports  d u rin g  M ay  am ounted to  
13,397 casks con ta in ing  684,125.5 k ilogram m es, of w h ich  
9,546 casks o r 71.2 per cent, w ent to  Germ any, 3,696 
casks or 27.6 per cent, to  E ng land , 125 casks o r 0.9 per 
cent, to  D enm ark, and 30 casks to  N o rw ay . (R iga  
Times, June 12.)

Transit Trade in 1926 .— The vo lum e of L a tv ia ’s 
tra n s it tra d e  in  Decem ber 1925 and Jan ua ry  and 
F eb ru a ry  1926 compares as fo llow s w ith  the  figures fo r 
the  corresponding m o n th  o f the  p rev ious year :■—

Tons.
1926 February ... ..........................  28,005
1925 February ... ..........................  48,886
1926 January ..........................  33,504
1925 January ..........................  43,229
1925 December ... ..........................  37,917
1924 December ... ..........................  61,572

The largest share of L a tv ia ’s tra n s it trade  fa lls  to
Russia as an e x p o rtin g  c o u n try  (in  tons) :—

Exports. Imports.
1926 February ..............  12,305 3,573
1925 February ..............  15,496 13,398
1926 January ..............  17,416 405
1925 January ..............  22,142 2,229
1925 December ..............  17,878 908
1924 December ..............  31,822 1,650

Poland fo llow s w ith exports  25 tim es in  excess of
im p o rts  ( in  tons) :—

Exports. Imports.
1926 February ..............  6,351 262
1925 February ..............  7,775 1,928
1926 January ..............  6,183 101
1925 January ..............  7,322 1,813
1925 December ..............  4,655 6,244
1924 December ..............  7,914 4,783

L ith u a n ia ’s im p o rts  and  exports  in  tra n s it goods were 
abou t equal in  vo lum e in  Janua ry , w h ile  in  F eb ru a ry
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im p o rts  were abou t double the  vo lum e o f exports  (in  
tons) :—•

1926 February
Exports.

1,940
Imports.

3,268
1925 February 3,982 5,865
1926 January 4,028 4,800
1925 January 3,378 5,517
1925 December 4,655 6,244
1924 December 7,914 4,783

Use was made o f th e  L a tv ia n •ailways fo r the con-
veyance o f th e  fo llo w in g  im p o rts and exports  to  and
fro m  Russia in  the  m onths ol M arch and A p r i l 1925
(in tons) :—

Imports. March. April.
Machinery, apparatus and hardware 15,225 8,816

1,370fertilisers 5,657
Drugs, chemicals and dyes 5,039 2,623
Clover seed ... 693 95
Paper 334 250
Iron ore 273 306
Vegetable seeds ............... 204 107
Woollen and cotton material 199 —

Hides and skins .............. 172 ----
Horses 39 —

Cotton yarn ... 27 —

Cellulose — 604
Staves 15 74
Sundries 870 1,001

Total 28,747 15,246
The above im p o rts  entered th rou gh  the fo llo w in g

ports  :—  

Windau
Tons.
7,567

Tons.
1,961

Libau 5,325 839
Riga 4,918 4,139
Ligat 307 241
From Germany via Eydtkuhnen 10,612 8,014

Exports. March. April.
Flax ... 5,959 5,205
Lentils 3,643 1,144
Butter 2,570 3,067
Timber 1,930 1,477
Veneer 939 1,055
Poultry .......................... 462 169
Hemp and tow 397 221
Hides and skins 326 304
Rags ... 355 361
Bristles and cattle hair 259 213
Oil seed 215 . --
Salt ... 182 ■--
P o rk ............... 200 338
Oats ... 172 —

R y e ...................................... — 82
Barley 99 246
Buckwheat ... 96 —
E ggs...................................... 54 113
Pigs, live .......................... 60 74
Caviare — 68
Peas ... 49 —

Sundries 189 399

18,162 14,530

The above exports  were despatched fro m  th e  fo llow ing
po rts  :—

Tons. Tons.
Riga ... 12,914 12,000
Libau 60 74
Windau 712 719
To Germany via Eydtkuhnen ... 3,992 1,440

(R iga T im es , June 12 ; Rigasche Rundschau, No. 116.)

I N D U S T R Y

Industrial Development,—The num ber o f in d u s tria l 
unde rtak ings in  L a tv ia  shows a steady increase from  
year to  year. On th e  basis o f the  concessions granted 
by  the  D e pa rtm e n t o f In d u s try  the  num ber o f in du s tria l 
unde rtak ings has increased b y  2,000 since 1922. On 
Jan ua ry  1, 1926, no few er th a n  3,200 in d u s tr ia l concerns 
em p loying over 51,000 hands were on the  registers. 
The greatest increase d u rin g  the  past year is shown in  
the  foodstuffs  and delicacies in d u s try  w ith  112 new ly  
established concerns, fo llow ed b y  the w ood and m eta l 
m dustries w ith  69 each, the  chemical in d u s try  w ith  65, 
and f in a lly  the  te x t ile  in d u s try  w ith  64. A t  the  firs t 
glance th is  developm ent w ou ld  appear extrem ely 
favourab le, and a com parison of the  figures fo r  the end 
° f  1925 w ith  those o f th e  pre -w ar pe riod  gives an

im pression o f even greater p ro spe rity . The fo llow ing  
increases are shown :—

Number of industrial concerns.
1910. 1925. Increase

Textile industry ... 52 425 373
Paper industry. 79 161 82
Timber industry 99 343 244
Metal industry ... 115 347 232
Foodstuffs and delicacies 175 1,273 1,098
Chemical industry 39 153 114

I f  the  num ber o f hands em ployed in  L a tv ia n  in d u s try  
be exam ined fo r the  same tw o  years, however, a ve ry  
d iffe re n t im pression is produced, fo r the  to ta l num ber of 
in d u s tr ia l workers in  1910 was 93,343, w h ile  in  1925 i t  
was on ly  51,300. F rom  th is  i t  is easy to  see th a t  the  in ­
crease in  the  num ber o f undertak ings means v e ry  l i t t le .  
I n  sp ite  o f the  enormous increase in  businesses since the  
w ar, L a tv ia n  in d u s try  is fa r  fro m  hav ing  regained its  p re ­
w a r dimensions and im portance, no r is there any prospect 
o f i t  do ing so, as in d u s tr ia l m a rke t conditions, ow ing to  
the  loss o f the  great Russian m arke t, have been com ­
p le te ly  d islocated. In  c o n fo rm ity  w ith  the  changed 
m a rke t cond itions no reconstruction  of the  o ld  in d u s try , 
w h ich  consisted fo r the m ost p a r t o f large concerns, has 
taken  place, b u t new fo rm ations o f sm all and m ed ium  
sized industries are num erica lly  fa r  in  excess o f the  p re ­
w a r concerns, though as regards capac ity  n o t a d m ittin g  
o f any com parison w ith  them . Thus the  va lue o f the  
p re -w ar o u tp u t was estim ated a t La ts  825 m ill. ,  w h ile  
the  to ta l va lue o f the  1924 p ro du c tion  was o n ly  L a ts  261 
m ill.

I t  cannot, however, be denied th a t  a large p ro p o rtio n  
o f the  new ly  established in d u s tr ia l businesses ju s t ify  
th e ir  existence and in  m any cases possess g reat possi­
b ilit ie s  fo r  developm ent. The favourab le po s ition  o f 
the  L a tv ia n  paper in d u s try , fo r  instance, is shown in  
the  f irs t  place b y  the  fac t th a t  i t  is the  sole in d u s try  
th a t  em ploys to -da y  as m any hands as before the  w ar, 
and the re  is every prospect o f fu r th e r developm ent. 
O pin ions are d iv ided  as to  the  prospects o f the  te x tile  
in d u s try . There is no ground w hateve r fo r great 
op tim ism , as m arke t fac ilities  are g re a tly  res tric ted  
ow ing to  the  loss of the  Russian m arke t. E ven  in  the  
home m arke t the  L a tv ia n  te x tile  in d u s try  meets w ith  
ve ry  keen com petition  from  fore ign industries. N eve r­
theless the  developm ent of the  L a tv ia n  te x t ile  in d u s try  
has n o t been un favourab le up  to  the  present. The 
o u tp u t shows considerable increases and the  techn ica l 
perfection  is m aking  fo rw a rd  strides. The endeavour 
to  keep th e  te x tile  in d u s try  up  to  the  level o f m odern 
technique has led to  the in tro d u c tio n  o f too  large a 
fo re ign element, E ng lish  cap ita l prepondera ting . The 
o ther im p o rta n t branches, the  m eta l w o rk in g  and 
m achine industries, show b u t l i t t le  po ss ib ility  of fu r th e r 
developm ent. I n  the  L ib a u  m achine in d u s try , the  
Booker W orks and the local dockya rd  workshops, w ith  
huge p lan ts  da ting  fro m  p re -w ar days and e n tire ly  
un touched b y  the  devastation o f the  w ar, are a standing 
p ro o f th a t  th is  branch of in d u s try  has n o t y e t been able 
to  accom m odate itse lf to  th e  new conditions. B o th  
w orks have serious d ifficu ltie s  to  contend w ith . I n  
R iga  th e  m achine in d u s try  constitu tes a new departure, 
composed o f sm all and m ed ium  sized concerns. The 
P hoen ix works, in  w h ich  the  G erm an heavy in d u s try  
is la rge ly  in terested, m ay be m entioned as the  largest 
o f these undertak ings. ( W irtschaftsdienst, June 11.)

Participation of Foreign Capital in Latvian Industry.
— A lth o u g h  the large in d u s tria l concerns o rig in a tin g  from  
p re -w ar years and those w h ich  have m ore recen tly  
come in to  being have to  reckon w ith  ex trem e ly  d iff ic u lt  
p ro du c tion  and m arke t conditions, i t  is precise ly in  them  
th a t the  greater p ro po rtion  of the  fo re ign cap ita l o f the 
c o u n try  is invested. I t  is in te res tin g  to  note th a t 
nearly  one-half of L a tv ia ’s share cap ita l, am ounting  
to  La ts  173 m illio n , is in  fo re ign hands. F rench cap ita l 
has th e  largest stake, w ith  6.5 pe r cent, o f the  to ta l 
share cap ita l ; the n  fo llow  B e lg ium  w ith  6.2 per cent., 
Russia w ith  5.8 per cent., E ng land  w ith  5.4 per cent, 
and G erm any w ith  5.2 per cent, fih e  ex te n t o f the
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p a rtic ip a tio n  of th e  in d iv id u a l States in  the  various 
bi'anches of in d u s try  varies considerably.

I n  the  L a tv ia n  te x t ile  in d u s try , E ng la nd ’s share of 
L a ts  1.4 m illio n  is th e  greatest, fo llow ed  b y  G erm any, 
and a fte r a considerable in te rv a l b y  H o lla nd , E s ton ia  
and B e lg ium . I n  the  t im b e r in d u s try  G erm any stands 
a t the  head w ith  L a ts  0.9 m ill. ,  E ng la nd  comes ne x t 
w ith  L a ts  0.6 m ill,  and N o rw a y  th ir d  w ith  L a ts  0.2 
m ill.  I n  th e  m eta l in d u s try  Russia pa rtic ip a tes  to  the  
exten t o f L a ts  1.9 m ill. ,  E ng la nd  to  the  e x te n t of 
La ts  0.8 m ill,  and G erm any to  the  ex te n t o f L a ts  0.5 
m ill.  The paper in d u s try  is governed b y  Russia, w h ich  
owns L a ts  2.3 m ill,  o f the  ca p ita l ; E s ton ia  is  in te rested 
to  the  e x te n t of L a ts  1 m ill,  and Czechoslovakia to  the  
ex te n t of L a ts  0.75 m ill.  The chem ical in d u s try  is 
characterised b y  the  ru lin g  in fluence o f D enm ark. The 
D anish in te rest in  th is  b ranch  am ounts, accord ing to  
o ffic ia l s ta tis tics , to  L a ts  4.7 m ill.  Russia and  G erm any 
o n ly  p a rtic ip a te  to  the  e x te n t of L a ts  0.5 and 0.4 m ill,  
respective ly. I n  th e  foodstu ffs  and  delicacies in d u s try  
France owns cap ita l to  the  ex te n t o f L a ts  0.56 m ill.  ; 
Czechoslovakia has L a ts  0.32 m ill,  and G erm any La ts
0.26 m ill.

G erm any’s share in  the  q u a rry in g  in d u s try  (stones 
and ea rth ) is L a ts  0.32 m ill,  and in  the  o u tp u t of an im a l 
produc ts  La ts  0.4 m ill. ,  ta k in g  th ir d  place a fte r Russia 
(La ts  0.7 m il l. )  and H o lla n d  (La ts  0.6 m ill.) . In  
general fo re ign ca p ita l is invested d ire c tly  in  the  under­
tak in gs  concerned, b u t w ith  regard to  the  te x tile  in d u s try  
E s ton ian  te x t ile  firm s in  w h ich  fo re ign  cap ita l is a lready 
invested are estab lish ing branches in  L a tv ia . I n  the 
sm aller and in te rm ed ia te  in d u s tr ia l concerns in  the  
various branches of in d u s try  fo re ign  cap ita l pa rtic ipa tes 
to  a neg lig ib le  ex te n t. ( W irtschajtsdienst, N o . 23.)

A G R I C U L T U R E
Sugar Beet Cultivation.— Farm ers have devoted 

special a tte n tio n  th is  year to  th e  c u lt iv a t io n  of sugar 
beet. The estab lishm ent o f th e  f irs t sugar fa c to ry  a t 
Jelgava has g iven an effective  s tim u lus  to  its  c u ltiv a tio n  
and th is  new branch  of a g ricu ltu re  is m a in ly  concentrated 
in  the  v ic in ity  o f th e  fa c to ry . The sow ing season is a t 
its  he ig h t and no less th a n  966 farm s w ith  an area of 
2,119 puhrweetas (|-hectare) have been registered. The 
sugar fa c to ry  endeavours to  encourage the  farm ers in  
every possible w ay. F o r instance th e  Com pany has 
acquired 22 special 4-row  beet sow ing m achines and 
placed the m  a t th e  disposal o f th e  farm ers. Whereas 
in  1924 o n ly  fo u r waggons o f beet were sent to  Prussia fo r 
conversion in to  sugar, the  num ber was increased to  9U 
las t year and a y ie ld  o f 1,000 waggons is expected th is  
year. The L a tv ia n  sugar fa c to ry  w i l l  be able to  handle 
abou t 2,500 waggon loads of beet per season, so th a t  i t  
is u n lik e ly  th a t  adequate supplies w i l l  be fo rthcom ing  
in  the  f irs t year. I n  v ie w  o f the  ra p id  developm ent in  
th is  b ranch  o f dom estic ag ricu ltu re , however1, i t  is 
probab le  th a t  th e  sugar fa c to ry  w i l l  be a m p ly  supplied 
in  the  second year, especia lly as those farm ers w ho 
experim ented w ith  sugar beet la s t year have extended 
the  area under c u lt iv a t io n  b y  500 per cent., and there  
are prospects also o f o b ta in ing  supplies of L ith u a n ia n  
beet. Encouraged b y  the  good prices offered b y  the  
Jelgava Sugar M illin g  C om pany several fa rm ers in  
C ourland in te n d  to  g row  beet as a su b s titu te  fo r  b a d ly  
w in te re d  gra in . I t  is es tim ated th a t  L a tv ia n  farm ers 
w i l l  de rive a revenue o f ab ou t one m illio n  L a ts  fro m  
the  c u lt iv a tio n  o f beet th is  year. (R iga Tim es, June 
5 ;  Rigasche Rundschau, No. 116.)

The Eco Della Stampa, Corso Porta Nuova 24, Milan, Ita ly , 
reads all the daily and periodical papers of Ita ly  through its 
agency. I t  was founded in  1901, and since tha t year has enjoyed 
the ever-increasing esteem of the public, which is able to 
appreciate its very valuable work. Its  service of press cuttings 
w ill be of assistance to the diplomat, politician, business man, 
artist, or writer in  his studies and work, since he is kept, without 
worry or exertion, in  touch w ith the intellectual, artistic, literary, 
scientific, industrial, commercial and financial movements 
throughout the world at very small cost and in  the fullest manner. 
Terms of subscription w ill be sent on receipt of your card.—-Advt.

SOUTH AMERICA
ARGENTINA.

Report oí the Banco de la Nación.— T he  annua l 
re p o rt o f the  Banco de la  N ac ión  reveals the  favou rab le  
s itu a tio n  o f th is  im p o rta n t in s t itu t io n  d u r in g  the  
p a s t year. The gross p ro fits  realised am oun ted  to  
23,292,462.78 pesos. A f te r  w r it in g  o ff the  various de­
duc tions  th e  ne t p ro fits  figu red a t 3,055,311.10 pesos. 
A cco rd in g  to  th e  s ta tu tes  o f the  B a n k  h a lf o f th e  net 
p ro fits  has been p laced to  cap ita l accoun t and h a lf 
to  reserves. A t  the  close o f the  yea r the  ca p ita l of 
the  Banco de la  N a c ión  am oun ted  to  154,544,916.16 
pesos and th e  reserve fu n d  to  26,245,170.23 pesos. 
(L a  N a c ión , A p r i l  30.)

Financial and Economic Conditions.— A t the  annua1 
m eeting o f th e  B r it is h  B a n k  o f South A m erica  he ld  on 
M a y  6 la s t th e  C hairm an, M r. R . J . Hose, subm itted  
some p e rtin e n t in fo rm a tio n  as to  the  general fina nc ia l 
and economic con d itions  in  A rge n tin a . Considering the  
op tim ism  a t the  close o f 1924 and th e  beg inn ing o f 1925 
the  ac tu a l resu lts ob ta ined  in  1925 m us t be regarded 
as d isappo in ting . The m a in  adverse features were 
the  d im in u tio n  in  the  dem and fro m  E urope  fo r  cereals 
and the fa c t th a t  th e  resu lts o f the  1924—25 ha rvest 
were be low  expectations. The slackening in  th e  e xp o rt 
trade  was p a r t ic u la r ly  noticeable d u rin g  th e  second 
h a lf o f th e  year, and as com pared w ith  a realised 
favourab le  balance of trade  in  1924 of $182,685,000 
(gold), th e  yea r 1925 closed w ith  an adverse balance of 
abou t 89 m ill.  (gold). The ac tu a l va lue o f im p o rts  
d u rin g  th e  yea r was ne a rly  $50 m ill,  (go ld) h igher th a n  
in  1924, b u t exports  to ta lle d  o n ly  $868 m ill,  (go ld) as 
com pared w ith  $1,011 m il l,  (go ld) in  th e  preceding 
year. The sm aller tu rn o v e r in  business was reflected 
in  a d im in u tio n  in  th e  am oun t o f cheques cleared a t 
Buenos A ires, w h ile  the re  was also a m arked increase 
in  th e  lia b ilit ie s  in vo lve d  in  com m ercia l fa ilu res, p a r­
t ic u la r ly  in  th e  te x t ile  in d u s try , where the re  was n o t 
w a n tin g  evidence of ove rtrad ing . The decline in  g ra in  
shipm ents is am p ly  illu s tra te d  b y  th e  o ffic ia l s ta tis tics , 
w h ich  show th a t  exports  o f b o th  w hea t and maize 
d u rin g  1925 were o n ly  abou t tw o -th ird s  of those in  
1924, a t a round  3,000,000 m e tric  tons each, w h ile  the  
vo lum e o f linseed expo rted  am ounted to  961,000 m e tric  
tons as against 1,358,000 tons in  th e  preceding year. 
Shipm ents o f b o th  hides and  ra w  w oo l showed con­
tra c tio n , a lth ou gh  i t  is encouraging to  note th a t  the re  
was fu r th e r  expansion in  th e  va lue  o f shipm ents of 
ch ille d  beef and  frozen m u tto n .

The developm ent o f th e  c o tto n  g row ing  in d u s try  
progresses fa v o u ra b ly , and ava ilab le  in fo rm a tio n  leads 
to  the  conclusion th a t  b o th  the  S tate w ork ings of p e tro ­
leum  and the  p r iv a te  o ilfie lds  are show ing an increasing ly 
favourab le  y ie ld .

F u rth e r im provem ents have been effected in  the  
p o s itio n  o f th e  n a tio n a l finances o f A rge n tin a . The 
de fic its  realised in  preceding years were replaced in  
1924 b y  a realised surp lus o f over $2,000,000 (paper), 
w h ile  an excess o f revenue fo r  a m uch m ore substan tia l 
am oun t is an tic ip a ted  fo r  1925. The opera tions w h ich  
have a lready been effected fo r  th e  fu n d in g  o f th e  large 
flo a tin g  de b t are n o tew o rth y , the  debt ha v in g  been 
a lm ost ha lved  d u rin g  th e  past tw o  years ended Decem ­
ber 31 last, w hen i t  to ta lle d  $485,197,100 (paper). The 
im p rovem e n t in  the  n a tio n a l financ ia l po s ition  has been 
reflected in  a h igher exchange va lue o f the  peso, in  sp ite  
o f th e  disappearance d u rin g  la s t yea r o f the  favourab le  
tra d e  balance. The low est p o in t o f s te rling  exchange 
reached d u rin g  1925 was on A p r i l 6, when the  q u o ta tio n  
was 42 11—16d., and i t  is rem arkab le th a t  a fte r th a t  
date, w hen the  slackening in  th e  e xp o rt tra d e  began to  
be observable, th e  ra te  s tead ily  im proved , ris in g  to  
ne a rly  47d. in  m id -N ovem ber. O w ing, however, to  
th e  excessive damage b y  “  b lack  ru s t ”  to  the  las t wheat 
crop and th e  corresponding con tra c tion  in  the  availab le  
q u a n tity  fo r  exp o rt, the re  was ea rly  th is  year a lack  of 
the  seasonal supp ly  o f w heat b ills , w h ich  b ro u g h t abou t
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a fa ll in  the  exchange, the  ra te  tou ch in g  43 l l - 1 6 d .  in  
m id -M arch  la s t ; h u t  i t  has since im p roved  and b y  M ay 
had reached 45d. The go ld  deposited in  the  Caja de 
Conversion a t th e  end o f December la s t am ounted to  
$451,782,984, representing a p ro po rtio n a te  guarantee to  
the  no te  c irc u la tio n  of 77.79 per cent., w h ich  shows no 
change on th e  year. The closure of the  Caja de Con­
version is s t i l l  m a in ta ined , a lthough  th e  exp o rt of such 
go ld as is he ld  outside the  Caja was p e rm itte d  as fro m  
June last. As fre q u e n tly  happens d u rin g  the  crop-m oving 
season, th e  dem and fo r m oney d u rin g  th e  ea rly  m onths 
o f 1925 made i t  necessary fo r  emergency measures to  
be adopted w hereby de live ry  was ob ta ined  o f paper c u r­
rency eq u iva le n t in  va lue to  deposits o f go ld  a t A rgen tine  
Legations abroad. The whole o f such currency was 
subsequently re tire d  against the  release o f the  go ld  
deposits, b u t i t  is  to  be hoped th a t the  measures w h ich  
have been su b m itte d  b y  the  G overnm ent to  Congress to  
obv ia te  a recurrence o f such seasonal s tringency  m ay 
a t la s t receive the  fu l l  consideration o f the  Leg is la tive  
Chambers.

W ith  regard to  th e  prospects in  A rg e n tin a  fo r  the 
com ing year, ava ilab le  evidence po in ts  to  a pe riod  of 
average p ro sp e rity , a lth ou gh  contem poraneous w o rld  
cond itions render i t  m ore th a n  usua lly  d iff ic u lt  to  
prophesy th e  fu tu re  course of events w ith  any degree 
o f ce rta in ty . The ha rvest of wheat expected fro m  the 
1925-26 crop has fa lle n  fa r  be low  the  o rig in a l estimates 
b o th  in  q u a n tity  and in  q u a lity , w ith  th e  n a tu ra l resu lt 
th a t, faced w ith  a d im in ished dem and fro m  Europe, 
the re  has been a considerable con tra c tion  in  the  q u a n tity  
exported . Prices o f cereals have fa lle n  since the  
beg inn ing o f th e  year, a lthough  the re  was a tendency 
to  recover d u rin g  the  spring. Shipm ents of wheat 
d u rin g  the  f irs t  q u a rte r of the  present year am ounted 
to  o n ly  832,000 tons, w h ich  was abou t one-half of the 
q u a n tity  shipped d u rin g  the  corresponding pe riod  of 
1925, w h ils t exports  o f oats have also been less. On the  
o ther hand, shipm ents of linseed p a rtic u la r ly , and also 
o f m aize, have been ve ry  m uch greater th a n  du ring  the  
f irs t  q u a rte r o f 1925, w ith  the  resu lt th a t, ta k in g  the  
average q u a n tity  o f exports  o f a ll cereals, th is  is nearly  
up to  the  1925 level. Should the  m a rke t prospects be 
favourab le  fo r  the  large am ount of linseed ava ilab le  fo r  
sh ipm ent, as w e ll as fo r  the  record m aize crop w h ich  is 
now com ing upon  the  m arke t, a fu r th e r  im petus should 
be g iven to  th e  recent upw ard  m ovem ent o f the  A rge n ­
tin e  exchange. C lim a tic  conditions have been fa v o u r­
able to  the  liv e  stock in d u s try , and a lthough  shipm ents 
o f frozen m u tto n  have fa llen  off considerab ly th is  year, 
those o f ch ille d  beef continue to  show substantia l 
expansion. W ith  regard to  wool, the  vo lum e o f tra n s ­
actions has been considerable, shipm ents d u rin g  the 
f irs t  tw o  m onths o f the  present year show ing an advance 
o f 50 per cent, over those of the  corresponding pe riod  
o f las t year, w h ile  the  stock o f w oo l in  the  Buenos 
A ires C entra l M arke ts  has been su b s ta n tia lly  reduced. 
The o u tlo o k  in  the  im p o rt m arkets, especially fo r  iro n  
and steel m anufactures, bu ild in g  m ateria ls , etc., is on 
the  whole fa ir ly  good. I t  is to  be regre tted , however, 
th a t  the  m a rke t w h ich  is the  m ost im p o rta n t fro m  the  
p o in t o f v ie w  o f B r it is h  m anufactures, v iz . tex tiles , 
is the  ou ts ta nd ing  exception to  the  general rule, being 
u t present la rge ly  overstocked ; the  prospects in  th is  
d ire c tio n  are bleak.

A rge n tin a  continues to  en joy t ra n q u i l l i ty  in  b o th  the  
P o litica l and th e  la bo ur spheres. I t  is be lieved th a t  the  
la w  crea ting  a general c o n tr ib u to ry  pension scheme 
fo r labour, w h ich  had m e t w ith  considerable opposition  
fro m  a ll quarters, m ay now  be repealed.

Vital Statistics for 1925.—A ccord ing  to  the  s ta tis tics  
issued b y  the  offic ia l S ta tis tica l D epartm ent, the  popu la ­
t io n  of the  A rge n tin e  R epub lic  as a t December 31, 1925, 
^ a s  10,087,118 souls, as against 9,826,388 a t the  end 
° f  1924, 9,190,923 a t th e  end of 1922, 8,696,389 a t 
the  end o f 1920, 8,374,072 a t the  end of 1918, 8,141,601 
a t th e  end o f 1916, and 7,885,237 a t the  end o f 1914. 
In  the  year 1895 the  po p u la tio n  of the  R epub lic  am ounted

to  o n ly  3,954,911 souls, w h ils t the  censx^s o f the  year 
1869 p u t  th e  to ta l po p u la tio n  a t no m ore th a n  1,830,214 
souls. F ro m  June 1, 1924, to  Decem ber 31, 1926, the  
rise in  th e  p o p u la tio n  was accounted fo r  b y  an increase 
o f 1,818,219 in  the  num ber o f A rgen tine  na tive - 
bo rn  subjects and 383,662 im m ig ran ts . The present 
p o p u la tio n  is d is tr ib u te d  as fo llow s : th e  Federal 
cap ita l, 1,926,089 so u ls ; the  provinces o f Buenos 
A ires, 2,741,007; provinces of Santa Fé, 1,184,253 ; 
p rovinces o f Cordova, 947,216 ; provinces o f E n tre  R ios, 
543,736 ; provinces o f Corrientes, 406,708 ; provinces 
o f Tucum an, 396,946 ; ¡provinces o f Mendoza, 373,403 ; 
provinces of Santiago del E stero , 341,422 ; provinces 
of Salta, 159,858; provinces o f San Lu is , 145,152; 
provinces of San Juan, 151,645. A ccord ing to  th e  figures 
o f the  f irs t  census in  1869 the num ber o f foreigners the n  
in  th e  R epub lic  represented 11.6 per cent., in  1924 
28.7 per cent., and in  1925 23.7 per cent, of the  to ta l
p o p u la tio n  of the  coun try . (La  Voz, M ay 14.)

*
BOLIVIA.

The Public Dabt .— The to ta l of the  p u b lic  deb t of 
B o liv ia  m oved fro m  127,834,845.95 bo lívares as a t 
Decem ber 31, 1924, to  126,930,320.77 bo lívares as a t 
June 30, 1925. The pu b lic  debt a t the  la s t m en tioned 
date was made up as fo llo w s : fo re ign  debt, 
91,499,433.34 b o lív a re s ; in te rn a l debt, 21,303,048.48 
bo lívares ; flo a tin g  debt, 14,177,836.95 bolívares. The 
fo re ign  debt was incu rred  in  connection w ith  the  loans 
fo r  the  Yungas R a ilw a y  ; the  bonds o f the  in te rna l 
deb t were issued m a in ly  to  liq u id a te  the  deb t of the  
B o liv ia  R a ilw a y  ; and the  floa ting  debt concerns the  
accounts th a t the  State m a in ta ins  a t th e  n a tion a l banks. 
The T reasu ry  has m et to  date the  ob liga tions contracted 
in  respect to  the  Q u illaco llo -A ran i R a ilw ay . I n  regard 
to  the  loan o f £600,000 fo r  ca rry ing  o u t the  w o rk  on the 
Potosi-Sucre R a ilw ay , th e  f irs t  p o rtio n  has been sub­
scribed according to  the  con tra c t b y  the  P a tino  Mines 
and E n te rp rise  Consolidated L td .,  th e  sum  hav ing  been 
deducted fro m  the  ta x  on m in in g  p ro fits . T h is  loan 
w i l l  b r in g  to  the  Treasury every year, u n t il its  cancella­
t io n  in  1929, the  sum  o f £148,000, w h ich  corresponds 
to  an estim ated 50 per cent, o f the  p ro fits  o f the P a tino  
m ines. (España Económica y  F inanc ie ra , M ay  1.)

The Review o f the R iver P late  o f A p r i l  16 states th a t 
the  G overnm ent of B o liv ia  has approved a law  fo r  a 
loan o f £1,200,000, o f w h ich  £950,000 sha ll be applied 
to  th e  com ple tion  o f the  ra ilw a y  fro m  Potosi to  Sucre, 
£60,000 to  fin ish ing  the  w o rk  on the  O tocha to  V illazon  
line, and £50,000 fo r  the  purchase o f ra ilw a y  cars and 
trucks .

F O R E IG N  B A N K  R A T E S .
Per cent 

Amsterdam1«.! 31 
Athens 10
Belfast ....... 6
Belgrade ....... 6
Berlin ........... 6J
Brussels ....... 7
Bucharest ; ... 6
Budapest ......  7
Copenhagen... 5 
Danzig ........... 7

Per cent
Dublin..........  6
Geneva ....... 3£
Helsingfors .. 7J
Kovno........... 7
Lisbon........... 9
Madrid ....... 5
Moscow ....... 8
New York ... 3jr
Oslo ........... 51
Paris ..........  6

Per cent.
Prague ....... 6
Reval ........... 9
Riga ........... 8
Rome ........... 7
Sofia ........... 7
Stockholm ... 4 f
T o k y o ........... 7.3
Vienna ....... 7 £
Warsaw ....... 12

The official discount rates of the State Bank in Moscow fo r 
bills at two months is 8 per cent., for bills at four months 9 per 
cent, and for bills at six months 9 | per cent.

THE ECONOMIST’S BOOKSHELF.

IN  SOVIET RUSSIA.
Lebende Bilder aus Sowjet-Russland. “ Living 

Pictures from Soviet Russia.”  B y  General D r. 
h.c. v o n  Sc h o e n a ic h . Second im pression. 
(H a lbe rs ta d t : H . M eyer’s B uchdruckere i.)

I n  th is  l i t t le  book the  a u th o r has collected the  various 
essays he w ro te  fo r the  G erm an Press (m os tly  the  
Vossisehe Zeitung) re la tin g  to  h is im pressions o f a v is it
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to  Soviet Russia. These essays d iffe r  g re a tly  in  value, 
and m any o f them  cou ld equa lly  w e ll have been o m itte d  
fro m  the  book. The a u th o r deserves m uch praise, 
however, fo r  g iv in g  us h is ow n im pressions and n o t 
re ly in g  on s ta tis tic a l da ta  ca re fu lly  selected and rea d ily  
supplied b y  th e  Bolsheviks. As he q u ite  r ig h t ly  
rem arks, i t  is unnecessary to  v is i t  R uss ia .in  order to  use 
m a te ria l o f th is  k in d , and  h is c r it ic is m  o f “  personally 
conducted tou rs  ”  o f fo re ign  tr ipp e rs  to  Russia is qu ite  
sound. B u t th e  d isap po in tin g  th in g  abou t his own 
im pressions is  n o t m ere ly  th a t  th e y  happen to  bo 
extrem e ly  s ligh t, b u t th a t  he in troduces in to  his reason­
in g  argum ents th a t are u t te r ly  irre le v a n t or belong to  the  
dom ain  o f the  cheapest k in d  o f demagogy. To a charge 
th a t  the  G overnm ent o f Russia is n o t dem ocra tic he 
re to rts  th a t  there is n o th in g  dem ocra tic  in  M usso lin i’s 
I ta ly ,  P rim o  de R iv e ra ’s Spain, o r H o r th y ’s H u n g a ry  
e ither. W hen com m enting upon  the ru in  the  B olsheviks 
have b ro ug h t upon Russia he proc la im s th a t  the  ru in  
caused to  G erm any b y  in fla t io n  is ju s t as bad, o r even 
worse. H e  asserts th a t  a ll th a t  is being said abroad 
abou t a troc ities  in  Russia belongs to  the  pe riod  before 
1922, o r else i t  is un tru e . Y e t the  General m ust know  
p e rfe c tly  w e ll th a t  thousands o f people are s t i l l  being 
sho t o r im prisoned b y  the  Bolsheviks, and th a t  the  
concen tra tion  camps in  S iberia and in  S o lovky  are 
sw arm ing w ith  pe rfe c tly  honest and innocen t people. 
H is  s ta tem ent th a t  the  aim s o f the  C om m unist leaders 
are honest is n o t w a rran te d  b y  facts, and his assertion 
th a t  the  B olsheviks ove rth rew  th e  K erensky G overn­
m en t w ith  th e  same vio lence w ith  w h ich  the  la tte r  
ove rth rew  the  Im p e ria l G overnm ent is un tru e . A ga in  
and again his s tatem ents are false or grossly biased. 
Then there  are whole chapters th a t  have no bearing on 
the  sub ject whatsoever, as fo r  instance th a t  e n tit le d  
“  A t  m y  b ro th e r’s grave.”  There are scattered in  the  
book, however, ju s t a few  sentences th a t  have g re a tly  
appealed to  us. H ere  are one o r tw o  o f the m  : “  The 
num ber o f those who to  a ce rta in  ex te n t kno w  the  Russia 
o f to -da y  is even sm aller th a n  th a t  o f those who knew  the 
o ld  Russia ”  ; and “  A  tra v e lle r w ho v is its  Russia to -da y  
w ith o u t knowledge o f w h a t has taken  place w ou ld , a t 
the  outset, never no tice a t a ll th a t  he happens to  be 
in  a  C om m unist cou n try . E x te rn a lly  e ve ry th in g  is as 
i t  is in  ca p ita lis t countries. F o r m oney y ou  can purchase • 
a n y th in g  y o u  l i k e ”  ; and fin a lly , “ I n  order to  un de r­
stand th ings  in  present-day Russia one m ust com pare 
them  w ith  those in  o ther coun tries .”  The publishers 
have accom plished th e ir  task  exce llen tly , and th e  l i t t le  
book is illu s tra te d  w ith  a num ber o f photographs w h ich  
are v e ry  cha rm ing  b u t have no bearing w ha teve r on the  
te x t.  G. S.

ECONOMIC EVOLUTION IN  FRANCE.
Les Doctrines Economiques en France depuis 1870.

B y  Ga é t a n  P ir o u . (Paris : L ib ra ir ie  A rm an d
Colin . Price, F r .7.)

A  h is to ry  o f E conom ic D o c trine  in  m odern France 
m ig h t w e ll have had as s ta rtin g -p o in t th e  F rench 
R e vo lu tion , w h ich  drew  such a c lear-cut line  in  th a t 
c o u n try  between the  o ld  order and the  new. M . Gaëtan 
P irou , however, has taken  as his s ta rtin g -p o in t the  
Franco-P russian W a r o f 1870-71, and we rea d ily  a d m it 
w ith  su ffic ien t reason. The F rench  R e vo lu tion , as we 
know , was fo llow ed b y  s ixteen years o f ceaseless warfare, 
th e  g lo ry  of w h ich  d is trac ted  the  na tion a l m in d  and 
ve iled  the  im portance o f the  economic problem s the  
Napoleonic campaigns were in e v ita b ly  creating, w h ile  
a t th e  same tim e  th e y  arrested th e  evo lu tion  of the 
economic forces the  R e vo lu tion  had le t loose. Fo llow ed 
th e  R esto ra tion , the  R epub lic  and the  Second E m pire , 
over h a lf a cen tu ry  o f unse ttled  cond itions in  w h ich  
France was w ith  d iff ic u lty  ad ju s ting  herself to  the  new 
order of things. The Franco-Prussian W ar, on the  o ther 
hand, w ith  the Commune as its  epilogue, was fo llow ed 
b y  over fo r ty  years of peace, and the  fine s p ir it  o f in d iv id ­
ua l and co llec iive  self-sacrifice evidenced b y  her supreme 
an d  successful e ffo rt to  an tic ip a te  th e  date a t w h ich  the

paym en t o f the  crushing w a r in d e m n ity  w ou ld  free her 
soil fro m  the  desecrating presence of the  enemy a rm y  
o f occupation nerved France fo r  th e  stupendous task 
o f her subsequent economic recovery. I n  th e  reaction  
fo llow ing  th e  w a r th e  F rench people n o t u n n a tu ra lly  
th irs te d  fo r  order and social peace, w ith  the  resu lt th a t 
social propaganda was fo rb idden  b y  a la w  enacted in  
1872 and a sta te  o f siege was m a in ta ined  u n t i l  1876. 
F ro m  th e  L a bo u r Congress held in  th e  la tte r  year m ay 
be dated the  b ir th  of th e  m odern F re n rh  p o lit ic a l 
economic m ovem ent.

Socialism  in  F rance had been deep ly com prom ised 
b y  the  Commune, b u t i t  is curious to  note how  n a tion a l 
p r id e  and p a tr io t ic  sen tim ent affected its  subsequent 
developm ent— the fo rm er b y  concen tra ting  its  a tte n ­
t io n  to  some exten t on th e  F rench school o f P roudhon ,the  
la tte r  b y  accentua ting  its  n o t u n n a tu ra l a n tip a th y  to  
a n y th in g  German. T h is  goes fa r  to  exp la in  th e  slow 
and inadequate pene tra tion  o f M arx ism  in  France. In  
h is opening chapter M . Gaëtan P iro u  gives a survey of 
the  Socialist m ovem ent in  France d u rin g  the  whole of 
the  period fro m  Guesde to  Jaurès. I n  successive sections 
he deals succ in c tly  w ith  economic, e th ica l and ra t io n a l­
is tic  founda tions of th e  m ovem ent, its  revised m ethods, 
the  developm ent of R efo rm ed Socialism , the  reversion to  
R e vo lu tio n a ry  Syndica lism , conclud ing w ith  a lu c id  
s tud y  of th e  life -w o rk  of Jaurès. I f  any fa u lt  is to  be 
fou nd  w ith  th is  survey, i t  w i l l  p ro b a b ly  suggest itse lf 
to  the  reader th a t  the  a u th o r fa ils  to  g ive fu l l  w e igh t 
to  the  in fluence of th e  m ore conservative economic 
re form ists  w ho acted as a counterpoise to  th e  extrem ists 
of M il ita n t  and R e vo lu tio n a ry  Socialism . T he  second 
chap te r is a rev iew  of the  h is to ry  of Socialist doctrines 
fro m  th e  death  o f Jaurès to  date. The second p a r t of 
th e  book deals w ith  the  various In d iv id u a lis t  doctrines, 
and the  th ir d  p a r t w ith  th e  in te rm ed ia te  doctrines 
between th e  Socialist and the  In d iv id u a lis t ic , v iz . 
Social R ad ica lism , Social C atholicism , and Econom ic 
N a tiona lism .

M . Gaëtan P iro u  devotes the  la s t s ix  pages o f his 
w o rk  to  the  conclusions he has a rrived  a t fro m  his s tu d y  
o f the  num erous doctrines he has had  to  deal w ith . Is  
the re  one am ong th e  lo t, he asks, w h ich  fa ith fu lly  
corresponds w ith  economic re a lity  ? H is  answer is in  
the  negative. In d iv id u a lis m , he contends, relies too  
m uch on th e  n a tu ra l p la y  of economic laws to  produce 
results in  c o n fo rm ity  w ith  eq u ity . Socialism , on the  
o ther hand, w h ile  fo rc ib ly  tra c k in g  th e  e vo lu tio n  of 
cap ita lism , exaggerates th e  general tendency of the  
m ovem ent tow ards concen tra tion , and likew ise the  
im m inence o f economic and  social d isaster. W h ile  the  
in te rm ed ia te  doctrines, re ly in g  as th e y  do on re fo rm  
program m es to  solve the  social p rob lem , overlook the  
fa c t th a t reform s, fa r  fro m  a lle v ia tin g  th e  class war, 
fre q u e n tly  end b y  increasing the  le isure and developing 
the  pe rson a lity  of th e  w o rkm an, in  accen tua ting  the  
bars!mess of h is exactions.

“  The E conom ic D octrines  in  France since 1870 ”  is 
in  every respect an a ttra c tiv e  book, and w ith in  the  
compass of tw o  hund red  pages affords a good w o rk ing  
in s ig h t in to  th e  economic th o u g h t of la tte r-d a y  France. 
I t  is  a m p ly  anno ta ted , supplies a useful i f  sho rt b ib l i­
ography, b u t u n fo rtu n a te ly  lacks an index. F u rth e r, 
i t  is a rem a rkab ly  good specimen of F rench  ty p o g ra p h y .

PUBLICATIONS RECEIVED.
American Foreign Investments. By Robert W. Dunn. Con­

tracts and Concessions, edited by Adrian Rieht. (New York : 
B. W. Huebsch and the V iking Press. Price, §5.)

M ax Weber : E in  Lebensbild. By Marianne Weber. (Tübingen : 
J. C. B. Mohr. Price, Mk.24.)

THE MIDLAND BANK LIMITED.
The D irecto rs  o f tho  M id la n d  B a n k  L im ite d  announce 

an in te r im  d iv id e n d  fo r  th e  ha lf-yea r ended June 30 
last a t the  ra te  o f 18 pe r cent, per annum  less incom e 
ta x , payab le on J u ly  15. The d iv id e n d  fo r  th e  corre­
sponding pe riod  o f 1925 was a t th e  same rate.

6 th  J u ly ,  1926.
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STATISTICAL SECTION
THE TRADE BAROMETER

Our weekly index is composed of quotations for the ten following commodities :
1. Pig iron. 3. Coal. 5. Cotton. 7. Hides. 9. Bacon.
2. Tin. 4. Linseed Oil. 6. Wool. 8. Wheat. 10. Sugar.

Table I.  shows the movements of our ten commodities in the aggregate, and Table I I .  the movements of each of them in  relation 
to the others. We have chosen December 30, 1921, as our base, the price of each commodity on that day being represented by 100 
(at a time when the index in  Table I .  stood at 150). For a fu ll explanation of our index number see T he E conomic R e v ie w , Aug. 
29, 1924, page 194.

TABLE 1.

Date.
1920

10 Com­
modities.

Bd. of Tdc. 
Monthly
Average. Date.

10 Com­
modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com­
modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com­
modities.

Bd. of Tde 
Month ly  
Average.

Jan. 16 367.9 296.6 1923.
May 14 391.2 325.5 Jan. 12 102.8 157.0 Apr. 18 177.5 164.7 July 17 160.3 157.5
July 16 418.8 316.9 Feb. 16 177.2 157.5 May 16 171.2 163.7 Aug. 14 158.6 157.0
Dec. 17 257.0 263.8 Mar. 16 192.4 100.3 June 20 167.8 102.6 Sept. 18 158.3 156.0

1921. Apr. 20 198.5 162.0 July 18 167.1 162.6 Oct. 16 154.1 154.8
Jan. 14 244.2 245.9 May 18 198.1 159.8 Aug. 15 175.3 165.2 Nov. 13 153.2 153.7
Apr. 15 202.8 204.8 June 15 190.0 159.3 : Sept. 19 107.9 166.9 Dec. 18 153.0 153.2
July 15 194.4 194.1 July 20 177.3 156.5 : Oct. 17 172.5 170.2 1926.
Oet. 14 170.2 180.7 Aug. 17 174.6 154.5 Nov. 14 173.3 169.8 Jan. 15 151.6 151.3;
Dee. 16 153.2 167.9 Sept. 14 173.2 157.8 Dec. 12 171.7 170.1 Feb. 12 148.4 148.8
Dec. 30 150.0 Oet. 19 166.0 158.1 1925. Mar. 12 146.1 144.4

1922. Nov. 16 171.7 160.8 Jan. 16 174.8 171.0 A pril516 148.1 143.6
Jan. 20 144.0 164.0 Dec. 14 177.0 163.4 Feb. 13 175.2 168.9 May 21 150.2 144.9
May 19 162.1 160.6 1924. Mar. 13 172.8 166.3 June 18 151.7
July 14 165.1 160.3 Jan. 18 178.6 165.4 A pril 17 161.9 162.5 „  25 152.1
Sept. 15 101.2 154.3 j Feb. 15 187.9 167.0 May 15 158.7 159.0
Dec. 15 161.2 155.8 | Mar. 14 182.1 165.4 June 19 160.6 157.0

TABLE II.

Date.
Pig
iron. Tin. Coal.

Linseed
Lou. ^Cotton. Wool. Hides. Wheat. Bacon. Sugar. Mean. Date.

Dec. 30, 1921. 100 100 100 100 100 100 100 100 100 100 100 Dec. 30, 1921

1922. ?
July 28 ... 92.9 94.5 97.2 157.9 110.1 111.1 97.1 119.0 116.5 119.2 111.15

1922.
... July 28

Sept. 29 ... 94.3 95.2 92.9 135.1 105.9 117.8 96.4 82.S 104.0 134.6 105.90 ... Sept. 29
Nov. 3 ... 95.5 107.5 100.0 140.3 119.9 133.3 106.5 91.9 104.8 134.6 113.43 ... Nov. 3
Dec. 29 ... 89.4 106.7 91.5 138.0 126.0 120.0 93.5 90.4 89.7 138.5 108.43 ... Dec. 29
1923.
May 18 ... 110.8 117.9 128.3 166.7 120.2 137.8 102.9 102.7 91.2 242.3 |132.08 | 

109.50#

1923.
... May 18

Oct. 12 ... 93.4 117.1 90.6 150.9 136.4 126.7 84.8 83.0 66.2 145.9* ... Oct. (12
Nov. 16 ... 97.2 127.4 97.2 149.1 165.8 128.9 87.0 S6.2 73.5 132.7 114.501 ... N ov.'16
1924.
Feb. 15 ... 96.7 163.4 96.2 171.9 159.6 151.1 91.3 100.4 65.8 156.1 125.251

1924.
... Feb. 15

July 11 ... 89.0 128.9 74.5 140.4 140.6 142.2 92.8 111.5 80.9 101.4 110.28 ... Ju ly 11
1925.
Feb. 27 ... 84.0 153.8 69.8 178.9 116.0 160.0 95.7 128.9 88.6 95.3* 117.10

1925.
... Feb. 27

Oet. 30 ... 74.5 171.2 59.4 131.6 90.7 115.6 10S.7 97.2 94.9 70.6 101.44 ... Oct. 30
1926. 
Feb. 5 72 9 165.2 63.2

p
114.0 92.2 102.2 100.0 114.6 94.1 78.8 99.65

1926.
... Feb. 5

Mar. 26 ... 72.2 165.7 60.4 108.8 87.7 102.2 92.8 108.3 97.1 72.9 96.81 ... Mar. 26
May 21 ... 71.7 161.5 60.4 f 108.8 89.8 109.4 87.0 124.9 105.9 81.8 100.12 ... May 21
June IS ... 73.6 163.0 60.4t 121.1 83.5 109.4 89.9 127.3 105.1 77.6 101.15 ... June 18

„  25 ... 75.'5 164.3 60.4-j- 120.2 83.4 109.4 92.8 128.1 102.2 77.6 101.39 ............. 25

f  Nominal. * Re vised Quotation.

SECURITY PRICES.
The following table shows the course of prices for a representative number of industrial stocks and long dated railroad bonds 

in New York for twenty representative industrial ordinary stocks in London, and for a selected number of long-dated British Govern­
ment securities. The prices of the last-named have been averaged exclusive of accrued interest. In  all cases the price at December 
30, 1921 is taken as 100. Significant maximum figures are shown in  heavy type and minimum figures in italics.

I n  N e w Y o r k . I n  L o n d o n . I n  N e w  Y o r k I n  L o n d o n .

Week
ending

Indus­
trials. Bonds.*

Indus­
trials.

Gilt^S 
edged. \

Week
ending

Indus­
trials. Bonds.*

Indus­
trials.

G ilt
edged.

1920, Jan. 1 128.5; 94.1 172.4 ¡'-99.71 1925, Jan. 3? 150.7 101.6 133.8 117.5
1921* Jan. 1 89.9 ? 89.0 116.3 F88.6 ., 17 .151.8 101.9 137.8 117.5

Aug. 20 
Oct. 29

80.3 90.41 105.4 F93.3 June C 158.2 105.3 128.0 115.3
91 .1 92.0 r  9 i . i 94 .4 ' 27 160.0 104.7 123.7 113.0

1922, Jan. 1 100.0 100.0 ; 100.01 100.0 July 18 165.9 103.2 120.4 115.5
May 13 
Sept, 16 
Oct 7

114.0 102.4 114.9(1 117.9 Aug. 1 165.8 7 01.5 122.2 115.7
123.8 107.6 115.2 112.5 22 176.2^ 102.5 126.3 117.3
123.9 106.1 113.31 111.7 Nov. 7 195.4 102.7 134.1 114.7
121.7 102.5 119.51 113.3 Dec. 19 188.9 103.3 130.6 112.8

Mar. 17 129.2 198.5 129.3! 117.0 192G. Jan. 2 195.5 103.6 133.3 113.0
24 127.3 197.8 129.0 118.1 „  1 9 196.1 103.6 135.1 113.1

Apr. 28 124.1 99.3 137.9? 122.8 Feb. 13 199.9 104.9 132.0 114.8
119.7 100.8 130.6 123.5 Apr. 17 168.7 106.9 121.8 113.3

Oct. 27 105.7 99.7 126.5 119.7 May 1 176.8 107.6 122.6 114.7
1924, Jan. 1 117.4 98.4 121.3 114.5 8 172.9 107.2 119.5 112.5

19 119.1 100.1 119.1 112.2 June 12 182.6 106.9 126.4 114.1
115.3 103.3 118.2 118.0 „  19 189.1 107.3 125.2 113.8

Nov. 8 130.1 103.7 133.7 1204 „  25 185.8 106.9 125.8 113.7

*tPrices supplied by Messrs. Bernhard Scholle & Co., Ltd.
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SULPHATE OF AMMONIA.
The Best and Most Economical Form of Nitrogen.

For prices and advice as to application apply to 
T H E

BRITISH SULPHATE OF AMMONIA 
FEDERATION, LIMITED,

30, GROSVENOR GARDENS, 
WESTMINSTER, S.W.l.

Cable Address: SULPHAMMO, LONDON.
A.B-C. 5th and Bentley’s Codes.

ISWM HI WWW——IMI I 1 I" i'IIII m -—-■

■

•wsvian e- Bronze Blues
Distilled Tar. Solvent Naphtha.

Crystal Carbolic Acid (39/40° C). Liquid Carbolic Acid (Cresylic Acid). 
Creosote. Disinfecting Fluid. Green'Oil.
Pyridine. Pitch. Black Varnish. Anthracene. 

Naphthaline (in various forms). Toluole. Bleaching Powder (35/37%).

Liquid Amqaonia. Sulphate of Ammonia (25$% Neutral Quality). 

Prussiate of Potash. Prussiate of Soda.

DAUNTSEY HOUSE

(eGAS LIGHT ¿COKE
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