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c o m m e n t s
A l t h o u g h  the  agreem ent signed b y  M r. C hurch ill 

and M . C a illaux does n o t con ta in  the  m uch ta lke d  abou t 
’ safeguard ”  clause, le tte rs  have been exchanged 

between th e  tw o  M in is te rs  in  w h ich  i t  is som ewhat 
vague ly la id  dow n th a t  F rance has a r ig h t  to  ask fo r 
a rev is ion  of the  agreement. Thus M . C a illaux is 
p u tt in g  before h is fe llow  coun trym en  an agreement 
w h ich  should p rove  e n tire ly  sa tis fa c to ry  to  them , and 
i t  is to  be hoped th a t  France w i l l  appreciate the  
generosity of th is  cou n try . The F rench lik e  to  say 
th a t  the  franc  is fa ll in g  thanks  to  some in fe rn a l A ng lo - 
A m erican m ach inations, and th a t  G reat B r ita in  p ro fits  
b y  F rance’s fina nc ia l troub les. Needless to  say there 
cou ld h a rd ly  be a m ore unw arran ted  accusation and 
n o th in g  is m ore c o n tra ry  to  the  facts. B y  s igning the 
agreement M r. C h u rch ill has ju s t g iven th e  French 
people one m ore p ro o f th a t  w h a t th is  c o u n try  re a lly  
desires is th e ir  economic recovery and the  s ta b ility  of 
the  franc.

T h e  la tes t in fo rm a tio n  fro m  Brussels ind ica tes th a t  
th e  G overnm ent is considering d ras tic  measures in  
order to  te rm in a te  the  currency crisis. The Council of 
M in is ters have, d u rin g  the  week, g iven m uch o f th e ir  
tim e  to  a consideration of a proposal p u t  fo rw a rd  to  
establish a go ld  bank. B aron H o u ta r t,  the  M in is te r 
of Finance, has been in  consu lta tion  w ith  representatives 
o f th e  Banque N a tiona le  and a num ber o f p r iv a te  banks 
w ith  a v ie w  to  the  adop tion  a t once o f jo in t  measures 
to  s tay  the  fa l l  o f the  franc. A  perm anent com m ittee 
is be ing called in to  being, and th ro u g h  i t  an  e ffo rt w i l l  
be made to  t ig h te n  up  con tro l over the  exchange 
m arke t. A  num ber o f o ther measures m ak ing  fo r 
s tab ilisa tion  have been debated. I t  is suggested th a t  
serious steps should be taken  to  reduce fu rth e r the  
consum ption o f luxuries , and i t  is proposed th a t  the 
tra n s p o rt rates fo r  m erchandise on the  ra ilw ays  be 
increased b y  10 per cent. The G overnm ent have also 
decided to  trans fe r the  te legraph and telephone services, 
now  operated b y  the  State, to  a na tio n a l com pany, as is 
being done w ith  the  ra ilw ays. The ca p ita l va lue o f the 
tw o  systems is estim ated to  be F r .1,800,000,000. The 
new com pany w i l l  issue Fr.3,000,000 Preference shares 
o f F r.500 each. The o rd in a ry  shares are to  rem ain in  
the  possession o f the  State. T h ir ty  per cent, of the 
cap ita l raised b y  th e  issue of preference shares w i l l  be 
handed to  th e  com pany fo r  telephone extension. The 
T reasury C om m ittee w h ich  has been m eeting under the 
Presidency o f B a ro n  H o u ta r t  has suggested reductions 
am oun ting  to  Fr.98,000,000 in  th e  cred its destined to  
cover the  f irs t  expenses of the  ra ilw a y , posta l, and 
te legraph ad m in is tra tions . The G overnm ent have also 
sub m itte d  to  P a rliam e n t a B i l l  w h ich  w i l l  confer upon 
the  K in g  fo r  s ix  m onths the  necessary powers fo r  the  
regu la tion  o f the  note c ircu la tion , loans, service of 
s ink ing  funds, and supplies. The m anufacture  o f bread 
is to  be con tro lled , and, as a resu lt o f a conference 
between the  M in is te rs  o f In d u s try  and F inance and those 
in terested, pure  w h ite  bread w i l l  no longer be p e r
m itte d . F lo u r is to  be reduced to  an 82 per cent.

pure  m ix tu re  in  order to  b r in g  in  an estim ated d a ily  
saving o f F r.500 ,000 on w heat im ports .

I n f o r m a t io n  fro m  the G erm an Bourse reports th a t 
the  m o n th ly  a n d  h a lf-yea rly  settlem ents have been 
effected w ith o u t any d ifficu ltie s  being experienced. In  
fac t, in  ce rta in  departm ents a renewed tu rn  upwards 
was noticeable, p a rtic u la r ly  in  shares, w h ich  have been 
in  dem and du rin g  the  past few  weeks. The shares o f 
a ll the  companies p a rtic ip a tin g  in  the  new Steel T ru s t 
have been s trong ly  in  demand. T h is  is considered to  
be due to  th e  successful conclusion o f th e  recent loan, 
and to  the  be lie f th a t the  Steel T ru s t shares w i l l  s h o rtly  
be in troduced  on the  B e rlin  S tock Exchange. D u rin g  
the  f irs t  week o f th is  m o n th  heavier se lling was de tect
able. T h is  was p a r t ly  due to  preparations fo r the  issue 
o f the  German p o rtio n  o f the  Steel T ru s t Loan. The 
la tte r, i t  m ay be rem arked, was la rge ly  over-subscribed 
w ith in  a few  m inutes fro m  the  opening o f the  lists. 
M oreover, the  M oney M arke t unexpected ly stiffened a 
li t t le ,  p r iv a te  d iscount rates ris ing  to  4 f  per cent, fo r 
sho rt and 4 }  per cent, fo r  long b ills . The undertone 
o f the  M oney M arke t m ay, however, be regarded as 
easy— a cond ition  w h ich  w i l l  no do ub t rem a in  fo r  some 
tim e  to  come. The o ffic ia l d iscount ra te  has ju s t been 
lowered fro m  6J per cent, to  6 per cent. Since the  
fo rm er ra te  came in to  opera tion on June 7, th e  s itu a tio n  
o f the  Reichsbank has rem ained unchanged. The 
dem and on its  resources has o n ly  s lig h tly  increased, 
m a in ly  on account o f h a lf-yea rly  settlem ents. As 
against the  end o f M ay, b ills , cheques, and advances on 
securities have increased b y  ap p ro x im a te ly  Rm k.101 
m illio n , the  increase on b ills  o f exchange being o n ly  
R m k.44  m illio n . The tem po ra ry  s tiffen ing  o f the  
M oney M arke t a t the  end o f June scarcely affected the  
sta tus o f the  Central N o te  In s t itu t io n . I t  is  hoped th a t 
the  advantages o f a lower d iscount ra te  w i l l  fu r th e r 
re lieve the  cond itions o f German business a t large, and, 
in  p a rtic u la r, ease the  s itu a tio n  on th e  L a bo u r M arke t.

On  the  occasion o f the f irs t ann iversary of his a p p o in t
m en t as M in is te r o f F inance Count V o lp i has w r itte n  
to  Signor M ussolin i g iv ing  an account o f h is s tew ard
ship. I t  is an in teresting docum ent and in  the  course 
of. i t  th e  M in is te r o f F inance declares th a t  the  results o f 
the  past financ ia l year e n title  the m  to  lo o k  fo rw a rd  w ith  
confidence to  the  fu tu re . The B udge t surp lus fo r  th e  
year 1925-26 exceeded 1,200,000,000 lire . T h is  was a 
great im provem ent on the  preceding financ ia l year, in  
sp ite  o f the  heavy expenditu re o f the  past year. M any 
im p o rta n t problem s were solved, in c lu d in g  th a t  o f the  
debts to  Great B r ita in  and Am erica, the  term s o f se ttle 
m en t o f w h ich  were a d m itte d ly  b e tte r th a n  those ob 
ta in ed  b y  I ta ly ’s o ther allies. Count V o lp i considered 
i t  a great re lie f to  have rem oved the  te rr ib le  th re a t o f 
unse ttled  debts, am ounting  to  m ore th a n  130 m illia rds  
o f lire . M oreover, I ta ly  had been able to  conclude the 
financ ia l year b y  res tric tin g  the  r ig h t  o f no te  issue to  
the  Banca d ’lta l ia ,  a t the same tim e  strengthen ing the  
Banco d i N a po li and the  Banco de S ic ilia  so as to  
enable the m  to  g ra n t assistance fo r  developm ent in
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the  sou thern  provinces and th e  islands. The Banca 
d ’l t a l ia  cou ld  thus easily be made the  supreme regu la to r 
o f va lue and c re d it on  the  p rinc ip les  em bodied in  the  
bank ing  laws d ra w n  up  in  th e  in te res t o f pu b lic  and 
p r iv a te  finance, to  be su b m itte d  b y  Count V o lp i to  
S ignor M usso lin i. The la tte r  has said th a t  th e  B an k  
should always have th e  greatest possible freedom  and 
power in  o rder to  a llow  th e  T reasury to  l im it  its  ac tiv ities  
to  its  no rm a l sphere— a procedure adopted in  a ll the  
great countries w h ich  are m ost advanced in  th is  fie ld. 
C ount V o lp i proceeds to  say th a t  the  con d ition  o f the  
I ta l ia n  T reasu ry  is m ost sa tis fac to ry , ow ing ch ie fly  to  
th e  h e a lth y  state o f the  B udget. The g reat problem s 
w h ich  rem a in  to  be solved are the  balance o f trade  and 
the  s ta te  o f the  exchange. To b o th  o f them  Count 
V o lp i is  g iv in g  m uch serious a tte n tio n  in  the  hope o f 
p roduc ing  some rem edia l measures in  the  near fu tu re . 
I t  m ust, however, be rem em bered th a t  these problem s 
cannot be solved q u ic k ly  b y  G overnm ent action  alone, 
b u t ra th e r g ra d u a lly  under the  in fluence o f discipline, 
order, and m ethod, unde te rred b y  in ev ita b le  v ic iss i
tudes. Nevertheless, he considered i t  cause fo r  satis
fa c tio n  to  be able to  say th a t  the  lira  was respected in  
th e  rea lm  o f w o rld  finance, and  has stood f irm  am id 
the  great tem pest w h ich  has overwhelm ed th e  currencies 
o f E aste rn  E urope.

T h e  G overnm ent’s scheme fo r  c red it insurance on 
th e  e xp o rt o f goods m anufactu red  o r produced in  the 
U n ite d  K in g d o m  came in to  force las t M onday, when 
regulations were issued g iv in g  clear and concise p a r tic u 
lars fo r  th e  bene fit o f exporters. The present scheme is 
based on a re p o rt made b y  a Com m ittee w h ich  exam ined 
the  whole sub ject and published its  find ings in  M arch 
las t. I t  is hoped th a t  the  scheme w i l l  a ffo rd  assistance 
to  those exporters whose transactions in vo lve  long 
cred its, and its  opera tion  is lim ite d  to  three years. A t  
the  end o f th a t  tim e  i t  is an tic ip a ted  th a t  the  insurance 
companies and  banks, in fluenced b y  th is  p re lim in a ry  
e ffo rt on the  p a r t  o f the  D e pa rtm en t o f Overseas Trade, 
w i l l  unde rtake  th is  so rt o f insurance. Guarantees are 
offered under the  E x p o r t C redits A c t, and, w h ile  every 
ap p lica tio n  w i l l  be exam ined b y  an ad v iso ry  com m ittee , 
assurances are offered th a t  absolute secrecy w i l l  be 
observed and th a t  trade rs  a va ilin g  themselves o f th is  
service need have no fear o f th e ir  a ffa irs  be ing disclosed 
to  com petitors. N o t a ll app lica tions rece ived w i l l  be 
approved, and p rem ium s in  approved cases w i l l  v a ry  
according to  the  circum stances o f each case. The C red it 
Insurance Com m ittee were agreed th a t  the  e xp o rt trade  
o f th is  c o u n try  w o u ld  bene fit fro m  some a d d itio n a l 
m ethods o f in su ring  against bad debts, and th is  scheme 
seeks to  p ro v id e  reasonable fa c ilit ie s . The regulations 
issued on M onday d iv id e  th e  fac ilit ie s  in to  three groups. 
The f irs t  comprises those o f an insurance character, b y  
w h ich  guarantees are g iven w ith o u t recourse to  the  
exporter. The guarantees in  these cases, however, m ay  
n o t exceed 75 per cent, o f the  am oun t o f the  c red it 
g ranted to  the  im p o rte r. I n  the  second group a guaran
tee fo r the  fu l l  am oun t o f the  c red it m ay be ob ta ined 
w ith  th e  p ro v is io n  o f f u l l  recourse to  the  exporter 
u lt im a te ly  in  the  event o f de fau lt. The th ird  group 
provides fac ilit ie s  of an in te rm ed ia te  character, b y  w h ich  
th e  guarantee is g iven fo r  the  w hole o r p a r t  o f the 
c red it e ith e r w ith o u t recourse to  th e  exporte r o r w ith  
such recourse as m ay be agreed upon . In  these cases 
the  guarantee m ay  n o t exceed 75 per cent, o f the  c red it 
unless an approved secu rity  is p rov ided .

T h e  G overnm ent’s guarantee w i l l  be g iven e ithe r in  
the  shape o f an endorsement of th e  b i l l  o r in  th e  fo rm  of 
a le tte r  of guarantee. The D e p a rtm e n t o f Overseas 
T rade undertakes to  m ake good its  guarantee im m e d i
a te ly  its  l ia b i l i t y  accrues, p ro v id ed  the  b i l l  is he ld  a t 
its  disposal. Guarantees m ay  be g iven in  respect of 
ce rta in  specific transactions, o r th e y  m ay  be ob ta ined 
fo r  a fixed  am oun t in  respect o f transactions w ith  a

num ber o f im porte rs  m  a p a rtic u la r c o u n try  o r countries. 
I t  is n o t necessary fo r  the  names o f the  im p orte rs  to  be 
subm itted , b u t in  the  event of these be ing w ith h e ld  the  
D e pa rtm en t o f Overseas Trade w i l l  need to  be sa tis fied  
concerning the  exp o rte r’s previous experience o f tra d in g  
in  th a t  p a rtic u la r c o u n try . Such guarantees are in 
tended fo r  cred its n o t exceeding s ix  m onths. Guarantees 
on specific transactions m ay  also be g ran ted  to  approved 
banks, bankers, c red it associations, o r companies p ro 
v id in g  c red it insurance. A l l  app lica tions m us t be 
sub m itte d  th ro u g h  a bank, thu s  in d ic a tin g  th a t  the  
proposed fo rm  of insurance is one w h ich  cannot be 
effected th ro u g h  o rd in a ry  channels. Proposals w i l l  be 
considered and the  decisions, on p rinc ip le , o f the  
D epa rtm en t o f Overseas Trade w i l l  be made know n  
before orders are received o r tenders sub m itte d , i f  the  
traders so desire. I t  was also announced on M onday 
th a t  the  fo llow ing  w i l l  con s titu te  the  adv iso ry  com m ittee , 
and i t  w i l l  be th e ir  ta sk  to  consider a ll app lica tions 
received : Colonel, the  H on . S idney Peel (cha irm an), 
M r. John  C aulco tt (depu ty  cha irm an), S ir E d w a rd  Crowe, 
M r. G. M . G ille tt,  M .P ., M r. F . G o ldsm ith , M a jo r J. 
H ills , M .P ., S ir W ill ia m  La rke , M r. W . E . P reston. M r. 
E . R . P u lb rook , M r. Charles D . Seligman, and M r. G. C. 
Y y le . A pp lica tion s  fo r  form s o r in fo rm a tio n  should be 
made to  the  E x p o rt Credits G uarantee D epa rtm en t, 31, 
K in g  S treet, London , E.C.2.

Cebtaikt  cond itions are im posed b y  the  new regulations 
fro m  w h ich  th e  fo llo w in g  m ay be c ited  as o f p a rtic u la r 
im portance. N o  a p p lica tio n  w i l l  be en terta ined in  
respect o f m un itio ns  o f w a r o r o f goods a lready shipped 
o r o f transactions on  open account. N o rm a lly , a p p li
cations w il l  n o t be considered in  respect o f goods 
shipped on consignm ent, b u t app lica tions in  respect o f 
de fin ite  sales fro m  stocks w h ich  have been shipped 
on consignm ent w ith  the  D e pa rtm en t o f Overseas 
T rade  ap p ro va l m ay  be su b m itte d  fo r  consideration. 
N o  guarantees w i l l  be g iven  fo r  th e  present to  shipm ents 
fo r  Russia. Guarantees w i l l  o n ly  be g iven fo r  sh ip
m ents to  In d ia , Ceylon, S tra its  Settlem ents, H ong- 
K ong, o r China o f goods fo r  w h ich  long cred its are 
usu a lly  required. I n  cases where the  D e pa rtm en t of 
Overseas T rade reta ins recourse to  the  exporter, th is  
recourse w i l l  be fo r  an  agreed percentage o f the  am oun t 
o f the  b i l l,  and the  expo rte r shall, in  the  event o f the  
im p o rte r ’s de fau lt, p a y  on dem and th is  percentage to  
the  D epartm ent. The expo rte r sha ll also p a y  to  the  
D e pa rtm en t on dem and th e  same percentage o f a ll costs, 
charges, o r expenses in cu rred  o r authorised b y  the  
D epartm ent. In te re s t a t 1 per cent, above the  B an k  
R a te  sha ll ru n  against th e  exporte r on  a ll sums due b y  
h im  to  the  D epa rtm ent. Unless otherw ise p ro v id e d  fo r 
in  advance, a l l sums received b y  the  D epartm ent or 
the  expo rte r a fte r de fau lt on the  b i l l  fro m  the  im p o rte r 
o r fro m  the rea lisa tion  o f any secu rity  o r fro m  th e  re 
sale o f goods o r fro m  an y  o ther source sha ll be appo r
tioned  between the  D e pa rtm e n t and the exporter on 
the  basis o f th e ir  respective risks on the  b ill.  I n  special 
cases, however, the  D e pa rtm e n t m ay require  th a t  a ll 
such sums up  to  a percentage to  be agreed upon in  
advance sha ll be fo r  th e  c red it o f the  D epartm ent, the  
exporter being e n tit le d  o n ly  to  any balance rem a in ing 
over. The exporter m us t always undertake to  pursue 
such steps as the  D e pa rtm en t o f Overseas Trade m ay 
require  to  enforce paym en t b y  the  im p o rte r o r to  realise 
an y  security . M r. A . M . Samuel, P a rliam e n ta ry  
Secretary to  the  D epa rtm en t o f Overseas Trade, when 
exp la in ing  his scheme to  the  House o f Commons, po in ted  
o u t th a t  these guarantees w ou ld  be discounted b y  the 
banks a t the  same ra te  as T reasury B ills . H e  als© added 
w h a t a ll well-w ishers o f h is w o rk  an tic ipa te , nam ely, 
th a t,  in  the  long run , the  scheme m ig h t lead to  an 
increase o f the  co u n try ’s “  in v is ib le  exports ,”  since i t  
m ig h t develop a fo rm  o f insurance business o f w h ich  
foreigners w o u ld  be g lad to  a v a il themselves.
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SPECIAL
CAN GERMANY’S UNEMPLOYMENT PROBLEM  

BE SOLVED?
B y  Professor D r. J u l iu s  H ib s c f .

1 o r over s ix  m onths we have seen tw o  m illio n  German 
citizens, who are w illin g  and able to  w o rk , exposed to  
the  m isery o f unem ploym ent- I t  is strange how  l i t t le  
pu b lic  a tte n tio n  th is  excites in  Germ any. E ven i f  the 
p riva tio ns  of those affected concern others b u t l i t t le ,  
the re  is s t i l l  another question w h ich  m ust weigh ra the r 
m ore w ith  the m  : A re  we, then, so w e a lth y  th a t  we can 
easily s tand the  losses and increasing expend itu re
invo lve d  ?

I t  seems a lm ost as i f  a s tate o f perm anent unem p loy
m en t were developing. Tw o m illio n  unem ployed cost 
a t the  present rates o f m aintenance— acknowledged 
to  be o ften  too  low — some 1,300 m illio n  m arks annua lly  
in  pu b lic  funds. The provinces and communes w il l  
ce rta in ly  n o t be able to  support th is  ad d itio n a l burden 
m uch longer. I n  th a t  case how  w il l  the  M in is te r of 
I  inance manage his budget ? H o w  w i l l  he be a t a ll 
able to  keep on reducing ta x a tio n  ? To the  economist, 
however, i t  is a m uch  graver fa c t th a t  tw o  m illio n  
people, i f  at  w o rii ;  WOu ld  create fresh w ea lth  to  the 
value of a t least 4 or 4J m illia rd s  of m arks per annum . 
T hrough  our unem ployed, therefore, we suffer a loss in  
n a tion a l incom e o f a t least 4 m illia rd s — double the 
am ount we sha ll have to  pay in  repara tions annua lly  
tw o  years hence. N e a rly  a tw e lfth  o f ou r na tiona l 
income— over a th ir d  o f ou r necessary na tio n a l savings—  
is there fore los t i f  we continue to  look  on and do no th ing.

W e hear so m uch o f the  great im portance o f in te rna l 
economies. B u t th e  purchasing power o f the  u n 
em ployed is also los t ; and, a fte r a ll, i t  is of m uch 
greater im portance th a n  our whole overseas expo rt trade  !

E ven  were i t  im possib le to  do a n y th in g  against 
unem ploym ent in  the  mass, the  lack  o f in te rest on the  
p a r t of the  pub lic , and u n t il recently  on the  p a r t o f the 
egislatures, w ou ld  be astonishing. The laborious w o rk  

o f the  G overnm ent in  p u ttin g  the  Russian business 
th rou gh  m ay  be expressly adm itted . B u t, fo r the  rest, 
the  w ors t stoppage in  p roduc tion  re a lly  appears to  be 
the  stoppage in  the  p roduc tion  of economic ideas.

W h a t, then, can be done ? W e w il l  n o t a t present 
deal w ith  the  causes o f German unem ploym ent. W e w ill 
m ere ly in qu ire  : W h a t means have we availab le  now 
f ° i  com b a tting  unem ploym ent ?

The p lan  o f cam paign against German unem ploym ent 
m ust be based upon  som ething lik e  th e  fo llow ing  
fundam enta l ideas : U nem p loym ent com pensation is 
necessary, as w e ll as reasonable m aintenance fo r  the  
' laPsed ”  fro m  unem ploym ent re lie f— th a t  is those 

w ho, fro m  the  long du ra tio n  o f th e ir  unem ploym ent, 
a re excluded fro m  such re lie f. M uch m ore im p o rta n t, 
however, th a n  th e  m itig a tio n  o f the  consequences of 
ac tua l unem p loym ent is the  em p loym ent o f organised 
means fo r th e  m it ig a tio n  o f the  economic crisis itse lf. 
Here, w hatever one’s a tt itu d e  m ay be tow ards cap ita lism  
as an economic conception, one w ill,  under a cap ita lis tic  
system, m ake use in  the  firs t place of th e  n a tu ra l 
resources of such a system. A fte r  a ll, before the  w o rld  
'Va'' a cap ita lis tic  economic m achine w h ich  worked 
to le ra b ly  w e ll used to  absorb year a fte r year in  Germ any 
h a lf a m illio n  fresh in d u s tr ia l workers, p ro v id in g  them  
w ith  labour, m arke ts  fo r  th e ir  p roducts and an ever- 
ris ing  s tandard  o f liv in g . E ven i f  i t  is true , then, th a t 
to -da y  there  are in  German in d u s try  three to  fo u r 
m illio n  m ore w orkers th a n  before the  w ar, of w hom  on ly  
°ue m illio n  and a h a lf are now  requ ired fo r  the  same 
w ° r k  as a resu lt o f de trim en ta l te r r ito r ia l changes, i t  
is nevertheless a false conclusion th a t  on th a t  account 
there must, be tw o  m illio n  o f unem ployed pe rm anently . 
A n  economic system  w o rk in g  n o rm a lly  develops of 
«se lf forces w h ich  fro m  an increasing num ber o f workers 
derives an increased p ro du c t o f labour, and therefore
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increased jrossib ilities of consum ption and increased 
possib ilities o f em ploym ent fo r a ll. H o w  fa r  th is  is 
generally applicable, to  w h a t ex te n t a reserve a rm y  
m ay be necessary to  the  existence o f cap ita lism — th is  
we re a lly  do n o t require  to  discuss in  G erm any ! The 
a b su rd ity  of our pos ition  is a ltoge ther too  g la ring  : 
W e have over tw o  m illio n  workers id le  ; we have an 
enormous uncovered demand ; and we have a p le n tifu l 
supp ly  o f raw  m ateria ls. A p p a re n tly  we have even 
too m uch cap ita l— the connecting l in k  between labour 
and consum ption w h ich  is so o ften  lacking. O n ly  th e y  
do n o t meet !

There is rea lly  no lack o f perm anent labour of the  
requ is ite  k in d . There is the  e lec trifica tion  of the  r a i l
ways, a “  na tiona lisa tion  ”  un de rta k ing  w h ich  w ou ld  
mean a far-reaching im provem ent in  our in d u s tr ia l 
system  fo r  decades. H ouse-build ing , w h ich  is solely 
dependent upon home raw  m ateria ls, is la m en ta b ly  
defic ien t ; ye t tens of thousands of sk illed  w orkers in  
th is  in d u s try  are idle. Canal works, r iv e r  regu la tion , 
dam  construction  and the u tilis a tio n  o f w a te r power—  
these w ou ld  absorb tens of thousands m ore and trans fo rm  
th e ir  labour in to  resources o f perm anent va lue to  
G erm any. W e have the  hands and th e  too ls , b u t 
m eanw hile the  m oney goes abroad as occasion offers. 
Then there  are three m illio n  hectares o f waste land 
w h ich , fo r the  m ost p a rt, we could m ake cu ltivab le , 
b u t instead of do ing so we im p o rt several m illio n  m arks ’ 
w o rth  o f fore ign food stuffs.

Y e t w ith  a ll th is  we have cap ita l in  abundance fo r 
speculative purposes, and da3r-to -day  loans are o ften 
cheaper th a n  in  London and N ew  Y o rk . The free cap ita l 
ava ilab le  fo r  G erm any frequ en tly  goes abroad, fu rn is h 
in g  em p loym ent in  o ther countries. W e sha ll no do ub t 
be to ld  y e t again th a t a ll these th ings are “  the  no rm a l 
accom panim ents of every crisis.”  W e w i l l  argue abou t 
a ll such theo re tica l questions another tim e . N a tio n a l 
distress now  demands p ra c tica l w o rk . A  p o lic y  w h ich  
passive ly to lerates such th ings  is u n w o rth y  the  name 
o f an economic po licy .

N o r m ust the  p i'ovis ion o f em p loym ent as described 
above be regarded b y  any means as th e  decisive fac to r. 
E ven  the  no rm a l organisation o f consum ption  is fa r  
fro m  hav ing  reached its  greatest possible developm ent. 
E x p o rt trade is depressed b y  m is taken  com m ercia l 
p o licy , and home trade  and in d u s try  b y  the  c red it 
p o lic y  w h ich  we have fre q u e n tly  critic ised. L e t a t 
least th e  em p loym ent-g iv ing  capab ilities o f ou r present 
economic system  be libe ra ted— capab ilities w h ich  are 
suppressed b y  p r iva te  res tr ic tive  con tro l in  re la tio n  to  
c red it and goods. W e there fore sub m it the  fo llow ing  
proposals to  the  G overnm ent o f the  Re ich fo r  the  
system atic  e lim in a tio n  o f unem p loym ent :—

1. The e lim ina tion  o f private restrictive credit contro l.—  
I n  December las t year the  Reichsbank re laxed the  lim its  
o f its  c red it quota and was prepared to  place a t the  
disposal of in d u s try  a larger am oun t b y  w a y  o f c red it 
th a n  fo rm e rly . A n  ad d itio n a l c red it o f one m illia rd  
m arks w o u ld  have m eant em p loym ent fo r  some 400,000 
m ore workers. The Reichsbank’s in te n tio n , however, 
w_as n o t realised ; on the  con tra ry , the  demands on the  
Reichsbank fo r c red it declined. W e, are convinced 
th a t  the  m arg in  between loan and deposit rates, and 
p a r tic u la r ly  the  po licy  of the  banks in  regard to  advances 
on pledged securities, is one o f the  reasons w h y  the  
in te n tio n  to  extend in d u s tr ia l c red its  came to  no th ing , 
as i t  is p ra c tic a lly  on ly  th ro u g h  the  banks th a t  the  
Reichsbank can be reached. Before the  w a r the  p ledg
ing  o f securities was a lm ost un kno w n  in  G erm any. 
H e re in  lies one of the  a d d itiona l, and unnecessary, 
causes o f unem ploym ent. W ith  a less rigorous hand ling  
o f the  c red it conditions of ou r banks, w h ich  have la te ly  
led to  s im ila r measures, a c tu a lly  hum orous in  th e ir  
opera tion  on the  p a rt of the  suppliers of goods, m any 
tens o f thousands o f unem ployed w o u ld  have found
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w o rk  and been the  creators of w ea lth . W e therefore 
ask—

{a) T h a t a ll banks charg ing a h igher m arg in  between 
de b it and c re d it in te rest, inc lus ive  o f a ll d ire c t and 
in d ire c t c re d it commissions, th a n  before the  w a r—  
nam ely  2 per cent.— shall charge a m ax im um  of 3 per 
cent, d u rin g  the  sho rt tra n s itio n  pe riod  necessary fo r  
th e  red uc tio n  o f expend itu re , sha ll be preven ted fro m  
re -d iscounting  w ith  the  R eichsbank, and sha ll even 
have th e ir  deposit r ig h ts  opposed according to  the  
exigencies o f th e  p a rtic u la r case ;

(6) T h a t fo r  the  present th e  Reichsbank sha ll also 
accept b ills  bearing o n ly  tw o  good signatures. I t  
should announce p u b lic ly  th a t  u n t i l  fu r th e r no tice  i t  is 
ceasing in  p rin c ip le  to  accept b a nk  signatures.

These measures w o u ld  increase the  tu rn o v e r o f the 
banks and, therefore, also force th e  a b o lit io n  o f the  
p ledging po licy .

2. The stoppage o f fo re ign  credits, in  so fa r  as i t  has 
been im posed w ith  regard to  p u b lic  corpora tions, 
d im inishes the  possib ilities of em p loym ent in  German 
in d u s try . I t  ham pers the  m un ic ip a litie s  in  ca rry ing  
o u t w orks d ire c tly  o r in d ire c tly  p ro d u c tive  ; in  a d d itio n  
i t  makes i t  im possib le fo r  G erm an in d u s try  to  g ra n t, 
w ith  th e  a id  o f such fore ign cred its, th e  extended c re d it 
w h ich  is requ is ite  in  th e  e xp o rt trade . L e t th e  G overn
m en t o f th e  R e ich  order fo r th w ith  th a t  the purposes fo r 
w h ich  loans m ay  be issued b y  p u b lic  corpora tions, 
w hethe r a t hom e or abroad, sha ll be exam ined m ost 
s tr in g e n tly  b y  th e  com petent superv is ing au tho rities . 
The question, however, w hethe r such purposes sha ll be 
m e t b y  fo re ign  loans, hom e loans o r ta x a tio n , sha ll in  
accordance w ith  the  laws o f the  R e ich  be sub ject to  no 
fu rth e r exam ina tion  of any k in d .

3. To ease the  G erm an economic s itu a tio n  deliveries 
in  k in d  fo r  Reparation purposes are nearly  a lways be tte r 
th a n  the  trans fe r o f fo re ign  b ills . L e t the  G overnm ent 
there fore p ro v id e  th a t  deliveries in  k in d  sha ll be secured 
to  the  e x te n t o f the  trans fe r considered possible, even 
over long periods ahead.

4. The funds fo r  the  above-m entioned w orks in tended 
fo r  the  continuous p re ven tion  o f unem p loym ent on a 
large scale should be raised b y  a system o f home, and at 
f i r s t  also fo re ign , loans, i f  necessary w ith  the insertion of 
pub lic  and legal guarantees w ith  regard to interest and  
redemption. The funds fo r “  p ro d u c tive  unem p loym ent 
re lie f ”  should in  th e  undertak ings  in  question, w h ich  
are to  be carried  o u t on com m ercia l p rinc ip les , p ro v id e  
o n ly  in te res t and redem ption , b u t  n o t th e  ca p ita l itse lf. 
T h is  w o u ld  be ob ta ined in  the  fo rm  of loans a t hom e and 
abroad. Such loans should be app lied  m a in ly  to  the  
e lec tr ifica tion  o f th e  ra ilw ays  and  s im ila r long -te rm  
p ro d u c tive  undertak ings.

5. I n  regard  to  house-bu ild ing  th e  proceeds fro m  
the  ren t ta x  p e rm it o f o n ly  inadequate con tracts being 
given. T h is  ta x  should be made useful to  a greater 
ex ten t, as fo llow s : The ren t ta x  is p racticab le  fo r  o n ly  
a lim ite d  num ber o f years longer. I t  is necessary to  
b u ild  in  th a t  t im e  such a p le n tifu l supp ly  o f houses 
th a t  re n t re s tr ic tio n  and o the r measures o f co n tro l m ay 
be abolished w ith o u t the  r is k  o f house ren ts r is ing  
g rea tly . Consequently the fu r th e r returns fro m  the 
rent tax should be employed as an interest and redemption 
guarantee in  a great pu b lic  loan fo r  housing, w h ich , being 
secured b y  p u b lic  and legal guarantee, w o u ld  the reby  
be ob ta ined on easier term s.

6. The great developm ent o f A m erican  in d u s try  is 
p a r t ly  due to  the  fa c t th a t  dem and is s tim u la ted  b y  
the widespread granting  o f credit to the re ta il trade, and by 
the reta iler to the u ltim ate consumer, p rov ided  he appears 
a t a ll tru s tw o rth y . O n ly  b y  th e  system  of cred it, 
g iven to  the  consumer in  every fo rm , has the  ra p id  
spread o f in d iv id u a l ow nership in  houses, bicycles, 
m o to r cars, sewing machines and  o ther im p lem ents 
become possible in  th is  the  w ea lth ies t c o u n try  in  the  
w o rld . The fin a n c in g  o f the u ltim ate  consumer should 
be introduced in to  Germany also a t once, so fa r  as is 
econom ica lly  possible. The abundant resources of

sho rt-te rm  c re d it should also be d irected to  th a t  purpose. 
A s the  p r iv a te  ba nk ing  system  in  G erm any p la in ly  has 
n o t y e t the  necessary e la s tic ity  fo r  th is  purpose, the  
G overnm ent o f th e  R e ich  should as soon as possible 
encourage and energetica lly  sup po rt a fa r-reach ing  
scheme o f th is  na tu re  in  connection w ith  a l l p r iv a te  
undertak ings w h ich  are prepared to  c a rry  i t  ou t.

7. Com pared w ith  the  p re -w ar pe riod  our fo re ign  
trade  s t i l l  shows a de fic it o f a t least three m illia rd s . 
F o r every a d d itio n a l m illia rd  we recover in  fo re ign  trade  
as a resu lt o f a reasonable commercial po licy, we p ro v id e  
w o rk  fo r  300,000 to  400,000 unem ployed. Is  n o t th is  
an incen tive  fo r  the  im m ed ia te  rev is ion  of our com m ercia l 
p o lic y  in  th e  d ire c tio n  of greater freedom  o f exchange ?

8. The best^s tim ulus to  consum ption  even a t home 
is lo w  prices. The possible low ering  of costs in  p ro 
du c tio n  and d is tr ib u tio n  is m ost seriously checked b y  
sm all kartells in  in du s try  and trade and  b y  th e ir  exclusive 
contracts, and  sometimes also b y  th e  b ig  ka rte lls . F o r 
its  o rig in a l in te n tio n  to  act q u ic k ly  the  G overnm ent has 
a p pa ren tly  su b s titu te d  fresh and a p pa ren tly  ted ious 
enquiries. Is  i t  a c tu a lly  hoped th a t  the  k a r te ll in te rests 
w i l l  in te rvene to  th e ir  ow n d e trim e n t ? H ere , to o , the  
Reichstag can and ough t to  take  ac tio n  q u ic k ly . Free
dom in  the home market means more employment at home.

T h is  a p p ro x im a te ly  is the  re lie f program m e. I t  can 
be carried  o u t im m e d ia te ly  p o in t b y  p o in t. The u n 
em p loym ent emergency is in  th e  tru e s t sense o f th e  w o rd  
above p a r ty . I f  the  Reichstag disperses w ith o u t 
hav ing  ob ta ined fro m  the  G overnm ent b in d in g  decla ra
tions  regard ing each one o f these proposals, the n  i t  w i l l  
do a w rong to  every elector. The Reichstag, however, 
should n o t rest satisfied w ith  G overnm ent declarations 
alone. W h ile  mass unem p loym ent ̂ continues i t . ough t 
to  meet a t least once a m o n th  and dem and an account 
o f w h a t has been done. I f  th is  is n o t done b y  the  
Reichstag, i t  ough t a t least to  be done b y  the  com peten t 
com m ittee . Th is , a t an y  ra te , m ig h t re a lly  be p ro d u c 
t iv e  labour. A n d  m eanw hile  the  deputies and a ll o ther 
responsible persons should d a ily  be assailed w ith  the  
c ry  : “  H e lp  fo r  the  unem ployed ! ”

THE FLOATING DEBT AND MONETARY  
REFORM IN  FRANCE.

B y  M . M . G r in b e r g .

F o r some years past th e  question o f th e  m on e ta ry  
d ifficu ltie s  o f F rance never arises b u t m en tion  is made 
o f th e  flo a tin g  deb t p rob lem . I n  fa c t b o th  prob lem s 
are closely in te rre la te d  an d  th is  connection is o f fa r 
m ore th a n  loca l in te rest.

U n de r th e  com m on head ing of “ f lo a tin g  d e b t ”  
F rench  p u b lic  accounts inc lude  d iffe re n t item s, the  
p r in c ip a l of w h ich  are (1) advances m ade b y  th e  B a n k  
o f F rance (some 36 m il l ia rd  francs) and (2) T reasury 
b ills  (some 48 m illia rd s  accord ing to  a recent s ta tem ent 
made b y  th e  M in is te r o f F inance). B a n k  of F rance 
advances p r in c ip a lly  mean no te  issue fo r  G overnm ent 
needs ; as th is  is pure  in fla t io n  we do n o t propose to  
deal w ith  i t  here.

T reasury b ills  existed in  France long before the  w a r 
and used to  be issued fo r  th e  purpose o f covering 
tem po ra ry  T reasu ry  defic its. The to ta l o f ou ts ta nd ing  
T reasury b ills  on Decem ber 31, 1913, was 410 m illio n  
francs, w ith  a B udge t of 5,086 m illio ns . On Decem ber 
31, 1925, the to ta l o f ou ts tand ing  T reasury b ills  am ounted 
to  some 48 m illia rds , the  B ud ge t fo r  th a t year figu rin g  
a t abou t 34 m illia rd s  (bo th  o rd in a ry  and ex tra o rd in a ry ), 
so th a t  the  flo a tin g  debt a c tu a lly  overtops the  B udge t 
b y  41.1 per cent. The corresponding ite m  in  G reat 
B r ita in  on Decem ber 31, 1925, stood a t abou t £600 
m illio n  as com pared w ith  a B udget o f some £800 m illio n , 
the  flo a tin g  debt the re  representing o n ly  75 pe rcen t, o f 
the  B udget.

D u r in g  the  w ar, under M . R ib o t, T reasu ry  b ills  under 
the  name o f N a tio n a l Defence B ills  began to  p la y  a
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considerable p a r t  in  th e  financing o f w a r expenditure. 
M . R ib o t ’s idea was to  issue sm all b ills  ca lcu la ted to  
a ttra c t the  sm all inves to r, instead o f o rd in a ry  Treasury 
b ills  of large denom inations, w h ich  are absorbed b y  
banks, insurance companies, etc. The N a tio n a l Defence 
R ills  p roved  to  be a success, and a t the  end of the  w ar 
th e y  reached a to ta l o f abou t 22 m illia rds , n o tw ith 
standing the  fa c t th a t  a great num ber o f th e m  had been 
re funded o r converted in to  T reasury B onds du rin g  the  
war. A f te r  the  w a r a ll the  expense of reconstruction  
and paym ents fo r  damage o f every k in d  were inc luded 
in  a special B udge t called th e  B udge t o f Recoverable 
E xpe nd itu re , resources fo r  w h ich  were to  be p rov ided 
b y  G erm an paym ents. B u t th e  rece ipts fro m  Germ any 
reached a com p ara tive ly  sm all am oun t, and France 
was ob liged to  cover th e  de fic it b y  o th e r means, among 
w h ich  no te  and T reasury b i l l  issues p laye d  a p ro m ine n t 
p a rt.

The N a tio n a l Defence B ills  are d ra w n  up  in  am ounts 
fro m  100 to  1,000,000 francs ; th e y  are issued fo r  one, 
three, s ix  and tw e lve  m onths, and  bear respective ly 
fro m  3 to  5 per cent, in te rest, free o f ta x . The B a n k  of 
France is n o t lega lly  ob liged to  d iscount them , b u t in  
practice  b ills  w ith  no m ore th a n  th ree  m onths to  ru n  
can a t any m om ent be discounted the re  ; the  longer 
b ills  can be used as co lla te ra l secu rity  fo r  advances. 
C erta in  legal advantages a ttach ing  to  these b ills  also 
c o n trib u te d  to  th e ir  success.

The effect o f the  enormous increase in  N a tio n a l 
Defence B ills  was tw o fo ld :  (1) The T reasu ry  became 
th e  c o u n try ’s banker, because a v e ry  large p a r t o f the 
in d iv id u a l cash reserves has been deposited w ith  i t  
against b ills  issued, thu s  representing a fixe d  deposit. 
B u t  the  G overnm ent d id  n o t fo llo w  th e  usual lines of 
bank ing  p o lic y  and  invested the  m oney thu s  deposited 
e ither in  long te rm  operations (reconstruction  o f de
vasta ted areas) o r in  un p roduc tive  expend itu re  (arm y, 
na vy , c iv i l service, pensions, etc.). Considered in  the  
lig h t  of a balance-sheet, F rench p u b lic  accounts showed 
assets to ta l ly  in ap p rop ria te  to  the  na tu re  of the 
liab ilit ie s . As these assets could n o t be m obilised, the 
Treasury when con fron ted  w ith  th e  repaym ent o f b ills  
was le ft  w ith  o n ly  one resource— a fresh no te  issue.

(2) W h ile  the  G overnm ent was spending the  m oney 
thus deposited, the  holders o f the  b ills — w hethe r banks 
o r in d iv id u a ls — considered them  as a  second-line cash 
reserve o r as “  cash a t one remove ”  (according to  M r. 
Keynes’ de fin ition ), because th e y  cou ld  ask, i f  need be, 
fo r th e ir  repaym ent a t  the  earliest m a tu r ity  date or 
d iscount the m  w ith  a bank. H o lde rs  o f b ills  in  m aking  
th e ir  p lans fo r  business o r expend itu re  considered them  
a lm ost as hoarded cash. M oreover, th e  b ills  are o ften  
reported as be ing used fo r  d ire c t pa ym en t in  ce rta in
transactions.

The general post-w ar boom  was accom panied in  
France, as in  m any o ther countries, b y  G overnm ent 
and c re d it in fla tio n . Enorm ous am ounts o f m oney 
P iled up d u rin g  th e  w ar b y  the  p o p u la tio n  (m ostly  ru ra l)  
also w ent to  the  m oney m arke t seeking fo r  em ploym ent, 
g re a tly  to  th e  bene fit o f the  T reasury. (The am ount 
° f  b ills  ou ts ta nd ing  rose fro m  22 m illia rd s  on December 
31. 1918, to  48 m illia rd s  on December 31, 1919 ; th e  note 
c irc u la tio n  d u rin g  the  same pe riod  showed a m uch 
sm aller increase— fro m  30 to  37 m illia rd s .) The am ount 
° f  b ills  ou ts tand ing  showed a fu r th e r  increase a fte r the  
severe collapse o f business in  1920-21. The decreasing 
com m ercial tu rn o v e r and the  fa llin g  prices set large 
am ounts o f m oney free, because, as usual in  tim es of 
depression, people w o u ld  n o t com m it themselves to  
new business. The T reasury there fore received m any 
new subscrip tions fo r  b ills . The Banks, w h ich  could 
n o t f in d  enough com m ercia l paper to  d iscount, con
tr ib u te d  la rge ly  to  th is  demand. I t  is reported (P rof. 
Berm a in  - M a r t in ) th a t  the  ite m  o f “  b ills  d iscounted ”  
consisted in  m any banks up to  as m uch as 90 per cent. 
° f  T reasury b ills . I n  th a t  w ay th e  s itu a tio n  o f the  
Treasury became s im p ly  b r i l l ia n t  (b ills  ou ts tand ing  on 
December 31, 1921, 65 m illia rds). Therefore, n o tw ith 

stand ing  th e  enormous B udge t de fic it, th e  T reasu ry  was 
able to  repay  2 m illia rd s  to  th e  B a n k  of France.

As a resu lt of d iffe ren t influences th e  re v iv a l o f trade  
in  France began as ea rly  as 1922, and  people s ta rted  
ta k in g  th e ir  “  deposits ”  o u t of the  T reasury, i.e. asking 
fo r  the  repaym ent o f th e ir  b ills , in  o rder to  use th e ir  
m oney in  business. The vo lum e o f trade  rose as w e ll , 
as prices, and m ore cash was needed b y  the  cou n try . 
The banks fou nd  m ore com m ercia l paper to  d iscount, 
and th e  p ro p o rtio n  of T reasury b ills  in  th e ir  possession
g ra d u a lly  fe ll.

National
Defence

Ordinary
Treasury Bank-note

Bills. Bills. circulation.
(In  m illions of francs.)

Dec. 31, 1921 ... 65,420 1,942 36,487
Dec. 31, 1922 ... 56,431 2,639 36,359
Dec. 31, 1923 ... 54,423 2,997 37,905
Ju ly  31, 1924 ... 56,287 5,213 40,324
Dec. 31, 1924 ... 54,538 1,870 40,603
Deo. 31, 1925 ... 45,735 2,394 49,993

The am oun t of ou ts tand ing  b ills  o f b o th  categories
declined du ring 1922, 1923 and 1924, b u t th e  fa l l  was
p a rtic u la r ly  severe in  1925 (some 9 m illia rd s ). A b o u t 
5 m illia rd s  o f these b ills  were re funded b y  means o f the  
F o u r pe r cent. Loan  floa ted under M . C a illaux, b u t the  
rem a inder (some 4 m illia rds ) was c e rta in ly  w ith d ra w n  
fro m  the  Treasury. T h is  decrease w i l l  appear s t i l l  
m ore im p o rta n t i f  we consider th a t  i t  occurred w h ile  
some 7 m illia rd s  o f Treasury Bonds were being repa id  
in  cash in  1925 and th a t a large p a r t o f th is  fresh m oney 
has p ro b a b ly  been em ployed b y  the  p u b lic  in  T reasury 
b i l l  subscrip tions. fc a.

Fears provoked in  1925 b y  certa in  th rea ts  (com pulsory 
consolida tion , m o ra to riu m ) influenced n o t on ly  the  
am oun t of b ills  stim ula ting^the^dem and fo r  re jjaym ent, 
b u t also th e ir  character. The p ro p o rtio n  o f longer 
te rm  b ills  d im in ished w h ile _ th a t o f v e ry  sho rt te rm  
b ills  increased, thus m aking  the  flo a tin g  debt m ore 
liq u id  fo r  holders and m ore dangerous fo r  th e  Treasury.

National Defence Bills (in millions of francs)

1 month bills 
3 „
6 „

12 „

January 1925. 
2,715 or 5% 
2,523 or 4.6%  
8,685 or 15.7% 

40,963 or 74.7%

December 1925. 
4,877 or 10.7% 
3,544 or 7.5%  
3,704 or 8.1% 

33,610 or 73.7%

54,886 or 100% 45,735 or 100%
The floa ting  debt thus became s t i l l  m ore sensitive to  

a ll psychological (panics) and econom ic (ris ing  prices) 
influences ; therefore i t  can m ore th a n  ever be con
sidered as the  holders’ cash reserve (especially fo r  banks). 
T h is  sta te  of th ings is v e ry  w e ll il lu s tra te d  b y  th e  
figures of b ills  red iscounted a t th e  B a n k  o f F rance (see 
T h e  E c o n o m ic  R e v ie w , A p r i l 30, on B a n k in g  C ond itions 
in  F ra n c e ):—

Bills rediscounted (in millions of francs).
Dec. 26, Dec. 24, Jan. 28, Feb. 25, Mar. 25,
1924. 1925. 1926. 1926. 1926.
4,900 3,693 3,393 3,372 3,313

These figures are a t f irs t s igh t surp ris ing , because the  
sharp rise in  prices w h ich  occurred in  1925 (the  w ho le 
sale index num ber hav ing  m oved fro m  586 to  731) 
should have provoked a dem and fo r  m ore m oney. The 
exp lana tion  lies in  a ll p ro b a b ility  in  th e  circum stance 
th a t  cash was p rov ided  b y  the  banks n o t b y  means of 
red iscounting com m ercial b ills , b u t b y  presen ta tion  of 
T reasury b ills  fo r  repaym ent. A s to  th e  com m ercia l 
b ills , banks preferred to  h o ld  them . Besides, increased 
cash reserves w ith  bankers and in d iv id u a ls  made red is
coun ting  less necessary.

The w o rk ing  of the  system o f T reasury b ills  in  F rance 
was described b y  a financia l w rite r, M . M aron i, as repre
senting an a u tom a tica lly  closed c irc u it (c ircu it fermé) 
t ie d  up  w ith  the  currency c ircu la tio n . H e  said the 
am oun t of b ills  subscribed is ju s t equal to  the  p a r t  of 
cu rrency c ircu la tio n  the  co u n try  does n o t need. O n ly  
th is  excess goes to  the  Treasury. I f  business conditions
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do n o t change, every increase in  cu rrency c ircu la tio n  is 
absorbed b y  the  T reasury. I n  case o f ris in g  prices or 
o f an increased vo lum e of trade , th e  shortage of m oney 
w i l l  be take n  fro m  i t .  E v e ry  t im e  m oney is needed in  
large am ounts (m onth-ends, ta x  paym ents, etc.) the  
T reasury m ust p ro v id e  i t .  The la te n t fo rm  of p u r 
chasing power w h ich  the  b ills  represent since th e ir  
issue (see above) is closely connected w ith  the  curren t 
fo rm  of purchasing pow er— th e  bank-notes. *

Therefore th e  d ifficu ltie s  the  m oneta ry  re fo rm  w ill 
meet w ith  are greater. The f irs t d iff ic u lty  w h ich  a lready 
exists is the  insu ffic ien t power o f the  B a n k  of F rance 
over the  m oney m arke t. The ou ts tand ing  notes and 
deposits represent toge ther some 56 m illia rd s . I f  the  
B a n k  desired to  reduce th is  am o un t i t  w ou ld  m eet w ith  
d ifficu ltie s , because its  p r in c ip a l asset, th e  G overnm ent 
debt (about 36 m illia rds), cannot be reduced a t w i l l ; 
as to  d iscounts and advances th e y  am oun t on ly  to  some 
7 m illia rd s . The go ld  reserve ava ilab le  represents a t 
th e  actua l ra te  some 30 m illia rds , b u t i t  is ve ry  d o u b tfu l 
w hethe r i t  w i l l  be used fo r  the  purpose of m one ta ry  
con traction .

B u t even were the  B an k  to  t r y  to  reduce the  m oneta ry  
p le tho ra  b y  con tra c tion  of its  com m ercia l assets—  
discounts and advances— people in  need of m oney 
w ou ld  fa ll back on th e ir  T reasury b ills  and ask the  
T reasury fo r  repaym ent. (Bankers w o u ld  the n  fin d  
m ore com m ercia l paper to  d iscount.) The T reasury 
w o u ld  requ ire  new advances fro m  the  B ank and thus 
th e  vo lum e o f m oney and c red it w o u ld  no t be reduced. 
The o n ly  change w o u ld  be a fa l l  in  discounts and 
advances in  the  B a n k  of F rance balance-sheet and an 
increase in  “  advances to  G overnm ent.”  Thus on ly  
th e  asset w h ic h  is the  less liq u id  w o u ld  be increased.

I t  is also urged th a t  n o t on ly  w i l l  m one ta ry  con
tra c tio n  be im possib le (even i f  th e  fo re ign  exchanges be 
stab ilised), b u t even fresh note issues w i l l  be necessary 
because of the  rise in  prices. I t  is  po in ted o u t th a t  in  
te rm s of go ld  currencies the  actua l re ta il price  index 
num ber in  France w orks o u t (w ith  th e  £ a t 150) a t 87, 
whereas th e  corresponding index num ber in  o ther 
countries (the U n ite d  K in gd om , the  U n ite d  States, 
Germ any, e tc.) is abou t 150. The wholesale index 
num ber in  term s of go ld  is 117, w h ich  is also low er th a n  
the  w o rld  leve l of prices. Prices there fore m ust move 
upwards. The rise o f re ta il prices w i l l  p rovoke  a rise 
in  wages and w i l l  create a new dem and fo r  notes in  p ro 
p o rtio n  to  th is  rise. I n  a recent a rtic le  b y  M . P ie tr i, 
the necessary increase in  no te  c ircu la tio n  was estim ated 
a t some 33 m illia rds . I t  is v e ry  d iff ic u lt  to  say w hether 
th is  figu re  is c o rre c t; in  any case i t  cannot be discussed 
here. B u t i t  is clear th a t  large new no te  issues w i l l  be 
necessary when the  purchasing pow er p a r ity  o f the  
franc  w ith  fo re ign  currencies w i l l  correspond ap p ro x i
m a te ly  to  the  exchange ra te . I t  is a lready qu ite  clear 
how  th is  increase w i l l  take  place ; i f  the  B a n k  w il l  no t 
increase th e  figure o f its  discounts, the  repaym ent of 
T reasury b ills  w i l l  m ake up  fo r  it .

Thus, s tab ilisa tion  o f the  exchanges a t th e  actua l 
level w i l l  p rovoke  fresh note issues p r in c ip a lly  b y  w ay 
o f repaym ent of T reasury b ills  o r increased discounts 
a t th e  B a n k  o f France. I n  any case there w i l l  be a 
ce rta in  stage a t w h ich  the  B a n k  w i l l  be obliged to  
fo llo w  the  requirem ents o f th e  m oney m arke t. A  
ce rta in  am ount of T reasury b ills  w i l l  a fte r th a t 
pe riod  ce rta in ly  rem a in  w ith  th e  p u b lic  fo r norm al 
purposes o f te m p o ra ry  in v e s tm e n t; how  large th a t 
am oun t w i l l  be i t  is v e ry  d iff ic u lt  to  say, because too 
m uch depends on p o lit ic a l and psychological factors. 
B u t  i t  is clear that on ly when the l im it  in  question 
has been reached w i l l  i t  be possible fo r  the B ank o f 
France to start any definite monetary and credit po licy, f

* M. Caillaux’s famous suggestion, the plafond unique (fixing 
a maximum amount for both Treasury bills and bank-notes), 
seems to be a recognition of this fact.

f  I t  must not be forgotten, too, that the Treasury w ill have to 
meet during the next years the following maturing Treasury

Perhaps th e  tendency o f prices to  rise w ill continue 
even a fte r th a t  m om ent (under the  influence of the  
usual “  b u llis h  ”  psycho logy created b y  in fla tio n ). 
I t  can be supported fo r  a. ce rta in  pe riod  b y  an increase 
in  w h a t is com m only ca lled “  v e lo c ity  o f c ircu la tio n ,”  
o r m ore in tens ive  u tilis a t io n  o f c red it. B u t  i f  th e n  the  
B an k  w i l l  pursue a p o licy  o f re s tr ic tio n  in  regard to  
discounts and advances, th e  m oney m arke t w i l l  in 
e v ita b ly  begin to  feel the  effect.

TH E GOLD RESERVE AND TH E GOLD 
EXCHANGE STANDARD.

B y  O s k a k  L a n g e .

La s t year’s h is to ry  o f the  Polish currency is n o t on ly  
o f p ra c tica l significance, b u t im p o rta n t also fro m  a 
theore tica l p o in t of v iew , as i t  th row s  a good deal of 
lig h t upon the  question of the  purpose fo r  w h ich  there 
m ust be a go ld  reserve, and of the  am oun t a t w h ich  th is  
reserve should be m ain ta ined . E x is t in g  views on th is  
sub ject are d raw n  fro m  the  experience ob ta ined under a 
rea l go ld standard , and there fore cannot ap p ly  to  a 
go ld exchange standard . I t  is o f the  essence o f the  go ld  
standard  th a t  the  bank-notes in  c ircu la tio n  should a t 
any m om ent be changeable in to  gold, and vice versa. 
T h is  exp la ins the  fu n c tio n  of the  go ld  reserve of an 
issu ing establishm ent under the  go ld  standard . The 
house of issue m ust have a reserve su ffic ien t to  meet 
the  demand fo r the  exchange o f notes in to  gold. I f  
th is  dem and cannot be m e t we have an agio on go ld (or 
ra th e r a disagio on bank-notes), b u t as long as the  
issuing in s titu t io n  meets the  dem and the  va lue o f the 
bank-note  m ust be equal to  its  face go ld  value. A lso , 
as long as the  dem and fo r  the  exchange of notes in to  
gold is m et, the re  can be no greater f lu c tu a tion s  in  fore ign 
exchanges, fo r those fluc tu a tion s  are lim ite d  to  the  cost 
of the  trans fe r of go ld  and to  the  difference between the 
price of go ld  a t home and abroad. The gold standard  
therefore is se lf-regu lating in  character, fo r  i t  a lways 
has a tendency to  restore au to m a tica lly  the  d is tu rbed  
eq u ilib riu m . F o r th is  purpose the  go ld reserve o f the 
house o f issue m ust be su ffic ien t to  guarantee the  possi
b i l i t y  of exchanging the  note currency in to  go ld . 
T heo re tica lly  th is  reserve m ust be equal to  the  am oun t 
of bank-notes in  c ircu la tio n , fo r o n ly  the n  can such a 
reserve be regarded as a rea l guarantee in  the  case o f 
a run . T h is  is the  p o in t o f v ie w  of the  currency theo ry , 
w h ich  is s t i l l  app lied  in  A rgen tina . B u t in  practice  i t  
has been dem onstra ted th a t  a reserve o f abou t 30 per
cent. is suffic ient, p ro v id ed  th is  p ro p o rtio n  is always 
m ain ta ined . Such is the  s tan dpo in t o f bank ing  th e o ry  
as now  app lied  in  m ost c iv ilised  countries, where the  
30 per cent, ra t io  has even been established b y  law .

The fu n c tio n  o f the  go ld  reserve as set fo r th  above is 
characteris tic  of the  go ld  standard , b u t genera lly 
speaking th e  same v ie w  is taken, q u ite  in co rrec tly , of 
the  go ld  exchange standard . The h is to ry  o f the  Polish 
z lo ty  currency a p tly  illu s tra te s  th e  p o in t. W hen a t 
the  beginn ing o f 1924 the  z lo ty  currency was in troduced  
and the  B a n k  of Po land founded, its  cha rte r s tipu la te d  
th a t  the  notes issued b y  the  B a n k  should be covered to  
the  ex te n t o f 30 per cent, b y  go ld  in  fore ign currencies. 
Thus there  was established a legal cover w h ich  the  B a n k  
was ob liged to  m a in ta in . E veryone th o u g h t th a t  the 
m aintenance o f th is  legal cover o f 30 per cent, w ou ld  
have the effect of m a in ta in in g  the  z lo ty  a t its  go ld  
p a r ity ,  and so i t  w o u ld  have had the z lo ty  notes been 
conve rtib le  in to  gold. B u t  the  in tro d u c tio n  o f the  
z lo ty  cu rrency d id  n o t mean the  in tro d u c tio n  o f the  
go ld standard , fo r  the  z lo ty  notes are n o t convertib le  
in to  go ld . I n  P o land the re  is o n ly  a go ld  exchange

Bonds : about 7 milliards in  1927 and about 6 milliards in 1928. 
But this may be regarded as a difficulty of comparatively minor 
importance : even in 1925, which was a year of panic, no more 
than one-third of the bonds maturing were repaid in  cash.
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standard , and there fore the  m aintenance o f the  legal 
cover o f 30 per cent, could n o t m a in ta in  the  go ld  p a r ity  
of the  z lo ty . Though the  legal cover is s t ill m a in ta ined  
the  z lo ty  d ropped, f irs t  a t the  end o f J u ly  1925, then  in  
Novem ber and again in  December. A c tua lly - the  
z lo ty  is abou t 50 per cent, below go ld p a r ity , in  spite of 
the  fac t th a t  the  legal cover of 30 per cent, is s t i l l  
m a in ta ined . T h is  shows th a t  the  general v iew  of the  
go ld  reserve cannot be app lied  to  the  go ld  exchange 
standard .

The fundam enta l fu n c tio n  of the  go ld  reserve is the 
same in  the  go ld  exchange s tandard  as in  the  go ld 
standard, b u t the  means b y  w h ich  the  fu n c tio n  is fu l
fille d  are d iffe ren t. U n de r the  go ld  standard th is  
fun c tio n  is fu lf il le d  b y  the  exchange of bank-notes in to  
gold, the  issuing in s titu t io n  being under the  ob liga tion  
im posed upon i t  b y  la w  to  exchange its  notes. U nder 
the  go ld exchange s tandard the  house o f issue is n o t 
bound to  exchange its  notes in to  go ld  and can refuse 
to  do so. Therefore the  go ld exchange s tandard  has 
n o t the  se lf-regu la ting  character of the  rea l go ld  s tandard . 
U nde r the  go ld  s tandard every fresh dem and fo r gold 
m ust lead to  a reduc tion  of the am oun t of notes in  
c ircu la tio n  in  order to  m a in ta in  the  no rm a l cover and 
the  go ld p a r ity  o f the  notes. I t  is d iffe ren t under the 
go ld  exchange standard . Here the  issu ing in s titu t io n  
is n o t com pelled to  reduce the am oun t o f notes in  
c ircu la tio n , fo r  i t  can m a in ta in  the  legal cover of the 
notes b y  re fusing to  sell gold (or fore ign currencies). 
I f  app lican ts (m a in ly  im porters) are able to  ob ta in  gold 
o r fo re ign currencies elsewhere the  increased dem and fo r 
go ld has l i t t le  influence upon the  go ld p a r ity  of the  notes ; 
b u t i f  th e y  are unable to  do so, o r i f  the  price  o f go ld a t 
fhose o ther sources is h igher, i t  m ust resu lt in  a disagio 
of the  bank-notes. T h is  is w h a t has recen tly  happened 
in  Poland, where the  B an k  was unable to  m eet the  
increased dem and fo r  fo re ign currencies caused b y  the 
huge de fic it in  the  balance of fore ign trade . Im po rte rs  
were there fore ob liged to  b u y  foreign b ills  and currencies 
outside the  B ank, and as the  demand in  the  money 
m arke t g re a tly  exceeded the  supp ly  the  z lo ty  dropped, 
no tw ith s ta n d in g  the  fac t th a t the  fu ll legal cover of 
30 per cent, was s t i l l  in  existence. Hence i t  is obvious

th a t  under the  go ld exchange standard  the  legal cover 
is n o t su ffic ien t to  m a in ta in  the  currency a t go ld  p a r ity .

The prob lem  now  arises, W h a t m ust be the  am oun t o f 
the  go ld reserve to  assure the  m aintenance o f the  notes 
a t go ld  p a r ity  ? U nder a rea l go ld  s tandard  the  answer 
is clear. The reserve m ust be great enough to  ensure 
the  c o n v e r t ib ility  of the  bank-note  currency in to  gold, 
fo r  as long  as th is  con d ition  exists there  can be no agio 
on go ld, ow ing to  the  se lf-regu la ting  character o f the  
go ld  standard . Experience teaches us th a t  a cover o f 
30 per cent, is am ple to  guarantee the  c o n v e r t ib ility  of 
the  notes and therefore the  go ld p a r ity  o f the  paper 
currency. U nde r the  go ld  standard  the re fo re  th e  m a in  
purpose o f currency po licy  m ust be to  assure a go ld  
reserve suffic ient to  m a in ta in  a ra tio  o f go ld  to  notes o f 
30 per cent. T h is  ra tio  m ay be regarded as a c r ite r io n  
as to  w hethe r the  go ld reserve is suffic ient o r n o t. U n de r 
a go ld  exchange standard the  prob lem  is m uch m ore 
d iff ic u lt ,  fo r, as we have seen, the  m aintenance o f a 
cover of 30 per cent, does n o t assure the  go ld  p a r ity  
o f the  notes. Here we can o n ly  say th a t  th e  go ld  reserve 
should be suffic ient to  m eet the  demand fo r  go ld  and 
fo re ign  currencies. As th is  dem and is v a ria b le  and 
cannot be estim ated, the  reserve m ust be som ewhat 
higher. A n y  ind ica tions  as to  the  am oun t o f reserve 
needed can on ly  show the balance of fo re ign  paym ents 
and the d irec tio n  in  w h ich  i t  is developing. I t  m ust 
also be po in ted  o u t th a t  th e  am oun t of th e  requ ired 
reserve can o n ly  be determ ined in  precise figures, and 
n o t re la tiv e ly  to  the  am ount of notes in  c ircu la tio n , as 
under the  go ld  standard . I f  the  am oun t o f notes in  
c ircu la tio n  is great, a reserve of 20 per cent, m ay even 
prove suffic ient, w h ile  i f  the  am oun t is sm all even a 
reserve of 50 per cent, and over m ay n o t suffice to  
m a in ta in  the  notes a t go ld  p a r ity ,  as has recen tly  
happened in  Poland. U nde r the  go ld  exchange s tan 
da rd  there  is no d irec t connection between the  go ld 
reserve requ ired to  m a in ta in  the  notes a t go ld  p a r ity  
and the  am oun t of notes in  c ircu la tio n , b u t on ly  a 
connection between th is  reserve and th e  balance of 
fo re ign paym ents. A  fixed  legal cover o f the  notes 
does n o t assure th e ir  go ld p a r ity  and m ust be regarded 
o n ly  as a safeguard against in fla tio n .
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Conditions in the Banking World.- -T h e  G overnm ent 
its  last s it t in g  ra tifie d  the  1925 re p o rt o f the  Eesm 

B ank, w h ich  showed a p ro fit of Em k.217.2 m illio n , a t 
the  same tim e  la v in g  down certa in  regulations govern ing 
its  fu tu re  a c tiv itie s  ch ie flv  affecting the  g ran ting  o i 
cred it, in  regard to  w h ich  a s tr ic t reserve is to  be 
observed. The free resources of the  bank  are n o t to  
be exc lus ive ly  em ployed in  the  p ro v is io n  o f cred it, b u t 
every means is to  be used to  increase the  supplies ot 
go ld and fore ign currencies. C redits are on ly  to  be 
granted fo r undoubted and lu c ra tive  purposes, p r im a r ily  
the  p ro m o tio n  o f ag ricu ltu re  and the  sm aller industries.
Loans to  agriculture th ro u g h  p riv a te  banks m ust n o t 
invo lve  too  heavy rates of in terest. I n  fu tu re  a detailed 
review  of the  b a nk ’s ac tiv itie s  fu rn ished w ith  s ta tis tica l 
da ta  m ust bo sub m itte d  to  the  G overnm ent together 
w ith  the  annual rep o rt and some account of the  general 
economic and financ ia l developments of the  year.

There are in  E ston ia  a to ta l of 24 bank ing  companies, 
m ost o f w h ich  w ith  a system of branches and agencies 
th rou gh ou t the  cou n try . The greater num ber of the 
branches have been form ed w ith  the  idea of a ttra c tin g  
the in ac tive  m oney of the  provinces in  order to  em ploy 
i t  in  the service o f general developm ent. As the  ta le

E ston ia , keen com p e titio n  has been going on fo r  some 
tim e  past, w h ich  has become a ll the  sharper w ith  the  
m u ltip lic a t io n  o f branches. There has rece n tly  been a 
s lig h t reduc tion  in  the  num ber o f branches, ow ing, no 
doub t, to  the  discrepancy between costs and p ro fits . 
The chief o f the  ac tiv itie s  of these banks lies in advance 
transactions, and i t  is p a r tic u la r ly  th is  class o f business 
w h ich , thanks  to  increasing com pe tition , has ceased 
to  grow . The reason fo r th is  is the  steady increase o f 
co-operative banks and savings banks, w h ich  offer 
m an y  advantages. The la tte r  num ber a lready over 
140, w ith  deposits am ounting  to  E m k .I  m illio n . These 
banks have succeeded in  accum ula ting  so large a sum  
of m oney in  consequence of the  heavy ra te  of in te rest 
th e y  offer. The rates o f in te rest of these banks are 
in v a r ia b ly  h igher tha n  those o f the  ba nk ing  companies, 
and th e ir  d iscount rate is also corresponding ly  h igher. 
There are co-operative c red it in s titu t io n s  w h ich  pa y  as 
m uch as 16 per cent, fo r deposits when th e  engagement 
is fo r  five  years. The highest ra te  o f in te res t fo r  loans 
fixed  b y  the  Banks’ Council in  R eva l is 15 to  18 per cent. 
I t  is clear, therefore, th a t the  c red it rates in  the  provinces 
m ust be m uch higher. The price o f c red it depends, lik e  
every o ther price, on the  re la tio n  o f supp ly  to  demand, 
and the  best means of securing a decrease in  the  ra te 
o f in te rest is a b ind ing  agreement between a ll the  cred it 
in s titu t io n s  o f the  cou n try . I t  m ust, however, be a
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case o f equal r ig h ts  fo r  a ll, in c lud in g  c red it in s titu tio n s  
o f a p r iv a te  o r co-operative character. Common action  
to  b r in g  abou t u n ifo rm ity  in  the  de b it and c red it rates 
o f in te res t in  the  c red it in s titu tio n s , in  w h ich  the  E esti 
B a n k  should take  an active  p a rt, is h ig h ly  desirable. 
(Revaler Bote, N o . 129.)

The Budget for 1926-27.— The E ston ian  State B udge t 
shows revenue and expend itu re  estim ated to  balance a t 
E m k .7 ,848,441,500, o rd in a ry  revenue am oun ting  to  
Emk.7,579,557,700 and e x tra o rd in a ry  revenue to  E m k . 
268,883,800. The expend itu re  is d is tr ib u te d  between 
the  d iffe re n t G overnm ent D epartm ents as fo llows :—

Parliament ......................................
Chief of State and State Chancellory 
State Control ...
M inistry of Finance ..............
M inistry of Trade and Industry 
M inistry of Education
M inistry of Justice ..........................
M inistry of the Interior
M inistry of Defence ... ..............
M inistry of Agriculture
M inistry of Ways and Communications
M inistry of Foreign Affairs ..............
M inistry of Works and Public Welfare
National D e b t..............  ..............
Extraordinary expend itu re ..............

Emk.
47,305,900
26,636,800
33.479.600

468.532.000
16.454.600

608.799.400 
288,988,600
380.101.400 

1,539,875,700
350.426.000 

1,725,754,500
101,115,300
386,936,200
351,984,500

1,522,051,000

Total 7,848,441,500
(Eston ian Consul-General’s F o rtn ig h tly  B u lle tin , N o . 62.)

The British Loan.— On M ay 13, 1926, the  E ston ian  
G overnm ent realised a loan in  London under the  
auspices o f th e  T rade F ac ilit ie s  A c t to  the  am oun t of 
£130,000 fo r  a pe riod  o f te n  years, to  be repa id  in  equal 
annua l insta lm ents. The price  o f issue is 98J, w ith  
in te res t a t the  ra te  o f 5 per cent, per annum . The 
proceeds o f th is  loan w i l l  be u tilise d  fo r  the  acqu is ition  
o f perm anent w a y  m ateria ls  such as l ig h t  and heavy 
ra ils , fishplates, spikes, etc., fo r  the  reb u ild ing  o f a p a r t 
o f the  R eva l to  Pernau line, w h ich  is a t present in  hand. 
B y  means o f th is  loan the  E ston ian  G overnm ent has 
been able to  place orders fo r  the  above m ateria ls  w ith  
tw o  B r it is h  firm s, W ill ia m  Beardm ore and Co. and 
Becos Traders, L td .,  tho ugh  o th e r quo ta tions received 
fro m  com peting countries, w ho were, however, unable 
to  extend s im ila r credits, were low er. N o  m a te ria l 
securities, such as a m ortgage on th e  ra ilw a y  receipts, 
have been requ ired on the  p a r t o f G reat B r ita in . The 
sum  realised has been a t once placed to  the  account of 
the  E s ton ian  G overnm ent w ith  the  R o ya l B a n k  of 
Scotland.

T hough th e  loan is com p ara tive ly  sm all, i t  is no te 
w o rth y  as the  f irs t  transa c tion  o f its  k in d  w ith  any of 
the  B a ltic  States. I t  m us t be borne in  m in d  th a t  the  
E ston ian  G overnm ent is proceeding v e ry  cau tiously  
w ith  its  developm ent schemes and is endeavouring to  
c a rry  the m  o u t g ra d u a lly  in  accordance w ith  the  
increasing resources o f the  cou n try , and w ith in  lim its  
w h ich  w i l l  n o t jeopardise th e  e q u ilib r iu m  o f the  State 
B udget. The arrangem ent o f such a c red it fo r E ston ia  
can be take n  as a sign o f confidence in  her financ ia l 
s ta b ility  and a n a tu ra l resu lt o f th e  se ttlem ent o f a ll her 
fo re ign ob ligations. I t  m ay be recalled th a t  las t sum m er 
E s ton ia  arranged fo r  the  fu n d in g  o f her debt w ith  G reat 
B r ita in  and concluded a s im ila r agreem ent w ith  respect 
to  he r debt to  th e  U n ite d  States. (See T h e  E c o n o m ic  
R e v ie w , Feb. 26.) (Eston ian Consul-General's F o r t
n igh tly  B u lle tin , No. 65 ; F ra n k fu rte r Zeitung, June 2.)

T R A D E
Development of Foreign Trade.— F ive  years ago on 

June 19, when the  f irs t  In d u s tr ia l and Commercial 
E x h ib it io n  was opened in  R eva l, th e  cou n try  was in  
the  course o f ra p id  economic developm ent, w h ich  was 
m a in ly  p rom oted  b y  good business re la tions w ith  the  
E uropean con tinen t. These favourab le  re la tions were 
the  n a tu ra l resu lt o f th e  te rm in a tio n  o f the  w a r and 
m ore p a r tic u la r ly  o f the  peace tre a ty  w ith  Soviet Russia,

The in te rn a tio n a l exchange o f goods was beginning to  
fu n c tio n  again a fte r years o f stagnation, and the com 
p e tit iv e  strugg le set in  w ith  such keenness as to  neces
s ita te  the  concen tra tion  o f a ll forces.

D u rin g  the  f irs t  few  years E ston ia  was n a tu ra lly  a 
consum ing c o u n try  in  th e  f irs t place, as its  dem and fo r 
m ach inery  and goods o f a ll k inds  was great on account 
o f the  c o u n try  hav ing  been com ple te ly  c u t o ff fro m  
W estern E uropean m arke ts fo r  a pe riod  of several 
years. E xp o rts  consisted ch ie fly  o f raw  m ateria ls, and 
la te r, when in d u s try  had been rem odelled according to  
th e  requirem ents o f the  w o rld  m arkets and ag ricu ltu re  
had concentrated on th e  p ro du c tion  of b u tte r, of m anu
fa c tu re d  goods and a g ricu ltu ra l produce. The years 
1921 and 1922 were o f p a rtic u la r im portance to  the  
developm ent o f Eston ia, as Russia’s com m ercial a c t iv ity  
in  regard to  W estern Europe declined, and E ston ia  as a 
tra n s it c o u n try  was able to  p ro fit  g re a tly  in  consequence.

A lth o u g h  the  economic crisis had  a lready begun to  
m ake its e lf fe lt  in  1922, the  fo llow ing  year was its  rea l 
s ta rtin g -p o in t. The shortage o f cap ita l unde r w h ich  
the  c o u n try  is s t i l l  suffering became m ore acute a t th a t 
date, and w ith  i t  the  great stagnation  o f trade  w h ich  
led to  so m any disasters. The banks, in  p a rtic u la r the  
E es ti B ank, had over-estim ated the  capac ity  of expan
sion o f the  cou n try , and had allow ed th e ir  lim ite d  
means to  become too deeply invo lved . The large 
cred its g ranted to  in d u s try  and commerce became 
frozen in , and a shortage o f liq u id  cap ita l ensued, w h ile  
the  steady g ro w th  o f im p o rts  robbed i t  o f its  n a tu ra l 
basis, supplies o f go ld  and fore ign currency. N o 
p ra c tica l red uc tio n  o f cred its cou ld be effected w ith o u t 
endangering the  p ro du c tive  economic branches, and any 
th ro t t l in g  o f im p o rts  b y  means of increased im p o rt 
du ties m ig h t easily load to  a fu r th e r increase in  the  cost 
o f liv in g . H a p p ily  i t  p roved th a t  th e  cap ita l invested 
d u rin g  the  pe riod  o f f lo ta tio n  began to  bear f r u i t  in  
various directions, and resu lted in  a steady increase o f 
exports. The general purchasing power was reduced 
b y  the  bad ha rvest in  1923, w h ich  re flected its e lf in  a 
decrease o f im p o rts  in  1924. E xp o rts  on the  o ther hand 
con tinued to  increase, and in  1925 th e y  exceeded 
im p o rts  in  value.

The fo llow ing  tab le  shows the developm ent of E ston ian 
fo re ign trade  d u rin g  the  past five  years (in  m illio ns  of 
E m k .) :—

Exports. Imports. Difference.
1921 ... 2,286 4,482 — 2,196
1922 ... 4,811 5,589 — 778
1923 ... 5,712 9,332 — 3,620
1924 ... 7,866 8,204 — 338
1925 ... 9,665 9,655 +  10

Thanks to  th e  increase o f exports  the  ra te  of
E s tm ark , w h ich  p a r tic u la r ly  in  1924 was sub ject
m any vic issitudes, was stab ilised a t the  end o f th is  
year, thus  a ffo rd ing  a f irm  basis fo r fu r th e r economic 
developm ent.

I f  E ston ian  exports  are exam ined according to  the  
various groups o f com m odities, i t  w il l be seen th a t, 
a fte r ag ricu ltu re , in d u s try  con trib u te d  m ost to  the  
success achieved. T h is  fa c t is a ll the  m ore rem arkable 
in  th a t  the  d ifficu ltie s  o f com p e titio n  w ith  th e  great 
in d u s tr ia l powers were p a r tic u la r ly  great in  the  period  
fo llo w in g  im m e d ia te ly  upon  the  w ar, as there  was a 
dearth  of m arke ts a ll over Europe.

P articu la rs  o f the  increase o f exports  in  the  in d iv id u a l 
groups are shown in  the  fo llow ing  tab le  (in  m illio ns  of 
E stm arks) :—

1923. 1925.
Hides and leather 82 168
Wood goods ... 1,397 -  1,688
Paper goods ... 590 1,136
Textile manufactures ... ... 1,065 1,822
Stones and earth (cement) 97 270
Chemicals (m atches)............... 58 136

3,290 5,220
E ven  tho ugh  a ll the  goods in  th is  group cannot be classi
fied  as in d u s tr ia l products, and the im p o rts  of in d u s tr ia l 
raw  m ateria ls  have also increased, the  above figures
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nevertheless te s t ify  to  the  capac ity  o f E ston ian  in d u s try  
and to  the  pos ition  i t  ho lds in  the  economic developm ent 
o f th e  cou n try . The in d u s tr ia l concerns w h ich  w o rk  
w ith  hom e-produced ra w  m a te ria l are n a tu ra lly  of 
p r im a ry  im portance  to  the  cou n try . T im be r and 
tim b e r-w o rk in g  industries, the  paper in d u s try , and the 
leather, cement and m a tch  industries have n o t on ly  
increased th e ir  o u tp u t, b u t also im p roved  th e  q u a lity  
of th e ir  goods to  a s tandard th a t  enables them  to  
compete in  W estern European and overseas m arkets 
and to  extend th e ir  sales area fro m  year to  year. Am ong 
industries w o rk in g  up  im p o rte d  raw  m a te ria l, the  te x tile  
in d u s try  achieves the  m ost im p o rta n t results in  the 
fie ld  o f expo rt. The cap ita l invested in  the  re v iv a l 
and m odern isa tion  of th is  in d u s try  has borne good f ru it ,  
and p rov ided  em ploym ent fo r thousands o f workers. 
The paper in d u s try  has shown a n o ta b ly  large increase 
in  exports  w h ich , ow ing to  the  de term ined enterprise 
of the  m anufacturers, have found  m arke ts n o t on ly  in  
Russia, b u t in  W estern Europe and overseas.

The developm ent o f ag ricu ltu re  has been in  the  d irec
t io n  o f a change fro m  gra in  c u ltiv a tio n  to  ca ttle  breeding, 
d a iry  fa rm in g  c o n s titu tin g  the  chief p o in t o f in terest.

The exp o rt o f b u tte r  has risen in  th e  past five  years 
as fo llows :—

Tons.
1921
1922
1923
1924
1925

218
999

2,347
3,187
6,445

Thanks to  th is  developm ent, w h ich  has con tinued du ring  
the  cu rren t year, b u tte r  has become one o f the  m ost 
im p o rta n t artic les o f expo rt in  Eston ia , and together 
w ith  f la x  fo rm s the  fa rm er’s m ost im p o rta n t source of
income. The flax exp o rt trade  developed as fo llows :—  

Tons.
1921 ..............  5,227
1922 ..............  9,659
1923 ..............  9,327
1924 ..............  10,433
1925 ..............  7,574

The exp o rt o f m eat has increased and also th a t  of
eggs, w h ile  th e  large g ra in  export o f the  f irs t few  years 
has g iven place to  an increased im p o rt.

A fte r  a decrease in  1924, the  im p o rt o f goods in  1925 
achieved a record fro m  the  p o in t o f v ie w  of values. 
T h is  increase is ch ie fly  due to  the  a c t iv i ty  o f in du s try . 
Thus th e  im p o rt o f co tton , m etals and oils has risen 
considerably. O w ing to  the  conversion o f in d u s try  to  
the  use o f shale fue l, the  im p o rt o f coal has decreased. 
D u rin g  the  past five  years ag ricu ltu re  has bought from  
abroad la rge quan tities  o f m ach inery and im plem ents, 
the  im p o rt o f w h ich , however, declined d u rin g  1925 
ow ing to  the  m a rke t being overstocked. There was 
on the  o the r hand  a great increase in  the  im p o rt of 
fe rtilise rs  and fodder.

The ra p id  g ro w th  of the  im p o rt o f b read-gra in  and 
flo u r is o f economic im portance. The developm ent 
d u rin g  the  past five  years is shown in  the  fo llow ing  
tab le  (in  thousands of to n s ) :—

Rye.
1921 ... ... 2.5
1922 ... ... 10.0
1923 ... ... 25.4
1924 ... ... 38.0
1925 ... ... 47.7

Wheat. Wheaten flour.
11.6

0. 1 14.4
16 .4 13.4
7 .8 9.5

12.,8 10.5
The above developm ents and the  grow ing exports 

o f b u tte r  p la in ly  reflect the  change fro m  g ra in  c u lt iv a 
t io n  to  ca ttle  breeding.

The expansion o f E ston ian  fo re ign trade  du rin g  the 
Past f ive  years and also in  1926 shows th a t  the  in fla tio n  
crisis has been overcome and th a t  the  s tab ilisa tion  p ro 
cess is fu n c tio n in g  sa tis fac to rily , expressing itse lf in  the  
accom m odation o f home p roduc tion  to  the  demand fo r
goods. (Revaler Bote, June 19.)

Foreign Trade Returns for April.—The balance of 
trade  in  A p r i l  shows an im p o rt surp lus o f E m k.77 m il-  
lion . The va lue  o f th e  im p o rted  goods am ounted to  
E m k.864  m illio n  and th a t o f exports  to  Em k.787

m illio n . Im p o rts  as com pared w ith  M a rch  (Em k.643 
m illio n )  show a heavy increase, w h ich  is  ch ie fly  due to  

•  la rge r im p o rts  o f g ra in  and flo u r (E m k.222 m il l,  as 
com pared w ith  E m k. 187 m ill. ) ,  te x tile s  (E m k.91 m ill,  
as com pared w ith  E m k. 187 m ill.) , m etals, m ach ine ry  
and a rt if ic ia l manures. The im p o rt o f coal has dropped 
a l i t t le ,  w h ile  th a t  o f co tton  has risen (E m k. 116 m ill,  
as com pared w ith  E m k.81 m ill.) .

E x p o rts  have risen fro m  E m k.683 m il l,  in  M arch  to  
E m k.787 m ill., in c lu d in g  increases in  d a iry  produce 
(from  E m k . 135 m ill,  to  E m k . 163 m ill.) ,  in  w ood goods 
(from  E m k .50 m ill,  to  E m k . 105 m ill.) ,  in  f la x  (from  
E m k . 171 m ill,  to  E m k.234  m ill.) ,  and in  lea the r goods 
(fro m  E m k .29 m ill,  to  E m k.73  m ill.) .  Paper exports  
am ounted to  E m k.80  m ill,  ( in  M arch E m k.137  m ill. )  
and the  exp o rt o f te x t ile  goods to  E m k . 103 m ill,  ( in  
M arch  E m k . 137 m ill.) .

The balance of trade  fo r the  f irs t  fo u r m on ths of 1925 
and 1926 is as fo llow s (in  m illio n s  o f E stm arks)

Imports...
Exports...

Balance

1926. 1925. Difference.
2,802 3,006 —204
2,801 2,679 +  122

— 1 —327
(Revaler Bote, N o . 115.)

C O M M U N I C A T I O N S
The Port of Reval in M a y .— The easterly gales w h ich  

p re va iled  a t th e  end o f A p r i l  b lew  th e  ice fro m  th e  
E s to n ia n  coast o u t in to  th e  open B a lt ic  ; cond itions 
changed a lm ost ove rn igh t, and on M ay  1 th e  P o rt of 
R eva l was free o f ice a t least as fa r  as th e  western 
passage was concerned. Between M ay  5 and 6 the  
Sound and the  B a y  of R iga  were opened to  sh ipp ing 
w ith o u t the  he lp  of ice-breakers, and Pernau fo llow ed a 
l i t t le  la te r. The lighthouses were l i t ,  ligh tb uoys  and 
th e  m ore im p o rta n t m arks o f na v ig a tion  were tow ed 
ou t, and the  ligh tsh ips to o k  up  th e ir  positions. B y  
M a y  10 th e  sum m er na v iga tion  pe riod  m ig h t be con
sidered as opened bo th  in  the  P o rt o f R e va l and on 
the  eastern coast, w h ile  sh ipp ing in  P e trograd  on ly  
began on M a y  26. There was, however, b u t l i t t le  
tra ff ic  in  the  P o rt of R eva l in  M ay, ch ie fly  ow ing to  the  
s tr ik e  in  E ng land. O n ly  tw o  coal steamers a rrived , 
b o th  fro m  R o tte rdam , b u t th e  regu la r services to  
S tockholm , He ls ingfors and the  eastern po in ts  of the  
E s ton ian  coast were started .

The chief im ports , a p a rt fro m  coal, in  th e  m o n th  of 
M ay  were fe rtilisers, cement, cha lk, pe tro leum , ta r , iro n  
and steel, a g ric u ltu ra l m ach inery and im p lem ents, gra in , 
grass seed, earthenware, cellulose and paper. F lax , 
t im b e r, liv e  stock, frozen m eat and fish, b u tte r  and eggs, 
veneer, paper, m ade-up doors and potatoes were 
exported . M any ships le ft  R e va l em p ty , in te n d in g  to  
load up  a t P o rt K u n d a  w ith  cem ent fo r  abroad, w h ile  
R eva l im p o rte d  fo re ign cement. The greater p a r t  of 
the  tra ffic , a p a rt fro m  the  E s ton ian  po rts , was w ith  
S te ttin , H am burg , Brem en, Lubeck, D anzig , H e ls ing
fors, Y ibo rg , S tockholm  and G othenburg. Then came 
London , H u ll,  Fowey, R o tte rdam , A m sterdam  and 
B ordeaux. R iga  on ly  came in to  consideration as a 
t ra n s it  p o r t fo r  p a r t cargoes.

Ships com ing in to  the  p o r t  were ch ie fly  o f German 
n a tio n a lity , E ston ia  ta k in g  second place. The positions 
were reversed in  the  case o f ships sa iling  fro m  Reval, 
F in la n d  ta k in g  th ird  place in  each case: O n ly  fo u r ships 
f ly in g  the  B r it is h  flag  came in to  th e  P o rt o f R eva l du rin g  
M ay  in  consequence o f the  s trike . A  to ta l o f 110 vessels 
w ith  a to ta l of 43,216 n .r . t .  entered th e  p o r t  in  M ay, 
as com pared w ith  179 vessels w ith  a to ta l o f 71,570 
n .r .t.  in  M arch  and 164 vessels w i th  a to ta l o f 67,671 
n .r . t.  in  M ay 1925. Large exports  o f corn are expected 
v ia  R eva l a fte r the  harvest in  Soviet Russia, and la te r 
on  a considerable e xp o rt o f p o rk  and  m u tto n  fro m  th a t 
cou n try . (Revaler Bote, June 10.)

The s ta tis tics fo r  the  P o rt o f R eva l fo r  th e  f irs t 
th ree  m onths of 1926 as com pared w ith  the  figures 
fo r  the  corresponding period o f 1925 are shown in  the 
fo llow ing  tab le  :—
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Arrivals.
Net reg.

Number. tons.

Sailings.
Net reg.

Number. tons.
First quarter 1926 153 114,609 138 103,393
First quarter 1925 232 121,895 250 125,295

The a c t iv ity  o f the  P o rt has declined as com pared w ith  
the  same period  of 1925. The to ta l tonnage of vessels 
a rrived  in  the  present year is 94 pe r cent, of th a t fo r 
the  f irs t qu a rte r o f 1925, and the  tonnage of ou tgo ing 
vessels 82.5 per cent, of th a t fo r  th e  f irs t  qua rte r of 1925. 
The m ovem ent of the  p o r t was qu ie t d u rin g  M arch, 
when the  ice cond itions in  the  B a ltic  were p a rtic u la r ly  
severe. The tonnage o f a rriva ls  in  Jan ua ry  and of 
clearances in  F eb ru a ry  were h igher th a n  du rin g  the  same 
m onths o f 1925. T h is  was p a r t ly  due to  th e  freezing 
o f the  eastern p a r t  of th e  G u lf o f F in lan d , w h ich  closed 
the  w ay to  P etrograd, fo rc in g  m any ships bound to  the  
la tte r  p o r t  to  un load a t R eval. (Eston ian Consul- 
General's F o rtn ig h tly  B u lle tin , No. 65.)

FRANCE
P O L I T I C A L  A N D  F I N A N C I A L

The Expert’s Report,— A lth o u g h  th e  m a te ria l and 
da ta  upon  w h ich  th e  E xp e rts ’ conclusions are based 
have n o t y e t been published, the  R e p o rt its e lf is a lready 
ava ilab le . I n  i t  th e y  sta te th a t  now  th a t  a l l delusions 
have been d issipated, th e  rea l elements o f the  financ ia l 
p rob lem  can be g iven  : G erm an paym ents w i l l  n o t 
sup p ly  m uch m ore th a n  is to  be p a id  to  the  A llies. 
Therefore, th e  reconstruction  o f devastated areas and 
a ll paym ents due to  the  v ic tim s  o f th e  w a r are to  be 
d e fin ite ly  p ro v id ed  fo r  b y  France itse lf, instead of these 
expenses being covered b y  Germ any, as was expected. 
The financ ia l p rob lem  is to  be se ttled  on th a t  basis. 
The p r in c ip a l factors o f the  p rob lem  are set o u t as 
fo llow s :—

1. The Balance o f payments, w h ich  was favourab le  
to  France in  pre -w ar tim es (France being a large exporter 
o f cap ita l), has become adverse since the  w ar. B u t 
in  the  op in ion  of the  E xpe rts , i t  cou ld have been 
balanced d u rin g  the  last th ree  years b u t fo r  th e  large 
sales o f francs b y  foreigners and the  f lig h t o f cap ita l. 
B u t  when energetic steps are taken  to  effect s tab ilisa 
tio n , F rench ca p ita l abroad w i l l  have a tendency to  
come back and in  th a t  w a y  c o n trib u te  to  the  w o rk  of 
s tab ilisa tion . The Com m ittee o f E xperts , therefore, 
does n o t th in k  th a t  th e  sta te  o f th e  balance o f paym ents 
w i l l  p rove  an obstacle to  s tab ilisa tion .

2. The Budget fo r  1926 has been balanced, w ith  a 
s lig h t surplus. B u t the  estimates o f expend itu re  fn r  
th e  second h a lf o f the  yea r w i l l  p ro b a b ly  be exceeded, 
because o f the  h igher salaries o f S tate offic ia ls and the  
expenses in  S yria  and Morocco. The Com m ittee makes 
various recom m endations w ith  a v ie w  to  th e  in tro d u c tio n  
o f economies and fo r th e  b e tte r o rgan isa tion  of budgeta ry  
operations. I n  th e ir  op in ion , however, the  m ost im p o r
ta n t  th in g  to  do in  order to  secure rea l e q u ilib riu m , is 
to  p ro v id e  fo r  a su ffic ien t p ro p o rtio n  o f revenue w h ich  
increases as the  franc  depreciates, as opposed to  the  
expend itu re , w h ich  depends on prices and th e  ra te  of 
exchange.

The E xpe rts  ro u g h ly  eva luate va riab le  expenditu re 
a t 25 m illia rd s  per annum  (in c lud in g  a ll subsid iary 
budgets— Posts, R a ilw ays, etc.), w h ile  eva lua ting  variab le  
revenue in  the  same w a y  a t o n ly  20 m illia rds . The 
insuffic iency o f the  revenue is m ore c le a rly  seen i f  one 
remembers th a t  a p a r t o f th e  va riab le  receipts can 
increase o n ly  fro m  one year to  ano the r (income ta x  p ro 
ceeds), whereas expend itu re  increases w ith  ris ing  prices 
a ll th rou gh  the  year. The gap created b y  the  shortage 
o f va riab le  revenue m ust be filled , according to  the  
E xpe rts , b y  d iffe re n t means b u t p r in c ip a lly  b y  reorganis
in g  m any o f th e  taxes and b y  ra is ing  the  rates o f in d ire c t 
ta x a tio n . The C om m ittee holds to  th e  op in ion  th a t 
in d ire c t ta x a tio n  is a c tu a lly  m uch low er th a n  i t  was 
before th e  w a r (as com pared w ith  prices), and th a t  on 
the  o th e r hand  i t  is m uch m ore sensitive to  r is ing  prices.

Therefore, in  so fa r  a t least as the re  has n o t been a 
re tu rn  o f no rm a l cond itions, a system  m a in ly  based on 
d irec t ta x a tio n  w i l l  n o t be equal to  m a in ta in in g  a rea l 
e q u ilib r iu m  o f th e  B udget. (M. Jeze, i t  m ay  be no ted , 
was- the  o n ly  m em ber o f th e  C om m ittee who d id  n o t 
endorse th is  v ie w .) The Com m ittee proposes (a) to  
reduce to  a ce rta in  ex te n t the  general incom e ta x  (the 
super-tax) and the  taxes on incom e fro m  ca p ita l in v e s t
m en t ; (6) to  in troduce  effective con tro l o f incom e b y  
means o f va rious a d m in is tra tive  measures and b y  
abolish ing certa in  o ther means o f con tro l w h ich  have 
p roved  ine ffec tive  ; i t  also proposes to  revise th e  basic 
eva luations o f the  la nd  ta x  ; (c) to  raise ce rta in  con
sum p tion  taxes w h ich  are com p ara tive ly  s t i l l  m uch 
low er th a n  in  p re -w ar tim es (fo r instance, th e  sugar 
excise, w h ich  was 25 francs before the  w a r and am ounts 
a c tu a lly  to  50 francs, is to  be raised to  100 fra n c s ) ; (d ) 
to  revise as soon as possible the  Customs ta r if fs  w h ich  
represent now , in  p ro p o rtio n  to  th e  actua l prices, less 
th a n  50 per cent, o f th e  pre -w ar rates, and to  organise 
the m  in  such a w a y  th a t  th e y  w i l l  ad ju s t themselves 
a u to m a tica lly  to  the  leve l o f prices (on the  ad va lo rem  
princ ip le ). T h is  las t measure is expected n o t o n ly  to  
double the  ac tu a l y ie ld  o f the  Customs (some 2J m il
lia rds), b u t also to  sup p ly  th e  G overnm ent w ith  im p o r
ta n t tru m p  cards in  its  nego tia tion  o f com m ercia l 
trea ties w ith  fo re ign c o u n tr ie s ; (e) to  in tro du ce  a
single ra te  fo r  the  general tu rn o v e r ta x  (2 per cent.) 
instead of the  d iffe re n t rates ex is ting  now  fo r necessaries, 
non-necessaries, fo r  wholesale and semi-wholesale deal
ers, etc. ; ( / )  the  actua l F rench ra ilw a y  ta r iffs  reckoned 
in  fo re ign moneys be ing b y  50 per cent, low er th a n  the 
m ost m oderate fo re ign  ta riffs , th e y  m ust be raised to  a 
certa in  ex te n t w ith  a v ie w  to  ba lancing the  budgets 
o f the  State and p r iv a te  ra ilw ays  ; besides a ta x  on 
tra n s p o rt (say, 15 per cen t.) is to  be in troduced , the  
y ie ld  o f w h ich  is expected to  am oun t to  1.8 m il lia rd  ; 
(g) the  Tobacco M onopo ly  is to  be organised as an 
autonom ous enterprise on a com m ercia l basis ; the  
Com m ittee recommends th a t  the  M in is te r o f F inance 
should be g iven the  r ig h t  to  raise tobacco prices.

The Com m ittee a fte r a care fu l s tu d y  o f th e  B udge t 
has come to  the  conclusion th a t  fresh revenue m ust be 
p rov ided  fo r  the  T reasu ry  in  order th a t  de fin ite  eq u i
lib r iu m  m ay  be a tta in e d  (and so as to  cover increased 
exp en d itu re ). The supp lem en ta ry  revenue m ust am oun t 
to  2.5 m illia rd s  fo r  the  second h a lf o f th is  year and to  
5 m illia rd s  n e x t year.

3. The Treasury S itua tion  is seriously com plica ted b y  
th e  excess o f repaym ents over new subscrip tions of 
T reasury B il ls  (N a tio n a l Defence B ills ). W ha te ve r the  
cause (fears w ith  regard to  forced conso lida tion , or 
increased need fo r  cash), excessive repaym ents create 
a v e ry  unstab le sta te  o f th ings. I n  the  op in io n  o f the  
E xpe rts , the  N a tio n a l Defence B ills  and th e  O rd in a ry  
T reasu ry  B il ls  ( lia b ilit ie s  th e  te rm  o f w h ich  does n o t 
exceed one yea r) should be g iven an autonom ous 
organ isation. A  special Caisse de Gestion (F und  fo r  the  
M anagem ent o f T reasu ry  B il ls )  is to  be charged w ith  
repaym ent, conversion, and a l l o th e r necessary opera
tio n s  in  connection w ith  these B ills . The  resources of 
th is  fun d  w i l l  consist in  an annua l bu dg e ta ry  a lloca tion  
o f 500 m illio n s  and o f a special c a p ita l to  be taken 
o u t of the  proceeds o f the  f irs t  fo re ign  loan . The 
proceeds o f th is  loan in  fo re ign  m oney w i l l  be 
ta ke n  over b y  th e  B a n k  o f F rance and the  va lue  
o f th is  fo re ign m oney in  francs w i l l  be handed over to  
th e  Caisse de Gestion to  th e  e x te n t o f 4 m illia rd s . The 
E xpe rts  consider th a t  a t least 50 per cent, o f the  p ro 
ceeds o f fo re ign  c red it operations, m ust in  the  same w ay 
be g iven to  th e  Caisse u n t i l  its  cash reserve am ounts to  
20 per cent, o f the  ou ts ta nd ing  b ills . A  v e ry  im p o rta n t 
fea tu re  o f th e  E x p e rts ’ p la n  is th e ir  proposal to  assign 
the  revenue o f th e  Tobacco Office as a pledge fo r  te m 
p o ra ry  advances to  be g ranted b y  bankers to  the  Caisse 
in  case o f need.

As fo r  th e  o rd in a ry  T reasu ry  tu rn o v e r and the  te m 
p o ra ry  de fic its , in e v ita b le  because o f the  non-coincidence
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of receipts and expenses, the  T reasury m us t, according 
to  th e  E xpe rts , be g iven power to  issue T reasu ry  B ills  
up  to  5 m illia rd s , as w e ll as “ a  m a rg in  ”  o f some 3 
m illia rd s  o f fresh advances a t th e  B a n k  o f France, to  
be ta ke n  also o u t o f th e  proceeds of fo re ign  loans to  be 
concluded.

A l l  the  measures recommended b y  th e  Com m ittee 
m ust, in  th e ir  op in ion , lead up to  the  s tab ilisa tion  o f the 
franc. I t  m ay  be seen th a t  fo re ign  cred its p la y  a 
p ro m ine n t p a r t  in  the  E xp e rts ’ p lan , th e  necessity of 
ha v in g  recourse to  such cred its compels them , n o tw ith 
stand ing  an y  argum ents th a t  m ay be adduced against 
them , to  in s is t unan im ously  upon th e  necessity of 
ra t ify in g  th e  W ash ing ton  debt agreement. S tab ilisa
t io n  is to  be effected, according to  th e  C om m ittee, b y  
three p r in c ip a l stages— (1) the p re lim in a ry  stage (p re 
s tab ilisa tion ) : f ix in g  o f th e  l im it  o f advances to  the 
G overnm ent b y  th e  B an k  of France, a b o lit io n  o f the  
fixed  m a x im u m  o f no te c ircu la tio n  in  o rder to  p e rm it 
th e  B a n k  to  s trengthen b y  purchases its  s tock of fore ign 
currencies and go ld  ; (2) the  period o f realised stab ility  
o f th e  exchange due to  the  po licy  o f th e  B a n k  ; (3) the  
estab lishm ent o f a new legal ra te  o f exchange. The 
C om m ittee  a d m it th a t  th e y  c learly  foresee th e  crisis 
w h ich  w i l l  in e v ita b ly  fo llo w  s tab ilisa tion . They recom 
m end d iffe re n t measures to  be taken  b y  in d u s try  
(com m ercia l and in d u s tr ia l o rgan isa tion) w ith  th e  v iew  
of m it ig a tin g  th e  seve rity  o f the  crisis ; am ong others 
the y  suggest a m ore “  lib e ra l ”  a p p lica tio n  of the 
E ig h t H o u rs  A c t.

I t  m ust be no ted th a t  M . C a illaux, in  th e  im p o rta n t 
speech he de live red in  th e  Chamber, la id  stress on the 
fa c t th a t  he agreed w ith  the  E xpe rts  as to  a l l th e ir  m a in  
proposals, b u t he po in ted  o u t th a t, in  his op in ion, 
m any cap ita l expenditures (ra ilw ay  construction , etc.) 
should n o t be inc luded  in  th e  B udget, as th e y  are now. 
The resources fo r  such expend itu re  should n o rm a lly  be 
p ro v id ed  b y  loans, and on ly  the  im p o s s ib ility  of floa ting  
loans in  th e  ac tua l m a rke t conditions prevents them  from  
do ing so im m e d ia te ly . B u t, in  his op in ion , the  State 
R a ilw a y  D ire c tio n  and the  p r iv a te  companies m ust 
themselves see to  the  financing o f th e ir  extension 
schemes. The am oun t there fore o f new resources to  be 
p rov ided  fo r  in  1927 am ounts, according to  M . C aillaux, 
to  o n ly  3 m illia rd s  o f francs (instead o f 5 m illia rd s  as 
proposed b y  the  E xpe rts ).

i n d u s t r y

The Coal Output in May.—The M w  o u tp u t o f coal 
fo r  the  w hole c o u n try  was 3,942,128 tons fo r  23 w o rk ing  
days, as com pared w ith  4,200,222 tons fo r  25 w o rk ing  
days in  A p r i l.  The average d a ily  o u tp u t shows a s ligh t 
increase, whereas th e  num ber o f hands em ployed is

lin in g

Average 1913

Daily output. 
Tons. 

136,147

Number of 
hands. 

203,208
January 1923 121,064 242,568

1924 144,680 286,804
1925 160,445 311,991
1926 170,048 315,204

A pril 1926 168,009 312,587
May 1926 171,396 310,568

In  the  th ree p r in c ip a l coal m in in g  d is tr ic ts  o f France 
the m ovem ent o f th e  d a ily  o u tp u t was as fo llow s (in  
to n s ) :—

April 1926. May 1926. Difference. 
Midland and Southern mines... 47,957 47,758 199
Nord and Pas-de-Calais ... 103,303 105,638 +  2,335

Pre-war area of France ... 151,260 153,396 +  2,136
Lorraine mines... ... ... 16,753 18,000 +  1,247

168,013 171,396 +  3,383

There was a decrease, therefore, in  th e  M id lan d  and 
Southern m ines, b u t an increase in  the  o th e r regions.

The o u tp u t o f m e ta llu rg ic  coke d u rin g  the  m on th  of 
M ay fro m  French furnaces was 311,416 tons.

I t  m a y  be seen th a t, on the  whole, th e  a c tiv itie s  of 
the  F rench m ines s t i l l  show steady and continued 
progress.

T R A D E

The Movement oi Prices.— The General S ta tis tica l 
Office has a lready published last m o n th ’s in de x  num bers 
o f wholesale and re ta il prices. The rise in  wholesale 
prices is q u ite  unprecedented. The m ovem ent is s im ila r 
w ith  regard to  b o th  foodstuffs and in d u s tr ia l p roduc ts  :—

General index 
number. Foodstuffs.

Industrial
products.

January ... ... 647 531 748
February ... ... 049 535 749
March ... 645 537 740
A pril ... 604 561 753
May ... 702 597 794
June ... 754 046 848

F ro m  the  above figures i t  w i l l  be seen th a t  th e  d ifference 
fro m  one m o n th  to  ano the r is becom ing increas ing ly  
la rger.

R e ta il prices show a ve ry  considerable advance, th o u g h  
sm alle r th a n  in  th e  case o f th e  wholesale prices :—

January 480 April ... 503
February 495 May ... 522
March . 497 June ... 544

GERMANY
P O L I T I C A L  A N D  G E N E R A L  

Commercial Policy of the Government.— The
p o lit ic a l s itu a tio n  in  G erm any, the  d issen tient na tu re  
o f w h ich  was b rough t to  lig h t  b y  the  h a nd lin g  o f the  
com prom ise over the  R oya l Houses in th e  L a w  Com 
m itte e  of the  Reichstag, has confronted the  G overnm ent 
w ith  the  necessity o f seeking support fro m  the  various 
parties, in  re tu rn  fo r w h ich, according to  th e  custom  in  
G erm any, counter-cla im s of a w id e ly  d iffe re n t na tu re  
are liab le  to  be made b y  the  parties in  question. I n  th is  
p a rtic u la r case the  German N a tio n a lis t P a r ty  demands 
com pensation in  regard to  com m ercia l p o lic y  in  re tu rn  
fo r  th e ir  suppo rt of the  R oya l Houses compromise.

The m a tte r has taken  tang ib le  fo rm  in  consequence 
o f the  discussion in  the  Reichstag of the  Swedish- 
G erm an Trade and Shipp ing Agreem ent. The develop
m en t o f the  German p o licy  in  regard to  Customs duties 
has fo r  some tim e  been open to  c ritic ism . Since the 
in tro d u c tio n  of the  law  o f A ugust 17, 1925, the  rates 
have been too  h igh  and qu ite  ou t of keeping w ith  the  
general economic in terests o f the  cou n try . The G overn
m en t s ta ted a t the  tim e  th a t the  rates w o u ld  soon be 
m od ified  b y  means o f trade  agreements. T h is  prom ise 
was m ere ly  a m a tte r of confidence, and a G overnm ent 
w h ich  had placed the  M in is try  o f Econom ics and the  
M in is try  o f F inance in  the  hands o f N a tion a lis ts  d id  n o t 
m e rit such confidence w ith o u t qua lifica tion . D o ub ts  
in  regard to  its  fu lf ilm e n t were lik e ly  to  be ju s tifie d  in  
cases where a trade  tre a ty  had to  be declined ow ing to  
inadequate concessions. A  case in  p o in t has occurred in  
regard to  the  Germ an-Swedish T rade Agreem ent w h ich  
incorporates agrarian duties. As Sweden is n o t in  the  
least in terested in  these duties, the  action  o f the  G overn
m en t in  in c lud in g  them  in  th is  agreem ent is open to  
question. A ccord ing to  the  w o rd ing  o f the  Customs 
A c t, increased duties come in to  force a u to m a tic a lly  
on A ugust 1,' 1926, b u t the  A g ra ria n  E n q u iry  Com 
m itte e  has issued a serious cau tion  against a llow ing  
them  to  take  effect w ith o u t fu r th e r  e xa m in a tion  in to  
the  necessity fo r  fu r th e r increases. E ven  th e  fo rm er 
Food M in is te r, Count K a n itz , to ld  the  C om m erc ia l- 
P o lit ic a l Com m ittee th a t he d id  n o t believe i t  possible 
fo r  the  German M in is te r o f A g ric u ltu re  to  be in  a 
po s ition  b y  August 1, 1926, to  reckon on a fu rth e r 
increase in  the  duties. The inc lus ion o f the  agrarian 
duties in  the  Germ an-Swedish tre a ty  was s im p ly  an 
e ffo rt o f the  L u th e r G overnm ent to  avo id  a discussion 
on the  com ing in to  force of the  au tom a tic  increase.
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T h is  discussion has nevertheless been called fo r, fo r  i t  is 
genera lly  fe lt  th a t  an y  a d d itio n  to  the  burden imposed 
b y  las t yea r’s rates w o u ld  be insupportab le . The rates 
fixed  b y  means o f an agreem ent between th e  G overnm ent 
and th e  N a tio n a lis t p a r ty  in  the  G erm an-Swedish Trade 
Agreem ent in vo lve  a five -fo ld  m u ltip lic a tio n  o f the 
ba rle y  d u ty  and the  doub ling  o f th e  rye, oats and wheat 
du ties. A t  the  same tim e  th e y  increase the  du ties on 
tab le  fa ts  and m argarine, and th e  rates fo r  f lo u r and 
m ille d  p roducts  fo llo w  su it. The O pposition  has now 
proposed th e  extension o f the  L a w  o f A ugust 17, 1925. 
The danger o f a considerable increase in  Customs duties 
w o u ld  thu s  be te m p o ra rily  avo ided, and in  th is  connec
t io n  i t  should be po in te d  o u t th a t  i t  is impossible in  
these econom ica lly c r it ic a l days to  provoke  an increase 
in  the  cost o f l iv in g  o f th e  masses, p a rtic u la r ly  as the  
G overnm ent m ust be anxious to  avo id  any rise in  
prices, the  results of w h ich  w il l  be on ly  wage struggles 
and p a r ty  s trife . (Ham burger Fremdenblatt, June 26.)

F I N A N C E
The Steel Trust Loans.— The Ham burger Frem den

blatt (June 27) learns fro m  New  Y o rk  th a t  the  30 m illio n  
d o lla r 6|- per cent, loan o f the  V ere in ig te  S tah lwerke was 
over-subscribed fifte en  m inutes a fte r th e  subscrip tion  
lis ts  were opened. I t  has been sta ted  th a t  th is  is the 
greatest success y e t achieved in  the  N ew  Y o rk  m arke t 
b y  the  shares o f an y  fo re ign com pany. The issue to o k  
th e  fo rm  o f fo r ty - fiv e  year go ld  bonds issued a t 96 per 
cent., th e  qu o ta tio n  in  the  open m arke t being already 
96J per cent. A  fu n d  o f $600,000 has been p rov ided  
fo r  the  purpose o f annua l am o rtisa tio n  up to  December 
1938, and a fte r th a t  am o rtisa tio n  w i l l  be a t the  ra te  of 
$1.8 m illio n  yea rly . I n  a d d itio n  to  th e  30 m illio n  do lla r 

A m erican  section o f the  loan, a M a rk  section to  the 
va lue o f R m k.126 m illio n  w il l  also be issued.

A  group consisting o f a ll the  great German banks 
under the  leadership o f the  D a rm sta d te r N a tio n a l B an k  
w i l l  issue the  R e ichsm ark section o f the  loan a t 7 per 
cent, in te rest, redeemable a t 102 per cent, between 
the  s ix th  and tw e n ty -f if th  years. There is an op tion  
o f Rm k.3,000 o f shares in  the  V ere in ig te  S tah lwerke a t 
125 per cent, on every Rm k.1,000 subscribed, v a lid  
u n t il December 31, 1929. The en tire  loans, in c lud in g  
the ou ts ta nd ing  loans o f the  R h in e -E lb e  U n io n  and the 
Thyssen Concerns, have been m ortgaged to  the  exten t 
o f abou t 100 m illio n  do llars. The N a tio n a l C ity  B an k  
o f N ew  Y o rk  and the  D a rm sta d te r N a tio n a l B a n k  are 
the  trustees fo r  the  to ta l loans. I t  is probab le  th a t 
between R m k.20 and 30 m illio n  o f the  R e ichsm ark loan 
w i l l  be issued abroad, H o lla nd , S w itze rland and Sweden 
be ing th e  countries chosen. I n  com paring the  diverse 
rates o f in te rest fo r  Europe (7 per cent.) and Am erica 
(6J per cent.) i t  should be remembered th a t the  10 per 
cent, in te res t on cap ita l ta x  to  w h ich  G erm an sub
scribers are sub ject has been taken  in to  account, so th a t 
the  rea l ra te  fo r  G erm any is 6.3 per cent.

T R A D E

Trade Agreements with Japan and Latvia.— F or
m an y  years nego tia tions have been pend ing w ith  Japan 
w ith  a v ie w  to  the  conclusion o f a trade  agreement on 
m u tu a l m ost favoured  n a tio n  term s. These negotia
tion s  were opened in  B e r lin  and were la te r carried on in  
Tokyo . A t  the  present m om ent, in  the  absence o f any 
agreement, Japan is ab le to  m a in ta in  a system o f 
p ro h ib it io n s  against th e  G erm an dye exp o rt trade, 
w h ic h  she is unable to  a p p ly  to  o ther exp o rtin g  countries 
such as S w itzerland and the  U n ite d  States on account 
of the  trade  agreements ex is ting  between herself and 
them . The ch ie f obstacle to  the  conclusion o f an 
agreement lies in  Japan ’s w ish  to  m a in ta in  her p ro 
te c tiv e  p o licy  against G erm an dyes in  order to  develop 
her own dye in d u s try , w h ich  was b u ilt  u p  d u rin g  the 
war.

A  general understand ing has a t leng th  been a rrived

a t. The Japanese dye im p o rt p ro h ib it io n  is to  be 
rem oved, b u t th e  Japanese and G erm an dye industries 
are to  come to  a m u tu a l agreement as to  w h ich  dyes 
m ay  be im p o rted  and w h ich  are to  be produced in  the 
c o u n try  itse lf.

A p a rt fro m  the  tre a tm e n t of an iline  dyes, the  absence 
o f agreement has n o t had, u n t il recen tly , an y  g re a tly  
p re ju d ic ia l e ffect upon  G erm an exports, b u t  th e  increased 
duties la te ly  im posed b y  Japan cons titu te  a heavy  
hand icap fo r  G erm an trade , as th e y  a p p ly  on ly  to  
G erm any and n o t to  o th e r exp o rtin g  countries w h ich  
have con tracted tra d e  agreements. T h is  is p a rtic u la r ly  
the  case w ith  regard to  th e  exp o rt of worsted, one of 
G erm any’s chief exp o rt artic les. Since th e  in tro d u c tio n  
o f the  new ta r if f ,  G erm an worsteds have to  pa y  a m uch 
h igher d u ty  th a n  F rench worsteds. N o w  th a t  the  chief 
obstacle has been overcome, th e  rem a in ing  d ifficu ltie s  
can be settled  and th e  conclusion o f the  agreement m ay 
be con fide n tly  expected.

T rade re la tions w ith  Japan, despite the  absence of 
agreement, have made sa tis fac to ry  progress d u rin g  the 
la s t few  years. E x p o rts  have been as fo llow s  (in 
m illio n s  o f R e ichsm arks) :—

1913. 1923. 1924. 1925.
122.6 163.4 143.9 178.5

Germ an exports  to  Japan  are th u s  fa r  in  excess o f the  
p re -w ar figure. Im p o rts  fro m  Japan show the  fo llow ing  
developm ent ( in  m illio n s  o f Re ichsm arks) :—

1913. 1923. 1924. 1925.
57.9 13.1 17.6 28.9

G erm an exports  inc lude, in  a d d itio n  to  worsted, e lectro
technica l p roducts, su lphu ric  acid, am m onia, and o ther 
chem ica l and pharm aceutica l p roducts. The export 
o f a ll these p roducts has experienced a considerable 
increase since the  w ar. The dye e xp o rt has fa llen  off 
s lig h tly , and so has the  exp o rt o f iro n  goods. Japan 
fu r th e r  im p o rts  fro m  G erm any m anufactu red  goods of 
th e  m ost va rie d  nature . Im p o rts  fro m  Japan consist 
o f vegetable and an im a l fa ts, raw  s ilk , habu ta i, m enthol, 
and a few  Japanese m anufactu red  goods such as lacquer 
ware and fine copper goods.

W ith  L a tv ia  there  exists m ere ly  a “  te m p o ra ry  agree
m en t w ith  regard to  th e  resum ption  of re la tions ”  d a ting  
fro m  J u ly  15, 1920. The ca rry in g  in to  effect o f m ost 
favoured n a tio n  trea tm e n t, w h ich  is p ro v id ed  fo r  in  
th is  agreement, m et w ith  obstacles, as L a tv ia  a t the  
m om ent o f th e  conclusion o f th e  agreem ent lodged a 
c la im  fo r  repara tions fo r  damages sustained d u rin g  the  
pe riod  o f occupation. The G erm an G overnm ent has 
been endeavouring fo r  some years to  se ttle  th is  m a tte r, 
and the  nego tia tions in  regard to  the  trade  agreement 
and the  repara tions c la im  are now  approaching a con
clusion. Before th e  signatures cou ld be a ffixed  a 
Cabinet crisis occurred in  L a tv ia , so th a t  the  m a tte r was 
s t i l l  in  suspense.

I t  is now  reported  fro m  R iga  th a t  th e  Fore ign M in is te r, 
U lm anis, and th e  G erm an Am bassador, D r. Koester, have 
signed th e  L a tv ia n -G e rm a n  trade  agreement, together 
w ith  the  act o f ra t if ic a tio n  fo r  the  resum ption  of re la tions 
between L a tv ia  and G erm any o f J u ly  15, 1920. The 
trade  tre a ty  secures m ost favoured  n a tio n  te rm s and 
the  agreem ent fo r  resum ption  o f re la tions settles a ll 
repara tion  claim s. (Deutsche A llgemeine Zeitung, June 
30.)

I N D U S T R Y
Position of the Superphosphate Industry.— A t  the

la s t in te rn a tio n a l conference o f superphosphate producers 
in  Paris, a t w h ich  G erm an requirem ents were considered, 
th e  endeavours tow a rds  concen tra tion , th e  d iff ic u lt  
question o f e xp o rt and Customs duties, and th e  suggested 
red uc tio n  o f prices to  a leve l abou t 9 per cent, in  excess 
of th a t  o f 1913 came up  fo r  discussion, together w ith  the  
p rob lem  o f ra w  phosphates.

The G erm an superphosphate in d u s try , w h ich  before 
th e  w a r produced 1,845,000 tons y e a r ly  and was able 
to  exp o rt 282,553 tons, o r 17 per cent, o f th e  o u tp u t.
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now  produces o n ly  600,000 tons per annum , abou t
100,000 tons o f w h ich  are lik e ly  to  be exported  du rin g  
the  cu rre n t year, accord ing to  th e  resu lts recorded 
h ith e rto . The ra t io  o f exp o rt to  o u tp u t rem ains the  
same, b u t the  capac ity  o f o u tp u t is  a t least th ree  tim es 
as g reat as the  ac tu a l p roduc tion . I n  p re -w ar tim es 
the  num ber o f com petent firm s engaged in  th e  m anu
facture  of superphosphates on a su lphu ric  acid  basis 
num bered abou t 60. The num ber of firm s  is no m in a lly  the  
same, b u t m any are sm all o r have am algam ated w ith  
o the r branches o f th e  chem ical in d u s try . The m arke t 
has dw ind led  on account o f the  loss of th e  la rge a g ri
c u ltu ra l d is tr ic ts  in  the  east, w h ich  fo rm e rly  consumed 
large quan tities  o f P 20 6, b u t now, ow ing to  the  p ro 
h ib it iv e  Polish d u ty  of one go ld z lo ty  per 100 k ilo 
grammes, are ' unable to  d raw  th e ir  supplies fro m  
G erm any. Czechoslovakia’s d u ty  of 7 kronen  is 
c e rta in ly  n o t sm all, and m ost o f the  o the r consum ing 
countries have fixed  p ro h ib it iv e  duties. A f te r  u rgent 
representations on the  p a r t  o f th e  G erm an in d u s try  a 
ra te  o f P f.50 has been p u t  in to  force fo r  Germ any, 
a lthough  fro m  th e  o ffic ia l s tan dpo in t ra w  m ateria ls 
should be as l i t t le  as possible sub ject to  d u ty . A n y  
assistance w h ich  m ig h t have resu lted to  th e  German 
Producer in  com peting in  the  home m a rk e t has, how 
ever, been n u llif ie d  b y  th e  conclusion o f the  G erm an- 
B e lg ian trade  agreement, w h ich  p rov ides m ost favoured 
n a tio n  term s.

There are a t least fifteen  h ig h ly  com petent countries 
w h ich  r iv a l G erm any in  the  w o rld  m a rke t, and i t  is 
on ly  in  the  S can d inav ian -B a ltic  countries th a t  she has 
been able to  ga in  any las ting  foo tho ld . E ven  there 
com p e titio n  renders the  conditions v e ry  d iff ic u lt, as 
fore ign countries, such as Belg ium , H o lla nd , France 
and E ng land , o ffe r low er prices, though  the  percentage 
o f con ten t is genera lly low er th a n  th a t  of the  German 
p roduc t, w h ich  m a in ta ins  a standard o f acid  content 
o f abou t 18 per cent, as com pared w ith  14 to  16 per cent, 
m  the  fo re ign products. The G erm an producers 
advance the  m ore favourab le  conditions o f supp ly  of 
raw  m ateria ls  o f th e ir  fore ign com petitors as the  reason 
fo r th e ir  ow n h igher prices. The F rench and I ta lia n  
producers have easy access to  the  vas t resources of 
N o rth e rn  A fr ic a , L y b ia  and E g yp t, and the  p its  in  
M orocco fro m  w h ich  Spain and H o lla n d  also d raw  
supplies are estim ated to  con ta in  n o t less th a n  15 
m illia rd  tons (as com pared w ith  6 m illia rd  tons in  
F lo rida ). The w a r in  Morocco was carried  on fo r  so 
long ch ie fly  on account of the  w ea lth  o f raw  phosphates 
in  the  R iff ,  and even las t year the  phosphate o u tp u t 
fro m  the  F rench  sphere o f in fluence in  N o rth  A fr ic a  
was a m illio n  tons in  excess of th a t  o f the  U n ite d  States 
(4 m illio n  as com pared w ith  3 m illio n  tons ; to ta l w o rld  
p ro du c tion  74 m illio n  tons).

On a ll these grounds the  German superphosphate 
in d u s try  is a t a v e ry  im p o rta n t crisis. I f  i t  can succeed, 
b y  reducing the  cost o f its  process, in  conve rting  home 
ag ricu ltu re  to  an increased use o f superphosphates 
instead o f Thom as meal and b ring ing  P 20 6 fertilisers 
again in to  favo u r, the  present crisis w i l l  be overcome ; 
otherw ise the  ou tloo k  is none too  favourab le. F o r 
th is  reason every endeavour is being made to  fa c ilita te  
tbe process o f ra tio na lisa tion  b y  am algam ation and 
closing down, and to  im prove  the. conditions offered to  
purchasers. (Hamburger Frewdenblatt, June 24.)

C O M M U N I C A T I O N S

Effects of the British Strike on Rhine Shipping.—
The B r it is h  s tr ik e  has now  lasted fo r w e ll over a m on th  
and the  great hopes w h ich  the  sh ipp ing companies and 
P riva te  shippers placed on its  effects upon  fre igh ts have 
° n ly  been fu lf il le d  to  a lim ite d  extent. A t  the  beginning 
° f  the  s tr ik e  i t  appeared th a t  its  effect on R h ine  freights, 
P a rtic u la r ly  between the  R u h r and the  po rts  o f R o tte r
dam  and A n tw e rp , w o u ld  be far-reaching. There was 
then  an im m ed ia te  heavy demand fo r  fixed  contracts. 
C lippers and cranes were h a rd ly  able to  deal w ith  the

large quan tities  o f coal in  th e  R u h r ports , and fre igh ts  
rose w ith in  a few  days fro m  M k.0.60 to  M k.1 .30 per to n  
exclusive o f tu g  fees from  the  R u h r to  R o tte rd a m , and 
to  M k.1 .90 to  A n tw e rp  inc lus ive of tu g  fees. These 
rates he ld  good t i l l  M ay 15. W ith  the  cessation of the  
general s tr ike  in  E ng land there came a fa llin g  o ff in  the  
dem and w h ich  resu lted in  slackened load ing . P u r 
chasers were o f op in ion th a t the  b reaking o ff of the  
general s tr ik e  w ou ld  in vo lve  a s im ultaneous or speedy 
end o f the  m iners’ s trike , and the  fre igh ts  w h ich  had  
take n  so hope fu l a tu rn  g ra du a lly  dropped again. 
Prices to o k  the  fo llow ing  cou rse :—

May 15 to 17, to Rotterdam Mk.1.20, to Antwerp Mk.1.80.
May 19 to 22, to Rotterdam M k.l, to Antwerp Mk.1.60.
May 25 to June 3, to Rotterdam Mk.0.80, to Antwerp M k .l.40

F ro m  th is  p o in t there was a gradual steady im p ro ve 
m en t in  quan tities  shipped and also in  fre igh ts . The 
fo llow ing  rates were pa id  :—

June 4 to 6, to Rotterdam M k.l, to Antwerp Mk.1.60.
June 7, to Rotterdam Mk.1.20, to Antwerp Mk.1.90.
June 9, to Rotterdam Mk. 1.40, to Antwerp Mk.2.10.

A l l  load ing apparatus is again in  use to  the  m a x im u m  
ex te n t of its  capacity. To give a general idea o f business 
in  June i t  need on ly  be sta ted th a t  in  a single day on 
June 7 75 large barges be longing to  p r iv a te  shippers 
were ta ke n  on in  the  sh ipp ing Bourse of D u is b u rg - 
R u h ro rt. I n  ad d itio n  to  th is  there  are the  sh ips 
chartered fo r  coal load ing in  o ther po rts  and those o f 
the  sh ipp ing companies. Consignments in tended fo r  
exp o rt increased, in  spite of a tem po ra ry  fa llin g  off, b y  
120 per cent, d u rin g  the  f irs t fou r weeks of the  s tr ike , 
and the  v e ry  considerable increase in  consignm ents to  
H o lla n d  and Belg ium , estim ated a t abou t 15 per cent, 
o f the  no rm a l q u a n tity  despatched, is n o t inc luded  in  
th is  figure.

I n  sp ite  o f th is  considerable increase in  quan tities  
R h ine  sh ipp ing  has up  to  the  present been able to  deal 
w ith  tra n sp o rt w ith o u t the  least d iff ic u lty . A t  th e  
m om ent o f the  tem po ra ry  slackening there was such an 
assemblage of em p ty  ligh te rs  th a t  n o t o n ly  the  docks 
along the  R h ine, b u t the  R u h r r ig h t up  to  the  R u h r 
b ridge , was f u l l  of id le  c ra ft. The fa c t is th a t  R h ine  
sh ipp ing  is capable o f dealing w ith  h a lf as m uch  again 
as the  no rm a l tra ffic , w h ich  th row s a searching l ig h t  on 
th e  cond itions in  the  trade before, and p ro b a b ly  also 
a fte r, th e  B r it is h  s trike . I t  shows w ith  unpleasant d is 
tinctness the  great excess o f R h ine  c ra ft as com pared 
w ith  the  possib ilities o f fin d in g  em p loym ent fo r  it .  
I t  is nevertheless hoped th a t w h ile  the  s tr ik e  in  E n g 
la nd  lasts, and perhaps fo r some w h ile  a fte r i t  is  over, 
consignm ents w i l l  be m a in ta ined  a t th e ir  present level, 
o r even increased, especially as the  dem and fo r  bu nke ring  
sea-going ships is increasing.

I t  m us t be m entioned th a t  in  sp ite  o f th e  long
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d u ra tio n  o f th e  s tr ik e  there  has been no great reduc tion  in  
stocks a t the  mines. I t  is ch ie fly  h igh  q u a lity  coal th a t  
is in  request. Customers in  m any countries are so 
exc lus ive ly  dependent on the  use o f E ng lish  coal fo r 
f ir in g , etc., th a t  th e y  cannot adap t themselves to  the  
use of G erm an coal w ith o u t some d iff ic u lty . (Deutsche 
Allgemeine Zeitung, June 19.)

HUNGARY
P O L I T I C A L  A N D  G E N E R A L

Twenty-fourth Report of the Commissioner General.
— M r. Jerem iah S m ith ’s tw e n ty -fo u r th  R epo rt, covering 
the  m on th  o f A p r i l 1926, has been su b m itte d  to  the 
League o f N a tions  Council. The Commissioner General 
states th a t  the  G overnm ent’s B udge t fo r the  financ ia l 
year ending June 30, 1927, corresponds in  every essential 
respect w ith  the  d ra ft  budget d raw n  up  b y  the  League 
o f N a tions in  Decem ber 1925 in  accordance w ith  the 
R econstruction  Program m e. The B udge t subm itted  
to  the  N a tio n a l Assem bly embraces, however, th e  gross 
revenue and expend itu re  o f the  S tate undertak ings, 
w h ich  item s do n o t occur in  the  League o f N a tion s ’ 
budget p lan . The revenue and expend itu re  item s are 
consequently m uch h igher in  the  G overnm ent’s B udget 
th a n  in  the  League o f N a tion s ’ estimates. To avo id  
confusion in  com paring the  tw o  budgets th is  fac t 
should n o t be overlooked. The fo llow ing  figures show 
in  percentages the  re la tio n  o f the  estim ated receipts 
fro m  the  various sources of revenue to  the  en tire
na tion a l income, the  item s o f the  State undertak ings 
th a t issue a separate budget n o t be ing inc luded (in  
percentages) : D ire c t taxes : la nd  d u ty , 6.46 ; house 
d u ty , 4.91 ; co rpora tion  ta x , 1.78 ; income and p ro p e rty  
ta x , 8.62 ; va rious receipts, 0.23 ; to ta l d irec t taxes, 
22.0. Tobacco m onopo ly  receipts (gross), 18.94 ; tu rn -
over ta x , 16 .73; Customs, 9.33 ; consum ption ta x , 
9.14 ; fees and dues, 8.72 ; sa lt m onopo ly  receipts (net), 

fre ig h t fees, 1.66 ; depa rtm enta l receipts, 11.53 ;1.95
to ta l, 100.00.^C la s s ifie d  according to  the  purposes the  
various item s o f expend itu re  show the  fo llow ing re la tio n  
to  the to ta l o f n a tio n a l expend itu re , exc lud ing, as above, 
the  figures o f the  d iffe ren t State undertak ings (in  p e r
centages) : Salaries and wages o f State employees, 
32.32 ; general G overnm ent expenditu re , 27.99 ; na tiona l 
debt and burdens aris ing fro m  the  Peace T re a ty , 13.91 ; 
pensions, 12.78 ; m il ita ry  sta ff, 6.96 ; n a tion a l defence, 
4 .1 0 ; pu b lic  w orks, 1.94 ; to ta l expenditu re , 100.00. 
Classified de pa rtm e n ta lly  the  to ta l expend itu re  is 
d is tr ib u te d  as fo llow s (in  percentages) ;

M inistry of Finance .......................... ..............  18.17
M inistry of Public Instruction. ..............  15.55
National Defence .......................... ..............  15.47
National debt and burdens arising from the Peace

Treaty ..............  13.91
Ministry of the Interior .............. ..............  13.09
M inistry of Social Welfare .............. ..............  8.00
Ministry of Justice .......................... ..............  6.60
M inistry of Agriculture.......................... ..............  3.59
M inistry of Commerce.......................... ..............  2.98
Ministry of Foreign Affairs ............... ..............  1.18
National Assembly ... ... ..............  0.56
Cabinet ..............  0.33
High Courts ..............  0.33
Regency ... ..............  0.22

Total ... ..............  100.00
The d is tr ib u tio n  o f revenue and expend itu re  as shown 
above d iffe rs to  some ex te n t fro m  the  corresponding 
c lassification in  the  R econstruc tion  B udget.

The sums received in  A p r i l  fro m  the  revenue pledged 
as secu rity  fo r  the  R econstruction  Loan , in  com parison 
w ith  those received fro m  the  same sources in  M arch 
1926 and A p r i l 1925, were as fo llow s (in  m illio ns  of 
paper kronen) :—

Single copies of Foreign Affairs, an American Quarterly Review 
may be obtained of all leading booksellers or through the In ter
national News Company Lim ited, 5, Bream’s Buildings, London, 
E.C.4, price 6s. 6d. Annual subscription 26s., post free.—Advt.

March A pril A pril
1926. 1926. 1925.

Customs .. 147,488 125,077 134,583
Tobacco monopoly ... 130,952 133,142 118,148
Sugar duty ... 25,019 28,987 37,076
Salt monopoly ... 13,014 11,504 10,106

Total .. 316,473 298,710 299,913
W ith  the  m u ltip lic a to r  a t 14,500, the  A p r i l pledged 

receipts represent K r.20 .6  m ill, (gold), as against 
K r.21 .8  m ill,  (gold) in  M arch 1926 and K r.20 .5  m il l ,  
(gold) in  A p r i l 1925. In  a d d itio n  to  th is  am oun t Cus
tom s also received sums corresponding to  a to ta l of 
K r.2 .11 m ill.  (gold). F o r sales effected abroad the  
tobacco m onopo ly  received paym ents to  the  ex te n t of 
3.8 m illia rd s  of paper kronen.

The to ta l gross receipts fro m  a ll sources in  A p r il,  in  
com parison w ith  those o f A p r i l 1925, were as fo llow s 
(in  m illia rd s  o f paper kronen) :—

A pril A pril
1926. 1925. -Difference.

Pledged receipts ... 298.7 299.9 — 1.2
Other receipts ... ... 344.0 369.6 —25.0

Total ... 042.7 669.5 —20.8
Converted in to  go ld  the  A p r i l gross receipts w ou ld  

figure a t K r.44 .3  m ill, (gold), as against K r.45 .8  m ill,  (gold) 
in  the  preceding A p r il.  T ak in g  in to  consideration the  re 
d u c tio n  made d u rin g  the  year in  several taxes the  receipts 
las t A p r i l compare fa vo u ra b ly  w ith  those o f A p r i l 1925, 
a lthough  th e y  are K r.4 .3  m ill,  (gold) be low  the estim ated 
figure fo r  the  m on th , w ith  the  resu lt th a t  the  m on th  of 
A p r i l closed w ith  a de fic it of K r .4  m ill,  (gold) instead 
o f rea lis ing the  estim ated surp lus o f K r.300,000 (gold). 
A p r i l is, however, usu a lly  a de fic it m on th .

The p re lim in a ry  estim ates fo r  the  m on th  of M ay 
p rov ide  fo r  gross expend itu re  a t K r . 54,431,401 (gold) 
and gross revenue a t K r .57,851,823 (gold), showing 
there fore a surp lus o f Kr.3,420,422 (gold). Com paring 
the ne t figures fo r M ay w ith  those o f the  m o n th ly  
average o f the  R econstruction  P rogram m e we ob ta in  
th e  fo llow ing  resu lt (in  go ld kronen) :—

Monthly 
average of

May Reconstruction Difference. 
estimates. Plan.

Net expenditure 47,818,555 34,125,000 +13,693,555
Net revenue ... 51,223,977 30,825,000 +20,413,977

Surplus ... 3,430,422 — +  6,720,422
Deficit ... — 3,300,000 —■

The program m e o f cap ita l investm en t, as published 
in  the  S ix teenth  and the  T w e n ty -firs t R eports o f the 
Commissioner General, has since been som ewhat 
m odified. A ccord ing  to  the  S ix teenth  R e po rt the  sum 
o f K r.2 0  m ill,  (gold) was granted to  meet the  investm ent 
requirem ents o f the  S tate ra ilw ays. The po s ition  o f the  
ra ilw ays  has, however, im p roved  to  such a degree th a t, 
of th is  sum , K r.17 .2  m ill,  (gold) have been covered o u t 
o f the  ac tua l ra ilw a y  receipts. C erta in  sums were 
there fore ava ilab le  fo r  o ther inves tm en t purposes, 
in c lud in g  c red it fo r  th e  b u ild in g  o f dw e lling  houses, the  
construction  o f co u n try  roads, the  erection o f schools, 
the  renova tion  o f hospita ls, and fo r num erous o ther 
sm aller works.

The to ta l am oun t o f c red it a lready g ranted fo r  
investm en t purposes does n o t exhaust the  surp lus of 
the  financ ia l year 1924-25. T h is  s itu a tio n  has enabled 
the  request o f the  M in is te r of Commerce fo r  several 
sm all loans fo r investm en t purposes to  be granted . 
The c red it o f K r.1 0  m ill,  (gold) approved fo r  g ra n tin g  
sho rt-da ted  loans to  ag ricu ltu re  has been d is tr ib u te d  
as fo llow s : 50 per cent, to  the  sm all farm ers ow ning 
n o t m ore th a n  100 joch  o f land , 17 per cent, to  
farm ers ow ning between 100 and 1,000 joch, and 33 per
cent. to  farm ers possessing m ore th a n  1,000 joch. The 
te rm  o f the  loans ranges fro m  one to  five  years, according 
to  the  purpose fo r w h ich  the  ap p lica tio n  was made. 
The m a in  ob ject of these loans is to  purchase a rt if ic ia l 
manures, live -s tock  and a g ric u ltu ra l m ach inery, and 
to  m eet the  costs o f necessary repairs. The loans have
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been made in  pengô currency a t 7.5 per cent, in te rest 
w ith  a fu r th e r 1.5 per cent, fo r  a d m in is tra tive  costs.

I n  re fe rring  to  the  financ ia l s itu a tio n  the  Com 
m issioner General draws a tte n tio n  to  the  fa c t th a t the  
w eek ly  s ta tem ent o f the  N a tio n a l B a n k  issued on A p r i l 
30 last shows fa r greater changes th a n  any o ther previous 
sta tem ent. The go ld  s tock increased b y  50 m illia rd  of 
paper kronen, b u t  the  in flu x  o f fo re ign  b ills  was so 
strong  du rin g  the  m on th  th a t  the  decrease in  the  fore ign 
b ills  caused b y  th e  go ld purchases was considerab ly less 
th a n  the  va lue o f th e  acquired gold. The m eta l stock 
of the  B ank, w h ich  had been dec lin ing  every week 
since th e  beg inn ing of F ebruary , rose again d u rin g  the 
last tw o  weeks o f A p r il.  B u t  the  ra t io  o f cover fe ll to  
54.7 per cent, on account of the  decided increase in  the  
note c ircu la tio n . The effective note c irc u la tio n  rose to  
the  highest p o in t y e t touched, since the  b ills  p o rtfo lio  
fo r  the  f irs t t im e  exceeded 2,000 m illia rd s  of k ronen  as 
a resu lt o f an augm enta tion  o f 350 m illia rd s . Th is 
extension o f cred its had several causes. I n  the  firs t 
place, the  com plete cen tra lisa tion  of S tate m onies in  
the  N a tio n a l B a n k  was carried ou t in  th is  m on th . Th is 
cen tra lisa tion  com pelled the  N a tio n a l B a n k  to  draw  
m oney fro m  the  m oney m arke t and occasioned a 
scarc ity  of cash fo r loan purposes. A  second cause m ay 
be found  in  the  fa c t th a t  m any im p o rta n t general 
meetings were he ld w ith in  a sho rt pe riod  (on account 
of the  necessity to  issue the  pengô balances b y  the  end 
of A p r il) ,  thus  m aking  a heavy call upon the  cred it 
m a rke t in  order to  meet the  d is tr ib u tio n  of d ividends. 
I n  a d d itio n  to  these circumstances came the  usual 
q u a rte r ly  increase in  the  m oney requirem ents. The 
note c irc u la tio n  increased b y  890 m illia rd s  in  the last 
week o f A p r il,  as against an augm enta tion  of 650 
m illia rd s  in  the  last week o f A p r i l 1925. T h is  rise 
m ay be regarded as of pu re ly  tra n s ito ry  character and 
gives no cause fo r  m o d ify in g  the  v ie w  th a t, ap a rt from  
seasonal fluc tua tions , the  c ircu la tio n  has become 
stab ilised a t abou t 5,000 m illia rds.

The decrease o f the  n a tion a l debt a t the  B a n k  b y  
over 28 m illia rd s  as on A p r i l 30 deserves special a tte n 
tion . I n  order to  effect th is  decrease an agreement 
was a rrived  a t between the G overnm ent and the  
N a tio n a l B ank . A t  the  tim e  o f the  establishing o f the  
N a tio n a l B a n k  the  debt stood a t a p p ro x im a te ly  2,000 
m illia rds , fo r  w h ich  the State had an nu a lly  to  pay 2.5 
Per cent, in te res t and 0.5 per cent, am ortisa tion . The 
S tate ’s share o f the  p ro fits  has been app lied  tow ards 
the  se ttlem ent of the  debt. W hen the  B a n k  purchased 
the new note p r in t in g  press the  shares in  possession of 
the  S tate were also app lied  towards a d im in u tio n  of 
the  debt. I n  th is  m anner the  State debt -was reduced 
b y  over 50 m illia rd  kronen du rin g  the  f irs t  eighteen 
m onths o f the  B a n k ’s ac tiv ities . The new agreement 
aims a t a fu r th e r  d im in u tio n  of the  debt b y  1,000 
m illia rd s  w ith in  a certa in  num ber of years, th a t is a 
h a lf o f the  o rig ina l am ount, b y  means o f re im burse
ments. I t  is expected th a t 310 m illia rds  w il l  be re 
funded w ith in  tw o  years b y  the  ap p lica tio n  of the 
State p ro fits  o f the  M in t to  th is  purpose ; 220 m illia rds  
w ith in  a sho rt pe riod  th rou gh  the arrangem ent made in  
connection w ith  the  liq u id a tio n  o f the  A u s tr ia n - 
H u ng a ria n  B a n k  ; 260 m illia rd s  b y  December 31, 1929, 
th rou gh  the  arrangem ent made in  respect to  the  liq u id a 
t io n  o f the  State note in s t itu te ;  and 160 m illia rds  
spread over ten  years as fro m  J u ly  1, 1927, th rou gh  
the agreem ent a rrive d  a t regard ing the  m a n ip u la tion  
of b ills  o f exchange. F rom  now on the  State w i l l  pay 
only  1 per cent, in te res t per annum  instead of the 
fo rm er 2.5 per cent. The present agreement between 
the  G overnm ent and the  N a tio n a l B a n k  m ay  be w e l
comed as a fu r th e r  step towards the regu la tion  o f the 
currency ; i t  b rings the  m om ent nearer when the  
na tiona l debt w i l l  be reduced to  K r.3 0  m ill,  and when 
the  B a n k  m ay  acco rd ing ly  resort again to  “  cash
Payments.”

A  lo ng -te rm  a g ricu ltu ra l loan was issued in  A p r i l in  
New Y o rk  to  the  ex te n t of 5 m ill,  do llars a t 7.5 per cent.

in te rest, m a tu rin g  F ebru a ry  1, 1961. The service of 
th is  loan demands 407,101 dollars, in c lu d in g  th e  ye a rly  
am o rtisa tio n  quota. T h is  loan brings the  to ta l o f lo ng 
da ted loans g ranted to  H ungarian  ag ricu ltu re  since the  
beg inn ing o f the  year to  abou t 10 m ill,  do lla rs.

The p rov is iona l re tu rns  of fore ign trade  d u rin g  the  
f irs t q u a rte r of the  present year, in  com parison w ith  the  
figures fo r the  f irs t three m onths last year, are as fo llow s 
(in  m illio n s  o f go ld kronen) :—

1925. 1926.
Imports. Exports. Imports. Exports.

Difference. Difference.
January 63.4 
February 58.8 
March 57.7

35.2 
29.9
52.2

— 28.2
— 28.9
— 5.5

53.3
62.7
70.5

53.4
50.3
49.1

+  0.1
— 12.4
— 21.4

Total 179.9 127.3 — 52.6 186.5 152.8 — 33.7

The heavy im p o rts  in  M arch th is  year are surp ris ing . 
D u r in g  the  past tw enty-seven m onths there  have been 
on ly  five  in  w h ich  im ports  were h igher th a n  in  M arch, 
and those m onths fell in  the  au tum n  when im p o rts  
in v a r ia b ly  rise. The m ost im p o rta n t item s o f im p o rta 
t io n  were co tto n  ancl woollen c lo th , co tton  ya rn  and 
thread, t im b e r and w orked wood, and coal. F lo u r , 
w h ich  n o rm a lly  form s one of the  m a in  artic les  o f 
e xp o rta tio n , fe ll o ff in  M arch and was low er th a n  in  
an y  m o n th  du rin g  the  past tw o  years. Eggs, on the  
o ther hand, showed up  w e ll and occupied the  lead ing 
p o s itio n  am ong exports in  M arch. There was a heavy 
adverse balance in  th is  m on th , b u t the  adverse balance 
fo r  th e  qu a rte r is a decided im provem ent on th a t  of 
the  f irs t  q u a rte r last year. (D e ta ils  of fo re ign  trade  in  
A p r i l  are g iven below under “ T rade.” )

The prospects o f th is  yea r’s harvest are good, p a r
t ic u la r ly  in  respect to  au tum n  w heat, rye  and barley. 
R a ilw a y  and postal tra ffic  shows a tendency to  im prove . 
The wholesale and cost of liv in g  indices have n o t 
chemged o f la te  to  ant? appreciable exten t. The n u m 
ber o f bankrup tc ies  and arrangem ents fo r  th e  benefit 
o f c red ito rs in  A p r i l was 264, against 278 in  M arch, 347 
in  F eb ru a ry  ancl 359 in  January.

F I N A N C E
Annual Reports of the Leading Banks. -T h e  annua l

reports  o f the  H ungarian  banks reveal the  fa c t th a t  the 
ba nk ing  w o rld  was affected b y  the  general economic 
crisis fro m  w h ich  H u ng a ry  suffered in  com m on w ith  
m any o the r countries last year. B u t, as M . Ju lius  
Szene po in ts  ou t in  a recent issue of the  Pester L loyd , 
the  resu lts fo r the  year m ay be regarded as re la tiv e ly  
sa tis facto ry.

The gross p ro fits  of ten  of the  lead ing banks of 
Budapest am ounted to  45.21 m ill,  pengoes ; the  ne t 
p ro fits  to  12.49 m illions. The ra tio  o f th e  ne t to  the  
gross p ro fits  fluc tua ted  between 12.8 per cent, and 
32.2 per cent, and gave an average of 21.6 per cent., 
the  rem a in ing 78.4 per cent, being w r it te n  dow n to
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a d m in is tra tive  costs, of w h ich  tw o -th ird s  were requ ired 
fo r  salaries and wages and on e -th ird  fo r  charges and 
taxes, etc. T h is  is a b e tte r resu lt th a n  th a t  o f the  
G erm an banks, fo r  w h ich  the  average ra t io  o f ne t to  
gross p ro fits  was o n ly  12.2 per cent.

A  fu r th e r  exam ina tion  o f the  reports  o f the  te n  leading 
banks of B udapest shows th a t  th e  aggregate home 
cap ita l am ounted to  222.48 m ill,  pengoes ; fo re ign  cap ita l 
to  522.09 m ill,  pengoes ; th a t  is, th e  ra t io  o f home 
cap ita l to  fore ign c a p ita l was 30 : 70. The ne t p ro fits  
represented 1.7 per cent, o f the  to ta l and 5.6 per cent, 
o f th e  hom e cap ita l. The p a rtic ip a tio n  of home cap ita l 
in  H u ng a ria n  bank ing  is re la tiv e ly  greater th a n  the  
p a rtic ip a tio n  o f G erm an cap ita l in  the  chief German 
banks. The com p ara tive ly  favourab le  results of H u n 
ga rian  bank ing  are la rge ly  due to  p o lic y  adopted b y  
the  respective managements in  avo id ing  a ll possible 
risks and in  fo llo w in g  a program m e of th e  s tr ic te s t 
re trenchm ent in  regard to  general expenses, etc.

The fo llow ing  tab le , w ith  the  respective figures 
expressed in  go ld  kronen, enables a com parison to  be 
made between the  various item s in  1925 and 1913 (in
m illio ns  o f go ld  kronen) :—  

The ten leading Budapest banks. 1913. 1925.
Home capital ... 722.51 186.88
Foreign capital ... 1,814.04 438.56
Gross profits ... ... .............. ... 101.42 37.98
Net profits ...................................... 70.59 10.50

Portion of 1913 property transferred= 25.87 per cent.
(In  percentages.)

Ratio of net to gross profits 69.6 21.6
Ratio of net profits to to ta l capital... 2.8 1.7
Ratio of net profits to home capital 9.8 5.6

Industrial Credit.— A  p ro jec t has been launched fo r 
the  found ing  o f an issuing In s t itu te  fo r  the  purpose o f 
assisting H u ng a ria n  in d u s try  b y  cheap and long -te rm  
cred it. A n  arrangem ent is be ing made fo r  the  issue o f 
50 m ill,  pengo ob ligations, ch ie fly  in  N ew  Y o rk  and 
London. The cap ita l of th is  In s t itu te  w i l l  am oun t to  
10 m ill,  pengoes and w i l l  be h a lf subscribed b y  the  
H u ng a ria n  cen tra l banks and h a lf b y  various fo re ign  
financ ia l groups. The d iffe re n t indus tries  w i l l  be 
g ranted loans to  the  ex te n t o f 30 per cent, o f th e ir  
respective p ro p e rty . The ra te  of in te res t w i l l  be fro m  
7£ per cent, to  8 per cent. The loan w i l l  be secured on 
the  en tire  estate and p ro p e rty  o f the  In s t itu te , redeem
able a t an y  tim e  b y  the  re-purchase o f the  bonds. 
(Neue Zurcher Zeitung, June 14.)

T R A D E
Foreign Trade Returns for April.—A ccord ing  to  the 

sta tem ent issued b y  the  C entra l S ta tis tica l B ureau  the  
va lue o f goods im p o rte d  in to  H u n g a ry  d u rin g  the 
m o n th  of A p r i l  las t am ounted to  K r.61 .9  m ill,  (gold), 
w h ils t th a t  o f exported  goods was K r.43 .6  m ill.  (gold). 
The adverse balance of fo re ign trade  in  A p r i l  was 
therefore K r.18 .3  m ill,  (gold), b ring ing  the  adverse 
balance fo r the  f irs t  fo u r m onths o f th e  present year to  
K r.51 .9  m ill,  (gold), as com pared w ith  K r.58 .6  m ill,  
(gold) fo r  the  corresponding pe riod  o f 1925. The com 
m erc ia l exchanges d u rin g  the  present year thu s  show a 
s lig h t im p rovem ent on those o f th e  earlie r p a r t of las t 
year. The m a in  artic les o f im p o rt and exp o rt in  A p r i l 
are shown hereby :— ■

Imports.
Quantity 
in  metric

Value in
thousands Percentage

cwts. of gold of total.

Cotton fabrics .............. 8,253
kronen.
7,144.2 11.55

Trunks and worked wood ... 1,400,847 5,661.3 9.15
Woollen fabrics ... 1,459 3,414.1 5.52
Raw tobacco 6,257 3,003.4 4.85
Coal ... 673,789 2,859.1 4.62
Cotton yarn and thread 5,142 2,711.7 4.38
Paper and paper goods ... 46,418 2,408.0 3.89
Machinery and tools 9,116 2,082.2 3.37
Raw metals .............. .,. 11,446 1,538.6 2.49
Mineral oils ............... ... 103,816 1,331.2 2.15
Leather ... 884 1,177.8 1.90
Silk and half-silk 164 1,172.1 1.80
Woven goods and cotton 334 1,116.2 1.80
Ironmongery ............... 6,435 1,100.4 1.78

Exports.
Quantity Value in
in metric thousands Percentage

Slaughter and draught cattle 
(head) ...

cwts.

25,146

of gold 
kronen.

8,248.2

of tota l. 

18.94
Wheat 232,421 6,982.6 16.01
Eggs .............. 21,485 2,900.5 6.66
Flour 44,527 2,097.6 4.82
Rye ..............
Pork fa t and bacon

98,725 1,837.8 4.22
8,591 1,604.4 3.68

Maize 96,969 1,357.6 3.12
Electrical machinery 

apparatus
and

3,470 1,174.6 2.70
Fresh and prepared 

sausages, etc....
meat,

4,813 1,025.8 2.36
Machinery and tools 6,262 912.3 2.10
Ironmongery 11,308 844.8 1.94
Oats 38,646 695.6 1.60

(Pester L loyd, June 6.)

I t  is now  m ore th a n  a year since the  autonom ous 
Customs ta r if f  came in to  force w h ich , i t  was supposed, 
w o u ld  have the  effect o f e n tire ly  checking te x tile  
im p o rts  in to  H u ng a ry , states the  Central European  
Observer o f June 4. A ccord ing  to  s ta tis tics  now  p u b 
lished i t  is seen th a t the  ta r if f  has n o t had  the  an tic ip a ted  
effect. On the  con tra ry , there has been an a ll-round  
increase. The com para tive  figures are ( in  m illio ns  of 
go ld  kronen) :—

1924. 1925.
Raw materials .. 196.5 220.8
Semi-manufactured goods .. 157.3 154.9
Finished goods .. 349.0 364.0

C O M M U N I C A T I O N S
Railway Returns and New Tariff.—The H u ng a ria n  

S tate R a ilw ays  have published a s ta tem ent o f the 
resu lts of th e  tra ffic  on the  ra ilw ays  fo r  the  n ine -m onth  
pe riod  fro m  J u ly  1, 1925, to  M arch 31, 1926. The to ta l 
expend itu re  fo r  th is  period am ounted to  K r .  
2,342,226,829,000, exc lud ing the  o u tla y  o f K r .
137,117,149,000 fo r  purposes of cap ita l investm en t. The 
receipts fro m  a ll sources to ta lle d  K r .2,672,686,367,000. 
The vo lum e o f goods transported  am ounted in  a l l to  
1,263,896 truck loads, w h ich  represents an increase of 
1.1 per cent, on the  re tu rns  fo r the  preceding financ ia l 
year. T ransports  fo r  th is  pe riod  represented 
1,800,316,654 ton -k ilom e tres, o r an increase of 6 per 
cent, on the  resu lt o f the  preceding year.

The receipts o f the  H u ng a ria n  section of the  Danube- 
S ave -A dria tic  R a ilw a y  rose to  K r . 203,261,000,000, 
against an expend itu re  o f K r . 169,818,000,000. The 
goods tra ff ic  am ounted to  125,749 truck loads, or 
88,905,394 ton -k ilom e tres , w h ich  figures represent 
respective ly  increases of 19.4 per cent, and 10.4 per 
cent, on the  re tu rns  fo r  the  corresponding pe riod  o f the  
preceding year. The paym en t o f 2,343,750 go ld  francs 
in  three equal insta lm ents to  the  holders o f Bonds of 
th is  ra ilw a y  is n o t inc luded  under the  expend itu re  
item . (Neue Fre ie  Presse.)

As fro m  J u ly  1 o f the  present year the  new ra ilw a y  
rates fo r passenger and goods tra ffic  come in to  force, 
the  ta r if f  be ing based on the  pengo denom ina tion . The 
fre ig h t charges fo r  goods to  be transp o rted  up  to  100 
k ilom etres have been m od ified  to  such a degree th a t  
th e y  are p ra c tic a lly  on a leve l w ith  the  p re -w ar rates. 
The fre ig h t abatem ents have been graduated so th a t 
th e y  are sm aller w ith  increased distances t i l l  th e y  d is 
appear e n tire ly  fo r  a distance of 100 k ilom etres. The 
abatem ents are as fo llow s : up  to  8 k ilom etres, 20 per 
cent, to  46.7 per cent. ; fo r  25 k ilom etres, 14.3 per cent, 
to  28.2 per cent. ; fo r  50 k ilom etres, 5.3 per cent, to  
15.9 per cent. ; fo r  75 k ilom etres, 3 per cent, to  5.7 
per cent. These general fre ig h t m od ifica tions do n o t 
a p p ly  to  the  tra n sp o rt o f fo re ign coal. B u t  in  order 
to  ease the  c r it ic a l s itu a tio n  of the  hom e coal and  lig n ite  
in d u s try  and trade  special reductions have been g ranted 
fo r the  tra n sp o rt o f hom e products over any distance. 
The reductions in  th is  respect w o rk  o u t a t the  fo llo w in g  
averages : fo r  25 k ilom etres, 5 per cent. ; fo r  45 k i lo 
m etres, 7 per c e n t . ; fo r  65 k ilom etres, 8 per cent. ;
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o r 85 kilom etres, 9 per c e n t . ; fo r  100 k ilom etres, 10 
per cent. ; fo r  125 kilom etres, 12 per cent. ; fo r  150 
k ilom etres, 11 per cent. ; fo r  200 k ilom etres, 15 per 
cent. ; fo r  300 k ilom etres, 20 per cent. ; fo r  500 k i lo 
metres, 25 per cent. The m in im u m  tra n s p o rt d istance 
has been a lte red fro m  8 to  5 k ilom etres. The tra n s itio n  
to  th e  pengö ta r if f  offered an o p p o rtu n ity  fo r  the  
tho ro ug h  rev is ion  o f the  passenger rates, w ith  the  
resu lt th a t  the  fares fo r  tra v e llin g  w ith  the  slow tra in s  
are now  be low  the  pre -w ar rates, w h ile  the  fares fo r  
tra v e llin g  per express tra in  are s lig h tly  h igher. (M itte l
europäische W irtschaft, June 19.)

YUGO-SLAVIA
P O L I T I C A L  A N D  G E N E R A L

The Economic Situation.— The M in is te r ia l replies to  
ce rta in  questions asked in  the  S kupshtina  on June 11 
contained some in te res ting  m a tte r respecting the  
measures fo r a lle v ia tin g  the  economic crisis in  J u g o 
s la v ia . M . Iv a n  P ou tze lj, M in is te r o f A g r ic u ltu re  and 
W aterways, exp la ined how  the in te rn a tio n a l s itu a tio n  
and the  financ ia l m ovem ents had reacted upon  the 
Y ugo-S lav a g ric u ltu ra l in d u s try . D u r in g  th e  past 
year there had been a general increase in  the  w o rld  
a g ricu ltu ra l p ro d u c tio n  and  an au gm e n ta tio n  o f the 
aggregate area under c u lt iv a tio n . The n a tu ra l fa ll in  
the  prices of w heat and maize had been accentuated 
in  th e  case o f Yugo-S lav ia  b y  th e  rise in  the  va lue of 
the  d ina r, w h ich  on the  eve of the  e xp o rt cam paign of 
1924 stood a t 6.50 a t Z u rich  b u t w h ich  had  risen to  9.05 
b y  J u ly  1925. The a g r ic u ltu ra l s itu a tio n  of Yugo- 
S lavia was rendered m ore d iff ic u lt  b y  th e  h igh  prices of 
in d u s tr ia l m ate ria ls  requ ired  b y  ag ricu ltu re . The 
farm ers m a in ta ined  th a t  a p lough  w h ich  was^worth tw o  
qu in ta ls  of w heat before the  w ar was now  equiva lent 
to  fo u r and a h a lf qu in ta ls . The s itu a tio n  demanded an 
active  a g r ic u ltu ra l p o lic y  and the  G overnm ent was 
a lready g iv in g  its  serious a tte n tio n  to  the  m ore urgen t 
measures. T ire la w  on a g ric u ltu ra l c re d it w h ich  was 
passed las t year had  n o t y e t been in te g ra lly  app lied  
since the  B udge t fo r  the  financ ia l year 1926-27 had  n o t 
p rov ided  su ffic ien t means fo r  the  estab lishm ent of a ll 
the  in s titu tio n s  as set o u t b y  th a t law . These means 
had been assured o n ly  b y  la te r amendments, the  app lica 
t io n  of w h ich  w o u ld  s h o rtly  commence. H e  hoped th a t 
the  present measures w o u ld  m a te ria lly  assist the  p ro 
ducers and d im in ish  the  costs o f p ro du c tion . The 
Customs ta r if f  on too ls and a g ric u ltu ra l accessories 
had been reduced, b u t so fa r  no decision had  been made 
in  respect to  a g ric u ltu ra l m ach inery. The T a r if f  Com
m ittee  had  to  da te  reduced the ta r iffs  fo r  wheat, maize 
and a r t if ic ia l m anures b y  15 per cent.

D r . N in k o  Perich, M in is te r of Finance, re ferred to  the 
measures a lready take n  to  encourage p ro d u c tio n  and 
to  fa c ilita te  exports. These measures cou ld  be effica
cious o n ly  i f  an agreement cou ld be reached d u rin g  the  
course of the  com m ercia l negotia tions w ith  fore ign 
countries fo r  the  d im in u tio n  of the  Customs ta r if f  fo r 
in d u s tr ia l artic les and p a rtic u la r ly  fo r a g ric u ltu ra l im p le 
ments, so as to  o b ta in  in  exchange fac ilit ie s  fo r  expo rting  
Y ugo-S lav w heat. The m a jo r ity  of fo re ign  countries 
had adopted a p o lic y  of a g ric u ltu ra l p ro tec tion . The 
com m ercia l trea ties  w ith  I ta ly  and A u s tr ia  led the  w ay 
fo r  im p roved  trade  b y  p ro v id in g  fo r  considerable 
d im inu tion s  in  th e  im p o rt duties on too ls  and ag ricu l
tu ra l accessories. The seriousness of th e  general s itu a 
t io n  was reflected in  the  course th a t had to  be adopted 
in. respect to  the  sugar in d u s try . I n  order to  sa tis fy  
th e  beet-growers and to  absorb p ro d u c tio n  d u rin g  the  
1924-25 sugar cam paign , the  refineries m anufactured 
12,300 truck loads  o f sugar w ith o u t regard to  the  ques
t io n  as to  w hethe r such p ro du c tion  w o u ld  pay. E x p o rta 
t io n  could, i t  was found, o n ly  be made a t a loss. The 
refineries were com pelled to  fo rm  a t ru s t  and the  tw o  
State refineries were ob liged to  jo in  th is  com bination . 
D u rin g  the  1925-26 cam paign the  p ro d u c tio n  o f sugar

am ounted to  5,698 truck loads, b u t 3,100 truck lo ad s  of 
th is  to ta l represented stocks on hand  fro m  th e  p re 
ceding year. A n  agreement had  been reached in  respect 
to  selling prices, and by M ay 7, 1926, th e  consum ption  
fo r  the  present pe riod  to ta lle d  5,163. Should i t  be fou nd  
th a t  the  operations of the  tru s t were to  the  d e trim e n t 
o f the  general pu b lic  the  G overnm ent w o u ld  take  
measures to  rem edy the  ev il.

I n  regard to  ra ilw a y  ta riffs , D r. V . Y ova no v ich , 
M in is te r o f Com m unications, a d m itte d  th a t  th e  rates 
d id  n o t su ffic ie n tly  take  in to  account the  present 
s itua tion . H e  also m entioned th a t considerable e ffo rts  
had  to  be made to  reconstruct the  general system . The 
M in is try  o f Com m unications was an autonom ous body  
fro m  a fina nc ia l p o in t o f v ie w  and should its e lf f in d  
cover fo r  a l l its  requirem ents. W ith  the  funds of the  
B la ir  lo an  and the  proceeds of the  n a tio n a l loan  o f 7 
pe r cent, i t  had been possible to  construct 764 k ilom etres 
o f new lines.

Questions were hereupon asked b y  ce rta in  m em bers of 
the  ¡Skupshtina re la tive  to  th e  m a tte r o f th e  d isso lu tion  
o f the  trus ts . D r. K rayach , M in is te r o f Commerce and 
In d u s try , rep lied  th a t h is depa rtm ent was d ra ft in g  a 
b i l l  fo r the  supervision of the  tru s ts  and th is  w o u ld  soon 
be su b m itte d  to  the  Cabinet. (P o litika , June 12.)

Several o f the  recent reports  on the  econom ic s itu a 
t io n  in  Y ugo-S lavia  have been couched in  ra th e r 
pessim istic term s. The La ibach Chamber of Commerce, 
fo r  instance, issued a re p o rt in  the  m id d le  o f June 
(published in  the  M itteleuropäische W irtschaft, Neue 
F re ie  Presse, June 26), the  m a in  conclusion o f w h ich  is 
th a t, despite the  favourab le  ha rvest prospects in  Yugo- 
S lavia , there can scarcely be any hope of im p rovem ent 
in  in d u s try  and commerce w h ile  th e jn e s e n t cond itions 
continue.

T a k in g  a w ider v iew  o f th in gs  and hav ing  a due regard 
fo r  a ll the" circumstances i t  seems to  us th a t  the  s itu a tio n  
m ay  n o t be so serious as m any w ou ld  suppose. In  
ju d g in g  the  present s tate of a ffa irs  the  fa c t is  o ften  
ignored th a t  Yugo-S lavia has passed th ro u g h  a pe riod  
th a t  m ay  le g itim a te ly  be regarded as ab n o rm a lly  
favourab le. The year 1920 m arked the beg inn ing  o f a 
pe riod  o f unusual in d u s tr ia l p ro sp e rity  and th is  was 
fo llow ed tw o  years la te r b y  an a g r ic u ltu ra l boom . 
Such e x tra o rd in a ry  favourab le  cond itions as the n  existed 
cou ld n o t be expected to  las t. The present s itu a tio n , 
w h ich  is com m only term ed a crisis, is re a lly  a m ovem ent 
tow ards m ore no rm a l cond itions and th e  task  o f the  
c o u n try  is now  to  ad ju s t its e lf to  th is  no rm a l state of 
affa irs.

F I N A N C E

Agricultural Credit.— -A tho rough  exam ina tion  and 
exp lana tion  of ag ricu ltu ra l c red it as opera ting  in  Y u g o 
s la v ia  appears in  the  Belgrade Economic and F in a n c ia l 
Review, V o l. I I I . ,  No. 4, 1926, co n trib u te d  b y  D r. 
L lu d e v it  Prohaska, Secretary of the  F ede ra tion  o f 
Y ugo-S lav Co-operative Unions. W e su b m it hereby 
the  m a in  features of D r. P rohaska’s c o n trib u tio n .

The m any years o f e ffo rt on the  p a r t  of pu b lic  w orkers 
to  ob ta in  State c red it fo r  ag ricu ltu re  were crow ned w ith  
success b y  the  A g ric u ltu ra l C red it A c t  o f June 12, 1925, 
T h is  a c t was m odelled on the  F rench system  of c red iting  
ag ricu ltu re  b y  means of State assistance to  co-operative 
societies. W hen ag ricu ltu re  lo s t its  seem ingly good 
“  w a r conditions ”  there ensued crisis a fte r ci'isis in  the  
in d u s try . F irs t  of a ll there re tu rn ed  the  m a in  a g ric u l
tu ra l crisis, w h ich  even before the  w a r had become an 
a lm ost constant feature. This was a crisis o f cereal 
p roduc tion , the  grower n o t being able b y  th e  sale of 
h is corn to  cover the costs o f p ro du c tion . The o n ly  
w ay to  have eased the  s itu a tio n  w o u ld  have been the 
estab lishm ent o f co-operative corn  warehouses, w h ich  
w o u ld  have done away w ith  the  m idd lem en and also 
have increased the  value of the  corn  b y  b e tte r so rting  
and classifying. The fou nda tion  o f these co-operative 
warehouses proved im possible because th e  co-operatives 
d id  and s t ill do n o t possess su ffic ien t liq u id  cap ita l
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fo r  investm en t. Foreseeing the  cessation o f w a r con
d itio n s  and th e  like liho od  o f the  appearance o f a crisis 
o f un p ro fita b le  corn p ro du c tion , the  growers sought a 
so lu tion  in  the  p ro d u c tio n  o f in d u s tr ia l p lan ts, especially 
o f sugar beet and hem p. I n  1924 there  was a crisis in  
the  sugar-grow ing in d u s try  and another crisis in  hem p
grow ing in  the  fo llow ing  year. The growers were 
unable to  assist themselves b y  erecting th e ir  own 
factories, since m ost o f the m  are s t i l l  in  w h a t is know n 
as the  inves tm en t period  o f th e ir  ownership, th a t  is, 
the  pe riod  o f p repa ring  th e ir  p ro p e rty  fo r  in tensive 
p roduc tion . D u rin g  th is  pe riod  o f m ost in tensive 
cap ita l expend itu re  a g ricu ltu re  has need of State c red it 
assistance, ch ie fly  fo r  se tting  u p  the  necessary co
opera tive  warehouses and p roduc ing  societies.

The new A g ric u ltu ra l C red it A c t  creates b o th  d irec t 
and in d ire c t connections w ith  the  S tate fo r  the  needs 
o f co-operative a g ric u ltu ra l p roduc tion . The in d ire c t 
m ethod grants sho rt and m ed ium  te rm  cred its to  land- 
owners w ho fo rm  themselves in to  co-operatives under 
the  new A g r ic u ltu ra l C red it A c t. The peasant is thus 
assisted in  the  w o rk in g  o f his land  and is enabled the  
sooner to  save m oney fo r  investm en t in  co-operative 
warehouses and p roduc ing  societies. B y  th e  d irec t 
m ethod  m ortgage loans are g iven n o t on ly  to  members 
o f co-operatives b u t also to  co-operative federations 
w h ich  existed before the  A c t was passed. The app lica 
t io n  o f the  d irec t m ethod has been postponed fo r  the  
tim e  being. The State M ortgage B a n k  a t Belgrade, 
w h ich  was o r ig in a lly  in tended fo r the  supp ly  o f m ortgage 
c re d it to  ag ricu ltu re , 'nas developed its  w o rk  in  such a 
w ay th a t  i t  serves a lm ost exc lus ive ly  fo r the  supp ly  of 
m ortgage loans to  to w n  citizens and no n -a g ricu ltu ra l 
industries. Because of th is , a regu la tion  has been 
inc luded  in  the  new A g ric u ltu ra l C red it A c t th a t  funds 
derived fro m  a g ric u ltu ra l sources sha ll be g ra du a lly

Liabilities.
Other reserves
Deposits ... .............
Current accounts ... 
Acceptances 
Re-discounts 
Miscellaneous liabilities

General Account.
Receipts
Expenditure
Profits

Dinars.
..........................  71,491,762
..........................  408,307,710
..........................  1,129,956,102
..........................  12,711,343
..........................  111,684,056
..........................  90,052,978

Dinars.
..........................  224,132,648
..........................  164,360,062
..........................  62,073,145

The d iv idends pa id  ranged fro m  60 per cent, to  5 per 
cent. F ive  concerns made no p ro fits  and tw en ty -one  
pa id  no d iv idends. The average ra te  of d iv id e n d  fo r 
a ll the  s ix ty  banks was 9.35 per cent.

The annual re p o rt o f the  F edera tion  of Banks in  
Yugo-S lavia, pub lished in  W irtschaftliche Nachrichten  
under date June 25, contains am ong m uch o ther m a tte r 
some in fo rm a tio n  as to  the  s itu a tio n  of the  home banks 
th ro u g h o u t the  whole o f the  K ingdom . The p ro fits  
o f the  banks were m uch the  same as in  1924 and the  
average d iv ide nd  pa id  was 10 per cent. F ifte e n  banks 
increased th e ir  cap ita l du rin g  the  year ; nine estab lish
m ents w ent in to  liq u id a tio n  ; and there  were s ix  new 
foundations w ith  an aggregate cap ita l o f 7.5 m il l,  
d inars. Three banks became inso lven t. I n  the  aggre
gate the  home ca p ita l showed b u t a s lig h t increase on 
th a t  o f the  preceding year. The business in  fore ign 
b ills  was re la tiv e ly  qu ie ter, being fo r the  m ost p a r t 
res tric ted  to  the  requirem ents of the  im p o rt and expo rt 
trade . The m ortgage business was v e ry  slack, since 
the  c red it cond itions d id  n o t p e rm it the  g ra n tin g  of 
long te rm  cred its. F ore ign cap ita l s t i l l  showed a certa in  
reserve in  respect to  investm ents in  Y ugo-S lav ia . 
Deposits, however, increased fa ir ly  considerably. The 
fo llow ing  figures are g iven  respecting the  s itu a tio n  of 
the  banks in  the  d iffe re n t d is tr ic ts  (in  d inars) —

N um ber
of Cash, 

banks.
Zagreb 32 275,228,773
Croatia and Slavonia 123 20,783,664
Sarajevo 18 54,192,035
Bosnia & Herzegovina 77 8,246,048
Vojvodina ... 93 43,375,391
Dalmatia ... 14 8,330,714
Slovenia 13 5S,125,910

Bills.

715,318,323
211,345,317
210,511,353
108,027,223
408,786,190

18,948,055
158,040,892

Debtors.

4,001,158,504
198,891,298
691,737,008
121,282,917
391,385,426
158,017,274
930,356,060

Share
Capital.

614,368,585
73,327,275

160,010,000
56,500,660

100,926,511
21,450,000

114,999,950

Deposits.

2,759,208,120
298,251,S88
229,592,737
89,294,418

620,974,983
120,568,807
615,379,409

Creditors
and

Re-discounts.
2,124,191,488

55,910,537
585.201,268
74,376,523

145,322,626
63,657,674

676,415,600

Profits.

97,049,808
13,195,990
22,851,051
9,611,043

18,252,368
2,815,055

16,403,949
transfe rred to  the  A g r ic u ltu ra l C red it M anagem ent, 
w h ich  w i l l  sup p ly  a g ricu ltu re  w ith  m ortgage loans 
under the  new C red it A c t. I n  the  tim e  in te rven ing  
u n t i l  the  trans fe r is accom plished th is  ca p ita l sha ll 
serve solely fo r the  supp ly  o f c red it to  ag ricu ltu re  and 
sha ll be inc luded every year in  the  State B udget. As 
th ings  are a t present i t  is expected th a t  the  ex is ting  
Co-operative U n ion  w il l  get a t the  m ost 15 per cent, of 
the  c re d it a t the  disposal o f the  A g r ic u ltu ra l C redit 
M anagement.

Position of Yugo-Slav Banks. -T h e  Revue Eco
nomique et F inancière  de Belgrade • has pub lished a 
special supplem ent w ith  its  June issue (Vol. I I I . ,  No. 
5-6) con ta in ing  the  num erous in d iv id u a l item s of a il 
the  Y ugo-S lav banks th a t  have th e ir  cen tra l office a t 
Belgrade, as a t Decem ber 31, 1924. W e con tent
ourselves w ith  reproducing be low  the  to ta l sum  of the  
various item s. The num ber o f banks th a t  come under 
th is  survey is s ix ty  ; the y  were founded between 1870 
and 1924.

Assets.
Cash : liquid...

transferred to the National Rank 
B ills  of exchange discount 
Loans on securities ...
Current accounts 
Real estate ...
Industrial enterprises ...............
Stock in  trade
Bonds, securities, etc........................
Liquidation b a n k ..........................
Miscellaneous assets...

Liabilities.
Paid-up capital
Reserve fund ..............

Dinars.
84,330,357
12,664,510

588,882,060
51,746,589

1,083,963,199
236,764,867
54,987,720
6,946,573

183,082,388
1,932,041

105,178,987
Dinars.
480,357,296
69,184,896

Yield of State Monopolies for the Financial Year 
1925-26.— A ccord ing  to  the  figures recen tly  issued b y  
the  M in is try  of F inance and pub lished in  the  O ffic ia l 
Jou rna l o f June 25, the  receipts ob ta ined fro m  the  
opera tion  o f the  State monopolies in  Y ugo-S lav ia  d u rin g  
the  financ ia l year ended M arch  31, 1926. am ounted to  
2,503,019,400.52 dinars, as against the  estim ated sum 
o f 2,315,600,000 dinars, the  actua l y ie ld  be ing the re 
fore over 187.4 m ill,  d inars  in  excess o f the  B udge t 
figure. The y ie ld  of the  d iffe re n t sources o f the  m ono
p o ly  revenue is g iven as fo llow s, in  com parison w ith  
the  respective item s in  the  B udge t (in  d inars) :—

Tobacco ...
Salt 
Petrol 
Matches ... 
Cigarette paper .. 
Various ...

Total

Estimates. 
... 1,620,000,000 
... 300,000,000
... 130,000,000
... 162,600,000 
... 100,000,000 
... ' 3,000,000

... 2,315,600,000

Actual returns. 
1,698,256,327.77 

359,042,727.32 
153,152,147.88 
143,546,114.20 
141,288,974.65 

7,733,108.70

2,503,019,400.52

Principal Clauses of the Washington Agreement.—
The to ta l am oun t o f the  Y ugo-S lav debt to  the  U n ite d  
States, as fixed  b y  the  W ash ing ton  Agreem ent signed on 
M ay 3, 1926, is 68,850,000 do lla rs, ca p ita l and in terest. 
The ra te  of in te res t is  set a t 4.25 per cent, as p r io r  to  
December 15, 1922, and a t 3 per cent, as fro m  th a t  date 
to  June 15, 1925. I n  o rder to  m ake a round  sum  Y u g o 
s la v ia  has a lready  p a id  7,112.39 do lla rs. Y ugo-S lav ia  
agrees to  re m it to  the  U n ite d  States 62 bonds repre
senting th e  to ta l am o un t o f the  debt. The m a tu r ity  
dates range fro m  1926 to  1987. The" f irs t  bond  o f
8200,000 m a tu red  on June 15 o f the  present year. 
U p  to  June 15, 1937, these bonds w i l l  n o t bear in te res t.
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The bonds w i l l  be as fo llo w s : F ro m  1926 to  1930, 
$200,000; in  1934, $300,000; in  1938, $400,000; in  
1943, $604,000; in  1952, $801,000. The bonds w i l l  
n o t exceed a m il lio n  do lla rs  t i l l  th e  year 1962, when the y  
w i l l  figure a t $1,018,000. The augm enta tion  w i l l  then  
be progressive: in  1982, $2,026,000; the  fin a l bond 
being in  1987 (June 15) a t 2,406,000 do lla rs. The 
f irs t  tw e lve  years are exem pted fro m  in te rest, w h ich  
■will begin to  a p p ly  as fro m  June 15, 1937, a t th e  fo llo w 
in g  rates : 0.12 per cent, per annum  t i l l  June 15, 1940 ;
0.50 per cent, pe r annum  t i l l  1954 ; 1 per cent, per annum  
t i l l  1957 ; 2 per cent, per annum  t i l l  1960 ; and 3.5 per 
cent, per annum  t i l l  the  in te g ra l am o rtisa tio n  o f the  debt. 
The am oun t o f in te rest fo r  the  last pe rio d  1987 w i l l  be 
$84,210. The paym ents are to  be effected in  go ld  
d o lla rs ; b u t  on  no tice  being g iven 30 days before 
m a tu r ity  the  pa ym en t due m ay be effected in  any State 
o b lig a tio n  issued subsequent to  A p r i l 6, 1927, w h ich  w i l l  
be a d m itte d  on its  no m ina l value. A s fro m  1937 notice 
o f postponem ent m ust be g iven a t least 90 days before 
m a tu r ity .  A cco rd ing  to  A r t .  7 o f the^A greem en t, 
Y ugo-S lav ia  is ob liged to  convert a p o rtio n  o r the  whole 
o f th e  debt in to  ob liga tions negotiab le on the  m arke t, 
a t  th e  request o f the  Secretary o f S tate o f the  U n ited  
States Treasury. Such issues m ay  be avo ided b y  se ttle 
m en t in  advance o f th e  date of m a tu r ity .  (Vreme, 
M ay  31.)

T R A D E
Exports January to May.— Y ugo-S lav exports  in  

A p r i l  last to ta lle d  536,48(j^tons/ and 172,134 pieces to  
th e  va lue o f 812,818,735 dinars, o r 74,119,012 go ld 
d inars, th is  resu lt being an increase o f 215,644 tons 
(67.21 per cent.) and 153,137,616 d inars o r 19,158,410 
go ld  d inars (34.86 per cen t.) on th e  re tu rn s  fo r  A p r i l 
1925. The m a in  artic les  o f exp o rta tio n  were ( in  d in a rs ) : 
maize, 282,401,878 ; eggs, 85,318,428 ; b u ild in g  tim be r, 
81,280,460; wheat, 61,244,847 ; fresh m eat, 40,780,271 ; 
horned ca ttle , 28,220,400; m inerals, 18,874,806; and 
swine, 15,805,400. O ther categories o f exports  fe ll 
be low  th e  va lue  o f 15 m ill,  dinars.

The M ay exports  figu red a t 564,783 tons to  the  va lue 
o f 745,674,214 dinars, o r 67,939,266 go ld d inars, repre
senting an increase o f 115,947 tons and a decrease in  
va lue o f 156,144,719 d inars (10.32 per cent.), as com 
pared w ith  the  resu lts o f M ay 1925. The fa l l  in  the  value 
o f exports in  M ay, as against the  corresponding m on th  
last year, was due in  the  f irs t  place to  th e  drop in  the 
w o rld  prices fo r  a g ric u ltu ra l p roducts and p a rtic u la r ly  
in  the  p rice  o f maize. I n  M ay 1925 the  q u a n tity  o f 
m aize expo rted  was 193,870 tons to  the  va lue  of 
430,392,625 dinars, w h ils t in  M ay th is  yea r 230,370 
tons o f maize were exported, b u t to  th e  va lue  o f o n ly  
324,822,997 dinars. The m a in  artic les  o f expo rta tion  
were (in  d in a rs ) : Maize, 324,822,997 ; b u ild in g  tim be r, 
87,240,520; eggs, 64,480,716 ; wheat, 51,132,924; 
oxen, 22,408,200; crude copper, 13,449,740; and 
w heaten flou r, 13,037,106. O ther artic les o f exp o rta tio n  
fe ll in  every single instance below the  va lue o f 13 m ill,  
d inars. (T rgov insk i O lasnik, M ay 30 and June 27.)

D u r in g  the  f irs t  f ive  m onths o f the  present year the  
va lue o f exports  was 3,326,128,809 dinars, as against 
3,834,981,589 d inars  fo r  the  corresponding pe riod  of 
1925. Com paring quan tities  of exports in  the  tw o  
periods i t  is  no ted th a t  2,214,304 tons were exported 
fro m  Jan ua ry  to  M ay (inclusive) th is  year, as against 
1,786,640 tons over the  same period la s t year. There 
Was thus  an increase o f 427,664 to n s in  th e  exports du rin g  
th is  yea r’s period ; b u t the  go ld  va lue o f these exports 
fe ll fro m  320,640,594 go ld d inars in  the  f irs t f ive  m onths 
last year to  303,565,592 go ld  d inars in  the  s im ila r period 
ffiia  year, th a t  is, a  d rop  of 16.9 per cent. The increase 
m  the  vo lum e of exports is a good. sign. The decrease 
in  the  va lue o f exports, in  ad d itio n  to  being a resu lt of 
the  drop in  the  in te rna tiona l prices o f ag ricu ltu ra l 
Products, m ay  also be a ttr ib u te d  to  the  im provem ent in  
the  ra te  o f exchange, the  difference being 8.57 per cent. 
Maize has m a in ta ined  its  pos ition  as th e  leading a rtic le

o f expo rta tio n . As fro m  th e  beg inn ing o f th e  maize 
expo rt season, th a t  is, fro m  N ovem ber l ,  1925, to  the  
end o f M ay  1926, the  to ta l o f m aize exports  has been 
73,470 truck lo ad s  to  the  va lue o f 1,047.9 m il l,  d inars, as 
com pared w ith  72,614 truck loads  to  the  va lue  o f 1,553.0 
m ill,  d inars as fro m  Novem ber 1, 1924, to  M ay  31, 1925. 
(Morgenblatt, Zagreb, J u ly  I . )

F O R E IG N  B A N K  R A T E S .
Per cent. 

Amsterdam 3J
Athens ....... 10
Belfast ......... 6
Belgrade ......... 6
Berlin ............. 6
Brussels .........  7
Bucharest ... 6
Budapest ......... 7
Copenhagen ... 5 
Danzig ............. 7

Per cent.
Dublin........... 6
Geneva ....... 3J
Helsingfors .. 7J
Kovno........... 7
Lisbon........... 9
Madrid ....... 5
Moscow ....... 8
New York ... 3£
Oslo ........... 5J
Paris ........... 6

Per cent.
Prague ....... 6
Reval ........... 9
Riga ........... 8
Rome ........... 7
Sofia ........... 7
Stockholm ... 4-|-
Tokyo ........... 7.3
Vienna ....... 7J
Warsaw ....... 10"

Thejoffieial discount rates of the State Bank in  Mosoow for 
bills at two months is 8 per cent., for bills at four months 9 per 
cent, and for bills at six months 9£ per cent.

THE ECONOMIST’S BOOKSHELF.

COMMERCE AND FINANCE.
The History o£ Commerce. B y  T . G. W il l ia m s , M .A . 

(London : S ir Isaac P itm a n  &  Sons, L td .  Price, 
7s. 6d. ne t.)

The Finance of Foreign Trade: a Practical Guide to 
the Operations of Banker and Merchant. B y
W il l ia m  F . Sp a l d in g . (L o n d o n : S ir Isaac P i t 
m an &  Sons, L td . Price, 7s. 6d. ne t.)

The com m ercia l ac tiv itie s  and developm ent o f indus
tr ia lis e d  na tions receive too  l i t t le  a tte n tio n  fro m  
h is to rians. I t  is a long step fro m  the  f irs t  exchanges 
am ong ba rba ric  tribes to  the  d iv is io n  o f th e  m ap b y  
tru s ts  w h ich  con tro l suffic ient o f the  w o r ld ’s supp ly  to  
be able to  d ic ta te  the  m arke t price. The in te rven ing  
period  contains num erous m ilestones in  the  progress of 
hum an achievem ent. Various organisations have p layed 
th e ir  p a r t  and vanished. The great na tions have con
ceived, operated and discarded num erous com m ercia l 
po lic ies. C ap tiva ted  b y  the  lu re  o f go ld  o r an im a ted 
b y  love o f adven tu re  in d iv id u a ls  have ve n tu red  on 
hazardous journeys and transp la n ted  themselves to  
d is ta n t lands. Com m ercial m otives lie  beh ind  the  
great voyages o f d iscovery, the  m ig ra tions  o f the  
peoples, th e  developm ent of transp o rt, num erous wars 
of conquest and endless p o lit ic a l m anoeuvrings. The 
h is to ry  o f commerce is the  h is to ry  of hum an  labour and 
of hum an life . I n  a tte m p tin g  to  describe these various 
a c tiv itie s  in  the  sm all compass o f 320 pages M r. T . G. 
W illia m s  sets h im se lf a task  w h ich  cou ld be accom plished 
sa tis fa c to rily  on ly  b y  jud ic ious selection, care fu l 
arrangem ent and adm irab le com position. M a rv in  has 
dem onstra ted th a t  s k ilfu l hand ling  can reduce a g igan tic  
sub ject to  sm all p ropo rtions w ith o u t conveying to  the  
reader an inadequate im pression o f the  m agn itude  of 
events. B u t  M r. W illiam s  has been weighed dow n b y  
facts. H is  book dem onstrates th a t  th e y  can be 
wearisom e as w e ll as stubborn .

A fte r  a p leasant in tro d u c tio n  on th e  na tu re  o f 
exchange and  its  dependence upon  com m unica tions, 
law  and  order, and a c ircu la tin g  m ed ium  th e  book 
descends to  an a lm ost chronolog ica l record o f the  main 
com m ercia l happenings since Jacob sent h is sons to  
purchase com . The ch ron ic ling  o f events unaccom 
panied b y  an account of the  circum stances w h ich  gave 
them  b ir th  and w ith o u t adequate app rec ia tion  o f th e ir  
significance o r consequences makes an un in te res ting  
book. H is to ry  no less tha n  la w  requires unders tand ing  
and in te rp re ta tio n .

The book contains the  m a in  facts o f the  com m ercia l 
developm ent o f the  leading na tions. The facts are 
s ta ted  c lea rly  and accurate ly . The com m ercia l and 
co lon ia l po lic ies o f va rious periods are exp la ined b rie fly .
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The rise o f bank ing, th e  developm ent o f c re d it and the  
B a n k  C harter A c t are m entioned. The inven tions 
w h ich  preceded the  in d u s tr ia l re v o lu tio n  occupy a few 
pages. The effect o f polic ies on com m ercia l organisa
t io n  and on trade  routes are discussed in  the  com m on
place te x t  book m anner. One feels th a t  th e  book 
contains n o th in g  new. The a u th o r gives expression to  
no nove l po in ts  o f v iew . N o  d o u b t considerable 
in d u s try  was expended in  th e  co llec tion  o f m a te ria l. 
W hen the  fasc ina ting  na tu re  o f the  sub ject is considered 
one cannot b u t  regre t th a t  the  s to ry  loses so m uch in  
the  te llin g .

W ill ia m  F . Spa ld ing has a lready established a w e ll 
deserved re p u ta tio n  as a w r ite r  on bank ing  and exchange. 
The F inance o f F o re ign  T rade represents a fu r th e r 
welcome c o n trib u tio n  fro m  his pen. I n  th e  course of 
160 pages he examines every v a r ie ty  o f m ethod b y  w h ich  
paym en t m ay be made fo r  im p o rts  and exports . As 
M r. Spald ing possesses the  pecu lia r g if t  o f b r ie f and lu c id  
exp lana tion  and a racy  s ty le , th e  book represents a t the  
same tim e  a guide to  the  tra d e r and a m ine o f in fo rm a tio n  
fo r  the  laym an. A p a rt fro m  th is  the  w o rk  is w e ll 
indexed and can be used fo r  reference purposes.

The significance o f th e  term s o f paym en t is apprecia ted 
fu l ly  b y  those who are a c tiv e ly  engaged in  m arke ting . 
The seller fo r  e xp o rt considers th e  tim e  and c e rta in ty  
o f paym en t before qu o tin g  a price. Loss of in te res t is 
an ite m  w h ich  m us t be ca lcu la ted as w e ll as fre ig h t and 
insurance and  o th e r charges. The various a lte rna te  
ways o f co llec ting  paym ents fro m  unknow n persons o r 
firm s  in  fo re ign  countries are c le a rly  set o u t b y  M r. 
Spald ing. W here these firm s are of d o u b tfu l financia l 
s tand ing s im ila r care is necessitated. In  these cases 
the  banks ac t as in te rm ed ia ries . I n  such operations 
the  bank  m ust be care fu l to  safeguard its  ow n interests 
in  cases o f de fau lts  b y  its  c lients. M r. Spald ing explains 
the  legal po s ition  and the various m ethods o f procedure 
under circum stances w h ich  com m on ly  arise.

A p a rt fro m  general m ethods o f paym en t and the  
p rinc ip les  operated b y  those who pa rtic ip a te  in  the  
business, M r. Spald ing devotes some in te res ting  chapters 
to  th e  special m ethods o f financ ing  dealings w ith  Centra l 
and South A m erica  and also w ith  B r it is h  In d ia . The 
pecu lia r problem s w h ich  arise in  exchange dealings w ith  
countries ‘whose currency is based on s ilve r have of 
course been specia lly s tud ied  b y  h im  in  an earlie r w ork. 
I n  tim es o f ra p id ly  changing currency values a fu r th e r 
ba nk ing  p rob lem  is in vo lve d . The p ru d e n t tra d e r w i l l  
cover his fo rw a rd  transactions and  leave speculation in  
currencies to  the  exchange bankers who d im in ish  r is k  
b y  covering b o th  ways. A p a rt fro m  th is  the  m arg in  
fo r  fo rw a rd  transactions can be w idened i f  necessary.

The ha nd lin g  of subjects o f the  k in d  w ith  w h ich  M r. 
Spa ld ing deals requires a ra th e r un ique  m ethod. The 
a u th o r m ust above a ll w r ite  c learly . To p re ven t m is 
understand ing , in tr ic a te  and com plica ted m ethods of 
procedure m ust be reduced to  th e  sim plest term s. I ts  
exp lana tion  m ust be fo llow ed up  w ith  a ca re fu lly  
chosen illu s tra t io n  w h ich  w i l l  leave no d o u b t in  the  
reader’s m in d  concern ing th e  na tu re  of the  transaction . 
I t  w i l l  be seen a t once th a t th is  demands b o th  b re v ity  
and comprehensiveness. A n y  om ission o r lack  of 
clearness do t ra fts  g re a tly  fro m  th e  va lue of such a w o rk  
and w ou ld  of course be re a d ily  seized on b y  keen eyed 
critics . I n  a d d itio n  th e  sub ject m a tte rs  handled, are 
n o t of themselves o f special in te rest. The a u th o r’s 
s ty le  there fore determ ines th e  e x te n t o f h is audience. 
Few  people can persevere w ith  such a sub ject unless i t  
is  w e ll w r it te n  and arranged. M r. Spald ing need have 
no fears in  th is  respect. The book is ce rta in  to  com 
m and w idespread apprec ia tion  n o t o n ly  in  the  na rrow  
circles in terested in  exp o rt and im p o rt trade, b u t 
am ongst th a t num erous band o f readers w ho welcome 
an accurate and readable p o rtra y a l of transactions 
w h ich  fro m  th e ir  ve ry  in tr ic a c y  s tim u la te  b o th  in te rest 
and cu rios ity . D . M . Sa n d  rax,.
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STATISTICAL SECTION
THE TRADE BAROMETER

Our weekly index is composed of quotations for the ten following commodities :
1. Pig iron. 3. Coal. 5. Cotton. 7. Hides. 0. Bacon.
2. Tin. 4. Linseed Oil. 6. Wool. 8. Wheat. 10. Sugar.

Table I.  shows the movements of our ten commodities in  the aggregate, and Table I I .  the movements of each of them in relation 
to the others. We have chosen December 30, 1921, as our base, the price of each commodity on that day being represented by 100 
(at a time when the index in  Table I.  stood at 150). For a fu ll explanation of our index number see T h e  E conom ic  R e v ie w , Aug. 
29, 1924, page 194.

TABLE I.

Date.
1920

10 Com
modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com
modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com
modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com
modities.

Bd. of Tde. 
Monthly 
Average.

Jan. 16 367.9 296.6 1923.
May 14 391.2 325.5 Jan. 12 162.8 157.0 Apr. 18 177.5 164.7 July 17 160.3 157.5
July 16 418.8 316.9 Feb. 16 177.2 157.5 May 16 171.2 163.7 Aug. 14 158.6 157.0
Dec. 17 257.0 263.8 Mar. 16 192.4 160.3 June 20 167.8 162.6 Sept. 18 158.3 156.0

1921. Apr. 20 198.5 162.0 July 18 167.1 162.6 Oct. 16 154.1 154.8
Jan. 14 244.2 245.9 May 18 198.1 159.8 Aug. 15 175.3 165.2 Nov. 13 153.2 153.7
Apr. 15 202.8 204.8 June 15 190.0 159.3 Sept. 19 167.9 166.9 Dec. 18 153.0 153.2
July 15 194.4 194.1 July 20 177.3 156.5 Oct. 17 172.5 170.2 1926.
Oct. 14 170.2 180.7 Aug. 17 174.6 154.5 Nov. 14 173.3 169.8 Jan. 15 151.6 151.3
Dec 16 153.2 167.9 Sept. 14 173.2 157.8 Dec. 12 171.7 170.1 Feb. 12 148.4 148.8
Dec. 30 150.0 Oct. 19 166.0 158.1 1925. Mar. 12 146.1 144.4

1922. Nov. 16 171.7 |160.8 Jan. 16 174.8 171.0 A pril-16 148.1 143.6
Jan. 20 144.0 164.0 Dec. 14 177.0 ;163.4 Feb. 13 175.2 168.9 May 21 150.2 144.9
May 19 162.1 160.6 1924. Mar. 13 172.8 166.3 June 18 151.7
July 14 165.1 160.3 Jan. 18 178.6 165.4 A pril 17 161.9 162.5 „  25 152.1
Sept. 15 161.2 154.3 Feb. 15 187.9 167.0 May 15 158.7 U59.0 July 2 150.9
Deo. 15 161.2 155.8 Mar. 14 182.1 165.4 June 19 160.6 157.6 „  9 152.0

TABLE IE

Date.
Pig
iron. Tin. Coal.

Linseed
Oil. Cotton. Wool. Hides. Wheat. Bacon. Sugar. Mean. Date.

Deo. 30, 1921. 100 100 100 100 100 100 100 100 100 100 100 Dec. 30, 1921

1922.
July 28 ... 92.9 94.5 97.2 157.9 110.1 111.1 97.1 119.0 116.5 119.2 111.15

1922.
... Ju ly 128

Sept. 29 ... 94.3 95.2 92.9 135.1 105.9 117.8 96.4 82.8 104.0 134.6 105.90 ... Sept.129
Nov. 3 ... 95.5 107.5 100.0 140.3 119.9 133.3 106.5 91.9 104.8 134.6 113.43 ... Nov.ji 3
Dec. 29 ... 89.4 106.7 91.5 138.6 126.0 120.0 93.5 90.4 89.7 138.5 108.43 Dec.*1 29
1923.
May 18 ... 110.8 117.9 128.3 166.7 120.2 137.8 102.9 102.7 91.2 242.3 132.08

1923.
... May] 18

Oct. 12 ... 93.4 117.1 90.6 150.9 136.4 126.7 84.8 83.0 66.2 145.9* 109.50 ... Oct. ] 12
Nov. 16 ... 97.2 127.4 97.2 149.1 165.8 128.9 87 .-0 86.2 73.5 132.7 114.50 ... Nov.SlO
1924.
Feb. 15 ... 96.7 163.4 96.2 171.9 159.6 151.1 91.3 100.4 65.8 156.1 125.25

1924,
... Feb: 15

July 11 ... 89.6 128.9 74.5 140.4 140.6 142.2 92.8 111.5 80.9 101.4 110.28 ... July 1!
1925.
Feb. 27 ... 84.0 153. S 69.8 178.9 116.0 160.0 95.7 128.9 88.0 95.3* 117.10

1925.|
... Feb. 27

Oct. 30 ... 74.5 171.2 59.4 131.6 90.7 115.0 108.7 97.2 94.9 70.6 101.44 ... Oct. 30
1926.
Feb. 5 ... 72.2 165.2 63.2 114.0 92.2 102.2 100.0 114.6 94.1 78.8 99.65

1926.
■ Feb. 5

Mar. 26 ... 72.2 165.7 60.4 108.8 87.7 102.2 92.8 108.3 97.1 72.9 96.81 ... Mar. 26
June 18 ... 73.6 163.6 60.4f 121.1 S3.5 109.4 89.9 127.3 105.1 77.6 101.15 ... June 18

„  25 ... 75.5 164.3 60.4f 120.2 83.4 109.4 92.8 128.1 102.2 77.6 101.39 „  25
July 2 ... 77.8 164.6 60.4f 120.2 81.5 100.0 94.2 128.1 100.4 78.8 10 1.60 ... Ju ly  2

„  9 ... 77.8 165.7 60.4 t 120.2 82.1 100.0 95.7 130.4 101.5 79.4 101.32 .............  9
■¡'Nominal. ^Revised Quotation.

SECURITY PRICES.
The following table shows the course of prices for a representative number of industrial stocks and long dated railroad bonds 

in New York for twenty representative industrial ordinary stocks in London, and for a selected number of long-dated British Govern
ment securities. The prices of the last-named have been averaged exclusive of accrued interest. In  all cases the price at December 
30, 1921, is taken as 100 Significant maximum figures are shown in heavy type and minimum figures in italics.

I n  N e w  Y o e k . I n  L o n d o n . I n  N e w  Y o r k . I n  L o n d o n .

Week Indus- G ilt Week Indus-
Bonds.*

Indus- G ilt
ending trials. Bonds.* trials. edged. ending trials. trials. edged.

1920, Jan. 1 128.5 94.1 172.4 99.7 1025, Jan. 3 150.7 101.6 133.8 117.5
1921, Jan 1 89.9 89.0 116.3 88.6 „  17 151.8 101.9 137.S 117.5

Aug. 20 
Oct 29

80.3 90.4 105.4 93.3 June 6 158.2 105.3 128.0 115.31
91.1 92.0 91.1 94.4 „  27 160.0 104.7 123.7 113.0

1922, Jan 1 100.0 100.0 100.0 100.0 July 18 165.9 ! 103.2 120.4 115.51
May 13 
Sept. 16 
Oct 7

114.6 102.4 114.9 117.s ! Aug/ -'1 165.8 101.5 122.2 115.7Ü
123.8 197.6 115.2 112.5 „  22 176.2 102.5 126.3 117.3
123.9 106.1 113.3 111.7 Dec. 19 188.9 103.3 130.6 112.8
121.7 102.5 119.5 113.3 1923/ Jan. 2 195.5 103.6 133.3 113.0

Mar 17 129.2 98.5 129.3 117.0 „  9 
Feb. 13

196.1 103.6 135.1 113.1
24 127 3 97.8 129.0 118.1 199.9 104.9 132.0 114.8

Apr. 28 124.1 99.3 137.9 122.8 Apr. 17 168.7 106.9 121.8 113.3
119.7 100.8 130.6 123.5 May 1 176.8 107.6 122.6 114.7

Oct 27 103.7 99.7 126.5 119.7 „  8 172.9 107.2 119.5 112.5
1924, Jan. 1 117.4 98.4 121.3 114.5 June 25 185.8 106.9 125.8 113.7

„  19 119 1 100.1 119.1 112.2 July 3 190.1 106.4 125.0 113.7
June 21 
Nov. 8

115.3
130.1

103.3
103.7

118.2
133.7

118.0
120.4

„  10 191.2 106.4 124.8 113.7

* Prices supplied by- Messrs. Bernhard Soholle & Co., Ltd.
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SULPHATE OF AMMONIA.
The Best and Most Economical Form of Nitrogen.

For prices and advice as to application apply to 
T H E

BRITISH SULPHATE OF AMMONIA 
FEDERATION, LIMITED,

30, GROSVENOR GARDENS, 
WESTMINSTER, S.W.l.

*

Cable Address: SULPHAMMO, LONDON.
A.B.C. 5th and Bentley’s Codes.

Prussian z- Bronze Blues

DAUNTSEY HOUSE

IIG U T  £C0KE CO S S PLACEO  LO N DO N-E-C  2

Distilled Tar. Solvent Naphtha.
Crystal Carbolic Acid (39/40° C). Liquid Carbolic Acid (Cresylic Acid) 

Creosote. Disinfecting Fluid. Green Oil.
Pyridine. Pitch. Black Varnish. Anthracene. 

Naphthaline (in various forms). Toluole. Bleaching Powder (35/37%)

Liquid Ammonia. Sulphate of Ammonia (255% Neutral Quality) 

Prussiate of Potash. Prussiate of Soda.
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