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COMMENTS
T h in g s  are m ov ing  so ra p id ly  in  F rance th a t  b y  the  

tim e  ou r readers get th is  jo u rn a l the  H e rr io t  governm ent 
m ay be o ve rth row n  and the franc m ay  have touched 
new lo w  unprecedented “  records.”  E v e ry  tru e  lo ve r 
o f F rance w i l l  feel shocked and a larm ed a t the  events 
th a t  have take n  place there  du rin g  th e  la s t few  days, 
W e cannot describe the  ac tio n  o f the  Chamber in  over
th ro w in g  the  m ost com petent and courageous Finance 
M in is te r she has ever had as an act o f u t te r  fo lly  and 
p o lit ic a l irre sp o n s ib ility . N o serious m an w i l l  undertake 
the  arduous ta sk  w ith o u t f irs t m ak ing  sure th a t  his 
eSorts w i l l  n o t be ham pered b y  the  endless red tape 
and procedure o f p o lit ic a l discussion. I f  the  Chamber 
th a t refused fu l l  powers to  M . C a illaux does n o t w a n t 
to  take  upon  itse lf the  od ium  of b ring ing  abou t a com 
plete financ ia l catastrophe, i t  w i l l  have to  g ra n t them  
to  some o the r person— b u t to  w hom  ? There seems to  
be no rea l a lte rn a tive  to  M . Caillaux. Should, however, 
the  Chamber persist in  its  present a tt itu d e , there seems 
no o ther w a y  o u t b u t  a d issolu tion. O therw ise France 
■will have to  tra v e l the  German road.

T h e  tragedy  o f the  F rench s itua tion  is th a t, as we 
have fre q u e n tly  po in ted  ou t, she seems to  have learned 
no th in g  fro m  th e  German lesson. W il l  the re  be a real 
financ ia l débâcle in  France as there has been in  Ger
m any ? I f  the re  is, we are a fra id  th a t  the  p o lit ic a l 
consequences m ay  be o f a m ost dangerous k in d . The 
th r i f t y  sm all investo r, who fo r generations has been 
P u ttin g  a ll his savings in to  g ilt-edged securities, w i l l  
h a rd ly  p u t up  w ith  w h a t is perhaps the  w ickedest k in d  
° f  spo lia tion— the  m e ltin g  away o f h is savings ow ing 
to  in fla tio n . As i t  is, the y  are o n ly  w o rth  a sm all 
fra c tio n  of w h a t he o r ig in a lly  p u t in . T h e ir complete 
de te rio ra tion  m ay  lead to  exasperated actions of a 
disastrous na ture . Com m unism  or D ic ta to rsh ip  ? These 
tw o  words are fre q u e n tly  repeated a t street corners, 
and i f  as y e t th e ir  im portance  m ust no t be over-estim ated, 
°ne can h a rd ly  blam e the  Frenchm an in  the  street fo r 
the  strong  wave o f an ti-pa rliam en ta rism  w h ich  is a t

Present pe rvad ing  th e  coun try .

I n  h is f in a l re p o rt on H u ng a ria n  finances, M r. 
Jerem iah S m ith , fo rm e rly  Commissioner-General o f 
the  League o f N a tions  fo r H ungarian  reconstruction, 
states th a t  the  p rov is iona l State accounts show th a t 
the  to ta l receipts fro m  the  revenues pledged to  secure 
the  reconstruction  loan d u rin g  the  fiscal year J u ly  1st, 
1925, to  June 30th, 1926, have am ounted to  258 m illio n  
go ld crowns. The annua l service charge o f the  Recon
s tru c tio n  Loan  is s lig h tly  under 33 m illio n  go ld crowns 
ftnd  the  annual receipts, w h ich  are su b s tan tia lly  pe r
m anent, are, therefore, ap p ro x im a te ly  e igh t tim es the

annua l service charge. M r. S m ith  goes on to  re p o rt 
th a t  the  H u ng a ria n  N a tio n a l B a n k  was one o f the  m ost 
im p o rta n t elements in  th e  reconstruction  p lan , the  
success o f w h ich  depended to  a great ex te n t on  the  
im p o rta n t d u ty  imposed on the  B an k  o f m a in ta in in g  
th e  s ta b ility  o f the  currency. Tw o years have elapsed 
since the  fou nda tion  o f the  B ank, and its  po s ition  to -d a y  
is m uch stronger th a n  anyone expected. A m p le  reserves 
have been accum ulated, su ffic ien t to  m eet an y  con
tingency. The currency has been placed on a sound 
basis, and there is no reason to  do ub t th a t  i t  w i l l  be 
m a in ta ined  there. M eanwhile th e  B a n k  has reduced 
its  d iscount ra te  from  12.5 to  7 per cent. The con
cen tra tion  o f G overnm ent balances a t the  B a n k  was 
com pleted w ith o u t d isturbance. The prepara tions fo r  
th e  issue of the  new currency are w e ll advanced ; bank 
notes and coins w i l l  be ready fo r issue on Jan ua ry  1st, 
1927, when the pengo w i l l  become the  o b lig a to ry  u n it.  
The greater p a r t o f the  s ilve r requ ired fo r  the  f irs t 
issue o f coin has already been bought on a fa llin g  m arke t 
a t v e ry  sa tis fac to ry  prices. The to ta l am oun t necessary 
to  m eet th e  service charge on a ll o f H u n g a ry ’s lo ng 
te rm  fo re ign  ob ligations now  ou ts tand ing  is 93,783,021 
go ld crowns.

M ost o f the  German J o in t S tock companies have now  
pub lished th e ir  balance-sheets fo r  the  f irs t  business 
year ensuing the  s tab ilisa tion  o f the  currency. I t  
there fore becomes possible to  survey re trospec tive ly  the  
s itu a tio n  as regards y ie ld  o f these companies. The 
S ta tis tica l Office o f the  Reich has ju s t pub lished  a com 
p ila t io n  o f balance-sheets o f the  jo in t  s tock companies 
"which have ju s t closed th e ir  books. T h is  analysis 
comprises seventy-six per cent, o f the  aggregate stock 
o f G erm an jo in t  stock companies and represents a pa id - 
up  cap ita l of 14,000 m illio n  R m . Since m ore th a n  tw o - 
th ird s  o f the  balance-sheets surveyed belong to  concerns 
o rig ina ted  somewhere abou t December 31st, 1924, i t  
m ay  be said th a t  the  figures sub m itte d  re flec t the  s itu a 
t io n  as i t  appears a t the  end o f the  f irs t  year a fte r the  
trans fo rm a tion  o f the companies’ share cap ita l on  a go ld 
basis. O u t o f the  num ber o f companies considered, 
4,988 o r s ix ty -fiv e  per cent, show a p ro fit  ; 2,287 o r 
tw e n ty -n in e  per cent, a loss. 391 companies balance 
w ith  ne ithe r p ro fit  no r loss. F o r the  business year 
1924-25, ne t p ro fits  o f a ll the  companies com prised in  the  
analysis am ounted to  4.1 per cent, o f th e ir  share cap ita l 
and reserves, w h ile  the  average o f d iv idends p a id  was 
3.9 per cent, of the  issued share cap ita l. F o r companies 
fo rm ed before the  war, the  corresponding figures were 
4.4 per cent, and 4.3 per cent., as against a  p re -w ar 
average o f 10.5 per cent, ne t p ro fits  and 8.4 per cent, 
d iv idends. The to ta l am ount p a id  in  d iv idends b y  the  
la tte r  companies was 447 m illio n  R m . in  1924-25 as 
com pared w ith  974 m illio n  m arks in  1913-14.

A c c o r d in g  to  some o ther s ta tis tics  ob ta ined  fro m  a 
p r iv a te  source, and w h ich  deal w ith  1,675 G erm an jo in t  
stock companies whose shares were o ffic ia lly  quoted on 
German Bourses a t the  end o f 1925, the  average d iv idend  
pa id  fo r  the  f irs t year a fte r s tab ilisa tion  am ounted to
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3.97 per cent. The average y ie ld  fo r  some o f the  m ost 
im p o rta n t industries is p laced as fo llow s : 140 breweries 
9.5 per cent., 60 insurance companies 6.9 per cent., 100 
banks 6.3 per cent., 160 te x t ile  companies 6.1 per cent.,
83 e lectric  power, etc., p lan ts  6.1 per cent., 25s lig n ite  
m ines 5.9 per cent., 72 paper factories 4.9 per cent.,
84 chem ical w orks 4.8 pe r cent., 52 ra ilw a y  companies 
4.7 per cent., 113 quarries and m ine ra l undertak ings 4.5 
per cent., 60 b u ild in g  and rea l estate companies 2.9 per 
cent., 360 engineering and m e ta l foundries 2.6 pe r cent., 
29 sugar factories 2.2 per cent., 13 coal m ines 1.7 per 
cent., 32 sh ipp ing companies 0.8 per cent., and 57 
foundries 0.6 pe r cent. The fa c t th a t  748 o f the  com 
panies so considered, w ith  an aggregate share cap ita l 
o f 5,222 m illio n  R m ., have n o t p a id  any d iv id e n d  a t a ll, 
should n o t lead to  th e  fo rm a tio n  o f hasty  conclusions. 
I n  a num ber o f cases, where large blocks o f shares are 
he ld  in  one hand, excessive ta x a tio n  has led  to  sm aller 
d iv idends be ing declared th a n  was w a rran te d  b y  the  
results. W ith  o ther companies, increasing indebtedness 
a t re la tiv e ly  h igh  rates o f in te res t have resu lted  in  the  
desire, f irs t  o f a ll, to  consolidate the  financ ia l pos ition  
w ith  th e  a id  o f p ro fits  before considering th e  paym en t 
of d iv idends. On th e  o ther hand, the re  m ay  have 
been cases where, fo r  reasons o f the  com pany’s cred it, 
and, in  p a rtic u la r, in  v ie w  o f prospective issu ing tra n s 
actions, h igher d iv idends were declared th a n  w o u ld  have 
been deemed advisable i f  judged  on r ig id ly  conservative 
princ ip les . I t  should, however, be borne in  m in d  th a t 
in  m an y  G old M a rk  opening balance-sheets, assets were 
va lued  so lo w  as to  fo rm  some so rt o f d iv ide nd  reserve. 
Such reserves were subsequently used fo r  th a t  purpose. 
T ak in g  a ll fac to rs  in to  consideration, the  paym en t, in  
sp ite  o f a ll economic d ifficu ltie s , o f ne a rly  500 m illio n  
R m . in  d iv idends fo r  th e  f irs t  pe riod  a fte r s tab ilisa tion  
m ay  be regarded as a m ost sa tis fac to ry  resu lt.

Su m m a r ie s  of some of the  answers g iven to  a N a tio n a l 
L ib e ra l In q u iry  re la tin g  to  the  inhe ritance  o f w ea lth  
have ju s t been published. U nequa l d is tr ib u tio n  of 
w ea lth , i t  is  urged, is undesirable, b o th  on economic 
grounds, since i t  means th a t  ava ilab le  w ea lth  is n o t p u t 
to  its  best possible uses, and on social grounds, since i t  is 
among the  m ost f r u i t f u l  causes o f unrest. Inhe ritance  
is regarded as p ro b a b ly  the  m ost im p o rta n t cause of 
in e q u a lity  in  d is tr ib u tio n . B u t, the  sum m ary goes on to  
add, i t  is  d iff ic u lt  to  say how  fa r  in e q u a lity  o f oppor
tu n ity  is a resu lt o f th e  inhe ritance  of p ro p e rty , and how  
fa r  i t  is the  resu lt o f the  inhe ritance  o f po s itio n . I n 
e q u a lity  o f o p p o rtu n ity  is regarded as p ro b a b ly  a greater 
cause o f un rest th a n  in e q u a lity  o f possessions. Doubtless 
a m od ifica tion  o f th e  cond itions under w h ich  p ro p e rty  is 
in h e rite d  w o u ld  do som eth ing to  leve l up  o p p o rtu n ity  as 
between those who in h e r it  p o s itio n  and those w ho are 
n o t so fo rtu n a te . The r ig h t  of bequest, i t  is  s ta ted, in  
v ie w  o f the  social reactions o f the  ownership o f excessive 
w ealth , ough t c e rta in ly  to  be sub ject to  the  con tro l of 
th e  State. W ith  regard to  the  m ethods o f dea ling  w ith  
inheritance , com pulsory  p ro v is io n  fo r  w idow s and c h il
d ren w ho are n o t of age, is on the whole, considered desir
ab le ; b u t, i t  is  added, i t  should take  th e  fo rm  ra th e r o f 
a com pulsory m in im u m  p ro v is io n  th a n  th a t o f a d iv is io n  
in  a prescribed ra tio . A  de fin ite  l im it  to  th e  am oun t 
w h ich  can be bequeathed b y  one in d iv id u a l to  another 
is  considered to  be, on the  whole, desirable. I t  is  also 
s ta ted  th a t  i t  is w o rth  considering w he the r there should 
be, n o t o n ly  a specific lim ita t io n , say £20,000, b u t also 
a p ro v is io n  deba rring  a n y  in d iv id u a l fro m  rece iv ing 
m ore th a n  th is  am oun t b y  bequest, fro m  however m any 
sources.

T h e  in q u iry  in to  In d u s try , to  w h ich  M r. L lo y d  George 
m ade some reference in  h is speech a t Manchester a few  
weeks since, is to  be undertaken  fo r th w ith  b y  the  Com 
m itte e  o f th e  L ib e ra l Sum m er Schools. M r. L lo y d  
George has consented to  p ro v id e  th e  necessary s ta ff and 
office assistance. N o  be tte r com m ittee  cou ld have been 
fou nd  fo r  M r. L lo y d  George’s purpose, and he is  fortunate

in  be ing able to  secure th e ir  co-operation. I t  includes 
M r. Ram say M u ir, M r. W . T . L a y to n , M r. E . D . Simon, 
Col. T . F . Tweed, S ir M aurice B onham  Carter, S ir 
W ill ia m  Beveridge, M r. E . H . G ilp in , M r. P h ilip  
Guedalla, M r. H . D . Henderson, M r. S tua rt Hodgson, 
M r. H a rc o u rt Johnstone, and M r. J . M . Keynes. M r. 
W . McG. Eagar w i l l  ac t as organiser o f the  in q u iry , and 
a ll correspondence should be addressed to  25, O ld  Queen 
Street, W estm inster. The term s o f reference are m ost 
comprehensive and are as fo llow s :—  , 1

(а) To  consider the  economic and social problem s o f 
post-w ar B r it is h  In d u s try  w ith  special reference

L to  th e  p o ss ib ility  and means o f changes in  th e  
organ isation o f in d u s try  w h ich  w ou ld  encourage 
be tte r use o f na tio n a l resources, increased em 
p loym en t, and closer co-operation between cap ita l 
and la b o u r ; o f increasing the  p ro d u c tiv ity  o f 
B r it is h  in d u s try  and the  earnings o f la b o u r ; 
o f avo id ing  in d u s tr ia l stoppages ; and o f fa ire r 
d is tr ib u tio n  o f the  proceeds of in d u s try  and 
fu lle r  p a rtic ip a tio n  b y  the  workers in  its  conduct.

(б) To re p o rt as to  the  leg is la tive  and a d m in is tra tive  
ac tion  w h ich  can be taken  to  secure these ends.

L a s t week the  F edera tion  o f M aster C o tton  
Spinners, m eeting in  Manchester, decided to  adop t the  
system  of basic selling prices to  w h ich  a ll the  firm s 
sp inn ing A m erican  co tto n  sha ll com p ly . The proposed 
scheme is to  come in to  opera tion  im m e d ia te ly  the  
coal s tr ike  te rm inates and th e  in d u s try  is faced w ith  
no rm a l conditions. The decision was a rrive d  a t in  
consequence o f a canvass o f those firm s w h ich  d id  n o t 
vo te  in  the  b a llo t w h ich  to o k  place recen tly . The 
v o tin g  now  w orks ou t a t 92.18 in  fa vo u r and 2.27 against. 
Jus t over 5 per cent, d id  n o t vo te  a t a ll. I t  is  a n tic i
pa ted th a t  th is  new developm ent w i l l  eradicate a t once 
the  underse lling w h ich  has been so conspicuous fo r 
some tim e  past. A  jo in t  com m ittee  o f em ployers and 
operatives are w o rk in g  sys tem atica lly  to  p re ven t th is  
underselling. Some u n d e rcu ttin g  has been unavo idable, 
being b ro ug h t abou t b y  the  necessity o f pa y in g  wages 
and m eeting m ore u rg en t costs, b u t  the re  is now  a 
m ovem ent on fo o t to  guarantee bank  advances in  o rder to  
enable the  weaker concerns to  tid e  over th e ir  m om en ta ry  
d ifficu ltie s , w h ich  in  the  past have accounted fo r  a 
num ber o f follies.

T h e r e  w o u ld  appear to  be u n lim ite d  poss ib ilities  in  
store fo r the  te x t ile  in d u s try  i f  i t  tu rn s  o u t to  be tru e , 
as exp la ined in  a d a ily  contem porary, th a t  D r. D inshaw  
N a n ji,  o f B irm in g h a m  U n iv e rs ity , in  association w ith  
D r. F . J . P aton, o f B r is to l U n iv e rs ity , has solved the  
prob lem  o f tu rn in g  tro p ic a l grasses and o ther fib rous 
p roducts in to  tex tile s . The discovery is the  outcom e o f 
close concen tra tion  on a sc ientific  p rob lem  th a t  had a lw ays 
had a pow erfu l a ttra c tio n  fo r  D r. N a n ji fro m  h is y o u th . 
The m a in  advantages a ttach ing  to  the  discovery are the  
abundance o f ra w  m a te ria l a t a v e ry  cheap ra te  w ith in  
the  B r it is h  E m p ire  ; the  lo w  cost of the  chem ical p ro 
cess fo r  separa ting the  fibres, p ro d u c tio n  expenses up 
to  the  sp inn ing stage being o n ly  abou t one -fou rth  those 
o f the  present system  ; and the  p o s s ib ility  o f w o rk in g  
the  m a te ria l b y  ex is ting  sp inn ing and w eaving m ach inery  
w ith  v e ry  l i t t le  a lte ra tio n . P a te n t r ig h ts  fo r  th e  new 
chem ical process have been secured th ro u g h o u t the  
w o rld , and  i t  is s ta ted th a t  adequate fina nc ia l back ing  
is a lready assured fo r  the  com m ercia l e x p lo ita tio n  o f the  
discovery. Assum ing th a t  a ll the  da ta  are correct, 
e ve ry th in g  seems to  p o in t to  the  p o s s ib ility  o f D r .  
N a n ji’s d iscovery eve n tu a lly  lead ing to  the  displacem ent 
o f c o tto n  fro m  the  p r im a ry  p o s itio n  i t  has h ith e rto  
occupied in  th e  various te x t ile  industries. F u rthe rm o re , 
i t  is th o u g h t th a t  th is  vegetable fib re  w i l l  have a m arked  
economic su p e rio r ity  over w ood p u lp  as the  basis of 
a r t if ic ia l s ilk  m anufactu re .
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SPECIAL ARTICLES
SURVEY OF CURRENCY CONDITIONS IN SOVIET 

RUSSIA UP TO JUNE 1926.
( F r o m  a  Sp e c i a l  C o r r e s p o n d e n t .)

A n y  speculation w ith  regard to  C urrency c ircu la tio n  
in  Soviet Russia is to  a great e x te n t dependent upon 
v a ry in g  factors. O n the  one hand  such restric tions 
depend on th e  correctness o f published da ta  concerning 
the  to ta l am o un t o f currency in  c ircu la tio n , the  fore ign 
currency fund , the  go ld  reserve, etc. On th e  o ther hand 
a ll the  da ta  concern ing th e  purchasing capac ity  o f m oney 
are o ffic ia l and therefore, in  accordance w ith  Soviet 
practices, th e y  need n o t necessarily re flect the  actua l 
s itua tion . W e base our argum ents on the  published 
balance sheets of the  Issue D e pa rtm en t of the  State 
B ank. B u t is e ve ry th in g  correct in  these Balance 
Sheets ? The te m p ta tio n  is great and th e  in fluence' of 
pu b lic  op in ion  on G overnm ent p o licy  is p ra c tic a lly  
negligible . There is no P arliam e n t in  Russia, and i f  
P arliam ents sometimes h inder the  s ta b ilisa tio n  of 
currencies so the  absence of a P a rliam en t is fra u g h t w ith  
great op po rtu n itie s  fo r  abuse. I n  a ll cases where the  
real s itu a tio n  w h ich  is concealed in  the  balance sheets 
and o ther pub lished da ta  can be revealed, we w ill 
endeavour to  do so in  th is  survey. B u t how  to  reveal 
the  fac t, w c ask, th a t  there was issued m ore paper 
m oney th a n  is s ta ted in  the  balance sheet ? W e th in k  
i t  necessary to  m ake these p re lim in a ry  qua lifica tions in  
order n o t to  be he ld responsible fo r  inexac t and incorrect 
in fo rm a tio n , w h ich  is inev itab le  ow ing to  the  perversion 
o f facts in  the  published offic ia l data.

(1) The am ount o f money in  c ircu la tion  and its  
security. I n  sp ite  of the  actua l u n ifica tio n  of currency 
in  S oviet Russia, the re  are d iffe ren t organisations 
issuing paper m oney. I t  is being issued b y  the  State 
B a n k  as w e ll as the  Treasury. A ltho ug h  b o th  these 
in s titu t io n s  are subord ina ted to  the  same Com m issariat, 
the re  s t i l l  rem ains a difference between the  B an k  
currency and th e  T reasury currency. The question 
m ay be asked w h a t th is  difference am ounts to  ? B o th  
currencies are m u tu a lly  exchangeable ; b o th  have to  be 
taken in to  account when ca lcu la ting  th e  to ta l am ount 
in  c ircu la tio n . A cco rd ing ly  the  S oviet da ta  always 
inc lude  a ll th e  d iffe ren t k in d s  of cu rrency when the  to ta l 
am oun t in  c ircu la tio n  is being calcula ted. However, 
when th e y  estim ate th e ir  guarantee funds (cover) the y  
in v a r ia b ly  consider th e  p ro p o rtio n  of these funds on ly  
to  the  am oun t o f issued chervonetz. The existence of 
tw o  d iffe re n t currencies appears to  us to  g ive no fo rm a l 
ju s tific a tio n  to  th is  m ethod. Nevertheless i t  is adopted, 
a lthough  such a m ethod is d is tin c t ly  ha rm fu l, since i t  
creates a w rong  im pression w ith  regard  to  the  actua l 
secu rity  of currency. Besides, i t  m ust be ad m itte d  
th a t as fa r  as the  in terests of the  un ified  currency are 
concerned i t  w ou ld  be m uch m ore usefu l to  establish 
a single in s t itu t io n  regu la ting  the  issu ing ac tiv itie s  of 
the  State. U n de r the  cond itions p re va ilin g  m  Soviet 
Russia the  State B a n k  fre q u e n tly  fu lf ils  the  ob ligations 
of the  T reasury, and i t  ce rta in ly  has great cla im s fo r 
concen tra ting  in  its  hands the  whole m anagem ent o l the  
currency c ircu la tio n . W e m ust say th a t the  Soviet 
p ractice  o f d raw ing  up  balance sheets where on ly  
chervonetz are inc luded  is no t conv inc ing  a t present 
even fo r  fo re ign e rs ; y e t th is  course was e v ide n tly  
adopted m a in ly  re ly in g  on the  ignorance o f foreigners. 
■The p o licy  o f th e  Com m issariat of F inance is too  na ive  ! 
W e have a t ou r disposal m a te ria l w h ich  was specia lly 
supplied to  F rench  governm ent and  pa rlia m e n ta ry
circles. H ere  th e  au tho r of the  a rtic le  on currency 
c ircu la tio n  in  S oviet Russia, speaking o f the  cover 
and the  S tate B a n k ’s Balance Sheet is n o t a t a ll satisfied 
"n th  the  la tte r. H e  does make th e  necessary calcula
tion , i.e. he compares the  guarantee funds (cover) w ith  
the  to ta l am o un t of issued currency and n o t m ere ly  w ith  
the  sum  o f issued B a n k  N otes.* W h a t the n  is the  to ta l

* Supplement au Bulletin Quotidien, N o. 15 bis, PP- ® 
O n ly  a l im ite d  num ber o f copies of th is  p u b lic a tio n  are issued.

sum  o f m oney in  c ircu la tio n  ? W h a t are its  fluc tua tions  ? 
H o w  great is the  cover of the  to ta l sum ? The fo llow ing  
tab le  gives the  answers to  these questions* :—

Guarantee
funds

Bank Notes Treasury Total. Paying (Cover)
Bates. o i the Notes. obli gold,

State Bank. gations. platinum,
foreign

1924-25. currency.
October 1 .. . 346,499.2 280,672.9 627,172.1 48,728.1 239,000.0
December 1 .. . 398,969.0 323,370.5 722,339.5 52,162.5 245,769.0
February 1 .. . 305,091.9 345,435.4 710,527.3 56,012.0 260,783.0
A pril 1 . 402,387.3 363,326.5 765,713.8 57,247.8 254,144.0
June 1 . 417,820.0 373,697.0 791,517.0 71,466.1 243,772.0
August 1 . 505,370.3 409,803.9 915,174.2 70,648.3 237,136.0
1925-26. 
October 1 . 651,969.5 490,915.2 1,142,884.7 77,464.0 263,359.0
December 1 738,286.0 598,398.5 1,286,684.5 93,097.8 264,971.0
February 1 .... 716,118.6 525,900.3 1,245,814.6 100,729.9 260,632.0
A pril 1 . 693,366.5 510,813.6 1,204,180.1 101,556.0 228,284.0
May 1 . 737,630.0 — — — 226,695.1
June 1 . 701,259.9 — — — 227,000.0

T h is  tab le  gives fu l l  da ta  fo r  the  pe riod  fro m  October 
15, 1924, to  A p r i l 1, 1926. D u rin g  th is  t im e  the  am ount 
o f m oney in  c ircu la tio n  was ne a rly  doubled, increasing 
fro m  627.1 m illio n  Roubles to  1,204.1 m illio n  Roubles. 
To w h a t exten t does th is  increase correspond to  th e  
needs o f the  general tu rn o v e r ? The fo llo w in g  tab le  
w i l l  il lu s tra te  th is  b e s t:—

Ratio of Increase in  Per Cent, in  1924-25]-
Turnover of Cargo ..........................  ••• ••• 29%

,, ,, Goods ••• _..........................  ••• 38%
Output of Industry and Agriculture... ... ... 43%
Amount of Money ..............  ••• ••• ••• 95%
C red it (Operations o f d iscount and loans) ... ... 110%
F ro m  these figures we see th a t  th e  issu ing of m oney 

and the  developm ent of c red it is m uch in  advance of 
economic developm ents. The currency p o licy  in  Soviet 
Russia u n t il th is ju nc tu re  was based on the an tic ipa tion  
o f economic facts. I t  is  not para lle l to them. I t  does 
not reflect the actual requirements but endeavours to 
foresee them or even to create them. T h a t is a p e c u lia r ity  
o f the  Soviet p o licy  of “ p lann ing  o u t ”  the  n a tion a l 
economy. I t  is precisely th is  “  socia list ”  p e c u lia r ity  
o f Soviet economics th a t leads to  the  greatest b lunders ! 
F ro m  our tab le  we observe th a t  an especially large 
am oun t of currency was issued in  the  a u tu m n  of 1925. 
On w h a t “  p lan  ”  considerations was i t  based and to  
w h a t exten t were those “  p lans ”  ju s tifie d  ? W e fin d  
th e  fo llow ing  exp lana tion  o f th is  in  Soviet lite ra tu re  : 
“  T h is  sharp increase in  the  q u a n tity  o f currency 
(du ring  the  au tum n  of 1925) was caused b y  th e  a n tic i
pa tio n  o f an early  mass rea lisa tion  o f the  new harvest. 
A ccord ing  to  J u ly  estimates th is  year was a record year 
as com pared w ith  the  whole of the  re v o lu tio n a ry  period. 
O w ing to  incessant au tum n rains, however, th e  ha rvest 
was m uch lower tha n  its  f irs t  forecast, and th e  q u a lity  
was also considerably in fe rio r. F in a lly , the  sup p ly  of 
com  to  the  m arke t, in  consequence of these and  o ther 
causes, was extrem e ly slack. Hence, the  new issue of 
cu rrency p u t in to  c ircu la tio n  p roved  to  a considerable 
ex te n t useless. The influence of th is  fun d a m e n ta l 
cause was strengthened b y  ce rta in  measures of econom ic 
p o lic y  d irec ted  tow ards com p le te ly  expe lling  p r iv a te  
cap ita l fro m  the  com m ercial life . F reed fro m  trade  
requirem ents p r iv a te  cap ita l now  fo u n d  its  w a y  in to  
the  m oney m arke t and here i t  b ro u g h t abou t a rise in  
the  fo re ign  exchanges, and also of go ld . S im ultaneously 
the  developm ent of in d u s try , th e  rev is ion  o f wages 
made du rin g  the  summer and a considerable increase of 
them , as w e ll as the  pa ym en t o f mass advances to  
workers ta k in g  th e ir  ho lidays— a ll these facts led to  
an accum ula tion  of ce rta in  free liq u id  sums o f m oney 
in  the  towns. Such was th e  ra th e r in tr ic a te  na tu re  of

* This table is com piled from the material published in Eicon, 
omichesky Sbornik, April 1926, and in  Ekonomis cheslcaya Zhizn 
No. 120, March 1926.

t  According to materials published in  Ekonomitcheskoe Obozr- 
enie, February 1926.
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th e  in fla t io n  phenom ena d u rin g  the  a u tu m n .” * The 
causes o f th e  increased issue o f cu rrency d u rin g  the 
au tum n  o f 1925 are a lm ost co rrec tly  expounded in  th is  
sta tem ent. The “  p lan  ”  hopes and. considerations 
also he lped in  the  m a tte r. Pervushin in su ffic ie n tly  
emphasises, however, th e  im portance  o f the  financing of 
in d u s try . As a m a tte r o f fa c t in d u s try  ‘ ‘ in  th e  hope of 
ra p id  developm ent ”  also swallowed up  a great am ount 
o f the  new  currency. The indebtedness of in d u s try  to  
th e  B anks and th e  increase of th e  issue of paper m oney 
are d ire c t ly  connected w ith  each o ther. T h is  indebted
ness of th e  S tate indus tries  to  the  five  B anks rose in  the  
fo llo w in g  m anner :—

In  millions of Ghervonstz Eoubles.f 
1.X.24. 1.1.25. 2.IV.25. 1.VII.25. 1.X.25.
448.1 528.9 648.3 795.0 962.2.

W ith in  one year th e  indebtedness o f in d u s try  was 
doubled. The pern ic ious in fluence o f the  rise of in 
debtedness la y  in  the  fa c t th a t  i t  was covered m a in ly  
b y  the  issue o f new currency. E ven  in  the  f irs t  qua rte r 
o f the  economic year 1925-26 w hen the  fa ilu re  of the 
o rig in a l scheme of th e  exp o rt o f corn became evident 
and w hen the m istake o f an excessive issue o f currency 
was realised th e  S tate indus tries  con tinued to  receive 
loans thu s  destroy ing the  currency c ircu la tio n . D u rin g  
th e  f irs t  s ix  m onths o f 1925-26, the  indebtedness o f 
S tate indus tries  to  banks on sho rt te rm  c red it increased 
b y  abou t 160— 170 m illio n  roubles. A t  the  cost of 
w h a t resources d id  th is  happen ? The scheme supposed 
th a t  d u rin g  these s ix  m onths com m ercial cu rre n t 
accounts w o u ld  increase b y  170 m illio n  chervonetz 
roubles. T h is  increase, however, d id  n o t occur and on 
th e  c o n tra ry  cu rre n t accounts decreased b y  39.5 m illio n  
roubles. I n  these circum stances th e  financ ing  of 
in d u s try  “  p roved  to  be possible o n ly  b y  using the 
issue o f paper m oney, decreasing the  m eta l and fore ign 
currency reserves and d im in ish ing  the  cash resources 
o f th e  banks.”  {  E xp e c tin g  a good ha rvest th e y  also 
expected large com  exports, and coupled w ith  th is  
there  was also the  hope o f be ing ab le to  im p o rt 
m ach inery  and the  extensive de ve lopm e n t o f in d u s try . 
B u t  a ll th is  rem ained a scheme. E a r ly  in  the  au tum n  
o f 1925, however, th e y  a lready began to  realise th e ir  
plans, con tracts  were entered in to  on account o f fu tu re  
p ro du c tion  and business was transacted. B ills  were 
signed, c re d it grew, and there  was a regu lar speculation. 
A s a d m itte d  in  a R e po rt presented b y  th e  Gosplan in  
M ay  1926 to  th e  Soviet G overnm ent, com m ercial 
c red its  were g iven  against non-com m ercia l documents a t 
the  cost o f th e  issue o f paper m oney. “  Schemes ”  
were realised instead o f com m odities. W e should note 
th a t  even in  A p r i l 1926, in  sp ite  of th e  “  f irm  ”  decision 
o f th e  Com m issariat o f F inance to  d im in ish  the  am ount 
o f cu rrency in  c ircu la tio n , i t  was increased. H o w  d id  
th is  happen ? I t  appears th a t  th e  w orkers  em ployed 
in  S tate undertak ings  had to  be g ran ted  some advances 
and fo r  th a t  purpose a new issue was necessary. To 
w h a t an ex te n t th is  po licy  affected the  chervonetz we 
sha ll see la te r, b u t th e  s itu a tio n  became unbearable fo r  
th e  banks as we ll. The Com m ercia l and In d u s tr ia l 
B a n k  w h ich  gave cred its m a in ly  to  the  M eta llu rg ica l 
In d u s try  go t in to  a v e ry  d iff ic u lt  position . I n  the 
cautious re p o rt concerning the  tru e  pos ition  of the  
bank  i t  is  easy to  see how  he a v ily  its  resources suffered 
ow ing to  the  Soviet in d u s tria l effervescence. Th is 
re p o rt was presented in  M ay to  the  A d v iso ry  B oard  of 
th e  B ank. I t  ind ica tes the  in e v ita b il ity  o f d im in ish ing  
ac tive  operations d u rin g  the  ne x t s ix  m onths. I t  
emphasises th e  casual w ay  o f c lients in  fu lf il l in g  th e ir  
ob liga tions and the  exhausted sta te  o f its  reserves. 
The A d v is o ry  B oa rd  a fte r considering th e  s itu a tio n , 
cou ld  f in d  no o ther so lu tion  b u t to  ask fo r  a subsidy o f 
25,000,000 roubles ou t o f the  S tate ’s B udge t m eans.§ * * * §

* A. Pervushin in  Ekonomiicheskoe Obozrenie I I  for 1926, p. 33.
f  Ekonomiicheskoe Obozrenie, December 1925.
t  Ekonomischesleaya Zhizn, May 23,1926.

§ Ekonomischesleaya Zhizn, May 1, 1926.

The S tate B a n k  also fou nd  itse lf in  a m ost d iff ic u lt  
position , and had to  solve the  in ev ita b le  problem s of 
d im in ish ing  the  excessively swollen am ount of currency. 
I t  was com pelled to  c u t sho rt the  c red it schemes and the 
indebtedness o f in d u s try . E ven  a t present a struggle 
is going on between the Com m issariat o f F inance and 
the  Supreme Council of N a tio n a l E conom y concerning 
the  dimensions of these credits. F o r the  th ird  quarte r 
of the  cu rre n t economic year the  Supreme Council of 
N a tio n a l E conom y dem and an issue of sho rt te rm  cred its 
up  to  81.4 m illio n  roubles. The B ank, however, agrees 
to  g ive  o n ly  h a lf th is  sum .* The Soviet Econom ist, 
A . Dezen, makes the  fo llow ing  com m ent on th is  co n flic t 
between the State B a n k  and the  Indus tries  : f  “  W ith  
regard to  B a n k  cred its th e  perspectives of the  second 
h a lf year are m ost un favourab le . T h is  is confirm ed by  
the  one and a h a lf m onths w h ich  have elapsed since the 
beg inn ing o f the  h a lf year. The cred it p lan  fo r the  th ird  
qu a rte r has n o t y e t been confirm ed, and the  a lte rna tive  
scheme o f th e  State B a n k  suggests the  d im in ish ing  
o f the  indebtedness o f in d u s try  fo r  the  whole quarte r 
dow n to  45,000,000 roubles. T h is  is q u ite  im possible 
in  v ie w  o f the  s ta b ility  o f th e  indebtedness o f in d u s try  
to  the  State B ank, w h ile  i t  can increase b u t s lig h tly  so 
fa r  as the  rem a in ing  Banks are concerned. One cannot 
p u t great expectations on the  fo u r th  qu a rte r since 
d u rin g  th a t  pe riod  th e  ha rvest cam paign has to  be 
financed. Consequently th e i’e are reasons to  assume 
th a t  the  supposed p lan  of financ ing  in d u s try  w i l l  n o t be 
carried  o u t even according to  th e  la tte r  a lte rna tive . 
I n  the  m eantim e in d u s try  a lready in  th e  f irs t h a lf year 
has la rge ly  exhausted its  owm resources and a fu rth e r 
stoppage of bank cred its is fra u g h t w ith  m any com
p lica tions. W h ile  i t  is im possib le to  deny the  necessity 
of great care b o th  in  th e  issue and in  the c red it po licy, 
a tte n tio n  none the less m ust be g iven to  the  great 
dangers w h ich  m ay resu lt fo r  the  na tiona l economy as a 
whole in  case the  financ ia l s itu a tio n  of in d u s try  gets 
s t i l l  worse, since even now' th e  settlem ent o f b ills  th rou gh  
th e  N o ta ry  P ub lic  is becom ing a usual fea tu re .”

* Ekonomischesleaya Zhizn, No. 116, May 22, 1926.
f  Ekonomischesleaya Zhizn, May 29, 1926.

(To be continued.)

THE ECONOMIC SITUATION IN SYRIA.
B y  D r. J . H  m u z .

(Continued.)

F ro m  the la test in fo rm a tio n  to  hand  i t  appears th a t 
th e  ha rvest in  e l-B u k a ‘a is even worse th a n  was a t f irs t 
an tic ip a ted . Fahleh, a C h ris tian  tow:n  of 30,000 
in ha b itan ts  on the  fu r th e r  slopes o f M o u n t Lebanon, is 
the  economic, in d u s tr ia l and fina nc ia l centre o f th is  
region. The to w n  lies m id w a y  between Damascus 
and B e iru t, fac ing the  groat p la in  of o l-B u k a ‘a. I t  is 
the m arke t fo r  a ll th e  crops o f the  p la in , and its  granaries 
sup p ly  the  rest of th e  Lebanon d u rin g  the  severe w in te r 
m onths. The prov is ions are e ith e r ca rried  on the  ra i l
w ay  passing th ro u g h  Fahleh, o r b y  mule3 and donkeys 
to  th e  sm all ham le ts on the  m o u n ta in  he ights. A  
de p u ta tio n  fro m  th is  to w n  w a ited  in  June la s t on the 
F rench  H ig h  Commissioner a t B e iru t to  la y  before h im  
demands of an  a d m in is tra tiv e  and economic na ture . 
I n  connection w ith  th e  la tte r  i t  was po in te d  o u t th a t 
the  in h a b ita n ts  o f Fahleh, some of w h om  are landed 
p ro p rie to rs  in  e l-B u k a ‘a, requested th a t  th e  revenue 
officers should m ake no cla im s on th e  farm ers o f the  
d is tr ic t th is  yea r and th a t  ta x a tio n  should be reduced 
to  a m in im u m  in  v ie w  o f th e  irrepa rab le  losses th e y  
have suffered, of the  s ta te  o f in se cu rity  in  w h ich  th e y  
liv e  and of th e  dangers to  w h ich  th e y  are co n tin u a lly  
exposed. Some o f the m  asked th a t  the  G overnm ent 
should o b ta in  th e  necessary w hea t and o th e r cereal 
seeds fo r  sow ing opera tions n e x t year on the  g round 
th a t  the  fe llah  o r husbandm an has no th in g  le ft  to  p ro v id e  
fo r  h is ow n needs. These demands were fa v o u ra b ly  
received b y  th e  B e iru t Press, w h ile  th e  G overnm ent 
prom ised th e  a p p o in tm e n t o f a special com m ission
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whose d u ty  i t  w o u ld  be to  investiga te  th e  losses and 
wrongs o f eve ry  fa rm e r ; the  com m ission w ou ld  then 
ca lcu la te  w h a t taxes the  A d m in is tra tio n  should c la im  
and w h a t loans i t  m ig h t g ran t.

W heat p lays a prepondera ting  p a r t  in  th is  c o u n try  
n o t on ly  because of its  use in  the  m ak ing  o f bread, b u t 
also because, a fte r tre a tm e n t, i t  serves as a founda tion  
fo r  the  feeding of th e  masses. E v e ry  consignm ent of 
w heat is labe lled  w ith  the  name o f the  d is tr ic t  of o rig in  
and is set a p a rt fo r  a specific purpose. The various 
k in d s  o f w heat grow n in  n o rth e rn  S yria  are r ic h  in  
g lu ten , and  are used genera lly fo r  bread-m aking, the  
loaves, w h ich  are round , being fro m  2 to  3 m illim e tres  
th ic k  as a ru le  and 60 centim etres in  diam eter, o ther 
loaves be ing o n ly  15 centim etres in  d iam ete r b u t tw ice  
as th ic k . H a u ra n  or Jebel D ruz w heat belongs to  th is  
category. The w hea t fro m  o ther d is tr ic ts , however, 
as th a t  o f e l-B u k a ‘a, is de fic ient in  g lu ten , and there fore 
requires to  be m ixed  w ith  the  o ther to  produce a dough 
su itab le  fo r  b read -m aking  and capable of being ro lled  
ou t to  th e  above sizes. W hea t o f th is  ty p e  serves fo r 
the  m ak ing  o f burghul o r ro lled  w heat, w h ich  form s a 
large p a r t  of th e  food o f the  w o rk in g  and a g ricu ltu ra l, 
and as a s u b s titu te  fo r rice among the  m id d le  and well-

to -do  classes. As ro lled  w heat is easily  preserved, 
large qu a n titie s  of i t  were produced la s t year b y  the  
rebels. The process o f m anufactu re  is as fo llo w s : 
the  w heat is bo iled w ith  an a d m ix tu re  o f w a te r in  large 
va ts  fo r  several hours, th e  dam p heat sw e lling  and 
m a tu rin g  the  gra in . The w heat is the n  taken  o u t in  a 
k in d  o f colander-bucket w h ich  s tra ins  o ff the  w a te r, 
and i t  is spread o u t on m ats on the  f la t  roofs to  be d ried  
b y  th e  ac tio n  of the  sun. I n  large m ills  space is p ro v id ed  
fo r  the  purpose. W hen the  w hea t is th o u g h t to  be 
su ffic ie n tly  d ry  i t  is p u t th ro u g h  the  m ill.  A l l  depends 
then  on the  speed of the  re vo lv in g  m ill-s tone  : i f  i t  is 
u p  to  th e  average, fine ro lle d  w heat is produced, w h ich  
is genera lly used fo r  m inced-m eat dishes (khikeh) ; b u t 
i f  the  speed is reduced, coarse to lle d  w heat is tu rne d  
ou t, w h ich  is used in  vegetarian  dishes o f le n tils , potatoes 
and d w a rf peas (im dardara). W hen i t  is  understood 
th a t  th is  p rov is ion  is made fo r  the  w in te r, i t  w i l l  
easily be realised, f irs t, th a t  w heat is an a rtic le  of p rim e 
necessity, and secondly, th a t  the  people are in  great 
distress, faced as th e y  are w ith  th e  te rr ib le  spectre of 
the  com ing w in te r, w ith o u t any crops to  la y  th e ir  hands 
on now, and w ith o u t any food fo r  the  im m ed ia te  fu tu re .

ECONOMIC SURVEY
[The following Survey is strictly impartial both in content and in selection, and is in no way subject to the Influence of Editorial opinion.]

FRANCE
P O L I T I C A L  A N D  F I N A N C I A L

The New Crisis and Financial R e fo rm .— P o litica l 
events fo llo w  one another so ra p id ly  th a t  i t  becomes 
v e ry  d iff ic u lt  to  g ive  fro m  week to  week an accurate 
record o f th e  s itua tion . N ow  th a t  th e  B ria n d —C aillaux 
G overnm ent has been ove rth row n  the  course of 
financia l p o lic y  depends e n tire ly  upon  the p o lit ic a l 
com b in a tion  th a t  has come in to  power. The financ ia l 
debates w h ich  to o k  place in  the  Cham ber las t week 
represent th e  p r in c ip a l elem ent fo r  ju d g in g  w h a t 
p o lit ic a l groups o th e r th a n  the  supporters of the  la te 
G overnm en t are th in k in g  abou t financ ia l re form . 
N o tw ith s ta n d in g  the  great num ber of ora tors, p rac
t ic a l ly  speaking o n ly  tw o  serious schemes were before 
the  Chamber : " f irs t, th a t proposed b y  the  M in is te r of 
F inance on the  basis of the E xp e rts ’ conclusions 
(reported in  th e  las t issue of T h e  E c o n o m ic  R e v i e w ) ; 
and secondly, th e  one expounded b y  th e  Socialist leader, 
M . B lu m , w h ich , strange to  say, m e t w ith  support m  
m any p a rts  o f the  Chamber, and even b y  some ve ry
m oderate p o lit ic a l groups.

I n  th e  op in ion  of M . B lum , the  E x p e rts ’ scheme w il l  
o n ly  produce new in fla tio n . So fa r  as th e  s itu a tio n  of 
the  T reasury is concerned, he considers th a t the  repay
m en t o f T reasu ry  b ills , even made th ro u g h  a special fund, 
w i l l  p rovoke  new issues of bank-notes, e ithe r m  con
nection  w ith  fo re ign  loans or to  cover fresh advances 
b y  the  B ank. Therefore, according to  M . B lu m , i f  the 
repaym ent of T reasu ry  b ills  and bonds requires fu r th e r 
note issues, forced consolida tion w ill become necessary 
On the o th e r hand, he is opposed to  the  s tab ilisa tion  of 
exchanges a t th e  present ra te , because, even if  realised, 
such s ta b ilis a tio n  w ill force prices up to  the  level of 
the  exchange and fresh m oney w ill be requ ired  to  finance 
the c o u n try ’s tu rn o ve r. W h a t is necessary, is  ̂ to  
b r in g  th e  exchanges dow n to  the  actua l level of prices 
and to  stab ilise the m  bo th  a t th a t level. The on ly  
w ay to  do i t  is to  m ake a “  massive de fla tion  ”  of m oney 
c ircu la tio n  b y  means o f a cap ita l le vy . M. B lu m  
quoted th e  exam ple o f Czechoslovakia, w h ich  proceeded 
in  a s im ila r w ay. A s to  fo re ign cred its, upon  w h ich  
the  experts and the M in is te r o f F inance la y  p a rtic u la r 
stress, M . B lu m  has n o t m uch fa ith  in  th e m  ; m  any 
case, i f  th e y  are con d itiona l on th e  ra t if ic a tio n  of the

deb t agreements w ith o u t the  safeguard clause,”  ho 
is s tro n g ly  opposed to  any measure o f th a t  k in d .

Revenue Returns for June.—-The s ta tis tics  fo r  
June w h ich  have recen tly  been pub lished  p rove  m uch 
m ore sa tis fac to ry  th a n  those fo r  the  preced ing m on th .
A lth o u g h  the proceeds of d irec t ta x a tio n  have been less 
th a n  in  the  corresponding m o n th  o f 1925, th is , according 
to  th e  F inance M in is try , is a passing fea tu re  due to  
technica l d ifficu ltie s  of co llec tion  caused b y  new ta xa tio n . 
The revenue (exclusive o f exceptiona l resources) shows 
the  fo llo w in g  m ovem ent as com pared w ith  th e  preceding 
m on ths (in  m illions  of francs)

January 
February 
March 
A p r i l ... 
May ... 
June ...

1926. 1925. Increase.
3,929 2,676 1,253
2,210 1,879 371
2,063 1,980 83
2,967 2,842 125
2,068 1,893 175
2,311 1,811 500

D ire c t ta x a tio n  in  June shows a shortage o f some 
111 m illio ns  as compared w ith  the  preceding year, b u t 
a la rge increase m ay be observed in  th e  proceeds o f 
in d ire c t ta x a tio n  and m onopolies (603 m illions). The 
Press attaches great im portance  to  th e  fa c t th a t  the  
ac tu a l proceeds of in d ire c t taxes are in  excess o f the  
B udge t estim ate b y  145 m illions , instead o f a shortage 
of some 50 m illions  as in  M ay. The proceeds of the  
general tu rn o v e r ta x  show a v e ry  large increase, w h ich , 
however, does n o t y e t correspond to  the  rise in  th e  ra te  
o f ta x a tio n  and in  the  leve l o f prices.

Situation on the Stock Exchange .— I n  ou r survey 
o f S tock E x c h a n g e  cond itions in  1925 i t  was po in ted  
o u t th a t  a t the  end of la s t year and a t th e  beg inn ing o f 
1926 quo ta tions were low , and, n o tw ith s ta n d in g  the  
deprecia tion  o f the  franc, d id  n o t seem to  show any 
tendencv to  rise (w ith  the  exception  of securities draw n 
u p  in  fo re ign  currencies). The index  num ber o f the  
General S ta tis tica l Office shows th e  fo llo w in g  m ove
m en t :—

1926.
January • • •
February ...
March
A pril
May
June

Basis : Average 
Variable income 

bearing securities. 
270 
275 
267 
267 
275 
302

1901-1910= 100.
Fixed income 

bearing securities
51.5
52.5 
51.4 
52.1
51.3
49.4
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F ro m  these figures i t  w i l l  be seen th a t  va riab le  incom e 
bearing securities (shares) have exh ib ite d  a sudden 
rise since M ay, w h ile  fixed  incom e bearing securities 
(bonds, ob liga tions) n a tu ra lly  show a fu r th e r  fa llin g  off. 
T h is  la s t phenom enon is due to  the  fa ll o f th e  franc. 
I t  is p ro b a b ly  th e  same cause th a t  makes the  quo ta tions 
of shares rise. The “  b u llis h  ”  m ovem ent o f these 
quo ta tions  continues th is  m on th , and the  G overnm ent 
toge ther w ith  the  Bourse a u tho ritie s  are ta k in g  various 
steps w ith  a v ie w  to  res tra in in g  th is  m ovem ent. The 
legal res tric tio ns  im posed on fo re ign  exchange opera
tion s  do n o t a llow  m any people to  b u y  fo re ign m o n e y ; 
hence the  dem and fo r  sub s tan tia l securities in  the  fo rm  
o f in d u s tr ia l shares. I t  is also repo rted  in  S tock 
Exchange quarters  th a t  some fo re ign  financ ia l concerns 
are ta k in g  a ll necessary steps w ith  a v ie w  to  bene fiting 
b y  th e  li ig h  rates o f exchange and the  com p ara tive ly  
lo w  leve l o f quo ta tions  fo r  F rench  in d u s tr ia l shares in  
oi'der to  secure co n tro l o f them . The m ost favoured  
g roup  is th a t  o f the  chem ica l industries, w h ich  shows 
fo r  tw o  m on ths a rise o f some 25 per cent. The least 
favou red  is th a t  of the  Banks, w h ich  show o n ly  a 
6 pe r cent, rise ; and i t  m ust be no ted  th a t, b u t fo r 
th e  B a n k  o f F rance be ing inc luded  in  th is  group, the  
in de x  num ber w o u ld  show a s t i l l  sm aller increase.

T R A D E
Foreign Trade Returns for the Half-year.— The

excess of exports  over im p o rts  shown b y  th e  M ay re tu rns  
proved  a te m p o ra ry  phenom enon. S ta tis tics  recen tly  
published o f F rance ’s fo re ign  trade  in  June again show 
a considerable adverse balance.

Imports. Exports. Balance. 
(In  millions of francs.)

March 5,095 4,960 — 135
A p r i l ... 5,020 4,353 — 667
M a y ............... 4,390 4,460 +  70
June ... 5,181 4,672 — 509

The figures o f th e  vo lum e o f trade  w o u ld  seem to  show 
th a t  th is  change is due to  th e  large increase in  raw  
m a te ria l and  sem i-m anufactured goods, as m ay be seen 
fro m  the  fo llo w in g  figures (in  thousands o f tons) :—

Imports. June. May. Difference.
Foodstuffs
Raw materials and semi-manu-

386 305 +  21

factured goods 3,409 3,128 +  281
Manufactured goods 99 jUg, 114 — 15

3,894 3,607 +  287
Exports. June. May. Difference.

Foodstuffs
Raw materials and semi-manu-

160 104 +  62

factured goods 2,142 2,175 — 33
Manufactured goods 436 346 +  90

2,744 2,625 +  119
I t  was po in te d  o u t in  a preceding issue (June 25) th a t 

th e  sharp fa ll in  im p o rts  (especially in  the  case o f raw  
m ateria ls ) shown b y  th e  M a y  figures m ig h t possib ly 
be due to  the  fa c t th a t  business people re fra ined  fro m  
b u y in g  fo re ign  goods, expecting  the  rise in  the  exchanges 
to  be o n ly  o f a te m p o ra ry  character. The event d id  
n o t ju s t i fy  these hopes, as th e  exchanges are now  a t 
m uch  h igher rates th a n  th e y  ever were before. Th is 
seems p a r t ly  to  exp la in  the  renewed b u y in g  fo r  im p o rt. 
B u t  i t  m ust be observed th a t  th e  increase in  im p o rts  
d u rin g  June as com pared w ith  M ay  is no m ore th a n  a 
h a lf o f the  decrease recorded in  M ay  as com pared w ith  
A p r i l.  There is also an increase in  exports, due p ro b a b ly  
in  large measure to  the  sta te  o f th e  exchanges, b u t in 
p a r t  also to  seasonal influences.

The ca lcu la tions made in  preceding issues fo r  a 
com parison o f th e  figures o f va lue  and vo lum e show, 
i f  app lied  to  th e  f irs t h a lf o f th is  yea r (com pared w ith  
the  corresponding pe rio d  o f 1925), th e  fo llo w in g  results : 

Imports.
Increase Pure value 

in  value, in  volume, increase.
Foodstuffs ..........................  +  38% +  12% +  26%
Raw materials and semi-manu

factured goods ............... + 6 1 %  +  1% +  60%
Manufactured goods ............... + 4 8 %  + 1 4 %  + 3 4 %

Increase Pure value 
in value, in  volume, increase

Exports.
Foodstuffs ............................. +  30% +  16% +  14%
Raw materials and semi-manu

factured goods ... ... +  28% +  4% +  24%
Manufactured goods ... ... +  21% +  13% +  8%
These figures show th a t  F rench  im p o rts  rise in  va lue 
(in  te rm s o f fra n c s ! v e ry  q u ic k ly , whereas exports  
e x h ib it  a v e ry  slow  tendency. The figures fo r  the  
preceding m onths show a m uch sm alle r d ifference 
between th e  m ovem ent o f im p o rts  and exports. The 
m ore the  franc  fa lls , the  m ore th is  difference is in tensified . 
A s th e  va lue of im p o rts  fo llow s ro u g h ly  the  ra te  of 
exchange, i t  means th a t  F rench goods are becom ing 
c o n tin u a lly  cheaper in  the  w o rld  m a rke t. I t  m ust 
nevertheless be rem em bered th a t  th e  e xp o rt figures 
m ay be in fluenced b y  fra u d u le n t declarations as to  
va lue because o f a recent la w  regard ing th e  re tu rn  to  
France of the  proceeds of the  exports.

Export of Coal.—The N o rd  In d u s tr ie l gives the  
fo llo w in g  figures o f the  e xp o rt of F rench coal to  various 
countries (in  thousands o f tons) :-—

Belgium ...
1925.
1,503

Jan. to A pril 
1926.
532

Switzerland 1,302 499
Spain 8 2
Ita ly 765 304
Germany ... 1,461 357
Other countries ... 119 57
Steamships’ bunker coal... 186 20

5,344 1,771 or 5,313 a year,
reckoning at the 
same rate.

A s fa r  as ono is able to  judge according to  the  ava ilab le  
figures fo r  1926 the  coal exports  rem a ined a lm ost a t 
the  same level. B u t  the  coal s tr ik e  in  G reat B r ita in ,  
w h ich  began in  M ay, has p ro b a b ly  increased F rench  
exports. Proposals are even made fo r  th e  re s tr ic tio n  
o f coal exports  in  o rder to  secure the  necessary coal fo r  
th e  home in d u s try . I n  connection w ith  th is  proposal 
the  N o rd  In d u s tr ie l po in ts  o u t th a t  m any o f th e  m ost 
im p o rta n t coal buyers (S w itze rland, G erm any and 
I ta ly )  d id  n o t increase th e ir  im ports , w h ich  represent 
a lm ost e n tire ly  coal produced in  th e  Sarre te r r ito ry  
(some 3 |  m illio n  tons o u t o f a to ta l o f 5 m illio n s  ex 
po rted).

“ &i)e Central Curopean (^bserber ”
A W e e k l y  R e v ie w  o f  P o l it ic s , F in a n c e  

a n d  C o m m e r c e .
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The Eco Della Stampa, Corso Porta Nuova 24, Milan, Ita ly , 
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agency. I t  was founded in 1901, and since that year has enjoyed 
the ever-increasing esteem of the public, which is able to 
appreciate its  very valuable work. Its  service of press cuttings 
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artist, or writer in  his studies and work, since he is kept, w ithout 
worry or exertion, in touch w ith the intellectual, artistic, literary, 
scientific, industrial, commercial and financial movements 
throughout the world at very small cost and in  the fullest manner. 
Terms of subscription w ill be sent on receipt of your card.—Advl.
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G E R M A N Y
P O L I T I C A L  A N D  G E N E R A L

The Economic Position in the First Half of 1926.—
The Deutsche Allgemeine Zeitung  (J u ly  9) reproduces 
extracts  fro m  a rev iew  published b y  the  Reichscredit- 
gesellschaft concerning G erm any’s economic develop
m en t du rin g  the  f irs t s ix  m onths o f 1926, according to  
w h ich  p ro du c tion  has once more fa llen  be low  the  p re 
w a r level. I f  G erm any is to  fin d  com pensation fo r the  
loss o f fore ign resources valued a t one m illia rd  m arks 
and fo r th e  repara tion  paym ents, a t present am oun ting  
to  R m k.1 .2  m illia rd , to  be increased in  the  n e x t few  
years to  R m k.2 .5  m illia rd , and s t i l l  m a in ta in  her a b il i ty  
to  compete in  w o rld  m arkets she w i l l  have to  b rin g  her 
leve l o f o u tp u t fa r  above pre -w ar standard . P re-w ar 
o u tp u t is no longer com patib le  w ith  p re -w ar p ro spe rity  
o r p re -w ar capacity . The d ifficu ltie s  th a t  overshadow 
G erm any’s im m ed ia te  economic fu tu re  are the  necessity 
o f increasing o u tp u t in  excess of p re -w ar lim its  w ith  a 
m a rke t w h ich  is n o t capable of absorb ing even pre -w ar 
p roduc tion , and a shortage of cap ita l.

The decrease in  p roduc tion  w h ich  began in  the  second 
h a lf o f 1925 continued in  the  fo llow ing  m onths of the  
new ha lf-yea r. The home demand fo r coal per head 
developed as fo llow s :—

1926. Kilogrammes. Percentage of 1913.
January ... ... 181.66 92.4
February ..............  155.37 79.0
March ... ... 168.11 85.5
A p ril. ..  ... ... 150.13 76.3
May ... ... ... 148.42 75.5

The in d u s tr ia l consum ption o f e le c tr ic ity  showed the 
fo llo w in g  percentages o f the  1925 m o n th ly  average : 
Janua ry , 91 .51; F ebruary, 90 .50; M arch, 85 .23; 
A p r il,  87.75.

The o u tp u t o f p ig -iro n  and crude steel gives the  fo l
lo w in g  tab le  :—

Pig iron per head. Crude steel per head. 
K ilo - Percentage K ilo- Percentage

grammes of 1913. grammes. of 1913.
M onthly average 1913

for present Reich area,
100.0 16.35 100 0excluding the Saar ... 15.17

Monthly average 1925 13.57 89.5 16.29 99 6
January 1926 10.98 72.4 12.62 77 2
February 1926 10.07 66.4 13.01 79 6
March 1926 11.44 75.4 15.15 92 7
Average for first quarter 10.83 71.4 13.59 83 1
A pril 1926 10.66 70.3 13.83 84 (i
May 1926 11.74 77.4 14.37 S7 9

A t  the  end o f 1925 the  upw ard  m ovem ent o f wages 
came to  a s tan ds till, and since A p r i l a s lig h t d rop in  the  
schedule o f wages has been registered. T h is  d rop, 
strange ly enough, also affects the  wages o f b u ild in g  and 
t im b e r hands, fo r w hom  the sum m er is re la tiv e ly  th e  
busiest season. I n  considering the  labour m a rke t i t  
m ust n o t be overlooked th a t the  endeavours tow ards 
increased effic iency and o u tp u t have n o t rem ained 
w ith o u t resu lt. The decrease in  p ro du c tion  is sm aller 
th a n  the  increase in  w o rk ing  capacity.

The developm ent o f w o rk ing  capac ity  in  the  R u h r 
coal m in in g  in d u s try  (in percentage o f the  1913 m o n th ly  
average) is as fo llows :—

Per head 
of coal and 

stone hewers.

Shift output. 
Per head 
of whole 

shift.

Total 
for all 
hands.

Monthly average 1925 113.8
January 1926 ... 123.0
February 1926 ... 124.6
March 1926 ... 125.9
A pril 1926 ... 126.7
First quarter (average) 124.5
The developm ent o f w o rk ing  

fo u n d ry  in d u s try  was as follows 
average o f Jan ua ry  1925):—

100.3 100.1
111.6 90.7
113.3 89.5
114.0 88.1
114.0 85.5
112.9 89.5

capac ity  in the  iro n
(in. percentage o f d a ily

Pig iron. Crude steel.

Daily
Development 

of daily Daily
Development 

of daily
output. output of output. output of

1925 100.0

individual
worker.
100.0 100.0

individual
worker.
100.0

1926 75.8 90.2 69.7 96.9
1926 76.8 96.6 74.9 102.3
1926 78.8 99.9 77.4 105.6
1926 75.9 97.0 79.5 110.1
1926 80.9 99.7 82.5 114.4

January 
February 
March 
April 
May

The sale o f fe rtilisers s t i l l  rem ains h igher th a n  the  p re 
w a r s tandard (in  the present Reich a re a ) ;—

Nitrates. Phosphoric Potash.

Fertilising year, May 
to April.

1,000 acid. 1,000
tons N. 1,000 tons

p 2o 6.
tons K 20.

1913-14 ............. 185 555 490
1921-22 ............. 300 312 775
1922-23 ............. 288 295 695
1923-24 ............. 255 167 538
1924-25 ............. 340 371 663
1925-26 .............. 330 380 620

I n  1925 the  o u tp u t o f p ig  iro n  and crude steel dropped 
and the  exp o rt surplus o f ro llin g  m il l  iro n  rose. The 
hom e dem and m ust therefore have decreased as com 
pared w ith  the  past year. I n  M ay, on the  con tra ry , 
w ith  an increased p ro du c tion  the  exp o rt surp lus was 
s lig h tly  reduced.

I n  the  f irs t quarte r of 1926 m ore dwelling-houses and 
fa r  fewer com m ercial and office bu ild ings were com 
p le ted  th a n  in  the  corresponding pe riod  o f the  previous 
year. Contracts have fa llen  o ff in  each group, 10 to  15 
per cent, in  respect o f dwelling-houses and abou t 50 per 
cent, in  the  case o f offices and com m ercia l bu ild in gs . 
A s a considerable p ro p o rtio n  o f the  con tracts are never 
carried out, a fa llin g  o ff in  the  app lica tions fo r  bu ild in g  
pe rm its  is n o t iden tica l w ith  a fa llin g  o ff in  bu ild in g  
a c t iv ity ,  though  the  ex te n t o f the  decrease in  bu ild in g  
pe rm its  th is  year po in ts  to  a slackening o f the  b u ild in g  
in d u s try . The Reichsbahn reports  th a t  the  tra n sp o rt 
o f b u ild in g  m ateria ls is re la tiv e ly  sm all fo r the  season.

The consum ption o f foodstuffs appears to  have expe ri
enced a s lig h t increase. The consum ption o f m eat 
reckoned per head of the  popu la tion  am ounted in  the  
f irs t  quarte r o f 1926 to  95.6 per cent, o f th e  consum ption 
in  the  same period o f 1913, w h ile  in  the  f irs t qu a rte r of 
1925 i t  was on ly  93.7 per cent, o f the  p re -w ar figure.

I n  analysing German im p o rts  i t  m ust be remembered 
th a t  the  decrease in  the  to ta l va lue o f im p o rts  depends 
la rge ly  on the  v a ria tio n  in  prices w h ich  has take n  place 
in  the  case o f certa in  raw  m ateria ls. D u rin g  the  m a in  
im p o rtin g  m onths, Novem ber to  A p r i l,  th e  prices th is  
year were 15 per cent, less fo r co tto n  and 30 per cent 
less fo r wool th a n  in  the  corresponding period  o f the  
previous year. A t  the  present m om ent the  im p o rt 
p rice o f co tton  is 20 per cent, and th a t  o f w oo l 25 per 
cent, be low  th e  corresponding price  fo r  las t year. The 
w o rld  m a rke t price fo r  g ra in  was 8 per cent, low er in  
th e  pe riod  Novem ber to  A p r i l  1925-26 th a n  in  the  co r
responding period o f the  prev ious year. The fo llo w in g  
tab le  shows the im p o rt surp lus in  the  various groups of 
goods (in  m illions  of m arks)

November 
1924 to 

April 1925.
Cotton and wool and 

cotton and woollen 
yams ............... 1,117

Other textiles and yarns 253
Bread and fodder grain, 

flour and milled pro
ducts... ... 667

Rubber
1,937

68
904
40

1,033
28

Total ... ... 2,005 944 1,061

November
1925 to Decrease. 

A pril 1926.

636
113

481
140

155 412
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F I N A N C E
Serious Position of the Reich Finances.— The Reich

M in is te r of F inance has g iven the  B udge t Com m ittee of
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the  Reichstag a som ewhat deta iled rev iew  of the  Reich 
revenue and expend itu re  in  A p r i l and M ay. I n  the  
O rd in a ry  B udge t the  revenue fro m  ta x a tio n  and a d m in 
is tra tio n  am ounted in  A p r i l to  R m k.590.6 m ill. ,  w h ile  
expend itu re  was R m k.575.5 m ill.  I n  M ay  ta x a tio n  and 
a d m in is tra tio n  revenue produced Rm k.482.1 m ill. ,  w h ile  
expend itu re  am ounted to  Rm k.490.1 m ill.  I n  A p r il,  
the re fore , the re  was a surp lus of R m k.15.1 m ill., w h ile  
in  M ay, when the  reduced taxes began to  take effect, 
the re  was a de fic it of R m k .8 m ill.  The B udget fo r 1926- 
27 shows under the  heading of revenue the surplus 
s tand ing over fro m  previous years to  the  ex te n t of 
R m k.367.8 m ill.  As the  M in is te r adds one -tw e lfth  of 
th is  sum  (R m k.30.6 m ill.)  to  the  revenue o f each m on th , 
he reckons fo r  A p r i l a surplus of R m k.45.7 m ill,  and fo r 
M ay one o f Rmk.22.6 m ill., o r a to ta l o f R m k.68.3 m ill.

The p rinc ip le  o f d iv id in g  the  surp lus revenue up  in to  
tw e lve  is, however, open to  c ritic ism , as there  is greater 
danger o f a de fic it in  those m onths in  w h ich  large revenues 
are expected th a n  in  those in  w h ich  o n ly  sm all re tu rns  
are counted upon. F o r instance, in  the  m onths o f A p r i l 
and M ay, when no v e ry  large revenue re tu rns  were 
expected, a sm alle r p ro p o rtio n  th a n  one -tw e lfth  should 
have been apportioned fro m  the  surp lus, leav ing  a 
la rge r p ro p o rtio n  ava ilab le  fo r  the  m onths w ith  la rger 
expectations and consequently greater risks o f de fic it.

The M in is te r s ta ted th a t  the  revenue fo r  A p r i l was 
R m k.8 .6  m ill,  below th e  estim ate, b u t  the  re turns fo r 
M a y  were R m k.19 .3  m ill, in  excess o f i t .  A ccord ing to  
th is , revenue to  the  ex te n t o f R m k.1,062 m ill,  was 
expected in  the  tw o  m onths o f A p r i l and M ay.

On the  o ther hand, th e  average tw o -m o n th ly  estim ate 
according to  the  B udge t was as fo llow s (in  m illio ns  of 
R e ichsm a rks ):—

Total revenue ... ... ... ... 7,534.0
Less revenue from loans ... ............... 293.8
Less revenue from m inting ..............  134.3
Less surplus carried forward ..............  367.8

-------- 795.9

Estimated revenue for 12 months ... 6,738.1
Estimated revenue for 2 months ... 1,123.0
As com pared w ith  a the o re tica l R m k.1,123 m il l,  of 

revenue the  ac tua l revenue o n ly  am ounted to  Rm k.1,062 
m ill.  The revenue v a lu a tio n  fo r  M ay  o f R m k.470 m ill,  
was p a r tic u la r ly  lo w  as com pared w ith  a theo re tica l 
average o f R m k.562 m ill,  per m on th . I t  w ou ld  be w e ll, 
therefore, to  accept the  surp lus announced b y  the 
M in is te r as R m k.68 .3  m ill,  w ith  reserve.

The E x tra o rd in a ry  B udge t fo r  A p r i l  and M ay shows 
expend itu re  am oun ting  to  R m k.96 .6  m ill. ,  o f w h ich  
R m k.96 .3  m ill,  is to  be covered b y  loans. Accord ing to  
th e  o r ig in a l B udge t estim ates R m k.293.8 m ill,  represents 
the  loan to ta l fo r  the  whole year, and i f  the  system  of 
d iv id in g  up  in to  tw e lve  is fo llow ed th is  leaves a ve ry  
sm all p ro p o rtio n  over fo r  the  rem a in ing  m onths. The 
general p r in c ip le  o f covering the  e x tra o rd in a ry  expend i
tu re  b y  loans is, m oreover, open to  c ritic ism . The 
M in is te r has sta ted  on previous occasions th a t  on ly  
re a lly  p ro du c tive  expend itu re  w h ich  w il l  benefit fu tu re  
generations shou ld  be m e t b y  means o f loans. The 
d e fin ition  is ex trem e ly  vague and we f in d  such item s as 
w a r debts and repara tions, estim ated a t R m k.174 m ill., 
b u ild in g , services to  the  State, w idow s (R m k.15 m ill.) , 
in la n d  w aterways, m o to r tra n s p o rt companies, and 
construc tion  o f sm all ra ilw ays  (R m k.67 .3 m ill.) ,  the  n a vy  
(R m k.28 .5 m ill.) , and m any sm alle r am ounts, a ll m et by  
means o f loans. Such m ethods m ig h t perhaps be 
resorted to  in  case o f need b y  a f irm  G overnm ent w ith  
some prospect o f a long te rm  o f office, b u t are in  no w ay 
ju s tifia b le  on the  p a r t o f a weak G overnm ent w ith  ve ry  
d o u b tfu l d u ra tio n  and a P a rliam e n t always cheerfu lly  
prepared to  vo te  expend itu re  and th e  m ore ready to  
m eet i t  b y  loans as i t  grows less inc lined  to  save and more 
inc lined  to  spend.

A ccord ing  to  the  re p o rt o f th e  A ge n t General, in te rna l 
loans have assumed the  fo llow ing  p ro po rtions  between 
Jan ua ry  1 and M ay  31 (in  m illio ns  o f R e ichsm a rks ):—

The Reich 70.0
The States 192.7
Provinces and municipalities ...
Public and semi-public undertakings (not

162.5

railways) .................................................. 93.5

Tota l... ... .............. 518.7
w h ile  p r iv a te  companies have taken  up  loans to  the  
ex te n t o f Rm k.149.6 m ill. Fore ign loans have increased
in  1925 and 1926 up to  M ay 31 as fo llow s (in  
Reichsm arks) :—

m illio ns  o f

The States 187.4
Communes 375.9
Public and semi-public undertakings.............. 457.0
Church organisations ... ... .............. 34.2

Total 1,054.5
P riv a te  undertak ings have taken  up  fore ign loans to  
the  ex te n t o f Rm k.751 m ill.

I n  regard to  the  reserves a t th e  disposal of the  R e ich 
no re liab le  in fo rm a tio n  is fo rthcom ing . A ccord ing to  a 
s ta tem ent o f M ay  7 th e y  am oun t to  Rm k.772 m ill. ,  
b u t th is  s ta tem ent is com ple te ly  worth less, as i t  is n o t 
know n  to  w h a t ex te n t these funds are liq u id , even where 
th e y  s t i l l  exist. The M in is te r has d e fin ite ly  sta ted th a t 
an y  increased demands w i l l  th ro w  the  B udge t ou t, and 
th e  request fo r the  issue o f R m k.400 m ill,  of T reasury 
b ills  indicates th a t  the  w o rk in g  funds w h ich  were said 
to  be fo rthcom ing  are no longer available.

The M in is te r declares th a t  the  Re ich B udge t w ill 
balance th is  year o n ly  under tw o  conditions : f irs t, th a t  
the  economic pos ition  receives no fu rth e r setbacks in  
the  course o f the  B udge t year, and, secondly, th a t  the  
Reichstag does n o t force th e  Reich G overnm ent in to  
fu r th e r expenditu re . E ven  under these conditions i t  
seems d o u b tfu l w hether the  B udge t w i l l  balance. As 
regards the  economic pos ition  the  m ost im m edia te  and 
heaviest a n x ie ty  is the  successful financing o f the  ha rvest 
and the p reven tion  of a collapse o f prices on the  gra in  
m a rke t consequent upon forced sales on the  p a r t of 
ag ricu ltu re . The effects o f a financ ia l p o licy  w h ich  
endangers the  reserves o f the  R e ich are being d a ily  m ore 
acu te ly  fe lt. A  reduction  o f ta x a tio n  o f R m k.460 m ill,  
is counterbalanced b y  a loan o f Rm k.300 m ill,  and the  
issue o f T reasury b ills  to  an am ount n o t y e t fixed , 
instead of keeping the  means together and p lac ing them  
a t weak economic po in ts , above a ll ag ricu ltu re , so as to  
ob ta in  a rea l resu lt fo r  the  p ro m otio n  o f economic 
prospe rity , w h ich  can never be achieved along the  lines 
a t present pursued. (Deutsche Allgemeine Zeitung, 
J u ly  5.)

Further Reduction in the Discount Rate.— F o r the
fo u rth  tim e  in  s ix  m onths the  d iscount ra te  o f the  Reichs- 
bank  has experienced a reduction , th is  tim e  fro m  6-£ to  
6 per cent. I n  the  absence o f D r. Schacht, V ice- 
president K au ffm a nn  made the  announcem ent to  the  
Centra l Com m ittee on J u ly  7, g iv in g  as a reason fo r the  
reduction  th e  fac t th a t  the  previous one o f June 7 had 
scarcely had any effect on th e  cla im s made on the  
Reichsbank. The ra te  fo r  loans w i l l  experience a 
s im ila r reduction  fro m  74 to  7 per cent., and the  G old 
D iscoun t B a n k  has s im u ltaneously reduced its  ra te  to  5 
per cent. The to ta l cap ita l o f the  Reichsbank a t the  
end o f June was some Rm k.101 m ill,  greater th a n  a t the  
end o f M ay, b u t R m k.56 m ill,  o f th a t sum  represented 
“  Lo m ba rd  ”  loans, w h ich  are on ly  taken  up fo r  a few  
days, so th a t re im bursem ent has a lready begun. O n ly  
R rnk.44 m ill,  o f the  to ta l represents long te rm  b ills . 
The tig h te n in g  o f the  open m oney m arke t a t th e  end of 
June had scarcely any effect on the  sta tus o f the  Reichs
bank. A lth o u g h  the  economic and financ ia l pos ition  
calls fo r  extrem e cau tion  in  ta k in g  action, the  Reichs
bank, a fte r carefu l exam ina tion  o f a ll th e  circumstances 
o f the  case, found  itse lf ju s tifie d  in  effecting a fu rth e r 
reduction , w h ich  w ou ld  react au to m a tica lly  w ith  
favourab le  effect on the  general economic pos ition  
and p a r tic u la r ly  on the  labour m arke t.

I f  the  Reichsbank is prepared to  undertake another 
reduction  in  the  d iscount ra te  i t  m ay be concluded th a t



J u l y  23, 1926] THE ECONOMIC REVIEW 75

no p a rtic u la r d ifficu ltie s  are lik e ly  to  arise in  the  m oney 
m arke t in  the  near fu tu re . I t  is tru e  th a t  there was a 
tig h te n in g  o f th e  open m oney m arke t a t the  end o f the  
qua rte r fa r  in  excess o f expectations ; th is  was la rge ly  
due to  the  fa c t th a t the  Re ich Treasury funds w h ich  had 
h ith e rto  con tinuous ly  fed the  open m arke t had recen tly  
flow ed back in to  o ther channels. Since then  the  pos ition  
in  B e r lin  has been som ewhat eased b y  the  re tu rn  o f 
considerable sums fro m  the  provinces. The banks w il l  
be m ak ing  financ ia l cla im s o f m any descrip tions in  the  
near fu tu re  and transactions o f the  im portance of the  
Steel T ru s t loan w il l  n a tu ra lly  m ake themselves fe lt in  
the  financ ia l s itua tion . D a y  to  day m oney w ith  a 
m in im u m  ra te  o f 5 per cent, is s t i l l  dear as compared 
w ith  last m on th . On the  o ther hand the  ra te  fo r 
m o n th ly  m oney, w h ich  w ith o u t encountering any great 
dem and averages 5 to  5 | per cent., and th a t o f bank- 
endorsed b ills  w h ich  is quoted a t abou t 5 J per cent., 
show th a t fro m  the technica l p o in t o f v ie w  there is every 
ju s tific a tio n  fo r  a d iscount reduction  to  6 per cent., w h ile  
the  p r iv a te  d iscount ra te  of 5J per cent, to  5-J per cent, 
is doubtless in  ha rm ony w ith  a Reichsbank ra te  of 6 per 
cent. I t  was nevertheless easily com prehensible th a t 
the  Reichsbank pre fe rred to  aw a it the  developm ent 
a t the  end o f the  qua rte r before decid ing upon a fu r th e r 
i  pe r cent, decrease. The tigh ten ing  up of the  financ ia l 
s itu a tio n  a t the  end of June, however, d id  n o t b ring  w ith  
i t  claims o f such ex tra o rd in a ry  dimensions as to  occa
sion any a n x ie ty  in  b r in g in g  the  decrease in to  effect. 
F ro m  the  p o in t o f v iew  of general economics the  new 
ra te  is welcome, as the  difference between i t  and the  
corresponding rates o f the  great Anglo-Saxon m oney 
centres and th e  con tinen ta l m oney-lend ing States is 
s t i l l  great enough to  m ake the German m arke t p ro fitab le  
and a ttra c tiv e  to  fo re ign cap ita lis ts. W he the r the 
Reichsbank w i l l  be in  a position  w ith  a 6 per cent, ra te  
to  f i l l  m ore adequate ly its  b i l l p o rtfo lio , the  supp ly  of 
w h ich  w ith  new m a te ria l has le ft m uch to  be desired of 
la te , is a question w h ich  i t  is im possib le to  answer 
unreserved ly in  the  a ffirm ative . (Deutsche Allgemeine 
Zeitung , J u ly  7 ; Hamburger Fremdenblatt, J u ly  6.)

i n d u s t r y

Position of the Heavy Industry.—A ccord ing to  a 
rep o rt fro m  Essen the  large demand on the  R u h r coal 
m a rke t resu lted las t week in  the  com plete absence of 
ho lid a y  sh ifts  th rou gh ou t the  R u h r d is tr ic t. I n  some 
cases ex tra  sh ifts  were in s titu te d , and a t a num ber of 
p its , such as those of the  Thyssen group, the  Iv lockne r 
W orks and th e  H arpen  Company, fresh hands were 
engaged. The sale o f R u h r coal in  the  d ispu ted te r r i
to ry , ch ie fly  fo r  fore ign consum ption, am ounted to  3, 
m ill,  tons in  June, representing an increase o f nearly  25 
per cent, as com pared w ith  the  previous m on th . The 
d a ily  consignm ents in  the  d ispu ted area rose fro m
107.000 tons in  M ay  to  141,000 tons in  June. La s t week 
the  stocks of coke experienced a decrease fo r the  firs t 
t im e  o f ne a rly  25,000 tons, w h ile  the  previous weeks 
showed a steady increase. Stocks in  the  R u h r have ex- 
Perienced a to ta l decrease du ring  M ay and June of a 
m illio n  tons, b u t th e y  s t i l l  exceed 8 m illio n  tons.

The a c tiv itie s  o f the  Coal Syndicate in  the  d irec tio n  of 
p ro m p t deliveries o f orders from  abroad and from  the 
d isputed area have been hindered b y  congestion a t 
D u isbu rg -R uh ro rt, th e  loading apparatus o f the  R h m e - 
R u h r po rts  n o t being adequate to  the  heavy demands 
° f  the last few  weeks. The da ily  despatch of fue l to  the  
disputed area, w h ich  had risen to  175,000 tons, has 
there fore shown a considerable decrease, a lthough 
endeavours have been made to  keep pace w ith  the  
demand b y  means of consignments b y  ra i l to  H am burg  
and b y  canal to  Em den. The load ing a c t iv ity  a t Dm s- 
W g - R u h r o r t  has recen tly  been again increased to
80.000 to  90,000 tons da ily . The large demand fo r good 
q u a lity  an th rac ite , of w h ich  the  Coal Syndicate is sold 
° u t ,  is n o t o f g reat im portance to  the  general sales, as 
the  p a rtic ip a tio n  of th is  v a r ie ty  o f coal in  the  to ta l 
o u tp u t is ve ry  small,

W h ile  the  execution of p ro m p t orders has been some
w h a t h indered b y  inadequate tra n sp o rt long te rm  
de live ry  contracts have been secured w ith  d iff ic u lty , 
and o n ly  in  cases where R u h r coal was in  com pe tition  
w ith  fore ign coal. A  fu r th e r obstacle to  th e  securing 
o f long te rm  contracts is the  clause contained in  E ng lish  
long te rm  contracts according to  w h ich, in  case o f a s tr ike , 
the  rem a in ing  quan tities m ust subsequently be taken  
over, w h ich  is equ iva lent to  an extension o f con tract.

There are fa in t signs o f a s lig h t re v iv a l in  th e  iro n  m a r
ke t. The hom e demand fo r  bar and U n ive rsa l iro n  is in 
creasing, especially on the  p a rt o f factories supp ly ing  the  
m ines. On the o ther hand no im pulse tow ards im proved  
cond itions has come from  the  bu ild in g  m arke t. Business in  
b u ild in g  iron , girders and cast iro n  rem ains depressed. 
The im provem ent in  the  iro n  m arke t is p a r t ly  due to  
increased export contracts, b u t exp o rt prices are in  
general ve ry  poor and sales are on ly  effected a t a loss. 
Recent sales o f sem i-m anufactured goods to  E ng la nd  
achieved somewhat be tte r prices, b u t i f  in  consequence 
o f the  depression o f the  hom e m arke t th e  w orks are 
forced to  depend on exp o rt to  keep th e m  em ployed, 
the  resu lts o f th e ir  ac tiv itie s  w i l l  be g re a tly  p re jud iced 
b y  the  low  exp ort prices. (Ham burger Fremdenblatt, 
J u ly  5.)

IT A L Y
P O L I T I C A L  A N D  G E N E R A L

The Economic Situation.— General uneasiness was 
the m arked fe a tu re 'o f the  economic s itu a tio n  in  I ta ly  
d u rin g  the  spring m onths th is  year, states the  
Bolle ttino d i N otiz ie  Economiche (Y o l. X I . ,  N o . 5), and 
th is  was accentuated d u rin g  the  la tte r  p a r t o f M ay b y  
the  fluc tua tions  of the  exchange. There are, however, 
reasons to  be confident th a t  the  financ ia l p o lic y  o f the  
G overnm ent w ill g ra d u a lly  have a steadying effect upon 
the  exchange and eve n tua lly  stab ilise the  lira . The 
sound po s ition  o f the  na tion a l finances confirm s th is  hope.

In d u s try  in  general was fa ir ly  ac tive  d u rin g  th e  
m onths under survey, b u t the  s ilk  m a rke t was u n d o u b t
ed ly  affected b y  the  exchange fluc tu a tion s  and b y  th e  
adverse weather conditions. In  the  w oo l in d u s try  th e  
sp inn ing and com bing branches were k e p t busy, though  
th e  num ber o f orders was in  some cases be low  no rm a l. 
The results o f the  w eaving branch in  sp ring  were fa ir ly  
sa tis facto ry. I n  the  co tton  in d u s try  the  developm ent 
was norm al. The a rtif ic ia l s ilk  in d u s try  suffered fro m  
a con tra c tion  in  the home and fore ign m ai'ke ts and an 
excess o f p roduction . B o th  the  m e ta llu rg ica l and the  
chem ical industries were w e ll sustained. A  s lig h t 
im p rovem en t was to  be observed in  the  b u ild in g  branches, 
b u t th e  s itua tion  in  the  glass and p o tte ry  industries 
was n o t satis facto ry. A g ricu ltu re  genera lly was a d 
verse ly  affected b y  the  heavy storm s ; the  damage 
done w il l  p robab ly  make a serious difference to  the  
harvest th is  year. The s itu a tio n  in  the  la b o u r m a rke t 
showed a tendency to  im p ro v e ; the  unem p loym ent 
figu re  dropped from  109,471 a t the  end o f M arch  to  
98,216 a t the  end o f A p r il,  an im provem ent, th a t  is, of 
10.3 per cent. D u ring  the  m o n th  o f A p r i l th e  num ber 
o f unem ployed in  the  a g ric u ltu ra l and fishe ry  branches 
was d im in ished b y  4,837 and in  the  m ine ra l and h yd ra u lic  
branches b y  5,498. The note c ircu la tio n  m oved fro m  
L .2 0 ,297.4 m ill,  a t the  end o f F e b ru a ry  to  L .2 0 ,395.4 
m ill,  a t the  end of M arch and th e n  fe ll to  L . 19,998.7 
m ill,  a t the  end of A p r il.

A ccord ing  to  the R eport o f th e  Banca Ita lo -B rita n n ic a  
the  a lte red conditions fo llow ing  upon  the  labour and 
s tr ik e  troubles in  Great B r ita in  were p ro b a b ly  reflected 
less in  I ta ly  th a n  in  o ther countries d u rin g  th e  m on th  
o f M ay. A n  im p o rta n t fea tu re  in  th is  m o n th  was the  
re-appearance of exchange fluc tua tions , w h ich  though 
n o t w h o lly  unexpected were considered to  be the  resu lt 
o f a ttacks  on the  p a rt of fo re ign  speculators. The 
G overnm ent to o k  action in  the  m a tte r, in c lud ing  the  
lim it in g  o f local business in  exchange to  Rome and
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M ila n  and th e  im posing o f ce rta in  res tric tio ns  upon the  
fo re ign operations. Despite these fluc tu a tion s  the  
quo ta tions of th e  various in d u s tr ia l securities and 
G overnm ent stocks rem ained steady. The fore ign 
dem and fo r  I ta lia n  goods fe ll off to  some ex te n t du ring  
M ay. The coal im porte rs  an tic ip a ted  th e  troub le  in  
G reat B r ita in  and consequently th e  home m arkets were 
w e ll stocked w ith  coal, m a in ly  fro m  G reat B r ita in  and 
the  U n ite d  States.

The Position of Sicily in the National Economy.—
The question o f the  im portance of S ic ily  in  respect of 
n a tion a l econom y and th e  necessity fo r  speeding up  the  
developm ent o f th is  p rov ince  w ith  a v ie w  to  rendering 
i t  s t i l l  m ore va luab le  as a n a tion a l economic asset has 
aroused o f la te  some liv e ly  in te rest in  general economic 
circles. I n  a recent sta tem ent, quoted b y  Signor 
G iu lio  M orand i in  his c o n trib u tio n  to  E ch i e Commenti 
(J u ly  5) on th is  subject, the  m anaging d irec to r o f the  
Banco d i S ic ilia  po in ted  o u t th a t  S ic ily  im ported  goods 
las t year to  th e  va lue o f L.862 m ill. ,  w h ile  exports  
fro m  th is  prov ince to ta lle d  L . 1,299 m ill. ,  thus showing 
a favourab le  trade  balance of L.437 m ill.  I f  the  to ta l 
com m ercial exchanges o f th e  whole o f I ta ly  w ith  fore ign 
countries were in  the  same p ro p o rtio n  as th e  S ic ilian  
re tu rns  there  w o u ld  resu lt a favourab le  balance o f over 4 
m illia rds . The favorrrable trade  balance o f S ic ily  in  the 
year 1924 was abou t L.300 m ill. ,  so th a t  considerable 
advance was made d u rin g  the  past year. T h is  progress 
is the  m ore rem arkab le when i t  is  remembered th a t  the  
year 1925 was one o f general depression and th a t  S ic ily  
d id  n o t escape the  i l l  effects o f th is  h indrance. The 
good results were achieved in  face o f the  p re va ilin g  
d ifficu ltie s  w h ich  caused a d im in u tio n  in  the  p ro du c tion  
and exp o rta tio n  o f su lphur. The exp o rta tio n  o f d ried 
f ru its  and o f spices has now  become a m ost im p o rta n t 
b ranch o f S ic ily ’s overseas trade.

Speaking a t the  S ic ilian  F a ir  on June 21 last, S ignor 
E . Belluzzo, M in is te r o f N a tio n a l Econom y, referred to  
the  na tio n a l significance o f S ic ily ’s m ine ra l and ag ricu l
tu ra l p ro d u c tio n  and urged the  necessity of in tens ified  
a c t iv i ty  in  these directions. There were, he th o u g h t, 
splendid oppo rtun ities  fo r  the  developm ent o f the  
c u ltiv a tio n  o f oranges, lemons, c itrons, limes, etc., 
especially as the  q u a lity  o f these f r u i t  was in v a ria b ly  
superior to  th a t  o f s im ila r f ru its  grow n in  o ther countries. 
A llie d  industries, such as the  m anufacture  o f c itr ic  
ac id  and o ther chemicals, had been developing ve ry  
s a tis fa c to r ily  and w ith  the  necessary encouragement 
should become an im p o rta n t fac to r in  na tion a l economy. 
The p ro du c tion  o f su lphu r had a d m itte d ly  declined, b u t 
th e  steps th a t  were now  being take n  gave reasons fo r 
expecting an im p rovem ent in  the  fu tu re . The in tro 
duc tion  o f e lectric energy should lead to  beneficial 
results. The e xp lo ita tio n  o f rock  asphalt and the 
b itu m in ous  s tra ta  a t Ragusa was now  rece iv ing ve ry  
serious a tte n tio n  ; he estim ated th a t  S ic ily  w ou ld  be 
able to  sa tis fy  the  whole o f the  liq u id  fue l requirem ents 
o f I ta ly .  The great need o f S ic ily  a t the  m om ent was 
m ore roads and ra ilw ays  and also pu b lic  security . The 
execution o f th e  pu b lic  w orks program m e in  respect to  
the  construc tion  o f m a in  arteries o f com m unica tion  and 
loca l and secondary lines w ou ld  p rove  a great stim u lus 
to  ag ricu ltu re  and to  a ll the  branches o f S ic ilian 
in d u s try . The prospects o f the  is land were in  a ll ways 
encouraging.

F I N A N C  E
The Financial Situation.— On th e  occasion o f the  

f irs t  ann iversary of his ap po in tm en t to  the  M in is try  of 
Finance, Count V o lp i addressed a le tte r  to  Signor 
M usso lin i on the  present fina nc ia l s itua tion . Th is 
le tte r, w h ich  was pub lished in  the  I ta lia n  Press on 
J u ly  12 and 13, states th a t  a lthough  the  exact results 
o f th e  financ ia l year 1925-26 are n o t y e t ava ilable, the  
fin a l accounts w i l l  ce rta in ly  show a surplus o f over 
L . 1,200 m ill. ,  despite th e  se ttlem ent o f the  w ar 
debts and  o f ce rta in  unforeseen expend itu re . The

reg u la tio n  o f th e  w a r debts w ith  the  U n ite d  
States and G reat B r ita in  is an im p o rta n t fac to r 
in  the  financ ia l progress o f the  coun try . The re 
m ova l o f the  perm anent menace o f 130 m ill,  of 
unconsolidated debt is an inestim able advantage ; the  
term s agreed upon  are be tte r th a n  those conceded to  
o ther a llied  deb to r countries. The in te rn a l loan o f 
som eth ing lik e  L .90,000 m ill,  is, in  Count V o lp i’s op in ion, 
a sm all m a tte r, p a rtic u la r ly  in  v ie w  o f the  value o f the  
State ra ilw a ys  and various State securities. Count 
V o lp i then  deals a t leng th  w ith  the  measures taken  to  
res tr ic t the  r ig h t  o f issuing notes to  the  Banca d ’- Ita lia  
and considers th a t  the  steps th a t have been taken  w i l l  
prove m ost sa tis fac to ry  and w il l  lead to  fu r th e r  useful 
leg is la tion , w h ich  he hopes soon to  sub m it to  the  
G overnm ent. The p o s itio n  o f the  T reasury is ve ry  
favourab le  ; the  s itu a tio n  of o rd in a ry  T reasury bonds 
is m uch the  same as th a t  of last year. H e  attaches great 
im portance to  the  course of the  com m ercia l balance 
and to  th e  exchange problem , and declares th a t the  
la tte r  cannot be im m e d ia te ly  settled b y  G overnm ent ac
tio n . Com pared w ith  the  m ovem ents of the  F rench  F ranc 
the  I ta lia n  l ira  should com m and the  respect and con
s idera tion  o f the  economic w o rld . W ith  d isc ip line  and 
m ethod good currency resu lts w i l l  g ra du a lly  be ach ieved.

T h is  le tte r m ay be regarded as a con firm a tio n  o f the  
o p tim is tic  declarations made b y  Count V o lp i in  the  
Senate on June 14 las t respecting the  general f ina nc ia l 
s itu a tio n  o f the  coun try , and reported in  the  Corriere 
della Sera o f th e  same date. The appreciable surplus 
fo r  the  financ ia l year 1925-26 is being secured in  face 
o f the  increased needs o f the  n a tio n a l services, w h ich  
u p  to  the  end o f M ay  necessitated an expend itu re  of 
over L.2,000 m ill,  m ore th a n  the  B udge t figure.

The re p o rt o f th e  B udge t Commission draws a tte n tio n  
to  the  steady increase in  na tion a l expenditu re . I t  
adm its  th a t ce rta in  branches o f th e  A d m in is tra tio n  are 
inadequate ly  financed and th a t  the  salaries o f m any of 
the  State employees are n o t suffic ient to  assure a decent 
s tandard  o f liv in g . The m oney th a t  m ust be found to  
rem edy th is  e v il w i l l  have to  be covered b y  rea lis ing 
economies in  o the r d irections. Compared w ith  the  
financ ia l year 1912-13 expend itu re  to  the  s ta ff account 
o f the  c iv i l services has risen fro m  L.434 m ill,  to  L.2,688 
m ill,  fo r  the  financ ia l year 1926-27 ; the  to ta l cost of 
the  c iv il services o ther th a n  s ta ff expend itu re , fro m  
L . 1,259 m ill,  to  8,950 m ill.  ; th a t  o f the  n a tion a l defence 
services b y  abou t five  tim es ; th a t o f education fro m  
L . 149.9 m ill,  to  L . 1,335 m ill.  A llo w in g  fo r  the  deprecia
t io n  o f the  lira , the  to ta l expend itu re  fo r  the  cu rre n t 
financ ia l year is g re a tly  in  excess o f th a t  of 1912-13, 
w h ile  the  increase in  the  t r ib u ta ry  bu rden of the  c o u n try  
is even greater th a n  the  increase in  na tio n a l expend i
tu re . I t a ly  is thu s  pay ing  m ore th a n  before the  w ar 
in  ta x a tio n , b u t is s t i l l  unable to  pa y  adequate am ounts 
to  m any o f its  pu b lic  services. The s itu a tio n  calls fo r 
a ve ry  s tr ic t  con tro l over expend itu re  ; b u t the  p o licy  
o f re trenchm ent m ust n o t be such as to  s tu n t the  
present economic expansion o f the  coun try .

Exchange Regulations.— I n  accordance w ith  the  
R o ya l Decree, exchange operations m ay now  be resumed 
on the  I ta lia n  Bourses, b u t sub ject to  ce rta in  restric tions. 
I ta lia n  banks ha v in g  a cap ita l o f a t least L.100 m ill,  a t 
th e  tim e  the  Decree was signed m ay engage in  fore ign 
va lu ta  operations on ly  i f  th is  business is d ic ta ted  b y  
the  genuine requirem ents o f in d u s try  and commerce or 
o f bona fide  trave lle rs  p ro  Deeding abroad. D ocum e n ta ry  
p ro o f o f such requirem ents m ust in  every case be sub
m itte d  to  the  bank  conducting  the  operation, w h ich  in  its  
tu rn  subm its  the  in fo rm a tio n  to  the  T reasury. Special 
arrangem ents are also made fo r  the  sa tis faction  o f the  
needs of the  V a tica n  and of the  fo re ign d ip lo m a tic  and 
consular representatives. The g ra n tin g  o f c red it abroad 
is s tr ic t ly  p ro h ib ite d  ; a s im ila r regu la tion  also applies 
to  the  d iscounting  o f a ll b ills  in  lire  fro m  abroad o r fro m  
Ita lia n  firm s in  favo u r o f fore ign business houses. 
F ore ign le tte rs  o f c red it m ust n o t be p a id  unless covered 
b y  a corresponding ou ts tand ing  am ount. The sanction
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of the  Banca d ’l ta l ia  m ust be ob ta ined fo r  the  d is
coun ting  o f I ta lia n  b ills  of exchange in  lire  on foreign 
firm s and a ll docum ents m ust be sub m itte d  to  the 
aforesaid bank. The exp o rta tio n  fro m  I ta ly  of lire , 
w hether in  specie, b ills , cheques o r securities, w ith o u t a 
T reasury licence is p ro h ib ited . The penalties fo r  the  
v io la tio n  o f these regulations are graduated up  to  the  
equ iva lent o f the  am ount o f lire  to  be exported. 
(Corriere della Sera, June 11 and 13.)

The Rumanian Loan.—The R um an ian  w a r debt 
to  I ta ly ,  am oun ting  to  a to ta l of L.157 m ill. ,  has been 
settled on the  basis of f i f ty  annuities. The agreement 
aim s a t the  in tens ifica tion  of the com m ercial exchanges 
between the  tw o  countries and m ay also be regarded as 
another im p o rta n t step in  the  conso lida tion  o f the 
re la tions of I ta ly  w ith  the  B a lkan  States. The Ita lia n  
G overnm ent has authorised the g ra n tin g  of a loan of 
L.200 m ill,  to  th e  R um an ian G overnm ent b y  the 
A zienda Generate P e tro li fo r  ten  years a t 7 per cent, 
in te rest. A  large p o rtio n  of th is  loan w ill,  i t  is  believed, 
reve rt to  I ta ly  in  the  fo rm  of orders to  the  R um an ian 
account fo r  sh ipb u ild in g  in  I ta l ia n  yards. The 
R um an ian  G overnm ent w ill u tilise  the  rem ain ing 
p o rtio n  o f the  loan tow ards effecting the  stab ilisa tion  
of the  R um an ian  currency. The g ra n tin g  of th is  loan 
b y  the  I ta lia n  G overnm ent pe tro l t ru s t  w i l l  doubtless 
tend  to  consolidate I ta lia n  in terests in  R um anian 
in d u s try , n o ta b ly  in  the  pe tro leum  in d u s try . (Corriere 
della Sera, June 16.)

T R A D E
Import of Raw Materials.—The prob lem  of raw  

m ateria ls  is one w h ich  m ust a lways loom  large on 
I ta ly ’s in d u s tr ia l horizon. Im p o rte d  raw  m ateria ls  
"weigh down the  scale in  her adverse balance of trade, 
and to  r ig h t the  balance of paym ents she m ust ever seek 
to  increase her in v is ib le  exports.

A  fa llin g  o ff o f im ports— unless, indeed, in te rna l 
sources o f supp ly  can be s tim u la ted  w o u ld  im p ly  in  
her case n o t an increase b u t a decline in  na tiona l 
in d u s tr ia l a c t iv ity .  T h is  becomes ev iden t when im p o rt 
and exp o rt figures are classified and exam ined, fo r  i t  is 
then seen th a t  i f  d u rin g  the  pre -w ar period 1909 to  
1913 I ta ly  im p o rte d  m ore m anufactured goods tha n  
she exported her exports  of such goods now  la rge ly  
exceed her im p o rts . Here are the  figures (in  m illions  
of lire ) :—

Excess of imports (—) or ° f  exports (+ ) .
1909 to 1913 

(average).
Raw materials — 958.8 
Semi-manu

factured ... — 54.4 
Manufactured 

goods . . .— 149.3 
Poods and 

animals ... ■— 44.5

1923.
— 5,723.7 

+  383.9

+  1,021.5 

_  2,385.2

1924.
— 6,714.8 

+  112.6

+  2,320.5

— 788.5

1925.
— 8,955.2

— 621.9 

+  3,232.2

— 1,571.8

These figures show th a t exports o f m anufactured goods 
have increased in  a measure fa r in  excess of the  dep reca 
t io n  o f the  currency and th a t the great b u lk  o f excess 
im p o rts  now  consists o f raw  m aterials.

M uch in te res t attaches to  the  changes w hich the 
w ar has b rough t abou t in  trade currents. A n  exam ina
t io n  o f the  figures shows th a t the  change has made 
I ta ly  essentia lly dependent fo r her supplies on the 
U n ite d  States. ' H e r to ta l average annual im p o rts  to r 
the  three last p re -w ar years 1»H  to  1913 am ounted to  
L . 3,546,346,910. The average fo r the  th ree-year period 
1923 to  1925 am ounted to  L .20,917.280,667. T ak ing  
currency deprecia tion in to  consideration th is  figure 
shows a subs tan tia l b u t no t an undue increase over the 
average im p o rts  fo r  pre -w ar years, especially when we 
bear in  m in d  th a t  since 1911 the  po pu la tio n  lias grown 
fro m  35.8 to  40.5 m illio n .

L e t us now  glance a t the  pre- and post-w ar d is tr i
b u tio n  o f these im p o rts  between I ta ly  s leading supp y 
m arkets ( in  m illio n s  o f l i r e ) :—

Average annual imports.

Country of 1911 Percentage. 1923 to Percent
origin. to 1913. 1925. age.

Germany ... 596.3 16.8 1,689.0 8.0
Great B ritain 559.5 15.8 2,029.5 9.7
United States 484.4 13.7 5,147.4 24.6
France 300.0 8.5 1,716.9 8.0
Austria -Hungary 281.3 7.9 — 6.7
Austria ... 
Czechoslovakia > — 1,402.1 , —
Jugo-Slavia J 
Argentina 141.2 4.0 1,176.4 5.7

2.1Switzerland 83.0 2.3 437.2
Other countries ... 1,300.2 31.0 7,315.8 35.2

As the  above figures show, the  order of im portance of 
the  several supp ly m arkets has changed considei ab ly .

I n  the  case of wheat, w h ich  m ay he considered as an 
essential raw  m ateria l, the  p ra c tica l disappearance of 
Russia and R um an ia  as sources o f supp ly  has la rge ly  
increased im p o rts  fro m  the  U n ite d  States and o ther 
transoceanic countries, as is shown b y  th e  fo llow ing  
tab le  :—

Average annual pre- and post-war wheat imports.
Country of origin. 1911 to 1913. 1923 to 1925.

Hard wheat—
Russia 538,500 13,500
United States 4,900 305,700
Canada •--- 156,300
Other countries ... 92,300 35,300

Total 635,700 500,700

Soft wheat— 25,800Russia and Rumania 694,600
United States 30,600 1,063,200
Australia ... 74,900 312,100
Argentina
Canada .......................

144,200 274,000
175,500

Other countries ... 83,700 35,800

Total .. 1,028,000 1,886,400
The no tab le progress made since the  w a r in  u tilis in g  

I ta ly ’s h yd ra u lic  resources fo r generating e lectric  pew er, 
the  e lec trifica tion  o f some im p o rta n t ra ilw a y  lines, and 
the  grow ing use o f fuel o ils  b y  the  m erchan t m arine and 
n a v y  w ou ld  suggest an actua l decline in  coal im ports , 
b u t the  figures show th a t  th is  has n o t been the  case. 
The average annual im p o rts  fo r  the  1911 to  1913 pe iio d  
were 10.1 m illio n  tons, those fo r the  pe riod  1923 to  1925 
rose to  10.2 m illio n  tons. The firs t place is s t i l l  he ld 
b y  Great B r ita in , b u t the  average annua l q u a n tity  
purchased fro m  th a t cou n try  has fa llen  fro m  8.9 to  6.3 
m illio n  tons, w h ile  im ports  fro m  Germ any, la rge ly  on 
account o f reparations, have risen fro m  a pre-w ar 
average o f 760,516 to  an average of 2,826,266 tons. 
Im p o rts , fro m  France have ne a rly  tr ip le d , those from  
the  U n ite d  States have increased a lm ost fou rfo ld , and 
im p o rts  fro m  o the r countries, w h ich  am ounted to  an 
average of 8,863 tons in  1911 to  1913, now  stands a t an 
average o f 113,136 tons.

In  th e  case o f m inera l o ils  we note on th e  one hand 
a great decline in  im p o rts  fro m  Russia and R um an ia ,
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on the  o ther a great increase in  those fro m  the  United- 
States. B u t Russian im p o rts  are now  s low ly  ga in ing 
ground and I ta ly  is increasing the  num ber of countries 
fro m  w h ich  she procures supplies. Persia, the  D u tch  
E ast Ind ies, the  W est Ind ies and M exico, w h ich  d id  no t 
figure in  the  lis t  o f countries specified in  pre-w ar trade 
sta tis tics, now  sup p ly  increasing ly  large quan tities , and 
the g row ing  im portance  o f the  im p o rts  fro m  “  o ther 
countries ”  shows the  tendency, now  ex is ting  in  the case 
o f m any im ports , to  purchase sm all quan tities  in  a 
v a r ie ty  o f m arkets.

Im p o rts  o f scrap iro n  and steel have increased a lm ost 
three fo ld , the  q u a n tity  r is ing  fro m  3.2 m illio n  qu in ta ls  
in  1913 to  9 m illio n  in  1925. T h is  is due to  the  g ro w th  
o f the  m e ta l industries, w h ich  had  a la rge r o u tp u t in  
1925 th a n  in  any previous year. The sources o f supp ly  
have undergone considerable changes since th e  war. 
F rance now  heads the  lis t  w ith  an annual average of 
3.6 m illio n  qu in ta ls  as com pared w ith  a pre -w ar average 
o f 0.6 m illio n , b u t th e  b u lk  o f th e  im p o rts  are secured 
b y  com p ara tive ly  sm all am ounts obta ined fro m  no 
fewer th a n  42 countries. Before the  w a r the  m arkets 
m entioned as supp ly ing  th is  com m o d ity  d id  n o t exceed 
14. (Report o f The Association o f I ta l ia n  Corporations, 
J u ly  1926.)

I N D U S T R Y

Progress of Metal Manufactures.—The past year 
was fo r  the  m ost p a r t one o f favourab le  progress in  the  
I ta lia n  m eta llu rg ica l industries. I n  m ost instances the 
m anufacture  o f m eta l wares exceeded th e  p ro d u c tio n  
o f the  preceding year and in  some cases was also greater 
th a n  the  pre -w ar p roduction . The fo llow ing  figures 
show the  movem ents, o f p ro du c tion  fro m  1921 to  1925 
as com pared w ith  the  year 1913 (in  to n s ) :—

against 267,274 in  1924), w h ile  p ro d u c tio n  fe ll fro m  
317,199 to  285,600 tons (o f w h ich  241,000 and 206,000 
tons respective ly  represented the  S ic ilian  o u tp u t). The 
exp o rt figures fo r  the  f irs t fo u r m onths o f 1926 m a rk  a 
fu r th e r  heavy de c line : 67,211 tons as against 97,821 
in  1925.

S u lphur m ines occupy nearly  o n e -fifth  o f the  area of 
S ic ily  and a ffo rd  em p loym ent to  some 18,000 persons. 
They are there fore of g reat economic im portance to  the  
Is land, b u t h ith e rto  th e y  have laboured  unde r the  
d isadvantage of an tiqu a ted  equ ipm ent and w o rk in g  
organisation. W h ile  the  wages p a id  to  la bo u r have 
been no to rio us ly  low , the  cost o f p ro du c tion  lias been 
h igh . I t  has long been fe lt  th a t  the  e lec tr ifica tion  of 
the  m ines w o u ld  be essential to  th e ir  economic recovery, 
and now  a t las t the  news comes th a t  a decisive step 
has been taken  in  th is  d irec tio n . On M ay 11, 1926, 
the  C o rpo ra tion  fo r  th e  Techn ica l and  Econom ic 
D evelopm ent of th e  S u lphu r In d u s try  signed a con tract 
w ith  the  General E le c tr ic a l Com pany o f S ic ily  fo r  the  
e lec tr ifica tion  o f a l l the  services connected w ith  the 
S ic ilian  su lph u r m ines. The power w i l l  be produced 
b y  a cen tra l the rm a l e lectric  s ta tio n  a t Catania, w h ich  
w i l l  tra n s m it i t  to  a ll th e  su lph u r m in in g  d is tr ic ts  over 
a m a in  line  a t 40,000 v o lts  ru n n in g  between Catania, 
C a ltan isetta, C am po-Franco, w ith  a subs id ia ry  line  a t
10,000 v o lts  fo r the  C a ltan ise tta -S o m m a tino  d is tr ic t.  
The agreem ent requires th a t  the  whole in s ta lla tio n  be 
com ple ted in  three years’ tim e , b u t i t  is be lieved th a t 
the  w o rk  w i l l  be fin ished sooner as the  General E le c tr ic  
C om pany o f S ic ily  has a lready  go t i t  w e ll in  hand. The 
cost of th e  in s ta lla t io n  is estim ated a t fro m  34 to  35 
m illio n  lire , o f w h ich  th e  co rpo ra tion  fo r  the  technica l 
and economic developm ent of th e  S ic ilia n  su lp h u r 
m ines w i l l  c o n trib u te  8 m illio n . The to ta l leng th  of

Cast iron
1913.

... 426,754
Steel wares ... 993,500
Copper wares 2,091
Lead „  ... 21,674
Zinc ,, ... ... —
Antim ony,, ... 70
Aluminium wares 874
“  White ”  zinc wares (in kilogrammes) —
Silverwares ... ( „ ,, ) 13,094
Gold „  ... ( „ ) —

* Where the exact figures for 1925 are not available the qua 
regarded as approximately correct.

1921. 1922. 1923. 1924. 1925.*
61,381 157,599 236,253 303,972 490,000

700,433 982,519 1,219,457 1,358,853 1,685,390
92 — . 184 10 500

12,494 10,709 17,131 22,002 23,300
527 3,082 3,681 5,959 6,380

28 209 290 385 345
744 810 1,473 2,058 1,830

___ _ _ 1,009 1,764 1,900
6,878 6,368 9,942 15,458 3,360

2 9 38 47 70
given are estimated on the data to hand and may be

The aggregate q u a n tity  and va lue  o f im p o rts  and 
exports  o f the  p rin c ip a l m anufactu red  p roducts  of the  
m e ta llu g ica l in d u s try  d u rin g  the  pas t three years have 
been as ta b u la te d  below :—

Imports. 1923. 1924. 1925.
Quantity in quintals 2,761,791 4,565,003 8,954,293
Value in lire  ... 685,521,176 981,965,828 1,619,260,955

Exports.
Quantity in  quintals 182,077 139,560 170,437
Valua in lire ... 95,371,970 82,188,824 123,955,021

These figures, w h ich  are reproduced fro m  the  
B olle ttino  d i N o tiz ie  Economiche, No. 5, show th a t, 
whereas considerable progress has been achieved in  the 
p ro d u c tio n  o f the  various k in d s  o f m e ta l goods, the  
increased o u tp u t has been e n tire ly  absorbed b y  the  
home m arke t, since expo rts  show a s lig h t decline as 
against an enormous increase in  the  im p o rta t io n  o f these 
goods.

Electric Power for Sicily’s Sulphur Mines.— S ulphur 
is one o f th e  few  m inera ls  th a t  I ta ly  possesses and 
exports  in  large quan titie s , b u t since her p ra c tica l 
m onopo ly  in  th is  ore ceased in  1905, when the  U n ion  
S u lph u r C om pany o f A m erica  began w o rk in g  the  
deposits o f Lou is iana and Texas, the  cond itions under 
w h ich  th is  branch o f th e  I ta l ia n  m in in g  in d u s try  have 
laboured have been v e ry  d iff ic u lt  and a t one tim e  
disastrous. Since 1923, when an agreem ent as to  
o u tp u t and sales was signed w ith  the  Am erican com 
pany, the re  has been an im p rovem en t, b u t the  exp o rt 
figures fo r  1925 again showed a decline (190,243 tons as

the  lines to  be in s ta lle d  is no less th a n  500 kilom etres. 
E x p e rt op in ion  pronounces the  scheme, w h ich  has thus 
been adopted, to  be a sound one b o th  techn ica lly  ancl 
econom ica lly. M odem  m in in g  in d u s try  cannot prosper 
unless i t  can a v a il its e lf of an adequate power supply, 
w h ich  can he tra n s m itte d  and sub -d iv ided read ily , and 
a t a lo w  cost. These requisites w i l l  now  be p rov ided . 
(Report o f the General Fascist Confederation o f I ta lia n  
Industries, J u ly  1.)

L IT H U A N IA
P O L I T I C A L  A N D  G E N E R A L

The New Government.— F o llo w in g  upon the  elec
tions  a new president has been elected to  the  R epub lic  of 
L ith u a n ia  in  the  person o f D r. K .  G rin ius, a fo rm er 
m em ber o f the  People’s Socia list p a rty , o r Populists. 
H e  he ld the  office o f P rim e M in is te r fro m  June 1920 t i l l  
F eb ru a ry  1922, and as th e  ed ito r of various newspapers 
and periodica ls has been one o f the  cham pions of 
L ith u a n ia n  independence, h is endeavours in  th is  d irec
t io n  beg inn ing as ea rly  as 1884, tho ugh  he was b y  p ro 
fession a doc to r of m edicine. D r. G rin ius  suffered m uch 
fo r  h is lib e ra l op in ions and was repeatedly arrested and 
im prisoned under the  Russian régime, w h ile  his w ife  and 
daughter were k ille d  b y  the  Bolshevists du rin g  the  w ar. 
A fte r  re t ir in g  fro m  the  pos ition  o f P rim e M in is te r D r. 
G rin ius was elected successively a m em ber o f the  f irs t 
and second Seim, and has been con tinuous ly  associated
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w ith  pu b lic  life  u n t il h is election, as President of the 
R epublic.

The new P rim e M in is te r, M . M yko las Slezevicius, is 
the  acknowledged leader of the  L ith u a n ia n  P opu lis t 
P a rty , w h ich  has come in to  power in  consequence of the  
defeat of the  C hris tian  Dem ocrats a t the  las t elections. 
L ik e  the  President, he has been fo r m any years ac tive ly  
engaged in  jou rna lism , and a fte r being im prisoned b y  
the  Bolshevists became head o f the  L ith u a n ia n  a d m in 
is tra tio n  in  1918. M ore recen tly  M . Slezevicius has been 
the leader o f the  O pposition in  the  L ith u a n ia n  Seim, 
w h ile  a t the  same tim e  exercising h is profession as a- 
ba rris te r, being regarded as one o f the  best L ith u a n ia n  
ju ris ts .

The P opu lis t P a rty  has in troduced in to  the  Seim tw o  
B ills  fo r  the  reduc tion  o f salaries pa id  to  Cabinet M in 
isters, the  State C om ptro lle r and the  President of the  
Republic. The P resident’s sa lary is to  be reduced from  
L its  10,000 to  L its  7,000 a m on th , a reduc tion  am ounting  
to  L its  36,000 annua lly . M in isters have h ith e rto  had an 
allowance fo r  representation purposes in  excess of th e ir  
salary o f L its  2,500, w h ich  i t  is now  proposed to  cancel 
except in  the  case o f the  P rim e M in is te r and the  M in is te r 
fo r  Fore ign A ffa irs , who w il l  re ta in  an allowance o f L its
2,000 a m on th  each. I f  the  Seim adopts the  B il l a 
saving o f L its  117,000 per annum  w ill be effected. The 
new Cabinet also undertakes to  be con tent w ith  tw o  
m o to r cars fo r  G overnm ent purposes, so th a t five  o r six 
■will bo re tu rned  to  the  State Garage and a fu r th e r saving 
of L its  60,000 to  70,000 per annum  effected.

On June 23 M . M . Slezevicius read the  D ec lara tion  of 
the  new Cabinet, according to  w h ich  the  chief a im  o f the 
G overnm ent in  the  sphere of foreign po licy  is the  ga ther
ing  of a ll L ith u a n ia n  te rrito ries  under the  flag of L i th u 
ania w ith  the  re instatem ent o f the ancient cap ita l V ilna . 
N o no rm a l re la tions w ill be resumed w ith  Poland u n t il 
V iln a  and a ll the  lands belonging to  L ith u a n ia  according 
to  the  Moscow T re a ty  are restored, toge ther w ith  those 
clauses o f the  S uva lk i Agreem ent w h ich  Poland has 
v io la ted . The G overnm ent promises au tonom y to  these 
regions when th e y  are libe ra ted  from  the  Polish occupa
tion .

Endeavours w ill be made to  conclude com m ercial 
treaties w ith  France, Belg ium , I ta ly ,  Spain and the 
States o f Centra l Europe. The p rov is iona l tre a ty  w ith  
Great B r ita in  is to  be made perm anent, so as to  strengthen 
economic ties w ith  Eng land. Negotia tions are to  be 
carried on w ith  G erm any and Soviet Russia w ith  a view  
to  se ttlin g  p o lit ic a l and economic re la tions w ith  those 
countries. The G overnm ent in tends to  g ive concrete 
f o rm  to  its  a m ity  w ith  the  B a ltic  States and to  enter 
uPon th is  im m ed ia te ly . The armed forces of the  
R epublic  are to  be strengthened, and certa in  measuies 
° f  re fo rm  w il l  be carried ou t w ith  a v iew  to  the  suitable 
tra in in g  of officers and the im provem ent of the  m ateria l 
Position of bo th  officers and men, and a reorganisation 
° f  the  m il ita ry  courts is to  be effected.

In  the sphere of finance the Government w ill pursue 
the course of reducing expenditure and raising working 
capacity. The interests of agriculture w ill be given 
Prime consideration, but the importance of commerce 
and industry w ill not be overlooked. Any surplus m 
the financial resources not required for the turnover of 
the Treasury w ill be transferred to the credit institutions 
and people’s banks, subject to  the necessary safeguards.

The G overnm ent in tends to  make efforts  to  preserve 
c o u n try ’s greatest source of wealth , the  forests. In  

01’der to  spare the  tim be r, w h ich  is inadequate fo r the  
grow ing b u ild in g  requirem ents of the  coun try , the use of 
firep roo f substances fo r bu ild in g  purposes is to  be pro- 
m °ted . The e xp o rt and home sale of t im b e r is to  be 
regulated b v  the  G overnm ent. To enable the  L i th u 
anian fa rm er to  produce m ore cheaply and to  compete 
m  fore ign m arkets, im p o rt duties w ill be reduced or 
en tire ly  abolished in  the  case of a g ricu ltu ra l m ach inery 
and im plem ents. A b o u t one quarter of the  to ta l area of 
the c o u n try  is a t present unproductive  because i t  is 
subject to  floods. The Governm ent in tends to  engage

the  unem ployed on extensive schemes fo r  the  reclam a
t io n  o f th is  land. F u rth e r c red it fac ilit ie s  are to  be 
afforded to  ag ricu ltu re  fo r  the  process of tra n s itio n  from  
gra in  c u ltiv a tio n  to  d a iry  fa rm ing. The c u lt iv a tio n  of 
f la x  and g ra in  w i l l  n o t be overlooked. E xperim ents  
are to  bo made w ith  a v iew  t o enhancing the  fe r t i l i t y  o f 
fields, meadows and pasturage and experim enta l sta tions 
w il l  be established in  various pa rts  o f the  cou n try . The 
Chamber o f A g ricu ltu re  is to  be reorganised and adapted 
to  the  needs o f the  peasantry.

A  new ra ilw a y  line  is to  be constructed between 
Telsia i and K re tin ga , w h ich  w i l l  p la y  an im p o rta n t p a rt 
in  the  in tercourse between the M emel T e rr ito ry  and the 
rest o f L ith u a n ia . The channel of the  N iem en is to  be 
deepened so as to  lin k  K ow no m ore closely w ith  the  p o rt 
of M emel and p rov ide a cheap means o f exp o rt th ro u g h  
th a t p o rt, where elevators, re frigera to rs and granaries 
are to .b e  erected.

The G overnm ent undertakes to  ca rry  o u t A rtic le s  73 
and 74 o f the  C onstitu tion  in  regard to  the  N a tio n a l 
M in o ritie s  and undertakes to  fu lf i l  the  M emel C onvention 
and b rin g  in to  force the  p rinc ip les o f au tonom y la id  
down there in .

The D eclara tion , w h ich concludes w ith  an appeal to  
the  Seim to  co-operate w ith  the  G overnm ent was.passed 
on June 24 b y  47 votes to  21, confidence being thus 
expressed in  the  new G overnm ent. (E lla  Agency 
B u lle tin , J u ly  192(5 ; Kolnische Zeitung, June 15.)

T R A D E
Development of Trade through the Port of Memel.

— A ccord ing  to  Klaipedos Z in ios  the  tu rn o v e r o f goods 
a t the  p o r t o f M em el (K la ipeda) has recen tly  shown slow 
b u t steady increase. The im p o rt and e xpo rt figures fo r  
1924 and 1925 are as fo llows (in  m e tric  tons) :—

Imports. Exports. Total.
1924 294,611 1924 ... 143,434 448,005
1925 ... 366,654 1925 ... 139,114 505,768

In  1924 the  to ta l tu rno ve r am ounted to  84 per cent, o f 
the  1904 to  1913 average of 535,080 tons, w h ile  the  1925 
figure represented 95 per cent. As las t year in te r 
na tiona l trade  reconstruction reached e xa c tly  95 per 
cent, of the pre-war standard, the  tu rn o v e r o f goods a t 
the  p o r t  corresponds exactly  w ith  in te rn a tio n a l develop
m ent.

Im p o rts  predom inate in  L ith u a n ia  s fo re ign trade  
th rou gh  the  p o rt of Memel, and. of la te  years have appre
c ia b ly  exceeded the  average of 1904 to  1913 of 263,780 
tons, representing in ' 1924 112 per cent, and in  1925 
135 per cent, o f the pre-war standard . E xp o rts  on the  
o ther hand have n o t developed to  a sa tis fac to ry  exten t, 
the  1924 figure representing on ly  53 per cent, and th a t  
of 1925 as l i t t le  as 51. per cent, o f the  1904 to  1913 average 
of 271,300 tons.

A  considerable p ro po rtion  o f L ith u a n ia ’s exp o rt trade  
proceeds th rou gh  the  r iv a l po rts  o f Koenigsberg and 
L ib a u , a regrettab le  circum stance w h ich  shou ld  bo 
remedied b y  a ll possible means. I f  the  en tire  L i th u 
anian e xp o rt were d irected th ro u g h  M emel the  p o rt 
tu rn o v e r w ou ld  exceed the p re -w ar s tandard  in  th is  
respect also.

Im p o rts  th ro u g h  the  p o rt of M em el fo r  th e  past tw o  
years have been d is tr ib u te d  as fo llow s, according to  
countries o f o rig in  (in  to n s ) :

1924. 1925.
tom England ... 141,842 From Germany ... 117,576

Germany ... 61,023 England ... 67,875
Sweden 35,361 Sweden ... 54,423
Holland ... 31,488 Holland ... 45,036
Spain 7,956 Norway ... 36,621
Danzig 5,135 Finland ... 20,141
Estonia 4,007 Latvia ... 10,286
Denmark ... 3,439 Danzig 4,235
Russia 1,712 Denmark 2,443
Latvia 1,376 Estonia 2,406
Belgium ... 1,272 Ita ly 2,040

Belgium 1,966
Russia 1,600

Comparing these two tables we see th a t England in 1925
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yie lded f irs t  place to  Germ any. T h is  was due to  the  fac t 
th a t keen com p e titio n  arose between W estphalian and 
B r it is h  coal. I n  1924 E ng land  exported to  L ith u a n ia  
v ia  Mem el 139,413 tons, b u t in  1925 o n ly  65,795 tons, 
whereas G erm any exported to  L ith u a n ia  11,114 tons in  
1924 and 54,268 tons in  1925.

The m ost im p o rta n t German com m o d ity  was cement, 
o f w h ich  16,571 tons was im p o rted  in  1924, b u t in  1925 
on ly  7,988 tons, ow ing to  Swedish com pe tition  w h ich  
began in  th a t  year. The im p o rt o f fe rtilise rs , from  
G erm any also decreased fro m  44,385 tons in  1924 to  
10,226 tons in  1925, H o lla n d  hav ing  ousted G erm any 
w ith  44,634 tons in  th a t  year. The biggest ite m  fro m  
Sweden was lim estone, 18,644 tons o f w h ich  was im 
po rted  in  1924 and 28,301 tons in  1925. In  a d d itio n  to  
th is , sm all qu an titie s  o f cement and fe rtilise rs  were also 
im p o rte d  fro m  Sweden. Spanish su lphu r to  the  ex te n t 
of 35,591 tons was im p o rted  th rou gh  N o rw ay  in  1925. 
In  th a t year 20,095 tons and 9,124 tons o f pu lpw ood 
were im p o rted  fro m  F in la n d  and L a tv ia  respective ly.

L ith u a n ia n  exports  th ro u g h  the  p o r t o f M em el, 
according to  the  countries o f destina tion , were as 
fo llow s in  1925 (in  to n s ) :—

To Germany ... 67,097 To Norway 2,700
England ... 24,909 Prance ... 2,620
Spain ... ... 11,192 Ita ly 1,037
Sweden ... 10,774 Latvia ... 561
Holland 8,423 Finland 388
Denmark 5,493 Estonia 165
Belgium 3,683 Danzig 72

E xp o rts  to  G erm any consisted ch ie fly  o f cellulose o f 
M em el m anufacture  and also in  tra n s it fro m  T ils it.  
T h is  expo rt am ounted in  1924 to  26,960 tons and in  1925 
to  30,159 tons, w h ile  th a t  o f w o rked  u p  tim b e r repre
sented 26,960 tons in  1924 and o n ly  15,587 tons in  1925.

To E ng land  there  was an increase in  the  exp o rt of 
cellulose fro m  4,252 tons in  1924 to  13,288 tons in  1925, 
b u t the  exp o rt o f w o rked  up  t im b e r declined fro m  25,011 
tons in  1924 to  3,316 tons in  1925. There was no change 
in  the  e xp o rt o f sleepers ; the  figures were 4,527 tons in
1924 and 4,695 tons in  1925. Spain to o k  fro m  L i th u 
ania on ly  cellulose, 4,761 tons in  1924 and 11,192 tons 
in  1925. H o lla n d  and D enm ark im p o rt fro m  Lithua>nia 
a considerable am oun t o f w o rked  up  tim b e r. I n  1924 the 
fo rm er to o k  8,143 tons and the  la tte r  6,700 tons, and in
1925 the  fo rm er to o k  5,226 tons and the  la tte r  2,312 tons. 
Sm all quan tities  o f cellulose and w orked up  tim b e r were 
expo rted  to  B e lg ium . (E lta  Agency B u lle tin , N o . 10.)

Foreign Trade Returns for A pril and May.—L i th u 
an ian exports  in  M ay  am ounted to  L its  16,300,000, 
w h ile  in  A p r i l  th e y  represented L its  21,000,000, o r L its
4.300.000 less th a n  in  M arch. The exp o rt o f f la x  
experienced th e  ch ie f decrease, w h ile  th a t  o f eggs, 
b u tte r, t im b e r and cellulose increased. I n  M ay the  
im p o rts  am ounted to  L its  19,400,000, being L its
3.100.000 in  excess o f exports. In  A p r i l th e  im p o rt 
figu re  was L its  20,900,000, o r L its  1,400,000 m ore tha n  
in  M arch  and L its  100,000 less th a n  the  exp o rt figu re  fo r 
th e  same m on th . The im p o rt o f tex tile s  experienced 
th e  greatest increase in  the  m o n th  o f A p r il.  I n  M ay as 
com pared w ith  A p r i l exports  decreased b y  L its  4,700,000 
and im p o rts  b y  L its  1,900,000.

The absence o f im p o rt du ties  on certa in  classes o f 
pu lpw ood  has fo r  some t im e  a ttra c te d  the  a tte n tio n  of 
the  L ith u a n ia n  t im b e r m erchants. The L ith u a n ia n  
m a rk e t prov ides abou t 300,000 cubic metres o f th is  k in d  
of t im b e r to  be w orked  u p  in to  cellulose in  L ith u a n ia  
and G erm any. I n  its  raw  and w o rked  up state pu lpw ood 
represents a lm ost the  biggest ite m  o f export. N eve r
theless i t  appears th a t, in  v ie w  o f the  absence of im p o rt 
du ties  on pu lpw ood, i t  is proposed to  im p o rt a large 
q u a n tity  o f th is  co m m o d ity  fro m  abroad. I t  is clear th a t 
th is  im p o rt m ay  a ffect the  po s ition  o f the  L ith u a n ia n  
paym en t balance, and  i t  is assumed th a t the  in terested
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circles w i l l  take a ll steps to  rem ove th is  h a rm fu l fac tor. 
(E lta  Agency B u lle tin , Nos. 11, 12, 13.)

C O M M U N I C A T I O N S
Highways, Railways and Waterways. -T here  are 

a t present under the  ju r is d ic tio n  of th e  L ith u a n ia n  
H ighw ays and W aterw ays B oard  11,189.23 k ilom etres 
o f highways, w h ich  alm ost a ll requ ired extensive repairs 
a fte r the  German occupation. The M in is try  o f Com m uni 
cations has prepared a p lan  fo r the  continuous extension 
o f the  ne tw o rk  o f h ighways. F o r th a t  purpose the  
ex is ting  pu b lic  roads have been classified, and i t  is 
in tended in  the  f irs t  place to  convert in to  h ighw ays 
abou t 1,200 k ilom etres of roads leading to  ra ilw a y  
stations. The M in is try  o f Com m unications in tends to  
spread th is  scheme over a period of fro m  ten  to  tw e n ty  
years, constructing  fro m  50 to  100 k ilom etres o f new 
h ighways annua lly , expending fo r  th is  purpose from  
L its  5 to  12 m illio n  each year. The H ighw ays and 
W aterw ays B oa rd  is o b ta in ing  the  necessary equipm ent 
fo r  the  ca rry ing  o u t of th is  w ork.

A ccord ing  to  in fo rm a tio n  supp lied  b y  the  R a ilw a y  
Bureau fo u r m illio n  passengers were carried  over the  
L ith u a n ia n  lines in  1925. P riv a te  passengers trave lled  
a to ta l o f 230,000,000 k ilom etres. I n  1924 the  num ber 
of passengers was 3,370,463. D u r in g  1925 13,000,000 
kilogram m es o f luggage and 1,068,000 tons o f fre ig h t 
were carried. D u rin g  A p r i l the  ra ilw a y  receipts to ta lle d  
L its  2,700,000 in c lud in g  L its  2,450,000 fro m  th e  broad 
gauge and L its  250,000 fro m  th e  na rrow  gauge lines.

On M ay 7 passenger tra ffic  began on the  new ly  con
s tructed  A m a lia i-T e ls ia i R a ilw ay . T h is  makes the  
second standard  gauge line  b u ilt  in  L ith u a n ia  since the  
recovery of independence. The f irs t  to  be b u ilt  was the  
K az lu -R uda -M ariam po le -S estakavas  R a ilw ay . The 
opening of a second ra ilw a y  shows th a t in  sp ite  of the  
alleged economic crisis the  S tate is strong enough to  
a tten d  to  the  v ita l in terests of the  cou n try . The new 
branch line  lin ks  Telsia i, the  centre o f the  region, w ith  
the  L ith u a n ia n  ra ilw a y  system and affords the  residents 
o f th a t d is tr ic t an o u tle t to  the  w o rld . I t  is to  be hoped 
th a t Z e m a itija  w i l l  ob ta in  a d irec t o u tle t to  the  sea 
th rou gh  M emel, w h ith e r the  reg ion’s economic in terests 
n a tu ra lly  tend.

The M in is try  of Com m unications reports th a t the  
in lan d  waters o f L ith u a n ia  carried 94 steamers in  1925. 
D u rin g  the  e igh t m onths th a t  th e y  were open to  nav iga 
t io n  las t year 122,388 passengers were carried. F ro m  
K ow no  2,563,570 kg. o f fre ig h t were despatched, w h ile  
17,337,292 kg . o f various goods were conveyed to  th a t 
c ity . The to ta l receipt« were L its  139,135.12. (E lta  
Agency B u lle tin , June.)

TURKEY
P O L I T I C A L  A N D  G E N E R A L

The Mosul Pact.— The tre a ty  between T u rke y  and 
I ra q  was signed a t Angora on June 5. B y  th is  pact 
T u rk e y  accepts the  Brussels lin e  as the  de fin ite  fro n tie r 
to  be d e lim ite d  b y  the  T u rk is h  and Ira q  M il ita ry  
Commission three m onths a fte r the  tre a ty  is ra tifie d  b y  
b o th  co n tra c tin g  parties. F o r a period o f tw e n ty -five  
years T u rk e y  w i l l  be granted 25 per cent, o f a ll the  
roya lties  accru ing to  the  Ira q  G overnm ent fro m  the 
T u rk is h  P etro leum  C om pany’s operations in  th a t p a rt 
o f the  land  th a t  was inc luded in  the  fo rm er O ttom an 
E m p ire . (The present T u rk is h  P etro leum  Com pany 
has grown ou t o f the  pre -w ar Ang lo-G erm an concern 
w h ich  en joyed th e  sole r ig h ts  o f e xp lo itin g  o il in  the 
O ttom an  E m p ire .) A  n e u tra l zone o f 75 k ilom etres 
is established, to  be con tro lled  jo in t ly  b y  the  po lice o f 
b o th  G overnm ents. The in h a b ita n ts  on the  T u rk ish  
side o f th e  fro n tie r  m ay adop t T u rk is h  n a tio n a lity  
w ith in  a g iven period and T u rke y  has the  r ig h t to  expel 
any persons considered undesirable.

The tre a ty , w h ich  corresponds fo r the  m ost p a r t w ith  
the  find ings o f th e  League o f N a tions, appears to  have
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caused a ce rta in  am oun t o f d issatis faction in  p o lit ic a l 
and economic circles in  T u rkey . Some jo u rn a ls  express 
doub t as to  w hethe r the  present pac t m ay be regarded 
as a pe rm anent se ttlem ent and consider th a t  i t  w i l l  
p rove  disastrous fo r  the  developm ent o f T u rk ish  
economic life . O thers, on the  con tra ry , believe th a t 
O reat B r ita in  w ill keep to  her ob liga tions in  respect to  
the  measures fo r the  secu rity  o f the  fro n tie r  regions, in  
'which case the resu ltan t t ra n q u i l l i ty  w i l l  p rov ide 
favourab le  cond itions fo r  u n in te rru p te d  economic 
progress on th e  T u rk is h  side.

Economic Restoration. - A t  the  A n n u a l General 
M eeting o f shareholders in  the  O ttom an B an k  he ld on 
J u ly  12, the  Chairm an, General the  H on . S ir H e rbe rt A . 
Lawrence, made th e  fo llo w in g  s ta tem ent respecting 
the  economic res to ra tion  of T u rke y  :—

The w o rk  o f economic res to ra tion  in  w h ich  T u rkey  
has been engaged since the  w ar lias been pursued by  
the G overnm ent d u rin g  the  year 1925 w ith  an energy 
and perseverance w h ich  deserve the  fu lle s t recognition. 
O ffic ia l encouragem ent has been g iven to  agricu ltu re , 
w h ich  is th e  basis of the  economic system  o f T urkey. 
The a b o litio n  o f the  t ith e , th e  d is tr ib u tio n  o f seed to  
farm ers, th e  p ro v is io n  o f m o to r tra c to rs— a ll these 
are measures w h ich  have con tribu te d  to  the  im p rove 
m en t in  recent harvests. W eather cond itions have been 
genera lly favourab le  to  the  varied  crops, and, a lthough 
a ll hopes have n o t been realised, i t  can be said th a t 
m arked progress has been made b y  ag ricu ltu re  in  com 
parison w ith  preceding years. Thanks to  the  increase 
in  the  area sown, cereals showed an increase d u rin g  
1925 of 40 per cent. T ransport cond itions, un fo rtu n a te ly , 
were n o t equal to  th e  d is tr ib u tio n  o f the  harvest, and 
thus, no tw ith s ta n d in g  the  increased p roduction , i t  
became necessary to  im p o rt a certa in  q u a n tity  o f fore ign 
wheat in  order to  supp ly  the  needs o f the  popu la tion . 
Tobacco tends m ore and m ore to  take  the  f irs t place 
am ong na tio n a l p roducts. I ts  c u ltiv a tio n  extends 
th rou gh ou t the  te r r ito ry  o f the  R epub lic . La s t year 
the  y ie ld  was s lig h tly  less as compared w ith  th a t in  
1924, b u t the  loss in  q u a n tity  appears to  have been 
fu l ly  compensated b y  an im provem ent in  the  q u a lity  
ob tained. The c u lt iv a tio n  o f co tton  in  C ilic ia  shows 
steady progress. The crop fo r 1925 is estim ated a t
100,000 bales as against 70,000 bales fo r  the  preceding 
year. T h is  resu lt s t i l l  fa lls  sho rt o f the  capac ity  o f 
th is  r ic h  a llu v ia l region. The Sm yrna H in te r la n d  
suffered severely fro m  drought, and the  q u a n tity  o f 
% s  and ra isins produced was below the average. As 
to  the  o ther p roducts  of the cou n try , op ium , s ilk  
cocoons, and nu ts , the  results have been unequal. 
L iv e  stock has o n ly  been reconstitu ted s low ly  since the  
war, and the p ro d u c tio n  o f wool and m oha ir s t i l l  remains 
fa r  below pre -w ar levels.

A g ric u ltu re  supplies the  great b u lk  of the  cou n try  s 
exports, and on th e  welfare of ag ricu ltu re  depends the 
com m ercial balance o f the  coun try . The com m ercial 
m ovem ent in  its e lf shows a steady increase. The value 
° f  exports  rose in  1924, w h ile  im p o rts  increased in  a lesser 
P roportion . The figures fo r the  f irs t te n  m onths o f 
1925 show th a t  th e  same tendency persists fo r  the  g ro w th  
° f  exports to  exceed th a t  o f im ports . I t  w i l l  be seen 
n o t o n ly  th a t  the  com m ercia l m ovem ent is increasing 
s tead ily  b u t th a t  the  adverse trade  balance is fa lling . 
The increased va lue is n o t solely due to  a rise in  prices 
° r  to  f lu c tu a tio n  in  the  exchange. I f  we exam ine the 
tonnage s ta tis tics  we realise th a t a real progress has been 
registered. The S te rling  Exchange, w h ich  a t the  end 
° f  1924 was quoted a t 875 T u rk ish  piastres, con tinued 
to  rise d u rin g  th e  f irs t  m onths of 1925 u n t i l  i t  reached 

piastres tow ards the  end of F ebruary .  ̂ The period 
° f  exports, w hen i t  a rrived, caused the  T u rk is h  £ to  
appreciate again, and a t the  beginning o f A ugust the 
£ s te rling  stood a t 800 piastres. H a rves t estimates, 
however, p roved  in  some cases to  have been too 
op tim is tic , and  a t th e  same t im e  a fa ll in  prices on foreign 
m arkets encouraged exporters to  h o ld  th e ir  stocks.

The im p rovem e n t in  the  T u rk ish  £, there fore, cou ld  n o t 
be m a in ta ined , and on December 31, 1925, the  £ s te rling  
stood a t 910 piastres.

C re d it is  due to  the G overnm ent o f th e  T u rk ish  
R epub lic  fo r its  m onetary  po licy . T h is  is above 
c ritic ism . The present regim e had no sooner taken  in  
hand th e  a ffa irs  o f a c o u n try  ju s t em erging fro m  ten  
years o f w a r th a n  i t  found itse lf face to  face w ith  d if f i
cu lties  o f an  economic na ture . N o tw ith s ta n d in g  th is , 
i t  has n o t increased the am oun t o f notes issued. I ts  
o n ly  ac tio n  in  regard to  cu rrency has been w ith  the  
ob ject o f rep lacing notes issued d u rin g  the  w a r b y  new 
notes. As loca l cap ita l is scarce and is fu l ly  em ployed, 
assistance is indispensable to  th e  developm ent o f the  
cou n try . I t  becomes na tu ra l, therefore, to  look 
abroad, and i t  is  to  be hoped th a t, so soon as the  question 
o f the  foreign debt o f T u rk e y  is settled, assistance w i l l  
be fu rn ished on a scale su ffic ien t fo r  the  c o u n try ’s needs.

The d is tr ib u tio n  o f the O ttom an P ub lic  D e b t between 
T u rke y  and the  other successor States was con tinued  
in, 1925 in  accordance w ith  the  provis ions o f the  T re a ty  of 
Lausanne. T h is  fo rm a lity  was com pleted and the 
T u rk ish  share de fin ite ly  fixed  as to  b o th  ca p ita l and 
annu ities. N egotia tions then  to o k  place between 
delegates o f the  T u rk ish  G overnm ent and representatives 
of the  bondholders w ith  the  ob ject of establishing a 
basis fo r  the  service o f the  loan. U n fo rtu n a te ly  these 
have n o t up  to  the  present led to  an y  agreement.

The G rand N a tion a l Assem bly has set its e lf to  achieve 
the  ba lancing o f the  Budget. Revenue and expend itu re  
in  the  B udge t fo r  1926-27 are estim ated a t abou t 
£T. 190,000,000. I t  is  hoped th a t  fu r th e r  reductions 
in  expend itu re  w ill be effected and th a t  the  year w i l l  
end w ith  a surplus. I n  th is  connection i t  m ust be borne 
in  m in d  th a t  the  T u rk ish  G overnm ent, in  ca rry ing  
o u t a le g itim ate  ra ilw a y  po licy , has burdened its  regu la r 
B udge t w ith  considerable cap ita l expend itu re , w h ich  is 
m et usu a lly  b y  means of ex tra o rd in a ry  resources.

Agreem ents w ith  ne ighbouring Powers have been 
concluded la te ly  b y  the  G overnm ent o f the  T u rk ish  
R epub lic . The m ost recent o f these is the  M osu l 
Agreem ent. Such d ip lo m atic  questions as had  been 
le ft in  suspense b y  the  T re a ty  o f Lausanne have now 
been settled.

D u rin g  the  year the  B an k  had reached a de fin ite  
agreement w ith  the  T u rk ish  G overnm ent fo r  the  p ro 
longa tion  o f the  B an k ’s concession u n t i l  M arch  1, 1935. 
The fundam enta l status of the  B a n k  and its  essential 
priv ileges were confirm ed fo r  ten  years. The accounts 
showed an ava ilab le  balance o f £410,040, and i t  was 
proposed th a t £400,000 should be devoted to  the  
c o n s titu tio n  of a prov is ion  fo r  deprecia tion o f currencies, 
etc. A n y  fu tu re  depreciation w o u ld  be chargeable to  
th a t account, and fro m  Janua ry  1, 1926, i f  n o th in g  
abnorm al occurred, p ro fits  should be ava ilab le  fo r  th e  
d is tr ib u tio n  o f div idends to  the  shareholders.

F I N A N C E
The Turkish D e b t.—The Council o f Fore ign B on d

holders has in fo rm ed the  Press th a t  th e  nego tia tions 
th a t  had  been proceeding a t  Paris fo r  n ine m on ths 
between the  representatives o f th e  T u rk is h  G overnm ent 
and th e  Council of Fore ign Bondholders have been 
b roken  o ff since the  T u rk ish  G overnm ent refuses to  
recognise th e  con tra c t r igh ts  o f th e  B ondholders and  has 
fa iled  to  sub m it a reasonable p ro po s ition  fo r  se ttlem ent. 
The Council has requested the  suppo rt of the  various 
G overnm ents o f the  respective groups o f Bondholders 
on the  grounds th a t b y  a fo rm er decree an y  difference 
th a t m ig h t arise concerning th e  in te rp re ta tio n  o f the  
term s o f con trac t should be su b m itte d  to  a rb itra t io n .

The T u rk ish  pi'oposal su b m itte d  a t the  las t m eeting 
was fo r a to ta l a n n u ity  of o n ly  £T.2.5 m ill,  (go ld) in  the 
f irs t  te n  years, £T.1.75 m ill- (go ld) in  th e  n e x t succeeding 
ten  years, and £T.2 m ill,  (go ld) as fro m  th e  tw e n ty -f irs t 
year on  u n t i l  the  com plete sa tis fac tion  o f th e  loan



82 THE ECONOMIC REVIEW [J u l y  23, 1926

service. The a n n u ity  o f the  f irs t pe riod  w o u ld  demand 
o n ly  6 per cent, o f the  B udge t revenue. T h is  is 
considered insu ffic ien t b y  the  Bondholders, since i t  
represents a feebler readiness to  p a y  th a n  th a t  shown b y  
o ther countries w ith  less capac ity  o f paym ent.

The Consumption Taxes. —  A ccord ing to  the  
W irtschaftliche Nachrichten  th e  T u rk is h  M in is try  has 
in troduced  certa in  a lte ra tions in  the  general con 
sum p tion  ta x , ch ie fly  w ith  a v ie w  to  s tim u la tin g  the  
exp o rta tio n  o f tobacco. The G overnm ent estim ates 
th a t i t  w i l l  receive abou t £T.80 m il l,  per annum  o u t o f 
the  general consum ption  ta x . The aggrava tion  of 
t r ib u ta ry  im pos itions in  T u rke y  and the  in tro d u c tio n  of 
fresh taxes has had a de trim e n ta l effect upon  the  general 
economic life  o f th e  R epub lic .

The tw o  form s o f the  consum ption  ta x , v iz . th e  general 
and th e  special taxes, came in to  force on M ay 1. The 
general consum ption ta x  consists o f a 2-| per cent, 
im post on a ll b u y in g  and selling operations, w ith  the  
exem ption  o f bread, artic les th a t  come under the 
monopolies, S tock Exchange and  com m ercia l Bourse 
operations, purchases fo r im m ed ia te  consum ption in  
restaurants, hotels, cafés, etc., en te rta inm en t ticke ts , 
and sales effected b y  sm all concerns o r b y  in d iv id u a ls  
who a lready pa y  a ta x  on p ro fits  n o t exceeding £T.10. 
The tra n s p o rt o f passengers sub ject to  th e  transp o rt 
ta x  is also exem pted fro m  the general consum ption 
ta x . The Buyulc Yol states th a t  th e  sale o f carpets 
does n o t fa ll under th is  new ta x . Special dua l stamps 
have been issued fo r  the  co llec tion  o f th is  ta x  ; one p a rt 
o f the  stam p has to  be g iven to  the  purchaser and the  
o ther is re ta ined  b y  th e  vendor. The special p r iv a te  
ta x  has to  be pa id  b y  persons consum ing food or 
beverages in  hotels, restauran ts o r s im ila r establish
m ents. U n de r th is  head, too , fa lls  a k in d  o f e n te rta in 
m en t ta x . F o r th e  purpose o f the  ap p lica tio n  o f th is  
la w  the  various establishm ents are d iv id e d  in to  fo u r 
classes, the  f irs t pay ing  30 per cent., the  second 20 peí- 
cent., the  th ir d  and fo u rth  10 per cent.

The Budget tor 1926-27.—The revised estimates 
fo r  the  financ ia l year 1926-27 have been approved b y  
th e  N a tio n a l Assem bly. The B udge t provides fo r 
revenue a t £T .190,158,854 and  expend itu re  a t 
£T. 189,407,765, thu s  resu lting  in  a surp lus o f s lig h tly  
over th ree-quarters of a m illio n . The d irec t taxes are 
estim ated to  b r in g  in  a to ta l of £T.39.2 m ill. ,  in c lud in g  
£T. 13.42 m il l,  fro m  the  la nd  ta x , £T.9.26 m ill,  fro m  the  
incom e ta x  and £T.9.45 m il l,  fro m  the  “  sa tim  ”  o r 
sales ta x . The in d ire c t taxes should produce £T .78.75 
m ill. ,  th e  chief sources being the  Customs w ith  £T.39.75 
m il l,  and the  consum ption ta x  w ith  £T.37.46 m ill.  
The m onopoly receipts are expected to  y ie ld  a to ta l of 
£T.46 m ill. ,  in c lud in g  £T.15 m ill,  fro m  tobacco, £T.8.5 
m ill,  fro m  sa lt, £T.4 m ill,  fro m  sugar, £T.4 m ill,  fro m  
pe tro leum  and benzine, £T.2.24 m ill,  fro m  matches, 
£T.5 m il), fro m  sp irits , and £T.6.3 m ill,  fro m  Posts, 
Telegraphs and Telephones. S tam p du ties are 
estim ated a t £T.6.6 m i l l . ;  the  incom e fro m  State 
p ro p e rty  and State enterprises a t £T.10.2 m ill. ,  in c lud ing  
£T.3.1 m ill,  fro m  th e  ra ilw ays  ; m iscellaneous receipts 
a t £T.9.4 m ill.  (B uyu k  Yol, M ay 13.)

T R A D E
Market Prospects in T u r k e y — The C onstantinople 

correspondent o f the  M orgenblatt (Zagreb) subm its  in  
its  issue of June 12 some useful po in ts  respecting the  
com m ercia l prospects of fo re ign goods in  T u rkey . He 
m entions th a t  a lthough  cereals are s t i l l  im p o rted  in to  
T u rk e y  to  sa tis fy  th e  dem and ch ie fly  of the  la rger towns, 
th is  trade  w i l l  in  a ll p ro b a b ility  en tire ly  disappear 
w ith in  the  ne x t tw o  or three years. I n  p ie -w a r days the  
o ld  T u rk is h  E m p ire  was p r im a r ily  an ag ricu ltu ra l 
c o u n try  and grew cereals fa r  in  excess of the  home 
requirem ents. I n  1904, fo r instance, over 1,350,000 
tons o f cereals were exported fro m  T u rkey . A fte r  the  
w ar T u rke y  fe ll to  the  pos ition  of an im p o rtin g  cou n try  
in  respect of cereals. B u t  the  measures taken  b y  the  
present G overnm ent to  re instate T u rk is h  ag ricu ltu re  are

bearing f r u i t  and every year T u rk e y  needs to  im p o rt 
less and less. I n  1924 C onstantinople consumed 155,749 
tons o f fore ign and o n ly  13,549 tons o f hom e-grown 
cereals, w h ils t in  1925 th e  fo re ign im p o rts  fo r  Con
s tan tinop le ’s consum ption fe ll to  106,000 tons aird 
the  home products rose to  45,000 tons. In  regard to  
sugar T u rk e y  w i l l  be ob liged to  re ly  upon  fore ign 
supplies fo r  m any years to  come, despite the  strenuous 
efforts th a t  are being made to  encourage the  c u lt iv a tio n  
o f beet in  A na to lia . The present dem and fo r  sugar 
am ounts to  abou t 60,000 o r 70,000 tons per annum , the  
m a jo r p a r t of w h ich  comes fro m  Czechoslovakia. Paper 
is a line  w ith  good prospects in  the  T u rk is h  R epub lic . 
The S lovenian paper m ills  are do ing a b r is k  business 
w ith  T u rkey , b u t o ther Y ugo-S lav paper m ills  fa il to  
penetra te th a t  m arke t on account of th e ir  h ig h  prices. 
T u rke y  has s t i l l  to  meet the  hom e dem and fo r m eat b y  
im p o rtin g  large num bers of ca ttle . I n  th is  m arke t 
there is l i t t le  i f  any com p e titio n  fro m  th e  hom e liv e  
stock in d u s try  w h ich  breeds ca ttle  in  A n a to lia  a lm ost 
exc lus ive ly  fo r  d ra ug h t purposes. A lth o u g h  T u rke y  
possesses v e ry  extensive woods these have n o t y e t been 
exp lo ited  to  any ex te n t and lie , m oreover, fa r fro m  the  
in d u s tr ia l centres where tim b e r and w ood are required. 
There is, in  consequence, in v a r ia b ly  fa ir  prospects in  
th is  d irec tion . A t  present m ost of the  tim b e r is 
ob ta ined fro m  Russia and R um an ia . On account of 
tra n sp o rt d ifficu ltie s  T u rk e y  has begun to  use steel 
instead of wooden sleepers fo r  the  new ra ilw ays. In  
v ie w  o f the  various ra ilw a y  p ro jects  in  the  R epub lic  
there  should be a large am ount o f business in  connection 
w ith  supplies fo r  the  ra ilw ays  fo r  some considerable 
tim e.

F o r several m onths past there has been a m arked 
d im in u tio n  in  b u ild in g  ac tiv ities . The p lan  o f opera
tions in  th is  branch is, however, v e ry  extensive, and i t  is 
expected th a t  w o rk  w i l l  be resumed and fresh ac tiv itie s  
in it ia te d  on a m uch la rger scale th a n  h ith e rto . I n  th is  
connection cement, b ricks and tile s  should soon f in d  a 
ready m arke t in  T u rkey .

The T u rk ish  dem and fo r potatoes is o ften  ove r
looked abroad. The hom e consum ption, w h ich  is ever 
increasing, is g re a tly  in  excess o f the  home p ro d u c tio n . 
France and I ta ly  reap the greatest benefits in  th is  fie ld  
of commerce. East year France exported  to  T u rke y  
nearly  4 m ill,  k ilogram m es of potatoes.

F ro m  num erous o ther reports  we gather th a t ,  
a lthough  T u rk ish  in d u s try  is g radua lly  becom ing a 
m ore im p o rta n t fa c to r in  the  economic life  of the  
R epub lic , the re  are now  im p roved  prospects fo r  fo re ign  
te x tile  goods and m eta l m anufactures, p a r tic u la r ly  fo r 
a g r ic u ltu ra l m ach inery. The T u rk is h  B a n k  fo r 
In d u s try  and M e ta l M anufactures is v e ry  a c tiv e ly  
suppo rting  various home enterprises, n o ta b ly  th e  
m anufactu re  o f na ils  and w ire  near Constantinople, 
c lo th  a t Herge and  lea the r and foo tw ear in  Beikos. 
Though th is  is in d ic a tiv e  o f the  new s p ir it  a t w o rk  in  
the  R epub lic  the  effect o f such e ffo rts  upon  the  m arke t 
is v e ry  s ligh t. M oreover, th e  general dem and is 
s tim u la te d  b y  and grows pa ra lle l to  these ac tiv itie s .

Revised Foreign Trade Returns—The p ro v is io na l 
fore ign tra d e  re tu rn s  o f th e  T u rk is h  R epub lic  fo r  the  
year 1925 were pub lished in  T h e  E c o n o m ic  R e v i e w  
of M ay  28. The la te r figures, revised as up to  October 
last, are now  ava ilab le  and show, as published in  the  June 
issue of the  Ottoman B ank M o n th ly  C ircu la r, a consider
ab le increase on th e  o r ig in a l re tu rns  o f the  to ta l trade  
m ovem ent. The to ta l va lue  o f im p o rts  d u rin g  the  f irs t 
ten  m onths of th e  past year was £T. 196.9 m ill. ,  and th a t 
o f exports  £T.153.7 m ilk ,  representing an adverse 
balance of £T.43.2 m ill.  The p ro p o rtio n  o f exports to  
the  to ta l tra d e  m ovem ent was 43.48 per cent. The 
figures fo r  th e  corresponding pe rio d  in  1924 were 
£T. 148.8 fo r  im p o rts  and £T.113.9 fo r  exports, the  
adverse balance being £T.34.9 m ill. ,  and th e  p ro p o rtio n  
o f exports  to  the to ta l tra d e  m ovem ent 43.44 per cent. 
Com pared w ith  the  1924 pe riod  im p o rts  fro m  January  
to  O ctober 1925 showed an increase o f 32 per cent.,
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w h ile  exports  rose b y  35 per cent, and th e  to ta l trade 
m ovem ent b y  34 per cent. Compared on th e  basis o f 
q u a n tity , im p o rts  rose fro m  514.9 m ill,  k ilogram m es in  
the  1924 pe rio d  to  612.25 m ill,  k ilogram m es in  1925, 
an increase o f 19 per cent., and exports  rose from  537.6 
to  628.6 m ill,  k ilogram m es, o r 17 per cent. The p ro 
p o rtio n  o f expo rts  (by  q u a n tity )  to  the  to ta l trade  
m ovem ent was 51 per cent, in  the  f irs t  ten  m onths o f 
1924 and 50 per cent, in  the  corresponding period of
1925. The m ovem ent m o n th  b y  m o n th  fo llow ed m uch 
th e  same course as in  1924.

The M orgenblatt (Zagreb) o f J u ly  3 po in ts  o u t th a t 
T u rk e y ’s e x p o rt trade  in  dried  southern fru its  is being 
b a d ly  affected b y  th e  com p e titio n  o f A u s tra lia  and 
C a lifo rn ia . The change in  th e  E uropean m arke t has 
been m ost iro ticeable since 1923. G reat B r ita in  and 
G erm any were the  chief m arke ts fo r these products, b u t 
these are fa ll in g  aw ay. The decline in  the  sales to  
Great B r ita in  is in d ic a tiv e  o f the  great d if f ic u lty  T u rkey  
now  has in  m a in ta in in g  her po s ition  in  th e  fore ign 
m arke t. I n  the  year 1623 the  U n ite d  K in g d o m  im 
po rted  fro m  Sm yrna 20,500 tons o f raisins, sultanas, 
e tc . ; b u t in  1924 th e  figure had dropped to  13,500 tons 
and in  1925 to  o n ly  6,000 tons. M eanw hile  B r it is h  
im p o rts  o f d ried  southern fru its  fro m  A u s tra lia  rose 
fro m  9,500 tons in  1923 to  18,000 tons in  1925, and from  
C a lifo rn ia  fro m  10,000 tons in  1923 to  20,000 tons in  
1925. The sultanas fro m  A u s tra lia  and Greece are also 

able to  com pete w ith  the  T u rk ish  p ro d u c t in  respect to  
q u a lity , b u t the  ra isins fro m  C a lifo rn ia  are abou t equal 
in  q u a lity  to  the  second-class T u rk is h  p ro du c t. The 
Sm yrna crop fo r  the  present year is estim ated a t a 
rou nd  50,000 tons.

The Floating Exhibition.—I n  o rder to  m ake know n 
the p roducts  o f T u rk e y  and to  establish com m ercial 
re la tions between T u rk is h  m erchants and those abroad 
the M in is try  o f Commerce has, w ith  th e  a id  of the  
T u rk ish  Cham ber o f Commerce and In d u s try , organised 
a un ique  F lo a tin g  E x h ib it io n  on board  the  ss. ‘ K a ra  
Deniz ”  o f the  Seir Sefaine Steam N a v ig a tio n  A d m in is 
tra t io n . T h is  E x h ib it io n  le ft  C onstan tinople on M ay 
31, 1926, and has a lready v is ite d  Barcelona, L iverpoo l, 
H a vre  and London . D u rin g  J u ly  i t  is  touch ing  a t 
H am burg , S tockholm , H e lsingfors, Len ingrad , Danzig, 
Copenhagen, A m sterdam  and A n tw e rp , w h ile  d u rin g  
A ugust i t  w i l l  ca ll a t numerous M editerranean ports. 
The e x h ib it io n  is d iv ide d  in to  tw o  sections, the  sales 
and the  samples departm ents, and so fa r the  results 
are said to  be sa tis fac to ry  and such as to  ju s t ify  the 
enterprise.

The W irtschaftliche Nachrichten  o f June 25 reports 
th a t  in  order to  s tim u la te  home in d u s try  the  T u rk ish  
G overnm en t has decided to  exem pt fro m  Customs 
duties fo r  a pe riod  o f three years the  im p o r ta t io n  of 
raw  m ateria ls  and chemicals required b y  th e  T u rk ish  
factories, in  so fa r as the  la tte r  come under the  P ro 
te c tio n  o f In d u s try  Law .

The tobacco m onopo ly  has been renewed fo r  a period 
° f  three years.

SO UTH  A M E R IC A
BOLIVIA.

Mineral E x p o rts .— A ccord ing to  the  sta tis tics  issued 
V  the  B o liv ia n  Customs the  to ta l o f m ine ra l exports  
in  1925 am ounted to  127,143 tons, as against 123,989 
tons in  1924 and 115,633 tons in  1923. These exports 
^e re  d is tr ib u te d  as fo llow s (in  tons) : an tim on y , 3,146 
(Great B r ita in  2,135, th e  U n ite d  States 417, F rance 331, 
■Belgium 32) ; b ism u th , 542 (Great B r ita in  473, Belg ium  
50, G erm any 19) : copper, 14,659 (U n ite d  States 13,532, 
F rance 750, G reat B r ita in  351, Chile 1) ; t in ,  54,330 
(Great B r ita in  54,236, Chile 40, B e lg ium  17, F rance 16, 
U n ite d  States 12, G erm any 7 ) ;  gold, 12 k ilogram m es 
(G erm any 6 kg., Chile 6 k g . ) ; silver, 11,343 tons (U n ited  
States 7,943, B e lg ium  1,833, G reat B r ita in  1,328, 
G erm any 238, C h ile 1 ) ;  lead, 36,837 (G reat B r ita in

16,653, A rge n tin a  7,647, G erm any 5,414, B e lg ium  
3,613, U n ite d  States 3,290, Chile 130, Spain 88, Peru 
2) ; w o lfram , 76 (Great B r ita in  72, U n ite d  States 4) ; 
zinc, 6,210 (G reat B r ita in  4,002, B e lg ium  1,115, G erm any 
1,093). (España Económica y F inanc iera , June 12.).

The Bolivian Railway Systems.—The M in is try  of 
P ub lic  W orks and Com m unications has issued the  
fo llow ing  detads respecting the  ra ilw a y  systems oper
a tin g  in  the  R epublic  as a t J u ly  31, 1925. The lines 
w o rk in g  under State guarantee are : The B o liv ia  
R a ilw a y  Com pany w ith  a to ta l m ileage of 670 k i lo 
m etres (V iacha-O ruro 202) ; R io  M u la to -P o tos i, 174 ; 
Oruro-Cochabam ba, 204 ; U yu n i-A to cha , 90 ; the  Lu z  
y  Fuerza unde rtak ing  of Cochabamba, 78 (Coehabamba- 
V in to  18, Cochabam ba-Arani 60) ; State lines, 362 
(R am al Corocoro-Tarejra 8.5, Potosi-Sucre, in  construc
tio n , 102, A tocha-V illazon  198 ; L a  Paz-Beni v ia  
Yungas 53.5). The lines th a t are n o t opera ting  under 
State guarantee aro (in  k ilo m e tre s ): th e  A n to fagasta  
(Chile) and B o liv ia  R a ilw ay  Co. L td .,  529 (A nto fagasta - 
O ruro, B o liv ia n  section, 488, V iacha -La  Paz, new tra c k  
v ia  K enko , 4 1 ); A rica -L a  Paz, 2 3 1 ; P a tin o  M in in g  
Consolidated Inc ., fro m  M acham arca to  U nc ia , 96 ; 
The P eruvian Corporation, L td .,  fro m  G uaqui to  La  
Paz, 96 ; Huanehaca Company, fro m  U y u n i to  H u an - 
chaca, 38. The to ta l ra ilw a y  mileage in  B o liv ia  is 
2,100 kilom etres. The m ost im p o rta n t lines are th a t 
fro m  A nto fagasta  to  B o liv ia , w h ich  transp o rted  235,680 
passengers and 259,493 tons o f goods in  1924, and th a t 
o f the  B o liv ia n  R a ilw ay  Com pany, w h ich  transported  
218,984 passengors and 190,498 tons of goods in  1924.
(España Económica y F inanciera , M ay 29.)

ECUADOR
Foreign Trade from 1915 to 1924. -T h e  S ta tis tica l 

D epa rtm en t of the  G overnm ent of E cuador has issued 
pa rticu la rs  concerning the  c o u n try ’s com m ercia l ex 
changes w ith  fore ign countries d u rin g  the  ten-year 
pe riod  1915 to  1924. The va lue o f exports  d u rin g  
th is  period  is g iven as 396,584,816 sucres, and th a t  of 
im p o rts  as 287,520,657 sucres ; the  favourab le  balance 
is thus  109,064,159 sucres. The p r in c ip a l artic les 
im p o rted  and th e ir  respective values were as fo llow s (in 
sucres) : various te x tile  goods, 82,213,297 ; foodstuffs, 
38,739,422 ; m eta l m anufactures, 25,197,557 ; m ach in 
ery, apparatus, etc., 22,105,980 ; drugs and chem ical 
products, 11,543,577; m inerals and fue l, 9,990,968; 
ready-m ade c lo th ing, 9,695,623; vehicles, 9,158,316; 
s ta tionery , carton, etc., 8,618,184 ; w ire , cables, cordage, 
etc., 7,856,362 ; footwear, 6,848,209; pe rfu m ery  and 
to ile t  artic les, 6,765,753 ; gold, s ilve r and n icke l specie, 
4,727,796 ; glassware and earthenware, 4,518,941 ; 
wines, liqueurs and o ther beverages, 4,459,576 ; pa in ts , 
dyes, varnishes, enamels, etc., 3,472,216 ; oils, 3,387,008 ; 
cement, stone and earths, 3,067,790 ; vegetables, p lan ts , 
etc., 2,780,786. (E l Trabajo Nacional, Y o l. V I I . ,  N o . 74.)
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’ I n  order to avoid delay in  the delivery o f Foreign  
Papers, attention is  drawn to the change o f 
address of T h e  E c o n o m ic  R e v i e w , the 
Business and E d ito r ia l Offices o f which are now 
at 6, John Street, A de lph i, London, W.C.2.
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THE ECONOMISTS BOOKSHELF.

THE COST OF THE WAR.
Les Dépenses de Guerre de la France. B y  G a s t o n

J e z e , Professor o f L a w  in  th e  U n iv e rs ity  of Paris. 
T h is  w o rk  belongs to  the  F rench  series of the  

“  Econom ic and Social H is to ry  o f the  W o r ld  W ar ”  
in  course o f p u b lica tio n  b y  th e  Carnegie E ndow m ent 
fo r  In te rn a tio n a l Peace. O f the  fo u r  volum es of th is  
series devoted to  fina nc ia l questions th is  is th e  o n ly  one 
th a t has y e t appeared, the  o ther th ree now' in  course of 
p re pa ra tion  being “  Le  Coût de la  Guerre po u r la 
F rance,”  b y  M M . Charles G ide and Gaston Jèze ; “  Les 
F inances de Guerre de la  F rance,”  b y  M . H e n r i T ru c h y  ; 
and “  Le  M arché M onéta ire  e t F ina nc ie r F rança is 
pendan t la  Guerre,”  b y  M . A lb e r t  A u p e tit .  M . Jèze’s 
w o rk  is rem arkab le  in  th a t  i t  gives no pa rticu la rs  of 
the  w a r expend itu re  of France. T h is  omission, w h ich  
the  o ther three volum es o f th e , financ ia l section of the 
F rench series w7i l l  no d o u b t supp ly , is deliberate. 
A lth o u g h  he quotes the  to ta l figures of th a t  expend itu re  
supplied b y  o ther authors, M . Jèze refuses to  enter in to  
the  deta ils of the  sum  to ta l or to  analyse the  item s of the 
account, and fo r  the  fo llow ing  reasons. “  I t  is possible,”  
he says, “  th a t  th e  reader m ay inc line  to  the  o p in ion  th a t  
there is a great la ck  of p a r t ic u la r ity  in  some of the 
statem ents I  have developed, as fo r  instance w ith  regard 
to  the  cost of th e  w a r to  France. Indeed, w ith  the  
he lp of o ffic ia l docum ents I  m ig h t easily have accum u
la ted  im pressive s ta tis tics  and  supp lied  figures o f the  
greatest exactitude . I  have pre fe rred to  te ll s im p ly  
w h a t I  be lieve to  be th e  t ru th ,  -while specifica lly s ta tin g  
the  reasons fo r  w h ich  the  in te llig e n t p u b lic  should be 
on its  guard .”

Thus th e  f irs t chapter o f Professor Jèze’s w ork , 
under th e  cap tion  “  The Cost of th e  W a r,”  is devoted n o t 
to  s ta tis tics  of -war expend itu re , b u t to  a de fin ition  of 
th e  te rm  “  w a r expend itu re ,”  to  a c r it ic is m  o f the  
m ethods of ca lcu la tion  genera lly adopted in  order to  
establish th e  p u b lic  expend itu re  in  cash of the  war, 
and especially to  an analysis o f th e  d ifficu ltie s  w h ich  
s tand  in  the  w a y  o f an exact know ledge of the  w ar 
expend itu re  of France. The learned professor displays 
here h is  usual g ifts — great e ru d itio n  and a shrewd 
power o f analysis, en lis ted in  an a rden t f ig h t fo r  the  
in tro d u c tio n  of accuracy, honesty and p u b lic ity  in  the  
rea lm  o f pu b lic  finance, and we are in  agreem ent w ith  
the  a u th o r when he expresses a hope th a t  “  the  agnostic 
conclusions he has a rrive d  a t in  the  case of F rance m ay 
p rove  acceptable to  m an y  o the r countries.”

A f te r  qu o tin g  th e  estim ates fo rm ed b y  various 
au thors  in  order to  a rr iv e  a t the  to ta l of th e  w a r debts of 
F rance (e ither b y  sub tra c ting  fro m  the  am oun t of the  
expend itu re  in cu rred  in  the  course of the  w ar th e  am oun t 
of the  expend itu re  w h ich  w ou ld  have been incurred  d u rin g  
the  same pe riod  in  tim es of peace, or, m ore s im p ly , b y  
ta k in g  th e  increase in  th e  n a tio n a l debt as representing 
the  w a r expend itu re ), M . Jèze comes to  th e  conclusion 
th a t  the  figures g iven b y  these authors, v a ry in g  fro m  
Fr.120, F r.130, F r.140, to  F r.170 and F r.190 m illia rd , are 
fa r  sho rt of th e  t ru th ,  and th a t  i t  is ac tu a lly  im possible 
to  estim ate  th e  cost of the  w a r to  France w ith  any 
su ffic ien t a p p ro x im a tio n  to  correctness b y  any reason
able m ethods. B u t, according to  Professor Jèze, th is  
is o f no consequence, fo r  the  cash expenditures of a 
c o u n try  are the  least im p o rta n t consequence to  i t  of a 
great na tio n a l w a r. I t  is o n ly  a pecun ia ry  sore. The 
decline o f m o ra lity  and of c iv ilis a tio n , the  economic 
and fina nc ia l chaos in  w h ich  th e  w o rld  is floundering, 
these are the  effects of the  w a r w h ich  fa r  o u ts tr ip  in  
im portance  the  cash expenditu res, how ever heavy these 
m ay  be.

The a u th o r proceeds to  analyse the  various reasons 
w h ich  exp la in  th is  im p o s s ib ility  of ca lcu la ting  w ith  
any approach to  exactness th e  cash expenditu res of 
F rance d u rin g  th e  w a r, and dwells m ore p a r tic u la r ly  
and in  g reat d e ta il on  the  fo llow ing . The ca lcu la tion

o f w ar expend itu re , as carried  ou t h ith e rto , o n ly  takes 
in to  cons idera tion  the  c re d it accounts opened. The 
docum ents necessary to  ca lcu la te  the  am oun t of ex
pe nd itu re  in cu rred  are w a n tin g . The d isorganisation 
of the  finance depa rtm ent ow ing to  m ob ilisa tio n  and the  
disordered s ta te  of the  p u b lic  records are such as to  
m ake i t  im possib le to  ascerta in, even in  th e  near fu tu re , 
the  rea l cost o f th e  w a r to  France. F u rth e r, the re  is 
th e  necessity, in  ca lcu la ting  th is  cost, to  take  in to  
account th e  proceeds o f th e  liq u id a tio n  of w a r stocks, 
to  kno w  th e  even tua l so lu tio n  y e t to  be achieved of the  
p rob lem  o f in te ra l l ie d  indebtedness, and to  ta ke  in to  
consideration the  rep a ra tion  paym ents y e t to  be made 
b y  Germ any. B u t i f  i t  is im possib le to  f ix  th e  exact 
to ta l of the  w ar expenditu res o f France, suffic ient is 
know n  to  ju s t i fy  th e  sta tem ent th a t i t  is enormous. 
I n  the  second chap te r of h is book Professor Jèze examines 
the  reasons fo r  the  hugeness o f th is  expend itu re , v iz . 
th e  in d u s tr ia l character of the  -war, loans to  th e  allies, 
social -welfare con tribu tions , the  rise in  prices, th e  
in e v ita b le  waste, the  loss of con tro l, speculation, and 
the  g ro w th  o f th e  N a tio n a l D eb t.

Professor Jèze dwells in  greater de ta il in  h is th ird  
and fo u r th  chapters on the  question o f th e  in d u s tr ia l 
character o f th e  w a r and on th e  prob lem s of advances 
to  con trac to rs  and of th e  rev is ion  o f w a r con tracts. 
F in a n c ia l com b inations effected fo r  th e  trans fo rm a tion  
of peace indus tries  in to  w a r in du s tries  m ake up  the  
financ ia l h is to ry  of the  in d u s tr ia l m ob ilisa tio n  o f F rance 
fo r  the  c a rry in g  on of the  w ar. T he  a u th o r p a r tic u la r ly  
examines th e  question o f p u b lic  m o ra lity  w h ich  is 
connected w ith  the  questions o f advances to  con tractors 
and o f w a r contracts, and  he has come to  the  conclusion 
th a t, “  i f  there have been m any abuses and  m uch waste 
in  these d irec tions  in  France, i t  does n o t appear th a t 
the  p u b lic  departm ents  of th e  o th e r be llige ren t countries 
p roved  m ore care fu l o f p u b lic  m oney.”  The la s t chapter, 
w h ich  o n ly  extends over s ix teen pages, is devoted to  the  
powers w ith  regard to  finance conferred on th e  G overn
m en t fo r  th e  conduct o f th e  w ar. I n  clear and concise 
te rm s Professor Jèze exposes the  whole m echanism  of 
th e  A c t  o f A ug us t 5, 1914, th e  scope o f th e  powers 
g ranted to  th e  G overnm ent, and th e  question of P a rlia 
m en ta ry  con tro l. T h is  account had p re v io us ly  appeared 
in  the  learned Professor’s Course o f F ina nc ia l Science 
in  th e  vo lum e dealing w ith  th e  General T heo ry  o f the 
B udget.

Professor Jèze sums up  as fo llow s his general con
clusions w ith  regard to  the  consequences o f the w ar : 
“  One p o in t on w h ich  m y  conclusions are v e ry  f irm ly  
established is th a t  o f th e  economic, financ ia l and m ora l 
consequences o f the  g reat w ar. I  w i l l  re s tr ic t m yself 
here to  a b r ie f sta tem ent, as a separate vo lum e w il l  be 
devoted to  the  economic, fina nc ia l and m ora l conse
quences o f th e  w ar. T h is  w o rk  w il l  deal w i th  the 
economic cost o f the  w ar, a long w ith  th e  present en qu iry  
in to  the  pu b lic  expend itu res of the  war. I  w i l l  m ere ly  
state here th a t  the  w a r has n o t on ly  b ro u g h t abou t the  
economic ru in  o f F rance and  the  d isorgan isa tion  o f her 
finances : fro m  the  m ora l p o in t o f v ie w  i t  has been a 
catastrophe. . . . The fina nc ia l conduct o f th e  w ar 
was bad. V e ry  p ro b a b ly  i t  was so also in  a ll the  
be llige ren t countries. I t  is  a question  o f degree. 
W aste, disorder, inconsequence, ignorance and  c o rru p 
t io n  w o u ld  appear to  b9 inseparable fro m  a great 
na tio n a l w a r.”  P .A .

THE FRENCH FINANCIAL PROBLEM.
Pour Resoudre la Problerae Financier. B y  O c t a v e  

H o m b e u g . ( In  th e  Revue des Deux Mondes, 
M arch  15, M ay 1 and June 15.)

M . Octave H om berg, now  a p ro m in e n t figure in  the  
F rench financ ia l w o rld , recen tly  de livered a lectu re  on 
th e  fu n c tio n  of the  financier in  the  b o dy  p o lit ic . H is  
d u ty  is to  place h is experience and  his know ledge a t 
the  service o f the  G overnm ent and o f the  com 
m on  weal. M . H om berg preaches b y  exam ple, and 
he bi'ings fo rw a rd  ideas and cham pions them  in  artic les
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and also in  lectures w h ich  are ve ry  la rge ly  a ttended. 
In  the  w o rk  w h ich  he has ju s t published under the  
above t it le ,  M . O ctave H om berg  cham pions a th e o ry  of 
his, to  the  effect th a t  the  san ita tion  o f the  c o u n try ’s 
finances requires a general recasting o f the  French 
financ ia l system, and th a t  th is  opera tion  m ust take 
place outside P arliam e n t and be carried o u t b y  a special 
com m ittee  o f experts to  w hom  P arliam en t w ou ld  dele
gate the  necessary powers, w h ile  re ta in ing  its  r ig h t of 
con tro l and o f f in a l decision. In  his o p in ion  the  F inance 
Com m ittee o f th e  Chamber o f Deputies is u n fit te d  fo r 
the  task, because, lik e  th e  Chamber itse lf w h ich  appo ints 

i t  is  a p o lit ic a l in s titu t io n , and a ll the  d is loca tion  of 
the  F rench financ ia l system, its  com plete disorder, and 
the  incred ib le  confusion in  w h ich  cognate b u t diverse 
problem s have become entangled— a ll th is  is the  resu lt 
o f the  pers is ten t and fa ta l in tru s io n  o f po litics  in  the  
rea lm  o f finance. The ideas p u t fo rw a rd  b y  M . H o m 
berg are id e n tic a lly  the  same as those propounded in  
E ng land  b y  L o rd  Inchcape, who argued th a t  to  ensure 
th e  recovery o f disordered pu b lic  finances you  m ust re ly  
on m en w ho are outside the  game of p o li ics.

The basis o f recove iy , says the  author, m u s t be the  
e q u ilib r iu m  and even som eth ing over and above the 
e q u ilib r iu m  o f th e  B udget. A ccord ing  to  h im , the  
B udge t o f F rench expend itu re  cannot be reduced below 
36 m illia rd s  o f francs, the  figure a t w h ich  i t  was recently  
balanced. On the o the r hand, i t  w ou ld  appear th a t  the  
capac ity  o f paym en t o f taxes of th e  F rench as a whole 
is n o t y e t exhausted. The revenue cou ld be v e ry  con
s iderab ly increased so as to  p rov ide a large surplus fo r 
the  B udget. B u t  th is  resu lt cou ld o n ly  be realised b y  
recasting the  whole o f the  fiscal system. “  The present 
F rench fiscal system ,”  says M . H om berg, “  is  a m onster, 
because i t  m agnifies its  d e fo rm ity  a lm ost beyond the 
powers of im ag ina tion . I t  is a m onum ent o f incoherence 
and in jus tice . The rates o f ta x a tio n  are wrong, the  
incidence o f ta x a tio n  is wrong, and the  co llection  of the  
taxes is bad.”  H e  supplies s tr ik in g  examples in  support 
° f  his sta tem ent, m ore especially in  respect o f the  ta x a 
t io n  o f a g ricu ltu re  and o f rea l estate, and w ith  regard to  
th e  incom e ta x . The d irec t taxes have been h e av ily  
increased, w h ile  the  in d ire c t taxes have n o t even been 
ad justed in  accordance w ith  the  deprecia tion o f the 
franc.

M . O ctave H om berg opens up a liv e ly  controversy 
w ith  Professor J6ze on the  subject o f the  p a r t th a t 
ta x a tio n  should p lay . M . .7 ¿ze considers ta x a tio n  as a 
P o litica l in s tru m en t, and in  accordance w ith  his con
cep tion  he recen tly  refused, as we know , a lthough  a 
m em ber o f the  Com m ittee o f E xperts , to  associate 
h im se lf w ith  the  decisions come to  b y  th a t com m ittee 
w ith  regard to  the  m od ifica tion  o f ta xa tio n . M . 
H om berg  ho lds the  v ie w  th a t the  the o ry  according to  
w h ich  ta x a tio n  is made an in s tru m en t in  the  hands of 
the  G overnm ent fo r  revis ing and— w h y  fig h t shy of 
the  w o rd  ?— fo r  leve lling  fortunes is a the o ry  m uch more 
a k in  to  Com m unism  th a n  to  the  concepts o f the  French 
R e vo lu tion , w h ich  la id  down the  p rinc ip le  o f the  
absolute respect o f p r iv a te  p rope rty . T axa tio n  has as 
its  sole fo u nda tion  and ju s tific a tio n  the  necessity of 
covering p u b lic  expend itu re  b y  a le v y  apportioned 
among the  taxpayers on the  p rinc ip le  o f equa lity , 
n a tu ra lly  ta k in g  fa ir ly  in to  account th e ir  capac ity  of 
Paym ent, b y  a p p ly in g  the  princip les o f progressive rates 
and o f exem ptions in  th e  case o f the  sm allest taxpayers. 
A  ta x  th a t  serves as an ins trum en t to  c u t dow n and 
level fortunes is re a lly  no th ing  m ore o r less, in  the 
o p in ion  o f M . H om berg, th a n  the  p lundering  of the  
m in o r ity  in  th e  in te res t o f the  m a jo rity .

P .A .
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COMPANY MEETINGS AND REPORTS.

THE ROCK INVESTMENT COMPANY, LIM ITED.
LA R G E  B A LA N C E  OF U N D IS T R IB U T E D  PROFITS.

The fourteenth annual general meeting o f the stockholders 
o f the Rook Investm ent Company, L im ited , was held a t 
R iver Plate House, London, E.C., on J u ly  20, M r. M artin  
Coles Harman (the chairman o f the company) presiding.

The Secretary (Mr. R . J. Harper) having read the notice 
convening the meeting and the report o f the auditors,

The Chairman said : Ladies and gentlemen, th is is the 
second annual meeting o f the company a t which I  have had 
the honour to  preside. The report and accounts now before 
you indicate, I  am glad to say, a fu rthe r improvement in  our 
position both as regards revenue and capital. The ord inary 
stockholders w ill remember th a t last year I  informed them 
th a t in the interests o f the debenture stockholders and the 
preference stockholders the Board intended to  adopt a most 
conservative policy in  regard to  dividends upon the ordinary, 
and th a t a t any rate u n til the depreciation had been com
pletely made good, and, in  addition, a really handsome reserve 
fund had been b u ilt  up, they should no t expect more than a 
nominal rate o f 1 per cent, dividend. Thus i t  comes about 
th a t although we have earned in  the year under review a t the 
rate o f about 23 per cent, upon our ord inary, we are paying 
ou t on ly one per cent., and are retaining the balance in  our 
surplus revenue account, which is now over £35,000, or equiva
lent to  about seven years’ dividends on the preference stock. 
The reward o f th is abstinence upon the pa rt o f the ord inary 
stockholders should be a greatly increased asset value la ter on. 
You w ill have noted w ith  pleasure th a t the auditors’ report 
th is  year is free from  any qualifications. The figures o f the 
balance-sheet are, I  th ink , more or less self-explanatory. 
For the purposes o f easy reference the previous years’ figures 
are quoted in  red ink. The figures on each side of the balance- 
sheet show a considerable increase, b u t i f  you deduct the 
securities sold in advance from  the investment item  i t  w ill 
give you a fa irer idea o f the actual growth. The past year 
has been a very busy one fo r your directors, the ir associates 
and staff. I t  would have been quite impossible to  have made 
the fu rthe r progress which has been made during the past 
year w ithou t the whole-hearted assistance o f our associates 
and staff, and among the la tte r I  should pa rticu la rly  like to 
mention Mr. Harper, our secretary, who is, in  m y opinion, 
entitled to  the warmest thanks o f the stockholders fo r the 
thorough manner in  which he has carried out his onerous 
duties.

T h e  O u t l o o k .

We are sorry to  meet the shareholders to-day under two 
shadows, one being one o f the most calamitous industria l 
disputes th a t has ever afflicted th is country, and the other 
being the conspicuous weakness o f the French exchange. 
The coal strike w ill certainly have an adverse effect upon the 
balance-sheets o f numerous industria l companies. W hat its 
permanent effects w ill be upon the commercial and financial 
interests o f th is country must be le ft to  the fu ture to  be seen. 
I t  is to  be hoped th a t the loss w ill on ly be a tem porary one, 
and tha t i t  w ill be more than made up fo r over a period b y  a 
bette r m utual understanding between the conflicting parties, 
and above a ll by a better appreciation o f the economic 
standpoint which is so often overlooked. U n fo rtunate ly the 
longer the dispute lasts the more permanent are its  dire results 
like ly  to  be. So fa r as we are concerned, although we cannot 
hope to escape altogether its  inevitable general ill-effects, we 
have at present no special reason to fear th a t our progress w dl 
be «reatly retarded even i f  the struggle is to be s till fu rthe r 
prolonged. So fa r as the franc is concerned, fortunate ly, we 
have carefully avoided franc investments, so th a t any harm 
we m ight suffer under th a t head could on ly arise ind irec tly  
through the general disturbance which v io lent fluctuations 
in  the value of the currency o f such a near neighbour as France 
is m ight in  certain circumstances bring about.

I  now beg to  move the adoption o f the report and accounts, 
and w ill ask Mr. Lew in to  second the m otion.

Mr. D. C. Lewin seconded the m otion.
Mr. Cooper said tha t a fter listening to  the speech from  the 

chair on the position o f the company, he thought i t  would be 
adm itted th a t the progress made since the contro l o f the 
present board in October 1925 had been amazingly rapid. 
In  fact, he thought th a t the results which had been obtained 
were a miracle o f financial achievement. He sincerely hoped 
th a t the Board would continue the ir conservative financial

The resolution was then p u t to  the meeting and unani
mously approved.

The Chairman then proposed th a t a dividend o f 1 per cent, 
less income-tax, be paid upon the ord inary stock.

Mr. W illiam  Harm an seconded the m otion, which was
carried. . „  , TT %

The re tiring  director (Mr. M artin  Coles Harman) was re
elected, and the auditors (Messrs. James Meston and Co., 
chartered accountants) were re-appointed.

The proceedings closed w ith  a cordial vote ot thanks to 
the chairman, directors and staff.

THE EAGLE OIL TRANSPORT COMPANY, L IM ITE D .
P A Y M E N T OF M A X IM U M  P R EFER EN C E 

D IV ID E N D .
The F ifteenth O rdinary General Meeting o f the Eagle 

O il Transport Company, L im ited, was held on J u ly  20 a t 
Winchester House, Old Broad Street, E.C., the Hon. Clive 
Pearson, chairman o f the com pany, presiding.

The Secretary (M r. C. H . M. C. W ilson) having read the 
notice convening the meeting and the report o f the auditors,

The Chairman said : Gentlemen, I  presume we may take the 
report and accounts as read. I  am pleased to  be able to  
report th a t your vessels have given satisfactory service 
throughout the year under review. Their condition has been 
well maintained, and we have again been able to  add to  our 
repair reserve in consequence o f the amount spent in  repairs 
having been less than the amounts set aside fo r th is  purpose. 
This reserve, which has been b u ilt up to  meet the cost o f 
L loyd ’s special surveys and the increased repairs which m ust 
necessarily arise as your vesse Is grow older, cannot be expected 
to  show a continuous increase as in  the past, and, in  fact, as 
the heavier survey expenses come to be incurred in due course 
we must anticipate a gradual depletion thereof.

The fre ight m arket fo r tank steamers showed no improve
ment over the previous year and reached a very low level a t the 
end o f 1925. As a consequence, our original chartering agree
ment remains suspended, b u t since the Ordinary shareholders 
have again waived the ir r ig h t to  a dividend our revenue 
enables us to  pay the m axim um  dividend o f 8 per cent, on 
our Preference shares, and fo r the th ird  year in  succession to  
w rite  the substantial sum o f £750,000 off the cost o f our 
vessels.

T h e  B a l a n c e -s h e e t .
Turning to  the balance-sheet, a fu rthe r £142,300 o f the 

company’s notes have been purchased and cancelled, and I  
would mention tha t i t  is our present in tention to  exercise our 
option of repaying on June 30 next the whole o f the notes 
outstanding, a t the stipulated price o f £101 per cent.

The depreciation and sinking fund reserve stands at 
£4,144,934. The repair, etc., reserve now appears a t 
£648,849. Creditors show a reduction o f some £167,000, 
wh ilst cash shows an increase o f some £513,000.

Since the date of the balance-sheet, as you w ill see by the 
report, we have sold the ss. San Gregorio, one of our older 
vessels ; the price received is regarded by  your directors as 
satisfactory.

M a n a g e m e n t  o f  t h e  F l e e t .
You may be interested to  hear th a t as from  January 1 last 

we have entered in to  arrangements whereby our associated 
company— the Anglo-Mexican Petroleum Company,Limited—  
who are the marketers outside Mexico of the whole o f the 
products of our charterers, have undertaken, w ith  due safe
guards to  your interests, the management of your fleet. The 
relations between th a t company and ourselves have always 
been very close, and the arrangement has been entered in to 
in  the interests of efficiency and economy. I  may say th a t 
the Petroleum Company has taken over the entire shore staff 
o f the company, including your former manager and his 
technical staff, to  whom our thanks are due fo r the efficient 
running o f our fleet. Our thanks are also due to  our staff 
afloat fo r the good services they continue to  give to the 
company.

I  beg to move : “  That the report o f the directors, together 
w ith  the accounts of the company fo r the year ended Decem
ber 31, 1925, be received and adopted.”  A fte r th a t m otion is 
seconded I  shall be pleased to  answer any questions th a t you 
may care to ask.

Sir Robert Waley Cohen, K .B .E ., seconded the motion.
There were no questions, and the resolution was unani

mously adopted w ithou t discussion.
D iv id e n d  P r o p o s a l .

The Chairman : I  beg to move “  That the payment o f the 
dividend in respect of the year ended December 31, 1925, on 
400 000 Cumulative Partic ipating Preference shares o f the 
company at the rate of 6 per cent, per annum, together w ith  
a final dividend o f 2 per cent., making 8 per cent, fo r the year, 
be and is hereby confirmed.”

Mr. A. S. Debenham seconded the resolution, and i t  was
carried unanimously. , , „

On the motion o f the Chairman, seconded by  Mr. R . P. 
Brousson, O.B.E., the re tiiing  directors, Mr. Andrew Agnew, 
Sir Robert Waley Cohen, and Mr. Francis L. Gibbs, were re
elected directors o f the company, and the auditors, Messrs. 
W hinney, Smith and W hinney, having been reappointed, the 
proceedings term inated.
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STATISTICAL SECTION
THE TRADE BAROMETER

Our weekly index is composed of quotations for the ten following commodities :
1. Pig iron. 3. Coal. 5. Cotton. 7. Hides. 9. Bacon.
2. Tin. 4. Linseed Oil. 6. Wool. 8. Wheat. 10. Sugar.

Table I.  shows the movements of our ten commodities in  the aggregate, and Table I I .  the movements of each of them in  relation 
to the others. We have chosen December 30, 1921, as our base, the price of each commodity on that day being represented by 100 
(at a time when the index in Table I.  stood at 150). For a fu ll explanation of our index number see The E conom ic  R e v ie w , Aue. 
29, 1924, page 194.

TABLE 1.

Date.
1920

10 Com
modities.

Bd. of Tde.
Monthly
Average. Date.

10 Com
modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com
modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com
modities.

Bd. of Tde. 
Monthly 
Average.

Jan. 16 367.9 296.6 1923.
May 14 391.2 325.5 Jan. 12 162.8 157.0 Apr. 18 177.5 164.7 July 17 160.3 157.5
July 16 418.8 316.9 Feb. 16 177.2 157.5 May 16 171.2 163.7 Aug. 14 158.6 157.0
Dec. 17 257.0 263.8 Mar. 16 192.4 160.3 June 20 167.8 162.6 Sept. 18 158.3 156.0

1921. Apr. 20 198.5 162.0 Ju ly  18 167.1 162.6 Oct. 16 154.1 154.8
Jan. 14 244.2 245.9 May 18 198.1 159.8 Aug. 15 175.3 165.2 Nov. 13 153.2 153.7
Apr. 15 202.8 204.8 June 15 190.0 159.3 Sept. 19 167.9 166.9 Dec. 18 153.0 153.2
July 15 194.4 194.1 July 20 177.3 156.5 Oct. 17 172.5 170.2 1926.
Oct. 14 170.2 180.7 Aug. 17 174.6 154.5 Nov. 14 173.3 1169.8 Jan. 15 151.6 151.3
Dec. 16 153.2 167.9 Sept. 14 173.2 157.8 Dec. 12 171.7 170.1 Feb. 12 148.4 148.8
Dec. 30 150.0 Oct. 19 166.0 158.1 1925. Mar. 12 146.1 144.4

1922. Nov. 16 171.7 160.8 Jan. 16 174.8 171.0 April 16 148.1 143.6
Jan. 20 144.0 164.0 Dec. 14 177.0 163.4 Feb. 13 175.2 168.9 May 21 150.2 144.9
May 19 162.1 160.6 1924. Mar. 13 172.8 166.3 June 18 151.7 146.5
July 14 165.1 160.3 Jan. 18 178.6 165.4 A pril 17 161.9 1 162.5 July 9 152.0
Sept. 15 161.2 154.3 Feb. 15 187.9 167.0 May 15 158.7 159.0 „  16 153.9
Dec. 15 161.2 155.8 Mar. 14 182.1 165.4 June 19 160.6 I 157.6

TABLE II.

Date.
Pig
iron. Tin. Coal.

Linseed
[Oil. * Cotton. Wool. Hides. ¿Wheat. Bacon. Sugar. Mean. Date.

Dec. 30, 1921. 100 100 [100 100 100 100 100 100 100 100 100 Dec. 30, 1921

1922.
July 28 ... 92.9 94.5 97.2 157.9 110.1 111.1 97.1 119.0 116.5 119.2 111.15

1922.
... July 28

Sept. 29 ... 94.3 95.2 92.9 135.1 105.9 117.8 96.4 82.8 104.0 134.6 105.90 ... Sept. 29
Nov. 3 ... 95.5 107.5 100.0 140.3 119.9 133.3 106.5 91.9 104.8 134.6 113.43 ... Nov. 3
Dec. 29 ... 89.4 106.7 91.5 138.6 126.0 120.0 93.5 90.4 89.7 138.5 108.43 Dec. 29
1923.
May? 18 ... 110.8 117.9 128.3 166.7 120.2 137.8 102.9 102.7 91.2 242.3 132.08

1923.
... May 18

Oct 12 ... 93.4 117.1 90.6 150.9 136.4 126.7 84.8 83.0 06.2 145.9* 109.50 ... Oct. 12
Nov. 16 . 97.2 127.4 97.2 149.1 165.8 128.9 87.0 86.2 73.5 132.7 114.50 ... Nov. 16
1924.
Feb. 15 ... 96.7 163.4 96.2 171.9 159.6 151.1 91.3 100.4 65.8 150.1 125.25

1924.
... Feb. 15

July 11 ... 89.6 128.9 74.5 140.4 140.6 142.2 92.8 111.5 80.9 101.4 110.28 ... July 11
1925.
Feb. 27 . 84.0 153.8 69.8 178.9 116.0 160.0 95.7 128.9 88.6 95.3* 117.10

1925.
... Feb. 27

Oct. 30 . 74.5 171.2 59.4 131.6 90.7 115.6 108.7 97.2 94.9 70.6 101.44 ... Oct. 30
1926.
Feb. 5 . 72.2 165.2 63.2 114.0 92.2 102.2 100.0 114.6 94.1 78.8 99.65

1920.
... Feb. 5

Mar. 26 . 72.2 165.7 60.4 108.8 87.7 102.2 92.8 108.3 97.1 72.9 96.81 ... Mar. 26
June 18 ... 73.6 163.6 60.4f 121.1 83.5 109.4 89.9 127.3 105.1 77.6 101.15 ... June 18
July 9 ... 77.8 165.7 60.4f 120.2 82.1 100.0 95.7 130.4 101.5 79.4 101.32 July 9

„  16 ... 80.0 167.9 60.4f 123.7 86.3 100.0 97.1 132.0 100.0 78.8 102.62 „  16

t  Nominal. * Revised Quotation.

SECURITY PRICES.
The following table shows the course of prices for a representative number of industrial stocks and long dated railroad bonds 

in  New York, fo r twenty representative industrial ordinary stocks in  London, and for a selected number of long-dated British Govern
ment securities. The prices of the last-named have been averaged exclusive of accrued interest. In  all cases the price at December 
30, 1921, is taken as 100. Significant maximum figures are shown in heavj? type and minimum figures in  italics.

I n N ew Y ork. I n L ondon. I n N ew Y oke. I n L ondon.

Week
ending

Indus
trials. Bonds.*

Indus
trials.

G ilt
edged.

Week
ending

Indus
trials. Bonds.*

Indus
trials.

G ilt
edged.

1920, Jan. 1 128.5 94.1 172.4 99.7 1925, Jan. 3 150.7 101.6 133.8 117.5
1921, Jan. 1 89.9 89.0 116.3 88.0 17 151.8 101.9 137.3 117.5

Aug. 20 80.3 90.4 105.4 93.3 June 6 158.2 105.3 128.0 115.3
Oct. 29 91.1 92.0 91.1 94.4 27 160.0 104.7 123.7 113.0

1922, Tan. 1 100.0 100.0 100.0 100.0 July 18 165.9 103.2 120.4 115.5
May 13 114.6 102.4 114.9 1 1 7 .9 Aug. 1 165.8 101.5 122.2 115.7
Sept. 16 123.8 1 0 7 .6 115.2 112.5 22 176.2 102.5 126.3 1 1 7 .3
Oct. 7 123.9 106.1 113.3 111.7 Dec. 19 188.9 103.3 130.6 112.8

1923, •Tan. 1 121.7 102.5 119.5 113.3 1926 , Jan. 2 195.5 103.6 133.3 113.0
M a r. 17 1 2 9 .2 98.5 129.3 117.0 ! 9 196.1 103.6 1 3 5 .1 113.1

24 127.3 97.8 129.0 118.1 Feb. 13 1 9 9 .9 104.9 132.0 114.8
A pr. 28 124.1 99.3 1 3 7 .9 122.8 Apr. 17 168.7 106.9 121.8 113.3
June 9 119.7 100.8 130.6 1 2 3 .5 May 1 176.8 107.6 122.6 114.7
Oct. 27 105.7 99.7 126.5 119.7 8 172.9 107.2 119.5 112.5

1924, Jan. 1 117.4 98.4 121.3 114.5 June 25 185.8 106.9 125.8 113.7
19 119.1 100.1 119.1 112.2 July 3 190.1 106.4 125.0 113.7

June 21 115.3 103.3 118.2 118.0 10 191.2 106.4 124.8 113.7
N o v . 8 130.1 103.7 133.7 1 2 0 .4 >» 17 195.8 106.1 122.7 113.5

* Prices supplied by Messrs. Bernhard Scholle &  Co., Ltd.
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SULPHATE OF AMMONIA.
The Best and Most Economical Form of Nitrogen.

For prices and advice as to application apply to r— 

T H E

BRITISH SULPHATE OF AMMONIA 
FEDERATION, LIMITED,

30, GROSVENOR GARDENS, 
WESTMINSTER, S.W.l.

Cable Address: SULPHAMMO, LONDON.
A .B .C  5th and Bentley's Codes.

Prussian £- Bronze Blues
Distilled Tar. Solvent Naphtha.

Crystal Carbolic Acid (39/40° C). Liquid Carbolic Acid (Cresylic Acid). 
Creosote. Disinfecting Fluid. Green Oil.
Pyridine. Pitch. Black Varnish. Anthracene. 

Naphthaline {in various forms). Toluole. Bleaching Powder (35/37%)*

Sulphate of Ammonia (25!%  Neutral Quality). 

Prusslate of Soda.
Liquid Ammonia.

Prusslate of Potash.
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