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COMMENTS
T w o  events of the  greatest p o lit ic a l im portance have 

recen tly  take n  place in  Russia, the  death o f D zersh insky 
and the  disgrace o f Z inov ie ff. O f a ll the  B olshevik  
leaders these tw o  were perhaps the  m ost loathsom e and 
sin ister, and th e ir  s im ultaneous disappearance fro m  the 
councils o f the  C om m unist p a r ty  w i l l  be m e t w ith  a 
sigh o f re lie f th ro u g h o u t the  c iv ilise d  w o rld . B o th  of 
the m  were unpopu la r w ith in  the  ranks o f th e ir  ow n p a rty . 
B u t  w h ile  Dzershinsky— the  m ost crue l and inhum an 
figure in  h is to ry  since Torquem ada— was a t least cred ited 
w ith  being personally honest and n o n -y ie ld ing  to  any 
k in d  o f b r ib e ry  o r co rru p tio n  in  any shape o r fo rm , 
Z ino v ie ff tho ro u g h ly  deserved his n icknam e Orishka, 
“  the  th ie f.”  The Bolsheviks w i l l  have considerable 

d iff ic u lty  in  fin d in g  su itab le  successors fo r the  responsible 
positions th a t  have now  become vacant.

T h e r e  is no th in g  surp ris ing  in  the  troub les a t present 
fac ing the  B o lshev ik  P a rty  in  Russia. I t  is w e ll know n  
th a t  ever since Le n in ’s death the  p a r ty  was to m  b y  
dissensions and personal r iva lrie s  and jealousies w h ich  
were bound to  come to  a head sooner o r la te r. The 
present events disclose the  s tr ik in g  fa c t th a t w ith in  the  
“  un ite d  ”  p a rty , w ith  its  “  iro n  ”  d isc ip line, the re  were 
tw o  in te rn a l oppositions, th a t  o f M edviedeff’s and th a t 
o f Z ino v ie ff’s group. The fo rm er open ly critic ised  the  
Soviet p o licy  in  its  en tire ty , analysed its  v e ry  foundations 
and m a in ta ined  th a t  these foundations, v iz . the 
na tion a lisa tio n  o f in d u s try , the  fo re ign  trade  m onopoly, 
the  C om inte rn  and the  P ro fin te rn  m ust be unreservedly 
abandoned. The other, Z ino v ie ff’s opposition , u t te r ly  
disregarded the decision to  m a in ta in  tho  u n ity  o f the 
p a r ty  and proceeded b y  means o f in tr ig u e  and ruse to  
organise a p a r ty  o f its  ow n w ith in  th e  C om m unist 
p a rty . I t  is d iff ic u lt  to  say w h a t the  Z ino v ie ff group 
re a lly  wanted, b u t th e y  were c ritic is in g  w ith  great 
v ig o u r the  S ta lin -B u k h a rin  p o licy  o f c ling ing  to  power 
a t the  cost of th e ir  p rinc ip les and demanded a re tu rn  to  
the  “ O ctober ”  p o licy , i.e. in tegra l com m unism . The t ru th  
o f the  m a tte r is th a t a ll three groups, th a t o f S ta lin , th a t o f 
M edviedeff, and even th a t o f Z inov ie ff, are v o lu n ta r ily  
o r in v o lu n ta r ily  ach ieving the  gradual liq u id a tio n  of 
C om m unist d ic ta to rsh ip  in  Russia. E v e ry th in g  seems 
to  in d ica te  th a t the  people o f Russia are grow ing 
stronger and the  C om m unist P a r ty  is g row ing weaker. 
I t  w i l l  take  a long tim e , however, before the  desired 
ad jus tm en t rea lly  comes.

A s we an tic ip a ted  in  ou r las t week’s issue, M . H e rr io t ’s 
Cabinet was extrem e ly  sho rt-lived , and has been 
succeeded b y  a curious com b ina tion  o f po litic ians  
headed b y  M . Poincare. The effect o f th is  change 
im m e d ia te ly  p roved  m ost beneficial to  the  franc, w h ich  
on M . H e rr io t ’s accession to  power had  a tta ined  the  
new low  “  record ”  o f 245 to  the  pound and w h ich  a t 
th e  m om ent o f going to  press has gone back to  20TJ 
(a fte r touch ing  187 on J u ly  26). I t  is a welcome sign 
th a t  the  new Cabinet ob ta ined a considerable m a jo r ity  
on its  f irs t  m eeting  w ith  the  Chamber, b u t  the  M in is try

o f N a tio n a l U n io n  is b y  no means po pu la r and its  
dec la ra tion  is som ewhat d isappo in ting . N o  one w ill 
d o u b t th e  great p a tr io t is m  o f M . Poincare and his 
colleagues ; and i t  is com fo rtin g  to  see fo rm er p o lit ic a l 
enemies m ak ing  a jo in t  endeavour to  save th e ir  cou n try . 
B u t  M . Poincare’s knowledge o f finance is d o u b tfu l and 
his a b il i ty  to  ca rry  o u t the  program m e o f financ ia l 
res to ra tion  and o f the  re h a b ilita tio n  o f the  franc  has y e t 
to  be proved. The declarations th a t  have been made 
so fa r  are b o th  too  vague and too  dogm atic , and w h ile  
there m ay be a great sen tim en ta l appeal in  them , events 
in  the  ve ry  near fu tu re  w i l l  show to  w h a t ex te n t the  
new schemes are practicab le  and w hethe r th e y  can be 
realised.

The B e lg ian G overnm ent are enforcing the  fo llo w in g  
regulations fo r th e  con tro l o f dealings in  Fore ign 
Exchange. Banks and Exchange dealers are bound in  
fu tu re  to  requ ire  th e ir  customers to  fu rn ish  w ith  th e ir  
orders fo r  fo re ign currency, n o t on ly  th e  invo ice  o f the  
o rig in a l purchase, b u t also the  docum ent w ith  o ffic ia l 
stam ps c e rtify in g  the  paym en t o f the  transm ission ta x  
payab le on a ll im ported  merchandise o r goods on e n try  
in to  B e lg ium . The order m ust con ta in  the  date o f th is  
docum ent, the  date o f the  invoice, and the  nam e and 
dom ic ile  o f the  fore ign exporte r in  a d d itio n  to  a des­
c r ip tio n  o f th e  m erchandise o r goods im p o rted . I f  i t  
be found  im possible to  fu rn ish  the  requ ired  in fo rm a tio n  
a t th e  date on  w h ich  the  im p o rte r o f m erchandise 
desires to  f ix  the  ra te  o f exchange to  be p a id  subse­
qu en tly , th e  order fo r  fore ign currency m ust a t least 
ind ica te  the  name of the  fore ign exporter, the  na ture  
and q u a n tity  of the  m erchandise o r goods bough t, and 
th e  date a t w h ich  paym en t fo r  these is due. The 
fore ign currency thu s  p u t aside w i l l  n o t be de livered to  
th e  custom er a t the  e xp iry  o f the  c re d it te rm , unless 
th e  im p o rte r sha ll have p rev ious ly  fu rn ished the  requ ired  
docum ents and unless these ta l ly  w ith  the  order fo r  
fo re ign currency. Banks are on ly  p e rm itte d  to  hand  
over an y  fore ign exchange to  those firm s o r in d iv id u a ls  
w ho have made a decla ra tion  in  w r it in g  s ta tin g  on th e ir  
honour th a t  th e y  are n o t i n  possession o f an y  fo re ign 
currency e ither in  B e lg ium  o r abroad. B il ls  on B e lg ium  
in  B e lg ian currency cannot be used in  any exchange 
transaction . The debt m ay, however, be reckoned in  
francs a t the  ra te  o f exchange on th e  day o f paym en t. 
E xcep tions to  th is  regu la tion  w i l l  be made in  th e  case 
o f fre igh ts  and m arine insurance prem ium s. A l l  
fo rw a rd  transactions the  ob ject o f w h ich  is to  place 
francs a t the  disposal of foreigners are s tr ic t ly  p ro ­
h ib ite d . E xcep t b y  special au thorisa tion , no loan or 
c red it in  B elg ian francs m ay be arranged in  fa vo u r of 
foreigners. The purchase abroad o f fo re ign securities 
rem ains fo rb idden except fo r th e  purpose o f re -em ploying 
sums realised b y  the  sale of o ther fo re ign securities. 
Securities th u s  purchased m ust be deposited in  B e lg ium  
w ith in  th ree  m onths. The counter-va lue o f a ll securities 
sold abroad w h ich  is n o t em ployed in  the  m anner 
specified above m ust be re m itte d  to  B e lg ium  w ith in  
t h ir t y  days.
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The German negotia tions now  under w ay fo r  the  
conclusion o f various com m ercial treaties are reported 
to  be progressing v e ry  sa tis fa c to rily  and  have led to  a 
de fin ite  agreem ent as regards trade  re la tions between 
G erm any and S w itzerland. T h is  new com m ercial 
t re a ty  w ill,  in  a ll p ro b a b ility , come in to  force on Janua ry  
1, 1927, and, in  the  f irs t instance, has been concluded fo r 
one year. O n b o th  sides, fac ilit ie s  have been granted 
as regards Customs ta riffs , ta k in g  in to  consideration 
the  pecu lia rities  o f the  respective industries. I t  is 
an tic ip a ted  th a t  th is  new arrangem ent w i l l  strengthen 
com m ercia l in tercourse between the  tw o  countries, and 
in  i t  p a rtic u la r a tte n tio n  has been p a id  to  the  ve ry  
close re la tions a lready ex is ting  between the  industries 
o f Southern G erm any and S w itzerland. The nego tia ­
tions fo r  a p rov is iona l agreement between G erm any an d  
F in la n d  were successfully concluded a sho rt w h ile  since. 
T h is  agreem ent was reached on the  basis o f m ost 
favoured  n a tio n  trea tm e n t, and in  i t  the  Customs 
ta r if f  has been revised fo r  a large num ber o f German 
and F in n ish  products. The Le ttish -G e rm a n  tre a ty  of 
commerce has also been signed, and nego tia tions w ith  
Japan are reported to  be m ak ing  sa tis fac to ry  progress. 
A n  agreement here m ay soon be expected, a lthough  an 
unders tand ing on im p o rts  o f dyestuffs, one o f the  m ost 
d iff ic u lt  questions to  be solved, has n o t been reached a t 
the  tim e  o f w r itin g .

I n d u s t r ia l  a c t iv i ty  in  G erm any is, a t the  m om ent, 
m arked  b y  ra th e r heavy fluc tu a tion s  in  the  num bers of 
unem ployed. These are taken  to  reflect th e  unse ttled  
sta te  o f p ro d u c tio n  w h ich  now  prevails. M ost industries 
are o n ly  engaging new hands in  so fa r  as cu rre n t orders 
p e rm it. Business is reported to  have rev ived  in  th e  
te x t ile  in d u s try , b u t the  num ber o f hands taken  on is n o t 
large. The fla x  and linen  industries, w h ich  have been 
passing th ro u g h  p a r tic u la r ly  d iff ic u lt  tim es, have 
recen tly  been g ranted cred its to  the  am oun t o f abou t 
K in k .4J m illio n  ; these are guaranteed b y  th e  Reich. 
I n  order to  com bat unem ploym ent, re lie f w o rk  is con­
tem p la ted  b y  the  German R a ilw a y  Com pany, and in  
o ther spheres also w o rk  w i l l  be undertaken  on a large 
scale w ith  a v ie w  to  a ffo rd ing  re lie f to  th e  labou r m arke t 
before th e  w in te r m onths commence. A  p lan  is now  
being considered w h ich  w i l l  procure the  necessary funds 
fo r th a t  purpose b y  means o f a loan to  be issued b y  the  
Reich.

Sa t is f a c t io n  is  fe lt  in  D u b lin  business circles a t the  
decision o f the  Free State G overnm ent to  sell the  
N a tio n a l L a n d  B a n k  o f Ire la n d . The L a n d  B a n k  was 
fo rm ed in  1919, w ith  a nom ina l share cap ita l o f £406,000, 
as a p a r t  o f the  S inn F e in  po licy . The leaders o f the  
m ovem ent feared th a t  th e  f ig h t against the  B r it is h  
G overnm ent m ig h t cu lm ina te  in  a land  w ar, and the  
B a n k  was established in  order to  finance la nd  purchase 
th ro u g h o u t th e  coun try . The B a n k  soon began to  
receive deposits, b u t as i t  was outside the  Association 
o f the  Ir is h  J o in t S tock Banks th e  pu b lic  placed l i t t le  
confidence in  i t ,  and the  necessary support was n o t 
fo rthco m ing . V arious a ttem p ts  were made to  place 
the  L a n d  B a n k  on a sound foo ting , b u t the  lack  of 
ca p ita l and t ra d it io n  im pa ired  its  chances o f success, 
and when the  Free State B a n k in g  Commission was 
appo in ted  i t  became clear th a t  the  L a n d  B a n k  m ust 
e ithe r disappear o r become the  sole agent o f the  G overn­
m en t. I n  an in te r im  re p o rt the  bank ing  commission 
recom m ended th a t  i t  should be sold or liqu ida ted , and 
as th e  B a n k  o f Ire la n d  offered to  b u y  i t  fo r  the  am oun t 
o f its  pa id -up  ca p ita l the  G overnm ent decided to  sell. 
The B a n k  o f Ire la n d  now  becomes the  sole financ ia l 
agent o f the  Free S tate G overnm ent.

At a s it t in g  o f the  C om m ittee on In d u s try  and Trade 
he ld a t the  B oard  o f T rade, Professor A . L . B ow ley,

Professor o f S ta tis tics h i London U n iv e rs ity , gavb 
evidence on the  size and age d is tr ib u tio n  o f th e  popm  
la tio n  o f G reat B r ita in , so fa r  as i t  could be forecast up  
to  1941. H is  conclusions w e re : (1) T h a t the  L a b o u r 
force w i l l  increase s lo w ly  in  num bers fo r  some tim e , 
ve ry  s low ly  i f  em ig ra tion  is considerable ; (2) th a t  th e  
num ber o f dependants per w o rke r w i l l  n o t increase, b u t 
young  dependants w i l l  be replaced b y  o ld  ; (3) th a t  th e  
m ale labour force w i l l  con ta in  an increasing p ro p o rtio n  
o f the  m iddle-aged and e lde rly  ; (4) th a t  the  num ber 
o f young wom en ava ilab le  fo r  em p loym ent is d im in is h ­
ing  s low ly  ; and (5) th a t  the  num ber of young recru its  
to  in d u s try  w i l l  v e ry  soon decrease ra p id ly , and b y  
1930 w i l l  be no greater per annum  th a n  in  1911. 
R e fe rring  to  the  w ide r question of economic fo re ­
casting, P ro f. B ow ley po in ted  o u t th a t the  H a rv a rd  
Com m ittee on Econom ic Research, a fte r m uch  de ta iled  
s tu d y  o f p re -w ar cycles, selected three series, th e  m ove­
m ents o f w h ich  were found  to  be re la ted in  a regu lar 
w ay. The m ovem ents o f the  firs t, representing specu­
la tion , preceded those o f the  second, representing 
business, b y  abou t s ix  m onths ; w h ile  th e  second 
s im ila r ly  forecast the  th ird , representing m oney rates, 
and the  cycle was com pleted b y  th e  th ird  forecasting 
the  firs t. The H a rv a rd  service, w h ich  was s ta rted  in  
1919, was e x tra o rd in a r ily  successful in  its  opening 
forecasts. F ro m  the  end o f 1919 and a ll th ro u g h  the  
ea rly  p a r t o f 1920 i t  gave clear and em phatic warn ings 
of the  approaching collapse o f th e  post-w ar boom  and 
i t  accura te ly  p red ic ted  the  various changes o f 1921 and 
1922. The successful analysis o f business cond itions 
was o n ly  broken in  1923, w hen the  service fa iled  to  
foresee the  recession in  the  la tte r  h a lf o f 1923. I ts  
la te r forecasts had  a large degree o f accuracy, tho ugh  
the  earlie r prophecies fo r 1925 were too  conservative 
and fa iled  to  ind ica te  th e  boom  in  th a t  year.

So m e  m ore v e ry  in te resting  evidence was tendered 
before the  Com m ittee b y  S ir E rnest Benn. I n  the  
course o f h is evidence he sub m itte d  th a t  th e  chief 
difference between th is  c o u n try  and A m erica  was 
psychological. E ng land  was as w e ll o r be tte r p rov ided  
w ith  sc ientific  o r m echanical knowledge and equipm ent, 
b u t the  p re va ilin g  social and p o lit ic a l ideas d iffe red so 
w ide ly  as to  produce to ta l ly  d iffe re n t in d u s tr ia l and 
com m ercial conditions. To achieve in d u s tr ia l suprem acy 
th is  c o u n try  needed to  im p o rt no th in g  fro m  A m erica  
except her p o in t o f v ie w — i.e. the  w i l l  to  w o rk , the  
acceptance o f m ach inery, enthusiasm  fo r  p roduc tion , 
th e  be lie f in  p r iv a te  p ro pe rty , service and th e  suprem acy 
o f th e  consumer, and s ta b ility  a ris ing fro m  freedom  
fro m  leg is la tion a ffec ting  p roduc tion . O n th e  sub ject 
o f the  func tions  o f the  State in  regard to  in d u s try  and 
trade , S ir E rnes t advocated a com plete reversal of the  
p o licy  o f the  la s t f i f t y  years, and a re tu rn  to  laisser 
fa ire . The h a b it o f re ly in g  on th e  State had weakened 
in d iv id u a l in it ia t iv e  and reduced the  vo lum e o f trade , 
thus p roduc ing  a low  s tandard  o f liv in g . Those 
trades where G overnm ent in terfe rence was m ost 
ac tive  w e n t fro m  bad to  worse. Those industries 
w h ich  were le ft  to  fu n c tio n  free ly  never fa iled  
to  achieve greater prospe rity , and G overnm ent e x ­
pend itu re  induced the  opposite o f the  desired resu lt. 
W ith  regard to  the  burden o f ta xa tio n , he be lieved 
th a t  the re  were tw o  re la ted b u t d is tin c t ideas a t the  
back o f ou r ta x a tio n — (1) th e  be lie f th a t th e  S tate cou ld 
m ake good use o f the  m oney ; and (2) th e  desire to  
pun ish  success. S ir E rnest said th a t  pu b lic  expend itu re  
was now  a t an exceedingly h igh  level and he m a in ta ined  
th a t  pu b lic  bodies were necessarily the  m ost ine ffic ien t 
and expensive agencies fo r  pe rfo rm ing  an y  g iven 
fun c tion , th a t  ta x a tio n  tu rn e d  cap ita l in to  income, 
thu s  co m m ittin g  th e  w ors t o f financ ia l crimes, th a t  
ta x a tio n  a t the  cu rre n t rates was in  m any cases no longer 
a ta x  on p ro fits  o r income, b u t  an a d d itio n  to  cost, thu s  
add ing to  the  price o f com m odities, and th a t  the  e x i­
gencies o f ta x a tio n  led  to  unsound p r iv a te  and business 
finance.
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SPECIAL
INTERNATIONAL MOVEMENTS OF CAPITAL.

B y  Professor G u s t a v  C a s s e l .

I n  ou r issue o f M ay 21 we reproduced fro m  the  
Q u a rte rly  R e p o rt issued b y  the  S ta tis tica l D epartm ent 
of the  Skand inaviska K re d ita k tie b o la g  an a rtic le  in  
w h ich  Professor G ustav Cassel endeavoured to  analyse 
th e  fun dam e n ta l elements in  the  m ovem ents o f cap ita l, 
so fa r  as relates to. the  trans fe r o f ca p ita l w ith in  the 
same cou n try . T h is  s tud y , he po in ts  o u t in  the  cu rre n t 
issue o f th a t  pe riod ica l, needs to  be supplem ented b y  
an analysis g f th e  essential elements in  the  m ovem ents of 
c a p ita l between d iffe re n t countries.

The cha racte ris tic  fea ture in  such m ovem ents, w rites 
th e  learned Professor, is th a t  th e y  in vo lve  a trans fe r of 
ca p ita l fro m  one currency to  ano the r and are closely 
in terconnected w ith  the  balance o f in te rn a tio n a l trade. 
I f  m ovem ents o f ca p ita l between d iffe re n t countries 
are excluded, e q u ilib riu m , as we know , can be a tta ined  
o n ly  a t a ra te  o f exchange w h ich  corresponds to  the  
purchasing power p a r ity  between the  currencies. Thus 
in  s tu d y in g  in te rn a tio n a l m ovem ents o f ca p ita l i t  w il l 
be f irs t necessary to  m ake i t  c lear how  th is  norm al 
e q u ilib r iu m  is b ro ug h t about.

L e t us im agine tw o  countries A  and B , each having 
an independent paper currency, and le t us suppose th a t 
these paper currencies b y  a jud ic ious bank ing  po licy  
are so regu la ted th a t  the  leve l o f prices in  each o f the 
countries rem ains constant. I n  th a t  case the  vo lum e 
o f the  trade  th a t  can be carried  on between the  countries 
w i l l  m an ifes tly  depend on the  ra te  o f exchange between 
them . T a k in g  the  ra te  o f exchange to  be the  quo ta tion  
o f cu rrency A  in  term s o f currency B , i t  is ev iden t th a t  a 
ve ry  low  ra te  o f exchange m ust g re a tly  hand icap expo rt 
fro m  B  to  A , and a t the  same tim e  fa c il ita te  e xp o rt from  
A  to  B . C o u n try  A  is then  bound to  have a pos itive  
balance o f trade . On the  o ther hand, i f  the  ra te  of 
exchange is ve ry  h igh, A  m ust show a de fic it in  its  
balance o f trade . E q u ilib r iu m  in  the  in te rna tiona l 
balance o f trade  can e v id e n tly  o n ly  be reached a t a ra te  
o f exchange w h ich  w il l  enable A  to  sell as m uch to  B  as 
B  to  A . T h is  ra te  o f exchange is th e  purchasing-power 
p a r ity .  I n  case the  tw o  countries have a r ic h ly  
developed p ro du c tion  and are in  ac tive  com m ercial 
re la tions w ith  one another, th is  ra te  o f exchange w ill 
possess a h igh  degree o f s ta b ility . F o r an y  change in  
the  ra te  o f exchange w il l  g ive the  one c o u n try  new 
fac ilit ie s  fo r  e xp o rt and a t the  same tim e  s tand in  the  
w ay o f p re v io us ly  ex is ting  possib ilities o f im p o rt, w h ils t 
th e  effect on the  o th e r c o u n try  w i l l  o f course be the 
reverse. These changes w i l l  d islocate th e  balance in  such 
a w ay th a t  po w e rfu l forces w il l  be set in  m o tio n  to  
restore the  ra te  o f exchange to  its  eq u ilib rium .

I t  is assumed in  the  above th a t  no loans are granted, 
b u t  th a t  im p o rts  are always pa id  b y  corresponding 
exports . The question th e n  arises : H o w  w il l  the 
g ra n t o f loans affect the  e q u ilib r iu m  ? T h is  is in  fac t 
the  ca rd ina l p o in t in  the  prob lem  o f the  in te rn a tio n a l 
trans fe r o f cap ita l. The answer is th a t  a rea l transfe r 
o f ca p ita l w i l l  n o t a ffect the  e q u ilib r iu m  o f th e  ra te  of 
exchange, w h ich  w i l l  con tinue to  be de term ined b y  the  
purchasing-power p a r ity .

In  order to  m ake th is  clear, i t  w i l l  be useful f irs t  to  
exam ine a v e ry  sim ple case. L e t us suppose th a t 
c o u n try  A  grants a loan to  c o u n try  B , and th a t fo r  th is  
m oney B  a t the  same tim e  purchases a sh ip  fro m  A . 
Such a transac tion  is, o f course, q u ite  outside norm al 
com m ercia l re la tions, and w i l l  n o t in  an y  w ay affect 
th e  balance o f trade  o r the  ra te  o f exchange between the 
countries. B  now  has indeed an excess o f im ports , b u t 
th is  excess is p a id  b y  the  loan g ranted b y  A  to  B  and 
the re fo re  w i l l  n o t affect the  balance of trade . A  in  tu rn  
has, i t  is true , p laced a sum  in  its  cu rrency a t the  disposal 
o f B , b u t  th is  sup p ly  o f exchange is im m e d ia te ly  used 
fo r  the  purchase o f th e  vessel, and  thu s  w i l l  n o t in  any 
w ay a ffect the  exchange m arke t. The trans fe r o f cap ita l

ARTICLES
w h ich  consists in  A  g ra n tin g  a loan to  B  is com pleted in  
th is  case b y  A  a t the  same t im e  trans fe rring  to  B  “  rea l ”  
ca p ita l o f corresponding value. T h is  is a ty p ic a l 
instance o f the  trans fe r o f cap ita l in  th e  proper sense.

L e t us im agine th a t  B  issues a bond loan and 
“  exports  ”  bonds to  a va lue corresponding to  the  
am oun t o f th e  loan. I f  these securities are inc luded 
in  th e  balance o f trade  in  the  same w a y  as goods, i t  
m ay  be said th a t  B  continues to  e xp o rt to  A  as m uch as 
i t  im p o rts  fro m  B . The cond ition  fo r  e q u ilib r iu m  w ill 
the n  be, fo rm a lly  speaking, the  same as i t  was when the 
trans fe r o f cap ita l was excluded.

The prob lem  o f the  trans fe r o f ca p ita l m ay, however, 
be fa r m ore com plex. L e t us suppose th a t  c o u n try  B  
desires to  b u ild  a ra ilw a y  and fo r th a t  purpose raises a 
loan in  c o u n try  A . I f  the  loan is used fo r the  purchase 
o f ra ilw a y  engines fro m  A , the  resu lt w i l l  be q u ite  the  
same as in  the  preceding case. B u t the  borrowers m ay 
spend the  m oney in  the  cou n try , e.g. fo r  the ac tu a l 
construction  o f th e  ra ilw a y . In  th a t case m ateria ls  
and labour w i l l  be w ith d ra w n  fro m  o the r uses. L e t i t  
be assumed th a t  the  c o u n try  w o u ld  otherw ise have 
exported  these m ateria ls  and th a t  the  la bo u r w o u ld  
have fou nd  em ploym ent in  some e xp o rt in d u s try . In  
th a t case the  construction  o f th e  ra ilw a y  leads to  a 
reduc tion  in  the  exp o rt fro m  th e  cou n try , and thus to  a 
de fic it in  the  balance o f trade . T h is  de fic it, however, 
is covered b y  the  loan, and e q u ilib r iu m  is restored. 
The trans fe r o f ca p ita l in  th is  case has served to  pa y  fo r 
th a t  p a r t o f the  no rm a l exports  fro m  A  w h ich  B  cannot 
p a y  w ith  its  reduced exports. The “  rea l ”  aspect o f 
th e  trans fe r o f cap ita l is thus a trans fe r o f goods, con­
s is ting  o f a ce rta in  p a r t  o f the  usual exports  'f r o m  
c o u n try  A  to  c o u n try  B . The construction  o f th e  ra i l­
w ay, however, m ay lead to  a reduction  in  the  p ro du c tion  
o f B  fo r  dom estic purposes. I f ,  fo r  exam ple, workers 
are w ith d ra w n  fro m  ag ricu ltu re  to  em p loym ent on the  
construction  o f the  ra ilw a y , the  p ro du c tion  o f cereals 
m  c o u n try  B  w il l  be d im in ished, and B  w il l  be obliged 
to  im p o rt cereals fro m  A . The trans fe r o f cap ita l fro m  
A  to  B  then  serves to  pa y  fo r th is  new im p o rta tio n . In  
a ll circum stances th e  rates o f exchange w i l l  rem a in  a t 
th e ir  no rm a l e q u ilib r iu m  ; and the  balance o f trade  w ill 
also re ta in  its  e q u ilib riu m , i f  the  “  e xp o rt ”  o f bonds 
fro m  B  is inc luded in  the  balance.

I t  w i l l  be seen fro m  these examples th a t  the  transfe r 
o f cap ita l is a lways counterbalanced b y  an e xp o rt o f 
goods to  the  same value. Goods m ay, o f course, be 
replaced b y  services, such as fre igh tage, the  services o f 
banks and insurance companies, etc. The e xp o rt o f 
the  ac tua l goods m ay also be replaced b y  people fro m  
c o u n try  B  go ing over to  c o u n try  A  to  consume goods and 
services there. B u t in  a ll cases the  trans fe r o f cap ita l 
m ust be supplem ented b y  some k in d  o f trans fe r o f 
u t il it ie s  fro m  A  to  B . The trans fe r o f ca p ita l in  the 
abstract, w h ich  seems to  be the  basis o f so m an y  o f the  
p re va len t v iews on questions o f com m ercia l p o licy , is a 
sheer im p oss ib ility . T rue th a t  A  can s im p ly  g ra n t a 
loan to  B , b u t B  cannot trans fe r the  m oney to  its e lf 
except b y  an im p o rt o f u tilit ie s . Th is , o f course, does 
n o t p re ven t a p r iv a te  borrow er in  c o u n try  B  trans fe rring  
to  B  and converting  in to  its  cu rrency m oney borrowed 
in  A , w ith o u t a t the  same tim e  im p o rtin g  an y  goods 
fro m  A . B u t he m ay sell the  A  currency thu s  acquired 
to  others, w ho w il l  then e ithe r use i t  fo r  the  im p o rt o f 
goods, o r m ay s im p ly  leave the  currency in  c o u n try  A  
as a m ore o r less perm anent in ves tm en t o f cap ita l. I n  
the  fo rm er case the  necessary trans fe r o f goods fro m  A  
to  B  has been effected. I n  the  la tte r  case the  borrowed 
m oney has re a lly  been le ft in  A , and the re  has been no 
trans fe r o f cap ita l from  A  to  B .

I t  is, o f course, also conceivable th a t B  m ay raise 
w h a t m ay  be called a “  loan o f consum ption  ”  in  A . 
The resu lt m ay then  be a corresponding increase in  the 
im p o rt o f goods o f consum ption fro m  A  in to  B . The 
p rev ious ly  ex is ting  e q u ilib r iu m  in  the  balance o f trade
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and in  the  ra te  o f exchange is n o t affected in  th is  case 
either.

I t  m ay, however, happen, as sometimes occurs, th a t  
a large loan w i l l  place so m uch A  currency a t the  disposal 
o f borrowers in  B  th a t  the  borrowers w i l l  n o t im m e d ia te ly  
be able to  sell a ll th is  A  currency w ith o u t pressing down 
the  ra te  o f exchange fo r  the  A  currency. In  such 
circumstances some low ering  of th e  ra te  o f exchange is 
possible, b u t th is  fa ll w i l l  be m ere ly  o f an in c iden ta l 
character and w i l l  la s t o n ly  so long as the  tem po ra ry  
surp lus o f currency A  has n o t found  an ou tle t. I n  th is  
case also we see th a t  the  fa ll o f th e  ra te  o f exchange is 
n o t due to  the  ac tu a l trans fe r o f cap ita l, b u t to  the  
d ifficu ltie s  w h ich  stand in  the  w a y  o f a trans fe r of cap ita l. 
As above ind ica ted , there are tw o  d iffe re n t ways in  
w h ich  i t  is  possible to  dispose o f currency A  : e ithe r fo r  
the  im p o rt o f u t il it ie s  fro m  A , o r else fo r a m ore o r less 
tra n s ito ry  inves tm en t o f cap ita l in  A . B o th  these uses 
w i l l  be s tim u la ted  b y  an in c ide n ta l fa ll o f the  ra te  of 
exchange. Such a fa ll o f the  ra te  o f exchange w i l l  in  
p a rtic u la r lead to  the  in te rv e n tio n  o f speculators, who, 
a n tic ip a tin g  a p ro fit  on the  res to ra tion  o f the  currency 
to  its  no rm a l value, f in d  i t  to  th e ir  advantage to  leave 
th e ir  ho ld ing  o f A  currency in  c o u n try  A , w hether in  a 
bank  o r in  some o the r fo rm . I f  the  borrowers are 
unable to  fin d  buyers fo r th e ir  A  currency a t an accept­
able price, th e y  w il l  be ob liged fo r  the  present to  keep i t  
themselves in  c o u n try  A . I n  th a t  case the  te m p o ra ry  
fa ll in  the  ra te  o f exchange fo r  cu rrency A  has led to  a 
shrinkage in  the  offers o f th a t  currency.

A  com m on reason fo r  tem po ra ry  changes in  the  rates 
o f exchange between tw o  countries is the  difference in  
th e ir  d iscoun t rates o r in  th e ir  general leve l of in terest. 
Such differences, as we know , are a p t to  lead to  te m ­
p o ra ry  transfers o f cap ita l, and th e  tendency to  such 
transfers, as po in ted  o u t above, m ay  b rin g  abou t a 
reaction  in  the  fo rm  o f pressure on the  ra te  o f exchange. 
The change in  the  ra te  o f exchange thus b ro ug h t abou t 
w i l l  obv ious ly  hand icap to  some ex te n t the  trans fe r of 
cap ita l. E ven  i f  an ab no rm a lly  lo w  ra te  o f exchange 
does n o t p reven t an in d iv id u a l ho lder of a fore ign 
currency fro m  selling, such a ra te  w i l l  a lways be an 
inducem ent to  others to  b u y  and to  leave the  currency 
in  the  fo re ign cou n try , w ith  the  resu lt th a t  a rea l 
trans fe r o f ca p ita l is postponed. In  so fa r  as a transfe r 
o f ca p ita l a c tu a lly  takes place, i t  m ust always be 
counterbalanced b y  an e xp o rt o f rea l u t il it ie s , w h ich  
possib ly m ay  take  the  fo rm  o f the  e xp o rt o f gold. A  
trans fe r o f ca p ita l in  the  abs trac t is q u ite  as im possib le 
in  these sho rt transactions as i t  is in  those of a m ore 
perm anent character.

These sim ple reflections on the  na tu re  o f the  trans fe r 
o f cap ita l have an im p o rta n t bearing on one of the  
m ost b u rn in g  problem s in  the  present s itu a tio n  o f the  
w o rld , th e  prob lem  o f the  pa ym en t o f w a r debts and o f 
the  in d e m n ity . The m ovem ents o f cap ita l in vo lve d  in  
the  paym en t o f such debts canno t take  place in  the 
abs trac t an y  m ore th a n  o ther m ovem ents o f cap ita l, 
b u t m us t be based on the  concrete fou nda tion  o f the  
transfe r o f goods o r services. E v e r since th e  Brussels 
Conference in  1920 th is  t r u th  has been proc la im ed b y  
sound-m inded economists fro m  a ll over the  w o rld , b u t 
ap pa ren tly  i t  has as y e t b y  no means pene tra ted in to  
the  m inds o f those concerned w ith  the  p o lit ic a l t re a t­
m e n t o f the  prob lem  o f paym en t. The c red ito r countries 
are s t i l l  endeavouring b y  va rious  p ro te c tio n is t measures 
to  guard  th e ir  m arke ts  against the  trans fe r o f goods 
w h ich  is necessarily in vo lve d  in  th e  paym en t o f w a r 
debts, and any efforts  on the  p a r t  o f the  deb to r countries 
to  increase th e ir  exports, fo r  exam ple b y  a longer 
w o rk in g  da y  o r low er wages, are s t i l l  v iewed w ith  
suspicion. A  rea l so lu tion  o f th e  p rob lem  o f paym en t 
e v id e n tly  cannot be expected u n t i l  the  w o rld  in  general 
has acquired an in s ig h t in to  th e  tru e  na tu re  o f the  
prob lem .

Under the Dawes scheme, the problem of the German 
indemnity has been divided into a problem of internal 
payments and a problem of transfer. The latter task

has been entrusted to  a specia lly appo in ted  a u th o r ity ,  
whose fu n c tio n  is to  c a rry  o u t the  necessary trans fe r o f 
cap ita l w ith o u t d is loca ting  the  ra te  o f exchange fo r  the  
G erm any currency. N o w  th is  signifies th a t  the  trans fe r 
o f ca p ita l— so fa r as i t  is n o t compensated b y  fo re ign 
investm ents o f ca p ita l in  G erm any— m ust be supple­
m ented b y  the  exp o rt o f “  real ”  u t il it ie s  fro m  G erm any. 
The p rin c ip a l d if f ic u lty  in  the  so-called “  transfe r 
prob lem  ”  is to  prepare th e  w a y  fo r  th is  exp o rt. The 
w a y  in  w h ich  th is  p rob lem  has been tack le d  in  the  
Dawes scheme has g re a tly  conduced to  th ro w  lig h t  
upon th e  tru e  significance of in te rn a tio n a l paym ents o f 
w a r debts in  general. I t  s t ill ,  however, rem ains to  be 
m ade clear w h a t is requ ired  fro m  the  rec ip ien ts in  the  
w a y  o f w illingness to  receive “  rea l ”  u t il it ie s  and 
d isp la y  such a d a p ta b ility  in  economic m a tte rs  as w i l l  be 
necessary i f  the  paym ents are to  be o f an y  rea l bene fit 
to  them .

I f  the  paym ents o f th e  w ar debts are carried  o u t w ith  
the  a id  o f “  rea l ”  exports, th e y  should no t, as has been 
shown above, have any effect on th e  rates o f exchange 
between the  countries. I n  order th a t  e q u ilib r iu m  m ay  
be m a in ta ined  in  fo re ign  trade  in  general, th e  rates of 
exchange m ust always be k e p t a t th e  purchasing-power 
p a r ity .  The la tte r  in  tu rn  should be k e p t unchanged 
in  a ll the  countries concerned b y  a ba nk ing  p o lic y  w h ich  
aim s a t upho ld ing  a stab le  cu iren cy . Thus the  p a y ­
m ents should n o t in  an y  w a y  d islocate th e  rates o f 
exchange, no r w i l l  stab le rates o f exchange be an y  
im ped im en t to  the  execution o f a paym en t w h ich  is in  
its e lf possible.

TH E ECONOMIC CRISIS IN  RUM ANIA.
B y  A u g u s t  E m . D o r w a g e n .

O wing to  the  acute distress p re va ilin g  in  R um an ia— a 
la n d  so b o u n tifu lly  blessed b y  na tu re— the  L ib e ra l p a rty , 
w h ich  had b rough t an economic catastrophe upon the 
cou n try , was ob liged to  resign and g ive place to  another 
in  order th a t  the  en tire  economic system  m ig h t be placed 
on a sound foo ting . N o w  th a t  the  elections in c id e n t to  
th e  new governm ent are over, serious a tte n tio n  is being 
d irec ted  to  the  means b y  w h ich  the  desired re h a b ilita ­
t io n  can be carried  o u t. A t  present a comprehensive 
exam ina tion  of th is  question in  a ll its  aspects, and 
a n x ie ty  as to  the  im m ed ia te  fu tu re , engage th e  pu b lic  
m ind .

As regards s tab ilisa tion  o f the  currency, a p a rt fro m  
the  o th e r factors w ith  w h ich  the  dec id ing w o rd  
rests, hopes are v e ry  generally fixed, in  ce rta in  circles, 
upon  the  com ing ha rvest and the  c o u n try ’s as ye t 
un exp lo ite d  m in e ra l w ea lth , as a resu lt o f w h ich  the  
R um an ian  Leu  m ay once m ore rise to  go ld  p a r ity  and 
everyone who now  owns paper L e i w i l l  m iracu lous ly  
become the  possessor o f th e ir  equ iva len t in  go ld  ove r­
n ig h t. , I t  is perm issib le, on  th e  one hand, to  c re d it 
these circles w ith  th is  so rt o f s im p lic ity , inasm uch as the y  
are con s tan tly  ask ing themselves : H o w  cou ld  a c o u n try  
w h ich  was on the  w in n in g  side in  the  w ar, and w h ich  is 
also so generously favoured  b y  na ture , possib ly  be 
ove rtaken  b y  such a catastrophe ? On th e  o th e r hand, 
those who ow n paper L e i w ish  to  be benefited to  the  
d e trim e n t o f the  w o rk in g  sections o f the  po p u la tio n  who 
possess go ld  values, such as a g ric u ltu ra l products . T h is  
p ious w ish, however, goes fu rth e r, fo r  i t  is desired to  
u tilis e  a g ric u ltu ra l p roducts— th a t is the  go ld  values—  
fo r  a re v a lu a tio n  o f the  paper Le i, w hereby the  producers 
are m ere ly  to  have th e  advantage o f ha v in g  sweated 
p a tr io t ic a lly , w h ile  th e  L ib e ra l N a tio n a l B a n k  and  the  
few  owners o f paper L e i are enabled to  do fu r th e r  bus i­
ness. I t  is fo rgo tten , however, th a t  since the  peace no 
a tte n tio n  has been g iven to  th e  o rgan isa tion  o f in d u s try .

The p rin c ip a l concern is o n ly  m oney, th a t  is to  say, 
m ere ly  the  measure o f n a tu ra l com m odities ; as i f  
m ere ly  b y  s tab ilis ing  the  currency th e  en tire  economic 
po s ition  w o u ld  become sound, so th a t  v e ry  l i t t le  else need 
be th o u g h t ab ou t. I t  is, however, ju s t th is  “  else ” —■ 
nam ely the  economic factors c o n s titu tin g  the  tru e
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values in  an economic system— th a t is the  p rin c ip a l 
elem ent w ith o u t w h ich  no s tab ilisa tion  on a sound 
basis can be b rough t about.

F irs t and forem ost, a tte n tio n  m ust be pa id  to  adequate 
tra n sp o rt fac ilities , w h ich  are la ck ing  in  R um an ia , in  
order th a t  the  p roducts m ay  be m arketed, fo r  i t  is on ly  
b y  means o f continuous e xp o rta tio n  and the  consequent 
em p loym ent o f a l l the  labou r in  th e  cou n try , th a t the 
economic s itu a tio n  can be im proved . Before the  w ar 
R um an ia  was, and is s t i l l  to -day , to  be regarded as an 
a g ric u ltu ra l cou n try , and, th is  being so, the  u tm ost 
a tte n tio n  m ust be pa id  to  increasing her ag ricu ltu ra l 
p roduc tion .

The agrarian  p o lic y  pursued a fte r the  w a r led to  the 
e xp rop ria tio n  o f the  large landowners and the  d is tr ib u ­
t io n  o f th e ir  estates am ong the  peasants, w ho are 
u n fa m ilia r  w ith  in tens ive  cu ltu re . Am ong m any o ther 
m istakes, th e  la nd  was n o t d is tr ib u te d  according to  the 
la bo u r power o f each peasant fa m ily , no r was su ffic ien tly  
care fu l consideration pa id  to  the  am oun t o f land  p re­
v io u s ly  owned b y  th e  fa m ily . L a n d  was also g iven to  
fam ilies who had never before had a n y th in g  to  do w ith  
the  plough, w h ile  o ther s tu rd y  young peasants go t none. 
The resu lt was th a t  n o tw ith s ta n d in g  the  new te rrito rie s  
acquired, w h ich  were dea lt w ith  in  a s im ila r fashion, 
p ro d u c tio n  declined b o th  q u a n tita tiv e ly  and q u a lita ­
t iv e ly .  A n d  in  th is  there  is no th in g  surpris ing, fo r  those 
w ho had received land  were free to  deal w ith  i t  and 
cu ltiv a te  i t  as th e y  pleased.

I n  th e  years im m e d ia te ly  before the  w a r ag ricu ltu ra l 
p ro d u c tio n  was sa tis fac to ry  and was even ra p id ly  
increasing, fo r  the  large landow ner possessed the  means 
and th e  knowledge w h ich  enabled h im  to  manage his 
estate sc ien tifica lly . The peasant, who p re v io us ly  had 
to  be directed, suddenly found  h im se lf supplied w ith  
land  in  abundance, and thus  was placed in  h is hands 
the  greatest economic p rob lem  o f R um an ia— th a t of 
c u lt iv a tin g  her la nd  in te ns ive ly , w ith o u t d irec tion , 
w ith o u t m ach inery, w ith o u t knowledge, and w ith o u t 
any serious organ isation. The a g r ic u ltu ra l organisa­
tions now  ex is ting  in  the  c o u n try  are o f service ne ithe r 
to  the  peasant no r th e  pub lic , fo r  th e y  pursue th e ir  own 
personal in terests and are there fore w ith o u t an y  m ora l 
power. As was o n ly  to  be expected, the  people referred to , 
being w ith o u t the  least idea o f ag ricu ltu re , have e ither 
sold the  land  th e y  received o r leased i t  fo r such leng thy  
periods th a t  the  lease is equ iva len t to  a sale. I n  th is  
w ay these lands have in  general passed in to  o ther hands, 
so th a t  the  beginning o f land -p rop rie to rsh ip  on a large 
scale is once m ore to  be seen.

W ith o u t m uch searching, the  cause o f R um an ia ’s 
economic crisis is to  be found  in  ag ricu ltu re , and a 
so lu tion  su itab le  to  the  ex is ting  cond itions w i l l  also 
n o t be d iff ic u lt  to  discover, p ro v id ed  th a t  good w il l—  
the  necessity fo r  p o lit ic a l m o ra lity  being f irs t  presumed 
•— is also fo rthcom ing .

A  so lu tion  w ou ld , however, o n ly  be possible i f  in  the  
f irs t place the  d is tr ib u tio n  o f the  estates were in v e s ti­
gated, and land were allocated to  each in d iv id u a l 
peasant on ly  according to  his powers of c u ltiv a tio n , and 
i f  those w ho do n o t themselves c u ltiv a te  th e ir  land, o r 
have leased o r sold i t ,  s im p ly  had i t  taken  fro m  them  
again, the reby  enabling jus tice  to  be done to  such 
peasants as have received no land  in  the  d is tr ib u tio n .
“  W h a t the  K in g  desires should be accomplished, 
nam ely th a t the  la n d  sha ll belong to  h im  w ho h im self 
works i t . ”

T h is  prom ise of the  K in g  ough t to  and m ust be kep t. 
I t  m ust be fu lf il le d  w ith  the  u tm o s t jealousy, and those 
who do n o t w o rk  the  land  th e y  have received w ith  th e ir  
ow n hands m ust there fore be made to  restore i t .  There 
w ou ld  no longer be an y  cause fo r d iscon tent, fo r jus tice  
w ou ld  have been done.

In  order th a t  such persons w ho, w h ile  liv in g  in  the 
towns o r v illages, are sm all landowners m ay n o t b e . 
deprived o f th e  advantages accru ing to  the m  from  the  
p a r t i t io n  o f the  estates, b u ild in g  sites m ig h t be allocated 
am ong them  in  various suburbs, and th is  n o t m ere ly

in  favo u r o f ce rta in  offic ia ls, as has h ith e rto  been the 
p ractice , b u t  m ore generally.

In  con ju nc tion  w ith  these steps a su itab le  organisa­
t io n  w ou ld  a t the  same t im e  have to  be planned, and th is  
w o u ld  have to  be designed fo r  th e  purpose o f com bin ing 
the  13 J m illio n  peasants a t present in  existence in to  a 
serious m ora l un ion  fo r a com m on a im . T h is  un ion  
w o u ld  be sub ject to  general regulations, w h ile  the  
in d iv id u a l te r r ito r ia l d iv is ions, d is tr ic ts  and sub­
d is tr ic ts , dow n to  the  in d iv id u a l v illage  d is tr ic ts , w ou ld , 
in  th e ir  tu rn , be sub ject to  o ther prov is ions in  v ie w  of 
the  d iffe re n t factors w h ich  m ust be considered lo ca lly  
fro m  an economic s tandpo in t, as w e ll as th e  v a ry in g  
loca l customs. In  o ther words, the  place o f th e  fo rm er 
large landow ner m ust be taken  b y  th e  a c tiv itie s  o f the  
un ion, whose task  i t  m ust be to  ca rry  o u t the  com m on 
w o rk  according to  lo c a lity  and labour cap ac ity  e ither in  
la rger o r sm aller groups, to  determ ine th e  system  of 
c u lt iv a tio n  on a techn ica l and  sc ientific  basis, to  un de r­
take  the  supervis ion and resp on s ib ility  fo r  a ll w o rk  done, 
to  see to  th e  proper selection o f seed in  order to  ob ta in  
p roducts  o f the  best q u a lity , to  erect storage fac ilit ie s  
sys tem atica lly  and to  d is tr ib u te  th e  proceeds in  
common.

The people’s banks now  ex is ting  m ig h t be inc luded in  
th is  organ isation fo r  the  purpose o f financing local 
requirem ents, and th e y  m ig h t also serve as savings 
banks. The a g ric u ltu ra l councils now  in  existence 
should also be absorbed in  th is  organ isation, and every 
separate v illag e  should be fu l ly  equipped w ith  the  
organ isation and the  com petent a u tho ritie s  requ is ite  
to  fu rn ish  th e  m ora l d r iv in g  force w h ich  is abso lu te ly  
necessary fo r  success.

In  th is  great organ isation the  requ is ite  workshops, 
as w e ll as the  m ach inery  and utensils necessary fo r  
every v illage, should also be p ro v id e d  fo r. A lth o u g h  
the  so il is n a tu ra lly  ve ry  p ro du c tive  b y  na ture , m anuring  
m ust n o t be neglected. Since the  w a r no a tte n tio n  has 
been g iven to  system atic c u lt iv a tio n  and the  ro ta tio n  
o f crops has been e ithe r w h o lly  o r p a r t ia lly  disregarded, 
w ith  the  resu lt th a t  the  soil is now  so im poverished th a t 
in  th is  respect also m uch lo s t ground has to  be recovered.

W ith  such an organ isation serious a tte n tio n  can also 
be g iven to  the  establishm ent o f factories fo r  the  neces­
sary fe rtilise rs , b y  means o f w h ich  the  p ro d u c tio n  could 
a t least be treb led  as com pared w ith  w h a t i t  is to -day.

W ith  an organ isation o f th is  k in d , m oreover, i t  w i l l  
be possible to  p rocure fo re ign cap ita l, fo r  i t  is a p ro du c tive  
enterprise th a t  is concerned. The R um an ian  S tate has 
fo r  some years taken  the  u tm os t pa ins to  procure fo re ign 
cap ita l, b u t every fo re ign c a p ita lis t is  genera lly curious 
to  kno w  w h a t is a c tu a lly  to  be done w ith  the  m oney 
w h ich  i t  is  proposed he should lend— fo r w h a t p a rtic u la r 
purpose i t  is to  be em ployed. M oreover, he wishes to  
have e x p lic it  secu rity  w ith  regard to  i t ,  fo r  no one is 
inc lined  to  g ive m oney fo r  unp ro duc tive  objects, being 
apprehensive— p a rtic u la r ly  in  these days— th a t he m ay 
never see his m oney again except, a t some rem ote 
period, w ith  great d if f ic u lty  and loss. Such cap ita lis ts  
w a n t some means o f ensuring th a t  th e ir  m oney sha ll be 
em ployed fo r  the  objects ind ica ted  to  them , and the y  
w ish  also to  have an in te rest in  such undertak ings. In  
th e  la tte r  case, however, the  economic laws a t  present 
ex is ting  in  R um an ia  w ou ld  have to  be m od ified  
accord ing ly.

Fore ign cap ita l is to -da y  g re a tly  desired in  R um an ia , 
and y e t the  law  is such th a t  o n ly  R um anians can have 
its  con tro l. B u t  no fore ign ca p ita lis t w i l l  a llow  people 
to  use his m oney unless he has a r ig h t  o f representation 
and some say in  the  enterprise in  question. The mere 
prom ise o f the  State is no longer su ffic ien t fo r  the  fore ign 
c a p ita l is t ; b u t when an o rgan isa tion  such as th a t  
described comes in to  existence, he the n  knows ve ry  w e ll 
th a t  he has invested his m oney fo r  an assured p ro du c tive  
purpose and can also prove h e lp fu l w ith  h is counsel, 
w ith  the  resu lt th a t he u lt im a te ly  con tribu tes to  the  
im p rovem en t o f the  whole economic s itua tion .
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A  large association o f th is  k in d  m ay also be com bined 
w ith  the  supp ly  o f a ll the  requ is ite  m ach inery and 
utensils, so th a t these m ay  be procured a t cheap prices, 
the  num erous m iddlem en, who m ere ly  increase th e  price 
o f goods, being e lim ina ted . Such an organ isation can 
also be extended so as to  be responsible fo r com ple ting  
the  ra ilw a y  ro llin g  stock and extend ing  the  ra ilw a y  
system, fo r  regu la ting  the  rive rs  and rendering them  
navigable, and fo r e ffecting the  necessary im provem ents 
in  regard to  the  technica l p ro m o tio n  o f ag ricu ltu re . 
Such an association could prove o f service in  the  tech ­
n ica l education o f the  ru ra l p o p u la tio n  b y  the  develop­
m en t o f people’s schools and con tinu a tio n  schools and 
the  establishm ent o f adequate schools o f fo res try  and 
ag ricu ltu re .

I f ,  w ith o u t such a comprehensive p ro d u c tive  organisa­
tio n , a loan should be pro jected— even in  the  fo rm  of a 
State loan, under w h ich  the  S tate alone w ou ld  have the 
d is tr ib u tio n  o f the  m oney— every ca p ita lis t has a lready 
found  b y  experience th a t  the  peasant, once he has 
received a certa in  sum, and w ith o u t being sub ject to  
such an organisation, f irs t o f a ll th in k s  o f hav ing  a 
p a r tic u la r ly  good breakfast, and as fo r w h a t tim e  m ay 
b rin g  fo r th  la te r— th a t he w i l l  w a it and see. I t  is n o t 
in  th is  w ay th a t  the  idea o f increasing p ro du c tion  w i l l  
be realised.

On the  o ther hand, the  fo re ign cap ita lis t looks to  see 
how  m oney is used in  the  cou n try , and i f  he comes to  
the  conv ic tion  th a t  in  a year o f the  d ires t distress, when

the c o u n try  has been s trugg ling  w ith  an adverse balance 
fo r years, a considerable am oun t is nevertheless con­
sumed in  artic les o f lu x u ry , he m ay conclude w ith  
accuracy th a t  i t  is im possible to  ta lk  o f the  existence 
o f a serious economic p o licy  ; and if ,  in  sp ite  o f th is , he 
gives h is m oney, he w il l  exact guarantees and ensure 
th a t i t  is re a lly  em ployed fo r  p ro du c tive  purposes.

M oreover, i t  is no good service to  the  com m u n ity  i f  
the  Customs duties are raised p ro h ib it iv e ly  under the  
p re te x t th a t  home industries m ust be pro tected ; fo r  
the  goods are n o t b y  any means passed on to  the  con­
sumer w ith  a m odest p ro fit.  The duties ra th e r g ive 
occasion fo r  the  increase o f prices to  th e ir  h ighest l im it ,  
the  consumer being the  sufferer.

In  th is  w ay ag ricu ltu re , w h ich  is the  p r in c ip a l eco­
nom ic fac to r in  the  cou n try , is pre jud iced in  favo u r of 
in d u s try , and th is  m ust in e v ita b ly  resu lt in  economic 
disease. R a th e r is i t  necessary th a t in d u s tr ia l prices 
should be b ro ug h t in to  harm onious re la tio n  w ith  the  
prices o f a g ricu ltu ra l p roducts, fo r  on ly  b y  th is  means 
can the  consum ption o f home productions be ensured. 
A  R um an ian na tiona l in d u s try  can be b u ilt  up  o n ly  on 
a sound a g ricu ltu ra l system, fo r on ly  a prosperous 
a g ricu ltu ra l po pu la tio n  is capable o f fu rn ish ing  the  
necessary num ber o f consumers.

S ta rtin g  fro m  such a so lid  and sound basis as has been 
described the whole economic crisis can be go t r id  of, 
and- R um an ia  can be given th a t economic pos ition  in  
the  w o rld  w h ich  she is so w e ll qua lified  to  occupy.

ECONOMIC SURVEY
[The following Survey is strictly impartial both in content and in selection, and is in no way subject to the influence of Editorial opinion.]

DENMARK
Economic and Trade Conditions in June.— The

N a tio n a l B a n k  o f Copenhagen and the  S tate S ta tis tica l 
D e pa rtm e n t sup p ly  the  fo llow ing  in fo rm a tio n  on 
economic and in d u s tr ia l cond itions in  D enm ark du rin g  
June.

The gold va lue o f the  D anish krone again appreciated, 
th e  d o lla r ra te  declin ing  a t the  beginning o f the  m on th  
fro m  K r.3 .80  to K r.3 .7 8 , and th is  ra te  o f exchange was 
stable th ro u g h o u t the  m on th . The average o f the  
exchange quota tions was there fore lower in  June, 
v iz . fo r  s te rling  18.36 in  June as against 18.54 in  M ay, 
and fo r  do lla r 3.78 in  June as against 3.82 in  M ay, 
corresponding to  a go ld  va lue o f 98.6 and 97.6 go ld ore 
respective ly.

The N a tio n a l B a n k  on June 23 lowered the bank  
ra te  fro m  5-1- per cent, to  5 per cent. T h is  reduction , 
however, does n o t ind ica te  th a t  the  B a n k  in tends to  
g ra n t cred its  to  a la rger e x te n t th a n  h ith e rto , and the 
loans granted have decreased d u rin g  the  las t m o n th  b y  
K r.2 8  m ill.  On the  whole the  developm ent as fa r  as 
bank ing  a c tiv itie s  are concerned seems to  have p ro ­
ceeded along the  same lines in  June as d u rin g  the  p re ­
ceding m onths ; th e  loans o f the  three p rin c ip a l p riva te  
banks have decreased to  the  e x te n t o f K r.1 8  m ill,  and 
the  deposits to  the  ex te n t o f K r.2 0  m ill.

The decrease o f the  deposits is m a in ly  on curren t 
accounts and is ch ie fly  due to  the  fa c t th a t  foreign 
m oney w h ich  had been invested in  k rone r was w ith ­
d raw n  du rin g  June. F o r th is  reason and on account 
o f the  decrease in  the  deb t to  fo re ign countries in  fore ign 
currency the  to ta l fo re ign ne t deb t decreased du ring  the  
m o n th  to  the  ex te n t o f K r.2 0  m ill.

The am oun t o f cu rrency notes has rem ained alm ost 
una lte red since the  end o f M ay, v iz . K r.401 .0  m ill,  a t 
th e  end o f June as against K r.400.1 m ill,  a t the  end of 
th e  previous m on th .

The tu rn o v e r in  shares and stocks on the  Copenhagen 
S tock Exchange was s t i l l  sm all, b u t som ewhat larger

tha n  du ring  the  previous few m onths, the  average weekly 
tu rn o ve r being fo r  shares K r.1 .4  m ill,  and fo r bonds 
K r.3 .0  m ill. ,  as against K r.1 .0  and Ivr.2 .0  m ill,  respec­
t iv e ly  in  M ay.

In  the  index num ber fo r S tock Exchange quota tions 
in  June there was a decline bo th  in  shares and in  bonds, 
the  index num ber fo r  shares being 85.9 (in  M ay 87.7) 
and fo r  bonds 85.2 (in  M ay 85.4), ta k in g  100 as the 
index num ber a t J u ly  1, 1914.

The wholesale price  index num ber o f the  S ta tis tica l 
D epa rtm en t decreased one p o in t and is now 157. There 
has been a decrease especially in  the  prices o f feeding- 
s tu ffs, paper and te x tile  goods, w h ile  the  prices fo r  fue l 
were on the  up grade.

The trade  balance fo r M ay again shows a v e ry  fa v o u r­
able re la tio n  between im p o rts  and exports, the  fo rm er 
am oun ting  to  K r.12 8  m ill,  and the  la tte r  to  K r.131 m ill., 
thus p ro v id in g  an exp o rt surplus o f K r.3  m ill.  I n  M ay 
1925 there was an im p o rt surp lus o f R r.1 4  m ill,  due to  
the  labour troub le . The pe riod  Janua ry  to  M ay  shows 
an im p o rt surp lus o f o n ly  K r.1 2  m ill,  as com pared w ith  
one o f K r.5 5  m ill,  fo r  th e  corresponding period o f last 
year.

A g r ic u ltu ra l exports  o f b u tte r  and bacon were greater 
th a n  in  M ay, w h ile  exports  o f eggs and m ea t were 
sm aller tha n  d u rin g  the  preceding m onths ; the  exp o rt 
o f b u tte r  in  p a rtic u la r was great. The average w eekly 
exp o rt o f b u tte r  was 29,063 hkg. (in  M ay 27,396 hkg.), 
° f  eggs 784,600 score (in  M ay 933,100 score), o f bacon 
35,465 hkg. ( in  M ay 30,518 hkg .), and o f m eat and 
ca ttle  11,927 hkg. (in  M ay  14,308 hkg.). The prices fo r  
exported ag ricu ltu ra l produce, w ith  the  exception of 
bacon, were h igher th a n  in  M ay. The average o ffic ia l 
w eekly quota tions were— fo r  b u tte r, K r.29 7  per 100 kg. 
(in  M ay K r .2 9 3 ) ; fo r  eggs, K r.1 .26  per kg . (in  M ay 
K r.1 .12 ) ; fo r  bacon, K r.1 .90  per kg. (in  M a y  K r.1 .92 ) ; 
and fo r m eat, 59 ore per kg . live  w e igh t (in  M ay  58 ore).

U nem p loym ent was worse th a n  in  the  corresponding 
m o n th  o f las t year, the  percentage fo r  June being 16.3 
as against 9.1 per cent, in  June 1925. I n  the  in d u s tr ia l
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trades the  percentage was 18.0 as com pared w ith  9.6 
last year.

The S tate revenue fro m  Excise and Customs in  June 
was K r.12 .7  m ill. ,  o f w h ich  K r.4 .0  m ill, was derived 
fro m  Customs duties. I n  June 1925 the  corresponding 
figures were K r.13 .4  and K r.3 .6  m ill.

FRANCE
P O L I T I C A L  A N D  F I N A N C I A L

The New Government.— The H e rr io t Government,, 
w h ich  succeeded to  the  B ria nd -C a illa ux  Cabinet, p roved 
sho rt-lived , and M . Poincare is now  P rim e  M in is te r in  a 
new com b ina tion . The new G overnm ent includes 
representatives o f the  R ig h t as well as o f the  L e ft,  and 
i t  is th o u g h t to  be a G overnm ent o f “  N a tio n a l un io n .”  
I t  is v e ry  d if f ic u lt  to  say w h a t w i l l  be its  financia l 
program m e. The views d iffe ren t m embers of i t  used 
to  h o ld  were a lm ost always opposed to  one another ; 
there fore a com prom ise w il l  have to  be reached in  order 
to  realise a com m on program m e. N o th in g  of the 
na tu re  o f th is  com prom ise is y e t know n, b u t the  papers 
th in k  th a t the  E xp e rts ’ conclusions w i l l  supp ly  m any 
of its  ingredients. I t  m ay be observed, however, th a t 
the  L e ft  as w e ll as th e  R ig h t members o f the  new 
G overnm ent (M. Poincare h im se lf inc luded) d id  no t agree 
w ith  these conclusions so fa r as the  questions of the 
debt se ttlem ent and of fore ign cred its are concerned. 
They have repeatedly declared th e y  are n o t in  favou r 
of ra t if ic a tio n  o f the  W ash ing ton agreement w ith o u t 
the  “  safeguard ”  clause. M oreover, m ost o f them  
th in k  France m ust t r y  to  w o rk  o u t her own sa lva tion  
w ith o u t ta k in g  over a fresh burden o f fo re ign debt.

The Situation of the Treasury.—The po s ition  of 
the  T reasury in  connection w ith  th e  p o lit ic a l troub les 
o f th e  last few  days was ve ry  dangerous. The advances 
to  the  G overnm ent made b y  the  B a n k  o f F rance reached 
on J u ly  15 Fr.37,800 m illio n , the  legal l im it  being 
Fr.38,500 m illio n . The p o lit ic a l changes gave rise to  
some a n x ie ty  am ong th e  holders o f T reasury b ills , and 
the y  asked fo r  repaym ent o f th e ir  b ills , thu s  com pelling 
the  T reasury to  borrow  once m ore fro m  the  B a n k  of 
France. T h is  together w ith  o rd in a ry  expenditu re 
expla ins w h y  a week la te r, on J u ly  22, the  advances of 
the  B a n k  to  the  G overnm ent reached Fr.38,350 m illio n .

M . de Monzie, who was M in is te r o f F inance fo r  th ir t y  - 
s ix hours, ju s t had tim e  to  ca rry  th ro u g h  P arliam en t a 
B i l l  p e rm itt in g  th e  G o ve rn m en t'to  sell to  th e  B an k  of 
F rance the  rem ainder of the  so-called M organ Fund. 
A ccord ing  to  the  R eporte r General of the  F inance 
Com m ittee o f the  Senate, $56 m illio n  o f th is  fu n d  have 
been u tilised  fo r  the  defence o f the  franc and could n o t 
be repurchased. The y ie ld  o f the  do lla rs thus sold on 
the  m arke t covered a p a rt o f G overnm ent expenditu re 
a t the  end o f the  ha lf-year. N ow  th e  B a n k  o f France 
w il l  bu y  the  rem a inder (833 m illio n ) and thus supp ly 
the  G overnm ent w ith  fresh means (some F r. 1,200 
m illio n ). B u t  the  r ig h t  o f issue o f the  B a n k  is lega lly  
lim ite d  to  Fr.38,500 m illio n  ; the  new B il l  empowers the 
B an k  to  exceed th is  am oun t to  the  ex te n t o f th e  sum 
ob ta ined b y  the  G overnm ent fo r  its  do lla rs, in  order 
th a t  th is  purchase should n o t be made fo r  the  account 
and to  the  pre jud ice  o f c red its  to  be allow ed to  in d u s try  
and commerce.

I N D U S T R Y
Coal Output in the Devastated Areas in June.—

The situation on the coal market brought about by the 
British coal strike stimulated home production, especially 
in the Northern mines. The output of coal in the 
devastated areas in June shows a further considerable 
increase :—

Difference as compared 
June. w ith May.

Coal ... 2,783,949 tons +  354,265 tons
Briquettes ... 218,708 +  23,552 „
Coke..............  239,407 „  4.889 ..

A n o th e r im p o rta n t p o in t is th a t the  d a ily  o u tp u t o f the  
devastated m ines also shows fu rth e r progress. The 
average d a ily  o u tp u t in  1913 was 91,296 tons ; in  
Jan ua ry  1926 i t  was 102,625 tons, r is ing  in  M arch  to  
103,798 tons, in  M ay to  105,638 tons, and in  June to  
107,079 tons. The June figures co n s titu te  a new 
record, representing 117 per cent, o f the  p re -w ar ra te .

The Mechanical Industries and Foreign Competition.
— As th e  M in is try  o f Commerce and In d u s try  is now  
w o rk in g  a t the  rev is ion o f the  Customs ta r if f ,  the  
F edera tion  o f M echanical Indus tries  has produced a 
v e ry  in te res ting  rep o rt w ith  regard to  its  proposals fo r 
th e  establishm ent of a new ta r if f .  The F edera tion  
lays special stress on the  im portance o f the  m echanical 
in d u s try  to  the  economic life  o f the  c o u n try . The va lue 
o f the  exports  o f its  products am oun ted  in  1925 to  
F r.2 ,200 m illio n , a sum  equal to  5 per cen t, o f the  to ta l 
exports  d u rin g  1925. The in d u s try  gives em p loym ent 
now  to  850,000 hands o f every descrip tion , and absorbs 
tw o -fifth s  o f th e  m e ta llu rg ica l o u tp u t sold on the  home 
m arke t. The w ar g rea tly  s tim u la ted  th e  developm ent 
o f the  m echanical industries, and a fte r th e  w a r the  
vo lum e o f m echanical p ro du c tion  was increased b y  th e  
A lsace-Lorra ine  works (w ith  some 150,000 hands) and 
the  w orks s itua ted  in  the  Sarre reg ion (w ith  some
25.000 m en). A t  the  present m om ent th e  F rench 
m e ta llu rg ica l p roduc tion  gives em p loym ent, as m en­
tion ed  above, to  some 850,000 hands, as com pared w ith
1.600.000 in  Germ any. B u t the  rep o rt stresses the  fa c t 
th a t  th e  num ber of enterprises w ith  m ore th a n  100 
hands is abou t 1,000 in  France, whereas in  G erm any i t  
am ounts o n ly  to  450. T h is  seems to  in d ica te  th a t  the  
average size o f the  enterprises is la rger in  F rance th a n  
in  Germ any.

The F edera tion  o f M echanical Ind us tries  is pe rfe c tly  
aware o f the  d ifficu ltie s  i t  w i l l  have to  cope w ith  a fte r 
th e  franc  has been stab ilised. I t  po in ts  to  the  exam ple 
o f the  m echanical industries o f th e  R u h r, w h ich  were 
ob liged to  increase the num ber o f th e ir  hands b y  55 per 
cent, because o f th e  troub les due to  in fla t io n  (bad w o rk  
because o f sm all wages, strikes, etc.), and the  R e po rt 
reveals considerable an x ie ty  as to  w h a t w i l l  be the  
consequences o f in fla tio n  in  France. A s th e  m echan ical 
industries are those in  w h ich  the  cost o f la bo u r p lays a 
m ost p ro m ine n t role, the  F edera tion  asks th a t  the  
M in is try  should take  th is  in to  consideration when 
estab lish ing the  re la tive  degree o f p ro te c tion  to  be g iven 
to  the  d iffe ren t industries. The Customs duties, in  its  
op in ion , m us t be p ropo rtioned  to  the  va lue o f the  
n a tio n a l la bo u r represented b y  th e  p roduc ts  to  be 
pro tected. I n  order to  extend the  fie ld  o f F rench 
exports, the  Federa tion  asks fo r the  ap p lica tio n  o f the  
Customs ta r if f  to  th e  im ports  fro m  fore ign countries 
in to  F rench colonies. (N o rd  Ind us trie l, No. 30.)

I t  m ust be noted th a t  the  fears expressed b y  the  
F edera tion  o f M echanical Indus tries  are w id e ly  shared. 
The rise in  prices and o f fore ign exchanges has com pelled 
the  m e ta llu rg ica l in d u s try  to  have recourse to  a measure 
w h ich  u n t i l  now  i t  had hesitated to  take , orders now  
being o n ly  accepted subject to  the  co n d itio n  th a t  th e  
goods w i l l  be pa id  fo r a t th e  price ru lin g  a t the  t im e  o f 
de live ry . A n  im p o rta n t m e ta llu rg ica l concern refuses 
to  accept orders except fo r im m edia te  paym en t, and w i l l  
m ake no concessions to  home consumers. P rices thu s  
approach ing w o rld  p a r ity , the  F rench  m e ta llu rg ica l 
in d u s try  w i l l  soon face the  p rob lem  o f fo re ign com ­
p e tit io n .

T R A D E

Foreign Trade with Various Countries during the 
First Half Year.— Statistics pub lished fo r  the  f irs t  h a lf 
o f 1926 show the  fo llow ing  s itu a tio n  o f F rench fore ign 
trade  w ith  various countries as com pared w ith  the  
corresponding pe riod  of the  prev ious year (in  m illio ns  
o f francs) •



96 THE ECONOMIC REVIEW [J u l y  30, 1926

Imports. Exports.
1926. 1925. 1926. 1925.
3,258 2,342 . . Great Britain 4,839 4,736
2,017 984 . . Germany 1,552 1,859
3,930 3,055 . . United States 1,633 1,462
2,078 1,332 . . Belgium and Luxemburg 4,492 3,522
1,186 658 . . Ita ly 1,430 1,139

490 329 . . Switzerland... 1,739 1,361
534 373 . . Spain 816 647
849 576 . . Holland

French Colonies and Pro­
842 567

3,217 1,930 . tectorates 3,940 2,861
816 597 . . Brazil 271 216
975 697 . . Argentine ... 600 374
190 139 . . Canada ... ... ... 236 156

9,481 5,998 . . Other countries ... 4,328 2,679

On the  im p o rt side the  m ost s tr ik in g  fea ture is the  
la rge increase in  im p o rts  o f Germ an goods (m ore th a n  
100 pe r cent.). A  large increase m ay  also be observed 
in  th e  trade  w ith  B e lg ium  and  I ta ly .  The va lue  o f 
B r it is h  im p o rts  increased com p ara tive ly  v e ry  li t t le .

On th e  exp o rt side a huge increase m ay  be observed 
in  th e  trade  w ith  B e lg ium  and th e  F rench colonies and 
pro tectorates.

I t  is in te res ting  to  no te  th a t  th e  va lue o f the  exports 
increased as a ru le  m uch less th a n  th a t  o f the  im ports , 
n o tw ith s ta n d in g  the  w e ll-know n  fa c t th a t  F rench 
exports  have been s tim u la te d  b y  the  fa llin g  va lue o f the  
franc. The reason fo r  th is  is th a t,  whereas th e  va lue of 
th e  im p o rts  fo llow s th e  ra te  o f exchange, the  va lue of 
th e  exports  increases a t a m uch low er ra te .

G E R M A N Y
P O L I T I C A L  A N D  G E N E R A L

The Economic Situation in June.— A ccord ing  to  
the  reports  of the  Prussian Cham ber o f Commerce the  
economic s itu a tio n  showed s lig h t signs of a n im a tion  in  
June. Th is was p a r tic u la r ly  noticeable in  the  m in in g  
in d u s try , n o t m ere ly  in  regard o f ha rd  coal, th e  fo re ign 
sales o f w h ich  increased in  consequence o f the  B r it is h  
s trike , b u t also in  respect o f lig n ite  and potash. The 
po s ition  o f the  iro n  p roduc ing  in d u s try  is also considered 
favo u rab ly , though  the  w o rk in g  up in d u s try , p a r ­
t ic u la r ly  the  sm all iro n  in d u s try , is s t i l l  v e ry  depressed. 
The te x t ile  in d u s try  shows a s lig h t im p rovem en t. 
The po s ition  o f the  chem ical in d u s try  is sa tis fac to ry , 
w h ile  the  e lectro-technica l in d u s try  leaves m uch to  be 
desired. The b u ild in g  m arke t d id  n o t show the  e x ­
pected im provem ent. The con d ition  o f iro n  ore 
m in in g  in  the  Siegerland, L a hn  and D i l l  d is tr ic t  has a t 
last im p roved  in  consequence o f th e  res to ra tion  of p re ­
w a r p riv ile ge  in  th e  fo rm  o f a sales p rem ium  o f itm k .2  
per to n  o f ore deposited. N o t o n ly  was i t  possible to  
abandon fu r th e r  schemes fo r  closing down, b u t a p ro ­
p o rtio n  o f the  hands a lready dismissed were re-engaged. 
The num ber o f new ly  engaged w orkers am ounted to  
2,500, and the  to ta l o u tp u t rose fro m  30,000 to  50,000 
tons. The sale o f pure  potash rose fro m  118,000 d .c tr. 
in  M ay to  800,000 d .c tr. in  June. The greater p a r t of 
the  de liveries were effected abroad. There was no 
great change in  the  po s ition  o f th e  m achine in d u s try . 
Since the  beginn ing o f the  year th e  degree of em p loy­
m en t in  th is  in d u s try  has va rie d  rou nd  abou t 60 per 
cent, o f the  norm al, and the  m o n th  o f June was s lig h tly  
above the average. The in la n d  dem and increased 
s lig h tly  and enquiries fro m  abroad reached a levei 
unequa lled since the  m idd le  o f las t year, though  the  
ac tua l orders resu lting  were n o t m ore num erous tha n  
usual. U p  to  the  present there can be no ta lk  o f any 
easing o f the  s itu a tio n  in  the  m achine in d u s try  in  1926.
(Ham burger Fremdenblatt, J u ly  4 ; Deutsche Allgemeine 
Zeitung, J u ly  14.)

SiDgle copies of Foreign Affairs, an American Quarterly Review 
may be obtained of all leading booksellers or through the In te r­
national News Company Limited, 5, Bream’s Buildings, London, 
E.C.4, price 6s. 6d. Annual subscription 26s., post free.— Advt.

F I N A N C E
Reparation Payments.— The A gen t General fo r  

rep a ra tion  paym ents supplies the  fo llo w in g  rev iew  of 
rece ipts and  paym ents ( in  go ld  m arks) fo r  the  second 
year up  to  June 30. The to ta l receipts in  June 
am ounted to  M k .93,756,093, w h ile  the  to ta l receipts 
fo r  the  year up to  June 30 am ounted to  M k .917,051,076, 
so th a t  w ith  cash in  hand  on A ug ust 31, 1925, am oun ting  
to  M k .107,013,270.89, the re  was a to ta l balance in  hand 
on June 30 o f M k .1,024,064,347. These receipts were 
counterbalanced b y  paym ents in  June o f M k.40.3 m il l,  to  
France, M k.16.9 m il l,  to  G reat B r ita in , M k.8 .9  m il l,  to  
I ta ly ,  M k.9 .3  m il l,  to  B e lg ium , M k.3 .5  m ill,  to  Y u g o ­
s la v ia , M k.0 .6  m il l,  to  R um an ia , M k .108,351 to  Japan, 
M k.460,546 to  P o rtu ga l, M k.254,525 to  Greece and 
M k.5,351 to  P oland, o r a to ta l o f M k .80,643,851. 
A d d it io n a l sund ry  paym ents am oun ting  to  M k.9 .2  m il l,  
were also made in  June. The to ta l paym ents fo r  the  
second a n n u ity  yea r up  to  June 30 am ounted to  
M k .930,348,700, so th a t  the  cash in  hand a t th a t  date 
am ounted to  M k.93.7 m ill.  (Deutsche Allgemeine 
Zeitung, J u ly  11.)

I N D U S T R Y

Further Dye Trust Amalgamation.— The rum ours 
and hopes th a t  the  fo rm a tio n  o f a great chem ica l tru s t 
in  the  fo rm  o f the  D ye  In d u s try  Com pany d id  n o t 
in d ica te  the  te rm in a tio n  o f the  ra tio n a lisa tio n  process 
inaugura ted  in  the  G erm an chem ical in d u s try  were 
ju s tifie d  on J u ly  10 b y  th e  announcem ent o f the  
am a lgam ation  between the  C o log ne -R o ttw e il Com pany 
and the  D ye  In d u s try  Com pany. B y  th is  new t ra n ­
saction, as in  the  case o f a ll fo rm e r financ ia l transactions 
in  the  G erm an economic system , a ll schemes o f r iv a lr y  
and oppos ition  w ith in  the  in d u s tr ia l group w i l l  be done 
aw ay w ith  and w i l l  be rep laced b y  the  closest ra tio n a l 
co llabora tion . The am algam ation  was b ro u g h t abou t 
in  v ie w  o f th e  keen com p e titio n  offered b y  the  Cologne- 
R o ttw e il Com pany in  respect o f cellophate, va rn ish  
and a r t if ic ia l s ilk . The strong, w e ll-financed fo re ign  
com p e titio n  in  th e  p ro du c tion  o f a r t if ic ia l s ilk  made th e  
D ye  In d u s try  Com pany p a r tic u la r ly  anxious to  
am algam ate w ith  the  C o log ne -R o ttw e il g roup, as n o th in g  
sho rt o f the  closest co llabo ra tion  and id e n tity  o f in terests 
on the  p a r t o f th e  Germ an producers w i l l  enable the m  
to  com bat it .

The companies fo rm in g  the  so-called “  pow der group ’ ’ 
o f the  C o log ne -R o ttw e il Concern have been obliged b y  
the  te rm s o f th e  Peace T re a ty  o f Versailles a lm ost 
e n tire ly  to  tra n s fo rm  th e ir  program m e o f m anufactu re . 
W hereas the  ac tua l m anufactu re  o f pow der in  Cologne- 
R o ttw e il is lim ite d  to -d a y  to  the  p ro d u c tio n  V. 1 ring 
and spo rt powder, the  necessary n itra te s  _• w.,i,cn are 
ob ta ined fro m  the  D ye  In d u s try  Com pany, th e  Cologne- 
R o ttw e il Com pany, once the  m ost im p o rta n t specialising 
f irm  in  the  w o rld  fo r the  m anufactu re  o f powder, has 
been obliged since th e  conclusion o f peace to  tu rn  to  
new branches of m anufactu re  o f a d iffe re n t na tu re  in  con­
sequence o f the  cessation of deliveries to  the  A rm y  and 
N a v y . The new program m e possessed, however, m any 
po in ts  o f con tact w ith  the  o ther G erm an chem ical indus­
tries , and in  p a rtic u la r w ith  the  D ye  In d u s try  Com pany, 
to  w h ich  i t  supplied a u x ilia ry  p roducts fo r the  f ilm  m a n u ­
factu re  (gelatine) in  re tu rn  fo r  the  n itra te s  a lready 
m entioned, and i t  was from, the  fa c t of th is  techn ica l 
co llabora tion  th a t  the  idea o f an am a lgam ation  o f the  
tw o  groups f irs t sprung. I n  regard to  th e  m anufactu re  
o f a r t if ic ia l s ilk , re la tions a lready ex is t between the  
D ye  In d u s try  Com pany and the  V ere in ig ten  G lanz- 
s to ffab riken  and I .P .  Bem berg and Com pany, w h ile  the  
G lanzstoff G roup has in tim a te  connections w ith  the  
great B r it is h  a rt if ic ia l s ilk  unde rtak ing , Courtau lds. 
The C o log ne -R o ttw e il Com pany also possess fo re ign 
connections w h ich  w i l l  be o f inva luab le  use to  the  D ye  
In d u s try  Com pany. Thus some tim e  ago R m k.7 .5  
m illio n  o f new shares in  the  C o logne -R o ttw e il Com pany 
and the  D yn am ite -N ob e l w en t in to  th e  possession o f
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the  A m erican D u p o n t Com pany and the  E ng lish  N obe l 
group, fo r  th e  purpose o f re-establishing th e  re la tions 
in te rru p te d  b y  th e  w a r. A ccord ing  to  the  sta tem ent 
made in  th e  General M eeting o f th e  C o log ne -R o ttw e il 
Com pany, b o th  the  said fo re ign  groups have declared 
themselves in  agreem ent w ith  th e  am algam ation.

The am a lgam ation  between the  D ye  In d u s try  Com ­
pany and the  C o log ne -R o ttw e il Com pany constitu tes 
a fu r th e r  im p o rta n t step in  the  ra tio n a lisa tio n  o f G erm an 
p ro d u c tio n  and m a rk e t cond itions, ha v in g  fo r its  a im  
to  o ffer a v ic to rio u s  fro n t  to  th e  strong  fore ign com ­
p e tit io n , in  th is  case p a r tic u la r ly  where the  m anufacture  
o f a r t if ic ia l s ilk  is concerned. The transa c tion  w ith  the  
pow der group) is the  f irs t  g reat fina nc ia l opera tion  o f 
th e  D ye  T ru s t since its  fo rm a tio n , and w i l l  strengthen 
and enlarge its  a lready  do m in an t p o s itio n  w ith in  the  
G erm an chem ica l in d u s try . (Ham burger Fremdenblatt, 
J u ly  12.)

• Establishment of the Match Syndicate.— A n  agree­
m en t was a rr iv e d  a t on June 12 between the  Swedish 
G roup in  the  G erm an m a tch  in d u s try , the  Independent 
G erm an M atch  M anufactu re rs  and th e  W holesale 
Purchase Com pany o f G erm an C onsum ption  U n ions 
accord ing to  w h ich  a m a tch  sales com pany was 
established fo r  the  purpose o f e ffecting  com m on sales of 
th e  p ro d u c tio n  o f the  G erm an m a tch  in d u s try . W ith  
th e  exception o f the  W holesale Purchase Com pany w h ich  
w i l l  con tinue to  sup p ly  the  o rgan isa tions connected 
w ith  i t  d irec t, a l l th e  m anufactu re rs  be longing to  the  
sales com pany are requ ired  to  sell th e ir  p ro d u c tio n  to  the 
com pany, w h ich  undertakes the  d is tr ib u tio n  o f i t  w ith in  
the  c o u n try  as w e ll as th e  e xp o rt as fa r  as th is  m ay be 
possible. The prices and d e live ry  cond itions, as w e ll as 
the  to ta l q u a n tity  o f matches to  be produced w il l  be 
fixed  fro m  tim e  to  t im e  b y  the  superv isory council o f 
the  sales com pany.

The Swedish g roup  on the  one hand  and the  In d e ­
penden t G erm an M a tch  M anufacture rs, the  W holesale 
Purchase C om pany o f G erm an C onsum ption U n ions and 
the  R e ichskreditgese llschaft on the  o the r pa rtic ip a te  
each group to  the  e x te n t o f 50 per cent, in  th e  M atch  
Sales Com pany. The sale o f m a tch  factories, de live ry  
quotas and shares w i l l  be se ttled  b y  special regulations 
w h ich  w i l l  p ro h ib it  an y  change in  the  re la tio n  of power 
between the  Swedish and G erm an groups. The 
m embers o f th e  com pany have v o lu n ta r ily  ceded to  the  
in fluence o f the  R e ich G overnm ent in  th e  fo rm a tio n  o f 
prices in  so fa r  th a t  the  la tte r  can ob je c t to  the  ra is ing  
o f prices o r dem and a reduc tion  o f prices, i f  th is  should 
appear necessary in  th e  pu b lic  in te rest.

The m anufacture rs  p a rtic ip a tin g  in  th e  new com pany 
are o f op in ion  th a t  any im p rovem en t in  the  pos ition  of 
the  , m a tch  in d u s try  in  consequence o f th e
am algam ation  can o n ly  be-expected on co n d itio n  o f the  
passing of a la w  p ro h ib it in g  the  erection o f new m atch  
factories so long as th e  present ones are adequate to  
m eet the  dem and. Debates on th is  sub ject are s t i l l  in  
progress.

The new com pany has a ca p ita l o f R m k . l m illio n , 
50 per cent, o f w h ich  is supp lied  b y  the  Swedish group 
and the  o th e r 50 per cent, b y  the  G erm an in terests 
in c lu d in g  th e  R e ichskreditgese llschaft in  B e rlin . A fte r  
deduc ting  the  quo ta  o f the  W holesale Purchase Com pany 
o f G erm an C onsum ption U n ions, w h ich  supplies the  
organ isations connected w ith  i t  independently  the  
Swedish group and the  free Germ an m anufacture rs 
p a rtic ip a te  in  th e  supp ly  o f th e  general m a rke t to  the 
ex te n t o f 65 per cent, and 35 per cent, respective ly. 
As the  agreem ent is concluded fo r a period o f 25 years 
special p recautions have been take n  to  safeguard the  
in terests o f G erm an consumers. The shares o f the  new 
com pany m ay n o t y ie ld  a d iv id e n d  o f m ore th a n  6 per 
cent. The Sales Com pany w i l l  p ro b a b ly  take  up  its
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a c tiv itie s  on A ugust 15, and m u tu a l agreements have 
been a rrive d  a t between th e  p a rtic ip a n ts  in  th e  m ean­
tim e . (Ham burger Fremdenblatt, J u ly  14, 15.)

Production and Sale of Potash in 1925.— I n  1925 the
o u tp u t o f potash salts in  German m in in g  am ounted to  
12,044,200 tons. In  com parison w ith  the  prev ious year, 
when the  o u tp u t was 8,072,400 tons o f raw  salts or 
1,014,100 tons of pure  potash, p ro du c tion  has increased 
b y  558,400 tons o r 55.06 per cent, o f pure  potash. 
I n  th e  las t three years an d  in  com parison w ith  1913 
potash p ro du c tion  in  G erm any was as fo llow s :—

Gross Percentage Percentage
quantity of differ­ Pure of difference
of salt ence as Potash as compared
in tons. compared 

w ith  1913.
in  tons. w ith 1913.

1913 . .. 11,007,500 — 1,325,700 _
1923 .... 11,212,300 — 3.40 1,280,400 —  3.42
1924 ... 8,072,400 — 30.46 1,014,100 — 23.50
1925 ... 12,044,200 +  3.76 1,572,500 +  18.62

The o u tp u t in  the  year under re p o rt was effected b y  
85 o f the  224 potash w orks possessing p a rtic ip a tio n  
quotas, as com pared w ith  93 in  the  p rev ious year and 
126 in  1923. The d is tr ib u tio n  of th e  o u tp u t over the  
m a in  p roduc ing  d is tr ic ts  in  1923 and 1924 is shown in  
th e  fo llo w in g  tab le  (in  tons) :—

1923. 1924.
District. Crude Pure Crude Pure

salts. potash. salts. potash.
Hanover
Stasfurt-Madge-

3,066,400 377,000 2,399,000 336,100

burg ... 
Halle-Mansfeld-

2,645,200 250,100 1,524,500 149,300

Unstrut 1,213,400 125,800 933,000 107,700
Southern Harz 2,130,400 275,700 1,477,800 207,400
Werra 2,156,900 251,800 1,050,000 209,500

The sales o f potash salts have also considerab ly in ­
creased in  the  past year. The G erm an potash synd ica te  
sold in  1925 4,326,400 tons o f po tash salts w ith  a 
con ten t o f 1,225,500 tons pure  potash as com pared w ith  
3,036,400 tons w ith  a con ten t of 842,100 tons of pure 
potash in  the  previous year. In la n d  sales have developed 
p a r tic u la r ly  favo u rab ly , hav ing  experienced an increase 
fro m  502,500 tons in  1924 to  767,200 tons in  the  past 
year, o r 52.68 per cent. The developm ent o f sales 
o f G erm an potash a t home and abroad in  1913 and in  
the  years 1923 to  1925 is shown in  th e  fo llo w in g  tab le  
(in  tons) :■—

Home. Abroad.
Total Total

quantity Pure quantity Pure
of salt. potash. of salt. potash.

1913 2,803,200 604,700 2,343,900 505,600
1923 1,890,000 535,100 1,189,000 350,800
1924 1,883,700 502,500 1,152,700 339,600
1925 2,830,800 767,200 1,495,600 458,300

W h ile  th e  home sales in  pure  potash in  the  year under 
re p o rt exceeded the  1913 sales figu re  b y  162,500 tons o r 
26.87 per cent., consignments abroad d id  n o t touch  the  
p re -w ar level. The e xp o rt of Germ an potash p roduc ts  
is h indered b y  com p e titio n  fro m  th e  A lsa tia n  po tash 
w orks surrendered to  France. The ch ie f customers fo r 
G erm an potash salts in  1925 were the  U n ite d  States, 
G reat B r ita in , B e lg ium , H o lla n d  and th e  N o rth e rn  
States. The to ta l sales in  the  in d iv id u a l va rie ties  were 
d is tr ib u te d  as fo llow s (in  tons) :—

1913. 1923. 1924. 1925.
Carnallite 7,000 1,000 1,000 2,000
Raw salts 12 to 15% ... 
Potash fertilising salts

457,000 167,000 175,000 236,000

18 to 22% ............... 48,000 70,000 86,000 108,000
28 to 32% ............... 19,000 47,000 27,000 44,000
38 to 42% ............... 265,000 359,000 345,000 555,000

Potassium chloride 245,000 168,000 138,000 205,000
Potassium sulphate 
Potassium magnesium

54,000 63,000 56,000 65,000

sulphate 15,000 11,000 14,000 11,000
Potash sales in  the f irs t qu a rte r o f the  c u rre n t year

were q u ite  sa tis fac to ry  w ith  a to ta l o f 420,000 tons, 
tho ugh  in  com parison w ith  the  f irs t  qua rte r o f 1925 
there  was a decrease o f 90,000 tons o r 17.65 per cent, 
(O luckauf, J u ly  10.)
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C O M M U N I C A T I O N S
Termination of the Hamburg-America Line and 

Harriman Agreement.—-The H a m bu rg -A m erica  L ine  
announces th a t  the  nego tia tions w h ich  to o k  place in  
London a t the  end o f F eb ru a ry  between its  representa­
tives  and those o f th e  H a rr im a n  sh ipp ing  in terests led 
to  the  decision on th e  p a r t o f H a rr im a n  to  sell, sub ject 
to  the  sanction o f the  General M eetings o f b o th  parties, 
the  three vessels “  R esolute,”  “  Re liance,”  and “  Cleve­
la nd  ”  to  the  H a m bu rg -A m erica  L ine . S ix years 
ago an agreem ent was a rrived  a t between the  H a m b u rg - 
A m erica  L ine  and H a rr im a n , ha v in g  a v a l id i ty  period 
o f tw e n ty  years, w h ich  p rov ided  fo r  a 50 per cent, share 
o f b o th  p a rtic ip a n ts  in  the  lines ru n  before the  w a r b y  
the  H a m burg -A m erica  L ine . T h is  agreem ent, w h ich  
w orked  to  the  en tire  sa tis fac tion  o f b o th  parties, led, 
however, in  the  course o f its  fu r th e r  developm ent to  the  
desire on the  p a r t  o f b o th  pa rtic ip a n ts  fo r  a more 
p ra c tica l arrangem ent, th e  m ost su itab le  so lu tion  of the  
question appearing to  be the  trans fe r o f the  ships in  
re tu rn  fo r  the  bestowal o f a fina nc ia l in te rest in  th e  con­
cern upon H a rr im a n . In  th is  w a y  the  in terests of 
b o th  pa rties  w o u ld  be served, th e  p u re ly  German 
character o f th e  H a m b u rg -A m e rica  L in e  w ou ld  be 
preserved and the  advantages o f in te rn a tio n a l co­
opera tion  w ou ld  be assured. I t  has there fore been 
agreed th a t  the  v o tin g  r ig h ts  in  connection w ith  the  
shares w h ich  w il l  go over in to  the  possession o f H a rr im a n  
w i l l  be re ta ined  b y  the  H a m b u rg -A m e rica  L ine , and 
th e ir  A m erican  confederates o f the  B oa rd  o f D irecto rs  
o f the  U n ite d  A m erican Lines, w h ich  w i l l  con tinue to  
ac t as th e  General A gen t fo r  th e  H a m b u rg -A m e rica  
L in e  in  th e  U n ite d  States, w i l l  re ta in  th e ir  seats. U nde r 
the  new ly -co ns titu ted  cond itions, w h ich  are the  f r u i t  o f 
m u tu a lly  ga ined experience, i t  is hoped th a t the  new 
agreem ent w h ich  now  replaces the  fo rm er understand ing 
w i l l  be p ro fita b le  to  b o th  sides.

W ith  the  announcem ent o f the  decision o f th e  H ara- 
bu rg -A m e riea  L ine , th e  fu tu re  re la tions between the  
H apag and the  H a rr im a n  G roup, w h ich  have been the  
sub ject o f so m any m onths o f ne go tia tion  and such 
endless rum ours in  th e  Germ an and fo re ign  Press, have 
a t las t been c lea rly  la id  down. U n de r present conditions 
i t  m ay be assumed th a t  the  agreem ent between the  tw o  
parties is abso lu te ly  a t an end. The three ships, w h ich  
o r ig in a lly  belonged to  the  so-called B ürgerm e is te r class 
and were sold to  H a rr im a n , now  re tu rn  to  the  p ro p r ie to r­
sh ip  o f the  H a m b u rg -A m e rica  L ine . As these three 
ships represented H a rr im a n ’s share in  th e  H a m b u rg -  
N ew  Y o rk  service i t  m ay  be assumed th a t  H a rr im a n  
now  re tires  fro m  th is  m ost im p o rta n t o f the  services 
o f the  H a m b u rg -A m e rica  L ine , w h ich  w i l l  henceforth  
be carried  on sole ly b y  the  la tte r. The H apag had to  
pa y  h e a v ily  to  the  H a rr im a n  G roup fo r the  passenger 
service between G erm any and  A m erica , fo r  the  la tte r  
w ill receive In  com pensation Mk.10,000,000 o f shares in  
the  com pany, w h ich  a t the  present ra te  are w o rth  abou t 
M k.15 m illio n . I t  is tru e  th a t  th e  v o tin g  r ig h ts  rem ain 
w ith  the  H apag, b u t th e y  have o n ly  a p rob lem atica l 
va lue, as the  H a m b u rg -A m e rica  L in e  its e lf emphasises 
the  fa c t th a t  the  advantages o f in te rn a tio n a l co­
opera tion  are to  be m a in ta ined . The m anagem ent of 
the  H apag, therefore, w o u ld  never ac t against the  
in terests o f the  H a rr im a n  G roup. I t  m ay be asked a t 
th is  ju n c tu re  w hethe r i t  was w isdom  on the  p a r t o f the  
H apag to  enter in to  an agreem ent o f 20 years’ du ra tio n . 
I t  m us t n o t be fo rgo tte n , however, th a t  a fte r the  d is ­
astrous te rm in a tio n  o f the  w a r and the  forced surrender 
o f the  Germ an com m ercia l flee t to  G erm any’s fo rm er 
enemies, the  m ost c ry in g  need o f th e  H a m bu rg -A m erica  
L in e  was to  regain, a t a ll costs, a f irm  fo o tin g  in  th is  
m ost im p o rta n t o f a l l in te rn a tio n a l routes.

In  a n y  case th e  H a m b u rg -A m e rica  L ine  in  re ­
pu rchasing the  three H a rr im a n  boats has regained 
elbow -room  in  the  N o rth  A m erican Service. She can 
c a rry  o u t the  fu r th e r developm ent o f the  service accord­
in g  to  her own judgm en t, and under p re va ilin g  cond itions

th is  m ust be recorded as a great benefit fo r  H a m b u rg ’s 
lead ing sh ipp ing com pany. The com pany’s po s ition  
is now  equal on the  service between the C ontinen t and 
N o rth  A m erica to  th a t o f the  N o rth  German L lo y d , 
w h ich  also runs th is  service in  co-operation w ith  an 
A m erican G roup, a lth ou gh  under q u ite  d iffe re n t con­
d ition s  fro m  those o f the  H apag. (Deutsche AUgemeine 
Zeitung, J u ly  14.)

Capital Increases of the Hamburg-America Line 
and the Norddeutscher Lloyd. —  The H a m b u rg - 
Am erica  L in e  and the  N orddeutscher L lo y d  are s im u l­
taneously proposing to  increase th e ir  ca p ita l in  such a 
m anner as to  b rin g  th e ir  funds to  the  same level, v iz . 
R m k.75  m illio n . F o llow ing  upon the increase o f 
R m k.10  m illio n  sanctioned in  the  General M eeting  o f 
M arch  28, 1925, w h ich  w i l l  be u tilise d  fo r the  purchase 
o f the  H a rr im a n  boats, the  H a m bu rg -A m erica  L in e  w i l l  
sub m it to  the  n e x t General M eeting a proposal to  
increase its  cap ita l fu r th e r  b y  the  issue o f shares to  the  
va lue o f R m k . l 1 m illio n , R m k.10 .8 m illio n  of w h ich  w i l l  
be offered to  the  o ld  shareholders in  the  ra t io  of 5 to  1 
a t the  ra te  o f 108 per cent., d iv idends being payable as 
fro m  J u ly  1, 1926. The N orddeutscher L lo y d  in tends 
to  issue R m k . l l  m illio n  o f o rd in a ry  shares and R m k . 
343,750 o f preference shares. The w ay is now open fo r 
an am algam ation  o f in terests between the leading 
sh ipp ing companies o f H a m b u rg  and Brem en, so th a t 
the  concen tra tion  m ovem ent m ay now  come in to  the 
rea lm  o f ra tio na lisa tion . Such an am algam ation  of 
in terests w o u ld  g re a tly  strengthen the  po s ition  o f 
G erm an sh ipp ing, and now  th a t the  agi’eement between 
H a rr im a n  and the  H a m bu rg -A m erica  L ine  no longer 
stands in  the  w ay the  increase o f cap ita l on the  p a r t of 
the  great sh ipp ing  companies is looked upon as a step to, 
g reat developm ents in  the  fu tu re . (Deutsche AUgemeine 
Zeitung, J u ly  14, 15.)

POLAND
P O L I T I C A L  A N D  G E N E R A L

Constitutional Reform.— The change o f G overnm ent 
in  M ay  las t b ro ug h t to  a head the question o f the  
rev is ion  o f the  C o ns titu tio n . A lth o u g h  some o f the 
changes are far-reach ing the  Cabinet w i l l  p ro ba b ly  
experience l i t t le  serious oppos ition  fro m  the  D ie t fo r 
some tim e  to  come. The m a in  features o f the proposed 
revised C o ns titu tio n  are as sum m arised below. The 
regu la r P a rliam e n ta ry  session is to  last fo r  fo u r m onths. 
I f  w ith in  th a t  pe riod  the  B udge t be n o t . vo ted  b y  the  
tw o  Chambers i t  w i l l  be p rom ulga ted  in  the  fo rm  of a 
decree b y  th e  P resident o f the  R epublic. The President 
has the  power to  dissolve the  tw o  Chambers on th e  
p ropos ition  o f the  Cabinet and also has the  r ig h t  to  veto 
b ills  passed b y  th e  D ie t. I f  a b i l l  passes th e  second 
reading in  P a rliam e n t the  P resident m ust approve and 
prom ulga te  i t .  D u rin g  the  pa rlia m en ta ry  vacations, or 
periods o f ad jo u rnm e n t o r d isso lu tion , the  P resident is 
empowered to  issue decrees ha v in g  the  force o f laws, 
b u t such decrees m ust be sub m itte d  to  P a rliam en t fo r 
ra t if ic a tio n  w ith in  a fo r tn ig h t o f the  f irs t m eeting o f the 
new D ie t. I t  is fu r th e r  p rov ided  th a t the  session w ill 
close in  J u ly , and th a t  up  to  Janua ry  1, 1927, a ll 
measures adopted w i l l  be b y  P residentia l decree. I t  is 
s tipu la ted , however, th a t  in  no case sha ll the  decrees 
thus issued m o d ify  the  ex is ting  C o nstitu tion . (Gazette 
de Prague, J u ly  14.)

The Economic Situation.— F ro m  the  economic p o in t 
o f v ie w  th e  m on th  o f M ay  was on the  whole satis facto ry. 
T h is  fa c t is rem arkab le when i t  is considered th a t  i t  was 
d u rin g  th a t  m on th  th a t  th e  p o lit ic a l change to o k  place 
in  W arsaw . As shown b y  th e  figures, the  M ay  events 
d id  n o t seriously a ffect th e  s itu a tio n  ; on the  con tra ry , 
the  crisis w h ich  fo r  th e  las t few  m onths has been fe lt 
ra th e r b a d ly  abated som ewhat in  M ay, show ing a m arked 
tendency tow ards im provem ent.

As a resu lt o f heavy ra ins th e  a g ric u ltu ra l s itu a tio n  
experienced some depression; crops in  some parts
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have been damaged and th e  prospects w h ich  were 
good a t the  beginn ing o f the  season are somewhat 
less favourab le. There is even some apprehension 
regard ing the  f in a l results, and doubts are being expressed 
in  a g ric u ltu ra l circles as to  w hether th is  year’s crops 
w i l l  be as good as those o f last year.

In  m an u fac tu ring  in d u s try  and m in in g  sm all b u t 
steady progress is noticeable. T h is  is revealed b y  the  
gradual decrease in  the  num ber o f unem ployed and by  
a m ore in tens ive  a c t iv i ty  in  the  stap le industries. The 
sa tis fa c to ry  cond itions p re va ilin g  on the  m arke t are 
n o t affected b y  th e  recent increase o f the  m iners’ wages.

The fo re ign  trade  balance con tinued to  be favourab le, 
showing a m uch la rge r increase o f exports  over im ports  
th a n  had been expected. T h is  resu lt is due to  the  fa ll 
in  im p o rts  and the  advance o f exports.

O w ing to  the  in flu x  o f fo re ign exchange fo r  exports, 
the  B an k  o f Poland was in  a pos ition  to  increase its  
reserves o f fo re ign currencies, and in  th is  w a y  to  
s trengthen th e  cover o f the  z lo ty . I t  should be noted 
th a t abou t the  same tim e  the B an k  o f Poland effected 
substan tia l paym ents abroad on account o f the  se ttle ­
m en t o f fore ign loans. A l l  lia b ilit ie s  are being pa id  as 
and when th e y  fa l l  due.

T axa tio n  revenue in  M ay was collected as an tic ipa ted , 
w h ile  the  revenue fro m  m onopolies and State-owned 
enterprises was in  excess o f the  estimates. T h is  enabled 
the  B udge t fo r  M ay  to  be closed w ith  a considerably 
sm aller de fic it th a n  had been expected. Steps have 
been taken  w ith  a v ie w  to  changing the  m ethod o f 
budgeting, and i t  is hoped th a t  an e q u ilib r iu m  in  th is  
respect w ill be a m a tte r o f b u t a few  m onths.

I n  connection w ith  M ay developm ents, th e  z lo ty  
exchange was sub ject to  ce rta in  fluc tua tions , b u t 
subsequently i t  recovered and re turned to  its  previous 
level. (P olish Economist, J u ly .)

The Conservative jo u rn a l Czas asserts th a t  despite 
earlie r appearances the  Polish-G erm an ta r if f  con flic t 
has n o t c ripp led  the  resistance o f Poland against 
economic dependence. On the  con tra ry , and in  the 
face o f a ll d ifficu lties , the  economic s itu a tio n  o f Poland 
has o f la te  considerab ly im proved . I t  w ould , however, 
be to  th e  in te rest o f b o th  countries i f  the  con flic t were 
b rough t to  an end.

M . Zdiechowski, fo rm er M in is te r o f Finance, stated 
in  a recent in te rv ie w  th a t  the  financ ia l s itu a tio n  o f the 
R epub lic  was sound and th a t there w ou ld  be no increase 
in  the  issue o f notes, b u t th a t  i t  w ou ld  indeed be possible 
to  low er the  m ax im um  leve l of issue fro m  80 m ill,  to  50 
m ill,  z lo tys. T h is  favourab le  v ie w  o f th e  s itu a tio n  in  
Poland was also con firm ed recen tly  b y  M . G liv ic , 
M in is te r o f Commerce and In d u s try . Pie nevertheless 
a d m itte d  th a t  th e  c o u n try  was sore ly in  need o f the 
assistance o f fo re ign cap ita l, n o t so m uch in  the  fo rm  of 
a d irec t State loan as in  th a t o f c re d it to  hom e enter­
prises. H e  expressed h im se lf hope fu l concerning the 
estab lishm ent of th e  budge ta ry  e q u ilib r iu m  w ith in  the 
near fu tu re .

Official General Statistics.— The M in is try  o f F inance 
has issued deta iled s ta tis tics  concern ing the  general 
econom ic m ovem ents in  the  R epub lic  o f Poland in  1925 
in  com parison w ith  those o f the  preceding years. The 
m a in  contents o f B u lle tin  Nos. 9 to  12 are summarised 
be low  (in  m illio n s  o f z lo tys ) :—

Chief items of the balance-sheet of the Banlc of Poland.
As at Dec. As at Dec.

Gold reserve
31, 1924. 
103.4

31, 1925. 
133.6

Foreign currencies, bills and other claims 
abroad ... 569.0 69.7

Silver specie 27.5 —

B il l portfolio 257.0 289.4
Loans on securities, foreign bills 

short term bills discounted ...
and

• 32.0 91.3
Non-interest bearing advances to 

Government ...
the

20.8 50.0
Other assets 57.1 80.0
Notes in circulation .............. 550.9 381.4
Clearing accounts : Treasury ... 6.4 16.6

other 57.7 49.0

As at Dec. As at Dec. 
31, 1924. 31, 1925.

Deposits at sight ... ... ... 5.2 35.3
Liabilities in foreign currency ... 12.8 35.7
“  Contango ’ ’ liabilities ... ... ... 2.2 36.8
Other l ia b i l i t ie s .....  ... ... 31.7 57.9
Total money in  circulation ... ... 674.0 815.0
Bank rate (percentage) ... ... ... 10 12

Public revenue and expenditure.
(In  m illions of zlotys.)

1922. 1923. 1924. 1925.

420 .3 414.0 1,703.2 2,030.7

391 .6 378.5 1,453.8 1,721.3

657..4 961.5 1,599.7 2,045.9

527,.6 647.4 1,304.2* 1,739.0*
213.6 f 267.6f

129.,8 314.1 - i 0 .8 {

Total ordinary and extra­
ordinary receipts 

Of which, ordinary re­
ceipts

Total administrative and 
State undertakings ex­
penditure ..............

Of which (1) Administra­
tive expenditure ...

(2) State undertakings
81.9 f 38.5 t

* Ordinary expenditure, j- Extraordinary expenditure. 
Deficit.

The above figures inc lude (1) th e  p ro p e rty  ta x , voted 
fo r  the  th ree years 1924 to  1926 ; (2) 16.9 m ill,  z lo tys 
ob ta ined  fro m  the  liq u id a tio n  o f th e  Polish N a tion a l 
Loan  B a n k  ; (3) 11.7 m ill,  z lo tys  on account of the 
redeemable cap ita l invested in  the  R e lie f C redit ; and 
(4) the  various postponem ents o f expend itu re  estim ated 
in  th e  B udge t fo r  1924 and am oun ting  to  an aggregate 
o f 146.8 m ill,  z lo tys.

Returns from public taxation and State monopolies.
(In  thousands of zlotys.)

1922. 1923. 1924. 1925.
Total from all

sources 308,180 248,910 1,197,399 1,331,551
Direct taxes, tota l 29,384 52,322 292,849 364,553

Land tax 3,116 6,790 48,229 49,218
Turnover tax 10,524 24,455 176,667 197,093
Income tax 8,041 15,810 40,147 63,207
Other taxes ... 7,703 5,267 27,800 55,035

Property tax ... 85,077 1,938 199,395 60,457
Stamp and Incor­

poration duties 27,588 29,591 79,760 114,264
Customs duties 24,577 48,230 239,141 285,215
Indirect taxes, total 101,498 78,558 232,617 112,451
Alcohol duty 62,455 42,557 132,636 -—
Sugar duty 27,243 15,323 54,095 60,234
Coal duty 1,534 9,830 8,332 —
Mineral o il duty 5,033 2,749 10,744 17,516
Other taxes ... 5,233 8,099 20,820 34,701

Monopolies, total 40,086 38,271 153,637 394,611
Salt 5,666 5,400 16,325 31,955
Tobacco 34,208 32,798 133,708 182,430
Alcohol .— — — 172,590
Other monopolies 212 73 3,604 7,636

In  regard to  the  above s ta tis tics th e  fo llow ing  po in ts  
should be noted : (1) In  1922, 1923 and 1924 the  export 
du ties were inc luded ; (2) in  1922 th e  cap ita l le v y  was 
raised ; (3) on e -tw e lfth  o f the  advance fo r 1924 was
p a id  in  ch ie fly  d u rin g  December 1923 ; (4) the  alcohol 
m onopo ly  is established as fro m  Jan ua ry  1, 1925 ; (5) 
in  1925 the  excise on coal was suspended.

The P ub lic  Debt.— The to ta l o f th e  in te rest-bearing  
bonds o f th e  In te rn a l D eb t am ounted to  181,624,767.70 
z lo tys  as a t December 31, 1925, as against 146,133,703.60 
z lo tys as a t December 31, 1924 ; th e  non-in terest
bearing advances (cash) afforded b y  the  B a n k  of Poland 
in  favo u r o f the  T reasury to ta lled  50 m ill,  z lo tys as a t 
December 31, 1925, as against 20,770,969.93 z lo tys as a t 
December 31, 1924. The E x te rn a l D e b t consists o f (1) 
loans con tracted b y  means o f issue o f bonds ; (2) ob liga­
tions to  fo re ign Governm ents ; and (3) indebtedness to  
p r iv a te  cred itors abroad. A t  the  end o f 1925 the 
to ta l o f these debts am ounted to  the  equ iva lent o f 
2,668,605,606 z lo tys , as com pared w ith  the  equ iva lent o f 
1,599,301,516 z lo tys  a t the  end o f th e  preceding year.

Clearing-house operations.— The m o n th ly  averages of 
the  bankers’ clearing-house opera tions d u rin g  the  four- 
past years have been as fo llo w s : in  1922, 50.8 m i l l . ;  
in  1923, 28.3 m ill.  ; in  1924, 31.8 m ill.  ; and in  1925, 
126.9 m ill,  z lo tys.

Statements o f jo in t  stock banks.— The chief item s in  
the  sta tem ents o f 14 b ig  jo in t-s to c k  banks m ay be 
sum m arised as fo llows (in  thousands of z lo tvs) -



100 THE ECONOMIC REVIEW [J u l y  30, 192G

Situation as at
Dec. 31, June 30, Dee. 31,

1924. 1925. 1925.
Cash on hand 18,450 14,203 8,890
Discount 87,600 151,119 101,319
Open credit 76,592 136,351 125,783
Advances on term 204 3,943 3,039
Current accounts at sight 13,888 40,889 28,678
Fixed deposits ... 43,552 59,253 33,250
Rediscounts 55,224 82,145 65,263

Savings deposits.— The figures o f th e  general savings 
deposits in  Po land show a substan tia l increase fo r  the  
year 1925. A lth o u g h  the  to ta l am oun t deposited w ith  
th e  P ost Office dropped fro m  15,052 m ill,  z lo tys  on 
June 30 to  12,612 m illio n s  on Decem ber 31, th is  decline 
was counterbalanced b y  th e  increase in  the  deposits 
w ith  th e  loca l corporations.

Communal Savings Bank deposits.
Situation as at

Dec. 31, June 30,
1924. 1925.

Total number of municipal savings banks 80 78
Total number of district savings banks ... 73 81

(In  thousands of zlotys.)
Municipal banks : savings deposits 5,883 13,390

„  „  current accounts 
D istrict hanks : savings deposits

3,260 6,762
5,231 10,070

>> ,, current accounts 1,339 1,735
T o ta l: savings deposits ... 11,114 23,460

„  current accounts ...

Savings Bank deposits.

4,599 8,497

Post Local Mutual loan
Office. corporations, societies.

(In  millions of zlotys.)
December 31, 1922... 1,541 _

1923... 937 _ _
„  1924... 7,555 5,023 _

March 31, 1925 ... 11,876 10,332 4,158
June 30, „ 15,052 14,868 5,354
September 30, 1925... 14,435 16,138 5,009
December 31, „  ... 12,612 17,661 4,741

Authorised capital issues.

New issues : number 
,, ,, capital (in thou­

sands of zlotys) 
Supplementary issues: 

number
capital (in thousands of 

zlotys)

Monthly average for
1922.

20
1923.

28
1924.

13
1925.

3

1,705 332 3,028 3,245

25 55 14 5

— 495 68 4,568
Wholesale prices and cost o f liv in g  indices .-— There 

was a general tendency, as ind ica ted  in  the  fo llow ing  
tab les, fo r  prices to  rise d u rin g  the  past year, the  
general in d e x  num ber o f th e  wholesale prices of 57 of 
th e  p r in c ip a l com m odities m ov ing  fro m  an average o f
110.2 in  1924 to  125.7 in  1925, w h ile  the  cost o f liv in g  
in de x  m oun ted  fro m  134 in  1924 to  an average of
153.2 in  1925, closing a t th e  end o f Decem ber a t 173.1.

Index numbers of wholesale prices as established by the head 
Statistical Office.

(January 1914 =  100.)
Average for the year

General index number of 57 com­
1922. 1923. 1924, 1925.

modities ..........................
Index numbers for separate cate­

gories—

72.8 85.9 110.2 125.7

Cereals and vegetable foodstuffs 87.0 75.3 107.1 160.3
Animal foodstuffs 72.3 79.1 153.2 158.5
Colonial products and sugar ... 50.8 66.1 106.2 122.8
Hides and leather
Textiles (raw materials and

59.0 84.2 91.1 115.2

fabrics) 122.0 150.5 154.1 166.4
Metals and coal... 83.3 101.6 123.8 130.3
Building materials ............... 50.0 66.8 82.7 98.1
Chemicals and miscellaneous ... 62.1 70.4 83.9 90.4

Note .— The prices fo r  J a n u a ry  1914, on w h ich  the  
above in de x  num bers and also the  cost o f l iv in g  index  
num bers g iven be low  are based, re fer o n ly  to  a p a rt of 
P o land to -day , called fo rm e r Congress Poland, where 
the  prices o f th e  m a jo r ity  o f in d u s tr ia l p roducts were 
com p ara tive ly  h igh  ow ing  to  th e  p ro te c tive  Russian 
Customs d u t ie s ; th e  general leve l o f the  respective 
in de x  num bers has fa llen  acco rd ing ly .

Wholesale prices of chief commodities.

Price in zlotys.
Commodity. Unit. End of 

1924.
End of 
1925.

Wheat 100 kg. 24.25 38.00
Rye .......................... , , 21.25 22.00
Wheat flour (65%) , , 40.25 59.50
Bolt rye flour (70%) ,, 30.25 35.00
Beef 1 kg. 1.79 1.63
Pork .......................... 1.28 1.55
Lard 2.42 2.79
Butter 6.20 6.30
M ilk  .......................... 1 litre 0.36 0.28
Eggs .......................... 10 gross 265.00 340.00
Tea 1 kg. 10.50 15.50
Coffee 3.90 7.00
Rice , , 0.53 0.85
Sugar (a) ... 100 kg. 100.00 110.00
Cow hide 1 kg. 1.04 1.90
Sole leather 4.30 8.45
Polish wool, washed (6)... , , 15.00 20.00
American cotton (6) , , 3.44 4.63
Cotton yarn (b) ... ,, 6.53 7.22
Cast iron (a) 1 ton 170.00 170.00
Trade iron (a) ,, 222.00 222.00
Tin, up to 0.5 mm. thick 1 kg. 0.50 0.65
Zinc 1.03 1.96
Coal from Dabrowa basin (a) 1 ton 25.33 24.15

,, ,, Upper Silesian basin (a) ,, 30.10 25.60
Coke 100 kg. 4.50 3.80
Bricks (c) .,000 bricks 48.33 52.00
Cement (c) 100 kg. 4.80 8.50
Timber (c) 1 cubic metre 55.00 75.00
Glass 1 sq. metre 5.00 5.50
Potash salts (25%) 100 kg. 6.00 6.50
Petroleum (a) 14.00 28.20
Benzine (a) „ 35.00 71.00
(a) Price at factory, foundry, refinery or mine. (6) at Lodz 

railway station, (c) at loading station.
Index numbers of cost of living in  Warsaw. 

(January 1914 =  100.)
Average for As at

1922. 1923. 1924. 1925. Dec. 31
1925.

General index number 53.7 67.9 134.0 153.2 173.1
Index numbers for the different categories :

Foodstuffs... 73.1 87.4 160.9 176.3 203.6
Clothing ... 95.5 136.5 232.7 254.9 291.7
Heating ... 66.3 79.4 155.7 157.7 173.2
Rent 8.1 7.8 31.4 57.1 66.1
Various 38.8 60.0 152.0 177.3 184.5
Foreign trade movements.— The s ta tis tics  o f fore ign 

trade  fo r  1925 reveal an unsa tis fac to ry  s itu a tio n . The 
year 1923 closed w ith  a favourab le  balance o f 79.1 
m ill,  z lo tys. I n  1924 the re  was a reversion to  an 
adverse balance (212.5 m illions), w h ich  was fu r th e r  
accentuated in  1925 (269.4 m ill,  z lo tys).

Foreign Trade.
Imports. Exports. Balance.

(In  millions of zlotys.)
Total value in 1922 ... 845.4 655.2 — 190.2

» ,, ,, 1923 1,116.5 1,195. 6 + 79.1
>> >» »> 1924 1,478.4 1,265.9 — 212.5

1925 1,666.0 1,396. 6 — 269.4
Imports of principal commodities.

Quantity Value
in thousands of metric tons. in millions of zlotys.

1923. 1924. 1925. 1923. 1924. 1925.
Grain and flour 76.0 185.6 607.7 23.1 68.0 241.6
Fruit, fresh and

dried 28.3 66.3 54.8 19.5 41.6 33.6
Coffee 5.6 6.1 7.1 7.2 15.1 21.1
Cocoa a n d

chocolate ... 4.3 5.9 4.8 3.9 8.4 7.9
Tea ............... 2.4 1.4 1.9 9.2 7.1 9.6
F is h .............. 74.1 55.1 55.5 28.1 35.5 35.1
Edible fats ... 26.2 25.6 18.4 26.1 40.5 35.6
Tobacco a n d

products ... 11.9 13.5 22.4 27.4 29.6 52.6
Tanning mate­

rials 10.0 15.3 18.6 3.9 5.7 4.0
Hides and skins; 7.5 14.0 7.0 6.1 18.6 7.2
Leather 9.1 8.4 7.4 39.6 61.2 56.8
Seeds 2.1 3.7 13.8 1.8 4.4 11.0
Cotton a n d

waste 57.6 42.8 54.8 146.7 152.5 176.2
Jute and waste 11.9 13.9 12.7 6.6 9.4 17.0
Yarn ... 4.3 3.2 3.5 40.6 38.3 41.5
Textile mate­

rials 4.6 6.7 6.8 53.1 119.8 109.3
Clothing ... 1.2 2,1 2.0 29.1 68.6 64.0
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Quantity Value
in thousands of metric tons, in  millions of zlotys.

1923. 1924. 1925. 1923. 1924. 1925.
Paper and goods 39.4 19.6 33.7 17.8 24.4 35.4
Fertilizers 134.9 124.7 241.2 15.5 17.1 26.3
Lubricants ... 19.1 25.1 23.5 14.9 25.4 25.4
Colours, dyes, 

varnishes ... 3.8 6.6 8.9 6.4 8.0 9.7
Coal, lignite, coke 

and briquettes 266.8 391.1 245.4 8.5 12.1 7.3
Ores ... 765.5 336.1 361.9 22.7 11.6 14.5
Pig iron 93.8 19.6 14.0 14.9 5.3 3.6
Sorap iron ... 299.7 152.1 162.8 14.2 7.0 7.2
Metal and pro­

ducts 253.2 172.8 147.2 255.6 263.7 274.3

Exports of principal commodities.
Quantity Value

in thousands of metric tons. in m illions of zlotya.

Grain &
1923. 1924. 1925. 1923. 1924. 1925 :

flour... 81.1 316.6 462.6 17.6 60.4 120.5
Sugar... 95.1 246.4 196.0 52.2 163.3 89.5
Potatoes 165.1 298.0 95.9 6.9 16.3 6.9
Fish ... 13.8 3.1 1.9 7.5 2.5 2.6
Hops 0.7 0.3 0.7 3.5 3.4 7.6
Alcohol 
Hides &

2.7 3.5 0.5 1.7 2.3 0.4

skins... 0.7 2.7 7.6 0.5 3.6 9.9
Leather 0.2 0.05 0.3 1.5 0.8 2.4
Furs ... 
Down &

0.4 0.4 0.6 4.1 4.9 3.7

feathers
Horsehair

1.4 1.8 2.0 6.4 8.9 5.0

& bristle 
Timber &

1.7 1.0 1.1 8.3 2.7 3.0

wood
Wooden

2,614.6 1,946.3 3,175.4 113.1 113.1 210.7

goods
Wicker

34.5 60.4 91.7 12.6 22.8 29.9

goods 5.5 7.7 10.7 1.4 2.0 4.2
Seeds 
Flax &

11.5 65.1 61.7 4.6 26.7 29.9

waste 
Hemp &

5.3 13.5 15.6 3.4 9.1 13.6

waste 1.2 2.9 3.6 0.4 1.6 1.2
Yam  ... 
Cotton

3.5 3.7 3.7 33.4 56.0 42.5

goods
Woollen

11.7 5.3 5.0 108.5 60.8 56.0

goods 2.0 0.7 0.7 T49.1 19.3 15.1
Lubricants
Colours,
d y e s ,

69.7 0.1 0.1 15.3 0.1 0.1

varnishes 5.1 3.9 3.7 4.9 4.7 5.0
Matches 
Oil pro­

1.6 1.8 — 1.1 1.3 —

ducts 
Paraffin &

262.6 376.5 295.2 38.8 61.9 53.9

vaseline 
Coal, lignite, 
coke &

25.2 26.0 22.9 10.6 15.3 18.9

briquettesl2,912.8 11,418.2 8,158.4 327.1 264.9 160.5
Ores ... 
Metals &

26.2 64.2 39.8 1.5 3.0 0.7

products 526.6 239.5 216.8 233.7 153.7 162.1
Im p o rts  in  1925 increased b y  nearly  200 m ill,  z lo tys 

in  com parison w ith  1924. The ch ie f countries th a t 
im p roved  th e ir  percentage of th e  to ta l im p o rts  in to  
Po land d u rin g  1925 were G reat B r ita in , France, the  
U n ite d  States, D enm ark  and H o lla n d . A  no tab le 
fea tu re  o f the  exp o rt trade  was th e  increase in  the 
percentage o f goods consigned to  Russia.

Trade with various countries (in percentage of total).
Imports. Exports.

1923. 1924. 1925. 1923. 1924. 1925.
Great Britain 8.1 7.5 8.0 5.9 10.5 8.3
Austria 8.7 11.7 9.6 9.3 10.1 12.5
Belgium 1.4 2.0 1.5 0.7 1.8 2.2
Czechoslovakia 4.8 5.7 5.5 4.8 7.9 11.3
Denmark 0.5 1.0 1.6 2.0 1.6 1.8
France... 3.8 4.9 5.9 2.1 4.2 1.8
Netherlands ... 1.6 1.7 2.1 1.1 3.1 2.7
Latvia 0.2 0.5 1.2 2.1 2.1 2.5
Germany 43.4 34.2 30.3 50.6 42.4 39.0
Russia 0.4 0.3 0.6 1.9 0.9 2 8
Rumania 0.5 1.4 1.4 11.4 6.2 4.7
United States 15.3 12.4 13.8 0.6 0.6 0.7
Switzerland ... 1.1 1.6 1.5 0.8 0.4 0.6
Sweden 0.5 0.8 0.9 0.4 1.1 1.1
Hungary 0.6 0.9 2.4 1.6 1.9 2.1
Ita ly  ... 1.9 5.0 4.2 0.6 0.5 0.7
Other countries 7.2 8.4 9.5 4.1 4.7 5.2

M in e ra l and metal production.— T he fo llo w in g  sum ­
m a ry  o f the  m inera l and m eta l p ro d u c tio n  o f Poland 
has been made fro m  the  de ta iled  da ta  issued b y  the 
M in is try  o f Commerce and In d u s try  ( in  thousands of 
tons)

Coal ...
Lignite ..............
Coke ...
Ozocerite
Rock salt and brine...
Potash sa lts ..............
Iron ores ..............
Zinc and lead ores (a, b) 
Cast iron
Steel (a, c) ...............
Raw zinc (a)
Natural gas (in 1,000 cubic 

metres) ..............

Monthly average for
1922. 1923.

2,903 3,008
18.3 14.2

— 111
0.035 0.059

24.6 30.2
3.8 5.1

33.7 38.3
22.3 62.2
40.0 43.4
83.0 94.3
7.0 8.0

33,500 33,352

1924. 1925.
2,693 2,420
7.6 5.4

79 80
0.061 0.061

22.9 27.5
6.8 14.9

23.3 17.2
75.9 93.9
28.0 26.3
57.0 66.0
7.7 9.6

36,495 44,582
(a) Provisional figures. (b) Raw ores, (c) Martin and Bessemer’s 

steel ingots, electric furnace steel and cast steel.
Workers in  the M ining and Metal Industries.

Number of workers as at the end of
1922.

Coal 212,913
Lignite 2,255
Coke _
Ozocerite ... 733
Crude o i l ............... 13,364
Rock salt and brine 4,246
Potash salts 422
Iron ores ... 5,142
Zinc and lead ores 8,232
Iron and steel in ­

dustry 52,694
Lead and zinc works 11,866

1923. 1924. 1925.
216,565 151,041 108,185

1,677 510 323
— 1,377 1,853
1,164 301 510

14,013 10,947 9,113
4,036 3,736 3,698

542 469 574
6,619 3,191 1,907
9,379 8,859 9,562

62,195 34,143 32,927
12,239 10,851 11,408

Labour ac tiv ity .— The figures shown be low  suggest 
th a t  labou r was som ewhat m ore ac tive  in  1925 th a n  in  
1924.

Average number of days of 8 hours worked per week in  various 
Industries.

Average for the year
1924. 1925.

In  a ll branches 5.34 5.63
Metal, mechanical, electro-technical and pre-

cision industries ... .............. 5.53 5.75
Textile industry ... .............. 4.36 5.05
Chemical industry 6.08 6.32
Wood industry ... — 5.76
Industry of alimentary products ... — 5.98

R a ilw ays .— R a ilw a y  a c t iv i ty  was n o t so pronounced
in  1925 as in  1924 and 1923. W ith  th e  exception of 
foodstuffs  and a g ric u ltu ra l products, b u ild in g  m ateria ls  
and m iscellaneous goods, there was a decline in  the  
d a ily  average o f truck-loads  in  1925 as com pared w ith  
1924.

Work done by the Polish State Railways.
Daily average of truckloads in 

1923. 1924. 1925.
Coal 5,122 4,955 3,959
Crude oil and products 202 217 213
Foodstuffs and agricultural produce 1,643 1,277 1,576
Firewood and turf 395 312 236
Building materials...
Materials for exploitation of rail-

051 394 613

ways ... .............. 897 696 636
M ilita ry transport 314 210 139
Other goods ..............  ,*• 1,458 1,523 1,861

Total ..........................
Goods received from foreign railways-

12,341 11,305 10,755

imported to P o la n d .............. 766 969 931
in transit .................. 575 603 715

Total work done ... 13,682 12,877 12,402

F I N A N C E
The Financial Situation and the Draft Budget for 

1927. — In  s u b m ittin g  to  P arliam ent on June 22 last the  
d ra ft  o f th e  B udget fo r  the  ensuing financ ia l year M . C. 
K la rn e r, M in is te r o f Finance, made some in te resting  
statem ents respecting th e  actua l financ ia l s itu a tio n  and 
the  fu tu re  prospects o f the  c o u n try . H e  considered 
th a t  the  d e fic it shown in  th e  1926 B udge t was pu re ly  
a tra n s ito ry  fea tu re  and expressed his assurance th a t 
the  de fic it w ou ld  be converted in to  a surp lus w ith in  a
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few  m onths, w ith o u t an y  special sacrifice on th e  p a rt 
o f the  taxpayers. The axe o f econom y w o u ld  n o t be 
app lied  to  p ro d u c tive  expend itu re . O pp o rtun ities  fo r 
re trenchm ent were offered b y  th e  reorgan isa tion  of the  
S tate a d m in is tra tio n . Revenue cou ld  be increased, 
especia lly th a t  accru ing fro m  th e  S tate enterprises and 
m onopolies. H e  in tended, however, to  increase the  
salaries o f S tate employees b y  6 per cent., since the  
present salaries were insu ffic ien t. I n  o rder to  increase 
confidence in  th e  P olish cu rrency  the  G overnm ent 
w o u ld  in tro du ce  deposit accounts in  go ld  z lo tys  and in  
do lla rs in  the  S tate Banks. C re d it was a t present too 
dear. The G overnm ent had  there fore decided to  
arrange a red uc tio n  in  the  d iscount ra te  o f th e  B an k  of 
Poland and w o u ld  also increase the  am oun t o f m oney 
in  c irc u la tio n  b y  the  developm ent o f th e  gold reserves 
o f the  B a n k  o f Poland. D u rin g  th e  pe riod  Jan ua ry  to  
M ay o f the  present yea r the  M in is try  o f F inance received 
644.5 m ill,  z lo tys , as against the  estim ated figu re  of 
591 m illio ns , w h ile  expend itu re  am ounted to  704.5 m ill,  
z lo tys, instead o f th e  estim ated sum. o f 721 m ill,  z lo tys. 
The de fic it realised was thu s  abou t 70 m ill,  z lo tys  lower 
th a n  the  estim ated figure.

The fo rm er M in is te r o f F inance s ta ted  in  an in te rv ie w  
g ranted to  Press representatives th a t  th e  d ra ft  B udge t 
fo r the  financ ia l year 1927 p ro v id ed  fo r  a de fic it of abou t 
200 m ill,  z lo tys . H e  expressed h im se lf con fident in  
be ing ab le to  raise su ffic ien t to  cover th is  de fic it. One 
of the  chief fac to rs  in  estab lish ing th is  hope was the  
con tinued  favourab le  balance in  the  fo re ign  trade 
exchanges. Before th e  bu dg e ta ry  e q u ilib r iu m  cou ld be 
established i t  w ou ld , however, be necessary to  b ring  
down prices. A t  present P o land was one o f th e  dearest 
countries in  Europe.

On June 16 la s t the  G overnm ent su b m itte d  to  P a r­
liam en t the  b i l l  fo r  the  p ro v is io na l B udge t fo r  th e  th ird  
q u a rte r o f th e  present year. The cred its  fo r  th e  quarte r 
am oun t to  461.8 m ill,  z lo tys , a sum  w h ich  is equal to  
one qu a rte r o f th e  cred its  vo te d  and o f the  realised 
expend itu re  fo r  the  yea r 1925. I t  should be noted th a t 
a lthough  th is  leve l o f expend itu re  has n o t been exceeded 
the  exchange va lue o f the  z lo ty  is now  low er and its  
purchasing cap ac ity  on th e  home and in te rn a tio n a l 
m arke ts has consequently been reduced.

S O C I A L  A N D  L A B O U R  C O N D I T I O N S
Decline in Unemployment.— The steady im provem ent 

in  the  labou r m a rke t was con tinued  th ro u g h o u t the  
second q u a rte r o f the  present year, a lthough  the  num ber 
o f unem ployed has been m uch h igher th a n  in  the  firs t 
h a lf o f 1925. The num ber o f persons o u t o f w o rk  a t 
the  beginning o f J u ly  was 275,000, as against 297,000 
a t the  m id d le  o f June, 304,113 in  M ay, 320,512 in  A p r il,  
354,382 in  M arch and  360,000 in  F eb rua ry . In  M ay 
1925, however, the  num ber o f reg istered unem ployed 
am ounted to  o n ly  173,140 persons. In d u s try  and a g ri­
cu ltu re  show signs o f slow re v iv a l , and i t  is con fiden tly  
expected th a t  the  s itu a tio n  in  the  labour m a rke t w i l l  
s t i l l  fu r th e r  im p rove  d u rin g  the  present summer.

Increase of Miners’ Wages.— The A rb itra l Com­
m itte e  (o f em ployers and employees) in  Polish U pper 
S ilesia a t  the  m eeting he ld  on June 10 accorded an 
increase o f wages in  the  coal in d u s try  am oun ting  to  9 
p e r cent, and 10 per cent, in  th e  Centra l and Southern 
D is tr ic ts  respective ly . T h is  increase is b in d in g  as from  
Jun e  1 to  J u ly  31 th is  year, and m ay be suspended by  
a 14 days’ notice. Soon a fte rw ards, th is  increase 
p ro v o k e d  a rise in  the  prices o f coal. However, as a 
re s u lt  o f G overnm ent in te rve n tio n , th e  a lte ra tio n  in  
th is  respect w ill,  i t  is hoped, n o t be too  large. (Polish  
Economist, J u ly .)

C O M M U N I C A T I O N S
Increased Railway Rates.— D ire c t Com m unications 

w ith  Russia.— As fro m  June 10 las t th e  fre ig h t rates o f 
th e  P o lish  ra ilw ays  have been increased b y  abou t 10 
pe r cent. The increases v a ry  accord ing to  the  distance, 
as fo llow s : up  to  100 k ilom etres, fro m  18 to  20 per

cent. ; fro m  100 to  300 km ., fro m  12 to  15 per cent. ; 
fro m  300 to  500 km ., fro m  10 to  1 2 f per cent. ; from  
500 to  800 km ., fro m  0 to  5 per cent. ; and fo r  800 km . 
and over, n il.

I t  should be remembered th a t d u rin g  the  year 1925 
Polish fre ig h t rates had been reduced on several occa­
sions. The G overnm ent em barked upon th is  p o licy  
to  he lp in d u s try  w h ich  is passing th rou gh  a heavy crisis. 
B u t now, as a resu lt o f its  own budgetary d ifficu lties, 
the  G overnm ent is com pelled to  a p p ly  the  p rin c ip le  of 
self m aintenance to  the  ra ilw ays. Despite th is  measure 
the  present fre ig h t rates are low er th a n  those in  force 
last year ; i t  m ay be w o rth  w h ile  to  reca ll th a t  these 
have n o t ceased to  be the  lowest ta r iffs  in  Europe.

In  pursuance o f the  R a ilw a y  conven tion  between 
Poland and the  U n io n  o f Socialist Republics, new com ­
m un ica tions were opened on M ay 15, thus m aking  i t  
possible to  send goods d ire c tly  fro m  Poland to  Russia 
and vice-versa, and thus  avo id  re -exped ition  fo rm a litie s  
on the  fro n tie r.

A t  th e  same tim e , fo r  th e  purposes o f th is  tra ffic , 
there are being opened tw o  a d d itio n a l tra d in g  po in ts, 
so th a t transsh ipm ent o f goods tra ff ic  on the  Polish- 
Russian fro n tie r  can be effected a t the  five  fo llow ing  
po in ts  : S tolpce-N iegoi’eloje, Zdolbunowo-Szepietowka, 
Podw oloczysk-W oloczyska, Zahaeie-Farbynow o, M ikas- 
zew icze-Zytkowicze.

D ire c t com m un ica tion  fo r  tra n s it purposes, w h ich  on 
the  Polish-R ussian fro n t ie r  represents 62 per cent, 
o f the  whole fre ig h t tra ffic , is n o t ye t ava ilab le  ; th is  
w i l l  n o t be possible before the  States in terested in  the 
tra n s it in  question jo in  the  Polish-R ussian agreement. 
N ego tia tions in  th is  m a tte r between G erm any, Poland 
and Russia are a lready in  progress. (Polish Economist, 
J u ly .)

R U S S IA
P O L I T I C A L  A N D  G E N E R A L

A Further Phase of the Economic Crisis.—The
economic developm ent o f the  Soviet U n io n  has once 
m ore reached a c r it ic a l phase. The Chervonetz crisis 
has been m a k in g  its e lf fe lt  since th e  beginning 
o f the  year. The o ffic ia l ra te  o f the  Chervonetz 
has ceased fo r some tim e  to  be in  accord w ith  
the  rea l va lue of Soviet currency in  Russia 
itse lf. The index num ber fo r  wholesale prices is 200 
per cent, above p re -w ar level, and s t i l l  shows a ris ing  
tendency, w h ile  the  go ld  p a r ity  of the  Chervonetz is 
m a in ta ined  b y  the  G overnm ent. I t  is sole ly ow ing to  
the  G overnm ent’s com plete con tro l over th e  c re d it and 
com m ercial cond itions in  the  c o u n try  th a t  th is  false 
s itu a tio n  has existed fo r  so long. In  th e  year 1925
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p r iv a te  enterprise began to  recover fro m  the  persecution 
to  w h ich  i t  had been subjected since the  beginn ing of 
1924. R e v iv in g  p r iv a te  cap ita l, however, cou ld  n o t 
stand the  a rt if ic ia l cu rrency leve l fo r  long and the  
Bourse began to  seek a real v a lu a tio n  of th e  Chervonetz. 
U nde r no rm a l cond itions the  Chervonetz cou ld  have 
easily accom m odated itse lf to  m a rke t cond itions, b u t 
in  the  Soviet U n io n  the  resu lt was q u ite  d iffe ren t. The 
Soviet G overnm ent its e lf f irs t  created a Chervonetz 
panic, and then tu rn e d  a ll the  forces of p o lit ic a l power 
to  re insta te  the  a r t if ic ia l s itu a tio n . In  G overnm ent 
circles the re  have been fo r  a long tim e  liv e ly  contests 
between the  in fla tio n is ts  who are to  be fou nd  in  State 
economic and  S tate in d u s tr ia l circles, and the  a n ti-  
in fla tio n is ts  of the  F inance Com m issariat. I n  the 
second h a lf o f 1925 the  in fla tio n is ts  won the  upper hand 
and under pressure fro m  S tate in d u s try  led by  
D ze rjin sk i the  issue of notes proceeded b ris k ly . 
Between the  end o f 1925 and A p r i l 1926 the  m oney 
c ircu la tio n  in  Russia rose fro m  710 to  1,222 m illio n  
chervonetz roubles. A t  the  f irs t sign o f the  Chervonetz 
crisis confusion occurred in  the  F inance Com m issariat, 
and a p o licy  o f de fla tion  was launched w h ich  im m e­
d ia te ly  encountered obstacles, as demands fo r new 
c red it on the  p a r t o f State in d u s try  grew increasing ly 
urgen t. T e rro r is t measures were the n  adopted w ith  the  
resu lt th a t  the  Chervonetz m a rke t ceased to  exist, and 
no one dared even to  speak o f a Chervonetz ra te . The 
o ffic ia l Chervonetz ra te  thus w on a b r i l l ia n t  v ic to ry .

The d irec t economic resu lt o f these measures does 
n o t appear to  have been great, b u t the  in d ire c t results 
are in  the  d irec tio n  o f decreased sales and p ro du c tion , 
and reaction  in  the  economic developm ent o f the 
cou n try . A ccord ing  to  the  s ta tis tics  o f the  S oviet press 
the  dem and fo r goods fe ll o ff considerab ly in  M ay, and 
a decrease in  p ro du c tion  was seen in  nearly  a ll in d u s tr ia l 
branches. The coal o u tp u t w h ich  am ounted to  1.8 
m illio n  tons in  A p r i l fe ll to  1.5 m illio n  tons in  M ay. 
The o u tp u t o f the  co tto n  in d u s try  dropped fro m  139 
m illio n  m etres o f m a te ria l in  A p r i l to  105 m illio n  metres 
in  M ay. The paper in d u s try  produced 5,358 tons o f ce llu ­
lose in  M ay ^against 6,003 tons in  A p r il,  2,742 tons of 
wood p u lp  as com pared w ith  3,199 tons and 14,381 tons 
o f paper as com pared w ith  15,735 tons. S oviet s ta tis tics  
estim ate the  fa llin g  off in  p ro du c tion  in  M ay as com pared 
w ith  A p r i l a t 11.4 per cent.

The num ber o f hands em ployed has n o t decreased to  
an y  ex te n t, and wages show a tendency to  increase, so 
th a t  the  n a tu ra l resu lt o f the  reduced p ro d u c tio n  is an 
added bu rden to  in d u s try , whose debts in  A p r i l a lready 
am oun ted  to  R oub le  894 m illio n .

Thus the  Chervonetz crisis is developing in to  a 
general S tate economic crisis o f an acute nature , the 
resu lt o f w h ich  cannot ye t be pred ic ted . The ro o t 
cause o f the  crisis is the  discrepancy between the  means 
a t the  disposal o f the  Soviet G overnm ent and the 
economic tasks w h ich  are undertaken b y  i t ,  aggravated 
b y  th e  unsound re la tions ex is ting  between S tate and 
p r iv a te  undertak ings. (Revaler Bote. June 30.)

F I N A N C E

The Shortage of Capital.— One o f the  great evils of 
Russia’s economic s itu a tio n  is the  p o v e rty  o f the  
c o u n try  in  cap ita l. As the  question o f the  renew al 
and extension o f in d u s try  is in  the  fo re fro n t o f the 
economic p o lic y  th is  circum stance is o f increased 
im portance. In d u s try  has reached the  lim its  o f its  
capac ity  on the  present basis. The goods fam ine, a 
cha racte ris tic  t r a i t  o f the  present economic s itua tion , 
is due to  the  inadequacy o f in d u s tr ia l p ro d u c tio n  in  
I'e la tion to  the  grow ing purchasing power o f the  po pu la ­
tio n , p a r tic u la r ly  o f the  farm ers. A lth o u g h  the  increase 
in  p ro d u c tio n  is greater in  in d u s try  th a n  in  a g ricu ltu re  
(95 per cent, and 91 per cent, o f the  p re -w ar standard), 
the  purchasing power o f the  farm ers in  com parison w ith  
p re -w ar tim es has g re a tly  increased ow ing to  the  agrarian  
p o lic y  o f the  G overnm ent. The fa c t th a t  in d u s try

passed th ro u g h  a sales crisis in  1923, w h ile  to -d a y  i t  is 
im possib le to  sa tis fy  the  dem and is c e rta in ly  a ttr ib u ta b le  
to  the  g row ing  purchasing power of the  farm ers.

A ccord ing  to  the  estim ate o f the  S tate Econom ic 
System Commission, the  inves tm en t o f R .5  m il lia rd  o f 
cap ita l w i l l  be needed in  the  ne x t five  years o n ly  fo r  the  
renewal and extension o f in d u s tr ia l unde rtak ings  in  
order to  ob ta in  an annua l increase in  p ro du c tion  o f 15 
per cent. I f  the  to ta l o f economic requ irem ents is 
calcula ted, in c lu d in g  basic cap ita l, and th e  necessary 
add itions  to  w o rk ing  funds, the  huge sum  o f R.16 
m illia rd  w i l l  have to  be advanced to  in d u s try  d u rin g  
the  ne x t f ive  years.

In  v ie w  o f the  d iff ic u lty  of ob ta in ing  fo re ign c a p ita l 
fo r  th is  purpose in  adequate q u an titie s  and under 
favourab le  conditions, th e  o n ly  ava ilab le  source is the  
n e tt p ro fits  o f home in d u s try  and a ll o ther economic 
branches w h ich  are under S tate con tro l, and the  reserves 
b u ilt  up  b y  th e  po pu la tion .

I f  i t  is taken  in to  account th a t the  heavy in d u s try  
(coal, iro n  and naph tha), the  ra ilw ays, the  banks, the 
en tire  fo re ign  trade  and the  greater p ro p o rtio n  o f home 
trade  are m onopolised, i t  m ust be a d m itte d  th a t vas t 
sources o f incom e lie  in  the  hands o f the  State. Deposits 
in  the  savings banks am ounted on A p r i l  1, 1926, to  
R .60 m illio n  as com pared w ith  R .2  m illio n  before the  
w ar. (Deutsche B ank, W irtscM ftliche  M itieUungeu, June.)

T R A D E
Cancellation of Russian Orders to Germany.—The

Russo-German trade  re la tions have recen tly  susta ined 
a fu r th e r  heavy b low . As th e  nego tia tions so long 
pend ing in  regard to  the  R m k.300 m illio n  c red it seemed 
to  o ffer no fu r th e r  prospect, the  S ov ie t G overnm ent 
decided to  re ta lia te  fo r  the  German B anks ’ re fusa l to  
concede m ore favourab le  term s to  the  U .S .S .R . w ith  a 
con tra c t p ro h ib it io n . R y k o w  issued to  the  T rade 
C om m issariat on June 10 the  order to  d is tr ib u te  p a r t o f 
the  orders in tended fo r  G erm any on the  basis o f the  
G erm an G uarantee C red it to  o ther countries. T h is  
measure was ju s tifie d  b y  the  alleged d iff ic u lty  o f o b ta in ­
in g  c red it, and the  un favou rab le  cond itions o f ce rta in  
Germ an provinces. The Trade Com m issariat was 
expressly ordered to  bestow con tracts  upon o ther 
countries o n ly  under c red it, price, q u a lity  and  de live ry  
cond itions w h ich  m ig h t prove n o t less favourab le  th a n  
those offered b y  G erm any, w h ich  means th a t  in  the  
case o f equal term s G erm any w il l  lose the  con tra c t. 
T h is  constitu tes a ha rd  b low  fo r in d u s try  w h ich  cannot 
be he ld  responsible fo r  the  over-cautious p o lic y  o f the  
Germ an banks.

I t  can o n ly  be hoped th a t  such d ras tic  measures on 
the  p a r t o f Russia m ay be rescinded and the  o ld  
nego tia tions in  regard to  the  c red it agreem ent resumed, 
fo r  a con tra c t p ro h ib it io n  o f th is  k in d  w il l  have a serious 
effect on b o th  countries. Q uite  a p a rt fro m  G erm an 
in terests, i t  rem ains h ig h ly  d o u b tfu l w hethe r o th e r 
countries w i l l  be prepared to  offer Russia m ore fa v o u r­
able cond itions. I n  any case Russia ’s economic 
p o s itio n  is v e ry  serious, and the  Chervonetz is th rea tened, 
w h ile  th e  S tate system  o f economics take n  as a whole 
is n o t ca lcu la ted to  insp ire  confidence. The g reat 
setbacks and fa ilu res of the  prev ious year do n o t _admit 
o f over m uch op tim ism  in  th is  d irec tio n , and the  Soviet 
G overnm ent is asking n o t alone fo r  c red its  as such, b u t 
im m ed ia te  c red it, fo r w h ich  a t the  m om ent there  are 
b u t scan ty fac ilities . R uss ian -E ng lish  re la tions show 
no im p rovem en t and France is suffering under its  own 
currency crisis. Russian prospects, the re fore , appear 
fo r  the  m om ent to  be the  reverse o f p rop itious . 
(W irtschaftsdienst, No. 24.)

I N D U S T R Y
Development of State Industries in 1925-26.—

The developm ent o f the  S tate p ro d u c tio n  program m e 
fo r  the  econom ic year 1925-1926 gives the  fo llow ing
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resu lt d u rin g  the  past ha lf-yea r (in  thousands o f p re -w ar
roubles) :—

Estimated Production
production in first Per

for 1925-26. half-year. centage.
Leather goods industry ... 124,700 71,659 57.6
Textile industry ... 1,154,786 652,345 56.3
Foodstuffs industry 217,616 118,591 54.5
Paper goods industry 50,695 26,628 52.6
Chemical industry 296,582 141,650 47.7
Mining industry ... 550,965 256,090 46.5

Coal output (130,000) (67,378) (52.0)
Naphtha output... (179,401) (80,148) (44.7)
Naphtha working-up ... (171,314) (78,954) (46.1)
Ore output (25,413) (10,362) (40.8)
Coke production (30,786) (914,356) (46.6)

Metal industry 803,400 357,700 44.5
Timber industry ... 103,105 44,708 43.3
Stones and earth industry 77,166 33,225 43.1

Cement ... (29,232) (11,048) (37.8)
Electrical industry 120,000 49,944 41.6

Total . 3,499,015 1,752,540 50.1

These s ta tis tics  are accom panied b y  the fo llow ing
o ffic ia l com m ent : The m ost s tr ik in g  fea tu re  in  the
developm ent o f the  in d u s tr ia l p rogram m e is the  fa c t 
th a t  those indus tries  w h ich  feed mass consum ption 
take  the  m ost p ro m in e n t place. I n  th e  c lo th in g  and 
foodstu ffs  industries , fo r  instance, the  h a lf-y e a r’s 
program m e is exceeded b y  5 to  7 per cent. The m in ing  
and m e ta l industries, on the  o ther hand, are a l i t t le  
be low  estim ate . The coal o u tp u t prov ides an im ­
p o rta n t exception  to  the  ru le  w ith  a resu lt am oun ting  
to  52 per cent, o f the  year’s program m e, the reby  ex ­
ceeding expectations. The to ta l resu lt (50.1 per cent.) 
fo r  a ll the  in d u s tr ia l branches m ay  be considered 
favourab le  in  consideration o f the  s ta tis tics  g iven above.

A  m uch clearer idea is given, however, i f  a com parison 
is made between the  o u tp u t o f th e  f irs t  ha lf-yea r 1925-26 
and th e  corresponding pe riod  o f the  previous year. 
I f  the  m ost no tab le  branches o f in d u s try  are arranged 
in  order of im portance , the  fo llo w in g  tab le  results ( in  
m illio ns  o f p re -w ar roubles) :—

First First
half-year half-year Per-
1924-25. 1925-26. centage.

Metal industry 209.9 357.7 170.4
Stones and Earth industry 19.7 33.2 169.0

Cement ... (4.8) (11.0) (229.2)
E iectrical industry 32.3 49.9 154.8
Leather industry ... 47.3 71.7 151.4
Chemical industry 94.2 141.6 150.4
Textile industry ... 434.9 652.3 150.0
Foodstuff industry 82.6 118.6 143.6
Paper goods industry 20.3 26.6 131.2
Mining and foundry concerns 196.2 256.1 130.5

Coal output (46.9) (67.4) (143.6)
Naphtha production ... (68.7) (80.1) (116.6)
Naphtha working-up ... (65.4) (78.9) (120.7)
Ore production ... (4.8) (10.3) (214.3)
Coke production (6.7) (14.3) (213.3)

Timber industry ... 38.5 44.7 116.2

Total 1,175.9 1,752.4 149.0
In  d irec t con tra d ic tion to  the firs t  tab le , i t  appears

here th a t  the  in d u s tr ia l branches o f the  greatest im -
portance to  the  U n io n  show a ra p id ity  o f developm ent 
w h ich  is m uch greater th a n  the  ra te  o f developm ent o f 
the  to ta l S tate industries . Thus the  to ta l p ro du c tion  
o f the  m e ta l in d u s try  has increased 70 per cent, as 
com pared w ith  the  prev ious year and the  coke o u tp u t 
has m ore th a n  doubled. The cem ent in d u s try , w h ich  in  
the  f irs t tab le  is shown as o n ly  ha v in g  developed to  
37.8 per cent, o f the  program m e, has nevertheless 
increased its  o u tp u t b y  229.2 per cent, as com pared 
w ith  the  corresponding pe riod  o f the  previous year. 
(W irtschaftsdienst, June 18.)

A G R I C U L T U R E
Prospects of the 1926 Harvest. - I t  is a w e ll-know n

fa c t th a t  the  last ha rvest Was a b it te r  d isappo in tm en t 
to  the  Soviet G overnm ent. A n  increase in  the  fore ign 
trade  tu rn o ve r fro m  R .1.3 m illia rd s  in  1924-1925 to  
R .2  m illia rd s  was expected, the  augm ented g ra in  expo rt 
to  p rov ide  the  greater p ro p o rtio n  of the  increase. 
Reduced estim ates pub lished in  F e b ru a ry  la s t showed

exports  va lued  a t R.720 m illio n , R .200 m il l,  being 
supp lied  b y  g ra in  exports , whereas the  ac tua l resu lts fo r  
the  f irs t  ha lf-yea r showed g ra in  exports  to  the  va lue of 
R .79.5 m ill. ,  w h ile  the  to ta l e xp o rt re tu rn s  were va lued 
a t  R .338.2 m il l.  As in  sp ite  o f d ra s tic  red uc tio n  
im p o rts  am ounted to  R.406 m ill. ,  th e  resu lt of th e  f irs t 
ha lf-yea r’s fo re ign  trade  was a de fic it of R .68 m ill.

The disastrous resu lts o f the  bad  ag rarian  s ta tis tics  
of the  S oviet G overnm ent can thu s  be p la in ly  seen, 
resu lts w h ich  are a ll the  m ore serious fo r  a c o u n try  
where the  ha rvest re tu rn s  are m ore exposed to  the  
chances o f the  w eather r ig h t  up  to  the  com p le tion  o f the  
s to rin g  process th a n  is the  case in  W estern E urope.

As in  th e  prev ious year the  S oviet press is pub lish ing  
h ig h ly  o p tim is tic  reports  o f the  approaching harvest. 
The excessively co ld  and long spring  w h ich  has 
threa tened F in la n d ’s rye  ha rvest has w ro u g h t s im ila r 
damage to  th e  crops o f N o rth  W estern  Russia. I t  has 
p u t o ff the  sow ing and rip en ing  of sum m er corn  fo r  tw o  
o r three weeks, w h ich  constitu tes a fu r th e r danger in  
v ie w  o f the  sho rt n o rth e rn  sum m er. These damages 
are scarcely m en tioned in  th e  reports , and  even the  
devasta tion  caused b y  th e  vas t floods in  the  d is tr ic t  o f 
the  V o lga and its  tr ib u ta r ie s  is described as o f no 
im portance  to  ag ricu ltu re . A ccord ing  to  the  o ffic ia l 
reports  th e  cold spring  has had  ra th e r benefic ia l th a n  
h a rm fu l effects upon the  w in te r crops. T h e ir con d ition  
according to  the  five  num ber system  (5 =  v e ry  good, 
3 =  m ed ium , 2 =  be low  m ed ium ) is estim ated a t 3.3 fo r 
the  en tire  Soviet U n io n  as com pared w ith  3.0 a t the  
same period  la s t year. I t  is  in d ica ted  as a p a r tic u la r ly  
favourab le  fa c t th a t  the  crops in  the  corn -producing 
d is tr ic ts  are in  p a r tic u la r ly  good cond ition .

The T rade C om m issariat R epresenta tive , W eizer, 
recen tly  read a re p o rt on the  g ra in  sales of th e  cu rre n t 
economic year before the  C ouncil fo r  L a b o u r and 
N a tio n a l Defence. H e  po in te d  o u t th a t  the  re la tiv e ly  
good g ra in  sales were due to  th e  exce llent ha rves t 
prospects. Since J u ly  1, 1925, 496.5 m illio n  poods o f 
g ra in  and oleaginous seeds have been bought, purchases 
du rin g  the  las t few  m onths ha v in g  been la rge ly  in  
excess of the  estim a ted  q u a n tity . F ro m  F eb ru a ry  t i l l  
A p r i l 135.7 m illio n  poods were disposed of, and a to ta l 
sale o f 586 m illio n  poods is reckoned upon  u p  t i l l  J u ly . 
A  com parison w ith  the  g ra in  sales o f 1924-1925 shows 
the  re la tiv e ly  favourab le  present pos ition , fo r  la s t year 
on ly  322 m illio n  poods were sold, sales d ropp ing  he a v ily  
in  the  la tte r  m onths, o n ly  8 m illio n  poods be ing sold 
in  June. A ccord ing  to  S oviet papers the  peasants have 
rece n tly  b rough t m ore g ra in  to  m a rk e t th a n  i t  is possible 
to  purchase fro m  them , the  supp ly  in  Moscow being 
p a r tic u la r ly  abundant.

The d rop  in  the  price  of g ra in  has take n  place in  re ­
la tio n  to  these developm ents. Prices rose s tea d ily  
fro m  la s t a u tu m n  u n t i l  F eb ru a ry , w hea t and rye , the  
m a in  exp o rt p roducts , r is ing  so sha rp ly  as to  m ake 
e xp o rt im p rac ticab le . I n  M a rch  g ra in  prices rem ained 
steady and th e y  have since fa llen . The s ta te  purchasing 
organisations pa id  fo r  rye  1 rouble 11 kopecks in  
M arch and 88 kopecks in  M ay, and fo r  w hea t 1 roub le  
43 kopecks and  1 roub le  26 kopecks respective ly . 
Prices in  the  U kra ine , where th e y  o r ig in a lly  stood 
highest, showed th e  heaviest decrease, w h ile  the  m ore 
m oderate prices in  S iberia have risen s lig h tly . Thus 
an equa lisa tion  o f prices has occurred, whereas in  M arch 
prices were in  some d is tr ic ts  double those o f others. 
A  spring  d rop  in  g ra in  prices also occurred in  the  year 
o f the  bad harvest, 1924-1925. A t  th a t  t im e  the  
average g ra in  p rice  in  E uropean Russia fe ll fro m  
2 roubles 61 kopecks in  M ay  to  1 roub le  64 kopecks in  
J u ly . As, however, th is  year the re  has been a depre­
c ia tio n  in  the  currency  and m anufactures are s tea d ily  
increasing in  price th e  d rop  in  the  price  o f g ra in  is of 
p a rtic u la r significance.

I t  is n o t u n lik e ly  th a t  the  good ha rvest prospects 
ind ica ted  in  th e  S oviet press have been as m uch 
exaggerated as in  th e  p rev ious year in  o rder to  force the  
farm ers to  p a r t  w ith  th e ir  g ra in  and p rom ote  a decrease
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in  prices. The in te n tio n  is to  begin the  new gra in  
cam paign w ith  the  low est possible prices. The Council 
fo r  L a bo u r and N a tio n a l Defence is resolved to  force 
dow n prices w ith  a ll the  means a t its  disposal, and i t  is 
hoped to  achieve an average price  o f 90 kopecks per pood 
b y  J u ly .

A lth o u g h  i t  is im possib le to  a rrive  a t m ore de fin ite  
pa rticu la rs  in  regard to  the  prospects o f Russia’s com ing 
ha rvest and the  present con d ition  of the  crops, i t  is 
nevertheless ce rta in  th a t  the  Soviet G overnm ent and 
the  farm ers are beg inn ing the  new ha rvest w ith  m uch 
greater stocks th a n  las t year. Thus, even in  case the 
com ing ha rvest should n o t surpass the  prev ious one, i t  
should be possible to  effect a considerable increase in  
exports . (Revaler Bote, June 25.)

A cco rd ing  to  the  Ham burger Frem denblatt (J u ly  9) 
the  area unde r co tto n  c u lt iv a tio n  in  th e  c u rre n t year 
am ounts to  678,503 desjats (88 per cent, of the  estim ated 
area). I n  consequence o f the  cold spring  in  Russia’s 
chief co tto n  p roduc ing  d is tr ic t,  T urkestan , the  crops of 
earlie r va rie ties  w i l l  be m uch sm aller th a n  was expected. 
The to ta l harvest is now  va lued a t 9.65 m illio n  poods, 
whereas i t  was o r ig in a lly  estim ated a t 11 to  11 | m illio n  
poods. In  1915 the  area under c u lt iv a tio n  was on ly  
as large as in  the  cu rre n t year, w h ile  the  crops were 
double the  size, 21.5 m illio n  poods. The fa llin g  o ff in  
the  in te n s ity  o f Russian co tton  c u lt iv a tio n  is p a r t ly  
due to  decreased ir r ig a tio n  b u t la rge ly  to  the  s p lit t in g  
up  o f the  b ig  estates. I n  th is  respect the  agrarian  
re fo rm  has had m ost u n fo rtu n a te  results.

CENTRAL AMERICA
GENERAL

Trade with the United States.— A ccord in g  to  the 
s ta tis tics  com piled and pub lished b y  the  U n ite d  States 
D e pa rtm e n t o f Commerce, the  to ta l vo lum e o f the  
com m ercia l exchanges between the C entra l A m erican 
R epublics and th e  U n ite d  States in  1925 am ounted in  
va lue  to  $433,982,172, as against $390,276,910 in  the  
preceding year, thus show ing an increase o f $43,705,262 
fo r  the  year. O f th is  to ta l the  va lue o f im p o rts  in to  
C entra l A m erica  fro m  the  U n ite d  States accounted fo r 
$215,355,879, as against $198,083,160 in  1924, o r an 
increase o f $17,272,719, ¡w h ile  the  va lue o f exports  to  
the  U n ite d  States am ounted to  $218,626,293 in  1925, 
as com pared w ith  $192,193,750 in  1924, o r an increase 
o f $26,432,543. These figures show th a t  the  adverse 
balance o f trade  in  1924, w h ich  am ounted to  $5,889,410, 
was converted to  a favourab le  balance o f $3,270,414 
in  1925. The d is tr ib u tio n  of the  to ta l trade  was as 
tab u la te d  be low  (in  do lla rs) :—

Imports from the United States.

To 1924. 1925.
Difference 

per cent.
Mexico ... 135,074,960 144,716,520 + 7.13
Guatemala 8,823,542 9,382,196 + 6.32
Panama ... 26,365,846 28,236,418 + 7.09
Honduras 9,100,974 9,571,471 + 5.16
Salvador ... 6,491,955 9,193,916 + 41.61
Nicaragua 6,250,499 7,434,539 + 18.94
Costa Rica 5,975,384 6,820,819 + 14.14

From
Mexico

Exports to the United States.

... 167,087,309 178,835,454 + 7.03
Guatemala 10,089,156 11,337,683 + 12.36
Panama ... 5,003,663 6,430,796 _i_ 28.52
Honduras 5,959,626 8,718,969 + 46.29
Salvador ... 3,912,310 2,323,424 40.59
Nicaragua 5,453,167 6,188,436 + 13.47
Costa Rica 4,688,519 4,791,531 + 2.19

MEXICO
The General S itu a t io n .— S tead ily  and sure ly  M exico 

is again m ak ing  progress in  every branch o f na tio n a l 
and economic life . F o r over a year the  c o u n try  has 
been free fro m  v io le n t upheavals and  the  G overnm ent 
has been able m ore and  m ore to  assert its  a u th o r ity . 
The task  has been fa r  fro m  easy. W hen the  present 
G overnm ent f irs t assumed power the  c o u n try  was indeed

in  a chao tic  cond ition . P o lit ic a l d isturbances were 
com m on ; in d u s try  and commerce were c rip p le d  b y  
th e  p re va ilin g  u n c e rta in ty  and adverse cond itions  and 
p a r t ic u la r ly  b y  the  d isorganisation o f tra n sp o rt. Large 
num bers o f the  sm aller in d u s tr ia lis ts  and m iners were 
com pelled to  leave the  c o u n try  since i t  was the n  im p os­
sible fo r  the m  to  ga in  a liv in g . The n a tio n a l finances 
gave rise to  m uch a n x ie ty  and ba nk ing  - genera lly  re ­
flected th e  in s ta b ility  o f G overnm ent finances and its e lf 
reacted d e trim e n ta lly  upon  the  various fo rm s of 
economic life . The c o u n try  had p ra c tic a lly  fo rfe ite d  
a ll fo re ign  confidence.

A l l  th a t  has now  been changed ; n o t b y  the  wave o f 
some m agic wand, b u t b y  steady and honest endeavour 
in  the  r ig h t  d irec tion . The G overnm ent lo s t no tim e  
in  d raw ing  up  a program m e o f recons truc tion  and has 
shown its e lf sted fast and s trong  in  the  execution  of th is  
program m e. I t s  a c tiv itie s  have been m a in ly  d irec ted  
tow ards a d m in is tra tiv e  organ isation, the  p re pa ra tion  o f 
leg is la tion  a ffec ting  th e  economic life  o f th e  co u n try , 
th e  se ttlem ent o f la bo u r questions, the  im p rovem e n t 
o f na tio n a l and p r iv a te  finances, and th e  developm ent 
o f num erous p u b lic  w orks, n o ta b ly  o f com m unica tions. 
The m isunderstand ings w ith  fo re ign countries have now 
been cleared up and the  d ip lo m a tic  re la tions resumed 
w ith  G reat B r ita in  and th e  U n ite d  States.

Despite  th e  success o f the  G overnm ent in  re-estab lish­
in g  order in  m a tte rs  p o lit ic a l, fina nc ia l and econom ic, 
the re  are huge d ifficu ltie s  s t i l l  to  be overcome. M oney 
is v e ry  sho rt ; i t  is  repo rted  th a t  the  G overnm ent m ay 
be ob liged on th is  account to  postpone th e  w o rk  o f 
cons truc ting  new h ighw ays, w h ich  has a lready been 
begun. The G overnm ent is m ak ing  great e ffo rts  to  
increase the  ye a rly  revenue, b u t doub ts m ay reasonably 
be en te rta ined  as to  w hethe r the  t r ib u ta ry  cap ac ity  of 
th e  p o p u la tio n  can be stre tched to  fu r th e r  lim its . The 
m in im u m  incom e liab le  to  incom e ta x  pa ym en t has, fo r  
instance, been reduced fro m  $200 to  $170 per m on th . 
There is a fea r in  ce rta in  quarters th a t  th e  G overnm en t’s 
endeavours to  swell th e  revenue m ay  occasion d is ­
sa tis fac tion  in  la bo u r and  in d u s tr ia l circles and resu lt 
in  a general increase in  th e  cost of l iv in g  and consequently 
in  a reduced capac ity  to  pa y  th e  taxes. I n  regard to  
th e  currency i t  is in te res tin g  to  note th a t  d u rin g  the  
past year th e  M exican d o lla r was characterised b y  
greater s ta b il ity  th a n  fo r m any years previous.

The m in in g  in d u s try  in  general has been th ro u g h  a 
fa ir ly  sa tis fa c to ry  period, a fa c t th a t  has been reflected 
m  the  b e tte r quo ta tions fo r  m ost o f th e  m in in g  shares. 
The prices ob ta ined fo r  M exican s ilve r and z inc have 
been p a r tic u la r ly  good. I n  several branches o f in d u s try , 
n o ta b ly  in  te x t ile  and lea ther m anufactures, business 
has been irre g u la r ; b u t the  ou tlo o k  is n o t a t a ll d ism al. 
The reports  o f the  pe tro leum  p ro d u c tio n  in  1925 are 
som ewhat con flic ting . Some sta te  th a t  th e  p ro d u c tio n  
was h igher and others th a t  i t  was low er th a n  in  1924.
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I t  appears beyond d ispute , however, th a t  the  in d u s try  
has been th ro u g h  a bad period, b u t th a t  the re  are now  
signs o f a steady re v iva l. M ost o f the  m ore recent 
labou r troub les in  th e  c o u n try  have been o f a loca l 
character, y e t su ffic ie n tly  grave to  affect va rious branches 
o f a c t iv ity .  Thus, the  tro u b le  a t V era  Cruz, w h ich  led 
to  sho rte r hours fo r the  w orkers there , has p ra c tic a lly  
arrested th e  tra ff ic  a t th a t  p o r t to  the  advantage o f 
Tam pico. T h is  and  a pro longed s tr ike  a t a large o i l  
re fin e ry  are g iven as reasons fo r  the  M exican R a ilw a y ’ s 
bad second ha lf-yea r fo r  1925. I t  w o u ld  seem th a t  
m uch o f the  advanced labour leg is la tion  th a t has been 
in tro du ced  is ra th e r p rem ature , since the  c o u n try  is 
genera lly  n o t prepared fo r it .

The m a in  conclusions th a t  m ay le g it im a te ly  be d raw n  
fro m  the  ex is ting  cond itions are : o rder has been re ­
established and the  c o u n try  is on the  r ig h t road to  
fu r th e r  progress ; the  d ifficu ltie s  are great, b u t n o t 
such as m ay reasonably be expected to  be overcome ; 
the  developm ents, tho ugh  h e a lth y  enough, are such 
th a t  i t  w i l l  p ro b a b ly  be a considerable tim e  before there  
are again great op po rtu n itie s  fo r  fo re ign  trade  and 
enterprise in  M exico, apa rt, perhaps, fro m  the  insurance 
business in  w h ich  a ce rta in  liveliness is a lready apparent.

Reconstruction.— In  an address to  the  Texas B ankers ’ 
Association Señor A lb e rto  Mascareñas, m anag ing d irec to r 
o f the  B a n k  o f M exico, dea lt a t  some leng th  on the  w o rk  
o f recons truc tion  th a t  has been undertaken  b y  the  
present M exican G overnm ent. The fu l l  re p o rt o f the  
address is pub lished in  the  June issue of M exico, from  
w h ich  we have ex trac te d  a few  sa lien t po in ts .

In  order to  con trast the  present w ith  the  past sta te  
o f affa irs, Señor Mascareñas m entioned th a t  when th e  
G overnm ent o f P resident Calles to o k  office a year ago 
las t December i t  was con fron ted  w ith  a ll the  appa lling  
economic, fina nc ia l and social wreckage w h ich  nearly  
fifteen  years o f re v o lu tio n  had  s trew n in  its  wake. 
The financ ia l and c re d it s tru c tu re  o f the  c o u n try  had 
been razed to  the  ground. Few  o f the  banks su rv ived  
and o f those w h ich  rem ained the re  were none in  a 
po s ition  to  exercise m ore th a n  a neglig ib le  in fluence in  
m in is te rin g  to  the  le g itim a te  ends o f commerce and 
in d u s try . U n de r the  D iaz  régim e, the  issuing o f bank  
b ills  was h ig h ly  p ro fita b le  to  the  banks w h ich  en joyed 
a m onopo ly  o f the  r ig h t. U n fo rtu n a te ly  m any o f them  
were tem pted  to  in fla te  th e ir  issues and  devote the  
proceeds to  speculative and hazardous transa c tion s . 
I t  was proved , too , th a t  d u rin g  the  H u e rta  a d m in is tra ­
t io n  the  o ld  banks w ith  few  exceptions had exceeded 
the  legal l im it  in  issuing notes, o r had in  o ther ways 
fla g ra n tly  d isregarded the  prov is ions o f the  bank ing  
laws and  of th e ir  charters. W hen General Carranza, 
in  the  name o f the  G overnm ent, to o k  over th e  banks o f 
issue, he acted s t r ic t ly  in  accordance w ith  the  laws 
w h ich  then  existed, in  response to  th e  u n la w fu l cond itions 
w h ich  had been produced b y  the  banks themselves.

The essence of the  recons truc tive  p o lic y  of the  
G overnm ent m ig h t, he said, be sum m ed up  in  a few  
sentences. The B a n k  o f M exico was the  keystone o f 
th e  financ ia l fa b ric  o f the  c o u n try . The p r in c ip a l 
concrete and de te rm in ing  fac to rs  o f the  p lan  were 
corre lated, co-o rd inated and econom ica lly  in te r-depen­
dent. I n  the  f irs t place there was the B an k  o f M exico, 
a lready in  successful opera tion  ; the n  the  B an k  o f 
A g r ic u ltu ra l C red it, in augura ted  on M arch  10 la s t ; 
th ird ly ,  the  General W arehousing and D eposit Com pany, 
w h ich  was in  progress o f o rgan isa tion  : fo u rth ly , the  
P opu la r B a n k  fo r  savings and fo r  financ ing  sm all 
industries  ; f if th ly ,  the  Federa l ir r ig a tio n  and ag ricu l­
tu ra l developm ent program m e, fo r  w h ich  w orks con­
tra c ts  had been signed w ith  one o f the  la rgest engineering 
corpora tions in  the  U n ite d  States ; and  la s t b u t n o t 
least, the  renewal o f the  fo re ign  deb t service. A l l  
these f it te d  in to  and supplem ented one ano the r lo g ica lly  
and  sc ien tifica lly .

Señor Mascareñas then  exp la ined the  fo u nda tion  and 
th e  w o rk ing  o f the  B a n k  o f M exico and the  A g r ic u ltu ra l

C red it B an k , w h ich  subjects have been dea lt w ith  in  
prev ious issues o f T h e  E c o n o m ic  R e v i e w . H is  rem arks 
on the  General W arehousing and D eposit Com pany and 
the  P opu la r B a n k  are w o rth  no ting . The m ission o f 
the  Com pany in  question is, i t  seems, to  supp ly  accom ­
m oda tion  and  re lie f to  m anufacture rs, m erchants and 
others w ho requ ire  fa c ilit ie s  fo r  ne go tia ting  loans upon 
m anufactu red  goods o r purchased stock, fo r  w h ich  there  
is n o t an im m ed ia te  and p ro fita b le  m arke t. I t  supplies 
a sore ly needed p ropu ls ive  fa c to r in  the  economic life  
o f M exico. In  regard to  the  P opu la r B ank, there were, 
previous to  its  fou nda tion , no incentives fo r the  M exican 
wage-earner to  save, a t least n o t th ro u g h  the  existence 
o f sound ly  organised and well-m anaged savings banks. 
There was no place fo r h im  safe ly to  deposit h is m oney ; 
e ithe r he d id  n o t save a t a ll o r he was com pelled to  b u ry  
his m oney o r secret i t  abou t his dw e lling , where i t  re ­
m ained u n p ro d u c tive  and exposed to  the  r is k  o f being 
stolen. The w orkers are now  encouraged to  save 
sys tem atica lly  and to  a purpose. The G overnm ent’ s 
scheme affords g reat assistance to  the  thousands o f 
sm all in d u s tria lis ts  w ho have h ith e rto  been ham pered 
b y  lack  o f cap ita l, w h ich  cou ld  be ob ta ined on ly  w ith  
extrem e d iff ic u lty  a t e x o rb ita n t rates on in te res t fro m  
the local m oney-lender.

L in k e d  up w ith  these fo u r banks and organisations 
fo r  the  s tim u la tio n  o f commerce, ag ricu ltu re  and 
in d u s try  are the  roa d -b u ild in g , ir r ig a tio n  and  a g ric u l­
tu ra l enterprises o f the  G overnm ent, a ll o f w h ich  are 
being financed w h o lly  fro m  the  incom e o f the  G overn­
m ent, fro m  the  proceeds o f the  d rastic  economies in  
a d m in is tra tio n  th a t  have been effected b y  P resident 
Calles.

I n  an in te rv ie w  g ran ted  to  The Review o f South 
and Central Am erica  (No. 7), Señor G ilbe rto  V a len ­
zuela, M exican M in is te r in  London, also em pha­
sised the  im portance  o f the  present w o rk  of reconstruc­
t io n  in  Mexico. I n  qne year, he said, a surp lus o f 100 
m ill,  pesos had been obtained, w ith  w h ich  the  B a n k  o f 
M exico was established w ith o u t asking fo r  fo re ign 
m oney. The pu b lic  w orks p o lic y  o f M exico was a 
v igorous one. T h is  yea r $20 m ill,  was to  be spent on 
ir r ig a tio n  w orks th a t  w ou ld  b rin g  850,000 acres of land 
under p ro du c tion . R oad construc tion  dem anded $2 
m ill,  a m o n th  and found  w o rk  fo r  20,000 men.

Foreign Debt Payment. — The M exican G overnm ent 
recen tly  announced th a t  i t  had pa id  11 m ill,  pesos in  
respect of fo re ign debt. T h is  announcem ent is now 
confirm ed b y  th e  In te rn a tio n a l Com m ittee o f Bankers 
in  M exico and n o tif ic a tio n  has been g iven to  depositors 
under the  1922 m od ified  agreem ent to  present w a rran ts  
fo r  paym en t, th e  cash being, i t  is sta ted, a lready 
deposited w ith  the  B a n k  o f M exico. The Com m ittee 
announces th a t su ffic ien t funds have been received to  
m eet un pa id  cash w arran ts  on deposited bonds o f the  
issues fo rm in g  the  d irec t deb t of the  M exican G ove rn­
m en t w h ich  m a tu re d  on J u ly  1, 1924. The R a ilw a y  
Com pany has also made considerable rem ittances, b u t 
n o t y e t to  the  e x te n t o f m eeting the  service fo r  a fu l l  
ha lf-year.

Customs Receipts in 1925. -The gross rece ipts c o l­
lected b y  the  M exican Customs offices in  1925 am ounted 
to  109,218,97(1 pesos, as against 90,988,078 pesos in  the  
preceding year, representing an increase o f 18,230,898 
pesos fo r the  year. A ccord ing  to  th e  M in is try  o f 
F inance th e  m onths w h ich  y ie lded  th e  best resu lts were : 
M arch, w ith  a to ta l o f 10,572,767 pesos ; M ay, 10,396,957 
pesos; June, 9,868,310 pesos; A p r il,  9,556,214 pesos; 
December, 9,469,389 pesos ; and J u ly , 9,113,834 pesos. 
{E l Traba jo N aciona l, M ay.)

New Dockyard at Vera Cruz.—The M exican G overn­
m en t has signed a con tra c t w ith  a w e ll-know n  Germ an 
f irm  fo r  the  construc tion  o f a new do ckya rd  a t Vera 
Cruz, in  w h ich  a sum  o f 3 m ill,  pesos is to  be invested. 
The w o rk  on th is  dockya rd  is to  be begun d u rin g  the  
course o f the  present year. I n  the  new y a rd  i t  w i l l  be 
possible to  b u ild  vessels up to  1, 200 tons. The
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G overnm ent lias also con tracted w ith  th e  same house 
fo r the  construc tion  o f te n  gunboats, f it te d  w ith  Diesel 
engines, and ten  coasters o f 1,270 tons. I t  is fu r th e r 
m ak ing  arrangem ents fo r  the  acqu is ition  o f ten  h y d ro ­
planes o f 30 h.p . (E l Universal, M ay  10.)

Foreign Trade in 1925.— A lth o u g h  the  fin a l ta b u la tio n  
o f the  fo re ign  trade  re tu rns  fo r 1925 has n o t y e t been 
com ple ted in  M exico, the  Consul General o f M exico a t 
London  has k in d ly  supplied us w ith  the  fo llo w in g  figures 
covering the  im p o rts  and exports  o f M exico in  1925, as 
com pared w ith  1924 (in  M exican d o lla rs ) :—

Sum m ary o f commercial exchanges w ith  p r in c ip a l 
countries.

Imports. Exports.
1924.
219,629 

2,135,905 
2,192,122 

75,852 
16,057,137 
23,203,101

Argentina 
Belgium 
Canada ...
Cuba 
Eranee ...
Germany __ ___
Great B ritain 22,535,049
Holland... 
Ita ly  
Japan ... 
Panama 
Spain ... 
Sweden •& 
Switzerland

1,194,307
1,758,367

713,726
262

7,476,839
820,853

3,065,657
Un. States 233,194,744

1925. 1924. 1925.
623,377 7,519,079 9,566,757

3,096,152 2,135,905 8,038,556
3,175,916 3,435,790 4,004,339

113,700 16,114,341 19,500,943
18,702,989 8,380,815 10,145,429
29,690,760 17,534,442 29,319,475
31,175,216 34,611,318 44,931,609
1,514,382 5,322,967 9,781,299
2,990,310 1,800,851 629,642
1,479,058 — 32,990

12,200 2,221,957 3,626,130
8,009,144 4,181,387 1,115,111
1,429,657 6,255 41,888
4,174,647 559 435

278,345,568 493,223,883 516,030,233

393,006,963 614,712,515 676,660,232Totals 321,317,648

Sum m ary o f im ports according to the m a in  headings o f 
the M ex ican • Custom House ta r if f .

Value in  Mexican dollars.
1. Animal.

1. Live stock...
2. Animal products ...
3. Artefacts and manufactures

Total
2. Vegetable.

1. Textile fibres
2. Foodstuffs
3. Sundries (mostly raw materials)
4. Vegetable products
5. Woods
6. Various artefacts

Total
3. Mineral.

1. Artefacts of gold, silver and
platinum

2. „ •  of copper and alloys ...
3. ,, of tin, lead and zinc ...
4. „  of iron and steel
5. ,, of aluminium and other

metals

1924.
2,870,806

25,778,347
6,510,102

1925.
5,671,790

35,214,941
8,200,614

35,159,255 49,086,924

1,302,757 2,620,223
14,456,767 20,018,231
2,302,858 3,249,187

11,386,080 10,805,335
9,052,296 9,402,097
6,075,476 6,630,209

6. Minerals

Total ......................................  72,263,437
4. Textiles and their manufactures.

......................................  26,865,068

......................................  2,157,339
6,250,364 
3,962,220 
4,908,466

44,576,234 52,725,282

2,651,614 10,999,195
5,934,897 6,615,060
1,643,600 1,905,993

33,510,285 39,311,030

288,598 346,650
28,234,443 25,509,120

1. Cotton
2. Linen
3. Wool ..............
4. Silk and its mixtures
5. A rtific ia l silk

84,687,054

37,111,259
2,429,826
7,488,342
4,935,924
5,981,240

Total
5. Chemical products and drugs
6. Beverages (alcoholic and tvm-

alcoholic)

1. Waste and pulp for its manufac­
ture

2. Paper and cardboard ..............
3. Manufactured paper (stationery)
4. Manufactures of paper ...............

Total

8. Machinery and tools ..............
9. Vehicles ...

10. Arms and explosives
11. Various ...

Grand tota l of a ll imports

44,143,457 57,946,591
21,981,109 22,834,577

4,521,808 5,019,506
'ufactures.

762,756 1,006,001
2,497,512 3,131,498
2,611,493 3,035,995
3,804,112 4,814,700

9,675,873 11,988,200
39,940,033 45,493,114
24,260,757 33,789,432
3,991,658 4,787,577

20,804,027 24,648,598

321,317,648 393,006,856

Sum m ary o f exports according to the m a in  headings o f 
the M exican Custom House ta r if f .

Value in Mexican dollars.
1. Animal.

1. Live stock ..............
2. Animal products ...

1924.
704,113

4,278,387

1925.
1,048,134
8,401,163

Total .............. 4,982,500 9,554,110
2. Vegetable.

1. Textile fibres
2. Foodstuffs
3. Sundries ..............
4. Vegetable products

42,137,733
33,264,750
9,317,492

11,400,841

46,713,734
47,358,685
9,457,184

16,097,507

Total 96,120,816 119,627,110
3. Mineral.

1. Gold and silver ..........................
2. Industrial metals ...
3. Various
4. Fuel o il and deriva tives...............

122,160,315
94,123,779

667,067
293,350,613

132,598,340
111,199,194

435,664
299,234,491

Total ... ... ............... 510,301,774 543,467,689
4. Various manufactures.

1. Beverages and to b a c c o ..............  120,292
2. Sundries ......................................  3,187,133

268,424
3,742,899

Total 3,307,425 4,011,323

Total of a ll exports ............... 614,712,515 676,660,232
Petroleum Output and Exports in 1925.—The to ta l 

p ro du c tion  o f pe tro leum  in  M exico d u rin g  the  past 
year am ounted to  18,364,817 cubic m etres, o r 115,514,700 
barrels, to  the  va lue o f 299,268,632 pesos, as against 
91,351,206 barre ls to  th e  va lue o f 272,084,563 pesos in  
1924. D u rin g  the  tw e n ty -fiv e  years th a t  th e  pe tro leum  
in d u s try  has been a c tiv e ly  engaged in  M exico the  to ta l 
o u tp u t o f pe tro leum  has been 208,337,096 cubic m etres, 
o r 1,310,506,324 barrels, to  an aggregate com m ercia l 
va lue  o f 2,244,802,338 pesos. (Inform aciones, June 1).

T h is  s ta tem ent as to  the  increase in  th e  p ro d u c tio n  o f 
pe tro leum  in  1925 as com pared w ith  th e  preceding year 
is in  co n tra d ic tio n  to  the  in fo rm a tio n  supp lied  b y  the  
M exican Consulate General a t H a m bu rg  to  the  W irt-  
schaftsdiemt o f J u ly  16 las t. The sta tem ent in  question 
shows th a t  the  p ro d u c tio n  o f pe tro leum  considerab ly 
declined in  1925, reaching the  lowest p o in t in  Septem ber 
las t w ith  o n ly  7,550 barrels, since when an im p rovem en t 
has set in , the  o u tp u t r is ing  to  8,008 m il l,  barrels in  
O ctober, 8,611 m ill,  in  N ovem ber, 9,242 m il l,  in  Decem ­
ber, 9,519 m il l,  in  Jan ua ry  1926, and 8,546 m il l ,  barre ls 
in  F ebruary .

The re p o rt issued b y  the  D e pa rtm e n t o f In d u s try  and 
pub lished in  E l Universal o f M exico C ity , states th a t 
the re  was a decline o f 24,851,108 barre ls in  p ro du c tion  
and o f 33,182,738 barrels in  the  e xp o rta tio n  o f p e tro ­
leum  in  1925 as com pared w ith  the  preceding year. The 
figures fo r  1925 are, however, based p a r t ly  on estim ated 
qu an titie s  and are therefore sub ject to  revis ion . The 
re p o rt gives the  fo llow ing  com para tive  figures :—

1924. 1925.
Petroleum output (barrels) ... 139,1)78,294 114,827,186

„  exports (barrels) ... 129,699,738 96,517,000
Number of new w e lls ..........................  296 299
Average daily output of new wells

(barrels) ......................................  3,384 3,668
Number of wells abandoned ... ... 403 498

A ccord ing  to  M exico  o f June las t, th e  geologists who 
have been m ak ing  surveys in  the  n o rth e rn  p a r t  o f the  
c o u n try  have discovered large deposits o f o il. These 
deposits are n o t th o u g h t to  be a b reak fro m  the  o il 
deposits in  the  U n ite d  States ; b u t  th e ir  p ro x im ity  to  
the  fro n tie r  w i l l  p ro b a b ly  fa c ilita te  e x p lo ita tio n  and 
e xp o rta tio n .

The Eco Della Stampa, Corso Porta Nuova 24, Milan, I ta ly ’ 
reads all the daily and periodical papers of Ita ly  through its 
agency. I t  was founded in  1901, and since tha t year has enjoyed 
the ever-increasing esteem of the public, which is able to 
appreciate its  very valuable work. Its  service of press cuttings 
w ill be of assistance to the diplomat, politician, business man, 
artist, or writer in  his studies and work, since he is kept, without 
worry or exertion, in touch w ith the intellectual, artistic,’ literary, 
scientific, industrial, commercial and financial movements 
throughout the world at very small cost and in  the fullest manner. 
Terms of subscription w ill be sent on receipt of your card.—Advt.
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THE ECONOMIST’S BOOKSHELF.

TH E ORIGIN OF TRADE.
Primitive Trade, Its Psychology and Economics. B y

E l iz a b e t h  E l l is  H o y t , A .M ., P h .D . (London  : 
K egan P au l, T rench, T ru b n e r &  Co., L td .  P rice , 
7s. 6d. ne t.)

E liza b e th  H o y t  has set herself the  p rob lem  of d is ­
cove ring  the  ideas w h ich  la y  beh ind the  f irs t  o r m ost 
p r im it iv e  com m ercia l transactions. She approaches 
the  prob lem  th ro u g h  an th ropo log ica l sources. I n  
su rvey ing- u n tu to re d  m an k in d  fro m  China to  Peru, 
M iss H o y t has encountered a rem arkab le d iv e rs ity  n o t 
o n ly  o f custom  and procedure, b u t  o f basic conceptions 
o r fundam en ta l in s tinc ts  concern ing th e  sim plest 
necessities o f life . The diaries o f explorers and reports  
o f an thropolog is ts  p rov ide  th e  m a in  evidence on w h ich  
the  a u th o r m ust re ly .

A  tho rough  exam ina tion  of these sources of in fo rm a ­
t io n  reveals th a t  ea rly  economic developm ent does n o t 
proceed b y  regu lar stages, th a t  th e  reactions o f social 
and com m ercia l re la tions produce n o t o n ly  diverse 
b u t opposite results, and th a t  com m ercia l in s tinc ts  are 
awakened ra p id ly .

A lth o u g h  th e  results o f these investiga tions w o u ld  
seem therefore to  be pu re ly  negative, some general 
conclusions m ay safely be in fe rred  a lthough  n o t a c tu a lly  
draw n. I t  is n o t to  be expected th a t  the  in ves tig a to r 
o f these p a rtic u la r problem s w i l l  achieve m ore th a n  
p rov ide  ground fro m  w h ich  fu rth e r investiga tions can 
be sa tis fa c to rily  achieved. Research, however accurate 
and pa instak ing , canno t a lw ays give de fin ite  pos itive  
results in  a sho rt series of investiga tions. I f  th e  resu lts  
ob ta ined enable fu tu re  investiga tors to  f in d  th e  t ru th ,  
a d is tin c t advance has been made.

The suggestion th a t  trade  o rig ina ted  fro m  g ifts  w i l l  
appeal ve ry  m uch to  the  laym an  w ho is n o t cognisant 
w ith  the  psychological cond itions precedent to  the  
com m onplace b u y in g  and selling of everyday life . I t  
seems reasonable enough to  f in d  th a t  the re  are tw o  
separate ideas beh ind g ifts — tr ib u te  and b a rte r. A m ongst 
equals some re tu rn  beyond g ra titu d e  w ou ld  n a tu ra lly  
be expected. I t  is  a sho rt step fro m  exchange of g ifts  
to  ba rte r. M oreover com m odities donated w o u ld  
fre q u e n tly  be com m odities o f w h ich  the  donor had  a 
superflu ity .

M iss H o y t has trea ted  the  sub ject in  the  m ost in te res t­
in g  w ay. She has n o t overburdened the  w o rk  w ith  q u o ta ­
tions  fro m  her an th ropo log ica l sources. She has 
s tead ily  pursued her sub ject and hand led her va ried  
m a te ria l w ith  the  greatest in ge nu ity . She has set o u t 
w ith  th e  ob ject o f d iscovering the  t r u th  abou t p r im it iv e  
trade . N o pre judices emerge to  deflect her fro m  her 
course. One seldom finds evidence used in  so sa tis ­
fa c to ry  and s tra ig h tfo rw a rd  a m anner. I n  ad d itio n  
to  th e  excellent arrangem ent she w rites  w e ll, though  
there  are occasional lapses. The book belongs to  the  
fie ld  o f psychology ra th e r th a n  to  economics. As 
techn ica lities are rare i t  is  n o t d iff ic u lt  reading. One 
feels th a t  Miss H o y t  had made th e  sub ject as clear as 
possible. The obvious q u a l ity  of th e  w o rk  should 
ensure th a t  i t  w i l l  a t tra c t considerable a tte n tio n . I t  
is  to  be hoped th a t  Miss H o y t w i l l  pursue s t i l l  fu r th e r  
her v e ry  in te res tin g  investiga tions. D . M . S.

TH E EVOLUTION OF ITA LY.
Italy, the Central Problem of the Mediterranean. B y

Count A n t o n io  C ip p ic o . (New  H aven , U .S .A .—  
L o n d o n : H u m p h re y  M ilfo rd , O x fo rd  U n iv e rs ity  
Press. Price, 10s. 6d. ne t.)

Count A n to n io  C ippico, an I ta lia n  Senator, de livered 
s ix  lectures on the  above sub ject a t W illiam s tow n , 
Massachusetts. The book represents th e ir  pub lica tion . 
The lec tu re r has p layed some p a r t in  recent p o lit ic a l 
developm ents in  I ta ly .  H is  lectures represent an 
a tte m p t to  exp la in  the  h is to rica l and geographical 
in te rac tio ns  w h ich  underlie  the  p o lic y  of Fascism. The

f irs t tw o  chapters gives a b rie f, clear and  rhe to rica l 
account o f the  evo lu tion  o f the  M editerranean na tions 
and th e  n a tion a l r iva lries  in  the  M editerranean. Count 
C ippico covers in  a v e ry  sho rt space m ore th a n  a 
thousand years o f eve n tfu l h is to ry . T h is  sketch or 
ou tline , w h ich  is an adm irab le  sum m ary o f the  period, 
paves the  w ay fo r a s ta tem ent o f the  present pos ition , 
w h ich  constitu tes the  problem .

B y  her possession o f Suez and G ib ra lta r G reat B r ita in  
holds the  keys o f the  M editerranean and regards th is  
in la n d  sea as an in s tru m e n t fo r  the  defence of her 
E m pire . I ta ly  m ust ac t in  accordance w ith  the  iro n  
necessity o f her geographical position . O u tle t m us t be 
found  fo r the  g row ing  I ta lia n  popu la tion . The present 
lack  o f e q u ilib r iu m  w h ich  compels I ta lia n  em igra tion  to  
fo re ign  countries causes a regu lar serious loss to  Ita ly - 
th ro u g h  th e ir  ra p id  ass im ila tion  in  the  c o u n try  of 
h a b ita tio n . M oreover the  presence o f large num bers 
o f Ita lia n s  resident in  fo re ign countries handicaps 
I ta ly ’s freedom  o f p o lit ic a l action . U nde r the  gu id ing  
hand o f Fascism I ta ly  has consolidated her p o s itio n  in  
Europe. S trong governm ent has restored I ta l ia n  
pride . Ita lia n s  w i l l  no longer be hewers o f w ood and  
drawers o f w a te r fo r  fore ign taskm asters. E m ig ra tin g  
Ita lia n s  m ust re ta in  th e ir  n a tio n a lity  e ithe r b y  the  
cession to  I ta ly  o f some under-developed and unde r­
popu lated countries as colonies, o r b y  some group ing 
system  in  a th in ly -p o p u la te d  cou n try . The a u th o r 
does n o t suggest any modus operandi b y  w h ich  th is  
cession o r concession cou ld  be achieved, b u t states a 
c r it ic a l s itu a tio n  m ay  arise i f  ne ithe r o f the  measures is 
taken  and the doors o f fo re ign countries rem a in  closed 
to  I ta l ia n  p roducts  and labour.

The rem a inder o f the  book deals w ith  th e  g ro w th  of 
Fascism and dem onstrates th e  progress made in  
num erous d irections since the  establishm ent o f the  
M usso lin i régime. The na tio n a l finances are now  in  
good order. I n  p a rtic u la r the  ra ilw ays have ceased 
to  be a bu rden  on the  na tio n a l accounts ; a t the  same 
tim e  services are m ore e ffic ient. I ta lia n  ag ricu ltu re  
and in d u s try  have b o th  developed enorm ously. The 
red uc tio n  o f stoppages due to  in d u s tr ia l d iscon tent m ust 
have c o n trib u te d  to  th is  end. The change in  I t a ly  fro m  
1921 to  1926 is a ttr ib u te d  to  the  s u b s titu tio n  of strong 
governm ent fo r  weak governm ent. I f  the  change has 
b ro ug h t w ith  i t  a te m p o ra ry  d im in u tio n  o f in d iv id u a l 
l ib e r ty  the  a u th o r brushes i t  aside.

Count C ipp ico ’s op in ions are fra n k ly  im p eria lis tic , 
tho ugh  he pays the  usual lip  service to  th e  cause of 
peace and a le ft-handed  com p lim ent to  the  League of 
N a tions. H e  feels aggrieved because the  Peace Treaties 
have n o t satisfied I ta ly ’s new aspira tions. The reader 
w i l l  fo rm  h is ow n op in ions abou t these grievances. 
The sta tem ent o f th e m  is clear, log ica l and eloquent. 
Count C ippico w rite s  b r i l l ia n t ly .  H e  is a m aster 
phrase-m aker. E veryone w ho reads the  book w i l l  
en joy i t .  D . M . S.
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STATISTICAL SECTION
THE TRADE BAROMETER

Our weekly index is composed of quotations for the ten following commodities :
1. Pig iron. 3. Coal. 5. Cotton. 7. Hides. 9. Bacon.
2. Tin. 4. Linseed Oil. 6. Wool. 8. Wheat. 10. Sugar.

Table I .  shows the movements of our ten commodities in the aggregate, and Table I I .  the movements of each of them in relation 
to the others. We have chosen December 30, 1921, as our base, the price of each commodity on that day being represented by 100 
(at a time when the index in  Table I .  stood at 150). For a fu l l  explanation of our index number see The E conomic Review, Aug. 
29, 1924, page 194.

TABLE 1.

Date.
1930

10 Com­
modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com­
modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com­
modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com­
modities.

Bd. of Tde. 
Monthly 
Average.

Jan. 16 367.9 296.6 1923.
May 14 391.2 325.5 Jan. 12 162.8 157.0 Apr. 18 177.5 164.7 July 17 160.3 157.5
July 16 418.8 316.9 Feb. 16 177.2 157.5 May 16 171.2 163.7 Aug. 14 158.6 157.0
Dee. 17 257.0 263.8 Mar. 16 192.4 160.3 June 20 167.8 162.6 Sept. 18 158.3 156.0

1921. Apr. 20 198.5 162.0 July 18 167.1 162.6 Oct. 16 154.1 154.8
Jan. 14 244.2 245.9 May 18 198.1 159.8 Aug. 15 175.3 165.2 Nov. 13 153.2 153.7
Apr. 15 202.8 204.8 June 15 190.0 159.3 Sept. 19 167.9 166.9 Dec. 18 153.0 153.2
July 15 194.4 194.1 July 20 177.3 156.5 Oct. 17 172.5 170.2 1926.
Oct. 14 170.2 180.7 Aug. 17 174.6 154.5 Nov. 14 173.3 169.8 Jan. 15 151.6 151.3
Dec. 16 153.2 167.9 Sept. 14 173.2 157.8 Dec. 12 171.7 170.1 Feb. 12 148.4 148.8
Dec. 30 150.0 Oct. 19 166.0 158.1 1925. Mar. 12 146.1 144.4

1922. Nov. 16 171.7 160.8 Jan. 16 174.8 171.0 April 16 148.1 143.6
Jan. 20 144.0 164.0 Dec. 14 177.0 163.4 Feb. 13 175.2 168.9 May 21 150.2 144.9
May 19 162.1 160.6 1924. Mar. 13 172.8 166.3 June 18 151.7 146.5
July 14 165.1 160.3 Jan. 18 178.6 165.4 A pril 17 161.9 162.5 July 9 152.0
Sept. 15 161.2 154.3 Feb. 15 187.9 167.0 May 15 158.7 159.0 „  16 153.9
Dec. 15 161.2 155.8 Mar. 14 182.1 165.4 June 19 160.6 157.6 „  23 154.5

TABLE II.

Date.
Pig
iron. Tin. Coal.

Linseed
Oil. Cotton. Wool. Hides. ¿Wheat. Bacon. Sugar. Mean. Date.

Dec. 30, 1921. 100 100 100 100 100 100 100 100 100 100 100 Dec. 30,1921

1922.
July 28 ... 92.9 94.5 97.2 157.9 110.1 111.1 97.1 119.0 116.5 119.2 111.15

1922.
... July 28

Sept. 29 ... 94.3 95.2 92.9 135.1 105.9 117.8 96.4 82.8 104.0 134.6 105.90 ... Sept. 29
Nov. 3 95.5 107.5 100.0 140.3 119.9 133.3 106.5 91.9 104.8 134.6 113.43 ... Nov. 3
Dec. 29 ... 89.4 106.7 91.5 138.6 126.0 120.0 93.5 90.4 89.7 138.5 108.43 ... Dec. 29
1923.
May 18 ... 110.8 117.9 128.3 166.7 120.2 137.8 102.9 102.7 91.2 242.3 132.08

1923.
... May 18

Oct. 12 ... 93.4 117.1 90.6 150.9 136.4 126.7 84.8 83.0 66.2 145.9* 109.50 ... Oct. 12
Nov. 16 ... 97.2 127.4 97.2 149.1 165.8 128.9 87.0 86.2 73.5 132.7 114.50 ... Nov. 16
1924.
Feb. 15 ... 96.7 163.4 96.2 171.9 159.6 151.1 91.3 100.4 65.8 156.1 125.25

1924.
... Feb. 15

July 11 ... 89.6 128.9 74.5 140.4 140.6 142.2 92.8 111.5 80.9 101.4 110.28 ... July 11
1925.
Feb. 27 ... 84.0 153.8 69.8 178.9 116.0 160.0 95.7 128.9 88.6 95.3* 117.10

1925.
... Feb. 27

Oct. 30 ... 74.5 171.2 59.4 131.6 90.7 115.6 108.7 97.2 94.9 70.6 101.44 ... Oct. 30
1926.
Feb. 5 ... 72.2 165.2 63.2 114.0 92.2 102.2 100.0 114.6 94.1 78.8 99.65

1926.
... Feb. 5

Mar. 26 ... 72.2 165.7 60.4 108.8 87.7 102.2 92.8 108.3 97.1 72.9 96.81 ... Mar. 26
June 18 ... 73.6 163.6 60.4f 121.1 83.5 109.4 89.9 127.3 105.1 77.6 101.15 ... June 18
July 9 ... 77.8 165.7 60.4f 120.2 82.1 100.0 95.7 130.4 101.5 79.4 101.32 ... July 9

„  10 ... 80.0 167.9 60.4 f 123.7 86.3 100.0 97.1 132.0 100.0 78.8 102.62 16
„  23 ... 80.0 171.6 60.4f 123.7 86.7 100.0 97.1 132.0 100.0 78.8 103.03 „  23

f  Nominal. * Revised Quotation.

SECURITY PRICES.
The following table shows the course of prices for a representative number of industrial stocks and long dated railroad bonds 

in New York; for twenty representative industrial ordinary stocks in London, and for a selected number of long-dated British Govern­
ment securities. The prices of the last-named have been averaged exclusive of accrued interest. In  all cases the price at December 
30, 1921, is taken as 100. Significant maximum figures are shown in heavy type and minimum figures in italics.

In New York. In London.

Week
ending

Indus­
trials. Bonds.*

Indus­
trials.

G ilt
edged.

1920, Jan. 1 128.5 94.1 172.4 99.7
1921, Jan. 1 89.9 89.0 116.3 88.6

Aug. 20 80.3 90.4 1.05.4 93.3
Oct. 29 91.1 92.0 91.1 94.4

19 2 2 , Jan. 1 100.0 100.0 100.0 100.0
May 13 114.6 102.4 114.9 117.9
Sept. 16 123.8 107.6 115.2 112.5
Oct. 7 123.9 106.1 113.3 111.7

1 9 2 3 , Jan. 1 121.7 102.5 119.5 113.3
Mar. 17 1 2 9 .2 9S.5 129.3 117.0

24 127.3 97.8 129.0 118.1
Apr. 28 124.1 99.3 1 3 7 .9 122.8
June 9 119.7 100.8 130.6 1 2 3 .5
Oet. 27 105.7 99.7 126.5 119.7

1924, Jan. 1 117.4 9 8 .4 121.3 114.5
»> 19 119.1 100.1 119.1 112.2

June 21 115.3 103.3 118.2 118.0
Nov. 8 130.1 103.7 133.7 1 2 0 .4

In New York. I n London.

Week
ending

Indus­
trials. Bonds.*

Indus­
trials.

G ilt
edged.

1925, Jan. 3 150.7 101.6 133.8 117.5

June
17 151.8 101.9 137.8 117.5
6 158.2 105.3 128.0 115.3

27 160.0 104.7 123.7 113.0
July 18 165.9 103.2 120.4 115.5
Aug. 1 165.8 101.5 122.2 115.7

22 176.2 102.5 126.3 117.3
Dec. 19 188.9 103.3 130.6 112.8

1926, Jan. 2 195.5 103.6 133.3 113.0
9 196.1 103.6 135.1 113.1

Feb. 13 199.9 104.9 132.0 114.8
Apr. 17 168.7 106.9 121.8 113.3
May 1 176.8 107.6 122.6 114.7

8 172.9 107.2 119.5 112.5
June 25 185.8 106.9 125.8 113.7
July 10 191.2 106.4 124.8 113.7

17 195.8 106.1 122.7 113.5
»> 23 190.6 106.4 123.1 113.5

* Prioea supplied by Messrs. Bernhard Scholle & Co., Ltd.
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SULPHATE OF AMMONIA.
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