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COMMENTS
News fro m  Russia continues to  be ve ry  con tra d ic to ry  

and leads to  m uch speculation in  the  European Press as 
to  th e  developm ents th a t are to  be expected in  th a t 
u n fo rtu n a te  cou n try . The pos ition  o f T ro tz k y , w ho is 
said to  have fu l ly  recovered his influence over the  Red 
A rm y , seems p a r tic u la r ly  puzz ling  ; i t  is rum oured th a t 
fo r  a m om ent he even considered the  idea o f m arch ing 
against Moscow a t the  head o f a few  fa ith fu l regiments. 
Russia has always been described as “ a cou n try  of 
u n lim ite d  poss ib ilities ,”  and to -da y  th is  is even more 
so th a n  ever before. I t  is n o t u n lik e ly , therefore, th a t 
a t least some o f th e  rum ours are true . B u t w h a t rea lly  
m a tte rs  is to  be fou nd  elsewhere— in  d ry  a,nd solid 
figures published b y  th e  B olsheviks concerning the  last 
e lection. These figures m ay be a d m itte d ly  unreliab le 
(Russian s ta tis tics  never have been re liab le , even before 
the  Soviets came to  power), y e t th e y  are th e  best i t  is 
possible to  get. One m ig h t have expected the  Soviets 
to  have a lte red them  fo r  th e ir  ow n p a rtic u la r p a r ty  
interests. Y e t the  curious th in g  is th a t, lik e  m any 
o th e r Soviet s ta tis tics  we have quoted in  th is  jou rna l, 
th e y  g ive  a p ic tu re  th a t  is m ost un favou rab le  to  the  
Soviets. T hey  reveal tw o  s tr ik in g  features : f irs t, th a t 
a fa r  h igher p ro p o rtio n  of the  p o p u la tio n  is v o tin g  now 
th a n  in  the  preceding fo u r years and fu r th e r  th a t  the 
num ber o f peasant vo te rs  is ra p id ly  increasing. F ou r 
years ago o n ly  22.3 per cent, o f th e  v illag e  voters 
exercised th e ir  r ig h ts  : th is  year i t  was 47.7 per cent. ; 
in  the  tow ns the re  vo ted  fo u r years ago 36.5 per cent., 
and th is  year 48.7 per cent. The Pravda  is g re a tly  d is
tressed abou t th is  increased in fluence o f the  v illage. I t  
com pla ins th a t  in  the  villages Com m unists are b u t 
fo llo w in g  the  masses instead of lead ing them , w h ile  in^ 
the  c ities even the  p ro le ta r ia t has changed a great deal.

S im u ltaneously w ith  these features,”  w rites  the  
C om m unist paper, “  one can observe the  gradual 
g ro w th  of a sm all c ity  bourgeoisie, the  N .E .P . m an, the  
r ic h  peasant, who endeavour to  permeate a ll our 
organisations and w ho occasionally do i t  in  an extrem e ly 
cunn ing w a y .”  W e th in k  th a t  these few  solid facts are 
in f in ite ly  m ore im p o rta n t and p rom is ing  th a n  th e  m uch 
com m ented dissensions in  the  C om m unist P a rty , 
a lthough  th is  strong p a r ty  crisis w ill,  no doub t, in  the 
long ru n  w o rk  o u t fo r  the  good of Russia.

A n  in te res ting  fu r th e r  step tow ards the  se ttlem ent of 
the  pecu lia r re la tions th a t  ex is t between Soviet Russia 
and the  B a ltic  countries was reached recen tly  when 
E ston ia , L a tv ia  and F in la n d  sent a jo in t  no te  to  the 
Soviet G overnm ent in  re p ly  to  the  la tte r ’s o ffer o f certa in  
guarantee pacts. The note emphasises the  im portance 
o f th is  prob lem  and suggests the  fo rm a tio n  o f a com m is
sion to  s tu d y  th e  question. I t  seems th a t  the  new 
E s ton ian  G overnm ent is p a r tic u la r ly  anxious to  have a 
de fin ite  se ttlem ent w ith  the  U .S .S .R ., and th a t  a t the  
same t im e  i t  desires to  p rom ote  a be tte r understand ing 
and closer eo-operation between a ll the  B a ltic  countries. 
L ith u a n ia  and P oland, p a r tic u la r ly  the  form er, have also 
shown ce rta in  signs o f a c t iv i ty  in  th a t  d irec tio n . B u t 
T ch iche rin  has declared th a t  he does n o t believe in  the 
peaceful in te n tio n s  o f Poland, and according to  the  
Germ an Press great m il i ta ry  forces have been gathered 
b y  th e  Soviets near the  P olish fro n tie r. W ith  Europe

in  its  present s ta te  o f economic and financ ia l crisis i t  is 
to  be hoped th a t the  good s p ir it  shown b y  the  B a ltic  
countries w i l l  have its  results, and th a t  even Po land m ay 
eve n tu a lly  establish a sta te  o f rea l peace w ith  her ne igh
bours.

The successful com ple tion  o f the  w o rk  o f the  tw o  
League o f N a tions Commissioners General, M r. Jerem iah 
S m ith  fo r  H u ng a ry , and B r .  Z im m erm an fo r A us tria , 
m arks an im p o rta n t m ove tow ards the  general economic 
re h a b ilita tio n  o f Europe, and, a t the  same tim e , affords a 
s tr ik in g  con trast to  the  a ttem p ts  tow ards s ta b ilisa tio n  
made in  ce rta in  o th e r countries. A s in  the  case of 
G erm any and Danzig , the  w o rk  o f s tab ilisa tion  in  
H u n g a ry  and A u s tr ia  has been supported b y  in te rn a 
tio n a l action . The w o rk  a t D anzig has been crowned 
w ith  success, w h ile  in  respect to  G erm any the  A gen t 
General fo r  R epara tion  Paym ents reports  the  pu n c tu a l 
fu lf ilm e n t o f G erm any’s ob liga tions and also the  con
so lida tion  o f her financ ia l s treng th . The fin a l reports  of 
M r. Jerem iah S m ith  and D r. Z im m erm an fo r  H u n g a ry  
and A u s tr ia  respective ly  reveal the  eq ua lly  happy  results 
o f in te rn a tio n a l ac tion  in  those countries. I n  each 
instance the  na tion a l currency had become com ple te ly  
dem oralised and the  economic cond itions reduced to  
confusion before the  League o f N a tions  decided to  assist 
in  th e  w o rk  o f reconstruction. In  th e  case o f H u n g a ry  
and A u s tr ia  the  n a tion a l currency had fa llen  to  a p p ro x i
m a te ly  one fifteen -thousand th  p a r t o f its  no rm a l value, 
th e  budgets were in  a hopeless state w ith  overw helm ing 
defic its, and trade  and in d u s try  were com p le te ly  d is 
organised. W h a t appeared to  m any to  be a useless task  
was undertaken , and these currencies have fo r some tim e  
past been f irm ly  stab ilised, the  budgets balanced on a 
sound and las ting  basis, financ ia l e q u ilib r iu m  restored 
and in d u s try  and commerce set upon  th e  road o f steady 
progress. F o r such ha pp y results m uch  c red it is  d o u b t
less due to  the  splendid w o rk  and to  th e  pe rson a lity  o f 
the  Commissioners General, and we should lik e  to  jo in  in  
the  general congra tu la tions th a t M r. Jerem iah S m ith  and 
D r. Z im m erm an have so r ig h t ly  earned. A p a r t fro m  
the  personal w o rk , the  schemes p u t  in to  opera tion  on 
the  in it ia t iv e  o f the  League o f N a tions  were th o ro u g h ly  
sound and ca lcu la ted to  benefit n o t o n ly  the  countries 
d ire c tly  concerned, b u t also the  w ho le  o f E urope. 
Results have shown th a t  the  ca lcu la tion  was w e ll- 
founded. In  com parison w ith  w h a t has been achieved 
w ith  the  assistance o f in te rn a tio n a l suppo rt in  the  fo u r 
countries above m entioned, the  resu lts in  o the r countries 
are m ost unsa tis fac to ry . F o r a tim e  i t  appeared th a t 
the  a ttem p ts  to  stab ilise the  Polish z lo ty  w o u ld  prove 
successful ; b u t o f la te  the  fa ilu re  o f these a ttem p ts  has 
become apparent. The fa ta l course o f the  F rench franc, 
dragg ing th e  B e lg ian currency in  its  tra in , has been m ost 
d is tu rb in g  ; the  I ta lia n  l ira  has proved  un ce rta in  ; there 
has been a heavy fa ll in  the  Greek drachm a, and a w eak
ness in  th e  Russian ehervonetz. These cond itions are 
fa ir ly  ty p ic a l o f the  instances where the re  has been no 
in te rn a tio n a l assistance and p a r tia l con tro l. There are 
s t i l l  several countries, n o ta b ly  B u lg a ria  w h ich  has been 
g ranted a League o f N a tions  Loan  o f £2,250,000, whose 
con d ition  calls fo r  im m edia te  a tte n tio n . U n t i l  the  
finances o f a ll countries are stab ilised upon  a sound basis



112 THE ECONOMIC REVIEW [A ug ust  6, 1926

the re  can be l i t t le  hope o f general economic progress in  
E urope. M ore and m ore Europe is becom ing an econ
om ic u n i t y ; there s t i l l  rem ains m uch to  be done b y  in te rn a 
t io n a l e ffo rt in  those countries th a t  have n o t y e t been able 
to  overcome the  huge d ifficu ltie s  bequeathed b y  th e  war.

F o b  the  f irs t  t im e  since N ovem ber las t, G erm any’s 
balance of fo re ign  trade  in  June shows an excess of 
im p o rts  over expoids am o un ting  to  R m k.33 m illio n . 
As com pared w ith  the  preceding m on th , im p o rts  have 
increased b y  89 m illions, w h ile  exports  are 30 m illions  
h igher. On th e  whole these figures do n o t in d ica te  any 
un favourab le  change in  G erm an economic cond itions. 
The excess o f im p o rts  is regarded as be ing due ch ie fly  
to  a re la tiv e ly  heavy increase in  the  im p o rt o f raw  
m ateria ls , and fro m  th is  i t  m ay be in fe rred  th a t a num ber 
o f m anu fac tu ring  industries are again ac tive ly  em ployed. 
The rise in  the  im p o rt o f foodstuffs is considered to  be 
pu re ly  seasonal and m ay be expected to  slacken dow n 
g radua lly . Copper im p o rts  increased fro m  R m k .
14.600.000 in  M ay to  Rmk.20,400,000 in  June. The 
corresponding figures fo r  co tton  im p o rts  were R m k.
30.300.000 and R m k .33,200,000 respective ly. Im p o rts  
o f wool show the  largest increase, th e  June figures 
exceeding the  h igh  m o n th ly  average fo r  1925. The rise 
in  im p o rts  of hides and skins seem to  in d ica te  a re v iva l 
in  the  lea ther goods and fu r  trades. T o ta l im ports  
d u rin g  June am ounted to  R m k. 791,900,000, as against 
Rmk.758,700,000 o f exports. Since th e  beginn ing o f the  
year, however, exports  of m anufactu red  goods have 
rem ained alm ost s ta tio na ry , th e ir  vo lum e being abou t 
seventy-five  per cent, of th e  pre -w ar trade.

During th e  la tte r  weeks o f J u ly  th e  m oney m arke t 
in  G erm any entered upon a calm er period , the  p a y 
m ents on th e  Germ an po s ition  o f th e  V ere in ig te  S tah l
werke A.-G. loan h a rd ly  m aking  any im pression upon 
the  m arke t. T h is  rem a rk  also applies to  the  heavy 
contango business in  connection w ith  m idd le  of the 
m o n th  settlem ents. These am ounted to  som eth ing 
between R m k. 180 and  Rm k.200 m illio n , as com pared 
w ith  150 m illio n  a t the  end of June. The investm en t 
m a rke t is p repa ring  itse lf fo r  the  prospective new loans 
th a t  are to  be issued fo r th e  financing o f p u b lic  w o rk  
destined to  re lieve the  la bo ur m arke t. The State of 
Prussia issued recently , fo r  general purposes, R m k .40 
m illio n  of per cent. T reasury B il ls  due on O ctober 
1, 1930, a t the  price of 99-J per cent. The issue was ve ry  
easily placed. A  new issue o f R e ich  T reasury B il ls  is 
s h o rtly  expected. These ra th e r heavy pu b lic  demands 
on the  m a ik e t, toge ther w ith  the  requirem ents fo r  the 
new crop, w i l l  p ro b a b ly  act as a check to  any tendency 
tow ards a low ering  o f in te res t rates. On the  S tock 
Exchange speculative com m itm ents have decreased 
considerably. A f te r  some flu c tu a tio n , the  prices of 
lead ing shares have g iven w ay s lig h tly . As regards 
th e  A n ilin e  T ru s t shares, the  hopes th a t  were founded 
on th o  large increase o f cap ita l have m et w ith  d is 
ap po in tm en t since o n ly  a sm all p o rtio n  o f the  new 
ca p ita l requ ired fo r  am algam ation  w ith  the K ö ln - 
R o ttw e il A .-G . w i l l  be offered to  the  shareholders. 
A ccord ing  to  in fo rm a tio n  g iven to  a general m eeting of 
its  shareholders, a fu tu re  am a lgam ation  w ith  the 
D y n a m ite  Nobe l and the  Rhein isch-W estfä lische Spreng
s to ff Companies is be ing considered, and th is , i t  is 
be lieved, w i l l  lead to  close re la tions being established w ith  
the  B r it is h  and Am erican groups w h ich  ho ld  substan tia l 
b locks o f K ö ln -R o ttw e il and D yn a m ite  Nobe l shares.

Recent developm ents in  France and th e ir  s tim u la tin g  
effect upon th e  franc  have again raised the  question of 
the  p ra c tic a b ility  o f the  ea rly  s tab ilis ing  o f the  French 
currency upon a go ld basis. The A m erican v ie w  is 
reflected in  the  A ugust B u lle tin  o f The N a tion a l C ity  
B a n k  o f N ew  Y o rk , w h ich  discusses the  present crisis 
and the events leading up to  i t .  The suggestion is made 
th a t the  present m om ent is opportune fo r  absorbing the 
franc  currency a t ap p ro x im a te ly  the  p re va ilin g  exchange 
va lue in to  a new m oneta ry  u n it,  th e  s tab ilisa tion  to  be

effected upon the  go ld reserves o f the  B a n k  o f France. 
T h is  m ig h t be done i f  no embarrassing demands were 
made upon the B an k  on account of its  connections w ith  
the  G overnm ent. As a f irs t essential tow ards such a 
change the  new M in is try  w ou ld  have to  inspire general 
confidence in  its  financ ia l po licy . F a ilin g  th is , the  B an k  
o f F rance could open a new departm ent fo r  do ing business 
solely and w h o lly  on a go ld  basis, fo r  w h ich  purpose i t  
w o u ld  issue new currency redeemable in  gold. This, 
however, w ou ld  n o t remove the  problem s of dealing w ith  
the  old  currency and o ld  debts, bo th  pu b lic  and p riva te , 
w h ich  are payable in  th a t currency. On the o ther hand, 
the  creation o f a new currency w o u ld  enable the  B a n k  of 
F rance to  free itse lf fro m  th e  overhanging lia b ilit ie s  of 
th e  Treasury. Moreover, i t  cou ld then, on its  extensive 
go ld  reserve, fu rn ish  the  F rench com m ercial in terests 
(the B a n k  is p r im a r ily  a com m ercial in s titu t io n )  w ith  
a sound currency. The N a tio n a l C ity  B a n k  recognises 
th a t  i t  is  a v e ry  serious m a tte r to  a lte r in  any w ay 
the  m oney o f a cou n try , w h ich  is the  basis o f a ll con
trac ts , in c lud in g  the  pu b lic  debt, b u t w ith  francs down 
fro m  19.3 cents to  2.5 cents in  th e  m arke t place, i t  is too 
la te  to  ta lk  abou t saving i t  in v io la te . E ven  in  the  
in te rn a l c ircu la tio n  the  franc  is p ro ba b ly  n o t w o rth  
m ore th a n  o n e -fifth  o f its  p re -w ar value, and th is  is a ll 
the re  has been any recent p o s s ib ility  o f saving. In  the 
unanim ous o p in ion  o f the  C om m ittee o f E xpe rts  a 
read jus tm en t o f the  va lue of th e  franc  currency to  gold 
cannot be avoided. Such read justm ent w ou ld  im p ly  
a fo rm a l recogn ition  o f a ll losses suffered since the 
beg inn ing of the  w ar. Despite th e  loss, F rance w o u ld  
p ro b a b ly  stand to  ga in  b y  an ea rly  s tab ilisa tion  on a 
go ld basis.

On  A ugust 12 the  “  W est C ontinen ta l Steel B loc ”  
becomes an established fac t. The agreement is v a lid  
fo r  a period o f three years. The countries in terested in  
th is  pact are Germ any, France, B e lg ium , Luxem burg  
and the  Sarre. G reat B r ita in , i t  w i l l  be noted, remains 
outside the  agreement. The arrangem ent th a t has been 
entered in to  means a con tro l o f p ro du c tion  and o f prices, 
w ith  the  consequent e lim in a tio n  o f free com p e titio n  in  
the  open m arke t, such as h ith e rto  has been the  ru le. 
The f irs t resu lt o f th is  new pact is expected to  be an ea rly  
rise in  the  quota tions fo r  raw  steel, the  estim ated increase 
being between 20 and 30 per cent, o f the  cu rre n t rates. 
I n  no rm a l tim es the  decision o f G reat B r ita in  to  rem ain 
independent o f th is  bloc w o u ld  cause grave m isg iv ings on 
the  C ontinent. The present cond itions in  G reat B r ita in  
appear, however, to  have a llayed any fears there  m ay  
have been abroad as to  B r it is h  steel p ro v in g  a 
fo rm idab le  r iv a l to  th a t  o f the  com bine in  the  w o rld  
m a rke t fo r  some tim e  to  come. I n  short, i t  is considered 
th a t  the  pro longed coal s tr ik e  and the  consequent 
s tagna tion  in  the  B r it is h  steel trade  are lik e ly  to  cripp le  
B r it is h  a c tiv itie s  in  the  fo re ign m arke t. U n fo rtu n a te ly  
there  is some fo u nda tion  fo r  th is  v iew . The German 
Press does n o t conceal its  pleasurable expecta tion  
respecting th is  pact, fo r  i t  sees the  grand o p p o rtu n ity  
fo r  the  ra p id  developm ent o f G erm any’s steel in d u s try  
and e xp o rt trade  ju s t a t the m om ent when her greatest 
r iv a l,  is in  the  throes o f in te rn a l d ifficu ltie s . G reat 
B r ita in ’s re luctance to  jo in  th is  new com bine is qu ite  
com prehensible. B r it is h  in d u s tria lis ts  have in v a r ia b ly  
pre ferred th e ir  tra d it io n a l freedom  o f ac tion  to  being 
p a r ty  to  any C ontinen ta l un ion  w h ich  w o u ld  in vo lve  
ce rta in  restric tions o f a c t iv ity .  I n  th is  p a rtic u la r case 
the  question o f na tion a l quotas also proved an in s u r
m ountab le  obstacle. U nde r no rm a l cond itions we 
should n o t en te rta in  the  s ligh test do ub t as to  the  B r it is h  
m anufacture rs being able to  h o ld  th e ir  ow n in  the  steel 
m a rke t. B u t  as th ings  now  are we cannot subscribe 
to  foo lish op tim ism  in  regard ing the  fu tu re  w ith  equan
im ity .  The coal s tr ik e  has in flic te d  serious in ju ry  upon 
the B r it is h  steel in d u s try , am ong m any others, and i t  w ill,  
we fear, be a considerable t im e  before we can reh ab ilita te  
ourselves in  the  w o rld  m a rke t. M eanw hile, the  Con
t in e n ta l in du s tria lis ts  w i l l  p ro b a b ly  en joy  a fa ir  pe riod  
o f p ro spe rity , G reat B r ita in ’s share as w e ll as th e ir  own.
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SPECIAL ARTICLES
M. POINCARE’S REMEDIAL MEASURES.

(Communicated.)

The remedies devised b y  M . Poincare fo r  the  m oneta ry  
ills  o f F rance are id en tica l w ith  th e  recom m endations 
em bodied in  the  R e po rt o f the  Com m ittee o f E xpe rts  : 
supe r-equ ilib ra tion  o f the  B udget, n a tion a l deb t re 
dem ption , se ttlem ent o f in te ra llie d  indebtedness, 
res to ra tion  o f p u b lic  confidence, and, f in a lly , s tab ilisa 
t io n  o f the  franc. L ik e  the  E xpe rts , M . Poincare 
rejects in fla tio n , forced conso lida tion  and com pulsory 
conversion. M . C a illaux also shared the  views o f the 
E xpe rts , and in tended to  ap p ly  the  remedies proposed 
b y  them . There is, however, a considerable difference 
between the  p lan  p u t fo rw a rd  b y  M. C a illaux and the 
one produced b y  M . Poincare. The remedies are the 
same, b u t the  m ethods o f a p p ly ing  the m  are d iffe ren t.

V arious circum stances exp la in  th is  difference of 
m ethod. W hen M . C a illaux produced his plan, the  £ 
s te rling  was a t abou t 170 to  180, and he th o u g h t to  
stab ilise i t  a t  a l i t t le  below th a t  ra te . W hen M . Poincare 
stepped in to  power the  £ was over the  200 m ark . M ore
over, since M . C a illaux su b m itte d  his proposals a 
d is tin c t ly  hostile  fee ling has made its e lf m an ifest in  
P a rliam e n t to  th e  acceptation o f the  ha rd  term s offered 
France fo r the  opening o f fo re ign credits. To the  m in d  
o f the  m a jo r ity  in  P a rliam e n t these cond itions m ig h t 
be made considerab ly easier were i t  made clear th a t 
F rance has no im m edia te  need, a t an y  price, o f fore ign 
loans fo r the  res to ra tion  o f her finances and her c u r
rency. F u rth e r, i t  is ce rta in  th a t  i t  w o u ld  be found  
ve ry  d iff ic u lt  to  get the  Chamber to  r a t ify  the  Berenger- 
M ellon  agreem ent unless some means were fou nd  of 
so lv ing  the  question o f the  transfers,-—in  o the r words, 
i f  an assurance were n o t fo rthco m ing  th a t  the  transfe r 
o f do lla rs in vo lve d  in  the  ca rry ing  o u t of the  agreement 
w i l l  n o t lead to  a fa ll in  the  ra te  o f the  franc a.nd to  the 
defeat o f th e  currency re fo rm  w h ich  France is endeavour
in g  to  realise. The necessity o f fu r th e r  negotia tions, 
however, w i l l  p re ven t any im m edia te  g ra n t o f l5§.ns fro m  
the  U n ite d  States. B u t  i t  m ust be rem em bered th a t 
b o th  M . Poincare and h is r ig h t-h a n d  m an in  m a tte rs  of 
finance, M . B okanow ski, have always he ld th a t  the  loss 
of pu b lic  confidence is one o f the  p r in c ip a l causes of a ll 
the  financ ia l il ls  o f France. I t  was loss o f confidence 
th a t led to  th e  e xp o rta tio n  of cap ita l, to  the  dem and fo r 
repaym ent o f N a tio n a l Defence b ills , to  the  sale b y  
foreigners o f th e ir  ho ld ings of francs. The recovery of 
the  currency can be fa r  m ore th o ro u g h ly  realised b y  the 
res to ra tion  of p u b lic  confidence th a n  b y  a ttem p ts  to  
influence the  m arke t w ith  the  he lp  o f go ld  borrowed 
abroad,— attem p ts  the  usefulness and even th e  necessity 
fo r  w h ich  M . Poincare has never questioned.

The above w i l l  exp la in  the  ideas th a t  are a t the  ro o t o f 
M . Poincare’s p lan . A ccord ing  to  h im  a renewal of 
pu b lic  confidence w i l l  he lp the  reva lo risa tion  o f the 
franc, the  present ra te  o f w h ich  m us t n o t be taken  as the 
ra te  a t w h ich  i t  is to  be stab ilised. H e  is convinced th a t 
a general feeling o f confidence w i l l  m a te ria lise^nce  pu b lic  
op in ion  is satisfied, f irs t, th a t  the re  is an end to  B udge t 
defic its, and secondly, th a t  the  danger to  the  na tion a l 
finances a ris ing  fro m  the  cashing o f N a tio n a l Defence 
B ills  has been f in a lly  e lim inated . M . Poincare’s p lan, 
then, consists f irs t  o f a ll in  estab lish ing the  super
e q u ilib ra tio n  o f the  B udge t and in  crea ting  a S ink ing 
F und . In  h is op in ion  these are the  m ost u rgen t 
measures. B u t th e y  are on ly  in it ia l steps in  the  process 
o f financ ia l re fo rm . Several o ther im p o rta n t questions 
w il l  the n  have to  be taken  in  hand : the  se ttlem ent of 
in te ra llie d  debts, the  b u ild in g  up  o f a go ld  reserve fo r 
the  p ro te c tio n  o f the  franc, a new agreem ent w ith  the 
B a n k  o f France, etc. Then w i l l  come the  w o rk  of 
s tab ilisa tion , w h ich  w i l l  b rin g  his task  to  an end.

Speaking in  the  Cham ber o f Deputies, M . Poincare 
stressed the  fa c t th a t  the re  is com plete agreement

between his p lan  and th a t  of the  C om m ittee o f E xpe rts . 
“  The E xp e rts ,”  he declared, “  have stated, sub s tan tia lly , 
th a t  the re  is a m ore o r less d is ta n t ob ject (by  no means an 
im m ed ia te  ob jec t) w h ich  we m ust always keep in  s igh t, 
and th a t is the  s ta b ility  o f the  currency. B u t, th e y  
added, th is  s ta b ility  can o n ly  be the  outcom e o f p re lim 
in a ry  measures, the  necessity fo r  w h ich  is obvious. Tw o of 
these p re lim in a ry  measures, and, according to  the  E xpe rts  
the  tw o  m ost necessary ones, are the  com plete e q u ilib ra 
t io n  o f the  B udge t and th e  re lie f of the  T reasury.”  M . 
Poincare fu r th e r s ta ted  : “  Before s tab ilis ing  the  franc  
we mean to  re h a b ilita te  i t  to  the  greatest ex te n t possible. 
The res to ra tion  o f the  currency, the  im p rovem en t of 
the  franc, w i l l  be the  f irs t  step tow ards s tab ilisa tion , a t 
w h ich  we m ust a ll a im .”  I t  w ou ld  serve no purpose to  
consider in  de ta il such pa rts  o f M . Poincare’s p lan  as 
are a lready know n  or have been a lready p u t  in to  
opera tion  : th e  E ng lish  Press has dea lt w ith  the m  a t 
am ple leng th . I t  w i l l  suffice i f  we reca ll them  b rie fly .

The financ ia l proposals o f the  G overnm ent, passed 
b y  the  Chamber, p rov ide  fo r increased taxes estim ated 
to  realise a to ta l of abou t eleven m illia rd s  o f francs. A  
p a r t o f th is  sum w i l l  be set ap a rt to  endow the  S ink ing 
F und , and another p o rtio n  w il l  serve to  secure the  
ba lancing o f the  B udget. The increase o f ta x a tio n  is 
greater th a n  th a t  con tem plated in  the  R e po rt o f the  
Com m ittee o f E xperts . On th e  o the r hand, M . Cail- 
la u x ’s p ro jected  increase w ou ld  have been sm aller.

The B i l l  to  establish a s ink ing  fu n d  w i l l  p ro ba b ly  be 
in troduced in  the  N a tio n a l Assem bly on A ugust 9, where 
i t  w i l l  be made independent w ith  a ll the  legal safeguards 
a ttach ing  to  c o n s titu tio n a l law . Thus i t  w i l l  be im 
possible fo r P arliam ent to  d iv e rt to  o ther purposes 
appropria tions fo r  the  Fund. These resources w il l  
am ount, to  begin w ith , to  abou t s ix  m illia rd s  (some three 
m illia rd s  and  a h a lf  fro m  the  succession d u ty  and fro m  
the  e x tra o rd in a ry  d u ty  on th e  changing of hands of real 
p ro p e rty  and 2,800 m illions  fro m  th e  e xp lo ita tio n  o f the  
tobacco m onopoly). The service of th e  in te res t payab le 
to  holders of N a tion a l Defence B ills  am oun ting  to  abou t 
three m illia rds , the  managem ent o f th e  S ink ing F u n d  
w i l l  use the  surp lus fo r  the  purpose o f redeem ing N a tio n a l 
Defence B ills . A t  the  outset the  S ink ing  F u n d  w i l l  n o t 
issue bonds o f the  tobacco m onopoly, b u t i t  w i l l  have the  
r ig h t  to  do so in  fu tu re , when the  holders of N a tion a l 
Defence B ills  w i l l  have the  r ig h t to  exchange the m  fo r 
such bonds. F in a lly , th e  bank of F rance has ju s t 
raised its  ra te  of d iscount, and th is  step is th o u g h t lik e ly  
to  a ttra c t back to  France a p a r t o f th e  cap ita l exported, 
fo r  th e  reason th a t loans w il l  be m ore d if f ic u lt ly  o b ta in 
able in  France, w h ile  the  in du s tria lis ts  and m erchants 
w ho ow n cap ita l abroad w il l  be compelled to  use i t  fo r 
th e  purposes o f th e ir  business.

E v e ry  proposal meets w ith  ob jections, and i t  is on ly  
n a tu ra l th a t M . Poincare’s p lan  should have provoked 
some. W e w i l l  b r ie fly  enumerate them . The increased 
ta x a tio n  im posed b y  M . Poincare is ve ry  heavy. I t  w il l 
in e v ita b ly  lead to  a m arked rise in  the  cost of liv in g , and 
the  people w il l  be forced to  fa ll back on the  resources i t  
now  holds in  the fo rm  of N a tion a l Defence B ills . I t  is 
to  be feared, therefore, th a t  the  dem and fo r  repaym ent 
o f such b ills  w il l show a large increase. H as n o t 
th e  G overnm ent the  choice of some o ther means of f ill in g  
the  coffers of the  State ? M . de Monzie, in  an a rtic le  in  
th e  Jou rna l, foreshadows the  m ob ilisa tio n  and the 
in d u s tria lisa tio n  of some o f the  assets o f the  State, v iz . 
th e  n a tu ra l w ea lth  of the  colonies, th e  developm ent of 
the  potash mines, the  m anufacture o f n itrogen , the  State 
m ines o f the  Sarre, etc. O ther objections' to  M. 
Poincare’s p lan  rest on the  slowness of h is methods. 
A ccord ing  to  the  Agence “  Sans-F il,”  tw en ty-seven 
deputies, and among them  such w e ll-know n  personalities 
as George B onnet, Jacques D u b o in  Lam oureux and 
Nogaro, have sent a s ta tem ent to  the  G overnm ent, in  
w h ich  th e y  say (1) th a t  experience condemns the  re-
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v a lo r is a tio n  o f the  n a tion a l cu rrency b y  the  sole process 
o f redem p tion , and (2) th a t  i t  is o f the  greatest im p o rt
ance th a t  th e  w o rk  o f fina nc ia l re h a b ilita tio n  should n o t 
be postponed to  a day when lo s t t im e  w i l l  be found  to  be 
irrecoverable.

On th e  whole, M . Poincare ’s proposals have been 
fa v o u ra b ly  received in  P a rlia m e n ta ry  and business 
circles, as evidenced b y  th e  la rge m a jo rit ie s  ob ta ined  by  
th e  G overnm en t in  th e  Cham ber and b y  the  m arked 
im p rovem en t in  th e  ra te  o f the  franc . O f course, i t  m ust 
be borne in  m in d  th a t  th e  ra te  o f th e  franc depends 
la rge ly  on the  general balance o f paym ents. E ven in  
the  even t of a fa llin g  o ff o f exports  consequent on the  
increase o f the  cost of p ro d u c tio n  in  F rench in d u s try , we 
do n o t th in k  th a t  th is  fa llin g  off w i l l  p rove to  be ve ry  
great, p ro v id ed  a lw ays th a t  a s top is p u t to  the  expo rt 
o f cap ita l. T h is  fa llin g  off, w h ich  w i l l  con tinue over a 
fa ir ly  long pe riod  w h ile  th e  F rench  e x p o rt tra d e  is 
ad ap ting  its e lf to  th e  new order o f th ings, m ay  be made 
up  in  tw o  ways, b y  th e  re p a tr ia tio n  of exported 
ca p ita l and b y  fo re ign  loans. As a m a tte r  o f fa c t the  
R e p o rt o f the  C om m ittee  o f E xp o rts  and M . C a illau x ’s 
p lan  p rov ided  fo r  th e  use of a p o rtio n  of the  fo re ign  loans 
fo r  the  purpose o f m ak ing  up, d u rin g  th e  in it ia l stage, fo r 
th e  shortage in  the  general balance o f paym ents.

ECONOMIC SURVEY OF GREECE IN  1925.
The fo llow ing  survey o f econom ic cond itions  in  Greece 

in  1925 is derived fro m  the  annua l R e po rt o f the  N a tio n a l 
B a n k  of Greece reproduced in  consecutive num bers of 
Oikonomologos Athenon, supplem ented b y  the  annua l 
R e p o rt on commerce and in d u s try  su b m itte d  to  the  
M in is try  of A g ric u ltu re , Commerce and In d u s try  b y  the 
Cham ber of Commerce o f A thens.

Genebal Conditions.

A ccord ing  to  the  R e po rt of the  Chamber o f Commerce 
o f A thens, the  year 1925 was m arked b y  great a c t iv i ty  
in  a l l branches of business. N ew  industries were 
founded, those a lready ex is ting  added considerab ly to  
th e ir  premises, the  num ber of com pany flo ta tions  
increased appreciab ly , w h ile  the  y ie ld  fro m  ag ricu ltu re  
was in  excess o f th a t o f preceding years. The im p o rt 
trade  showed a  considerable extension, ch ie fly  in  con
sequence of th e  long deferred in tro d u c tio n  o f the  new 
Customs ta r if f ,  a de lay w h ich  caused d isp ropo rtiona te  
orders o f goods. The in ev ita b le  consequences o f th is  
in te n s ifie d  business a c t iv i ty  were the  tigh tness o f m oney 
and  the  d iff ic u lt ie s  o f the  m a rke t w h ich  occurred a t the 
end o f the  year, aggravated b y  the  steady upw ard  
tendency o f th e  cost of liv in g . To these d ifficu ltie s  of 
th e  m a rke t the  needs of th e  G overnm ent, w h ich  absorbed 
considerable qu an titie s  o f the  funds a t the  disposal o f the  
N a tio n a l B a n k , co n trib u te d  in  no sm all degree.

Business unde rtak ings  c learly  o u tra n  th e ir  s treng th , 
since, possessed b y  excessive o p tim ism , th e y  regarded the  
tem po ra ry  boom  in  p ro du c tion  as a perm anent basis 
fo r  the  extension of th e ir  enterprises, and above a ll 
u n d u ly  overestim ated the  p o s s ib ility  o f c red it. They 
fo rg o t th a t  th e  am oun t o f ca p ita l a t th e ir  disposal was 
lim ite d ,  th a t  th e ir  o n ly  resource was the  annual surplus 
incom e of the  popu la tion , and th a t  the  extension of 
undertak ings  beyond these lim its  was suprem ely 
dangerous.

A  s ig n ifica n t fea tu re  o f the  s itu a tio n  was th a t in  1925 
e x is ting  jo in t  s tock companies increased th e ir  ca p ita l 
b y  585 m illio n  drachm as, the  fou nda tion  o f new com 
panies absorbed 285 m illio n s  in  cash and 180 m illio n s  in  
the  issue o f m ortgage debentures expended ch ie fly  on 
th e  cons truc tion  o f dw ellings, and th a t f in a lly  200 
m illio n s  were raised b y  th e  issue o f debenture bonds, 
w ith o u t coun ting  the  investm en t o f cap ita l in  fore ign 
currency w h ich  to o k  place to  an appreciab le exten t.

The d isp ro po rtio n  between th is  heavy dem and fo r 
ca p ita l and  the  com para tive ly  sm all supp ly  (na tiona l

business fo r a ll its  increased p ro d u c tio n  was unable to  
show a corresponding surp lus) led in e v ita b ly  to  h igh  
rates o f in te rest on m oney am oun ting  to  as m uch as 
30 per cent., whereas on the  o ther hand, w ith  the  
decreasing purchasing power o f the  cou n try , prices 
declined, being unable to  m a in ta in  fo r long the  h igh  leve l 
requ ired b y  the  deprecia tion  o f the  drachm a.

I t  is tru e  th a t  the  economic depression suffered by  
the  c o u n try  in  1925 cannot be called a crisis in  the  
proper sense o f the  w o rd  ; b u t the re  c e rta in ly  existed 
the  beginning o f a v e ry  disagreeabl - economic s itu a tio n  
w h ich  m ust be m et and averted b y  every k in d  o f sacrific e

Public Finance : the National Debt.

The N a tio n a l D e b t on M arch 31, 1925, as com pared 
w ith  the  corresponding date in  1924, was as fo llow s (in  
m illio ns  o f d ra chm a s):—

1924. 1925.
1. Loan 1833 ... 44.0 43.1
2. Old gold loans .............. ... 118.0 415.2
3. New gold loans ... 844.5 1,578.3
4. Foreign advances ... ... 368.0 355.5
5. Old paper loans ... 105.2 101.0
6. New paper loans ... ... 5,508.3 5,443.2
7. Floating debt ... 1,190.8 1,570.8
8. Note issue ... ... 801.9 801.9

To the  above debt should be added the s te rling  w ar
loan  fixed  a t £20,710,312, in  pursuance o f th e  agreement 
concluded between the B r it is h  and Greek G overnm ents 
on A ugust 31 and ra tif ie d  on December 31, 1925.

The estim ates fo r  the  cu rre n t year assign to  the  
paym en t of in te res t and s ink ing  fu n d  on th e  na tio n a l 
deb t as com pared w ith  the  preceding year the  fo llow ing  
am ounts (in  m illio n s  of drachm as) :—

1924-25. 1925-26.
Gold.

Interest 58.2 04.0
Sinking Fund 31.5 18.4

89.8 83.1
Paper.

Interest ... ... 279.5 171.7
Sinking Fund ... 121.7 80.7

401.3 258.4

To the  above am ounts should be added the  difference 
on the  exchange o f Dr.547,265,900 fo r  th e  year 1924-25 
as com pared w ith  D r .760,457,772 fo r  th e  year 1925-26, 
as w e ll as the  costs o f the  appo rtionm en t o f the  O ttom an 
N a tio n a l D e b t fo r  1925, w h ich  b r in g  the  to ta l estimates 
fo r  the  service o f the  N a tio n a l D e b t to  D r. 1,130.0 m ill,  
fo r  1925-26 as against D r. 1,038.4 m ill,  fo r  1924-25.

The flo a tin g  debt o f the  T reasury to  the  N a tio n a l B a n k  
increased considerab ly d u rin g  the  year and consists of 
the  fo llow ing  am ounts : (1) o ld  debts con tracted  te m 
p o ra r ily  to  the  va lue of D r .236.7 m ill. ,  w h ich  have n o t 
y e t been repaid ; (2) D r .412.5 m il l. ,  being the  balance of 
th e  transactions between th e  G overnm ent and the B an k  
in  respect o f the  corn supp ly  ; (3) T reasury bonds
am oun ting  to  D r .611.9 m ill.

F o r the  re fund ing  of th is  deb t a special fu n d  has been 
set aside consisting o f 10 per cent, o f a l l taxes and Cus
tom s duties, w h ich  has been increased to  20 per cent. 
T h is  source y ie lded  d u rin g  the  year D r.200 m ill. ,  a sum 
w h ich  has proved  inadequate.

The Note Cibculation and Compulsosy Loan.

D u rin g  the  past year no fresh paper m oney was issued 
to  m eet the  cu rre n t needs o f the  G overnm ent. B u t  the  
reserve he ld in  the  vau lts  o f th e  N a tio n a l B a n k  to  cover 
the  no te  issue was g re a tly  reduced, a circum stance 
w h ich  caused a subs tan tia l increase o f the  c ircu la tio n , 
nam ely fro m  Dr.5,292 m ill,  in  1924 to  D r.5,636 m il l,  in  
1925. T h is  reduc tion  o f the  B a n k ’s reserves is due to  the  
tightness of m oney d u rin g  th e  las t m onths o f the  year, 
w h ich  com pelled the  B a n k  to  p u t in to  c ircu la tio n  the  
am oun t w h ich  t i le  previous year i t  had re ta ined in  its  
vau lts .
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The c ircu la tio n  o f T reasury bonds showed a decline 
on balance d u rin g  the  year o f D r.266 ,694,700 on th a t  of 
1924, w h ich  was h igher b y  D r .678,628,100 th a n  th a t of
1923. The tendency tow ards the  redem ption  o f T reasury 
bonds, a resu lt of the  tigh tness o f m oney due to  the  
deprecia tion  o f the  drachm a to  312 to  the  pound s te rling  
fro m  247 in  1924, is also made m an ifest b y  the  Treasury 
bonds in  c ircu la tio n  up  to  las t year, w h ich  a t the  end of 
Jan ua ry  am ounted to  D r .1,424,221,400. The m ax im um  
am oun t of these bonds in  c ircu la tio n  d u rin g  the  last 
tw o  years was D r. 1,933,207,000 on June 23, 1924, and 
th e  m in im u m  Dr.1,324,303,100 on M ay 13, 1925.

The Decree o f Janua ry  24, 1926, con firm ing  the  
in te rn a l com pulsory loan, suspended the  issue o f new 
T reasury bonds as w e ll as the  renewal o f those w h ich  
had expired. The b ills  fa llin g  due on M arch 31, 1927, 
are pa id  a ll in  cash, whereas th e  others on m a tu r ity  are 
payab le h a lf in  cash, and h a lf in  8 per cent, bonds re 
deemable w ith in  10 years a t the  la test.

I n  th is  w a y  D r.750 m ill. ,  o r h a lf the  am oun t, has been 
pa id  off. The same Decree has im posed an in te rn a l 
com pulsory loan to  the  am oun t of a qu a rte r o f the  
am oun t of bank-notes in  c ircu la tio n — D r. 1,250 m ill.— w ith  
in te res t a t 6 per cent, and lo tte ry  bonuses redeemable 
w ith in  20 years fro m  the  date of th e  f irs t  c o n trib u tio n  
to  th e  loan , to  be fixed  b y  special Decree.

B y  la te r Decrees the  am oun t of the  com pulsory loan 
is fixed  a t D r.1,200 m ill. ,  to  be issued in  D r.100 bonds 
redeemable fro m  F eb ru a ry  1, 1926, to  F eb rua ry  1, 1946, 
a t la test, a ye a rly  sum o f D r .9.6 m ill,  be ing d is tr ib u te d  
in  lo tte ry  prizes. The am oun t of the  unredeemed 
T reasu ry  bonds is fixed  a t D r .650 m ill,  in  8 per cent, 
bonds of 100 drachm as each, redeemable between A p r i l 
1, 1927, and A p r i l  1, 1948, b y  annua l draw ings w ith o u t 
prizes.

The ad op tion  o f th e  com pulsory loan to  m eet the  note 
c ircu la tio n  was the  o n ly  rem edy fo r  the  S tate ’s pressing 
needs, and was accepted b y  the  p u b lic  w ith o u t m an ifes t 
d iscon tent. I ts  success however, is  p ro b le m a tica l, 
since the  conversion o f h a lf the  T reasu ry  bonds in  c ir 
cu la tio n  in to  a consolidated loan m a y  b rin g  w ith  i t  
consequences w h ich  leg is la tion  ad op ting  an economic 
scheme o f th is  na tu re  cou ld and should ave rt.

The measure w o u ld  have been com p le te ly  successful 
i f  i t  had increased the  ra te  of in te rest, i f  i t  had n o t 
touched the  T reasury bonds, and i f  i t  had jo ine d  to  i t  and 
increased in  due p ro p o rtio n  the  N a tio n a l B a n k ’s powers 
o f issuing notes, so th a t  i t  should be in  touch  w ith  the  
needs created b y  the  tigh tness o f m oney, and i f  i t  had 
extended the pe riod  fo r  the  issue o f the  loan.

Taxation and Customs.

The figures shown b y  the  Customs re tu rns  fo r  the  year 
am oun t to  D r .1,155,649,533, o f w h ich  D r .131,513,349 
is in  respect of exp o rt duties. O f th is  to ta l D r. 
487,497,339 was collected a t the  Piraeus.

The Foreign Exchange.

D u rin g  1925 the  Greek currency d id  n o t m a in ta in  its  
re la tive  s ta b ility  o f the  preceding year, being sub ject 
to  m arked fluc tua tions , ending in  a decline o f abou t 20 
per cent. These fluc tua tions  caused no sm all loss to  the 
n a tion a l trade, the  ground hav ing  been prepared b y  
the  crisis o f the  prev ious few  m onths. The m o n th ly  v a r ia 
tions of the  drachm a on London  were as fo llow s :—

January
February
March
A pril
May
June
July
August
September
October
November
December

Highest. Lowest.
. 283.50 261.50
. 306.00 283.00
. 323.50 293.00
. 298.00 250.00
. 282.50 258.00
. 306.50 284.50
. 315.50 287.00
. 328.00 308.50
. 338.00 324.50
. 374.50 333.25
. 365.00 340.50
. 396.50 362.50

Thus under the  influence of a s ta tio n a ry  o u tp u t fro m  
ag ricu ltu re  and stock-breeding, o f con tinuous ly  increasing 
im p o rts  o f a ll k inds, o f a rise in  the  price of com m odities, 
n o ta b ly  cereals, groceries and tex tile s , o f the  un iversa l 
sh ipp ing crises, o f a declin ing im p o rt o f fo re ign currency 
in  pa ym en t o f tobacco and currants, o f p o lit ic a l in 
s ta b ility , and especially of th e  e xp o rt of m oney las t 
year to  pay fo r the  food supplies ordered b y  the  G overn
m ent, i t  was o n ly  n a tu ra l th a t the  fo re ign  exchange 
should rise to  D r.312 to  the  pound s te rling  as against 
247 in  1924.

In  con trast to  the  fluc tua tions  o f the  exchange in  
1925 those of the  preceding year were m ore m oderate, 
and fo r  fu r th e r com parison the  fo llo w in g  tab le  o f ex
change rates on London in  1923 and 1924 is appended

1924.
222 
252 
263 
238 
216 
249 
254
249
250 
258 
257 
260

January
February
March
A pril
May
June
July
August
September
October
November
December

1923.
383
421
427
398
282
150
188
284
254
295
279
229

A lth o u g h  considerable efforts  were made to  balance 
the B udge t b y  economies on the  one hand, and b y  
measures to  check the  declin ing  y ie ld  fro m  certa in  
taxes and b y  the  increase o f ex is ting  taxes and th e  im 
po s ition  of new taxes on the  o ther, th is  ob ject was 
n o t achieved.

The fo llow ing  tab le  shows the  y ie ld  fro m  taxes on 
various artic les o f consum ption and fro m  m onopolies 
d u rin g  the  financ ia l year 1924-25 as com pared w ith  the  
preceding year :—

Taxes on consumption 1923-24. 1924-25.
and monopolies. (In  millions of drachmas.)

Tobacco ... 560.0 615.0
Alcohol 89.4 190.8
Wine ............... 6.4 9.7
Emery ............... 39.0 33.5
Cigarette paper ... 24.0 22.2
Matches ... 60.5 68.1
Mineral oil 87.0 100.5
Playing cards 13.4 11.4
Salt ............... 36.0 50.4
Stamp duties 45.0 73.8

„  „  (new districts) 18.0 59.0

The figures fo r 1923-24 are taken  fro m  the  B udge t 
estimates, w h ile  those fo r 1924-25 represent the  am ounts 
a c tu a lly  collected according to  the  re tu rns  of the  
M in is try  o f Finance.

The increase o f rates on fore ign exchanges was n a tu ra l 
in  v ie w  o f the  grow ing de b it side o f th e  fo re ign  trade 
balance. The fo llow ing  tab le  shows the  im p o rt and 
exp o rt o f currency (in  s terling ) in  paym en t of com m od i
ties :—

Currency imported.
Commodities.

Tobacco
Currants and raisins 
Sultanas and figs ... 
Wine
Olives and olive oil
Minerals
Timber

£6,028,440
1.488.855 
1,007,102

477,513
1.438.856 

300,000 
191,272

Currency exported.
Commodities.

Corn and flour £9,244,200
Vegetables and rice 1,300,000
Animal products ... 1,280,000
Salt ............... 825,000
Sugar ............... 1,735,705
Coffee 700,000
Coal and mineral

oil 1,253,280
Motors and petrol 1,426,350
Metal products ... 800,000
Textiles ... 5,841,442
Woodengoods 1,563,985

Total ...£10,832,038 Total ...............£26,169,962

T h is  fo rm idab le  de b it is however som ewhat m od ified  
b y  th e  m ore favourab le balance o f cu rrency paym ents 
fro m  fre igh ts  and em igrants. The fore ign currency 
re m itte d  b y  the  la tte r  can be a p p ro x im a te ly  estim ated 
fro m  the  re turns fro m  the  lead ing banks and is dealt 
w ith  below. I t  is, however, m ore d iff ic u lt  to  ob ta in  
exact in fo rm a tio n  as to  fre igh ts . W e can, how evei,
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use the  business in  the  p o r t o f Piraeus as some guide to  
th is . D u rin g  the  year 1,562 vessels entered the  p o r t 
fro m  abroad, ha v in g  an aggregate tonnage of 2,727,012 
t . ,  im p o rtin g  1,525,718 t .  of goods. B y  estim a ting  the  
va lue o f these im p o rts  a t an  average o f 12 sh illings a 
ton , we have £865,000 fo r  goods landed a t the  Piraeus 
and one m illio n  s te rling  a t a rough estim ate fo r  those 
carried  b y  the  whole Greek m erchan t fleet.

Thus the  to ta l balance o f paym ents fo r  the  year is 
fixed  as fo llow s (in  s te r lin g ) :—

Import of Currency. Export of Cwrrency.

p 0r exports ...£10,822,038 Por imports ...£26,169,962
,, emigrants ... 6,547,121 ,, interest on
„  freights ... 1,000,000 foreign debt 4,446,825

£18,379,159 £30,616,787

The im p o rt o f cu rrency does n o t inc lude the  incom e 
fro m  th e  im p o rta n t am oun t of Greek cap ita l invested 
abroad, as there  is no means of es tim a ting  i t ; b u t,  on the  
o ther hand , in  the  re tu rns  o f exported  currency no 
account is take n  of sums carried  o u t of the  c o u n try  b y  
trave lle rs , and the  m ore im p o rta n t am ounts exported 
fo r  the  G overnm ent food supplies, tw o  item s w h ich  a t 
least counterbalance the  incom e fro m  Greek cap ita l 
abroad.

(To be continued.)

ECONOMIC CONDITIONS IN  SPAIN.

A  R e po rt on the  industries  and  commerce o f Spain 
b y  C apta in  U . de B . Charles, C .B .E ., Com m ercia l 
Secretary to  H is  M a jes ty ’s Em bassy, M ad rid , has ju s t 
been pub lished b y  the  D e pa rtm e n t o f Overseas Trade. 
T h is  R e po rt *, w h ich  is da ted A p r i l 20, 1926, and deals 
m a in ly  w ith  the  s itu a tio n  in  1925, should be read in  
con ju nc tion  w ith  those pub lished b y  H .M . S ta tione ry  
Office in  1920, 1921, 1923, 1924 and 1925, since certa in  
s tand ing  in fo rm a tio n  p rev ious ly  published holds good 
to -d a y  and is n o t repeated.

I n  the  in tro d u c tio n  to  th e  R e po rt C apta in  Charles 
states th a t  Spain is s t i l l  passing th ro u g h  a pe riod  of 
tra n s itio n , and, a lthough  in  some respects economic 
cond itions have been m ore favourab le , in  others th e y  
have been d is tin c t ly  less so th a n  in  1924. W h ile  the 
w heat ha rvest has been exceptiona l, th e  m in in g  in d u s try  
has suffered fro m  th e  un iversa l trade  depression. In  
sp ite  of th e  general com m ercia l crisis, Spain ’s fore ign 
trade  has increased and her indus tries  have shown 
fu r th e r  expansion. There has been no recurrence of 
th e  te rro r is t rég im e and con flic ts  between cap ita l and 
la bo u r have been ins ign ifican t. The B udge t de fic it has 
shown a s lig h t decrease, and the  adverse balance of 
trade  is m uch reduced, b u t Spain s t i l l  has a long road 
to  cover before her industries can prosper w ith o u t th a t  
degree of p ro te c tio n  w h ich  to  m any appears to  be con
t ra r y  to  the  p rinc ip les  o f economics. Nevertheless, 
i t  is la rge ly  as a resu lt of th e  p ro te c tive  ta riffs , the 
subsidies to  industries  a lready established, and grants 
in  a id  of new industries, th a t  Spain has b u ilt  up  her 
p ro d u c tio n  to -da y . There is also no d o u b t— and th is  
is o f im portance  to  the  B r it is h  expo rte r— th a t the  
s p ir it  of na tion a lism  has le ft  its  m a rk  on Spanish trade 
w ith  o ther nations. N ew  ba rrie rs  have been set up  
and there are signs th a t  the  economic w a r is lik e ly  to  
become m ore b it te r  as tim e  goes on. I t  is on th is  
account, perhaps, th a t  th e  U n ite d  K in gd om , as a free 
trade  c o u n try  w h ich  has always been Spa in ’s best 
customer, suffers m ost, as th e  tim e  w il l  come when 
extrem e ta r iffs  and vexa tious res tric tio ns  to  tra d e  w il l  
be too  great an obstacle to  be overcome, and th e  na tu ra l 
trade  intercourse between the  tw o  countries w i l l  be 
seriously obstructed.

* H.M. Stationery Office. Price, 2s. 6d. net.

The c o u n try  is capable o f and u n do ub te d ly  needs great 
developm ent, b u t progress m ust be slow u n t il the re  is a 
general speeding-up o f her a d m in is tra tiv e  m ethods. 
In  m any respects th e  present G overnm ent and the  
M il ita ry  D irec to ra te  before th e m  have effected im 
p o rta n t reform s, such as the  reorgan isa tion  of the  
P ro v in c ia l Com m ittees and the  crea tion  o f new taxes 
to  fu rn ish  the m  w ith  resources of th e ir  ow n ; b u t  m uch 
has y e t to  be done. The economic s itu a tio n  has im 
proved and the  te rm in a tio n  o f h o s tilit ie s  should enable 
na tiona l a c tiv itie s  to  receive th a t  share of th e  cou n try  s 
w ea lth  w h ich  th e y  so ba d ly  need.

I n  th e  section on th e  c o u n try ’s finance th e  R epo rt 
m entions th a t  according to  a decree-law the  B udge t fo r 
1924—25 rem ains in  force fo r  1925—26 w ith  certa in  
m od ifica tions, an exam ina tion  of w h ich  shows th a t an 
increased expend itu re  of 150.8 m ill,  pesetas and a 
decrease in  revenue of 22.5 m ill,  pesetas are budgeted 
fo r. The to ta l expend itu re  fo r  1925-26 figures a t 
3,092.5 m il l,  pesetas as against 2,941.6 m illio ns  fo r  
1924-25, w h ile  th e  revenue to ta l runs to  2,755.2 m ill, 
pesetas fo r 1925-26 as com pared w ith  2,777.8 m illions  
in  1924-25. The p rov is iona l resu lts o f the  192U25 
B udge t show th a t the  rea l de fic it was 570.4 m ill,  pesetas, 
s lig h tly  less th a n  the  rea l d e fic it of 1923—24 (576.2 
m illio ns ). A n  exam ina tion  o f the  Spanish B udge t over 
a num ber of years shows th a t  up  to  1924—25 the  no rm a l 
annual increase in  revenue has been some 200 m ill, 
pesetas. I n  the  financ ia l year 1924-25 th is  increase fe ll 
to  85 m illions , and in  the  f irs t  seven m onths of the  
present financ ia l year the  increase is on ly  s ix  m illions. 
Consequently, i t  w o u ld  appear th a t,  unless fiscal reform s 
are in troduced, the  m ax im um  revenue has been reached. 
The tw o  decrees issued b y  th e  G overnm ent ea rly  in  the  
present year caused no surprise ; th e y  should resu lt in  
a tru e  estim ate being a rrive d  a t of th e  rea l va lue , fo r 
ta x a tio n  purposes, of landed estates and house p rope rty . 
U n de r th e  f irs t  decree, exp ro p ria tio n  in  the  event of 
in co rrec t declarations is p ro v id ed  fo r. A  fu r th e r 
decree lays dow n th a t  a ll businesses w h ich  have no t, up  
to  now, p a id  incom e ta x  are to  keep a special register 
of a l l sales and com m ercia l operations. The clear 
objects o f th is  leg is la tion  are to  ob ta in  increased revenue 
w ith o u t in tro d u c in g  new ta x a tio n . A  fu rth e r in n o 
v a tio n  d u rin g  the  year was the  ap po in tm en t of a 
Spanish “  Geddes C om m ittee ,”  w ho have now  issued 
th e ir  recom m endations. They propose economies 
am oun ting  to  373 m ill,  pesetas, to  be app lied  to  the 
1926-27 B udget. These should resu lt in  the  ba lancing 
of the  B udge t fo r  th a t  year. The recom m endations can 
c e rta in ly  be carried  o u t when the  expend itu re  on w ar 
and m arine services has been reduced. I n  regard to  
the  N a tio n a l D ebt, th e  s itu a tio n  of the  consolidated 
debt is g iven as ap p ro x im a te ly  co rrect a t Ptas. 
12,365,174,170 fo r 1926 as against Ptas.12,283,503,254 fo r
1925. Spain ’s fo re ign debt am ounts to  P tas.910,728,400, 
o f w h ich  o n ly  Ptas.78,037,900 rem a in  abroad. 
On Jan ua ry  1, 1926, Spain ’s flo a tin g  deb t stood
a t Ptas. 4,825.5 m ill. ,  as against Ptas.4,325 m ill,  
in  1925. The to ta l Spanish debt am ounted a p p ro x i
m a te ly  to  Ptas. 17,190 m ill,  on Jan ua ry  1, 1926. A t  
the  close o f 1925 the  G overnm ent had a d e b it balance in  
cu rre n t account w ith  the  B a n k  of Spain am oun ting  to  
P tas.28 m ill.  The no te  c ircu la tio n  has been reduced 
fro m  P tas.4,546.6 m ill, in  1924 to  P tas.4,439.5 m ill, in  
1925, w h ile  the  deposit and cu rre n t accounts of the  
B a n k  of Spain have risen fro m  Ptas.975.8 m ill,  to  
P tas .1,306.3 d u rin g  the  same period. The p ro po rtion  
of m e ta llic  and b u llio n  reserves to  notes rem ained a t 
over 70 per cent. The p ro fits  made b y  th e  B a n k  in  
1925 were h igher th a n  those made in  1924, the  figures 
being P tas.97.0 m ill,  as against P tas.92.3 m ill.  Ih e  
d iv id e n d  p a id  was 25 per cent., as com pared w ith  24 
per cent, in  the  preceding year. The d iscount ra te  was 
m a in ta ined  a t 5 per cent, th ro u g h o u t th e  year. The 
fa ilu re  o f im p o rta n t banks a t B ilba o  in  the  las t tw o  
years has le ft  its  m a rk  on the  tra d e  and p rospe rity  of 
th a t  to w n  ; the  B arce lona banks had, however, a m ore
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sa tis fa c to ry  year. M a d rid  banks appear n o t to  have 
had  too  good a year. The c re d it s itu a tio n  is d iff ic u lt 
and there is considerable stringency. I n  sp ite  of the  
fa c t th a t  a ll issues of G overnm ent loans have been 
easily covered, the re  was m ore m oney ava ilab le  fo r 
inves tm en t in  in d u s tr ia l issues th a n  in  1921. The 
peseta has n o t shown such v io le n t flu c tu a tion s  as in  
past years, th e  h ighest ra te  on th e  M a d rid  S tock 
Exchange in  1925 being 34.37 and the  lowest 33 pesetas 
to  th e  £.

Section I I I  of th e  R e po rt deals w ith  trade  in  1924 and 
1925, deta ils o f w h ich  have a lready been published in  
T h e  Economic Review of June 18. I t  is in te resting  to  
no te  th a t  the  to ta l im p o rts  of coal, coke and briquettes 
were 1,667,090 tons as against 1,429,880 tons in  the 
preceding year, the  U n ite d  K in g d o m  supp ly ing
I ,  283,990 tons o f p i t  coal, 81,597 tons of m ine ra l coal, 
119,114 tons of coke, 59,451 tons o f b rique ttes  and 
62,940 tons o f an th rac ite . H e r to ta l im p o rts  in to  
Spain under a ll the  above headings am ounted in  value 
to  P tas.86,003,228. The m a rke t fo r  co tto n  fabrics 
was reduced ; b u t th e  U n ite d  K in g d o m  has m a in ta ined  
her pos ition , w h ile  France has im p roved  hers. There 
has been a b ig  increase in  the  im p o rta tio n  of raw  co tton  
fro m  the  U n ite d  States. Im p o rts  of woollens were m uch 
low er in  1925 th a n  in  1924, th e  trade  be ing shared 
m a in ly  b y  Great B r ita in  and France. There is evidence 
th a t the  exports  o f m anufactu red  goods, a lthough  s t ill 
a sm all percentage on ly  of the  to ta l exports, are now 
increasing. E xp o rts  of m ach inery also show an im 
provem ent. C apta in  Charles rem arks th a t,  generally 
speaking, the  B r it is h  m anufactu re r seems u n w illin g  to  
g ra n t term s th a t, fro m  experience, o ther com petitors 
f in d  useful, and in  some cases even essential, fo r  im 
p ro v in g  th e ir  trade  in  Spain. I n  sp ite  of th is , the 
U n ite d  K in g d o m  supplied Spain w ith  17.16 per cent, of 
her to ta l requirem ents in  1924, as against 16.65 per 
cent, fro m  the  U n ite d  States and 13.74 per cent, fro m  
France. The to ta l im p o rts  fro m  Spain to  th e  U n ite d  
K in g d o m  were va lued  a t P tas .19,577,154 in  1923, 
Ptas.19,649,332 in  1924 and Ptas.19,657,501 in  1925; 
im p o rts  to  Spain fro m  the  U n ite d  K in g d o m  to ta lled  
respective ly  P tas .11,318,702, P tas .11,378,110 and Ptas.
I I ,  033,884. There is no d o u b t th a t  th e  Spanish- 
A m erican trade  has expanded m ore th a n  th a t  of any 
o the r c o u n try  d u rin g  th e  year. G erm any also had a 
good year, in  sp ite  o f her sho rt ta r if f  w a r w ith  Spain ; 
b u t F rance has p ro b a b ly  been the  m ost serious com 
p e t ito r  o f B r it is h  tra d e  in  Spain. The R e po rt em 
phasises the  fa c t th a t the  personal tou ch  counts fo r 
m uch m ore in  Spain th a n  in  any o the r c o u n try , and th a t 
despite a ll obstacles there is s t i l l  a considerable am ount 
o f business to  be done b y  B r it is h  firm s w illin g  to  adapt 
themselves to  th is  t r a i t  in  the  Spanish character. B u t  
B r it is h  firm s n o t in fre q u e n tly  send ou t representatives 
to  Spain w ho are to ta l ly  ig no ran t of the  language and 
unacqua inted w ith  the  psychology o f the  people the y  
w a n t to  ob ta in  as clients. C apta in  Charles suggests th a t 
one w ay of securing a share of the  Spanish trade  is b y  
co-operation w ith  Spanish firm s. N o t a few  B r it is h  
firm s have found  i t  advantageous to  establish factories 
in  Spain, securing n o t o n ly  Spanish ca p ita l fo r  the  
undertak ings, b u t  also G overnm ent suppo rt and p ro 
tec tio n . t ie  shows, too, th a t  th e  B r it is h  m o to r car 
in d u s try  is v e ry  p o o rly  represented in  Spain, and th a t 
th e  reason fo r  th is  s ta te  of a ffa irs is to  be sought more 
in  the  la ck  of a d a p ta b ility  to  loca l cond itions and en ter
prise shown b y  m ost B r it is h  m anufacture rs th a n  in  the  
h igher prices dem anded fo r these p roducts as com pared 
w ith  o ther fo re ign makes. The sale of cars in  Spain has 
gone up  b y  leaps and bounds and th e  possib ilities are 
s t i l l  considerable. I t  is probable th a t, i f  some of the  
lead ing B r it is h  m anufacture rs were to  com bine and set 
up  a financ ing  office in  Spain on the  lines adopted by  
a w e ll-know n  A m erican concern, th e ir  sales in  th is  
c o u n try  w o u ld  la rg e ly  repay th e  ou tla y . The present 
lack  o f propaganda and a too  s tr ic t  adherence to  business 
m ethods th a t  m ay be exce llent in  G reat B r ita in  b u t

useless in  Spain have alm ost d r ive n  the  B r it is h  car fro m  
th e  streets.

A fte r  rev iew ing the  Spanish ta r iffs  and com m ercia l 
trea ties C apta in  Charles devotes a chapter to  the 
prob lem  o f tra n sp o rt (fo r the  new ra ilw a y  scheme see 
The Economic Review, F eb ru a ry  12). H e  po in ts  out, 
however, th a t  the re  is v e ry  l i t t le  ra ilw a y  expansion to  
rep o rt in  1925, a lthough  there  m ay  be considerable 
progress in  1926. The home factories seem to  be 
reaping th e  chief bene fit fro m  the  ra ilw a y  develop
m ents ; th e  steel factories, fo r instance, are w o rk in g  day 
and n ig h t to  f i l l  orders fo r  ra ils . The pa rts  th a t  m ay 
now  be bo ugh t abroad are tyres, wheels, axles, bogies, 
lig h tin g  sets, b rake systems and lu x u ry  f itt in g s , in  
a d d itio n  to  supplies of e lectrica l ra ilw a y  fittin g s . To 
o b ta in  business B r it is h  firm s m ust be represented 
loca lly . I n  respect to  road tra n sp o rt m uch has been 
accomplished d u rin g  th e  past three years ; fro m  a ll 
pa rts  o f Spain reports  have been received to  the  effect 
th a t m o to r tra n sp o rt has made great strides d u rin g  the  
past year. A m erican m o to r m anufacture rs are bene fit
in g  m ost b y  th is  developm ent, closely fo llow ed b y  
Belg ian, F rench and Swiss, to  the  p ra c tica l exclusion of 
the  B r it is h  interests. The im p rovem ent o f B r it is h  
sh ipp ing a t the  p r in c ip a l Spanish po rts  has on the  whole 
been m a in ta ined , a lthough  i t  should be noted th a t  the  
fru it-c a rry in g  trade  is g ra du a lly  passing in to  the  hands 
o f Scandinavian countries. S h ipb u ild in g  was generally 
in  an un sa tis fac to ry  s tate d u rin g  th e  year. On the 
o ther hand, the  p o licy  of m ak ing  Spain self-suppoi ting  
in  a v ia tio n  continues to  be m a in ta ined .

D ealing w ith  th e  n a tu ra l resources of the  c o u n try  the 
R e po rt states th a t  the  o u tp u t of m inerals in  1924 was 
46,610,904 m e tric  qu in ta ls , as against 45,322,329 m e tric  
qu in ta ls  in  1923 and 61,703,089 in  1913 (the o ffic ia l 
figures fo r  1925 are n o t y e t ob ta inab le). The year 1925 
was a c r it ic a l one fo r the  Spanish coal in d u s try . A s tu ria n  
coal was in  rece ip t of p ro te c tio n  am oun ting  to  P tas .14 
to  17.5 per ton . The coal o u tp u t in  1924 represented 
42 per cent, of the  va lue of th e  to ta l m inerals produced, 
or 6.6 per cent, less th a n  in  1923. The p ro d u c tio n  of 
ore showed a rise in  1924, b u t the  hopes en terta ined fo r 
1925 were ap pa ren tly  n o t realised. The iro n  and steel 
in d u s try  in  Spain has increased its  o u tp u t b y  no less 
th a n  69 per cent, as com pared w ith  1913. There was a 
b ig  increase in  the  p ro du c tion  of lead ore and s ilve r lead 
in  1925. In  o ther m in in g  branches the re  were no big  
developm ents. As regards ag ricu ltu re  th e  1926 harvest 
was on the  w hole an excellent one, th e  g ra in  crops be ing 
l i t t le  sho rt o f the  h ighest on record. The to ta l va lue 
o f these crops reached P tas.4,413 m ill,  in  1925 as against 
P tas .2,949 m ill,  in  1924. The orange crop in  1924-25 
was norm al, b u t th a t  of 1925-26 proved  to  be disastrous. 
The v in ta ge  was good in  q u a n tity  and q u a lity , and the 
to ta l p ro d u c tio n  of 26.7 m ill,  hecto litres  compares w ith  
one o f 21.7 m ill,  in  1924. B u t th e  in d u s try  cannot be 
said to  be prosperous. The beet sugar p ro du c tion  fe ll 
o ff s lig h tly  las t year. The to ta l p ro d u c tio n  o f s ilk  
cocoons showed a considerable increase a t 1,150 tons. 
There was also a b ig  im p rovem en t in  th e  p ro d u c tio n  of 
olives. I n  th is  same section o f the  R e p o rt de ta ils are 
g iven o f th e  rem a in ing  crops, o f a ffo resta tion , the 
fisheries and the  hyd ro -e lectric  w orks. The w r ite r  
believes th a t there is room  fo r the  in tro d u c tio n  of B r it is h  
a g ric u ltu ra l im plem ents, such as m owers, sowers, 
reapers, ploughs, hay rakes, cream  separators, feed 
grinders, m anure spreaders, etc., especially in  Galicia, 
where sm all ho ld ings are the  ru le.

The expansion of in d u s try  repo rted  in  1924 has 
c e rta in ly  been m a in ta ined  in  1925. O f th e  tw o  great 
in d u s tr ia l centres, B ilbao  and Barce lona, the  fo rm er, w ith  
its  im p o rta n t iro n  and steel in d u s try , is, i f  n o t flo u rish 
ing, a t an y  ra te  able to  fin d  a good m arke t fo r  a ll its  
products . ” I t  is  estim ated th a t  th e  o u tp u t o f the  
Spanish b las t furnaces in 1925 reached 560,000 tons, of 
w h ich  250,000 tons were p ig  iro n  and 310,000 tons steel. 
The ind ica tions  o f apparent p ro sp e rity  and expanding 
trade  a t Barce lona are m isleading, as th e  basic in d u s try ,
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te x t ile  m anufacture , is un do ub te d ly  depressed. In  the  
progress made in  the  la s t few  years in  the  use o f a rtif ic ia l 
s ilk  in  th e  te x t ile  in d u s try  Spain has n o t rem ained 
behind. The dye in d u s try  is a d v a n c in g ; there have 
been developm ents in  the  glass in d u s tr y ; w h ile  the  
m anufacture  of m o to r-ca r bodies is ra p id ly  im p rov ing . 
Speaking generally, loca l m anufacture  continues to  
m ake progress. H igh-class lea ther goods, soaps and 
perfum es, am ong o the r artic les, are now  m anufactured 
in  la rge  quan tities . There is every in d ic a tio n  th a t 
Spain, i f  the  present ra te  o f progress continues, w i l l  soon 
have a lm ost as m uch in d u s tr ia l as a g ric u ltu ra l im 
portance.

In  survey ing  the  social cond itions the  R e po rt refers, 
among o ther m atte rs , to  the  in te res ting  la bo u r develop
m en t in  A sturias, where the  M iners ’ Synd ica te has taken 
over and is w o rk in g  the  San V icente M ine  (see The 
Economic Review, F eb ru a ry  12). The cost o f liv in g  
in  Spain remains v e ry  h igh , foodstuffs showing an 
increase of 12 po in ts  over the  figures fo r  1924 and 27 
po in ts  over those fo r  1923. The housing shortage s t i l l  
rem ains acute, b u t the  G overnm ent has in it ia te d  a 
housing scheme and authorised th e  issue of Ptas.180 
m ill,  a t 4 per cent, as a g ra n t-in -a id . There has been a 
large decrease in  em ig ra tion  as com pared w ith  1924.

ECONOMIC SURVEY
[The following Survey is strictly impartial both in eontent and in selection, and is in no way subject to the influence ol Editorial opinion.]

A U S T R IA
P O L I T I C A L  A I D  G E N E R A L

Final Report o£ the Commissioner General.— The
financ ia l decon tro l o f A u s tr ia  to o k  place on June 30 
las t, and th is  fa c t lends special in te res t to  the  fina l 
R e p o rt o f D r. Z im m erm an, Com m issioner General of 
the  League o f N a tions  fo r  A us tria . The docum ent is 
re a lly  a jo in t  p ro d u c tio n  of the  F o r ty - firs t  and the  
Forty-second M o n th ly  R eport, covering the  period 
fro m  A p r i l 15 to  June 15.

The Com m issioner considers i t  opportune to  m ake a 
re trospect of the  en tire  pe riod  of reconstruction . The 
fina l accounts issued b y  the  A u d it  Office fo r  the  financ ia l 
year 1925 reveal the  sa tis fac to ry  results achieved since 
the  beginning o f the  w o rk  o f reh ab ilita tion , as w ill be 
seen b y  the  fo llow ing  figures (in  m illio ns  of schillings) :—

1923. 1924. 1925.
Current budgetary account :

Expenditure' ... ... 779.65 809.99 741.38
Revenue ........................... 697.45 900.62 908.47

Surplus
Deficit

Capital investment

— 90.63 167.09
82.20 — —
76.08 103.67 90.64

Surplus
Deficit

— — 76.45
158.28 13.04

The de fic it in  th e  budgeta ry  account, w h ich  am ounted 
to  Sch.82.20 m ill,  in  the  financ ia l year 1923, has been 
e n tire ly  w iped ou t, w h ils t the  year 1924 showed a 
surp lus o f Sch.90.63 m ill. ,  and 1925 a surp lus of Sch. 
167.09 m ill.  Compared w ith  1923 th e  year 1925 showed 
a budgeta ry  im p rovem en t o f Sch.249.29 m ill.  These 
tw o  ye a rly  surpluses sufficed to  cover a ll cap ita l in ves t
m ents d u rin g  1924, w h ich  am ounted to  Sch.103.67 m ill., 
w ith  the  exception o f a sum  o f Sch.13.04 m ill. ,  and the  
whole of investm en t expend itu re  in  1925, w h ich  
am ounted to  Sch.90.64 m ill., w ith  a surplus in  hand of 
Sch.76.45 m ill. Such results are ve ry  satis facto ry.

The expend itu re  of Sch.741.38 m ill,  in  1925 is Sch. 
28.58 m ill,  h igher th a n  the  m ax im um  o f Sch.712.80 
m ill, as fixed  b y  D r. Z im m erm an in  agreement w ith  the  
League o f N a tions F inance Com m ittee in  the  September 
session o f 1924. The causes o f th is  excess la y  ch ie fly  
in  (a) the  rise in  the  exchange of ce rta in  fo re ign 
currencies, such as the  E ng lish  pound, w hereby the  
debt service was increased b y  some Sch.8.95 m ill. ; 
(6) the  increase in  unem p loym ent, w h ich  necessitated 
an a d d itiona l o u tla y  o f Sch. 19.95 m ill.  ; (c) the  increase 
in  the  am oun t assigned to  pensions, w h ich  accounted 
fo r  an e x tra  Sch.3.42 m ill. ; and (d) o ther unforeseen 
claim s w h ich  am ounted to  Sch.4.19 m ill.  The curren t 
account de fic it fo r  the  year to ta lle d  o n ly  Sch.35 m ill., 
and was caused b y  the  necessity of m ak ing  special p a y 
m ents to  State employees, increased pensions and ad 
vance paym ents tow ards unem ploym ent benefits.

A ga inst the  State cla im s to  a to ta l of Sch.647 m ill, 
s tand debts to  the  ex te n t of Sch.2,319 m ill. ,  so th a t there 
is a net de fic it o f Sch.1,672 m ill.  B u t th is  de fic it is 
b u ilt  up  of lia b ilit ie s  th a t  cannot be regarded p u re ly  as 
ou ts tand ing  am ounts, the  m a in  ite m  being th e  League 
o f N a tions  Loan to  the  figu re  of Sell. 1,034 m ill.  T ak in g  
such item s in to  consideration the  effective de fic it 
w ou ld  be abou t Sch. 139 m ill,  on ly , of w h ich  th e  sum  of 
Sch.66.5 m il l,  represents lia b ilit ie s  o f the  monopolies 
and the  S tate undertak ings to  th ird  parties. The to ta l 
am ount does n o t appear to  be excessively h igh , and the 
de fic it m ay be regarded as ju s tifie d . I n  re a lity  there 
are no arrears o f paym ents. F o r the  f irs t s ix  m onths of 
the  present year there  was a de fic it of Sch.36.6 m i)]., 
b u t th is  was due to  expend itu re  on investm ents w h ich  
am ounted to  Sch.74.17 m ill.  B y  the  Septem ber 1924 
agreem ent a d is tin c tio n  m ust be made between in ve s t
m en t expend itu re  o f a general cha racte r and expend itu re  
on investm ents of a p ronounced ly p ro du c tive  na ture . The 
to ta l fo r  investm ents fo r  the  year 1926 is estim ated a t 
Sch. 124.70 m ill. ,  b u t D r. Z im m erm an has released on ly  
Sch.89.07 m ill. ,  so th a t  the  rem a in ing  sum  m ust be 
covered b y  cu rre n t budge ta ry  income. The financ ia l 
s itu a tio n  d u rin g  the  f irs t  h a lf of the  present year repre
sents a co n tin u a tio n  of th e  favourab le  course of develop
m ents in  recent years. W ith  the  exception of the  firs t 
h a lf o f the  year 1923 th e  Federa l revenue has in  every 
ha lf-yea r exceeded the  estim ates o f th e  League of 
N a tions  program m e. The fo llo w in g  tab le  shows the 
re la tio n  o f the  sums released and the  am oun t covered 
b y  revenue to  the  to ta l sum  of inves tm en t expend itu re  
d u rin g  the  fo u r-ye a r period  fro m  1923 to  1926 (in  
m illio ns  o f sch illings) :—

Investment. Released. Difference covered

1923 76.08 246.1
by revenue.

1924 103.67 14.6 89.07
1925 90.64 22.5 68.14
1926 124.70 89.07 35.63

A t  th is  p o in t D r. Z im m erm an  subjects th e  Federal 
R a ilw ays to  a ra th e r severe c ritic ism . A l l  measures 
taken  fo r th e  sa n ita tio n  of the ra ilw a ys  have, he states, 
p roduced good resu lts ; y e t the  ra ilw a ys  rem a in  in  a 
v e ry  d iff ic u lt  s itu a tio n . The economies effected have no t 
led to  a d im in u tio n  in  the  to ta l expenditu re . On the  
con tra ry , expend itu re  has risen fro m  Sch.432 m ill, in  
1923 to  Sch.523 m ill,  in  1925, w h ich  corresponds to  a 
heavy increase o f abou t 21 per cent. Despite  the  
reduc tion  o f 38,000 in  the  num ber of ra ilw a y  employees 
the re  has been an increase in  s ta ff expend itu re . As 
a resu lt o f the  general augm enta tion  o f expend itu re  i t  
was found  necessary to  raise the  ta r if f .  The ra ilw a y  
income has consequently risen fro m  Sch.373 m ill,  in  
1923 to  Sch.525 m ill,  in  1925, an increase o f abou t 38£ 
per cent. B u t the  increase in  goods tra ffic  has been 
ve ry  s lig h t. These d ifficu ltie s  have led th e  manage-
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m ent to  decide upon a fu r th e r increase in  the  goods 
ra te  as fro m  J u ly  1, 1926, and to  effect fu r th e r  reductions 
in  the  sta ff. I t  is useless to  conceal the  fac t, declares 
the  Commissioner General, th a t  considerable efforts 
w i l l  y e t be necessary in  order to  b rin g  the  ra ilw ays to  the 
pos ition  of be ing able to  pa y  th e ir  w ay. O f the  rem a in 
ing  State entei’prises some s t il l  p rove a heavy burden 
fo r the  B udget, b u t others, n o ta b ly  the  monopolies, are 
showing sa tis fac to ry  results.

In  respect to  budge ta ry  econom y D r. Z im m erm an 
reports th a t d u rin g  the  period of reconstruction  a to ta l 
o f 85,200 fo rm er State employees have been dismissed. 
On Janua ry  1, 1926, the  num ber o f people receiving 
pensions (inc lud ing  w idow s and orphans) was 112,111. 
B u t th e  to ta l o u tla y  to  the  s ta ff account is to -da y  
heavier th a n  before the  reduc tion  in  the  num ber of 
employees was effected, ha v in g  increased fro m  Sch.580 
m ill, in  1923 to  Sch.968 m ill, in  1926.

The ne t am oun t of th e  League of N a tions Loan  placed 
a t the  disposal o f the  A u s tr ia n  M in is try  of F inance was 
Sch.828 m ill. O f th is  to ta l the  sum  of Sch.175.6 m ill, 
had  to  be app lied  to  the  re im bursem ent o f th e  B rit is h , 
F rench and Czechoslovak cred its, so th a t  Sch.652.7 m ill, 
rem ained fo r  covering the  B udge t de fic it. U p  to  the 
end o f the  f irs t  h a lf of the  present year the  aggregate 
am oun t of th e  sums cla im ed ra n  to  Sch.444.4 m il l.  The 
rem a in ing p o rtio n  o f the  Loan  is thus Sch.208.3 m ill., 
o r reckoning the  in te res t as w e ll, Sch.217.6 m il l.  B u t  
332.5 m illio ns  of the  tota,l have been .applied to  cover 
inves tm en t expend itu re  d u rin g  the  fou r-ye a r period, so 
th a t  o n ly  Sch. 115.4 m ill. ,  o r 13 per cent, of the  to ta l, has 
been used fo r  cover of cu rre n t expend itu re .

As regards the  currency and m oneta ry  s itu a tio n , D r. 
Z im m erm an m entions th a t  th e  m a x im u m  figu re  of the 
c ircu la tio n  of the  A u s tr ia n  N a tio n a l B a n k  was touched 
in  A ug ust 1924 w ith  Sch.909 m ill. ,  since when there 
has been no fu r th e r  increase. The currency has rem ained 
stab le since Novem ber 1922, a fte r the  in te rve n tio n  of the 
League o f N a tions. The A u s tr ia n  currency was able 
to  s tand the  severe tes t of the  economic stagna tion  and 
consequent financ ia l crisis in  the  year 1924. The 
s itu a tio n  o f th e  N a tio n a l B an k  has s tea d ily  im proved , 
and i t  has been able to  ca rry  ou t some useful reform s in  
cu rrency m atters.

The Com missioner General describes the  general 
economic s itu a tio n  of A u s tria , however, as fa r  fro m  
sa tis fac to ry . The c o u n try  is s t i l l  suffering fro m  the 
severe crisis of 1924 and its  consequences. The adverse 
balance o f A u s tr ia ’s fo re ign trade  has h ith e rto  been 
covered m a in ly  b y  fo re ign  credits. The im provem ent 
in  the  trade  balance in  1925 m ay be a ttr ib u te d  to  a 
d im in u tio n  in  im ports . T h is  is especially noticeable 
in  the  case o f the  decline in  coal im ports , w h ich  cannot 
be e n tire ly  due to  the  increased use of e le c tr ic ity , b u t 
ra th e r reflects the  general decline in  p roduction . The 
num ber o f unem ployed also testifies to  th is  slack state, 
o f p roduction .

I n  dealing w ith  the  question o f Customs p o licy  D r. 
Z im m erm an states th a t  a fte r the  w ar A u s tr ia  made 
great e fforts  to  ga in  new m arkets and concluded numerous 
com m ercia l trea ties  w ith  various countries. B u t  these 
trea ties are said to  have fa iled  to  have achieved 
the desired results, and there  has been no re v iv a l of 
A u s tr ia n  in d u s try , since o the r States have n o t su ffi
c ie n tly  reduced th e ir  im p o rt duties. I n  conclusion the 
Commissioner General refers to  the  po in ts  in  h is recent 
address before the  League of N a tions Council, where in, 
w h ils t recognising a ll the  great d ifficu ltie s  th a t  A u s tria  
has to  face, he expressed h im se lf q u ite  h o p e fu lly  as to  
th e  fu tu re  o f the  cou n try . (Neue F re ie  Presse, J u ly  24.)

F I N A N C E
Treasury Returns for April and May.—The Audit

Office has issued the  fo llo w in g  sta tem ent as to  the  
p ro v is io na l T reasury re tu rn s  fo r  the  m onths o f A p r il 
and M ay las t, in  com parison w ith  the  estim ated figures 
in  th e  p re lim in a ry  m o n th ly  estim ates (in  m illio ns  of 
sch illings) :—

Estimated. Actual Difference.
April. results. Favourable. Adverse.
Current budgetary account.

— 3.27Expenditure 68.84 72.11
Revenue 72.49 96.40 23.91 —

Surplus 3.65 24.29 20.64 —
Capital investment.

Expenditure 15.86 15.18 0.68 —

Deficit 12.21 _ _ __
Surplus — 9.11 21.32 —

May.
Current budgetary account.

Expenditure 70.35 67.10 3.25 —
Revenue . r. 70.84 80.40 9.56 —

Surplus 0.49 13.30 12.81
Capital investment.

Expenditure ... 13.26 12.37 0.89

Deficit 12.77 _ —
Surplus — 0.93 13.70

( W irtschaftliche Nachrich ten, J u ly  15 ; and Neue F re ie  
Presse, J u ly  16.)

Preliminary Estimates for June and July.— The
m o n th ly  p re lim in a ry  estimates fo r  June and J u ly  show 
a continuance of th e  recent im provem ent. The 
surp lus fo r  June, exc lud ing the  ca p ita l in ves tm en t 
item , is Sch.6.03 m ill. ,  and th a t  fo r  J u ly  is Sch.8.83 
m ill., as against Sch.0.49 m ill,  in  M ay and Sch.3.65 m ill, 
in  A p r il.  In c lu d in g  the  cap ita l inves tm en t item s, the  
m ovem ents since A p r i l have been as fo llo w s : T o ta l 
de fic it in  A p r i l,  Sch.12.21 m ill. ; M ay, Sch.12.77 m ill.  ; 
June, Sch.3.56 m ill. ; J u ly , Sch.1.16 m ill.  The actua l
figures o f the  estimates fo r  the  tw o  m onths are as shown 
below (in  m illio ns  o f schillings)

June. July-
Current expenditure ...............  62.38 60.71
Current revenue ... ... ••• 68-41 69.54

Surplus
Capital investment expenditure

6.03 8.83
9.59 9.99

Total deficit ... ••• 3.56 1.16
[Neue Fre ie  Presse, M ay 29 and June 29.)

Post Office Savings Bank Final Account 1925.—
The figures tab u la te d  below show th e  s itu a tio n  o f the  
assets and lia b ilit ie s  of the  Federa l Post Office Savings 
B a n k  a t the  end of 1925, as com pared w ith  the  s itu a tio n  
a t the  beg inn ing of the  same year and also a t th e  end of 
1922 ( in  thousands o f schillings) :■—

December 31, January 1, December 31,
Assets. 1922. 1925. 1925.

Cash in  hand ... 3,378 2,315 3,189
Debtors 79,763 262,779 269,048
Loans on securities ... 70 167 112
B ill portfolio ... 1,729 4,061 1,202
Own securities... 5,303 3,035 4,973
Exchange difference ... — 289 279
Stocks, etc. 15,038 27,949 8,558
Anticipated interest ... 120 486 103
Other assets ... 1,311 3,151 32,954

Total 106,712 303,944 320,139

Liabilities.
Investments 74,224 207,362 246,693
Current accounts in paper

securities deposited — 380 790
Creditors 22,145 82,525 64,958
Stocks, etc. 486 — —

Deposits 111 614 669
Exchange difference ... 4,158 — 315
Reserve fund ... 21 3,495 1,250
Other liabilities 5,393 9,567 4,940
Profit ... 171 — 524

Total 106,712 303,944 320,139

The p ro fit  and loss account issued b y  th e  A u d it  Office 
shows receipts a t Sch. 16.69 m ill,  and expend itu re  a t 
Sch.16.17 m ill. ,  a w o rk ing  p ro fit,  there fore, of Sch.0.52 
m ill.  Compared w ith  pre -w ar tim es the  deposits have 
fa llen  o ff considerably. D u rin g  recent years the re  has 
been a steady g row th , w h ich, however, has n o t been so 
pronounced as th a t o f deposits w ith  th e  lead ing banks. 
[D er Oesterreichische Volksunrt, J u ly  10.)
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T R A D E
Foreign Trade Returns January to April .— A ccord ing  

to  the  sta tem ent issued b y  the  M in is try  o f Commerce and 
Com m unications the  va lue o f im p o rts  in  A p r i l am ounted 
to  Sch.2I7.7 m ill. ,  w h ile  exports to ta lle d  Sch.137.6 m ill.  
The adverse balance o f trade  in  A p r i l was Sch.80.1 m ill., 
against Seh.84 m ill,  in  M arch  and an average adverse 
balance o f Sch.95.6 m ill,  fo r  the  f irs t  three m onths of 
th e  present year. Compared w ith  the  preceding m on th  
there  was a d rop  b o th  in  im p o rts  and exports  in  A p r il,  
representing ap p ro x im a te ly  a decline o f 10 per cent, in  
the  to ta l tu rn o v e r. D u rin g  the  f irs t fo u r  m onths of 
th e  present year im p o rts  am ounted to  ne a rly  Sch.900 
m ill. ,  w h ile  exports  figu red a t abou t Sch.530 m ill., 
leav ing  an adverse balance o f ap p ro x im a te ly  Sch.370 
m ill.  I t  is d iff ic u lt  to  m ake a com parison w ith  the  
corresponding period  of 1925 since las t year the  re turns 
were o n ly  issued q u a rte rly . The m a in  groups of 
im p o rts  and exports  in  A p r i l and fo r  the  f irs t  fou r 
m onths o f the  year are shown hereby (in  m illions  of
sch illings) :—

Imports. April.
January 
to April.

Live stock .............. 18.1
1926.

68.6
Foodstuffs and articles of consumption 59.6 230.4
Raw materials and semi-manufactures 61.2 289.1
Manufactured goods ... 78.6 301.9
Gold and silver, also specie 0.2 8.5

Total .............. 217.7 898.5
Exports.

Live stock .......................... 0.9 2.9
Foodstuffs and articles of consumption % 2.5 9.5
Raw materials and semi-manufactures 31.8 117.9
Manufactured goods ... 100.9 394.3
Gold and silver, also specie... 1.5 7.0

Total 137.6 531.6

O f th e  countries supp ly ing  goods to  A u s tr ia , Czecho
s lovak ia  he ld  the  lead ing pos ition , w ith  G erm any 
second, P o land th ir d  and H u n g a ry  fo u rth . Czecho
s lovak ia  was also the  m a in  m arke t fo r  A u s tr ia n  exports, 
w ith  I t a ly  second, G erm any th ird ,  Y ugo-S lav ia  fo u rth  
and H u n g a ry  f if th .  Im p o rts  o f coal con tinue to  recede. 
(Neue F re ie  Presse, J u ly  10, and Oesterreichische 
Volksw irt, J u ly  17.)

I N D U S T R Y
Revolutionary Invention for Generating Electricity.
A n  in v e n tio n  lik e ly  to  revo lu tion ise  the  m ethods of 

ob ta in ing  e lectric cu rre n t fro m  w a te r power has been 
made b y  th e  V ienna engineer E du a rd  Suess, a grandson 
o f the  w e ll-know n  geologist o f the  same name. H e has 
constructed a tu rb in e  w h ich  he calls a “  F re is tro m 
tu rb in e  ”  and w h ich  is capable o f p roducing electric 
cu rre n t d ire c tly  fro m  flow ing  w a te r w ith o u t th e  need of 
fue l o r o f expensive constructions. The w a te r enters 
in  f ro n t  b y  a na rrow  opening and passes a four-flanged 
prope lle r to  th e  in te r io r  of th e  tu rb in e  and when, in  the  
w ide r section o f the  tu rb in e , i t  loses speed i t  is sucked 
o u t b y  the  r iv e r  cu rre n t outside, th rou gh  l i t t le  openings 
rou nd  the  edge o f the  large rear opening. I n  th is  w ay 
the  speed of th e  w a te r en tering  the  tu rb in e  is treb led. 
The o ffic ia l tr ia ls , w h ich  to o k  place on M ay 26 las t in  
the  presence o f several Cabinet M in isters, members o f 
th e  D ip lo m a tic  Corps, engineering experts and others, 
are s ta ted  to  have proved m ost sa tis fac to ry . The 
tu rb in e  set up  near the  S tad lauer B rücke  has now  been 
w o rk ing  fo r some m onths and supplies e lectrica l cu rren t 
to  m ills  and houses in  the  v ic in ity .  The F re is tro m 
tu rb in e  is on the  whole o f sim ple construction  and does 
n o t d iffe r m uch in  appearance fro m  o rd in a ry  tu rb ine s  of 
the  k in d . I t  can be a ttached to  a couple o f pontoons 
anchored in  th e  r iv e r. The cap ac ity  o f one tu rb in e  
(any num ber can be placed in  a r iv e r  p rov ided  a distance 
o f a t least five  m etres be le ft between each) is 74 per 
cent. The cost o f p roduc ing  e lectric  cu rre n t b y  th is  
tu rb in e  a t V ienna, where the  D anube has a v e lo c ity  of

2}- metres per second, is n o t qu ite  3 groschen per h .p . 
hour— the equ iva len t of abou t one -fifth  o f a penny. 
I n  case o f a r iv e r  being frozen over in  w in te r th e  tu rb in e  
m ay be placed be low  the  ice so th a t  its  a c t iv i ty  is no t 
in te rfe red  w ith . (Central European Observer, June 4.)

FINLAND
P O L I T I C A L  A N D  G E N E R A L

General Economic Conditions.— One of the  gravest, 
factors in  F in la n d ’s general economic s itu a tio n  is the  
un favourab le  developm ent of th e  balance o f trade , 
w h ich  is nevertheless due in  th e  m a in  to  the  severe 
w in te r and the  d ifficu ltie s  o f sh ipm ent. A  comparison 
o f exports  in  the  f irs t five  m onths of 1925 and 1926 gives 
the  fo llo w in g  tab le  (in  tons) :—

Jan.-May 1926. Jan.-May 1925.
Wood pulp ............... 11,772 38,105
Sulphite cellulose... ... 92,679 88,009
Sulphate cellulose ... 27,222 33,369
Cardboard ... ... 16,778 20,629
Newsprint... ... ... 61,225 63,036
Packing paper ..............  12,197 12,730

A n  increase in  F inn ish  exports m ay be expected du ring  
the  n e x t few  m onths, as the re  is a favourab le  m arke t 
fo r  the  m ore im p o rta n t F inn ish  artic les of export. More 
th a n  h a lf the  t im b e r o u tp u t, am oun ting  up t i l l  the  
m idd le  o f June to  580,000 standards, in c lud in g  235,000 
despatched to  E ng land  and la rge quan tities  to  H o lland , 
France, B e lg ium  and Germ any, has a lready been 
disposed o f a t the  prices agreed upon, though  these are 
said to  ba re ly  cover the  cost of p roduction .

There are, however, o ther factors w h ich  are casting 
a shadow over economic developm ent. I n  consequence 
o f the  u n c e rta in ty  in  regard to  the  resu lt of the  B r it is h  
s trike  and th e  unstable cond itions in  France i t  is h igh ly  
d o u b tfu l w hether F in la n d ’s exp o rt to  these tw o  countrie  
w i l l  a tta in  the  ex te n t of the  previous year. The 
ha rvest does n o t prom ise the  same good results as last 
year, a t least in  the  case o f rye, w h ile  no th in g  defin ite  
is y e t know n  in  regard to  th e  o ther va rie ties o f gra in . 
I t  does n o t there fore appear probable th a t  th e  com ing 
sum m er w ill b r in g  w ith  i t  the  same upw ard  m ovem ent 
as the  previous year. E ven though  no reaction should 
set in  no th in g  m ore th a n  the m aintenance o f the  present 
level o f trade  w ith o u t any decided tendency e ither 
upw ard  o r dow nw ard can be expected.

The ite m  of the  greatest p o lit ic a l in te res t has recen tly  
been the  question o f an a rb itra t io n  agreement w ith  
Russia. The in fluence o f th a t  elem ent in  F in la n d  w h ich  
considers close economic co-operation w ith  Russia a 
necessity, and there fore endeavours to  p rom ote  ne igh
b o u rly  re la tions w ith  th a t  cou n try , is s tead ily  grow ing. 
W h ile  fo rm e rly  th e  tw o  na tions pe rs is ten tly  ir r ita te d  
one another and th is  p in -p r ic k  p o licy  o ften  led to  d is 
tu rbance o f th e  re la tions between them , the re  has 
recen tly  been a m u tu a l desire fo r  a p o licy  of unde r
stand ing. The conclusion o f a guarantee tre a ty  m ust, 
however, be postponed fo r  th e  present ow ing to  Russia’s 
rep ud ia tio n  of the  League of N a tions. The F inn ish  
proposal fo r  a guarantee tre a ty  contains the  fo llow ing  
po in ts  : 1. B o th  States engage themselves to  m a in ta in  
peaceful re la tions. 2. The guarantee tre a ty  m ust no t 
in fring e  the  s ta tu tes o f the  League of N a tions. 3. A ll 
d isputes m ust be se ttled  b y  m u tu a l agreement or b y  
means o f a rb itra tio n . ( Wirtschaftsdienst., J u ly  2.)

F I N A N C E
The Money and Capital Market.— The h indrance to

economic developm ent occasioned b y  the  decrease of 
exports  has also made its e lf fe lt  in  the  moneys and 
cap ita l m arke t. These undeniable d ifficu ltie s  w h ich  
are o f a m ore o r less in c ide n ta l na tu re  should not, 
however, obscure the  ve ry  favourab le  developm ent of 
th e  F in n ish  ca p ita l m a rke t d u rin g  the  las t few  years, 
as set fo r th  in  the  annual re p o rt o f the  bank p le n i
po tentia ries. T h is  re p o rt speaks o f a pow erfu l
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conso lida tion  o f th e  m oney m arke t and considers th is  to  be 
the  resu lt o f the  grow ing cap ita l fo rm a tio n  w ith in  the 
cou n try . A  few  figures w i l l  g ive some idea o f th is  
developm ent. I n  1913 the  deposits in  th e  p riva te  
banks am ounted to  91 per cent, o f the  m oney le n t by  
them . T h is  percentage fe ll in  consequence o f the  w ar 
and post-w ar pe riod  to  63 per cent, in  1921 and then 
rose g ra d u a lly  to  84 per cent, in  1925. I n  th is  con
nection  i t  m ust be remembered th a t,  in  a d d itio n  to  the 
p r iv a te  banks, th e  savings banks now  p la y  a fa r  greater 
p a r t in  F in la n d ’s economic developm ent th a n  fo rm erly . 
The savings banks in  1925 show an increase of savings 
deposited of F m k .I3 5  m illio n , the  present to ta l am o un t
ing  to  Fm k.1 ,939 m illio n . The s treng th  o f the  present 
pos ition  of the  savings banks is shown b y  the  fa c t th a t 
the  to ta l deposits o f th e  savings banks am oun t to  50 
per cent, o f those o f the  p r iv a te  banks, so th a t  one-th ird  
o f th e  savings of the  cou n try  is en trusted to  them . 
T h is  developm ent is considered b y  the  p r iv a te  banks as 
an encroachm ent upon  th e ir  ow n business, and as 
com p e titio n  w h ich  is reckoned unsound because the 
savings banks a llow  a h igher ra te  of in te res t th a n  the y  
do themselves. Thanks to  th is  in te rn a l cap ita l fo rm a 
t io n  i t  is genera lly believed th a t  th e  co n d itio n  of the  
m oney m arke t w i l l  become liq u id  and favourab le  as 
soon as exports  reach adequate p ropo rtions. (W irt-  
schaftsdienst, J u ly  2.)

The c red it requirem ents o f the  home m a rke t have 
rem ained extensive th ro u g h o u t th e  m o n th  o f June. 
The to ta l home loans g ranted b y  th e  B a n k  o f F in la n d  
rose d u rin g  the  m o n th  b y  no less th a n  Fm k.112.1 m ill,  
to  Fm k.735.4 m ill. ,  w h ich  constitu tes the  m ax im um  
since 1924. D u rin g  June of la s t year these loans were 
reduced b y  abou t F m k.18  m ill.  The red iscounts of 
the  p r iv a te  banks alone in  th e  B a n k  o f F in la n d  ( in 
c luded in  the  above figures) showed an increase in  June 
1926 of Fm k.65 m ill,  to  Fm k.140.3 m ill. ,  w h ile  in  the  
same m o n th  ol' la s t year a red uc tio n  o f red iscounts fro m  
Fm k.144.2 m ill,  to  Fm k.11.7 m ill,  was noted. The 
to ta l developm ent has a som ewhat m ore favourab le  
aspect, however, when i t  is  taken  in to  account th a t  the 
deposits o f the  S tate in  the  Centra l B a n k  have risen b y  
abou t F m k.10  m ill,  to  Fm k.269.2 m ill.  (June 1925 
Fm k.148.9 m ill.)  and p r iv a te  deposits b y  F m k.50  m ill, 
to  F in k .57.6 (June 1925 Fm k.148.9 m ill.) .

The loans o f the  N o rd iska  Foreningsbank, K ansallis- 
pa n kk i, U n ion ba nk  and Helsingfors A k tie b a n k  in 
creased in  June b y  Fm k.39.1 m ill,  to  Fm k.5 ,308 m ill. 
M oney deposited w ith  them , however, increased ye t 
more ra p id ly  b y  Fm k.134.4 m ill, to  Fm k.4 ,329.8 m ill, 
and the  ne t debts of th e  m arke t to  the  banks was thus 
reduced du rin g  the  m o n th  b y  Fm k.95.3  m ill,  to  F m k.
978.2 m ill.  The low ering  of the  bank  ra te  b y  th e  B an k  
o f F in la n d  to  7 |  per cent, w h ich  was expected a t the  
close o f the  ha lf-yea r has n o t y e t taken  place, though  
i t  is th o u g h t th a t  i t  m ay be p u t th ro u g h  sho rtly . 
(M ercator, J u ly  16.)

T R A D E

Foreign Trade Returns for May and June.—F in la n d ’s 
fo re ign  tra d e  d u rin g  M a y  d id  n o t a ffo rd  a  v e ry  satis
fa c to ry  resu lt fro m  the  p o in t o f v ie w  o f th e  balance of 
trade . Im p o rts  as usual a t th is  tim e  o f year were ve ry  
large and am ounted in  va lue to  F m k .485.2 m ill,  as com 
pared w ith  Fm k.438 .5  m il l,  in  M ay  1925. The va lue 
o f exports, on th e  o ther hand, was excep tiona lly  low  
d u rin g  M ay, am oun ting  o n ly  to  Fm k.286.8 m ill,  as 
com pared w ith  F m k .279.4 m ill,  in  A p r i l and Fm k.457.7 
m ill,  in  M a y  la s t year.

There were tw o  obstacles in  the  w ay o f a no rm a l 
developm ent of e x p o rt trade  d u rin g  M ay, the  severe 
w in te r w h ich  preven ted  th e  opening o f m ost of the  im 
p o rta n t e x p o rt harbours in  the  G u lf of F in lan d  and 
th e  G u lf o f B o th n ia  t i l l  la te  in  the  m o n th  and the 
serious la b o u r d isputes in  E ng land . Consequently the 
balance o f trade  resu lted  in  a surp lus o f im p o rts  of 
Fm k,198.4 m ill. ,  a lm ost th e  same am oun t as in  A p r il,

whereas in  M ay 1925 there was a surp lus of exports of 
Fm k.19.2 m ill.  F o r the  whole pe riod  Jan ua ry  to  M ay 
1926 im p o rts  am ounted to  Fm k.1 ,909.4 m ill,  and 
exports to  F m k . l , 173.4 m ill, as com pared w ith  F m k. 
1,847.4 m ill,  and F m k .1,408.1 m ill,  respective ly  du rin g  
the  corresponding pe riod  o f last year. Thus the  surplus 
o f im ports  fo r  the  f irs t five  m onths of th e  year was no 
less th a n  Fm k.736.0 m ill,  as com pared w ith  o n ly  F m k .
439.3 m ill, d u rin g  Ja n u a ry -M a y  1925. T h is  p a rtic u la r ly  
un favou rab le  resu lt w i l l  appear less a la rm ing  i f  i t  is 
remembered th a t  th e  surp lus o f im p o rts  d u rin g  the  
same m onths of 1924, when the  w in te r was also ve ry  
severe, to ta lle d  no less than  F m k. 812.1 m ill. ,  w h ile  the  
balance o f trade  fo r the  whole of 1924 showed a surplus 
o f exports  of over F m k.250 m ill.  Should the  coal s tr ike  
in  E ng land  n o t las t too  long and th e  ha rvest p rove 
fa ir ly  good there  is no reason w h y  the  heavy surp lus of 
im p o rts  in  the  spring  should n o t be outweighed d u rin g  
the  la tte r  h a lf of the  year.

A lth o u g h  the  to ta l im p o rts  in to  F in la n d  fo r  the  
firs t f ive  m onths do n o t d iffe r m a te ria lly  in  th e ir  aggre
gate va lue fro m  the  corresponding figures of las t year, 
the re  are, nevertheless, q u ite  a num ber o f rem arkab le 
differences in  the  com position  o f the  im p o rts  between 
las t year and th is . I t  is to  be noted, fo r instance, th a t 
th e  tw o  m ost im p o rta n t groups o f im ports , g ra in  and 
co lon ia l produce (p r in c ip a lly  sugar and coffee) w h ich  
were va lued  las t year a t Fm k.331.4 m ill, and F m k.
263.4 m ill,  respective ly were b ro ug h t in to  the  cou n try  
d u rin g  the  same period o f 1926 to  a va lue o f on ly  
F m k .194.5 m ill,  and F m k .118.7 m ill,  respective ly. In  
b o th  cases, therefore, a fa llin g  off in  im p o rts  has occurred 
of abou t F m k . 140 m ill. ,  w h ich  was m a in ly  due to  the  
fa c t th a t  considerable stocks o f these im p o rts  were la id  
in  previous to  the  increased rates o f d u ty  com ing in to  
force on Jan ua ry  1, in  a d d itio n  to  an appreciable drop 
in  prices abroad w h ich  made im p o rts  in to  F in la n d
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cheaper th is  year. The va lue of im p o rts  o f sp inn ing 
and weaving m ateria ls  has also fa lle n  o ff since last 
year fro m  Fm k.136.0 m ill,  du rin g  Ja n u a ry -M a y  1925 
to  F m k . 127.8 m ill, th is  year and im p o rts  of oils and fa ts 
have gone dow n fro m  F m k .76 m ill,  to  Fm k.68.5  m ill. 
On the  o ther hand im p o rts  of a num ber of im p o rta n t 
classes of goods have increased since las t year, ch ie fly  
m eta l goods and te x tile  goods. The va lue of m eta l 
im p o rts  has grow n fro m  Fm k.160.2 m ill,  to  Fm k.175.4 
m ill. ,  m ach inery  im p o rts  fro m  Fm k.79.4  m ill,  to  F m k. 
124.2 m ill, and im p o rts  o f means of tra n s p o rt (ch ie fly  
m otor-cars) fro m  Fm k.104.6 m ill,  to  Fm k.165.4 m ill. 
D u r in g  la s t M ay means of tra n sp o rt w ith  F m k . 61.7 
m ill,  recorded the  highest im p o rt figures fo r  th is  class 
o f goods, a s trong  rem inder th a t  F in la n d  also is l iv in g  
in  th e  days o f au tom ob ilism . The im p o rts  of woven 
goods have risen since las t year fro m  Fm k.134.5 m ill, 
to  F m k. 171.2 m ill,  and im p o rts  of o ther te x tile  goods 
fro m  F m k . 77.9 m ill,  to  Fm k.94.3 m ill.

E xp o rts  fro m  F in la n d  o f paper, cellulose and o ther 
p roducts of the  paper in d u s try , w h ich  reached the  
record figu re  o f F m k. 168 m ill, la s t A p r i l were reduced in  
M ay  to  o n ly  107.3 m ill.  B y  th is  means the va lue of 
exports  of th is  class fo r  the  f irs t five  m onths o f th e  year 
am ounted to  F m k .600.6 m ill, as com pared w ith  Fm k.623 
m ill, du rin g  the  same tim e  las t year, b u t the re  is good 
reason to  suppose th a t  las t year’s advantage on th is  
p o in t w i l l  be q u ic k ly  regained w ith in  the  ne x t few  
m onths. E xp o rts  of t im b e r in  M ay reached a value of 
Fm k.103 m ill,  as com pared w ith  F m k .221.8 m ill,  in  
M ay  1925, ch ie fly  in  consequence o f sh ipp ing d ifficu ltie s . 
D u rin g  the  period Jan ua ry  to  M ay  1926 t im b e r goods of 
a ll k in ds  were exported  to  the  va lue o f Fm k.211.9 m ill, 
as com pared w ith  F m k .373.3 m ill,  d u rin g  the  same 
period  las t year. B u tte r, cheese and o ther an im a l 
foodstuffs were exported to  the va lue of F m k .255.2 
m ill. ,  w h ich  is o n ly  s lig h tly  in  excess of the  corre
sponding va lue las t year.

The exports  of th e  paper in d u s try  were p a r tic u la r ly  ac
t iv e  du rin g  June. A ccord ing  to  in fo rm a tio n  received fro m  
th e  exp o rtin g  combines, the  expo rt of paper o f a ll k in ds  
was abou t 19,600 tons as com pared w ith  15,100 tons in  
M ay, and 29,700 tons of p u lp  were exported d u rin g  
June as com pared w ith  20,900 tons in  M ay ; 13,900 tons 
of m echanical p u lp  as com pared w ith  on ly  3,300 tons in  
M ay  and 3,400 tons o f cardboard as com pared w ith  
2,700 tons in  M ay. The figures fo r  June of th is  year 
are also considerab ly h igher th a n  fo r  the  corresponding 
m o n th  o f las t year. I t  is the re fore  n o t su rp ris ing  th a t 
th e  to ta l exp o rt va lue of F in la n d  rose in  June 1926 to  
F m k .580.7 m ill. ,  w h ile  the  va lue of im p o rts  rem ained 
a t Fm k.512 .9  m ill.  The balance o f trade  fo r  June thus 
resu lts in  an e xp o rt surp lus o f Fm k.198.4 m il!., w h ile  
in  June of la s t year the re  was an e xp o rt surp lus of 
F m k .91.1 m ill.  F o r the  en tire  f irs t ha lf-yea r of 1926 
F in la n d ’s im p o rts  are va lued  a t F m k .2,442.3 m ill,  and 
exports  am ounted to  F m k .1,754.1 m ill. ,  so th a t  the  
excess o f im p o rts  over exports  fo r  th is  pe riod  was 
F m k .668.2 m il l,  as com pared w ith  Fm k.348.2 m ill,  
d u rin g  the  same pe riod  las t year. (M ercator, June 26 
and J u ly  16.)

Trade Agreement with Germany.— The tem po ra ry  
economic agreem ent between F in la n d  and G erm any 
signed on June 26, 1926, is a com ple tion  o f the  te m 
p o ra ry  unders tand ing  of A p r i l 1, 1921. The fo rm er 
agreement rem ains in  force and b o th  trea ties  are v a lid  
fo r  an in d e fin ite  pe riod  b u t can be revoked a fte r a t 
least one year w ith  th ree  m on ths ’ notice. The new 
agreement, w h ich  comes in to  force 30 days a fte r r a t i 
fica tion , is based on the  p rin c ip le  o f the  m ost favoured 
na tion . The con tra c ting  pa rties  have m u tu a lly  engaged 
to  absta in  fro m  im posing im p o rt and exp o rt p ro h ib itio ns , 
sub ject to  the  usual exceptions. I t  has been agreed to  
a p p ly  the  te rm s o f the  Barce lona Agreem ent to  tra n s it 
trade . Special concessions have been made in  regard 
to  customs duties, w h ich  in  respect o f th e  German 
ta r if f  re la te  to  va rious m ilk  products, p lyw ood, packing

paper and new sprin t, and on the  p a r t o f F in la n d  to  
m eat ex trac t, starch, bran, c lo th ing , ready-m ade 
wooden goods, books, cards and p r in te d  m a tte r, elec
tr ic a l m ach inery, e lectro-technica l apparatus, electric 
lamps, fe rtilise rs  and a r t if ic ia l ta n n in g  m ate ria l. F inn ish  
cranberries are to  be a d m itte d  du ty -fre e  in to  Germ any. 
(Hamburger Fremdenblatt, J u ly  3.)

Effect of the Strike on Trade with Great Britain.—
F inn ish  trade  w ith  Great B r ita in  has n a tu ra lly  been 
g re a tly  affected b y  the  general s trike  in  E ng land  a t the 
beginning of M ay and the  d ispu te  in  th e  B r it is h  m in ing  
in d u s try  w h ich  s t i l l  continues. U n de r no rm a l c ircum 
stances the  fo re ign tra d e  of F in la n d  increases g re a tly  in  
M ay when the  ports  are free of ice, b u t in  M ay 1926 
exports to  G reat B r ita in  o n ly  am ounted to  Fm k.110.8 
m ill as com pared w ith  F m k .I1 2 .0  m ill,  in  A p r i l and 
F m k. 164.3 m ill, in  M ay 1925. F inn ish  im p o rts  fro m  
G reat B r ita in  w h ich  to ta lle d  Fm k.77.9  m ill,  in  M ay of 
last year and F m k .62.1 m ill,  in  A p r i l 1926, on ly  aggre
gated Fm k.65.9 m ill, d u rin g  la s t M ay.

I t  is o f course d iff ic u lt  to  say to  w h a t ex ten t strikes 
o r o ther chance circum stances have in fluenced the  
reduc tion  of trade  w ith  G reat B r ita in . F o r the  sake of 
com parison it .  m ay be m entioned th a t  F in n ish  im p o rts  
fro m  G erm any w h ich  were va lued  a t F m k .134.1 m ill, in  
M ay  1925 have now  grow n to  Fm k.159.5 m ill,  and 
im ports  fro m  th e  U n ite d  States have likew ise increased 
fro m  F m k .62.7 m il l ,  to  Fm k.81.1 m ill. A m ong o ther 
th ings  F in la n d  im p o rted  over 51,000 tons of coal and 
coke d u rin g  M ay to  a va lue of F m k . 11 m ill. ,  or exa c tly  
as m uch as d u rin g  the  corresponding m o n th  las t year. 
As exports  fro m  E ng land were in te rru p te d , the  greater 
p a rt of th is  q u a n tity  of coal was bough t in  G erm any and 
Poland, in  m any cases a t m uch h igher prices. (Mercator, 
J u ly  2.)

A G R I C U L T U R E
Harvest P rospects.— The B oard  of A g ric u ltu re  has 

recen tly  published the f irs t  o ffic ia l re p o rt o f F in la n d ’s 
harvest prospects. The rep o rt, w h ich  is based on the  
observations of the  au th o ritie s  in  th e  m idd le  of June, 
m ay  be described in  general as ve ry  favourab le. The 
con d itiona l figures are a t present s lig h tly  h igher th a n  
a t th e  same tim e  las t year fo r  a ll p lan ts  except rye  and 
wheat. These tw o  k in d s  of g ra in  were damaged b y  the  
fa ll of snow w h ich  set in  ea rly  las t au tum n  to  such an 
ex te n t th a t  in  several places i t  was necessary when 
spring began to  p lough  up  the  fie lds and sow afresh. 
O w ing to  the  unusua lly  long w in te r, spring sowings were 
in  general carried o u t abou t te n  days la te r th a n  in  
no rm a l years. N ig h t frosts occurred in  M ay and even 
in  the  second week in  June, b u t no great ha rm  was done 
b y  them .

The cond itiona l figures are a rrived  a t according to  a 
scale in  w h ich  8 is th e  m ax im u m  and there fore indicates 
a p a r tic u la r ly  good crop, 5 an average crop and 1 a 
fa ilu re  o f crops. On June 15 the  figures fo r  the  m ost 
im p o rta n t k inds  of crops were as fo llow s (the corre
sponding figures fo r  las t year being g iven in  brackets) : 
W hea t 4.7 (6.3), rye  4.3 (6.6), ba rle y  5.8 (5.6), oats 5.8 
(5.4), potatoes 5.6 (5.2), o ther vegetables 5.2 (4.8), 
fie ld  hay 6.4 (5.5), and m eadow hay 5.2 (4.6). F o r hay 
in  pa rticu la r, w h ich  p lays a large p a rt in  d a iry  p roduc
tio n , the  figures are considerably be tte r th a n  las t year.

I t  is of course m uch too ea rly  to  make any p re 
d ic tions as to  th e  ex te n t of th e  harvest and its  q u a lity  
th is  year. I n  1923 F in la n d  experienced th e  greatest 
fa ilu re  o f crops th a t had occurred fo r m any years, b u t 
th is  setback was soon made good b y  the  ve ry  good 
harvests of 1924 and 1925. In  order to  illu s tra te  the  
im portance of ag ricu ltu re  fo r  the  economic life  of F in 
land i t  m ay be m entioned th a t the  gross value of its  
p ro du c tion  in  1924 was estim ated a t F m k .5,732 m ill.  
F a c to ry  p roduc tion  in  the  same year bore a gross value 
of Fm k.9,331 m ill,  and fo res try  approx im ate ly  F m k. 
4,440 m ill.  I f  the  cost of the  raw  m ateria ls em ployed 
in  these branches of p roduc tion  is le ft ou t of account, 
the  economic value represented b y  ag ricu ltu re  am ounted
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to  Fm k.4 ,557 m ill. ,  w h ile  fa c to ry  p ro d u c tio n  was 
valued a t Fm k.4 ,263 m ill,  and fo res try  a t Fm k.2,200 
m ill.  I t  w i l l  therefore be seen to  w h a t e x te n t the  
resu lt o f the  harvest influences the  general trade  con
d itio n s  o f the  coun try . (Mercator, J u ly  2.)

S O C I A L  A N D  L A B O U R  C O N D I T I O N S
Labour Troubles.—-A num ber of strikes among 

in d u s tr ia l labourers have recen tly  broken o u t in  
various pa rts  of F in land . U p  to  the  present on ly  
abou t 4,200 m en are on s trike , 3,500 of these being 
workers a t the  K e m i sawm ills and tim b e r 
yards. T hough s trikes have been a fa ir ly  general 
occurrence in  F in la n d  in  the  ea rly  sum m er when the 
sh ipp ing o f t im b e r begins and w o rk  is consequently 
p le n tifu l, the  present disturbances have a ttrac ted  a 
certa in  am oun t o f a tte n tio n  in  v ie w  o f the  rem arkable 
ca lm  w h ich  has preva iled  m ore recen tly  in  th e  labour 
m arke t. D u rin g  the  whole of 1925 o n ly  2,920 workers 
were invo lve d  in  s trikes th rou gh ou t the  en tire  coun try , 
a considerably low er num ber th a n  th a t  of the  men a t 
present on s trike .

The cause of the  d ispu te  a t K e m i is a dem and fo r 
increased wages, th e  u lt im a tu m  presented on June 17 
b y  th e  hands of the  saw m ills a t K a rilia a ra , L a ita k a ri 
and R o y tta  req u iring  increases in  the  wages of saw m ill 
labourers by 5 to  10 per cent., in  those of the  loading 
hands b y  20 to  30 per cent., and in  the  h o u rly  wage of 
the  rem a inder b y  up  to  40 per cent. The com pany 
in fo rm ed  the  workers th a t the  question had been 
referred to  the  F edera tion  o f Em ployers in  the  tim b e r 
in d u s try , w ho refused a ll general increases in  wages 
w ith  the  exception o f some in d iv id u a l ad justm ents. 
The workers the n  declared a s tr ik e  on June 29, about 
2,500 m en p a rtic ip a tin g . On J u ly  1 abou t 1,000 
stevedores came o u t in  sym pa thy . As no less th a n  15 
vessels were then  ly in g  in  th e  p o rt of K e m i aw aiting  
loading, the  K e m i Com pany to o k  measures to  continue 
the  w o rk  w ith  v o lu n ta ry  a id, and a d d itio n a l po lice were 
d ra fte d  to  K e m i to  m a in ta in  order.

A b o u t one hundred tim b e r y a rd  workers a t Raum o 
w ent on s tr ik e  on Juno 25 fo r  the  same reason, and the 
stevedores im m e d ia te ly  refused to  load tim b e r, so th a t 
the saw m ill had to  be closed and w o rk  a t the  su lph ite  
m ill w i l l  soon come to  a s ta n d s till fo r lack  of raw  
m a te ria l. I n  th is  w ay m ore th a n  1,000 m en w il l  soon 
be ou t o f em ploym ent. A  s trike  is also in  progress in  
the  t im b e r ya rd  of the  f irm  of Raahe O .Y ., and w o rk  
a t the  R u u k k i saw m ill has come to  a s tands till. S trikes 
broke o u t on June 29 a t a ll the  tim b e r yards in  Abo, 
b u t the  largest f irm  there, V ie n t i-E x p o r t  O .Y ., gave 
w ay to  the  w orkers’ demands and the  s tr ike  a t th is  
p a rtic u la r f irm  im m e d ia te ly  ended.
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Sm aller s trikes are going on in  the  m eta l, jo in e ry  and 
glass industries, and there are wages disputes in  various 
places in v o lv in g  abou t 5,200 hands. The w orkers of 
th e  F inska  Socker A .B ., w h ich  owns a ll the  sugar 
refineries in  the  cou n try , have fo rm u la ted  a dem and fo r 
an  increase in  th e ir  wages of F m k . l per hour.

E m ploye rs  do n o t consider i t  probab le  th a t  the  
strikes in  the  saw m ill in d u s try  w i l l  spread fa r enough to  
endanger F in lan d 's  exp o rt trade , as th e y  are an annual 
occurrence o f no v ita l  im portance. (M ercator, J u ly  9.)

GERMANY
F I N A N C E

Reich Revenue Returns for June.—A ccord in g  to  
the  recen tly  pub lished rev iew  o f R e ich  revenue fro m  ta x a 
t io n  the  June re tu rns  have m a in ta ined  precisely the  same 
level as those o f the  prev ious m on th , show ing a to ta l of 
Rm k.435.27 m ill,  as com pared w ith  R m k.435.44 m ill,  in  
M ay. The ow nership and tra n s p o rt ta x  p roduced R m k . 
265.7 m ill,  as com pared w ith  Rm k.274.1 m ill,  in  the  
prev ious m on th . T h is  fa llin g  off in  revenue was com 
pensated b y  increased re tu rns  fro m  Customs and con
sum p tion  duties, w h ich  produced R m k. 169.4 m ill,  as 
com pared w ith  R m k . 161.3 in  M ay. R e tu rns  fro m  in 
come ta x  showed a fu r th e r  red uc tio n  in  consequence of 
the  con tinued widespread unem p loym ent, am oun ting  to  
R m k .I2 4 .0 3  m ill, as com pared w ith  R m k .130.7 m il l,  in  
M ay (A p r il,  R m k . 215.64m ill. ; M arch , R m k .135.20 m ill.). 
The co rpo ra tion  ta x  also dropped fro m  R m k . 11.06 m ill, 
in  M ay (A p r il,  R m k.36.28 m ill. ; M arch , R m k.5 .20 m ill.)  
to  R m k .7 m ill.  The cap ita l ta x  produced on ly  Rm k.8.7 
m ill,  as com pared w ith  R m k .13.1 m ill,  in  the  previous 
m on th . Revenue fro m  the tu rn o v e r ta x  am ounted to  
R m k .59.31 m ill, as com pared w ith  R m k .63.32 m ill,  in  
M ay, R m k . 102.61 m ill, in  A p r i l and R m k.73.45 m ill,  in  
M a rch . T h is  inc luded an ite m  of R m k . 1.1 m ill,  fro m  the 
lu x u ry  ta x , w h ich  exp ired on M ay 1. The w ine ta x  s t i l l  
appears under the  consum ption taxes w ith  a sum  of 
R m k .3.9 m ill. ,  a lthough  i t  also has been d iscontinued. 
Com pensation is afforded fo r the  above decreases in  re v 
enue b y  increased re tu rns  fro m  certa in  o ther taxes. The 
m o to r car ta x  re tu rns  have been doubled, increasing 
fro m  R m k .6 m ill,  to  over R m k.12 m ill. ,  w h ile  the  trans
p o r t  ta x  jum ped fro m  R m k .11 m ill,  to  R m k .15 m ill,  in  
consequence o f the  increased tra v e llin g  in  June. ( ustoms 
duties produced Rm k.63.1 m ill,  as com pared w ith  
R m k .54.7 m ill,  in  M ay. (Deutsche Allgemeine. Zeitung, 
J u ly  20.)

The Bourse and Money Market in June—A c tiv it ie s
on the B e r lin  Bourse d u rin g  June revealed an exceed- 
in g lv  f irm  tendency w h ich  led on several occasions to  a 
series of rem arkab le rises. Tem porary relapses, w h ich  
m ay be a ttr ib u te d  to  the  excessive suddenness of the 

upw ard  m ovem ent, were in v a r ia b ly  equalised and prices 
rose to  even h igher levels. The fo llow ing  tab le  shows 
the  scale of quota tions in  June and in  the  f irs t h a lf of
J u ly  (in  te rm s of per cent.)

June I. June 30. July 13

Darmstadt Bank ... ... 135 174 179
Deutsche Bank ... 132 154 165
Reichsbank ... 149 160 160
Hamburg-America Line ... ... 134 152 154
Hamburg-South America ... 107 127 136 '
Norddeutscher Lloyd ... 130 146 148
Adlerwerke 61 80 82
Daimler ... 66 80 91
1.6. Dye Industry ... 190 253 252
Th. G o ldschm id t.............. 79 96 98
Oberschlesisohe Koks. ... 68 104 96
Rütgerswerke .............. ... 84 114 105
Allg. E liktric itäts Ges. ... 125 148 142
Electric L ight and Power ... 136 146 140
Gesfürel ... 146 165 160
C. Lorenz ... ... 106 112 103
Siemens and Halske ... 159 176 166
German Potash ... 114 127 121
Salzdetfurth ... 154 174 166
W  esteregeln ... 128 161 154
Berlin Machine .............. ... 72 99 94
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Görlitz Waggon
June 1. 

... 28
June 30. 

30
July 13.

35
Linke Hofman ... 53 84 76
Orenstein and Koppel ... 75 100 75
Augsburg Nuremburg Machine ... 72 102 93
Berlin Karlsruhe Ind . ... 63 93 82
German Machine ... ... 53 110 95
Humboldt Machine ... 44 68 63
Gelsenkirchen ... I l l 164 162
Harpener ... ... 120 149 144
Klockner ... ... 79 118 110
Mannesmann Röhren ... 102 130 130
Phoenix ... 85 123 114
Rhine Steel.......................... ... 120 146 137
Conti Rubber ... 103 120 123
P h il. Holzmann ... 65 77 86
North German Wool ... 103 125 124

I t  is fre q u e n tly  asked w hether a boom  of th is  na ture
is ju s tifie d  b y  actua l economic developm ent. U n 
em ploym ent, serious though  i t  is, cannot be considered an 
adequate scale to  go by . On the  one hand a great num ber 
o f m en before the  w a r were em ployed on m il ita ry  service, 
and on the  o ther pre -w ar Germ any always had a so- 
called in d u s tr ia l reserve a rm y  fo r  a pe riod  o f economic 
boom. The unem p loym ent figui'es m ay also be due to  
the fa c t th a t  ra tio na lisa tion  m ethods (h ighest efficiency 
a t lowest cost o f p ro du c tion ) now  effected in  a ll indus
tries are e lim in a tin g  un p ro duc tive  labour, and therefore 
rendering  a ce rta in  am oun t of unem ploym ent un a vo id 
able fo r  th e  m om ent.

The reduc tion  of b a n k ru p tc y  figures w ou ld  ind ica te  
economic im p rovem en t. The decrease in  coal pocket 
tonnage and increased coal, steel and iro n  p ro du c tion  
seem to  in d ica te  th a t  the  lowest p o in t o f the  depression 
has been surpassed and th a t  th e  developm ent has taken  
an upw ard  trend . The suggestion th a t  th is  ev iden t 
im p rovem en t is m ere ly  the  resu lt of the  coal s tr ik e  in  
E ng la nd  m ay be correct, b u t i t  is n o t of decisive im p o rt
ance. The im m edia te  consequences o f th e  s tr ik e  are 
fe lt  n o t o n ly  in  the  increased o u tp u t and tu rn o v e r of the  
coal in d u s try  b u t also in d ire c tly  in  o the r branches, such 
as the  iro n , steel and te x t ile  industries, and in  the  fre ig h t 
business. W h ile  la s t yea r’s tigh tene d  m on e ta ry  con
d itio n s  faced an overburdened, h e a v ily  in vo lve d  
economic s truc tu re , th e  in fla te d  substance of w h ich  had 
to  be compressed in  order to  ad ap t i t  to  the  new s tan 
dards, the  de fla tion  pe rio d  can now  be considered as 
overcome, p a r tic u la r ly  in  v ie w  o f the  present l iq u id ity  
in  the  m oney m arke t. J u s t as the  e lim in a tio n  process of 
poore r and less e ffic ien t enterprises led  to  a period of 
econom ic depression, the  fu r th e r  developm ent o f the 
ra tio n a lisa tio n  o f G erm an commerce and in d u s try  p o in t 
the  w ay to  econom ic im p rovem e n t. Hence the  m arke t 
p rice m ovem ent sho u ldno t beconsidered so m uch as a scale 
w hereby to  determ ine a present economic be tte rm en t, 
b u t ra th e r as re flec ting  ra tio n a lis a tio n  tendencies w h ich  
w i l l  restore and raise G erm any’s cap ac ity  to  compete 
on th e  w o rld  m a rke t. T echn ica l im provem ents, new 
pa tents, n a tion a l and in te rn a tio n a l am algam ations, a ll 
ten d  to  cheapen p ro d u c tio n  and enlarge the  m arke t 
rad ius, w h ich  in  tu r n  w ill lead to  increased em ploym ent. 
I f  increased in d u s tr ia l tu rn o v e r is the  im m edia te  purpose 
o f th e  ra tio n a lis a tio n  and am a lgam ation  po licy , th is  
m ovem ent in  its  tu rn  is crea ting  economic organisations 
w h ich  m ay  develop in  fu tu re  in to  G erm an members of 
in te rn a tio n a l syndicates. J u s t as close in te rn a tio n a l 
associations a lready  e x is t in  th e  potash, e lectric  bu lb , 
ra ilro a d  track , copper and a r t if ic ia l s ilk  industries, i t  is 
ve ry  possible th a t  fu r th e r  im p o rta n t fie lds, such as the  
coal, iron , steel, e lectrica l and chem ical industries , are a t 
the  th resho ld  o f am a lg am a to ry  developm ent. G erm any 
is ready fo r  in te rn a tio n a l co-operation, tho ugh  her 
rep a ra tion  bu rden should n o t be underestim ated. 
F ro m  m any po in ts  o f v ie w  th e  Dawes P la n  has proved 
to  be the  b u lw a rk  beh ind  w h ich  G erm an re h a b ilita tio n  
is going fo rw a rd . I t  is to  the  in te res t o f G erm any’s 
cred itors to  re fra in  fro m  p lac ing  obstacles in  the  w a y  of 
her economic recovery, and i t  is even suggested in  some 
fore ign quarters th a t  G erm any m ay be called upon  to  
co-operate in  the  s ta b ilisa tio n  o f the  franc , w h ich  w ou ld  
considerab ly a llev ia te  her ob ligations.

Strenuous G erm an in d u s tr ia l e fforts  have led  on several 
occasions to  feverish  tension on the  S tock Exchange. 
I t  has been w id e ly  asserted th a t  the  increased figures on 
the  con tra c t m a rke t as com pared w ith  cash operations 
show th a t  the  m a rke t is overburdened w ith  speculative 
purchases and th a t  th e  present hope fu l economic pros
pects h inder trade rs  fro m  pa y in g  su ffic ien t a tte n tio n  to  
the  question of ac tua l w o rth . There is no do ub t th a t 
m uch cap ita l is seeking in ves tm en t on the  stock m arke t 
w h ich  in  a pe riod  of economic im p rovem ent w o u ld  be 
ra p id ly  consumed b y  com m ercia l and in d u s tr ia l en ter
prises. Despite a ll apprehension, however, the l iq u id i ty  
o f the  m oney m arke t con tinued  th ro u g h  th e  m id -J u ly  
settlem ents, p a rtic u la r ly  in  v ie w  o f th e  fa c t th a t  the  
fore ign section o f the  U n ite d  Steel W orks ’ loan and the  
launch ing of o ther G erm an loans abroad b ro u g h t m ore 
extensive sums o f m oney in to  G erm an channels. The 
am algam ation of th e  C o logne -R o ttw e il Com pany and the  
I.G . D ye  In d u s try , w h ich  was effected w ith o u t increase 
o f cap ita l, once m ore proves th e  power o f th e  dyestu ff 
concern. The substan tia l im p rovem e n t in  b a n k  shares 
under the  leadership of th e  D a rm sta d te r and Deutsche 
Banks deserves special a tte n tio n . (Report o f Hagen and  
Co., J u ly  17.)

T R A D E
Foreign Trade Returns for June and the First Half

of 1926 ._ T h e  balance o f trade  has experienced a 
fu r th e r deprecia tion in  June, and shows a de fic it fo r  the  
f irs t t im e  th is  year. The e xp o rt of m anufactu red  goods 
shows a neg lig ib le  increase of R m k .3  m ill. ,  w h ile  the  
expo rt of raw  m ateria ls  has risen b y  R m k.25  m il l.  On 
the  o ther hand th e  im p o rt of ra w  m ateria ls  and sem i
m anufactu red  goods shows an increase of R m k.62  m ill,  
and th a t  of m anufactu red  goods one o f R m k.14  m ill., 
w h ile  the  im p o rt of foodstuffs  has increased b y  R m k . 11 
m ill.  The to ta l im p o rt o f goods has increased b y  
R m k.89 m ill., and th e  ne t goods exp o rt b y  R m k . 30 m ill, 
so th a t  the  balance o f trade  has changed fro m  a na rrow  
export surplus of R m k.26  m ill,  in  M ay  to  a sm all de fic it 
of R m k.33  m il l in  June. O n th e  w hole there has been 
ne ithe r an im p rovem e n t n o r a deprec ia tion  in  fore ign 
trade  fo r  th e  changes as com pared w ith  M ay  are too 
s lig h t fo r  any conclusion to  be draw n fro m  them .

Im p o rts  and exports  in  the  past three m onths and in  
the  f irs t  h a lf of 1926 were d is tr ib u te d  as fo llow s under the  
m a in  groups o f com m odities (in  m illio ns  of Reichsm arks 
— (a) p re -w ar value, (6) present value) :—

First half
Imports. A p ril. May. June. of 1926.

Foodstuffs and (a) 203 209 214 1,130.6
beverages 

Raw materials
(b) 268 282 293 1,514.2

and semi-manu (a) 292 271 322 1,714.8
factured goods (b) 357 324 387 2,106.9

Finished products (a) 71 71 83 433.4
(b) 90 88 102 562.6

Gold and silver (a) 5.62 3.76 3.72 139.0
(b) 5.89 3.77 4.02 140.7

Total (including (a) 578 562 633 3,458.7
live stock) (b) 729 706 796 4,369.4 

First half
Exports. April. May. June. of 1926.

Foodstuffs and (a) 26 23 24 205.3
beverages 

Raw materials
(b) 28 25 27 242.6

f
and semi-manu (a) 132 130 155 847.9
factured goods (b) 153 154 179 1,004.8

Finished products (a) 427 398 408 2,523.3
(b) 597 548 551 3,515.0

Gold and silver (a) 2.35 1.91 1.81 21.2
(b) 2.39 1.91 1.82 21.8

Total (including (a) 587 554 589 3,602.5
livestock) (b) 782 731 761 4,790.2

The im p o rt o f foodstuffs  and beverages shows an 
increase as com pared w ith  th e  previous m o n th  of R m k. 
10.7 m ill.  The m a in  increases occurred in  th e  im p o rt o f 
potatoes-, vegetable oils, herbs and la rd . The im p o rt of 
w heat has decreased b y  R m k . 10.9 m ill.  The im p o rt o f raw  
m ateria ls  and sem i-m anufactured goods has increased b y  
R m k.62 .4 m ill,  in  com parison w ith  M ay. T e x tile  raw
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m ateria ls  p a rtic ip a te  in  th is  increase to  th e  ex te n t of 
R m k .21.6 m ill,  in c lud in g  an increase o f R m k.17 .8  in  the  
im p o rt of wool. P e ltry , copper, skins and hides a ll show 
considerable increases. The im p o rt of fin ished products 
has increased b y  R m k.14 .4  m ill. ,  in c lud in g  R m k.7 .5  m ill, 
in  respect of te x t ile  fin ished products, and R m k.1 .4  m ill, 
in  respect o f ro llin g  m il l p roducts and iro n  goods. The 
exp o rt o f foodstuffs  and beverages has increased 
s lig h tly  b y  R m k.1 .5  m ill.  The exp o rt o f ra w  m ateria ls 
and sem i-m anufactured goods shows an increase of 
R m k.25  m ill.  E xp o rts  o f ha rd  coal (w ith  an increase of 
R m k.13 .2  m il l. )  and su lphate  of am m onia  are ch ie fly  
responsible fo r th is  increase. The e x p o rt of te x t ile  raw  
m ateria ls  has rem ained p ra c tic a lly  unchanged. There 
has been an u n im p o rta n t increase o f R m k.3 .1 . m ill,  in  
the  e x p o rt o f fin ished products . The e x p o rt of te x t ile  
fin ished produc ts  increased b y  R m k.1 .9  m ill. ,  and th a t 
o f ro llin g  m il l  p roducts  and iro n  goods b y  R m k2 '2 . m ill, 
as com pared w ith  the  previous m on th . Dyes, va rn ish  
and lacker show a decrease o f R m k.3 .7  m ill. ,  and 
machines one of R m k.1 .1  m ill.  The im p o rt and export 
of go ld  and s ilve r rem a in  p ra c tic a lly  unchanged as 
com pared w ith  the  p rev ious m on th .

The German balance o f trade  fo r  the  f irs t  h a lf o f 1926 
shows in  the  ne t goods tu rno ve r an e xp o rt surp lus of 
R m k.540 m ill,  and in  the  to ta l tu rn o v e r one of Rm k.421 
m ill. ,  the  im p o rt surp lus o f go ld  and s ilve r a m o un ting  to  
Rm k.119 m ill.  T h is  resu lt is  u n fo rtu n a te ly  due in  the  
f irs t place to  the  re s tr ic tio n  o f the  ra w  m a te ria l im p o rt 
in  consequence o f the  economic crisis. The red uc tio n  
of th e  foodstu ffs  and m anufactures im p o rts  has also 
co n trib u te d  to  the  im provem ent in  the  balance o f trade , 
w h ile  th e  e x p o rt of m anufactures has had  b u t  l i t t le  to  
do w ith  i t .  I n  the  la s t f ive  h a lf years th e  fo llow ing  
developm ent has taken  place (in  m illio n s  of Reichs
m arks) :—

Export of 
manu

factures.

1913 (half-year) ... 3,373 
First half-year 1924 ... 2,315
Second half-year 1924 ... 2,876 
First half-year 1925 ... 3,121
Second half-year 1925 ... 3,505 
First half-year 1926 ... 3,515
Pre-war value 1926 ... 2,523

Im port surplus of
a. Food b. Raw

stuffs materials
and and semi
live manu -Import of

stock. factured manu-
goods. lactures.

2,010 1,003 696
925 2,095 924

1,411 1,582 857
1,670 2,659 1,059
1,952 1,973 946
1,311 1,102 363

961 866 433

A ccord ing to  the  above tab le  the  im p o rt surp lus in  
foodstuffs has re tu rn ed  to  th e  1913 level, in  connection 
w ith  w h ich  i t  should be rem em bered th a t  th e  sugar 
expo rt, w h ich  am ounted to  Rm k.267 m ill,  in  1913, has 
alm ost ceased to  exist. I t  is im probab le  th a t  th e  food
stuffs im p o rt w i l l  be so lo w  in  the  second h a lf yea r as in  
the  f irs t  as the  g ra in  im p o rts  fa ll in  the  autum n. 
The im p o rt surp lus in  raw  m ateria ls  am ounted in  the  
f irs t h a lf o f 1926 to  n o t qu ite  h a lf of the 1913 figure. 
I t  is ve ry  im probable th a t  th is  lo w  figu re  can be m a in 
ta ined . The decrease in  th e  im p o rt of m anufactures is 
also a ttr ib u ta b le , a t least in  p a rt, to  the  present economic 
crisis. The leve l of th e  present im p o rt of m anufactures 
m ay be considered in  keeping w ith  the  present economic 
conditions. On th e  o the r hand  th e  e xp o rt of m anufac
tures up  to  th e  second h a lf of 1925 shows a favourab le  
developm ent. I n  th e  f irs t  h a lf o f 1926, however, no 
fu rth e r progress was made. The e x p o rt o f m anufac
tu red  goods has o n ly  reached 75 per cent, of th e  pre-w ar 
exp o rt figure.

The steady im provem ent in  the  balance of trade  in  the 
in d iv id u a l in d u s tr ia l branches shown in  the  fo llow ing  
tab le  is a lm ost e n tire ly  due to  a re s tr ic tio n  in  raw  
m ateria ls  d raw n  b y  th e m  fro m  abroad and n o t to  any 
im p rovem en t in  exports. The fo llow ing  tab le  is d raw n
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up  in  m illio n s  of Reichsm arks, —  in d ic a tin g  an im p o rt 
surp lus and  -f- e xp o rt surp lus :—

1913. 1925. 1926.
Branch of industry. (Half-year.) First Second First

Cotton industry .. — 128.9
half-year.
—463.3

half-year.
—424.4

half-year 
— 78.7

Wool industry .. — 81.8 —373.3 — 125.3 — 101.0
Silk industry ... — 31.5 — 14.0 — 28.6 +  23.8
Other textile  

industries ... — 49.7 — 99.9 — 24.0 +  20.1
Ready-made clothing +  55.7 +  45.2 +  41.6 +  45.2

Textile industry... —236.2 —905.3 —560.7 — 90.8
Iron industry +509.8 +349.3 +471.8 +582.6
Copper industry ... — 62.4 — 112.1 — 18.9 +  35.7
Other metal

industries — 11.8 — 119.5 — 44.0 +  0.1
Machine industry ... +262.9 +235.3 +274.5 +  303.1
Electro-technical

industry +  138.7 +  134.6 +165.7 +  156.7

Metal industry ... +  837.3 +487.6 +849.1 +  1,078.2

Leather and skin
industry — 56.4 — 143.6 +  3.3 +  97.6

Paper industry +  97.5 +  115.3 +  126.9 +  184.4
Chemical and dye

industry +240.4 +  281.7 +385.6 +404.0
Timber industry ... — 132.2 — 146.2 — 147.4 — 56.0
Clay, china and glass +  113.9 +  134.7 +  152.6 +  159.3
Ru b ber industry ... — 7.7 — 44.9 — 45.9 — 0.4
Automobile and motor

cycle industry ... +  36.2 — 26.0 — 18.6 — 8.4
Shipbuilding industry— 6.9 — 4.0 +  40.5 +  39.6
Fine mechanical

industry +  65.6 +  106.3 +  90.3 +  97.9
Toy industry +  51.1 +  34.9 +  74.0 +  36.0
O il industry —293.9 —363.3 —327.2 —302.4
Tobacco industry ... — 71.3 — 111.7 — 147.3 — 51.8
Various industries — 90.2 — 58.0 — 13.2 +  100.5

Total for a ll
industries +553.6 —614.7 +481.0 +  1,712.3

B y  fa r  the  m ost (appa ren tly ) favourab le  developm ent 
occurred, therefore, in  th e  te x t ile  in d u s try , whose im 
p o r t surp lus declined fro m  R m k.905 m ill,  to  Rm k.91 
m ill.  T h is  resu lt was ob ta ined b y  the  decrease o f the  
te x tile  raw  m a te ria l im p o rt fro m  R m k . 1,077 m ill,  to  
R m k.656 m ill. ,  of the  y a rn  im p o rt fro m  R m k.429 m ill,  
to  R m k . 172 m ill,  and o f the  te x tile  fin ished products 
im p o rt fro m  R m k . l 83 m ill,  to  R m k.81 m ill.  The export 
o f te x t ile  m anufactures rose on ly  from. R m k. 509 m ill,  to  
R m k.523 m ill. ,  w h ile  the  export of iro n  goods rose from  
R m k.582 m ill,  to  Rm k.687 m ill. ,  the  balance of trade  
hav ing  im p roved  to  the  ex te n t o f R m k.233 m ill.  The 
im p rovem en t was due in  th is  case also to  reductions in  
th e  im p o rt o f raw  m ateria l, and to  a certa in  ex te n t in  
th a t  o f m anufactu red  goods. The e xp o rt of paper 
goods likew ise  increased on ly  fro m  R m k . 142 m ill,  to  
R m k . 175 m ill,  w h ile  the  balance of trade  in  the  paper 
in d u s try  im p roved  b y  R m k. 69 m ill.

A lth o u g h  th e  developm ent of G erm any’s balance of 
trade  in  the  past ha lf year m ay be considered favourab le 
as regards her balance of paym en t and her ob ligations in  
connection w ith  the  Dawes agreement, fro m  the  p o in t of 
v ie w  o f n a tio n a l economics an in d e fin ite  p ro tra c tio n  of 
th is  fo rm  of developm ent w i l l  p rove im p rac ticab le  and 
insupportab le . N o  tru e  im p rovem en t can be effected 
in  the  balance of trade  except th ro u g h  th e  increase of 
exports. (Deutsche Allgemeine Zeitung, J u ly  23, 24.)

A G R I C U L T U R E
State oi the Crops in July.— The wet w eather w h ich  set 

in  in  M ay  con tinued th rou gh ou t June up  t i l l  the  last 
th ird  o f the  m on th , and to  such an ex te n t th a t  consider
able floods occurred in  lo w -ly in g  d is tr ic ts , where the  
crops were fo r  the  m ost p a r t destroyed. The excessively 
heavy ra in fa ll has caused considerable damage to  heavy 
soils, th o u g h  th e  results were favou rab le  on the  lig h te r 
soils, where th e  developm ent o f th e  crops was p rom oted 
b y  i t .  W ith  th e  cessation of the  ra in fa ll in  the  la s t th ird  
o f June an im provem ent of the  heavy so il crops occurred.

A ccord ing  to  estimates fo rm ed a t th e  beginning of 
J u ly , g ra in  crops on the  whole had  a he a lth y  and strong
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appearance. W in te r g ra in  had n o t o n ly  m a in ta ined  its
sa tis fac to ry  cond ition , b u t showed some s lig h t im p ro ve 
m ent. I n  the  case of w in te r rye, a good deal of the  b loom  
was destroyed b y  the  heavy ra in , so th a t  a defective corn 
fo rm a tio n  m ust be expected. The p re va ilin g  m o is tu re  
has occasioned a certa in  am oun t of ye llow  m ou ld  in  the 
case o f w in te r w heat. Sum m er g ra in  in  general is 
th o u g h t of m ore fa vo u ra b ly  th a n  in  th e  previous m on th , 
and, in  con trast to  w in te r gra in , also in  com parison w ith  
th e  corresponding period  o f la s t year. Sum m er ba rley  
and oats are in  the  best cond ition , and good crops are 
expected, ch ie fly  in  Southern and Centra l Germ any. 
There are un ive rsa l com p la in ts  of weeds am ong the  
sum m er gra in . R o o t crops seem to  have suffered even 
m ore seriously th a n  th e  g ra in  fro m  th e  w e t w eather in  
June, w h ich  is shown in  th e  low er v a lu a tio n  as com 
pared w ith  the  prev ious m on th . The m ost serious 
damage has been sustained b y  th e  la te  potatoes, w h ich  
a lready show a considerable am oun t o f ro t. B ee troo t 
has in  general been th in n e d  o u t and shows a s tu rd y  
g row th , tho ugh  fu r th e r  developm ent is threatened b y  
weeds. The w e t w eather has had a ve ry  un favou rab le  
effect on c lover and m eadow hay, w h ich  was k e p t back 
in  m ost places t i l l  th e  end o f June. F loods and m oisture 
have ro tte d  large q u an titie s  o f ha y  and grass, w h ich  can 
on ly  be used fo r  l i t te r .  The fodder has in  m any cases 
become ra n k  th ro u g h  the  enforced de lay in  c u ttin g , and 
therefore leaves m uch to  be desired as regards q u a lity . 
The results do n o t come up  to  the  general expectation.

The fo llo w in g  tab le  shows the va lu a tio n  of th e  crops 
a t th e  beg inn ing of J u ly  1926 (1 =  ve ry  good, 2 =  
good, 3 =  m ed ium , 4 =  poor, 5 =  v e ry  poor) :—

Reich average at the beginning of
July 1926. June 192G. July 1925. Ju ly 1913

W inter wheat ... 2.6 2.7 2.4 2.5
W inter rye 2.9 3.0 2.5 2.0
W inter spelt ... 2.6 2.5 2.3 2.3
W inter barley ... 2.7 2.8 2.5 —
Summer wheat... 2.7 2.7 3.1 2.7
Summer rye 2.8 2.9 2.9 2.6
Summer barley 2.5 2.6 2.9 2.4
Oats 2.6 2.7 3.2 2.8
Potatoes 2.9 2.8 2.7 2.7
Sugar beet 3.0 2.9 2.8 —
Red beet 3.0 2.9 2.9 —
Clover 3.1 3.3 2.7 2.7
Lucerne 2.7 2.9 2.7 2.5
Watered meadows 2.5 2.6 2.4 2.1
Other meadows 2.7 2.9 2.5 2.7

( W irtschaft und S tatis tik , J u ly 21.)

POLAND
F I N A N C E

Improved Returns from Monopolies.—The y ie ld  of
th e  Polish m onopolies continues to  im prove. Accord ing 
to  the  M itteleuropäische W irtschaft, Neue F re ie  Presse, of 
J u ly  10, th e  tobacco m onopo ly  y ie lded  17 m ill,  z lo tys 
in  January , 18 m illio n s  in  b o th  F e b ru a ry  and M arch, 
19 m illio n s  in  A p r il,  20 m illio n s  in  M ay  and 22 m ill,  
z lo tys  in  June. The to ta l tobacco receipts fo r  the  f irs t 
h a lf o f th e  present year thu s  am ounted to  114 m ill,  
z lo tys . The estim ated figu re  fo r  th e  w hole yea r is 
20 0"m ill. z lo tys  ; th e  receipts to  da te  are there fore  14 
per cent, h igher th a n  the  estim ates fo r th e  ha lf-year.

The re tu rns  of th e  o ther m onopolies fo r  th e  com plete 
ha lf-yea r are n o t y e t ava ilab le . The s p ir it  m ono
p o ly  y ie lded in  th e  f irs t  fiv e  m onths a to ta l revenue of 
abou t 90 m ill,  z lo tys. The aggregate y ie ld  o f a ll the  
m onopolies d u rin g  the  f irs t  fo u r m onths o f th e  year 
was 160.2 m ill,  z lo tys , as against o n ly  114.5 m illio ns  in  
the  corresponding pe riod  la s t year.

T R A D E
Foreign Trade R e tu rn s .— The figures of im p o rts  and 

exports  fo r th e  f irs t f ive  m on ths o f th e  present year show 
an im provem ent upon those o f the  corresponding pe riod  
of the  preceding year, im p o rts  ha v in g  receded fro m  
1,666,177 tons to  809,037 tons in  q u a n tity  and fro m

878.183.000 z lo tys  to  472,846,000 z lo tys  in  value, w h ils t
exports  have increased fro m  526,466,000 z lo tys  to
768.237.000 z lo tys  in  va lue despite th e  s lig h t d rop  in  
q u a n tify  fro m  5,926,964 tons to  5,732,968 tons. The 
adverse balance o f 351,717,000 z lo tys  in  the  fo re ign 
trade  of P o land d u rin g  th e  f irs t  fiv e  m onths o f 1925 has 
thus  been converted in to  a favourab le  balance of
295.391.000 z lo tys  fo r  the  corresponding pe riod  th is  
year. The figures tab u la te d  below , w h ich  are ex trac te d  
fro m  the  com plete lis t  o f th e  p ro v is io na l re tu rns  p u b 
lished in  the  Wiadomości Statystyczne Głównego Urzędu 
Statystycznego o f June 20 last, enable th e  tendency of 
th e  fo re ign  trade  m ovem ents in  the  d iffe re n t categories 
to  be fo llow ed :—

Imports, January to May. 
Quantity in tons.

1926.
Foodstuffs ... 89,221
Livestock (head) 16,333
Animal products 6,175
Timber and wood pro

ducts ............... 8,708
Plants and seeds 9,133
Building materials and

ceramic products 273,024
Minerals and products

not classified else
where 153,847

Glassware 815
Fuel, asphalt, petro

leum and deriva
tives 35,565

Rubber 489
Chemicals, non-organic 95,156
Chemicals, organic ... 21,788
Colours and varnishes 1,864
Other chemical products 1,247
Metals and wares 53,730
Precious m e t a ls

(grammes) 328,737
Machinery and apparatus 8,871
Electric apparatus ... 3,241
Watches and clocks... 13
Musical instruments 92
Arms and munitions 23
Vehicles 3,537
Paper and wares 9,677
Books, etc. ... 516
Textiles, materials

and products 28,712
Clothing ............... 278
Articles of fashion ... 79
Instruments, balances,

school fittings 232
Miscellaneous 4

1925.
460,778
226,141

10,010

42,379
12,421

363,350

151,488
3,165

161,428
959

171,707
44,245
3,982
3,661

124,037

4,349,432
25,452
5,325

73
562
93

8,217
21,176

911

48,050
1,400

545

762
1

Exports, January to May.
Foodstuffs ...............
Livestock (head) 
Animal products 
Timber and wood pro

ducts
Plants and seeds 
Building materials and 

ceramic products 
Minerals and products 

not classified else
where

Glass and glassware 
Fuel, asphalt, petro

leum and derivatives 
Rubber
Chemicals, non-organic 
Chemicals, organic ... 
Colours and varnishes 
Other chemical pro

ducts
Metals and wares ... 
Precious m e t a ls  

(grammes)
Machinery and appara

tus
Electric apparatus ... 
Watches and clocks... 
Musical instruments 
Arms and munitions 
Vehicles 
Paper and wares 
Books, etc. ... 
Textiles, materials and 

products
Clothing ..............
Articles of fashion

595,691
584,000

9,504

250,126
418,383

6,577

1,753,855
30,907

1,181,772
32,526

66,794 150,739

26,906
989

2,978
655

3,084,312
164

42,659
11,755
1,044

4,094,956
6

51,535
9,364
1,922

732
81,621

656
111,265

246,869 48,322

2,323
309

7

3,217
289

1
8

277
7,772

164

139
12,321

159

15,129
103
14

15,601
92
30

Value in millions 
of zlotys.

1926. 1925.
95.1 248.0
0.1 0.8

24.9 56.4

2.3 6.0
9.1 11.7

4.7 8.0

13.4 8.6
1.7 3.5

2.1 5.1
6.6 5.3

19.4 24.0
31.5 21.3
3.5 4.2
3.6 5.3

22.2 48.1

0.34 1.95
29.9 48.0
11.3 13.3
0.35 1.4
1.1 3.7
0.4 1.5

14.2 20.5
7.0 12.0
3.5 7.1

148.4 247.6
9.5 44.9
1.5 7.3

4.8 12.0
0.04 0.005

257.2 118.8
50.2 35.5
16.3 14.5

133.9 96.6
15.3 13.7

1.1 1,8

0.7 0.7
0.9 0.7

127.5 96.0
1.1 0.04
7.1 4.5
5.0 2.7
1.6 1.8

0.7 0.5
84.7 65.2

0.06 0.01

4.7 6.0
0.3 0.2
0.01 0.06
0.06 0.05
0.005 0.01
0.4 0.2
3.1 4.6
1.1 1.3

51.4 55.6
2.3 2.5
0.6 2.2
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Quantity in tons. Value in  millions 
of zlotys.

Instruments, balances, 1926. 1925. 1926. 1925
school fittings ... 10 29 0.2 0.5

Miscellaneous ... 18 1 0.4 0.005

Import Regulations.— The fo llo w in g  is a precis o f an 
exp la n a to ry  c o n tr ib u tio n  to  th e  P olish  Economist (J u ly ) 
on th e  im p o r t regu la tions in  force in  Poland.

A fte r  a free trade  p o lic y  had been adopted b y  Poland 
in  th e  yea r 1924, a sm all num ber of res tr ic tio ns  were 
m a in ta ined . T hey  m a in ly  concerned a rtic les  of a 
lu x u ry  character. The re tu rn  to  a p o lic y  o f regulations 
too k  place a t the  end o f 1925, in  connection w ith  the 
economic con flic t w ith  G erm any, w h ich  resu lted  in  an 
embargo being p u t  on a num ber o f com m odities p re 
v io u s ly  im p o rte d  fro m  th a t cou n try . The artic les 
affected were m a in ly  lu x u ry  and sem i-luxu ry , and also 
a ll those w h ich  were im p o rte d  fro m  G erm any in  large 
qu an titie s  o r th ro u g h  its  in te rm e d ia ry . Im p o rts  of 
m ach inery , raw  m a te ria ls  and sem i-fin ished artic les 
necessary fo r  hom e p ro d u c tio n , n o t produced in  Poland, 
were n o t in te rfe re d  w ith . D e ta ile d  specifications o f the  
com m odities affected b y  the  embargo are to  be found  
in  the  new e d itio n  o f the  Polish Customs T a riff.

To p re ven t G erm an goods be ing im p o rte d  th ro u g h  the 
ne ighbouring  States, the  p ro h ib it iv e  regu la tions havo 
been extended to  those countries. A t  th e  same tim e, 
fo r  States possessing com m ercia l trea ties  w ith  Poland, 
im p o rta t io n  con tingen ts were determ ined, these being 
la te r d e fin ite ly  specified in  in d iv id u a l trea ties  w ith  the  
States in te rested . The im p o rta t io n  o f a ll com m odities 
affected b y  th e  regu la tions is now  allowed, on submission 
o f pe rm its  issued b y  the  M in is try  o f In d u s try  and Com
merce, p ro v id ed  the  quotas a llow ed to  be in troduced  in to  
the  co u n try  are n o t exhausted.

I n  order to  m ake ce rta in  th a t  the  p e rm it has been 
issued to  cover the  actua l requirem ents o f trade  and 
home p ro du c tion , th e  in te rests concerned are g iven a 
decisive in fluence in  th e  m a tte r of d is tr ib u tio n  o f the  
contingents. T h is  has been a tta in e d  b y  th e  crea tion  
of a special board  nam ed the  C entra l Im p o r t  C om m ittee, 
composed o f representatives o f tra d e  organisations, as 
w e ll as a ll Chambers o f Commerce. The Com m ittee 
is appo in ted  to  prepare and sub m it d ra fts  o f m otions 
on the  s treng th  o f w h ich  the  M in is try  o f In d u s try  and 
Commerce m ay g ra n t th e  necessary pe rm its . A p p lic a 
tions  fo r  pe rm its  presented b y  im porte rs  are considered 
tw ice  : f irs t  b y  the  local trade  o rgan isa tion  ha v in g  regard 
to  the  in d iv id u a l com m ercia l qua lifica tions  o f th e  a p p li
cants, and again a t the  p len a ry  s ittin g s  of th e  Com
m ittee , w h ich  takes a decision on the  s treng th  o f the 
general needs of th e  com m u n ity .

Im p o r t  pe rm its  are g ranted solely to  registered firm s 
possessing the  requ is ite  trade  licences, and opera ting  
on the  te r r ito ry  o f the  Polish R epub lic  (inc lud ing  the  
Free C ity  of D anzig). F irm s are requ ired to  sub m it 
to  th e ir  organ isations app lica tions fo r  pe rm its , con ta in ing  
descrip tion , w e igh t and va lue  o f goods, as w e ll as the 
Customs house th ro u g h  w h ich  th e y  are to  pass. The 
app lica tions should be supplem ented w ith  invoices, p ro 
fo rm a  invoices o r o ther com m ercial documents. 
A pp lica tion s  fo r  pe rm its  are accepted upon the  p ro du c
t io n  o f trade  licences in  o rig ina l o r  a copy certified  b y  a 
N o ta ry  P ub lic . In fo rm a tio n  is also g iven  as to  the  
prospects fo r  the  issue of a p e rm it. A fte r  a decision has 
been taken, the  a p p lican t is in fo rm ed  o f the  issue and 
is requ ired  to  pa y  the  m a n ip u la tio n  fees, w h ich  are fixed 
a t 4 per cent, o f the va lue of the  goods on the  home 
m arke t. The pe rm its  are v a lid  fo r  3 m onths a fte r th e ir  
issue, w ith o u t the  p riv ilege  of p ro longa tion . The goods 
m ay, however, be cleared in  insta lm ents, d u rin g  the 
period  o f v a lid ity .

Im p o r t licences m ay  also be su b m itte d  b y  fore ign 
exporters. They should be addressed to  th e  nearest 
Polish D ip lo m a tic  o r Consular Post or d ire c tly  to  the  
M in is try  o f In d u s try  and Commerce in  W arsaw. The 
name o f the  Polish im p o rte r should also be given. Such 
app lica tions are sent to  the  Centra l Com m ittee fo r

d ispa tch to  the  respective trade  organisations, who get 
in  tou ch  w ith  the  Polish buyer, in  order th a t  the  app lica 
t io n  m ay be endorsed b y  h im . A f te r  being confirm ed, 
the  ap p lica tio n  fo llow s its  usual course. T h is  procedure, 
adopted fo r  ce rta in  special cases, is som ewhat in con 
ven ien t. I t  is therefore recommended in  the  in terests 
o f b o th  th e  seller and the  bu ye r th a t  th e  ap p lica tio n  be 
made b y  the  P o lish  im p o rte r. The procedure described 
is app lied  to  im p o rts  fro m  a ll countries except Germ any. 
I t  should be m entioned th a t im p o rts  com ing th rou gh  
G erm an p o rts  are trea ted  in  the  same w ay as those 
fro m  G erm any— no a tte n tio n  be ing p a id  to  the  o r ig in  
o f the  com m od ity .

Im p o r t  licences fo r  sm all parcels destined fo r p r iv a te  
in d iv id u a ls  are granted in  a m uch s im p le r m anner.

Special im p o rt contingents have been de term ined fo r 
the  Free C ity  of Danzig. These embrace a ll fore ign 
countries in c lu d in g  G erm any and have no re la tio n  
whatsoever to  the  general contingents.

S O C I A L  A N D  L A B O U R  C O N D I T I O N S
The Cost of Living and Wholesale Prices.—A ccord ing  

to  the  re p o rt issued b y  the  Centra l S ta tis tica l Office a t 
W arsaw  re ta il prices have fo llow ed the  course shown 
below  d u rin g  the  f irs t  five  m onths o f th e  present year 
as com pared w ith  the  s itu a tio n  a t the  end o f 1925 
(1914 =  100):—

Retail Price Index Numbers.
General Food Home-grown Manu
index. stuffs. agricultural factured

products. articles.
December 1925 220.9 211.9 202.7 231.1
January 1926 . . 215.7 202.2 195.8 231.0
February ,, . 215.3 200.8 194.2 232.5
March „ . 214.6 199.9 192.9 232.0
A pril „ . 227.6 221.0 211.9 236.2
May „ . 246.6 236.8 227.2 259.8

F o r m ost artic les o f p rim e necessity there was a
tendency fo r  prices to  m ove s lig h tly  downwards du rin g  
the  f irs t h a lf of June, as com pared w ith  the  end o f M ay. 
The fo llo w in g  index num bers o f a few  o f the  re ta il 
prices o f the  chief com m odities in  June are in d ica tive  
o f the  general m ovem ent (1914 =  100) : B read, 200 in  
the  m id d le  o f June (206.9 a t end of M a y ) ; w hea t flou r, 
281.1 (291 .9 ); beans, 256.4 (256.4); rice, 224.6 (223.1); 
potatoes, 277.8 (277.8) ; m ilk , 195.3 (200) ; b u tte r, 
206.6 (222.4) ; beef, 191-9 (194.3) ; sugar, 170.3 (170.3); 
tea, 272.2 (2 7 1 ); corn coffee, 135.2 (134 ); coal, 128.2 
(130 .8 ); and wood, 193.8 (193.8).

The cost of l iv in g  index num ber a t W arsaw  showed in  
F eb ru a ry  a decline o f 0.5 per cent, as com pared w ith  
th e  preceding m on th  ; in  M arch, a decline o f 0.7 per 
cent. ; in  A p r il,  an increase of 4.1 per cent. ; and in  
M ay an increase of 5.5 per cent. The increase in  the  
cost o f l iv in g  index num ber in  M ay was low er a t W arsaw  
th a n  m ost of the  o ther la rge centres, w ith  th e  exception 
o f Lodz (5.3 per cent.), Posen (5.3 per cent.) and Radom

m t

C?eci)Qöloijafe
jH arket

A  M onthly Review

Published on the 1 st of 
Every Month.

Publishing Offices: 25. Havlickovo nam. Prague I I .  
Annual Subscription, including postage, 10/-. 

Advertisement Rates on application.



128
THE ECONOMIC REVIEW [A ug ust  6, 1926

(0.5 per cent.). A t  Sosnowiec and Bydgoszcz the  
increase in  M ay was as h igh  as 10.4 per cent.

The general in de x  num ber o f wholesale prices o f 57 
o f the  m a in  artic les  o f consum ption  (1924 =  100) has 
m oved fro m  154.8 in  December 1925 to  142.1 in  Janua ry  
1926, 146.1 in  F eb rua ry , 145.7 in  M arch, 166.6 in  A p r i l 
a n d '181.2 in  M ay. The fo llo w in g  tab le  shows the  
increase o r decrease in  the  index num bers o f the  
respective categories m o n th  b y  m o n th  over the  same 
pe riod  :—

Wholesale Prices.
'diva month.

May.

8.8

4 -  11.2

Increase ver cent, on the 'preceding
1926. Jan. Feb. March. Apnl.

General index 
of 57 articles — 8.2 + 2.9 — 0.3 +  14.3

Home-grown 
agricultural 
products ... — 11.0 + 4.5 — 1.5 +  18.3

Manufactured
articles — 7.3 + 2.5 +  0.3 +  11.7

Cereals and 
vegetable 
foodstuffs — 16.1 + 3.9 +  1.3 +  39.3

Animal food
stuffs — 6.5 + 4.5 — 4.5 +  0.6

Colonial pro
ducts and 
sugar — 5.2 + 2.5 — 0.03 +  20.0

Hides, skins, 
raw and pre
pared

Textiles, raw 
materials and 
products ...

— 15.5 + 3.7 - f  1.9 +  33.2

— 10.7 5.6 +  1.4 +  19.4
Metals & coal — 5.4 + 1.9 -f- 0.4 -p 9.7
Building 
materials ... — 3.6 0.0 — 3.1 0.0

Chemical pro
ducts and 
miscellaneous — 2.8 + 1.4 0.0 +  4.3

( Wiadomości Statystyczne Głównego Urzędu Statys

+  7.8

+

18.7

5.0

+  7.2

+  11.5

9.1
11.5

1.7

+  4.9

CENTRAL AMERICA
MEXICO

Intensification oî British Trade with Mexico.—Some 
useful suggestions fo r in te n s ify in g  B r it is h  trade  w ith  
M exico were offered b y  Senor D on  G ilb e rto  Valenzuela, 
the  recen tly  appo in ted  M exican M in is te r to  G reat B r ita in , 
in  an address he de livered to  th e  M exican section of the  
Lond on  Chamber o f Commerce soon a fte r en tering  upon  
h is o ffic ia l du ties in  th is  cou n try . H e  considered th a t 
the re  were b ig  possib ilities fo r  B r it is h  trade  in  M exico, 
and made the  fo llow ing  suggestions :—

(a) A bove a ll is to  be recom m ended a d irec t re la tio n 
ship o r con tac t between the  in d u s tria lis ts  and business 
m en o f our tw o  countries, w ith  th e  exclusion o f m id d le 
m en or th ir d  parties fro m  o ther countries.

(b) A l l  p roduc ts  and artic les of B r it is h  m anufactu re  
and  th e ir  uses and ap p lica tio n  should be made know n  
th ro u g h o u t the  R epub lic  of M exico, and in  th is  m anner 
m any B r it is h  p roducts a t present unknow n  w o u ld  have
an im p o rta n t m a rke t there.

(c) I t  w o u ld  prove ve ry  h e lp fu l i f  th e  representatives or 
tra v e llin g  agents of B r it is h  concerns, besides being 
fa m ilia r  w ith  the  Spanish language, w o u ld  fam ilia rise  
themselves w ith  th e  psychology and characteris tic  
hab its  and m anners of th e  M exican people.

(d) The estab lishm ent of d ire c t steamship lines between 
M exican and E ng lish  po rts , as has been done w ith  great 
success b y  the  U n ite d  States of A m erica, Spain, F rance, 
H o lla nd , and G erm any, w o u ld  prove v e ry  beneficial to  
the  trade  developm ent of th e  tw o  countries.

(e) A  sincere and closer co-operation between th e  com 
m ercia l in s titu t io n s  o f the  tw o  countries is to  be recom 
mended, so th a t  the  d ip lo m a tic  re la tions of our respective 
G overnm ents m ay be closer and  m ore cord ia l every day. 
(Q uia Anglo-Sudam ericana, M ay.)
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Increased Textile Imports irom the United States 
and Great Britain.— Am ong L a t in  A m erican countries, 
M exico ranks th ir d  as a m a rke t fo r  U n ite d  States te x tile  
m anufactures, its  purchases of such com m odities joeing 
exceeded o n ly  b y  exports  to  Cuba and  A rgen tina . T o ta l 
U n ite d  States exports  of te x t ile  fibres and  m anufactures 
thereof, o ther th a n  raw  co tto n  and lin te rs , w h ich  con
s titu te d  ap p ro x im a te ly  83 per cent, of the  to ta l va lue 
o f the  te x tile  group in  b o th  1924 and 1925, am ounted to  
$218,619,000 in  1925, com pared w ith  $192,987,000 in
1924. O f these am ounts, M exico to o k  $13,404,000 in
1925, against $12,702,000 in  1924, o r abou t 6.1 per cent, 
o f the  to ta l in  1925 and 6.6 in  1924.

O f the  to ta l U n ite d  States exports  o f te x t ile  fibres 
and m anufactures to  M exico, co tto n  m anufactures 
com prised 57.3 per cent, in  1924 and  59.2 per cent, in  
1925. The to ta l va lue o f M exican purchases o f A m e ri
can co tto n  m anufactures rose fro m  $7,273,000 in  1924 
to  $7,937,000 in  1925— a ga in of 9.1 per cent. C o tton  
c lo th  represented ap p ro x im a te ly  54 per cent, o f the  ex 
po rts  o f co tto n  m anufactures to  M exico in  b o th  years, 
b u t th e  shipm ents o f th is  com m o d ity  increased fro m
18.001.000 square yards va lued  a t $3,899,000 in  1924 to
21.142.000 square yards, w o rth  $4,496,000, in  1925. 

La rge r sh ipm ents of a ll classes of A m erican  co tto n
c lo th , except bleached duck and the  general classifica
t io n  “  unbleached co tton  c lo th , o ther th a n  du ck ,”  were 
made to  M exico in  1925 th a n  in  1924, b u t the  greatest 
gains were recorded fo r  p r in te d  and dyed goods.

N o t o n ly  d id  M exico considerab ly increase its  p u r 
chases of c o tto n  c lo th  fro m  the  U n ite d  States, b u t  i t  
to o k  a lm ost 54 per cent, m ore B r it is h  piece goods m  
1925 th a n  in  1924. B r it is h  exports  of co tton  piece 
goods to  M exico m ounted fro m  a to ta l of 13,518,000 
square yards va lued  a t £616,819 ($2,726,340) in  1924 to  
20,760,500 square yards w ith  a va lue  o f £916,012 
($4,424,773) in  1925. Shipm ents of a ll c lassifications of 
B r it is h  piece goods reg istered gains in  1925 as com pared 
w ith  1924, b u t increases o f 3,000,000 square yards m  
piece-dyed goods and of 2,000,000 in  bleached were the  
m ost im p o rta n t.

O f the  $5,467,000 w o rth  o f te x t ile  fibres and m anu
factures, o ther th a n  raw  co tto n  and co tto n  m anufac
tures, exported  fro m  the  U n ite d  States to  M exico in  
1925, w oo l m anufactures con s titu ted  th e  largest g roup, 
w ith  an aggregate va lue of $1,197,000. S ilk  m anufac
tures came ne x t w ith  a to ta l of $941,000, fo llow ed  b y  ju te  
m anufactures w ith  $656,000 and rayon  m anufactures 
w ith  $618,000. C om para tive  figures fo r  1924 are : 
W oo l m anufactures, $1,348,328 ; s ilk  m anufactures, 
$1,062,000 ; ju te  m anufactures, $587,000 ; rayon  
m anufactures, $770,000. (Commerce Reports, J u ly  5.)

Free Entry oi Materials for Irrigation W o rk s -
A ccord ing  to  a decree recen tly  pub lished in  th e  D ia r io  
O jic ia l a ll k in ds  of m ach inery and im p lem ents to  be used 
in  M exico fo r  ir r ig a tio n  w orks are to  be a d m itte d  free of 
d u ty . U nde r th is  heading are inc luded  the  fo llo w in g  . 
In s tru m e n ts  and apparatus fo r  s u rv e y in g ; excavation  
m ach inery  ; vehicles and harness ; cam p equ ipm en t ; 
locom otives, ro llin g  stock, ra ils , plates, etc., and  a ll 
m a te ria l fo r  ra ilw a y  con s tru c tion  ; autom obiles, trac to rs  
and accessories ; cranes and o ther m ach inery fo r  w e ig h t
l i f t in g  ; fue l and lu b rica n ts  ; d r ill in g  m ach ine ry  ( 
e levators and ca rry ing  m a c h in e ry ; concrete m ixers 
and cem ent p ip in g ;  va rious k in ds  of m ach inery  fo r 
p repa ring  concrete ; explosive caps and d e to n a to is , 
various k in d s  o f m ach inery  fo r  conducting  and  co n tro l
lin g  w a te r ;  m ach inery fo r  tu n n e llin g , etc. Special 
pe rm its  fro m  the  Secretary of th e  T reasury are no longer 
necessary fo r  the im p o rta tio n  o f the  above m entioned 
artic les ; the  au tho risa tion  of the  N a tio n a l Ir r ig a tio n  
Commission or agents w i l l  suffice. T h is  au tho risa tion  
m ust, however, be su b m itte d  to  the  Customs au thorities , 
in  order th a t  th e y  m ay ascerta in th a t  th e  im p o rts  in  
question are bona-fide.

Oil Consumption and Improved Prices—The con
sum p tion  o f crude pe tro leum  and  its  p roducts in  M exico
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du rin g  1925 a p p ro x im a ted  13,360,000 barre ls. In  
ad d ition , abou t 1,809,000 barrels o f d iffe re n t pe tro leum  
products  were im ported . The to ta l M exican consum p
tio n  of re fined gasoline in  M exico in  1925 is estim ated a t
141,780,000 litre s  (37,456,348 ga llons), o r a m o n th ly  
average o f 11,815,000 litre s  (3,121,362 gallons).

The p rice  of o il rose considerab ly d u rin g  1925. A t  
the  beginn ing o f the  year, M exican crude was quoted in  
Tam pico f.o .b . a t $1.25 a ba rre l and lig h t crude in  
T uxpa m  a t $1.35. I n  Decem ber these prices were 
$1.45 and $1.75 respective ly. (Commerce Reports, M ay 3.)

COSTA RICA
General Report.— The D e pa rtm e n t of Overseas Trade 

has issued a re p o rt on the  Trade and Commerce o f Costa 
R ica, b y  M r. F . N . Cox, H is  M a jes ty ’s Consul, San Jose. 
R ev iew ing the  financ ia l s itu a tio n , M r. Cox states th a t 
the  revenue and expend itu re  fo r  th e  year ended December 
31, 1924, were as fo llow s :—
Revenue ... ... ... 23,259,050 colones =  £1,297,938
Expenditure ... ... 20,433,661 ,, =  £1,140,271

Surplus ... ... 2,825,389 ,, =  £157,667
The continuance o f a surp lus is a re flec tion  o f the 

general p ro sp e rity  o f the  cou n try . The useful w o rk  in  
the  con tro l o f G overnm ent expend itu re  b y  the  Control 
Office, and the  in s titu t io n  of p u b lic  tenders fo r  G overn
m en t supplies of over a certa in  am oun t, also m a te ria lly  
assisted in  econom y. T he  service of the  F ore ign and 
In te rn a l D e b t was carried  o u t p u n c tu a lly , and on Decem
ber 31 th e  N a tion a l D e b t was as fo llow s -

Gold refunding bonds of 1911 ... £1,442,240
French loan of 1911 ... ... ... Frs.31,845,500
Internal bonds (various) ... ... £915,597
Floating debt ... ... ... ... £1,063,392

V e ry  l i t t le  v a r ia t io n  occurred d u rin g  th e  year in  rates 
fo r  loans and discounts of the  best class, w h ich  remained 
a t 12 per cent, per annum . The m oney in  c ircu la tio n  in  
the  c o u n try  on Decem ber 31, 1924, was : Banknotes and 
s ilve r certificates, 20,554,257 colones ; s ilve r and copper, 
1,495,409 colones ; to ta l,  22,049,666 colones. In  ad d i
t io n , sm all am ounts of notes o f th e  three banks au tho r
ised to  issue notes rem a in  out, tho ugh  n o t in  c ircu la tion , 
the  to ta l va lue o f these be ing under 100,000 colones. 
The Exchange C on tro l D epa rtm en t con tinued  to  w o rk  
successfully, and th e  general ra te  on New  Y o rk  g radu
a lly  fe ll fro m  447 per cent, to  400 per cent., a t w h ich  
p o in t i t  has rem ained w ith  abou t one-half p o in t f lu c tu a 
t io n  e ither w ay. O w ing to  the  large coffee crop and the 
exce llent prices realised abroad, shippers d rew  more 
free ly  th a n  d u rin g  th e  previous few  years, and th is  also 
co n tribu te d  to  th e  s ta b ilisa tio n  of rates a t 400 per cent. 
($1.00 U.S. go ld  =  4.00 colones currency). Rates fo r 
o ther currencies flu c tu a te  in  accordance w ith  N ew  Y o rk  
rates fo r  such currencies. The range of flu c tu a tion s  fo r 
s igh t s te rling  d ra fts  d u rin g  1924 was : M ax im um , 376 
per cent., £1 =  C.18.80 ; m in im um , 346] per cent., £1 =  
C .17.22] ; average, 358.42 per cent., £1 =  C.17.92. 
A  n o te w o rth y  fea tu re  was the  p ra c tica l suppression of 
the speculative “  street ”  exchange m arke t, w h ich  the  
v io le n t flu c tu a tion s  in  the  past e igh t years had b rough t 
in to  existence. Local c red it con tinued good and o n ly  a 
few  fa ilu res o f m in o r im portance occurred. F ore ign 
cred its were free ly  g ran ted  to  b o th  im porte rs  and ex
porters ; to  the  fo rm er i t  w o u ld  appear th a t c red it 
is fre q u e n tly  granted fa r  too  free ly  b y  fo re ign  houses 
w ith o u t su ffic ien t in q u iry  in to  the  s tand ing  o f the 
im porte rs .

The state o f trade  in  1924 was ac tive  ow ing to  the  ve ry  
h igh  prices fo r  coffee, the  to ta l va lue o f the  exte rna l 
trade , £6,376,840, being th e  h ighest y e t recorded. The 
to ta l va lue of im p o rts  am ounted to  £2,679,244, and th a t 
of exports  to  £3,697,596. In  the  preceding year im ports  
were va lued  a t £2,013,353 and exports  a t £2,640,321. 
T he  U n ite d  States fu rn ished  m ore th a n  one-half of the 
to ta l va lue  o f im p o rts , G reat B r ita in  be ing second 
w ith  16.54 per cent, of the  to ta l. The goods ch ie fly  in  
dem and fro m  G reat B r ita in  are M anchester goods, sowing 
co tton , woollen su itings and flannels of th in n e r qualities,

ju te  coffee bags, ga lvanised iro n  roofings, coffee and cacao 
m ach inery, foodstu ffs  and p a in t. I n  general, prices 
fro m  the  U n ite d  K in g d o m  appear to  be too  h igh , espe
c ia lly  when the  ine lastic  term s of paym en t are taken  in to  
considera tion . The tw o  ch ie f exports  are coffee and 
bananas, w h ich  fo rm  nearly  80 per cent, o f th e  to ta l 
va lue o f exports . The usual m ethods o f business fo l
low ed b y  fo re ign  houses tra d in g  w ith  Costa R ica  are 
(1) the  establishm ent of a revo lv in g  c red it up  to  a certa in  
l im it ,  o r (2) b y  d ra fts  a t 30 o r 60 days s igh t on the  im 
p o rte r d raw n  th rou gh  a local bank. The d is inc lin a tion  
o f B r it is h  firm s, as a general ru le , to  fo llo w  th is  p ro 
cedure is noticeable, especially in  the  case of firm s new ly  
com ing in to  the  Costa R ican  trade .

Costa R ica  is n o t an in d u s tr ia l cou n try , and th e  sm all 
factories th a t do ex is t do so b y  reason o f a h igh  Customs 
ta r if f .  The supp ly  o f la bo u r is o n ly  su ffic ien t fo r  loca l 
needs and cannot be te rm ed e ffic ient. There is no o rg a n i
sa tion  e ithe r o f la bo u r or of em ployers. H o u rs  of w o rk  
in  industries  are fro m  8 to  10 per day ; in  ag ricu ltu re  
th e y  n a tu ra lly  v a ry  considerably. The o n ly  leg is la tion 
in  1924 a ffecting  fore ign in terests tra d in g  in  Costa R ica  
was the  G overnm ent Insurance M onopo ly  and the 
F ore ign  Companies L a w  Am endm ent. The insurance 
m onopo ly  w i l l  n o t go in to  effect t i l l  th e  N a tion a l In s u r
ance B a n k  is ready to  fu n c tio n . The F ore ign Com
panies L a w  A m endm ent requires a ll fo re ign  companies 
tra d in g  in  Costa R ica  th ro u g h  branches and agencies to  
reg ister in  th e  cou n try . As i t  now  stands the  law  is n o t 
com p le te ly  sa tis fac to ry .

I n  respect to  transp o rt, i t  is noted th a t  the N o rth e rn  
R a ilw a y  o f Costa R ica  has com pleted a 10-mile ex ten 
sion o f single tra c k  line  in  the  T u rr ia lb a  d is tr ic t.  The 
P acific  R a ilw a y , a S tate-owned line, showed a w o rk in g  
p ro fit  o f abou t £11,000 on the  yea r’s w o rk ing , b u t  no 
in te res t on ca p ita l is inc luded in  the  accounts. W ireless 
in s ta lla tio n  is m aking  progress.

The cost of l iv in g  is considerable, especially in  regard 
to  house rents. The housing question is acute, and 
m odern sm all houses are p ra c tic a lly  non-exis tent. The 
general he a lth  of th e  c o u n try  is good.

GUATEMALA
General Report.— The economic s itu a tio n  in  G uate

m ala  is surveyed b y  M r. H . A p fe l, A c tin g  B r it is h  Consul- 
General a t Guatem ala, in  h is re p o rt pub lished b y  the  
D e pa rtm e n t o f Overseas Trade. The R e p o rt states 
th a t th e  period  under survey, w h ich  covers 1924 and 
p a r t o f 1925, m ay be considered as one o f tra n s itio n . 
The effects of the  post-w ar ad ju s tm e n t have a lm ost 
passed and founda tions la id  fo r  im p roved  cond itions. 
The G overnm ent has succeeded in  s tab ilis ing  the  in con 
v e rtib le  paper currency a t the  ra te  of 60 pesos to  the  
quetzal, a new u n it created, w h ich  is equ iva le n t in  va lue  
to  th e  U n ite d  States do lla r. Funds are be ing accum u
la te d  fo r  th e  conversion of the  currency, and th e  estab
lishm en t of a cen tra l bank  of issue b y  p r iv a te  ca p ita l is u n 
der discussion. A  sustained e ffo rt to  b r in g  to  a successful 
issue th e  financ ia l and economic p lan  th a t  has been p re 
pared, coupled w ith  energetic ac tio n  in  ba lancing the  
B udge t and in  p ro v id in g  fo r  the  resum ption  o f th e  ser
v ice on th a t  p a r t o f the  pu b lic  indebtedness w h ich  is 
s t i l l  in  de fau lt, should place G uatem ala on a solid basis 
and tend to  create an era o f p ro sp e rity  b y  the  develop
m en t o f the  untouched n a tu ra l resources o f th e  c o u n try .

A ccord ing  to  the  reports  issued b y  th e  M in is try  o f 
F inance fo r  the  years 1923 and 1924, th e  de fic it on the  
annual operations has been s tead ily  reduced, and i t  is 
expected th a t  the  revenue and expend itu re  d u rin g  the  
year 1925 w i l l  balance. The fo llo w in g  tab le  shows the  
im p rovem en t in  the  budgeta ry  accoun t (in  pesos) :—  

Revenue. Expenditure. Deficit.
1922 ... 306,810,074 348,489,894 41,679,820
1923 ... 385,874,260 396,121,964 10,247,704
1924 ... 466,190,332 471,969,841 5,779,509

The revenue collected d u rin g  th e  f irs t  s ix  m onths of 
1925 am ounted to  $5,115,311, an increase o f $977,557 
over th e  receipts du rin g  th e  corresponding period o f the
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previous year. The E stim ates fo r  th e  fiscal year ending 
June 30, 1926, are : revenue, 450,810,000 pesos ;
expend itu re , 450,529,619 pesos ; surplus, 280,381 pesos. 
On December 31, 1924, th e  pu b lic  indebtedness stood as 
fo llow s : I n  s terling , £1,875,603 ; in  U n ite d  States 
currency, $6,347,752 ; in  pesos, 233,795,457 pesos, p lus 
the  flo a tin g  deb t a t 50,585 pesos. The sendee on the  
arrears o f in te res t is s t i l l  in  de fau lt.

M r. A p fe l deals a t some le ng th  w ith  th e  questions of 
the  P ub lic  D e b t, loans, currency and m one ta ry  re fo rm  
and  bank ing , and m entions th a t  the re  has been no 
im p rovem e n t in  th e  cond itions of th e  m oney m arke t; 
the  average ra te  fo r  loans v a ry in g  between 12 per cent, 
and 15 per cent.

A ccord ing  to  o ffic ia l pu b lica tions , the  va lue placed 
on G uatem alan sea-borne trade  d u rin g  1923 and 1924 
showed an appreciab le increase over th a t  o f the  preceding 
years. The va lue o f exports  f.o .b . G uatem alan p o rt 
in  1924 is g iven a t 24,457,000 U n ite d  States do llars, and 
th a t  o f im p o rts  c .i.f. G uatem alan p o r t a t $18,186,000, 
the favourab le  balance th u s  be ing $6,271,000, as com 
pared w ith  a favourab le  balance of $1,174,000 in  1923, 
$1,099,000 in  1922, and an adverse balance of $1,232,000 
in  1921. P ro sp e rity  in  G uatem ala is dependent a lm ost 
e n tire ly  upon  the  prices o f coffee and maize, a lthough  
th e  sugar in d u s try  is g row ing  in  im portance . A n  
im p rovem en t in  the  dem and fo r  im p o rte d  goods is 
expected. The prospects fo r  the  developm ent of the  
G uatem alan m a rke t are n o t a ltoge ther un favourab le . 
Am ong th e  countries im p o rt in g  goods in to  G uatem ala in  
1924, G reat B r ita in  he ld the  second p o s itio n  w ith  13.3 
per cent, o f th e  to ta l value, w ith  the  U n ite d  States f irs t  
w ith  63.2 per cent., and G erm any th ir d  w ith  10.1 per 
cent, o f th e  to ta l va lue o f im ports . C o tton  tex tile s  
accounted fo r  61 pe r cent, of the  to ta l im p o rts  fro m  the 
U n ite d  K in g d o m , b u t A m erican shippers ob ta ined a la rger 
share of th e  c o tto n  te x t ile  trade  in  1924 th a n  in  fo rm er 
years. The R e p o rt proceeds to  exp la in  the  s itu a tio n  in  
respect to  the  various categories of im p o rts  and exports, 
and also deals w ith  the  questions of com m ercia l treaties, 
Customs ta r iffs , consular fees, trade-m arks, roads, r a i l
ways, telephones and c iv i l  av ia tio n . The w r ite r  then  
m entions th a t  a g ricu ltu re  is a t a s ta n d s till ow ing to  the  
sca rc ity  o f cap ita l. The estab lishm ent of the  m ortgage 
bond departm ent of the  Centra l B a n k  of Issue is 
expected to  rem edy th is  ev il. Several con tracts fo i 
th e  exp lo ra tion  and e x p lo ita tio n  of hydrocarbons have 
been granted , b u t so fa r  no ac tua l fie ld w o rk  has been 
undertaken .

Trade and Prosperity in 1925.— The year 1925 
was one of general p ro sp e rity  fo r  Guatem ala, resu lting  
la rge ly  fro m  an ab undan t y ie ld  of coffee w h ich  was d is 
posed o f a t h ig h  prices. The n a tion a l currency was 
stab ilised th ro u g h o u t th e  en tire  year w ith  the  ra te  of 
exchange a t 60 pesos fo r  one do lla r.

T h is  na tio n a l p ro sp e rity  was m anifested in  c o u n try 
w ide im provem ents, p a r tic u la r ly  in  h ighways, pu b lic  
bu ild ings, and parks. The general co n d itio n  was re 
flected in  th e  ra ilw a y  and dock im provem ents, in  the  
im p o rta tio n  of luxuries , such as autom obiles and fine- 
w oven fab rics , and in  b e tte r h ighw ay tra n sp o rta tio n , 
such as m o to r buses, and, in  th e  c ity  o f Guatem ala, in  
th e  change fro m  horse-drawn to  m o to r-d rive n  street cars. 
G uatem ala exported p roduc ts  to  the  va lue o f $29,654,000 
in  1925, and im p o rted  p roducts  to  the  va lue of 
$18,557,000. The to ta l fo re ign  commerce, according 
to  th e  na tion a l im p o rt and exp o rt s ta tis tics , am ounted to  
$48,221,000, com pared w ith  $39,006,000 fo r  1924 and 
$25,556,000 fo r  1923. The m ost no tab le  advance in  the  
va lue of exports  was in  coffee, w h ich  increased fro m  
$19,368,000 in  1924 to  $24,033,000 in  1925. O ther 
increases were chicle, fro m  $289,000 to  $589,000, and 
lum ber, fro m  $467,000 to  $645,000. The decreases 
in  export values consisted o f sugar, fro m  $870,000 
to  $577,000, hides, fro m  $164,000 to  $120,000, and 
bananas, fro m  $2,773,000 to  $2,674,000. (Commerce
Reports, M ay 10.)

Settlement of Debt to Great B r ita in .— The agreement 
fo r  the  se ttlem ent o f the  H o nd u ran  deb t to  G reat 
B r ita in  has been ra tif ie d  b y  the  H o nd u ran  Congress, 
a fte r some changes had been made, reports  the  South 
A m erican Jou rna l. The arrangem ent between a repre
sen ta tive  o f th e  G overnm ent and the  C orpo ra tion  o f 
Fore ign Bondholders was f irs t  fo rm a lly  approved b y  
the  bondholders in  M ay  1923. T h is  p ro v id ed  fo r the  
paym en t o f £1,200,000 in  30 annua l ins ta lm ents  b y  the  
G overnm ent. The funds fo r  the  repaym ent o f the  deb t 
w i l l  p ro ba b ly  be obta ined b y  the  im p os itio n  of a con
su lar service ta x  of 3 per cent, on im ports , to  be collected 
b y  the  N a tio n a l C ity  B a n k  o f N ew  Y o rk . T h is  opera
t io n  w i l l  begin as fro m  J u ly  1926.

THE ECONOMIST’S BOOKSHELF
A NOTABLE WORK. OF REFERENCE.

Fourth Year Book of the International Federation 
OÎ Trade Unions 1928. (A m sterdam — London  :
La bo u r J o in t P ub lica tions  D epa rtm ent. Price, 
iOs.)

T h is  ye a rly  p u b lica tio n  o f th e  In te rn a tio n a l I  edera- 
t io n  of T rade U n ions has a lready w on recogn ition  among 
w orks of reference. I t  m ay safe ly be said to  take  f irs t 
place among pub lica tions  dealing w ith  the  organ isation 
o f the  workers. I t  is indispensable fo r  addresses and as 
a w o rk  o f reference genera lly, n o t on ly  to  those who are 
themselves ac tive  in  the  in te rn a tio n a l la bo u r m ovem ent, 
to  trade  un ion is ts  and po litic ian s , b u t also to  students 
and to  a ll w ho are in terested in  social and p o lit ic a l 
questions.

The Year B ook contains the  names and addresses and 
m em bership figures o f a ll th e  organisations a ffilia ted  
w ith  th e  In te rn a tio n a l Federa tion  of T rade U n ions ana 
the  In te rn a tio n a l T rade Secretariats, and a lis t  o f th e ir  
pub lica tions . I t  surveys th e  whole w o rld  trade  un ion 
m ovem ent, and gives a p a r tic u la r ly  va luab le  l is t  of a ll 
ex is ting  la bo u r educational organisations.

In fo rm a tio n  is p rov ided  on th e  Sections of the  La bo ur 
and Socialist In te rn a tio n a l, the  In te rn a tio n a l of Y o u th , 
and o ther in te rn a tio n a l bodies.

The N a tio n a l T rade U n io n  Centres a ffilia ted  w ith  the  
In te rn a tio n a l F edera tion  of T rade U nions con tribu te  
de ta iled  reports  on th e ir  a c tiv itie s , as do also the  In te r 
na tio n a l T rade Secretariats, together w ith  th e ir  m ost 
im p o rta n t rules, etc.

W e can u n h e s ita tin g ly  recom m end th is  un ique p u b li
ca tion  to  a ll w ho need au then tic  in fo rm a tio n  on the  
in te rn a tio n a l labou r m ovem ent, and th e  aim s, s trength, 
m ethods, and financ ia l resoru ces of th e  various organisa
tion s  of w h ich  i t  is  composed.

PUBLICATIONS RECEIVED
Das Deutsche Volkseinkommen. By Dr. Erick Rogowski 

Volkswirtschaftliche Studien, No. 13. (Berlin : Em il Ebering 
Price, Mk.6.60.)

Die Ertragsgestaltung in  der Industrie. By Dr. C. Silbe.— 
Wirtschaftsstudien, No. 5. (Karlsruhe : G. Braun. Price;

Jahrbücher fü r  Nationalökonomie und Statistik, Ju ly  1926 
Edited by Dr. Ludwig Elster. Supplemented w ith Volkswirt
schaftliche Chronik, May 1926. (Jena : Gustav Fischer.)

F O R E IG N  B A N K  R A T E S .
Per cent. Per cent.

D u b lin ............ 6 Prague ........... 6
Geneva ....... 3) Reval .............. 9
Helsingfors .. 74 Riga .............. 8
Kovno........... 7 Rome .............. 7
L isbon...........  9 Sofia ............... 7
Madrid ....... 5 Stockholm .... 44
Moscow ....... 8 T okyo ............ 7.3
New York ... 34 Vienna .......  74
Oslo ........... 5| Warsaw .........  10
Paris ........... 7 |

The official discount rates of the State Bank in  Moscow for 
bids at two months is 8 per cen t, for bills at four months 9 per 
oent. and for bills at six months 9-i per cent.

Per cent. 
Amsterdam 34
Athens ....... 10
Belfast ....... 6
Belgrade ....... 6
Berlin ........... 6
Brussels ....... 7
Bucharest ... 6
Budapest ....... 7
Copenhagen... 5
Danzig ........... 7
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STATISTICAL SECTION
THE TRADE BAROMETER

Our weekly index is composed of quotations for the ten following commodities :
1. Pig iron. 3. Coal. 5. Cotton. 7. Hides. 9. Bacon.
2. Tin. 4. Linseed Oil. 6- Wool. 8. Wheat. 10. Sugar.

Table I .  shows the movements of our ten commodities in  the aggregate, and Table I I .  the movements of each of them in  relation 
to the others. We have chosen December 30, 1921, as our base, the price of each commodity on that day being represented by 100 
(at a time when the index in Table I .  stood at 150). For a fu ll explanation of our index number see T h e  E co no m ic  R e v ie w , Aug. 
29, 1924, page 194.

TABLE I.
Bd. of Tde. Bd. of Tde. Bd. of Tde. Bd. of Tde.

10 Com- Monthly 10 Com- Monthly 10 Com- Monthly 10 Com- Monthly
Date.
1920.

modities. Average. Date. modities. Average. Date. modities. Average. Date. modities. Average.

367.9 296.6 1923.Jan. 16
May 14 391.2 325.5 Jan. 12 162.8 157.0 Apr. 18 177.5 164.7 July 17 160.3 157.5
July 16 418.8 316.9 Feb. 16 177.2 157.5 May 16 171.2 163.7 Aug. 14 158.6 157.0
Dec. 17 257.0 263.8 Mar. 16 192.4 160.3 June 20 167.8 162.6 Sept. 18 158.3 156.0

1921. Apr. 20 198.5 162.0 July 18 167.1 162.6 Oct. 16 154.1 154.8
Jan. 14 244.2 245.9 May 18 198.1 159.8 Aug. 15 175.3 165.2 Nov. 13 153.2 153.7
Apr. 15 202.8 204.8 June 15 190.0 159.3 Sept. 19 167.9 166.9 Dec. 18 153.0 153.2
July 15 194.4 194.1 July 20 177.3 156.5 Oct. 17 172.5 170.2 1926.
Oct. 14 170.2 180.7 Aug. 17 174.6 154.5 Nov. 14 173.3 169.8 Jan. 15 151.6 151.3
Dec. 16 153.2 167.9 Sept. 14 173.2 157.8 Dec. 12 171.7 170.1 Feb. 12 148.4 148.8
Dec. 30 150.0 Oct. 19 166.0 158.1 1925. Mar. 12 146.1 144.4

1922. Nov. 16 171.7 160.8 Jan. 16 174.8 171.0 April 16 148.1 143.6
Jan. 20 144.0 164.0 Dec. 14 177.0 163.4 Feb. 13 175.2 168.8 May 21 150.2 144.9
May 19 162.1 160.6 1924. Mar. 13 172.8 166.3 June 18 151.7 146.5
July 14 165.1 160.3 Jan. 18 178.6 165.4 A p ril 17 161.9 162.5 July 16 153.9
Sept. 15 161.2 154.3 Feb. 15 187.9 167.0 May 15 158.7 159.0 „  23 154.5
Dec. 15 161.2 155.8 Mar. 14 182.1 165.4 June 19 160.6 157.6 „  30 155.7

TABLE II.

Date.
Pig
iron. Tin. Coal.

Linseed
Oil. Cotton. Wool. Hides. Wheat. Bacon. Sugar. Mean. Date.

Dec. 30, 1921. 100 100 100 100 100 100 100 100 100 100 100 Dec. 30, 1921

1922.
July 28 ... 92.9 94.5 97.2 157.9 110.1 111.1 97.1 119.0 116.5 119.2 111.15

1922.
... July 28

Sept. 29 ... 94.3 95.2 92.9 135.1 105.9 117.8 96.4 82.8 104.0 134.6 105.90 ... Sept. 29
Nov. 3 ... 95.5 107.5 100.0 140.3 119.9 133.3 106.5 91.9 104.8 134.6 113.43 ... Nov. 3
Dec. 29 ... 89.4 106.7 91.5 138.6 126.0 120.0 93.5 90.4 89.7 138.5 108.43 Dec. 29
1923.
May 18 ... 110.8 117.9 128.3 166.7 120.2 137.8 102.9 102.7 91.2 242.3 132.08

1923.
... May 18

Oct 12 ... 93.4 117.1 90.6 150.9 136.4 126.7 84.8 83.0 66.2 145.9* 109.50 ... Oct. 12
Nov. 16 ... 97.2 127.4 97.2 149.1 165.8 128.9 87.0 86.2 73.5 132.7 114.50 ... Nov. 16
1924. 
Feb. 15 96.7 163.4 96.2 171.9 159.6 151.1 01.3 100.4 65.8 156.1 125.25

1924.
... Feb. 15

July 11 89.6 128.9 74.5 140.4 140.6 142.2 92.8 111.5 80.9 101.4 110.28 ... July 11
1925.
Feb. 27 ... 84.0 153.8 69.8 178.9 116.0 160.0 95.7 128.9 88.6 95.3* 117.10

1925.
... Feb. 27

Oct. 30 ... 74.5 171.2 59.4 131.6 90.7 115.6 108.7 97.2 94.9 70.6 101.44 ... Oct. 30
1926. 
Feb. 5 72.2 165.2 63.2 114.0 92.2 102.2 100.0 114.6 94.1 78.8 99.65

1926. 
Feb. 5

Mar. 26 ... 72.2 165.7 60.4 108.8 87.7 102.2 92.8 108.3 97.1 72.9 96.81 ... Mar. 26
June 18 ... 73.6 163.6 60.4t 121.1 83.5 109.4 89.9 127.3 105.1 77.6 101.15 ... June 18
July 23 ... 80.0 171.6 60.4f 123.7 80.7 100.0 97.1 132.0 100.0 78.8 103.03 ... Ju ly 23

„  30 ... 77.8 174.2 60.4 | 127.2 88.0 100.0 97.1 135.2 98.5 79.4 103.78 „  30

f  Nominal. * Revised Quotation.

SECURITY PRICES.
The following table shows the course of prices for a representative number of industrial stocks and long dated railroad bonds 

in New York, for twenty representative industrial ordinary stocks in  London, and for a selected number of long-dated British Govern
ment securities. The prices of the last-named have been averaged exclusive of accrued interest. In  all cases the price at December 
30, 1921, is taken as 100. Significant maximum figures are shown in  heavy type and minimum figures in  italics.

I n  N e w  Y o r k . I n  L o n d o n . I n  N e w  Y o r k .

Week
ending

Indus
trials. Bonds.*

Indus
trials.

G ilt
edged.

Week
ending

Indus
trials. Bonds.*

1920, Jan. 1 128.5 94.1 172.4 99.7 1925, Jan. 3 150.7 101.6
1921, Jan. 1 89.9 . 89.0 110.3 88.6 17 151.8 101.9

Aug. 20 SO.3 90.4 105.4 93.3 June 6 158.2 105.3
Oct. 29 91.1 92.0 91.1 94.4 27 160.0 104.7

1922, Jan. 1 100.0 100.0 100.0 100.0 July 18 165.9 103.2
May 13 114.6 102.4 114.9 117.9 Aug. 1 165.8 101.5
Sept. 16 123.8 107.6 115.2 112.5 22 176.2 102.5
Oct. 7 123.9 106.1 113.3 111.7 Dec. 19 188.9 103.3

1923, Jan. 1 121.7 102.5 119.5 113.3 1926, Jan. 2 195.5 103.6
Mar. 17 129.2 98.5 129.3 117.0 9 196.1 103.6

24 127.3 97.8 129.0 118.1 Feb. 13 199.9 104.9
Apr. 28 124.1 99.3 137.9 122.8 Apr. 17 168.7 106.9
June 9 119.7 100.8 130.0 123.5 May 1 176.8 107.6
Oct. 27 105.7 99.7 126.5 119.7 8 172.9 107.2

1924, Jan. 1 117.4 98.4 121.3 114.5 June 25 185.8 106.9
19 119.1 100.1 119.1 112.2 Ju ly 24 190.6 106.4

June 21 115.3 103.3 118.2 118.0 31 197.8 106.2
Nov. 8 130.1 103.7 133.7 1204

I n  L o n d o n .

Indus
trials.

133.8
137.8 
128.0
123.7
120.4
122.2
126.3
130.6
133.3 
135.1
132.0
121.8
122.6
119.5
125.8
123.1
122.9

G ilt
edged.

117.5
117.5
115.3
113.0
115.5
115.7
117.3
112.8
113.0
113.1 
114.8
113.3
114.7
112.5
113.7
113.5
113.4

* Prices supplied by Messrs. Bernhard Scholle & Co., Ltd.
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SULPHATE OF AMMONIA.
The Best and Most Economical Form  o! Nitrogen.

For prices and advice as to application apply to 

T H E

BRITISH SULPHATE OF AMMONIA 
FEDERATION, LIMITED,

30, GROSVENOR GARDENS, 
WESTMINSTER, S.W.l.

Cable Address: SU LPHAM M O , LONDON.
A .B .C  5th and Bentley's Codes.

Prussian £' Bronze Blues

GAS L IG H T ¿5 COKE

Distilled Tar. Solvent Naphtha.
Crystal Carbolic Acid (39/40° C). Liquid Carbolic Acid (Cresylic Acid). 

Creosote. Disinfecting Fluid. Green'Oil.
Pyridine. Pitch. Black Varnish. Anthracene. 

Naphthaline (in various forms). Toluole. Bleaching Powder (35/37%).

Liquid Amcponla. Sulphate of Ammonia (254% Neutral Quality). 

Prusclate of Potash. Prussiate of Soda.

DAUNTSEY HOUSE 
TREDER IC K’S PLACE [*0 OLD J E W R Y

“  V  T  m J T V I W .  V'C- 9

Printed by the Crypt House Press, Ltd., Bell Lane, Gloucester, and Published by the Proprietors a t 6, John Street.
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