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COMMENTS
T h e  financ ia l crisis o f F rance continues v e ry  acute, 

and a so lu tion  seems to  be as fa r  o ff as ever. W hen M. 
Poincare again to o k  office he was m e t w ith  a general 
ou tbu rs t o f enthusiasm  in  France. “  Confidence ”  was 
ra p id ly  “  restored,”  and th e  whole w o rld  w itnessed a 
m ost spectacular rise in  the  exchange ra te  o f the  franc. 
T h is  wave o f enthusiasm  has now  exhausted itse lf, and a 
consideration o f facts and figures— n o t hopes and 
illus ions— does n o t w a rra n t the  o p tim is tic  conclusions to  
w h ich  so m an y  in  and o u t of F rance were in c lin ed  to  
ju m p . The fun dam e n ta l fa c t th a t  th e  T reasury is 
em p ty  has n o t in  any w ay been a lte red b y  happenings 
o f th e  las t week o r fo r tn ig h t ; and the  demands on the 
T reasury con tinue to  be colossal. So fa r  M . Poincare’s 
measures have n o t d iffe red w id e ly  fro m  those o f his 
predecessors : he has im posed heavy new ta x a tio n , as 
th e y  a ll d id . As to  th e  new ly  created S ink ing F und , its  
proposed a c tiv itie s  lo ok  ra th e r vague, and i t  seems very  
lik e ly  th a t  th e  sup p ly ing  o f i t  w ith  m oney w i l l  make a 
hole in  the  B udge t. I t  is genera lly  a d m itte d  now  th a t 
M- Poincare ’s “  b r i l l ia n t  success ”  so fa r  has been 
e n tire ly  o f a p o lit ic a l na ture . L a te ly , however, d if f i­
culties appear to  have arisen between the  G overnm ent 
and th e  “  In te r-g ro up e  ”  on  whose support th e y  are 
re ly ing , and also w ith in  the  Cabinet itse lf. These 
d ifficu ltie s  are caused b y  the  debt se ttlem ent problem . 
In  connection w ith  th is  i t  is in te res ting  to  note the  
op in ion  o f so h igh  an a u th o r ity  as Professor Gaston Jeze, 
who was a p rom inen t m ember of the  Com m ittee o f 
E xperts . The fo llo w in g  is an e x trac t fro m  his recent 
a rtic le  in  the  Jou rna l des F inances : “  The experts saw 
b u t one means of counteracting  the  p e ril o f the  floa ting  
debt u n t i l  th e  day arrives when great v o lu n ta ry  con­
so lida tion  transactions b y  means o f in te rn a l loans have 
become p o ss ib le : i t  is to  resort to  fo re ign loans and 
credits. The M in is te r of F inance b y  now  probab ly  
shares th is  op in ion  o f the  E xperts . B u t he meets 
w ith in  h is v e ry  Cabinet w ith  a strong opposition . The 
Papers have announced i t ,  and i t  is a pos itive  fac t. A  
few M in isters, w ho are abso lu te ly  ig no ran t of financ ia l 
m atters, and who are anxious to  f la tte r  popu la r na tio n a l­
ism , dem and th a t no fo re ign credits and loans should be 
asked fo r. N o r do th e y  w a n t to  hear o f the  conditio  

qua non  o f such fo re ign  loans, v iz . the  se ttlem ent of 
the  in te ra llie d  debts. H a v in g  stud ied the  question ve ry  
th o ro ug h ly  the  E xpe rts , on the  con tra ry , a rrived  a t the 
opposite conclusion th a t  the re  w i l l  be no financia l 
im provem ent w ith o u t he lp  fro m  abroad, and th is  help 
w i l l  n o t be g ranted w ith o u t a debt se ttlem ent.”  S im ila r 
v iews are expressed b y  M . E d . J u lia  in  th e  Revue 
PoUtiqi(e et Parlem enlaire. I n  th e  op in ion  of th is  
W riter th e  postponem ent of the  ra t if ic a tio n  o f the 
W ash ing ton and London  agreements precludes France 
fro m  o b ta in ing  the  cred its  she wants, and he blames the  
G overnm ent fo r  n o t ha v in g  taken  a stronger lin e  in  the  
M a tte r. “  W h a t is the  use of statesm en,”  he asks, “  i f  
the y  are incapable o f m ak ing  th e ir  v iews accepted and 
always y ie ld  to  the  m an in  th e  street ? ”  Thus we see 
f r 'a t  th e  debt p rob lem  is g re a tly  hand icapp ing M . 
1’oineare’s chances o f success. M . Clemenceau’s un- 
frm e ly  and h a rd ly  ta c t fu l le tte r  has n o t made m atters 
any easier. M eanw hile  the  franc  exchange is again

s lo w ly  s lip p in g  away, and we are a fra id  tha t"the re  are no 
signs o f s tab ilisa tion . D ec ided ly  the  F rench n a tio n  and 
its  chosen representatives have y e t a lesson to  learn 
before i t  w i l l  be possible to  say th a t  F rance is on the  road 
tow ards financ ia l recovery.

T h e  Belg ian G overnm ent is s tea d ily  p u tt in g  its  
financ ia l house in  order. The process is developing a ll 
the  w e ll th o u g h t ou t lines o f a log ica l sequence o f five  
d is tin c t operations cu lm ina ting  in  com plete financ ia l 
re h a b ilita tio n . The firs t tw o  stages, re s tr ic tio n  of con­
sum p tion  and consolidation, have a lready been accom­
plished. The la tte r  opera tion was effected b y  un load ing 
the  whole burden of F lo a tin g  D e b t m a tu rin g  in  the  course 
of the  ensuing tw o  years fro m  the shoulders o f the  
T reasury on to  those of the  new ly  created N a tio n a l 
R a ilw a y  Com pany, form ed to  take  over the  ad m in is tra ­
t io n  o f the  State ra ilroads. T h is  com pany is issuing 
ten  m illia rd s  of p re fe ren tia l debentures o f a face va lue 
o f F r.500 a t a guaranteed ra te  o f exchange of F r.175 
to  the  £. The Governm ent w i l l  pay a fixed  d iv ide nd  
o f 6 per cent, and the  com pany a surplus d iv ide nd  o f 
2 to  3 per cent. The debentures w i l l  be quoted on the  
Bourse, and are free of income ta x  and super-tax. 
These securities, w h ich  are p ra c tic a lly  gold-edged, 
w i l l  n o t be p u t on the  open m arke t fo r  subscrip tion , 
the  G overnm ent pre ferring, in  order to  avo id  a ll risk , 
to  convert some seven m illia rd s  of sho rt te rm  T reasury 
B ills  in to  R a ilw a y  shares. The rem a in ing  three stages 
o f th e  G overnm ent scheme embrace am ortisa tion , 
s tab ilisa tion  and complete financ ia l res to ra tion . The 
prospects o f the  G overnm ent scheme are good, as M . 
Janson, the  P rem ier, and M . F rancqu i, the  M in is te r of 
F inance, have the cou n try  a t th e ir  back.

T h e  p rob lem  of the d is tr ib u tio n  o f the  m ost im p o rta n t 
categories of the  form er A u s tria n  and H u ng a ria n  p u b lic  
debts has now  been settled b y  the  R epa ra tion  Com m is­
sion, w h ich  has ju s t concluded its  labours. I t  has been 
decided to  adop t the se ttlem ent established b y  the  
In n s b ru c k  P rotocol, com pleted b y  the  Prague Agreem ent 
and the  supplem entary P ro toco l o f Paris. A ccord ing  
to  th is  arrangem ent, the  J o in t Office o f Bondholders of 
the  P re-w ar A us tria n  and H ungarian  P ub lic  D ebts 
(Caisse Commune) is empowered to  co llect paym ents 
fro m  the  States declared to  be debtors and to  d is tr ib u te  
am ong the  bondholders the  am ounts thus collected. 
The Caisse Commune is ta k in g  a census o f the  bonds and 
w i l l  see to  the  issue of new coupon sheets w ith  a v iew  
to  the  resum ption  of the  service. A ll the  G overnm ents 
concerned have been no tified  as to  the  procedure to  
be fo llow ed b y  such of th e ir  na tiona ls  as w ish  to  benefit 
b y  the  settlem ent, and a tim e  l im it  o f tw e lve  m onths 
has been fixed  fo r presen ta tion o f the  bonds. T h is  
l im it  w i l l  be as from  the date to  be specified fo r  each 
category of debt in  the notices of th e  new issue of 
coupons. Bonds stamped outside th e  te r r ito ry  o f the  
Succession and Cessionary States o f the  fo rm er A us tro - 
H u ng a ria n  E m p ire  w i l l  be a d m itte d  w ith o u t fu r th e r 
fo rm a lities  to  the  operations o f the  Caisse Commune, 
the  head office o f w h ich  is a t 22, B ou le va rd  de Courcelles, 
Paris. The debts in  question are as fo llo w  : A u s tria n
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F o u r per Cent. G old A n n u i ty ; H ungarian  F o u r per 
Cent. G old A n n u ity  ; A u s tr ia n  F our-and -a -H a lf per 
Cent. T reasu ry  Certificates (1914 issue ); H ungarian  
F our-and -a -ha lf per Cent. A n n u ity  (1913 and 1914 
issues) ; H u ng a ria n  F o u r per Cent. A nn u ities  in  fou r 
currencies (1910 issue) ; A u s tr ia n  Three per Cent. 
R a ilw a y  Bonds in  francs (o ld system  and supplem entary 
system ) ; and A u s tria n  F o u r per Cent. R a ilw a y  Bonds 
in  francs (1910 issue).

The Agence H avas has received a message fro m  its  
R iga  correspondent to  the  effect th a t  m any w ild  
rum ours are spreading in  the  Russian provinces w ith  
regard to  recent events in  Moscow. There w ou ld  
appear to  be a ce rta in  am ount o f exc item ent in  the  
Red A rm y , w h ich  is n o t u n like ly , as one o f the  Com ­
m un is t leaders now  in  disgrace, Lashevitch , en joyed a 
great influence there. A p p a re n tly  m any m eetings of 
p ro test against Lasheviteh ’s dism issal have been held 
a t w h ich  th rea ten ing  resolutions were passed, and i t  is 
reported th a t  in  several cases C om m unist Red soldiers 
even trans la ted  th e ir  words in to  action. G overnm ent 
circles in  Moscow are reported to  be seriously alarmed 
b y  these happenings in  the  Red A rm y  and also b y  the  
ro le p layed b y  T ro tz k y , who is un do ub te d ly  the  m ov ing  
s p ir it  o f the  opposition . I n  v iew  of his p o p u la r ity  in  
the  a rm y, however, i t  seems ve ry  d o u b tfu l w hether 
th e  P o litb u ro  w ill dare to  take  any steps against h im . 
I t  is in te resting, too , th a t T ro tz k y  is showing great 
re s tra in t in  his pu b lic  utterances, and in  a recent speech 
before the  C entra l Com m ittee he emphasised the  fac t 
th a t  the  B olsheviks had over-estim ated the  revo ­
lu tio n a ry  zeal of the  western masses. M eanw hile 
another lead ing B o lshev ik  has been rem oved fro m  
office. M ik o ja n  has been appo inted Commissar of 
T rade in  the  place o f Kam eneff. S ta lin  also seems to  
have lost h is p o p u la r ity , and is being a ttacked  no t 
m ere ly  b y  the  opposition  ; he is accused of being too 
uncom prom is ing and n o t su ffic ie n tly  adap tab le . There 
is a suggestion th a t the  leaders of the  p a r ty  w i l l  make 
an endeavour to  pa tch  up th e ir  quarre l w ith  the  opposi­
t io n  in  order to  evade the  th rea ten ing  consequences of 
the  present state o f affairs. W he the r the  opposition , 
w h ich  enjoys considerable support among the  ra n k  and 
file  of the p a rty , w i l l  agree to  a com prom ise seems very 
do ub tfu l. I t  is d iff ic u lt  to  say how m uch t r u th  there 
is in  a ll these rum ours. B u t the  fa c t rem ains th a t  th ings 
are beginning to  m ove a l i t t le  m ore ra p id ly  in  Russia, 
and there is every in d ica tio n  th a t the  c o u n try  is unde r­
going great changes.

The ra is ing  of the  New  Y o rk  bank  ra te  b y  £ per 
cent, to  4 per cent, came b y  no means as a surprise to  
the  C ity . Considerable sho rt te rm  balances have la te ly  
been transfe rred fro m  London to  New  Y o rk , and the 
do lla r ra te  has also been showing p a rtic u la r s treng th . 
W h ile  th is  tendency m ay n o t be te rm in a ted  ye t, i t  
shows th a t the  action  o f the  Federal Reserve B a n k  in 
New  Y o rk  had been an tic ip a ted  and la rge ly  taken  
in to  account in  business circles here. The suggestion 
o f a lower bank ra te  in  th is  c o u n try  seems to  be de fin ite ly  
dropped ; on the  con tra ry , a rise in  the  la tte r  in  the  n o t 
too  d is ta n t fu tu re  does n o t seem a t a ll un like ly .

The possib ilities of a w o rld  fam ine were recen tly  
considered b y  S ir D an ie l H a ll in  h is pres identia l 
address to  the  A g r ic u ltu ra l Section of the  B r it is h  
Association. U nde r ex is ting  a g ric u ltu ra l conditions, 
according to  S ir D an ie l, i t  takes nearly  tw o  and a ha lf 
acres o f c u ltiv a te d  land to  feed one w h ite  person. F o r 
w h ite  races expansion depends upon an increase in  the  
area o f cu ltiv a te d  land. The g ro w th  in  the  w h ite  
po pu la tio n  o f the w o rld  d u rin g  the  last cen tu ry  was 
made possible ch ie fly  because large trac ts  of unoccupied 
land became ava ilab le  fo r  se ttlem ent th rou gh  the  adven t 
o f the  ra ilroad , the  steamship and the  in tro d u c tio n  of 
o ther m odern inven tions. The present annual inc re ­
m en t in  the  w h ite  po pu la tio n  m ig h t be estim ated a t

abou t five  m illions , w h ich  alone w o u ld  necessitate 
b ring ing  in to  c u ltiv a tio n  tw e lve  m illio n  acres of new 
land every year. B u t as n a tu ra lly  p ro du c tive  land  
seemed to  be ge tting  short, S ir D an ie l conceived i t  
m ig h t be necessary fo r  a ll o f us to  become vegetarians 
and to ta l abstainers. M eat and a ll an im a l p roducts 
were produced w ith  an expend itu re  o f energy w h ich  
m ig h t be as lo w  as seven b u t also as h igh  as tw e n ty  
tim es the energy afforded b y  them . A  vegetarian d ie t 
was m ore economical of the  resources o f the  land . The 
conversion of p o te n tia l food in to  a lcoholic d r in k  was 
an economic waste, and stern necessity m ig h t d ic ta te  
its  e lim ina tion . A lth o u g h  the  w o rld  needed an in ­
creasing acreage o f c u ltiv a te d  land, there  had been an 
actua l shrinkage since the  w ar. M oreover, i t  was 
d iff ic u lt  to  see where new land  of the  necessary q u a lity  
was to  be found  in  quan tities  commensurate w ith  the  
im m ed ia te  demand. I t  was ve ry  necessary th a t 
recourse should be had to  m ore in tensive  p roduc tion  
fro m  the  land  already under c u ltiv a tio n . S ir D an ie l H a ll’s 
m a in  conclusion was endorsed b y  subsequent speakers, 
though  several o f them  to o k  a m ore o p tim is tic  v iew  of 
th ings. Professor D . H . Macgregor showed th a t  the  
P resident’s figure o f tw o  and a h a lf acres per u n it  of 
po pu la tio n  concealed differences in  the  na ture  of the 
land in  d iffe re n t large areas, and therefore some re m a rk ­
able differences in  the  s tandard  o f liv in g  in  d iffe ren t 
pa rts  o f the  w o rld . Past economic prophecies had gone 
w rong. H e  m a in ta ined  th a t  there was a great reserve 
o f hope fo r  the  w o rld ’s food supp ly  in  the  in tens ifica tion  
o f w heat y ie lds when ag ricu ltu re  had become m ore 
industria lised . L o rd  B ledisloe also expressed his u n ­
be lie f in  the  pessim istic prophecies, qu o tin g  the  U n ite d  
States as an exam ple of w h a t could be accomplished in  
the  w ay o f p roduction . O ver a pe riod  in  w h ich  the  
p o p u la tio n  o f the  U n ite d  States had treb led  w heat 
exports  had quadrupled to  240 m ill,  bushels, and the  
la test increase was a t the  h ighest measured b y  q u in ­
quennia l periods. Concentrated food fo r  an im als was 
being obta ined in  increasing quan tities  fro m  trop ica l 
and sub -trop ica l countries. There were s t i l l  vas t 
possib ilities in  Canada, where 240,000,000 acres were 
a w a itin g  developm ent. L o rd  B ledisloe also th o u g h t 
th a t  S ir D an ie l H a ll underestim ated the  prospects of 
research w o rk  in  fin d in g  new w heat lands and new 
w heat breeds. F ifte en  to  tw e n ty  per cent, of the  food 
crops of the  w o rld  were lost th rou gh  insect and fun go id  
attacks. There was here m uch room  fo r  a g ric u ltu ra l 
research to  develop. H e  considered th a t  the  w heat 
y ie ld  o f the  w o rld  m ig h t be raised 50 per cent, above 
its  present leve l b y  the  ap p lica tio n  o f fe rtilise rs .

The R epo rt of the  In d ia n  Currency Commission has, 
on th e  whole, been w e ll received in  B om bay. The 
exchange bankers welcome the  G overnm ent’s in te n tio n  
to  stab ilise the  rupee, a step w h ich  is regarded as ca lcu­
lated. to  discourage speculation and assist leg itim a te  
trade . The In d ia n  M erchants’ Chamber are opposed to  
the  fix in g  of the  rupee a t Is . 6d., m a in ta in in g  th a t  th is  
w i l l  ten d  to  g ive an u n fa ir  advantage to  fo re ign com ­
p e tito rs  ; b u t exchange bankers assert th a t  th e  Is . 6d. 
ra t io  is in ev ita b le  in  v ie w  o f th e  bounties and p ro tec tion  
g iven in  recent years to  some of the  m ore im p o rta n t 
In d ia n  industries. The fea tu re  of th e  R e po rt w h ich  
seems to  have aroused m ost opposition  is th e  proposal to  
create a cen tra l bank. In  some circles i t  is fe lt  th a t  the  
in au gura tion  o f a cen tra l b a nk  should n o t be allow ed to  
a ffect the  sta tus of the  Im p e ria l B ank , and th a t  the  
fo rm er should have no d ire c t dealings w ith  the  m arke t. 
The general fee ling in  m ercan tile  circles is th a t  th e  
Leg is la tive  Assem bly w i l l  re jec t the  proposal and th a t  
the  G overnm ent w i l l  e ve n tua lly  see the  w isdom  of 
d ropp ing  i t  fro m  th e ir  proposed lis t  o f reform s.

I n the first of our Comments last week we were made to say 
that the French 7 per cent. 1949 Bonds in New York were at 99 : 
this should have read 91, or 14 points below the quotation for 
the German 7 per cent. 1949 Bonds, which stood approximately 
at 105 in the same market,
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SPECIAL ARTICLES
(Whilst the Editor of ,f The Economic Review ”  welcomes in these columns the expression of all shades of opinion on matters of economic 

controversy, he is not necessarily identified with any particular opinion expressed.)

SOVIET FINANCE.

f i f t h  a n n i v e r s a r y  o f  t h e  e s t a b l i s h ­
m e n t  O F  t h e  s o v i e t  s y s t e m  o f  t a x a t i o n .

{F rom  our R ussian Correspondent.)

On J u ly  26, 1921, the  Soviet G overnm ent pub lished a 
law  w ith  regard to  the  ta x a tio n  o f in d u s try  and trade, 
nnd thu s  inaugura ted  a recast o f the  system  o f ta x a tio n  
abolished d u rin g  the  pe riod  o f Com m unism  pure  and 
simple. F ive  years have therefore elapsed since th is  event, 
and the  Soviet G overnm ent has com m em orated in  a series 
o f artic les pub lished in  its  o ffic ia l Press the  f i f th  ann ive r­
sary of the  in tro d u c tio n , o r ra th e r of the  re -in trod uc tion , 
of taxes in  the  B udge t o f the  U n io n  o f Socialist Soviet 
Republics. •

The question o f ta x a tio n  has p layed  an extrem e ly 
im p o rta n t p a r t  in  the  sho rt h is to ry  o f Soviet Russia. 
The whole o f the  new po licy , the  Nep, is based on a 
change in  the  m e tho d  of ta x in g  the  peasantry : the  
req u is ition  system  (prodrazverstka), w h ich  le f t  to  the 
¡Basant on ly  w h a t was s tr ic t ly  necessary fo r  h is per­
sonal consum ption, be ing replaced b y  the  ta x  on ag ricu l­
tu re  (prodnalor/), w h ich  was f irs t  lev ied  in  k in d  and la te r 
in  cash. T h is  v ita l change led to  freedom  o f trade  and 
invo lve d  a ll the  o ther m od ifica tions w h ich  the  economic 
p o licy  of the  Soviet G overnm ent has undergone.

The le vy ing  of taxes is opposed to  the  princ ip les  o f 
unadu lte ra ted  Com m unism  : n a tion a lisa tio n  and. m u n ic i­
pa lisa tion , and the  a b o litio n  of transfe rab le  securities 
in e v ita b ly  resu lt in  the  e lim in a tio n  of taxab le  m a tte r. 
The revenue of th e  State has to  be ob ta ined fro m  the 
sarnings of na tiona lised  in d u s try , trade  and tra n sp o rt 
and b y  req u is itio n in g  any residue in  the  hands of the  
farm ers a fte r th e ir  personal requirem ents have been m et. 
I n  accordance w ith  th is  th e o ry  the  G overnm ent g radu­
a lly  abolished the  taxes, destroyed the  fiscal m ach inery 
now  become useless, and even tua lly  stopped altogether 
tow ards th e  end o f 1919 the  le vy ing  o f taxes in  cash.

The consequences of app ly ing  these theories proved 
disastrous to  th e  c o u n try  : in d u s try , trade  and tra n s ­
p o rt showed heavy defic its, and abou t the  m idd le  of 
1921 the  »Soviet G overnm ent found  itse lf con fronted 
w ith  the  danger o f im m in e n t financ ia l b a n k ru p tcy . I t  
was in  these circum stances th a t, in  accordance w ith  the 
new economic po licy , i t  resolved to  a lte r its  financia l 
P o licy and to  re in troduce  the  system  o f ta x a tio n . Th is 
opera tion was carried  ou t under great d ifficu ltie s  
aris ing o u t of the  com plete economic, budge ta ry  and 
m onetary  d isorgan isa tion  th a t prevailed , and judged 
fro m  th is  p o in t of v ie w  the  resu lts achieved are sub­
s tan tia l. A l l  the  same, we see no sense o r reason in  
the Soviet G overnm ent in du lg ing  in  a tr iu m p h a n t 
ce lebration of th is  ann iversary as a m arve llous exp lo it 
of the  Soviet régime. A n d  th is  fo r  tw o  reasons. In  
the  f irs t  place, the  Soviet G overnm ent has, a fte r a ll, 
on ly  p a r t ia l ly  and ve ry  im p e rfec tly  re in troduced , w ith  
ce rta in  m od ifica tions, th a t  w h ich  i t  its e lf destroyed in  
1918-20, and secondly, to  the  m in d  of the  Bolshevists 
the  new economic p o lic y  in  no wise im p lies  a re tu rn  to  
the  bourgeois system , b u t m ere ly some sm all concessions 
to  th a t  system. I n  th e  circum stances ta x a tio n  should 
n o t figu re  p re d o m in a n tly  in  the  B udget, b u t in  accord­
ance w ith  class w arfa re  in d ire c t ta x a tio n  should p la y  a 
subord inate p a r t,  w h ile  d irec t ta x a tio n  should prove, 
ln  so fa r  as ta x a tio n  is concerned, the  p r in c ip a l source of
revenue.

B u t i t  is the  v e ry  opposite th a t  has happened. I n  the  
Soviet B udge t taxes abou t f i l l  the  b ill,  and among these 
in d ire c t taxes are the  chief source o f the  S tate revenue. 
Th is im pression gathered fro m  a close s c ru tin y  of the  
Soviet B udge t is m oreover in tens ified  if ,  beside the  taxes

inc luded in  the  B udget, one takes in to  account the  
concealed, disguised taxes, w h ich , as we sha ll see 
d ire c tly , are a ve ry  im p o rta n t fa c to r o f the  Soviet 
economic and financia l system. T h e . fo llow ing  tab le  
shows th e  g ro w th  of State revenue fro m  ta x a tio n , and 
how  i t  stands in  com parison w ith  the  to ta l B udge t
revenue d u rin g  the fo u r years 1922-23 to  1925-26 (in
m illions of roubles) :—

Revenue Percentage Revenue from Percentage
from of tota l sources other of total

taxation. revenue. than taxation. revenue.
1922-23.. 474.6 51.3 451.2 48.7
1923-24.. 788.5 45.7 935.2 54.3
1924-25.. 1,334.3 50.6 1,302.2 49.4
1925-26.. 1,880.9 49.0 1,960.3 51.0

The above tab le , however, affords o n ly  an im perfect 
idea o f the  im portance a tta ch in g  to  the  revenue derived 
fro m  ta x a tio n  in  the  whole scheme o f the  B udget. As 
a m a tte r of fac t, the  Soviet Budgets show a v e ry  con­
siderable revenue, o f abou t a m il lia rd  and a h a lf of 
roubles, derived fro m  ra ilw ays, posts and telegraphs, 
w h ich  are m ere ly  book entries (recettes d’ordre) cancelled 
o u t b y  expenditures to  the  lik e  am oun t. T h is  p a rtic u la r 
revenue, therefore, m ust be deducted fro m  the  B udge t 
to ta l i f  we are to  get th e  ne t figure. T h is  is w h a t 
Professor Bogolepoff has to  say on th is  p o in t in  the  
Economitcheskaya J is n  o f J u ly  25, 1926 : The be tte r
to  show the  im portance a tta ch in g  to  ta x a tio n  in  the  
B udge t i t  is necessary to  take  in to  account the  fa c t 
th a t  the  revenue fro m  transp o rt, posts, telegraphs and 
telephones fo rm  a ve ry  considerable ite m  of the  rece ip ts 
p rov ided  fro m  sources o ther th a n  ta x a tio n . These 
receipts serve alm ost e n tire ly  to  cover corresponding 
expenditures, and as fa r  as the  B udge t is concerned are 
m ere ly  recettes d’ordre. I f  these are deducted fro m  the  
B udge t the  im portance o f the  p a r t p layed b y  ta x a tio n  
is shown in  a fa r  more s tr ik in g  lig h t. W ith o u t in vo lv in g  
ourselves in  a mass of figures, i t  w i l l  be suffic ient to  say 
th a t  d u rin g  the  five  years the  Nep has been in  opera tion  
the  revenue fro m  ta x a tio n  has am ounted on an average 
to  80 pe r cent, of the  whole S tate revenue.”  Soviet 
w rite rs  themselves a d m it th a t  the  p o s itio n  is abnorm al, 
and th a t  in  a Com m unist State w h ich  con tro ls  a ll the  
means of p ro du c tion  the  p ro p o rtio n  of the  revenue p ro ­
v id ed  fro m  sources o ther th a n  ta x a tio n  should be ve ry  
considerab ly larger. Professor N ik itz k y ,  fo r  instance, 
w rites  in  the  Economic Review  o f M osco w . I t  is 
im possib le n o t to  be surprised a t the  p a u c ity  o f the  
revenue de rived from  sources o ther th a n  ta x a tio n  in  a 
c o u n try  w h ich  has nationalised a ll the  means o f com ­
m un ica tion , the  posts and telegraphs, the  estates of 
the  o ld  landocracy, the  ̂  banks, fo u r-fifth s  of na tiona l 
in d u s try  and trade , etc.

L e t us now see how the  taxes are d iv id e d  in to  d irec t 
and in d ire c t taxes. The figures are g iven b y  Professor 
Bogolepoff. I n  the  B udget fo r  the  financ ia l year 
l Qok or +v,0 n-nfioiriated revenue fro m  d ire c t ta x a tio n  is 

«  m il l» «  roubles, fro m  in d ire c t ta x a tio n  
i 107 TveUiir,,! roubles, and fro m  du ties and rates a t

™  S i ” r Z Z .  re v  «be five  yearn of the  Nep 
d ire c t ta x a tio n  has increased to  the  ex te n t o f 107 per 
cent., in d ire c t ta xa tio n  b y  562 per cent., and duties 
and rates b y  640 per cent. B u t  a p a r tic u la r ly  im p o r­
ta n t  fa c t th a t  should n o t be lo s t s ig h t o f is th a t,  over 
and above the  in d ire c t taxes inc lud ed  in  the  Soviet 
Budgets are o ther ve ry  heavy im posts w h ich  do n o t 
appear in  them . B y  th is  we m ean th e  ta x a tio n  of the  
people aris ing ou t of the State m onopolies, and above a ll 
fro m  the  m onopoly of in d u s try . B y  v ir tu e  o f th is  m ono­
p o ly  the  Governm ent compels th e  people to  b u y  the  
p roducts  of nationalised in d u s try  a t ve ry  h igh m onopoly
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prices. A t  the  present cost o f p ro du c tion  Soviet in d u s try  
cou ld  n o t have con tinued  to  ex is t i f  freedom  had taken  
th e  place o f m onopo ly ; the  de fic its  i t  w o u ld  the n  have 
shown w o u ld  have been enormous and w o u ld  have 
shaken to  its  founda tions the  whole Soviet financ ia l 
s truc tu re . I n  pay ing  the  h igh  prices fixed  b y  the  
G overnm ent fo r  its  p roduc ts  the  people are re a lly  paying 
a special ta x  fo r  th e  bu ttress ing  o f Soviet, in d u s try . 
I t  is, in  fac t, a so rt of excise d u ty  of the  m ost a n t i­
dem ocra tic k in d , seeing th a t  i t  affects a ll products 
in d isc rim in a te ly .

ECONOMIC SURVEY OF GREECE IN  1925.
(Continued.)

A g r ic u l t u b a l  P r o d u c t io n .— 2. R a is in s .

I t  w i l l  be seen fro m  the  section on the  fo re ign  exchange 
th a t  the  chief source o f the  im p o rt o f fo re ign currency 
is the  e xp o rt of a g ric u ltu ra l produce, n o ta b ly  raisins, 
w h ich  u n t il the  recen tly  organised trade  in  th is  p ro du c t 
b y  A u s tra lia  and C a lifo rn ia  was p ra c tic a lly  a Greek 
m onopo ly, tobacco, w h ich  has become of g reat im ­
portance since the  cession o f the  fo rm er T u rk ish  
tobacco produc ing  te r r ito ry  as a resu lt of the  B a lkan  
wars, w ine  and o live  o il. I t  is the re fore deemed 
advisable to  g ive th e  consideration o f these products 
precedence over the  industries, w h ich  m ay s t i l l  be 
described as in  the  em bryon ic stage in  Greece.

The m ost re liab le  estim ates g ive the  o u tp u t o f raisins 
(w h ich  te rm  includes fo r  the  purposes o f th is  survey 
the  C o rin th ian  grapes kno w n  to  us as curran ts) in  1925 
as 282.6 m illio n  litre s  (or 282,600 m e tric  tons) as against 
320 m illio n  litre s  (320,000 m e tric  tons) in  1924, an ex­
cep tiona l year o n ly  r iv a lle d  d u rin g  the  preceding 
tw e lve  years b y  th a t of 1913.

The exp o rt of raisins d u rin g  the  season 1924-25 was
179.759.000 litre s  (179,759 m e tric  tons), as com pared w ith
189.526.000 litre s  in  the  preceding season o f 1923-24. 
T h is  e xp o rt tra d e  was d is tr ib u te d  am ong the p rin c ip a l 
purchasing countries as fo llow s ( in  thousands of litre s ) :—-

1923-24. 1924-25.
Great B rita in 123,631 115,095
United States 17,919 14,402
Canada 2,002 1,431
France 1,783 1,265
Germany ... 13,551 17,219
Holland ... 27,411 24,929
Other countries ... 3,229 5,418

Total 189,526 179,759
O f the  179,759,000 litre s  exported  la s t year 109,455,000 
passed th ro u g h  the  Customs a t Patras, 28,035,000 
th ro u g h  the Customs a t iEgeus, and 14,348,000 th rou gh  
the Customs a t Calamata.

The exp o rt du rin g  the  cu rre n t season (1925-26) was
121,289,000 litre s  fo r  the  m onths o f A ug ust to  December 
1925 inc lus ive , as against 128,912,000 fo r  the  correspond­
in g  pe riod  of th e  preceding year, being d is tr ib u te d  as 
fo llow s (in  thousands o f l i t r e s ) :—

1924-25. 1925-26.
Great B rita in 89,732 81,560
United States 5,265 6,636
Canada 1,243 1,850
France 707 460
Germany ... 11,032 8,530
Holland .............. 18,064 16,273
Other countries ... 2,869 5,880

Total ... 128,912 121,189

The gradual decline in  the  e xp o rt of ra isins is c learly  
shown b y  th e  fo llow ing  tab le , w h ich  also gives the  
average p rice  per 1,000 litre s  (presum ably in  
d ra ch m a s):—

Production. Export. Average price
(Millions of (Millions of per 1,000 litres.

litres.) litres.) (Drachmas.)
1893 ... 351 317 75
1896 ... 330 299 150
1899 ... 304 261 150
1902 ... 337 275 130

Production. Export. Average price
(Millions of (Millions of per 1,000 litres.

litres.) litres .) (Drachmas.)
1905 ... 342 241 140
1908 ... 398 229 140
1911 ... 334 240 185
1914 ... 300 248 179
1917 ... 240 52 350
1920 ... 275 178 800
1923-24 220 189.5 3,500
1924-25 332 179.5 2,800
1925-26 282 — 2,400

ing the average price fo r  the cu rre n t year a t

3 IVvr i ll,, hest, Vosti/.za. we mav estimate the value
o f la s t yea r’s ha rvest as Dr.711,520,000.

Prices in  E ng land, the  p r in c ip a l m a rke t, fo r  the  
various qua lities  o f ra is in  as com pared w ith  the  A u s tra ­
lia n  raisins, va ried  as fo llow s in  sh illings per cw t. :—

Purgos 29 30 32 33 35 31
Amalias 32 34 37 39 36 37
Patras 34 36 36 38 38 40
Vostizza 42 52 45 50 48 56
Australian ... 32 47 30 »40 38 50

The to ta l va lue of the  exp o rt o f ra is ins d u rin g  la s t 
year m ay be estim ated, ta k in g  the  average rates fo r  the  
various qualities in to  consideration, a t D r .464,522,824, 
or, a t the  ra te  of D r .312 to  th e  £, a t £1,488,855.

I t  m ay be judged fro m  th e  above tab les th a t  the  
exp o rt o f ra is ins is on the  decline. I n  1924-25 i t  
dropped b y  10 m illio n  litre s  in  a ll, hav ing  d im in ished 
to  a ll countries w ith  the  exception of Germ any, expo rt 
to  w h ich  increased b y  4 m illio n  litre s  as com pared 
w ith  1923-24. T h is  decline was in ev ita b le  ow ing to  
the  developm ent of ra is in  g row ing  in  o the r countries, 
n o ta b ly  in  A u s tra lia  and C a lifo rn ia . Samples o f th is  
season’s A u s tra lia n  ra is ins have la te ly  been received b y  
the  R a is in  Growers’ Associa tion o f Greece, w h ich  in  
q u a lity  and p re pa ra tion  are g re a tly  superior to  those of 
las t season. The e d ito r o f Oikonomologos Athenon  
th in k s  th a t  Greek ra is in  producers w o u ld  do w e ll to  
exam ine these samples, as th e y  are too  prone to  neglect 
the  appearance of th e ir  produce, w h ile  th e y  have to  learn 
th a t a good appearance is indispensable to  the  accept­
ance of th e ir  f r u i t  on fo re ign  m arkets and to  successful 
com p e titio n  w ith  its  A u s tra lia n  r iv a l.  Despite the  
extensive o u tp u t of C a lifo rn ian  ra is ins o f 500 m illio n  
litre s  and th e  m uch sm aller o u tp u t o f A u s tra lia  o f some 
56 m illio n , the  decline o f Greek ra is in  p ro d u c tio n  is 
due ch ie fly  to  the  com p e titio n  of the  la tte r, w h ich  is to  be 
regarded as the  p rinc ip a l source o f danger fo r  the  fu tu re . 
B u t  beh ind the  C a lifo rn ian  ra is ins is the  va s t po pu la ­
t io n  of the  U n ite d  States of 112 m illio n , w ith  the  resu lt 
th a t th e ir  exp o rt in  1923 was restric ted  to  69 m ill,  litres , 
of w h ich  19 m ill,  on ly  w en t to  Greece’s p r in c ip a l 
customers, G reat B r ita in , H o lla n d  and Germ any. The 
A u s tra lia n  f ru it ,  however, can on ly  coun t fo r  its  home 
consum ption on a p o p u la tio n  o f some five  and a h a lf 
m illio n , and since on the  one hand, th e  c o u n try  being 
s ix ty  tim es the  size o f Greece, its  ra is in  p ro d u c tio n  has 
developed b y  leaps and bounds, and on the  o ther the 
f r u i t  is e n tire ly  s im ila r to  th e  C o rin th  grape, and is 
n o t in fe rio r to  the  m ed ium  good qua lities  of the  la tte r, 
the  bonds u n it in g  A u s tra lia  to  G reat B r ita in , especially 
since the  w ar, n a tu ra lly  cause th e  la tte r, a co u n try  w h ich  
has h ith e rto  consumed 65 per cent, o f the  raisins expo rted  
fro m  Greece, to  g ive preference to  the  produce of the  
fo rm er. F u rth e r, we m ust ca ll a tte n tio n  to  the  care 
p a id  b y  the  A ustra lians to  the  d ry in g  and cleaning o f 
the  f r u it ,  to  the  selection of the  berries according to  size, 
to  the  packing, and above a ll to  the  fa c t th a t  th e  prices 
are quoted fo r  the  E ng lish  hundredw eight, tho ugh  the y  are 
no h igher th a n  the  prices of Greek raisins. The danger 
fro m  A u s tra lia n  com p e titio n  m ay be judged  fro m  the 
exp o rt trade  d u rin g  th e  past few  years. F ro m  82 tons 
h i 1914 th e  exp o rt of A u s tra lia n  ra isins to  G reat B r ita in  
has grow n to  2,020 tons in  1921, 4,015 tons in  1922, 
4,726 tons in  1923, and 11,561 tons in  1924. Thus 
in  te n  years the  expo rt o f A us tra lia n  raisins to  Great 
B r ita in  has increased 140-fold.
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A  m ore accurate apprec ia tion  of th e  danger m enacing 
the  na tiona l ra is in  trade  m ay be gained fro m  a com pari­
son of its  exp o rt w ith  th a t  of the  aggregate of the  o ther 
ra is in  g row ing countries, nam ely C a lifo rn ia , A us tra lia  
and South Am erica, where Chile produces curran ts  of 
good q u a lity . W e m ay observe th a t  whereas w ith  the 
increase of p o p u la tio n  ra is in  consum ption  in  E ng land  
increased fro m  81,615 tons to  113,007 tons in  th e  space of 
30 years, the  e xp o rt o f Greek ra is ins rem ained p ra c tic ­
a lly  s ta tio na ry , w h ile  th a t  of the  fo re ign p ro d u c t showed 
a m an ifo ld  increase. I t  w i l l  be seen fro m  the  fo llow ing  
tab le, take n  fro m  a B r it is h  source, th a t  th e  percentage 
o f Greek ra is ins im p o rted  in to  G reat B r ita in  since 
1921 has declined fro m  70 to  50 per cent, of the  to ta l 
cu rra n t im ports  ( in  tons) :—

Im port of Im port of
Greek raisins. foreign raisins.

1891 ... 57,075 24,540
1892 ... 50,624 27,450
1893 ... 60,681 25,585
1911 ... 65,744 33,785
1912 ... !.. 61,607 34,077
1913 ... 62,313 36,389
1921 ... 60,077 36,150
1922 ... 57,520 43,705
1923 ... 65,295 50,256
1924 ... 57,550 55,457
1925 ... 55,200 —

W ith  a p ro d u c tio n  of ra isins last year o f 332,014,000 
litre s  and an e xp o rt o f 179,759,000 th e  question m ay 
w e ll be asked w h y  o n ly  35,781,000 rem a in  in  s to ck ; to  
w h ich  the  answer is th a t  the  hom e consum ption  fo r the 
m anufacture  of w ine and s p ir its  of w ine has increased. 
D u rin g  the  season o f 1924-25 the  w ine m ak ing  and 
d is tillin g  indus tries  bo ugh t up  145,680,000 litres , of 
w h ich  54,430,000 litre s  were used fo r  pure  s p ir it, 49 
m ill, litre s  fo r  s p ir it  fo r  lig h tin g  purposes, and 42 m ill,  
litre s  fo r  w ine.

Towards the  end of the  season the  p ro te c tion  of the  
ra is in  p ro d u c tio n  and trade  was en trusted b y  Decree 
to  an independent R a is in  Association adm in is tered b y  
a council of 13 members appo in ted as to  1 each b y  the 
M in is tries  o f F inance, N a tio n a l E conom y, and A g r ic u l­
tu re , 2 b y  the  N a tio n a l B a n k  of Greece and the  General 
Warehouse Com pany, 1 b y  the v in e  growers, 2 b y  the  
ra is in  dealers, and 5 b y  th e  ra is in  growers. The 
finances of the  association are adm in is tered b y  the  
N a tion a l B a n k  o f Greece, subject, as regards the  regula­
t io n  of the  re te n tio n  of currants, to  the  General W are­
house Com pany. The financ ia l resources of the  associa­
t io n  are de rived fro m  th e  dues received b y  th e  la te  
R a is in  Régie and fro m  the c o n trib u tio n  pa id  on 
exported ra is ins fixed  a t D r.600 per 1,000 litres , the 
am oun t o f ra is ins re ta ined  fo r  n a tion a l needs being 
fixed  a t 35 per cent. I n  order to  re lieve the  crisis, the 
association recen tly  purchased in  the  open m arke t 
50 m illio n  litre s  a t D r.2,300 per 1,000 litres .

The w r ite r  o f the  a rtic le  insists on th e  necessity fo r 
an  appreciable red uc tio n  of costs between ha rvest and 
sh ipm ent and fo r  the  adop tion  o f new m ethods of 
P lan ting  s im ila r to  those em ployed in  A m erica , and 
fin a lly  urges the  im p o s s ib ility  of a llow ing  the  p rice  of 
ra is ins to  fo llo w  the  cost o f l iv in g  in  Greece, b u t  ra the r 
th a t i t  should adap t its e lf to  the  cost o f l iv in g  standards 
of the  consum ing countries. F u rth e r, a v igorous and 
sustained p u b lic ity  fo r  th is  p ro du c t, w ith o u t s tin ting , 
expense, is a v i ta l  necessity.

3. Su l t a n a s  a n d  F ig s .

Sultanas. Sultana c u ltiv a tio n  is carried on ch ie fly  
In  A rgo lis  and the  d is tr ic ts  o f C o rin th , Candia and 
Canea. I n  1925 the  y ie ld  am ounted to  28 m illio n  
kilogram m es (28,000 tons), as against 21 m illio n  kg. in  
1924. E s tim a te d  a t an average o f D r.12 per kg., the  
to ta l va lue  of the  crop m ay  be p u t a t some 336 m illio n  
drachm as. Thus the  tra n sp la n ta tio n  o f the  su ltana 
grape n o ta b ly  in to  Crete, especially adap ted to  its  
c u lt iv a tio n  b y  reason of c lim ate  and soil, w i l l  seriously 
a ffect the  in d u s try  in  A sia  M in o r. I n  G reat B r ita in  the

prices fo r  Greek sultanas in  1925 va ried  between 52 and 
53 sh illings per cw t. fo r  the  com m on k in ds  and between 70 
and 75 fo r the  choice qua lities. I n  December the  Cretan 
su ltana easily fetched fro m  60s. to  85s. per cw t., the  
o th e r Greek qua lities between 66s. and 70s., w h ile  the  
S m yrna q u a lity  w ith  d iff ic u lty  fe tched 66s. to  68s.

The e xp o rt of the f r u it ,  ch ie fly  to  G reat B r ita in , 
G erm any, I ta ly ,  and H o lla nd , am ounted in  1924 to  ab ou t
16,000 tons as against 10,000 tons in  1923. A ccord ing  
to  in fo rm a tio n  received fro m  Crete, A rgo lis  and C orin th , 
the  exp o rt in  1925 am ounted to  20,000 tons , o f the  value 
o f 240 m illio n  drachmas o r £800,000 sterling .

N o t o n ly  had the Greek su ltana to  face com pe tition  
fro m  A u s tra lia  w ith  an o u tp u t in  1924 o f 14,000 tons, and 
fro m  the  low er grades of the  C a lifo rn ian  f r u i t  w ith  an 
o u tp u t o f 68,000 tons, b u t also fro m  the  ne ighbouring 
p ro d u c t o f A sia  M inor. A ccord ing  to  the  re p o rt of the  
General Consulate a t Sm yrna, th e  y ie ld  in  1925 d id  n o t 
exceed 34,000 tons and was offered in  G reat B r ita in  a t 
45s. to  50s. per cw t. on account o f its  in fe r io r q u a lity . 
U p  to  the  end of the  year o n ly  some 42 per cent, o f the 
y ie ld  was exported , as against 70 per cent, fo r  the 
corresponding period o f 1924. The expu ls ion  o f the  
Greeks fro m  Asia M in o r exercised l i t t le  in fluence on 
q u a n tity , b u t  a ve ry  m arked  influence on q u a lity , to  
such an ex te n t th a t the  S m yrna su ltana is now  in fe r io r 
to  the  Greek and A ustra lia n . On the  o ther hand, the 
se ttlem ent in  Crete of Greek refugees fro m  A sia M ino r 
im proved  the  ou tpu t as regards b o th  q u a n tity  and q u a lity .

A no the r b low  to  the  im p o rt o f Greek sultanas in to  
E ng la nd  is threatened b y  the  order recen tly  pub lished 
b y  the  B oa rd  of H e a lth  to  the  effect th a t fro m  and a fte r 
Jan ua ry  1, 1927, no sultanas m ay be so ld  in  the  U n ite d  
K in g d o m  con ta in ing  m ore th a n  750 m illio n th s  o f 
su lphu r d iox ide. Th is order takes effect w ith  regard 
to  a l l qua lities  of coloured sultanas entering E ng land , 
and w i l l  thus affect Greek sultanas, w h ich  are usua lly  
coloured b y  su lphur in  special k iln s  in  o rder to  give 
th e m  a b r ig h te r ye llow  colour before being p u t  on the  
B r it is h  m arke t. I t  is clear th a t,  i f  the  above order 
comes in to  opera tion as fro m  Jan ua ry  1, i t  w i l l  a ffect 
p roducts  shipped to  E ng land  fro m  Septem ber ne x t, 
since no guarantee can be g iven to  exporters th a t  th e ir  
goods w i l l  be consumed before the  said date. B r it is h  
purchasers w il l  ins is t on being fu rn ished  w ith  c e r t if i­
cates th a t  the  goods sold to  th e m  do n o t con ta in  m ore 
th a n  th e  authorised p ro p o rtio n  o f su lph u r d iox ide. 
Chem ical analysis in  London o f tw o  qua lities  o f Cretan 
sultanas, one b rig h t ye llow  (m uch pre fe rred  on the  
B r it is h  m a rke t) showed th a t  i t  conta ined 1,060 pa rts  
o f su lphu r d iox ide  o r 310 p a rts  m ore th a n  the  p re ­
scribed lim it ,  whereas the  analysis o f th e  less b r ig h t 
q u a lity  showed th a t i t  con ta ined o n ly  630 parts . 
The op in ion  prevails in  London th a t  th is  re s tr ic tio n  
w i l l  cause a reduction  o f the  im p o rt o f the  choicest 
qua lities  o f sultanas in to  G reat B r ita in  unless in  the 
m eantim e some o ther co louring  process is discovered. 
I t  should be borne in  m in d  th a t  b r ig h t ye llo w  sultanas, 
th a t  is to  say, those trea ted  w ith  su lphu r d iox ide , fe tch  
fro m  8s. to  10s. per cw t. m ore on the  B r it is h  m a rk e t th a n  
the  uncoloured, w h ile  the  cost of co lou ring  on ly  am ounts 
to  some 3s. per cw t., so th a t  the  loss o f exporters  b y  
reason of th e  new p ro h ib it io n  w i l l  am oun t to  7s. per 
cw t., equ iva len t to  3 drachm as per oka.

F igs. The fig  crop was 25 per oent. low er th a n  th a t 
o f 1924, am oun ting  to  8,500 tons as against 10,600 tons. 
The fo llo w in g  tab le  shows the  y ie ld  fro m  the  chief 
fig  g row ing  d is tr ic ts  in  the  tw o  years ( in  tons) :—

District. 1924. 1925.
Messenia ... 6,436 5,065
Calamata .. ■ 2,816 2,416
Pylos 1,272 955
Tripolitza .. 73 58
Olympia ... .. 6 6

Total — 10,603 8,500
T ak in g  the  average price of figs a t D r .5.75 per kg., 
we a rrive  a t a to ta l va lue fo r the  fig  crop o f 1925 o f 
D r.48 ,875,000.
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The exp o rt of figs to  the  chief custom er countries 
d u rin g  1925 and the  preceding year was as fo llow s (in
tons) :—

1924. 1925.
Ita ly 5,163 5,296
United States 2,328 1,136
Germany ... 737 1,012
Rumania ... 954 204
Egypt .............. 713 431
Great Britain 885 601
Other countries ... 2,605 549

Total 13,385 9,230

The va lue o f the  exp o rt of figs in  1925 was
64,616,405, o r £207,102, as against D r .69,239,641
£261,000, in  1924.

The decline of the  fig  exp o rt las t year to  a ll countries 
except I ta ly  is a ttr ib u ta b le  to  th e  com p e titio n  of 
S m yrna figs, as w e ll as to  the  p u b lic ity  g iven to  them  in  
th e  U n ite d  States, where the  Greek exp o rt o f figs in  
1925 was h a lf th a t  o f the  preceding year, due to  poor 
q u a lity  and bad packing.

The fig  ha rvest in  Asia M in o r am ounted to  some 19,000 
tons , o f w h ich  up  to  N ovem ber 15,000 tons were sold 
a t 18 to  45 piastres per oka (the oka =  2.8 lb .) according 
to  q u a lity , whereas in  1925 the  prices of the  superior

qua lities  d id  n o t exceed 22 piastres. The o u tp u t of 
T u rk is h  figs in  1925 was the  lowest fo r  s ix  years, th a t 
o f 1924 being abou t 30,000 tons. I t  should be noted 
th a t  70 per cent, o f T u rk is h  figs are exported  in  th e ir  
n a tu ra l state in  bags, w h ile  o n ly  abou t 30 per cent, 
are prepared fo r  the  m arke t and packed in  cases.

A n o th e r cause o f the  decline o f the  e xp o rt o f Greek 
figs is th e  m ore s tr ing en t sa n ita ry  inspection exercised 
b y  the  U n ite d  States Customs au tho rities , w h ich  fo r ­
bad the  im p o rt o f large quan tities  o f Greek figs as 
w orm -eaten, com pelling the  im p orte rs  to  u n lo a d  and 
destroy them  (see the  order published in  September 1925 
b y  the  U n ite d  States M in is try  o f A g ricu ltu re ). F u rth e r, 
according to  the  re p o rt o f the  Chamber o f Commerce of 
N ew  Y o rk , even sound figs packed toge ther regardless 
o f size do n o t fe tch  good prices. Greek exporters do 
n o t seem to  appreciate the  im portance o f m a in ta in in g  
a u n ifo rm  s tandard  q u a lity  and o f good pack ing , and 
th e y  also appear to  fo rge t th a t  the  U n ite d  States possesses 
a fig  p ro d u c tio n  o f her ow n in  C a lifo rn ia  o f some
9,000 tons, of exceptiona l q u a lity ,  w ith  v e ry  th in  skins 
and v e ry  ca re fu lly  packed, each in  its  ow n w ra pp ing  o f 
corruga ted paper.

(To be continued.)

ECONOMIC SURVEY
[The following Survey is strictly impartial both in content and in selection, and is in no way subject to the iniruence of Editorial opinion.]

B U L G A R IA
P O L I T I C A L  A N D  G E N E R A L

The Balkan Problem.— Influences have again been 
a t w o rk  in  an a tte m p t to  s t ir  up  anew the  B a lkan  
cau ldron. These pe riod ic  eb u llit io ns  o f na tiona l 
tem pe r m ig h t w e ll be disregarded in te rn a tio n a lly  
were i t  n o t th a t  experience has ta u g h t us h o w  easily 
a l i t t le  b low ing  o ff o f steam  in  th a t  corner o f Europe 
can be trans fo rm ed  in to  a volcano. Once m ore the  
c ry  is fro m  M acedonia, or a t least abou t Macedonia. 
The B u lga rian  G overnm ent is accused o f w in k in g  th e  eye 
a t the  unpleasant incursions and excursions of Mace­
don ian  m arauders fro m  B u lga ria  along th e  Y ugo-S lav 
f ro n t ie r  ; Greece and R um an ia  are in v ite d  to  act w ith  
Y ug o -S lav ia  in  do ing som eth ing m ore th a n  m ere ly  
v o ic in g  a p ro tes t ; and com m unica tions couched in  the  
im perious te rm s o f u lt im a ta  are d u ly  despatched. Thus 
th e  l i t t le  p o t is k e p t a -bo iling . F o rtu n a te ly , some o f the  
b ig  Powers have g iven  a ve ry  broad h in t  to  the  l i t t le  
Powers concerned th a t  a measure o f m odera tion  w ou ld  be 
m ost acceptable a t the  present junc tu re . T h is  seems to  
have acted lik e  a co ld  douche upon the heated sp ir its  o f 
the  B a lka n  war-m ongers and th in gs  have become some­
w h a t calm er. M eanwhile,we are favoured w ith  assurances 
fro m  ce rta in  B a lka n  statesm en th a t  th e  M acedonian 
p rob lem  rea lly  does n o t ex is t. Though one cannot accept 
th is  illu s io n  in  its  e n tire ty , we a d m it th a t  i t  is n o t qu ite  
so am using as i t  f irs t  appears in  the  lig h t o f cu rren t 
events. W h a t re a lly  has happened is th a t  the  Mace­
donian question has been considerab ly narrow ed dow n ; 
y e t res tr ic ted  as i t  now  is, i t  s t i l l  re ta ins som ething of 
the  na tu re  o f a pow der magazine. I n  an e n tire ly  
d iffe re n t w a y  b o th  Greece and Yugo-S lav ia  have m ore 
o r less se ttled  th e  vexed question fo r  themselves. 
Greece has adopted the  d ras tic  m ethod of sweeping o u t 
o f her M acedonian provinces p ra c tic a lly  a ll w ho are n o t 
of Greek n a tio n a lity . I t  is  an  undoub ted  fa c t th a t in  
the  Greek section o f M acedonia there can to -da y  be 
fou nd  few  i f  any o f the  hosts o f Bulgarians, T u rks  and 
o the r nationa ls, o the r th a n  Greek, th a t  fo rm e rly  in ­
hab ited  those regions. Y ugo-S lav ia  has, on the  o ther 
hand, used the  suaver means of legal conversion. A l l  
quondam  Macedonians liv in g  w ith in  the  Yugo-Slav 
borders are now  ipso facto  good Yugo-S lavs, since th e y

are in ha b itan ts  o f Yugo-S lavia . The M acedonian te r r i­
to ry  in  Southern Serbia is no longer recognised as 
M acedonia b y  th e  Y ugo-S lav au tho rities . I n  B u lga ria  
the  settlem ent o f th is  question is n o t p ro v in g  so easy. 
The Macedonians are, indeed, ag ita tin g  fo r the  creation 
o f a self-governing province, o r even fo r  an independent 
M acedonian State, and th e ir  aim s are countenanced b y  
large num bers o f B u lgarians themselves. The Mace­
donian R e vo lu tio n a ry  Com m ittee is un do ub te d ly  pow er­
fu l in  the  c o u n try  and is able to  exercise a strong in f lu ­
ence in  Sofia. T h is  in fluence is, in  fac t, so po ten t th a t 
the  B u lga rian  G overnm ent can do l i t t le  to  suppress the  
a c tiv itie s  of the  M acedonian m ovem ent. A n y  deter­
m ined  a tte m p t to  quash i t  w ou ld  in  a ll p ro b a b ility  resu lt 
in  the  ove rth row  o f the  G overnm ent. Y e t i f  i t  is no t 
suppressed there w ill,  i t  is to  be feared, be recurren t 
tro u b le  w ith  Y ugo-S lav ia  and p robab ly  w ith  Greece. 
The success o f the  M acedonian m ovem ent w o u ld  d raw  
some thousands o f fo rm er Macedonians fro m  Southern 
Serbia and thus lead to  the  v ir tu a l depopu la tion  o f th a t 
p a r t  o f Y ugo-S lav ia , an  e ve n tu a lity  th a t w ou ld  be 
opposed b y  the  Y ugo-S lav G overnm ent b y  a l l the  means 
in  its  power. The Macedonians w o u ld  also, i f  successful, 
la y  c la im  to  the  M acedonian regions now  incorporated 
in  Y ugo-S lav and Greek te r r ito ry .

I t  is pleasing to  note th a t an in te rn a tio n a l loan has 
a t las t been granted to  B u lga ria  fo r  the  settlem ent of 
th e  refugees. Y e t th is  alone is n o t enough to  effect 
the  com plete economic reconstruction  o f the  coun try . 
N o r w i l l  i t  do m uch to  se ttle  th e  recu rren t B a lkan  
tro u b le — i t  has even been suggested th a t  the  g ra n tin g  
o f th is  loan  to  B u lga ria  was c o n trib u tiv e  to  Y ug o ­
s la v ia ’s recent a tt itu d e . The best w ay  to  a ve rt fu tu re  
troub le  w ou ld  be to  a p p ly  some im m ed ia te  means 
o f in te rn a tio n a l in te rv e n tio n  in  B u lga ria , under the  
auspices o f the  League o f N a tions. Despite  her vast 
n a tu ra l resources and economic p o ten tia lit ie s , B u lga ria  
is a d m itte d ly  th e  weakest of the  B a lkan  States, w ith  the  
exception  o f A lban ia . F in a n c ia lly  assisted and p a r­
t ia l ly  con tro lled  b y  the  in te rn a tio n a l a u th o r ity  th rou gh  
th e  m ed ium  o f a Commissioner General o r a H ig h  Com ­
m issioner, B u lga ria  w ou ld  soon recover economic s ta ­
b i l i ty .  W ith in  th is  re h a b ilita te d  and prosperous State 
there  w o u ld  be fa r  less incen tive  to  a c t iv i ty  on th e  p a r t 
o f the  R e vo lu tio n a ry  Com m ittee ; m oreover, the  ne igh­
bouring  States w o u ld  then  show m ore re s tra in t in  th e ir
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a la rm ing  gestures. B u t w h ile  B u lga ria  is allowed to  
flounder in  her present im potence there  w il l  always be 
the  p o s s ib ility  o f one o f these loca l inc idents o r in te r- 
B a lkan  disputes assuming the  im portance of an in te r­
n a tion a l menace, o r som eth ing even worse.

Consular Report on Conditions in 1925.------- The
fo llo w in g  is a sum m ary o f the  R e po rt on B u lga ria  in  
1925 b y  M r. S tu a rt L u p to n , U n ite d  States Consul a t 
Sofia :—

The year 1925 in  B u lga ria  was characterised b y  
strenuous efforts  to  keep th e  le v  stab ilised in  the  face 
o f an increasing ly  un favou rab le  trade  balance. E ffo rts  
to w a rd  th is  end inc luded  re s tr ic tio n  o f cred its and of 
dealings in  fo re ign  exchange, the  red uc tio n  of paper 
cu rrency in  c ircu la tio n , the  lessening o f G overnm ent 
expenses b y  c u tt in g  dow n office staffs, and the  c u r ta i l­
in g  of im ports . On the  whole, these efforts  appear to  
have m e t w ith  a good degree of success, a lthough  the 
du m p ing  o f large qu an titie s  of B u lga rian  currency in  
A u s tr ia  and S w itze rland du rin g  th e  las t tw o  m onths of 
th e  year had a te m p o ra rily  adverse effect. G reat hopes 
were en te rta ined  fo r  an increased exp o rt o f cereals and 
a consequent am e lio ra tion  of the  financ ia l s itua tion , 
b u t shipm ents d id  n o t come up to  expectations because 
o f lo w  prices offered. A  fea tu re  of the  harvest was the  
g re a tly  increased p ro d u c tio n  o f corn.

I n  the  fiscal year 1924-25 B u lg a ria  ba lanced her 
B udge t fo r  the  f irs t  t im e  since 1916. T h is  was made 
possible b y  economies in  p u b lic  expenditu res and b y  
b e tte r collections of taxes. The proposed B udge t fo r 
the  fiscal year 1925-26, w h ich  w ent in to  effect about 
tw o  m onths before i t  was vo ted  b y  the  Sobranye, was 
balanced w ith  an estim ated revenue and expend itu re  of
6.875.000. 000 leva. G overnm ent receipts fro m  a ll 
sources fo r  the  f irs t  te n  m onths of the  fiscal year 
beg inn ing A p r i l 1, 1925, were 5,300,061,000 leva, and 
expenditu res s lig h tly  more th a n  4,600,000,000 leva.

B ank-notes in  c irc u la tio n  on Jan ua ry  1, 1925, 
am ounted to  4,530,296,000 leva, b u t were reduced 
d u rin g  the  year u n t i l  on December 31, 1925, the y  
aggregated on ly  3,655,301,000 leva, o r nearly
2.000. 000.000 less th a n  the  legal l im it .  The p re va ilin g  
sca rc ity  of m oney has been increased b y  the  tendency 
of th e  peasants to  hoard such m oney as comes in to  th e ir  
possession. D o lla r  exchange rem ained p ra c tic a lly  fixed  
d u rin g  the  en tire  yea r a t $0.0073, b u t le v  quotations 
experienced s lig h t fluc tua tions  in  o th e r countries, 
p r in c ip a lly  a t th e  close of the  year in  A u s tr ia  and 
Sw itzerland.

In  order th a t  th e  funds of the  B u lga rian  N a tion a l 
B a n k  m ay be tu rn e d  in to  th e ir  p roper channels, the  
G overnm ent is to  m ake p rov is ion  in  th e  new B udget 
fo r  g radual repaym ent of the  State’s deb t to  the  B ank, 
w h ich  b y  the  end o f 1925 had risen to  ne a rly  5,000,000,000 
leva fro m  1,771,000,000 leva in  1919. I t  is s ta ted  th a t  
c red it fac ilit ie s  accorded to  p r iv a te  enterprise b y  the  
N a tio n a l B a n k  am ounted a t the  end o f th e  year to  
ap p ro x im a te ly  1,500,000,000 leva, as com pared w ith
3.500.000. 000 leva g ran ted  b y  fo riegn  banks. As the  
p r iv a te  banks charge heavy commissions in  ad d itio n  
to  the  legal ra te , i t  is expected th a t  the  ac tio n  con­
tem p la ted  b y  the  G overnm ent w i l l  have beneficial
results.

B o th  im p o rts  and exports increased d u rin g  1925, 
im p o rts  am oun ting  to  7,291,341,000 leva and exports 
to  5,642,466,000 leva, as com pared w ith  5,357,311,000 
and  4,902,226,000 leva respective ly fo r  1924. The 
un favou rab le  balance of 1,648,875,000 leva fo r  1925 is 
the  largest since the  w ar, exceeding the  1923 adverse 
record o f 1,583,525,000 leva. The swelling of im ports , 
to  w h ich  th is  resu lt is a ttr ib u ta b le , was caused la rge ly 
b y  cereal purchases to  the  exten t o f 300,000,000 leva, 
made necessary th rou gh  the  lateness o f the  1924 harvest, 
tho ugh  there were increases also in  im p o rts  of te x t ile  
goods, m ach inery and im plem ents, and co lon ia l products. 
I n  sp ite  of the  best crop in  years, exports in  1925 were 
affected b y  the  reduced shipm ents of g ra in  and beans.

The lo w  prices p reva iling  on the  w o rld  m arke ts offered 
l i t t le  inducem ent to  the  peasants to  dispose o f th e ir  
p ro du c t, and when prices stiffened la te r in  the  year th e  
g ra in  shipm ents were re tarded b y  bad weather. Tobacco 
showed the  largest increase in  the  exp o rt lis t,  exceeding 
the  va lue o f the  previous year b y  m ore th a n  400,000,000 
leva and in c id e n ta lly  estab lish ing a new export record 
fo r  th is  com m od ity . Increases also occurred in  sh ip ­
m ents of eggs, liv e  stock, ra w  hides and s ilk  cocoons.

G erm any, I ta ly ,  E ng land, A u s tr ia  and Czecho­
slovakia , in  the  order named, were the  p r in c ip a l sources 
fo r  B u lga rian  im ports . E xp o rts  w ent ch ie fly  to  
Germ any, I ta ly ,  Greece, A u s tria , and Sw itzerland. 
Trade w ith  the  U n ite d  States expanded d u rin g  1925, 
im p o rts  fro m  th is  source reaching 229,278,827 leva as 
com pared w ith  68,789,029 leva in  1924, and exports 
am oun ting  to  90,660,149 leva as against 88,971,799 leva. 
N e a rly  a ll o f th is  rem arkable ju m p  in  im p o rt values 
was, however, occasioned b y  the  emergency purchases 
o f cereals and does no t represent a characteristic ra te  
o f expansion. (Commerce Reports, June 21.)

F I N A N C E
The Budget for 1926-27.— 'The B u lga rian  B udget 

fo r  the  financ ia l year 1926—27, ending M arch 31, 1927, 
as de fin ite ly  approved b y  P arliam en t, balances expend i­
tu re  and revenue a t 6,924 m illio ns  o f leva. The Govern-
m en t has made ve ry  l i t t le  increase in  estim ated revenue 
and has successfully w ith s to o d  the  pressure of pow erfu l 
influences th a t  were w o rk ing  fo r  an increase o f present 
ta x a tio n  and the  in tro d u c tio n  of fresh taxes. A p a rt 
fro m  an increase of about 900 m ill,  leva in  expenditu re , 
the  estim ates fo r  the  financ ia l year 1926-27 are abou t the  
same as those of the  preceding year. The figures below 
enable a com parison to  be made between the  estimates 
fo r  the  financ ia l years 1925—26 and 1926—27 and the 
fin a l results fo r  the  years 1923—24 and 1924—25 (in  
m illio ns  o f leva) :—

Revenue. Expenditure. Surplus.
Results 1923-24 ... 5,356.40

,, 1924-25 ... 6,604.25
Estimates 1925-26... 6,858.00

„  1926-27... 6,924.00

5,146.20 210.20
5,599.86 1,004.39
6,026.55 831.45
6,924.00 balanced.

The estim ated revenue fo r  the  cu rre n t yea r is based 
upon  the  re turns fro m  the  fo llo w in g  sources (in  m illions
of le v a ) :—
Direct taxes 
Indirect taxes 
Fees and dues, etc. ...
Fines and confiscations, etc.
Receipts from railways and ports
Receipts from Posts, Telegraphs and Telephones
Receipts from State Lands, capital and undertakings .
Receipts from District Councils for teachers’ salaries .
Brought forward
Miscellaneous

860
2,960

610
65

1,102
275
397
420
60

175

Total 6,924
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E xpe nd itu re  fo r  the  year is d iv id e d  as fo llow s among 
the  d iffe re n t M in is tries  and departm ents (in  m illio ns  of 
leva) :—

Estimated Expenditure.
Government Department ...
State debts ...
The Supreme and D istrict Audit Offices 
M inistry of Finance
Ministry of the Interior and Public Health—

(a) Administration and Police ...
(b) Public Health Department ..............

M inistry of Foreign and Religious Affairs—
(a) Ministerial
(b) Church

M inistry of Public Instruction ..........................
M inistry of Justice ...
M inistry of War ... ... •••
M inistry of Commerce, Industry and Labour ...
M inistry of Agriculture and State Domains 
M inistry of Public Works—

(а) Administration of Highways Construction, etc. ... 279
(б) Administration of Compulsory Labour ............... 153

Ministry of Railways, Posts and Telegraphs, etc.—
(a) Railways and Ports ... ... ••• ••• 895
(b) Posts, Telegraphs and Telephones ... ... 220
(c) Aviation ... ... ... ••• ••• ••• 33

Settlement of debts outstanding from former years ... 70
Partial settlement of State debt to National Bank ... 150
Supplementary payments for improvements of salaries

of State employees ... ••• ••• ..............  350
Payments in  accordance w ith  the Peace Treaty through

the State debt department ......................................  I f

Total .............................................................. 6,924
I n  a c o n trib u tio n  to  the  W irtschqftsdienst of M ay 21 

last, M . J l. Janu lo ff, of Sofia, compares the  actual 
revenue results o f th e  financ ia l year 1925—26 w ith  the  
estim ates fo r  th a t  year and also w ith  those fo r  the  year 
1926-27. The fo llow ing  tab le  shows how  the  d irec t 
taxes collected in  the  past financ ia l year fe ll sho rt of 
the  estim ated figures, w h ile  th e  resu lts o f the  in d ire c t 
taxes ap p rox im a ted  to  th e  estim ates (in  m illio n s  of 
le v a ) :—

1925-26. 1926-27.
Estimated. Collected. Estimated.

Direct taxes—
Land tax ... 350 100 350
Professional tax ... — — 225
Supplementary income tax — — 50
Tax on undertakings 40 11 40
Tax on real estate 25 16 25
Tax on property increase

during the war... 15 8 5
Tax on lambs and goats... 60 53 65
Tax for release from com-

pul sor v labour 30 38 30
War tax ... 40 0.402 40
Death duties 30 25 30

Total ............... 590 313.4 860
Indirect taxes—

Im port duties 1,030 1,040 1,030
Export duties 350 264 250
3 per cent, export duty ... 110 91 80
Other Customs receipts 125 96 100
Excise on spirits and

home-grown and foreign
grain 175 144 170

Excise on salt and home
and foreign goods 300 281 280

Excise "on materials for •
production of spirits ... 50 39 00

Wine excise 30 41 50
Gambling tax 15 15 15
Tobacco duty 620 632 750
Match duty 110 109 110
Duty on cigarette paper,

etc. 55 72 70
Manufacturing patents for

production of tobacco,
beer, spirits, etc. — 5

Total 2,970 2,826 2,960
The a tte m p t of the  State to  ru n  the  P e rn ik  m ines on 

an autonom ous basis has m et w ith  sa tis fac to ry  results. 
The m ines show a ne t p ro fit  of abou t 100 m ill.  leva. 
T h is  resu lt has led to  a dem and to  place the  ra ilw ays on 
a s im ila r autonom ous basis ; a special com m ission of 
experts has been appo in ted  to  s tud y  th is  question. The

present B udge t constitu tes a v e ry  heavy burden fo r the  
po pu la tio n  ; b u t, a t the  same tim e , a p o lic y  o f s tr ic t 
re trenchm ent has been fo llow ed in  regard to  expenditu re .

Com m enting on the  B udge t estim ates, L a  Bu lgarie  of 
J u ly  19 welcomes the  fa c t th a t  revenue demands are 
n o t m a te r ia lly  increased, b u t po in ts  o u t th a t  i t  is 
scarcely possible to  m ake the  t r ib u ta ry  bu rden  of the  
c o u n try  heavier th a n  i t  a lready is. I n  regard to  ta x a ­
tio n  the  B u lg a ria n  people are, i t  states, com para tive ly  
in  a worse p o s itio n  th a n  an y  o ther European coun try . 
A n  a tte m p t to  squeeze m ore ou t of the  taxpayers w ou ld  
o n ly  ac t as a strang lehold on the  economic life  of 
B u lga ria . Some savings can, however, be fu r th e r  
effected in  a d m in is tra tio n  ; the  question o f re fo rm ing  
the  fiscal system  is also being discussed.

Report of tlie National Bank.— The R e po rt of the  
B u lga rian  N a tio n a l B a n k  on its  a c tiv itie s  in  the  year 
1925 shows th a t the  gross p ro fits  o f the  B a n k  am ounted 
to  470.7 m ill.  leva. A fte r  deducting  the  to ta l sum  of 
the  custom ary costs and charges a ne t p ro fit  of 218.1 
m ill,  leva was realised. T h is  ne t p ro fit  is ne a rly  220 
m il l,  leva m ore th a n  th a t of th e  preceding year and m ay 
be regarded as in d ic a tin g  th e  sa tis fac to ry  developm ent 
o f the  N a tio n a l B an k  d u rin g  the  past year, w h ich  was 
one o f b ig  economic d ifficu ltie s  fo r  B u lga ria . The 
successful resu lts fo r  th e  year enabled the  B a n k  to  
increase its  cap ita l b y  89.6 m ill.  leva. The sum  o f over 
70 m ill,  leva was p a id  to  the  T reasury, w h ile  13.1 m ill,  
leva was placed to  e x tra o rd in a ry  reserves. G o ld  stocks 
were increased to  41.4 m ill,  leva, as against 37 m illio ns  
a t the  end o f 1919. The average to ta l o f the  note 
c ircu la tio n  d u rin g  th e  year was 4,166 m ill,  leva, as against 
4,179 m il l,  in  1924 and 3,871 m ill,  leva in  1923. A lth o u g h  
the  c ircu la tio n  in  1925 was n o t m uch low er th a n  in  1924 
and g re a tly  in  excess o f the  figu re  fo r  1923, the re  was a 
tendency to  reduce i t  d u rin g  th e  course of th e  tw e lve  
m onths. A t  the  opening of the  year th e  c ircu la tio n  
stood a t 4,487 m ill,  leva, b u t b y  the  end o f the  year i t  
had fa llen  to  3,590 m ill.  leva.

The N a tio n a l B a n k  experienced great d if f ic u lty  w ith  
regard to  its  c re d it p o licy , since the  dem and fo r  c red it 
was o u t of a ll p ro p o rtio n  to  the  res tric ted  means a t the  
disposal o f the  B ank. The p o rtfo lio  fo r com m ercia l 
and in d u s tr ia l b ills  was g ra du a lly  increased d u rin g  the  
year. I t  stood a t 289 m illio ns  on Jan ua ry  22, 1925, 
w h ile  on O ctober 22 i t  was a t 455 m illio n s . th e  
d iscount ra te  rem ained a t 10 per cent, th ro u g h o u t the  
year. The insuffic iency o f savings deposits and cash 
was supplem ented b y  sho rt-da ted  cred its o f the  fo re ign 
banks established in  B u lga ria . T h is  arrangem ent proved  
o f g reat assistance to  the  e xp o rt and im p o rt trade . 
There was an im p rovem ent in  c re d it cond itions la te r in  
the  year and a g row ing  in te res t o f fo re ign  ca p ita l was 
no ted in  the  fo rm  o f long te rm  cred its. The N a tio n a l 
B a n k  was also able to  consolidate its  p o s ition  w ith  respect 
to  fo re ign banks. A lth o u g h  the  to ta l am oun t of savings 
deposits w ith  th e  various banks in  the  c o u n try  cannot 
be regarded as e n tire ly  sa tis fac to ry , there was a c tu a lly  
an increase d u rin g  th e  year. A  no tab le fea tu re  was the  
g ro w th  o f co-operative ca p ita l and deposits p laced w ith  
the  po pu la r ba nk ing  in s titu tio n s . Deposits w ith  the  
Post Office Savings B a n k  rose fro m  167 to  173 m ill,  
leva d u rin g  the  year. The to ta l am oun t p a id  in  to  the  
cu rren t account o f the  N a tio n a l B a n k  stood a t 973 m ill,  
leva on December 31 las t, as com pared w ith  767 m illio ns  
a t the  end o f the  f irs t  h a lf o f the  past year.

The R e po rt also deals w ith  the  general financ ia l and 
economic cond itions p re va ilin g  in  B u lga ria  du rin g  the  
year, the  rem arks be ing m uch the  same as those rep ro ­
duced above in  the  sum m ary of the  U n ited  States 
consular re p o rt on B u lga ria .

International Refugee Loan.— The League of 
N a tions  F inance Com m ittee has decided to  g ra n t to  
B u lga ria  a loan o f £2,258,800, m a in ly  fo r  the  purpose 
o f fa c il ita t in g  the  w o rk  o f se ttlin g  the  B u lga rian  refugees, 
b u t also fo r  ca rry in g  o u t schemes of ir r ig a tio n  and 
drainage. I t  has fu r th e r  been decided to  m ake an
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im m ed ia te  advance o f £400,000, w ith o u t w a itin g  fo r  the  
fu l l  issue, so as to  assist au tum n  sow ing and o ther 
p re lim in a ry  w o rk . The o rig in a l request o f the  B u lga rian  
G overnm ent was, i t  is understood, fo r  a loan of £3,000,000 
ove r h a lf o f w h ich  was to  be used fo r  d ire c t assistance 
to  the  refugee fam ilies. The F inance Com m ittee 
advises th a t  tw o -th ird s  o f the  am oun t o f the  loan 
should be u tilis e d  fo r  the  p rov is ion  o f houses, equipm ent 
and advances to  in d iv id u a ls , and the  rem a in ing  th ird  
to  the  p repa ra tion  of the  land. The loan is secured on 
ce rta in  specified revenue, such as the  m a tch  m onopo ly 
and the  excise on sa lt and alcohol. I n  its  re p o rt the 
F inance C om m ittee shows th a t  th e  to ta l num ber o i 
refugees to  be considered in  respect of assistance is 
ap p ro x im a te ly  222,000, som ewhat m ore th a n  h a lf of 
w hom  are capable o f w o rk . The B u lg a ria n  G overn­
m en t has a lready rendered assistance to  a certa in  
num ber of these refugees, b u t  there rem a in  some 60,000 
w orkers re q u irin g  se ttlem ent on the  land , representing 
abou t 30,000 fam ilies  o r abou t 120,000 persons.

W ith  regard to  the  conditions of the  loan, i t  is shown 
th a t  in  order to  effect secu rity  on specified revenue i t  
w i l l  be necessary to  release such revenue fro m  the 
general charge as s tipu la te d  b y  the  T re a ty  o f N e u illy . 
The G overnm ent w i l l  also fin d  i t  necessary to  m ake some 
arrangem ent w ith  holders o f B u lga rian  p re -w ar issues. 
The holders in  question are dem anding an assurance 
th a t  th e ir  own secu rity  w i l l  n o t suffer b y  the  acceptance 
of the  present loan. I t  is  fu r th e r suggested th a t  the  
sta tu tes o f th e  B u lg a ria n  N a tio n a l B a n k  should be 
m od ified  so as to  b r in g  the m  in to  co n fo rm ity  w ith  the 
p rinc ip les  o f cen tra l bank ing . The con tro l of the  
expend itu re  o f the  advances has been en trusted to  
M . René Charron, w ho fo rm e rly  assisted M r. Jerem iah 
S m ith , th e  Commissioner General fo r  H u ng a ry , in  the  
League o f N a tions  financ ia l con tro l o f H u ng ary .

The cond itions o f the  loan have g iven rise to  some 
controversy, b u t the  general op in ion  in  the  cou n try  
seems to  be in  fa vo u r of acceptance. The Zname of 
J u ly  22, however, doubts the  advantage th a t  m ig h t 
accrue fro m  accepting th is  loan and asks w hether i t  
w o u ld  n o t be b e tte r fo r  B u lga ria  to  w a it  t i l l  she can 
ob ta in  m uch b e tte r term s. The c o u n try  has a lready 
passed th ro u g h  v e ry  severe tr ia ls , and w ith  fu r th e r 
patience and sacrifice the  present crisis cou ld be ove r­
come w ith o u t the  d isadvantage o f onerous conditions.

T R A D E
Foreign Trade Returns for the First Quarter.—

The fo re ign  com m ercia l exchanges o f B u lga ria  fo r  the  
f irs t qua rte r o f the  present year resu lted in  a favourab le  
balance o f 18 m ill.  leva. The m ovem ents have proved 
ra th e r irregu la r. Jan ua ry  closed w ith  a favourab le  
balance o f 31 m ill,  leva, and F eb ru a ry  w ith  a favourab le  
balance o f 102 m ill,  leva ; b u t in  M arch there was a b ig  
increase in  im p o rts  and a fa llin g  off in  exports  as com ­
pared w ith  F eb ru a ry , resu lting  in  an adverse balance 
o f 115 m illio ns  fo r  the  m on th . The figures o f im ports  
and exports  fo r  the  f irs t  three m onths o f the  year are 
as fo llow s (in  m illio n s  o f le v a ) :—

Imports. Exports. Difference.
January
February
March

348 379 H- 31
479 581 +  102
560 445 — 115

Total ..............  1,387 1,405 +  18
The o ffic ia l figures of trade  du rin g  A p r i l have n o t y e t 

been pub lished ; b u t uno ffic ia l estim ates fro m  various 
sources place th e  to ta l va lue o f the  im p o rts  a t a p p ro x i­
m a te ly  250 m ill,  leva, and th a t  o f the  exports  a t over 
400 m il l.  leva. As these reports  appear to  be w e ll 
founded, the  m o n th  should show a favourab le  balance 
o f abou t 150 m illio ns . In  any case, th e  favourab le  
balance fo r  the  f irs t fou r m onths of the  year w i l l  be 
m uch greater th a n  th a t  fo r  the  f irs t quarter.

The im provem ent"; in  B u lga ria ’s fo re ign  trade  is 
ce rta in ly  rem arkab le . As th ings  are now  developing 
the  favourab le  balance w il l  in  a ll p ro b a b ility  be m a in ­

ta in ed  fo r  m any m onths to  come, i f  n o t th ro u g h o u t the  
whole year. B u t  the  results o f trade  in  1925 was the 
w o rs t experienced fo r m any years past, an adverse 
balance of ap p ro x im a te ly  1,650 m ill,  leva be ing reg is­
tered.

The figures tab u la te d  be low  show the  va lue of the  
m a in  im p o rts  and exports du rin g  the  f ii ’s t q u a rte r of 
1926 ( in  m illio ns  of le v a ) :—

Imports.
Textile manufactures ... ... ... ... ... 581
Metal and metal wares ... ... ... ... ... 170
Machinery, instruments, apparatus, etc. ... ... 153
Vegetable oils, wax, etc. ... ... ... ... 56
Mineral oils, etc................. ... ... ... ••• 56
Timber for building ... ... ... ... • • • 55
Skins, hides and leather, etc. ... ... ... ... 53
Colonial goods ... • • • ... ... • • • • • • 34

Exports.
Raw tobacco ... ••• ... ... ... ••• 667
Maize ... ... ... ... ... ... ... 132
Wheaten flour ... ••• ... ... ... ••• 131
Wheat ... ... ••• ... ... ••• H3
Eggs ... ... ... ... ... ... 106
Buffalo and other horned cattle ..........................  60
Oil of roses ... ... ... ... ... ••• 29

The tobacco exports  to ta lle d  abou t 8.9 m ill,  kilogrammes» 
as against 10.5 m ill. kg. in  the  corresponding qu a rte r 
o f las t vear : egg exports increased fro m  1.3 m il l.  kg . 
to  1.6 m ill.  kg.

G reat B r ita in  was th ird  in  the  lis t  of countries im ­
p o rtin g  goods in to  B u lga ria , th e  to ta l va lue o f consign­
m ents fro m  Great B r ita in  be ing 186 m il l.  leva. G erm any 
was f irs t w ith  goods to  the  va lue o f 285 m ill,  leva, and 
I ta ly  second w ith  goods va lued a t 236 m ill.  leva. A fte r  
G reat B r ita in  came France w ith  135 m ill. ,  A u s tr ia  w ith  
106 m ill. ,  and Czechoslovakia w ith  92 m ill.  leva. Im p o rts  
fro m  o the r countries in  no single case exceeded 80 m ill,  
leva in  value. E xpo rts  fro m  B u lga ria  to  G reat B r ita in  
were neglig ib le . The largest vo lum e o f goods consigned 
to  any one cou n try  was sent to  Greece, whose to ta l was 
va lued  a t 298 m ill.  leva. G erm any occupied th e  second 
place w ith  293 m ill.  ; I ta ly  came n e x t w ith  142 m ill. ,  
fo llow ed b y  Czechoslovakia w ith  101 m ill. ,  H o lla n d  w ith  
99 m ill. ,  Po land w ith  84 m ill. ,  H u n g a ry  w ith  71 m ill. ,  
F rance w ith  53 m ill. ,  A u s tr ia  w ith  52 m ill. ,  and B e lg ium  
w ith  47 m il l.  E xpo rts  to  the  rem a in ing  countries were 
in  every single instance less th a n  45 m ill,  leva in  value.

The Present Tariff Policy.— The p o lic y  of the  
B u lg a ria n  G overnm ent tends to  develop in  th e  d ire c tio n  
o f p ro te c tive  ta riffs . The G overnm ent is a t pa ins to  
re s tr ic t im p o rts  and to  s tim u la te  exports, tho ugh  doubts 
are expressed in  several a u th o r ita tiv e  circles concerning 
th e  a d v is a b ility  o f adop ting  these re s tr ic tiv e  measures.

The new ta r if f  th a t came in to  force in  th e  m id d le  o f

“  London County Co unci! has decided to replace old Typewriters
with British machines" —vide Daily Press. Follow this splendid 
example and replace your foreign machines w ith  the
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M ay las t p rov ided  fo r  a reduc tion  in  the  exp o rt duties 
and an increase in  the  im p o rt du ties on m ost artic les. 
I t  is be lieved th a t  an a tte m p t w i l l  soon be made to  
repeal e n tire ly  the  exp o rt duties. W ith  regard to  
im p o rts , the  du ties on artic les g re a tly  in  dem and in  
B u lga ria  have n o t been increased so m uch as the  duties 
on artic les o f less dem and. A n  increase o f 33 J per cent, 
is im posed on t im b e r fo r  bu ild in g , soap and o live  o il ; 
30 to  40 per cent, on w indo w  glass ; 15 to  25 per cent, 
on paper, and abou t 2 per cent, on sheet iro n  and iro n  
ingo ts. H e a vy  increases are im posed on the  group of 
te x t ile  im p o rts  ; 30 per cent, on w oollen fabrics, 30 to  
100 per cent, on yarns, 100 per cent, on lace and tu lle , 
300 per cent, on fabrics o f pure s ilk , 130 per cent, on 
ve lve t, and 50 to  100 per cent, on handkerchiefs, shawls 
and tab lec lo ths, etc. There is an increase o f 33^ per 
cent, on w ate rproofs w ith o u t rubber, o f 100 per cent, on 
smokers’ requisites, o f 20 to  50 per cent, on leather, of 
50 to  80 per cent, on foo tw ear, o f 30 to  100 per cent, on 
fu rn itu re , o f 25 to  50 per cent, on porce la in  and stone­
ware, o f 100 per cent, on preserves, o f over 100 per cent, 
on f r u i t  essences, oils, etc., o f 60 per cent, on perfum ery, 
o f 300 per cent, on powders, pomades, etc., o f 100 per 
cent, on organic acids, of 75 per cent, on m edicaments 
and 50 per cent, i f  in  ta b lo id  fo rm  and o f recognised 
m arks, o f 20 to  50 per cent, on m usica l ins trum en ts , 
and o f 25 to  50 per cent, on toys . A lth o u g h  the  p ro ­
h ib it io n  on th e  im p o rta tio n  o f lu x u ry  artic les has been 
raised the  regu la tion  has l i t t le  significance, since the  d u ty  
im posed is so h igh  th a t  i t  is a c tu a lly  p ro h ib it iv e  in  effect. 
F u rth e r increases have also been im posed on the  im ­
p o rta tio n  o f foodstuffs, n o ta b ly  on fresh and ch illed  
m eat, fo r  w h ich  the  d u ty  is fro m  50 to  60 leva per m e tric  
qu in ta l. The d u ty  on ce rta in  k in ds  o f lea the r is now  
as h igh  as 3,300 leva per m e tric  q u in ta l ; on fine fu rs,
5,000 leva ; on foo tw ear w e igh ing under 600 grammes, 
2,300 leva ; on rub be r foo tw ear, 1,000 leva ; on s ilk  
fab rics, 15,000 leva ; and on s ilk  th rea d  (coloured), 
3,500 leva.

GERMANY
P O L I T I C A L  A N D  G E N E R A L

General Economic Situation.— Signs o f an am e lio r­
a tio n  o f the  severe economic crisis are accum ula t­
in g . The coal o u tp u t is increasing, p ig  iro n  and crude 
steel p ro du c tion  is /assum ing grow ing p ropo rtions , and 
m a rke t cond itions are m ore favourab le, as dem on­
s tra ted  b y  the  red uc tio n  o f the  re s tr ic tio n  on crude 
steel p roduc tion , w h ich  was lowered in  J u ly  fro m " 
35 per cent, to  32.5 per cent., to  30 per cent, fo r 
A ugust. I n  considering these favourab le  phenomena 
i t  m ust be rem em bered th a t  th e y  are p r im a r ily  
th e  resu lt o f the  coal s tr ike  in  E ng land, w h ich  has 
now lasted th ree  m onths. The B r it is h  s tr ike  has p ro ­
v ided  the  im petus fo r  the  im p ro v e m e n t; i t  rem ains to  
be seen w hethe r i t  can be m a in ta ined  when the  s tr ike  
comes to  an end. In  any case i t  can be reckoned th a t  
the  effects o f the  s tr ike  w i l l  las t long a fte r its  te rm in a ­
tio n , p a r tic u la r ly  in  the  coal in d u s try , w h ich  has secured 
num erous long te rm  fore ign con tracts. The approaching 
in te rn a tio n a l understand ing has p layed  a considerable 
p a r t in  the  increase o f exp o rt prices fo r  sem i-m anu­
fac tu red  goods, and the  decrease in  dum ping  sales 
abroad b y  the  F rench and B e lg ian iro n  in d u s try  m ay 
also be a ttr ib u te d  to  its  influence. T h is  is o f special 
im portance  in  v ie w  o f the  danger to  exp o rt consequent 
upon the deprecia tion o f the  franc, and jus tifies  the  hope 
th a t  s im ila r dangers to  o ther industries , m a in ly  the  
te x tile  in d u s try , fro m  the de trim e n ta l effect o f the  
currency question m ay be m in im ised.

The im p rovem en t has n o t y e t been fe lt  to  an y  ex te n t 
on the  labour m a rke t. The num ber o f unem ployed has 
ce rta in ly  decreased fro m  1,741,172 to  1,718,861 du ring  
the  f irs t h a lf o f J u ly , b u t the  figures s t i l l  rem a in  a la rm ­
in g ly  h igh . The program m e fo r  p ro v id in g  w o rk  fo r  the  
unem ployed is now  abou t to  be p u t in to  opera tion, and

abou t R m k . l m illia rd  has been set aside fo r  the  purpose. 
I f  i t  is estim ated th a t  one h a lf o f th is  sum  w i l l  be spent 
on m ate ria ls , R m k.500 m illio n  rem ains over fo r  wages, 
w h ich  a t an average h o u r ly  wage o f P f.65 fo r  un sk illed  
labour represents abou t tw o -th ird s  of a m illio n  w o rk in g  
hours. A  few  hundred  thousand unem ployed w i l l  thus  
receive regu lar w o rk . T h is  w i l l  be the  d irec t resu lt o f 
the  G overnm ent measures, b u t  the re  w i l l  be in d ire c t 
results as w e ll. The p ro d u c tio n  o f the  m a te ria l fo r  the  
ra ilw a y , canal and b u ild in g  construc tion  con tem plated 
w i l l  also p rov ide  em ploym ent in  the  iro n , cem ent and 
e lectrica l industries, and em p loym ent in  the  tra n s p o rt 
b ranch w il l  also feel the  effect o f the  m ovem ent. The 
p rov is ion  o f cap ita l fo r  these im dertak ings  presents 
another side o f the  p ic tu re . I n  so fa r  as th is  is n o t p ro ­
v id ed  fo r in  the  B udget, recourse w i l l  be had to  the  c a p ita l 
m a rke t, as i t  is im possib le to  sup p ly  the  whole sum  fro m  
cu rren t revenue. The ta k in g  up  o f a loan w o u ld  d is tr i­
bu te  the  cost over a num ber o f years, so th a t  com ing 
generations w i l l  also have to  bear th e ir  share in  the  re ­
su lts  o f the  loss of the  w ar, w h ich  is a fte r a ll n o t un ju s t.

The Government, is do ing its  best to  soften the  effects 
o f the  economic crisis, rem em bering always th a t  the  
p ro sp e rity  o f the  State depends on the  p ro spe rity  of the  
in d iv id u a l. The bad economic po s ition  a t the  beginn ing 
o f the  year has led to  a heavy fa ll in g  o ff in  th e  R e ich 
revenue. The Reich B udge t fo r  1926-27 p rov ided  fo r  
revenue am oun ting  to  R m k.6,465 m ill. ,  w h ich  w orks o u t 
a t abou t R m k . l ,616 m ill,  per quarte r, w h ile  the  ac tu a l 
receipts in  the  f irs t  three m onths (A p r il,  M ay and June) 
am ounted to  o n ly  R m k . 1,455 m ill. ,  so th a t  revenue in  
th is  pe rio d  rem ains R m k .161 m ill,  beh ind the  estim ate . 
E ven  tho ugh  th is  s itu a tio n  is n o t a t present p a r tic u la r ly  
dangerous, i t  w i l l  soon become so i f  the  tendency is 
m a in ta ined . I t  is there fore to  the  d irec t in te res t o f the  
State to  upho ld  the  p ro spe rity  o f the  in d iv id u a l. The 
dec lin ing  purchasing power o f the  po p u la tio n  w i l l  no 
d o u b t be s tim u la ted  b y  the  G overnm ent’s expend itu re  
fo r  wages and m ateria ls , and thus the  chief cause o f the  
fa llin g  o ff in  business w i l l  be rem oved. A lso the  general 
capac ity  fo r  paym en t o f taxes w i l l  be increased.

I t  rem ains d o u b tfu l w hethe r th e  G erm an ca p ita l 
m a rke t is y e t s trong enough to  c a rry  th ro u g h  the  p ro ­
gram m e o f the  R e ich, a lth ou gh  a d is tin c t im p rovem ent 
has taken  place in  th is  d irec tio n  also. I n  any case 
G erm any’s c red it abroad is so good, th a t  in  case o f need 
i t  also m ay be called upon. A n y  demands upon cu rren t 
revenue should be avoided, as th is  w ou ld  n u ll i fy  th e  good 
effects o f the  reduced taxes. In  any case i t  is be tte r to  
u tilise  the  m oney in tended fo r  th e  a id  o f the  unem ployed 
on p ro d u c tive  w o rk , such as the  p ro d u c tio n  o f new means 
of com m un ica tion  and o ther construction , ra th e r tha n  
to  pa y  those w ith o u t w o rk  an u n p ro duc tive  dole. F o r 
th is  reason th e  G overnm ent program m e fo r the  a id  of the  
unem ployed has found un ive rsa l support. (Hamburger 
Fremdenblalt, J u ly  31.)

F I N A N C E
Bourse Developments at the End of July. The

fo llo w in g  tab le  shows th e  developm ent of rates o ffic ia lly  
quoted on the  B e rlin  Bourse a t th e  end o f J u ly  :—

Gold parity.
No. of 
shares.

End of July. End of June 
(Percentage of total.)

Under 50 per cent. ... . 191 21.9 25.4
From 50 to 75 per cent. . 209 23.9 23.2
From 75 to 100 per cent. .. . 178 20.4 19.2
From 100 to 150 per cent. 232 20.6 26.2
Over 150 per cent. ... 03 7.2 6.0
The q u o ta tio n  leve l has thus experienced a fu r th e r  
s lig h t increase d u rin g  J u ly . The num ber of shares 
va lued a t over 100 per cent, o f go ld  p a r ity  has increased 
fro m  32.2 per cent, in  the  previous m o n th  to  33.8 per 
cent, a t the  close of J u ly . Thus a good th ird  of the  to ta l 
o f a ll shares has reached o r considerab ly exceeded p a r ity .  
The num ber o f shares quoted a t over 150 per cent, has 
also increased, w h ile  the  num ber o f shares quoted a t 
under 50 per cent, has decreased. W h ile  th is  class 
inc luded las t m o n th  25.4 per cent, o f a ll shares, i t  now
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represents o n ly  21.9 per cent. Increased qu o ta tions  th is  
m o n th  occurred p a r tic u la r ly  in  bank  shares and in  
e lec trica l and coal investm ents. The shares th a t  rose 
so sha rp ly  las t m on th , above a ll those o f the  I.G . D ye  
In d u s try  and its  a ffilia te d  companies, have shown 
re la tiv e ly  l i t t le  change. The Roddergrube, w ith  a ra te  
o f abou t 430 per cent, (w ith  24 per cent, d iv idends), 
rem ains b y  fa r  th e  h ighest quoted stock. (Ib id .)

An Electrical Industry Trust.— Innum erab le  rum ours 
have been cu rre n t on th e  Bourse fo r  some considerable 
t im e  concerning a tru s t  m ovem ent in  the  German 
e lectrica l in d u s try . Since ho rizon ta l concentra tion and 
tru s t fo rm a tio n  have made such rem arkab le progress in  
the  m ore im p o rta n t German raw  m a te ria l industries  as 
w e ll as in  a p ro p o rtio n  o f the  w o rk in g  up  industries, i t  
w o u ld  n o t be a t a ll aston ish ing i f  the  German e lectrica l 
industries  also fo rm ed com binations in  the  same d irec­
tio n . I t  cannot be denied th a t tendencies have been 
developing fo r  some t im e  in  the  G erm an e lectrica l 
in d u s try  w h ich  m ay be considered as sym ptom s o f s low ly 
r ipen ing  concentra tion . To begin w ith , the  great 
concerns o f the  in d u s try — each on its  ow n account—  
have made po w erfu l prepara tions tow a rds  concentra tion 
b y  means o f am algam ation  w ith  a ffilia ted  w orks and a 
steady developm ent o f in te rn a tio n a l in terests and 
ob liga tions, so th a t  to -d a y  i t  is  possible to  speak o f on ly  
three great groups, the  Siemens Concern, the  A llgem eine 
E le c tr iz ita ts  Gesellschaft (General E le c tr ic  Company), 
know n  as th e  A .E .G ., and the  Bergm ann G roup. In  
a d d itio n  to  these, the re  is one o ther great concern w h ich  
is represented on G erm an te r r ito ry , th e  Swiss B ro w n - 
B o ve ri group. Am ong th e  great G erm an concerns, 
w h ich  have a t th e ir  disposal extensive organisations 
w ith  in te rn a tio n a l branches, as w e ll as th e ir  own a ffilia ted  
companies and factories, and between w hom  there  is in  
general v e ry  keen com pe tition , a tendency has made 
itse lf fe lt  fo r  some years past tow a rds  m u tu a l procedure 
on ce rta in  specialised lines. The m ost im p o rta n t ex ­
am ple is a fforded b y  the  Osram Com pany, founded in  
B e rlin  in  1918, whose chief pa rtic ip an ts  a fte r the  “  Auer ”  
com pany are the  A .E .G . and Siemens and.H alske. The 
Osram Com pany w h ich  was preceded fo r several years 
b y  loose agreements between the  chief pa rtic ip an ts  in  
th e  b ranch  o f e lectric  bu lb  p roduc tion , represents an 
e lectric  b u lb  t ru s t  ex tend ing fa r beyond the  German 
fron tie rs , u n it in g  th e  groups in  question in  m u tu a l co­
opera tion  as fa r  as th is  im p o rta n t b ranch is concerned.

A  second example, tho ugh  n o t such a fa r-reaching one, 
is p ro v id ed  b y  the  “  Te le funken ”  com pany, fo rm ed b y  
the  A .E .G . and Siemens and Halske fo r wireless te le­
g raphy  in  B e rlin , whose task is to  u n ite  the  ac tiv itie s  of 
b o th  concerns in  the  rea lm  of rad iography. There are, 
m oreover, understandings between the great concerns in  
va rious branches o f the  in d u s try , together w ith  an 
exchange o f processes, p a rtic u la r ly  in  regard to  the  
e lec trifica tion  o f ra ilw ays in  Germ any, and the  A u s tria n  
a ffilia te d  companies also have w o rk ing  agreements, a t 
least where home in terests are concerned, w h ich  are 
indeed a v ita l necessity to  u n ifo rm ity  of procedure in  
the  developm ent o f the  State ra ilw ays.

The examples l ig h t ly  touched on above serve to  
il lu s tra te  th e  ex is ting  tendencies, and show the  need of 
concen tra tion  in  such a h ig h ly  developed system as th a t 
o f the  e lectrica l in d u s try . The keen com petition  
among the  in d iv id u a l works, p a r tic u la r ly  in  the  search 
a fte r  fo re ign  m arkets, and the  m aintenance o f e x tra ­
o rd in a r ily  extensive sales organisations doubtless con­
s titu te  a great burden fo r a l l the  concerns. There is no 
do ub t th a t  extensive co-operation on th e  p a rt o f the 
in d iv id u a l firm s in  the  d irec tio n  o f m anufacture  w ou ld  
resu lt in  the  s im p lifica tio n  o f the  whole technica l 
apparatus, as w e ll as a m ore ra tio n a l d is tr ib u tio n  o f the 
various branches o f p roduc tion , a be tte r u t ilis a t io n  of 
the  p la n t, a greater economy in  w o rk ing  expenses and an 
increased capac ity  fo r  in te rn a tio n a l com p e titio n  on the 
p a rt o f th e  en tire  Germ an in d u s try . Care m ust o f 
course be taken  to  preserve th e  in d iv id u a lity  o f the  v a r i­
ous branches w ith in  the  tru s t.

The Germ an electrica l in d u s try  has suffered severely 
under the  general crisis, and is a t present n o t in  a 
pos ition  to  w o rk  beyond a ce rta in  p ro po rtion  o f its  
capacity . E ven  a lthough the  electrica l b ranch suc­
ceeded in  pay ing  a 6 per cent, d iv ide nd  fo r  1925, i t  m ust 
be rem em bered th a t the  cap ita l estim ated in  the  gold 
balance-sheets o f 1924 was v e ry  scanty and i t  is n o t a t 
a ll c lear w hether the  po s itio n  o f a ll th e  great concerns is 
eq ua lly  solvent, a lthough  th e  state of l iq u id i ty  has been 
gi’e a tly  im proved b y  means of large fore ign loans. In  
any case th e  position  o f a ce rta in  p ro p o rtio n  o f th e  great 
firm s is such th a t  th e y  are unable to  do w ith o u t the  
assistance o f fr ie n d ly  bank ing  in s titu tio n s . T h is  con­
s titu tes  a v e ry  im p o rta n t p o in t, w h ich  is lik e ly  to  prom ote 
the  fo rm a tio n  o f the  tru s t, fo r  i f  one o f the  m ost in flu ­
en tia l in s titu tio n s  o f the  G erm an bank ing  w o rld  stands 
in  close re la tio n  to  a p a rt of th e  e lectrica l concerns, i t  
w i l l  ce rta in ly  be to  its  in te rest to  strengthen the  in d u s try  
in  every w a y  and to  raise its  capac ity  to  compete in  the  
w o rld  m arke t. A ltho ug h  these suggestions m ay ru n  
ahead o f facts, th e y  doubtless ind ica te  the  line  o f 
developm ent. The exigency o f the  economic position  
and the  increasing d ifficu ltie s  o f fore ign com p e titio n  are 
leading the  German e lectrica l in d u s try  and w ith  i t  a 
p ro p o rtio n  of the  Central E uropean concerns in  the  same 
d irec tio n  as th a t  fo llow ed recen tly  b y  o ther branches of 
in d u s try . The German in d u s try  cannot indeed long 
ho ld  back fro m  such a developm ent, fo r i t  a lready stands 
in  close re la tio n  to  the  tw o  lead ing tru s ts  in  the  U n ite d  
States, and an ea rly  com ple tion  o f na tio n a l concentra­
t io n  in  the  German concerns w o u ld  place th e m  in  a 
stronger po s ition  in  regard to  in te rn a tio n a l agreements 
th a n  has h ith e rto  been the  case. ( Ib id ., A ugust 4.)

Price Index Numbers for Agricultural and Industrial
Products.— Accord ing to  the  la test pub lica tions of the  
Reich S ta tis tica l Office, the  difference in  price  between 
in d u s tr ia l m ateria ls  and a g ric u ltu ra l p roducts  has no t 
o n ly  disappeared, b u t the  price  index num ber fo r  the 
la tte r  has even risen considerab ly above th a t  fo r  the 
in d u s tr ia l m ateria ls. H ow ever g ra tify in g  th is  m ay be, 
there is b u t l i t t le  hope th a t  i t  w i l l  prove o f a las ting  
character. A n  exam ina tion  of the  developm ents o f the  
last few  years goes to  con firm  th is  dcu b t.

The distressed cond ition  of a g ricu ltu re  d u rin g  recent 
years has been aggravated b y  the  great difference in  
price  between in d u s tr ia l and a g r ic u ltu ra l products. 
W h ile  a g ric u ltu ra l products, even a fte r the  in fla tio n  
period, rem ained considerably be low  the  general increase 
in  prices, in d u s tr ia l products soared considerably higher. 
A g ricu ltu re , therefore, in  purchasing the  necessary 
m ach inery, too ls and appliances and o ther in d u s tr ia l 
requisites had to  pay re la tiv e ly  h igher prices th a n  i t  
received fo r  its  own products. The effect of th is  has

A "Noise-proof”  Telephone
The T .M .C . “  L A R Y N G A P H O N E  ”  gives an 
abso lu te ly  no ise-proo f te lephone service. I t  
is fit te d  in  m any E lec tric  P ow er S ta tions and 
Factories, and, am ongst o th e r vessels, on the 
new  M o to r Ships “  A s tu rias  ”  and “  C ar­
na rvon  Castle.”
i t  is in  use aboard ships be long ing  to
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genera lly  been com pared to  th e  ac tio n  o f a p a ir o f scissors. 
The discrepancy in  prices, m ore especially in  1924, the  
f irs t yea r o f th e  process o f s tab ilisa tion , was exception­
a lly  great. Compared w ith  the  price level of 1913 
in d u s tr ia l were 30 per cent, h igher in  price th a n  
a g ric u ltu ra l p roducts. I n  1925 the  prices of the  tw o  
p roducts approx im a ted  m uch m ore closely to  one another, 
as th e  difference o n ly  am ounted to  6.6 per cent. I n  the  
f irs t  h a lf o f 1926 the re  was a re la tiv e ly  greater difference,
8.1 per cent, on th e  average. The fo llo w in g  figures 
take n  fro m  th e  re tu rn s  o f the  R e ich S ta tis tica l Office 
show considerable fluc tu a tion s  d u rin g  these years, and 
have repea ted ly led to  the  c losing of the  “  price  
scissors,”  f irs t  in  the  beg inn ing of 1924, and la te r in  the  
m id d le  o f 1925 and 1926. The figures quoted are 
percentages o f the  1913 figures, represented as 100 :—  

1924. 1925. 1926.
i .p . A.P. I.P. A.P. I.P. A.P.

January ... 147.9 108.8 139.9 131.3 131.1 115.9
February ... 144.6 104.2 139.6 140.9 130.1 114.1
March 145.9 104.1 139.7 135.0 128.5 111.3
A pril 148.9 107.7 138.2 129.2 127.1 118.1
May 150.9 110.6 137.6 126.6 124.7 122.7
June 151.1 100.9 135.3 131.7 123.7 123.6
July 143.1 96.4 134.9 135.0 124.1 131.0
August 137,9 108.1 135.2 133.0 124.4 130.0
September 139.2 112.1 134.5 120.3 — —
October ... 138.1 128.0 134.2 118.7 — —
November... 135.2 121.5 134.6 116.1 - —
December ... 138.2 123.4 132.3 117.9 — —

Average 143.4 110.4 136.4 128.0 127.5 117.9
I.P .—Industrial products. A.P.—Agricultural products.

The te m p o ra ry  equa lisa tion  o f prices has each tim e  
been due to  a sudden sharp increase in  a g ricu ltu ra l 
prices. Between J u ly  1924 and F ebru a ry  1925, in  a l i t t le  
over s ix  m onths, the  agrarian  index num ber rose fro m  its  
lowest to  its  h ighest level, a.n increase o f ne a rly  50 per­
cent., ch ie fly  ow ing to  a boom  in  g ra in  on the  w o rld  
m arke t. The increases in  the  price o f g ra in  w h ich  occur­
red las t and again th is  sum m er are m a in ly  seasonal 
phenomena. A p a rt fro m  these fluc tu a tion s  an unden i­
able tendency to  a las ting  ad ju s tm e n t is apparent. 
H ere the  com parison o f the  scissors proves a good one, 
fo r  the  steady approach o f the  prices is ta k in g  place from  
b o th  sides. W h ile  a g ric u ltu ra l prices have risen con­
siderably, th e  price  level o f in d u s tr ia l p roducts has been 
s tea d ily  s ink ing . The average increase o f ag ricu ltu ra l 
p roducts since 1924 has am ounted to  15 per cent., and 
the  d ro p  in  the  price  of in d u s tr ia l m ateria ls  to  24 per 
cent. Compared w ith  the  ye a rly  average o f 1924, the  
h a lf-ye a rly  average o f 1926 shows an increase o f 7.5 per 
cent, in  the  prices o f a g ric u ltu ra l p roducts and a drop of
16 per cent, in  the  prices o f in d u s tr ia l m ateria ls.

The above tab le  shows the m a in  tendency, b u t the  real 
d ifference between the  prices is greater tha n  i t  appears 
in  the  sta tis tics . The in d u s tr ia l index num ber is b u ilt  
up  ch ie fly  on  in d u s tr ia l basic m ateria ls, w h ile  the  re ­
qu irem ents o f ag ricu ltu re  consist m a in ly  o f fin ished 
products, w h ich  are s t i l l  40 per cent, dearer th a n  in  1914. 
The price  index num ber fo r  fin ished products was abou t 
66 per cent, in  th e  beg inn ing o f 1924 and 44 per cent, in  
June o f th is  year above the  J u ly  1914 level. The de­
crease as com pared w ith  the  beg inn ing o f 1924 is there fore
17 per cent., o r considerab ly less th a n  in  the  case o f 
in d u s tr ia l m ate ria ls  (24 per cent.), though  s t i l l  greater 
th a n  the  increase in  a g ric u ltu ra l prices a t the  same tim e . 
The index num ber fo r  a g ric u ltu ra l m ach inery in  June 
was 31.4 per cent, and th a t  o f a g ric u ltu ra l appliances 
46.4 per cent, h igher th a n  the  J u ly  index num ber fo r 
1914.

There is thus  no great p ro b a b ility  o f the  price  scissors 
closing e n tire ly  in  the  near fu tu re . I n  the  m eantim e the  
reaction  has a lready set in , fo r  the  index  num ber fo r  
a g ric u ltu ra l p roducts  is fa llin g , w h ile  th a t o f in d u s tr ia l 
m ate ria ls  has s ta rted  to  rise. The en tire  German 
economic system  is in  process o f ra tio na lisa tion , and the

price  pendu lum  is lik e ly  to  sw ing m any tim es in  bo th  
d irections before the  fin a l p o in t o f e q u ilib r iu m  is found. 
(Deutsche Allgemeine Zeitung, J u ly  30.)

The European Iron Cartel.— In  con tra d ic tion  to  
the  denials pub lished b y  the  German Unions, rum ours 
based upon  th e  grow ing fore ign announcements are 
c ircu la tin g  to  the  effect th a t the  conclusion o f the  
negotia tions fo r  a crude steel com bine between Germ any, 
France, B e lg ium  and Luxem burg  is im m inen t. I n  the 
absence of o ffic ia l statem ents i t  can o n ly  be asserted 
th a t the  va lue o f such an agreement lies ch ie fly  in  the  fac t 
th a t  an in te rn a tio n a l crude steel com bine constitu tes 
the  necessary fou nda tion  fo r an in te rn a tio n a l carte l in  
the  rea lm  o f special iro n  p roduc tion , ju s t as the  German 
crude steel com bine, as a general ca rte l of the  German 
crude steel p roduc tion , form s a f irm  basis fo r  the  special 
syndicates fo r A  and B  products.

Whereas th e  nego tia tions w ith  regard to  the  ra tio n in g  
of the  E uropean con tine n ta l crude steel o u tp u t have n o t 
ye t reached a de fin ite  so lu tion , negotia tions in  the 
in d iv id u a l branches, such as ra il, tube  and w ire  p roduc­
tio n , are a lready fa r advanced. In  the  f irs t place the  
E uropean R a il Carte l ( “  E rm a  ”  o r E uropean R a il 
M akers Association), a lthough  n o t y e t o ff ic ia lly  estab­
lished, has a c tu a lly  been w o rk in g  fo r  some tim e  already. 
In  con trast to  the  fo rm er In te rn a tio n a l R a il Cartel 
(“  I rm a  ” ), the  new com bine o n ly  con tro ls  European ra il 
producers in  G erm any, France, B e lg ium  and L u xe m ­
burg, as the  chief p roducing countries o f the  European 
con tinen t, and also in  E ng land, w h ich  coun try , s trangely 
enough, is n o t represented in  th e  crude steel negotia tions 
referred to  above. A ccord ing  to  fo re ign announcements 
the  E rm a  has been form ed fo r tw o  years, and the  business 
m anagem ent w i l l  be conducted fro m  London. The 
quotas o f the  p a rtic ip a tin g  countries are said to  be as 
fo llow s : E ng land  43.25 per cent., G erm any and France 
39.75 per cent., and B e lg ium  and Luxem burg  17 per cent. 
The s t i l l  unsettled discussion w ith  the  E ng lish  works, 
w h ich  c la im  the B r it is h  D om in ions and colonies as then- 
sole m arke t, is to  be solved b y  a llow ing  European ra il 
producers to  supp ly  B r it is h  im p e ria l m arke ts o n ly  when 
con tracts  have been secured b y  B r ita in  to  the  fu l l  
am oun t o f her quota. The fo rm a l s igning o f the  E rm a  
agreement was fixed  fo r September, and t i l l  the n  the  te m ­
p o ra ry  agreements ho ld good w ith  a m in im u m  price  fo r 
ra ils  of £6 2s. 5d.

The understand ing in  the  E uropean tube  in d u s try  is 
also ve ry  fa r  advanced. The f irs t  o ffic ia l announcem ent 
was made on June 10 la s t to  th e  effect th a t  an  agreement 
in  respect o f th e  exp o rt o f w ro ug h t iro n  and steel tubes 
up  to  318 m m . ex te rna l d iam eter had been a rrived  a t 
between the  French, B e lg ian and Saar tube  works on the  
one hand and the  German-Czeehoslovakian tub e  w orks 
together w ith  the  P o lish  U pper Silesian B ism arck 
F o u n d ry  on th e  other, th e  la tte r  group hav ing  been 
form ed fo r  some t im e  a lready b y  means o f a carte l agree­
m ent. T h is  in te rn a tio n a l tu b e  price com bine w ith  fixed  
sales quotas was ra tif ie d  b y  an agreement signed in  Paris 
a t the  end o f June, to  take  effect as fro m  J u ly  1 last, 
w ith  a d u ra tio n  of three years, and a possible extension 
to  s ix  years. W ith  the  fo rm a tio n  o f th is  European tube 
com bine, the  endeavours tow ards in te rn a tio n a l co­
opera tion  on the  p a r t o f the  German tube  un ion, w h ich  
im m e d ia te ly  a fte r its  fo rm a tio n  concluded agreements 
w ith  the  Czechoslovakian tube  works and the  B ism arck- 
h u tte , have achieved an in te rn a tio n a l basis, and in  spite 
o f g reat d ifficu ltie s  have extended th is  basis to  the  
W estern E uropean producers w ith  n o tew o rth y  success.

The negotia tions carried on w ith  a v ie w  to  establishing 
a com bine in  the  E uropean w ire  re fin ing  in d u s try  have 
n o t ye t been as successful as in  th e  case o f the  tube  and 
ra i l industries, though  th e y  appear to  be reaching firm e r 
ground, according to  la test reports, since the  fo rm a tio n  
o f a B e lg ian w ire  un ion, w h ich  con s titu ted  one o f the  
m ost im p o rta n t cond itions o f an  agreement between the  
German, B e lg ian and F rench w ire  re fin ing  industries. 
The B e lg ian U n io n  was form ed a t the  end o f June under
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th e  s ty le  o f “  E n ten te  Belge des C louteries et T ré- 
filie ries ,”  w ith  headquarters in  Charleroi, and commenced 
its  ac tiv itie s  on J u ly  1 o f th is  year. T h is  U n io n  has no t, 
however, been able to  acquire any p redom inan t influence, 
fo r  the  reason th a t  one o f the  largest B e lg ian concerns 
has elected to  rem a in  outside i t .  The concern in  ques­
t io n  is the  Société A nonym e “  C louterie  e t T ré flle rie  des 
F landres.”  The m a in  support of the  B elg ian W ire  U n ion  
is the  O ugrée-M arihaye F oun d ry . I n  a d d itio n  to  these 
d ifficu ltie s  on the  side o f B elg ium , there  are hindrances 
also on the  p a r t o f Germ any, as the  sales a c tiv itie s  o f the  
Germ an W ire  U n io n  on ly  inc lude the  hom e trade  and 
n o t exp o rt business, over w h ich  th e  U n io n  o n ly  exercises 
in d ire c t con tro l th rou gh  the  fix in g  of prices and app lica­
t io n  of quotas. The successful conclusion of an under­
s tand ing in  th e  European w ire  re fin ing  in d u s try  thus  
depends upon  the  so lu tion  o f th e  d ifficu ltie s  a t present 
h indering  the  negotia tions in  respect of B e lg ium  and 
Germ any.

A l l  these nego tia tions in  in te rn a tio n a l iro n  and steel 
p ro du c tion  are an inev itab le  resu lt o f the  carte l m ove­
m en t in  the  G erm an heavy in d u s try , in  so fa r  as th is  
m ovem ent w ith  its  e x tin c tio n  o f com p e titio n  on the 
Germ an iro n  m a rke t can have ne ithe r sense n o r purpose 
i f  i t  does n o t a t th e  same tim e  succeed in  rem oving the 
edge o f fo re ign  com p e titio n  also. As soon as the  cartel 
m ovem ent in  Germ an ro llin g  m il l  p ro du c tion  had been 
carried th rou gh  as fa r  as m ed ium  and fine sheets are 
concerned, understand ings w ith  extra-G erm an heavy 
industries fo llowed as a n a tu ra l course. The necessity 
o f an understand ing w ith  the  F rench and Saar ironw orks 
was the  moi'o u rgen t, a,s w ith o u t such agreements, no 
consolida tion of the  cond itions of the  South German iron 
m arke t, th a t  lam e duck  am ong G erm an iro n  unions, 
could be th o u g h t of. A t  a recent m eeting o f the  South 
Germ an wholesale iro n  dealers w h ich  to o k  place a t 
M annheim , and was attended also b y  iro n  dealers 
fro m  the  Saar d is tric t'; a tho rough  unders tand ing  was 
a rrived  a t w ith  regard to  the  selling prices o f cast and 
ba r iron .

Whereas the  greatest d ifficu ltie s  in  last year’s negotia­
tions  between the  G erm an and W estern E uropean heavy 
industries were presented b y  the  hand ling  o f the  Saar 
works, th is  danger has in  the  m eantim e been obvia ted 
b y  the  fa c t th a t  the  Saar w orks have fo r  the  m ost p a rt 
been am algam ated w ith  the  German Iro n  Cartel. Since 
the  Rochlingschen I ro n  and Steel W orks  toge ther w ith  
the  A rbed  G roup, in c lud in g  the  B urbach F o u n d ry  and 
R o the  Erde, have fo r  some tim e  been members of the  
German un ion, o n ly  the  N eunkirchen Ironw orks  (fo rm ­
e rly  Gebr. S tum m ) and the  D illin g  F oun d ry , w h ich  
are b o th  con tro lled  b y  F rench cap ita l, rem a in  outside. 
A n  agreement was long ago a rrived  a t w ith  the  D illin g  
works in  respect o f the  quota  question, and the  offic ia l 
e n try  o f th is  concern in to  the  German un io n  m ay be 
expected as soon as the  Crude steel com bine has been 
concluded. The N eunkirchen Ironw orks  w i l l  p ro ba b ly  
become a m em ber of the  German U n ion a t the  end of 
A ugust. The H o m bu rg  Iro n w o rks  has been a m em ber 
o f th e  German U n io n  ever since its  fo rm a tio n , and there 
o n ly  rem ains the  St. In g b e rt hoop iro n  ro llin g  m ills , 
belonging to  the  H a d ir  group, w h ich  has a lready come to  
a price agreement w ith  the  G erm an hoop iro n  association. 
Thus a m ore or less f irm  re la tionsh ip  exists w ith  a ll the 
Saar works, and the  im m inen t un ion  w ith  the  rem ain ing 
con tine n ta l W estern  E uropean heavy in d u s try , p a rtic u ­
la r ly  w ith  the  Lo rra ine  w orks w h ich  are o f great 
im portance  as riva ls  o f South Germ any, w i l l  to  a great 
ex te n t do aw ay w ith  the  th rea ten ing  danger h ith e rto  
m enacing the  carte l organ isation of the  G erm an heavy 
in d u s try  fro m  Franco-B e lg ian com pe tition . (H a m ­
burger Fremdenblatt, A ugust 4.)

Single copies of Foreign Affairs, an American Quarterly Review, 
may be obtained of a ll leading booksellers or through the In te r­
national News Company Limited, 5, Bream’s Buildings, London, 
E.C.4, price 6s. 6d. Annual subscription 26s., post free. Advt.

R U M A N IA
P O L I T I C A L  A N D  G E N E R A L

Economic Conditions.-—I n  h is Report on Economic 
Conditions in  R um an ia , issued b y  the  D e pa rtm en t of 
Overseas Trade, M r. R . J . E . H um phreys , Com m ercia l 
Secretary to  H is  M a jes ty ’s Lega tion , Bucharest, states 
th a t  n o tw ith s ta n d in g  the  acute m on e ta ry  crisis th a t 
depressed R um an ian  trade  d u rin g  th e  second h a lf of 
1925, a steady advance has been going on in  the  economic 
and in d u s tr ia l conditions o f R um an ia  du ring  the  past 
tw o  years. The period of tra n s itio n  s t i l l  continues, b u t 
the re  is a g radua l tendency tow ards a no rm a l s tate of 
affa irs. To th is  end tw o  cond itions are essential, the  
s tab ilisa tion  of the  currency and  the  im provem ent of 
com m unications. The n a tu ra l w e a lth  of the  c o u n try  is 
such th a t,  p rov ided  a genuine s tab ilisa tion  o f the  
currency be b ro ug h t abou t, an expansion of b o th  
im p o rt and exp o rt trade  m ay  be an tic ipa ted .

The M in is te r o f F inance has s ta ted  p u b lic ly  th a t 
w ith o u t recourse to  fo re ign assistance, three successive 
B udgets have shown an actua l surplus. M oreover, the  
in te res t on bonds he ld abroad is being m et and the 
in te r io r  flo a tin g  debt is in  course of being liqu ida te d . 
As a resu lt of successful nego tia tions w ith  G reat B r ita in  
and the  U n ite d  States regard ing the  fun d in g  of w a r 
debts, a special sum  has been set aside fo r in te r-a llie d  
w a r debts in  the  B udget fo r  1926. As regards a ll p r iva te  
debts, arrangem ents have been made w ith  the  cred itors 
in  G reat B r ita in , France, I ta ly ,  Sw itze rland and the 
U n ite d  States, and nego tia tions are be ing con tinued 
w ith  Czechoslovakia, B e lg ium , H o lla n d  and Spain.

The fid u c ia ry  issue o f the  N a tio n a l B an k  has rem ained 
fa ir ly  stable a t about 20 m illia rd  le i, as i t  has been the  
se ttled  p o lic y  o f the  G overnm ent, in  con ju nc tion  w ith  
the  N a tio n a l B ank, n o t to  have recourse to  the  p r in t in g  
press save in  the  m ost exceptiona l circumstances.

I n  dealing w ith  the  B udget results (the figures were 
g iven in  The Economic Review of M ay 21) M r. 
H um phreys  m entions th a t the  surp lus of the  las t fo u l 
years has been used fo r g ra n tin g  supp lem enta ry and 
e x tra o rd in a ry  cred its, p r in c ip a lly  to  meet the  needs of 
the  ra ilw ays, the  a rm y  and navy , education , b u ild in g  
and the  redem ption  of ce rta in  in te rn a l and ex te rna l 
flo a tin g  debts. D u rin g  the  whole o f th is  period the  
salaries o f pu b lic  o ffic ia ls have been, and s t i l l  are, 
insu ffic ien t fo r  th e ir  d a ily  needs. E s tim a te d  expend i­
tu re  and revenue fo r  1926 bo th  exceed last year s figures 
by  the  sum  o f 5,874,760,000 le i ; th e  increased expend i­
tu re  is m a in ly  a ttr ib u te d  to  (a) the  needs o f the  P ub lic  
D e b t D e pa rtm en t ; (&) recons truc tion  w o rk  ; (c) the
ra is ing  o f salaries.

In  the  section on trade (the de ta iled  figures are g iven 
below under “ T ra d e ” ) the  R e po rt states th a t  B r it is h  
trade  w ith  R um an ia  has been ham pered b y  the  in ­
s ta b ility  o f the  currency and the  fear on the  p a rt of 
B r it is h  exporters th a t  accounts w o u ld  n o t be m et. 
B u t  i f  orders are to  be secured in  face o f com p e titio n  
some te rm  of c red it is unavo idab le . The in te res t fo r 
bank  guarantees is, however, a lm ost p ro h ib it iv e . A p a rt 
fro m  the  question o f price, and in  some cases in  sp ite  of 
th e ir  h igher prices, B r it is h  goods are genera lly  pre fe rred 
to  others in  Rum ania, ow ing to  th e ir  superior q u a lity . 
I t  is  advisable to  have a ll goods m arked  “  Made in  G reat 
B r ita in .”

R u m an ian  industries genera lly are suffering fro m  th e  
la ck  o f adequate credits, w ith  th e  exception of the  
pe tro leum  in d u s try , w h ich  is la rge ly  financed from  
abroad. The “  C red it In d u s tr ia l ”  bank ing  in s titu t io n  
has g re a tly  assisted the  indus tries  w ith  cheap credits, 
b u t its  ava ilab le  funds are n o t su ffic ien t fo r the  needs 
o f a ll, and cred its are being sought abroad. A l l  the  fue l 
used b y  R um an ian  industries is o f hom e p ro d u c tio n  ; a 
com p ara tive ly  sm all am oun t o f h y d ra u lic  e lectric 
pow er is also used. W orkm en ’s wages have increased 
to  some ex te n t, b u t no t in  p ro p o rtio n  to  th e  increase in  
the  in de x  num ber fo r the  cost o f liv in g . U n em p loy ­
m en t is p ra c tic a lly  unknow n in  R um an ia . I t  is in te re s t­
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in g  to  note th a t  progressive developm ents are ta k in g  
place in  a num ber o f R um an ian  industries. Advance, 
fo r  instance, has been made in  the  te x tile  branches, 
tho ugh  fine  q u a lity  goods are as a ru le  n o t produced. 
The coal o u tp u t of R um an ia  is increasing yea rly  to  such 
an e x te n t th a t  th e  ra ilw a y  au tho rities  decided n o t to  
purchase coal supplies fro m  abroad. In  1925 the  
G overnm ent im posed a h igh  im p o rt d u ty  to  p reven t 
th e  im p o rta t io n  o f fo re ign  coal. V e ry  l i t t le  o f the  
indigenous coal is, however, o f good q u a lity .

The R e po rt fu r th e r  deals w ith  the  rem a in ing  in ­
d u s tr ia l and a g ric u ltu ra l ac tiv itie s , the  problem s of 
tra n sp o rt, sh ipp ing , etc., recent leg is la tion , and social 
cond itions. The Appendices con ta in  de ta iled  s ta tis tics  
o f the  various economic a c tiv itie s , and th e  financ ia l 
and  social cond itions of th e  cou n try . I n  regard to  labour 
con flic ts  i t  should be no ted th a t  such con flic ts  were 
fewer in  1924 th a n  in  1923. L a te r s ta tis tics  issued b y  
the  M in is try  o f L a bo u r show th a t  th is  tendency was 
con tinued  also in  1925.

F I N A N C E
External and Internal Debt.— A t the  end o f the  year 

1925 the  ex te rna l deb t o f R um an ia  is g iven b y  the  
M in is try  o f F inance as fo llow s : Consolidated Debt.—  
P re-w ar loans : 1889-1913, go ld  and paper, Le i
1,418,179,500. C onso lida tion  loan : 1922, £31,397,485, 
and 1925, L .41,145,738 ( Ita lia n ). Special arrangem ents, 
payab le a n nu a lly  (aggregate o f annua l paym ents o u t­
stand ing) : Fr.119,494,426 (French), F r .13,617,820
(S w iss)/ F r .130,826,475 (Belg ian), C.Kr.438,621,205 
(Czechoslovak),L .19,931,824(Ita lian ), $1,542,495 (U n ite d  
States),and £25,856 (B r it is h ). R e lie f Bonds : £3,850,310 
(B rit is h ), Fr.262,110 (Swiss), Fr.849,191 (French), 
K r.82 ,909 (N orw egian), K r .  149,286 (Swedish),, and 
K r . 188,812 (Danish). F loa ting  Debt.— Treasu ry  bonds 
issued in  cu rrency o f h igh  va lue n o t y e t consolidated : 
£84,436 (B r it is h ), Fr.14,728,722 (French), F r.73,284 
(Belg ian), and $22,500 (U n ite d  States).

In  the  figure o f p re -w ar loans 1889-1913 are inc luded 
stocks he ld  b y  ex-enem y na tiona ls , w h ich  are now  
fo rfe ite d  according to  the  Peace Treaties. Stocks he ld  
b y  R um anians are payab le in  paper le i, b u t a large 
p ro p o rtio n  o f the  am oun t shown m ust be considered as 
go ld , as the  redeemable bonds and coupons are m os tly  
payab le in  cu rrency o f h igh  value. The m a jo r ity  of 
th e  special arrangem ents are to  be se ttled  b y  the  end of 
1930 ; the  R e lie f Bonds a t th e  end o f 1945. F o r the  
T reasu ry  Bonds n o t y e t consolidated the  G overnm ent 
is endeavouring to  conclude special arrangem ents. 
The sum  estim ated in  the  1926 B udge t fo r  in te rest, 
com m ission and am o rtisa tio n  paym ents on the  con­
so lida ted and non-consolidated debt is Le i 3,166 m ill., 
as against L e i 2,810 m il l,  in  the  prev ious year. Since 
the  beg inn ing o f the  year 1924 the  R um an ian  G overn­
m en t has re g u la rly  m e t the  redeemable bonds and the  
y e a rly  ins ta lm ents  on th e  special arrangem ents. The 
in te rest-bearing  coupons on bonds recognised b y  the  
R u m an ian  G overnm ent have been p a id  since 1921.

The in te rn a l deb t o f R um an ia  a t the  end of the  year 
1925 is g iven b y  the  M in is try  o f F inance as described 
be low  (in  le i) : Consolidated Debt.— P re-w ar loans, 
1889-1913, 134,034,300 ; pos t-w ar loans, 1916-1920, 
4,585,767,650 ; bonds issued in  paym en t o f exp rop ria ted  
estates, 10,100,000,000. F loa ting  Debt.— Loans fro m  
th e  Banca N a tiona la , 10,787,355,869 ; T reasu ry  bonds, 
664,652,439 ; re q u is itio n  bonds, a p p ro x im a te ly  1,000 
m ill.  ; S tate paym en t orders n o t executed (fo r goods 
de livered), a p p ro x im a te ly  700 m ill.

The debt to  the  Banca N a tio n a la  has been reduced 
fro m  Le i 12,309 m ill,  in  1922 to  L e i 19,787 m ill,  on 
December 31, 1925, the  paym ents hav ing  been effected 
ch ie fly  w ith  the  go ld  accru ing to  the  R um an ian  State 
b y  the  liq u id a tio n  o f the  A us tro -H un ga rian  B ank. The 
o ther item s o f the  flo a tin g  deb t have also been reduced 
d u rin g  the  years 1924 and 1925, w ith  th e  exception o f 
the  R e qu is itio n  Bonds. The sum  ear-m arked in  the

1926 B udget fo r  the  service of the  in te rn a l debt is Le i 
1,488 m ill. ,  as against Lo i 863 m ill,  in  the  previous year. 
O f the  fo rm er sum  L e i 624 m ill,  has to  be p a id  to  the  
Banca N a tion a la  in  accordance w ith  the  new con ­
ven tion . Since 1919 the  coupons of the  consolidated 
in te rn a l loans have been reg u la rly  pa id , and since 1924 
the  redeemable bonds also.

Besides the  above-m entioned ex te rna l and in te rn a l 
debts there are the  in te r-a llie d  debts. As regards h e r 
debts under th is  heading to  Great B r ita in  and the  U n ite d  
States, R um an ia  has a rrived  a t an agreement, and in  the  
B udge t fo r 1926 a sum of L e i 1,338 m ill,  is p rov ided  fo r 
supp lem enta ry cred its, in c lu d in g  the  service of these 
debts.

Report of the Bank of Rumania.— A t  the  recent 
annua l general m eeting o f the  B a n k  of R um an ia  L td .,  
th e  C hairm an, General the  H on . S ir H e rb e rt A . Lawrence, 
G .C .B., made in  the  course o f h is address the  fo llow ing  
sta tem ent in  respect to  the  results of th e  yea r’s a c tiv itie s  
and also as to  m a tte rs  a ffecting  the  na tio n a l finances of 
R um an ia .

The balance ava ilab le , a fte r m ak ing  p ro v is io n  fo r bad 
debts and incom e-tax, am ounts to  £14,472 19s. 4d. A n  
in te r im  d iv ide nd  o f 3s. per share, less incom e ta x , 
was p a id  on December 23 last, and the  board  recom ­
mends the  paym en t o f a fina l d iv ide nd  of 3s. per share, 
less incom e ta x , w h ich  w i l l  absorb a fu r th e r £5,953 2s. 6d., 
and recommends th a t  the  balance o f £2,566 14s. 4d. be 
transfe rred  to  contingency account. The business of 
the  bank  continues to  be sa tis fac to ry . The w o rk ing  
expenses, however, are heavy, due to  the  re la tiv e ly  h igh  
cost of l iv in g  ; and the  ra te  of exchange a t w h ich  we 
have to  convert ou r le i p ro fits  reflects adverse ly on our 
p ro fits  in  s terling . The exchange on Lond on  rem ained 
com p ara tive ly  steady again th ro u g h o u t the  year, 
com m encing the  year a t L e i 920 to  the  £, tou ch in g  its  
h ighest p o in t o f 1,080 in  A p r i l and ending the  year a t 
Le i 1,050 to  the  £.

The cost o f l iv in g  in  R um an ia  con tinued to  rise, as 
shown b y  the  in de x  num ber o f prices o f food, c lo th ing , 
etc. : A ugust, 1916, 100 ; December 31, 1924, 4,225 ; 
December 31, 1925, 4,827. The G overnm ent o f R um an ia  
have declared th e ir  in te n tio n  o f fo llo w in g  a p o licy  of 
n o n -in fla tio n  and th e y  have a tta ined  a considerable 
measure o f success.

The note c ircu la tio n  of the  N a tio n a l B a n k  s lig h tly  
increased fro m  L e i 19,356,437,000 on December 31, 
1924, to  L e i 20,126,370,000 on December 31, 1925. 
T h is  increase is represented b y  increased rediscounts of 
com m ercia l paper b y  the  N a tio n a l B ank.

The p o lic y  o f a res tric ted  fid u c ia ry  c ircu la tio n , w h ile  
i t  assists to  steady the  exchange, has caused a stringency 
o f m oney. The sca rc ity  b o th  o f cash and bank ing  
cred its  has con tinued d u rin g  the  year 1925, and com ­
m erc ia l transactions have been restric ted .

As regards her w a r debts to  Great B r ita in , R um an ia  
has agreed to  pa y  o ff yea rly  ins ta lm ents  v a ry in g  fro m  
£50,000 to  £750,000, the  fin a l paym en t to  be made in  
1987 ; and she has ob ta ined  fro m  G reat B r ita in  a 
rem ission o f her deb t to  the  ex te n t o f £5,000,000, rep re ­
senting damages fo r  the  destruction  o f her o ilfie lds 
d u rin g  the  w ar.

The estim ated expend itu re  fo r  1925 was Le i 28,540 
m ill. ,  p lus e x tra o rd in a ry  expenses L e i 3,210 m ill. ,  to ta l 
L e i 31,750 m ill. ,  and the  ac tua l am oun t spent was 
abou t the  same.

The estim ated revenue fo r  1925 was L e i 31,750 m ill. ,  
and a c tu a lly  the  sum  o f L e i 32,890 m il l,  was collected 
up  to  Decem ber 31, 1925. The surp lus o f L e i 1,140 m ill. ,  
i t  is said, w i l l  be increased b y  a fu r th e r L e i 2,000-3,000 
m illio n s  collected th is  year on account of 1925.

The B udge t fo r  1926 estim ates a revenue o f Le i 
29,250 m ill,  and an expend itu re  o f Le i 24,518 m ill. ,  
leav ing a surp lus of L e i 4,731 m ill. ,  w h ich  w i l l  be used fo r 
e x tra o rd in a ry  credits.

The ra ihvays, hav ing  become autonom ous on Janua ry  
1 th is  year under th e  new law , w i l l  have th e ir  ow n
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separate B udge t (o f abou t Le i 10,000 m ill.)» w h ich  is 
n o t inc luded in  the  State B udget.

Customs Receipts January to April.—The Customs 
receipts collected d u rin g  the  f irs t fo u r m onths o f the  
present year am ounted to  L e i 2,352,387,000 as against 
L e i 2,197,404,000 collected d u rin g  the  corresponding 
pe riod  o f 1925. O f th is  to ta l im p o rt du ties accounted 
fo r L e i 1,180,818,000. The B udget fo r  the  cu rre n t 
financ ia l year estim ated Customs receipts fo r  the  above- 
m entioned pe riod  a t L e i 2,313,668,000, so th a t  th e  actua l 
resu lts exceed th e  estim ated figu re  b y  a p p ro x im a te ly  
L e i 40 m ill.  The resu lt appears the  m ore sa tis fac to ry  
when the  fa c t is taken  in to  consideration th a t  the  exp o rt 
trade  has been g re a tly  ham pered b y  the accum ula tion  
o f sand in  the  Sulina canal. (Mitteleuropäische. 
W irtschaft, Neue Fre ie  Presse, J u ly  3.)

T R A D E
Foreign Trade i l l  1925.— The deta ils o f R um an ia ’s 

fo re ign  trade  in  1925 th a t  have now  been pub lished show 
th a t  the  com m ercia l s itu a tio n  las t year was less satis­
fa c to ry  th a n  th a t  o f the  year preceding. The to ta l 
vo lum e o f im p o rts  am ounted to  925,792 m e tric  tons to  
the  va lue o f L e i 30;098 m ill. ,  as against 801,427 m e tric  
tons to  the  va lue  o f L e i 26,192 m ill,  in  1924 and 699,124 
m e tric  tons to  th e  va lue of L e i 19,516 m il l,  in  1923 ; 
exports  to ta lle d  4,614,666 m e tr ic  tons to  the  va lue of 
L e i 29,025 m il l,  in  1925, 4,731,484 m e tr ic  tons to  the  
va lue  o f L e i 27,824 m il l,  in  1924, and 4,900,734 m e tric  
tons to  the  va lue of L e i 24,594 m ill,  in  1923. The fa v o u r­
able balances o f Le i 5,078 m ill,  in  1923 and o f L e i 1,632 
m ill,  in  1924 were thus converted in to  an adverse balance 
o f L e i 1,073 m ill,  in  1925. La s t yea r’s adverse balance 
is a ttr ib u te d  m a in ly  to  the  decrease in  the  va lue and 
vo lum e o f g ra in  exports. W hereas 1,774,617 m e tric  
tons o f cereals and de riva tives  were exported  in  1923, 
the  to ta l in  1924 was on ly  1,414,330 m e tric  tons, and in  
1925 i t  fe ll to  no m ore th a n  844,527 m e tric  tons, w h ile  
the  aggregate va lue o f these exports  m oved fro m  Le i 
12,187,077 in  1923 to  L e i 12,214,415 in  1924 and Le i 
7,319,003 in  1925. The exports  of pe tro leum  and b i tu ­
men, on th e  o ther hand, show an appreciable increase 
over th e  same period, the  figures be ing 416,025 m e tric  
tons to  the  va lue o f L e i 3,222,426 in  1923, 437,914 m e tric  
tons to  th e  va lue o f L e i 3,375,371 in  1924, and 787,618 
m e tric  tons to  the  va lue of L e i 5,759,729 in  1925. There 
was also a m arked im provem ent in  the  e xp o rta tio n  of 
t im b e r and a llie d  products. I n  respect o f im ports  a 
no tab le  fea tu re  is a decided increase in  the  va lue of 
vegetable te x tile s  and a llie d  products, co inc ident w ith  a 
decline in  the  q u a n tity  of these com m odities im ported . 
There was a m arked advance in  the  va lue of m ach inery 
and vehicles im ported  in  1925, b u t s ilk  and s ilk  goods fe ll 
to  abou t one-half o f the  value of 1924. The fo llow ing  
tab les g ive the  m a in  categories of im p o rts  and exp o its  
in  1925, com pared w ith  the  figures fo r  1924 :

(a) Live stock ... 
Animal food­

stuffs
Other animal 

products ... 
Leather and 

goods 
Furs ...
Wool, hair and 

products 
Animal waste 

and products 
Silk and goods

Total

Imports.

1924. 1925.
(In  metric tons.)

73 150

11,273 9,537

929 929

2,350 2,075
61 94

6,476 5,847

906 926
839 425

22,906 19,983

1924. 1925. 
(In  thousands of lei.) 

6,821 15,056

231,340 198,018

27,032 31,526

569,030
56,871

784,237
118,249

2,576,873 2,095,767

77,492
1,205,142

86,677
658,141

4,750,601 3,987,671

The Eeo Della Stampa, Corso Porta Nuova 24, Milan, Ita ly .— 
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(6) Cereals and
derivatives 

V e g e ta b le s ,  
seeds, flowers 
and parts of 
plants

Vegetable oils 
Beverages 
Fruits,groceries 
Sugar and

sweets
Timber and 

allied pro­
ducts

V e g e t a b le  
textiles and 
products ... 

Clothing 
Paper 
Celluloid 
Rubber, vege­

table juices, 
etc.

Total

(c) Mineral waters
and salts ... 

Earth, stones 
and manu­
factures of 

Glassware 
Petroleum and 

bitumen ... 
Metals and

articles of 
metal, and 
other mineral 
products ...

Total

(d) Machines
Vehicles 
Ships, etc. ... 
Clocks and

watches 
Musical instru­

ments
T o y s ...............
Chemical pro­

ducts and 
medicaments 

Perfumery ... 
Colours and 

varnish 
Explosives ...

Total

Grand total

(a) Live stock ... 
Animal food­

stuffs
Other animal 

products ... 
Leather and 

goods 
Furs ...
Wool, hair and 

products . • • 
Animal waste 

and products 
Silk and goods

1924. 1925.
(In metric tons.)

1924. 1925. 
(In  thousands of lei.)

21,737 47,927 341,212 782,807

10,427
2,422

23
27,394

8,892
2,817

53
28,274

431.250 
122,284

472
754.251

431,324
144,757

1,745
1,090,917

26,147 2,020 436,978 30,676

25,566 41,367 333,827 481,648

39,660
8,513

20,552
96

39,040
7,053
9,466

128

7,661,431
951,021
604,721

21,777

8,835,045
1,042,159

399,627
44,491

6,261 5,854 479,560 693,673

188,798 192,191 12,138,785 13,978,869

1,322 1,379 10,701 9,718

51,117
9,906

56,251
8,697

242,176
213,770

424,987
442,447

4,775 5,091 76,736 104,252

458,683 552,761 5,206,854 5,949,779

525,803 624,179 5,849,237 6,930,779
30,404
7,081

55

32,428
26,324

13

1,743,432
637,384

461

1,992,595
1,814,678

109

327 256 94,870 109,537

200
299

237
264

22,722
64,412

32,437
51,885

16,404
82

20,481
51

471,322
59,451

540,604
64,505

6,401
2,667

4,640
4,013

265,834
93,938

276,292
317,970

63,920 88,707 3,453,826 5,200,612

801,427 925,760 26,192,449 30,097,931

Exports.

1924. 1925. 
(In metric tons.) 
69,796 78,895

1924. 1925. 
(In  thousands of lei.) 
2,835,594 4,207,464

13,461 22,980 730,016 1,312,711

1 1 321 25S

940
281

1,113
320

87,670
131,789

167,729
192,869

1,523 2,034 71,245 158,096

4,965
27

6,323
30

226,507
16,894

201,351
17,759

Total 90,994 111,696 4,100,036 5,861,849

(ib) Cereals and
derivatives l , i  

Ve g e ta b le s ,  
flowers,seeds 
and parts of 
plants

Vegetable oils 
Beverages 
Fruits,groceries 
Sugar & sweets 
Timber and 

allied pro­
ducts ... 2,'

;,330 844,527

77,235 112,344
3,306 3,634
1,392 2,458

29,725 43,941
57 255

;,377 2,467,196

2,214,415 7,319,003

1,355,384 1,401,562
148,130 148,023
26,996 48,834

380,022 595,364
1,559 7,196

5,356,505 6,239,080
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1924. 1925. 1924. 1925.
(In  metric tons.) (In  thousands of lei.)

Vegetable tex-
tiles and pro­
ducts 640 130 20,664 18,764

Clothing 123 499 9,207 42,033
Paper 4,134 5,014 63,995 79,734
Celluloid 
Rubber, vege-

2 16 617 6,077

table juices, 
etc. 61,810 63,875 336,750 351,702

Total 4,076,131 3,543,889 19,914,244 16,257,372

(c) Mineral water
and salts ... 

Earth, stones
33,542 44,796 39,281 64,038

and manu­
factures ... 33,106 56,740 33,941 01,971

Glassware 
Petroleum and

300 1,175 6,302 25,962

bitumen ... 
Metals and ar-

437,914 787,618 3,375,371 5,759,729

tides and 
other mineral 
products ... 36,677 39,125 91,652 212,702

Total 541,539 929,454 3,549,547 6,124,402
(d) Machines 729 974 36,850 53,632

Vehicles 370 356 15,852 21,675
Ships, etc. 
Clocks and

— 4 — 87

watches 
Musical instru-

X X 672 179

ments 11 18 841 1,856
T o ys ...............
Chemical pro-

X 1 111 259

ducts and 
medicaments 21,648 28,249 204,849 305,344

Perfumery ... 
Colours and

X 6 27 1,571

varnishes ... 62 3 573 341

Total 22,820 29,611 259,775 384,946

Grand total 4,731,484 4,614,650 27,823,602 29,024,957
X =  less than one metric ton.

Provisional Foreign Trade Returns January to June.
— The o ffic ia l figures o f fo re ign trade  fo r the  firs t h a lf o f the 
present year have n o t y e t been made ava ilab le , b u t  D r. 
Laza r Iliesco publishes in  the  B ursa  of A ug ust 1 las t his 
ca lcu la tions as to  the  trade  m ovem ents over th is  period. 
The figures are p a r tic u la r ly  in te resting , since th e y  show a 
rem arkab le  change fo r the  b e tte r as fro m  the  end of the  
f irs t  qua rte r. D r . Ilie sco  a ttr ib u te s  th is  im p rovem ent 
la rge ly  to  the  efforts o f the  present G overnm ent and to  
the  consequent response in  the  ra te  o f cu rrency exchange. 
A t  the  close of la s t year the  Z u rich  ra te  was F r.2 .35 ; a t 
the  end o f M arch i t  had fa llen  to  F r.2 .14, and la te r i t  fe ll 
to  F r.1 .60. As a resu lt o f G overnm ent measures a
favourab le  reac tion  set in , and in  June the  ra te  a c tu a lly  
touched Fr.2 .50, becom ing la te r m ore o r less s tab le  a t 
F r.2 .35 to  Fr.2 .45. The fo llo w in g  tab le  of im p o rts  and 
exports d u rin g  th is  pe riod  indicates how  the  com m ercial 
exchanges have m oved in  con ju nc tion  w ith  the  c u r­
rency (in  le i) : —

Imports.
January ... 2,739,209,079 
February ... 2,987,459,289 
March ... 4,074,596,424 
A pril ... 2,469,055,230 
May ... 2,830,359,051 
June ... 2,934,999,356

Exports.
2,402,980,589
2,143,252,952
2,716,349,606
2,969,511,011
4,075,393,698
3,935,750,635

Difference.
— 336,228,490
— 844,206,537 
— 1,358,246,818 
+  500,455,781 
+  1,245,034,647 
+  1,000,751,279

Adverse balance end of first quarter ... 2,538,681,845
Favourable balance for second quarter ... 2,746,241,707

Favourable balance end of first half-year ... 207,559,862 le i

British Trade with R u m a n ia .— The trade  between 
G reat B r ita in  and R um an ia  d u rin g  th e  la s t fo u r years is 
recorded as fo llow s ( in  £ s te rling )

1922. 1923. 1924. 1925.
Imports from Great B rita in—

Home manufac­
tured goods ... 2,630,491 2,772,464 2,857,170 3,071,400 

Foreign & colonial
goods ............. 52,021 71,203 81,930 115,174

Exports to Great
B ritain ..............  1,694,246 2,353,885 2,208,610 2,278,419

I t  w i l l  be seen th a t  the  im p o rts  fro m  G reat B r ita in  
to  R um an ia  have g ra du a lly  increased each year, 
w h ile  the  exports fro m  R um an ia  to  the  U n ite d  
K in g d o m  have rem ained fa ir ly  steady. Com petent 
business m en are of th e  op in ion  th a t  the  im p o rt of 
B r it is h  goods is l ik e ly  to  increase fu rth e r, as there  is 
a lready a tendency to  purchase in  Great B r ita in  ce rta in  
artic les  w h ich  were fo rm e rly  ob ta ined ch ie fly  fro m  
fore ign com petito rs. I f  care fu l m ethods are adopted 
there appears to  be no reason w h y  B r it is h  m anufacture rs 
should n o t secure a greater p ro p o rtio n  o f the  R um an ian  
m arke t fo r  co tto n  and w oollen tissues, yarns, sewing 
threads, ju te , m etals, co lon ia l produce, spices and exo tic  
drugs, besides m any o ther a rtic les. I t  is advisable fo r 
B r it is h  houses to  have th e ir  ow n selling f irm  registered 
in  R um an ia , and also to  have th e ir  ow n resident repre­
sentatives to  ac t fo r  them . I n  m any cases i t  is also 
advisable to  h o ld  stocks in  R um an ia . M ore a tte n tio n  
m ig h t be pa id  b y  B r it is h  firm s to  adve rtis ing  in  the  local 
papers, o f w h ich  the  m ost im p o rta n t are th e  Argus, 
U niversa l and Dim ineatci.

The fo llo w in g  tab le  shows the  im p o rts  o f te x tile s  fro m  
G reat B r ita in  d u rin g  the  period  1919 to  1923. I t  w i l l  be 
seen th a t  B r it is h  supplies have fa llen  o ff d u rin g  the  
las t tw o  years quoted. T h is  is p a r t ly  due to  an increase 
in  the  im p o rts  fro m  Poland, Czechoslovakia, I ta ly  and 
France. The fo llo w in g  tab le  shows the  te x t ile  im p o rts  
fro m  G reat B r ita in  ( in  thousands o f le i ) :—

Average rate Value of imports Percentage
of from United of to ta ltex ­

exchange. Kingdom. tile  imports.
1919 .. ... 79 =  £1 315,510 20.29
1920 .. ... 203J =  £1 975,008 25.62
1921 .. ... 329 =  £1 1,317,349 23.74
1922 .. ... 673J =  £1 736,603 14.63
1923 .. ... 948^ =  £1 1,207,548 14.07
These im p o rts  fro m  th e  -U n ited  K in g d o m are d iv id e d

as fo llow s in to  the  fo u r categories shown ( in  thousands 
o f le i ) :—

Wool and Cotton and
hair and other vege­ Silk and Confec­

manufactures table textile silk goods. tions.
thereof. materials.

1919 ... 52,932 242,522 5,819 14,237
1920 ... 162,242 761,027 12,470 39,269
1921 ... 230,635 1,019,782 23,484 43,448
1922 ... 68,437 647,032 10,808 10,326
1923 ... 143,615 998,075 43,950 21,908
A n  im p o rta n t fa c to r in  the  te x t ile  trade  w ill,  no doub t, 

be the  in s titu t io n  o f free zones a t the  po rts  as soon as the  
appropria te  law  has been passed b y  the  P arliam ent, fo r  th is  
w i l l  enable B r it is h  m anufacture rs  to  ho ld  stocks in  th e ir  
ow n names in  these zones o f the  typ e  and q u a lity  o f goods 
kno w n  to  m eet th e  requirem ents o f th is  m arke t. Such 
depots o f stocks w o u ld  e lim ina te  the  risks o f long cred its 
such as are now  granted b y  m any m anufacture rs, as 
im m ed ia te  d e live ry  of goods cou ld be made as and when 
th e y  are requ ired b y  th e  R um an ian  buyers. C erta in  
com m ission expenses cou ld also be avo ided b y  th is  
m ethod. (Report o f H .M . Com m ercia l Secretary, 
B ucharest.)

Pre-war and Post-war Trade.------- D u rin g  the  few years
preceding th e  w a r R um an ia ’s fo re ign  trade  balance was 
p e cu lia rly  e rra tic . I n  1913, fo r  instance, the  adverse 
balance corresponded in  va lue to  ne a rly  $10.5 m ill. ,  
w h ile  in  the  fo llow ing  year a favourab le  balance o f the  
eq u iva len t o f $47.4' m il l,  was registered, th e  annual 
average being a favourab le  balance o f over $15.6 m il l.  
T h is  e rra tic  tendency has been accentuated since the  w ar. 
As against a favourab le  balance o f $25.4 m ill,  in  the  year 
1923, there was an adverse balance o f $203.2 m il l,  in  
1919. The annual average balance fo r  th e  pe riod  1919 
to  1923 was an adverse one o f ap p ro x im a te ly  $55.2 m ill.

In  a c o n trib u tio n  to  the  June issue of L ' Economiste 
R oum ain  D r. L . Colesco discusses th e  various develop­
m ents o f R um an ia ’s pre -w ar and post-w ar fo re ign trade . 
W e have extracted fro m  th is  a rtic le  the  fo llow ing  figures, 
w h ich  c learly  in d ica te  the  general m ovem ents fro m  1911 
to  1925 (inclusive). F o r the  sake o f a ju s t com parison 
between the  d iffe re n t years the  va lue o f im p o rts  and
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exports  is g iven in  do lla rs  ; i t  should, however, be noted 
th a t  d u rin g  the  p re -w ar pe riod  $1 equalled L e i 5, b u t th a t  
in  1919 $1 equalled L e i 18, in  1920 L e i 55, in  1921 L e i 86, 
in  1922 L e i 150, in  1923 L e i 203, in  1924 L e i 202, and in  
1925 L e i 208.

Volume (in metric tons).
(a) Pre-war period.

Favourable
Imports. Exports. balance.

1911 ... 986,300 5,390,280 4,303,980
1912 ... 1,213,957 4,326,735 3,112,778
1913 ... 1,374,116 4,569,076 3,194,960
1914 ... ... 1,145,298 3,127,449 1,982,151
1915 ... 290,607 1,412,633 1,122,026
Average ... 1,002,056 3,765,234 2,763,178

(b) Post-war period.
Imports. Exports. Difference.

1919 ... 413,939 109,140 — 304,799
1920 304,485 1,467,118 +  1,162,633
1921 615,451 2,713,138 +  2,097,667
1922 583,668 4,069,963 +  3,486,295
1923 699,203 4,901,649 +  4,202,446
Average 523,349 2,652,201 +  2,128,852
1924 ... 801,427 4,731,484 +  3,930,057
1925 ... 925,792 4,614,666 +  3,688,874

Value (in dollars).
(a) Pre-war period.

Imports. Exports. Difference.

1911 ... 113,949,005 138,344,081 +  24,394,976
1912 ... 127,581,112 128,420,756 +  t839,644
1913 ... 118,002,528 134,141.067 +  16,138,539
1914 ... 100,848,104 , 90,378,164 — 10,469,940
1915 ... 06,588,432 114,030,419 +  47,447,987
Average ... 105,393,836 121,064,097 +  15,670,261

(b) Post-war period.
Imports. Exports. Difference.

1919 ... 209,020,000 5,800,000 —203,220,000
1920 ... 126,914,372 62,687,413 — 64,226,959
1921 ... 141,225,643 96,000,000 — 45,225,634
1922 ... 82,170,000 93,600,000 +  11,430,000
1923 ... 95,837,650 121,233,837 +  25,396,187
Average ... 131,033,531 75,864,250 — 55,169,281
1924 ... 129,665,590 137,790,000 +  8,124,410
1925 ... ... 144,701,000 139,543,000 — 5,158,000

A G R I C U L T U R E
Harvest Prospects.— A ccord ing to  va rious reports 

quoted in  th e  Argus, the prospects o f th is  yea r’s harvest 
in  R um an ia  are excep tiona lly  good. These reports  refer 
to  a ll pa rts  o f th e  cou n try , even to  Bessarabia, where fo r 
several years past th e  crops have proved unsa tis fac to ry  
on account o f the  d rough t. I t  is expected th a t  large 
volum es o f g ra in  w i l l  be ava ilab le  fo r expo rt, in c lud in g  
some 1.5 m ill,  tons o f w heat, 1 m ill,  tons of barley, 2.5 
m ill,  tons o f maize and 250,000 tons of oats. I n  a n t ic i­
p a tio n  of the  excep tiona lly  heavy tra n sp o rt t ra f lic  to  be 
expected as a resu lt of th is  year’s harvest the  G overnm ent 
has requested the  loan of a large num ber of tru cks  and 
locom otives fro m  the  Czechoslovak R a ilw ays.

The Argus  reports  are confirm ed b y  those of o ther 
jou rna ls , a lthough  the  Eeonomiste Roum ain  po in ts  ou t 
th a t  the  area under w heat c u ltiv a tio n  is less th a n  m  the 
previous season. The farm ers are said to  be m aking  a 
m ove to  keep up  prices ; i f  th e y  are successful, th e ir  
ac tio n  m ay have a decided influence upon gram  exports. 
A no the r im p o rta n t fac to r to  be considered is th e  rem oval 
o f the  30 per cent, surcharge to  the  fre ig h t charges fo r 
the  tra n sp o rt o f im ported  flou r, as a resu lt o f w h ich  
im p o rted  flo u r suffers no disadvantage as compared w ith
the  home p roduc t. . {

D iscussing the  present a g ricu ltu ra l s itu a tio n  o 
R um an ia  in  the  Mitteleuropäische W irtschaft, Neue F reie  
Presse, o f J u ly  24 last, D r. I .  F . K ö ve r, o f Bucharest, 
considers th a t, unless any disaster should occur a t the  
las t m om ent, th is  year’s harvest w i l l  con s titu te  a pos t­
w a r record. In  the  issue of J u ly  17 of the  same jo u rn a l 
the  present crops are estim ated as fo llow s (m  m e tric  
c w ts ) : W heat, 35,101,745, o r 11 per hectare (28,506,047 
la s t year) ; rye , 2,989,889, o r 9.9 per hectare (2,031,477 ; 
barley, 19,014,842, o r 12.2 per hectare (10,193,000) 
and oats, 12,473,000, o r 11-6 per hectare (7,400,000). 
The to ta l g ra in  harvest is estim ated a t 69,580,000 m e tric

cw ts. as against 48,131,000 m e tric  cw ts las t year, an 
im provem ent of nearly  21.5 m il l,  m e tric  cw ts. on  the  last 
harvest. The maize crop is also expected to  be excep­
t io n a lly  good.

A ccord ing  to  the  s ta tis tics  issued b y  the  R um an ian  
M in is try  o f A g ricu ltu re  and pub lished  in  the  B ursa  of 
J u ly  18 las t, the  to ta l area under g ra in  c u lt iv a tio n  as 
com pared w ith  las t year is d iv id e d  among th e  various 
crops as fo llow s (in  hectares) : W hea t, 3,185,672 
(3,300,887 in  1925) ; rye , 299,660 (270,481) ; barley, 
1,549,592 (1,704,061); oats, 1,068,049 (1,184,847);
and maize, 4,009,770 (3,930,780)— to ta l, 10,112,743
(10,391,056).

SPAIN
P O L I T I C A L  A N D  G E N E R A L

The Moroccan Settlement.—The Franco-Spanish 
Agreem ent on Moroccan a ffa irs  was in it ia lle d  a t the  
Quai d ’O rsay on J u ly  10 b y  M arshal P é ta in  and M. 
B erthe le t, Secretary General o f the  M in is try  o f Fore ign 
A ffa irs , fo r  France, and b y  Senor Quinones de Leon, 
the  Spanish Am bassador a t  Paris, and General Count 
Jordana fo r  Spain. Three days la te r General P rim o  de 
R ive ra  and M . B ria n d  appended th e ir  signatures and 
the  agreem ent thus came im m e d ia te ly  in to  force. The 
M a d rid  jo u rn a l E l Débuté states th a t  the  agreement is 
d iv id e d  in to  fou r sections : th e  f irs t deals w ith  the  
surve illance o f the  sea coast, the  second w ith  the  s u r­
ve illance o f the  land  fron tie rs , the  th ir d  w ith  the 
question o f undesirables, and th e  la s t w ith  the  question 
o f fro n tie r  d e lim ita tio n . Each n a tio n  w i l l  be respon­
sib le fo r  coastal surve illance in  its  ow n pro tecto ra te  
zone, except o ff Cape J u d y , where th e  com bined nava l 
forces w i l l  jo in t ly  p a tro l. W ith  regard to  th e  fron tie rs , 
a m ixed  com m ission is to  proceed w ith  the  least possible 
de lay to  d e lim it the  eastern fro n tie r, b u t the  Com­
m ission w i l l  deal w ith  the  question o f th e  w estern fro n tie r 
o n lv  a fte r certa in  m il ita ry  operations have take n  place 
and views exchanged between th e  Spanish and French 
H ig h  Commands. The question of undesirables rem ains 
p ra c tic a lly  th e  same as de term ined b y  the  M a d rid  
Conference las t year, the  s tipu la tio n s  also ap p ly in g  to  
the  Tang ie r in te rn a tio n a l zone. The agreem ent does 
n o t deal w ith  the  prob lem  o f th e  tre a tm e n t of A bd-e l- 
K r im  ; b u t according to  a s ta tem ent reported to  have 
been made b y  M . B riand , i t  has been determ ined to  send 
A b d -e l-K r im  to  th e  is land o f R éun ion .

In  respect to  the  Tang ier zone, General P rim o  de 
R ive ra  s ta ted  th a t th e  Spanish G overnm ent had m any 
tim es expressed a desire fo r  a m od ifica tio n  of the  
T ang ie r S ta tu te . H e  considered th a t  Tang ie r should
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re ta in  its  in te rn a tio n a l character and Spain was n o t 
requesting an y  m od ifica tion  o f th e  m il ita ry  regulations. 
B u t in  regard to  the  in te rn a l a d m in is tra tio n  o f th e  tow n , 
Spain considered th a t  the  ex te n t o f her in terests and 
the  size o f th e  Spanish co lony e n title d  her to  ho ld  a 
m ore im p o rta n t p o s itio n  there th a n  th a t  w h ich  she now 
occupied. Spain ough t also to  receive a u th o r ity  to  
exercise a constant surve illance in  the  Tang ie r zone in  
order to  fu lf i l  her m ission there . F a ilin g  th a t, an a r ­
rangem ent should be made w ith  France fo r  an  in tim a te  
co-operation, p roduc ing  a continuous and  effective 
v ig ilance  th ro u g h o u t th e  zone ; otherw ise the  na tive  
tribes  w ou ld  be able to  co llect arm s and m un itio ns  and 
eve n tua lly  to  organise fu rth e r revo lts .

F I N A N C E
Extraordinary Budget July to December. The

Spanish G overnm ent has decided to  change th e  economic 
year so as to  m ake i t  coincide w ith  th e  calendar year. 
T h is  change has necessitated th e  p re pa ra tion  o f an 
e x tra o rd in a ry  B udge t to  cover the  pe riod  o f th e  second 
h a lf o f the  present calendar year, since the  n e x t yea rly  
B udge t w i l l  be fo r  the  tw e lvem o n th  com m encing 
Janua ry  1, 1927.

The Gaceta de M a d rid  o f J u ly  1 states th a t  the  e s ti­
m ated to ta l expend itu re  fo r  th e  ha lf-yea r J u ly  1 to  
December 31, 1926, is Ptas.1,445,518,525, and th a t  
the  estim ated to ta l revenue am ounts to  Ptas. 
1,478,092,334. These figures represent a considerable 
im p rovem ent on those fo r  th e  f irs t  h a lf o f 1926, since 
revenue has increased b y  ap p ro x im a te ly  Ptas. 100.4 
m ill. ,  w h ile  expend itu re  has been reduced b y  a p p ro x i­
m a te ly  Ptas. 100.8 m ill. ,  as the  fo llo w in g  figures show 
( in  m illio n s  o f pesetas) :—

1926. First half-year. Second half-year. Difference. 
Revenue ... 1,377.7 1,478.1 +  100.4
Expenditure 1,546.3 1,445.5 ■ 100.8

Deficit ... 168.6 Surplus 32.6 Improvement 201.2

The increase in  revenue is p rov ided  fo r  in  th e  five  
d iffe re n t categories as fo llow s (in  m illio n s  o f pesetas):—

First Second
half-year half-year Increase.

Direct taxes... .............. 501.4 525.0 23.6
Indirect taxes .............. 526.7 571.0 44.3
Monopolies and services ... 306.5 324.7 18.2
Yield of State properties ... 15.9 23.4 7.5
Treasury items .............. 27.4 34.1 6.7

A m ong th e  sub-d iv is ions of ta x a tio n the  m a in
increases expected are ( in  m illio n s  of pesetas): from  
Customs receipts, 296.8 as against 271.3, increase 25.5 ; 
te r r ito r ia l taxes, 157.3 as against 140.3, increase 17.0 ; 
s tam p duties, 140.0 as against 123.3, increase 16.7 ; 
ro y a lty  dues, 80.5 as against 70.0, increase, 10 .5; 
lo tte ries , 160.0 as against 150, increase, 10.0 ; ch ico ry  
d u ty , 10.0 as against 0.9, increase 9.1 ; incom e ta x , 
21.7 as against 15.7, increase 6.0 ; in d u s tr ia l taxes,
75.5 as against 71.5, increase 4.0 ; m atches d u ty , 23.0 
as against 19.0, increase 4.0 ; tra n s p o rt taxes, 35.9 as 
against 32.5, increase 3.4 ; a n d  tobacco, d u ty , 134.0 as 
against 131.0, increase 3.0. O ther increases in  no single 
instance a tta in e d  th e  figu re  o f th ree  m illio n  pesetas. 
A p a r t fro m  the  ite m  fro m  th e  Banco España, w h ich  
y ie lded  Ptas. 10 m ill,  in  the  f irs t ha lf-year, b u t fro m  w h ich  
n o th in g  is expected in  th e  second ha lf, the  estim ated 
decreases in  th e  rem a in ing  sub-d iv is ions are b o th  few  
and s ligh t. The y ie ld  o f the  m ines ta x  is estim ated a t 
P tas.7.8 m il l,  as against 11.1 m ill. ,  a decrease o f 3.3 
m illio n s  ; th e  sugar d u ty  a t P tas .43.2 m il.  as against
45.5 m ill. ,  a decrease o f 2.3 m illio n s  ; the  alcohol d u ty  
a t P tas.21.7 m il l,  as against 23.0 m ill. ,  a decrease of 
1.3 m illio ns . I n  every o ther single instance where a 
decrease is p ro v id ed  fo r  th e  d im in u tio n  does n o t reach 
a m illio n  pesetas.

The estim ated to ta l expend itu re  fo r  the  cu rren t ha lf- 
year, as com pared w ith  th a t  fo r  th e  corresponding 
pe riod  o f 1926, is as fo llow s (in  m illio n s  o f pesetas):—

First Second 
half-year, half-year. Difference. 

General obligations 446.2 456.9 +  10.7
Departmental expenditure 1,100.1 988.6 — 111.5

Total ..............  1,546.3 1,445.5 — 100.8

The chief increase in  expend itu re  is on account o f the  
T reasury D e b t:  Ptas. 132.1 m il l,  as against Ptas. 122.2 
m ill. ,  increase Ptas.9.9 m il l.  There is also an increase 
o f P tas.2.3 m il l,  fo r  the  State D eb t (P tas.268.6 m ill,  
as against Ptas.266.3 m ill.) .  The in d iv id u a l decreases 
in  expend itu re  are in  some cases v e ry  considerable : 
expend itu re  o f the  M in is try  o f P ub lic  W orks  is, fo r 
instance, estim ated a t P tas .164.9 m il l,  as against 
P tas.210.6 m ill. ,  a decrease of Ptas.45.7 m il l.  ; th a t  of 
the  M in is try  o f W a r a t Ptas. 182.2 m ill,  as against 
Ptas.221.5 m il l. ,  decrease Ptas.39.3 m il l.  ; th a t  o f the 
Ministry of the  M arine a t Ptas.75.1 m ill,  as against 
P tas .89.6 m ill. ,  decrease Ptas. 14.5 m il l.  ; th a t  o f the  
M in is try  o f E du ca tio n  a t Ptas.78.1 m il l,  as against 
P tas .89.2 m ill. ,  decrease Ptas.11.1 m ill.  ; and expend i­
tu re  on the  P ro tecto ra te  a t Ptas. 129.8 m ill,  as against 
Ptas. 140.3 m ill. ,  decrease Ptas. 10.5 m ill.

I n  a recent s ta tem ent Señor José Calvo Sotelo, 
M in is te r o f Finance, referred to  th e  progress made in  
the  B udge t d u rin g  recent years. I n  the  financ ia l year 
1919-20 the  de fic it was P tas .1,379 m ill. ,  in  1920—21, 
P tas.692 m ill.  ; in  1921-22 i t  rose to  Ptas. 1,299 m ill. ,  
b u t fe ll to  P tas.930 m ill,  in  1922-23, to  Ptas.576 m ill,  in  
1923-24, and to  Ptas.567 m ill,  in  1924-25. The resu lt 
is the  m ore sa tis facto ry, since expend itu re  on m il ita ry  
and na va l operations in  Morocco was excep tiona lly  
heavy last year. I n  the  c u rre n t financ ia l year the  
im provem ent is so fa r  even m ore pronounced. The 
e x tra o rd in a ry  cred its fo r  the  M in is try  o f W a r and 
operations in  M orocco w ill,  fo r  instance, n o t exceed 
P tas. 100 o r 125 m ill. ,  as against an  expend itu re  of 
abou t Ptas.300 m ill,  last year. Since 1924 the re  has 
been a de fin ite  decrease in  th e  emissions o f flo a tin g  debt 
o r T reasury B ills . The la tte r  w i l l  n o t exceed P tas.400 

.m ill ,  in  1926, as against Ptas.800 m il l,  in  1923. The 
present s itu a tio n  is such as to  w a rra n t the  great hopes 
th a t  are en terta ined in  respect o f ca rry ing  o u t the  vas t 
p lans o f economic reconstruction  in  the  coun try .

Final Treasury Accounts July 1925 to March 
1926. — The M in is try  of F inance has recen tly  pub lished 
th e  T reasu ry ’s s ta tem ent o f accounts fo r  F eb ru a ry  and 
M arch  las t and also fo r  the  f irs t nine m onths (J u ly  1925 
to  M arch  1926) of the  present financ ia l year. P a y ­
m ents effected in  F eb ru a ry  las t am ounted to  P tas.419.6 
m ill,  as against an estim ated figu re  of P tas.414.1 m ill. ,  
w h ile  receipts fro m  a ll sources fo r the  same m o n th  
to ta lle d  P tas.261.3 m ill,  as against an estim ated to ta l of 
P tas.258.26 m ill.  A c tu a l expend itu re  thus exceeded the  
estim ates b y  P tas .5.5 m ill. ,  and receipts collected were 
ap p ro x im a te ly  3 m illio ns  m ore th a n  an tic ipa ted . The 
estim ated de fic it of Ptas.155.8 m ill,  fo r  the  m o n th  was 
there fore exceeded, the  ac tua l de fic it being P tas. 158.3 
m ill.  The excep tiona lly  heavy expend itu re  fo r  F eb ru a ry  
was caused b y  the  unusua lly  h igh  figure fo r  the  costs of 
“  contribuciones.”

The ac tua l expend itu re  in  M arch las t am ounted to  
P tas .306.5 m ill. ,  as against an estim ated to ta l of Ptas.
296.5 m ill.  Revenue collected du rin g  the  m o n th  
am ounted to  P tas.259.2 m ill. ,  as against the  estim ated 
figu re  o f P tas.257.5 m ill.  A ga ins t an im p rovem en t of 
Ptas. 1.7 m ill,  in  receipts m ust there fore be set the  
increase o f Ptas.10 m ill,  in  expend itu re  fo r  the  m on th . 
The actua l de fic it was P tas.47.3 m ill. ,  as against the  
B udge t figu re  o f P tas .39.0 m ill.

The to ta l receipts collected d u rin g  the  pe riod  J u ly  
1925 to  M arch  1926 (inclusive) am ounted to  P tas. 
2,160,750,360.91, as com pared w ith  a to ta l of P tas. 
2,447,349,888.95 fo r the  corresponding m onths o f the  
preceding financ ia l year, a decrease of P tas.286,599,528.04.

The figures tab u la te d  be low  enable a com parison to  
be made between the  ac tua l expend itu re  and the
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receipts collected d u rin g  the  f irs t  three quarters of each 
of the  financ ia l years fro m  1921 to  1925-26 (in  m illions  
o f pesetas) :—

to March. Receipts. Expenditure. Difference
1921-22 ... 3,887 3,132 +  755
1922-23 ... 2,537 2,819 — 282
1923-24 ... 2,562 3,007 — 445
1924-25 ... 2,447 2,134 +  313
1925-26 ... 2,161 2,367 — 206

(España Económica y F inanc iera , A ugust 7.)

Revenue Returns for June.— A ccord ing to  the 
p rov is iona l figures issued b y  the  M in is try  of Finance, 
the  T reasury receipts collected fro m  a ll sources du rin g  
the  m o n th  of June las t to ta lle d  P tas .300,887,752 as 
com pared w ith  Ptas.299,861,705 in  the  corresponding 
m o n th  o f 1925, thus showing an increase o f P tas. 
1,026,047. The m a in  increases were as fo llow s (in  
m illio ns  o f pesetas) : T e rr ito r ia l taxes, 1.2 ; alcohol 
d u ty , 3.9 ; tobacco d u ty , 1,6 ; stam p d u ty , 5.7 ; and 
lo tte ries , 2.0. Decreases were registered in  the  in d u s tr ia l 
taxes, 1 .0 ; p ro fits  ta x , 6 .0 ; sugar d u ty , 1 .5 ; and 
miscellaneous, 3.0. A lth o u g h  the  re turns fo r the  m on th  
in  question show an im provem ent on those fo r  June 
1925, th e  progress made d u rin g  the  financ ia l year ju s t 
closed d id  n o t come up  to  expectations. The to ta l 
increase in  revenue collected fro m  a ll sources du rin g  the  
financ ia l year was a b o u t P tas.54.8 m ill. ,  w h ich  is a low er 
am oun t th a n  th a t  genera lly estim ated.

The to ta l am oun t collected in  respect o f the  tobacco 
d u ty  d u rin g  the  economic year ended June 30, 1926, 
reached the  figure of P tas.425.35 m ill. ,  w h ile  th a t fo r  
s tam p duties to ta lle d  P tas.255.29 m ill.  These sums 
represent respective increases of P tas.4.36 m ill,  and 
Ptas. 11.35 m ill,  on those obta ined fro m  th e  same sources 
in  the  preceding year. (España Económica y F ina nc ie ra . 
J u ly  17.)

T R A D E
Foreign Trade Returns for the First Q u a rte r-

The Council of N a tio n a l E conom y has pub lished the 
re tu rn s  o f Spanish fo re ign  trade  fo r  the  f irs t qua rte r of 
the  present year. The to ta l va lue of im p o rted  goods, 
in c lu d in g  go ld and s ilve r bu llio n , etc., am ounted to  
P tas .624,478,567, as com pared w ith  P tas.540,137,096 in  
1925 and P tas.741,908,686 in  1924. The to ta l value 
o f th e  exports  shows an im p rovem e n t on each o f the  
tw o  preceding years a m o un ting  to  P tas.473,481,356 in  
the  f irs t  qu a rte r o f th is  year, as against Ptas.438,316,380 
in  1925 and Ptas.46o',627,330 in  1924. The adverse 
balance of trade , w h ich  was reduced fro m  Ptas; 
281,281,356 in  the  f irs t qua rte r of 1924 to  Ptas. 
101,820,716 in  1925, was thus  increased to  Ptas. 
150,997,211 in  the  f irs t three m onths of 1926. The 
fo llo w in g  tab le  shows the  d is tr ib u tio n  o f im ports  and 
exports  am ong the  m a in  categories in  th e  f irs t qu a rte r 
o f 1926, as com pared w ith  the  figures fo r  the  corre­
sponding period o f 1925 and 1924 (in  pesetas):—

Live stock 
Raw materials... 
Manufactured articles 
Foodstuffs
Gold bullion and specie 
Silver bullion and specie

Imports.
1924.

4,631,551
225,684,477
418,623,697
92,428,659

508,750
31,552

1925. 
4,369,553 

224,450,828 
230,494,920 

78,977,810 
1,843,892 

87

1926.
5,701,910

251,319,854
249,280,673
117,974,362

177,900
23,962

Total 741,908,686 540,137,090 024,478,567

Exports.
Live stock 561,605 029,190 708,571
Raw materials... 91,496,568 90,261,976 84,884,063
Manufactured articles 98,399,350 118,081,138 97,364,708
Foodstuffs 270,143,425 229,274,851 290,362,019
Gold bullion and specie 2,442 — 29,820
Silver bullion and specie 23,940 69,225 131,575

Total 460,027,330 438,316,380 473,481,350
Adverse balance 281,281,356 101,820,716 150,997,211

I t  w i l l  be no ted th a t a lthough  the  va lue o f im ports  
was h igher in  the  f irs t  qu a rte r o f 1926 th a n  in  1925, i t  
was P tas .117.5 m ill,  low er th a n  in  1924. The to ta l

vo lum e c>f fo re ign trade  in  1926 am ounted to  P tas. 
1,097.9 m ill. ,  as compared w ith  P tas.978.4 m ill,  in  the  
corresponding pe riod  of 1925 and P tas. 1,202.5 m ill,  in  
th a t o f 1924. (España Económica y F inanc iera , J u ly  17).

Considerable a tte n tio n  has la te ly  been d irected to  the  
unusual consignments o f go ld  fro m  Great B r ita in  to  
Spain. The reason fo r these shipm ents has n o t been 
made clear, b u t th e y  are p ro ba b ly  due to  the  regulations 
o f the  Spanish Customs, w h ich  requ ire  paym en t of 
Customs duties in  go ld  o r the  equ iva len t of gold. These 
equiva lents are based upon the  average of exchange fo r 
the  preceding m on th . I f  the  exchange im proves i t  is 
m ore advantageous fo r the  im porte rs  to  o b ta in  supplies 
o f go ld  th a n  to  pay in  peseta currency a t under go ld 
value.

Foreign Trade and Customs In te lligence .—The Gaceta 
de M a d rid  o f J u ly  14 publishes a R o ya l Decree g iv ing  
leg is la tive  effect to  the  recom m endations o f the  Council 
o f N a tio n a l E conom y in  regard to  measures to  be adopted 
fo r the  im m edia te  p ro te c tio n  o f Spanish industries . 
U n de r the  Decree in  question ta r if f  p ro te c tion  and o ther 
assistance w i l l  be afforded to  ag ricu ltu ra l, co tton , iro n  
and steel, and o ther m an u fac tu ring  companies.

The im p o rta tio n  o f fo re ign  w heat is p ro h ib ite d  ; the  
G overnm ent w i l l  g ra n t subsidies on exports  of wheaten 
flou r, and substan tia l increases have been made in  the  
“  f irs t ”  and “  second ”  ta r iffs  on im p o rted  rye , ba rley , 
maize, garbanzos, and o ther a g ric u ltu ra l produce. A  
com m ittee  is to  be set up  to  con tro l the  p ro d u c tio n  and 
e xp o rta tio n  of co tto n  yarns and tex tile s , and assistance 
w i l l  be g iven to  the  exp o rt trade  in  these goods b y  means 
o f long -te rm  cred its and cash subsidies, th e  funds fo r 
the  la tte r  be ing p rov ided  fo r  o u t of an im p o rt ta x  of 
five  céntim os per k ilogram m e on raw  co tton . The 
b u ild in g  of new co tton  and te x tile  factories is p ro h ib ite d , 
except b y  special G overnm ent p e rm it. F o r the  purpose 
o f p ro te c tin g  the  Spanish iro n , steel and o the r m an u ­
fa c tu r in g  industries, va rious m od ifica tions have been 
made in  the  im p o rt duties on raw  an ti sem i-m anufactured 
goods, m ach inery, vehicles, etc., b y  in tro d u c in g  v a r ia ­
tions  in  c lassification and a p p ly ing  increases v a ry in g  
fro m  10 per cent, to  25 per cent, of the  cu rre n t rates in  
the  Customs ta r if f .  These increases also ap p ly  to  
im p o rte d  co tton , s ilk , lin e n  and woollen goods. The 
ad d itiona l du ties w i l l  n o t, however, be applicab le to  
any item s in  the  Spanish Customs ta r if f  w h ich  are 
spec ifica lly  covered b y  ex is ting  com m ercia l trea ties  so 
long as the  la tte r  rem ain in  force. ( I t  w i l l  be no ted, 
however, th a t  the  present A nglo-Spanish tra d e  tre a ty  
expires on A p r i l 23, 1927, sub ject to  e ithe r of th e  con­
tra c tin g  pa rties  g iv ing  s ix  m onths no tice  p r io r  to  th a t 
date of h is in te n tio n  to  te rm in a te  the  tre a ty . F a ilin g  
such notice, the  tre a ty  is to  rem a in  in  force u n t i l  the 
e xp ira tio n  o f s ix m onths fro m  the  date on w h ich  e ither 
o f th e  C ontrac ting  Parties sha ll have denounced it . )  
The new regulations covered b y  the  Decree came in to  
force on J u ly  17 last, b u t the  a lte red  rates of Customs 
du ties w i l l  n o t app ly  to  those goods a w a itin g  clearance 
o r shipped fro m  p o in t of o r ig in  before J u ly  14 last.

A  R o ya l Decree pub lished in  the  Gaceta of June 9 
las t imposes a sm all d u ty  on exports  of o live  o il. U n de r 
the  te rm s o f the  decree on ly  pure  o live  o il w i l l  be a llow ed 
to  be exported as such, b u t the  sale o f a m ix tu re  w ith  
o ther vegetable oils— w ith  the  exception  of cotton-seed 
o il— w il l  °be perm issible in  Spain. I n  the  event of the  
supp ly  o f o live  o il in  the  c o u n try  becom ing scarce ow ing 
to  a bad harvest o r to  an increase in  the  dem and fro m  
abroad the  G overnm ent w i l l  reduce th e  ta x  on im p o rted  
fo re ign  o il to  such exten t as m ay  be necessary to  a lle ­
v ia te  the  scarc ity  w ith o u t p re jud ice  to  the  hom e 
in d u s try . Such im ports  w i l l  be sub ject to  the  reduced 
ta x  o f P tas .2.50 per 100 k ilogram m es, b u t w i l l  be 
a llow ed on ly  th rough  the  po rts  of Tarragona, M alaga, 
Seville Cadiz and Valencia. O live  o il of kno w n  m arks, 
o r specifica lly  labelled, w i l l  n o t be sub ject to  exp o rt 
d u ty , b u t where the  m arks are n o t registered, o r the  
cases do n o t c learly  show th a t  th e y  con ta in  o live  o il 
o f na tio n a l p roduction , the  ta x  w i l l  be im posed i f
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cond itions should ju s t i fy  its  app lica tion . The G overn­
m en t is endeavouring to  procure a reduction  in  the  cost 
o f tra n sp o rtin g  o live  o il across the  A tla n t ic .  The 
regulations w ith  regard to  t inp la te s  fo r  pack ing  o il o f 
Spanish reg istered m arks rem a in  unalte red. A l l  re ­
im p o rted  Spanish o il th a t  has been refused b y  the  
au tho ritie s  o f th e  c o u n try  to  w h ich  i t  was exported w i l l  
be analysed b y  the  G overnm ent o ffic ia ls in  Spain on 
beha lf o f the  im p o rte r. Should the  analysis prove 
favourab le  the  Spanish a u tho ritie s  w i l l  p e rm it the  o il 
to  re-enter the  cou n try , the  certifica tes o f analysis 
being a ttached to  the  Customs-house docum ents. 
(Report o f the Anglo-South A m erican B ank, June 19, 
J u ly  24 .)'

C O M M U N I C A T I O N S
Railway Reports.— The receipts o f the  N o rth e rn  

R a ilw a y  of Spain fo r the  year 1925, states L a  N acion , 
show an increase o f Ptas.4,346,785.56, and expend itu re  
an increase o f Ptas.3,216,447.19, on the  figures o f the  
preceding year. A f te r  deducting  expend itu re  a t Ptas. 
211,440,803.88, there  was a ne t y ie ld  o f P tas. 
120,774,976.40 as com pared w ith  Ptas.119,644,638.03 in  
1924. A f te r  deducting  the  various item s fo r costs, 
pensions and various charges, there  rem ained an a v a il­
able balance o f P tas.22,975,236.06, as com pared w ith  
P tas.22,101,292.31 in  the  preceding year. A  d iv ide nd  
of P tas.28.50 was declared, equal to  th a t  o f 1924. 
The S tate ’s share of the  p ro fits  am ounted to  P tas. 
47,681,575.38, thus show ing an increase o f P tas. 
1,669,472.47 on its  share in  1924. O u t of its  ow n funds 
the  com pany bought d u rin g  the  year 29 locom otives, 
56 carriages and 1,122 trucks .

A t  the  general m eeting o f the  Southern R a ilw a y  o f 
Spain he ld  recen tly  in  London, the  cha irm an, M r. 
R icha rd  Popkiss, s ta ted  th a t  a lthough  the  ne t p ro fit  
fo r  the  year was £2,629 Is. 3d. less th a n  th a t  o f 1924. 
the  ava ilab le  balance was p ra c tic a lly  the  same, ow ing 
to  the  s lig h tly  la rger c red it balances b ro ug h t fo rw a rd  
fro m  the  previous year. The ava ilab le  balance am ounted 
to  £40,953 7s. 2d. The d irectors recommended the 
paym en t o f 4 per cent, on the  Incom e Debenture stock 
fo r  the  year 1925, w h ich  w ou ld  absorb £28,789 Is . 2d., 
leav ing  a balance of £12,164 6s. to  be carried  fo rw a rd . 
The w o rk in g  expenses fo r  the  year am ounted to  £163,977, 
o r 75.13 per cent, o f the  receipts, an increase in  ra tio  of 
6.6 per cent, over th a t  of 1924.

THE ECONOMIST’S BOOKSHELF.
GRATUITOUS CREDIT.

The Theory of Gratuitous Credit: an Examination of 
the Principles Governing the Abolition of the 
Time Element from Exchange. B y  .T. C. Finla.y. 
(G u ild fo rd  : B il lin g  and Sons, L td .  Price, 7s. 6d.)

M r. F in la y  takes his readers in to  an idea l social state 
and enunciates the  princ ip les  o f p ro du c tion , d is tr ib u tio n  
and exchange w h ich  should be opera tive  the re in . The 
jo u rn e y  to  th is  la nd  o f idea lism  can be accom plished in  
w h a t the  a u th o r considers a ju s t and reasonable m anner, 
b y  the  a b o lit io n  o f in te rest and the p u b lic  ap p ro p ria tio n  
o f ren t. The m agic w and w h ich  w i l l  w o rk  these wonders 
is the  q u a n tita tiv e  increase o f the  am oun t of m oney o r 
c re d it— the  a u th o r appai’e n tly  prefers to  ignore the  
difference between these tw o  phenom ena— u n t i l  i t  
equals th e  va lue o f the  assets in  a cou n try . T h is  
opera tion  is to  be con tro lled  b y  a governm ent d e p a rt­
m en t w h ich  w il l  achieve th is  stupendous task  and a t the  
same tim e  m a in ta in  a constant p rice leve l th ro u g h  its  
con tro l o f index num bers. A  fu r th e r  im p o rta n t 
fu n c tio n  o f th is  depa rtm ent is to  g ra n t c red it to  each 
in d iv id u a l o r com pany, a ll assets being registered to  
determ ine the  ex te n t o f such c red it. U n fo rtu n a te ly  
th e  a u th o r gives no in d ic a tio n  o f the  organ isation of th is  
depa rtm ent no r o f the  num ber of charte red accountants 
required. H e  ignores th e  d if f ic u lty  o f v a lu a tio n  o f the  
assets. Ins tead  o f exp la in ing  the  m ethods o f price 
s ta b ilisa tio n  readers are in fo rm ed  th a t  i t  w i l l  be a s im ple 
ro u tin e  m a tte r, because people w ill purchase abou t the

same q u a n tity  and q u a lity  o f goods as fo rm e rly . One 
gathers fro m  th is  passage th a t  g ra tu itou s  c re d it w i l l  
ap pa ren tly  be in troduced  fo r  its  own sake. L i t t le  use 
i t  w ou ld  be to  suffering h u m a n ity  i f  ou r consum ption  of 
com m odities were n o t increased.

A  quackery of th is  k in d  calls fo r  no de ta iled  exam ina­
t io n  here. E v e r since the  use o f paper m oney was forced 
on the  w a rr in g  na tions reform ers o f cu rrency and c red it 
have adum bra ted  schemes fo r  the  a b o lit io n  o f th e ir  
p a rtic u la r aversions and fo r  the  be tte rm en t o r en rich ­
m en t o f m an k in d . M r. J . C. F in la y  gives a s tr ik in g ly  
o rig in a l and fa n ta s tic  in te rp re ta tio n  of the  w e ll-w o rn  
them e. The effic iency o f ba nk ing  organisations w h ich  
has led to  the  steady en largem ent o f th e ir  p ro fits  
(and services) now  appeals to  the  p u b lic  s p ir it  o f the  
nationalisers.

I t  m ig h t be added th a t  abou t h a lf th is  w o rk  contains 
an analysis o f the  present in d u s tr ia l organ isation. 
H ere  M r. F in la y  traces o u t some in te res tin g  deve lop­
m ents o f economic th e o ry  and breaks a lance w ith  
I r v in g  F ishe r and o ther w rite rs . A t  tim es h is o r ig in ­
a l i ty  is b o th  im pressive and refresh ing. T h rou gh ou t the  
w o rk  the  a u th o r m a in ta ins  an easy and flu e n t sty le . 
A n  occasional p iq u a n t phrase pleases the  reader. I t  
seems clear th a t  the  a u th o r is a m an o f considerable 
e ru d itio n . I t  is a ll the  m ore reg re ttab le  th a t  he should 
devote his energy to  an expos ition  o f such fu t i l i t y .

------ —  D . M. S a n d r a l .

S H O R T  N O T IC E S .
The Sweden Year-Book 1926. (Stockholm: Almqvist & 

Wiksell Co., Ltd.). This edition of the Sweden Year-book, which 
has been edited and published w ith the assistance of the public 
authorities, contains much comprehensive information concerning 
modern conditions and activities in the Kingdom of Sweden. 
The book is valuable as a work of reference for affairs of govern­
ance, while chapters are devoted to the survey of Industry and 
Mining, Agriculture, Foreign Trade and Foreign Shipping, 
Banking, Social Insurance, the Labour Market, Workmen and 
Employers, the Cost of Living and Wages, the Housing Problem, 
and other subjects of particular interest to business men and 
economists. A special chapter deals w ith Customs Regulations, 
w ith useful information concerning foreigners and trade w ith 
foreign countries; while another contains some useful matter 
w ith  regard to the various industrial institutions and associations, 
and notices of national exhibitions and fairs, together w ith  some 
general commercial intelligence. The different chapters dealing w ith 
labour and social problems are of particular interest, and these 
have been collated and republished as a separate booklet under 
the t it le  of “  Social and Labour Conditions in Sweden.”  In  this 
reprinted edition a clear exposition is given of the law w ith respect 
to the protection of workers and of the measures adopted for the 
care of the poor and of children. I t  also explains the operations 
of the RiksfordkringsanstaUen, o r. State Insurance Bureau, the 
Old Age and Inva lid ity  Insurance Act of June 30, 1913, and sick 
benefit societies in  Sweden, w ith detailed statistics. In  discussing 
the condition of the labour market the unemployment figures of 
Sweden in  1925 are compared w ith those of other countries and 
also w ith  those of the two preceding years. There are also some 
notes on emigration. The existing relations between workmen 
and employers are aptly described and an explanation given of the 
collective agreements between these parties, and also of mediation 
legislation. As in  other countries, the housing problem in 
Sweden became acute after the war. This reprint shows what the 
Swedish Government has done to mitigate the evil, explains the 
effect of the rescinding of the Rent Restriction Act and the 
purpose of the Government “  Own Homes ”  Loan Fund, which 
has encouraged the establishment of small holdings and dwelling- 
houses in  rural districts. Both the Year-book and the reprint 
are very readable productions. In  addition to the subjects 
mentioned above, the Year-book also contains attractive reading 
on Swedish Music, History, Architecture, the Church, Education, 
A rt in  Industry, the Press, Academies and Learned Societies 
and an interesting article on the Land of the “  Midnight Sun.”

F O R E IG N  B A N K  R A T E S .
Per cent. Percent.

Amsterdam Dublin........... 6
Athens ........  10" Geneva ........  31
Belfast ......... 6 Helsingfors .. 7jt
Belgrade .........  6 Kovno........... 7
Berlin ............. 6 Lisbon........... 9
Brussels ......... 7 Madrid ........ 5
Bucharest ... 6 Moscow ........ 8
Budapest ......... 7 New York ... 4
Copenhagen... G Oslo ............ 51
Danzig ............. 7 Paris ............ 7J
The official discount rates of the State Bank in Moscow for 

bills at two months is 8 per cent., for bills at four months 9 per 
oent. and for bills at six months 9) per oent.

Per cent.
Prague ....... 6
Reval ........... 9
Riga ........... 8
Rome ........... 7
Sofia ........... 7
Stockholm ... 41
T okyo ........... 7.3
Vienna .......  71
Warsaw ....... 10
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STATISTICAL SECTION
THE TRADE BAROMETER

Our weekly index is composed of quotations for the ten following commodities :
1. Pig iron. 3. Coal. 5. Cotton. 7. Hides. 9. Bacon.
2. Tin. 4. Linseed Oil. 6. Wool. 8. Wheat. 10. Sugar.

Table I .  shows the movements of our ten commodities in the aggregate, and Table I I .  the movements of each of them in  relation 
to the others. We have chosen December 30, 1921, as our base, the price of each commodity on that day being represented by 100 
(at a time when the index in  Table I. stood at 150). For a fu ll explanation of our index number see The Economic Review, Aug. 
29, 1924, page 194.

TABLE 1.

Date.
1920.

10 Com­
modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com­
modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com­
modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com­
modities.

Bd. of Tde. 
Monthly 
Average.

Jan. 16 367.9 296.6 1923.
May 14 391.2 325.5 Jan. 12 162.8 157.0 Apr. 18 177.5 164.7 July 17 160.3 157.5
July 16 418.8 316.9 Feb. 16 177.2 157.5 May 16 171.2 163.7 Aug. 14 158.6 157.0
Dec. 17 257.0 263.8 Mar. 16 192.4 160.3 June 20 167.8 162.6 Sept. 18 158.3 156.0

1921. Apr. 20 198.5 162.0 July 18 167.1 162.6 Oct. 16 154.1 154.8
Jan. 14 244.2 245.9 May 18 198.1 159.8 Aug. 15 175.3 165.2 Nov. 13 153.2 153.7
Apr. 15 202.8 204.8 June 15 190.0 159.3 Sept. 19 167.9 166.9 Dec. 18 153.0 153.2
July 15 194.4 194.1 July 20 177.3 156.5 Oct. 17 172.5 170.2 1926.
Oct. 14 170.2 180.7 Aug. 17 174.6 154.5 Nov. 14 173.3 169.8 Jan. 15 151.6 151.3
Dec. 16 153.2 167.9 Sept. 14 173.2 157.8 Dec. 12 171.7 170.1 Feb. 12 148.4 148.8
Dec. 30 150.0 Oct. 19 166.0 158.1 1925. Mar. 12 146.1 144.4

1922. Nov. 16 171.7 160.8 Jan. 16 174.8 171.0 April 16 148.1 143.6
Jan. 20 144.0 164.0 Dec. 14 177.0 163.4 Feb. 13 175.2 168.9 May 21 150.2 144.9
May 19 162.1 160.6 1924. Mar. 13 172.8 166.3 June 18 151.7 146.5
July 14 165.1 160.3 Jan. 18 178.6 165.4 A pril 17 161.9 162.5 July 16 153.9 148.7
Sept. 15 161.2 154.3 Feb. 15 187.9 167.0 May 15 158.7 159.0 Aug. 6 156.7
Dec. 15 161.2 155.8 Mar. 14 182.1 165.4 June 19 160.6 157.6 „  13 155.6

TABLE II.

Date.
K g
iron. Tin. Coal.

Linseed
Oil. Cotton. Wool. Hides. Wheat. Bacon. Sugar. Mean. Date.

Dec. 30, 1921. 100 100 100 100 100 100 100 100 100 100 100 Dec. 30, 1921

1922.
July 28 ... 92.9 94.5 97.2 157.9 110.1 111.1 97.1 119.0 116.5 119.2 111.15

1922.
... July 28

Sept. 29 ... 94.3 95.2 92.9 135.1 105.9 117.8 96.4 82.8 104.0 134.6 105.90 ... Sept. 29
Nov. 3 ... 95.5 107.5 100.0 140.3 119.9 133.3 106.5 91.9 104.8 134.6 113.43 ... Nov. 3
Dec. 29 89.4 106.7 91.5 138.6 126.0 120.0 93.5 90.4 89.7 138.5 108.43 ... Dec. 29
1923.
May 18 ... 110.8 117.9 128.3 166.7 120.2 137.8 102.9 102.7 91.2 242.3 132.08

1923.
... May 18

Oct, 12 ... 93.4 117.1 90.6 150.9 136.4 126.7 84.8 83.0 66.2 145.9* 109.50 ... Oct. 12
Nov. 16 ... 97.2 127.4 97.2 149.1 165.8 128.9 87.0 86.2 73.5 132.7 114.50 ... Nov. 16
1924.
Feb. 15 ... 96.7 163.4 96.2 171.9 159.6 151.1 91.3 100.4 65.8 156.1 125.25

1924, 
Feb. 15

July 11 89.6 128.9 74.5 140.4 140.6 142.2 92.8 111.5 80.9 101.4 110.28 ... July 11
1925.
Feb. 27 ... 84.0 153.8 69.8 178.9 116.0 160.0 95.7 128.9 88.6 95.3* 117.10

1925. 
Feb. 27

Oct. 30 ... 74.5 171.2 59.4 131.6 90.7 115.6 108.7 97.2 94.9 70.6 101.44 ... Oct. 30
1926.
Feb. 5 ... 72.2 165.2 63.2 114.0 92.2 102.2 100.0 114.6 94.1 78.8 99.65

1926.
... Feb. 5

Mar. 26 ... 72.2 165.7 60.4 108.8 87.7 102.2 92.8 108.3 97.1 72.9 96.81 ... Mar. 26
June 18 ... 73.6 163.6 60.4f 121.1 83.5 109.4 89.9 127.3 105.1 77.6 101.15 ... June 18
Aug. 6 ... 77.8 176.5 60.4f 127.2 88.2 103.1 97.1 136.8 98.5 78.8 104.44 ... Aug. 6

, r  i3  ... 82.0 172.1 60.4f 121 .1 84.5 103.1 98.6 137.5 98.5 79.4 103.72 „  13

f  Nominal. * Revised Quotation.

SECURITY PRICES.
The following table shows the course of prices for a representative number of industrial stocks and long dated railroad bonds 

in  New York, for twenty representative industrial ordinary stocks in  London, and for a selected number of long-dated British Govern­
ment securities. The prices of the last-named have been averaged exclusive of accrued interest. In  all cases the price at December 
30, 1921 is taken as 100. Significant maximum figures are shown in heavy type and minimum figures in italics.

In New York.

Week
ending

Indus­
trials. Bonds.*

In London.

Indus­
trials.

G ilt
edged.

I n N ew Y obk.

Week
ending

Indus­
trials. Bonds.*

Jan. 1 128.5 94.1 172.4 99.7 1925, Jan. 3 150.7 101.6 133.8 117.5
Jan. l 89.9 89.0 116.3 88.6 17 151.8 101.9 137.8 117.5
Aug. 20 SO. 3 90.4 105.4 93.3 June o 158.2 105.3 128.0 115.3
Oct. 29 91.1 92.0 91.1 94.4 ,, 27 160.0 104.7 123.7 113.0
Jan. 1 100.0 100.0 100.0 100.0 July 18 165.9 103.2 120.4 115.5
May 13 114.6 102.4 114.9 117.9 Aug. 1 165.8 101.5 122.2 115.7
Sept. 16 123.8 107.6 115.2 112.5 22 176.2 102.5 126.3 117.3
Oct. 7 123.9 106.1 113.3 111.7 Dec. 19 188.9 103.3 130.6 112.8
Jan. 1 121.7 102.5 119.5 113.3 1926, Jan. 2 195.5 103.6 133.3 113.0
Mar. 17 129.2 98.5 129.3 117.0 9 196.1 103.6 135.1 113.1

24 127.3 97.8 129.0 118.1 Feb. 13 1999 104.9 132.0 114.8
Apr. 28 124.1 99.3 137.9 122.8 Apr. 17 168.7 106.9 121.8 113.3
June 9 119.7 100.8 130.6 123.5 May 1 176.8 107.6 122.6 114.7
Oct. 27 105.7 99.7 126.5 119.7 8 172.9 107.2 119.5 112.5
Jan. 1 117.4 98.4 121.3 114.5 June 25 185.8 106.9 125.8 113.7

19 119.1 100.1 119.1 112.2 31 197.8 106.2 122.9 113.4
June 21 115.3 103.3 118.2 118.0 Aug.

>»
7 203.7 107.0 123.5 113.4

Nov. 8 130.1 103.7 133.7 1204 14 205.5 106.3 123.9 113.5

In London.

Indus­
trials.

G ilt 
edged.

* Pricea supplied by Messrs. Bernhard Soholle & Co., Ltd.
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SULPHATE OF AMMONIA.
The Best and Most Economical Form of Nitrogen.

For prices and advice as to application apply to 

T H E
BRITISH SULPHATE OF AM M ONIA  
FEDERATION, L IM ITED ,

j 30, GROSVENOR GARDENS,
| WESTMINSTER, S.W.l.
j

Cable Address; SULPHAMMO, LONDON.
A.B.C. 5th and Bentley’* Codes.

_  ,L11— —   »1» ' iliumn — — — ^ — — — — — — —

DAUNTSEY HOUSE 
EREDERICK'S PLACE

GASLIGHT DCOKE Cft

Distilled Tar. Solvent Naphtha.
Crystal Carbolic Acid (39/40° C). Liquid Carbolic Acid (Cresylic Acid) 

Creosote. Disinfecting Fluid. Green Oil.
Pyridine. Pitch. Black Varnish. Anthracene. 

Naphthaline (in various forms). Toluole. Bleaching Powder (35/37 /o.

Liquid Ammonia. Sulphate of Ammonia (25!%  Neutral Quality) 

Prusslate of Potash. Prusslate of Soda.

P rin te d  b v  the  Crypt House P ress, L t d ., B e ll Lane, G loucester, and Published by the  P roprie to rs a t 6, J ohn  Street, 
J Adelphi, London, W .C.2.


