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COMMENTS
T h e  con tinued  ease o f th e  M oney M arke t remains 

one o f th e  p r in c ip a l features in  th e  economic life  of 
G erm any. In  any apprisa l o f th e  effects o f th is  te n ­
dency on econom ic a ffa irs  in  general care should be 
ta ke n  against an overestim ate. I n  sp ite  o f th e  l iq u id ity  
o f fun ds  th e  s itu a tio n  d u rin g  the  la s t few  m onths has 
been m arked  b y  heavy  ta x a tio n , economic d ifficu ltie s  
o f a l l sorts, and ra th e r slow  progress in  th e  creation of 
new cap ita l. I t  m ay, however, he con fid e n tly  a n tic i­
pa ted  th a t,  in  th e  long  run , easy m one ta ry  cond itions 
w i l l  in fluence fa v o u ra b ly  th e  general s itu a tio n . F irs t 
o f a ll,  th e  low er in te res t rates w i l l  lead to  a cheapening 
o f p ro du c tion , and th e  present p le tho ra  o f funds has re ­
su lted  in  a sort o f a u tom a tic  reva lua tion , w h ich , m ore 
th a n  th e  read justm ents called fo r  b y  th e  so-termed 
“ re v a lu a t io n ”  laws, seems destined to  c o n trib u te  to  
th e  res to ra tion  o f G erm any’s na tio n a l w ea lth . The 
la tte r  ha d  been seriously im pa ired  b y  th e  d ifficu ltie s  
experienced in  disposing o f rea l estate and in d u s tria l 
ho ld ings, as w e ll as b y  th e  conversion o f shares on a 
go ld  basis, and i t  is o n ly  now  th a t  m one ta ry  conditions 
are beg inn ing to  a llo w  dom estic values to  ad ju s t th e m ­
selves to  th e  in te rn a tio n a l leve l o f prices. Looked a t 
fro m  th is  p o in t o f v iew , the  recent a c tiv itie s  on the  
G erm an Bourses, d isregard ing ce rta in  exaggerations, 
m ay  be considered n o t so m uch as a boom  in  th e  o rd ina ry  
sense o f th a t  te rm , b u t ra th e r as a re -ad justm ent of 
share prices on a new and possib ly perm anent level. 
A  s lig h tly  speculative note is to  be detected in  th is  
m ovem ent, and th is , w h ich  is p a r t ly  due to  in fla tio n  
and p a r t ly  to  th e  present fiscal po licy , is revealed by  
the  fa c t th a t  dealings fo r  fo rw a rd  de live ry  are m uch 
m ore vo lum inous  th a n  cash transactions. I t  is, h o w ­
ever, expected th a t  th in gs  w i l l  g ra du a lly  ad ju s t th e m ­
selves in  th is  respect. M eanw hile, the  p o ss ib ility  of 
flo a tin g  la rge loans in  the  dom estic m a rke t has helped 
in d u s try  to  overcome m any o f its  financ ia l d ifficu ltie s , 
and i t  cannot be denied th a t  the  p lac ing  o f v e ry  large 
orders b y  the  State in  connection w ith  the  contem plated 
loans to  f ig h t unem ploym ent have and w i l l  p rove 
p ro fita b le  to  a w ide  in d u s tr ia l circle.

T h e  advance made in  the  m oneta ry  cond itions o f 
In d ia  was c lea rly  shown in  the  discussion on the  C ur­
rency B i l l  on its  second reading in  the  In d ia n  Leg is la tive  
Assem bly. S ir B as il B la cke tt, F inance M em ber, de­
c la red th a t  the  Currency R e po rt was the  m ost im p o rta n t 
c o n trib u tio n  to  In d ia n  currency problem s since the  
H ersche ll R e po rt o f 1893. Since th e  w a r th e  In d ia n  
G overnm ent has n o t o n ly  been able to  restore its  finances 
an d  to  m a in ta in  th e  rupee a t a fa ir ly  stab le level, b u t 
can now  also p lan  in  advance. I t  is be lieved th a t  the  
H ilto n  Y oung recom m endations w i l l  lead to  a rea l go ld  
s tandard  w ith in  a pe riod  o f five  years and  w i l l  also

am algam ate In d ia n  currency and ba nk ing  reserves 
under a single a u th o r ity  independent o f the  G overnm ent. 
The present cond itions are considered steady enough to  
a d m it o f th e  s tab ilisa tion  o f the  rupee. The present 
favourab le  developm ents in  In d ia  are likew ise reflected 
in  the  h a lf-ye a rly  rep o rt o f th e  Im p e ria l B a n k  o f In d ia . 
The p ro fits  o f th is  B ank  fo r  the  ha lf-yea r am ounted to  
74,27,354 rupees, as against 69,39,660 rupees fo r  the 
corresponding period  o f la s t year, despite th e  fa c t th a t 
the  average ra te  o f in te res t was reduced fro m  6.58 per 
cent, to  5.65 pe r cent. A f te r  pa y in g  16 per cent, per 
annum  d iv id e n d  free o f incom e ta x  and tra n s fe rrin g  
10,00,000 rupees to  reserve, as in  the  preceding year, 
the  am oun t carried fo rw a rd  was 29,50,273 rupees, as 
against 21,97,900 rupees. There is l i t t le  change in  
general deposits, b u t p u b lic  deposits rose fro m  
22,52,81,052 rupees to  32,54,88,963 rupees. T o ta l 
G overnm ent Securities figure a t 20,69,88,971 rupees, as 
com pared w ith  17,33,75,317 rupees The re p o rt is 
tes tim on y  to  the  sound m anagem ent o f the  Im p e ria l 
Bank.

T h e  decline o f trade in  Czechoslovakia, as reflected 
in  th e  figures issued b y  the  Czechoslovak Bureau of 
S ta tis tics, has given rise to  grave m isg iv ings in  business 
centres in  th a t  cou n try , despite the  fa c t th a t  in  v ie w  of 
the  p re va ilin g  in d u s tr ia l depressionfcom m on to  several 
countries in  Centra l and E aste rn  Europe such a resu lt 
was n o t a ltogether unexpected. Compared w ith  the  
figures fo r  the  f irs t h a lf o f 1925, th e  exp o rt trade  du ring  
the  f irs t s ix  m onths of the  present year has fa llen  off 
b y  m ore th a n  a m illia rd  Czechoslovak kronen. A lth o u g h  
the  balance o f trade fo r  the  ha lf-yea r is on the  favourab le  
side, the re  is reason to  believe th a t  the  present depres­
sion m ay n o t soon be rem oved. The m a in  cause of th is  
decline seems to  be the  h igh  ta r if f  w a lls  th a t  have been 
erected d u rin g  the  past year in  m any European countries 
w h ich  fo rm e rly  figured am ong Czechoslovakia’s best 
fo re ign m arkets. A no the r fa c to r th a t  has had an 
appreciable influence is the  deprecia tion of prices in  the  
w o rld ’s m a rke t fo r some o f th e  m ost im p o rta n t Czecho­
s lovak products. E xp o rts  o f sugar, fo r exam ple, 
increased b y  some 28,000 tons, y e t th e  va lue shows a 
reduction  of about 200 m illio n  Czechoslovak kronen. 
The depreciated French franc  and I ta lia n  l i r a  have also 
assisted the  dum ping o f F rench and I ta lia n  goods in  
Czechoslovakia and o ther E uropean countries, and have 
n a tu ra lly  affected home p ro du c tion  to  a considerable 
exten t. A n  in teresting fea ture o f these figures is the  
decline in  the  vo lum e o f trade  w ith  G erm any, b o th  in  
respect o f im p o rts  and exports. A fte r  G erm any suc­
ceeded in  s tab ilis ing  her currency she proceeded to  
increase her Customs duties. T h is  ac tion  has n o t on ly  
res tric ted  im ports  in to  G erm any, b u t seems also to  have 
so reacted upon the fore ign m arke ts  th a t  i t  has become 
increasing ly d iff ic u lt fo r these m arke ts  to  purchase fro m  
Germ any, w ith  the  resu lt th a t  th e  la tte r  has in ju re d  her 
own exp o rt trade. Czechoslovakia is under no de lu­
sions respecting the  im m edia te  prospects in  her fo rm er 
m arkets. She realises th a t  i t  has become exceeding 
d iff ic u lt  fo r  her to  m a in ta in  her fo rm er po s ition  there in
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and has accord ing ly  set to  w o rk  to  secure fresh m arkets 
fa r th e r afield. A  no tab le fea tu re  o f her present a c t iv i­
ties is the  strenuous endeavour th a t  is being made b y  
the  exp o rt trade  to  s tim u la te  com m ercia l exchanges 
w ith  and to  conquer fresh m arke ts in  overseas countries. 
T h is  po licy , together w ith  th a t  o f conclud ing com m ercial 
trea ties in  o ther d irections, should som ewhat ease the 
s itu a tio n . The re fo rm  o f ta xa tio n  w h ich  is to  be sub­
m it te d  to  the  Czechoslovak P a rliam e n t should lig h te n  
th e  burden o f ta x a tio n , and the  m anufacturers th e m ­
selves are reorganising th e ir  p ro du c tion  and sales and 
im p ro v in g  th e ir  p la n t w ith  a v ie w  to  concen tra tion  and 
specia lisation. The ou tloo k  is p ro ba b ly  n o t so d ism al 
as the  bare figures w o u ld  suggest.

T r a d e  fa irs  are the  order o f the  day in  Czechoslovakia 
a t th is  tim e  o f the  year. The Liberec F a ir, w ith  its  
im p o rta n t e xh ib its  o f te x t ile  goods, glassware and porce­
la in  was he ld  fro m  A u g u s t 14 to  20, and fro m  the  
uno ffic ia l reports th a t have come th rou gh  appears to  
have been a success. The S ix th  D anub ian  F a ir  a t 
B ra tis la v a  opened on A ugust 22 and continues t i l l  
September 2. H ere  fu rn itu re  exh ib its  fo rm  one o f the  
m a in  features : the re  is also a special section fo r  sm all 
trades and industries w ith  over a hundred exh ib ito rs . 
The usual e xh ib its  are s trong ly  represented. As an 
instance o f the  keenness m anifested 63 growers o f ba rley  
are show ing 178 d iffe re n t sets o f th is  gra in . The annual 
Samples F a ir  a t Prague takes place fro m  A ugust 29 to  
September 5. The to ta l num ber of exh ib ito rs  w i l l  be 
abou t 2,500, and some special sections have been p ro ­
v ided , fo r  sports goods, fu rn itu re , rad io  requisites, etc., 
in  a d d itio n  to  an Ide a l Homes E x h ib it io n , a Shoe 
In d u s try  Show and a M in in g  E x h ib it io n . Certa in 
fo re ign  countries take  great in te rest in  the  Prague F a ir  
and the fa c t th a t  th e y  repeat th e ir  d isplays suggests 
th a t  sa tis fac to ry  results are achieved. The U n ite d  
States P av ilion , fo r  instance, proved a success a t the  
las t S pring F a ir  and has again been organised b y  the  U n ite d  
States Com m ercia l A ttache a t Prague. The m a in  U n ite d  
States e xh ib its  are trac to rs , m o to r car accessories, m o to r 
cycles, typ e w rite rs  and office requisites, cash registers, 
a u tom a tic  scales, e lectrica l machines and various house­
ho ld  requisites, a g ric u ltu ra l produce, etc. The P o rtu ­
guese G overnm ent is a rrang ing an e x h ib it of colon ia l 
produce and wines. The o ffic ia l F rench E xpo s itio n  w ill 
be a m ore extensive one th a n  on previous occasions, 
the  F rench  colonies w i l l  also be represented th is  year. 
A ccord ing  to  a s ta tem ent b y  the  F rench D epa rtm en t of 
Overseas Trade, F rench firm s secured a t the  las t Samples 
F a ir  orders to  a to ta l o f over tw o  m illio n  francs. B raz il, 
w h ich  fo r  the  f irs t  tim e  is appearing a t any European 
F a ir, has a comprehensive show of her va ried  products, 
the  e x h ib it hav ing  been organised b y  the  B raz ilia n  
M in is try  o f Commerce, In d u s try  and A gricu ltu re . 
G reat B r ita in  and several o ther countries w i l l  be repre­
sented b y  in d iv id u a l exh ib its . The o ffic ia l B r it is h  
representatives have repeatedly called a tte n tio n  to  the 
b ig  possib ilities fo r  B r it is h  goods in  the  Czechoslovak 
m arke t and also to  the  fa c t th a t  B r it is h  m anufacturers 
seemed inc lined  e ithe r to  ignore th is  p o te n tia l m arke t 
o r n o t to  adap t themselves to  the  p re va ilin g  conditions. 
W e share the  op in ion  th a t  Czechoslovakia offers a b ig  
fie ld  fo r  B r it is h  enterprise and th a t  i t  w ou ld  be advisable 
fo r  B r it is h  firm s to  take  advantage of the  opportun ities  
offered b y  Czechoslovak Trade F a irs  to  in troduce  th e ir  
wares in to  the  coun try .

T h e  A n n u a l R e po rt o f the  Conservator o f Forests in  
the  Federated M a lay  States presents an in te resting  
survey o f some o f th e  in d u s tr ia l and com m ercia l a c t iv i­
ties o f these States in  1925. G row ing p ro spe rity  in  a ll 
d irec tions resu lted in  heavy demands fo r  t im b e r w h ich  
cou ld  n o t be com p le te ly  satisfied, as la bo u r was a ttrac ted  
to  the  easier and m ore lu c ra tiv e  em p loym ent offered b y  
th e  rub be r p lan ta tion s , and tow a rds  the  end o f the  year' 
the re  was som eth ing approach ing a “  t im b e r fam ine  ”  
causing prices to  become e x tra v a g a n tly  h igh . The 
to ta l y ie ld  o f t im b e r on w h ich  ro y a lty  was lev ied rose

fro m  159,298 tons in  1924 to  169,647 tons in  1925. 
The shortage o f labou r was also a serious hand icap in  
th e  case o f m in o r forest products, m a in ly  fo r  exp o rta tio n . 
The D am ar Penak in d u s try , a resin th a t  has an estab­
lished re p u ta tio n  in  the  p a in t and va rn ish  m ak ing  trade  
th ro u g h o u t th e  w o rld , suffered severely fro m  an 
in su ffic ie n t num ber o f n a tiv e  tappers. The o u tp u t o f 
je lu to ng , fo r  w h ich  the re  is a g row ing demand on th e  p a r t 
o f A m erican  chew ing-gum  m anufacture rs, showed, on 
th e  o th e r hand, an upw ard  tendency, and the  p o te n ti­
a lit ie s  o f th is  in d u s try  are said to  be excellent. A t  the  
end of the  year th is  b ranch  o f in d u s try  also suffered 
th ro u g h  th e  d if f ic u lty  o f ge tting  tappers, and prices rose 
considerab ly. The o u tp u t o f gu ttapercha  increased 
and th e  w hole was sold to  G reat B r ita in  a t prices w h ich  
rose fro m  5s. per lb . a t the  beg inn ing to  7s. per lb . a t the  
end o f th e  year. D e pa rtm e n ta l e x p lo ita tio n  o f canes 
was also commenced. Fourteen species were selected 
and t r ia l  sh ipm ents of 23 tons were made to  a f irm  in  
E ng land, resu ltin g  in  cabled orders fo r  greater qu an titie s  
th a n  cou ld  p ro m p tly  he supplied. There w o u ld  appear, 
therefore, to  be great possib ilities of developm ent in  
th is  in d u s try . R eports  on samples o f bam boo fo r  paper 
p u lp  m an u fac tu re  were m ost favourab le . O f the  to ta l 
area o f the  co u n try  abou t 18.3 per cent, is now  reserved 
forest. T a k in g  a ll in to  consideration, in d u s try  and 
commerce in  the  Federated M a lay  States are in  a v e ry  
favourab le  p o s itio n  and th e  prospects m ay  be described 
as exceed ing ly b r ig h t.

M ost o f th e  p r in c ip a l da ilies drew  a tte n tio n  to  the  
p a r tic u la r ly  in te res tin g  rem arks contained in  the  address 
o f the  cha irm an o f John H e th e ring ton  & Sons, L im ite d , 
m akers o f te x t ile  m ach inery, a t the  annua l m eeting, a 
re p o rt o f w h ich  appeared las t M onday. The com pany 
is  ve ry  closely connected w ith  th e  te x t ile  in d u s try  a ll 
over the  w o rld , and M r. M . C. H a rm a n  suggested th a t  
the  w o rd  “  ove r-p roduc tion  ”  should be ru led  o u t of 
o rder “  u n t i l  say 90 per cent, o f the  w o r ld ’s in ha b itan ts  
were w e ll c lad and w e ll fed .”  The p o te n tia l dem and fo r 
c o tto n  m anufactures is u n lim ite d , in  fa c t each new year 
sees the  area o f possible consum ption  w idened, and th e  
th o u g h t so w e ll expressed b y  M r. H a rm a n  was t im e ly  
and should serve to  coun te ract the  in fluence o f those 
w ho are prone to  dep ic t trade , and p a r tic u la r ly  the  
co tto n  trade , as in  the  do ldrum s. O bviously , a bare 
recogn ition  o f th e  existence o f such ce rta in  dem and was 
n o t enough, and, unqua lified , w o u ld  have in v ite d  
c rit ic is m . M r. H a rm an, however, a n tic ip a te d  th is  and 
proceeded to  com bat i t  in  an unanswerable m anner. 
The w o rld ’s capac ity  to  absorb m anufactu red  goods is, 
he po in ted  o u t, tem pered b y  the  p rice  a t w h ich  goods 
can be purchased, and is n o t fixed  in  re la tio n  to  th e  
s ta tis tics  o f consum ption  in  fo rm er years— figures w h ich  
are in te res tin g  enough, sub ject to  th e ir  lim ita tio n s . The 
means b y  w h ich  increased bu y in g  cou ld be secured a t 
low er prices were, M r. H a rm a n  suggested, in  th e  d ire c tio n  
po in ted  b y  a fa r  greater use o f ex is ting  m ach ine ry  th a n  
a t present, so th a t, instead o f being loaded w ith  in te rest, 
deprecia tion, and o th e r charges fo r  a great p a r t  o f the  
tim e  th a t  i t  is now  id le , i t  w ou ld  be fu l ly  em ployed. 
F ixe d  charges w o u ld  rem a in  unchanged, b u t the  re s u lt­
ing  o u tp u t w o u ld  come “  w ith in  the  reach o f th a t  m uch 
broader and th ic k e r s tra tu m  o f buyers w h ich  lies below 
the  s tra ta  th a t  Lancashire can reach on the  ex is ting  
price  basis.”  Such a conception needs fo r  its  rea lisa tion  
an organised and rea l co-operation between em ployers 
and em ployed. Read in  th e  l ig h t  o f th a t  idea l, M r. 
H a rm a n ’s speech w i l l  p rove  an in te res tin g  docum ent. 
A  perusal o f it ,  w ill,  perhaps, reveal som eth ing o f fa r  
m ore im portance . I t  is evidence o f the  im p era tive  
demands made b y  m odern m ethods o f p ro du c tion  upon 
th e  resources o f o ld  and reputab le  undertak ings fo r  the  
in tro d u c tio n  o f th e  new and th e  up -to -da te  in  place o f 
obsolete p la n t and m ach inery, A  response to  those 
demands is the  m odern d e fin itio n  o f enterprise and 
constitu tes th e  m ost co rd ia l in v ita tio n s  to  fu tu re  pros­
p e r ity .
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DISCOUNT RATES AND RATES OF EXCHANGE.
B y D r. E r n s t  D ic k .

The prob lem  o f the  currencies keeps on a g ita tin g  our 
poor and tro u b le d  w o rld . F o r m any weeks past we 
have been w itnessing the  strugg le o f France, B e lg ium  
and I ta ly  to  steady a y ie ld in g  ra te  o f exchange. One 
measure a fte r another has fa iled . M ore and m ore the  
experts confess themselves baffled. “  The m ys te ry  of 
the  l ira  deepens,”  the  London Tim es  w ro te  e a rly  in  
J u ly , and the  phrase was repeated in  hundreds of news­
papers a ll over the  w o rld . I t  is th e  tw il ig h t  o f an old  
and venerable th e o ry  of economics.

I n  an a rtic le  con trib u te d  to  T h e  E conom ic  R e v ie w  
las t F ebruary , I  discussed the m a in  cond itions required 
to  ensure the  s ta b ility  o f currencies. Three po in ts  
emerged fro m  the e x a m in a tio n : (1) “ A v o id  a ttem p ts  
to  a lte r the  m agnitude o f the  p u b lic  d e b t ; (2) avo id  
a ttem p ts  to  a lte r the  na tio n a l revenue in  its  re la tion  
to  e x p e n d itu re ; (3) avo id  a ttem p ts  to  a lte r the  degree 
o f fiscal p ro te c tio n  afforded to  the  various industries .”  
A ll these three cond itions are being sinned against b y  
the  F rench G overnm ent. They are t ry in g  to  a lte r 
eve ry th ing . T hey  have created, w ith  a fine d isp lay 
o f co n s titu tio n a l m ach inery  (i.e. a lte rin g  the  C onstitu ­
t io n  itse lf), a caisse d’am ortisation, a special s in k ing  fu n d  
to  reduce— and b y  w h a t fabulous am ounts !— the  pub lic  
debt. T hey  have vo ted  new taxes ; th e y  have also 
raised th e ir  Customs duties. I t  is am azing. The a im  
proposed is to  stop in fla tio n , the  ris in g  o f prices, the  
issue o f new currency, the  swelling o f figures, and the 
means em ployed is th is  a ll round  add ing  to  the  figures 
o f basic prices !

H ow ever, b y  fa r  the  w ors t fea tu re  of the  proceedings 
of the  Cabinet o f M . Poincare is th e  ra is ing  o f the  d is ­
coun t ra te  fro m  6 per cent, to  7J per cent. The present 
paper is in tended to  set fo r th  a few  o f the  reasons w h y  
a ris ing , and an abno rm a lly  h igh , ra te  o f d iscount m ust 
make fo r  fu r th e r in fla tio n . (The m a tte r  is fu l ly  dealt 
w ith  in  m y  book “  The In te re s t S tandard  o f Currency,”  
pp. 116-157.)

The countries a fflic ted  w ith , and under the  menace 
of, m oney deprecia tion a t the  present t im e  are France, 
B e lg ium , I ta ly  and Poland. T h e ir p o lit ic a l and eco­
nom ic cond itions d iffe r w ide ly . The o n ly  fea ture w h ich  
the y  have 'in  com m on, ap a rt fro m  the  weakness o f th e ir  
currencies, is  th e  fa c t th a t  th e ir  o ffic ia l ra te  o f d iscount 
is fa r  above the  norm al. The conclusion n a tu ra lly  
imposes its e lf th a t  these tw o  features s tand to  each o ther 
in  the  re la tio n  o f cause and effect, one being the  con­
sequence o f the  other. Indeed the  connection has long 
been recognised in  economic theo ry , and in  countless 
instances th e  ra te  o f d iscount has been raised w ith  a 
v iew  to  checking in fla tio n , and lowered in  order to  end 
a course o f de fla tion . The curren t the o ry  is to  the  
effect th a t  a h igher ra te  causes a re s tr ic tio n  o f c red it 
and consequently a d im in u tio n  o f the  issues o f currency 
w ith  a slow ing dow n of the  m oney c ircu la tio n , and so 
the fa ll o f prices and  the  im provem ent of the  ra te  of 
exchange. M y  con ten tion  is th a t i t  is a ll the  o ther w ay 
abou t, and the  d iscoun t p o licy  w h ich  I  w ou ld  recom m end 
is to  low er the  ra te  when i t  is desired to  counteract 
in fla tio n , and v ice  versa. O f course a th e o ry  w h ich  
has fou nd  un iversa l acceptance cannot be e n tire ly  
Wrong. I t  w i l l  be ind ica ted  below in  w h a t respect the 
t ra d it io n a l d iscount th e o ry  is w e ll founded.

The question arises w hether the  ra te  o f d iscount can 
be a lte red  a t w il l.  There are num erous instances to  
prove th a t  i t  can. In  Novem ber 1924 the  ra te  o f the  
Banque de France was raised to  7 per cent. ; du rin g  
the  fo llow ing  m onths th e  F rench ra te  o f exchange fe ll 
s tead ily— its  fa ll ove rth row ing  the  f irs t  H e rr io t  Cabinet

— u n t i l  J u ly  1925, when M . C a illaux was appo in ted  
F inance M in is te r and the ra te  o f d iscount was reduced 
to  6 per cent., a fte r w h ich  the  franc  rem ained stable 
fo r  fu l ly  three m onths. N o te  w e ll th a t  the  d iscount 
ra te  was lowered as a measure to  check in fla tio n , 
there fore con tra ry  to  theo ry , and th a t  the  measure 
succeeded fo r  a tim e . I t  was an a rb itra ry  act, and  i t  
proves th a t  th e  th in g  can be done. A no the r instance 
is th a t  o f A us tria , where the  d iscount ra te  was reduced 
in  defiance of the  warnings (and the  th rea ts) o f the  
Tim es  expert, who pred ic ted th a t  the  measure w ou ld  
cause fresh in fla t io n  ; b u t no th in g  of the  k in d  happened, 
de fla tion  being more acu te ly  declared th a n  before.

Thus, then, there is a lready in  existence a fu n d  of 
p ra c tica l experience to  dem onstra te the  fu n c tio n in g  of 
the  d iscount mechanism. The few  exceptions th a t 
m ig h t be c ite d  o n ly  prove the  ru le . F o r a ce rta in  leng th  
o f t im e  a v igorous e ffo rt m ay  succeed in  m astering  a 
currency in  defiance of the  ra te  o f d is c o u n t; in  the 
long ru n , though , the  ra te  w i l l  prove the  pa ram ount 
fac to r.

I n  su rvey ing  an in d iv id u a l case the  f irs t  th in g  to  take  
in to  account is the  p o in t a t w h ich  the  ra te  o f d iscount 
a c tu a lly  stands, o r fro m  w h ich  i t  is  m oved. E v e ry  
developm ent sooner o r la te r reaches its  l im it .  A lth o u g h  
the  price  leve l w i l l  fa ll as the  d iscount ra te  is reduced, 
th is  m ovem ent m ust eve n tua lly  come to  a s tan ds till, 
because ne ithe r prices no r the  ra te  of in te rest can be 
reduced to  nought. Hence the  last reduc tion  o f the  
ra te , instead o f causing a fu r th e r fa ll o f the  price level, 
is fo llow ed b y  a tu rn  of the  tid e . I t  is th is  observation 
th a t  has m isled the  economists in to  the  be lie f th a t  a 
red uc tio n  o f the  ra te  brings abou t the  rise of prices ; 
th e y  have generalised fro m  the  extrem e case. The 
m ovem ent in  the  opposite d ire c tio n  has m ore scope 
paper m oney prices and the  ra te  o f in te res t can rise to  
a lm ost in de fin ite  heights, as was proved  in  the  case o f 
G erm any and o th e rs ; however, fu n d a m e n ta lly  i t  is the  
same. There is a s tr ik in g  phys ica l analogy to  the  
process. W a te r increases and decreases its  de ns ity  as 
its  tem pera tu re  is lowered or raised ; b u t when the 
tem pera tu re  fa lls  be low  4° C. the  dens ity  decreases 
instead o f increasing, and w hen th e  tem pe ra tu re  rises 
above b o ilin g  p o in t the  liq u id  is trans fo rm ed  in to  steam. 
W e m ay  a p p ly  th is  la w  o f physics to  w h a t happens to  
m oney and prices. W hen the  ra te  o f d iscoun t is 
depressed the  density  o f m oney, i.e. its  purchasing 
power, w i l l  increase, and prices fa l l  w ith  the  fa ll in g  of 
the  ra te . B u t  o n ly  so w h ile  the  ra te  o f d iscoun t is 
above a ce rta in  p o in t ; fo r when i t  goes be low  th is  
p o in t prices m ay be expected to  recover again. L ik e ­
wise in  the  opposite case : w h ile  the  ra te  o f d iscount 
is being raised the  dens ity  o f m oney, its  purchasing 
power, decreases. (No analogy holds good in  a ll p a r­
ticu la rs . A  difference to  be no ted  in  th e  present 
instance is the  fa c t th a t  m oney depreciates— tho ugh  w ith  
occasional breaks— n o t o n ly  when th e  ra te  is raised, 
b u t as long as i t  is kep t above no rm a l.)

I t  deserves to  be specia lly rem arked th a t  in  th is  m a tte r 
of the  d iscoun t ra te  and its  in fluence on th e  price 
m ovem ent the  reform ers are as uncom prom is ing as the  
o rthodox  school. A l l  proceed on th e  assum ption th a t 
“ cheaper”  m oney is borrow ed m ore eagerly. They 
fa i l  to  d is tingu ish  between th e  s ta r t  and  the  fin ish  and 
seem to  im agine th a t  the  im petus  o f a m ovem ent is 
the  same in  a ll its  stages. P hysic ists, chem ists, as trono­
mers w o u ld  be scandalised i f  th e y  knew  abou t the  
m ethods o f th e ir  learned colleagues o f th e  departm ent 
o f economics.

Eager bo rrow ing  and bu y in g  set in  after m oney and 
goods have reached, o r h a p ly  passed, the  l im it  o f pos-
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sible cheapening. C ontrariw ise th e  desire to  bo rrow  or 
to  b u y  (w h ich  is the  same th in g ) languishes when the  
fa l l  o f prices is im m in e n t and w h ile  there  is scope fo r  
fu r th e r  reductions. W e bo rrow  m oney in  order to  b u y  
goods. P rom  cheapened m oney resu lt cheaper goods ; 
no th in g  cou ld be m ore log ica l. B u t  th is  does n o t s ig n ify  
th a t  goods w i l l  be reduced in  price  th e  m om ent the  
ra te  is reduced. The d iscount ra te  takes a sudden 
leap o f considerable m agn itude  ; fro m  5 per cent, to  
4 per cent, is  o n e -fifth  o r 20 per cent. I t  stands to  
reason th a t  goods cannot be cheapened a t such a ra te  ; 
the  process of cheapening takes tim e . H e  w ho under­
takes to  produce goods w ith  n e w ly  cheapened m oney 
has go t to  b u y  uncheapened goods and labour. So he 
risks  hav ing  to  sell a t a loss i f  th e  price is reduced 
subsequently. A n d  prices are sure to  fa ll,  s im p ly  be­
cause the  buyers expect the  fa l l  as a consequence o f the  
cheapening of m oney ; th e y  defer purchases, whereby 
dem and slackens and prices are b ro ug h t low . The 
F rench say : la  hausse amène la  hausse ;  in  the  same 
w a y  la  baisse amène la  baisse. The low ering  o f the 
d iscount ra te , w h ich  can be decreed w ith o u t a warn ing, 
in e v ita b ly  brings abou t the  slum p o f prices, p rov ided  
the  slum p has n o t reached its  l im it .

The process can be accounted fo r  in  a num ber o f ways. 
A lth o u g h  ca lled b y  a d iffe re n t name, th e  ra te  o f d iscount 
is a fo rm  o f in te rest, and the  com m on ra te  o f in te rest 
is la rge ly  de term ined b y  the  ra te  o f d iscount. Thus 
b y  the  same decree w h ich  raised th e  F rench d iscount 
fro m  6 to  7 J, th e  rates o f in te rest of a ll pu b lic  loans were 
ra ised p ro p o rtio n a lly . N o w  the  ra te  o f in te res t is the  
ra te  app lied  in  cap ita lis ing  the  m oney y ie ld  o f real 
cap ita l. W hen the  ra te  is raised the  m oney va lue o f 
rea l ca p ita l is  reduced in  the  same p ro po rtion . F o r an 
illu s tra t io n  take  th e  case o f an estate. I f  its  ne t m oney 
y ie ld  is 600, its  price  is  10,000 w ith  a ra te  o f in te rest of 
6 per cent. ; b u t  its  price  fa lls  to  8,000 when the  ra te  
is ra ised to  7 \  pe r cent. N o w  th is  sudden deprecia tion 
of rea l cap ita l is  an im m edia te  inducem ent fo r  people 
to  t r y  and acquire rea l ca p ita l ; fo r  i t  is p ro fita b le  to  
b u y  after the  fa l l  o f prices. The consequence is th a t, 
fa r  fro m  fa llin g , prices w i l l  rise ; nobody cares to  sell 
w h ile  eve rybody b ids fo r  goods. Indeed the  rise of 
prices is the  o n ly  possible rem edy fo r the  enormous 
damage in flic te d  on the  owners o f rea l cap ita l b y  such 
a ruth less execution  as is a 25 per cent, ra is ing  of the  
o ffic ia l ra te  of in te rest. I t  is the  o n ly  w a y  in  w h ich  the  
p rope r re la tio n  between the  price  o f ca p ita l and its  
m oney y ie ld  can be restored. I f  the  price  o f ou r 
assumed estate is to  be m a in ta ined  a t 10,000, the  
annua l y ie ld  m us t be made to  am oun t to  750 instead 
o f on ly  600 ; th is  necessitates th a t  the  price o f its  
p roducts  sha ll be raised fro m  6 to  7§.

A no the r w a y  o f dem onstra ting  the  re la tio n  between 
th e  ra te  of in te res t and the  general p rice m ovem ent is 
as fo llow s :—

A  h igher ra te  o f in te rest is equ iva len t to  a shorter 
te rm  o f th e  loan. Ins tea d  o f saying how  m uch a sum  
o f 100 y ie lds  per annum , we can express the  ra te  b y
saying how  m any m onths o r days i t  takes fo r  100 to
y ie ld  one. Thus i t  comes to  the  same w hethe r we 
speak of

a 4 per cent, loan or a 3 months’ loan, 
a 3 per cent, loan or a 4 months’ loan, 
a 2 per cent, loan or a 6 months’ loan ; 

fo r
a 3 months’ loan yields 1 per cent, in  3 months, 
a 4 months’ loan yields 1 per cent, in  4 months, 
a 6 months’ loan yields 1 per cent, in  6 months.

Ins tead  o f ta k in g  the  year (tim e ) as the  u n it,  we take 
the  per cent. T h is  m anner o f expressing the  ra t io  
enables us to  v isualise th a t  a h igher percentage is ta n ta ­
m ou n t to  a sho rte r t im e . The 5 per cent, loan re tu rns  
its  y ie ld  o f one to  the  lender in  a sho rte r t im e  th a n  the 
4 per cent. loan. I n  o the r words, the  m oney m us t 
c ircu la te  faster, i t  is  under a h igher pressure, in  p ro ­
p o rtio n  as the  ra te  of in te res t is higher. N o w  b y  
com m on consent m oney c irc u la tin g  a t an increasing 
ve lo c ity  causes prices to  rise.

D e fla tion , o r the  general depressing o f prices, is a 
m ost h a rm fu l process and ough t to  be avoided. In  
s tab ilis ing  an in fla te d  currency care m ust be taken  n o t 
to  force m a tte rs  ; the  d iscount ra te  should be reduced 
b y  sm allest degrees, and the  successive reductions 
deferred u n t il the  price  level shows a renewed tendency 
to  rise. The s tagna tion  and unem p loym ent in  G erm any 
and A u s tr ia  these las t m onths is la rge ly  due to  the  
excessive and to o  ra p id ly  repeated reductions o f the  
d iscount ra te . I n  a ll the  countries w ith  a lo w  ra te  of 
‘¿ l to  4 per cent, de fla tio n  has s tea d ily  prevailed . I t  is 
m y  op in ion  th a t  the  irres is tib le  decline o f the  currencies 
of France, B e lg ium  and I ta ly  is p a r t ly  caused b y  the  
unwise de fla tio na ry  p o lic y  o f the  stronger countries. 
F o r w h ile  one set o f countries pursues a course in  one 
d irec tion , another set is  necessarily forced in to  the  
opposite d irec tion . I t  w o u ld  g re a tly  assist currency 
s tab ilisa tio n  in  France, B e lg ium  and I ta ly  i f  the  
countries w ith  s trong  m oney w o u ld  raise th e ir  d iscount 
rates a b it .  (On th is  question see m y  earlie r a rtic le  
in  T h e  E conom ic  R e v ie w , Feb. 26, p . 189.)

The ra te  of in te rest is the  sovereign ru le r o f the  c u r­
rency. I t  determ ines the  expectations and the  ca lcu la­
tions o f the  business w o rld , w h ich  in  th e ir  tu rn  determ ine 
the  developm ent o f the  economic cond itions. A  m is ­
taken  hand ling  o f the  d iscount mechanism  so upsets 
the  m on e ta ry  s truc tu re  and tissue as to  fru s tra te  a ll 
o ther measures, however wise and b r i ll ia n t.  (They are 
m o s tly  mean and ty ra n n ic a l.)  As regards the  rates of 
exchange, th e y  depend a lm ost e n tire ly  on the  rates o f 
d iscount, and a to le rab le degree of s ta b il ity  w i l l  n o t be 
a tta ined  so long as the  d iscount rates o f the  various 
countries lie  so fa r  apa rt. The ra te  o f in te rest con s ti­
tu tes  the  pressure on the  m oney c ircu la tio n . N o  m ore 
th a n  tw o  m achines under unequa l pressure can ru n  a t 
the  same speed, can currencies w ith  an unequal d iscount 
ra te  m a in ta in  a steady ra te  o f exchange.

THE STABILISATION OF THE FRANC AND 
BOURSE STOCKS AND SHARES.

B y M . P a u l  A postoł .

The question o f the  deprecia tion o f F rench Bourse 
stocks and shares consequent on the  fa ll in  the  ra te  of 
the  franc  and th a t  of the  effect th a t  s tab ilisa tion  o f the 
currency is lik e ly  to  have on those securities, are 
questions th a t  are now  being m ore and m ore investiga ted  
in  business quarters in  France and b y  th e  F rench 
financ ia l Press. I n  th e  R e p o rt o f the  C om m ittee of 
E xp e rts  appo in ted  b y  Decree of M ay  31 to  consider 
the  whole of th e  currency prob lem  we f in d  the  fo llo w in g  
tab le  show ing the  deprecia tion of the  go ld  va lue  o f 
va rious F rench securities as a resu lt o f the  fa ll in  the
ra te  o f the  franc  :—

French 3 per cent. 
Rentes

Bank of France 
Comptoir National 

d’Êscompte 
Compagnie Transat­

lantique
Thomson-Houston ... 
Châtillon-Commentry 
Bruay 
Nord ...

Value in  gold francs.
Value on 

June 30, 1926,
Average June 30, in relation to
for 1913. 1926. average for 1913.

87.12 6.88 7.89
4465.00 1809.00 38.77

1043.50 131.00 12.55

179.00 25.50 14.24
761.00 54.00 7.10

2122.50 212.00 10.00
1646.00 438.00 26.60
1677.50 164.00 9.77

On th e  o ther hand, th e  In fo rm a tio n  has published over 
the  signature o f M . O lphe-G allia rd  tw o  long tables 
under the  head ing “  T ransferable Securities and the  
D eprec ia tion  o f the  F ranc ,”  fro m  w h ich  we e x tra c t the  
fo llo w in g  examples

Gold value. Depreciation Income per
Dec. 31, Dec. 31, % compared cent, in

Government Stocks. 1913. 1925. w ith 1913. 1913. 1925,
3 per cent. Rentes 85.50 8.91 89 3.4 6.3
5 per cent. 1915 76.56 10.03 87 5.6 9.5
4 per cent. Railways 500 38.96 92 4.0 7.6
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Gold value. Depreciation Income per 
Dec. 31, Dec. 31, % compared cent, in

Municipal and 
Real Estate. 

City of Paris ... 353 29.03 91 3.3 5.9
3 per cent. Fon­

cières 1909 ... 247 22.92 90 3.0 4.5
Bank Shares. 

Société Générale 815 157.70 81 4.5 4.4
Crédit Lyonnais 1679 272.93 83 3.8 4.2
Banque de Paris 

et des Pays Bas 1675 237.60 85 2.3 2.8
Colliery Shares. 

Carmaux 2920 286.50 90 3.0 3.6
Haute Loire 714.35 228.90 68 5.5 4.2
Montrambert ... 630 227.09 62 3.8 1.8

Railway Shares. 
Est 920 115.55 87 3.8 5.9
Lyon .............. 1280 148.21 88 4.5 6.4
Nord 1708 178.58 89 4.3 6.7
Mercantile Marine 

Shares.
Chargeurs Réunis 628 80.22 87 5.5 1.3
Compagnie Trans­

atlantique ... 156 206.08 32 3.8 3.3
Metallurgical Shares.
Becau v ille  ... 152.50 29.79 80 4.6 5.9
Fives L ille 990 251.92 74 5.6 4.0
Denain et Anzin 2350 254.98 88 3.4 1.6

Debentures.
Est Railway 4 

per cents 509 41.36 91 3.9 7.0
Lyon Railway 5 

per cents 624 45.84 92 4.0 8.1
Nord Railway 4 

percents. 504 48.32 90 3.9 6.0
Suez 5 per cents 587 496.60 15 4.3 0.9

The deprecia tion in  the  go ld  value o f F rench tra n s fe r­
able securities is n o t u n ifo rm  and does n o t correspond 
exa c tly  w ith  the  deprecia tion  o f the  franc. T h is  is b u t 
na tu ra l, seeing th a t  outside the  deprecia tion  o f the 
franc  the re  are o the r fac to rs  w h ich  have affected the 
quota tions of stocks and shares— such as th e  na tu re  of 
the  transaction , flu c tu a tion s  in  the  dem and, purchases 
and sales-—w h ich  n a tu ra lly  react on Bourse quota tions.

H o w  w i l l  s tab ilisa tion  o f the  franc  affect the  Bourse 
quo ta tions o f F rench  securities ? obv ious ly  i t  is  im pos­
sible to  g ive a precise answer to  a question o f th is  k in d , 
b u t an a tte m p t m ay  be made to  determ ine th e  chief 
factors w h ich  w il l  p ro b a b ly  affect those quo ta tions  in  
consequence o f th e  s tab ilisa tion  of the  franc  and of the  
reva lu a tion  o f the  accounts o f various transactions in  
new go ld currency.

M any F rench undertak ings  have n o t increased th e ir  
share cap ita l since the  w a r, o r have o n ly  done so to  a 
ve ry  sm all ex ten t. A n y  cap ita l th a t  th e y  requ ired was 
ob ta ined b y  the  issue o f debentures. I t  is ev iden t th a t 
the  po s ition  o f these undertak ings w i l l  be v e ry  fa v o u r­
able ; fo r  w h ile  th e ir  indebtedness as represented b y  
debentures w i l l  undergo deprecia tion, the  go ld  va lue 
of th e  in d u s tr ia l p la n t purchased o u t o f th is  borrowed 
cap ita l w i l l  rem a in  un im pa ired . T h e ir balance-sheets 
revised and expressed in  term s o f a stab ilised currency 
w i l l  in  th e  circum stances show la rger ne t assets th a n  a t 
present.

I n  ce rta in  businesses the  balance-sheets con tinue to  
eva luate a t th e ir  p re -w ar price the  va lue o f the  real 
P roperty , w h ich  has a c tu a lly  appreciated considerably. 
One o f th e  reasons w h y  these businesses con tinue to  
eva luate th e ir  rea l p ro p e rty  be low  th e ir  tru e  va lue is 
th e ir  desire thu s  to  insure themselves against the  depre­
c ia tion  of o the r item s in  the  balance-sheet affected b y  
the  fa ll in  the  ra te  o f the  franc. Once the  franc  is 
stab ilised th is  reason w i l l  no longer operate, and the 
nssets o f these companies w i l l  necessarily be increased 
ns the  resu lt o f a tru e  va lu a tio n  o f th e ir  rea l p ro pe rty .

w °  ty p ic a l examples m ay  be given, the  C red it Lyonna is  
nnd the C om pto ir N a tio n a l d ’Escom pte. In  th e ir  

alance-sheet fo r  1914 the  rea l p ro p e rty  of the  C red it 
•yonnais was va lued a t 35 m illions , and again a t the 

same am oun t in  th e  1925 balance-sheet. B u t  in  1914 
i  was a m a tte r o f go ld  francs, in  1925 one o f paper

Cr6d'S' N ° W t lle  va lue of Ih® rea l p ro p e rty  o f the  
i t  Lyonna is, whose agencies are nea rly  everywhere

insta lled  in  bu ild ings owned b y  them , is generally va lued 
a t the  v e ry  least a t 250 m illions. The site alone o f the  
head office o f the  C réd it Lyonna is  on the  B ou levard  
des Ita lie n s  is va lued a t a hundred m illio n  francs. A n d  
so w ith  the  C om pto ir N a tio n a l d ’Escom pte, whose 
offices in  the  R ue Bergère alone are va lued a t several 
hundred m illio n s  o f francs, whereas the  whole o f the  real 
p ro p e rty  o f th is  bank figured in  its  1914 balance-sheet 
as o f a va lue o f 15 m illio n  francs and continues to  be 
va lued a t th a t  am oun t in  its  balance-sheet fo r  1925.

There has been m uch ta lk  o f la te  in  the  F rench 
fina nc ia l Press o f th is  lack  of agreement between the  
ac tua l va lue o f the  rea l p ro p e rty  o f ce rta in  banks and 
its  va lue as g iven in  the  balance-sheets, and th is  was 
one o f th e  reasons w h y  C réd it Lyonna is  s tock experienced 
such a large rise. I t  m ust be po in te d  ou t, however, 
th a t  the  balance-sheets of the  b ig  F rench  c re d it in s t i­
tu t io n s  do n o t g ive a tru e  n o tio n  o f th e  assets in  fo re ign 
currencies in  the  ho ld ing  o f th e ir  fo re ign branches. A n d  
here again a rev is ion of th e ir  balance-sheets w ou ld  
v e ry  lik e ly  show la rger assets th a n  are ac tu a lly  
disclosed in  them .

S tab ilisa tion  w il l  o f course be fo llow ed b y  an in d u s tr ia l 
crisis, the  resu lt o f the  re s tr ic tio n  o f consum ption a t 
home, the  red uc tio n  o f expoz-ts ow ing to  the  rise in  the  
cost o f p ro du c tion , and la s tly  the  re s tr ic tio n  o f c red it 
b y  the  banks. The Repoi’t  o f the  financ ia l experts 
declares an izzdustrial crisis to  be in ev ita b le  d u rin g  the  
f irs t  stage o f s tab ilisa tion . Such a crisis w i l l  necessarily 
react on the  in d u s tr ia l and financ ia l po s ition  o f F rench 
companies. A s in  the  case o f every co u n try  w h ich  has 
achieved currency re form , s tab ilisa tion  m ay  be fo llow ed 
b y  the  liq u id a tio n  of a ce rta in  num ber o f weak un de r­
tak ings . On the  o ther hand, he a lth y  enterprises w i l l  
f in d  th e ir  po s ition  im p rove  in  the  course o f the  pe riod  
fo llo w in g  the  crisis, w hen order and economic p ro spe rity  
w i l l  rev ive  th ro u g h o u t the  cou n try .

In  conclusion, the  fo llow ing  considerations have also 
to  be take n  in to  account. W hen th e  na tio n a l currency 
experiences a serious fa ll, stocks and shares are bought 
n o t because o f the  in te res t th e y  re tu rn , b u t solely 
because o f the  secu rity  th e y  present as an in ves tm en t 
and o f the  p ro fits  lik e ly  to  accrue fro m  a rise in  th e ir  
B ou i’se quota tions. Once th e  franc  is stab ilised these 
considerations w il l  cease to  operate, and transfe rab le  
securities w i l l  l’egain th e ir  e rs tw h ile  a ttractiveness, 
m a in ly  according to  the  incom e th e y  are lik e ly  to  y ie ld . 
B u t,  as we have seen b y  the  above tab le , th is  income 
is v e ry  sm all in  the  case of m any F rench securities, and 
th is  fa c t m ay  have a weakening effect on th e  rise of 
the  quo ta tions  w h ich  w il l  n a tu ra lly  fo llo w  the  reva lu a tion  
o f balance-sheets.

ECONOMIC SURVEY OF GREECE IN 1925.
(Continued .)

A g r ic u ltu r a l  Pr o d u c t io n .— 4. Ol iv e  O i l .
The fo llo w in g  survey o f the  o il o u tp u t in  1925 is 

taken  fro m  the  annual R e po rt o f the  General B a n k  o f 
Greece.

As com pared w ith  the  bum per o live  ha rvest o f 1924 
th a t  of las t year n a tu ra lly  showed a considerable decline, 
as appears fro m  the fo llow ing  tab le  ( in  thousands o f 
k ilogram m es) :—

District. 1924. 1925.
Continental Greece ... 5,200 1,180
Euboea.......................... 3,000 300
Epirus-Tbessaly 5,900 3,523
The Morea ............... 23,460 4,932
Cyclades .............. 2,000 160
Heptanese .............. 3,250 13,000
Crete .......................... 38,000 14,000
/Egean Islands 31,400 7,739

Total .............. 112,210 44,834
To ascerta in the  value o f the  o il o u tp u t d u rin g  the  

year under review , regard m ust be had  to  th e  f lu c tu a ­
tions  o f prices du ring  the  year, w h ich  va ried  fro m  
O r.21 to  24 per oka in  the  ea rly  m on ths o f the  year to  
D r.26 to  29 a fte r the  o live  crop had been found  to  be a
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sm all one. Thus, ta k in g  the  average price a t D r .25 
per oka o r D r.20 per kg. we a rrive  a t a to ta l va lue fo r  
the  1925 o il p ro du c tion  o f D r .896,689,000.

Greece holds th ir d  place among o il p roducing countries, 
as m ay  be seen fro m  the  fo llow ing  tab le  of th e  w o rld ’s 
o live  o il o u tp u t (in  thousands o f tons) :—

1924-25. 1925-26.
Spain 200 350
Ita ly  ............... 200 150
Greece 170 70
Tunis 35 45
Algeria 20 15
P o rtu g a l............... 10 10
France 8 5
Morocco ... 10 3
Asia Minor, etc. 85 100

There is l i t t le  do ub t th a t, were greater a tte n tio n  
accorded to  the  tre a tm e n t o f the  o live  trees, n o ta b ly  
to  regu lar p ru n ing , and were the  ha rvest in  c e rta in  
quarters to  be conducted in  less p r im it iv e  fash ion, the  
enormous difference now  ex is ting  between the  o u tp u t 
o f these tw o  years w o u ld  apprec iab ly  d im in ish . The 
com pulsory p ru n in g  o f the  trees should, i f  necessary, 
be im posed b y  law . Such p ru n in g  w o u ld  un do ub te d ly  
ten d  to  reduce disease and the  consequent loss to  Greek 
o il p roduc tion .

The R e po rt fo r  1924 estim ated the  o il stocks in  hand 
a t the  beg inn ing o f 1925 a t 112 m illio n  kg., to  w h ich  
should be added the  o u tp u t fo r  1925 of 44.8 m il l,  kg., 
m ak ing  a to ta l o f 156.8 m ill.  kg. fo r  home consum ption 
in  1925 and 1926. E s tim a tin g  the  annua l consum ption  
a t 11 kg. per head o f a p o p u la tio n  o f 7 m illions , i t  w i l l  
be found  th a t  154 m ill.  kg. w i l l  be requ ired  fo r  home 
consum ption  fo r  the  tw o  years, so th a t  du rin g  the  year 
1926 a t least i t  w i l l  be im possib le to  p e rm it the  expo rt 
o f o live  o il, w h ich  has been p ro h ib ite d  b y  orders of 
September and O ctober las t.

The exp o rt o f o live  o il up  to  A ugust 31, 1925, when 
the order p ro h ib it in g  its  exp o rt came in to  opera tion , 
am ounted to  16.6 m illio n  kg ., w ith  an estim ated va lue 
o f Dr.322,103,980, o r £1,032,386, and was d is tr ib u te d  
among the  various custom er countries as fo llow s (in 
thousands o f kilogram m es) :—

Ita ly  ...................................... 7,421
France ... 2,759
United States ... 2,098
Great B rita in ... 1,891
Bulgaria .............. 883
E g y p t ......................................
I ta ly ’s African Possessions ...

603
301

Rumania 139
Yugo-Slavia 134
The Dodecanese 65
Turkey 50
Other countries 260

16,605

I t  is im possib le to  in s is t too  s trong ly  on the  fa c t th a t 
the  o il p ro d u c tio n  o f 1924 w o u ld  have been a m uch 
greater source o f na tio n a l w ea lth  had n o t o n ly  the  
G overnm ent, b u t  also the  o live  growers, p a id  greater 
a tte n tio n  to  im p ro v in g  its  q u a lity . O il p ro du c tion , i f  
g ra d u a lly  increased b y  the  g ra ftin g  on the  c u ltiv a te d  
trees o f the  w ild  o live , o f w h ich  there  are m illio ns  in  
Greece, and b y  sys tem atica lly  coping w ith  disease, 
cou ld have q u ic k ly  and w ith o u t fear o f com p e titio n  v ie d  
w ith  ra is in  p ro d u c tio n  as a source o f revenue fro m  
abroad. U n fo rtu n a te ly  no serious o r susta ined e ffo rts  
tow ards im p ro v in g  the  q u a lity  o f the  o il have so fa r  
been m ade. E xam p le  should be taken  b y  I ta ly ,  w h ich  
exported  to  th e  U n ite d  States 22,574 tons o f o il o u t of 
the  la tte r ’s to ta l im p o rt o f 35,044 tons in  1923 and 24,169 
tons ou t o f 34,589 tons in  1924, as against Greece’s con­
tr ib u t io n  o f 447 tons and 1,059 tons respective ly, a l­
tho ugh  Greece’s average annua l o il o u tp u t is abou t 40 
per cent, o f th a t  o f I ta ly .

The com pile r o f th is  section o f the  B a n k ’s R e po rt 
can d id ly  warns th e  o il growers th a t  th e y  cannot expect 
to  increase th e ir  e xp o rt to  th e  U n ite d  States o r a n y ­
where else as long as the  o il re ta ins  its  present degree o f 
a c id ity  and its  lack  o f transparency, and as long as

th e y  con tinue to  pack i t  in  o ld  and d i r ty  barre ls, a ll of 
w h ich  defects were po in ted  o u t in  the  R e po rt o f M arch  
1925 o f the  Chamber o f Commerce o f N ew  Y o rk . T he  
degree o f a c id ity  o f Greek o il is a great ba r to  its  sale 
on the  A m erican  m arke t.

The in tro d u c tio n  in to  the  U n ite d  States of o il hav ing  
m ore th a n  one per cent, o f a c id ity  is p ro h ib ite d . The 
recent analysis o f 89 samples o f o il fro m  24 provinces o f 
Greece shows degrees o f a c id ity  rang ing fro m  1 to  29 
per cent. O f these samples fo u r o n ly  showed th e  
percentage o f a c id ity  lo w  enough to  p e rm it o f th e ir  
exp o rt to  fo re ign  countries, 48 showed 7 per cent., and 
37 fro m  8 to  29 per cent., being o n ly  su itab le  fo r  the  
m anufacture  o f soap. The reform s necessary fo r  th e  
success o f Greek o il on fo re ign m arke ts  can o n ly  be 
achieved b y  the  fo rm a tio n  o f a general o il producers’ 
association fo r  the  purpose o f estab lish ing a superio r 
u n ifo rm  q u a lity  of o il and reducing the  cost of p ro ­
duc tion . The exam ple o f th is  class o f association was 
set b y  the  o live  growers of Pelios, w ho in  A p r i l 1922 
founded the  Pelios O il Producers’ P ro v id e n t F und , 
transfo rm ed b y  R o ya l Decree in  September 1925 in to  
the  Pelios Producers’ P ro v id e n t F u n d  w ith  extended 
ju r is d ic tio n  over tobacco and o ther a g ric u ltu ra l products , 
its  revenue being derived fro m  a d u ty  o f fro m  10 to  50 
lep ta  per oka on potatoes, apples, oranges, lemons, 
w ine, o il, olives, etc. T h is  in s t itu t io n  has a lready 
rendered im p o rta n t services n o t o n ly  to  o il p ro du c tion  
b u t to  ag ricu ltu re  in  general b y  the  fo u n d a tio n  of 
experim enta l nursery  gardens, the  supp ly  o f cheap 
fe rtilise rs  and the  issue o f pub lica tions  on a g ric u ltu ra l 
subjects.

A p a rt fro m  o il, another im p o rta n t com m ercia l p ro du c t 
o f the  o live  trees is the  f r u i t  itse lf, especially th a t  grow n 
a t Am phissa, Calam ata, and Pelios. The p rice  of 
Am phissa olives on fo re ign m arke ts  du rin g  the  year 
va ried  according to  q u a lity  fro m  60 to  135 sh illings 
per 100 okas (about 2 J cw t.) f.o .b . Piraeus, barrels in ­
cluded. I t  is a p i ty  th a t  the  same carelessness as re ­
gards q u a lity  and pack ing  p reva ils  in  the  case o f 
olives as in  th a t  o f o il.

The e xh ib ition s  he ld  respective ly  in  1925 b y  the  
Chambers o f Commerce o f New  Y o rk  and A le xa n d ria  
ca ll fo r  the  closest a tte n tio n  on th e  p a r t o f those 
in te rested  in  the  o live  m a rke t. F rauds on purchasers, 
b y  p lac ing layers o f choice olives on to p  o f those o f 
in fe r io r  q u a lity , and bad packing are n o t ca lcu la ted to  
a ttra c t custom . Greek producers canno t y e t u n d e r­
stand the  im portance  o f a s tandard  ty p e  o f any k in d  o f 
a g ric u ltu ra l o r in d u s tr ia l p ro du c t, n o r th a t  choice o lives 
should be o f u n ifo rm  size and packed in  sm all new 
barrels, w h ile  th e  in fe r io r ones m ay  be packed in  o ld  
b u t clean barre ls w ith o u t the  presence o f fo re ign  sub­
stances o r dead f ru it .  Therefore the  in s t itu t io n  b y  
Decree o f A ug ust last, on the  in it ia t iv e  o f the  Pelios 
Producers’ P ro v id e n t F und , o f S tate superv is ion o f the  
Pelios o live  trade  m ust be welcom ed as a step in  the  r ig h t  
d irec tion .

The said Decree requires the  exp o rt of Pelios olives 
fro m  certa in  designated po rts , the  stam p ing  o f the  
barrels w ith  the  place o f o r ig in  and th e  exp o rte r’s 
name, and  the  use o f new barrels fo r  exp o rt to  the  
U n ite d  States and o f p ro p e rly  cleaned barre ls fo r  
consignm ents to  o ther countries. In fr in g e m e n t o f the  
Decree invo lves a fine equal to  the  va lue o f the  con­
s ignm ent, o f w h ich  h a lf goes to  the  Pelios Producers’ 
P rov ide n t F und . I t  is h ig h ly  desirable th a t  th is  
adm irab le  measure should be extended to  a ll o live  
g row ing  d is tric ts .

The fo llo w in g  tab le  shows the  e xp o rt o f olives to  the
chief custom er countries ( in  thousands o f

1924.
k ilogram m es)
1925.

United States ... 3,490 3,400
E g y p t ............... 2,387 3,052
Rumania 2,093 1,986
Bulgaria 1,682 1,758
Other countries 1,437 1,332

Total 11,088 11,529



A ugust 27, 1926] THE ECONOMIC REVIEW 183

The va lue o f the  o live  exp o rt fo r  the  year m ay be 
estim ated a t Dr.126,820,067, o r £406,470.

5. W in e .
The w ine o u tp u t of 1925 am ounted to  200 m illio n  

litres , o r 18.2 m illio n  less th a n  th a t  o f 1924 and 6 m illio n  
h igher th a n  th a t  o f 1923. The y ie ld  fro m  the  various 
d is tr ic ts  in  1924 and 1925 is shown below  (in  m illio ns  of 
litres ) :—

D istrict. 1924. 1925.
Attica-Boeotia 20.5 19.5
Euboea ............... 17.9 16.5
Achaia-Elis 14.5 18.0
Argolis-Corinth ... 16.0 12.0
Arcadia ............... 23.0 17.0
Messenia ... 22.5 22.2
Laconia 4.5 3.5
The Cyclades 11.33 9.0
Canea 4.0 8.0
Candia 13.0 10.5
Rethumnas 11.5 6.0
Corcyra 17.3 8.0
Cephallonia 5.77 4.0
Samos 6.4 6.0
Other districts ... 30.0 39.8

Total ... ... 218.25 200.0
A t  an average price  o f D r .4 per l i t r e  the  above y ie ld  
m ay be estim ated a t e igh t hundred m illio n  drachmas.

A ccord ing  to  com para tive  tab les o f the  w ine p roducing 
countries pub lished in  the  R e po rt o f the  In te rn a tio n a l 
A g r ic u ltu ra l In s t itu te  o f Rome, Greece holds the  seventh 
place among European w ine grow ing countries, F rance 
com ing f irs t, and am ong B a lkan  countries is preceded b y  
R um an ia  and Yugo-S lav ia . I n  the  B a n k ’s R e p o rt fo r 
1924 a tte n tio n  was d ra w n  to  the  danger th rea tened b y  
P hy lloxera  to  the  grape and  ra is in  vines, w h ich  together 
con s titu te  25 per cent, o f Greece’s to ta l a g r ic u ltu ra l o u t­
p u t, and to  the  im portance  o f the  A n ti-p h y llo x e ra  A c t.

U n fo rtu n a te ly  under stress o f the  cost o f l iv in g  a 
Decree was pub lished  in  J u ly  1925 p e rm itt in g  the  
u n p o rt o f fresh f r u i t  and garden produce w ith o u t any 
fo rm a lity  a t a ll, and o f potatoes, onions and roo ts on 
the  s im ple p ro du c tion  o f a ce rtifica te  th a t  th e y  had 
u o t come from  a d is tr ic t  in fested b y  ph y lloxe ra . I t  is 
to  be feared th a t  b y  th is  measure, w h ich  ch ie fly  operated 
to  the  advantage o f I ta ly ,  due consideration was n o t 
g iven to  the  danger o f the  spread of ph y llo xe ra  b y  the  
im p o rt o f these com m odities, whereas in  I t a ly  its e lf 
th e ir  tra n s p o rt is fo rb idden  fro m  p h y llo xe ra  areas to  
those th a t  are im m une.

In  June 1925 the  f irs t  Greek V inegrowers’ Congress 
■was he ld  in  A thens, in  w h ich  p a rtic ip a te d  over one 
hundred representatives o f the  Greek V inegrowers’ 
Association and o ther experts. A fte r  a discussion 
las ting  th ree days the  Congress passed several reso lu tions 
° f  w h ich  some have a lready been p u t in to  practice , such 
as the  a b o lit io n  o f the  C harter, the  establishm ent o f an 
independent R a is in  Board, the  p ro h ib it io n  o f the  use 
° f  ra is in-m ade w ine fo r  home consum ption, and the 
P ro h ib itio n  o f the  use of any saccharine raw  m a te ria l 
except ra is ins in  the  fa b rica tio n  o f w ine  and sp irits .

In  a d d itio n  the  Congress recommended the  fo llow ing  
measures: (1) R e du ction  o f ra ilw a y  rates and b e tte r 
transp o rt fac ilit ie s  b y  the  use of e x tra  tru cks  ; (2) the  
increase o f the  excise d u ty  on beer and on beersellers’ 
icences ; (3) the  repression o f u n fa ir  com p e titio n  and 

ad u lte ra tion  b y  leg is la tion  s im ila r to  th a t  passed in
. rance ; (4) the  establishm ent o f experim enta l v ineyards 
m  the A thens and Patras d is tr ic ts  w ith  branches in  the  
more im p o rta n t d is tr ic ts , and o f p lan ta tion s  o f Am erican 
Vltles> a t the  cost o f the  A n ti-p h y llo x e ra  B oard , the  
revenues o f w h ich  in s titu t io n  should be s im u ltaneously 
mcreased b y  the  paym en t o f special dues in  go ld 
^a ch m a s .

Single copies of Foreign Affairs, an American Quarterly Review, 
may be obtained of all leading booksellers or through the In te r­
national News Company Lim ited, 5, Bream’s Buildings, London,

'•4. price 6s. 6d. Annual subscription 26s„ post free.—Adtfl,

I n  a d d itio n  to  o rd in a ry  w ine a considerable trade  is 
carried on in  w ine made fro m  raisins. The im portance 
o f th is  in d u s try  bo th  to  the  w ine trade  and to  ra is in  
g row ing  is revealed b y  the  am oun t d ra w n  b y  the  in d u s try  
in  1925 on the  “  R a is in  R e te n tio n  S tock,”  especially 
fo r  the  p repa ra tion  of d ry  wines and “  m is te lle  ”  
(alcoholised m ust) exc lus ive ly  fo r  exp o rt. I n  1924 and 
1925 th e  R e te n tio n  B oard  he ld s ix  auctions o f an aggre­
gate am oun t o f 42 m illio n  litre s , w h ich  was placed e n tire ly  
a t the  disposal o f the  w ine trade , be ing taken  up  b y  9 of 
the  16 Greek w ine and s p ir it  d is tille ries . T h is  am oun t 
represents 13 per cent, of th e  ra is in  o u tp u t fo r  1924 
and 24 per cent, o f the  whole ra is in  exp o rt of 1924-25.

D u rin g  1925 the Greek G overnm ent entered in to  the  
fo llow ing  com m ercia l conventions o f s ix  m onths each, 
ch ie fly  a ffec ting  the  exp o rt o f Greek w ine and ra isins :
(1) w ith  G erm any, p e rm ittin g  th e  e xp o rt to  th a t c o u n try  
o f a m a x im u m  o f 25,000 litre s  of d ry  w ine and “  m is te lle ,”  
reducing the  ta x  on raisins fro m  24 to  16 go ld m arks, 
and a lle v ia tin g  the  charges on th e  im p o rt of tobacco b y  
a rev is ion  o f the  ta r if f  ; (2) w ith  Czechoslovakia, p e r­
m it t in g  th e  im p o rt of 35,000 hecto litres  w ith  a d u ty  o f 
210 kronen  per h e c to litre  and o f 4,000 tons o f raisins 
w ith  a d u ty  o f 130 kronen per 100 kg . ; (3) w ith  H u n g a ry , 
w hereby the  im p o rt o f Greek ra is ins was charged w ith  
a d u ty  o f 12 go ld  kronen per 100 kg. ; (4) w ith  A u s tr ia , 
w hereby ra is ins were charged w ith  a d u ty  o f 15 go ld 
kronen per 100 kg. and w ine o f be low  13 degrees w ith  
30 go ld kronen  pe r h e c to litre , sub jec t to  a reduc tion  of 
these du ties in  the  case where o ther countries should 
agree to  reduce th e ir  du ties on these p roducts ; (5)
w ith  P oland, w h ich  accorded pe rm its  fo r  th e  im p o rt o f 
wines and sp irituous  liquo rs  w ith in  th e  m easure o f the  
needs o f P o land ’s consum ption, and reducing the  d u ty  
on ra is ins b y  73 per cent.

The fo llo w in g  tab le  shows the e xp o rt o f w ine to  the  
chief custom er countries fo r  the  seven m onths ending 
J u ly  31, 1925 ( in  thousands o f litre s ), no o ffic ia l re tu rns  
being ava ilab le  fo r  the  rem ainder o f the  year :—

Great B rita in ... ••• 2,184
Egypt ... ••• ••• ••• 2,942
Belgium ......................................  1.670
France ... ••• ••• ••• 7,922
Germany ... ••• ••• ••• 1,305
Ita ly  ... ... ••• ••• 3,220
Holland ......................................  3,231
Other countries ••• ••• 213

Total ..........................  22,690
Basing th e  am ount exported du rin g  the  rem a in ing  

five  m onths on the  p ro po rtion  o f the  above figures, we 
get a to ta l e xp o rt of w ine and “  m is te lle  ”  fo r  th e  year 
o f 38,897,000 litre s  as against 26,468,000 in  1924, the  
greatest e xp o rt o f w ine since the  w a r w ith  the  exception 
o f the  53,998,000 litre s  exported in  1922.

The va lue o f the  exp o rt fo r  1925 is estim ated b y  the  
S ta tis tica l D e pa rtm en t a t D r .148,984,272, o r £477,513.

(To be continued.)
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ECONOMIC SURVEY
[The following Survey is strictly Impartial both in content and in selection, and is in no way subject to the Influence of Editorial opinion.]

AUSTRIA
P O L I T I C A L  A N D  G E N E R A L

The Economic Situation.— P ub lic  confidence in  
the  gradual res to ra tion  o f sound cond itions in  A us tria n  
na tio n a l economy, w h ich  was te m p o ra rily  shaken to  a 
s lig h t ex te n t a t the  beg inn ing o f J u ly  b y  an un tow a rd  
event in  connection w ith  one o f the  m in o r bank ing  
in s titu tio n s  o f the  cou n try  (the Z en tra lba nk  der Deutschen 
Sparkassen), is now  m ore robust again. M uch com fo rt 
is  derived fro m  the  fa c t th a t  the  financ ia l s itu a tio n  is 
sa tis fac to ry  and th a t  savings deposits con tinue to  
increase, w h ile  greater a c t iv ity  is reported in  m any 
branches o f in d u s try . The adverse balance o f fore ign 
trade , w h ich  was v e ry  h igh  a t the  beginn ing of the  year, 
has been g ra du a lly  decreasing, and, as fo re ign to u ris t 
tra ff ic  is b risker th a n  in  recent years, V ienna especially 
boasting a record num ber o f v is ito rs  fro m  abroad du ring  
the  las t tw o  m onths, cond itions are decidedly m ore 
favourab le  now  th a n  was expected tow ards the  end of 
the  f irs t ha lf-year.

State F inances .— I n  sp ite  o f the  fa c t th a t  the  G overn­
m en t was com pelled to  disburse a v e ry  considerable 
am oun t (62.5 m illio n  schillings) in  connection w ith  the 
d ifficu ltie s  o f the  above-m entioned bank, th e  financ ia l 
s itu a tio n  is favourab le  and th e ' excess o f revenue fro m  
ta x a tio n  and the  monopolies du rin g  the  f irs t s ix  m onths 
o f the  cu rre n t year over rece ipts fro m  the  same sources 
in  the  corresponding pe riod  o f las t year was fa r  la rger 
th a n  the  expend itu re , w h ich  is besides recoverable, 
occasioned b y  the  crisis in  the  a ffa irs  of the  Z en tra lbank  
der Deutschen Sparkassen, as is shown b y  the  fo llow ing  
figures (in  sch illings) :—
Yield of taxation (direct and indirect) and of Customs duties.

January 1 to June 30, 1926 ... 480,214,000
„  „  „  1925 ... 413,115,000

Increase ... ... ... 67,099,000
Gross receipts from State Monopolies. 

January 1 to June 30, 1926 ... 171,612,000
,. „  „  1925 ... 153,157,000

Increase ... ... ... 18,455,000
Total increment ... ... 85,554,000

Com pared w ith  the  revenue ob ta ined in  the  f irs t s ix  
m onths o f 1925, G overnm ent rece ipts in  the  f irs t h a lf 
o f 1926 have increased 16.2 per cent, in  the  case of 
ta x a tio n  and Customs du ties and 12 per cent, in  regard 
to  the  m onopolies. There is no danger, therefore, th a t  
the  advances made b y  th e  G overnm ent to  the  Z e n tra l­
bank  der Deutschen Sparkassen w i l l  in  an y  w a y  upset 
the  B udget, b u t the  G overnm ent is, m oreover, in te n t on 
recovering them , and tho ugh  a B i l l  destined to  ensure 
the  repaym ent o f the  o u tla y  was w ith d ra w n  b y  the  
Cabinet a t the  end o f las t session, th e  measure w i l l  be 
rev ived  in  a som ewhat d iffe re n t fo rm  when the  N a tio n a l 
Council meets in  the  au tum n. The p u rp o rt o f the  B i l l  
w il l be to  authorise the  issue o f in te rest-bearing  bonds, 
guaranteed b y  the  Govfernment, w h ich  a ll in s titu tio n s  
o f the  c o u n try  e n tit le d  to  accept savings deposits w i l l  
be requ ired to  subscribe in  a certa in  p ro p o rtio n  to  the  
am oun t o f savings deposits he ld  b y  them , and a p o rtio n  
o f the  proceeds o f the  bonds w i l l  be em ployed tow ards 
the  repaym ent o f the  advances made b y  the  G overnm ent 
to  the  Z en tra lba nk  der Deutschen Sparkassen.

B anking  and the Bourse.— The d ifficu ltie s  o f th is  
in s titu t io n  m ig h t have had serious consequences fo r 
the  economic life  o f the  co u n try  b u t fo r  the  p ro m p t 
action  o f th e  G overnm ent. I t  should be remembered 
th a t  i t  was a t the  Z en tra lba nk  th a t  m any savings 
in s titu t io n s  of the  co u n try  k e p t th e ir  surp lus funds. 
In  order to  preserve in ta c t the  confidence of the  th r i f t y  
i t  was essential th a t  the  Z en tra lb a n k  der Deutschen 
Sparkassen should be enabled to  discharge its  lia b ilit ie s

tow ards depositors. The consequences o f the  fa ilu re  
were thus  lim ite d  to  a v e ry  na rrow  circ le o f in terests, 
w h ile  the" pu b lic  a t large d id  n o t feel i t  except th rou gh  
a de lay in  the  reduc tion  of the  bank  ra te , w h ich  had  been 
expected a t the  beginn ing o f June and had to  be deferred 
fo r  abou t a m on th . The u ltim a te  fa te  o f the  Z e n tra l­
bank  der Deutschen Sparkassen is s t i l l  in  the  balance. 
A  com m ittee  o f experts appo in ted b y  the  G overnm ent is 
supervis ing the  w ind ing -up , w h ile  a P a rliam e n ta ry  
Commission is in q u ir in g  in to  the  causes o f the  crisis 
and w il l  re p o rt on them  to  the  N a tio n a l Council.

As s ta ted above, a reduction  o f th e  b a nk  ra te  (from  
7J to  7 per cent.) came in to  force a t the  beginning o f the  
m o n th  and in te rest rates on c red it balances and ove r­
d ra fts  were also lowered in  consequence. As had  been 
the  case on fo rm er occasions, apprehension was again 
expressed lest the  low er re tu rn  on savings deposits 
should induce a slackening of the  ra te  a t w h ich  such 
deposits have been accum ula ting  d u rin g  the  la s t few  
years. I t  is, however, apparent now  th a t  such a n t ic i­
pa tions were q u ite  unfounded. The tim e  has n o t y e t 
come, i t  seems, when the  fixed, tho ugh  com para tive ly  
low , in te rest y ie lded  b y  savings deposits loses its  
a ttra c tio n  fo r  large classes o f the  p o p u la tio n  in  favou r 
o f o the r k in ds  o f investm en t.

The Bourse has had a pe riod  of greater a n im a tion  in  
th e  las t tw o  o r three weeks and quo ta tions are appre­
c ia b ly  h igher th a n  th e y  have been fo r  a considerable 
t im e  past. The prices o f a num ber o f lead ing stocks 
and shares on A ugust 17 are shown in  the  fo llow ing  tab le  
as com pared w ith  the  quo ta tions on Jan ua ry  4, da te of 
the  f irs t S tock Exchange m eeting in  tire  cu rren t year 
(in  kronen) :—

August 17. January 4.
Wiener Bankverein 92,000 82,000
Boden-Credit-Anstalt 174,000 157,000
Creditanstalt 128,400 104,000
Escomptegesellschaf t 260,000 262,000
Donau-Dampfsohifiahrtsges. 970,000 425,000
Staatseisenbahn-Ges. 344,500 308,000
Alpine Montan 349,500 238,000
Felten & Guilleaume 374,000 270,100
Hutter & Schrantz 347,000 270,000
Krupp 260,500 169,000
Oesterr. Waffenfabr. 60,000 39,000
A.E.G. Union ............... 71,900 56,600
Siemens-Schuckert ... 173,900 76,500
Leykam-Josefsthal ... 144,500 121,000
Neusiedler ... 2,200,000 1,500,000
Perlmoser Zementfabrik ... 2,620,000 1,600,000

The im provem ent, i t  should be noted, to o k  place ve ry  
g ra du a lly  w ith  o n ly  tem po ra ry  in te rru p tio n s , and a t no 
t im e  since the  beginn ing of th e  year was th e  m ovem ent 
s to rm y  o r a b rup t. A no the r fa c t th a t  needs to  be borne 
in  m in d  is th a t  the  quo ta tions are fo r  the  o ld  nom ina l 
va lue o f shares and are n o t y e t based on the  fresh face 
va lue w h ich  shares are to  receive in  accordance w ith  the  
cap ita lisa tio n  o f companies under th e  G old Balance 
A c t. Q uota tions in  accordance w ith  th is  law  w i l l  no t 
come in to  general use before the  beg inn ing o f 1927.

Savings deposits, as has a lready been observed, are 
on the  increase. The la test o ffic ia l figures, fo r  J u ly , 
record a to ta l am oun t o f over 723 m illio n  schillings as 
against abou t 356 m illio n  sch illings a t the  corresponding 
pe riod  of las t year. The o ffic ia l s ta tis tics , however, 
inc lude on ly  the  V ienna banks and a lim ite d  num ber of 
savings in s titu t io n s  in  the  cap ita l and in  the  provinces. 
T hey  do n o t com prise the  sm aller co-operative societies 
and s im ila r organisations, w h ich , as appeared in  the  
course o f a recent in q u iry , ho ld  between the m  a con­
siderable am oun t o f savings deposits, p ro b a b ly  n o t v e ry  
m uch below  the  figure representing the  savings deposits 
o f in s titu tio n s  inc luded in  the  o ffic ia l s ta tis tics.

Production and the Labour M a rke t.— T hough i t  is of 
course d iff ic u lt  to  prognosticate, the re  is a reasonable 
like liho od  th a t  an im provem ent of cond itions in  m any
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branches o f in d u s try  is a t hand. I n  the  oase of the  iro n  
in d u s try  the  h igher d u ty  placed on the  sem i-m anu­
fac tu red  p roducts  under the  recent amended A u s tria n  
Customs ta r if f ,  as w e ll as the  rev is ion  w h ich  the  agree­
m en t between the  A u s tr ia n  and Czechoslovak iro n  
w orks w i l l  undergo in  favo u r o f the  form er, have already 
caused the leading A u s tria n  shares o f the  iro n  group to  
rise considerab ly above the  average va lue a t w h ich  th e y  
had been quoted on the  V ienna Bourse d u rin g  the  las t 
tw o  m onths. A n  arrangem ent has also been made 
between the  A u s tr ia n  w orks and the  fin ish ing  in d u s try  
w hereby the  la tte r  w i l l  o b ta in  the  bene fit o f th e  deferred 
rebate on its  exports. I t  had been feared th a t  the 
h igher cost o f the  sem i-m anufactured p ro du c t caused b y  
th e  increase of d u ty  w ou ld  react un fa vo u ra b ly  on the  
com p e titive  a b il i ty  abroad o f the  fin ish ing  in d u s try , 
b u t the  deferred rebate scheme w ill counterbalance 
th is  effect. A  considerable am oun t o f re lie f is  expected 
to  come to  m any industries o u t o f the  com ing in to  force 
of the  com m ercia l agreement w ith  H u ng a ry , w h ich  
was signed on F eb ru a ry  8 b u t on ly  ra tif ie d  on A ugust 14. 
The fin a l acceptance o f the  agreement b y  H u n g a ry  was 
made sub ject to  a num ber o f cond itions, com pliance 
w ith  w h ich  caused the delay. The am endm ent o f the  
Customs ta r if f  law , im posing h igher duties on a large 
num ber o f artic les, w i l l  n o t become im m e d ia te ly  opera­
t iv e  in  m any cases, as ex is ting  com m ercia l agreements 
la y  dow n de fin ite  rates w h ich  cannot be changed a t 
w i l l  b y  a one-sided A c t o f the  A u s tr ia n  legislature. 
H ow ever, when th e  com m ercial agreements a t present 
in  force exp ire  o r are denounced the new rates m ay be of 
m a te ria l assistance to  A u s tr ia n  negotiators.

The num ber o f unem ployed has rem ained m ore or 
less s ta tio n a ry  fo r  the  last tw o  m onths and a t the  end 
o f J u ly  137,908 were in  rece ip t o f regu lar bene fit under 
the  insurance scheme. There were, however, a fu r th e r 
14,600 rece iv ing an emergency dole, w h ile  the  num ber 
o f unem ployed n o t qua lified  to  receive re lie f was abou t 
20,000.

The U nem p loym en t Insurance A c t has recen tly  been 
amended, and though  the  re fo rm  does n o t a llev ia te  
th e  charges w e igh ing on p roduc tion , the  m ax im um  
am oun t w h ich  cap ita l and labour w i l l  have to  con tribu te  
tow ards financ ing  the  scheme has a t least been lim ite d . 
The re fo rm  cou ld n o t be expected to  sa tis fy  fu l ly  e ither 
the  w ork-g ive rs  o r labour, b u t i t  was on the  whole the  
best com prom ise th a t  cou ld be made under ex is ting  
conditions.

Fore ign Trade .— The adverse trade  balance, w h ich  
was ab no rm a lly  h igh  in  January , am oun ting  in  fa c t to  
115.9 m illio n  schillings, g ra du a lly  dropped in  the  
course o f the  fo llow ing  m onths, the  de fic it be ing 86.7 
m illio n  in  F ebruary , 84 m illio n  in  M arch, 80.1 m illio n  
in  A p r i l  and 78.4 m illio n  in  M ay. I t  is thu s  approaching 
the  lo w  m o n th ly  average o f las t year, w h ich  was 77.9 
m illio n . W h ile , therefore, the  p o s itio n  w ith  regard to  
v is ib le  exports  and im p o rts  appears to  be less favourab le  
th a n  i t  was in  1925, there is good ground fo r the  be lie f 
th a t  in v is ib le  exports  are la rger in  the  curren t year. 
The sum m er m onths have b ro ug h t a great num ber of 
foreigners to  the  cou n try , w h ile  the  num ber of A ustrians 
w ho have gone abroad fo r  th e ir  vacations is p ro ba b ly  
sm aller th a n  in  recent years.

I t  rem ains to  be seen w h a t w i l l  be the  effect of the  
h igher Customs duties on the  fo re ign  trade  s itu a tio n  of 
the  cou n try , b u t th e  expectations are decided ly fa v o u r­
able. It, is, o f course, an iro n y  o f fa te  th a t A u s tria , the  
large m a jo r ity  of whose p o p u la tio n  inclines to  free trade, 
has been com pelled, a fte r unsuccessful e fforts  to  a rrive  
a t w o rk in g  agreements on lib e ra l p rinc ip les  w ith  her 
neighbours, to  adop t a k in d  of p ro te c tive  ta r if f  herself, 
b u t no o the r avenue o f escape appears to  have been
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open o u t o f a d iff ic u lt po s ition  w h ich  had been created 
b y  the  trade  barriers erected b y  ne ighbouring  States.
(Report o f the Association o f A u s tr ia n  Banks and 
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ESTONIA
P O L I T I C A L  A N D  G E N E R A L

General Economic Situation.— The elections w h ich  
to o k  place in  M ay nave n o t effected a n y  m a te ria l change 
in  the  general com position o f th e  E s ton ian  P arliam ent. 
As h ith e rto , no p a r ty  succeeded in  ob ta in in g  a m a jo r ity , 
and no G overnm ent can be fo rm ed  w ith o u t th e  coa litio n  
o f several parties. The R ig h t is represented b y  the  
Farm ers’ o r A g ra ria n  P a rty , th e  L e ft  b y  the  Socialists, 
th e  fo rm er ho ld ing  23 and th e  la tte r  25 seats. The 
rem a in ing  52 seats are d iv id e d  am ong e igh t parties. I t  
is in tended  to  in troduce  a m ore stable and less costly  
system  o f State ad m in is tra tio n , in  connection w ith  
w h ich  a re fo rm  o f the  C o n s titu tio n  is under discussion.

The budge ta ry  year w i l l  in  fu tu re  begin on A p r i l 1, 
and the  f irs t  th ree m onths o f 1926 w i l l  be considered 
a separate period. The re p o rt o f th e  T reasury fo r  th is  
tra n s itio n a l period shows th e  to ta l receipts to  be E m k . 
1,872 m illio n , as com pared w ith  E m k. 1,737 m illio n  
d u rin g  th e  f irs t  th ree  m onths o f 1925. The surp lus is 
la rge ly  due to  the  increase in  Customs du ties (E m k. 358 
m il l,  as com pared w ith  E m k.282 m ill.) , the  increase 
in  the  rece ipts fro m  the  s p ir it  m onopo ly  (Em k.296 m ill,  
as com pared w ith  E m k.214  m ill. ) ,  and favourab le  
re tu rn s  fro m  the ra ilw ays and postal, te legraph and 
telephone services. A cco rd ing  to  the  s ta tem ent o f the  
T reasu ry  th e  receipts fro m  the  ra ilw ays fo r  th e  firs t 
three m on ths am ounted to  E m k . 345 m ill,  as com pared 
w ith  E m k.255 m ill,  fo r  the  same period las t year. 
The figures ava ilab le  fo r  the  S tate revenue fo r  A p r i l 
show a s t i l l  m ore m arked im provem ent, the  receipts fo r 
th a t  m o n th  reaching E m k .767 m ill,  as com pared w ith  
E m k . 620 m ill,  las t year, an increase o f abou t 24 per 
cent. E s ton ia  has entered in to  agreements w ith  G reat 
B r ita in  and the  U n ite d  States in  re la tio n  to  th e  fun d in g  
o f her debts to  these countries, in  v ir tu e  o f w h ich  she 
w i l l  have to  pay in  1926 £47,530 and $100,000 re ­
spective ly . Towards these am ounts £27,530 and 
$50,000 have a lready been pa id , and the  balances fa l l  
due on Novem ber 1 (£20,000) and Decem ber 15 
($50,000). I n  spite o f these paym ents and the  increased 
dem and fo r  fo re ign currency usu a lly  observable a t th is  
t im e  o f th e  year, i t  has been possible to  keep th e  reserves 
o f th e  E es ti P ank a t a sa tis fac to ry  level. The vo lum e 
o f m oney in  c ircu la tio n  reached its  lowest p o in t on 
June 10 w ith  Em k.3,181 m ill. ,  as com pared w ith
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Em k.3,568 m ill,  on A p r i l  30. D u rin g  the  same period  
the  cover in  go ld  and fore ign currency declined fro m  
E m k . 1,297 m ill,  to  E m k . 1,148 m ill. ,  th e  re la tio n  between 
th e  m oney in  c ircu la tio n  and th e  cover rem a in ing  abou t 
the  same, v iz . 36.36 and 23.09 per cent. The rates o f 
exchange fo r  fo re ign  currencies have n o t changed, b u t 
th e  banks have consented to  w a ive  the  e x tra  charge o f 
J— 1- per cent, com m ission w h ich  th e y  fo rm e rly  added 
to  the  rates quoted. The new arrangem ent came in to  
force on J u ly  1.

D u rin g  the  m onths o f A p r i l and M ay the fo re ign  trade  
o f E s ton ia  showed fu r th e r  signs o f s teady im provem ent. 
The to ta ls  fo r  the  f irs t  f ive  m onths are abou t the  same 
as las t year, y e t im p o rts  and exports  are m uch be tte r 
balanced, th e  excess o f im p o rts , w h ich  is usu a lly  accen­
tu a te d  d u rin g  the  f irs t  h a lf o f th e  year, be ing o n ly  
E m k .122 m il l,  as com pared w ith  Em k.501.5  m ill,  last 
year and E m k . 100 m ill,  in  1924. The m ost s tr ik in g  
fea tu re  in  th e  developm ent o f E s ton ia ’s fo re ign trade  is 
th e  ra p id  g ro w th  o f b u tte r  exports, w h ich  in  the  course 
o f th e  f irs t  f ive  m onths reached the  record figu re  o f 
2,086 tons as com pared w ith  1,480 tons las t year and 
607 tons in  1924. The to ta l va lue o f d a iry  products 
exported  d u rin g  th e  same pe riod  was E m k.722 m ill., 
as com pared w ith  E m k.540  m il l,  la s t year. The 
considerable stocks o f f la x  w h ich  rem ained unsold in  
th e  a u tu m n  have now  been disposed of. U p  to  the  
present 7,387 tons have been exported  th is  year, as 
com pared w ith  3,809 tons d u rin g  the  f irs t  five  m onths of 
1926. The exp o rt o f sawn t im b e r showed e x tra o rd in a ry  
a c t iv i ty  in  M ay, ow ing to  th e  fa c t th a t  stocks accum u­
la te d  d u rin g  th e  preceding m onths in  consequence o f 
exce p tio na lly  good w in te r roads cou ld  n o t be exported 
fo r  la ck  o f sh ipp ing  fac ilit ie s . I n  M ay  alone 7,842 
standards were shipped, and the  to ta l shipm ents fro m  
Jan ua ry  to  M ay  am ounted to  12,614 standards as com ­
pared w ith  12,572 standards d u rin g  the  f irs t five  m onths 
o f 1925. The e xp o rt o f cement suffered d u rin g  the  
w in te r, b u t increased in  M ay  and  s t i l l  fu r th e r  in  June, 
bacon, m atches and sole leather showing record figures.

The B r it is h  coal s tr ik e  and financ ia l d ifficu ltie s  in  
Russia nevertheless had a som ewhat adverse effect on 
certa in  E s ton ian  industries. E x p o rts  o f p ly-w ood, fo r  
instance, fe ll to  360 tons in  M ay  th is  year as compared 
w ith  1,088 tons in  A p r i l  and 692 tons in  M ay 1925. 
Paper exports were low er in  M ay th a n  in  the  preceding 
m onths. To a less ex te n t th e  same applies to  exports 
o f te x t ile  goods, and th is  reduc tion  reacted on the  
im p o rts  o f co tton . A s regards im ports , fe rtilise rs  were 
im p o rted  in  large qu an titie s  and the  figures fo r a g ri­
c u ltu ra l m ach inery  increased to  a v e ry  considerable 
exten t. Fertilisers, however, d id  n o t reach the  ex ­
cep tion a lly  h igh  leve l o f la s t year. The heavy im ports  
o f coal d u rin g  the  w in te r, ch ie fly  fo r  the  use o f fore ign 
vessels, have now  ceased and were o n ly  6,215 tons in  
M ay as com pared w ith  9,709 tons in  M ay 1925. T rans it 
trade  has sh ru nk  to  a m in im u m  since Len ingrad  has 
become ice-free once more.

T rade w ith in  the  c o u n try  has been fa ir ly  active . 
The e x h ib it io n -fa ir  he ld  an nu a lly  a t R eva l was opened in  
June and  a ttra c te d  a considerable num ber o f v is ito rs , 
b o th  fro m  th e  c o u n try  and  abroad. A rrangem ents are 
be ing made a t D o rp a t and o th e r tow ns fo r  various 
congresses and festiva ls . E s ton ian  he a lth  resorts such 
as Pem au, Hapsa l, A rensburg and H ungerbu rg  are 
fa ir ly  w e ll frequented.

Ind us tries  w o rk in g  fo r  the  Russian m arke t, such as 
the  te x tile , paper and leather industries , have fu lf il le d  
th e ir  orders under con tracts made las t year and are 
now  nego tia ting  w ith  the  Soviets fo r  fresh orders, w h ich  
are expected to  be considerable. M eanw hile o ther 
m arke ts had to  be fou nd  in  order to  keep the  works 
go ing and the  paper m ills  succeeded in  booking large 
orders fro m  E ng land , F rance and H o lla n d . In d u s tr ia l 
enterprises have rece n tly  concluded the  re -va lua tion  of 
th e ir  assets and w i l l  sh o rtly  pu b lish  th e ir  balance-sheets 
in  stab le  E stm arks. T h is  w i l l  p lace in d u s try  on a 
be tte r financ ia l foo ting .

W eather cond itions d id  n o t fa v o u r th e  w in te r com , 
and the  prospects regard ing the  rye  ha rvest are n o t 
hopefu l. A n  o ffic ia l rep o rt on  June 15 estim ated the  
crop a t 15 per cent, be low  the average. In  the  sou th­
eastern pa rts  o f E s ton ia  cond itions are p a r tic u la r ly  bad 
and here farm ers have in  m any cases had to  place w in te r 
fie lds under sum m er corn. As was to  be expected the 
area under f la x  has been considerably reduced.

Wages have rem ained stab le and no change has taken  
place on the  la bo ur m arke t. I n  A p r i l the  cost o f liv in g  
rose fro m  117.9 to  118.7, and in  M ay dropped to  118.2. 
H ig h e r prices fo r  bread and vegetables were responsible 
fo r  th e  rise in  A p r il,  and considerab ly low er prices fo r 
eggs, m ilk  and b u tte r  as w e ll as a reduc tion  in  the  price 
o f bread accounted fo r  the  im p rovem ent in  M ay. 
(E ston ian Economic Review, No. 3.)

F I N A N C E
Customs Revenue for the Half-year.— A ccord ing

to  the  o ffic ia l re tu rns  the  receipts fro m  the  Customs 
d u rin g  the  f irs t  s ix  m onths o f the  year show a m arked 
increase over previous years, and are considerably in  
excess of the  B udge t estim ate. T h is  is due to  th e  
expansion o f fo re ign trade  and also to  the  h igher duties 
on certa in  foodstuffs.

Revenue fro m  duties a t the  Custom-houses on the  
fro n tie r  fo r  the  f irs t  h a lf o f 1926 am ounts to  E m k.770 
m ill,  as com pared w ith  E m k.589 m ill,  in  the  corre­
sponding pe riod  of 1925, E m k.598 m il l,  in  1924 and 
E m k .650 m ill,  in  1923. In  a d d itio n  to  th is  there  was 
the  revenue fro m  duties on goods sent b y  post, w h ich  
also exceeds th a t  fo r  th e  corresponding pe riod  o f the  
preceding years. The to ta l Customs receipts fo r the  
pe riod  under rev iew  am oun t to  E m k.826 m ill. ,  an 
increase o f E m k .203 m ill,  over the  same pe riod  of 1925.

Receipts fro m  ha rbour dues fo r the  f irs t  ha lf-yea r 
am ounted to  E m k .38.6 m ill,  as com pared w ith  E m k .24.5 
m ill,  in  1925, E m k .29.8 m ill,  in  1924 and E m k .31.4 m ill,  
in  1923. The increase is also due to  th e  greater vo lum e 
o f fo re ign  trade.

D u rin g  the  f irs t  s ix  m onths o f the  year goods were 
im p o rte d  in to  E s ton ia  b y  sh ip  and ra i l to  the  am oun t 
o f 272,000 tons as com pared w ith  162,000 tons in  1925,
245,000 tons in  1924 and 214,000 tons in  1923. The 
to ta l vo lum e o f goods in  tra n s it  in  the  f irs t  h a lf o f 1926 
am ounted to  478,000 tons as com pared w ith  192,000 
tons in  1925, 321,000 tons in  1924 and 297,000 tons in  
1923. (E ston ian Consul General's Report, J u ly  15.)

T R A D E
Foreign Trade in Woollen Materials in  1924 and 

1925 .— A n  exam ina tion  of the  fo llow ing  figures fo r  1924 
and 1925 shows th a t  woollen m ateria ls  are being im ­
po rte d  in to  E s ton ia  in  increasing qu an titie s  :—

1924. 1925.

Woollen material of 
more than 5 sq.

Tons. Emk. Tons. Emk.

m. to 1 kg. 
Woollen materials 

of less than 5 sq.

85.5 111,775,070 91.5 95,144,910

m. to 1 kg. 
Woollen materials

19.6 31,283,230 42.8 51,132,560

for industries ... 5.0 2,359,700 2.4 1,014,170

Total ...110.1 145,418,000 136.7 147,291,640
The to ta l exp o rt o f w oollen m ateria ls  fro m  E ston ia  
am ounted in  1925 to  28.5 tons o f a va lue o f E m k . 
42,677,700 as com pared w ith  41.6 tons va lued a t 
Em k.51,677,390 in  1924, w h ich  shows a fa llin g  o ff in  
th is  line . I n  1924 the  e xp o rt consisted m a in ly  of 
lig h te r m ateria ls , w h ile  in  1925 heavier m ate ria ls  were 
exported to  th e  p a r t ia l exclusion o f the  fo rm er. There 
is no re -expo rt o f im p o rted  woollen m ateria ls , exports 
consisting ch ie fly  o f the  p roducts o f hom e industries. 
The factories have extended th e ir  fo re ign  m arke ts  fo r  
th e  m ore expensive m ateria ls , and cheaper m ateria ls  
have been im p o rted . The p rin c ip a l countries fro m  
w h ich  E s ton ia  im p o rts  woollen m ateria ls  are as fo llow s :
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1924. 1925.
Tons. M ill. Emk. Tons. M ill. Emk.

Germany .. 65.0 82.1 72.0 74.0
United Kingdom .. 28.7 43.4 24.1 32.6
France .. 3.3 3.9 17.4 16.9

L ig h te r m ateria ls  o f m ore th a n  5 sq. metres to  the  
k ilogram m e were im p o rted  in  the  pe riod  under review , 
p r in c ip a lly  fro m  Germ any. I n  1924 lig h te r m ateria ls  
were also im ported  fro m  the  U n ite d  K in gd om , b u t in  
1925 there  was a preponderance of the  heavier m ateria ls. 
(Eston ian Consul General's Report, J u ly  15.)

Import of Metals in 1924 and 1925 .— A  com parison 
between th e  to ta ls  fo r  1924 and 1925 shows th a t  the  
im p o rt o f m etals in to  E ston ia  is s tea d ily  increasing, 
17,050 tons va lued a t Em k.359,457,320 hav ing  been 
im p o rte d  in  1925 as com pared w ith  11,710 tons va lued 
a t Em k.263,432,440 in  1924, o r an increase in  volum e 
o f 45 per cent. Cast iro n  was im p o rte d  m a in ly  from  
G erm any, the  U n ite d  K in g d o m  and B e lg ium  to  the  
am oun t o f 1,271 tons o f a va lue o f Em k.12,418,560 in  
1925, as com pared w ith  738 tons o f a va lue of E m k. 
7,082,590 in  1924. I n  1925 the  im p o rt fro m  G erm any 
was 849 tons, fro m  the  U n ite d  K in g d o m  202 tons and 
fro m  B e lg ium  214 tons. A t  the  same tim e  9,600 tons 
o f scrap iro n  was exported, m a in ly  to  th e  U n ite d  
K in g d o m , in  1924, and 6,800 tons, ch ie fly  to  F in land , 
G erm any and Spain, in  1925. Iro n  was im ported , 
m a in ly  fro m  G erm any and B e lg ium , to  the  am oun t of 
14,159 tons va lued  a t Em k.282,132,990 in  1925 as 
com pared w ith  9,711 tons va lued  a t E m k .203,628,390 
in  1924.

The various k inds  o f iro n  im p o rted  du rin g  the  period 
under rev iew  are shown in  the  fo llow ing  tab le  (in  to n s ) :—

1924. 1925.
Pig iron ............... 5,806.7 7,866.9
Rails ... 314.8 608.9
Wrought iron 809.8 640.6
Hoop iron ... ... — 1,280.5
Iron sheet over J mm. 1,429.1 1,843.9
Tinned sheet 1,332.8 1,842.4

Steel was im ported , ch ie fly  in  bars, fro m  B e lg ium  to
the  am oun t o f 1,324 tons va lued a t E m k .33,223,650 in  
1925, as com pared w ith  1,046 tons va lued  a t E m k . 
25,888,010 in  1924. Am ong o the r m etals, zinc was 
im p o rte d  in  1924 to  the  am oun t o f 37 tons, and o f 43 
tons in  1925 ; lead, 102 tons in  1924 and 110 tons in  
1925 ; copper, 61 tons in  1924 and 60 tons in  1925. 
(E ston ian Consul General's Report, J u ly  15.)

I N D U S T R Y

Industrial Development.— There are a t the  present 
m om ent five  m a tch  factories in  E ston ia , w h ich  produced 
abou t 207 m illio n  boxes of m atches in  the  past year. 
Since 1922 the  o u tp u t has been m ore th a n  treb led , th is  
developm ent being a ttr ib u ta b le  to  th e  ra p id  g ro w th  of 
export. Thus in  1923 on ly  349.5 tons o f matches 
were exported , in  1924 the  exp o rt rose to  939.8 tons 
and in  1925 i t  am ounted to  1,686.7 tons o f a va lue o f 
Em k.117.3 m illio n . U p  to  1924 E ng land  and G erm any 
were the  o n ly  customers fo r E ston ian  matches, b u t last 
year the  U n ite d  States, D enm ark  and Sweden p u r ­
chased considerable quan tities . The developm ent of 
the  E s ton ian  m a tch  in d u s try  is favoured  b y  th e  fac t 
th a t  abundant m a te ria l b o th  fo r  the  matches and the 
boxes is ava ilab le  on the  spot. (Prager Presse, J u ly  13.)

Three large sh ipyards in  E s ton ia  are in  a s ta te  of 
in a c t iv ity  ow ing to  the  lack  o f orders. The chem ical 
fa c to ry  owned b y  R . M eyer has had to  re trench ow ing 
to  d u ll cond itions p re va ilin g . I t s  a c t iv i ty  is now 
confined to  the  pressing of o il and aspha lt fro m  shale. 
In  the  E s ton ian  lea ther in d u s try  th ir te e n  factories 
exported goods fo r  M k.11.6 m illio n  in  1924 and fo r 
L m k .2 6  m illio n  in  1925. These factories produce 
P rin c ip a lly  sole lea the r and  uppers. There are tw o  large 
cement factories in  E ston ia , whose ye a rly  p ro du c tion  
exceeds 140,000 barrels. G reat econom y has been 
achieved b y  the  ad op tion  o f shale in  place o f coal as 
fue l in  b o th  factories. E s ton ia ’s P o rtla n d  cem ent has 
gained a w o rld -w ide  rep u ta tio n  and is exported  in  ever

increasing quan tities . The E ston ian  p ro du c t is sent 
as fa r  as H o no lu lu , and to  M ia m i on the  coast o f F lo r id a . 
The fo llow ing  figures illu s tra te  th e  developm ent of th is  
branch o f E s ton ia ’s e xp o rt t r a d e : 6,400 barre ls in
1921, 20,100 in  1922, 45,200 in  1924 and 52,500 in  1925. 
(R iga Times, J u ly  24.)

The Oil Shale Industry .— The E ston ian  o il shale 
prob lem  is o f q u ite  recent orig in , no tw ith s ta n d in g  th a t 
fo r  abou t a hundred years the  a tte n tio n  o f geologists 
has been d ra w n  to  the  va luab le  m ine ra l resources in  th is  
p a rt o f the  w o rld . U n t i l  th e  w a r there was no economic 
inducem ent to  search fo r  a p ra c tica l so lu tion  o f the  
problem , as th e  coal and o il industries were ra p id ly  
ga in ing g round and fu l ly  sa tis fy in g  the  w o rld ’s req u ire ­
m ents in  respect o f fue l.

The s itu a tio n  underw ent a change d u rin g  the  war, 
and  p a r tic u la r ly  d u rin g  the  post-w ar period. Towards 
the  end of th e  w ar the  fue l crisis in  P etrograd in terested 
the  Russian fue l au tho rities  in  th e  o il shale resources in  
the  E s ton ian  prov ince and shale works were established 
in  1916-17 a t K o h tla  s ta tio n  on the  ra ilw a y  line  fro m  
P etrograd to  Reval. These w o rks  were never closed 
down, as th e  fue l p rob lem  rem ained acute du rin g  the  
German occupation  and have since become a question o f 
great economic im portance to  th e  Free State of E ston ia . 
I t  is  expected th a t  th e  E uropean o il consum ption, 
w h ich  has rem ained fa r  beh ind th a t  o f th e  U n ite d  
States, w i l l  be bound to  develop on A m erican lines 
and th a t  the  prospects o f o il on th e  w o rld  m arke t, 
therefore, w i l l  become v e ry  b r ig h t in  th e  near fu tu re . 
N a tu ra l o il resources are, however, v e ry  lim ite d . They 
do n o t appear to  correspond to  th e  fu tu re  requirem ents 
o f the  w o rld  and in te rn a tio n a l in terests m ust there fore 
concentra te on a research fo r  new o il sources, am ong 
w h ich  E s ton ian  o il shale deposits are a ttra c tin g  serious 
a tte n tio n .

The E s ton ian  o il shale question m ust thus  be v iewed 
fro m  tw o  s tandpo in ts, fro m  th e  p o in t o f v ie w  o f its  
usefulness as the  n a tio n ’s fue l and fro m  the  p o in t o f v ie w  
o f th e  in te rn a tio n a l c i l  requirem ents.

The va lue  o f o il shale as a sub s titu te  fo r  wood and 
coal fue l has been appreciated b y  E ston ian  industries 
and  ra ilw a ys  ever since i t  came in to  use some fiv e  years 
ago, and  i t  m ay  now  be take n  fo r  g ranted th a t  w ith in  
a few  years th e  greater p a r t  o f E s ton ian  fue l req u ire ­
m ents w i l l  be covered b y  o il shale. I n  sp ite  o f va rious 
d ifficu ltie s  connected w ith  th e  use o f o il shale fo r  
heating purposes, ch ie fly  a ris ing  fro m  the  large am oun t 
o f ashes, w h ich  represent over on e -th ird  o f th e  w e ig h t 
o f the  m ine ra l and a considerab ly greater p ro p o rtio n  of 
its  vo lum e, in d u s try  and ra ilw ays  f in d  i t  a p ro fita b le  
sub s titu te  fo r  wood and coal. Special m ethods of 
ad ap ting  the  boilers are now  in  use and new m ethods 
o f em p loy ing  shale have been in troduced  in  order to
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m in im ise  the  adverse effects o f the  un favou rab le  organic 
com position  o f th e  shale. The existence in  the  c o u n try  
o f a n a tion a l fue l makes th e  industries independent of 
fo re ign fue l supplies as w e ll as o f the  fluc tua tions  w h ich  
occur in  the  in te rn a tio n a l fue l m arke t.

The com position o f shale fro m  the  heating p o in t o f 
v ie w  in  com parison w ith  o th e r fuels, as shown in  the  
fo llow ing  tab le , w i l l  g ive  some idea o f its  ca lorific  
value

in to  re vo lv in g  k iln s . The ash becomes an ing red ien t 
o f th e  cem ent c linkers.

The ch ie f consumers o f shale fue l are th e  cem ent 
works, th e  ra ilw a ys  and the  factories. On the  broad 
gauge ra ilw a ys  a ll th e  locom otives are w orked b y  shale 
and on th e  na rrow  gauge lines shale is be ing g ra du a lly  
su b s titu te d  fo r  wood. The fo llo w in g  ta b le  shows the  
g ro w th  of the  consum ption  o f shale fue l in  E s ton ia  (in  
tons) :—

Shale oil, 1st quality. Wood.
Calorific value organic parts... 
Percentage of moisture 
Percentage of oil 
Calorific value

7,800 -  8,800 4,600 -  4,800
16 -  20 20 -  30
36 -  40 0.5 -  1

3,200 -  3,500 3,000 -  3,400

Peat.
8,000 -  5,200 

25 -  45 
2 — 8

2,400 -  3,400

Coal.
7.500 -  8,500 

2 - 6  
3 - 1 2

6.500 -  8,000

Anthracite.
8.000 -  8,700 

1 -  4
2 - 5

7.000 -  8,100

The ca lo rific  va lue o f f irs t q u a lity  o i l shale is abou t 
equal to  the  va lue o f wood and to  abou t 40 per cent, o f 
coal. The m a rke t price o f f irs t  q u a lity  is M k.10 per 
pood franco p it ,  o r M k.623 per E ng lish  ton . The 
fre ig h t to  R eva l is M k.3 .9  per pood o r M k.219 per ton , 
so th a t  a to n  o f shale costs the  consumer M k.864 o r 
abou t 9s. 7d., w h ich  w o u ld  correspond to  a price fo r  
coal o f 21s. to  22s. The above ca lcu la tion  shows th a t 
the  price  now  pa id  fo r  shale fue l in  E ston ia  comes ve ry  
near the  price  o f coal, and in  the  event o f a fu r th e r 
red uc tio n  in  coal prices m ig h t appear unpro fitab le . 
Shale fue l is being produced in  th ree  qua lities, d iffe ring  
in  size and organ ic com position. The ca lo rific  va lue 
varies fro m  3,200 to  3,500 fo r  f irs t  q u a lity  (screened 
lum ps), 2,500 to  2,800 fo r  second q u a lity  (unscreened 
lum ps), and 2,100 to  2,400 fo r  th ir d  q u a lity . The 
m arke t price is M k.10 per pood fo r  the  firs t, M k.7.50 
per pood fo r  the  second, and M k.5  per pood fo r  the  
th ird . The m a rke t is a t th e  present t im e  established 
b y  the  S tate Shale W orks, w h ich  are the  greatest 
producers o f shale fue l. The S tate w orks a t K o h t la  
have con tinued to  ca rry  on the  in d u s try  s ta rted  b y  the  
Russian G overnm ent in  1916 and have since 1919 
g re a tly  increased th e ir  o u tp u t, as can be seen fro m  th e
fo llo w in g  tab le, w h ich gives th e  o u tp u t of the  State
w orks in  tons

Kohtel. Kukkers. Vanamois Total.
1918-19 ... 9,648 — — 9,648
1920 45,844 — 281 46,125
1921 85,511 3,740 7,276 95,527
1922 127,410 11,522 — 138,932
1923 173,739 28,111 — 201,850
1924 201,900 33,335 — 235,235
1925 192,199 47,511 _ 239,710

Large  shale fue l consumers are, however, ta k in g  up  
o il shale concessions and e x tra c tin g  the  shale fue l fo r 
th e ir  ow n account. The N o rth e rn  papor and p u lp  
w orks and th e  cem ent w orks are a lready w o rk in g  th e ir  
ow n fields, and the  p r iv a te  shale o u tp u t am ounted in  
1925 to  50,000 tons and is ra p id ly  increasing. The 
p rice  o f shale is adverse ly affected b y  th e  cost o f tra n s ­
p o rt, w h ich  am ounts to  33 per cent, o f th e  price  o f the  
f irs t q u a lity  and 66 per cent, o f th e  price  o f th e  th ird  
q u a lity . These ra ilw a y  fre ig h ts  appear a b n o rm a lly  h igh , 
and  a means w i l l  no d o u b t be found  to  reduce them .

U n de r these circum stances i t  m ay  be expected th a t 
the  cost o f shale o i l w i l l  be lowered in  the  near fu tu re , 
and th is , com bined w ith  the  pe rfe c ting  o f shale heating  
m ethods and th e  d iscove ry  o f a means o f u t il is in g  th e  
ashes, w i l l  enable shale fue l to  p la y  a va luab le  p a r t  in  
the  economic progress o f E s ton ia . The p rob lem  o f the  
u t il is a t io n  o f o il shale ashes has n o t so fa r  been p ro p e rly  
handled, a lthough  a h in t  fo r  fu tu re  research is a fforded 
b y  th e ir  com position , as th e y  con ta in  a ll th e  elements 
o f P o rtla n d  cem ent. Some p ra c tic a l use is in  fa c t 
made o f the  ash b y  th e  P o rtla n d  cem ent w orks a t P o rt 
K u n d a  and Asserin. These w orks use the  cheap 
q u a lity  o il shale, w h ich  is dried , pu lve rised  and in jec ted

Single copies of Foreign Affairs, an American Quarterly Review, 
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national News Company Lim ited, 5, Bream’s Buildings, Londorn 
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1918-19. 1920. 1921. 1922. 1923. 1924. 1925.
Cement works

1,135 12,288 37,244 113,554 102,995 43,230 80,600
Railways

424 8,293 9,234 14,903 34,209 46,450 90,200
Industry and gasworks

8,089 24,914 10,824 5,775 18,856 44,240 63,100

Total 9,648 46,125 57,302 134,232 156,060 133,920 233,900
The general consum ption  o f fue l in  E s ton ia  is estim ated 

a t abou t 750,000 tons o f coal fue l, w h ich  w o u ld  represent 
abou t 2 m illio n  tons o f shale. A  certa in  am oun t o f fue l 
w i l l  unde r present circum stances have to  be supplied 
in  th e  fo rm  o f wood and coal, and the  l im it  o f shale fue l 
consum ption  can h a rd ly  exceed one m illio n  tons. 
M uch w o rk  has s t i l l  to  be done before th is  l im it  is 
reached. The w orkab le  fie lds o f o il shale extend fro m  
the  K a d r in a  m erid ia n  along the  ra ilw a y  line  R e v a l-  
N a rva  up  to  th e  eastern fro n tie r  o f E ston ia . T hey  
consist o f 5 shale s tra ta  in te r lin e d  w ith  lim estone. 
The p rin c ip a l fie lds cover an area o f abou t 3,000 square 
k ilom etres, w orkab le  to  a dep th  o f 100 m etres. The ave r­
age o il shale con ten t is estim ated to  be 1.3 m . o f a specific 
w e igh t o f 1.3, w h ich  brings th e  [o il shale resources to  
1.3 X 1.3 =  1.7 to n  per square m etre o r a to ta l o f 3,000,000 
(sq. m .) x  1.7 =  5,100,000 tons. P u tt in g  the  u n a v o id ­
able loss a t 20 per cent., th e  p ro du c tive  resources o f th e  
E s ton ian  o il shale fie lds m ay be estim ated a t 4 m illia rd  
tons. The m a x im u m  annua l shale fue l consum ption  of 
one m illio n  tons w o u ld  cover o n ly  1 /4000 o f the  ac tua l 
resources, w h ich  leaves an am ple m arg in , there fore, fo r  
o ther th a n  fue l purposes, and in  p a rtic u la r fo r  o i l 
d is tilla tio n . The E s ton ian  o il shale is one o f the  
richest in  the  w o rld , con ta in ing  19 to  20 per cent, of 
pure o il, b u t  i t  has m any pecu lia rities  as regards fo rm  
and organ ic con ten t w h ich  necessitate special m ethods 
o f tre a tm e n t. The economic op po rtu n itie s  offered b y  
the  d is ti lla tio n  o f o il shale in  E ston ia  are o f considerable 
im portance , b u t can o n ly  be realised w ith  th e  he lp  of 
in te rn a tio n a l cap ita l. The o il reserves o f the  cou n try
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are estim ated a t abou t 800 m illio n  tons o f crude o il, so 
th a t  g iven an in d u s try  produc ing  8 m illio n  tons an nu a lly  
the  reserves w o u ld  last fo r  100 years. Such an o u tp u t 
w o u ld  equal the  pre -w ar p ro du c tion  o f Russia, o r abou t 
6 per cent, o f the  present o il p ro d u c tio n  of the  w orld . 
The estab lishm ent o f an o il in d u s try  in  E s ton ia  w h ich  
w o u ld  be in  a pos ition  to  make fu l l  use o f the  ex is ting  
resources w o u ld  requ ire  the  in ves tm en t o f fo re ign 
ca p ita l to  the  ex te n t of several m illio n  pounds sterling . 
The E ston ian  o il shale in d u s try  w i l l  g ra du a lly  discover 
th e  best so lu tions o f the  techn ica l and economic problem s 
w ith  w h ich  i t  is a t present confronted, and thus ga in 
the  confidence o f the  outside w o rld  and the  means to  
develop a ll the  resources a t its  com m and. ( Estonian  
Economic Review, N o . 3.)

FRANCE
P O L I T I C A L  A N D  F I N A N C I A L

The “  Gaisse de Gestion. ’  ’— The series o f financia l 
measures w h ich  con s titu te  M . Poincare’s program m e of 
re form s has been achieved b y  the  vo te  o f the  N a tio n a l 
Assem bly in co rp o ra tin g  the  S tatutes o f the  “  Caisse de 
gestion ”  in  the  C o ns titu tio n . Thus the  resources 
w ith  w h ich  i t  was endowed are now  so lem nly vested in  
i t  b y  c o n s titu tio n a l law . W he th e r th is  S ink ing  F und  
fo r the  flo a tin g  debt w i l l  succeed in  redeem ing the 
N a tio n a l Defence B ills , o r to  w h a t ex ten t, remains 
nevertheless to  be proved ; i t  is no longer a leg is la tive  
question, and depends e n tire ly  on the  surpluses of 
receipts over expend itu re  d u rin g  th e  ensuing years. 
The a tt r ib u t io n  b y  la w  of ce rta in  resources to  the  
“  Caisse de gestion ”  leaves open the  fu r th e r  question, 
w hethe r the  am oun t o f B ills  whose repaym ent w i l l  be 
asked fo r  b y  the  holders w i l l  n o t exceed the  am ount 
o f the  resources w h ich  w i l l  be ava ilab le  fo r  th e  purpose. 
B u t w h a t is v e ry  im p o rta n t is th a t  the  financ ia l measures 
b ro ug h t fo rw a rd  b y  M . Poincare have secured, as fa r 
as one can see, a v e ry  considerable surp lus o f receipts 
over expend itu re . T h is  surp lus, ca lcu la ted to  meet in  
p a r t th e  sho rt te rm  debt com ing to  m a tu r ity ,  m ay be 
considered as guarantee ing France to  a certa in  ex ten t 
against in fla tio n , w h ich  in  1925 was the  chief means of 
repaying m a tu rin g  State lia b ilit ie s .

Revenue Returns for July.— The revenue returns 
fo r  J u ly  are qu ite  sa tis fac to ry . The no rm a l receipts 
fo r  the  las t five  m onths were as fo llow s (in  m illio ns  of 
francs) :—

1926. 1925.
March 2,063 1,980
April 2,967 2,842
May 2,068 1,893
June 2,312 1,811
J uly 3,584 2,420

The rise in  the  T reasury receipts fo r  J u ly  is qu ite  usual, 
b u t i t  m ust be observed th a t even in  p i'o po rtion  to  the  
receipts o f the  f irs t ha lf-yea r the  J u ly  re tu rns  are m uch 
m ore considerable th a n  in  1925.

The difference between the  revenue re tu rns  fo r  J u ly  
1926 and the  corresponding m o n th  o f 1925 (some 1,160 
m illio ns ) is ch ie fly  due to  the  increase in  the  proceeds of 
in d ire c t ta x a tio n  and monopolies (898 m illions). The 
rem a inder is due to  d irec t ta x a tio n . The reason w h y  
the  y ie ld  o f in d ire c t ta x a tio n  rose to  such an ex te n t is 
because of certa in  duties im posed on the  value of 
merchandise, w h ich  va lue is con s tan tly  ris ing . Thus 
the  general tu rn o v e r ta x  produced an am oun t exceeding 
b y  m ore th a n  80 per cent, the  corresponding am ount in  
J u ly  1925. I t  is also tru e  th a t its  ra te  has been increased.

I f  com pared w ith  the  corresponding pe riod  in  1925, 
the  f irs t seven m onths o f the  cu rre n t year show the 
fo llo w in g  increases in  the  proceeds of d iffe re n t categories 
o f ta x a tio n  :—  ¿ 4

Per cent.
Direct income taxes ... ... ... ... 7
Property transfer, stamp, etc., duties ... ... 34
Luxury taxes (automobiles, theatre tickets, etc.) 37 
Indirect taxes on non-necessaries (alcohol, to ­

bacco gunpowder ... ,.. ,,. ,., 17

Per cent.
Consumption taxes (turnover, Excise, Customs,

etc., duties) ... ... ... ... ... 31
Real estate belonging to the Government and

various State enterprises ... ... ... 34
As m ay  be seen fro m  the  above tab le , the  proceeds of 
d irec t ta x a tio n  increased to  a fa r  less ex ten t th a n  those 
o f o the r k in ds  o f ta xa tio n .

T R A D E
The Franco-German Provisional Trade Agreement.

-—The Franco-G erm an trade  agreement concluded on 
A ugust 5, w h ich  w ill come in to  opera tion  on A ugust 20, 
is a rem arkab le docum ent fro m  m any po in ts  of v iew . 
As fa r  as p u re ly  ta r if f  s tipu la tions  are concerned, there 
is a special l is t  of F rench goods w h ich  ob ta in  the  benefit 
o f various reductions o f d u ty  on im p o rts  in to  Germ any. 
The system  is m uch m ore com plica ted fo r  G erm an 
im p o rts  in to  France. As is w e ll know n, France has tw o  
Customs ta r iffs  : the  “  ta r i f  m a x im u m  ”  and the  “  ta r if  
général.”  B u t  b y  d iffe re n t trea ties  and agreements 
various in te rm ed ia te  rates are established fo r  various 
countries (no t bene fiting  w h o lly  b y  the  m in im u m  ta r if f )  ; 
these rates are established in  the  fo rm  o f reductions in  
per cent, o f the  difference between the general and 
m in im u m  ta riffs . Clause 2 o f the  agreement s tipu la tes 
th a t  Germ an goods enum erated in  a special l is t  w i l l  
benefit b y  certa in  reductions, the  p ro p o rtio n  o f these 
reductions rem a in ing the  same, w hateve r be the  changes 
in troduced  in  the  F rench ta r if f .  B u t new increases 
in  the  rates themselves (general and m in im u m ) being 
possible, th e  agreement s tipu la tes th a t  the  rise in  F rench 
Customs duties in  so fa r  as i t  does n o t exceed 30 per cent, 
of the  actua l rates w i l l  n o t be app lied  a t a ll to  German 
goods, w h ich  w il l  con tinue to  pa y  the  reduced ra te , as 
i f  no change had taken  place. Nevertheless these 
rates m ust be in fe r io r to  those under the  m in im u m  
ta r if f .  Increases in  ta r iffs  exceeding 30 per cent, w i l l  
be app lied  to  German im ports , b u t the re  is s t i l l  another 
l is t  o f goods fo r w h ich  even these increases (i.e. beyond 
30 per cent.) are lim ite d  b y  the  rise in  F rench wholesale 
prices (as shown b y  the  o ffic ia l index num ber), w h ich  
th e y  m ust n o t exceed. I t  w i l l  be observed, there fore, 
th a t the  agreement contains s tip u la tio n s  o f special 
ap p lica tio n  to  a c o u n try  w ith  a f lu c tu a tin g  currency, 
where measures can be taken  in  order to  p re ven t the  
annu lm en t o f ta r if f  p ro te c tio n  b y  the  deprec ia tion  of 
the  currency.

A n o th e r fea ture of the  agreement is th a t  i t  applies 
also to  A lge ria  and to  ce rta in  o th e r F rench colonies. 
As to  the  la rger French A fr ic a n  colonies and p ro te c to r­
ates, m ost favoured n a tio n  tre a tm e n t is to  be granted 
to  G erm an im ports .

Three declarations accom pany the  agreem ent. The 
firs t concerns the  negotia tions fo r  a d e fin itive  com m ercia l 
tre a ty , w h ich  are to  be s ta rted  a fte r the  p u b lic a tio n  of 
the  d ra ft  o f the  revised general ta r if f  in  F rance ; the  
second touches the  eventua l nego tia tions o f b o th  
G overnm ents w ith  regard to  th e  agreements between 
the  m e ta llu rg ica l industries  o f b o th  countries ; w h ile  
the  th ir d  expresses the  in te n tio n  o f the  F rench  G overn­
m en t to  extend to  G erm an na tiona ls  m ost favoured  
n a tio n  trea tm e n t in  the  colonies and F rench  p ro ­
tec to ra te  o r m andated countries. F rance and G erm any, 
therefore, w ou ld  appear to  be resum ing no rm a l re la tions.

Foreign Trade Returns for July.— The fo re ign  trade  
re turns fo r  J u ly  show an excess o f exports  over im p o rts  
fo r  the  f irs t  tim e , w ith  one exception  (in  M ay), d u rin g
the  la s t tw e lve  m onths. T a k in g  the  figures .as to  the
va lue o f the  im ports  and exports, we f in d  the  m ovem ent
to  have been as fo llows in  m illio ns  of francs) :—

Impoits. Exports. Balance.
January .............. 4,483 3,868 — 615
February .............. 5,244 4,409 — 835
March ... 5,095 4,960 — 135
A p r i l.......................... 5,020 4,353 — 667
May ... 4,390 4,460 +  70
June ... 5,181 4,671 — 510
J u ly .......................... 5,016 5,244 +  228

The exp lana tion  o f th is  sudden change is found  in  the
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figures as regards vo lum e fo r  J u ly  as com pared w ith  
those fo r  June (in  thousands o f tons) :—

Imports. July. June. Difference.
Foodstuffs
Raw materials and semi-manu-

369 386 — 17

faetured goods 3,133 3,409 — 276
Manufactured goods 106 99 +  7

Exports.
3,608 3,894 — 285

Foodstuffs
Raw materials and semi-manu-

145 166 — 21

faetured goods 2,322 2,142 +  180
Manufactured goods ............... 401 436 — 34

2,868 2,744 +  124
A  v e ry  strong fa llin g  o ff w i l l  be observed in  the  im p o rts  
o f ra w  m ateria ls , co inc id ing  w ith  an increase in s im ila r 
exports.

I N D U S T R Y

The Coal Output in June.—The figures o f the  coal 
o u tp u t in  June are now  ava ilab le . The to ta l is larger 
th a n  in  M ay, b u t ow ing to  the  greater num ber o f w o rk ing  
days the  average d a ily  o u tp u t w orks o u t a t a figure 
s lig h tly  in fe r io r to  th a t  fo r  the  preceding m on th  :—

D aily output. Number of
Tons. hands.

Average 1913 136,147 203,208
J anuary 1923 121,064 242,568

, , 1924 144,680 286,804
, , 1925 160,445 311,391
, , 1926 170,048 315,204

May , , 171,396 310,568
June 5> 170,382 311,608

The to ta l average is considerab ly in  excess o f th a t  fo r 
1913, b u t the  excess varies in  d iffe re n t regions :—

Average daily 
output.

Mines in pre-war France— Tons.
Nord and Pas-de-Calais (de­

vastated regions) ... ... 107,075
Midland and Southern mines 40,081

Increase % 
as compared 

w ith 1913.

17
3

S O C I A L  A N D  L A B O U R  C O N D I T I O N S
The Movement of Prices in July.— The figures p u b ­

lished b y  the  General S ta tis tica l Office reveal a qu ite  
unprecedented record in  the  up w a rd  m ovem ent of 
prices. The wholesale price  index  num ber gives the  
fo llow ing  results :—

General index Foodstuffs. Industrial
number. products.

May 702 597 794
June 754 646 848
July 856 703 990

The sharp rise in  the  general index num ber is p r in c ip a lly  
due to  th e  rise in  the  group o f in d u s tr ia l p roducts. 
Am ong the goods o f th is  las t group the  rise was specia lly 
great in  the  case o f tex tile s  and m inerals.

R e ta il prices also show an up w a rd  trend , b u t the  
m ovem ent is fa r  less accentuated : M ay, 522 ; June, 
544 ; and J u ly , 574.

GERMANY
P O L I T I C A L  A N D  G E N E R A L

The Economic Situation in July.— A ccord ing to  the  
reports  of the  P russian Chamber o f Commerce on the  
economic s itu a tio n  in  J u ly , the  R u h r m in in g  in d u s try  
is s t i l l  fee ling the  in fluence o f the  B r it is h  coal s trike , 
the  effects o f w h ich  are increasing ly  favourab le . The 
im m ed ia te  resu lt o f the  s tr ik e  on th e  R u h r p its  du ring  
the  m o n th  under re p o rt was p r im a r ily  the  en tire  absence 
o f unw 'orked sh ifts . The Synd ica te ’s sales in  the 
uncontested area rem a in  as poor as in  the  previous 
m on th . Consignments b y  th e  S ynd ica te to  th e  con­
tested area du rin g  the  f irs t  22 w o rk in g  days of J u ly  
showed an increase o f abou t 12 per cent. The standing 
stocks of coal a t th e  p its  have decreased b y  about
500,000 tons as com pared w ith  the  prev ious m on th .

The increasing o u tp u t has occasioned the  engagement 
o f fresh hands in  a lm ost every d irec tion . W h ile  the  
num ber o f hands em ployed in  the  R u h r coal m in ing  
in d u s try  in  M ay am ounted to  365,234, th is  figure had 
been increased a t the  end o f June to  366,382. O w ing 
to  the  ta x a tio n  burden la id  upon labour, the  m ine- 
owners are fea ring  new demands fo r  increased wages.

The Germ an U ppe r S ilesian ha rd  coal o u tp u t showed 
a fu r th e r  increase in  J u ly . W ith  27 w o rk in g  days and 
a d a ily  average o u tp u t o f 57,979 tons, the  m o n th ’s 
p ro d u c tio n  is lik e ly  to  be raised to  1,570,000 tons. The 
s tand ing stocks have decreased fro m  121,783 tons a t 
the  end o f June to  37,000 tons on J u ly  24.

The progress made in  June in  the  iro n  ore m in ing  
in d u s try  in  the  Siegerland, L a hn  and D i l l  d is tr ic t  was 
m a in ta ined  in  J u ly . I t  was possible to  engage new 
hands, and i t  is hoped th a t fu r th e r add itions  to  the  ranks 
o f the  workers em ployed w i l l  be m ade d u rin g  the  
com ing m on th . There was a red uc tio n  in  the  o u tp u t 
o f th e  Centra l Germ an lig n ite  mines. Sales o f pure 
potash rose to  abou t 900,000 d .c tr. The dem and in ­
creased ra p id ly , p a r tic u la r ly  in  the  la tte r  h a lf o f the 
m on th , and there  was an increase in  home orders.

F o llow ing  the  coal in d u s try , the  iro n  in d u s try  also 
appears to  be ta k in g  advantage o f the  B r it is h  s trike . 
There is ce rta in ly  b u t l i t t le  change in  the  p ig  iro n  in ­
du s try , b u t there is a s lig h t re v iv a l here and there  in  the  
ro lled  iro n  m arke t. The fore ign m arke t is s t i l l  under the  
in fluence of the  fa llin g  franc, tho ugh  the  Steel W orks 
U n io n  reports  an increase of sho rt pe riod  con tracts fo r 
sem i-m anufactured goods destined fo r E ng land  a t 
som ewhat be tte r prices.

The p ig  iro n  m arke t continues langu id . The pos ition  
on the  z inc m arke t rem ains favourab le. The s itu a tio n  
of the  m achine in d u s try  is s t i l l  uncerta in , and fu rth e r 
p a r tia l w o rk in g  res tric tio ns  have been effected. In  
o the r d irec tions there were signs o f gradual im p ro ve ­
m ent, and there  has been a liv e ly  dem and fo r  ce rta in  
special machines. The im p rovem ent in  the  m eta l 
m a rke t continues.

I n  the  chem ical in d u s try  the  vo lum e o f contracts 
and o u tp u t was sa tis fac to ry  in  respect of in te rm ed ia te  
products, heavy chemicals and pharm aceutica l and 
pho tog raph ic  artic les. C ond itions were good where 
a rt if ic ia l s ilk  was concerned, b u t n o t qu ite  sa tis fac to ry  
in  the  case of dyestuffs. The dem and fo r  n itra te  
fe rtilise rs  is re la tiv e ly  good. There was a s lig h t im p rove ­
m en t in  the  m o to r in d u s try , tho ugh  no increase could be 
effected in  the  v e ry  reduced num ber of hands employed. 
F ore ign  com p e titio n  makes its e lf acu te ly  fe lt  in  the  
p r iv a te  car trade . A lth o u g h  s lig h tly  increased a c t iv ity  
was observed in  the  b u ild in g  trade , the  p o s itio n  m ust 
s t i l l  be described as fa r  fro m  satis fac to ry . There is 
no im p rovem e n t in  the  p iano fo rte  in d u s try . I n  the 
rubbe r in d u s try  business in  b icycle  and m o to r car 
ty res has rev ived  s lig h tly , though  occupation in  the 
o the r branches d im in ished  d u rin g  J u ly .

I n  the  c lo th  in d u s try  the  general re la xa tio n  o f the  
cond itions had a favourab le  effect on the  po s itio n  of 
the  la bo u r m arke t. I n  the  co tto n  in d u s try  also there 
was a tu rn  fo r  the  be tte r, tho ugh  the  p o s itio n  o f the  
c o tto n  sp inn ing  in d u s try  is s t i l l  un favourab le . The 
ready-m ade c lo th in g  in d u s try  was w e ll occupied. The 
s ilk  in d u s try  gives cause fo r  a n x ie ty  in  a ll branches. 
W h ile  there  is a s lig h t im p rovem en t in  the  lin e n  sp in ­
n ing  in d u s try , the  linen  w eaving m ills , p a r tic u la r ly  in  
the  case o f the  fine r processes, re p o rt no im provem ent 
in  the  conditions.

I n  the  m argarine in d u s try  the  heavy dem and fo r 
liq u id  o il fro m  A m erica  has declined, so th a t  prices have 
fa llen . The o il in d u s try  suffered fro m  the  flood ing  of 
the  m arke t w ith  the  produce of D u tc h  o il and m argarine 
concerns. ( Deutsche Allgemeine Zeitung, A ugust 5.)

F I N A N C E

Reich Revenue and Expenditure.—A ccord ing  to  the 
rep o rt la id  before the  M in is try  o f F inance in  regard to
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budge ta ry  developm ents in  the  f irs t  q u a rte r o f the  fina n ­
c ia l year, revenue under the  o rd in a ry  B udge t am ounted 
to  Rm k.590.6 m ill,  in  A p r il,  Rm k.482.1 m ill,  in  M ay and 
Rm k.451.3 m ill,  in  June. T o ta l expend itu re  am ounted 
to  Rm k.575.5 m ill,  in  A p r i l,  Rm k.490.1 m il l,  in  M ay and 
R m k.535.4  m ill,  in  June. T h is  resu lted in  a surplus 
o f R m k.15.1 m ill,  in  A p r il,  and in  de fic its  o f R m k.8  
m ill,  and R m k.84.1 m ill,  in  M ay and June respective ly. 
The to ta l de fic it fo r  the  th ree m onths was therefore 
R m k.77  m il l.  A cco rd ing  to  the  F inance M in is try ’s 
m ethod  o f d iv id in g  up  in to  tw e lve  the  rem a in ing surplus 
fro m  th e  B udgets o f 1924 and 1925, and c red itin g  the 
tw e lfth  pa rts  thu s  ob ta ined to  the  in d iv id u a l m onths of 
1926, th is  de fic it was covered b y  three m o n th ly  in s ta l­
m ents o f R m k.30 .6  m ill. ,  in  a ll R m k.91 .8  m ill. ,  so th a t 
the  re tu rn s  fo r  th e  f irs t  three m onths show a surplus 
o f R m k.14 .8  m ill.  I t  is o n ly  ow ing  to  the  revenue of 
the  m on th  of A p r il,  when the  effect o f the  reduced taxes 
had n o t made its e lf fu l ly  fe lt, th a t  the re  was n o t a defic it. 
I t  m ust be remembered, however, th a t  no due date fo r  
the  paym en t o f incom e ta x  fe ll d u rin g  the  f irs t  quarter. 
A cco rd ing  to  sta tem ents made b y  the  R e ich F inance 
M in is te r in  th e  B udge t C om m ittee, considerable hopes 
had been placed in  the  June re turns. The M in is te r 
declared th a t  w h ile  A p r i l had c e rta in ly  been an abnor­
m a lly  favou rab le  m on th , incom e ta x , w h ich  con s titu ted  
a v e ry  im p o rta n t source o f revenue, should f irs t  begin 
to  m ake its e lf fe lt  in  th e  June resu lts. The de fic it, 
however, rose f i ’om  R m k.8  m ill,  in  M ay to  R m k .8 4 .I 
m ill,  in  June. G erm an S tate finances are obv ious ly  
approaching the  f irs t  c r it ic a l m onths w h ich  w i l l  decide 
w hethe r the  1926 B udge t w i l l  balance o r n o t, and i t  is 
probable th a t  the  s itu a tio n  w i l l  be c lea rly  defined b y  
th e  au tum n. The expend itu re  o f the  e x tra o rd in a ry  
B udget, w h ich  has been covered b y  means o f loans, 
am oun ted  to  R m k . 116.5 m ill,  in  th e  f irs t three m onths 
o f 1926. (Deutsche Allgemeine Zeitung, A ugust 1.)

June Balance-sheets of the Great Banks.— The June
balance-sheets o f the  great B e r lin  banks show, lik e  the 
A p r i l balance-sheets, an increase in  c re d it balances, 
a lth ou gh  n o t to  the  same ex te n t as in  M arch  and A p r il.  
The increase am ounts to  abou t R m k .125 m ill. ,  fro m  
Rm k.4,731 m ill,  to  R m k.4,856 m ill. ,  as com pared w ith  
an increase o f R m k.200 m ill,  in  the  A p r i l balance-sheets. 
The increase in  c re d it balances corresponds a p p ro x i­
m a te ly  w ith  th a t  o f the  ou ts tand ing  debts, w h ich  rose 
fro m  R m k.5,153.9 m ill,  to  R m k.5,267.8 m ill., i.e. b y  
R m k.114 m ill.  L iq u id  funds have increased to  a 
som ewhat greater ex ten t, fro m  Rm k.2,839.7 m ill,  to  
R m k.3,033.4 m ill. ,  th a t  is b y  abou t R m k.293 m ill,  as 
com pared w ith  R m k . 104 m ill,  in  M arch  and A p r il.  
The average l iq u id i ty  of the  s ix  B e rlin  banks has the re ­
fore im p roved  fro m  56.2 per cent, in  A p r i l  to  59.4 per 
cent, in  June. The im p rovem ent is fa ir ly  evenly d is ­
tr ib u te d  over a ll the  great banks (the M itte ldeu tsche 
C re d itb ank  shows a considerable increase, fro m  62.8 
per cent, to  70.3 per cent.), o n ly  one in s titu t io n , the 
D iscontogesellsehaft, showing a s lig h t reduction  in  
l iq u id i ty  fro m  54.8 per cent, to  54.2 per cent. The 
decrease in  securities in  respect of the  D a rm sta d te r and 
Dresdner B anks is no tew o rth y , and  m ay be exp la ined 
b y  advantageous u til is a t io n  o f the  recent a c t iv i ty  on 
th e  Bourse. The num ber of b ills  taken  on an average 
has increased considerably, decreases hav ing  occurred 
o n ly  in  th e  case o f the  Discontogesellsehaft and the 
Dresdner Bank.

The developm ent among the  85 c re d it banks (as 
com pared w ith  83 in  A p r il)  shows abou t the  same features 
as th a t  o f the  s ix  great B e rlin  banks, though  m ore 
a tte n tio n  is bestowed in  th e ir  case on cu rren t banking 
business, so th a t  deposits on cu rren t account w h ich  
dropped b y  R m k.41 m ill,  w ith  the  B e r lin  banks decreased 
here b y  o n ly  R m k.26  m ill.  The Hessian G iro  Central 
has recen tly  been added to  the  ranks o f G iro  Centrals, 
so th a t  these now  num ber 15. A  ce rta in  am oun t of 
s tagna tion  is reported  in  th is  branch, and i f  the  Hessian 
G iro  Centra l is  disregarded there  is a decrease in  c red it

balances as com pared w ith  an increase of Rm k.257 
m ill,  tw o  m onths ago. On the  o ther hand long te rm  
loans increased b y  abou t R m k . 60 m ill,  to  R m k . 354 m ill.  
(Deutsche Allgemeine Zeitung, A ugust 1.)

A ccord ing  to  the  Ham burger Frem denblatt (J u ly  31) 
the  balance-sheets of the  German banks a t the  end of 
June inc lude 123 banks as com pared w ith  120 in  
A p r il,  85 C red it banks as com pared w ith  83, 20 State 
and P ro v in c ia l banks, 3 M ortgage banks and 15 (14) 
G iro  Centrals. The fo llo w in g  figures w i l l  g ive some idea 
of the  m ovem ent under the  m ore im p o rta n t headings 
as com pared w ith  the  end o f A p r i l  and the  end of 
F eb rua ry  (in  m illio ns  of Reichsm arks) :—

June 30. A pril 30. Feb.28.
Cash, currency and coupons 
Credit w ith note and clearing

137 127 106

banks 103 79 76
B ills and Treasury notes ... 2,383 2,424 2,155
Credit w ith  banks .. . 1,393 1,364 1,420
“  Reports ”  and loans 
Advances on goods and ship­

478 406 306

ments 415 447 497
Securities 275 243 214
Debit balances 5,776 5,594 5,182
Total credit balances 9,564 9,387 8,909

Current accounts (3,882) (3,849) (3,751)
Deposits ... (5,682) (5,538) (5,158)

Acceptances and cheques ... 345 356 368

I N D U S T R Y

Price Conflict in the Potash Industry.— N egotia tions 
between the  Potash S yndicate and the  representatives 
o f Germ an ag ricu ltu re  w ith  regard to  the  increase in  
the  home prices fo r  po tash opened on J u ly  12, and a t the  
end o f a fo r tn ig h t these p re lim in a ry  discussions between 
the  tw o  parties concerned had led  to  no resu lt. T he  
in d u s try  nevertheless on J u ly  28 lodged a request fo r  
an increase in  prices w ith  the  R e ich  Potash Council, 
w h ich  is composed o f representatives o f the  potash 
works, th e  farm ers and the  dealers, and has th e  r ig h t 
of f ina l decision in  the  m a tte r o f a lte ra tions in  prices. 
N o decision was a rrived  a t here e ither, as the  farm ers 
m a in ta in  th a t  the  necessity fo r  a general increase in  
the  price  o f potash fe rtilise rs  has n o t been con v in ­
c in g ly  proved. I t  was considered m ore p ru d e n t n o t 
s im p ly  to  ou tvo te  the  farm ers, p a r t ly  ow ing to  u n w illin g ­
ness to  d is tu rb  the  good fee ling ex is ting  between sellers 
and purchasers, and p a r t ly  because th e  ve to  o f the 
R e ich M in is te r of Econom ics against the  increase 
stands th rea ten ing ly  in  the  background. The potash 
in d u s try , w h ich  a t f irs t  asked fo r  an increase o f 30.55 
per cent, on ka in ite , has reduced its  requirem ents to  
an a ll round  average increase o f 18 per cent, on the  
cu rre n t prices.

N o  one doubts the  precarious p o s itio n  o f th e  potash 
in d u s try , w h ich  has recen tly  been dem onstra ted b y  the  
Bourse quo ta tions reg istered in  B e rlin , as shown in  the  
fo llow ing  tab le  :—

A pril 1. June 1. July 29.
A .G .fü r Ka liindustrie  147 137.50 129
German Potash W orks 128.87 128 111.50
Westeregeln Potash Works 143.25 124.75 145
Aschersleben Potash W orks 136 114 135.50
I t  w i l l  be seen th a t  po tash securities have n o t p a r t ic i­
pa ted in  th e  great boom  w h ich  the  quo ta tions  fo r  the  
la rger G erm an undertak ings recen tly  experienced. T h is  
is the  m ore astonish ing as these potash companies pa id  
ve ry  fine d iv idends fo r  1925 (A .G . fü r  K a liin d u s tr ie  12 
per cent., German Potash W orks  9.6 per cent., W estere- 
geln and Aschersleben Potash W orks  10 pe r cent. each). 
I t  is clear fro m  the  present quo ta tions  fo r  po tash shares 
th a t  the  Bourse considered the  paym en t o f these d iv i­
dends as a mere p o lit ic a l measure undertaken to  encour­
age the  shareholders, who had gained n o th in g  fro m  th e ir  
shares fo r  several years.

In  order to  understand th e  present p o s itio n  o f the  
potash in d u s try  and the  p rice  c o n flic t called in to  being 
b y  i t ,  i t  is  necessary to  v isualise th e  sales cond itions o f 
th is  unde rtak ing . The to ta l sales o f the  Potash S ynd i­
cate, w h ich  un ites a ll w o rks (fo rm e rly  th e  A lsa tian  
w orks also), am ounted in  1913, w h ich  con s titu ted  a
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record year, to  11,103,000 d .c tr. of pure potash va lued  
a t som eth ing over M k.100 m illio n . F o r an in d u s try  in  
w h ich  over a m illia rd  m arks is invested th is  does n o t 
represent a v e ry  large sale. Nevertheless the  in d u s try  
y ie lded  good in te res t a t the  tim e . H om e and fore ign 
prices were good, and the re  were w e ll-founded hopes, 
based on s ta t is t ic a l research, th a t  sales w ou ld  increase 
s tead ily , as th e  ag ra rian  area of the  w o rld  w ou ld  
stand increasing ly  in  need of po tash fertilise rs . I f  the  
line  o f developm ent fo llow ed b y  the  potash in d u s try  
in  the  tw o  decades previous to  the  w a r had been u n i­
fo rm ly  m a in ta ined , th is  in d u s try  w o u ld  b y  1925 have 
a rrive d  a t sales am oun ting  to  25 m illio n  d .c tr. As a 
m a tte r o f fac t, however, the  developm ent proved  to  
be v e ry  d iffe ren t, as the  fo llo w in g  recent resu lts go to  
show. The sales o f th e  Potash Syndicate in  pure potash 
were as fo llow s (in  m illio n s  o f d .c t r . ) :—

1922. 1923. 1924. 1925. 1926 (half-year).
12.96 8.86 8.42 12.26 5.91

The results of the  A lsa tia n  potash in d u s try  m ust bo 
added to  these figures i f  any conclusive com parison is 
to  be made w ith  the  p re -w ar re tu rn s  g iven above. 
The sales of the  17 A lsa tia n  p its  va rie d  between 2 |  
m illio n  d .c tr. in  1922 and 3.10 m illio n  d .c tr. in  1925. 
The resu lt o f these s ta tis tics  proves th a t  the  sale of 
po tash, a lthough  the  w o rld  has become re-accustomed 
to  its  use since the  w ar, has n o t resumed a n y th in g  lik e  
the  developm ent in d ica ted  in  1913. The above figures 
also show th a t  the  m arke t is sub ject to  great f lu c tu a ­
tions, and th a t  the  potash in d u s try  is d ire c tly  dependent 
upon the  p ro sp e rity  o f a g ricu ltu re  in  general and Ger­
m an ag ricu ltu re  in  p a rtic u la r. The year 1922 was a 
record year, when the  farm ers spent a great deal of 
m oney on the  g round w h ich  had been neglected du ring  
and  a fte r the  w ar, and  in  1923 came the  reaction. 
Th ings w en t so fa r  th a t  in  the  las t qu a rte r the  deliveries 
o f the  S ynd ica te sank to  68 per cent, be low  those of 
th e  prev ious year. The yea r 1924, the  f irs t  year of 
s tab ilisa tion , also showed a great fa llin g  o ff in  sales 
as com pared w ith  1922, w h ile  the  1926 results ran  ap pa r­
e n tly  counter to  th e  great depression in  ag ricu ltu re . 
T h a t was, however, a pe riod  w hen am ple supplies of 
c re d it were ava ilab le  fo r  ag ricu ltu re , and even so the  
1925 home sales w ith  7.67 m illio n  d .c tr. rem ained fa r 
beh ind  the  record year 1922 w ith  9.70 m illio n  d .c tr. 
A f te r  th e  fa ir ly  sa tis fa c to ry  resu lts o f 1925 came a 
renewed pe riod  of reaction . The potash sales in  the  f irs t 
h a lf of 1926 dropped b y  1.40 m illio n  d .c tr., o r 21 per 
cent, as com pared w ith  the  previous year, in  sp ite  of 
the  cheap prices fo r  the  salts. The decrease was m a in ly  
a ttr ib u ta b le  to  a fa llin g  o ff in  the  home demand.

The potash in d u s try  in  seeking how  to  raise its  in la n d  
prices argues thus. I t  is im possib le to  m a in ta in  present 
prices, w h ich  are a t o r be low  the  pre -w ar level. The 
prices o f w o rk in g  m ate ria ls  are 40 to  60 per cent, and 
wages 60 to  70 per cent, above p re -w ar rates. As home 
sales Eire fa r  greater in  vo lum e th a n  fo re ign  sales (in  
1925 7.67 m illio n  d .c tr. w en t to  hom e sales and 4.58 
m illio n  d .c tr. to  fo re ign  sales) a ll the  m oney gained on 
fo re ign  sales is lo s t on hom e sales. The opponents of 
the  price increase m a in ta in  th a t  keen ra tiona lisa tion  
w ith in  the  in d u s try  w i l l  m in im ise  the  effect o f the  h igher 
cost o f labou r and w o rk in g  m a te ria l i f  i t  is possible to  
force up  the  sales b y  means o f lo w  prices. The d rastic  
na tu re  o f th e  ra tio n a lisa tio n  w h ich  has been effected is 
shown b y  the  fo llo w in g  figures : 165 o u t o f an ava ilab le  
235 shafts have been closed dow n ; o n ly  70 rem ain 
ready fo r  p ro d u c tio n , o f w h ich  o n ly  42 are ac tu a lly  
w o rk in g , th e  rem a in ing  28 serving as a reserve. N ow  
th a t  ob jections are be ing ra ised to  th e  potash in d u s try ’s 
dem and fo r  h igher prices, i t  is  asserted th a t  th is  scheme 
o f ra tio n a lis a tio n  has been carried  too  fa r, b u t th is  sort 
o f c r it ic is m  is ob v ious ly  beside the  m ark . I t  is n o t 
ra tio n a lisa tio n  w h ich  has b ro u g h t the  potash in d u s try  
in to  its  present pos ition , b u t  the  accom panying c ircu m ­
stances connected w ith  th is  system  of concen tra tion . 
The po tash in d u s try  has rig o ro u s ly  closed dow n below

ground, b u t has carried  o u t a vas t am oun t of fa c to ry  
cons truc tion  above ground, and as b u ild in g  costs a 
great deal o f m oney, heavy debts were incurred  in  th is  
connection. Thus the  W in te rsh a ll concern in vo lve d  
its e lf in  a fo re ign loan of R m k.300 m illio n , of w h ich  
tw o  ins ta lm ents  to  a to ta l of R in k .240 m illio n  have 
a lready been placed, w h ile  the  rem a in ing  R.mk.60 m illio n  
has y e t to  f in d  a m a rke t. I n  a d d itio n  to  th is  the  potash 
in d u s try  is burdened w ith  the  Dawes Loan, estim ated 
a t R m k.123 m illio n , and o the r engagements reckoned 
a t R m k.50  to  70 m illio n . The potash in d u s try  is thus  
indebted to  the  ex te n t of R m k.475 to  500 m illio n , w h ich  
where fore ign loans are concerned n o t o n ly  enta ils a 
heavy ra te  o f in te res t (7 per cent.), b u t re im bursem ent 
w i l l  have to  be effected b y  1953, s ta rtin g  a t once. 
The debts o f the  in d u s try  thus bu rden i t  to  the  exten t 
o f R m k.35  m illio n  annua lly , and i t  is con fronted w ith  
the  p rob lem  o f fin d in g  th is  sum  o u t o f a to ta l tu rno ve r 
of R m k.125 m illio n  a t present prices, in  a d d itio n  to  
p ro v id in g  a d iv ide nd  fo r  th e  shareholders.

F ro m  the  p o in t o f v ie w  of its  heavy ob liga tions the 
in d u s try  is no do ub t ju s tifie d  in  proposing an increase 
in  home prices, b u t w hethe r the  sales w i l l  fa ll o ff in  
consequence o f the  increase is a question w h ich  is 
dependent on the  p ro sp e rity  of ag ricu ltu re . I t  is 
im possib le to  say w hethe r German ag ricu ltu re  w il l  
p ro f it  to  a greater e x te n t b y  th is  yea r’s ha rvest tha n  b y  
th a t  o f la s t year, as the  resu lt o f the  ha rvest s t i l l  rem ains 
uncerta in . I t  is there fore n o t a favourab le  m om ent to  
b r in g  fo rw a rd  the  proposal fo r ra is ing  the  price of 
fe rtilise rs . U n fo rtu n a te ly  fo re ign ag ricu ltu re  is n o t in  
too  flou rish ing  a con d ition , so th a t  no g re a tly  increased 
fo re ign  sales can be counted upon. The fo re ign  sales 
of the  Germ an and A lsa tia n  potash industries  toge ther 
am ounted in  1913 to  5 m illio n  tons, w h ile  in  1925 the y  
am ounted to  6.30 m illio n  tons. T h is  increase is n o t a t 
a ll in  p ro p o rtio n  to  th e  b u ild in g  extension in  the  large 
potash concerns, and i t  should be no ted  th a t  th e  fo re ign 
dem and is fo r  trea te d  p roducts  ra th e r th a n  fo r  raw  
salts.

The p o s itio n  o f the  potash in d u s try  is n o t an easy one, 
and i t  is to  be hoped th a t  the  d iff ic u lt ie s  in  regard to  
price increases m ay f in d  an ea rly  settlem ent. I t  is 
u n lik e ly , however, th a t  the  m a tte r w i l l  be arranged 
w ith o u t some delay, and i t  is  probab le  th a t  A ugust, 
the  m o n th  w h ich  sees the  s ta r t o f au tum n  fe rtilis in g , 
w i l l  pass w ith o u t b rin g in g  any increase in  prices. 
(Deutsche Allgemeine Zeitung, A ugust 1.)

ITALY
P O L I T I C A L  A N D  G E N E R A L

Treaty w ith Spain.— The I ta lia n  Press published on 
A ugust 17 the  fu l l  te x t  of the  T re a ty  o f friendsh ip  and 
a rb itra t io n  th a t was recen tly  signed a t M a d rid  between 
I ta ly  and Spain. The Agreem ent, w h ich  is te rm ed the  
P act of M ad rid , is v a lid  fo r  a te rm  o f ten  years, a t the  
end o f w h ich  pe riod  i t  is a u to m a tic a lly  renewed fo r a 
fu r th e r  period o f f iv e ' years fa il in g  denunc ia tion  b y  
e ither o f th e  con tra c ting  parties s ix  m onths before its  
e xp ira tion . The P act prov ides th a t  i f  one o f the  con­
tra c tin g  pa rties  be a ttacke d  b y  a th ird  Power the  o the r 
con tra c ting  p a r ty  sha ll observe n e u tra lity . I t  fu r th e r  
provides fo r the  reference to  a C onc ilia tion  Commission, 
o r i f  necessary to  The Hague C ourt, o f d isputes th a t 
m a y  arise between th e  tw o  con tra c ting  parties. The 
Messaggero believes th a t  a l l E uropean States w i l l  
welcome th is  new m ove, since the  P ac t dem onstrates 
the  pacific  in te n tio ns  o f I ta ly .  The tre a ty  has no 
p a rtic u la r prob lem  in  v ie w  and is n o t connected w ith  
Spain’s c la im  fo r extended powers in  Tang ier o r w ith  
her dem and fo r a perm anent seat on the  League of 
N a tion s  Council. The Oiornale d ’I ta lia ,  w h ile  recog­
n is ing  th e  cla im s o f I ta ly  and Spain regard ing the  
M editerranean, says i t  cannot be d ispu ted th a t  G reat 
B r ita in  m us t needs keep a w a tc h fu l eye on the  M ed ite r­
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ranean on account o f her com m unica tions w ith  In d ia . 
The new tre a ty  w ill,  however, p ro ba b ly  s h ift  the  balance 
o f power in  th e  M editerranean fro m  G reat B r ita in  and 
France to  I ta ly  and Spain. The ra p id ly  increasing 
trade  between I ta ly  and Spain has also served as a 
po w e rfu l fac to r in  th is  new endeavour to  l in k  the  tw o  
countries m ore closely together. I t  is  averred th a t 
th e y  have reciproca l aim s and asp ira tions, and th a t 
where one c o u n try  is weak in  any p a rtic u la r com pensation 
m ay be found  in  a corresponding s treng th  o f the  o the r. 
T hey  hope b y  jo in t  e fforts  and in terests to  extend 
th e ir  re la tions w ith  the  L a t in  A m erican  countries and 
in  those vas t areas to  fin d  th e  necessary o u tle t fo r 
em ig ra tion , w ith  its  resu ltan t increase o f exports  to  
the  countries so popu la ted  b y  th e ir  na tionals.

W he the r th is  tre a ty  is re a lly  as innocuous as the 
I ta lia n  Press asserts cannot y e t be proved. Newspapers 
in  I ta ly  are ra re ly  p e rm itte d  to  o ffe r un favourab le  
c r it ic is m . I t  is s ign ificant, however, th a t  L a  Voce 
Repubblicana  dares to  see in  th e  tre a ty  an an ti-dem ocra tic  
m ove on th e  p a r t  o f the  tw o  Powers concerned to  check 
th e  F rench d ip lo m a tic  and m il ita ry  successes, w h ich  
were sens itive ly  a ffecting the  balance o f M editerranean 
power. G reat B r ita in , i t  states, stands aloof in  a 
benevolent a tt itu d e .

F I N A N C E
Capital Movements of Joint Stock Companies.—The

figures tab u la te d  be low  show th e  va ria tio n s  in  the  
ca p ita l o f jo in t  s tock companies in  I t a ly  d u rin g  the 
f irs t  s ix  m onths o f the  present year. I t  w i l l  be noted 
th a t  the  increases in  cap ita l, irrespective  o f th e  cap ita l 
o f new companies fo rm ed d u rin g  the  year, considerab ly 
exceed the  aggregate sum  o f reductions o f cap ita l and 
o f liq u id a tio n s . The figures quoted are extrac ted  from  
th e  de ta ils  pub lished in  the  Bolle ttino d i N o tiz ie  Econo- 
miche fo r  J u ly , and in  the  Report of the General Fascist 
Confederation o f I ta lia n  Industries  of A ug ust 1 :—

Treasury account fo r the  year 1924-25. In  regard to
expend itu re  decreases were effected in  the  budgets o f 
the  M in is tries  o f P ub lic  In s tru c tio n , the  In te r io r , and 
Com m unications, and also in  several departm ents of 
th e  M in is try  o f Finance. The o the r m in is tries  exceeded 
the  expend itu re  of the  p rev ious year. The sta tem ent 
respecting the  budgeta ry  s itu a tio n  in  the  financ ia l year 
ju s t closed shows th a t  ac tua l revenue collected exceeded 
th e  estim ated figure b y  abou t L.3 ,730 m ill. ,  w h ile  actua l 
expend itu re  fe ll s lig h tly  be low  the  estim ated am oun t. 
W e g ive  below, in  sum m arised fo rm , the  budgeta ry  
s itu a tio n  fo r  the  financ ia l year 1925-26 as pub lished b y  
the  T reasury (in  m illio ns  o f l i r e ) :—

Receipts. Expenditure. Actual
Surplus

Estimated. Actual. Estimated. Actual. or deficit 
Ordinary re­
ceipts and
expenditure^,494.6 19,986.5 14,211.7 14,122.6 +5,863.8

Special d itto  166.3 403.7 4,790.4 4,778.3 —4,374.5

Total ...16,660.9 20,390.2 19,002.1 18,900.9 +1,489.3
Loans and 
disburse­
ments for 
railway con­
struction 250.0 260.0 260.0 250.0 —

Variations in 
Capital
Account ... 3,773.8 3,827.9 1,759.8 1,759.6 +2,068.2

Grand total
1926 ... 20,684.7 24,468.1 21,011.9 20,910.5 +3,557.5
1925 ... 19,707.0 26,180.1 21,628.5 21,509.3 +4,670.8

The T reasury s ta tem ent fo r  the  year J u ly  1925 to  
June 1926 (inc lus ive) is as fo llow s, in  com parison w ith  
the  corresponding figures fo r  th e  preceding fina nc ia l 
year ( in  l i r e ) :—

Revenue. 1925—26. 1924—25.
Ordinary receipts.

Revenue from national property 267,708,474 88,362,612
Yield of direct and indirect

taxation ..........................  18,431,420,946 16,655,338,910

New companies. in capital. Liquidations. of capital. Total Total in  plus

Description. No. Capital.
Lire.

No. Inorease.
Lire.

No. Capital.
L ire.

No. Reduction.
Lire.

investment.
Lire.

withdrawals.
Lire.

or minus. 
Lire.

42 166,519,500 42 160,513,000 12 24,876,000 7 37,750,000 427,032,500 62,626,000 + 364,406,500
6 25,489,000 9 15,870,000 2 1,100,000 3 4,500,000 41,309,000 5,600,000 + 35,709,000

Mining ......................................
Mptal trades

27 15,716,903 18 114,040,000 4 2,510,000 5 15,365,000 129,756,903 17,875,000 + 111,881,903
19 4,402,000 13 21,237,500 7 10,485,000 2 3,037,500 25,639,500 13,522,500 + 12,117,000

Engineering ..........................
Automotive...

75 71,581,250 65 81,348,556 29 21,810,000 15 28,622,556 152,929,806 50,432,556 + 102,497,250
4 589,000 3 3,730,000 — — 2 1,560,000 4,319,000 1,560,000 + 2,759,000

f!hpn)ieal 45 12,187,000 48 92,587,000 20 26,982,250 9 4,828,224 104,774,000 31,810,474 + 72,963,526
56 32,799,500 79 283,479,000 14 68,366,500 9 10,745,760 316,278,500 79,112,260 + 237,166,240

Miscellaneous manufacturing 85 30,309,250 81 109,869,540 26 27,454,800 13 7,526,385 140,178,790 34,981,185 105,197,605

Agricultural, alimentary ... 82 40,546,500 59 83,946,250 37 34,067,750 21 95,704,050 124,492,750 129,771,800 — 5,279,050
18 16,900,000 41 625,070,000 7 6,190,000 3 96,500,000 641,970,000 102,690,000 539,280,000

122 28,325,100 83 100,132,990 14 13,950,000 10 7,202,000 128,458,090 21,152,000 + 107,306,090

Building ......................................
Aqueducts, minerals waters & spas

125 51,479,200 64 101,587,300 11 4,550,000 9 104,224,120 153,066,500 108,774,120 + 44,292,380
6 1,170,000 6 2,610,000 — — — — 3,780,000 — + 3,780,000

Hotels, restaurants, theatres 44 11,122,000 27 35,511,000 12 8,557,500 7 8,344,937 46,633,000 16,902,437 + 29,730,563

Mercantile companies 215 166,797,900 108 274,427,150 71 41,466,100 26 21,084,500 441,225,050 62,550,600 + 378,674,450

Printing and publishing ... 48 13,306,000 25 27,207,200 18 7,192,500 8 10,316,800 40,513,200 17,509,300 + 23,003,900

Transports and communications 42 124,529,200 54 370,520,000 21 64,494,100 10 60,609,907 495,049,200 125,104,007 + 369,945,193

Other com panies.......................... 29 4,098,000 26 12,029,500 16 4,539,740 13 4,567,700 16,127,500 9,107,440 + 7,020,060

T o t a l .......................... 1,090 817,867,303 851 2,615,715,986 321 368,592,240 172 522,489,431 3,433,533,289 891,081,679 +  2,542,451,610

Treasury Statement for the Financial Year 1925-26.
— A ccord ing  to  the  figures issued b y  the  M in is try  o f 
F inance and pub lished in  the  B olle ttino d i N o tiz ie  
Economiche fo r  J u ly  and the  Report o f the. Association  
of I ta l ia n  Corporations o f A ug ust 1, the  to ta l receipts, 
in c lud in g  o rd in a ry  and special revenue, the  receipts of 
the  p u b lic  services, and also sundry  receipts, am ounted 
in  the  financ ia l year ended June 30, 1926, to  the  sum  of 
L.25,217,475,009, as compared w ith  a to ta l of 
L.25,844,861,824 in  the  financ ia l year J u ly  1924 to  June 
1925. O f th is  to ta l the  y ie ld  o f d ire c t and in d ire c t 
ta x a tio n  accounted fo r L . 18,431,420,946, as against 
L.16.655,338,919 in  th e  preceding year. I t  should be 
no ted th a t  fo r  th e  year 1925-26 the  rece ipts o f the  Post, 
Te legraph and Telephone departm ents are n o t included, 
since these departm ents now  prepare th e ir  own separate 
budgets ; b u t the  item s in  question are inc luded  in  the

Public services.
Posts ... ... ••• ••• 592,232,398
Telegraphs ... ••• ••• 164,453,366
Telephones ... ••• ••• — 160,003,387
Sundry services [toward costs 94,229,30o 89,446,426
Repayments and contributions 133,608,924 278,837,491
Sundry receipts ••• 1,910,479,144 1,485,135,359

Special receipts, [to  expenses 
Repayments and contributions 
Sundry receipts 
Residual assets

Other receipts.
Railway construction loans 
From sundry loans and credits 
A ccountancy balance items

20,837,446,795 19,513,809,968

102,234,948 29,159,585
400,492,136 972,906,083
158,887,124 50,575,151

21,499,061,003 20,566,450,787

6,627,897 637,507
3,621,237,066 5,205,398,201

90,549,043 72,375.329

Total ... ............... 25,217,475,009 25,844,861,824
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Expenditure.
M inistry of Finance—

Service Internal Debt 3,878,286,724 3,854,841,672
Other expenditure 

M inistry of Justice and Public
6,597,045,102 7,495,483,169

Worship 466,286,194 420,713,358
Ministry of Foreign Affairs ... 163,421,277 149,301,654

,, ,, Public Instruction 1,309,450,691 1,142,970,565
„  „  the Interior 612,453,543 736,326,072
,, ,, Public Works 1,247,653,381

449,340,553
1,190,879,496

,, ,, Communications ... 1,068,999,971
,, „  War 2,698,457,466 2,639,460,110
,, ,, Navy 1,079,290,391 963,376,282
,, „  A ir 370,914,645 —

„  „  Colonies ............... 422,690,440 259,861,147
,, „  National Economy 368,780,171 244,420,121

Total 19,664,070,585 20,576,633,623

In  a sta tem ent made on A ugust 2 last Count V o lp i, 
M in is te r o f F inance, m entioned th a t  the  effective 
pu b lic  debt stood a t L .89,863,000,000 and th a t T reasury 
bonds am ounted to  L . 17,000 m ill. ,  w h ile  the  annual 
in te res t due on loans stood a t abou t L .75 m ill.

T R A D E
Foreign Trade Returns for the Half-year.— The

value o f im ports  in  M ay am ounted to  L .2,505.9 m il l,  
as against L .2,435.6 m ill,  in  M ay las t year, thus show­
in g  an increase o f L.70.3 m ill. ,  w h ile  exports  were va lued 
a t L . 1,300.6 m il l,  as against L.1,439.8 m il l,  in  M ay 1925, 
a decrease o f L . 139.2 m il l.  I n  June im p o rts  am ounted 
to  L.2,755.9 m ill,  as against L .2,885.3 m il l,  in  M ay 
la s t year, a decline o f L . 129.4 m ill.  E xp o rts  in  the  same 
m o n th  were va lued  a t o n ly  L . 1,636.3 m ill,  as compared 
w ith  L . 1,783.5 m ill,  in  June 1925, a drop o f L . 147.2 
m il l.  The figures o f im p o rts  and exports  fo r  the  firs t 
s ix  m onths o f the  present year as com pared w ith  those 
o f las t year were as fo llow s (in  m illio n s  o f l i r e ) :—

Imports. Exports.
1926. 1925. 1926. 1925.

January ... 1,953.5 1,864.9 1,118.6 1,127.2
February ... 2,249.4 2,111.9 1,356.2 1,400.5
March ... ... 2,417.1 2,523.1 1,456.9 1,489.6
A pril ... ... 2,474.5 2,605.5 1,401.8 1,341.9
May ... ... 2,505.9 2,435.6 1,300.6 1,439.8
June ... ... 2,755.9 2,885.3 1,636.3 1,783.5

Total ... 14,356.5 14,426.5 8,270.5 8,882.5
The adverse balance o f fo re ign trade  fo r the  f irs t

h a lf o f the  present year figures a t L.6,086 m ill. ,  whereas 
the  adverse balance fo r  the  f irs t  h a lf o f 1925 was o n ly  
L.5,844 m ill.  The decrease o f over 600 m illio n s  in  
exports  d u rin g  th is  period is a v e ry  unsa tis fac to ry  
feature, and is n o t counterbalanced b y  a corresponding 
decline in  im ports . On the  o th e r hand, exports  in  June 
were h igher th a n  in  an y  o th e r single m o n th  o f the  
pe riod  under survey, though  th is  was also a character­
is tic  o f the  preceding year.

Precise deta ils o f fo re ign trade  fo r  the  whole ha lf-yea r 
period are n o t y e t ava ilab le  ; b u t the  da ta  issued con­
cern ing trade  in  the  firs t f ive  m onths o f the  year and 
published in  the  Cornere della Sera o f A ugust 15 show 
th a t  the  decrease in  exports was la rge ly  occasioned b y  
the  d im in u tio n  in  te x t ile  goods to  the  ex te n t o f L.205 
m ill. ,  the  consignm ents abroad o f such goods hav ing  
dropped fro m  L .3,005 m ill,  to  L.2,800 m ill.  I n  ad d itio n  
to  th is  serious decline, the  m a in  decreases were in  a g ri­
c u ltu ra l and an im a l products, to  the  ex te n t of L.175 
m ill.  ; in  su lphur, L.11.5 m ill.  ; and in  skins, hides, 
etc., L .5  m il l.  T h is  loss o f trade  was p a r t ia lly  com ­
pensated b y  an increase o f L .46 m il l,  in  autom obile  
exports, L .26 m ill,  fo r tyres, L .24 m il l,  fo r hats, L.15.5 
m ill,  fo r  bu ttons, L .14 m ill,  fo r chem ical products, L .8  
m ill,  fo r  m arb le, L .5 .5 m il l,  fo r  m ercu ry , and L.0 .7 m ill,  
fo r zinc ore. The m ost im p o rta n t decreases in  im ported  
goods were : a g ric u ltu ra l and an im a l products, L.925 
m ill.  ; te x tile s  and raw  m ateria ls , L .33 m ill.  ; chem ical 
products, L .7  m ill.  ; and m ine ra l phosphates, L .3  m ill.  
Coal im p o rts  increased b y  L.166 m ill.  ; m ach inery, 
apparatus and parts , L.135 m ill.  ; raw  in d u s tr ia l 
m ateria ls, L .82 m ill.  ; t im b e r, [..74 m ill.  ; skins, hides

ete., L .72 m il l.  ; raw  elastic rubber, L .49 m ill.  ; m inera l 
oils, Tj.35 m il l.  ; cellulose, L .12 m il l.  ; and m etals, 
L .12 m ill.

Trade w ith Spain.— The recent conclusion o f a T re a ty  
of frie n d sh ip  w ith  I ta ly  and Spain is considered b y  the  
Cornere della Sera o f A ugust 13 la s t an opportune 
m om ent to  su b m it the  fo llo w in g  p a rticu la rs  o f the  
com m ercia l exchanges between the  tw o  countries.

P revious to  the  w a r I ta l ia n  exports  to  Spain were 
less th a n  the  im p o rts  fro m  th a t  c o u n try  ; in  fa c t the  
average exports  fo r five  years (1908 to  1912) were L.13 
m ill. ,  w h ile  the  im p o rts  fro m  Spain am ounted to  abou t 
L .32 m ill.  A fte r  the  w ar th is  unsa tis fac to ry  con d ition  
o f th ings  fro m  the  I ta l ia n  p o in t o f v ie w  underw ent a 
change, and the  com m ercia l balance in  th e  Ib e ria n  
P eninsula is now  in  fa vo u r o f I ta ly .  I n  1923 exports 
to  Spain were va lued  a t L.124 m ill,  and the  im ports  
fro m  Spain a t L.113 m ill.  ; in  1924 exports  were L.182 
m ill,  and im p o rts  L.173 m ill. ,  and in  the  past year exports 
were L.305 m ill,  and im p o rts  L.286 m ill.  I n  consequence 
o f th is  developm ent the  balance o f trade  between the 
tw o  countries has become increasing ly  favourab le  to  
I ta ly .  The m ost im p o rta n t o f I t a ly ’s exports  are 
a g r ic u ltu ra l p roducts , such as beans (54 m ill.) , eggs 
(10 m ill.) ,  d ried  peas (6 m ill.) ,  and raw  hem p (12 m ill.) . 
I t a ly ’s in d u s tr ia l exports  to  Spain are specia lly  strong, 
p a r tic u la r ly  autom obiles, th e  exp o rt o f w h ich  in  1925 
exceeded 1,572 vehicles o f a va lue o f abou t L .39 m ill., 
and pneum atic  ty res  to  a va lue o f over L .28  m ill.  The 
ch ie f im p o rts  fro m  Spain are lead, to  a va lue o f abou t 
L .75 m ill,  in  1925, fish  and products, abou t L.122 m ill,  
and m ine ra l ores, va lue abou t L .20 m ill.  F ro m  th is  i t  
w i l l  be seen th a t  commerce between the  tw o  countries 
is regulated b y  the  I ta lia n  requirem ents o f ra w  products, 
fo r  w h ich  Spain receives in  exchange fin ished m anu­
factures.

Temporary Imports.— The enorm ous developm ent of 
the  system  o f “  te m p o ra ry  im p o rts  ”  speaks fo r  its e lf 
and has un do ub te d ly  exercised a rem arkab le influence 
on the  na tio n a l econom y o f I ta ly .  I t  is com m on kn o w ­
ledge th a t  the  e n try  in to  I ta ly ,  d u ty  free, o f ce rta in  raw  
m ateria ls  is in tended to  assist the  m anufacturers of goods 
fo r  e xp o rt and th a t  the  concession o f exem ption  fro m  
Customs dues is equ iva len t to  a reduc tion  in  the  cost of 
im p o rted  raw  m ateria ls , in tended to  ensure a correspond­
in g  red uc tio n  in  the  cost o f goods m anufactured fo r 
e xp o rta tio n . I n  the  f irs t  fo u r m onths o f the  curren t 
year the  “  tem po ra ry  im p o rts  ”  have exceeded a va lue 
of L.300 m ill., w h ile  the  same pe riod  o f la s t year showed 
a to ta l of L.114 m ill,  and th a t  o f 1924 o n ly  L .57 m ill. 
As a d ire c t consequence, th e  re -e xpo rta tion  o f the  
re la tive  m anufactures fo r  the  same pe riod  of fo u r m onths 
rose to  L.137 m ill,  in  1924, L.223 m ill,  in  1925, and 
L.395 m ill,  in  1926. Such success has a ttended the 
ope ra tion  of th is  system  th a t  the  G overnm ent has agreed 
to  the  extension o f th is  fo rm  o f com m ercia l assistance 
b y  th e  ap p lica tio n  o f a s im ila r benefit to  o ther classes 
o f trade . (Corriere della Sera, A ugust 13.)

I N D U S T R Y

Ita ly  and World Motor Car Production.— F ro m  da ta
conta ined in  a recent o ffic ia l re p o rt and fro m  o ther 
sources i t  is possible to  compare the  figures o f the  o u tp u t 
o f th e  I ta l ia n  au tom ob ile  in d u s try  w ith  th a t  o f the  
o u tp u t o f s im ila r indus tries  in  E uropean countries, and 
also in  the  U n ite d  States, whose p ro du c tion  is over 
fo u r m illio n  m o to r cars per annum . A ccord ing  to  
these s ta tis tics , I ta ly  occupies s ix th  p o s itio n  amongst 
the  lead ing na tions in  the  co n tru c tio n  o f autom obiles, 
w ith  a p ro d u c tio n  fo r  1925 o f s lig h tly  less th a n  40,000 
cars, w h ile  h o ld ing  f i f th  po s itio n  as regards exports, 
w ith  over 29,000 cars sold abroad, thus fo llow ing  ve ry  
close to  G reat B r ita in . These figures te s t ify  to  the  
ra p id  g ro w th  o f th e  I ta l ia n  in d u s try  in  p a rtic u la r, w ith  
its  exp o rta tio n  o f over 73 pe rcen t, o f its  ow n p roduc tion , 
w h ile  the  U n ite d  States, whose m o to r car m anufactures 
exceed those o f I ta ly  b y  m ore th a n  100 per cent., does
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n o t e x p o rt m ore th a n  seven and a h a lf per cent, o f its  
o u tp u t. I ta ly  there fore takes f irs t  place am ong the 
na tions fo r  e x p o rta tio n  in  p ro p o rtio n  to  p roduction . 
A m ong the na tions whose exports  abroad fo rm  a notable 
p a r t of th e ir  o u tp u t one should m en tion  Canada, w ith  
a p ro du c tion  o f abou t 160,000 vehicles and exports  of 
45 per cent. ; and France, w ith  a p ro d u c tio n  of 177,000 
vehicles and an e xp o rta tio n  o f abou t 35 per cent. The 
reason of th is  v a ry in g  expansion in  autom ob ile  p ro ­
duc tion  is p a r t ly  to  be found  in  the  c u tt in g  of prices a t 
w h ich  cars are sold abroad. The fa ll in g  o ff in  the 
e xp o rta tio n  o f G erm an cars, w h ich  in 1925 scarcely 
absorbed 3 per cent, o f the  to ta l p ro du c tion  (reckoned 
a t abou t 55,000 cars), is due to  the  h igher prices asked 
fo r  them . The Germ an in d u s tria lis ts  are concerned 
w ith  th is  s itu a tio n  and are s tud y ing  how  precisely to  
render th e ir  o u tp u t m ore effic ient and economical. The 
A m erican  in d u s tr ia lis ts  are hop ing  to  supp lant in te r­
na tion a l com p e titio n  ; th e ir  e fforts  in  th is  d irec tion  are 
to  be seen n o ta b ly  in  the  p ro du c tion  organisations, 
w h ich  are now  de vo ting  th e ir  a tte n tio n  to  the  copying 
o f the  best features o f I ta lia n  models. (Corriere della 
Sera, A ugust 12.)

C O M M U N I C A T I O N S
Railway Statistics.— A ccord ing  to  da ta  published by  

the  M in is try  of Com m unications, the  to ta l m ileage of 
the  I ta lia n  State ra ilw ays  is a t present 16,500 k ilom etres. 
Before the  w a r the re  were 150,000 employees engaged 
on these ra ilw ays  ; th is  num ber was increased to  241,000 
in  1921, b u t has since been reduced to  175,000. The 
average d is tr ib u tio n  o f the  s ta ff per k ilom e tre  was 10.7 
employees in  1913, 14.6 in  1921 and 10.9 in  1923. 
Reckoned on the  basis o f a m illio n  axle-kilom etres 
there  was an average o f 38.7 employees in  1913-14, 
64.3 in  1920-21, 60.4 in  1921-22 and 35.3 in  1924-25. 
The average fue l consum ption  fo r  1,000 ton -k ilom e tres 
was 53.9 in  1913-14, 78.6 in  1921-22 and 58.7 in  1924-25. 
The un sa tis fac to ry  resu lts o f the  year 1921-22 were 
a ttr ib u te d  to  the  com p ara tive ly  sm all deliveries of 
G erm an rep a ra tion  coal. Before the  w ar p ra c tic a lly  
on ly  B r it is h  coal was used. Losses th ro u g h  cla im s fo r 
damaged goods, based on the  average of L.100 m ill, 
w o rth  of transported  goods, was L.1 .18 m ill,  in  1913-14, 
L.7.31 m ill,  in  1921-22, and L.0 .54 m ill,  in  1924-25. 
These figures suggest th a t  goods are now  hand led more 
ca re fu lly  on the  I ta l ia n  ra ilw ays th a n  in  p re -w ar and 
post-w ar tim es. There is obv ious ly  also greater super­
v is ion  now  th a n  h ith e rto , fo r  the  to ta l cla im s fo r  loss 
b y  th e ft  on the  ra ilw a ys  in  the  w o rk in g  year 1924-25 
am ounted to  o n ly  abou t a m illio n  lire , as against L.50 
m ill,  in  1921-22. W ith  regard to  ra ilw a y  finances i t  is 
shown th a t  whereas in  the  year 1913-14 there was a 
surp lus of L .28 m ill. ,  there was a de fic it o f L . 1,042 
m ill,  in  1919-20, and fro m  th a t  year to  1923-24 there 
were annua l de fic its  of L.1,321 m ill. ,  L . 1,432 m ill., 
L.1,032 m ill,  and L.412 m ill,  successively. B u t  in  the 
year 1924-25 a surp lus o f L.176 m ill,  was realised.

As compared w ith  the  year 1921-22 economies to  the 
e x te n t o f L.523 m ill,  were effected and receipts increased 
b y  L . 1,085 m ill,  in  the  w o rk ing  year 1924-25. The 
tra ffic  re tu rns show an im provem ent bo th  in  th e  trans ­
p o r t o f passengers and o f goods. The num ber of 
passengers conveyed per k ilom e tre  on the  State ra ilw ays in  
1913-14 was 4,930,000,000 ; in  1921-22, 6,640,000,000 ; 
and in  1924-25, 8,300,000,000. , Goods tra n sp o rt has 
risen fro m  41 m ill,  tons in  1913-14 to  39 m ill,  tons in  
1920-21, 41 m ill,  tons in  1921-22, and 63 m ill,  tons in  
1924-25 ; reckoned on the  basis o f ton -k ilom e tres the 
figures are : 1913-14, 7,070 m ill.  ; 1921-22, 8,600 m ill.  ; 
and 1924-25, ap p ro x im a te ly  12,000 m ill.  V ast tech ­
n ica l im provem ents have also been made d u rin g  the  past 
few years. M oreover, the  economies th a t have been 
effected have enabled im p o rta n t works to  be success­
fu l ly  financed.

A ccord ing  to  the  Corriere della Sera, i t  is estim ated 
th a t ra ilw a y  receipts fo r  the  w o rk in g  year 1926-27 w ill 
be L.5,062 m ill,  and expend itu re  L.4,712 m ill. ,  as against

receipts a t L.4,332 m ill,  and expend itu re  a t L.4,132 
m ill,  in  the  preceding year. Thus the  estim ated surplus 
fo r 1926-27 is L.350 m ill. ,  as com pared w ith  a surplus 
o f L.200 m ill,  in  1925-26, There has therefore been a 
steady im provem ent in  ra ilw a y  finances over the  past 
few years. The I ta lia n  G overnm ent has approved the 
scheme to  bore a tun ne l th ro u g h  the S telvio, w h ich  w i l l  
enable a d irec t line  to  be established between M ila n  and 
M un ich . The new line  w i l l  p ro b a b ly  be e lectrified 
th rou gh ou t and w i l l  considerab ly im prove  the com ­
m un ica tions w ith  Centra l Europe.

S O C I A L  A N D  L A B O U R  C O N D I T I O N S
Price Index Numbers at the End of the Half-Year.—

The price  index num bers published b y  Professor R ic- 
cardo B ach i o f Rom e show th a t there  was a s lig h t 
increase in  prices in  I ta ly  d u rin g  th e  course o f th e  f irs t 
s ix  m onths o f the  present year. T ak in g  the  year 1913 
as a basis of com parison there  was an increase o f 1.8 
p o in t, and ta k in g  1920 as the  basis, an increase o f 0.2 
p o in t on Janua ry  last.

Animal foodstuffs 
Chemical products 
Textile goods
Minerals and r____
Building materials 
Plant products 
Miscellaneous good 
General Index No.

January. March. May. June.
ï s .............. 142.8 142.6 150.4 153.5

..............  125.3 123.0 119.1 117.3

..............  75.3 75.0 75.0 75.3

..............  97.3 90.8 89.1 94.0
s ..............  78.8 77.0 79.1 81.1

..............  106.8 103.2 102.2 102.2

..............  150.0 144.3 133.6 131.7
s .............. 115.6 113.8 112.5 115.1
(basis 1920) 113.2 111.0 111.6 113.4
(basis 1913) 707.0 693.4 687.0 708.8

Consumption of Wheat.— A  propos o f the  recent d is ­
cussion th a t fo llow ed S ir D an ie l H a ll’s p res identia l 
address to  the  A g r ic u ltu ra l Section o f the  B r it is h  
Association on the  w o rld ’s food supp ly  and consum ption, 
the  fo llow ing  paragraph m ay be o f in terest.

In  an in te rv ie w  granted b y  D r. Borghesani, d irec to r 
o f the  Scientific  Section of the  In te rn a tio n a l In s t itu te  
o f A g ricu ltu re , to  a representative o f the  T ribu na  some 
il lu m in a tin g  figures concerning the  consum ption of 
w heat per head o f the  po pu la tio n  of I ta ly  and o ther 
lead ing countries were given. The figures are as fo llow s 
(in  qu in ta ls ) : G erm any, 0.6 ; A us tria , 1 ; B e lg ium , 1.8 ; 
France, 2 ; I ta ly ,  1.9 ; G reat B r ita in , 1.7 ; Sw itze rland, 
1 .4 ; Spain, 1 .6 ; E g yp t, 0 .9 ; U n ited  States, 1 .6 ; 
A rgen tina , 1.9 ; In d ia , 0.3 ; Czechoslovakia, 1. I ta ly ,  
i t  was stated in  the  in te rv iew , has a com p ara tive ly  large 
consum ption  of wheat, and th is  obv ious ly  exercises a 
strong in fluence on p ro du c tion  and q u a lity  and causes 
an insuffic iency o f supp ly  w ith o u t th e  a id  o f im ports . 
T h is  insuffic iency constitu tes a social and economic 
weakness o f the  coun try . D r. Borghesani observed, in  
closing, th a t  o the r ingredients were possible in  the  
m ak ing  o f bread and th a t the  use o f these w ou ld  help 
to  d im in ish  the  im p o rta tio n  o f w heat and w ou ld  thus 
assist the  ag ricu ltu ra l s itu a tio n  and the  feeding o f the  
p o p u la tio n  o f I ta ly ,  w h ile  a t the  same tim e  im p ro v in g  
the  balance o f fore ign trade.

F O R E IG N  B A N K  R A T E S .
Per cent, Per cent. Per cenf

Amsterdam 3 i D u b lin .......... 6 Prague .. .... 6
Athens ....... 10 Geneva ...... 31 Reval ...... ... 9
Belfast ....... 6 Helsingfors . n Riga ...... .... 8
Belgrade ....... 6 K ovno............ 7 Rome ......
B erlin  ........... 6 Lisbon............ 9 Sofia ...... .... 7
Brussels ....... 7 Madrid ....... 5 Stockholm ... 4}
Bucharest 6 Moscow . 8 T o k y o ...... .... 7.3
Budapest ....... 7 New Y ork  ... 4 Vienna .. .... 7J
Copenhagen ... 5 Oslo .......... 8* Warsaw .. ... 10
Danzig ........... 5 i Paris .......... n
The official discount rates of the State Bank in Moscow tor 

bills at two months is 8 per cent., for bills at four months 9 pet 
cent, and for bills at six months 9J per cent.

JQ pr I n  order to avoid delay in  the delivery o f Foreign  
Papers, attention is  drawn to the change of 
address o f T e e  E conom ic  R e v ie w , the 
Business and E d ito r ia l Offices o f which are now
at 6, John Street, A d e lp h i, London, W .C.2.
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THE ECONOMIST’S BOOKSHELF.
THE ELECTRICAL INDUSTRY IN GERMANY. 

The Electrical Industry in Germany : the Financial 
and Competitive Position. (L o n d o n : Econom ic 
and S ta tis tica l D epa rtm en t, B r it is h  E le c tr ica l and 
A llie d  M anufactu re rs ’ Association, In c . Price, 
10s. 6d.)

T h is  survey of the  e lectrica l in d u s try  in  G erm any 
conta ins an il lu m in a tiv e  account o f the  general economic 
p o s itio n  o f in d u s tr ia l finance and organ isation o f p ro ­
du c tio n  in  the  heavy industries and o f the  progress 
achieved and d ifficu ltie s  encountered b y  the  e lectrica l 
in d u s try . Despite the  techn ica l na tu re  o f m uch o f the  
w o rk  and the  frequency o f s ta tis tic a l tab les in te rest is 
m a in ta ined  th rou gh ou t. F ro m  th e  f irs t sentence to  
th e  la s t the  reader is a ttra c te d  b y  the  m aste rly  hand ling  
o f a ve ry  in tr ic a te  theme. F ro m  the  arm istice  u n t il 
the  s tab ilisa tion  o f the  currency G erm an in du s tria lis ts  
have been handicapped b y  the  gravest financ ia l d i f f i­
culties. The s tab ilisa tion  o f th e  currency, the  Dawes 
re p o rt and the  im p o rt o f A m erican  cap ita l have re lieved 
the  pressure and enabled the  in d u s tr ia l leaders to  ca rry  
o u t a po licy  o f ra p id  developm ent. F ro m  the  p o lit ic a l 
p o in t o f v ie w  G erm an in d u s try  is faced w ith  the  prob lem  
o f p ro v id in g  fro m  1928-29 onwards an annual exportab le  
surp lus o f £150 m illio ns . T em pora ry  a lle v ia tio n  m ay 
be ob ta ined b y  fo re ign  investm en t in  Germ any. The 
paym en t o f in te res t on such investm ents w i l l  operate 
to  augm ent the  sums due abroad in  the  fu tu re . The 
au thors  o f th is  w o rk  a fte r a com prehensive survey of 
the  G erm an in te rn a l economic pos ition  consider the 
a tta in m e n t o f such an exportab le  surp lus beyond 
G erm any’s capac ity . The sequ itu r resu lts in  the  con fi­
den t p re d ic tion  th a t  the re  w il l  be another gathering  of 
experts in  1928-29 to  settle  the  R eparations prob lem .

I t  seems to  the  reviewer th a t th is  conclusion is based 
too  r ig id ly  on an analysis o f the  financ ia l d ifficu ltie s  
and th e ir  effects on p roduc tion . A n  exportab le  surplus 
m ay  be increased enorm ously b y  a decline in  consum p­
t io n  p a r tic u la r ly  o f im p o rts  and an increase o f p ro du c tion  
p rov ided  th a t  o u tle t abroad can be found  fo r th is  
increased p ro du c tion . One o f the  weaknesses o f th is  
conclusion and o f the  book generally is th a t  too  l i t t le  
a tte n tio n  has been p a id  to  m a rke ting  in  general and 
to  w o rld  dem and and p o te n tia l w o rld  dem and in  p a r­
t ic u la r. The author-s o f th is  w o rk  have exam ined the 
com p e titive  po s ition  fro m  the  p o in t o f v ie w  of pr oduction  
and costs o f p ro du c tion  and have n o t p a id  suffic ient 
a tte n tio n  to  consum ption. W hen m anufacture  is in  
con tro l o f a large group o f producers the  effect o f price 
upon demand becomes a v ita l com m ercia l consideration. 
The conclusion w ou ld , therefore, be m ore acceptable 
had i t  been based upon a dem onstra tion  th a t the  w o rld  
cou ld n o t take, a t prices above costs o f p ro du c tion  and 
d is tr ib u tio n , the  com m odities w h ich  G erm any is capable 
o f th ro w in g  upon  its  exp o rt m arkets.

A p a rt fro m  th is  p a rtic u la r fea tu re  the  authors have 
stressed too  m uch the  effects o f financ ia l d ifficu ltie s . 
L o w  costs o f p ro du c tion  and s k ilfu l m a rke ting  prom ise 
a h igh  y ie ld  o f p ro fit  especially when p ro du c tion  is on 
a trem endous scale. P rov ided  th a t  risks are n o t 
abnorm al, finance in  its  search fo r  p ro fit  ignores te r r i­
to r ia l boundaries. The stream  o f Am erican cap ita l 
w h ich  has flow ed s tead ily  in to  G erm any w ill continue 
to  be re inforced b y  the  exte rna l investors o f o ther 
countries and b y  in te rn a l accretions o f p ro fit. The 
B ankers’ p la t itu d e  th a t  a sound un de rta k ing  w ill n o t 
w ith e r fo r lack  o f cap ita l applies perhaps w ith in  a 
restric ted  sphere. B u t i t  cannot be dem onstrated th a t 
G erm any’s industries come w ith in  the  a m b it o f these 
restric tions.

The burden o f ta x a tio n  provides an in te resting  fea ture 
of the  re la tive  com p e titive  p o s itio n  of G reat B r ita in  
and G erm any. The effect on p a rtic u la r industries has 
been presented in  the  clearest possible w ay. The tw o  
countries suffer abou t eq ua lly  under th is  d is a b ility . 
T h e ir riva ls  bear no s im ila r w e ig h ty  burden. I n  some

cases th is  advantage is on ly  tem po ra ry  and w i l l  be 
m ore th a n  outweighed b y  the  e v il consequences of 
n a tion a l neglect to  impose adequate ta xa tio n .

A  pecu lia r fea tu re  of G erm any’s present po s ition  is 
the  ex te n t o f G overnm ent ho ld ings in  p r iv a te  enterprise. 
A p p a re n tly  th is  G overnm ent inves tm en t was augm ented 
b y  the  necessity o f supp ly ing  cap ita l and c re d it to  
essential industries du rin g  the  pe riod  o f financ ia l chaos. 
P a rt o f th is  inves tm en t obv ious ly  represents an o ffic ia l 
desire to  influence p o lic y  in  ce rta in  “  key  ”  industries. 
O f course the  B r it is h  G overnm ent has s im ila r in ve s t­
m ents, b u t B r it is h  pre jud ice  against S tate undertak ings 
has operated to  confine such inves tm en t to  spheres 
where G overnm ent influence is considered essential to  
n a tion a l security . I n  G erm any the  State appa ren tly  
considers th a t  i t  should u tilise  its  m ig h t to  influence 
in d u s tr ia l developm ent and i f  necessary to  enforce 
in d u s tr ia l com binations o r am algam ations.

G erm any continues to  be a leader in  tru s tif ic a tio n . 
A p p a re n tly  the  large fo rm  o f business organ isation w ith  
r ig id ity  o f con tro l th ro u g h o u t su its  the  German te m ­
peram ent. T h is  w o rk  shows th a t  recen tly  th is  develop­
m en t has been v e rtic a l ra th e r th a n  ho rizon ta l. Here 
the  au thors r ig h t ly  f in d  a danger. V e rtic a l organisa­
t io n  o f a p a rtic u la r un de rta k ing  tends to  concen tra tion 
on the  p ro du c tion  o f com m odities w h ich  cannot always 
be produced m ost econom ically w ith in  the  a m b it of 
such a concern’s operations. T h is  offsets th e  advan ­
tages o f reducing cost o f tra n sp o rt and de le ting  m id d le ­
m an ’s p ro fits  fro m  necessary raw  m ateria ls . M oreover, 
p ro d u c tio n  on a sm all scale o f com m odities requ ired 
fo r  the  fin a l consum er’s goods hinders a sa tis fac to ry  
ho rizo n ta l o rgan isa tion  w h ich  cou ld concentrate p ro ­
du c tio n  in  the  m ost favourab le  loca lities and de live r a t 
the  lowest prices. I t  seems lik e ly  th a t  th e  ve rtic a l 
combines w ill tend  to  delete some steps in  th e ir  chain 
of com m odities w hen th e y  discover th a t these lead to  
increasing and n o t decreasing costs. W henever re ­
organ isation o f in d u s try  is a ttem p te d  on a colossal 
scale under th e  spur o f na tion a l necessity i t  seems 
ce rta in  th a t m any structu res w il l  have to  be erased. 
The v ita l question is the  soundness o f the  fou nda tion  
ra th e r th a n  th e  appropriateness o f any p a rtic u la r super­
s truc tu re . The authors have dem onstra ted th a t  in  the  
e lectrica l and a llied  industries a few  false steps have 
been taken.

F ro m  the above i t  w i l l  be clear th a t  the  B r it is h  
E le c tr ica l and A llie d  M anufacture rs ’ Association have 
exam ined a ve ry  in te res ting  sub ject in  a v e ry  in te resting  
w ay. I t  is in ev ita b le  th a t  the  im p a rt ia l observer w i l l  
v isualise the  num erous achievem ents o f the  German 
heavy industries fro m  a d iffe re n t angle th a n  those who 
suffer fro m  com p e titio n  w ith  them . G erm any is n o t 
o n ly  a com p e tito r b u t a m a rke t. The p o licy  o f the  
v ic to riou s  allies has determ ined th a t we sha ll feel the  
com p e titio n  m ore keen ly th a n  we sha ll realise the  
advantages o f th e  m arke t. W hatever progress has 
been made in  G erm any w il l  lead d ire c tly  o r in d ire c tly  to  
advantages to  the  consumers in  o ther countries. These 
advantages w i l l  go r ig h t th ro u g h  society and percolate 
to  unexpected places. The pessim ism created in  the  
m inds o f ou r e lectrica l in d u s try  b y  the  sa tis fac to ry  
developm ents o f th e ir  com petito rs  in  G erm any need 
n o t be shared b y  those in terested in  o ther com m odities 
o r avocations. The m arke t fo r  the  p roducts o f the  heavy 
industries is a large one and there  is room  fo r  prosperous 
industries in  a ll the  large indus tria lised  countries. The 
au thors o f th is  w o rk  have g iven m uch va luab le  in fo rm a ­
tio n , b u t th e y  have fa iled  to  show the  capacities o f the  
m arke t, an exam ina tion  o f w h ich  m ay have led to  a less 
pessim istic conclusion. D . M . Sa n d r a l .
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STATISTICAL SECTION
THE TRADE BAROMETER

Our weekly index is composed of quotations for the ten following commodities :
1. Pig iron. 3. Coal. 5. Cotton. 7. Hides. 9. Baoon.
2. Tin. 4. Linseed Oil. 6. Wool. 8. Wheat. 10. Sugar.

Table I.  shows the movements of our ten commodities in  the aggregate, and Table I I .  the movements of each of them in relation 
to the others. We have chosen December 30, 1921, as our base, the price of each commodity on that day being represented by 100 
(at a time when the index in  Table I. stood at 150). For a fu ll explanation of our index number see The Economic Review, Aug. 
29, 1924, page 194.

TABLE 1.

Date.
1920

10 Com­
modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com­
modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com­
modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com­
modities.

Bd. of Tde. 
Monthly 
Average.

Jan. 16 367.9 296.6 1923.
May 14 391.2 325.5 Jan. 12 162.8 157.0 Apr. 18 177.5 164.7 July 17 160.3 157.5
July 16 418.8 316.9 Feb. 16 177.2 157.5 May 16 171.2 163.7 Aug. 14 158.6 157.0
Dec. 17 257.0 263.8 Mar. 16 192.4 160.3 June 20 167.8 162.6 Sept. 18 158.3 156.0

1921. Apr. 20 198.5 162.0 Ju ly  18 167.1 162.6 Oct. 16 154.1 154.8
Jan. 14 244.2 245.9 May 18 198.1 159.8 Aug. 15 175.3 165.2 Nov. 13 153.2 153.7
Apr. 15 202.8 204.8 June 15 190.0 159.3 Sept. 19 167.9 166.9 Dec. 18 153.0 153.2
July 15 194.4 194.1 July 20 177.3 156.5 Oct. 17 172.5 170.2 1926.
Oct. 14 170.2 180.7 Aug. 17 174.6 154.5 Nov. 14 173.3 169.8 Jan. 15 151.6 151.3
Dec. 16 153.2 167.9 Sept. 14 173.2 157.8 Dec. 12 171.7 170.1 Feb. 12 148.4 143.8
Dec. 30 150.0 Oct. 19 166.0 158.1 1925. Mar. 12 146.1 144.4

1922. Nov. 16 171.7 160.8 Jan. 16 174.8 171.0 April 16 148.1 143.6
Jan. 20 144.0 164.0 Dec. 14 177.0 163.4 Feb. 13 175.2 168.9 May 21 150.2 144.9
May 19 162.1 160.6 1924. Mar. 13 172.8 166.3 June 18 151.7 146.5
July 14 165.1 160.3 Jan. 18 178.6 165.4 A pril 17 161.9 162.5 July 16 153.9 148.7
Sept. 15 161.2 154.3 Feb. 15 187.9 167.0 May 15 158.7 159.0 Aug. 13 155.6
Dec. 15 161.2 155.8 Mar. 14 182.1 165.4 ; June 19 160.6 157.6 „  20 155.8

TABLE II.

Date.
Pig
iron. Tin. Coal.

Linseed
Oil. Cotton. Wool. Hides. Wheat. Bacon. Sugar. Mean. Date.

Dec. 30, 1921. 100 100 100 100 100 100 100 100 100 100 100 Dec. 30, 1921

1922.
July 28 ... 92.9 94.5 97.2 157.9 110.1 111.1 97.1 119.0 116.5 119.2 111.15

1922.
... July 28

Sept. 29 ... 94.3 95.2 92.9 135.1 105.9 117.8 96.4 82.8 104.0 134.6 105.90 ... Sept. 29
Nov. 3 ... 95.5 107.5 100.0 140.3 119.9 133.3 106.5 91.9 104.8 134.6 113.43 ... Nov. 3
Dec. 29 ... 89.4 106.7 91.5 138.6 126.0 120.0 93.5 90.4 89.7 138.5 108.43 ... Dec. 29
1923.
May 18 ... 110.8 117.9 128.3 166.7 120.2 137.8 102.9 102.7 91.2 242.3 132.08

1923.
... May 18

Oct. 12 ... 93.4 117.1 90.6 150.9 136.4 126.7 84.8 83.0 66.2 145.9* 109.50 ... Oct. 12
Nov. 16 ... 97.2 127.4 97.2 149.1 165.8 128.9 87.0 86.2 73.5 132.7 114.50 ... Nov. 16
1924.
Feb. 15 ... 96.7 163.4 96.2 171.9 159.6 151.1 91.3 100.4 65.8 156.1 125.25

1924.
... Feb. 15

July 11 ... 89.6 128.9 74.5 140.4 140.6 142.2 92.8 111.5 80.9 101.4 110.28 ... July 11
1925.
Feb. 27 ... 84.0 153.8 69.8 178.9 116.0 180.0 95.7 128.9 88.6 95.3* 117.10

1925.
... Feb. 27

Oct. 30 ... 74.5 171.2 59.4 131.6 90.7 115.6 108.7 97.2 94.9 70.6 101.44 ... Oct. 30
1926.
Feb. 5 ... 72.2 165.2 63.2 114.0 92.2 102.2 100.0 114.6 94.1 78.8 99.65

1926.
... Feb. 5

Mar. 26 ... 72.2 165.7 60.4 108.8 87.7 102.2 92.8 108.3 97.1 72.9 96.81 ... Mar. 26
June 18 ... 73.6 163.6 60.4f 121.1 83.5 109.4 89.9 127.3 105.1 77.6 101.15 ... June 18
Aug. 6 ... 77.8 176.5 60.4f 127.2 88.2 103.1 97.1 136.8 98.5 78.8 104.44 ... Aug. 6

„  13 ... 82.0 172.1 60.4 f 121.1 84.5 103.1 98.6 137.5 98.5 79.4 103.72 „  13
„  20 ... 82.0 170.7 60.4 f 121.1 84.9 103.1 101.4 137.5 98.5 78.8 103.84 .............20

■f Nominal. * Revised Quotation.

SECURITY PRICES.
The following table shows the course of prices for a representative number of industrial stocks and long dated railroad bonds 

in  New York, for twenty representative industrial ordinary stocks in London, and for a selected number of long-dated British Govern­
ment securities. The prices of the last-named have been averaged exclusive of accrued interest. In  all cases the price at December 
30, 1921, is taken as 100. Significant maximum figures are shown in  heavy type and minimum figures in italics.

In New York. In London.

Week
ending

Indus­
trials. Bonds.*

Indus­
trials.

G ilt
edged.

1920, Jan. 1 128.5 94.1 172.4 99.7
1921, Jan. 1 89.9 89.0 116.3 88.6

Aug. 20 80.3 90.4 105.4 93.3
Oct. 29 91.1 92.0 91.1 94.4

1922, Jan. 1 100.0 100.0 100.0 100.0
May 13 114.6 102.4 114.9 117.9
Sept. 16 123.8 107.6 115.2 112.5
Oct. 7 123.9 106.1 113.3 111.7

1923, Jan. 1 121.7 102.5 119.5 113.3
Mar. 17 129.2 98.5 129.3 117.0

24 127.3 97.8 129.0 118.1
Apr. 28 124.1 99.3 137.9 122.8 !
June 9 119.7 100.8 130.6 123.5
Oct. 27 105.7 99.7 126.5 119.7

1924, Jan. 1 117.4 98.4 121.3 114.5
19 119.1 100.1 119.1 112.2

June 21 115.3 103.3 118.2 118.0
Nov. 8 130.1 103.7 133.7 120.4

In New York. In London.

Week Indus- Indus- G ilt
ending trials. Bonds,* trials. edged.

1925, Jan. 3 150.7 101.6 133.8 117.5
„  17 

June 6
151.8 101.9 137.8 117.5
158.2 105.3 128.0 115.3

„  27 
July 18

160.0 104.7 123.7 113.0
165.9 103.2 120.4 115.5

Aug. 1 165.8 101.5 122.2 115.7
„  22 176.2 102.5 126.3 117.3

Dec. 19 188.9 103.3 130.6 112.8
1926, Jan. 2 195.5 103.6 133.3 113.0

„ 9 196.1 103.6 135.1 113.1
Feb. 13 199.9 104.9 132.0 114.8
Apr. 17 168.7 106.9 121.8 113.3
May 1 176.8 107.6 122.6 114.7

„  8 
June 25

172.9 107.2 119.5 112.5
185.8 106.9 125.8 113.7

Aug. 14 205.5 106.3 123.9 113.5
„  20 200.7 105.9 126.5 113.1

*  Prices supplied by Messrs. Bernhard Soholle & Go., Ltd .
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SULPHATE OF AMMONIA.
The Best and Most Economical Form of Nitrogen.

For prices and advice as to application apply to 

T H E

BRITISH SULPHATE OF AMMONIA 
FEDERATION, LIMITED,

30, GROSVENOR GARDENS, 
WESTMINSTER, S.W.l.

»a

Cable Address: SULPHAMMO, LONDON.
A.B.G  5th and Bentley's Codes.

s a u c y  i u - a c i m .

Prussian *  Bronze Blues
' * ■ ; . ' . .  .  . .  , ,  . .. .

D istilled  T a r . Solvent Naphtha.
C rystal Carbolic Acid (39/40° C). L iqu id  Carbolic Acid (Cresylic Acid). 

Creosote. Disinfecting F lu id . Green O il.
P yrid ine. P itch . B lack V arn ish. Anthracene. 

Naphthaline (in various forms). Toluo ie. Bleaching Powder (35/37%)-
Sulphate of A m m onia  (25!% Neutral Quality). 

Prusslate of Soda.

Liquid  A m m onia .

Prusslate of Potash.

DAUNTSEY HOUSE 
Ä  ERIDERICK'S PLACEGAS IIG HT f ’COKE CO.,

T e lephone; C IT Y  3660 and 3661 .̂JJ11UI1U , v.I a a ouu rfvv..

r r  i ____ . Foreign, “  Blangus, London.
Telegram s • ¡n iancj t “  Blangus, Thread, London.
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