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COMMENTS
W e  have fre q u e n tly  referred in  these colum ns to  the  

irresponsib le and unw arran ted  statem ents made in  
France, according to  w h ich  fluc tua tions  in  the  French 
Exchange are due to  some sin is ter A ng lo -A m erican 
m ach inations. The press and th e  p u b lic  in  F rance 
seem to  be ex trem e ly  fon d  o f a p p ly ing  m il ita ry  term s 
to  the  e rra tic  m ovem ents o f th e ir  n a tio n a l currency, 
and th e y  con s tan tly  speak of the  “  b a ttle  o f the  franc ,”  
o f “  a ttacks  on the  franc ,”  and o f “  defending the  
franc  ”  against obscure fore ign onslaughts— to  quote 
ju s t a few  p a r tic u la r ly  hackneyed catch-words.

The la test “  achievem ent ”  in  th is  k in d  o f jo u rn a lism  
comes fro m  I ta ly .  A ccord ing  to  the  “  Borsa ”  A ng lo - 
Germ an finance (!) in tends to  s ta r t a new cam paign 
against the  L ira  and the  F ranc (bo th  F rench and 
Belg ian), b u t th is  t im e  a cam paign a im ing  a t a rap id  
reva lu a tion  o f these currencies. A n  avalanche o f bu y in g  
orders w ou ld  take  place sim u ltaneously in  London, 
B e rlin  and A m sterdam , and a sudden and v e ry  con­
siderable rise o f th e  F rench, B e lg ian and I ta lia n  
currencies w ou ld  thus  be achieved. On th e  o the r hand 
i t  w o u ld  be im possib le fo r  prices to  d rop  in  p ro po rtion  
to  the  reva lu a tion  o f the  respective currencies, and an 
economic crisis w o u ld  there fore arise q u ite  a u tom a tica lly . 
I t  is th is  economic crisis ( “ a crisis o f I ta lo -F ra n c o -  
B e lg ian p ro d u c tio n ” ) th a t  is desired b y  Ang lo-G erm an 

financiers w ho hope th a t  b y  ach ieving th is  th e y  w il l  
g ive the  industries o f G reat B r ita in  and G erm any a 
chance to  recover th e ir  los t capac ity  o f expansion.

There is n o th in g  surp ris ing  th a t  a ru m o u r o f th is  
k in d , w ith  no m a te ria l p ro o f to  sup po rt i t ,  should be 
s ta rted  b y  a ce rta in  section o f the  C ontinen ta l press. 
B u t i t  is in te res ting  to  observe th a t  even so extrem e ly  
w e ll-in fo rm ed  and cautious a paper as th e  Agence 
Economique et F inancière  seems to  a tta ch  a certa in  
am oun t o f credulence to  the  Borsa's som ewhat be­
w ilde rin g  sta tem ent. “  C e rta in ly  the re  is as ye t no 
p ro o f o f such a m anoeuvre,”  rem arks the  Agence.
‘ B u t  i t  is enough th a t  i t  should be possible to  m ake 

one th in k .”  W e confess th a t  we feel some d iff ic u lty  in  
ta k in g  seriously the  th e o ry  evolved b y  the  Borsa. B u t  
i t  is ty p ic a l o f a ce rta in  cu rre n t o f op in ion , alas ve ry  
p reva len t in  F rance a t the  present m om ent, w h ich  tends 
to  m ake th is  c o u n try  responsible fo r  a ll the  troub les 
in to  w h ich  France has go t herself, and o u t o f w h ich  she 
can o n ly  get b y  her ow n u n t ir in g  efforts. G reat B r ita in  
sure ly has enough troub les o f her ow n n o t to  spend 
tim e  and energy on s t ir r in g  up  tro u b le  fo r  others, and 
least o f a ll fo r  France, I ta ly  and B elg ium .

I t  is to o  ea rly  y e t to  judge the  results achieved b y  
the  B e lg ian G overnm ent, w h ich  has he ld  office fo r  
m ere ly  th ree m on ths and whose measures fo r  the  
resto ra tion  o f B e lg ium ’s finances w i l l  n a tu ra lly  take  a

long tim e  to  w o rk  ou t. H ow ever, even a fte r  so b r ie f a 
pe riod  o f a c t iv ity ,  i t  is possible to  say th a t  the  p o licy  
o f th e  B e lg ian  G overnm ent has been b o th  courageous 
and system atica l and th a t  i t  has a lready achieved a 
great deal o f good.

The financ ia l s itu a tio n  o f B e lg ium  rem ains a d iff ic u lt  
one, b u t i t  is undoub ted ly  b e tte r th a n  i t  was a t the  
beginn ing o f the  year, and the re  is hope o f g radua l 
fu r th e r  im provem ent. W e are so rry  n o t to  be able to  
say th e  same o f France, and we hope th a t  we sha ll n o t 
be accused o f p a r t ia l ity  i f  we respec tfu lly  suggest th a t 
F rance has a good lesson to  learn fro m  her great l i t t le  
ne ighbour.

E v e r  since the  London Agreem ent was signed, 
in d u s tr ia l am algam ation has been the p r in c ip a l fea ture 
in  the  reorganisation o f G erm any’s economic s truc tu re . 
I n  fo rm er periods i t  was resorted to  m a in ly  in  order 
to  avo id  expensive com p e titio n . P rice conventions 
were ob ta ined th rou gh  cartels, and e ffo rts  were made 
to  conclude “ co m m u n ity  o f in te re s t”  agreements 
where such seemed possible. N a tu ra lly , the  p a rtic u la r 
d ifficu ltie s  o f the  last few  years have caused in ­
du s tria lis ts  to  concentrate, as fa r  as practicab le , upon 
the  com plete am algam ation o f undertak ings resem bling 
each o ther in  type . T h is  phase in  economic develop­
m en t is, o f course, n o t confined to  Germ any. People 
o f m ost countries are g ra du a lly  agreeing th a t  p re va ilin g  
cond itions have become such th a t  no o the r w a y  is le ft 
open to  in d u s tr ia l enterprises i f  th e ir  p o te n tia l p ro ­
du c tive  capacities are to  be fu l ly  em ployed. T his 
m ovem ent in  Germ any was g re a tly  accelerated du rin g  
the  in fla tio n a ry  period. D u rin g  th a t  pe riod  o ther 
factors were also a t w o rk— the  purchasing pow er o f the  
pu b lic  was d im in ished considerably, and ta r i f f  ba rriers 
m et G erm an exports everywhere. The new States 
created b y  th e  Versailles T re a ty  concentrated upon the 
task  of erecting industries o f th e ir  ow n w ith in  th e ir  own 
fron tie rs . The general s itu a tio n , therefore, called fo r 
fa r-reach ing measures on the  p a r t  o f German in d u s try , 
and the  p r in c ip a l resu lt is un do ub te d ly  an extensive 
m ove tow a rds  am algam ation. The E le c tr ic  B u lb  
in d u s try  acted as the  pioneer in  th is  d irec tion , and the  
m ethod resorted to  was n o t so m uch  in  th e  w a y  of 
tru s tif ic a tio n  as th a t a fforded b y  the  use o f cartels o r 
p rice combines. M eanwhile, Potash and Coal Syndicates 
have been re-established to  th e ir  fo rm er e x te n t and on 
fo rm er lines, and, ap a rt fro m  the  fu l ly  developed system 
o f cartels and syndicates, there is the  Steel T ru s t in  the  
W est, the  U ppe r Silesian Iro n  T ru s t in  the  E ast, and 
the  I.G . Farben industrie  w h ich  includes the  m ore 
im p o rta n t enterprises in  the  chem ical in d u s try  a ll over 
G erm any. The success o f s im ila r plans has proved 
ra th e r d iff ic u lt  in  those industries ham pered in  the  sale 
o f th e ir  products b y  post-w ar cond itions, such are the  
sh ipb u ild in g  and locom otive industries, b u t here large 
mergers m ay  be expected to  take  place in  the  course of 
tim e . Thus fa r, we are to ld , despite th e ir  enormous 
size, none o f the  ex is ting  groups have aim ed a t securing 
a m onopo ly o r ob ta in ing  absolute co n tro l o f the  m arke t. 
I t  is also an tic ipa ted  th a t  as regards a m an u fac tu ring
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program m e a reasonable lim ita t io n  of o u tp u t w i l l  be 
observed. The so-called “  v e rtic a l ”  tru s ts  and concerns 
o f the  in fla t io n a ry  period, w ith  th e ir  a lm ost inev itab le  
fa ilu res are s t i l l  remembered, and th a t  un fo rtuna te  
experience is lik e ly  to  p reven t a recurrence o f s im ila r 
disasters.

Russia seems de fin ite ly  to  have entered in to  a pe riod  
o f in te rn a l con flic ts  w ith in  the  various p o lit ic a l and 
economic organisations th a t  con tro l (or endeavour to  
con tro l !) the  cou n try . N o t o n ly  is th e  Com m unist 
P a r ty  s p lit  in to  several pow erfu l groups a ll of w h ich  
are t ry in g  to  destroy each other, b u t even some of the  
p u re ly  a d m in is tra tive  governm ent in s titu t io n s  are now 
to rn  b y  riva lr ie s  and personal quarre ls. W e learn th a t 
D ze rsh insky ’s successor as Chairm an o f the  Supreme 
E conom ic Council, K u ibysh e ff, whose appo in tm en t is 
s t i l l  q u ite  recent, is a lready being s trong ly  opposed b y  
th e  Gosplan and o ther Soviet economic departm ents. 
The Gosplan has to rn  to  pieces K u ib ysh e ff’s program m e 
fo r  in d u s tr ia l developm ent, and th is  a t the  ve ry  f irs t 
m eeting of the  Supreme Econom ic Council presided over 
b y  K u ibyshe ff. N o tw ith s ta n d in g  th e  Gosplan’s p ro ­
posals o f c u tt in g  dow n his program m e, K u ib ysh e ff has 
declared his in te n tio n  o f ins is ting  on the  con firm a tion  of 
i t  b y  the  Soviet G overnm ent. W he the r a compromise 
w il l  be reached rem ains to  be seen, b u t a reconc ilia tion  
seems d iff ic u lt  even fo r  Soviet economists, since in  the  
Gosplan’s op in ion  the  Council’s p lan  over-estim ates the  
in d u s tr ia l o u tp u t fo r  1927 b y  m ore th a n  40 m illio n  
roubles. H ow ever, Russia rem ains, as she always has 
been, “  a c o u n try  o f u n lim ite d  poss ib ilities .”

I n  ex tend ing  a h e a rty  welcome to  S tockho lm  to  the  
delegates o f the  I ro n  and Steel In s t itu te , the  Svenska 
Dagbladet, in  an a rtic le , makes some in te res ting  observa­
tion s  upon the  c o n trib u tio n  made b y  Sweden to  the  
h is to ry  o f those and o ther m e ta llu rg ica l industries. 
The a rtic le  values the  Iro n  and Steel In s t itu te  as an 
idea l ty p e  o f organ isation in  so fa r  as its  a im  is to  make 
each and a ll p a rtic ip a te  in  the  la test sc ien tific  progress, 
and th is  w ith o u t a trace o f the  u lte r io r  m otives insp ired 
b y  economic polic ies o r na tiona lism . The Swedish iro n  
in d u s try , i t  is po in te d  ou t, dates back to  a n tiq u ity , and 
as ea rly  as the  13th cen tu ry  evidence exists th a t  iro n  
was one o f th e  m ost im p o rta n t artic les o f exp o rt fro m  
Sweden. A t  th e  end o f the  18th cen tu ry  Sweden was 
p ro ba b ly  the  largest m anu fac tu re r and exporte r o f iro n  
in  the  w o rld . The adven t of coke iro n  tow ards the  end 
o f the  la tte r  cen tu ry  tu rn e d  the  tables and the  Swedish 
in d u s try  was relegated to  a hum ble  po s ition  among the 
iro n  p roduc ing  countries o f the  w o rld . H owever, i f  
q u a lity  is to  be considered, Sweden s t i l l  holds a h igh  
place, and th is  is due to  the  prevalence o f pure ores, 
charcoal, and a long t ra d it io n  o f techn ica l efficiency in  
the  p ro du c tion  o f iron . In  the  pu re ly  sc ientific  sphere 
the  num ber o f Swedes w ho have made va luab le  c o n tr i­
bu tions  is b y  no means neglig ib le . I n  the  17th cen tu ry  
the  name o f U rb an  H ja rn e  is conspicuous, w h ile  th a t  of 
K r is to ffe r  Polhem  is equa lly  conspicuous in  the  annals 
o f the  iro n  in d u s try  du rin g  the  succeeding cen tu ry . 
W ith  the  daw n o f a new era in  the  h is to ry  o f n a tu ra l 
science— the  beg inn ing of the  19th cen tu ry— fresh 
names are borne to  reco llection. Scheele, the  discoverer 
of O xygen : Berzelius, w hom  the  Swedes regard as the  
founder o f m odem  chem is try  ; Sefstrom , th e  discoverer 
of vanad ium  ; Garney, whose te x t-b o o k  on the  m anage­
m en t of b las t furnaces was trans la ted  in  a ll European 
languages ; and Sven R inm an , whose exhaustive and 
tho rough  researches in to  iro n  and its  a lloys are 
un ive rsa lly  know n . The w o rk , so w e ll begun in  the  
past, has con tinued dow n to  the  present day ; the  p ro ­
du c tio n  o f e lec tric  p ig  iro n  was a prob lem  solved b y  
Swedish engineers ; the  in d u c tio n  furnace, designed and 
used fo r  steel sm elting , is the  w o rk  o f Carl K je ll in  ; and, 
la s tly , tr ia ls  are now  in  progress in  Sweden w ith  regard

to  d irec t iro n  p ro du c tion  w h ich , i f  i t  is too  ea rly  to  
pronounce f in a lly  upon, w i l l  no do ub t m ake an im ­
p o rta n t c o n trib u tio n  tow ards the  so lu tion  o f th a t 
question.

The p o s s ib ility  of an im p o rta n t new T ransvaa l go ld ­
fie ld  is ind ica ted  in  a re p o rt o f an o ffic ia l o f the  U n ion  
Geological Survey, th e  p u b lic ity  o f whose sta tem ent is 
sanctioned b y  the  South A fr ic a n  M in is te r o f M ines. The 
f irs t de ta iled  account is to  be found  in  a paper read re ­
c e n tly  before the  Geological Society of South A frica . The 
d iscovery was made some m onths ago on a fa rm  a t 
W aa ik raa l, 25 m iles north -east of R ustenburg, and 42 
m iles no rth -w est o f P re to ria , and is th a t  o f an inc lined  
s ill o f go ld-bearing rock  ranging in  thickness fro m  14ft. 
to  3 ft. 6in. The go ld contents o f th is  rock  v a ry  w ith in  
w ide lim its , the  h ighest values be ing found  in  the  m idd le  
p a r t  o f the  s ill. The richest ore so fa r  assayed yie lded 
over 6 ounces to  a sho rt to n  over a th ickness of 4 ft. 6in. 
Some specimens are reputed to  have touched as m uch as 
20 ounces. The rock  has been traced over a d istance of 
308ft. and i t  p ro b a b ly  extends fa rth e r in  b o th  d irections. 
S im ila r go ld-bearing rock  is reported to  ex is t on farm s 
a t Potgei tor's--H oogte and Z ou tp a n sd rift, s itua ted  
respective ly  fo u r m iles and n ine m iles fro m  W aa ikraa l. 
These reports  are a w a itin g  con firm a tion , b u t, i f  th e y  are 
found  to  be au then tic , th e y  w ou ld  ind ica te  a po te n tia l 
go ld-bearing area o f considerable exten t.

The annual rep o rt o f the  N igerian  C om ptro lle r of 
Customs shows a to ta l ex te rna l trade  fo r  th e  year 1925 
o f £33,648,510, com paring w ith  £28,000,000 in  1924 and 
£23,500,000 in  1923, inc lus ive o f specie m ovem ents. 
E xc lu d in g  specie m ovem ents, the  figures ind ica te  
p ro po rtiona te  progress, the  to ta l fo r  1925 being 
£30,776,181. The to ta l am oun t o f Customs duties was 
the  highest recorded in  the  fiscal h is to ry  o f the  colony 
and p ro tecto ra te , despite the  in fla te d  values and h igher 
du ties o f the  “  boom  ”  pe riod  o f s ix  years ago. A n  
analysis of the  figures reveals th a t  the  im p o rts  o f p e tro l 
increased fro m  three-quarters o f a m illio n  gallons in  
1923 to  ne a rly  one and th ree -quarte r m illio n  gallons last 
year, and th is  is considered to  be a sa tis fac to ry  in d ica tio n  
th a t  m o to r tra n sp o rt is m ak ing  progress th ro u g h o u t 
the  colony. M oreover, im p o rts  of m o to r cars increased 
fro m  310 in  1923 to  878 in  1925, and the  p ro p o rtio n  of 
B r it is h  vehicles shows a considerable increase. I n  the  
e xp o rt trade  cocoa, as m ig h t have been expected, has 
increased fro m  32,821 tons in  1923 to  44,705 tons in  
1925. C o tton  l in t  increased fro m  3,100 tons to  6,600 
tons, and there  are increases in  a ll the  usual item s of 
exp o rt fro m  th e  co lony, th e  g roundnu t expo rt fo r  1925 
being 127,000 tons. The duties collected on im p o rts  
to ta lle d  £2,759,612 and on exports  £707,469.

The Secretary of State fo r  the  Colonies has appo in ted 
a Palestine Currency Board  to  in troduce  a local Palestine 
Currency based on the  £ sterling , and, generally, to  
p rov ide  fo r  and con tro l th e  supp ly  o f cu rrency in  
Palestine. Since G reat B r ita in , as the  m an da to ry  
Power, to o k  over the  G overnm ent o f Palestine, the  
currency system has been th a t  o f the  Sudan. The 
m one ta ry  u n it  is the  go ld pound o f 100 piastres, and its  
va lue in  s te rling  is £1 0s. 3§d. The o n ly  go ld coin in  
use is the  E ng lish  sovereign, w h ich  stands a t 97£ 
piastres. The task  before the  B oa rd  should n o t p rove a 
d iff ic u lt  one, and its  personnel is w e ll-equ ipped fo r the  
unde rtak ing . The C hairm an w il l  be M r. P. H . Ezechie l, 
C.M.G., one o f th e  Crown Agents fo r  the  Colonies. 
The o ther members of the  B oa rd  are M r. Leslie Couper, 
C.M.G., General M anager o f the  B a n k  o f B r it is h  W est 
A f r ic a ; M r. A . J . H a rd in g , O .B .E ., o f the  Colon ia l 
Office ; and M r. F . P h illips , o f the  T reasury, is included 
as hono ra ry  m em ber. M r. H . C. Ransom , O .B .E ., is 
Secretary, and th e  office o f the  B oa rd  w i l l  be a t 4, 
M illb a n k , W estm inster, London, S .W .l.
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SPECIAL ARTICLES
( whilst the Editor ol • '  The Economic Review ”  welcomes in these columns the expression ol all shades ol opinion on matters of economic 

controversy, he is not necessarily identified with any particular opinion expressed.)

SOVIET POLICY W IT H  REGARD TO PRICES.
(F ro m  our Russian Correspondent.)

The prob lem  o f prices w ith  w h ich  the  Soviet G overn­
m en t has to  deal is  th ree fo ld , v iz . :

1. — The m ovem ent o f prices, th e ir  rise o r f a l l ;
2. — The re la tio n  between the  prices of m anufactured 

goods and those of ag ricu ltu ra l p roduc ts  ;
3. — The re la tio n  between the  hom e prices and those 

of the  w o rld  m arke t. The last-m entioned question is 
closely connected w ith  another of g reat im portance : 
th a t  o f the  course of the  tchervone tz. I t  is obvious th a t 
the  p o lic y  o f m a in ta in in g  the  course o f the  tchervonetz 
a t go ld  p a r ity  b y  a rt if ic ia l means renders the  re la tion  
between Russian and w o rld  prices un favou rab le  to  
Soviet Russia.

The prob lem  o f prices is one of those problem s of the  
u tm o s t im portance n o t m ere ly fo r  p o lit ic a l economy 
b u t also fo r  th e  whole of the, Soviet G overnm ent’s 
in te rna l po licy .

Since the  X I .  Congress of the  C om m unist P a rty , th a t 
is, since the  launch ing  o f the  new p o lit ic a l economy, M . 
T ro tz k y  has called the  a tte n tio n  o f the  P a rty  to  the  v ita l 
im portance o f the  prob lem  of prices. I t  was a t th is  
m om ent th a t  he dem onstra ted his fam ous diagram , 
showing th a t  th e  curve of ris ing  prices of m anufactured 
goods crossed th a t  o f the  fa llin g  prices o f a g ricu ltu ra l 
p roducts. The tw o  lines were likened  to  the  tw o  blades 
o f a p a ir of scissors and the prob lem  has ever since been 
designated b y  the  S oviet Press the  “  p rob lem  o f the 
scissors.”  The a im  o f th e  prices p o licy  is to  close the 
scissors, thus m ak ing  the  tw o  lines ru n  in  a paralle l 
d irec tion . The po licy  o f prices, the  question of know ing 
w hethe r o r n o t i t  is necessary to  reduce the  prices of 
m anu fac tu red  goods, likew ise fo rm s an im p o rta n t 
p a rt o f the  program m e of the  opposition , against w h ich  
the  Russian C om m unist P a r ty  is f ig h tin g  a t the  present 
m om ent.

W h y  is i t  th a t  the  prob lem  of prices has acquired such 
im portance  w ith in  the  fram ew ork  o f the  Soviet economy ?

The im portance  o f th is  p rob lem  is exp la ined b y  the  
in fluence exercised b y  the  m ovem ents o f prices on the  
s itu a tio n  o f S ovie t in d u s try , on the  re la tions between 
the  S oviet G overnm ent and the  peasants, and on the  
fo re ign trade  balance o f Soviet Russia.

1. — The basis of the  question o f th e  prices o f m anu­
fac tu re d  p roducts  is the  prob lem  of ne t costs. As long 
as the  S oviet in d u s try  remains ba d ly  organised, bad ly  
d irec ted  and adm in is tered , as long as i t  w orks w ith  an 
o ld  w o rn -ou t p la n t and w ith  a body  o f workers in su ffi­
c ie n tly  tra in e d  and ba d ly  d isc ip lined, these ne t costs 
w i l l  rem a in  ve ry  h igh  and the  de fic its  w i l l  be augm ented 
i f  the  G overnm ent decides d ra s tica lly  to  low er prices. 
The de fic its  o f the  Soviet in d u s try  necessarily exercise 
a d isastrous in fluence on the  pu b lic  finances, since th e ir  
cover demands e ith e r d irec t budge ta ry  do ta tions or the  
opening o f cred its  a t the  S tate banks, w h ich  is m ere ly a 
disguised fo rm  of S tate subventions. I n  e ither case 
the  G overnm ent ends b y  recourse to  the fresh issues of 
banknotes— hence in fla tio n .

2. — The p rob lem  o f prices is one of the  re la tion  
between the  peasants and the  S oviet Power. I n  fact, 
i f  the  goods m anufactu red  b y  the  nationa lised in d u s try  
are too  dear, i f  th e y  rise more ra p id ly  th a n  the  prices of 
a g ric u ltu ra l products, o r i f — w h ich  is worse the  prices 
o f m anu fac tu red  goods rise w h ils t those of a g ricu ltu ra l 
p roducts  are fa llin g , the  peasant w i l l  n o t b u y  the  goods 
m anufactured b y  the  Soviet in d u s try . N o t being able 
to  buy on the  m arke t, and considering, m oreover, th a t 
the  tche rvone tz  is n o t su ffic ie n tly  secure fo r  saving 
purposes, the  peasants refuse to  sell th e ir  cereals. A t

the  same tim e  a d iscontent develops am ong the m  against 
the  Soviet régime.

U n de r these cond itions there  are on ly  tw o  possible 
policies. The f irs t  is th a t  w h ich  th e  oppos ition  p ro ­
poses and w h ich  consists o f ra is ing  s t i l l  fu r th e r the  prices 
o f goods m anufactu red  b y  the  S tate in d u s try , and 
consequently l iv in g  b y  e x p lo it in g  the  peasants. Th is 
is the  th e o ry  th a t  M. Préobragensky has expla ined in  the 
Revue de VAcademie Communiste : in  a S tate a lready 
too  backw ard  to  realise com m unism  in  its  e n tire ty  the  
p ro le ta r ia t m ust liv e  b y  e x p lo it in g  the  peasants as a 
colony.

The o ther po licy  consists, on th e  con tra ry , of reducing 
the  prices of goods m anufactu red  b y  the  Soviet in d u s try , 
in  order to  m ake these goods accessible to  the  peasants. 
T h is  second po licy , w h ich  D ze rjin sky  supported and to  
w h ich  S ta lin  and B u k h a rin  subscribe, w ou ld  ce rta in ly  
be the  o n ly  good w ay i f  i t  were possible to  realise i t .  
W e have seen th a t  the  h igh  prices o f goods m anufactured 
b y  the  S ovie t in d u s try  are based on the  ne t costs and 
general expenses being too  great. N o w  the ve ry  h igh  
leve l o f the  cost o f p ro d u c tio n  and of general charges 
depends on the  cond itions in  w h ich  the  Soviet in d u s try  
is organised and exp lo ited  under the  com m unist régime. 
W h ile  th is  régime lasts i t  w i l l  n o t be possible to  im prove 
the  s itu a tio n  and to  low er prices to  any appreciable 
ex te n t and in  a perm anent m anner.

The o n ly  th in g  th a t  one can t r y  to  do is to  b ring  abou t 
a considerable red uc tio n  in  prices w ith o u t tro u b lin g  
abou t th e  question o f im p ro v in g  the  s itu a tio n  fro m  the 
p o in t o f v ie w  o f costs. The G overnm ent endeavoured 
to  do th is  in  the  au tum n  o f 1923. Prices were b rough t 
dow n b y  decrees, b u t th e  experim ent was n o t success­
fu l ; in d u s tr ia l enterprises suffered on account o f th is  
red uc tio n  because the  new prices were o ften  fixed  below 
the  leve l o f the  costs o f p roduc tion , w h ile  the  consumers 
d id  n o t bene fit since the  re ta il prices were influenced 
b u t s lig h tly  b y  the  drop in  the  wholesale prices.

The G overnm ent has now  b ro ug h t abou t a fresh 
red uc tio n  o f 10 per cent, in  prices. I t  has s ta ted th a t 
i t  does n o t desire to  force prices dow n too ru th lessly, 
b u t th a t  i t  w i l l  proceed to  enquire in to  a ll the  elements 
c o n s titu tin g  prices and w i l l  then  reduce those prices 
w h ich  are excessive. In  re a lity , however, i t  has been 
obliged to  proceed to  a d ra s tic  red uc tio n  ; w ith in  the 
b rie f span o f a m o n th  i t  is im possib le to  c u t dow n the 
d iffe re n t elements th a t  con s titu te  prices. I n  order to  
effect a reduction  in  costs and general charges i t  is 
necessary to  realise reform s w h ich  are im possib le to  
realise w ith in  the  pe riod  assigned fo r  such reductions 
o f prices b y  Soviet decrees.

3.— The rem a in ing question o f the  re la tio n  between 
the  in la n d  Russian prices and those o f the  w o rld  m arke t 
is one w h ich  concerns Soviet exports  and the  foreign 
trade  balance of Sovie t Russia. The fo llo w in g  tab le  
ind ica tes th is  re la tio n  (in  percentages o f w o rld  prices) :—  

Average price of 14 categories of 
manufactured agricultural

goods. products.
1913..........................  64 143
January 1, 1923 ... 44 146
January 1, 1926 ... 40 138
March 1, 1926 ... 38 113

The Russian prices of in d u s tr ia l p roducts  are tw o  and 
a h a lf tim es as h igh as the w orld  prices, w h ile  the  Russian 
prices o f a g ric u ltu ra l p roducts are a lm ost on a level w ith  
the  w o rld  prices.

W ith  such a re la tio n  between in la n d  prices and the 
w o rld  prices o f a g ricu ltu ra l p roduc ts  e xp o rta tio n  be­
comes p ra c tic a lly  im possib le ; there is no room  fo r 
p ro fits . I t  w ou ld  consequently be necessary to  lower the 
in la n d  prices. B u t th is  cou ld n o t be done w ith o u t
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in ju r in g  th e  v ita l  in te rests  o f th e  peasants unless the  
prices o f m anu fac tu red  goods were s im u ltaneously 
reduced.

As to  th e  ex trem e ly  h igh  leve l o f home prices of a g ri­
c u ltu ra l p roducts , the  exp la na tio n  lies fo r  the  m ost p a r t 
in  th e  defective cond itions o f p ro du c tion  w h ich  we have 
a lready m entioned. B u t  th is  b ig  difference between the  
purchasing pow er of th e  tche rvone tz  w ith in  the  cou n try  
and  abroad is also p a r t ly  a ttr ib u ta b le  to  the  Soviet 
p o lic y  w h ich  m a in ta ins  the  tche rvone tz  a t go ld  p a r ity  
b y  a r t if ic ia l means.

M oreover, despite the  p ro h ib it io n  o f the  e xp o rta tio n  
of cap ita l, th e  pu rchasing pow er o f go ld  w ith in  the  
c o u n try  in  com parison w ith  its  purchasing power abroad 
constitu tes a fa ir ly  h ig h  p re m ium  on fraud , as i t  is 
im possib le to  s top th e  e x p o rta tio n  abroad o f appreciated 
currencies.

THE SW EDISH MATCH TRUST.— A LIN K  IN  
TH E CHAIN OF THE KREUGER COMBINE.

(F ro m  our Stockholm Correspondent.)

The Swedish M a tch  Com pany (the Svenska T andsticks- 
A k tiebo lag ) is to -d a y  m ere ly  a m em ber of the  w o r ld ­
w ide organ isation o f Iv e r  K reuge r, the  Swedish engineer, 
whose f irm  K reuge r &  T o ll was established in  1911 
fo r  b u ild in g  and engineering purposes. I ts  cap ita l was 
the n  one m illio n  K ro n o r and a t present the  share cap ita l 
is K r.2 8  m illio n  w ith  K r.4 0  m illio n  o f reserve funds. 
T h is  Com pany acquired the  m a jo r ity  o f the  shares in  the 
M a tch  Com pany a few  years ago. I n  December 1925,
120,000 o f th e  C om pany’s B  shares to  the  va lue o f abou t 
K r.2 0  m illio n  were transfe rred  to  the  new ly-established 
Swedish A m erican  In ve s tm e n t C orpo ra tion , as against 
w h ich  a b lock  o f $7.6 m illio n  o rig in a l shares o f th a t 
C o rpo ra tion  was taken  over. As a resu lt o f th is  trans ­
ac tio n  the  book va lue o f th e  shares o f the  Svenska 
T andsticks Com pany s t i l l  in  th e  possession o f the  K reuger 
&  T o ll Com pany appoars as on ly  K r.12 0  as compared 

w ith  the  ac tu a l Bourse va lue o f K r.265.
A t  the  same tim e  o the r Swedish as w e ll as fore ign 

securities were transfe rred to  the  new Am erican Company, 
so th a t  i t  holds, in te r a lia , the  fo llow ing  :—

Ca.50,000 Grangesberg shares, m a in ly  fro m  the 
ho ld ing  o f Senator Possehl, o f L u b e c k ;

K r.1 0  m illio n  (nom ina l) Preference shares o f the 
Swedish H uvudstaden  Real P ro p e rty  Company, 
w h ich  possesses 69 properties in  S w eden;

$12.8 m illio n  : Houses in  G erm any, ch ie fly  in  B e rlin  ; 
large blocks o f G erm an m ortgage bonds ;

$6 m illio n  : The m a jo r ity  o f the  shares in  the  Banque 
de Suede in  Paris, in  a Polish and a D u tc h  bank, 
and a large b lock  o f shares of the  Prussian 
M ortgage Share B a n k  (H ypo theken  A k tien ba nk). 

I t  w i l l  be seen fro m  th is  l is t  how  w id e ly  spread are the  
in terests o f the  Combine. I ts  re la tions w ith  the  
S kand inav iska B a n k  of S tockho lm  are shown b y  the  
acqu is ition  o f 30,000 o f th is  bank ’s shares b y  the  K reuger 
&  T o ll Com pany in  1925, and o f several m illio ns  o f the  

5 i  per cent, debentures o f th is  bank, the  issue o f w h ich  
a t  the  beginning of 1925 could p robab ly  have been 
effected o n ly  w ith  th e  co-operation o f the  K reuger 
Combine.

I n  1919, a subs id ia ry  com pany was fo rm ed in  Am erioa, 
the  Am erican K reuger &  T o ll Corpora tion , fro m  the 
successful operations of w h ich  in  th e  m ost diverse fields 
o f a c t iv i ty  i t  can be seen th a t  th e  d irec to ra te  is b y  no 
means lack ing  in  the  sense of business possib ilities. The 
C orpo ra tion  invested large sums in  th e  purchase o f rea l 
p ro p e rty  in  countries whose currencies were depreciated, 
p a r t ic u la r ly  in  G erm any, and also nego tia ted the  p u r ­
chase o f rea l p ro p e rty  fo r  A m erican  aocount, ch ie fly  on 
beha lf of business houses. A  considerable p o rtio n  of 
these engagements has m eanw hile  been liq u id a te d  w ith  
a good p ro fit.  The Com pany s t i l l  ho lds $2 m illio n  of 
Dawes Loan . The C o rpo ra tion  also created an exten­
sive and th o ro u g h ly  com peten t selling organ isation fo r 
b u ild in g  m ateria ls , chemicals, pharm aceutica l goods,

etc., and to o k  a successful p a r t in  the  e xp lo ita tio n  of 
pa tents. The Am erican com pany, w h ich  was created 
a t the  r ig h t  m om ent, u tilis e d  the  A m erican m oney 
m arke t in  the  in terests o f the  pa ren t com pany, w h ich  
secured the  a d d itio n a l advantage o f w ith d ra w in g  the 
p ro fits , and p a r tic u la r ly  the  u n d is tr ib u te d  p ro fits  and 
reserves, fro m  the  app lica tion  o f the double ta xa tio n  
imposed in  Sweden.

The year 1925 has been one o f the  m ost im p o rta n t in  
the  h is to ry  o f the  Swedish M a tch  Com pany, fo r  i t  was 
in  th a t  year th a t  the  m a tch  m onopolies w ith  Poland and 
Peru were concluded. As a resu lt o f the  increase of 
cap ita l in  1924 some K r.5 0  m illio n  of unem ployed re­
sources were ava ilable, and th is  was used fo r these 
monopolies and fo r  investm ents in  In d ia , Japan and 
China. The m onopolies were, o f course, associated w ith  
the  issue o f loans, and these were arranged b y  the  
In te rn a tio n a l M a tch  C orpora tion of Am erica. 568,000 
o rig in a l shares o f th is  Corporation, to  the  va lue o f K r.6 4  
m illio n , are he ld  b y  the  Swedish com pany, w h ich  has 
transferred-— o r w il l  transfe r— alm ost its  en tire  fore ign 
in terests to  th a t  Corpora tion . The tw o  companies 
toge the r now con tro l over 150 m a tch  factories, 20 of 
w h ich  are in  Sweden and the rem ainder in  27 d iffe ren t 
countries. The to ta l num ber o f persons em ployed is 
some f i f t y  thousand. The book va lue of these p lan ts  is 
abou t K r.27 0  m illio n . A p a rt fro m  its  p u re ly  in d u s tr ia l 
a c tiv itie s— i.e. the  m anufacture of matches and m ach in ­
e ry  and raw  m a te ria l fo r the  in d u s try — the  Swedish- 
A m erican M a tch  Combine has now , as has been stated, 
undertaken financ ia l operations in  connection w ith  the  
m ovem ents o f the  m a tch  m arke t. M atches are, of 
course, one o f the  m ost indispensable artic les of con­
sum ption , and, ow ing to  th e ir  cheapness, th e y  are ve ry  
useful fo r  purposes o f taxa tion . T h is  circum stance, 
together w ith  th e  need o f ce rta in  countries fo r foreign 
loans— and p a r tic u la r ly  such as are n o t sub ject to  
p o lit ic a l ob liga tions— has made i t  possible fo r  the 
Combine to  secure monopolies. A  m onopo ly w ith  
Greece has recen tly  been concluded. F u rth e r tra n s ­
actions o f a s im ila r na tu re  are in  p repa ra tion— fo r  ex­
am ple, i t  is believed, in  Russia and M exico— and these 
w il l  be carried o u t b y  the  tw o  companies jo in t ly  on an 
equal basis.

The Swedish m a tch  p ro du c tion  is va lued a t about 
K r.6 0  m illio n . I n  1925 m atches to  the  va lue o f $31.5 
m illio n  were sold th rou gh  the  In te rn a tio n a l M atch 
C orpora tion  ; these were m anufactu red  in  the  factories 
belonging to  the  C orpora tion , b u t  none o f these is s itu ­
a ted in  Am erica. A m erica  is supplied b y  the  Im p o r t 
Com pany o f th e  Combine, the  V u lcan  M a tch  Com pany of 
New  Y o rk , w h ich  in  1925 im p o rted  an average of 310,000 
gross o f boxes per m on th , and has la te ly  been able to  
increase its  tu rno ve r, no tw ith s ta n d in g  the  fa c t th a t the 
consum ption in  A m erica— un like  m ost o ther countries—  
rem ained s ta tio na ry . I n  In d ia  th e  tru s t  owns e ight 
factories. There p roduc tion  is pro tected b y  a d u ty  of 
200 per cent, ad valorem. The o u tp u t o f the  factories was 
quadrupled in  1925. Nevertheless, the re  was no 
d im in u tio n  in  the  Swedish e xp o rt to  In d ia  : in  1925 i t  
was 54 per cent, o f the  to ta l im p o rt as com pared w ith  46 
per cent, in  the  preceding year. T h is  increase was a t the  
expense of Japan, whose share in  the  im p o rt declined 
fro m  45 to  36 per cent. I n  Japan th e  Swedes have fo r 
some tim e  owned one o f the  largest factories, and last 
year several a d d itio n a l w orks were acquired. In .  China 
the  Swedish Com pany h a s 'h a d  an office fo r  several 
years, and has succeeded in  con s tan tly  increasing its  
im ports . There also several n a tive  factories have 
recen tly  been purchased. In  b o th  Japan and China 
there  appear to  be great possib ilities fo r  th e  Swedish- 
A m erican t ru s t  and o f these fu l l  advantage w il l  assuredly 
be taken.

The n e t p ro fits  o f the  Swedish M a tch  Com pany 
am ounted to  K r.28 .5  m illio n  in  1925 as against K r.1 9  
m illio n  in  1924. T hey  were derived, to  b y  fa r  the 
greatest ex ten t, fro m  the  Com pany’s fo re ign business. 
A lth o u g h  the  In te rn a tio n a l M atch  C orpora tion  has n o t
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pa id  an y  d iv ide nd  on its  o rig in a l shares, i t  shows in  its  
balance sheet u n d is tr ib u te d  p ro fits  to  the  am oun t o f 
$18.2 m illio n , o f w h ich  abou t 57 per cent, accrues to  the  
Swedish com pany fro m  its  ho ld ing  o f o rig in a l shares. 
On the  share ca p ita l o f the  Swedish M a tch  Com pany 
am oun ting  to  K r.18 0  m illio n  there was fo r the  year 1925 
an aggregate p ro fit  o f abou t K r.6 7  m illio n .

In  v ie w  o f the  sharp c r it ic is m  to  w h ich  the  m onopoly 
agreement was recen tly  subjected in  the  P olish chamber, 
the  sta tem ent regard ing P o land in  the  In te rn a tio n a l 
M atch  C orpora tion ’s re p o rt is o f in te rest. I t  is po in ted  
o u t th a t  Poland has a po pu la tio n  o f 27 m illions , w ith  
an annua l increase of 2.4 per cent., o r  650,000 persons. 
A ltho ug h  so m uch is heard of Poland’s financ ia l d iff ic u l­
ties i t  m ust be remembered, says the  repo rt, th a t  the 
State deb t am ounts to  o n ly  $12 per head o f the  popu la ­
tio n , the  corresponding figure in  Sweden being $75, in  
N o rw ay  $150, in  H o lla n d  $200 and in  E ng land  $800. 
P o land ’s budget is re la tiv e ly  sm all ow ing  to  the  s ligh t 
burden o f in te rest. The eo un try ’s m il i ta ry  expenditu re , 
on th e  o ther hand, constitu tes a re la tiv e ly  large ite m  in  
the  budget, b u t even th is  is sm all in  com parison w ith  
s im ila r expend itu re  in  o ther European countries.

COMPETITION IN  THE INTERNATIONAL SUGAR 
M AR K ET.*

B y  E . M . M il l e r .

The sugar in d u s try  has entered upon a period of 
com p e titio n  w h ich  has a lready proved to  be severe and 
w h ich  prom ises to  be prolonged. Considera tion of 
cond itions in  the  in te rn a tio n a l sugar m a rke t leads to  
the  conclusion th a t  lo w  prices and consequent d ifficu ltie s  
of producers are n o t p r im a r ily  the  resu lt o f tem po ra ry  
influences b u t o f fundam en ta l factors. Since the  o u t­
break o f th e  W o rld  W a r the  to ta l sugar crop has in ­
creased w ith  astound ing ra p id ity .  Consum ption has 
expanded su ffic ie n tly  to  absorb the  increase, b u t a t a 
price unsa tis fac to ry  to  producers dependent on the  open 
w o rld  m arke t.

S uperfic ia lly  the  conclusion w ou ld  seem to  fo llo w  th a t 
p ro du c tion  w il l  be cu t dow n w ith  reasonable prom ptness 
u n t i l  an a d ju s tm e n t is reached between supp ly  and 
dem and a t a price  leve l sa tis fac to ry  to  producers in  the  
m a in  e xp o rt areas. H ow ever, a large p a r t o f the  w o rld ’s 
sugar is now  being produced beh ind  a rt if ic ia l barriers 
the  presence o f w h ich  ju s tifie s  doubts as to  w hether the 
m ost im p o rta n t crops w il l  be reduced com m ensurately 
w ith  the  lo w  price  a t w h ich  surpluses are now  selling. 
E ven  in  areas w h ich  m us t compete in  the  in te rn a tio n a l 
m a rke t there  are w ide d ispa rities  in  cost, and influences 
are a t w o rk  w h ich  tend  to  m a in ta in  p ro du c tion  even in  
the  face o f low  prices.

A lth o u g h  the  expansion o f the  Cuban crop is usua lly  
emphasised as the  m a jo r depressing fa c to r in  the  present 
m arke t, th a t  th is  is n o t a fa ir  appra isem ent o f the  
s itu a tio n  is ev iden t fro m  the  fa c t th a t  w h ile  Cuban 
p ro du c tion  has increased fro m  3,730,000 tons in  1919—20 
to  4,900,000 tons in  1925-26, o r som ewhat over 1,000,000 
tons, the  w o rld  crop has increased fro m  15,495,000 tons 
to  24,300,000 tons, o r an aggregate ga in  o f nearly  
9.000,000 tons d u rin g  th a t  tim e  (p roduc tion  da ta  fro m  
W ille t t  &  G ray).

A lre ad y  in  1913 there  were some sym ptom s o f ove r­
p roduc tion . Sugar had  been cheap fo r  a long tim e, 
averaging 2.47 cents f.o .b . Cuban p o rts  fo r  the  th irtee n - 
year pe riod  fro m  1900 to  1912 and 4.03 cents d u ty  pa id  
to  New  Y o rk . T h is  price  ap pa ren tly  was pro fitab le , 
b u t i t  had been fou nd  necessary now and then  to  dum p 
Cuban sugar on the  N ew  Y o rk  m a rke t below the  H a m ­
burg p a r ity .  I n  1913 the  price  f.o .b . Cuban po rts  
averaged o n ly  1.95 cent.

The price d u rin g  the  pe riod  o f w a r-tim e  con tro l had

* This is an abstract, prepared by the Commerce Monthly for 
ugust, a Journal of Commerce and Finance published by the 

J. atronal Bank of Commerce in New York, of an article con­
fu te d  to i t  by Mr. E. M. Miller, the Statistician of that bank.

p roved  v e ry  p ro fita b le  in  Cuba and elsewhere, and the  
resu lt was an accelerated ra te  o f increase in  cane-sugar 
p roduc tion . W ith  decontro l in  the  Am erican m a rke t in  
Jan ua ry  1920 there began one o f th e  m ost sensational 
price advances ever seen in  any com m od ity .

The pe riod  o f sensational prices, b rie f as i t  was, was 
su ffic ien t to  fu rn ish  an a d d itio n a l im petus. T h is  is 
c lea rly  seen b y  the  va lue o f exports  o f sugar-m ill 
m ach inery. F ro m  1913 to  1915 U n ite d  States exports  
averaged a t abou t 2,500,000, b u t in  1920 th e y  am ounted 
to  $22,787,000. F ro m  th a t  year da ta  on exports  of 
sug a r-m ill m ach inery  fro m  G reat B r ita in , the  N e th e r­
lands and France are ava ilab le , as w e ll as fro m  the 
U n ite d  States. The aggregate fo r  the  fo u r countries 
was over $33,000,000 fo r  1921. The p re pa ra to ry  w o rk  
and in s ta lla tio n  o f m ach inery  fro m  1917 th rou gh  1921 
made possible the  ra p id  expansion o f cane-sugar p ro ­
duction . The program m e o f expansion was carried 
fo rw a rd  w ith  com plete d isregard o f the  in ev ita b le  
recovery of th e  European beet-sugar crop.

I f  the  w o rld ’s sugar m arke ts  were free fro m  a r t if ic ia l in ­
fluences prices w ou ld  p ro b a b ly  a d ju s t themselves fa ir ly  
p ro m p tly . B u t  the  sugar m arke t is n o t such a free m arke t. 
The resu lt is th a t consum ption responds o n ly  im p e rfec tly  
to  low  prices w h ich  bear v e ry  unequa lly  on the  d iffe re n t 
regions p roducing fo r expo rt, the  issue is confused, and 
the outcom e clouded in  doub t.

The fu tu re  course of events in  the  beet sugar areas o f 
Europe is fa ir ly  clear, on the  basis of developm ents 
p r io r  to  th e  W o rld  W ar and of w h a t has happened since 
1918. P rod uc tio n  is a lm ost up  to  the  pre-war to ta l,  
w ith  Russia s t i l l  fa llin g  sho rt of its  fo rm er o u tp u t. The 
forem ost need o f Europe is to  em p loy its  dense popu la ­
t io n  to  produce those foodstuffs fo r  w h ich  the  land  
is f it te d , the reby  reducing im ports , and to  e xp o rt i f  
possible. Beet cu ltu re  is an essential fea tu re  o f E u ro ­
pean crop ro ta tio n  in  m any regions, and th e  residue 
fro m  the  beets is va luable as feed fo r  anim als.

O n ly  less im p o rta n t th a n  the  influences w h ich  assure 
m aintenance o f the  European beet crop and a ffo rd  some 
grounds fo r  expecting its  fu r th e r expansion in  the  face 
o f low  w o rld  prices are the  p ro te c tio n  afforded p ro ­
du c tio n  w ith in  con tinen ta l U n ite d  States and its  insu la r 
possessions and the  em barka tion  o f th e  B r it is h  E m p ire  
upon a p o lic y  of p re fe ren tia l ta riffs .

C ap ita l is constan tly  seeking inves tm en t and m anu­
facturers of sugar-m ill m ach inery  are searching o u t 
m arke t possib ilities. I t  has been too  o ften  p roved  in  
every line  th a t  low  prices and consequent fa ilu re  o f 
established enterprises to  earn p ro fits  do n o t deter new 
adventurers. The ou tlook  even a t cu rre n t p rice levels is 
fo r  the  m aintenance and probable increase o f the  beet- 
sugar crop o f Europe and o f the  surp lus ava ilab le  fo r 
export. P roduction  in  the  U n ite d  States, in  du ty -free  
U n ite d  States te r r ito ry  and in  B r it is h  p re fe ren tia l areas 
is fa ir ly  ce rta in  to  be m a in ta ined  and i t  m ig h t be in ­
creased. A n y  price advance w o u ld  s tim u la te  p ro du c tion  
in  these areas. I f  the  re s tr ic tive  measures take n  b y  
Cuba, toge ther w ith  some probable decline o f o u tp u t in  
the  im m edia te  fu tu re  in  ce rta in  o th e r regions, should 
resu lt in  an y  substan tia l advance in  the  price, i t  w o u ld  be 
lik e ly  to  b r in g  in  ad d itiona l p ro du c tion  fro m  tro p ica l 
areas. Indeed, i t  is an open question as to  w hether the  
sugar crops o f the  coastal tro p ica l regions o f Centra l 
A m erica  and South Am erica and A fr ic a  w i l l  n o t tend  
to  creep up w a rd  anyw ay, w ith o u t the  added inducem ent 
of a b e tte r price.

C onditions in  the  sugar m a rke t are in  no w ay pa ra lle l 
to  1921, when a p ro m p t recovery was made fro m  a 
d isastrously lo w  price. The w o rld  crop is la rger by 
m ore th a n  tw o -fifth s  th a n  the  crops o f 1920-21 and 
1921 22, and  the sugar hunger o f th e  ea rly  post-w ar 
years has long passed. M ost o f the  causes of the  severe 
in te rn a tio n a l com pe tition  w h ich  has now  developed were 
a lready opera tive  in  1914.

The Eco Della Stamps, Corso Porta Nuova 24, Milan, Ita ly .— 
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ECONOMIC SURVEY OF GREECE IN  1925.
(Continued. )

A g RIC (JETURAL PRODUCTION.— 6. STOCKBREEDING.

The re tu rns  fo r  1924 and 1925 show a steady decline 
in  stockbreeding as com pared w ith  the  preceding years, 
w ith  the  exception o f horses and mares.

The unsa tis fac to ry  co n d itio n  o f Greek stockbreeding 
is fu r th e r  emphasised b y  a com parison o f the  o u tp u t o f 
the  respective B a lkan  countries in  1923, as shown b y  the  
fo lio  w in s  tab le  ( in  heads)

Greece. 
352,793
318,000 

12,528 
194,375 
117,622 
236,946 

5,643,344 
3,674,033 

334,420 
5,955,640

¿\n iuea o i m e puoiuiuu u , w.vivtt m ay be
derived fro m  the  abundance shown in  the  above tab le  of 
mules and asses, beasts o f l i t t le  com m ercia l value, and of 
goats, w h ich  are fa r  less p ro du c tive  th a n  sheep in  m ilk , 
m ea t and w ool, and are, m oreover, v e ry  destructive  to  
trees and a ll o th e r vegetation. I t  w i l l  be seen th a t  the  
num ber o f goats in  Greece is a lm ost equal to  th a t  o f the  
o th e r B a lkan  countries com bined.

I t  m ay  be o f in te res t to  g ive  th e  num ber o f the  m ore 
im p o rta n t liv e  stock fro m  th e  p ro du c tive  p o in t o f v ie w  
to  every head o f the  po p u la tio n  (as re tu rned  in  th e  1920 
census) in  each o f the  said countries :

Class. Yugo-SIavia. Rumania. Bulgaria.

Oxen ... 4,053,115 3,754,395 970,000
Cows ... 1,820,115 1,799,470 452,000
Buffaloes 31,696 185,280 41,300
Horses ... 1,034,134 1,200,432 350,000
Mules 15,492 3,222 12,000
Asses 88,845 11,137 118,000
Sheep ... 7,542,100 12,840,967 8,669,000
Goats ... 1,681,219 584,647 1,465,000
Pigs ... 2,577,704 2,924,603 527,000
Poultry — — 8,689,000

Population. Cattle. Sheep. Pigs. Poultry.
Yugo-SIavia 12,017,323 49 63 22 —
Rumania ... 17,393,149 32 74 17 —
Bulgaria ... 4,861,139 30 18 11 183
Greece 5,536,375 12 12 6 107

The difference in  the  num ber of fow ls per 100 inhab i-
ta n ts  between Greece and B u lga ria  h a rd ly  exp la ins the  
pe rpe tua l shortage o f eggs in  Greece, w h ich  d u rin g  1923 
im ported  abou t 1,000 tons, whereas B u lg a ria  in  th e  same 
year exported 2,686 tons. Consequently th is  discrepancy 
m us t be due e ith e r to  fa u lty  re tu rns  o r to  m ore sc ientific  
p o u ltry  fa rm in g  in  B u lga ria .

The g row ing  im portance o f th is  branch o f ag ricu ltu re  
in  B u lg a ria  m a y  be judged  fro m  the  exports fo r  the  
fo llo w in g  years in  w e igh t and va lue  (in  b ra c k e ts ): 
1921, 161 t .  (4.4 m il l,  le v a ) ; 1921, 2,686 t .  (109.8 m ill,  
le v a ) ; 1922, w e igh t n o t g iven (483.3 m il l,  le v a ) ; f irs t 
h a lf o f 1924, 231 m il l.  leva. The last-nam ed am oun t in  
leva represents D r. 124.7 m ill. ,  whereas Greece’s to ta l 
exports  in  liv e  stock and its  p roducts (inc lud ing  raw  
hides) fo r  the  whole o f 1924 o n ly  am ounted to  Dr.75.1
m ill.

T o  th is  decline o f liv e  stock and its  p roducts is la rge ly  
due the  shortage o f foodstuSs, n o ta b ly  m eat, m ilk  and 
cheese, w h ich , be ing im p o rte d  in  ever increasing q u a n ti­
ties, has tended to  raise th e  cost o f l iv in g  and to  depreci­
a te  the  drachm a d u rin g  1925. F u rth e r i t  has exercised a 
d e trim e n ta l effect on  in d u s try , since i t  has deprived the  
c lo th  and carpet industries, b o th  capable o f considerable 
developm ent, o f supplies o f w oo l o f good q u a lity .

The consequences o f th is  s itu a tio n  m ay be judged  fro m  
the  am oun t and va lue o f th e  liv e  s tock  and its  p roducts 
im p o rte d  in to  Greece d u rin g  1924 and 1925 :—

1924. 1925.
Amount Value Amount Value
(head). (m illion (head). (m illion

Class. drachmas). drachmas)

Cattle ............... 56,232 105.4 65,500 120.2
Sheep and goats ... 426,329 82.7 313,339 61.9
Horses and mules 11,215 33.2 9,807 39.8

(1,000 kg.) (1,000 kg.)
Meat 315 6.7 305 8.9
Cheese 874 21.8 523 11.7
Butter ............... 4,865 78.5 5,120 77.2
Condensed m ilk  ... 2,430 40.7 1,943 34.8
Eggs ............... 3,059 38.2 2,818 39.8

407.5 394.6

I t  should be noted th a t  fo r  1925 o ffic ia l figures were 
o n ly  supplied up  to  the  end o f A ugust, and th a t  the  va lue 
fo r the  whole year was com puted on the  basis o f th a t 
p ro po rtion . The figures thu s  com puted show a f ic t it io u s  
decline in  im p o rts  fo r  the  year, whereas ac tu a l figures 
w o u ld  p ro b a b ly  show an increase, ow ing to  the  flood of 
im p o rts  d u rin g  the  la s t m onths in  v ie w  o f the  pend ing 
rev is ion  o f the  Customs ta r if f .

A t  th e  average ra te  o f exchange fo r the  year o f Dr.312 
to  the  £, the  am oun t o f s te rling  exported in  paym en t o f 
im p o rte d  l iv e  stock and liv e  stock p roducts m ay be esti­
m ated a t £1,265,000- T o  the  above im ports , however, 
should be added 5,298 tons o f raw  hides fo r  tann ing, o f the 
va lue o f Dr.70,629,530 o r £226,376, w h ich  brings the  
to ta l va lue o f im p o rted  liv e  stock p roducts fo r the  year 
to  Dr.465,277,545, o r £1,491,376.

I n  M arch 1925 a  B i l l  was prepared b y  th e  M in is try  o f 
A g ric u ltu re  fo r  the  fo rm a tio n  o f a B oard  fo r the  p ro ­
tec tio n  and developm ent o f stockbreeding, endowed w ith  
revenues co n trib u te d  b y  the  G overnm ent and derived 
fro m  du ties on liv e  stock and on the  exp o rt o f an im a l 
products. The B i l l ,  a lthough  approved b y  a special 
P a rlia m e n ta ry  Commission, was never passed.

F o r e s t r y  a n d  F i s h e r ie s .

The fo llow ing  in fo rm a tio n  as to  th e  y ie ld  fro m  fo res try  
products, ve ry  incom ple te  fo r  th e  year under review , is 
supplied b y  th e  R e p o rt o f the  General B a n k  o f Greece.

The la te s t com ple te annua l o ffic ia l re tu rns  o n ly  deal 
w ith  the  years 1923 and 1924, and are shown in  the 
fo llo w in g  tab le  (va lue in  m illio n s  o f drachm as), those 
fo r  such p a r t o f 1925 as have been pub lished being re ­
produced la te r.

1923. 1924.
Product.

Timber (oub. m.)
Firewood (1,000 kg.) 
Charcoal „
Resinous products,, 
Acorns „
Pine-bark „
Lime (owts.)

Amount. Value. Amount. Value.
100,396 45.3 110,330 26.4

24,665 44.3 29,692 59.4
80,000 74.5 90,000 74.4

7,000 16.5 10,722 32.0
5,485 2.5 3,962 1.5
1,230 0.6 809 0.6
2,290 22.9 2,130 21.2

206,9 228.7

Greece, whose forests cover an area o f 17,200 sq. km ., 
as against 25,689 sq. km . in  B u lga ria  and 73,149 s q .k m , 
in  Y ugo-S Iavia , is p ro p o rtio n a te ly  in fe r io r to  those 
countries in  fo res try  p ro du c tion , B u lg a ria ’s o u tp u t fo r 
1924 being : t im b e r, 515,534 cub. m . ; firewood, 
130,456,000 kg., and charcoal 101,193,000 kg. ; and 
th a t  o f Y ugo-S Iavia  : t im b e r, 844,597 cub. m . ; firewood, 
351,903,308 kg .

The o ffic ia l re tu rns  fo r  Greece in  1925 o n ly  cover 
the  f irs t  s ix  m onths, and are as fo llow s (va lue in  m illio n s  
o f drachm as) :—

Product. Amount. Value.
Timber (oub. m.) 53,000 26.9
Firewood (1,000 kg.) 80,000 48.0
Charcoal »» 43,330 34.6
Resin, etc. 2,990 11.4
Acorns >f 4,558 3.4
Pine-bark 530 0.6
Lime (cwts.) 1,476 14.7

The va lue o f im p o rts  and exports  in 1924 and 1925 was
as fo llow s ( in  m illio n s  o f drachm as) 

1924. 1925.
Product. Imports. Exports. Imports. Exports.

Timber ... 279.5 — 374.5 —
Firewood 2.3 — 6.6 —
Charcoal 2.4 — 7.1 —
Resin, etc. ... — 0.2 — 0.1
Turpentine — 18.1 — 9.0
Colophony ... —* 18.2 — 9.9
Carob beans ... — 6.8 — 9.4

284.4 45.5 388.4 28.4
Thus the  trade  balance in  fo res try  products in  1925 
showed a d e b it o f 359.9 m illio n  drachm as as against 
238.9 m illio n  in  1924. I t  should be noted th a t  the  trade  
figures fo r  1925 are p a r t ly  estim ated, the  o ffic ia l re tu rns  
covering seven m onths o n ly , the  m o n th ly  average thus 
shown fo rm in g  the  basis o f the  estim ate fo r  the  succeeding
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m onths. A  s tr ik in g  fea tu re  of th e  above tab le  is the  
heavy increase in  the  im p o rt of firew ood and charcoal, 
due to  a fa llin g  o ff in  fo res try  operations.

I t  is obvious th a t  fo res try  c u lt iv a tio n  shows a decline, 
corresponding to  th a t  o f o the r branches o f Greek in d u s try , 
and c la im s the  im m ed ia te  a tte n tio n  o f th e  G overnm ent. 
A n  exam ple is set b y  B u lga ria  in  the  fo rm  o f its  F o res try  
A c t  o f A ugust 1925, w h ich  in troduces rad ica l re form s 
in to  the  whole in d u s try  and removes i t  com p le te ly  fro m  
p o lit ic a l in fluence. The new A c t conta ins s tr ing en t 
p rov is ions fo r  the  preserva tion  and res to ra tion  o f the  
forests, m a te r ia lly  increases the  s ta ff o f th e  F o res try  
Survey, acknowledges the  ownership o f the  forests by  
the  ne ighbouring  po pu la tio n , provides fo r  the  supp ly  o f a 
fixed  am oun t o f t im b e r fo r  in d u s try  and business, and 
entrusts the  w o rk in g  o f the  forests to  in d u s tr ia l associa­
tions, members o f w h ich  are e n tit le d  to  a double a llo w ­
ance o f wood. In  o rder to  encourage th e  associations 
the  ta x  is payab le o n ly  on wood prepared fo r  the  m arke t. 
F in a lly , the  new A c t fixes th e  m anner o f g ra n tin g  
fo res try  concessions, v iz . (1) b y  tender, (2) b y  p r iv a te  
con tract, (3) b y  a m ixed  system, th e  G overnm ent 
p a rtic ip a tin g  b y  co n trib u tio n s  o f un w ro ugh t wood to  
in d u s try . The tw o  last-nam ed form s o f concession 
require  the  sanction  o f P arliam ent.

Greek fisheries in  1925 were in  p ra c tic a lly  the  same 
pos ition  as in  the  prev ious year, showing no signs of 
im p ro v e m e n t; in  fa c t the re  was a fa ll in g  o ff in  th e ir  
o u tp u t.

The re tire m en t o f num bers o f fisherm en from  the 
exercise o f th is  laborious ca lling , the  burden o f ta x a tio n  
on the  raw  m a te ria l requ ired b y  th e  in d u s try , the  increase 
o f in d u s tr ia l wages, and above a ll the  lack  o f fisherm en’s 
un ions and associations, are the  ch ie f fac to rs  c o n trib u tin g  
to  the  s tagnation  o r ra th e r to  th e  re s tr ic tio n  o f the  in ­
d u s try  d u rin g  the  past year. F u rth e r, the  in d u s try  suffered 
considerable loss fro m  th e  storm s and floods preva iling  
in  N ovem ber and December, w h ich  caused damage to  
the  fishery establishm ents and reduced o u tp u t.

A ccord ing  to  in fo rm a tio n  supplied b y  M . G. A thanaso- 
poulos, Inspec to r o f Fisheries, the  o u tp u t o f 45 fishery 
undertak ings, com posing abou t on e -fifth  o f the  whole 
Greek fish ing in d u s try , was five  m illio n  k ilogram m es.

As regards centra lised fishing, the  freshw ater lakes 
y ie ld  the  best resu lts, fish ing in  the  open sea being d is ­
tr ib u te d  am ong various na tiona lities .

Greek fish ing is ch ie fly  carried on in  bays and enclosed 
waters, such as th e  S tra its  o f Euboea.

I t  m ay be estim ated on the  basis o f th e  y ie ld  o f 45 
(one -fifth ) fisheries in  enclosed waters, v iz . 5 m illio n  kg., 
and o f the  y ie ld  fro m  the  84 sea fish ing areas, v iz . 3 
m il l,  kg., th a t  th e  to ta l y ie ld  fro m  the  Greek fisheries fo r 
the  year was 35 m illio n  kg-, o f an ap p ro x im a te  value 
o f D r .525 m ill.

A  branch o f the  fish ing in d u s try  w h ich  is carried on by  
various m ethods a lm ost exc lus ive ly  b y  Greeks in  the 
E aste rn  M editerranean is sponge fish ing (see The 
Economic Review, Jan- 29, 1926, p. 94). The chief 
centres o f th is  in d u s try  outside Greek waters are the  
coasts o f E g y p t, T un is , T r ip o li and Benghazi, and 
w ith in  Greek waters o ff Crete, Calumos, H y d ra , E g ina  
and Euboea.

The o u tp u t o f th is  branch o f the  in d u s try  m ay be 
ch ie fly  gauged fro m  the  exp o rt trade  re tu rns, ow ing to  
the  scan ty use o f sponges b y  the  Greeks themselves. 
Sponges are exported  ch ie fly  to  France, G reat B r ita in , 
I ta ly  and the  U n ite d  States. The exp o rt fo r  the  years 
1921 to  1924 was 30,803, 22,711, 14,065 and 19,173 kg. 
respective ly, as against 24,343 kg. in  1913. The average 
va lue o f these exports  was D r .25,000,000.

In  1924 salted and smoked fish was im p o rted  to  the  
va lue o f Dr.177,161,611 (£720,000) and du rin g  the  firs t 
seven m onths o f 1925 to  the  value o f D r .42,603,000-

The Industrial Situation.

D u rin g  the  year Greek in d u s try , encouraged b y  the 
new p ro te c tive  ta r if f ,  b y  prospects o f an im provem ent 
in  the  exchange, b y  the  increase of the  po pu la tio n , b y  the

adop tion  o f p ro te c tive  measures b y  th e  G overnm ent, 
and by  the  la tte r ’s f irm  a tt itu d e  tow ards labour a g ita ­
tio n , appreciab ly  increased and im proved  its  factories, 
w ith o u t, however, a tta in in g  any corresponding increase 
o f p roduc tion , w h ich  in  some cases rem ained s ta tiona ry , 
w h ile  in  others i t  increased in  value, i t  is tru e , b u t 
m a in ly  ow ing  to  the  rise in  prices. C erta in  branches of 
p ro du c tion , such as b u ild in g  m ateria ls, fe rtilise rs , co tton , 
c lo th , s ilk  and carpets, a c tu a lly  increased in  q u a n tity . 
A t  a rough estim ate some e ig h ty  new factories were 
erected th ro u g h o u t the  c o u n try  d u rin g  th e  year, in c lud ing  
works fo r the  p roduc tion  o f e lectric  lam ps and cables, 
m inera l dyes, a r t if ic ia l s ilk , w a r m a te ria l, arm s and shells, 
locksm iths ’ w o rk , enamelled k itc h e n  utensils, rubber 
goods, hats, b ricks, and paper, n o ta b ly  new sp rin t and 
h igh  q u a lity  paper, to  be m anufactu red  a t Aegios. Of 
the  new factories those engaged in  the  p ro d u c tio n  of 
food em ployed th e  largest num ber o f hands and the 
largest am oun t o f m o to r power.

The va lue of in d u s tr ia l o u tp u t d u rin g  the  year, 
a lthough  n o t ascertainable w ith  any degree o f exactness, 
un do ub te d ly  exceeds th a t  of the  preceding year.

M any Greek in d u s tria l products were exported fo r the 
f irs t tim e  du ring  the  year, chief among the m  being 
soap, yam s, m anure, and hats, in  a d d itio n  to  those 
p rev ious ly  exported, such as w ine, b randy , etc. I t  
cannot be denied th a t  th is  in d u s tr ia l developm ent has 
been o f g reat advantage to  the  c o u n try , n o ta b ly  by  
reducing the  im p o rt o f in d u s tr ia l p roducts to  the 
bene fit o f the  fo re ign trade  balance and b y  p ro v id in g  
em p loym ent fo r  the  refugee popu la tion .

B y  a Decree o f Novem ber 1926 g iv in g  effect to  a 
previous A c t, concessions of te n  years d u ra tio n  are 
offered to  new in d u s tr ia l enterprises ca rry ing  on business 
in  any p a r t o f the  c o u n try  w ith  a cap ita l o f £30,000 
s te rling  and em ploying a s ta ff o f n o t less th a n  100 w o rk ­
men and clerks. W ith  th is  concession m ay be granted 
exem ption  fro m  ta x a tio n  on the  im p o rt o f raw  
m a te ria l and a lik e  exem ption  on the  exp o rt o f corre­
sponding m anufactured goods. F u rth e r, b y  the  above 
Decree and th a t  o f December 16 ce rta in  dangerous 
industries are compelled to  engage chem ical overseers. 
Such industries  are those m anu fac tu ring  explosives, 
tu rpe n tin e , kernel o il, sp ir its  of w ine, carbon d iox ide, 
poisonous m inerals, manures, isinglass, and canned 
foods. I t  is cha racteris tic  o f th e  backw ard  con d ition  
o f Greek in d u s try  th a t  h ith e rto  o u t o f the  334 factories 
in  \vl ik 'h  chem ical experts are indispensable o n ly  56 
have a chem ical service consisting in  the  aggregate of 
121 persons.

I n  pursuance of the  prov is ions of the  In d u s tr ia l 
A p p ro p ria tio n  A c t, 15 com pulsory sales of land  fo r 
in d u s tr ia l purposes to o k  place, as against 20 in  1924.

The num ber of app lica tions fo r  exem ption  of d u ty  on 
the  im p o rt of m ach inery granted d u rin g  the  year was 
1,621, as against 697 in  1924. Am ong the  m ach inery  
thus im p o rte d  free o f d u ty  were 334 o il engines, as against 
151 in  1924. The above app lica tions were made b y  
the  fo llo w in g  in d u s tria l enterprises : m eta llu rg ica l, 28 ; 
lig n ite  mines, 18 ; engineering, 148 ; b u ild in g , 131 ; 
te x t ile , 366 ; food, 381 ; chem ical, 101 ; tan n in g , 59 ; 
paper, 124; wood, 133 ; tobacco, 3 9 ; c lo th ing , 2 0 ; 
and electricity. 68‘ A pp lica tions  made b y  new ly  created 
undertak ings were 52, as against 80 in  1924.

In d u s tr ia l strikes in  p ro v in c ia l towns am ounted to  
29 and to  these m ust be added the extensive ra ilw a y  
and tra m w a y  s tr ike  in  M arch, in  w h ich  th e  workers in  
e lec tric  power and lig h tin g  companies pa rtic ip a ted . 
The in fluence of the  G overnm ent, supported b y  the 
in d u s tr ia l and other classes o f the  com m u n ity , caused 
the uncond itiona l w ith d ra w a l o f th is  s trike .

The im pression of una lloyed  in d u s tr ia l p rospe rity  
created b y  the above account de rived  fro m  the  annual 
Reports of the  General B a n k  o f Greece and o f the 
Chamber o f Commerce o f A thens is decidedly tem pered 
b y  the  critic ism s o f uno ffic ia l w rite rs , w ho show muoh 
less enthusiasm.
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M . Phocion Zaim is, fo r  exam ple, w r it in g  in  
Oikonomologoa Athenon, takes a serious v ie w  o f the  
in d u s tr ia l s itu a tio n  due to  the  lack  o f a u n ifo rm  p o licy  
w h ich  is essential to  the  conversion o f Greece fro m  a 
p u re ly  a g ric u ltu ra l in to  an in d u s tr ia l cou n try . The 
serious increase o f the  d e b it side o f the  fo re ign trade  
balance sounds a w a rn ing  note to  w h ich  the  G overnm ent 
should g ive  heed, b u t  ins tead i t  d isp lays a tendency to  
spread reassuring reports  w h ich  are n o t ju s tifie d  by  
fac t.

The m uch vaun ted  A c t o f 1922 fo r  the  D evelopm ent 
o f In d u s try  large and  sm all contem pla ted measures 
such as the  e x p ro p ria tio n  o f la nd  fo r  in d u s tr ia l purposes, 
exem ption  fro m  taxes, red uc tio n  o f tra n s p o rt rates, 
p re fe ren tia l tre a tm e n t o f home in d u s tr ia l products in  
the  case o f G overnm ent con tracts p u t  up  fo r tender, 
th e  organ isa tion  o f an  in d u s tr ia l s ta tis tic a l bureau, the  
fou nda tion  o f techn ica l schools, and an  abatem ent fo r  
new ly  founded industries o f the  ne t p ro fits  ta x  b y  5 
per cent., b u t  o f a ll these prom ised benefits u n fo rtu n a te ly  
o n ly  tw o  have m ateria lised , nam ely  exp ro p ria tio n  of 
la nd  fo r  in d u s tr ia l purposes and, w ith  m uch d iff ic u lty , 
rebate on  ta x a tio n . R eductions o f tra n sp o rt rates have 
been abolished b y  a subsequent A c t, and a ll the  o ther 
prom ised reform s have rem ained a dead le tte r. In  
v a in  have m anufactu re rs  pro tested, supp lica ted and 
th re a te n e d ; th e  G overnm ent rem ains im p ertu rb ab le  
and w ith o u t se ttled  p o licy . E veryw here  are seen 
in s ta b ility , in e rt ia  and  lack  o f a u n ifo rm  po licy .

T o  il lu s tra te  th is  la ck  o f a harm onious p o licy  the 
w r ite r  quotes instances o f c o n flic tin g  measures published 
b y  d iffe re n t G overnm ent D epartm ents. F o r instance, the 
M in is te r o f A g ric u ltu re , T rade and In d u s try , in  accord­
ance w ith  th e  A c t, issued an order fo r  exem ption  fro m  
ta x a tio n  on the  im p o rt o f m ach inery , w h ich  the  M in is te r 
o f F inance refused to  countersign. A  curious con­
cep tion  o f a u n ifo rm  p o lic y  ! A ga in , the  M in is te r of 
C om m unications to o k  upon h im se lf to  impose ha rbou r 
dues a t  h is ow n sweet w ill,  d isregard ing the  op in ion 
o f the  H a rb o u r B oa rd  and the  representations o f the  
M in is te r o f In d u s try ,  w ho had in te rvened in  response 
to  pro tests fro m  in d u s tr ia l circles. The same M in is te r, 
fo r  reasons best know n  to  h im se lf, has inc luded  the 
depa rtm en t o f in d u s tr ia l estab lishm ent am ong his own, 
a c ircum stance w h ich  o n ly  adds to  the  confusion o f 
ju r is d ic tio n  and to  th e  d is in te g ra tio n  o f a ll in d u s tr ia l 
p o lic y . The M in is te r o f F inance ru th less ly  taxes pu b lic  
companies as in d u s tr ia l unde rtak ings, w h ioh  burdens 
in d u s try  beyond endurance in  con tras t to  o th e r countries, 
w h ich  do a ll th e y  can to  p ro te c t and advance it .

A lth o u g h  com m ercia l conventions w ith  fore ign 
countries have been m uch ta lke d  of, th e y  have on ly  
been concluded p ro v is io n a lly , and the  expecta tion  and 
d isappo in tm en t occasioned the reby  have caused a n x ie ty  
in  th e  in d u s tr ia l w o rld  to  reach its  l im it .

Greek in d u s try  is fu r th e r  ham pered b y  the  in a b il i ty  
to  o b ta in  cred its  on the  secu rity  o f in d u s tr ia l p lan t, 
since loans are o n ly  offered on the  m ortgage o f bu ild ings, 
w h ich  con s titu te  b u t an in fin ite s im a l p a r t of the  un de r­
ta k in g , and even the n  in te res t a t the  ra te  o f 17 per cent, is 
demanded. As m ay  re a d ily  be im agined, no p o lic y  o f in ­
d u s tria l c red its  has y e t been devised. Whereas in  o ther 
countries the  G overnm ent affords financ ia l assistance and 
every fa c il ity  fo r  the  o rgan isa tion  o f trade  fa irs , and o ften 
pa rtic ip a tes  in  th e  e x h ib it io n  o f na tio n a l p roducts in  
fo re ign  fa irs , in  Greece the exact co n tra ry  is the  case. 
N o t o n ly  the  F a ir  D epa rtm ent, b u t also the  grants fo r  
the  sup po rt o f fa irs , have been suppressed, w ith  the  
resu lt th a t  Greek in d u s try  is unable to  e x h ib it  its  p ro ­
ducts and the  Salon ika F a ir  its e lf  is  in  danger.

The them e o f th e  necessity fo r  th e  financing o f in ­
d u s try  is pursued in  the  same jo u rn a l b y  M . A . M. 
Logothetos, w ho notes th e  to ta l absence in  Greece o f 
financ ia l in s titu tio n s  devoted to  the  suppo rt o f trade  and 
in d u s try , a defic iency w h ich  has made its e lf fe lt  in  the 
present severe com m ercia l crisis aggravated b y  shortage o f 
m oney. Suoh in s titu tio n s  w o u ld  enable the  m anufactu re r

to  c a rry  on his business under m ore favourab le  cond itions 
and to  increase his o u tp u t, and  th e  tra d e r to  establish 
m arke ts  fo r  h is wares in  Greece and abroad. The w r ite r  
com pla ins th a t  a t present Greek banks, instead o f 
sup po rting  trade  and in d u s try , ra th e r show a tendency 
to  o b ta in  easy p ro fits  b y  speculation on the  exchange, a 
tendency w h ich  o n ly  increases the  in s ta b ility  o f the 
n a tion a l currency. The ob jec tion  th a t  the re  is n o t 
su ffic ien t ca p ita l in  Greece fo r  the  fou nda tion  o f in du s­
t r ia l  and com m ercia l banks he meets b y  the  enum era­
t io n  o f some sixteen local banks founded d u rin g  1924 
in  va rious pa rts  o f the  cou n try , w ith  an aggregate 
ca p ita l o f close on 150 m illio n  drachmas.

M . Logothetos sees no serious obstacle to  the  
fo u n d a tio n  o f such an in s titu t io n  as he sug­
gests p ro v id ed  the w ill to  organise i t  exists, b u t 
he appears to  consider th a t  the  s p ir it  o f specu­
la tio n  is too  r ife  th ro u g h o u t the  c o u n try  to  p e rm it 
o f any serious spontaneous e ffo rt a t  such o rgan isa tion , 
w h ich  is o n ly  possible i f  the  G overnm ent were seriously 
to  take the  m a tte r up. H e  acknowledges th a t  no 
G overnm ent can check a ltoge ther a general tendency, 
b u t asserts th a t  i t  m ig h t d iv e r t  i t  to  some exten t, 
especially when the  G overnm ent is a d ic ta to rsh ip . The 
G overnm ent, he urges, ce rta in ly  has the  power to  res tr ic t 
speculation on the  one hand, and to  create the  necessary 
financ ia l in s t itu t io n  fo r  th e  suppo rt o f trade  and in ­
d u s try  on the  other. A ll are aware th a t  speculation 
exists, a ll denounce i t  and kno w  the  ve ry  names o f those 
who practise i t ,  y e t no th in g  is done.

The Carpet Industry.*

As sta ted  above b y  M . Zaim is, Greece aim s a t con­
v e rtin g  its e lf fro m  a p u re ly  a g ricu ltu ra l in to  an indus­
t r ia l  co u n try , and w ith  th is  ob ject in  v ie w  Greek 
in d u s tr ia l circles are devo ting  th e ir  energies to  the  
fou n d a tio n  o f industries  h ith e rto  unknow n  to  the 
cou n try . Chief among these is carpet m ak ing , fo rm e rly  
one o f the  stap le industries  o f A sia  M ino r, and in tro ­
duced in to  Greece b y  the  Greek refugees fro m  T u rk ish  
Asia , w ho a lm ost m onopolised th is  in d u s try , the  tra n s ­
fe r o f w h ich  to  Greece has a lready fo rm ed th e  sub ject 
of a special a rtic le  in  these colum ns (see The Economic 
Review, M arch  20, 1925, p . 258).

T h is  in d u s try  was in troduced  in to  Greece fro m  Asia 
M inor, a fte r the  disasters to  the  Greek arm s in  1922 and 
the  in terchange o f th e  M ussulm an po pu la tio n  in  Greece 
fo r  th e  Greek p o p u la tio n  in  T u rkey , b y  the  Greek 
refugees fro m  A sia  M ino r, w ho con s titu ted  the  nucleus 
o f th e  in d u s tr ia l po p u la tio n  o f th a t  coun try . R em ark­
able progress was made in  th is  transp lan ted  in d u s try  
d u rin g  the  yea r unde r review . In  1924 the  num ber of 
carpet factories th ro u g h o u t the  cou n try  was 30, w o rk ing  
950 looms w ith  a p ro d u c tive  capac ity  o f 100,000 square 
m etres, whereas in  1925 the A thens and Piraeus areas 
alone possessed 45 factories w ith  1,290 looms and 3,600 
w orkg irls , and i f  we include the  w o rk  perform ed a 
home we have fo r  the  same d is tr ic t  a to ta l o f 1,500 looms 
and 3,900 w orkg irls . W ith  the  a d d itio n  o f the  factories 
w o rk in g  in  o the r pa rts  o f the  c o u n try , o f w h ich  there are 
13 w ith  700 loom s in  Macedonia, we a rrive  a t a to ta l 
o f 70 carpet factories, large and sm all, em p lo y ing  2,500 
looms and  6,500 w o rkg irls , w ith  an ad d itio n a l technica l 
and c lerical s ta ff o f 1,000 persons, and a produc­
tiv e  capac ity  o f 200,000 square metres o f the  value of 
£500,000 s te rling , fo r  w h ich  were requ ired  abou t 250 
tons o f co tton  and 500 tons o f w oollen yarns. The 
actua l p ro d u c tio n  fo r  the  year was 120,000 square metres 
o f the  va lue o f £250,000 s te rlin g  as against 80,000 square 
metres in  1924, and the  e xp o rt 80,000 square m etres o f 
the  va lue o f £150,000 s te rling  as against £70,000 s te rling  
in  1924.

A n  im p o rta n t fa c to r in  the  developm ent o f the 
in d u s try  is the  im proved  fina nc ia l o u tlo o k  o f the  unde r­
tak ings, w h ich  have need o f considerable cap ita l, ow ing 
to  the  founda tion , to  date, o f 4 jo in t  s tock companies w ith

•  From the Report of the General Bank of Greece.
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an aggregate ca p ita l o f £180,000 s terling , to  th e  estab lish­
m en t in  Greece o f im p o rta n t B r it is h  carpet firm s, and 
to  th e  fo rm a tio n  o f 5 in d u s tr ia l associations, o f w h ich  
3 in  A thens and 1 each in  Corcyra and Salonika. Thus 
the  carpet in d u s try  now  exports  its  p roducts d irec t 
on to  th e  fo re ig n  m arkets w ith o u t the  in te rve n tio n  of 
m iddlem en.

H ow ever, th e  progress o f carpet m ak ing  exclus ive ly  
b y  Greeks fro m  A sia M in o r is no th in g  to  w h a t i t  was 
fo rm e rly  in  th a t  cou n try . A lth o u g h  there are in  
Greece a num ber o f sk illed  carpet m akers s t i l l  unem ­
p loyed, th e  q u a lity  o f Greek wool is su itab le  fo r  carpet 
m aking , and there  is a suffic iency o f cap ita l ava ilable. 
B u t  as against these favourab le  cond itions m ust be set 
o ff the  in s ta b ility  o f the  p o lit ic a l s itu a tio n , the  flu c tu a ­
tions  o f the  fo re ign  exchange w h ich  fr ig h te n  away 
cap ita l, the  dispersal o f the  refugees irrespective o f th e ir  
special ap titudes  under the  necessity o f speedy housing, 
and f in a lly  the  la ck  o f organ isation of export. To these 
disadvantages m ust be added the  heavy im p o rt duties 
on Greek carpets entering  fore ign m arke ts, the  develop­
m en t o f the  in d u s try  in  o th e r M editerranean countries, 
especially France, w h ich  is m ak ing  every e ffo rt to  a ttra c t 
carpet workers in to  th e  cou n try , and the  possible 
re v iv a l o f the  in d u s try  in  Asia M in o r ow ing  to  the 
cheapness o f labour there  and the  techn ica l support of 
G erm any, the  economic re la tions o f w h ich  co u n try  w ith  
T u rk e y  have been a c tiv e ly  renewed since the  war.

E v e ry  e ffo rt should be made to  counteract the  above 
un favou rab le  cond itions, and as fa r  as possible home 
m anufactu re  should be res tric ted  and the in d u s try  
concentra ted in to  p ro p e rly  organised and equipped 
factories. I t  should also be sought b y  means o f com ­
m ercia l conventions to  o b ta in  a reduc tion  o f fhe  very 
burdensome fore ign duties on the  im p o rt o f Greek 
carpets, w h ich  in  the  U n ite d  States are 55 per 
cent, of th e ir  value, in  F rance F r.80  to  90 per square 
m etre, and in  G erm any under the  new ta r i f f  M k.400 
per 100 kg., equ iva len t to  114 per cent, o f th e ir  
value. The in la n d  d u ty  o f D r.2  per oka (2.8 lb .) on 
the  tra n s p o rt o f carpets fro m  one to w n  to  another fo r 
fin ish ing  purposes ough t to  be suppressed. I t  is also 
advisable to  concentrate th e  carpet workers round  the 
factories and to  a ttra c t unem ployed refugee carpet 
workers b y  estab lish ing refugee settlem ents rou nd  these 
carpet m aking  centres. F ina lly» b y  the  organ isa tion  of 
carpet m anufacture rs in to  associations i t  should be 
sought to  achieve n o t o n ly  a regu la tion  o f supp ly  and 
dem and, b u t also a cheaper supp ly  o f w oollen yarns, 
w h ich  a t present con s titu te  over 60 per cent, o f the  cost 
o f p roduc tion .

A lth o u g h  the  present orisis in  the  carpet in d u s try  does 
n o t s t r ic t ly  fa l l  w ith in  the  year w ith  w h ich  th is  series 
o f artic les deals, y e t the  fo llow ing  discussion o f th is  
crisis, its  causes, effects and possible rem edy b y  M . 
Petrides in  a recent num ber o f Oikonomologoa A the iwn  
(A ugust 7) m ay n o t be w ith o u t va lue as com plem entary 
to  the  re p o rt on  the  in d u s try  a lready given.

The p re va ilin g  tigh tness of m oney, due in  the  op in ion 
of m any to  heavy investm ents in  bu ild in g , especially of 
in d u s tr ia l premises, canno t fa il to  produce its  effect 
upon carpet m aking , b u t the  chief cause o f the  crisis in  
th a t in d u s try  lies elsewhere, and upon th is  cause the 
a tte n tio n  o f carpet m anufacturers should be d irected 
to  enable th e m  to  an tic ipa te  in  t im e  its  disastrous 
consequences, ca lcu la ted to  c u t sho rt the  fu r th e r develop­
m en t of the  in d u s try .

The shortage o f raw  m a te ria l, w h ich  is ob ta ined from  
abroad, ch ie fly  fro m  T u rk e y , the  h igh  cost o f labou r in  
Greece, a lm ost double th a t  p re va ilin g  in  T u rke y , the  
desperate co m p e titio n  carried  on b y  the  T u rk is h  
in d u s try  encouraged and supported b y  the  Angora 
G overnm ent, the  heavy costs o f estab lish ing th e ir  
in d u s try  to  w h ich  the  Greek carpet m akers are exposed, 
the  la ck  o f housing fo r  th e  w orkm en, the  various duties 
and taxes burden ing  the  cost o f p ro du c tion , the  la ck  of 
w orkm en ow ing  to  th e ir  dispersal in to  barren and

rem ote pa rts  o f Greece o r th e ir  em ig ra tion  to  o th e r 
countries, such is the  series o f fac to rs  c o n s titu tin g  the  
prob lem  o f the  carpet in d u s try  in  Greeoe. B u t the  
efficiency, in d u s try  and techn ica l know ledge o f the  
refugees w o u ld  enable the m  to  overcome a ll these 
obstacles were th e y  b u t able to  solve the  question o f 
advantageously disposing o f th e ir  products.

A t  present th e  Greek carpet in d u s try , a fte r th ree  years 
o f e ffo rt, does n o t possess m ore th a n  2,500 looms, occupy­
ing  some 5,500 to  6,000 hands, th ree -fou rths  o f w hom  are 
em ployed in  the  A thens d is tr ic t,  w h ile  in  the  o ther 
provinces o f th e  cou n try  are to  be fou nd  some 20,000 
workers w a n tin g  w o rk . I n  order to  increase the  present 
small o u tp u t i t  is indispensable to  ensure s im u ltaneous ly  
m arke ts  fo r  i t ,  a task  w h ich  requires a tte n tio n , o rg an i­
sation, cap ita l and ha rd  w ork .

The m anufacture  o f carpets in  T u rk e y  up  to  25 years 
ago was confined to  ve ry  few d is tr ic ts  and was abou t 
on e -fou rth  o f the  o u tp u t in  1922. The special carpet 
m an u fac tu ring  d is tr ic ts  were Ousak, Gordes, E ou lo n  
and Sevasteia, and th e ir  p roducts  were exported by 
tw o  o r th ree  B r it is h  firm s. B u t since then, th ro u g h  the 
fou nda tion  o f new companies, n o ta b ly  the  O rien ta l 
Carpet Com pany, L td ., a great s tim u lus  has been g iven to  
p ro d u c tio n  th rou gh  the  im p rovem en t in  q u a lity  and 
the  o rgan isa tion  of exp o rt and consum ption.

These companies were founded p r in c ip a lly  w ith  
Greek cap ita l, b u t in  o rder to  achieve th e  desired ob ject 
th e y  requ ire  m any essentials in  w h ich  th e y  are lack ing . 
The carpet in d u s try  is to -d a y  h ig h ly  scientific , and 
p ro d u c tio n  and consum ption  m us t be n ice ly  ad justed 
to  its  rules. Care should be taken  to  secure m arkets 
th ro u g h  com petent agents and b y  acqu iring  in d iv id u a l 
customers in  the  various centres, and  above a ll b y  
extensive advertisem ent.

B u t these efforts  require  considerable cap ita l, and are 
im possib le to  s lig h tly  endowed concerns except b y  
am a lgam ation. I t  is precisely su ffic ien t ca p ita l w h ich  
the  Greek companies lack, a  fa c t w h ich  is a serious ba r 
to  the  fulfilment of th e ir  destiny  and to  th e  developm ent 
o f a bu dd ing  in d u s try . I n  sp ite  o f th e ir  struggle 
against th e  above-m entioned d ifficu ltie s  and in  sp ite  o f  
a ll th e ir  e fforts  to  produce carpets o f b e tte r q u a lity  the  
m a jo r ity  o f Greek m anufacturers are h a rd  h i t  b y  the  
grow ing crisis due to  the  congestion o f th e ir  stocks 
and to  the  d iff ic u lty  o f disposing o f the m  on the  m arke t. 
F o rtu n a te ly  some o f the  B r it is h  companies ca rry in g  on 
business in  T u rkey  , n o ta b ly  th e  O rien ta l Carpet Com ­
pany, w h ich  have transfe rred th e ir  operations to  Greece, 
are purchasing the  greater p a r t  o f the  o u tp u t, thus 
reducing the  crisis to  m ere m oderate dimensions.

(To be continued.)
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with B ritiih  machine« " - - f id e  Daily Press. Follow this splendid 
example and replace your foreign machine» with the

Capital, Management, Material, 
Labour.

Design, Construction, Workmanship! 
Results.

The Model Seven­
teen incorporates 
all modern require­
ments and improve­

ments.

Every facility is 
given for tests to 
he made of its 
efficiency combined 
w ith simplicity of 
operation.

B A R - L O C K  (1 9 2  5) C O M P A N Y ,
. . .  » n rK  WORKS, BA8FORD, NOTTINGHAM. 

on d o .A H .n t« : 1N S 0LL&C 0., 42 South work «root, 8.E.1.



208 TH E ECONOMIC R EVIEW [September 3, 1926

ECONOMIC SURVEY
[Tht following Sum y is strictly impartial both in content and in selection, and is in no way subject to the influence of Editorial opinion.]

CZECHOSLOVAKIA
F I N A N C E

Draft Budget for 1927.—The d ra ft o f the  B udget 
fo r  the  financ ia l year 1927 has been subm itted  to  the  
Cabinet. The to ta l sum  in vo lve d  am ounts to  a p p ro x i­
m a te ly  C .K r. 10,000 m ill.  I t  has been decided th a t  the 
ex te n t o f the  new B udget sha ll in  no wise exceed the  
aggregate figure o f the  B udge t fo r  the  year 1926, less the  
various item s o f re trenchm ent th a t have been made 
opera tive  du rin g  the  course o f the  present year. In  
d ra ftin g  the  present E stim ates the  M in is te r o f F inance 
has taken  in to  consideration the  law  fo r increasing the  
salaries o f S tate employees and also the  ta x a tio n  re fo rm  
law  th a t  comes in to  force on January  1, 1927. There is, 
however, no in d ica tio n  in  the  B udge t o f the  proposed 
a b o lit io n  o f the  M in is tries  o f Food, o f U n ifica tio n  and o f 
P ub lic  H e a lth , the  departm enta l budgets o f w h ich  w i l l  
devolve upon o ther m in is tries  when the  law  respecting 
these changes comes in to  force. The B udget B i l l  w i l l  be 
su b m itte d  to  the  Chamber o f Deputies in  September. 
(Gazette de Prague, J u ly  14 ; Prager Presse, J u ly  13.)

A ccord ing  to  the  Prager Presse o f A ugust 17, D r. 
E ng lish  s ta ted a t a la te r date, a fte r hav ing  revised the  
Estim ates, th a t  the re  w o u ld  be a surplus, and th a t, 
p rov ided  there  were no unforeseen item s o f expend itu re  
to  be covered, the  State w o u ld  be able to  go th rough  the 
financ ia l year 1927 w ith o u t resorting  to  any fresh c red it 
operations.

State Notes Debt at End of Half-year.— The
Czechoslovak N a tio n a l B a n k ’s s ta tem ent o f conditions 
as a t the  end o f the  firs t h a lf o f the  present year gives 
the  fo llow ing  pa rticu la rs  o f the  State notes debt in  its  
charge, as a t June 30, 1926 (in  Czechoslovak k ro n e n ):—

State

State debt resulting from bank-notes, check account 
balances and short term cash vouchers of the Austro- 
Hungarian Bank taken over 
and from the exchange action

Dr. English on the Financial Situation.— In  an
a rtic le  quoted b y  the  Prager Presse of A ugust 10 last, 
D r. E ng lish , M in is te r o f Finance, surveys the  develop­
m en t o f the  na tiona l finances o f Czechoslovakia and the 
present financia l s itua tion . The fo llow ing  is a sum m ary.

In  consequence o f the  currency s itu a tio n  th e  w in te r of 
1919-20 was characterised by  a g row th  in  the  figures of 
na tiona l econom y and o f in d u s tr ia l p roduc tion . F a vo u r­
able cond itions preva iled  in  1921 ; the  developm ent of 
fo re ign trade  was satis facto ry, and the  B udget, w h ich  
am ounted to  C .K r.21,000 m ill. ,  showed a surplus. The 
de fla tion  period o f 1922 was accompanied b y  appearances 
o f a crisis ; in d u s tr ia l stagnation  fo llow ed and soon a 
financ ia l cris is preva iled  th rou gh ou t the  cou n try . I n  
the  course o f three years the  various d ifficu ltie s  were 
overcome and in  1926 the  e q u ilib r iu m  o f the  na tiona l 
finances was again established. T h is  was a tr iu m p h  fo r 
the  p o licy  o f s tab ilisa tion , and since the n  the  Czecho­
slovak krone has taken  its  place among the m ost stable 
currencies in  the  whole o f E urope. The transference of 
currency powers to  an independent N a tio n a l B an k  
d e fin ite ly  secured th is  s tab ilisa tion . The n e x t task  is to  
o b ta in  fu l l  advantage of the  stab ilised currency bo th  fo r 
na tion a l and p riv a te  economy. The period upon w h ich  
the  cou n try  is now  entering m ay  be term ed the  pe riod  o f 
consolida tion . B udge ta ry  e q u ilib r iu m  being restored, 
the  n e x t p rob lem  lies in  a com plete exam ina tion  and the  
reconstruction  o f the  inne r s truc tu re  of na tio n a l and 
p riv a te  economic a c t iv ity .

The m a in  prob lem  a t present fo r p r iv a te  econom y is 
th a t  o f the  s tab ilisa tion  balances, in  connection w ith  
w h ich  the  M in is try  is d ra ftin g  a B il l.  The s tab ilisa tion  
o f the  currency calls fo r  a re fo rm  of the  ta x a tio n  system, 
fo r  p ro du c tion  is a t present too  h e av ily  burdened. Such 
re fo rm  has become the  m ore u rgen t since the  Czecho-

Original debt. Redemption.

10,099,538,316.22
90,367,284.58

-------------------------- 10,189,905,699.80

Notes Debt.

Payments on capital levy ... ... ... ... ... 5,429,870,086.28
plus repayment of advances granted for purpose of paying

off Treasury bills (out of interest savings) ... ... 970,140.00

5,430,840,226.28
less overpayments and expenses refunded ... ... 475,327,402.66
and advances granted up for purpose of paying off Treasury

bills .......................................................................... 119,173,851.02
---------------------  594,501,253.68

State notes redemption fund...
State Administration balance due to stamping and ex­

change action 
Balance to be redeemed

10,189,905,599.80 10,189,905,599.80

In  regard to  m e ta llic  cover a t the  said date the  fo llow ing  figures are sub m itte d  (in  Czechoslovak 
k ro n e n ):—

4,836,338,972.60
407,986,580.85

46,840,574.15
4,898,739,472.20

Metal Cover.

Bank-notes in circulation on June 30, 1926
plus check account balances and other sums due at sight

less State notes debt

Basis for the calculation of the metallic cover

Metallic cover—
Precious metals, gold 

silver

Gold foreign currencies 

Metallic cover is ...

7,219,961,740.40
685,417,805.87

7,905,379,546.27
4,898,739,472.20

3,006,640,074.07

915,063,787.00
120,051,293.80
---------------------- 1,035,115,080.80

1,226,971,956.05
---------------- ----------  2,262,087,036.85

75.2%
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Slovak exp ort trade  has now to  f ig h t against the  severest 
com petition . A  perm anent Commission has been 
form ed fo r the purpose o f th is  reform . The G overnm ent 
also considers i t  a d u ty  to  endeavour to  effect a reduction  
in  the  bank ra te  and to  support conditions on the  m oney 
m arke t b y  p reven ting  any augm enta tion  o f the  n a tion a l 
debts. The biggest ite m  o f expend itu re  is th a t fo r 
salaries o f S tate employees, and the  G overnm ent is 
regu la ting  th is  m a tte r. State undertak ings have been 
made autonom ous, and in  fu tu re  m ust p ro v id e  cap ita l 
fo r  investm en t purposes o u t o f th e ir  ow n receipts, to  
w h ich  end the  R a ilw ays and the Post Office have been 
granted the  r ig h t to  re ta in  the  whole o f th e ir  p ro fits . 
O ther pu b lic  undertak ings have received a s im ila r 
p riv ilege  in  respect to  a p o rtio n  o f the  p ro fits . These 
measures lead a u to m a tica lly  to  econom y and reduction  
of a d m in is tra tive  expenses. N a tio n a l revenue is also 
being sub m itte d  to  the  closest sc ru tiny .

The B udget fo r  1926 p rov ided  fo r  a surplus, and th is  
w i l l  be the  case a fte r the  reconstruction  o f the  Budget 
has been effected. The State is m anaging its  finances 
w ith o u t the  a id  o f fresh loans and m ust continue to  
do so. The general s itu a tio n  o f Czechoslovak finances 
m ust be regarded as sa tis fac to ry  and as a good augury 
fo r the  fu tu re .

T R A D E
Foreign Trade Returns for the Half-Year.— A ccord ­

ing  to  the  figures published b y  the  o ffic ia l S ta tis tica l 
Bureau, exports fro m  Czechoslovakia d u rin g  the  firs t 
s ix  m onths o f the  present year am ounted to  4,823,976 
tons and 3,806,345 pieces to  the  aggregate va lue of 
C.Kr.7,906,522,844, as com pared w ith  6,024,269 tons 
and 4,250,010 pieces to  the  aggregate va lue o f C .K r. 
8,919,634,554 in  the  corresponding m onths o f 1925. 
D u rin g  the  present year there has been a continuous 
decrease in  the  value o f exports, m on th  b y  m on th , as 
the  fo llow ing  figures dem onstrate (in  m illio ns  o f Czecho­
s lovak kronen) :—

V 1926. 1925. Decrease
January ... 1,179 1,506 327
February ... 1,475 1,517 43
March ... 1,512 1,705 193
A pril ... ... 1,350 1,477 127
May ... ... 1,219 1,326 107
June ... ... 1,171 1,386 215

Total ... 7,906 8,919 1,011

The leading exports  fo r  th is  pe riod  were classified as 
fo llow s in  com parison w ith  the  figures fo r  the  f irs t h a lf 
of 1925 (in  m illio ns  o f Czechoslovak k ro n e n ) :—

Cotton, yarns and goods
Sugar ..........................
Wool, yarns and goods 
Glass and glassware ... 
Iron and ironmongery 
Cereals, pulse and flour, etc.
Coal ..........................
Timber ...
Clothing ..............

1926. 1925.
1,227.7 1,494
1,066 1,263

687 818
595 619
611 579
392.7 414
362 \  
2 8 5 .8 / 1,005

287 201

Im p o rts  d u rin g  the  same pe riod  am ounted to  2,990,907 
tons and 577,185 pieces to  th e  aggregate va lue o f 
C .K r.7,509,622,823, as against im p o rts  to  the  va lue of 
C .K r.8,045,284,048 d u rin g  the  f irs t  s ix  m onths o f 1925. 
As in  the  case o f exports, the re  was also a d im in u tio n  
in  im p o rts  d u rin g  the  period under survey, th e  to ta l 
vo lum e o f trade in  th e  f irs t h a lf o f 1926 being rep re ­
sented b y  C .K r.15 ,416.4 m ill. ,  as against C .K r.16 ,964.9 
m il l,  in  the  corresponding period o f 1925, a decline, th a t 
is, o f over one and a h a lf m illia rd  kronen. N everthe­
less, the  balance fo r the  ha lf-yea r rem ained a favourab le 
one a t C .K r.396.6 m ill. ,  w h ich  is, however, nearly  500
m illio ns  low er th a n  fo r the  1925 period. The m a in  
item s o f im p o rta tio n  du rin g  th is  period, in  com parison 
w ith  1925, are shown below ( in  m illio n s  o f Czechoslovak 
kronen)

Single copies of Foreign Affairs, an American Quarterly Review, 
may be obtained of a ll leading booksellers or through the In te r­
national News Company Limited, 5, Bream’s Buildings, London, 
E.C.4, price 6s. 6d. Annual subscription 26s., post free.—Advt.

Cereals, pulse, flour, etc. 
Wool, yarns and goods 
Raw cotton and yams 
Fats, oils, etc.
Silk and goods
M in e ra ls ..............
Fruits and vegetables 
Livestock...

1926. 1925.
836 1,102
744 856

1,214 1,633
851 275
235 251
169 120
255 228
319 303

The d iv is io n  of the im p o rt and exp o rt trade between 
the  d iffe ren t countries was as tab u la te d  below (in  
m illio n s  o f Czechoslovak k ro n e n ):—

Imports from. Exports to.
1926. 1925. 1926. 1925.

Great Britain ... ... 310 278 645 708
Germany ... 1,610 3,065 1,327 1,910
Austria ... ... 502 576 1,314 1,525
Poland ... ... 602 440 120 375
Hungary ... 411 369 529 519
Rumania ... 224 182 417 395
Yugo-Slavia ... 227 225 545 410
United States ... ... 406 485 369 368
France ... ... 312 333 121 123
Ita ly 173 499 221 461
Holland... ... 203 162 131 123
Switzerland ... 153 156 247 252
Belgium 92 76 40 38

The ou ts tand ing fea tu re  of fore ign trade w ith  tl
d iffe ren t countries has been the  heavy decline in  im ports
fro m  G erm any and the  b ig  im p rovem en t in  exports to  
th a t  coun try . Trade w ith  G reat B r ita in  has rem ained 
fa ir ly  s ta tiona ry . T rade w ith  Russia is s low ly  increas­
ing, b u t has no t y e t a tta ined  appreciable dimensions. I t  
w i l l  be observed fro m  the  above figures th a t there was a 
favourab le  balance of trade  w ith  G reat B r ita in , A us tria , 
Y ugo-S lav ia , Rum ania, H ungary , S w itzerland and 
I ta ly ,  b u t an adverse balance o f trade  w ith  the  rem a in ing 
countries o f note. (Prager Presse, J u ly  28, 30, A ugust 1 ; 
Gazette de Prague, A ugust 4.)

Care-free T ra ve llin g
I t  is quite as easy to avoid the vexa­
tion of having one’s money stolen, 
as it  is to court disaster by carrying 
it in  the form  o f notes. Why, then, 

should the risk be run?
The Westminster Bank is pleased 
to help its customers in  the wiser 
course; its pink letter o f credit is 
known all over the w orld, and by 
this or by other equally simple 
means, travellers may draw their 
money as they require it, through 
any o f 3479 separate foreign agen­

cies. Such precautions may lie 
quickly arranged through 

any local branch

W E S T M IN S T E R  B A N K
LIMITED

Head Office: 41 Lothburj, London, E .C .z
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I n  an in te rv ie w  g ranted to  a representative o f the 
Prager Tagblatt, M . Peroutka, M in is te r o f Commerce, 
a ttr ib u te d  the  decline in  Czechoslovakia’s exp o rt trade  
to  the  general fa ll in  w o rld  prices and also to  the  present 
economic s itu a tio n  th rou gh ou t Centra l Europe. H e  
considered th a t the  consum ing capac ity  o f the  leading 
fore ign m arkets fo r  Czechoslovak goods had become 
reduced. I t  was ve ry  necessary fo r  Czechoslovakia s t i l l  
to  seek fresh m arke ts abroad. The present m ovem ent 
in  regard to  im p o rts  d id  no t, in  his op in ion, a ffo rd  any 
ground fo r d isquietude.

I N D U S T R Y
The British Coal Strike and the Czechoslovak Coal 

Industry.— The dearth  o f fore ign m arke ts fo r  Czecho­
slovak coal continues to  be severely fe lt  b y  the  local 
Ind us try . The repeal o f the  ta x  on coal destined fo r 
exp o rt is to  take  effect on A ugust 1, and i t  is therefore 
p rem ature  to  speculate on the  re lie f w h ich  th is  measure 
m ig h t b ring  to  the  trade . I n  the  m eantim e, there  are 
on ly  a few  p its  w o rk in g  m ore th a n  4 to  5 sh ifts  a week.

The s tr ik e  o f the  B r it is h  m iners has had h a rd ly  any 
effect on the  Czechoslovak coal in d u s try . W h ile  Ger­
m any and Poland have shipped v e ry  large quan tities  to  
G reat B r ita in , Prance, Scandinavia, I ta ly ,  South A frica  
and L a t in  Am erica, the  o n ly  increase in  exports  fro m  
Czechoslovakia— and th is  on a sm all Scale— has occurred 
in  the  trade  w ith  A us tria , H u ng a ry , and to  some exten t 
w ith  Germ any, where deliveries are destined to  replace 
deficiencies due to  over-export. So fa r as can be ascer­
ta ined , o n ly  some 40,000 tons o f Czechoslovak coal have 
been purchased b y  German firm s, presum ably fo r 
B r it is h  account. A m ong the  reasons advanced fo r th is  
fa ilu re  to  p ro fit  fro m  the  s tr ik e  s itu a tio n  are the  h igh cost 
o f p roduc tion , heavy fre ig h t charges due to  Czecho­
s lovak ia ’s geographical position , a com p ara tive ly  low  
ca lo rific  value, and the  inexperience o f the  loca l trade in  
ha nd lin g  exp o rt business outside the  custom ary lines of 
transp o rt. I t  appears th a t the  la tte r  item  is n o t the  
least im p o rta n t handicap.

The m o n th ly  re tu rns  fo r  the  p ro du c tion  o f ha rd  coal 
and coke fo r Janua ry  to  M ay are g iven in  th e  fo llow ing  
tab le  (in  thousands o f tons)

Hard coal. Coke.
January 1,203 175
February 1,034 160
March ... 1,078 179
A pril 936 166
May 900 162

The decrease in  .these figures m ay be a ttr ib u te d  to  
seasonal conditions, b u t i t  m ust be taken  in to  considera­
t io n  th a t  the  p ro du c tion  a t the  beginning o f th e  year fe ll 
ve ry  fa r  sho rt o f the  no rm a l capac ity  o f the  mines.

N o r are the  s ta tis tics  fo r  coal exports  and im ports  
fo r  the  corresponding pe riod  o f the  year encouraging.

Exports. Imports.
(In  thousands of tons.)

Hard coal. Coke. Hard coal. Coke.
January ... 125 39 150 16
February ... I l l 36 108 12
March ... 110 37 91 11
April 86 35 94 9
May ... 100 37 98 10

These figures show th a t a considerable decrease in  
exports  has been accompanied b y  a ris in g  tendency in  
im p o rts  d u rin g  th e  las t th ree  m onths under review . 
I n  the  home m arke t the  seasonal increase in  orders from  
the  sugar factories has been set o ff b y  a decrease in  the 
dem and b y  the  te x t ile  and glass industries, w h ile  the  
sm all num ber o f b las t furnaces in  opera tion  has had an 
adverse effect on the  coke trade . (Czechoslovak M arket, 
J u ly .)

The s itu a tio n  as revealed above is also confirm ed b y  
D r. J . F ischer in  his co n trib u tio n  to  the  Z pravy  Verejne 
Sluzby Techn icki, in  w h ich  th e  figures o f the  lig n ite  p ro ­
du c tio n  are also g iven. The to ta l p ro d u c tio n  o f lig n ite  
in  the  f irs t fo u r m onths o f the  present year am ounted to  
6,262,828 tons, as against 6,209,829 tons in  ths  corree-

pond ing period o f last year. The s itu a tio n  in  th e  lig n ite  
fie lds is reported to  have s lig h tly  im p roved  du rin g  recent 
m onths. The rep o rt sub m itte d  a t the  recent general 
m eeting o f the  Federa tion  of Czechoslovak M ine-owners 
sta ted am ongst o ther m atte rs  th a t the  crisis in  the  coal 
in d u s try  and the  fu tu re  ou tloo k  were so unsa tis fac to ry  
th a t the  owners had been com pelled to  reduce the  n u m ­
ber of employees. B u t th is  reduc tion  had in  1925 no t 
been in  so great a p ro p o rtio n  as in  G erm any and Poland. 
The re p o rt also sta ted th a t the  pos ition  o f m in in g  com ­
panies in  Czechoslovakia was worse in  1925 th a n  in  1924.

DENMARK
Economic and Trade Conditions in July.— The

N a tio n a l B an k  o f Copenhagen and the S tate S ta tis tica l 
D e pa rtm e n t supp ly  the  fo llow ing  in fo rm a tio n  on 
economi« and in d u s tr ia l cond itions in  D enm ark du ring  
Ju ly .

The va lue o f the  D anish krone has rem ained u n ­
changed a t the  level i t  reached a t the  end o f th e  preceding 
m on th . The exchange quo ta tions du rin g  the  m on th  
were thus  fo r  d o lla r 3.78 and fo r  s te rling  18.34 except 
th a t, as regards the  la tte r, the  exchange fe ll to  18.32 
on the  las t tw o  days o f the  m on th . The average o f the  
quo ta tions was a t r if le  low er th a n  in  June, v iz . fo r  do lla r 
K r.3 .78  (in  June K r.3 .78 ) and fo r s te rling  K r.18 .34 (in  
June K r .  18.36), corresponding to  an average krone value 
of 98.6 go ld  ore.

The con tinued  s ta b ility  of the  m oney value, p ra c tica lly  
a t the  leve l o f the  o ld  go ld  p a r ity , continues to  cause 
certa in  ad justm ents in  the  loans and deposits o f the  
banks. The three p r in c ip a l p r iv a te  banks have d u rin g  
the m on th  increased th e ir  loans to  the  e x te n t o n ly  of 
K r .5  m illio n , w h ile  the  N a tio n a l B an k  has decreased its  
loans b y  the  same am ount. As fa r  as the  N a tio n a l 
B a n k  is concerned a sta tem ent covering the  year 1925- 
26 is now  available. A ccord ing  to  th is  the  B a n k  has 
had a p ro fit  o f abou t K r.7  m illio n , of w h ich  K r .6  m illio n  
have been em ployed to  w r ite  o ff various losses, w h ile  the  
rem a in ing m illio n  has been carried  fo rw a rd  to  a special 
account to  cover losses incu rred  b y  the  b rin g in g  back 
o f the  krone to  the  go ld  p a r ity . These losses am ounted 
to  K r.9 .5  m illio n  on exchange transactions p ro p e rly  so 
called, w h ile  K r.1 .5  m illio n  was los t th ro u g h  the e x ­
change s tab ilisa tion  fu n d  o f 1923, and p a id  as com ­
m ission on the  cu rre n t A ng lo -A m erican  exchange 
cred its, w h ich  were ava ilab le , b u t had n o t been used. 
K r.1 0  m illio n  had thu s  to  be carried fo rw a rd  to  the  
above-nam ed special account, w h ich  m ay reasonably be 
expected to  be covered a t the  end o f 1927-28, when the 
exchange agreement entered in to  w ith  the  G overnm ent 
lapses. The shareholders of the  B a n k  as usual get 8 per 
cent, o f the  p ro fits  reg u la tion  fun d , w h ich  am ounts to  
K r.23 .7  m illio n , o r a l i t t le  less th a n  the  share cap ita l 
(K r.27  m illio n ), in  a d d itio n  to  w h ich  there  is a reserve 
fu n d  o f K r .  11.3 m illio n . The loss on the  exchange 
transactions was less th a n  expected, and the  shares w ent 
up one p o in t on th e  p u b lica tio n  o f th is  sta tem ent.

S im u ltaneously w ith  the  p u b lica tio n  of the  balance- 
sheet o f the  N a tio n a l B an k  the  p r iv a te  banks pub lished 
th e ir  reports  fo r  the  year 1925. The adap ta tion  of the

F O R E IG N  B A N K  R A T E S .
Per cent. Per cent. Per cent

Amsterdam 34 Dublin......... 6 Prague . .... 6
Athens ....... 10 Geneva ..... 3* Reval .... .... 9
Belfast ....... 0 Helsingfors . 74 Riga ..... . . . .  8
Belgrade ....... 7 Kovno........... 7 Rome ..... .... 7
Berlin ........... 6 Lisbon......... 9 Sofia ..... ... 10
Brussels ....... 7 Madrid ..... 5 Stockholm ... 44
Bucharest ... 6 Moscow .. 8 Tokyo ..... .... 7.3
Budapest ....... 6 New York .. 4 Vienna .. .... 7
Copenhagen ... 
Danzig ..........

5
54

Oslo .........
Paris .........

54
74

Warsaw . .... 10

The official discount rates of the State Bank in Moscow fcr 
hills at two months is 8 per cent., for bills at four months 9 per 
cent, and for bills at six months 9) per cent.
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h igher krone va lue has caused these banks to  w r ite  off 
a to ta l o f K r.202  m illio n , the  greater p a r t o f w h ich  fa lls  
to  the  Landm andsbank, w h ile  the  de fla tion  w h ich  has 
taken  place has n o t made an y  greater demands upon the 
o ther banks. B y  the  reduc tion  o f th e ir  loans the  banks 
have, on the  o ther hand, decreased th e ir  debts to  the  
N a tio n a l B a n k  b y  K r.8 0  m illio n  in  the  course of the  
year.

In  J u ly  the  no te  c ircu la tio n  of the  N a tio n a l B ank  
declined fro m  Kr.400.1  to  388.7 m illio n , as against 
K r.448 .7  m illio n  on J u ly  31, 1925. The tu rn o v e r of 
b o th  shares and bonds on the  Copenhagen S tock E x ­
change in  J u ly  was som ewhat sm aller th a n  in  June, the  
w eekly tu rn o v e r be ing K r.0 .9  m illio n  fo r shares and 
K r.2 .4  m illio n  fo r  bonds, as against K r.1 .4  m illio n  and 
K r.3 .0  m illio n  respective ly  in  June.

In  the  index num ber fo r S tock Exchange quotations 
there  was a sm all advance in  J u ly  fo r  shares as w e ll as fo r 
bonds, the  share index num ber being 88.5 (in  June 85.9) 
and the bond index num ber 86.1 (in  June 85.2), tak in g  
100 as the  index num ber fo r  J u ly  1, 1914.

The wholesale price  index num ber of the  S ta tis tica l 
D epa rtm en t, w h ich  in  June fe ll one p o in t fro m  158 to  
157, again rose to  158. A p a rt fro m  such groups as food­
s tu ffs  and fue l, where there was an increase of 4 and 8 
po in ts  respective ly , the  changes since June are in s ign ifi­
cant.

The trade  balance fo r June shows im p o rts  to  the  value 
o f K r.13 4  m illio n  and exports  to  the  va lue o f K r.128  
m illio n . The im p o rt surplus was acco rd ing ly  K r.6  
m illio n . I n  June 1925 the im p o rt surp lus was K r.14  
m illio n . The im p o rt surp lus fo r the  f irs t h a lf o f 1926 is 
K r.1 8  m illio n  as against K r.7 0  m illio n  fo r  the  firs t six 
m onths o f 1925.

A g r ic u ltu ra l exports  in  J u ly  were som ewhat sm aller 
th a n  in  June, except as regards eggs. The average 
w eekly e xp o rt was— fo r  b u tte r, 27,438 hkg. ( in  June 
29,063 hkg .) ; fo r eggs, 1,062,800 score (in  June 784,600 
score) ; fo r  bacon, 32,572 hkg- ( in  June 35,465 hkg.) ; 
and fo r  m eat and ca ttle , 9,074 hkg. ( in  June 11,927 hkg.)

The prices fo r  the  exported  goods were generally a 
l i t t le  low er in  J u ly  th a n  in  June.

The average w eek ly  quo ta tions  were— fo r b u tte r, 
K r.294  k rone r per 100 kg. (in  June K r.29 7 ) ; fo r eggs, 
K r.1 .28  per kg. ( in  June K r.1 .26 ) ; fo r  bacon, K r.1 .81 
per kg. (in  June K r.1 .90 ) ; and fo r  m eat, 56 ore per kg. 
live  w e igh t ( in  June 59 ore).

E m p lo ym e n t cond itions in  the  labou r m a rke t were 
considerab ly worse th a n  la s t year ; unem p loym ent even 
increased fro m  June to  J u ly , p resum ably because o f the  
an tic ip a ted  low  index num ber fo r  A ugust, w h ich  a u to ­
m a tic a lly  causes a red uc tio n  in  wages. The unem p loy­
m en t percentage a t the  end o f J u ly  was 17.4, as against 
8.3 las t year. I n  the  in d u s tr ia l trades the  percentage 
was 19.8 and 8.7 per cent, respective ly.

The S tate revenue fro n t Excise and Customs in  J u ly  
was K r.2 4 .9  m illio n , K r.10 .7  m illio n  o f w h ich  was 
de rived fro m  Customs duties. I n  J u ly  1925 the corres­
pond ing figures were K r.22 .7  and 8.3 m illio n  respective ly.

GERMANY
F I N A N C  E

Details of Unsatisfactory Revenue, April to June ; 
Improved Receipts in July.— A brie f s ta tem ent o f Reich 
revenue and exp en d itu re  was pub lished in  last week’s 
Economic Review (A ugust 27), fro m  w h ich  i t  was seen 
th a t  the  f irs t  qu a rte r o f the  cu rre n t financ ia l year closed 
w ith  a de fic it o f R m k.77  m ill.  W e now  have to  hand the 
fu l l  de ta ils  o f the  y ie ld  o f th e  d iffe re n t classes of taxes 
and du ties fo r  A p r il,  M ay  and June last, as published b y  
the  Deutsche B a n k  in  its  W irtschaftliche M itte ilungen  of 
A ugust 15. The results o f the  f irs t qu a rte r o f th e  fin a n ­
c ia l year are com pared w ith  th e  respective figures 
estim ated fo r  the  whole year in  th e  1926-27 Budget. 
These figures in d ica te  v e ry  c lea rly  in  w h ich  categories 
o f ta x a tio n  the  resu lts have fa llen  sho rt o f the  esf m a te s .

F o r the  sake of m ak ing  the  com parison s t ill clearer the
respective to ta ls  of sums collected are compared in  the  
tab le  be low  w ith  one-fou rth  o f the  figures estim ated fo r 
the  en tire  year (in  R e ich sm a rk ):—

One-fourth of
Revenue, 1926. April to June ; estimated total

(A) Taxes on property and 
transport.

actual result. for the year 
1926-27.

Income tax (various) ... 470,192,737.09 525.00 m ill.
Corporation tax .............. 54,390,414.42 62.50 „
Property ,, .............. 36,328,473.99 100.00 „
Death d u t ie s .......................... 5,661,490.44 15.00 „
Turnover t a x .............. 225,258,641.54 245.50 „
Tax on land purchases 6,117,672.10 5.00 „
Taxes on capital movements :

(a) Company tax 7,608,418.59 15.00 „
(b) Tax on securities, etc. ... 3,973,917.35 2.00 „
(c) Stock Exchange turnover

tax 10,600,827.00 12.50 „
(d) Board tax 448,453.36 —

Tax on motor vehicles 24,097,650.52 17.50 ,,
Insurance tax ... 12,060,000.83 9.00 „
Betting and lottery taxes 18,033,799.30 16.25 „
B ill of exchange tax ... 8,513,756.30 12.50 „
Transport taxes :

(a) Passengers 43,652,130.73 42.50 „
(A) Goods .............. 32,267,173.72 38.75 „

Total .......................... 959.115,563.88 1,119.00 „
Taxes imposed once only ... 14,145,103.31 7.50 „

Total (A) .............. 973,260,667.19 1,126.50 „
(B) Customs and duties on 

articles of consumption: 
(a) Pledged.

Customs 166,090,102.76 145.00 „
Tobacco duty ... 130,987,635.58 163.75 „
Sugar ....................... 56,721,155.09 66.25 „
Beer ,, 64,240,440.67 58.75 „
Yield of the spirits monopoly... 43,190,392.79 43.00 „

Total 461,229,726.89 476.75 „
(b) others 20,672,822.17 13.07 „

Total (B) .......................... 481,902,549.06 489.82 „
(C) Other receipts .............. 128,679.03 —

Total (A, B and C ) ..............  1,455,291,895.28 1,616.32 m ill.
I t  w i l l  be observed th a t  the  o n ly  receipts th a t  showed 

an im p rovem en t on one -fou rth  of the  estim ated figures 
fo r  th e  whole year were th e  taxes on la nd  purchase, 
securities, m o to r vehicles, insurances, b e ttin g  and 
lo tte ries , th e  passenger tra n s p o rt ta x  and taxes imposed 
once on ly , and, in  regard to  duties, th a t  imposed on beer 
and the  y ie ld  o f “  o th e r ”  duties. I n  p ra c tic a lly  every 
o the r case the  results fe ll fa r  sho rt - o f the  estimates, 
p a r tic u la r ly  the  p ro pe rty  ta x  and death duties, w h ich  
realised b u t  l i t t le  more th a n  on e -th ird  o f the  estimates, 
and the  com pany tax , w h ich  was abou t one-half o f the  
estim ated figure.

A ccord ing  to  a rep o rt in  the  Hamburger Fremdenblatt 
of A ugust 17, revenue collected in  J u ly  to ta lle d  R m k. 
708,004,927, thus  b ring ing  the  to ta l fo r  the  f irs t  fou r 
m onths of the  present financ ia l year to  Rm k.2,163.3 
m ill.  Since the  estim ated to ta l fo r  th e  en tire  year is 
R m k .6,465.3 m ill. ,  revenue collected to  date ac tu a lly  
exceeds the  estim ated figu re  fo r  the  f irs t  fo u r m onths. 
Since th e  m o n th ly  average o f receipts fo r the  f irs t  qu a rte r 
o f the  financ ia l year is o n ly  R m k.485.1 m ill. ,  the  sums 
collected in  J u ly  represent a vas t im p rovem en t on the  
preceding m onths. T h is  is p ro b a b ly  and fo r  th e  m ost 
p a r t due to  the  be tte r y ie ld  of th e  incom e tax .

T R A D E
Foreign Trade Returns for July,— The s ta tis tics  of 

fo re ign  trade  in  J u ly  are m ore un sa tis fac to ry  th a n  those 
o f the  preceding m onth . E x c lu d in g  b u llio n  and specie 
the  to ta l va lue of im ports  am ounted to  Rm k.942,077,000 
as against R m k .7 9 1 ,9 2 4 ,0 0 0  in  June. The to ta l value 
of exports  was Rm k.821,279,000 as against R m k. 
758 854,000 in  June. The i adverse balance was thus 
increased fro m  R m k .33.1 m il l,  in  June to  ap p ro x im a te ly  
Rm k.121 m ill,  in  Ju ly . I t  w i l l  be observed th a t  im p o rts
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inoreased b y  Rm k.150 m ill. ,  whereas exports  rose b y  
o n ly  R m k.62  m ill.  T h is  g ro w th  in  im p o rts  was la rge ly  
accounted fo r  b y  an increase in  the  im p o rta tio n  of 
foodstuffs  to  the  ex te n t o f R m k. 124 m ill.  R aw  m ateria ls  
and sem i-m anufactured goods rose b y  R m k.25  m ill.  
The b ig  increase in  foodstuffs im p o rts  was due to  an 
a n tic ip a tio n  o f the  Customs du ties being raised on 
A ugust 1. I n  regard to  exports  the  increase was caused 
m a in ly  b y  heavier consignments abroad of raw  m ateria ls  
and sem i-m anufactured goods, to  the  ex te n t of Rm k.36 
m ill,  and m anufactu red  goods to  an increased va lue of 
R m k.31 m ill.  Foodstuffs  exports  receded b y  ap p ro x i­
m a te ly  R m k .4 m ill.  I n  the  fo llo w in g  tab le  im ports  and 
exports  are classified, the  J u ly  figures be ing compared 
w ith  those o f M ay and June, and th e  to ta l fo r the  firs t 
seven m onths of the  present year also being given (in  
m ill,  o f R m k .j.

Imports.

Foodstuffs and J a

May.

208.81

June.

213.71

July.

291.83

January 
to July. 
1,422.5

beverages ... ) 282.18 292.89 417.26 1,931.4
Raw materials r a 271.01 322.28 349.47 2,064.3

and semi-mami- < 
factured goods 1b 324.44 386.86 411.85 2,518.8

Manufactured f a 70.88 83.54 86.46 519.9
goods ... 1lb 87.78 102.17 103.95 666.5

Gold and Jt a 3.76 3.72 6.4 145.7
silver l  b 3.77 4.02 6.9 147.6

Total ... <f  a 562.68 632.78 743.09 4,201.9
lb 706.71 795.94 749.02 5,318.4

to  realise th a t  the  vas t distances between the im p o rta n t 
centres in  A m erica  and the  consequent necessity o f 
speeding up  in te r-com m un ica tions was the  firs t, th a t 
unprecedented na tio n a l w ea lth  and exce llent h ighroads 
was the  second, and th a t  the  sp lendid income o f a ll 
classes o f the  100 m illio n  po pu la tio n  was the  th ird  of 
several basic cond itions th a t  s im p ly  d id  n o t ex is t in  
G erm any and p ro b a b ly  could n o t ex is t fo r  m any years 
to  come. B y  the  t im e  the  m anufacture rs had grasped 
th is  fa c t and th e ir  experim ents had fa iled  the  factories 
had been f it te d  up  fo r  mass p roduction , w ith  the  resu lt 
th a t cars, sem i-fin ished p roducts and various m ateria ls  
have been ly in g  id le , v a in ly  a w a itin g  a m arke t. The 
s itu a tio n  was made s t i l l  worse b y  the  suddenness of 
the  crisis th a t  set in  d u rin g  the  second h a lf of las t year, 
fo r  the  m anufacture rs declare th a t the y  could n o t a t so 
sho rt a no tice  re s tr ic t o u tp u t to  any appreciable extent, 
so th a t  stocks were p iled  up m ore h e a v ily  th a n  before. 
D r. Mezger the n  proceeds to  g ive de ta iled  s ta tis tics  of 
the  num ber o f m o to r cars and lo rries, etc., in  the  various 
countries and con tinents  o f the  w o rld  as a t the  beginning 
of the  years 1924, 1925 and 1926 ; he has also w orked o u t 
figures show ing the  p ro p o rtio n a l increases in  the  d iffe r­
en t countries d u rin g  the  tr ie n n ia l period. F rom  th is  
mass o f useful da ta  we have extrac ted  and reproduced 
below suffic ien t figures o f the  to ta ls  o f cars of a ll grades 
to  dem onstrate the  re la tive  po s ition  o f Germ any in  th is  
respect. ( I t  m ig h t also be m entioned th a t  valuable 
da ta  are likew ise g iven in  Der Motorwagen of J u ly  20, 
1926.)

Exports.
May. June. July. January 

to July.
Foodstuffs and J' a 22.65 23.39 19.49 224.8

beverages ... 1vb 25.53 27.04 22.88 265.5
Raw materials í a 130.48 154.75 183.03 1,030.9

and semi-manu-
factured goods 1I b 154.53 179.55 215.79 1,220.6

Manufactured Jf a 398.26 407.76 430.60 2,953.9
goods ... l\ b 547.95 550.85 581.86 4,096.7

Gold and |f  CL 1.91 1 .81 1.88 23.1
silver ... 1J 1.91 1.82 1.91 23.7

Total ... <r a, 554.15 588.70 635.64 4,238.1
lb 730.87 760.42 823.19 5,613.2

a =  pre-war value. b =  present value.

Im p o rts  o f foodstuffs  and beverages show an increase 
o f R m k. 124.4 m il l,  on the  preceding m on th . W heat 
im p o rts  rose b y  34.7 m ill.  ; coffee b y  24.7 m ill.  ; and 
fish b y  6.8 m il l.  R e ichm arks. The g ro w th  o f im ports  
o f raw  m ateria ls  and sem i-m anufactured goods was 
caused ch ie fly  b y  a liv e lie r  in la n d  purchasing m arke t fo r 
m in e ra l oils, tim be r, non-oleaginous seeds and wool. 
Im p o rts  of skins and hides, co tton , oleaginous fru its  
and oils declined. There was no appreciable difference 
in  im p o rts  of m anufactu red  goods. The rise in  exports 
m ay be la rge ly  a ttr ib u te d  to  b riske r fo re ign sales of 
ha rd  coal and coke, am m oniac and sem i-m anufactured 
ironw are. T e x tile  raw  m ateria ls  fe ll o ff b y  abou t 
R m k .2.3 m ill.  The im p rovem ent in  exports  o f m anu­
fac tu re d  goods was ch ie fly  caused b y  the  be tte r sales of 
w oollen fabrics, ironm ongery , ro lled  steel, ba r iro n  and 
iro n  castings. M ach inery exports  increased on ly  s lig h tly . 
( Deutsche Allgemeine Zeitung, A ugust 22.)

I N D U S T R Y

The Automobile Industry.— The German autom obile  
in d u s try  is in  a pecu lia r pos ition , w rites  D r. F r itz  L . 
Mezger in  his c o n trib u tio n  to  the  W irtschaftsdienst of 
A ugust 20, in  w h ich  he subm its  th is  branch o f in d u s tr ia l 
a c t iv i ty  to  a com prehensive and de ta iled  exam ination , 
b u t of w h ich  lack  o f space in  these colum ns fo rb ids  
a n y th in g  m ore th a n  a b r ie f sum m ary. The tro u b le  has 
arisen, i t  seems, th ro u g h  m is judgm en t o f na tiona l and 
local cond itions on the  p a r t o f the  G erm an m anufacturers, 
w ho ap p a re n tly  have suffered under the  delusion th a t 
w h a t the  U n ite d  States d id  yesterday G erm any can do 
to -day . N o tin g  the  trem endous success o f the  p ro ­
d u c tio n  o f cars in  Am erica, the  Germans expected 
s im ila r good fo rtun e  in  th e ir  ow n cou n try . They fa iled

Total number of cars of a ll Increase on 1925 :
grades as at January 1. No. of Per

1924. 1925. 1926. cars. cent.
Germany ... 152,068 219,990 330,000 103,010 46.8
Great Britain 642,853 770,839 903,021 132,082 17.1
France 444,812 575,000 735,000 160,000 27.8
Ita ly  
Whole of

75,000 100,000 114,700 14,700 14.7

Europe ... 1,665,789 2,147,784 2,679,463 531,679 24.8
United States 15,281,295 17,740,236 19,843,936 2,103,700 11.9
Continents of 

Europe plus 
North and 
South and 
Central
America ... 16,043,635 18,737,903 20,985,166 2,247,263 12.0 

The world ... 18,109,131 21,506,982 24,454,163 2,987,181 13.7
These figures in d ica te  th a t  the  p ro po rtiona te  increase 

in  G erm any d u rin g  the  past year has been m uch greater 
th a n  in  o th e r countries and ne a rly  fo u r tim es as great 
as in  th e  U n ite d  States. T h is  g ro w th  in  car p ro p e rty  
does n o t reveal the  tru e  s itu a tio n  in  the  home autom ob ile  
in d u s try . D u r in g  1925 11,736 cars were im p o rted  and 
2,548 exported, the  excess of im p o rted  cars being thus 
9,188. D educting  th is  excess of im p o rted  cars fro m  the 
to ta l increase in  the  num ber of cars fo r  the  year we 
a rr iv e  a t a home p ro du c tion  o f ap p ro x im a te ly  90,000 
cars. The capac ity  of 30 of the  lead ing car m an u fac tu r­
ers in  G erm any is estim ated a t abou t 200,000 cars per 
annum , so th a t  th is  capac ity  was u tilis e d  to  no more 
th a n  between 40 and 50 per cent. A ccord ing to  Das 
A uto  these factories are now  tu rn in g  o u t 64 d iffe ren t 
types o f cars.

I n  regard to  the  financ ia l side o f the  prob lem  i t  is 
no ted  th a t  te n  o f the  lead ing concerns have an aggregate 
share ca p ita l o f R m k . 134.4 m ill.  The m ost s tr ik in g  
fea tu re  o f th e ir  balance-sheets is the  e x tra o rd in a ry  
am oun t o f p ro p e rty  in  the  fo rm  o f goods, b o th  fin ished 
and sem i-m anufactured, th is  ite m  ha v in g  risen fro m  
R m k.83 .8  m ill,  in  1924 to  R m k.126.9 m ill,  in  1925. I t  
is, in  fac t, the  biggest of the  assets item s. I n  order to  
m a in ta in  the  super-abundance of stocks, cred its  have 
been doubled, figu rin g  a t Rm k.105.9 m ill. ,  as against 
R m k.52.8 m ill,  in  the  preceding year, w h ils t ca p ita l 
has been b u t s lig h tly  increased, v iz . fro m  Rm k.152.4 
m ill, to  R m k. 155.0 m ill. Despite  the  bad tra d in g  year 
th e  gross p ro fits  were h igher in  1925 th a n  in  1924 and 
even a tta in e d  the  nom ina l figure o f 1913. The ne t 
p ro fits  of such firm s as showed a surp lus in  1924 were, 
however, low er in  1925, the  average d iv ide nd  s ink ing 
fro m  5.4 per cent, to  3.8 per cent. I n  1913 the  A d le r
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f irm  d is tr ib u te d  a d iv ide nd  of 25 per cent., and o ther 
leading concerns d iv idends ranging fro m  12 per cent, to  
24 per cent. Several o f the  best firm s p a id  no d iv idends 
in  1925. There is a lack  o f u n ifo rm ity  in  th e  resu lts fo r 
the  year, b u t th is  m ay  be due to  th e  fa c t th a t  some of 
the  au tom ob ile  m anufacture rs also m ake bicycles, 
m otor-cycles and even sewing machines, w h ich  were 
n o t affected b y  the  p re va ilin g  cond itions in  the  car
m arke t.

W ith  reference to  the  exp o rt trade  i t  is observed th a t 
the  e x p o rta tio n  o f b icycles and b icyc le  pa rts  rose in  
va lue fro m  M k.23.8 m ill,  in  1913 to  R m k.48 .4  m ill, in  
1925 (pre-war va lue , R m k.32 .2  m ill.) .  The value of 
lorries, etc., sold abroad dropped, however, fro m  M k. 
86.9 m ill,  in  1913 to  b u t R m k.24 .3  m ill,  in  1925. The 
excess o f im p o rted  over exported m o to r vehicles in  1925 
was eq u iva len t to  R m k.44 .6  m ill.  The fo llo w in g  tab le 
gives the  im p o rt and e xp o rt m ovem ents of m o to r cars, 
lo rries, m otor-cyc les and bicycles in  1913 and 1925 (in 
m illio n s  of R m k .) :—

Motor Motor­ Bicycles and
cars. Lorries. cycles. Total. parts.

1913 : Imports 12.2 1.9 0.4 14.5 1.2
Exports 71.1 13.2 2.6 86.9 23.8

1925: Imports 56.8 8.1 4.3 69.2 2.4
Exports 13.3 10.1 1.2 24.6 48.2

The B erline r Ze itung  o f A ugust 4 las t gives the  fo llow -
in g  pa rticu la rs  o f the  re la tio n  between the  p roduction  
and exp o rta tio n  o f th e  lead ing countries fo r  the  m anu­
factu re  o f autom obiles in  1924 and 1925 (in  num bers of
v e h ic le s )—

1924. 1925.
Pro- Per Pro- Per

Exports, duction. cent. Exports, duction. cent. 
Germany ... 2,310 18,000 12.8 1,787 55,000 3.2
U  States ... 178,732 3,505,624 5.1 302,924 4,154,269 7.5
G Britain 15,642 133,811 11.7 29,053 176,197 16.5
Canada ... 56,655 135,246 42.0 74,151 161,389 45.0
France ... 48,127 145,000 32.5 61,471 177,000 34.7
Ita ly  ... 18,934 35,000 54.0 29,041 39,573 73.4

T hough these figures m ay n o t be a ltoge ther above 
c r it ic is m  i t  is obvious th a t  the  p ro p o rtio n  o f exports to  
car p ro d u c tio n  in  G erm any is m uch low er th a n  th a t in  
o ther countries.

N o tw ith s ta n d in g  th e  crisis th ro u g h  w h ich  the  in d u s try  
has been passing th e  m anufacture rs  are o p tim is tic  
regard ing the  fu tu re . Recent developm ents ac tu a lly  
suppo rt th is  op tim ism , fo r  d u rin g  the  present year and 
p a r tic u la r ly  since A p r i l  sales have im p roved  and there 
has been no fu r th e r  resort to  fresh cred its .

Coal Output in June and July.—The R u h r p it  coal 
o u tp u t fo r  J u ly  1926, as against June  1926 and o ther 
years, is shown in  th e  fo llo w in g  tab les ( in  to n s ) :

Ju ly 1926

Coal.
Monthly output. 

.. 10,173,961

Average 
daily output. 

376,813
June 1926 9,209,238 —
July 1925 8,811,053 374,004

,, 1919 6,696,813 248,030
„  1913 ... 10,150,347 375,939

July 1926
Colce.

1,765,323 56,946
„  1925 1,644,755 54,825
„  1919 1,584,259 51,105
„  1913 2,110,412 68,077

July 1926
Briquettes.

316,968 11,740
„  1925 303,311 12,317
„  1919 270,140 10,005
„  1913 448,659 16,617

The to ta l num ber of m iners engaged a t the  end of
J u ly  1926 was 374,466 as against 366,382 a t the  end of 
June. The B r it is h  coal s tr ik e  made i t  possible to  em ploy 
8,084 a d d itio n a l m iners.

S tocks o f coal and  coke toge ther a t the  end o f J u ly  
am ounted to  abou t 7.4 m ill,  tons as against 8.09 m ill, 
tons a t the  end o f June and 9.2 m il l,  tons a t the  end of 
M ay.

The J u ly  o u tp u t of the  p its  in  the  Aachen d is tr ic t 
was 408,481 tons o f coal ; 79,770 tons o f coke ; 12,997

tons o f b rique ttes . The B r it is h  crisis has caused a 
great dem and fo r bunke r coal in  th is  d is tr ic t.  The 
s itu a tio n  in  the  an th rac ite  m a rke t was n o t so favourab le. 
P rod uc tio n  in  U ppe r Silesia in  J u ly  was 1,587,181 tons 
and in  June 1,326,690 tons. The im p rovem en t was 
la rge ly  due to  the  demands of the  fore ign m arke t, b u t 
the  in la n d  sales were also brisker.

The C entra l German lig n ite  m ines produced in  J u ly  
7,682,734 tons and in  June 7,710,705 to n s ; b rique ttes  
2,131,219 tons in  J u ly  and 2,064,056 tons in  J u n e ; 
coke 38,380 tons in  J u ly  and 37,087 tons in  June. The 
R h ine land  lig n ite  fie lds produced in  J u ly  3,457,964 
tons o f coal and 846,563 tons of briquettes. B ava rian  
m ines produced in  J u ly  2,626 tons o f ha rd  c o a l; 90,134 
tons o f b itu m in ous  coal and 85,172 tons o f lign ite . 
(Hamburger Fremdenblatt, A ugust 20, and W irtschaft 
und S ta tis tik , No. 15.)

A  v e ry  noticeable progress has recen tly  been made in  
the  m echanical equipm ent o f the  R u h r p its , p a r t ic u ­
la r ly  in  a u tom a tic  bo rin g  and face c u ttin g  m achinery. 
The Deutsche Allgemeine Zeitung  o f A ugust 7 gives 
figures show ing the  vas t increase in  the  num ber o f the  
d iffe re n t m in in g  m ach inery  and appliances designed w ith  
a v ie w  to  reducing costs o f p roduc tion . These figures 
are v e ry  rem arkable, the  num ber of some classes of 
m ach inery be ing now  m ore th a n  100 tim es greater tha n  
a few  years ago.

L a te r Press reports speak of con tinued  liv e ly  sales on 
the  R u h r coal m arke t in  A ugust. I t  is a ffirm ed th a t 
the  d a ily  o u tp u t fo r  th is  m o n th  w il l  exceed th a t of 
A ug ust 1913, despite th e  fa c t th a t  40,000 fewer men are 
now  em ployed, ow ing to  various technica l im provem ents 
and th e  increased use o f m ach inery. B ig  orders are 
expected fro m  Great B r ita in .

S O C I A L  A N D  L A B O U R  C O N D I T I O N S
Improvement in the Labour Market.—A ccord ing to  

the  o ffic ia l figures pub lished in  the  Gewerkschctfts-Zeitung, 
A ugust 21, the  num ber of unem ployed in  Germ any has 
s tead ily  decreased over the  la s t three m onths. The to ta l 
num ber in  rece ipt of re lie f has dropped fro m  1,744,539 
on June 1 to  1,742,567 on J u ly  1 and to  1,652,616 a t the 
beginn ing of August. The im provem ent is due to  the  
increased dem and fo r male labour, since the  num ber of 
unem ployed women in  rece ip t o f re lie f a t A ugust 1 was 
s lig h tly  h igher tha n  a t June 1, a lthough  an im provem ent 
on the  s itu a tio n  a t the  beginn ing of J u ly , the  m ovem ent 
being fro m  323,953 to  332,843 to  324,165 a t August 1. 
The seasonal demand fo r harvest labou r and the  s tim u ­
la tin g  effect o f the  B r it is h  coal s tr ike  on the  G eim an 
in d u s try  have doubtless exercised an influence on these 
figures. E xc lud ing  the  figures re la tin g  to  the  coal sections, 
17.9 per cent, of trade un ion  members were unem ployed a t 
the  beginning of A ugust, as against 18.3 per cent, a t the 
beginn ing of Ju ly , the  im provem ent thus representing 
o n ly  0.4 per cent, of th e  to ta l m em bership. I n  certa in  
industries and trades the  s itu a tio n  is s t i l l  ve ry  bad. 
I n  the  ha t-m ak ing  branch, fo r  instance, the  num ber of u n ­
em ployed a t the  beginning of August was 40.3 per cent, 
o f the  to ta l trade un ion  m em bership ; in  the  c lo th ing  
in d u s try , 33.0 per cent. ; saddlers, etc., 32.2 per cent. ; 
woodworkers, 29.0 per cent. ; foo tw ear in d u s try , 28.9 
per cent. ; m eta l industries, 21.7 per cent. ; leather 
workers, 21.5 per cent ; jo iners, 20.3 per cent. M any 
o ther trade  unions registered unem ployed to  the  ex ten t 
of between 10 and 20 per cent, o f the  to ta l m embership.

I n  a c o n trib u tio n  to  D ie A rbe it of A ugust 15 H e rr 
B r Uno Broecker po in ts  ou t, am ongst o the r m a tte rs  of 
in te rest th a t  in  ad d itio n  to  the  num ber o f unem ployed 
o ffic ia lly  g iven as in  rece ip t o f re lie f m ust be reckoned 
a fu r th e r 300,000 to  400,000 workless persons who are 
n o t in  rece ipt of unem ploym ent benefits. The to ta l 
num ber o f unemployed in  G erm any a t the  present tim e  
w o u ld  thus be abou t 2 m illions . H e rr  B roecker deals 
in  th is  a rtic le  w ith  the  question of re lie f and the  creation 
of w o rk  fo r  the  unem ployed. H e  shows th a t  i t  ac tua lly  
costs m ore to  p rov ide n a tio n a l re lie f w o rk  fo r  the  unem ­
ployed th a n  to  g ran t re lie f in  cash, b u t th a t, on the  other
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hand, the  system  of re lie f w orks is in  its  reaction upon 
the  general economic life  o f the  c o u n try  so m an ifo ld  
and beneficial as to  w a rra n t its  adop tion , since f in a lly  
i t  m ay p rove  m ore econom ical th a n  the  o ther system. 
The German G overnm ent is now  m ore inc lined  to  th is  
po licy . On M ay 15 la s t the  num ber engaged on emer­
gency re lie f w orks was 170,000, w h ich  constitu tes a 
record. Since M ay there  has been a s lig h t fa llin g  o ff in  
the  num ber em ployed upon such w ork .

Recent Statistics of Cost of Living.— The index nu m ­
bers of the  cost o f l iv in g  in  June and J u ly  las t show th a t 
the re  has recen tly  been an up w a rd  m ovem ent in  the 
prices of m ost artic les  o f p rim e necessity. The fo llow ing  
tab le  gives th e  index  num bers of the  various categories 
fo r  the  d iffe re n t m onths o f the  present year and com ­
pares w ith  the  s itu a t io n  in  A ugust 1925 (1913-14 =  
100)

Cost of Living Index Numbers.

General
General

index Food­ Heating Other
index. exclud­

ing rent.
stuffs. Rent. and

lighting.
Cloth- Com­

ing. modifies.
1925.

August .. . 145.0 159.5 154.4 87.7 140.3 173.4 186.4
1926.

January 139.8 152.1 143.3 91.1 142.5 171.1 189.1
February 138.8 150.8 141.8 91.4 142.7 169.3 188.8
March .. 138.3 150.1 141.0 91.4 142.7 168.1 189.0
A pril 139.6 150.3 141.6 97.4 141.7 167.0 188.8
May 139.9 150.4 142.3 98.6 140.4 165.2 188.0
June 140.5 150.8 143.2 99.9 140.3 164.2 187.5
July 142.4 152.0 145.3 104.4 141.1 162.7 186.8

The general in de x  fo r  J u ly  rose b y  2.1 po in ts , food­
stuffs  b y  2.1 po in ts  and re n t b y  4.5 po in ts , as compared 
w ith  the  June figures. C lo th ing, on the  o the r hand, 
dropped b y  1.5 po in ts . Despite  the  general increase 
th e  s itu a tio n  is fo r  the  m ost p a r t  b e tte r th a n  in  A ugust 
1925. (Oluckauf., A ug ust 21, and W irtschoft und
S ta tis tik , No. 15.)

LITHUANIA
F I N A N C E

Postponement of the New Import Duties.— The new
M in is te r o f F inance, M r. A . R im ka , has made a s tatem ent 
ju s t ify in g  the  tem po ra ry  postponem ent o f the  app lica ­
t io n  o f the  new im p o rt du ties decreed b y  the  fo rm er 
M in is te r o f F inance, Dr.- K a rve lis , w h ich  should have 
come in to  opera tion  on June 25, in v o lv in g  a m ax im um  
Customs ta r if f  o f 30 per cent, on goods fro m  countries 
w h ich  have n o t concluded com m ercia l treaties w ith  
L ith u a n ia .

The enforcem ent o f th is  decree appeared u n tim e ly  fo r  
va rious reasons. In  the  f irs t  place i t  w ou ld  affect 
countries whose to ta l exports  to  L ith u a n ia  am oun t to  
n o t less th a n  10 per cent, o f a ll L ith u a n ia n  im ports , 
w h ile  the  fiscal benefits accru ing fro m  the  ap p lica tio n  of 
the  m ax im um  ta r if f  w ou ld  have been v e ry  inconsiderable. 
On the o ther hand  i t  is obvious th a t  th e  countries thus 
affected w ou ld  n o t have rem ained in  L ith u a n ia ’s debt, 
and in  th e ir  tu rn  w ou ld  have app lied  m a x im u m  im p o rt 
du ties  to  L ith u a n ia n  goods. The ob jec t o f th is  decree 
was to  s tim u la te  the  n o n -tre a ty  State to  conclude agree­
m ents w ith  L ith u a n ia , b u t th a t  ob ject cou ld no t possib ly 
be a tta in e d  on account o f the  ve ry  b rie f in te rv a l a llow ed 
between the  p ro m u lg a tio n  o f the  decree and its  com ing 
in to  force. M oreover, d issa tis fac tion  was expressed 
w ith  the  decree n o t o n ly  b y  countries n o t possessing 
trea ties w ith  L ith u a n ia , b u t also b y  those hav ing  treaties, 
because had the  decree been p u t in to  force i t  w ou ld  have 
been necessary to  supervise the  o r ig in  of goods, w h ich  
w ou ld  have in v o lv e d  m uch troub le  and delay in  present­
in g  certifica tes of o rig in .

The decree had ce rta in  undesirab le effects. The June 
s ta tis tics  show th a t  du rin g  the  f irs t tw e n ty -fo u r days of 
th a t  m o n th  1,478 tons of sugar and 90 tons o f tex tile s  
passed th ro u g h  th e  K o vn o  Custom-house alone, w h ile  
the  no rm a l to ta l o f L ith u a n ia n  im p o rts  o f these goods

fo r  a whole m o n th  am ount to  1,200 tons in  the  case of 
sugar and to  50 tons in  th a t  o f te x tile s , p ro v in g  th a t  
im porte rs  had been qu ick  to  b ring  in  as large a vo lune as 
possible o f these com m odities to  w h ich  the  m ax im um  
ta r if f  cou ld  be applied . Such an increase o f exports 
caused a g reat dem and fo r fo re ign currency. Considera­
tions  o f th is  character suggested the  postponem ent of the  
enforcem ent o f the decree.

The financ ia l po s ition  o f the  T reasury has so im proved  
th a t  i t  w i l l  be possible to  sa tis fy  a ll the  estim ated expen­
d itu re  w ith o u t an y  d iff ic u lty . Revenue o f every de­
sc rip tion  is com ing in  no rm a lly  and the  M in is te r con­
tem plates the  fu tu re  w ith  com plete op tim ism . A  great 
deal o f tro u b le  has arisen fro m  the co llection  o f th e  ta x  
on p ro fits , and in  th is  d irec tio n  reform s are u rg en tly  
required. In  re p ly  to  a question regard ing a fore ign 
loan the  M in is te r rep lied  th a t  the  c o u n try  is n o t in  such a 
po s ition  th a t i t  cannot dispense w ith  a loan, and th a t 
the  question is n o t an u rgen t one fo r  th e  m om ent. 
(L ith u a n ia n  E lta  Agency B u lle tin , No. 15.)

T R A D E
Foreign Trade Returns.— The s ta tis tics  of L ith u a n ia ’s 

balance o f trade  fo r  the  f irs t five  m onths o f 1926 as com ­
pared w ith  the  corresponding period o f 1925 are as 
fo llow s (in  L i t s ) :—

Balance
Exports. Imports. of trade.

January to May 1926 107,773,000 89,800,000 +  17,973,000
January to May 1925 95,724,000 106,676,000 — 10,952,000
Thus the  e x p o rt surp lus fo r five  m on ths ’ fore ign trade  
am ounts th is  year to  L its  3,117,000 o r 20 per cent., 
despite the  fa c t th a t  im p o rts  exceeded exports  in  
M ay. Such an excess o f exports  has o n ly  occurred 
p re v io us ly  in  1924, and even the n  i t  am ounted to  on ly  
12 per cent, (exports, L its  104,580,000 ; im ports , L its  
93,116,000).

In  June la s t L ith u a n ia n  exports  am ounted to  L its
19.200.000. In  com parison w ith  M ay exports  increased 
b y  L its  1,100,000 and im p o rts  decreased b y  L its
200.000.

L a te r figures show th a t  fo r the  f irs t  h a lf of 1926 
exports  reached L its  125,200,000 and im p o rts  L its  
109,000,000. Thus fo r  th a t  period  exports  exceeded 
im p o rts  b y  L its  16,200,000 o r 15 per cent. (L ith u a n ia n  
E lta  Agency B u lle tin , No. 15.)

Export of Flax and Linseed.— I n  the  m ost im p o rta n t 
group of L ith u a n ia n  exports, th a t  o f raw  m ateria ls  and 
sem i-m anufactured goods, fla x  and linseed take the  firs t 
place. The figures fo r  the  past three years are as 
fo llow s :—

Tons. Lits.
1923   7,724.8 12,984,100
1924   14,047.2 52,748,300
1925   11,081.0 42,923,000

I t  appears fro m  the  above s ta tis tics  th a t f la x  exports  in  
1924 were tw ice  as large in  q u a n tity  and m ore th a n  fo u r 
tim es the  va lue of those fo r  1923. In  1925 flax  exports  
declined b y  3,000 tons in  q u a n tity  and b y  a lm ost L its  
10,000 in  value. T h is  decline is repu ted  to  be due to  the  
G overnm ent’s fa ilu re  to  adap t its e lf to  the  cond itions of 
the  flax  m a rke t, w h ich  were un do ub te d ly  favourab le  to  
th is  b ranch  o f trade . The w o rld  f lax  m a rke t began to  
grow  qu ie t, and sym ptom s o f crisis, w h ich  g ra du a lly  
m anifested themselves, came to  a head in  the  au tum n  of
1925. L ith u a n ia , being q u ite  inadequa te ly  arm ed fo r 
c o m p e titio n  w ith  th e  m o ie  far-seeing ne ighbouring 
States was the ch ie f sufferer, her m ost serious com pe tito r 
be ing S oviet Russia. Moscow’s economic p o lic y  b rough t 
abou t a Russian sales m onopo ly  in  the  fla x  trade  of 
E aste rn  Europe, and the  m a rke t cond itions in  1925 
favoured  an in tens ive  c u lt iv a tio n  o f f la x  in  Russia. I n  
the  spring  o f 1925 abou t h a lf a m illio n  desiatins were 
sown w ith  flax , thus increasing the  area under flax  
c u lt iv a tio n  b y  40 per cent. Russia’s im portance as a 
flax  p roduc ing  c o u n try  in  E aste rn  Europe is thus c learly  
dem onstra ted, and  the  W estern European States also 
increased th e ir  f la x  sowing, the  area o f w h ich  rose on an
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average b y  9 per cent. The B a ltic  States fo llow ed the  
exam ple thu s  set. L ith u a n ia , w h ich  a fte r Russia and 
Poland is the  th ir d  m ost im p o rta n t f la x  p roducing State 
in  the  w orld , las t year increased th e  sow ing area b y  25 
per cent., whereas in  L a tv ia  and E ston ia  the  increase is 
estim ated a t 10 to  15 per cent. These countries have 
now extended fla x  c u ltiv a tio n  to  the  fu rth e s t l im it  of 
safe ty in  v iew  o f the  weak conditions p re va ilin g  in  the  
w o rld  f lax  m arke t, w h ich  are la rge ly  due to  the com peti­
t io n  now offered b y  co tton . The h igh  prices o f f la x  fibre 
have so increased the  cost o f flax  yarns th a t these rem ain 
inaccessible to  the  mass o f consumers. T h is  fac to r has 
g iven a great im petus to  the  co tton  in du s try .

In  sp ite  of these un favou rab le  considerations, certa in  
m ore encouraging sym ptom s are m ak ing  themselves fe lt  
and b righ ten ing  th e  prospects o f the  L ith u a n ia n  flax  
e xp o rt trade . I n  the  m ore im p o rta n t fields of the  te x tile  
in d u s try , B elg ium , F rench Flanders and Germ any, the  
area under f la x  has decreased, w h ich  circum stance should 
in te rest L ith u a n ia n  flax  exporters. Neverthelress, in  
consequence o f the  record flax  ha rvest o f last year 
th ro u g h o u t the  w o rld  a fu r th e r fa ll in  the  prices o f f la x  
fib re  m ust be expected. In  order to  guard  against such 
a p o s s ib ility  on the  B a ltic  Coast a suggestion was made 
to  p rom ote  a com m on flax  p o licy  w ith  Russia on the 
w o rld  m a rke t. Russia’s a tt itu d e  was a t f irs t appa ren tly  
favourab le  to  th is  scheme, as she had th e  greatest stores 
o f flax  fib re  in  the  w o rld  and cou ld n o t fin d  m arkets. 
H e r a tt itu d e  soon changed, however, fo r  the  home m arke t 
increased, and Moscow was q u ic k ly  a lienated fro m  the 
idea. I t  w ou ld  be d iff ic u lt  to  f ind  a com m on ground fo r 
com b in ing Russia and L a tv ia  as fla x  m onopolists w ith  
E s ton ia  and L ith u a n ia , where free trade  prevails. Thus 
each o f these States is forced to  approach th e  w o rld  
m a rke t as a separate com peting fac to r.

The m ost im p o rta n t customers fo r L ith u a n ia n  flax 
fib re  are E ng land  and G erm any. In  1924 6,546 tons of 
flax , va lued  a t L its  25,341,100, were exported to  E ng land. 
In  1925 th e  figures fe ll to  4,261 tons and L its  16,246,700. 
In  1924 the  flax  exports  to  G erm any am ounted to  3,751.8 
tons va lued  a t L its  13,991,600, and in  1925 rose to  
4,834.6 tons va lued  a t L its  19,169,700. Thus G erm any 
to o k  f irs t place. Czechoslovakia fo llow ed a fte r a con­
siderable in te rv a l w ith  633.1 tons va lued a t L its  2,281,200, 
the n  came France w ith  384 tons va lued a t L its  1,784,900 
(sic), and Sweden w ith  457.6 tons va lued a t L its  
1,784,900 (sic). I n  1924 the  corresponding figures were : 
Czechoslovakia, 2,451.2 tons va lued a t L its  8,477,700 
(these figures show a considerable fa llin g  o ff in  the  flax  
trade  w ith  th is  s ta te ) ; France, 804.7 tons va lued a t 
L its  2,974,900 ; and B e lg ium , 261.2 tons va lued a t 
L its  1,154,300.

The exp o rt o f f la x  to w  is also no tew o rth y . I n  1925 i t  
reached 1,986.3 tons va lued a t L its  5,305,700, o f w h ich  
1,179.3 tons va lued  a t L its  3,291,200 were exported to

A "Noise-proof”  Telephone—
The T.M.C. “  LARYNGAPHONE ” gives an 
absolutely noise-proof telephone service. It 
is fitted in many Electric Power Stations and 
Factories, and. amongst other vessels, on the 
new M otor Ships “  Asturias ”  and “  Car­
narvon Castle.”
It is in use aboard ships belonging to :—
Peninsular Oriental Steam Navigation Co. B ritish  Ind ia  Steam 
Navigation Co., Ltd. Canadian Pacific Steamships Ltd. Royal M a il 
steam Packet Co. Union-Castle M a il Steamship Co., Ltd. EUcrman 

Ltd. Atlantic Transport Line ; Western Union Telegraph Co. 
telegraph Construction &  Maintenance Co., Ltd. Red Star Line, 
twtterdam Lloyd Royal M a il Line. Union Line of New Zealand. 
Nederland Steamship Co. Great Western Railway. Anglo-Saxon 
Petroleum Co., Ltd.

The Telephone Manufacturing Co., Ltd.,
Hollingsworth Works, West Dulw ich, 

London, S.E.21

E ng land , 517.1 tons w o rth  L its  1,296,000 to  G erm any 
and 279.1 tons w o rth  L its  687,500 to  L a tv ia .

Linseed has acquired a lm ost as m uch im portance 
among L ith u a n ia n  exports  as flax . The vo lum e of 
exports  is c o n tin u a lly  increasing as the  resu lt o f the  
h igh  re p u ta tio n  i t  has gained in  the  w o rld  m arke t. F o r 
the  past th ree years the  figures are as under :•—

Tons. Lits.
1923   18,910 13,047,300
1924   18,637 16,292,200
1925   20,567 17,429,700

The m ost im p o rta n t purchaser o f L ith u a n ia n  linseed 
is E ng land . In  1925 14,861.5 tons w o rth  L its
12,467,900 were exported  to  th a t  coun try , whereas in  
1924 the  figures were 11,605 tons w o rth  L its  10,277,900. 
The exports  to  G erm any were apprec iab ly  sm aller, v iz . 
in  1924 5,063.9 tons va lued a t L its  4,253,200 and in  1925 
2,992.6 tons va lued a t L its  2,618,800.

The exports  of linseed to  L a tv ia  las t year increased as 
com pared w ith  1924. In  th a t year the  am oun t was 
738.1 tons fo r  L its  602,900 and in  1925 1,747.1 tons fo r 
L its  1,499,100. The e x p o rt o f linseed to  H o lla n d  is also 
w o rth y  o f n o te : in  1925 the q u a n tity  was 621.3 tons 
and th e  va lue L its . 540,800. To France the  exports  
were 328.6 tons w o rth  L its  269,000.

In  v ie w  o f the pos ition  of the  w o rld  flax  m a rke t as 
in d ica ted  above, care should be taken  th is  year to  realise 
the  q u a n tity  assigned fo r  expo rt, v iz . 38,760 tons o f f la x  
and 39,900 tons of linseed according to  o ffic ia l data. 
(L ith u a n ia n  E lta  Agency B u lle tin , No. 14.)

A G R I C U L T U R E
Harvest Prospects and the Agricultural Exhibition.

•— A ccord ing  to  the  p rov is iona l estim ates the  fo llow ing  
forecast is made of the  year’s ha rvest in  L ith u a n ia  : 
W in te r rye, cu ltiv a te d  area 442,000 hectares, be low  
m e d iu m ; w in te r w heat, 60,000 hectares, m ed ium  ; 
sum m er wheat and rye, 62,000 and 6,600 hectares 
respective ly, above m ed ium  ; oats, 381,000 hectares, 
above m ed ium  ; peas, 71,000 hectares, above m ed ium  ; 
potatoes, above m e d iu m ; and flax , 81,000 hectares, 
above m ed ium . On the  whole a good ha rvest o f g ra in  is 
expected in  L ith u a n ia  th is  year. (R iga Times, A ugust 7.)

I t  is reported fro m  S iau lia i th a t  keen in te rest is being 
shown in  the  fo rthcom ing  f i f th  a g ric u ltu ra l and in d u s tr ia l 
exh ib itio n , n o t on ly  lo ca lly  and n a tio n a lly  b u t also 
abroad. E nqu iries  have been received fro m  France, 
B e lg ium , G erm any, L a tv ia , E s ton ia  and o ther countries. 
G enerally i t  is  an tic ipa ted  th a t  the  e x h ib it io n  as regards 
scope and v a r ie ty  w ill n o t o n ly  equal its  predecessors a t 
K o vn o , b u t in  some respects w i l l  even surpass the  la tte r. 
Thanks to  its  geographical po s itio n  i t  is expected th a t 
the  S iau lia i e xh ib itio n  w i l l  be b e tte r able to  represent 
L ith u a n ia n  agx'iculture, as ow ing to  d istance and tra n s ­
p o rt d ifficu ltie s  the  en tire  no rth e rn  p o rtio n  o f L ith u a n ia , 
where g reat ag ricu ltu ra l advances have recen tly  been 
made, was unable to  p a rtic ip a te  in  the  K o vn o  exh ib ition s . 
T o-day those regions are helped b y  the  new A m a lia i-  
Tels ia i ra ilw a y . The e x h ib it io n  w il l  be open fro m  
A ugust 22 to  26. (L ith ua n ia n  E lta  Agency B u lle tin , 
N o . 15.)

SWITZERLAND
F I N A N C E

Customs Receipts for the Half-Year .—The total
Federa l Customs receipts in  June am ounted to  Fr.16.32 
m ill. ,  w h ich  was s lig h tly  below the  sums collected in  
M ay and A p r i l and considerab ly low er th a n  the  to ta l 
fo r M arch. On the other hand th e  June receipts were 
ap p ro x im a te ly  one m illio n  h igher th a n  in  Jan ua ry  and 
F ebrua ry . These movements, however, have fo r  the  
m ost p a r t been common to  o the r years, the  M arch  re ­
ceipts being generally h igher th a n  those o f o th e r m onths. 
I t  should fu rth e r be no ted th a t  the  June receipts were 
also abou t a m illio n  h igher th a n  the  to ta l o f those co l­
lected in  the  corresponding m o n th  of la s t year. The
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tab le  reproduced below, as published in  the  Schweizer­
ische, B la tte r f ü r  Handel und Indus trie  o f A ugust 15, 
enables a com parison to  be made between the  receipts 
fo r  th e  d iffe re n t m onths d u rin g  the  past few  years (in  
m illio ns  o f francs)

1922. 1923. 1924. 1925. 1926.
January ... 12.31 12.63 14.17 15.61 15.76
February ... 11.33 13.32 14.95 15.08 15.38
March ... 14.82 15.84 16.44 16.55 18.92
April ... ... 12.05 15.41 16.10 16.04 16.55
May ... ... 12.05 18.38 16.00 15.83 16.62
June ... ... 13.42 16.05 14.97 15.34 16.32
July ... ... 12.70 12.80 14.73 15.33 —
August ... 12.53 12.76 13.42 13.87 —
September ... 12.09 13.60 15.68 15.83 —

October ... 14.17 18.48 18.83 19.77 —
November ... 13.62 17.50 16.45 16.25 —

December ... 22.59 16.22 33.71* 41.90* —

Total ... 163.68 182.99 205.11 217.40 99.55
* Including annual complement.

The average m o n th ly  receipts fo r the  f irs t s ix  m onths 
in  1926 are F r.16.59 m ill., as com pared w ith  F r. 12.66 
m ill,  in  1922, F r. 15.27 m il l,  in  1923, F r. 15.44 m ill,  in  
1924, and F r. 15.74 m ill,  in  1925. The average m o n th ly  
receipts fo r  the  year 1922 were F r. 13.64 m ill. ,  fo r  1923 
F r. 15.24 m ill. ,  fo r  1924 F r.17.90 m ill. ,  and fo r 1925 
Fr.18.11 m ill.

New Issues in the Half-Year.— A  com parison of the 
s ta tis tics  o f new issues d u rin g  th e  f irs t s ix  m onths of 
the  present year w ith  those fo r  the  corresponding period 
o f 1925 shows th a t  the  to ta l va lue o f such issues has 
considerably declined. The to ta l e ffective va lue of 
bonds issued, fo r instance, was abou t F r.220 m ill,  
low er th a n  in  th e  f irs t h a lf o f la s t year. The effective 
va lue o f the  increase in  stocks has n o t appreciab ly  
changed fro m  one year to  the  other. The m ost im p o r­
ta n t  issue d u rin g  the  pe riod  under survey was th a t  of 
the  Swiss Confederation, to ta llin g  F r. 100 m ill,  a t 4.5 
per cent., issued a t 98 per cent., w h ich  was destined fo r 
the  conversion o f the  f i f th  Federal M ob ilisa tio n  Loan  of 
1916, also o f F r.100 m ill,  a t 4.5 per cent., w h ich  fe ll 
due on J u ly  15, 1926.

The fo llow ing  figures o f the  various classes o f issues 
fro m  Jan ua ry  1 to  June 30, in  com parison w ith  the  
corresponding period  o f 1925, have been extracted  
fro m  the  June Report o f the U n ion  B an k  o f Switzerland  
( in  francs, unless otherw ise in d ic a te d ) :—

T R A D E

Foreign Trade Returns January to July.—The to ta l 
va lue o f im p o rts  in  June am ounted to  Fr.200.6 m ill. ,  
as against Fr.191.4 m ill,  in  M ay 1926 and Fr.197.9 m ill, 
in  June last year. E xpo rts  in  June were va lued a t F r. 
148.2 m ill. ,  as against Fr.146.7 m ill,  in  M ay 1926 and 
Fr.209.1 m ill,  in  June 1925. The adverse balance of 
trade  in  June was there fore F r.52.4  m ill. ,  w h ich  is a 
less sa tis fac to ry  resu lt th a n  th a t  fo r  M ay, when the  
adverse balance was on ly  Fr.44.7 m ill.  I n  the  corres­
pond ing  m onths o f last year there  was ac tu a lly  a fa v o u r­
able balance, v iz . of F r.5 .0  m ill,  in  M ay and Fr.11.2 
m ill,  in  June ; b u t these were the  o n ly  m onths th ro u g h ­
o u t th e  whole year when the  balance o f trade  was 
favourab le, good results being occasioned b y  the  forced 
exports  to  Great B r ita in  p r io r  to  the  in tro d u c tio n  o f the 
M cK enna duties. The fo llo w in g  tab le  shows the  
developm ent o f S w itze rland ’s fore ign trade  d u rin g  the
f irs t s ix  m onths 
francs) :—

of the  present year (in m illio ns  of

Month. Imports. Exporta. Adverse
balance.

January 200.8 124.2 76.6
February 200.2 144.3 55.9
March ... 208.7 160.3 48.4
A pril 182.1 149.3 32.8
May 191.4 146.7 44.7
June 200.6 148.2 52.4

Total ... ... 1,183.8 837.0 310.8

M on th ly  Im ports  Classified.
The m a in  classes of im ports  d u rin g  the  f irs t  s ix  m onths 
o f the  present year were as fo llow s (in  m illio n s  o f 
francs) :—

Food- Agricul- Coal and Indus- Manu- Sundry, 
stuffs, tural Raw O il tr ia l Raw factured

Material. Fuel. Material. Products.

January 43 14 14 58 40 32
February 39 9 15 60 43 34
March ... 45 8 14 53 48 41
April 39 7 12 43 45 36
May 44 7 14 43 43 40
June 43 6 17 45 47 43

Total 253 51 86 302 266 226

E xp o rts  to  th e  lead ing fore ign m arke ts were d iv ide d

F e d e ra l R a ilw a y s  ... 
Swiss C o n fe d e ra tio n  
C an tons 
C om m unes ...
B a n k s  a n d  T ru s ts  ... 
T ra n s p o r t  ... 
I n d u s t r ia l  ... 
In s u ra n c e  Societies 

•F o re ig n  Issues

T o t a l ..................

N o m in a l V a lu e . E ffe c tiv e  V a lu e . N o m in a l V a lu e .

1925. 1926. 1925. 1926 1925. 192Ö.

175,000,000 — 171,500,000 — —
140.000,000 100,000,000 137,200,000 98,000,000 —
98 ,300,000 21,000,000 92,505,000 20,975,000 —
22,700,000 40,500,000 22,203,750 40,017,500 — —
16,300,000 53,700,000 16,300,000 52,895,000 6,350,000 16,850,000

__ — — 510.000 —
47,800,000 25,050,000 47,587,000 22,875,000 16,290,000 3,705,000

f  37,500,000
—

/  36,277,500
5,000 000 1,500,000

\_ «1 ,000.000 \  «957,500

. 495,100,000 277,750,000
«1,000,000

487,295,750 270,040,000
«957,500

28,150,000 22,065,000

E ffe c tiv e  V a lu e .
B o n d s  and 

T o ta l N o m in a l V a lu e .
S to c k s .

T o ta l E ffe c t iv e  V a lu e .
1925. 1926. 1925. 1926. 1925. 1926.

__ 175,000,000 — 171,500,000 —
__ 140,000,000 100 ,000,000 137,200,000 98,000,000
__ 93,300,000 21 ,000,000 92,505,000 20,975,000
__ 22,700,000 40,500,000 22,203,750 40,017,500

6,443,150 17,455,000 22,650,000 70,550,000 22,743,150 70,350,000

510,000 — 510,000 — 510,000 —
14,030,000 3,705,000 64,090,000 28,755,000 61,617,000 26,580,000

1,500,000 600,000 5,000,000 1,500,000 1,500,000 600,000
f  37,500,000 f  35,277,500
V  « 1,000,000 £957,500

i 22,483,150 21,760,000 623,250,000 299,805,000 509,778,900 291,800,000
«1 ,000,000 £957,500

IBS»«, o l s to cks  o f  w h ic h  o n ly  .  p a r t  o f th e  t o t a l  o ffe re d  fo r  s u b .c r ip t lo n  w ere  p la ce d  in  S w itz e r la n d  a re  n o t  In c lu d e d .

Post Office Revenue Returns.—1The Federal Post 
Office re tu rns fo r  the  m o n th  o f June last show th a t  the

among the various countries as shown below  ( in  m i l ­
lions o f francs) :—

Other Uni-
steady advance o f th is  D e pa rtm en t has been m a in ­
ta ined . Receipts to ta lle d  F r. 10.42 m ill,  and expend itu re  
figured a t F r.9 .54 m ill. ,  thus resu ltin g  in  a surp lus o f 
Fr.880,000 as against Fr.650,000 fo r  June 1925. T h is  
surp lus brings th e  excess o f receipts over expend itu re  
fo r  the  ha lf-yea r to  F r.3 .3  m ill. ,  as com pared w ith  F r.1 .7  
m il l,  fo r  the  f irs t h a lf o f 1925. The a d m in is tra tive  
accounts o f the  Telegraphs and Telephone D epartm ents  
have also developed sa tis fa c to rily  ; the  surplus fo r 
June  am ounted to  F r.2 .8  m il l. ,  o r F r .400,000 m ore

Exports to Ger­
many.

France. Great
Britain.

Ita ly . European ted. 
countries. States.

Total.

January 14.1 11.9 20.9 8.4 24.5 13.3 124.2
February 17.0 14.6 25.8 10.0 26.9 13.7 144.3
March .. . 19.5 14.5 30.1 12.2 31.5 14.7 160.3
April . 17.5 12.0 29.4 10.3 27.8 13.3 144.0
May . 20.2 13.3 20.5 9.8 28.7 15.7 147.3
June . 19.6 13.4 22.5 9.1 28.5 15.8 148.7

Total 107.9 79.7 149.2 59.8 167.9 86.5 868.8
A  com parison o f the  exp o rt figures fo r  the  f irs t s ix  
m onths o f 1926 w ith  those fo r the  corresponding period 
o f 1925 shows th e  fo llo w in g  resu lt (in  m illio ns  of francs ; 
—  decrease, +  increase) :—

th a n  in  June las t year. The to ta l surp lus o f a ll d e p a rt­
m ents fo r th e  f irs t  s ix  m onths o f th e  cu rre n t year 
am ounted to  F r.14.8  m ill. ,  w h ich  represents an increase 
o f F r.1 .5  m ill,  on th a t o f the corresponding period of 
1925. (Jou rna l de Qenkve, J u ly  27.)

Great Britain. Germany. United Sta
January ... — 12.5 — 12.0 — 2.7
February ... — 11.3 — 13.0 — 2.2
March ... — 6.1 — 12.3 +  2.6
A pril ... ... — 8.0 — 12.7 +  1.8
May ... ... — 42.2 — 11.6 +  2.3
June ... ... — 53.4 — 9.2 +  2.2
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These figures show a drop o f exports d u rin g  the  period 
under rev iew  o f F r. 133.5 m il l,  to  G reat B r ita in  and of 
F r.70.8 m ill,  to  Germ any, w h ile  the  trade  w ith  the 
U n ite d  States showed a ne t increase o f F r.4 .0  m ill.  
T ak in g  the  th ree countries together, the  exports to  
them  alone declined b y  over F r.200 m ill.  (Rapports 
Economiques de la F eu ille  O fficielle Suisse du Commerce, 
J u ly .)

The com m ercia l exchanges w ith  fo re ign countries in  
J u ly  showed a difference fro m  those in  June o n ly  in  
im ports , w h ich  were va lued a t F r.220.4 m ill. ,  w h ile  
exports  am ounted in  va lue to  F r. 147.7 m ill.  There 
was thu s  an adverse balance o f trade  to  the  ex te n t of 
F r.72.7 m ill. ,  w h ich  represents the  m ost unsa tis fac to ry  
resu lt fo r  any m o n th  th is  year save January. The 
adverse balance o f fo re ign trade fo r  the  f irs t  seven 
m onths o f the  present year now figures a t F r.383.5 m ill.  
The g ro w th  o f im ports  was in  the  f irs t place due to  the 
heavier im p o rta tio n  o f cereals, w h ich  rose fro m  Fr.17.2 
m ill,  in  J u ly  1925 to  Fr.27.5 m ill, in  J u ly  th is  year. 
The decline in  exports  was m ore o r less general ; a s ligh t 
im provem ent was, however, registered in  the  exp o rta ­
t io n  o f watches and clocks. (Jou rna l de Genève, 
A ugust 14.)

I N D U S T R Y

Hydraulic Forces in Switzerland.- -The u tilis a tio n  of 
the  h yd ra u lic  forces o f Sw itzerland in  the  p roduc tion  
o f e lectrica l energy now  dates back some years, b u t the  
post-w ar period has seen a vast extension b o th  in  the  
cap ita l invested in  th is  fo rm  o f enterprise and in  the 
uses to  w h ich  i t  is p u t  b y  m anufacturers and p riva te  
consumers. As a resu lt o f th is  in tensive  as w e ll as 
extensive m ovem ent, Sw itzerland to -day, w ith  N o r­
w ay, is a t the  head o f a ll na tions in  the  use o f e lec tr ic ity  
in  p ro po rtion  to  popu la tion .

U p  to  the  present tim e  a sum o f over one m illia rd  
francs has been sunk in  her various e lectrica l enterprises 
and subsid iary w orks and steps are now  being taken to  
o b ta in  u n ifo rm ity  o f p ro du c tion  and d is tr ib u tio n , w ith  
a v ie w  to  an even m ore in tensive  and economical 
u tilis a tio n  o f the  abundance o f h yd ra u lic  power fo r 
conversion in to  e le c tr ic ity . The ne tw o rk  of sub-stations 
and d is tr ib u tio n  is con tro lled  in  the  north-east o f S w it­
zerland b y  the  Société Suisse pour le T ransport e t la  
D is tr ib u tio n  d ’E le c tr ic ité , w h ich  was con s titu ted  a t 
Berne in  1918, and in  the  west b y  the  Société anonym e 
l ’Energie de l ’Ouest Suisse (Eos), w h ich  was founded 
a t Lausanne in  1919. T h is  las t com pany was the  firs t 
to  construct a h igh  tension line  between Lausanne and 
Geneva. The s ta tem ent below shows the  d is tr ib u tio n  
o f the  p ro du c tion  o f e le c tr ic ity  and the  income derived 
fro m  the  same in  1923 and 1924 :—

Distribution of Current in 1923.
Millions Per Revenue in Per

How used. of cent. millions of cent.
kilowatts. francs.

Power 775 35.2 84.5 50.6
Heating ... 346 15.7 10.5 6.3
Lighting ... 134 6.1 63.0 37.7
Exported 455 20.7 9.0 5.4

Total production ___ — 167.0 100
Loss of energy . 400 22.3 14.0 8.4

Totals .. 2,200 100 153 * 91.6
* Net receipts.

In  1924 the  power produced was d is tr ib u te d  as 
fo llow s (in  m illio ns  o f k ilo w a tts ) : L ig h t,  power and 
heating, 1,988 ; tra c tio n , 34 0 ; e lectrochem ical and 
e lectrom eta llu rgy, 570 ; exported, 567 ; to ta l, 3,465. 
The figures o f incom e fo r  1924 are n o t shown.

T o-day 95 per cent, o f the  Swiss loca lities re ly  upon 
e le c tr ic ity  fo r  a lm ost a ll purposes and 90 per cent, of 
the  houses are l i t  b y  e le c tr ic ity . I t  was estim ated th a t 
in  1924 95 to  98 per cent, o f a ll the  a g ricu ltu ra l m ach inery 
was operated b y  h yd ra u lic  force converted in to  elec­
t r ic i t y  and th a t a t the  end o f 1925 the d is tr ib u tio n  of 
power represented a to ta l capac ity  o f abou t 720,000 
k ilo w a tts .

E le c tr ic  tra c tio n  is general in  Sw itze rland, n o t on ly  
on the  Federal ra ilw ays, b u t also on th e  lig h t ra ilw ays 
and tram w ays. S w itzerland is p ro ba b ly  the  o n ly  
c o u n try  in  the  w o rld  th a t  adds to  its  na tio n a l revenue 
b y  th e  exp o rt o f e le c tr ic ity . T h is  is under G overnm ent 
au tho risa tion  and the am ounts so authorised fo r 1924 
and 1925 are shown below (in  k ilo w a tts ) :—

1924. 1925.
Germany 38,110 38,120
France ... 198,814 206,529
Ita ly 76,991 83,993
Various 70,000 70,000

Total 383,915 398,642
The to ta l exports o f e le c tr ic ity fro m  1920 to  1925
(inclusive) and the income fro m  the same are shown as
fo llow s :—

Millions of Receipts in millions
kilowatts. of francs.

1920 ... 378 6.3
1921 327 6.7
1922 ... 463 10.0
1923 ... 522 12.7
1924 ... 568 13.0
1925 ... 655* 13.6

* W ith a tota l production for 1925 of 2,728 m ill, kilowatts. 
The average price obtained for this export (per kilowatt in 
centimes) was as follows : in  1920, 1.67 ; in  1921, 2.04; in  1922, 
2.16 ; in  1923, 2.44 ; in  1924, 2.30 ; and in  1925, 2.08.

(U n io n  B ank of Switzerland Report, June and J u ly .)

A G R I C U L T U R E
The Agricultural Conditions and Government Assist­

ance.— In  sp ite  o f un favourab le  w eather conditions 
th rou gh ou t Sw itzerland du rin g  1925 the crops on the  whole 
were generally ve ry  good. There was a d is tin c t increase in  
the  quan tities  o f cereals and potatoes raised, as com pared 
w ith  1925, a lthough  th is  had the  effect o f causing a 
drop in  prices. Garden crops th ro u g h o u t the  c o u n try  
were q u ite  good. F ru it  was the  one un favou rab le  crop, 
the  y ie ld  everywhere being sm all, even below th a t  of 
1913, w h ich  was no to rious ly  a bad year. O w ing to  the 
shortage there  was no f r u it  ava ilab le  fo r e xp o rt and the 
home m arke t rea d ily  consumed the  en tire  crop. Grapes, 
however, were p le n tifu l. A n  abundance o f ha y  and 
o ther forage was o f g reat assistance to  the  d a iry in g  
industries and resulted in  m uch increased m ilk  p ro ­
duction .

As regards the  foodstuffs industries a l l reports show 
th a t these s tead ily  increased th rou gh ou t the  whole of 
1925. T h is  trade  relies v e ry  la rge ly  on exports, w h ich  
increased b o th  in  q u a n tity  and va lue over those of 
1924, a lthough  the  u n it  va lue dropped s lig h tly . M an u ­
factu re rs ’ p ro fits  on cheese, p a r tic u la r ly  fo r  export, 
were somewhat cu rta iled  ow ing to  an advance in  the 
hom e prices fo r m ilk  fo r cheese-making. Cond itions are 
ra p id ly  im p ro v in g  in  the  condensed m ilk  in d u s try , w h ich  
is a lm ost e n tire ly  dependent on expo rta tio n . D eve lop­
m ents in  1925 were d is tin c t ly  favourab le  to  th a t  in d u s try , 
w h ich  fu l ly  expects to  a tta in  its  no rm a l dim ensions 
w ith in  a few years.

I t  appears th a t the  Federal G overnm ent is a c tive ly  
assisting the  a g ricu ltu ra l and a llied  industries. The 
Neve Z iirche r Zeitung  o f June 22, qu o tin g  fro m  the 
R e po rt o f th e  A g ric u ltu ra l Section o f the  Federal 
N a tio n a l Econom ic D epartm ent, states th a t  d u rin g  the  
past year a sum o f F r .596,107 was assigned fo r the  
fu r th e r equ ipm ent o f a g ricu ltu ra l schools, in  32 o f w h ich  
1,921 pu p ils  received in s tru c tio n  last year, in  a d d itio n  
to  w h ich  3,330 pupils also a ttended the  a g ricu ltu ra l 
co n tin u a tio n  schools and d a iry  in s titu tes . A  sum  of 
a p p ro x im a te ly  Fr.1.26 m ill,  was also devoted to  the 
purpose of ca rry ing  ou t a g ric u ltu ra l experim ents. The 
breeding o f horses absorbed over h a lf a m illio n  francs, 
w h ile  ap p ro x im a te ly  the same sum  was devoted to  ca ttle  
breeding. A  to ta l of F r.4 .1  m ill,  was u tilise d  fo r  the 
im provem ent o f the soil.

These figures give some in d ic a tio n  o f th e  G overnm ent’s 
in te n tio ns  tow ards ag ricu ltu re , n o t o n ly  in  th e  branches 
m entioned b u t in  a ll its  departm ents.
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T H E  E C O N O M IS T ’S B O O K S H E LF

THE W O RKER AS AN INVESTOR.
Employee Stock Ownership in the United States. B y

Robert F. Foerster and Else H . Dietel.
(P rince ton  : In d u s tr ia l R e la tions Section, P rince­
to n  U n iv e rs ity . P rice, $1.50 ne t.)

T he  s tud y  here undertaken b y  the  au thors  is in tended 
n e ith e r as a h is to ry  n o r a handbook. I t  is an in q u iry  
in to  the  specific na tu re  o f th e  plans under w h ich  
em ployees acquire  stock and a discussion o f the  general 
questions ra ised b y  the  p rov is ion  o f such plans. The 
m ovem ent is one w h ich  has reached considerable p ro ­
p o rtio n s  in  the  U n ite d  States o f Am erica, and is n o t w i th ­
o u t its  adm irers in  o ther countries w ho see in  such a 
developm ent a means o f m it ig a tin g  some o f the  w orst 
evils o f present-day in d u s tr ia l life . M r. Foerster 
and M iss D ie te l have perfo rm ed between the m  an 
exce llent task, and have succeeded in  presenting us 
w ith  some m a te ria l w e ll w o rth  the  troub le  o f close 
s tu d y , and w h ich  is designed to  th ro w  considerable 
lig h t  upon  a tendency w h ich  the  fu tu re  is lik e ly  to  see 
assume greater p ropo rtions  the  w o rld  over. A  good 
deal o f lite ra tu re  has appeared in  recent m onths p ro ­
pound ing  the  idea o f w orking-class investm en t in  
in d u s try , and there is m uch to  be said fo r  it ,  b u t we 
kn o w  of no th in g  to  com pare w ith  th is  s tu d y  fo r its  
appra isa l o f experim ents so fa r  as th e y  have been tried . 
One o f the  m ost s ta rt lin g  features o f th is  book is its  
re ve la tion  o f the  ex te n t to  w h ich  such an idea has gained 
currency  in  A m erica  ; its  l is t  o f companies w h ich  have 
in troduced  employee stock ownership plans is a fo rm id ­
able one, w h ile  the  sum m ary i t  gives o f the  various 
plans a t present in  opera tion  w il l  be found  m ost useful 
and suggestive to  those w ho have become acquainted 
w ith  the  idea, o r w ho have read such a book as M r. 
R ic h a rd  Boeckel’s “  L a bo u r’s M oney.”

As the  authors m ost r ig h t ly  rem ark, the  acqu is ition  
b y  employees o f s tock in  th e  companies th e y  w o rk  fo r  
has reached the  p ropo rtions  of a comprehensive m ove­
m ent. W h a t its  rem oter m eaning m ay be is n o t ye t 
clear. T em po ra rily , a t  least, i t  seems to  have eclipsed 
the  in te res t in  pro fit-sharing . The im m edia te  a im  of 
p ro fit-sh a ring  is th a t  the  employee, w ith o u t an in ves t­
m en t o f m oney, sha ll be g ranted a slice o f the  p ro fits  
th a t  w o u ld  otherw ise go to  the  em ployer. The im m e­
d ia te  a im  o f the  acqu is ition  o f s tock is, on the  o ther 
hand, th a t  the  employee sha ll h im se lf become an 
em ployer o r cap ita lis t on however reduced a scale, w ith  
a c la im  on p ro fits  p ro po rtiona te  to  h is ho ld ings o f stock. 
O bviously , to  regard the  employee as in  any no tew o rth y  
sense an em ployer w ou ld  in  a great m any instances of 
the  acqu is ition  o f stock be t r u ly  fa tuous, b u t, in  some 
instances, however, and th e y  include a num ber o f ve ry  
large corpora tions, the  employees as a group cons titu te  
e ithe r the  largest s tockholder o r n e x t to  the  largest 
s tockholder. The num ber o f companies th a t  have sold 
stock to  employees, o r are selling stock, runs in to  
hundreds. In  m ost instances, i f  th e y  are n o t a c tu a lly  
large companies th e y  are a t least companies o f sub­
s ta n tia l size, w h ile  in  a num ber o f instances th e y  are 
am ong the  largest companies in  Am erica. T h is  leads 
the  au thors to  regard the  m ovem ent as p a r t o f a general 
one fo r  the  po pu la r ownership o f securities in  the  U n ite d  
States. They te ll us th a t  i t  has been estim ated th a t 
between 1900 and 1922 the  num ber o f general s tock­
holders in  the  c o u n try  treb led  and even increased to  a 
greater ex ten t. I t  is common, th e y  go on to  say, to  
associate th is  fo rm  o f the  acqu is ition  o f shares o f stock 
w ith  the  readiness w ith  w h ich  du rin g  the  w a r people 
o f sm all means purchased L ib e r ty  Bonds. I n  the  
aggregate th e y  d id  purchase ve ry  large am ounts o f those 
bonds and the re in  th e y  gave evidence th a t an im p o rta n t 
source o f cap ita l had h ith e rto  been ignored o r a ll b u t 
ignored in  the  cou n try . As the  au thors  p u t i t ,  “  m any 
saved who had n o t p rev ious ly  learned to  save ; m any

became fa m ilia r  fo r the  f irs t t im e  w ith  the  engraved 
sym bo l o f ow nership .”

I t  is th ro u g h  the  paym en t o f h igher wages th a t  the  
au thors  consider the  p o ss ib ility  o f saving has been 
increased. The scale o f expend itu re  has un do ub te d ly  
risen, the  num ber and v a r ie ty  o f a rtic les  purchased 
have increased ; b u t  a t th e  same tim e  there  has been 
a g reater degree, according to  them , o f accum ula tion  
o u t o f wages. Evidences o f such th e y  f in d  to  be num er­
ous. Savings deposits in  the  banks have increased 
considerably. The num ber and am oun t o f insurance 
polic ies o f a ll sorts are m uch greater. There has been 
a large increase in  the  purchase o f houses, fu rn itu re , 
m o to r cars and th e  lik e  on the  in s ta lm en t system. 
W h ile  i t  is possible, in  the  last named instances, to  la y  
stress upon  the  expend itu re  ra th e r th a n  upon the  saving, 
the  fa c t rem ains th a t  once the  u ltim a te  expend itu re  
has been de term ined upon— the  accom plishm ent o f the  
ob ject requires se lf-res tra in t w hen the p a y  envelope 
comes in , requires self-denial in  the  face o f o ther a ttra c tiv e  
ob jects o f expenditu re . I t  is likew ise tru e  th a t  the  
dates on w h ich  the  in s ta lm e n t paym ents are made are 
o rd in a r ily  less frequen t th a n  the  dates on w h ich  wages 
are received. To a corresponding exten t, m oney is 
d e fin ite ly  set aside and le ft unexpended w h ile  its  owner 
w a its  fo r  the  ins ta lm en t date to  a rrive . Saving becomes 
regarded as a mode o f expend itu re  fo r  a deferred ga in ; 
a com m itm e n t fo r  the  acqu is ition  and possession o f an 
a rtic le  to  be en joyed o r th e  system atic  purchase o f an 
incom e w ith  a purchasing u t i l i t y  o f its  own. I t  is b y  
in s ta lm e n t paym ents, as readers o f th is  book w il l  learn, 
th a t  employee purchases o f com pany stock are o rd in a rily  
financed, and, so fa r, the  resu lt as revealed b y  the  
au thors is m ore th a n  surp ris ing in  b o th  range and 
achievem ent. H .J .H .
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1 S T  I n  order to avoid delay in  the delivery of Fore ign  
Papers, attention is  drawn to the change o f 
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at 6, John Street, A de lph i, London, W .C.2.



Se p t e m b e r  3, 1926] THE ECONOMIC R EVIEW 19

STATISTICAL SECTION
T H E  T R A D E  B A R O M E TE R

Our weekly index is composed of quotations for the ten following commodities :
1. Pig iron. 3. Coal. 5. Cotton. 7. Hides. 9. Bacon.
2. Tin. 4. Linseed Oil. 6. Wool. 8. Wheat. 10. Sugar.

Table I.  shows the movements of our ten commodities in the aggregate, and Table I I .  the movements of each of them in relation 
to the others. We have chosen December 30, 1921, as our base, the price of each commodity on that day being represented by 100 
(at a time when the index in  Table I .  stood at 150). Tor a fu ll explanation of our index number see T h e  E conom ic  R e v ie w , Aug. 
29, 1924, page 194.

TA B LE  1.

Date.
10 Com­

modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com­
modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com­
modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com­
modities.

Bd. of Tde. 
Monthly 
Average.

1920.
Jan. 16 367.9 296.6 1923.
May 14 391.2 325.5 Jan. 12 162.8 157.0 Apr. 18 177.5 164.7 July 17 160.3 157.5
July 16 418.8 316.9 Feb. 16 177.2 157.5 May 16 171.2 163.7 Aug. 14 158.6 157.0
Dec. 17 257.0 263.8 Mar. 16 192.4 160.3 June 20 167.8 162.6 Sept. 18 158.3 156.0

1921. Apr. 20 198.5 162.0 Ju ly  18 167.1 162.6 Oct. 16 154.1 154.8
Jan. 14 244.2 245.9 May 18 198.1 159.8 Aug. 15 175.3 165.2 Nov. 13 153.2 153.7
Apr. 15 202.8 204.8 June 15 190.0 159.3 Sept. 19 167.9 166.9 Dec. 18 153.0 153.2
July 15 194.4 194.1 July 20 177.3 156.5 Oct. 17 172.5 170.2 1926.
Oct. 14 170.2 180.7 Aug. 17 174.6 154.5 Nov. 14 173.3 169.8 Jan. 15 151.6 151.3
Dec. 16 153.2 167.9 Sept. 14 173.2 157.8 Dec. 12 171.7 170.1 Feb. 12 148.4 148.8
Dec. 30 150.0 Oct. 19 166.0 158.1 1925. Mar. 12 146.1 144.4

1922. Nov. 16 171.7 160.8 Jan. 16 174.8 171.0 April 16 148.1 143.6
Jan. 20 144.0 164.0 Dec. 14 177.0 163.4 Feb. 13 175.2 168.9 May 21 150.2 144.9
May 19 162.1 160.6 1924. Mar. 13 172.8 166.3 June 18 151.7 146.5
July 14 165.1 160.3 Jan. 18 178.6 165.4 A pril 17 161.9 162.5 July 16 153.9 148.7
Sept. 15 161.2 154.3 Feb. 15 187.9 167.0 May 15 158.7 159.0 Aug. 20 155.8
Dec. 15 161.2 155.8 Mar. 14 182.1 165.4 June 19 160.6 157.6 „  27 154.7

TA B LE  I I .
Pig Linseed

Date. iron. Tin. Coal. Oil. Cotton. Wool. Hides. Wheat. Bacon. Sugar. Mean. Date.

Dec. 30, 1921. 100 100 100 100 100 100 100 100 100 100 100 Dec. 30, 1921

1922.
116.5

1922.
July 28 ... 92.9 94.5 97.2 157.9 110.1 111.1 97.1 119.0 119.2 111.15 ... July 28
Sept. 29 ... 94.3 95.2 92.9 135.1 105.9 117.8 96.4 82.8 104.0 134.6 105.90 ... Sept. 29
Nov. 3 ... 95.5 107.5 100.0 140.3 119.9 133.3 106.5 91.9 104.8 134.6 113.43 ... Nov. 3

89.4 106.7 91.5 138.6 126.0 120.0 93.5 90.4 89.7 138.5 108.43 Dec. 29
1923.

91.2
1923.

May 18 ... 110.8 117.9 128.3 166.7 120.2 137.8 102.9 102.7 242.3 132.08 ... May 18
Oct, 12 ... 93.4 117.1 90.6 150.9 136.4 126.7 84.8 83.0 66.2 145.9* 109.50 ... Oct. 12

97.2 127.4 97.2 149.1 165.8 128.9 87.0 86.2 73.5 132.7 114.50 ... Nov. 16
1924.

65.8
1924,

Feb. 15 ... 96.7 163.4 96.2 171.9 159.6 151.1 91.3 100.4 156.1 125.25 ... Feb. 15
July 11 ... 
1925.

89.6 128.9 74.5 140.4 140.6 142.2 92.8 111.5 80.9 101.4 110.28 ... Julv 11 
1925.

Feb. 27 ... 84.0 153.8 69.8 178.9 116.0 160.0 95.7 128.9 88.6 95.3* 117.10 ... Feb. 27
Oct. 30 ... 74.5 171.2 59.4 131.6 90.7 115.6 108.7 97.2 94.9 70.6 101.44 ... Oct, 30
1926. 94.1

1926.
Feb. 5 72.2 165.2 63.2 114.0 92.2 102.2 100.0 114.6 78.8 99.65 ... Feb. 5
Mar. 26 72.2 165.7 60.4 108.8 87.7 102.2 92.8 108.3 97.1 72.9 96.81 Mar. 26
June 18 ... 73.6 163.6 60.4f 121.1 83.5 109.4 89.9 127.3 105.1 77.6 101.15 ... June 18
Aug. 6 .. 

„  20 ..
77.8 176.5 60.4] 127.2 88.2 103.1 97.1 136.8 98.5 78.8 104.44 ... Aug. 6
82.0 170.7 60.4] 121.1 84.9 103.1 101.4 137.5 98.5 78.8 103.84 „  20

„  27 .. 83.7 174.2 60.4] 118.4 88.8 103.1 101.4 124.1 98.5 78.8 103.14 ............. 27
]  Nominal. * Revised Quotation.

S E C U R ITY  PRICES.
The following table shows the course of prices for a representative number of industrial stocks and long dated railroad bonds 

in N ew  York, for twenty representative industrial ordinary stocks in London, and for a selected number of long-dated British Govern­
ment securities. The prices of the last-named have been averaged exclusive of accrued interest. In  all cases the price at December 
30, 1921, is taken as 100. Significant maximum figures are shown in heavy type and minimum figures in italics.

I n  N e w  Y o r k . I n  L o n d o n . I n  N ew  Y o rk .

Week
ending

Indus­
trials. Bonds.*

Indus­
trials.

G ilt
edged.

Week
ending

Indus­
trials. Bonds.*

1920. Jan. 1 128.5 94.1 172.4 99.7 1925, Jan. 3 150.7 101.6
1921, Jan. 1 89.9 89.0 116.3 88.6 , , 17 151.8 101.9

Aug. 20 SO.3 90.4 105.4 93.3 June 6 158.2 105.3
Oct. 29 91.1 92.0 91.1 94.4 27 160.0 104.7

1922, Jan. 1 100.0 100.0 100.0 100.0 July 18 165.9 103.2
May 13 114.6 102.4 114.9 117.9 Aug. 1 165.8 101.5
Sept. 16 123.8 107.6 115.2 112.5 22 176.2 102.5
Oct. 7 123.9 106.1 113.3 111.7 Dec. 19 188.9 103.3

1923, Jan. 1 121.7 102.5 119.5 113.3 1926, Jan. 2 195.5 103.6
Mar. 17 129.2 98.5 129.3 117.0 9 196.1 103.6

24 127.3 97.8 129.0 118.1 Feb. 13 199.9 104.9
Apr. 28 124.1 99.3 137.9 122.8 Apr. 17 168.7 106.9
June 9 119.7 100.8 130.6 123.5 May 1 176.8 107.6
Oct. 27 105.7 99.7 126.5 119.7 8 172.9 107.2

1924, Jan. 1 117.4 98.4 121.3 114.5 June 25 185.8 106.9
19 119.1 100.1 119.1 112.2 Aug. 14 205.5 106.3

June 21 115.3 103.3 118.2 118.0 21 200.7 105.9
Nov. 8 130.1 103.7 133.7 120.4 »» 28 199.6 106.4

I n  L o n d o n .

Indus­
trials.

133.8
137.8
128.0
123.7
120.4 
122.2
126.3
130.6
133.3 
135.1 
132.0
121.8
122.6
119.5
125.8
123.9
126.5
128.6

G ilt
edged.

117.5
117.5
115.3
113.0
115.5
115.7
117.3
112.8
113.0
113.1 
114.8
113.3
114.7
112.5
113.7
113.5
113.1
112.7

* Prices supplied by Messrs. Bernhard Scholle & Co., Ltd.
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SULPHATE OF AMMONIA.
The Best and Most Economical Form of Nitrogen.

For prices and advice as to application apply to 

T H E

BRITISH SULPHATE OF AMMONIA 
FEDERATION, LIMITED,

30, GROSVENOR GARDENS, 
WESTMINSTER, S.W.l.

*

Cable Address: SULPHAMMO, LONDON.
A.B.C. 5th and Bentley's Codes.

Bronze BluesPrussian c

GAS IIG W  e>C0KE
DAUNTSEY HOUSE 
EREDERICK'S PLACE1:0  OLD JEWRY

’ T .nN noN -E -C -2

D is tilled  T a r. Solvent PMaphtha.
Crystal Carbolic Acid (39/40° C). L iq u id  Carbolic Acid (Cresylic Acid) 

Creosote. D is infecting F lu id . Green O il.
P yrid ine . P itch . B lack V arn ish. Anthracene. 

Naphthaline (in various forms). To luole. Bleaching Powder (35/37%)

L iqu id  A m ipon ia . Sulphate o f A m m onia (25$% Neutral Quality) 

Prussiate of Potash. Prussiate o f Soda.

£'■ ¿¿z
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